
Nigeria loses N4.7bn daily to Bonny 
Export Terminal pipeline damage

C
ur rent ef for ts  by 
government to raise 
cash and redirect the 
economy to growth 
may be at risk, as the 

country is faced  with an es-
timated loss of N4.7 billion  
($15,180,000) daily, following 
damage done to the trunk line 
which supplies crude oil to the 
Bonny Export Terminal in Riv-
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Olusegun Obasanjo, Nigeria’s 
former president and pio-
neer of  pension reforms in 

the country, has called on opera-
tors and regulators of the industry 
to exercise caution in the invest-
ment of the fund.

Obasanjo, who said the pension 
reform was undertaken to deal 
with the challenges and huge pen-
sion liability confronting his ad-
ministration in 1999 observed that 
the fund must be preserved so that 
those who have contributed would 
have it when they need arises.

Speaking at the World Pension 

Obasanjo calls for 
caution in investment 
of pension funds

Access Bank’s 
planned $1bn 
Eurobond positive 
for financials
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ers State.
 This figure is arrived at based 

on the calculation that the pipe-
line gets supply from the Nem-
be Creek  Transmission Line 
(NCTL) which has capacity to 

supply 150,000 barrels of  crude 
per day, as well as the 180,000 
barrels per day capacity Trans-
Niger Pipeline (TNP).

These are the two major pipe-
lines through which Shell and 

other upstream companies op-
erating in the Eastern Niger 
Delta evacuate their crude to the 
Bonny Export Terminal.

 However, about 600,000 bar-
rels of liquids can be evacuated 
at the Cawthorne Channel end 

… as FG directs PenCom to enforce 
compliance

...signals financing 
opportunities emerging

Continues on page 39

FG moves to raise 
automakers’ 
confidence in Nigeria

The Federal Government says 
it is determined to nip in the 
bud, perceived critical issues 

obstructing additional investment 
by Original Equipment Manufac-
turers (OEMs), otherwise referred 
to as global automakers.

Luqman Mamudu, director, 
Policy and Planning, National Au-
tomotive Design and Development 
Council (NADDC), said govern-
ment is determined to build on re-

L-R: Chris Battaglia, CEO, World Pension Summit/vice president, Pensions & Investment (P&I); Chinelo Anohu-
Amazu, director-general, Pencom; Olusegun Obasanjo, former president of Nigeria, and Harry Smorenberg, 
president, World Pension Summit, at the World Pension Summit Africa special in Abuja, yesterday.

Nigeria’s beaten down 
financial sector may be 
seeing some reprieve 

as investors weigh the positive 
signals being sent by tier-one 
lender, Access Bank, which 
plans to sell the country’s first 
Eurobond in two years.

Access Bank with about N3.2 
trillion in assets, released a bond 
prospectus on the Irish Stock 

$ 1,343.50        

$ 2,844.00

US $47.32                           Oil

GOLD

COCOA  

 $/N
 4.61
 312.98

 3M
 0.50
 18.00

FGN Bonds)Treasury billsFX
FMDQ Close

 6M
 0.06
     19.04

 5Y
 0.03
     14.94

 10Y
 0.05
     15.19

 20Y
 0.02
     15.11 

MARKETS AND COMMODITIES MONITOR
COMMODITIES

NSE Close

 80.67

 28,247.07

EXCHANGE RATE

BDC TRAVELEX
$445 356                  
£465 N/A
€480 N/A  



NEWS
2 Wednesday 28 September 2016BUSINESS  DAY C002D5556

APC leaders rally support for Oyegun, 
applaud his leadership prowess

of the people,” the leaders 
said, and also praised the 
national chairman for his 
strategic roles in internal 
party governance and in the 
development and promul-
gation of party policy.

Listing intellectual 
depth, credible track re-
cord, futuristic vision and 
personal integrity as key 
requirements for a pro-
gressive leader, the lead-
ers eulogised Oyegun for 
giving equal rights and 
opportunities to members 
of the APC regardless of 
status, class and affiliation.

“Leadership goes with 
creativity,  sensitivity, 
compassion, innovation, 
courage, vision, character, 
competence, focus, pas-
sion, responsibility, self-
discipline, service delivery 
and a very high dosage of 
patriotism. Oyegun is an 
embodiment of transpar-
ency and accountability,” 
the statement said.

The leaders commend-
ed Oyegun for bringing 
about a more dynamic way 
of administering the affairs 
of the party, sacrificing his 
comfort to work tirelessly 

for the party and for allow-
ing the wheel of democracy 
to run constitutionally.

“As a man with impec-
cable record in governance 
and party politics, Chief 
Odigie-Oyegun will never 
derail from the path of 
honour,” they said.

The leaders, who also 
thanked Nigerians at home 
and abroad for the con-
fidence reposed on Oye-
gun, applauded him for 
the pragmatic steps taken 
to address the problems 
emanating from the party’s 
primaries in Ondo State.

“Oyegun is an honest 
and highly effective leader. 
He has built a reputation 
anchored on integrity over 
the years. He is a fountain 
of quality advice, inspi-
ration, encouragement 
and hope. He deserves the 
biggest thanks for being a 
team player and using his 
undivided and thorough 
leadership style in growing 
the party,” the leaders said.

Identifying his com-
mitment to principle in 
the practice of politics, the 
rule of law and the best 
democratic tradition of 

P
rominent lead-
ers of the ruling 
All Progressives 
Congress (APC) 
party on Tuesday, 

applauded John Odigie-
Oyegun’s leadership quali-
ties, describing him as “a 
man of honour, integrity 
and dignity.”

The accolade from the 
party chieftains under the 
aegis of Support for the 
APC National Chairman, 
came on the heel of the 
recent call on Oyegun by 
Bola Tinubu, APC nation 
leader, to resign.

According to a state-
ment in Abuja by the chair-
man of APC United Front, 
Ibrahim Musa, the leaders 
described as laughable the 
calls on Oyegun to resign as 
chairman of the APC by Ti-
nubu and his co-travellers, 
saying the world has seen a 
more progressive party un-
der his dynamic leadership

“Chief Odigie-Oyegun 
is not under the influence 
of a powerful and sinister 
arm of government. He 
will never thwart the will 

fairness as some of the at-
tributes that brought him 
into collusion with Tinubu 
and others, the leaders 
commended him for en-
riching the development 
journey of the party and 
the country.

The leaders described 
the decision of the Appeal 
Panel as selfish, saying 
“Oyegun is honest, dedi-
cated, committed, and God 
fearing. He is a consum-
mate politician, proven 
administrator and a bridge 
builder. He is a man of hon-
our, integrity and dignity.”

The leaders, while de-
scribing Oyegun as a true 
democrat, a hard-working, 
progressive person and 
leader with credibility, 
character and calm, ad-
vised him to continue with 
his good work, but advised 
Tinubu not to destroy the 
party with his selfish and 
anti-democratic agenda.

The leaders, who also 
recalled the sterling perfor-
mance of Oyegun during 
his days as governor of Edo 
State, said the current na-
tional chairman performed 
excellently in all sectors.

Nigerian National 
Petroleum Cor-
poration (NNPC) 
is set to work out 

modalities that would en-
able it exit Joint Venture (JV) 
cash call arrears by ensuring 
that outstanding and fu-
ture payments are liquated 
from oil and gas royalties 
and taxes under a first-line 
charge model.

Maikanti Baru, group 
managing director, NNPC, 
said this at a one day working 
visit to the National Petro-
leum Investment Manage-
ment Services (NAPIMS), 
a corporate service unit of 
the Corporation in charge of 
Federal Government portfo-
lios in the upstream sector.  

The current JV payment 
structure requires urgent re-
view, Baru said, adding that 
the new model being pro-

NNPC moves to exit JV cash call arrears

NIMC enrols 250,000 people in Kwara - coordinator

... as GMD promises to reposition NETCO

tourism sites, which could 
be developed to harness 
wealth-creating opportuni-
ties and create jobs for the 
people.

Alluding to a recent 
study by the World Trav-
el and Tourism Council 
(WTTC), which projected 
that the travel and tourism 
industry in Nigeria would 
directly contribute 1.6 per-
cent to the Gross Domestic 
product (GDP) by 2024, 
which in absolute terms 
represented N1.366 billion, 
and 1,194,000 direct em-
ployment, Ambode advo-
cated for the development 
of framework for the indus-
try, especially the creation 
of incentives for investors.

“The potential of this sec-
tor can only be harnessed if 
we create the right envi-
ronment for investment to 
thrive. We must open up the 
sector through incentives, 
attractive policies as well as 
the provision of world-class 
infrastructure,” he said.

Minister of information, 
culture and tourism, Lai 
Mohammed, who was mar-
velled at the expanse of land 
so far reclaimed from the 
Atlantic Ocean for the EAC 
project, commended the vi-
sion of previous and current 
administrations in Lagos.

KEHINDE AKINTOLA, Abuja Lagos State Governor 
Akinwunmi Am-
bode says the cur-
rent economic re-

cession could turn a bless-
ing if efforts are put into 
developing and harnessing 
the potential of other criti-
cal sectors of the economy, 
including tourism.

Ambode spoke Tues-
day at the national tourism 
conference, a session of the 
ongoing Made-In-Nigeria 
Festival (MAIN) at the Eko 
Atlantic City (EAC), Lagos. 
The economic recession 
presents the desired op-
portunity for the country 
to re-order its economic 
priorities and develop other 
revenue generating chan-
nels, he said.

The tourism session of 
the MAIN, according to the 
Federal Ministry of Infor-
mation, Culture and Tour-
ism, is strategic to prospect 
diversifying the revenue 
generation channels of the 
country for the develop-
ment and growth of na-
tional economy.

Ambode, who was rep-
resented by Idiat Adebule, 
the deputy governor, said 
all the federating states 
were blessed with natural 

posed by the NNPC would 
enable the Corporation 
plough back the profit and 
grow the oil and gas busi-
ness in the upstream for the 
benefit of all stakeholders.

The GMD urged manage-
ment and staff of NAPIMS to 
carry out their assignments 
with professional integrity 
by benchmarking their op-
erations with global best 
practices.

The GMD disclosed that 
the 12-key business focus 
areas of the NNPC under his 
watch were targeted at reju-
venating the entire business 
operations in order to enable 
the Corporation deliver on 
its core mandate to all its 
stakeholders.

He described NAPIMS as 
a strategic corporate service 
unit and sued for maximum 
support from members of 
staff to enable the Corporation 
meet its set goals in the short, 

medium and long term.
Earlier, Dafe Sajebor, 

group general manager, NA-
PIMS, who was represented 
by James Jock, general man-
ager, production sharing 
contract, assured the GMD 
that NAPIMS would ensure 
efficient management of 
all JV and production shar-
ing contract arrangements, 
even in the face of dwindling 
crude oil prices and inces-
sant pipeline vandalism.

In a related development, 
the GMD has also promised 
to reposition the National 
Engineering and Technical 
Company (NETCO) into an 
African hub of excellent in 
engineering, procurement 
and construction company 
of choice.

Baru made this commit-
ment during the maiden 
town hall meeting with man-
agement and staff of NETCO 
at its headquarters in Lagos.

Olumo Habeeb, coor-
dinator of National 
Identity Manage-
ment Commission 

(NIMC) in Kwara State, says 
NIMC has enrolled more than 
250,000 people in the national 
identity cards exercise so far in 
the state.

Habeeb disclosed at an 
interview with newsmen 
in Ilorin, the Kwara State 
capital, saying, “we have reg-
istered more than 250,000 
Nigerians beginning from 

OLUSOLA BELLO

our operation in 2012 here 
in Kwara State.

“The ongoing enrolment 
in 12 operational centres 
across the state, which are our 
head office here in ASA-dam, 
Unilorin, Police Headquar-
ters, Nigeria Immigration 
office, Sobi Army Barracks. 
Other offices in some local 
governments area are Ilorin-
East, Moro, Irepodun, Offa, 
Oyun, Kai’ama and Baruten.”

The coordinator further 
stressed that they were sup-
pose to have offices across 
the local 16 government 

councils for easy access to 
the public, but most of the 
local government chairmen 
were frustrating their efforts.

He specifically said that 
their Ilorin-West office locat-
ed inside the LG secretariat 
was burgled and their equip-
ment were stolen, saying, 
“Our Ilorin-West office was 
burgled and the computers 
were stolen  that the local 
government chairman failed 
to investigate those respon-
sible for such criminal act 
but rather gave out the office 
to another agency.

Recession offers opportunity to develop 
tourism, other sectors - Ambode
JOSHUA BASSEY

SIKIRAT SHEHU, Ilorin
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Australia shelves backpacker tax plan

A new Galaxy Note 7, bought this 
week in China, burst into flames 
while charging, its owner told CN-
NMoney.

Hui Renjie, a 25-year old tech 
worker, said he ordered his Sam-
sung device on Sunday from online 
retailer JD.com. It was delivered the 
same day.

The Australian government 
has scrapped a plan to impose a 
32.5% tax on backpacker work-
ers.

Working holidaymakers will 
instead be liable for 19% tax 
on every dollar that they earn. 
About 600,000 backpackers 
travel to Australia every year and 
many of them find work picking 
fruit.

Saudi Arabia is slashing the pay 
and benefits of top government of-
ficials as it tries to plug a huge hole 
in its budget.

According to a government 
decree published by state media, 
government ministers will take a 
20% pay cut, while members of the 
Shura council -- an advisory body 
-- will take a 15% cut.

Samsung hit with new claim

Saudi Arabia slashes pay for top officials by 20%

US hits Chinese firm with sanctions

Deutsche Bank shares fall further to fresh low

The US has put sanctions on a 
Chinese firm and four executives 
over allegedly helping North Korea 
evade sanctions.

Dandong Hongxiang is accused 
of acting on behalf of a North Ko-
rean bank that is on a UN sanctions 
list to stop the spread of weapons of 
mass destruction.

Shares in troubled Deutsche 
Bank have fallen even further to 
a new low.

They fell another 3% to €10.22 
during morning trading on the 
Frankfurt stock exchange.

Investors are increasingly 
worried about the financial 
health of the bank, which now 
faces a $14bn fine in the US for 
mis-selling mortgage-backed 
bonds before the financial crisis 
of 2008.

First US shale gas arrives at Ineos plant

The first shipment of US shale 
gas has arrived in Scotland amid 
a fierce debate about the future of 
fracking in the UK.

A tanker carrying 27,500m3 of 
ethane from US shale fields has 
reached Grangemouth, the site of 
the petrochemicals plant owned 
by Ineos.

WTO cuts trade forecast by a third

The World Trade Organiza-
tion has cut its forecast for global 
trade growth this year by more 
than a third.

The new figure of 1.7%, down 
from its April estimate of 2.8%, 
would be the slowest pace of 
trade and output growth since 
the 2009 financial crisis.

It is also the first time in 15 
years that international com-
merce has been left trailing be-
hind the world economy.
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Obasanjo calls for caution...

Access Bank’s planned $1bn...

FG moves to raise automakers’...

Nigeria loses N4.7bn daily to Bonny Export Terminal pipeline ...

of the facility.
 This development is coming  

on the  heels  of expectations  
that  efforts to ramp up crude oil 
output yields  as it was being ex-
pected that loading  of  Forcados 
crude grades would resume  this 
week after the spectre of force 
majeure is lifted.

Last week, media reports stat-
ed that Forcados crude stream is 
set to resume at the end of Sep-
tember, since restrictions were 
placed in February following a 
declaration of force majeure by 
Shell Petroleum Development 
Company (SPDC).

 Meanwhile,  SPDC said  yes-
terday  that  it is  still investigating  
the incident.

 Igo Weli, the company’s  gen-
eral manager , external  affairs,  
told BusinessDay   that the pipe-
line affected is about 34 kilome-
tre and it would  take a while to 
conclude investigation, saying  
that its  joint  venture partners 
are aware of  what Shell is doing.

 
A loading programme issued 

for October includes orders for 
the cargo for the grade according 
to trade sources Reuters asked.

October exports are expected 
to be around 230,000 barrels per 
day, according to a preliminary 
loading list.

 The situation however, with 
the country’s biggest export 
crude, Qua Iboe, is not  clear,  as 
officials of the company  who 
spoke with BusinessDay  deny  
media report  that loading would 
resume from there this  week, 
after  the  force majeure declared 
by ExxonMobil in the wake of a 
wave of militant attacks which 
forced the company to shut op-
erations in Eket.

  “There is  no operational 
development  as regards loading  
of   crude  cargoes from the  Qua  
Iboe  terminal yet,  I don’t  Know  
where they  got their  reports  
from,” an  official said.

According to the Nigerian 
National Petroleum Corpora-
tion (NNPC) monthly financial 
operations report released last 
week, crude oil production in 
Nigeria rose to 1.77mbopd due 

to completion of repairs, along 
with no new major attacks since 
mid-June, 2016. But this  was 
however still 10.72% lower than 
June, 2015 production (the sec-
ond lowest in over two decades).

The NNPC reported that 
crude volumes from Produc-
tion Sharing Contracts (PSC), 
mainly deep-water assets, re-
mained steady, compared to 
Joint Venture (JV) & Independ-
ents producing predominately 
from Onshore and Shallow water 
locations impacted by security 
breaches and militant activities.

“Onshore and shallow water 
assets were severely damaged 
by militant activities. Hence, 
securing Onshore & Shallow 
water locations which are the 
predominant terrain for JV pro-
duction is of Priority & Critical 
to production restoration,” the 
report said.

The relative lull in militant 
activity is helping to shore up 
crude oil production which to 
rose 1.77million barrels per day 

President Muhammadu Buhari (2nd r), presenting a souvenir to the visiting Mohammad Hamid Ansari, vice president of India (2nd l), 
at the Presidential Villa, Abuja, yesterday. With them are: Vice-President Yemi Osinbajo (r) and Gangaram Meghwal, Indian minister 
of state for finance.                        NAN
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Summit 3 with the theme “Pension 
Innovations: The Africa Perspec-
tive”, the former head of state called 
for caution in introducing innova-
tions into the pension scheme, 
to ensure that Nigerians’  access 
to their pension funds when they 
retire is not jeopardised.

Commenting on the essence 
of saving for the future, he said, “I 
remember when I was in govern-
ment and I told, particularly, the 
governors, ‘please let us save for 
the rainy day.’ They said no. There 
was no rain at that time, now that 
the rain has come, there is nothing 
we can fall back on to cushion the 
effect.”

Obasanjo further commended 
the secure nature of the pension 
scheme, observing that despite 
the many years of sleaze in the 
Nigerian polity, the pension funds 
were not touched.

He said, “One of the things 
that make me very happy in the 
pension scheme is that in the 
last five years, when almost eve-
rything goes, concerning public 
funds, pension funds remained 
sacrosanct, I believe that the pen-

Stock investors price-in MTN 
new risk from Nigeria 

The shares of MTN Group 
Limited were on offer 
Tuesday at the Johan-
nesburg Stock Exchange 

(JSE) as its Nigerian business 
faces new risks resulting from 
allegations emanating from the 
Nigeria’s National Assembly.

MTN Group Limited’s shares 
slumped the most in three 
months after Nigerian lawmak-
ers raised new allegations about 
the wireless carrier, this time ac-
cusing the company of illegally 
moving huge dollars out of its 
largest market that is facing dol-
lar scarcity.

Nigerian Senate on Tuesday 
resolved to investigate allegations 
of $13.92 billion illicit financial 

flow alleged to involve the tel-
ecommunications company and 
four banks.

MTN shares fell as much as 4.4 
percent, what would be the big-
gest fall on a closing basis since 
June 27, and traded 3.4 percent 
lower at 119.77 rand as of 1:32 
p.m. in Johannesburg. That val-
ues the company at 221 billion 
rand ($16.3 billion).

The stock of MTN has fallen 
more than 37 percent since the 
fine was first reported in October, 
allowing cross town rival, Voda-
com Group Limited to overtake 
the company in terms of market 
valuation.

The Nigerian Senate’s resolu-
tion followed a motion by Dino 
Melaye (APC-Kogi West) who 
said MTN connived with “some 

influential and unpatriotic Nige-
rians” to illegally repatriate the 
money of Nigeria between 2006 
and 2016, in violation of the For-
eign Exchange (Monitoring and 
Miscellaneous) Act.

The accusation comes a little 
over three months after MTN 
agreed to pay a N330 billion ($1 
billion) fine in cash to the Nige-
rian government and list its local 
unit on the country’s stock ex-
change after about eight months 
of negotiations.

The accused banks and 
amounts alleged to have ille-
gally repatriated are: Stanbic 
IBTC ($4.87 billion), Standard 
Chartered Bank ($5.72 billion), 
Citi Bank ($2.98 billion) and 

Continued  from 1

Continues  on page 39
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IHEANYI NWACHUKWU

Exchange, showing its plans to 
raise a total of $1 billion under 
its Global Medium Term Note 
Programme.

The bank which is Nigeria’s 
fourth-largest lender by assets, 
will sell an initial $350 million 
in five-year paper in the first 
tranche, people familiar with the 
matter tell BuisnessDay.

The road show for the bond 
issuance kicked off yesterday 
as management met with pro-
spective foreign investors in the 
United States and Europe and 
may be signalling some emerg-
ing opportunities for financing 
growth and new businesses in 
Nigeria’s economy. 

“It’s positive in the sense that 
it shows the bank is confident 
of their ability to refinance the 
issue. Access Bank has a com-
fortable dollar liquidity posi-
tion (about $800million) in off 
balance swaps with the Central 
Bank of Nigeria (CBN). Hence, 
the bank can actually pay off 
the liability if they chose to. I 
suppose, it’ll be more finan-

cent gains in the local auto industry.
 Mamudu disclosed that already, 

NADDC is equipping its automotive 
test laboratories located in Lagos, 
Enugu and Zaria, in readiness for 
the industry’s need for quality as-
surance.

He added that the laboratories 
will be certificated by global ac-
creditation agencies because the 
automotive industry anywhere has 
to be globally competitive.

He said a task force constituted 
recently by the Ministry of Trade 
and Investment, will soon com-
plete its assignment in addressing 
sensitive concerns bordering on 
constraints to the inflow of knocked 
down (KD)  inputs through the 
ports; the unrestricted inflow of 
used vehicles, which tend to limit 
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In what is expected to 
boost entrepreneur-
ship and business in-
novation, Lagos State, 

partnering African Women 
Innovation and Entrepre-
neurship Forum (AWIEF), 
a Cape Town-based non-
governmental organisation, 
is gunning for $300 million 
African Development Bank 
(AfDB) affirmative financing 
for women in business.

Both partners (Lagos and 
AWIEF) signed a deal on 
Tuesday to access the loan, 
with Akinyemi Ashade, the 
state commissioner for eco-
nomic planning and budget, 
disclosing that women to 
access the fund would be 
nominating from among the 
over 2 million Lagos Women 
Economic Empowerment 
Initiative (LAGOS-WEEIN), 
designed in line with the 
objectives of AWIEF.

The Lagos-WEEIN, 
which according to Ashade, 
has the mandate to gener-
ate awareness for about 
2 million women, has so 
far registered 500,000 and 
will be helping about 5,000 
women to access the fund. 
He said 50 percent success of 
N5 million for at least 2,500 

Fund, security concerns threaten investment in shipping

L
ack of cheap funds 
for vessel acquisition 
and rising security 
concerns in the Gulf 
of Guinea, which 

houses Nigerian waterways, 
have been blamed for the 
huge gap in indigenous vessel 
ownership in Nigeria.

These, industry experts 
say, are major reasons the 
nation’s shipping business 
has remained underdevel-
oped and uncompetitive, 
leading to the growing rate 
of bad debt profile and non-

performing loans (NPLs) for 
ship acquisition at Nigerian 
banks, estimated at N5 billion.

To industry players, Nige-
rian ship owners have failed 
to benefit from the locally 
generated seaborne trade 
largely due to the acquisition 
of outdated and not up to 
standard vessels as well as 
lack of jobs for indigenous 
owned ships. This, they say, 
calls for increased volume 
of Nigerian owned fleet to 
enable local players take jobs 
away from non-indigenous 
operators, who currently 
dominate the nation’s ship-

ping business.
“Despite the stringent ap-

praisal processes and due 
diligence adopted by finan-
cial institutions in ensuring 
that only experienced players 
have access to funds, many 
banks still have lots of non-
performing loans resulting to 
rising debt profile and non-
serviced loans used for vessel 
acquisition. This has risen 
outrageously and it’s now 
close to N5 billion,” Isaac Jol-
apomo, a former president of 
Nigerian Shipowners Associa-
tion (NISA), said recently in an 
interview in Lagos.

Jolapomo, who doubles 
as a ship owner, said Nigeria 
owned vessels were cur-
rently not benefiting from 
imports and export trade, 

including lifting of crude 
oil produced in-country. 
Government needs the po-
litical will to lay sufficient 
ground rules that are level 
playing, strictly enforce the 
Coastal and Inland Shipping 
(Cabotage) Act and change 
the crude oil trading policy 
from Free-on-Board (FoB) to 
Cost, Insurance and Freight 
(CIS), to position the ship-
ping sector as alternative to 
oil in the wake of dwindling 
oil revenue, he suggested.

“Security concerns, espe-
cially pirate attacks and sea 
robberies, are one of the things 
that delay investment in Ni-
geria’s shipping sector. This is 
because every investor needs 
to secure his or her investment 
from danger of loss or dam-

Lagos to facilitate AfDB’s $300m 
for women entrepreneurs

of the women entrepreneurs 
would in turn inject about 
N12.4 billion into the state 
economy.

While AWIEF is working 
on their part of the agree-
ment, which includes but 
not limited to training, busi-
ness coaching and tech-
nology transfer of women 
through a detailed Standard 
Operating Procedure (SOP), 
Lagos on its part will pay as 
and when due invoices pre-
sented by AWIEF based on 
the mutually agreed budget, 
Ashade said.

The commissioner ex-
plained that accessing the 
fund would attract foreign 
investment into the coun-
try and boost the economy 
through increased Gross 
Domestic Product, especially 
this period that the Nigerian 
economy was in recession.

Irene Ochem, founder of 
the NGO, said women in all 
the business sectors, espe-
cially the medium and small 
businesses were eligible to 
apply, but identified lack of 
access to funds as a major 
hindrance to the growth of 
businesses run by women 
entrepreneurs, adding that 
Zambia had already ac-
cessed the AfDB fund to 
empower their women.

AMAKA ANAGOR-EWUZIE

age. And lack of cheap funds 
for vessel acquisition has also 
made indigenous ship owner-
ship difficult. Banks have also 
refused to understand that 
investment in vessel acquisi-
tion is long-term and not cash 
and carry, making it difficult 
for investors to service bank 
loans and remain profitable,” 
Margret Orakwusi, former 
president, Nigerian Trawlers 
Owners Association, said re-
cently in Lagos.

Orakwusi, who believed 
that the nation’s maritime 
sector had great untapped 
potentials due to lack of 
adequate investment, noted 
that ship owners, who have 
in the past invested millions 
of dollar in vessel acquisi-
tion, ended up servicing 
bank loan all through their 
lifetime due to high interest 
rate of 20 to 30 percent. 

Lamenting further, she 

said the industrial fishing 
arm of maritime business 
had been losing largely to 
foreign fishing vessels, as “Ni-
geria does not have a single 
tuna fishing vessel, which is 
a money yielding machine in 
many countries. This is why 
foreign vessels encroach in 
our water and take away our 
tunas, package them and 
export them back to us.”

However, there are fresh 
hopes for the sector as 
the Federal Government 
through the Federal Ministry 
of Transport recently got 
some big Chinese fishing 
companies that are currently 
fishing in the Pacific Ocean, 
to declare interest in coming 
to Nigerian waters to do le-
gitimate business that would 
put an end to the issue of 
foreign vessels encroaching 
in Nigerian waters to tap our 
resources, she said. 

JOSHUA BASSEY

Lagos Court of Arbitra-
tion (LCA) is partner-
ing World Intellectual 
Property Organisa-

tion (WIPO) to hold a region-
al conference on mediation 
for entertainment industry 
dispute in Lagos.

The conference, which 
holds September 28-29, at the 
International Centre for Arbi-
tration and Alternative Dispute 
Resolution, Lagos, comes on 
the heels of the recent indus-
try-specific ADR roundtables 
organised by the LCA.

The aim of the conference 
is to advance the use of ADR 
mechanisms in resolving the 
multifaceted and growing 
nature of disputes prevalent 
in the entertainment sector.

According to its organis-

… as NPLs for vessel acquisition hit N5bn

ers, the conference “presents 
an excellent opportunity for 
entertainment stakeholders 
to learn from a robust source 
the appealing efficacy of 
mediation as a dispute settle-
ment instrument” and “will 
explore new frontiers of inno-
vation inherent in alternative 
dispute resolution.” Nigeria, 
with its rapidly growing en-
tertainment industry, which 
holds vast economic poten-
tial, is strategically positioned 
to host the conference. 

Speakers at the confer-
ence will discuss topical 
issues in the sector, includ-
ing “Types of Disputes in 
the Entertainment Industry 
and Resolution Methods”, 
“WIPO Mediation and Ex-
pedited Arbitration for En-
tertainment Disputes,” “Un-
derstanding the Mediation 
Process: Principal Steps and 
Mechanics,” among others.

Court of Arbitration, WIPO hold entertainment 
industry mediation confab
CHUKS OLUIGBO
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As Nigeria struggles 
through recession, 
which has brought 
its economy on 

its knees, fingers are being 
pointed to ways the country 
can get out of it. Shared vi-
sion and new ethical orien-
tation are part of such ways, 
BusinessDay has been told.

People need to begin to 
think more about the country 
than about themselves and, 
increasingly, citizens need to 
be patriotic because govern-
ment can always come up 
with policies, but if the people 
who have to make the policy 
work are not ready, the policy 
becomes useless.

“We need to go back to 
the basics; go back to the 
drawing board and also do 
self re-examination, Tunde 
Obileye, CEO, Great Heights 
Limited, says. No matter 
what anybody is doing or has 
done, Obileye notes, there 
is always room for improve-
ment, because, at any point 
in time, there is something 
new to be done.

Obileye sees hope for the 
country in shared vision, 
citing instance of Dubai, 
which he notes, is what it is 
today because of one man’s 
vision which was shared by 
his fellow nationals about 30 
years ago.

“We should also have 
value for everything because 
even if you are given one mil-
lion pounds and you don’t 
have planning or value, you 
will simply waste the money. 

The Federal Govern-
ment says it will soon 
recapitalise the Bank 
of Agriculture (BoA) 

and strengthen it so that it 
would be able to extend credit 
facilities to small and medium 
scale farmers at around 7 per-
cent interest rate.

This is as Audu Ogbeh, 
agriculture minister, com-
mended the chairman of the 
Nigeria AgricBusiness Group 
(NABG) Sani Dangote for 
his contribution towards the 
development of the agricul-
tural sector in Nigeria. Sani 
Dangote is the vice president 
of the Dangote Group.

Speaking at AGRIK-
EXPO/NABG conference 
Monday in Abuja, Audu 
Ogbeh, agriculture minis-
ter, said Dangote’s NABG 
and Dangote Group were 
making farming attractive 
and wooing investors at the 
same time, while the Dan-
gote Group had invested 
enormously and created 
jobs across the value chain.

Ogbeh said despite the 
fact that the agricultural 
sector was the biggest em-
ployer of labour and largest 
contributor to the GDP, the 
country was yet to maximise 
its potentials as less than 40 
percent of the arable lands 
were being cultivated.

The minister said the 
theme of the three-day con-

34% of Nigerian customers agree banks 
push confusing products on them

Nigeria’s power sector excites investors despite challenges

N
igerian banks 
will need to re-
define strate-
gies, as the lat-
est EY survey 

shows 34 percent of their 
customers strongly agree 
they are confused with all 
of the different financial 
products and services being 
pushed to them by financial 
institutions in the country.

The report, which exam-
ined the relevance of banks 
to customers, shows that 
customers have diminishing 
trust in their banks. Though 
71 percent of customers of 
Nigerian banks said they had 
complete trust in their finan-
cial institutions as against 
56 percent in South Africa, 
only 57 percent agreed the 
institutions would protect 
them in instances of fraud.

Similarly, only 38 percent 

Despite teething chal-
lenges in Nigeria’s 
privatised power 
sector, about 200 

exhibitors of various power 
utilities and components 
from 70 countries converged 
at Eko Hotel and Suites, Lagos, 
for the 2016 edition of Power 
Nigeria Exhibition.

Industry operators and 
investors had an opportuni-
ty to interact and showcase 
investment opportunities in 
the sector ranging from gen-
eration, transmission and 
distribution. Smart technol-
ogies in metering solutions, 
latest transformers, solar 
panels and battery technol-
ogy were all on display.

Investors from China, Tur-
key, Britain, Germany and 
many other countries said 

strongly agreed that banks 
were completely transpar-
ent about fees and charges. 
Forty had moderate trust in 
banks in this area. A whop-
ping 36 percent strongly 
agreed that banks could 
provide them with truly un-
biased advice suited to their 
needs, while 48 percent had 
moderate trust.

Contrary to what might 
be assumed, the digitally 
savvy customers are more 
likely to engage a traditional 
bank for complex products. 
These individuals may lack 
the financial acumen need-
ed to learn about and obtain 
these products and services 
digitally. The digitally savvy 
are more prone to manag-
ing finances through digital 
channels, but they still have 
a need for traditional bank 
interaction and may not be 
confident in how complex 
products are offered via digi-
tal channels, the survey by 

they were at the event to look 
for areas of partnership with 
Nigerian government and 
businesses in the power sector.

Some of the key products 
on display include advanced 
power systems, batteries and 
chargers, cable handling 
equipment, capacitors and 
capacitor banks, compres-
sors, conductors, circuit 
breakers, smart metering 
systems, electric drives and 
explosion proof equipment.

Others are gas turbines, 
gas engines, transformers, 
transmission and distri-
bution equipment, water 
pumps, valves and fittings, 
voltage stabilizers and regu-
lators among others.

“The fact that over 200 
exhibitors from 70 countries 
are gathered here at this 
exhibition, clearly demon-
strates an appetite for invest-

EY, global tax and advisory 
services firm, shows.

Sixty-four percent of digi-
tally and financially non-
savvy strongly agreed they 
needed a traditional bank 
for complex and important 
products like a mortgage   
(though it is okay to have 
some products with new 
types of financial services 
companies). However, 65 
percent of digitally non-
savvy but financially savvy 
strongly agreed to this, while 
72 percent of the digitally 
savvy but financially non-
savvy strongly agreed. Sixty-
nine percent of digitally and 
financially savvy strongly 
believed this.

Also, 57 percent of digi-
tally and financially non-
savvy said they were excited 
about the emergence of new 
online only financial services 
providers that were compet-
ing with the traditional banks. 
Fifty-eight percent of digitally 

ments to take advantage 
of the opportunities in the 
power sector,” said Baba-
tunde Fashola, minister for 
Power, Works and Housing 
in his address at the event.

Fashola reiterated the 
resolve of the government 
to tackle the challenges in 
the sector but called broad 
support while he cautioned 
against making unguarded 
statements that will derail 
efforts at improving the sec-
tor. He said the challenges 
in Nigeria’s power sector 
provide opportunities for 
discerning investors.

“Clearly the Nigerian 
market is not one any ra-
tionale investor will want to 
ignore,” he said.

BusinessDay spoke to a 
cross section of the exhibi-
tors who said they were very 
keen to participate in Nige-

non-savvy but financially 
savvy gave a complete nod 
on this, while71 percent  of 
digitally savvy but financially 
non-savvy agreed.

The survey shows most 
Nigerians customers (76 
percent) are not opting for 
digital money transfer and 
payment solutions (ATMs, 
etc). Fifty percent want on-
line banking while only 12 
percent enjoy calling a bank 
or call centre.

“This means banks now 
need to rebuild trust, better 
understand customer atti-
tudes and behaviour and re-
think distribution channels 
and customer engagement,” 
said Colin Daley, partner in 
advisory services for EY.

“Digital innovation needs 
to be key in Nigeria today. 
Banks need to protect cus-
tomers from data piracy and 
cyber threats, while eradicat-
ing errors and minimising 
lead times,” Daley said.

ria’s power sector.
“We are very happy to 

be here to display our latest 
technology in solar energy,” 
said Ashutosh Routray, chief 
executive at Relyon Solar Pvt.

He further said, “Power is 
a big problem here but it is 
also an opportunity and we 
are making the cost of solar 
cheaper so that many people 
can get it and that is what we 
are here to showcase,” he said.

According to Anita Mat-
thews, director at Informa 
Industrial Group, organisers 
of the event, said their objec-
tive is to assist Nigeria meet 
growth targets of 30,000 
megawatts by 2020 by gath-
ering some of the world’s 
leading manufacturers and 
suppliers to present their 
products, services and latest 
innovation to the region’s 
buyers.

R-L: Haruna Jalolo-Waziri, executive director, capital market division, Nigerian Stock Exchange (NSE); Olumide Orojimi, 
head, corporate communications, and Joseph Kadiri, media relations officer, during a visit by NSE to BusinessDay head 
office ‘The Brook’ in Lagos yesterday. Pic by Francis Abiagam.

Way out of recession seen in shared 
vision, new orientation

We need to go back and look 
at where we got it wrong and 
begin to correct it from there. 
I believe that fixing the econ-
omy is not rocket science. By 
the time our value system 
changes, things will begin to 
fall in place,” he assures.

Nigeria, only two years 
ago, was adjudged the big-
gest economy in Africa 
with a GDP size valued at 
N510 billion. Suddenly, the 
country became poor with 
the economy in recession, 
which President Muham-
madu Buhari has traced to 
corruption.

Oblieye agrees, stressing 
that lack of accountability, 
abuse of power and position 
led to corruption, but “to-
day, corruption is no longer 
about people stealing or em-
bezzling money or inflating 
contract. It has extended to 
virtually everything.”

Continuing, he says, 
“people are no longer afraid 
of anything because when 
you don’t see anybody ques-
tioning whatever you do, 
you can then do anything. 
Nobody is challenging any-
body; the policeman can ar-
rest somebody for not doing 
anything in particular and 
nobody cares.”

He sees a general cul-
ture of impunity, which did 
not start yesterday, but “the 
situation we have at hand is 
like that of a family where 
the father is not just doing 
or saying anything; the chil-
dren will behave any how 
they like because they know 
that the man won’t do or say 
anything.”

Government set to recapitalise BoA, 
hails Dangote’s stride in agric sector

... draws over 200 exhibitors from 70 countries at industry event

ference: ‘From Food Oil to 
Crude Oil,’ was apt in the 
light of the need to diversify 
the economy.

The minister said in 
about 30 years time the Ni-
gerian population would be 
in the region of 500 million 
people, while the world’s 
population would hit 10 bil-
lion, adding that there was 
need to prepare ahead.

The government is plan-
ning a Farmers Day where 
farmers will be appreciated 
and rewarded, he said, saying 
also that the government was 
collaborating with relevant in-
ternational agencies to bring 
back Extension Services.

Speaking, Sani Dangote 
said the NABG was an as-
sociation for all associations 
and stakeholders in the agri-
cultural sector, as the NABG 
was interacting with the 
public sector to revive the 
agric sector.

He urged Nigerians to look 
at the current economic prob-
lem as an opportunity to in-
vest in the agricultural sector.

Also speaking, Emmanuel 
Ijewere, coordinator of the 
NABG, said it was possible 
for Nigeria to retrace its steps 
back to agriculture, “while the 
NABG as a private sector group 
is trying to ensure that the entire 
value chain is carried along. 
Everybody needs everybody 
in the agriculture value chain.”

ODINAKA ANUDU

ISAAC ANYAOGU

CHUKA UROKO
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Options for harmonising West Africa’s 
energy policies and regulatory frameworks

Amount Total is targeting as 
cost savings by 2018 in further 
moves to weather prolonged 
oil price weakness

Source: OPEC

$4bn
NLNG has been run very efficiently and is 
one of the most well managed Oil and Gas 
Companies in Nigeria. Nigeria should be 
thinking of increasing its investments by 
building other trains, rather than selling 
its stake in NLNG

Quote
Amount the World Bank will 
provide to Ghana in the form 
of a partial risk guarantee for 
ENI gas

$500m
SNAPSHOTS OPEC weekly basket price

23/09/16

16/09/16

42.47

42.68

09/09/16 43.73

02/09/16 43.63

26/08/16 45.53

Energy Finance

Oil hits multi-
week lows on 
glut worry; 
gasoline surges

Japan boosting 
firepower 
to buy global 
energy assets

Page7

Page 6

Market Insight

WESTAFRICAENERGY
O i l     G a s     P o w e r

R

Ghana to receive $500 
million World Bank 
guarantee for ENI gas

The World Bank will 
provide up to $500 
million to Ghana in 
the form of a partial 

risk guarantee for use if the 
country defaults on payments 
for gas from the Sankofa field 
according to the state  oi l 
company,  Ghana National 
P e t r o l e u m  C o r p o r a t i o n 
(GNPC).

The guarantee is the largest 
of its kind to be granted by the 
Bank and provides security 
to Ghana over gas expected 
to flow in 2018 from the $7.9 
billion offshore oil and gas field 
being developed by Italy’s ENI     
             – Page 4.

KELECHI EWUZIE 

are all initiatives to establish regional 
power markets and help harmonize 
energy policy.

WAPP is a cooperation agreement 
between nineteen national electricity 
companies in Western Africa under 
the auspices of the Economic 
Community of West African States 
(ECOWAS)      –Page 4

Deepening investment 
in Off-Grid, Mini-Grid 
solutions to drive effective 
power sector

It is not difficult to decipher 
that Nigeria, Africa’s second 
b i g g e s t  o i l  p r o d u c e r, 
continues to experience 

challenges within the power sector 
despite the huge outlay of funds 
and unprecedented reforms in 
the power sector. The persistent 
challenges in the power sector 
add to already existing problems, 
such as the slump in oil prices 
and the foreign exchange issues 
that are currently threatening 
Nigeria’s appeal as a destination 
for investors                – Page 2.
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-Henry Biose, Petroleum Economics and Policy 
researcher, University of Port Harcourt

T
he closest thing to an 
integrated energy market 
in Africa is the presence 
of power pools. African 
countries have developed 

the process of integrating their 

power sector infrastructure, through 
regional power pools.

The South African Power Pool 
(SAPP, established in 1995); North 
African power pool (COMELEC 
, 1998); West African Power Pool 
(WAPP, 2000); the Central African 
Power Pool (CEAPP, 2003); and the 
East Africa Power Pool (EAPP, 2005) 



Team
Editor:  Frank Uzuegbunam      Research:  Peter Olowa      Staff Writer:  Kelechi Ewuzie, Isaac Anyaogu, Vincent Baffour - Acheampong, Ghana       Art & Design:  Abayomi Eniola

down things. Hence, plants which 
utilize renewable sources such as 
solar may be more appropriate such 
that beyond by-passing the national 
grid, one also does not suffer prob-
lems underscored by the gas chal-
lenge”.

Oni further added that as is al-
ways stated by commentators in the 
power space, the larger the number 
of persons on a network or co-pull-
ing power, the cheaper same would 
be and where there is a reasonable 
number of persons interested in 
such mini-grid arrangements, the 
more likely a project is, to be bank-
able. 

Further, there is need to work 
towards having a SuperGrid which 
makes it possible to trade high vol-
umes of electricity across great dis-
tances. A SuperGrid will normally 
connect electric power plants and 
major substations, while ensuring 
that electricity, of various forms and 
frequencies, generated in one place 
can be utilised by persons elsewhere. 
For a successful functioning of the 
SuperGrid in Nigeria, a major tech-
nology upgrade is required to guar-
antee its realistic operation and an 
assured benefit to its beneficiaries.

The energy expert maintains that 
the development of the SuperGrid 
will positively influence investment 
decisions, change perception of 
market opportunities and also en-
sure coordination between govern-
ments, regulators and licensees.

“The advantages of a SuperGrid, 
amongst others, are that it will in-
fluence investment decisions at 
a corporate level and encourage 
private participation in the power 
sector. The SuperGrid network will 
reduce wastage, as surplus energy 
not used but produced can be 
transmitted or transported to other 
areas where they can be utilised by 
other persons.

Analyst are of the view that 
to achieve the desired economic 
growth driven by efficient and in-
expensive power supply, power 
prices/ tariffs would increase in the 
short term in order to have more 
off-grid power whilst NERC and the 
government need to provide more 
incentives and clear policies on off-
grid generation to ensure that there 
is more investment in the power 
sector through off-grid means.

which provide smaller communi-
ties such as industrial clusters or 
residential estates with electric-
ity through independent electricity 
distribution networks.

Oni maintains that the idea of 
the mini-grids/ independent elec-
tricity distribution networks is to 
have smaller generators connect 
to local distribution networks with-
out going through the challenges 
of connecting to the transmission 
network. This would enable distribu-
tion companies procure less volume 
power and dedicate same to ring-
fenced customers who could pay 
slightly higher price for power sup-
ply almost 100 percent of the time.

To him, the concept could also 
work in a way that factories, indus-
tries and production units within a 
cluster could form a Special Purpose 
Vehicle with equity and third party 
financing to construct a small plant 
(not exceeding 10-20mw) that will 
sell power to the local distribution 
company which serves them with 
the guarantee that a portion of the 
power distributed is sold exclusively 
to them.

