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A foreign exchange ad-
justment is in the works 
in Nigeria, one that 
could unlock $20 bil-

lion in foreign portfolio inflows, 

according to a BusinessDay 
survey.

After consultations with pol-
icy makers in Abuja, investment 
bank, Renaissance Capital said 
in a note February 17 that of-

ficials are likely to adopt a man-
aged float in the short-term, 
driven by mounting dissatisfac-
tion of the investor community 
over a pegged exchange rate, 
devoid of free-market principles.

A pegged rate in the last four 
months has cost Nigeria foreign 
portfolio inflows likely to have 
brought relief to the Central 
Bank’s external reserves, greased 

Nigeria could unlock $20bn inflows 
as it considers easing grip on naira

Continues on page 4

L-R: Herbert Wigwe, GMD/CEO, Access Bank/new co-chair, Nigerian Business Coalition Against AIDS (NiBUCAA); Pascal Dozie, out-going chair, NiBUCAA, 
and Nicolas Terraz, MD/CEO, Total E&P Nigeria Limited/new co-chair, during the inauguration of new co-chairs for NiBUCAA in Lagos.       Pic by Olawale Amoo
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Nigeria may soon be 
plunged into even 
deeper darkness, as 
gas producers and 

suppliers mull cutting off sup-

Nationwide blackout looms as firms mull cutting off gas supply to GENCOs

Continues on page 6

Nigeria could unlock $20bn inflows as it...
Continued from page 1

Babatunde Fashola (l), minister 
of power, works & housing; Yemi 
Oguntominiyi (2nd l), director, 
highways construction and reha-
bilitation; Charles Okonmah (4th l); 
Nebeolisa Anako (6th l), director, 
highways, South South Zone, 
Federal Controller of Works, Rivers 
State, and others, during the min-
ister’s inspection tour of the Bodo-
Bonny Road with bridges  across 
Afa, Opobo and Nanabie creeks in 
Rivers State on the third day of his 
inspection tour of Highway Projects 
in the South-South Zone of the 
country. The contract for the project 
(in the background) was first 
awarded in 1998 and works started 
2003, it dragged on till 2014 when 
contractor abandoned site but with 
provision of funding by the Federal 
Government construction work by 
Julius Berger Nigeria plc is set to 
resume on the site.

threatening to obliterate the 
entire gas-to-power value chain.

 “Gas suppliers are being 
owed significant sums of money 

for gas supplied to the power 
sector even before the comple-
tion of the privatisation. That was 
part of the sector debt that the 

plies to power generating sta-
tions (GENCOs) if urgent steps 
are not taken to address the 
nearly N1 trillion aggregate debt 

•Analysts say it could trigger contagion in banking sector

the illiquid foreign exchange mar-
ket, tapered inflation and eased 
the pain of households and busi-
nesses, even as it puts the economy 
on a better footing. More so, it may 
douse the need for public asset 
sales to raise budget funds.

The mode estimate of 15 ex-
perts polled in a BusinessDay 
survey puts the potential inflow at 
$20 billion (the most re-occurring 
figure).

The survey audience spanned 
economists, investment bankers 
and analysts and was undertaken 
between Monday Feb. 13 and Fri-
day Feb. 17.   

“Nigeria needs to reposition 
its foreign exchange market to 
improve the economy. A $1 billion 
Eurobond is nothing. We should 
use trade flows to fund trade obli-
gations, not borrowing,” one of the 
economists surveyed said, with the 
February 9 Eurobond sale in mind.

Monetary officials have kept in-
terest rates as high as 14 percent af-
ter hiking by 300 basis points from 
11 percent at the start of 2016 but if 
foreign inflows which plunged to a 
nine-year low last year, led by a 70 
percent decline in portfolio invest-
ments, are anything to go by, it will 
take more than high interest rates 
to woo investors.

“If Egypt got $9 billion inflows 
in four months, maybe we would 
have gotten $15 billion in portfolio 
inflows with the 22 percent per 
annum yields on Treasury Bills,” 
another surveyed economist said 
in anonymity.

Last year, African peer, Egypt 
was in the same shoes as Nigeria, 
under pressure to allow its cur-
rency float to attract dollar inflows 
necessary to revive a flailing econ-
omy and tame a black market that 
was growing in leaps and bounds.

Today, outside sub-Saharan 
Africa, the market of choice for 
Foreign Portfolio Inflows since 
October, has been Egypt, where 
authorities devalued the exchange 
rate, started moves towards a 
floating regime, hiked benchmark 
interest rates and secured a three-
year credit of about US$12 billion 
with the Washington lender, the In-
ternational Monetary Fund (IMF).

In local currency terms, the 
Egyptian stock index (EGX30) has 

soared by 53.6 percent since end-
October. 

“If we saw through the initial 
naira float, the country could have 
attracted close to $20 billion in 
foreign portfolio investments by 
now,” said Tajudeen Ibrahim, head 
of research at investment bank, 
Chapel Hill Denham,  one of the 
economists surveyed .

The naira has fallen almost 40 
percent against the dollar since of-
ficials caved in to a float on June 20, 
but traders say it needs to weaken 
further, in alignment with market 
principles, after the Central Bank 
returned to its old way of forcefully 
pegging the exchange-rate.

However, officials are likely 
to loosen the grip on the naira’s 
foreign exchange rate, according 
to investment bank, Renaissance 
Capital, which held consultations 
with policy makers in Abuja. No 
timeline was given.  

If this materialises, it would come 
as a relief to foreign investors whose 
funds are trapped in the country, due 
to acute dollar shortages and it may 
set the tone for new inflows into the 
dollar-starved economy.

“Our key takeaways (from the 
consultations) were: FX policy 
may be adjusted in the short term; 
inflation is likely to slow; any inter-
est rate hikes will be moderate; the 
economy will grow by less than 1% 
in 2017; and capital expenditure 
will pick up, but higher fuel prices 
imply an increase in the subsidy and 
upside risk to the budget deficit,” a 
Feb. 17 note to investors, penned 
by Yvonne Mhango, Rencap’s sub-
Saharan Africa economist, read.

“We think the most probable 
outcome of an FX policy adjust-
ment is a managed float, possibly 
a new peg, but a full float is un-
likely,” added Mhango, who sees 
an exchange rate of NGN447/$1 
by year-end.

While a hard peg has deterred 
investor appetite in Nigeria, peer 
countries South-Africa and Egypt 
are thriving on the back of market-
determined exchange rates.

The Egyptian pound strength-
ened 2.4 percent to 16.0550 EGP 
per USD on Thursday, according 
to Bloomberg data, while the South 
African rand traded at 12.9 SAR 
per dollar. 

Meanwhile, the naira plunged 
to new lows at the black mar-

ket, where most businesses and 
households source the dollar, to 
sustain imports, trading at N510/$ 
yesterday but remains tightly man-
aged by the CBN at N305/$ at the 
official market. This extends the 
ever widening gap to N205.

“The Egyptian bonds totalled 
$4bn and Nigeria was encouraged 
to borrow more than $1 billion,” 
Charles Robertson, global chief 
economist at Renaissance Capital 
told BusinessDay in response to 
survey questions. 

“Borrowing costs would have 
been lower if the FX regime was 
being implemented as planned in 
mid-2016. Moreover, other foreign 
capital would have flown in too,” 
Robertson added.

Foreign inflows into Nigeria 
totalled $5.1 billion dollars in 2016, 
the lowest in nine years, according 
to the National Bureau of Statistics 
(NBS), as investors dumped naira 
assets on foreign exchange risks.

Despite the successful sale of a 
15-year $1 billion Eurobond which 
was oversubscribed by $7.8 billion, 
according to the finance ministry, 
an idea of the desired rates that the 
oversubscribed amounts demand-
ed is a better measure of gauging 
investor confidence in naira assets.

“No one but the finance min-
istry can give details on the rates 
the oversubscribed amounts de-
manded, but Wednesday’s local 
bond auction gives some sense 
that investors are pricing in the 
risk of our FX market conundrum 
on naira assets,” said Ayodeji 
Ebo, acting managing director of 
Afrinvest securities Ltd, who also 
partook in the survey and put 
potential inflows without FX peg 
at $20 billion.

Though oversubscribed, the 
offer yields at the domestic bond 
auction on Wednesday, Feb.15, 
underperformed the yields inves-
tors demanded, with the 14.5% 
FGN JUL 2021, 12.5% FGN JAN 
2026 and 12.4% FGN JUL 2036 
bonds all returning higher than 
their offer yields by an average of 
346 basis points.

Against this backdrop, talks of 
how the oversubscribed $1 Eu-
robond signals investor confidence 
in Nigeria may be skewed.

“The Eurobond is no signal that 
investors are now confident in the 
country’s economy, as they have 
priced in the market risks with a 
7.85% coupon which is 140 basis 
points higher than the coupon on 
the previous bond,” said Muda Yusuf, 

one of the surveyed economist and 
director-general of public policy 
advocacy group, the Lagos Chamber 
of Commerce, who put potential 
portfolio inflows at $20 billion.

“It’s more a function of our ris-
ing external reserves and shows 
that investors would rather invest 
in securities that won’t expose 
them to our foreign exchange 
risks,” Yusuf said in an interview 
with BusinessDay.

External reserves have rallied to 
a near two-year high on the back of 
improving oil prices and produc-
tion, and are expected to hit $30 
billion by March, from around $28 
billion in January.  

A comparative analysis of the 
yields on long term dollar bonds 
in Nigeria, South-Africa and Egypt 
showed that investors are highly 
risk-averse to naira assets, relative 
to peer assets.

The yield on Nigeria’s Eurobond 
maturing in 2023 is the highest of 
all three countries, at 6.24 percent. 
South-Africa’s Eurobond maturing 
in 2025 and that of Egypt which 
matures in 2022 was 5.87 percent 
and 5.45 percent respectively as at 
Wednesday Feb.15, according to 
data sourced from the Bloomberg 
terminal.

FRANK UZUEGBUNAM

N213 billion the Central Bank of 
Nigeria (CBN) power interven-

Source: Bloomberg, BusinessDay Research

Countries Bond description Price Yield (%) Fitch rating S&P rating Moody's rating
Nigeria 6.375%; 03/03/2023 101.156 6.24 B+ B -
S. Africa 5.875%; 09/16/2025 110.065 4.48 BBB- BBB- Baa2
Egypt 5.457%; 01/31/2022 102.85 5.95 - - B3

    Nigerian long term dollar bond underperforms peers
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Nationwide blackout looms as firms mull cutting off...
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L-R: Osayaba Giwa-Osagie, senior partner; Bose Giwa-Osagie, partner, and Joseph Ogunu, partner, all of Giwa-Osagie 
& Co., during a courtesy visit to BusinessDay head office in Lagos, at the weekend.   Pic by Olawale Amoo

tion facility was supposed to 
liquidate.

“Since 2014, after the pri-
vatisation, new gas debts have 
arisen with no payments to 
gas suppliers by the GENCOs, 
simply because the govern-
ment, through the Nigerian Bulk 
Electricity Trading Company 
(NBET) has been unable to pay 
GENCOs for power generated”, 
said Odion Omonfoman, en-
ergy analyst and chief executive, 
New Hampshire Capital.

The revenue gap in the in-
dustry has grown too large 
and needs an urgent solution. 
There is a case of a single gas 
supplier that is being owed as 
much as $32 million, according 
to sources.

“It is a sad reflection of the 
state of our power sector. The 
debts are now so much that it 
has become unbearable for the 
gas producers to continue sup-
plying gas for which they are not 
being paid and where payments 
are being made, a significant 
portion is in naira”, said Dolapo 
Oni, Head, Energy Research, 
Ecobank Development Com-

pany (EDC) Nigeria Ltd.
Some analysts are in support 

of the move by the gas firms to 
cut off supplies to the GENCOs, 
as the nationwide blackout 
that would follow, will make 
the magnitude of the problem 
in the sector very glaring to all 
and sundry and hopefully elicit 
prompt resolution, they say.

However, there is fear in 
some quarters that the action 
might trigger a contagion in the 
banking sector.

“Gas companies are profit 
entities and not charity organi-
sations. Government is living 
in denial of the crisis in the 
sector and has not put forward 
a credible solution or plan to 
resolve the liquidity crisis in 
the sector. “This does not bode 
well for the entire economy as it 
could trigger a contagion in the 
banking sector and banks may 
rush to exit the power sector in 
a stampede”, Omonfoman said.

The direct implication, if the 
gas firms go ahead with their 
threat and turn off supplies 
to the GENCOS, according to 
Omonfoman “is clear - dark-
ness.

Almost 85 percent of our 

energy mix is gas based, so we 
would lose 85 percent of avail-
able generation. The Hydro 
GENCOs - Shiroro, Kainji and 
Jebba cannot meet this short-
fall. The indirect implications 
are numerous and cannot be 
quantified.

“ The resultant blackout 
would continue to drag the pace 
of growth in the economy, as 
businesses will have to provide 
their own power at higher cost, 
hurting profitability and job 
creation and sustenance.

“The spiral effect all through 
the economy will ensure the 
economy suffers some contrac-
tion in economic activity, which 
would then ensure we are in this 
recession for longer than neces-
sary”, Oni said.

With the grave implications 
on the economy and Nigerians 
as a whole, sources at the Presi-
dency say the gas producers and 
suppliers would be unpatriotic 
if they went ahead with their 
threat to cut GENCOs from their 
gas supply.

“The patriotic argument is 
stale now. Patriotism is to en-
sure that companies that are 
investing in your country, em-
ploying people and contributing 
towards the economic growth 

should not be punished but 
rewarded”, said Dada Thomas, 
President, Nigerian Gas Asso-
ciation (NGA). 

“The debts the gas firms 
owe, nobody is forgiving them; 
they are not reducing the inter-
est rate, instead, the interest 
is mounting every day. Where 
does patriotism come when you 
have to face your international 
lenders? You cannot pay loans 
with patriotism. You pay with 
dollars. So there has to be a bal-
ance”, the NGA President added.

BusinessDay investigations 
reveal that the Federal Govern-
ment is putting together an 
intervention fund which will 
be disbursed directly to the 
gas firms within the next three 
months.

“That will give some oxygen 
to the gas companies to breathe 
a bit but government needs to 
do that fast. Honestly, some gas 
firms may not survive the next 
two months. That’s how bad it 
is”, Thomas said.

The way forward, accord-
ing to Omonfoman “is not so 
straightforward” and involves 
concerted efforts by every stake-
holder in the sector, including 
the gas suppliers, to quickly find 
a sustainable way to address 

the liquidity crisis in the power 
sector.

“The Federal Government 
and National Assembly are key 
to finding a solution. With re-
spect to the gas supply issues, 
one way to address this is for 
the Federal Government to al-
low gas suppliers with secure 
gas supply agreements/com-
mitments with GENCOs net 
off their gas production to the 
GENCO directly from their in-
cremental crude oil production 
for a stated period.

“This would apply to associ-
ated producers with crude oil 
production. This would at least 
stabilise gas supply to GENCOs 
who can produce more power”, 
Omonfoman said.

For Oni, resolving the conun-
drum will entail that “DISCOs 
have to meter their custom-
ers. Electricity tariffs have to 
increase. Debts owed by MDAs 
have to be paid. The NBET 
needs to be properly capital-
ised to cover 6 to 9 months of 
payments to GENCOs, even 
if DISCOs are not paying. The 
TCN needs to be decentralised 
and privatised or more power 
generation within the regions 
need to be off-grid or embedded 
within the DISCOs”.

C
u r r e n t  r e f o r m s 
t h r o u g h  a  n e w 
roadmap approved 
by the Federal Gov-
ernment  in 2016 for 

the mining sector in Nigeria 
are seen to be drawing interest 
from multinational giants with 
credible financial, business 
and technical history in the in-
dustry, BusinessDay has learnt.

In August 2016, the Federal 
Executive Council approved 
the roadmap, which it said was 
built on the old roadmap and 
seeks to grow the contribution 
of mining to Nigeria’s Gross 
Domestic Products (GDP) in 
line with the Federal Gov-
ernment’s determination to 
further diversify the nation’s 
economy.

“What I can say is that, as 
at today, we’ve received much 
of unsolicited interest.  We 
haven’t even placed an advert 
in any medium. We haven’t ap-
pointed a transaction adviser, 
we haven’t done any of that but 
we are receiving unsolicited in-
terests from private companies, 
from state owned enterprises, 
from other countries, such as 
China,

Russia, Ukraine, Belarus,” 
said Kayode Fayemi,  minister 
of mines and steel develop-
ment, in an exclusive interview 
with BusinessDay recently.

One key reform in the road-
map is that foreign firms can 
own their companies 100 per-

cent and seamlessly repatriate 
funds, just as state govern-
ments are now allowed to ap-
prove consent given to mining 
prospectors by host communi-
ties.

Before now, interested min-
ers often took consent docu-
ments from host communities 
directly to the Federal Govern-
ment, after they got licenses.

However, the system result-
ed in disputes, culminating in 
project delays, due to the fact 
that the Federal Government 
approved consent for miners’ 
ownership of land titles who 
did not correctly obtain them 
from host communities.

At the moment, the new 
reforms in the new mining 
roadmap have addressed this 
and international miners are 
beginning to show an increas-
ing appetite to do business in 
Nigeria.

“I’ve just finished speaking 
with the managing director of 
Vedanta Resources, they have 
the largest lead/zinc mine in 
the world. We are rich in lead 
and zinc, we have one of the 
largest lead and zinc deposits 
in Plateau State, and he was 
interested and we struck an en-
gagement, with directives from 
me to my team here to go and 
work out the details for their 
coming into Nigeria to work,” 
the minister told BusinessDay 
on the sidelines of the Investing 
in African Mining Indaba in 
Cape Town, South Africa.

Also, in June 2016, Thor Ex-

plorations Limited announced 
its acquisition of 100 percent of 
Segilola Gold Project in Osun 
State, which has an indicated 
mineral resource estimate of 
555,000 ounces of gold, and is 
considered the most advanced 
gold project in Nigeria.

The property comprises of 
mining license ML41, which 
is the 17.2 square kilometers 
in size, as well as exploration 
license EL19066.

Under the terms of a share 
purchase agreement among 
Thor, TML and Delano, Thor 
acquired 100 percent shares 
of SROL in consideration for a 
cash payment of $1.6 million.

Thor is a Canadian min-
eral  explorat ion company 
engaged in the acquisition, 
exploration and development 
of mineral properties, with 
West African operations cur-
rently located in Senegal and 
Burkina Faso.

It holds a 70 percent inter-
est in the Douta gold project 
located in south-eastern Sen-
egal and 100 percent interest 
in the Bongui and Legue gold 
permits, located in Houndé 
greenstone belt in the south 
west of Burkina Faso.

The situation has also im-
proved to the level that miners 
can now access funds from the 

Natural Resource Development 
Fund, where 1.68 percent of the 
Federation Account is domi-
ciled, and from where came the 
N30 billion funding for miners, 
approved by the Federal Gov-
ernment in 2016.

Furthermore, local miners 
will not have to travel abroad 
to test mineral samples due 
to the fact that Nigeria has no 
world class laboratory for such 
purpose, as the government 
has entered into agreement 
with a company called SDS to 
upgrade the mineral testing 
labs owned by the Nigerian 
Geological Survey Agency in 
Kaduna State.

Multinational firms turn to Nigeria’s 
mining sector over new reforms
YANGE IKYAA, Abuja
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does not take into account under 
employment or partial employ-
ment. Moving around Lagos at 
any time, one would see that there 
are more beggars on the streets 
than ever before.

The capital markets are the 
barometer of the economy. The 
equities market and the fixed 
income markets have not fared 
better in the last 20 months. Ni-
geria was removed from the JP 
Morgan emerging markets bond 
index and placed on a “stand 
alone” by the MSCI emerging 
equities markets index. 2016 
witnessed capital flight from the 
equities market (NSE) and the 
fixed income market (FMDQ). 
Foreign portfolio investment de-
creased from $5.95billion in 2015 
to $1.81billion in 2016 mirroring 
total capital importation which 
reduced from $9.1billion in 2015 
to $5.1billion in 2016. The effect 
of the above is that market con-
fidence has reduced to its lowest 
ebb in the equities market while 
cost of government borrowing has 
gone really close to 20%.

Without mentioning chal-
lenges in the educational sector, 
health care and other sectors of 
the economy which contribute 
to the growth and well-being of 
citizens and the economy, we 
can see that the fortunes of the 
Nigerian economy has gone from 
a bad situation to a precarious one 
in the last 20 months.

the ‘discovered treasure’ will be 
recoverable given political and 
economic realities?

Fourthly, if we assume that 
the government will and does 
demonstrate the necessary will-
power and makes the social, 
political and economic sacrifice 
to recover treasures in such 
abundance, does the govern-
ment also have the vision, focus, 
and the institutional capacity to 
make the highest and best use 
of the ‘additional’ resources? It 
would be great to see govern-
ment at state, and federal levels 
demonstrate these levels of 
dexterity with the funds they 
already have if we must become 
truly confident that recovered 
loot will not be recycled to where 
they came from, directly or in-
directly. Again, the skillfulness, 
integrity and hence effectiveness 
with which fiscal policy is both 
crafted and executed remains 
the critical factor in managing 
both current fortunes and re-
covered loot.

Both logic and business his-
tory show that it takes more 
than a large quantum of wealth 
to create an economic dynasty. 
The House of Rothschild in 18th 
century Europe provides a use-
ful example. The Rothschild’s 
first four sons, ‘first-rate’ busi-
ness resources were assigned 
to the major economic centres 
of Europe (Nathan to London, 

Exchange rate stabil-
ity is a key element in 

any stable and growing 
economy. In the last 20 
months, we have seen 

the naira slide from 
N197/$ to 500/$ in the 

parallel market, which 
is regarded as the “real 
market” by a number of 
analysts (It is the market 

where a willing buyer 
and willing seller ex-

change currencies freely)

Not near Uhuru: The $1 billion FGN 
Eurobond issuance “success”

Loots, recoveries, and a recession

investments seriously constricted.
Benchmark Inflation which was 

in single digits, has shot up close 
to 20% in the last 20 months. Food 
prices and other consumables have 
skyrocketed considerably. Raw ma-
terials have become very expensive 
considering that a lot of raw materi-
als in most industries are imported. 
This has led to imported inflation in 
goods and consumables.

Unemployment has not abated 
in the last 20 months. At the end of 
Q2 2015 unemployment rate was 
8.9% and by Q4 2016 unemploy-
ment had shot up to 13.3%. This is 

is in foreign exchange or naira. 
Based on available specimen, we 
know the ‘sand’ we are getting is 
coming in both FX and local cur-
rency. Yes, it is very possible that 
the recovery specimen seen so far 
is just a tip of the Iceberg and that 
there remains a significant por-
tion of looted public funds that is 
not yet visible but is nonetheless 
traceable, accessible, recoverable 
and whose application is suffi-
cient, or can, at least, make some 
quantum contribution as we seek 
to restore growth in the economy. 
Only hard evidence will suffice 
but this leads us to another point.

Thirdly, how far is the govern-
ment ready to go in prospecting 
for, and to recover, looted funds? 
In the energy business, the largest 
deposits of high-grade mineral 
resources are often found in some 
of the earth’s toughest-to-reach 
locations- in terms of depth 
and horizontal distance. In the 
search for looted funds, are we 
just exploring onshore fields or 
limiting ourselves to the swamps 
and shallow waters? How much 
more ‘treasure’ can we find and 
bring to surface if the EFCC de-
cides to ‘explore for oil’ in deep 
offshore locations or in ‘ultra-
deep waters’? Does the agency 
have the operating license and 
political backing to go that far? 
Will the operatives be able to 
touch what they find in those dark 
places of the earth? How much of 

Send reactions to:
comment@businessdayonline.com

Send reactions to:
comment@businessdayonline.com

For those who believe that the 
success of the $1billion Eurobond 
issue is evidence of success of eco-
nomic policy, I would like to ask 
them which sets of policies exactly 
has led to the supposed success? 
If the issue were a naira denomi-
nated bond, with the conditions 
we have seen in the local capital 
markets, would we have achieved 
the same level of participation of 
international investors as we saw 
in the dollar denominated the Eu-
robond? Anyone or government 
who has the same level of cash 
flows from oil revenues in a stable 
price regime would be able to bor-
row $1billion in the international 
debt markets.

The celebration of this “suc-
cess” is confused. The task before 
the government is more serious 
and challenging than for govern-
ment officials to spend valuable 
time propagating an inconse-
quential feat as raising $1billion as 
evidence of positive performance.  
Both the monetary authorities and 
fiscal authorities should focus on 
coordinated policies which will 
reflate and kick-start the economy. 
The charge to them is to spend 
their precious time on seeking 
lasting solutions, laying a founda-
tion for a vibrant economy and to 
look inwards for real solutions to 
the current economic challenges.

James to Paris, Salomon to Vi-
enna, and Amschel, the family’s 
“general manager”, to Frankfurt). 
The family was careful not to 
entrust economic opportunity 
to the fifth son, Kahlman, who 
exhibited no superior industry 
or skill. Instead, he was sent to a 
royal court, Naples, where there 
was no business - where he could 
do no harm to the family’s strong 
and growing fortune.

Government spending policy 
is neither designed nor executed 
in a vacuum. And the work is not 
undertaken by angels. Hence, 
it is important to have in place, 
men and women (with the right 
level of skill, integrity and regula-
tory backing) to whom if earned 
or recovered wealth is entrusted, 
the nation will be sure to earn 
a decent social and economic 
return. 

While recovery of looted funds 
remains a social, economic, ethi-
cal, moral, and legal obligation 
of government, so is putting in 
place policies, systems, meas-
ures, processes, and practices to 
prevent further or fresh looting. 
We must ensure that the insti-
tutional and arrangements and 
practices that made such large-
scale looting possible in the first 
place are not preserved.

T
he USD denominated 
Eurobond of $1Billion 
issued by Nigeria in 
the first week of Feb-
ruary 2017 was over-

subscribed eight-fold and touted 
by many in government circles 
as evidence of the efficacy of the 
economic policies of the current 
government.

In determining the credibility 
or credit worthiness of the bor-
rower (FGN), the first consid-
eration for the Eurobond inves-
tors would be the source of the 
repayment of their interest and 
capital.  They know that a very 
high percentage of the foreign 
currency revenues (USD) of the 
FGN are from oil sales. These 
revenues have been boosted by 
recent rise and stability in oil 
prices. Coincidental to this is the 
relative peace in the Niger delta 
region which has made it possible 
for the country to produce close 
to 2.2 million b/d of oil. Based on 
these two factors, the FGN may 
be adjudged as a credible debtor 
for a USD denominated facility 

Can recoveries from looted 
funds be applied to get 
the Nigerian economy 

out of the current recession? 
While many may be quick to 
answer a strong yes, the answer 
lies less in recoveries and more 
with the objectives, capacity and 
hence the effectiveness of our 
fiscal policy choices. To get the 
economy back on track, the fo-
cus, structure, and transmission 
mechanisms for government 
spending is a more critical fac-
tor than how funds are sourced. 
This point is worth emphasizing 
in situations where the funds in 
question comes at no real cost 
to the government. Neverthe-
less, with respect to recoveries 
and the recession, a few points 
deserve our attention.

First, what are the primary 
causes of the current economic 
recession? Are we here primar-
ily because of lack of liquidity on 
the part of government? Or are 
we here due to shortage of for-

since repayment will be made 
directly from the oil revenues 
(petrodollars).

The claim of recovery and 
efficacy of the government’s 
economic policies need to be 
examined.

Clear, articulated and concise 
economic policies with very clear 
objectives, targets and outcomes 
based on the identification of 
the most pertinent challenges in 
the economy is the starting point 
of an economic recovery plan. 
The present administration has 
promised to present an economic 
blueprint to Nigerians in the 
month of February 2017, which 
is a clear 20 months after it took 
power. Since we do not have ac-
cess to this blueprint yet, we may 
not be able to determine whether 
it is working or not.

Exchange rate stability is a 
key element in any stable and 
growing economy. In the last 20 
months, we have seen the naira 
slide from N197/$ to 500/$ in the 
parallel market, which is regarded 
as the “real market” by a number 
of analysts (It is the market where 
a willing buyer and willing seller 
exchange currencies freely). The 
tightly controlled official market 
has witnessed a fall from N197/$ 
to N305/$. Moreso, the policies 
surrounding the Fx market have 
been hazy and inconsistent with 
supplies from foreign direct in-
vestment and foreign portfolio 

eign exchange? Does the level 
of investor confidence in our 
fiscal and monetary authorities 
play a part? Is it due to declines 
in our competitiveness as an 
economic entity? While slow-
downs and recessions reflect 
shrinking aggregate demand 
(from government, households, 
and businesses) with an adjust-
ment for imports and exports, 
in an economy where govern-
ment is the largest spender, we 
can for a moment ignore other 
explanations for the recession 
and focus narrowly on the ca-
pacity of government to “spend 
our way out of the recession”. 
Yet, other questions remain and 
make it necessary to consider a 
few more points.

Secondly, what is the gap in 
government revenues that we 
seek to bridge? The best proxy 
for this is the budget deficit. 
Here, we need to ask if actual 
or potential recoveries come 
close to the quantum of ‘sand’ 
we need to fill our self-dug ‘hole’. 
The budget deficit we need to 
address is not just at the fed-
eral level. And it goes beyond 
single-year deficits. A three-
year cumulative budget deficit 
is a useful starting point, as this 
coincides with the length of 
our medium-term expenditure 
framework (MTEF).

It may also help to under-
stand what portion of our hole 
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Reagan, the United States of America 
had recorded enormous profits but 
the dividends were squandered by 
the Democratic President Bill Clin-
ton. To make matters worse, Barack 
Obama had frittered away not only 
the previous gains, he had accumu-
lated losses every year for eight years 
thereby leaving the United States of 
America vulnerable to a take-over 
bid by China. 

He insisted that by the same 
token, African countries (especially 
Nigeria and Zimboda) must be com-
pelled by the United Nations, the 
World Bank and the International 
Monetary Fund (IMF) to understand 
that they cannot keep on piling up 
losses and expect to be bailed out. 
No more free lunch; nor breakfast 
or dinner. Donald Trump was totally 
unapologetic when he declared: 

“Countries that make profits be-
come wealthy and powerful; those 
which incur losses remain poor and 
corrupt, even when like Nigeria and 
Zimboda, they are endowed with 
huge natural resources – oil; gold; 
diamonds; bauxite etc. in addition 
to excellent weather with plenty of 
sunshine. That is what the rise and 
fall of empires and civilizations is 
all about.”

On 20th January 2017, Donald 
Trump was sworn in as the 45th 
President of the United States of 
America at the age of 70 but he insists 
that he is still roaring with zeal and 
energy to make America not only 
First but also Great. He made a point 
of quoting President Muhammadu 
Buhari who on becoming Head of 
State of Nigeria lamented:

“How I wish I became the Head 
of State when I was a governor (aged 

The new President whole-
heartedly endorsed our 

recommendation that the 
United States of America 
must be run as a busi-

ness. It must make profits 
and thereafter declare the 
DIVIDENDS OF DEMOCRACY
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33), just a few years as a young man. 
Now at 72, there is a limit to what 
I can do. Now we have invariably 
inherited all the problems, especially 
in the North East. The same vast 
North East State of which I was the 
Military Governor has now been 
split into six States: Borno, Taraba, 
Adamawa, Yobe, Bauchi, Gombe.

 A generation has been denied 
education and health care. Infra-
structure has gone. You can imagine 
what is happening in the high seas 
where up to 400,000 barrels of crude 
oil which we rely on is stolen every-
day with the full cooperation of those 
who are supposed to protect it. The 
price of oil has gone down and 90 
percent of the foreign exchange we 
rely on comes from that. So, you have 
to convince your constituencies that 
we have virtually arrived at the wrong 
time and that they have to temper 
their expectation with some justice 
towards the leadership.” 

Perhaps the retired partners of 
KPMG should interject with a caveat 
in order to put the records straight. 
What we had actually recommended 
during the campaign was that Trump 
should bring his business skills to 
bear not only on his campaign strat-
egy but also in running the govern-
ment – a vast behemoth. That is not 
necessarily the same as turning the 
government into a limited liability 
company which is listed on the New 
York Stock Exchange!! Anyway, there 
was no stopping Donald J. Trump. He 
proceeded to roll out what he tagged: 

KPMG first

inability to keep secrets. He gushed: 
“Can you believe this Piers? I am actu-
ally topping the polls.”

Anyway, from the conference 
rooms, we were invited to the Presi-
dential Suite to be welcomed by none 
other than Donald J. Trump. I cannot 
recall everything he said but he started 
off by reminding us that he had won 
the election by a wide margin, the wid-
est margin in the history of American 
elections! Then came the bombshell 
- he wanted to thank us for coining 
“KPMG First” which was the inspira-
tion for “America First.”

That was not all. He also wanted 
to thank us for the policy paper and 
strategy which we had delivered to his 
Chief of Staff, Reince Priebus.

The new President whole-heart-
edly endorsed our recommendation 
that the United States of America must 
be run as a business. It must make 
profits and thereafter declare the DIVI-
DENDS OF DEMOCRACY. No profit, 
no dividend! According to Trump, 
under Republican President Ronald 
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Positive budget proposals: just pass it!
A third positive on revenue 

is that the FGN has adopted a 
conservative average oil price as-
sumption (of (US$44.5/b), which 
compensates for a more chal-
lenging assumption on output 
(an average of 2.20 mbpd). This is 
a combination that we have seen 
several times before. 

Turning to the spending pro-
posals, the president’s budget 
speech to the assembly noted 
that the FGN had maintained 
personnel costs at N1.80trn. This is 
consistent with the federal finance 
minister’s figure of N165bn per 
month (once we exclude pension 
payments and gratuities). Indeed, 
there are savings to be made from 
the culling of “ghosts” within the 
continuous audit of the payroll 
launched last year by the minister. 

The screaming headline in 
the proposals is the projection of 
N2.24trn for capital spending by 
the FGN, which has to be treated 
with some caution since it would 
be easily the largest ever achieved 
in nominal terms. CBN data sug-
gest that this administration is 
moving in the right direction. In 
the 12 months to September 2016, 
recurrent spending and capital 
outlays amounted to N4.02trn 
and N980bn respectively; for the 
12 months to the previous Sep-
tember, the figures were N3.57trn 
and N500bn. 

It would be a stellar jump to 
the projection for this year, and 
we would be surprised if the FGM 
achieved it. However, a rise to, 
say, N1.5trn would mark a size-
able fiscal stimulus as well as rich 
pickings for cement producers 
and services companies support-
ing the construction industry. 

Our assumption is that the 
FGN’s fiscal stance is expansion-
ary yet responsible, and that it 
would rein in capital outlays 
in the event of an underper-
formance on revenue. We sus-
pect that it will find itself in just 
this position because the healthy 
rise projected for non-oil revenue 
collection is based on improved 
coverage and compliance with-
out any increases in tax rates. 

The budget proposals set the 
FGN deficit at N2.36trn, of which 
N1.07trn (US$3.5bn) is to be 
funded externally. The US$1.0bn 
Eurobond sale was a good start, 
and it is a pity that the FGN was 
not able to take greater advantage 
of the oversubscription. The bal-
ance will be borrowed largely on 
concessional terms.

The weak point of the budget 
proposals and the overall credit 
story is the soaring cost of do-
mestic debt service. The DMO 
started well in January, raising 
N215bn towards its funding tar-
get for the year from the monthly 
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While we wait for the 
National Assembly to 
conclude its debate on 

the 2017 budget proposals, we 
look for promising trends in the 
FGN’s fiscal stance. Happily, we 
have identified several. This is 
fortunate since the authorities’ 
hopes of lifting the economy out 
of recession this year rest largely 
upon the fiscal stimulus in the 
budget.  We make no apologies 
for the many figures in this col-
umn: an analysis of the budget 
would be worthless without 
them. 

There are some welcome 
developments to report on the 
revenue side. The first is the 
new realism in the projection 
of N1.37trn for the FGN’s share 
of non-oil revenue collection in 
2017. This is clearly warranted 
when we consider that total 
revenue in January-September 
amounted to N2.17trn, com-
pared with the full-year budget 
of N3.86trn and representing a 

25% shortfall on a pro rata basis. 
The underperformance can be 
traced both to sabotage of infra-
structure in the Niger Delta and 
to overambitious targets on the 
non-oil side. 

The second positive on rev-
enue in the proposals is the 
projection of N1.98trn for the 
FGN’s share of oil revenue. It is 
a positive because of a subtle 
movement in the FGN’s position 
on insecurity in the Niger Delta. 
The FGN now acknowledges 
that it has to engage the said 
militants and the vice president 
is making regular visits to the 
delta for talks with community 
leaders. 

Further, it has incorporated 
payments under the amnesty in 
its current budget proposals. To 
paraphrase its own words, the 
diversification of the economy 
away from oil requires a sizeable 
boost to oil revenues. There is 
evidence that the new approach 
is successful. The NNPC’s latest 
monthly report puts production 
of crude oil and condensates 
back at 1.92 mbpd in November, 
the highest level since April. 
This recovery in output, which 
has since been maintained, is 
offered in semi-official circles as 
the explanation for the increase 
of US$5.0bn in gross official re-
serves since end-October.

auction of FGN bonds. However, 
it had to set stop rates close to 
17.00%. The proposals put total 
debt service at N1.66trn, more 
than 90% of which is domestic. 
This burden presents 33% of pro-
jected aggregate FGN revenue.  
The 2017-19 Medium Term 
Expenditure Framework has a 
further increase to N1.93trn in 
2019.  The expansionary stance 
must have a limited life span 
if the burden of domestic debt 
service is not to suffocate the 
economy and take the “crowd-
ing out” of lending to the real 
economy to a new level. 

The expansionary budget 
proposals are the fastest route 
for Nigeria to emerge from its 
recession this year. We see the 
recovery in oil production, and 
investment in a few sectors (no-
tably energy/petrochemicals 
and agriculture) as having sup-
porting roles. We forecast growth 
at a modest 2.0% in 2017. The 
sooner the assembly can com-
plete its budget deliberations, 
the sooner the capital releases 
can start. In 2016 the president 
signed off in May and the re-
leases began in June. 

T
he retired partners of 
KPMG who are still wait-
ing for their gratuity and 
pension had been brain-
storming all day on the 

fascinating theme: “KPMG FIRST” 
(Eat what you kill; and kill what you 
eat) at the newly opened Trump 
International Hotel at: 1100 Penn-
sylvania Avenue NW, Washington 
D.C. 20004 when the conference 
room and everywhere else started to 
“vibrate” on account of the massive 
influx of security men and women. It 
used to be a rather forlorn “historic 
federal old post office building” be-
fore being converted into a 263-room 
luxury hotel. With his usual bravado, 
Donald Trump had interrupted his 
presidential campaign (a break for 
commercials!) to issue a press release 
he signed personally. 

“There is nothing like it (this spar-
kling new hotel) and we are so proud 
to have not only brought this incred-
ible building back to life, but also to 
a position far greater than it ever was 
at its previous zenith. That is precisely 
what I intend to do with the United 
States of America. America First.”

The reconstruction/conversion 
took two years and Donald Trump 
was ecstatic that it was completed 
under budget and dramatically 

ahead of schedule. He claims he 
spent $200 million on it and he 
promptly claimed a $40 million 
historic-preservation tax credit in 
2014. The five star hotel is strategi-
cally front and centre on Pennsylva-
nia Avenue and it is within walking 
distance of the White House which 
is only six blocks away. 

What had massively influenced 
our selection of the hotel as our 
choice of venue was the advertis-
ing trailer ahead of the opening of 
the hotel three weeks ahead of the 
presidential election: 

“Win or Lose, Donald Trump 
is coming to Pennsylvania Avenue 
(with his new hotel). ‘’

The rest of the hype made it ir-
resistible:

“The Presidential Suite is 4,000 
square feet of pure opulence, with 
three bedrooms, a fitness centre, a 
butler’s pantry and a bathroom tiled 
with Calacutta Gold marble from an 
Italian quarry. Need a little more 
space? Then the hotel’s Trump 
Townhouse mightbe for you, with 
6,300 square feet, a private entrance 
and a dining room that seats 24. The 
price starts at $18,750 per night, un-
less you want it for the presidential 
inauguration, when the nightly rate 
is $100,000 (with a minimum book-
ing of five nights). 

Even before the election, Donald 
Trump was already on to a winner. 
Really, he did look like a winner 
although this was a closely guarded 
secret known only to the retired 
partners of KPMG and Trump’s in-
ner circle. CNN interviewer, Piers 
Morgan was really taken aback 
when Trump let the cat out of the 
bag. One of Trump’s flaws is his 
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The final set of articles, 6-12, 
relates to fees, charges and for-
malities for import, export and 
transit. Specifically, article 6 says 
that the size of fees and charges 
should be limited to the cost of 
services rendered and should be 
published, and that penalties im-
posed should be proportionate to 
the breach. Article 7 calls for the 
simplification of the procedures 
for the release and clearance 
of goods through, for instance, 
pre-arrival processing, electronic 
payment, risk management and 
post-clearance audit. Further, 
members are required to publish 
average release times and have 
“authorised operators” schemes, 
which allow “trusted” traders to be 
given light-touch inspections so as 
to reward and incentivise good be-
haviours. Article 8 requires mem-
bers to ensure that border agen-
cies cooperate and coordinate 
their activities in order to facilitate 
trade. Articles 9, 10 and 11 relate 
to formalities for cross-border 
trade, and essentially require 
members to reduce and simplify 
documentary requirements, e.g. 
through automation and a single 
window. Finally, article 12 obliges 
members to cooperate with one 
another on customs matters.

I have bored you, dear reader, 
with these details so you can judge 
whether, as I said, Nigeria’s cur-
rent commitments are shallow, or 
not. At a minimum, any develop-
ing country that is serious about 
reforms should designate the 
transparency requirements and 
those relating to fees, charges, ad-
vance rulings, appeals procedures 
and border agency coordination 
as Category A commitments. 
Any country that can’t commit 
to swiftly addressing these basic 
issues either suffers from acute in-
stitutional deficiency or lacks the 
political will to reform its customs 
and border procedures. 

In November 2014, Nigeria 

have the strength of character to stay 
calm in the face of pressure to pro-
vide the much needed stability to the 
Board and the Company.

Respect for alternative viewpoints: 
There are “many ways to skin a cat” or 
execute a given strategy. At the height 
of Board effectiveness is diversity of 
skill set, experience and perspectives. 
A Director should recognize that the 
overall interest of the organization will 
be better served if multiple perspec-
tives are considered before arriving 
at a decision on any issue before 
the Board. The Director should not 
attempt to force her viewpoint on 
the Board on the oft wrong assump-
tion that it is the way to go. This also 
requires appropriate listening skills 
– a sincere attempt to actually “hear” 
what another Director has to say as 
opposed to waiting to counter that 
position.

Integrity: A significant attribute 
of an effective Director is integrity. 
Integrity connotes sound ethical val-
ues, transparency, accountability, 
commitment and courage. Ethical 
values to set an appropriate “tone at 
the top”. Transparency and account-
ability that ensure all actions pass the 
test of public scrutiny. Enough time 
and attention committed to making 
a good job of it and courage to ask the 

Nigeria’s scanty Category A 
commitments suggest an 

extreme cautiousness about 
fettering its policy discretion 
on trade and customs mat-
ters. It is particularly striking 
that Nigeria did not accept 

immediate commitments on 
transparency issues, charges 
and fees, advance rulings, 

appeals procedures and 
border agency cooperation, 
especially given the problem 
of multiple border agencies

Nigeria’s trade facilitation commitments are shallow: It must do more

The effective director: Personal attributes

this flexibility will have powerful 
signalling effects. Surely, a develop-
ing country that accepts substantial 
commitments in Category A is say-
ing that it will implement meaning-
ful reforms to improve the climate 
for investment, business and trade.

So, what are the TFA commit-
ments? Well, section 1 has twelve 
articles, each containing a number 
of paragraphs. Articles 1 to 5 essen-
tially focus on transparency issues. 
These are requirements to publish 
and make availablethrough the 
internet information about import 
and export procedures and require-
ments (article 1), to fully consult 
traders and other interested parties 
before introducing new laws or 
regulations and ensure regular con-
sultations between border agencies 
and traders(article 2), to provide 
binding advance rulings to trad-
ers upon request to enhance the 
certainty and predictability of trade 
transactions (article 3), to provide 
for appeal or review procedures 
(article 4) and to introduce other 
measures to enhance impartiality, 
non-discrimination and transpar-
ency (article 5).

An independent mindset will enable 
the Director take a stand when she is 
of the view that the company’s long 
term future is not being prioritized, no 
matter the consequences.

Analytical: Directors are often 
presented with problems that have 
a number of potential solutions, and 
the ability to analyze, sift through 
data and make sense of it to find the 
appropriate solution is an invaluable 
personality trait.                                      

Not sweating the small things: 
Directors are expected to be strategic 
thinkers and not waste time and effort 
on the small stuff. Sometimes in a bid 
to demonstrate their competence and 
area of expertise (show off) they tend 
to distract the Board’s attention from 
less critical issues. The ability to stay 
focused on those matters strictly within 
the Board’s purview is a desirable at-
tribute. For Non-Executive Directors, 
this also means respecting the profes-
sional and technical competencies of 
the Executive Directors and not seek-
ing to micro-manage.  

Staying power: Companies are 
bound to face pressure from regulators, 
short-term focused shareholders, the 
media and competition, particularly 
during periods of perceived poor per-
formance, or significant structural 
changes. An effective Director should 
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notified the WTO of its Category 
A commitments. So, how deep or 
shallow are these commitments? 
Well, Nigeria accepted no trans-
parency commitments under 
Articles 1 to 5. It accepted no 
commitment in relation to either 
general or specific disciplines on 
fees and charges, except penalty 
disciplines. Further, it accepted 
only two out of nine commitments 
on release and clearance of goods, 
and no commitment on border 
agency cooperation. Nigeria also 
designated only two of the nine 
measures on the simplification of 
formalities and documentation on 
import and export. The country’s 
Category A commitments mainly 
relate to freedom of transit, and 
even then it didn’t accept any 
commitment on fees and charges 
in respect of transit. What’s more, 
Nigeria did not accept any Cat-
egory A commitment in relation 
to customs cooperation.

Nigeria’s scanty Category A 
commitments suggest an extreme 
cautiousness about fettering its 
policy discretion on trade and 
customs matters. It is particularly 
striking that Nigeria did not ac-
cept immediate commitments on 
transparency issues, charges and 
fees, advance rulings, appeals 
procedures and border agency 
cooperation, especially given the 
problem of multiple border agen-
cies. These are essentially govern-
ance and rule of law issues that 
require mainly behavioural and 
administrative changes. Tackling 
them would reduce corruption 
and abuse of power and have 
significant impacts on trade trans-
actions. 

Note: the rest of this article contin-
ues in the online edition of Business 
Day @https://businessdayonline.
com/day

right questions – or to walk away if that 
becomes necessary.

 In addition to personal attributes, 
certain experiential factors also con-
tribute to the effectiveness of a Direc-
tor. These include:

International exposure: Nigerian 
companies have embraced regional 
and global expansion which come 
with unique challenges. A director that 
brings to the board an international 
perspective and exposure to global 
benchmarks is an asset to the Board. 
An effective Director is one who keeps 
abreast of global issues that would 
have direct or remote implications for 
the business.

Industry expertise: The Board is 
enriched by a Director that can con-
tribute knowledge of the particular 
industry when evaluating issues and 
decisions before the Board.

Financial knowledge: Whilst not 
required to be a financial expert or 
an Accountant, the ability to interpret 
financial reports and evaluate the 
financial implications of an action or 
decision is definitely an advantage. 
Directors should not shy away from 
seeking help in this regard.

