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The Central Bank of Ni-
geria (CBN) says banks 
in the country have 
strong capital buffers 
to weather the coun-

try’s economic crisis, amid fears 

over rising non performing loan 
ratios and tightening foreign cur-
rency liquidity. 

Tokunbo Martins, the Cen-
tral Bank’s director of banking 
supervision, speaking at a press 
conference after a banker’s com-
mittee meeting yesterday, also 

said the supply of foreign ex-
change for manufacturers will 
be improved. 

 “We discussed how to im-
prove supply of foreign exchange 
to manufacturers, the life blood 
of this country for our economy, 
so that they can continue to pro-

duce, they don’t layoff and also 
achieve a good level of costing”, 
Cathy Echeozo, deputy group 
managing director, GTB said. 

Nigeria, which has Africa’s 
biggest economy, is in reces-
sion as a slump in oil revenues 
has hammered public finances 
in the currency, driving up the 

L-R: Kayri Bukar, chairman, NESG; Okechukwu Enelamah, Minister of Industry, Trade and Investment; Francis Gatare, MD, Rwanda Development Forum; Ibikunle Awosika, chairman, 
First Bank plc; Julius Korir, principal secretary, Ministry of Industry, Trade and Investment; Abdulrazaq Busari, chief accounts officer, NASCO Group, and Karma Bakrin, at the closing 
ceremony of 22nd Nigerian Economic Summit, tagged “ Made in Nigeria” held in Abuja.                                         Pic by Tunde Adeniyi
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Trade deals open 
opportunity for 
non-oil exporters

Free trade deals between Ni-
geria and other countries of 
the world provide a veritable 

opportunity for the country’s non 
oil exporters to capture new mar-
kets and make sustained profits. 

Nigeria will in 2017 join other 
African countries in implement-
ing the Continental Free Trade 
Area (CFTA) which is targeted 
at removing trade barriers and 
driving integration. 

Africa’s largest oil producer 
is currently part of a number of 
free trade deals such as African 
Growth and Opportunities Act 
(AGOA) entered into with the US, 
ECOWAS Trade Liberalisation 
Scheme (ETLS), World Trade 
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Investors may price Nigeria’s 
new Eurobond near 7%
Investors may price Nigeria’s 
new Eurobond near 7%

CBN suspends licences of 195 
BDCs, stops 19 banks from 
dollar sales

News

As Fitch warns on downgrade

As Nigeria grapples with 
unstable power generation 
, the Lagos State Govern-

ment is taking a bold step towards 
generating 3,000 megawatts of 
electricity to boost economic and 
commercial activity in the state.

 It is however expected to kick-
off with1,000 megawatts (mw) in 
the scheme projected to take-off 
in about 15 months, while the 
remaining 2,000 mw would come 
on stream over a seven-year span, 
according to the plan.

Asides servicing businesses and 
homes in the state,  the undertak-
ing is expected to be free up the 

OLUSOLA BELLO

Lagos targets 
3,000mw through 
embedded power 
generation
... meets with global energy providers
... starts with 1,000mw in 15 months
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kets, some of the plants have not achieved 
break-even scale of activities, and are 
therefore still inefficient. Analysts believe 
that this impediment will be overcome 
soon as the operations’ respective market 
shares continue to increase.

The case of the Nigerian Banks
The journey of Nigerian Banks to in-

ternational markets started in 1994, when 
First Bank of Nigeria Plc (FBN) established 
its foreign operations in the Democratic 
Republic of Congo. Subsequent to the 
consolidation that swept through the 
Nigerian Banking Sector in 2004, Nigerian 
Banks had (sudden) enlarged capital and 
therefore increased capacity. Sensing that 
the local market may not allow them to ful-
ly realise the potentials from the increased 
capacity, newly acquired technology, and 
knowledge, the banks decided to set up 
businesses in other (especially African) 
countries, in line with the unused capacity 
and other motives for internationalisa-
tion. Researches show that the pressure 
of competition also fuelled the fire of 
internationalisation. Hence, many of the 
banks decided to set up foreign operations 
because other banks have done so.

  Benefits of Internationalisation: 
Realised or Elusive?  - An examination of 
Select Banks in Nigeria

Having ventured outside the shores 
of the country, Nigerian Banks have ac-
quired international status. This has made 
the banks to (strive to) adopt international 
best practices knowing that the regulatory 
authorities have become multinational – 
they no longer report to a single, but to 
many regulatory authorities.

An analysis of the various returns 
metrics, which capture the accretion 
in the resources that the shareholders 
have invested in the business, of select 
Nigerian banks, shows no clear impact of 
internationalisation on the profitability of 
the banks.  The Return on Assets (ROA) of 
these banks, for instance, has exhibited 
a lot of variability over the last ten years. 
One would have expected the listed 

leaders who are convincing sales-
people, which means that they must 
be widely perceived as genuine and 
trustworthy.

The third criterion for effective 
leadership of an international in-
stitution is strong, results-oriented 
management. Successful candidates 
should already have experience lead-
ing an organization that performed 
well, achieving the results they set out 
to achieve. There should be evidence 
that the candidate can translate a 
vision into a plan, with clear bench-
marks against which progress can 
be measured. The current slate of 
candidates is wanting in this regard.

This can have far-reaching conse-
quences. World Bank President Jim 
Yong Kim has faced substantial criti-
cism for his handling of his flagship 
initiative: an internal restructuring. 
That process has dragged on for four 
years, and many staff members claim 
that it is undermining the efficiency 
of lending operations. While it is dif-
ficult to assess these claims reliably, a 
leaked internal survey of the organiza-
tion’s employees indicates, at the very 
least, that the management culture 
needs improvement.

This is closely related to the fourth 
criterion: hiring (and retaining) the 
right staff. No leader can do every-
thing alone, so choosing a high-qual-
ity team is crucial. If those working at 
the organization are unhappy, recruit-
ing the most talented and motivated 
people will be nearly impossible.

Beyond creating an open, chal-

banks’ ROA to consistently show a positive 
trend following the establishment of their 
foreign operations. That the returns have 
not been on the upward trend indicates 
that the income motives for which they 
ventured offshore may not have been 
realised. Could the banks have been worse 
off without their offshore operations?

 No definitive answer can be adduced 
at the moment, but a further analysis 
of the results indicate that the Nigerian 
operations of the banks contribute, on the 
average, over 80% of the net income. For 
some of the banks, their international op-
erations are actually contributing losses to 
the income pool. Nonetheless, a detailed 
enquiry will be conducted to be able to 
provide a decisive response.    

 Conclusion
With a firm decision to replicate its 

exploits in foreign markets, Nigerian 
companies have exported their services 
and products to other (African and 
Non-African) countries. While economic 
motive is prominent among the major 
causes for the journey to foreign markets, 
the results from the financial reports of 
the companies show that this motive may 
not have been realised as at present. It is 
therefore imperative that the companies 
should review their foreign operations to:

1.      Find ways to make them contrib-
ute more to the bottom line

2.      Reassess the non-economic ob-
jectives for which they might have been 
established

3.      For the banks:
a.           deepen their Nigerian opera-

tions to include the presently unbanked 
population considering that their Nigerian 
operations still contribute the largest share 
of their profitability   

b.           restructure their operations to 
stimulate increased contribution of their 
foreign operations to their income.

lenging, and supportive culture – 
reflected in internal surveys that are 
shared publicly (not leaked) – the 
leaders of international organizations 
must resist pressure from member 
countries to hire particular senior 
officials, who are not necessarily 
the highest-performing candidates. 
Moreover, they must be willing and 
able to identify and remove inherited 
senior managers who are not up to 
standard. The key words must be 
meritocracy and morale.

The final criterion for effective 
leadership of an international orga-
nization concerns accountability. 
In the last couple of decades, heads 
of the IMF, the World Bank, and the 
UNHCR Refugee Agency have left 
office under a cloud of suspicion. 
Some leaders have lately established 
far stricter codes of conduct; it is up to 
the new ones to ensure that they are 
being enforced. Welcoming indepen-
dent evaluation – and disclosing the 
results – is essential.

The world needs strong interna-
tional institutions more than ever. 
And strong institutions need out-
standing leaders who can build con-
sensus among increasingly bad-tem-
pered governments, while attracting 
sufficient resources and mobilizing 
talented people to get the job done. 
This is no time to compromise for 
short-term political expediency.

(C): Project Syndicate

Nigerian firms and their foreign operations

tion, albeit to varying degrees.
An examination of the half year results 

of some of the major Nigerian banks 
lends credence to the income motive for 
internalisation as all returned positive 
profit, except Zenith Bank’s European 
operations.  

But the story of profitability can-
not be told of the foreign operations of 
other firms. For example, Dangote Ce-
ment Plc (DangCem) is one Nigerian 
firm whose foreign operations returned 
losses.   Though the 2016 half year (H1) 
result of DangCem leaves a disconsolate 
painting of the profit situation of the in-
ternational operations, it is not expected 
that the loss situation will persist for the 
foreseeable future because:

1.           An analysis of the result shows 
that the losses have occurred on the back 
of foreign exchange losses; all of the opera-
tions were funded via dollar-denominated 
loans from the Nigerian parent company.

2.      Most of the foreign operations are 
in their start-up phases, with average life of 
the cement plants around 2 years.

Combined with a seemingly aggressive 
penetration pricing strategy that has driven 
a reduction of prices with a concomitant 
depression of margins in the foreign mar-

mission, but also to take on the more 
challenging task of mobilizing a broad 
coalition of stakeholders to achieve 
it. UN Secretary-General Ban Ki-
moon, for example, had little trouble 
identifying critical issues, from spe-
cific humanitarian crises in countries 
like Haiti, Myanmar, and Pakistan to 
broader challenges like climate change 
and global poverty. But his success in 
spurring countries to work together to 
address those issues is dubious.

Second, leaders must be able to per-
suade countries to fund their organiza-
tions. Former African Development 
Bank President Donald P. Kaberuka 
convinced countries to double their 
contributions during his tenure; dur-
ing the same cycle, the World Bank’s 
resources were increased by just 
one-third.

But it is not just a matter of getting 
more money. Organizations need to fo-
cus on expanding their core resources, 
which are not tied to any specific task, 
rather than drawing more discretion-
ary or earmarked resources. Otherwise, 
they risk becoming hired hands for a 
few pet projects, rather than critical 
platforms for broad cooperation.

Unfortunately, in recent years, 
discretionary funding has largely 
taken over, and now accounts for 
more than 90% of resources in several 
agencies. The International Organiza-
tion for Migration, the importance of 
which has been underscored by the 
ongoing refugee crisis, relies entirely 
on discretionary funding. To change 
this, international organizations need 

No definitive answer 
can be adduced at 
the moment, but a 
further analysis of 

the results indicate 
that the Nigerian op-
erations of the banks 

contribute, on the 
average, over 80% of 

the net income
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For some time now, internationalisa-
tion, which refers to the process of 
replicating the productive process 

of firms beyond the borders of a particu-
lar national economy, has been a major 
discourse both in the academic and 
industry circles.

The interest in internationalisation 
has been sparked by globalisation, 
which has caused firms to realise that ir-
respective of their geographical location 
at a particular time, they are inevitably 
affected by whatever happens in other 
parts of the world. In addition, trade 
barriers among different countries have 
been removed and products from one 
country can easily be transported to 
other countries. Hence, competition is no 
longer defined in terms of local firms jos-
tling for customers, but is also defined in 
terms of firms outside the local economy, 
whose products can easily be introduced 
to the local economy.

So why do firms internationalise their 
business operations? Researches have 
confirmed that there are anticipatory 
and reactionary reasons behind firms’ 
drive to internationalise. On the anticipa-
tory front, firms tend to internationalise 
because, among other reasons:

1.      they want to maximise revenue 
and income

2.      they want to exploit the advan-
tages of the distinctive features of their 
product, which may not be available in 
the foreign market

3.      they know the customers in the 
foreign market more than the competi-
tors, and therefore believe they will serve 
this customers more satisfactorily

On the reactionary front, firms inter-

The United Nations is seeking 
a new secretary-general. The 
World Bank presidency is up for 

grabs. The World Health Organization 
needs a new head. The same goes 
for several other international orga-
nizations. At a time when conflicts 
of interest among the United States 
and its allies, together with the rise of 
China and Russia, are undermining 
global cooperation, the question of 
who fills these vacancies could not 
be more important.

In the past, the process of selecting 
the right candidate has reflected rival-
ries among countries and popularity 
contests played out among govern-
ments, NGOs, and the media. This 
was clearly never the best approach. 
But, with a hegemonic United States 
willing and able to hold international 
institutions together, cooperation 
remained viable.

Today, the unpredictable state-
ments of US presidential candidate 
Donald Trump and the more isola-
tionist vision that he is encouraging 

nationalise their businesses because:
1.           Competitive pressures have 

made it imperative that they should 
internationalise

2.      The domestic market is satu-
rated; revenue from domestic sales has 
thinned out and there is need to dis-
cover a fresh market with good potential 
for additional revenue

3.         The firm has produced more 
than the domestic market can take and 
therefore needs to internationalise in 
order to avoid holding excess inventory

4.      They have unused production 
capacity that could be profitably de-
ployed in a foreign market.

The Nigerian Situation
It is rather common knowledge that 

many firms in Nigeria have made forays 
into the international market, albeit 
with differing levels of success, and the 
motivations for this move include some 
of those enunciated above. Hence, pos-
session of technological advantages, 
access to long term funding source, and 
possession of quality human capital, 
have catalysed most of the internation-
alization efforts of these firms. Even 
though Nigerian banks embraced the 
internationalization craze before firms 
in other industries, companies in such 
other sectors as telecommunications 
and fast moving consumer goods have 
also internationalized their business 
operations.

Hence, a trip to Ghana, Sierra Leone, 
Zambia, Tanzania, South Africa, Congo 
(Brazaville), Ethiopia, Ivory Coast, Libe-
ria, and other African countries, will re-
veal the imposing presence of Nigerian 
firms including the Dangote group, Glo-
bacom, and the Nigerian Banks. Even 
though there may be other motivations 
behind the adventure of these firms to 
the foreign shores, income motive has 
been found to have a disproportionate 
weight.  There is no gainsaying that the 
some of these firms have realised their 
income objectives of internationalisa-

Woods is Dean of the Blavatnik 
School of Government and Director 
of the Global Economic Governance 
Program at the University of Oxford.
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writes from Lagos.

INNOCENT UNAH

among his supporters has the rest 
of the world nervous about the 
changing nature of America’s role 
in the world. And America’s allies in 
Europe are not exactly at their most 
stable, owing to a combination of 
deep-rooted economic challenges, 
the United Kingdom’s looming exit 
from the European Union, and 
surging support for populist political 
forces in many countries.

Moreover, the US and its allies 
are not only unwilling to underpin 
global cooperation, they lack the 
capacity even to try. The Interna-
tional Monetary Fund’s recent World 
Economic Outlook reports that the 
US and its allies will account for just 
39% of global output in 2020, down 
sharply from 64% today, with the US 
share falling from 22% to 15%.

For the international institutions, 
this means that communication, 
compromise, and consensus are 
more important than ever – and not 
just among countries. Given strong 
anti-establishment and even nation-
alist sentiment in many countries, 
international institutions must also 
be more open with – and responsive 
to – the global public that they are 
supposed to serve.

All of this demands a more meri-
tocratic and unbiased approach to 
filling the top positions at the inter-
national institutions. To assess the 
candidates fairly and effectively, five 
key criteria should be used.

First, candidates should have a 
proven ability not just to define a 
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Believe it or not, the 
situation in the Ni-
ger delta whereby 

indigenes have been 
stripped of their 

traditional means of 
livelihood is a major 

part of the reason 
that the region has 

been aflame
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Best of all, the initiative would create 
jobs in the Niger delta as opposed to the 
swap arrangement with Western oil com-
panies such as Total, Eni,Varo and Cepsa-
which in uncanny ways are exporting jobs 
that should have been available to jobless 
Nigerian youths, to the countries in Europe 
where the crude is being refined.

Against the foregoing backdrop, if in-
digenous refineries are providing jobs for 
the indigenes of the Niger delta and there 
is market for the products of the refineries, 
and their activities are creating economies 
and boosting the GDP of the area, mr presi-
dent, legalize it, don’t criminalize it.

In a country where profiteering is the 
norm rather than exception, who knows 
who might be profiting from blowing up 
the refineries and what about the ecological 
damages done to the environment by the 
crude oil products pouring into the envi-
ronment, when refineries are blown up?

Has mr president ever considered the 
fact that at the heart of the resource control 
struggle in the Niger delta, is the feeling 
of anger derived from a sense of non-
ownership of their God given resources 

Would the ‘agbekoyas’  not go up in 
arms against the authorities to the extent 
that the ancient kiriji wars in which the 
Yorubas armed with Dane guns repelled 
Fulani invaders, may be a joke, in com-
parison?

Pardon the porn, if you will, but l’m 
only trying to bring some nostalgia into a 
very simple matter that got complicated 
through sheer insensitivity by the other 
ethnic groups in Nigeria to the plight of 
Niger delta indigenes.

Believe it or not, the situation in the 
Niger delta whereby indigenes have 
been stripped of their traditional means 
of livelihood is a major part of the reason 
that the region has been aflame.

To get to a solution, government needs 
to interrogate the origin of the prohibition 
of indigenous oil refineries.

Some pundits aver that major oil com-
panies, lOCs which wanted to dominate 
the market, advised government to disal-
low small scale indigenous participants, 
much the same way they capped small/ 
marginal oil wells over a long period until 
they were recently offloaded to marginal 
oil/gas players like Dubri, Muni-Pulo, 
Consolidated, Midwestern, Aiteo, Seplat, 
Seven Energy etc.

If that is the case, why did government 
allow itself to be tele-guided by the IOCs 
and how come the policy has not been 
repealed same way that marginal oil fields 
hitherto capped, have now been spun-off 
to marginal players?

In the highly acclaimed negotiating 
book, GETTING TO YES: Negotiating 
Agreements Without Giving In, authored 
by Roger Fisher and William Ury and 
revised by Bruce Patton of Harvard 
Negotiation Project, a group that deals 
with all levels of negotiation and conflict 
resolution, a successful negotiator must 
keep the following in mind as objectives:

(A)Disentangle the people from the 
problem.

(B) Focus on interests, not positions
(C) Work together to find creative and 

fair options.
(D) Negotiate successfully with any-

body at any level.
Bearing the above negotiation tem-

plate in mind, let’s try to address the 
seeming intractable conflict situation in 
the Niger delta, which is the treasure trove 
of Nigeria and therefore deserve extra 
ordinary attention.

Now, indigenous people have always 
been innovative albeit in rudimentary 
ways and they may have poor attitude to 
adoption of technology, but before the 
advent of Western technology, life existed.

Amazingly, it is easy to forget that 
what was dubbed illicit gin by Western-
ers but known as ogogoro or KaiKai by 
indigenous people, was  brewed in the 
same Niger delta region from palm wine 
obtained from raffia palm, which grows 
widely in that region. Although, the locally 
brewed gin in the Niger delta, was banned 
during colonial rule, it never stopped ex-
isting in the alcoholic beverage menu of 
the members of the lower rung of society 
who found it more affordable than the 
aromatic schnapps etc packaged and sold 
after being flavored by corporate distillers 
in the cities like Lagos.

After being put through a system of 
fermentation over a period of time, the 
local gin which is unflavored is produced 
and shipped to Lagos via rafts that sail 
through the creaks of Delta, Edo and 
Ondo states to get to Lagos, which is the 
main market and platform for further 
distribution down the channels.

Keen observers would notice the 
booming trade in local gin or ogogoro 
from the Niger delta between traders in 
Lagos and the Ijaw distillers who arrive the 
Akpongbon end of Marina every morning 
via their log rafts.

From the foregoing, it is clear that 
Niger delta indigenes have been refining 
crude products be it palm wine to local 
gin hence it was easy to resort to refining 
crude oil too.

Although their equipment is crude 
like that of gin makers, all that indigenous 
oil refineries really do is cook the crude 
oil before passing it through all sorts of 
rudimentary filtrations.

Obviously, the process is inefficient 
and the end products are below standard.

But what in my view should be done 
instead of blowing up the indigenous 
refining facilities, is for government to get 
involved in the processes with a view to 
helping the indigenous people improve 
on the local rudimentary technology for 
better quality of output and thus create 
an economy in the Niger delta which is 
currently lacking.

For crying out loud, most of today’s 
cutting edge technologies were crude 
yesterday.

Think about the airplane when it was 
first introduced by the Wright brothers 
-Orville and Wilbur viz-a-viz what it is 
today.

Consider made in Taiwan and Korea 
products two decades ago?

Back in the days, products from those 
countries were derided, but today, Kia, 
Daewoo, Hyundai, Samsung, LG and other 
hi-tech products like Acer computers and 
HTC phones are from those countries that 
used to be sneered at.

I have proposed this remedy before 
but relevant top government officials in 
the out-gone regime who were person-
ally benefiting from the largesse accruing 
from the crude oil-for-refined petroleum 
products swap, ignored it, and l’m propos-
ing it again.

For a long lasting solution to the so-
cioeconomic instability in the Niger delta, 
government needs to set up cooperative 
societies to coordinate the legitimization of 
indigenous crude oil refining in the region.

Operating under the aegis of a corpo-
rative society, modular refineries can be 
acquired and leased to the members of 
the cooperatives in the various kingdoms, 
clans or precincts.

At the peak of the militancy, it was 
estimated that about a million barrels of 
crude oil was being lost daily. At $50 per 
barrel, a million barrel could have fetched 
Nigeria $50m daily.

Correct me if l’m wrong, but I think 
it was Vice President Yemi Osinbajo that 
said something to the effect that Nigeria 
is losing about $100m daily to vandalism 
stemming from militancy.

If a fraction of that amount is invested 
in acquiring modular refineries for the 
engagement of Niger delta indigenes 
in processing crude oil into petroleum 
products, then a major part of the crisis in 
the Niger delta would have been quelled.

Again, there is nothing novel about the 
funding initiatives that’s being proposed 
because government has been setting up 
several intervention funds through the 
Central Bank of Nigeria, CBN and Bank 
of Industry, BOI for the textile, cocoa, 
agriculture, aviation and automotive sec-
tors of the economy, so why not extend 
similar gestures to Niger delta artisans-
who are indigenes of the treasure trove 
of the nation- and the goose that lays the 
golden eggs?

In life, there is no law or rule that is 
immutable because law/rule is made for 
man and not the other way round.

A
m l the only one miffed by 
the manner in which the 
Nigerian Air Force, NAF re-
cently exhibited its ‘prowess’ 
as evidenced by its targeted 

strikes of indigenous oil refineries in the 
Niger delta?

In demonstration of NAF’s new found 
machismo, in the past few days, the news 
about the force’s latest ‘conquest’ made 
headlines all over the news media, as if 
they just captured the Boko haram terror-
ist group that has kept the long suffering 
Chibok girls in captivity in excess of 900 
days and still counting.

The ‘feat’ of precision strikes on the 
indigenous oil refineries in the Niger 
delta, which are more or less like seating 
docks was celebrated with so much gusto 
that one could have thought that the NAF 
had finally located, targeted and obliter-
ated the dreaded Niger Delta Avengers, 
whose threat to cripple crude oil exports 
from the Niger delta unless their griev-
ances are addresses is being carried out 
with aplomb.

Without accomplishing the much 
desired task of rounding up the captors 
of the Chibok girls in the dreaded Sam-
bisa forest in north east Nigeria, which 
could have given Nigerians, especially 
family members of the victims greater 
sense of relief, or actualizing the mission 
of flushing out those that government is 
accusing of wreaking havoc on critical 
oil assets in the creeks of the Niger delta. 
l was galled by the huffing and puffing of 
the NAF, which l’m told has just recently 
been retooled with new fighter jets and 
helicopter gunships to fight terrorists.

Instead of ‘smoking out’ Boko haram 
from their hiding places as they have 
always boasted, NAF seem to be relish-
ing turning their weapons against the 
soft targets of indigenous oil refineries, 
which are critical  investment assets and 
major sources of employment for Niger 
delta artisans.

The obvious offense of the owners of 
those indigenous oil refineries , which are 
the local equivalent of Western designed 
modular refineries being ‘zapped’ by 
NAF with their new ‘toys’, in my opinion, 
is that they are trying to eke out a living in 
a trade which the authorities in Abuja are 
yet to approve .

Without a doubt, each time those 
refineries are blown up, government 
‘earns’ more enemies amongst the creek 
dwellers.

This is because in the absence of 
rivers to practice their traditional fishing 
activities due to pollution in the rivers and 
therefore no fish to catch; and without 
farms to cultivate crops because the land 
has also become too polluted and barren, 
they have been rendered jobless.

Since they have no other option, they 
have to resort to operating indigenous oil 
refineries as means of sustenance.

Think about it:
The only alternative to fishing or 

farming, which is now impossible to 
practice owing to the damage to the 
waters and ecology, is piracy which is 
anti-social and not a better option than 
illegal refining of crude oil- which is obvi-
ously obtained illegally since they are not 
officially allocated.

Simply put, the trade or vocations 

that are indigenous to Niger delta people 
have been made extinct due to the ruin-
ous practice of oil and gas exploration in 
Africa by International Oil Companies, 
lOCs.

If some of the reckless oil exploration 
practices engaged in by the IOCs  that are 
damaging the environment and polluting 
the waters in Nigeria were to be practiced 
elsewhere in the Western world, the oil 
company would be slammed with hefty 
fines that would compel it to improve on 
its exploration methods, as is the case 
with BP, which is yet to recover from 
the financial fine imposed on it by US 
authorities after oil rig explosion in the 
Gulf of Mexico, that leaked enormous 
amounts of crude oil into the coasts that 
hindered fishing, farming and other 
vocations.

It is against the foregoing backdrop 
that l pose the following question which 
l consider apt:

Does president Muhammadu Buhari, 
Commander-In-Chief of The Armed 
Forces of the Federal Republic of Nigeria 
and members of his cabinet that have the 
purview over the Niger delta, realize that 
destruction of indigenous oil refineries, 
which is a major provider of means of 
livelihood for the people in the region, 
may be fuelling the militancy in the zone?

That may not be obvious, but any 
keen observer of activities in the Niger 
delta which is the treasure trove of Nigeria 
would notice that each time the refiner-
ies are blown up, they seem to re-appear 
somewhere else, almost immediately be-
cause they render essential services and 
support families. This happens despite 
the capital investments lost in the assets 
that had been blown up.

At this juncture, it is important to state 
categorically that l’m not a Niger delta 
apologist, but a peace maker with the 
best intention of contributing to national 
growth and development through crisis 
management, conflict resolution and 
peace building.

This is in furtherance of president 
Buhari’s policy of getting Nigerians inside 
and outside of government to think out-
of-the-box to find solutions to nagging 
national issues, a call which he recently 
put in practice when he had a brain 
storming session on the economy with 
successful billionaires including Aliko 
Dangote, the richest man in Africa.

Having said that, l can glean three 
critical points from the strange pattern 
of behavior and resilience of investors in, 
and operators/owners of indigenous oil 
refineries, despite various governments’ 
attempts to wipe them out over the years:

(1) The operators of the refineries 
are ready to stake all that they have to 
sustain the illegal trade perhaps because 
they don’t have any alternative means 
of livelihood since fishing and farming 
indigenous to them can’t be practiced as 
a result of oil exploration  (2) Market for 
their products exists which is why they 
continue to resurface somewhere else 
shortly after their facilities are attacked 
and they seem to have enough capital to 
go back into operation  with ease, prob-
ably because the trade is lucrative.

(3) Assuming that the indigenous 
refiners have been illegally siphoning the 
crude oil refined in their rickety facilities, 
granting them legal access to crude oil by 
allocation, would mean that they won’t 
have to steal it anymore, since nobody 
steals what can be obtained legitimately.

Under such atmosphere, the threat of 
crude oil theft would be reduced, if not 
eliminated, when some of the 450,000 
barrels reserved daily for local refining by 
the dilapidated NNPC refineries, but cur-
rently being exchanged in the nebulous 
crude-oil -for-refined-products-swap, is 
allocated to indigenous refiners.

Onyibe, a development strategist 
and futurologist is a former com-
missioner in Delta state Govt and 

alumnus of Fletcher School of Law 
and Diplomacy, Massachusetts, USA.
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by indigenes?
And considering that indigenes are 

not allowed by law to participate in the oil 
trade via indigenous refining, the resent-
ment may be consolidating the sense of 
alienation or separation from the natural 
resources in the earth crust beneath their 
ancestral home.

Mr president consider the hypothetical 
scenario and rhetoric questions below:

How would the Fulanis feel if all the 
cattle in the north were to be gathered into 
a ranch or ranches in Kano, Sokoto and 
Abuja as well as Warri and all the cattle 
rearers are forbidden from practicing the 
trade anywhere in the north?

Would the cattle rearers who know no 
other way of life not be incensed and go 
up in arms? Trying to change the attitude 
and life style of the average Fulani herds-
man, who is naturally itinerant, to grazing 
cattle in a confined ranch environment, 
has proved to be a Herculean task over the 
years, how much more stopping them from 
cattle rearing.

The magnitude of uproar that denying 
the average Fulani right to practice cattle 
rearing may trigger a revolt that maybe 
worse than the historical uprising led by 
the legendary Queen Amina of Zaria in 
northern Nigeria.

A similar comparison can be made 
in the south-west of Nigeria in which in-
digenous Yoruba people engage in cocoa 
farming.

Assuming cocoa farming which is the 
traditional practice in the Yoruba land was 
confined to only government owned and 
managed farms/plantations and process-
ing mills, while the regular cocoa farmers-
’agbekoyas’ are prohibited from farming or 
processing the crop?

Note: the rest of this article continues 
in the online edition of Business Day 
@https://businessdayonline.com/day
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I
n many Western democracies, this 
is a year of revolt against elites. The 
success of the Brexit campaign in 
Britain, Donald Trump’s unexpect-
ed capture of the Republican Party 

in the United States, and populist parties’ 
success in Germany and elsewhere strike 
many as heralding the end of an era. As 
Financial Times columnist Philip Ste-
phens put it, “the present global order – the 
liberal rules-based system established in 
1945 and expanded after the end of the 
Cold War – is under unprecedented strain. 
Globalization is in retreat.”

In fact, it may be premature to draw 
such broad conclusions.

Some economists attribute the current 
surge of populism to the “hyper-global-
ization” of the 1990s, with liberalization 
of international financial flows and the 
creation of the World Trade Organization 
– and particularly China’s WTO accession 
in 2001 – receiving the most attention. 
According to one study, Chinese imports 
eliminated nearly one million US manu-
facturing jobs from 1999 to 2011; including 
suppliers and related industries brings the 
losses to 2.4 million.

As the Nobel laureate economist 
Angus Deaton argues, “what is crazy is 
that some of the opponents of global-
ization forget that a billion people have 
come out of poverty largely because 
of globalization.” Even so, he adds that 
economists have a moral responsibility 
to stop ignoring those left behind. Slow 
growth and increased inequality add fuel 
to the political fire.

But we should be wary of attributing 
populism solely to economic distress. Pol-
ish voters elected a populist government 
despite benefiting from one of Europe’s 
highest rates of economic growth, while 

Canada seems to have been immune in 
2016 to the anti-establishment mood roil-
ing its large neighbor.

In a careful study of rising support for 
populist parties in Europe, the political sci-
entists Ronald Inglehart of the University 
of Michigan and Pippa Norris of Harvard 
found that economic insecurity in the face 
of workforce changes in post-industrial 
societies explained less than cultural back-
lash. In other words, support for populism 
is a reaction by once predominant sectors 
of the population to changes in values that 
threaten their status. “The silent revolution 
of the 1970s appears to have spawned an 
angry and resentful counter-revolutionary 
backlash today,” Inglehart and Norris 
conclude.

In the US, polls show that Trump’s sup-
porters are skewed toward older, less-edu-
cated white males. Young people, women, 
and minorities are under-represented in 
his coalition. More than 40% of the elector-
ate backs Trump, but with low unemploy-
ment nationally, only a small part of that 
can be explained primarily by his support 
in economically depressed areas.

On the contrary, in America, too, there 
is more to the resurgence of populism than 
just economics. A YouGov poll commis-
sioned by The Economist found strong 
racial resentment among supporters of 
Trump, whose use of the “birther” is-
sue (questioning the validity of the birth 
certificate of Barack Obama, America’s 
first black president) helped put him on 
the path to his current campaign. And 
opposition to immigration, including the 
idea of building a wall and making Mexico 
pay for it, was an early plank in his nativist 
platform.

And yet a recent Pew survey shows 
growing pro-immigrant sentiment in 

the US, with 51% of adults saying that 
newcomers strengthen the country, while 
41% believe they are a burden, down from 
50% in mid-2010, when the effects of the 
Great Recession were still acutely felt. 
In Europe, by contrast, sudden large in-
fluxes of political and economic refugees 
from the Middle East and Africa have 
had stronger political effects, with many 
experts speculating that Brexit was more 
about migration to Britain than about 
bureaucracy in Brussels.

Antipathy toward elites can be caused 
by both economic and cultural resent-
ments. The New York Times identified 
a major indicator of Trump-leaning 
districts: a white-majority working-class 
population whose livelihoods had been 
negatively affected throughout the de-
cades in which the US economy shed 
manufacturing capacity. But even if there 
had been no economic globalization, 
cultural and demographic change would 
have created some degree of populism.

But it is an overstatement to say that 
the 2016 election highlights an isolationist 
trend that will end the era of globaliza-
tion. Instead, policy elites who support 
globalization and an open economy will 
have to be seen to be addressing economic 
inequality and adjustment assistance for 
those disrupted by change. Policies that 
stimulate growth, such as infrastructure 
investment, will also be important.

Europe may differ because of height-
ened resistance to immigration, but it 
would be a mistake to read too much 
about long-term trends in American 
public opinion from the heated rhetoric 
of this year’s election campaign. While 
the prospects for elaborate new trade 
agreements have suffered, the information 
revolution has strengthened global supply 

chains and, unlike in the 1930s (or even the 
1980s), there has not been a reversion to 
protectionism.

In fact, the US economy has increased 
its dependence on international trade. Ac-
cording to World Bank data, from 1995 to 
2015, merchandise trade as a percentage 
of total GDP has increased by 4.8 percent-
age points. Moreover, in the age of the In-
ternet, the transnational digital economy’s 
contribution to GDP is rapidly increasing.

In 2014, the US exported $400 billion 
in information and communication tech-
nologies (ICT)-enabled services – almost 
half of all US services exports. And a 
poll released last month by the Chicago 
Council on Foreign Relations found 65% 
of Americans agreeing that globalization 
is mostly good for the US, while 59% 
say that international trade is good for 
the country, with even stronger support 
among the young.

So, while 2016 may be the year of 
populism in politics, it does not follow 
that “isolationism” is an accurate descrip-
tion of current American attitudes toward 
the world. Indeed, in crucial respects – 
namely, on the issues of immigration and 
trade – Trump’s rhetoric appears to be 
out of step with most voters’ sentiments.

(C): Project Syndicate
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UBA Q3 profit growth driven by FX deals

U
nited Bank for Af-
rica’s (UBA) Plc’s 
profit growth amid 
a  severe credit 
c r u n c h  c a u s e d 

by failed fiscal and monetary 
policies was largely driven by 
foreign exchange transactions.

 For the first nine months 
through September 2016, the 
lender’s net income increased 
by 7.64 percent to N52.26 bil-
lion, as against N48.55 billion 
the previous year.

Other comprehensive in-
come surged by 781.31 percent 
to N68.83 billion in the pe-
riod under review, thanks to a 
9492.49 percent upsurge and 
230.12 percent gush in foreign 
exchange translation differ-
ences and fair value gains on 
sale of available assets to N47.15 
billion and N21.29 billion re-
spectively.

 The results are good and it is 
largely driven by FX deals which 
is expected because of the re-
cent devaluation of the naira 
and the fact that Nigeria is strug-
gling with a shortage of dollar, 
according to Tajudeen Ibrahim, 
head of research at Chapel Hill 
Denham Limited, in an emailed 
note to BusinessDay.

 “The loan growth was due to 
FX,” said Ibrahim.

 The Central Bank of Nigeria 
(CBN) adopted a flexible ex-
change rate and abandoned the 
15 month old currency peg that 
saw the currency lose 38 percent 
of its value against the dollar.

 Such resilience amid credit 

Bannergas launches 
LPG auto conversion, 
retailership scheme

P15

Recession: 
Chartered Institute 
of Stockbrokers 
seeks sound fiscal, 
monetary policy

...Total income surges 781.31 percent to N68.13 billion

The Chartered Institute 
of Stockbrokers (CIS) 
on Tuesday said that 

the country would get out of 
recession with sound fiscal and 
monetary policy, innovation 
and development of all value 
chains.

Yomi Adeyemi, the manag-
ing director, Fortress Capital 
Limited, expressed this view 
at a news conference in Lagos, 
to unveil the institute’s 20th 
Stockbrokers Annual Confer-
ence.

He said that sound fiscal 
and monetary policy; innova-
tion and development of all 
value chains were necessary 
to revamp Nigeria’s economy 
from its current recessionary 
status.

Adeyemi said that all the 
stakeholders needed to work 
together for the growth and 
development of the economy.

He said that the institute’s 
20th annual conference, in 
line with the present realities, 
would centre on “Building New 
Pillars, Creating New Values 
for Sustainable Development”.

The managing director said 
that the conference was com-
ing at a period when all hands 
were on deck to address the 
challenges facing the nation’s 
economy and its effects on the 
capital market.

He said that the theme 
of the conference was based 
on the compelling need to 
strengthen the competitive-
ness of the Nigerian economy, 
of which the capital market was 
the hub of medium and long-
term source of finance.

Adeyemi pointed out that 
the conference was coming at 
“this critical stage of the Nige-
ria’s economy which is in dire 
need of double digit growth.”

He described the annual 
conference as a strategic forum 
to articulate issues that can 
move the Nigerian capital mar-
ket and indeed the financial 
market forward.

“The conference is strate-
gically packaged to provide a 
platform for aggregating robust 
ideas aimed at creating a sus-
tainable development and re-
inforcing investor confidence 
in our capital market,” he said.

In a bid to encourage Ni-
gerians to adopt a healthy 
lifestyle and in commem-

oration of the annual World 
Heart Day, Power Oil from 
the stable of Dufil Prima 
Foods Plc, has embarked on a 
long-term healthy heart mis-
sion to sensitise the public 
about ways to keep the heart 
functioning perfectly well.

This was further estab-
lished by Power Oil dur-

L-R: Jens-Petter Kjemprud, New Norwegian Ambassador to Nigeria; Taofik Adegbite, CEO; Baji Nyam, CFO; Biodun Odusi, COO, all of 
Marine Platforms and Tor Oivind Tanum, Counsellor, Norwegian Embassy, Abuja, during the new Norwegian Ambassador’s visit to Marine 
Platforms Lagos office.

Power oil marks world heart day with ‘Pay with calories 3.0 campaign
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oil producer after Angola are 
struggling with the devalua-
tion of the naira, rising non 
performing loans (NPLs) and 
falling oil prices.