“As long as many of these plants 
are gas-fired, challenges; particularly 
those related to gas, could still slow 

I
t is not difficult to decipher 
that Nigeria, Africa’s second 
biggest oil producer, contin-
ues to experience challenges 
within the power sector de-

spite the huge outlay of funds and 
unprecedented reforms in the 
power sector. The persistent chal-
lenges in the power sector add to al-
ready existing problems, such as the 
slump in oil prices and the foreign 
exchange issues that are currently 
threatening Nigeria’s appeal as a 
destination for investors.

Nigeria is still grappling with 
conventional power generation as 
the electric power sector in Nigeria. 
The situation is constantly bedev-
iled by poor infrastructure, poor 
maintenance and unavailability of 
gas. Other issues are poor grid, near 
impossibility of evacuation of pow-
er from certain points of the grid 
and liquidity problems in power 
sector.

Industry experts believe that 
Electricity supply or the lack of it 
will remain a very sensitive issue 
with several political and economic 
sophistications, as the questions 
that continue to beg for answer 
among industry watchers is will 
Nigeria ever attain effective power 
supply to grow the economy?

Analysts say that with a growing 
population which is estimated at 
180 million people, Nigeria requires 
on the average, 200,000MW of ef-
ficient and affordable electricity to 
experience real economic growth.

Industry experts in their various 
summations are of the opinion that 
deepening investment in Off-Grid, 
Mini-Grid solutions could be in-
strumental to drive effective power 
sector in Nigeria.

Issues around the grid and grid 
power supply

The Nigerian electricity grid sys-
tem have over the years being char-
acterised by poor operational per-
formance as despite huge efforts in 
the past there are sizeable number 
of the country’s population that are 
not  connected to the national grid.

In spite of Nigeria’s current in-
stalled power generation capacity 
of almost 13,000MW, the national 
grid is only able to evacuate barely 

WESTAFRICAENERGY
Deepening investment in Off-Grid, Mini-Grid 
solutions to drive effective power sector
KELECHI EWUZIE

5,000MW, less than 50 percent of 
the installed power generation and 
less than 5 percent of Nigeria’s cur-
rent power need of 160,000MW.

Ayodele Oni, an energy expert 
in a recent article pointed out that 
this challenge with the grid is exac-
erbated by issues such as vandalism 
and historically poor maintenance 
such that the last grid enhancement 
before the last 10 years was done in 
the year 1987; 20 years before the 
government began to take serious 
steps towards enhancing the grid 
from the mid-to-late 2000s.

Oni observed that until recently 
there were no serious systems stud-
ies to be able to determine the ac-
tual evacuation capacity of the grid 
and the areas that require enhance-
ment in the short, medium and 
long terms. Thus, the problem with 
the grid and a few other fundamen-
tal issues such as gas supply con-
straints, have conspired to make the 
electricity market in Nigeria very 
weak and liquidity dire.

According to him, “The forego-
ing, challenges have been because 
even when electricity generators 
can generate enough power and 
actually do expend cost (through 
plant maintenance, gas supply ar-

rangements etc.) to so generate, 
they are either constrained off/
down or cannot evacuate sufficient 
electricity and justifiably, can only 
get at best a portion of the capac-
ity payment without enough funds 
from energy charge or energy pay-
ments.

This has a multiplier effect as 
neither the bulk trader nor the dis-
tribution companies then receive 
enough power to be able to gener-
ate enough revenue to remain prof-
itable. 

“Typically, where there are chal-
lenges, there are also opportunities 
to create value and get rewarded in 
form of profits and the discerning 
businessman, can see the oppor-
tunities here. However, the govern-
ment and the Regulator ought to 
provide sufficient support in form 
of policies, regulations and incen-
tives to drive such business ideas 
and enthusiasm to create solutions 
and profits, correspondingly”. 

Trying out the Off-grid/ Mini-
grid System option

The idea of Off-grid generation 
in the view of Ayodele Oni is gener-
ally any stand-alone power genera-
tion system whilst mini-grids are 
typically power systems/ networks 
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Options for harmonising West Africa’s 
energy policies and regulatory frameworks

Secretariat’s efforts to coordinate 
other finance sources such as the 
European Investment Bank (EIB), 
African Development Bank (AfDB) 
and others.

According to a paper presented 
by Pancrace Niyimbona, energy 
expert and member of United Na-
tion Economic Commission for Af-
rica, major constraints to operation 
include in WAPP include lack of 
trust and confidence among pool 
members, underdeveloped trans-
mission networks and tie lines and 
inadequate generating capacity 
and reserve margin.

Other problems included dif-
ficulties in mobilizing investment 
for power projects, lack of legal 
framework for electricity trad-
ing, lack of rules for access to the 
transmission grid, including set-
ting wheeling charge, and lack of 
regional regulation and appropri-
ate mechanism for dispute resolu-
tion.

To contend with this problem, 
Opalo observed that across the 
continent, power supply master 
plans are still very nation-centric 
and under the tight control of local 
vested interests.

“Moving forward, the chal-
lenge will be to convince govern-
ments and stakeholders (private 
sector and consumers alike) of the 
benefits of having an Africa-wide 
power market, which will neces-
sarily require the liberalization of 
national power sectors,” he said.

A recent ECOWAS Regional 
Electricity Regulatory Authority 
publication said the agency has 
sought the buy-in of Nigeria’s Na-
tional Electricity Regulatory Com-
mission (NERC) in the gradual 
establishment of the ECOWAS re-
gional power market through har-
monisation of national electricity 
markets. The plan also provides 
for a regional market design and 
market phases, open access to the 
regional transmission network 
and access by eligible customers.

Ghana, Nigeria and Cote D’ 
Voire has already given support for 
the initiative and more of this kind 
of support will be required to har-
monise energy policies and regu-
latory frameworks to deliver value 
to over 600million people in Sub-
Saharan Africa without power.

sub-regions between 12-44 per-
cent),” he said.

The closest thing to an integrat-
ed energy market in Africa is the 
presence of power pools. African 
countries have developed the pro-
cess of integrating their power sec-
tor infrastructure, through regional 
power pools.

The South African Power Pool 
(SAPP, established in 1995); North 
African power pool (COMELEC 
, 1998); West African Power Pool 
(WAPP, 2000); the Central African 
Power Pool (CEAPP, 2003); and 

E
nergy experts have long 
called for the integration 
of the region’s energy 
policies and legal frame-
works. It was the subject 

of a workshop held at the African 
Union Commission (AUC) head-
quarters in Addis Ababa, Ethiopia, 
over two days, from February 23 to 
24, 2016. The workshop was held 
in the margins of the Joint Africa-
EU Strategy “Reference Group 
on Infrastructure”, and it featured 
bridging policies and strategies for 
energy development at the conti-
nental level.

The conference organisers say 
their objective was to launch coop-
eration of regulators to formulate a 
continental strategy and set up an 
action plan for necessary reforms. 
The ultimate goal is to create an en-
abling regulatory environment for 
electricity market development in 
Africa. The European Union agreed 
to fund the initiative.

A release by the EU after the 
event stated that the workshop 
brought together high-level of-
ficials from stakeholders strongly 
engaged in the energy arena of the 
African continent, including the 
regional economic communities, 
regulators’ associations or regional 
power pool representatives. Exist-
ing regulations and best practices 
at national, regional and conti-
nental levels were discussed, and 
a common approach towards har-
monization of energy legislations 
was developed.

“Policy and regulatory reforms 
are a prerequisite to facilitate in-
vestment from both public and pri-
vate sources. Policy and regulatory 
frameworks should ensure stabil-
ity, transparency and a degree of 
predictability, while balancing 
macro-economic and consumer 
interests,” Anna Burylo, Head of 
Cooperation of the EU Delegation 
to the African Union, said during 
the opening session of the work-
shop.

The African Union in its release 
after the workshop said that con-
tinental and regional integration, 
in particular through the develop-

ISAAC ANYAOGU
ment of regional infrastructure and 
markets, is one of the key compo-
nents in the vision of the African 
Union Commission, of an ‘inte-
grated, prosperous and peaceful 
Africa, driven by its own citizens 
and representing a driving force in 
the global arena.’

According to Aboubakari Baba 
Moussa, director of the depart-
ment for infrastructure and energy 
of the AUC, the “harmonized con-
tinental regulatory framework for 
the energy sector in Africa” is one 
of the fundamental requirements 

development of the continent’s en-
ergy market.

Creating value through har-
monised regulatory framework

As intra-Africa trade grows, 
there is persistent pressure to in-
tegrate energy markets to deliver 
greater value. Ken Opalo, a partner 
at the IPRE Group, an international 
policy research and evaluation 
consultancy firm stated that the 
reasons for a regional/continental 
approach to energy sector devel-
opment are twofold.
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for creating conducive environ-
ment for private sector investment 
in the energy projects and creation 
of vibrant energy market.

He reiterated that this was one 
of the flagship projects of the Agen-
da 2063 of the African Union and is 
being implemented by the AUC in 
collaboration with the European 
Union. Having a harmonized reg-
ulatory framework will go a long 
way to support the INGA Project 
(Congo DPR’s massive 4,800MW 
hydropower scheme) which is an-
other flagship of Agenda 2063 and 
the extension of transmission lines 
to the Eastern, Southern Western 
and Northern Africa regions. This 
will put the cornerstones in estab-
lishing regional/continental ener-
gy markets, and connecting Africa 
together. The director highlighted 
also the importance of sharing en-
ergy information and data among 
African Countries to accelerate the 

“First, investment outlays in en-
ergy infrastructure development 
are often prohibitively expensive 
(because their viability relies on 
economies of scale), thus neces-
sitating the pooling of resources. 
Ethiopia’s newest dam, for in-
stance, will cost $4.7 billion. Not 
many African countries can afford 
such massive investments on one 
project.

“Secondly, there is the issue of 
markets. With 12 percent of the 
world’s population, Africa con-
sumes a meagre 3 percent of the 
world’s electricity. Of this 75 per-
cent takes place in North Africa (33 
percent) and South Africa (45 per-
cent). The remainder is shared out 
among the rest of Sub-Saharan Af-
rican states. Furthermore, electric-
ity connectivity on the continent 
remains relatively low; with rates 
averaging 43 percent (North Africa 
stands at 99 percent, with the other 

the East Africa Power Pool (EAPP, 
2005) are all initiatives to establish 
regional power markets and help 
harmonize energy policy.

WAPP is a cooperation agree-
ment between nineteen national 
electricity companies in Western 
Africa under the auspices of the 
Economic Community of West 
African States (ECOWAS) and 
mandated by the governments of 
its fourteen member states.  The 
members of WAPP pledged to 
work together to establish a reli-
able power grid for the region and 
a common market for electricity.

The World Bank is the lead in-
frastructure consortium member 
for WAPP. In 2011 it provided fund-
ing of over $100m for the first phase 
of the Inter-zonal transmission 
hub project of the WAPP (APL3) 
Programme.  The World Bank 
has provided substantial funding 
to date, while supporting WAPP 
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Ghana to receive $500 million 
World Bank guarantee for ENI gas

Skikda resumes LNG exports after 
two-month shutdown

T
he World Bank will 
provide up to $500 
million to Ghana in 
the form of a par-
tial risk guarantee 

for use if the country defaults 
on payments for gas from the 
Sankofa field according to the 
state oil company, Ghana Na-
tional Petroleum Corporation 
(GNPC).

The guarantee is the largest 
of its kind to be granted by the 
Bank and provides security to 
Ghana over gas expected to 
flow in 2018 from the $7.9 bil-
lion offshore oil and gas field 

being developed by Italy’s ENI.
Alex Mould, Chief Executive, 

GNPC, said the country would 
take 180 million standard cubic 
feet of gas from the field per 
day.

“This guarantee will also give 
investors the confidence that 
GNPC will have the wherewith-
al to deliver on the purchases 
from its partners,” Mould said 
after the deal was signed in 
Accra.

ENI holds a 44.4 percent 
stake in Sankofa, upstream 
trader Vitol holds 35.6 percent 
while GNPC holds a combined 

carried and participating inter-
est of 20 percent. The World 
Bank will loan $200 million to 
the Sankofa partners.

The gas project is expected 
to generate about 1,000 mega-
watts of power to Ghana, Mould 
said. Ghana has yet to fully 
recover from a prolonged en-
ergy shortfall that has crippled 
industrial activities.

It is expected that gas from 
Sankofa and two other new 
fields could eliminate the need 
for Ghana to import gas from 
Nigeria through the West Af-
rican Gas Pipeline Company.

EGYPT

LNG Traders eye Egyptian market as demand nears peak

ALGERIA

The world’s biggest lique-
fied natural gas traders 
will be lining up for what 
may be the last billion-

dollar payday from Egypt.
Egypt is seeking about 120 LNG 

cargoes for next year, worth about 
$2.4 billion at current spot prices 
in Singapore. That may be “the last 
big tender” if recent discoveries 
in the North African nation start 
production in 2018.

The most populous Arab coun-
try’s soaring demand and short-
term volume requirements helped 
offset slumps in top LNG importer 
Japan amid a global glut, benefit-
ing traders from Trafigura Group 

Pte to Noble Group Plc as well 
as producers such as Algeria’s 
Sonatrach. 

Maintenance at Al-
geria’s Skikda LNG 
export facility has 
now been complet-

ed, with the first cargoes shipped 
out in the past week.

The two-month shutdown was 
partly to blame for a slump in ex-
ports of LNG to Spain in August, 
while Spanish gas demand was 
also lower.

The 4.7 million mt/year Skikda 
plant was closed for planned 
maintenance in mid-July, accord-
ing to industry sources, with the 
final cargo before the shutdown 
loaded on July 11.

The first LNG cargo to leave 
Skikda after the restart was aboard 
the Cheikh Bouamama, which 
took 45 million cu m of gas equiva-
lent to the Fos Cavaou LNG im-
port plant in southern France. A 
second cargo loaded from Skikda 
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aboard the Cheikh el Mokrani 
is taking 45 million cu m of gas 
equivalent to the Sagunto termi-
nal in Spain.

Skikda has been a steady sup-
plier of LNG to Spain over the 
past 12 months, supplying close 
to 2 Bcm of gas equivalent to the 
Spanish market since September 
1, 2015. That equates to around 
15 percent of Spain’s total LNG 
imports of 13.3 Bcm over the past 
year.

Algeria’s other LNG export fa-
cility at Arzew supplied some 1.4 
Bcm of gas equivalent to Spain in 
the period.

Although Algeria’s LNG ex-
ports dipped in August due to 
the Skikda outage, they had been 
running at five-year highs in the 
month before the shutdown and 
exports so far in 2016 are on a level 
with volumes sold in 2015.

From 2018, Egypt may start 
regaining self-sufficiency in gas as 
the super-giant Zohr field starts, 

leaving traders to seek other de-
mand outlets. State-run Egyptian 
Gas Holding Co. in June said it 
will need about 120 cargoes next 
year. The tender is expected to be 
issued soon.

Egyptian LNG demand will 
climb 5 percent next year after a 
60 percent jump in 2016 before 
dropping 40 percent from current 
levels in 2018. By 2021, the nation 
may stop LNG imports started last 
year and two export plants may 
resume operations after gas was 
diverted to meet domestic power 
demand, according to the coun-
try’s oil ministry.

Future imports will depend 

on how quickly Eni SpA develops 
Zohr, which the Rome-based 
company discovered last year 
and said was the largest gas find 
in the Mediterranean Sea. It will 
start drilling a sixth well and pro-
duction is set to begin by the end 
of 2017. It also made a separate 
“significant” discovery with BP 
Plc this year.

The waning of Egyptian im-
ports would come just as the 
market glut is expected to fade 
following a 50 percent jump in 
global liquefaction capacity. LNG 
imports became attractive for na-
tions such as Egypt after prices fell 
61 percent over the past two years. 
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MEXICO Pemex urged to delay deepwater auction over contract terms

Me x i c o ’s  s t a t e -
o w n e d  P e m e x 
should delay the 
December 5 auc-

tion for its deepwater Trion 
block because the current 
terms could deter interest from 
any potential farm-in part-
ners, David Goldwyn, former 
US State Department energy 
adviser said. 

David Goldwyn, president 
of  Goldwyn Global Strate-
gies and former special envoy 
for energy under President 
Barack Obama, said Pemex’s 

PNG government prefers Exxon, 
Total pursue second LNG project

PAPUA NEW GUINEA 

Papua New Guinea is back-
ing a new Greenfield liq-
uefied natural gas facility 
led by France’s Total SA 

in addition to an expansion of the 
existing $19 billion Exxon Mobil 
PNG LNG project.

The Pacific nation expects its 
gas reserves to feed both PNG 
LNG as well as the separate Papua 
LNG venture, according to Wapu 
Sonk, the managing director of 
Kumul Petroleum, the state oil 
company. Plans to develop both 
projects have been in doubt since 
Exxon bought a stake in natural 
gas fields that were originally 
slated for the second project and 
said it intends to funnel that gas 
through PNG LNG.

Papua New Guinea’s abundant 
resources, lower taxes and cheap 
labor are a bright spot as LNG de-
velopers, punished by slumping 
prices amid a global glut, seek to 
delay investments and cut costs 
through integration.

Sonk said he does not know 

I
ndonesia’s removal of taxes 
on oil and gas explorers is a 
good first step, but more is 
needed to lure investment 
from companies that have 

cut budgets and laid off staff after 
a precipitous plunge in prices, 
industry analysts said.

The Indonesian government 
is trying to revive its flagging up-
stream oil and gas sector as the 
country’s proved oil and gas re-
serves have fallen and companies 
slashed spending after a nearly 
60 percent drop in oil prices from 
mid-2014.

As a result of the spending cuts, 
analysts have warned of sharp 
production declines at Asian 
oilfields over the next decade, 
increasing the region’s reliance 
on imported oil.

To give the sector a boost, 
the government announced it 
is removing taxes on oil and gas 
exploration.

“Reversing some of the chang-

Oil industry welcomes tax reform

es introduced with GR79 is a 
significant step in the right di-
rection, but in the current oil 
price environment, it could take 
several years to restore investor 
confidence in Indonesia’s oil and 
gas sector,” said Johan Utama, 
an analyst at energy consultancy 
Wood Mackenzie.

Southeast Asia’s biggest econo-
my has strong potential for energy 
demand growth and holds the sec-
ond-largest proved gas reserves in 
the Asia-Pacific, but bureaucracy 
and regulatory uncertainty have 
hampered the sector’s develop-
ment, industry analysts say.

“The reduction in global ex-
ploration budgets will result in 
a focus on lower cost, lower risk 
prospects, in regimes that offer 
the best investment returns in 
the shortest possible timeframe,” 
Utama said.

“This will be challenging for 
Indonesia, where regulatory un-
certainty and bureaucracy have 

INDONESIA

how the companies will decide 
to develop the projects and that 
Kumul supports integration for 
the third train at PNG LNG so the 
companies can save money. Ku-
mul currently holds a 16.5 percent 
stake in the PNG LNG project and 
plans to take up its full 22.5 per-
cent stake in all LNG trains built 
in the country, Sonk said. 

Oil Search sees two new LNG 
production trains at PNG LNG fed 
by the Elk-Antelope resources, 
as well as the P’nyang gas field, 
which the Sydney-based compa-
ny owns with Exxon and Japan’s 
JX Nippon Oil & Energy Corp.

“It’s too early now, but be-
tween Elk-Antelope and P’nyang 
we are confident that we have 
enough reserves to justify three 
trains” by 2023 to 2025, in addi-
tion to the existing two trains at 
PNG LNG, Sonk said. “The new 
trains could be for Papua LNG, 
PNG LNG or both combined. All 
those will be decided at a later 
time.”

done in exploration, plus up 
to a 45 percent share in the 
project. 

Ten companies have applied 
to bid, but some watchers have 
doubts about how many of 
them will actually submit bids. 

There was no talk of delay-
ing the Trion auction when 
Mexico’s National Hydrocar-
bons Commission met. The 
regulators  gave P emex an 
additional week to respond to 
100 questions submitted by 
prospective partners. 

led to the delay or suspension of 
several key oil and gas projects.”

Indonesia is an OPEC member 
but has been a net oil importer 
for years. Oil production has de-
clined steadily from a peak of 1.7 
million barrels per day in 1991 to 
an average of 786,000 bpd in 2015, 
according to Indonesian govern-
ment data.

Indonesia’s total proved oil 
reserves stood at 3.6 billion bar-
rels at end-2015. The country 
holds the second largest proved 
gas reserves after China, although 
that has also dropped from a peak 
in 2008.

Investors are waiting to see if 
the government will improve the 
fiscal terms in production sharing 
contracts, such as giving investors 
a larger share of the output that 
would boost returns and cash flow 
at oil and gas companies.

Chevron Corp, ExxonMobil 
and Total are among the largest 
investors in Indonesia.

opening up and operating like 
a real company has not yet set 
in at Pemex.” 

The Trion block in the Per-
dido Fold Belt sits close to the 
maritime border with the US 
in the Gulf of Mexico and has 
certified proven, probable and 
possible reserves of 480 mil-
lion barrels of light crude, with 
water depths of 2,200-2,500 
meters according to Pemex. 

Under the farm-in terms, 
Pemex will receive $450 mil-
lion for work it has already 
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proposed Trion terms put 
too much risk on the private 
partners. 

“It’s better to have a delay 
than a failure,” Goldwyn said. 
“It’s a disappointment, but it is 
an example of where pushing 
Pemex and bringing them into 
the reform full speed is really 
going to be critical.” 

“ Tr ion is  an appetizing 
field, but I think it’s the terms 
that are not right,” he said. 
“The culture of trusting the 
private market, the culture of 
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J
apan plans to rush 
through a bill to pro-
vide more financial 
muscle for its compa-
nies to compete for 

global energy assets, just as 
other resource-hungry Asian 
economies such as China 
and India are also looking to 
snap up depressed oil assets.

Prime Minister Shinzo 
Abe’s cabinet intends to 
revise a law governing the 
Japan Oil, Gas and Metals 
National Corp (JOGMEC) to 
allow the state-run agency to 
partake in purchases of for-
eign oil and gas companies, 
government officials said.

Previously, JOGMEC was 
restricted to involvement in 
purchases of foreign energy 
resources by Japanese com-
panies and the change would 
enable it to buy into foreign 
state-backed oil firms or join 
in acquisitions of overseas 
oil and gas firms by Japanese 
companies.

The plans come at a time 
when oil-producing coun-
tries are being forced to sell 
stakes to offset falling rev-
enue due to slumping oil 
prices.

Saudi Arabia aims to sell 
up to a 5 percent stake in 
its state oil company in an 
initial public offering (IPO), 
while Russia could sell part 
of its holding in the nation’s 
largest oil producer Rosneft 

UAE oil port at Fujairah opens crude jetty to boost hub role

Total to cut costs by a further $1 billion
dend cash-out with Brent at 
$55 per barrel,” Total said in 
its presentation to investors. 

Pouyanne said in July 
that oil prices remained 
volatile, but the company 
had gained from a recovery 
in Brent crude from the 
start of the year when it 
went below $28 per barrel 
to average $46 per barrel in 
the second quarter.

Total said the discounted 
scrip dividend it has been 
offering, will end in 2017 if 
Brent is at $60 per barrel.

On divestment, Pouy-
anne said the firm has 
reached its objectives and 
does not see the need to do 
more. He confirmed that 
Total was looking at selling 
its Italian petrol station joint 
venture with Erg, while talks 
over the sale of its speciality 
chemicals and equipment 
division Atotech, were on-
going.

French oil and gas 
giant Total raised 
its savings target 
and lowered its in-

vestment forecast in fur-
ther moves to weather pro-
longed oil price weakness.

The company is target-
ing cost savings of around 
$3 to $4 billion by 2018, 
Chief Executive Officer 
Patrick Pouyanne told in-
vestors in London. In Feb-
ruary, the firm said it was 
aiming for $3 billion by 
2017.

“We are very confident 
that we will reach this $4 
billion. Most of it will come 
from upstream,” Pouyanne 
said.

A reorganisation that 
has seen the creation of a 
unit to pool resources will 
enable the company to 
achieve the target, Pouy-
anne said. “The idea is to 
leverage on economies of 

and Kazakhstan plans to sell 
a stake in its oil company 
KazMunaiGasvia.

“We want to reinforce 
JOGMEC’s ability so that it 
can act swiftly as many oil 
producing nations plan to 
privatise their oil companies,” 
said Daisuke Hirota, principal 
deputy director at the oil and 
gas division of the industry 
ministry.

“More importantly, the re-
vision is to provide larger risk 
money to encourage Japanese 
companies to make fresh in-
vestments in oil and gas proj-
ects in tough time,” he said.

Energy security is a par-
ticularly sensitive issue for 
Japan given it has to import 
most of its needs and after 
the 2011 Fukushima nuclear 

meltdown led to the shut-
down of most nuclear power 
stations.

JOGMEC, which was cre-
ated in 2004 by combining 
agencies dealing with oil and 
metals, assists in acquisitions 
by Japanese firms. Under the 
revised law, it will be able to 
help their purchases of stakes 
in foreign energy companies 
through joint investments or 
loan guarantee.

The industry ministry, 
which oversees JOGMEC, 
has already sought $1.6 billion 
for a supplementary budget 
for resource development in 
the 2016 fiscal year to March. 
The ministry is also asking 
for another $1.6 billion in the 
2017 annual budget, up 43 
percent from this year.

scale across the group.”
He said the company 

makes purchases of about 
$30 billion per year. Out of 
that, Pouyanne said it has 
identified about $15 billion 
which could be jointly pro-
cured by at least two busi-
nesses within the group.

Total also said it plans 
to reduce investment to 
between $15 billion and $17 
billion per year from 2017 
to 2020, $2 billion less than 
announced previously.

Total said that level of 
investment will enable it 
to grow its output by an 
average rate of 5 percent 
per year from 2014 through 
to 2020, extending by a year 
its previous guidance.

The company said it was 
committed to lowering its 
breakeven price. “In 2017, 
cash flow from operations 
will cover CAPEX, including 
resource renewal, and divi-

Japan boosting firepower 
to buy global energy assets

Fujairah plans to boost its 
influence as an oil-trad-
ing hub with the addition 
of the region’s first crude-

shipment jetty and expanded 
storage facilities.

The emirate, one of the small-
est of the UAE’s seven sheikh-
dom’s, unloaded its first full crude 
cargo of about 2 million barrels at 
the jetty recently after opening the 
dock for testing early last month, 
Mousa Murad, the port’s general 
manager, said. The jetty connects 
by pipeline to tanks leased by 
Royal Dutch Shell Plc at a local 
storage terminal, he added.

Producers in the Middle East, 

Information Administration. Its 
location on the Indian Ocean 
provides direct access to markets 
in Asia and Africa.

The jetty is the first on the Ara-
bian Peninsula’s Indian Ocean 
coast to provide international 
companies and traders with an 
import and export link capable 
of handling some of the biggest 
crude tankers. The port plans to 
add a second jetty, also capable 
of serving very large crude car-
riers, which can transport about 
2 million barrels of oil and is in 
talks with other storage facilities 
in Fujairah to build more capac-
ity, Murad said.

Abu Dhabi National Oil Co., 
the government-owned produc-
er in the national capital, began 
exporting its own crude from a 
pipeline and loading terminal 
at Fujairah in 2012. That facility 
is not open to other producers 
or sellers and is not connected to 
the network of pipelines linking 
the rest of Fujairah’s tank farms 
to the main port.

Fujairah developed its stor-
age and export capacity to take 
advantage of greater regional 
flows of fuels such as gasoline 
and diesel as Saudi Arabia and 
the UAE build new oil-processing 
plants. 

the world’s biggest supplier of 
crude over the last half century, 
are expanding oil output as the 
Organization of Petroleum Ex-
porting Countries battles for mar-
ket share amid a global supply 
glut. The region has traditionally 
shipped its oil straight to refineries 
in Asia, the US or Europe. Allow-
ing international companies to 
store crude may develop trading 
in the same way that Fujairah 
built its role as a refined-products 
hub.

The UAE, OPEC’s fourth-
largest crude producer, has most 
of its oil in the largest emirate Abu 
Dhabi. Fujairah is the country’s 

only sheikhdom fully outside 
the Strait of Hormuz, a shipping 
chokepoint at the entrance to the 

Persian Gulf through which about 
a third of global oil shipments 
pass, according to the US Energy 



O
il prices tum-
bled fol low-
ing signs that 
Saudi Arabia 
and Iran con-

tinue to disagree over output 
limits ahead of a meeting 
this week aimed at freezing 
production, while energy 
shares weighed on global 
stock indexes.

Brent crude oil shed 3.7 
percent to settle at $45.89 
a barrel, while US crude 
slumped 4 percent to $44.48, 
both paring strong weekly 
gains.

Prices tumbled after Sau-
di Arabia signaled that the 
Algiers meeting, where the 
Organization of the Petro-
leum Exporting Countries 
and other big oil producers 
are set to convene for the 

Petrobras cuts spending, raises asset sales goal in 5-year plan

Oil firms seen spending more next 
year for first time since 2014

Market Insight WESTAFRICAENERGY

the International Energy 
Agency, which said that the 
industry might cut spending 
in 2017 for a third year in a 
row as companies continue 
to grapple with weaker fi-
nances. Oil prices still hover 
around $50 a barrel, less 
than half the level of the 
summer of 2014.

The oil industry may 
be ready to open 
its wallet after two 
years of slashing 

investments. Companies 
will spend 2.5 percent more 
on capital expenditure next 
year than they did this year, 
the first yearly growth in 
such spending since 2014, 
BMI Research said in a Sep-
tember 22 report. 

Spending will increase 
by another 7 percent to 
14 percent in 2018. It will 
remain well below the $724 
billion spent in 2014, before 
the worst oil crash in a gen-
eration caused firms to cut 
back on drilling and explo-
ration to conserve cash, the 
researcher said.

North American inde-
pendent producers, Asian 
state-run oil companies 
and Russian firms are pre-
pared to boost investments 
next year, outweighing con-
tinued cuts from global 
oil majors such as Exxon 
Mobil Corp. and Total SA, 
BMI said, based on com-
pany guidance and its own 
estimates. Spending will 
increase to a total of $455 
billion next year from $444 
billion this year, BMI said.

“North America is where 
we’re really expecting things 
to turn around,” Christo-
pher Haines, BMI’s head of 

talks, will be consultative 
and unlikely to reach a firm 
decision. 

More than 800,000 bar-
rels a day of additional crude 
is flooding into the global 
market this month com-
pared with August as Russia 
pumps at an all-time high. 
Libya and Nigeria are both 
restoring disrupted supplies. 
The surplus will last for lon-
ger than previously thought, 
persisting into late 2017 as 
demand growth slumps and 
supply proves resilient, the 
International Energy Agency 
said.

Saudi Arabia and Iran, 
whose rivalry blocked a deal 
with other major producers 
in April, did not reach an 
agreement after two days of 
preparatory talks in Vienna, 

including a Saudi offer to 
pump less crude if Iran caps 
output at current levels. The 
main difference between the 
Algiers talks and producers’ 
failed attempt at a freeze in 
April in Doha is that Iran will 
be present for this week’s 
discussions.

Concern about global 
oversupply has depressed 
oil prices since mid-2014. 
Crude prices rebounded 
last month on speculation 
that OPEC and Russia might 
revive a pact to limit produc-
tion.

OPEC’s leading mem-
ber may still be willing to 
work toward the group’s first 
production curbs since the 
organization let members 
produce at will in late 2014, 
causing prices to plunge. 

oil and gas research, said. 
“We’ve seen a push to really 
reduce costs, reduce spend-
ing and take out any waste 
and inefficiency. These 
companies have gotten to 
the point where they are all 
set up to react.”

BMI’s outlook is more 
optimistic than groups like 

Brazil’s state-led oil 
company Petrobras 
cut planned invest-
ments by 25 percent 

in a drive to reduce the largest 
debt burden among global pe-
troleum producers and revive 
investor confidence battered 
by a corruption scandal.

Petrobras contributes about 
10 percent of the nation’s eco-
nomic output and Brazil’s gov-
ernment, the company’s con-
trolling shareholder, is counting 
on it to help pull the economy 
out of its worst recession in 
decades.

Petrobras pledged up to 

Oil hits multi-week lows on 
glut worry; gasoline surges

company’s $125 billion of debt, 
amassed after years of state-
directed policies overstretched 
the company.

Parente faces several ob-
stacles including the lowest 
oil prices in a decade, a cor-
ruption scandal highlight-
ing governance flaws, and its 
struggle to recover from huge 
losses incurred over many 
years because of government-
mandated fuel subsidies.

“This plan should start 
bearing fruit within two years, 
when we expect to have strong 
metrics that will allow us to 
return to the good situation of 
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$74.1 billion in capital spend-
ing for the 2017-2021 period 
compared with a $98.4 billion 
target in the prior four-year 
2015-2019 plan, according to a 
securities filing.

Petrobras reaffirmed its 
goal of $15.1 billion in asset 
sales for the 2015-2016 pe-
riod and plans to raise an ad-
ditional $19.5 billion through 
divestments and partnerships 
between 2017 and 2018. The 
company said it could sell as 
much as $40 billion of assets 
over the next 10 years.

Pedro Parente, Chief Execu-
tive Officer is seeking to cut the 

to go to reverse the policies 
of former Brazilian President 
Dilma Rousseff, removed from 
office in August for breaking 
budget laws.

While investment cuts were 
bigger than analysts expected, 
production targets were largely 
unchanged.

Petrobras expects crude out-
put in Brazil to fall in 2017 to 2.07 
million barrels per day (bpd) 
from an average 2.22 million bpd 
in August. However, the com-
pany maintained its target of 2.70 
million bpd for 2020, 16 percent 
above the median estimate of 
analysts surveyed by Reuters.

a few years back,” said Parente, 
who was appointed in May to 
turn around the struggling oil 
giant.

In line with focusing on oil 
and gas production, Petrobras 

said it will exit the biofuels 
business by selling ethanol and 
biodiesel production assets.

The plan shows how far Par-
ente, appointed by new Presi-
dent Michel Temer, is prepared 
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Trending: Selling down stakes in state oil companies

T
he recent call by 
p r o m i n e n t  b y 
Aliko Dangote and 
other prominent 
Nigerians includ-

ing Senate President, Bukola 
Saraki, for the country to sell 
its stake in the Nigerian Liq-
uefied Natural Gas Limited 
(NLNG) amongst other as-
sets to help it come out from 
recession reopened earlier 
debate on the proposal as 
contained in the pending 
Petroleum Industry Bill (PIB) 
to sell government’s stake in 
the state oil company, the 
Nigerian National Petroleum 
Corporation (NNPC). 

Nigeria’s finance minister, 
Kemi Adeosun confirmed 
the Federal Government’s 
plans to sell some of its assets 
in order to raise cash needed 
to redirect the economy to 
growth, putting paid to wide 
discusions around the posi-
tions of these assets. Though 
Adeosun said government 
was yet to decide which assets 
to dispose of, many people 
disagree on the proprietary of 
selling the NLNG. 

Henry Biose, Petroleum 
Economics and Policy re-
searcher with the University 
of Port Harcourt disagrees that 
NLNG assets should be sold. 

“NLNG has been run very 
efficiently and is one of the 
most well managed Oil and 
Gas Companies in Nigeria. 
Nigeria should be thinking of 
increasing its investments by 
building other trains, rather 
than selling its stake in NLNG”, 
Biose said.

Analysts are of the view 
that the debate should be 
focused on the selling down 
government’s stakes in the 
NNPC especially as it has been 
envisaged in the yet-to-be 
passed PIB.  The bill plans to 
split NNPC into two to help 
ease a planned stake sale of 
at least 40 percent of a newly 
created National Petroleum 
Co (NPC) to fix cash shortage 
that is hampering investment 
at NNPC and end graft.  Nige-
ria’s crude oil output have not 
crossed the 2 million barrels 

a day threshold for years as 
the joint venture operations 
are held hostage with bureau-
cracy and funding problems.

Across the world, some 
oil producing countries are 
turning to the sale of stakes in 
their state oil companies as a 
way forward.

Saudi Aramco as the face 
of new trend

Perhaps the most talked 
about sale of state oil company 
is the planned sale of up to 5 
per cent of Saudi Arabia’s state 
oil company, Saudi Aramco. 

Nigeria’s Finance Minister, 
Kemi Adeosun, also referred 
to the proposed sale of stakes 
in Aramco while making case 
for the impending sale of Ni-
geria’s assets. 

“Saudi Arabia for instance 
is enlisting part of their AR-
AMCO which is their own 
version of the NNPC”, she said. 

Saudi Aramco’s IPO seeks 
broad-based privatisation 
to boost employment and 
diversify the kingdom away 
from oil. The sale is targeted 

to create not only the world’s 
largest publicly traded energy 
company but the biggest ini-
tial public offering of all time.

Part of funds from the 
share sale would be used to 
set up s $2-trillion Sovereign 
Wealth Fund. The fund will 
include Saudi fiscal assets of 
around $600 billion as well as 
returns from sales of Aramco 
shares and state owned real 
estate and industrial areas es-
timated to be worth $1 trillion. 

Kuwait to sell minority 
stakes 

Kuwait is also taking steps 
to sell minority stakes in units 
of the state oil producer as 
the government plans to tap 
global capital markets for 
funds and improve efficiency 
in its most important industry.

The government plans to 
keep majority control of the 
energy companies once it 
listed their shares, is preparing 
for the initial public offerings 
even as it studies in greater 
detail which businesses to sell 
and when. 

Kuwait Petroleum Interna-
tional, which owns refineries 
in Asia and a chain of filling 
stations in Europe, is among 
the candidates for sale. Others 
are Kuwait Foreign Petroleum 
Exploration Co., Kuwait Oil 
Tanker Co. and Petrochemical 
Industries Co.

Kufpec, as the foreign 
exploration unit is known, 
pumps oil and natural gas in 
15 countries in Asia, Africa, 
Europe and North America. 
The company aims to reach a 
daily output of 200,000 barrels 
of oil equivalent by 2020 and 
maintain that level of produc-
tion until 2030, it said. Kuwait 
Oil Tanker’s fleet includes 20 
vessels for transporting crude 
and oil products.

Russia to sell Rosneft 
Russia’s President, Vladi-

mir Putin said the country is 
pushing ahead with plans to 
sell a fifth of Rosneft PJSC, 
the country’s largest listed oil 
producer, as the government 
seeks to cut its budget deficit.

The sale of the 19.5 percent 

Talking PointsWESTAFRICAENERGY

stake could happen as early as 
this year if the company can 
find “appropriate strategic 
investors,’’ the Russian leader 
said. The stake could be worth 
as much as $11 billion.

Russia has returned to 
asset sales after a collapse in 
crude oil prices to 12-year 
lows this January saw petro-
dollars dwindle and drove the 
budget deficit to the widest 
in six years. The Rosneft sale 
is next up after the govern-
ment delayed the sale of a 
50.08 percent stake in smaller 
oil producer Bashneft PJSC 
amid a dispute about potential 
buyers.

Rosneft, the nation’s most 
valuable company, could 
bring as much as $11 billion, 
based on its current market 
value. That would go a lot 
further in the government’s 
deficit reduction goal.

Asian countries set to 
pounce on energy assets

While the oil producing 
countries are planning the 
sale of their stakes, Japan is 

set to rush through a bill to 
provide more financial muscle 
for its companies to compete 
for global energy assets. Other 
resource-hungry Asian econo-
mies such as China and India 
are also looking to snap up 
depressed oil assets.

For Japan, the cabinet in-
tends to revise a law governing 
the Japan Oil, Gas and Metals 
National Corp (JOGMEC) to 
allow the state-run agency 
to partake in purchases of 
foreign oil and gas companies, 
government officials said.

Before now, JOGMEC was 
restricted to involvement in 
purchases of foreign energy 
resources by Japanese com-
panies but the change would 
enable it to buy into foreign 
state-backed oil firms or join 
in acquisitions of overseas 
oil and gas firms by Japanese 
companies.

The plans come at a time 
when oil-producing countries 
are being forced to sell stakes 
to offset falling revenue due to 
slumping oil prices.
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components to be used in the drug manu-
facture process (excipients) would eventu-
ally be “adopted” by the pharmaceutical 
manufacturing companies and perhaps 
commercialized and manufactured on a 
large scale to help bring relief to mankind.

Several decades later, this is yet to 
happen. Consequently, Nigeria is yet to 
benefit from the enormous human re-
sources brimming with immense innate 
energy and drive as well as the natural 
and material resources that abound in the 
country. We can only imagine the massive 
economic multiplier effect that can possi-
bly accompany a vibrant research-driven 
pharmaceutical industry in Nigeria. Such 
an industry will drive the creation of tens 
of thousands of jobs in the core pharma-
ceutical area but also in sundry affiliated 
industries from agriculture to logistics to 
packaging, printing, real estate and even 
advertising and marketing.

Can we imagine for instance, how 
much Nigeria could stand to gain from 
encouraging the growth of say cassava 
and its local processing to obtain phar-
maceutical grade starch, which is used 
in drug manufacture? Cultivation of this 
singular item to generate just one item 
in the pharmaceutical value chain could 
help to churn out thousands of jobs in 
the agricultural sector along. Apart from 
creating these jobs, the savings of millions 
of dollars hitherto expended on the im-
portation of pharmaceutical grade starch 
could be instead channeled towards 
more useful areas, such as research and 
development.

The foregoing clearly shows that Ni-
geria certainly possesses the wherewithal 
to overcome its economic challenges. 
What is key is that in doing so, we must 

tions can also be challenged with specific 
national priority projects to be completed 
within a specific time frame. Such a drive 
will stimulate these institutions to battle 
for the fame and recognition that come 
with being acknowledged as a leader in 
research. Incentivising such a scheme 
with a tangible reward which could range 
from monetary awards to the provision of 
additional research equipment for these 
institutions would also be pivotal at help-
ing to drive the success of such a scheme.

Legislation should also be employed 
as a tool to steer the country on the path of 
research and development. For instance, 
legislation could be such that compels 
drug manufacturing outfits to support 
industrially-relevant research to pilot-
scale level. Such legislation would need 
to be very tactical and such that it doesn’t 
contradict the basic commercial essence 
of a corporation but is instead, positioned 
as a component of the corporate social 
responsibility of such corporations. Again, 
the government at different levels could 
partner such organizations as the Pharma-
ceutical Society of Nigeria and the Nigeria 
Academy of Pharmacy in driving this 
process which could become invaluable at 
helping to align the entire pharmaceutical 
industry along a pathway of focused and 
socially-meaningful research.

 It is very heart-warming that the 
private petroleum refinery development 
project in Lagos, the Dangote Refinery, 
has already affirmed that it will take the 
petrochemical component of its project 
very seriously. This will be a very big plus 
not only for pharmaceutical research but 
also for local pharmaceutical production 
and who knows, may be a strong develop-
mental tonic for the entire pharmaceuti-

cal industry itself. I trust that when the 
government-owned refineries are privat-
ized as well as when more privately-owned 
refineries are set up, there will be similar 
focus on the petrochemical segment, as 
petrochemicals provide the majority of the 
raw materials used in the pharmaceutical 
industry.

Perhaps most importantly, govern-
ment must live up to its obligations to 
build up Nigeria’s infrastructure. It must 
pay quality attention to the ongoing trans-
formation of the power sector and strive 
to drive development and progress in the 
power sector in a speedy manner and one 
in which investors can derive comfort and 
confidence. This way, manufacturers can 
make reliable projections and budgets 
regarding the power demands versus avail-
ability, especially as power is so pivotal to 
industrial needs. Government also needs 
to live up to its obligations to enhance the 
transportation networks in the country 
including provision and regular mainte-
nance of roads, rail and other transpor-
tation infrastructure. Critically, it must 
strive to guarantee security of lives and 
property across the length and breadth of 
the federation.  

A well-functional and research-driven 
pharmaceutical industry will stimulate 
economic growth and development, by 
among others, providing meaningful jobs 
to millions of Nigerians and positively im-
pacting the economic fortunes of dozens of 
affiliate industries. It will also enable Nige-
rians contribute more productively to the 
age-old global quest to eradicate disease.

The occasion of the 2016 commemo-
ration of the World Pharmacists’ 
Day (September 25) provides Nige-

ria yet another opportunity to ponder the 
progress so far made in the pharmaceuti-
cal sector and in the spirit of the injunction 
of President Buhari to “think outside the 
box,” examine the opportunities that the 
pharmaceutical sector can possibly avail 
an ailing economy like ours.

We will attempt to do so in this article 
by beaming our searchlight at that long-
abandoned aspect of our lives: research 
and development, specifically pharma-
ceutical research and development. 

Pharmaceutical research and devel-
opment involves identifying substances 
that can be valuable at providing relief 
from diseases (medicinal substances) or 
in the development of the formulation 
in which the drug can be conveniently 
administered (drug excipients such as 
pharmaceutical grade starch and lots of 
others).  These substances may be either 
of natural or synthetic origin. 