L
ast week, I professed 
myself pleased that Ni-
geria ratified the WTO 
T r a d e  Fa c i l i t a t i o n 
Agreement (TFA). This 

is clearly an opportunity for the 
country to transform its border 
and customs procedures as well 
as the administrative, regulatory 
and policy frameworks within 
which international trade takes 
place. However, as I argued, 
ratification alone doesn’t tell 
us much about the seriousness 
of Nigeria’s reform intentions. 
We must also look at the nature 
of its commitments. And, here, 
my view is that Nigeria’s current 
undertakings are weak. But don’t 
take my word for it; let’s examine 
the agreement and Nigeria’s com-
mitments under it.

Well, as trade aficionados 
know, the TFA is the first major 
WTO agreement since the con-
clusion of the Uruguay Round in 
1993. It is widely seen as a “win-
win” deal for developing and 
developed countries, because of 
its potential to bring down trade 
transaction costs, increase cus-
toms productivity and revenue 
collection, help to attract foreign 
direct investment, and help make 
supply chains work well. Trade 
facilitation issues always feature 
in the World Bank’s Ease of Doing 
Business reports, and, thus, any 

It is acknowledged that the office 
of a Director is a “high calling”. It 
is oftentimes challenging and re-

quires of the individual certain attrib-
utes to achieve effectiveness. Whilst 
each Board has its own peculiarities, 
being possessed of certain attributes 
will contribute to the effectiveness 
of a Director and by extension the 
effectiveness of the Board.

These include the following:
Strong interpersonal and com-

munications skills: This key attribute 
is relevant in and out of the Board 
room. An effective Director should 
be able to relate well with his peers, 
be approachable and communicate 
clearly. Striking an appropriate bal-
ance between talking too much and 
too little at Board meetings is also 
critical to achieving effectiveness. 
An effective Director will be able to 

country that successfully imple-
ments trade facilitation measures is 
likely to have a higher ranking and 
reap huge reputational benefits.

Yet, many developing coun-
tries were sceptical about a trade 
facilitation agreement. Among 
other issues, they expressed con-
cerns about its implementation 
costs and its impact on their 
policy space. As I pointed out 
last week, Nigeria was one of 
those citing policy priorities as a 
reason to “move very cautiously” 
on the negotiations. However, 
thanks to compromises, such as 
flexibilities in implementing the 
agreement as well as promises 
of technical assistance and sup-
port for capacity building by the 
developed countries, the TFA was 
concluded at the 9th Ministerial 
Conference in Bali, Indonesia, in 
December 2013. 

Now, the TFA comprises two 
main sections: the first sets out 
the trade facilitation measures 
and obligations; the second con-
tains the flexibilities, known as 
special and differential treat-
ment, for developing and least-
developed countries. Specifically, 
section 2 requires developing 
country members to designate 
theTFA commitments in section 
1 into three categories. Category 
A commitments are those they 
will implement immediately the 
agreement enters into force. Cat-
egory B measures are those they 
will implement on a date after a 
transitional period. Category C 
obligations are those that a de-
veloping-country member will 
only be required to implement if 
it needs technical assistance and 
receives it ; in other words, no 
technical assistance, no imple-
mentation!

These categorisations put the 
onus on each developing country 
to decide how far and how fast it 
wants to implement the agree-
ment. But how a country uses 

clearly articulate the key issues and 
provide critical insight. He will speak 
to the issues before the Board rather 
than attack the persons involved. 
Furthermore, whilst Executive Direc-
tors are required to engage with third 
parties as part of their day job, Non-
Executive Directors will occasionally 
have to represent the company at 
meetings and in discussions with 
third parties including the media. 
Thus the ability to clearly articulate 
the company’s position even at short 
notice is desirable.

Independent judgement: Manag-
ers are expected to be “team-players” 
and sometimes get knocked when 
they criticize a decision made by 
their peers or superiors. However, 
the Director’s role (whether as an 
Executive or Non-Executive) is to 
take a step back and critically assess 
the motivation and consequences of 
a decision, and where necessary, put 
forward a reasoned view – even if it 
is unpopular. A Director is expected 
to apply independent judgement 
to all issues before the Board. This 
requires the Director putting the 
overall interest of the company at the 
forefront. Directors for the most part, 
find themselves being swayed by 
narrow or short term considerations 
when faced with certain decisions. 
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EDITORIAL

Last week the Na-
tional Bureau of 
Statistics released 
its Consumer Price 
Index January 2017 

report. To be sure, the CPI 
measures the average change 
over time in prices of goods 
and services consumed by 
people for day to day living. 
The CPI increased by 18.72 
percent. According to the 
NBS, “The Consumer Price In-
dex which measures inflation 
increased by 18.72 per cent 
year-on-year in January 2017, 
0.17 percentage points higher 
from the rate recorded in De-
cember 2016 18.55 percent”

The report goes further to 
state that the fastest pace of 
growth in headline inflation 
year-on-year were recorded 
in consumables such as bread 
and cereals, meat, fish, oils 
and fats, potatoes, yams and 
other tubers, wine and spirits, 
clothing materials and acces-
sories. Others include elec-
tricity, cooking gas, liquid and 
solid fuels, motor cars and 
maintenance, vehicle spare 
parts and fuels and lubri-
cants for personal transport 
equipment, and passenger 
transport by road.

Meanwhile, the Central 
Bank of Nigeria is obsessed 

with growing Nigeria’s exter-
nal reserves as a way of ending 
the recession in Nigeria and 
attracting back foreign direct 
and portfolio investments into 
the country.

It was reported last week that 
the country’s external reserves 
grew to $30.5 billion – the high-
est in more than 12 months. It 
is also reported the CBN gover-
nor is determined to grow the 
reserves to $35 billion by the 
middle of 2017 and $40 billion 
by the end of the third quarter 
of the year.

At face value, this looks like a 
good strategy and plan – saving 
in times of declining revenues, 
but in reality, it is all smokes 
and mirrors. The CBN and by 
extension the government is 
making life more difficult for 
the people. By consciously 
choosing accretion of foreign 
exchange over supply of foreign 
exchange to the market to help 
Nigerians to meet legitimate 
needs such as import of ma-
chineries and inputs and other 
necessities of life.

There is currently a severe 
forex scarcity in the market, 
which is directly affecting the 
value of the naira. The naira, 
since the CBN began its irratio-
nal action of forex accretion, 
has been on a precipitate de-

cline, falling to a record N516 
and N625 to the dollar and 
pound respectively. This is 
also directly causing galloping 
inflation.

The dollar scarcity and con-
tinued devaluation of the value 
of the Naira is causing untold 
hardship in the country. Prices 
of goods and services have more 
than doubled. As can be seen 
from the official statistics, this 
includes both locally produced 
as well as imported goods. In-
dustries and factories are clos-
ing shop daily due to terrible 
operating environment and 
workers are losing their jobs in 
the millions. Even those lucky 
to be in employment have seen 
their earnings declined even 
while they had to pay more than 
double for virtually everything. 
Such is the high rate of inflation 
that there is a feeling among 
traders and businesses these 
days that stocks (of goods) 
are more important than cash 
because prices just keep going 
up daily.

It is strange that a govern-
ment that campaigned on the 
promise of change and want-
ing to improve the lot of the 
common man is deliberating 
hurting the people and causing 
despondency in the land. Since 
coming to power, it has done 

everything wrong and despite 
its penchant of blaming the 
previous administration for the 
woes of the country, it is clear 
to every discerning observer 
that the recession, the galloping 
inflation and the severe forex 
scarcity and fast depreciating 
naira are direct consequences 
of the actions and inactions of 
a government high on empty 
promises and ideology but so 
short on vision, rational think-
ing and common sense policies.

How, for instance, can the 
administration hope to fight 
corruption in a context of ex-
cruciating poverty, hunger, dif-
ficulty, and despondency of the 
people. How can a government 
which has made and continues 
to make its people poorer and 
more wretched hope to get 
them to eschew corruption and 
ethical practices and develop 
nation-building values?

It appears both the govern-
ment and the CBN are bereft 
of clear-thinking and problem-
solving individuals. In saner 
climes, when leaders lead their 
people into difficult times, they 
are humble enough to listen, 
change course and renegotiate 
a different bend. But not so with 
Nigeria. The government and 
the CBN just keep digging even 
while in a hole. 

As inflation figure continues to rise
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Heritage Bank facilitates disbursement 
of N3bn YIEDP fund to beneficiaries

COMPANIES 
& MARKETS
COMPANY NEWS ANALYSIS AND INSIGHT

H
eritage Bank Plc 
has continued 
to take the lead 
in empowering 
youths to be-

come entrepreneurs, which 
is amongst others is geared to 
creating jobs and distributing 
wealth across the Nigerian 
economy.

Recently, Heritage bank 
made a “measured” entry 
into financing and empower-
ing youths with the N3billion 
Youth Innovative Entrepre-
neurship Development Pro-
gramme fund by the Central 
Bank of Nigeria, with the 
active participation of the 
National Youth Service Corps 
and the bank as the sole finan-
cial institution and operating 
vehicle for the disbursement 
of funds to approved benefi-
ciaries.

The bank in a statement 
made available by the Group 
Head, Corporate Communi-
cations, Fela Ibidapo, hinted 
that the major objectives of 
the scheme was to provide 
a sustainable mechanism to 
stimulate employment, con-
tribute to the non-oil Gross 
Domestic Product (GDP) as 
well as address the challenge 
of youth restiveness in the 
country.

According to him, it is per-
tinent to state that this pro-
gramme is one that will run 
in phases and not a one-off 
arrangement. Again, because 
revolving credit is involved, 
it requires a painstaking pro-

Union Bank CEO advocates 
partnership between 

organizations
P15

The Nigerian National 
Pe t ro l e u m  C o r p o ra -
tion (NNPC) recorded a 

marked reduction in the cases 
of pipeline sabotage.

This was disclosed in the 
Corporation’s monthly Finan-
cial and Operations Report for 
the month of December 2016 
which has just been released.

According to the report, only 
18 cases of vandalized points 
on downstream pipelines were 
recorded in November 2016 as 
against 43 in the previous month.

The downward trend in the 
cases of pipeline sabotage, ac-
cording to the report, was due 
to sustained engagement with 
stakeholders by the Federal 
Government and Corporation.

The report also indicated a 

NNPC records massive reduction 
in pipeline vandalism

Mining insight from existing data better 
than volume, Deloitte tells organisations

efit from N774million as part 
of the N3billion earmarked 
under the YIEDP.

A breakdown of the fund 
disbursed so far showed that 
only 94 successful beneficia-
ries who met the stipulat-
ed requirements received 
N251million. 191 of 310 ben-
eficiaries yet to pick up their 
letters as a pre-condition 
were yet to assess the funds 
totalling N473million and 
25 chose to drop out of the 
scheme, which amount to 
N54million.

On the conditions for the 

loans, he noted that the ben-
eficiaries to drawn from the 
funds which have been de-
posited into their accounts 
they must meet the stipulated 
requirements amongst others; 
“serving youth corps member, 
non-NYSC (not more than 5 
years post NYSC), submis-
sion of completed HB PLC 
-CBN CRMS Detail form (Indi-
vidual),  Business Registration 
Certification or Certificate of 
Incorporation, application 
letter.”

Ibidapo, who affirmed that 
the programme would have a 

multiplier effect on job cre-
ation and economy, urged 
all the beneficiaries to make 
judicious use of the fund.

He added that the YIEDP 
has the potential of becoming 
the stimulus for job and wealth 
creation, growth and eco-
nomic development through 
improved access to finance for 
young entrepreneurs.

He also assured the bank 
would continue to provide 
enabling environment, devise 
ways and means to support 
the youths towards a self-
reliant economy.

cess to ensure that the three 
institutions and beneficiaries 
achieve their respective ob-
jectives, which converge es-
sentially to making soft credit 
available to young people 
and helping them translate 
their credible business ideas 
into sustainable wealth cre-
ation endeavours that are 
capable of generating further 
employment to others.

Meanwhile, he explained 
that the first batch of the 310 
successful businesses have 
been approved by the CBN, 
as they are expected to ben-

13.4 per cent rise in oil and gas 
sales in December 2016 over 
sales in November 2016.

A total export sale of $195.40 
million was recorded for crude 
oil and gas in the month under 
review as against the sum of 
$166.18 million recorded in 
November 2016.

“This is $20.22 million higher 
than the preceding month’s per-
formance. Crude oil export sales 
contributed $100.37 million (or 
51.36%) of the dollar transac-
tions compared with $96.31 
contribution in the previous 
month”, the report stated.

The report put the total ex-
port sales of crude oil and gas 
from January to December 2016 
at $2,445,451,363.

The report also indicated 
that the total export proceeds of 
$175.04 million for the month of 

Organisation’s quest 
to constantly enlarge 
the volume of data to 

yield more insight has been 
described as a myth and coun-
terproductive by Deloitte West 
Africa.

According to Yomi Ibo-
siola, West Africa leader, Data 
Analytics for Deloitte “The fact 
is the more insight you can 
extract from your data, the 
better. Business context makes 
the difference. Rather than 
looking to increase current 
data volume, organisations 
should focus on leveraging 
current data volume.”

In a series of Twitter chat 
on Data Money organised by 
the firm’s social media team, 
Ibosiola stated that in recent 
years there is an increased 

G20 partners 
Oyo Govt. on job 
creation

A multinational youth en-
trepreneurship group, 
G20 Youths Entrepre-

neur Alliance (YEA) has prom-
ised to work with the Oyo State 
Government to create employ-
ment opportunities for the 
teeming youths in the State.

 The Director General, Citi-
zens Enterprises, Jean-Louis 
Gregoire, who led the Youths 
Entrepreneur Alliance mem-
bers on a courtesy visit to the 
State Governor, Senator Abiola 
Ajimobi said the group was 
in the State to foster sustain-
able ways that would help to 
set up youths empowerment 
schemes to reduce poverty 
among the young ones.

 According to Gregoire, 
“Our objective is to look into 
how to set up the mecha-
nism that will provide mass 
employment opportunities 
through entrepreneural-driv-
en schemes.

 “We would be taking from 
the pool of young undergradu-
ates in the universities to ben-
efit from the scheme and they 
would be empowered through 
entrepreneurial education, 
easy access to start up funds 
for small scale businesses.”

 Gregoire said the empow-
erment scheme would be what 
he called ‘top-down micro-
economic scheme’ which he 
believed would cater for 85 
percent job creation in the 
first quarter of commence-
ment year.

 He went further to say 
that female-youths would be 
specially focused in the pro-
gramme as females, according 
to him played prominent roles 
in family building.

 The DG said, “this top-
down microeconomic scheme 
will lead to the creation of 
85 percent jobs in the first 
quarter of the starting year 
and our major focus would 
be the female-youths that will 
give multiplier effects to the 
society.

 “We so much appreciate 
the gesture of Oyo State gov-
ernment for bringing forth so 
many programmes to help the 
youths overcome poverty and 
be self-sustaining”

L-R Wilson Ideva, managing director, Premium Pension Limited; Folasade Adesoye, Ag. head of service, Lagos State; Aliyu Dikko, chairman, 
Premium Pension Limited, and Folashade Onanuga, director general,  Lagos State Pension Commission (LASPEC) , during the official 
commissioning of Premium Pension Limited Regional Office in Lagos.            Pic by Pius Okeosisi.
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HOPE MOSES- ASHIKE

December 2016 was “remitted 
to fund the JV cash call for the 
month of December 2016 to 
guarantee current and future 
production”.

In the downstream, a to-
tal of 1,392,154,486 litres of 
white products was distributed 
and sold by the Pipelines and 
Products Marketing Company 
(PPMC) in December 2016 
compared to 1,248,831,982 litres 
in November 2016.

According to the report, of 
the total volume of 12.67 billion 
litres of white products distrib-
uted in 2016, petrol accounted 
for 88.07%.

The report also revealed that 
about 9,493,640 barrels of crude 
oil were processed under the 
Direct-Sales-Direct-Purchase 
(DSDP) scheme in November, 
2016.

desire for organisations to 
monetize data.

Data money, according 
to him, is defined as the use 
of the data at a company’s 
disposal for financial benefits. 
These include the framework 
and processes in place to en-
sure creation of value from a 
company’s data universe.

OLUSOLA BELLO
FRANK ELEANYA
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FCMB supports youths with car, 
cash, other prizes to winners

T
he First City Monument 
Bank (FCMB) Limited 
has given out brand 
new car, cash and other  
prizes to winners in the 

Flexx Promo aimed at encourag-
ing savings culture among young 
Nigerians.

Samuel Precious Onyekachi , 
who emerged the star prize win-
ner at the draws ceremony held 
at the Lagos University Teaching 
Hospital, Idi-Araba Lagos, is now 
a proud owner of a brand new 
Hyundai Veloster car.

The event was part of the 
Bank’s activities to celebrate this 
year’s Valentine Day. Among 
other fantastic prizes doled out 
to the hundreds of students who 
graced the colourful and fun-
filled event, another set of 100 
winners received smart phones, 
while 20 others were beneficiaries 
of bursary awards to the tune of 
N50,000.00 each.

The promo, which ran for nine 
months, was among the benefits 
to customers who opened FCMB’s 

The Senator, representing 
Osun West Senatorial Dis-
trict in the National As-

sembly,  Isiaka Adeleke has ad-
monished Nigerians and the 
governments at different levels to 
embrace local tourism to boost the 
economy of the country.

Senator Adeleke said tourism 
is a viable sector through which 
the economy of the country can 
be revived, charging that every 
individual should encourage lo-
cal tourism instead of expending 
huge resources on foreign ones.

He explained that tourism has 
huge potentials which have not 
been fully utilized, noting that 
some countries in the world have 
sustained their economy through 
their investment in the tourism 
sector which has yielded fruitful 
results. 

youth-centric banking product, 
known as Flexx account. To par-
ticipate in the reward scheme, 
all a Flexx account holder was 
required to do was to maintain 
an average balance of N10,000.00 
monthly within the promo period. 
The Bank in July last year, unveiled 
the FCMB Flexx Hub, an exclu-
sive banking arena for its youth 
customers who hold the Flexx ac-
count. It presently has Flexx Hubs 
at MediLag and Ahmadu Bello 
University in Zaria, Kaduna state, 
with plans to open additional 
ones in campuses across Nigeria 
this year.

The Flexx proposition is tar-
geted at young people who are ac-
tively seeking platforms that allow 
them express their uniqueness, 
while building skills for financial 
success. It is designed to meet the 
overall financial needs of young 
people within the age range of 16 
and 25 years, where and how they 
want those needs met. This is sum-
marised in the description of Flexx 
as, “An app, a card, an account”, 
which gives account holders the 
freedom to bank on the go, using 

The Chairman, Senate Com-
mittee on Capital Market, during 
a visit to Tinapa Resort in Calabar 
pointed out that there are so many 
tourist sites within the country 
which were not being utilized, 
stating that the said tourist cen-
tres just lie fallow in their various 
locations.

According to Senator Adeleke, 
“it is good that we are diversifying 
our economy to meet the vari-
ous challenges we are facing as a 
country. One of the key sectors we 
should not neglect is tourism. It is 
a viable sector if properly tapped 
and harnessed.

“Some African countries rely 
on their tourism potentials to 
boost their economy.  People 
throughout the world spend huge 
sums of money on tourism be-
cause tourism is part of our day to 
day activities. If we encourage local 
tourism, it will help with the devel-

Guinness Nigeria Plc, a lead-
ing total beverage alcohol 
company is to partner with 

Lagos Waste Management Author-
ity (LAWMA) in areas of waste man-
agement and cleaner/safer society.

 David Croft, global sustainable 
development director of Guinness, 
stated this when the company vis-
ited LAWMA. Croft who was accom-
panied by some top management 
staff of Guinness Nigeria Plc, said 
the company’s decision to partner 
LAWMA was borne out of the need 
to give back to the society that has 
given it so much patronage and 
also to fulfil its Expanded Producer 
Responsibility (EPR) programme.

 According to Croft, Guinness 
will partner LAWMA in areas of 
enlightenment campaign as well 
as recycling as Nigeria already has 
a large market for recyclables. He 
urged young entrepreneurs to take 
up recycling and pledged his com-
pany’s support while calling for a 
policy on waste sorting from source, 
this he said, will reduce the amount 

Etisalat Nigeria has again af-
firmed its commitment to the 
development of the Nigerian 

health sector with the donation of 
computers to General Hospital, 
Gbagada, Lagos.

Speaking at the handover cer-
emony, Director, Regulatory and 
CSR, Etisalat Nigeria, Ikenna Ikeme, 
said in a statement that the move 
was in furtherance of the company’s 
commitment to continuously sup-
port efforts that improve access to 
quality healthcare for Nigerians.

“Education, Health and Environ-
ment are the three pillars on which 
our Corporate Social Responsibility 
drive rests. We are happy to partner 
with the Lagos State Government 
in using technology to advance the 
operations of this hospital because 
this initiative aligns strongly with 
our belief that innovation can be 
used to transform anything includ-
ing healthcare. The computers that 

CWG Plc, a leading ICT Company is 
excited about impact of its technology 
deployment, offering solutions that 
are enabling economic growth across 
sectors. As part of this purposeful drive 
to use cutting edge technology in re-
shaping Financial Services Institutions 
in Nigeria and other countries where 
it has operations, Ghana, Uganda and 
Cameroun,  CWG says it’s proud to 
be the architect of the Diamond Bank 
Mobile Banking Application, which 
today boast of over four million users.

The Pan-African Information Tech-
nology Company, CWG Plc, which 
had in 2014, designed and built the 
mobile banking application tagged 
the Diamond Y’ello Account (DYA) for 
Diamond Bank, in partnership with 
MTN; said with the announcement 
by the bank that the application has 
so far attracted over 4 million users, 
is a testament to the fact that the DYA 
powered by CWG has demonstrated 
significant prospects.

the Flexx Mobile App.
A winner of a smart phone, 

David Eboh, was full of commen-
dation to the Bank for developing 
a product focused not just on 
exciting youths, but empowering 
them for life after school. ‘’I con-
sider the FCMB Flexx product as a 
life-changing one, because of the 
many benefits it offers not just to 
me at the moment, but in future. I 
am very excited to have emerged 
as one of the winners of the promo 
and I look forward to benefiting 
more from being a customer of 
FCMB’’, he added.

Another winner, AbisolaO-
gunshola, expressed immense 
gratitude to FCMB for what she 
described as an amazing New Year 
and valentine day gift. According 
to her, ‘’I have been thinking and 
praying on how to get money to 
buy another phone, since the one 
I am using presently has been giv-
ing me challenges. To have won a 
phone in the FCMB Flexx promo 
has solved that problem. I am 
proud to be a customer of FCMB 
and I believe I stand to gain a lot 
from this even after school’’.

opment of our local content.
“I believe the federal govern-

ment and some state governments 
are already working assiduously to 
tap into the huge tourism poten-
tials. However, I will like to charge 
them to make our tourist sites more 
attractive.  Tourism is money-spin-
ning and Nigeria should not be left 
out of the opportunity it provides. 
Nigerians should also patronize our 
tourist sites instead of expending on 
foreign ones,” Adeleke emphasized. 

In his own view, the Commis-
sioner for Information Culture and 
Tourism, Toye Arulogun said that 
the Oyo State government will not 
neglect the economic importance of 
tourism, saying that the government 
is targeting the sector to increase its 
revenue generation.

He assured that the state govern-
ment will encourage domestic tour-
ism and consequently charged our 
tourists to patronize our local sites.

of waste at the landfill sites.
 Welcoming the company’s rep-

resentatives, chairman of LAWMA, 
Olumuyiwa Adejokun said that over 
the years, the authority had given 
numerous supports to recyclers 
but that more needed to be done 
in the area of advocacy to change 
the attitude and culture of people 
towards waste handling.

 The LAWMA boss also cau-
tioned multinationals and manu-
facturers to be careful in managing 
their waste saying if not properly 
handled, these waste can become 
hazardous and harmful within 
the society, and he urged them to 
patronize the relevant agencies in 
disposing expired products.

 Olusegun Adeniji, general man-
ager of LAWMA, on his part restated 
interest in recycling, saying that it’s 
a huge part of the reforms currently 
being pursued in the state.

Adeniji admitted there was a lot 
to gain from recycling and urged 
budding entrepreneurs to take up 
the challenge and participate in 
it, assuring them of government`s 
support.

we have donated to General Hos-
pital, Gbagada will go a long way 
in impacting on service efficiency 
in key departments such as Medi-
cal Records, Procurement, HR/
Administration, Pathology, Audit 
and Accounts”, he said.

Receiving the equipment, the 
Medical Director, Gbagada General 
Hospital,  Tayo Lawal, commended 
Etisalat for the support. In his words, 
according to the statement  “We 
thank Etisalat for the donation and 
we are very happy to receive these 
computers as they would go a long 
way in making our work easier and 
our staff will be further encouraged 
by the gesture.”

Manager, Corporate Social Re-
sponsibility, Etisalat Nigeria, Oyeto-
la Oduyemi, said the computers will 
assist the hospital staff in becoming 
more efficient and productive as 
well as support the drive towards 
digitalising its processes. 

According to CWG’s CEO, James 
Agada,  the Diamond Y’ello Account 
was designed to enable MTN subscrib-
ers enjoy banking services from Dia-
mond Bank using their mobile phones 
within the convenience of their varying 
locations. He said it was deliberately 
targeted to the unbanked and under-
banked populace in Nigeria, which 
formed 45% of the adult population.

“Today, we are happy to inform 
Nigerians that one of our locally built 
technology solutions tagged the Dia-
mond Y’ello Account (DYA) has made 
significant progress in the Banking 
Industry; with over four million us-
ers presently using the application 
to meet their daily financial needs,” 
Agada noted.

He disclosed that the mobile bank-
ing application provides easy access 
to a broad range of financial products 
that are tailored to meet consumers’ 
needs, at an affordable cost. Some of 
these financial products include bills 
payment, savings, retail collections, mi-
crocredit and insurance transactions.

Guinness Plc to partner LAWMA 
on waste management

CSR: Etisalat boosts healthcare system with 
donation to Gbagada General Hospital

CWG excited as Diamond Bank ‘mobile banking’ 
powered app records 4 million users

Senator tasks Nigerians on Domestic tourism

L-R: Sonny Echono, permanent secretary, Federal Ministry Of Communications; Rodney Benn, vice president, Eutelsat; Haignere 
Claudie, special adviser, European Space Agency and Chairperson of the Jury and John Ugbe, managing director, MultiChoice 
Nigeria , during the 2016 DStv Eutelsat Star Award in  Lagos .

HOPE MOSES-ASHIKE
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Union Bank CEO advocates 
partnership between organizations

U
nion Bank of Ni-
geria has kicked 
off celebration of 
its 100 years of ex-
istence in Nigeria’s 

banking environment with the 
CEO,Emeka  Emuwa confident that 
collaboration between organiza-
tions on community support would 
greatly tackle social challenges.

 Organizations through their 
Corporate Social Responsi-
bilities have tackled commu-
nity challenges unilaterally but 
Emuwa reiterated that if private 
institutions can come together 
“then we can deeply confront 
social issues ”He told newsmen 
at the unveiling of the bank’s ac-
tivities for the bank’s  centenary 
celebration yesterday in Lagos 
that the bank founded in 1917 

as Colonial Bank before it was 
acquired in 1925 by Barclays 
Bank before transforming to 
Union Bank   would continue 
to support communities where 
it operates.”During the course 
of the year,customers and our 
other stakeholders would see 
how we create impact and we 
will lead which does not require 
complacency” he said.The CEO 
who recognized certainchal-
lenges the bank had in past said 
the management is learning 
from the past100 years of the 
bank for the future. “To stay on 
top, we will continue to learn, 
collaborate with other institu-
tions and deploy technologies. 
We would look at how technol-
ogy can be more deployed to 
solve common problems”, he 
said. Emuwa who described the 
bank as the fastest mobile bank-

ing platform further said that 
Union  Bank would  continue 
to celebrate the employees, cus-
tomers and shareholders who 
have kept the bank strong. Also 
speaking, the chairman of the 
bank, Cyril Akporuere Odu who 
started business with the bank 
in 1972 said the bank which 
has come a long way has been 
reawakened. “It has not been 
easy looking at the environment 
where we operate but going for-
ward, we will not relent”, he said. 
The chairman also appreciated 
the  customers and workers and 
said the bank strategy is to bring 
old and new customers back.

In her comment, Ogochuk-
wu Ekezie-Ekaidem, the Head 
corporate affairs of the bank 
said she would like the bank to 
be perceived as simpler,  smarter 
and a bank for future generation.

Moruf Oseni, executive 
director in charge of 
North and retail di-

rectorate at Wema Bank Plc. has 
been appointed as a member of 
the Lagos State Economic Advi-
sory Committee whose primary 
role is to offer advice to the gov-
ernment under the four strategic 
2012-2025 Lagos State Develop-
ment Plan (LSDP). Moruf was 
named part of the 12-member 
committee that has representa-
tives from both the public and the 
private sectors in January.

A statement by the state gov-
ernment confirmed the rationale 
behind its decision to select 

Hope rises for the pro-
posed Aba Inland Con-
tainer Depot (ICD), as 

the project’s implementation 
committee has resolved to final-
ise all arrangements that would 
enable the contractors  move to 
site this dry season.

BusinessDay checks gath-
ered that the committee, would 
meet on February 23, 2017 to 
finalise all arrangements, to 
be followed by a stakeholders 
meeting, where possibly the 
contract terms would be made 
public.

According to Bill Nkem-
dirim, chief executive officer, 
Eastgate Inland Terminal Lim-
ited, the project convention-

Moruf as a member of the elite 
team. The secretary to the state 
government, Tunji Bello noted 
that the Wema Bank executive 
director and other members of 
the committee were selected 
based on their known track re-
cord of integrity, independence 
of thought and outlook, as well 
as diverse industry experience.

Moruf joined Wema Bank 
in 2012 after years of experience 
at global investment banks like 
Citigroup, Salomon Brothers and 
Renaissance Capital.

He holds an MBA degree from 
the prestigious Institute Europe-
an d’Administration des Affaires 

eers, who is also doubling as the 
chairman of the implementa-
tion committee, ‘ All the stake-
holders are working tirelessly to 
ensure that the project becomes 
a reality.

“We are making progress. 
That project is important to the 
State and South-East  region in 
general. And that is why we are 
passionate about it. All the ar-
rangements are being tidied up.  
Shippers Council, Eastgate and 
the State Government are work-
ing harmoniously to ensure that 
we deliver on our mandate.

‘Everything is geared to-
wards taking advantage of the 
dry season to start work on the 
project, “ he said.

Governor Okezie Ikpeazu, 
on   January 25, 2016, inaugu-

(INSEAD) in France, a Masters in 
Finance (MiF) from the London 
Business School, London and a 
B.Sc. degree in Computer Engi-
neering from Obafemi Awolowo 
University (OAU), Ile-Ife, Nigeria. 
He is also a product of King’s Col-
lege, Lagos.

Lagos State government, 
which has the fifth largest econ-
omy in Africa, expects Moruf’s 
experience to prove very useful in 
the Economic Committee’s out-
put as it helps Lagos to improve 
its business environment and 
advance economic development. 
Moruf will serve on the commit-
tee for at least two years.

rated an implementation com-
mittee to drive the realization 
of the Aba Inland Container 
Depot (Aba ICD) at Avor Ntigha 
in Isiala Ngwa North Local Gov-
ernment Area, seven years after 
the inauguration of the project.

 Out of the six ICDs recom-
mended to be built across the 
six geo-political zones of Nige-
ria; the Aba ICD was the first 
to be issued with a certificate 
of occupancy, a feat which of-
ficials of the Nigerian Shippers 
Council, Nigeria’s ports regula-
tory agency, attributed to the 
good relationship that existed 
between the host community 
and Eastgate, the concession-
aire, as well as the doggedness 
of the management of Eastgate 
to realise the project.

Wema Bank executive director joins Lagos State elite economic team

Work on Aba ICD starts this season

The Federal Government has 
signed an Agreement with 
Dana Airlines to give 50 per 

cent discount on official air travel 
tickets to Federal Ministries, De-
partments and Agencies,(MDAs).

The discount for air travel 
ticket for civil servants on official 
trips was championed by the 
Efficiency Unit of the Federal 
Ministry of Finance as part of its 
cost management initiatives,an 
official statement from the finance 
Ministry of Finance said.

The statement noted that the 

federal government, through the 
Efficiency Unit, has implemented 
several cost cutting policies which 
have reduced wastage and leak-
ages in public sector expenditure.

The Federal Government was 
represented at the signing of the 
Agreement by the Permanent 
Secretary, Federal Ministry of Fi-
nance, Mahmoud Isa-Dutse and 
the Head of the Efficiency Unit, 
Patience Oniha.

On the other hand,Dana Air-
line was represented by Head of 
Ground Operations, Ememobong 
Ettete and Joy Nwogu.

In his remarks at the occasion, 

the Permanent Secretary said the 
Federal Government was doing 
everything within its power to 
reduce operational costs while 
maximizing the gains.

He commended Dana Air-
lines for being the first airline op-
erating in the country to partner 
with the Federal Government on 
air ticket cost reduction for gov-
ernment workers on official trips.

In his own submision,   
Ememobong Ettete said Dana 
Airline was committed to the 
agreement and commended 
the Federal Government for the 
initiative.

FG, Dana Airline agreement offer 50% 
discount for MDAs official travels
HARRISON EDEH, ABUJA

 DANIEL OBI

Business Event

L-R: Adefunke Aghedo, head, wellness unit, blue, Total Health Trust; Sophia Oghenetega;. Ikeke Unuigbe, 
case management executive, blue, Total Health Trust Limited; Chinelo Ngene, head, marketing and brand 
communications , Total Health Trust Limited,  during the Total Health Trust Limited’s Maternal and Child 
Initiative First Baby of the Year Road Show in Lagos.

L-R  Feyi Olubodun, CEO, Insight Publicis; Babajide Familusi, CEO, Fab Group; Audu Maikori, CEO, 
Chocolate City Group and Charles Aigbe, head brand & communications, Fidelity Bank at the U40 
CEOs Forum  in Lagos 

L-R;  Odion Aleobua, CEO of Modion Communications; Mrs  Toyin Olabanji, CEO, Odara Business 
Zone Ikorodu and agent of Baxi box;Tunji Amokade, Head of Leadway Commercial Retail and Damilola 
Owolabi, Head of Marketing Capricon Digital during a road show on public sensitization for Leadway 
Assurance partnership with Capricon for sales of  Leadway Assurance 3rd party insurance policy on 
baxi box  at Ikorodu, Lagos 

L-R Ebere Igboko Ekpunobi; MD/CEO, Neimeth International Pharmaceuticals Plc, ABC Orjiako, chairman, 
Florence Onyenekwe company secretary, and Mazi Sam Ohuabunwa,  non executive director, during the 
58th annual general meeting of the company in Lagos

GODFREY OFURUM, Aba
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Reproductive technologies

D
URING eight years in 
which a glacial chill fell 
on relations between the 
administration of Barack 
Obama and a series of 

right-wing Israeli governments, Ameri-
can officials talked of Israel’s prime min-
ister, Binyamin Netanyahu, as a political 
coward unwilling to stand up to zealots 
on his own side.

The contrast to that scorn was rather 
striking as Mr Netanyahu arrived at the 
White House on February 15th for his 
first official visit to a White House run 
by Donald Trump. True, Mr Trump 
urged Israel to show some restraint, 
telling his guest at a press conference to 
“hold back” on building Jewish settle-
ments on territories occupied by Israel 
in 1967 “for a little bit”, pending peace 
talks that the new president said should 
be widened to include Arab states. But 
such admonishments are tiny—and 
could easily have been scripted by aides 
to Mr Netanyahu. For the prime minister 
likes to cite American sensitivities to the 
expansion of settlements—and what he 
calls his unrivalled ability to navigate 
them—as a way to face down hardliners in 
his coalition who would have him disavow 
any prospects for Palestinian statehood, or 
annex bits of the West Bank.

In a subtle but important shift, the 
Republican ditched a long-standing, 
bipartisan American insistence that 
peace can be reached only through the 
establishment of a sovereign Palestinian 
state alongside the Jewish one. Mr Trump 
signalled that America would defer to 
local opinion, saying: “So I’m looking at 
two-state and one-state, and I like the 
one that both partieslike...I can live with 
either one.” That presidential statement 
all but ends the diplomatic fiction that all 
sides are committed to a two-state process, 

At least, it sounded like he did

In Association With

Gene editing, clones 
and the science of 
making babies
Ways of reproducing without sexual intercourse 
are multiplying. History suggests that they should 
be embraced

and puts the onus on Israel to decide what 
should happen to the occupied territories.

Mr Netanyahu has repeatedly said 
he is willing to negotiate over the estab-
lishment of a Palestinian state “without 
preconditions”. But he insisted on two 
long-held “prerequisites of peace”: Pal-
estine would have to recognise Israel as 
a Jewish state and Israel would have to 
“retain the overriding security control over 
the entire area”.The visiting Israeli leader 
had to offer some concessions. Mr Trump 
had campaigned on a promise to move the 
American embassy to Jerusalem from Tel 
Aviv. But since taking office the president 
has been warned by foreign allies that tak-
ing such a symbolic step in a city claimed 
by both peoples as their capital would risk 
a backlash, and even violence. In his White 
House press conference Mr Trump said he 

was looking at the embassy move “very, 
very strongly”.

On this visit Mr Netanyahu backed 
away, gingerly, from his previous demand 
that America tear up a deal brokered by the 
Obama administration and other world 
powers to curb Iran’s nuclear ambitions. 
Mr Trump calls the nuclear pact “one of 
the worst deals” he has seen. But foreign 
allies and members of Team Trump, such 
as the defence secretary, James Mattis, 
have told the president that the deal is the 
least bad option for slowing Iran’s nuclear 
programme, as long as America enforces 
its terms more strictly and is willing to 
sanction Iran for other infractions in such 
areas as ballistic missile technology. The 
Israeli leader contented himself with prais-
ing Mr Trump for taking a tougher line on 
Iranian “aggression”.

Mr Netanyahu also faces the fact that 
Mr Trump’s priority in foreign policy is 
destroying the Sunni Muslim fanatics of 
Islamic State (IS)—a goal that matters less 
urgently to Israel than containing Iran, the 
largest power in the Shia Muslim world. 
Given that Iran is itself fighting IS in Syria 
and Iraq, the two goals could even be in 
conflict, notes Robert Satloff, the executive 
director of the Washington Institute for 
Near East Policy, an American think-tank. 
He asks: “How do you destroy IS without 
empowering Iran?”

The Israeli prime minister fudged the 
distinction, denouncing both IS and Iran 
in the same attack on “militant Islam” 
and hailing Mr Trump’s “great courage” 
in tackling “radical Islamic terror”. Quite 
a change since his last White House visit.

I
T USED to be so simple. Girl met 
boy. Gametes were transferred 
through plumbing optimised by 
millions of years of evolution. 
Then, nine months later, part of 

that plumbing presented the finished 
product to the world. Now things are 
becoming a lot more complicated. A 
report published on February 14th 
by America’s National Academy of 
Sciences gives qualified support to 
research into gene-editing techniques 
so precise that genetic diseases like 
haemophilia and sickle-cell anaemia 
can be fixed before an embryo even 
starts to develop. The idea of human 
cloning triggered a furore when, 20 
years ago this week, Dolly the sheep 
was revealed to the world (see article); 
much fuss about nothing, some would 
say, looking back. But other techno-
logical advances are making cloning 
humans steadily more feasible.

Some are horrified at the prospect 
of people “playing God” with reproduc-
tion. Others, whose lives are blighted by 
childlessness or genetic disease, argue 
passionately for the right to alleviate 
suffering. Either way, the science is 
coming and society will have to work 
out what it thinks. 

Where have you been, my blue-
eyed son?

The range of reproductive options 
has steadily widened. AID (artificial 
insemination by donor, which dates 
back to the 19th century) and IVF 
(in vitro fertilisation, first used in the 
1970s) have become everyday tech-
niques. So has ICSI, intracytoplasmic 
sperm injection, in which a sperm cell 
is physically inserted into an egg, bring-
ing fatherhood to otherwise infertile 
men. Last year another practice was 
added—mitochondrial transplanta-
tion or, as the headlines would have it, 
three-parent children. The world may 
soon face the possibility of eggs and 

Continues on page 19
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Bibi consults a real-estate expert

Donald Trump abandons the 
“two-state” formula for Israel
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The king of funny money

Robert Mugabe prints banknotes and insists they are worth as much as US dollars. No one is fooled

Zimbabwe’s new “bond notes” are falling fast

H
OW much is an American 
dollar worth? The glib an-
swer is exactly one buck. 
But that is far from the 
case if the dollar in ques-

tion is one of Zimbabwe’s “bond notes”, 
the world’s newest currency that is not 
officially a currency.

Zimbabwe adopted the US dollar as 
its official currency after the spendthrift 
regime of President Robert Mugabe 
printed so many of its own notes that it 
caused hyperinflation in 2008. The econ-
omy briefly stabilised; but old habits die 
hard. Last year the government again 
spent far more money than it raised, 
much of it on imports, causing scarce 
greenbacks to flow out of the country.

By the end of the year there were so 
few dollars still circulating that banks 
were limiting withdrawals to $50 a day, 
crippling the economy. The central bank 
decided to issue a new currency, called 
“bond notes”, pegged to the American 
dollar. Two months on, the new notes, 
nicknamed “bollars”, are rapidly losing 

sperm made from putative parents’ 
body cells (probably their skin) rather 
than in their ovaries and testes.

Such methods separate sexual in-
tercourse from reproduction. Most of 
them bring the possibility of choosing 
which embryo will live, and which will 
die. At first they can seem bewilder-
ing—disgusting, even. But one thing 
experience has shown is that, in this 
area, disgust is not a good guide to 
policy. AID was treated by at least one 
American court as a species of adultery 
and its progeny deemed illegitimate in 
the eyes of the law. IVF led to anguish 
among some theologians about wheth-
er “test-tube” babies would have souls.

Disgust often goes along with dysto-
pian alarm. Science-fiction versions of 
gene editing imagine, say, the creation 
of supermen and superwomen of great 
intelligence or physical prowess. When 
Dolly was announced the press was full 
of headlines about clone armies. In 
truth no one has the slightest clue how 
to create Übermenschen even if they 
wanted to. Yet the record shows how 
fast reproductive science can progress. 
So it makes sense to think about the 
ethics of reproductive science even 
for outcomes that are not yet available.

It helps to start with IVF and AID, 
which have made the journey from 
freakishness to familiarity. Both give 
healthy children to happy parents, 
who would otherwise have been alone. 
The same will no doubt prove true for 
mitochondrial transplants, which are 
intended to avoid rare but dangerous 
diseases that affect cellular energy 
production.

Happy parents and healthy children 
make a pretty good rule for thinking 
about any reproductive technology. A 
procedure’s safety is the central con-
cern. Proving this is a high hurdle. 
Researchers are, wrongly in the eyes 
of some, allowed to experiment on 
human embryos when they consist of 
just a few cells. They cannot, though, 
experiment on human fetuses. Nor 
can they experiment easily on fetuses 
from humanity’s closest relatives, the 
great apes, since these animals are 
rare and often legally protected, too. 
So far, therefore, there has had to be a 
“leap of faith” when a technique that 
has been tested as far as is possible 
within the law’s bounds is used for real. 
That should continue, in order to avoid 
“freelance” operations outside reliable 
jurisdictions. This is not a theoretical 
concern. Although Britain developed 
mitochondrial transplants and was 

Continued from page 18
Gene editing...

their value. People have discovered that 
they are not, in fact, convertible into real 
dollars. So they cannot be used to pay for 
imports—a real problem in a country 
that does not make much. Shops accept-
ing bond notes can use them to pay local 
wages and suppliers or deposit them in 
their local bank accounts (denominated 

in US dollars). But if they want to pay for 
imports to restock their shelves, they still 
have to queue for real dollars.

So desperate are shops for hard cur-
rency that they are offering discounts of 
as much as 50% to customers who hand 
over greenbacks. Some petrol stations 
now have separate pumps where the 
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price of fuel is lower for customers who 
pay with hard-currency cash instead of 
using a debit card. A number of shops in 
Harare have resorted to indicating two 
or three different prices for the same 
item—a US dollar cash price, a bond-
note price and a third price if one pays 
by card. Black marketeers have been 
quick to help out. Some are offering to 
convert bank balances into real dollars at 
premiums ranging from 5% to 30%. The 
big supermarket chains are not allowed 
to offer cash discounts or discriminate 
against customers who use bond notes 
or electronic cards. Instead they have 
simply put up their prices. With inflation 
surging, the bond notes are proving to 
be exactly what many Zimbabweans 
feared they might be: the horribly resur-
rected zombie of their dead cousin, the 
Zimbabwe dollar, which burned itself 
out almost a decade ago. Unless the 
country changes tack, more economic 
misery looms.

 

Picking up the pieces

European financial centres after Brexit
Other cities compete not with London but with each other

W
HEN the vote took place,” 
says Valérie Pécresse, “it 
was an opportunity for us 
to promote Île de France”, 
the region around Paris 

of which she is the elected head. Two 
advertising campaigns were prepared, 
depending on the result of Britain’s refer-
endum last June on leaving the European 
Union. The unused copy ran: “You made 
one good decision. Make another. Choose 
Paris region.”

Brexit has made Paris bolder. Once 
Britain leaves Europe’s single market, the 
many international banks and other firms 
that have made London their EU home 
will lose the “passports” that allow them 
to serve clients in the other 27 states. Pos-
sibly, mutual recognition by Britain and the 
EU of each other’s regulatory regimes will 
persist. But no one can rely on the transi-
tion to Brexit being smooth, rather than a 
feared “cliff edge”. Best to assume the worst.

Britain is expected to start the two-year 
process of withdrawal next month. Given 
the time needed to get approval from regu-
lators, find offices and move (or hire) staff, 

financial firms have long been weighing 
their options. London will remain Europe’s 
leading centre, but other cities are keen to 
take what they can.

The Parisians are pushing hardest, 
pitching their city as London’s partner 
and peer. “I don’t see the relationship with 
London as a rivalry,” says Ms Pécresse. 
“The rivalry is not with London but with 
Dublin, Amsterdam, Luxembourg and 
Frankfurt.” Especially, it seems, Frankfurt. 
Paris has more big local banks, more 
big companies and more international 
schools than its German rival. London 
apart, say the French team, it is Europe’s 
only “global city”. When, they smirk, did 
you last take your partner to Frankfurt for 
the weekend?

This month the Parisians were in Lon-
don, briefing 80 executives from banks, 
asset managers, private-equity firms and 
fintech companies. They are keen to dis-
pel France’s image as an interventionist, 
high-tax, work-shy place. The headline 
corporate-tax rate is 33.3% but due to fall 
to 28% by 2020. A scheme giving income-
tax breaks to high earners who have lived 

outside France for at least five years will 
now apply for eight years after arrival or 
return, not five. The Socialists, who run the 
city itself, and Ms Pécresse’s Republicans 
are joined in a business-friendly “sacred 
union”, says Gérard Mestrallet, president 
of Paris Europlace, which promotes the 
financial centre. Ms Pécresse and others 
play down the risk that Marine Le Pen, 
of the far-right, Eurosceptic National 
Front will win the presidential election 
this spring.

More quietly, Hubertus Väth of Frank-
furt Main Finance (the counterpart of Paris 
Europlace) is “pretty confident” about his 
city’s ability to attract more bankers. To 
Mr Väth, the big prize is the clearing of 
trades in euros, which London dominates 
but which both Frankfurt and Paris hope 
to snaffle. The European Central Bank 
once tried to force clearing to move from 
London to inside the euro zone, but was 
thwarted in 2015 when EU judges ruled 
it lacked the necessary authority. After 
Brexit, it may try again.

Nicolas Mackel of Luxembourg for 
Finance, the grand duchy’s develop-
ment agency, is relatively “laid back”. All 
are welcome, Mr Mackel says, but no 
taxes or regulations have been changed, 
nor applications fast-tracked. Business 
has been brisk anyway, because of the 
duchy’s expertise with fund managers. 
China’s big banks use Luxembourg as a 
continental hub.