The ratio of NPL to total 
credit rose to 11.7 percent at the 
end of June from 5.3 percent at 
the end of 2015, according to 
the CBN website. The ratio is 
above the 5 percent threshold 
set by the Abuja-based bank.

 Moody’s investors Service 
said on Monday that it ex-

pects NPLs to increase to about 
12 percent over the next 12 
months. 

Further analysis of the 
financial statement of UBA 
shows interest income interest 
and similar charges increased 
by 4.50 percent to N182.58 
billion while net operating 
income was up by 7.49 percent 
to N174.16 billion.

 The Nigerian lender with 
branches in 19 countries across 
Africa is efficient as cost to in-

come (CIR) fell to 65 percent in 
September 2016 as against 65.55 
percent last year.

 Loans to deposit ratio in-
creased to 59.68 percent in 
September 2016 compared to 
43.75 percent last year, which 
means UBA is aggressive about 
lending. Loans and advances 
to customers moved by 46.60 
percent to N1.54 trillion while 
deposits to customers were up 
7.50 percent to N2.58 trillion.

 

the consumer activation 
program was borne out of 
the necessity to encour-
age Nigerians to further 
become mindful of their 
heart health by making ef-
forts to reduce or eliminate 
unhealthy cholesterol from 
the body system.

“The activation is simply 
to promote healthy living by 
encouraging Nigerians to be 
cautious about the quality of 
what they consume in order 
to maintain a healthy heart. 

“We try to advise against 
the consumption of low-quali-
ty or sub-standard cooking oil, 
which, on the long run puts 
consumers at risk of heart 
related diseases and other 
health hazards,” Argawal said.

The campaign created an 
exciting way for the brand 
to cater for its customers’ 
health in a relaxing and re-
warding manner, as various 
gift items were laid out for 
consumers to pick from -as 
per calories burnt within a 

specified time.
“With the challenge peo-

ple go through on a daily ba-
sis, it becomes really difficult 
to make healthy food choices 
or visit the gym regularly. So, 
we decided to come up with 
various supporting initiatives 
such as Mother’s Day Activ-
ity, Walk-Heart -on Heart 
Health Mission, to inspire 
consumers to take good care 
of their health,” said Omo-
tayo Azeez, public relations 
officer, Power Oil.

challenges and a slow growing 
economy is responsible for 
credit ratings agencies placing 
a Buy on UBA on the back of 
its good assets quality, strong 
margins and favourable capital 
adequacy.

 Arqaam Capital, the spe-
cialist emerging and frontier 
markets Investment Bank, in 
recent report, placed a buy on 
the UBA saying Unity Bank and 
Skye Bank risk being insolvent

 Banks in Africa’s largest 

ing the third edition of the 
consumer activation pro-
gramme tagged ‘Pay with 
Calories 3.0’ held recently 
at various locations in Lagos 
and Ibadan.  In the course of 
the event, consumers partic-
ipated in a workout session 
to burn calories and were 
rewarded gift prizes based 
on the amount of calories 
burnt on the spot.

Speaking on the event, 
Disha Argawal, brand Man-
ager of Power Oil, said that 
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Efforts to promote the 
development of the in-
formation and commu-

nication technology (ICT) sec-
tor in Nigeria gave rise to the 
signing of a memorandum of 
understanding (MoU) between 
the Nigerian government and 
Huawei according to the Ade-
bayo Shittu, Minister of Com-
munications.

The Minister disclosed this 
at the launch of Huawei Inno-
vation Experience Centre that 
held recently in Lagos.

ICT currently contributes 
about 10 percent to GDP. Shittu 
further revealed. ICT is rede-
fining the way people live, do 
business and deliver services 
both in terms government to 
government, as well as between 
government and citizens he 
said.

“In practical every sphere of 

life today, ICT is redefining how 
people live, how they work and 
how they entertain themselves. 
More recently, studies on socio-
economic developments are 
showing that ICT not only has 
an impact on development, 
but is actually a necessary and 
required ingredient for devel-
opment,” Shittu said.

The new agreement with 
Huawei aims at creating op-
portunities for Nigerian govern-
ment officials to partake in the 
company’s flagship corporate 
responsibility project titled 
‘Seeds for the Future’.

The minister also revealed 
that the government signed an-
other MoU “Which is capable of 
creating over 2,000 information 
and communication technol-
ogy (ICT) trainee jobs to young 
Nigerians.

“Promoting the develop-
ment of the ICT is one of my key 
mandate and national strate-

gies and this government there-
fore attaches great importance 
to investing in innovation,” 
Shittu said.

Chao Xiaoliang, Consul 
General of the People’s Repub-
lic of China commended the 
partnership with the govern-
ment.

“The highly complementary 
economies and development 
strategies of our two countries 
will ensure that our cooperation 
would achieve win-win results,” 
Xiaoliang said.

The future of pragmatic 
cooperation between China 
and Nigeria, he said, will largely 
depend on the ICT sector.

“China is willing to share 
our experience in ICT construc-
tion and help boost the social 
and economic development 
of Nigeria. The better Nigeria 
becomes, the better Chinese 
companies in Nigeria would 
be,” Xiaoliang said.

C
hevron Nigeria, 
Energia and Lekoil 
have expressed sup-
port for Nigerian 
Gas Association as 

it prepares to stage the largest 
gathering of gas players and 
stakeholders in West Africa later 
this month in Abuja. Addressing 
the executive council members 
of the association during cour-
tesy visits to their various offices, 
the companies expressed delight 
in identifying with NGA as the 
voice of industry in Nigeria and 
the value propositions the as-
sociation project.

“Chevron delivered one third 
of domestic natural gas in 2015, 
helping to eliminate gas flaring 
and commercialising Nigeria’s 
natural gas resources in the 
process. Thus, Chevron’s part-
nership with Nigerian Gas Asso-
ciation is critical”, said Clay Neff, 
Chairman/Managing Director, 

Chevron Nigeria.
“Considering our strategic 

development and growth plan 
along the entire gas-to-power 
value chain, we are glad to work 
with Nigerian Gas Association to 
ensure clarity on issues about the 
sector”, said Felix Amieye-Ofori, 
Chief executive, Energia Limited.  

Shola Adekeye, Managing 
Director, Gas & Power, Lekoil said 
that as a new entrant into the gas 
and power sector, “we are glad to 
be part of NGA that will influence 
policies to proactively chart a 
new course for the sector”.

Bolaji Osunsanya, President, 
NGA in his remarks said that the 
association has been very proud 
of Chevron and what it repre-
sents especially its gas utilization 
projects expressing his apprecia-
tion to the company as “Chevron 
has been very supportive of NGA 
over the years”.

Osunsanya also commended 
Energia for the vision to play in 
the entire gas-to-power value 

chain in addition to its invest-
ments in refinery.

The NGA president applaud-
ed Lekoil for the “feat within a 
short while and its significant 
strides which has demonstrated 
possibilities within the sector”, 
adding that the forth-coming 
international gas conference by 
the association is a good platform 
for Lekoil to showcase and post 
their entrance into the gas sector.

Nigerian Gas Association 
seeks to promote investment 
in the sector, capacity building 
and entrenchment of standards 
amongst members through con-
ferences, study groups and train-
ing in addition to working with 
government and legislators on 
policy issues. Amongst the criti-
cal issues that the association is 
currently canvasing include po-
sitioning gas as the new resource 
pride for Nigeria, shoring up gas 
reserves and re-visiting the Nige-
rian Gas Master plan to move the 
sector forward

Chevron, Energia, Lekoil back 
Nigerian Gas Association

FG, Huawei sign MoU to deepen ICT ecosystem in Nigeria
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PETAN releases details of  West African 
Petroleum  expo launch

The Petroleum Technolo-
gy Association of Nigeria 
(PETAN) has announced 

the launch of the inaugural 
West African International 
Petroleum Exhibition and 
Conference (WAIPEC) taking 
place 21-23rd February 2017 
at the Eko Convention Centre, 
Lagos, Nigeria.

P E T A N  h a s  c r e a t e d 
WAIPEC as part of its leading 
role in promoting and driving 
sustainable development of 
Nigeria’s petroleum industry. 
WAIPEC will address the needs 
of companies seeking to show-
case innovative solutions, new 
technologies within the sector, 
work to generate international 
investment and support the 
development of major new 
collaborations for the ben-
efit of West Africa’s petroleum 
economy.

During the three-day event, 
delegates will have the oppor-
tunity to participate in over 
25 business, technical and 
special focus sessions, and 
hear from more than 75 promi-
nent industry speakers and 
representatives from both the 
regional and international oil 
and gas community. Running 
alongside the conference - an 
exhibition is projected to at-
tract more than 200 exhibiting 
companies and 6,000 visiting 
professionals from West Africa, 
Europe, Americas and Asia. 

WAIPEC’s programme will 
be driven by an esteemed 
steering committee, represent-
ing a cross section of key stake-
holders from the Nigerian oil 
and gas industry including the 
Nigerian National Petroleum 
Company (NNPC), The Shell 
Nigeria Exploration and Pro-

duction Company (SNEPCo), 
TOTAL E & P, First E & P, SE-
PLAT Petroleum Development 
Company and representatives 
from PETAN amongst others.

Speaking of the event, Bank 
Anthony Okoroafor, Chairman 
of PETAN explained; “WAIPEC 
has been created to specifi-
cally address Nigeria’s national 
energy needs, highlight its 
challenges and importantly, 
promote its continued devel-
opment. The event will provide 
a platform for the many major 
oil producers, engineering 
companies, oilfield services 
and consultants operating in 
Nigeria and West Africa, to 
showcase their technologies 
and expertise, as well as work 
to attract international invest-
ment and create partnerships 
for the betterment of the sec-
tor.”
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Business Event

L-R: Lanre Awoyemi,  director of marketing, Daar Communications Plc; Deepak Singhal, group managing 
director, Dufil Prima Foods Plc; Babatimileyin Daomi,  winner, Intellectual Bravery Category, 2016 Indomie 
Independence Day Awards For Heroes Of Nigeria (IIDA), and Shola David-Borha, , managing director, 
Stanbic Holdings Plc, at the 2016 IIDA  In Lagos.

L-R: Frank Li,  MD, Huawei Nigeria; Duro Oni, deputy vice chancellor management service, University 
of Lagos (UNILAG); Adebayo Shittu, Minister of Communication; Oluwatoyin Ogundipe, deputy vice 
chancellor, academic and research UNILAG, and Chao Kiaoliang, Consulate General, People’s Republic 
of China, Lagos, during the official opening ceremony of CSIC and UNILAG-Huawie Joint Openlab in 

L-R: Abdul-Rahman Kadiri, legal adviser; Eric Umeofia, chairman, and Umar Farouk Abdullahi, 
general secretary, all of Association  of Agricultural Products and Equipment Manufacturers in Nigeria 
(Indigenous), at a press brefing on the deliberate attempt to close down indigenous manufacturers by 
Ministry Department and Agencies (MDA’s) in Lagos.                 Pic by Olawale Amoo

FRANK UZUEGBUNAM

FRANK ELEANYA

L-R: Violet Odu, zonal head, Lekki, of First City Monument Bank (FCMB) Limited; Kayode Adigun, group head, 
branch services and channels management FCMB; Tari Best, customer, of the bank, his wife, Manjela Tari Best; 
Bukola Smith, regional head, Lagos of FCMB, and Moronfolu Fasinro, group head, continuous improvement 
and service management, , during the bank’s visit to the customer as part of activities to commemorate the 
customer service week in Lagos.



Association urges telcos 
to reduce tariffs

LAPO launches health insurance scheme for informal sector

African Prize for Leadership Excellence 
to debut in Nigeria

NDE advocates use of Procurement 
Act for job creation

Jago Milk partners Lagos State, presents prizes to schools

L-R: Emmanuel Ijewere, cordinator, NABG; Audu Ogbeh, Minister of Agriculture & Rural  Development, unveils and 
endorses Youth Entrepreneurship Society for Agricultural Advancement (YESAA); Sam Ohuabunwa, chairman, 151 
Products Ltd, orgnizers of AGRIKEXPO &  YESAA, and Sanni Dangote, chairman, NABG, during the AGRIKEXPO & 
NABG conferences 2016 in Abuja.
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B
anner Energy Limited, an 
energy and power devel-
opment company with 
expertise in gas and power 
infrastructure design, has 

unveiled its franchise retailers scheme, 
a door-to-door delivery product range, 
along with its Liquefied Petroleum Gas 
(LPG) auto conversion solutions. 

This was disclosed recently dur-
ing the company’s maiden franchise 
dealers conference held at Homegate 
resort in Lagos.

In his address, Nuhu Yakubu, 
the company’s group CEO, said the 
scheme aims at creating maximum 
connectivity to end users of LPG along 
with related LPG connection acces-
sories, around its LPG filling plants 
localities across the country. 

As part of its policy to address 
poverty in all ramifications, 
the authorities of Lift Above 

Poverty (LAPO) said it has launched 
Health Insurance Scheme to take 
care of people in the informal sector.

BusinessDay reports that Sabina 
Idowu- Osehobo, the executive di-
rector of the financial institution, 
made the disclosure in Benin- City.

Osehobo noted that access to 
qualitative and adequate medi-
cal care was the major challenge 
confronting greater number of the 

Sosaco Nigeria Limited, brand 
custodians of the Jago range of 
milk products has partnered 

with the Lagos State Ministry of 
Home Affairs and Culture, to mark 
Nigeria’s 56 years anniversary as it 
rewarded various schools with cash 
prizes. 

This is in line with the company’s 
corporate social responsibility thrust 
and a strong demonstration of its love 
to Nigerian consumers by sharing 
their joy on the iconic national day.

Apart from the financial support 
to the Ministry of Home Affairs and 
Culture towards a successful hosting 

“Considering the abundance of 
LPG supply in Nigeria, with its ben-
eficial uses as clean and affordable 
replacement for petrol, kerosene, 
diesel, fire wood and other unclean 
and environmentally unfriendly fuels, 
the launch sounds a welcome relief in 
response to the positive direction for 
energy policy of the federal govern-
ment,” he said.

According to Yakubu, the scheme’s 
maximum penetration strategies aim 
to deepen LPG demand by end us-
ers, and expand operating space for 
more skilled workforce participation, 
employment generation and wealth 
creation in Nigeria’s LPG industry.  

“This rebranding project along with 
double launch of the Bannergas auto-
gas conversion scheme and the Ban-
nergas retailers scheme with attendant 
benefits for employment generation, 

The Association of Telephone, 
Cable Television and Internet 
Subscribers (ATCIS) on Tuesday 

urged telecommunication operators 
to reduce their tariffs and provide 
sustainable network with easy Internet 
access.

Adeshina Bilesanmi, ATCIS Presi-
dent, told the News Agency of Nigeria 
(NAN) in Lagos that low tariffs would 
greatly encourage Nigerians desirous 
of establishing Information and Com-
munication Technology (ICT)-related 
businesses.

Bilesanmi said the present tariffs 
were still exorbitant compared to what 
obtained in other countries.

“We cannot gainsay the impor-
tance of people engaging in business, 
especially with the current state of the 
country’s economy.

“Lower tariffs, easy Internet access 
will encourage innovators to continue 
in business.

“Presently, the cost of Internet 
access is one of the factors that are 
responsible for the closure of most of 
our cyber cafes.

“The high operational cost has also 
resulted in a lot of organisations being 
unable to pay their staff,’’ he said.

The ATCIS president said it was 
within the association’s purview to 
protect the interest and welfare of 
subscribers in Nigeria.

He said many people, especially 

The African Prize for Leadership 
Excellence has been sched-
uled to make its debut in Ni-

geria on October 29, 2016, to honour 
personalities who have contributed 
immensely to the development of 
the African Continent.

The event, which has been sched-
uled to hold in the ballroom, Shera-
ton Hotel & Towers Abuja, is themed 
‘Building African Future for the Next 
Generation’. It is being organised by 
the African Institute for Leadership 
excellence in collaboration with 
Fast Track Brand Communication 
and Strategy publisher of the African 
Brands Journal.

According to Bello Ibrahim, the 
organising Secretary “Africa in the 
last decade, has experienced signifi-

The director-general of the Na-
tional Directorate of Employ-
ment (NDE), Kunle Obayan, 

has advocated the use of the Public 
Procurement Act to create job for the 
unemployed.

Obayan made the call on Tuesday in 
Yola, while addressing participants at a 
three-day workshop organised for pro-
curement and other relevant officers of 
the directorate.

Obayan, who was represented by 
the Director, Finance and Accounts of 
the directorate, Umar Ibrahim, said   the 
measure could be achieved through the 
insertion of relevant clauses in the Act.

He said that the clauses would 
require stating the number of jobs to 
be created in procurement propos-
als, especially those involving works 
and services.

“In this way, every procuring entity 
would serve as a window for creating 
jobs on an annual basis or as budgets 

Nigerian population especially those 
in the informal sector.

  “We are rolling out a health 
insurance scheme for the people in 
the informal sector. We have since 
commenced the scheme for our staff.

“The health insurance scheme 
guarantees access of low-income 
and self-employed people such as 
traders, farmers, artisans, drivers and 
manual workers in rural and urban 
communities.

“We are registering people across 
all our locations both our clients and 
non- clients.

The LAPO, executive director list-

of this year’s anniversary, and the 
presentation of cash prizes of N150, 
000, N100, 000 and N75, 000 to the 
top three schools in the Indepen-
dence Day march past competition, 
Jago Milk also feted over several 
pupils at the event through product 
sampling and giveaways.

 Speaking on the partnership, the 
Chairman of Sosaco Nigeria Limited, 
Francis Ogboro stated in a statement 
that the partnership with the Lagos 
State Ministry of Home Affairs and 
Culture is the brand’s way of appre-
ciating the acceptance and patronage 
that it enjoys from consumers.

Bannergas launches LPG auto conversion, 
retailership scheme

technical skills acquisition and wealth 
creation, is one of the gains of the cur-
rent federal government administra-
tion’s policy, on partial deregulation 
of the petroleum downstream sector,” 
Yakubu added. 

Ade Makinde, the company’s head 
of operations said the conference is 
aimed at increasing the use of LPG 
for various applications throughout 
the country and improving delivery 
channels to consumers.

“LPG consumers are on the in-
crease but unlike developed countries, 
access to the product is a drawback, 
and to that effect, Bannergas has 
taken the lead to deliver LPG directly to 
consumers through our wide network 
of Bannergas franchise dealership 
LPG retail plants, and now this newly 
launched Bannergas franchised re-
tailer scheme,” he said.

youths, wanted to innovate and do re-
search on the Internet but were unable 
to do so due to the high cost of data.

Bilesanmi said that though the 
data war between telecommunication 
companies was good for the sector, 
more reduction was still needed as an 
incentive for start-ups.

“If call tariffs and data charges 
are reduced, it will grow budding 
enterprises and impact the country’s 
economy,” he said.

The ATCIS president added that 
the association wanted to tackle the 
issue of unsolicited messages sent 
to subscribers on plans they never 
subscribed to.

“The Nigeria Communications 
Commission (NCC) is not doing 
enough,’’ he said, adding that it ex-
pected more from the regulatory body.

He said that awareness on the “Do 
Not Disturb (DND)’’ option to stop 
unsolicited text messages was poor.

The ATCIS president tasked the 
NCC and telecoms companies to in-
crease awareness on the option.

NAN reports that the ATCIS is a 
Not-for-Profit organisation that advo-
cates for telephone, cable television 
and Internet subscribers nationwide.

ATCIS has over 152 million sub-
scribers on its platforms as at Novem-
ber 2015, with its trustees drawn from 
the country’s six geopolitical zones. 
(NAN) 

cant economic growth that has not 
only put it in the spotlight, but has 
also made it attract foreign invest-
ment inflows like never before.”

Bello further reiterated that the 
Africa new growth factor can be attrib-
uted to visionary leadership of some 
selected African leaders that have 
excelled and demonstrated uncom-
mon initiative in African economy.

The purpose of the event is to 
honour personalities, who have 
contributed immensely to the devel-
opment of the African Continent, the 
economic aspirations of its citizenry 
and the transformation of Africa’s 
image in the international market 
while displaying high standard of 
good corporate citizenship, social 
and environmental responsibilities.

are being implemented,” Obayan said.
Obayan said that the theme of the 

workshop, “Efficient Procurement: A 
tool for transparency and Account-
ability,” was based on the recognition 
that public procurement played a 
crucial role in economic development 
of every nation.

The director, Procurement of NDE, 
Abubakar Fikpo, said the workshop 
was timely due to the current economic 
recession, which required prudent 
management of resources.

“Our economy has gone into reces-
sion. We are faced with the task of recov-
ery and prudence in our expenditure or 
financial transactions.

“Thus, this workshop would not 
have come at a better time than now 
when we need to be more knowledge-
able and enlightened economically 
to avoid other corrupt practices if we 
have to revive the economy to the 
state we desire.”

ed among healthcare services covered 
under the scheme to include outpa-
tient care, in-patient care, emergency 
care and annual medical screening.

She said the organisation is cur-
rently collaborating with Multishield, 
a Health Management Organiza-
tion (HMO) to enable all Nigerians 
receive free quality healthcare in 
partner hospitals across the country.

She also added that commu-
nity –based groups who are willing 
could participate as Mutual Health 
Association (MHAs), by enrolling 
their members individually into the 
insurance scheme.

  “For our company, Sosaco Ni-
geria Limited, the partnership with 
the Lagos state government on the 
independence day celebration marks 
the beginning of an enduring, long-
lasting relationship. The company 
will continue to support government 
activities not only through Jago Milk 
brands but also through other brands 
on our stable,” he said.

  Ogboro further elaborated that 
this partnership is one of the many 
plans of the company to continue to 
support the effort of the government 
especially in the areas of educating 
young Nigerians.

CHINWE AGBEZE

IDRIS UMAR MOMOH, Benin



CITYFile
Simba Group empowers 
women with tricycles

A’ Ibom police nab 12 
suspected criminals

Simba Group has launched an initia-
tive to support and empower women 
seeking to take up employment as riders 
of three-wheeler vehicles, commonly 
known as ‘Keke’.

The company represents TVS Motors 
of India and is engaged in the assembly, 
distribution and servicing of TVS King 
– the leading brand of ‘Keke’ in Nigeria.

Speaking at a recent event held for 
women in Eleyele, Ibadan, Vijay Patil of 
Simba Group explained; “increasingly we 
are seeing more and more women show-
ing interest in driving three-wheelers 
due to the attractiveness of this form of 
employment, and it is our goal at Simba to 
create and develop the ecosystem neces-
sary for women to be empowered and feel 
safe and welcome in this industry”.

The purpose of the event, he said, was 
to bring together women who from part of 
a growing demographic who are already 
driving the vehicles and women who have 
an inclination towards joining them. For 
those who already own or operate the TVS 
King, Simba Group representatives were 
available for promoting safe driving and 
training the users on how to keep their 
vehicles on-road longer.

Lawson Titilayo Adewola, one of the 
women riders of TVS King, who was at the 
event, explained that economic hardships 
facing her growing family had prompted 
her to seek this opportunity, and that 
this business allowed her to save money 
whereas previously all profits were being 
reinvested into her shop.

She further explained, “Since the start I 
have only been using TVS and I am happy 
with the company and I am proud to be a 
women driver. When men see me driving, 
they always feel encouraged and women 
see me they can hardly believe it. Every-
body prefers to come into my tricycle”.

For new, and aspiring, women riders, 
Simba said it would be providing basic 
operator training and shared details on 
how to maintain the tricycles and access 
genuine spare parts which are available 
nationwide.

The samba Group acknowledged the 
foresight of the women riders who had 
recognised the potential opportunity in 
the industry and are enjoying the flexible 
working hours the job provides.

The Akwa Ibom Police Command 
says   it has arrested 12 persons suspect-
ed to be involved in various criminal 
activities in the state.

The commissioner of police in the 
state, Murtala Mani, said on Tuesday 
that two suspects were picked up while 
removing batteries from a street light 
powered by solar energy in Uyo.

Mani said that two other suspects 
were apprehended over car theft. He 
listed the other suspects’ crimes to in-
clude kidnapping, theft, armed robbery, 
rape, and cultism, saying they were ar-
rested in different locations across Akwa 
Ibom and Benue.

“On October, 6, and other dates, we 
arrested men of the underworld from 
Etim Ekpo, Oron, and Uyo local govern-
ment areas of Akwa Ibom. As part of 
our commitment to duty, I have em-
phasised that the command would not 
tolerate hoodlums or bandits in Akwa 
Ibom.

“The suspects were found with local-
ly-made firearms – one long double bar-
rel gun, three locally-made pistols, two 
cartridges, seven sophisticated mobile 
phones and charms,” he said. (NAN)

R
esidents of Uyo, the Akwa 
Ibom State capital have con-
demned the recent raid of a 
popular relaxation spot in the 
city in which several ladies 

were arrested by the police.  
It was gathered that among those ar-

rested by the police were married and 
members of the National Youth Service 
Corps (NYSC) who had gone there to 
celebrate after passing out from the one 
year compulsory service.

The police have charged all the women 
involved to court, some granted bail, 
while others are still in prison custody.

The relaxation spot is located in Ewet 
Housing, a high brow estate and is often 
visited by many fun seekers because of its 
ambience, drinking spots, supermarkets 
and pharmaceutical stores.

One of the corps members who es-
caped the arrest said she had to hide 
inside a rest room while the raid lasted, 
adding that she had gone to relax with her 
neighbour on the fateful day.

“I had gone there to relax; luckily I 
needed to use the rest room. As I was be-
ing escorted, some other girls ran into the 
room and locked the door saying the po-
lice had come to raid the place,’’ she said.

Speaking also, one of the residents of 
the area who sells GSM recharge cards, 
described as ‘unbelievable’ that the po-
lice arrested any lady in sight, adding that 
under the present economic situation, 
such a brazen action could stifle small 
businesses and scare away customers.

It was also learnt that some of the la-
dies had been transferred to Ikot Ekpene 
prison while waiting to meet bail condi-
tions.

In a telephone interview, Cordelia 

NDLEA charges 23-year-old dumb man with drug peddling

Troops kill 4 suspected kidnappers in Bauchi

The National Drug Law Enforcement 
Agency (NDLEA) on Tuesday ar-
raigned a 23-years-old deaf and 

dumb man, Abass Hamed, in a Federal 
High Court in Lagos for drug peddling.

The NDLEA prosecutor, Jeremiah 
Aernan, told the court that the accused 
was arrested on February 18, 2014, along 
Agege road in Lagos.

Aernan said that one kilogramme of 
cannabis sativa, a banned weed, was 
recovered from the accused who traded 

Troops of 33 Brigade Forward Opera-
tions Base, Burra in Bauchi State, have 
killed four suspected kidnappers.

Sani Usman, the army spokesman, 
said the troops killed the suspects after 
they laid ambush for them following a 

on the narcotics.
He said the offence contravenes Sec-

tion 11(c) of the NDLEA Act Cap N30, Law 
of the Federation, 2004.

Before the charge was read, Aernan 
informed the court that the accused, had 
been in the anti-drug agency since 2014, 
when he was arrested.

He added that his arraignment had 
been stalled due to lack of a sign interpret-
er, who he said, was recently provided. 
The accused, however, pleaded not guilty 
to the charge.

tip off, on Monday. He said the incident 
happened at Sabon Kura village in Ningi 
local government area of the state.

“The kidnappers were on their way 
to Diwwa village for kidnapping. The 
troops engaged the kidnappers and after 

Consequently, the prosecutor urged 
the court to adjourn for trial of the ac-
cused, as he has submitted himself for 
trial.

Counsel to the accused, O. Ozobia, did 
not oppose the application for adjourn-
ment and trial of the accused

Ozobia, however, urged the court to 
give a date for the hearing of his bail ap-
plication.

The judge, Justice Jude Dagat, ad-
journed the trial of the accused till No-
vember 5 and November 7, 2016

exchange of gunfire, four kidnappers 
were confirmed dead”, he said.

He disclosed that three dane guns, 
one cutlass, three handsets, some quan-
tity of hard drugs and local charms were 
recovered from them.NAN

Residents condemn police raid 
on relaxation spot in A/Ibom

Nwawe, police public relations officer, 
Akwa Ibom command said the area where 
the ladies were arrested is a hideout for 
criminals, adding that the police would 
not leave any stone unturned in ridding 
the state of all forms of criminality.

Asked why married women and youth 
corps members were allegedly arrested, 
Nwawe, said those who are married and 
could identify themselves would have no 
case to answer. She, however, added that 
married women were supposed to be with 
their husbands at home.

She said the police would continue 
to carry out raids in places suspected to 
habour people with reasonable suspicion 
adding that the raid was done in the inter-
est of the state.

Thirty six ladies suspected to be com-
mercial sex workers were arrested by the 
police while the case had been adjourned 
to October 28, 2016.

Gate of the Zaria main branch of First Bank of Nigeria Plc in Sabongari under lock and key by the National Association of Nigerian Students (NANS) protesting over alleged 
missing N26 million Federal College of Education, Zaria students’ registration fees, in Kaduna state.              NAN
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Domestic investors outperform foreign 
counterparts in Nigeria equity trading

I
n the trading month of August 
2016, domestic investors 
a t  t h e  Ni g e r i a n  S t o c k 
Exchange (NSE) marginally 
outperformed their foreign 

counterparts by about 4.76percent, 
according to recent figures at the 
local bourse on domestic and foreign 
portfolio participation.

On a monthly basis, the Nigerian 
Stock Exchange polls trading figures 
from major custodians and market 
operators on their foreign portfolio 
investment (FPI) flows.

The FPI outflow includes sales 

In association with

Market capitalisation NSE 30 Index NSE Insurance Index NSE Banking Index NSE Premium Index

Percentage change (YTD) -2.82% 10.84%

NSE Oil/Gas Index NSE Lotus II NSE All Share Index

Week close (23 – 08–16

Week close (30 – 09–16)

Percentage change (WoW)

27,835.22

28,335.40

1,756.78

1,772.51

1,246.51

1,275.93

1,213.68

1,213.68

0.00%

1,232.25

1,261.73

266.86

274.77

-2.88%

Year Open 28,370.32 N9.757trillion 1,208.651,318.32 1,272.16 268.75

-2.31%

-6.83% 0.42% -4.30%

143.03

129.58

129.47

-0.08%

-9.21%

-2.34% -2.69%

737.00

757.40

-1.77%

723.49

332.13

336.03

357.18

N9.561 trillion

N9.733 trillion

1,584.41

-0.61% -1.23% -6.85%

-1.16%

1,877.25

1,914.19

-1.93%

-6.08%

The NSE-Main Board NSE ASeM Index 

1,981.53

NSE Ind. Goods Index

1,736.70

1,834.31

-5.32%

-19.85%

2,176.44

NSE Consumer Goods Index NSE Pension Index

824.02

839.08

-1.79%

1.09%

765.73

-0.89%
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Stories by IHEANYI NWACHUKWU transactions or liquidation of 
portfolio investments through the 
stock market, whilst the FPI inflow 
includes purchase transactions 
on the Nigerian Stock Exchange 
(equities only).

Its recent data showed that 
domestic transactions increased by 
34.28percent, from N45.91 billion 
in July 2016 to N61.65 billion in 
August 2016; while Foreign Portfolio 
Investment (FPI) transactions 
increased by 26.60percent from 
N44.28 billion in July 2016 to N56.06 
billion in August 2016.

In comparison to the same 
period in 2015, total FPI transactions 

decreased by 52.47 percent from 
N777.59 billion to N369.56 billion, 
whilst total domestic transactions 
decreased by 29.13 percent from 
N652.92 billion to N462.75 billion.

The institutional composition of 
the domestic market increased by 
53.35 percent from N24.95billion in 
July to N38.26billion in August; while 
the retail composition increased by 
11.59percent from N20.96billion in 
July to N23.39billion in August.

I n s t i t u t i o n a l  i n v e s t o r s 
significantly outperformed their 
retail counterparts in the period 
under review.

Monthly foreign inflows outpaced 

outflows as foreign inflows increased 
by 48.10 percent from N23.43 
billion in July to N34.70 billion in 
August 2016.  Foreign outflows 
also increased by 2.45percent from 
N20.85 billion to N21.36 billion 
within the same period.  

Total transactions at the nation’s 
bourse increased by 30.51percent 
from N90.19 billion recorded in 
July 2016 to N117.71 billion (about 
$390million) in August 2016. 

Also, total transactions from 
January to August 2016 decreased 
by 41.82 percent from N1.430trillion 
recorded within the same period in 
2015 to N832.31 billion in 2016.

The Securities and Exchange 
Commission (SEC) has  
n o t i f i e d  i s s u e r s  a n d 
investors that the Central 

Bank of Nigeria (CBN) has approved 
“Guidelines for Granting Liquid 
Asset Status to Sukuk Instruments 
Issued by State Governments”. 

This is a major milestone for 
Nigeria as it will catalyze the 
development of non-interest capital 
market products. 

According to a statement by the 
management of the SEC, the release 
of these guidelines follow diligent 
advocacy efforts from the Capital 
Market Committee (CMC) on the 
need to grant liquidity status to 
Sukuk in order to bolster its appeal 
as a product for both issuers and 
investors alike.

S u k u k ,  t h e  n o n - i n t e r e s t 
equivalent of bonds, is becoming 
increasingly attractive as a capital 
market instrument across the 
globe. Annual Sukuk issuances 
around the world have grown from 
$15 billion in 2008 to over $150 
billion in 2015. As the Federal and 
State governments seek alternative 
funding sources for infrastructure, 
these new guidelines will make 
Sukuk one more available option. 

In 2013, the SEC had issued 
Rules on Sukuk Issuance in 
Nigeria following which the State 
Government of Osun raised N11 
billion in Nigeria’s first Sukuk 
issuance which was oversubscribed. 
S i n c e  t h e n ,  s e v e r a l  S t a t e 
Governments have been exploring 
issuing Sukuk to raise funds for 
infrastructure financing and other 
much needed public interventions. 
However, the absence of a liquid 
secondary market had been a key 
concern for investors like pension 
funds and other institutional 
investors. 

Sukuk issuance 
gains more traction
...guidelines for granting 
liquid assets approved 
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Limits to effective 
monetar y policy: 
The response of the 
MPC to an economy 

in recession and a surge 
in inflation has been to 
maintain an on-hold stance, 
and absolve itself of blame. 
The committee appears to 
have abandoned its use of 
monetary policy to attract 
offshore investors, and is 
looking for fiscal support 
and structural reforms to 
boost the economy.

R a t e  c u t s  a h e a d  t o 
track inflation: We expect 
the committee to put on 
its inflation hat and ease 
rates slowly as the headline 
measure slows on positive 
base effects. We see the policy 
rate at 11.00% at end-2017.

Drifting exchange-rate 
regime: As long as the 
CBN remains the largest 
supplier of fx, we will have a 
drifting (and not a floating) 
exchange-rate regime. There 
are several putative paths 
to the game changer that is 
a substantial autonomous 
inflow to create a fully 
functioning market (asset 
sales, oil price rebound, 
FDI, loans from the IMF 

etc): in our view, they are 
not large enough, unlikely 
in the forecast horizon or 
politically unacceptable. We 
do not see the CBN taking 
the risk of meeting all fx 
demand and letting the rate 
“go” in the hope that the said 
inflow materialises before its 
reserves are exhausted.

More fiscal expansion, 
m o r e  b o r r o w i n g :  T h e 
FGN proposes another 
expansionary budget for next 
year, and projects a sizeable 
rise in its debt burden of 
N2.5trn over 18 months. 
In our view, if  revenue 
collection underperforms 
(as it will this year), the FGN 
will rein back its capital 
spending plans rather than 
let the budget deficit soar.

Flattish bond yields on 
institutional demand: Fiscal 
expansion, strong debt 
issuance and rising inflation 
would point to a marked 
pick-up in FGN bond yields. 
The steady demand from the 
PFAs and their preference for 
the bonds suggest otherwise. 
We see FGN bond yields 
within a narrow range of 
14.75% to 15.50% in the next 
quarter.

Fixed income Q4’16: Stumbling forward 
for another quarter -  FBNQuestPrinciples Guiding the Structuring, 

Issuance and Trading of Sukuk (1)

T
h e  A c c o u n t i n g 
a n d  A u d i t i n g 
Organisation for 
Islamic Financial 
Institutions (AAOIFI) 

defines Sukuk as “certificates 
of equal value representing 
undivided shares in the 
ownership of tangible assets, 
usufructs and services, or (in 
the ownership of) the assets of 
particular projects or special 
investment activity”. Sukuk, in 
general, may be understood 
as Sharia-compliant bonds, 
given that they are Islamic 
financial certificates that share 
the qualities of bonds; for 
instance, a Sukuk investor has a 
common share in the ownership 
of assets linked to an investment, 
although this does not represent 
a debt owed by the issuer of the 
bond. 

The Sukuk structure is 
different to that of normal 
interest-bearing bonds, as 
the latter are interest-bearing 
securities, whereas Sukuk are 
basically investment certificates 
consisting of  undivided 
beneficial ownership claims in 
a pool of assets. Sukuk holders 
are therefore entitled to a share 
of the revenues generated by 
the Sukuk assets and the sale 
of Sukuk relates to the sale of a 
proportionate share in the asset.

Sukuk Structure
Sukuk structures often rely 

on the creation of a special 
purpose vehicle (SPV) by an 
originator (primary obligor), 
responsible for the issuance 
of Sukuk certificates, which 
represent the entitlement to a 
debt, ownership of an asset or 
to rental incomes. The market 

As  p a r t  o f  i t s 
determination to 
assist the Federal 
G o v e r n m e n t  i n 

its efforts to revamp the 
economy, the Chartered 
Institute of Stockbrokers 
(CIS) shall focus on strategic 
ways to create sustainable 
economic development 
in its forthcoming annual 
Conference. 

T h e  2 0 t h  a n n u a l 
conference, scheduled for 
October 27 to October 28 
in Lagos, has the Theme: 
“ B u i l d i n g  Ne w  P i l l a r s, 
Creating News Values for 
Sustainable Development “   

W h i l e  a d d r e s s i n g 
j ournal ists  Tues day on 
the preparation for  the 
conference, the Chairman, 
Organizing Committee, 
Yomi Adeyemi explained 
that this year’s Conference 
would  address  cr i t ical 
issues affecting the growth 

CIS says conference sets agenda for new economy

Stories by IHEANYI NWACHUKWU

value of the underlying asset(s) 
on issue date must be equal to or 
exceed the principal amount of 
the Sukuk. In addition, the assets 
must be unencumbered on the 
day of issuance.

Sukuk could either be asset-
based or asset-backed: Asset-
backed Sukuk represents a 
true sale transaction whereby 
the transfer of assets from the 
originator to Sukuk holders 
occurs. The ownership rights of 
the Sukuk investor are therefore 
legally binding in court.

Investors in asset-backed 
Sukuk are fully exposed to 
the performance risk of the 
underlying asset and are rated 
on the expected performance 
of the asset  Asset-based Sukuk 
involves the issuer purchasing 
the assets and then investing, 
trading or leasing them on 
behalf of Sukuk holders.

At no point during the 
transaction is actual legal 
ownership conferred to Sukuk 

investors, therefore, they have no 
recourse to the underlying assets 
in the event of a default. Asset-
based securities are rated based 
on the credit worthiness of the 
obligor Due to the equity-like 
nature of asset-backed Sukuk, 
majority of Islamic finance 
scholars favour these securities 
over asset-based Sukuk, which 
are debt-like in nature. 