The origins of pharmaceutical research 
in Nigeria date back to the late 1950s and 
early 1960s. This era also coincided with 
the establishment of Nigeria’s first Phar-
macy Schools. This era, incidentally also 
witnessed the debut of pharmaceutical 
manufacturing plants in Nigeria, as several 
multinational drug corporations began to 
set up manufacturing operations in the 
country. Many of the early researchers, 
therefore, must have hoped that some of 
the outputs of their research, products that 
showed remarkable promise whether as 
new drugs for combating diseases or as 

accord certain aspects of our lives priority. 
No society ever truly progresses if it does 
not accord learning and development a 
priority of sorts. This way, learning and 
development of which research is a key 
part, becomes meaningful and ultimately 
increasingly aligned with the needs and 
aspirations of society. There is therefore, 
a strong imperative to accord research 
considerably more attention than we cur-
rently do, because of among others, its 
potential to stimulate genuine progress in 
society. Doing this would require that we 
are increasingly systematic with regard to 
our overall outlook to research.

At the moment, despite the often har-
rowing difficulties in the environment, 
there is still a huge effort especially in 
our universities and research institutes to 
carry out pharmaceutical research. Often, 
however, these disparate researches are 
carried out in silos (or in virtual isolation), 
with individual researchers often unaware 
of similar researches ongoing elsewhere. 
There should therefore be a systematic 
collation of all scientific research efforts that 
are ongoing in the various tertiary institu-
tions and research institutes with the aim 
not only of establishing collaboration but 
also guiding prospective researchers on 
the learnings of such researches to enable 
them build seamlessly on such researches. 
In this day of increasing pervasiveness of 
the Internet, this is a task that a central gov-
ernment co-ordination agency such as the 
Federal Ministry of Science and Technology 
can help to achieve with the collaboration 
of the Nigeria Academy of Pharmacy and 
possibly the Nigeria Academy of Science.

Drug manufacturing companies – be 
they multinational or indigenous – as well 
as research institutes and tertiary institu-

Drug research as panacea for economic development
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about raising long term funds when 
the capital market is bearish.

In search of what to sell, govern-
ment should look in the direction of 
assets that drill holes in the nation’s 
treasury such as some aircrafts in 
the Presidential fleet. That a critical 
national asset such as the Nigeria Liq-
uefied Natural Gas (LNG) company 
came up for mention gives cause for 
worry- a company which   according 
to the NEITI 2013 audit and financial 
report on Nigeria’s oil and gas industry 
paid the sum of $12.9 billion to the 
NNPC over an eight-year period. This 
much was emphasized by the Reve-
nue Mobilization Allocation and Fiscal 
Commission (RMAFC) while making 
a strong case against the sale of public 
assets. Only recently, the Central Bank 
of Nigeria had suspended nine Depos-
it Money Banks from participating in 
the foreign exchange market over the 
non-remittance of the NNPC/NLNG 
dollar deposits of over $2 billion to the 
Treasury Single Account. The affected 
banks have since been readmitted but 
the point here is that the NLNG funds 
have had a benign if not positive influ-
ence on the country’s financial system.

Indeed, there is little to recom-
mend the disposal of national assets 
at this time. It is not only bad for the 
economy in the long run; it is also 
not in the national interest. It goes 
without saying that the loss of annual 
revenue would be adversely felt by 
future generations long after the sales 
proceeds are gone. Instead of selling 
these prized assets to realize one-off 
income, the government should seek 
to optimize their contribution as 
sources of long-term revenue fund-
ing. In a desperate effort to stay afloat, 
Nigeria should be seen to be holding 
on to a life vest rather than catching 
at a straw.

As Nigeria continues to seek 
solutions to the current re-
cession, one suggestion that 

is gaining traction is the option of 
disposing government stakes in some 
publicly-owned companies with a 
view to shoring up foreign reserves 
in the near term.  The government 
seems sold on this option with the 
Finance Minister and the Senate 
President voicing support for the sale 
of some of the country’s prized as-
sets. Without doubt, foreign reserves 
would get a one-off boost from the 
proceeds but whether such a move 
‘’will calm investors, discourage 
currency speculation and stabilise 
the economy’’ is an issue for debate.

Quite frankly, the whole idea of 
selling government stakes in strategic 
assets such as the Nigeria Liquefied 
Natural Gas (NLNG) Company, 
African Finance Corporation, Joint 
Venture Companies (JVCs) and 
the Refineries casts doubt on the 
credibility of the assurances from 
key members of the government 
economic team regarding efforts 
to steer the economy away from 
recession. Both Vice President Yemi 
Osinbajo who heads the economic 
team and the Minister of Finance 
Kemi Adeosun have, at various fora, 
expressed optimism that in view 
of the fiscal stimulus packages this 
administration has put in place, the 
country would be out of the reces-
sion before the fourth quarter of 2016 
winds to a close. The same sentiment 
is shared by Godwin Emefiele, the 

strategy to navigate the economic 
storm, Brazil is opting for sale of 
public assets as the only route out of 
a debt trap. No parallel can be drawn 
for Nigeria in view of a debt to GDP 
ratio which is many percentage points 
shy of the global average for peer 
countries notwithstanding the rising 
cost of debt service to government 
revenue. Consequently, unlike Brazil 
and Venezuela, Nigeria still has some 
borrowing room which can be lever-
aged upon by contracting project-tied 
loans from multilateral sources such 
as the World Bank and the African 
Development Bank including con-
cessional bilateral windows such as 
the China EXIM bank and the French 
Development Agency.  

Another point that calls to mind 
is the heightened risk attendant to 
selling government stakes in critical 
companies at this time. This danger 
is the likelihood of realizing ‘’forced 
sale values’’ from such assets chiefly 
because from a practical viewpoint, 
the recession puts the country at 
the mercy of the prospective buyers 
who would cash in on the situation 
and offer ‘’pepper corn’’ values. 
Indeed, Nigeria’s record of negoti-
ating transactions of this nature is 
anything but salutary.  It would be 
recalled that in January 2015, the 
Senate had directed its power sub-
committee to investigate the sale of 
the 10 gas-fired power plants under 
the National Integrated Power Project 
(NIPP) because the upper chamber 
had reason to believe that the NIPP 
plants were under-valued during the 
sale process in 2014 realizing about $5 
billion while the plants had reportedly 
cost the government over $8 billion. If 
this was the case during the ‘good old 
days’ (discounting the corruption fac-
tor) about the time oil price was at its 
peak, there is a sure bet that any asset 
sale now will be grossly undervalued.  
By way of analogy, it is not for noth-
ing that Issuing Houses often advise 
their clients not to be too enthusiastic 

Recession and the option of selling public assets

owes roughly $120 billion’’, part of it by 
PDVSA, to foreign creditors and there 
are genuine fears that a default could 
trigger lawsuits from bondholders 
capable of disrupting PDVSA’s opera-
tions and resulting in seizures of the 
company’s overseas assets 

The takeaway from these countries’ 
experiences is that the sale of national 
assets is not motivated primarily by the 
desire to solve what is believed to be 
a temporary situation. Both in Saudi 
Arabia and Kuwait, the plan to sell off 
is part of efforts to achieve multiple 
streams of income by building up the 
Sovereign Wealth Fund. On the con-
trary, the option is being canvassed 
in Nigeria because of its potential to 
temporarily shore up reserves most 
likely to be frittered away in no time 
given the import dependent nature 
of the economy. Therefore, it does not 
address the real challenge which is 
sustainable increase in foreign reserves 
through diversification of the export 
base. Furthermore, while postponing 
debt payments is part of Venezuela’s 

Central Bank Governor, who recently 
asserted that ‘’the worst is over’’ in 
apparent reference to the downturn 
in economic activities. 

Except the country’s economic 
condition is irretrievably headed 
for bankruptcy, there is no wisdom 
in selling strategic public assets in 
a bid to exit a recession. Evidence 
from countries facing similar external 
shocks occasioned by the slump in 
oil price support the fact that a sale 
of a performing asset is only justified 
when a country is in a debt trap or has 
identified viable and more profitable 
investment opportunities. Take the 
case of Saudi Arabia for instance, 
the country plans to sell less than 5 
percent of Saudi Aramco by listing 
the state-owned oil company on 
the Tadawul, the country’s domestic 
stock exchange, not later than 2018. 
According to Bloomberg, the remain-
ing stakes would still be owned by the 
government but controlled through 
a sovereign wealth fund which, fol-
lowing the sale, would join the likes 
of Norway and Abu Dhabi in the 
club of the world’s largest sovereign 
wealth funds. Like Saudi Arabia, 
Bloomberg also reports that neigh-
bouring Kuwait has a four-year plan 
to sell ‘’minority stakes in the inter-
national units and the shipping and 
chemical arms of Kuwait Petroleum 
Corporation’’ with a view to improv-
ing efficiency. 

Another country severely hurt by 
the collapse in oil price is Brazil. A few 
months ago as reported by the Wall 
Street Journal, the Brazilian state-run 
energy company Petrobras sold a 
controlling stake in an offshore oil 
field for $2.5 billion to Norway’s Sta-
toil to be able to pay pressing debts. 
In a similar vein, Venezuela’s state-
owned oil company, PDVSA, ‘’is 
looking to push off debt repayments’’  
that are due in 2016 and 2017 hoping 
to buy two more years of breathing 
room through a bond swap offer. 
According to Reuters, ‘’the country 

Indeed, there is little to 
recommend the disposal 
of national assets at this 
time. It is not only bad 
for the economy in the 

long run; it is also not in 
the national interest. It 

goes without saying that 
the loss of annual reve-
nue would be adversely 
felt by future genera-

tions long after the sales 
proceeds are gone
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EDITORIAL

Stakeholders have 
continued to of-
fer solutions to 
b a i l  Ni g e r i a’s 
economy out of 

the current recession. This 
is as businesses and fami-
lies sweat under the weight 
of the current difficult eco-
nomic environment in Ni-
geria. Some have described 
the situation as really bad. 
Therefore, one of the sug-
gestions to government is 
to immediately reflate the 
economy by fully imple-
menting the 2016 budget.

It is believed by busi-
ness managers that the 
Federal Government’s 
2016 budget has all that 
is needed to get the econ-
omy back on track. While 
the Minister of Finance, 
Kemi Adeosun has con-
firmed the government’s 
plans to sell yet to be iden-
tified assets to redirect the 
economy to growth path, 
stakeholders, believed that 
full implementation of the 
budget would also be add-
ed tonic to the economy.

Th e  s t r o n g  b e l i e v e 
among economists is that 
Nigeria must urgently kick-

start quick implementation 
of social programmes and 
some capital expenditure 
included in the budget to 
kick-start productivity in the 
economy.

Worried that nothing 
much has been seen from the 
budget which took govern-
ment about five months to 
approve, stakeholders want 
the Buhari government to re-
visit the budget, which they 
accepted as well-articulated.

“We waited for 2016 for 
5 months but from the time 
it was signed to now, noth-
ing much has happened. 
Businesses and families are 
complaining and nobody is 
spending money because 
the money is not circulat-
ing. The private sector is 
the engine of growth but if 
government does not release 
money, nothing happens  as 
the private sector is depen-
dent on government money 
to run their businesses”, a 
management expert and 
president of Nigerian Insti-
tute of Management, Jubril 
Munzali told BusinessDay  
recently while expressing 
strong confidence that the 
release of capital budget in 

the 2016 budget would im-
mensely assist to reflate the 
economy and boost consum-
er purchasing power which 
would ultimately boost pro-
ductivity.

This position was also sup-
ported by another econo-
mist, Boniface Chizea, a 
seasoned economist and 
Managing Director/Chief 
Executive Officer of Lagos-
based BIC Consultancy Ser-
vices who posited that the 
2016 budget has all that is 
needed to bail the economy. 
“To come out of the ravaging 
recession, all that is needed 
to be done is 2016 budget 
which is not being faithfully 
implemented”. The budget, 
they believe had all that it 
takes not to have gotten the 
nation into the recession in 
the first place. “The problem 
has been that we have been 
delinquent in implementing 
the budget as has been the 
case with several budgets for 
a long time now”

With announced initial 
releases of N400 billion by 
the government, the fiscal 
authorities seem to have 
belatedly coming to accept 
what has been preached 

all along. Economists hold 
that  to avoid recession all 
that is needed is for govern-
ment to deliberately activate 
productivity. For instance, 
implementing the social 
programmes in the budget 
and creating employment as 
proposed.

We agree that one of the 
strategies to guarantee the 
reflation of the economy is 
to put purchasing power 
back into the hands of work-
ers so that in the process the 
nation can kick-start the 
activation of idle capacity, 
boost productivity and en-
sure that citizens are kept on 
their jobs and possibly make 
demand-driven recruit-
ments, thereby impacting 
the worrisome unemploy-
ment situation.

As it is, this is not the time 
to allow any company to fold 
up. What is happening in the 
aviation industry must be 
checkmated. Government 
may have started slowly to 
think of implementing as-
pects of the budget, it needs 
to fast track its efforts in 
this direction to bring dying 
businesses rejuvenated and 
employment back.

Recession: Need for full implementation of 2016 budget
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In association with

Promasidor Nigeria to boost 
expansion with over N8bn
P

romasidor Nigeria 
Limited, makers of 
Cowbell, Onga, Toptea 
and Loya Milk, has 
concluded arrange-

ments with International Finance 
Corporation (IFC), a member of 
the World Bank Group, to inject 
a $25 million loan (over N8bil-
lion) into its production with a 
view to increasing efficiency and 
producing more products for the 
benefit of the Nigerian populace.

Olivier Thiry, managing di-
rector, Promasidor Nigeria Lim-
ited (PNL), explained that the 
capital injection would be used 
to support purchases of new 
machinery that will enable PNL 
to increase efficiency, expand 
production and develop new 
products, leading to greater 
availability of nutritious food 
products in Nigeria at competi-
tive prices.

  His words: “This is a very 
competitive market for food 
products. We expect that this 
investment will help us optimise 
production costs, enabling us to 
reach and nourish more con-
sumers with our affordable range 
of quality products. We will also 
target our portfolio extension by 
gradual integration of more lo-
cally sourced raw materials from 
producers in Nigeria and widen-
ing our network of distributors.”

According to him, the invest-
ment became necessary in view 
of the numerous business oppor-

We are positioned for the 
strong flow between China 
and Africa… says Standard 

Chartered CEO

P15

Nestlé trains 30 
teachers to fight 
dehydration 
in Ogun school 
children

Nestlé Nigeria, the lead-
ing nutrition, health 
and wellness company, 

has taken measures to prevent 
dehydration in man, especially 
school children, by training 
teachers and pupils that will be 
drawn from 140 Primary schools 
on the importance of water and 
hygiene to man’s life.

Consequently,  the firm 
launched the project in Ogun 
State; one of the Yoruba-speak-
ing states that hosts largest 
plants of Nestlé, where 30 school 
teachers selected from 10 Pri-
mary schools across the State 
underwent the training tagged 
“Project Water Education for 
Teachers -  PWET”.

BusinessDay reports that the 
Nestlé Waters in partnership 
with the State Universal Educa-
tion Board (SUBEB) and the 
Ogun State Local Government 
Education Authority (LGEA) 
conducted the PWET training 
for 30 Public Primary school 
teachers in the State.

Speaking at the inaugura-
tion of the project in Abeokuta, 
Jason Lambe, the country busi-
ness manager of Nestle Waters, 
said that the project, a global 
water education initiative, was 
targeted at raising awareness of 
water conservation issues and 
deliver programmes to help 
children, parents and teacher 
on hydration issues.

Lambe, who was represent-
ed by Gloria Nwabuike, the 
marketing manager, Nestle 
Waters, also disclosed that a 
total of 5,994 school children 
and 363 teachers were trained, 
while 115 schools in Lagos and 
Osun states benefitted from the 
water programme in 2015.

Lambe, who noted that de-
spite the fact that access to clean 
drinking water and sanitation 
is a fundamental human right, 
stated that United Nations re-
cord shows that 663 million 
people still have no access 
to improved drinking water 
sources, while 2.4 billion people 
lack adequate sanitation.

Etisalat has boosted the 
fight against malaria 
with the distribution of 

insecticide-treated mosquito 
nets to residents of Owutu 
Community, in Ikorodu, La-
gos State and Enuwa Square, 
Ile Ife in Osun State.

The exercises in com-
memoration of the 2016 
World Mosquito Day, form 
part of an ongoing Pan-Ni-
geria crusade by the telecom-
munications giant against 
the scourge of malaria in the 
country.

Speaking during the pre-

RAZAQ AYINLA, Abeokuta

L-R: Mohammed Hablib, sales and marketing manager, Raktherm;  Omekudo Oko, corporate/quality assurance manager,  Haven Homes;  Chinenye 
Anyiawu, general manager and Abdurahim Osman, managing director, Oryx Industries and Distribution Ltd. at the stakeholders workshop on 
RAKtherm Polypropylene Products in Lagos.

Etisalat intensifies fight against malaria with distribution of free treated nets
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Meanwhile,  Mar y-Jean 
Moyo, IFC head of manufactur-
ing, agribusiness and services for 
sub-Saharan Africa said, “Agri-
business is Nigeria’s largest em-
ployer. Increasing investment in 
food-processing companies like 
PNL will help diversify Nigeria’s 
economy and improve nutrition 

by expanding the supply of af-
fordable food.”

IFC said it invests in Agribusi-
ness to enhance productivity 
with the goals of greater food se-
curity, higher rural incomes, and 
improving environmental and 
social sustainability. Today, it 
added, the average African farm 

performs at just 40 percent of 
potential.  The organisation said 
by 2030, Africa’s agriculture and 
agribusiness market is expected 
to triple in value to reach $1 
trillion. Africa needs more than 
$10 billion in new investment 
annually to achieve this aspired 
expansion of output.

some communities in states 
like Kogi, Kaduna, Enugu 
and Rivers. We are taking it 
further to more communities 
in the South West,” she said.

While receiving the items 
on behalf of the Ile Ife Com-
munity, the palace secretary, 
Idowu Salami, expressed 
delight at the exercise just 
as he lauded the telecom 
firm for taking up the fight 
against malaria which claims 
millions of lives yearly espe-
cially in sub-Saharan Africa 
due largely to environmental 
reasons.

His words, “the scourge 
of malaria is on the increase 
due to poor sanitation prac-
tices; this provides a breed-
ing ground for the activities 
of mosquitos which leads 
to malaria. We are glad that 
Etisalat put this programme 
together. We are sure many 
of the people who have ben-
efitted from this initiative 
can protect themselves from 
mosquito bites and malaria 
attacks.”

At Ikorodu West Local 
Council Development Area, 
Lagos, the insecticide-treated 

mosquito nets were received 
by Samson Umar, who noted 
that Nigeria has one of the 
highest number of malaria ca-
sualties worldwide despite the 
many gains in the prevention 
and treatment of the scourge.

According to the Nigerian 
National Malaria Strategic 
Plan 2014-2020, malaria is 
responsible for 60 percent 
of outpatient visits to health 
facilities, 30 percent of child-
hood deaths, 25 percent of 
deaths in children under one 
year, and 11 percent of mater-
nal deaths.

tunities in the Nigerian market.
He disclosed that Proma-

sidor Nigeria is currently faced 
with production limitations, as 
it could not produce enough 
quantity of its nutritious prod-
ucts to service the demand of 
consumers from different parts 
of the country.

sentation at Ile Ife, the man-
ager, Corporate and Social 
Responsibility (CSR), Eti-
salat Nigeria, Oyetola Oduy-
emi, said the exercise was in 
keeping with the company’s 
passionate commitment to 
sustainable development.

“One of the key focal areas 
of our CSR intervention pro-
gramme is health, and this 
initiative forms a part of it. 
We have a target to distribute 
tens of thousands of insecti-
cide-treated nets across the 
nation in the fight against 
malaria. We have been to 



L-R: Olu Akanmu, divisional head, retail banking of First City Monument Bank (FCMB); Ladi Balogun, 
Group Managing Director/CEO of the Bank; Felicia Obozuwa, divisional head, human resources and 
strategy; Oluwakemi Akinwotu, youth segment officer, and Adeyosola Atere, head, brand management, 
at the grand finale of Dare2Dream Season3, an FCMB-sponsored youth empowerment competition in 
partnership with Kinabuti Fashion House from Italy, which held in Lagos recently

L-R; Damola Akindolire, executive director, Real Estate, Alpha Mead Facilities; Akinyeoluwa Oluwatosin, 
head, civil works, physical planning and development, Covenant University and Olumide Adenuga, head 
of department, building, University of Lagos at the department’s annual Builders’ Conference in Lagos.

Business Event

Oracle has announced 
that MoneyGram In-
ternational Inc, world’s 

second-largest money transfer 
company in the world with $1.45 
billion in annual revenue, has 
implemented Oracle HCM Cloud 
to overhaul its human resources 
(HR) operations and reduce 
administrative processes. This is 
targeted at improving business 
efficiency, according to Oracle.

BusinessDay was told that 
reports that previously took 
40-hours to produce can now be 
completed in 80 percent less time.

Serving more than 350,000 
agent locations in more than 200 
counties, MoneyGram was in 
need of a global tool that could 
accommodate the needs of its 
nearly 3,000 employees. The 
existing system required too 
many spreadsheets, and manual 
processes that were complex 
and did not scale. MoneyGram 
managers struggled to keep up 
with changing market demands 
and additions to new products 

N
igeria’s financial 
services provider, 
Rosabon has an-
nounced its plans 
to disburse N1.8 

billion in personal loans to 
its existing and new clients at 
an interest rate as low as 2.5 
percent.

The personal loans which 
could be obtained without 
guarantor or collateral will see 
qualified individuals obtain as 
much as N3 million to pay back 
in six or eight months.

However, to qualify, the 
individual must be more than 
twenty-one years of age and 
not more than 58 years. He/she 
must also be in paid employ-
ment, have a salary, pension 
account or tax identification.

Once an individual is quali-
fied by meeting the terms and 
conditions, loans can be ac-

and services for the sales team. 
The lack of a central global data 
storehouse for employee records 
and business information made 
it difficult to generate reports or 
analyse market opportunities.

 Previously using a manual, 
on-premise service, MoneyGram 
opted for Oracle’s Cloud technol-
ogy for its scalability and world-
wide presence to help accom-
modate various country-specific 
HR issues and help streamline its 
global operations.

 MoneyGram selected Oracle 
HCM Cloud with specific func-
tionalities including, Global HR, 
Payroll (US), Workforce Com-
pensation, Goal and Performance 
Management, Talent Review and 
Succession, as well as Recruiting 
and Onboarding. 

The Oracle implementation 
changed 25 percent of Money-
Gram’s transactional infrastruc-
ture, executives said.

  “MoneyGram needed a 
holistic approach to HR where 
scalability was one of the top 
considerations, and this is the 
main reason we looked at Cloud,” 

cessed within 48 hours or less 
following documentation.

Chukwuma Ochonogor, 
managing director/Chief Ex-
ecutive Officer of Rosabon 
Financial Services, said: “As a 
company, we have remained 
committed to driving access to 
financial services over the past 
two decades. This is no different 
from what we have been doing 
in respect to our commitment 
as one of Nigeria’s foremost 
financial service provider.

“More so, providing access 
to personal loans at this time 
has become even more imper-
ative as a result of the current 
economic circumstance. It is 
no longer news that we are in a 
recession and that has serious 
implications for disposable 
incomes especially for most 
households. So this scheme is 
geared towards providing Ni-
gerians the financial liquidity 
they need to meet their finan-

said Paula Peacher, senior direc-
tor of Global Payroll and HRIS 
at MoneyGram. “Oracle HCM 
Cloud consolidated our payroll 
processes and helped us accom-
modate country-specific issues 
from a core HR standpoint. It as-
sisted with security requirements 
from information to data privacy. 
It also increased efficiency and 
control and helped improve our 
process cycle times so we could 
be more responsive to market 
demands and maintain a com-
petitive edge. Ultimately, our 
staff was able to cut time needed 
for new product introductions by 
40 percent.”

 The Oracle platform is de-
livering important time-saving 
benefits in the first year of imple-
mentation. Other benefits include 
savings in cost and the consolida-
tion of multiple outdated and 
non-integrated legacy systems. 
MoneyGram executives estimate 
that the company has the poten-
tial to save millions of dollars by 
retiring outdated systems and 
transitioning to Oracle HCM 
Cloud. 

cial needs at very friendly and 
ridiculously low interest rates.”

Also speaking, Chidimma 
Onyeokoro head of marketing, 
said: “At Rosabon, providing 
people’s financial needs re-
mains our goal. We understand 
what the economy is at the mo-
ment which means that there 
is limited cash circulating in 
the economy. But this does not 
mean that people should put 
their lives on hold. And that 
is why we are offering people 
these loans at these low rates. 
So that people can still meet 
their financial targets and 
sustain their lifestyles despite 
what the economy says.

“Over the past twenty-three 
years, this is what Rosabon has 
remained committed to, driv-
ing access to finance, helping 
people meet their financial ob-
ligations without going bank-
rupt, thereby touching lives 
in a very sustainable manner.”

Rosabon Financial Services to disburse 
N1.8bn collateral-free loan at 2.5%

L-R: Rotimi Ajilore, estate relations manager; Richard Nyong,  MD/CEO, both of Lekki Gardens Estate 
Limited; Saheed Ademola Elegushi, Elegushi of Ikate Land, Kusenla lll and Benson Evboren, member, 
Elegushi Royal family,   during a courtesy visit by the management of Lekki Gardens to the Oba at the 
Elegushi Palace in Lagos. 

L-R: , Taye Alli, managing partner, Twintech; Kemi Oluremi, HCM expert, SAP; Ayokanmi Ayuba. channei 
development manager, West Africa, SAP, and Kehinde Alli,  co- managing partner, Twintech, during the 
Twintech/SAP successfactors cloud awareness roundtable session in Lagos.

MoneyGram implements Oracle Cloud 
to improve business efficiency
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Standard Chartered compliments investment 
in digital infrastructure with new branches

Standard Chartered has 
opened the first of 10 new 
city branches at Lagos’ 

Circle Mall along Lekki/Epe 
Expressway. The branches 
compliment the Bank’s ongo-
ing investment into digital 
infrastructure, while aligning 
with its focus on rapidly ex-
panding cities across its global 
footprint in Africa, Asia and the 
Middle East.

T h r o u g h  i t s  r e c e n t l y 
launched ‘Here for Africa’ cam-
paign, Standard Chartered has 
reiterated its commitment to 
the continent and will continue 
to invest in its regional strategy, 
with Nigeria as a key focus for 
expansion. One of the 8 fastest-
growing cities in Africa, Lagos 
generates 25 percent of Nigeria’s 
total gross domestic product

Karen Fawcett, CEO of Re-
tail Banking, opened the new 
branch with Regional CEO for 
Nigeria, Cameroon and Cote 
d’Ivoire Bola Adesola and the 
Bank’s Head of Retail Banking 
for Nigeria, Ebehijie Momoh. 
Circle Mall Branch is one of the 
Bank’s compact ‘smart branch-
es’ and will feature iPads with 
free wifi that clients can use 
to access or learn more about 
digital channels.

CEO for Nigeria, Bola Ad-
esola, commented, “Our Retail 
Banking business in Nigeria has 
been growing from strength to 
strength, with income increas-
ing 12 percent year-on-year in 
2015.   Thanks to the support 
from Government and the Nige-
rian people, we will continue to 
invest in our capabilities to de-
liver increasingly efficient, cost 
effective and accessible banking 

for all our clients.  With 10 more 
branches, we aim to extend the 
reach and accessibility of bank-
ing, while freeing up our clients’ 
time to focus on their personal 
priorities.”

The World Economic Forum 
cites Lagos as the fastest-grow-
ing city in the world, expanding 
at a rate of 85 people per hour.  
By 2050, Lagos’ population is 
expected to double, which will 
make it the third largest city in 
the world.

Karen Fawcett, Group Head 
of Retail Banking added, “We’re 
very excited about the opportu-
nities in Nigeria and the Africa 
region. So we’re investing here 
to bring the best in banking 
through digital channels, as 
well as giving clients the choice 
of coming to a branch when 
they want advice and a more 
personal touch.”
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KAREN FAWCETT, CEO, Retail Banking of Standard Chartered Bank was in Nigeria last week. Karen is responsible for directing 
the global strategy and performance of Retail Banking business, serving nearly 10 million clients in more than 30 countries. 
She spoke to BusinessDay on a number of issues including her bank’s operations, products and services, challenges and 
prospects of growing retail banking in Nigeria. Excerpts

Karen Fawcett
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Why are you in Ni-
geria this time?
I come to Nigeria 
at least once a 
year. I love com-

ing to Nigeria. This is an important 
and credible market for us at Stan-
dard Chartered Bank. As a bank, 
we have been here for a very long 
time. This is our second coming 
starting 17 years ago. We have 
a very huge history in Nigeria 
and we first opened for business 
over 100 years ago. This is a core 
part of our business and a huge 
growth business for us. We cover 
over 70 countries but Nigeria is a 
critically important country in Af-
rica for us.  When you look at our 
clients in Asia and Middle East, 
Nigeria is a clear trading partner 
as well. At the moment, there is 
an amount of discussion about 
Renminbi (RMB) and Nigeria 
will be opened up very soon on 
our RMB and we want to make 
sure we offer our clients RMB 
accounts in the country linking 
our networks. Nigeria is an im-
portant country for us in Africa 
as part of our global network. 
We are expanding our corporate 
relationships over time. We are 
here for Africa.

It appears to me that Stan-
dard Chartered Bank is posi-
tioned for elite customers, do 
you agree?

Well in many ways, many of 
our clients are some of the lead-
ing people in the country. We 
bank most of the businessmen 
and women and many of the 
professionals. Our focus globally 
is to concentrate on the working 
professionals, right from when 
they are in school, when they 
leave university and even move 
with them as they work. Standard 
Chartered is an international 
bank, those who are going to work 
and engage in businesses across 
countries; have children going to 
school abroad specially gain the 
value we bring to customers. We 
do not have many branches, so 
we are not positioned to serve a 
lot of large population, but we are 
well positioned to serve people 
who are running businesses or 
qualified professionals who have 
international engagements. We 
have products across the spec-
trum. We keep our product range 
very simple because in retail you 
don’t need too many products 
but it is how they are delivered to 
the clients that is most important.

 
What more can Nigerian 

banks learn in retail banking 
practice from global banks?

Nigerian banks are very im-
pressive and they have grown 
very quickly over the last few 
years.   I think they are all seeing 
the shift towards working digitally 
and many of them are probably 
looking at the size of their branch 
network, to consider smaller 
locations and possibly fewer lo-
cations. This is across the world, 
there are fewer customers going 
in to branches to transact banking 
businesses and this is the trend 
globally. One of the things you 
would find happening in Nigeria 
is when the shopping centre gets 
built, the branches can move to 
the malls. This means they would 
move away from a whole street in 
to where people want to spend 
their time. We are going to see fur-
ther digitization. At the moment 
there is a huge focus on digitiz-
ing our business end- to- end to 
meet the needs of the clients. Our 
clients do not want to queue at 
branches anymore. They do not 
want to sit in traffic jams, which 
exist in Nigeria similar to other cit-
ies around the world. People want 
to do banking business from the 

We are positioned for the strong flow between 
China and Africa… says Standard Chartered CEO

convenience of their homes at any 
time and so we are launching and 
upgrading our digital capabilities.

Do you think digitization and 
moving to fewer locations would 
take people’s jobs?

It would mean different jobs. 
For instance, as we digitize our 
processes, we get very talented 
people. So it is about re-training 
them and allowing them move 
up in their career and becoming 
more important as advisory roles 
with our clients.

You seem to understand Ni-
gerian market very well, what 
informed this?

What I am seeing here is re-
ally not different from many other 
markets where we operate.  If I go 
to Indonesia, Malaysia, India, it 
is the same.

In Nigeria, interest rate ap-
pears to be a challenge in devel-
oping retail banking, how would 
this be handled?

It is a tricky one for many 
markets. Recently, we have seen 
quite a lot of pressure from some 
of the Central Banks to reduce 

interest rates. We also work closely 
with the governments to make 
sure that any changes happen 
smoothly but it is difficult for the 
banks to do that on their own, 
because we are paying high rates 
for deposits. The gap between 
lending and deposit interest rates 
is informed by expected loses and 
the cost of running the business. 
One of the reasons we are focus-
ing on digitization is not only that 
it makes it easier for our clients to 
work with us, but it enables us to 
be more efficient also.

 
Then how do we achieve fi-

nancial inclusion with all these 
challenges?

I think it is about adopting new 
ways of working. For the financial 
inclusion, one of the things we 
talked about which is important is 
digitizing banking. This is because 
for the financial inclusions, one of 
the things Central Bank of Nigeria 
is saying is not necessarily putting 
brick and mortar in places. Mobile 
banking is how to get to individu-
als and at the same time be able 
to bank them. For instance, we 
have launched mobile banking. 
There is opportunity for Nigeria to 
adopt the MPESA model in Kenya 
to deepen financial inclusion for 
day-to-day payments that can 
make dramatic difference.

 
What is therefore your 5-year 

prediction for the development 
of retail banking and financial 
inclusion?

What I know is that Nigeria 
adopts things quickly. I see a 
model going forward which would 
mirror some of the most sophisti-
cated markets in the world. Nige-
ria would probably become more 
digital faster than some other 
markets, because of the challenge 
of physically getting around the 
city. This would compel people to 
adopt digital ways of working. This 
will drive changes in behaviour 
and for financial inclusion.   We 
can see that the Central Bank is 
focused on it and by incorporating 
new technologies, and working 
closely with government to get 
the right infrastructure in place, 
there is optimism going forward. 
As a bank, we would continue to 
partner with government to en-
sure that things are better.

For Standard Chartered 
Bank, what would you say dif-
ferentiates you in the market?

Part of what differentiates us 
is our international network and 
our niche to drive and trade forex 

and investment flows. These are 
the core businesses of the bank- 
working with everybody from 
individuals to small businesses 
to the largest corporate. What 
we aimed to do is really focused 
on the ecosystem around these 
corporates. We also help small 
businesses to go international. 
For the SMEs we start basically 
with the basic trade financing ca-
pability. This will enable them to 
do their cross border transactions. 
Standard Chartered has a broader 
network in Asia, Africa and Middle 
East. Currently there is strong flow 
between China and Africa and we 
are positioned for it.

I was told that your African 
businesses account for about 10 
% of your revenues, that is huge, 
how are you leveraging more 
opportunities?

That percentage is not huge 
enough as Africa is a huge con-
tinent with many countries and 
we expect over time for that pro-
portion to increase. Again, we 
want to bank more people and 
do more business with already 
existing clients. What we are doing 
is expanding our product range 
to make sure we are meeting the 
needs of our clients. For the fact 
that we are an international bank 
gives us the ability to create wealth 
for our clients by networking them 
and enabling them to invest in 
products. What we have launched 
in Asia that we want to bring to 
Nigeria is our video banking. This 
is incredibly convenient. We also 
teach our clients on how to use 
digital platforms.

What challenges does the 
current economic recession in 
Nigeria pose to you?

We are working closely with 
our clients to help them through 
this challenge. The challenges 
with forex have impacted a lot of 
clients, but we have come up with 
some products to help them. For 
our clients who before now do a 
lot of importation, we are look-
ing at ways to support them to 
produce the products here and 
also determine the short or long-
term funding we can give them 
to do that.

What messages do you have 
for your clients in Nigeria?

Many of our clients are con-
cerned at the moment and the 
message is that this country has 
amazing resources and talented 
people and it would get out of this 
recession quickly.



CBN’s anchor borrowers’ programme 
spurring financial inclusion

PayPort’s PayWallet to bring banking services to people

Financial Inclusion 
& Innovation Weekly 

Supported 

T
he Central Bank of Ni-
geria (CBN)’s Anchor 
Borrowers’ Programme 
(ABP) is poised to pro-
pel financial inclusion 

to new levels in the West African 
nation, as more small scale farmers 
race to build on success attained in 
pioneer locations.

In Northern Nigeria’s Kebbi state, 
78,000 farmers were captured un-
der the ABP while another 35,000 
were registered in Kano state.  

BusinessDay was also reliably 
informed that Bauchi state intends 
to enrol 50,000 farmers at the end 
of this year.

This gives a total of 163,000 farm-
ers, or simply put- 163,000 potential 
bank account holders, as beneficia-
ries of the programme are required 
to be account holders for eligibility.  

“More farmers would want to be 
a part of the anchor programme 
given the uplift it has given to 
the farmers covered by the pro-
gramme,” a market participant told 
BusinessDay.  

Garuba Dandiga, Kebbi state 
commissioner for agriculture says 
the programme has increased the 
economic base of farmers and there 
were more than 40,000 millionaires 
this year alone.”

PayPort, the fastest growing online 
retailer in African’s most populous 
nation will launch its Paywallets, a 

product that will enhance opportunities 
for consumers to access financial services 
in the country, as the e-commerce giant 
plans to end cash on delivery transactions 
by the end of 2016.  

 The company will leverage on the new 
tool or product  to create data driven con-
sumer for unbanked population. This is to 
enable its customers to use their mobile 
phones and bank accounts to buy and sell 
on the website.

   Experts are of the view that the afore-
mentioned initiatives will seamlessly shore 
up  the Central Bank Nigeria (CBN) Cash-
less Policy that is geared towards reducing 
the amount of cash in circulation.

  “ The PayWallet is going to be linked 
to people’s bank account where they will 
have to make payment via the wallet,” said 
Bassey Eyo, Managing Director and Chief 
Executive Officer (CEO) of the company, 
in a recent interview with BusinessDay.

 “The company plans to end cash on 
delivery by December 2016. So, that means 
80 to 90 percent of our customers are going 
to be banked in some way or the other. We 
are already getting the ball rolling as one of 
our stores, the Payport stores only accepts 
payment on line payment. We are operat-
ing the company to reach out for alot of 
unbanked people,” said Eyo.

 Payport is not the only online shopping 
company with a wallet system that brings 
banking to the doorsteps of consumers 
as global e-commerce giant like Amazon 
and eBay are powering the CID tools to get 
more people banked.

It is generally accepted that a digital 
economy or an increase in the number of 
on line retailer can help deepen financial 
inclusion in Nigeria, a country where 
47 percent of its 180 million are without 
a bank account, according the a recent 
report by a Swedish Multinational Com-
munication Company, Ericsson.

 The country lags some Sub Saharan 
African countries in global rankings for 
financial inclusion.

 An enlightening Brookings Institution 
report recently ranked 21 developing 
countries on their support for fostering 
access to financial services and Nigeria 
was disappointingly not among the top 
five countries. The countries on the top 
five ladders are Kenya, South Africa, Brazil, 
Rwanda and Uganda.

 Eyo attribute the high rate of financial 
exclusion in the country to include: high 
level of illiteracy, lack of  trust for the bank-
ing system and the propensity by Africans 
especially the rural farmers to keep their 
money at home than have it banked.  

 “Accessibility to the financial institution 
is a very big problem. Nigeria started the 
mobile payment and that hasn’t proven 
to be successful like the Kenya’s Impasse,” 

on an average yield of 5.5 tonnes 
per hectare.

Even more gains abound.
Muhammed Augie, Chairman, 

Rice farmers association of Nigeria, 
Kebbi state chapter told Business-
Day that production would hit a 
total of 1.8 million metric tonnes 
by year end, as he expects the wet 
season would give no less than 
700,000 metric tonnes.

Nigeria’s apex bank launched the 

 The company with a revenue base of 
N10 billion plans to open a garment fac-
tory while part of its strategy is to increase 
capacity to a point where it can process 2 
million orders across Africa, within next 
the five years.

 “Do people really know how to use 

LOLADE AKINMURELE

BALA AUGIE
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some of these tools and devices. Bank of-
ficials spend several hours teaching people 
how to use the ATMs. Government has to 
galvanize more policy to drive financial 
inclusion. If you are banked, l can do trans-
actions with you easily, said Eyo.

Anchor Borrowers Programme for 
rice and wheat farmers to advance 
their status from small holder farm-
ers to commercial growers.

Under the programme, the Cen-
tral Bank of Nigeria (CBN) is setting 
aside N40 billion out of a N220 
billion Micro, Small and Medium 
Enterprise Development Fund to 
be given to farmers at single digit 
interest rates with a maximum of 
nine per cent per annum.

ANALYSIS

Small scale farmers who are not 
covered in the programme hinted at 
their frustration in staying out when 
contacted in writing this article, 
signalling that even more farmers 
are looking to build on the success 
story of the farmers Dandiga talked 
about, who now had better access 
to finance under the ABP.

Getting affordable finance to 
farmers, especially in Africa, has al-
ways been a tough nut to crack, but 
once successful developing coun-
tries from China to Brazil found a 
way around it and boosted their 
farmers out of subsistence farming 
into surplus, they deepened finan-
cial inclusion to 79 percent and 68 
percent respectively.  

“Morocco is one candidate for 
the virtuous cycle of increasing 
finance in Agriculture, leading 
to better banking coverage of the 
population and healthier banks,” 
said Nicholas Norbrook, the man-
aging editor at the Africa report.    

The programme is expected to 
increase the total value of agricul-
tural lending from 3.72 per cent 
as at 2014 to about 7.0 per cent of 
total bank lending within the next 
five years.

Since introducing the pro-
gramme last year, rice production 
in Kebbi state has grown exponen-
tially to 1.1 million tonnes from the 
dry season planting alone, based 

As Nigeria’s dollar earnings touch 
new lows, schemes like the ABP, 
targeted at shaving a food import 
bill well in excess of N1.5 trillion 
also bodes well for a battered local 
currency.

Despite climbing to 44 percent in 
2014 from as low as 29.7 percent in 
2010, financial inclusion in Africa’s 
largest economy is below levels 
obtainable in peer countries, ac-
cording to World Bank data.

said Eyo.  
Industry players say cash on delivery, 

poor road network, epileptic power supply, 
lack of trust and awareness and logistics, 
are the major impediment to the growth 
of on line retail industry.

For instance, logistics and shipment de-
livery problems makes daily deliver in most 
Nigeria cities not feasible in 24 hours. Most 
cities do not have standardised addresses 
like in the Europe, United States and most 
Asia countries.

“I think the biggest challenge is people 
embracing e-commerce, I believe Ni-
gerians can do more, the market is big. 
But there’s been a lot of online fraud and 
people have had bad experiences and 
because of that you find people hesitant 
to go online to buy their daily need,’ said 
Shola Adekoya CEO of Konga

 With the country’s favorable demo-
graphics such a huge young population 
and rising middle that craves for consumer, 
combined with the upsurge in internet us-
age, on line retailers are in a growth spurt.

 As of June, 92.28 million Nigerians had 
mobile internet subscriptions, according 
the telecoms regulator, the Nigerian Com-
munications Commission (NCC). 

Payport is pious to tap into the afore-
mentioned opportunities as the company 
will be launching its ultra model order 
processing facilities that will process at 
least 10000 orders a day, according to its 
chief executive.

NEWS

The average number of account holders in developing economies is less than 20 
percent, as against over 60 percent in high income economies. 



Stories by HOPE MOSES-ASHIKE

BANKING

T
he performance 
indicators in the 
Nigerian Banking 
space indicated 
that performance 

softened in 2015 as events in 
the socio-political, economic 
and regulatory environment 
heightened risk conscious-
ness, slowed the pace of cred-
it expansion, deteriorated 
asset quality and weakened 
earnings capacity across all 
tiers in the sector, according 
to an assessment by Afrinvest 
West Africa which last week 
launched the 2016 Banking 
Sector Report.

Aside from this, other ma-
jor regulatory issues that de-
fined the performance of the 
banking sector in 2015 were 
harmonization and subse-
quent downward revisions of 
the Cash Reserves Ratio (CRR) 
to 25.0 percent and 20.0 per-
cent before an upward ad-
justment to 22.5 percent in 
March 2016, implementation 
of the Treasury Single Account 
(TSA) by the Federal Govern-

How regulatory, other issues soften 
banks’ performance in 2015

In Association
 with

17BUSINESS  DAYWednesday 28 September  2016 C002D5556

Wema Bank recently 
hosted some staff 
of Uganda’s Apex 
Bank- The Bank of 

Uganda (BoU), on a weeklong 
knowledge and skills shar-
ing session on Balanced Score 
Card and Performance Man-
agement.

Speaking on the BoU’s deci-
sion to take a cue from Wema 
Bank’s Performance Manage-
ment System, Agnes Kamya 
Kijjambu, who led the del-
egation from Uganda, said the 
Bank of Uganda decided to 
partner with Wema Bank after 
an extensive research.

a spike in NPL ratio and slowed 
the pace of credit expansion 
dramatically. Gross loans and 
advances dipped 1.9 percent 
in 2015 across our coverage 
universe compared to the 26.6 
percent growth in 2014 as low-
er oil prices, FX volatility and 
liquidity concerns dampened 
risk appetite amidst a hazy 
economic road map. 

Thus, growth in industry 
gross earnings moderated to 
10.3 percent in 2015 (compared 
to 14.6% in 2014). At the same 
time, liquidity in the banking 
system (especially among Tier-
2 banks) was pressured by the 
TSA implementation, which 
sterilized approximately N1.2 
trillion from the banking sys-
tem.

NPL ratio spiked to 4.9 per-
cent from 3.0 percent in 2014. 
Furthermore, Return on Equity 
(ROE) moderated to 9.1 per-
cent from 15.5 percent in 2014. 
Capital Adequacy Ratio (CAR) 
was strained on account of re-
vised computation guidelines 
and increase in general loan 
loss provisioning settling at 
16.5 percent in 2015 (relative 
to 19.7% in 2014). Total depos-

Wema Bank’s balanced scorecard leads to steady growth

its dipped 1.8 percent Y-o-Y to 
N20.7 trillion while total assets 
(+3.3%) and liabilities (+1.1%) 
increased Year-on-Year.

