
NEWS YOU CAN TRUST   I ** MONDAY 31  OCTOBER  2016   I    VOL. 14, NO 215   I   GN300

F I F T E E N  Y E A R S  O F  D E F E N D I N G  L I B E R A L  E C O N O M I C  T H O U G H T

$ 1,270.80        

$ 2,645.00 

US $49.96                         Oil

GOLD

COCOA  

 $/N
 0.50
 304.50

 3M
 1.00
 17.38

FGN Bonds)Treasury billsFX
FMDQ Close

 6M
 0.11
     19.71

 5Y
 0.06
     15.09

 10Y
 0.03
     15.48

 20Y
 0.01
     15.48 

MARKETS AND COMMODITIES MONITOR
COMMODITIES

NSE Close

 57.43

 27,294.21

EXCHANGE RATE

BDC TRAVELEX
$468 356                  
£560 N/A
€503 N/A  

Continues on page 55

Benefits of ExxonMobil 
oil discovery to 
take 5 years

It will take a minimum of five 
years for Nigeria to start reap-
ing the benefits of ExxonMo-

bil’s one billion-barrel crude oil 
discovery which was announced 
27 October.  Industry sources 
who spoke to BusinessDay cite 
unresolved fiscal, regulatory 
and governance issues, cash call 
debts and inferior economics of 
developing new finds in a low 
oil price environment as key 

CBN’s FX market control 
killing investor confidence 
T

he reluctance of the 
Godwin Emefiele-led 
Central Bank of Ni-
geria (CBN) to allow 
a proper pricing of 

the naira has not only distorted 
pricing of foreign exchange in 
the market but is also distorting 
economic growth.

 Despite announcing with 
fanfare, a decision to allow a 
free float of the naira on 20 June, 
industry sources tell Business-
Day that the apex bank has kept 
a tight lid on the pricing of the 
dollar, preferring instead to sell 
its stock of dollars to dealers 
who bid low for the currency, 
rather to those who bid higher 
for the scarce dollars in its vaults. 
The result is that the foreign 
investors whom the decision to 
float the naira was meant to at-
tract, have since abandoned the 
market for the CBN which now 
supplies more than 90% of the 
dollars in the interbank market.

 “Why would a nation facing 
major challenges with its foreign 
exchange reserves sell same 
to the lowest bidders, even as 
it is unable to meet the entire 

demand for its market, leaving 
the highest bidders with noth-
ing? Is this a mark of a credible 
foreign exchange system?” That 
query from one dealer repre-
sents  the widespread concern 

in the market.
 Since the CBN introduced the 

“free float” system, the country’s 
external reserves have dropped 
from US$26.3 billion on 20 June 
to US$23.95 billion on 27 Oc-

tober, a decline of $2.35 billion 
within the period. The CBN has 
also spent an estimated US$5 
billion to clear the backlog of 

Continues on page 4

Continues  on page 55

Nigeria faces debt 
trap with $30bn 
borrowing plan

Nigeria is at risk of  walk-
ing into a debt trap 
as the country spends 

an increasing amount of its 
revenues servicing mounting 
debts.

 “Half of government revenue 
is being used to service debt, as 
the pace of debt accumulation 
is rising faster than revenue 
growth and GDP. In 2012, just 
14 cents of every   dollar earned 
was used to service debt, but 69 
cents of every oil dollar today is 
being used to service debt. Cur-

JOHN OMACHONU

News
Ogoni clean up begins 
2017 with N600bn 
($200m) initial fund Page 55
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UPS orders Boeing 747s in $5.3bn deal

Royal Bank of Scotland sees more losses in third quarter

Courier firm United Parcel Ser-
vice has ordered 14 Boeing 747s 
in a deal worth $5.3bn (£4.4bn) at 
list prices.

The order could breathe new 
life into an aircraft Boeing has said 
it may cancel.

The firm warned in June that its 
iconic ‘Jumbo Jet” plane faced fall-
ing orders and pricing pressures.

Royal Bank of Scotland has re-
ported a £469m loss for the July-
to-September period as “legacy 
issues” continue to overshadow 
its performance.

The bank received a £45.5bn 
bailout during the financial crisis 
and has been tackling a range of 
problems.

But once restructuring costs 
and provision for litigation were 
excluded, the bank made an ad-
justed quarterly operating profit 
of £1.3bn.

Apple raises computer prices in UK

BA profits dented by weak pound

Apple has increased the pric-
es of its laptop and desktop com-
puters in the UK by hundreds of 
pounds.

On Thursday, the company 
unveiled new Macbook Pro lap-
tops, with prices similar to the 
US after currency conversion 
and addition of UK VAT.

Airline group IAG, the owner of 
British Airways and Iberia, says the 
weak pound cost it €162m (£145m) 
in the third quarter of the year.

Operating profits in the July 
to September quarter fell 4% to 
€1.2bn.

The airline said it expects oper-
ating profits for the full year to be 
up by about 7%, a lower rate than 
the one it forecast in July.

Uber drivers win key employment case
Uber drivers have won the right 

to be classed as workers rather than 
self-employed.

The ruling by a London employ-
ment tribunal means drivers for 
the ride-hailing app will be entitled 
to holiday pay, paid rest breaks and 
the national minimum wage.

The GMB union described the 
decision as a “monumental vic-
tory” for some 40,000 drivers in 
England and Wales.

US economic growth rate fastest for two years
The US economy grew at the 

fastest pace in two years in the 
third quarter, initial figures have 
indicated.

The world’s largest economy 
grew at an annual rate of 2.9% in 
the three months to September, 
the Commerce Department said.

Analysts  had predicted 
growth of just 2.5%.

Briefs
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L-R: Ernest Bai Koroma, President of Sierra Leone; Tony O. Elumelu, founder, Tony Elumelu Foundation, and Awele Elumelu, wife of 
the founder/trustee of The Tony Elumelu Foundation.

CBN’s FX market control killing investor...
Continued  from 1

foreign exchange arrears but the 
arrears keeps piling up, as all those 
who need foreign exchange pile up 
into the interbank market seeking 
to get the under-priced dollars 
from the CBN.

 Emefiele’s reluctance to allow a 
proper float has created significant 
price distortions for the dollar, de-
pending on the window through 
which it is being accessed.   On the 
CBN’s website, the naira is quoted 
at N305 to the USD. However, those 
travelling out of the country will 
have to buy it at about N370 from 
Travellex, while it is sold at about 
N480 in the unofficial black market, 
sending confusing signals to inves-
tors on the true value of the naira.