After a slow start, the Dutch too are 
trying to gain from any “Brexodus”. The 
foreign-investment agency has expanded 
its (small) office in London. The Nether-
lands offers a high quality of life and almost 
everyone speaks English. But Amsterdam’s 
financial centre lacks the scale of Frank-
furt or Paris, and is short of housing and 

schools. A cap of 20% of salaries on bank-
ers’ bonuses is also off-putting, although 
the finance ministry says global banks 
may be exempt under certain conditions.

Dublin is keen to attract more asset 
managers. Irish central bankers are wor-
ried about whether they have the right 
expertise to regulate, say, complex trad-
ing. Some would be relieved if the hordes 
do not materialise. The city is already 
short of office space, housing, roads and 
international-school places.

The size of the prize is hard to gauge. 
Much depends on the post-Brexit agree-
ment between Britain and the EU, and 
what regulators demand in capital and 
personnel. Banks may also shift some 
work out of Europe, to New York, or even 
Hong Kong or Singapore. Some services, 
warns a banker, may not be provided at 
all. Mr Väth thinks that, with euro clearing, 
Frankfurt could see an extra 10,000 jobs 
or more. Arnaud de Bresson of Europlace 
estimates that Paris stands to gain 10,000 
“direct” posts in finance and fintech, plus 
10,000-20,000 in law, accountancy and so 
on. Europlace hasn’t tried to quantify the 
number tied to clearing. 

Different institutions have their own 
priorities. HSBC, a big British bank, has 
already said that it expects to move around 
1,000 jobs to Paris, where it already has a 
subsidiary; some other banks still sound 
wary of the place, despite the best efforts 
of the French. Switzerland’s UBS, which 
also says around 1,000 London jobs are 
at risk, set up shop in Frankfurt last year: 
that seems a natural base, although its 
bosses have also mentioned Madrid. Fund 
managers not already in Dublin or Lux-
embourg are likely to head there. Lloyd’s 
of London, an insurance market, and 
Blackstone and Carlyle, two American.  
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K
ATE BAGGOTT and her two 
children live in a tiny con-
verted attic in a village near 
Frankfurt. Ms Baggott, who 
is Canadian, has a tempo-

rary residence permit and cannot work 
or receive benefits. The trio arrived in 
Germany in October, after a Canadian 
court order gave them a day’s notice to get 
on the plane. Ms Baggott’s ex-husband, a 
Canadian living in Germany, had revoked 
his permission for the children’s move to 
Canada after they had been there nearly 
a year, alleging “parental child abduction”. 
A German court has given Ms Baggott 
full custody, but she must stay until an 
appeal is over.

Such ordeals are becoming more 
common as the number of multi-national 
and footloose families grows. Across 
the European Union, for example, one 
in seven births is to a woman who is a 
foreign citizen. In London a whopping 
two-thirds of newborns in 2015 had at 
least one parent who was born abroad. 
In Denmark, Spain and Sweden more 
than a tenth of divorces end marriages in 
which at least one partner is a non-citizen. 

The first question in a cross-border 
break-up is which country’s laws apply. 
When lots of money is at stake there 
is an incentive to “forum shop”. Some 
jurisdictions are friendlier to the richer 
partner. Germany and Sweden exclude 
assets owned before the marriage from 
any settlement. Ongoing financial sup-
port of one partner by the other is rare 
in France and Texas—and ruled out in 
another American state, Georgia, if the 
spouse seeking support was adulterous. 

Under English law, by contrast, family 
fortunes are generally split evenly, includ-
ing anything owned before the marriage. 
Prenuptial agreements, especially if 
drawn up by a lawyer representing both 
spouses, are often ignored. The wife of a 
Russian oligarch or a Malaysian tycoon 
can file for divorce in London if she can 
persuade a judge that she has sufficient 
links to England. A judge, says David Hod-
son, a family lawyer in London, might be 
presented with a list of items supporting 
her claim, which may be as trivial as 
which sports team the husband roots for, 
or where the family poodle gets a trim.

Across the European Union, until 
recently the rule has been that the courts 
of the country in which divorce papers 
are filed first gets to hear the case. The 
result was that couples often rushed to file 
rather than attempting to fix marital prob-
lems. But in some countries that is chang-
ing: last year Estonia became the 17th EU 
country since 2010 to sign an agreement 
known as Rome III that specifies how to 
decide which country’s law applies (usu-
ally the couple’s most recent country of 
residence, unless they agree otherwise). 
Though the deal brings welcome clarity, it 
can mean that courts in one country have 
to apply another country’s unfamiliar 
laws. And one spouse may be tricked or 
bullied into agreeing to a divorce under 
the rules that best suit the other.

The bitterest battles, though, are 
about children, not money. Approaches 
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Unhappily ever after

Parents can face lengthy court battles, or become permanently estranged from their children

For multi-national families, breaking up can lead to tragedy

to custody vary wildly from place to place. 
Getting children back if an ex-partner has 
taken them abroad can be impossible. 
And when a cross-border marriage ends, 
one partner’s right to stay in the country 
where the couple lived may end, too, if 
it depended on the other’s nationality 
or visa.

Treasures of the heart
Under the Hague Abduction Con-

vention, a treaty signed by 95 countries, 
decisions about custody and relocation 
fall to courts in the child’s country of 
“habitual residence”. If one parent takes 
a child abroad without the other’s con-
sent or a court order, that counts as child 
abduction. The destination country must 
arrange the child’s return.

But plenty of countries have not 
signed, including Egypt, India and Ni-
geria. They can be havens for abduct-
ing parents. Around 1,800 children are 
abducted from EU countries each year. 
More than 600 were taken from America 
in 2015; about 500 abductions to America 
are reported to the country’s authorities 
each year.

Some countries, including Australia 
and New Zealand, often regard them-
selves as a child’s habitual residence from 
the moment the child arrives. The EU sets 
the threshold at three months. America 
differs from state to state: six months’ 
residence is usually what counts. Glo-
balARRK, a British charity that helps par-
ents like Ms Baggott, is campaigning for 
information on such rules to be included 
among the documents issued to families 
for their move abroad. It also lobbies 
for a standard threshold of one year for 
habitual residence and advises parents to 
sign a pre-move contract stating that the 
child can go home at any time. Though 
such contracts are not watertight, they 
would at least alert parents to the issue.

But the convention has a big flaw: 
it makes no mention of domestic vio-
lence. Many of the parents it classifies 
as abductors are women fleeing abusive 
partners. One eastern European woman 
who moved to Britain shortly before giv-
ing birth and fled her violent fiancé four 
months later, says she was turned away 
by women’s shelters and denied benefits 
because she had lived in Britain for such a 
short time. For the past year she has lived 
on charity from friends. The police have 
taken her passport to stop her leaving 
Britain with the baby. Another European 
woman, living in New Zealand, says she 
fears being deported without her toddlers 
when her visa expires in a few months. 
She fled domestic abuse with the children 
and a bag of clothes in December, and has 
been moving from one friend’s house to 
another ever since.

Child abduction is often a desperate 
parent’s move of last resort, says Glo-
balARRK’s founder, Roz Osborne. One 
parent, who has residence rights, may 
have been granted sole or joint custody, 
meaning the children cannot be taken 
abroad without permission. But the other 
parent may have entered on a spousal visa 
which lapses when the marriage ends. 
Even if permission to remain is granted, 
it may be without the right to work or 
receive state benefits. In such cases, the 
decision of a family court guaranteeing 
visiting rights or joint custody can be close 
to meaningless.

Britain’s departure from the EU could 
mean many more divorcing parents 
find themselves in this desperate state. 
Around 3.3m citizens of other EU coun-
tries live in Britain, and 1.2m Britons have 
moved in the opposite direction; so far 
it is unclear whether they will continue 
to have the right to stay put and work. 
And in America, says Jeremy Morley, a 

lawyer in New York who specialises in 
international family law, immigration 
issues are increasingly used as weapons 
in child-custody cases. Judges in family 
courts, he says, often pay little attention 
to immigration issues when ruling on 
custody, because they know few people 
are deported solely because their visas 
have expired. But under Donald Trump, 
that may change.

Many parents have no idea what they 
sign up for when they agree to follow a 
spouse abroad, says Ms Osborne. They 
may mistakenly believe that if things 
do not work out, they can simply bring 
the children back home. Ms Baggott’s 
move to Germany was supposed to be a 
five-year adventure, the duration of her 
husband’s work visa. Instead, she says, 
she has endured “a decade of hell”.

Britain is comparatively generous to 
foreign parents who seek a child’s return: 
it provides help with legal advice and 
translation. But plenty of countries do 
little or nothing. Family judges in many 
places favour their compatriots, though 
they may dress up their decisions as being 
in the child’s interests. Parents who can 
no longer pay their way through foreign 
courts may never see their children again.

Some parents do not realise they are 
committing a crime when they take the 
children abroad, says Alison Shalaby of 
Reunite, a British charity that supports 
families involved in cross-border custody 
disputes. Even the authorities may not 
know the law. Michael, whose former 
partner took their children from Britain 
to France in 2015, was told by police that 
no crime had been committed. After he 
arranged for Reunite to brief them, it took 
more than five months to get a French 
court order for the children’s return.

Other countries are slower still, often 
because there are no designated judges 
familiar with international laws. Over 
a third of abductions from America to 
Brazil, for example, drag on for at least 18 
months. When a case is eventually heard 
the children may be well settled, and the 
judge reluctant to order their return.

A renewed push is under way to cut 
the number of child abductions, and to 
resolve cases quickly. The EU is consid-
ering setting an 18-week deadline for the 
completion of all return proceedings and 
making the process cheaper by abolishing 
various court fees. And more countries are 
signing up to the Hague convention: Paki-
stan, where about 40 to 50 British children 
are taken each year, will sign next month. 
India, one of the main destinations for 
abducting parents, recently launched a 
public consultation on whether to sign 
up, too.
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F
a s t  M o v i n g 
C o n s u m a b l e 
Goods (FMCG) 
Firms debt pile 
has eaten into 

profit margins, raising 
concerns as to whether 
free cash flows will cover 
obligation and dividend 
payments.

This means firms may 
have to deep into their 
cash to pay debt, sacrific-
ing expansion plans such 
as the acquisition of new 
technologies.

Gearing, a measure of 
indebtedness for Flour 
Mills Nigeria Plc, Guin-
ness Nigeria Plc, Vitafoam 
Nigeria Plc, International 
Breweries Nigeria Plc, 
and Seven Up Bottling Plc 
increased to 169.15 per-
cent in the period under 
review from 96.05 percent 
the previous year.

FMCG firms’ debt pile 
eats deep into margins 

$29 bn 
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Nigeria’s foreign exchange 
reserves climbed to $29 billion 
as of Feb. 15, their highest level 
in 19 months, data showed on 
Friday as the central bank tries 
to rebuild currency buffers 
hammered by low oil prices.

 The rise coincides with a 
recent rise in the price of crude, 
which account for the bulk 
of Nigeria’s foreign currency 
earnings.

 Nigeria’s reserves are up 
11.2 percent from this year but 
are still far off their peak of $64 
billion hit in August 2008.

25 %
Nigeria’s overnight lending rate 

more than doubled to 25 percent 
on Friday from 10.17 percent on 
Thursday after the central bank sold 
open market bills and debited com-
mercial lenders for bond purchases.

The central bank sold N178.44 
billion ($586.01 million) in 321-day 
treasury bills at 18.6 percent and 
19.14 billion naira of 174-day paper 
at 18 percent, draining cash from 
the money market and pushed up 
cost of borrowing among commer-
cial lenders, traders said.

It also debited commercial 
banks accounts for the purchases 
of 160 billion naira worth of long 
tenor bonds and N202.4 billion in 
treasury bills sold at auctions on 

Email the BMI team @ patuanya@gmail.com      

LENDING RATES

SHORT TAKES

Feb 15 Annual inflation 
in Nigeria rose in January 
to 18.72 percent from 18.55 
percent in December, the 
National Bureau of Statis-
tics said on Wednesday.

 A separate food index 
showed inflation at 17.82 
percent from 17.39 percent 
in December, the statistics 
office said.

 

RAIL PROJECT

18.72% 

Venture philanthropy aids 
job creation, women 
empowerment 

United Capital shares surge as 
profit margins gain 
momentum

Cumulative total debt 
in the balance sheet 
rose by 57.48 percent to 
N291.15 billion. Com-
bined Interest coverage 
ratio stood at 1.03 times 
earnings, raising con-
cerns on the ability of 
these firms to meet inter-
est payment on debt. 

Analysts attributed 
the high gearing to the 
devaluation of the naira 
that saw firms tap into the 
bond market in order to 
cover the rising costs as 
imported raw materials 
soared on the back of a 
weak currency.

“One of the compa-
nies squeezed was Flour 
Mills. The major source 
of raw material is wheat, 
which is imported. The 
price of wheat has gobe 
up since the devaluation,” 
said Ayodele Akinwunmi 
Head of Research at FSDH 
Merchant Bank.

 “Therefore, the cost 

e l e m e n t  h a s  a l m o s t 
doubled. The company 
couldn’t raise capital 
from to cover raising cost 
hence it had to borrow,” 
said Akinwunmi. 

The central bank ad-
opted the flexible ex-
change rate in june last 
year that saw the naira 
lose 40 percent of its value 
against the US currency.

The naira has remained 
relatively calm at N305/$ 
at the interbank market 
while It trades at N500 at 
the parallel market.

Return on capital em-
ployed for the 5 firms 
fell to 2.48 percent in the 
period under review as 
against 14.28 percent as 
economic downturn un-
dermines efficiency.

Some firms are intensi-
fying efforts to reduce the 
debt in the balance with 
the introduction equity 
capital or rights issue.

 Flour Mills plans to 

FX RESERVE 
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issue N40 billion rights 
issue for the purpose of 
reducing the huge debt in 
its capital structure. Cost 
of capital will increase to 
20.02 percent as against 
17.75 percent previously 
held, post rights issue, 
data gathered by Busi-
nessDay shows.

 Guinness plans to 
raise N40bn via a rights is-
sue this year as it seeks to 
reduce foreign exchange 
liabilities. The company’ 
debt-to-equity ratio for 
FY2016 was 120%, ac-
cording to analysts at FB-
NQuest.

 Nigeria’s economy has 
been hit by a sharp drop 
in oil price since mid-
2014 and a severe dollar 
shortage that saw GDP 
contract by 2.2 percent 
in the third quarter of the 
2016. 

Inflation for the month 
of January accelerated to 
18.70 percent, the highest 

in 11 years. The spiraling 
was caused by increased 
price of gasoline and food 
stuff.

 “Although 2017 may 
be the year that sees the 
economy moving away 
from recession, the over-
all picture for consumer 
spending remains bear-
ish and a potential turn-
around is hard to see at 
this stage,” said analysts 
at CSL Limited.   

“Moreover, we see the 
consumer continuing to 
face headwinds, chiefly 
on the back of the possi-
bilities of another round 
of of petrol pump price 
hikes and/or naira de-
valuation and  lower rev-
enue allocations to state 
governments resulting 
from lower oil receipts 
caused by renewed mili-
tant attacks on oil pipe-
lines,” said analysts at CSL 
Limited.

FMCG Firms’ Debt Structure and Margins 

Source: Company Financials BMI
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Nigeria’s TopCheck benefits from Silvertree’s 
$10 million pro-African money
INNOCENT UNAH

T
opCheck, a Ni-
gerian online 
platform for 
comparing fi-
nancial servic-

es, was recently acquired 
by Silvertree Capital on 
behalf of Silvertree Hold-
ings, one of the leading 
online platforms in Africa, 
in a deal whose value was 
not disclosed. Silvertree 
Capital is the investment 
arm of Silvertree Holdings. 

Established in 2014 es-
tablished by European en-
trepreneurs, Christian Wi-
esner, Jose Figueiredo and 
Thomas Pilar, TopCheck 
grew rapidly in 2016, ac-
quiring the capacity to 
process Gross Application 
Value per month worth up 
to N3 billion (c.$10 mil-
lion). The internet start-
up had raised around $1 
million in seed financing 
from a group of investors 
in August 2015. It will join 
other SilverTree subsid-
iaries, such as Compare 
Africa Group (CAG) that is 
active in over three African 
countries: Nigeria, Kenya 

and South Africa.  
The company, which 

christens itself the “Mon-
eysupermarket for Africa”, 
provides consumers  with 
an opportunity to make 
free price comparisons 
for insurance, loan and 
broadband internet plans 
online, and seeks to create 
transparency and provide 
exciting experience for 
consumers of financial 
products. 

In a press release an-
nouncing the deal, Thom-
as Pilar, co-founder of Top-
Check, had told analysts 
that the TopCheck team 
is excited to join forces 
with CAG. “Together, we 
are forming Africa’s un-
disputed leader in price 
comparison.”

Sources who are famil-
iar with such transactions 
said that the CAG group 
will derive synergy ben-
efits from the deal given 
that the group also offers 
online price comparison 
for goods and services 
through various websites. 
Analysts expect the com-
pany to utilise TopCheck’s 
market position within 

Nigeria Silvertree’s reach 
throughout the African 
continent to vastly expand 
the reach of both entities.

Details of the deal re-
veal that the founders Wi-
esner and Pilar will be-
come advisors to CAG. 
The founders had been 
Managing Directors of 
TopCheck up to the point 
of the deal consummation.

“While our two compa-
nies had been competitors 

before, our strategies are 
completely in line: to be 
the number one online 
destination to acquire fi-
nancial services in Africa,” 
Pilar said.

“With TopCheck’s mar-
ket position in Nigeria, 
and Silvertree’s wide reach 
throughout Africa, we look 
forward to further accel-
erating the company’s 
growth across the conti-
nent.”

Monday 20 February 2017

Manuel Koser,   Co-
Founder and Managing 
Director of the Silvertree 
led the deal for the South 
African internet holding 
company. He said that 
there is significant poten-
tial for Africa’s comparison 
space, saying 

“We want to replicate 
the success of Check24 in 
the German financial ser-
vices and insurance com-
parison space. TopCheck 

joining our portfolio is 
another step in building 
Africa’s largest compari-
son conglomerate.”

The transaction is the 
latest of a number of deals 
undertaken by Silvertree 
since the announcement 
in January 2016 that $10 
million had been ear-
marked for investment in 
African e-commerce and 
tech startups. 

Venture philanthropy aids job creation, women empowerment 

V
e n t u r e  p h i -
lanthropy is a 
model that ap-
plies business 

principles to the social 
sector to obtain stable 
funding, build capacity 
and partnerships in social 
enterprises and other 
social purpose (philan-
thropic) organisations, 
with the objective to help 
these organisations to 
tackle social issues more 
effectively. 

Doug Miller, founding 
chairman of European 
Venture Philanthropy 
Association (EVPA) said 
that venture philanthro-
py is about helping others 
to help themselves as 
the initiative emphasises 
measurable outcomes in 
social investments.

Miller said that ven-
ture philanthropy will 
help to tackle, in a more 
efficient way, such soci-
etal issues as poverty, il-
literacy, unemployment, 
poor health care delivery, 

INNOCENT UNAH
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corruption in govern-
ment, inadequate secu-
rity, and so forth.    

“We are acting as a 
catalyst, as a facilitator 
and as an enabler for 
people here to do it. Our 
model is that if you have 
the ‘want to’ then we can 
help with the ‘how to,’” 
miller said at a cocktail 
organised by the African 
Capital Alliance (ACA) to 
honour Miller in Lagos at 
the Wheatbaker Hotel on 
February 1, 2017. 

Paul Carttar, founding 
director of the US social 
innovation fund (US SIF), 
said at the cocktail that 
the disciplined invest-
ment process could be 
applied to a lot of dif-
ferent targets as all the 
business models can be 
categorised into 5 broad 
economic entities ac-
cording to their revenue 
models. These entities 
are: non-profit (grant de-
pendent), social enter-
prise (more impact, 50% 
-100% trading revenue), 
social enterprise (some 
impact, profitable), busi-

ness (with clear social im-
pact goals), and business 
(mainstream company).  
Venture philanthropy is 
about applying the same 
business discipline (of 
due diligence, strategic 
thinking, clear planning, 
accountability, etc) to 
investments intended 
not to generate financial 
returns exclusively, but 
also social return. 

Carttar said that ven-
ture philanthropy is cru-

cial for Nigeria and Africa 
for two reasons. 

“First, traditional ap-
proaches to applying 
money to generate social 
impact are currently un-
der stress. Government 
budgets everywhere are 
being stretched; aid bud-
gets are being stressed; 
governments are priori-
tising domestically lead-
ing to international aids 
becoming less available. 

And a lot of these efforts 
have never been proven 
to be effective in the first 
place,” Carttar said.

“Second, there has 
been innovation explo-
sion - smart ambitious 
people using their tal-
ents to find new ways 
to solve problems. These 
have been implemented 
in Africa, United States, 
Asia, and other regions.” 

He told audience at 
the cocktail presenta-

tion that the EVPA and 
AVPN have established 
knowledge centres that 
have been beneficial to 
members, amassing ex-
perience and success in 
Europe and Asia that 
may be replicated in Ni-
geria and Africa.

E V PA  a n d  AV P N 
members have invested 
an aggregate of 5 billion 
Euros and 2 billion Euros 
through partnerships 
with Impetus-PEF (UK), 
Central Square Founda-
tion (India), and Social 
Venture (Hong Kong). 
EVPA has grown, with 
membership increasing 
from 13 in 2005 to 222 in 
2016; AVPN has grown 
from a membership of 
105 in 2012 to 316 in 2016. 

Carttar said that they 
have conducted due dili-
gence on the continent, 
which shows potentials 
for success. He said that 
he expects the African 
Venture philanthropy 
association to mirror the 
membership growth ex-
perience of EVPA and 
AVPN.

  

   

Source:  evpa.eu.com  

  

        

Source:  EVPA  

Venture  Philanthropy  membership  growth  in  Europe  and  Asia  

Key  stakeholders  in  Venture  Philanthropy
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United Capital shares surge as profit margins gain momentum 

I
nve s t o r s  h ave 
swooped on the 
share  pric e  of 
Unite d C apital 
Plc following its 

impressive 2016 results 
as the company’s profit 
margins continues to 
gain momentum.   

T h e  i n ve s t m e n t 
house’s share price rose 
3.52 percent to close at 
N3.82 2:00 pm the floor 
of the exchange. Year 
to date Return (YTD) 
39.93 percent, outper-
forming the NSE ASI of 
0.44 percent.

For the year ended 
December 2016, Unit-
ed Capital’s net mar-
gins, a measure of prof-
itability and efficiency 
spiked to 75.11 percent 
as against 41.78 per-
cent as at December 
2015.

The 2016 audited 

BALA AUGIE

financial statement 
shows net  inc ome 
surged by 168.87 per-
cent to N6.91 billion 
from N2.57 billion the 
previous year.

The company was 
able to costs while bol-

stering profit as cost 
to income ratio (CIR) 
moved fell to 29.22 
percent in the period 
under review from 
52.55 percent the pre-
vious year. Operating 
expenses was down by 

18.57 percent to N2.63 
billion.

United Capital has a 
steady dividend policy 
that has attracted in-
vestors over time as it 
proposed a dividend 
of N0.50 on its 6 bil-

Seven Energy earns Fitch Ratings upgrade as junk status clings

N
i g e r i a -
b a s e d 
Seven En-
ergy Lim-
ited (SENL) 

Long-Term Issuer De-
fault Rating has been 
upgraded to ‘CC’, ac-
cording to a statement 
released by Fitch Rat-
ings, a leading global 
rating agency. 

Fitch had in Septem-
ber 2016, downgraded 
the Lagos, Nigeria-
based, privately-held 
oil and gas exploration 
and development com-
pany from ‘B-‘, repre-
senting moderate risk 
levels,  to  ‘CC’, reflecting 
very high risk levels. 
Fitch had based the 
downgrade on Seven 
Energy’s significant on-
going liquidity, security 
and execution risks.

Nigerian Banks, Eco-
bank Nigeria Limited, 
FCMB Bank, and Union 
Bank Plc had on July 15 
2016 syndicated a $445 
million Senior Debt Fa-
cility to Accugas Lim-
ited, a wholly-owned 

ANALYSIS: Funds

rating.” 

U n c e r t a i n  c a s h 
flows, liquidation risk, 
naira convertibility 
issues are among the 
reasons Fitch named 
for retaining Seven En-
ergy’s rating in the junk 
region despite the slight 
improvement. 

“Near-term cash 
flows from the gas busi-
ness are uncertain as 
sale volumes remain 
volatile and the com-
pany’s major gas off-
takers, state-owned 

subsidiary of SENL, 
to refinance existing 
facilities and support 
medium-term capital 
requirements. The fa-
cility was turning to a 
bad loan for the banks, 
prompting the oil com-
pany to seek loan re-
structuring arrange-
ment from its creditors.  

 The rating report 
said that the company’s 
short-term liquidity re-
mains extremely weak 
due to accumulated ac-
counts receivables for 
sold natural gas, a lim-

ited ability to convert 
naira into dollars, and 
the on-going Forcados 
export pipeline closure 
since February 2016. 

“Management has 
taken steps to improve 
the company’s liquidity, 
but we believe the cur-
rent debt structure may 
be unsustainable and a 
default of some kind is 
probable.”

“O n  7  Fe b r u a r y 
2017, Seven Energy an-
nounced that Nigerian 
Petroleum Develop-

ment Company Lim-
ited (NPDC) may termi-
nate the SAA after 17 
March 2017 unless the 
company meets out-
standing cash calls. We 
understand from Seven 
Energy that it plans to 
challenge this poten-
tial action to preserve 
its contractual rights 
under the SAA. This 
may further worsen 
the company’s liquid-
ity position and affect 
its operational profile; 
however, these risks 
are captured in the ‘CC’ 

INNOCENT UNAH

lion ordinary shares. 
Dividend yield (DY) 
stood at 13.05 percent, 
according to data gath-
ered from Bloomberg.

The company has a 
strong price-to-book 
ratio, which measures 

the stock price against 
the value of assets mi-
nus liabilities. This 
makes its shares at-
tractive to investors 
that crave for firms 
with a bright future. 

FICC

power stations, delay 
payments for c on-
sumed gas.”

The report said that 
in November 2016, 
Seven Energy agreed 
a USD112 million par-
tial payment guarantee 
with Nigeria’s federal 
government for gas 
supply to the Calabar 
power plant and other 
customers, but that 
the guarantee is still 
unavailable pending 
finalisation of ancillary 
documentation.

…. Proposes dividend of 50k
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F
or the bargain in-
vestor, these are 
interesting times. 
The economy is 
in recession: the 

GDP recorded negative 
growth in the first three 
quarters of 2016, unemploy-
ment is on the rise follow-
ing the gale of sacks across 
industries, government rev-
enue is dwindling, business 
and family incomes con-
tinue to shrink, hit by rising 
costs and inflation, while 
interest rates are in the high 
double digit zone.

 It is not surprising there-
fore that The Nigerian Stock 
Exchange’s All-Share Index 
(ASI) struggled last year. 
The index lost 6.7 percent 
in 2016. As well, the sectoral 
indices did not fare better 
bar the NSE Banking Index, 
which gained 2.2 percent in 
2016, and the NSE Premium 
Index, which gained 7 per-
cent. Many quality stocks 
traded at a bargain to their 
intrinsic values.

 At a time like this, with 
economic outlook not very 
promising, smart investors 
develop a long term outlook 
and buy stocks and other 
market products on the 
cheap. “This is the time to 
take a long term view and 
take position. People who 
have not taken advantage of 
this situation will look back 
down the line and regret it,” 
says Oscar Onyema, chief 
executive officer of the Ni-
gerian Stock Exchange.

 It is indeed a buyer’s 
capital market and many 
investors continue to take 
advantage to load their 
portfolios with high quality 
low priced stocks that are 
before now beyond their 
reach. The perception by 
some investors that it is 
difficult to find value in the 
capital market may not be 
true as this is actually the 
time to be bullish by pick-
ing up stocks and other 
exchange traded securities 
at give-away prices.

 Warren Buffet, arguably 
the greatest stock market 
investor and third richest 
man in the world, worth 
about $68 billion, knows a 
thing or two about market 
bargains. His investment 
strategy has always been 
simple yet highly effective: 
buy good quality stock trad-

like ETFs and other deriva-
tives is clearly reflected in 
the strong performance 
posted by the Stanbic IBTC 
Dollar Fund IPO. A recent 
advertorial by Stanbic IBTC 
Asset Management Lim-
ited, issuer of the Fund, 
showed that the IPO was 
95.4% subscribed. Such 
strong showing is no doubt 
reflective of market sen-
timents. ETFs and other 
indirect products may just 
be what the NSE needs to 
jumpstart a strong market 
rally in 2017. The exchange 
seems to appreciate the 
impact of ETFs on market 
growth and has promised, 
in its strategic outlook for 
2017, to “fast track efforts in 
developing exchange traded 
derivatives” as such prod-
ucts will “provide investors 
with tools to better weather 
economic realities in 2017.”

 No doubt, ETFs, by their 
very nature of tracking the 
performance of indices, 
are great assets to hold in a 
sluggish economy. One of 
the more important ben-
efits of an ETF is that it 
allows you bet on market 
winners while avoiding the 
sluggards in a cost effective 
way. So, for instance, you 
can buy a basket of the 40 
most capitalized and liquid 
stocks that are favoured by 
institutional investors like 
pension fund administra-
tors, insurance companies 
and others simply by buying 
the SIAML Pension ETF 40, 
which tracks the NSE Pen-
sion Index.

 Also, ETF is flexible; 
it functions much like a 
stock and can be traded on 
at current market prices 
all through a trading day. 
Investing in an ETF gives 
the investor the benefits of 
dividends on all dividend 
paying stocks in the con-
stituents of the index. Other 
benefits of ETFs include 
tax friendliness, low cost of 
transaction, simplicity and 
ease of transaction, among 
others.

 NSE says it is “cautiously 
optimistic” of a more vi-
brant capital market in 2017. 
It expects “to see a revival of 
supplementary listings and 
return of the new issuance 
market.” Whatever happens 
in the market this year, the 
ETF market is expected to 
continue its strong growth 
trajectory as investors take 
advantage of its benefits.

ing at a discount and then 
wait for it to appreciate. The 
effectiveness of this strategy 
is evident in the fact that 
today Buffet is a billionaire, 
his wealth mostly amassed 
from stock market invest-
ments.

 Many stocks in the 
FMCG, Beverages, Oil & 
Gas, Banking and Agri-
cultural sectors are today 
very low priced and the 
quality ones should be any 
investor’s delight. While 
trading activity at the NSE 
was subdued in 2016, it 
was nonetheless vibrant 
and rewarding for many 
who were not risk averse 
and had done their proper 
analyses to identify fun-
damentally sound stocks 
and asset classes to invest 
in. There was a 19.41 per-
cent growth in exchange 
traded funds’ asset under 
management, helping to 
underline the vibrancy and 
confidence in some sec-
tions of the market. 

And 2017 is  already 
shaping up to be an excit-
ing year for retail investors. 
Stanbic IBTC Asset Man-
agement Limited recently 
listed on the Nigerian Stock 
Exchange (NSE) its SIAML 
Pension ETF 40, which will 
track the NSE Pension In-
dex. That was the first listing 
in 2017 and is expected to 
kick start the listing drive on 
NSE. The long anticipated 
participation of telecoms 
giants in capital market 
activities may yet happen 
this year.

 The Chief Executive Of-
ficer of Airtel Nigeria, Segun 
Ogunsanya, had hinted at a 
possible listing of the telco 
on the NSE. The biggest 
telco in the country, MTN 
Nigeria, was however more 
forthcoming when it an-
nounced that it has engaged 
Stanbic IBTC, Standard 
Bank and Citibank to help 
firm up its planned listing 
on the NSE.

 The year-to-date per-
formance of the NSE has 
been downbeat ; the ASI 
has struggled in the first 
few trading days in 2017. 
And there are still fears that 
this year’s performance may 
mirror 2016. Research ana-
lysts at Meristem Securities 
“do not anticipate a revamp 
in market performance in 
the near term.” They at-
tribute this to “dearth of 
positive news, unfavourable 

Market volatility and attractiveness 
of exchange traded funds

economic fundamentals” 
and investors’ “apathy”. 
Analysts at Dunn Loren 
Merrifield say “investors 
remained mixed on the near 
term outlook.”

 However, despite the 
subdued expectations, one 
of the smart investment 
strategies this year would 
be for investors to consider 
the rich array of exchange 
traded products in the 
market to rebalance their 
portfolios and hedge their 
risks. The ETF asset class 
has continued to produce 
impressive performances 
year-on-year since the first 
one, Newgold ETF, was 
introduced in 2011, the 
market volatility notwith-
standing. Over the past 
six years, the ETF market 
has grown by over 1,900 
percent, with assets under 
management (AUM) in 
excess of N4.2 billion as of 
September 2016 as against 
N287.5 million in Decem-
ber 2011. The global pic-
ture is equally impressive, 
suggestive of the appeal of 

ETFs. The ETF industry has 
achieved over 102 percent 
cumulative growth over 
the last five years. Analysts 
believe AUM will reach $6 
trillion by the end of 2020.

 ETFs essentially track 
the performance of mar-
ket indices. Last year, for 
instance, while the ASI 
lost 6.7 percent, the NSE 
Pension Index gained 0.70 
percent, NSE Banking In-
dex grew by 2.2% and NSE 
Premium Index gained 7 
percent. What this means 
is that an investor who 
invested in Vetiva Banking 
ETF, with the NSE Bank-
ing Index as its underlying 
asset, had a capital gain 
of 2.2 percent. There were 
eight listed ETFs on the 
Nigerian Stock Exchange 
before the listing of SIAML 
Pension ETF 40, with more 
expected to be listed in 
the year. For instance, the 
Stanbic IBTC Dollar Fund 
is likely to be listed in the 
first half of this year.

 The Securities and Ex-
change Commission (SEC) 

and the Nigerian Stock Ex-
change (NSE) granted ap-
provals for the launch of 
the IPOs for Stanbic IBTC 
Dollar Fund and SIAML 
Pension ETF 40 late last 
year. According to Stanbic 
IBTC, the two funds were 
launched based on market 
need and investor demand. 
The Dollar Fund is expected 
to provide discerning inves-
tors with the opportunity to 
seek exposure in attractive 
dollar-denominated securi-
ties to serve as a devaluation 
hedge while the SIAML 
Pension ETF 40 will mirror 
the NSE Pension Index, 
which tracks the 40 most 
capitalized and liquid com-
panies in the capital market. 
Chief Executive, Stanbic 
IBTC Asset Management 
Limited, Bunmi Dayo-Ola-
gunju, said the funds will 
“foster the diversification 
of portfolios, which in turn 
will help in the preservation 
and appreciation of wealth 
for investors.”

 Indeed, investors’ desire 
for innovative products 

Modestus AnAesoronye
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The psychology of spending...

Knowing why you 
spend is as impor-
tant as knowing 
what you spend 

when it comes to develop-
ing healthy financial habits. 
If you’ve ever heard of the 
Love Languages, you might 
be interested to know that 
people have assorted of 
financial love language as 
well.

 Each of the six financial 
love languages reflects the 
psychology behind your 
spending habits.  Read 
about these six motivating 
factors to find out which 
category is top priority for 
you when faced with the 
temptation to spend. If you 
were given a sum of money 
that had to be spent, not 
saved, which type of activ-
ity would you choose as a 
preferred venue? Rate each 
of the six categories from 
most important to least 
important to you.

Once you rate your fi-
nancial priorities or love 
languages, you can then 
determine which items are 
worthy of a financial invest-
ment to you, and which may 
be classified as impulse 
buying or unwise purchase 
decisions based on your fi-

nancial moral code.  Higher 
rated categories should re-
ceive more of your finan-
cial resources in order to 
maintain a healthy balance 
and a good attitude about 
spending.

 Each of the catego-
ries has the potential to 
contain wise and unwise 
purchases, but the differ-
ence is in the psychology 
of spending. If you make 
purchases in line with your 
financial love language 
or financial moral code, 
you’ll be more satisfied 
with your spending habits 
and avoid guilt and shame 
associated with impulse 
spending in a category 
that does not hold much 
of a sense of enjoyment or 
reward for you personally.

Tips for understanding 
buying habits. To better 
understand the why be-
hind your spending habits, 
here are a few facts about 
spending:

Seeing a credit  card 
logo such as Mastercard or 
Visa on a product’s pack-
aging or website increases 
the chance of an impulse 
buy. If you notice the logo 
when deciding to make a 
purchase, be aware that its 

presence may have some 
influence on your deci-
sion.

In a study comparing 
cash spending to credit card 
spending, people valued 
credit card purchases as 
equal to $0.50 on the dollar 
when compared to paying 
for the same item with cash. 
People were willing to spend 
twice as much for the same 
item when paying with a 
debit or credit card.

Clenching your muscles 
when attempting to resist 
an unwise purchase helps 
you garner more willpower. 
Late-night spending often 
leads to poor financial choic-
es. Most people have an eas-
ier time extending willpower 
to turn down purchases early 
in the day, but that source 
of willpower depletes as the 
day wears on, so shop in the 
morning, not at night.

W
h e n  t h e 
p o p u -
lar Ponzi 
s c h e m e , 
M a v -

rodi Mondial Moneybox 
(MMM), where an estimat-
ed 3 million Nigerians had 
investment their money was 
shut down by the promoters 
in December 2016, it was 
clear to many that protec-
tion is key in making any 
investment decision.

 The shock and the psy-
chological impact of closure 
of that scheme is better 
imagined than experienced, 
and this explained why 
regulators of the financial 
system continued to raise 
alarm about taking part in 
such programmes.

 Incidentally, similar 
schemes have opened again 
and people are beginning 
to enroll into them, while 
those that lost to previous 
schemes are still weeping.

 Sergey Mavrodi, the 

funds managers are nei-
ther licensed by the Central 
Bank of Nigeria (CBN) nor 
are they under the NDIC 
deposit insurance scheme.”

“Members of the public 
are therefore advised to 
patronize only banking in-
stitutions be it DMBs, PMBs, 
NIBIs, MMOs and MFBs 
with a display of the NDIC 
Stickers carrying the words: 
“Insured by NDIC” in their 
banking halls or entrances 
and various branches across 
the country.”

 The NDIC -Nigeria De-
posit Insurance Corporation 
is an independent agency of 
the Federal Government of 
Nigeria. The purpose of the 
deposit insurance system 
is to protect depositors and 
guarantee the settlement 
of insured funds when a 
deposit-taking financial 
institution can no longer 
repay their deposits, thereby 
helping to maintain finan-
cial system stability.

founder of the scheme had 
written an open letter to 
the Federal Government 
explaining that the scheme 
was not a scam but has 
brought a lot of benefits to 
its citizens.

 The Securities and Ex-
change Commission (SEC), 

‘No protection for ponzi 
scheme investors’

the Central Bank of Nige-
ria (CBN), and economic 
analysts warned Nigerians 

about the scheme.
 The Nigerian Depos-

it Insurance Corporation 

(NDIC) joining other fi-
nancial industry services 
regulators warned then “it 
is important to remind the 
general public of the activi-
ties of illegal funds manag-
ers otherwise known as 
‘Wonder Banks’ spreading 
their lies of financial mirage.

“It is a worrisome de-
velopment to the financial 
regulatory system that de-
spite repeated warnings, 
many unsuspecting and 
financially naive members 
of the public have continued 
to patronize these dubious 
funds managers in view 
of mouthwatering inter-
est rates and unattainable 
returns they offered their 
victims.”

The Commission also 
stated that some of them 
claimed to be assets and in-
vestment managers without 
any approval from regula-
tory supervision. “For the 
avoidance of doubt, these 
‘wonder banks’ or illegal 

Umaru Ibrahim, managing director / CEO, Nigeria Deposit Insurance 
Corporation (NDIC)

The purpose of the 
deposit insurance 
system is to protect 

depositors and 
guarantee the 
settlement of 
insured funds 

when a deposit-
taking financial 

institution can no 
longer repay their 

deposits



Kenneth is currently 
the Managing Director 
of GfK RT Nigeria, the 
West African subsidiary 
of the fourth largest Mar-
ket Research Agency in 
the world. He promotes 
Moneytalk, a knowledge 
based organization com-
mitted to dispensing fi-
nancial intelligence that 
leads to financial free-
dom. 

You can reach him 
with your feedback on 
mone y@mone y talk ng.
com or 070 6337 3391 if 
you would like him to fa-
cilitate Money talks and 
lessons at your events, 
seminars or conferences 
over the weekend in the 
Lagos area. You can also 
visit www.moneytalkng.
com for additional re-
sources on financial intel-
ligence.

You can also follow 
him on twitter @mon-
eytalkng.  Or visit Mon-
eytalk Resources You-
tube channel for Money 
Lessons videos.

W
hat fac-
tors did 
you con-
s i d e r 
b e f o r e 

choosing your spouse or 
partner? Many people 
consider appearance, 
income, spirituality and 
how this person makes 
them feel. The right choice 
enhances your prospects 
of living a successful life 
while the wrong choice 
can cause pain. This is 
why one must consider all 
aspects before going into 
a relationship with anoth-
er person.

Please do not enter 
into a relationship with 
anyone without knowing 
if you are financially com-
patible. Being financially 
compatible means seek-
ing to know if you fit when 
it comes to financial mat-
ters; it doesn’t mean that 
both of you make similar 
financial decisions. The 
key is to understand each 
other’s viewpoints when 
it comes to earning, sav-
ing, investing and spend-
ing money and achieving 
a balance.

It is imperative that you 
check your views on mon-
ey because disagreements 
over money have led to 
many divorces and break 
ups today. Nearly all of us 
are guilty of not consid-
ering where our partner 
stands on money issues 
before taking the plunge, 
only to discover later that 
it can seriously affect the 
relationship.

SuzeOrman, one of 
America’s authorities on 
personal finance devel-
oped a financial compat-
ibility quiz, published in 
Yahoo Finance which I 
have reproduced below. 
The rule for participation 
is to complete the quiz 
for your partner. Please 
go ahead to make a copy 
and give to your partner to 
also assess you:

Within each group of 
statements below, circle 
the statement that best 
describes your mate.

A. Fails to adequately 
tip the waiter in restau-
rants as a matter of course.

B. Seems unusually 
taken with luxury items, 
like wildly expensive cars, 
clothes, or gadgets.

C. Has a weekly date 
with friends betting and 
gambling

D Never balances the 
checkbook, and/or regu-

Money issues to think about in marriage

larly bounces checks.
E. Keeps the check-

book balanced at all 
times.

A. Invites you to din-
ner, chooses the restau-
rant, then complains 
about the prices on the 
menu.

B. Expresses material 
longings for things--vaca-
tions, jewelry, etc.--way 
beyond his or her budget.

C. Constantly buys and 
sell stocks for the thrill of 
it, rather than as carefully 
considered economic 
moves.

D. Seems to regard his 
or her parents or others as 

a source of income.
E. Is saving the maxi-

mum allowed by law in 
retirement accounts, and 
monitors all these invest-
ments to make sure they 
are performing to the 
best of their ability.

A. Complains about 
child support obligations.

B. Tries to impress 
your friends by bragging 
about money.

C. Prefers to take va-
cations in places where 
there is gambling. 

D. Has a messy wallet, 
or a wallet full of maxed-
out credit cards but abso-
lutely no cash.

E. Never buys an item 
to impress others, and 
never brags about money.

A. Talks about using 
his or her business ex-
pense account for per-
sonal items.

B. Cannot pay off bills 
at the end of every month.

C. Cannot get up and 
walk away from a gam-
bling table, even if losing 
badly.

D. Spends money on 
a new pair of expensive 
shoes, even though other 
bills are overdue.

E. Loves to talk about 
finances and is open to 
teaching you.

A. Seems uncomfort-
able using the pronoun 
“we”.

B. Can never go into a 
store without buying an 
item whether he or she 
needs it or not.

C. Is constantly baffled 
where the paycheck went.

D. Receives calls from 
bill collectors.

E. Is charitable and 
generous and does not 
define him- or herself by 
how much is in the bank 

account.
A. Would never put 

loose change into a dona-
tion box after making a 
purchase.

B. Gives you unusually 
expensive gifts that you 
know he or she can’t af-
ford.

C. Is constantly placing 
bets, be it on a backgam-
mon game or an office 
pool.

D. Avoids talking about 
money and acts like ev-
erything is just fine when 
you suspect it isn’t.

E. Pays all the bills on 
time, and rarely carries a 
balance on credit cards.

Scoring: Now count 
how many of each letter 
you have circled and re-
cord the number below.

A _ _ _ _ B _ _ _ _ C _ _ _ _ 
D____E____

The letter with the larg-
est number reveals your 
partner’s primary money 
traits.

The key:
A = Penny pincher B = 

SpendthriftC = GamblerD 
= Financial wreckE = Fi-
nancial catch
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Your 
Money 
Talk with

Kenneth DoghuDje

Okay, so what to do 
with this information? 
Start talking. If you are 
far apart you need to see 
where you can find some 
common ground. I don’t 
care how in love you are 
now, or how much you 
insist it doesn’t matter 
that you are a financial 
catch and your partner is 
a financial wreck. It does 
matter. A lot. And the lon-
ger you are together, the 
more it is going to mat-
ter. Disagreements over 
money, a failure to have 
a united financial game 
plan, are among the big-
gest factors in busted re-
lationships.

But I also want to re-
mind you to be patient. 
If you are financial oppo-
sites you are not going to 
resolve your differences 
in one conversation. Still, 
over the course of many 
conversations, where you 
can both express your 
own concerns and also 
truly hear your partner’s, 
you can begin to build a 
financial arrangement 
that works for both of you. 
Remember that financial 
intimacy, like any other 
kind, takes time and ef-
fort.

 

Disagreements over 
money, a failure to have 
a united financial game 

plan, are among the 
biggest factors in busted 

relationships
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                     ASI (Points) 25,164.91
DEALS (Numbers)  2,713.00
VOLUME (Numbers) 480,000,153.00
VALUE (N billion)   1.979
MARKET CAP (N Trn  8.709

Market Statistics as at   Friday 17 February 2017Top Gainers/Losers as at Friday Monday 17 February 2017

GAINERS

TOTAL 270.11 273.01 2.9
NB 113.02 115 1.98
JBERGER 36.57 38.39 1.82
PZ 12.16 13.39 1.23
PRESCO 46 47.01 1.01

LOSERS
Company           Opening         Closing    ChangeCompany           Opening         Closing    Change

FO 62.32 59.21 -3.11
UAC-PROP 2.04 1.94 -0.1
CUSTODYINS 3.32 3.24 -0.08
GUINNESS 61 60.95 -0.05
FBNH 3.34 3.3 -0.04

Live @ the Stock exchange

Stock market ends bearish week in green

N
i g e r i a ’ s 
stock mar-
ket suc-
ceeded in 
ending the 

bearish week to Febru-
ary 17 in green follow-
ing last Friday’s gain of 
about N38billion driven 
by large cap stocks.

At the close of trad-
ing on the Nigerian 
Stock Exchange (NSE), 
Total Nigeria Plc led the 
21 stocks that gained as 
against 10 losers led by 
Forte Oil Plc.

The Nigerian Stock 
Exchange (NSE) All 
Share Index (ASI) in-
creased by 0.44 percent 
while the Year-to-Date 
(ytd) return stood at 
-6.36percent.

The All Share In-
dex closed at 25,164.91 
points against the pre-
ceding day close of 
25,055.29 points while 
Market Capitalisation 
closed at N8.709 trillion 
as against preceding day 
close of N8.671 trillion.

Total Nigeria Plc 
share price advanced 
most by N2.9, from 
N270.11 to N273.01; fol-
lowed by Nigerian Brew-
eries Plc which gained 
N1.98, from N113.02 to 
N115; Julius Berger Ni-
geria Plc gained N1.82, 
from N36.57 to N38.39; 
PZ Cussons Nigeria 
Plc gained N1.23, from 
N12.16 to N13.39; while 
PRESCO Plc gained 
N1.01, from N46 to 
N47.01.