Shar ia  Pr inciples  for 
Structuring Sukuk The most 
distinctive feature of Sukuk 
remains its compliance with 
Sharia principles. Compliance 
must be observed at (3) stages 
(primary issuance, secondary 
trading and redemption) during 
the tenor of a Sukuk. 

These principles include: 
Prohibition of charging or 
receiving of Riba (Interest); 
Underlying assets must be 
Sharia-compliant i.e. must 
not involve gambling, alcohol, 
ammunition production, 
pornography, etc; Prohibition 

of speculation, uncertainty and 
the exploitation of ignorance; 
and Mutual consent between 
all transacting parties Legal 
Documentation for Structuring 
Sukuk

Documentations used in the 
structuring of Sukuk are required 
to be legally compliant, to ensure 
that they are recognised and 
enforceable in courts.

These documents include: 
Issuance documents; Facility/
Programme agreements ; 
T r u s t  d e e d s ;  S e c u r i t y 
(collateral) documents; Sharia 
transaction agreements, etc.  
A clear understanding of 
the fundamentals of Sukuk, 
alongside the legal and Sharia 
principles, which guide the 
processes involved in the 
issuance, listing and redemption 
of Sukuk, is important for all 
stakeholders in the Islamic 
f i na n c e  i n d u s t r y .  Mo re 
details will be provided in the 
subsequent part of the Series. 

of disseminating market 
information,  hence,  we 
count on your professional 
support as stakeholders. Let 
me seize this opportunity to 
appreciate your wonderful 
su p p o r t  f o r  ou r  re c e nt 
Investiture.  It  was well 
disseminated and we appeal 
for  your understanding 
and support for this year’s 
conference as well.”

The dignitaries expected 
at the Conference are Yemi 
Osinbajo, Vice President, 
F e d e r a l  R e p u b l i c  o f 
N i g e r i a ,  A k i n w u n m i 
Ambode, Governor, Lagos 
State, Olusegun Obasanjo, 
former President of Nigeria, 
Ibrahim Babangida, former 
President of Nigeria, Atiku 
Ab u b a k a r,  f o r m e r  Vi c e 
President of Nigeria, Bola 
Ahme d Tinubu,  for mer 
Governor of Lagos State, 
Peter Obi, former Governor, 
A n a m b r a  S t a t e ,  I s i a k a 

Adeleke, Chairman, Senate 
C o m m i t t e e  o n  C a p i t a l 
Market,  Kemi Adeosun, 
M i n i s t e r  o f  F i n a n c e , 
Babatunde Raji Fashola, 
Minister for Power, Works 
and Housing, Audu Ogbeh, 
Minister of  Agriculture, 
O k e c h u kw u  E n e l a m a h, 
Minister  for  Trade and 
I n v e s t m e n t ,  M o u n i r 
Gwarzo, Director General, 
Securities and Exchange 
C o m m i s s i o n ,  O s c a r 
Onyema, Chief Executive 
Officer, the Nigerian Stock 
Exchange, Bola Onadele 
Koko, CEO, FMD Q OTC 
Securities Exchange, Bola 
Ajomale, CEO, NASD Plc, 
Fola Adeola,  chairman, 
Fate Foundation, Obiageli 
Ezekwesili ,  former Vice 
President,  World Bank, 
D oy i n  Sa l a m i  o f  L ag o s 
Business School and Fola 
D u ro t o y e,  C E O  v i s i b l e 
impact.

FMDQ Learning

of the Nigeria’s economy, 
hence, the choice of theme

“ The Institute holds 
Annual Conference as a 
strategic forum to articulate 
issues that can move the 
Nigerian Capital Market and 
indeed the Financial Market 
forward.

“This year’s conference is 
coming at a period when all 
hands are on deck to address 
the challenges facing our 
economy and the effects on 
the capital market.

T h e r e f o r e ,  t h e 
C o n f e r e n c e   T h e m e , 
“ B u i l d i n g  Ne w  P i l l a r s, 
Creating New Values for 
Sustainable Development”, 
i s  p r e d i c a t e d  o n  t h e 
c o m p e l l i n g  n e e d 
t o  s t r e n g t h e n  t h e 
c o mp et i t i veness  o f  t he 
Nigerian economy of which 
the Capital Market is the hub 
of medium and long term 
source of finance. What are 

the pillars of sustainable 
development? How do we 
create enduring values?

“Coming at this critical 
s t a g e  o f  t h e  N i g e r i a’s 
e c o n o m y  w h i c h  i s  i n 
dire need of double digit 
growth, the Conference 
is strategically packaged 
t o  p r o v i d e  a  p l a t f o r m 
f o r  a g g re g a t i n g  ro b u s t 
ideas aimed at creating a 
sustainable development 
and reinforcing investor 
confidence in our capital 
market. It is now clear than 
ever that sound fiscal and 
monetary policy, innovation 
and development of  al l 
value chains are necessary 
to revamp the Nigeria’s 
economy from its current 
recessionary status.

“Our partners in progress, 
this year’s Conference will 
attract finance and industry 
experts who are expected 
to discuss the theme from 

various perspectives and 
proffer workable solutions. 
“, he said

Commenting further on 
the conference, he noted that 
the securities and Exchange 
Commission (SEC) and other 
Capital Market Stakeholders 
had actively supported the 
conference. An integral 
part of the conference is the 
awards of Associates and 
Conferment of Fellowship 
to members.

Last month, the Institute 
h e l d  a  v e r y  s u c c e s s f u l 
Investiture which ushered in 
its 20th president Oluwaseyi 
Abe. An important segment 
of the Conference is the 
induction of our Associate 
members and Conferment 
of Fellowship to deserving 
members.

“A s  i n t e r m e d i a r i e s 
b e t w e e n  u s  a n d  t h e 
public, we must recognize 
your fundamental  roles 
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Africa investor index
Company Ticker Sector Country Price  Price  MKT  P/E Shares
    US$ Chan. on  Cap  in issue 
     the week SMn  Mn.

SAB Miller SAB SJ Beverages South Africa 57.45 -0.4%  92,526.67  34.8 1,610.6

Anglo American AGL SJ Mining South Africa 12.81 2.6%  16,448.61  -8.3 1,284.5

Sasol SOL SJ Oil & gas   South Africa 28.60 4.4%  18,628.48  9.4 651.4

MTN Group MTN SJ Telecommunications South Africa 8.37 -2.2%  15,251.32  15.5 1,822.5

Standard Bank SBK SJ Banking & finance  South Africa 10.62 3.7%  17,012.44  10.5 1,601.4

Anglo Platinum AMS SJ Mining South Africa 24.92 -11.4%  6,721.41  143.8 269.7

ANGLOGOLD ASHANTI LTD ANG SJ Mining South Africa 13.64 -15.5%  5,528.43  -123.7 405.3

Tullow Oil plc TLW GN Oil & gas   Ghana 6.79 -0.3%  6,185.24  381.7 911.4

Maroc Telecom IAM MC Telecommunications Morocco 13.29 1.1%  11,685.62  19.3 879.1

DANGOTE CEMENT PLC DANG NL Building Materials Nigeria 0.59 -0.1%  10,042.13  18.6 17,040.5

Orascom Construction OCIC EY Construction   Egypt 24.51 0.0%  5,072.22  74.0 206.9

Attijariwafa Bank ATW MC Banking & finance Morocco 39.11 6.9%  7,960.27  16.6 203.5

Nigerian Breweries NB NL Breweries Nigeria 0.98 -2.9%  7,385.83  28.4 7,562.6

Banque Marocaine du Com. BCE MC Banking & finance Morocco 21.61 1.3%  3,878.97  17.7 179.5

Telecom Egypt ETEL EY Telecommunications Egypt 1.01 0.5%  1,720.24  5.2 1,707.1

VODAFONE EGYPT VODE EY Telecommunications Egypt 7.47 -11.7%  1,791.70  6.5 240.0

Banque Centrale Populaire BCP MC Banks Morocco 23.47 0.1%  4,006.41  15.6 182.3

Lafarge LAC MC Building materials Morocco 224.38 -0.6%  3,919.66  21.7 17.5

Douja Prom Addoha ADH MC Real Estate Morocco 3.91 3.4%  1,261.57  12.6 322.6

Sonatel Sn SNTS BC Telecommunications Brvm 39.60 2.0%  3,960.11  12.0 100.0

Guaranty Trust Bank GUARANTY NL Banking & finance Nigeria 0.08 -2.3%  2,222.51  5.9 29,431.2

Zenith Bank ZENITH NL Banking & finance Nigeria 0.05 -6.5%  1,438.73  4.4 31,396.5

CGI CGI MC Real Estate Morocco 43.52 -0.2%  801.15  15.5 18.4

Guinness Nigeria PLC GUINNES NL Beverages Nigeria 0.28 -9.8%  428.93  30.5 1,505.9

Commercial International Bank CIB EY Banks Egypt 5.85 8.0%  6,714.35  12.0 1,147.1

First Bank FIRSTBAN NL Banks Nigeria 0.01 -2.0%  358.33  2.4 35,895.0

Abu Kir Fertilizers ABUK EY Chemicals Egypt 13.18 4.0%  1,108.60  9.7 84.1

East African Breweries EABL KN Breweries Kenya 2.81 0.8%  2,225.70  30.8 790.8

Safaricom Ltd SAFCOM KN Telecommunications Kenya 0.20 1.6%  8,155.49  21.3 40,065.4

Mauritius Comm. Bank MCB MP Banking & finance Mauritius 6.31 0.0%  1,503.82  7.5 238.2

Mobinil EMOB EY Telecommunications Egypt 10.93 2.9%  1,093.38  137.5 100.0

T M G HOLDING TMGH EY Real Estate Egypt 0.64 5.4%  1,323.52  14.7 2,063.6

Poulina Group Holding PGH TU Holding Companies-Divers Tunisia 2.71 0.7%  487.69  14.8 180.0

Ecobank Transnational Inc ETIT BC Banks Brvm 0.05 -7.1%  735.22  3.0 15,952.7

STANBIC IBTC BANK PLC IBTCCB NL Banks Nigeria 0.05 0.2%  549.06  9.4 10,000.0

State Bank Mauritius SBM MP Banking & finance Mauritius 0.03 0.0%  964.93  11.2 31,000.0

Barclays Bank Kenya BCBL KN Banking & finance Kenya 0.08 -1.2%  439.55  5.7 5,432.0

Banque De Tunisie BT TU Banking & finance  Tunisia 3.59 -1.5%  537.80  13.4 150.0

Equity Bank Limited EQBNK KN Banking & finance Kenya 0.30 -2.4%  1,138.00  5.9 3,773.7

Kenya Comm. Bank Ltd KNCB KN Banking & finance Kenya 0.28 -0.8%  843.87  4.0 3,025.2

United Capital investment views  

T
his past week saw 
the equities market 
p o s t  a  l o s s ,  a s 
investors booked 
gains on earlier 

positions. Consequently, at 
27,835.2 points, the ASI closed 
the week 1.8% lower from the 
previous week as YTD return 
moved further south to -2.8%.

In the money market, 
system liquidity opened at 
N116.4bn long. Boosted by 
inflow from maturing bills 
worth c.N130.0bn, key money 
market  rates assumed a 
downward trend, before an 
OMO call on Friday by the 
CBN which mopped N283.0bn 
from system liquidity drove 
an upward shift in rates.  At 
the end of the week, the Open 
buy back (OBB) and Overnight 
rates (O/N) rates closed the 
week at 15.7% and 16.2%, 
1.3% and 1.0% higher than the 
previous week respectively.

This week,  we expect 
investors to assume a cautious 
stance, with Q3 earnings 
season on the horizon. This 
should see the ASI trade within 
a tight range, with the bears 
likely to edge proceedings. 
For the money market, we see 
scope for money market rates 
to increase further against a 
backdrop of plausible further 
OMO announcements by the 
Apex bank in line with recent 
trend.

The fixed income market 
will likely see a quiet start to 
proceedings as attention shifts 
to the PMA scheduled for 
coming Wednesday which will 
see the DMO auction between 
N90.0bn – N120.0bn of the 
JULY 2021, JAN 2026 and MAR 
2036. We expect the auction to 
be oversubscribed in line with 
recent DMO PMAs, and expect 
yields across the FI market to 
remain mixed.

G l o b a l  a n d  M a c r o -
economic market update

M a r k e t s  b e a r i s h  a s 
September US labor numbers 
disappoint

In the U.S., major equity 
indices recorded a bearish 
close to the week, following 
September labor report that 
came in below expectations, 
although viewed as strong 
e n ou g h  f o r  t h e  Fe d e ra l 
Reserve to consider raising 
interest rates by the end of 
the year.

Specifically, 156,000 new 
jobs were created in the 
month of September, while 
the unemployment rate ticked 
up to 5% as more workers 
entered the labor market. 
Hourly wages also grew 0.2% 
as employers struggled to 
attract workers which in our 
view hints at a tightening 
labor market. The S&P 500 
index shed 0.7% on a w/w 
basis, while the Dow Jones and 
Nasdaq indices both declined 
by 0.4% apiece on a w/w basis.

Stocks in Europe also 
closed the week firmly lower 
after a flash crash in the pound 
during Asian trading hours was 
perceived as scaring investors 
out of riskier assets, further 

Speculative trading drives equities lower
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compounding the impact of 
September U.S. jobs numbers 
that missed expectations. The 
selloff began after French 
President François Hollande 
called for tough negotiations 
with the U.K. as it leaves the 
EU.  It is against this backdrop 
that the Stoxx Europe 600 lost 
1.0% on a w/w basis. Market 
worries sent Asian equities 
broadly lower in the past 
week, as increasingly heated 
discussions over the U.K.’s 
exit from the European Union 
continue to stoke volatility 
across markets.

On the domestic scene, 
Int e r nat i o na l  Mo n e t a r y 
Fund, IMF, in the past week 
called on the government to 
make additional structural 
a d ju s t m e nt  a n d  t i g ht e r 
monetary policy so as to 
address macroeconomic 
imbalances in the country. 
Director of the IMF’s African 
D epar tment,  Mr.  Ab eb e 
Selassie, made this call at 
the ongoing 2016 annual 
IMF meeting in Washington, 
United States.

D o m e s t i c  F i n a n c i a l 
Markets Review and Outlook

Equities :  ASI reverses 
previous gains, sheds 1.8%

This past week saw equities 
market post a loss, as investors 
booked gains on earlier 
positions. Consequently, at 
27,835.2 points, the ASI closed 
the week 1.8% lower from the 
previous week as YTD return 
moved further south to -2.8%. 
A closer look at the sectoral 
performance showed that 
sentiment was mostly bearish 
across the board. Specifically, 
the Industrial Goods sector 
led the losers’ chart posting 
-5.3%.

In a similar vein,  the 
Banking and the Consumer 
Goods sectors trailed with 
negative weekly returns of 
-2.9% and -2.7% respectively, 
just as the Oil and Gas sector 
as well as the Insurance 
sectors closed the week lower 
with losses of  -1.2% and 
-0.1% in that order. Example 
of stocks that drove negative 
momentum in these sectors 
include WAPCO (-13.9%), 
WEMA (-12.5%), PZ (-10.0%), 
GUINNESS (-9.7%), ASHAKA 
(-7.6%), ZENITH (-6.4%), 
MAYBAKER (-6.1%) and 
HONYWELL (-5.8%).

When compared to the 
previous week, overall market 
sentiment worsened with 
market  breadth sett l ing 

at 0.6x (relative to 0.9x in 
the previous week) as 22 
stocks appreciated against 
35 decliners. As one would 
expect, activity level during 
the week was also lower than 
the previous week. Average 
volume declined by 45.0% 
w/w to 200.8m units, just as 
the value traded edged lower 
by 55.9% w/w to N921.6b. This 
week, we expect investors to 
assume a cautious stance, 
with Q3 earnings season on 
the horizon. This should see 
the ASI trade within a tight 
range, with the bears likely to 
edge proceedings.

Money Market :  Rates 
respond to OMO call by the 
CBN, close higher w/w

In the past week, system 
liquidity opened at N116.4bn 
long.  Boosted by inflow 
from maturing bills worth 
c . N 1 3 0 . 0 b n ,  ke y  m o n e y 
market  rates assumed a 
downward trend, before an 
OMO call on Friday by the 
CBN which mopped N283.0bn 
from system liquidity drove 
an upward shift in rates. 
At the end of the week, the 
Open buy back (OBB) and 
Overnight rates (O/N) rates 
closed the week at 15.7% 
and 16.2%, 1.3% and 1.0% 
higher than the previous 
week respectively. Against a 
backdrop of plausible further 
OMO announcements by 
the Apex bank in line with 
recent trend, we see scope 
for money market rates to 
increase further this week. 
The week will also see market 
players make provisions 
for Upcoming Bond PMA 
scheduled for Wednesday 
(October 12th), furthering 
re-enforcing our view of an 
uptrend in money market 
rates w/w

Fixed income market : 
Yields relay mixed sentiment

In the past week, yield 
trend in the T-bills market was 
mostly mixed but with a bullish 
tilt, dictated by sentiment 
around the PMA which held 
mid-week. On average, yields 
were down 55bps, closing the 
week at c. 19.0%. At the PMA, 
the Apex Bank auctioned 
N28.0bn of 91-day, N33.5bn 
of 182-day and N68.2bn of 
364-day instruments at stop 
rates of 13.9%, 17.1% and 
18.3% respectively. Much in 
line with our expectations, the 
average marginal rate at the 
auction was 11bps lower than 
the September auction.
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Can imminent Q3 earnings spur demand?

The Ai40 Investors’ In-
dex was feeling more 
energetic this week; it 
bounced back to the 

same value reached a fortnight 
ago. North Africa experienced a 
strong session which was more 
than enough to offset yet an-
other big loss from two of South 
Africa’s mining giants. The Ai40 
Index gained 0.04 points to 
once again hit a value of 93.81. 
This is a jump of 0.04%, up from 
last week’s close of 93.77.

In US markets, the much-
anticipated jobs report for 
September showed US employ-
ment growth recede for the 
third consecutive month. Data 
showed that non-farm payrolls 
improved by just 156,000, down 
from August’s 167,000. Analysts 
do not however expect this to 
affect the Federal Reserve’s 
decision to raise interest rates 
in late 2016. The disappoint-
ing data sent markets down 
on Friday.

At Friday’s close, the Dow 
Jones Industrial Average lost 
0.15%, or 28.01 points, to close 
the week at a value of 18,240.49. 
The Nasdaq Composite In-
dex closed down by 0.27%, or 
14.45 points, to end the week 

at a value of 5,292.41, while 
the S&P 500 dropped 0.33%, or 
7.03 points, to close Friday on a 
value of 2,153.74.

Gainers
Three of the top five gainers 

this week were Egyptian. Ac-
cording to Bloomberg, “Egyp-
tian stocks advanced the most 
in more than two months as 
investors bet that policy mak-
ers may devalue the country’s 
currency as soon as this week, 
luring back foreign investors 
and giving a lift to an embattled 
economy.” Commercial In-
ternational Bank topped the 
table this session with a jump 
of 8.0%. In third place, Egyptian 
real estate firm TMG Holding 
was up 5.4% and was followed 
by its compatriot, Abu Kir Fer-
tilizers, in fifth place with a gain 
of 4.0%.

Morocco’s Attijariwafa Bank 
was in second place this ses-
sion, gaining 6.9%. The bank 
last week announced it has 
acquired a 100% stake of Bar-
clays’ Egyptian business. This 
is the latest move by the British 
lender as it embarks on selling 
off its African business to focus 
on the US and Britain. South 
African oil & gas company Sasol 

Africa investor Ai40 Weekly Commentary – 10 October 2016
was in fourth place with a jump 
of 4.4%.

Losers
AngloGold Ashanti was 

the session’s worst performer, 
dropping a significant 15.5%. 
The Chairman of the South Afri-
can miner found himself in hot 
water last week over statements 
he made concerning the coun-
try’s presidency. It was also a 
tough week for Anglo Platinum, 
which tumbled 11.4%. The 
platinum sector in the country 
continues to face challenges, 
namely a depressed market, 
lowered demand and ongo-
ing wage disputes. Vodafone 
Egypt, meanwhile, continues 
to be affected negatively by the 
4G licence conundrum in that 
country. It lost 11.7%.

In West Africa, brewer Guin-
ness Nigeria, which last week 
took fourth place, this week 
languished near the bottom 
of the table with a drop of 
9.8%. BRVM-listed Ecobank 
lost 7.1%. However, it was not 
all bad news for the bank with 
the AfDB approving its US $310 
million trade finance loan.

For more on the Ai40 Index, 
please, visit the Africa investor 
website at www.africainvestor.
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David beats Goliath: The impact of a bad BATNA

W
e tend to as-
sume that, in 
business ne-
gotiations, the 
more finan-

cially successful party has an 
edge. If that party has a weak 
BATNA (Best Alternative To a 
Negotiated Agreement), how-
ever, it could be the seemingly 
weaker party that comes out on 
top.

That sort of negotiation 
played out in early 2015, when 
Disney laid out new conditions 
in its “master licensing agree-
ment” for American movie-
theater owners who wanted 
to show Disney’s upcom-
ing “Avengers: Age of Ultron” 
(2015), which was expected to 
be a box-office blockbuster.

As first reported in The Wall 
Street Journal, Disney’s condi-
tions included two controver-
sial demands:

First, to maximize profits, 
the studio wanted discounted 
matinees to end by 5 p.m. rather 
than the traditional cutoff time 
of 6 p.m.

Second, Disney wanted to 
use the National Association of 
Theatre Owners’ average ticket 
price, currently $8.12, accord-
ing to the Hollywood Reporter) 
as the minimum price at which 
box-office revenue would be 
split between the studio and the 
theaters.

Cinema operators that 
charge less than the studio’s 
minimum price, such as those 
in smaller markets, would have 
had to contribute the difference 
to the overall pool. Film studios 
typically make such demands 
to ensure that theater owners 
don’t offer steep discounts to 
“get more people in the door 
and sell them popcorn and 
soda,” according to The Wall 
Street Journal.

John Fithian, head of the Na-
tional Association of Theatre 

Owners, the industry’s trade 
group, responded with a letter 
to Disney saying that he had 
received “an avalanche of com-
plaints, concerns and fears” 
from theater owners about the 
new changes

The theater owners were 
most concerned about Disney’s 
desire to use the average ticket 
price as a nationwide standard, 
according to The Wall Street 
Journal. The practice, if imple-
mented, was expected to dis-
courage theaters from offering 
discounts, ultimately leading to 
further increases in the nation-
al average ticket price, which 
would especially hurt theater 
owners and moviegoers in low-
income communities. In fact, 
Fithian warned Disney, such a 
change could bring about “a cy-
cle of price increases [that] may 
constitute illegal vertical price 
fixing under state and local an-
titrust laws.”

You might have guessed that 

Disney would stand firm in the 
face of the theater owners’ com-
plaints. After all, the studio has 
launched one blockbuster film 
after another in recent years, 
among them “The Avengers” 
(2012) and “Frozen” (2013), 
and its Pixar brand was a hit 
machine—not to mention that 
the company had a new batch 
of “Star Wars” films in the off-
ing. For its highest-grossing 
films, Disney had negotiated 
with theater owners to receive 
as much as 60% of box-office re-
ceipts, well above the industry 
average of 50%.

As it turned out, though, Dis-
ney’s impressive record didn’t 
give it carte blanche with the 
theater owners. Disney’s best 
alternatives to a negotiated 
agreement with the major the-
ater chains were bleak—a last-
minute scramble to line up in-
dependents and small chains, 
or no theater release at all. The 
theaters may have needed Dis-

ney to bring in swarms of mov-
iegoers, but Disney needed the 
theater owners even more. The-
atrical release not only brings 
in hundreds of millions of dol-
lars, but also drives profits from 
DVD sales, streaming video, 
merchandising and other rev-
enues.

So Disney did what any ne-
gotiator with a relatively weak 
BATNA does: It backed down. 
The studio retreated from its 
demand to change the end time 
for matinee pricing, accord-
ing to The Wall Street Journal, 
and expressed willingness to be 
flexible with small-market the-
aters that charge less than the 
national average.

Don’t cry for Disney, though. 
“Avengers: Age of Ultron,” was 
released on May 1, 2015, and 
enjoyed the second-biggest 
opening weekend ever in the 
United States — a win-win out-
come for theater owners and 
the studio alike.

Here are four negotiation 
tactics you can use to deal with 
an unappealing BATNA and 
boost your power at the bar-
gaining table

1. RECOGNIZE THE LIMITS 
OF DRAFT AGREEMENTS.

Organizations often try to 
avoid negotiation altogether 
by presenting their “wants” as 
decided facts in the form of “li-
censing agreements” and other 
forms of draft agreements.

Presenting a contract as a 
“fait accompli” can have a pow-
erful psychological influence 
on a counterpart, but it also can 
inspire rebellion if you push 
things too far.

2. NOTE POTENTIAL RISKS.
The theater owners’ warning 

that rising ticket prices might 
ultimately violate antitrust laws 
may have been a wake-up call 
for Disney. Empty threats are 
never a good idea, but it is wise 
to alert the other party to poten-
tial legal repercussions of their 
proposals.

3. FIND STRENGTH IN 
NUMBERS.

The theater owners were 
wise to allow their trade group 
to speak for them in one voice. 
When faced with a powerful 
counterpart, competitors often 
can gain power — and even im-
prove their own BATNA — by 
teaming up.

4. AVOID ESCALATION.
Disney was smart to back 

down from its aggressive “wish 
list.” If it had continued to press 
the theater owners to accept its 
demands, they might have re-
sponded by refusing to screen 
“Avengers: Age of Ultron,” as 
some independent theaters 
owners in Germany did — a 
move that would have been de-
structive to all parties involved.

(Katie Shonk is the editor of 
Program on Negotiation at Har-
vard Law School, based in Cam-
bridge, Mass.)

2016 Harvard Business School Publishing Corp. Distributed by The New York Times Syndicate
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T
he buzz that woke us all up in the wee 
hours of Saturday is still in our heads as 
the debate for and against the clampdown 
on judges by the Department of State 
Service (DSS) rages on.

‘The Awakening’ began with the ‘target-judges’, their 
households, neighbours, security details, friends, bar 
leaders, journalists, colleagues… and eventually the 
whole nation woke up to the reality of just how far the 
fight against corruption might be going.

This edition highlights the ongoing conversation 
within the legal community and around the country 
as it relates to the happenings of this past weekend 
and the developing story.

Notable, are critical issues and questions from this 
event, which include those of corruption; legitimacy; 
prosecutorial powers; due process; efficiency of in-

stitutions such as the National Judicial Council 
(NJC); or whether the Judiciary as many seem to 
think is indeed under siege. This and more you 
would find in this edition.

Also INSIDE is a PERSPECTIVE on the Power 
Industry; Our GreyMatter on Nigeria’s Liberalized 
Foreign Exchange Regime; Insight on overcoming 
legal challenges during a recession; As well as vital 
tips on Law and Wealth Management.

Also on the line-up is the Gadzama V. NBA suit 
in court this morning; an ultimatum from SERAP 
to the NJC; and a report from the recent Lagos 
Law Week where jurists advocated for judicial 
autonomy.

Do make the most of this edition.

Theodora Kio-Lawson

THIS WEEK…
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The Power Industry- Looking Up In spite of Challenges

L
ike a few other African coun-
tries, Nigeria has been working 
hard at accelerating its rise 
and integration into the world 
economy. However, without 

access to affordable and reliable energy, 
that economic rise and integration would 
be rather slow and laborious. With the 
knowledge of the drag to economic 
growth occasioned by poor power supply 
and the low oil prices, the electric power 
sector in Nigeria has been a beehive of 
activities from the federal government 
to donor agencies and also the private 
sector.

The power companies- both generation 
and distribution are also quite busy doing 
several things at the moment, including 
pushing the government to consider new 
policies, concepts and ideas. It is also the 
case that several people are disappointed 
with the state of the electric power sector 
despite the privatization of the sector 
and more needs to be done in terms of 
expanding electrification in Nigeria. 

Consequent upon the foregoing, this 
week and the next few weeks, we would 
be looking at a number of matters in the 
power sector that give hope and suggest 
ways to further improve the state of the 
electric power sector. We would highlight 
the downs and see how those can become 
highs and also make recommendation on 
how to improve on the highs.

The Idea of Mini-Grids 
With twenty-two (22) transmission 

related projects and a number of other 
projects going on in the electric power 
sector, the federal government is making 
progress developing power infrastructure 
in Nigeria. However, despite the govern-
ment’s best efforts at ensuring that elec-
trification reaches several communities 
through the extension of the national 
transmission grid. However, there are, for 
financial, geographic and other limita-
tions to having the national power grid 
reach all localities in Nigeria. 

In view of recent technological innova-
tions, independent networks together 
with mini-grids, have become viable 
alternatives in Nigeria, especially if these 
are run in sync with renewable power 
generation. The foregoing notwithstand-
ing, it was only until recently that the 
regulators issued draft regulations dealing 
with mini-grids in Nigeria. 

Although, there have been regulations 
for independent electricity distribution 
networks, those regulations have been 
fraught with challenges and practicability 
challenges. Therefore, increasing the pace 
of deployment of mini-grids by grant-
ing policy support for same can play an 
important role for meeting the growing 
energy needs of the country, especially 
when one considers the need of the in-
creasing informal sector of the economy.

Pursuant to the Nigerian Electricity 
Regulatory Commission (“NERC”)’s pow-
ers to make regulations, it issued draft 
regulations for mini-grids recently. The 
intent behind the issuance of the set of 
regulations, is to fast-track the electrifi-
cation of areas without existing distribu-
tion network and areas with an existing 
but poor or non-functional distribution 
systems. 

This would be particularly useful in 
rural and semi-urban areas where many 
factories and productive structures are 
situated or set up such as the Ikorodu, Epe 
and Agbara areas of Lagos State. It would 
reduce the cost of self-generation by 
pulling these clusters together such that 
they benefit from the economies of scale. 

The writer does have certain reserva-
tions with some of the provisions of the 
Regulations but does admit that it is a 
step in the right direction, albeit certain 
provisions of the Regulations need to be 
re-considered.

Financial consideration in the 
industry

There have been complaints (and 
rightly so) from market participants that 

there is a huge cash shortfall in the sec-
tor. It is noteworthy, to mention that the 
privatization of the industry was based 
on wrong assumptions and calculation. 
The cash collected from end customers 
is much lower than expected; thus, this 
cash is not enough to cover all industry 
costs such that there a huge cash/ pay-
ment shortfall. In fact, it is estimated 
that the shortfalls in the industry would 
have accumulated to about N1 trillion (if 
left unchecked) in financial shortfalls by 
December 2016. 

The privatization program envisaged a 
lot more generation output which in turn 
would produce more cash from electricity 
sales for funding and investment together 
with attendant reduced tariffs which still 
work because of the laws of averages. 
However, this did not pan out as expected 
and generation output has been held back 
by lack of gas, gas transportation capacity 
and power transmission capacity.

The financial institutions do not look 
like an alternative option to this huge 
shortfall as they are already heavily ex-
posed in the power sector (with many of 
them exceeding their sectorial limits), and 

the uncertainties arising from the present 
situation increases their risk perception, 
thus, making additional financing from 
banks and other institution almost im-
possible.

What could be an immediate solution 
to the financial problem is adjusting tariffs 
to reflect actual costs. The implication 
of this would mean that tariffs would 
increase by over 40% with a backlash 
from the populace with the currently 
harsh, economic realities. To reduce the 
effect of a spike in tariffs, government 
can provide loans to the sector at single 
digit, subsidized metering, subsidized 
generation costs.

Government can also provide financial 
support through injecting funds into the 
power sector. Although, there have been 
some intervention attempts like the 
Central Bank of Nigeria credit facility of 
N213 billion, there may just be need for 
more funding by the federal government 
of Nigeria, unfortunately. Apart from 
the foregoing, there is need for further 
funding for research to deal with issues 
in the sector.

The rollout of smart meters, main-
tenance and Ele

A number of electricity distribution 
companies (“Discos”) are rolling out 
meters. It is critical that they continue to 
do this and in particular, to make available 
more smart meters around Nigeria. This 
will help reduce substantially, the use of 
estimated billing which has led to both a 
lack of accountability and also dis-interest 
by the populace in paying for electricity. 
The reality is that consumers are more 
likely to pay when they know they are be-
ing billed only for electricity used.

Recently, the kaduna electric distribu-
tion company announced that it will 
launch fifty thousand (50,000) units of 
smart meters and has assured that cus-
tomers who have paid will get same. The 
eko electricity distribution company is 

also currently rolling out smart metering 
technology with over forty-one thousand 
(41, 000) customers, whilst the installation 
of meters under the Credited Advanced 
Payment for Metering Implementation 
is still on-going. These actions are quite 
commendable by the Discos and could 
potentially reduce collection and com-
mercial losses by reducing fraud and 
making consumers more willing to pay 
for electricity.

Apart from the foregoing, steps should 
be taken to stop electricity theft which in 
this part of the world includes by-passing 
of meters, removal or damage of meters 
and illegal adjustment of meters. Further-
more, actions such as unauthorized and 
illegal direct connections to power lines 
also constitute electricity theft. The effects 
of the foregoing include amongst others, 
an increase in the cost of electricity for 
legitimate users. Ultimately, same cur-
tails investments in the sector and thus, 
inhibits the much needed improvement 
in the sector. 

Regulatory compliance is also key to 
ensuring that the power industry attains 
the height it should. The fear of the reper-
cussion of failure to comply with must be 
real, on the part of all market participants. 
A pre-defined process of effectively 
achieving compliance, should address 
issues around assessment, remediation 
and even monitoring. 

In this respect, NERC appears to be tak-
ing bold steps such as, the fine imposed 
on the Discos in Benin and Port Harcourt 
for failure to comply with the decisions of 
Forum further to complaints filed by its 
customers, amongst other reasons.  This 
piece continued in the next edition.

Ayodele Oni (ayodeleoni@outlook.
com), a solicitor, specializes in inter-
national energy (oil, gas and power) 
investment law.

PERSPECTIVE with Ayodele Oni BDLegalBusiness
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A business describing itself as one of the 
world’s biggest claims management 
companies has arrived in the UK to 
offer a full range of legal services.

Crawford & Company has been granted a 
licence by the Solicitors Regulation Authority 
to practice as an alternative business structure.

It is one of the first US firms to take advantage 
of England and Wales’ more liberal regulations 
on non-lawyer ownership and one of few claims 
management companies to have pledged to offer 
legal services directly.

The company, which trades on the New York 
stock exchange, has not confirmed how big its 
UK operation will be, but it will offer a full range 
of legal services in conjunction with its UK sub-
sidiary, Milton Keynes-based Broadspire UK.

Clive Nicholls, Crawford chief executive for 
the UK and Ireland, said: ‘This is an exciting new 
chapter in the development of our business, 
afforded by legislation1 that allows Crawford to 

US claims firm arrives in 
UK with ABS licence

own its own law firm.
‘Our core legal services will span everything 

from litigation and technical support in handling 
niche, complex or high value claims, to all aspects 
of volume motor and transport claims, liability, 
and property claims.’

Jason Spencer (pictured), managing director 
of Crawford Legal Services, said the company 
moved into the UK legal market in response to 
demand from brokers, insurers and corporate 
clients for a more ‘expansive claims solution’ that 
encompasses legal support.

‘We have spent a long time developing a sus-
tainable business model, and we look forward to 
unveiling the Crawford Legal Services brand to 
the industry,’ he added.

‘We aim to offer a legal model with a dif-
ference. Our ABS structure, supported by the 
Crawford UK infrastructure, creates an unrivalled 
offering and commercial flexibility without 
losing the quality and value of an independent 
legal practice.’

Meanwhile, another claims management firm 
and legal expenses insurer has become the first 
business from Northern Ireland to be licensed in 
England and Wales by the SRA.

MIS Claims, which will be based in Manches-
ter, said it had come to this jurisdiction because it 
was becoming more expensive to outsource legal 
services functions.

The company has around 500,000 policy hold-
ers in Ireland and the new ABS will exclusively 
serve to provide legal advice to those customers.

Managing director Alan Baillie added it had 
been an ‘absolute pleasure’ to work with the SRA 
during the authorisation process.

UK law firms 
approve 
three-way 
merger

Three law firms in the United 
Kingdom have approved 
a merger into a single firm 
with more than 4,500 law-

yers in 36 countries.
The combining firms are CMS 

UK, Nabarro and Olswang, report 
Legal Week (sub. req.) and Financial 
Times. The new firm will be known 
as CMS.

The merger will take effect in May 
2017.

CMS UK senior partner Penelope 
Warne told the Financial Times that 
the three firms began talks before 
the Brexit vote to leave the European 
Union. “We didn’t feel that Brexit was 
a reason for us not to do this,” she 
said. “It’s a sign of confidence in the 
city” of London.

-ABA JOURNAL

IPO trademark boom ‘may 
be caused by Brexit vote’

Trademark applications at 
the UK Intellectual Property 
increased by 18% year on 
year, a possible sign that 

rights owners are making contin-
gency plans in the wake of the vote 
to leave the EU.

Statistics released by the office this 
week show that in September last 
year there were 4,562 applications, 
compared to 5,390 in September 
this year.

In August, there was a 33% rise 
on August 2015. Those figures were 
reported during an industry event 
hosted by the Institute of Trademark 
Attorneys last month.

Steve Rowan, the IPO’s director of 
trademarks, told the event that there 
had been an increase in filings from 
oversees entities in the wake of the 
referendum result.

James Love, owner of IP boutique 
firm James Love Legal, agreed.

He told the Gazette: ‘Some com-
panies are keen on maintaining dual 
protection, protecting their brands 
in both the UK registry and the EU 
Intellectual Property Office.

‘The prevailing view is that EU 
rights will receive appropriate protec-
tion in the UK once Brexit takes place, 
and so there is no cause for immedi-
ate change of strategy. However, the 
lack of absolute certainty, which is 
likely to exist for some time, means 
that some businesses are taking a belt 
and braces approach.’

Love added the fall in value of the 
pound may be another reason be-
hind the rise.

He said there had been an increase 
in UK filings by Chinese businesses 
in recent months ‘possibly indicat-
ing they are taking advantage of the 
cheaper cost of obtaining protection’.

-Law Society gazette 
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Calls on CJN to move matter out of DSS

RIGHTS WATCH
SERAP gives NJC seven days to refer released 
judges to EFCC and ICPC for prosecution

S
ocio-Economic Rights and Accountability 
Project, (SERAP) has sent an open letter 
to the Chief Justice of Nigeria, Justice 
Mahmud Mohammed requesting him to 
use his “good offices and leadership of the 

National Judicial Council (NJC) to immediately take 
over from the Department of State Service (DSS) 
the cases of all the 7 judges released by the DSS 
and refer the cases of those judges to the Economic 
and Financial Crimes Commission (EFCC) and the 
Independent Corrupt Practices and Other Related 
Offences Commission (ICPC) for conclusion of 
investigation and prompt prosecution.” 