The spread between the official 
and unofficial market is now at an 
all time high of N175, an attractive 
arbitrage opportunity for those 
who have access to the official 
market rate.

 “The disequilibrium in the 
foreign exchange market com-
mands a hard look at  the CBN’s 
current foreign exchange policy 
stance and a brutal assessment of 
the effects of same on the market, 
and by extension the economy, for 
an opportunity for urgent remedial 
actions to be taken,” dealers say.

 Average value of dollar traded in 
the interbank market has fallen from a 
high of $442.17 on 24 June, when dollar 
trading hit its peak to a low of $73.48 on 
14 October. Also, the weekly value of 
dollars traded has dropped from a high 
of $2.22 billion to a low of $367.41mil-
lion within the same period. Dealers 
tell BusinessDay that the declining 
value of traded dollars in the interbank 
reflects the low confidence and uncer-
tainty in the interbank market.

 Traders in Nigeria’s Foreign Ex-
change (FX) market admit they are 
losing confidence as dollar supply 
continues to thin out.

 “The decline in turnover reveals 
a worsening state of affairs in the 
foreign exchange market, and 
leaves investors (foreign and local 
alike) with nothing to desire in the 
once buoyant and vibrant market,” 
a trader told BusinessDay. 

Market participants say “the in-
creasing level of uncertainty and the 
attitude of the Central Bank of Nigeria 
(CBN) in administering and man-
aging its foreign exchange policies 
leaves them wondering “if there is a 
near-end in sight for the dollar woes.

“How much longer can the 
economy withstand the pressures 
caused by this unstable and highly 
fragmented market?”

Liquidity is also drying up in 
the parallel market as Diaspora 
remittances slow down due to the 
unfavourable rate they are getting 
from the International Money 
Transfer Operators (IMTOs). Di-
aspora remittances constitute the 
second largest source of foreign 

exchange inflows into the country.
“Supply from the International 

Money Transfer Operators (IM-
TOs) sold to the BDC/parallel 
markets is dwindling because a 
fixed foreign exchange rate is being 
offered to Nigerians in the diaspora 
by the IMTOs,” traders say.

 Market watchers say the earlier the 
CBN appreciates the need to promote 

a single foreign exchange market; the 
better it will be for the market and by 
extension, the Nigerian economy.

“The BDC/parallel markets 
are being used as the yardstick for 
determining the true level of the 
Naira,” said a dealer.

The investment banker says this 
is an anomaly, given that the markets 
are shallow and do not accurately 
depict the measure of the bulk of 
activities that should be taking place.

Market participants say the 

dearth of credible information 
and transparency are forcing a 
migration to the closest thing to 
credibility and transparency it can 
find in the parallel market.

Analysts see a ₦500 to US$ ex-
change rate in the near-term, if the 
CBN does not promote a credible 
foreign exchange market.

Dealers in the market advise 
that the CBN loosen its control of 
the market and rather focus on the 
control of operators.
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NEWS
US consulate awards $381,220 
to 30 Nigerians

Power, FX cut capacity in paint 
industry to 20%

tive selection process, he said, 
and congratulated them for 
putting together the strongest 
proposals the US Consulate has 
received.

‘‘The United States Mission 
to Nigeria is proud to stand with 
you in your efforts, because 
we share those priorities with 
you. By making these awards, 
we seek to increase the ca-
pacity of non-governmental 
organisations and individuals 
to strengthen communities-
bringing more opportunity to 
more Nigerians through cre-
ative projects that have lasting 
benefits in society,’’ he said.

He applauded the Co-Cre-
ation Hub for their hard work 
and cooperation on this mis-
sion to priority of US public 
diplomacy in Nigeria.

‘‘We are also recognising a 
unique award to the Co-Cre-
ation Hub. The Co-creation Hub 
is a partner of the US Mission to 
Nigeria to set up and operate a 
new priority American Space 
at their business incubation 
facility in Yaba, Lagos,” he said.

The award recipients are 
helping to implement the 
Carrington Youth Fellowship 
Initiative, an initiative the US 
Consulate in Lagos, which 
began in 2011 to encourage 
community service by ener-
getic young leaders.

John Bray, US Consul-Gen-
eral in Lagos, on Friday said 
his consulate had awarded 

about $381,220 to 30 Nigeri-
ans in 2016, saying the awards 
were given to Nigerians who 
were working to solve hugely 
important problems in their 
communities.

 ‘‘The United States Consul-
ate General in Lagos has award-
ed approximately $381,220 in 
Department of State funds to 
30 recipients in 2016,’’ he said.

According to Bray, the criti-
cal areas that attracted the 
awards include areas such as 
girls and women empower-
ment, training entrepreneurs 
and educating the hearing 
impaired.

Other areas include: cleaning 
up the environment and recy-
cling waste, bringing medical 
care to rural areas and mitigating 
human trafficking and reducing 
gender violence in Nigeria.

He said, ‘‘with mentors from 
the US Consulate, these out-
standing young women and 
men design and work on proj-
ects that improve the health, 
economic empowerment, edu-
cation, and good governance of 
their communities.’’

The grant recipients have 
been through a very competi-

Grant tax holidays, infrastructure to 
attract investments - Dangote

elusive white-collar jobs, while for 
some who were employed, their 
situation could best be described 
as that of under-employment, 
as they were underutilised and 
poorly paid.

This development, posited, 
no doubt, has serious security 
implications, as evidenced by the 
high rate of social ills plaguing the 
nation. “The spate of kidnappings, 
intermittent vandalism of petro-
leum pipelines in the Niger Delta, 
and the protracted insurgency in 
the North East, are all fuelled, to 
a large extent, by the high level of 
endemic poverty in the country.”

Dangote pointed out that the 
current economic recession has 
further worsened the situation, 
as the Government continues to 
record dwindling revenues thus 
making it increasingly difficult for 
the Government to fulfil some of 
its obligations to the people.

“Coupled with this, the ac-
tivities of insurgents in the North 
East, have also affected the level of 
poverty in that part of the country. 
It is estimated that there are over 
2.4 million Internally Displaced 
Persons (IDPs), in the region. It 
will take billions of Naira to rebuild 
the North East and fully re-settle 
victims of the insurgency. For a 
Government that is severely con-
strained in terms of funds, this, no 
doubt, is a daunting challenge.”

general meeting held in Lagos.
“Having adequate and sustain-

able electricity will jumpstart the 
economy and make other aspects 
of the economy to function expo-
nentially, thereby increasing em-
ployment while saving our foreign 
exchange earnings as we would 
be consuming more Nigerian 
products far beyond toothpicks, 
instead of the current unaccept-
able situation where everything is 
either totally or partially imported,” 
Aluko said.

