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S
tock investors who took 
long-term positions this 
year on the shares of 
Skye Bank Plc and Forte 
Oil Plc have seen their 

equity portfolio decline signifi-
cantly, while those that invested 

in the shares of Dangote Flour 
Mills Plc and Mobil Oil Plc have 
seen marked increase in their 
investments.

 BusinessDay analysis of the 

107 most traded stocks on the 
stock exchange, from January 
to December 9 shows that 60 
stocks suffered significant drops 
in share price, only 23 stocks 

recorded an appreciation while 
the prices of 23 stocks remained 
unchanged. 

Skye Bank led the top losing 
Continues on page 4

Investors hurt in 
N1trn market loss

L-R: Hosa Okubor, chairman, Wells Farm; Olusegun Obasanjo, former president, Federal Republic of Nigeria, and Godwin 
Obaseki, governor, Edo State, during a courtesy visit of Obasanjo to the governor in Edo State, yesterday.

AMCON 2.0 would 
be positive for 
Nigerian banks 
– Fitch

Efforts to establish a special-
ised company to acquire 
Nigerian banks’ non-per-

forming loans (NPLs) will, if 
successful, ease mounting asset-
quality problems, says Fitch 
Ratings in a statement released 
yesterday.

 The Central Bank of Nige-
ria (CBN) and Nigeria Deposit 
Insurance Corporation (NDIC) 
have set up a committee to 
discuss the plan, according to 
sources.

  “Setting up an asset manage-
ment company (AMCON2) to 
acquire NPLs would in our view, 
be a more significant and credit-
positive measure. If successful, 
and depending on transfer pric-
ing agreed, it could result in real 
improvement in the banking 
sector’s asset quality. Sectors 
experiencing difficulties include 
oil and gas, utilities, manufactur-
ing and trading,” Fitch said in the 
statement.

 The operating environment 
for banks is becoming increas-
ingly difficult as recession; weak 
oil prices and exchange rate 
pressure combine to make it 

PATRICK ATUANYA

Continues on page 39

Continues on page 39

FG raises 2017 
proposed budget 
spending to 
N7.3trn

Nigeria’s Federal Govern-
ment is now proposing 
a record N7.298 trillion 

budget for fiscal year 2017, some 
N17 billion more than the ear-
lier N7.281 billion in the 2017 to 
2019 Medium Term Expenditure 
Framework (MTEF) and Fiscal 
Strategy Paper (FSP). The FG 
says the increase is in line with 

OWEDE AGBAJILEKE, Abuja

IHEANYI NWACHUKWU 56% stocks in the red
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Christmas and New Year 
celebrations promise to 
be  sour for more than 
three million Nigerian 

participants in the popular Mav-

Bleak Christmas for three million Nigerians as MMM crashes
rodi Mondial Moneybox (MMM) 
ponzi scheme, as the promoters 
of the scheme announced yes-
terday that they have suspended 
new payouts to subscribers. 

Before this development, 
many hopeful Nigerians had 

raised their stake in the MMM 
scheme in anticipation of more 
money to be spent during this 
Yuletide season. Unfortunately, 
members of the scheme were 

shocked on Tuesday, to find a 
message, instead of their state-
ment of account, informing 
them of the decision to freeze 
withdrawal till the New Year.

Continues  on page 39

“One-Month Freezing of Con-
firmed Mavros,” read the title of 
the message.

 “Dear members! As usual, in 
the New Year season the System 

See Markets and Commodities Monitor on page 39

… plans to issue oil 
licenses to fund budget

UBA wins in 5 categories 
in London awards Page A1
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NEWS
2017 budget: FG targets N5.067trn 
from non-oil sector

Fiscal Strategy Paper (FSP) 
shows the Gross Domestic 
Products (GDP) is expected 
to grow at 3.02 percent in 
2017; crude oil benchmark 
pegged a $42.5 per barrel 
and 2.2mbpd oil production; 
foreign exchange pegged at 
N305/$1, while fiscal deficit 
was pegged at 3 percent.

O n  t h e  p r o p o s e d 
N7,298,507,709,937 expen-
diture for the year 2017, 
the sum of N115 billion 
is for National Assembly; 
N61,364,607,953 is for Trans-
fer (15% NDDC); N100 bil-
lion for National Judicial 
Council; N92,456,040,046 
for Universal Basic Educa-
tion (2% of CRF); N45 billion 
for Independent National 
Electoral Commission; N4 
billion for Public Complaint 
Commission; N65 billion for 
Presidential Amnesty Pro-
gramme; N177,460,296,707 
for Sinking Fund to retire 
maturing bond to local con-
tractors.

T h e  s u m  o f 
N1,488,002,436,547 to ser-
vice domestic debt and 
N175,882,993,952 to ser-
vice foreign debt, while 
the fiscal deficit was put 
at N2,356,275,761,805 
with the GDP estimated at 

N107,958,331,860,000.
F ro m  t h e  t o t a l  o f 

N2,321,275,761,805 new 
borrowing plan, the Federal 
Government is expected to 
raise N1,253,775,761,805 
at the domestic loan and 
N1,067,500,000,000 foreign 
loan.

Meanwhile, some mem-
bers of the House of Repre-
sentatives during the debate 
on the 2017-2019 MTEF/FSP 
expressed pessimism over 
Federal Government’s abil-
ity to realise the 2.2mbpd of 
crude oil production, $42.5 
crude oil benchmark and 
N305/$1 foreign exchange 
estimations submitted by 
President Muhammadu 
Buhari for further legislative 
consideration.

According to a memo 
issued from the office of the 
deputy speaker, the capital 
expenditure for 2016 in-
creased to N635.77 billion, 
adding that the revenue tar-
get of N4.169 trillion (against 
N3.856trn in 2016) and total 
expenditure of N6.687 tril-
lion are audacious to lead 
the country out of reces-
sion but are achievable with 
effective combination of 
strong fiscal and monetary 
tools by government.

... proposes N2.43trn for capital projects

Federal Government 
is expected to raise 
N5,066,761,33,984 
from non-oil rev-

enue in 2017, against the 
N5,720,342,282,942 for the 
year ending 2016.

T h e  s u m  o f 
N2,243,094,105,085 is to be 
expended on capital projects 
against N1,830,747,122,031 
approved for year 2016.

According to a docu-
ment titled: ‘Revised sce-
nario 2017 - 2019 Medium 
Term Fiscal Framework,’ 
seen by BusinessDay, the 
sum of N1,393,080,272,009 
is expected from corporate 
tax, N311,256,872,369 from 
NLNG tax, N16,965,00,355 
from Stamp Duties and 
N20,745,570,302 from 
capital gains tax, totalling 
N1,742,047,715,035.

Others include: N1.8 tril-
lion from Value Added Tax 
(VAT); N717,143,618,950 
from Customs; N807.570 
billion from special levies 
(Federation Account), while 
total of N235,666,949,142 is 
from Signature bonus.

Breakdown of the Me-
dium Term Expenditure 
Framework (MTEF) and 

worldwide in 2015, the report 
said, adding that available data 
illustrate the continued need for 
a coordinated and collaborative 
pan-African response.

“This year’s World Malaria 
Report demonstrates the tremen-
dous progress we are making in 
combating the scourge of malaria 
on the continent.

“But we have never had a 
clearer picture of the huge chal-
lenges that remain. Africa still 
carries a disproportionately higher 
share of the global malaria bur-
den. We know the global battle for 
malaria elimination will be won 
on this continent.

“The report serves as a re-
minder that visionary African 
leadership and pooling of our 
collective knowledge and re-
sources are of critical importance 
to bringing about the action and 
acceleration needed to keep ma-
laria elimination on course,” Joy 
Phumaphi, executive secretary, 
African Leaders Malaria Alliance, 

pired rice had been impounded 
by officers and men of the ser-
vice and kept in the warehouses.

The News Agency of Nigeria 
reports that importation of rice 
through the border stations was 
banned in April 2017.

Haruna said smuggling of 
rice had become so rampant 
that youths risked their lives 
on motorcycles carrying five 
to six bags each, noting that 
other devices used included 
transporting between 35 and 50 

African leaders are key to elimination of malaria - WHO

NCS draws public attention to expired rice from border posts

African leaders have a key 
role to play in the total 
elimination of malaria 

from the continent, particularly 
in the provision of funding, a 2016 
World Malaria Report disclosed 
on Tuesday.

The annual report released 
by the World Health Organisa-
tion (WHO) calls for more robust 
funding, noting that governments 
of malaria endemic countries cur-
rently provide 32 percent of total 
funding for malaria.

According to the report, de-
spite the accelerated access to core 
malaria-fighting tools increased 
for children and pregnant women 
in sub-Saharan Africa (SSA) who 
are regarded as the world’s most 
vulnerable, the region still carries 
the highest global malaria burden.

SSA still carries the highest 
global malaria burden, with 92 
percent of the 212 million new 
malaria cases and 429,000 deaths 

Customs Controller, Federal 
Operations Unit (F.O.U.) 

Ikeja, Mamudu Haruna, said on 
Tuesday said most rice smug-
gled through Idiroko, Seme, 
Jibia and other border stations 
had expired.

Haruna, who disclosed this 
in Lagos, said the public should 
be very careful in patronising 
the smuggled commodity, as 
those eating such smuggled rice 
were damaging their systems.

Haruna said some of the ex-

a forum where African leaders 
track progress on malaria, said 
in statement after the release of 
the report.

The 2016 report also highlights 
the dramatic improvements in 
diagnostic testing for children and 
preventive treatment for pregnant 
women, stating that national 
surveys from 22 SSA countries 
showed that approximately half 
(51 percent) of children under 
the age of five with a fever received 
a malaria diagnostic test in the 
public sector in 2015 compared 
with 24 percent in 2010.

African countries are in-
creasingly providing additional 
resources for malaria by in-
creasing domestic funding and 
supporting international efforts. 
Countries, including Benin, 
Cote d’Ivoire, Kenya, Namibia, 
Nigeria, Senegal, South Africa, 
Togo and Zimbabwe contrib-
uted to the Global Fund’s Fifth 
Replenishment in September 
2016, the report disclosed.

bags in smaller trucks.
He said there was no way one 

could get a good rice consign-
ment with the appropriate price 
from the smugglers, except the 
ones brought through the sea-
ports, saying “for plastic rice, I am 
yet to come across plastic rice.”

To curb smuggling, he said 
that the service had intensified 
operations at various bonded 
terminals and warehouses to 
ensure compliance with the 
extant laws.
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Babatunde Fashola (r), 
Minister of Power, Works 
and Housing, with Em-
manuel Ibe Kachikwu, min-
ister of state for petroleum,  
shortly after a presentation 
on ‘Power Sector Demand 
for Gas’ by the minister of 
power, works & housing 
at the Gas Competence 
Seminar with the theme, 
‘Towards Ending Gas 
Flaring and Unlocking Gas 
Potential in Nigeria’ held at 
the Sheraton Hotel, Abuja, 
yesterday.

Investors hurt in N1trn market...
Continued  from page 1

stocks on the exchange with its 
share price declining 68.4 percent 
since the beginning of the year.  
Forte Oil Plc followed closely with 
a loss of 67.8 per cent since the 
beginning of the year, underper-
forming the NSE benchmark All 
Share Index (ASI) which has also 
dropped by -9.86 percent this year.

 The shares of Skye Bank Plc 
nose-dived after the Central Bank 
of Nigeria (CBN) took over its 
Board and management, after the 
lender failed to meet the regula-
tor’s minimum key liquidity and 
capital adequacy ratios. Under a 
new management, the bank has 
since stabilised.

 Johnson Chukwu, Chief Execu-
tive Officer, Cowry Asset Manage-
ment Limited, told BusinessDay 
that investors started selling the 
shares of Skye Bank following 
forced change in management, 
“investors became afraid of the 
future of their investments in 
the bank and so had to dump its 
shares”.  On Forte Oil Plc stocks, 
Chukwu believes that “the stock 
rose beyond its intrinsic value,” 
adding that its record price decline 
resulted from the expected adjust-
ment to its real value.

 Listed companies on the stock 
exchange have seen their market 
value decline by about N1trillion 
this year. The stock market value 
at the beginning of the year was 
N9.85trillion but has dropped by 
N967billion to N8.883 trillion by 
Friday December 9. 

BusinessDay analysis shows 
that some companies have been 
most impacted by the negative sen-
timents in the market. Skye Bank 
Plc opened this year with a share 
price of N1.58 but closed Friday at 
50 kobo per share. The bank’s share 
price had risen to a 52-week high 
of N1.66 per

 Forte Oil Plc stocks have also 
been beaten with its unit price 
dropping to N106.23 from year 
open of N330. Forte Oil share price 
reached a 52-week high of N342 
before declining.

 UAC Property Development 
Company Plc is another stock 
with a record dip of 66.7 percent 
since the beginning of the year. 
The company’s share price, which 
opened this year at N6.09, closed 
last week at N2.03.

 Also, Diamond Bank Plc 
share price has lost 63percent 
year to date. The bank’s share 
price opened this year at N2.30 
but closed Friday at 85kobo after 
reaching a 52-week high of N2.47.

 Caverton Offshore Support 
Group Plc is another stock that 
has seen its value decline from a 
52-week high of N2.35 94 kobo, a 

decline of 61.9 percent. Cement 
Company of Northern Nigeria Plc 
(CCNN) has lost 56.8 percent of its 
value this year from N9.35 at the 
beginning of this year to N4.04 last 
Friday.

  CCNN share price reached 
a 52-week high of N10.10. Other 
big losers are investors in Glaxo 
Smithkline Consumer Nigeria Plc, 
which has lost 59.1percent of its 
share price from N34.20 to N14.

 Lafarge Africa Plc has lost 59.9 
percent of its share price this year. 
Lafarge opened this year at N96.80 
but has declined to N38.82, after a 
52-week high of N95.45.

 Vitafoam Nigeria Plc has also 
lost 59.5 percent of its share price. 
After a remarkable year open 
level of N5.41 and 52-week high of 
N5.42, Vitafoam share price closed 
Friday at N2.19. Unity Bank Plc was 
not spared in the value erosion, as 
its share price has lost 52.7 percent 
of year-open value of N1.12 and 
a 52-week high of N1.26. Ashaka 
Cement Plc has lost 56 percent of 
its share price this year, from N25 
to N11. Ashaka had recorded a 52-
week high of N26.50. 

But it was not all bad news on 
the exchange, as investors also 
reaped some significant gains 
on some stocks, which include 
Dangote Flour Mills Plc that out-
performed the market with 236.3 
percent gain; followed by Mobil Oil 
Plc which has gained 90.6 percent 
this year. 

Dangote Flour Mills closed 
Friday at N3.80 from year open 
level of N1.13. It recorded 52-week 
high of N6.12. Mobil Oil Plc closed 
Friday at N305, from N160 at the 
beginning of this year.

 “The recent re-acquisition of 
Dangote Flour from Tiger Brand 
by Dangote Industries Limited, to 
reposition it for better performance 
and leading to a name change, may 
have impacted on its share price”, 
said Sewa Wusu, Head, Research 
and Investment Advisor at Lagos-
based investment bank, SCM 
Capital Limited.

 Wusu noted that before the 
advent of the deal earlier this 
year, “the company had operated 
under a loss position for about two 
years, which had initially threat-
ened hopes of a recovery. The 
need to inject vigour and reclaim 
its market share by management, 
may have induced renewed inves-
tors interest in the company.

“This is in spite of the current 
weak macroeconomic situation. 
As at third-quarter (Q3), Dangote 
Flour has moved from loss posi-
tion to profitability. The recent an-
nouncement by the Federal Gov-
ernment to ban the importation of 
wheat, beginning from 2018 may 

have also be a positive catalyst to 
reposition Dangote Flour”, Wusu 
further told BusinessDay.

 The stock price of Mobil Oil 
recorded a 52-week high of N340. 
The company’s share price has 
received a boost in recent weeks, 
following the announcement that 
NIPCO has acquired 60% stakes 
in it.

 Seplat Petroleum Develop-
ment Company Plc has also 
gained 67.5percent this year, 
despite the downturn in crude oil 
prices in the international markets 
and militant attacks in the Niger 
Delta.

 The oil company stock rose to 
N340 last Friday from year open 
level of N203. It has recorded a 
52-week high of N390. Total Ni-
geria Plc stock has increased by 
87.8percent, while that of United 
Capital Plc has gained 98.5percent 
this year. Total Nigeria closed 
Friday at N276.05 from year-open 
level of N147.01 while its share 
price reached a 52-week high of 
N345. United Capital Plc opened 
this year at N1.31 but had risen 
to N2.6 last Friday. Its share price 
recorded a 52-week high of N2.84.

 Even though the year is yet to 
come to an end, analysts at FSDH 
Merchant Bank in their recent 
outlook, said the market might not 
witness improvement in activities 
towards the end of the year.

 Analysts believe that the un-
clear economic direction and 
shortages of foreign exchange 
(FX) continue to weigh down risk 
appetite in the equity market

Similarly, Johnson Chukwu 
CEO of Cowry Asset Management 
believes, “Investor sentiment in 
the market will still be largely mild. 
The market will remain largely 

weak because it will mirror the 
performance of the economy. I 
don’t expect any sharp economic 
growth.  At best, we will climb out 
of recession.”

 “We recommend that inves-
tors should maintain a medi-
um-to-long term position in the 
equity market. We reiterate that 
long-term investors should take 
long positions in stocks that have 
strong fundamentals. The clarity 
of the economic policy direction 
of the FGN holds the key to the 
short-to-medium term needed 
upward push for the equity mar-
ket,” the analysts stated.

 Trading activities on the 
exchange declined by about 
N53.6billion in the last two 
months, latest trading figures for 
October showed.

As at August, the total transac-
tions on the local bourse stood at 
N117.71 billion; in September it 
was N94.77billion; while in Octo-
ber it declined to N64.03billion, 
showing a significant decline be-
tween August and October 2016.

 In the first ten months of 2016, 
total transaction on the stock 
exchange was N991.11billion, 
just slightly above half of the 
N1.667trillion transactions re-
corded in the in the comparable 
period of 2015.

 In the ten months to October 
2016, foreign inflows into the 
Nigerian Stock Exchange stood 
at N222.5billion, almost the same 
as the outflow of N221.88billion, 
indicating that foreign investors 
have taken a very short-term view 
of the Nigerian stock market.

 “We observed that both foreign 
and domestic activities are de-
creasing. However, the domestic 

activity is decreasing faster”, said 
the Nigerian Stock Exchange, 
which on a monthly basis pulls 
trading figures from major cus-
todians and market operators on 
their foreign portfolio investment 
(FPI) flows.

 Analysts believe the perfor-
mance of the stock market in 2017 
will be mixed. “It can be bearish 
if the economy remains in reces-
sion or bullish if government acts 
fast.  To a large extent, the bullish 
factor will depend on how quickly 
the government implements all 
its economic repositioning policy 
measures to lift the economy out 
of recession,” said Sewa Wusu.

  “The main issues still cen-
tre around foreign exchange 
availability. The dollar shortages 
have significantly affected the 
performance of the stock market. 
However, the current market 
mood presents buyers’ market 
opportunities for risk tolerant 
investors.

“I expect such investors to 
begin to accumulate some of 
the blend of good fundamental 
stocks ahead, due to attractive 
entry points. This is in anticipa-
tion of a market upturn by 2017. 
Technically, the market momen-
tum is in the oversold condition, 
which is a buyers’ market , as I 
said earlier. My take is that you 
buy the dips, based on selec-
tive risk appetite and expect a 
positive market upturn by 2017. 
This prognosis is supported by 
government spending plans and 
viable macroeconomic policies 
to revamp the economy,” said 
analysts at SCM Capital Limited.

See Infographic online at www.
businessdayonline.com
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Fidelity Bank excites 
customers with ‘Say 
Y’ello’ free browsing

Chamber to assist Nigeria 
deepens foreign direct 
investment

Analysts express doubt on BoA’s capacity to raise N1trn

Fidelity Bank plc has con-
cluded plans to delight the 
banking public, particular-

ly its customers, during the 2016 
Yuletide with a free browsing 
offer, tagged ‘Say Y’ello’.

This development was 
recently disclosed by Joshua 
Gbolahan, the bank’s chief op-
erations/information officer, in 
Lagos.

The initiative, according to 
Gbolahan, is one of the ways the 
bank is giving back to its cus-
tomers and encouraging online 
banking in collaboration with 
MTN Nigeria. “This has been 
packaged for all our customers 
on the MTN network; it will 
enable them to browse for free 
every time they log in to Fidelity 
Bank on online.fidelitybank.ng 
or every time that use the Fidelity 
Online App,’’ he said.

The offer, which has been 
on for about a month and will 
last until the end of 2016, allows 
MTN subscribers absolutely free 
access to browsing even when 
they have no data. Gbolahan 
described the experience that 
the beneficiaries should expect 
as “Absolutely free browsing!”

He said Fidelity Online can be 
accessed even when the subscrib-
er has no data in his or her phone.

“Even when you have data, 
it will not be deducted when 
you browse on Fidelity Bank,” he 
highlighted. What the bank has 
done is to write-off the browsing 
costs for the period for people 
on the MTN network. Your data 
spend on Fidelity Online plat-
forms are on us from now up 
until the end of the year,’ Gbola-
han said.

International Chamber of 
Commerce Nigeria (ICCN) 
has stated its commitment 

to assist in improving the 
inflow of foreign direct invest-
ment (FDI) into Nigeria.

Babatunde Savage, chair-
man, ICCN, said this in a state-
ment signed by Olubunmi 
Osuntuyi, secretary-general 
of the Chamber, in Lagos on 
Tuesday.

According to the state-
ment, Nigeria’s economic 
development hinges on the 
prospects of market impetus 
and trade facilitation with 
other nations for accelerated 
economic growth.

It said ICCN through its 
partnerships with develop-
mental institutions would 
encourage international trade 
agreements and policies that 
would attract FDI, and serve 
as a catalyst to economic de-
velopment.

“Nigeria currently has 
large and untapped invest-
ment opportunities in various 
sectors of its economy, includ-
ing mining, agribusiness and 
services.

“I would like to think there 
is something we can do if we 
muster enough political will: 
that is keying into the global 
agenda of the ICC on pros-
perity. Since inception, our 
chamber has demonstrated its 
established capacities to regu-
late international business 
and steer the global economy 
in the right direction.

A
s Nigeria plans to re-
capitalise the Bank 
of Agriculture (BoA) 
to increase lending 
to the agricultural 

sector and serve as money de-
posit bank for farmers, analysts 
are doubtful of the bank’s ca-
pacity to raise N1 trillion for the 
partial privatisation of the bank.

Danbala Danju, managing 
director of BoA, had told Busi-
nessDay that the agricultural 
bank was looking at institu-
tional investors and farmers for 
the planned N1 trillion required 
for the recapitalisation, but 
failed to disclose the ownership 

structure.
Danju had noted that the 

decision on the commence-
ment date and modality of 
operations would be made 
known to the public before the 
end of the year by the country’s 
agricultural ministry.

“The N1 trillion for the par-
tial privatisation of BoA will 
come from farmers and insti-
tutional investors.  We have 23 
million farmers that are expect-
ed to register and each will pay a 
registration fee of between N5, 
000 and N10 000 depending on 
its size,” Danju told Business-
Day in a telephone interview.

Highlighting the proposed 
method to ensure that even 
the smallholder farmers are 

captured in the recapitalisation 
exercise, the bank’s managing 
director told BusinessDay that 
farmers would be categorised 
into cooperatives.

“Smallholder farmers will be 
formed into cooperatives which 
will allow them to participate. 
Inputs, extension services, and 
loans will be given to them,” 
Danju said.

He stated that the recapi-
talisation of the bank would 
help to capture the unbanked 
in rural areas.

Heineken Lokpobiri, min-
ister of state for agriculture 
and rural development, said 
recently at a tour of Tritons 
Group’s farm projects that the 
bank is collaborating with Rabo 

Bank of Netherlands to carry 
out the recapitalisation.

“By the time the BoA will be 
recapitalised in collaboration 
with Rabo Bank of Netherlands, 
the issue around funding for 
the sector will be addressed,” 
Lokpobiri said.

However, analysts note that 
the plan to get 23 million farm-
ers to pay a minimum of N5, 
000 each can only raise between 
N115 billion and N230 billion, 
assuming they are all able to 
pay the minimum of N5, 000 
registration fees, expressing 
doubt over the BoA’s claim that 
institutional investors will fund 
the rest.

“The institutional investors 
will not invest in a project like 

this. But the non-commercial 
institutional investors are go-
ing to invest, because many of 
them already have funds set 
aside to promote agriculture,” 
Johnson Chukwu, managing 
director and chief executive of-
ficer, Cowry Asset Management 
Limited.

“The modality of the op-
erations of the BoA must be 
adjusted to make it attractive 
for the investors to invest,” 
Chukwu said.

According to him, the N1 
trillion proposed by the bank 
is more than 10 percent of Ni-
geria’s national budget, which 
is quite huge, stressing that it 
would naturally take time to get 
that kind of money.

JOSEPHINE OKOJIE & INNOCENT UNAH
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Africa has a glorious past. Be-
fore the advent of white im-
perialists, Africans had their 

own systems of government. We had 
the ancient Benin Kingdom, Oyo 
Empire, Ghana Empire, the reign 
of Mansa Musa in Mali, and others. 
To say that colonialism dislodged 
Africa’s peculiar indigenous types 
of government is to state an obvious 
and indisputable fact. In the pre-
colonial lgboland, the cultural prac-
tices and norms of the people were 
embedded in their republicanism, 
which used to be their system of gov-
ernment. Achebe’s anthropological 
novels documented the historical 
past of the Igbo people.

The white people came to the 
African continent with Christianity, 
western education, and representa-
tive government. Our forebears were 
taught that the African traditional 
religion is inferior to Christianity; 
that Christianity is the pathway to 
eternal life in heaven. And the white 
colonizers planted and institution-
alized democracy in Africa. Today, 
millions of black Africans belong to 
the Christendom, and democracy is 
the acceptable type of government 
in Africa and elsewhere. Even coun-

as well as violence being visited on 
the group has led to the detention 
and deaths of many IPOB members. 
Members of the group are being 
killed and hunted down for exercis-
ing their right.

Globally, homogenous groups 
are clamouring for political eman-
cipation. In Britain, the Scottish 
people want out of the British union. 
The Basque people in Spain are still 
agitating for a separate country 
of their own. The Oromo people 
in Ethiopia are disaffected as the 
Ethiopian leadership has been giv-
ing them a raw deal. But why are the 
Igbo people of South-east Nigeria 
clamouring for the state of Biafra 
now? Feelings of marginalization 
are the chief incitement and mo-
tivation for Igbo people’s agitation 
for a sovereign state. Truly, they are 
being shortchanged in the scheme 
of things in the country. But the 
Igbos are their own worst enemies. 
In 1999, Alex Ekwueme stood a good 
chance of becoming the PDP Presi-
dential standard bearer and win-
ning the presidential election. But 
his ethnic compatriots sabotaged 
his efforts and sold him down the 
drain. Had he won the presidential 
election, he would have corrected 
the imbalances and injustices being 
meted out to the Igbos. It is obvious 
that Igbo people are disunited; and 
that’s the reason why an Igbo person 
hasn’t led Nigeria in the true sense 
of the world.

Now, the agitators for the crea-
tion of the state of Biafra believe 
that the South-east would become 
economically prosperous if the 

south-east became the state of 
Biafra. And those idealistic young 
people, most of whom are lumpen 
proletariats, believe that they would 
be entitled to receiving handsome 
salaries monthly as idlers if the 
Biafran state became a reality. 
They believe, and rightly so, that 
Biafrans in the diaspora are with 
skills, expertise, and knowledge, 
which they can deploy to build an 
economically prosperous and tech-
nologically advanced country. Yes, 
we can reenact the technological 
feat the Biafran engineers achieved 
during the Nigeria-Biafra Civil War.

But nation – building is an ardu-
ous task that requires dedicated, 
honest, visionary, and competent 
Political leadership. The south-east 
is a landlocked area, and oil is not 
produced in large commercial 
quantities in the south-east as it is 
produced in the Niger-Delta region. 
So if Biafra became a reality, its 
leaders would explore the non-oil 
sector to boost its revenue profile. 
To achieve the state of Biafra can-
not translate to transforming the 
south-east to a prosperous paradise 
overnight. 

More so, as ethnicity and cor-
ruption have divided and ruined 
Nigeria so would clannishness, stat-
ism and corruption bifurcate and 
threaten the survival of Biafra. Are 
Biafrans immune to being corrupt? 
Are most of the Biafrans’ dreams 
not utopia?

after they fought a bloody civil war 
for years. More so, Eritrea seceded 
from Ethiopia.

Back home in Nigeria, even before 
our attainment of political freedom in 
1960, religious conflicts and ethnic 
hatred have been the centrifugal 
forces tearing the country apart. Ni-
gerians are conscious of their ethnic 
origins and heritage; and they place 
their primordial and ethnic interests 
above national considerations. So, 
the Hausa-Fulani people threat-
ened secession in their nine point 
programme in the early 1950s. And 
the Ijaw people declared the Niger-
Delta republic in 1963, which was 
short-lived. And the late Col Emeka 
Ojukwu led the Igbo people of South-
east Nigeria to fight a secessionist war 
between 1967 and 1970. So Nigeria 
could be likened to a cat with nine 
lives. Whenever our country got to 
the precipice, it would be pulled 
back instead of bowling over and 
dismembering.

Now, a wave of renewed agitation 
for the creation of the sovereign state 
of Biafra has gained momentum and 
is sweeping across the south-east of 
Nigeria. The Independent People of 
Biafra (IPOB) is championing the 
cause. The arrow-head of the group 
is the detained and erudite director 
of Radio Biafra, Nnamdi Kanu. MAS-
SOB, another secessionist group, is 
in disarray with its leader, Mr. Uwa-
zurike, discredited and thought to be 
a sell-out. But, IPOB had successfully 
paralyzed economic activities and 
curtailed movement of people several 
times in the past with its stay- at- 
home order. Sadly, the clampdown 

Self-determination, Biafrans and their delusions
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Constitution
The constitution is silent on 

what happens when the president 
or a governor defects to another 
party, but Section 68 says a de-
fecting MP will lose their seat 
except their defection is a result of 
division in (or a merger involving) 
their previous party. Merger pro-
ponents in the PDP who are MPs 
can claim there’s been a division 
in their party, but MPs in the APC 
interested in defecting face more 
difficulty here. This constitutional 
requirement will be a challenge for 
the formation camp.

What’s next?
The proposed merger will likely 

face legal and regulatory setbacks 
(e.g. court disputes), but if it suc-
ceeds, we should expect a person 
from the political establishment, 
probably from the north, will 
emerge as its presidential candi-
date. Meanwhile the current po-
litical circumstances in the country 
provide the breeding ground for 
the proposed merger to emerge 
and thrive, considering the infight-
ing in the two biggest parties and 
the growing public disapproval of 
the present government. 

and turn it to a mega party? 
That issue will take time to ad-

dress within the formation camp, 
and will present an obstacle. Ex-
ternally, the proponents will also 
likely face an obstacle trying to set 
up with INEC.

Candidacy
A lot of talks must be going 

on in the formation camp right 
now about choosing a formida-
ble candidate that can challenge 
President Buhari and the APC 
in 2019. Some names have been 
thrown around already, but it’s im-
portant for the merger proponents 
to factor in the Nigerian people 
who will be voting. A candidate’s 
political stature makes a great 
difference, but the challenge for 
merger proponents will be decid-
ing on a credible candidate whose 
reputation will appeal most to the 
Nigerian people. 

Politicians will also have a 
difficult task finalising on who 
gets to be on the merger’s ticket 
for the presidency in 2019, plus 
agreements on how subsequent 
picks will be made (e.g. rotating 
among six geopolitical zones or 
alternating from north to south). 
This month for instance, propo-
nents reportedly solicited former 
president Olusegun Obasanjo’s 
support and he gave the condition 
that his foe Atiku shouldn’t be on 
the merger’s ticket.

Four challenges for Nigeria’s politicians 
proposing to form new opposition party

Incorporation
Those floating the merger idea 

already anticipate there’ll be ob-
stacles to incorporating the entity, 
and these obstacles will originate 
internally in their camp and exter-
nally as well. For instance, we’re 
learning that there’s been some 
disagreement in-house about the 
nature of the entity. Will it be other 
politicians joining the PDP or the 
PDP faction and their allies in other 
parties leaving to form an entirely 
new party, or will they leave their 
current places to join a new party 

The proposed merger 
will likely face legal and 
regulatory setbacks (e.g. 

court disputes), but if 
it succeeds, we should 
expect a person from 

the political establish-
ment, probably from the 
north, will emerge as its 
presidential candidate

T
h e r e ’s  b e e n  s o m e 
talk in the Nigerian 
media lately about a 
new opposition party 
taking shape in the 

background. PDP factional chair 
Ahmed Makarfi  has set up a 
committee to liaise with politi-
cians in other parties who might 
be interested in formation talks. 
Specifically, reports say the fac-
tion is working to join forces with 
APC bigwigs Atiku Abubakar and 
Bola Tinubu, even though these 
people have denied the reports. 

There’s clearly something 
major going on here, but what 
are the challenges for politicians 
proposing to form a new opposi-
tion party going forward?

Leadership
Getting the leadership right 

is critical to the proposed forma-
tion. We’ve got politicians coming 
from fractured parties and trying 
to find a structure they can work 
with. So the merger will need 
leaders who can unite the people 
and run affairs in a way that’s fair 
to all sides. If they don’t get this 
right, a division is imminent—
probably even before the merger 
gets off the ground or at some 
point afterwards. Just take a look 
at what’s happening with the APC 
these days and how its current 
problems at the top can be traced 
to its foundation.

tries with theocracy and monarchy 
are reforming, and embracing 
democratic norms. 

Nigeria is now a democratic 
country. We owe it to colonialism. 
Nigerians suffered under colo-
nial rule, however. Late Nnamdi 
Azikiwe, Ojike Mbonu, Ahmadu 
Bello, Anthony Enahoro, and oth-
ers fought for our political eman-
cipation. Our political sovereignty 
wasn’t won on a silver platter. Hap-
pily, now, almost every country on 
the African continent is politically 
independent. But the irrefutable 
truth is this: irrespective of our 
sufferings and humiliations during 
the colonial era, the advantages of 
colonialism far outweigh its flip-
sides or disadvantages, in my own 
estimation.

But the imperialists erred grave-
ly in their lumping of disparate eth-
nic groups together as one country 
on the African continent. Did they 
consider cultural and religious af-
finities of the groups before carving 
up the continent into countries? 
In most cases, the natives weren’t 
consulted. So, from Kenya to Ethio-
pia, from Sudan to Nigeria, many 
African countries are buffeted and 
riven by ethnic animosity. Perhaps, 
it’s for administrative conveni-
ence that disparate ethnic groups 
are amalgamated as one country. 
But ethnic heterogeneity as well 
diversity is at the root of political 
troubles and tension in Kenya , 
where  Kikuyu and the Luo tribes 
are at enmity with each other. 
Somali has split up. And South 
Sudan had emerged from Sudan 
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Envisioning a technologi-
cally advanced green (low 
carbon) economy without 
robust R&D and without 
an NSI base built on an 
educational policy that 
improves and advances 

science, technology, engi-
neering and mathematics 
(STEM) outputs, and with-

out improving institu-
tional and organizational 
capabilities to govern the 

system will only be an 
illusion

international firms such as ABB and 
General Electric for boilers and steam 
turbines respectively. There were also 
research collaborations with Chinese 
regional design and research institu-
tions headed by Chinese Thermal 
Power Research Institute (TPRI) in 
Xian and international firms such as 
Siemens, Hitachi and Alstom for the 
design of new coal plants. The out-
come of these was that in 2004 China’s 
first domestically manufactured a 
supercritical unit with a total capacity 
of 600MW, which started service in 
Henan Province and between 2004 
and 2007 China had installed 123.6GW 
of super-critical units. Ultra-supercrit-
ical technology (USC) also received 
significant attention. In 2000, China 
collaborated with Mitsubishi Heavy 
Industries, the Harbin Boiler Com-
pany and Siemens to acquire, adapt 
and improve USC technology. In 2006 
China installed its first domestically 
manufactured USC unit in Yuhuan. In 
2010, more than 100 USC units were on 
order from Chinese power companies. 
This was also replicated for integrated 
gasification combined cycle (IGCC) 
technologies. Starting with acquiring 
licenses from leading international 
firms such as Shell, TPRI learned the 
gasification technology and advanced 
it. Recently, due to higher efficiency 
of Chinese IGCC it beat competing 
Shell and General Electric IGCC 
technologies to win the bid for Good 
Spring IGCC in the US owned by 
Ember Clear. Similar successes have 
been recorded for Solar PV, wind and 
nuclear technologies.  