The organization asked the NJC to “refer the 
cases of the 7 released judges to the EFCC and ICPC 
within 7 days of the receipt and/or publication of 
this letter. SERAP will take appropriate legal action 
to compel the NJC to take action on the cases if it 
fails and/or refuses to act as requested.”

 In the letter dated 11 October 2016 and signed by 
SERAP executive director Adetokunbo Mumuni the 
organization expressed serious concern that “the 
NJC has for many years failed to appropriately deal 
with several cases of corrupt judges by failing to refer 
those cases to the EFCC and ICPC for prosecution. 
Many of these suspected corrupt judges are still 
alive and their cases should be promptly referred 
to the anticorruption agencies. The NJC under your 
leadership should seize the opportunity of the just 
released 7 judges to comprehensively address cor-
ruption in the judiciary.” 

The letter reads in part: “SERAP is seriously con-
cerned that over the years the NJC has felt satisfied 
with applying only civil sanctions and have not 
deemed it fit to hand over corrupt judges to law 
enforcement agencies for prosecution nor recover 
the proceeds of corruption. This omission has left a 
destructive gap in judicial accountability in Nigeria, 
and resulted in other agencies of government with 
no mandate, expertise and experience in the field 
getting involved in the efforts to combat judicial 
corruption.”

 “In its recent report titled Go home and sin no 
more: Corrupt judges escaping from justice in Nige-
ria, and a copy of which was sent to your Lordship, 
SERAP disclosed that no fewer than 64 judges (out 
of the 1020 judges currently serving in the superior 
courts) were disciplined between 2009 and 2014. 
During this period, the National Judicial Council 
concluded at least 105 cases of alleged corruption 
allegations/misconduct against judges. SERAP’s 
report also contains several recommendations to 
the NJC and other agencies.”

“SERAP believes that the NJC is in the best posi-
tion to tackle corruption within the judiciary, and to 
ensure the application of appropriate disciplinary 
and legal measures in the cases of the released 7 
judges and other judges suspected of engaging in 
corruption.”

 “SERAP believes that corrupt judges should not 
merely be retired where there are clear allegations 
of corruption against them. Corrupt judges must 
not also be allowed to keep their ill-gotten wealth, 
or receive their pension and retirement benefits, as 
if they have done no wrong while the victims of their 
corrupt acts are left without an effective remedy.”

 “SERAP believes that corrupt judges are more 
dangerous to the society than corrupt politicians 
because a corrupt judiciary denies both victims of 
corruption and those accused of corruption access 
to an independent, impartial and fair adjudication 
process. No country can succeed with corrupt 
judges as there can’t be no rule of law, development, 
justice and enjoyment of human rights when judges 
are corrupt.” 

“Judicial corruption is antithetical not only to 
human rights and good governance but it also 
directly undermines the ability of government to 
satisfactorily combat corruption. Judges should not 

be allowed to avoid accountability for corruption if 
judicial impartiality and independence is to be held 
sacrosanct and access to justice is to be effectively 
achieved.” 

“Nigeria has an obligation under international 
law as well as under its own Constitution to ensure 
that its judiciary is empowered and able to function 
optimally to do justice to all manner of persons, re-
gardless of their political, social, or economic status. 
Judges themselves upon appointment swear to an 
oath to do justice without fear or favour, ill-will or 
affection. The right to effective remedies encom-
pass the effective recourse to a competent court or 
tribunal, the right to judicial protection, access to 
corruption-free judiciary, adequate compensation, 
satisfaction and the guarantee of non-repetition.”

 “SERAP notes that article 14 of the International 
Covenant on Civil and Political Rights recognizes 
the principle of equality of all persons before courts 
and tribunals and the guarantee of a competent, 
independent and impartial tribunal established by 
law. However, the enjoyment of the right to a fair, 
effective and efficient administration of justice is 
impossible if the judiciary cannot act with integrity.”

 SERAP therefore requested the CJN to use his 

leadership position of the NJC to:
 Send the names of the released 7 judges and other 

judges suspected of engaging in corruption to the 
EFCC and ICPC for prosecution;

Provide the leadership and proactively work 
with agencies like the EFCC and ICPC to ensure 
prompt investigation, prosecution and dismissal 
of suspected corrupt judges;

Work to improve judicial integrity and increase 
judicial accountability, and ultimately, ensure 
access to justice for everyone, particularly the 
economically and socially vulnerable sectors of 
the population;

Ensure justice for those wrongfully convicted or 
who have suffered any other miscarriage of justice 
by suspected corrupt judges;

Suspend judges suspected of engaging in cor-
ruption pending any investigation and/or trial of 
such judges;

Champion the full and effective implementation 
of report on judicial corruption by the late Hon. 
Justice Kayode Eso;

Publish any audited accounts of spending by the 
judiciary;

    Disclose and widely publish assets by the Chief 
Justice of Nigeria and all other judges

    Publish annual reports of all activities involving 
the judiciary, including its spending, and provide 
the public with reliable information about its gov-
ernance and organisation, including the number 
of judges found to be corrupt 

“According to reports, the DSS recently conducted 
searches at the homes of judges across the country 
and found prima facie evidence of corruption 
against the 7 judges released and other judges. 
The judges include: two Justices of the Supreme 
Court-- Justices Sylvester Ngwuta and John Okoro; 
Justice Adeniyi Ademola of the Federal High Court 
in Abuja; and other judges in Gombe and Rivers 
states suspected of corruption. The summary of 
cash recovered from some of the judges, revealed 
the DSS, included N93.6million, $530,087, £25,970 
and €5,680.”

 “The allegations of corruption against the re-
leased 7 judges and other judges severely under-
mine the rule of law, the public’s confidence in the 
judiciary, raise the cost for judicial services because 
litigation is driven by corruption instead of by the 
legal process, discourage people from resorting to 
the formal justice system, and ultimately victimise 
the most disadvantaged sectors of the population 
who do not have the means to play by the informal 
rules set by a corrupt system.”

Civil group comes in defence of Patience Jonathan protests prosecution  by EFCC

A civil society group under the aegis 
of Integrity Friends for Truth And 
Peace Initiative have come forward 
in defence of Nigeria’s former First 

Lady, Patience Jonathan, protesting what it 
describes as her malicious prosecution by the 
Economic and Financial Crimes Commission.

In a recent release, the group stated its ob-
servation regarding the posture of the EFCC in 
its anti-corruption fight particularly as it relates 
to the aforementioned. It flawed the anti-graft 
agency on its mode of investigation and pros-
ecution; accusing it of ostensibly carrying out 
same via the media, while cooking up allega-
tions of corruption on the former First Lady.

It read, ‘The Integrity Group has and will 
continually support a genuine anti-corruption 
war subject to the rule of law, equity and good 
conscience based on international best prac-
tices and standards.

‘Our findings show that Patience Jonathan 
as of right through the Court, claims monies 
in her personal account in the name Patience 
Jonathan which was initially in a card bearing 

account under Pluto Properties Ltd including 
monies belonging to her late mother in Trans 
Ocean Properties and Seagate Properties 
Limited respectively which totals a little below 
ten million dollars all in Skye Bank which were 
opened by their former aide Mr. Waripamo 
Dudafa through these companies allegedly 
owned by him.

‘Whereas Patience Jonathan had filled all 
relevant document to harmonize all accounts 
to her personal name about two years ago with 
Skye Bank was debited from the three accounts 
to the tone of three hundred thousand Dol-
lars for this purpose, yet for sinister reasons 
that Skye Bank is yet to substantiate, it failed 
to completely regularize the said details and 
also failed to inform Patience Jonathan of a 
subsequent EFCC caveat freezing the account. 

‘For the records, no Nigerian under any Law 
including Patience Jonathan is under any 
obligation to explain how he/she made his/
her money. 

‘Thus no law in Nigeria limits the amount of 
money anybody should own. Also no law in 

Nigeria criminalizes the ownership of money 
no matter the amount involved. 

‘That the cumulative value of the monies 
in the Skye Bank account that Mrs. Jonathan 

claims is less than ten million dollars (below 
$10 million). The report credited to the EFCC 
that the monies were in excess of $30 million 
is completely false, malicious and misleading 
and this is deliberate. The EFCC is challenged 
to provide public evidence of its claim of $31 
million lodged in Skye Bank in the aforemen-
tioned company names.’

The case came up at the Federal High Court, 
Ikoyi Lagos last Friday and Justice Babs Kue-
wum dismissed an application by Waripamo-
Owei Emmanuel Dudafa, an aide to former 
President Goodluck Jonathan and one of his 
co-accused in an alleged $15.5 million fraud, 
Amajuoyi Azubuike Briggs, seeking to reverse 
the plea of guilty entered into by four firms who 
were charged with them.

Members of civil groups came out in large 
numbers at the court’s car park in peaceful 
protest of what the alleged as an act by the 
Commission to denigrate the person of the 
former First Lady of the Federation.  

The case was adjourned to November 2, 2016 
for further hearing.
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Where a dispute relates to taxation and government 
revenue, parties cannot refer it to arbitration. 

T
he 1st appellant entered into 
a production sharing contract 
(PSC) with the 2nd respondent 
(NNPC) in respect of Deep 
Offshore Mining Lease 118. The 

aim of the Production Sharing Contract 
is to enable the 1st appellant engage in 
exploration of oil. By the PSC, any crude oil 
found is allocated to the parties in accor-
dance with the ‘lifting allocation’ agreed 
by the parties. The PSC also provided that 
the CONTRACTOR shall have the sole right 
and responsibility to compute the lifting 
allocation. The appellants filed a notice 
of arbitration against the 2nd respondent 
on the allegation that since May 2007, it 
had been lifting oil in excess of its entitle-
ment. They further alleged that their tax 
obligations were computed based on 
the filings made by the 2nd respondent 
to the 1st respondent and that the said 
filings were grossly overstated, which led 
to overpayment of tax by the appellants. 
The 1st respondent brought an action at 
the Federal High Court to challenge the 
jurisdiction of the arbitral tribunal on 
the ground that the issues submitted for 
arbitration by the appellants bothered on 
tax matters and as such the tribunal lacks 
the requisite jurisdiction to entertain the 
matter. The trial court found in favour 
of the 1st respondent and held that the 
claims of the claimants before the Arbitral 
Tribunal arising out of the operation of 
the production sharing contract, related 
to tax disputes and therefore not referable 
to Arbitration. Aggrieved or peeved by the 
decision, the appellants appealed to the 
Court of Appeal.

The appellants, in their brief, identified 
eight issues for determination. In one of 
the issues identified, the appellants asked 

SHELL & ORS v. FIRS & NNPC 
COURT OF APPEAL ABUJA DIVISION
(YAHAYA; HASSAN; MUSTAPHA, JJ.CA)

the appeal court to determine whether the 
claims submitted to the Arbitral Tribunal 
are contractual matters or tax matters. 
They further sought clarifications and 
asked the Court of Appeal to determine 
whether by virtue of the provisions of sec-
tion 251 of the 1999 constitution, parties 
are prohibited from non-court settlement 
of ‘‘disputes’’ arising from or connected to 
any of the items listed under section 251 
of the 1999 constitution. Learned counsel 
for the appellant submitted that the claim 
before the tribunal are contractual and 
not tax matters and as such the trial court 
was in error to have held that the claims 
submitted to the Arbitral Tribunal are tax 
matters for which the tribunal lacks juris-
diction to entertain. He placed reliance on 
Trade Bank Plc v Benilux (Nig) Ltd (2003) 9 
NWLR (PT 825) 416; Nkuma v Odili (2006) 
6 NWLR (PT 977) 587; Adetona v Zenith 
Intl Bank Ltd (2009) 3 NWLR (PT 1129 
and Shell Nig. Gas Ltd v Dec Oil & Gas Ltd 
(2011) 10 NWLR (PT 1256) 457. He urged 
the court to resolve the issue in favour of 
the appellants.

In response, counsel for the 1st respon-
dent submitted that the reliefs before 
the tribunal are mainly centered around 
the determination of tax assessment, tax 
obligation and tax payable to the Federal 
Government of Nigeria. He further submit-
ted that these issues, by virtue of the Pe-
troleum Profit Tax Act, the Federal Inland 
Revenue Service Act and the Constitution 
of the Federal Republic of Nigeria, are non 
arbitrable. He also contended that the is-
sue relating to Investment Tax Allowance 
in the calculation of Petroleum Profit Tax, 
consolidation of cost incurred with regard 
to the other OPLS in the calculation of tax 

oil, tax deductibility of signature bonuses, 
sole cost and capital allowances of 20% are 
clearly tax issues. He relied on the provi-
sion of section 35 of the Arbitration and 
Conciliation Act. He argued that petro-
leum profit tax is the subject of the statute 
(Petroleum Profits Tax Act) not contract 
and so the appellants cannot say that un-
der their agreement, they have exclusive 
right to determine the amount of tax they 
are liable to pay. It is the Act, by section 
9 – 20, he posits, that provides how the 
profits are to be ascertained and deducted. 
He concluded his arguments on this point 
by urging the court to discountenance the 
arguments of the appellants.

The court in resolving the issue, held 
that a holistic reading of the relevant 
processes,  show that the claims before 
the tribunal  are centrally and effectively 
tax matters and disputes the awards being 
based on Petroleum Profit Tax and the 
PSC. Furthermore, the court observed 
that the 2nd Respondent, which is a party 
to the PSC, was accused of or alleged to 
have breached the PSC by wrongly com-
puting and thereby over lifting tax all to 
the detriment of the interest of the appel-
lants. The claims were therefore filed to 
be compensated for the over-assessment 
and over payment of tax based wrongly 
on amended tax return. Clearly there was 
a dispute between the parties as relief (e) 
of the reliefs sought, specifically states that 
there is a dispute. Relief (a) also states that 
the 2nd Respondent has breached and 
continues to breach the OML 118 PSC, 
thus showing that a dispute has arisen 
between the parties to the PSC.

Relief (g) prays for a declaratory award 
that under the PSC, it is the claimants 

(appellants) that are entitled to compute 
and allocate tax oil on the basis of the 
Contractor’s PPT returns. Once this award 
is made, it binds the 2nd respondent 
which has to comply. This derogates 
from the powers and functions of the 1st 
Respondent, since it is part of its functions 
to compute tax on oil and tax payable by 
companies. Reliefs (e), U), (k), (l), (m), (o), 
(p) and (q) are all directly tax issues, the 
administration of which are the preroga-
tive of the 1st Respondent.

Substantially therefore, the claims 
before the tribunal are tax matters under 
dispute, not contractual matters per se, 
between the appellants and the 2nd 
Respondent.

The court concluded that the claims 
submitted for arbitration are clearly tax 
matters by relying on the provision of 
section 251 of the 1999 constitution. The 
court held thus:

‘ The  above  provision  is  a  clear  spell-
ing,  that  when  it comes  to  the revenue  of 
the  Government  of  Nigeria  or  its  organ  
and  on  matters pertaining to taxation of 
companies and other bodies carrying on 
business in Nigeria, it is the Federal High 

THEBAR
LAGOS LAW WEEK: jurists advocate autonomy for judiciary

Court that has exclusive jurisdiction  to 
adjudicate upon same. There is no dispute 
about it. Therefore  the  claim  filed  before  
the  tribunal, being  substantially   tax 
disputes,  the   tribunal  would not have 
jurisdiction to pronounce upon  them,  as  
they  are  not arbitrable. Furthermore, sec-
tion 35 (a) of the Arbitration Conciliation 
Act, states that certain disputes may not be 
submitted to arbitration.

The issue is resolved in favour of the 
respondents.

Mrs. F. Adekoya SAN, with E. Osagie. 
C. Ndeokwelu (Miss), I. Obioma for the 
Appellants

E. Nwosu SAN, J.U.K Igwe SAN, with A. 
Ayogu E. N. Ejemeyouri, Z. A. Nwosu, E. 
Numah for the 1st Respondent.

E. Uwa SAN with Chinoso for the 2nd 
Respondent.

This summary is fully reported at (2016) 
4 CLRN
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J
urists rose from a two-day parley in 
Lagos with a resolution that unless 
the judiciary is given its pride of place 
in Nigeria, the country’s develop-
ment may remain stagnated.

The legal titans who spoke at the recent 
Nigerian Bar Association (NBA), Lagos 
Branch Law Week which held at the MU-
SON Centre, Lagos decried poor funding 
of the judiciary and harassment of judicial 
officers, warning that this may spell doom 
for the justice sector.

Firing the first salvo, chairman of the 
opening ceremony, Hon. Justice George 
Oguntade (CFR) painted a gloomy picture 
of the travails of the average judicial of-
ficer when he narrated his predicament 
while on the Bench. According to him, 
judges who dared to pronounce against 
the Executive arm of government were 
often marked as targets for harassment or 
denial of perquisites of office.

He however urged such judges not to 
relent, adding that one of the noble virtues 
of a judge is courage. “Your conscience 
must at times be your key compass,” he 
said, noting that judicial independence 
must not be sacrificed on the altar of pe-
cuniary benefits.

The keynote speaker, Dr Olisa Agbakoba 
(SAN) noted that the judiciary has been 
under siege from the Executive arm. He 
was particularly irked that the official 
courtesies being extended to the Executive 
by the Judiciary had not been reciprocated, 
adding that the Executive had not shown 

any willingness for a paradigm shift in its 
relations with the Judiciary.

He cited gross under-funding of the 
judiciary as yet another sign that the 
Executive arm is paying lip-service to its 
commitment to reform the justice sector. 
It is recalled that Agbakoba had success-
fully levied legal action to assert funding 

autonomy for the judiciary and compel the 
Federal Government to hands-off financial 
matters as it concerns the judiciary.

On his part, Chief Joe-Kyari Gadzama, 
SAN said that while judicial autonomy 
could not be divorced from adequate re-
muneration for judicial officers, the NBA 
must rise to the challenge of fighting for 

judicial independence. He decried poor 
funding of the judiciary, adding that while 
judges cannot speak for themselves, the 
NBA must fill this gap by spearheading the 
quest for judicial autonomy

Chief Emeka Ngige, SAN decried the 
poor state of judges’ remuneration. He 
stated that only a few judges could boast of 
a roof over their heads after retirement, and 
canvassed for the appointment of ad-hoc 
judges to assist in decongesting the courts 
and fast-tracking justice delivery.

Speaking on “Judiciary in an Emerging 
Economy, Challenges and Prospects,” 
Dr. Wale Babalakin (SAN) also expressed 
concern over the poor remuneration of 
judicial officers. Stating that the status of 
the judiciary had declined over the years, 
Babalakin said: “Where we are now is a 
melancholic decadence of a great institu-
tion.”

He also decried the loss of values and 
lack of innovative ways of tackling issues 
prevalent within the judiciary, adding that 
“There have been no improvements; we 
still have unthinking responses to severe 
problems. Have you related the solution 
to the problem?”

Reflecting on the appointment of judges, 
Babalakin warned that Nigeria’s judiciary 
would remain the same until efforts are 
made to attract the best individuals to the 
bench. “Our court system will work better 
when judges have superior intellect than 
even the best lawyers” he said, adding that 
a new method has to be found for the com-

position of the National Judicial Council.
While Mr. Norrison Quakers, SAN and 

Chijioke Okoli, SAN harped on the need 
for meaningful judicial reform, Kemi 
Balogun, SAN advised that lawyers who 
deliberately abuse the judicial process by 
employing delay tactics should have their 
practice licences withdrawn. Balogun, 
who also doubled as Chairman of the 2016 
Law Week Committee, said that the theme 
of the Law Week “is especially germane 
in light of perceived assault on judicial 
independence and the deleterious impact 
such anomaly may have on our nascent 
democracy.”

Speaking on “Financial Due Diligence 
and Anti-Bribery Laws,” Prof. Bolaji Owa-
sanoye, Executive Secretary, Presidential 
Advisory Committee against Corruption, 
noted that while the NBA successfully 
challenged the SCUML as well as the Anti 
Money Laundering CFT Regulations for 
Designated Non-Financial Businesses 
and Professions in Nigeria of 2013 in a 
case filed against the Attorney-General 
of the Federal and CBN, his “key point of 
concern” is “the efficacy and efficiency of 
the internal mechanisms of the NBA to 
discipline its members who infringe the 
hard and soft laws.”

On his part, NBA Lagos Branch Chair-
man, Martin Ogunleye urged lawyers to 
save judicial time by shunning delay tactic, 
adding that “we have to be creative and un-

(R-L) Chief Joe-Kyari Gadzama (SAN), Hon. Justice Kazeem Alogba, Hon. Justice 
George Oguntade, Dr. Olisa Agbakoba (SAN) and Mr. Chijioke Okoli (SAN) at NBA 

Continues on Page 24 
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INDUSTRY FILELB
DOA Partner, ‘Niyi Duale named Outstanding 
Young Professional of the Year

A
deniyi Duale, Managing 
Partner, Duale, Ovia & 
Alex-Adedipe (DOA) was 
one of recipients of the 
prestigious, 2016 Nigerian 

Legal Awards which held on Friday 
October 7, 2016 at the Grand Ballroom 
of the Civic Centre, Victoria Island, 
Lagos.

Making the exclusive list of 40 lead-
ing Nigerian lawyers who are under 
40 and who will shape the future of 
Legal Profession in Nigeria, the young, 
vibrant legal professional received the 
ESQ award for outstanding profes-
sional of the year.

Speaking about this achievement, 
Niyi said, “I must state that receiving 
the award was a pleasant surprise as 
it was not expected. Such recognition 
would definitely spur more diligence. 
I am glad that the award came at this 
point after spending close to a decade 
at a top tier commercial law firm. The 
everyday experience and opportuni-
ties in leading a boutique start-up 
cannot be underestimated and can 
be quite exhilarating.

Thanking the firm’s clients for pro-
viding the engagement and his col-
leagues for their support, he said, “I 
am certainly not unmindful of the 
burden created by this recognition but 
certainly prepared for the challenges 
ahead. The future of commercial legal 
practice definitely has to be structured 
with innovative ideas thereby creating 
a disruptive force to move the profes-
sion on to the next level. 

“I am grateful to my partners who 
encouraged me to apply and we shall 
hopefully continue to synergize our 
efforts in other to shape the future of 

THEODORA KIO-LAWSON

the legal profession”.
Adeniyi is an astute lawyer with a 

decade of experience on advising on 
various aspects of corporate and com-
mercial matters. He specializes in For-
eign Direct Investments, Energy (Oil 
and Gas, Power and Infrastructure), 
Mergers and Acquisitions, Private 
Equity and Business Regulatory and 
Advisory. He has advised on a num-
ber of Energy deals spanning across 
Nigeria and West Africa.

Prior, to his present position as 
managing partner of DOA, Adeniyi 
was a Senior Associate with Jackson 
Etti and Edu.

The ESQ Nigerian Legal awards is 
organised annually to honour and 
celebrate the contributions of the legal 
profession to the country’s develop-
ment. A number of reputable Nigeri-
ans were honored at this year’s event 
for their cutting-edge contributions 
to the legal profession and the na-
tion. These include, Hon. Justice Em-

manuel Ayoola, CON, Retired Justice 
of the Supreme Court of Nigeria and 
former Chairman of the Independent 
Corrupt Practices and other related 
Offences Commission (ICPC); Hon. 
Justice Dulcie Ethel Adunola Ogun-
toye OFR., second female judge in Ni-
geria who is also the country’s oldest 
living female judge; Chief Mrs. Hairat 
Balogun, the oldest and first female 
Attorney General of Lagos and a for-
mer General Secretary of the Nigerian 
Bar Association.

Others are, Razaq Yemi Adeola, 
Managing Director and Chief Ex-
ecutive Officer of Sterling Bank Plc.; 
Augustine Alegeh, SAN, immediate 
past president of the Nigerian Bar 
Association, Bayo Ojo, SAN, former 
Attorney-General of the Federation 
and Minister of Justice; and Audu 
Maikori, President, Chocolate City.

The 2016 edition also introduced 
the ‘40 UNDER 40’ category which 
celebrated 40 young Nigerian lawyers 
under the age 40 making significant 
contributions to the growth of the 
legal profession.

Speaking about this development, 
CEO of Legal Blitz Limited, Publisher 
of Esq Legal Practice Magazine and 
convener of the award, Lere Fashola 
stated, “Since its maiden edition, the 
NLA has expanded in focus, scope and 
fanfare, with the introduction of the 
‘40 Under 40 category, the Awards has 
opened a novel chapter in the life of 
the country, especially by organising 
a unique platform committed to cel-
ebrating impactful and value-added 
young lawyers who are cutting their 
teeth in the profession.”

The annual event is focused on the 
development of the economy through 
the law.

Court hears NBA Suit today

A 
High Court of the Federal Capi-
tal Territory presided over by 
Justice Halilu will commence 
hearing today on the suit  be-
tween chief Joe-Kyari Gadzama, 

SAN and the Registered Trustees and offi-
cers of the Nigerian Bar Association (NBA) .

The claimant, Gadzama had on August 14, 
approached the FCT High court for reliefs 
including a declaration  that the 2016 Nige-
rian Bar Association Election as it relates to 
the office/position of the President held on 
30th and 31st July 2016 under the supervi-
sion of the then President of the association, 
Augustine Alegeh, SAN and NBA Electoral 
Committee chairman, Ken Mozia, SAN and 
his committee which purportedly produced 
Abubakar Balarabe Mahmoud, SAN as 
President, was in violation and disregard of 
the mandatory provisions of the NBA Con-
stitution 2015, Election Guidelines set down 
for the said Election fell short of established 
standards and international best practices, 
thereby making the said Election null, void 
and of no effect whatsoever.

However after hearing interlocutory ap-
plications and preliminary objections on 
the matter during the vacation of the FCT 
High courts, vacation Judge, Justice Ade-

mola Adeniji handed the file back to the 
Chief Judge (CJ) for assignment to another 
Judge for hearing and determination of the 
matter. The matter was recently assigned to 
Justice Halilu’s court, at the Jabi High Court.

Since the defendants refused to file their 
defense all these while, chief Gadzama filed 
a motion for judgment in default of appear-
ance and or an order for accelerated hearing 
of the suit since time is of essence because 
the tenure for NBA presidency which is the 
subject matter of the suit is only two years

In a Counter Affidavit in opposition to the 
motion, Yunus Ustaz, SAN leading other 

lawyers for the Registered Trustees prayed 
the Court to dismiss the motion for being 
frivolous and lacking in merit.

He said, “The Plaintiff filed the originating 
processes in the suit on the 16th of August 
and served his clients during the Court’s 
vacation and that by the Rules of the Court, 
time for filing and service of pleadings does 
not run during the annual vacation of  the 
court.

“The court resumes from its annual vaca-
tion on September 12, 2016, my clients are 
still within time to file their statement of 
defense as their 14 days to file same started 
counting when the court resumed from 
vacation.

“We filed a motion challenging the ju-
risdiction of the court to hear the matter, 
that the court as presently constituted is 
not competent to hear this matter” Ustaz 
Usman stated.

Other defendants in the matter have not 
filed any statement of defense or motion 
in respect of the matter, possibly they are 
buying time in a bid to frustrate the hear-
ing of the substantive suit. And this may be 
dangerous for a lawyer to try to frustrate a 
matter through legal technicalities.

BDLegalBusiness

Adeniyi Duale

derstand our position in the current economic milieu.”
Other topics tackled within the ambit of the theme 

include Emerging Trends in Copyright, Computer 
Software and Trademarks; Mergers, Acquisitions and 
Strategic Alliances: The Role of a Lawyer; The Cult 
of a Judge: Judicial Accountability in a Democratic 
Modern Society; Admissibility of Electronic Evidence: 
Matters Arising; Port Regulations and Infrastructure in 
Nigeria; Business Development in a changing Legal 
Market; Combating Money Laundering: The Roles of 
Lawyers and the Judiciary (Bar/Bench Forum), and 
Is Advocacy Training an important Part of a Young 
Lawyer’s Development? (Young Lawyers Forum). The 
Mock Arbitration clinic was anchored by respected 
arbitrator, Doyin Rhodes-Vivour in collaboration with 
the Chartered Institute of Arbitrators (UK) and the 
Lagos Court of Arbitration (LCA), while the N1.2 Bil-
lion fund raising dinner for the building of a befitting 
Bar Centre/Secretariat (“NBA LAGOS HOUSE”) was 
spearheaded by lawyer cum business mogul, Chief 
Dewunmi Ogunsanya, SAN.

Other jurists and speakers at the event were Hon. 
Justice E. Adeniyi-Adeogo Adebajo, Hon. Justice Alaba 
Omolaye-Ajileye, Tayo Oyetibo, SAN, Kemi Pinheiro, 
SAN, Osaro Eghobamien, SAN, Jelili Abiodun Owoni-
koko, SAN, Funke Aboyade, SAN, Dr Dapo Olanipe-
kun, SAN, Funke Agbor, SAN, Chief Tony Okoroji and 
former NBA Lagos Branch Chairman, Alex Muoka to 
name a few.

LAGOS LAW WEEK...
Continues from Page 22

HIGHLIGHTS OF 
THE WEEK 
OCTOBER 8, 2016:
 Judges arrested from 
their homes
   OCTOBER 8, 2016: NBA 
declares state of emer-
gency

   OCTOBER 9, 2016: 
Presidency Justifies 
AGF justifies arrest of 
judges, says no one im-
mune to investigation

   OCTOBER 10, 2016: 
DSS releases detained 
judges
   OCTOBER 11, 2016: Na-
tional Judicial Council 
(NJC) held an Emergen-
cy Meeting

   OCTOBER 11, 2016: DSS 
Request To Probe Judg-
es

    OCTOBER 11, 2016: At-
torney General of the 
Federation (AGF) backs 
DSS action
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LEGAL INSIGHT
Overcoming legal challenges during recession

I
t is official. Nigeria is now in reces-
sion. Recession is a technical term 
used in describing a period of tempo-
rary economic decline during which 
trade, economic and industrial activi-

ties are reduced, generally identified by a fall 
in GDP in two successive quarters. Accord-
ing to the Nigeria Bureau of Statistics (NBS) 
gross domestic product (GDP) report for the 
second quarter of 2016, Nigeria’s economy 
contracted by 2.06 percent to record its low-
est growth rate in three decades. In the first 
quarter of 2016, the NBS said the economy 
shrank by 0.36 percent to hit its lowest point 
in 25 years, hence the official confirmation 
of recession.

It has always been obvious that Nigeria 
has been in recession, before official con-
firmation. Even when Nigeria rebased the 
economy and celebrated being the lead-
ing African economy, overtaking South 
Africa in the process, the impact could not 
be seen on the average man on the street. 
Our years of economic mismanagement 
and directionless governance have finally 
caught up with us. 

The present recession situation is a culmi-
nation of persistent and consistent misrule 
by our former leaders. The unbridled looting 
of treasury, inconsistent policies, unfocused 
governance all combined together to get us 
to where we are today. All these have been 
exacerbated by the falling oil prices and oil 
production disruption by the Niger Delta 

SESAN AKINSANYA

militants, which a mono product economy 
like Nigeria can ill-afford.

Faced with this dire situation, businesses 
and individuals have to devise new strate-
gies for survival. For businesses, there are 
key legal issues that are related to a period 
of recession that they will have to deal with. 
In recession, broad areas of focus are cost 
reduction and possible increase in revenue. 
In doing this, business relationships and 
stakeholder interests are invariably impact-
ed. Many of these impact and relationships 
disruption have legal implications for the 
business. We will examine some of these 
and how they can be managed.

One main issue during recession period 
is non-willingness of parties to abide to 

the terms of a contract they freely entered 
into when the going was good. Breaches of 
contract terms go northward. It is important 
that actions businesses take in response to 
such breaches do not lead to further throw-
ing away scarce resources in chasing hope-
less situation. Such breaches can involve 
any contractual relationship, including 
contracts with suppliers, customers and 
other service providers. To get optimal 
solution in such situations, businesses will 
need to work closely with their professional 
advisers, particularly lawyers and accoun-
tants. A stitch in time saves nine. Early 
involvement of your lawyer would help in 
managing scarce business resources in the 
most prudent way.

One key option during recession is re-
negotiating contracts terms, in the face of 
new reality confronting contract parties. 
Contract entered into in the period of boom 
may not be suitable in a period of recession. 
Parties therefore need to engage each other 
to renegotiate contract terms in a way that is 
mutually beneficial. During such renegotia-
tion, you need the support of your lawyer to 
ensure that you do not sell yourself short.

Recession often comes with the forced 
need to embark on cost cutting. Typically, 
some areas targeted for cost reduction im-
pact on staff take-home and welfare. Dis-
cussion around this often lead to conflicts 
and disputes because of interests differ-
ences. This need not be, if well managed. In-
volving your legal team can help smoothen 
the process. Proper legal advise can help in 

preventing dispute or where dispute arises, 
can go a long way in resolving it amicably.

During recession, purchasing power 
generally goes down due to accompanying 
inflation. Generally, people are desperate 
to make ends meet. Crime and other social 
vices go on the increase. Communities in 
business operational areas become more 
restive. In such situations, lawyers who are 
savvy in dispute resolution can help with 
appropriate legal support and advice to en-
able businesses navigate through the rough 
times without suffering further depletion of 
resources.

Other areas that a good legal support can 
provide succour include management of 
receivables, regulators relationship man-
agement, corporate governance practice 
and ethics. 

The main key to managing legal issues 
arising during recession is early involve-
ment of your lawyer. Prevention is better 
than cure. That saying is more relevant 
during the challenging times of recession. 
Therefore, early involvement of your lawyer 
is essential. Resources are scarce and there-
fore need to be optimally managed. A good 
legal support and advice will surely help in 
doing this. When you involve your lawyer 
early, you spend less and can prevent huge 
and higher cost that may arise when the 
damage has been done, when you may now 
have to  endure expensive dispute, which 
may include litigation.

(Sesan Akinsanya is with Bonitas
 Solicitors.
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LAW AND WEALTH MANAGEMENT

Passing it on? Who do you trust? 

V
ictor is a wealthy businessman 
with shares in a number of private 
and public companies. In the last 
few years, he has received sub-
stantial dividends on his shares 

and has had to pay tax on these income. Victor 
is now being taxed at a high rate and wonders 
if his tax liability can be reduced if he moves 
some of his shares to members of his family. 

Olufemi is 16 years old and is doing very well 
in his studies. He intends to become a lawyer 
and work in his father’s law firm. Interestingly, 
his father would like to give him some money 
for his education but he is concerned that if 
Olufemi has access to the money now, he may 
just spend it without using it for his studies. 
One solution might be for someone to hold 
the money for Olufemi and disburse it only 
for his education. But who? 

Now, can these intentions be actualized? 
Absolutely! If you trust me. Trusting me or 
anyone else to achieve any of the foregoing 
objectives can be better appreciated going 
back in history, quite a bit.

 In the old Roman Empire, when Roman 
soldiers were deployed outside of Rome, they 
would usually transfer their assets to someone 
reliable to make sure that their families were 
adequately catered for during their absence. It 
was expected that this “someone” who could 
be a friend or relative would expend these 
assets for the maintenance and up-keep of 
the Roman soldier’s family during this period. 

Also, in medieval England, landowners 
granted their land to 3rd parties for the use 
and benefit of another party for a limited time.  
This practice continued until 1553, when 
the “Statute of Uses” ended the practice of 
creating uses in real property and ultimately 
became the catalyst for the development of a 
body of laws which allow one person to hold 

full title to a property for the benefit of another 
person. With this development, a wealth man-
agement mechanism was created, called trust.  

In its simplest form, a trust is a situation 
whereby property is held by one party for the 
benefit of another. The person who creates 
the trust is called a grantor or settlor, and the 
person who holds the property is a trustee, 
while the person who enjoys the trust prop-
erty is the beneficiary. Finally, the terms upon 
which the trust is created are set out in a trust 
agreement or deed.  

To be effective and enforceable as a trust, 
property must be transferred from one person 
to another; who will hold it for yet another. This 
transfer will necessarily create a separation 
between the legal ownership and control of 
the property on the one hand, and its equi-
table ownership and benefits on the other. 
This is because, when a trust is created, there 
is a fragmentation of the incidents of owner-
ship of the property. Ordinarily, the standard 
incidents of ownership of a property consists 
of benefits and burdens; rights and duties. 
These rights typically include the right to pos-
session, the right to manage the property; the 
right to capital and the right to income. When 
a trust is created however, the incidents of 
ownership are split between two parties; the 
trustee and beneficiary such that the trustee 
holds the management functions and the 
beneficiary holds the “enjoyment” functions. 
Consequently, any income generated from the 
trust property will belong to the beneficiary 
(less the trustee’s fee) and any profit made 
from the trust property will also accrue for the 
advantage of the beneficiary.

 So, instead of retaining the benefits of the 
shares, Victor can transfer them to a “trusted” 
person to be held on trust for members of his 
family, who may only be required to pay tax at 

a lower rate. Similarly, to pass on the money to 
Olufemi without necessarily “passing it on”, his 
father simply needs to trust someone. Trust-
ing this person, who can be a friend, relative 
or corporate organisation, would however 
require Olufemi’s father to transfer the money 
to him/her/it to hold as trustee, for his son’s 
education until he qualifies as a lawyer. This 
way, he makes the trustee legal owner of 
the money, with a contingent interest in the 
money for Olufemi’s education. 

 For the most part, trusts are used like Wills, 
with the primary purpose being to distribute 
assets to the beneficiaries in the absence of 
the creator of the trust. However, unlike a Will, 
trust allows the owner of the property to trans-
fer it to the preferred beneficiary without the 
need for grant of probate. Indeed, without the 
usual reluctance that would attend discussions 
about the transmission of assets to the next 
generation, you would readily discuss a trust. 
One can in fact wager that almost everyone has 
at some point or the other created a trust, or 
currently operates one without necessarily tag-
ging it so. This is because every time someone 
is acting or acts on one’s behalf for the benefit 
of another, we have a trust situation. Where 
there is some deliberateness about the state of 
affairs, especially as regards transfer of assets 
from one person to the next for the benefit 
of another, then the law simply requires the 
existence of certain elements for the transfer 
to become enforceable as a trust. 

 Essentially, every trust must have four ele-
ments. First, the trust maker. This is the person 
who makes the trust and who is typically called 
the “Grantor” or “Settlor.” Second, is the person 
who manages the trust assets and performs 
the functions of the trust. This person is called 
the “Trustee” and can sometimes be the same 
person as the trust maker or can be a profes-

sional or institutional trustee. Third, must be 
a person or class of persons who will benefit 
from the existence and operation of the trust. 
This person is called a “Beneficiary”. Last, we 
must have the assets that constitute the trust, 
otherwise called the trust property or assets. 
These elements are completely independent 
of each other and no trust could be said to exist 
if even one of these elements did not exist. For 
clarity, let us attempt to identify these elements 
from Olufemi’s circumstances. The trust maker 
would be Olufemi’s father, his trusted friend or 
relative would be the trustee, Olufemi would 
be the beneficiary and the sum of money his 
father intends to set aside for his education 
would be the trust asset or property.

 Normally, where a trust is created during 
one’s lifetime, nothing really changes. One can 
still retain control of the assets, file the same tax 
returns, maintain the same tax identification 
number and would not be required to change 
the name on their cheque books. Indeed, 
during one’s lifetime, all of the assets in the 
trust may be used to support one’s preferred 
lifestyle. Then, when the creator of the trust is 
no longer available to enjoy the benefits of the 
property, the property would be distributed 
to the preferred beneficiaries. In other words, 
whilst the maker is alive, the trust is typically 
still amendable and revocable. In some in-
stances though, depending on the terms of the 
trust, the trust can become irrevocable upon 
the death of the maker.