Against the backdrop of low-
er oil prices that has weakened 
macroeconomic fundamen-
tals, the outlook for the sec-
tor in 2016 was expected to be 
dominated by developments 
in the FX market. Accordingly, 
Afrinvest analysts identify risk 
areas for Nigerian Banks to in-
clude- credit exposure to high 
risk sectors: “We see four high 
risk sectors to asset quality in 
2016 to include Upstream Oil & 
Gas, General Commerce, Man-
ufacturing and Power.”

Other risk areas include 
pressure on Capital Adequacy 
Ratio (CAR) in the aftermath 
of the depreciation of the na-
ira,….. restrained appetite for 
both sovereign and corporate 
Eurobonds.

Ike Chioke, managing di-
rector/CEO of Afrinvest, who 
gave a review of the banking 
sector at the event, highlighted 
the firm’s expectations for the 
performance of the sector to 
include risk assets to expand 
nominally due to currency ad-
justment, weaker asset quality, 
constrained gross earnings, 
higher yield environment posi-
tive for interest yielding assets, 
cut back in OPEX and retrench-
ment, reduced profitability, 
and lower Capital Adequacy 
Ratio (CAR) among others. 

…enters partnership with Uganda
“While making our findings, 

Wema Bank was recommended 
to us by the Balanced Scorecard 
Institute, Washington. The In-
stitute assured us that Wema 
Bank is one of the leaders in the 
Nigerian banking industry in 
terms of best practices in strat-
egy and performance manage-
ment,” said Kijjambu.

Wema Bank’s Performance 
Management System was over-
hauled in 2013 with the adop-
tion of the Balanced Scorecard 
methodology, in partnership 
with Balanced Scorecard West 

Africa. This is in line with the 
Bank’s Project LEAP growth 
strategy that seeks to propel 
the Bank to be a leading play-
er within the Retail & Digital 
Banking landscape.

The Balanced Scorecard ap-
proach has led to improved ef-
fectiveness and productivity of 
staff, which has helped the bank 
to continue its steady growth. 
The bank closed the second 
quarter with an increase of 15.2 
percent in interest income to 
N20.16 billion and a rise of 21.6 
percent in non-interest income 

to N4.11 billion. Profit before 
tax rose by 11 percent to N1.3 
billion when compared to the 
first half of last year.

The bank has continued its 
branch modernisation and ex-
pansion growth plans by reo-
pening its branches in Lokoja 
and Minna. More branches are 
expected to be opened before 
the end of 2016.

Established in 1945, Wema 
Bank is Nigeria’s longest sur-
viving indigenous bank. Wema 
Bank offers a range of retail and 
SME banking, corporate bank-

ing, treasury, trade services and 
financial advisory to its custom-
ers. In 2009, the Bank initiated a 
strategic repositioning exercise, 
which culminated in a decision 
to operate as a commercial Bank 
with regional authorisation in 
South-South Nigeria, South-
west Nigeria, Lagos and Abuja 
in 2011. Pursuant to meeting the 
Central Bank of Nigeria require-
ments, the Bank was granted a 
banking licence with National 
authorization in 2015. Wema 
Bank operates a network of over 
136 branches and service cen-
tres backed by a robust ICT plat-
form across Nigeria.

ment, and increase in general 
loan loss provisions to 2.0 per-
cent (from 1.0%) in the face of 
sharply rising Non-Performing 
Loans (NPLs) and weaker asset 

quality.
Accordingly, the resilience 

of the Nigerian banking sec-
tor was put to the test as el-
evated risk concerns triggered 



Experts see need to professionalise 
tax administration in Nigeria

W
h i l e 
t h e r e 
h a s 
b e e n 
progress 

in the professionalisation 
of tax administration in 
Nigeria, the implementa-
tion across the country 
has at bet, been incon-
sistent. The next critical 
reform to improve the 
revenues of the country 
must be the reform of tax 
administration itself.

These among others 
were the views of Mark 
Abani, guest lecturer at 
the 2016 birthday lecture 
for the Doyen of Char-
tered Institute of Taxa-
tion of Nigeria (CITN), 
David Ajibola Olorun-
leke, organized over the 
weekend by the Char-
tered Institute of Taxa-
tion of Nigeria.

“Tax administration 
is key to actually imple-
ment tax policy and tax 

legislation. To drive the 
reforms requires high 
level commitment by 
all stakeholders and po-
litical will to fund, im-
plement and sustain the 
changes while including 
the taxpayer at all stages 
to encourage voluntary 
compliance and trust,” 
said Abani who is also the 
founder/CEO of MSCA 
Projects.

IHEANYI NWACHUKWU

Tax Digest

In his paper titled 
“professionalisation of 
tax administration in 
Nigeria (a case for criti-
cal reform), he noted 
that, “The crucial parts 
of making tax admin-
istration work are the 
efficiency of the revenue 
management and the 
accountability and trans-
parency of the whole 
administration.”

To day ,  n e w  te ch -
nologies mean that 
a company can be 

multinational — even glob-
al — from day one of its 
formation.

The internet,  cloud 
computing and other new 
technologies mean the 
business playing field has 
been leveled. Inbound 
companies can move quick-
ly to enter markets where a 
local player has proven a 
workable business proposi-
tion; disruptive businesses 
move more rapidly than 
ever thought possible and 
the trajectory from idea to 
operation to global corpora-
tion can be made in day or 
weeks, not years.

Like the world of busi-
ness that it mirrors, the 
world of business tax is 
becoming unrecognizable 
from the one of just a few 
years past. The landscape 
as we know it today — 
and the new vista that will 
emerge — is being shaped 
by a convergence of trends 
and forces that are impact-
ing tax departments at a 
faster pace, higher volume 
and greater complexity 
than any company has ex-
perienced before, whatever 
the size of the company.

Tangible tax changes 
are now occurring month-
by-month, week-by-week 
and often day-by-day: tax 
transparency is becoming 
the “new normal.” Informa-
tion on the cross-border 
tax rulings granted to a 
company in one European 
Member State will be avail-
able for all other revenue 
authorities to examine, and 
if the European Parliament 
has its way, will need to be 
disclosed in company’s 
financial statements.

And business fears that 
potential new rules on what 
constitutes a permanent 
establishment (PE) may be 
used by some countries to 
justify an overly aggressive 
approach to finding (and 
then taxing) PEs. These 
are just some of the new 
realities that companies 
must now deal with.

The impact of such 
change is not limited to 
the world’s largest multi-
national companies. In-
creasingly, middle market 
companies (which for the 
purpose of this report are 
defined as those with an-
nual revenues below $3bil-
lion) now find themselves 
under the spotlight of pub-
lic, media, tax authority or 
even internal scrutiny.

The rising use of tech-
nology and data analytics 

Middle market companies: the tax function in focus
AIDAN O’CARROLL

“The indirect taxes 
specifically Value Added 
Tax (VAT) needs a high 
level of transparency. 
Government also needs 
to appreciate that effi-
cient revenue manage-
ment includes the extent 
to which the tax adminis-
tration has an active and 
relevant input into the 
government financial 
forecasting and estima-

tion. At state level it is 
crucial that States Board 
of Internal Revenue Ser-
vice (SBIRS) fully play 
the role of coordination 
of Internally Generated 
Revenue (IGR) for the 
State and for both State 
and Local Governments. 
This co-ordination role 
reinforces the need for 
tax professionals and 
proven administrators”, 
he stated.

The Chartered Insti-
tute of Taxation of Nigeria 
has over the recent years 
at its annual tax confer-
ences and professional 
events, called for the pro-
fessionalisation of tax ad-
ministration among other 
reforms needed.

In her keynote ad-
dress, Olateju Somorin, 
president/chairman of 
council, Chartered Insti-
tute of Taxation of Nige-
ria said that “there is no 
better time than now to 
focus on professionalism 
of tax administration.

She said, “Many times 
we ponder the state of our 
tax administration without 
appreciating how far we 
have come. It is almost as 
though we often give in to 
the temptation of thinking 
that the occurrences and 
developments in tax admin-
istration happen by chance 
or is insulated and detached 
in response to mainstream 
ideals, approaches and 
practices by stakeholders in 
the tax system.”

“The behaviour and 
structure of the tax ad-
ministration in Nigeria 
is not exogenously de-
termined but remains 
the crucible of policy di-
rections and legislations 
upon which they rely. 
Where policies are non-
existent to give impetus to 
tax legislations, it besets 
the system with very poor 
implementation of the tax 
laws with tax administra-
tors hard put as to how 
to effectively administer 
taxes,” Somorin stated.

means that governments 
and tax authorities are able 
to consistently lower the 
threshold at which this 
increased scrutiny occurs. 
Consider Schedule UTP 
(for the reporting of Uncer-
tain Tax Positions) in the 
United States, where the 
original asset threshold for 
filing dropped from $100m 
in 2010 to $50m in the 2012 
tax year and to $10m for 
2014.

 Alongside new trans-
parency and disclosure 
requirements, reputation 
risk has also become a 
phenomenon that many 
thought would pass quick-
ly, but instead continues 
to draw companies large 
and small into its sights. All 
these factors put tax higher 
on the corporate agenda 
than it has ever been.

Outside national mar-
kets, some middle mar-
ket companies also find 
themselves the focus of the 
Organization for Economic 
Co-operation and Devel-
opment’s (OECD’s) Base 
Erosion and Profit Shift-
ing (BEPS) project, where 
the minimum threshold 
for country-by-country 
reporting of financial data 
(which is to begin in 2017) 
has been set at €750m or 
the local currency equiva-
lent.

Challenges mounting
Middle market com-

panies are telling us that 
they are already facing 
significant pressures in 
how they manage their tax 
compliance and reporting 
responsibilities. Eighty-
nine percent of global re-
spondents to this survey 
have experienced a rev-
enue authority review or 
audit in the last three years; 
76% have experienced a 
growth in the overall num-
ber or aggressiveness of 
tax audits; 64% report an 
increase in cross-border 
focus by tax authorities.

But not all stress points 
come from outside the en-
terprise: 73% say their or-
ganization has undergone 
some form of restructuring 
in the last three years while 
67 report conducting some 
form of finance transforma-
tion exercise. And a lack 
of internal processes and 
controls was the leading 
perceived cause of tax risk 
among survey respondents.

In this report we seek 
to highlight not only how 
middle market companies 
address their tax opera-
tions — and compliance 
and reporting needs in 
particular — but to identify 
the skills, competencies, 
processes and technolo-
gies they will need to meet 

future obligations.
All multinational com-

panies, however large they 
may be today, have experi-
enced the process of learn-
ing and then mastering 
new tax challenges as they 
pass through the growth 
cycle from domestic com-
pany to small multination-
al to truly global company. 
Throughout our report, we 
seek to isolate and describe 
the lessons they’ve learned 
through their journeys.

At the end of each sec-
tion, we identify and de-
scribe the most important 
insights the world’s leading 
tax functions and their tax 
directors have shared with 
us. Through this process, 
we suggest that middle 
market tax functions sup-
port a minimum of four 
of The Seven EY Drivers of 
Growth (people, behaviors 
and culture; digital, tech-
nology and analytics; op-
erations; and risk) — and 
many also contribute to the 
funding and finance driver.

 These seven drivers 
represent the key busi-
ness challenges companies 
must address and mas-
ter in order to accelerate 
their growth. That the mid-
dle market tax function 
contributes so much to so 
many of these drivers is 
testament to the growing 

importance of effective tax 
management.

A way forward
This is an incredible 

time to be running or work-
ing in a tax department, 
whatever the size of the 
enterprise — a time when 
tax has risen far up the 
agenda of corporate lead-
ers, governments, media 
and the public. It is a period 
of extraordinary technical 
change and public and tax 
authority scrutiny, which 
must be effectively man-
aged if the enterprise is to 
meet all obligations and 
manage its risk exposure.

Tax is a double-edged 
sword: get it (and keep it) 
right, and an effective tax 
function can provide not 
only support to the wider 
business, but a real advan-
tage over and above com-
petitors. But get it wrong 
and the pains — audits, 
disputes, penalties, inef-
ficiencies, reputation risk 
— can be significant.

Having access to in-
sights from those who have 
already trodden the same 
path can help in this period 
of evolution and change.

 
Aidan O’Carroll is the 
global and EMEIA leader, 
global compliance and 
reporting, EY
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Managing your money, what the 
indicators are saying

T
he Stan-
dard Char-
tered-MNI 
B u s i n e s s 
S entiment 

Indicator (BSI) for Ni-
geria fell to 55.1 in Au-
gust from 57.5 in July. 
Along the latest GDP 
data confirming that 
the economy was in 
recession in Q2, the 
weaker BSI points to 
the likelihood of weak 
but positive growth 
in Q3.  In August, all 
contributors to the 
headline BSI declined, 
except supplier deliv-
ery times, which had 
reached a low only a 
month prior.  Near-
term expectations are 
also weak, pointing to 
subdued recovery ex-
pectations. 10 out of 
the 15 future expecta-
tions indicators de-
clined. 

Despite attempts to 
re-open the FX mar-
ket, Nigerian busi-
nesses still reported 
that the impact of the 
USD-NGN exchange 
rate was hurting busi-
ness prospects. This 

indicator fell 17.2 per-
cent m/m to only 14.0, 
the weakest of all indi-
cators surveyed.   

Inflation also re-
mains a problem, with 
both input prices and 
prices received rising 
to new series highs.  
Future expectations of 
prices received – i.e., 
the price rises that 
businesses are able to 
pass on to clients – also 
touched a series high.  
This trend is especial-
ly worrying given the 
weak economic back-
drop, indicating that 
the central bank needs 
to do more to protect 
the value of the local 
currency.  We expect a 
further 200bps of pol-
icy rate tightening in 
September. 

Business sentiment 
in Nigeria fell further 
in August to 55.1 from 
57.5 prior Following a 
2.06% y/y contraction 
in GDP in Q2, softer 
business sentiment 
points to a still-weak 
Q3 Q2 GDP was driven 
by a sharp oil-sector 
contraction, but down-

three months to Au-
gust 2016 was only 
55.4 – in positive terri-
tory above the key 50 
level, but implying that 
growth remains weak. 

So far in Q3, there is 
little evidence of a sig-
nificant recovery mo-
mentum in the econ-
omy. Production, new 
orders, employment 
and order backlogs 
have all declined, ac-
cording to our August 
survey data. Of the 
components that make 
up the headline BSI, 
only supplier delivery 
times increased, but 
after having hit a series 
low only a month prior. 
Nigeria’s traditionally 
buoyant expectations 
are starting to falter. 
Although an economic 
recovery is anticipat-
ed, the strength of the 
optimism is fading. 
In August, eight of the 
15 current conditions 
indicators declined. 
However, 10 of the 
future expectations 
measures were down 
from previous levels. 

side risks to our full-
year forecast persist.

  The business sen-
timent indicator sug-
gests inflationary 
pressure is still rising 

The Nigerian econ-
omy is officially in re-
cession, with real GDP 
having contracted 0.36 
percent y/y in Q1-2016 
and 2.06 percent in 
Q2-2016. Although the 
Q2 contraction was 
really a story of de-
clining oil output, the 
Standard Chartered 

– MNI Business Senti-
ment Indicator (BSI) 
for Nigeria indicates 
that non-oil Q3 growth 
will likely also be soft. 
Amid worsening Niger 
Delta militancy, the oil 
sector contracted by a 
much larger-than-ex-
pected 17.48 percent 
y/y in Q2. Real growth 
in the non-oil sec-
tor, which makes up 
c.92% of GDP, showed 
a more modest decline 
of 0.38 percent y/y.  

Hopes have risen 

for a more robust re-
covery in H2-2016 fol-
lowing liberalisation 
aimed at improving 
FX supply in June and 
better implementation 
of the federal govern-
ment budget after May. 
Other tiers of govern-
ment should also ben-
efit from the boost to 
fiscal revenue from a 
weaker Nigerian naira 
(NGN). However, our 
BSI strikes a note of 
caution. Average busi-
ness sentiment in the 

Thinking of your children’s school fees check out RenMoney offers
ing@renmoneyng.com.  
Likewise, School owners 
or administrators who 
would like to partner with 
RenMoney can also send 
their details to the above 
mail address.

RenMoney boasts of 
a fast growing customer 
base of over 25,000 people 
in Lagos and has one of 
the strongest and well-tai-
lored portfolios of prod-
ucts and services aimed at 
providing solutions to the 
everyday money needs of 
Nigerians.

The bank’s services 
include Unsecured Cash 
Loans,  Fixed Depos-
its, Target Savings, POS 
Loans, School Fees Loan 
and Smartphone Financ-
ing.

bridging the funding gap 
and providing an enabling 
environment between 
school administrators and 
parents in terms of fees, so 
that children can stay in 
school and learn despite 
the current economic 
downturn.

RenMoney also en-
courage schools to part-
ner with them to make 
school fees period hassle 
free for both schools and 
parents as qualified par-
ents can access up to NGN 
2, 500, 000 loan with the 
fees are paid directly to 
the school.

Parents who wish to 
enjoy this product can 
introduce their child’s 
school to RenMoney by 
sending a mail to market-

unveiled its new school 
fees loan initiative.

The new product will 
allow Parents and Guard-
ians who are financially 

The current eco-
nomic downturn 
is increasingly 
taking its toll on 

virtually everyone in the 
country with most house-
hold now struggling to 
meet up with basic needs 
– feeding, clothing and 
shelter.

With the new academ-
ic session inching close, 
there is no doubt some 
Parents and Guardians 
will be under pressure to 
financially meet up with 
their academic obliga-
tion to their children and 
wards.

In response to this like-
ly ugly scenario, RenMon-
ey Microfinance Bank 
Limited, provider of “sim-
ple money solutions” has 

constrained access school 
fees loans in a seamless 
and faster way.

According to the bank 
which has consolidated 

its status as the frontrun-
ner in innovative banking 
solutions, Parents who are 
credit worthy can enjoy 
lesser interest rates and 
faster processes on school 
related expenses such 
as tuition, registration, 
books, lunch, sports, etc if 
their children’s school has 
an existing partnership 
with RenMoney.

“Getting fast access 
to cash should not be a 
problem especially when 
it affects the future of your 
child”, Graham Lee, CEO 
RenMoney MFB Limited 
said in a statement re-
leased to BusinessDay to 
announce the new prod-
uct launch.

Lee explains that Ren-
Money is committed to 

Nigeria – Economy in recession, inflation rising  

Nigeria: Business sentiment fell in August  
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F
or insurance sec-
tor to realize its 
growth potential 
there must  be 
efforts to put in 

place institutional founda-
tion for market develop-
ment; ensure macroeco-
nomic and political stability, 
enforce compulsory prod-
ucts as well as adequate 
regulatory and supervisory 
framework.

Besides that integrity, 
trust and firm stand against 
corruption in line with the 
present day governments 
vision must guide activities 
and operations of the insur-
ance industry.

Shamsudeen Usman, for-
mer minister of Finance 
made the remarks during a 
presentation at the

Usman who is the chair-
man & CEO Susman & Asso-
ciates (S&A), speaking on the 
theme “Overcoming the Cur-
rent Economic Crisis: The 
Challenges and Prospects 
for the Nigerian Insurance 
Industry”  said these are nec-
essary conditions external 
to the industry needed to 
realise the potential.

He added that it is also 
crucial that the industry 

Expert outlines key foundation 
for insurance sector growth

L-R: Anna Frick, talent acquisition specialist, World Bank Group (WBG), Washington D.C; Chude 
Ezinwa, senior HR specialist, World Bank (Central and West Africa Regions); Richard Borokini, 
DG, CIIN; Andrew Cross, deputy treasurer, Singapore, WBG; Uju Ndubisi-Chukwu, deputy DG, 
CIIN; Allen, CEO, WBG; Isioma Chukwuma; president, Chartered Insurance Institute of Nigeria; 
Shamsudeen Usman, former minister of Finance; Funmilola Babington- Ashaye, deputy president, 
CIIN; Shola Tinubu, MD, SCIB Insurance Brokers; Eddie Efekoha, chairman, NIA and M. Oyegunle, 
Chairman Education Committee, CIIN during the Institute’s Breakfast Forum held in Lagos.

World Pension 
Summit: The 
special focus on 
Africa
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Mohammed Kari, commissioner for insurance Page 22

L-R: Kunle Omokemi, general manager, Boff & Company Insurance Brokers Limited; Nike 
Akintunde Lawal, assistant general manager; Babajide Olatunde- Agbeja, chief executive 
officer and Kalada Apiafi, director all of Boff & Company Insurance Brokers Limited during a 
media parley in Lagos 

has a clear definition and 
enforceability of property 
rights and enforceability of 
contracts

He listed requirements 
within the industry’s control 
as adequate regulatory and 
supervisory frameworks and 
institutions, strategic reform 
and realignment, redefin-
ing business strategy and 
operations both for firms 
and industry as a whole, 
improved service quality, 
particularly prompt claims 
settlement, tapping the retail 
sector, household insurance 
bundled with other financial 
services which recently re-
corded success in Uganda.

Others he said are, mi-
croinsurance of households 
and small businesses, re-
shaping products, services, 
channels, insurance sector 

consolidation, innovative 
products targeting Nigeria, 
Islamic insurance-Takaful, 
burial insurance and reduc-
ing transaction costs and 
high premiums.

He advised the practition-
ers and regulators to respond 
quickly to the changing dy-
namics of the market space in 
order to remain relevant and 
bestow a worthy legacy to the 
future generation of insurers. 
He pointed out that the eco-
nomic downturn has triggered 
huge setback to the industry.

Citing countervailing evi-
dence, Usman said: “On the 
face of it, the sector is not 
doing badly and is not as 
badly as rest of the financial 
sector nor as badly as rest of 
the economy.

“This finding in line with 
evidence regarding global 

financial crisis in 2009 the 
crisis was primarily a bank-
ing crisis solvency of the 
insurance sector was not 
threatened.

“Nigeria’s insurance sec-
tor is currently rather insig-
nificant in size and influ-
ence balance sheet of all the 
insurance companies is less 
than a third of that of one of 
the banks”

CIIN President Isioma 
Chukwuma explained that 
the Executive Breakfast 
Meeting Series have been 
packaged to periodically 
update professionals and 
practitioners alike, on the 
prevailing global issues per-
taining to insurance prac-
tice. According to her, the 
topic of the meeting comes 
at a crucial time, especially 
now that the country is tech-
nically in a recession.

“The efforts of the Insti-
tute’s Secretariat and the 
MCPD Committee has paid 
off as the institute has been 
able to key into one of the 
its primary objectives which 
is to encourage and assist 
insurance professionals 
to regularly update their 
knowledge in order to re-
spond positively to changes 
in the business environment 
and meet the challenging 
needs of their clients.
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Royal Exchange grows 
premium income by 14 pecent

R
oyal Exchange 
Group in 2015 
financial year 
r e c o r d e d  a 
gross premium 

income of N10.79 billion 
as against N9.43 BILLION 
IN 2014, showing 14 per-
cent increase.

K e n n e t h  O d o g w u , 
chairman of the Company 
made the disclosure at 
the firm’s Annual General 
Meeting (AGM) in Lagos.

He said the firm’s net pre-
mium income peaked at 
N8.08 billion, profit/loss for 
the period (N1.29 billion) and 
total assets N 26.53 billion.

According to him, the 
f i r m’s  n e t  c l a i m s  w a s 
N3.04 billion, as against 
N2.43 billion recorded in 

2014, while the underwrit-
ing expenses decreased by 
four per cent from N2.74 
billion in 2014 to N2.64 
billion last year.

He noted that the man-
agement expenses were 
N3.27 billion as against 
N3.09 billion in the previ-
ous year, adding that an 
increase in reserve of N1.2 
billion was made by the 
group for the insurance 
and investment liabilities 
of the life subsidiary with 
the period under review.

A shareholder, Gbenga 
Idowu commended the 
firm for looking into the 
future through investment 
in information technology 
that would help drive its 
operations.

RIMSON presents book 
on risk management

Ri s k  M a n a g e r s 
Society of Nige-
r i a  ( R I M S O N ) 
has pushing for 

the entrenchment of risk 
management as key ele-
ment in the survival ef-
fective management of 
government and enter-
prises. The issue is being 
a d v a n c e d  i n  t h e  b o o k 
“Risk Management and 
other Professions” which 
is billed to debut in La-
gos on October 5, 2016. 
Ve nu e  i s  t h e  Ni g e r i a n 
Institute of International 
Affairs, Kofo Abayomi.

Mike Udonquak of the 
Risk Managers Society 
o f  Ni g e r i a  ( R I M S O N ) , 
dis clos e d that  the  au -
thor, Jacob Adeosun, an 
engineer wrote the book 
in view of  the need to 
further underscore the 
place of risk management 

in corporate institutions, 
as well  as a prudential 
strategy for government 
in and out of   economic 
recession. 

T h e  b o o k  p re s e n t a -
t i o n ,  w h i c h  w o u l d  at-
tract the crème of the risk 
management profession 
and other critical stake-
holders in the nation’s 
e c o n o m y  w o u l d  h a v e 
the Director General of 
the Manufacturers Asso-
ciation of Nigeria (MAN), 
SegunAjayi-Kadri as the 
Chief Presenter, while the 
Executive Vice Chairman 
of Insurance Brokers of 
Nigeria Ltd, Chief Pros-
per Okpue would be the 
Chairman. 

It is expected that the 
Lagos State Governor, Ak-
inwunmi Ambode would 
be the Special Guest of 
Honour.
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In Association with

the withdrawal could provide 
an annuity or fund monthly 
payments that would not be 
less than 50 percent of his 
monthly pay as at the date 
of his retirement. However, 
an employer may choose 
to pay any other severance 
benefits (by whatever name 
called) over and above the 
retirement benefits payable 
to the employee subject to 
the terms and conditions of 
his employment.

Should gratuity be in-
cluded in the actuarial 
valuation for purposes of 
determining accrued pen-
sion rights to be transferred 
from the old scheme into 
the RSA?

If at the commencement of 
the Pension Reform Act 2004, 
the employee is entitled to 

gratuity (if he were to retire on 
that date), the gratuity shall 
be computed and included in 
the actuarial valuation as part 
of the accrued pension rights 
of such employee.

Can i withdraw any por-
tion of the amount in my 
RSA?

Withdrawals from the RSA 
can only be made upon re-
tirement.

However, where an em-
ployee makes additional or 
voluntary lump sum contri-
butions into the RSA, he can 
withdraw such money before 
retirement or attainment of 
the age of 50 years.

What happens to the bal-
ance in the RSA after any in-
itial lump sum withdrawal?

The balance in the RSA will 
be used to procure an annuity 
that provides regular income 
to the contributor or fund a 
programmed Withdrawal.

What is programmed 
withdrawal?

A programmed withdrawal 
is a method by which the em-
ployee collects his retirement 
benefits in periodic sums 
spread throughout the length 
of an estimated life span.

What is an annuity?
An annuity is an income 

purchased from an approved 
life insurance company 
which provides monthly or 
quarterly income to the re-
tiree during his/her lifetime.

What happens when an 
employee who has been 
contributing under the CPS 
dies before his retirement 
time?

Where an employee who 
has been contributing under 
the new pension scheme dies 
before his/her retirement, his 
retirement benefits shall be 
paid to his beneficiary un-
der a will or the spouse and 
children of the deceased or 
in the absence of a wife and 
child, to the recorded next of 
kin or any person designated 
by him during his/her life 
time or in the absence of such 
designation, to any person 
appointed by the Probate 
Registry as the administrator 
of the estate of the deceased.

What is the minimum 
period required by an em-
ployee to qualify for pension 
under the CPS?

There is no qualifying pe-
riod for pension. If an em-
ployee works for an employer 
for one month, his pension 
contribution will be paid by 
the employer into the em-
ployee’s Retirement Savings 
Account (RSA) for that month. 
If the employee moves on to 
work for another employer 
for another 1 year, his pension 
contribution will be paid by 
the second employer for that 
period of 1 year and it goes on 
and on like that.

When will i have access to 
money in my RSA?

Access to the RSA will only 
be allowed upon retirement. 
If an employee retires at the 

This section is 
created to increase 

awarness and deepen 
knowledge about 

the contributory 
pension scheme.

If you have enquiries 
or contributions,
send to this e-mail: 

diamondpfcbusday@yahoo.com

age of 50 years or more he/she 
can have immediate access to 
the RSA. Similarly, if an em-
ployee retires before the age 
of 50 years due to mental or 
physical incapacity, he or she 
can have immediate access to 
his/her RSA. Whereas an em-
ployee who retires under the 
age of 50 years in accordance 
with the terms and conditions 
of employment will not ac-
cess the RSA until after four 
months of such retirement if 
he/she does not secure an-
other employment.

Will gratuity be paid un-
der the new scheme?

Upon retirement, an em-
ployee can draw a lump sum 
(by whatever name called) 
from the balance standing 
to the credit of his/her RSA 
provided the balance after 

P
ension business is 
no doubt becom-
ing a big issue in 
Africa, not only be-
cause it is a verita-

ble source of long term funds 
needed to support develop-
ment, but also because there 
is increasing awareness and 
demand for quality life and 
social security benefits across 
many countries.

This development there-
fore demands on operators 
and stakeholders in the in-
dustry to continue to develop 
strategies and platforms that 
will enhance service delivery, 
grow market size, but most 
importantly expand partici-
pation to capture as many 
citizens as possible.

In fact, this accounts for 
why operators and regula-
tors as well as government 
representatives have since 
yesterday gathered in Africa’s 
most populous black na-
tion, Nigeria, deliberating and 
seeking solutions on some 
of the challenges facing the 
industry and how the sector 
can deliver value and support 
more significantly for the con-
tinents development.

Nigeria is hosting the World 
Pension Summit Africa Spe-
cial (3), having become a 
leading light and pace setter 
in pension administration 
with the coming on board 
of the Contributory Pension 
Scheme in 2004, which today 
boasts of a pension assets 
under management of over 
N5.4 trillion.

As the Summit with the 
theme: “Pension Innovations: 
The African Perspective”, en-
ters its second day, this article 
provide experts position on 
key issues relating to payment 
of retirement benefits under 
the CPS, which will further 
help the contributor appreci-
ate his or her participation in 
the scheme.

What is the retirement age 
under the Pension Reform 
Act?

The Act did not stipulate 
any retirement age. It depends 
on each employee’s terms and 
conditions of employment.

PFAs UNIT RATE FOR RSA  FUND AS AT 16th September, 2016  
S/No PFA Unit Value - RSA DATE
1 Premium Pension 3.0852 16-Sep-16
2 Crusader Sterling 3.0396 16-Sep-16
3 ARM Pension 3.0293 16-Sep-16
4 Stanbic IBTC 2.9447 16-Sep-16
5 Legacy Pension 2.8739 16-Sep-16
6 NLPC Pension 2.7267 16-Sep-16
7 Pension Alliance 2.6373 19-Aug-16
8 Trust Fund Pensions 2.6266 16-Sep-16
9 First Guarantee Pension 2.5557 16-Sep-16
10 Sigma Pension 2.5264 16-Sep-16
11 Leadway Pensure 2.4659 16-Sep-16
12 AIICO pension 2.3673 16-Sep-16
13 Fidelity Pension 2.1746 16-Sep-16
14 FUG Pension 2.1390 16-Sep-16
15 Apt Pension Managers Limited  2.0968 16-Sep-16
16 AXA Mansard  2.0764 16-Sep-16
17 OAK Pension 2.0691 16-Sep-16
18 Invest. One Pen. Managers Ltd 1.9051 16-Sep-16
19 IEI Anchor Pen. Man. Ltd 1.8852 16-Sep-16
20 IGI Pen. Fund Managers Ltd 1.5219 8-Mar-16
21 NPF Pensions Limited 1.173 16-Sep-16
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M
ost vehicle 
owners are 
in dilemma 
of how to go 
about their 

car claims when accident 
occurs. If you have taking up 
an insurance cover for your 
vehicle, and sure you have 
paid the adequate premium 
up to date, certainly, you 
have a claim to make from 
your insurance company.

The process of pursuing 
the claims is important in 
determining whether or not 
you will be paid. So if there 
was an error in the process, 
that means, you have lost 
your cool pay to the insur-
ance company.

In Nigeria, like many oth-
er jurisdictions are two types 
of motor vehicle insurance. 
There is the motor third 
party insurance, which is 
compulsory for all vehicles 
plying the Nigerian road 
and so covers the third party 
liability resulting damage or 
death; and the comprehen-
sive motor insurance which 
is not compulsory, but offers 

Car crash: If  your insurance is genuine …contact your insurer
higher protection against the 
insured vehicle as well as the 
third party damage or death.

While the third party sells 
for N5, 000 for cars with 
maximum claims up to N1 
million for property damage 
or medical and an endless 
life value, comprehensive is 
determined by the insurer 
and the insured. “If you have 
comprehensive insurance, 
this is a more elaborate mo-
tor policy. The insurance 
company here would have 
incorporated in the policy 
the value for third party 
insurance, and therefore 
covers you against damages 
on your car or loss as result 
of stealing and at the same 
time takes care of third party 
damages.”

Sometimes, filing an in-
surance claim and handling 
insurance adjusters can be 
quite challenging so experts 
have identified a number of 
steps that can be taken and 
here are some of them.

•First, contact your insur-
ance company, broker or the 
agent as soon as the accident 
happens unless you have 
some serious injuries that 

would require you going for 
medical first.

•Secondly, having studied 
your policy and understand 
details of it, get as many 
information as possible 
concerning the accident 
among which are impor-
tant includes photograph 
of the scene, names of eye 

World Pension Summit: The special focus on Africa

witnesses or police report 
where possible.

•Thirdly, ensure you co-
operate with your insurance 
investigators, giving them 
every detail they require an 
if you have made some pay-
ments before their arrival or 
paid for repairs, do let them 
know of all these.

However the level of dam-
age, do not admit to any kind 
of liability on your part but 
just stick to the facts without 
expressing any opinion. The 
ascertaining of liability is a 
function of different circum-
stances. It is not your job to 
admit fault but is the job of 
the insurance investigators 

to gather all the necessary 
facts and evidence and then 
determine liability.

A former CEO in the insur-
ance industry said compre-
hensive motor insurance is 
a more expensive policy be-
cause it takes care of the dam-
ages or replacement of your 
vehicles if it is stolen or when 
the accident is beyond repairs.

According to him, insur-
ance companies has made 
things easier for customers, 
you need not fight at the scene 
of accident, refer the victim to 
your insurance company and 
within a few days the matter is 
sorted out without anybody 
getting offended.

However, if you have been 
involved in any kind of traf-
fic accident, whether a car 
accident, truck accident, or 
motorcycle accident, you 
will inevitably have to deal 
with your insurance com-
pany as well as the insurance 
agents of others involved in 
the accident.

Many a times, people try 
to take laws into their hands, 
at first, not knowing what to 
do; whether or not there is 
insurance even to the level 
of motor third party insur-
ance and if such insurance 
protect the vehicle owner or 
the victim.

T
he radical dualism 
– the acute para-
dox of poverty in 
the midst of plenty 
– that defines Af-

rica finds ugly consequential 
expression in the most vul-
nerable members of society – 
women, children and the aged. 
The reasons why many African 
countries have become case 
studies in bad governance 
have been well-documented. 

Not even the traditional 
extended family system, age-
long interdependence and 
collectivism have been able 
in recent times to guarantee 
fall-back options for retirees 
and the aged in Africa. This 
is why it has become increas-
ingly necessary to constantly 
evaluate the efforts made at 
providing social security and 
the necessary safety nets to 
cushion shock and other nega-
tive impacts of retirement. 
Ordinarily, retirement should 
be pleasurable when the right 
things are put in place.

The provision of Old Age 
Pension (OAP) has increas-
ingly become a burden on gov-
ernments in Africa and other 
parts of the world. The defined 
benefits scheme is no longer 
sustainable with increasing 
population and shrinking gov-
ernment revenues. In Nigeria, 
the answer to this has been the 
introduction of the Contribu-
tory Pension Scheme (CPS). 
The scheme has steadily been 
gaining acceptance with total 
funds under management 
recently hitting 5.8 trillion 

PADDY EZEALA
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Naira. This is even with the vast 
majority of Nigerian workers 
not enlisted in the scheme. 
Pension distribution is still 
sparse and market penetration 
still below 10 percent. Some 
measure of coercion would 
be requiredfor the scheme 
to maximize its potential in 
Nigeria. The economic down-
turn should even necessitate 
more desperate and innova-
tive measures. Some other 
countries in Africa like South 
Africa, Kenya, Uganda and 
Tanzania have good stories to 
share with regard to the growth 
of pension funds and their 
inherent potential to support 
development.

Of special interest is the 
World Pension Summit tak-
ing place in Nigeria on 27 and 
28, September, 2016 at the 
Congress Hall of the Transcorp 
Hilton, Abuja. Of even greater 
interest is its special focus 
on Africa. This year’s edition 
of World Pension Summit: 
Africa Specialis being organ-
ized by the National Pension 
Commission (PenCom) in 
partnership with Pensions and 
Investments/World Pension 
Summit, Amsterdamhas as its 
theme “Pension Innovations: 
The African Perspective.”The 
summit is addressing the revo-
lutionary strides in pensions 
by African countries, the out-
look of African pension funds 
with regard to investment, 
emerging insurer role, the 
dynamics of pension invest-
ments, financial inclusion, 
the impact of technology in 
expanding the pension market 
and actuarial issues and their 
impact on pension benefits, 

policy and governance. It is 
bringing together pension ex-
perts and leaders in the sub-
jects of investment, actuarial 
science, insurance, technology 
and other related areas from 
various parts of the world.

“The World Pension Sum-
mit: Africa Special, is the plat-
form to exchange knowhow, 
support professionals in social 
security and in all aspects of 
pensions to gain expertise. It 
is also about taking the prag-
matic essential steps to profes-
sionalise pensions and make 
them ‘future proof,’” said the 
Director-General PenCom, 
Mrs. ChineloAnohu-Amazu 
while further expatiating on 
the content of the summit. 
“This year’s summit will focus 

on key areas and experience-
son relevant topics and de-
velopments such as pension 
innovations, the dynamics of 
pension investment (ALM, 
new asset classes, infrastruc-
ture investments); ESG for 
pension funds and impact 
investing, financial inclusion 
covering financial literacy, 
micro-pensions and social 
security.” The second edition 
of the Africa Pension Awards 
would also be held during 
the summit. “The awards cer-
emony is an integral part of 
the summit. It is the ultimate 
reward for excellence and a 
huge stimulus to ensure that 
Africa’s pensions industry 
remains innovative,” she said.

This broad range of areas 

being covered by the summit 
is reflective of not only the 
rising profile of pension in 
global socio-economic de-
velopment, but also the inter-
connectivity promoted by the 
industry. Also, the emphasis 
on innovation in the theme of 
the summit is not out of place 
considering the complexity 
and even peculiarity of the Af-
rican situation. For example, 
in Nigeria, while the Pension 
Reform Act was initially prom-
ulgated in 2004 and reviewed 
ten years later in 2014, some 
state governments are still 
undecided as to whether to 
domesticate the scheme or 
not. In other words, many state 
governments have not keyed 
into the scheme ten years af-
ter its commencement. How 
can consistent remittances 
be expected from state gov-
ernments that have not even 
been able to pay its workers’ 
salaries? State governments 
see pension contributions as 
additional financial burden 
while workers in the informal 
sector still find it difficult to 
believe that they would one 
day retire. These challenges 
and more, including the very 
high technological exigencies 
of the industry, underscore 
the imperative of innovation in 
getting the industry to achieve 
its full potential.

Innovation in the pension 
industry should not only be 
geared towards growing as-
sets under management and 
getting as many workers as 
possible into the safety net it 
provides. Innovation should 
also be applied in the invest-
ment of pension funds by 

Pension Fund Administrators 
(PFAs) for growth and the use 
of the funds as regulated by 
(PenCom) to address infra-
structural deficiencies in the 
country.

The high profile experts in 
social security and pension 
who are gathered in Abuja to 
cross-pollinate ideason how 
to stimulate pension markets 
and innovation in Africa have 
a duty to come up with innova-
tive approaches to safeguard 
Africa’s future through the 
rendition of pension in a way 
to drive development.

Another aspect that should 
not be left out is the need for 
improved public awareness 
programmes on the workings 
and benefits of various pen-
sion schemes and the products 
they offer. Increased mass 
education and understand-
ing would facilitate things for 
all stakeholders and induce 
informed choices. We are now 
living in a world of plural and 
extended mass communica-
tion platforms; with some 
having in-builtin-situ or in-
stant feedback mechanisms 
that should be deployed to 
promote awareness and inter-
action. A good measure of in-
novation is also required in this 
regard. There is so much about 
the various pension schemes 
as they affect us individually 
and their potential to contrib-
ute to national development 
that is still unknown to many.

 
Ezeala is the head, Corporate 
Communications at Premium 
Pension Limited
Email: paddyezeala@yahoo.
co.uk   Phone: +2348023061283
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Experts canvass mechanisation 
to boost agric productivity

E
x p e r t s  a r e 
c a n v a s s i n g 
m e cha n i sat i o n 
a n d  i m p r o v e d 
t e c h n o l o g y  t o 

boost agric productivity if the 
government is to diversify its 
revenue through agriculture, 
eradicate rural poverty, 
reduce rural-urban drift and 
attract youth into agriculture.

The experts identify low 
level of agric mechanisation 
as the biggest challenges of 
farmers in the country. They 
stated that it has continued to 
limit the capacity of farmers 
to expand their cultivation 
areas and perform timely 
operations.

“Mechanisat ion is  a 
very critical issue because 
i t  w i l l  h e l p  t o  b o o s t 
productivity and eradicate 
poverty rural farmers,” Sani 
Dangote, president, Nigeria 
Agribusiness Group (NABG) 
and vice president of Dangote 
Industries Limited said in an 
interview with BusinessDay.

“If  farmers continue 
to use crude equipment, 
their poverty can never 
be eradicated. Farmers 
need to farm and harvest 
t h e i r  p r o d u c e  u s i n g 
mechanisation in order to 
increase production and 
profits,” he said. Dangote 
stated that the only way 

Afioluwa Mogaji, chief 
executive officer, X-ray Farms 
Limited said, “It is time 
the government takes the 
issue of mechanisation very 
seriously. Farmers cannot 
boost productivity without a 
high level of mechanisation.”

On a per capita basis, 
Nigeria ranks 132nd out of 
the 188 countries worldwide, 
measured by FAO and the 
United Nations (UN) in terms 

of the number of tractors in 
the country.

Ademola Adefemi, who 
runs a 10 hectare of maize 
and cassava in Ogun State, 
said, “ I love using tractors for 
tilling the land and ploughing 
but most times it is difficult 
to get it on time because 
other farmers want to hire 
it too. The few tractors we 
have are not given to farmers 
because government officials 
prefer keeping them instead 
of leasing it out to farmers.”

“The tractors we have 
are not enough and the 
few available ones are very 
expensive to hire,” he added.

In view of these challenges, 
experts urged the government 
to provide Special Agric 
Mechanisation Intervention 
Fund (SAMIF), which should 
be domiciled in deposit 
money banks to provide 
matching funds to give loans 
at single digit interest rate for 
mechanisation.

They also call on the 
g o v e r n m e n t  t o  c r e a t e 
a n  e n v i r o n m e n t  t h a t 
i s  c o n d u c i v e  f o r  f a r m 
machinery manufacturers, to 
establish assembly plants and 
also provide special funds 
to agricultural institutions 
to undertake research and 
d e v e l o p m e nt  f o r  l o c a l 
manufacture of agricultural 
machinery and implements.

“Government must in 
the interim partner with 
at least 2 reputable tractor 
manufacturers to establish 
Complete Knocked Down 
(CKD) assembly plants, 
b u t  i n  t h e  l o n g  t e r m 
encourage the design and 
manufacture of indigenous 
tractors, implement the use 
of local tractors and other 
equipment,” Yakubu said.

 

youths could find agriculture 
a t t r a c t i v e  i s  t h r o u g h 
mechanised farming. “With 
mechanisation, agriculture 
becomes attractive for the 
youths and they can take it 
up as a profession,” Dangote 
added.

Nigeria is listed among the 
least countries in the world 
with mechanised farming. The 
rate of the use of agricultural 
machinery is still below that 

which is considered necessary 
to meet the rising demand for 
food, as stipulated by the Food 
and Agriculture Organisation 
(FAO). Available statistics 
show that Nigeria is one of 
the least mechanised farming 
countries in the world with 
the country’s tractor density 
put at 0.27 hp/ hectare which 
is far below the Food and 
Agriculture Organisation 
( FA O ) ’s  1 . 5 h p / h e c t a re 

r e c o m m e n d e d  t r a c t o r 
density for Africa and other 
developing countries.

W h e n  m e a s u r e d  o n 
mechanisation scale in 2003, 
12 years ago, Nigeria had 
only 30,000 tractors and 
currently adding 1,000 new 
ones each year, which is still 
not considered sufficient 
in replacing the ones that 
are aging, broken down and 
worn out.