He said the group had been 
collaborating with the Raw Mate-
rials Research and Development 
Council (RMRDC) since the 1990s 
for import substitution, regretting, 
however, that the only result of the 
synergy was the development of 
some grades of calcium carbonate, 
which were previously imported.

“Collaboration between the 
council and the association is on-
going and we hope that very soon 
kaolin and others will be added to 
the list of raw materials produced 
locally,” he said.

Aluko further said adulteration, 
faking and merchandising of paints 
with high nuisance value were 
still big challenges to operators, 
stressing that the recent pegging of 
five-year jail term and a fine of N5 
million on dealers of substandard 
goods by the Standards Organisa-
tion of Nigeria (SON) was a step 
in the right direction, appealing to 
the Federal Government to give 
appropriate legal backing to this.

The distressing state of Nige-
ria’s economy was brought 
to the fore at the weekend 

when Aliko Dangote, president, 
Dangote Group, said more than 
100 million out of a population 
of 187 million Nigerians were 
wallowing in poverty.

Dangote told participants 
at the Executive Course No. 38, 
2016 at the National Institute 
for Policy and Strategic Studies 
(NIPPS), Kuru, neaar Jos, Plateau 
State, that the situation was unac-
ceptable to him given Nigeria’s 
abundant resources.

Delivering a paper on ‘Pro-
motion of Local Manufactur-
ing and Poverty Reduction In 
Nigeria: The Private Sector Ex-
perience and Policy Options,’ 
the entrepreneur said: “It is a 
curious paradox that Nigeria, 
Africa’s largest oil producer, 
and the largest economy on 
the continent, also has one of 
the highest levels of poverty. It 
is estimated that more than 100 
million out of a population of 187 
million Nigerians, live below the 
poverty line.”

Quoting a United Nations 
(UN) report, Dangote said youth 
unemployment rose to 42 percent 
in 2016 with many graduates 
combing the streets in major cities 
such as Lagos, Kano, Abuja and 
Port Harcourt in search of often-

Poor power supply across 
Nigeria and the foreign 
exchange crunch are hit-

ting hard on paint producers 
across the country, reducing 
their capacity utilisation from 35 
to 20 percent, according to Paint 
Manufacturers Association of 
Nigeria.

The exchange rate of above 
N450/$ at the parallel market has 
more than doubled the prices of 
their inputs, as over 80 percent of 
their raw materials are imported.  

Even with the Central Bank 
of Nigeria (CBN) directive that 
60 percent of foreign exchange 
be allocated to manufacturers, 
paint makers said they were cur-
rently buying dollar at N450/$ to 
N500/$.

Power supply across indus-
trial zones has worsened, with 
manufacturers spending N59 bil-
lion on alternative power sources 
such as gas and diesel in 2015, as 
against N25 billion spent in 2014.

Natural gas used by many 
medium and large enterprises 
is currently scarce, prompting 
multinationals to mull establishing 
coal-fired plants, which costs up to 
$100 million to build.

“The issue of power has been 
a recurring decimal at every public 
function in the country for a long 
time now,” Rotimi Aluko, chair-
man, Paint Manufacturers Asso-
ciation of Nigeria, said at an annual 

ODINAKA ANUDU CHINWE AGBEZE

... says over 100m Nigerians live below poverty line
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E
conomists are al-
ways looking for 
new indices/proxies 
to more accurately 
measure economic 

activity, especially in develop-
ing countries where data can be 
hard to gather or trust.

Some economists for ex-
ample use the Baltic Dry In-
dex (which reflects the rates 
that freight carriers charge to 
haul basic, solid raw materials, 
such as iron ore, coal, cement, 
and grain) as a proxy for trade 
activity.

Spaceknow, a San Francis-

Lights Out!! : Space based 
economic indicator predicts 
slump in Nigeria’s Q3 GDP

PATRICK ATUANYA
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A new Index that measures GDP using light intensity from satellites shows 
Nigerian economy still contracting

Analysis: FINANCE & ECONOMICS

Bombing of oil infrastruc-
ture in the Niger Delta cut out-
put and led to a 17.48 percent 
contraction in oil GDP, while 
the fixed exchange rate regime 
in place for more than a year 
hurt the manufacturing sector 
which contracted by negative 
3.36 percent.

Both sectors (Manufactur-
ing and Oil and Gas) combined 
make up about 17.68 percent 
of Nigeria’s economic output.

Oil production for the sec-
ond quarter was estimated at 
1.69 million barrels per day 
(mbpd), about 420, 000 barrels 
per day lower than production 
in First Quarter of 2016.

The bombing of oil and gas 
infrastructure also led to the 
non availability of up to 3,000 
megawatts of power for cities 
and industries as gas pipelines 
were blown up by militants.

This fall in gas supply to 
power plants and drop in elec-
tricity output is probably what 
the SpaceKnow data is captur-
ing.

The likely contraction in the 
third quarter as the data sug-
gests means hopes of Nigeria 
escaping a full year recession 
are slim!

Nigeria’s central bank sold 
about N51 billion ($168 

million) worth of treasury bills on 
Friday to mop up liquidity as the 
overnight lending rate traded flat 
around 10 percent, traders said.

The bank sold N25 billion of 
174-day open market operation 
bills at 18 percent and N26 bil-
lion of the 364-day paper at 18.5 
percent at an auction on Friday.

That brings the total of debt 
sales this week to N370.67 bil-
lion as the central bank has been 
trying to remove cash from the 
banking system to contain an-
nual inflation, which hit a more 
than 11-year high of 17.9 percent 
in September.

$280.7 mn
Ecobank Transnational Inc 

reported 9-Months profit be-
fore tax of $280.7 million for the 
period ended Sept 2016 versus 
$397.9 million year ago.

The lender also said gross 
earnings fell to $1.89 billion in 
the 9-Months ended Sept 2016 
versus $2.08 billion a year ago.

Email the BMI team @ patuanya@gmail.com      

co-based software and data 
provider, has developed a new 
index that measures the inten-
sity of light from space (using 
satellites), and capture’s data 
on a country’s electricity us-
age—which can in turn corre-
late with changes in economic 
activity.