 With relatively few legal niceties, a trust 
remains one of the most accessible tools for 
wealth management and transfer. As it is ap-
parently inevitable that someday, one will no 
longer be around to enjoy the assets toiled for 
during one’s lifetime, I suppose the simple 
question remains – who do you trust?   

with Olubukola Seun-Oguntuga
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LEGAL INSIGHT
Overcoming legal challenges during recession

I
t is official. Nigeria is now in reces-
sion. Recession is a technical term 
used in describing a period of tempo-
rary economic decline during which 
trade, economic and industrial activi-

ties are reduced, generally identified by a fall 
in GDP in two successive quarters. Accord-
ing to the Nigeria Bureau of Statistics (NBS) 
gross domestic product (GDP) report for the 
second quarter of 2016, Nigeria’s economy 
contracted by 2.06 percent to record its low-
est growth rate in three decades. In the first 
quarter of 2016, the NBS said the economy 
shrank by 0.36 percent to hit its lowest point 
in 25 years, hence the official confirmation 
of recession.

It has always been obvious that Nigeria 
has been in recession, before official con-
firmation. Even when Nigeria rebased the 
economy and celebrated being the lead-
ing African economy, overtaking South 
Africa in the process, the impact could not 
be seen on the average man on the street. 
Our years of economic mismanagement 
and directionless governance have finally 
caught up with us. 

The present recession situation is a culmi-
nation of persistent and consistent misrule 
by our former leaders. The unbridled looting 
of treasury, inconsistent policies, unfocused 
governance all combined together to get us 
to where we are today. All these have been 
exacerbated by the falling oil prices and oil 
production disruption by the Niger Delta 

SESAN AKINSANYA

militants, which a mono product economy 
like Nigeria can ill-afford.

Faced with this dire situation, businesses 
and individuals have to devise new strate-
gies for survival. For businesses, there are 
key legal issues that are related to a period 
of recession that they will have to deal with. 
In recession, broad areas of focus are cost 
reduction and possible increase in revenue. 
In doing this, business relationships and 
stakeholder interests are invariably impact-
ed. Many of these impact and relationships 
disruption have legal implications for the 
business. We will examine some of these 
and how they can be managed.

One main issue during recession period 
is non-willingness of parties to abide to 

the terms of a contract they freely entered 
into when the going was good. Breaches of 
contract terms go northward. It is important 
that actions businesses take in response to 
such breaches do not lead to further throw-
ing away scarce resources in chasing hope-
less situation. Such breaches can involve 
any contractual relationship, including 
contracts with suppliers, customers and 
other service providers. To get optimal 
solution in such situations, businesses will 
need to work closely with their professional 
advisers, particularly lawyers and accoun-
tants. A stitch in time saves nine. Early 
involvement of your lawyer would help in 
managing scarce business resources in the 
most prudent way.

One key option during recession is re-
negotiating contracts terms, in the face of 
new reality confronting contract parties. 
Contract entered into in the period of boom 
may not be suitable in a period of recession. 
Parties therefore need to engage each other 
to renegotiate contract terms in a way that is 
mutually beneficial. During such renegotia-
tion, you need the support of your lawyer to 
ensure that you do not sell yourself short.

Recession often comes with the forced 
need to embark on cost cutting. Typically, 
some areas targeted for cost reduction im-
pact on staff take-home and welfare. Dis-
cussion around this often lead to conflicts 
and disputes because of interests differ-
ences. This need not be, if well managed. In-
volving your legal team can help smoothen 
the process. Proper legal advise can help in 

preventing dispute or where dispute arises, 
can go a long way in resolving it amicably.

During recession, purchasing power 
generally goes down due to accompanying 
inflation. Generally, people are desperate 
to make ends meet. Crime and other social 
vices go on the increase. Communities in 
business operational areas become more 
restive. In such situations, lawyers who are 
savvy in dispute resolution can help with 
appropriate legal support and advice to en-
able businesses navigate through the rough 
times without suffering further depletion of 
resources.

Other areas that a good legal support can 
provide succour include management of 
receivables, regulators relationship man-
agement, corporate governance practice 
and ethics. 

The main key to managing legal issues 
arising during recession is early involve-
ment of your lawyer. Prevention is better 
than cure. That saying is more relevant 
during the challenging times of recession. 
Therefore, early involvement of your lawyer 
is essential. Resources are scarce and there-
fore need to be optimally managed. A good 
legal support and advice will surely help in 
doing this. When you involve your lawyer 
early, you spend less and can prevent huge 
and higher cost that may arise when the 
damage has been done, when you may now 
have to  endure expensive dispute, which 
may include litigation.

(Sesan Akinsanya is with Bonitas
 Solicitors.
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Passing it on? Who do you trust? 

V
ictor is a wealthy businessman 
with shares in a number of private 
and public companies. In the last 
few years, he has received sub-
stantial dividends on his shares 

and has had to pay tax on these income. Victor 
is now being taxed at a high rate and wonders 
if his tax liability can be reduced if he moves 
some of his shares to members of his family. 

Olufemi is 16 years old and is doing very well 
in his studies. He intends to become a lawyer 
and work in his father’s law firm. Interestingly, 
his father would like to give him some money 
for his education but he is concerned that if 
Olufemi has access to the money now, he may 
just spend it without using it for his studies. 
One solution might be for someone to hold 
the money for Olufemi and disburse it only 
for his education. But who? 

Now, can these intentions be actualized? 
Absolutely! If you trust me. Trusting me or 
anyone else to achieve any of the foregoing 
objectives can be better appreciated going 
back in history, quite a bit.

 In the old Roman Empire, when Roman 
soldiers were deployed outside of Rome, they 
would usually transfer their assets to someone 
reliable to make sure that their families were 
adequately catered for during their absence. It 
was expected that this “someone” who could 
be a friend or relative would expend these 
assets for the maintenance and up-keep of 
the Roman soldier’s family during this period. 

Also, in medieval England, landowners 
granted their land to 3rd parties for the use 
and benefit of another party for a limited time.  
This practice continued until 1553, when 
the “Statute of Uses” ended the practice of 
creating uses in real property and ultimately 
became the catalyst for the development of a 
body of laws which allow one person to hold 

full title to a property for the benefit of another 
person. With this development, a wealth man-
agement mechanism was created, called trust.  

In its simplest form, a trust is a situation 
whereby property is held by one party for the 
benefit of another. The person who creates 
the trust is called a grantor or settlor, and the 
person who holds the property is a trustee, 
while the person who enjoys the trust prop-
erty is the beneficiary. Finally, the terms upon 
which the trust is created are set out in a trust 
agreement or deed.  

To be effective and enforceable as a trust, 
property must be transferred from one person 
to another; who will hold it for yet another. This 
transfer will necessarily create a separation 
between the legal ownership and control of 
the property on the one hand, and its equi-
table ownership and benefits on the other. 
This is because, when a trust is created, there 
is a fragmentation of the incidents of owner-
ship of the property. Ordinarily, the standard 
incidents of ownership of a property consists 
of benefits and burdens; rights and duties. 
These rights typically include the right to pos-
session, the right to manage the property; the 
right to capital and the right to income. When 
a trust is created however, the incidents of 
ownership are split between two parties; the 
trustee and beneficiary such that the trustee 
holds the management functions and the 
beneficiary holds the “enjoyment” functions. 
Consequently, any income generated from the 
trust property will belong to the beneficiary 
(less the trustee’s fee) and any profit made 
from the trust property will also accrue for the 
advantage of the beneficiary.

 So, instead of retaining the benefits of the 
shares, Victor can transfer them to a “trusted” 
person to be held on trust for members of his 
family, who may only be required to pay tax at 

a lower rate. Similarly, to pass on the money to 
Olufemi without necessarily “passing it on”, his 
father simply needs to trust someone. Trust-
ing this person, who can be a friend, relative 
or corporate organisation, would however 
require Olufemi’s father to transfer the money 
to him/her/it to hold as trustee, for his son’s 
education until he qualifies as a lawyer. This 
way, he makes the trustee legal owner of 
the money, with a contingent interest in the 
money for Olufemi’s education. 

 For the most part, trusts are used like Wills, 
with the primary purpose being to distribute 
assets to the beneficiaries in the absence of 
the creator of the trust. However, unlike a Will, 
trust allows the owner of the property to trans-
fer it to the preferred beneficiary without the 
need for grant of probate. Indeed, without the 
usual reluctance that would attend discussions 
about the transmission of assets to the next 
generation, you would readily discuss a trust. 
One can in fact wager that almost everyone has 
at some point or the other created a trust, or 
currently operates one without necessarily tag-
ging it so. This is because every time someone 
is acting or acts on one’s behalf for the benefit 
of another, we have a trust situation. Where 
there is some deliberateness about the state of 
affairs, especially as regards transfer of assets 
from one person to the next for the benefit 
of another, then the law simply requires the 
existence of certain elements for the transfer 
to become enforceable as a trust. 

 Essentially, every trust must have four ele-
ments. First, the trust maker. This is the person 
who makes the trust and who is typically called 
the “Grantor” or “Settlor.” Second, is the person 
who manages the trust assets and performs 
the functions of the trust. This person is called 
the “Trustee” and can sometimes be the same 
person as the trust maker or can be a profes-

sional or institutional trustee. Third, must be 
a person or class of persons who will benefit 
from the existence and operation of the trust. 
This person is called a “Beneficiary”. Last, we 
must have the assets that constitute the trust, 
otherwise called the trust property or assets. 
These elements are completely independent 
of each other and no trust could be said to exist 
if even one of these elements did not exist. For 
clarity, let us attempt to identify these elements 
from Olufemi’s circumstances. The trust maker 
would be Olufemi’s father, his trusted friend or 
relative would be the trustee, Olufemi would 
be the beneficiary and the sum of money his 
father intends to set aside for his education 
would be the trust asset or property.

 Normally, where a trust is created during 
one’s lifetime, nothing really changes. One can 
still retain control of the assets, file the same tax 
returns, maintain the same tax identification 
number and would not be required to change 
the name on their cheque books. Indeed, 
during one’s lifetime, all of the assets in the 
trust may be used to support one’s preferred 
lifestyle. Then, when the creator of the trust is 
no longer available to enjoy the benefits of the 
property, the property would be distributed 
to the preferred beneficiaries. In other words, 
whilst the maker is alive, the trust is typically 
still amendable and revocable. In some in-
stances though, depending on the terms of the 
trust, the trust can become irrevocable upon 
the death of the maker.

 With relatively few legal niceties, a trust 
remains one of the most accessible tools for 
wealth management and transfer. As it is ap-
parently inevitable that someday, one will no 
longer be around to enjoy the assets toiled for 
during one’s lifetime, I suppose the simple 
question remains – who do you trust?   

with Olubukola Seun-Oguntuga
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Dana Air rewards for 
customer service week

tomer Service week is cel-
ebrated annually in the first 
week in October, and it is 
usually a period set aside 
to appreciate patronage 
by rolling out activities to 
celebrate customers.

According to Kingsley 
Ezenwa, the communica-
tions manager, Dana Air, 
“the theme of this year’s 
celebration was ‘Service 
Champions,’ and we are 
more than ever committed 
to underscore our vision 
with these initiatives.  At 
Dana Air, everyday is a cus-
tomer service day for us, as 
we strive daily to always ex-
ceed the flying aspirations 

In a bid to celebrate its 
customer week held 
last week, Dana Air 
has rewarded all its 

passengers and members of 
its frequent flyer program – 
Dana Miles.

According to the airline, 
all passengers flying Dana 
Air during the customer 
service week, got instant 
miles, stand a chance of 
getting a spot upgrade from 
Economy Class to Business 
Class, free lounge access 
among other exciting initia-
tives to ensure that its teem-
ing customers get extra as 
‘’Service Champions.’’

 The International Cus-

STORIES BY IFEOMA OKEKE

Intra-African connectivity will boost trade, 
tourism - Rwandan high commissioner

T
h e  R w a n d a n 
High Commis-
sioner to Nige-
ria, Stanislas Ka-
manzi has said 

that there is a need for Af-
rica to be inter- connected 
by air so as to boost trade 
and tourism.

He added that a situa-
tion in which African coun-
tries still have problems of 
intra - country flight con-
nectivity is unacceptable.

Kamanzi noted that 
such difficulties in intra 
- African connectivity re-
mains a huge challenge, 
wasting valuable time and 
resources that could be 
used to develop Africa.

Speaking during the ar-
rival of the Rwand Air new-
ly acquired Airbus 330 - 200 
he said, “With this aircraft, 

people and business could 
move across borders”

Kamanzi described the 
arrival of the Airbus into 
Nigeria as a milestone 
by the East Africa carrier, 
saying the aircraft is part 
of efforts to improve the 
national carrier of the 
country in offering seam-
less connections into and 
out of Africa.

He said Rwand Air will 
take delivery of another 
aircraft next month to en-
able the airline contribute 
its quota in growing air 
transportation in Africa.

According to him, “We 
have to thank Nigeria for 
accommodating Rwand 
Air and for allowing our 
airline develop  Lagos as a 
hub over West Africa . From 
Lagos, we have expanded 
our operations into Ghana, 
Conakry, Abidjan .

 The aircraft flew in pas-
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Rwand Air , Country Man-
ager said the arrival of the 
Airbus 330 - 200 is one the 
steps taken by the airline to 
consolidate on the Nigerian 
route with attractive pack-
ages that would make the 
carrier the preferred choice 
by passengers.

She said the configura-
tion of the Airbus with Flat 
Bed on the Business Class, 
luxurious space at the Pre-
mium Economy Cabin and 
other seats in the Economy 
Cabin makes the 244 pas-
senger seat aircraft the best 
on the Nigerian - Kigali and 
other routes the best.

Odusi called on Nigerian 
passengers to continue to 
patronise Rwand Air to 
destinations within and 
outside Africa to enable the 
airline resolve the lingering 
challenge of flight connec-
tivity within Africa.

of our guests.’’
‘’We understand the role 

customers play in the life of 
any business and the week 
provides the ever customer 
–centric and professional 
team at Dana Air, the op-
portunity to further excite 
and reward our teeming 
customers,’’ Ezenwa said.

Recipient of several local 
and international awards 
for aviation service excel-
lence, Dana Air is reputed 
for its efficient customer 
services, on-time depar-
tures and arrivals, inno-
vative e-airline products 
and high safety and quality 
standards.

Delta offers Wi-Fi on African Routes

“With Wi-Fi available in 
every cabin, all our customers 
can stay in touch with events 
on the ground throughout 
their journey. We hope our 
customers will enjoy this en-
hanced experience the next 
time they fly Delta,” Eichel-
gruen added

Delta’s Wi-Fi is powered by 
high-speed, Ku-Band satellite 
technology and provided by 

Delta Air Lines has 
completed the roll-
out of Wi-Fi on its 
international fleet, 

enabling all customers flying 
on its nonstop services from 
Africa to Atlanta and New York-
JFK to stay connected at 30,000 
feet.

The final Boeing 777 – one 
of a number serving South Af-
rica – has now been equipped 
and is back in service.  It marks 
a new milestone for the airline 
with flights from Accra, Da-
kar, Lagos and Johannesburg– 
offering on-demand Wi-Fi 
throughout the aircraft.

“We know that Wi-Fi is an 
important part of the travel 
experience, especially for those 
flying for business,” said Jimmy 
Eichelgruen, Delta’s Sales Di-
rector for Africa, the Middle 
East and India.

Gogo. Laptop passes are avail-
able to buy from just US$6.95 
for one hour’s usage or a global 
day pass can be purchased in 
advance of a flight for US$28.

Customers also enjoy free 
access to the airline’s on-de-
mand entertainment system 
Delta Studio, which includes 
in-flight streaming to view 
movies and TV shows on mo-
bile devices.

sengers from the Kigali , the 
capital of the East African 
country ; its major hub 
into Lagos, its hub for West 
Africa .

The new aircraft is the 

latest addition in the fleet of 
nine airplanes by the ambi-
tious carrier set to take over 
the African skies with new 
product offerings ranging 
from competitive fares to 

extra luggage allowance for 
its teeming passengers.

Speaking at the welcome 
ceremony at the interna-
tional wing of the Lagos 
Airport, Ibiyemi Odusi, 

Stanislas Kamanzi



Retail & Consumer Business

Analysts: Chinwe Agbeze, Stephen Onyekwelu

N
igeria’s con-
f e c t i o n e r y 
market (bis-
cuits,  can-
dies, chew-

ing gum, and chocolates) 
is gathering steam on 
Foreign Direct Invest-
ments (FDIs), fuelled by 
a population growth rate 
of about 3.2 percent. Af-
rica’s 180 million people 
strong market accounts for 
2.35 percent of the entire 
earth’s population. This 
has prompted big movers 
in the global confection-
ery industry to scramble 
for and grab a fair share of 
this burgeoning profitable 
market, attracting over 
$5.3bn in FDIs since June, 
2016.

Africa’s largest econo-
my’s confectionery market 
masks investment oppor-
tunities comparable to the 
Kimberly Diamond Mine. 
Some think of biscuits or 
chocolates as fringe parts 
of their lives, snacks oc-
casionally stuck into their 
mouths to keep idle teeth 
busy or satisfy itching taste 
buds. However, what ap-
pears trivial or peripheral 
needs may present smart 
entrepreneurs with the 
opportunity to make huge 
kills. The reason is simple; 
a critical mass of people 
with similar ‘trivial’ needs 
creates a big market.

According to an Aguto & 
Co Ltd report, the Nigerian 
Confectionery Industry 
generated estimated rev-
enue of ₦115 billion in 
2014. The biscuit segment 
is the largest, accounting 
for about 61 percent of the 
Industry’s turnover. The 
performance of the Indus-

STEPHEN ONYEKWELU

10 Lagos restaurants to 
check out this weekend
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...attracted over $5.3bn in four months

ANALYSIS

and combining their 350 
years of experience to form 
a new family company. We 
will be a global leader in 
biscuits and confectionery, 
and bring ‘bites of happi-
ness’ to every corner of the 
world.”

Similarly, in August 
2016, the media reported 
that one of Nigeria’s lead-
ing biscuit makers, Beloxxi 
Industries Limited had 
received an investment 
of about $80 million from 
a group of private equity 
investors led by rock star 
Bob Geldof. Geldof’s fund, 
8 Miles was said to have 
acquired a minority stake 
and is looking to expand its 
investments in Africa. This 
is a pretty good source of 
news for an economy that 
has been gloomy.

For a lot of Nigerians 

Little known facts 
about Nigeria’s 
biscuit market – 
NairametricsNigeria confectionery market gathers steam 

on FDIs, as population explodes 1. Moet Imperial 
Nectar Rose

Moet Imperial Nectar 
rose is a lightly sweet 
rosé. It is a unique 
Champagne and 

the taste is rich, luscious and 
vibrant. Little wonder this Luxury 
Champagne is common sight at 
Nigerian weddings and celebra-
tions. Moët & Chandon Nectar 
Impérial is the go to choice for 
many Nigerians when it comes 
to top quality.

2.  Perrier Jouet Grand Brut
Perrier Jouet Grand Brut is 

an elegant delicacy in the floral, 
stylish and diamond cut style of 
the house of Perrier Jouet. This 
Champagne is well appreciated by 
those with an eye for quality and 
true luxury. It is definitely a favou-
rite among Nigeria’s upper class.

3. Veuve Clicquot Brut
True to its motto, “One qual-

ity only, the finest”, with its Carte 
Jaune Brut Maison , Veuve Clic-
quot offers a great Champagne. 
Veuve Clicquot Yellow Label is 
one of the most popular and rec-
ognisable Champagnes through-
out the world. With its distinctive 
yellow label, Veuve Clicquot is 
the enduring homage to the great 
Madame Barbe-Nicole Clicquot.  
Veuve Clicquot is a wonderful cel-
ebration Champagne and since 
Nigerians love to celebrate, you 
can be sure that Veuve Clicquot 
Brut is a common sight at parties.

 4. Laurent Perrier Demi-
Sec

Champagne lovers in Nigeria 
delight in the pleasure and sub-
tlety of Laurent-Perrier Demi-Sec. 
The Champagne is fresh, rich and 
intense. It is the ideal partner for 
the especially spicy Nigerian foods 
which makes it a favourite among 
many Nigerians. Its sweet taste is 
guaranteed to always hit the spot.

5. Dom Perignon
For those who know first-hand 

what luxury tastes like, or want to 
experience the true taste of luxury, 
Dom Perignon is an excellent 
option.  Dom Pérignon is a brand 
of vintage Champagne produced 
by the Champagne house Moët 
& Chandon and serves as that 
house’s prestige champagne. The 
boldness and timeless style of 
Dom Pérignon are well loved and 
appreciated by Nigerians.

Luxury       Malls       Companies       Deals      Spending Trends      

try has been supported by 
a densely inhabited coun-
try with about 45 percent of 
the population composed 
of children within the age 
group of 0 to 14. The total 
biscuit demand in Nige-
ria is estimated at about 
600,000 metric tonnes an-
nually.

The report added that 
there is an active import 
market which competes 
aggressively with local 
production and accounts 
for about 40 percent of 
sales. In the last few years, 
there has been an inflow 
of investments from mul-
tinational confectionery 
companies seeking to re-
tain and grow business in 
Nigeria that had hitherto 
been sustained by imports.

For instance in June, 
2016 the Nigerian Biscuit 

market received $5.2 bil-
lion as Central & Eastern 
Europe, Middle East & Afri-
ca’s largest food company, 
Yildiz Holding, merged 
its core biscuit, choco-
late, and confectionery 
businesses, to form a new 
global company, called 
Pladis.

The new corporate 
entity, which is worth 
$5.2billion, aggregates in-
ternationally recognised 
brands, such as McVitie’s, 
a leading biscuit brand in 
Nigeria with a heritage in 
the United Kingdom and 
Europe; Godiva, a leading 
premium chocolate brand 
worldwide; and Ulker, the 
leading biscuits and con-
fectionery brand in Turkey 
and Middle East to form 
the $5.2 billion business, 

positioning Pladis as a 
global leader in this cat-
egory, a statement made 
available to the press re-
vealed.

With this buy-in, A&P 
Foods Limited, the pro-
ducers of McVities Biscuits 
in Nigeria, became a mem-
ber of Pladis. Established 
in 2002, A&P Foods is a ma-
jor player in the biscuit and 
confectionery categories in 
Nigeria, and also produces 
the Haansbro brand, a 
known brand in Nigeria’s 
biscuits and confectionery 
market.

Yildiz Holding Chair-
man, Murat Ulker, said: 
“Establishing Pladis is the 
first step in realising the 
long-term strategy of Yildiz 
Holding. We are bring-
ing together some of the 
world’s best loved brands 
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Hard Rock Cafe
Hard Rock Café is a chain of 

theme restaurants founded in 
1972 by Isaac Tigrett and Peter 
Morton in London. This restau-
rant found its way into Lagos, 
Nigeria on the 19th of Decem-
ber, 2015.  Situated along Water 
Corporation next to Landmark 
centre in Oniru estate, Hard Rock 
Café cuisine includes- American, 
bar and café. Ranked one out of 
198 restaurants in the state, this 
restaurant boosts of features that 
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looking at these investments and 
wondering why biscuit? Well this 
piece of information may change 
your mind about the positives of 
the biscuit market in Nigeria.

Biscuits are mostly made of 
wheat flour, which is considered 
healthy and can be sourced 
locally.The raw materials and 
ingredients used for manufactur-
ing biscuits include, palm oil or 
vegetable fat, and sugar.

However, local manufactur-
ers also have to import the food 
ingredients and additives used 
for making biscuits. These are 
not considered major ingre-
dients making this a largely 
locally sourced market for raw 
materials. Biscuits are a whole 
some food and also very rich in 

growth rate to 1-2 percent to 20 
percent “due to the ban on Im-
portation of biscuits.”  Biscuits 
manufacturers employ thou-
sands of Nigerians. For example, 

common nutrients and can be 
preserved for a long time.

The biscuit market is largely 
manufacturing as most biscuits 
(about 50 percent) are made in 
Nigeria.

Out of the several brands 
of biscuits in Nigeria, the Yale 
brands is said to own about 
38 percent market share. Yale 
brands

Local manufacturers of bis-
cuits are said to own about less 
than 60 percent of the market 
share with the rest going to bis-
cuit importers.

According to Deli  foods 
there exits about sixteen bis-
cuit manufacturers (not sure 
of date of this claim) operating 
in Nigeria. They also claim that 

biscuit consumption in Nigeria 
is estimated between 450,000 to 
500,000m.t.annually.

Biscuit manufacturing is said 
to have soared from an annual 

Beloxxi employs about 2,300 
people and operates through a 
network of some 400 distributors.

Nigeria’s biscuit sector is said 
to be growing at an annual rate 
of 10 to 15 percent.   The growth 
rate is mostly driven by Nigeria’s 
rising population growth. The 
population growth is also further 
complimented by an increas-
ingly urbanised market.

The price point for biscuit, 
which goes for as low as N50 
per pack puts it at a range that is 
payable by majority of Nigerians 
who live on less than $1 (N315) 
per day. The local varieties are 
grouped into three categories of 
biscuit and are as follows: Soft 
Dough biscuits – Digestive, Glu-
cose etcetera; Hard Dough semi 
sweet cabin, marie, coaster et-
cetera; Cream Crackers naturally 
fermented or chemically aerated, 
salty or sweet.

Due to the hustling and bustling nature the city of Lagos presents, many consumers are left with limited time for culinary activities and as such love to dine out 
once in a while.

There are so many restaurants scattered around the nook and cranny of the state and selecting one that is a welcoming oasis from the bustle of Lagos is usually 
a herculean task.

Here, are some highly rated restaurants that serve intercontinental and African cuisines. These restaurants are worth checking out.

Art Café
Established in 2013, Art café 

is positioned at Akin Olugbede in 
Victoria Island. This restaurant’s 
cuisine includes Mediterranean, 

make it ideal for families with 
children, special occasions, and 
romantic outings.

European, and its also vegetarian 
friendly. Rated high in terms of 
the food, service, value and the 
atmosphere, this restaurant serves 
breakfast, brunch and dinner with 
their prices ranging from N3, 160 
and N7, 899. Some of the dishes 
served here include Barbecue 
grills, salad and French fries. Art 
café cater for vegan and those with 
dietary needs.

Spice Bar
This Australian restaurant is 

sited in Victoria Island, and caters 
to the needs of those who love 
Chinese, Indian or Asian foods. 

Good for business meetings, 
families with children and special 
occasion, Spice bar has provisions 
for late-night eaters in addition to 
breakfast, lunch and Dinner.

The Yellow Chilli 
restaurant and Bar

Yellow Chilli specialises in 
traditional Nigerian and conti-
nental dishes. Situated in Victoria 
Island and Ikeja, this restaurant 
focuses on African dishes, soups 
and seafood. Apart from serving 
breakfast, lunch and dinner, this 
restaurant also opens its doors 

Ocean Basket
This South African restaurant 

is all about seafood.  Located in 
Tiamiyu Savage Street in Victoria 
Island, this restaurant that began 
business 21years ago in South 
African came into Nigeria in 2014.  
With the price ranging between 
N2, 212 and N6, 319, Ocean basket 
boosts of over 200 outlets across 
the globe.

Rhapsody’s 
restaurant
This South African restaurant 

specialises on American and in-
ternational dishes. Sited in Ikeja 
area of Lagos, this restaurant also 
has its presence in Botswana and 
Zambia.

L’Afric
This 100 per cent African res-

taurant is positioned around 
Sanusi Fafunwa area of the state 
and serves only lunch and Din-
ner. Some dishes include goat 
meat, plantains, seafood soup, 
and pounded yam.

for late-night callers.  It is good for 
large groups, local cuisine and 
families with children.

Terra Kulture
Birthed in 2003, Terra Kulture 

restaurant concentrates on serv-
ing Nigerian cuisines and inter-
national dishes. This restaurant 
which is sited on savage lane off 
Ahmadu Bello way is well rated 
in terms of food, service, value 
and atmosphere. Not for late-
night callers but great for busi-
ness meetings, large groups and 
families with children.

Jevinik
This restaurant’s cuisine in-

cludes African, soup and inter-
national dishes. Situated around 
Agoro Ogiyan area of Lagos, It is 
good for those dining on a budget, 
large groups and families with 
children. Some local foods served 
here include jollof rice, coconut 
rice, stock fish pepper soup, Afang 
soup and bush meat.

Sherlaton Indian 
restaurant

This Indian restaurant which 
stepped into Nigeria in 2012 is 
located in Victoria Island and its 
ideal for consumers dinning on 
a budget. With a price range be-
tween N28, 436 and N30, 016, this 
restaurant serves Indian, Asian, 
Halal and vegetarian cuisine.
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h e  e v e r - e x -
p a n d i n g  I n -
dorama-Eleme 
Petrochemicals 
Limited (IEP-

CLS) would hit $4.2Bn in 
investments before the 
next four years. A top of-
ficial of the company re-
vealed the structure of new 
investments that would 
add to the ongoing $1.5Bn 
fertilizer plant and the 
existing petrochemicals 
plant thus; an NGL plant 
for $250m, another poly-
mer plant for $225m and 
a methanol plant valued 
at $100m.

In a brief presentation 
made when Industr ial 
Training Fund (ITF) of-
ficials visited the com-
plex, Pradeep Ekka, head 
of IEPL HR, who led the 
Indorama management 
team that received the 
visiting officials, outlined 
the company’s historical 
antecedents and strides 
since emerging in Nigeria’s 
economic landscape 10 

years ago.
He explained that the 

Fertilizer project came 
with complementary 83km 
gas pipeline to supply gas 
feedstock for Urea produc-
tion, and a Port terminal to 
facilitate the export of the 
commodity after the local 
market is satisfied.

Moreover, he explained 
that the company now 
supplies 35 customized 
grades of polymers (pet-
rochemicals products) in 
the last 6 years. 

He stressed that the 
company’s investment and 
expansions into PET, Fer-
tilizer and others clearly 
shows commitment to 
building the largest pet-
rochemicals hub in Africa 
right here in Eleme.

 The Area Manager of 
ITF Port Harcourt office, 
Emmanuel Isiwu, had de-
clared that Indorama El-
eme Petrochemicals Lim-
ited (IEPL) and its sister 
companies were doing 
well, not just for Rivers 
State and its host commu-
nities, but also for Nigeria 
as a whole.

promote agriculture in the 
country.

He also lauded Indora-
ma for being prompt in 
fulfilling its statutory ob-
ligations to the ITF, stress-
ing that training is key to 
continuous growth and 
development. He there-
fore advocated a strategic 
partnership between both 
organizations.

Indorama-Eleme investments 
to hit $4.2bn in 2010
As ITF boss says IEPCL is doing well for Rivers State

Thereafter, the ITF area 
management team mem-
bers namely Biobele Abra-
ham, Pomark Kaatpo, Ve-
ronica Nduka, Fidelis Ugwu 
and Dorine Egubere  were 
taken on plant tour of the 
brand-new fertilizer plant’s 
Control Room and bagging 
section, as well as Olefins 
Plant, Olefins Control Room 
and polymer bagging and 
storage area. 

Speaking after the plant 
tour, Isiwu expressed de-
light at the commitment of 
Indorama to the Nigerian 
economy. “The last time I 
was on official assignment 
to the company, manage-
ment was talking about the 
plan for a fertilizer plant; 
but here today, within a 
short time such a gigantic 
project has been complet-
ed, “ he stated.

Other members of the 
Indorama management that 
received the ITF delegation 
include Mahesh D.R, Nyime 
Oluka, Benneth Mandah 
and Festus Nbakpone. Oth-
ers are Debo Ajaguna, Alex 
Fubara, Korim Chidiebere, 
and Osaze Jerry-Iyamu.

He  wa s  o n  w hat  h e 
called familiarization visit 
to the company last where 
he noted that his team’s 
visit to Indorama was part 
of a programme to visit 
strategic partners and con-
gratulated the company 
on its expansion to fertil-
izer, which he described 
as germane to the focus of 
the federal government to 
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Life may return to rural areas as Wike directs 
payment of outstanding salaries to LGAs

For months, local coun-
cil workers had been 
moody following non-
payment of salaries in 

the 23 LGAs run by appointees. 
Businesses have suffered and sale 
of foodstuff has gone down. Now, 
the mood sparked to a new level 
on Monday, October 10, 2016.

This is because Gov Nyesom 
Ezenwo Wike has directed the 
State Local Government Service 
Commission to ensure the pay-
ment of outstanding  salaries  
owed to  local government  coun-
cil workers in the state .

Swearing-in 19 Local Gov-
ernment Caretaker Committee 
Chairmen at the Government 
House, Port Harcourt, Governor 
Wike said  before the release of 
imprest and security votes to the 
council chiefs, salaries  must first 

be paid.
The governor said  that his 

administration  would monitor  
the  pattern of expenditure  of 
the local  councils to ensure that 
funds were deployed to areas 
that will promote the interest of 
the people.

He noted that the local gov-
ernment  caretaker  committee 
chairmen  must get approval  be-
fore they accessed their security 
votes and imprest. “All salaries  
owed local government work-
ers must be settled before any 
security  votes are released to the 
caretaker  chairmen.  We must 
uphold the  welfare of workers at 
all levels “, the governor said.

He warned local government 
heads of personnel management 
and  treasurers against  colluding  
with caretaker committee chair-
men to negatively  manipulate  
the  financial  process in the 
councils.

He said: “If any Local Govern-
ment Head of Personnel Manage-
ment or treasurer colludes with a 
caretaker committee chairman  
to release unauthorised funds, 
such official  will be sanctioned”.

The governor  directed the 
Local Government Caretaker 

promote  law and order.
In an interview after the 

swearing in ceremony,  Chair-
man of Bonny Local Government 
Area, Simon Hart said that the lo-
cal government caretaker chair-
men will work  with the  direction 
of Governor Wike.
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Gov Wike swearing in another batch of LGA caretaker chairmen who may spend nine months at a strech 
due to a new law passed in the state.
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Committees to always remit taxes 
deducted after the payment  of  
salaries.

While congratulating the 
caretaker chairmen  on their 
respective  appointments,  the 
governor advised  them to inter-
face  with  security agencies to 

Gov orders immediate remittance of taxes at council level

Indorama-Eleme Pet-
rochemicals Limited 
believed it had made 
tremendous progress 

since its privatization 10 years 
ago especially by meeting 
installed capacity and expan-
sion into fertilizer and soon to 
ethanol plants. It however ran 
into storms in August with ac-
cusations believed to be wild, 
some bordering on economic 
sabotage and security. Many 
however felt that though 
these were quickly corrected 
and laid to rest, but they 
should not have been made 
in the first place due to the 
number of requisite Federal 
Government agencies that 
were monitoring such facili-
ties.

Now, the IEPCL complex 
in Eleme is turning into a des-
tination of sorts for regulatory 
agencies. Senior officials of 
the National Agency for Food, 
Drug Administration and 
Control (NAFDAC) visited 
their fertilizer plant recently 
on special inspection of the 
company’s plant, facilities, 
policies, practices and re-
cords to ensure Indorama 
urea conforms to federal 
government’s regulations on 
production, storage and dis-
tribution.

According to leader of the 
team, Adedeji Akinwunmi, 
NAFDAC is interested in both 
food safety and food security, 
hence their visit to the newly 
completed world-class In-
dorama plant with capacity 
to produce 1.5 million metric 
tons of Urea. 

They were received by 
the company’s management 
team led by A.K Sharma, 
head of Quality Assurance 
and Quality Control (QAQC); 
Praveen Jain, head of Com-
mercial; Jossy Nkwocha, head 
of Corporate Communica-
tions, and S. K Das, technical 
head and others from logis-
tics, materials handling and 
marketing departments.

Indorama management 
made a detailed presentation 
on various areas of interest to 
the NAFDAC team and later 
took them on a tour of all the 
facilities including the use of 
chemicals, storage of Urea, 
security system, distribution 
channels, integrity of chan-
nels of distribution, etc.

After the inspection, Akin-
wumi expressed satisfaction 
with the company’s consis-
tency in following laid down 
procedures and documenta-
tion. Other members of the 
team are Leonard Omokpari-
ola and Gloria Dick-Williams.

Senior NAFDAC 
Officials Inspect 
Indorama 
Fertilizer
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I
f healthcare practices in 
hospitals are friendly and 
cost-effective, many Nige-
rians would shun native 
doctors and herbalists and 

entrust their healthcare fates in 
the hands of medical doctors. 
Same with law enforcement or 
the police. If justice is made 
available at the police station, 
many Nigerians would no longer 
take the law into their hands 
or seek jungle justice. For now, 
many investigation police officers 
(IPOs) see cases before them as 
oil wells or opportunity to deal 
with somebody to favour some 
relations or persons known to 
them. Often, the saving grace is 
the intervention of some DPOs, 
else, most complainants would 
have dried up.

The scenario in a case in hand 
at the Elelenwo Police Station 
is one in hand. A media worker 
returned late from work last 
Thursday only to find his wife, 
a fresh nursing mother for that 
matter, sobbing from fresh as-
sault and molestation. A crowd 
gathered at the scene and women 
just covered her up after a man 
in the same yard was said to have 
beaten her up with his wife. It 
started when the woman wanted 
to go bathe and found the bath-
room locked. She knocked and 
knocked but the person inside did 
not care to respond, a statement 
in the police said. So, she waited 

and had to engage in chatting 
with a fellow woman in the yard, 
still wondering what manner of 
person would not respond to 
the knocking. Later, a man who 
was no more in talking terms 
with her and her husband came 
out of the bathroom and passed 
them. Seeing it was the man, 
she sighed (some said she made 
uncomplimentary remarks), and 
entered into the bathroom to 
bathe. The man was said to have 
simply called his own wife out to 
‘war’; and as soon as the woman 
came out of the bathroom, they 
pounced on her. Some said it was 
the man’s wife that was made to 
launch the surprise attack on the 
nursing mother who was only 
wearing flimsy wrapper to bathe. 
She was thus made naked. It took 
neighbours to help her. The hus-
band met this scene and became 
insane. He charged for action but 
still remembered to call his office. 
The editors asked him never to 
take the law into his hands but 
to go straight and report to the 
police. He did.

See the twist. A female IPO, 
after ensuring that some ‘things’ 
were done to effect the arrest, 
took another police woman and 
they arrested the man and wife 
the next day, Friday. On see-
ing the man, the police woman 
exclaimed, oh, it is our man oh, 
according to the media worker. 
From this moment,  hell  was 
let loose for the complainant. 
Every single stage brought seri-
ous quarrel between him and 
the IPO. Soon, after talking with 
the suspect and his wife, the 
IPO now said the complainant 
was under arrest. At this point, 
the suspects were now walking 
about free around the station. The 
press worker became furious, and 
complained aloud, but this only 
brought him more troubles. After 
much pressure, the IPO said she 
was booking all of them for two-
fighting and that the complain-
ant should go and raise money 
to bail his wife. At this point, the 
suspects were mere celebrities 

around there, walking about free. 
The press worker called back his 
bosses (the editors) and they told 
him to go straight and explain to 
the DPO.