To  b o o s t  t h e 
p r o d u c t i v i t y  o f 
cassava production 
a n d  e n s u r e 

the country taps into $5 
b i l l i o n  c a s s av a  e x p o r t 
market, Nigeria must make 
investments in weed science 
research and cassava seeds 
system, experts have said.

Some of  the l imiting 
f a c t o r s  t o  i n c r e a s e 
productivity  in cassava 
production are poor weed 
control and low quality 
seeds.  Despite being the 
world’s  largest  cassava 
producer, Nigeria is among 
the top global countries 
with low yield per hectare in 
production.  This has made 
the country not to maximise 
the benefit of cassava export.

T h i s  y i e l d  g a p  p u t s 
N i g e r i a n  f a r m e r s  a t  a 
disadvantaged position, 
which indicates that they 
cannot compete in the global 
cassava market, industry 

Weed control, improved seeds key to accessing cassava export market

E-mail: ag@businessdayonline.com

watchers say.
“ N i g e r i a ’s  c a s s a v a 

production accounts for 
about 20 percent of the total 
global output of cassava 
but less than 1 percent of 
export,” Dixon explained 
in a keynote at the 2016 
National Cassava Summit 
held in Abuja.

He urged the government 
and development partners 
to address the yield gap 
question in order to move 
the cassava sector forward.

Nigeria is the largest 
producer of  cassava in 
the world with about 46 
million metric tonnes and 
an average yield per hectare 
between 10.6 to 15 metric 
tonnes. Research across 
the globe shows that some 
c ou nt r i e s  have  st a r t e d 
using micro-nutrients to 
upscale cassava yields to 
about 100 metric tonnes per 
hectare with starch contents 
of cassava up-scaled to 38 

percent in Indian and 40 
percent in Malaysia.

According to him, cassava 
is an appropriate commodity 
t o  f e at u re  i n  Ni g e r i a’s 
economic development, 
defying the problems of a 
rapidly growing population 
and rising urbanisation that 
is demanding more food, 
feed for livestock and raw 

materials for industries.
“Farmers are not getting 

the yield they are supposed 
to get and this makes them 
not to break even. If the 
production of cassava is not 
attractive, farmers will not 
expand their production 
areas,” said Abdulai Jalloh, 
proje ct  leader,  Afr ican 
C a s s a v a  A g r o n o m y 

Initiative.
Besides the constraints of 

weed control, agronomy, and 
a lack of improved cassava 
seeds, experts also brought 
to the front burner the 
low use of mechanisation, 
limited access to finance 
a n d  m a r k e t s ,  p o o r 
transportation, and limited 
use of fertilisers and other 
inputs as bottlenecks that 
have limited the potential 
of cassava in Nigeria.

Peter Kulakow, cassava 
b re e d e r,  I n t e r n a t i o n a l 
I n s t i t u t e  o f  T r o p i c a l 
Agriculture (IITA) who 
represented the director 
general of IITA, Nteranya 
Sanginga, reiterated the 
commitment of  IITA to 
support Nigeria towards 
agricultural transformation.

S a n g i n g a  u r g e d  t h e 
country to take advantage 
of cassava and create wealth 
and jobs for the young 
population.

According to him, “Value 
addition from cassava can 
generate jobs and income 
for  youth,  women, and 
investors in cassava from 
farmers and all stakeholders.  
Youth in Agribusiness in 
particular will provide the 
new business innovators 
to both drive down youth 
unemployment and f i l l 
agriculture with a  new 
generation of vitality and 
expertise.”

T h e  M i n i s t e r  o f 
A g r i c u l t u r e  a n d  Ru r a l 
Development, Audu Ogbe, 
acknowledge that the cassava 
industry’s potential had 
been hampered by the same 
factors that have hindered 
the development of other 
agricultural sub-sectors. 
These factors include the 
relatively low yields and 
high production costs; weak 
value chain coordination, 
poor infrastructure and poor 
access to finance.

BUSINESS  23DAYWednesday 28 September  2016 C002D5556



AGRIC
BUSINESS

“Agriculture is our wisest pursuit, because it will 
in the end contribute most to real wealth, good 

morals, and happiness.”

- Letter from Thomas Jefferson 
to George Washington (1787)

Haske & Williams: Driving Nigeria’s agriculture 
through integrated rice, cassava projects

T
o  s u p p o r t 
t h e  c u r r e n t 
diversification 
d r i v e  o f 
t h e  F e d e r a l 

Government and mitigate 
the impact of oil price on 
the Nigerian economy, 
Haske &Williams Limited, 
a dominant player in the 
Nigerian agribusiness sector, 
has proposed commercial 
agricultural projects that 
will help boost agricultural 
productivity in rice and 
cassava to ensure food 
security in the country.

The project is expected 
t o  c o n t r i b u t e  t o  t h e 
development of smallholder 
farming in the country 
through the development 
and implementation of 
sustainable strategies aimed 
at boosting productivity.

Under the commercial 
a g r i c u l t u r a l  p r o j e c t s , 
s m a l l h o l d e r  f a r m e r s 
w il l  be  provide d w ith 
access to quality inputs, 
mechanisation equipment, 
rentals, technical capacity 
building services, irrigation 
facilities, infrastructural 
d e v e l o p m e n t  a n d 
management.

“In the Demsa integrated 
rice project, we have gone 
away from the tradition lease 
or land acquisition structure 
to a structure where 28 
percent of the land we 
develop with infrastructure 
for irrigation will be leased 
out to small farm holders,” 
said Oladipo Williams, 
executive vice president 
and co-founder, Haske  
&Williams Limited in an 
interview with BusinessDay.

Boosting farmers productivity with 
adequate fertilisers application

In  p re p a r a t i o n  f o r 
the next agricultural 
s e a s o n ,  D i z e n g o f f 
Nigeria is providing 

farmers its best nutrient 
b a l a n c e d  r a n g e  o f 
fertilisers with the aim of 
increasing agricultural 
productivity.

A c c o r d i n g  t o  t h e 
company, its goal is to 
e n s u r e  t h a t  f a r m e r s 
across the countr y are 
able to improve on the 
quality of the food they 
produce, while leaving the 
environment friendlier 
and improving the quality 
of their lifestyles.

F a r m e r s  n e e d  t o 
maximise their  yields, 
so as to meet with the 
demands, as well as curb 
the importation of food 
from outside the country 
and reduce the pressure 
on forex, while protecting 
t h e  e n v i r o n m e n t  b y 
minimizing air pollution 
as well as land and water 
contamination.

To  e n s u r e  t h e  b e s t 
possible yields and the 
most efficient use of the 
land, plants must be fed 
properly. To provide crops 
with the nutrient necessary 
for their development, we 
must use fertilisers.

The goal is to maximise 
farmers’ yield in a way that 
he will  have maximum 
economic benefits, so as 
to gain maximum profits. 
How ever,  in  doing s o, 
we must ensure that in 
applying our fertilisers, 

24 Wednesday 28 September  2016BUSINESS  DAY C002D5556

“ W e  h a v e  a l i g n e d 
o u r  c o m p a n y ’s  g o a l s 
and objectives with the 
agricultural transformation 
a g e n d a  o f  t h e  n e w 
government and we believe 
it is important for us to 
conceptualise and develop 
mo del  proje cts  which 
can ser ve as evidence 
t o  Ni g e r i a n s  a n d  t h e 
international community 
that Nigeria can diversify its 
economy from oil and gas to 
other sectors,” Williams said.

According to him, the 
construction work for the 
project will commence 
first quarter of 2017 and 
that about a thousand 
smallholder farmers have 
already registered for the 
project with registration still 
ongoing.

T h e  c o m p a n y  h a s 
a c q u i re d  a b o u t  5 , 0 0 0 
hectares of land in Adamawa 
and Kwara states for its rice 
and cassava integrated 
projects. “Under this project 
we are developing a total of 
5,000 hectares of land with 
irrigation infrastructure out 
of it .1500 hectares will be 
allocated to smallholder 
farmers. We will also provide 
a complete system for 
farmers where we provide 
the entire services for them,” 
he added.

F a r m e r s  c o n t i n u e 
to suffer low levels of 
agricultural productivity due 
to the inability to get quality 
farm inputs, dependence 
on rainfall and access to 
mechanisation services, 
which reduce their profit 
and capacity to expand.

A b d u l l a h i  B a s h i r, 
president and founder, 
Haske &Williams Limited, 

said: “The potential in agric 
is enormous and we choose 
to be different. We partnered 
with FGM Expert Farmer to 
introduce a systematic and 
knowledge-based approach 
to commercial agriculture 
which analyses critical 
aspects of agricultural 
production value chain 
and troubleshoots existing 
conditions to ensure bespoke 
solutions are developed that 
optimise the value chain.”

Bashir noted that the 
company has invested 
between $ 5 and $10 million 
dollars putting together 
fund raising and equity 
contribution and that the 
company hopes to invest 
about $50 million dollars 
within the next 5 and 10 years.

Despite being a pioneer 
o f  t h e  c o u n t r y ’s  n e w 
agricultural revolution, the 
company stated that the 
country would not be able 
to achieve self-sufficiency in  

rice production in 2018 as set 
in the Green Revolution- the 
country’s agricultural road 
map.

“I don’t think Nigeria 
will be self-sufficient in 
rice production by 2018 
despite the momentum 
that rice production is 
gaining currently. But if the 
country can maintain the 
momentum of investments 
a n d  c o m m i t m e n t  b y 
the government in rice 
production, the county will 
make a giant strive towards 
self sufficiency,” Williams 
said.

“A lot have been done 
at the moment, but there 
is still some key things 
that need to be done to 
achieve sufficiency in rice 
production. We are going to 
need more entrepreneurs 
and more private sector 
involvement because the 
government cannot do it 
alone,” he added.

C u r r e n t l y ,  N i g e r i a 
domestic demand for rice 
is put at 6.3 million metric 
tonnes, while the country 
produces only 2.3 million  
metric tonnes annually,  
leaving a supply –demand 
gap of four million metric 
tons, according to the Federal 
Ministry of Agriculture 
and Rural Development 
(FMARD).

T h e  c o m p a n y  a l s o 
invested massively in the 
country’s cassava value 
chain through its Kaiama 
Cassava Starch Integrated 
Rice Production Project 
in Kwara State with the 
objective of adding value to 
the cassava crop to produce 
by products like starch and 
ethanol. 

JOSEPHINE OKOJIE

unto the plants.
The composition can be 

adjusted depending on the 
season, so it adapts with 
the changing needs of the 
plants, which is referred to 
as teaspoon feeding and is 
applicable to all kinds of 
crops including vegetables, 
as well as greenhouse and 
open f ield cultivation. 
Teaspoon feeding is also 
known as the folia spray.

F o l i a  s p r a y  i s  t h e 
application of fertiliser 
solution on the leaves of 
the plant. Folia spray at 
the right time and with the 
right amount on the leaves 
of the plant increases the 
yield and improves on the 
quality of the crop.

To ensure optimal and 
effectiveness of the spray 
on the crops, the plants 
are usually sprayed during 
specific times of the day 
and during critical growth 
stages of the plant, when 
their effect is maximal (just 
before flowering and when 
the fruit is growing).

W h e n  s p r a y i n g  o n 
the plants, some of the 
fertilisers are absorbed 
immediately by the plants 
as soon as it is applied, 
while some of the fertilisers 
dry up on the leaves when 
the air gets hot. At that 
point,  nutrient  uptake 
temporarily stops, but at 
night, as a result of the 
dew, the dried fertiliser 
dissolves and the nutrient 
uptake is renewed. This 
circle repeats itself  for 

We are going 
to need more 
entrepreneurs 

and more 
private sector 
involvement 
because the 
government 
cannot do it 

alone

some couple of days until 
the fertiliser is completely 
absorbed by the plant. 

Application of the Bonus-
NPK fertiliser is suitable for 
all kinds of field crops, such 
as maize, soya, cottons etc. 
To achieve the best result, 
farmers can adopt the 
composition of the fertiliser 
to the plant at the different 
stages of growth.

we must not affect the soil 
or cause any air pollution.

Like human beings, 
the plants prefer to get its 
food in measured portions 
instead of getting it all 
at once. The fertiliser is 
dissolved in a tank and 
then injected into the 
irrigation system, through 
what is called fertigation/
nutrigation and it is passed 



Hankook 
Tyres makers, 
MAN Trucks 
struck new 
deal

P
eter Schreyer, chief de-
signer of KIa vehicles 
and CEO of the Korean 
enterprising brand is 
marking ten years of 

leading new car design for Kia, a 
period during which the Korean 
brand’s global sales have risen from 
around 1.1 million cars in 2005, to 
3.05 million in 2015.

Over the last decade, Peter 
Schreyer has been the mastermind 
of Kia’s design revolution over the, 
a shift which has fundamentally al-
tered the way in which the compa-
ny’s models are perceived around 
the world. Having joined Kia Mo-
tors in 2006 as chief design Officer, 
Peter Schreyer is now president 
and chief design officer of Kia Mo-
tors Corporation (KMC).

And in establishing the brand’s 
new image, Kia had been mak-
ing improvements for a number of 
years up to 2006, the year in which 
Peter Schreyer joined the busi-
ness as chief design officer, fol-
lowed with the introduction of the 
new European-built Cee’d and its 
unique 7-Year, 150,000 km warran-
ty to Europe in the same year, and 
expanded its global manufacturing 
capabilities as new models entered 
production.

Followig  Peter Schreyer’s fresh 
design viewpoint in the past 10 

Nissan says EnGuard’s 
coolest rescue Pick-up Page 26
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Kia in 10-year dramatic market turn-around  
 …Sales jumps 1.1m to 3.05 under Peter Schreyer

Stories by 
MIKE OCHONMA

years, it has provided the impetus 
for the transformation of the brand 
and its image customers around 
the world most of whom were 
opening their eyes to the value and 
quality of Kia cars that is increas-
ingly matching global outlook.

Taking a retrospective look at 
the unfolding events, Peter Schrey-
er explains: “When I started at Kia, 
it was important that we estab-

lished an identity and a consistent 
feeling across the brand. But the 
story of how our new vehicles came 
to life is about so much more than 
justaesthetics.

‘’It involves intricate choices in 
how complex ideas work together 
to create something that generates 
an emotional response. In the fol-
lowing years, this vision resulted in 
the establishment of a consistent 

design DNA across the growing Kia 
model line-up, with recognizable 
signature elements featured in a 
number of new designs.’’  He as-
serted.

Peter Schreyer’s direction has 
helped Kia establish a clear iden-
tity, raise brand awareness, and put 
into production a series of modern, 
progressive new car designs.

It is also instructive to state here 
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Kenya 
clinches LR 
trophy
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Jaguar reveals Formula-E 
team

that as Kia has transformed its 
model range, the proliferation of 
Korean culture around the world 
which looks like K-Pop, ‘Gangnam 
Style’, modern architecture in Kia’s 
own Korean domestic market, and 
the appreciation of Korean art, 
to name a few has helped inspire 
Schreyer and his design teams.

Peter Schreyer stressed that for 
designers, it is important to not 
only look at cars, but to be inter-
ested in architecture, art, music, 
industrial design and all sorts of 
things. They are influencing us and 
we are influencing them. People 
now know more about Korea, and 
about what’s going on there.

‘’You have this ‘heartbeat’ when 
you go to Seoul, and on the other 
hand, you have the silence, the 
concentration. Both of these things 
inspire me and our designers. It is 
this contrast that has inspired the 
design language of Kia’s models’’.

In changing perceptions of the 
Kia brand, it began with the 2010 
Kia Optima, one of the first Kia 
models to be designed entirely un-
der the direction of Peter Schreyer, 
seen today as the catalyst for the re-
cent design-led transformation of 
Kia’s product range.

In its effort to offer new technol-
ogy and greater refinement than its 
predecessors, the Optima’s design 
added depth to the Kia model line-
up and fundamentally changed the 
way people saw the Kia brand in 
markets all around the globe.

The newest generation Optima, 
launched earlier this year, also re-
tains this unique personality. In 
addition to the Optima, and every 
production model since, Peter 
Schreyer has also directed the crea-
tion of a number of design con-
cepts, exploring and pushing the 
boundaries of Kia’s design capa-
bilities.

Gaver Dengs, the Ambassador 
of France in Nigeria has ex-
pressed reservation on the 
sluggish growth of locally as-

sembled vehicles and the automobile 
market in the country which he attrib-
uted to a number of factors. The French 
envoy made this known when he paid 
a visit to PAN Nigeria Limited, assem-
blers of Peugeot cars in the country.

Speaking during the visit, the am-
bassador stated, “Limiting age of im-
portation of fairly used vehicles, right 
duties and taxation will protect and 
encourage the growth of the automo-
bile industry, which has the capacity to 
create thousands of jobs in the country.

Gaver Dengs had led the Nigerian 
chapter of French Foreign Trade Ad-
visory (CCEF) delegation on a cour-
tesy visit to PAN Nigeria Limited, 
manufacturers of Peugeot brand of 
vehicles and was received on arrival 
by Ibrahim Boyi, managing direc-

.. FX, operational profitability, govt policy highlighted 
tor and chief executive of PAN with 
members of managment team.

Boyi made a brief presentation 
to the CCEF delegate at the Peuge-
ot Learning Centre (PLC) hall on 
PAN operations and challenges in 
this period of economic down turn. 
The presentation provoked certain 
thought on the delegates which bor-
ders on access to forex, operational 
profitability and government policy.

They were later taken round the 
assembly plant by Augustine Okolo, 
an engineer and General Manager 
Industrial (GMI). On his part, the 
President Generale of CCEF Laurent 
Couderc described the visit as inter-
esting experience and exchange of 
ideas which need to be continous.

Joined in the visit were Eric May-
dieu of the PSA group, Jean Jacques 
JUNG, Jean Raoul Tauhin and Claude 
Abily, press counselor embassy of 
France in Nigeria amongst others.  

L-R: Ibrahim Boyi, MD/CEO Peugeot Automobile Nigeria, Gaver Dengs, Ambassador of 
France to Nigeria, Laurent Couderc President Generale of CCEF, during a visit to PAN 
assmbly plant in Kaduna, last week

French envoy decries state of auto assembly in Nigeria



Nissan says EnGuard’s coolest rescue Pick-up

T
he Hanover Mo-
tor Show com-
menced last 
Thursday where 
a new and im-

proved tow truck with 
unique special features 
impressed car enthusiasts. 
At the truck show, Nissan 
showcased the brand new 
Nissan Navara EnGuard 
version which proved itself 
to be one of the most updat-
ed tow trucks in the market 
to date.

Navara EnGuard’s entry 
marks the world debut of a 
prototype portable battery 
pack, designed and devel-
oped by Nissan. It utilises 
the brand’s tried and tested 
EV battery technology, al-
ready available on the road 
in the 100 per cent electric 
Nissan LEAF and e-NV200.

Some of the upgrades 
that were revealed then re-
volved around its portable 
battery pack which will be 
utilized as a feature unique 
to first responder equip-
ment in tow trucks. Accord-
ing to the report, the bat-
tery packs were developed 
from Nisan Leaf EV’s bat-
tery technology that houses 
seven Leaf battery mod-
ules which are made with 
weather-roof aluminum 
housing.

 It was also rated at two 
kilowatt-hours and the user 
had to constantly charge 
such batteries for them to 
be functional in the truck’s 
bed and ready to supply 
power in no time. The said 
truck’s bed had specialty 
cutting tools, heavy-lifting 
equipment, and other res-
cue gear installed to them. 
Two input sockets and five 
output sockets also formed 

part of each battery pack.
The brand new Nissan Na-

vara EnGuard model was fea-
tured at the Hanover Motor 
Show where upgrades were 
deemed to make the make and 
model as the world’s coolest 
rescue truck mainly because of 
technological features that are 
unique and specially designed 
to make it a more feasible tow 
truck.

Based on the double cab 
Tekna version of the Nissan 
Navara, the all-new Navara 
EnGuard Concept arrived the 
exhibition ground with all the 
trappings of a new segment 
leader.

In terms of specs,  Navara 
EnGuard version is basically a 
charge port. It has neon green 

wheels installed under custom 
fenders, has LED roof lights, 
and is powered by a 2.3 -liter 
twin-turbo diesel engine that 
can generate 187 horsepower. 
It is aptly described as the ulti-
mate all-terrain rescue pick-up 
with portable EV battery power

For the brain behind the 
unique truck, they claimed 
that it is a durable and tough 
all-terrain pick-up, designed to 
operate as a life-saving rescue 
platform in some of the world’s 
most harsh and extreme envi-
ronments.

It is also packed with vital 
equipment suitable for emer-
gency and disaster recovery 
work, including an advanced 
drone to provide vital intel-
ligence about what dangers 
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rescue crews might face. 
With more than 250,000 Nis-
san EVs sold worldwide, the 
company is at forefront of 
this fast-developing sector 
and ideally placed to apply 
its expertise to explore new 
vehicle sectors and consum-
er opportunities in the future.

As part of its Intelligent 
Mobility vision, Nissan is 
working to explore how its pi-
oneering EV battery technol-
ogy can be integrated further 
into society. These prototype 
battery packs provide a re-
al-world example of how it 
could be applied to new sec-
tors, to provide cleaner, more 
sustainable power solutions.

Occupying the rest of the 
space in the load bed are 
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While Nigeria’s 
harsh busi-
ness environ-
ment has wit-

nessed the closure of tyre 
manufacturing companies, 
some other global com-
peting brands are making 
in-roads. At the time of fil-
ing this report, Tyre maker; 
Hankook is in strategic col-
laboration for the supply 
of various MAN long-haul 
trucks.

At the on-going 66th 
Edition of the Hannover 
Truck exhibition (IAA) for 
Commercial Vehicles in 
Hanover, the tyre make is 
presenting 19 new dimen-
sions in its Original Equip-
ment (OE) portfolio for the 
bus and truck manufac-
turer.

Among others, 
Hankook is supplying new 
sizes of its truck tyre ranges 
e-cube MAX, SmartFlex 
and SmartWork for vari-
ous MAN models to the 
production facilities of the 

Hankook Tyres makers, MAN Trucks struck new deal

two pull-out fibreglass trays. The 
shallow upper tray contains light-
weight items such as two-way ra-
dios, ropes and an axe. The lower 
tray is deeper and narrower, stor-
ing larger items such as an oxy-
gen tank and resuscitation kit, life 
jackets and buoyancy aids.

Compared to the standard Nis-
san Navara, the overall ride height 
of the Navara EnGuard Concept 
has been raised by 50mm, creat-
ing extra ground clearance and 
further enhancing the vehicle’s 
‘go anywhere’ attitude. The wheel 
arches feature bespoke over 
fenders, with new moulded side 
steps between them. The pas-
senger compartment features a 
completely redesigned roof line, 
which is 136mm higher than on 
the standard Navara. 

Munich-based manufacturer 
in Germany, Austria and Po-
land.

 The tyre ranges have 
been specially adapted for 
European conditions, boast-
ing both ecological and eco-
nomic advantages. The MAN 
Truck & Bus AG belongs to 
the Volkswagen Group, one of 
Hankook’s largest OE custom-
ers worldwide. Before the new 
development, the commercial 
vehicles specialist and the tyre 
maker have been cooperating 
since the first quarter of 2015.

According to Ho-Youl Pae, 
Hankook’c Chief Operating 
Officer for Europe comments: 
“The expansion of Original 
Equipment business in the 
commercial vehicles segment 
with MAN is of great strategic 
importance to us, as we can 
now offer further treads and 
dimensions for light to medi-
um-duty trucks from MAN.”

The tyres will be fitted to 
the multi-award-winning 
MAN vehicle series TGX, TGS, 
TGM and TGL which are used 

for national and international 
long-haul, delivery and con-
struction site traffic.

Products tyres used include 
the e-cube MAX line, which is 

tried-and-trusted for inter-
national long-haul traffic, 
the new SmartFlex all-year 
tyre range for flexible use 
between long-haul and de-

livery traffic, as well 
as construction site 
treads from the Smart-
Work series.

Specially adapted 
for use on vehicles 
of the Euro-6 emis-
sion class, the treads; 
both as special steer-
ing and drive axle ver-
sions  score highly for 
environmental friend-
liness and mileage. 
This is also relevant to 
the TCO (Total Cost of 
Ownership), consid-
ered very important for 
Original Equipment.

One special feature 
of Hankook’s OE tyre 
portfolio for MAN is 
the new sizes in the 
low-line segment. 
With these, the pre-
mium tyre maker is 
demonstrating that its 

portfolio has already 
integrated the current market 
trend, namely the growing im-
portance of low-line sizes in the 
truck business.

Elantra makes 
‘10 Best User 
Experience List’

Barely one year 
after its formal 
launch in Dubai 
for the Middle 

East and African (MEA) 
markets, the all new 
Hyundai Elantra has been 
named to the inaugural 
Wards 10 Best User Ex-
periences list.  Elantra is 
been recognized as a value 
leader in this year’s com-
petition for its user-friend-
liness and sophistication.

Reacting on the de-
velopment, said Mike 
O’Brien, vice president, 
corporate and product 
planning, Hyundai Mo-
tor America had this to 
say, “We are honoured the 
Elantra is included in the 
Wards 10 Best User Ex-
periences list among the 
likes of luxury models. The 
Elantra was designed with 
advanced technology and 
premium convenience to 
bring our customers an 
exceptional user-friendly 
driving experience at a 
great price.”

The 2016 Wards 10 Best 
UX competition was cre-
ated as a spin-off of 10 Best 
Interiors. Wards 10 Best 
UX drills deeply into the 
user-friendliness of vehi-
cle systems designed to 
minimize distraction and 
frustration prevent acci-
dents and improve safety.

Points are awarded 
based on a vehicle’s per-
formance in the areas of 
connectivity, intuitive 
controls, displays, mate-
rials, and infotainment 

and driver-assistance sys-
tems.  The team of editors 
evaluated 29 all-new or 
significantly redesigned 
light vehicles available in 
the United States, and af-
ter which only 10 vehicles 
were honoured for deliver-
ing outstanding user expe-
riences.

The all-new Elantra 
truly advances ahead of 
the compact car class with 
innovative technology 
that enhances driver con-
fidence and convenience, 
without the premium 
price.

MOTORING ALERT
Do you know that drunk 
drivers are at the risk of 

making wrong judgment 
on-wheels. Do you also 

know that it is dangerous to 
make  phone calls or send 

text messages while driving. 
Life has no duplicate
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Kenya clinches LR trophy

T
eam Airbus Heli-
copters Kenya 
has scooped this 
year’s coveted 
Land Rover Africa 

Cup trophy. Penultimate 
weekend, crowds from Jo-
hannesburg and the rest of 
the continent thronged the 
Inanda Club, Sandton, as the 
action kicked off for the final 
day of the Land Rover Africa 
Cup tournament.

While the competition 
lasted, world-class polo 
players put on a riveting dis-
play of horsemanship for the 
audience to appreciate the 
nobel sport. This year, the 
tournament saw teams from 
Kenya, Egypt, Nigeria and 
four representative teams 
from South Africa including 
the Land Rover development 
team Above and Beyond 
competing for top honours 
on the final day. The four 
winning teams were Team 
Gaggenau from Egypt tak-

One year after the 
“Dieselgate” scan-
dal engulfed Volk-
swagen, shock-

ing new figures show that 
many of Europe’s other large 
car manufacturers are even 
worse polluters. All of the 
biggest brands, including 
Fiat, Vauxhall and Renault 
produce diesel cars that 
pump out even more harmful 
pollution than the German 
company’s; some by several 
multiples.

In September last year, it 
was discovered that Volkswa-
gen had been cheating emis-
sions tests by fitting cars with 
software that drastically low-
ered emissions in laboratory 
conditions. Those cars emit 
far higher levels of harmful 
pollutants when on the road, 

ing fourth place, Rockblend 
winning third place and the 
plate winners were Keffi Polo 
Ranch, from Nigeria.

At the end of the day, 
Team Airbus Helicopters 
Kenya clinched the coveted 
Land Rover Africa Cup tro-
phy with a victorious score 
of 7 - 6 goals in the final 
chukka. The Most Valued 
Player (MVP) award went 
to Johan Van Reenen, for 
demonstrating extraordinary 
sportsmanship and the high-
est game skills throughout 
the weekend-long tourna-
ment that witnessed  torrent 
of rain showers and freezing 
weather.

More than 3,000 people, 
including VIPs, sponsors and 
corporate hospitality clients 
attended the matches over 
the tournament. Local celeb-
rities including Top Billing 
presenter Maps Maponyane, 
5FM’s Ayanda Thabethe, 
fashion blogger and photog-
rapher Jerri Mokgofe, former 
Miss South Africa, Melinda 

Bam and TV presenter Aman-
da Du-Pont enhanced the 
glitz and glamour of the day 
with their Quintessentially 
African – Above and Beyond 
theme inspired fashion.

A visibly impressed Paul 
Oosthuizen, General Manag-
er of the Inanda Club. “Exten-
sive planning and work goes 
into organising this event and 
the success of this weekend 
bears testimony to that. We 
are extremely pleased with 
the outcome.’’

On his part, said Richard 
Gouverneur, Managing Director 
of Jaguar Land Rover South Af-
rica and sub-Sahara Africa noted 
that, the 2016 competition was 
absolutely fantastic, with its larg-
est attendance to date.

He stated that the event has 
always been a natural fit for 
Land Rover –the horses on the 
field and our cars both boast-
ing capability and compo-
sure,” “And what better event 
to show off the stylish, graceful 
new Range Rover Evoque Con-
vertible? It’s a car to be seen in, 

Stories by MIKE OCHONMA

Dieselgate: Other carmakers worse polluters than VW

Jaguar reveals Formula-E team 

Beginning from Oc-
tober, Panasonic 
Jaguar Racing will 
compete in the 

third FIA Formula E season 
with the first all-electric 
Jaguar racing car in history; 
the I-TYPE. The British au-
tomaker revealed its For-
mula E team’s official name, 
vision, title sponsor, driver 
line-up and electric racing 
livery.

At the grand launch 
event at the Jaguar Collec-
tions Centre, the new I-TYPE 
1 made a dramatic debut 
driven by the team’s official 
reserve driver Ho-Pin Tung 
and outlining the brands 
commitment to ‘Race To In-
novate’, a mission to change 
the perception of electric 
vehicles, to develop new 
electric technology and to 
inspire future generations.

In addition, Jaguar re-
vealed an exciting race driv-
er line-up with Adam Carroll 
and Mitch Evans confirmed 
to drive the I-TYPE 1 in 
the team’s inaugural sea-
son. This driver line-up will 
spearhead Jaguar’s return to 
top-level racing.

Jaguar detailed its part-
nership with Panasonic in a 
move that will see duo part-
ner with the Jaguar Racing 
Formula-E team to develop 
a future that promises to 
push the boundaries of elec-
tric technology in a perfor-
mance environment. 

Chairman of Panasonic 
Jaguar Racing, Gerd Mäu-
ser reacting to the develop-
ment said, “Today marks a 
new chapter in the history 

of Jaguar Racing. As the first 
premium car manufacturer 
in Formula E we are proud 
to be back in top-level mot-
orsport. The future is chang-
ing and we are part of that 
change.’’

He pledged that his team 
will not wait to begin rac-
ing competitively in in-
ner city locations inspiring 
a whole new generations. 
Formula E is the perfect 
platform to inspire the next 
generation.”Jaguar Land 
Rover employs 9,000 engi-
neers and is Britain’s largest 
research and development 
investor across any business 
sector.

Nick Rogers, executive di-
rector, Product Engineering 
at Jaguar Land Rover, under-
lined the important role For-
mula E will play in develop-
ing next generation electric 
vehicle technology and the 
importance of electric vehi-
cles in Jaguar Land Rover’s 
future product portfolio.

“Over the next five years 
we will see more changes in 
the automotive world than 
in the last three decades. 
The championship will en-
able us to engineer and test 
our advanced technologies 
under extreme performance 
conditions,” said Rogers. 
“We will apply this vital 
knowledge as part of our 
real world development.  At 
Jaguar Land Rover we em-
ploy 9,000 engineers and 
the team will draw on these 
engineers to extract data 
and push the boundaries of 
electric technology in a race 
environment.”
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at the event to be seen at.”
Activities throughout the 

day, included a ticket raffle 
offering one lucky guest the 
opportunity to win a pair 
of 0.64 carrot diamonds. 
Through the raffle, the club 
generated R40 000,00 which 
was donated to one of the 
Inanda Club’s beneficiaries 
- the Highveld Horse Care 
Unit.

Audiences were also 
treated to a captivating vault-
ing display by the Interna-
tional Vaulting and Lunge-
ing Academy, performed by 
children from Diepsloot who 
displayed a fascinating set of 
horseback gymnastics.

The highlight of the day 
was undoubtedly the tour-
nament’s signature Horse vs 
Machine race. With Inanda 
Club’s Craig James in the 
saddle of a thoroughbred, 
he faced off against the new 
Range Rover Evoque Con-
vertible, which won for the 
third year in succession.

because the system turns itself 
off.

Fiat’s diesel cars emit a 
staggering 15 times the legal 
limit of nitrogen dioxide when 
tested on the road, according 
to new research by campaign 
group Transport & Environ-
ment (T&E). The poisonous 
gas inflames the lining of the 
lungs, damages the immune 
system and causes breath-
ing difficulties, especially for 
those with asthma. It is esti-
mated to be responsible for 23 
500 deaths per year in the UK.

Renault vehicles average 
more than 14 times the cur-
rent legal standard, known 
as Euro 6, and Vauxhall/Opel 
fared little better, with NOx 
levels ten times over the limit. 
There is no evidence that oth-
er manufacturers included 

specific software to cheat the 
system as Volkswagen did, but 
many have designed their cars 
to dupe laboratory emissions 
tests. Four out of five cars in-
vestigated emit more than 
triple the safe level of the gas, 
despite being cleared by regu-

lators.
“We’ve had this focus on 

Volkswagen as a “dirty car-
maker” but when you look at 
the emissions of other manu-
facturers you find there are 
no really clean carmakers,” 
said Greg Archer, clean vehi-

cles director at T&E. “Volk-
swagen is not the carmaker 
producing the diesel cars 
with highest nitrogen oxides 
emissions and the failure to 
investigate other companies 
brings disgrace on the Euro-
pean regulatory system.”

The damning report criti-
cises “feeble” regulation of 
cars by national authorities 
that have focused on protect-
ing their own commercial 
interests ahead of protecting 
public health. T&E points out 
those testing bodies have a 
blatant conflict of interest as 
they receive the bulk of their 
revenues from the car com-
panies they are regulating. 
These results in a race to the 
bottom where national regu-
lators compete for the busi-
ness of car manufacturers by 

offering more lax testing, the 
report says.

Carmakers claim that 
they are within their rights 
to turn off emissions purify-
ing systems but T&E say this 
is “almost certainly illegally 
misusing a loophole”. Manu-
facturers are reluctant to set 
up their cars to turn on the 
devices more frequently be-
cause their durability is un-
certain.

Many are concerned they 
will break and have to be re-
fitted, costing companies’ 
money. The result is that, 
there are 29 million highly 
polluting cars defined as 
those emitting three times 
the legal limit  still on Eu-
rope’s roads, including 4.3 
million in the United King-
dom.
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M
obile devices are 
one of the weakest 
links in corporate 
security. Execu-
tives are wrestling 

with managing a proliferation of 
devices, protecting data, securing 
networks and training employees 
to take security seriously. In our 
Tech Pro Research survey of chief 
information officers, technology 
executives and IT employees, 45% 
of respondents saw mobile devices 
as the weak spot in their company’s 
defenses. (Employee data was 
cited by 37%, followed by wireless 
network access at 34% and bring-
your-own-device efforts at 29%.)

Meanwhile, the potential for 
mobile attacks continues to ex-
pand. In July, comScore reported 
that half of all digital time was 
spent on smartphone apps, and 
68% of digital time was spent on 
mobile devices. If mobile security 
isn’t a problem for your company 
yet, it will be.

Consider the following re-
cent events:

— A flaw called “Quadrooter” 
left more than 900 million Android 
devices vulnerable to attacks. The 
code was published online. Google 
has since patched its Android op-
erating system.

— “Pokémon Go” became a 
global phenomenon. People in 
regions without the game down-
loaded it from unauthorized mar-
ketplaces, exposing their devices to 
malicious attacks.

— Researchers at Binghamton 
University found that wearable 
devices and smartwatches can give 
away PINs and passwords through 
an algorithm that has 80% accuracy 
on the first try and 90% after three 
attempts.

Securing mobile devices is 
tricky. Android is a fragmented 
mobile operating system. Security 
researchers are anticipating more 
attacks on Apple’s iOS. Employees 
lose their devices and can be lax 
with security compliance. Toss in 
the fact that many people bring 
their own unsupported devices to 

Cybersecurity also involves a 
heavy dose of individual responsi-
bility. Employees and consumers 
should follow these best practices, 
recommended by TechRepublic 
and security firm Kaspersky, to 
secure their devices.

— Set a lock and PIN on your 
phone.

— Turn on your phone’s au-
tolock.

— Use container technologies 
such as Samsung’s Knox to add a 
layer of security to work items and 
segment them away from personal 
items.

— Back up information to cloud 
services, and store as little as pos-
sible on the device.

— Use basic security common 
sense: Ignore spam email and 
avoid downloads that don’t come 
from an approved app marketplace 
(Apple’s App Store, Google Play or 
a company-specific area).

— Keep devices close to you and 
within sight at all times.

— Use two-factor authentica-
tion whenever possible.

— If your device is lost or stolen, 
notify your employer right away 
for remote wiping procedures. For 
a personal device, Android and 
Apple’s iOS offer remote wiping 
features.

— Avoid unsecure Wi-Fi con-
nections.

— Keep Bluetooth out of discov-
ery mode when not in use.

— Encrypt corporate data using 
the security software your com-
pany provides.

— Connect your smartphone 
to company networks via VPN 
connections.

Mobile security is likely to be-
come the next frontier for corpo-
rate security executives as hackers 
become more creative. Making 
mobile a regular part of your com-
pany’s broader security policy 
and procedure framework will be 
critical.

(Larry Dignan is editor in chief 
of ZDNet and editorial director of 
ZDNet’s sister sites TechRepublic 
and Tech Pro Research.)

Your biggest cybersecurity weakness is your phone

Simply put, most corporate 
mobile security incidents are due 
to humans failing to follow basic 
security procedures. Given that 
reality, mobile security needs to be 
part of every organization’s broader 
policy and procedure mix.

Tech Pro Research analyst Jack 
Wallen outlines the following rec-
ommendations to shore up security 
overall and fortify corporate mobile 
defenses. These recommendations 
are based on best practices as well 
as responses to our surveys.

— Educate employees and 
upper management. Employees 
need to learn how their actions 
can have consequences. Sessions 
on protecting corporate data can 
be useful. Information technology 
executives have a different task 
when it comes to educating upper 
management. Their job is to make 
sure upper management know how 
dire security breaches can become. 
Employees traveling abroad can 
be easy targets if they lack security 

know-how.
— Continue to invest in sys-

tems to encrypt data and protect 
networks and various endpoints, 
including internet of things sen-
sors, point-of-sale terminals and 
mobile devices.

— Audit networks, retool and 
continually update security poli-
cies, and migrate systems to a more 
secure provider. These efforts have 
to incorporate mobile risks from 
devices currently in the workplace 
today, such as smartphones, as well 
as devices that will be there soon, 
such as wearables.

— Hire a digital forensics spe-
cialist. Of companies with 1,000 
employees or more, 41% percent 
have a digital forensics expert on 
staff. These specialists are critical to 
investigating security issues on all 
fronts, including mobile. Smaller 
companies or companies with few-
er resources to devote to forensics 
may find themselves easier targets 
for cyberattacks.

work and you can see why security 
executives are stressed.

Now for the good news: These 
challenges can be overcome. Our 
previous survey work at Tech Pro 
Research found that only 12% 
of companies have been hit by a 
mobile security breach. There’s 
still time for businesses to improve 
their mobile security practices. Yes, 
mobile devices can be a problem, 
but like most things in the security 
world, the issue isn’t necessarily 
the smartphone, tablet or laptop. 
The problem is us. The solution 
is following security best prac-
tices, protecting corporate data 
and educating humans — the real 
weakest link.

In a July report on mobile se-
curity, we noted that mobile de-
vices are breached largely because 
people lose them or don’t practice 
good security habits (including 
not applying the latest security 
updates) — not because of inher-
ently weak security in the devices 
themselves.

LARRY DIGNAN
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Ma ny  yea rs  ag o 
when someone 
says  the w ord 
“cloud”, you most 

likely will look in the direction 
of the sky. The cloud was a place 
beyond the earth with white fro-
zen crystals that changes shape 
at every given second.

Fast forward many years 
later, a lot of people are talking 
about cloud today with a dif-
ferent meaning and are looking 
not in the direction of the sky. 
They are talking about cloud in 
relation with business manage-
ment, accounting processes, 
video streaming, ecommerce, e-
payment, engineering, health, 
education and many others.

When you sit down with 
people who are tech savvy and 
listen to them talk about cloud, 
you will come away believing 
cloud computing has always 
been the way we lived our 
lives. Yet for millions of Nigeria, 
thinking cloud removed from 
what we used to know it to be, 
is a big nut to crack.

What is cloud? Where is the 

The buzz in the cloud
Storiees by FRANK ELEANYA

cloud? How big is the cloud? It is 
the practice of using a network 
of remote computing devices 
(servers) hosted on the internet 
to store, manage, and process 
data, rather than a local server 
or a personal computer. It can 
also mean a storing and access-
ing data and programs over the 
internet instead of your com-
puter’s hard drive. According to 
an expert, the cloud is merely a 

metaphor for the internet.
Cloud “is what is driving us 

being able to talk to each other. 
It is cloud that enables you know 
what is happening in America. If 
you check your phone you can 
watch CNN, you can watch live 
videos and know what is going 
on,” Adewale Adeyemi, Product 
Manager, Cloud Services at Mai-
nOne said. “Someone shoots 

somebody in a restaurant you 
will hear about it the very next 
second because you have some-
thing that is feeding you. Those 
things are residing in a server 
somewhere and they are all 
connected. In Nigeria we like to 
move on, some of us have found 
a way to make sure that you can 
have electricity and so on.”

Cloud computing is not 

a 21st century creation ha-
ven evolved gradually from the 
1950s with mainframe com-
puting.  

There are many things, cloud 
computing is not. One of them 
is your hard drive because that 
is called local storage. Storing 
files on your hard drive means 
you will need to be physically 
close to your computer. It could 

US enlist IBM on council for Doing Business in Africa

 Fin-Tech Social Media

Takreem El Tohamy, Gener-
al Manager, IBM has been 
named among the group 

of 23 private sector leaders se-
lected to advise the United States 
President on ways to strengthen 
commercial engagement with the 
African continent.

Speaking on the develop-
ment, El Tohamy noted that 
IBM’s new role on the US Presi-
dent’s Advisory Council could 
only be possible because of the 
company’s recognition of Africa’s 

potential and partnership with lo-
cal organizations on the continent 
for almost a century.

“In recent years in particular, 

we have seen how local govern-
ments and organizations have 
been able to leapfrog in technolo-
gy adoption by embracing the lat-
est innovations such as cognitive 
systems, cloud computing, data 
analytics and mobile technology.

“We have been working ag-
gressively with clients and part-
ners to develop skills, build out 
infrastructure and boost local sci-
entific research to develop unique 
solutions to Africa’s unique chal-

Telepresence robot meets the Emir of Kano at Book launch

Double, the first telepres-
ence robot to be deployed 
in Africa for business in-

tegration was in conference with 
Mohammed Sanusi II, the Emir 
of Kano at a book launch in Lagos 
recently.

The book titled A Conscious 
Life deals with people taking con-
trol of their life through greater 
awareness of their consciousness 
and deliberate actions.

Prior to the launch, Business-
Day via Double, the telepresence 
robot created by Double Robotics 

met with the Emir of Kano on his 
thoughts about the book.

“I suppose the best place 
to start is to go back to the very 
concept which is an old one. You 
can go back to the old Greek phi-

losophers and stories, they wrote 
books like this,” Mohammed 
Sanusi II said, “Basically a book 
that tries to make us live a good 
life, understand what it is to be a 
good person, understand what 
skills we need to cope with life.

“We have situations that are 
beyond our control, it helps 
us take control of that which is 
within our power. It is a general 
book that I think has been miss-
ing for a while and I like the 

also mean access to your data is 
fast and easy so long as it is on 
that one computer and you are 
close by. The second thing cloud 
is not is having a dedicated net-
work attached storage hardware 
or server in residence.

The three main types of 
cloud services that are useful 
to consumers and businesses 
are Infrastructure as a Service 
(IaaS), Platform as a Service 
(PaaS), and Software as a Ser-
vice (SaaS).

With cloud you do not nec-
essarily need to be physically 
present to your hard drive. You 
can be anywhere in the world 
and still have access to your 
cloud files. What this translates 
to is that the chance of losing 
your files or data is almost 
non-existent. You can lose your 
phone or your personal com-
puter but you will easily recover 
your vital data once you log on 
to your cloud account.

How big is the cloud? No one 
knows exactly how much space 
can be provided by cloud-based 
services like Google, Amazon or 
Facebook; however there are 
studies that claim that the cloud 
can store about 1 Exabyte.