Spaceknow’s satellites use 
sensors to view the earth via 
different wavelengths. They can 
take pictures in visible light or 
in infrared, or they can pick up 
radio signals, including those 
coming from transponders 
on ships at sea. Overtime the 
data gathered can be mapped 
in a time series, compared 

and used to identify changes 
over time.

Spaceknow recently created 
a series of indexes that track 
light intensity in 33  African 
countries. 

The Spaceknow Africa Night 
Light Indexes, which are pub-
lished in monthly and quarterly 
versions, typically preceding 
the release of official economic 
data.

Data from the index for 
Nigeria shows that the April to 
June quarterly reading of minus 
22.03, accurately predicted the 
-2.07 contraction in Nigeria’s 
GDP in the second quarter of 
2016 (see chart).

In the first quarter of 2016 
when the GDP reading for the 
period printed at -0.4 percent, 
Spaceknow’s index had a read-
ing of negative 8.49 percent.

Spaceknow’s data for two 
out 3 months (July and August) 
that make up Q3, 2016 shows 
the worrying negative trends 
continuing, with a July reading 
of -12.13 and August deceler-
ating markedly to -23.59, the 
worst levels since March 2016.

Nigeria’s GDP contraction 
in the second quarter of 2016 
was largely driven by fall in oil 
and gas output the report re-
leased by the National Bureau 
of Statistics showed.

PBT

Banks near end of nega-
tive credit cycle as impair-
ments trend lower

SHORT TAKES

N305/$
The Central Bank of Nigeria 

(CBN) has fixed the price at 
which oil companies sell dollars 
to oil marketers in Nigeria at 
N305/$ people familiar with the 
matter tell Businessday.

The Federal Government 
had earlier mandated that inter-
national oil companies (IOCs) 
sell dollars to Nigeria National 
Petroleum Corporation (NNPC) 
which in turn sells to fuel market-
ers to import Petrol.

FX Rate
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I
nvestors have been 
increasingly betting 
on the stocks of down-
stream oil and gas 
firms given their con-

tinuous growth at both the 
top and bottom lines while 
utilizing the resources of 
owners in generating higher 
profit. 

The relaxation of the pe-
troleum pump price by the 
federal government and 
partial liberalization of the 
sector was a boon for these 
firms as sales jerked up as 
evidenced in their third 
quarter results. 

Total Nigeria’s sales in-
creased by 38.24 percent to 
N220.21 billion while net 
profit spiked by 320 percent 
to N11.63 billion, its third 
quarter financial results 
show. 

The company’s return on 
equity (ROE) moved to 51.05 
percent in September 2016 
as against 17.05 percent the 
previous year. 

Its ROE is the strongest in 
the industry. See Chart.

Total has low risks as it is 
lowly geared given its 7.09 
percent debt to equity ratio 
(D/E), which means it has 
taken less debt to finance 
growth. 

Industry experts believe 
the firm is leveraging on 
parent company for dollar 
liquidity. 

Mobil Nigeria   Q3 sales 
was up by 58.55 percent to 
N75.68 billion while net in-
come was up 57.38 percent 
to N5.74 billion as the firm 
continues to fund business 
expansion through retained 
earnings as its debt to equity 
(D/E) ratio remains nil/zero. 

Conoil Nigeria plc’s sales 
were up 6.30 percent to 
N63.95 billion while net 
profit was up 51.18 percent 
to N1.80 billion. 

Th e  c o mp a ny ’s  RO E 

Downstream oil and gas 
firms are in a growth spurt 

BALA AUGIE 

INSIGHT

V
etiva exchange traded funds 
(ETF) have underperformed 
their respective benchmarks 
as evidenced by their total 
returns since inception.

Vetiva Fund Managers Limited (“the 
Fund Managers”) currently has five 
exchange traded funds (ETFs) in the 
Nigerian capital market, but four of the 
funds are confirmed to have performed 
below their respective benchmarks. 

Total returns, a measure of the actual 
performance of an investment over a 
particular period, takes into consider-
ation interest, dividends, distributions 
and capital gains realised within that 
period.  Analysis of the total returns 
of Vetiva Griffin ETF (GETF), Vetiva 
Bank ETF (BETF), Vetiva Industrial 
ETF (IETF), and Vetiva Consumer ETF 
(CETF), which are the four currently 
traded ETFs of the Fund Managers, 
has shown that investors lost money 
by patronising the funds as they posted 
negative total returns. 

The data shows that the total returns 
posted by the funds lagged those of their 
benchmarks by an average of a whop-
ping 800 basis points. 

 Having posted a total return of 
-9.42 per cent, the BETF’s performance 
lagged that of its benchmark by 1250 
basis points. 

Vetiva ETFs total returns 
underperform benchmarks
INNOCENT UNAH

FUNDS

...JPMorgan sells N20 billion ($62.9 m) in biggest deal
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and sold on the floor of the Nigerian 
Stock Exchange (NSE) just like shares of 
publicly quoted companies, with similar 
fluctuations in price.  

Highlighting the advantages of an 
ETF, the Nigerian Stock Exchange 
(NSE), the country’s main bourse, had 
said that an ETF provides investors a 
cost-effective way of trading a basket of 
shares through a single transaction while 
offering a market-related return and al-
lowing for diversified exposure through 
buying a single share .

FICC

Investors have bought structured 
notes tied to Nigerian bonds as 
global central bank policies in 
developed markets pushes down 

yields.
In the biggest deal this year, JPMor-

gan Chase & Co. sold N20 billion ($62.9 
million) of zero-coupon notes, issued 
at 33.75 cents on the dollar, data from 
Bloomberg show.

Structured products linked to Nigeria 
have risen to $74 million this year from 
zero a year earlier.

Analysts tell Businessday it is com-
mon for investors to get involved in local 
frontier markets via synthetic products 
rather than outright purchases onshore, 
and in both cases this should result in 
FX inflows.

“Some moderate fixed income port-
folio flows have resumed since late Q3 as 
investors with high risk tolerance sought 
to lock in elevated T-bill yields and hedge 
the returns in discounted NGN-settled 
futures,” Samir Gadio, Head of Africa 
Strategy and FICC Research at Standard 
Chartered Bank, told Businessday.

Banks including Citigroup Inc. and 
JPMorgan Chase & Co., have sold $333 
million of notes tied to the sovereign 
debt of countries such as Romania, Ni-

Investors buy structured notes linked 
to Nigeria sovereign debt

PATRICK ATUANYA

geria and Sri Lanka through October, ac-
cording to data compiled by Bloomberg. 