These successes wouldn’t have 
happened without strong scientific, 
technological and innovation capabili-
ties built upon strategic research and 
development and regulation policies 
and mechanism and National Systems 
of Innovation that has specific national 
development targets to achieve. NSI 

requires having the right R&D policy, 
intellectual property rights (IPR) law 
that protects and encourages innova-
tion, education policy that aligns with 
development plan, foresight, right sys-
tem regulation, technological spaces/
platforms for interaction on various 
levels, use of demand stimuli – pro-
curement to push for supply improve-
ments and innovation, increasing 
capacity to absorb and use knowledge, 
building regional and sectoral systems 
of innovation, stimulating entrepre-
neurship and incubators.

 Along with these, China made 
significant investments of over USD 
$50 Billion, and the same applies to 
technological advanced countries 
such as Germany, Demark, US, United 
Kingdom, Japan, Netherlands who 
have made significant gains in the 
development of new low carbon en-
ergy technologies. These elements are 
needed for a scientific, technological 
and innovation side of a complete 
delivery chain in our interest and 
to successfully acquire and operate 
wind and nuclear technologies. Les-
sons abound for Nigeria and other 
developing countries. Envisioning a 
technologically advanced green (low 
carbon) economy without robust 
R&D and without an NSI base built on 
an educational policy that improves 
and advances science, technology, 
engineering and mathematics (STEM) 
outputs, and without improving insti-
tutional and organizational capabili-
ties to govern the system will only be 
an illusion. Nigeria can start today to 
build these capabilities to enable it 
effectively and efficiently harness its 
huge gas, biomass, solar, hydro and 
possibly wind and nuclear potentials 
for its national energy security. 

Scientific, technological and innovation capabilities 
required for an efficient energy system
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the other- “Transformative Change” is 
an emerging model that researchers 
at the Science Policy Research Unit 
(SPRU), University of Sussex suggest. 
Many countries, especially the Asian 
Tigers, have exploited the provisions 
of these models to be where they are 
today. I will use what happened in 
China particularly in its energy sector to 
highlight some practical lessons of how 
building strong scientific, technologi-
cal and innovative capabilities can be 
instrumental to development.

In the 1990s when faced with grow-
ing energy demand especially for its 
manufacturing sector, the Chinese 
government quickly set the right poli-
cies, incentives and R&D programmes 
called the 863 and 973 programmes. 
The objective, to gain mastery and 
localize supercritical (SC) and ultra-
supercritical (USC) coal-fired power 
plants technologies, was clearly stated 
in the policies. With full government 
support – funding and right environ-
ment, Chinese firms acquired its first 
supercritical units in 1992 from leading 

I
n my November 15 article, titled 
“Derisking Nigeria’s electric-
ity market for increased energy 
access”, I alluded to the Nigeria 
Bulk Electricity Trading (NBET) 

Company boss’s position that Nigeria 
cannot run nuclear and wind tech-
nologies for electricity purposes. I 
stated asides the huge financial cost 
of deploying these technologies, 
decommissioning and waste manage-
ment, our inability to run wind and 
nuclear can only be understood “from 
a science, technology, and innovation 
capabilities and management per-
spective” which the scope of the article 
did not allow me go into. Today, I will 
provide more insight on this state-
ment. This is not to say that wind and 
nuclear technologies have become 
high tech ventures in themselves as 
sending man to space. Actually it is 
much easier to send a man to space 
and back than to deploy wind and 
nuclear technologies and keep it run-
ning optimally for more than 40 years. 

The reason is that these tech-
nologies are hosted, embedded and 
operate within a very complex and 
complicated environment and socio-
technical energy system that requires 
much more than the technological 
knowhow to be successful. And if an 
element or component of the system 
is missing, system failure is inevitable. 
Unlike decades ago, the increasing 
waves of socioeconomic, financial, en-
vironmental, political, technological, 
and security challenges, particularly 

well and which can be replicated 
by other corporate organizations 
is the intervention championed 
by the British American Tobacco 
Nigeria Foundation (BATNF). 
The organisation has consistently 
invested its resource in develop-
ing interventions for farmers in 
Nigeria. These interventions are 
not only sustainable but also tech-
nically and socially viable and 
adaptable to the operations of 
rural smallholder farmers who are 
the main focus of the Foundation’s 
initiatives. They enable them to 
migrate from the subsistence level, 
which is the baseline level, to a 
larger commercial scale. In provid-
ing support for this set of farmers, 
BATNF seeks to understand what 
their challenges are, and from the 
feedback provided, interventions 
that address these needs are devel-
oped. The farmers are also availed 
of periodic requisite training by 
the Foundation to enhance their 
capacity and expertise.

Another unique functional-
ity of the interventions is that 
they link the farmers with the 
market, where they sell directly 
to industrial buyers, and by so 
doing increasing farmers’ incomes.                                                                                                                                         
   BATNF also provides credit fa-
cilities to farmers by encouraging 

cluster or group farming in which 
farmers are organised into cooper-
ative groups; significant successes 
have been recorded by it in this 
regard. The Foundation’s interven-
tions do not target individuals, but 
groups; all these benefits go to the 
group. The premium for the farm-
ers is the quality and the timeliness 
of the interventions.

For food to be available and 
affordable in the country, govern-
ment needs to unleash a holistic 
multi-stakeholder approach to 
the agriculture value chain and 
food supply chain development. 
By so doing, many people will be 
engaged, either working directly 
or providing enabling and sup-
portive services for the farms 
through aggregation of produce, 
processing, packaging, transporta-
tion, marketing, wholesale, retail, 
catering services, among others. 
This will also be accompanied by 
enormous job opportunities and 
socioeconomic growth. 

Government must drive poli-
cies to increase the rate of growth 
in the agriculture sector and put 
the economy back on the path of 
sustainable growth.

Policy interventions as stimulus for innovations, 
enhancing productivity in agriculture
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es and assisting smallholder farmers 
to achieve on-farm processing.

Remarkably, the private sector 
and international organizations 
have critical roles to play also as 
government cannot shoulder the 
responsibility all alone. They can 
specialise in innovative ways of 
training smallholder farmers to 
enhance productivity and efficiency 
and ultimately ensuring food se-
curity and accelerating economic 
development. In doing so, they 
often align their developmental and 
intervention schemes with existing 
government policies on agriculture.

Notable among such organiza-
tions that have been providing as-
sistance to rural farmers are the Bill 
and Melinda Gates Foundation, the 
United States African Development 
Foundation (USADF), the British 
American Tobacco Nigeria Foun-
dation (BATNF) and A.G Leventis. 
Some of these organizations work 
directly with needy communities in 
Nigeria, provide funding to small-
scale agricultural producers, small 
and medium-sized businesses and 
community-based organizations, 
and train smallholder farmers in 
modern agricultural methods there-
by eradicating hunger and poverty 
in Nigeria.

A model that has worked very 

Globally, the issue of food 
insecurity has been a source 
of concern for governments. 

Experts opine that to achieve 
enhanced productivity in the agri-
cultural sector, special focus must 
be placed on rural smallholder 
farmers, especially in developing 
countries where agriculture re-
mains largely a subsistence enter-
prise that fuels the rural economy. 
The subsistence level of agriculture 
is one of the contributory reasons 
to poverty especially in the rural 
areas. It therefore follows that when 
agriculture is enhanced, there will 
be an appreciable decrease in 
poverty levels. 

One of the greatest obstacles 
standing in the way of farmers and 
agricultural investors in Nigeria 
is poor access to loans and other 
credit facilities. This is often due 
to their evaluation by commer-
cial banks as a less creditworthy 
group, coupled with their notion 
of farming as a high-risk venture. 
Hence, there is need for govern-
ment to evolve ways of removing 
constraints posed to growth in 
agriculture, especially for small-
holder farmers who find credit 
facilities inaccessible. While the 
existing individual single digit loan 
interest offered by the government 

is commendable, it is however 
difficult for individual farmers to 
benefit from. Therefore, to enable 
rural farmers have easy access to 
credit facilities and foster rural 
agricultural productivity, due 
consideration should be given 
to a wholesale packaging of rural 
farmers. 

Lack of storage facilities, such 
as warehouses, cold storage and 
paved roads as well as reliable 
energy, have also continued to 
contribute to post-harvest losses 
among farmers particularly in ru-
ral communities. Nigeria produces 
more than enough food to feed its 
citizens. Unfortunately, not all the 
food that we produce gets to our 
table. Therefore, curbing post-
harvest losses is a critical factor 
for achieving food security. The 
challenge is that a large percentage 
of the food Nigerians consume is 
produced by rural smallholder 
farmers who do not have the ca-
pacity to acquire or access storage 
facilities to store their harvest. 

Existing government institu-
tions such as Nigerian Stored 
Products Research Institute and 
the Raw Material Research De-
velopment Council (RMRDC) 
should synergize their efforts in a 
bid to reducing post-harvest loss-

security vulnerabilities and instabili-
ties, including cyber attacks – have 
made managing a nuclear facility 
more complex and complicated. The 
myriad of challenges seem to dwarf 
the challenges of scientific, techno-
logical and innovative capabilities, 
and are the first and principle factor 
for scientific and technological devel-
opment and advancement.  

Science, technology and inno-
vation policy for socio-economic, 
scientific, and technological develop-
ment and advancement is dynamic 
and changing from what we used to 
know. The linear model of innovation 
– Research and Development (R&D) 
and Regulation – was the dominant 
model in the 1960s-1980s. This model 
necessitated the United Nations Advi-
sory Committee on the Application of 
Science and Technology to Develop-
ment (ACAST) to develop a World 
Plan for the Application of Science 
and Technology for Development in 
1970 for the Second United Nations 
Development Decade (1970-1979) – 
which produced the document that 
is widely known as the “Sussex Mani-
festo”. The essence was to produce a 
strategy that would help developing 
countries (Global South) build its 
own scientific and technological ca-
pabilities and move from acquiring 
technologies from developed North, 
to adapting technologies to local 
conditions and mastering them. This 
is widely referred to as “technology 
transfer” – and is still a huge contro-
versial topic of debate in the climate 
change negotiations.

 An important part of the plan 
was that scientific and technologi-
cal/technical services sector should 
receive several times more funds than 
what is invested in research. Today’s 
dominant model is the National 
Systems of Innovation (NSI) from the 
1990s, which has come to stay, while 
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EDITORIAL

Nigeria has re-
corded a third 
s u c c e s s i v e 
quarter of nega-
tive economic 

growth. The economic reces-
sion, coupled with low oil 
prices and the inability of 
most states of the federation 
to meet their basic financial 
obligation i.e. payment of 
workers’ salaries, is posing 
great problem for the Nige-
rian federation and calls for 
serious response and not the 
current surface scratching 
going on while the govern-
ment waits for the price of 
oil to rebound.

And, let us face the facts; 
governments at all levels 
have been responsible for 
plunging the country into 
the current situation. From 
suspending market forces, 
trying to meddle and fix pric-
es of goods and services and 
control the foreign exchange 
market or even in the quan-
tum of debt owed by vari-
ous government ministries, 
departments and agencies 
(MDAs) to critical sectors of 
the economy, government 
has become perhaps, one 
of the greatest obstacles to 
economic growth and sus-
tenance.

One of the most damag-

ing of government actions 
is the series of questionable 
foreign exchange actions it 
has caused the Central Bank to 
adopt over the last 18 months.  
Following the rapid decline in 
dollar revenues from oil and 
the depletion of the country’s 
external reserves, the CBN 
first maintained an artificial 
exchange rate and refused to 
devalue the naira until June 
this year when it was impos-
sible to further hold on. This 
was in addition to the political 
decision to ban access to the 
foreign exchange market for 
importers of a range of items, 
from cement to toothpicks.

Despite the decision of the 
CBN to float the Naira in June, 
in reality, it has continued to 
control the market, and most 
bizarrely, ordered the depart-
ment of state security (DSS) to 
arrest operators of bureau de 
change (BDC) who sell the dol-
lar above the CBN sanctioned 
N400 naira.

These policies, according to 
a former deputy governor of 
the Central Bank, “appear to 
have been motivated by a per-
ceived imperative to maintain 
an “affordable” exchange rate 
because devaluation would 
hurt the poor.”

However, this short-term, 
populist approach to eco-

nomic thinking is not only 
exacerbating poverty, which 
the president vowed to tackle, 
but it is fuelling corruption by 
the arbitrage opportunities it 
provides.

It is also scarring away for-
eign investors, dampening 
production and hurting the 
economy.

The government needs to, 
as a matter of urgency con-
sider its monetary policy again 
and allow the naira to trade 
freely and find its level in the 
market. Only that can inves-
tors acquire the confidence to 
venture back into the market. 
Also, that policy will inevitably 
increase the supply of foreign 
exchange in the market and 
will help to reduce the pres-
sure on the naira.

But only these will not res-
cue the country from its cur-
rent economic immobilism. 
One structural problem the 
government has continued to 
ignore is the restructuring of 
the current state structure of 
the federation. It is a known 
fact that the majority of Nige-
ria’s 36 states are unviable, un-
productive and depend largely 
on fast depleting federal allo-
cation to function as govern-
ments. One consequence of 
the ‘distributive’ character of 
the Nigerian state is the prolif-

eration of states and agitations 
for more states by groups in 
Nigeria since it appears states 
are mainly instruments of 
extraction of resources/rents 
from the Nigerian state.

Like we have argued before, 
the issue of bankruptcies of 
state governments go beyond 
just transparency and judi-
cious use of resources. It has 
everything to do with the dys-
functional and unproductive 
nature of our federal system, 
which ensures that despites 
states having constitutionally 
guaranteed avenues of raising 
revenues, virtually all of them, 
except one, still hopelessly 
depend on allocations from oil 
receipts to function.

A concrete solution will 
necessarily involve the col-
lapsing of the current state 
structure into more manage-
able, productive and eco-
nomically viable units that 
will be governments not only 
in name, but also in functions 
and capacities. Of course, this 
can only be achieved by way 
of a constitutional amend-
ment. Until this is done, the 
country will sadly, continue 
to exist only to share rents and 
our fortunes will continue to 
raise and fall with the prices of 
crude oil in the international 
market.

Nigeria can’t postpone reforms for long
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NPDC targets 250,000 daily 
crude oil production in 2017

COMPANIES 
& MARKETS
COMPANY NEWS ANALYSIS AND INSIGHT

In association with

T
he Nigerian Petro-
leum Development 
Company (NPDC) 
i s  p l a n n i n g  t o 
ramp-up crude oil 

production level to 250,000 
barrels per day (bpd) after 
the completion of on-going 
re-kitting project and repairs 
of vandalised facilities.

This is contained in the 
Nigerian National Petroleum 
Corporation (NNPC) opera-
tions report for October 2016 
released by the national oil 
company recently.

Oil and gas infrastructure 
belonging to the company 
has come under incessant at-
tacks by Niger Delta militants 
in recent times the latest 
being an attack on a delivery 
line operated by the company 
at Otu-Jeremi, in Delta State 
but which the Niger Delta 
Greenland Justice Mandate 
(NDGJM) attributed to bush 
burning activities.

Currently, NPDC’s cu-
mulative crude oil produc-
tion figures from all fields 
amounted to 23,257,334 bar-
rels which translated to an 
average daily production 
of 63,545 barrels between 
August 2015 – September 
2016 amounting to a 3.33% of 
national oil production.

“NPDC production con-
tinued to be hampered by the 
incessant pipeline vandalism 

Nigeria concludes steps to 
achieve 3 hours company 

registration time

P15

Kano State Government 
has signed a N167.508 
billion agreement with 

an indigenous company, Bri-
an and Hammers Limited, for 
the construction of Kanawa 
Economic City situated at 
Dangwauro in the outskirts 
of the state capital.

The project, which will 
be executed in 72 calendar 
months, will be cascaded in 
three phases and will accom-
modate a world trade centre, 

Brian & Hammers to invest N168bn in Kano economic city
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production) with Okono 
Okpoho (OML 119) alone 
producing 85.73% of the 
NPDC wholly owned oper-
ated Assets or 35.31% of the 
total NPDC total production.

Also on the NPDC op-
erated JV assets, in which 
NPDC own 55% controlling 
interest, crude oil production 
amounted to 7,593,619 barrel 
(or 32.65% of the NPDC total 
production). On the non-
operated assets, production 

level stood at 6,084,559 bar-
rels or 26.16% of the com-
pany production.

Maikanti  Baru,  group 
managing director of the 
Nigerian National Petroleum 
Corporation (NNPC), during 
a recent visit to the Oba of 
Benin, promised to improve 
the reserves and production 
capacity of the NPDC, the 
corporation’s exploration 
and production subsidiary.

“We need your support 

to end pipeline vandalism 
as we are losing huge sums 
of money to repair the pipe-
lines destroyed by militant 
groups,” Baru said.

The NNPC chief execu-
tive also appealed to Oba 
Ewuare II to help in educat-
ing the people of oil and gas 
producing communities to 
create enabling environment 
that would in the short term 
provide economic benefits to 
the people.

administration is commit-
ted to the overhaul of our 
marketing and commercial 
structures with the provi-
sion of modern facilities and 
other infrastructural facilities 
as roads to ease vehicular 
transportation as well as 
movement of goods.”

He maintained that the 
signing of the agreement has 
opened up a new chapter for 
the commercial development 
of the state in its journey 
towards evolving as a mega 
commercial city.

Governor Ganduje, who 
noted that efforts by past 
administrations to actualise 
the project had failed, stated 
that the decision to sign the 
agreement with the new de-
velopers was a significant de-
parture from past proposals.

He asserted that it is co-
gent enough to raise the hope 
that “the state would soon 
have a befitting market and 
other facilities solely financed 
by the company.”

In his remarks, the manag-
ing director, Brian and Ham-

mers Ltd, Umar Abdullahi said 
the decision of the company 
to work with the government 
of Kano state on the project 
is based on the explicit de-
termination of the Ganduje 
administration to improve 
human and infrastructural 
development of the state.

He promised that  his 
company would deliver a 
world class facility that would 
complement the state’s role 
as a major commercial nerve 
centre of the entire West Afri-
can sub-region.

in the Niger-Delta. NPDC is 
projected to ramp-up pro-
duction level to 250,000bp/d 
after the completion of the 
on-going NPDC re-kitting 
project and repairs of van-
dalized facilities,” stated the 
report.

According to NNPC op-
erations report for Octo-
ber, production from NPDC 
w h o l l y  o p e ra t e d  a s s e t s 
amounted to 9,579,156 bar-
rels (or 41.19% of the total 

educational institute, light 
factories, 160 mega warehous-
ing facilities, banks, a clinic 
and trailer parks in addition to 
other auxiliary infrastructure. 
On completion, it is expected 
to create about 500, 000 jobs 
for youths in the state.  

Speaking while signing the 
agreement at a brief ceremo-
ny at the government house 
in Kano, the state governor, 
Abdullahi Umar Ganduje 
explained “the significance 
of the Kano Economic City is 
an indication that the present 

ISAAC ANYAOGU

Lagos residents 
benefit from 
NNPC/SNEPCo 
health outreach

Thousands of residents 
in Nigeria’s commer-
cial  capital ,  Lagos, 

benefitted from a health out-
reach organised by the NNPC 
and Shell Nigeria Explora-
tion Production Company 
(SNEPCo), which offered free 
medical services and educa-
tion at strategic areas in the 
mega city.

The Health-in-Motion 
programme took the team of 
doctors and nurses to Lagos 
Island East Local Govern-
ment Area and the Ojota 
Motor Park, one of the larg-
est in Lagos State, providing 
cardiovascular screening, 
blood sugar and cholesterol 
screening, alcohol breath 
test for drivers, HIV coun-
selling and testing, malaria 
testing, screening for breast, 
cervical and prostate cancer, 
dental care/minor surgery, 
optometry/distribution of 
eye glasses and treatment of 
other minor ailments.

“We are pleased to reach 
our extended families with 
this first major health initia-
tive,” said SNEPCo managing 
director, Bayo Ojulari, as he 
reflected on the outcome of 
the exercise.

The three-day outreach 
at Lagos Island Local Gov-
ernment Area held at the 
Campos Mini Stadium with 
a representative of the wife 
of the Lagos State Governor, 
Titi Ayinla, flagging it off. 
Describing health “as an 
individual’s most important 
asset,” she said that SNEPCo 
displayed responsible corpo-
rate citizenship by subscrib-
ing to the health and well-be-
ing of Lagosians, especially 
the people of Isale Eko.

Ayinla later presented five 
schools with a first aid box 
each, dewormed school chil-
dren, and distributed long 
lasting insecticide treated 
nets to pregnant women. 
The Sole administrator of the 
Local Government, A.B Are, 
highlighted his joy regarding 
the “fruitful collaboration” 
between the council and 
SNEPCo.

L-R Ronke Ige, registrar, Laspotech,  Fancy Feng Hongjuan, manager, public relations,  Huawei Technologies,  Obafela Bank-Olemo, SSA adviser 
on education, Lagos State, Ken Thao, director, education sector, Huawei Technologies and Tajudeen Sonaya, deputy rector, Laspotech,  at the 
donation of ICT/Video Conferencing Centre to Lagos State Polytechnic, LASPOTECH, Ikorodu , Lagos.

ADEOLA AJAKAIYE, Kano      
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Underwriting firm, STA-
CO Insurance Plc has 
paid out claims amount-

ing to N1.45 billion at the end of 
the third quarter 2016.

This is about 9.1 percent 
increase in claims paid com-
pared with the corresponding 
period of 2015 where the sum 
of N1.324 billion was paid as 
claims.

The 2016 third quarter fig-
ure shows that N596.55 million 
was paid on Fire business as 
against N436.38 million paid in 
2015; this is the class of business 
with the highest claims paid. This 
is closely followed by General Ac-
cident class of business where the 
sum of N389.96 million was paid 
as at the third quarter of the year.

Total claims of N197.32 mil-

PNJ Ventures in partner-
ship with Rising Light 
Global Company, a mar-

keting cum outsourcing firm, 
have unveiled Kumfy diapers 
in Lagos.

  Kumfy diapers, according 
to the companies, is carefully   
brought to the Nigerian market 
as a source of great relief to 
nursing mothers and babies, 
a technology improvement of 
some sort, which will ensure 
that the issue of rashes and skin 
surfaces pores usually noticed 
on babies is well taken care of.

“A Kumfy pant has a hundred 

lion and N119.83 million were 
paid on Marine and bond respec-
tively, while the sum of N82.70 
million and N46.10 million were 
paid on Oil and Gas business 
and Motor business respectively 
among other claims.

The company assured its 
numerous customers of its com-
mitment to prompt payment of 
claims as and when due.

Jaiye Fatungase, head of 
Finance and Accounts of the 
Company reiterates that the com-
pany’s strength lies in its passion 
for high standards and prompt 
settlement of claims.

In the same vein, the com-
pany has reported an increased 
shareholders fund of N3.626 
billion as against N3.409 billion 
reported in the corresponding 
period of last year.

Fatungase asserted that the 

percent American made pulp in 
it, breathable cloth-like films 
with Velcro tape all around the 
edges and a scientific wetness 
indicator that sends a quick 
signal to nursing mothers that 
her baby is intensely wet”.

The companies further said 
that the packs are also interest-
ingly designed in such a manner 
that they come handy and eas-
ily moveable in three ranges of 
mini, midi and maxi packs.

The managing director of 
PNJ Ventures, Paul Njoku, while 
addressing newsmen at the 
launch event restated that their 
commitment is not necessar-
ily profit making but rather to 

company will continue to grow 
its shareholders fund to enable 
it play bigger in the insurance 
industry and particularly in the 
Oil and Energy sector of the 
economy, he further said that 
STACO is committed to providing 
exceptional service to her numer-
ous customers.

The notable quality services 
delivery by the company every 
time has enabled it to win nu-
merous awards amongst others, 
the latest being the Insurance 
Personality Leadership Award 
for year 2016 conferred on the 
group managing director / CE 
of the company Sakiru Oyefeso 
by African Prize for Leadership 
Excellence. The company was 
recently rated BBB+ by the Global 
Credit Rating Co (GCR) and is 
poised to maintain its rating 
among brokers and clients alike.

ensure that mothers at least get 
the quality that is affordable and 
they can be proud of.

He also said that the word 
‘Kumfy’ came up as a coinage 
from the word ‘comfortable’, an 
American version of expressing 
what is indeed seen and felt as 
being comfortable.

Leo Ebegbuna, chief ex-
ecutive officer of Rising Light 
Global Limited also in his re-
marks confirmed that very soon 
the two companies would still 
partner to roll out nappy pants 
that will take care of extreme age 
adults, who certainly are unable 
to take care of themselves un-
less aided.

STACO Insurance pays out N145bn claims in third quarter

PNJ, Rising Light Global introduce 
Kumfy diapers to Nigeria market

Nigerians own 37.5% of vessels operating 
in oil & gas industry – NCDMB

T
he Nigerian Content 
Development and 
Monitoring Board 
(NCDMB) has said 
that 37.5 percent of 

vessels operating in the Nige-
rian Oil and Gas industry are 
owned by Nigerians.

Simbi Wabote, executive 
secretary of NCDMB, dis-
closed this in an interview 
with the News Agency of Ni-
geria (NAN) in Lagos.

Wabote said that these 
was a marked improvement 
from what was obtained in 
2010, when over 90 percent of 
the expenditure of maritime 
segment of the oil and gas 
industry was lost to foreign 
economies. He attributed 

this to the preponderance of 
foreign-owned vessels.

According to him, the 2016 
3rd quarter Vessel Categori-
sation Report indicates that 
2,258 vessels currently operate 
in Nigerian oil and gas indus-
try and 235 of them were built 
in the country.

He said that 848 of the 
vessels were Nigerian-owned, 
representing 37.56 per cent.

Wabote said that many 
indigenous ship owners were 
motivated by these policies to 
construct quite new vessels, 
judging from growth of indig-
enous- owned marine vessel 
s in the oil and gas industry 
since2010.

The executive secretary 

said the Board had set a target 
to place at least 60 percent 
of marine assets operations 
in the hands of Nigerians by 
2015.

Wabote said that the Board 
also conceived Marine Vessel 
Strategy in 2011 to encour-
age the construction and dry 
docking of vessels in Nigerian 
yards and promote ownership 
of marine vessels by Nigerian 
entities.

“The Board has also deep-
ened Nigeria manning of ma-
rine vessels and maximised 
the use of Nigerian service 
providers for legal, insurance, 
catering, inspection and cer-
tification for transaction and 
utilisation of vessels.

L-R: Jamila Abdulahi, director, Kano State Microfinance Agency; Okey Ogelle, zonal head, Owerri Zone, 
First City Monument Bank (FCMB), making his remark; Kabir Dandogo, Commissioner for Finance and 
Economic Planning, Kano State, and Nasir Mansur Mohammed, director general, Kano State Microfinance 
Agency, at the 2nd edition of African International Small and Medium Enterprises Economic Summit and 
Award (AFRI-SMEs 2016) in Aba, Abia State.
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L-R: Adam Nuru, executive director, business development of First City Monument Bank (FCMB); Oluwatoyin 
Olaiya, divisional head, risk management of the bank; Lanre Akoni; Valerie Akoni, immediate past group head, 
risk policy admin and monitoring of FCMB; Nath Ude, executive director, service management and technology, 
and Yemisi Edun executive director/chief financial officer of the bank, during the send-forth ceremony organised 
by FCMB for Akoni who recently retired in Lagos.

L-R, Moses llgbrude,  initiator, Consumer   Rights Awareness Advancement &Advocacy initiative,  Johnson  
lkube , Guest Speaker/Group CEO, Jl Holdiings Ltd,  and, Cynthiia  llfeagwu , director, marketing, Standard 
Organisationn of Nigeria , at the  seminar Consumer Rights Awareness Advancement & Advocacy initiative 
in Lagos .

R-L: Oscar Onyema, chief executive officer, The Nigerian Stock Exchange (NSE) and Karim Hajji, chief 
executive officer, Casablanca Stock Exchange signed a Memorandum of Understanding (MoU)  to collaborate 
with each other for the growth and development of the two exchanges, in the presence of the President, Federal 
Republic of Nigeria, His Excellency, Muhammadu  Buhari and the King of Morocco, Mohammed VI in Abuja.

SEYI JOHN SALAU

Standard Alliance Insur-
ance Plc, a front-line un-
derwriting firm, serving 

clients in Nigeria and Africa, has 
announced the appointment of 
Queen Eugene for the role of 
Corporate Communications of-
ficer with effect from December 
1, 2016.

Contained in a statement, 
Queen will assume lead re-
sponsibility for all communica-

tion functions of the insurance 
company, servicing the insuring 
publics as well as other stake-
holders.

Bode Akinboye, group man-
aging director/CE of SA Insur-
ance plc said, “We at SA Insur-
ance are extremely pleased to 
announce the appointment of 
Queen Eugene as our Corpo-
rate Communications Officer. 
Queen brings great experience, 
talent and enthusiasm to the 
team and she will lead our 

reputation management across 
all our business touch-points to 
position us both as lifelong ally 
and the insurance company to 
count on.”

“Queen is passionate about 
using her combined talents to 
integrate marketing, branding 
and public relations to drive the 
values of the SA brand. So we 
are convinced she will leverage 
relationship to increase buy-in 
and full engagement of our key 
stakeholders,” he said.

Standard Alliance appoints new head 
of corporate communication
MODESTUS ANAESORONYE

MODESTUS ANAESORONYE



Nigeria concludes steps to achieve 
3 hours company registration time

N
igeria’s Corporate 
Affairs Commission 
(CAC) is in the final 
steps of introducing 
an Electronic Stamp-

ing (e-stamping) module into its 
portal. The e-stamping would 
ensure that company registration 
is concluded within just two-three 
hours as against the several days it 
usually takes.

The process would be con-
cluded before the end of the year, 
BusinessDay has been told and 
it is entirely aimed is to create 
a seamless registration process 
and further reduce time and cost 
of registration of companies and 
other post incorporation processes 
in the country.

This is a part of major reforms 
in the Corporate Affairs Com-
mission’s operations, making it 
possible for customers to pay for 
stamp duties and equally stamp 
their company registration docu-
ments electronically on the CAC 
Company Registration Portal 
(CRP).

“By the time the integration 
is concluded, company registra-
tion in Nigeria can be carried 
out within three hours, which is 
the best globally,” assures Bello 
Mahmud, Registrar-General and 
Chief Executive Officer at the CAC.

This means that customers can 
stamp documents on the CRP after 
completing their forms without 
manually taking them to the stamp 
duties office of the Federal Inland 
Revenue service.

As done in most countries, pay-
ing stamp duty is an essential part 
of almost any transactions people 
carry out with the Nigerian gov-
ernment especially in company 
registration.

However, the process, for long, 
had involved too many people and 
requires a tiring attention to detail 
which discourages even the most 
optimistic people.

Electronic Stamping, a comput-
er based application and a secured 
way of paying Non-Judicial stamp 
duty to the Government is the most 
convenient way the CAC is now 
deploying to simplify that process.

The Registrar General confirms 
that with the collaboration with the 
Federal Inland Revenue Service, 
the Commission is almost close to 
integration of e-stamping module 
into the Commission’s company 
registration portal (CRP). 

e-Stamping is the latest on-line 
pay-and-file service in the CAC, 
meaning that if you are registered 
as a business certificate holder, 
you can use e-Stamping to file 
stamp duty returns electronically, 
make on-line payments to CAC/
FIRS and receive a stamping cer-
tificate. You will be able to file a 
stamp duty return, pay the stamp 
duty and receive the stamp in the 
same on-line transaction. You can 
also access e-Stamping anywhere, 
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 Bello Mahmud, Registrar-General and Chief Executive Officer CAC.

anytime to file a stamp duty return 
and payment.

The payment is done through 
the purchase of stamp paper and 
is proof that the government has 
been paid its share, for future 
reference.

The Registrar-General says that 
the federal government has intro-
duced e-stamping, which the CAC 
is championing to tackle counter-
feiting and make the payment of 
stamp duty easier and glitch free.

Justifying the need for this part-
nership with FIRS, Mahmud says 
it was part of major reforms in the 
Commission’s operations to make 
it possible for customers to pay 
for stamp duties and stamp their 
company registration documents 
electronically on the remodeled 
portal.

Mahmud said customers can 
stamp their documents on the 
CRP after completing their forms 
without manually taking them to 
stamp duties office of FIRS.

The e-stamping therefore com-
pletes the process of the Company 
Registration Portal which when 
fully developed will serve as a 
one-stop company’s registration 
software capable  of handling the 
stamping of incorporation docu-
ments, some post incorporation 
filings and other matters without 
users stepping out of their homes 
or offices.

“That is the target, that is when 
the benefits of the CRP can be 
enjoyed,” he adds, confirming the 
e-stamping is almost done.

“Infact, it is our own initiative. I 
have been here for a long time and 
we have been accommodating the 
FIRS in our office. They have an of-
fice for stamp duty in all our state 
offices including here in Abuja. 
This means that when customers 
come to register companies, they 
go to FIRS desk, they will give you 
assessment, and you expect that 
wen they pay, they move to the next 
table to file your document.

“But it doesn’t happen that way. 
What happens is that, when you go 
to FIRS office, they will give you a 
bank teller to go outside the com-
mission to go and pay, then wait 
for the bank to notify them that you 
have paid. Then that takes a day or 
two before they now stamp your 
document and then you move to 
the next line which is CAC.

“We saw that this was not good 
enough and said, why can’t we 
automate this stamping. Why can’t 
the system stamp this document? 
We have been on it for a very long 
time but we recently got the buy in 
of FiRS,” Mahmud explains.

The benefits of using e-stamps 
are many. e-Stamp Certificate can 
be generated within minutes. The 
e-Stamp Certificate generated is 
tamper proof and its authenticity 
can be checked through the inquiry 
module.  The e-Stamp Certificate 
generated also has a Unique Iden-
tification Number. Another benefit 
is that the e-stamp certificate can 
be checked by any person through 
the Corporate Affairs Commission 
website.

Mahmud is optimistic that the e-
stamping module would help drive 
government’s efforts at improving 
the country’s poor ease of doing 
business rankings.

“We got the government to inter-
vene because of this ease of doing 
business thing,

and to help ease stamping. So if 
you come to CAC now, you will pay 
for both stamping and registration. 
The money for stamping goes to 
FIRS while the money for Registra-
tion will go into CAC account. Then, 
the system will automatically gener-
ate an acknowledgement that your 
document has been stamped which 
will be used by CAC to process fur-
ther documents for incorporation.

“If that is complete which we 
hope before the new set is complet-
ed, registration can be done within 
issue of 2 or 3 hours in this country,” 
he reassures in an interview with  

BusinessDay.
“With that, anybody from any-

where can create a company now. 
Let’s say you are in UK, US, Europe 
or Japan, you can own a company in 
Nigeria even if you are a foreigner or 
you are staying abroad.

“What happens now is that if you 
register a company from abroad, 
you still have to come to Nigeria 
and have your documents stamped. 
But with this process now, you can 
have your stamp duty right from, say 
United States online. So, the way you 
are treated from the United Sates is 
the way somebody from Sokoto is 
treated. It is the same process. That 
has eased doing business in this 
country further.”

According to him, “the govern-
ment has agreed, the software has 
been developed, but that the only 
thing now is to integrate it with the 
CAC system software. Before the 
end of the year, I trust that will be 
completed so that people can now 
access it so that customers can now 
choose what you want.