“The NSE ASI 
(+44bps) trended higher 
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Stories by IheanyI nwachukwu

Sterling Bank, FCMB Financing SPV raise 
debt capital on FMDQ markets  

at week close, bolstered 
by a turnaround in Con-
sumer Goods stocks 
and gains across bank-
ing names. We expect 
mixed closes to persist 
across key sectors in the 
coming week as a mix 
of bargain hunting (par-
ticularly in Consumer 
Goods stocks) and reac-
tions to earnings releas-
es dictate overall market 
direction,” said research 
analysts at Vetiva Capi-
tal in their Friday equity 
note to investors.

On the losers table, 
Forte Oil Plc occupied 
the topmost position 
with N3.11kobo loss, 
from N62.32 to N59.21; 
followed by UACN 
Property Development 
Company Plc which lost 
10kobo, from N2.04 to 
N1.94; Custodian and 

Allied Plc lost 8kobo, 
from N3.32 to N3.24; 
Guinness Nigeria Plc 
lost 5kobo, from N61 
to N60.95; while FBN 
Holdings Plc dipped by 
4kobo, from N3.34 to 
N3.3.

The volume of stock 
traded increased by 
232.42percent, from 
144.39million to 480mil-
lion, while the total 
value of stocks traded 
increased by 28.93 per-
cent, from N1.53billion 
to N1.979 billion in 2,713 
deals.              

The Financial Ser-
vices sector led Fri-
day activity chart with 
463.43million shares 
exchanged for N1.685 
billion; followed by Con-
glomerates with 4.186 
million shares traded for 
N8million.

information, to global vis-
ibility, improved secondary 
market liquidity, efficient 
price formation and unique 
transparency, the activities 
and value-adding services 
of the OTC Exchange con-
tinue to be experienced by 
businesses, corporate and 
government entities with 
debt securities listed/quot-
ed on FMDQ.  

As part of FMDQ’s com-
mitment to organise, govern 
and enforce credibility and 
transparency in the debt 
capital market space, the 
OTC Exchange has, through 
its innovative practices and 
the concerted efforts of its 
stakeholders, positively 
influenced the competi-
tiveness of the Nigerian fi-
nancial markets. FMDQ 
shall continue to validate 
its operational mandate of 
aligning the markets within 
its purview to international 
standards, striving to en-
sure they emerge as globally 
competitive, operationally 
excellent, liquid and di-
verse. Through the contin-
ued support for institutional 
growth, the OTC Exchange 
shall invariably contribute 
its quota to rejuvenating 
the vibrancy of the Nigerian 
economy.

Unilever rejects surprise $143bn 
takeover bid from Kraft Heinz  

Unilever rejected a 
surprise $143 bil-
lion takeover bid 
from U.S. food 

company Kraft Heinz Co on 
Friday, saying it saw no rea-
son to discuss a deal which 
it said had no financial or 
strategic merit.

But while Unilever, the 
maker of Lipton tea and 
Dove soap, said the $50 
per share offer underval-
ued it and recommended 
its shareholders take no 
action, Kraft Heinz said it 
looked forward to “working 
to reach agreement on the 
terms of a transaction”.

Analysts saw this as a 
sign Kraft was open to a 
higher bid, although the 
Anglo-Dutch company 
said in a statement it saw 
no basis for further talks.  
A combination of the two 

ket value of $106 billion as 
of Thursday, it is 50.9 per-
cent owned by billionaire 
Warren Buffett’s Berkshire 
Hathaway and 3G Capital, 
the private equity firm that 
also controls Anheuser-
Busch InBev. It has been 
widely expected to do a 
deal this year, given earlier 
reports that 3G had raised a 
new fund.

3G has orchestrated a 
string of big deals rocking 
the food and drink industry, 
including Anheuser-Busch 
InBev’s takeover of SAB-
Miller and the combination 
of Kraft and Heinz.

 “This is cheap money 
meeting industrial log-
ic,” Steve Clayton, man-
ager of the HL Select UK 
Shares fund at Hargreaves 
Lansdown, which owns 
Unilever shares, said.

A deal would offer op-
portunities to combine 
marketing, manufacturing 
and distribution in addition 
to cutting costs.

“Kraft Heinz are at-
tempting a massive push on 
the Fast Forward button...
to acquire the sheer scale 
of brands that Unilever 
represents through one-off 
acquisitions could take dec-
ades,” Clayton added.

multinationals would be 
the third-biggest takeover in 
history and the biggest ever 
acquisition of a UK-based 
company, according to 
Thomson Reuters data.

The Kraft Heinz ap-
proach comes as the global 
packaged food industry 
grapples with slowing 
growth, new competition 
from upstart brands, defla-
tion in developed markets 
and increasingly health-
conscious consumers.

Unilever has a larger 
presence than some peers 
in emerging markets, which 
were once the big driver of 
industry growth, but which 
have slowed in recent years. 
It is also feeling the after-ef-
fects of Britain’s decision to 
leave the European Union.

Although Kraft is smaller 
than Unilever, with a mar-

FMDQ OTC Securi-
ties Exchange has 
admitted on its 
platform the quo-

tation of the Sterling Bank 
Plc N2.40bn Series 1-3 
Commercial Paper (CP) 
Notes (the Sterling Bank 
CP), under its N100bil-
lion CP Programme 
and the listing of the 
FCMB Financing SPV Plc 
N5.10billion 7-year 17.25 
percent Series 3 Fixed 
Rate Unsecured Bond (the 
FCMB SPV Bond) under 
its N100billion Debt Issu-
ance Programme.   This 
feat comes barely over a 
week after the admittance 

of the Forte Oil PLC Bond.
The successive admit-

tance of these securities, fol-
lowing due approval from 
the FMDQ Board Listings, 
Markets and Technology 
Committee, attests to the 
highly efficient time to mar-
ket and uniquely tailored 
Listings and Quotations 
service offered by FMDQ. 
In the coming weeks, re-
spective ceremonies will be 
held in honour of the issu-
ers, Sterling Bank PLC and 
FCMB SPV PLC to com-
memorate these achieve-
ments.  

From the continuous 
provision of invaluable 
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BANKING     
ZENITH INTERNATIONAL BANK PLC 470,947.41 15.00 0.07 272 59,528,135
    272 59,528,135
OTHER FINANCIAL INSTITUTIONS     
FBN HOLDINGS PLC 118,454.47 3.30 -1.20 125 15,197,361
    125 15,197,361
    397 74,725,496
     
BUILDING MATERIALS     
DANGOTE CEMENT PLC 2,879,845.75 169.00 - 21 502,572
    21 502,572
    21 502,572
    418 75,228,068
     
     
     
CROP PRODUCTION     
FTN COCOA PROCESSORS PLC 1,100.00 0.50 - 1 18
OKOMU OIL PALM PLC. 42,143.74 44.18 - 16 52,128
PRESCO PLC 47,010.00 47.01 2.20 14 115,306
    31 167,452
FISHING/HUNTING/TRAPPING     
ELLAH LAKES PLC. 511.20 4.26 - 0 0
    0 0
LIVESTOCK/ANIMAL SPECIALTIES     
LIVESTOCK FEEDS PLC. 1,520.00 0.76 -5.00 7 492,000
    7 492,000
    38 659,452
     
DIVERSIFIED INDUSTRIES     
A.G. LEVENTIS NIGERIA PLC. 2,064.89 0.78 - 3 7,900
CHELLARAMS PLC. 2,465.17 3.41 - 1 500
JOHN HOLT PLC. 245.17 0.63 - 1 198
S C O A  NIG. PLC. 2,449.84 3.77 - 1 100
TRANSNATIONAL CORPORATION OF NIGERIA PLC 32,119.07 0.79 2.60 59 3,839,335
U A C N  PLC. 27,564.40 14.35 - 37 338,073
    102 4,186,106
    102 4,186,106
     
BUILDING CONSTRUCTION     
ARBICO PLC. 711.32 4.79 - 1 100
    1 100
INFRASTRUCTURE/HEAVY CONSTRUCTION     
JULIUS BERGER NIG. PLC. 50,674.80 38.39 4.98 5 53,514
ROADS NIG PLC. 165.00 6.60 - 0 0
    5 53,514
REAL ESTATE DEVELOPMENT     
UACN PROPERTY DEVELOPMENT CO. LIMITED 3,334.37 1.94 -4.90 71 3,659,235
    71 3,659,235
REAL ESTATE INVESTMENT TRUSTS (REITS)     
SKYE SHELTER FUND PLC 2,000.00 100.00 - 0 0
UNION HOMES REAL ESTATE INVESTMENT TRUST (REIT) 11,305.89 45.22 - 0 0
UPDC REAL ESTATE INVESTMENT TRUST 26,682.70 10.00 - 0 0
    0 0
    77 3,712,849
     
AUTOMOBILES/AUTO PARTS     
DN TYRE & RUBBER PLC 2,386.33 0.50 - 0 0
    0 0
BEVERAGES--BREWERS/DISTILLERS     
CHAMPION BREW. PLC. 18,399.32 2.35 - 4 15,125
GOLDEN GUINEA BREW. PLC. 231.34 0.85 - 1 250
GUINNESS NIG PLC 91,783.89 60.95 -0.08 53 339,575
INTERNATIONAL BREWERIES PLC. 53,202.13 16.15 - 8 8,906
NIGERIAN BREW. PLC. 911,846.60 115.00 1.75 105 650,538
    171 1,014,394
BEVERAGES--NON-ALCOHOLIC     
7-UP BOTTLING COMP. PLC. 68,222.87 106.50 - 2 1,010
    2 1,010
FOOD PRODUCTS     
DANGOTE FLOUR MILLS PLC 20,500.00 4.10 - 44 368,006
DANGOTE SUGAR REFINERY PLC 74,280.00 6.19 - 14 48,922
FLOUR MILLS NIG. PLC. 47,183.78 17.98 0.17 39 486,271
HONEYWELL FLOUR MILL PLC 8,723.22 1.10 - 6 69,650
MULTI-TREX INTEGRATED FOODS PLC 1,861.25 0.50 - 0 0
N NIG. FLOUR MILLS PLC. 1,070.98 6.01 - 0 0
NASCON ALLIED INDUSTRIES PLC 18,625.55 7.03 - 3 12,200
U T C NIG. PLC. 616.69 0.50 - 1 1,875
UNION DICON SALT PLC. 4,070.01 14.89 - 0 0
    107 986,924
FOOD PRODUCTS--DIVERSIFIED     
CADBURY NIGERIA PLC. 16,903.82 9.00 - 16 35,943
NESTLE NIGERIA PLC. 475,585.82 599.99 - 28 19,512
    44 55,455
HOUSEHOLD DURABLES     
NIGERIAN ENAMELWARE PLC. 1,858.35 29.33 - 1 10
VITAFOAM NIG PLC. 2,084.74 2.00 1.01 11 279,286
    12 279,296
PERSONAL/HOUSEHOLD PRODUCTS     
P Z CUSSONS NIGERIA PLC. 53,164.69 13.39 10.12 38 283,705
UNILEVER NIGERIA PLC. 128,632.07 34.00 - 23 140,497
    61 424,202
    397 2,761,281
     
BANKING     
ACCESS BANK PLC. 197,288.77 6.82 2.87 89 2,862,559
DIAMOND BANK PLC 18,991.52 0.82 -3.53 68 6,484,652
ECOBANK TRANSNATIONAL INCORPORATED 179,825.60 9.80 - 38 572,883
FIDELITY BANK PLC 23,179.84 0.80 -1.23 126 13,778,028
GUARANTY TRUST BANK PLC. 715,177.66 24.30 1.25 174 10,660,883
JAIZ BANK PLC 40,955.31 1.39 2.96 22 496,500
SKYE BANK PLC 6,940.15 0.50 - 1 30,000
STERLING BANK PLC. 21,304.91 0.74 1.37 62 1,520,551
UNION BANK NIG.PLC. 82,985.45 4.90 0.20 16 185,670
UNITED BANK FOR AFRICA PLC 175,955.70 4.85 0.62 82 2,504,784
UNITY BANK PLC 9,702.15 0.83 - 2 8,000
WEMA BANK PLC. 19,287.23 0.50 - 3 10,000
    683 39,114,510
INSURANCE CARRIERS, BROKERS AND SERVICES     
AFRICAN ALLIANCE INSURANCE COMPANY PLC 10,292.50 0.50 - 0 0
AIICO INSURANCE PLC. 4,158.12 0.60 1.69 15 440,244
AXAMANSARD INSURANCE PLC 15,750.00 1.50 -1.32 17 399,106
CONSOLIDATED HALLMARK INSURANCE PLC 3,000.00 0.50 - 2 152,000
CONTINENTAL REINSURANCE PLC 10,891.38 1.05 - 3 8,620
CORNERSTONE INSURANCE COMPANY PLC. 7,364.75 0.50 - 1 100,000
EQUITY ASSURANCE PLC. 7,000.00 0.50 - 1 273,205
GOLDLINK INSURANCE PLC 2,411.47 0.53 - 0 0
GREAT NIGERIAN INSURANCE PLC 1,913.74 0.50 - 0 0
GUINEA INSURANCE PLC. 3,070.00 0.50 - 0 0
INTERNATIONAL ENERGY INSURANCE COMPANY PLC 642.04 0.50 - 1 500
LASACO ASSURANCE PLC. 3,661.72 0.50 - 1 2,000,000
LAW UNION AND ROCK INS. PLC. 2,749.86 0.80 - 0 0
LINKAGE ASSURANCE PLC 4,000.00 0.50 - 0 0
MUTUAL BENEFITS ASSURANCE PLC. 4,000.00 0.50 - 1 3,120,000
N.E.M INSURANCE CO (NIG) PLC. 4,277.21 0.81 1.25 3 141,550
NIGER INSURANCE CO. PLC. 3,869.74 0.50 - 0 0
PRESTIGE ASSURANCE CO. PLC. 2,759.15 0.50 - 0 0
REGENCY ALLIANCE INSURANCE COMPANY PLC 3,334.38 0.50 - 1 5,500
SOVEREIGN TRUST INSURANCE PLC 4,170.41 0.50 - 1 100
STANDARD ALLIANCE INSURANCE PLC. 5,996.59 0.50 - 1 2,000,000
STANDARD TRUST ASSURANCE PLC 4,670.54 0.50 - 4 252,124,897
UNIC INSURANCE  PLC. 1,291.15 0.50 - 3 1,000,600
UNITY KAPITAL ASSURANCE PLC 6,933.33 0.50 - 0 0
UNIVERSAL INSURANCE COMPANY PLC 8,000.00 0.50 - 1 420,000
WAPIC INSURANCE PLC 6,691.37 0.50 - 6 30,206

    62 262,216,528
MICRO-FINANCE BANKS     
FORTIS MICROFINANCE BANK PLC 11,799.67 2.58 - 0 0
NPF MICROFINANCE BANK PLC 2,469.57 1.08 - 1 5,000
    1 5,000
MORTGAGE CARRIERS, BROKERS AND SERVICES     
ABBEY MORTGAGE BANK PLC 5,250.00 1.25 - 1 100
ASO SAVINGS AND LOANS PLC 7,370.87 0.50 - 0 0
INFINITY TRUST MORTGAGE BANK PLC 6,130.57 1.47 - 0 0
RESORT SAVINGS & LOANS PLC 5,664.87 0.50 - 0 0
UNION HOMES SAVINGS AND LOANS PLC. 2,949.22 3.02 - 0 0
    1 100
OTHER FINANCIAL INSTITUTIONS     
AFRICA PRUDENTIAL REGISTRARS PLC 6,260.00 3.13 2.62 58 2,301,688
CUSTODIAN AND ALLIED PLC 19,057.24 3.24 -2.41 21 992,552
DEAP CAPITAL MANAGEMENT & TRUST PLC 750.00 0.50 - 1 500
FCMB GROUP PLC. 25,743.52 1.30 -2.31 70 21,297,379
NIGERIA ENERYGY SECTOR FUND 411.91 552.20 - 0 0
ROYAL EXCHANGE PLC. 2,572.69 0.50 - 0 0
SIM CAPITAL ALLIANCE VALUE FUND 3,313.67 103.24 - 0 0
STANBIC IBTC  HOLDINGS PLC 167,500.00 16.75 1.52 13 814,209
UNITED CAPITAL PLC 22,920.00 3.82 3.52 470 61,964,088
    633 87,370,416
    1,380 388,706,554
     
HEALTHCARE PROVIDERS     
EKOCORP PLC. 1,600.51 3.21 - 0 0
UNION DIAGNOSTIC & CLINICAL SERVICES PLC 1,776.57 0.50 - 0 0
    0 0
MEDICAL SUPPLIES     
MORISON INDUSTRIES PLC. 251.09 1.65 - 0 0
    0 0
PHARMACEUTICALS     
EVANS MEDICAL PLC. 366.17 0.50 - 6 100,000
FIDSON HEALTHCARE PLC 1,515.00 1.01 - 5 31,100
GLAXO SMITHKLINE CONSUMER NIG. PLC. 17,639.18 14.75 - 14 50,078
MAY & BAKER NIGERIA PLC. 980.00 1.00 - 0 0
NEIMETH INTERNATIONAL PHARMACEUTICALS PLC 1,191.29 0.69 - 5 22,394
NIGERIA-GERMAN CHEMICALS PLC. 556.71 3.62 - 0 0
PHARMA-DEKO PLC. 422.80 1.95 - 0 0
    30 203,572
    30 203,572
     
COMPUTER BASED SYSTEMS     
COURTEVILLE BUSINESS SOLUTIONS PLC 1,776.00 0.50 - 0 0
    0 0
COMPUTERS AND PERIPHERALS     
OMATEK VENTURES PLC 1,470.89 0.50 - 0 0
    0 0
ELECTRONIC COMMUNICATIONS SERVICES     
MTECH COMMUNICATIONS PLC 4,519.67 0.91 - 0 0
    0 0
IT SERVICES     
CWG PLC 6,741.29 2.67 - 0 0
NCR (NIGERIA) PLC. 832.68 7.71 - 0 0
TRIPPLE GEE AND COMPANY PLC. 643.44 1.30 - 0 0
    0 0
PROCESSING SYSTEMS     
CHAMS PLC 2,348.03 0.50 - 2 100,000
E-TRANZACT INTERNATIONAL PLC 21,000.00 5.00 - 0 0
    2 100,000
TELECOMMUNICATIONS SERVICES     
MASS TELECOMMUNICATION INNOVATIONS NIGERIA PLC 2,446.80 0.50 - 1 500
    1 500
    3 100,500
     
BUILDING MATERIALS     
AFRICAN PAINTS (NIGERIA) PLC. 910.10 2.47 - 0 0
ASHAKA CEM PLC 25,193.85 11.25 - 9 46,707
BERGER PAINTS PLC 1,762.13 6.08 - 1 250
CAP PLC 20,720.00 29.60 - 5 9,132
CEMENT CO. OF NORTH.NIG. PLC 5,378.58 4.28 - 4 17,000
FIRST ALUMINIUM NIGERIA PLC 1,055.18 0.50 - 0 0
LAFARGE AFRICA PLC. 229,525.18 42.00 - 29 124,662
MEYER PLC. 282.75 0.87 - 0 0
PAINTS AND COATINGS MANUFACTURES PLC 515.39 0.65 - 0 0
PORTLAND PAINTS & PRODUCTS NIGERIA PLC 684.00 1.71 - 0 0
PREMIER PAINTS PLC. 1,277.97 10.39 - 0 0
    48 197,751
ELECTRONIC AND ELECTRICAL PRODUCTS     
AUSTIN LAZ & COMPANY PLC 2,256.91 2.09 - 0 0
CUTIX PLC. 1,320.99 1.50 2.74 17 1,468,500
    17 1,468,500
PACKAGING/CONTAINERS     
AVON CROWNCAPS & CONTAINERS 779.73 1.14 - 0 0
BETA GLASS PLC. 18,223.98 36.45 - 2 3,000
GREIF NIGERIA PLC 413.18 9.69 - 1 100
    3 3,100
    68 1,669,351
     
CHEMICALS     
B.O.C. GASES PLC. 1,465.18 3.52 - 0 0
    0 0
METALS     
ALUMINIUM EXTRUSION IND. PLC. 2,144.57 9.75 - 0 0
    0 0
MINING SERVICES     
MULTIVERSE MINING AND EXPLORATION PLC 2,130.97 0.50 - 0 0
    0 0
PAPER/FOREST PRODUCTS     
THOMAS WYATT NIG. PLC. 118.80 0.54 - 0 0
    0 0
    0 0
     
ENERGY EQUIPMENT AND SERVICES     
JAPAUL OIL & MARITIME SERVICES PLC 3,131.35 0.50 - 0 0
    0 0
INTEGRATED OIL AND GAS SERVICES     
OANDO PLC 56,803.40 4.72 -0.63 60 2,014,384
    60 2,014,384
PETROLEUM AND PETROLEUM PRODUCTS DISTRIBUTORS     
BECO PETROLEUM PRODUCT PLC 1,858.49 0.50 - 0 0
CONOIL PLC 24,628.36 35.49 - 10 55,594
ETERNA PLC. 4,355.84 3.34 - 3 5,360
FORTE OIL PLC. 77,119.91 59.21 -4.99 58 147,189
MOBIL OIL NIG PLC. 99,520.69 275.99 - 29 77,206
MRS OIL NIGERIA PLC. 9,913.18 39.03 - 0 0
TOTAL NIGERIA PLC. 92,692.86 273.01 1.07 11 23,126
    111 308,475
EXPLORATION AND PRODUCTION     
SEPLAT PETROLEUM DEVELOPMENT COMPANY LTD 214,108.93 380.00 - 2 2,050
    2 2,050
    173 2,324,909
     
ADVERTISING     
AFROMEDIA PLC 2,219.52 0.50 - 1 200
    1 200
AIRLINES     
MEDVIEW AIRLINE PLC 14,625.97 1.50 - 0 0
    0 0
AUTOMOBILE/AUTO PART RETAILERS     
R T BRISCOE PLC. 588.18 0.50 - 0 0
    0 0
COURIER/FREIGHT/DELIVERY     
RED STAR EXPRESS PLC 2,599.68 4.41 - 1 150,011
TRANS-NATIONWIDE EXPRESS PLC. 180.93 0.91 - 1 10,000
    2 160,011
HOSPITALITY     
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Disclaimer
This report is produced by the Research Desk of Cowry Asset Manage-

ment Limited (COWRY) as a guideline for Clients that intend to invest in 
securities on the basis of their own investment decision without relying 
completely on the information contained herein. The opinion contained 
herein is for information purposes only and does not constitute any offer 
or solicitation to enter into any trading transaction. While care has been 
taken in preparing this document, no responsibility or liability whatsoever 
is accepted by any member of COWRY for errors, omission of facts, and any 
direct or consequential loss arising from the use of this report or its contents.

Central Bank of Nigeria Depository Corporations Survey showed broad money 
supply, M2, increased month-on-month by 6.51% to N23.84 trillion in December. 
Increase in M2 followed a 0.70% increase in Net Domestic Assets to N14.38 trillion, 
accompanied by a 16.98% decrease in Net Foreign Assets to N9.35trillion. The 
increase in net foreign assets partly reflected recovery in international crude oil 
prices since October last year juxtaposed with improved crude oil production. 
Narrow money supply, M1, increased by 10.46% to N11.52 trillion as demand 
deposits grew by 9.69% to N9.70 billion and currency outside the banks increased 
by 14.70% to N1.82 trillion. Net domestic credit upped by 0.45% to N26.97 trillion 
as credit to the private sector declined by 2.91% to N22.37 trillion while credit to the 
government increased by 20.85% to N4.60 trillion; which was indicative of crowding 
out of the private sector in a high interest rate environment. In the real sector, Nigeria’s 
economy recorded sustained increase in annual inflation rate, to 18.72% in January 
2017 (from 18.55% in December 2016). However, monthly increase in composite 
consumer price index slowed to 1.01% in in the review month (from 1.06% in 
December). Increase in general price level was partly due to increased pressure 
from higher foreign exchange rates and their subsequent impact on consumer goods 
and services – Naira/USD exchange rates increased month-on-month by 1.78% and 
1.63% to average N490/USD and N495.38/USD at the the Bureau De Change and 
Parallel market segments respectively. Similarly, the prices of refined petroleum 
products increased on a monthly basis – Premium Motor Spirit increased by 1.36% 
to average N148.7/litre; Automotive Gas Oil increased by 22.59% to average N240.52/
litre; Household Kerosene spiked by 87.12% to average N433.84/litre; while average 
price for Liquefied Petrleoum Gas increased by 22.91% to N5,500 per 12.50kg refill. 
Food inflation rate rose to 17.82% in January (faster than 17.39% in December), driven 
by increases in prices of bread and cereals, meat, oil and fats, and fish. However, 
core inflation rate fell to 17.90% in January (from 18.10% in December). The price 

Nigerian December 2016 Broad Money Grows 6.51%; 
January 2017 Inflation Climbs to 18.72%…

Local Equities Close in Negative Territory on 
Bearish Activity…

National Assembly Leaders Confirm 
President Buhari Healthy...

Interbank Naira/Dollar Forex Rate Marginally 
Appreciates…

index of housing water, electricity, gas and other fuel, grew by 27.17% in January 
(slower than 27.25% in December); imported food index rose by 20.97% in January 
(slower than 21.08% in December); while transportation index increased at a faster 
pace by 17.22% in January (from 17.30% in December). The clothing and footwear 
price index also increased at a faster pace by 17.85% in January (from 17.81% in 
December). On the foreign scene, inflation rate in the United States increased year-
on-year to 2.5% in January 2017 (higher than 2.1% recorded in December; above 
market expectations of 2.4% and higher than 2.0% target set by the Federal Open 
Markets Committee), mainly driven by gasoline prices. In the same vein, inflation 
rate in the United Kingdom increased to 1.8% in January 2017 (higher than 1.6% in 
December, but below market expectations of 1.9%), mainly driven by rising cost 
of fuel. Consumer prices in China also increased year-on-year by 2.5% in January 
2017 (higher than 2.1% recorded in December), driven by a faster increase in cost 
of food and non-food items. The annual inflation rate in Ghana slowed to 13.3% in 
January (from 15.4% in the previous month), driven by slower increase in prices 
of food and non-food items (7% from 9.7% and 16.6% from 18.2% respectively).

Interbank Interest Rates Increase On Liquidity Strain…

Cowry Weekly Stock Recommendations As At  Friday 17 February 2017

In the just concluded week, the Nigerian Naira depreciated against the 
greenback at the interbank foreign exchange market by 0.04% to N315.12/USD. In 
the just concluded week, the Nigerian Naira appreciated against the greenback at 
the interbank foreign exchange market by 0.04% to N314.87/USD. Elsewhere, the 
Naira depreciated at the Bureau De Change and parallel (‘black’) market segments 
by 2.00% and 1.98% to N510/USD and N516/USD respectively amid persistent 
scarcity of the greenback. Meanwhile, the weekly movements in most dated forward 
contracts at the interbank OTC segment suggested future stability of the Naira viz-a-
viz the US greenback amid an increase in the foreign exchange reserves – external 
reserves increased week-on-week by 1.08% to USD29.00 billion as at Wednesday, 15 
February 2017. The 1 month, 3 months, 6 months and 12 months forward contracts 

In the just concluded week, CBN auctioned treasury bills via primary market, 
viz: 91-day bills worth N32.437 billion (Stop Rate, SR, fell to 13.69% from 13.89%), 
182-day bills worth N30 billion (SR fell to 17.15% from 17.25%) and 364-day bills 
worth N140 billion (SR fell to 18.449% from 18.65%). The outflows more than offset 
maturing treasury bills via primary market, viz: 91-day bills worth N32.436 billion, 
182-day bills worth N30 billion and 364-day bills worth N80 billion. Elsewhere, , 
interbank rates increased across most of the tenor buckets. NIBOR for overnight 
funds, 1 month and 3 months increased week-on-week to 18.63% (from 11.75%), 
17.09% (from 16.45%)  and 18.87% (from 18.56%)respectively. However, NIBOR for 6 
months fell w-o-w to 22.84% (from 23.34%). Meanwhile, Nigerian Interbank Treasury 
Bills True Yields (NITTY) increased for all of the maturities amid sell pressure – yields 
on 1 month, 3 months and 6 months maturities increased to 14.58% (from 12.72%), 
15.05% (from 13.52%) and 19.08% (from 18.84%) respectively. This week, there will 

In the just concluded week, the Debt Management Office issued Federal 
Government bonds worth N160 billion, viz: 5-year, 14.50% FGN JUL 2021 paper worth 
N60 billion (SR fell to 16.55% from 16.89%), 10-year, 12.50% FGN JAN 2026 bond worth 
N30 billion (SR fell to 16.61% from 16.99%) and 20-year, 12.40% FGN MAR 2036 debt 
worth N70 billion (SR fell to 16.77% from 16.99%).  Meanwhile, FGN bonds traded at 
the OTC segment appreciated for most maturities amid bargain hunting. The 20-year, 
10.00% FGN July 2030 debt, the 10-year, 16.39% FGN JAN 2022 debt and the 7-year 
16.00% FGN JUN 2019 debt appreciated by  N1.09, N1.05 and N0.26 respectively; 
their corresponding yields fell to 16.00% (from 16.28%), 16.10% (from 16.50%) and 
15.92% (from 16.13%) respectively. However, the 5-year, 15.10% FGN APR 2017 debt 
depreciated by N0.21; its corresponding yield rose to 14.30% (from 13.35%). Elsewhere, 
FGN Eurobonds traded on the London Stock Exchange increased in value across most 
of the maturities amid buy pressure. The 5-year, 5.13% JUL 12, 2018 bond and the 
10-year, 6.38% JUL 12, 2023 bond gained USD0.40 (yield fell to 5.29%) and USD0.71 

The Nigerian bourse recorded a bearish week which resulted in the decrease 
in overall market performance measures, NSE ASI and market capitalisation, 
by 69 bps to 25,164.91 points and N8.71 trillion respectively. The NSE 30 Index 
also decreased by 111 bps to 1,104.90 points while the NSE Banking Index, NSE 
Insurance Index and NSE Consumer Goods Index fell by 4.4%, 1.75% and 4.63% to 
close at 276.15 points, 122.61 points and 569.06 points respectively. However, the 
NSE Oil and Gas Index and NSE Industrial Index increased by 1.63% and 0.73% to 
close at 290 points and 1,589.20 points respectively. Meanwhile, total deals, total 
transacted volumes and total Naira votes fell by 3.30%, 45.26% and 16% to 13,138 
deals, 0.576 billion shares and N6.745 billion respectively. Elsewhere, United 
Capital Plc (12 months, December 2016) recorded a 46.27% increase in gross 
earnings to N9 billion and recroded N6.003 billion in profit after tax representing 
a 133.56% increase from the previous period. The   boost to the bottom line was 
partly due to gains from the sale of investment in an associate company which 
amounted to N909.69 million, and an increase in other income by  253.88% to N2.325 
billion. This week, we expect a mix of bargain hunting and profit taking activities.

Ahead of the resumption from recess by members of the National Assembly 
on Tuesday, 21 February 2017, Senate President Bukola Saraki, the Speaker of the 
House of Representatives, Honorable Yakubu Dogara and Senate Leader, Senator 
Ahmed Lawan, met with President Muhammadu Buhari in London on Wednesday, 
15 February 2017 and announced upon their return that President Buhari was “doing 
well, was cheerful and in good spirits” and that there was no cause for alarm. It was 
also gathered that the trip by lawmakers was necessitated by the need to preempt the 
stirring up of political tensions by opposition lawmakers as a result of likely demands 
for the state of the health of the president to be made public to the nation. Meanwhile, 
it was also reported that President Buhari received a telephone call from United 
States President, Donald Trump, “to discuss the strong cooperation between the 
United States and Nigeria, including on shared security, economic, and governance 
priorities”. A statement published on the website of the White House added that 
“the leaders agreed to continue close coordination and cooperation in the fight 
against terrorism in Nigeria and worldwide”. In another development, the Federal 
Government’s whistle blower policy appears to be bearing fruit following the recent 
claim of N55.565 billion looted funds recovery, most of which was kept in banks under 
fictitious account names. These recoveries were in addition to the amount said to 
have been recovered from former Group Managing Director of Nigeria National 
Petroleum Corporation (NNPC), Dr. Andrew Yakubu totalling USD9.2million and 
former Petroleum Minister, Diezani Alison-Madueke, totalling USD14.08 million. We 
commend the recovery efforts by the Economic and Financial Crimes Commission in 
the war against corruption and hope that appropriate legal actions are taken against 
Treasury looters irrespective of their political leaning, to serve as deterrent to others.
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OTC FGN Bonds Appreciates Across Most 
Maturities…
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remained stable w-o-w at N315.34/USD, N323.27/USD, N331.53/USD and N349/
USD respectively. However, the spot rate depreciated w-o-w by 0.16% to close at 
N305/USD despite USD7.5 million in intervention sales by CBN to banks. In the 
current week, we expect continued pressure on the Naira in the foreign exchange 
market due to weak supply despite a buildup in foreign exchange reserves.

be treasury bills maturities via secondary market, viz: 191-day bills worth N198.05 
billion. Consequently, we anticipate decline in interbank lending rates amid expected 
liquidity boost, which will be further supported by inflows from FAAC disbursements.

(yield fell to 6.09%) respectively. However, the 10-year, 6.75% JAN 28, 2021 bond lost 
USD0.19 (yield rose to 3.74)%. This week, we anticipate sustained bullish activity 
with attendant increase in bond prices on the back of expected boost in liquidity.



B
efore now, buildings 
with rich façade and 
lush green landscap-
ing were alien to this 
part of the globe, but 

with the changes in taste and 
growing sophistication in lifestyle 
among the rich and the emerging 
middle class have changed all that.

The desire to return to nature 
has seen many property develop-
ers placing emphasis on green-
ing and landscaping that create 
natural ambience around both 
residential and commercial prop-
erties, giving freshness and value 
to their users who may be visitors 
or residents.

Whether it is Lagos, Accra or 
Johannesburg in Nigeria, Ghana 
and South Africa respectively, the 
story is the same of houses with 
breath-taking façade and lush 
green landscaping that readily 
give them away as exclusive de-
velopments for exclusive living. 

Ambassador Heights, a new 
revelation and an exclusive high 
end residence in Ghana is a great 
development where Kingdom 
Hotel Investment has kept  luxury 
at peace with nature. Its rich fa-
çade and lush green landscaping 
speaks of its exclusivity.

Its world class design and build 
quality coupled with its modern 
glass facades, manicured private 
gardens, and beautiful interiors 
complete with luxury finishes, 
fittings, and appliances, comple-
ment an unrivalled ownership 
experience.

LUXURY REAL ESTATE
Rich façade in lush green 
landscaping at The Heights
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With its 18 villas comprising 
10 three-bedroom  and eight 
four-bedroom apartments, The 
Heights completes the devel-
oper’s three-phased real estate 
engagement in Ghana consisting 
of Hotel, commercial (retail ) and 
residential developments. Sitting 
on a combined land area of 16 
hectares of land which it shares 
with the hotel, The Heights is one 
of  Ghana’s exclusive development 
located in the most coveted loca-

tion in Accra, the country’s capital. 
It offers a phenomenal investment 
opportunity and fabulous returns 
to investors. “The Heights is de-
signed to be an urban sanctuary 
within the city for a privileged few, 
offering immediate access to all of 
Accra – from the vibrant central 
business district to the sprawling 
seashore; it is merely minutes 
away from the Arts Centre, the 
National Museum, and directly 
opposite the National Theatre, 

and there is no shortage of local 
culture and entertainment to cater 
to those with a discerning urban 
lifestyle”, Roberts Davis, Ambas-
sador Hotel’s Marketing and Sales 
Manager, explains.

According to Davis, Ambassa-
dor Heights is luxury personified 
with each home enjoying direct 
access to the services and ameni-
ties of the surrounding complex; 
private concierge, world class din-
ing, shopping, fitness, swimming, 

and meeting and event facilities.
All these come with the com-

fort of the development being in 
a secure environment supported 
by continuous 24-hour electricity 
and water supply. Though many 
Nigerians have invested substan-
tially in this luxury project, the 
promoters assured that oppor-
tunity still exists in some of the 
units which are now in secondary 
market and still hold promise for 
fabulous return on investment.

Amara suites: Driving uptick in furnished luxury 

D
espite the wide-
ly reported de-
pression in the 
property market, 
furnished luxury 

apartment provides opportuni-

ties for savvy investors who key 
into the opportunities it offers 
as rental income, especially to 
short-term dwellers.

A lot of developers now 
see investment in furnished 
luxury market as an option to 
deal with high vacancy rates in 

upscale locations such as Ikoyi 
and Lekki and a lot of property 
development firms are keying 
into the opportunity it offers.

Lagos-based Amara Suites 
offer modern, comfortable, 
well-appointed, and cost-ef-
fective serviced apartments 
that are ideal for medium to 
long-term stays.

“Our apartments include 
five-star amenities such as 
trained cooks, uninterrupt-
ed power, housekeeping and 
laundry, security, grocery pro-
vision, drivers, and premium 
concierge services. Our prop-
erties are located in the pre-
mier areas of the city, and our 
portfolio is constantly grow-
ing,” the company says on its 
website.

The company has tried to lo-
cate her properties in the very 
centre of Lagos, convenient to 

historical attractions, key office 
locations, shopping malls, and 
plenty of bars and restaurants. 
Their prime offerings are in 
Banana Island and Ikoyi and 
key features are included in 
communication with clients.

In Umoja, a classification 
used to describe the property is 
described as moon blue couch-
es and patterned cushions 
characterize this apartment. 
In addition, complementary 
patterns, painting and colours 
make this apartment aestheti-
cally pleasing. Modern, plush 
furniture, make this apartment 
one clients wouldn’t mind 
staying in during their entire 
trip.

It’s Voilet brand is bright 
brown furniture and the pat-
terned cushions characterize 
the living room of this apart-
ment. In addition, comple-

mentary patterns, painting and 
colors make this apartment 
aesthetically pleasing. The 
master bedroom on the other 
hand boasts a uniquely dark 
color palette.

In Xhosa, beige walls and 
gold furniture characterize the 
living room of this apartment. 
Stylishly chosen complemen-
tary patterns, painting and 
colors make this apartment 
aesthetically pleasing. This 
apartment subtly speaks the 
exquisite tastes of its resi-
dent. Milk and beige themed 
bedrooms make the residents 
feel like they are sleeping on 
clouds. Customers can make 
choices based on different 
options including guarded 
community, balcony, gym, 
wireless internet, swimming 
pool among others

ISAAC ANYAOGU

CHUKA UROKO
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N
igeria’s sugar produc-
tion between 2011 
and 2015 reached 
83,188 metric tonnes 
(mt), but the value of 

imported sugar within the period 
hit an all-time high of $2.87 billion, 
according to a report from the Na-
tional Sugar Development Council 
compiled by Real Sector Watch.

A break-down of the five-year 
report shows that Nigeria produced 
sugar worth 35,000 mt in 2011, 
churning out 10,843 mt in the fol-
lowing year. Sugar production by 
local sugar factories amounted to 
10,000 mt in 2013, 12,345 mt in 
2014, and 15,000 mt in 2015.

In terms of import values, Nige-
ria brought in sugar worth $657.12 
million in 2011; $517.22 million in 
2012, and $518.9 million in 2013. 
For 2014 and 2015, the then Africa’s 
biggest economy imported raw 
sugar worth $632.7 million and 
$552.54 million respectively.

The amount of metric tonnes 
of sugar imported within the five 
years was 6.49 million.

While 1.10 million mt of sugar 
came into Nigeria in 2011, 1.09 
million mt was imported into the 
country in 2012. Also, 1.37 million 
mt of sugar was shipped into the 
country in 2013, while 1.43 million 

Local sugar production hits 83,188mt 
as import equals $2.8bn in 5 years
Stories by ODINAKA ANUDU

Despite economic slump 
in 2016, local firms reg-
istered 1,456 food prod-
ucts with the National 

Food and Drug Administration 
and Control (NAFDAC), according 
to the latest data compiled by the 
National Bureau of Statistics.

According to the data, Nigerian 
firms brought forward 1,456 food 
products for NAFDAC registration 
and all of them were approved for 
human consumption.

The report further shows that 

1,456 processed food products berth in 2016

Continues on page 30

367 imported food products were 
submitted for approval by NAF-
DAC, out of which 363 were eventu-
ally granted registration.

Analysts see the rise in the reg-
istration of food products by local 
firms as a testament that more 
Nigerians looked inwards in 2016, 

tapping into the food process-
ing industry to feed 183 million 
mouths.

“This is a kudos to NAFDAC. It 
shows that the agency is helping 
local firms meet its requirements, 
which is critical at these economic 
times,” said Ike Ibeabuchi, CEO of 

MD Services Limited, a manufac-
turer of chemicals.

Another revelation from the 
report is that Nigeria has achieved 
self-sufficiency in packaged water 
production, as no firm import-
ed the product into the country 
in 2016. Similarly, no company 

brought imported finished chemi-
cal into the country. However, there 
were seven local chemical products 
brought forward by manufacturers 
for approval, the report shows.

 The food and beverage industry 
makes up 45 percent of Nigeria’s 

mt of the product was imported in 
2014. In 2015, sugar estimated at 
1.48 million came into Nigeria from 
other countries, especially Brazil.

The average sugar price within 
these five years was $451.3 per ton, 
Real Sector Watch’s computation 
shows.

Nigeria spent $227 million on 
import of raw sugar and chemically 

pure glucose between January and 
June 2016, according to the Central 
Bank of Nigeria.

Nigeria’s sugar production in 
the past three decades has been 
low, with the country achieving its 
highest production of 41, 478 mt in 
1990. The country did not, however, 
produce any sugar between 2001 
and 2005, data show.

Nigeria mainly refines raw sugar 
imported from Brazil, but major 
sugar players such as Dangote and 
Flour Mills of Nigeria have set up 
plantations in the northern part 
of Nigeria.

Dangote Sugar Refinery is 
committing $2 billion invest-
ments in six states in the country, 
through its Savannah Sugar in 

Numan, Adamawa State, North-
East Nigeria.

Dangote Sugar is Nigeria’s big-
gest sugar refiner.

 Flour Mills, through its Golden 
Sugar Company, is  investing $300 
million in Niger State, having 
completed a cane yard and truck 
park, sugar grading and nagging 
facilities.

“Apart from the 12,500 ha Sunti 
BIP project which is rated the 
fastest growing among ongoing 
projects, Golden Sugar Company 
is also exploring new sitesin Kogi 
and Niger for bigger sugar proj-
ects,” said Latif Busari, immediate 
past executive secretary, NSDC, 
during a media chat in Abuja.

Also, Confluence Sugar, Kogi; 
Crystal Sugar Mills, Jigawa; and 
Unicane Industries, Kogi State 
are investing in Greenfield proj-
ects. While Crystal Sugar has 
completed factory refurbishing 
and plans test-running this year, 
both Crystal and Confluence 
Sugar have already established 
50ha and 100ha cane nursery 
respectively.  

HoneyGold Group is also in-
vesting $300 million on two sites 
in Adamawa state, with the tar-
get of producing 200,000 tonnes 
sugar annually.

BUA Group has a refining facil-
ity in Lagos, with large hectares 
of land for sugar plantation in 
Kwara State.

Similarly, McNcihols, Consoli-
dated Plc, Lucke Sugar and Dogan 
Sugar are investing in new cubing, 
Vitamin A fortification and pack-
aging lines.

Sugar import into the country 

L-R: Charles Chijide, immediate past president, Outdoor Advertising Association of Nigeria(OAAN); Kole Ademolegun, 
past president, OAAN; Nike Akande, president, Lagos Chamber of Commerce and Industry, (LCCI), and Tunde 
Adedoyin, president, OAAN, during a courtesy visit and decoration of the LCCI president as the association’s patron 
in Lagos recently 

....as Nigeria achieves sufficiency in packaged water production

Continues on page 38
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N
igerian beer 
makers want 
r e g u l a t o r y 
agencies such 
as the Stan-

dards Organisation of Nige-
ria (SON), the National Food 
and Drug Administration 
and Control (NAFDAC) and 
the Consumer Protection 
Council (CPC) to declare a 
total war against counterfeit-
ing and adulteration of their 
products by unscrupulous 
elements in the country.

The brewers made their 
positions known through the 
Manufacturers Association 
of Nigeria (MAN), asking 
the Federal Government to 
strengthen NAFDAC, SON & 
CPC to enforce compliance 
of standards.

They also want the re-
tention of non-alcoholic 
malt drinks as non-excisable 
products, while urging the 
government to provide in-
centives to the beer sub-
sector for local raw material 
sourcing and usage.

NAFDAC had in 2016 
alerted Nigerians of the 
prevalence of fake alcoholic 
drinks, especially dry gins, 
in circulation in Nigerian 
markets. 

“Drinking alcohol is bad 
enough and people are al-
ways advised to take it in 
moderation. So, the danger 
associated with taking a fake 
drink can only be imagined,” 
said Abubakar Jimoh, NAF-
DAC’s director of special 

Brewers challenge regulators to 
fight counterfeiting, adulteration 

duties, said in Jos, Plateau 
State, in August 2016.

Alomo Bitters produced 
by Kasapreko has also been 
faked by unscrupulous firms 
operating in Nigeria.

“ In  Ma rc h  2 0 1 5 ,  w e 
launched a hologram to 
protect consumers. When 
you consume your ‘Alomo’ 
and it does not have the 
hologram, you don’t have 
to go near it,” Sam Osafo, 
sales and marketing direc-
tor at Kasapreko Company, 
told Real Sector Watch in 
Lagos last year, in response 
to counterfeiting of Kasa-
preko’s Alomo Bitters.

A recent research by 
Foundation for Partnership 
Initiatives (PIND) shows 
that counterfeit products 
originate mostly from China, 
Turkey, Singapore, Thailand, 

India, Morocco, the United 
Arab Emirates, Pakistan and 
Egypt. The research, titled 
‘Advocacy on Counterfeiting 
and Smuggling of Prohibited 
Items in Nigeria’, found that 
counterfeiting goes hand 
in hand with smuggling, as 
most importers take prohib-
ited routes to bring in unap-
proved and substandard 
products.

Major brewers in Nige-
ria are Nigerian Breweries 
(NB), Guinness Nigeria, 
and International Brewer-
ies, producing beer and 
malt drinks. With Nigerian 
Breweries controlling about 
70 percent of the market, 
major brewers in the country 
are innovating premium and 
value products, including 
herbal malt and beer drinks.    

Beer makers in Nige-

ria source sorghum and 
maize locally as the foreign 
exchange crunch makes 
importation of barley very 
difficult.

Guinness Nigeria plc is 
ramping up the use of maize 
and sorghum sourced from 
local farmers from 43 per-
cent to 87 percent within 
two years, Peter Ndegwa, 
managing director, Guinness 
Nigeria Plc, said in 2016.

The biggest brewer NB Plc 
said in a recent sustainability 
report that it has improved 
on local sourcing of sorghum 
and maltose syrup derived 
from cassava.

“Local sourcing of agro 
inputs by industries has tre-
mendously increased,” Ike 
Ubaka, president, All Farm-
ers Association of Nigeria 
(AFAN) told BusinessDay.

Nigerian manufac-
turers and other 
members of the 
Organised Private 

Sector will participate at the 
38th Kaduna International 
Trade Fair scheduled to take 
place between February 24 
and March 6, 2017.

Olusegun Obasanjo, a 
farmer and Nigeria’s former 
president, will equally chair 
a session, according to in-
formation released by the 
organiser, Kaduna Chamber 
of Commerce and Industry 
(KADCCIMA).

“We are expecting man-
ufacturers, business men, 
policy makers and other key 
players in the infrastruc-
ture sector,” said Garuba 
Salawa, director-general, 
Kaduna Chamber of Com-
merce, Industry, Mines and 
Agriculture. (KADCCIMA), 
told BusinessDay.

The theme of the Kaduna 
International Trade Fair is, 

‘Promoting Public Private 
Partnership as Panacea for 
Accelerated Growth and De-
velopment’, and is targeted at 
bringing together the private 
sector and the government 
to ensure that both actors 
collaborate to build major 
infrastructure.