That’s a 10-fold increase on the $31.6 
million they offered last year.

The Bank of Japan cut interest rates 
below zero in January while the U.K. 
central bank and at least seven Asian 
monetary authorities slashed bench-
mark rates this year, reducing investor’s 
returns on bond holdings. 

At the same time, some frontier 
markets like Nigeria have devalued their 
currencies as oil prices fall.

Frontier markets are developing 
countries that aren’t as

big as emerging economies. 
The yield to maturity on the Bloom-

berg emerging market composite index 

moved to 9.40 percent in 
September 2016 from 6.72 
percent the previous year. 
Its D/E ratio fell to 30.08 
percent in the period under 
review from 103.03 percent 
last year. 

Forte Oil’s sales followed 
the same growth trajectory 
as it rose by 32.15 percent 
to N121.08 billion however 
its profit dropped by 34.72 
billion due to rising finance 
costs. 

The company’s D/E ratio 
spiked to 115.05 percent in 
September 2016 as against 
82.05 percent, last year. 
Its D/E ratio is the highest 
among peer rivals, see chart. 

MRS Nigeria Plc’s sales 
were up 27.47 percent to 
N82.35 billion while net 
income increased 60.18 per-
cent to N1.17 billion in the 
period under review.  

MRS D/E ratio increased 
to 10.5.58 percent in Sep-
tember 2016 as against 78.20 
percent last year; as a result 
of import finance facilities 
that represents short term 
borrowings obtained to fund 
letters of credits for product 
importation.   

Experts believe the low 
D/E ratio of Total and Mo-
bil compared to other peer 
rivals is because they are not 
as hard hit by dollar short-
ages since they get immense 
financial support from par-
ent companies to finance 
importation of petroleum 
products. 

Total’s share price in-
creased by 10.25 percent to 
N319.72 as of 1:30 pm while 
year to date it is up +117.48 
percent. 

Mobil traded at N181.06 
while Conoil, Forte, and 
MRS traded at N34.11, 
N117.45 and N40 respec-
tively on the same day.

Mobil stock is 18.75 per-
cent ytd, Conoil +45 percent, 
Forte oil -63 percent and 
MRS -19.45 percent.

dropped to a five-year low of 4.59 
percent last month from a high of 6.45 
percent in January. 

Nigeria’s benchmark 10 year bonds 
due 2022 yield 14.91 percent according 
to data from the FMDQ OTC exchange. 

About 70 percent of global bonds 
yield 2 percent or less and 24 percent 
have negative yields, meaning investors 
are being pushed into riskier assets in 
search of higher returns. 

“Larger portfolio flows may however 
be constrained by the segmentation of 
the FX market and limited USD-NGN 
price discovery. Should these issues be 
addressed and FX liquidity improves, 
foreign participation in fixed income 
would likely pick up further,” Gadio said.

Another of the ETFs, the Vetiva In-
dustrial ETF had a total return of  -13.70 
per cent, 1678 basis points shy of its 
benchmark return at 3.08 per cent. 

The other ETFs under the care of the 
Fund Managers the CETF and the GETF 
posted total returns of -0.40 per cent and 
-23.82 per cent respectively, lower than 
their benchmarks. 

These ETFs respectively underper-
formed their benchmarks by 63 and 348 
basis points.

An ETF is a somewhat special variety 
of mutual fund in that it can be bought 

Source: Company financials, BMI 
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Analysis: COMPANIES

D
angote Cement, Nige-
ria’s biggest company 
by market capitalisation 
has been in a dizzying 
growth spurt for the past 

4 years with its ground breaking Afri-
can expansion programme.

The firm controlled by Africa’s rich-
est man, Aliko Dangote, has more than 
doubled production capacity since 
2013 and said in April it may increase 
cement capacity by a further 77 per-
cent by the end of 2019.

Such fast paced expansion (Dan-
gote Cement has a presence in 24 Af-
rican countries ex Nigeria and Nepal) 
however is bumping up against the 
reality of falling margins as seen in the 
firms most recent quarterly results.

The firm’s results showed revenues 
of N442.09 billion for the 9 month 
period in 2016 and operating profits of 
N122.36 billion, compared to revenues 
of N365.4 billion and operating profits 
of N173.53 billion in 2015.

Gross margins for the period col-
lapsed to 48 percent from 62 percent 
in 2016, 

Operating margins which investors 
look at more closely printed at a low 

Margin compression hits Dangote Cement 

28 percent in 2016, compared to 47 
percent a year earlier.

The major culprit seems to be the 
rest of Africa operations which made 
a loss after tax of (N13.7 billion) for the 
period on N136.6 billion in revenues 
Fig 1.

The margins problem has been 
evident since 2015 which shows that 
Nigerian operations may have been 
shielding the rest of Africa.

For example for Full year 2015 

Dangote Cements Nigerian opera-
tions made N389.2 billion in revenue 
and N193.6 billion in operating profit, 
equivalent to operating margins of 
49.7 percent.

In West and Central Africa, DAN-
GCEMs operations generated rev-
enues of N42.26 billion and operating 
profits of N4.72 billion, equivalent to 
margins of 11.18 percent.

Meanwhile in the South and East 

Africa regions, the cement maker’s 
operations yielded N61.2 billion in 
revenue, and N8.6 billion in operat-
ing profits, equivalent to 14 percent 
margins.

Valuation
It is usually a red flag for investors 

when a company’s revenues are rising 
while margins are falling.

For Dangote Cement the problem 
lies in its abnormally high Nigerian 

margins, meaning the firms margins 
have nowhere to go but down, when 
combined with revenues from other 
regions of operation in Africa.

The next obvious question is what 
would be a good valuation for Dangote 
Cement.

DANGCEM is currently valued at a 
trailing twelve months (TTM) price to 
sales (P.S) ratio of 5.25 xs, compared to 
1.01 xs (TTM) for peer Lafarge Africa.

Seeing that 30.8 percent of Dangote 
Cement’s cement sales revenues came 
from the low margin rest of Africa 
region in the 9 months period to Sep-
tember 2016, we think that the firms 
P.S ratio (and overall valuation) may 
have to trend lower to match peers.

With falling margins, Africa’s largest 
cement maker should probably not 
be trading at more than 3 x trailing 
sales for past four quarters, (a valu-
ation higher than most global peers 
who trade between 0.7 and 1.5x sales 
but a little justified since Dangote Ce-
ment can still be considered a growth 
company).