Explaining how the system 
would work,  the Registrar General 
notes, “If you want stamp duty, you 
click it, the stamp duty will show, 
then you pay online to stamp it. You 
then go to the next thing you want 
to do. Do you want to do searching, 
if you say yes, it will show you how 
to search and how much you are 
going to pay, then you go online 
and through the process and within 
hours, the certificate is out. That is 
where we are now,” he explains.

The Registrar-General also said 
that the CAC has put in place mea-
sures to create log-in details for each 
company that is registered by it.  The 
log-in details he said would ensure 
that only authorized persons have 
access to the company’s profile to 
enable the operators make changes 
in the portal. 

Such changes, Mahmud said 
would include change of directors, 
appointment of secretaries, and 
increase in share capital. The objec-
tive, according to him is to prevent 
corporate hijack and to ensure that 
only the right people make changes 
to the company’s records.

The Registrar General also indi-
cated that the CAC has commenced 
post incorporation transactions 
with their customers.

This means registered compa-
nies can make changes like Direc-
tors, online.

“You pay online, send your 
documents and they will be treated. 
If you want to increase your share 
capital, you can also do it online. 
If you want to appoint secretaries, 
you can pay online and get your 
certificate online.

“That is part of what we have 
started to do, though not all of them, 
because it is still an ongoing process. 
But we have started the online post 
incorporation transactions with our 
customers.

“Don’t forget that we have now 
said that customers can do registra-
tion themselves without having to 

go to lawyers unlike before. Previ-
ously if you want to do incorpora-
tion in CAC, you have to go through 
a lawyer, a chartered Accountant or 
a Secretary. But because of these 
poor ease of doing business indica-
tors, government said no, that is not 
good enough. If somebody wants 
to do it himself and he can handle 
it, then, why not, as far as he is a 
Director or a Shareholder, he can 
go ahead,” he noted.

And according to him, that has 
reduced the cost of doing business 
by more than half because those 
middlemen interferences like the 
lawyers who can charge even more 
than they pay to the Commission 
have been eliminated.. “So that 
has been done already,” the RG 
maintained.

He also explained that the Cor-
poration system has the documen-
tations of the companies registered, 
though not all.

The Registrar General explains 
that they are now in the process of 
capturing those details in their data-
base such that anybody who wants 
to make a search can do it online.

“No need to come to CAC and 
get the physical file and do the 
search manually. By so doing in the 
past, some customers connived to 
change our records, when some-
body is not looking, they just remove 
a paper. But with this digitalized 
record, which takes rid of physical 
files, you don’t have the chance of 
removing any paper from our file.”

He said when it is completed, 
customers would be able to ask for 
information from their own home, 
pay and get the information they 
want.

They would also be able to pay 
for the Company Tax Certificate 
(CTC) and then print in the comfort 
of their homes or offices. “That is 
where we are heading, we are not 
yet there.”

He said they are also restructur-
ing their operations in such a way 
that all other offices in the country 
are also able to seal the incorpo-
ration, receive applications and 
complete registration processes 
instantly without recourse to Abuja, 
Kano or other branch offices that are 
enabled to handle such transactions 
for now.

He said, “If you go to file your 
document in Sokoto, Sokoto may 
have to either send them to us or 
they use Kano office, that is one of 
those offices that are issuing same 
day. But when we are ready, Sokoto 
will be doing the same thing like 
Abuja is doing.

“Which means if you go to So-
koto and file your documents, they 
will remain there. It will be scanned 
and processed, approval will be 
given, you get certificate there. That 
is what we are working on.”

“These are some of the hitches 
we are addressing now. I assure you 
that before I leave this office, God 
willing next year, all these things will 
be in place,” the Registrar General 
further assures.



Unpicking McKinsey’s report on 
Financial inclusion in Nigeria

Financial Inclusion 
& Innovation Weekly 
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W
idespread digi-
tal payments 
and financial 
services can 
add 12. 4% to 

Nigeria’s Gross Domestic Prod-
uct (GDP) by 2025, according to 
advisory firm, Mckinsey Global 
Institute (MGI).

Two-third of the growth would 
come from raised productivity 
of financial and non-financial 
businesses and governments 
as a result of digital payments.

While one-third would be 
from the additional investment 
that broader financial inclusion 
of people and micro, small, 
and medium-sized businesses 
would bring. The small remain-
der would come from time sav-
ings by individuals enabling 
more hours of work.

The Mckinsey report titled, 
“Digital Finance For All: Power-
ing Inclusive Growth in Emerg-
ing Economies” penned by Su-
san Lund and James Manyika of 
MGI further noted that the ad-
ditional GDP growth could lead 
to the creation of up to three 
million jobs across all sectors in 
Nigeria, where unemployment 
rate is at a five-year high of 13.3 
percent, according to recent 
National Bureau of Statistics 
(NBS) data.

“It would also see 46 million 
Nigerians sucked into the finan-
cial system, while new deposits 
could be as much as $36 billion,” 
Lund and Manyika stated.

“Even as new credit could 
also rise by $57 billion, while 

LOLADE AKINMURELE

a reduction in the Federal gov-
ernment’s leakages with digital 
payment solutions would trans-
late to saving $2 billion.”

However, to achieve this 
growth three building blocks 
are required, Mckinsey noted.

These blocks include, “Wide-
spread mobile and digital in-
frastructure, a dynamic busi-
ness environment for financial 
services, and digital finance 
products that meet the needs 
of individuals and small busi-
nesses in ways that are superior 
to the informal financial tools 
they use today.”

The latest figures from the 
NBS indicate that Nigerians are 
increasingly leveraging online 
payments platforms for their 
daily transactions.

The volume of ATM transac-
tions in Nigeria rose 15% to 
157.1 million in the third quar-
ter of 2016 from 136.3 million 
in Q2 2016 while value rose 9% 
to N1.2 trillion in Q3 from N1.1 
trillion in Q2 2016.

The volume of POS transac-
tions rose 18.5% to 16.0 million 
in Q3 2016 from 13.5 million in 
Q2 while value rose to N0.18 tril-
lion in Q3 from N0.16 trillion in 
Q2. Mobile payments also rose 
25.5% to 10.8 million in Q3 2016 
from 8.6 million in Q2 while 
value rose to N0.22 trillion in 
Q3 from N0.16 in Q2.

Volume of internet transac-
tions rose 34.6% to 3.5 million in 
Q3 2016 from 2.6 million in Q2 
while value rose to N0.30 trillion 
in Q3 from N0.26 trillion.

ANALYSIS
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Digital payment system, a boon to FCMG firms
BALA AUGIE

T
he use of Inter-
net banking has 
been a boon to 
some Fast Mov-
ing Con su mer 

Goods Firms (FMCG) as 
they are able to use the recent 
technology to reach out to 
more customers.

Digital payment system 
has also helped firms in the 
sector reduce costs with the 
attendant positive impact on 
bottom lines.

Adeola Adetunji, the man-
aging director and CEO of 
consumer goods giant Coca 
Cola said with internet bank-

NEWS

ing his company has been 
able to reach 50 percent of 
his customers, up from 40 
percent in the last few years.

“The use of internet bank-
ing has helped reduce distri-
bution costs as we don’t need 
to go and meet customers 
for payment. Customers use 
mobile apps to make pay-
ment. You can imagine the 
security risk and cost of logis-
tics of getting paid. You can 
cut those inefficiencies in 
24 hours by having internet 
banking,” said Adetunji.

The case study as to how 
internet baking has helped 
deepen financial inclusion 

retail businesses written 
below. It’s based on the ex-
perience of one of Nigeria 
Bottling Company’s (NBC) 
dealers.

Ms. M, who runs a shop 
at Aguda Market in Mushin 
area of Lagos, sells to about 
295 retailers in the market, all 
of whom pay her in cash. She 
has been in business since 
2010 with 3 employees, and 
she pays them all in cash. 
Every one or two days, she 
goes to her bank and depos-
its about $2,000-2,500.

While she is at the branch, 
she uses a paper slip to in-
struct the bank to transfer 

money from her account to 
NBC. The bank notifies NBC 
of the transfer, so Ms. M does 
not have to show a receipt 
to her sales rep. She already 
had a personal account at an-
other bank, which she used 
for her business. She still 
uses that account and only 
uses the NBC bank account 
to pay NBC.

Experts say the use of in-
ternet banking as a vehicle of 
propelling economic growth 
and development cannot be 
overemphasized given its 
immense contributions to 
the gross domestic products 
(GDP) of  countries around 

the globe.
Research has shown that 

a robust and efficient on 
line banking for settlement 
of transaction can boost a 
country’s GDP significantly 
and more sustainable.

According to McKinsey 
Global Institute (MGI), digi-
tal financial services can 
increase Nigeria’s GDP by 12 
percent or US$88 billion by 
the year 2025. 

According to the governor 
of the central bank, Godwin 
Emefiele, digital financial 
services have the potential to 
create three million new jobs 
in Nigeria by 2025.
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T
he importance of 
corporate busi-
nesses in the 
country cannot 
be overempha-

sised; apart from the fact 
that it significantly contrib-
utes to the country’s GDP, 
it also decreases the rate 
of unemployment, which 
is the major cause of cor-
ruption and robbery. Part 
of the responsibilities of 
deposit money banks is 
to play a mediatory role in 
terms of providing facilities 
for business growth.

The Nigerian corporate 
market consists large lo-
cally and foreign owned/
multinational companies 
with well-defined organi-
sational structures and 
turnover above the MSME 
threshold of N500 mil-
lion in assets. These cor-
porate organisations cut 

even in this hard time.
“We at Heritage Bank are 

aware of the great impact 
of supporting corporate 
businesses and will keep 
rendering our top notch 
services to both small and 
large corporate entities”, Ifie 
Sekibo, managing director/
CEO, said.

The Heritage Bank fran-
chise has been widely ac-
cepted by corporate cus-
tomers in the Nigerian 
business environment de-
spite the bank’s few years of 
operations. Heritage Bank 
has participated in major 
projects in various sectors 
such as telecommunica-
tions, power, real estate, 
transportation, and con-
struction.

“Our experience has 
shown that major success 
factor for this company 
is in the proper organisa-
tion of their value chain to 
maximize value,” Sekibo 
said, while speaking to Ni-
gerian corporate market at 

ICA Credit Industry 2016 
award.

Heritage Bank has 
partnered with these cor-
porates to ensure that the 
various activities along 
the value chain are able 
to operate efficiently by 
deploying its traditional 
banking products such as 
overdrafts, bank guaran-
tees, international trade 
serves and electronic prod-
ucts ranging from payroll 
solutions, card solutions, 
and electronic transfers 
among others.

“Our innovative so-
lutions have greatly im-
pressed our corporate cus-
tomers. These solutions 
have helped our custom-
ers tackle a lot of problem 
associated with running 
their organisations; part of 
these include our innova-
tion solution of paying staff 
salaries of organizations, 
providing credit cards to 
corporate customers and 
their staff,” Sekibo added.

Financing corporate businesses, 
the Heritage Bank way

across various sectors of the 
economy ranging from tel-
ecommunications, oil and 
gas, transportation, manu-
facturing, fast moving con-
sumer goods (FMCG), real 
estate and construction. 

Corporate entities usu-
ally have a range of financ-
ing needs such as treas-
ury services, investment 
banking and advisory ser-
vices, credit financing and 
international trade servic-
es. These are sophisticated 
operators which require 
sound and up to date fi-
nancial solutions to meet 
their needs locally and in-
ternationally.

The operations of this 
segment of Nigeria’s econ-
omy constitute a large por-
tion of credit requirements 
from the banking sector and 
continue to remain a key 
contributor to policy for-
mulation and various eco-
nomic round tables across 
the country. Although vari-
ous banks categorise cor-

Sterling Bank Plc is 
taking a fresh look at 
ways of preserving 
the environment. The 

lender, in line with its Cor-
porate Social Responsibility 
(CSR) initiatives, has shown 
exceptional commitment to 
projects that promote en-
vironmental sustainability. 
These have earned it recog-
nition at home and abroad.

From partnership with 
waste management authori-
ties in over 15 states of the 
federation, tree planting pro-
jects, nationwide environ-
mental cleanliness under 
the Sterling Environmental 
Make-Over (STEM), Sterling 
Bank has indeed given a new 
meaning to the concept of 
CSR and commitment to the 

good of society.
Right thinking organisa-

tions understand that their 
operations and the societies 
in which they conduct their 
business are in a symbiotic 
relationship. Hence, they see 
Corporate Social Responsi-
bility (CSR) as core to their 
business existence because 
a company is only as suc-
cessful as the communities 
where it operates.

For Sterling Bank Plc, the 
protection, preservation, 
cleaning, and beautification 
of the environment remain 
a priority. Its efforts in this 
direction have earned it rec-
ognition locally and interna-
tionally.

As a responsible organisa-
tion, the lender believes the 

Sterling Bank promotes environmental sustainability

porate business differently, 
most banks have dedicated 
strategic business units to 
cater to the needs of this 
segment.

However, Heritage Bank 
continues to support the 
corporate business seg-

ment of the Nigerian econ-
omy despite the changing 
economic situation of the 
country. The Bank is com-
mitted to delivering dis-
tinctive financial services 
in terms of deposits and 
lending to our customers 

government has a major role 
to play in fixing the myriad 
of problems in every com-
munity. It also thinks private 
organisations and business 
enterprises can partner with 
government in solving soci-
etal problems, especially as 
it concerns the environment.

The lender has CSR ini-
tiatives that are tailored to-
wards meeting these needs 
of the society. For instance, 
over the years, it has sup-
ported initiatives aimed at 
identifying and promoting 
the preservation, protection 
and beautification of the en-
vironment. The bank works 
in collaboration with public 
institutions – state and local 
governments – to create a 
better environment.

These initiatives have 
made Sterling Bank’s name 
synonymous with the en-
vironment, earning it both 
local and international ac-
colades. The reason for this 
is simple: the environment 
remains part of the Bank’s 
CSR focus.

From its waste manage-
ment partnership with the 
various waste management 
authorities in over 15 states 
of the federation; its tree 
planting activities with tar-
get to plant a million trees in 
the next one year to check-
mate desertification and 
deforestation; nationwide 
environmental cleaning 
exercises under its Sterling 
Environmental Make-Over 
(STEM) initiative, Sterling 

Bank has indeed given a new 
meaning to the concept of 
CSR in the country.

Abubakar Suleiman, Ster-
ling Bank’s executive director 
explained that these projects 
were meant to create positive 
impact on the environment 
and society at large. Sulei-
man said: “We want to keep 
on doing the small things 
while we plan the big auda-
cious ones. Each time you 
reach out to a child, mentor 
a troubled teen or join street 
sweepers to clean the streets, 
you are part of an unstoppa-
ble force to make our world a 
better place and that is what 
we want to achieve with this 
exercise. What Sterling Bank 
is doing is to preserve lives. 
When you look at primary 

healthcare, you will observe 
that the Bank sees life pres-
ervation as key to the growth 
of the society”.

Speaking further, he said 
“our experience has shown 
that corporates in Nigeria 
are desirous of partnering 
with financiers with insight 
into the workings of mod-
ern finance as many of these 
companies continue to seek 
more cost efficient ways of 
leveraging their balance for 
profit without necessarily 
relying on traditional bank 
borrowings. Many of these 
companies have partnered 
with Heritage Bank because 
of our cash management 
and electronic solutions 
which reduced operational 
cost.”

Ifie Sekibo, managing director/CEO, Heritage Bank
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This is M    NEY
 A daily guide to your Personal Finance

Ava Oparadike is a per-
sonal finance writer and 
lawyer. She writes on how 
young professionals can 
spend less, save more and 
earn more. For more use-
ful tips, you can read her 
posts on www.yourmon-
eyhaven.net or follow her 
@yourmoneyhaven.

C
hristmas is al-
most here. Are 
you excited, 
dreading it or 
you couldn’t 

care less? If you’re any-
thing like me, you are ex-
periencing all three emo-
tions. I’m really looking 
forward to the food and 
the Christmas carols. I 
may have to attend some 
parties but I’m trying to 
learn to say no. 

 While Christmas is 
usually a long holiday 
with lots of activities, it 
also comes with signifi-
cant costs and spending.

 Well, I have some 
good news!

 There’s something you 
may not have known or 
forgotten about Christ-
mas; it is also the ideal 
time to earn extra money 
as it presents opportuni-
ties that may not be avail-
able at other times of the 
year. Who knows, this may 
be the beginning of some-
thing great for you.

 Ready?
 Here are 12 ways to 

make extra money before 
the Christmas season. I 
have collated this under 
three main heads:

 A.     Sell a service
As I mentioned ear-

lier, the Christmas holiday 
season is usually charac-
terised by loads of parties 
and other forms of cel-
ebrations. The question 
is what services can you 
offer during this period. 
You could consider one or 
more of these options.

 1.      Photography
Do you love taking pic-

tures and are you gener-
ally good with a camera? 
This may be the time to 
make use of your skills.

 2.      Ride Sharing Ser-
vices

Do you have a car? 
You can use your car for 
taxi services or provide a 
ride sharing option. You 
can sign up with your lo-
cal service. Uber is one of 
such examples.

 3.      Errand Services
Sometimes, running 

errands can be over-
whelming. It just seems 
like you have a million 
and one things to do be-
fore the end of the day 
and you are constantly in 
a race against time. The 

be termed a failure?
 If so, why not try out 

your idea during the 
Christmas period. People 
are more likely to be re-
ceptive to your idea, de-
pending on what it is, this 
period than at any other 
point.

 C.      Do it yourself
I’m a firm believer that 

money not spent is mon-
ey saved, which means a 
growth in our networth.

 There is a likelihood 
that due to the busy na-
ture of this season, you 
may have a few tasks or 
activities that you have to 
get done.  You could con-
sider doing a few of these 
yourself rather than re-
tain the services of a third 
party.

 It could be painting, 
some minor electrical and 
plumbing work. Have you 
ever tried fixing curtains 
by yourself? I’m going to 
be trying my hand at this 
very soon.

 Bonus Option
 Trade by Barter
You could also con-

sider a trade by barter op-
tion where you exchange 
services with friends and 
family based on need and 
expertise.

 In closing
I hope you found a 

few ideas you can imple-
ment to earn more money 
Christmas. It’s all about 
action this year. Many 
times, we take so long 
trying to decide on what 
to do and when to them. 
Let this year not be one of 
those.

 Think about your 
money goals and all you 
hope to achieve before 
the end of 2016. This is the 
time to take those steps 
if you have not already 
done so.

 Do you have a few 
more options to earn 
more? I’m sure you do. 
Please share.

12 ways to earn more money 
before Christmas

truth is that quite a few 
people have similar con-
cerns and may be willing 
to pay for the service.

 If you are not sure of 
what to charge, a quick 
Google search may help 
you determine the charg-
es in your area.

 4.      Dee jay and MC
At some point in my 

life, I had considered be-
ing a Disc Jockey(if only 
for a few minutes), I liked 
the idea of selecting the 
music and determining 
the tone of the party. If 
you love the social scene, 
have a knack for good 
music, or you have a great 
sense of humor, you can 
consider trying these op-
tions.

 You will likely need 
some equipment to DJ, 
but you could rent some 
of these.

 5.      Babysitting
I do know that in our 

clime, people usually ex-
pect you to babysit for 
free but if you love kids 
and have some time then 
you should definitely try 
this option. While there 
may be some push back 
because you are charging 
for this, parents are likely 
to pay if they trust you 
and truly care about the 
safety of their child.

 6.      Freelancing
Are you good at writ-

ing, web design, social 

media promotion, teach-
ing and all the other pos-
sible services? Great!

You can sell any of 
these services. There are 
various online platforms 
you can sign up to pro-
vide this service. How 
about Fiverr.com and Up-
work.com?

 It presents an oppor-
tunity to work for clients 
in every part of the world. 
How exciting!

 B.      Sell a product
 1.      Baking
For my fellow cake 

and pastry lovers, this is 
the time to make some 
money with this hobby or 
favourite past time.

 With the hordes of ac-
tivities and parties, you 
are likely to get a few op-
portunities to sell your 
baked goods. 

However, you should 
also take the time to mas-
ter your art. Don’t go out 

there to sell items you 
wouldn’t buy or you know 
are not good enough. 
With baked goods, you 
can charge a higher price 
if people can attest to your 
quality and the aesthetics.

 2.      Buy and sell 
Christmas related items

There are quite a num-
ber of Christmas themed 
products, from cards, to 
Christmas trees and dec-
orations.

 You could even con-
sider designing your 
Christmas cards and 
printing these to sell. This 
will generally reduce your 
initial costs. A few online 
design and print shops 
provide this service. You 
can check out Printivo, 
amongst others.

 One drawback with 
this option is where you 
don’t sell all that you 
have before the end of the 
holiday. This may mean 

you’re stuck with the 
items till the next one or 
you will have to sell them 
at a huge discount. You 
can start small and see 
how things go.

 3.      Buy and sell oth-
er items

In addition to holiday 
themed items, people are 
going to buy other things 
from clothing to elec-
tronic gadgets and fitness 
items. Are you able to sell 
any of these?

 The idea is to source 
for useful and unique 
items you can buy at a 
lower price and sell at a 
higher price.

 4.      Catering
For every party there 

must be food and drinks. 
Are you a secret chef and 
drinks connoisseur? I 
wish, I was. With my love 
for food, this should have 
been a no-brainer.

 Do note that it can be 
tasking and you have to 
have good organisational 
skills to manage not only 
the waiters but ensure the 
food is properly distrib-
uted.

 5.      Market your side 
hustle

Do you have any busi-
ness ideas or some prod-
uct or service you will like 
to pitch? Or have you been 
avoiding doing anything 
because you’re afraid that 
no one will buy or you will 

Think about your money 
goals and all you hope to 
achieve before the end of 

2016. This is the time to take 
those steps if you have not 

already done so

Your 
Money 
Haven
 with
AvA OPArAdike



Commonwealth faults Govt negotiating tax 
rates with mining, petroleum companies

A 
n e w  p a p e r 
p u b l i s h e d 
by the Com-
m o n w e a l t h 
s e c r e t a r i a t 

has faulted governments 
negotiating tax rates with 
mining and petroleum 
companies.

Policies chosen by gov-
ernments for managing 
revenues from mining and 
petroleum resources will 
help to determine their 
ability to achieve sustain-
able development.

The report entitled ‘Key 
Issues in Natural Resource 
Taxation and Revenue 
Management in the Com-
monwealth’ sees such de-
cisions as an ineffective 
public policy. The report 
is a Commonwealth sec-
retariat study of taxation 
policies around the ex-
tractive industries.

 “Governments should 
avoid negotiating tax rates 
with individual investors, 
as companies’ superior 
knowledge about devel-
opment costs can place 

governments at a disad-
vantage during negotia-
tions, it argues.

“In addition, countries 
should consider establish-
ing a sovereign wealth 
fund with clear objectives 
and a mandate that insu-
lates investment decisions 
from political interfer-
ence, the paper adds.  

Daniel Wilde, econom-
ic adviser at  the Com-
monwealth Secretariat 

IHEANYI NWACHUKWU

Tax Digest

said: “Establishing a sov-
ereign wealth fund is one 
way of managing natural 
resource revenues, but 
such funds should have 
clear objectives and man-
dates,  and appropriate 
checks and balances to 
insulate investment deci-
sions from political inter-
ference. There should also 
be transparent systems 
for monitoring, managing 
and reporting the perfor-

19

mance of these funds.”  
Nigeria is among eight-

een African countries that 
make up fifty-two member 
countries of the Common-
wealth.

According to Wilde, 
“ Natu ra l  re s ou rc e  e n-
dowments matter to the 
wealth and prosperity of 
nations. Many developing 
Commonwealth member 
countries such as Bot-
swana, Nigeria and Papua 

New Guinea receive more 
money from mining or pe-
troleum than they do from 
aid or remittances”.

“Public policies in taxa-
tion and revenue manage-
ment are key to ensuring 
natural resource wealth 
results in economic de-
velopment. Tax policy and 
systems should ensure 
that whenever natural re-
sources are extracted, the 
host state receives a fair 
share of revenue.

“Revenue management 
policies are required to 
ensure that government 
revenues  from natural 
resources are wisely used 
to  f inance sustainable 
economic development”, 
Wilde noted.

The economic paper 
analyses key issues in nat-
ural resource taxation and 
revenue management and 
recommends policies that 
can improve countries’ 
economic performance. 
The discussion draws on 
economic theory, empiri-
cal evidence and the work 
of  t he  Commonw ealt h 
secretariat.

Petroleum and mining 

are major sources of gov-
ernment revenue and ex-
ports in many developing 
Commonwealth countries. 
The paper warns how-
ever that, if  improperly 
managed, revenues from 
these resources can lead to 
volatile public spending, 
reduce competiveness and 
widen inequalities.

The paper argues that 
governments should con-
sider their administrative 
capacity and the degree 
of  integration between 
the mining and petroleum 
industries and the rest of 
the economy when design-
ing regimes to tax natural 
resources.

In broad terms, Com-
monwealth member coun-
tries which have signifi-
cant natural resource re-
serves should concentrate 
on delinking public spend-
ing from volatile natural 
resource revenues. While 
those countries with more 
limited reserves should 
focus on ensuring that the 
consumption f inanced 
by natural resources rev-
enues is sustainable over 
the long term.
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As transfer pricing 
enters a new era of 
heightened tax con-
troversy, multina-

tional businesses should not 
wait to respond.  Our 2016 
survey of 623 transfer pricing 
executives in 36 jurisdictions 
across 17 industries finds that 
respondents are encounter-
ing significantly more transfer 
pricing disputes.  Perhaps 
more significantly for the 
months and years to come, 
respondents expect to face 
more conflict across a broader 
range of geographies and 
issues.

Survey highlights
Our survey also indicates 

that transfer pricing has en-
tered an era of heightened tax 
risk and controversy, driven 
by an exponential increase 
in the demand for tax-related 
transparency.

In response to heightened 
calls from activists and collec-
tion agencies, tax rules are be-
ing designed and implement-
ed in a more comprehensive 
manner the world over.

Companies now must 
share significantly more de-
tails on their operating data 
and tax strategies, both with 
the public and in materials 

Transfer pricing: Five steps to reduce your risk
available to tax authorities.

This further aligns with 
the Base Erosion and Profit 
Shifting (BEPS) project and 
messages from the United 
Nations, both of which inten-
sify the spotlight on the local 
activities of multinational 
groups.

At the same time, the more 
companies have to disclose, 
the more they will find them-
selves examined, and possibly 
misunderstood, by both tax 
activists and tax collectors us-
ing deeper insight to demand 
more income.

The questions become:
What changes are taking 

place in the tax risk land-
scape, and where are instanc-
es of controversy becoming 
more prominent?

What rules are being writ-
ten to alter the mix in trans-
parency and compliance, 
and how are they being in-
terpreted?

What proactive opera-
tional steps are needed for 
companies to stay ahead of 
today’s transfer pricing reali-
ties?

The global tax avoidance 
debate

The fact that transfer pric-
ing has become one of the 
most visible and controversial 
topics in the global tax avoid-

ance debate has contributed 
to the new risk aversion.

 In recent years, transfer 
pricing has attracted the at-
tention of the news media, 
politicians and social justice 
groups that suspect multi-
national corporations use 
transfer pricing to pay less 
than a “fair share” of tax.

Largely as a product of 
this heightened visibility, tax 
authorities are under pres-
sure to implement greater 
and unprecedented demands 
for transparency about mul-
tinationals’ operations, tax 
profiles and effective tax rates, 
and show tangible outcomes.

As of October 2016, 44 
countries have implemented 
all or some of the Base ero-
sion and profit shifting (BEPS) 
recommendations, creating 
the potential for conflicting 
interpretations. In all, more 
than 80 countries are com-
mitted to implementation. 
This compels more disclosure 
about a business’s transfer 
pricing activities in the aggre-
gate and how they align with 
the operating model.

But it also necessitates a 
shift from a reactive stance to 
a proactive review of policies, 
procedures and operations so 
that any inevitable disclosures 
contain nothing untoward.

Companies today must 

increasingly demonstrate that 
they are following not only the 
letter but also the spirit of the 
tax and transfer pricing rules 
— as should any responsible 
corporate citizen.

The need to embrace 
openness

Unquestionably, com-
panies will need to become 
comfortable with sharing 
more tax data with authorities 
far and wide.

More jurisdictions having 
unfettered access to more 
data will sharpen the focus on 
transfer pricing and heighten 
the risk of controversy. In 
this era of increased trans-
parency, reputational risk is 
also a concern. Companies 
might even want to consider 
sharing more, not less, tax 
information.

To the extent an enterprise 
can do a more thorough job 
of educating the public and 
other stakeholders about the 
contributions made via tax, 
it may be able to turn a po-
tential negative into a strong 
positive.

How businesses should 
respond

We believe transfer profes-
sionals should take concrete 
actions to adapt to this new, 
riskier post-BEPS world. Here 
are five immediate steps to 

consider.
Refresh the assessment of 

your transfer pricing risk pro-
file. As the changing transfer 
pricing environment un-
folds, existing models may fall 
foul of new rules. Identifying 
where risk lies allows you to 
best understand and deter-
mine an approach to limit the 
risk of audit activity.

Update your risk limi-
tation and compliance ac-
tivities. New strategies and 
actions are not optional — 
they’re required. This can 
range from enhancing your 
documentation package to 
modifying your transfer pric-
ing model to supplementing 
the level of substance in rel-
evant locations. To protect 
your intellectual property 
structure, steps such as these 
will best position you to sub-
stantiate your transfer pricing 
framework, given the likely 
lines of challenge that will 
arise.

Develop a broad audit 
plan. The risk of audits is ris-
ing worldwide. Responding 
on an ad hoc, inconsistent 
basis will lead to inconsistent 
outcomes and may under-
mine your position in other 
jurisdictions. Having a plan in 
place will help you respond in 
a way that doesn’t undermine 

your overall model. Where 
tax risks are especially pro-
nounced, executives should 
take another look at bilateral 
or even multilateral advance 
pricing agreements. Though 
these can take some time and 
effort to lock into place, they 
can reduce headaches further 
down the road.

Revisit PEs. Do not over-
look the emerging threat of 
permanent establishment 
(PE) challenges. If a PE is as-
serted under today’s tighter 
rules, it can significantly affect 
your tax profile. Remember 
that the thresholds have been 
tightened, and what was previ-
ously outside the scope may no 
longer be.

Realign transfer pricing and 
IT systems. Evaluate the avail-
able tools to align your transfer 
pricing and IT or reporting 
systems. Relying on periodic, 
ad hoc manual adjustments 
carries a high risk of error, 
while post-period adjustment 
will produce financial state-
ments that do not reflect the 
anticipated outcomes for a 
particular period. At a mini-
mum, this will increase the 
level of inquiry into how the 
transfer pricing model has 
been applied, perhaps spilling 
over into a wider audit.

….Culled from E&Y insight
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Owolabi Salami, 
chief responsibility officer, ensure Asure

 Mayowa Adeduro, MD/CEO, 
Anchor Insurance Limited Sakiru Oyefeso, MD/CEO, 

Staco Insurance plc
Kola Adedeji, MD, Niger Insurance plc

O
ne year after 
take-off of the 
Energy & Al-
lied Insurance 
Pool of Nigeria 

(EAIPN), a an initiative of the 
Nigerian Insurers Association 
(NIA) targeting at reducing 
premium flight in Nigeria, 
which has persisted due to 
lack of capacity, feelers from 
the industry shows that the 
pool that started with $4 mil-
lion funding has made some 
progress. Though figures were 
still no available, the NIA con-
firmed that the local market 
retention for oil and gas busi-
nesses has increased.

The retention was 30 per-
cent in 2014 according to fig-
ures from the National Insur-
ance Commission (NAICOM).

Eddie Efekoha, chairman 
NIA said “I am happy to in-
form you that the Association 
efforts at increasing local re-
tention and building capacity 
in Oil & Gas insurance is yield-
ing positive results. The Board 
of the Energy & allied Insur-
ance have been meeting, in 
fact they  have held one AGM 
and the result is encouraging 
more companies are making 
enquires and to a large extent, 
it has received the support of 
the oil majors.” 

Insurers confirm increased retention 
for oil & gas risks on back of new pool
Stories by
MODESTUS  ANAESORONYE,

With the modest achieve-
ment of the pool it has be-
come a point of reference for 
others in Africa, Efekoha who 
is also the Managing Director, 
Consolidated Hallmark Insur-
ance stated.

The Pool is being promoted 
by member companies of the 
Nigerian Insurers Associa-
tion, marking a major break-
through after failed attempts 
to structure a pool in the last 
few years.

In a brief but eventful cer-
emony to signpost the com-
mencement of the pool a 
year ago in Abuja NAICOM, 
industry regulator said the 
pool will address some of the 
challenges faced by insurance 
companies in oil and gas un-
derwriting in Nigeria.

The Pool according to its 
Chairman of the Board, Wole 
Oshin at the beginning cur-
rently had 14 subscribers, 
who have contributed 40 per-
cent of their subscribed lines 
amounting to $ 4,000,000.00. 
He expressed optimism that 
other insurance companies 
that have expressed their 
interest in the Pool will sub-
scribe to the Pool after the 
launching of the EAIPN.

The fourteen companies 
were Leadway Assurance 
Company limited, Custodian 
And Allied Insurance Plc, Ai-
ico Insurance Plc, Lasaco As-

surance Plc, Royal Exchange 
Insurance Co. Ltd, Consoli-
dated Hallmark Insurance Plc, 
Sovereign Trust Insurance 
Plc, Linkage Assurance Plc, 
Industrial And General Insur-
ance Plc, Nigerian Agric Insur-
ance Corporation (NAIC), 
Sterling Assurance Company 
Limited, Prestige Assurance 
Plc, NEM Insurance Plc and 
NSIA Insurance

Oshin informed then that 
Africa Re emerged as the 
Manager of the Pool after a 
rigorous selection process, 
adding that the company is 
expected to use its global out-
reach and experience to man-
age the pool profitably and 
build the requisite capacity.

“The Technical Manage-
ment Board went through a 
rigorous process in selecting 
Africa Re as the Manager of 
the Pool. 

L-R: Bola Temowo, past president, Chartered Insurance Institute of Nigeria; Funmi Babing-
ton-Ashaye, deputy President, CIIN; Eddie Efekoha, chairman, Nigerian Insurers Associa-
tion and Osaka Ogala, past president during the 2016 Investiture Ceremony in Lagos 

They have a very strong 
pedigree and an excellent 
track record in the manage-
ment of Pools.” We are really 
counting on their expertise 
to build capacity and grow 
the local market and we trust 
that they will deliver on this 
mandate,” Oshin informed at 
the inauguration.

He expressed the hope 
that with NAICOM’s backing, 
“there will be a structure that 
will guarantee the continu-
ous funding of the Pool and 
to ensure that the Pool will 
be adequately patronised, 
adding that “the Board of the 
Pool anticipates a situation 
where a large proportion of 
businesses emanating from 
the country will have some 
element of the Pool”.

NAICOM responding stat-
ed that the coming of the 
pool was long overdue as the 
benefits were immense and 
most international players 
in oil and gas business were 
anxiously waiting for the Ni-
gerian market to make the 
bold move.

It then promised to support 
the pool and encourage more 
insurance companies to sub-
scribe, adding that the Energy 
and Allied Insurance pool of 
Nigeria presents a great op-
portunity for the insurance 
industry to retain capacity and 
reduce capital flight.

Adeptus excited about new award 
on Leadway Assurance TV Commercial

L-R: Dele Ariyo, managing director/chief creative officer of Adeptus Limited; Adetola Adegbayi, ex-
ecutive director, Leadway Assurance Limited; Naomi Oni, client services, Adeptus and Ademola 
Ayodabo, corporate services department, Leadway during presentation of award won by Adeptus 
Limited on a Leadway TV Commercial to management of the insurance company.

Adeptus Limited, 
a creative agency 
and market com-
munication com-

pany is excited about its first 
and new award on Leadway 
Assurance Company Lim-
ited TV Commercial (Tears 
TV), its latest product.