TechTalk 
Innovation       Apps       Fin-Tech       Start-up    Gadgets       Ecommerce        Telcos       Broadband Infrastructure         Bank IT Security
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Right of Way bureaucracies compound poor internet access

CALEB OJEWALE

Telecom Infrastructure Telecom

An online report alleging that a 
top official in President Mu-
hammadu Buhari’s adminis-
tration took payment in order 

to influence the fine imposed on Nige-
ria’s larges  t mobile network operator 
MTN by the regulator Nigerian Com-
munications Commission (NCC) has 
been denied as false.

A spokesperson for MTN told Busi-
nessDay that Ferdi Moolman, CEO of 
MTN Nigeria had “no knowledge of this 
and the allegation is therefore denied. 
The MTN Nigeria fine was ultimately 
settled with the NCC.”

It will be recalled that the NCC had 
slammed a landmark fine of N1.04 tril-
lion on the telecommunication giant in 
2015. Following a series of discussions 
between both parties, an agreement 
was reached sometime in June 2016. The 
agreement required that MTN pay a re-
duced fine of N330 billion in a staggered 
form within a limit time of three years, 
and it will be listed on the Nigerian Stock 
Exchange (NSE) as soon as it is com-
mercially and legally possible to do so.

In July the company announced 
it was listing on the NSE as part of the 
process in repayment of the fine. It also 
named Stanbic IBTC Capital Limited 
(together with its affiliates, The Standard 
Bank of South Africa and Standard Ad-
visory London Limited) and Citigroup 
Global Markets Limited (Citi) as Joint 
Global Coordinators, with Stanbic acting 
as Lead Issuing House.

Finally, in September said it has 
raised $1.3 billion in loans before its 
planned sale of bonds to offset the N330 
billion fine, pay dividends and address 
capital expenditure. 

MTN Nigeria refutes 
bribery reports on 
NCC fine

lenges. These local investments have 
enabled us to create win-win scenarios 
for both US businesses and local clients,” 
El Tohamy said.

The US President’s Advisory Council 
on Doing Business in Africa (PAC-DBIA) 
was created in 2014 as part of an executive 
order signed by President Barack Obama 
to promote broad-based economic 
growth in the United States and Africa.

US enlist IBM...

idea that someone is thinking in the 21 
century of writing something like that 
for this century. If you go back to the 
work of Cesario and Seneca and others, 
it was all about being conscious of your 
life and how to respond to situations,” 
Mohammed Sanusi II said.

Funmi Oyetunji, the author of the 
book who also spoke with BusinessDay  
via Double said motivation for the book 
came from observing that despite the 

Telepresence ...

The maiden edition of ICT 
Success Summit 2016 aims 
to generate awareness on the 
role and impact of informa-

tion and communications technology 
(ICT) in Nigeria.

The summit scheduled to hold 
29 October, 2016, at the Eko Hotels 
and Suites, Lagos, according to the 
organizers Datapoint Consulting and 
Nigeria CommunicationsWeek is an 
opportunity for consumers and small 
businesses in the ICT sector to inter-
act and forge a better relationship.

Lucky Uduikhue, Programme 
Coordinator, ICT Success Summit, 
told BusinessDay that the event will 
be chaired by Chris Uwaje, Chief 
Executive Officer, Connect Technolo-
gies Limited.

“Uwaje was chosen because of his 
passion for the growth of information 
and communications technology in 
the country,” Uduikhue said.

Success Summit to 
highlight role of ICT 
in Nigeria

•	 State	governments	need	education	on	benefits	of	increased	internet	access,	experts	say
•	 Consumers	bear	high	costs	of	access,	still	suffer	poor	services

T
he investments in internet in-
frastructure, estimated at over 
$2 billion are yet to meaning-
fully reflect in broadband of-
ferings available to the public, 

despite four broadband submarine 
cable infrastructure that have landed 
on the country’s shores over the past 
15 years.

Today, there is only a meager 8 
percent penetration for Nigeria’s 173.6 
million people to benefit from broad-
band internet provided through sources 
which include NITEL’s SAT-3, also 
known as the South Atlantic 3/West 
Africa Submarine cable which landed 
in 2001, the 7,000-kilometre MainOne 
cable which landed in 2009, the 9,800 
kilometres Glo 1 cable by Globacom, 
which also landed in 2009, and the MTN 
West African Cable System (WACS).

Broadband can provide benefits 
such as supporting entrepreneurship 
and small businesses, promoting energy 
efficiency and energy savings, improving 
government performance, and enhanc-
ing public safety, among others. In addi-
tion, broadband has become a critical 
tool that job seekers use to search and 
apply for jobs.

When consumers have access to 
the Internet at speeds fast enough to be 
considered broadband; these speeds are 
required to facilitate full interaction with 
advanced online platforms. In health 
for instance, broadband in saner climes 
has made medical care and medical 
information more convenient and more 
accessible, noted a White House report 
in February.

Achieving increased broadband pen-
etration has been particularly challeng-
ing as telecommunication companies in 
Nigeria, weighed down by overlapping 
taxes and sundry levies across tiers 
of government, continue to grapple 
with daunting hurdles to improved 
broadband penetration, owing to a lack 
of uniformity in Right of Way (RoW) 
charges across states and bureaucratic 
delays that come with it.

For Nigeria, broadband, as Omobola 
Johnson, Nigeria’s former ICT noted, is 
expected to be a minimum of 1.5 mbps.

“Anything below the minimum of 1.5 
mbps is not counted as broadband and 
not all the 90 million people with inter-
net access are getting up to 1.5 mbps,” 
Johnson tells BusinessDay.

An Ericsson Mobility Report on 
Sub-Saharan Africa in 2015 noted that; 
“While countries like South Africa and 
Ghana have long since passed the 100 
percent penetration mark, other large 
markets like Nigeria and Kenya are still 

below 100 percent”
Nigeria, in fact currently stands at 

8 - 10 per cent in terms of broadband 
penetration, while the country’s ap-
proved National Broadband Plan (NBP) 
targets 30 per cent broadband penetra-
tion which is expected to be achieved 
two years from now.

In addressing Right of Way (RoW) 
controversies limiting Telcos from 
expansion, the Federal Government 
in 2015, before handover to President 
Buhari adopted a standard charge for 
Federal roads at NGN500/linear me-
tre, the model was in turn adopted by 
the Lagos State Government but the 
remaining 35 states still seem unable to 
come to terms with the need to release 
the strangleholds on Telcos willing to 
expand and provide better services.

“Right of Way (RoW) is charged in a 
discriminate manner in Nigeria at both 
the State and local tier level of govern-
ment,” Olusola Teniola, President, 
Association of Telecommunication 
Companies of Nigeria (ATCON) told 
BusinessDay.

Teniola further explained that RoW 
was ratified at the Federal Government 
level in 2015 at NGN500/linear metre 
by the previous administration and 
adopted by the Lagos State Govern-
ment in the same year. However, across 
other states this charge can vary and thus 
causes planning problems for Telecom 
operators seeking to expand and extend 
Critical National Infrastructure into com-
munities, especially when it is viewed 
by Governors as a legitimate source of 
Internally Generated Revenue (IGR) 
and payable upfront as an one-off fee. 

So RoW permits are viewed as a source 
of revenue at every opportunity sought.

“This means higher prices to the 
consumers due to multiple charges 
made across Federal/State/Local Gov-
ernment requests – the charges have to 
be reviewed downwards to make any 
commercial sense for an operator to 
roll out infrastructure requiring RoW 
permission. If it remains high it acts as 
an inhibitor to ubiquitous Broadband 
roll-out,” Teniola noted.

However, as different state govern-
ments continue to play-hard-to-get 
when Telcos request permission to 
expand infrastructure to provide better 
services, it also has a multiplier effect on 
the lost prospects for other businesses 
that would have been spurred on ac-
count of blossoming internet services.

Omobola Johnson, Nigeria’s former 
ICT Minister who is now a partner at TL-
com Capital, said “We need to educate 
the state governments, that you can’t re-
ally tax someone at the point of  making 
an investment; which is what the right of 
way charges are akin to, what you should 
tax is the outcome of that investment.

“When there is broadband all over 
the place, there are new businesses, 
people are more economically active, 
then you can tax that; there is no point 
taxing them at the point of making in-
vestments,” said Johnson.

She added that the key thing is 
education, to get the state governors 
to appreciate that this is important and 
will improve the economy of the state 
but they don’t seem to understand that.

Teniola of ATCON also told Busi-

nessDay that the Ministry of Commu-
nications Technology and NCC have 
engaged the Governors’ Forum and at 
various times and have tabled this is-
sue with a couple of Governors to find 
a resolution and a way forward, so that 
a WIN-WIN scenario can prevail, espe-
cially now that the Federal Government 
seeks ways to diversify the economy. 
ICT is a key driver to achieving this and 
expedient ICT infrastructure roll-out is 
critical to this happening.

As Teniola also notes, the delays 
in being permitted to roll-out critical 
national infrastructure leads to missed 
opportunities to serve the unserved and 
underserved communities in Nigeria. 
It also means that our development as 
a nation is stunted and we are falling 
behind in the digital age and global 
development index. We need to reverse 
this trend as a national priority to avoid 
being left behind on a global scale.

A BusinessDay report in May had 
noted that the complete internet value 
chain has been estimated to grow by 
11 per cent annually, over the next five 
years, reaching $5.8 trillion by 2020 as 
connectivity increases and savvy minds 
leverage on the Internet’s endless op-
portunities to maximise returns.

“Looking at all areas of the internet 
value chain combined, the total size 
increased at an average annual growth 
rate of 16 per cent between 2008 and 
2015 and is expected to grow at 11 per 
cent per annum over the next five years, 
which will lead the total value of the 
internet value chain to grow from $3.5 
trillion in 2015 to $5.8 trillion by 2020,” 
reads a portion of the May 2016 study 
on economics of the Internet by GSMA, 
the body which represents the interests 
of mobile operators worldwide, uniting 
nearly 800 operators with more than 
250 companies in the broader mobile 
ecosystem.

It further reveals that “Higher smart-
phone penetration, spend on data 
connectivity, consumption of online 
media, and spend on e-commerce 
logically fit together, and in turn they 
drive increased value in digital content 
rights, spend on online advertising, and 
revenues for billing platforms (to name 
a few of the related items).”

The success of internet affiliated 
businesses and services in Nigeria 
however remain a mirage as the bulk 
of prospective customers cannot get 
good, reliable connections to the Inter-
net, thereby limiting the potentials for 
multi-platform transactions.

Nigeria, by virtue of perpetually 
poorly penetrating internet service 
is however still unable to partake  in 
these enormous potentials.

As a PAC-DBIA member, Takreem El 
Tohamy will provide information, analy-
sis, and recommendation on US-Africa 
trade and investment priorities, including 
US and Africa job creation; developing 
and strengthening commercial partner-
ships to increase US, public and private 
sector financing in Africa; analyzing the 
effect of policies in the United States 
and Africa on American and investment 
interests in Africa. 

emphasis on earning a good grades in 
school, there was little on how young 
people can actually lead conscious lives 
and make better decisions when they 
find themselves in difficult situations.

“In the end, no one can control all 
aspects of life and all of the time, but 
you can be awake and write your own 
story by making things happen instead 
of just waiting and watching them hap-
pen, accepting whatever life brings,” 
Oyetunji said.

Continues from page 29 Continues from page  29
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W
orried by the 
low volume 
o f  i n t e r -
state trade 
within the 

West African sub-region, 
the Nigeria Shippers’ Council 
(NSC) has perfected arrange-
ment to remove all the physi-
cal barriers that inhibit trade 
in the region by integrating, 
harmonising and standardis-
ing trade relations among 
countries in the region.

To achieve this, the Coun-
cil at the weekend, inau-
gurated an interim work-
ing committee consisting 
8-members selected from 
member states, to resuscitate 
the once moribund West Af-
rican Road Transport Union 
(WARTU), with the aim of 
working together to remove 
all the identified trade bar-
riers. 

According to BusinessDay 
findings, road transport in-
frastructure is relatively well 
developed in West Africa, 
but the volume of transport 
flows within the region re-
mains low largely due to the 
existence of numerous check 
points and non-tariff bar-
riers due to uncoordinated 
procedures for goods and 
passengers interstate traffic.

These identified obstacles 
result to increase in transpor-
tation cost and travel time. As 
a result of this situation, in-
terstate traffic is constrained, 

SHIPPING        LOGISTICS        MARITIME e-COMMERCE
MARITIME       BUSINESS

NSC to boost trade along W/African corridor 
with integration of haulage services
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Port users commend SIFAX Group 
for efficient RoRo operation

Port users including 
clearing agents that 
utilise the re-intro-
duced one-stop-

shop vehicle importation 
services of Ports and Cargo 
Handling Service Limited, 
the port arm of SIFAX Group, 
have commended the ef-
ficient and timely release of 
vehicle at the company’s new 
RoRo terminals in Okota, 
Lagos.

A statement signed by 
Muyiwa Akande, corporate 
affairs manager of SIFAX 
Group, revealed that the 
commendation was given in 
a stakeholders’ meeting in-
volving SIFAX Group, clear-
ing agents and the Nigerian 
Customs Service (NCS). The 
port users, who described 
the company’s service de-
livery as excellent, said the 
efficient service delivery 
was made possible by the 
company’s swift resolution 
of complaints.

Osho Saheed Olamilekan, 
a representative of SIKAD 
Golden Company, who com-
mended SIFAX Group for 
excellent human relations, 
said that the challenges en-
countered during the course 
of clearing and releasing of 
his vehicle was promptly 
addressed.

Ebere Ojeogwu, CEO, 
Blueplanet Services, who at-
tested to the enabling work-
ing environment offered 
at the RoRo terminal, also 
stated that the scourge of 
touting has been eliminated 
by the company.

“Our vehicles are re-
leased to us in best condi-

Accountability, policy formulation 
top task for NIMASA board

preventing economic inte-
gration and efficient speciali-
sation of, for example, port 
infrastructure. However, the 
general transport cost and 
travel time have direct cost 
implication on final users 
by way of increasing prices 
of all commodities traded 
both domestically and inter-
nationally.

Also, this situation clearly 
jeopardises the social and 
economic development of 
all countries of the region 
and in turn, their economic 
integration.

Speaking at the inaugura-
tion in Lagos on Friday, Has-
san Bello, executive secretary 
of NSC, who observed that 
the volume of trade within 
the West African region, 
which represents only 1 per-
cent, is still very small when 
compared with trade within 
European countries that 
stands at 70 percent.

“There is need for inte-
gration, harmonisation and 
standardisation and that is 
why this meeting was struc-
tured at this particular time. 
Road transport is extremely 
critical to the integration of 
West and Central African 
sub-region that is why we 
have road transporters from 
about five countries- Benin 
Republic, Togo etc- in the 
region comes to Nigeria to 
synergise, standardise and 
look at how to cooperate so 
as to remove physical bar-
riers in the way of trade,” he 
explained.

To facilitate trade in the 
region, Bello suggested that 
member states need to have 
unified legal framework, 
har monis e d pro ce dure 
and to work well with other 
agencies like Customs in the 
sub-region to remove trade 
barriers. “We are going to 
work within the ECOWAS 
protocols together with some 
international organisations, 
NSC, Nigeria Association 
of Road Transport Owners 
(NARTO) and other trans-
port organisations. There 
are some ECOWAS protocols 
on road transport like the 
number of road blocks that 
has to reduce drastically and 
other inhibitions removed, 
for trade volume to increase.”

While noting that one of 
the major functions of the 
meeting is to look at ways 
of improving trade within 
the sub-region due to the 
fact that there are so many 
things to trade, Shippers’ 
Council boss disclosed that 
the procedure of the meeting 
would be taken to the Federal 
ministry of transportation for 
onward action to the appro-
priate authorities.

“We are supported by 
protocols and laws within 
ECOWAS sub-region, which 
we should use to drive trade. 
Apart from laws and proto-
cols, we are also supported 
by institutions like border 
alliance and Nigeria Ship-
pers Council including the 
Shippers’ Council in all the 
member countries and road 

unions such as NARTO in 
Nigeria. NARTO has being 
on the forefront of building a 
strong economic association 
and they have the capability 
to making this integration 
work,” he further stated.

He however pledged that 
NSC would not only stand 
by the association but also 
would support and partici-
pate in all the activities of the 
association.

Reacting to this, Aloga Og-
bogo, president of WARTU, 
who stated that the role of 
land transportation around 
the West African region can-
not be underestimated, said 
that it is very important that 
the once moribund body 
known as WARTU is resusci-
tated with the aim of boost-
ing trade along the West 
African region.    

“The volume of trade 
within the region would have 
expanded but issues of secu-
rity, bad roads, road blocks, 
currency exchange among 
others inhibit trade growth 
but WARTU as a body is com-
ing on board to address the 
issue of trade barriers. 

Therefore, integration 
among West African trans-
port unions would definitely 
expand the volume of trade 
within the region,” he stated.

WARTU is a body that has 
being in existence but it went 
moribund and now we are 
trying to resuscitate it. Today, 
the body is back to remove 
trade barriers in the region.

tion because the terminals 
are properly secured. SIFAX 
RoRo terminal in Okota is 
serene, neat, secured and 
free from harassment from 
touts. Agents do not need 
to stay hours before getting 
his or her vehicles released. 
There is also no reason for 
lobbying as customers are 
being attended to in a most 
professional manner,” Ol-
amilekan says.

 “I can categorically say 
that this terminal is the best 
we have witnessed so far as 
long as RoRo service is con-
cerned. The billing, manifest 
and releasing of vehicles 
has been wonderful, and 
Customs and other agen-
cies of government are very 
supportive,” says Adetayo 
Oluwafemi Olajide, a repre-
sentative of Kodyke Ventures.

Reacting to the commen-
dations, Saheed Lasisi, gen-
eral manager, SIFAX RoRo 
Terminals, assured port us-
ers that all the identified 
teething problems that could 
hinder smooth operation 
such as delay in manifest and 
billing, insufficient releasing 
officers among other issues, 
have been addressed by the 
company.

“To further improve our 
service delivery, we have 
added more releasing offi-
cers and we are liaising with 
Customs to bring in more 
officers. We have provided a 
platform to regularly inter-
face with the agents and we 
have a crop of well-trained 
and committed staff, whose 
job is to actualise the vision 
of excellent service delivery.”

Stories by 
UZOAMAKA ANAGOR-EWUZIE

ability, transparency, equity 
and fairness in the discharge 
of their responsibilities. He 
also mandated the board 
to ensure a harmonious 
working relationship with 
the management of the 
agency, even as asked them 
to be change agents through 
adherence to zero tolerance 
for corruption and to propa-
gate anti-corruption stance.

Jonathan India Garba, 
the board chairman, re-
sponded on behalf of the 
members, assured the Min-
ister that members would 
work conscientiously to-
wards actualising the man-
date of the agency.

The members include 
Jonathan India Garba as 
chairman; Dakuku Peter-
side; Bashir Yusuf Jamoh; 
Joseph Oluwarotimi Fasha-
kin; Ahmed Gambo; S.U. 
Galadanchi; Enebeti Dike, 
Adeniyi Osinowo; Moham-
med Mua’zu; Asekhome Ota-
kia Kenneth and Ebele Obi.

As the newly inau-
gurated governing 
board members of 
the Nigerian Mari-

time Administration and 
Safety Agency (NIMASA) 
swing into action, Roti-
mi Amaechi, the Minister 
of Transport has advised 
members to enthrone ac-
countability and formulate 
vision oriented policies to 
enable the agency achieve 
its set targets.

The Minister, who said 
this while inaugurating the 
11-member board in Abuja, 
also listed the responsi-
bilities of the governing 
board to include setting 
operational, administra-
tive policies in accordance 
with government policies 
and issuing directives that 
aimed at assisting the Agen-
cy achieve its mandate.

Amaechi further chal-
lenged the Board to justify 
their appointments by pro-
moting prudence, account-

...resuscitates moribund WARTU, inaugurates 8-member committee

Sultan  Bin Suylaem (l), chairman Dubai Port World recieving a plaque from, Hadiza Bala Usman, managing director, NPA
during the visit of a delaegation of Dubai Port World in Lagos, recently. 
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Nigerian government in massive 
infrastructure development to fight 
economic recession
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T
here has been divergent opinion about 
selling off government assets in the last 
few days. What do you think this will 
contribute to Nigerian economy if we 
sell all our assets?

I think there are a number of assets that are being 
considered and I don’t think we’ve said this one or 
that one. There are some unused assets that are just 
lying idle, which people have come and said this thing 
you are not using, can we lease it from you for money. 
Hence, when they lease it from us, the taxes are still 
going to come to us. There is some things government 
is sitting on, we don’t have money to do it, it makes 
sense for me to unlock those things. So, it brings money 
into the economy at these difficult times so that we can 
move forward.

We have not gotten to the stage of saying; it’s this 
asset, or that. But it’s more of the conversation around 
should we just keep on borrowing or shall we now that 
things are a lot more difficult than we envisaged, turn 
on to alternative strategy, which is looking at some of 
the underutilized assets and realizing them.

It is not exclusive to us. Saudi Arabia for instance 
is enlisting part of their ARAMCO, which is their own 
version of the NNPC. They have announced, with all 
the money they have, let’s sell some of it to get money 
in. Because they too are in the same, we need to get off 
independence on oil and drive other sectors.

If you sell of these assets, and use it to finance other 
assets, which are going to give you more, I don’t have 
problems with that.

 Which one is more profitable, you sell an asset 
and you still have it?

It depends on which one. There are some assets 
you can lease and others you might need to divest, it 
depends. The investor would also have to look at the 
risks and the prices. Some assets just make sense to 
just leave and there are some, which you may just sell 
but just still hold on to the majority. So it makes sense, 
and you can seek to the Nigerian people and list on the 
Stock Exchange. So, there are different kinds of sales.

 Is it likely going to reduce the amount of 
money you want to borrow?

The idea is that we have done a medium term ex-
penditure framework and medium-term debt strategy. 
We think that the infrastructure challenges that we face 
are so serious, and the kind of money that we need, we 
can’t borrow. When you have an accumulated deficit, 
you need to look for the money that will sustain what 
you are doing for the next three to four years, that 
is what we are doing, having more of a strategic ap-
proach so that over time, we borrow less, and which 
of course is good.

 In terms of borrowing, it was recently pointed 
out that about N2.1trn was borrowed between July 
last year and June this year?

Where did you get those figures, are they DMO’s 
figures? I guess it must have been used to fund the bud-
get, focusing mainly on the government’s spending.

 As a result of the recession, what are the pal-
liative measures by the government to cushion 
the effect?

have become their own local governments. You will sink 
your own borehole, you do your own power, and very 
soon, people will be doing their own roads.

I was thinking about something the other day. Do 
you know here, you see so many jeeps. When you go 
abroad, do you know you don’t see jeeps, why do we 
switch to jeeps- because our roads are bad, so we keep 
on adjusting and when government is failing the people 
keep on adjusting. There is no good road, I buy a Jeep. 
No light, I buy a bigger generator, now you have a gen-
erator, then you have a back up to the even up to the 
generator and then another backup and the. Inverter, 
People are having three generators.

These are the function of government and this gov-
ernment must provide what the government supposed 
to provide. You cannot continue this way. After a while, 
you become your own police, army. There is a limit 
to what people can adjust and I think that what hap-
pened with recession is that people have gotten to the 
limit at the worst possible time but we have to correct 
it. Fundamentally, let’s begin to roll back those things.

The final thing I would say is that as Nigerians, we 
need to redefine the narrative around the word local. If 
you want to define somebody, you say, she is very local. 
That’s what we have to change because if we don’t, we 
create inferiority complex when we say imported is 

better. That imported is creating a job for someone else. 
So that local where there is a local alternative available, 
why don’t we give it a chance.

At least, the clothes we are wearing, if made by a 
local person, we are creating jobs. If we eat good that 
is grown here, are creating jobs for the farmers. That is 
why I really think that as Nigerians, we really need to 
redefine that narrative and make it something of pride. 
That something is made in Nigeria is of good quality.

 What about the National Tax Policy committee 
you inaugurated recently?

They are bringing their draft report. I’m very sure 
by next week, we will call you for the draft of what they 
have done. They gave me a draft last week and we have 
given them some feedback. They are just consulting 
finally with stakeholders.

 Can we be out of recession in Q4?
Q4 is already here; I don’t want to predict when 

we will get out of recession. Let me tell into growth 
and that’s how you get out of recession because of the 
stimulus that we are providing. And it may take longer 
than would like, but we would definitely get out of it. We 
are already seeing some positive signs in agriculture and 
solid minerals, and with what we are trying to do with 
other sectors, I am very sure we would get out of it soon.
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Nigerian government authorities say their intention is to spend the economy out of recession. Kemi 
Adeosun, finance minister, speaking at the weekend to some select journalists, said government’s 
key immediate strategies were to begin to build massive infrastructure, particularly mass housing to 
create jobs and rebound growth. The minister, who also talked on some other issues, was however 
uncertain on when the economy would likely come out of recession, but was quite optimistic of a 
growth in near term, considering present efforts. Onyinye Nwachukwu, BusinessDay Abuja bureau 
chief, was at the meeting. Excerpt:

I just told you one, which I’m very passionate about, 
which is housing because a lot of workers are groaning 
about and salary can’t be paid. So, we are trying to look 
strategically at those things. What is making Nigerians to 
groan? Cost of food is high. We are investing heavily in 
Agriculture so that we can bring down the cost of food 
and we have been monitoring this cost.

We are really monitoring the prices to know how to 
intervene. When the prices of millet go up, we are calling 
people in Jigawa, Kano and other key producing states. 
Prices have now started coming down, so the invest-
ments we made in Agriculture are beginning to pay off 
and we believe that prices of food will continually now 
come down because the output is rising. So that’s one 
of the things making Nigerians groan.

Of course, the cost of housing is very high. You 
spend so much, I’ve just given you one of the things 
we are doing in housing. Then cost of infrastructure, 
you run your generator, because you don’t have power. 
We are investing heavily in power assets. We are doing 
translations in power spaces to bring down these costs.

The fundamental thing is that there are some things 
that government must do and what’s been happening 
in the past is that government doesn’t do and people 
keep on adjusting. Oh, they didn’t give me water, I sink 
a borehole. That is not the job of an individual. People 



IPOB leader ‘kicks’ trial judge off his case

PDP crisis set to end soon as Sheriff shows up in A/Ibom

T
here are strong indi-
cations that the crisis 
that has rocked the 
People’s Democratic 
Party (PDP) following 

the botched national convention 
of the party in Port Harcourt, Riv-
ers State, might be getting to an 
end any time soon.

This indication emerged 
weekend during the celebrations 
marking the 29th anniversary of 
the creation of Akwa Ibom State 
as Ali Modu Sheriff, factional 
leader of the party showed up 
in Uyo, the state capital, appar-
ently to identify with the state 
government.

During the ill-fated national 
convention of the party, mem-
bers of the PDP from Akwa Ibom 
supported the election of Ahmed 
Makarfi, former governor of Ka-
duna State, as interim chairman 
of the party.

Though Sheriff did not grant 
press interview during his visit 
to Akwa Ibom State, his pres-
ence has been widely inter-

preted by observers as a good 
omen signaling the end of the 
PDP crisis.

Meanwhile, Governor Udom 
Emmanuel has called on the 
people to see themselves as 
vanguard of change and ensure 
peaceful co-existence as well as 
pray for the  the recovery of the 
country from the present eco-
nomic recession.

He enjoined Nigerians to be 
thankful to God for the peace 
enjoyed in the country as other 
countries have been submerged 
in conflicts and blamed the cur-
rent economic challenges on 
poor planning by successive 
administrations.

Udom stated this during the 
thanksgiving service to com-
memorate the 29th anniversary 
of the creation of Akwa Ibom 
State and 56th Independence 
anniversary of the country held 
at St. Anne Catholic Cathedral, 
Ifuho in Ikot Ekpene Local Gov-
ernment Area of the state.

He paid tributes to the pa-
triarchs who campaigned for 
the creation of the state as well 
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secretary, Samuel Nwanosike, said 
the statement made by Aguma only 
referred to the kind of application to 
court that would be brought against 
Lloyd, and not use of armed bike 
riders as insinuated by the APC boss.

Nwanosike said the same law 
(Section 211 of the Nigerian Consti-
tution) that empowered the former 
AG to enter nolle prosequi was the 
same that empowered the present 
AG to resume the case, saying Lloyd 
was merely discharged, not acquit-
ted. “Any innocent person would 
want to want to face trial and get 
acquitted than to accept discharge 
because the case can be renewed 
any time under nolle prosequi.

The PDP image maker said 
it was wrong to link the AG with 
Lloyd’s bombing incident because 
the said Lloyd knew his attackers 
and had mentioned them while 
giving statement to the police. “He 
did not mention Aguma or the 
Rivers State government,” he said.

On the case of Flag Amachree 
of the APC also detained, the pub-
licity secretary said the man was 
standing trial for two killings during 
Chibuike Amaechi’s tenure when 
Lloyd was majority leader. He said 
Amachree was shielded from the 
law then. He did not mention the 
recent killing of Amachree’s lawyer, 
Ken Atsuete which the APC men-
tioned as evidence of persecution 
of its members in the state.

On the APC woman leader, Car-
oline Nagbo, who said her property 
was vandalised, the PDP spokes-
man said: “It is the belief of the PDP 
that Caroline Nagbo, whoever she 
may be, should report her matter to 
the police for proper investigation. 
The leadership of the APC in the 
state is reminded of the childhood 
story of the shepherd who always 
cried wolf to deceive the people. 
The people ended up never believ-
ing the shepherd. That is where the 
APC in Rivers State is today. Nobody 
believes them except themselves”.  

In what appears to have 
been a successful bid to 
get Justice John Tsoho of an 
Abuja Federal High Court, 

to hands off the ongoing trial of 
Nnamdi Kanu, embattled direc-
tor of Radio Biafra, the trial judge 
has sent the case file back to the 
Chief Judge for reassignment.

This was sequel to a petition 
filed against Justice Tsoho, be-
fore the National Judicial Coun-
cil (NJC) by Kanu, over what he 
tagged, judicial rascality in two 
different rulings given on the 
trial of the leader of the Indig-
enous People of Biafra (IPOB).

At the resumption of trial, If-
eanyi Ejiofor, one of the counsels 
to the IPOB leader who is being 
incarcerated at the Kuje Prison 
in Abuja, advised the judge to 
stay off the matter, pending the 
investigation into the petition 
before the NJC.

The defence lead counsel, 
Chuks Muoma (SAN), in the 
same vein urged the court to 
also dissociate itself from the 
matter which was “mistakenly” 
transferred to it, from Justice 
Gabriel Kolawole of the Abuja 
Federal High Court, since they 
have not sought for any par-
ticular judge to have the matter 
transferred to.

Justice Tsoho in his short 
ruling however hinted that, the 
court would not prolong the 
issue, since the defendants had 
not specified any particular 
court it wanted the matter to be 

assigned to, he ordered that the 
case file be sent back to the Chief 
Judge, Justice Ndahi Auta for 
reassignment, “even if the NJC 
does not find the court culpable 
of the allegations”.

It will be recalled that the 
Chief Judge had mistakenly 
reassigned the matter to Justice 
Tsoho from Justice Kolawole, 
upon the latter’s transfer to the 
Abuja division of the court.

However, the petition against 
Justice Tsoho is alleging that he 
had given conflicting rulings on 
the same issue raised during the 
trial of Kanu.

In his petition to the National 
Judicial Council (NJC) against 
Justice Tsoho, the IPOB leader, 
called for an investigation into 
the rulings of the court over the 
permission granted the Depart-
ment of State Services (DSS) to 
protect its witness in his trial.

In the petition written by If-
eanyi Ejiofor, Kanu’s lawyer, the 
IPOB leader said the conduct of 
the judge in the trial of his client 
is in fundamental breach of his 
judicial oath.

“That on the 9th day of Febru-
ary, 2016, the defense was am-
bushed with an application filed 
on that day by the prosecution, 
seeking the court’s endorsement 
for secret trial of the defendants.

“The defense led by Chuks 
Muoma (SAN) promptly notified 
the court of our intention to op-
pose the application, pursuant 
to which it was thereafter ad-
journed to the 19th day of Febru-
ary, 2016, for the hearing of the 

application,” the petition said.
In the petition, Kanu also 

called for a correction of the 
“rascality” made by the judge in 
accordance with the Oath Act.

It said: “That on the face of 
the application to stay further 
proceedings in the matter, pend-
ing the outcome of the appeal 
challenging the court’s variation 
of its order, the court would have 
ordinarily been spurred to be 
expeditious in its attention to 
our request. Rather, his lordship 
remained firm in his resolve to 
frustrate the defense”.

The petition noted that even 
the lead counsel in the matter, 
Chuks Muoma was shut out in an 
open court by Justice Tsoho from 
adumbrating his written brief in 
support of its application for stay 
of proceedings even when court 
rules allows for 20 minutes of 
oral argument.

He also highlighted series 
of events that occurred dur-
ing the trial of Kanu, stating 
that the judge who had earlier 
denied an application made 
by DSS counsel in what ap-
pears to be a breach of judicial 
oath, sat and heard an appeal 
against it and reversed it or-
ders against Kanu.

Nnamdi Kanu is currently fac-
ing trial on a three count charge 
of treasonable felony, manage-
ment of an unlawful society and 
concealing goods in a container.

Kanu was arrested by opera-
tives of the DSS in Lagos upon 
his arrival from the United King-
dom on October 14, 2015.

SEYI ANJORIN, Abuja

PDP says Rivers’ Attorney-General has no 
hand in bombing of APC kingpin’s home
IGNATIUS CHUKWU

Sheriff

as the country’s independence 
and expressed appreciation to 
God for guiding the country in 
the past years.

He also thanked the church 
for their support and sued for 
more prayers for the leaders to 
enable them provide quality 
leadership by evolving sustain-
able economic programmes that 
would launch the country into 
an economic haven.

The state Chairman Christian 
Association of Nigeria (CAN), 
Ndueso Ekwere, said that God 
created Akwa Ibom as a state 
to become a reference point 
in industrial development and 
called on all to always pray for 
the leadership of the country.

Reverend Ekwere, who called 
on churches to close ranks and 
work under the umbrella of CAN, 
frowned at the introduction of 
secular teachings in the school 
curriculum, lopsided appoint-
ment by the Federal Govern-
ment and incessant attacks by 
Fulani herdsmen, saying that 
these were setbacks to the coun-
try’s development.

The People’s Democratic Par-
ty (PDP) in Rivers State says 
the Attorney-General and 
Commissioner of Justice in 

the state, Emmanuel Aguma, has no 
hand in the bombing of the home of 
an All Progressives Congress (APC) 
top shot, Chidi Lloyd, who was the 
immediate past majority leader in 
the state’s House of Assembly.

The party however, insisted that 
Lloyd must face trial no matter how 
long he evaded a date in the courts 
of Rivers State.

Lloyd is the lawmaker in the 
eye of the storm during the use of 
violence in House of Assembly in 
2013 in the fracas that erupted in 
the House when five lawmakers 
loyal to then minister of state in 
education, Nyesom Wike, staged 
an attempt to take over power 
through Evan Bipi.

 Lloyd had received beatings in 
the round one of the fights but was 
seen hitting Okey Chinda with the 
mace in the round two. He was ar-
rested and charged for attempted 
murder. The then Rivers State 
Attorney General (Wogu Boms), 
had entered a nolle prosequi that 
ousted the case in court. Now, the 
present Attorney General (Aguma), 
has exhumed the case, eager to 
bring Lloyd to justice.

 The APC said Aguma made dan-
gerous utterances by saying since 
the police had failed to produce 
Lloyd in court, “we will bring him to 
court our own way”, a statement the 
APC said meant use of force.

 The APC state chairman, Davis 
Ibiamu, said at a press briefing 
that six hours later, 20 bike riding 
youths dressed in military uni-
form stormed Lloyd’s home and 
bombed it. The party boss laid the 
blame squarely on the Nyesom 
Wike government and the PDP.

Reacting, the PDP state publicity 



LIVE @ THE STOCK EXCHANGE
Prices for Securities Traded As At Tuesday 27 September  2016

PRICES FOR MAIN BOARD SECURITIES (Equities)

Company CompanyMarket cap(nm) Price (N) Change Trades Volume Market cap(nm) Price (N) Change Trades Volume

BANKING 
ZENITH INTERNATIONAL BANK PLC 489,785.30 15.60 0.97 244
    244
OTHER FINANCIAL INSTITUTIONS 
FBN HOLDINGS PLC 113,788.08 3.17 -0.94 209
    209
    453
BUILDING MATERIALS 
DANGOTE CEMENT PLC 3,109,892.60 182.50 - 22
    22
    22
    475
CROP PRODUCTION 
FTN COCOA PROCESSORS PLC 1,100.00 0.50 - 1
OKOMU OIL PALM PLC. 36,248.58 38.00 - 12
PRESCO PLC 41,000.00 41.00 -8.89 29
    42
FISHING/HUNTING/TRAPPING 
ELLAH LAKES PLC. 511.20 4.26 - 0
    0
LIVESTOCK/ANIMAL SPECIALTIES 
LIVESTOCK FEEDS PLC. 1,680.00 0.84 -3.45 24
    24
    66
DIVERSIFIED INDUSTRIES 
A.G. LEVENTIS NIGERIA PLC. 2,382.56 0.90 - 4
CHELLARAMS PLC. 2,465.17 3.41 - 0
JOHN HOLT PLC. 256.84 0.66 - 1
S C O A  NIG. PLC. 2,573.31 3.96 - 0
TRANSNATIONAL CORPORATION OF NIGERIA PLC 42,689.90 1.05 -1.90 89
U A C N  PLC. 40,338.15 21.00 - 38
    132
    132
BUILDING CONSTRUCTION 
ARBICO PLC. 711.32 4.79 - 0
    0
BUILDING STRUCTURE/COMPLETION/OTHER 
COSTAIN (W A) PLC. 542.19 0.50 - 0
    0
INFRASTRUCTURE/HEAVY CONSTRUCTION 
JULIUS BERGER NIG. PLC. 51,480.00 39.00 - 17
ROADS NIG PLC. 165.00 6.60 - 0
    17
REAL ESTATE DEVELOPMENT 
UACN PROPERTY DEVELOPMENT CO. LIMITED 6,428.12 3.74 10.00 17
    17
REAL ESTATE INVESTMENT TRUSTS (REITS) 
SKYE SHELTER FUND PLC 2,000.00 100.00 - 0
UNION HOMES REAL ESTATE INVESTMENT TRUST (REIT) 11,305.89 45.22 - 0
UPDC REAL ESTATE INVESTMENT TRUST 26,682.70 10.00 - 0
    0
    34
AUTOMOBILES/AUTO PARTS 
DN TYRE & RUBBER PLC 2,386.33 0.50 - 1
    1
BEVERAGES--BREWERS/DISTILLERS 
CHAMPION BREW. PLC. 19,573.74 2.50 -3.85 16
GOLDEN GUINEA BREW. PLC. 231.34 0.85 - 1
GUINNESS NIG PLC 147,034.92 97.64 4.99 36
INTERNATIONAL BREWERIES PLC. 65,884.99 20.00 0.76 7
NIGERIAN BREW. PLC. 1,149,957.50 145.03 0.02 123
PREMIER BREWERIES PLC 2,888.67 2.95 - 0
    183
BEVERAGES--NON-ALCOHOLIC 
7-UP BOTTLING COMP. PLC. 91,284.13 142.50 -1.42 30
    30
FOOD PRODUCTS 
DANGOTE FLOUR MILLS PLC 19,300.00 3.86 - 20
DANGOTE SUGAR REFINERY PLC 76,800.00 6.40 - 28
FLOUR MILLS NIG. PLC. 57,733.22 22.00 4.56 122
HONEYWELL FLOUR MILL PLC 10,547.16 1.33 - 9
MULTI-TREX INTEGRATED FOODS PLC 1,861.25 0.50 - 1
N NIG. FLOUR MILLS PLC. 1,126.22 6.32 - 3
NASCON ALLIED INDUSTRIES PLC 21,195.51 8.00 -0.12 15
P S MANDRIDES & CO PLC. 214.00 5.35 - 0
U T C NIG. PLC. 616.69 0.50 - 0
UNION DICON SALT PLC. 4,507.36 16.49 - 0
    198
FOOD PRODUCTS--DIVERSIFIED 
CADBURY NIGERIA PLC. 30,971.55 16.49 -0.24 67
NESTLE NIGERIA PLC. 654,734.06 826.00 0.12 23
    90
HOUSEHOLD DURABLES 
NIGERIAN ENAMELWARE PLC. 1,886.86 29.78 - 1
VITAFOAM NIG PLC. 3,127.11 3.00 - 8
    9
PERSONAL/HOUSEHOLD PRODUCTS 
P Z CUSSONS NIGERIA PLC. 82,188.87 20.70 - 21
UNILEVER NIGERIA PLC. 172,215.65 45.52 - 37
    58
    569
BANKING 
ACCESS BANK PLC. 159,971.68 5.53 -0.90 139
DIAMOND BANK PLC 27,792.47 1.20 -0.83 65
ECOBANK TRANSNATIONAL INCORPORATED 211,203.33 11.51 0.09 21
FIDELITY BANK PLC 26,077.32 0.90 -1.11 87
GUARANTY TRUST BANK PLC. 735,485.17 24.99 -0.40 228
SKYE BANK PLC 9,022.20 0.65 -1.52 42
STERLING BANK PLC. 29,942.03 1.04 -0.95 30
UNION BANK NIG.PLC. 76,211.13 4.50 - 27
UNITED BANK FOR AFRICA PLC 151,648.42 4.18 0.48 247
UNITY BANK PLC 8,533.22 0.73 4.29 18
WEMA BANK PLC. 26,616.38 0.69 4.55 15
    919
INSURANCE CARRIERS, BROKERS AND SERVICES 
AFRICAN ALLIANCE INSURANCE COMPANY PLC 10,292.50 0.50 - 0
AIICO INSURANCE PLC. 4,227.42 0.61 -1.61 27
AXAMANSARD INSURANCE PLC 21,525.00 2.05 - 12
CONSOLIDATED HALLMARK INSURANCE PLC 3,000.00 0.50 - 0
CONTINENTAL REINSURANCE PLC 10,476.47 1.01 3.06 8
CORNERSTONE INSURANCE COMPANY PLC. 7,364.75 0.50 - 1
EQUITY ASSURANCE PLC. 7,000.00 0.50 - 1
GOLDLINK INSURANCE PLC 2,411.47 0.53 - 0
GREAT NIGERIAN INSURANCE PLC 1,913.74 0.50 - 0
GUINEA INSURANCE PLC. 3,070.00 0.50 - 2
INTERNATIONAL ENERGY INSURANCE COMPANY PLC 642.04 0.50 - 1
LASACO ASSURANCE PLC. 3,661.72 0.50 - 1
LAW UNION AND ROCK INS. PLC. 2,096.77 0.61 7.02 3
LINKAGE ASSURANCE PLC 4,000.00 0.50 - 1
MUTUAL BENEFITS ASSURANCE PLC. 4,000.00 0.50 - 1
N.E.M INSURANCE CO (NIG) PLC. 4,330.01 0.82 - 5
NIGER INSURANCE CO. PLC. 3,869.74 0.50 - 0
PRESTIGE ASSURANCE CO. PLC. 2,759.15 0.50 - 0
REGENCY ALLIANCE INSURANCE COMPANY PLC 3,334.38 0.50 - 0
SOVEREIGN TRUST INSURANCE PLC 4,170.41 0.50 - 0
STANDARD ALLIANCE INSURANCE PLC. 5,996.59 0.50 - 0
STANDARD TRUST ASSURANCE PLC 4,670.54 0.50 - 0
UNIC INSURANCE  PLC. 1,291.15 0.50 - 0
UNITY KAPITAL ASSURANCE PLC 6,933.33 0.50 - 0
UNIVERSAL INSURANCE COMPANY PLC 8,000.00 0.50 - 0
WAPIC INSURANCE PLC 6,691.37 0.50 - 20
    83
MICRO-FINANCE BANKS 
FORTIS MICROFINANCE BANK PLC 11,799.67 2.58 - 1
NPF MICROFINANCE BANK PLC 2,309.50 1.01 -0.98 9
    10
MORTGAGE CARRIERS, BROKERS AND SERVICES 
ABBEY MORTGAGE BANK PLC 5,250.00 1.25 - 0
ASO SAVINGS AND LOANS PLC 7,370.87 0.50 - 0
INFINITY TRUST MORTGAGE BANK PLC 6,130.57 1.47 - 1
RESORT SAVINGS & LOANS PLC 5,664.87 0.50 - 0
UNION HOMES SAVINGS AND LOANS PLC. 2,949.22 3.02 - 0
    1
OTHER FINANCIAL INSTITUTIONS 
AFRICA PRUDENTIAL REGISTRARS PLC 5,260.00 2.63 0.38 46
CUSTODIAN AND ALLIED PLC 23,762.73 4.04 1.00 12
DEAP CAPITAL MANAGEMENT & TRUST PLC 750.00 0.50 - 0
FCMB GROUP PLC. 21,188.90 1.07 3.88 140
NIGERIA ENERYGY SECTOR FUND 411.91 552.20 - 0
ROYAL EXCHANGE PLC. 2,572.69 0.50 - 1
SIM CAPITAL ALLIANCE VALUE FUND 3,313.67 103.24 - 0
STANBIC IBTC  HOLDINGS PLC 167,500.00 16.75 -1.18 31
UNITED CAPITAL PLC 14,100.00 2.35 0.43 79
    309
    1,322
HEALTHCARE PROVIDERS 
EKOCORP PLC. 1,765.05 3.54 - 1
UNION DIAGNOSTIC & CLINICAL SERVICES PLC 1,776.57 0.50 - 0
    1
MEDICAL SUPPLIES 
MORISON INDUSTRIES PLC. 251.09 1.65 - 1