Applying this metric would give us 
a company valued at N1.704 trillion 
or 2.5 x N568.2 billion (sales for past 
4 quarters).

Oil peers outperform Nigeria as reforms stall

D
oing business 
in Nigeria is un-
changed over the 
past year as the 
country remains 

the 21st worst country to do 
business according to the 2017 
World Bank ease of doing busi-
ness index released last week 
(Oct.25). 

Africa’s second largest oil 
producer was also outper-
formed by its Organisation of 
Petroleum Exporting Countries 
(OPEC) peers in the rankings, 
with a lone exception of Angola 
which was ranked 182 of the 
190 countries surveyed. 

The world’s largest oil ex-
porter, Saudi Arabia, jumped 
two spots to 94 from 96 largely 
propelled by a marked im-
provement in protecting mi-
nority investors, one of the 
sub-indices considered for 
rankings.

Poor scores on starting a 
business, getting electricity 
and registering a property, 
pulled Nigeria down. 

Other major oil exporters, 
Brunei Darussalam, Kazakh-
stan, the United Arab Emirates, 
and Bahrain also implemented 

ECONOMY

so many reforms to ease do-
ing business, that they came 
in among ten of the most im-
proved economies in 2017’s 
ranking.

Brunei jumped 25 spots to 
72 from 97, while Kazakhstan 
jumped 16 spots to 35 from 51. 
UAE also rose 8 points to 26 
from 34, while Bahrain jumped 
3 spots.

The most improvement for 
Nigeria is in area of access 
to credit, where the country 
moved up 16 spots to 44th posi-
tion in 2017 from 60th position 
the year before.

Armed with the latest rank-
ing and the drag in implement-
ing reforms, business leaders 
are taking shots at what they 
call an array of “harmful pol-

icy decisions” taken in recent 
times by government officials 
which is stifling the business 
climate.

“The first one bothers on the 
dollar scarcity and manage-
ment of the FX market,” said 
Esili Eigbe, a director at Exotix 
Partners, by mail. “Another is 
the lack of a clear cut economic 
thrust for which Nigeria wants 

to stand for,” Eigbe added.  
President Muhammadu 

Buhari, who rode to power last 
year, had said earlier this year 
that making Nigeria one of the 
most attractive and easiest 
places of doing business in the 
world in 2019 was big on his 
priority list.

Under Buhari’s watch, Nige-
ria did move from 170th posi-
tion to 169, before stagnating at 
169 in 2017’s ranking. But this 
level is still 69 spots away from 
the 100th position target the 74 
year-old set for 2019.

A special committee on 
improving the ease of do-
ing business established by 
the Government has recom-
mended action to improve the 
business climate 

These action range from im-
proving the ease of registering a 
business to resolving land use 
bottlenecks, as well as smooth-
ening government procure-
ment processes and improving 
infrastructure spending.

One of the reforms also rec-
ommends a single tax authority 
at each level of government to 
tackle the challenge of tax mul-
tiplicity and reduce its burden 
on businesses.
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Week Ahead 
(Oct.31- Nov.6)

N
igeria, Ghana and 
Uganda’s curren-
cies are expected 
to strengthen this 
week on improving 

liquidity while the Zambian Kwa-
cha may be on slippery grounds. 

Improved dollar supply from 
International Money Transfer 
Operators (IMTO) may ease a 
shortage and shore up the Nige-
rian Naira.

The next tranche of a $1.8 bil-
lion syndicated cocoa loan this 
week will grease Ghana’s FX mar-
ket while the Ugandan shilling 
may draw strength from dollar 
inflows from coffee exporters.

Zambia’s kwacha, however, is 
likely to lose ground against the 
greenback next week as dollar 
supply fades.

Monday, October 31
Nigeria meets representatives 

of Niger-Delta militants 
Nigeria will hold a meeting 

with community leaders and rep-
resentatives of militants from the 
Niger Delta today, in Abuja, to 
end the insurgents’ attacks on oil 
facilities in the southern region. 

Attacks on oil infrastruc-
ture by a so called “Niger-Delta 
Avengers” have cut Nigeria’s 
crude production by a third.  

Government officials are yet 
to agree a ceasefire so far, despite 
series of talks with the group in 
the past.  

Tuesday, November 01
FBN Quest October Purchas-

ing Managers Index (PMI) report
Nigeria’s manufacturing sector 

crawled back into negative terri-
tory in the month of September, 
erasing a three month positive 
run, as the Purchasing Manag-
ers’ Index (PMI), which takes the 
temperature of the sector, saw 
headline reading fall to 47.9.   

September’s reading saw a 
month-on-month decline of 8.2 
percent compared to August’s 
52.2.

It was also the worst reading 
since April, which saw a 14.5 
percent decline to 46.5 from 54.4 
in March.

Banks near end of negative 
credit cycle as impairments 
trend lower

T
he negative credit cycle 
storm may be nearing 
an end for lenders in Af-
rica’s largest economy 
as impairments largely 

trended lower in the third quarter 
of 2016, compared to Q2. 

Banks have been burdened with 
huge write offs because most busi-
nesses, especially in the oil and gas 
industry, construction, and tele-
communications, were ensnarled 
in the economic downturn, and 
couldn’t service debts. 

For more clarity and better as-
sessment of the loan loss expense 
of Tier 1 banks (which control 
about 57 percent of industry as-
sets), we have decided to use their 
quarter on quarter results since the 
start of the year. This will give in-
vestors better picture of individual 
provisions. 

Zenith Bank, the second largest 
lender by market value recorded a 
250.19 surge in impairment charge 
on credit losses to N9.0 billion in 
the second quarter from N2.57 
billion the recorded in the first 
quarter.  However increase in loan 
provisions by Zenith slowed to 
13.13 percent in the third quarter. 

UBA’s loan loss expenses which 
spiked by 444.33 percent to N5.61 
billion in the second quarter of 
2016 fell drastically by 153.04 per-
cent to N2.27 billion in the third 
quarter. 

GTBank, the biggest lender by 
market value, saw its loan loss 
expense surged by 810.35 percent 
to N30.77 billion in the second 

US Federal Reserve November 
policy meeting

Federal Reserve officials will 
commence a two day meeting on 
Nov. 1. Officials said, in Septem-
ber, that the case for an increase 
in their benchmark federal-funds 
rate had strengthened, but they 
wanted to wait “for the time 
being” for more evidence of a 
strengthening economy.

Their challenge will be decid-
ing how strongly to signal their 
expectation of a move at their last 
scheduled meeting of the year, 
Dec. 13-14. 