Adeptus emerged tops 
with the production in the 
category of “use of music-
film, in an award organized 
by the Lagos Advertising 
&Ideas Festival (LAIF).

Dele Ariyo, managing 
director/Chief Creative Of-
ficer of Adeptus Limited 
said during a presentation 
of the award to management 
of Leadway Assurance said 
the Leadway Commercial 
emerged tops among other 
commercials that contested 
in the category including- 
Indomie Belleful music by 
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SO&U; PWC Snap&Go by 
SO& U; MTN Pulse406 by 
DDP and Found on Konga 
TV by LEO Burnett.

Ariyo expressed excite-
ment on presentation of the 
Award to Leadway saying 
that winning the award beats 
his imagination because the 
TV Commercial was just 
motion and music without 
discussion.

Tola Adebgayi, executive 
director, Leadway Assurance 
Company Limited who re-
ceived the Adeptus on behalf 
of the insurance company 
commended management 
of Adeptus for a good job, 
while urging them to sustain 
the quality of their creative 
work and win more awards.

Adegbayi said it’s the tra-
dition of Leadway to encour-
age young talents, entrepre-
neurship and indigenous 
ideas and companies as 
long as they are able to cre-
ate value.

We make it a responsibil-
ity to develop young talents 
and that is what we have 
displayed in our choice of TV 
commercial with Adeptus.

LAIF is the brain child of 
the Association of Advertising 
Agencies of Nigeria (AAAN), 
and was started I 2006.

LAIF seeks to recognize 
creative excellence, help to 
improve quality of creative 
crafts and to promote the 
spirit of healthy competi-
tion, applying global best 
practices.

Wole Oshin, GMD, Custodian & Allied plc

It is the tradi-
tion of Leadway 

to encourage 
young talents, 
entrepreneur-
ship and indig-

enous ideas and 
companies as 

long as they are 
able to create 

value

Mohammed Kari
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the Public Service of the 
Federation, Federal Capital 
Territory or Private Sec-
tor receives his retirement 
benefits as and when due. 
While for the informal sec-
tor or standing alone entre-
preneurs, an arrangement 
is being made by the in-
dustry regulator, the Na-
tional Pension Commission 
(PenCom) to accommodate 
them.

If you have understood 
the operations of the CPS, 
then key into it or face a 
future that will be largely 
influenced by socio-cultural 
changes.

A new demographic 
structure is emerging in 
the society, with declining 
family dependence among 
many homes, making it 
indispensible the need for 
everyone to provide for his 
future.

Common with Africa, 
relatives and families have 
been interdependent of one 
another for assistance and 
support, which created lit-
tle or no need for long term 
savings culture, as a form of 
protection.

O
lasupo Mrs. 
retired three 
y e a r s  a g o 
from a mid-
size financial 

services company in Lagos 
and currently lives on her 
monthly pensions. She is 
happy and has become an 
advocate of saving for retire-
ment. Her story is quite ex-
citing, not only because she 
receives her pension as ear-
ly as 22nd of every month, 
but that she is certain, she 
won’t need to depend on 
her children or on anybody 
until she passes on. The les-
son to learn from her is that 
she planned for the retire-
ment. While her employer 
keyed into the Contributory 
Pension Scheme (CPS) early 
enough, saving along with 
her, she made additional 
contribution and today she 
is happier for it.

If you have been part of 
the CPS, make sure you are 
working hard to improve on 
your savings because this is 
the best thing to have hap-
pened to Nigerians at this 
time. An interesting side of 
the scheme is its potential 
to reduce substantially the 
tradition of parents depend-
ing wholly on their children 
for daily up-keeps at old age. 
It is coming handy again, at 
a time when generational 
change influenced by grow-
ing cosmopolitan culture is 
taking children away from 
home to care of their aged 
parents.

With the CPS therefore, 
Nigerians both in the formal 
and informal sectors have 
the opportunity to save for 
old age, not only to take 
the care-burden off their 
children, but also to enjoy 
independence and dignity 
of life in retirement.

For those who are not 
covered on the present 
scheme, make up your mind 
into keying into the micro 
pension scheme which is 
expected the coming 2017. 
This will ensure you have 
planned programme that is 
secured and guaranteed for 
successful retirement.

The objective of the CPS 
is to ensure that every per-
son who worked in either 
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But with many families 
now going towards nuclear 
setting, and members of dif-
ferent families concentrat-
ing on taking care of their 
immediate relations, the 
extended structure that had 
held sway for many centu-
ries back is losing strength.

There is therefore a grow-
ing cosmopolitan culture, 
where people have em-
braced western philosophy 
and modern life style, so 
large dependence on fami-
lies for support has begun 
to wind down, so there is 
hunger more than ever for 
alternative sources of sup-
port.

Expert informed that the 
new generation of children 
have taking to live in the 
Cities and overseas and as 
they embrace western life 
style they would gradually 
think less of the extended 
partner of living.

“It is common to find 
these days’ family sizes 
pruning down to 3 and four, 
unlike what existed in the 
past and this suggest that 
people want to keep smaller 
homes, so, the tendency 

that they will have that luxu-
ry to begin to look after aged 
parents in the future is in the 
decline”.

The implication of this 
the expert say is that peo-
ple would now begin to 
think of how to provide for 
their future and retirement 
rather than want to depend 
on their children who may 
have chosen to live the city 
way of life.

To the expert, it requires 
that people begin to get edu-
cated on how to provide for 
retirement through a com-
mitted system of pension 
contribution and the likes, 
such that dependence on 
children and relatives for 
such support would be less 
if it must be.

If you do not therefore 
need to depend completely 
on your children or relations 
to feed, get your medication 
or be a kind of burden to 
anybody because of lack, 
you will be more respected, 
says a pension expert.

According to the expert, 
you don’t need to go and 
stay in a relations house 
for five days to get financial 

assistance, to feed or to buy 
your medication if you can 
be part of the contributory 
pension scheme today.

The CPS was introduced 
to replace the old pension 
scheme, where employees 
had to rely entirely on the 
employer for monthly pen-
sion payouts after retire-
ment. The Act has recently 
successfully undergone an 
amendment in the National 
Assembly to take care of 
grey areas and have the 
objectives to: ensure that 
every person who worked 
in either the Public Service 
of the Federation, Federal 
Capital Territory or Private 
Sector receives his retire-
ment benefits as and when 
due; (b) assist improvident 
individuals by ensuring that 
they save in order to cater 
for their livelihood during 
old age; and (c) establish a 
uniform set of rules, regula-
tions and standards for the 
administration and pay-
ments of retirement benefits 
for the Public Service of the 
Federation, Federal Capital 
Territory and the Private 
Sector”.

L-R: Usman Suleiman, managing director/CEO, FUG Pensions Limited displaying one of the reflective jacket donated by the 
company to the Federal Road Safety Corps to flag off the Corps Ember month safety campaign in Lagos last week. With him 
are Officers M. I. Farinu, P.O  Amos, Special Marshal Dosumu Olufemi, and Officer Eniola Ayayi as well as Ngozi Chuks-Okeke, 
General Manager/Head, Investment, FUG Pensions Limited.
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NIA switches to USSD code to enhance 
compliance monitoring on motor insurance

T
o ensure that ve-
hicle inspection 
is enhanced on 
the Nigerian In-
surance Industry 

Data Base (NIID) platform 
created to authenticate the 
genuine insurance certifi-
cates presented by motorists, 
the Nigerian Insurers Asso-
ciation has switched to Un-
structured Supplementary 
Service Data (USSD) Code.  

Unstructured Supplemen-
tary Service Data (USSD), 
sometimes referred to as 
“Quick Codes” or “Feature 
codes”, is a protocol used 
by GSM cellular telephones 
to communicate with the 
service provider’s computers.

 Speaking on the devel-
opment, the chairman of 
NIA, Eddie Efekoha, said the 
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changes was as a result of 
challenges identified in the 
current system for checking 
the authenticity of motor 
insurance certificates.

According to him veri-
fication is hampered dur-
ing downtimes, adding that 
the new code will help to 
strengthen the Nigeria In-
surance Industry Database 
(NIID) to stop fraudulent 
claims by policy holders.

On the features of the USSD 
code, he said the Code can 
be used in remote towns and 
villages across Nigeria where 
connectivity is a challenge.

“As a responsive organi-
zation, we are mindful of 
changes in the business en-
vironment.  To this end, we 
have identified the challeng-
es in the current system for 
checking the authenticity of 
motor insurance certificates. 
Verification is hampered dur-

ing downtimes.”
Eddie who is also MD/ 

CEO Consolidated Hallmark 
Insurance Plc frowned at the 
low number of vehicles on 
the platform, adding that as 
at November 2016 only about 
5million motor certificate 
have been uploaded into the 
NIID when compared to the 
number of vehicles registered 
in the country.

On third party motor in-
surance business, he stated 
that “following unhealthy 
competition in this class of 
business and the lingering 
issue of fake Third Party Mo-
tor Policies in circulation, the 
Association is in addition to 
the deployment of the NIID 
considering other measures 
that will reduce unnecessary 
competition and inappro-
priate pricing of Third Party 
Insurances.”

He explained that a Com-

mittee is already working out 
the process and it is expected 
that the implementation will 
commence before the 2nd 
quarter 2017.

On market penetration, 
Efekoha said the Associa-
tion and its members have 
continued to pursue policies 
that will improve insurance 
penetration in our market.

“We member companies 
have identified Bancassur-
ance, Microinsurance, web 
aggregators and Telcos as 
veritable channels that are 
capable of fast-tracking pen-
etration.

“However, there are chal-
lenges with the regulatory ap-
proval required for effective 
take off of these schemes, but 
the good news is that the As-
sociation is working closely 
with the National Insurance 
Commission to find solution 
to the challenges.

FUG Pension partners FRSC
for safety in ember month

Future Unity Glanvills 
(FUG) Pensions Lim-
ited has presented 
400 reflective jackets 

and 20,000 brochures to the 
Federal Road Safety Corps 
(FRSC) to boost the Corp 
safety drive on the Nigerian 
roads in the ember months.

Usman Sulaimon, man-
aging director, FUG Pen-
sions  said this is part of the 
Company’s Corporate Social 
Responsibility (CSR).

He stated that the com-
pany was introduced to the 
special activities of the FRSC 
during the ember months 
and they decided to partner 
with them.

He said the company be-
lieves that motorist should 
be educated and enlight-
ened on the dangers over 
speeding and use of expired 
tyres on the highways.

He said: “We got to under-
stand that the FRSC carry out 
special activities during the 
ember month on the Nige-
rian highways to ensure road 
users especially those going 
on holidays arrive at their 
destinations safely.

“FUG also believes that 
people should get to their 
destinations alive and not 
dead to celebrate and enjoy 
their holidays. It is in this 
sense that we decide to sup-
port the FRSC and we reach 
out to them to find out what 
they need to do their job ef-
fectively.

“There are three things 

that came up in their lists 
which are reflective jacket, 
speed limit and use of ex-
pired tyres. The road safety 
corps and special marshal 
who support them wear 
reflective jacket which they 
wear on the highways.

“As the name implies, it is 
reflective and you see it from 
afar. Therefore you are cau-
tious and you give attention 
of what they are indicating to 
you in terms of dangers on 
the highway which include 
speed limits among others. 
It is based on this that we 
are presenting the jackets to 
the FRSC. We believe it will 
serve the purpose for which 
we are providing them and 
that is ensuring safety this 
holiday period.”

“The second thing we de-
cided to do is the brochure 
on speed limit device. The 
device was introduced by 
FRSC in recent times for 
commercial vehicles. It was 
later introduced to private 
vehicles but is still voluntary. 
We at FUG have decided to 
have the device installed in 
all our vehicles even before 
our partnership with the 
corps for our safety and 
safety of our drivers.”

He noted that it is in this 
sense that we are providing 
information leaflets to the 
corps to make it available to 
the public so that they can 
understand why they should 
limit the speed of their vehi-
cles and tyres.

Media experts named jury for Pan-African 
Re/Insurance Journalism Awards 

Continental Rein-
surance Plc has 
announce d the 
jury members for 

the second edition of the 
Pan-African Re/Insurance 
Journalism Awards.

 Afif Ben Yedder, founder 
of IC Publications, publisher 
of leading magazines African 
Business and New African, 
will chair the jury this year.

 Other panelists of the 
Pan-African Re/Insurance 
Journalism Awards are- Wil-
liam Wallis, leader writer, 
Financial Times ; Nadia 
Mensah-Acogny, journal-
ist, Forbes Afrique; Michael 
Wilson, Business & Finance 
Journalist ; Julia Graham, 
technical director, Airmic 
Continental Reinsurance.

The awards are open to 
both English and French-
speaking journalists cover-
ing the re/insurance sector 
in Africa.

Femi Oyetunji, group 
managing director/CEO 
of Continental Reinsur-
ance said, “The outstanding 
quality of our international 
judging panel attests to the 
importance and prestige of 
these awards. We are privi-
leged to bring together a very 

talented group of top media 
and insurance experts, to 
judge Africa’s most effective 
journalism work on the topic 
of re/insurance.”

 Afif Ben Yedder said, “As 
an industry expert, I applaud 
any initiative that encour-
ages journalists to develop 
their knowledge and exper-
tise, particularly in Africa. 
Following the success of 
the inaugural awards, I look 
forward to reading this year’s 
entries.”

 The international judging 
panel will evaluate all the 
submitted articles according 
to the quality of information 
and how the work contrib-
utes to raising awareness 
and understanding of the 
re/insurance sector in Af-
rica. The jury members will 
independently select the 
recipients of the awards in 
three categories: Journalist 
of the Year, Best Analysis 
& Commentary and Best 
Feature article.  Submission 
can be either a published ar-
ticle or a broadcasted radio/
television clip in English or 
French.

The review period is the 
12 months leading up to the 
submission deadline date. 

Stories by
MODESTUS  ANAESORONYE,

Richard Borokini, director-general, Chartered Insurance Institute of Nigeria; Mavi Isibor, participant; Bubar Kyari, guest speaker;M Oye-
gunle, council member, CIIN and Sakiru Oyefeso, chairman, CIIN MCPD during the December 2016 edition of the Breakfast Seminar 
Series organized by the CIIN in Lagos.

Leadway Assurance increases value services to annuitants

Underwriting firm, 
Leadway Assurance 
Company Limited 
has continued to 

enhance the experience of its 
annuitants, keeping with its 
promise of being with them 
for life. At another of its an-
nual end of year get-together 
with its annuitants and retirees 
held in Lagos as well as other 
zones across the country, the 
Company took time to un-
derstand their challenges and 
where they are having issues 
for possible solutions. It was 
also an opportunity to help 
them manage their health is-
sues through health talks, and 
medical assistance by doctors 

and medical experts.
Some of the annuitants 

who gave testimony about 
their pensions expressed sat-
isfaction with the Company’s 
services, while applauding the 
workings of the Contributory 
Pension Scheme (CPS).

Olasupo Adeyeola said “I 
retired with Africa Reinsurance 
Corporation and receive my 
pensions from Leadway before 
22nd of any month, I am happy 
with the service. Tinashe Muy-
ambo, general manager, Life 
Business, Leadway Assur-
ance Company said “For us 
at Leadway, our commitment 
is to always be there for life 
for our retirees and others. 

To serve them better, we have 
professionals and actuaries 
from around the globe to help 
us understand our liabilities 
and also better understand our 
investment.

“We are very certain that we 
are going to be here for life. We 
make sure we manage our risk 
properly and as well comply 
with all the regulations as we 
generate an ongoing and sus-
tainable business for life,” he 
said. Muyambo also said that 
the annual programme was be-
ing held in 14 locations across 
the country serving as avenue 
for Leadway to interact with its 
almost 20,000 retiree customers 
in the country and help them 

solve some personal problems. 
He said the Company manages 
in excess of N1 billion of pen-
sion annuities.

“We like to gather them and 
just hold an event for them to 
come, to engage with us so that 
we can understand any matter 
or issues that arise during the 
year for them and we can as-
sist them in dealing with such 
problems.

“For instance”, he said: “We 
have doctors here today to give 
medical checks. We provide 
them with foods- breakfast and 
lunch-, and we provide them 
with entertainment for them 
to enjoy the experience here 
with Leadway.”
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FG inaugurates Triton’s Farm 
projects on aquaculture, poultry

H
e i n e k e n 
L o k p o b i r i , 
Minister of State 
for Agriculture 
a n d  R u r a l 

Development at the weekend, 
inaugurated Tritons farm 
projects on fish production, 
poultry and crop production.

The project which is 
located in Gambari, Oyo state, 
will help boost agricultural 
productivity in fish poultry and 
crop production to ensure food 
security in the country.

 “They are doing well 
in terms of investments in 
aquaculture, poultry and crop 
production. All they are doing 
is geared towards filling the 
gaps that we have,” Lokpobiri 
said during his address to 
journalists.

“We have over 2 million 
metric tons gap in poultry 
and 2.5 million metric tons 
in deficit in fish. I want to 
implore them to continue to 
show the cooperation and 
support the community with 
infrastructure,” he said.

The Agric Minister of state 
for agriculture noted that 
government is making efforts 
to boost local fish production 
by giving allocation to investors 
that have already made 
investment in aquaculture.

Nigeria’s current demand 
for fish is put at 2.7 million 
metric tons, as the country 

biggest integrated farming 
project in fish, poultry and 
crop production in the entire 
southwest region. “Our farm 
is the only farm in the entire 
region that is fully integrated 
in aquaculture, poultry and 

produces only 800,000 metric 
tons, leaving a gap of 1.9 
million metric tons, according 
to available data.

The integrated farming 
project, which commenced 
operation in fish production 

last year, is now producing 
about 25, 000 metric tons 
which is projected to reach 
100,000 metric tons in five 
years. 

“The farm is designed to 
train youths in agriculture, and 

presently we have 400 workers 
and we are producing 25,000 
tons of fish and expecting 
to reach 100,000 tons in five 
years,” Kumar said.

The massive multi-billion 
naira investment is the 

Th e  c o s t  o f 
a g r i c u l t u r a l 
produce in Nigeria 
i s  o f t e n  m o r e 

expensive than foreign 
c o u n t e r p a r t s ,  m a k i n g 
the local alternatives less 
c o m p e t i t i v e  o n  m a n y 
occasions, experts say can 
be addressed if agronomic 
practices are improved in 
line with modern practices.

Earlier, what is known 
today as modern agriculture 
helped in meeting a growing 
demand for food by the 
world’s population. Yields 
of primary crops such as 
rice and wheat increased 
dramatically, the price of 
food declined, the rate 
of increase in crop yields 
generally kept pace with 
population growth, and 
the number of people who 
consistently go hungry was 

Modern agronomy to improve profitability of local agro-production

E-mail: ag@businessdayonline.com

slightly reduced.
T h i s  b o o s t  i n  f o o d 

production has been due 
mainly to scientific advances 
and new te chnologies, 
including the development 
of new crop varieties, the use 
of pesticides and fertilizers, 
and the construction of large 
irrigation systems.

“ We  a p p r e c i a t e  t h e 
Anchor Borrowers’ Program 
of  the Central  Bank of 
Nigeria. It will boost food 
security. At the same time, 
Agricultural Commodities 
required for  Industr ial 
use need to cost less for 
its products to penetrate 
the international market. 
This is beyond what our 
aging farming population 
can provide,” said Segun 
A d e w u n m i ,  p r e s i d e n t , 
Nigeria Cassava Growers 
Association (NCGA).

Adewunmi added “We 
need modern practice of 
agriculture that only the 

educated youths can do. 
For example, Malaysia and 
other countries have started 
to use micronutrients to 
u p s c a l e  C a s s av a  y i e l d 
from between 10-22 MT 
with average 18 percent 
starch content per hectare 
obtained in Nigeria to over 
100 MT with 40 percent 
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starch content. Apart from 
Gari, no Nigeria Cassava 
product can penetrate the 
International market on 
the account of its cost of 
production.

“All  the noise  about 
Cassava chips are blatant 
lies. It costs N100,000 in 
Nigeria to make a ton of 

chips that sells for N40,000 
in the International market. 
Right now, Nigeria has over 
70 percent of her population 
as farmers but also import 
over 70 percent of her food. 
It implies that an average 
farmer in Nigeria cannot feed 
his family, whereas Ireland 
exports over 90 percent of 

crop production,” said Samtani 
Ashvin Kumar, chairman, 
Triton Group.

In line with the group youth 
empowerment initiative, 
Lokpobiri stated that the youth 
empowerment initiative of the 
Jonathan’s administration in 
agriculture will be sustained.

 “We are also at the verge 
of recording a N300 million 
loan from AfDB for the Enable 
Youth Programme, where we 
are going to train about 35,000 
to 37,000 youths across the 
country and give them what 
they need to be able to start.”

“The youths will be trained 
3 to 9 months depending on 
the aspect of the agribusiness,” 
he said.

He stated that if the group 
is given support, Triton will 
do much more in the country’s 
agricultural sector.

Triton’s projects cover a 
total of 5,000 acres of land in 
Gambari, which plays host 
to a viable catfish production 
facility, with cage culture 
taking place in the dam.

The company also invested 
massively in crop production 
with 15,000 stances of cashew 
trees planted on 150 hectare. 
This will help boost the 
country’s cashew production 
and export.

T r i t o n  i s  i n v e s t i n g 
massively in tree planting 
in Oyo State with 300,000 
tree crops planted on 300 
hectare of land in Gambari, in 
accordance with international 
standard aimed at increasing 
conditions applicable to 
the natural environment, 
including Tick, Melania and 
Tinderial.

Triton Farms is a subsidiary 
of Triton Group, a global 
conglomerate spread across 
10 countries.

her food to other Countries. 
Prosperity in Agriculture can 
only be achieved through 
the practices of modern 
Agronomy.”

T h e  i m p o r t a n c e  o f 
increased modernization 
in farming and improved 
a g r o n o m i c s  w a s  a l s o 
e mp ha s i s e d  w h e n  r i c e 
production in Ebonyi state 
was observed to be as low 
as 1.5 metric tonnes per 
hectare.

“It has been low, with us 
having maximum of three 
tonnes per hectare. We also 
gathered that why we are 
having a lot of challenges 
include lack of knowledge 
o n  p r o p e r  a g r o n o m i c 
practices in rice cultivation. 
Also, lack of incentives 
which accounts for farmers 
sometimes starts late, and 
in addition, many times, 
the farmers lack funding to 
really take care or maintain 
the farms.

L-R; Samtani Ashvin Kumar, chairman, Triton Group and Heineken Lokpobiri, Minister of State for Agriculture and Rural 
Development during a tour of Triton’s Farms projects in Gambari, Oyo State held recently.
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“Agriculture is our wisest pursuit, because it will 
in the end contribute most to real wealth, good 

morals, and happiness.”

- Letter from Thomas Jefferson 
to George Washington (1787)

O
l u f u n m i l a y o 
A n d e,  h e a d , 
Land and Water 
R e s o u r c e s 
Management 

Programme at the Institute 
of Agricultural Research 
and Training (IAR&T ), 
Ibadan,  has urged Nigerian 
farmers to ensure maximum 
management of soil so as to 
prevent further soil degradation 
and ensure availability of food 
in the country.

Speaking on the topic 
“Pulses for Soil and Human 
Life”, Ande stated that soil is 
very crucial in plant life and 
it should be well managed 
adding that Soil is a non-
renewable resource that is 
essential for plant life and 
95 percent of the global food 
supply.

“Hunger and malnutrition 
r e s u l t i n g  f r o m  l a n d 
de gradation are  major 
challenges facing most 
developing countries in the 
world today and sustainable 
soil management is very 
crucial to overcome these 
challenges, adding that “A 
sustainable management of 
the world’s agricultural soils 
and sustainable production 
is imperative for reversing 

the trend of soil degradation 
to ensure current and future 
global food security.

She said one of the ways to 
reduce the effects of erosion 
which leads to degradation 
is for farmers to plant Pulses 
which are architects of soil 
health and foster soil carbon 
sequestration and cleaner 
water filtration.

She described Pulses as 
“Annual leguminous crops 
yielding between one and 
twelve grains or seeds of 
variable size, shape and colour 
within a pod, used for food 
and feed,” Ande encouraged 
farmers to embrace the 
cultivation of Pulses which 
has higher economic value 
than other crops.

E x a m p l e s  o f  P u l s e s 
include; Baked beans, Red, 
Green, Yellow and Brown 
Lentils, Black-eyed Peas, 
Garden Peas, Runner Beans, 
Chickpeas, Broad Beans, 
Kidney Beans and Butter 
Beans.

Ande, however, lamented 
the effects of environmental 
factors on the soil which can 

AKINREMI FEYISIPO, Ibadan

An t h o n y  B i n e y -
A m i s s a ,  s e n i o r 
m a n a g e r -
finance, Synergos 

International, has called 
on African nations to form 
strong synergies aimed at 
harnessing vast agricultural 
potential for the continent to 
address hunger, starvation 
and developmental issues.

Biney-Amissa made the 
call in an interview with 
BusinessDay recently in 
Lokoja against the backdrop 
of the continent’s inability 
to feed its population in 
spite of vast agricultural 
endowments.

The financial expert, who 
is in the country to meet 
smallholder farmers and 
assess Synergos projects 
across eight states in the 
country, commended the 
continent for attaining the 
present stage in agricultural 
production and product 
processing.

“In my opinion, I am 
seeing that Africa as a 
whole is too young to have 
reached this stage. The entire 
continent is only 28 years 
removed from colonialism.

“ W h e n  ou r  c o l o n i a l 
masters left, they did not 
leave us with much to move 
forward on. I think we were 
designed to fail.

“So, we have to gather 
ourselves back and forge 
ahead. It is going to take time, 
may be another generation 
but we will surely get there 
t h o u g h  w h e r e  w e  a r e 
presently is a positive start to 
move forward.

O n  B i n e y - A m i s s a’s 
assessment of Synergos 
projects and response of 
farmers,  who is  also a 
Ghanaian,  said he was 
i m p r e s s e d  w i t h  t h e 
p a r t n e r s h i p  b e t w e e n 
Synergos and all stakeholders.

“ That brings me joy 
because I am a Ghanaian and 
to see my brothers and sister 
in Nigeria doing this project 
and doing it well makes me 
proud. It is wonderful news,” 
he said.

H e  u r g e d  f a r m e r s , 
especially small holder 
farmers to keep moving 
on, saying, “Don’t give up 
because if you do, you are not 
going to go anywhere because 
this is for our children’s future 
and the future of Nigeria.

“And not just talking 
of Nigeria alone but the 
future of West Africa and 
Africa because it starts here. 
Nigeria is the most powerful 
country in the whole of Africa 
and if Nigeria can sustain 
something like this, I think 
the whole of Africa will 
benefit immensely.

Synergos advocates 
synergy among 
African nations to 
eradicate hunger

Expert warns farmers against soil degradation

be easily be solved when 
planting pulses.

“The world is currently 
losing soil 10 to 20 times faster 
than it is replenishing it, a 
trend pulses can help offset. 
The report of a case study in 
India shows how growing 
pigeon peas reduced soil 
runoff and erosion by up to 
59 percent.

VICTORIA NNAKIAIKE

Th e  F e d e r a l 
Executive Council 
(FEC) through the 
Federal Ministry 

of Agriculture and Rural 
Development (FMARD) 
has renewed the (Growth 
E n ha n c e m e nt  Su p p o r t 
Programme) GES agreement 
w ith Cel lulant  Niger ia 
Limited, for the provision 
of e-wallet technology to 
farmers across the country 
who are registered under the 
scheme.

Th e  p ro g ra m  w h i c h 
uses e-wallet technology to 
allot government subsidies, 
fertilisers, improved seeds, 
agrochemicals and good 
farming practices to farmers, 
ha s  b e e n  t h e  f l a g s h i p 
program of the FMARD in 
the last four years that has 
served an average of 6 million 
farmers annually.

“We are grateful to the 
Federal Government for 
partnering with us towards 
making Nigeria a greater 
agrarian country,” said Bolaji 
Akinboro, CEO, Cellulant 
Nigeria, in a statement made 
available to BusinessDay.

Akinboro said Cellulant 
Nigeria is  delighted to 
continue to provide the GES 

service to farmers.
Nigeria is the first country 

in the world to implement 
the e-wallet technology. 
Other countries that have 
implemented this technology 
include Togo, Liberia and 
it will soon be extended 
to 13 other sub-Saharan 
African countries and the 
Middle East. The program 
has far been internationally 
recognised as a successfully 
i m p l e m e n t e d  e - w a l l e t 

platform.
Prior to the renewal of the 

agreement, the government 
has requested for certain 
i m p r o v e m e n t s  t o  t h e 
technology so that it can 
continue to serve Nigerian 
farmers better.

The upgraded technology 
was field tested with a pool of 
500,000 farmers- who grew 
1.3 million metric tons of rice 
and maize from May through 
September 2016.

T h e  a p p r o v a l  o f 
t h e  P r e s i d e n t  f o r  t h e 
continuation of the program 
and the retention of Cellulant 
has proved that it is possible 
for a project that positively 
impacted on people’s lives 
to be passed from one 
administration to another.

The Nigerian Government 
is  commencing an all-
round farming year using 
the e-wallet system, the 
statement states.

Nigeria renews GES programme agreement with Cellulant
JOSEPHINE OKOJIE The program aims to reach 

between 5-9 million farmers 
with good quality seeds, 
fertilisers, and pesticides. 
The government and the 
farmers will both contribute 
to the costs of the farming 
inputs as part of the subsidy 
agreement.

It is important to note that 
the GES scheme is actually an 
economic impetus program 
as the e-wallet system is a 
mechanism that propels 
economic activities into rural 
areas. To efficiently kick off 
inputs distribution for dry 
season, training sessions 
on how to use the e-wallet 
platform has been organised 
in all six geopolitical zones 
in Nigeria.

During the next phase of 
project, the FGN through the 
FMARD has also approved 
that Cellulant should work 
with the financial sectors 
under the Nigeria Agriculture 
Payment Initiative (NAPI) 
to digitize payments in the 
sector.

This initiative will increase 
the adoption rate of mobile 
phones in the remote areas 
of the country and this will 
encourage the Government’s 
drive towards financial 
inclusion of those who live 
in the hinterland.
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Hyundai 
dangles sea-
sonal sales 
price slash

Mercedes looks 
to shaping 
desirable 
future
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oyota has released the 
first teaser pic of its 
next-generation Camry 
ahead of the sedan’s 
world debut at the De-

troit Motor Show in January, and 
the image hints at a more rakish, 
sportier look, something the Cam-
ry has lacked for years.

Toyota gave few details about 
the eighth-generation Camry, 
which was last redesigned for the 
2013 model year, but it is likely to 
be a full redesign.

The incoming new 2017 Camry 
will be latching on Toyota’s lead-
ership in quality, safety and sus-
tainability, offering drivers a more 
attractive design and more inno-
vative driving experience and Ni-
gerians’ age-long confidence will 
be bolstered for placing the model 
among the segment leaders.

It is expected that in most mar-
kets where it will be launched in 
2017 after the Detroit debut next 
January, Camry would also offer 
three powertrain choices, to pro-
vide better fuel economy and more 
responsive performance.

Safety-wise, the seventh-
generation Camry models were 
equipped with 10 standard airbags 
comprising dual-stage advanced 
SRS front airbags, front and rear 
seat-mounted side airbags, side 
curtain airbags and a driver’s and 
front passenger’s knee airbag. The 
front-passenger’s knee airbag and 
rear-seat side airbags are new to 
Camry. It is expected that if there 
be a minor variation.

The Camry’s body structure is 
designed to help absorb collision-
impact forces and help minimize 
impact deformation to the pas-
senger cabin. High-strength steel is 
used for B-pillar and rocker-panel 
reinforcements to help manage 
overall body deformation in the 
event of certain side collisions. The 
seat frames also are designed to 
help absorb side collision loads. 
The inner-hood structure and 
front-edge construction are de-
signed to help reduce pedestrian 
injuries in a collision.

Just like the predecessor, the 
2017 version is expected to employ 
an elegantly simple but modern 
form, emphasizing a wider, lower 
stance than previous models.

Its design conveys an ‘’architec-
tural statement” through crisp, and 
a precise character lines, while a 
more strongly curved door cross-
section and more defined rocker 
panel moulding (chrome accented 
on LE and XLE) give the Camry a 
more expressive appearance.

Long applauded as a bench-
mark for ride smoothness and 
quietness in the intermediate seg-
ment, the new Camry resets the 
standard by taking both attributes 
to an even higher level of refine-
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Honda’s new 
CR-V gets more 
features

2017 Camry ready for Detriot debut
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…Making fresh impact in a competitive global segment

Last-ever LaFerrari auctioned for record N2.1bn

ment. To reduce noise throughout 
the entire cabin, focus was placed 
on suppressing noises that stand 
out.

Like all Toyota models, the 
Camry will feature Toyota’s Star 
Safety System standard, which in-
cludes Vehicle Stability Control 
(VSC), Traction Control (TRAC), 
Anti-lock Braking System (ABS), 
Electronic Brake-force Distribu-
tion (EBD) and Brake Assist (BA).  
It also features the standard Smart 
Stop Technology brake-override 

system.
Meanwhile, sales of traditional 

cars have been slumping in the US 
as consumers take advantage of 
cheap petrol by buying Sport Util-
ity Vehicles (SUVs) and Pick-ups 
which make up about 60 percent of 
the country’s sales.

Toyota is hoping the new ver-
sion will boost Camry sales, which 
are down 9.4 percent as at last 
month. While it admits that the 
car may soon be outsold by Toy-
ota’s Rav4 compact SUV in some 

markets, the automaker expects 
the new model to remain the top-
selling sedan for the foreseeable 
future.

Whereas, the Camry, incidental-
ly, has not been sold in South Africa 
for more than a decade, the model 
has remained one of the leading 
most-sort-after models among 
top executives in government, the 
public and private sectors in Nige-
ria.  In Europe and America, buyers 
are moving away from cars toward 
SUVs and pick-ups.

“It’s possible that Camry would 
be the No.1 sedan, but the No.1 
Toyota could be a RAV4,” said Bob 
Carter, Toyota’s senior vice presi-
dent of automotive operations.

Market watchers are of the 
opinion that a redesigned Camry 
should boost sales in a declining 
segment, but it might not help the 
Camry that much since competi-
tors already are sleek and sporty, 
said Jeff Schuster, senior vice presi-
dent of forecasting for the LMC Au-
tomotive consulting firm.

This LaFerrari as pic-
tured here being the last 
one ever of the limited 
production run, was 

sold at auction for $7 million 
(N2.1billion at interbank rate 
at the time of this report)and a 
world record in any currency for 
a new car sold at auction in the 
21st century.

By Ferrari standards, this is 
a very special car. It is said that 
only 499 LaFerrari mild hybrid 
supercar coupés were to be 
made, and all of them were sold 
before production began. In the 
aftermath of the devastating 
earthquake that struck central 
Italy on August 24, 2016 within 

construction efforts in the areas 
affected by the earthquake.

More than that, it would be 
unique even among LaFerraris, 
with a special white coachline 
on the signature red paintwork, 
a small Italian flag on the bonnet 
and a commemorative plaque 
as a reminder that this car was a 
gift from the people at Ferrari to 
their fellow Italians.

Auction house RM Sotheby 
made the last LaFerrari the star 
of its prestigious classic car auc-
tion at the Ferrari Finali Mon-
diali Weekend at the Daytona 
International Speedway and the 
scene was set for Saturday’s re-
cord-setting auction.

a week, Ferrari announced that 
a 500th LeFerrari would be built 
for sale at auction. The proceeds 

went to the National Italian 
American Foundation’s Earth-
quake Relief Fund toward the re-
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A 
major focus 
of the recently 
c o n c l u d e d 
Mercedes-Benz 
“Future Talk” 

was on the integration of 
artificial intelligence in the 
field of mobility and the 
interaction of humans and 
machines. The Future Talk 
is a dialogue format suc-
cessfully established by 
Mercedes-Benz in 2013.

By exchanging ideas 
with vanguards from vari-
ous disciplines, the brand 
shares its visions and, as the 
inventor of the automobile, 
demonstrates its expertise 
in shaping a desirable, mo-
bile future.