Half Grace is better than none: 
After listening to him, the DPO 
ordered the right thing to be 
done; that the suspects should be 
charged to court while the nursing 
mother should be freed. When 
the press worker came out, furry 
was let loose. The IPO shouted 
and quarreled and threatened 
hell and fire; why did the man 
go to the DPO? She assured the 
press worker that she would use 
everything at her disposal to teach 
him a lesson, to show him what he 
did not know, since he wanted to 
prove to know too much. At last, 
she asked all of them to go and 
return on Monday (Oct 10) with 
their witnesses so she would take 
their statements ready for the 
court. She spiced this with more 
threats, it was gathered.

On Monday, the press worker 
went there with his wife. The sus-
pects did not even bother to show 
up. They went about their normal 
businesses but the complainants, 
now treated like or as suspects, 
stayed at the station till they the 
IPO cared to look in their direc-
tion. She asked them where their 
witnesses were but she was told 
that they went to work to obtain 
excuses to come to the police. 
She casually told them to come 
any day the witnesses were ready. 
The mere fact that the suspects 
did not bother to show up in the 
police as directed by the same IPO 
was clear evidence to everyone 
that they had been told to feel 
free. They must have been told 
that nothing would happen to the 
matter. They did not even bother 
to pretend. Those in trouble were 
now the complainants.

Now, many neighbours have 
been asking the press worker if he 
did not know that this is the way 

most policemen handle matters 
these days? If he did not know that 
the man who beat his wife up was 
a regular ‘customer’ to the police, 
there? If he did not know that 
most people now take any action 
they deemed necessary instead of 
reporting to the police.

Many public commentators say 
this is a very dangerous trend. If 
the common man loses total con-
fidence in the law enforcement 
process, and decides to resort to 
jungle justice, chaos would take 
over, the way it seems to be now, 
especially in most parts of the 
south-south and east. This seems 
to be the cause of daily violence; 
hostility, assassination, abduc-
tion, voodoo, etc. If people cannot 
get justice in the police or courts, 
they would be forced into extra-
judicial measures. This is wrong.

Reports reaching pressmen is 
the same in many police stations, 
except where the DPO steps in, 
just like the DPO in Elelenwo 
Police Station did before the half 
grace the press worker got. Yet, the 
fury of the IPO still threatens the 
course of justice.

The truth, however, is that evil 
cannot reign forever. No police 
officer is God. If Supreme Court 
judges can be made to face the 
law the way it is happening now, 
if Commissioners of Police have 
been made to sweat over wrong-
doing in office, an IPO may also 
one day realise the limits of his 
or her powers, especially now we 
hear some Civil Society groups 
and lawyers are showing interest 
in the matter.

We must however commend 
some DPOs and other senior 
officers who have continued to 
defend the Force. There are still 
men and women worthy of the 
shirt they wear. If there are bad 
eggs, sure, there must be other of 
eggs in the Police. The press will 
continue to single out credible 
and gallant officers for commen-
dation. That way, the younger 
ones will know that the path of 
honour does not lie in impunity, 
beachs or in show of brute force.

Port Harcourt by Boat
With
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Wike wants children groomed in leadership skills

Thank God for some DPOs

Rivers State Gover-
nor, Nyesom Ezenwo 
Wike, has called for 
the grooming of chil-

dren in the art of leadership 
so that the nation can witness 
sustained development.

 Speaking in Port Harcourt 
at the weekend, the governor 
said that with children learn-
ing the art of leadership early 
in life, they would become 
proficient before they be-
come adults.

 The governor who was rep-
resented by his wife, Justice 
Eberechi Suzzette Nyesom-
Wike said: “We must encour-
age children to get involved  
in  the  process of leadership. 
“When children are groomed 

early, they will perfect the art 
of leadership  and contribute  
to  the  development  of  the  
society”.

Governor Wike noted that 
all children, whether they 
are male or female should 
be given  the opportunity  to  
grow in life.

 He congratulated Saint 
Michael’s Anglican Church, 
Rumuomasi Deanery on their 
centenary celebration, noting 
that the chuck has contrib-
uted to  the  growth of Chris-
tianity  over the  years.

The governor  called on 
the Church to continue  to  
pray for peace in the state so 
that development can be  en-
trenched  in all communities.

As Gov’s wife adopts gifted chorister
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Eberechi Suzzette Nyesom-Wike

 The wife of the Governor, 
adopted a boy, Kelvin Chike 
Obilor,  who is a member of 
the Church Choir,  for his 
proficiency in music minis-
tration.

 In his sermon, Innocent 
Ordu, Bishop of Evo Diocese, 
called on the church to pack-
age  her members to be devel-
opment  agents in the society.

He said  that the church 
should always work towards 
resolving  the challenges fac-
ing its host communities.

 As part of the centenary 
celebration  of the church,  
Governor Wike was conferred 
with an award of excellence  
for his outstanding  perfor-
mance in office.



Pound at Weakest Level in 
History Against Currency Basket
The British pound touched a 

historic low against a basket 
of global currencies, mean-
ing it has likely never been 

lower when measured against its 
trading partners.

While the pound recently trad-
ed at a 31-year low against the 
dollar, and a six-year low against 
the euro, on Tuesday it hit its 
weakest level ever against a widely 
watched basket of trade-weighted 
currencies.

The Bank of England’s Broad 
Effective exchange rate index for 
the pound shows that the cur-
rency is now worth less than it 
was at the height of the 2008-09 
financial crisis or in the aftermath 
of Black Wednesday, when sterling 
left the European Exchange Rate 
Mechanism.

The BOE’s indexes go back to 
1975. But sterling’s strength at 
that time, and its former role as 
the world’s trading currency, sug-
gest that Tuesday’s level was the 
pound’s weakest level in history 
against its trading partners.

The Broad Effective exchange 
rate index is released by the Bank 
of England daily, based on the 
previous day’s exchange rates. 
The index, which measures the 
pound against dozens of curren-
cies, weighted by how much they 
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trade with the U.K., fell to 73.383, a 
fall off 0.55% from Monday.

Over the last four months, since 
Britain voted to leave the European 
Union, the British currency has 
fallen steeply. The trade-weighted 
index has dropped by over 15% 
since June 23, the day of the ref-
erendum.

This week, the pound tumbled 
after U.K. Prime Minister Theresa 
May said her government would 
prioritize immigration over access 
to the EU’s common market in 
coming exit negotiations.

On Wednesday, the pound was 
down 0.5% against the dollar, hav-
ing steadied earlier in the day after 
the government said it would allow 

a parliamentary debate on trigger-
ing Article 50, the official process 
for leaving the EU.

In previous decades, the pound 
fell in two very large devaluations, 
from $4.03 to $2.80 in 1949, and 
from $2.80 to $2.40 in 1967.

The currency’s fall against its 
trading partners over the last 70 
years has been driven by the grow-

Toyota Motor, Suzuki in talks 
on business partnership
SEAN MCLAIN

Toyota Motor Corp. said 
Wednesday it was in talks 
with Suzuki Motor Corp. to 

share the burden of developing 
self-driving cars and low-cost vehi-
cles, a step the companies said was 
needed to survive “unprecedented” 
change.

From tighter regulations that 
threaten the dominance of the 
gasoline engines to challenges 
from Silicon Valley upstarts, car 
companies around the world are 
finding it easier to share the cost of 
developing new technologies than 
to go it alone.

“There is a limit to the research 
and development that a company 
can do individually,” said Akio Toy-
oda, president of Toyota.

But while Toyota has one eye 
on the future of cars, it also must 
figure out how to sell more cars 
today, particularly in emerging 
markets like India. Mr. Toyoda said 
he hoped to learn Suzuki’s “frontier 
spirit.” Toyota is trying to overcome 
slowing sales growth in its biggest 
markets and a stronger yen eating 
into profits.

Suzuki holds a more than 40% 
share in India, one of the few re-
maining growth markets for cars. 
But selling low-margin small vehi-
cles doesn’t leave much money left 
over for bold technology bets.

“There would be uncertainty 
in the future if we only continued 
to refine our current automobile 
technology,” said Osamu Suzuki, 
Suzuki’s chairman.

The two executives said it was 
too early to say whether their part-
nership would involve an exchange 
of shares.

Mr. Toyoda said the companies 
were treading cautiously, mindful 
of antitrust laws in Japan. Toyota 
subsidiary Daihatsu Motor Co. 
and Suzuki hold the majority of 
the minicar business in Japan. 
The companies said they would 
continue to be competitors while 

33Thursday 13  October 2016 BUSINESS  DAYC002D5556

Read Ambitiously

Germany’s banking problem is bigger than Deutsche Bank

ing relative strength of other Euro-
pean currencies. Until the 1960s, 
1 pound was worth more than 10 
German deutsche marks, but by 
the 1990s, it fetched fewer than 3 
deutsche marks. A pound will cur-
rently buy 1.12 euros, the deutsche 
mark’s successor currency.

Many analysts believe there are 
further declines to come against 
global currencies. HSBCforecasts 
sterling will hit $1.20 by the end 
of this year and $1.10 by the end 
of 2017.

Analysts at Morgan Stanley and 
J.P. Morgan expect sterling to reach 
$1.20 and $1.21 by the end of 2016, 
respectively.

The pound’s fall is feeding into 
the British economy, creating both 
good and bad effects. Its decline is 
already stoking inflation, with U.K. 
import prices for businesses rising 
9.3% year-over-year in August. 
But the dramatic weakening of 
the pound can also act as a shock 
absorber, making British exports 
more competitive overseas.

“Even beyond Brexit and the 
loss of investor confidence, there 
are underlying reasons to believe 
that sterling might be due a correc-
tion,” said Catherine Schenk, pro-
fessor of international economic 
history at the University of Glasgow 
who has written books on sterling’s 
20th century decline.

The U.K’s large current-account 
deficit, worth 5.9% of GDP, is one 
such reason. The deficit means 
the U.K. brings in less money from 
overseas trade, investment income 
and remittances each year than it 
sends abroad. The difference must 
be made up with international in-
vestors purchasing U.K. assets, and 
any reluctance to do so will weaken 
the pound.

Germany may be Europe’s 
economic and political pow-
erhouse, but you wouldn’t 

know it from its banks.
Deutsche Bank AG, Germany’s 

largest lender, is struggling with 
a litany of problems. It faces a 
multibillion-dollar settlement 
with the U.S. Justice Department 
over the bank’s selling of mortgage 
products before the financial cri-
sis. It has a long list of regulatory 
troubles and its share price is at 
multidecade lows.

Its struggles have become a 
political issue, as Germany’s gov-
ernment ponders whether it can, 
or should, bail out the bank, if 
needed. Most analysts believe a 
rescue isn’t necessary at this time, 
and Deutsche Bank Chief Execu-
tive John Cryan assured employees 
on Sept. 30 that the bank fulfills “all 
current capital requirements and 
our restructuring is well on track.”

A recent TNS Emnid poll for 
news magazine Focus showed that 
69% of respondents opposed any 
kind of state aid for Deutsche Bank, 
with only 24% in favor. Domestic 
financial issues are adding to 
Chancellor Angela Merkel’s worry 
list, as even bigger problems loom 
in Italy and Greece.

Deutsche Bank, Europe’s third 
largest bank, is hardly alone. Its 
smaller German rivalCommer-
zbank AG has announced plans 
to slash up to 20% of its staff and 
downsize operations. Other big 
banks have been battered by the 
global rout in shipping. And the 

European Central Bank’s ultralow-
interest-rate policies are gutting 
revenues at the country’s numer-
ous community-owned savings 
and cooperative banks.

While banks in other countries, 
such as Italy, face the task of deal-
ing with bad loans, in Germany, 
the problem is more structural: Too 
many banks fighting in the same 
space and not all with the same 
need to satisfy shareholders, while 
legislative and political hurdles 
make consolidation challenging.

In addition to Germany’s big 
publicly traded banks, the coun-
try’s retail banking landscape 
features publicly owned savings 
banks called Sparkassen and coop-
erative banks called Volksbanken 
or Raiffeisenbanken. The clearing 
banks for Sparkassen, known as 
the Landesbanken—literally “state 
banks”—are much larger. The 
clearing bank for the Volksbanken 
and Raiffeisenbanken is DZ Bank.

Such a fragmented system was 
much more common in Europe 
decades ago, but reforms in other 
countries allowed different types of 
banks to merge, which to this day 
remains politically difficult in Ger-
many. Legal constraints prevent 
Sparkassen from being taken over 
by a larger private bank, such as 
Commerzbank or Deutsche Bank.

France, for instance, is “a very 
concentrated market that creates 
a stable, reasonably high income 
stream for French banks,” said 
Nicolas Veron, senior fellow at 
Bruegel, a Brussels think tank.

sharing research costs.
“We are independent compa-

nies, and we are going to run these 
companies independently,” Mr. 
Suzuki said.

If Mr. Toyoda seals a Suzuki deal, 
it would be the latest example of 
Toyota bringing smaller domestic 
rivals into its orbit. It already owns 
a stake in the maker of Subaru cars 
and shares its gas-electric hybrid 
engine technology with Mazda Mo-
tor Corp. in exchange for access to 
Mazda’s gasoline engines.

Among non-Japanese manufac-
turers, BMW AG works with Toyota 
in developing electric vehicles.

Toyota has been an early leader 
in alternative fuel technologies for 
cars. The company is also investing 
heavily in computer systems that 
allow cars to pilot themselves in 
some instances and to communi-
cate with each other, to improve 
vehicle safety.



The new plan to bail out ‘Too-Big-to-Fail’ banks
Regulators want to pre-

vent taxpayers from having 
to ever again bail out big 
banks. Their latest idea: 

make the banks bail themselves out.
Previously, banks had struggled 

to persuade regulators they had a 
plan—called a “living will”—that 
would allow them to be disman-
tled and shut down if they got into 
trouble without taxpayers taking a 
hit. Now, banks are creating new 
structures that would allow their 
most important parts to keep func-
tioning, even if the parent company 
has to file for bankruptcy. The aim 
is to avoid the kind of market chaos 
that could cause economic harm.

To this end, there was a small 
structural change in the public 
portions of living wills released last 
week by the biggest U.S. banks. This 
involved the creation of a holding 
company to sit between the share-
holder-owned parent company and 
its subsidiaries.

The new companies will house 
resources meant to support bank-
ing and brokerage units in times of 
crisis. J.P. Morgan Chase & Co. said 
it had created a new entity to fill this 
role, while Bank of America Corp. 
is using an existing subsidiary. Citi-
group Inc. said it has similar plans.

The new entities will be a sort of 
emergency backup bank within the 
bank, a vehicle for internal bailouts.

The Federal Reserve and Federal 
Deposit Insurance Corp., the two 
agencies that must sign off on living 

wills, pushed the banks to pursue 
the new type of holding company in 
April guidance, according to people 
familiar with the matter. The sug-
gestion came from an eight-word 
phrase in a 23-page memo that 
received little attention outside of 
banks, they said. The Fed and FDIC 
declined to comment.

The change could cause unease 
among regulators outside the U.S. It 
potentially could lead banks to keep 

Budget airlines spread their wings across the Atlantic
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less capital at overseas subsidiaries 
and make it less likely they would 
support all their global operations 
in times of trouble.

The upshot could be a push by 
non-U.S. regulators to require banks 
to provide additional support locally 
for subsidiaries. That would mirror 
the approach U.S. regulators have 
taken toward the subsidiaries of 
foreign banks.

“The best and most transparent 

Discount airlines are 
spreading their wings 
across the Atlantic, 
driving down ticket 

prices and expanding service 
to major and second-tier cities 
in the biggest shake-up to travel 
across the pond in decades.

New long-haul budget air-
lines are chipping away at the 
near-monopoly the major, full-
service airlines enjoy on routes 
between North America and 
Europe, on which they control 
80% of capacity. Targeting cus-
tomers who fly infrequently or 
once visited Europe on package 
tours, they are bringing the shift 
toward low-cost flying to one 
of the globe’s busiest and most 
lucrative corridors.

“They seem to have made 
the world a little smaller place, 
making it so affordable to get 
to Europe,” said Nick Rezendes, 
29, a San Francisco-based em-
ployee of FitBit Inc. who recently 
booked a $181 one-way Nor-
wegian Air Shuttle ticket from 
Copenhagen to Boston.

Norwegian, Canada’s WestJet 
Airlines Ltd. and Iceland’s WOW 
air offer trans-Atlantic trips that 
cost as little as half of what their 
major competitors charge. While 
these newcomers and others 
represent only a tiny fraction of 
the seats on these routes, major 
airlines are fighting back. Low-
fare offshoots  of full-service 

way to deal with this would be an 
international agreement among 
regulators,” said Karen Petrou of 
research and advisory firm Federal 
Financial Analytics. “But those ef-
forts have failed. Regulators can’t 
agree. Each, quite reasonably, wants 
to protect the interests and financial 
systems of their home country.”

Critics of the new approach 
said the creation of new entities 
is a move in the wrong direction. 

carriers, including Air Canada’s 
rouge unit and Deutsche Luf-
thansa AG’s Eurowings are offer-
ing cheaper fares, fewer ameni-
ties and planes outfitted with 
more seats than their premium 
sister airlines.

Air France-KLM SA’s Chief 
Executive Jean-Marc Janaillac 
recently said his company “is 
looking at all possible ways to 
respond to the market trend of 
low-cost, long-haul” but hasn’t 
settled on a plan.

Norwegian has been the most 
aggressive since it began flying 
the North Atlantic in 2014. It has 
only 1.8% of trans-Atlantic seats, 
according to consulting firm 
Centre for Aviation, but on the 
26 routes it operates Norwegian’s 
share is 13%. The firm estimates 
Norwegian’s current routes 

Ask any finance minister 
or central banker about 
leading risks to the global 

economy and you’ll get one giant 
worry from everyone: politics.

From U.S. elections to Brit-
ain’s exit from the European 
Union to China’s shaky overhaul, 
top economic officials around 
the world are growing increas-
ingly anxious about politics 
maiming global growth by 
propelling antitrade sentiment, 
suppressing investment and 
fueling market volatility.

Some populist leaders are 
capitalizing on disaffected voters 
to revive protectionist policies 
seen after downturns since the 
1930s. And uncertain outcomes 
of a slew of coming elections, 
referendums and leadership 
reshuffles already appear to be 
damping business activity across 
the globe.

Uncertainty about where 
politicians will drive economic 
policy in the coming years 
dominated concerns among the 
world’s finance ministers and 
central bankers gathered here 
in recent days for semiannual 
meetings of the International 
Monetary Fund and the World 
Bank.

“The uncertainties and risks 
facing the world economy have 
increased as some major econo-
mies have entered the general-
election season,” said China’s 
finance minister, Lou Jiwei, this 
year’s chairman of the Group of 
20 leading economies.

Political challenges risk push-
ing the global economy off the 
rails in a world of record debt, 
vulnerable banks and anemic 
growth. Top policy makers say a 
weak global economy, already 
blamed for creating the political 
environment that is reviving pro-
tectionism, could face a reversal 
of a half-century of global trade 
integration.

JOHN CARNEY
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Global political 
uncertainty weighs on 
growth outlook

overlap with between 8% and 
14% of seats in the region offered 
by Delta Air Lines Inc., United 
Continental Holdings Inc.’s and 
American Airlines Group Inc.’s., 
illustrating the potential threat 
to those major airlines.

The biggest airlines, facing 
an oversupply of seats on these 
routes against demand, have 
been reporting unit-revenue 
declines across the Atlantic for 
months. Unit revenue is the 
metric that measures how much 
money is taken in for each seat 
flown a mile.

More discounters may join 
the fray. JetBlue Airways Corp. 
recently took options to buy 
a longer-range version of the 
single-aisle Airbus A321 jet that 
would allow the U.S. carrier to 
reach Western Europe. South-
west Airlines Co. will soon also 

have similar planes.
“We see long-haul, low-cost 

carriers as a growing threat to 
trans-Atlantic profitability,” said 
Andrew Lobbenberg, an HSBC 
airline analyst in London.

Beginning in the late 1970s, 
first Sir Freddie Laker’s Skytrain 
in the U.K. and then People 
Express Airlines in the U.S. 
charged extraordinarily cheap 
trans-Atlantic fares using large 
planes with bare-bones service. 
But those experiments were 
undone by price wars, wobbly 
finances and foreign-exchange 
fluctuations.

Some think conditions are 
more favorable today, and pre-
dict a natural expansion of the 
shorter haul budget airlines in 
the U.S. and Europe. Moreover, 
the new discounters offer two-
cabin services with more perks 
up front, further blurring the dis-
tinction between them and the 
coach cabins of the full-service 
airlines.

The U.S. and the European 
Union have a liberal “open skies” 
aviation treaty that allows carriers 
to fly freely between the two re-
gions, charging what they please.

Many of the planes being 
deployed today are smaller and 
more fuel efficient, according 
to John Grant, senior analyst at 
OAG, an air-travel intelligence 
provider. And vacationers are 
warming to the idea of flying 
across the ocean for the week-
end. “People are quite comfort-
able to travel seven or eight 
hours for short-break holidays,” 
Mr. Grant said.

“They try to fight complexity with 
more complexity,” said Cornelius 
Hurley,director of the Boston Uni-
versity Center for Finance, Law & 
Policy.

Moreover, the undertaking to 
some drifts far from the original 
idea for living wills, created by the 
Dodd-Frank financial-overhaul 
law. “We’re just lurching from one 
idea to the next, creating a jerry-
built system of financial regulation,” 
Ms. Petrou said. The wills were origi-
nally envisioned in the wake of the 
financial crisis as a way to make it 
possible for a big bank to fail without 
a taxpayer bailout.

The latest wills were drafted in 
response to faults cited by the Fed 
and FDIC in banks’ 2015 plans. The 
stakes are high: The wills’ process 
gives the regulators enormous 
power; in an extreme case, the Fed 
and FDIC could order the breakup 
of a big bank even before it runs into 
any trouble.
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Nigeria loses revenue as 85% petroleum products berth in Lome

Industry operators, who 
believe that the revenue lost 
from allowing Mother Ves-
sels to berth in Lome is huge, 
given the current economic 
situation characterised by the 
dwindling state of oil revenue, 
and also say that about 85 per-
cent of the total imported pe-
troleum products that come 
into West African sub-region 
are Nigerian bound.

This, according to them, 
is largely encouraged by 
the rigorous bureaucratic 
bottlenecks surrounding 

document-processing pro-
cedure by the Nigeria Cus-
toms Service (NCS) and the 
rising security concern on 
Nigerian waters as a result 
of reoccurring pirate attacks 
on Nigerian bound vessels.

Anthony Iroegbu, former 
chairman, Marine Engineer-
ing and Naval Architecture 
(MENA) division, said on the 
sideline of the fifth annual 
conference and general meet-
ing of the association held in 
Lagos on Tuesday, that the 
revenue lost was obvious in 

areas like tax, tariff and levies, 
which Nigeria would had col-
lected if the imported prod-
ucts were brought directly to 
Nigerian seaports.

“NCS makes it impos-
sible and difficult for Mother 
Vessels to berth in Nigerian 
waters due to the rigorous 
procedure of obtaining doc-
uments like Form ‘M’ and 
bill of lading for the purpose 
of importation. This is also 
the reason why Nigerian 
operators have lost the lu-
crative bunkering business 

AMAKA ANAGOR-EWUZIE

HOPE MOSES-ASHIKE

to Togolese operators, while 
Nigerians bunkers remain 
idle,” Iroegbu said.

He observed that the in-
ability of imported petro-
leum products to directly 
come to Nigerian seaports 
had also taken seafaring 
jobs away from Nigerians, as 
many foreign seafarers from 
India, Philippine and other 
countries, take jobs away 
from Nigerians.    

According to Iroegbu, 
bunkering, which is the 
business of supplying fuels, 

foodstuffs, water and other 
needs of ships and their crew 
members, is a business that 
is legitimate in the interna-
tional shipping business, 
but unfortunately it was 
often mistaken in Nigeria 
with the economic monster 
known as ‘oil theft.’ Iroegbu, 
who said Singapore rakes 
in about $65 billion annu-
ally from bunkering, advised 
government to encourage 
operators of such business 
under stringent regulation 
and monitoring.  

… ship owners blame Customs’ bureaucratic bottleneck, security concern

Nigerian exporters 
have been urged to 
tap into an oppor-

tunity offered by the African 
Growth and Opportunity 
Act (AGOA) in order to earn 
foreign exchange and re-
duce pressure on the local 
currency.

Consequently, Comfort 
Sakoma, CEO of Poize Capi-
tal Global, has promised 
to help a minimum of 20 
Nigerian brands export to 
the US under AGOA by 2020.

“I call this my vision 2020. 
I am willing to connect our 
best brands to my exten-
sive network of US buyers 
from major retailers, hos-
pitality companies, grocery 
stores and others,” Sakoma 
said at Nigerian-American 
breakfast meeting on “Driv-
ing Growth in the Non-Oil 
Sector,” hosted in Lagos by 
Fidelity Bank plc.

In his keynote address, 
Nnamdi Okonkwo, CEO of 
Fidelity Bank, highlighted 
some key imperatives to fast 
track growth in the non-oil 
sector, which include infra-
structure development, in-
tra-regional trade enhance-
ment, security and enabling 
business environment, in-
creased focus on agriculture 
value chain, and export trade 
facilitation, among others.

Represented by Nneka 
Onyeali-Ikpe, executive di-
rector, Lagos and South 
West, Fidelity Bank, he said 
Nigeria had over 5,000 ex-
portable commodities and 
manufactured products 
- these range from the ba-
sic cash crops (i.e. cocoa, 
cashew, rubber, etc.) to our 
petrochemicals industries 
and solid minerals.

He said the entertain-
ment industry was also one 
of the fastest growing export 
opportunities hubs in the 
country (examples of music 
and home video exports), 
saying, “Nigerian music is 
becoming sensational in 
leading clubs across Africa, 
Europe and America….”

Nigerian exporters 
must tap into 
AGOA to earn FX
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N
igeria is cur-
rently losing 
multi-million 
dollar revenue 
to seaport of 

Lome, Republic of Togo, as 
Nigerian bound import-
ed petroleum products, 
brought in by ‘Mother Ves-
sels,’ are first discharged in 
Lome before using lighter 
vessels to shuttle them to 
Nigerian seaports, Business-
Day learns.



Ericsson warns of 94% dive in profit

Ericsson warns of 94% dive in profit

Shares in Ericsson have dived 
after the Swedish telecoms company 
warned profits would be down by 
94% for the third quarter.

The stock slumped 16.7% in 
morning trading, wiping billions of 
dollars off the firm’s market value. It 
said quarterly income fell to 300m 
Swedish krona ($34.8 million) from 
5.1bn krona a year ago.

Shares in Ericsson have dived 
after the Swedish telecoms company 
warned profits would be down by 
94% for the third quarter.

The stock slumped 16.7% in 
morning trading, wiping billions of 
dollars off the firm’s market value. It 
said quarterly income fell to 300m 
Swedish krona ($34.8 million) from 
5.1bn krona a year ago.

Monarch airline agrees £165m investment

Pound steadies after recent slump

UK airline Monarch has settled 
worries over its immediate future by 
agreeing a £165m investment from 
Greybull Capital.

The fresh financing has allowed 
the airline to renew its membership 
of the Air Travel Organisers’ Licens-
ing (Atol) scheme - the scheme that 
refunds customers if a travel firm 
collapses. It also means the airline 
can invest in new aircraft.

The pound has recovered some 
of its recent losses, with analysts 
attributing the gains to the promise 
of a Commons debate on the Brexit 
process.

The pound closed 0.6% higher on 
Wednesday at $1.22, but down from 
its best levels for the day.

Against the euro, the pound rose 
nearly 1% to close at €1.11.

Bangladesh’s Sonali bank fined £3.3m
The UK operations of Bang-

ladesh’s biggest bank, Sonali 
Bank, have been banned from 
accepting deposits from any new 
customers for 24 weeks.

The Financial Conduct Au-
thority (FCA) said the bank had 
failed to put anti-money laun-
dering controls in place.

The bank has been fined 
£3.3m and its top anti-mon-
ey laundering official, Steven 
Smith, has been banned from 
any similar job in banking.

Samsung slashes profit forecastfreeze
Samsung Electronics has 

slashed its quarterly profit fore-
cast due to the scrapping of its 
Note 7 smartphone.

The South Korean firm now 
expects third quarter profits 
of 5.2tn won ($4.7bn; £3.8bn), 
which is a third lower than its 
original estimate of 7.8tn won.

Briefs
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Organisation (WTO) agreements, 
and Common External Tariff 
(CET). 

 “These are opportunities we 
can leverage. Intra-African trade 
is only 12 percent, meaning that 
we are not trading enough with 
one another. It is an opportunity 
we can tap to bring in foreign 
exchange and diversify,” Tunde 
Oyelola, chairman, Manufactur-
ers Association of Nigeria Export 
Group said. 

“But doing this will require 
government support for non-oil 
exporters in the form of resusci-
tation of the Export Expansion 
Grant,” Oyelola said. 

Nigerian exporters can have 
a free ride in the United States 
of America as the 16-year-old 
AGOA agreement allows 6,400 
goods from Nigeria and African 
countries access to the US on 
duty-free basis till 2025.

“Most African countries are 
exporting more now. South Af-
rica exported goods to the US 
worth $1.2 billion in 2014, but 
Nigeria did only $2.6 million.  
This means we can package ex-

L-R: Sadeeq Mai Bornu, DMD, NLNG; Simbi Wabote, NCDMB executive secretary; Ogbuefi Henry Okolo,  former chairman,  Dorman 
Long Engineering; Cyril Odu, Union Bank chairman; James Rockall, MD/CEO World LPG Association, SNEPCO; Bayo Olanrewaju of 
NLNG; Tony Attah and Saidu Muhammad COO, Gas and Power NNPC, during NLNG MD Tony Attah’s presentation of a paper titled: 
Creating a Made in Nigeria Champion-The NLNG Story, at the recent Nigerian Economic Summit in Abuja.

CBN says banks capital buffers...

prices of imported goods. 
Banks are experiencing a 

sharp rise in non-performing 
loans (NPL) but in isolation 
asset-quality deterioration is not 
yet a negative driver for the 11 
rated commercial banks in the 
country, Fitch Ratings said in a 
statement yesterday. 

Other key concerns for Fitch 
are tightening foreign currency 
(FC) liquidity, weakening capital 
adequacy ratios and the sover-
eign’s ability to support banks, 
given its weaker financial flex-
ibility. 

“Worsening NPL trends in the 
sector have accelerated since 

end-2015 and we expect this 
to continue because operating 
conditions remain difficult,” 
Fitch said. 

“If current challenges do 
not ease, the banks could face 
further downgrades. Our discus-
sions with banks indicate that 
most impairment is concentrat-
ed in the private sector, which is 
affected by FC shortages and the 
depreciation of the naira.” 

The Nigerian Central Bank’s 
latest financial stability report 
says sector NPLs rose to 11.7 
percent of gross loans at end-
June 2016 from 5.3 percent at 
end-2015. 

The Nigerian Stock Exchange 

Continued  from 1

(NSE) Banking index has lost 
0.61 percent year to date (Oct. 
7), compared with a 2.82 percent 
fall in the broader all share index, 
data from the bourse shows. 

United Bank for Africa or 
UBA, the only Nigerian lender 
that has released third quarter 
(Q3) results, reported impair-
ment charges for bad loans 
increased by 147 percent year 
on year (yoy) to N9.1 billion 
from N3.68 billion, although it 
declined 60 percent quarter on 
quarter (QoQ). 

Fitch notes that NPLs are not 
evenly spread among Nigerian 
banks and sector NPL ratios are 
distorted by some exceptionally 
high concentrations. 

“For example, First Bank of 

A benign outlook for oil 
prices, days after OPEC 
members agree to freeze a 
significant chunk of output 

may see investors price Nigeria’s 
proposed $1 Eurobond at near 7 
percent. 

This is according to the me-
dian estimate of ten fixed income 
research analysts, polled in a Busi-
nessDay survey this week. 

“The positive outlook for oil 
prices, especially with the recent 

agreement on oil export cuts by the 
OPEC will spur appetite for the pro-
posed bond,” said Tiffany Odugwe, 
a research analyst at Lagos-based 
investment firm, Cardinal Stone 
Partners Ltd. 

Brent oil traded higher at $52.5 
per barrel Wednesday, the highest 
since February, rising by less than 
one percent from $52.4 Tuesday.   

Militant attacks on oil installa-
tions had reined in the parade of 
Africa’s second largest oil producer, 
barricading it from the benefits of a 
modest rise in oil prices. 

“But rigorous efforts by govern-
ment officials to quell the unrest in 
Nigeria’s oil-rich Niger-delta region”, 
where the militants have struck 
repeatedly, Odugwe says “will see 
investors demand less of a risk pre-
mium when pricing the proposed 
Eurobond.” 

Yields on the country’s outstand-
ing Eurobonds due in 2018, 2021 
and 2023 are trading at record lows 
of 4.42 percent, 6.49 percent and 6.7 
percent respectively. 

That compares with average 
yields on emerging-market sov-
ereign Eurobonds of 16 percent, 
according to data deduced form the 

Investors may price Nigeria’s 
new Eurobond near 7%

state from the national grid to a 
large extent, allowing more power 
to go to consumers in other parts 
of the federation.

 The Lagos State Government’s 
plans is to aggressively key into the 
window provided by the Embed-
ded Power Scheme, by putting in 
place several generating plants 
around the state.

 The target if achieved, would 
help the state government’s  pro-
ject ’Light up Lagos’ which is 
very dear to  governor, Akinwumi 
Ambode and is  aimed at  freeing 
Lagos  from dependence on the 
national grid, as well as boosting 
business and commercial activity 
in the state.

To make  sure that  distribu-
tion companies are not owed, the  
government would  enact a law 
that would penalise  defaulters of 
electricity in the sate.

   To achieve its target, the state 
government has started a series of 
meetings with international energy 
providers such as Sie GE, as well 
as distribution  and generating  
companies, to explore the techni-
cal feasibility of the project.

 According to an industry 
source, the Lagos  commissioner 

LOLADE AKINMURELE

…as oil outlook lifts sentiments
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Trade deals open opportunity for non-oil...

CBN says banks capital buffers...

Investors may price Nigeria’s new Eurobond near ...

R-L: Vice President Yemi Osinbajo, Minister of Budget and National Planning, Udoma Udo Udoma, Minister for Youth and Sports, 
Solomon Dalung, Minister of State Steel and Mining Development, Abubakar Bawa Bwari and SGF, Babachir David Lawal, as President 
Muhammadu Buhari presides over Federal Executive Council meeting at the Council Chamber in Abuja, yesterday.

portable products and get FOREX 
to pull Nigeria out of recession,” 
Bob Ezumah, export manager, 
USAID, said on Wednesday at 
the Lagos Chamber of Commerce 
and Industry (LCCI) complex. 

Nigeria is ECOWAS’ biggest 
market and has a strong pres-
ence in the West African market.  
Cocoa is Nigeria’s highest non-
oil export earner, accounting 
for between 25 and 30 percent 
of the total volume of the entire 
export trade annually. Nigeria 
also exports rubber, animal skins, 
sesame seeds, aluminum scraps, 
tobacco products, cotton yarn, 
timber and woven fabrics. 

Other drivers of the nation’s 
export trade include copper, 
cashew nuts, prawns, shrimps, 
fish, crustaceans, biscuits, noo-
dles and made-in-Nigeria foot-
wear.  

These export commodities 
are largely consumed by West 
African countries including Be-
nin Republic, Mali, Ghana, Ivory 
Coast, and Senegal, among oth-
ers. Other major destinations of 
Nigeria’ agro based commodities 
include the Netherlands, China, 

Lagos targets 3,000mw through embedded power...
Continued from page 38

India, Turkey, Germany and 
Spain among other European 
countries. 

Statistics from the Nigeri-
an Export Promotion Council 
(NEPC) show that Nigeria’s non-
oil exports in 2015 was $1.1 billion 
in 2015as against $2.71 billion 
recorded in 2014. Experts say 
for Nigeria to maximise the op-
portunity, relevant government 
agencies must see themselves as 
trade facilitators. 

“Bureaucratic bottlenecks that 
surround inspection of export 
commodities in Nigerian sea-
ports are a major impediment to 
the growth of non-oil export in 
the country. Currently, we have 
several government agencies at 
the ports that duplicate each oth-
er’s functions. This creates delay 
and cost for exporters,” said Tony 
Anakebe, a maritime analyst, in 
an interview with BusinessDay. 

Anakebe believes that there 
is a need to properly regulate 
export trade in order to drive it 
and generate revenue that can 
compliment shortfall in the vol-
ume of import. 

According to him, the limita-
tions created by poor supervi-
sion and inspection delay can be 

for energy, at the inaugural meet-
ing with  the  committee on ‘Light 
Up Lagos,’ told the participants  
that the state government’s in-
tention is to generate 3,000(mw)   
which would help to boost the 
economy of the  state.

 But to kick-start the first leg to 
generate 1,000 megawatts, the gov-
ernment has met with the Eko and 
Ikeja distribution companies, to get 
the necessary information from the 
electricity distributing companies. 

The state government wants to 
know how much power the distri-
bution companies need and how-
much they are currently receiving 
from the national grid, so as to 
come up with a workable plan, an 
informed source told BusinessDay. 

The state  government is also 
ready to partner with the Discos 
in communities within the state, 
where they have failed to provide 
electricity because of some techni-
cal and financial constraints.

Oladeji Williams, Special Assis-
tant to the Governor of Lagos State, 
on energy,   confirmed this at the  
launch of  the new  Siemens   brand 
claims- “ingenuity for Life” when 
he said the state government  is  
very eager to leverage on Siemens’ 
vast knowledge and experience 
and closing the energy sector gap, 
particularly with regards to the 
Lagos State Energy Development 
Policy, also referred to as “Light 
Up Lagos”. 

He said : “Light Up Lagos is a 
turnkey policy of the Lagos State 
Government to deliver constant, 
safe and reliable energy to the 
metropolis by powering homes, 
businesses and public facilities with 
the aim of complementing security, 
improving quality of living and en-
suring sustainable socio-economic 
development within its borders. 

“The components of our Light-
Up-Lagos Energy Development 
Policy include;  Embedded Power 
- working with energy stakeholders 

to ensure 24/7 power within Lagos.
Community Electrification 

Intervention – upgrading or in-
stalling new on and off-grid power 
infrastructure to energise Lagos 
communities  street lighting - im-
proving illumination, night time 
economic activity and security 
across the state. 

 Williams said “in our demo-
cratic evolution, it has become evi-
dent that Nigerians are becoming 
more exposed to higher standards, 
moving away from mediocre goods 
and services and willing to pay for 
reliable and efficient services.

“ Consequently, it is imperative 
that power be treated as a business. 
Lagos State, the biggest market 
in Sub-Saharan Africa has a huge 
and growing demand requiring 
between 3,000MW – 5,000MW”, 
he said. 

  Anthony Youdeowei,chief 
operating officer of  Ikeja Electric, 
who also confirmed this develop-
ment, said, the state government 
is asking how  it can intervene 
in the power situation through 
embedded  power generation. We 
are also  collaborating with them 
to help them look at  the  various 
areas it  can cite power plants and 
generate and transmit  through the 
infrastructure  of the companies.