This month’s Fed meeting is 
just a week before Election Day.

Interest rates were left un-
changed between 0.25-0.5 per-
cent at the last meeting. 

Wednesday, November 02
The Canada-Nigeria Intergov-

ernmental Business Summit 
The summit, scheduled to 

hold at the International Plaza 
Hotel and Conference Centre in 
Toronto, Canada, commences 
November 2 and ends on the 5th.

It is an initiative of the Nigerian 
and Canadian organized private 
sector in partnership with rel-
evant Government Agencies in 
both countries.

This year’s theme is “Canada-
Nigeria Synergy for Improving 
Bilateral Trade, Investment and 
Partnership Opportunities in the 
New Nigeria.”

Thursday, November 03
Euro-Zone September Unem-

ployment Rate  
Eurozone Unemployment Rate 

was stable at 10.1 percent in Au-
gust.

Bank of England Rate Decision 
Economists predict the Bank of 

England (BOE)’s Monetary Policy 
Committee will hold rates at 
0.25% - having been cut in August 
as part of a post-Brexit stimulus 
package worth up to £170 billion.

Friday, November 04
London Agriculture Summit  
The theme of this year’s sum-

mit, organised by the UK-Africa 
Business Alliance, is “Diversifica-
tion of Nigeria’s Economy” 

Analysis: FINANCIALS

BALA AUGIE  quarter, fall by 34.13 percent to 
N22.92 billion in the third quarter 
of the year. 

Access Bank’s loan loss expense 
which increased by 69.31 percent 
to N7.81 billion in the second 
quarter from N2.39 billion in the 
first quarter fell by 72.85 percent to 
N2.12 percent in the third quarter 
as against the figure for the second 
quarter. 

Banks in the country are grap-
pling with low oil price and credit 
crunch caused by failed monetary 
and fiscal policies. 

Moody’s Investors Service said 
that Nigeria’s five biggest banks 
share common credit challenges 
related to the economic slowdown.

 Moody’s expects non-perform-
ing loans to increase to about 12 
percent over the next 12 months. 

The ratio of non-performing 
loans to total credit rose to 11.7 
percent at the end of June from 
5.3 percent at the end of 2015, the 
Central Bank of Nigeria (CBN), 
which requires banks keep the 
measure below 5 percent, said in 
a recent report.

The five largest lenders, which 
together hold 57 percent of the 
country’s banking assets, “are 
able to absorb all losses under our 
severe stress scenario,” Moody’s 
Investor service said in October.

Guaranty Trust Bank Plc showed 
“the greatest resilience” and the 
other four banks were Zenith Bank 
Plc, Access Bank Plc and United 
Bank for Africa Plc and First Bank 
of Nigeria Ltd., the ratings com-
pany said.

Fig  1:  Tier  one  Banks  loan  loss  expense  (Q1  –  Q3,  2016

'  
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The oil effect

A 
FEW miles down a rutted 
dirt road, and many more 
from the nearest town, a 
small farmhouse stands 
surrounded by dense green 

bush. On the inside of one wall gangly 
wires reach down to a switch and light 
that are connected to a solar panel. 
Readers in rich countries may well 
consider electric lighting mundane. But 
in northern Rwanda, where fewer than 
one in ten homes has access to electric-
ity, simple solar systems that do not rely 
on the grid—and use a battery to store 
electricity for use at night—are a leap 
into modernity. A service once avail-
able only to rich Africans in big towns 
or cities is now available for just a few 
dollars a week. People are able to light 
their rooms, charge a smartphone and 
listen to the radio. In a few years they will 
probably also be watching television, 
powering their irrigation pumps and 
cooling their homes with fans. 

In short, poor people in a continent 
in which two of every three people have 
no access to power may soon be able to 
do many of the things that their coun-
terparts in rich countries can do, other, 
perhaps, than running energy-hogging 
appliances such as tumble dryers and 
dishwashers. And they will be able do 
so at a fraction of the cost of traditional 
sources of energy while also acting as a 
testing ground for technologies that may 
even make their way back from poor 
countries to rich ones.

Off-grid solar is spreading at an 
electrifying pace. An industry that barely 
existed a few years ago is now thought to 
be providing power to perhaps 600,000 
households in Africa. The pace of growth 
is accelerating in a continent that, more 
than any other, is rich in sunshine (see 
map). Industry executives reckon that 
over the next year the number of home-
power systems on African roofs will grow 

Small-scale solar power is surging ahead

Off-grid solar power

Africa unplugged

In Association With

African economies 
are growing at very 
different speeds
New numbers from the IMF 
tell a tale of two Africas

by 60-100%. M-Kopa, the market leader, 
has installed 400,000 systems and, at its 
current rate of growth, may add another 
200,000 to that number over the next 
year. Smaller rivals such as Off Grid 
Electric, Bboxx and Azuri Technologies 
may well double their client base over 
the same period.

This fast pace of growth suggests 
that, if sustained, off-grid connections 
will within a few years outstrip the rate 
at which people are being connected 
to the grid, leapfrogging power lines in 
much the same way that mobile phones 
bypassed fixed-line telephone networks. 
This promises not just to improve 
millions of lives but to help deal with 
a chronic shortage of power that, the 
World Bank reckons, trims about two 
percentage points from Africa’s annual 
economic growth.

Extending electricity grids across 

Africa might seem a better alternative. 
But, for the moment, it is unrealistic. 
Rwanda, one of Africa’s most densely-
populated countries, found that it costs 
an average of $880 to link a house to the 
grid. Yet even that figure is misleading 
since it changed its policy to concentrate 
on connecting only those homes that 
are already close to existing power lines. 
Before this change it cost an average 
of about $2,000 per connection, about 
ten times the cost of an off-grid system. 
The Africa Progress Panel, a group of 
experts led by Kofi Annan, a former UN 
secretary-general reckons that more 
than 600m people are not connected to 
grids and that to wire them up, invest-
ment in electricity infrastructure would 
have to rise to about $55bn a year from 
the current $8bn. On current trends it 
would take until 2080 to link all Africans 
to the grid.

Just a few years ago the idea that 
“off-grid” systems could fill the gap 
seemed preposterous: the market was 
dominated by charities giving away 
solar-powered lanterns that could pro-
duce a few hours of light at night. But 
as technology and venture capital firms 
have entered the market, the industry 
has quickly evolved, helped by three 
developments.