Manufacturers and farm-
ers need infrastructure for 
efficient productivity and dis-
tribution of produce/ prod-
ucts. Infrastructure is also a 
key ingredient for economic 
integration and develop-
ment. The organisers believe 
a collaboration between pri-
vate and public sectors will 
ensure sound infrastructure.  

Muheeba Farida Dankaka, 
president of KADCCIMA, 
assured participants that 
Kaduna is the safest place in 
Northern Nigeria.

According to Dankaka, 
investors will be coming to 
Kaduna from outside Nigeria 
to explore opportunities in 

the state, stressing that the 
recent tension that envel-
oped Southern Kaduna has 
been doused.

“There is more than 200 
kilometres between where 
the Southern Kaduna in-
cident happened and the 
venue of the trade fair. Be-
sides, the Federal and the 
state governments have been 
able to douse the tension,” 
she said.

Suleiman Aliyu, second 
deputy president of the 
chamber and chairman of the 
trade fair organising commit-
tee, said the promotion of the 
public-private partnership 
will go a long way in reduc-
ing Nigeria’s addiction to oil 
and gas, adding that it has 
become evident that Nigeria 
cannot muster the resources 
to meet its huge infrastruc-
ture needs.

“Nigeria has huge infra-
structure challenges. Recent 
reports suggest that the coun-

Manufacturers, OPS ready for 38th Kaduna Trade Fair
often comes from Brazil. Con-
stant importation is driven 
by Nigeria’s large population, 
growing middle-class and 
product demand by food, bev-
erage and tobacco sub-sector.

The local industry is driven 
by the demography as well as 
growth of food and beverage 
. Analysts see urbanisation as 
one key factor  that will con-
tinue to raise the performance 
of the sector.   

‘’Nigeria’s growing urban 

population and rising income 
levels are likely to drive de-
mand for sugar in the coming 
years, as urban populations 
tend to consume more sugar 
than rural ones,’’ said Julia Fio-
retti of Reuters, in an article. 

Sugar makers with evi-
dence of plantations were 
provided with import waivers 
for raw sugar by the Goodluck 
Jonathan administration, but 
some players were recently 
accused of not investing in 
backward integration, which 
was earlier agreed.

manufacturing sector, ac-
cording to the Manufacturers 
Association of Nigeria (MAN). 
The industry is made up of ice 
cream, fruit juice, biscuits, 
noodles, confectionery, bak-
ery products, flour, milk, beer, 
soft drinks, packaged water, 
packaged yam and pounded 
yam, among others. 

Major players in the sector 
include Dangote Flour, Dufil, 
Flour Mills of Nigeria, Honey-
well, May &Baker, Sona Agro 

Foods, Chi Limited, Coca-
Cola, Nigerian Breweries, 
and Guinness, among many 
others.

Th e  f o o d  su b -s e c t o r 
sourced 67.5 percent of raw 
materials locally in the first 
six months of 2016, according 
to data from MAN.

Local manufacturers in 
the sub-sector source mainly 
agricultural inputs such as 
raw milk, cassava, and maize, 
sorghum, among others, 
locally.

Local sugar production hits 83,188mt ...
Continued from page  37

1,456 processed food products berth...
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try requires between $12 to 
$15 billion annually for the 
next six years to meet its in-
frastructure requirements,” 
Aliyu said.

“It has become evident that 
the government alone cannot 
muster the resources, hence 
the involvement of the private 
sector is not just desirous but 
necessary. It is no wonder, 
therefore, that majority of in-
frastructure projects currently 
underway at both state and 
federal levels are powered by 
PPPs,” he stressed.

He said the ten-day event 
also incorporates a quiz for 
secondary school students 
from 19 Northern Nigeria 
states, adding that local and 
foreign investors will par-
ticipate.   He said the cham-
ber is in close contact with 
ministries, departments and 
agencies at federal and state 
levels, as well as with Nigeri-
an missions abroad to ensure 
greater participation.

Nigerian firms are 
rushing into the ex-
port market to take 
advantage of naira 

devaluation and make export 
gains. Naira exchanges at N305 
to a dollar at the official market 
and up to N510/ $ at the paral-
lel market. Exporters prefer to 
route their foreign exchange 
through the land borders, rath-
er than through commercial 
banks, in order to sell their 
dollars at the parallel market for 
up to N510/$ and make more 
naira. Routing their dollars 
through the bank means they 
can only take a dollar at N305, 
rather than over N500/$.

Cocoa exporters say they 
now earn more money from 
export owing to naira devalu-
ation. Zacheaus Egbewusi, 
chief executive officer, Agri 
Commodity Inspection Lim-
ited, said despite a drop in the 
country’s cocoa output, farmers 
and exporters are making a lot 
of income presently, due to 
foreign exchange margins.

Cashew farmers’ export 
revenue rose from $250 mil-
lion in 2015 to $300 million in 
2016, according to Tola Fash-
eru, president of the National 
Cashew Association of Nigeria.

But this does not mean 
that there was more cashew 
export in 2016. It rather shows 
the extent of naira devaluation 
to dollar. 

Already, more companies 
have registered their prod-
ucts for export through the 
ECOWAS Trade Liberalisation 
Scheme (ETLS). An ETLS reg-
istration is an indication that 
a company is ready to trade its 
product (s) in the West African 

market.
“In 2016 alone about 114 

companies have been reg-
istered under the scheme,” 
Tunde Oyelola, chairman, 
Manufacturers Association 
of Nigeria Export Group, told 
BusinessDay.

Flour Mills has registered its 
Daily Delight and Semolina in 
the ECOWAS Trade Liberalisa-
tion Scheme (ETLS).

The miller’s Rom Oil has 
also registered its Spread and 
Margarine brands for export, 
while another subsidiary 
Northern Flour Mills has en-
rolled Massa Flour and Mas-
savita for export.

Guinness Nigeria plc has 
enrolled its Orijin drink for 
export into the regional market, 
just as Mamuda and Nasco reg-
istered new sacks and biscuit 
brands respectively for export.

Royal mills and Foods Lim-
ited has also expanded outside 
the Nigerian shores with its 
noodles and spaghetti, while 
Mapleleaf Press is now in the 
ECOWAS market with some of 
its exercise and textbooks.

Others that started export-
ing in 2016 or registered new 
products for exports include 
Emos Best Industries (cos-
metics), Dangote Agro Sacks 
(sacks), Aristocrat Industries 
(shrink films and stretch films), 
Grey De Koroun Nigeria Lim-
ited (Balila body cream, Balila 
body lotion, Balila petroleum 
jelly and Tony Montana pow-
der).

Ordinarily, firms do ex-
port and repatriate proceeds 
through Nigerian banks. They 
get their naira equivalents at 
N305/$.

Firms swoop on export market to make FX gains



Road setback: Ogun 
demolishes illegal 
structures on Lagos-
Ibadan Expressway

The contractor handling the 
Oshodi Transport Interchange 
project, Planet Projects Lim-
ited, has assured the project is 

on course, with about 50 percent of the 
foundational work completed.

According to the contractor, 400 piles 
representing 50 percent of the founda-
tion work on the project have so far 
been done.

Bola Adepoju, the representative of 
the contractor, stated this, as Lagos State 
government on its part said it would be 
paying compensation to about 428 trad-
ers at the Mosafejo Market, who made 
to give way for the project. 

The total land area for the develop-
ment of the Oshodi Central Business 
District (CBD) master plan, of which the 
transport interchange estimated to cost 
about $70 million, is a part, is 70,000 
square metres. It would accommodate 
shopping malls and three multi-floor 

bus terminals.
According to Adepoju, with the foun-

dation so far 50 percent completed, the 
contractor will “begin work on the sky-
walk will by the end of January 2017”, 
noting that the project “is on schedule 
despite the high volume of vehicular 
and human traffic in Oshodi.”  The 
project commenced in June 2016, and 
it is projected to be completed within 
13 to 16 months.

Wasiu Anifowohse, the Lagos State 
commissioner for physical planning 
and urban development, whose min-
istry is supervising the project, did 
not give details of how much the state 
government is paying as compensation, 
but said the current administration was 
committed to the project, which is to 
be delivered through Public-Private 
Partnership (PPP) arrangement.

According to Anifowoshe, “the Os-
hodi transport interchange project has 
commenced and upon completion, the 
project would be of immense benefit to 

Oshodi Transport Interchange project on course- Contractor

Ogun State has commenced 
the demolition of illegal struc-
tures along the Lagos-Ibadan 

Expressway aimed at ensuring the 
mandatory 70 metres setback on the 
expressway. Affected structures in-
clude shanties, petrol stations, firms 
and markets.

The demolition, though in phases 
started from Isheri to Arepo. The 
bulldozer also moved to Ibafo from 
Magboro to give way to the Metro City 
in the area.

Impressed by the effort of the state 
government, residents and busi-
nesses around popular Unity Estate, 
Kara-Ibafo have urged the leadership 
of Obafemi Owode local government 
area to do same by ensuring the access 
road into their premises is not taken 
over by occupants of shanties and il-
legal structures.

The residents observed that the 
shanties serve as hideouts for crimi-
nals and kidnapers where they freely 
smoke Indian hemp and carry out rob-
bery among other nefarious activities.

According to them, the demolition 
of these shanties becomes necessary 
following series of complaints from 
residents and businesses over the il-
legal activities of those criminals along 
that road and the growing rate of ter-
rorism and kidnapping in the country.

For instance, BusinessDay visit 
shows that the road which leads to a 
renowned Cashew Processing com-
pany Valency has been defaced by 
shanties, majority of them bearing the 
marks of Obafemi Owode local govern-
ment area.

“As a state seeking to attract inves-
tors, illegal activities perpetuated by 
criminals/hoodlums around these 
areas could negatively discourage both 
foreign and local investors,” Matthew 
Adewole, a resident told BusinessDay.

Recall that in the third-quarter (Q3) 
of 2016, the state commissioner for 
forestry, Kolawole Lawal, stated the 
exercise was part of efforts by the state 
to create a clean and attractive envi-
ronment safe enough for road users.

He had noted that Governor Ibi-
kunle Amosun set up a committee for 
the project, to enable the government 
take ownership of the mandatory 70 
metres setback on the highway.

“The committee which of which I 
am chairman is also expected to beau-
tify the road through activities such as 
landscaping and tree planting. It will 
create access lanes and also construct 
barriers and ditches to prevent illegal 
activities on the roadside,” he had not-
ed, adding that other facilities for road 
users such as lay-byes or rest stops will 
also be provided on the highway.

RAZAQ AYINLA, Abeokuta

I
n what is aimed at curbing incessant 
fire outbreaks in and around Liq-
uefied Petroleum Gas (LPG) retail 
stations across Ogun, the state gov-
ernment has declared intention to 

seal off illegal LPG outlets and prosecute 
the operators of affected stations.

There have been several gas-induced 
explosions in some parts of Abeo-
kuta, the state capital in recent times, 
prompting massive clampdown on 
hundreds of unlicensed LPG retail sta-
tions in the state.

Speaking exclusively with BusinessDay 
in Abeokuta, Ronke Sokefun, the commis-
sioner for urban and physical planning 
said, “There are many illegal gas stations 

in the state. The truth is that they come to 
us to seek approval only for petrol stations 
to sell kerosene, diesel, then they would 
just wake up without getting clearance 
from us and start selling gas.

“They also don’t put there, fire control 
which is dangerous and deadly. If you 
have license to operate why should I come 
and close you?,” the commissioner asked 
rhetorically.

He disclosed plans to organise an all-
inclusive workshop for operators LPG 
retail stations across the state to prevent 
incessant fire outbreaks.

Yetunde Dina, the permanent secre-
tary in the ministry, said safety of lives 
and property of the citizenry should be 
premium when locating LPG retail sta-
tions, explaining that environmental 

Ogun to seal off, prosecute 
operators of illegal LPG stations

impact of the stations as well as necessary 
precautions and safety measures were 
major requirements which should be met 
before any approval would be granted by 
the government.

Adebisi Bada, president of the as-
sociation of the LPG retailers, however, 
said members were willing and ready 
to partner with the state government in 
ensuring that adequate safety measures 
and rules are put in place to safeguard 
lives and properties.

Bada who attributed recent fire in-
cident in the state capital to a technical 
error on the part of the technician who 
handled a repair in the ill fated station, 
promised that such occurrence would 
not happen again as the association safety 
team would be more vigilant.

Remains of a luxury 
commercial bus be-
lieved to be traveling 
from the eastern part 
of the country, which 
plunged into a canal at 
Owode-Elede, Ikorodu 
in Lagos State on Fri-
day. Four passengers 
are feared dead. 

          NAN

all Lagosians, especially major stake-
holders including traders, commuters, 
transport unions, transport operators 
as well as shop owners”.

He reaffirmed that the redevelop-
ment would drive commerce and in-
vestment into Oshodi, urging the trad-
ers to embrace the plan “just as the case 
with most urban regeneration in other 
parts of the world. The extent of what 
government is doing for the traders 
may not be immediately appreciated, 
but upon completion you will realise 
that the value of your business and your 
quality of life would have improved 
tremendously” he said.

The state government conceived the 
idea of the project to regenerate Os-
hodi into world-class business district 
while providing transport, recreational 
facilities that would see the consolida-
tion of all 13 city and interstate parks 
in the area into three multi-storey bus 
terminals that would cater for parking 
and passenger demand. 

 JOSHUA BASSEY

IHEANYI NWACHUKWU
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A
s CEO of Guinness Nigeria, 
what has been your greatest 
challenge?

 The economic environ-
ment has been challenging for 

all businesses and we are no exception. In 
fact every CEO in Nigeria at the moment is 
confronted by lots of challenges with the 
economy being the biggest one. Within 
the context of the economy, there are three 
things to be mindful of. Firstly, consumers 
are under pressure given that we are in a 
recession and for businesses like ours who 
sell consumer goods, it’s is an important 
consideration. We have also seen a lot of 
down-trading by consumers as well as a 
reduction in the frequency of purchase thus 
forcing them to prefer lower priced brands. 

Secondly, the cost side has had the most 
fundamental impact on many businesses. 
As evidenced by many of the financial 
results being announced, one would see 
clearly that the cost side of the business has 
posed a very great challenge for many firms. 
This is primarily caused by the currency, in 
terms of where the naira is versus the dollar 
and also inflation.

On the Forex issue, we have seen a move 
from a fixed rate to a kind of managed float 
which has led to depreciation of our cur-
rency of about 50 percent. When you then 
compare that with the parallel rate, which 
is the proxy that is being used for pricing 
goods, the impact on industry becomes 
very significant directly through from when 
you import inputs and also on our local sup-
pliers who also depend on imported inputs.

 So while we have increased our lo-
cal sourcing from about 40 percent to 70 
percent in the past two years, we have had 
it easier with raw materials like sorghum 
because they come from farms. But what 
we have seen when we locally source, espe-
cially for packaging materials, where large 
components are imported is the inability 
to source for foreign currency from the of-
ficial market has forced them to go into 
the parallel market which they in turn now 
use to price our goods. As such, we have 
seen producer input costs go up by about 
50percent. Even with sourcing local raw 
materials, we have had some challenges 
partly in terms of crop failure, and partly 
because of increase in trading around the 
borders which is driven by currency which 
means that the price we have had to pay for 
sorghum for example is twice or two and a 
half times increased.   

 The third factor which is also very im-
portant is related to energy.  We have seen 
less availability of gas during the year. Our 
energy supply in many of our factories is de-
pendent on gas plants especially in Lagos. 
As such, when gas is not available, we are 
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 The last time we did a rights issue was 
about 25 years ago. We believe that given the 
current economic climate it’s time we went 

back into the market to ensure that the busi-
ness can navigate through the next few years 

which are going to be tough, however, we 
continue to invest to grow our business.

sidered and referenced as the innovation 
powerhouse. Innovation continues to be a 
critical part of our DNA as a business. For 
example, in the last three years, Orijin has 
come alive, whether it is the Orijin ready to 
drink, a very strong brand that has excited 
customers. From there, we have launched 
Orijin Bitters, a spirits drink and Orijin Zero, 
a non alcoholic version. So Orijin is a very 
strong and innovative brand that we have 
leveraged to launch exciting extensions 
across a number of customer categories. 
So we are very proud of Orijin.

 It is important to note that we have also 
launched innovation on the basis of our 
big brands.  So for Guinness, we launched 
Guinness Africa Special which appeals to 
more contemporary consumers, slightly 
smoother and lower alcohol. In the malt 
segment, we have launched Malta Herb 
Lite for consumers who still want to enjoy 
the goodness of the Malta Guinness brand 
but with less calories. Even though, it is 
still early days, initial consumer reaction 
to Malta Guinness Herb Lite has been 
very great. We have been known primar-
ily for our premium beer brands but with 
our Satzenbrau brand, we have begun to 
expand access to enable us participate in 
the accessible categories.  

We have also begun to innovate in the 

area of Spirits, which is a big part of our 
strategy going forward. In January 2016, 
Guinness Nigeria acquired the rights to 
distribute Diageo’s International Premium 
Sprits (IPS) like Johnnie Walker, Baileys, 
Smirnoff, etc  in Nigeria making us the only 
truly total beverage alcohol (TBA) com-
pany in Nigeria offering the widest range of 
drinks - from adult premium non-alcoholic 
drinks (APNADS) to lager, stout and IPS.

We also acquired the rights to distribute 
brands from India’s largest spirits business, 
United Spirits Ltd (USL) for brands like 
McDowell’s Whisky. Also last year we com-
missioned a production line for the local 
manufacturing of spirits at our Benin plant.

We have just launched some exciting 
innovations from there using global brands 
like Smirnoff, Gordons to locally produce 
variants such us Smirnoff X1, Smirnoff X1 
Chocolate and Gordons Moringa. This is an 
exciting time for us as a business because 
I was in trade visiting some of our outlets 
and saw the brands selling. Innovation is a 
competitive advantage for us in this market 
and we have a strong innovation pipeline to 
drive the products which would leave our 
consumers spoilt for choice.   

 You have recently announced a 
Rights Issue and recently concluded 
an EGM where approval of the share-

holders was received. Can you explain 
further your reason behind the pro-
posed Rights Issue given the economic 
context? 

So in January this year, we held an Extra 
Ordinary General Meeting where share-
holders approved for Guinness Nigeria to 
go out there and raise N40 billion using a 
Rights Issue. The reasons why we are going 
for a rights issue are very straight forward. I 
have earlier provided a context to the harsh 
realities of the operating business environ-
ment so business is under pressure from the 
currency challenges and that has impacted 
our performance – reducing earnings. Also 
because of the liquidity in the market, we 
have had to get dollar based loans to enable 
us fund our imports so that we can continue 
to produce brands for consumers. It is perti-
nent to say that as a business, we have been 
committed to Nigeria and we will continue 
to be in this market for decades to come. 
This is reflected in the quality of invest-
ments we have made over time including 
the new production line we launched last 
year. So, it is very important that we go into 
the capital market to give shareholders an 
opportunity to participate in the business. 

Our expectation is that the Rights Issue 
will help mitigate the impact of increasing 
finance costs, optimise balance sheet and 
improve the company’s financial flexibility. 
We expect that is will eliminate our increas-
ing finance costs and return the company 
to profitability. The last time we did a rights 
issue was about 25 years ago. We believe 
that given the current economic climate it’s 
time we went back into the market to ensure 
that the business can navigate through the 
next few years which are going to be tough, 
however, we continue to invest to grow our 
business. So it’s about investment,  enabling 
us retire debt that we have on our balance 
sheet including dollar based debts and 
therefore remove the foreign currency risk 
that we are carrying on our balance sheet 
which is healthy for investors so that in the 
future, we have less volatility in our Profit 
and Loss statement.     

Will the N40billion that the business 
is looking to raise via this Rights Issue 
be sufficient to help the business find 
some stability in view of the inflation 
in the economy as well as the instability 
in oil prices? 

The first thing that we are going to be 
doing is to take out a lot of the debt that we 
have - we’ll pay off both local and foreign 
currency debts  which we have held as a 
lack of our inability to access dollars in the 
market.  We got a facility from our parent 
company, Diageo to ensure that we could 
access liquidity. Also, given the business 
conditions we have increased our borrow-
ing from banks and so at the end of the 
rights issue, we’d be able to pay back which 
in turn would free our business and enable 
us invest in the future. We have also carried 
out an assessment of the funding that we 
will need over the next 5 years and we feel 
that the size of our issue will help address 
our funding needs over this period even 
as we navigate the challenges within the 
dynamic Nigerian economy.

  What would you say to those who 
feel that the rights issue is an indirect 
means for Diageo to acquire a majority 
stake in Guinness Nigeria Plc, seeing 
that their prior plan to increase its stake 
to 70 percent was canned?

forced to use diesel which is less efficient 
and more costly.

 So when you translate these big ele-
ments into performance, your topline and 
costs are under serious pressure. And then 
in terms of funding, interest rates have 
gone up, and because you have less cash 
flow, you have to take a little bit more debt, 
including foreign currency debt so that you 
are able to fund the business given the lack 
of liquidity.  

 What kind of innovations are you 
most proud of?

 I am proud of all our brands in Guinness 
Nigeria. Our business in our industry is con-

Peter Ndegwa is a qualified accountant and alumnus of the London Business School, University of IESE and 
Strathmore University, respectively. He also has a Bachelor of Economics degree from the University of Nairobi.

Peter has extensive working experience across Africa and the United Kingdom with the global accountancy 
and consulting firm, PricewaterhouseCoopers. He joined East African Breweries Limited, an integral part of 
Diageo Plc in 2004 as Strategy Director. He was then appointed Sales Director in 2006 and Group Finance 
Director in 2008. Peter was appointed Managing Director of Guinness Ghana Breweries Limited in 2011. 

As Managing Director, he achieved a complete reframe of the business despite very tough external operating 
conditions - substantial currency devaluation, slowing GDP growth and high cost of doing business. He 
was appointed as the Managing Director and Chief Executive Officer of Guinness Nigeria Plc in July 2015. 
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 Indeed, I recall that during the EGM a 
question in this regard was asked. Everyone 
needs to understand what a Rights Issue 
is. It allows every single shareholder to 
subscribe for rights based on their current 
shareholding. So if every shareholder in 
Guinness Nigeria Plc subscribes for their 
rights, everyone would keep their current 
shareholding. So, it is not that we are raising 
new capital by other means.

 There is no way if everyone subscribes 
to the Issue that we can increase the 
shareholding value of Diageo. However, 
we have said to shareholders that they are 
also entitled to apply for more rights than 
their shares entitle them. So at the end of 
the process, if there are some rights that 
are not subscribed to, the board would then 
allocate the unsubscribed rights remaining 
to anyone who has applied for additional 
rights which would be based on their share-
holding. The rights issue is meant to support 
the company to grow, it’s about bringing 
cash into the business therefore sharehold-
ers should feel that this is an opportunity to 
a business that has been very strong and has 
paid dividends for many years.  

 You sound very confident about the 
success of the Rights Issue but do you 
think that the timing of the Rights Issue 
is auspicious considering the current 
economic recession? 

The timing of a Rights Issue is a very 
tricky subject because you do a rights issue 
for the most part when you want to retire 
debt or when you want to fund a business. 
As management and a board, you must be 
confident that shareholders are investing 
in a business that will grow in the future. 
As such, the intention is for shareholders to 
determine if they want to subscribe to the 
rights issue process. We have gone round, 
had meetings and presentations with share-
holders and we believe that shareholders 
want to support this business because 
we have a great future and Nigeria would 
overcome its present challenges that the 
economy faces because it is still the largest 
economy in Africa and most attractive from 
a consumer goods point of view.

As a business, we are venturing into 
new and exciting categories like the spirits 
business where we haven’t played in before 
now, our innovation pipeline is fantastic 
and we are pretty confident about our 
strategy. But we need to go out into the 
market and raise money to enable us deal 
with the debt, and the current cost of doing 
business that has arisen as a result of factors 
like the foreign currency issue, inflationary 
impact and so on. We have received lots of 
support from the shareholders including 
the majority shareholder, Diageo to ensure 
that we can get cash into our business to 
support our growth and I believe that the 
shareholders will make their own judge-
ment and decisions on the rights issue.           

 How do you plan to reverse the 
losses incurred on your balance sheet 
from last year?

 We are very confident about our 
strategy and want to solidify our status 
and operations as the first and only Total 
Beverage Alcohol business in Nigeria offer-
ing the widest range of drinks - from adult 
premium non-alcoholic drinks (APNADS) 
to lager, stout, mainstream spirits, premium 
and super premium spirits which puts 
us in a great position to continue to offer 
consumers quality brands and allows us 
to grow the business. We had announced 
a 20% growth in the first half of last year, 
July to December 2016, which means that 
our business from a topline perspective is 
growing.

We also announced that we had not 

C002D5556

only grown local demand but exports as 
well. The area where we can’t tell what 
will happen is on the cost side. Like I had 
touched on, we’ve had significant inflation 
on our producer inputs; - whether they are 
linked to inputs that are imported such as 
packaging materials or raw materials like 
sorghum which increased by more than a 
100%. Also we can’t tell what will happen 
to the foreign exchange market, the level 
of liquidity in the market means that we’ll 
continue to come under pressure and 
foreign currency losses would continue to 
affect our business. We are confident that 
this business has a lot of growth avenues 
but the cost side affects all of industry. 
Because we are here for the long haul, our 
intention is to navigate through the next few 
quarters so that we come through as a very 
strong business.

 What’s your perception in terms of 
outlook for the brewery and manufac-
turing industry in 2017?

 Consumer goods respond to growth 
or no growth in the economy.  Consum-
ers have to continue to spend – they just 
prioritize their spending in different ways. 
So what we have seen in our industry is 
that consumption had reduced but the 
industry is still in growth and consumers 
are probably consuming more lower priced 
brands. Therefore, we would see accessible 
brands whether they are in beer, spirits or 
soft-drinks growing faster than the main-
stream brands.

The premium end of the industry is also 
still experiencing growth because those 
consumers are less immune to what’s hap-
pening in the economy. But that’s a very 
small segment as our business is mostly a 
mass market and our brands are consumed 
by everyone especially the average guy 
down the road.  So on a topline basis, the 
industry will continue to experience growth 
but the biggest issue that the industry is 
currently bogged down by is on the cost 

side as everyone is declaring results that 
show a significant reduction in margins. 
This is partly because consumers are con-
suming lower priced brands but largely on 
account of the cost of doing business, which 
means that profitability in the near term is 
going to be affected but on the long term, 
our expectation is that costs will stabilize 
and the market would grow in leaps and 
bounds. What we can’t say is how long it’ll 
take to get there.

 How is Guinness responding to the 
changing needs of multiple stakehold-
ers outside the investment community 
in terms of social investments?

 Guinness is a well loved brand and a 
house hold name in Nigeria. We have been 
involved with lots of socially responsible 
projects. Our flagship initiative, the Water 
of Life has impacted a significant number 
of people positively across the nation with 
over 26 project sites. The other area where 
our impact is being felt is in the area of local 
sourcing of raw materials. Five years ago, 
we were probably sourcing about 25% of 
our raw materials locally but today our lo-
cal content input is at about 70% which is 
very significant for our business. Through 
these vehicles, our investors see a business 
that is thinking about the community, the 
future, and consumers respond in the way 
that they choose our brands.  

Has the decision to locally manufac-
ture some of your spirit brands begun 
to yield any dividends? 

Yes, we have begun to see to dividends. 
It is important to recognise that one of the 
reasons we decided to locally manufacture 
our spirits brands is premised on our inten-
tions to increase our local sourcing to about 
80% on the input side and to as much as it’s 
possible localize the production of all our 
brands other than those that need to be 
imported such as scotch which has to be 
imported from Scotland for example. One 
of the benefits of going this route is that the 
raw materials are available locally, most of 
the associated costs are denominated in 
Naira terms, as such there is less volatility on 
the cost side and finally it allows you to price 
right. The brands we produce locally are of 
great quality and are priced at an accessible 
price point that allows consumers to enjoy 
their favourite drinks and this where our 
confidence about our ability to grow this 
business stems from going forward.         

 Is the business looking to introduce 
new products that would cater to those 
at the lower end of the market in view 
of depressed wallets and changing con-
sumption patterns? 

Brands that are placed at price points 
that consumers can afford but are of high 
quality are defined as accessible brands. 
Some of our products like the Smirnoff X1 
is at a price point that consumers can afford.  
So we’ve launched some other products like 
that on the spirits side. Satzenbrau, one of 
our beer brands is doing very well as it is one 
of the fastest growing brands in its category.

On the malt side, we have Dubic which 
is also doing very well. So we’ve got a num-
ber of brands that are doing so well in the 
market and we have priced them taking into 
cognisance the pressures faced by many 
consumers. These are not cheap brands 
even though they are affordable, there is 
a distinct difference between those two 
terms – cheap brand and brands that are 
affordable. Our brands are international 
brands that are sold at price points that 
consumers especially given the economic 
circumstances can afford and they are from 
the house of quality, therefore, the con-
sumer confidence is very strong.   You’ll also 
find that we are putting in a lot of money 

into advertising to allow for consumer 
understanding, engagement and bonding.   

What has been your most difficult 
moment in your current role?  

 At this point, I think that any CEO in this 
country would say that they have moved 
from producing and marketing whatever it 
is that they produce to dealing with the risks 
arising from the economy. The amount of 
time that we spend as CEOs determining 
how to mitigate the risk of currency fluc-
tuations is significant – where do you get 
dollars for raw materials, at what price, etc. 
So for me, the business has gone through 
a difficult moment but if there is one that I 
can call out, it’s our ability to keep the busi-
ness going given the liquidity in the market.

 How would you describe your lead-
ership style?

 I have a very simple leadership phi-
losophy – keep it simple. You must be very 
clear on the two or three things that the 
organization is going after. Communicate 
it to the staff, external stakeholders and 
investors and just keep repeating the mes-
sage regardless of what’s happening in the 
environment. It’s also important that you 
focus on the area that you want to influence. 
For us as a business, we are committed to 
expanding our portfolios so that we are 
rich in more consumers across three areas 
– beer, spirits and soft drinks. We also want 
to take out costs so that we can become a 
more agile business and one that can price 
brands in a more affordable way for the 
consumers.

Also as a leader, it is imperative to be 
obsessed with the front line, for us this 
means getting our brands as close to the 
consumers as possible.  Also keep the strat-
egy very simple and ensure that the internal 
guys don’t worry about what’s going on in 
the environment, whether it’s the currency 
or other external factors.  And then, make 
decisions quickly. The problem when you 
are facing many challenges is to be very 
risk averse and not want to make decisions 
quickly. It is the time to be a lot more agile 
so that you can navigate through the chal-
lenges that you are faced with. 

 What message do you have for your 
intending and existing shareholders as 
well as the consumers?

 Our consumers have been with us for 
a very long time. As Guinness Nigeria, we 
offer an array of high quality brands and 
are an innovation hub. We are able to offer 
a wider variety of products to our consum-
ers at a more affordable price points with 
our innovations in the spirits, beer and soft 
drinks categories. Some of these brands in-
clude Smirnoff X1 intense chocolate vodka, 
Smirnoff Extra Smooth Vodka, Gordon’s 
Dry Gin, Moringa Citrus Blend, McDowell’s 
No. 1 Reserved Whisky, McDowell’s VSOP 
and Royal Challenge Finest Premium 
Whisky for the spirits segment; Orijin Zero 
and Malta Herb Lite in the adult premium 
non-alcoholic drinks and in the beer seg-
ment, our brands like Satzenbrau provide 
touch points at which our consumers can 
continue to interact with us. We will con-
tinue to provide our consumers with brands 
that are of high quality and choices in spite 
of the prevailing economic circumstances.

To our investors, we have been a stable 
company for a long time. We have invested 
in this country and will continue to invest 
in it for the future. As management and a 
board, we are confident about our strategy. 
I cannot tell investors whether or not to buy 
shares as they have to make their judgement 
based on the information available. All I 
can say is that our intention is to continue 
to invest in the country and make investors 
happy that they invested in our company.  

 



TOOLKIT FOR ENTREPRENEURSHIP

tart-Up DIGESTS
Transforming start-ups 
through economic reforms     

S
tart-ups all over the 
world are nurtured be-
cause they are at the 
early stages of their 
operations. In China, 

start-ups are provided with loans 
at less than one percent inter-
est rate. Infrastructure such as 
regular power supply, efficient 
rail and port systems are taken 
for granted.  

This informs why start-ups 
spring up every now and again, 
creating jobs and wealth, while 
extending their footprints on the 
export market.

The case is different in Nigeria, 
where start-ups provide many 
things for themselves. 

According to experts, for Ni-
geria to boost investment and 
ensure the survival of start-ups, 
there is a need for the government 
to address the issues around rail 
transportation, power supply 
and foreign exchange through 
reforms.

Nigeria’s roads and rail system 
remains insufficient to facilitate 
the movement of goods and ser-
vices.  The country is badly hit by 
huge infrastructural decay with a 
deficit estimated at $300 billion, 
according to industry report.

JOSEPHINE OKOJIE

cos without power supply, and cost 
of diesel is rising, with a litre now 
beyond N200. Beside this, firms are 
taking out huge budgets to buy new 
generators, with SMEs the worse hit.

“The poor power supply in the 
country is so frustrating for busi-

BoI, Bayelsa float N2bn MSME Matching Fund

The Bank of Industry (BoI) 
and Bayelsa State gov-
ernment have unveiled 
a N2 billion Micro Small 

and Medium Enterprise (MSME) 
matching development fund to 
support entrepreneurs in Bayelsa 
as part of efforts to encourage 
value-addition to the nation’s 
natural resource endowments.

Speaking at the unveling of 
the fund, Henry Dickson, Bayelsa 
State governor, said entrepre-
neurship agreement such as the 
one initiated with the BoI was 
vital for rapid economic growth 
in the state.

Dickson  said the partnership 
was coming at a time the state 
government was close to creating 
a N10 billion entrepreneurship 
development fund to support 
businesses and lots of initiatives 
in the state’s fashion industry.

“This is why the government, 
among other programmes cre-
ated a micro finance bank for the 

first time to address challenges 
of funding. We believe that at the 
end, it is the small scale business-

nesses and its killing a lot of start-
ups,” said Femi Egbesola, national 
president, Association of Small 
Business Owners (ASBON), said in 
a telephone response to questions.

“With stable power supply, 
start-ups survival rate will in-
crease tremendously because 
power alone constitutes about 50 
percent of their operational cost,” 
Egbesola said.

He noted that countries in the 
world where start-ups survival 
rates are high are countries with 
adequate power supply. He called 
on the government to intervene 
to mitigate the plight of small 
businesses by providing adequate 
power supply.

Apart from poor power supply, 
transport infrastructures are also 
a major challenge for start-ups.  
Road network is in a terrible 
shape, while the railway system 
is still under-developed and de-
crepit, making it very difficult for 
start-ups to get their products to 
the market.

“We need to stimulate the 
economy with massive invest-
ments in roads and rail transporta-
tion. It facilitates market access for 
start-ups,” said Bamidele Onibal-
usi, founder, Deloni Enterprise.

“With effective rail system, I 
can easily access the northern 
market but due to the poor rail sys-
tem, I only sell my goods in Lagos 
and its environs,” Onibalusi said.

Friday Opara, director-stra-
tegic partnership, Small and 
Medium Enterprise Development 
Agency of Nigeria (SMEDAN), 
said “the FX issues have made the 
Nigerian business environment 
tougher.”

Power remains a big infra-
structural challenge in Nige-
ria, with its deficit increasing 
operational cost for start-ups 
and reducing their survival rate, 
analysts say. Power outages oc-
cur six to seven times each day 

in industrial zones, interrupting 
the production process and de-
stroying goods, according to the 
Manufacturers Association of 
Nigeria (MAN).

Businesses are made to pay 
higher electricity bills from the Dis-

ODINAKA ANUDU

es that will drive industrialisation 
in Nigeria,” he said.

He commended BoI for its 

support to entrepreneurs in Ni-
geria, saying that the war against 
poverty and Nigeria’s quest for 
industrialisation would require 
collective efforts by all relevant 
government agencies and the 
private sector.

He said there would be similar 
initiatives with other lenders and 
players in the industry to make 
up with the N10 billion entrepre-
neurship fund.

Earlier, Waheed Olagunju, act-
ing BoI boss, said the fund would 
only be given to people after going 
through a rigorous capacity build-
ing programme organised by de-
velopment centres of the Pan Afri-
can University in partnership with 
the Entrepreneurship Institute 
in Bayelsa and entrepreneurship 
development centres in the state.

Olagunju assured the people 
of Bayelsa that the fund would be 
disbursed at a single digit inter-
est rate, stating that the capac-
ity building programme would 
help to convert aspiring entre-
preneurs’ visions into business 
models to prepare good business 

models in order to give their busi-
nesses high chances of success.

“Globally, out of every 10 well 
appraised projects, about eight 
have the chance of succeeding. 
We are also going to help them 
identify areas where they will like 
to improve on, the risk involved, 
how to mitigate those risks in 
order to reduce the casualty rate 
of businesses.

“We are here to assure you that 
as a federal government institu-
tion, we will collaborate with you 
and work with all the relevant 
agencies in the state.

He added that the DFI will 
support mainly enterprises that 
would add value to the nation’s 
natural endowments in line with 
the bank’s commodity-based in-
dustrialisation strategy aimed at 
adding value to the nation’s vast 
resources which includes agricul-
ture, solid minerals and oil.

“We will work with the entre-
preneurship development cen-
tres to identify potentially, viable 
MSMEs to empower Bayelsans,” 
he promised.
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tart-Up DIGESTS
How small businesses can benefit 
from NBCC-DCSL MSME Centre 

Monday 20 February 2017

N
igeria has 37 
million micro, 
small and me-
dium enterpris-
es (MSMEs). A 

2013 National MSME survey 
undertaken by the National 
Bureau of Statistics (NBS) 
and the Small and Medium 
Enterprises Development 
Agency (SMEDAN) shows 
that this set of business con-
tributes 48 percent to the 
country’s gross domestic 
product (GDP) and creates 
60 million jobs for Nigerians.

However, the capacity util-
isation of MSMEs in Nigeria 
is still less than 50 percent, 
owing to challenges such as 
infrastructure bottlenecks, 
funding and capacity gaps, 
poor market information, 
excess and multiple taxation, 
among others.

In response to these chal-
lenges, the Nigerian-British 
Chamber of Commerce has 
launched the NBCC-DCSL 
MSME Centre with a view to 
strengthening the capacity of 
small businesses in Africa’s 
most populous country.

The centre does not intend 
to solve the infrastructure 
challenge facing MSMEs, 
which is the prerogative of the 
government, but is intended 
to support small businesses to 
acquire the required capacity, 
market information, funding, 
and partnership needed for 
growth. 

The DCSL-MSME Cen-
tre is a partnership between 
the chamber and the DCSL 
Corporate Services Limited 
with a view to harnessing the 
potential of small and me-
dium businesses.  Adedapo 
Adelegan, president of the 
Nigerian-British Chamber 
of Chamber, said at a press 
conference in Lagos that the 
centre was established to en-
able MSMEs reach their goals. 

“Half of our members are 
MSMEs. The chamber un-
derstands the challenges of 
SMEs. One of the greatest 
challenges they face is lack of 

power. Without power, a lot 
of businesses, which are the 
core of the economy, cannot 
thrive,” Adelegan said.

He said the NBCC affords 
members within SME cat-
egory the opportunity to have 
access to large enterprises 
by putting them in a proper 
structure.

He added that the current 
economic recession bedevil-
ling Nigeria compels MSMEs 
to restructure and tap into 
equity, urging small business 
owners to bring in investors, 
rather than hold onto their 
enterprises tightly.  

In an interview, Bisi Adey-
emi, managing director, DCSL 
Corporate Services Limited, 
who is also the treasurer of the 
NBCC, said the basic problem 
facing MSMEs is capacity, not 
really finance.

“What this centre is trying 
to do is that, as an SME, you 
will be able to come here and 
seek professional advice for 
every aspect of your busi-
ness, ranging from access 
to finance, preparation of 
business plan, recruitment 
of staff, audit of account and 
the like. This is because as 
an SME, you cannot afford 

to go by yourself to meet one 
of the big four. So we want 
to support MSMEs to bring 
the fees down. We can take 
advantage of synergy with the 
Nigeria British Chamber of 
Commerce to bring the fees 
down,” Adeyemi said.

 “The greatest challenge 
facing MSMEs is the lack of 
structure. They do not have 
the structure and most of the 
times, it is lack of knowledge 
as well. They are unaware 
that with just a little bit of ef-
fort and training, they will do 
things that they have never 
thought possible,” she stated.

ODINAKA ANUDU

AIG appoints Chienye Ogwo as CEO Africa  Initiative  for  
Governance  (AIG)  
has  announced the  
appointment  of  

Chienye  Ogwo  as  Chief  
Executive  Officer.  Prior  to  
joining  AIG,  Ms.  Ogwo  led 
Change  Management  at  
Union  Bank  of  Nigeria,  
where  she  was  responsible  
for  developing strategies  for  
the  smooth  implementation  
of  the  bank’s  transformation  
initiatives,  and facilitating  
buy-in  amongst  internal  and  
external  stakeholders.

“After  a  rigorous  search  
and  selection  process  by  the  
board  of  directors,  we  are  
pleased  to announce  Chie-
nye’s  appointment  and  to  
welcome  her  on  board  AIG,”  
said  Aigboje  AigImoukhuede,  
AIG  founder  and  chairman.  
“Chienye  brings  a  valuable  
blend  of  experience  to  the 
organisation  and  we  look  
forward  to  working  with  her  
as  we  forge  ahead  towards  
the  attainment of  our  goals.”

In  June  2016,  AIG  signed  
a  five-year  partnership  with  
the  Blavatnik  School  of  Gov-
ernment  (BSG) at  the  Uni-

versity  of  Oxford.  Under  this  
partnership,  AIG  will,  starting  
2017,  make  available  five schol-
arships  yearly  to  outstanding  
Nigerians  and  Ghanaians  to  
pursue the  Master  of  Public  
Policy degree  at  BSG,  Universi-
ty  of  Oxford.  Upon  graduation,  
AIG  Scholars  will  be  expected  
to  return  to their  home country 
and apply their learning experi-
ence  as  change  agents  in their  
country’s  public sector. 

AIG  will  also,  every  year,  
award  the  AIG  Fellowship,  to  
be  undertaken  at  BSG  Uni-
versity  of Oxford,  to  one  out-
standing  senior  public  service  
official  in  Nigeria  or  Ghana.  
In  October  2016,  AIG an-
nounced  Attahiru  Jega,  former  
executive  chairman  of  Nigeria’s  
Independent National  Electoral  
Commission  (INEC)  as  the  first  
AIG Fellow  of  Practice.

Commenting  on  her  ap-
pointment,  Ogwo  said,  “These  
are  exciting  times  for  Africa  
Initiative for  Governance  and  
I  am  very  delighted  to  join  
the  organisation  in  this  role. 

AIG’s  mission  is  to work  
with  governments,  academic  
institutions  and  other  part-
ners  to  transform  public  
sector performance  and  I  am  
excited  at  the  opportunity  
that  we  have  to  work  together  

to  revive  the virtues  of good  
public  service  and  to  make  
that  sector  attractive  to  the  
brightest  minds.” Ogwo  is  a  
lawyer  and  trained  journalist  
with  over  sixteen  years’  com-
bined  experience  in organ-

isational  transformation and  
stakeholder  management,  
strategic  communication and  
legal practice. She  has  an  LL.B  
from  the  University  of  Lagos,  
a  B.L.  from  the  Nigerian  Law  
School  and an  M.S. in  jour-
nalism  from  the  Columbia  
University Graduate  School  
of  Journalism.

Africa  Initiative  for  Gov-
ernance  (AIG)  works  with  
governments,  academic  in-
stitutions  and  other partners  
to  improve  governance  and  
transform  public  sector  per-
formance.   AIG’s  pioneer-
ing  initiative  brings  proven  
private  sector  innovation,  
leadership  and  funding  in  
a private-public  partnership  
to  attract,  inspire  and  sup-
port  future  leaders  of  Africa’s 
public  sector. With  AIG’s  
continuing  support,  these  
high-calibre  individuals  will  
be  able  to  drive  best  practice 
standards  of  governance  in  
Africa,  ensuring  sustainable  
economic  growth and  social  
justice.  

Ventures Platform  
holds demo day 
for start-ups

L-R: BT Bello, Chairman, MSME Committee, Nigerian-British Chamber of Commerce (NBCC); Hajiya Aisha .M. Abdurrahma, 
chairman, Oil & Gas Sector Group, NBCC; Akinola Akintunde, patron, NBCC; Dapo Adelegan, president & chairman of council, 
NBCC; Bisi Adeyemi, managing director, DCSL; Theresa Ananyi, vice president, NBCC, and Akin Olawore, deputy president, 
NBCC, at the launching of the NBCC-DCSL MSME Centre in Lagos recently.

Chienye  Ogwo

Ventures Platform (VP), 
an incubation hub, 
hosted its first demo 
day last month, where 

six companies made presenta-
tions in front of investors after 
sixteen weeks of incubation as 
part of the early stage accelera-
tor programme.

The six tech start-ups were 
selected from hundreds of 
companies that applied for 
the accelerator programme, to 
gain the interest and financial 
support of top African inves-
tors and entrepreneurs that 
attended.   VP Demo Day was 
very well organised, kudos to 
the VP team for providing a 
great opportunity for start-ups 
in Nigeria to build exciting 
products and grow their busi-
ness,” said Rimini Makama, 
corporate and government af-
fairs, Microsoft, after the event.

The first batch of cohorts 
from the programme included 
Jalo, an on-demand logistics 
company that empowers small 
businesses by offering them 
affordable delivery services; 
Payconnect, a financial tech-
nology company providing 
an online platform for quick 
collateral-free micro loans to 
people within just twenty-four 
hours of applying, and Pro-
tech, which uses technology to 
determine learning patterns of 
students to match them with 
the perfect tutors.

Other tech start-ups at the 
presentation were Lizzie’s Cre-
ations, which uses technology 
to teach kids about Africa, its 
languages and rich culture 
through fun interactive mobile 
apps like Teseem – First Words; 
Mobile Forms Africa, a data col-
lection platform that connects 
mobile agents to organisations 
that need data, enabling the easy 
collection and analysis of online 
and offline data, Another start-up 
WeSabi was equally there, a firm 
that allows people find skills, reli-
able and affordable workers for 
domestic and commercial work.

These six companies under 
the direction of Fola Olatunji-
David, manager, accelerator 
programme,   were paired with 
mentors from the selection 
team and offered a unique 
mix of workplace, business 
support, business strategy and 
building capacity, short term 
residency, and seed funding 
for their innovative ideas. After 
the presentations, each start-up 
welcomed guests and prospec-
tive investors at their booths.

Other investors who attend-
ed the event were Yemi Keri  of 
Rising Tide Africa; Dotun Sulei-
man, chairman, Interswitch 
&iDEA Nigeria; Frank Nweke, II 
former minister of Information 
and DG at Nigerian Economic 
Summit; Abuchi Ezekwugo of 
JP Morgan Chase; Jay Alaraba, 
co-founder, PAGATech), and 
Jonas Schwarz Lausten.

JOSEPHINE OKOJIE
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Understand your ‘connected spenders’ 

O
ur research 
focuses on 
people we 
call “connect-
ed spend-

ers.” They’re online, and 
they’re buying. Over 30% of 
them are 25 to 34 years old. 
Nearly 80% live in a city; 
in emerging markets, that 
number is 90%.

Connected spenders are 
the main purchasers in cat-
egories including electron-
ics, travel and dining out, 
and they’re early adopt-
ers of new ways to buy in 
any category. In financial 
services, for example, that 
includes cashless payment 
methods and mobile bank-
ing products. In media, 
these spenders gravitate 
to multiple devices and 
services to stream video 

LOUISE KEELY and audio. They’re drawn 
to concepts such as health 
and wellness, and offerings 
that combine product and 
experience, such as sub-
scription services. In-store 
cooking demonstrations or 
shopping apps also appeal 
to them.