PHARMACEUTICALS 
EVANS MEDICAL PLC. 366.17 0.50 - 1
FIDSON HEALTHCARE PLC 2,400.00 1.60 3.23 14
GLAXO SMITHKLINE CONSUMER NIG. PLC. 23,439.18 19.60 - 26
MAY & BAKER NIGERIA PLC. 940.80 0.96 - 9
NEIMETH INTERNATIONAL PHARMACEUTICALS PLC 1,475.38 0.94 - 5
NIGERIA-GERMAN CHEMICALS PLC. 556.71 3.62 - 0
PHARMA-DEKO PLC. 370.76 1.71 - 3
    58
    60
COMPUTER BASED SYSTEMS 
COURTEVILLE BUSINESS SOLUTIONS PLC 1,776.00 0.50 - 0
    0
COMPUTERS AND PERIPHERALS 
OMATEK VENTURES PLC 1,470.89 0.50 - 0
    0
ELECTRONIC COMMUNICATIONS SERVICES 
MTECH COMMUNICATIONS PLC 4,519.67 0.91 - 0
    0
IT SERVICES 
CWG PLC 6,741.29 2.67 - 0
NCR (NIGERIA) PLC. 970.92 8.99 - 0
TRIPPLE GEE AND COMPANY PLC. 707.78 1.43 - 0
    0
PROCESSING SYSTEMS 
CHAMS PLC 2,348.03 0.50 - 0
E-TRANZACT INTERNATIONAL PLC 23,940.00 5.70 - 1
    1
TELECOMMUNICATIONS SERVICES 
MASS TELECOMMUNICATION INNOVATIONS NIG. PLC 2,446.80 0.50 - 1
    1
    2
BUILDING MATERIALS 
AFRICAN PAINTS (NIGERIA) PLC. 910.10 2.47 - 0
ASHAKA CEM PLC 40,354.95 18.02 -9.67 3
BERGER PAINTS PLC 1,996.88 6.89 - 9
CAP PLC 23,100.00 33.00 - 6
CEMENT CO. OF NORTH.NIG. PLC 7,540.07 6.00 - 2
DN MEYER PLC. 295.75 0.91 - 0
FIRST ALUMINIUM NIGERIA PLC 1,055.18 0.50 - 1
LAFARGE AFRICA PLC. 280,581.95 56.00 - 37
PAINTS AND COATINGS MANUFACTURES PLC 753.27 0.95 - 1
PORTLAND PAINTS & PRODUCTS NIGERIA PLC 608.00 1.52 - 0
PREMIER PAINTS PLC. 1,277.97 10.39 - 0
    59
ELECTRONIC AND ELECTRICAL PRODUCTS 
AUSTIN LAZ & COMPANY PLC 2,256.91 2.09 - 0
CUTIX PLC. 1,875.81 2.13 4.93 41
    41
PACKAGING/CONTAINERS 
AVON CROWNCAPS & CONTAINERS 902.85 1.32 - 0
BETA GLASS CO PLC. 15,754.12 31.51 - 19
GREIF NIGERIA PLC 413.18 9.69 - 0
    19
TOOLS AND MACHINERY 
NIGERIAN ROPES PLC 1,966.97 7.46 - 0
    0
    119
CHEMICALS 
B.O.C. GASES PLC. 1,540.11 3.70 - 0
    0
METALS 
ALUMINIUM EXTRUSION IND. PLC. 2,144.57 9.75 - 0
    0
MINING SERVICES 
MULTIVERSE MINING AND EXPLORATION PLC 2,130.97 0.50 - 2
    2
PAPER/FOREST PRODUCTS 
THOMAS WYATT NIG. PLC. 123.20 0.56 - 0
    0
    2
ENERGY EQUIPMENT AND SERVICES 
JAPAUL OIL & MARITIME SERVICES PLC 3,131.35 0.50 - 2
    2
INTEGRATED OIL AND GAS SERVICES 
OANDO PLC 64,024.17 5.32 -4.83 44
    44
PETROLEUM AND PETROLEUM PRODUCTS DIST. 
BECO PETROLEUM PRODUCT PLC 1,858.49 0.50 - 0
CONOIL PLC 24,982.28 36.00 -7.69 100
ETERNA PLC. 4,095.01 3.14 - 26
FORTE OIL PLC. 208,592.35 160.15 -0.53 52
MOBIL OIL NIG PLC. 64,744.88 179.55 - 31
MRS OIL NIGERIA PLC. 10,134.15 39.90 - 11
TOTAL NIGERIA PLC. 101,601.91 299.25 - 35
    255
EXPLORATION AND PRODUCTION 
SEPLAT PETROLEUM DEVELOPMENT COMPANY LTD 183,682.93 326.00 - 9
    9
    310
ADVERTISING 
AFROMEDIA PLC 2,219.52 0.50 - 0
    0
APPAREL RETAILERS 
LENNARDS (NIG) PLC. 210.49 3.00 - 1
    1
AUTOMOBILE/AUTO PART RETAILERS 
R T BRISCOE PLC. 588.18 0.50 - 1
    1
COURIER/FREIGHT/DELIVERY 
RED STAR EXPRESS PLC 2,357.99 4.00 - 4
TRANS-NATIONWIDE EXPRESS PLC. 202.80 1.02 - 3
    7
HOSPITALITY 
TANTALIZERS PLC 1,605.81 0.50 - 0
    0
HOTELS/LODGING 
CAPITAL HOTEL PLC 5,993.78 3.87 - 0
IKEJA HOTEL PLC 3,783.41 1.82 -2.15 4
TOURIST COMPANY OF NIGERIA PLC. 7,885.00 3.51 - 0
TRANSCORP HOTELS PLC 38,230.03 5.03 - 1
    5
MEDIA/ENTERTAINMENT 
DAAR COMMUNICATIONS PLC 6,000.00 0.50 - 0
    0
PRINTING/PUBLISHING 
ACADEMY PRESS PLC. 308.45 0.51 - 1
LEARN AFRICA PLC 447.44 0.58 - 5
STUDIO PRESS (NIG) PLC. 1,302.80 2.19 - 0
UNIVERSITY PRESS PLC. 1,975.86 4.58 - 1
    7
ROAD TRANSPORTATION 
ASSOCIATED BUS COMPANY PLC 828.85 0.50 - 0
    0
SPECIALTY 
INTERLINKED TECHNOLOGIES PLC 946.80 4.00 - 1
SECURE ELECTRONIC TECHNOLOGY PLC 2,815.77 0.50 - 0
    1
TRANSPORT-RELATED SERVICES 
AIRLINE SERVICES AND LOGISTICS PLC 1,268.00 2.00 - 5
NIGERIAN AVIATION HANDLING COMPANY PLC 5,262.47 3.24 - 12
    17
SUPPORT AND LOGISTICS 
C & I LEASING PLC. 941.41 0.50 - 3
CAVERTON OFFSHORE SUPPORT GRP PLC 2,914.94 0.87 -8.42 7
    10
    49
    2,665
PROPERTY MANAGEMENT 
SMART PRODUCTS NIGERIA PLC 34.20 0.76 - 0
    0
    0
FOOD PRODUCTS 
MCNICHOLS PLC 421.44 1.29 - 1
    1
    1
MORTGAGE CARRIERS, BROKERS AND SERVICES 
OMOLUABI SAVINGS AND LOANS PLC 4,600.00 0.92 - 0
    0
    0
PHARMACEUTICALS 
AFRIK PHARMACEUTICALS PLC. 12.45 0.50 - 0
    0
    0
PETROLEUM AND PETROLEUM PRODUCTS DIST. 
ANINO INTERNATIONAL PLC. 6.05 0.25 - 0
CAPITAL OIL PLC 2,928.77 0.50 - 0
NAVITUS ENERGY PLC 62.12 0.63 - 0
RAK UNITY PET. COMP. PLC. 28.31 0.50 - 0
    0
    0
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 YANGE IKYAA, Abuja

Board of directors of 
the African Develop-
ment Bank (AfDB) 
has approved a $310 

million trade finance loan for 
Ecobank Transnational Incor-
porated, the parent company 
of the Ecobank Group.

Through this facility, AfDB 
will provide critical trade fi-
nance funding to support 
economies in which Ecobank 
is present, the bank said Tues-
day in a post on its website.

The intervention comes 
at a time of falling commod-
ity prices, which have caused 
shortages in foreign exchange 
supply and led to unmet de-
mand for trade finance instru-
ments to support ongoing 
structural changes in the re-
spective economies in sub-
Saharan Africa (SSA).

Through the Ecobank 
branch network across SSA, 
the project will mainly sup-
port small and medium 
enterprises and local com-
panies involved in import 
export activity.

The project will help ad-
dress critical market demand 
for trade finance and dollar 
liquidity by supporting vital 
economic sectors such as 
agri-business, chemicals, 
construction, engineering, 
food processing, manufac-
turing and non-traditional 
exports.

It will also foster financial 
sector development, provide 
a platform to support intra-
Africa and regional trade 
and support financing of 
medium term infrastructure 
projects, creating robust 
industries and employment 

Lagos, the commercial 
capital of Nigeria, is set to 
host to a meeting of se-
lect 100+ Africans, who 

are key players in their countries 
and in the African continent.                                                                            
The meeting, which is slated to 
hold from November 16 - 18, is 
organised by Institut Choiseul, 
an influential independent 
think tank chaired by Pascal 
Lorot.

Ahead of this year’s meet-
ing, Pascal Lorot, chairman, 
Institut Choiseul, will be in 
Nigeria for three days to meet 
with business leaders and 
high-ranking government of-
ficials. Pascal, who is also the 
founding president of Institut 
Choiseul, had a research career 
(including the French Institute 
for International Relations), 
which led him to publish about 
20 books on geopolitics and 
international relations before 
developing and deepen the 
concept of geo-economics.

As a businessman, he 
led the BNP’s representative 
office in the USSR before be-
coming advisor to the CEO of 
the London-based European 
Bank for Reconstruction and 
Development (EBRD). Then 
he served as chief economist 
and director of institutional 
relations of the Group Total. 
Lorot has served France as 
advisor to the Minister of 
Economy and Finance (Ed-

AfDB approves $310m loan for Ecobank                                                                   
opportunities for youth.

Another area where it 
will help is the enhance-
ment of support to local 
enterprises in Sub-Saharan 
Africa, whose trading activi-
ties are being constrained by 
shortages in dollar funding.

 When fully utilized, in-
cluding rollovers, the inter-
ventions are expected to fa-
cilitate $2 billion of trade over 
a three and a half-year period.

The facility will contrib-
ute to the attainment of 
AfDB’s five operational pri-
orities – its ‘High 5s,’ namely 
Light up and power Africa, 
Feed Africa, Industrialise 
Africa, Integrate Africa and 
Improve the quality of life for 
the people of Africa.

The project also aligns 
with AfDB’s ten year strat-
egy, particularly the bank’s 
financial sector develop-
ment strategy, which seeks 
to increase access to finan-
cial services for the under-
served and broaden and 
deepen Africa’s financial 
systems. Apart from align-
ing with the AfDB’s private 
sector strategy by contrib-
uting to the improvement 
of the investment and 
business environment in 
Sub-Saharan Africa, sub-
sequently promoting re-
gional trade, it will also 
promote enterprise devel-
opment through increased 
access to appropriate levels 
of trade finance for small 
and medium enterprises 
and local corporates.

Ecobank Transnational 
Incorporated is registered 
and headquartered in Lomé, 
Togo, as a pan-African bank 
holding company.

Lagos set to host CHOISEUL 100 Africa 
amid Lorot’s visit

mond Alphandéry) and has 
been appointed by decision 
of the former President of 
France Jacques Chirac as 
a member of the college of 
the Energy Regulatory Com-
mission (CRE) from 2004 to 
2010. Besides his commit-
ment to the Institut Choiseul, 
Lorot has been appointed by 
decision of the President of 
France François Hollande 
Commissioner General for 
France for the International 
Exposition Astana 2017.

After a keenly competi-
tive bid to host the event, La-
gos emerged as the selected 
city. Pascal’s visit will set the 
stage ahead of the meeting 
in November. The meeting 
is the 4th of such meetings, 
previous meetings having 
held in Paris, France and 
Marrakech, Morocco.

The 100 Africans are se-
lected by Institut Choiseul 
and rank who will play a 
major role in the Africa’s 
economic development in 
the near future. As part of 
Pascal’s visit he will also be 
hosted by the Nigerian Choi-
seul 100 Africa Laureates in 
an event tagged ‘An Evening 
with Pascal Lorot’.

The event is strictly by 
invitation and is sponsored 
by Century Group organised 
by Africa Summit, Exhibition 
and Awards Limited.

Obasanjo wants NNPC, NLNG, other 
national assets to be sold on public offer

Nigeria electricity challenge is man-made, we will get uninterrupted power supply soon – Fashola

E
x - P r e s i d e n t 
O l u s e g u n 
O b a s a n j o  o n 
Tuesday backed 
President Mu-

hammadu Buhari’s eco-
nomic policy and decisions 
to sell off part of national 
assets and shares in Nige-
rian National Petroleum 
Corporation (NNPC), Nige-
rian Liquefied Natural Gas 
(NLNG) and other national 
assets, but want them to be 
freely sold to the public.

Obasanjo, who deliv-
ered an economy-based 
address at the ongoing 
National Council on Fi-
nance and Economic De-
velopment (NACOFED) in 
Abeokuta, said the decision 
of the Federal Government 
to sell off underutilised as-
sets and shares was a right 
step but should not be sold 
to proxies as well as cabals.

Minister of pow-
er,  housing 
a n d  w o rk s, 
B a b a t u n d e 

Fashola, says the problem 
the power sector is facing 
is man-made and he is 
determined to ensure the 
power sector works to the 
point where Nigeria will 
have uninterrupted power 
supply.

Fashola, who is one of 
the speakers at the maiden 
edition of Made-In-Nige-
ria Festival taking place at 
Eko Atlantic City, Lagos, 
disclosed that his blue-
print was in three phas-
es of power-generation, 
steady supply of power 
and uninterrupted power 

 He said: “Look, NNPC 
was run as personal things, 
even the Central Bank was 
also run that way, they 
write notes to the Central 
Bank to release so much. 
We cannot have country 
run that way. We started 
NNPC about the same time 
Norway started Statoil and 
look at where we are.

“I said it this morning, 
two institutions that were 
not tampered badly or not 
tampered at all in the last 
six years, was NLNG. The 
second one was Pension 
Fund, which is going to 
about N6 trillion, which 
has captured only 7 mil-
lion people out of over 20 
million wage earners. If we 
can even double that, you 
imagine what that can be.

“I see no reason why 49 
percent of NNPC cannot 
be privatised; don’t give it 
out to cabals, friends, rela-
tions, kiths and kins, let it 

supply.
Speaking on the man-

made challenges, Fashola 
said, “we had an issue 
some time ago during an 
electrification project, we 
got to this expanse of land 
and we were told that the 
land where we need to lay 
electricity cable belongs to 
the spirit, the indigenes of 
that area scared the con-
tractors away by invoking 
curse on the project. I was 
briefed about this and we 
entered negotiation with 
them, you won’t believe 
this, by the time we fin-
ished the negotiation, the 
‘spirits’ collected money 
and we were able to con-
tinue with our project.”

Another instance was 
where we had a telecom-

go public so that even my 
driver can buy 10 percent 
of NNPC and there should 
be limit to the share any 
individual or any cooper-
ate organisation can buy. 
There is nothing wrong in 
that. The NNPC will then be 
run as NLNG is run.

“The NLNG, they are do-
ing wonderfully well, and 
NNPC was doing very well 
until we started running 
it not the way it should be 
run, and if it can be run this 
way in the past, who says it 
can be run that same way in 
future. We must prevent re-
occurrence. Many people 
thought selling was a bad 
thing, no, you are reorgan-
ising the sector, that is all it 
is, you’re reorganising the 
sector.”

Speaking about the ef-
forts to reposition ailing Ni-
gerian economy, which he 
said he had foreseen since 
the year 2014, Obasanjo 

munication mast obstruct-
ing electrification of a vil-
lage, the former regime 
and the telecoms company 
were exchanging letters, 
all I did was called Mike 
Adenuga and the mast was 
removed in a week.

 ‘The power challenges 
are not impossible, most 
of them are man-made, I 
am determined to ensure 
we get to the point where 
Nigeria has uninterrupted 
power supply.”

S p e a k i n g  f u r t h e r, 
Fashola said since 1960, 
Nigeria generated 5074mw 
of power for the first time 
in February 2016.

“We have never gener-
ated up to 5000 mega watt 
of power since 1960 but 
we generated 5,074mw of 

decried the sad situation of 
Nigerian economy, but said 
“Nigeria needs to spend 
less, earn more and bor-
row quickly” to rebound 
the economy as soon as 
possible.

He said: “I want to spe-
cially acknowledge the 
Minster of Finance, not 
because she is a distin-
guished citizen of Ogun 
state but she is doing a 
marvellous job in a very, 
very difficult situation. I 
know this, because two 
weeks will not pass when 
we will have to discuss 
matters of interest for one 
thing or the other.

“You can only take sol-
ace in the fact that, it is 
only time that will prove 
you right. We are too close 
to what is happening now, 
for you to be proved right, 
but time will prove you 
right, and I pray that time 
will prove you right.”

power in February, 2016 
and this was made pos-
sible because we have 
began systematic repair 
of our power-generating 
equipments which is in the 
phase one of our develop-
mental plans.”

Fashola disclosed that 
he and his team has a 
developmental plan con-
sisting of power genera-
tion which is focused on 
maximising all available 
power-generating compo-
nents by repairing them. 
The second phase is steady 
supply of power while the 
third phase is uninter-
rupted power supply.

The minister was speak-
ing as a member of panel 
consisting of Adeola Su-
mola of Bello Osagie & 

L-R: Kemi Adeosun, minister of finance; Ibrahim Dakwambo, governor, Gombe State; Ibikunle Amosun, governor, 
Ogun State, and former President Olusegun Obasanjo, at the ongoing NACOFED in Abeokuta.

RAZAQ AYINLA, Abeokuta

BALA AUGIE
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1.9m voters to decide APC, PDP 
governorship candidates’ fate

P
olitical history will 
today be made 
in Edo State as 
1,925,105 million 
registered voters 

will throng to the various 
polling booths to cast their 
votes to elect a governor that 
would pilot the affairs of the 
state in the next four years.

BusinessDay reports that 
the governorship election 
earlier slated for September 10 
was however rescheduled to 
hold September 28, by the In-
dependent National Electoral 
Commission (INEC) over 
security threat reports by the 
Department of State Security 
(DSS) and the Nigeria Police.

The major contenders 
for the Dennis Osadebey 
Avenue, Edo State seat of 
power, which would be va-
cate this November 11, fol-
lowing the expiration of the 
incumbent governor, Adams 
Oshiomhole second tenure 
are Godwin Obaseki, the 
All Progressives Congress 
(APC) candidate and Osagie 
Ize-Iyamu of the Peoples 
Democratic Party (PDP).

Nineteenth political par-
ties are fielding candidates 
for the election. The two 
major parties zoned the gov-
ernorship position to Edo 
South Senatorial District.

The 2016 governorship 

election would make it the 
fifth governorship election 
conducted in the state since 
the current political dispen-
sation, after the exit of mili-
tary intervention in politics.

In 1999 political dispensa-
tion, Lucky Igbinedion of the 
PDP defeated Lucky Imasuen 
of the All Peoples Party (APP). 
In 2003, Lucky Igbinedion of 
the PDP again defeated Ro-
land Owie of the All Nigeria 
Peoples Party (ANPP).

In 2007, Oserhiemen 
Osunbor of the PDP de-
feated Adams Oshiomhole 
of Action Congress. But on 
November 11, 2008, elec-
tion appeal court affirm-
ing the tribunal judgment, 
upturned the election and 
declared Adams Oshiom-
hole winner of the election.

The court declared that 
the Action Congress and its 
candidate scored majority of 
valid votes cast in the April 
14, 2007.

In the election, INEC had 
earlier declared PDP and 
its candidate winner with 
329,740 votes while AC and 
its candidate scored 194,472 
votes. But the final results 
by the courts indicated that 
AC polled 166,577 votes and 
PDP 129,027 votes.

The July 15, 2012 gover-
norship election, Adams Os-
hiomhole of the Action Con-
gress of Nigeria (ACN), who 
contested for a second term 

defeated Charles Airhiavbere 
of PDP with 477,478 votes as 
against 144,235 votes of PDP.

As today’s governorship 
election heralds the end of 
Oshiomhole’s government, 
governorship candidates 
especially those of APC, PDP, 
and APGA have traversed 
all nooks and crannies of 
the 192 wards to canvass for 
electorate votes.

On the other hand, regis-
tered eligible electorate are 
enthusiast to cast votes for 
their preferred candidate.

The electorate, who spoke 
with BusinessDay, said they 
would defile all odds, either 
security or intimidation, to 
cast their votes.

Authorities of the INEC 
have also indicated their 
willingness and resolved to 
conduct free, fair and cred-
ible election.

As part of the prepara-
tion, it has since delivery 
non-sensitive and sensitive 
electoral materials to all the 
INEC headquarters in the 18 
local government areas from 
the Central Bank of Nigeria.

IDRIS UMAR MOMOH, Benin
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… police deploy 25,000 personnel, 550 vans, helicopters

COMFIRMATION OF NAME
This is to inform the gen-
eral public that  Agada 
Ugochukwu Ohanele and 
Agada Ugonna refers to same 
and one person. All former 
documents bearing any of the 
two names remain valid. Gen-
eral public please take note.

CHANGE OF NAME

CHANGE OF NAME CHANGE OF NAME

CHANGE OF NAME CHANGE OF NAME

CHANGE OF NAME

CHANGE OF NAME CHANGE OF NAME CHANGE OF NAME

CHANGE OF NAME CHANGE OF NAME

CHANGE OF NAME CHANGE OF NAME CHANGE OF NAME

I, formerly known and addressed 
as Folorunsho Ayo  now wish 
to be known and addressed as 
Oyesainu Ayowunmi Joy All 
former documents remain valid. 
General Public please  take note.

I, formerly known and addressed 
as Akinfolarin Oluwasegun  
now wish to be known and ad-
dressed as Mukaila Obanigba
All former documents remain val-
id. General Public please  take note.

I, formerly known and addressed 
as Onyia Joy Chioma  now wish 
to be known and addressed 
as Ugwuegbu Joy Chioma
All former documents remain val-
id. General Public please  take note.

I, formerly known and ad-
dressed as Mr Belem 
Ngarlemwale  now wish to be 
known and addressed as Mr 
Belem Ngarlemwale Olivier All 
former documents remain valid. 
General Public please  take note.

I, formerly known and addressed 
as Ogunaike Charity Ifeoma  now 
wish to be known and addressed 
as Naike Charity Ifeoma All for-
mer documents remain valid. 
General Public please  take note.

CHANGE OF NAME
I, formerly known and ad-
dressed as Miss Mercy 
Abidemi Ogundare  now wish to 
be known and addressed as Mrs 
Mercy Abidemi Ogunyemi All 
former documents remain valid. 
General Public please  take note.

I, formerly known and ad-
dressed as Mrs Balogun, 
Yemisi Olatunji  now wish to be 
known and addressed as Mrs 
Balogun, Rahmat Yemisi 
Olatunji All former docu-
ments remain valid. Gen-
eral Public please  take note.

I, formerly known and ad-
dressed as Miss Ajaero Jessy 
Eberechukwu  now wish to be 
known and addressed as Miss 
Elijah Jessy Eberechukwu All 
former documents remain valid. 
General Public please  take note.

I, formerly known and ad-
dressed as Miss Chinwe Loveth 
Agudile now wish to be 
known and addressed as Mrs 
Chinwe Loveth Oraka All for-
mer documents remain valid. 
General Public please  take note.

I, formerly known and ad-
dressed as Miss Ajulo Foluso 
Abimbola now wish to be known 
and addressed as Mrs Moses 
Foluso Abimbola All former 
documents remain valid. Gen-
eral Public please  take note.

I, formerly known and addressed 
as Chukwuebuka Paschal 
Ihekaibea  now wish to be 
known and addressed as 
Chukwuebuka Paschal Ibeto All 
former documents remain valid. 
General Public please  take note.

I, formerly known and ad-
dressed as Adekanye 
Opeyemi Oluwatoyin  now wish 
to be known and addressed as 
Dosu Opeyemi Oluwatoyin All 
former documents remain valid. 
General Public please  take note.

I, formerly known and addressed 
as Lynda Ezeh  now wish to 
be known and addressed as 
Ezeh, Modester Nkemdirim All 
former documents remain valid. 
General Public please  take note.

I, formerly known and addressed 
as Briggs Diepriye Lolo  now wish 
to be known and addressed as 
Osuya Diepriye Lolo All former 
documents remain valid. Gen-
eral Public please  take note.

I, formerly known and addressed 
as Miss Asifu Kehinde Airat  now 
wish to be known and addressed as 
Mrs Yusuf Kehinde Airat
All former documents remain val-
id.  General Public please  take note.



Oil tankers head to key Nigeria 
port as militant risk endures

O
il tankers able 
to collect six 
million barrels 
of  crude are 
heading to the 

biggest export terminal in 
Nigeria, where shipments 
are about to resume at a time 
when militants continue to 
pose a threat to the nation’s 
energy infrastructure, Bloom-
berg reports.

The Suezmax Ottoman 
Nobility is set to arrive at the 
Qua Iboe terminal on Tues-
day, the first of five vessels due 
to load Nigeria’s largest export 
crude grade since terminal 
operator Exxon Mobil Corp. 
halted shipments in July. Four 
others are scheduled to arrive 
by Oct. 15 and if they collect 
standard cargoes, the ships 
would revive loading rates of 
the grade close to their aver-
age for last year.

Shipments of Qua Iboe 
and Forcados, another major 
Nigerian grade, are set to re-
sume this month after being 

suspended earlier this year 
amid escalating militancy, 
cargo loading programs show. 
Both grades remain under 
force majeure, a legal term 
that allows companies to halt 
exports without breaching 
contractual obligations.

Attacks on infrastructure 
in Nigeria, Africa’s largest oil 
producer under normal mar-
ket conditions, resulted in the 
nation’s crude loadings falling 
to 1.38 million barrels a day in 
June, the lowest since Bloom-
berg began compiling loading 
data in November 2007. The 
disruptions, combined with 
a two-year slump in oil prices, 
have hampered growth in an 
economy that’s forecast to 
shrink this year for the first 
time since 1991.

The resumption of Qua 
Iboe and Forcados shipments 
would allow Nigeria’s crude 
exports to rise to about 1.85 
million barrels a day next 
month, the highest since 
March, according to the oil-

loading programs.
Just as the two grades are 

set to return, so has the threat 
of further disruptions. Royal 
Dutch Shell Plc yesterday 
halted the Trans Niger Pipe-
line due to a nearby fire. The 
line is used to transport Bonny 
Light crude to the company’s 
export terminal.

Shell is investigating to de-
termine the impact of the fire 
on Bonny Light production, 
Sally Donaldson, a London-
based spokeswoman for the 
company said by phone. The 
grade had been under force 
majeure for nearly a month 
until September 6. At the 
weekend militants claimed an 
attack on a pipeline hauling 
Bonny Light.

Shell has declined to say 
when it expects to resume 
Forcados crude exports. There 
is also no update for a restart 
of Qua Iboe shipments, Oge-
chukwu Udeagha, a Lagos-
based Exxon spokesman, said 
by phone.
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World Pension Summit ‘Africa Special’ In Abuja

Olusegun 
Obasanjo, 
former 
president 
of Nigeria, 
delivering 
his keynote 
address, at 
the summit

Paul 
Arkwright, 

British High 
Commis-

sioner 
(l), with 
Chinelo 
Anohu-
Amazu, 
director-
general, 
Pencom

Donald Duke, former governor, Cross Rivers State (l), with Nasir El-Rufai, governor, Kaduna State

Harry Smorenberg, president, World Pension Summit, delivering his speech, at the summit

President Muhamma-
du Buhari on Tues-
day met privately 
with the Speaker of 

the House of Representatives, 
Yakubu Dogara and the So-
koto State Governor Aminu 
Tambuwal at the Presidential 
Villa, Abuja.

Dogara and Tambuwal, a 
former Speaker of the House 
of Representatives, arrived 

in the same vehicle, and 
spent about 45 minutes in 
the President’s office. The 
duo declined comments on 
their meeting with the Presi-
dent, but simply said they had 
come to show their support.  
Tambuwal fended off most of 
the questions from journalists 
with terse replies. Asked if the 
meeting had anything to do 
with the House of Representa-
tives, he said: “Not at all.”

Asked if the meeting had 

to do with recession and sale 
of assets, he replied, “I have 
already aired my views on the 
sales of assets.”

Journalists probed fur-
ther to know if the meeting 
had any thing to do with the 
clash between the national 
leader of the All Progressives 
Congress (APC) Bola Tinubu 
and the APC national chair-
man, John Odigie-Oyegun, 
he responded with: “I don’t 
know about that.”

Dogara, Tambuwal in private meeting with Buhari
ELIZABETH ARCHIBONG

Senate has sworn-in 
two senators from the 
Peoples Democratic 
Party (PDP) and All 

Progressives Congress (APC). 
Isaac Alfa (PDP, Kogi East) and 
Benjamin Uwajumogu (APC, 
Imo North) were sworn in 
by Senate President Bukola 

Ahead the October 
1 deadline for the 
speed-limiting de-
vice being intro-

duced in inter-state com-
mercial fleet, transportation 
unions have flayed what they 
termed ‘prohibitive cost’ of 
acquiring the device. 

The transporters say at 
N33,000 cost of installing the 
device in a vehicle, the FRSC 
is not taking into consider-
ation the economic reality 
and seems to be out to inflict 
more pains on commercial 
transporters.

This is, however, as Lagos 
State government says it was 
supporting the Federal Road 
Safety Commission’s (FRSC) 
enforcement of the policy in 
the belief that it would check 
speed induced accidents and 

attendant loss of lives on the 
highways.

Olarenwaju Elegushi, spe-
cial adviser to the government 
of Lagos on transport, who 
spoke with BusinessDay on 
the issue, said although the 
policy was being introduced 
by a federal agency, Lagos 
was backing it to reduce high 
mortality rate from avoidable 
accidents on the highways. 

 “At the level of the ministry 
of transport in Lagos, we will 
collaborate with the federal 
agency looking at the benefits 
of the policy. We will like to see 
all stakeholders including the 
affected commercial trans-
porters buy into it in order to 
save lives.

“However, from my experi-
ence over the years, there is 
always the challenge of com-
pliance on policy such as this, 
and this is where I will encour-

age the federal government 
to embark on more public 
enlightenment campaigns,” 
Elegushi said.

Transport unions officials 
of who spoke on the policy, 
said though a good initiative, 
the cost of installation was 
rather prohibitive and this 
limit the level of compliance.

According to Mohammad 
Yunusa, president of the Senior 
Staff Association of Communi-
cations, Transport and Corpo-
rations (SSACTAC), the acqui-
sition of the device should be 
mandatory for all motorists at 
an affordable price.

“This issue has not been 
examined objectively; there 
are two key issues that need 
to be addressed one after the 
other. Firstly, the price should 
be reasonable, and secondly, 
the device should be readily 
available.

Transport unions flay ‘prohibitive cost’ of speed limiting device
JOSHUA BASSEY

Senate swears in two senatorsOWEDE AGBAJILEKE, Abuja

Saraki at Tuesday’s plenary.
The development brings 

the number of senators in the 
eighth Senate to 105, even as 
the Independent National 
Electoral Commission (INEC) 
is yet to conduct elections 
in four senatorial districts in 
Rivers State and Anambra 

Central.
To this end, the ruling party 

now controls 60 lawmakers, as 
against PDP’s 44 and Labour 
Party’s one. By implication, 
the APC now commands 57 
percent of the legislative body, 
as against PDP’s 42 percent 
and LP’s 1 percent.
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FG moves to raise automakers’...

Obasanjo calls for caution in ...

Nigeria loses N4.7bn daily to Bonny...

Access Bank’s planned $1bn Eurobond positive for...

FG working to 
improve ease...
Continued from page 4

Diamond Bank plc ($0.35 billion).
Melaye said the Central Bank 

of Nigeria was not also notified 
of the capital flight within 48 
hours as required by regulations. 
Nigeria’s Senate will thoroughly 
investigate the claim, it said on 
its Twitter account on Tuesday.

The Johannesburg-based 
company, Africa’s biggest wire-
less carrier by sales, is accused 
of repatriating the funds over ten 
years, starting in 2006, according 
to Melaye, the politician who 
made the motion.

“It’s not a good thing for MTN 
that there is a lot of noise being 
made again around corporate 
governance,” according to Sasha 
Naryshkine, an analyst at Johan-
nesburg-based money manager 
Vestact Limited. “It’s difficult to 
move money out of the country 
illegally as it has to be moved 
through the central bank.”

MTN shares had fallen earlier 
on Tuesday, after the Nigerian 
telecommunications regulator 
blocked the carrier’s attempt 
to take over internet spectrum 
owned by closely held Visafone, 
which it had agreed to buy in 
January.

MTN is trying to add capacity 
to extend internet access in Nige-
ria and South Africa as revenue 
from voice services declines. 
“It’s one mess after the other for 
MTN in Nigeria again today,” 
Naryshkine said.

L-R: Lukman Jouni, chairman, Mikano International Limited; Adeola Sunmola, managing associate, Udo Udoma & Belo-Osagie Bar-
risters and Solicitors; Babatunde Fashola, Minister of Power, Works & Housing/Guest Speaker; Chantelle Abdul, MD/CEO, Mojek 
International, and Ogho Okiti, CEO, Time Economics, at the Made In Nigeria (MAIN) Summit, in Lagos, yesterday. 

the market for new vehicles; and 
strategies to improve investor con-
fidence in Nigeria.

He further stated that “the vari-
ous OEMs also come with very 
robust training programmes for Ni-
gerians. The ECOWAS has adopted 
the automotive industry as part of 
its region-wide industrial policy and 
is in discussions with the NADDC 
to include sourcing of component 
parts from member countries with 
capacity.”

He re-emphasized that “the 
Nigeria automotive industry has the 
capacity to lead the economic di-
versification process and we should 
all support it to gain full potential.”

“The import bill for automobiles 
is too high and may undermine Ni-
geria’s balance of payment position 
if not gradually reduced through 
local value addition, which is what 
the National Automotive Industrial 
Development Plan (NAIDP) offers.”

To accelerate the process of 
putting a holistic mechanism to 
the ongoing process, the NADDC 
official disclosed that UNIDO 
would be undertaking a study 
of the defunct component parts 
manufacturing this year, adding 
that the Kaduna and Osun state 
governments have granted NADDC 
Certificate of Occupancy (C of O) 

for a combined land area of 400 
hectares to build automotive sup-
plier parks.

As at the time of filing this report, 
a consultant to undertake an Out-
line Business (OB) case study has 
been appointed and the NADDC 
is in partnership with Bosch to de-
velop human capital for the indus-
try among others. It has scheduled 
the first of a series of workshops for 
assemblers for  October 10 this year 
in Lagos.

Luqman reassured that though, 
“all Nigerians may not be able to buy 
cars immediately, most Nigerian 
Haulage firms and mass transit 
companies will re-fleet with new 
vehicles for improved standard of 
living of Nigerians.’’

It would be recalled that at a 
stakeholders meeting in Lagos 
with Okechukwu Enelamah, the 
Minister of Trade and Investment 
in attendance, Aminu Jalal, director-
general NADDC, explained that the 
local content objective of the NAIDP 
is being equally attended to.

According to him, “As the oper-
ating capacity grows and attains a 
critical mass, the component parts 
manufacturers will focus attention 
on Nigeria” for which reason the 
country has to be ready.

The process, he stressed, re-
quires patience, patronage and as-
surances to OEMs by all Nigerians.

sion fund is something we must 
preserve, no matter what we do.”

He however emphasised the 
need for the Federal Government 
to utilise the country’s pension 
funds in the development of the 
country, especially in the areas of 
infrastructural development, such 
as in housing and road construc-
tion.

 “We must also find a way of 
using the pension fund in our 
development, particularly in infra-
structural development. There are 
examples we can look at all over 
the world. For instance, in housing, 
Singapore is a good example where 
they have used their pension fund 
to make sure that there is no Sin-
gaporeans that does not have and 
even own a house. There is no rea-
son why we cannot tow that line.

”He maintained that Nigeria 
has strong laws and regulation for 
the pension scheme, warning that 
while efforts are ongoing to intro-
duced innovation in the scheme, 
the law should not be diluted and 
it must also be done cautiously.

“I like the theme of the pro-
gramme: pension, innovation and 
sustainability. But I will add two 
things; your innovation must be 
with caution. Now, when people 
have to work all the days of their 
lives that they are strong and 
they make contributions for their 
future, we cannot afford to be too 
adventurous when making inno-
vation. Because when they need 
the money, it must be there,” he 
advised.

Obasanjo however noted that 
the innovation should focus on 
how to capture more people into 
the pension scheme, especially 
individuals in the informal sector.

“Part of the innovation and 
issues that we should be dis-
cussing is: ‘how do we capture 
more salaried people into the 
pension scheme?’ Second point 
is:  ‘how do we capture the self-
employed?”

Chinelo Anohu-Amazu, di-
rector general, National Pension 
Commission, in her welcome 
speech, said extant indices show 
that Africa’s infrastructure re-
mains by far the most deficient 
and costly amongst developing 
countries.

Amazu said bridging Africa’s 
infrastructure deficit would re-
quire sustained spending of 
about US$93 billion per annum, 
which translates to about 15 per-
cent of Africa’s GDP.

“This huge challenge, I believe, 
can be surmounted by a coordi-
nated, multifaceted approach to 
development and the integration 
of domestic funding sources such 
as pension funds, and foreign 
institutional investors.”

Meanwhile, President Mu-
hammadu Buhari, who declared 
the summit open, said the Feder-
al Government has commenced 
moves to defray inherited pen-
sion liabilities at the Federal level.

Represented by Winifred Oyo-
Ita, the Head of Civil Service of 
the Federation,  also stated that 
the Federal Government had 
mandated the National Pension 
Commission (PenCom) to extend 
the pension scheme to the infor-
mal sector.

According to Buhari, part of 
the commitment of this admin-
istration is to ensure that within 
the scarce resources available to 
it, the inherited pension liabili-
ties of the Federal Government 
are being addressed. He further 
disclosed that PenCom had been 
asked to step up its enforcement 
drive to ensure full compliance 
with the pension scheme by pub-
lic and private sector institutions, 
in line with the enabling law.

He declared that the Federal 
Government is working to ensure 
that the required channels and 
support are put in place to ensure 
that pension funds and other 
investors make meaningful con-
tributions in bridging Nigeria’s 
infrastructural financing gaps.

cially prudent for the bank to 
refinance and strengthen their 
dollar balance sheet to take ad-
vantage of growth opportunities 
in the Nigerian Economy,” said 
Tosin Ojo, head of research at 
investment firm, Cardinal Stone 
Partners Ltd.  

Access Bank currently has 
two series of outstanding Eu-
robonds - the 7.25% July 2017 
($350 million) and the 9.25% 
JUN 2021 ($400 million).

Yields on the bank’s 2021 
bond currently trade near 13.5 
percent , while the 2017’s trade 
near 8 percent.

Analysts say they expect 
yields on the proposed issue 
will be higher than where the 
2017s currently trade.

The total outstanding value of 
Eurobonds issued by Nigerian 
banks is currently equivalent 
to $3.15 billion, according to 
data from the FMDQ, OTC daily 
quotation list.

Nigeria’s banking index has 
outperformed other sectors 
and the broad market this year, 
with a 4.7 percent gain year to 
date (Sept. 23), compared to a 
1.38 percent fall in the NSE all 

share index, despite the negative 
impact from  macroeconomic 
headwinds the sector faces.

Economic slowdown and 
Nigeria’s restrictive foreign ex-
change policy has undermined 
domestic banks’ creditworthi-
ness, ratings agency, Standard 
and Poor’s said in a June 23 
report on the sector. 

Earlier this month S & P cut 
its long-term foreign and local 
currency sovereign credit ratings 
for Nigeria to ‘B’ from ‘B+’ say-
ing that it “estimate sector wide 
credit losses to likely be between 
3.0 percent -3.5 percent of loans 
in both 2016 and 2017.” 

Access Bank intends that 
proceeds from the bond issu-
ance will be used for lending 
to investment-grade Nigerian 
companies, including those 
seeking to expand their exports, 
according to Herbert Wigwe, the 
Chief Executive Officer. 

“When you are trying to raise 
money through debt rather than 
equity, it means you probably 
want to meet your Capital Ad-
equacy Ratio (CAR) or you have 
some forward looking transac-
tions that you want to finance. 
I think Access Bank is looking 

to position their selves, know-
ing that the naira cannot go any 
lower than where it is now, for 
revaluation gains from dollar 
inflow. This way, they would 
be de-risking the naira volatil-
ity,” Kyari Bukar, MD/CEO of 
the Central Securities Clearing 
System (CSCS) said.

Analysts say refinancing at 
current yields may push up Ac-
cess Bank’s interest expense, 
although the potential gains may 
outweigh the cost. 

Access Bank is rated B or its 
equivalent, five levels below 
investment grade, by S&P.

in July. NNPC reported about 
311 vandalised points on oil and 
gas infrastructure in Nigeria in 
the month of July.

There are also bright pros-
pects for gas. Out of the 205.90 
BCF of gas produced in July 2016, 
a total of 114.86 BCF of gas was 
commercialised, comprising 
of 20.30 BCF and 94.56 BCF for 
the domestic and export market 
respectively. This translates to 
an average daily supply of 654.78 
mmscfd of gas to the domestic 
market and 3,050.40 mmscfd 
of gas supplied to the export 
market.

This implies that 55.78% of 
the total gas produced was com-
mercialised, while the balance of 
44.22% was either re-injected, 
used as upstream fuel gas or 
flared. Gas flare rate was 10.58% 
for the month of July 2016 , which 

is 702.83 mmscfd compared with 
average gas flare rate of 8.87% i.e. 
668.91 mmscfd for the period 
August 2015 to July 2016.

 This 12th publication of 
NNPC Monthly Financial and 
Operations Report, however 
indicated a trading deficit of 
N24.18billion in July 2016 as 
against N26.51billion deficit 
reported in June, 2016, the net 
cash flow improved by 8.77% or 
N2.32billion in July 2016.

“This improvement was large-
ly due to increase in revenue 
stream from NPDC and PPMC, 
despite the upsurge in upstream 
and downstream vandalised 
points. NPDC, substantial por-
tion of crude oil sales for the 
month estimated to be in ex-
cess of N27Billion could not be 
realised due to Force Majeure 
declared by SPDC as a result of 
vandalised 48-inch Forcados 
export line,” the report said.



Nigerians are 
dying in droves 
for want of aid
• The response is far too slow to the 
crisis left in Boko Haram’s wake

T
he world was briefly 
shocked into focusing 
on the war in Nigeria’s 
remote north-east in 
2014. Then Boko Haram 

extremists stole into the village of 
Chibok in the dead of night and 
kidnapped 276 school girls. The 
sheer horror of the group’s maniacal 
leader, Abubakar Shekau, threaten-
ing days later to sell the girls as sex 
slaves was hard to ignore. Tragi-
cally, the humanitarian crisis now 
unfolding, one that aid agencies are 
starting to recognise as being among 
the most severe in the world, has 
commanded less attention.

Today, aid agencies believe 
nearly as many children as were 
taken from Chibok back in 2014 
are dying of starvation every day. 
The Chibok girls, 218 of whom 
remain unaccounted for 898 days 
on, proved a tiny proportion of 
the women and children abducted 
by Boko Haram. The ability of the 
terrorist organisation, designated 
by the Institute for Economics and 
Peace in 2015 as the most deadly in 
the world, to conduct fresh attacks 
has been greatly reduced. But the 
impact of the depredations it in-
flicted will live on for years. Unless 
Nigeria, and the world, wake up fast 
to the scale of the emergency at hand, 
there is a risk that far more people 
will succumb to hunger and disease 
than the 20,000 Nigerians estimated 
to have died directly as a result of 
massacres, beheadings and suicide 
bombs at Boko Haram’s hands.

The degree of suffering in the 
region has become clear as Nigeria’s 
military has steadily retaken terri-
tory once captured by the group. 
Hardened aid workers are reduced 
to tears at the trauma they witness in 
areas that have been freed. Yet there 
has been an across the board failure 
- by Nigeria’s government and most 
international aid agencies - to act.