 “ Ikeja has located some  areas 
where it can put its plants . The 
3,000mw is expected to come 
from embedded generation, as 
perceived by the government”, 
Youdeowei said.

 Also commenting,  Sam Nwaire, 
chief operating  officer of Eko Elec-
tricity  Distribution Company, said 
the   state is planning to partner 
with stakeholders in the power 
sector  so that it can help  facilitate 
extending power to communities 
that are not currently enjoying 
power supply because of one 
technical deficiency or the other. 
“We would work together with the 
state government to ensure that 
more citizens enjoy power supply”.

Nigeria (FBNH), the country’s 
largest bank, reported a 23 per-
cent NPL ratio at end-June 2016,” 
Fitch said. 

Borrowers are struggling to 
access scarce foreign currency 
and those dependent on naira 
income are finding it hard to 
meet escalating repayment costs 
triggered by the depreciation. 

Fitch also notes that sector 
NPLs would have been higher if 
banks had not undertaken wide-
spread restructuring of loans 
to the oil and gas sector, which 
accounts for 30 percent of total 
sector loans. 

Asset-quality indicators in 
these portfolios are therefore 
holding up as borrowers are able 
to comply with generous loan 
maturity extensions. 

However, the CBN has warned 
that it is expecting continued de-
terioration across banks’ oil and 

gas portfolios during the second 
half of 2016 as the sector faces 
sustained low oil prices and 
production disruptions. 

The CBN has set an informal 
maximum 5 percent NPL ratio 
for all banks. 

Once this is breached, the 
regulator can impose measures 
to boost capital, such as restric-
tions on dividend payments. 

The CBN says that unreserved 
NPLs represented a high 31 
percent of regulatory capital 
in the sector at end-June 2016, 
far higher than the 6 percent 
reported at end-2015. 

This puts further pressure 
on capital ratios, which have 
been affected by currency de-
valuation, causing some banks 
to report limited buffers over 
regulatory minimums. 

Data published by the Na-
tional Bureau of Statistics (NBS) 
shows that Nigeria’s economy 
contracted by 2 percent in the 

second quarter of 2016, follow-
ing a 0.4 percent contraction in 
1Q16. 

“We expect real GDP to con-
tract by 1 percent in 2016, against 
our previous forecast of a 1.5 
percent expansion. We do expect 
a limited bounce-back and our 
2017 forecast foresees a recovery 
to 2.6 percent. But the medium-
term growth outlook remains 
significantly lower than the 5.6 
percent growth of 2010-2014,” 
Fitch said. 

On the issue of the limit on 
the withdrawal on naira debit 
card abroad, Martins the direc-
tor, banking supervision, at the 
CBN, says the apex bank and 
the bankers committee insist 
on the $50,000 limit withdrawal 
per annum. 

“All your cards are linked to 
a particular BVN and that BVN 
is only allowed to withdraw 
$50,000 a year. If people con-
tinue to bridge that rule, they 
will lose money and lose access 
to foreign exchange entirely,” 
she said.

JP Morgan emerging market index.
“Nigeria has very low levels 

of external debt, and has had no 
problem servicing its external debt 
in recent years, hence the low yield 
on its Eurobonds,” said Charles 
Robertson, chief economist at in-
vestment firm, Renaissance Capital 
Ltd, by e-mail.

Sources familiar with Nigeria’s 
proposed $1billion Eurobond sale 
told BusinessDay that the Federal 
Government would select the three 
advisers to manage the process this 
week, after calling for bids to be 
submitted in September.

Analysts say an inflow of $1 
billion would water the country’s 
dehydrated foreign exchange mar-
ket and help government go on 
with record spending plans, as the 
economy contracts for the first time 

since 1991.
The three advisers comprise two 

international banks to serve as lead 
managers and one local bank in the 
capacity of a financial adviser.

Nigeria has been staunch in 
servicing previous Eurobond issu-
ances, which amount to $1.5 billion, 
BusinessDay findings show.   

The country paid a total of $91.2 
million to bondholders in 2015, 
servicing its three outstanding 
Eurobonds. Each gulped $25.6 mil-
lion, $33.7 million and $31.8 million 
respectively in bi-annual payments 
made in the first and fourth quarters 
of 2015, according to the country’s 
Debt Management Office (DMO).

Despite plunging revenues, 
brought on by low oil prices and 
production, the country coughed 
up $45.6 million in interest pay-
ments to bondholders this year al-

ready, on all three bonds, with each 
accounting for $12.8 million, $16.8 
million and $15.9 million.

“Nigeria’s zero default on debt 
service conveys a positive signal to 
investors, as it heads to the interna-
tional debt market for the first time 
since 2013,”  Odugwe added.

The median debt servicing cost 
in sub-Saharan Africa tumbled to a 
low of 4.8 percent in 2011, from 14.4 
percent of government revenues in 
2001, according to World Bank data.

Between 2000 and 2011, the 
median ratio of government debt 
to Gross Domestic Product (GDP) 
of 18 major sub-Saharan countries 
fell from 80 percent to 30 percent, 
according to data from Fitch Rat-
ings. This was propelled by a wave 
of debt forgiveness by the Interna-
tional Monetary Fund (IMF) and 
World Bank.

 

eliminated if agencies like the 
National Agency for Food and 
Drug Administration and Control 
(NAFDAC) and the Standards 
Organisation of Nigeria (SON) 
come in to help Nigeria build 
a standard system for export 
of agric produce, to enable the 
nation’s economy earn foreign 
exchange from edible foods and 
halt constant rejections at the 
borders of other countries. 

As a major producer of min-
eral resources, Nigeria exports 
coal, quartz, limestone, iron 
ore and tin. These have been 

highlighted as potential foreign 
exchange earners for the nation’s 
economy if only government can 
formalise the mining sector and 
increase exploration activities in 
the country, according to Shehu 
Sani, president, Miners Associa-
tion of Nigeria.   

The National Bureau of Statis-
tics (NBS) report listed products 
such as animal and vegetable 
fats, oils and other cleavage 
(medical) products, base met-
als and articles of base metals, 
mineral products and prepared 
foodstuffs, beverages, spirits 

and vinegar, including tobacco, 
as commodities driving Nigeria’s 
non-oil export trade.  

Lucky Amewiro, a maritime 
analyst, observes that the pres-
ence of multiple government 
agencies, whose involvement in 
inspection of export cargo results 
in delays, adds cost on exporters 
of commodities from Nigerian 
seaports. 

This, Amewiro says, creates 
serious bottlenecks,  contracting 
competiveness of made-in-Nige-
ria products in the international 
market. 



Federal  G overn-
m e n t  o f  N i g e -
ria and the Eco-
nomic Commu-

nity of West African States 
(ECOWAS) are fine-tuning 
strategies towards com-
bating extortion along bor-
ders, especially along the 
Lagos-Abidjan axis.

Eradicating corrupt 
practice at various bor-
ders, according to them, 
will help in the ease of 
doing business in Nigeria 
as well as promote sub-re-
gional integration process.

Muhammad Baband-
ede, comptroller-general 
of Nigeria Immigration 
Service (NIS), while seek-
ing the cooperation of 
the president of ECOWAS 
Commission Marcel Alian 
De Souza, to organise a 
summit of heads of Immi-
gration in the West African 
sub-region to discuss is-
sues of safe migration, 
condemned the negative 
perception of security 
agencies along the Lagos-
Abidjan corridor.

Babandede also point-
ed out that failure of all 
states in the sub-region to 
domesticate agreements 
reached by ECOWAS had 
resulted in mistrust and 
lack of co-operation to 
the extent that if a fugitive 
crosses the border to an-
other state, he was a free 
person.

W h i l e  re s p o n d i n g , 

NMRC’s N20bn raise rekindles hope for 
low rate mortgage, affordable housing

NCC says transfer of Visafone licence to MTN has not been approved

H
ope for low 
interest mort-
gage and af-
fordable hous-
ing is creeping 

into the property market as 
the Nigerian Mortgage Re-
finance Company (NMRC) 
gets set to return to the capi-
tal market to issue fresh 
bond that will enable it raise 
N20 billion for increased 
liquidity in the mortgage 
market, BusinessDay find-
ings reveal.

NMRC had earlier vis-
ited the capital market from 
where it raised N8 billion 
with which it refinanced 
mortgages originated by 
six mortgage institutions 
including Stanbic IBTC, Im-
perial Homes, Sterling Bank, 
Sun Trust Mortgage Bank, 
Trustbond Mortgage Bank, 

Nigerian Commu-
nications Com-
mission (NCC) 
has stated that a 

decision to transfer Visafone 
license to MTN has not yet 
been taken.

The commission found 
it necessary to clarify that 
the approved transaction for 
the acquisition of Visafone 
by MTN was a 100 percent 
shareholding and not a li-
cence transfer.

Although Visafone Com-
munications Limited with 
a Universal Access Service 
Licence (UASL) – deploy-
ing Code Division Multiple 
Access (CDMA) technology 
applied to the NCC for an 
approval to effect a change 
in its shareholding structure 
by transferring 100 percent 
of its shares to MTN Nigeria.

and Homebase Mortgage 
Bank, which got                  N1.8 
billion, N1.7 billion, N1.6 
billion, N1.3 billion, N700 
million and N500 million, 
respectively.

Nigeria is known to have 
over 17 million housing 
units deficit, requiring about 
N59.50 trillion to close. This 
deficit, according to experts, 
is traceable to lack of mort-
gage access such that houses 
are built through own sav-
ings, which fuels tempta-
tion for corrupt practices 
as many who want to save 
legitimately take a life time 
to save, yet cannot afford to 
buy or build houses.

Launched a couple of 
years ago, NMRC is a private 
sector-driven company with 
the public purpose of devel-
oping the primary and sec-
ondary mortgage markets by 
raising long term funds from 

Having fulfilled the con-
ditions stipulated in the 
“Approval-In-Principle,” 
the NCC, in line with its 
procedure granted a “Final-
Approval” to Visafone for the 
change in its shareholding 
structure.

Visafone then applied 
for approval to transfer its 
licence to MTN, but the 
commission wrote to the 
company stating that a deci-
sion was yet to be taken on 
the transfer of licence.

In January 2016, the man-
agement of MTN confirmed 
the completion of the acqui-
sition of Visafone, a leading 
CDMA firm in Nigeria, in a 
bid to improve the quality 
of broadband services for its 
subscribers.

According to Amina Oy-
agbola, MTN executive, the 
acquisition that seeks to 
leverage CDMA resources 
for service enhancement 

the domestic capital market 
as well as foreign markets for 
providing accessible and af-
fordable housing in Nigeria.

It is, arguably, one of Nige-
ria’s first successful partner-
ships between the private fi-
nancial sector and the public 
sector with a mission to break 
down barriers to home own-
ership by providing liquid-
ity, affordability, accessibility 
and stability to the housing 
market in Nigeria.

Expectation is high that 
when the company raises 
the N20 billion by the first 
quarter of 2017, more mort-
gage institutions, especially 
the primary mortgage banks 
(PMBs), will be refinanced 
and more mortgage appli-
cants will be able to access 
mortgage to buy or build 
their homes.

Many of the PMBs could 
not access the first capital 

is also reflective of MTN’s 
concerted efforts to deepen 
the growth and roll out of 
broadband services across 
the country in support of the 
National Broadband Plan for 
the benefit of Nigerians.

Due to the acquisition 
and MTN’s plans to leverage 
Visafone infrastructure for 
forth generation long-term 
evolution (4G LTE), industry 
stakeholders believed that 
the regulator had transferred 
Visafone licence to MTN.

However, in a statement 
made available to Business-
Day, Tony Ojobo, director 
for public affairs, NCC, said 
the “final approval to the 
changes in shareholding 
of Visafone Communica-
tions was taken by virtue 
of Section 38 of the Nige-
rian Communications Act 
(NCA) 2003. Section 38 of 
the Act states that “the grant 
of a licence shall be personal 

raised (N8bn) by the refi-
nance company because of 
the high interest rate. “We 
are hoping that when NMRC 
raises another capital, it 
will come at lower inter-
est rate and PMBs will be 
able to access the funds at 
lower interest rate, if not at 
single digit, at least, at lower 
double digit,” Femi Johnson, 
managing director/CEO, 
Homebase Mortgage, said 
in an interview.

Johnson, who is also a 
director at NMRC and the 
president of Mortgage Bank-
ing Association of Nigeria 
(MBAN), said further that it 
was taking the company this 
long to return to the capital 
market because the Securi-
ties and Exchange Commis-
sion (SEC) required it to have 
expended about 70 percent 
of the earlier capital before 
returning to raise more.

to the licencee and the li-
cence shall not be operated 
by, assigned, sub-licenced 
or transferred to any other 
party unless the prior written 
approval of the Commission 
has been granted.”

“This is contrary to the 
speculation in a section of 
the media that the NCC, 
the regulatory agency for 
telecommunication, had 
foreclosed the release of the 
spectrum held by Visafone 
to MTN,” Ojobo said.

The news of licence 
transfer had sparked fears 
in some quarters that the fre-
quency had been withheld 
by the commission.

It should be recalled that 
in July 2016, Etisalat Nigeria 
brought a legal action against 
MTN Nigeria and Visafone 
Limited challenging MTN’s 
use of the 800MHZ spec-
trum following the acquisi-
tion of Visafone.

L-R: Ololade Shonubi, head, marketing, Smile Telecommunications Nigeria; Steve Onu, aka YAW, brand ambassador; 
Ernest Azudialu Obiejesi, chairman, Smile Telecommunications Nigeria, and  Godfrey Efeuhrobo, managing director, 
Smile Telecommunications Nigeria, at the launch of Smile Telecommunications’ 0702SMILE 4GLTE SIM and SuperValue 
Starter park preposition and unveiling of YAW as Smile Brand Ambassador in Lagos, yesterday.      Pic by Pius Okeosisi

FG to collaborate with 
ECOWAS on border crimes

Souza proposed a com-
mon database for security 
agencies of the sub-region 
or a command centre that 
would facilitate access to 
each country’s database 
as a way of collaboration 
on security issues.

The president said the 
Commission was consider-
ing the idea of introducing 
CCTV cameras along the 
Lagos-Abidjan corridor to 
militate against activities of 
human trafficking, smug-
gling in persons and goods.

In a recent press state-
ment signed by Ekpedeme 
King, spokesperson of NIS, 
both parties also consid-
ered the development of 
a common manual for 
all immigration training 
schools in the sub-region, 
which would be the basis 
of a standard operation 
procedure for all immigra-
tion operatives. 

They also agreed to set 
up a technical committee 
comprising ECOWAS and 
NIS officials to commence 
preparations for the sum-
mit of Heads of Immigra-
tion Agencies in the sub-
region. The committee is 
expected to develop the 
action plan and working 
documents that would 
lead to the summit.

C h a i b o u  L a o u a l i , 
ECOWAS commissioner 
for commerce, will lead 
the ECOWAS team while 
Haruna Dawop, assistant 
comptroller, will lead the 
NIS delegation.

As  p a r t  o f  a c -
tivities to com-
memorate 2016 
World Sight Day, 

medical professionals 
have stressed the need for 
stronger collaboration be-
tween all stakeholders and 
policy makers to ensure 
the goal of World Health 
Organisation (WHO) and 
International Agency For 
Prevention Of Blindness 
is fulfilled.

M.G Odeyemi, medical 
director, Vision Capital Eye 
Hospital, told Business-
Day that, the government 
at state and federal levels 
should strengthen infra-
structure in the teaching 
and state hospitals and 
encourage training and 
skill transfer.

Odeyemi said, “If every 
member of the society 
takes responsibility for 
their eye health and that 
of their loved ones, we 
will achieve a world in 
which nobody is need-
lessly blind or visually 
impaired. Improvement 

World Sight Day: Expert sees need 
for stronger collaboration

in health care is important 
because the eye mirrors 
what goes on in the body, 
and particular attention to 
potentially blinding dis-
eases such as glaucoma, 
diabetic retinopathy and 
cataract should be made 
priority.”

Specialist managing 
systemic conditions that 
can affect the eyes should 
encourage their patients 
to check their eyes fre-
quently, she said. “Corpo-
rate organisations should 
incorporate yearly com-
prehensive eye checks into 
their health care policy. 
Non-governmental or-
ganisations should focus 
on eye care programmes 
to support people who 
may not be able to afford 
private care.

“Families should give 
priority to yearly eye check 
for its members. The bur-
den of blindness impacts 
greatly on the potential of 
the sufferer, the economy 
of a country; state or fam-
ily and together we can 
reduce this burden,” she 
said. CHUKA UROKO

STELLA ENENCHE, Abuja
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FG targets 3.8m commercial vehicles as 
speed limiters enforcement takes off

and supply.
The speed-limiting de-

vice according to Boboye 
Oyeyemi, corp marshal of 
the FRSC, was introduced to 
check excessive speeding by 
commercial fleet operators, 
which had led to loss of lives 
on the nation’s highways.

In one of its researches 
conducted in 2004, the 
World Health Organisation 
(WHO) pointed out that the 
most vulnerable age group 
in the event of a road traffic 
crash were children within 
the age bracket of 5-14 years 
and adults of the age 18-49 
years, thus making Road 
Traffic Crashes (RTCs) one 
of the leading causes of 
death globally.

The negative impact of 
this is that age bracket of the 
population that would have 
contributed to the growth of 
Nigeria’s GDP would have 
been wiped out by road traf-
fic crashes due to excessive 
speeding.

Of the total of 10,380 road 
traffic crashes recorded in 

Nigeria in 2014, a total of 
5,996 lives were lost, while 
32,063 people were injured. 
The scourge has left in its 
wake the loss of wage earn-
ers, active workforce, loved 
ones and future leaders, all 
of which subject families 
to extreme poverty and the 
nation, erosion of its bright 
future.

In some low- and mid-
dle-income countries, 
speed is estimated to be 
the main contributory fac-
tor in about 50 percent of all 
crashes, while in Nigeria it is 
responsible for 50.8 percent 
of road traffic crashes that 
occurred across the country 
in 2014.

Buoyed by this scenar-
io, the FRSC convened a 
day stakeholders’ forum in 
Abuja and Lagos on speed 
limiting devices, with Leon 
Du Plessis, an expert on ve-
hicle speed limiting device 
from South Africa, as guest 
speaker with other stake-
holders in the transport 
sector in attendance.

A
n estimated 3.8 
million inter-
state commercial 
vehicles, light 
duty trucks and 

other categories of articu-
lated vehicles in Nigeria is 
to be equipped with the 
new speed limiting device 
following the commence-
ment of advisory enforce-
ment by the Federal Roads 
Safety Commission (FRSC), 
BusinessDay exclusively 
gathers.

While there are about 32 
accredited vendors charged 
with the sales and instal-
lation of the device at the 
cost of N36,000, there are 
very strong indications that 
fleet operators may pay 
more as a result of pressure 
from forex.

The device comes in 
various categories for small 
cars, buses and heavy-du-
ty trucks, and as such the 
prices may vary depending 
on market forces of demand 

With the initial strategy 
to focus on inter-city com-
mercial vehicles to ensure 
compliance with the new 
directive, BusinessDay’s 
investigation reveals that 
the recommended standard 
of the speed limit device by 
the Standards Organisation 
of Nigeria (SON) is manu-
factured in China, Kenya, 
South Africa, Germany, 
United Kingdom and India, 
and cannot be imported 
into the country without 
obtaining SON Conformity 
Assessment Programme 
(SONCAP). Last year, the 
governing council SON 
approved specifications for 
speed limiters to be used by 
vehicles in the country.

Checks reveal that coun-
tries like China, Germany, 
India, South Africa and 
United Kingdom have suc-
cessfully implemented the 
speed limit device. The 
technology is being im-
proved from some of these 
countries such and as such, 
it is a novel idea in Nigeria.

ACCA, FITC seal pact to share capacity, 
deliver value to private sector

ing that both organisations 
could share information on 
their global experiences.

As a global body for pro-
fessional accountants, ACCA 
offers business-relevant, 
first-choice qualifications to 
people of application, ability 
and ambition around the 
world who seek a reward-
ing career in accountancy, 
finance and management.

The association, which 
works through a network of 100 
offices and centres and more 
than 7,110 approved centres, 
supports its 188,000 members 
and 480,000 students in 178 
countries, helping them to de-
velop successful careers in ac-
counting and business with the 
skills required by employers.

Its latest innovations to 
the top level of its quali-
fication are new strategic 
professional level exams, 
which will replace the exist-
ing professional level exams 
in September 2018 and a 
new Ethics and Professional 
Skills module, which will be 
introduced in October 2017.

Established in 1981 as a non-
profit organisation limited by 
guarantee, based on the Com-
pany’s Act of 1968, FITC came as 
a response to the recommenda-
tions of the Pius Okigbo Com-
mittee set-up by the Federal 
Government of Nigeria to review 
the Nigerian financial system.

CHUKA UROKO

MIKE OCHONMA

… excessive speeding contributes 50.8% of RTCs Consistent with their 
respective commit-
ment to adding value 
and enhancing hu-

man capital, the Association 
of Chartered and Certified 
Accounts (ACCA) and Fi-
nancial Institutions Training 
Centre (FITC) recently signed 
a memorandum of under-
standing (MoU) aimed at 
sharing capacity and deliver-
ing value to the private sector, 
especially the banking sector.

The coming together is 
also aimed to enable the two 
organisations contribute to 
capacity building in Nigeria, 
just as it will afford them the 
opportunity to help business-
es in the country, leveraging 
their professional ethics.     

“There is a commonal-
ity in the two organizations 
as financial institutions; the 
import of the MoU is not only 
in the interest of both organisa-
tions, but also in their desire to 
improve ethics in governance,” 
Toyin Ademola, country head, 
ACCA Nigeria, said at a press 
conference jointly addressed 
by the two organisations after 
signing the MoU in Lagos.

Helen Brand, chief ex-
ecutive, ACCA Global, said 
the partnership was also 
aimed to deliver value to 
their members, explain-



Nigeria gradually tilting 
towards two lines

N
igeria is gradu-
a l l y  t i l t i n g 
towards two 
lines, a much 
more prosper-

ous, stable, educated South 
and a North that is turning 
into a basket case with de-
sertification, deforestation, 
endemic poverty, pervasive 
illiteracy, state governor 
from North Eastern Nigeria 
said on Wednesday.

Nigerian leaders have 
to wear their thinking caps 
and proffer solutions to cri-
sis rocking both the North 
and South through the use 
of minimum force. These 
solutions basically lay in ho-
listically addressing the root 
causes, which have to do with 
inequality and extreme pov-
erty, Borno State Governor 
Kashim Shettima said at a 
plenary session on Mitigat-
ing the Impact of Crisis and 
Conflict at the just concluded 
National Economic Summit 
(NES22) in Abuja.

The North-Eastern re-

gion has been challenged 
by terrorists of the Boko Ha-
ram sect, leaving thousands 
dead and million home-
less. On the other hand, the 
South-South region is being 
plagued by militants who 
blow up the country’s oil and 
gas installations, even as the 
Federal Government seeks 
to engage in dialogues.

As the governor spoke at 
the venue of the summit, an-
other explosion was heard in 
his state capital, Maiduguri, 
leaving about eight dead and 
15 wounded.

Noting that Nigeria, Af-
rica’s most populous nation, 
is gradually tilting towards 
two lines “a much more 
prosperous stable educated 
South and a North that is 
turning into a basket case 
with desertification, defor-
estation, endemic poverty, 
pervasive illiteracy,” Shet-
tima said Nigerian leaders 
had to wear their thinking 
caps and proffer solutions.

“Force is not the only solu-
tion. Be it against the Niger 
Delta Avengers, cattle rustlers 
in the North or Boko Haram, 

unless we want to engage in 
endless war of attrition. We 
have to open a window of op-
portunity to get to those rus-
tlers that are ready lay down 
their arms and embrace the 
path of peace and dialogue, 
rehabilitation, and integra-
tion back into the society.

“Simultaneously, there 
must have been some root 
causes of this madness. You 
cannot divorce it from pover-
ty. We have to come out with 
some holistic programmes of 
creating jobs and addressing 
the grievances of the people 
and bridging the deficit gap 
in trust between the led and 
the people.

“There can never be 
peace and tranquillity with-
out attending to the core 
needs of the root causes of 
this madness,” he said.

This is as challenges of 
child marriages, drug abuse, 
and child prostitution, 
among others, in camps oc-
cupied by Internally Dis-
placed Persons (IDPs) in 
Borno State of North Eastern 
Nigeria fast track the closure 
of the camps by May 29, 2017.

‘Corruption war will step on sensitive toes’
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Federal Government, 
in reference to the ar-
rest of judges across 
the country, says de-

spite public out cry it is not 
unusual to step on “sensitive 
toes” in its efforts to rid the 
country of corruption.

This is even as it clari-
fied that the Department 
of State Services (DSS) 
dully obtained a search 
warrant for the arrest of 
the seven judges.

Minister of Information 
and Culture, Lai Mohama-
med, who briefed journal-
ists after the Federal Execu-
tive Council (FEC) meeting, 
alongside the minister of 
power, works and housing, 
Babatunde Fashola, and 
minister of state for trans-

port, Hadi Sirika, said under 
the new criminal law anyone 
could be searched anywhere 
and at anytime.

“In the process of fight-
ing corruption it is not 
unusual that you step on 
some very sensitive toes, 
but the question to ask and 
I think these has been ad-
equately answered by the 
Attorney General, is that 
let’s remove emotion from 
facts,” he said.

The judges, Justices John 
Inyang Okoro and Sylvester 
Nwali Ngwuta of the Su-
preme Court; Justice Mu-
hammad Ladan Tsamiya of 
the Court of Appeal; Justice 
Kabiru Auta of the Kano 
High Court; Justice Mu’azu 
Pindiga of the Gombe High 
Court; Justice Ibrahim Auta, 
Chief Judge of the Federal 

High Court of Nigeria, and 
Justice Adeniyi Ademola 
who were arrested simul-
taneously between Friday 
and Saturday by operatives 
of the DSS on allegations of 
corruption were released on 
bail Sunday night.

However, the debate of 
their arrest continues in the 
public space even as the 
security agency sets out to 
arrest more judicial officers. 
Reports say the DSS had 
made attempts for over 10 
months, to investigate the 
judges even as the NJC re-
fused to cooperate.

It was the lack of co-oper-
ation that prompted the DSS 
to obtain search warrants 
from a magistrate’s court 
in Abuja on October 5, and 
subsequently effected their 
arrest two days later.

Management of 
Nigerian Air-
space Manage-
ment Agency 

(NAMA), for engaging the 
services of indigenous engi-
neers for the maintenance of 
its facilities across airports in 
the past two years, has saved 
a total of N1.5 billion.

Emmanuel Anasi, act-
ing managing director of 
NAMA, said this while brief-
ing members of the House 
Committee on Aviation led 
by Nkeiruka Onyejiocha, its 
chairman.

Anasi said the money was 
saved following the disen-

NAMA saves N1.5bn in two years engaging indigenous engineers
gagement of manufacturers 
of the Total Radar Coverage of 
Nigeria (TRACON), which led 
to the maintenance of its facili-
ties by indigenous engineers.

According to Anasi, the 
installers of the facility left 
two year ago after training 
their Nigerians counterparts 
on the radar maintenance.

While praising the in-
genuity of the engineers, 
Anasi disclosed that the 
agency needed more funds 
to enable it upgrade the 
TRACON system to meet the 
International Civil Aviation 
Organisation (ICAO) stan-
dards and systems migrate 
to new technology aimed 
at harmonising its activities.

According Anasi, nothing 
was wrong with the TRA-
CON but explained that 
some of the systems were 
not included when the ra-
dar was installed. He noted 
that well equipped facili-
ties would further reduce 
workload on the Air Traffic 
Controllers.

The NAMA boss said the 
country’s airspace remained 
very safe and working to-
wards improving the system.

He announced that a 
team of NAMA engineers 
were presently in Maidu-
guri working on the voice 
communication to enhance 
communication between 
the pilot and controllers.

… a more ‘prosperous South and a North with a basket case’

… as FEC approves N700m for cost variation for ongoing construction
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John Aboh ( 2nd l), chairman, Ecobank Nigeria Limited, receives African Leadership Award from the President of Malawi, 
Arthur Peter Mutharika; they are flanked by Victoria Aboh (l), and Gertrude Mutharika, during the 2016 International Forum 
on African Leadership organised by African Leadership Magazine in Regis Hotel, New York, U.S.A.

Amosun tasks traditional institutions on security 
of investors against land grabbers, speculators

Barely 24 hours the 
Ogun State House 
of Assembly passed 
death sentence or 

25-year jail term on culprits 
of forcible entry and illegal 
occupation of landed proper-
ties, Governor Ibikunle Amo-
sun has tasked traditional 
institutions across the state 
on the provision of shield and 
security for investors against 
illegal activities of land grab-
bers whose nefarious acts are 
alarming and condemnable.

The admonition came on 
Wednesday from the chief se-
curity officer at the inaugura-

tion of Oba Kehinde Gbade-
wole Olugbenla, Olu of Ilaro 
and paramount ruler of Yewa 
land as the chairman of Ogun 
State Council of Obas, having 
observed increasing illegal 
activities and violent attack 
as well as forcible entry and 
occupation of landed prop-
erties, especially properties 
belonging to foreign investors 
and occupants.

Speaking shortly after the 
inauguration in Abeokuta, 
the state capital on Wednes-
day, Governor Amosun said 
the economic activities of 
the state could only be im-
proved upon if traditional 
leaders could work towards 

discouraging people and 
possibly, the land grabbers 
from making difficult and 
impossible demands from 
genuine investors and occu-
pants of landed properties.

“I cannot end this address 
without touching on an issue 
that remains a source of con-
cern in our efforts to broaden 
the economic base of Ogun 
State. This has to do with 
the role of traditional rulers 
in land matters.  I find this 
occasion most auspicious to 
remind our Royal Fathers of 
the need to support investors 
who seek land for develop-
ment purposes. We should 
as leaders discourage our 
people from making difficult 
and impossible demands on 
genuine investors.

Insecurity: Lagos sees hope in 
organised community policing

naira ransom, have under-
gone medical checks and 
reunited with their families.

It was the second school 
kidnap case in Lagos this 
year. The first, in February, 
was at Babington Macaulay 
Junior Seminary School at 
Agunfoye-Lugbusi, Ikoro-
du, where two students 
were abducted.    

A teacher at the Sacred 
Heart College, Apapa, de-
scribes the recurring kidnap 
cases as ‘very disturbing 
development,’ adding that 
the school has installed 
Closed Circuit Television 
(CCTV) cameras as a way 
of checking the malaise.  
Some other private schools 
visited, Apapa High School, 
says they are working to 
improve security within and 
around their premises.

Lagos State government 
earlier in the year had also 
announced plans to in-

stall about 13,000 CCTV 
cameras to strengthen the 
security system. Lagos with 
a population estimate of 21 
million has about 30,000 
police personnel.

Oyesoji Aremu, a pro-
fessor of correctional psy-
chology and coordinator, 
Strategic and Security Stud-
ies, University of Ibadan, 
describes this number as 
inadequate, insisting that 
the way to overcome the 
security challenges in Ni-
geria is the adoption of state 
policing system.

Aremu’s view tallies with 
Davidson Akhimien’s, man-
aging director of King David 
Security, who believes that 
the current economic reces-
sion plays a role in the rising 
criminality, and strongly 
advocates a more effective 
policing system.

Governor Akinwunmi 
Ambode disclosed at the 

L
agos State is step-
ping out of the 
pack of Nigeria’s 
36 states to estab-
lish an organised 

community policing system 
as a measure to tackle rising 
insecurity in the state.

The move comes as fear 
continues to spread across 
schools in the state, in the 
light of increasing kidnap 
cases and other forms of 
criminality, including cult-
ism in recent months.

This is as the four stu-
dents and two officials of 
Igbonla Senior and Junior 
Model College in Epe, ab-
ducted last week by gun-
men suspected to be mili-
tants, who were freed last 
night after the families re-
portedly paid millions of 

third quarter 2016 town 
hall meeting, in Surulere, 
that to tackle the new wave 
of insecurity in the state, 
plans are being perfected to 
recruit at 5,000 neighbour-
hood watchers for com-
munity policing, to earn 
at least N25,000 monthly 
salary in addition to other 
allowances. This is to be 
backed by the neighbour-
hood Safety Agency law 
recently signed by the gov-
ernor, as part of efforts to 
institutionalise and deepen 
community policing in the 
state.

Meanwhile, in a state-
ment on Wednesday follow-
ing the release of the four 
students and their teachers, 
Steve Ayorinde, commis-
sioner for information and 
strategy, restated “the de-
termination of the govern-
ment to ensure a 24-hour 
security.”  

… as freed students, teachers reunite with families

RAZAQ AYINLA, Abeokuta
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CBN suspends licences 
of 195 BDCs

directed banks and au-
thorised dealers who are 
agents of approved inter-
national money transfers 
operators to sell foreign 
currency accruing from 
inward money remittances 
to licensed BDCs.

Further investigation 
shows that the banks did 
not comply with the di-
rective of selling dollar to 
BDCs, except First Bank 
of Nigeria Limited, which 
sells to about 500 BDCs.

Aminu Gwadabe, act-
ing president, Association 
of Bureaux De Change 
Operators of Nigeria (AB-
CON), confirmed that the 
affected BDCs were sus-
pended from the market 
pending when they pay 
the N250,000 renewal 
fee and provide evidence 
of payment of licence 
renewal.

He also confirmed that 
only few banks complied 
with the CBN’s directive 
on sale of dollar from Di-
aspora funds to BDCs.

Central Bank of Ni-
geria (CBN) said 
Wednesday that 
it had suspended 

the operating licences of 
195 Bureau De Change 
Operators (BDCs) for not 
rendering returns and not 
being able to renew their 
licences.

The framework for the 
operation of BDC requires 
that each BDC submit 
returns of its activities to 
the CBN.

Isaac Okorafor, spokes-
man of the CBN, con-
firmed to BusinessDay that 
the affected BDCs failed to 
comply with the guideline, 
leading to the suspension 
of their operating licence.

BusinessDay gathered 
that the apex bank had 
also stopped about 19 
banks from selling the pro-
ceeds from International 
Money Transfer Operators 
(IMTOs) to BDCs.

The CBN had in July 

Group managing 
director of Skye 
Ba n k ,  To ku n -
bo Abiru,  has 

charged entrepreneurs on 
the importance of capacity 
building to the success of 
their enterprise.

Abiru noted this while 
speaking as a panellist in 
the just concluded Nigerian 
Economic Summit (NES) in 
Abuja, titled “Driving SME 
Growth for Made in Nigeria 
Products and Services.” He 
highlighted key issues that 
capacity building offered, 
stressing its importance for 
business owners.

According to Abiru, busi-
ness owners should seek 
to have contextual under-

House of Represen-
tatives Commit-
tee on Aviation 
said Wednesday 

that it would call for a pub-
lic hearing of stakeholders 
to discuss the proposed 
concession of some airport 
terminals by government.

This is as the Committee 
members expressed disap-
pointment over the slow 
pace of work at the new in-
ternational terminal in Lagos 
airport being constructed by 
the Chinese Civil Engineer-
ing Construction Company.

The Committee said giv-
en the current pace of work, 
the contractors might not be 

Skye Bank charges entrepreneurs 
on capacity building

House of Reps aviation committee to call for 
public hearing on airport concession

standing of their business 
ideas by engaging in exten-
sive research and building 
managerial skills and ca-
pacity before approaching 
financial institutions for the 
required funding.

On the role of govern-
ment in the SME space, he 
said “in order to ensure the 
accelerated growth of SMEs 
in Nigeria, government must 
play a frontal role in the 
provision of massive infra-
structures like power, roads 
to enhance movement of 
goods and services across 
the country to optimise na-
tional productivity,” not-
ing that “the environment 
should be conducive for 
businesses to thrive.

able to deliver the project in 
December.

The public hearing, Nki-
eruka Onyejiocha, its chair-
man, said the Committee 
would get the input of in-
dustry players on the con-
cession of airports, saying 
her personal view was that 
concession might not be the 
best way to go by giving out 
airports yielding revenue to 
government.

Speaking Wednesday 
during oversight duties 
on aviation agencies and 
tour of airport facilities, the 
18-member House of Rep-
resentatives delegation said 
they were in Lagos to as-
certain how the sector was 
faring in times of recession.

At the Nigerian Civil Avia-
tion Authority (NCAA), they 
urged the regulatory author-
ity to take urgent steps to en-
sure more domestic carriers 
do not collapse.

They said recent chal-
lenges affecting domestic 
carriers had attracted their 
attention, urging the NCAA 
to step up efforts to ensure 
sustainability of the strug-
gling carriers.

She said: “They said they 
won’t be able to deliver by 
December but I  want them  
to know that they should un-
derstand that we took loan to 
build this and the Chinese 
government is not going to 
wait for us because agree-
ments have been signed.
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… stops 19 banks from FX sales to BDCs
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T
he look on the face 
of the petrol atten-
dant when I told him 
I wanted to buy just 
NGN2,000 worth 

of petrol said it all - ‘you sir? 
with your shining SUV? Just 
NGN2,000?’

Waiting somewhat sheep-
ishly as he pumped petrol 
into my car I couldn’t help 
but wonder why I was buying 
just NGN2,000 worth of petrol. 
After-all I had enough money 
on me to fill the tank. But a voice 
of reason told me otherwise - 
‘why spend 12k on filling your 
tank when you know there’s no 
reason for you to go out much 
during the next few days?’

What made me feel ever so 
slightly better is thought that I’m 
not alone. I recall a friend telling 
me a few weeks ago that when-
ever her driver asks for money to 
fill the tank of her Toyota Land 
Cruiser she immediately asks 
him why they need to fill it, and 
promptly gives him NGN7,000 

as against the NGN20,000 it 
usually takes (to fill the tank).

Buhari’s Nigeria!
My friend Leila recently told 

me how she got upset with a 
waiter at a restaurant a few days 
ago when he brought a bill of 
NGN3,500 to her table. When 
she asked him why it was more 
than the NGN1, 500 she had 
expected he told her it was ‘be-
cause of the snails’. On hearing 
this she snapped at him, saying 
“did I ask you to include snails?”

Buhari’s Nigeria!
When necessary we Nigeri-

ans, just like citizens of any other 
nation are more than capable of 
penny pinching. Nobody needs 
to tell us to reduce unnecessary 
outings or cut down unneces-
sary spending. Once reality 
slaps us in the face we’re more 
than happy to do away with our 
more luxurious expenses.

I recall bumping into one of 
my uncles on a BA flight from 
London to Lagos a few years 
ago. Happily chatting away as 
we boarded the plane we both 
turned right and proceeded to 
walk down the aisle. I naturally 
expected him to take one of the 
Business Class seats, but he 
didn’t. When we eventually 
reached my own Business Class 
seat I hesitantly blurted out ‘’this 
is me uncle’’, then asked him 
where his seat was, to which he 

happily informed me he was in 
economy. I’d spent the previous 
Sunday afternoon at this lovely 
gentleman’s gorgeous house for 
his daughter’s post-graduation 
soiree. And I mean ‘his’ house, 
not his landlord’s. So to say I felt 
a little foolish sitting in business 
class whilst my uncle, the owner 
of a beautiful house in the UK sat 
in economy is something of an 
understatement. Was I a home-
owner? Nope. Did I even own 
land? Nope. No-one needed to 
explain to me after that experi-
ence that travelling Business or 
First Class is an unnecessary 
luxury that should come only, if 
at all, after certain other priori-
ties are firmly in place.