Mature markets already 
boast close to universal lev-
els of internet access, but 
we estimate that 2.3 billion 
more consumers will come 
online in the next decade, 
almost all in emerging 
markets. By 2025 just three 
mature economies — the 
United States, Japan and 
Germany — will feature 
in the top 10 countries for 
connected spenders. That 
top 10 will include Indo-
nesia, Pakistan and Nigeria 
— markets that don’t get 
much attention from West-
ern companies.

E
very email you 
send affects 
your profes-
sional repu-
tation. Don’t 

make these all-too-com-
mon mistakes:

— Writing emails too 
long for anyone to digest. 
Given that the adult atten-
tion span is a mere eight 
seconds, it’s important 
to make every moment 
count. Get to the point.

— Including too many 
people. Remember that 
each message you send 
contributes to everyone’s 
inbox, including your 
own, especially when a 
recipient decides to “re-
ply all.”

SHANI HARMON

— Dashing off incom-
plete thoughts. Do you 
end up with a high vol-
ume of clarifying ques-
tions in response to your 

messages? If so, that’s 
a clue that your emails 
need more composition 
and more context.

— Burying the main 

point. Make sure your 
readers know what your 
request is and why they 
should care about re-
sponding. If you want 

your readers to digest 
your message, and per-
haps even take action on 
it, make it easy for them to 
do so.

The next time you start 
to write an email, follow a 
few rules:

— Use an intuitive 
subject line that clearly 
states the purpose of the 
message. Bonus points 
if you include headers 
in the body of the email, 
such as “ACTION” or “IN-
FORM,” that help readers 
understand the expected 
response.

— Provide a clearly 
stated request right at 
the beginning of your 
email in case your audi-
ence fails to read beyond 
the first few lines. At least 

you’ll increase the chanc-
es that people will under-
stand the essence of your 
message.

— Bold the names of 
anyone who’s been as-
signed a task or asked a 
question in the body of 
the email to increase the 
likelihood that your mes-
sage will get people’s at-
tention.

— Take the time to be 
nice. It will help your au-
dience to truly hear what 
you have to say.

(Shani Harmon is the 
chief delivery officer and 
co-founder of Stop Meet-
ing Like This.) 

leapfrogging to internet ac-
cess via their smartphones 
and may never use person-
al computers. But a mobile-
first or mobile-only strat-
egy will not be the same 
in all markets. In China, 
smartphones are prevalent 
among urban consumers, 
and social media sites are 
used for everything from 
shopping for groceries to 
paying credit card bills to 
buying insurance. In other 
places, such as Nigeria, tra-
ditional trade is more prev-
alent and smartphone use 
less so. Shoppers there are 
looking for text-based tools 
to help them pay for items 
in local retail stores.

(Louise Keely is a board 
member and former presi-
dent of The Demand Insti-
tute.)
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Companies therefore 
need a two-track strategy: 
Woo the connected spend-
ers in mature internet mar-
kets now, and get ready for 
the new connected spend-
ers as they come online in 

emerging economies.
Connected spenders 

are a digitally oriented ad-
vertising audience. Online 
marketing — especially 
that focused on newer for-
mats, such as online sport-

ing sites that combine cu-
rated content with online 
shopping — will be a good 
investment to engage these 
consumers.

In many emerging 
economies, consumers are 

How to make sure your emails give the right Impression 
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Leveraging MSMEs to 
revamp Abia economy

T
he Micro, Small 
a n d  M e d i u m 
E n t e r p r i s e s 
(MSMEs) play a 
vital role in the 

economic development of 
a State and Nation. This sec-
tor also acts as the breeding 
ground of entrepreneur-
ship and innovation. These 
enterprises, through their 
effective, flexible, innovative 
and efficient entrepreneurial 
spirit, play a key role in the 
economic development of 
the country.

The MSMEs sector con-
tributes heavily to the man-
ufacturing output of the 
country. Moreover, it sig-
nificantly contributes to the 
generation of employment 
and accounts for a major 
share of industrial growth 
and export.

The sector has been rec-
ognised globally as the en-
gine of economic growth 
and plays an important 
role in promoting equita-
ble regional development. 
Although the focus of the 
present administration in 
Abia State is anchored on 
five pillars of development, 
namely - agriculture, trade 
and commerce, small and 
medium enterprises (SMEs), 
education, and oil and gas.

However, SME is the 
Government’s number one 
priority, because of its huge 
potentials, followed by agri-
culture and then trade and 
commerce, Okezie Ikpeazu, 
Governor, Abia State, says.

Aba, the State’s commer-
cial hub, is regarded as the 
MSMEs capital of Nigeria 
and the entire West African 
sub region. The city has the 
largest concentration of mi-
cro, small and medium en-
terprises (MSMEs) in Nigeria 
and a bulk of this number are 
engaged in leather works, 
steel fabrication and gar-
ment making, which could 
be attributed to the popular-
ity of the city.

It is estimated that Aba 
hosts 110,000 shoemakers 
and 50,000 garment makers, 
who are directly engaged 
in the production of shoes, 
belts, bags and clothing.

Abia State has compara-
tive advantage in the pro-
duction of finished leather 
and garment goods, as the 
artisans can produce these 
goods better and at lower 
cost than anyone else.

To boost the output of 
these artisans, the State 
Government is currently 
developing an industrial city 
at Umukalika, in Obingwa 
Local Government Area of 
the State to provide a more 
conducive environment for 
the practitioners.

The project, which will 

be completed in 18 months, 
would host about 30,000 
artisans.

According to Austin Mo-
rah, an executive officer of 
one of the contractors han-
dling the project, observed 
that the facility, would boost 
industrial activities in the 
State.

The Umukalika industrial 
site, spanning about 35 acres, 
was earmarked for the proj-
ect, but left undeveloped, 
by previous administrations 
in the State. However, the 
present administration has 
set machinery in motion 
to realize the project and 
thereby boost industrial 
development of the State, 
South-East and South-South 
regions of Nigeria.

For Gabe Igboko, com-
missioner for Environment 
and Solid Minerals Develop-
ment, Abia State, modern 
facilities, would ensure the 
standarsation and moderni-
sation of Aba-made shoes 
and garment products.

According to him, we 
are going to relocate these 
people in Ariaria and other 
places, from their present 
clusters, where they are so 
constrained, by all sorts of 
militating factors, to where 
they would be well quar-
tered.

Ikpeazu, in a recent me-
dia parley held at the at the 
Government Lodge,  Aba, 
observed that a well de-
veloped MSME sector has 
capacity to employ people 
and take the youths out of 
the streets. Consequently, 
the ongoing road construc-
tions in the State, especially 
Aba, are aimed at aiding 
commerce.

According to him, “For 
us to succeed in this plan, 
there is need therefore to do 
the roads around it, because 
it is the roads that will take 
personnel and goods from 
one place to the other and 
the State Government is 
working hard to open up the 
internal and intercity roads 
in the State.

He explained that the 
Federal Government has 
promised to open up Aba-
Ikot-Ekpene road, which has 
been in deplorable condi-
tion for some years now.

“We are currently work-

ing on Aba-Owerri road and 
the Minister of works, Ba-
batunde Fashola has prom-
ised that some sections of 
the Aba-Ikot Ekpene road, 
which has been in deplor-
able condition would be 
made accessible before the 
end of March, 2017.

“I accompanied Minister 
of Works, Babatunde Fasho-
la on tour of the road and 
they are doing some work 
on it and he promised that 
he would open it up between 
now and March from Opobo 
road junction to Ohanze”.

The Governor revealed 
that the State Government 
is also constructing a 7.4 
kilometer road from Uru-
ruka road to Onitsha Ngwa 
section of Ikot-Ekpene road 
to boycott the bad section of 
the road, leading to Akwa-
Ibom State.

“Despite the fact that it 
is still under construction 
that road will take you just 
1hr-30 minutes to Uyo, Akwa 
Ibom State capital. It is also 
faster to travel by that road. 
That road is my alternative to 
boycott the bad sections of 
Aba-Ikot-Ekpene road.

“And there is another 
road from Ekwerazu into 
Akwa-Ibom. But it is not 
a major highway, but it is 
a road that can get people 
from Akwa-Ibom into Ob-
ingwa and to Aba”.

Equally important to the 
Abia State Government is the 
Ohanku and Obohia roads, 
which according to the Gov-
ernor featured prominently 
in his campaign, however 
those roads are currently 
under contract, by the Niger 
Delta Development Com-
mission (NDDC) and the 
State Government cannot 
take over the rehabilitation 
of those roads without the 
consent of NDDC.

He appealed to residents 
of those areas to exercise pa-
tients, as his administration 
would do everything possi-
ble to ensure that the NDDC 
completes the project.

He however stated that 
the State Government is 
ready to take over the road, 
if the NDDC fails to rehabili-
tate it, as the road is impor-
tant to the State and should 
not be abandoned for rea-
sons that it is a Federal road.

In the words of Governor 
Ikpeazu, “Our story as a 
people is one of entrepre-
neurship, resourcefulness 
and diligence. This is our 
pride. We have astounded 
the world with our home-
grown technical skills, es-
pecially during a period of 
pervasive adversity, and 
followed it up with our trade 
and commercial prowess 
elevating one of our cities, 
Aba, into a prominent com-
mercial hub within the West 
African region.

Governor Okezie Ikpeazu

NEWS
UN warns against force eviction 
of IDPs in Nigeria’s northeast  

United Nation De-
velopment Pro-
gramme (UNDP) 
h a s  w a r n e d 

against any force eviction and 
arbitrary closure of camps for 
internally displaced persons 
(IDPs) in the north east of 
Nigeria.

Edward Kallon, who is the 
UNDP resident representa-
tive in Nigeria, made the call 
at a breakfast meeting with 
newsmen in Abuja, where 
he also urged the Federal 
Government and states to 
ensure safe and voluntary 
return of the IDPs.

“I would like to urge the 
authorities to ensure the return 
of people to their homes is safe, 
voluntary and well-informed, 
based on up-to-date and ac-
curate information on their 
homes of origin, and respect 
for people’s dignity,” he said.

According to Kallon, “we 
cannot force people to go 
back when there is nothing 
for them; there should be no 
forced return. There should 
be no arbitrary closure of 
camps without guarantees of 
safety, access to basic servic-
es, critical infrastructure and 
humanitarian assistance.”

He said he was recently in 
Borno, Yobe and Adamawa 

states where he saw people 
scouting around with not-
ing to eat, no basic social 
services, while schools were 
not functioning and with 
healthcare centres destroyed.

He noted that these were 
people who were chased out 
of their homes and were now 
trying to return, but could not 
even reach their land because 
of pockets of insecurity still 
persistent.

The UNDP chief  ex-
pressed concern about the 
hardship the returnees were 
facing, stressing that Boko 
Haram militants had de-
stroyed most of the basic 
services and infrastructure, 
including electricity.

“I am appealing for the 
application and recognition 
of the Kampala convention, 
which basically says that re-
turn should be voluntary to 
safe area, and with dignity,” 
he said. The UNDP official 
also emphasised on the need 
for effective reintegration 
programmes for women, 
men, girls and boys previ-
ously held by Boko Haram.

He said studies indicated 
that people who were held 
by Boko Haram face rejec-
tion from families and com-
munities, noting further that 
infrastructure rebuilding and 
livelihood support needed to 

run in parallel with social and 
psychosocial reintegration 
programmes to effectively 
rebuild communities.

According to Kallon, “it is 
time to plant a seed of hope 
in the suffering communi-
ties – enough is enough. To 
make returns sustainable, 
recovery, reconstruction and 
peace building plans should 
be supported in areas where 
there is safe access.”

This is because the reha-
bilitation and reconstruction 
of critical infrastructure like 
schools, hospitals, govern-
ment administration blocks, 
among others, is expected 
to by the UN to significantly 
improve the normalization of 
life in newly accessible areas.

This, Kallon said, should 
include provision of imme-
diate employment for vul-
nerable, improving skills 
and access to longer term 
livelihoods opportunities, 
construction of permanent 
shelters/houses and recon-
struction of key public infra-
structure.

He called on the Interna-
tional Community to sup-
port efforts that bridge the 
humanitarian-development 
nexus, and begin to imple-
ment interventions that seek 
collective outcomes and lo-
calization of response. 

YANGE IKYAA, Abuja

Against the backdrop 
of a recent audit re-
port revealing that 
private terminal 

operators in Nigerian ports 
lost about N58.9 billion to 
the rising foreign exchange 
scarcity, Consumer Price 
Index (CPI), stakeholders 
are organising a day town 
hall meeting on “Cargo Han-
dling and Port Charges” in 
Lagos, to evaluate the state 
of port operations, quality of 
services and the factors that 
determine appropriate cargo 
handling charges.

The town hall sched-
uled for March 8 will be 
chaired by Chibuike Rotimi 
Amaechi, minister of trans-
portation, and will feature 
stakeholders in the nation’s 
maritime industry. Minister 
of finance, Kemi Adeosun 
and her industry, trade and 
investment counterpart, 
Okechukwu Enelamah are 
special guests of honour.

Amaechi to chair town hall on cargo handling charges
Among the subjects slat-

ed for discussion are: the 
level of competitiveness of 
Nigerian ports, templates 
for port pricing, availability 
and efficiency of cargo han-
dling equipment, impact 
of foreign exchange and 
government’s fiscal policies 
and abuse of the ECOWAS 
Trade Liberalisation Scheme 
(ETLS) Protocol by shippers.

According to a state-
ment issued by Okey Ibeke, 
publisher of Business and 
Maritime West Africa, organ-
isers of the town hall meet-
ing, since the concession 
of the ports over 10 years 
ago, Nigeria’s economy has 
undergone fundamental 
changes characterised by 
exchange rate vagaries and 
fiscal policy reviews that 
have impacted substantially 
on the level of service deliv-
ery at the ports.

“Importers, manufactur-
ers and other port users, 

alongside service providers, 
have a lot of outstanding 
issues the failure of which 
to resolve have affected the 
growth of the industry. These 
will be addressed at the town 
hall with policy makers and 
users of shipping services all 
poised to make their case,” 
Ibeke said.

Among the organisations 
and groups expected as dis-
cussants and lead presenters 
are private terminal op-
erators, shipping agencies, 
chambers of commerce, 
trade groups, freight for-
warders and banks. Also in 
the cast are statutory agen-
cies, including the Nigerian 
Maritime Administration 
and Safety Agency (NI-
MASA), Nigerian Shippers 
Council, Nigeria Customs 
Service, Nigerian Ports Au-
thority (NPA) as well as ma-
rine transport committees 
of both arms of the National 
Assembly.
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Mikano Inter-
national Lim-
ited, as part of 
its tradition to 

always support Lagos State, 
and also as part of its cor-
porate social responsibility 
(CSR), came out recently to 
support the Access Lagos 
Marathon Race 2017.

Mikano supports Lagos Marathon 2017
The company was seen 

stationed at three strategic 
locations - Gbagada (en-
trance to the Third Main-
land Bridge), Adeniji Adele 
junction (end of the Third 
Mainland Bridge), and Akin 
Adeshola (opposite the Mi-
kano VI office), close to the 
Marathon finishing point.

From these points, it was 
seen sharing chilled bottle 
water, energy boost drinks 
as well as face-towels to 
participants, which was 
really a great relief as the 
participants were also seen 
reaching out to the energy 
boost drinks and chilled 
water at each of their stands.
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Activities  on the 
Ni g e r i a n  S t o c k 
Exchange  (NSE) 
closed for the week 

on Friday on a positive note, 
with the turnover volume ap-
preciating by 232.43 percent,  
while market indices grew by 
0.44 percent.

The News Agency of Ni-
geria reports that a total of 
480 million shares valued at 
N1.98 billion were exchanged 
by investors in 2,713 deals. 
This was in contrast with a 
turnover of 144.39 million 
shares worth N1.54 billion 
transacted by investors in 
2,303 deals on Thursday.

Staco Insurance drove 
the activity chart with an 
exchange of 252.12 million 
shares worth N126.06 mil-
lion. United Capital followed 
having accounted for 61.96 

Nigeria imports 
not less than 189.5 
metric tons of to-
mato paste and 

sauce in the last 12 months, 
an expert has said.

The expert, Duro Kuteyi, 
food manufacturer at Beta-
mark Consulting, made the 
disclosure on Friday in Lagos, 
while reacting to issues of 
post-harvest waste of fresh 
tomatoes in major farms 
across the country.

Kuteyi told the News 
Agency of Nigeria on Friday 
in Lagos that there was a lot 
of waste of fresh tomatoes 
and pepper in Nigeria, and 
attributed the reasons to 
post harvest losses and lack 
of processing techniques, 
which had made Nigerians 
to rely on imported tomato 
products.

Kuteyi said: “in spite of 
being identified as the 14th 
largest producer of tomatoes, 
it is sad to note that Nigeria 
imports various processed 
tomato products for the con-
sumption of its nationals.

“The imported tomato 

N
igeria’s Presi-
dency is work-
ing out a spe-
cial arrange-
ment with the 

Central Bank of Nigeria to 
stock up grains for year 2017 
needs with a view to guard-
ing against any unforeseen 
food shortages.

Under the special ar-
rangement, grains will be 
procured by Dangote, Flour 
Mills amongst others and 
stored in silos across the 
country, Audu Ogbe, Min-
ister of Agriculture told 
BusinessDay in Abuja.

Last year, Nigeria, Af-

rica’s most populous nation, 
with well over 180 million 
people, began dealing with 
excessive pressure on its 
grain supplies mostly due 
to exports.

The food shortage was 
compounded by the fact 
that Nigeria’s grains are ex-
ported to as far as Southern 
Libya, Sudan, Chad, Mauri-
tania, Senegal, Mali, among 
others, from where about 
500 trucks reportedly stock 
up on  Nigerian grains daily 
and depart .

Audu Ogbe said the ar-
rangement was necessary 
because no fund has been 
provided in the 2017 budget 
for grains though will be 
worked on next year, and 
that the revolving fund for 
the purpose was used up by 
the last administration.

The Ministry of Agri-
culture has a proposed a 
budget of N123, 440, 807,622 
(N123.4bn) spread across 
personnel, capital, recur-
rent and overhead under the 
2017 appropriation, to cover 
40 other agencies under the 
ministry.

“For 2017, we are going 
to be depending on what-
ever these companies have 
purchased (Dangote and 
the others). The CBN and 
the Chief of Staff. They are 

the ones handling it. I guess 
what they wanted to do

was to get some of the 
big companies like Dan-
gote, Flour Mills, WACOTT 
and one other company, 
to do the purchasing of the 
grains and then store in our 
silos by a special arrange-
ment through CBN,” Ogbeh 
responded to an enquiry on 
the  Federal Government’s 
earlier plans to stock up on 
grains.

The Presidency warned 
then that Nigeria, currently 
Africa’s largest producer 
of cereals and grains, risks 
suffering famine from early 
this year, following huge 
demand in the global mar-
ket, which was targeting the 
country’s surplus produc-
tion. President Muham-
madu Buhari asked the 
Ministry of Agriculture to 
present a quick plan for the 
purchase of  surplus grains 
to be stored in warehouses 
across the country, to avoid 
a looming food crisis.

Ogbe had told Business-
Day that government was 
sourcing a loan of about 
N30billion to stock up about 
30,000 tons of grains to 
avoid hunger, working on 
the president’s directive.

“The funds we were re-
volving fund in the ministry 

was apparently used up 
before we came in, so we 
don’t have any money for 
that programme as it were. 
We are trying to build it up 
for next year under the in-
tervention funds, so that will 
only start afresh because 
right now, we don’t have any 
funds for those grains.

“The matter this year is 
not under our control but we 
do believe that some grains 
will be purchased and kept 
by these companies and 
when and if the need arises, 
they will be released in the 
market,” he said.

He further explained that 
though this was not the right 
thing to do, “however we 
are telling the states to have 
what they call the buffer 
stock in the states and we 
are supposed to have the 
strategic grain reserves.

“There are two levels of 
grain storage and at our next 
meeting on the council on 
Agric, that is a programme 
we want to put in place. So 
every state must store grains 
under the buffer stock in 
their own warehouses, while 
we store in strategic reserves 
in silos. That way, there will 
be enough food all over the 
country all year round. That 
has not been happening but 
we are redesigning that”.

NSE indices up by 0.44%, turnover 232.43%
million shares valued at 
N24.88 million and Zenith 
International Bank traded 
59.53 million shares worth 
N893.06 million.

FCMB Group sold 21.29 
million shares valued at 
N27.53 million and FBN 
Holdings traded 15.19 mil-
lion shares worth N50.33 
million. In the same vein, 
the market indicators closed 
higher with a growth of 0.44 
per cent due to price ap-
preciation recorded by some 
highly capitalised stocks.

An analysis of the price 
movement table indicated 
that Total Nigeria led the 
gainers’ table gaining N2.90 
to close at N273.01 per share. 
Nigerian Breweries came 
second with a gain of N1.98 
to close at N115 and Julius 
Berger added N1.82 to close 

Demand for local 
rice has contin-
ued to increase, 
an indication that 

Nigerians are beginning to 
appreciate local rice, says 
Raymos Guanah, CEO of 
Raymos Guanah Farms.

Guanah told the News 
Agency of Nigeria on Friday 
in Asaba, the Delta State cap-
ital, that patronage of locally 
produced rice was very high, 
adding that Nigerians now 
preferred locally produced 
rice to the imported variety.

“Nigerians are begin-
ning to be more aware that 
there is so much difference 
between locally produced 
rice and imported rice,” Gua-
nah said, saying, his farm 
recorded high patronage in 
the last three years.

“In 2014, we harvested 
300 tonnes, 600 tons in 2015 
and 900 tonnes in 2016. As I 

Nigeria imports 189.5 metric tons of tomato paste in 12 months - expert

Demand for local rice increasing - farmer

products include, canned 
tomato paste, tomato ketchup 
and various sauces, canned 
tomato fruit, etc. Between 2015 
and 2016, a total of 189,510.11 
metric tons of tomato paste 
was imported into Nigeria.

“This is equivalent to 
1,042,305.68 metric tons of 
fresh tomatoes. A lot of the 
tomatoes grown in Nigeria suf-
fer post harvest losses incurred 
from transporting harvest from 
the farms in the northern part 
of the country where they are 
grown, to the southern mar-
kets where they are consumed.

“These no doubt prevent 

speak with you now, nothing 
is left, we were able to sell all 
of them,” he said.

Guanah, who was a for-
mer commissioner for lands 
in Delta, noted that his farm 
recorded high patronage be-
cause it was able to achieve 
“no stone, no sand rice.,” 
saying the farm was targeting 
3,000 tons of rice in 2017 due 
to the increase in demand 
for the commodity.

Guanah urged the Cen-
tral Bank of Nigeria (CBN) to 
extend its Anchor Borrowers’ 
programme to other farm-
ers who had the capacity to 
engage in mechanised farm-
ing and not limit it to only 
cooperative societies.

According to Guanah, 
there are some big farmers, 
who own large expanse of 
farmland and can cultivate 
much more area of land than 
many cooperative societies.

sizeable proportion of the 
harvested tomatoes from 
getting to the consumer and 
end in garbage heaps nation-
wide. However, post-harvest 
losses can be minimised or 
completely eliminated if food 
processing techniques are put 
to practice.”

To minimise post-harvest 
losses, Kuteyi said that his or-
ganisation had partnered Bank 
of Industry (BoI) to sponsor 
the training of Nigerians on 
tomato and pepper processing 
in 12 states in the federation. 
He said the training would also 
include fruit processing.
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ELIZABETH ARCHIBONG …Dangote, Flour mills now critical partners
Presidency, CBN work out strategy to stock up grains in 2017

Stakeholders in the 
rail haulage business 
have reacted to re-
cent reports that the 

Federal Government has 
suspended transportation 
of cattle from the North to 
Lagos. Instead, there are 
plans to fine tune the proj-
ect, which is expected to add 
value to the cattle owners as 
well as the operators.

Edeme Kelikume, CEO, 
Connect Rail Services Lim-
ited, technical partner of 
the business, in an interview 
with BusinessDay at the 
weekend, said there were 
fresh measures put in place 
to recommence movement 
of cattle by rail operations. 
It would be recalled that 
movement of cattle by rail 
was launched last year Sep-
tember, and temporarily 
suspended recently.

According to Kelikume, 

FG did not suspend cattle transport by rail - CRSL CEO
the project has not stopped, 
and neither the Federal 
Government nor any of its 
arms involved in the opera-
tion suspended the exercise, 
which is a laudable feat ever 
recorded in the life of any 
administration.

In a swift reaction to the 
purported news report about 
the cattle dealers expressing 
misgivings about the project, 
the Connect Rail boss stated 
that the true position was, 
there were minor mechani-
cal and technical hitches 
expected in any pilot project.

The hitches are not un-
expected since the haulage 
operation of cattle by rail in 
Nigeria had never been done 
in the last 30 years, he said, 
adding that the exercise is 
something that the country 
needs.  

Five operations have 
been carried out smoothly 
when the operation started 
with a total of 2,500 cattle 

MIKE OCHONMA being transported by train 
from Gombe, Gusau and 
Nguru, down to Lagos, ac-
cording to him.

Reacting on the impact 
it would have on truck own-
ers, he said movements of 
cattle by rail do not trans-
late to taking businesses 
from truck owners, saying 
Nigeria was a huge country 
and that the country lacked 
the required number of 
trucks to move the quantity 
of goods that need to be 
moved across the country.

He admitted that lack of 
communication however 
aggravated the problem, 
which prompted the cattle 
dealers to resort to the me-
dia and promised that all 
critical issues on best ways 
to deliver good returns on 
investment by the cattle 
dealers must be explored to 
the maximum.

Kelikume said contrary 
to the accusation of selfish-

ness and insincerity levied 
against stakeholders and 
partners in the project by 
the cattle dealers, the prob-
lem was more of miscom-
munication.

To assuage the discon-
tent on the part of the cattle 
dealers, Edeme Kelikume  
hinted that efforts are cur-
rently in top gear to meet 
with the cattle dealers and 
other stakeholders involved 
in order to iron out the 
contending issues and im-
mediately recommence the 
operation.

He said, “The true posi-
tion is that nothing was 
suspended. The Federal 
Government, neither NIR-
SAL, neither Connect Rail 
suspended the cattle by rail 
operation. However, there 
were some technical hitches 
that were experienced in 
the course of executing the 
operation both from the hu-
man and the material side.
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Paucity of fund not major challenge to completion 
of road projects – Fashola

Minister of power, 
works and hous-
ing, Babatunde 
Fashola, says 

paucity of fund is not the major 
challenge to the completion of 
ongoing Federal Government’s 
road projects. Fashola spoke 
with reporters on Saturday in 
Port Harcourt after an inspec-
tion tour of ongoing road proj-
ects in the South-South zone.

“There is no problem of pau-
city of fund on this road again; 
this road is now a function of man 
hours. If you have all the money 
needed to construct this road, 
you would not finish it today.

“So, let us understand that 
these roads are built long and 
wide, and so will take years to 
be completed because roads are 
connecting several states. As we 

are building, it will get better but 
funding is not going to be a prob-
lem on this road again because 
we make sure that the contractor 
are paid,” he said.

He said the contractors han-
dling the road projects would be 
paid based on presentation of 
certificate of performance, and 
cautioned contractors against 
the use of budgetary provisions 
as excuse not to be on site, add-
ing that the budget had not 
solved the problem in the past.

 “As at the time we had mon-
ey, when a barrel of oil sells for 
100 dollars per barrel, we did not 
take the issue of roads seriously, 
because the capital budget then 
use to be 15 percent.

“It is Buhari’s administration 
that is increasing capital budget 
to 30 per cent, which means that 

this government is taking the 
issue of roads seriously and that 
is why we are here.

“Contractors are coming to 
site after three years of lay off and 
as you pay a contractor, you are 
invariably bring people back to 
work, and that is the commit-
ment that I made,” he said. The 
minister expressed dismay over 
failure of the past administration 
to fund the projects it originated.

“You heard the contractors 
saying they were not able to 
continue with the projects be-
cause funds were not released 
until December, 2016. You 
also heard from all the sites we 
visited that contractors were 
not paid for three to four years 
and that was at a time we were 
having income of 100 dollars 
per barrel of oil.

FG extends loan disbursements 
to Plateau, Jigawa, Kebbi

ments comes through a 
partnership between the 
Bank of Industry (BOI) and 
Development Exchange 
Centre (DEC), a rural-fo-
cused microfinance insti-
tution with operations in 
eighteen states of northern 
Nigeria. The pilot phase 
of this alliance is to grant 
loans to over 10,000 Ni-
gerians at the base of the 
pyramid, while ushering 
them into the formal fi-
nancial system through the 
provision of BVNs and bank 
accounts.

Given the rural focus 
of this wave of disburse-
ments, BOI has provided 

significant support to DEC 
in integrating its members 
into the formal financial 
system. BOI, working with 
the Nigerian Interbank Set-
tlement System (NIBSS), 
will  be providing BVNs 
on-site to these MarkeMoni 
beneficiaries who would 
other wise commute for 
several hours by road to 
access banks.

While MarketMoni con-
tinues to expand beneficia-
ries in Plateau, Jigawa, and 
Kebbi States, a new batch 
of states – Gombe, Zamfara 
and Borno –  is set come on 
stream next week on the 
DEC partnership.

The rollout of dis-
b u r s e m e n t s  o f 
MarketMoni, one 
of the social inter-

vention programmes of the 
Federal Government, has 
been extended to Plateau, 
Jigawa and Kebbi states.

M a r k e t M o n i ,  a l s o 
known as the Government 
Enterprise and Empower-
ment Programme (GEEP), 
is a microcredit scheme 
providing interest- free 
loans to market women, 
artisans, enterprising youth 
and farmers.

The scheme, executed 
by the Bank of Industry 
(BoI), seeks to bridge the 
long-standing financing 
gap for Nigerian micro-
businesses at  the base 
of the pyramid. Market-
Moni targets beneficiaries 
through their accredited 
market associations and 
cooperatives. Beneficiaries 
are required to have Bio-
metric Verification Num-
bers (BVNs), and receive 
loans between N10,000 to 
N100,000 repayable over six 
months with a one-time 5 
percent administrative fee.

At a disbursement event 
held in Jos recently, the Pla-
teau State focal person for 
the Federal Government’s 
Social Intervention Pro-
grammes, Sumaye Hamza, 
commended the efforts of 
the Federal Government 
for bringing the programme 
to Plateau. “We are happy. 
You can also see the people 
are very happy. We really 
commend the Federal Gov-
ernment for keeping to its 
promise. We look forward 
to thousands more benefi-
ciaries from Plateau State,” 
Hamza said.

Meanwhile, this wave 
of MarketMoni disburse-

New VP’s residence will be put 
to other use - Presidency

HOPE MOSES-ASHIKE

Nyesom Ezenwo Wike (m), Rivers State Governor; Allwell Ohwonda, Nyeweli Rumuokoro, and Onueze Okocha, former national 
president of NBA, during  a  thank  you visit of Rumuokoro Clan to the government house, Port Harcourt . Rivers State. 
           Pic by Udo Ogbonna.

The Presidency on 
Sunday said the 
Federal Govern-
ment would decide 

the best use for the new 
building being constructed 
for the Vice President’s of-
ficial residence, expected to 
gulp N7 billion.

Chairman of the Senate 
Committee on the Federal 
Capital Territory, Dino Me-
laye, recently disclosed that 
only the security post, also 
known as gateman’s house, 
in the building would gulp 
N250 million.

However, a statement by 
senior special assistant on 
media and publicity, Laolu 
Akande, said, “it is important 
to clarify the misgivings trail-
ing the project as it does not 

benefit this administration.”
According to Akande, the 

14-building project that was 
initiated by the previous ad-
ministration was already 85 
percent complete.

“For the umpteenth time, 
we like to clarify that the pro-
posed plan of the immediate 
past administration to build 
a new official residence for 
the occupant of the Office of 
the Vice President, including 
the controversial gatehouse 
preceded this administra-
tion.

“The project which start-
ed in 2010, was initiated and 
funded by the immediate 
past administration, but 
had never featured in the 
two budget proposals of 
the Buhari administration: 
neither in the 2016 nor the 
2017 spending plans.

ELIZABETH ARCHIBONG
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Lagos State House of 
Assembly Committee 
on Health Services 
on Friday appealed 

to the Eko Electricity Distri-
bution Company and Ikeja 
Electric plc to place priority on 
public hospitals and health-
care centres, in order to save 
more lives.

Chairman of the commit-
tee, Segun Olulade, made the 
plea while speaking with the 
News Agency of Nigeria dur-
ing the committee’s oversight 
tour to the Mushin General 
Hospital on Friday.

The committee com-
menced its oversight visits to 
the state’s General Hospitals 
and Primary Health Centres 
(PHCs) on February 3.

Olulade, who led another 
member of the committee, 
Jude Idimogu, to various sec-
tions of the hospital, inquired 
from patients their assess-
ment of the healthcare ser-
vices being rendered to them.

The chairman, who de-
scribed the lives of people 
as “irredeemable,” said more 

Analysts bet 2017 prosperity on policy clarity

NNPC makes $2.44bn on oil, gas sales in 2016      

N
igeria’s hope 
of getting out 
of economic 
s l u m p  a n d 
achieving some 

measure of prosperity in 2017 
will be determined by clarity 
of major policy issues, econo-
mists said weekend.

“Investors want predict-
ability of the currency, not sta-
bility of the currency. When 
investors cannot price their 
risks in any investment, they 
will not invest in it.

“Even Nigerians are not 
investing in Nigerian assets 
but in foreign assets,” Bismarck 
Rewane, CEO, Financial Deriv-
atives Limited, said at a break-
fast meeting organised by the 
Nigerian-American Chamber 
of Commerce held in Lagos. 

“The current economic plan 
has the active ingredient to ac-
celerate the economy out of this 
recession. However, if nothing 
is done about the exchange 
rate regime in terms of mak-
ing sure that the price of the 

Nigerian National 
Petroleum Cor-
poration (NNPC) 
said it recorded a 

marked reduction in the cases 
of pipeline vandalism and 
economic sabotage in the 
Nigerian oil and gas sector, re-
sulting in $2.4 billion income 
for the 2016 financial year.

As a result of this, total 
export sale of $195.40 million 
was recorded for crude oil and 
gas in the month of December 
2016 alone, as against the sum 
of $166.18 million recorded in 
November of the same year, 
the NNPC said in a report.

currency is an effective price of 
the currency, which will bring 
confidence and credibility back 
to the country, then it is going 
to be much more difficult to 
achieve the desired objectives,” 
Rewane said.

He said 2017 would be 
better than 2016 if investor 
confidence was restored and 
the market allowed to freely 
operate, rather than regula-
tors doing what the market 
was expected to do, stressing 
the need to float the naira, put 
controls on capital inflows, in-
crease taxes on luxury goods, 
and invest in infrastructure to 
come out of recession. 

Nigeria entered economic 
recession in September 2016, 
15 months after Muhammadu 
Buhari assumed president 
of the country amid populist 
economic agenda. 

Headline inflation has 
risen from 9 percent in May 
2015 to 18.72 percent in Janu-
ary 2017. Sixty-four percent 
of the citizens are still below 
the poverty line, living below 
$1.75 per day, according to 
the United Nations Common 

Also, total export sales of 
crude oil and gas from January 
to December 2016 stood at $2.5 
billion, according to the corpo-
ration’s monthly Financial and 
Operations Report for the month 
of December 2016, which was 
signed by Ndu Ughamadu, its 
group general manager, group 
public affairs division.

“This is $20.22 million 
higher than the preceding 
month’s performance. Crude 
oil export sales contributed 
$100.37 million (or 51.36%) 
of the dollar transactions 
compared with $96.31 contri-
bution in the previous month”, 
the report stated.

Country Analysis in 2016.
A turn of fortune for oil 

in the international market 
has seen dollar inflows into 
Nigeria drop by half, mount-
ing pressure on policy makers 
to float the foreign exchange 
market to instil predictability 
and raise foreign direct invest-
ments.

“We have no path to achiev-
ing economic growth until we 
address the issue of FX. The 
FX issue is really confusing to 
people. Investors outside the 
country have deserted us be-
cause they don’t understand 
the FX regime. We need to 
bring some clarity to that and 
give them confidence. Inves-
tors are prepared to take FX 
risks but are not prepared not 
to understand how money gets 
in and out of the system,” said 
Andrew Nevin, chief econo-
mist at PricewaterhouseCoo-
pers (PwC).

Nevin said investors were 
looking forward to a better 
ease of doing business in the 
country, stating that the path 
to oil was no longer sustain-
able and the economy cannot 

According to the report, 
only 18 cases of vandalised 
points on downstream pipe-
lines were recorded in De-
cember 2016, as against 43 in 
the previous month.

The downward trend in 
the cases of pipeline sabotage, 
according to the report, was 
due to sustained engage-
ments with stakeholders by 
the Federal Government and 
corporation.

The report also indicated 
that the total export proceeds 
of $175.04 million for the 
month of December 2016 was 
“remitted to fund the JV cash 
call for the month of Decem-

move unless the government 
removed the price distortions 
in the economy.

Bukar Kyari, chairman, 
Nigerian Economic Summit 
Group, said Nigeria could use 
the Egyptian model to reach 
out to IMF to get some lines 
of credit.

“But it does not neces-
sarily mean that we would 
draw from those lines but it 
will give confidence to the 
naira and the naira would 
find somewhere between the 
parallel market rate of N516 
and the official rate of N305  
and will end up converging 
to a spot near N400.  And then 
there would be some inflows 
which there would require 
some capital control to keep 
the inflow for a minimum of 
two years,” Kyari said.

Oil price has remained 
hit, above $53 since January 
2017, as against half of it in 
the corresponding period of 
2016. However, this has not 
translated into prosperity as 
consumers struggle to pay for 
expensive commodities with 
stagnant salaries.

ber 2016 to guarantee current 
and future production.”

In the downstream, a total 
of 1.4 billion litres of white 
products was distributed and 
sold by the Pipelines and 
Products Marketing Company 
(PPMC) in December 2016, 
compared with 1.1 billion 
litres in November 2016.

According to the report, 
of the total volume of 12.67 
billion litres of white products 
distributed in 2016, petrol 
accounted for 88.07 percent.

The report also indicated 
a 13.4 percent rise in oil and 
gas sales in December 2016, 
over sales in November 2016.

Electricity: Lagos Assembly C’ttee tasks Eko, 
Ikeja Discos on hospitals, health centres

lives would be safe if public 
healthcare centres had regu-
lar supply of power.

According to Olulade, the 
committee observes that the 
recurrent challenge of power 
supply in its oversight visit to 
hospitals and PHCs, saying 
that it has either increased 
expenses or hampered effec-
tive service delivery.

“Power is critical to all 
sectors, but as a matter of 
fact, it is more needed in our 
hospitals because nothing can 
be equated with the life of any 
person. We want to plead with 
the Eko Disco and Ikeja elec-
tric to give special attention to 
our hospitals.

“The huge amount that 
could have been used to provide 
essential drugs and facilities for 
the patients are being used to 
buy diesel to power plants.”

Olulade said that most 
hospitals,  which spent 
about N3 million monthly 
on diesel, were still billed 
above N300, 000 electricity 
bills monthly, even without 
adequate supply.

Kaduna Airport, the 
alternative airport 
for international op-
erations during the 

six-week temporal closure of 
the Abuja Airport runway, is 
almost set for operations.

BusinessDay’s checks show 
that as Kaduna State govern-
ment has undertaken some 
projects, including road re-
habilitation and erection of 
VIP facility at the airport, little 
attention is being given to the 
upgrade of the railway system to 
take over 6,000 passengers daily.

Abubakar Danladi Shebe, 
Kaduna airport manager of 
the fire department, said the 
department was fully pre-
pared for international ser-
vices and the heavy flight 
traffic that would take place 
at the airport from March 
8. FAAN has deployed ad-
ditional fire tenders to the 
airport and before the given 
date the department would 
have additional 57 personnel, 
Shebe said. “We are preparing 
to make sure we meet set targets 
for March 8. We have effective 
cover for bigger aircraft that may 
start arriving from that date.

“Work is still going on to 
improve the Instrument Land-
ing System (ILS) and the Voice 
Omnidirectional Radio range 
(VOR) to ensure they are in 
perfect shape for the addition-
al service. The other naviga-
tional aids were being worked 
on and the air traffic control 
would expect additional staff 
from Abuja, as the given date 
approaches,” Shebe said.

Massive work is also going 
on at the terminal, which was 
abandoned for over three 
years, Kazeem Keji, field man-

Kaduna Airport almost set for international 
operations as experts seek upgrade of railway

ager of Dari Investment Lim-
ited, the contractor handling 
the project, said, saying the 
level of work already done 
was 92 percent and assured 
that the terminal would be 
ready to service travellers by 
February ending.

“Our target is to complete 
the work by end of February. 
We are not looking at March 
8, 2017. So, we are looking for-
ward to the end of February. 
The critical jobs have been 
done; it is only the ceiling that 
is left,” Keji said.

However, not less than 
6,000 air travellers will be 
testing the Abuja-Kaduna rail 
system daily from February till 
March 2017, as a result of the 
proposed closure of the Abuja 
Airport, which will lead to di-
version of air traffic to Kaduna 
Airport, the choice location.

Expectedly, Abuja, which 
is the country’s capital city 
with various companies and 
businesses thriving from the 
location, will create glut dur-
ing the six weeks period when 
the Kaduna Airport will be 
used as a transit airport for 
Abuja passengers. 

Experts say that rail system 
is the choice means of trans-
portation because of the poor 
road network and security 
concerns in that location.

“There is a rail line linking 
Abuja and Kaduna. It is only 
ideal for the government to link 
this rail line to the both airports, 
which can be done in three 
weeks. This will ensure seam-
less movement of passengers 
from Kaduna to Abuja, rather 
than endangering the lives of 
people who may have the only 
option to reach their destina-
tions by road,” an airline opera-
tor told BusinessDay.

IFEOMA OKEKE

YANGE IKYAA, Abuja  
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  … sales jump by 51% to $195m in December

L-R: Gbenga Oyebode, chairman, Teach For Nigeria;  Wendy Koppand , founder, Teach For America and CEO/co-founder, 
Teach For All,  and Folawe Omikunle, chief executive officer, Teach For Nigeria, during the launch of Teach For Nigeria 
supported by Sterling Bank plc  in Lagos.
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BON hotels launches 10th 
property in Nigeria

B
O N  Ho t e l s,  a 
hospitality com-
pany that owns, 
m a n a g e s  a n d 
markets hotels 

throughout Africa, has add-
ed a tenth property to their 
Nigerian portfolio - BON Ho-
tel GRAND Pela, located in 
Abuja.  The grand opening, 
held on Friday 10 February, 
was attended by VIP guests, 
members of the press, dig-
nitaries, politicians, airline 
executives, hotel owners, 
stakeholders and govern-
ment representatives.

In his opening address, 
Chairman of GRAND Pela 
Hotels & Suites, Peter Chuk-
wudi Nwakeze said the idea 
of building the hotel was 
born out of his desire to 
contribute to the structural 
and social development of 
the capital city. “Despite 
the many existing hotels in 
Abuja we decided to make 
a paradigm shift by adding 
new features to the hotel that 
represent our core values 
of excellence and profes-
sionalism. Our aim is to 
carve a niche in the hospital-
ity industry that will leave a 
lasting experience for our 
guests.”

Conveniently located just 
5 minutes from the city cen-
tre and only 15 minutes from 

the airport, the new BON 
Hotel GRAND Pela is primed 
for the corporate, business 
and leisure traveller, with 
facilities of an international 
standard.   Inspired by mod-
ern influences with an Afri-
can touch, the hotel is in line 
with international trends 
and features 87 spacious 
rooms, an in-house spa and 
beauty salon, a modern gym 
fitted with the latest equip-
ment, a versatile conference 
centre, restaurant, 4 bars and 
a lounge, and 2 swimming 
pools.  Wi-fi is complimen-
tary throughout the hotel.

The conference centre 
has 3 meeting rooms seat-

ing up to 300 guests and 
provides spacious, state-of-
the-art facilities for confer-
ences, weddings, promo-
tions, launches, workshops 
or small meetings and 
gatherings. Wi-fi is com-
plimentary throughout 
the hotel.

Commenting on the ac-
quisition, Executive Direc-
tor of BON Hotels Interna-
tional West Africa, Bernard 
Cassar said, “We are very 
excited to acquire BON 
Hotel GRAND Pela – she is 
a good fit for our portfolio, 
and in line with our focus 
on positioning our proper-
ties as 4-star, international, 

boutique-style, full-service 
hotels, at affordable prices.”   
BON Hotel Grand Pela will 
join the growing list of other 
Nigerian hotels acquired by 
BON Hotels in Abuja, War-
ri, Ikeja and Victoria Island, 
along with three properties 
under construction and 
due for completion in 2018 
in Apo, Ekiti and OwerrI. 

The group is confident 
in the potential of the re-
gion and remains steadfast 
with their expansion plans, 
and to providing ongoing 
support to local tourism 
and the hospitality industry, 
their guests, staff, suppliers 
and the community.  
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Chinelo Anohu Amazu, Director-General of National Pension Commission (PenCom) and Senator Danjuma 
Goje, chairman, Senate Committee on Appropriation, during the 2017 budget defence held at the instance 
of National Assembly’s Joint Committee on Appropriations at the National Assembly, Abuja.

AMAC generate 
N2.9bn in 2years

Ab u j a  Mu n i c i -
pal Area Coun-
cil (AMAC) has 
generated N2.9 

billion over the past two 
years.

D a n l a m i  A w a j e , 
AMAC’s chief revenue 
officer, in an exclusive 
interview with Abuja City 
Business, explained that 
the sum of N1.1 billion 
was realized in 2015 and 
N1.8 billion in 2016.

According to him, the 
feat was achieved as part 
of ongoing efforts toward 
blocking endemic leak-
ages that existed before.

“We generated N1.8 
billion in 2016, N1.1 bil-
lion in 2015. So you see 
there is a big difference 
and we achieve this feat 
because this present ad-
ministration of the coun-
cil came in with determi-
nation to block all areas 
of leakages in revenue 
generation.

“Secondly, knowing 
fully well that the Federal 
Government and even 
the FCT authority have 
vowed that they will not 
give bail-out to the Local 
Government Council, so 
we have to fall back to our 
own source of

revenue to be able to 
sustain ourselves like 
payment of salaries and 
doing some projects for 
the electorates that voted 
for this administration 
into power.

“So that is why you 
can see the gap because 
there is political will by 
the chairman to improve 
the revenue and to block 
the leakages hence the 
gap,” he AMAC spokes-
man said.

Awaje said AMAC is 
empowered by the con-
stitution to collect rev-
enue from both branded 
and unbranded vehicles.

“AMAC as an Area 
Council and by implica-
tion a local government, 
we are empowered by the 
Fourth Schedule of the 
Constitution of the Fed-
eral Republic of Nigeria to 
collect revenues. We are 
equally empowered by 
the provisions of the Act 
of the Joint Task Board as 
prepared by the Federal 
Inland Revenue Service 
(FIRS).

“So all the powers to 
generate, collect and 
access revenue are en-
shrined in this regulation 
and to add up, there is a 
bye-law that is made by 
the Legislative arm of 

this council that has been 
produced from these two 
relevant documents. I 
have told you that em-
powers AMAC to collect 
revenue not only from 
vehicles alone but from 
different heads and in the 
case of branded vehicles 
or unbranded vehicles, 
these same laws that I 
have enumerated em-
powered the Local Gov-
ernment to collect what 
is called ‘Mobile advert’ 
that is any vehicle that 
is carrying a branding or 
that is branded.

“That is any vehicle 
that is carrying an advert 
and it is moving that is 
what is called mobile ad-
vert. As you move, you are 
advertising so any vehicle 
that has inscription that 
is intended to sell or to 
advertise a product such 
vehicles are suppose to 
pay mobile advert to the 
council.”

Commenting on the 
concerns raised by FCT 
residence on AMAC’s 
revenue collectors, Awaje 
said: “It depends on the 
type of revenue that is 
been collected because 
they are some people 
by the road side that are 
collecting you see them 
with AMAC apron. We 
don’t want to use that as 
a yard stick for identifica-
tion because anybody can 
go out there and print an 
apron and put it on and 
claim to be AMAC.