Anke Kleinschmit, Head 
of Daimler Group Research 
while speaking at a confer-
ence stated, “Artificial intel-
ligence is a key future topic 
for Mercedes-Benz, in-car 
and beyond, such as in the 
fields of mobility services 
or in development and pro-
duction.

The company research 
head noted that Artificial 
intelligence has ceased to 
be science fiction and the 
progress in autonomous 
driving is an impressive 
proof of this.

In addition to the techni-
cal development and data 
security, a basic prerequi-
site for the sustained suc-
cess of artificial intelligence 
in all application cases is the 
acceptance by society and 

Hyundai dangles seasonal sales price slash

Stories by MIKE OCHONMA
consumers. “Artificial in-
telligence will only be suc-
cessful on a long-term basis 
if we succeed in building 
up trust between man and 
machine”, says futurologist 
Alexander Mankowsky.

“We must define the 
division of tasks between 
human and artificial intelli-
gence.” A necessary prereq-
uisite is also to be aware of 
what artificial intelligence is 
able to do and what it isn’t. 
Because ultimately it always 
needs human participation 
and is based on human de-
velopment. But it can sup-
port to make and examine 
decisions and therefore 
reach optimal results in a 
shorter space of time. The 
philosophy of Mercedes-
Benz is always to put hu-

man being at the center of 
all activities.

For Mirko Plath, MD/
CEO, Weststar Associates 
Limited, sole authorized 
general distributors of 
Mercedes-Benz in Nige-
ria, “With each step, we are 
inching closer to full func-
tional autonomous driving.

To him, Nigeria would 
partake in the new initiative 
going by the large popula-
tion and a bigger percent-
age of tech-savvy individu-
als who can contribute 
substantially to the applica-
tion of artificial intelligence 
in the automobile industry.

We hold our custom-
ers with high esteem, that’s 
why we update our staff 
and technicians with regu-
lar trainings at our state-

of-the-art training center 
to ensure we give the best 
services the Mercedes-Benz 
brand represents.” He con-
cluded.

Already in the 1960s, re-
searchers expected a major 
breakthrough in the devel-
opment and application 
of artificial intelligence, 
but the human world still 
proved too complex for dig-
ital computers. However, 
due to the triumph of the 
internet, the mass of data 
that has become available 
with this and the huge in-
crease in computing power 
of today’s computers, ar-
tificial intelligence is now 
entering people’s lives and 
also offers big opportunities 
and potential for the future 
of the automobile.

Mercedes looks to shaping desirable future

Hyundai Motors 
Nigeria Limited 
(HMNL) has an-
nounced a start-

ing price offer of N2.6m in 
an on-going 2016 Yuletide 
sales offer for prospecting 
customers seeking to buy 

Hyundai cars in the com-
pany’s periodic sales cam-
paign, tagged ‘Hyundai Sea-
sons Bonanza.’

The sales bonanza is 
coming on the heels of the 
recent vehicle imports re-
striction through the land 

borders by the Federal Gov-
ernment.

Nadkarni advised buyers 
to take advantage to buy any 
of the select models includ-
ing two made-in-Nigeria 
models, including the Grand 
Xcent (MT) and i10 (AT) 

cars with Veloster hatchback 
sport car. The sales could 
afterwards be extended to 
cover other models.

He said: “Stallion Hyun-
dai Motors manufacturing 
and sales conglomerate 
is already putting in place 
strategies to introduce cus-
tomer-friendly initiatives 
to fill whatever vacuums 
the prohibition on vehicle 
imports through the land 
borders could have on the 
vehicle market.”

Buyers of homemade 
Grand Xcent saloon car for 
instance be offered free an-
nual maintenance contract 
and one year or 20,000 kilo-
metres (or whichever comes 
first,) during the sales while 
buyers of i10 and Veloster 
are allowed free registra-
tion and accessories respec-
tively. These incentives are 
in addition to the standard 
five-year or 100,000 kilome-
tre warranty. Nadkarni said 
Hyundai understands the 
evolving needs and prefer-

ences of customers’ prom-
ises to meet the growing de-
mand for functional vehicles 
in Nigeria at pocket-friendly 
prices. B-segment Grand 
Xcent and i10 saloon cars 
are powered by 1.25-litre 
Kappa Dual VTVT capacity 
engine and assembled in the 
country at the Hyundai Mo-
tors plant in Lagos.

Mated to a five-speed 
manual and four-speed au-
tomatic transmission, the 
Grand Xcent is admirable for 
daily travels with an entirely 
new level of art with com-
fortable and spacious cabin. 
The Veloster hatchback se-
dan on the other hand is 
powered by 132 horsepower 
1.6litre four cylinder engine 
with a six-speed dual-clutch 
automatic gearbox.

The car is styled with 
asymmetric door layout in 
the form of a single large 
portal for the driver and two 
smaller apertures on the 
passenger side for front and 
rear seats.

Fancy new stuff 
for Mazda CX-3 
Flagship

Mazda has 
added a new 
flagship de-
rivative to its 

CX-3 compact crossover 
line-up with a raft of ac-
tive safety features, the 
most important of which 
is being introduced across 
the entire model range.

What Mazda calls G-
Vectoring Control or 
popularly called torque 
vectoring monitors the 
position of the steering 
wheel relative to the di-
rection of travel (i.e. un-
der or oversteer) and how 
hard your foot is down, 
and then finely modulates 
engine torque to keep the 
car going in the direction 
where the front wheels 
are pointed, and thereby 
improving both handling 
and ride comfort.

The new CX-3 top dog 
is the two-litre Individual 
Plus, which, in addition 
to torque vectoring, also 
boasts adaptive cruise 
control and braking, 
adaptive LED headlights, 
lane departure warning, 
driver attention alert and 
blind sport monitoring.

The new Individual 
Plus and the one-step-
down Individual deriva-
tives also get a new side 
door trim and are avail-
able in two new colours of 
mica blue and a dark grey 
metallic.

All CX-3s are covered 
by a three-year unlim-
ited distance warranty, a 
three-year service plan 
and three years’ roadside 
assistance. What is not 
available yet, however, 
is the pricing of the 2017 
CX-3 range.

MOTORING ALERT
Do you know that drunk drivers are 

at the risk of making wrong judgment 
on-wheels. Do you also know that it is 

dangerous to make  phone calls or send 
text messages while driving. Life has 

no duplicate
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Buyers of the most 
popular member of 
the most popular 
automotive seg-

ment; the Honda CR-V com-
pact SUV will pay quite a bit 
more for 2017 for the cheap-
est version compared to last 
year’s model.

When the refreshed CR-V 
goes on sale in late December, 
it will start at $25,945, includ-
ing a $900 destination charge, 
for the entry-level LX model 
and that is $1,200 more than its 
2016 counterpart.

It is also the priciest 
among competitors includ-
ing 2017 versions of the 
Ford Escape $24,495; Hyun-
dai Tucson $23,595; Nissan 
Rogue $24,760; and Toyota 
RAV4 $25,850; with all prices 

Honda’s new CR-V gets more features
Stories by MIKE OCHONMA include destination charges.

On the other end of the 
pricing spectrum, the top-
trim Touring version starts at 
$33,295, just $200 more than 
the outgoing version. In the 
middle, the EX starts $27,595, 
a $600 hike. All-wheel drive 
adds $300 to all trim levels, 
and navigation tacks $1,000 
onto the price of the EX-L.

In addition to the CR-V’s 
much-needed exterior styl-
ing update, muscular, more 
upscale and decidedly more 
attractive, the small SUV also 
gets a couple more inches of 
backseat legroom, a revised 
multimedia system with a 
7-inch tablet display and an 
available Honda Sensing 
safety suite. The top three 
trims get a new turbocharged 
1.5-liter four-cylinder engine 
that puts out 190 horsepower.

The LX continues to use a 

direct-injected 2.4-liter four-
cylinder, which loses 1 horse-
power for 2017 for a total of 
184. It comes with 17-inch 
aluminum-alloy wheels, LED 
daytime running lights, ac-
tive noise control, a tailgate 
spoiler, a four-speaker stereo 
system, Pandora and Blue-
tooth compatibility, and a 
backup camera.

In addition to the turbo 
1.5-liter, the EX adds 18-inch 
wheels, an eight-way power 
driver’s seat, heated front 
seats, automatic high beams, 
foglights, side mirror turn 
signals and variable intermit-
tent wipers.

Other features are the 
walk-away door locks, body-
colour door handles and side 
mirrors, push-button and 
remote start, keyless entry, 
the new multimedia system, 
Android Auto and Apple Car-

Play, a power moonroof.
It also come equipped 

with dual-zone climate con-
trol, two rear USB ports, 
HondaLink smartphone in-
tegration, blind spot warn-
ing, a driver attention moni-
tor, rear cross-traffic alert, a 
cargo cover and the beefed-
up safety suite.

The EX-L adds leather-
trimmed seats, steering wheel 
and shifter; a power program-
mable tailgate; an auto-dim-
ming review mirror, a four-way 
power passenger seat; four 
more stereo speakers; and HD 
radio, HomeLink and SiriusXM 
satellite radio. The Touring trim 
further adds navigation, mod-
el-exclusive 18-inch wheels, 
dual exhaust, LED headlights, 
roof rails, automatic wipers, a 
hands-free rear liftgate and a 
premium stereo system with 
nine speakers.

FRSC calls for synergy among traffic management agencies

The Corps Mar-
shal of the Federal 
Road Safety Corps 
(FRSC), Boboye Oy-

eyemi has called for strong 
synergy between the FRSC 
and the States Traffic Man-
agement Agencies for ef-
fective traffic management 
in the country, saying only 
effective collaboration be-
tween the agencies could 
address the challenges of 
traffic management in the 
country.

Oyeyemi stated this 
while addressing heads of 
states traffic management 
agencies from sixteen (16) 
states of the Federation who 
converged at the FRSC Na-
tional Headquarters Abuja 
for the maiden meeting of 
the state traffic manage-
ment agencies.

According to Bisi Ka-
zeem, Head Media Rela-
tions and Strategy, FRSC, 

tion of the Federal Republic 
of Nigeria, has consistently 
advocated for joint owner-
ship of road safety by all Ni-

gerians and for the States to 
give desired direction within 
their domains,” he stated.

“All over the world road 
safety is a shared responsi-
bility; that is why the Corps 
has been encouraging States 
to establish their own Traf-
fic Management Agencies. 
There is no gain saying that 
some States have been as-
sisted in the capacity devel-
opment of their personnel at 
the FRSC Academy, in Udi, 
Enugu State,” he added.

The Corps Marshal fur-
ther stressed that the ges-
ture of providing training to 
the state traffic agencies is 
open to all States that may 
be desirous of the support, 
including retraining. “The 
Corps’ efforts are in line with 
its mandate as the Lead For 
Road Traffic Administration 
and Safety Management in 
Nigeria which must neces-
sarily assist all stakeholders 

to expand their exposures,” 
he stated.

The Corps Marshal ex-
pressed the appreciation 
of the FRSC to the Fed-
eral  Government for the 
enormous support it has 
enjoyed, pointing out that 
the provision of over 300 
patrol vehicles, tow trucks 
and ambulances this year 
coupled with other moral 
and logistics support to 
the Corps have gone a long 
way in motivating staff for 
increased productivity. He 
added that the approval of 
the National Road Safety 
Strategy document by the 
administration which pro-
vides an institutional frame-
work for the composition of 
National Road Safety Advi-
sory Council (NaRSAC) un-
der the chairmanship of the 
Vice President is the height 
of political support to issues 
of road safety in the country.

the Corps Marshal during 
the meeting said coming to-
gether became imperative 
in view of the need for col-
laboration and partnership 
between the state agencies 
and the FRSC for harmoni-
ous relationship and opera-
tional standards in matters 
of road safety with a view 
to addressing issues of data 
collation, crash investiga-
tion and traffic offences.

He expressed satisfaction 
with the fact that of the 36 
States of the Federation in-
cluding the FCT, 16 have es-
tablished their Traffic Man-
agement Agencies through 
the enactment of appropri-
ate laws by the State Houses 
of Assembly.

This, he said, is not only 
commendable, but a bold 
and thoughtful stride of the 
various administrations. 
“For quite some time now, 
the Federal Road Safety 

Corps, even with its powers 
to operate on all roads of the 
Federation, founded on Sec-
tion 11 (1) of the Constitu-

Boboye Oyeyemi

Stallion NMN Lim-
ited, the Nigeria’s 
Nissan manufac-
turer and national 

sales company has been 
decorated with the ISO/TS – 
16949:2009 Certification for 
world class quality manage-
ment system.

The certification is in 
recognition of the com-
pany’s excellence in vehi-
cle assembly management, 
sales & marketing of Nissan 
cars, pick-ups, buses, SUVs 
(Sport Utility Vehicles) and 
LCVs (Light Commercial 
Vehicles.) and the first auto 
company in the country to 
attain this status according 
to Standards Organization 
of Nigeria (SON).

A member body of Inter-
national Organization for 
Standardization (ISO), SON 
is responsible for delin-
eating quality management 
requirements for design 
and development as well 
as production, service and 
installation of automotive-
related products in Nigeria.

The ISO/TS-16949:2009 
Certification is applied 
throughout the automotive 
supply chain including Stal-
lion NMN vehicle assembly 
process, the plant’s design 
center, assembly lines, 
corporate headquarters, 
distribution centers and 
customer-specified parts 
and service arenas, SON ex-
plained.

Reacting on the develop-
ment, Parvir Singh, Stallion 
NMN managing director 
described the certification 
as another first for the vehi-
cle manufacturing and sales 

Stallion Nissan bags ISO Certification 
for Quality Management

company who in April 2014 
became the first indigenous 
motor plant to churn-out 
wholly homemade Nissan 
badge automobiles, mo-
ments after the Federal 
Government introduced 
the National Automotive 
Policy.

He said: “Stallion and 
Nissan Sub-Saharan Africa 
had painstakingly worked 
together to achieve this 
goal, promising to rebuild 
industrialization in Nige-
ria and contribute to the 
growth of the manufactur-
ing sector.

Stallion NMN is the out-
come of a Memorandum 
of Understanding between 
Renault-Nissan and West 
African Conglomerate Stal-
lion Group to produce Nis-
san vehicles from the La-
gos facility where Almera, 
NP300 Pick-ups, NV350 
Urvan bus and exotic Patrol 
SUV are currently being as-
sembled.

Haresh Vaswani,
Vice Chairman, Stallion Group
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T
HE RESEARCH: Danny 
Miller, a research professor 
at HEC Montreal, partnered 
with Xiaowei Xu, an assistant 
professor at the University 

of Rhode Island, to analyze the per-
formance of 444 celebrated U.S. CEOs 
— those featured on Fortune, Forbes 
and Businessweek covers from 1970 to 
2008. Miller and Xu tracked their firms’ 
growth strategies and performance and 
the CEOs’ compensation, and found that 
CEOs with MBAs were more likely to 
engage in behavior that benefited them 
but hurt their companies. Specifically, 
they pursued costlier growth strategies 
and were less able to sustain supe-
rior performance than their non-MBA 
counterparts.

THE CHALLENGE: Does having an 
MBA make you likely to put your own 
interests first? Should boards be wary 
of executives who’ve gone to business 
school? Professor Miller, defend your 
research.

A: It would have been nice to find 
that MBAs were more effective and 
responsible managers than their coun-
terparts without the degree. At worst, we 
expected no effect. Alas, that was not the 
case. CEOs with MBAs made up a quar-
ter of our sample, and in the three years 
after they appeared on a magazine cover, 
their firms saw a market value decline 
that was 20% greater than that of firms 
run by non-MBAs. This performance 
gap remained significant even seven 
years after a cover story.

In addition, MBAs’ expenditures on 
acquisitions were almost twice those 
of non-MBAs, after factoring in all our 
control variables, such as firm size and 
leverage. And in the year prior to their 
cover stories, the MBAs’ firms had lower 
levels of cash flow and inferior returns 
on assets, which suggests that MBAs 
tended to pursue costly rapid growth.

Q: How do those outcomes signal 
self-serving behavior?

A: We argue that in companies, 
three elements constitute self-serving 
behavior on the part of the CEO: (1) 
success is achieved via rapid, hazardous 
expedients, such as some acquisitions; 
(2) that success is especially short-lived; 
and (3) the executive gains personally 
from it through unusually steep com-

analysis establishes only association, 
not causality. We took pains to make that 
point in the paper.

Q: How can organizations combat 
self-serving behavior?

A: A good culture can reduce it. The 
values reflected in company goals, HR 
practices, socialization rituals and how 
a company deals with its stakeholders 
will help ensure that the right kind of 
CEO — MBA or not — is appointed. Cul-
tures also determine the criteria against 
which CEOs are evaluated. Isabelle Le 
Breton-Miller and I have been studying 
“thick cultures” in long-lived family busi-
nesses. There, an MBA degree is unlikely 
to have any bearing on CEOs’ strategic 
conduct and their tendency to manage 
for the long run.

Incentive systems are also important. 
When CEOs are rewarded dispropor-
tionately for short-term performance, it 
reinforces exactly the kind of behavior 
we found. Tying pay to long-term results, 
financial as well as nonfinancial, is prob-
ably the way to go.

Q: What should future research 
look at?

A: Xiaowei Xu and I are now trying to 
extend our research to a broader sample 
of enterprises. It would also be useful 
to look into how much the content of 
specific MBA programs will mitigate 
the effects we found. For example, 
would a greater focus on sustainability, 
stakeholder service and corporate so-
cial responsibility dampen self-serving 
instincts? Finally, we all have different 
personalities. How do those interact with 
education to drive managerial behavior?

Q: So it’s too soon to say, “Don’t let 
MBAs run your company.”

A: A good deal has been written 
about the self-serving nature of MBAs, 
and Xiaowei and I were wondering 
whether or not the accusation was 
justified. After all, we do work for busi-
ness schools. I have an MBA, and many 
of our colleagues have MBAs and are 
capable, ethical people. So don’t use 
our study to disparage MBAs. But do be 
on the lookout for evidence of the kinds 
of opportunistic behavior we described, 
regardless of who the CEO is.

(Nicole Torres is an associate editor 
at Harvard Business Review.)

MBAs are more self-serving than other CEOs

Of course, although this is a large 
sample, it involves just major, successful 
public companies, many of which are 
well known. Our findings may not apply 
to smaller, less prominent, or private 
companies.

Q: Other research has found that 
age, founder status, education qual-
ity and even gender may influence 
CEO behavior and performance. 
Did you test to see if any of those had 
an effect?

A: Yes. Our analyses controlled for 
all those factors and more. The only 
two that seemed to relate to changes in 
performance after the CEO was on the 
cover were the quality of the schools 
people had attended and prior firm 
performance. Higher school quality led 
to better performance post-cover for all 
CEOs, and better firm performance prior 
to the cover led to worse performance 
after it for all CEOs — it is hard to stay on 
top. But firms of non-MBAs did not fall 
nearly as fast. We also saw that founders 
and MBAs did more acquisitions and 
that CEOs who went to better schools 
did fewer.

We discovered no gender differ-
ences, perhaps because there were so 

few women in our sample. However, 
we could not measure personality traits, 
which may play an important role.

Q: Does business school promote 
self-serving behavior?

A: It could be that. Many MBA pro-
grams emphasize bottom-line per-
formance, financial and accounting 
measures and levers, stock prices, 
competition and personal economic 
success. They place less emphasis on 
creative and scientific skills, intrinsic 
job satisfaction, social contribution and 
the ethical treatment of stakeholders. 
On the other hand, it might be not the 
curricula but self-selection that explains 
our findings. Perhaps people with self-
serving proclivities are more inclined to 
go into business programs than, say, the 
arts or sciences.

Also, our results could be driven in 
part by how others react to CEOs’ be-
havior. Research suggests that making 
acquisitions is a more hazardous strat-
egy than growing organically, and it may 
be that investors are more apt to penalize 
firms that grow by buying other firms.

Most important is that we do not 
claim that an MBA education causes 
CEOs to behave in negative ways. Our 

pensation increases.
Q: Did the MBAs in your study 

get raises?
A: Yes. Despite their poorer perfor-

mance, their compensation increased 
more than that of non-MBAs after their 
cover stories ran. On average, the MBAs 
saw their compensation rise about 15% 
faster than non-MBAs’ in the three years 
after a cover story ran, and they were 
paid about $1 million more each year.

Q: Your study goes back to 1970. 
Are there more CEOs with MBAs 
today? Has an MBA become more 
important to business success?

A: MBAs are far more common now 
than in 1970. Today the percentage of 
CEOs who have them exceeds 30%, 
whereas in the ‘70s it was about 12%, and 
in the ‘80s and ‘90s about 20%.

Q: Why focus on people who 
were on magazine covers? Can that 
sample really represent all CEOs?

A: We chose to examine executives 
who were successful enough to be cel-
ebrated publicly and who also had the 
opportunity to personally exploit that 
success. In this kind of sample there 
is significant scope for self-serving 
behavior.

NICOLE TORRES

C002D5556
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The growth 
levers for 
Nigeria’s fintech 
ecosystem
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Beyond the euphoria of social media Social Media

A 
major lesson that 
can be derived from 
its revolution is that 
the development 
compared to others 

within the digital space is unique; 
the social media is beyond just 
a medium where different in-
teractions take place but rather 
it has become a natural way of 
behavior for a good number of 
active internet users in Nigeria 
and beyond the shores of Africa.

There is a growing respon-
siveness among internet-savvy 
users in Nigeria which came as 
a result of huge acceptance of 
this great phenomenon; every-
one is a viral content creator. 
Totalcreativity has taken over 
the social media sphere as most 
customers churn out unique 
content (gif, video, article) to 
share amongst friends, social 
community at large and this has 
so much helped to sustain the 
cycle of social engagement and 
interaction on popular social 
channels such as Facebook, 
Twitter, Instagram, Snapchat.

As a startup that seeksaccom-
plishment with limited resources 
in this competitive digital space, 
there must be total understand-
ing of the rule of engagement and 
the concept of effective interac-
tion with all followers, how to 
target them, when to target them 
and where they spend most of 
their time and the right words to 
stir them to action. Continues on page 30

With a small budget, you 
can easily reach out to your 
customers. Social media is pretty 
affordable and gives you an un-
interrupted access to current and 
soon-to-be customers.

Consumers have become 
more inquisitive about major 
happenings online and brands 
must always be on the lookout for 
prospective avenues to engage 
them, and convert such opportu-
nity for the actualization of their 
brand goals. Without mincing 
words, the social media has come 
to stay and the sooner brands can 
tap into this reality and get on the 
bandwagon,the better for each of 

customer experience.
In an era where most brands 

seek to scale their audiences 
at any cost, brands must be 
more focused on its audience by 
providing them with valuable, 
engaging content.

In order to get the best out 
of the social media revolution, 
brands must be Innovative, 
unique in their approach, must 
use imaginative marketing strat-
egies that go beyond just selling 
and adopt a direct-to-consumer 
marketing approach which is 
digitally driven.

The digital revolution in 
Africa offers tremendous 
opportunities for the rest 
of the developed world 

looking to expand their tech fron-
tiers and create value in the global 
financial services industry. In that 
regard, the millions of Africans 
and by extension Nigerians who 
are yet to access financial services 
presents represent a goldmine for 
serious investors around the world.

The report titled ‘FinTech in 
Nigeria: Understanding the value 
proposition’ was released in No-
vember 2016 at the KPMG FinTech 
Summit which held in Lagos. The 
goal of the report is to throw light 
on the entire FinTech industry and 
how it has – and has continued, to 
revolutionize the financial services 
industry.

Nigeria’s ecosystem has 
evolved into a platform in which 
start-ups can create, innovate and 
potentially grow into mega billion 
dollar businesses. FinTech growth 
in Nigeria is seen, according to the 
report, by the remarkable growth 
in mobile money operations from 
an average monthly transaction 
value of $5 million in 2011 to $142 
million in 2016. The growth was at-
tributed to a surge in e-commerce, 
and smartphone penetration. Al-
though the growth lags far behind 
global trends, there is much to look 
forward to with regards to a strong 
talent pipeline.

The role of the government in 
the growth experienced so far has 
been at best perfunctorily with 
scattered policy statements. In 
terms of regulation, the Central 
Bank of Nigeria (CBN) is how-
ever an exception with regard to 
formulating guidelines in its bid 
to encourage its cashless policy. 
The CBN has so far developed 
regulations that govern payments, 
promote e-commerce, and specify 
requirements for players in mobile 
payments and international remit-
tances.

The report noted that opportu-
nities to develop regulatory envi-
ronment still exist in areas such as 

their marketing goals.
However the rise of mobile 

devices has influenced the social 
media consumption rate of users 
making most information acces-
sible on-the-go, easy to post, easy 
to share, and to keep conversa-
tion going. This has given birth to 
a cultural attachment to mobile 
devices, 7 out of every 10 persons 
you come across are so addicted 
to this. Try to recall those scenes, 
in the bus, I the class, in major 
gatherings, in an event, name it! 
The digital consumer is always 
busy with a mobile device and 
does not want to miss out on any 
information.

How Can Brands Benefit 
From This?

For businesses in Nigeria, 
there’s a prospect to lift (or dam-
age) their image to attract (or 
put off) existing and potential 
customers.

Social media plays a major 
role in how brands engage online 
with consumers and prospects.

Brands can easily bank on 
this reality to sustain and main-
tain a stronger relationship with 
clients and prospects.

Brands can use these chan-
nels to get feedbacks from con-
sumers to deliver quality service 
and to sustain a more redefining 

Sage X3 for businesses with appetite, complexity

O
rganisations 
that are seek-
ing to deepen 
their penetra-
t i o n  i n  t h e 

market but may be finding 
it difficult to seamlessly in-
tegrate the important parts 
of the business can leverage 
Sage X3, the latest product 
from Sage a provider of HR 
and payroll solutions.

The product was launched 
recently in Lagos by Keith 
Fenner, VP of sales for ERP 
for Sage ERP Africa and head 
of Sage Middle East. 

According to Fenner, al-
though there may a wide 
range of choice in ERP sys-
tems, the Sage X3 offers a 

different proposition.
“Firstly we changed 

the name from ERP (Enter-
prise resource planning) to 
BMS (Business management 
software) because ERP does 
have negative connotations 
like long implementation, 
lots of cost and a reward that 
does not match the invest-
ment.

“We had to make it a 100 
percent web and in doing 
that we obviously solved the 
cloud problems so that you 
are able to have all products 
on premise which a lot of 
people in Nigeria want,” 
Fenner said.

The Sage X3 deals with 
specific requirements of firm 

in their specific industries, 
Fenner said. It is faster allow-
ing a business to accelerate 
all core business processes, 
in the cloud or on premise. 
The X3 is also flexible in 
managing domestic and in-
ternational businesses with 
ready-to-use functionality. It 
adapts to the way a company 
operates, as well as an evolv-
ing IT strategy without loss of 
data or functionality.

A major feature of the 
Sage X3 is the data manage-
ment hub which allows one 
to bring all of these together 
to connect the big data cloud 
together with a business 
own premise or other cloud 
applications, or ERP appli-

cations.
“The Sage data manage-

ment hub has been invented 
effectively for three things; 
the first thing is for migra-
tion whether that is a migra-

tion from Sage products it 
is part of our customer for 
long strategy. Whether it is 
migration from a competing 
product, it sit there and it 

Microsoft, Code.org offer 
free coding platform
for beginners

ATCON President: Spectrum 
sell to ensure level playing 
field
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Microsoft, Code.org offer free 
coding platform for beginners

M
i c ro s o f t  a n d 
Code.org have 
unveiled the 
M i n e c r a f t 
Hour of Code 

Designer, a coding tutorial for 
students and educators created 
for Hour of Code, an annual, 
global campaign held during 
Computer Science Education 
Week which ended on Monday.

The new web-based tuto-
rial enables beginner coders 
to create and share their own 
simple “Minecraft” game, and 
is designed to empower anyone 
to begin learning the problem-
solving and critical thinking 
skills required in today’s tech-
fueled world.

Created by “Minecraft” game 
designers at Mojang and Micro-

soft, in partnership with Code.
org, the fun and easy-to-learn 
one-hour experience builds on 
the success of last year’s record-
breaking “Minecraft” tutorial, 
which reached more than 30 
million students worldwide.

A statement from Micro-
soft explains that; with the im-
mense popularity of “Minecraft” 
around the world, Microsoft and 
Code.org believe the tutorial has 
the potential to reach people of 
all ages and likeness. Women 
and girls already compose near-
ly half of the game’s global fan 
base. The tutorial also under-
scores Microsoft’s commitment 
to ensuring all young people 
have the opportunity to learn 
computer science, an economic 
and social imperative in this era 
of digital transformation which 
Microsoft aims to reach students 
most likely to be among those 

without access, particularly girls 
and minorities.

“We are partnering with 
Code.org again this year to 
make computer science more 
accessible to millions of youth 
around the world with ‘Mine-
craft’ and Hour of Code,” said 
Satya Nadella, CEO, Microsoft. 
“I am inspired by the ‘Minecraft’ 
generation who view themselves 
not as players of a game, but as 
creators of the new worlds they 
dream up. This is the genera-
tion that will imagine, build and 
create our future, and together 
we can equip them with the 
computational thinking and 
problem-solving skills to seize 
the opportunities ahead.”

Also commenting, Hakeem 
Adeniji-Adele, Public Sector 
Director at Microsoft Nigeria, 
stated that Microsoft and Code.
org are working globally with 

schools, educators and govern-
ments to deliver the benefits of 
computer science education 
in schools, after school and at 
home to give all youth the op-
portunity to learn the skills they 
need to achieve more.

The Minecraft Hour of Code 
Designer teaches students to 
create their own “Minecraft” 
experience where they can pro-
gram the rules. Along the way, 
students use Code.org’s familiar 
drag-and-drop coding interface 
to learn computer science con-
cepts such as object-oriented 
programming, event handlers 
and repeat loops.

In support of Code.org and 
the global Hour of Code cam-
paign, Microsoft will lead thou-
sands of youth coding events 
in more than 60 countries. This 
includes hundreds of free work-
shops across the globe.

The growth levers... 

ATCON President: Spectrum sell to ensure level playing field

A
ssociation of Tele-
c o m m u n i c a t i o n 
Companies of Nigeria 
(ATCON) has com-
mended the auction of 

two slots of 25MHz in the 5.4GHz 
spectrum for delivery of wireless 
broadband in Lagos State won by 
Cobranet Limited and Swiftnet-
works Limited.

In an email response to Busi-
nessDay, Olusola Teniola, Presi-
dent of ATCON said, “The auc-
tion for two 5.4GHz slots is a 
good omen for industry and 
particularly the consumers. For 
once smaller operators are able 
to purchase affordable spectra 
and will be able to roll out much 
needed broadband services in 
areas not deemed viable by the 
larger operators.”

There were six companies that 
placed bids for the slots advertised 
by the Nigeran Communications 
Commission (NCC) including 
Tizeti Network Limited, E-Kennet 

Limited, Steam Broadcasting and 
Communications Limited, Co-
branet Limited, Juniper Solutions 
and Swiftnetworks Limited.

At the conclusion of the auc-
tion, both Cobranet and Swiftnet-
works Limited emerged winners 
at the price of N27, 659,347.10 
each. In all, the NCC raked in N55 
million from the auction.

The auction of the 5.4GHz was 
approved in 2014 by the National 
Frequency Management Com-
mission (NFMC). The spectrum 
was projected to add necessary 
impetus to the drive by NCC to 
make more spectrums available 
to players in the nation’s telecom-
munications sector with a view 
to deploying services, especially 
broadband internet across the 
country.

Some of the requirements for 
qualifying to bid for the slots in-
clude roll out for each of the states 
and regions requested indicating 
the number of sties targeted by 
year 1,2,3,4, and 5 of the licenses; 

evidence of technical competence 
to deploy the licenses, technical 
partners as well as evidence of 
financial capacity to support the 
roll-out target.

According to Olusola Teniola, 
everyone is a winner in the deal. 
NCC wins from the money it 
earns from the sale. The opera-

tors Cobranet and Swiftnetworks 
win by gaining the opportunity 
to deepen their penetration and 
providing better quality services 
to their customers. With regard to 
the consumers, the possibility of 
providing quality service, increase 
browsing speed and eventually 
reduce cost of data and other ser-
vices is almost a given.
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So how should a brand approach 
social Media?

Respond as soon as they complain
rands that respond promptly to com-

ments on social media see 25% increase 
in income potential per transaction, also 
there is a high chance that customers are 
more likely to endorse the business. In 
addition, Clients’ readiness to do busi-
ness with the brand also considerably 
rises. Always reply to tweets, respond to 
comments as quick as possible.

Criticisms can be helpful
Most brands might find it hard to 

disregard negative comments about their 
services, but your brand is better off when 
you take note of such comments to move 
on to the next phase of the business.

Social Listening
Social monitoring means searching 

various online channels for discussions 
about your brand. Most times, such chats 
reveal information to help you under-
stand what your customers are saying 
about your products and services.

Use catchy words to draw users’ 
attention

There are millions of posts that go live 
every minute on social media, in order 
to get their full attention , your content 
must be exceptionallyattractive for them 
to stop by and look at what you are com-
municating.

crowdfunding, blockchain, ensuring growth 
of FinTech start-ups and FinTech investments 
and so on.

The FinTech industry in Nigeria has seen 
the most major deals that came into Africa. 
The $110 million investment from Helios 
Investment Partners LLP and Adlevo Capi-
tal Managers LLC into Interswitch Nigeria 
Limited in 2010 remains the top deal as at 
the end of 2016.

Nigeria has seen increasing deal activity 
over the last few years, with about 14 deals re-
ported as at September 2016 compared to just 
2 deals in 2010. Two majors – growing avail-
ability and adoption of innovative FinTech 
solutions, are the major drivers. Start-ups in 
Nigeria are increasingly accounting for a sig-
nificant portion of FinTech investments, ac-
counting 30 percent of the total funding raised 
by African tech businesses in 2015. Early 
stage investors have been venture capitalists 
and angel investors while the banks are now 
majorly occupying the position of consumers.

The industry, according to the report, will 
require significant support from technology 
vendors which are involved in developing 
financial technology propositions that are 
focused on funding and incubation, and 
collaboration.

The financial services industry made of 
the traditional banks are making efforts to 
leverage the FinTech revolution with four-
pronged strategy that includes investment 
drives, partnership with start-ups, market 
drives and collaboration drives.

In order to sustain the growth in the 
ecosystem, KPMG is proposing to formulate 
an approach towards planning the growth 
strategy for the Nigerian FinTech landscape, 
derived from the learnings of a dynamic 
run-time analysis of mature FinTech markets. 
Three stages are required for the approach 
like a mature-market tracking, market driven 
prioritisation and focus-market adjustment.

In addition, a successful FinTech hub 
should posses certain characteristics that 
include an entrepreneurial and innovative 
mindset, government programmes and 
incentives; technology readiness; regulatory 
support; business support; and funding.   

“Building a strong FinTech ecosystem 
where startup firms engage in external 
partnerships with financial institutions, 
universities, research institutions, technol-
ogy experts and government institutions is 
expected to facilitate growth and innovation 
in the FinTech sector,” Boye Ademola, partner 
and head, FS Tech KPMG in Nigeria wrote. 

FRANK ELEANYA

TechTalk



P
o r t  b u s i n e s s 
in Nigeria has 
b e e n  b a d l y 
h i t  b y  s o m e 
i l l - c o n c e i v e d 

trade policies including 
the hike in the import du-
ties of vehicles and rice as 
well as the introduction of 
a fish quota system by the 
administration of former 
President Goodluck Jona-
than, industry stakehold-
ers say.

According to them, the 
Central Bank of Nigeria 
(CBN) also restricted 41 
items from accessing for-
eign exchange from the 
official window, and all 
these resulted to low vol-
ume and huge loss of rev-
enue by government and 
terminal operators as the 
policies made the country 
unattractive to investors.