President Muhammadu Buhari, 
the former military ruler elected 

The conglomerate led by Chi-
na’s richest man is in talks to 
buy the US studio that stages 

the Golden Globe Awards for a 
reported $1bn, the latest in a flurry 
of moves by Chinese companies to 

in May last year, has proved far 
more effective at prosecuting the 
war than Goodluck Jonathan, the 
incumbent he defeated. But his 
government’s ill-co-ordinated ef-
forts at addressing the humanitar-
ian imperatives at hand are deeply 
troubling. Adopting a militaristic 
approach, Mr Buhari has scrapped 
some of the most impressive soft 
counter-terrorism policies devel-
oped under (and largely in spite 
of ) his hapless predecessor. These 
include a deradicalisation pro-
gramme for extremists and those 
vulnerable to their ideology, and 
an economic revival plan for the re-
gion; 200 associated staff were fired.

Nigeria has lost precious time, 
and institutional knowledge, in 
the process. UN relief agencies, 
who until recently had almost no 
presence on the ground, have been 
equally slow. To this day, the UN 
has no designated leadership in 
the country - the top humanitarian 
position is filled on an acting basis.

Poor relations between the 
UN and government also hamper 
relief efforts. Nigerian authorities 
accustomed to deploying peace-
keepers and largesse to help solve 
the crises of poorer neighbours, are 
reluctant to admit that this time 
it is their country that is in need 
of help. In the face of this injured 
pride, UN officials are too timid in 
their response. Thus unofficially 
they regard the situation as a level 3 
emergency, the global humanitar-
ian system’s classification for the 
most severe crises. Officially, how-
ever, they are holding off, depriving 
the country of the resources that 
come with “level 3”.

Nigeria’s woes are compounded 
by the severe economic downturn 
the country is experiencing. Bud-
gets are strained across the board. 
For that reason the government 
must accept it needs outside help, 
and the UN should lead the inter-
national response in providing it. 
For 2.4m Nigerians, forced to flee 
repeatedly for years, it is a matter 
of life and death.

snap up Hollywood assets.
Eldridge Industries said it had 

agreed to enter into exclusive talks 
with Wanda Culture Industry - a 
unit of Wang Jianlin’s Wanda Group 
- with the “goal of finalising a mu-
tually satisfactory transaction” for 

Iran rejects output cap and wrecks 
Saudi bid to reverse oil price slide

• Brent falls 3.5%; Tehran seeks 
larger market share; Grim outlook 
for Riyadh finances

Iran dealt a severe blow to 
Saudi-led efforts to curb oil 
production and reverse the 

two-year downturn in crude 
prices by rejecting a Riyadh offer 
to cap output, sending Brent down 
more than 3.5 per cent.

On the eve of today’s oil pro-
ducers’ meeting, Bijan Namdar 
Zanganeh, Iran’s energy minister, 
said his country was not willing to 
freeze output until it had hit more 
than 4m barrels a day, heighten-
ing tensions between two of the 
most powerful producers in the 
region.

Saudi Arabia signalled it would 
back a co-ordinated production 
cut of up to 1m barrels a day to 
tackle a global glut but only if Iran 
froze output at levels that analysts 
estimate at 3.6m b/d.

Riyadh’s offer came amid an 
ever gloomier outlook for its 
finances, with the kingdom rack-
ing up a record budget deficit of 
nearly $100bn. In a drive to find 
savings, the government this week 
announced a 20 per cent cut to 
ministers’ salaries and public sec-
tor bonuses.

Its willingness to freeze output 
is a shift from its policy since the 
start of the oil price decline, when 

DAVID SHEPPARD AND ANJLI 
RAVAL, NEIL HUME

CHRISTIAN SHEPHERD

it pushed to keep production high 
to put pressure on rivals who oper-
ate more expensively.

Iran is emerging from years of 
western sanctions against its oil 
industry and Tehran has said it 
is not interested in capping out-
put until it reaches pre-sanction 
levels, or 13 per cent of Opec’s 
total. Based on Opec’s current 
production, 13 per cent translates 
to about 4.2m b/d, or 600,000 b/d 
more than Iran claims to pump at 
present.

“At current levels we are not 
ready to freeze,” Mr Zanganeh 
said. “It is not on our agenda to 
reach an agreement in these two 
days.” The comments sent oil 
prices down sharply. Brent crude, 
which has more than halved since 
mid-2014, was trading $1.68 lower 
at $45.67 a barrel.

Saudi officials said they had not 
given up hope of a deal today and 
were still talking to big producers, 
including Russia. They hope for a 
foundation that could be the basis 
for a deal later this year.

“We are very happy that pro-
ducers from outside Opec have 
started an effective dialogue and 
co-operation with the organisa-
tion. Russia in particular has had a 
leading role,” said Kahlid al-Falih, 
Saudi energy minister.

But Mr Zanganeh’s comments 
suggest a deal to end a supply glut 
that has hammered oil prices and 
shredded budgets of producer 
nations will be difficult to reach. 
Analysts said Iran’s position re-

flected its view that it could better 
withstand low prices than Saudi 
Arabia.

While a deal might still emerge, 
Opec ministers said talks were 
more likely to pave the way for 
an agreement at their next formal 
meeting in November. “A deal is 
definitely close and they are still 
talking. Getting Iran on board is 
still the key and that will require 
compromise,” said Bill Farren-
Price, an oil industry consultant.
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Singapore warned 
over financial 
crime record

China’s Wang set 
to win Golde...

Alerts sounded on global deflation and fall in trade

Clinton’s tactics rattle Trump

Singapore has been urged to 
do more to combat money 
laundering in a report by a 

global watchdog that highlights the 
reputational risk posed by the 1MDB 
scandal in Malaysia.

The Financial Action Task Force 
said Singapore was effective in 
tackling smaller-scale financial 
crime involving “money mules” 
who courier cash for criminals but 
must strengthen the capability of 
law enforcement agencies to identify 
and investigate bigger, cross-border 
cases.

“Singapore should more aggres-
sively target the more complex cases 
expected of a sophisticated financial 
centre,” the intergovernmental body 
said.

The report, based on a review of 
Singapore’s measures against money 
laundering conducted late last year, 
finds that few foreign cases were 
prosecuted and low amounts of 
criminal proceeds were confiscated.

Singapore is conducting a wide-
ranging inquiry into illicit fund flows 
linked to the 1MDB state investment 
fund of Malaysia. The city state’s 
regulator admitted in July that the 
scandal had dented Singapore’s 
reputation as a trusted financial cen-
tre, and pledged more “intrusive” 
inspections of banks.

Authorities have found lapses at 
a number of banks in Singapore that 
acted as conduits for flows of funds 
from 1MDB.

Singapore authorities said in 
response to yesterday’s report that 
they intended to develop more so-
phisticated data analytics as part of a 
broader push to strengthen policing 
of financial crime.

The task force, based in Paris, 
also warned that the majority of 
Singapore’s dealers in precious 
stones and metals are not covered by 
anti-money laundering supervision. 
“In contrast with the financial sec-
tor, the financial penalty structure . 
. . is quite diverse and enforcement 
of the sanctioning regime for non-
compliance . . . is at an early stage,” 
the report said.

• IMF urges greater state intervention 
while WTO fears protectionism rise

The world economy is at risk 
of slipping into a deflation 
trap and faces a historic drop 

in global trade that should serve 
as a wake-up call for governments 
around the world, two leading eco-
nomic institutions have warned.

The International Monetary 
Fund warned yesterday that a 
“broad-based phenomenon” of 
low inflation, fed by a collapse in 
commodity prices and faltering 
demand, risked deteriorating into 
a full-blown deflation trap, particu-
larly in advanced economies.

Governments needed to join 
central banks, which were increas-
ingly seen to be running out of op-
tions, to do more to boost growth 

and raise incomes, it said.
The fund’s warning, contained 

in analytical chapters from its forth-
coming World Economic Outlook, 
came as the World Trade Organisa-
tion forecast global trade volumes 
would rise only 1.7 per cent this year. 
This would be the slowest increase 
since the 2008 financial crisis and a 
big reduction from the 2.8 per cent 
growth it forecast in April.

“The dramatic slowing of trade 

growth is serious and should serve 
as a wake-up call,” said Roberto 
Azevêdo, the WTO’s director-gen-
eral.

The trend was particularly wor-
rying in the context of an increase 
in protectionism and anti-globali-
sation rhetoric seen in the US and 
around the world, he said, adding: 
“This is a moment to heed the les-
sons of history and recommit to 
openness in trade, which can help 

to spur economic growth.”
The twin warnings highlight 

mounting concerns over the world 
economy’s slow recovery from the 
2008 crisis and the tepid response 
by policymakers.

They are likely to be amplified 
next week when finance ministers 
and central bank governors from 
around the world gather in Wash-
ington for the annual meetings of 
the IMF and World Bank.

Continued from page A1

• Democrat turns the tables on a ty-
coon who has specialised in irritating 
his opponents

Immediately after the first presi-
dential debate, Donald Trump 
entered the media “spin room” 

and told reporters that his battle with 
Hillary Clinton had gone even better 
than expected. But his criticism of the 
moderator and microphone hinted 
that he did not buy his own spin: 
“They gave me a defective mic,” he 
said. “Was that on purpose?”

Over the past 15 months, Mr 
Trump has praised the media when 
he has done well, and lashed out 
when his performance was me-
diocre. While he and his surrogates 
argued that he was “presidential” in 
the first of three debates on Monday 
night, most experts agreed that the 
man who brilliantly needled his rivals 
in the primary let Mrs Clinton get 
under his skin.

“Trump played distracted de-
fence. He spent too much time 
explaining his tax returns, views on 
the Iraq war and other . . . dead ends 

and not nearly enough time hold-
ing Hillary accountable for her own 
record,” said Chad Kolton, a former 
Bush administration official. “It was 
a terrible performance that will likely 
blunt any momentum he had.”

Ahead of the encounter, some 
of the strategists who prepped the 
Republicans for the primary debates 
said one key to beating Mr Trump 
was not taking his bait. But Mrs 
Clinton went one step further. She 
turned the tables on her opponent, 
and accused him of being a racist 
who rips off ordinary Americans and 
has in the past avoided paying federal 
income tax.

“I had said she should not take 
his bait. Instead what happened is he 
took her bait,” said Robert Klaffky, a 
strategist who helped Ohio governor 
John Kasich prepare for the Republi-
can debates. “I’ve never seen him do 
that so repeatedly.”

While voters may take a more 
charitable view of his debate per-
formance - which happened in the 
primaries to the surprise of pundits 
- most analysts argued that the Dem-
ocratic candidate has halted his mo-
mentum, for now. Mr Trump caught 

up with Mrs Clinton in the polls in 
recent weeks after a raft of mis-steps 
by her, including when she said that 
half his fans were “deplorables” and 
her delay in revealing that she had 
pneumonia, which resurrected 
questions about her transparency.

Mr Trump has moderated his 
tone over the past month after mak-
ing Kellyanne Conway, a pollster 
who helps Republicans win female 
voters, campaign manager. This has 
helped him close what was a big 
deficit in the national polls, narrow 
the gap in key swing states such as 
Florida and Pennsylvania, and to 
pull ahead in the bellwether state 
of Ohio.

His new approach led many 
people to speculate that he would 
attempt to look more presidential on 
the stage with Mrs Clinton. But while 
Mr Trump started on a solid footing, 
Mrs Clinton quickly forced him off 
balance. With relentless attacks on 
his character, she caused Mr Trump 
to ramble aimlessly instead of attack-
ing the woman he calls “Crooked 
Hillary” over her controversial email 
server and their differences over 
Supreme Court appointees.
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Dick Clark Productions.
The production company is 

a mainstay of Hollywood’s self-
promotion, staging the Golden 
Globe Awards and American Music 
Awards. Both are popular among 
Chinese audiences.

The Chinese push into Hol-
lywood has been led by Mr Wang, 
founder of Wanda, already the 
world’s largest cinema owner-oper-
ator. He is building a huge cinematic 
company by snapping up assets on 
both the production and screening 
end of the film industry.

Chinese entertainment compa-
nies covet the prestige and expertise 
of established studios in the US, 
while cosy relations with Beijing 
bring Hollywood access to China’s 
big audiences of newly affluent 
consumers. Dick Clark Productions 
would allow Wanda new access to 
TV production.

However, Republicans have 
voiced concerns over China’s in-
cursion into the US film industry, 
with 16 lawmakers this month call-
ing for greater scrutiny of Chinese 
investment.

Wanda began its global expan-
sion in film distribution with the 
2012 purchase of US cinema chain 
AMC. A drive into production fol-
lowed with a controlling stake in 
Legendary Pictures, producer of the 
Godzilla and Jurassic World movies.

Wanda has sealed a deal with 
Sony Pictures Entertainment to 
distribute films in the company’s do-
mestic cinema network. Legendary 
Entertainment’s ties to Wanda gave 
it access to data on the Chinese mar-
ket that allow it to target films to the 
Chinese consumer using advanced 
ticket sales and other metrics.

Such techniques helped War-
craft, a film adaptation of computer 
game World of Warcraft, account 
for an unprecedented 74 per cent 
of Chinese box-office sales in its 
opening weekend, despite sluggish 
sales elsewhere.

Even Wanda’s core business of 
construction has taken an entertain-
ment twist, with Mr Wang’s decision 
to build theme parks across the 
country in a move to take on Walt 
Disney, which recently opened its 
first Chinese mainland theme park, 
Shanghai Disneyland.

DEMETRI SEVASTOPULO



Risky groups miss out on 
debt binge as investors 
reveal limits to appetite
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A global debt binge driven by 
record-low borrowing costs 
is bypassing risky US com-

panies as investors reveal the limits 
to their desire for high-yielding 
securities.

Companies with some of the 
lowest credit ratings have sold less 
than $12bn of debt in the US this 
year, the slowest pace since 2009, a 
sharp contrast to the reception Wall 
Street has given the highest-quality 
companies, according to data from 
Dealogic.

“There is a search for yield but 
we are late in the cycle so the price 
for default risk needs to be higher,” 
said Sherif Hamid, a portfolio man-
ager with AllianceBernstein. “That 
is a bit of investor discipline and a 
little bit fear.”

The drop in debt sales from 
groups rated triple-C plus or lower 
by S&P Global, Moody’s and Fitch - 
among the companies most likely to 
default on their obligations - comes 
as highly rated multinationals have 
never had easier access to credit.

More than $5tn of debt has been 
sold by companies and sovereigns 

Eli Lilly shares will rally by 
almost a fifth over the next 
year given the pharmaceuti-

cal group’s slim reliance on drug 
price increases and a strong roster 
of treatments in its pipeline, Gold-
man Sachs said yesterday.

The Indiana-based group is 
“entering a long-lasting period of 
accelerating revenue and [earn-
ings per share] growth”, analyst 
Jami Rubin said as she upgraded 
her rating to “buy” from “neutral”.

The “diversified late-stage pipe-
line” will also propel “many years of 
margin expansion”, Ms Rubin said.

At the same time, Lilly is more 
insulated than rivals from in-
creased scrutiny over drug prices. 
Ms Rubin’s analysis suggests Lilly 
has generated about 1 per cent of 
its cumulative sales over the past 
five years from price rises above 
the rate of inflation, compared 
with 11 per cent at Johnson & 
Johnson and 17 per cent at Pfizer.

That is an important positive, 
she said, given drug price reform 
is at the heart of Democratic 
presidential candidate Hillary 
Clinton’s platform, and since the 
issue has garnered attention from 
both sides in Congress.

Looking at the pipeline, Ms 
Rubin reckons several new prod-
uct launches have the potential 
to become blockbusters, or drugs 
that generate $1bn or more in an-
nual sales. She also said she now 

Irn-Bru maker to cut 10% of workforce

Debt securitisation engine starts to roar

Accelerating revenues will gild 
Lilly’s shares, predicts analyst

SCHEHERAZADE DANESHKHU

JOE RENNISON AND ERIC 

ADAM SAMSON

this year, the busiest on record, as 
central banks in Europe and Japan 
pump stimulus into markets in an 
effort to spur economic activity and 
rekindle inflation.

For companies teetering on 
the edge of default, the market re-
mains closed, while those viewed 
as potential survivors have found 
some investors willing to lend, 
money managers said. Defaults 
have climbed but remain concen-
trated in commodity linked sectors.

While junk-rated double-B rated 
companies pay less than 5 per cent 
on bonds, triple-C rated groups are 
paying nearly 11 per cent on debt to 
attract investors.

“The triple-C market, like the 
market overall, has been bifurcat-
ed,” said David Delbos, a portfolio 
manager with BlackRock. “Higher 
quality issuers have enjoyed very 
good [market] access, while for 
lower quality companies it has been 
tougher.”

There is also concern that sud-
den market turmoil could once 
again shut the door on debt sales 
- as seen in February - and spur 
wider reverberations through eq-
uity markets.

pinned 35 per cent odds of success 
on Solanezumab, a drug Lilly is 
developing for early treatment of 
Alzheimer’s disease, up from 25 
per cent previously.

Lilly’s shares climbed as much 
as 1.4 per cent in early trading but 
investor enthusiasm waned by 
mid-morning, with the shares up 
0.5 per cent to $79.94. They had 
fallen by 5.6 per cent this year as 
of Monday’s close.

Elsewhere, US energy shares 
came under pressure as the price 
of crude oil declined. US crude 
dropped 3.6 per cent to $44.30 a 
barrel while Brent was down 3.5 
per cent to $45.69. Volatility in 
the energy market has heated up 
ahead of an informal meeting of 
Opec ministers that is scheduled 
for today in Algiers. There were 
early hopes that there could be a 
long-elusive agreement for a pro-
duction freeze but expectations 
have dimmed in recent days. The 
S&P 500 energy sector skidded 1.3 
per cent, by far the worst perfor-
mance on the benchmark index.

Chesapeake Energy, a natural 
gas group, faced especially strenu-
ous selling, dropping 8.5 per cent to 
$6.06. Southwestern Energy, an ex-
ploration and production company, 
dropped 4.6 per cent to $13.08.

In midday trading, the S&P 500 
rose 0.2 per cent to 2,150.1, the 
Dow Jones Industrial Average ad-
vanced 0.2 per cent to 18,137.8 and 
the Nasdaq Composite climbed 
0.3 per cent to 5,274.1

AG Barr, the Scottish soft 
drinks company that makes 
Irn-Bru, is to cut 10 per cent 

of its workforce as it revealed a 
3 per cent fall in half-year sales 
and criticised the government’s 
proposed sugar tax as “punitive”.

Roger White, chief executive, 
said the tax, planned for April 
2018, would introduce “an unnec-
essary distortion to competition in 
the UK market”.

• Issuers aim to tap yield demand 
ahead of US poll and incoming 
regulations

Wall Street’s debt securiti-
sation engine is revving 
up as banks prepare to 

structure and sell a spate of bonds 
backed by consumer loans before 
the Federal Reserve meets and 
Americans head to the polls - two 
events that investors worry may 
unsettle markets.

Issuers, seeking to take advan-
tage of the global search for yield 
as volatility remains muted, are 
readying a series of collateralised 
loan obligations - the so-called 
structured products that are 
made up of bundles of riskier 
leveraged loans.

Carlson Capital, a Dallas-
based alternative asset manager, 
priced a $404m CLO on Monday, 
and deals from BlackRock, Voya 
and Aegon are expected in the 
coming weeks, according to 
people familiar with the plans.

Sales of securitised products 
have been accelerating. Before 
an industry-wide conference in 
mid-September, new supply hit 

He pointed out sugary fruit 
juices would escape the tax, as 
would sugary milk-based drinks.

“You can buy a chocolate milk-
shake, next to an Irn-Bru, that has 
at least as much sugar and more 
fat and it wouldn’t be subject to 
a levy and doesn’t attract VAT 
either,” he said.

After Coca-Cola, AG Barr is one 
of the soft drinks companies that 
is most exposed to the levy. Mr 
White said the group was cutting 
sugar in its drinks so that only 33 

its highest weekly level since 
September 2014, according to 
data from S&P Global Ratings. 
Roughly $19bn of US structured 
bonds were sold in the week to 
September 16, including $13bn 
of securities backed by car loans, 
credit cards and other consumer 
products.

DriveTime, a used vehicle re-
tailer, is marketing a bond backed 
by subprime auto loans this week.

“You are seeing a frenzy of 
issuance,” said Jason Merrill, 
a structured specialist at Penn 
Mutual Asset Management.

The Fed left interest rates un-
changed when it met last week, 
and traders and investors now bet 
the US central bank will lift rates 
at its final meeting of 2016.

Investors in search of income 
have been attracted to asset-
backed securities, which tend to 
offer higher yields than similarly 
rated corporate bonds. Despite 
heightened demand, the highest-
rated tranches in recent CLO 
deals have yielded between 2.3 
and 3 per cent, above the 2 per 
cent yield on the Barclays US ag-
gregate bond index.

“The ABS market is on fire,” 
said James Shepard, co-head of 
investment grade debt capital 

per cent of its portfolio would at-
tract the tax, compared with 60 per 
cent when the tax was announced 
in March.

AG Barr employs just under 
1,000 people across 10 UK lo-
cations and said it expected to 
shed roughly 90 jobs, incurring a 
one-off cost of £4m, which would 
save £3m a year. Mr White said 
the job losses were the result of 
efficiencies gained from an invest-
ment programme.Scheherazade 
Daneshkhu

markets at Mizuho.
“Whatever upsets this market 

is unknowable. We point to the 
presidential election, but that 
is probably a bump in the road. 
Something that completely re-
verses things has yet to be deter-
mined.”

Managers of asset-backed 
securities, and in particular 
commercial mortgage-backed 
securities and CLOs, are also 
contending with incoming “risk 
retention” regulations. The new 
rules will force them to retain 5 
per cent of the economic interest 
of each new deal they issue after 
December, prompting some to 
rush to complete transactions 
before the regulations come into 
force.

Several banks have increased 
their projections for CLO issu-
ance this year, with most predict-
ing between $50bn and $60bn 
will be sold by year’s end. So far, 
$43.5bn has been priced in 2016.

“It could become more diffi-
cult to issue in a couple of months 
around the election time and as 
the final stages of risk retention 
implementation go into effect at 
year-end,” said Darrell Wheeler, 
head of global structured finance 
research at S&P.
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Colombia - ‘Leave the rifles behind’
FT ANALYSIS In association with

A 
peace accord with lef-
twing rebels could end 
five decades of conflict 
that have left more than 
250,000 dead and 7m 

displaced. As the country prepares 
to vote on endorsing the deal, can it 
lay the past to rest? 

Juan Manuel Santos, Colombia’s 
president, wore white to symbolise 
peace. So did Rodrigo Londoño, 
the normally olive-garbed com-
mander of Latin America’s largest 
rebel movement. They were joined 
by John Kerry, US secretary of state, 
and the presidents, from Cuba’s 
Raúl Castro to Argentina’s Mauri-
cio Macri, who flew into Cartagena 
to witness the end of the western 
hemisphere’s oldest conflict.

After 52 years of fighting, more 
than a quarter of a million deaths 
and almost 7m people displaced, 
all it took on Monday was two 
signatures and a roar of applause 
from the 2,000 guests, also wearing 
white, and the Colombian govern-
ment and the Marxist guerrillas of 
the Revolutionary Armed Forces of 
Colombia (Farc) agreed to live in 
peace - at least on paper.

Several presidents have sought 
to end the conflict in Colombia, the 
world’s most populous Spanish-
speaking country after Mexico, 
with a population of 47m and an 
economy a similar size to South 
Africa’s. That this attempt has got 
so far is therefore remarkable. Yet 
its central question remains: at 
what price?

The last effort failed in 2002 after 
an inauspicious start: the Farc’s 
founder, Manuel Marulanda, did 
not turn up at the opening nego-
tiations in 1999. The image of his 
empty chair, la silla vacía, became 
etched in popular memory as a 
symbol of vengeful Farc duplicity.

It also led to a controversial 
US-backed counter-insurgency led 
by President Álvaro Uribe, called 
Plan Colombia. This pounded Farc 
troops - labelled narco-terrorists 
in the language then employed by 
Washington in its war on drugs - in 
their jungle redoubts but never 
vanquished them. That offensive 
has now culminated in this peace 
initiative led by Mr Santos, after four 
years of painstaking negotiations 
in Cuba.

“In historical terms, this is com-
parable to the fall of the Berlin Wall,” 
enthuses Felipe González, Spain’s 
former prime minister who, in his 
day, struggled with Basque ter-
rorists. “This is a transformational 
moment for the hemisphere,” adds 
Bernard Aronson, the US’s special 
Colombia envoy. “It is a final re-
pudiation of political violence as a 
means of changing governments.”

Such talk holds up a rare beacon 
of hope in a world beset by terror-
ism. And for once the hyperbole 
may be justified.

The end of Colombia’s civil con-
flict promises to drain the water 
from a Latin American quagmire 
that for more than a half century has 
fostered international terrorism and 
drug-trafficking, and been impli-
cated in other insurgencies and up-
risings from the conflict in Northern 

Ireland to neighbouring Venezuela’s 
socialist revolution. Peace would 
also present the Obama adminis-
tration - since 2002 the US has sunk 
$10bn into Plan Colombia - with a 
rare foreign policy victory.

If all goes to plan, Mr Santos’s 
peace drive will be celebrated with 
a November state visit to the UK. 
London has provided Bogotá with 
military intelligence and UN Secu-
rity Council support since the mid-
1980s after links emerged between 
the Farc and the IRA in Northern 
Ireland.

Nonetheless, success is far from 
guaranteed. For one, there are the 
difficulties of implementing peace 
in a country that is the world’s larg-
est cocaine exporter and the size 
of two Spains, spread over often 
impenetrable terrain.

Last year, Colombia produced 
646 tonnes of the drug, the UN es-
timates. With a retail value of over 
$30bn - a fraction of Colombia’s 
$300bn annual economic output but 
still a significant source of finance in 
the conflict - there are reasons why 
violence may continue.

“The peace accord is a beautiful 
document,” says José Miguel Viv-
anco of Human Rights Watch. “But 
however beautiful the conception, 
daily reality in much of Colombia is 
just too hard.”

Crucial referendum
Although world leaders from 

Pope Francis to Ban Ki-moon, the 
UN secretary-general, enthusiasti-
cally support the accord, the major-
ity of Colombians must first approve 
it in a referendum on Sunday that 
has sparked a vitriolic campaign 
between the Yes and No camps.

On a recent afternoon in Santa 
Marta, a sweltering Caribbean port, 
a No campaign lorry drew smatter-
ings of applause. It carried a giant 
billboard that showed the bearded 
Mr Londoño, better known by his 
nom de guerre of Timochenko, 
brandishing an AK-47, and the 
slogan: “Vote Yes if you want Timo-
chenko for President”.

“To lose the plebiscite would be a 
national disaster,” claims Humberto 
de la Calle, who led the government 
team during the Havana peace talks. 
Not so, says the No camp, led by Mr 
Uribe, who has become President 
Santos’s arch-enemy, and wants it 

renegotiated. The government says 
this is impossible.

“This is a negotiated end to a war, 
not a surrender,” says Mr Santos, 
who has compared the peace pro-
cess to “swallowing toads”.

He adds: “But we could never 
finally win the war due to Colombia’s 
geography and the drugs trade. This 
is the best deal we could get.”

Polls give conflicting signals. 
The latest Ipsos survey suggests 72 
per cent of Colombians support 
the deal. But as one senior official 
warns: “We cannot relax. Uribe is a 
political fox with a clear goal - to stop 
this at any cost.”

The No campaign has three main 
complaints: the judicial impunity 
they say disbanded Farc guerrillas 
will enjoy; that the group can run 
for political office; and the subver-
sion of Colombia’s constitution 
by the 297-page peace accord that 
they claim will subsume local law 
to supranational bodies.

This last complaint may seem like 
legalistic nit-picking. But arguably 
it is the legal strength of Colombia’s 
institutions that helped the country 
prevail through a series of conflicts 
- including a drugs war recently 
trivialised in the Netflix blockbuster 
series Narcos - that would have 
brought many other countries to 
their knees.

“The effects of the [peace] ac-
cord are [constitutionally] limited,” 
says Manuel José Cepeda, a former 
constitutional court judge, who dis-
agrees with the No camp objections. 
“It [the legal basis] is a reference 
used to verify the way the peace 
agreement is implemented . . . [It] 
can only be applied for six months, 
extendable for another six.”

The most emotionally charged 
issue is justice. In the pursuit of truth 
and reconciliation any guerrilla who 
admits to involvement in human 
rights abuses faces a maximum eight 
years under house arrest. Such ap-
parent impunity strikes a deep chord 
in Colombia, where more than 
46,000 people have “disappeared” 
since the 1980s - although not all at 
the hands of the Farc.

“There have been a great number 
of concessions,” warns Iván Duque, 
a member of Mr Uribe’s No camp. 
“This could generate fresh violence.”

Truth and justice

Colombia’s “transitional justice” 
scheme is much the same as the one 
imposed on the 30,000 rightwing 
paramilitaries that disbanded in 
the mid-2000s under Mr Uribe - and 
many of its leaders now support the 
agreement. Human rights abusers 
in the military will face the same 
scheme too.

“Who wouldn’t like to see some 
of the Farc rot in jail?” says Mr San-
tos. “But there has to be a balance 
between forgiveness and justice.”

Many Colombians are also con-
cerned that Farc leaders can run for 
congress, or even the presidency, 
and will turn Colombia into a so-
cialist state like Cuba or Venezuela. 
Worse, say critics, they have already 
been granted 10 seats in congress - 
part of the process of turning bullets 
into ballots.

But this compromise is com-
parable to peace deals elsewhere, 
according to Claudia López, a pro-
accord senator: in Angola, demo-
bilised insurgents got 70 seats out 
of 220; in Nepal they were initially 
promised 83 out of 330.

Until 2018 Farc deputies will 
only be allowed to vote on matters 
relating to the peace accords; after 
that they must win office in fresh 
elections. Nor, as Néstor Humberto 
Martínez, the attorney-general, 
stresses, can Farc politicians fund 
themselves with illicit money.

As to the prospect of Timochenko 
becoming president, it is a theoreti-
cal possibility. But most Farc mili-
tants’ espousal of Marxist-Leninist 
rhetoric is unlikely to win many 
hearts and minds in traditionally 
conservative Colombia.

“We made many mistakes within 
the framework of armed conflict,” 
admits Carlos Antonio Lozada, one 
of the few top Farc commanders to 
recognise openly the political chal-
lenges of peace. “We have to accept 
our errors to have moral authority.”

Colombia’s striking beauty and 
the sophistication of its cities hide 
the origins of the conflict, which has 
roots so deep and varied it is simply 
referred to as La Violencia. Indeed, 
for most people the concerns of 
war feel a world away from the bus-
tling streets of the capital Bogotá 
or Medellín, with their humming 
entrepreneurialism and “multila-
tina” companies that are expanding 

abroad.
But in the jungled savannahs 

of Caquetá province, where the 
Farc held a peace convention this 
month dubbed “Farcstock” - an 
ideologically charged cross between 
Glastonbury and Woodstock - there 
are pressing life-and-death con-
cerns. Many of its estimated 7,000 
troops fear assassination by righ-
twing death squads once they lay 
down their arms, despite UN troops 
overseeing the demobilisation. “We 
need guarantees,” says Vladimir 
Ruiz, who joined the Farc when he 
was 10 years old.

Some guerrillas, most of whom 
know how to handle a rifle better 
than a mobile phone, may also 
struggle to adjust to civilian life. 
Indeed, Mauricio Jaramillo, a Farc 
commander, says 100 men in his 
3,500-strong unit have already 
rejected the accord. “They have 
been co-opted by the mafia,” he 
says, referring to drug gangs. As 
well as moving into crime, splinter 
groups may join a smaller guerrilla 
movement, the National Liberation 
Army, or ELN. It has not signed the 
accord but is exploring the possibil-
ity of separate peace talks with the 
government.

This raises the horrifying pros-
pect of Colombia turning into a 
gangland free-for-all, as in El Sal-
vador, which has been plagued 
by gang conflict since its civil war 
ended in 1992.

Joaquín Villalobos, a former 
El Salvador guerrilla leader who 
advises Colombia’s government, 
does not believe that will happen. 
El Salvador “had no organised crime 
before [its] war”, he says. “Colombia 
is better prepared because it already 
knows the criminal phenomenon 
and has lived through it . . . growing 
and strengthening [the power] of 
the state.”

Generational change
Every peace agreement is a com-

promise. The success or failure of 
Colombia’s will reflect the very per-
sonal feelings of millions of people 
who have lived through the conflict. 
“Peace is an opportunity, not an 
event,” says Sergio Jaramillo, the 
high commissioner for peace.

ANDRES SCHIPANI AND 
JOHN PAUL RATHBONE

Juan Manuel Santos, Colombia’s president
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How asset sales can work

T
he Senate President, 
Bukola Saraki and 
his colleagues in 
the Nigerian Senate 
have stimulated a 

useful conversation over spe-
cific strategies to get the Nige-
rian economy out of recession. 
Until Saraki’s intervention, 
all we heard were platitudes 
around who caused the current 
recession and how it would be 
short-lived, without substantive 
discussions on what precisely 
would be done to ensure eco-
nomic recovery. Thankfully we 
now have a debate over policy 
responses to ensure economic 
recovery. Unfortunately much 
of the discussion has been nar-
rowly focused on the specific is-
sue of “asset sales” and the issue 
appears to have been tainted by 
the fact that the first major pub-

of 20 percent of government’s 
49% equity in the company to 
the existing private sector in-
vestors, which are Shell (25.6%, 
Total (15.0%), ENI (10.4%) in 
the current proportion of their 
shareholding. I would also 
propose a sale of an additional 
5 percent of government equity 
on the Nigerian Stock Exchange 
with a stipulation that 50 per-
cent of those shares must be 
sold exclusively to indigenes 
of Bonny, Rivers State and the 
Niger-Delta while the balance 
may be sold to all interested 
Nigerian citizens. Such an ap-
proach will ensure community 
buy-in and support for the op-
erations of NLNG and provide 
investment income to a large 
number of Nigerians. It would 
also represent some form of 
compensation to the proximate 
citizens for the environmental, 
social and economic damage 
done to them by oil and gas 
exploration activities. Govern-
ment should in fact regard such 
sales as an opportunity to eco-
nomically empower its people 
and use the sale as a form of 
affirmative action by ensuring 
wide spread of allocation of 
the shares to poor and middle 
class Nigerians with the CBN 
encouraging banks to provide 
share loans for the acquisition 
for all employees with income 

lic argument for, in particular 
selling off government’s interest 
was made by billionaire Aliko 
Dangote. The public reading 
has been to interpret Dangote’s 
advocacy as probably based 
on an intent of acquiring those 
shares! One Senator reportedly 
described Africa’s richest man 
as an “economic predator”!

Given Dangote’s profile 
and wealth, the public reaction 
was probably inevitable and 
proponents and supporters 
of the asset sales policy may 
have anticipated such public 
feedback. The other dimen-
sion that may also have raised 
eyebrows about the articulation 
of the need for asset sales may 
also have been the absence 
of a clear presentation of the 
rationale underpinning such a 
policy response. Selling off as-
sets cannot just be about using 
proceeds of such sales to fund 
an annual budget, especially a 
substantially recurrent budget 
like Nigeria’s as some in gov-
ernment may have framed the 
argument. Indeed if that were 
the sole strategy behind asset 
sales, I would also oppose it.

However I support a care-
fully thought-out policy of asset 
sales based on some clear de-
sired outcomes. So for instance 
I would only support asset 
sales if the proceeds are to be 

applied only towards capital 
expenditure restricted to invest-
ments in the gas and power 
sector including transmission 
systems and gas infrastructure, 
rail and aviation projects, ma-
jor expressways, seaports and 
industrial parks and free trade 
zones. The funding may also 
be applied to major health and 
education infrastructure in-
cluding specialist and teaching 
hospitals and universities. With 
regard to oil and gas assets such 
as the oil joint ventures and 
NLNG, I would also insist on 
the asset sales being a means 
of ensuring community partici-
pation and involvement in the 
shareholding of the company. 
Finally I would advise that we 
do not sell assets merely to 
raise money, but to ensure eco-
nomic efficiency and improved 
services in the economy. The 
implication of this last require-
ment is that specialized assets 
such as oil and gas ventures 
or airports may only be sold to 
firms with expertise and experi-
ence in those areas. In addition, 
where appropriate, the sale of 
government assets should be 
leveraged as an opportunity 
to deepen the Nigerian capital 
market and expand investment 
in stocks by ordinary Nigerians.

In effect with specific re-
spect to NLNG, I advocate sale 
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for about 85 percent of all new 
jobs and two-thirds of the total 
private sector employment. Ac-
cordingly, SMEs are important 
agents of economic growth, so-
cial integration and innovation.

In Nigeria, MSMEs have 
received considerable atten-
tion for the same reasons. A 
2013 survey by the Small and 
Medium Enterprises Develop-
ment (SMEDAN) revealed that 
Nigeria had about 37 million 
MSMEs, with Lagos and Oyo 
States hosting the largest num-
ber of operators. These institu-
tions employed about 70 mil-
lion people then. Although they 
contribute only about 7 percent 
of exports, their contribution to 
nominal GDP is as much as 50 
percent. They could do better.

In light of this, the govern-
ment of Nigeria has, since in-
dependence, taken adequate 
steps to promote it. The gov-
ernment of the former Eastern 
Nigeria was the first govern-
ment in Nigeria to recognise the 
importance of industrialisation 
through SMEs. In 1962, it set 
up Nigeria’s first Industrial 
Development Centre in Ow-
erri, which aimed to provide 
extension services to industri-
alists in the SME sector. This 
centre was taken over by the 
federal government in 1970. 
This was followed in 1971 by 
the establishment of the Small 
Scale Industries Credit Scheme, 
which provided technical and 
financial support for local in-
dustries. The next effort at sup-
porting the MSME sector was 

the establishment in 1973 of the 
Nigerian Bank for Commerce 
and Industry. It was followed 
by the launch of the Nigerian 
Industrial Development Bank 
(NIDB) – the famous institu-
tions from the ashes of which 
the current Bank of Industry 
rose.

The government of Ibrahim 
Babangida went further to 
establish a fund, the National 
Economic Reconstruction 
Fund that also focused largely 
on SMEs. Since then, there 
have been so many funds es-
tablished to support the sector. 
These include the Small and 
Medium Enterprises Equity 
Investment Scheme (SMEIS), 
which was intended to provide 
equity rather than mere loans; 
the N200 billion SME Credit 
Guarantee Scheme, meant to 
guarantee loans given to SMEs; 
the CBN’s MSME Development 
Fund, launched in August 2013 
with a share capital of N220 
billion, and more. The list of 
such funds is very long and 
has prompted many to say that 
Nigerian SMEs have all the 
money they need, only if they 
can make themselves worthy of 
the facilities. That should be the 
direction of the new discourse.

Looking at the plethora of 
intervention measures so far 
undertaken by governments for 
MSMEs, which has not yielded 
much success in relation to 
their access to finance, I think 
the time has come to take a 
different view of these efforts. 
My take is that we have paid 

another perspective. That per-
spective is built around the 
hypothesis that is not the rea-
son why MSMEs can’t access 
finance. It is a challenge that has 
been overrated. Indeed, their 
lack of access to finance is a 
challenge that won’t go away by 
simply reducing interest rates 
without more. Corollarily, the 
MSMEs have bigger challenges 
than finance and they are un-
likely to get the funding they 
need until those challenges are 
fixed. Let us look away from 
interest rates and address more 
seriously those challenges.

The MSME sector has be-
come famous for its role in eco-
nomic development across the 
development divide – the West 
and the rest of us. In the United 
States, the SME subsector, de-
fined variously in accordance 
with jurisdictional interests and 
traditions, is recognised as the 
backbone of the economy. Its 
members constitute 99 percent 
of all enterprises in that country 
and provide more than half the 
private sector employment. 
SMEs account for over half 
of the non-farm GDP of the 
United States. They are involved 
in considerable export trade 
and represent 98 percent of all 
exporters in the USA while ac-
counting for about 34 percent 
of her export revenue.

In the European Union 
SMEs also enjoy the status of 
drivers of the economy. They 
account for 99 percent of all 
enterprises. In terms of job 
creation, they are accounting 

MSME financing, regulation and disabling environment

The dust raised by the 
decision of the MPC 
not to reduce the MPR, 
as expected by many, 

has settled down; somewhat 
much faster than expected. The 
usual attitude is for everyone 
to dump the subject and carry 
on with their businesses until 
some other news breaks. That 
approach ensures that we not 
only learn nothing from our 
experiences, but also repeat 
our errors in regularity. I be-
lieve there are dimensions of 
every public debate that must 
continue in private, not focus-
ing on the action or inaction of 
someone else but on securing 
the gains of the debate. In this 
regard, it is how to ensure we 
progress the learning points as 
they affect SME financing in 
Nigeria – a challenge we have 
continually tackled at the wrong 
points.

One of the concerns ex-
pressed by opponents of the 
increase in MPR was the impact 
it would have on cost of bor-
rowing, especially by MSMEs, 
already beleaguered by the 
massive depreciation of the 
naira. Many argued that keep-
ing interest rates as the naira 
continues to fall would widen 
the financing gap in that sector 
in particular and the economy 
in general, with more inflation. 
There is merit in that argument. 
However, now that a decision 
has been made, I propose that 
we do not walk away from the 
issue but examine the funding 
challenges of MSMEs from 
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streams sufficient to repay 
such loans over 3-5 years. In 
relation to the oil JVs, my basic 
proposal along lines already 
suggested by several persons 
including petroleum minister 
Ibe Kachikwu is that we con-
vert the JVs into incorporated 
JVs and remove the burden of 
funding them from govern-
ment’s limited resources. The 
funds appropriated to fund a 
purely commercial activity, 
averaging $5billion can be bet-
ter expended on infrastructure 
and social services. That model 
will infact also improve the ef-
ficiency of Nigeria’s upstream 
petroleum sector and hence 
our tax revenue from the indus-
try! I believe that the process of 
conversion of the JVs into IJVs 
should include a reduction in 
government’s equity participa-
tion in those entities such that 
government becomes a minor-
ity shareholder-it is not mere 
happenstance that the most 
efficient and profitable govern-
ment investment in the oil sec-
tor (and arguably in any sector 
for that matter!) was NLNG in 
which government held minor-
ity shares and left management 
to its private partners!!!

There are other economic 
sectors in which I believe as-
set sales may have economic 
advantages-for instance the 

sale or concession of major (La-
gos, Abuja, Port-Harcourt and 
Kano) and regional (Kaduna, 
Ibadan, Jos, Enugu, Benin, 
Maiduguri and Akure) airports 
would enhance the efficiency 
of air travel within Nigeria and 
expand the sector thus creat-
ing jobs and contributing to 
economic development; and 
the sale of the government-
owned refineries (it would in 
fact be difficult to even find 
buyers for those ones!) would 
further the deregulation of the 
downstream petroleum sector 
and create jobs while develop-
ing our domestic refining and 
petrochemical sector. Several 
other “assets” have also been 
mentioned-sale of govern-
ment shares in Africa Finance 
Corporation, telecommunica-
tions spectrums etc. I believe 
government could fairly easily 
raise up to (or more than) $15 
billion from asset sales and 
other sources that would shore 
up reserves, calm investors, 
discourage currency specula-
tion and stabilize the economy. 
As I have written earlier, these 
actions would also signal gov-
ernment’s commitment to a 
private sector economy, pro-
vide resources for investment 
in infrastructure, stimulate 
economic activity and jobs, and 
improve economic efficiency.

disproportionate attention to 
the creation of funding chan-
nels. Clearly, this has shown 
that the availability of funds 
is not the biggest problem of 
SMEs. Perhaps, it’s time to seek 
progress in such other areas as 
regulation and the problems 
of informality and its disabling 
consequences.

For example, why do SMEs 
shy away from the capital mar-
ket? How inviting are the regu-
lations in that market to them? 
Do they impede SMEs access? 
We require a creative and in-
novative legislature spurred 
by intellect and nationalistic 
fervour and not marred by 
private issues of greed and self-
preservation. The second-tier 
securities market was a great 
idea that helped convert many 
informal players to formality. 
The banks have tried to lend to 
SMEs but failed. Lending to the 
sector as presently constituted 
is contrary to the DNA of the 
money centre banks, particu-
larly after the financial crises 
of 2008, which led to tougher 
regulations worldwide. What 
incentives can we offer venture 
capital to get it excited about 
SMEs? The resort to banks is 
excessive. We need to find out 
why angel capital is not coming 
to our SMEs.

Regulatory reforms must 
however not be in isolation. 
The problem of informality is 
central to the inability of SMEs 
in Nigeria to maximise the 
benefits of the many funds 
available. A measure of the 

success of the present anti-
corruption government should 
be the extent to which we spend 
Nigeria’s income equitably on 
the poor people of Nigeria and 
fight the very rapid transition of 
our communities to the Stone 
Age, where infrastructure and 
even the presence of govern-
ment has never been felt in 
most places, over 50 years after 
independence. Creating all 
these funds without preparing 
the recipient to be fundable 
may further official corruption 
opportunities than supporting 
SMEs. We must consciously 
groom SMEs out from informal-
ity to formality and this requires 
the provision of basic needs in 
our communities and regula-
tory reforms.