“So the real thing is to 
let whoever is portraying 
himself as AMAC staff 
identify himself by way of 
presenting a valid ID even 
at that the tax payer is also 
suppose to call the office 
and that is why we always 
make our phone numbers 
available even on de-
mand notices so that even 
when they have issues on 
the field, they can always 
call to confirm whether 
these people are from us 
or not. Because there are 
so many touts out there 
parading themselves as 
AMAC staff.

“Recently some people 
were arrested and they 
brought them here we 
don’t know them and 
they don’t even have our 
identity. The law will take 
its course because we 
don’t have anything to do 
than to hand them

over to the law en-
forcement agencies to 
handle. Their fate is de-
pendent on how they sort 
themselves out with the 
law enforcement agents,” 
he said.

STELLA ENENCHE, ABUJA

The Federal Govern-
ment at the week-
end unveiled plans 
to deploy renewable 

energy technology as part of 
ongoing efforts toward diversi-
fication of Nigerian economy.

The Minister of Science 
and Technology, Ogbonnaya 
Onu disclosed this during 
an interactive session with 
members of the Nigerian Asso-
ciation for Energy Economics.

“Priority would be given to 
the energy sector to explore 
the natural resources Nige-
ria is endowed with through 
research and innovative pro-
cesses that will add value in 
building national develop-
ment.

Onu stressed that the Fed-
eral Ministry of Science and 

Economic diversification: FG set 
to deploy renewable energy

STELLA ENENCHE, ABUJA

scientific backups to protect 
palm oil pipelines since Nige-
ria will soon be engaged in the 
production and exportation of 
palm products in the country 
in the near future.

In his opening remarks, the 
President of the association, 
Wumi Iledare informed the 
minister that the association 
has been working in collabora-
tion with Energy Commission 
an agency under its purview, 
to determine technology for 
energy mix required in Nigeria.

He further, intimated him 
of their upcoming 10th an-
niversary programme com-
ing up on March 25th, 2017, 
with a view to discussing the 
interplay of energy, economy, 
environment, affordability, 
adaptability, sustainability, 
and security of energy resourc-
es in Nigeria for national de-
velopment.

Technology is contributing 
immensely to economic de-
velopment through research 
and developmental work espe-
cially in the area of building up 
renewable energy in Nigeria; 
such as solar energy, wind 
energy, bio energy and small 
hydropower plants.

“The Energy Commission is 
a focal agency under the pur-
view of the Federal Ministry of 
Science and Technology and 
it would help in generating 
renewable energy for the na-
tion. The Ministry is playing an

important role in this re-
gard and we will do everything 
humanly possible to ensure 
that energy is not only afford-
able but also accessible for 
rural communities in Nigeria.

“The Federal Ministry of 
Science and Technology is 
designing stoves and coal as 
well as pallets and compress-

ing biomass in conjunction 
with agencies such as National 
Agency for Science and Engi-
neering Infrastructure (NAS-
ENI) as well as the National 
Space Research and Develop-
ment Council (NARDA) are 
utilizing the renewable energy 
to increase the energy contents 
and add value to the huge re-
sources we

have in the energy sector 
with a view to improving the 
life of rural communities,” 
said Onu.

For appropriate energy 
mix in Nigeria that will boost 
crucial diversification process, 
Onu averred that the minis-
try is working assiduously to 
harness and utilize natural 
resources efficiently to bring 
the country out of recession.

He promised Nigerians that 
the Ministry will provide the 
necessary technological and 

OYIN AMINU, ABUJA
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Hurdles mount for 
Saudi Aramco’s IPO

It is the buzz of Wall Street: a 
five-day, 15% plunge in a U.S. 
mutual fund whose bearish 

bets were undone by the S&P 
500’s latest run to fresh records.

The decline of  Catalyst 
Hedged Futures Strategy fund, 
a $3.4 billion fund employing 
complex derivatives, is topic du 
jour on trading desks fixated on 
the surprising resilience of the 
postelection U.S. stock rally and 
the long decline of volatility, or 
price swings.

Many investors have been 
surprised by the S&P 500’s 9.7% 
run-up following the Nov. 8 elec-
tion of Donald Trump as presi-
dent. The Catalyst fund typically 
uses options positions in a con-
figuration that seeks to maximize 
gains from stable or gently rising 
markets, or else shield investors 
from sudden declines.

Its weak spot, badly exposed 
in recent weeks, is a fast-rising 
market that punishes the portion 
of the strategy that is effectively a 
wager against the market.

U.S. stocks carry lofty valu-
ations, and trading has been 
unusually placid, even as high-
profile investors warn that rapid 
shifts in the political environ-
ment will likely add to invest-
ment risks.

“We’ve had a pretty unprec-
edented market run here, and 
the volatility is at record lows,” 
said Jerry Szilagyi, chief execu-
tive of the fund’s adviser, Catalyst 
Capital Advisors. “This is the type 
of market that is the worst type of 
environment for the fund.”

Here’s how Catalyst got into 
trouble: The Catalyst fund’s 
strategy uses options on the S&P 
500 index, contracts that allow 
investors to buy or sell at set 
prices over fixed time frames. In 
this case, the fund employed a 
“butterfly spread” that benefits 
the fund if the market remains 
stable, rises slightly or declines 
in any magnitude.

The fund’s manager, Edward 
Walczak, said that a portion of 
the fund’s portfolio set up be-
fore the rally was effectively left 
“short” versus the S&P 500 after 
the market burst higher over the 
past week.

Losses accelerated in recent 
days because the options were 
set to expire Friday, meaning 
there was little time for the mar-
ket to reverse and return the bet 
to profitability.

Fund’s $600m 
lost week 
captivates traders C

omplications restruc-
turing Saudi Arabia’s 
state-owned oil com-
pany and disentangling 
its finances from those 

of the government are slowing the 
march toward what is expected to 
be the biggest initial public offering 
in history.

The hotly anticipated listing of 
a minority stake in Saudi Arabian 
Oil Co., the kingdom’s corporate 
crown jewel, is now unlikely to 
happen until late 2018 at the earli-
est, and if foreign advisers have 
their way, won’t happen until 
2019, according to more than a 
half-dozen people involved in the 
process.

The country’s deputy crown 
prince first said early last year that 
the initial public offering would 
happen in 2017 or 2018. More 
recently, Saudi officials have said 

2018 will be the year.
The difficulty of quickly turning 

a behemoth that functions largely 
to support the Saudi budget into 
a company accountable to share-
holders has crystallized over the 
past couple of months.

While some Saudi officials are 

pushing for a fast IPO, others are 
more focused on following the 
advice of bankers to get a structure 
in place that will convince share-
holders that Aramco is more akin 
to some of the world’s most valu-
able oil companies, such as Exxon 
Mobil Corp. or Royal Dutch Shell 

Kraft makes $143bn merger bid for Unilever

Kraft Heinz Co. has made a 
$143 billion approach to 
take over U.K. consumer-
products giant Unilever 

PLC, a move that would bring 
together some of the best-known 
household brands in the world.

Kraft Heinz said Unilever has 
declined the proposal, but that 
“we look forward to working to 
reach agreement on the terms of 
a transaction.”

The U.S.-based food and bev-
erage maker said it is uncertain 
that any further formal proposal 
will be made to Unilever. It also 
said the terms of any such trans-
action are uncertain.

In a statement Friday, Uni-
lever said the proposal was for 
$50 a share, in a mix of $30.23 in 
cash payable in U.S. dollars and 
0.222 share of the combined new 
company. It said that offer valued 
Unilever at about $143 billion.

Unilever said Kraft Heinz’s 
proposal represents a premium 
of 18% to its Thursday closing 
price, and that it fundamentally 
undervalues the firm. “Unilever 
rejected the proposal as it sees no 
merit, either financial or strategic, 

for Unilever’s shareholders,” said 
the company. “Unilever does 
not see the basis for any further 
discussions.”

At $143 billion, Kraft Heinz’s 
offer to buy Unilever would be 
the second-largest deal across 
country lines on record, behind 
Vodafone’s $172 billion acquisi-
tion of Mannesmann in 1999, 
according to Dealogic.

Shares of Unilever rose 12.2% 
in London trading, giving the 
company a global market value 
of £111.9 billion ($139 billion) ac-
cording to FactSet. Shares of Kraft 
Heinz rose 7.3% to $93.61 in New 
York trading; at that level, it has a 
market value of about $114 billion.

According to British takeover 
rules, Kraft has until March 17 
to announce a firm intention 
to make a specific offer, or walk 
away. Apart from persuading 
management and antitrust regu-
lators around the world on the 
merits of a sale, the U.K. and 
Dutch governments will also 
likely weigh in. The offer comes 
ahead of an election in the Neth-
erlands, where Unilever has deep 
roots. Neither government had 
publicly responded Friday on 
the news.

Real Estate is latest target for 
would-be disrupters

A real-estate startup called 
Compass Inc. has hired 
hundreds of sales agents 
away from older rivals, 

collected $225 million from mar-
quee investors and amassed a 
valuation of over $1 billion, all 
with the pitch that its software 
can make brokers more efficient.

Real-estate veterans say 
they’re baffled by how the four-
year-old firm, active in only a few 
cities, could be considered one of 
the most valuable brokerages in 
the U.S.—a skepticism increas-
ingly familiar to incumbents in 
old-line industries facing well-
funded startups. Property broker-
ages typically command modest 
valuations on Wall Street, as 
they have few assets and limited 
growth prospects.

“If they’re worth $1 billion, 
I’m worth $10 billion,” said Ar-
thur Zeckendorf, co-chairman 
of Terra Holdings LLC, a private 
company that owns New York 
brokerages such as Halstead 
Property and Brown Harris Ste-
vens. The largest U.S. brokerage, 
Realogy Holdings Corp., whose 
brands include Century 21 and 

Coldwell Banker, has a market 
value of $3.8 billion—not includ-
ing $3.3 billion in debt.

Having raised money from the 
likes of Goldman Sachs Group 
Inc.,Peter Thiel’s Founders Fund 
and mutual-fund manager Wel-
lington Management, including 
a round in the fall that pushed its 
valuation over $1 billion, Com-
pass now must show investors it 
can defy incumbents’ skepticism 
and deliver on its lofty aspira-
tions.

Executives at the New York-
based firm say it is poised for 
years of fast expansion, with its 
software eliminating much busy 
work for brokers. In theory, this 
allows them to show more homes 
and deliver more sales, which, in 
turn, serves as a recruiting tool—
enabling the rapid growth sought 
by investors. The broader indus-
try has been improving, with total 
U.S. residential-sale commissions 
hitting an estimated $70 billion 
last year, up 67% from 2010, ac-
cording to data firm Real Facts.

“The way that we grow our 
revenue faster is we hire more 
agents—once they’re here, we 
help them grow their business 
faster,” said Compass co-founder 
and Chief Executive Robert Ref-
fkin, a 37-year-old former Gold-
man Sachs banker whose mother 
is a Compass real-estate agent.

Real estate is just the latest 
industry to witness a disconnect 
in the perception and value of 
incumbents and fast-growing 
startups.

ELIOT BROWN & LAURA KUSISTO
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PLC, than it is to other state-owned 
oil companies that tend to carry a 
lower valuation. The prince has 
said the company could be valued 
at more than $2 trillion when it is 
listed.

Basic elements of Aramco’s 
governance, structure and fi-
nancial disclosures remain un-
resolved. Aramco and the gov-
ernment need to determine how 
to account for various subsidies 
and how the newly public com-
pany would pay taxes, according 
to several of the people familiar 
with the matter. Some foreign 
and domestic advisers say the 
finances of Aramco and the Saudi 
government are so enmeshed 
that it will take many months to 
untangle them.

For example, Saudi Arabia’s 
leadership hasn’t decided how 
much of Aramco’s profit will fund 
government operations and pay-
ments to the royal court, three of 
these people say.

Currently, about 90% of Ara-
mco’s profit goes to the Saudi gov-
ernment and members of the royal 
family, say five people familiar with 
the finances. The rest, they say, gets 
reinvested in the company.

Spokesmen for Saudi Aramco 
and the Saudi government de-
clined to comment for this article.

CHRIS DIETERICH & GUNJAN BANERJI
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Samsung heir Lee Jae-yong is 
arrested in bribery probe

Nestlé drops targets as 
consumer giants struggle

Lee Jae-yong, the de facto 
leader of the Samsung 
conglomerate, was arrest-
ed over his alleged role 

in a corruption scandal that has 
shaken South Korea’s political and 
corporate establishments and led 
to the president’s impeachment.

The Seoul Central District 
Court early Friday in Seoul ap-
proved prosecutors’ request to de-
tain Mr. Lee, the 48-year-old heir 
to the Samsung empire, on multi-
ple allegations including bribery. 
The court didn’t comment specifi-
cally on other allegations made by 
prosecutors. Prosecutors will have 
up to 20 days to indict Mr. Lee.

“We will do our best to ensure 
that the truth is revealed in future 
court proceedings,” a Samsung 
spokeswoman said in an emailed 

Nestlé SA has thrown out 
a long-running sales-
growth target—at least 
for the next three years—

as the world’s largest packaged-
food company and its rivals strug-
gle with ultralow inflation and 
fast-changing consumer tastes.

Major consumer-goods com-
panies, once mostly insulated 
from uncertain economic times, 
are scrambling to boost sales amid 
a host of global economic dif-
ficulties. Sluggish sales in recent 
years at Procter & Gamble Co. 
has forced it to cut costs and slim 
down. Earlier this week, Trian 
Fund Management LP, a big activ-
ist fund, said it had taken a stake in 
P&G, heightening urgency to turn 
things around.

statement, shortly after the court’s 
decision. She added separately 
that it marked the first time that a 
top-ranking executive at the com-
pany has been imprisoned since the 
conglomerate was founded in 1938.

Shares of Samsung Electronics 
fell 1.7% in Friday morning trading 
in Seoul, while the broader market 
slipped 0.2%.

Prosecutors have accused Mr. 
Lee, a vice chairman of Samsung 
Electronics Co., of bribery, embez-
zlement and perjury in connec-
tion with roughly $37 million in 
payments made by Samsung to 
entities allegedly linked to a friend 
of President Park Geun-hye. Pros-
ecutors allege the payments were 
made in exchange for government 
backing of a contentious merger 
of two Samsung affiliates that 
consolidated Mr. Lee’s control of 
Samsung Electronics.

Unilever PLC last month re-
ported weak sales trends for 2016, 
and on Wednesday, Kraft Heinz 
Co. said it plans more savings than 
initially targeted in the face of slow 
revenue growth.

Each company faces distinct 
challenges in an array of markets 
and product categories. But all 
share broadly similar difficulties 
that are largely out of their control: 
tough competition in many of 
their biggest markets; currency 
swings that have affected costs; 
difficulty raising prices amid low 
global inflation; and fickle desires 
from consumers.

From companies like Nestlé, fo-
cused more on packaged food, con-
sumers have clamored for healthier 
offerings. But those products have 
proven harder than expected to 
develop into big sales drivers.

EUN-YOUNG JEONG & TIMOTHY W. MARTIN

BRIAN BLACKSTONE
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Worst gasoline glut in 27 years 
could be oil rally’s nemesis

Defaults slash returns for online loan investors

For online lenders, 2016 was 
an arduous year marred by 
layoffs, executive depar-
tures and falling share pric-

es. For the funds that purchased 
their loans, it wasn’t much better.

Two of the largest investment 
managers in the sector, Lending-
Club Corp. subsidiary LC Advisors 
and Colchis Capital Management, 
reported the lowest returns in their 
main funds since each launched 
in 2011, according to investor 
documents reviewed by The Wall 
Street Journal. Publicly listed funds 
that buy online loans, such as P2P 
Global Investments PLC, are trad-
ing at deep discounts to their net 

asset value.
At LC Advisors, the Broad Based 

Consumer Credit (Q) Fund re-
turned 1.83% in 2016, down from 
5.76% in 2015 and 8.02% in 2014, 
according to the investor docu-
ments. That was worse than the 
2.65% return of the Bloomberg 
Barclays U.S. Aggregate Index, a 
broad measure of performance of 
various fixed-income securities that 
LC Advisors uses as a benchmark.

The sluggish returns have been 
a disappointment for investors 
who were hoping the online con-
sumer space would offer fatter 
yields. Part of what is hurting per-
formance: higher-than-expected 
defaults on older batches of un-
secured consumer loans. Online 

mation Service. That has led to a 
record amount of surplus gaso-
line, the U.S. Energy Information 
Administration said Wednesday. 
Storage levels swelled last week to 
259 million barrels, the highest in 
EIA records dating to 1990.

“It was a poor January by any 
stretch of the imagination for 
gasoline,” said Tom Kloza, the Oil 
Price Information Service’s global 
head of energy analysis.

This drop-off in demand would 
be unlike any other outside of a 
recession, according to Goldman 
Sachs Group Inc. It is leaving many 
analysts befuddled. Some question 
the data. Others attribute the decline 

to storms and poor weather. Drivers 
may be put off by pump prices 31% 
higher than a year ago, according to 
the EIA. Many analysts expect de-
mand to rebound in coming weeks.

The country’s cost of living did 
increase in January by the most 
in four years in big part from 
rising gasoline prices, the Labor 
Department said Wednesday. Its 
data showed pump prices up 7.8% 
from December to January.

Those prices may have to fall to 
boost consumption. Otherwise oil 
markets may be faced with budg-
et-conscious consumers leaving a 
glut lingering for months, maybe 
until the late spring or summer 
when driving peaks.

“It kind of ruins your whole 
year potentially,” said Sam Mar-
golin, an analyst at Cowen. “De-
mand growth appears to be the 
riskiest element of the oil equation 
in 2017, and the rally could pause 
until driving season.”

Money managers have been 
betting on rising oil prices at a re-
cord rate. They held seven bullish 
bets for every one bearish bet as of 
Feb. 7, according to the Commod-
ity Futures Trading Commission. 
That puts the market in a risky spot 
because traders may feel com-
pelled to sell quickly on any sign 
that oil’s oversupply isn’t ending.

lenders rely on outside money 
managers to buy their loans, and 
diminished returns could prompt 
some managers to shift into other 
asset classes.

To keep loan investors engaged, 
lenders raised rates for borrowers 
several times last year and cut off 
riskier loan customers. Fourth-
quarter results released this week 
by online business lender On Deck 
Capital Inc., however, showed that 
loan quality is still shaky, which led 
to a sharp decline in its shares.

The lenders’ maneuvers also 
created an additional drag on re-
turns for fund investors. Under ac-
counting rules, money managers 
are required to assign lower values 
to existing holdings of lower-yield-
ing credits when borrowers’ inter-
est rates rise. While purchasing the 
newer, higher-yielding loans will 
boost returns over time, it can take 
months or years for that to offset 
the markdowns.

“A lot of people thought this was 
a way to get excess yield,” said Jo-
seph Drozd, director of research at 
Matrix Capital Advisors, a Chicago-
based investment advisory firm 
that has been reducing exposure 
to online loans for about a year. 
Performance issues “pushed some 
people to the fringes from making 
an investment and made people 
re-examine their thesis,” he added.

A 
gasoline glut brought 
on by drivers buying 
less at filling stations 
is emerging as one of 
the biggest threats to 

the yearlong oil-price rally.
U.S. gasoline consumption 

plummeted last month, nearly 
matching a 15-year low, govern-
ment estimates show. It fell to as 
low as 8.2 million barrels a day, 
averaged over the four-week pe-
riod ended Jan. 27.

January sales at the pump fell 
4.4% from a year ago, according 
to data from the Oil Price Infor-

PETER RUDEGEAIR
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Acting President 
Yemi Osinbajo has 
assented to Pension 
Rights of Judges 

(Amendment) Act, 2017, 
and six other bills passed by 
the National Assembly.

This is contained in a 
statement issued on Saturday 
in Abuja by the senior special 
assistant to the President on 
National Assembly Matters, 
Ita Enang.

Enang listed other bills as-
sented to by the Acting Presi-
dent as: Oaths (Amendment) 
Act, 2017; Defence Space Ad-
ministration Act, 2017; Vet-
erinary Surgeons (Amend-
ment) Act, 2017, and National 
Film and Video Censors Board 
(Amendment) Act, 2017.

Others are - Nigeria Institute 
of Soil Science (Establishment, 

Ethiopian Airline rejects offer 
by AMCON to manage Arik Air

E
thiopian Airline 
has rejected of-
fer by the Asset 
M a n a g e m e n t 
Corporation of 

Nigeria (AMCON) to invest 
in Nigeria’s biggest domestic 
airline, Arik Airline.

A source close to the gov-
ernment told BusinessDay 
that the AMCON had met 
with Ethiopian Airline to 
invest in Arik Air, but was 
turned down.

Although the source did 
not say exactly why the offer 
was turned down but sug-
gested that it could be as a 
result of myriad of issues 
surrounding the takeover of 
Arik by AMCON.

Also, Joseph Arumemi-
Ikhide, founder of Arik Air, 
has also confirmed the de-
velopment, saying the plan 

by government to invite Ethi-
opian Airline to manage Arik 
had failed, and warned that 
if Ethiopian Airline dared to 
take over the management 
of Arik , he would sue the 
company.

AMCON on February 9 
took over the management of 
Arik Air over mounting debts 
that it (AMCON) claimed 
would have grounded the 
operations of the airline 
without the corporation’s 
intervention.

AMCON had put Arik’s 
total debt profile at more 
than N300 billion and ac-
cused the airline of lacking 
corporate governance.

Speaking on the debt 
profile, Arumemi-Ikhide 
said the huge debts to Arik’s 
international creditors were 
as a result of the depreci-
ating value of naira, add-
ing that last June when the 

naira plunged in value, the 
amount of naira required by 
the airline to service its debts 
in dollars almost doubled.

He said this prompted 
Arik to instruct Zenith Bank 
to set aside some of the rev-
enue it earned to service the 
debts, but when the value of 
naira nosedived further, the 
money set aside could not 
offset the required payments 
to US Exim Bank, lessors and 
others.

He said the projections 
and funding were calculated 
on N165 per dollar but from 
the middle of last year naira 
went down to N305 per dol-
lar at official rate.

This, he said, made it 
extremely difficult to keep 
pace with the payment, es-
pecially with increase in the 
price of aviation fuel, which 
stretched the finances of the 
airlines.

Osinbajo assents to Pension Rights of Judges Act, 6 others

Local refinery operators 
and some stakehold-
ers in Bayelsa State on 
Sunday commended 

the proposed liberalisation 
of modular refineries by the 
Federal Government to drive 
development in the Niger Delta 
region.

Acting President Yemi Osi-
banjo had during his last tour 
of oil communities announced 
that the Federal Government 
would establish modular re-
fineries in the Niger Delta to 
drive its development strategy 
for the region.

Roland Kiente, who oper-
ates an artisanal refinery in 
Bayelsa told News Agency of 
Nigeria that the policy if imple-
mented would transform the 
economic fortunes of the oil 
bearing communities in the 
Niger Delta.

“Those of us currently do-
ing the business are pleased 
with the proposed plans by the 
Federal Government. We have 
been advocating for it for long 
and I have been very vocal in 

Niger Delta: Stakeholders commend 
FG on proposed modular refineries

etc.) Act, 2017, and Mortgage 
Institutions (Amendment) Act, 
2016. He noted that the Acts, 
other than Defence Space Ad-
ministration Act and Institute 
of Soil Science Act, were mainly 
amendments to the principal 
Acts, intended to bring them 
in conformity with current 
realities. Enang explained that 
the Oaths Amendment Act, 
enlists courts that were not in 
existence when the Oaths Act 
was passed into law.

He added that the Amend-
ment Act enlists courts which 
came into being upon amend-
ment of the constitution, cre-
ating such courts as the Fed-
eral High Court, FCT High 
Court, National Industrial 
Court, among others.

“Defence Space Admin-
istration Act establishes the 

calling on government to come 
down to our level and assist.

“Our advice, however, is 
that government should not 
politicise it, they should identify 
those who are already in the 
business and leverage on their 
expertise also enhance their 
capacities.

“Those with some kind of 
experience will be easier to 
train for the pilot scheme. And 
we shall be more than willing 
to work with the government to 
showcase our skills, before now 
they had branded us illegal and 
saboteurs.

“ But what we are doing is 
source crude and refine; it is 
those who sell the crude to us 
that are involved in illegality. 
Also, that has been denting the 
image of the vocation of local 
refining; we are driven by en-
trepreneur instinct to survive.

“There is a big misconcep-
tion, the artisanal refiners just 
like the big refineries buy crude 
from people who get it from 
illegal sources, so when the gov-
ernment comes in, everything 

Defence Space Administration, 
to develop satellite technology 
and ensure security of the na-
tion’s cyber activities.

 “Veterinary Surgeons 
(Amendment) Act reduces 
the membership of the Veteri-
nary Council.  “National Film 
and Video Censors Board 
(Amendment) Act reduces 
the membership of the gov-
erning board and empow-
ers the board to regulate the 
import and export of movies.

 “Pension Rights of Judges 
(Amendment) Act expands 
the meaning of a judicial of-
ficer. This is to cover offices 
of Chief Judge or Judge of the 
Federal High Court, President 
or Judges of National Indus-
trial Court and Chief Judge 
or Judges of High Court of the 
Federal Capital Territory.

Herbert  Wigwe, 
C E O  o f  A c -
cess Bank, and 
Nicolas Terraz, 

managing director/chief 
executive, Total E&P Nigeria 
Limited, have been inducted 
as the new co-chairs of the 
Nigerian Business Coalition 
Against AIDS (NiBUCAA) in 
continuation of Nigerian pri-
vate sector response to HIV/
AIDS as it affects workforce 
and the society.

NiBUCAA was set up un-
der the administration of 
Olusegun Obasanjo in 2003 
to support businesses to 
implement HIV/AIDS work-
place programmes, and to 
position members’ individu-
ally as well as collectively 
to contribute to national 
response to HIV pandemic.

Wigwe in his acceptance 
speech at the inauguration 
programme in Lagos said 
his commitment to the en-

Access Bank, Total E&P CEOs lead private sector fight against HIV/AIDS
deavour of NiBUCAA was 
unwavering and pledge to 
support the body in any way 
he could just to make sure 
that the scourge of HIV/
AIDS was pushed out of sub-
Saharan Africa.

Access bank had for years 
partnered NiBUCAA as the 
first step to lifting up the 
overall level of awareness of 
teaching people about HIV/
AIDS, he said.

“I am extremely hon-
oured to be appointed as 
co-chair to the association 
that is doing great in public 
place to try and ensure that 
we have a generation free of 
HIV/ AIDS.

“My responsibility go-
ing forward is to partner 
and work alongside Nicolas 
Terraz to ignite among Ni-
gerian corporate and lift yet 
again the level of awareness 
required that will basically 
drive HIV AIDS not just out 
of Nigeria, but out of the 
continent,” he said.

Terraz on his part said the 
vision of NiBUCAA aligned 
with the vision of Total E&P 
Nigeria Limited corporate 
social responsibility, which 
was why he willingly ac-
cepted the appointment to 
serve as co-chair to the body.

He commended the vi-
sion of the body for starting 
NiBUCAA 14 years ago and 
putting in years of hard work 
and dedication.

Terraz observed that 
some significant gains had 
been made in the fight 
against HIV, saying that it 
equally remained a major 
threat not just to health, but 
also to human development 
particularly in Africa.

Earlier in his speech, Pas-
cal Dozie, maiden co-chair 
of the NiBUCAA, observed 
that businesses had collec-
tive leadership role to play 
in the wide multi-sectoral 
response to the pandemic 
effect of HIV/ AIDS in the 
society.

IFEOMA OKEKE
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will be formalised.
“With government involve-

ment the revenue will be paid 
into government coffers rather 
than individuals who break 
pipelines to steal crude, it is 
those persons that are illegal 
not we that refine and sell,” 
Kiente said.

In his reaction, Kennedy 
West, special assistant to Bay-
elsa governor on Niger Delta 
Youth Matters, noted that the 
modular refinery concept was a 
novel concept that could trans-
form the Niger Delta region.

“It is a strong answer to 
eliminate unsafe illegal refiner-
ies which are dangerous to our 
environment. The modular 
refinery is a perfect solution to 
the dangers of what our people 
are doing.

“Legitimising it to make 
room for small investors, who 
may not have the capital to 
build big refineries can build 
smaller refineries. The ben-
efits are so enormous amongst 
which is increasing the local 
refining capacity.
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Nigeria still lags behind in Blue Economy Strategy, 
as Sao Tomé gets Afreximbank’s support

N
igeria has still 
not taken seri-
ously, the issue 
of Blue Economy 
Strategy, which 

involves making structural 
transformation that focuses 
on expanding the services and 
logistics sector, while leveraging 
the large maritime territory to 
grow fish and port industries.

The essence is to put in 
place a ‘political risk fund’ 
that would improve the coun-
try’s attractiveness as a global 
financial centre. Blue Econ-
omy strategy is a country’s 
targeted developmental ap-
proach, based on the logistics 
demands and trade exchange 
needs of its neighbouring 
countries, aimed at position-
ing it as a strategic hub and 
stop-over for trade in the Gulf 
of Guinea region.

Blue Economy also in-
volves support to the devel-
opment of small and medi-
um-scale enterprises (SMEs) 
and the creation of expanded 
access to incubation pro-
grammes and factoring.

Other components include 
the facilitation of local content 
in the fisheries sector; devel-

opment of health and medical 
tourism; provision of techni-
cal assistance and training to 
the country’s central bank, its 
development bank and other 
key national institutions.

In August 2015, African 
Export-Import Bank (Afrex-
imbank) pioneered the de-
velopment of Blue Economy 
strategy, in its Intra-African 
Trade Strategy, to drive for 
value-added export from Af-
rica and significantly increase 
intra-African trade, which 
hovers around 10 percent to 
12 percent compared to North 
America’s 40 percent and west-
ern Europe’s 60 percent.

Experts say Blue Economy 
strategy is a quick contributor 
to the country’s gross domes-
tic product (GDP). Experts 
strongly believe Nigeria needs 
to embrace the Blue Economy 
strategy. More so, at a time 
the country is in dire need of 
alternative economic strate-
gies to move out of its present 
economic recession.

For instance, Seychelles, 
with its Eden Island project 
in 2015, is Africa’s first nation 
to launch the Blue Economy 
strategy, which was created 
and financed by the African 
Export-Import Bank (Afrex-
imbank). The project cur-
rently contributes more than 

20 percent to the Seychellois 
GDP.

Nigeria’s financial institu-
tions are currently among the 
best performing in the world. 
At a time of severed economic 
wcrisis, the country strongly 
needs to put in place a ‘political 
risk fund’ to leverage on its finan-
cial institutions’ positives to be-
come a global financial centre.

Meanwhile, Nigeria’s tiny 
islandic Gulf of Guinea neigh-
bour, Sao Tomé and Principe, 
has just embraced the Blue 
Economy strategy by deciding 
to focus its efforts on the di-
versification of its services and 
logistics sector, while leveraging 
its large maritime territory to 
grow its fish and port industries.

The country has thus taken 
a well-thought-out and target-
ed developmental approach, 
based on the logistics demands 
and trade exchange needs of 
neighbouring countries, aimed 
at positioning it as a strategic 
hub and stopover for trade in 
the Gulf of Guinea region.

To this end, Afreximbank 
is providing financial and ad-
visory support to assist Sao 
Tomé and Principe achieve 
its structural transformation, 
which focuses on expand-
ing and diversifying its Blue 
Economy, Benedict Oramah, 
president of the Bank, has said.

Stakeholders includ-
ing chief executives 
of companies have 
pointed out some 

critical areas of the econo-
my that are missing in the 
2017 national budget.

Specifically, they say as-
set sales, which include the 
refineries, depots, product 
pipelines and gas pipelines, 
among others, are not seen 
in the budget.

Austin Avuru, CEO, Se-

Stakeholders identify budget shortfalls, 
say asset sales not inclusive

plat Nigeria plc, who spoke 
at a tax breakfast meet-
ing organised by KPMG in 
Lagos, urged the Federal 
Government to minimise 
spending on oil and gas, 
deregulate the downstream 
and sell non-performing 
assets.

He was concerned that 
liquidity crisis was shutting 
out the private capital while 
the government was throw-
ing money at a problem that 
was structural.

Corroborating Avuru’s 
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position, Wole Obayomi, 
partner and head, tax, regu-
latory and people services, 
KPMG Nigeria, said the 
budget was scanty on tax, 
adding that there was no 
policy or strategy to accom-
plishing it.

Looking at the budget, 
he wondered where the 
22 percent surge in Fed-
eral Government share of 
value added tax was going 
to come from, saying late 
presentation and passage 
of budget would bring the 
economy backward.

FG, NASS to review moribund maritime laws, regulations

Minister of trans-
portation, Roti-
mi Amaechi, 
has called for 

the support of the National 
Assembly in reviewing and 
amending many moribund 
laws and regulations guiding 
the management and opera-
tions of the maritime sector.

Amaechi made the call 
on Friday in Lagos at the 
opening of a two-day retreat 
organised by the House Com-
mittee on Ports, Harbours 
and Waterways, the Federal 
Ministry of Transportation 
and its agencies.

“ S u c h  r e v i e w s  a n d 
amendments would make 
the maritime sector not only 
relevant but also capable of 
handling current challenges 
and developments in the 
industry,’’ the News Agency 
of Nigeria quotes him as 
saying. The permanent sec-
retary, Sabiu Zakari, repre-
sented the minister.

He said in this respect, 
some state governments had 
enacted legislations which 
were in conflict with the pow-
ers conferred on the Federal 
Government for the manage-
ment and operations of ports 

and the inland waterways.
Amaechi said the ministry 

required the support of mem-
bers of the Committees in the 
House of Representatives 
and the National Assembly 
for adequate allocation of 
annual budgets to imple-
ment maritime projects and 
programmes.

To grapple with the cur-
rent challenges, and devel-
opment in the maritime sec-
tor, the minister said the 
lawmakers needed to have a 
fair knowledge of the opera-
tions and management of the 
maritime sector.
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‘Nigeria businesses must invest in R&D, 
organisational efficiency to survive recession’

Airport security upgrades: FAAN commissions 216 AVSEC, ARFFS officers

A
ny plans by busi-
nesses to survive 
amid the current 
economy reces-
sion in Nigeria 

must be built on a robust 
investment in research and 
development (R&D), an im-
proved organisational ef-
ficiency, economic close 
watchers have warned.

Experts observe that in a 
recession, businesses need to 
reduce cost in some selected 
sections of the organisation 
and focus more on how to 
improve organisational ef-
ficiency and invest compre-
hensively on marketing, R&D 
and new assets.

Industry experts at a 
breakfast seminar organ-
ised by Pedabo Limited with 
the theme ‘Surviving the 
Tides, the Bumps and the 
Jolts: Building solid business 
success in 2017’ in Lagos 
advocated for organisations 
to diversify product and ser-
vices; identify and eliminate 
all forms of wastages; sweat 
available assets to get maxi-
mum benefits out of them 
and to forge strategic, well-

Federal Airports Au-
thority of Nigerian 
(FAAN) has formally 
commissioned 107 

Aviation Security (AVSEC), 
109 Aerodrome Rescue 
and Fire Fighting Services 
(ARFFS) officers, in a bid to 
upgrade security across air-
ports in Nigeria.

Speaking in his address at 
FAAN Staff School in Lagos 
Airport, Ikeja, at the week-
end, Saleh Dunoma, manag-
ing director of FAAN, said the 
event further demonstrated 
management’s commitment 
to human capacity develop-
ment in order to meet the 
highest standards of profes-
sionalism and best industry 
practices.

Dunoma, who was repre-
sented by Sadiku Abdulkadir 
Rafindadi, FAAN director 
of finance/accounts, com-
mended the parade instruc-
tors and trainees for the 

considered partnerships in 
order to thrive.

Oluseyi Olanrewaju, fi-
nance director, Vodacom 
Business Nigeria in his pre-
sentation titled: Building 
Business Resilience in a Re-
cession: A way forward in 
2017, observed that weak 
demand for companies’ 
products and services, low 
availability of cash flow man-
agement options, operational 
cost challenges, among other 
continued to threaten busi-
ness in Nigeria today.

According to Olanrewaju, 
“Some of the ways great com-
panies come out of recession 
stronger is through periodic 
assessment of business per-
formance against pre-deter-
mined parameters; check 
and block revenue leakages 
and getting a balance be-
tween cost cutting to survive 
and investing to grow.”

Albert Folorunsho, man-
aging consultant, Pedabo 
Limited, observed that re-
cession was real and was 
here, saying companies must 
take proactive actions to 
survive.

In his presentation ti-
tled: Surviving the Tides, 
the Bumps and the Jolts, 

Folorunsho opined that tax 
obligations were critical in 
determining survival of busi-
nesses; transaction structur-
ing was also critical; contract 
review; operational docu-
mentation, among other 
measure, were needed to 
stay competitive.

He however pointed out 
that drop in global oil price, 
drop in crude production 
output, political environ-
ment, loss of investors’ con-
fidence, corruption had in 
no small ways contributed 
to the present economic pre-
dicament Nigeria was facing.

Folorunsho called on the 
managers of the economy to 
lower taxes and increase fis-
cal incentives, reduce direct 
tax rates, increased corpo-
rate and individual dispos-
able income, introduce fiscal 
incentives and stimulant 
while boosting Private Sec-
tor Investments-FDI.

On his part, Tunde Fowl-
er, executive chairman, Fed-
eral Inland Revenue Service, 
said now more than ever in 
our national development, 
there was a need for citizens 
to play a significant role in 
raising sustainable revenue 
for development.

KELECHI EWUZIE

IFEOMA OKEKE performance, professional 
carriage and excellent drill, 
stressing that the painstaking 
rehearsals and hard work had 
obviously paid off.

The FAAN boss, who 
urged the 216 officers to re-
member all they had learnt, 
advised them to make a per-
sonal commitment to excel in 
their chosen career.

Dunoma said, “This ca-
reer path is challenging and 
rewarding. in the course of 
its pursuit, you have a great 
responsibility to live up to the 
vision of the Federal Airports 
Authority of Nigeria which is 
to be amongst the best airport 
groups in the world.

“You should be vigilant 
and ensure that you do not 
become the weak link in 
this value chain. While ac-
knowledging the inherent 
challenges in your opera-
tions, you must guard against 
temptation, and compro-
mises. You should always 
put service first before any 

other consideration, as this 
organization places integrity 
above all other things.”

In her address, Salamatu 
Umar-Eluwa, director of hu-
man resources/adminis-
tration, FAAN, said the 216 
commissioned officers had 
gone through three months 
training at FAAN training 
centre and that they were part 
of the online recruitment ex-
ercise that took place in 2015.

According to Umar-Elu-
wa, the first batch was trained 
between July and October 
last year and have since been 
integrated into the system.

“You have been recruited 
to serve in the para-miltary 
arms of this organization 
where total discipline, pro-
fessional conduct, unalloyed 
loyalty and special vigilance 
are required. I believe that 
the quality of training you 
have received has adequately 
prepared you for these. Our 
expectations of you are very 
high and I believe you have 

Passage of PIGB will curb restiveness in oil communities - Udom

Governor Udom Em-
ma nu e l  o f  A kw a 
Ibom State has urged 

the National Assembly to 
ensure the passage of the Pe-
troleum Industry and Gov-
ernance Bill (PIGB) to curb 
restiveness among youths in 
the oil bearing communities.

He also wants lawmak-
ers to evolve an economic 
framework that will maxi-
mise the utilisation of the 
country’s resources to en-
gender sustainable develop-
ment and enhance demo-

cratic governance.
The governor made the 

call in Uyo, the state capital, 
at an interaction with mem-
bers of the Senate Joint Com-
mittee on the Petroleum 
Industry Bill currently on a 
two- day retreat in the state.

He appealed to the law-
makers to close ranks and 
work towards remoulding 
the nation’s economic as-
sets to sustain the future 
generation and particular-
ly frowned at the practice 
where political office holders 

sacrifice the nation’s devel-
opment on the altar of politi-
cal partisanship and prefer 
to use the next election as 
bait for improvement on 
their performance in office

He observed that a closer 
look on the Nation’s Gross 
Domestic Product from 1970 
to date could trigger feel-
ings of nostalgia given the 
fact that the country is still 
grappling with putting in 
place basic infrastructure 
due to poor leadership and 
planning.
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Brussels wants to tie 
down UK’s €60bn 
exit bill before 
beginning trade talks

T
he EU’s Brexit nego-
tiators expect to spend 
until Christmas dis-
cussing Britain’s di-
vorce from the bloc, 

denying London any trade talks 
until progress is made on a €60bn 
exit bill and the rights of expatri-
ate citizens.

A narrow divorce-first ap-
proach favoured by Michel Bar-
nier, the EU’s chief negotiator, 
would be a big setback for Brit-
ain’s aim for a fast-tracked EU 
trade deal by the end of 2018.

A move to delay trade talks 
sets the stage for a high-stakes 
stand-off once formal Brexit 
negotiations begin. David Davis, 
the UK’s Brexit secretary, wants 
all elements of the separation to 
be handled “in parallel”, saying 
he has told Mr Barnier that his 
“sequential” plan for talks “does 
not seem practical”.

In recent weeks Mr Barnier 
has outlined to the EU’s remain-
ing 27 members his views on the 
timing and order of talks, which 
move from basic terms for the 
disentanglement, to trade rela-
tions and finally preparations for 
a transition.

Kraft Heinz, the War-
ren Buffett-backed US 
food group, dropped 
its $143bn pursuit of 

consumer products rival Unilever 
last night, only two days after it 
publicly confirmed its interest 
in acquiring the Anglo-Dutch 
company.

In a joint statement, Kraft 
Heinz said that it had “amicably 
agreed to withdraw its proposal 
for a combination of the two 
companies”.

A takeover would have cre-
ated the world’s second-largest 
consumer goods group by sales, 
combining brands such as Kraft 
Mac & Cheese and Heinz Tomato 
Ketchup with Unilever’s Dove 
soap and Magnum ice cream.

The companies added: “Uni-

“He thinks we will be discuss-
ing money and acquired rights [of 
expatriate citizens] until Decem-
ber,” said one senior eurozone of-
ficial in contact with Mr Barnier. 
“No trade, nothing about the 
future, just the past.”

Five other national diplomats 
involved in Brexit talks confirmed 
Mr Barnier’s rough year-end 
timetable. Many noted that The-
resa May, Britain’s prime minis-
ter, had avoided acknowledging 
the break-up challenges and 
outstanding budget liabilities.

“If we don’t get them down 
to earth early in the game then 
we never will,” said one EU-27 
diplomat involved in talks. An-
other senior adviser to a northern 
European leader said: “At this 
stage only the Brits are saying 
they want it all solved in parallel.”

However, the EU-27 have dif-
ferent views on how talks will be 
staggered once Britain invokes 
Article 50, which is expected 
next month. A special summit 
is expected in early April. Some, 
including French officials, want 
Britain to honour its financial 
commitments as a first step while 
others such as Spain have backed 
early talks about the future rela-
tionship.

lever and Kraft Heinz hold each 
other in high regard. Kraft Heinz 
has the utmost respect for the 
culture, strategy and leadership 
of Unilever.”

The announcement came after 
a report in FT Alphaville on Friday 
forced Kraft Heinz to publicly 
confirm it had approached Unile-
ver about a combination to create 
a juggernaut in packaged foods 
and household items.

Kraft Heinz said in a separate 
statement that its “interest was 
made public at an extremely 
early stage. Our intention was to 
proceed on a friendly basis, but 
it was made clear Unilever did 
not wish to pursue a transaction.”

It added: “It is best to step 
away early so both companies 
can focus on their own indepen-
dent plans to generate value. We 

Debt burden slows India’s rollout 
of reliable electricity supply

India’s ambitious plans to 
provide reliable electric-
ity to its 1.3bn people are at 
risk of failing because power 

suppliers are in such financial 
trouble they cannot pay generat-
ing companies.

Narendra Modi, prime min-
ister, came to power in 2014 
promising to provide reliable 
power by 2019 and end persistent 
blackouts that have plagued the 
country for decades and that ana-
lysts say are a big drag on growth.

But industry executives have 
told the Financial Times that 
utilities in at least four Indian 
states are months behind on 
payments to the companies that 
produce electricity. This means 
the generators on whom Mr 
Modi is relying to build the new 
infrastructure India needs are 
not approving new projects, and 
some are even at risk of failure.

One executive at a power 
company that has not been paid 
for several months said: “It has 
got to the stage where we cannot 
invest in new projects. All our 
shareholders want to know is 
when we are going to get paid.”

The financial difficulties faced 
by state utilities in India and their 
inability to pay generators have 
long been at the heart of why In-
dia finds it so hard to get reliable 
electricity to its citizens.

The price of electricity is heav-
ily regulated in India, with tariffs 
often capped at below the cost of 
electricity, leaving state govern-

ments to make up the difference. 
But state governments are then 
often late in paying the utilities, if 
they pay them at all, leaving utili-
ties with heavy financial losses 
and unable to pay the generators.

The executive said: “Regula-
tors come under pressure from 
local politicians not to put up 
tariffs. It helps them get reap-
pointed, but it doesn’t help us 
get paid.”

According to analysis by 
HDFC Bank, losses across the 
distribution sector fell 13.5 per 
cent in 2015 to $8.7bn, as many 
companies slowly become more 
efficient. But debts - at a total of 
about $64bn - remain high, the 
paper said.

Ajay Mathur, director-general 
of the Energy and Resources 
Institute in New Delhi, said: 
“Utilities would often rather drop 
a load [cut off the power] than 
supply electricity at a loss.”

In 2015, the Indian govern-
ment launched a scheme to re-
store the distribution companies 
to financial health by putting 
their debt on to the books of 
state governments in return for 
improvements in performance.

But under the terms of the 
scheme, known as Uday, distri-
bution companies cannot take 
out short-term loans to pay their 
generators.

Generators say this has cre-
ated other problems. Sumant 
Sinha, chief executive of Renew 
Power, a renewable energy gen-
erator, said: “The working capital 
pressure has been shifted from 

the distribution companies’ 
banks to the generators. We 
are now financing their work-
ing capital for them.” And local 
regulators remain reluctant to in-
crease tariffs. In Maharasthra, for 
example, the regulator ordered a 
5.8 per cent cut in tariffs in 2015-
16. MahaVitaran, the state utility, 
had proposed raising them by 7.9 
per cent.

This puts India well behind 
western economies in terms of 
how much consumers pay for 
electricity. In India, a house-
hold will pay the equivalent of 
between 2 and 8 US cents for a 
kilowatt hour of power. 
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Millions of expats 
caught in 
no man’s land

Kraft Heinz walks away...

Malaysia hunts 4 N Korean suspects

IT chief is an image of China’s industrial evolution

P
olice in Malaysia said 
yesterday they were 
looking for at least four 
more North Korean 
suspects in connection 

with the murder of the brother of 
the country’s leader, Kim Jong Un, 
bolstering suspicions that the kill-

ing was a political assassination.
All four men arrived in Ma-

laysia earlier this year and left on 
February 13, the same day Kim 
Jong Nam was attacked by two 
women at Kuala Lumpur Interna-
tional Airport. The four held nor-
mal passports and not diplomatic 
ones, police said.

Kim, who was waiting to board 

a flight to Macau, complained of 
dizziness after two women wiped 
liquid on his face, police said. 

Four people have so far been 
detained in connection with his 
death, including a North Korean 
man.

Malaysian police would not 
reveal which country the suspects 
had been heading for. An autopsy 

has been completed but the cause 
of Kim’s death is not yet known. 
Police said they were waiting for 
the results of toxicology tests.

Noor Rashid Ismail, deputy 
inspector-general of the Malay-
sian police, said: “We, of course, 
have international co-operation 
especially with Interpol, and bilat-
eral involvement with the country 

involved. 
We will go through those av-

enues to get the people involved.”
The four North Korean sus-

pects were named as Ri Ji Hyon, 
33, Hong Song Hac, 34, O Jong Gil, 
55, and Ri Jae Nam, 57. Police said 
they were trying to contact Kim’s 
next of kin to identify the body 
through DNA tests.