Early in the year, the 
National Bureau of Statis-
tics (NBS) announced that 
the country recorded a de-
cline of N793.5 billion in 
the first quarter merchan-
dise trade to close at N2.72 
trillion from N3.51trillion 
in the fourth quarter of 
2015. The bureau attrib-
uted the decline to a sharp 
drop in both import and 
export trade.

According to the Ni-
gerian Ports  Authority 
(NPA), 341 vessels entered 
Ni g e r i a  i n  S e p t e m b e r 
2016, the lowest in nine 
months and a fall from 400 
recorded in August 2016. 
Cargo throughput also 
dropped from 6.3 million 
metric tonnes in January 
this year to 5.6 million in 
September, which is also 
the lowest in the year.

It also showed that a 
total of 3,347 ocean-going 
vessels have called Nige-
ria this year with about 
100,152,274 metric tons 
of goods. The breakdown 
showed that the Lagos Port 
Complex Apapa received 
318 vessels in the third 
quarter as against 301 in 
the second quarter. Tin 
Can Island Ports received 
406 vessels in third quarter, 
against 368 in the last quar-
ter; Rivers Ports, 80 ships 
against 84 in the previous 
quarter ; Onne received 
152 vessels against 163; 
Calabar Port, 51 against 52; 
while Delta Port received 
132 against 109.

Experts blamed the low 
volume and huge loss of 
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Intels gets 
Shippers Council’s 
commendation 
award

The Nigerian Shippers’ 
Council (NSC) has 
commended Intels 
Nigeria Limited for 

its huge investment and com-
mitment to port development 
in Nigeria. The commenda-
tion was made in Lagos pen-
ultimate Monday during the 
Stakeholders Appreciation 
Night hosted by the NSC.

Speaking during the 
award, Hassan Bello, chief 
executive officer of NSC said 
Intels deserved the recogni-
tion because of its defining 
role in the provision of inte-
grated logistics services in the 
Nigerian maritime including 
oil and gas industry.

While receiving the com-
mendation award on be-
half of Intels, Patrick Bird, 
chief commercial officer, said 
Intels operations aimed to 
continuously promote the 
development of the Nigerian 
economy through the oil and 
gas industry by offering tailor-
made logistics solutions to its 
clients.

Bird added that Intels is 
an experienced logistics ser-
vices provider whose commit-
ment to the country is for the 
long-term. “Our customers 
demand best in class services 
to support their oil and gas 
operations. We have contin-
ued to invest in people and 
equipment to guarantee our 
customers’ efficiency, reli-
ability and safety.”

Rotimi Amaechi, Minister 
of Transportation, said at the 
event that government will 
create conducive environ-
ment for to enable the busi-
nesses of investors in the port 
to thrive.

“The Federal Government 
will support and encourage 
the private sector to lead the 
transport sector. However, 
the private sector on their part 
should engage government 
through its agencies and bring 
to the notice of the govern-
ment their complaints if any, 
as well new ideas towards de-
veloping the sector,” he said.

Established in 1982, In-
tels Nigeria Limited provides 
agency services, cargo ser-
vices, port management and 
support services to its clients 
and also manages its clients’ 
operations; including pipe 
racks, stacking areas, ware-
housing, enclosed areas, jet-
ties, offices, water tanks, fuel 
storages, generators, com-
pressors, and other services.

Intels operates the Onne, 
Warri and Calabar Oil and Gas 
Free Zones, which are strate-
gically located in the heart of 
the Niger Delta to offer the 
best platform for the provision 
of logistics solutions to the oil 
and gas industry.

How high import tariff and forex 
rule stifle business activities at ports

revenue by government 
and terminal operators on 
the anti-trade policies of 
the Federal Government. 
These policies have also 
made the country unat-
tractive to investors.

Lu cky  A m i w e ro  na -
tional president, National 
Council of Managing Di-
rectors of Licensed Cus-
toms Agents (NCMDLCA), 
blamed high import duty 
on vehicles in 2014/2015 
from 10 percent to 35 per-
cent with an additional 
surcharge of 35 percent, 
bringing the total tariff 
to 70 percent and has af-
fected volume of vehicles 
coming at the port, lead-
ing to massive revenue 
and job loss.

According to him, this 
has caused the diversion 
of vessels carrying vehicles 
to the ports of neighbour-
ing West African, thereby 
boosting operations in 
those ports – especially the 
Port of Cotonou – at the 
expense of Nigerian ports. 
The development has also 
negatively affected the 
operations of dockworkers, 
licensed Customs agents, 
freight forwarders, truck-
ers and others.

He said that  the re-

duction of activities by 
70 percent in the opera-
tion of terminal operators 
who pay the Federal Gov-
ernment based on cargo, 
t h ro u g h  e a r n i n g s  a n d 
shipping companies, has 
drastically affected their 
activities.

At present,  Nigerian 
ports have lost about 80 
percent of their vehicles. 
It  has promoted smug-
gling and estimated that 
no fewer than 5,000 jobs 
and about N30 billion is 
lost annually to the policy.

Break bulk terminals 
are now struggling to pay 
their bills, falling short of 
not meeting their financial 
obligations to the Nigerian 
Ports Authority (NPA). 
For instance, the hike in 
import duty on rice, the 
restriction imposed on the 
importation of fish and ce-
ment are all taking a huge 
toll on the income of the 
break bulk terminals as 
their revenue has dipped 
by over 60 percent. The 
restr iction of  41 i tems 
from the CBN foreign ex-
change window has also 
taken a heavy toll on port 
operations.

“There is need to re-
view policy restricting 41 

selected items from ac-
cessing foreign exchange, 
as about 16 of the total 
items in the list,  ser ve 
as critical raw materials 
for intermediate goods 
produced in Nigeria, espe-
cially as the country lacks 
the capacity for optimal 
production,” confirmed 
Vincent Nwani, Research 
a n d  A d v o c a c y ,  L a g o s 
Chamber of Commerce 
and Industry (LCCI).

LCCI and the Manu-
facturers Association of 
Nigeria (MAN) said the 
policy is hurting the man-
ufacturing sector and has 
led to the closure of many 
companies and relocation 
of others from Nigeria to 
Ghana and other neigh-
bouring countries.

“ We  hav e  s e e n  t hat 
some of the trade policies 
are skewed and they are 
favouring more foreigners 
than Nigerians. We want 
the opposite to be the case 
and in doing that, we will 
change some of the poli-
cies that have not helped 
local empowerment,” said 
Hope Uzodinma, chair-
man, Senate Committee 
on Customs and Excise at 
a stakeholders parley in 
Lagos recently.

Patrick Osita Chukwu, 
President of the Save Ni-
geria Freight Forwarders 
Association of  Nigeria 
(SNFFIEC), believes the 
only way to bring cargo 
back to Nigerian ports is 
by reducing the Customs 
duty payable on imported 
vehicles  and r ice,  and 
by lifting the foreign ex-
change restrictions im-
posed by the apex bank.

“If you reduce tariff, it 
will create a big incentive 
for importers. No importer 
wants to burn his fingers. 
A lot of them are moving 
to Cotonou now but if you 
reduce the tariff by half, 
they will all come back 
because the reduction will 
help them defray the heavy 
expenses they incur when 
they import here,” he said.

R e d u c i n g  N i g e r i a’s 
Customs duties on se-
lect import items to the 
level  charged by other 
countries in the West and 
Central African sub-re-
gion will  not only help 
in reducing smuggling 
through the land borders, 
it will also return the era of 
boom at our seaports and 
boost government rev-
enue through the Nigeria 
Customs Service (NCS).

L-R: Patrick Bird, chief commercial officer, Intels Nigeria Limited, receiving the Nigerian Shippers Council Commendation Award 
from Margaret Orakwusi, chairman, Nigerian Shipowners Forum, and Ahmad Rabiu, national vice president, National Associa-
tion of Chambers of Commerce, Industry, Mines and Agriculture (NACCIMA), at the Nigerian Shippers’ Council Stakeholders’ 
Appreciation Night in Lagos, recently.



Briefs
12 killed as fire destroy 
property in Sokoto

M
embers of the family 
of Salvation Adaka, a 
police sergeant said to 
have been shot dead 
by his colleagues over 

N20,000 ‘largesse’ have called on the po-
lice authorities to prosecute the culprits.

Adaka was allegedly shot dead on 
November7 by three of his colleagues 
with whom he was on a patrol duty. 
It was gathered that the team, which 
was from Agudama-Ekpetiama Police 
Division, was given N20,000 by people 
organising a funeral in the area.

An argument was said to have ensued 
over how the money would be shared, 
and Adaka, the most senior member of 
the team, was allegedly shot dead dur-
ing the scuffle by his colleagues.

Joseph Yabefa, a representative 
of Adaka’s family said on Monday in 

The Border Communities De-
velopment Agency (BEDA) 
under the presidenc y has 
donated 10 fishing boats, five 

horsepower outboard engines and nets 
to the Internally Displaced Persons 
(IDPs) of Bakassi in Cross River State.

Numoipire Wills,  the executive 
secretary of the agency, who made 
the presentation recently in Calabar, 

Yenagoa that the family had received 
an autopsy report which confirmed 
that Adaka died of gunshots.  He said 
that the pathologist, who conducted the 
autopsy, found pieces of bullets in the 
spinal cord of the deceased.

Yabefa, who expressed satisfaction 
with the steps so far taken by the Bayelsa 
police command on the incident, said 
that the family was demanding prosecu-
tion of the suspects.

“We have been following develop-
ments on the case; our interactions with 
the police indicate that three policemen 
with Adaka on that day were immedi-
ately arrested and detained. We were 
also told that one of them, who was 
not indicted, has been released while 
two are still in police custody awaiting 
prosecution.

“Most importantly, investigations 
have indicated that they were on official 
duty when the incident occurred. They 

said the donation was part of govern-
ment’s assisted-poverty alleviation 
programme in many of the border 
states, especially Bakassi.

Wills said in addition to the donation, 
“we are building security posts, markets, 
health facilities, schools. We are singling 
out Bakasi, because is one of the areas 
where we have returnees like we have in 
Kebbi State. There are other government 
assisted programmes laid out for farming 
activities in the area.”

Bayelsa: Family of slain 
sergeant demands justice

were not on an illegal duty as being 
speculated in some quarters. We are 
in grief because Salvation Adaka was 
the bread winner of the entire family,’’ 
he said.

The deceased, according to the fam-
ily spokesperson, had an aged mother, 
five children and brothers who de-
pended on him.

“We urge the police to sustain the 
tempo and not tamper with evidence 
that will form the basis of the prosecu-
tion. We shall follow this matter to a 
logical conclusion,” Yabefa said.

Reliable sources at Bayelsa police 
command confirmed that the two po-
licemen indicted and detained over the 
case had been dismissed.

DSP Asinim Butswat, spokesman for 
the Bayelsa police command when con-
tacted said that discipline and sanction 
of the policemen lied within the powers 
of the state commissioner of police.

Agency donates fishing boats, nets to Bakassi IDPs

Twelve persons lost their lives and prop-
erty worth N2.1 billion destroyed in  385 fire 
incidents in Sokoto State between January 
and November this year, Ibrahim Dingyadi, 
the director-general of the state fire service 
department, has disclosed.   

Dingyadi said properties worth over N 2.8 
billion, were however, saved from the various 
fire incidents by the Department.

He attributed most of the incidents to 
electrical faults and mishandling of fires in 
homes, markets and other commercial areas.

“The department has embarked on series 
of sensitisation campaigns to raise aware-
ness of the residents on fire prevention and 
mitigation. They are also being sensitised on 
the need to report fire outbreaks on time, as 
well as follow laid down rules and regula-
tions in constructing structures.”

The director-general said that the state 
government recently ordered for ten new 
fire engines for the department while five 
existing ones have been refurbished, and 
eight new fire stations established.

The police in Kebbi have launched 
investigations into the alleged kidnap 
and murder of a teenager, Zara’u Bello, 
in Kimba, Jega local government area of 
the state.

The commissioner of police, Kabiru 
Ibrahim confirmed the commencement 
to newsmen in Birnin Kebbi on Monday.

He said that some suspects had been 
arrested and the case transferred from 
Jega Divisional Office to the State Crimi-
nal Investigation Department (CID) for 
thorough investigation.

Ibrahim said that some of the suspects 
were still at large. He gave the assurance 
that the command would do its possible 
best to bring the culprits to book.

The father of the 17-year-old teenager, 
Bello Kimba, said that the body of his 
daughter was discovered in the bush 
three days after her sudden disappear-
ance last week.

Governor Ben Ayade of Cross River 
State has flagged off carnival dry run to 
herald the 2016 Carnival Calabar slated 
for December 28.

Represented by John Gaul, speaker 
of the state Cross River State House of 
Assembly, the governor said: “The event 
which has become part and parcel of our 
state will be bigger and richer in content 
this year. So, we must continue to exhibit 
the hospitality nature we are known for 
in receiving visitors.”

He expressed the optimism that the 
current economic recession in the coun-
try will not affect the carnival.

“Cross River State will experience 
massive turnout of visitors to watch and 
participate in the biggest street party in 
Africa as it will be free, interesting, bigger 
and bolder.

The governor lauded the various car-
nival bands for their active and brilliant 
participation in the dry run and urged 
them to maintain the tempo in the main 
event.

Hilliard Eta, chairman, south-south 
vice chairman of the All Progressives 
Congress (APC), expressed apprecia-
tion to the presidency for the gesture.

“This is a wonderful gesture. The 
Bakassi people are primarily fisher-
men and also militancy in the area has 
affected the livelihood of the people. I 
want to use the opportunity to thank 
the military for clearing the Bakassi 
area of militants that would enable the 
people put the boats to use,” he said.

SAMUEL ESE with agency report

Police investigate murder 
of teenager in Kebbi

Ayade flags off 
Carnival Calabar

Muslims in a road show to celebrate Maolud Nobiyyi in Agege, Lagos.        Pic by Olawale Amoo
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Recessions, charades...
Continued from Back Page

in government and regulatory 
agencies!

Other policy recessions are 
emerging in the oil sector. Today 
it is likely, indeed probable that 
NNPC subsidises the price of 
petrol consumed by Nigerians 
while there are no fuel subsidies 
contained in the 2016 federal 
appropriation. The implication 
of this is that the national oil 
corporation is probably absorb-
ing operational losses from 
downstream operations directly 
into its income statement. This 
is without transparency and 
may question the sustainability 
of the corporation! Everyone I 
speak to in the sector expects 
some “conflagration” sooner 
or later! The common sense 
option of fully deregulating 
the downstream petroleum 
sector has not been taken and 
everyone just lumbers ahead 
until inevitable crisis! In the 
power sector, Nigeria is test-
ing a strange hypothesis-is it 
possible for privatized power 
generators and distributors to 
supply power to consumers at 
a subsidized price. I am certain 
that the experiment will fail and 
one day, perhaps the whole 
of Nigeria will be in darkness 
except we abort our march to 
the precipice. 

Democratic retrogression; 
Political charades

I have previously described 
the process whereby Nigeria 
selected a governor in Kogi State 
as charade emerging from a ger-
rymandered process with the 
choice of who will be governor 
in that state made essentially 
by the Attorney General of the 
Federation in consultation with 
his bosses and INEC. Of course 
since that selection was made 

by someone knowledgeable in 
technical Nigerian law, rather 
than substantive justice, the 
Supreme Court of Nigeria may 
have had no option but to le-
gitimize or ratify that selection. 
Since that charade in Kogi, we 
have advanced in similar exer-
cises. The election in Edo State 
appeared certain to be won by 
the local opposition party, so 
a curious security report was 
contrived by the Police and 
State Security and the election 
was postponed for two weeks 
to enable the government and 
ruling party “put its house in or-
der”. The result was a “flawless” 
process by which government’s 
preferred candidate swept the 
polls. The security issues that 
led to the initial postponement 
of the vote have not been heard 
of ever since!!! In Ondo State, 
the process produced a de-
cent outcome in the person of 
former NBA president Rotimi 
Akeredolu SAN, but the hands 
of “Abuja” was seen all over the 
process! 

And last week’s rerun legis-
lative elections in Rivers state 
were more approximate to a 
civil war endorsed seemingly 
by the federal government, its 
security agencies and the sup-
posed electoral umpire, INEC 
against a part of the Nigerian 
State. I have heard and read 
accounts of party officer shot 
in the head by security person-
nel; of persons dressed and 
appearing like security agents 
disrupting elections and seiz-
ing electoral materials; and of 
communities terrorized and 
subdued by agents of the Fed-
eral Government of Nigeria. 
The portents for elections in our 
nation in the run-up to 2019 do 
not appear very bright!

And our democratic reces-
sion is not only in the area of 

elections but also concerning 
the rights and fundamental 
freedoms of citizens! There are 
now many citizens who have 
been ordered released by the 
courts who remain in detention 
by the state, in clear violation of 
the rule of law. 

Nigeria scenarios 
My sense is that Nigeria is 

faced with three political econ-
omy scenarios which I name 
“Status Quo”, “Better Days” or 
“Meltdown”. The decision on 
where we end up is dependent 
on what choices policy makers 
make! Status quo is of course 
recession and/or low growth 
with GDP ranging from -2.0% 
to 2.0%. It is characterized by 
lack of clarity over economic 
policy, aversion for private 
capital, low FDI, and lack of 
investor confidence. Moving 
to better days is almost entirely 
contingent on an economy 
recovery and growth plan been 
urgently adopted and more 
importantly, implemented! It 
also requires political recon-
ciliation especially in relation 
to the Niger-Delta to enable oil 
and gas activities be optimized. 
It will also require FX policy 
certainty and the return of pri-
vate and foreign capital. In this 
scenario, Nigeria recovers from 
recession and gradually may 
find growth between 2.0% to 
4.0%. The possibility that things 
get worse rather than better re-
mains a distinct possibility and 
indeed with 2.24% recession, 
we have already taken some 
steps in that direction! What 
remains is any or a combination 
of financial sector deterioration, 
increasing political risk, contin-
ued or worsening social crises 
and a major anti-market move 
against perhaps banks, power 
entities or telecommunications 
companies.

Where’s the US $20 billion?
Continued from Back Page

made by the Chinese in the last 
one year, and specifically by the 
Chinese EXIM bank. Indeed, the 
Chinese EXIM Bank does not 
directly provide infrastructure 
investment but provides facili-
ties for them. Could the Minster 
be referring to Memorandum of 
Understanding (MoU) and not 
concrete investments? But the 

Minister said these investment 
deals have been signed and are 
being implemented. At best, the 
stories were grossly misleading.

 In conclusion, these sto-
ries follow the pattern of gov-
ernment officials declaring 
ostentatious figures that have 
no bearing on reality. And the 
leading candidate must be the 
Minister of State for Petroleum 
Resources, Ibe Kachikwu, who 

has announced over US $70 
billion investments in oil and 
gas industry this year alone. 
It is like watching the Village 
Headmaster. Meanwhile, these 
figures only appear in Nigerian 
dailies and are only celebrated 
in Nigeria and by Nigerian offi-
cials. If these deals are two party 
agreements, I just wonder why 
they are not celebrated in China, 
India etc. I thank you.

The Village Banking method-
ology of microenterprise finance 
focuses on the poorest clients, 
especially those run by women 
and engaged in the simplest en-
terprise activities. This method-
ology of enterprise finance was 
pioneered by the Foundation for 
International Community Assis-
tance (FINCA), a United States-
based non-profit organisation 
that specializes in rural credit, 
FINCAhas been operating in 
several Latin American countries 
where it has been promoting the 
technology of village banking, 
including Mexico, Thailand, 
Costa Rica and even Guatemala. 

Peer group lending has been 
extensively promoted in the 
search for ways to eliminate 
the challenge of collaterals in 
microenterprise financing. The 
Solidarity Grouplending meth-

odology, which has been fairly 
successful in this regard also has 
its own best category of clients, 
for whom it is best suited. This 
form of financing targets the 
slightly more established enti-
ties. Under this system, three to 
ten microentrepreneurs come 
together to access credit and 
other services, including training 
and other organizational growth-
promoting services. Moreover, 
as members collectively guar-
antee their loans and access to 
future loans is made to depend 
on repayment history, members 
need to have some substance 
and similarities among them.
The requirement of bonding in 
groups presupposes some level 
of organizational foundation of 
participants.

Similarly, another lending 
methodology, Transformation 
Lending, also has its own focus 
group of entrepreneurs. It is 

concerned with entrepreneurs 
that have grown beyond the 
rudiments and have expanded 
their operations substantially 
beyond where they were and 
what they used to need finan-
cially. That is the focus of the 
series we begin to day – Trans-
formation Lending. As the name 
suggests, it is the lending that 
targets institutions in transition 
from one stage of development 
to the next higher one.If we 
agree that that the needs of 
organizations vary according 
to their stages of development, 
then it becomes clear, and not a 
discovery, that different stages 
of the development of micro, 
small and medium enterprises 
demand different financing 
methodologies.This is one fact 
we must keep in mind if we are 
to better promote the sector 
and have good success in our 
enterprise development efforts. 

Financing enterprises...
Continued from Back Page
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On Wednesday, Decem-
ber 7, 2016, Bayelsa State 
Governor Henry Seriake 

Dickson presented the 2017 Ap-
propriation Bill totalling N221.28 
billion to the Bayelsa State House 
of Assembly.

Dickson showed a remarkable 
understanding of the dynamics 
and undercurrents of the state in 
his preamble as he listed various 
efforts his administration would 
embark upon in the coming year 
to turn around the economy of the 
state from a purely consuming one 
to a productive one.

He answered critics when he 
stated: “I have no option than to be 
ambitious in development” while 
noting that he was taking the cur-
rent steps as he is doing his second 
tenure; he defended past gover-
nors also by saying “I cannot blame 
my predecessors because they did 
not have the opportunity of second 
tenure because they would have 
been held hostage.”

One of his ambitions is the 
completion of the international 
cargo airport with a runway of 3.5 
kilometres equal to those of Lagos, 
Abuja and Kano, the passion to hit 
the Atlantic Ocean on three fronts 
at Brass, Koluama and Agge, the 
drive to make the state a home 
for water sports and a tourist at-
traction.

The governor expressed bewil-
derment that out of a population 
of about 3.0 million Bayelsans, a 
workforce of about 43,000, which is 
about 0.1 percent is receiving about 
89 percent of the resources vowing 
to bring about a change.

Hear him, “I will be failing in 
my duty to the people” if he did 
not change the direction of the 
state by bringing in aggressive 
development by tackling the issues 
that a first term governor dared not 
touch because they would seek 
second tenure.

“The budget comprises a per-
sonnel/recurrent expenditure 
of N136.96 billion and capital 
expenditure of N84.317 billion, 
and as much as can be seen, looks 
every inch like all past budgets 
characterised with huge recurrent 
expenditure and smaller capital 
expenditure.”

The governor said his gov-
ernment made an initial appro-
priation of N170.693 billion for 
the year 2016 and in the course of 
the implementation, the budget 
was restructured, and in addi-
tion, a supplementary budget of 
N20.808 billion was made to take 
care of some critical projects which 
needed to be completed which 
brought the total budget of 2016 to 
N191.500 billion.

The budgeted expenditure was 
as follows: personnel cost N50.592 
billion or 26.42%, overhead cost 
N23.052 billion or 12.04%, con-
solidated revenue fund charges 
N61.850 billion or 32.30%, capital 
expenditure N56.006 billion or 
29.24%.

As of October 2016, the actual 
receipts for the fiscal year stood at 
N81.674 billion or 42.65% of pro-
jected revenue.

On the expenditure side, dur-
ing the period, the state have ex-
pended a total sum of N74.529 
billion, out of which expenditure 
on recurrent items and personnel 
cost was N52.668 billion or 70.67% 
and capital payment were N21.861 
billion or 29.33%.

Dickson stated that the rev-

enue receipts for the 2017 budget 
include statutory allocation of 
N191.093 billion, Value Added Tax 
N6.986 billion, internally generated 
revenue N15.126 billion, capital 
receipt N8.076 billion; the 2017 
Budget was christened Reposition-
ing for Consolidation as he touched 
on pertinent issues that have be-
devilled the state since creation.

One of the most telling issues so 
far has been the bloated civil service 
force which draws a monthly wage 
bill of over N4.0 billion and a local 
government workforce that re-
ceives about N1.2 billion monthly 
before the salaries of appointees.

Dickson noted that the month-
ly wage bill is far too high consider-
ing the population of the state and 
therefore one of the priorities of his 
administration in the coming year 
is restructuring, repositioning and 
reorganization of the civil service 
“in such a way as to enable govern-
ment meet up its responsibilities.”

In view of the fact that most 
Bayelsans are dependent on sala-
ries, the governor is proposing 
a N10 billion Entrepreneurship 
Development Fund or a kind ‘Em-
ployee to Employer Public Fund’ to 
woo willing civil servants to volun-
tarily exit the civil service and get 
training to become entrepreneurs.

But the state government will 
launch the Entrepreneurship De-
velopment Fund with N5.0 billion 
while donor agencies and develop-
ment partners including the Bank 
of Industry are expected to inject 
the remaining N5 billion into the 
fund to ensure success at the end 
of the day.

To further the plan, Dickson 
informed that the state govern-
ment has already established an 
Entrepreneurial Training School to 
train those who will voluntarily exit 
the public workforce on becom-
ing entrepreneurs and ultimately 
employers of labour.

The state government plans 
to bring in other stakeholders in-
cluding the Bank of Industry and 
development partners to achieve 
the aim and in the same vein raise 
internally generated revenue (IGR) 
and create employment for jobless 
women and youth of the state.

Another compelling issue is 
the rather poor IGR; although it 
has risen from the very low N60 
million monthly to over N600 mil-
lion, it is not enough considering 
the huge untapped sources of IGR 
in the state and in view of the poor 
federal allocation coupled with the 
low returns from the 13 percent 
derivation due to the prices of oil 
and gas in the international market.

Dickson has introduced the 
regional and urban planning law 
to improve IGR; the Environmental 
Sanitation Authority has added 
value to IGR but noted the need 
to dramatically improve” internal 
revenue generation while calling 
for understanding among Bayel-
sans that “taxation is the first civic 
responsibility of every citizen.

So, he has set the stage for the 
introduction of PITA, property 
tax and tenement rates including 
levies for billboards, signboards 
and other legal and constitutional 
sources though assuring that the 
“taxes and levies will be bearable.”

The governor assured that in 
the coming year, there will be a 
drive for increased transparency, 
and therefore the need for greater 
sensitization at the local govern-
ment level and collaboration with 
federal and state agencies in order 
to address some issues with the 
public workforce.

Dickson’s bold statement of 
intent in 2017 budget

TUC backs move to abolish state/local government joint account

Kachikwu, DPR disagree over 
Nigeria’s gas flaring statistics                                    

Police, others receive 
N1.6bn equipment to 
secure Lagos

The contentious issue of 
accurate statistics on 
the degree of gas flar-
ing in Nigeria reared its 

head on Tuesday in Abuja, as 
Ibe Kachikwu, minister of state 
for petroleum resources, and 
Ekaluo Antigha, deputy director, 
Department of Petroleum Re-
sources (DPR), openly disagreed 
over the current volume of gas 
being flared in Nigeria.

The duo confronted each 
other with conflicting facts on 
the economic and environ-
mental damaging practice at 
the Gas Competence Seminar 
organised by the World Bank 
and the International Gas Union 
(IGU) in Abuja.

While Antigha said only 10 
percent of current associated 
gas production was currently 
being flared, Kachikwu insisted 
that the figures were much more 
than that.

Gas flaring is the burning 
of natural gas associated with 
oil extraction processes and is 

regrettable from an economic 
viewpoint because a valuable 
resource is wasted.

However, it is even more 
regrettable from an environ-
mental perspective because 
140-150bcm of flared natural gas 
translates into 270-290 million 
tons of C02 emissions per year, 
according to data from the Post 
Carbon Institute.

Despite this, the institute says 
Nigeria remains the second larg-
est flaring country in the world 
and emits around $1.8 billion 
worth of gas annually.

Founded in 2003 and based 
in Santa Rosa, California in the 
United States, the Post Carbon 
Institute’s mission is to lead the 
transition to a more resilient, 
equitable, and sustainable world 
by providing individuals and 
communities with the resources 
needed to understand and re-
spond to the interrelated eco-
logical, economic, energy, and 
equity crises of the 21st Century.

“My gut feeling is that those 
numbers are very deceitful. I 
believe there is a lot of manage-

FRANK UZUEGBUNAM & YANGE IKYAA

JOSHUA BASSEY

JOSHUA BASSEY

SAMUEL ESE ment of those figures to suit the 
penalty being charged. We are 
currently looking at indepen-
dent tracking to ascertain the 
real gas flare volume so that we 
would not rely on the figures 
from the International Oil Com-
panies (IOCs) or the DPR”, said 
Kachikwu.

In contrast, Antigha said 
that about 215 oil producing 
fields in Nigeria produced about 
4.33 billion cubic feet (BCF) 
of associated gas per day, and 
that an average of 771 million 
standard cubic feet (MMSCF) 
is being flared.

He also added that 52 per-
cent of the fields utilize gas 
above 90 percent while the IOCs 
account for over 80 percent of 
gas flared in Nigeria.

According to DPR figures, 
330BCF of gas were flared in 
2015, which is capable of gen-
erating 3,500MW of electricity 
or an equivalent of three trains 
of Liquefied Natural Gas (LNG), 
representing a loss of $850 mil-
lion in revenue, or 55 million 
barrels of oil equivalent.

Trade Union Congress 
(TUC) says it stands with 
the Nigerian Senate’s 

move to abolish state/local gov-
ernment joint account and also 
calls on the House of Represen-

Se c u r i t y  e q u i p m e n t 
w o r t h  N 1 . 6  b i l l i o n 
had been distributed 

in the last one year to the 
police and other security 
agencies operating in La-
gos State to secure Nige-
ria’s commercial capital 
city for the ease of doing 
business and living.

Also within the period 
under review, corporate 
donations in cash to the 
Lagos State Security Trust 
Fund (LSSTF) amounted to 
N440 million and 19 patrol 
vehicles.

Sp e a ki ng  at  t h e  1 0 t h 
security town hall meet-
ing he hosted at the Civic 
Centre,  G overnor Akin -
wunmi Ambode said there 
had been tremendous im-
provement  in  the s ecu-
rity situation in Lagos due 
t o  t h e  i nt e r ve nt i o n s  by 
government through the 
donation of  equipment, 
assuring that his admin-
istration would continue 
to put the security of lives 
and property in the front 
burner.

Repres ented by Idiat 
Adebule, the deputy gov-
ernor, Ambode acknowl-
edged that the LSSTF, es-
tablished 10 years ago to 
fill the gap in equipment, 
training and logistics defi-
ciencies for security agen-
cies operating in Lagos, 
had, however, been limited 
by  l a c k  o f  re s o u rc e s  t o 
provide the needed equip-
ment to wage war against 
all forms of criminal ac-
tivities.

“Security is today a big 
c ha l l e n g e  f o r  m o s t  k e y 
city-states in the world, 
even with the most sophis-
ticated security apparatus. 
We must therefore salute 
the gallantry and collabo-
ration of our various secu-
rity agencies for using the 
assets we have provided 
for them to protect us. 

“We have improved se-
c u r i t y  i n  o u r  s t at e  a n d 
we are very grateful to all 
those who have committed 
to making contributions 
to the fund over the years. 
Our collective efforts have 
a l s o  ma d e  ou r  s e c u r i t y 
model a standard for oth-
ers to follow,” he said.

“Oye Hassan-Odukale, 
chair man,  b oard of  the 
LSSTF, said the fund was 
committed to the safety 
and security of all Lago-
sians.

Fatai  Owoseni,  Lagos 
State commissioner of po-
lice, said in assessing the 
state of safety and security, 
Lagos could be adjudged 
as relatively peaceful and 
secured.

The LSSTF was set up by 
the previous government 
of Babatunde Fashola in 
2007 on the recommen-
d a t i o n  o f  a  c o m m i t t e e 
headed by Musiliu Smith, 
a former inspector general 
of police, as a vehicle to 
improve on the deteriorat-
ing security situation in 
the state at that time, as 
bank robberies were week-
ly occurrences.   

tatives and the Presidency to 
lend their support.

The labour group says it 
is backing the move because 
over the years, the local govern-
ment administration had been 
rendered incapacitated by state 
governors who wield enormous 

influence on them.
Bobboi Kaigama, president, 

TUC, says the local councils 
suffer set back in infrastructural 
development because they are 
dictated to by the state gover-
nors who have control over the 
common purse.

“The joint account idea was a 
laudable one but its implemen-
tation has been faulty. Over the 
years, we have witnessed illegal 
deduction, delay in the release 
of funds and in some cases total 
diversion of local government 
statutory allocations by the state 
governors. This undue interfer-
ence has become a clog on the 
wheel of development at the 
local government level.

“The idea of creating the 
local government was to bring 
governance closer to the people. 
Unfortunately, rather than being 
a vehicle that should drive rural 
development, the governors 
take advantage of it to make 
some unnecessary deductions 
thereby, denying the people at 
the grassroots basic amenities,” 
according to Kaigama.

The congress argues that 
granting financial autonomy 
to the local governments 
should be given priority at-
tention by the legislature 
because of their role towards 
national economic develop-
ment.

“This should not be taken 
for granted as it contributed 
about 12 percent to public ex-
penditure before oil became 
the mainstream of revenue 
source to the federation. The 
councils are incapacitated to 
discharge their constitutional 
mandates and this is trace-
able to the unjust treatment 
meted to them by the state 
governments.

CORRECTION OF NAME
This is  to inform the general pub-

lic that my name was wrongly writ-

ten as Omemogor John Charles 

instead of my correct name which is  

Olatunji  Jelili  Olayiwola. All banks 

and genral public please take note.

CHANGE OF NAME

CHANGE OF NAME

CHANGE OF NAME CHANGE OF NAME

CHANGE OF NAME CHANGE OF NAME

CHANGE OF NAME CHANGE OF NAME

CHANGE OF NAME

CHANGE OF NAME
I, formerly known and addressed as 

Dakoru Alaere Cordellia Maidoki 

now wish to be known and addressed as 

Dakoru Alaere Cordellia. All for-

mer documents remain valid. 

General Public please  take note.

I, formerly known and addressed as 

Mbah Okereke Mabel Ebere now 

wish to be known and addressed as 

Mba Mabel. All former docu-

ments remain valid. Gen-

eral Public please  take note.

I, formerly known and addressed as 

Saidu Amao Wasiu now wish 

to be known and addressed as 

Amao Wasiu Otolorin. All for-

mer documents remain valid. 

General Public please  take note.

I, formerly known and addressed as 

Ojedokun Phillip Adeshina now 

wish to be known and addressed as 

Ojedokun Sunday Adeshina. All 

former documents remain valid. 

General Public please  take note.

I, formerly known and addressed as 

Dike Isioma Christy now wish 

to be known and addressed as 

Akubudike Idioms Christy. All 

former documents remain valid. 

General Public please  take note.

I, formerly known and addressed as 

Rukayat Olufunmilayo Ojo now 

wish to be known and addressed as 

Rukayat Olufunmilayo Ajibola. 

All former documents remain valid. 

General Public please  take note.

I, formerly known and addressed as 

Miss Angela Achi now wish 

to be known and addressed as 

Mrs Angela Egesimba. All for-

mer documents remain valid. 

General Public please  take note.

I, formerly known and ad-

dressed as Miss Enumah Adaeze 

Victoria now wish to be known and 

addressed as Miss Asigbe Adaeze 

Victoria. All former documents remain 

valid. General Public please  take note.

I, formerly known and addressed as 

Fwah Sunturawun Kawunda now 

wish to be known and addressed as 

Paul Chelumsona. All former 

documents remain valid. Gen-

eral Public please  take note.

I, formerly known and addressed as 

Miss Kehinde Omowunmi Eleshin 

now wish to be known and addressed as 

Mrs. Kehinde Omowunmi Lawson

All former documents remain valid. 

General Public please  take note.