I didn’t need to be forced to 
change my ways. Didn’t need to 
be told not to spend recklessly, 
or as in today’s case, venture on 
unnecessary outings. And I’m 
pretty sure nobody needed to 
tell my friend NGN7,000 is just 
as okay as NGN20,000 petrol if 
you know that’s all you need.

The fact of the matter is 
people tend to naturally adjust 
to whatever circumstance they 
find themselves in. They don’t 
need to be force-fed.

But am I right in thinking 
there’s some kind of a calcu-
lated plan to stop people from 
buying imported goods? Now 
don’t get me wrong - I’m as pas-
sionate about self-sufficiency 
as the next person. But one 

shouldn’t dictate what people 
can and can’t buy. It should be 
left to each individual. As we 
plan and build towards a more 
self-sufficient nation, every 
individual should be allowed 
to decide what he or she wishes 
to buy, when he or she wishes 
to buy it, and how much he or 
she is willing to pay. If prices 
naturally increase they won’t 
need to be told to stop. They’ll 
stop, or at least reduce, as soon 
as it becomes financially un-
comfortable.

I understand, empathise, 
and fully agree with PMB’s de-
termination to encourage us to 
be far more ‘Proudly Nigerian’ 
by ‘Buying Nigerian’, but for 
heaven’s sake we shouldn’t be 
force-fed! There must first of 
all be good Nigerian alterna-
tives available in order for us 
to ‘Proudly Buy Nigerian’. This 
won’t happen over-night. It 
can only be achieved through 
Vision, Planning, Implemen-
tation, Patience, and Focus. 
The government has made 
so much noise about self-
sufficiency during the past 
eighteen months, but there’s 
little or no evidence of any kind 
of planning (which includes 
financial investment and all 
manner of incentives) let alone 
implementation. Rather, every 
new possible solution/policy 
is swiftly followed by three or 
four reasons why the neces-

It takes two to tango

Business is clearly not 
as usual. It is no longer 
news that Nigeria has 
officially gone into re-

cession, following a contraction 
in the country’s GDP consecu-
tively for the past two quarters. 
The National Bureau of Statis-
tics reports 0.36% shrinkage in 
Quarter 1 and 2.06% in Quarter 
2 of this year. By most accounts, 
this unwelcome development 
might last a while. Economic 
activity in the third quarter 
continued to be hindered by 
ongoing FX shortages, rising in-
flation and significantly tighter 
monetary policy. At the recent 
Business Sustainability Forum 
hosted by the Professional 
Services Group of the Nigerian-
British Chamber of Commerce, 
the spectre of recession loomed 
large, matched only by a strong 
vision of business survival and 
sustainability. In this vision, 
Nigerian recession is likened to 
a body in a state of coma which 
will rise again soon, to borrow 
an analogy from guest speaker 
at the event - Tonye Cole, CEO 
of the Sahara Group.  The anal-
ogy is compelling and frames 
our conversation on business 
sustainability today. Equally 
compelling is the realization 
by business and opinion lead-
ers in the room that day, that 
the private sector must engage 
government on an ongoing ba-
sis to guarantee the functioning 
of our economy and society. To 
do nothing, in the wake of this 
crisis, is to die.

Maintain critical functions
While engaging the public 

policy space is important, it is 
imperative for business leaders 
to put strategies in place to keep 
the ‘heart, brain and lungs’ of 
their businesses in operation 
until full recovery is achieved.  
Picture a patient in a coma, at 
risk of losing functionality of 
his body’s major organs – the 
lungs, the brain, the heart. 
The chances of recovery are 
extremely unlikely. If these or-
gans stop to function, the body 
system will shut down. To sur-
vive, critical functions need to 
be maintained through targeted 
interventions.  The prevailing 
economic recession has led to 
a seemingly induced coma in 
many businesses with func-
tionality dwindling progres-
sively. To sustain businesses 
though this state of relative 
inactivity and prevent total 
shutdown of business activities 
before full consciousness is re-
gained requires critical steps to 
keep vital organs working. This 
state of affairs calls for efficient 
management of financial, so-
cial and environmental risks, 
obligations and opportunities 
through responsible resource 
use. The goal is to ensure that 
your business processes are 
responsible, ethical and ongo-
ing. How?

Sustain a healthy heart-
beat

Your biggest assets are your 
existing customers – they keep 
the ‘heart’ of your business 

‘pumping’. As a patient’s heart 
rate changes during a coma, so 
your business strategies need to 
change in response to changes 
in consumer spending patterns. 
A vital strategy for maintaining 
a healthy heart rate is to adopt 
a demand-driven business 
model – offering products and 
services your customers need. 
Retooling your old products 
to meet the new needs of con-
sumers, revamping your exist-
ing products and services or 
providing low-cost alternatives 
will help you to keep generat-
ing more revenue. Progres-
sive businesses also invest in 
launching new products or 
initiatives guided by customer 
needs.  This proactive approach 
helps businesses to stay ahead 
in the market and accelerate 
through the recovery. For ex-
ample, amid the down-trading 
in the FMCG sector, companies 
from Tolaram Group (makers of 
Indomie) to Unilever are pro-
ducing the affordable sachets 
of detergent, milk, bleach and 
other value products to expand 
their reach and maintain mar-
ket presence among under-
served communities.

Avoid brain death
Sales figures may seem good 

but cash flow is what really 
makes the difference between 
a ‘coma’ and ‘brain death’ 
for your business. Just as the 
brain controls other vital body 
functions, cash flow control 
your business and determines 
whether you can keep the doors 

Business unusual: Surviving the recession
of your business open or not.  So 
it’s worth considering: “Do you 
have enough cash to pay your 
expenses if revenue suddenly 
drops? What could happen if 
you lose a big client or experi-
ence a drop in sales? This could 
help you put together a realistic 
cash forecast based on different 
likely scenarios.

Sustaining your business 
through the recession and be-
yond requires efficient use of 
resources. Depending on the 
nature of your business, cut-
ting off wasteful spending on 
nonessential purchases, letting 
go of poor-selling products or 
services, stocking fewer items 
to free up more cash that would 
otherwise be tied up in shelves, 
consolidating offices, and other 
cost saving measures might be 
employed. The goal is to tighten 
up the controls on all your 
expenses, especially those that 
are not crucial to keeping your 
business going.

Keep your lungs working
You need your lungs to 

breathe in order to stay alive. 
Rather than try to work out your 
business’ survival with just your 
‘heart’ and ‘brain’, allow com-
mitted employees breathe life 
into your business too. Cultivate 
an attitude of “we’re going to 
weather this storm together” 
contrary to the distance and 
disdain that often characterize 
employer-employee relations 
in our very unequal society. 
Employees often have innova-

C002D5556

Akande is the Managing 
Director of SBA Interactive, 

and founder of Arise
Africa Foundation.

SEGUN AKANDE

tive ideas on how to improve 
processes in your business and 
they can share their ideas if you 
open up communication with 
them. The difficult times may 
require you to lay-off staff, but 
that is not necessarily your only 
option. Engaged employees can 
prove valuable in drastically 
changing things for the better 
for your business – like ventila-
tors to aid breathing during a 
coma. 

Stay active
If you are offering value let 

your customers know! Sus-
tainable advertising - using 
targeted marketing messages 
to highlight the amazing value 
of your products and services 
- drives demand.  While it may 
seem appealing to lower prices 
to increase demand, it is not a 
sustainable practice. Drastic 
price cutting should be the very 
last resort, if at all. So rather 
than cutting down marketing 
and advertising altogether, or 
merely advertise the product or 
service, let the consumer know 
what value they can get out of 
it. An even more sustainable 
way to do this is to leverage 
technology. Use the internet to 
advertise your products, if that 
is the appropriate medium for 
what you have to offer.

It is possible to sustain your 
business through the recession 
and see it as an opportunity 
to make healthy progress. In 
dealing with a coma, what really 
determines the possibility and 

sary resources to implement it 
aren’t available.

As far as the eyes can see 
all we have witnessed dur-
ing the past eighteen months 
are stringent measures that 
have resulted in misery for the 
middle class, torture for the 
working class, and outright 
hopelessness for the less privi-
leged. Even the rich and the 
stupendously rich are showing 
signs of acute discomfort.

Hence, in Buhari’s Nigeria 
nobody is happy.

Nobody is happy because 
the nation is experiencing its 
worst ever recession.

Nobody is happy because 
thousands are losing their 
jobs on a daily basis, no-one is 
spending, and businesses are 
hemorrhaging.

Nobody is happy because 
despite all the propaganda 
this government doesn’t seem 
to know which direction to 
take us.

In his Independence Day 
Speech the president told us 
his government is working on 
finding permanent solutions to 
fix Nigeria’s problems.

What solutions exactly?
Where are you taking us 

and how do you intend to get 
us there?

What is being done to im-
mediately kick start the econ-
omy?

What is being done to cre-

ate more jobs?
And please stop telling us 

to ‘Change’ Sir.
Thursday’s Change Ori-

entation Programme launch 
at Eko Hotel should not only 
have begun at the National 
Assembly’s headquarters, but 
suggests your administration 
isn’t in tune with the suffering 
of ordinary Nigerians.

If you really want us to lis-
ten to you Mr. President then 
give us your Step by Step Plan 
For Getting Us Out Of Reces-
sion; and one for building a 
robust economy. You cannot 
expect the people to listen to 
you when they’re frightened 
to death by the prospect of 
another three years of suf-
fering. The biggest question 
on people’s minds right now 
is ‘How Do We Survive Until 
2019??’

Tell us exactly what your 
policies are, how they’ll be im-
plemented, where the money 
for implementation will come 
from, and when and how we 
should start seeing results. 
Give us these simple facts first; 
then as we start seeing evidence 
of performance we’ll be more 
likely to listen.

We desperately want to 
partner with you in changing 
our nation for the better Mr. 
President.

But it must and will always 
take two to tango.

speed of recovery is the will to 
survive. That will, expressed in 
how effectively you maintain 
functionality of the vital organs 
of your business, empowers 
you to maintain optimum busi-
ness performance and grow 
your business in a down mar-
ket. Where there is the will, the 
possibility of survival is even 
more sure when adequate 
medical facilities are provided. 
This highlights the critical role 
the public sector plays in pro-
viding a favorable business 
climate and implementing 
policies that foster business 
growth. If this recession teaches 
us anything, it is how closely 
the private sector is linked to 
the public sector and broader 
society and how actively we 
must engage in the common 
interest of Nigeria. 

Dr. Ijeoma Nwagwu is a graduate 
of Harvard Law School and man-

ages Lagos Business School’s First 
Bank Sustainability Centre.
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UK faces €20bn 
Brexit divorce 
bill in Brussels 
budget wrangle

B
r itain faces an EU 
divorce bill of up to 
€20bn, according to a 
Financial Times analy-
sis that shows the bloc’s 

shared budget is emerging as one 
of the biggest political obstacles to 
a Brexit deal.

More than €300bn of shared 
payment liabilities will need to be 
settled in the divorce reckoning, 
according to EU accounts. It is a 
legacy of joint financial obligations 
stretching back decades that Brus-
sels will insist the UK must honour.

The sheer size of the upper 
estimate, which some EU officials 
reckon is too low, threatens to 
poison the break-up and derail a 
Brexit transition and trade deal, 
according to several senior Eu-
ropean figures involved in the 
process.

The €20bn upper estimate cov-
ers Britain’s share of continuing 
multiyear liabilities, including 
unpaid budget appropriations 
of €241bn, pensions liabilities of 
€63.8bn and future contractual 
and other spending commitments 
totalling about €32bn.

British Eurosceptic MPs are 
likely to react badly to news that 

Lawali Audu, a Nigerian 
primary school teacher, 
is proud to have had “as 
many children as pos-

sible”. He has 18 with three wives.
Explaining that he sees his large 

family as part of his contribution to 
society, he hopes his children will 
give back to the community. But 
he also has a practical rationale - 
he believes his offspring will guar-
antee him a comfortable future.

“When I get old, I know they 
will take care of me,” says Mr Audu, 
who is in his mid-40s.

The size of his family is an ex-
treme case, but such sentiments 
are common in Gusau, a city in 
the north-west Nigerian state of 

UK taxpayers might have to pay 
billions to Europe as the price of 
Brexit. One minister said: “It will 
have to be explained very carefully, 
to explain what we are getting in 
return for market access.”

Iain Begg, a London School of 
Economics expert on the EU bud-
get who described the premise of 
the FT calculations as “completely 
sound”, said the issue was shaping 
up as a “battle royal”.

The analysis is a first attempt 
to fully quantify the UK’s legacy 
liabilities in the EU budget. To 
date, analyses of Brexit by bodies 
such as the UK Treasury have not 
taken full account of the cost of un-
tangling EU budget commitments.

The precise withdrawal bill is 
impossible to calculate and will 
depend on a political deal. How-
ever, officials from four non-UK EU 
countries who reviewed the FT’s 
estimates said they reasonably 
represent the sums at stake.

Some questioned certain FT 
assumptions that cut Britain’s exit 
bill, arguing the UK must make 
good on all spending promises, 
not just to 2019 but to the end of 
the EU’s long-term budget in 2020.

Brexit blows a hole in the EU’s 
budget with potentially far-reach-
ing political consequences. 

Zamfara, where the fertility rate 
equates to an average 8.4 children 
per woman.

The statistic highlights one 
of Africa’s most pressing issues 
- whether the continent’s popula-
tion expansion will be a demo-
graphic dividend or a disaster.

Two years ago, the rapid growth 
of Africa’s - and Nigeria’s - popu-
lation was touted as one of the 
attractions drawing investors and 
multinationals to the continent. 
With the number of Africans fore-
cast to double to 2bn by 2050, chief 
executives and economists talked 
up the potential of an aspirant, 
youthful populace wanting to 
open bank accounts, get the lat-
est smartphone and splurge on 
consumer goods.

DeepMind overcomes memory block to bring 
thinking computers a step closer

Go o g l e ’s  a r t i f i c i a l 
i n t e l l i g e n c e  a r m 
has made a break-
through in the devel-

opment of thinking computers 
by creating a learning ma-
chine that combines a “neural 
network” computing system 
with conventional computer 
memory.

Scientists at DeepMind, the 
tech group’s London-based AI 
unit, have built a “differentiable 
neural computer”, or DNC, 
that for the first time can solve 
small-scale problems without 
prior knowledge, such as plan-
ning the best route between 
distant stations on the London 
Underground or working out 
relationships between relatives 
on family trees.

Neural  networks -  con-
nected systems modelled on 
biological networks such as the 
brain - have played a big role in 
the recent and rapid progress in 
AI research. They are excellent 
at deducing patterns, for ex-
ample, to enable speech recog-
nition in digital assistants such 
as Google Voice or Apple’s Siri. 
But until now they have only 
been able to access the data 
contained within their own 

network. In the journal Nature 
the 20-strong DeepMind team 
said the DNC provides neural 
networks with access to previ-
ously incompatible external 
data, such as text encoded in 
conventional digital form.

“The trouble is  that the 
memory in a neural network 
is bound up within the com-
putation itself, which makes it 
rather fragile and hard to scale 
up,” said Alex Graves, head of 
the DNC project. “We decided 
that the way to make it more 
robust is to separate out the 
memory, so that we can ex-
pand it without affecting the 
processor.”

Jay McClelland, director of 
Stanford University’s Centre for 
Mind, Brain and Computation, 
called the DeepMind paper “a 
very interesting and important 
milestone in AI research”.

However, to make the DNC 
more useful in the real world 
than existing AI systems, it will 
need to be expanded to access 
far larger memories. “That will 
require a lot of engineering 
work,” said Mr Graves. “This is a 
research paper and I don’t want 
to speculate too much about 
where this is going in terms of 
practical problems.”

Even so, independent com-

puter scientists who reviewed 
the paper before publication 
said the range of applications 
for a general purpose DNC 
could be vast. Possible applica-
tions might include generat-
ing video commentaries and 
extracting meaning from text.

DeepMind was founded in 
London as an AI start-up in 
2010 and acquired by Google 
for £400m in 2014.
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Saudi Arabia’s 
senseless pursuit 
of war in Yemen

Nigeria baby boom shines...

Abe fears salaryman revolt on labour reform

China’s leadership risks a great leap backward

S
hinzo Abe is gearing up for 
a sweeping reform of the 
Japanese labour market 
but there is growing doubt 
about how much it will 

help vulnerable workers.
The Japanese prime minister 

has vowed to produce a reform by 

next March, which would poten-
tially come before parliament in 
the spring, as part of the reformist 
“third arrow” of his Abenomics 
plan.

But according to officials work-
ing on the reform, he is reluctant 
to risk a political backlash by con-
fronting Japan’s army of salarymen, 
so his plan will struggle to heal a 

two-tier market where regular staff 
earn far more than contractors and 
part-timers.

“Reform of working practices is 
a pillar of structural reform and the 
third arrow,” said Mr Abe at the first 
meeting of a group that is drafting a 
law. “It’s important to move ahead 
quickly.”

Under the banner of “equal pay 

for equal work”, the main goal is to 
tackle a labour market in which 
staff on irregular contracts earn up 
to 40 per cent less for the same task 
than regular workers, who have 
jobs for life.

The rise of irregular contracts 
has created a class of precarious 
workers who struggle to invest in 
skills, secure pay rises or save for 

pensions. It also limits consump-
tion. As well as increasing inequal-
ity, the labour market divide limits 
the effect of fiscal and monetary 
stimulus on the economy.

“We have to achieve equal pay 
for equal work, bridging the gap 
between regular and irregular 
workers so young people can hope 
for a brighter future,” Mr Abe said. 

Continued from page A3

For millennia, China’s lead-
ers governed according to 
the “mandate of heaven”, a 
belief that coups, peasant 

revolts and natural disasters were 
signals from the cosmos that an 
emperor’s right to rule had been 
rescinded by an unseen higher 
power. According to this logic, the 
emperor was entitled to hold on 
to power until the universe took it 
away from him.

Today, in nominally atheist, 
communist China, there are grow-
ing fears that Xi Jinping, president, 
may ignore the age and term limits 
that the ruling Communist party 
has worked hard to institutionalise 
in recent decades. Under unwrit-
ten rules painstakingly introduced 
by China’s collective leadership 
since the 1990s,  Xi is supposed to 
step down from all his posts - as 
head of the nation, the party and 
the military - in 2022. At that point 
he will be older than the customary 
retirement age of 68 and will have 
served two five-year terms at the 
head of the party just like his two 
predecessors, Hu Jintao and Jiang 
Zemin.

Hanging on to power would 
send an unequivocal signal that 
China is lapsing back into a sys-

tem under which personal power 
trumps established procedure. 
The insidious effect of this would 
probably be felt in several political 
and economic spheres, inside and 
outside China.

One risk stems from the pyra-
midal design of the mandarinate, 
in which reverence is reflected 
towards the apex from 7.2m party 
members who work in lesser of-
ficial posts. Thus, the spectacle 
of the general secretary flouting 
established norms may embolden 
provincial, city and even village 
bosses to follow suit. This could 
have a deleterious effect on Mr 
Xi’s battle against corruption. 
Although his crackdown has been 
effective in netting thousands of 
crooked bureaucrats, it has also 
failed to recognise that a root 
cause of corruption is the lack of 
independent supervision within a 
single-party structure.

Thus a move by  Xi to cling on 
would represent a leap backward 
in China’s erratic journey from “the 
rule of man” to the “rule of law”. 
Tearing up the accepted code on 
politburo retirements would sound 
as an echo from the age of Mao 
Zedong, who died in 1976 as an 
82-year-old tyrant who once told 

an American interviewer that he 
lived above “heaven and the law”. 
His successor Deng Xiaoping, the 
fearless champion of economic 
reform, turned into an 84-year-old 
dictator when he ordered the mas-
sacre of protesters around Tianan-
men Square in 1989.

There could also be immediate 
political ramifications. If Mr Xi re-
fuses to exit, then others among the 
seven members of the politburo 
standing committee, who are due 
to step down at 2017’s party con-
gress, may seek to stay on. Among 
these, Wang Qishan, the enforcer 
of the anti-corruption campaign, 
is the most prominent.

For China’s trade and invest-
ment partners, the issue is also 
vital. Observance of the rule of 
law, due process and independent 
supervision are cornerstones of 
the Washington Consensus, but 
Beijing’s frailties in these areas 
have frustrated its integration into 
the global system.

China remains the main target 
for anti-dumping suits brought 
by the EU, while US allegations of 
cyber hacking, cyber-espionage 
and intellectual property infringe-
ments are a regular source of bilat-
eral friction. 

It should not have required 
the massacre of more than 
140 people at a funeral for 
Washington to review sup-

port for the Saudi-led coalition’s 
brutish war in Yemen. There 
have been numerous other mas-
sacres that should already have 
prompted action. In their bid to 
pummel Houthi rebels into sub-
mission and restore an ousted ally 
to the capital, Sana’a, the Saudi 
air force has - intentionally or 
not - struck hospitals, weddings, 
schools, mosques and market-
places, according to a report to 
the UN Security Council. These 
attacks undoubtedly contravene 
international law. They also con-
tribute to creating the conditions 
for a famine.

In the shadow of far deadlier 
wars in Syria and Iraq, the war 
in Yemen has failed to garner 
much international attention. Last 
weekend’s carnage in Sana’a and 
subsequent attempts by Houthi 
rebels to strike US warships with 
missiles, may change that. At the 
very least, the potential for blow 
back - in the Middle East and 
beyond - must now be dawning 
among Saudi Arabia’s western 
allies.

Nor can the Saudis point to 
much progress in achieving their 
aims - to restore a client regime 
next door and thwart Iran’s expan-
sionary ambitions. They have tried 
to control Yemen over the decades 
by co-opting a shifting constella-
tion of actors and tribes. Along the 
way they made little effort to assist 
the Yemenis in nation-building, or 
address chronic underdevelop-
ment in a country running out of 
water, the poorest of the poor.

They are succeeding no better 
with their war effort; rather, this 
has exposed them as incompe-
tent and weak. Meanwhile, allied 
Yemeni forces have proved unable 
to press home the advantage they 
receive from Saudi air support, to 
retake Sana’a.
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But the slump in commod-
ity prices and resulting economic 
slowdown in many nations have 
refocused attention on the risks 
associated with having a swelling 
youthful population that is jobless, 
trapped in poverty and frustrated.

“Our people are our asset but 
we have to have the wherewithal 
to invest in them - without that, it’s 
a tragedy,” says a Nigerian govern-
ment minister, who did not want to 
be named.

Africa’s population is growing 
at 2.6 per cent, while birth rates 
slow or stabilise in most parts of 
the world. But its economic growth 
has dipped to its lowest pace in 
more than two decades, with the 
World Bank forecasting that gross 
domestic product will expand by 
1.6 per cent this year.

“The doubling of the population 
in 30 years points to enormous 
challenges - for productivity, for 
food production, for health provi-
sion, for education,” says Kevin 
Watkins, head of Save the Children 
UK. “Governments are not rising 
to the challenge, either in terms of 
provisioning or in terms of acceler-
ating the demographic transition,” 
with policies to lower birth rates.

Youth unemployment is wide-
spread across the region, with 
many young people idle or in part-
time work in the informal sector. 
The continent will have the world’s 
largest working-age population by 
2034, according to McKinsey.

The consultant group said in a 
recent report that Africa’s markets 
still have huge opportunities for 
growth driven by demography, in 
particular its status as the fastest-
urbanising region.

“To benefit from this, African 
governments and the private sec-
tor urgently need to work together,” 
says Acha Leke, a director at McK-
insey, adding that job creation will 
be critical.

“Clear policies are needed to 
ensure that industrialisation takes 
off, that youth are equipped with 
the right skills to create the jobs 
needed and that entrepreneurs 
are enabled.”

Shinzo Abe
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I
llumina shed more than $6bn 
in market value after it warned 
that its third-quarter sales 
were likely to come in below its 
own forecast and Wall Street’s 

due to a drop in revenue from its 
high-speed genetic sequencing 
devices.

The diagnostics group said it 
expected sales in the third quarter 
to have risen 10 per cent year on year 
to $607m, compared with an earlier 
estimate of $625m-$630m. That was 
also shy of analyst expectations of 
$628m.

Illumina said the shortfall in 
revenue came as a result of a bigger 
than expected dip in sales of high-
throughput sequencing instruments, 
or devices that can analyse a high 
number of DNA molecules at the 
same time.

Analysts at Goldman Sachs noted 
that the disappointing results cre-
ated a “widening credibility gap”.

That adds to concerns that the 
research market that uses the gene 
sequencing machines “looks in-
creasingly saturated”, while start-ups 
are challenging the company in 
the cancer diagnostic segment, the 
investment bank said.

Shares of the California-based 

PageGroup has reported 
a slide in UK gross profit 
in the third quarter, cit-
ing “fragile” market con-

ditions after the Brexit vote - but 
shares in the FTSE 250 recruiter 
rose as weak sterling boosted its 
international business.

Yesterday, the company - 
which was previously known 
as Michael Page International - 
said gross profit in the UK fell 4.7 
per cent year on year to £37.8m, 
in the three months to Septem-
ber 30. However, its total group 
gross profit rose 1.3 per cent 
on a constant currency basis to 
£158.6m. “In the UK, confidence 
levels remained fragile and 
below levels seen earlier this 
year,” said Steve Ingham, chief 
executive.

“It’s difficult to be able to 
predict what’s going to happen 
in the UK. Key performance 
indicators are holding up but 
there’s an element of caution.”

But analysts at HSBC sug-
gested that PageGroup’s UK op-
erations had performed “better 
than many had expected”, and, 

BoE expert  criticises Deutsche’s stress test

Fragile conditions post-Brexit 
vote dent PageGroup’s UK profit

company fell 24.9 per cent in mid-
day trading to $138.80, marking one 
of the stock’s biggest falls on record.

On the other side of the spectrum, 
Apple shares climbed more than 1 
per cent for the second straight day 
as rival Samsung’s woes deepened.

Samsung was forced to stop 
selling the fire-prone Galaxy Note 
7 smartphone on consumer safety 
grounds.

The problems for the South Ko-
rea-based company could be good 
news for Apple, since it is expected 
to reduce competition against the 
iPhone, the group’s biggest source 
of revenue.

“We see a more favourable com-
petitive landscape and higher An-
droid switcher rates for [Apple] over 
the next 12-18 months as Samsung’s 
issues may weigh on future product 
launches and given [Apple’s] strong 
potential offerings,” said Angelo Zino, 
equity analyst at CFRA Research.

Apple climbed 1.4 per cent, add-
ing to a 1.7 per cent gain in the 
previous session and bringing them 
to $117.64.

Looking more broadly, the mar-
kets were in the red in midday trad-
ing. The S&P 500 was down 1 per 
cent to 2,142.8, the Dow Jones Indus-
trial Average dipped 0.8 per cent to 
18,175.7 and the Nasdaq Composite 
declined 0.9 per cent to 5,281.8.

by midday, the company’s shares 
were up 3.3 per cent.

Last week, concern that the 
prime minister Theresa May 
favoured a “hard Brexit” ap-
proach - prioritising immigra-
tion controls over remaining 
part of the EU customs union 
or single market - led to a flash 
crash in the pound.

However, while Mr Ingham 
said he “would prefer a relatively 
free market of skilled people”, he 
noted that “we don’t do a lot of 
cross-border recruitment” and 
revealed that a cheaper pound 
had boosted the group’s overseas 
earnings. PageGroup said it ex-
pected currency movements to 
add £45m to its gross profits and 
£10m to its operating profits in 
the full year.

Performance at its Europe, 
Middle East and Africa business 
(ex-UK) - which makes up two-
fifths of the group - reflected this 
during the quarter: gross profit 
there rose 29.4 per cent year 
on year including the exchange 
rate effect. It was up 10.4 per 
cent when adjusted for constant 
currency.

A 
Bank of England of-
ficial has warned that 
the special treatment of 
Deutsche Bankin recent 
European stress tests 

was a threat to financial stability.
In his maiden hearing in front 

of the Treasury select committee 
yesterday, Anil Kashyap said that 
even though a mooted $14bn fine 
from US authorities was looming 
over Deutsche, the biggest problem 
for European lenders was suffering 
from poor growth and the fact that 
they were “badly capitalised, by all 
standards”.

The Financial Times reported 
this week that supervisors at the 
European Central Bank had al-

lowed Deutsche to count the $4bn 
proceeds of the sale of its stake in 
Hua Xia, a Chinese lender - which is 
incomplete - even though EU stress 
test rules specificied that only trans-
actions finished before December 
could be counted.

“That’s just terrible for under-
mining stability,” said Mr Kashyap, a 
professor of economics and finance 
at the University of Chicago Booth, 
a recently appointed independent 
member of the BoE’s Financial 
Policy Committee.

European banks in general were 
“thinly capitalised, for sure”, he said. 
“But having a stress test where the 
rules say ‘You are not going to do 
this’ and then giving them a pass is 
not the way to deal with it.”

The exemption was disclosed. 

Exceptions granted to 20 other lend-
ers in the tests, run by the European 
Banking Authority, were within the 
ambit of the rules. Individual super-
visors sign off any special treatment.

Even without the Hua Xia pro-
ceeds, Deutsche would have been 
comfortably above regulatory mini-
mums during the stress test.

Shares in Germany’s biggest 
lender have plunged 22 per cent in 
recent weeks over concerns about 
its ability to pay a fine to the US 
Department of Justice over the way 
it sold mortgage-backed products 
that sparked the financial crisis.

The DoJ wants Deutsche to pay 
as much as $14bn but the bank has 
said it will not pay that level of pen-
alty. The two sides are still locked in 
negotiations.

ADAM SAMSON

The peer-to-peer lending 
industry’s most fero-
cious critic appears to 
have had a surprising 

change of heart, saying the fast-
growing digital sector may come 
to form a “stable and secure” part 
of the financial ecosystem, and 
could even make a future credit 
crunch less likely.

Lord Adair Turner, former 
chairman of the UK’s financial 
regulator, warned in February 
that peer-to-peer lenders could 
be the source of losses that would 
“make the worst bankers look like 
absolute lending geniuses”.

However, he backtracked from 
this stance during a speech to 
industry professionals yesterday, 
stating that online peer-to-peer 
lending platforms - which match 
individual lenders seeking high 
returns with people and small 
businesses who want to borrow 
- could perform credit underwrit-

ing as well as established banks.
“I don’t think the use of tech-

nology by peer-to-peer lenders 
or challenger banks will do any-
thing fundamentally new . . . but 
they might be able to do credit 
underwriting as well as estab-
lished banks and also aspire to 
offer better customer services,” 
he said.

Urging lenders to “keep it 
simple, keep it transparent”, Lord 
Turner said the £2.7bn industry 
would continue to grow if lend-
ers avoided “giving the illusion 
of liquidity” to consumers using 
the platforms to lend money at 
a profit.

“How large that will be I don’t 
know,” he added. However, he 
also said lenders should avoid 
the practice of “maturity trans-
formation”, where platforms lend 
money for longer than it was 
originally borrowed for.

Referring to comments he 
made to the BBC in February, 
Lord Turner said he still believed 

that losses would occur if indi-
vidual lenders used their own 
judgment, rather than formal 
credit checks, to buy consumer 
loans. However, he understood 
this made up only a “small part” 
of the peer-to-peer lending eco-
system.

He added: “The reality is more 
prosaic than the hype sometimes 
suggests.” In future, peer-to-peer 
lending “could even be the spare 
tyre to the credit system, making 
credit crunches less likely. The 
caveat is that we’ve been here be-
fore - we were optimistic before 
the credit crisis [about non-bank 
lending]”.

Lord Turner’s comments 
came as major lenders in the 
sector called for regulators to set 
down tougher rules to govern the 
disclosure of bad debts and how 
platforms market themselves to 
consumers, amid fears that some 
platforms look more like savings 
accounts than higher risk invest-
ment products.

Turner changes tune on stability of P2P lending
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I
n the years since the finan-
cial crisis, countries have 
found innovative ways to 
aid domestic industries. But 
economists are concerned 

that a new wave of protectionism 
in the digital age is hurting global 
growth. 

The attacks began in February 
2010 when an email disguised as 
being from US Steel’s chief execu-
tive landed in the inboxes of two 
dozen employees. Within weeks, 
“UglyGorilla”, a Chinese hacker, 
had allegedly broken into at least 
1,700 of the company’s computers 
and mobile devices.

The real pay-off, according to 
US Steel, came a year later when 
Chinese hackers using similar 
methods targeted the computer 
of a researcher at the company. 
Within days, US Steel claims, they 
had stolen secret files containing 
details of how to produce types 
of ultra-high-strength steel used 
in the car industry. Less than 
two years later, the US company 
alleges, China’s Baosteel was roll-
ing out its own products, having 
overcome a technical barrier us-
ing techniques that US Steel took 
more than a decade to develop.

The attacks are detailed in 
documents prepared for two 
separate cases. Theyread like a 
21st-century cyber thriller. The 
ramifications could include an 
old-fashioned trade war between 
the world’s two biggest econo-
mies, and the incident is an ex-
ample of the new battlegrounds 
in the global economy.

In a complaint this spring, US 
Steel argued the cyber attacks did 
not just benefit Baosteel but Chi-
na’s entire steel industry - an al-
leged example of state-sponsored 
theft that justified a ban on all 
imports of Chinese steel to the US.

If the United States Interna-
tional Trade Commission finds in 
favour of US Steel, trade lawyers 
and other experts say it will be the 
first time an alleged state-backed 
hacking attack has resulted in one 
country imposing trade sanctions 
on another. The US Steel case was 
filed under a commonly used sec-
tion of the Tariff Act of 1930, which 
allows the banning of imports 
linked to stolen intellectual prop-
erty. But the link to alleged cyber 
theft illustrates how the rapid rise 
of digital technology is creating 
triggers for trade disputes - often 
because there is no established 
international law on hacking, 
encryption and other areas.

“It breaks new ground,” says 
Chad Bown, a former economic 
adviser to US President Barack 
Obama now at the Washington-
based Peterson Institute for Inter-
national Economics. “This is going 
to be an interesting case.”

Barriers up
Since the 2008 financial crisis, 

the world has largely avoided a 
new cycle of protectionism that 
many people feared would cause 
a repeat of the tit-for-tat erection 

of trade barriers that economists 
believe extended the Great De-
pression in the 1930s.

Policymakers, though, are 
worrying about the new methods 
countries are using to protect 
their industries. Whether in the 
innovative use of old laws, as in 
the US Steel case, or new stan-
dards on encryption and label-
ling, world trade is experiencing a 
wave of protectionism that some 
economists say is affecting global 
growth.

According to data compiled by 
Global Trade Alert, governments 
took more than 400 discrimi-
natory actions against foreign 
competitors between January and 
August. Such measures are also 
being put into effect faster. Com-
pared with the same period in 
2009, four times as many protec-
tionist measureswere introduced.

Perhaps most worryingly for 
economists and policymakers, the 
new wave of protectionism pre-
dates the emergence of antitrade 
populists such as Donald Trump, 
the Republican nominee for the 
US presidency, and the public 
backlash against globalisation.

“All the protectionism that 
has occurred has happened pre-
Trump and pre-Brexit and you 
have to wonder what the rise of 
populism will do to add a further 
spice to this protectionist spiral,” 
says Simon Evenett, a professor 
at the University of Saint Gallen, 
Switzerland, who led the research 
for GTA.

Concern has been amplified by 
the decline in global trade, which 
this year is expected to grow more 
slowly than world economic out-
put for the first time in 15 years. 
That slowdown has been largely 
attributed to a collapse in global 

demand, but economists are 
worrying more about the role of 
protectionism - or rather the risk 
posed if it accelerates and takes 
new forms.

Roberto Azevêdo, director-
general of the World Trade Organ-
isation, says countries are turning 
to the wrong medicine to cure 
the slow growth many are facing. 
As a result they are falling into a 
“cut and paste” pattern of protec-
tionism in which governments 
emulate each other in introducing 
restrictions.

Among the best examples of 
that, he says, are domestic content 
rules such as the “Buy America” 
provisions in the US. These have 
exploded since the crisis and 
require governments to prefer do-
mestic products, whether steel for 
a bridge or shoes for the military.

“You put it in and you think you 
are doing a great service to your 
own economy and companies, 
and then you lose on the other 
side because other [countries] 
will start buying their products 
and not yours,” he says. “It’s this 
contagious effect.”

Such measures have led to ab-
surd situations. Officials in Morri-
son, Colorado, in 2014 almost lost 
federal funding for the $144,000 
repair of an ageing bridge because 
a contractor installed steel beams 
rolled in Canada before receiving 
a dispensation.

Many of the actions scrutinised 
by GTA are linked to anti-dump-
ing cases. Also documented are 
moves such as Sri Lanka’s decision 
in May to increase import levies on 
red onions and fennel seeds.

Digital impact
Experts say protectionism is 

becoming increasingly difficult 
to measure. Douglas Irwin, an 

economic historian at Dartmouth 
College, New Hampshire, argues 
that the world is seeing far more 
“below-board protectionism” in 
the form of new rules for labelling 
which put foreign competitors at 
a disadvantage.

He adds: “What is clear is that 
the type of protectionism we are 
seeing now is much more in-
sidious than what we saw in the 
1980s,” when the US raised tariffs 
on imports of TVs, semiconduc-
tors and other electrical products 
from Japan in the name of shelter-
ing domestic industries.

In the digital realm the mea-
surement problem is acute be-
cause in many cases governments 
are struggling to catch up with 
commercial realities. That has led 
to clashes between governments 
and the tech industry over issues 
like privacy and where companies 
are allowed to store resources 
like client data, or encryption 
standards.

“There are still a lot of grey ar-
eas in terms of what is acceptable 
and what is not,” says Mr Bown.

Just how much of an effect 
a new wave of protectionism is 
having on the global economy 
remains a subject of debate. In 
an analysis for last week’s an-
nual meetings of the International 
Monetary Fund and World Bank, 
IMF economists attributed only a 
small portion of the slowdown in 
trade to protectionism.

But Maurice Obstfeld, the 
IMF’s chief economist, argues that 
efforts by governments to protect 
industries from outside competi-
tion driven by the 2008 crisis have 
become significant for the global 
economy.

Moreover, he says, it is being 
fed by slow global growth. “[The 

trend] is very symptomatic of the 
low-growth environment that we 
are in,” he says. “The pie is smaller 
and so countries chip away at 
certain sectors.”

Much of the protectionism 
since the crisis has focused on a 
few sectors, with metals a notable 
target. G20 countries alone intro-
duced almost 820 trade-distorting 
measures affecting the trade in 
metals such as steel and copper 
since 2008, GTA found in its lat-
est report.

Many countries blame China 
for the glut of metals such as 
steel that has caused prices to 
collapse. In the US that has led 
to anti-dumping cases that have 
seen tariffs of as much as 500 per 
cent imposed on some types of 
Chinese steel. 

Roberto Azevêdo, director-general of the World Trade Organisation
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