Continued from page A1

Robert Xu took a hammer 
to his laptop three years 
ago and a few months later 
was bashing a data server 

like a piñata. As foibles go, his are 
not typical of a chief executive - 
least of all one based in Shenzhen, 
the one time fishing village bor-
dering Hong Kong that is better 
known for its mass manufacturing 
of laptops and other gadgets.

Yet his antics, which may not be 
out of place among the eccentric 
tech entrepreneurs of Silicon Val-
ley, provide a vivid illustration of 
Kingdee’s own ascent up the value 
chain, and to an extent the evolu-
tion of China’s technology sector.

Founded in 1993, Kingdee is 
one of a breed of Chinese compa-
nies that - at least in their home 
market - are producing innovative 
technology instead of importing 
know-how from the West. Social 
platform Tencent combines fea-
tures of Facebook and WhatsApp, 
for example, while Alibaba is 
China’s version of Amazon.

Kingdee originally sold ac-
counting software based on 
Microsoft Windows to Chinese 

companies before developing a 
wider range of its own products for 
domestic customers, mainly small 
and medium-sized enterprises.

Later, Xu noticed what Micro-
soft and others were doing - de-
canting companies’ data centres 
on to the cloud to securely store 
emails and all the other informa-
tion generated in the course of 
business and decided he could 
do it too.

Hence his laptop bashing - his 
way of showing clients they did not 
need a lot of computer memory to 
power their back offices any more.

“In the IT industry there’s a 
new major wave every 10 years,” 
he says. “The PC-based IT has 
evolved from MS-DOS at an early 
stage and now we are heading 
into the cloud computing era,” he 
explains.

The basic tenet of Kingdee’s 
business is that the Chinese com-
panies and executives it serves can 
work anywhere with only a smart-
phone to access everything they 
need - documents, spreadsheets, 
colleague details and the ability to 
hold group conferences, either by 
voice or video.

As for Mr Xu’s data-server van-

dalism, this came after Kingdee 
pulled out of its own business run-
ning the large groups of networked 
computer servers that are the back-
bone of cloud computing. It has 
struck a joint venture with Amazon 
Web Services to make its software 
available on the US company’s 
cloud. This has allowed Kingdee, 
not huge by Chinese standards, to 
focus on its niche business helping 
Chinese SMEs run systems.

“I want the company to focus 
on [the] applications cloud so [the] 
enterprise applications services 
market is our main market, our 
goal,” Xu says.

To illustrate this point to staff, 
the grey tower block Kingdee in-
habits boasts a simulated beach 
with recliners, hammock and palm 
tree. On the fake sky is a projection 
screen showing its smartphone 
apps that can run a business from 
anywhere.

Kingdee has a healthy 14 per 
cent operating margin, while post-
tax profits rose from Rmb126m in 
2013 to an estimated Rmb378m 
this year ($55m). It also has 8,000 
staff serving some international 
clients as well as millions of do-
mestic SMEs.

When Greenland left 
the European Com-
munity in the 1980s, 
the legacy rights of 

expatriate citizens were guaran-
teed with a legal act of extra- or-
dinary simplicity: the operative 
article runs to just 85 words.

The fate of 4m EU and British 
expatriates looks far more un-
certain and complex. One senior 
Brexit negotiator fears talks on 
citizen rights could sink into “a 
horrible legal morass”. Another 
senior EU diplomat said: “It’s 
immense. Every time you think 
you’re across it, you turn another 
corner and find another mess.”

London and the EU-27 agree 
on a broad goal: a reciprocal deal 
to guarantee the rights of 3m EU 
citizens in Britain, and 1m Brit-
ish expats within the union. But 
within the detail of that superficial 
agreement lies an expat lifetime’s 
worth of politically-sensitive 
choices.

Residence definitions, pension 
rights, unborn children, the ability 
to move, claim benefits, marry, 
divorce, even commit crime and 
avoid deportation - an entire 
cycle of modern life is potentially 
touched by the Brexit agreement.

“We can’t hide the fact that it 
is complex,” said Guy Verhofstadt, 
the European Parliament’s chief 
Brexit negotiator. “But if we base 
ourselves on the principles of reci-
procity and a uniform approach by 
the EU-27, then in my view there 
is no reason why we cannot find 
a lasting and equitable solution.”

Here the FT runs through six 
obstacles to a deal.

Nothing can be taken for grant-
ed

There is no register of when 
expats arrived in their current 
country of residence. EU officials 
think it is not feasible to createone 
before the expected 2019 Brexit 
date. 
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remain focused on driving long-
term value while always putting 
our consumers first.”

Two people close to the talks 
said Warren Buffett and Brazilian 
billionaire Jorge Paulo Lemann, 
the major Heinz Kraft sharehold-
ers, decided yesterday morning 
to withdraw the bid after they 
concluded that a protracted pub-
lic battle to take over Unilever, 
headed by Paul Polman, would 
have caused more damage than 
good.

Mr Buffett’s Berkshire Hatha-
way and Mr Lemann’s 3G Capital 
control just under 50 per cent of 
Kraft Heinz shares. The duo, who 
would have contributed signifi-
cant new capital to fund the deal, 
were also spooked by the hostile 
response from UK politicians who 
raised concerns about another 
large British-based company be-
ing acquired by a foreign group in 
the aftermath of Brexit, said one 
of these people.

Another person said the early 
leaking of Kraft’s interest in Uni-
lever made it hard for the US 
company to negotiate a deal that 
would have been more attractive 
for both sides. “Kraft Heinz was 
ready to make a lot of conces-
sions, including taking on the 
Unilever name, to make this 
deal happen but unfortunately 
it leaked too early and that made 
it hard to negotiate,” the person 
said.

Both companies began meet-
ings with the UK government over 
the weekend after British prime 
minister Theresa May ordered 
senior officials to examine the 
proposed takeover to see if it 
needed government intervention.

The Kraft Heinz bid was a big 
test for the UK government’s in-
dustrial policy, after May called 
for greater powers to prevent 
predatory takeovers, citing the 
Kraft Foods’ 2010 takeover of 
UK chocolate maker Cadbury in 
which the acquirer later reneged 
on promises to retain factories in 
Britain.

Noor Rashid Ismail, deputy inspector-general of the Malaysian police
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UK insurers race 
to set up EU 
subsidiaries
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O
ne of London’s lead-
ing insurance ex-
ecutives has warned 
that the industry 
may  st r u g g l e  t o 

complete its Brexit preparations 
before the UK leaves the EU.

Mark Weil, UK chief executive 
of insurance broker Marsh, said 
there is a risk that some in the 
industry will be “timed out” as 
they try to set up new operations 
in other parts of the EU.

Much of London’s £60bn com-
mercial insurance market uses EU 
passporting rights to access con-
tinental European markets. These 
are expected to disappear after 
Brexit, so many insurers will need 
to set up subsidiaries elsewhere.

Dublin, Luxembourg, Malta 
and the Netherlands are expected 
to be popular destinations thanks 
to their “regulatory flexibility”, said 
Mr Weil. But, he added, “there is a 
danger that you will get timed out 
if local regulators get swamped 
with applications”.

Some EU regulators have 
staffed up in anticipation of a wave 

In the 1980s and 1990s, cheap 
chic from the likes of Hennes 
& Mauritz shook up the tra-
ditional clothes retailers. 

But now the disrupters are being 
disrupted.

H&M, the Swedish group that 
is the world’s second-largest 
clothes retailer by sales, faces 
competition not just from cheaper 
fashion brands such as Primark 
but above all internet sellers such 
as Zalando, Asos and Amazon.

It is a fight that Karl-Johan 
Persson, H&M’s chief executive 
and grandson of the founder, is 
relishing.

“Online is affecting footfall in 
the physical stores in more mature 
markets. At the same time we see it 
as an enormous opportunity. We 
think it’s a great combination to 
have a great network of physical 
stores which are also profitable 
plus a profitable online store,” he 
says in an interview in the White 
Room, the design hub within 
H&M’s Stockholm headquarters.

The focus on online sales has 
led to a change this month in 
H&M’s financial guidance for the 

Iberdrola chief attacks ‘Kafkaesque’ regulations

of applications. Last year the Cen-
tral Bank of Ireland increased the 
size of its insurance division by 25 
per cent. The clock will start when 
the UK triggers Article 50, which is 
expected to happen next month.

Geoffrey Maddock, a partner at 
law firm Herbert Smith Freehills, 
said: “Clients are working on the 
assumption that there will be a 
pretty hard exit without any tran-
sitional period. That’s the prudent 
approach to take. That means at 
best they’ve got two years from 
March, but it could conceivably 
be sooner.”

Mr Maddock said that once an 
application for a new subsidiary 
has gone in, approval in some ju-
risdictions should take only three 
to six months. But before that, 
they will have to negotiate with 
the regulators about the size of 
the new business: “The issue that 
firms are going to have to agree 
with regulators is what people and 
functions are going to go into the 
subsidiary.”

The process could take longer 
if the insurers want to transfer 
existing business as well as using 
the new subsidiary to write fresh 
policies. 

first time in more than a decade. 
Previously it targeted a 10-15 
per cent increase in the number 
of physical stores it opened as it 
moved to new markets such as 
Australia and Chile. But now Mr 
Persson is targeting 10-15 per cent 
growth in total sales each year.

The worry for analysts is that 
H&M - known for its $5 T-shirts 
and other bargain wares - may 
become less profitable in pursu-
ing such strong top-line growth by 
being forced to provide expensive 
services that online shoppers often 
demand.

“There is a big question mark as 
to whether the H&M concept can 
offer things such as free delivery 
and returns without a big hit to 
margin,” says Anne Critchlow, 
analyst at Société Générale.

H &M’s operating profit margin 
has already almost halved from 
its 2007 peak and is expected by 
Ms Critchlow to fall further in the 
coming years. She estimates that 
offering free delivery and returns 
for all online sales - which H&M at 
present does not do - could shave 
another 3 percentage points off 
a margin that last year was 12.4 
per cent.

The chairman of Iber-
drola has denounced 
Europe’s energy regula-
tions as “Kafkaesque”, 

and warned the current regime 
encourages utilities to keep pol-
luting coal plants running rather 
than invest in green power genera-
tion for the long term.

“There is not enough capac-
ity to satisfy expected demand,” 
Ignacio Galán told the Financial 
Times. “What is happening now is 
that we are artificially preserving 
power plants that are obsolete and 
that would be closed if it were not 
for [government] incentives [to 
maintain capacity]. At the same 
time, we are not building new gas-
fired power plants.”

Iberdrola is one of Europe’s 

biggest utilities, has a large pres-
ence spread across the US, Brazil, 
Mexico, Spain and the UK, where 
it owns Scottish Power. The Ma-
drid-based group, which claims 
to be to the largest generator of 
wind power in the world, is due 
to publish full-year results on 
Wednesday.

Galán’s comments highlight 
frustration in the industry as 
power groups struggle to balance 
competing demands from politi-
cians to combat climate change 
and keep the lights on without 
raising consumers’ energy bills.

“The European system is pretty 
Kafkaesque,” said Mr Galán. “On 
the one hand the system tells you 
that prices must not rise, and on 
the other side regulators place 
more and more burdens on you 
that you have to include in the 

tariffs.”
He also pointed to growing 

concerns about power shortfalls 
at peak demand, or at times 
when there is little sun or wind. 
To cover that risk, governments 
have provided subsidies to keep 
old power stations running, in-
cluding heavily polluting coal and 
diesel plants.

Galán singled out the UK as a 
country where the need for more 
generation capacity was espe-
cially acute.

“The country in Europe that 
has the most problems with re-
serve capacity is the UK,” he said. 
“They have not built new power 
stations for many years. They 
haven’t got the incentives. If you 
don’t offer long-term incentives 
to build new plants you won’t get 
new plants. 

H&M faces up to challenge 
of online competitors

The socialist French govern-
ment can usually be relied 
on to make an almighty 
racket following news of a 

multibillion-euro merger deal involv-
ing one of its largest industrial com-
panies, particularly one that could 
lead to thousands of job losses.

But following news that PSA, the 
French maker of Peugeot and Citroën 
cars, was in advanced talks to buy 
General Motors’ lossmaking Europe-
an operations, Opel, the French state 
was unusually relaxed - smug even.

“It’s very positive,” said one per-
son close to the government, add-
ing that it was going to be creating 
a larger French champion. Franck 
Don, an official with the CFTC union 
at PSA, said: “This is very good news.”

This attitude is because, according 
to analysts and industry insiders, the 
job cuts are overwhelmingly likely to 
fall on Opel’s six plants in Germany, 

the UK and Spain, leaving PSA’s 
65,000 French car workers relatively 
unscathed.

“I don’t see France being a loser 
from this. It is more likely they will 
rationalise the peripheral [UK and 
Spain] plants,” said Justin Cox, a di-
rector at LMC Automotive, adding it 
was partly because the French own a 
sizeable stake in the company.

Meanwhile, the German and 
UK governments have been seek-
ing reassurances on jobs, worried 
they will be left with thousands 
of angry workers at a time when 
anti-globalisation extremist parties 
are already on the rise in Europe’s 
former industrial heartlands.

It is particularly sensitive for 
Germany which, like France, is in 
an election year. Angela Merkel, 
the German chancellor, faces not 
just a threat from the far-right AfD 
party but has also been slipping in 
the polls against mainstream rival 
Martin Schulz.

Ms Merkel said on Friday that 
everything should be done that is 
politically possible “to ensure that 
German jobs and plants are safe”.

In Germany, where two-thirds 
of Opel’s 38,000 staff are based, as 
well as three plants and the head-
quarters, the car industry lies at the 
very heart of the country’s economic 
identity. It is about more than just 
jobs.

The German government was 
aghast when it found out about the 
PSA-Opel talks in the press - and 
furious that neither the French 
government nor the companies had 
told them about it.

Anger in Ms Merkel’s govern-
ment could cause more tensions 
between Paris and Berlin, the most 
important political relationship 
in Europe, although one person 
close to the negotiations insisted 
the French did not have knowledge 
of the proposed deal before the 
Germans.

OLIVER RALPH
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R
BS, once the world’s 
largest bank, is ex-
pected to report its 
ninth straight loss, 
a turnround is years 

away and taxpayers have not 
been repaid for bailing it out. Can 
chief executive Ross McEwan 
hang on? 

When Ross McEwan boarded 
a plane from London to Chicago 
last November, the rugby-mad 
chief of Royal Bank of Scotland 
was looking forward to seeing 
his home nation triumph over 
Ireland again. But against the 
odds, the Irish team clinched its 
first win in more than 100 years 
against the gritty New Zealand 
team. The match ended the All 
Black’s 18 game-winning streak 
and left Mr McEwan crestfallen.

It was a long way to go to watch 
a stoical but ill-fated confronta-
tion that reflects Mr McEwan’s 
recent corporate experience. In 
the three and a half years since 
the 59-year-old became RBS chief 
executive, he has been battling a 
long list of legacy scandals and 
operational shortcomings to 
salvage the bank that was once 
the world’s biggest by assets, but 
is now one of the most troubled.

During his time in charge, the 
bank’s shares - the bulk of them 
owned by the British govern-
ment - have lost a third of their 
value. This week, he is braced 
to announce the bank’s ninth 
consecutive annual loss, which 
analysts estimate will amount to 
about £6bn for last year.

RBS’s aggregate losses since 
the 2008 crisis, which triggered 
the bank’s collapse and taxpayer 
bailout, have ballooned to more 
than £50bn. Thousands more 
jobs are due to be slashed and 
more branches closed in a fresh 
cost-cutting plan to be revealed 
alongside the results, aimed at 
saving £800m this year and a 
similar amount in 2018, accord-
ing to analysts.

The bleak picture at RBS con-
trasts sharply with the fortunes of 
rival state-backed lender Lloyds 
Banking Group, which is ex-
pected to report a net profit of 
£2.4bn. While Lloyds, now 5 per 
cent government-owned after a 
gradual selldown, could be fully 
back in private ownership in a 
few months, with the taxpayer 
recouping all the £20bn injected 
into the bank, the situation is very 
different at RBS. Taxpayers are 
sitting on paper losses of about 
£23bn on the government’s 72 
per cent RBS stake.

Rumours have swirled around 
the City that the government’s 
patience with Mr McEwan’s 
efforts is running out. Some for-
mer colleagues say the RBS boss 
himself may be getting fed up 
with the job. “Ross is so pissed 
off,” says a former senior RBS 
executive who left recently. “I’d 
be staggered if he was still around 
in a year’s time.”

Both suggestions are roundly 
rejected by RBS - and by Mr 
McEwan himself. “This is one of 
the hardest jobs in banking,” Mr 
McEwan says in an interview. 
“I want to see it through. We’ve 
done most of the hard work on 
this bank. I’m starting to feel actu-
ally quite good about 2017. Lots 
of issues to deal with. But the core 
[bank] is starting to work.”

RBS still faces a crushing 
mortgage mis-selling penalty, 
forecast to be as high as $13bn, 
from US authorities. Record-low 
interest rates are squeezing its 
profit margins. Those, and other 
headwinds, mean any hope of 
profitability has been abandoned 
for 2017. But more existential 
questions loom. Can RBS, in its 
current form, ever become a 
prosperous institution? And is Mr 
McEwan the man to get it there?

“This is such a demanding job 
- when you see him you realise 
there is only so long anyone can 
take it,” says a top 10 shareholder.

Long shadow of the crisis
The RBS chief was dealt a 

tough hand when he took on the 
role in late 2013.

Many of the bank’s problems 
stem from former RBS boss Fred 
Goodwin and his aggressive 
expansion, which started with a 
hostile takeover battle for Nat-
West at the turn of the millen-
nium.

But it was the disastrous £49bn 
acquisition of ABN Amro in 2007 
that proved RBS’s undoing. The 
Dutch bank had vast exposure 
to mortgage-backed securities, 
totalling nearly €40bn. When US 
subprime mortgage borrowers 
began defaulting en masse in 
2007, it decimated the value of 

these securities.
RBS had grown larger than 

any rival with more than £2.4tn 
of assets - as big as the German 
economy in 2008. But its rapid 
expansion led to its downfall, 
requiring the biggest ever rescue 
at £45.5bn. It is still the biggest 
bailed out lender that remains 
majority owned by a government.

The Goodwin era still haunts 
RBS. Board members say they 
often spend 70 per cent of meet-
ings discussing legacy issues, ac-
cording to the top 10 shareholder. 
The widespread mis-selling of 
mortgage-backed securities from 
2005-07 has left RBS facing an im-
minent penalty from US authori-
ties. It is the single largest obstacle 
facing Mr McEwan, although the 
timing of a settlement is largely 
out of his control.

Last month, RBS added $3.8bn 
to the $4.5bn it had already set 
aside to cover the potential cost, 
but warned it might still have to 
earmark “substantial” amounts 
for the looming penalty.

The top 10 shareholder said: 
“All the litigation issues have eat-
en away at the excess capital. So 
there is no capital for dividends or 
to invest in the business.”

The other large problem for 
McEwan has been the require-
ment to sell Williams & Glyn, a 
bank that RBS has attempted to 
form from 306 of its branches, as 
an EU condition of RBS’s bailout. 
After a failed sale to Spain’s Banco 
Santander in 2012 and numerous 
deadline extensions with the EU, 
Williams & Glyn had become an 
albatross around the bank’s neck.

However, RBS now looks likely 
to escape the requirement to sell 
Williams & Glyn after the UK 

Treasury said on Friday that it 
had agreed a potential deal with 
Brussels for the bank to instead 
spend £750m on measures to 
bolster competition in small busi-
ness banking.

Before this concession, criti-
cism was already being aimed at 
Mr McEwan’s failed attempt to 
create a technology platform for 
Williams & Glyn - costing more 
than £1.5bn - to prop it up as a 
standalone bank that could be 
separately floated. “This is one 
instance where you really could 
point fingers at current manage-
ment and say that sticking to the 
requirements of the EU state aid 
ruling to the letter for so long was 
unfortunate,” says another top 10 
shareholder of the Edinburgh-
based bank. “With hindsight it 
was poor judgment.”

George Kerevan, an MP for 
the Scottish National party, says: 
“What McEwan should’ve done 
when he came on board was to 
go to the government and oppose 
the [Williams & Glyn] sell-off, 
to stop the cash drain on an IT 
project that was a living disaster.”

RBS ditched the flotation last 
year, blaming low interest rates 
after the Brexit vote. It was a 
blow to investors. The bank had 
made offloading Williams & 
Glyn a precondition for restarting 
dividends. Philip Hammond, the 
chancellor, warned last year that 
the UK government would not 
sell more of its stake until this 
hurdle, as well as the settlement 
with US regulators, was cleared.

“I do a huge amount of self-
reflection on could we have gone 
faster, should we have made calls 
earlier,” Mr McEwan said before 
the potential deal with the EU was 

announced. “I pulled the plug on 
it because it just wouldn’t have 
got a licence. [Brexit] nailed it at 
the end.”

Other decisions by McEwan 
have been called into question. 
RBS pulled teaser deals from its 
credit card and savings products 
for new customers in 2014, and 
later on home insurance offer-
ings, a strategy that had proved 
a success in his previous role at 
Commonwealth Bank of Austra-
lia. But the move has backfired, 
hitting revenues. Credit card bal-
ances have fallen by about a third 
since the end of 2013.

“It has chosen not to grow in 
credit cards, a judgment I don’t 
agree with,” says Ian Gordon, 
analyst at Investec. 

Banking - Still in recovery mode
EMMA DUNKLEY & MARTIN ARNOLD



Tenor    Friday Rate  Friday  Rate Change     

 (%)  (%)     (Basis Point)     

 17/2/17         10/2/17 

Call 9.7500 11.5833 (183)
7 Days  0.0000 0.0000 0 

30 Days  16.6764 16.1510  53 

60 Days  0.0000 0.0000  0 

90 Days  18.9931 18.1782  81 

Access Bank Rateswatch
KEY MACROECONOMIC INDICATORS

Tenor  Friday        Friday   Change         

        (%)  (%)  (Basis Point) 

     17/2/17          10/2/17                

1 Mnth  14.43 12.37 206 
3 Mnths   15.03 12.96  207 

6 Mnths  18.76 19.30  (54)

NIGERIAN  INTERBANK TREASURY BILLS TRUE YIELDS 

Indicators Friday  Friday  Change(%) 
 

MONEY MARKET

Sources: CBN,  Financial Market Dealers Association of Nigeria, NSE and 
Access Bank Economic Intelligence Group computation.

Disclaimer
This report is based on information obtained from various sources believed to be 

reliable and no representation is made that it is accurate or complete. Reasonable 

care has been taken in preparing this document. Access Bank Plc shall not take 

responsibility or liability for errors or fact or for any opinion expressed herein .This 

document is for information purposes and private circulation only and may not be 

reproduced, distributed or published by any recipient for any purpose without prior 

express consent of Access Bank Plc.

Tenor Friday  Friday  Change          

        (%) (%)  (Basis Point) 

 17/2/17                 10/2/17                              
3-Year   0.00 0.00  0 

5-Year  16.11 16.50  (39)

7-Year  15.90 16.09  (19)

10-Year  13.96 14.18  (22)

20-Year  16.08 16.39  (31)

AVERAGE YIELDS

Market  Friday  Friday  1 Month  

  (N/$) (N/$)    Rate (N/$) 

        17/2/17          10/2/17  17/1/17

Official (N) 305.50 305.00 305.25
Inter-Bank (N) 305.50 305.00 305.25

BDC (N) 0.00 0.00 0.0

Parallel (N) 516.00 506.00 497.0

Indicators 17/2/17    1-week YTD
                                                                       

  (%)                                                      (%)

Energy 

Crude Oil  $/bbl) 54.86  73.01  (0.15)

Natural Gas ($/MMBtu) 2.85   21.28  (5.94)

Agriculture

Cocoa ($/MT) 2034.00 2.37   (36.91)

Coffee ($/lb.) 147.55   19.23  (0.47)

Cotton ($/lb.) 76.22 0.47   19.64 

Sugar ($/lb.) 20.21   32.87  (1.85)

Wheat ($/bu.)  457.00 3.10   (2.87)

Metals  

Gold ($/t oz.)  1242.42 1.29   17.02 

Silver ($/t oz.)  18.03 2.33   29.99 

Copper ($/lb.)  271.25 1.59   27.08 

TREASURY BILLS (MATURITIES)

Tenor Amount Rate (%) Date
(N' million)

    

91 Day 32,436.51 13.69 15-Feb-2017
182 Day  30,000 17.15 15-Feb-2017

364 Day  140,000 18.4495 15-Feb-2017

STOCK MARKET COMMODITIES MARKET 

FOREIGN EXCHANGE MARKET

NIBOR

ACCESS BANK NIGERIAN GOV’T BOND INDEX

Indicators Friday  Friday  Change

  (%) (%)  (Basis Point) 

   17/2/17          10/2/17       

Index 2235.53 2214.10 0.97 
Mkt Cap Gross (N'tr) 6.25 6.19  0.97 

Mkt Cap Net (N'tr) 3.92 3.88  1.25 

YTD return (%) -8.92 -9.79  0.87 

YTD return (%)(US $) -63.99 -64.61  0.62 

BOND MARKET

Variables Mar’17 Apr’17 May’17

Exchange Rate 
(Official) (N/$) 305 310 310 

Inflation Rate
(%) 17.8 17.9 17.6

Crude Oil Price
(US$/Barrel) 56 56 54

Global Economy
In Japan, the economy advanced by 0.2% in the 
fourth quarter of 2016 compared to a 0.3% 
growth in the third quarter. According to Japan’s 
cabinet office, exports and imports of goods and 
services widened by 2.6% and 1.3% respectively 
compared to 2.1% and -0.2% in the previous 
quarter.  Private consumption remained 
unchanged from the previous period at 0.3%, 
while government consumption increased by 
0.4% compared to 0.3% in the previous quarter. 
Public investment dropped by 1.8% compared to 
-0.7% in the third quarter. Year-on-year, Japan’s 
economy advanced by 1% in the fourth quarter 
compared to a 1.4% rise in the previous period. 
Elsewhere in the United States, consumer prices 
increased by 2.5% year-on-year in January 
compared to a 2.1% rise in December. According 
to the Bureau of Labour Statistics (BLS) the 
increase in inflation rate was mostly boosted by 
gasoline prices. Energy prices rose 10.8% year-
on-year compared to 5.4% increase in 
December. While food prices declined by 0.2%. 
Annual core inflation with the exception of food 
and energy climbed to 2.3% from 2.2% in the 
previous month. Month-on-month, consumer 
prices rose 0.6%, higher than 0.3% in December. 
In a separate development, consumer prices in 
China rose by 2.5% year-on-year in January 
compared to 2.1% increase in December. 
According to the National Bureau of Statistics of 
China, the higher inflation rate was boosted by a 
rise in cost of food and non-food. The producer 
price index rose by 6.9% year-on-year in January 
compared to a 5.5% increase in December. Prices 
of consumer goods rose 0.8%, while prices of 
consumer durable dropped by 0.6%. Month-on-
month, consumer prices climbed 1% compared 
to a 0.2% increase in December.  

Local Economy
The Consumer Price Index (CPI) which measures 
inflation increased by 18.72% (year-on-year) in 
January 2017, which is 0.17% points higher than 
the 18.55% recorded in December. The highest 
inflation reading since December 2005 .Increases 
were recorded in all Classification of Individual 
Consumption by Purpose (COICOP) divisions 
that result in the Headline Index. Communication 
and Restaurants & Hotels once again recorded 
the slowest pace of growth in January, growing at 
5.1% and 8.4% year-on-year respectively. The 
Food Sub Index increased by 17.82% (year-on-
year) in January, up by 0.43% points from 17.39% 
recorded in December. During the month, all 
major food sub-indexes rose with soft drinks 
recording the slowest pace of increase at 7.8% 
year on year. During the month, the highest 
increases were seen in Housing, Water, 
Electricity, Gas & Other Fuels, Education and 
Transport growing at 27.2%, 21.0% and 17.2% 
respectively. In another development, Nigeria’s 
foreign exchange reserves rose to $29.05 billion 
by February 16, climbing to the highest level in 14 
months. According to data from the CBN, 
external reserves have increased by $3.21 billion 
year-to-date. This is approximately a 12.4% 
increase when compared to the $25.84bn the 
reserves recorded on the last day of 2016. The 
accretion in reserves coincides with a recent rise 
in crude oil prices and Nigeria’s crude production. 
In a separate development, the Central Bank of 
Nigeria (CBN) has directed banks to file their 
returns on the sale of foreign currency in dollars 
to avoid ambiguities. The monetary regulator 
issued the directive in a statement issued by the 
Acting Director of Communications. According 
to the statement, the new directive was to stop 
misunderstanding of the foreign exchange 
reports, especially regarding third party 
transactions. 

Stock Market
The Nigerian stock exchange market closed on a 
negative note for the third consecutive week as 
the major market indicators trended downwards. 
The All Share Index (ASI) fell by 175.11 points to 
25,164.91 points from 25,340.02 points the 
previous week, representing a 0.7% decline. 

Similarly, market capitalization lost 0.7% to close 
at N8.71 trillion from N8.77 trillion the previous 
week. The downward trend on the local bourse 
was driven by shaky investor sentiment which 
remained against the backdrop of weak 
macroeconomic fundamentals. This week, 
market wind suggests selling pressure may 
continue and further push indicators downwards. 

Money Market
Cost of borrowing at the money market trended 
upwards last week across most tenor buckets. 
Specifically, the OBB and O/N rose to 17.83% and 
18.67% from 11.33% and 12.17% the previous 
week. Slightly longer tenured rates such as the 
30-day and 90-day NIBOR rose to 16.68% and 
18.99% from 16.15% and 18.18% respectively 
the previous week. The market liquidity was 
drained on the back of Open Market Operation 
(OMO) auction of N202.4 billion naira and sale of 
N160 billion worth of long term bonds. This week, 
interbank lending rates may likely trend upwards 
due to maturing treasury bills of N120 billion naira. 

Foreign Exchange Market
The Naira fell last week at the interbank market to 
close at N305.50/$, a depreciation of 0.16% from 
the previous week. In the same light, at the 
parallel market, the local unit further declined to 
settle at N516/$ from N506/$ the previous week. 
The further depreciation witnessed at the 
unofficial market could be attributed to the news 
from the National Economic Council (NEC) 
demanding a review of the foreign exchange 
policy. This sent panic into the market as 
participants swooped in due to the possibility of 
further devaluation of the local currency. This 
week, we anticipate the exchange rate to face 
further pressure at the unofficial market with the 
supply of the greenback becoming inadequate for 
the demand by people seeking to pay school fees 
abroad as Central Bank of Nigeria (CBN) 
continues to ration dollar for businesses. 

Bond Market
The overall mood of the bond market was bullish 
as investors continue to spot investible 
opportunities within the space.Consequently, 
yields moderated downwards on the average 
while prices climbed higher.  Yields on the five-, 
seven- and twenty-year debt papers respectively 
closed at 16.11%, 15.90% and 16.08% from 
1 6 . 5 0 % ,  1 6 . 0 9 %  a n d  1 6 . 3 9 %  f o r  t h e  
corresponding maturities the previous week. The 
Access Bank Bond index rose by 21.43 points to 
close at 2,235.53 points from 2,214.10 points the 
prior week. Nigeria raised 160 billion naira in local 
currency bonds at its second debt auction this 
year at yields lower than the inflation rate. This 
week, we see yields continuing on a southward 
trajectory as buying interest persists.

Commodities Market
Crude oil prices settled lower last week as a result 
of a build-up in US crude inventories signalled 
ample supply. US crude stockpiles soared 9.5 
million barrels, to reach 518.12 million barrels, US 
Energy Information Administration (EIA) data 
showed. Nigeria’s benchmark crude, Bonny Light, 
closed at $54.86 a barrel, down 8 cents, or 0.1%. In 
contrast, precious metals prices inched up amid 
growing concerns over political risks in Europe. 
Gold was up 1.3% at $1,242.42 per ounce. In 
tandem with gold, silver prices climbed $0.41 to 
$18.03 an ounce. This week, swelling U.S. 
inventories will weigh on global crude oil prices. 
For precious metals, political risk from elections 
in Europe and worries over US President Donald 
Trump’s policies will support safe-haven 
appetite.

Market Analysis and Outlook: Feb 17 – Feb 24, 2017

For enquiries, contact: Rotimi Peters (Team Lead, Economic Intelligence) (01) 2712123  rotimi.peters@accessbankplc.com                    

MONTHLY MACRO ECONOMIC FORECASTS

NSE ASI                            25,165 25,340                           (0.69)

Market Cap(N’tr) 8.71 8.77                          (0.69)

Volume (bn) 0.48 0.20                                           137.95 

Value (N’bn) 1.98 2.59                                           (23.49)

        17/2/17         10/2/17 

Indicators    Current Figures Comments

GDP Growth (%)   -2.24 Q3 2016 — a decline of 0.18% from -2.06 in Q2 2016

Broad Money Supply (M2) (N’ trillion)  23.84 Increased by 6.5% in Dec’2016 from N22.38 trillion in Nov’2016

Credit to Private Sector (N’ trillion)  22.37 Decreased by 2.9% in Dec’2016 from N23.04 trillion in Nov’2016

Currency in Circulation (N’ trillion)  2.18 Increased by 14.2% in Dec’2016 from N1.91 trillion in Nov’2016

Inflation rate (%) (y-o-y)   18.72 Edged up to 18.72% in Jan’2017, from 18.55% in Dec’2016

Monetary Policy Rate (%)   14 Raised to 14% in July ’2016 from 12%

Interest Rate (Corridor)   14 (+2/-5) Lending rate changed to 16% & Deposit rate 9%

External Reserves (US$ million)  29.05 Feb 16, 2017 figure — an increase of 2.9% from February -start

Oil Price (US$/Barrel)   54.86 Feb 17, 2017 figure — a decrease of 0.15%  in 1 week.

Oil Production mbpd (OPEC)  1.57 Jan’2017 figure — an increase of 6.92% from Dec’2016 figure

Change

A11Monday 20 February 2017 BUSINESS  DAYC002D5556



A12 Monday 20 February 2017



A13Monday 20 February 2017



KAY UGWUEDE

Citi, Techpreneur Africa partner 
to tackle corruption in Nigeria

C
i t i  Ba n k  a n d 
Te c h p r e n e u r 
A f r i c a  h a v e 
launched a Citi 
Tech for Integ-

rity Challenge for tech in-
novators to challenge cor-
ruption and bottlenecks that 
stifle transparency in private 
and public sectors of the 
economy.

Nigeria is one of the 10 
countries involved in the 
initiative involving private 
firms and government para-
statals across the participat-
ing countries.

Over a period of five 
months, the programme 
seeks to discover techpre-
neurs with innovative solu-
tions to promote integrity in 
private and public sectors 
and connect these solu-
tions with relevant private 
and public institutions for 
adoption, scalability and 
sustainability.

“Citi is providing global 
leadership in anti-bribery 
and corruption efforts by 
facilitating the use of digital 
solutions to promote integ-
rity worldwide,” Chinwe Esi-
mai, Citi chief anti-bribery/

corruption officer, says.
“Citi recognises the in-

credible talent and innova-
tion in Africa’s FinTech eco-
system, and is harnessing it 
through this initiative.”

Following research from 
prospective clients from the 
private and public sectors, 
pain points to be addressed 
in the challenge include 
providing solutions for easy 
and transparent government 
transactions, crisis man-
agement and aid, financial 
crimes and illicit activities, 
procurement, information 
security and identity and 
reducing paper, cash and 
manually handled transac-
tions in both sectors.

While developing solu-
tions that address these cor-
ruption and transparency 
challenges, the developers 
involved with the program 
will be tasked with provid-
ing solutions that are cyber 
secure and hacker-proof, an 
area of huge concern with 
technological advancements 
all over the world.

“Programmes like the T4i 
global challenge show us 
what is essentially the next 
level: Not just opening up 
APIs but coaching and driv-

ing adoption/engagement to 
foster collaboration between 
these two very critical stake-
holder groups, while at the 
same time promoting global 
synergies among Fintech 
entrepreneurs from literally 
all over the world,” Bolaji 
Finnih, founder, Techpre-
neur Africa, says.

‘’With physical presence 
in 100 countries and 200 
million + customer accounts 
(more than our population), 
imagine what partnering 
with Citi, a truly global bank, 
can do for you. Exciting pos-
sibilities.”

Large companies like 
Microsoft says it spends 
over $1 billion annually on 
cybersecurity research and 
development.

‘’About 50 percent or-
ganisations are unaware 
of internal cyber security 
breaches,” Olabode Olaoke, 
senior manager, Risk As-
surance Services, Pricewa-
terhouseCoopers (PwC), 
says in an interview with 
BusinessDay.

Other key partners in the 
project include Pricewater-
houseCoopers, IBM, Micro-
soft, Facebook, Mastercard 
and Let’s Talk Payments.

NEWS

Nigerian communi-
ty in South Africa 
has confirmed at-
tacks and looting 

of Nigerian-owned busi-
nesses in Pretoria West on 
Saturday.

Ikechukwu Anyene, presi-
dent, Nigeria Union, told 
the News Agency of Nigeria 
on telephone from Pretoria, 
South Africa, that the attacks 
began at 4am, saying the 
union had reported the inci-
dent to the Nigeria mission 
and South African police.

Xenophobia: S/Africans attack Nigerian businesses - Union
“As we speak, five build-

ings with Nigerian business-
es, including a church have 
been looted and burned 
by South Africans. One of 
the buildings is a mechanic 
garage with 28 cars under 
repairs, with other vital 
documents, were burned 
during the attack. “Also, the 
pastor of the church was 
wounded and is in the hos-
pital receiving treatment,” 
he said.

Anyene said the union 
had informed Nigerians in 

South Africa to be vigilant 
in the face of renewed xeno-
phobic attacks. According to 
him, the union received in-
formation that there will be 
xenophobic attacks against 
foreigners on February 22 
and February 23.

“We began taking precau-
tionary measures when the 
incident took place today.  
The attack in Pretoria West 
is purely xenophobic and 
criminal attack because they 
loot the shops and homes be-
fore burning them,” he said.

Currency in circu-
lation fell to N1.9 
trillion in January 
2017, representing 

8.47 percent decline com-
pared with N2.2 trillion in 
December 2016, according 
to data obtained from the 
website of the Central Bank 
of Nigeria (CBN).

The currency in circula-
tion, which is the physical 
money used for transactions 
between consumers and 
businesses, rose to N2.18 
trillion in December 2016 
from N1.91 trillion in the 
preceding month.

Year-on-year, currency 
in circulation rose by 26.32 
percent from N1.73 trillion 
in January 2016 to N2.18 
trillion in December 2016.

Meanwhile, net domestic 
credit upped by 0.45 per-
cent to N26.97 trillion, as 
credit to the private sector 

Currency in circulation falls to N1.9trn in January
declined by 2.91 percent to 
N22.37 trillion, while credit to 
the government increased by 
20.85 percent to N4.60 trillion; 
which was indicative of crowd-
ing out of the private sector in a 
high interest rate environment, 
analysts as Cowry Asset Man-
agement said.

The Open Buy-Back 
(OBB) and the Overnight 
(OVN) interbank rates, 
which are money market 
indicators higher at 14.83 
percent and 15.6 percent, 
respectively. The rates fell on 
two of five trading sessions 
in line with movement of 
system liquidity.

Analysts at Afrinvest Se-
curities Limited attributed 
the liquidity balance to 
CBN’s Treasury Bills Auc-
tion (PMA) worth N202.4 
billion as well as the DMO’s 
February Bond Auction, 
resulting in a N160 billion 
debit from the system. These 
more than offset the impact 

HOPE MOSES-ASHIKE of c. N200 billion Federation 
Account Allocation Commit-
tee (FAAC) inflow, which hit 
the system on Wednesday.

In the end, OBB and OVN 
rates closed the week at 
17.8 percent and 18.7 per-
cent, as CBN conducted an 
OMO auction that squeezed 
N197.6 billion from the sys-
tem, hence rates increased 
57.4 percent and 53.4 per-
cent week-on-week, respec-
tively.

At the foreign exchange 
market, the pressure on the 
local currency is expected to 
continue this week as supply 
shortage intensifies.

Dollar supply shortage 
continued last week as forex 
rate remained tightly held 
at the official market due 
to CBN’s daily intervention, 
while parallel market rate 
depreciated further. Official 
rate opened at N305.50/$1 
and traded around this level 
throughout the week.
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fivethings
for your new week

$1 billion 

N466 billion suspicious and frivolous items 
in the 2017 Budget could improve access to 
tertiary education by 31% 

A
t a time that Nige-
ria needs up to N1.5 
trillion to improve 
access to tertiary 
education for over 

30 million Nigerian youth seek-
ing higher education, data from 
BidgIt has shown that 27 of the 
country’s ministries, depart-
ments and agencies (MDAs) 
appear to have padded the 2017 
budget by up to N466 billion.

This amount equates to 31 
per cent of the total sum required 
to generate 10% annual increase 
in enrolment in the nation’s 141 
public and private universi-
ties. As statistics show, of about 
30 million Nigerians between 
the ages of 18 and 25, only 1.2 
million apply to attend tertiary 
education institutions. Less than 
300 thousand (25 per cent) are 
offered provisional admission, 
meaning that only 1 per cent of 
this potential stock of manpower 
supply acquires the education 
they desire.

Budget provisions from four 
ministries constitute 87 per cent 
of this year’s budget with up 
to N404 billion worth of suspi-
cious items. This amount could 
channelled towards creating a 
student loan scheme that will 
boost tertiary education enrol-
ment, similar to the ones that 
exist in Ghana, Botswana, Kenya, 
Rwanda, Tanzania, Uganda, and 
Zambia.

Alternatively, the suspicious 
amount could be used to embark 
on massive upgrading of physical 
facilities in existing universities to 
take in at least additional 1,000 
students per year.

A survey conducted by Busi-
nessDay shows that the 40 federal 
and state universities will require 
N848 billion to increase their 
capacity (in terms of buildings, 
equipment and staffing) to admit 
additional 1,000 candidates each 
year; the private universities will 
require N646.6 billion for the 
same purpose.

Information from the Na-
tional Universities Commission 
shows that in 2016, about 800,000 
candidates may have failed to 
secure admission into Nigerian 
universities.  Assuming that 60 
per cent of these candidates were 

suitably qualified, it means that 
a large army of about 500,000 
youths were unleashed to roam 
the streets after the 2015/2016 
admission season.  At an esti-
mated annual increase of 8 per 
cent to 9 per cent in the num-
ber of candidates who take the 
Universal Tertiary Matriculation 
Examination (UTME) each year, 
this failure rate means that the 
country should brace up for 
consequent enormous societal 
problems.  

The budget earmarked just 
N50 billion for capital projects in 
the education sector; this is less 
than 25 per cent of the suspicious 
amount in the budget and only 
11 per cent of the total budget of 
the education ministry.

President Muhammadu Bu-
hari, the country’s president, 
had promised Nigerians that 
the 2017 budget would usher 
in a direction for policy actions 
and steps to bring the economy 
out of recession and lead the 
country to an era of solid growth 
and wealth for the people but the 
high number of suspicious and 
frivolous items identified in the 
draft budget means that it may 
not achieve its objectives.

The president had told joint 
session of the country’s National 
Assembly on December 14 2016, 

when he presented the budget 
speech that the 2017 budget, 
which builds on that of 2016, pro-
vides a clear road map of policy 
actions and steps designed to 
bring the economy out of reces-
sion to a path of steady growth 
and prosperity.  

But the BudgetIT Data shows 
that, just like the 2016 budget 
that was allegedly heavily pad-
ded, the 2017 budget contains 
a lot of items that are frivolous, 
outrageous, fraudulent, or items 
that suggest that the budget is 
padded.

For instance the Federal 
Ministry of Power, Works and 
Housing budgeted N183 billion 
for construction and provision 
of fixed assets in unnamed loca-
tions; it budgeted N669 million 
for dualisation of Ibadan road 
(Mayfair junction)-Lagere-Ire-
mo-Enuwa-Ilesha bypass c/no. 
6080, a road which ‘concerned 
citizens’ who spoke to BudgIt 
said has been dualised.

In the office of the Secretary 
to the Government of the Federa-
tion (SGF), the national commis-
sion for refugees budgeted N868 
million for “durable solutions” 
and care and maintenance of 
persons-of-concerns. People 
who spoke to BudgetIT said that 
this line item is vague as they 

sought to know the meaning of 
‘durable solutions’.

The budget has not been 
passed 2 months into the year, 
and the National Assembly ap-
pears to be in no hurry to do so 
considering the mistrust that the 
budget has invoked in minds of 
the lawmakers and well-mean-
ing Nigerians. The whole budget 
issue highlights our penchant to 
be lax in handling national issues 
as the budget is unduly delayed 
already.

Delayed passage of the 2017 
budget caused by suspected 
padding does not present a good 
outlook for both the average Ni-
gerian and the managers of the 
economy. Nigerians expected 
the executive arm of the gov-
ernment to have presented the 
budget by October 2016, expect-
ing that the national assembly 
would pass the budget latest by 
January this year.

With the shortage of tertiary 
education infrastructure, the 
struggle for higher education 
in Nigeria has become a battle 
for survival of the fittest. The 
National Universities Commis-
sion (NUC) has perfected a plan 
to ‘cream the top from high 
performers in the Senior School 
Certificate Examination’. Hence, 
rather than open the gates of the 
universities to about 500,000 
candidates with 5 credit-level 
passes at two sittings, the NUC 
has demanded that the 5 credits 
be obtained at just one sitting 
for candidates to be eligible for 
admission. This requirement is in 
addition to the candidates post-
ing an excellent performance 
in the post-UTME screening 
exercise. Apart from the obvi-
ous toxic social costs that the 
budget padding anomaly bodes 
for Nigeria and Nigerians, it also 
causes implementation issues 
that will jeopardise the country’s 
prospects for economic recovery. 
Consequently, it is imperative 
that the president beams his 
watch on the 2017 budget to 
ensure that all items therein are 
justified.

Insight

The budget earmarked 

just for capital projects in the 
education sector; this is less than 
25 per cent of the suspicious 
amount in the budget and only 
11 per cent of the total budget of 

the education ministry

fivethings
for your new week

Fascinating business facts
According to figures from the World Bank 

and the United Nations, India
is projected to surpass China in both eco-

nomic size and population within a few short 
decades, meaning that one would be remiss to

discount India’s role as an economic titan 
in the coming years. And here is why-

Consumer spending which is the consumer 
expenditure or demand is the purchasing of 
goods and services by individuals or families 
and it is the largest part of aggregate demand 
at the macroeconomic level. In any discussion 
about where the economy is headed, comme 
tators usually make reference to the health of 
the consumer. In India consumer spending 
is expected to triple to $3.6 trillion by 2020 

compared to just 

in 2010.

India has the world’s largest dairy cow 
population, home to 

of the word’s cows. The nation recently 
ove took the European Union to become the 
world’s largest producer of milk. In 2014, 
Indian dairy cows produced 132.4 mi lion 

tonnes of milk.

By 2030, it’s expected that India will be-
come the world’s third largest economy with 

a projected GDP of

The top 25 richest people in India have a 
combined net worth of about $174.8 billion, 
equivalent to the entire GDP of Ukraine. Ad-
ditionally, India’s wealthiest man Mukesh 
Ambani possesses the world’s most expensive 
home, which cost $1 billion to construct. The 
59 years old Mukesh is currently disrupting 
the Indian telecoms market with investment 

in excess of

A 2013 law states that non-residents of 
India and foreign visitors may not take ru-
pees, the Indian currency, out of the nation. 
It is mandatory for non-resident Indians and 
foreigners to convert all of their Indian cash 
to some other currency before leaving the 

country.
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There are three types of people, those who 
make things happen, those

who watch things happen and those who 
wondered what happened 

- Tommy Lasanda

$991 billion

17.2%

$13,716 bn

$30bn