NEWS
39Wednesday 14 December 2016 BUSINESS  DAYC002D5556

Bleak Christmas for three million...
Continued  from page 1

Waheed  Olagunju (2nd l), acting managing director, Bank of Industry (BoI), receiving the Special Recognition Award to BoI for the 
Support to Women in Business from Toun Okewale-Sonaiya (2nd r), chief executive officer, WFM 91.7, while Babatunde Okewale (l), 
chairman, St. Ives Communications (owners of  WFM 91.7), and Bisi Fayemi, former first lady of Ekiti State (r), watch on, during the 
Voice of Women (VOW) conference & Award presentation in Lagos. 
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is experiencing heavy workload. 
Moreover, it has to deal with the 
constant frenzy provoked by the 
authorities in the mass media. The 
things are still going well; the par-
ticipants feel calm; everyone gets 
paid – as you can see, there haven’t 
been any payment delays or other 
problems yet – but!.. it is better to 
avoid taking risk. Moreover, there 
are almost three weeks left to the 
New Year. Hence, on the basis of 
the above mentioned, from now on 
all confirmed Mavro will be frozen 
for a month.

 “The reason for this measure 
is evident. We need to prevent any 
problems during the New Year 
season, and then, when every-
thing calms down, this measure 
will be cancelled. (Which we will 
definitely do... We hope for your 
understanding, administration.”

 MMM has been in Nigeria 
for over one year, and has be-
come one of the fastest growing 
ponzi schemes in the country’s 
history because of its use of 
technology to build a network 
of people giving money to each 
other without offering any form 
of value.

 MMM promised returns as 
high as 30 percent but when an-
nualised, was in excess of 360% in 
investment returns for those claim-
ing to be “providing help” and “get-
ting help” to and from people they 
did not know.

 Following the MMM crash, 
news spread on social media of 
how an  “about to wed” man drank 
insecticide in Benue State.

 Also, the Lagos Emergency Man-
agement Agency (LASEMA) has 
issued suicide prevention notice. 
LASEMA also advised Lagos resi-
dents to dial 112 if any one attempts 
suicide due to the MMM crash.

 The crash of MMM comes one 
month after members of the House 
of Representatives warned Nigeri-
ans to keep off MMM.

 The Securities and Exchange 
Commission (SEC), the Central 
Bank of Nigeria (CBN) have all 
warned Nigerians about the MMM 
scheme. The House of Representa-
tives besides issuing  a warning, 
also ordered an investigation into 
the operation of the MMM scheme.

 Two days ago, Sergey Mavrodi, 
founder of MMM, wrote an open 
letter to the Federal Government, 
defending the scheme, claiming it 
was “restoring social justice” since 
the Federal Government was not 
concerned about the welfare of its 
citizens.  “MMM is their only means 
of livelihood,” Mavrodi had said. 

“I knew it was going to crash 
and I thought I could quickly make 
my money before the crash. Now I 
am in big trouble,” said an MMM 
participant who did not want to be 
named. The single mother of two 
said without disclosing the extent 
of her investment in the scheme.

 Affected Nigerians in the 
scheme had their investment in 
the range of N4billion and these 
participants used their bank ac-
counts to pay and receive monies.

(a pyramid scheme) is a Rus-
sian company and is reputed to 
have perpetrated one of the world’s 
largest Ponzi schemes of all time 
in Russia in the 1990s, which also 
crashed. By different estimates 
from 5 to 40 million people lost up 
to $10 billion.

 Established as far back as in 
1989, the name of the company was 
taken from the first letters of the 
three founders’ surnames: Sergei 
Mavrodi, his brother Vyacheslav 
Mavrodi, and Olga Melnikova. In 
2007 Mavrodi was found guilty in a 
Russian court of defrauding 10,000 
investors out of 110 million rubles 
($4.3 million).

 The MMM Global website lists 
localized Ponzi schemes running 
in India, Indonesia, Malaysia, 
Hong Kong, Bangladesh, Philip-
pines, Thailand, Kenya, Republic of 
South Africa, Japan, Eastern Africa, 
and Peru.

more difficult for borrowers to 
service their loans.

 NPLs in the sector are in-
creasing rapidly, reaching 11.7 
percent of gross loans at end-
June 2016 from 5.3 percent as at 
end-2015, according to data from 
the CBN.

 Nigerian banks’ balance sheets 
are highly dollarised, with foreign-
currency-denominated loans 
constituting around 50 percent of 
total loans, as of the end of June 
2016 largely on the back of loans to 
indigenous oil and gas firms. 

Ten years ago, indigenous Nige-
rian oil and gas firms produced less 
than 50,000 barrels per day (bpd), 
but today account for 12 percent of 
estimated 2.2 million bpd produc-
tion and 20 percent of Nigeria’s oil 
and gas reserves, according to Ladi 
Bada, Managing Director/CEO, 
Shoreline Natural Resources Ltd.

 The banks’ exposure to the oil 
and gas industry is substantial at 
around 30 percent of total loans, 
of which about one-third is to the 
upstream segment.

 Guaranty Trust Bank and FBN 
Holdings have the highest pro-
portion of loans to the oil and gas 
sector of 40 percent and 35 percent 

respectively and large foreign-cur-
rency loan exposures, according to 
Moody’s Investors Service.

 Moody’s expects non-perform-
ing loans (NPLs) to increase to 
around 12 percent over the next 12 
months, compared to the 5 percent 
recorded as of December 2015.

 Declining oil prices over the last 
two years have led to a correspond-
ing decline in the revenues of 
Nigerian oil and gas firms, making 
it more difficult for them to ser-
vice their predominantly foreign-
currency borrowings.

 Oil may climb to $60 a barrel for 
the first time in almost a year and 
a half, after Russia and other unaf-
filiated nations joined an OPEC 
pledge to reduce production and 
Saudi Arabia surprised the market 

by saying it will cut more than pre-
viously agreed.

 This should be positive for Ni-
gerian lenders who are heavily 
exposed to the troubled oil and gas 
sector and oil companies with re-
structured loans, such as Seplat Pe-
troleum Development Company.

 “The breakeven oil price for 
most of the restructured loans for the 
upstream is $30 per barrel, meaning 
current oil prices will support the 
loans going forward,” Akin Maje-
kodunmi, Senior Analyst, Financial 
Institutions Group at Moody’s said.

 The restructuring has mainly 
been by increasing loan tenors, 
allowing struggling clients to pay 
based on their cash flow capacity 
and converting some amortising 
loans into bullet loans.

 The Nigerian authorities have 
allowed banks to speed up the 
write-off of fully reserved NPLs 
since July 2016.

This is intended to encourage 
banks to clean up their balance 
sheets and help them comply with 
the 5 percent NPL/total loans ratio 
the central bank uses as guidance 
for the banks.

 Fitch-rated Nigerian banks’ 
NPLs at end-June 2016 were re-
served at 62 percent and its ratings 
already factor in an assessment of 
loan loss cover adequacy.

 AMCON2 would follow AM-
CON, established in 2010 and 
funded by the issuance of Federal 
Government zero-coupon bonds, 
the CBN, and later by a levy on 
banks’ assets.

the higher exchange rate and 
the need to get Nigeria out of the 
current recession.

The government also presented 
a revised Medium Term Expendi-
ture Framework (MTEF) to the 
Senate Joint Committee on MTEF 
on Tuesday, in which it retained 
the earlier proposed oil benchmark 
price for 2017 at $42.50, daily oil 
production volume at 2.2 million 
barrel, as well as exchange rate of 
N305 to the US$.

Udoma Udo Udoma, Minister 
of Budget and National Planning, 
presenting the revised MTEF docu-
ment to a Joint Committee on Fi-

sure on revenue generating agen-
cies to surpass expected targets. 

“The (first) MTEF/FSP was pre-
pared in July. When we concluded 
work on MTEF we had not been in 
a recession, hence we updated it”, 
Udoma told the panel.

President Muhammadu Buhari 
is expected to present the 2017 Ap-

(VAT) among others.
 The 2017 budget is a departure 

from $38 per barrel which was used 
for 2016 budget. The new exchange 
rate is significantly higher than that 
of 2016, pegged at $197 to a naira.

In 2016, the Federal Govern-
ment submitted an ambitious 
N6.059 trillion proposal to the Na-
tional Assembly. The Minister did 
not present any implementation 
report on the 2017 budget.

 Senate President Bukola Saraki 
assured on Tuesday, that the up-
per legislative chamber was criti-
cally reviewing the contents of the 
revised MTEF documents with a 
view to producing a realistic budget 
for the 2017 fiscal year.

 Saraki also declared that the 
Senate would not play the role of 
rubber-stamping the decisions of 
the executive arm of government 
as far as the task of preparing the 
budget is concerned.

 Saraki told a visiting civil society 
organisation, Centre For Social Jus-
tice, at the National Assembly that 
the Senate placed much importance 
on the MTEF because it was the basis 
for producing the annual budget.

 The CSO led by Eze Onyekpere, 
had requested the Senate to prevail 
on President Buhari to submit the 
Consolidated Debt Limit of the 
three tier of government in ac-
cordance with section 40 (1) of the 
Fiscal Responsibility Act. (FRA).

AMCON 2.0 would be positive for Nigerian...
Continued  from page 1

FG raises 2017 proposed budget...
Continued  from page 1 nance, Appropriations 

and National Plan-
ning, said the Federal 
Government will issue 
new oil licences, re-
view the current joint 
venture arrangements 
with oil companies, 
review marginal oil 
fields and mount pres-

propriation budget to a joint session 
of the National Assembly today.

Appearing before the Joint 
Committee on Finance, Appro-
priations and National Planning, 
Udoma said the Federal Govern-
ment is targeting a total of N10 
trillion in revenue during the 2017 
fiscal year. Out of this amount, 
about N5 trillion will be generated 
from the sale of crude oil.

 Non-oil revenues will rake in 
about N5.06 trillion. These rev-
enues are expected to come from 
corporate and company taxes, 
Nigeria Liquefied Natural Gas, 
Stamp Duties, capital gains tax, 
value added tax, Customs, excise, 
fees, surcharges on luxury items, 
special levies and Federal Govern-
ment independent revenue.

 In next year’s budget, the 
government intends to bor-
row N2.356trillion, out of which 
N1.253trillion is for domestic bor-
rowing, as against N1.067trillion for 
foreign borrowing.

On capital expenditures, the 
Federal Government budgeted 
N2.058 trillion. In the 2016 budget, 
the Federal Government, for capi-
tal projects, earmarked N1.587.

 Recurrent expenditures will 
gulp N1.866 trillion. About N1.748 
trillion was budgeted for the same 
purpose in the 2016 Appropriation.

 Speaking further on the budget 
projections, Udoma said: “I know 

N7 trillion seems larger than N6 
trillion. In actual dollar term, the 
2017 budget is smaller. We have 
had challenges in revenue gen-
eration in funding the 2016 budget. 
We are trying to get to the bottom 
of revenue generating agencies in 
order to raise more money.

“On independent revenue, we 
need to work with the National 
Assembly. The issue of 80 percent 
of operating surplus is a problem. 
We need to work the National As-
sembly to review certain clauses 
of the law. We need to be more 
imaginative and creative in order 
to get out of the problem we have 
with revenue generating agencies.

 “We want to issue a presidential 
order to ensure that revenue gener-
ating agencies are unable to spend 
money until their budgets are passed, 
unless for payment of salaries.

 “We want to be more engag-
ing in the Niger Delta to ensure 
that there is peace, in order for us 
to produce. We will be increas-
ing the amount for the Amnesty 
Programme to the old figure. It is 
important to engage the people in 
the Niger Delta region.”

 Other aspects of the budget 
show that the government hopes 
to realise N25billion from sales of 
government properties, N10bil-
lion from privatisation proceeds, 
N16trillion from Stamp Duties, 
N1.8trillion from Value Added Tax 
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United Bank for Africa (UBA) 
has continued to grow with 
the latest showing at the 

keenly contested global banking 
awards, where it clinched five 
country awards.

UBA won Bank of The Year 
2016 in Gabon, Congo-Brazzaville, 
Senegal, Cameroon and Chad at 
the annual Bankers Award in Lon-
don, a feat Kennedy Uzoka, group 
managing director/CEO, UBA, 
dedicated to the customers, whose 
loyalty, support and patronage he 
said had remained the fountain of 
the Group’s growth and competi-
tive edge in the African continent.

He commended the country 
CEOs, staff and other stakeholders 
of the five subsidiaries for the per-
formance, stating that the Group 
could achieve more with the re-
newed focus on customer service.

“The recognition speaks vol-
umes. It validates the strong man-
agement, staff commitment to 
service excellence, sound business 
model and prudent risk manage-
ment in these country subsidiaries. 
We will keep up the good work” 

Uzoka said further.
The UBA haul was one of the 

highest by any banking Group and 
a key highlight of the ceremony, 
which took place at Hilton London 
Bankside. Organised every year 
in the last 17 years by The Banker 
Magazine; a publication of the 
Financial Times, the awards aim to 
highlight industry wide excellence 
within the global banking com-
munity. Over 1,000 applications 
are collected and judges select 
winners, based on pre-set metrics 
that measure progress over the past 
12 months. 

The 2016 awards were quite 
significant with markets begin-
ning to stabilize and banks re-
focusing on growth, following 
cautious play on low commodity 
price cycle in the past few years. 
Some banks have focused on 
their domestic businesses while 
some have pushed their expan-
sion into growing markets, thus 
making 2016 a good year for 
many banks like UBA who have 
implemented a robust strategy 
for growth.

Senate on Tuesday began an 
investigation into alleged non-
remittance of a total sum of 

$5.6 billion by the Nigerian National 
Petroleum Corporation (NNPC) 
and one of its subsidiary companies, 
Nigerian Petroleum Development 
Company (NPDC).

Adopting a motion sponsored 
by Dino Melaye, the Senate alleged 
that since 2013 to date, the NPDC 
has continued to lift crude oil from 
divested oil wells OML 61, 62 and 
63 worth over $3.487 billion without 
remitting same to the Federation 

Account.
The upper legislative chamber 

therefore mandated its Commit-
tees on Petroleum Upstream and 
Finance to investigate the allegation 
with a view to recovering every fund 
due to the Federation Account.

It also mandated the NNPC 
and NPDC to immediately remit 
monies obtained on behalf of the 
Federal Government to the Federa-
tion Account upon lifting.

Also, Yakubu Dogara, speaker, 
House of Representatives, on Tues-
day inaugurated an ad-hoc com-
mittee to investigate huge debts 
of over N500 billion and alleged 
criminal acts of sabotage by oil 

companies.
Some of the companies invited 

to appear before the ad-hoc com-
mittee are: Oando, Forte Oil, Total 
Oil, Conoil, Mobil Oil, Masters En-
ergy Oil and Gas Limited.

Others include: MRS Oil and 
Gas, Heyden Petroleum, Raha-
maniyya Petroleum, Amicable 
Petroleum, Aiteo Petroleum, Hon-
eywell Oil, Capital Oil, Felande 
Petroleum, Sharon Oil and Zamson 
Petroleum.

The inauguration was sequel to 
the motion on the urgent need to 
investigate the huge debts owed to 
the Petroleum Products Marketing 
Company (PPMC) by some major 
and independent oil marketers.

Jarigbe had alleged that, “there 
is a connivance and compromised 
by functionaries of PPMC to leave 
government funds in the hands of 
these marketers, thereby putting 
the country in dire financial straits.”

In his remarks, Abdullahi Gaya, 
chairman of the ad-hoc committee, 
urged Nigerian leaders to double 
efforts toward resuscitating the 
economy.

“The Nigeria economy in the 
present time calls for our concerted 
efforts to move it forward in the 
right direction. In numerous ways, 
members of the present National 
Assembly have carefully thought 
out solutions to this challenge and 
have risen to the occasion,” he said.

UBA wins in 5 categories in London awards 

Port Harcourt Electricity 
Distribution Company 
(PHED) will cut elec-

tricity supply to Port Harcourt 
for seven hours daily between 
December 13 and 15 for re-
pairs and upgrade of facilities.

John Onyi, the company 
spokesman, announced this 
on Tuesday in Port Harcourt 
in an interview with the News 
Agency of Nigeria.

According to Onyi, the 
power outage will start from 
10am to 5pm daily during the 
three-day period.

“PHED wishes to notify 
her customers that Port Har-
court metropolis will witness 
power outage starting from 

today, December 13 to De-
cember 15, 2016. The outage 
will start between 10am and 
5pm on each day and there-
after electricity supply would 
be restored to the city.

“The planned outage is 
to allow the technical crews 
from Transmission Company 
of Nigeria (TCN) to carry out 
routine maintenance of Afam 
Power Station,” the spokes-
man said.

Onyi said the repair work, 
when completed, would en-
able the company to provide 
improved electricity supply to 
consumers in the city, and ap-
pealed to residents to exercise 
patience during the period.

Port Harcourt Disco shuts power for 3 daysSenate probes alleged unremitted $5.6bn by NNPC, NPDC

R-L: Funmi Ajila Ladipo, president, Fashion Designers Association of Nigeria; Abiola Aluko, CEO, Tiskies, her husband 
Kayode Aluko, and Ayodele Oke, representing the DG, Textile Manufacturing Association of Nigeria, at the launch of Tiskies 
showroom/logo unveiling in Lagos.                                               Pic by Olawale Amoo

Buhari, Johnson-Sirleaf arrive Banjul 
for talks with Gambian leader

Justice Ademola, wife 
get N50m bail on 
self-recognition

FG sees hope in using highways to rebuild, 
grow economy out of recession

experience and journey time 
month after month and year 
after year.

A few weeks ago, govern-
ment restricted movement 
extensively on a section of the 
Lagos-Ibadan Expressway, es-
pecially on the long bridge, and 
this caused some discomfort on 
many commuters and the min-
ister explained then that it was 
important to do that work so as 
to save the bridge which had 
not received any major main-
tenance since it was opened 
about 40 years ago.

“Our intentions for restrict-
ing movement on the bridge 
were in the best interest of the 
commuters who suffered the 
discomfort. It was to give them 
better motoring experience and 
to improve their journey time. 
We had a completion timeline 
of December 31 to finish this 
work, but our contractor has 
doubled its effort and has now 
finished the first phase of work 
on the long bridge,” he said.

Continuing, he said, “This 
is a 4,500-metre bridge on 
both sides. It has just been 
asphalted but it is not yet fin-
ished. The contractor still has 
to install some joints on the 
bridge - 44 of them on both 
sides. The contract extends up 
to Kilometre 46 to Sagamu and 
the contractor has said they are 
asphalting between kilometre 
30-33. So, there is still a lot of 
work and road management 
to do here,” still appealing for 

As the lingering eco-
nomic recession con-
tinues to take its toll 
on the economy with 

many households unsure of 
being part of Christmas celebra-
tions, the Federal Government 
says there is hope of rebuilding 
and growing the economy out 
of recession using the nation’s 
highways.

In the understanding that 
part of the ways of creating activ-
ity and reflating the economy is 
by providing infrastructure and 
paying contractors, the Federal 
Government has embarked on 
major roads reconstruction 
and, according to Babatunde 
Fashola, minister for power, 
works and infrastructure, these 
activities would “improve ease 
and cost of doing business in 
the country, and also reduce 
the cost of food and every other 
thing we depend on.”

Fashola, who was on inspec-
tion tour of the Lagos-Ibadan 
Expressway where massive 
reconstruction work is being 
done by Julius Berger, thanked 
all who had cooperated with the 
contractor including Ogun and 
Lagos governments, the FRSC 
team, the works controller in 
Lagos, minister of defence, the 
police, the commuters, etc.

He promised that as govern-
ment continued to receive that 
cooperation, there would be 
improvement in both motoring 

CHUKA UROKO

President Muhamma-
du Buhari has arrived 
Banjul, The Gambia, 

to compel the countr y’s 
President Yahya Jammeh, 
who lost the presidential 
election penultimate week, 
to respect the constitution 
of his country.

 Jammeh initially con-
ceded defeat in the election 
to Adama Barrow, after a 
22-year rule, but recanted 
a week later stating that 
“unacceptable errors” were 
found by election officials. 
He is asking for fresh polls 
to be conducted by a “god-
fearing and independent 
electoral commission.”

According to a statement 
by presidential spokesman, 
Femi Adesina, Buhari, who 
arrived in the company of 
President Ellen Johnson-
Sirleaf of Liberia, who is the 
current chairperson of the 
Authority of Heads of State 
and Government of ECOW-
AS, and President Ernest 
Bai Koroma of Sierra-Leone, 
were received at the airport 
by Gambia’s Vice-President, 
Isatou Njie-Saidy.

“They would also ask 
their host to respect the 
Constitution of his own 
country, and maintain the 
inviolability of an elector-
al process that had been 
concluded, and in which 

A Federal Capital Ter-
ritory High Court has 
granted bail to sus-

pended Justice Adeniyi Ade-
mola of an Abuja Federal 
High Court alongside his wife 
and Head of Service of Lagos 
State, Olabowale, on self-re-
cognizance and N50 million 
bail bond each.

The bail was granted to 
the duo after their formal 
arraignment before Justice 
Jude Okeke of the trial court 
on charges bordering on 
gratification and illegal pos-
session of firearms and live 
ammunitions.

Onyeachi Ikpeazu and 
Robert Clerk, both senior 
advocates of Nigeria, who 
represented the duo, had 
sought the court for bail of the 
accused persons after they 
had pleaded not guilty to the 
11-count charge preferred 
against them by the Federal 
Republic of Nigeria.

Prosecuting counsel, Se-
gun Jegede, however, in-
formed the court that he 
was not opposing the bail 
application, but pleaded for 
conditions that would make 
the defendants available in 
court for their trial, and they 
must not attempt to influ-
ence, interfere with or intimi-
date witnesses, nor conceal or 
destroy evidence.

KEHINDE AKINTOLA & OWEDE AGBAJILEKE

patience and understanding 
from commuters.

The minister said the sac-
rifice so far made was well 
placed as commuters now 
have better motoring experi-
ence and shorter journey time 
even as work continues.

“The improved motoring 
experience on this road shows 
change is on the way. Change 
is always slow because it is a 
process. But, in our style of 
governance, we know we are 
in a result-driven business,” 
he assured.

To get the long bridge to 
the level where it is at the mo-
ment, the contractor had to do 
a lot of work, and according to 
Fashola, the contractor had to 
move 35,000 tons of scarified 
materials, which were the ma-
terials they excavated from the 
bridge and replaced that with 
same amount of materials.

“They did this using trucks 
and trailers and so, from their 
asphalt mixing plant, they used 
25 trailers to deliver materials 
to this site. They also had 25 
trailers delivering aggregates 
and bitumen on daily basis, 
making it 50 trailers on the 
road every day. While the work 
was going on, there were 1000 
trips of asphalt, 1000 trips of ag-
gregates and 60 trips of bitumen 
and 2000 trips of scarified ma-
terials, and during this period, 
it was raining which made the 
work all the more difficult”, the 
minister noted.

he had admitted defeat, 
and congratulated his main 
challenger.

“President Buhari and 
the ECOWAS leaders will 
discuss the ensuing impasse 
in The Gambia with Presi-
dent Jammeh, and insist on 
the sanctity of the electoral 
process, and respect for the 
wishes of the people” the 
statement read.

The outgoing President 
of Ghana, John Mahama, 
who had earlier arrived 
Banjul, will join the other 
West African leaders to meet 
President Jammeh at the 
CoCo Ocean Resort and Spa, 
Banjul. Mahama also lost his 
re-election bid last week.

The leaders  are  a ls o 
scheduled to meet with 
the President-elect, Adama 
Barrow.

President Buhari is ex-
pected back in Abuja later 
today after the meetings.

Jammeh, 51, has ruled 
the small West African na-
tion since taking power in 
a military coup in 1994. He 
has won four subsequent 
elections and supported a 
2002 constitutional amend-
ment that removed presi-
dential term limits in his 
country.

Barrow, also 51, repre-
sented a coalition of seven 
opposition parties that chal-
lenged Jammeh and eventu-
ally won the election.

ELIZABETH ARCHIBONG
SEYI ANJORIN, Abuja

… as Reps summon oil companies over N500bn
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Why Xi cannot 
succeed with 
his reforms

X
i Jinping, recently 
granted the title of 
“core leader” of Chi-
na, is a man with two 
missions. The first is 

to purge the Chinese Commu-
nist party of corruption. The sec-
ond is to reform the economy. 
These goals will, however, prove 
incompatible if he continues to 
focus his main efforts on pu-
rifying and strengthening the 
corrupted Leninist party-state.

In 2014, Mr Xi described the 
challenge China confronts as 
follows: “Corruption in regions 
and sectors is interwoven; cases 
of corruption through collusion 
are increasing; abuse of author-
ity over personnel and abuse of 
executive authority overlap; the 
exchange of power for power, 
power for money, and power 
for sex is frequent; collusion 
between officials and business-
men and collusion between 
superiors and subordinates 
have become intertwined; the 
methods of transferring benefits 
to each other are concealed and 
various.”

This harsh indictment may be 
self-serving. As Minxin Pei notes 
in a brilliant book, China’s Crony 
Capitalism, it is all too easy for a 
would-be strongman to use the 

Fifteen years ago on Sun-
day, China became a full-
fledged participant in the 
global economy by acced-

ing to the World Trade Organisa-
tion. As if to underline the often 
fractious experience since, an 
agreement made by the WTO’s 
other members when China joined 
is coming back to bite them.

Beijing is marking the anni-
versary by launching a WTO case 
against the US and EU. It charges 
Brussels and Washington with fail-
ure to honour a pledge in China’s 
2001 WTO accession agreement 
that it would by now be regarded 
as a “market economy”.

This is a finely balanced ques-
tion, and it is easy to see the EU 
and US’s point. China is not a free 

charge of corruption as a cudgel 
against rivals. Yet it is so effective 
precisely because it is plausible. 
Using evidence published by the 
Chinese authorities, Prof Pei 
shows that collusive corruption 
is pervasive. It distorts the econ-
omy, degrades administration 
and robs the party of its social 
legitimacy.

Corruption is indeed a can-
cer. Yet it did not strike by ac-
cident. The explosion of corrup-
tion since the early 1990s is the 
downside of successful reform. 
“The emergence and entrench-
ment of crony capitalism in 
China’s political economy, in 
retrospect, is the logical out-
come of Deng Xiaoping’s au-
thoritarian model of economic 
modernisation,” argues Prof 
Pei, “because elites in control 
of unconstrained power cannot 
resist using it to loot the wealth 
generated by economic growth.”

Corruption is the progeny of 
the marriage between the party-
state and the market. It spreads 
by enticement, coercion and 
imitation. Once corruption be-
comes normal, the system risks 
reaching a tipping point. That is 
just what Mr Xi fears.

The special characteristic of 
Chinese corruption is that it has 
coincided with a huge increase 
in wealth. The corruption has 
not prevented this. 

market on any reasonable defini-
tion. Cheap Chinese imports from 
heavily subsidised industries, 
notably steel, have aroused anger 
worldwide, and featured heavily 
in Donald Trump’s election cam-
paign. Mr Trump has unequivo-
cally said China is not a market 
economy. Despite this, Beijing 
has a strong case at the WTO, so 
Brussels and Washington need 
to be prepared to accept defeat 
and find other ways to address 
distorted trade.

Giving a trading partner “mar-
ket economy status” (MES) implies 
accepting that its domestic prices 
are largely set by open competi-
tion rather than the government. 
Crucially, in trade law it is easier 

The president-elect’s cabinet of curiosities

With the choice of 
Exxon chief Rex Til-
lerson for secretary 
of  state,  Donald 

Trump’s core team is in place. 
The cabinet reflects the man 
himself. It is full of strong views; 
ideological and pragmatic by 
turns; commercially minded yet 
patriotic; internally inconsistent 
and, in sum, wickedly hard to 
gauge.

Much is being made of Mr 
Tillerson’s Russian connections. 
The concern makes sense, given 
the CIA’s view that Russian hack-
ers interfered with the election, 
Mr Trump’s admiration for Vladi-
mir Putin, and the Russian links 
of other Trump insiders. Repub-
lican Russia hawks in the Senate 
could sink his nomination. But 
running a global oil group with-
out close connections to Russia 
would be impossible and - so 
long as he divests his ownership 
in Exxon - he should be judged 
by his actions in office. He has 
run a huge organisation with re-
spectable competence, has deep 
experience in the Middle East 
and, unlike some of the other 
candidates for the post, does not 
seem to be a zealot. An important 
early test will be sanctions against 
Russia, which there is no case for 
weakening.

The rest of the cabinet can be 
roughly sorted into three het-
erogenous categories. First, the 
billionaires: dealmakers with a 
traditional Republican agenda 
of lower taxes and less regula-
tion. Here sit Steven Mnuchin 
and Gary Cohn, Goldman Sachs 
alums who will be treasury sec-
retary and chair of the National 
Economic Council, respectively, 

along with Wall Street dealmaker 
Wilbur Ross at commerce.

Next, the generals. One retired 
Marine general, James Mattis, 
is set to lead defence. Another, 
John Kelly, has been tapped for 
homeland security.

Finally, the ideologues: ac-
tivists largely defined by strong 
views on signature conservative 
issues. Most concerning is Mike 
Flynn, another general who will 
be national security adviser, a 
man known for his hotheaded-
ness who sees Islamist terror-
ism as the greatest threat to US 
security. Scott Pruitt, picked for 
the Environmental Protection 
Agency, is a climate-change 
sceptic who thinks the EPA far 
too powerful. Andrew Puzder, 
would-be labour secretary, is a 
vocal opponent of the minimum 
wage and business regulation. 
Betsy DeVos, education, has 
focused only on school choice. 
We know what this group wants; 
the question here is whether they 
can realise it.

It is hard - especially con-
sidering the president to whom 
they will answer - to say how the 
cabinet choices will play out. In 
many cases one must infer this on 
the basis of the nominees’ non-
governmental careers. Those who 
do know how government works 
are, unfortunately, drawn largely 
from the ideologues. A prime 
example is former UN ambassa-
dor John Bolton, who has wildly 
hawkish views on Russia, Iran, 
and China, and who has been 
mentioned as Mr Tillerson’s pos-
sible deputy. This is a pivotal job 
that he must not be given.

On foreign policy, the cabinet 
choices could support the isola-

tionist Mr Trump, or the hawk-
ish one. The presence of three 
generals also raises the question 
of whose military advice he will 
come to prefer. The biggest ques-
tions of all are how hands-on the 
president will be and whether he 
will stick with his advisers when 
tension arises.

On climate rules, business 
regulation, and corporate tax - all 
of which will be cut back hard - it 
is clear how the new adminis-
tration will govern. On climate, 
the results are likely to be awful. 
Most everything else, especially 
foreign and military policy, is up 
in the air. This should not be true 
a month before a new president 
takes office. It can only unsettle 
American allies and embolden 
its enemies. 
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Tehran is the real victor in the battle for Aleppo

Ukrainians rail at EU ‘betrayal’ over borders

The fall of rebel Aleppo, 
splashed with so much 
blood and horror, is im-
minent. Modern high 

explosives rained from the air 
combined with a medieval siege 
on the ground to demolish the 
last vestiges of resistance. But 

Aleppo is more than an event. 
It is part of a violent and chaotic 
process that external powers in 
Syria and Iraq - Russia, Iran, 
Turkey and the US - show little 
sign of being able to shape into 
any sort of stability. It is, above 
all, and in terms of the region’s 
future, a victory for Iran.

Vladimir Putin’s Russia, of 

course, emerges from the rubble 
of eastern Aleppo as the global 
power that will stop at nothing 
to secure its seat at international 
top table. Turning Aleppo into a 
Grozny is just a ruthless means 
to President Putin’s ends. Dmitri 
Trenin of the Carnegie Moscow 
Centre put it well at a confer-
ence in Beirut last week: “Rus-

sia’s action in Syria is not really 
about Syria, or even about the 
Middle East. It’s about its global 
role - and eventually [about] a 
coalition of equals with the US.” 
For Iran, as a regional and Shia 
Muslim power, this is different.

Russia and Iran are allied in 
Syria. Together they have kept 
their client Bashar al-Assad at 

the head of a rump state, which 
nearly succumbed to a mainly 
Sunni rebellion on three occa-
sions since Damascus declared 
war on what began as a civic 
uprising against tyranny in 2011. 
But Moscow and Tehran will 
doubtless differ in what they 
expect from the incoming ad-
ministration of Donald Trump.

Continued from page A1

As activists gathered on 
an icy Kiev square this 
weekend to commemorate 
the authorities’ bloody 

response to the protests three years 
ago that swept the then president 
from power, the mood was sombre.

The country’s 2013-14 Maidan 
revolution was sparked by Vik-
tor Yanukovich’s refusal, under 
pressure from Moscow, to sign a 
groundbreaking integration agree-
ment with the EU. When dozens of 
demonstrators were mown down 
by snipers in February 2014, some 
held EU flags.

But many Ukrainians feel in-
creasingly let down by the 28-na-
tion bloc they saw as a model and 
mentor.

“I wish that Europeans would 
hold true to values which they talk 
about, [and] open the doors for 
Ukrainians,” said Ihor Luchuk, serv-
ing food and drink to the activists 
as the bells of Kiev’s gold-domed 
St Michael’s cathedral rang in the 
background. “If you promise to open 
the border, then do it. We held up to 
our side of the bargain. We adopted 
the laws expected of us.”

Luchuk was referring to a long-
promised agreement to grant Ukrai-
nians visa-free travel to the EU. Kiev 
had hoped it would be in place by 
the year-end but it looks set to be 
delayed for weeks, or even months.

More worryingly, the very EU 
integration deal that sparked the 
revolution is looking shaky. Mark 
Rutte, the Dutch premier, warned 
last week he would scupper the 
agreement after Dutch voters re-
jected it in a non-binding April 
referendum, unless the Netherlands 
received binding guarantees that it 
was not a step towards Ukraine’s EU 
membership.

Many Ukrainians saw the agree-
ment as precisely that. Even with 
Brussels officials hopeful they can 
find a solution before an EU summit 
tomorrow, the risk is that Ukrainians 
still see the bloc as trying to close its 
doors to them.

The stakes for the EU are signifi-
cant in this large eastern European 
country, where the west and Russia 
have long sparred for influence. 
Further disillusionment with the 
EU among Ukrainians could leave 
the pro-western government vul-
nerable.

“This is testing the credibility of 

the European Union,” Olena Zerkal, 
Ukraine’s deputy foreign minister in 
charge of European integration, told 
the Financial Times. “It feels like 
some kind of betrayal . . . especially 
taking into account the price we 
paid for our European aspirations. 
None of the European Union mem-
ber countries paid such a price.”

The administration of President 
Petro Poroshenko, brought to power 
by the revolution, has invested con-
siderable political capital in secur-
ing the visa-free deal. A recent poll 
showed 40 per cent of Ukrainians 
rated it an important issue.

Officials hope it will reverse 
plunging support for the govern-
ment after the economic and po-
litical shocks caused by Moscow’s 
annexation of Crimea and the 
Russian-fomented war in eastern 
Ukraine, and hardship caused by 
reforms demanded by Kiev’s west-
ern financial backers.

But visa-free travel from non-
member countries has become a 
politically sensitive issue in the EU 
amid the refugee crisis. In an effort 
to assuage concerns, officials last 
week crafted a mechanism allowing 
such travel regimes to be temporar-
ily suspended if necessary.

Alexei Navalny, the Russian 
opposition leader and 
anti-corruption blogger, 
plans to run for president 

in 2018 in a move that could shake 
up a political scene dominated by 
President Vladimir Putin.

“Unfortunately, we have al-
ready grown used to the situation 
that voting doesn’t decide any-
thing. That’s one of the reasons 
for the situation we’re in now. 
After all, those who are in power 
now have been there for 17 years 
and have stopped reacting to any 
rebuke,” Mr Navalny said in a video 
statement on his blog. “Without 
competition, any government will 
gradually degrade.”

Mr Navalny is seen as the only 
opposition politician who could 
become a rival to Mr Putin. In 
2013 he won 27 per cent in Mos-
cow’s mayoral elections despite 
being harassed by the authorities 
and denied mainstream media 
exposure.

A lawyer by training, he heads 
the non-governmental Anti-Cor-
ruption Foundation, which regu-
larly publishes exposés accusing 
senior government officials and 
other people close to Mr Putin of 
corruption.

Although Navalny did not 
mention Mr Putin, his bid is a 
challenge to the Russian leader, 
whose 17 years in power have 
concentrated decision-making 
in the hands of a small circle of 
officials, turned parliament into 
a rubber-stamping body, crushed 
the country’s opposition and 
brought the media to heel.

“Now everything that happens 
in the process going forward won’t 
happen in a vacuum but will be 
an answer [to Mr Navalny’s bid]”, 
wrote Yekaterina Shulman, a po-
litical analyst, in a Facebook post.

Mr Putin has yet to announce 
whether he will run for another 
presidential term in 2018. 

Those who take tomorrow get ahead by staying 
in charge of their transactions like never before. 
With our electronic funds transfer platform, 
you too can send money anywhere in the 
world quickly, safely, and conveniently.

INTERNATIONAL FUNDS TRANSFER

SECURE FAST AVAILABLE
24/7

24

ANYWHERE
ANYHOW

ANYTIME

A6 Wednesday 14 December 2016BUSINESS  DAY C002D5556

to impose antidumping and coun-
tervailing duties against imports 
from a non-market economy. The 
aggrieved importing nation can 
pick an “analogue country” with 
which to make price comparisons 
rather than having to use data from 
the trading partner.

China’s case will hinge not on 
the current facts about its economy 
but on a clause in its 2001 acces-
sion agreement that seems to grant 
automatic MES after a 15-year 
period. The weight of legal opinion 
holds that China’s case is valid. But 
as the deadline has approached, 
so some governments and lawyers 
have rehearsed a counter- argu-
ment that the deal continues to 
allow China’s trading partners the 
right to grant MES or not according 
to their own laws.

If the WTO rules China’s way, 
which in any case will take a year or 
two to happen, Brussels and Wash-
ington should rapidly comply. 
Otherwise they risk undermining 
the rules-based multilateral trad-
ing system.

Far better than pinning every-
thing on a WTO case would have 
been for the EU or US to have used 
MES as a bargaining chip to strike 
a trade deal gaining better access 
to the Chinese market - as have, 
for example, Australia and South 
Africa. Other options involve re-
forming anti-dumping law to make 
it better fit reality. The EU has re-
cently announced plans to remove 
the distinction between market 
and non- market economies in its 
trade law, but its current proposal 
will give it far too much leeway to 
pick what data it wants and slap on 
whatever duties it likes.

In any case, Brussels and Wash-
ington must not simply ignore the 
agreement and any WTO rulings 
arising from it. It must be highly 
irritating for European and US 
officials to have to deal with prob-
lems arising now from documents 
drafted 15 years ago, at a time 
when China was expected to have 
liberalised its domestic economy 
much more than it actually has. 
So be it.

Olena Zerkal, Ukraine’s deputy foreign minister
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Investors feel the 
double-edged 
sword of ETFs
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T
he week after Don-
ald Trump was elected 
US president, emerg-
ing market equities had 
their steepest sell-off 

since the financial crisis.
Within five days, the main index 

for emerging market stocks - the 
MSCI EM - had sunk 6.7 per cent. 
And exchange traded funds were 
one easy way investors used to 
express their newfound aversion 
to the sector.

Providing a low cost way to buy 
and sell assets, the rise of ETFs has 
been a boon for playing emerging 
markets. ETFs are popular in the 
developed world, but in emerging 
markets they are outrunning the 
competition. Of the $47bn that 
poured into EM funds during 2016, 
three-quarters has been allocated 
to ETFs, according to data from 
EPFR.

However, popularity is a double-
edged sword for a sector prone to 
abrupt changes in investor senti-
ment. When the temperature starts 
rising in the EM universe, ETFs 
increase the volume of investors 
who can move money out quickly, 

If the baton is being passed 
from central bankers to poli-
ticians in the almost decade-
long quest for meaningful 

growth, today’s Federal Reserve 
meeting may mark the moment 
that an official handover takes 
place.

Through the jump in Treasury 
yields, the dollar and record peaks 
in US equities, investors have made 
clear they see the elevation of Don-
ald Trump to the White House as 
the trigger for an end to the era in 
which monetary policy has been 
relied on for economic expansion .

Central banks recognise the 
limitations of their easy money pol-
icies and have repeatedly encour-
aged politicians to drive growth 
through fiscal stimulus.

And with the market having 
fully priced in a rate rise of 25 basis 
points this week by the Federal 
Open Market Committee, inves-
tors are following the theatre and 
machinations of Trump cabinet 
appointments far more closely 
than the ruminations of Fed of-
ficials.

“Non-monetary policy in the 
US is in play for the first time in 
many years,” says Lewis Alexander, 

Vivendi acq2ires 12% stake in Mediaset

says David Hauner, head of EM at 
BofA Merrill Lynch.

The lure of ETFs for EMs is un-
derstandable. In a sector where 
many investors want exposure 
without knowing a lot about the 
countries the chance to take a pas-
sive, benchmark- tracking position 
seems preferable to paying higher 
fees for active management.

“ETFs offer access to underly-
ing asset classes typically harder to 
invest in - at a lower expense ratio 
and with diversification,” says Tom 
Bartolacci, head of ETF capital 
markets for Vanguard Europe. “So 
far equity has been bigger than fixed 
income in EMs but that is changing 
as the whole market grows.”

The IMF says that while part 
of the increase of money flowing 
into EMs in recent years is down to 
improving economic fundamentals, 
the fact that even countries with 
deteriorating credit ratings have 
enjoyed rising inflows suggests 
something else is going on.

It ascribed emerging market 
capital flows to the rising popularity 
of index funds and benchmarks that 
facilitate capital allocation “inde-
pendently of the respective country 
fundamentals”.

chief US economist at Nomura and 
a former official at both the Fed and 
the US Treasury. “In that context, I 
think it is natural that markets are 
less focused on the Fed.”

The wresting of attention away 
from the Fed is such that, according 
to Steve Englander, senior currency 
strategist at Citigroup, “this may 
be the first FOMC in recent years 
where yields back up even if the Fed 
tries to be dovish”.

The yield on the 10-year Trea-
sury note, a benchmark for corpo-
rate borrowing, has jumped from 
1.85 per cent to 2.5 per cent since Mr 
Trump’s defeat of Hillary Clinton.

That is not to say investors care 
little for what Fed chair Janet Yellen 
will say this week. She will probably 
be questioned at length about the 
Fed’s view on the president-elect’s 
proposed policy mix of tax cuts 
and fiscal stimulus, as well as her 
own future. Expect her to present 
studied neutrality.

While there is plenty of uncer-
tainty around Mr Trump, there is 
a comforting familiarity about Ms 
Yellen. So some investors, not ready 
to believe that any economic pack-
age from Mr Trump will be enough 
to accelerate growth, are anxious to 
hear what the Fed chief says about 
rate prospects for 2017.

Vincent Bolloré’s Viven-
di stepped up pressure 
on Silvio Berlusconi’s 
Mediasetyesterday after 

snapping up a 12 per cent stake 
and declaring an intention to buy 
a fifth of the Italian media group.

The move, which sent Media-
set’s shares to a six-month high as 
analysts speculated about a hostile 
takeover, is the latest in a long-
running public battle following 
the collapse of a strategic alliance 
between the two broadcasters.

Vivendi first revealed the ac-
quisition of 3 per cent of Mediaset 
early yesterday, but later said that 
it had increased its stake to more 
than 12 per cent.

The stake represents another 
milestone in Mr Bolloré’s ambition 

to build a southern European pow-
erhouse in media and content. It 
also illustrates how Vivendi’s 
chairman and largest shareholder 
is willing to turn hostile after fail-
ing to reach an amicable solution 
after the breakdown of an alliance 
this year.

Vivendi and Mediaset planned 
to swap 3.5 per cent equity stakes. 
However, Vivendi started to get 
cold feet in July, saying that it 
needed to renegotiate the deal 
as Mediaset’s growth projections 
for its pay-TV unit, Mediaset Pre-
mium, were “unachievable”.

Mediaset has said there was 
“never the desire” on its part to 
return to the deal. In August, Me-
diaset sued Vivendi to seek dam-
ages in connection with the de-
layed consummation of the deal, 
which it estimated to be €50m for 

each month that the deal was not 
completed, and at least €1.5bn if 
it collapsed.

Mediaset said that the move 
by Vivendi confirmed its inten-
tion to shift from an “industrial 
agreement to a hostile takeover”, 
describing the shift as “disturbing” 
after the talks in the summer led to 
a fall in Mediaset’s share price of 
about 30 per cent - “a loss which 
Vivendi has taken advantage of 
today by making a massive market 
investment”.

Mediaset said that it was work-
ing with Intesa Sanpaolo and 
UniCredit “to assess the real aim 
of the generic action taken by the 
French”.

Yesterday, Vivendi said it be-
lieved that “the strategic interest of 
the industrial partnership . . . su-
persedes the stakes of the lawsuit”. 

Fed back in focus as Trump’s 
elevation nears

HARRIET AGNEW

Russia’s rouble has ce-
mented its position as the 
best-performing currency 
of the past three months, 

enjoying the benefits of a strong 
oil price at a time when the US ap-
pears to be tilting towards a more 
accommodating relationship with 
Vladimir Putin.

A 2.3 per cent rise in the rouble’s 
value against the dollar on Monday 
was followed by a further half per 
cent gain during trading yesterday. 
A dollar was at one stage worth as 
little as Rbs60.61, its lowest level in 
17 months.

The rouble’s three-month gain 
of 7.5 per cent, in contrast to losses 
felt across other emerging market 
currencies in the wake of Donald 
Trump’s US election victory, caps 
a remarkable turnround in its 
fortunes.

In the first three weeks of 2016, 
it had lost more than 18 per cent of 

its value, falling to an all-time low 
of Rbs86 to the dollar. But in the 
year to date, it is up 15.8 per cent, 
making it 2016’s best-performing 
EM currency.

Just as oil’s sharp decline was 
the chief driver behind the rou-
ble’s big January sell-off, so Brent 
crude’s surge after the Opec pro-
duction cut is the chief reason for 
its current vaulted status.

Oil is “in the spotlight”, said 
Maxim Korovin of Russian bank 
VTB Capital, as crude climbed 
above $57 on Opec sealing a supply 
pact with producers from outside 
the production cartel.

The deal also boosted the Nor-
wegian krone, the Canadian dollar 
and the Mexican peso, adding to a 
mini- revival in the fortunes of EM 
currencies.

Other factors are supporting 
the rouble, said Piotr Matys, EM 
FX strategist at Rabobank, includ-
ing the prospect of an improved 
relationship between Russia and 

the US.
The US president-elect has 

made “relatively constructive com-
ments about the Russian presi-
dent”, said Mr Matys. Yesterday, 
Mr Trump nominated ExxonMobil 
chief executive Rex Tillerson as 
secretary of state, lauding the oil 
industry veteran as someone “with 
an experience of doing business in 
Russia”.

The rouble has been one of the 
highest yielding EM currencies, Mr 
Matys added, and the Bank of Rus-
sia is on Friday expected to keep its 
interest rate at 10 per cent.

Although the central bank is 
likely to resume easing at the start 
of 2017, while the Federal Reserve 
raises rates today, Russia’s key 
interest rate should continue to be 
well above those in developed mar-
kets. Adding to the mix is improved 
economic activity and further falls 
in inflation, making the rouble “an 
attractive EM currency looking 
forward to 2017”, said Mr Matys.

Trump and oil revival fuel rouble’s take-off

ROGER BLITZ

ELAINE MOORE
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S
hinzo Abe and Vladimir 
Putin are seeking to end 
a bitter 70-year-old ter-
ritorial dispute between 
their countries. A deal 

could rewire the geopolitics of 
East Asia, with big implications 
for the US and China. 

Hiroshi Tokuno was walking 
to school with his brother when 
two naval destroyers slid into the 
bay. It was September 1 1945. 
Two weeks had passed since the 
voice of Emperor Hirohito had 
come over a crackling radio and 
the islanders of Shikotan, far to 
the north of Tokyo, heard the 
unimaginable: that Japan had 
surrendered, the second world 
war was lost.

The 11-year-old was terrified; 
he thought the US had arrived. 
Shikotan was abuzz with rumours 
about the vengeful Americans. 
“But then I saw the red flag with 
the hammer and sickle and I re-
alised it was not the Americans, it 
was the Russians, it was the Soviet 
Union,” says Mr Tokuno.

For three years, the Russians 
and Japanese lived together un-
easily until a ship arrived to gather 
around 18,000 inhabitants and 
expel them to the Japanese main-
land. Freezing and starving on the 
two-month journey, Mr Tokuno’s 
baby niece and nephew died, but 
he made it to the mainland.

Since then he has dreamt of a 
return - and now he senses a final 
chance.

Tomorrow, Shinzo Abe will 
hold a summit with Russian Presi-
dent Vladimir Putin at a resort 
near Nagato, the Japanese prime 
minister’s home town. The two 
men will try to end a territorial 
dispute that has prevented the 
two neighbours - both challenged 
by the rise of China - from ever 
signing a peace treaty after the 
second world war.

Analysts disparage the odds 
of a deal that would rewire the 
geopolitics of East Asia. Russian 
public opinion, in particular, is 
vehemently against surrender-
ing an inch of territory. But a rare 
combination of strong leaders 
in Moscow and Tokyo, strate-
gic interest on both sides and a 
considerable softening of Japan’s 
demands means a settlement is at 
least conceivable for the first time 
in decades.

“In my heart I’ve [always] 
wanted to return home, and that 
hope is still not extinguished,” 
says Mr Tokuno, one of about 
6,000 of those expelled who are 
still alive. “In 10 or 20 years all of 
the former islanders will be dead. 
This is our final chance.”

Impeding relations
Mr Tokuno’s fate was set when 

those destroyers dropped anchor 
in 1945, but the dispute is rooted 
in events that took place 90 years 
earlier, when Russia and Japan di-
vided up the 56 islands of the Kuril 
chain in the Treaty of Shimoda. 
The four southernmost islands 
- Iturup (Etorofu in Japanese), 

Kunashir (Kunashiri), Shikotan 
and the Habomai group - went 
to Japan. The rest initially went 
to Russia, although later treaties 
awarded them to Tokyo.

At Yalta in 1945, a summit of 
Churchill, Roosevelt and Stalin 
agreed that the Soviet Union 
would be given all the Kuril Is-
lands at the end of the war. But 
Tokyo maintained that the south-
ernmost four are part of Japanese 
territory. It has persisted with 
the claim ever since, which has 
become a totemic issue for Japa-
nese nationalists and a bar to good 
relations with Moscow.

The chances of a deal rest 
on a complex blend of political, 
military, economic and strategic 
calculations - not to mention the 
personalities of the two leaders. 
Mr Abe is a conservative national-
ist whose foreign minister father 
tried and failed to settle the dis-
pute, while Mr Putin is a strong-
man whose project is to restore 
Russia’s strength and influence 
using every tool of realpolitik to 
hand.

Across the Nemuro Strait that 
separates the islands from the Jap-
anese mainland, some Shikotan 
residents believe a compromise 
can be struck. One of them is Igor 
Tomason, a Russian fisherman-
turned soldier and grocery store 
owner who has struck up an un-
likely friendship with Mr Tokuno.

Mr Tomason is the son of 
one of the 5,000 people Moscow 
shipped in from all over the Soviet 
Union after 1945 to replace the 
Japanese.

“Giving the islands away just 
like that is impossible - we don’t 
even give cookies away in our 
shop,” says Mr Tomason, who was 
born in the same village as Mr 
Tokuno 30 years after the Japanese 
man was deported. “But we are 
civilised people. If it is explained 
clearly to people on both sides, of 
course it can be done. It just needs 
to be done softly.”

Such feelings are not unusual 
on Shikotan. “Let them give Shi-
kotan to the Japanese, maybe 
they can make things work here,” 
says Elvira, a single mother of two 
who works at a local kindergarten 
during the day and in a bakery at 
night. “Look at this rotten place. 
There are no proper jobs, no flats, 
no infrastructure. When the Japa-
nese take over, at least there will 
be money.”

More than 7,000km from Mos-
cow, Shikotan houses just 2,000 of 
the 10,000 people who now live on 
the Kuril Islands claimed by Japan. 
Apart from fishing, the military 
presence is the only thing that 
holds up the economy. Tourism 
has been stunted by Russian travel 
restrictions.

But the cynicism seen on Shi-
kotan is rare on the other islands. 
Iturup benefits from investments 
from Gidrostroy, a Russian con-
glomerate, while Kunashir has 
new roads, a school and housing 
under a government programme. 
“All of Kunashir is one big con-
struction site now, and our econ-
omy is growing,” says Konstantin 
Butakov, the local mayor.

In Kunashir, the talks between 

Moscow and Tokyo have rattled 
people. “I think Putin may really 
hand over the small islands,” says 
Dmitry Rudomin, a 28-year-old 
dentist. “If that happens, everyone 
will leave. What future can there 
be for us if this becomes Japan’s?”

On the other side of the strait, 
local people are eager for a deal, 
and former islanders like Mr 
Tokuno have greatly softened 
their demands.

“For the former islanders, if it’s 
one island, or two islands - they 
just want it soon. They want to be 
able to go freely to their birthplace 
and visit their family graves. And 
they want to be able to fish,” says 
Muneo Suzuki, a politician who 
has spent his career pushing for 
a deal.

Search for a settlement
The bigger political problem 

is national sentiment. Opinion 
polls show that the Russian pub-
lic considers holding on to the 
islands far more important than 
signing a peace treaty with Japan, 
but analysts believe that gap can 
be bridged. One poll this sum-
mer showed 71 per cent of Rus-
sians were opposed to returning 
Shikotan and Habomai, the two 
smallest islands, which the Soviet 
Union agreed in principle to hand 
over in a 1956 joint declaration. 
Although high, that is the low-
est level of opposition recorded 
since 1998.

“If Putin were to give away all 
four islands, there would be big 
trouble, but if you talk only about 
Shikotan and Habomai, he could 
probably afford it,” says Dmitry 

Streltsov, a Japan expert at the 
Moscow State Institute of Interna-
tional Relations. He adds that Mr 
Putin’s 2014 invasion of Ukraine 
and annexation of Crimea has 
strengthened his credentials at 
home. “If any Russian leader can 
afford compromise with Japan on 
this, it is Putin.”

In Japan, Mr Abe has to wrestle 
with nationalists for whom it 
is four islands or nothing, but 
coming from that faction himself 
means he can afford to defy it. 
The country at large is hungry for 
a settlement: only 25 per cent of 
Japanese now demand all four 
islands be returned at once.

Japan and Russia - Island challenge
ROBIN HARDING & KATHRIN HILLE
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Bricon Foundation 
strategises to reverse 
Nigeria’s 20% cancer 
survival rate

Georgia black caucus 
confers honorary 
citizenship on Airtel CEO

N351bn payment to HMOs false, HMCAN fires back

Bricon Foundation, a non-
governmental organisation, 
has launched a new initia-

tive “Keeping Hope Alive,” a fund-
raising drive in a bid to reverse 
Nigeria’s dismal cancer survival 
rate through providing financial 
assistance, trained medical per-
sonnel, sophisticated equipment 
and counselling services.

At a fund-raising event in 
Lagos, Abigail Simon-Hart, co-
founder of Bricon Foundation, a 
survivor of breast cancer, advo-
cated for improving the quality 
of life of cancer patients through 
enlightenment programme to 
broaden the patient’s knowledge, 
lifestyle changing and financial 
support to beat the disease.

“Cancer is not a death sen-
tence, patient should not have 
fear because fear brings stigma. 
If you are afraid you cannot fight, 
you need to know what you are 
fighting and we can help by giv-
ing them information and sup-
port,” Abigail Simon-Hart said.

The NGO is calling on individ-
uals and organisations to support 
the fight against cancer through 
providing emotional, financial, 
nutritional and educational sup-
port for cancer patients in Nigeria.

“If one or all four pillars are 
missing, the patient struggles. 
We find some people can afford 
the food and treatment, and they 
have the job and school covered 
but they feel isolated. Through our 
counselling we are able to provide 
them emotional stability,” she said.

The World Health Organisa-
tion (WHO) states that Nigeria 
has the highest cancer death rate 
in Africa, an estimated 100,000 
new cases each year, with at 
least 2 million people currently 
affected by the disease.

Managing director/CEO, 
Airtel Nigeria, Segun 
Ogunsanya, has been 

bestowed with an honorary Citi-
zenship of the State of Georgia 
by the Georgia Legislative Black 
Caucus, United States of America 
(USA).

According to a statement, he 
was conferred with the award in 
the US at a colourful event at the 
Georgia State Parliament (Capi-
tol) in Atlanta, Georgia

The occasion was graced by 
prominent African-American 
lawmakers in Georgia including 
representative, Georgia House 
of Representatives, Billy Mitch-
ell; senator, Georgia General 
Assembly, Gloria Butler; state 
representative and founder/
president One Georgia, Dee 
Dawkins-Haigler; state repre-
sentative, Kendrick Dar’shon, 
and state representative, Roger 
Brucs, among others.

According to the award’s 
citation, “the special honour is 
in recognition of Ogunsanya’s 
outstanding leadership of Airtel 
and its services to humanity; 
having laid an impregnable foun-
dation for the future prosperity 
of Airtel Nigeria; as well as being 
an advocate for the economic 
development of Africa in his 
leadership roles in many coun-
tries in Africa working for The 
Coca-Cola System.

Health and Man-
agement Care 
Association of 
Nigeria (HM-

CAN), umbrella body of 
Health Management Or-
ganisations (HMOs) in 
Nigeria, has countered 
the claims from the House 
R e p re s e n t a t i v e s  t h a t 
HMOs received N351 bil-
lion as payments from the 
National Health Insurance 
Scheme (NHIS).

The body calls on NHIS 
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to restrict itself to regu-
latory functions and al-
low the HMOs drive the 
scheme, adding that the 
overzealous activities of 
NHIS is affecting the na-
tion’s health insurance 
sector negatively.

Recall that last Thurs-
day, the House of Repre-
sentatives mandated its 
committee on healthcare 
services to probe the qual-
ity of services rendered by 
HMOs, despite receiving 
the large sum of N351 bil-

lion from NHIS.
The House also ordered 

NHIS to suspend further 
release of quarterly fund 
to HMOs, pending the 
outcome of the investiga-
tion expected to last four 
weeks.

Addressing journal-
ists on Tuesday, in Abuja, 
HMCAN executives led 
by Kolawale Owoka, Le-
kan Ewenla and Tunde 
Ladele, president, public-
ity secretary and treasurer, 
respectively, refuted the 
claim by the House that 
they received the sum.

They stated categorical-

ly that the report is a false 
information been bandied 
around by the NHIS, the 
government institution 
which according to them 
has since abandoned its 
primary responsibility of 
being the regulator of the 
scheme to also become an 
operator.

Owoka said the money 
been mentioned by the 
House was the total pre-
mium paid by enrolees in 
the last 11 years, which is 
domiciled with the NHIS, 
of which 10 percent is usu-
ally remitted to HMOs on 
quarterly basis.

“HMOs are still man-
dated to provide secu-
rity for that money,” the 
HMCAN president stated, 
adding that the premi-
ums paid by enrolees were 
meant to be paid to hospi-
tals, to dispense services to 
enrolees, which has also 
been paid to them.

Giving more clarifica-
tion about how funds in 
the scheme run, Ewenla, 
the publicity secretary, 
said, “the quarterly funds 
from NHIS differ among 
HMOs, as it depends on 
the number of enrolees 
each HMO has.”

ANTHONIA OBOKOH AMADI NNAMDI

... counters claims by House of Reps
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Recessions, charades and scenarios
rogression on policy with the 
economic recession being a 
predictable side effect! Think 
about the gross retrogression 
concerning foreign exchange 
policy!!! In effect the country 
has regressed to an adminis-
trative system of FX allocation 
managed by the Central Bank 
of Nigeria (CBN), much like 
the import licensing system we 
experimented with in the 1980s. 
No one can say now with any 
precision how many exchange 
rates we now have in Nigeria 
with different exchange rates 
for pilgrims, CBN “interbank”, 
interbank, BDC, fuel importers 
and other groups, apart from 
the parallel market. Security 
officials are now chasing black 
market currency traders around 
the place, just like we did in the 
mid-1980s. I am told that a “pre-
mium” of between N60-70 per 
dollar has emerged to facilitate 
“access” to official dollars and 
just like it happened decades 
back, “middlemen” may now 
be emerging again!!! Beyond 
FX policy, government policy 
appears to be in disdain of pri-
vate capital with government 
surreptitiously seeming to want 
to seize back the “commanding 
heights” of the economy. The 
most profitable employment, 
it is becoming clear, in the Ni-
gerian economy, may now be 

larger in each of the quarters! 
In the third quarter, while there 
might be a snippet of light in the 
fact that the non-oil economy 
as a whole marginally came 
out of recession with growth of 
0.03%, the oil sector plunged 
further into negative territory 
at -22.01%. the recession re-
mains fairly broad-based with 
many sectors apart from oil 
shrinking rather than growing-
manufacturing (-4.38%), oil 
refining (-.86%)-the combined 
industrial sector plunged by 
-13.45%; within manufactur-
ing virtually all sub-sectors 
performed woefully-cement 
(-6.26%), food, beverage and to-
bacco (-5.75%), textile, apparel 
and footwear (-0.91%), chemi-
cal and pharmaceutical prod-
ucts (-1.53%), motor vehicle and 
assembly (-33.31%), electrical 
and electronics (-4.08%), wood 
and wood products (-6.30%), 
pulp, paper and paper prod-
ucts (-4.33%) etc. Only three 
manufacturing sub-sectors are 
marginally growing-non-me-
tallic products (3.02%), plastic 
and rubber products (3.18%) 
and basic metal, iron and steel 
(0.97%).

Other economic sectors 
outside oil and gas and manu-
facturing are similarly chal-
lenged. Trade has experienced 
a second quarterly contraction 
declining by 1.38% in Q3; con-
struction troubled obviously 

by its dependence on govern-
ment contracts has contracted 
for five consecutive months 
falling by 6.13%; transporta-
tion contracted by 0.72% with 
the key challenge being air 
transport which contracted by 
3.12%; accommodation and 
food services (hotels and res-
taurants) contracted for a sixth 
consecutive quarter by 4.88%; 
and real estate contracted (its 
third consecutive quarterly 
decline) by 7.37%. The public 
sector contribution to GDP has 
been impaired since Q2 2013 
and in negative for seven quar-
ters falling by 3.57% in the third 
quarter of 2016. Only four major 
economic sectors-agriculture 
(4.54%), finance and insurance 
(2.84%), professional, scientific 
and technical (1.40%) and in-
formation and communication 
(1.11%) are growing with the 
financial sector only turning 
positive in Q3 after two quarters 
of contraction.

It is clear that the reces-
sion is getting worse, not better 
after three quarters and there 
is little reason to imagine that 
the fourth quarter may not be 
another tale of woe! Economic 
problems will not disappear of 
their own accord and deliberate 
policy is required to redress the 
situation.

Multiple recessions
Nigeria’s most significant 

recession, I think, is the ret-
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on that arise imply that time has 
come for business and family 
finance to be distinguished.

The next important change 
often occurs in the markets 
and marketing of the products 
of the enterprise. The local or 
neighbourhood markets may 
no longer be adequate as pro-
duction increases. Effort must 
be made to expand the market 
and customer base beyond the 
immediate environment. Grow-
ing enterprises must therefore 
seek and find new markets and 
customer bases to absorb their 
expanding output, if their suc-
cess is not to be short-lived.

The expansion into new mar-
kets raises yet another challenge 
– the challenge of technology. 
The larger output that targets 
the new markets is not likely to 
be produced under the existing 
technological capacity of the 
firm. The key man must at this 
time agree that the time has 
also come for upgrading of the 
machines, systems and entire 
technology, to meet the needs 
of the growing customer base. 
At this time, the need to en-
sure that supply lines are secure 
equally becomes critical. With 
expanding markets and effective 
technology to deliver the output, 
the enterprise must not allow its 
own suppliers to become the 
stumbling block on its way.  

Finally, among the key chal-
lenges of growth is credit. Micro 
and small enterprises usually 
begin as integrated firms. They 
produce their own inputs in the 
form of raw materials. They buy 
unprocessed goods in bulk and 
resale. While the reliance on out-
side suppliers and larger output 

calls for increased capitalisation, 
especially of the working capital 
category, the need for increased 
technology and equipment calls 
for increased fixed asset invest-
ment capital.

There arevarious method-
ologies for addressing MSME 
finance. Each of them has in 
its DNA something that links 
it to particular types of small 
enterprises in need of growth 
and development. Ideally, as 
enterprises pass through various 
stages of development, they are 
supposed to be embraced and 
served by different institutional 
finance types that are properly 
attuned to their needs. Unfor-
tunately, this is not always the 
case and operators make do with 
what they find. 

services. Many international 
organizations, including some 
non-profit institutions based in 
Europe and the United States, 
and even Latin America, have 
advanced the development 
of the small enterprise sector 
through a variety of such sup-
portive financing models.

Before we discuss those fi-
nancing models, it is important 
to note that as small and me-
dium enterprises develop and 
expand, their needs also change 
and expand. New and bigger 
challenges show up in their 
faces. Often, the first thing that 
happens is that the composition 
of their personnel will change 
from a largely family labour 
force to a mix of family and 
hired labour, and responsibilities 
begin to get defined.This implies 
the introduction of substantial 
internal reforms in such areas 
as record-keeping and general 
administration with enhanced 
division of labour. At this point, it 
is good for the leader to begin to 
give up some of the many things 
that ate up his valuable time. He 
needs to begin to accept that the 
leader cannot do everything and 
do them alone.

One critical functional 
change at this stage is in the area 
of cash management. It should 
no longer be the case at this point 
that the leader sees the business 
as himself and its funds as his 
funds. A distinction between the 
two has become very important. 
The key evidence that this is hap-
pening is a change in the cash 
management process. The en-
larged operating expenses, raw 
materials and staff costs, higher 
investment expenditure and so 

Financing enterprises in transformation
The transition of micro 

and small enterprises to 
bigger entities, playing in 
the formal sector is good 

for the economy.It is actually the 
dream of those concerned with 
the development of that sector. 
However, in the euphoria of 
this growth and transition, we 
often overlook the challenges 
that confront transiting enter-
prises. The challenges of growth 
and transition, and indeed the 
requirements of sustained pro-
duction, are often greater than 
those these enterprises had 
faced before their good fortune 
of growth. Inability to cope with 
the many changes, which occur 
in almost every aspect of the 
growing small business, may 
become the stumbling block to 
growth and effective transition 
of microenterprises, if not care-
fully managed. This ought not to 
be so. If that were to be the case, 
we may have a situation where 
growth and expansion become 
a source of pain rather than joy 
for transiting micro and small 
enterprises. That would not be 
a positive commentary on our 
MSME development activity.

In reality, this scenario actu-
ally plays out as MSMEs grow 
– when the challenges that come 
with success of an enterprise are 
allowed to become a burden 
to it and ultimately penalize 
such success. All over the world, 
small businesses are supported 
by credit programmes that are 
tailored to their needs. These 
programmes provide them with 
friendly credit facilities – loans 
and advances, capacity building 
support and asset protection 
insurance services, among other 
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Arianna Huffington, the 
co founder of Huffing-
ton Post, one of the 
biggest global digital 

media successes said recently 
“we all have the right to our own 
opinions but not our own set of 
facts”. This statement provides 
the context for me to assess the 
statement recently and widely 
credited to Dr Okechukwu Enel-
amah, the Honourable Minister 
of Industry, Trade and Invest-
ment.

 Before the assessment, per-
mit me to provide the neces-
sary introduction, especially for 
those that did not see the stories. 
The Sun Newspaper version 
said, “We reached US $20 bil-

Where’s the 
US $20 billion?
lion investments in 12 months”. 
ThisDay reported “Enalamah 
claims Nigeria recorded over US 
$20 billion investment inflows 
in one year”, while The Nation 
reported “Fed Govt. records over 
$20 bn FDI in one year”. 

 The essence of the story in 
virtually all the papers also read 
like this: According to Enel-
amah, “there is a $20 billion 
or more infrastructure project 
with the China EXIM Bank. 
It’s been signed and it’s now 
implemented around railways 
and related infrastructure.“There 
is agreement with General Elec-
tric, which is about $2 billion 
they have committed in the last 
one year.

 “There are the private sector 
investments like that of Chel-
larams, which sold a major part 
of their business to Kellogg’s 
of the United States. That deal 
may be a $400 million. There 
was a deal that was done by Chi 
with Coca Cola. That deal is also 
worth hundreds of millions of 
dollars.” Other investments that 
have come into the country in 
the life of this administration, 
he added, included that of BUA, 
which “sold something to an 
international player for a sub-
stantial sum”.

 I have three observations 
and I will take them one after 
the other.

 First, I have serious reserva-
tions with the way and manner 
in which the numbers were 
used. There was serious under-
tone of uncertainty and lack of 
knowledge of the specific num-
bers mentioned by Minister, as 
quoted by the press. I do not 
think there is anything about 
US $ 2 billion. In the quotes, 
whether it was the claim that 
the Chinese are investing over 
US $20 billion, or the investment 
by General Electric, and even 
the investment by Coca Cola, 
there was a disturbing sense that 
the Minister was not sure of his 
numbers or deliberately mud-
dled them up. Unwittingly, the 
Minister gave room for serious 
doubts, and showed that he does 
not believe those numbers. In 
addition, the reports were scant 
on details, perhaps consciously 
and deliberately. After all, the 
devil is always in the details. 

 My second observation is 
the manner in which the press 

reported the story. I spoke to one 
of those that attended. Appar-
ently, the Minister had invited 
journalists to intimate them of 
the achievements / develop-
ments of his Ministry in the last 
one year. However, I learnt that 
the reporters did not have the 
opportunity to interrogate the 
numbers on the investments 
mentioned by Dr. Enelamah. 

 The headline chorus sug-
gests that all the reporters heard 
the Minister correctly. And if 
they did not, there is no indica-
tion anywhere that the Minister, 
nor his aides, had called the 
media to set the record straight. 
The headlines suggest that all 
the reporters could not have got 
the statement wrong. It is thus 
clear that none of the reporters 
believed the story, and thus 
most relied on “claims by the 
Minister”. Indeed, the sentiment 
of those at the press conference 
and the public since the release 
of the story is best captured by 
the opening statement of the 
ThisDay piece, which reads “in 
a remark certain to befuddle Ni-
gerians”. It certainly befuddled. 

 Now to my third and final 
observation. In February this 
year, the Minister was quoted 
as saying his plan was to double 
the country’s long-term foreign 
investment to at least US $10 
billion annually. And the same 
Minister, just 10 months after, 
says the country has recorded 
over US $20 billion. Haba! It thus 
mean that between February 
and November, not only has 
Nigeria got US $10 billion as 
investment, it has realised US 
$20 billion record investment.

 It is not realistic that in-
vestment, whether flows or in 
materials, has quadrupled in 
just a year as the Minister would 
want us to believe. According 
to the Central Bank of Nigeria 
(CBN) data, Foreign Direct In-
vestment (FDI) between Janu-
ary and October was US $745 
million. When other forms of 
capital importation like foreign 
portfolio flows (FPI) and loans 
are included, it was US $4.8 bil-
lion. Obviously, our data, which 
is the most important, does not 
bear them out. 

 Following this, I will be very 
interested in knowing any new 
railway and related investment 
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A
s 2016 draws to 
a close and Nige-
ria appears to be 
accelerating stead-
ily seemingly back-

wards, I write today about mul-
tiple recessions, charades and 
retrogression as well as share my 
sense of the political economy 
scenarios that the nation may 
be facing. 

A deepening economic 
recession

Nigeria by the end of the 
third quarter of 2016 in August 
2016 had recorded three con-
secutive quarters of contrac-
tion in gross domestic product 
otherwise called GDP, with the 
economy shrinking by -0.36%, 
-2a.06% and -2.24% respectively 
in the three quarters. Observers 
will note that the size of the con-
traction has grown progressively Continues on page 37