The first has been an 80% fall in the 
cost of solar panels since 2010, according 
to the International Renewable Energy 
Agency to as little as 52 American cents 
per watt of capacity. A more important 
innovation has been the “pay-as-you-
go” business model, based on selling 
electricity as a service rather than selling 
solar cells. A bevy of companies have 
sprung up offering to install systems 

H
OW are sub-Saha-
ran African econ-
omies doing? It 
depends on where 
you look, says the 

IMF in its latest survey of the 
continent, which was published 
this week. Regional growth will 
slow to just 1.4% this year, the 
most sluggish pace for two de-
cades. Things look grim in Nige-
ria, which is mired in recession. 
But the Ivory Coast, a short 
flight away, is thundering along 
at a growth rate of 8%. Similar 
contrasts are found across the 
continent. Better to talk of two 
Africas, says the IMF, moving at 
different speeds.

The big divider is resourc-
es. As commodity prices have 
slumped, so too have the for-
tunes of big exporters. As a 
group, resource-rich countries 
will grow on average by 0.3% of 
GDP, says the IMF. Take oil-rich 
Angola, once the fastest-growing 
country on the continent: it will 
not grow at all this year, and is 
wrestling with inflation of 38%. 
Commodity-exporting countries 
saw the value of their exports 
to China almost halve in 2015. 
Public debt is rising sharply. Ex-
change rates are falling. Private 
consumption has collapsed.

Things look very different 
in countries which are less re-
source-dependent. They will 
grow at 5.6% this year, the IMF 
reckons. They have been helped 
by falling oil prices, which makes 

Continues on page 16
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AT&T and Time Warner

A huge merger tries to follow the change in the way people watch television

Angling for the future of TV

Continued from page 15

Africa unplugged...

I
MAGINE a television which, as in 
the old days, has only a handful of 
channels to choose from instead 
of hundreds, as a typical cable set-
up might offer today. In a decade 

or so TVs will once again have only a 
few channels, but each will run miles 
deep, with content that can be viewed 
on demand. Netflix might be one such 
offering; Amazon another. Both firms 
are spending billions of dollars making 
and buying TV shows and films to sell 
directly to viewers to watch when they 
like, and on devices other than the box 
in the corner of the room. And other rich 
tech firms may join them.

It is this vision that is now driving 
the direction of television and media. 
Broadcasters are willing to pay more to 
show live sporting events, and to invest 
more in producing TV shows, to make 
their networks the must-see choice 
for viewers. This trend has spurred the 
largest-ever merger of a telecommu-
nications company with a media firm. 
AT&T, America’s wireless and pay-TV 
giant, announced on October 22nd an 
offer for Time Warner, the owner of HBO, 
CNN and Warner Brothers studio, worth 
$109bn. In doing so AT&T is betting that 
a few vertically integrated platforms will 
dominate the future of viewing. This 
huge deal follows the $30bn purchase in 
2011 by Comcast, a cable-TV company, 
of NBC Universal. 

If approved, it would not be the 
last such merger. And the next buyers 
could be content companies buying 
distribution platforms. At 21st Century 
Fox, Rupert Murdoch might go after the 
rest of Sky, a British pay-TV firm, that he 
does not already own (Sky is a cheaper 
target with the fall of the pound). At Dis-
ney, Bob Iger mused recently about the 
need to reach consumers directly in an 
increasingly uncertain media landscape, 
leading many to speculate that he wants 
to buy Netflix, which has a market value 
of $54bn (almost one-third of Disney’s). 
At present such a mammoth deal ap-
pears to be unlikely, but were it to hap-
pen it could trigger a bidding war with 
Apple and Google weighing in as well.

Some analysts describe AT&T’s 
strategy as diversification or empire-
building, not integration. AT&T is the 
second-largest wireless carrier in Amer-
ica, behind Verizon Communications. 
Last year AT&T completed the $48.5bn 
purchase of DirecTV, a satellite provider, 
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and then charge customers a weekly or 
monthly fee. This allows poor house-
holds to have part-use of solar systems 
costing as much $250 that they would 
struggle to buy outright. Many firms 
have connected their systems to mobile 
phone networks so that they can bill 
customers using mobile money and 
cut them off the moment a payment is 
missed (some are building in Wi-Fi rout-
ers to offer internet connections, too). 
Default rates are anyway low because 
many rural Africans already spend some 
$100-$140 a year on kerosene lamps and 
candles, and another 15-25c each time 

they charge their phones.
The third big change has been in the 

development of devices that use less 
electricity. The most important of these 
are light-emitting diode (LED) bulbs, 
which provide illumination with about 
20% of the energy of conventional bulbs. 
But energy savings are also spreading 
to phones, televisions, fans and radios. 
Azuri Technologies is taking this a step 
further by building intelligent solar sys-
tems that learn how their users typically 
use energy. The system then uses this 
information to ensure it never leaves 
them in the dark. If a cloudy day reduces 
the amount of power it collected then 
it will imperceptibly dim the lights and 
television to keep them running.

The biggest constraint to faster 
growth is a shortage of finance, since 
most off-grid firms are putting up the 
money for new installations, but are 
only getting paid back by their customers 
over time. A second constraint is pro-
duction. Mansoor Hamayun, the CEO 
of Bboxx, laments that he can’t make 
systems quickly enough. “It’s not about 
a lack of demand…we run out of stock 
frequently,” he says.

To be sure, home solar will not solve 
all of Africa’s power problems. Current 
systems can already light up small 
shops and service businesses such as 
hairdressers—Lumos Global reckons 
that about a quarter of its systems are 
used in hospitals and businesses. Several 

firms are working on scaling them up to 
to provide power to small factories and 
farms. But even so, off-grid power will 
not displace the traditional sort when it 
comes to big industries.

For the moment many policymak-
ers in Africa see the two technologies as 
competing and fret that off-grid power 
companies will eat into the customer 
base of state-owned electricity monopo-
lies. Instead they should encourage the 
competition that is lifting the burden of 
rural electrification from the state while 
allowing it to concentrate its investment 
in improving power supplies in those 
areas where it can be used to power 
industrial growth.

their imports cheaper. They are 
stronger in other ways. In east 
Africa, for example, a wave of 
public investment in infrastruc-
ture has boosted demand.

Governments cannot set 
commodity prices. Nor can 
they stop drought, which has hit 
agriculture in countries such as 
Ethiopia and Malawi. But their 

decisions do make a difference. 
Nigeria’s disastrous attempt 
to prop up its exchange rate 
hurt far more than it helped. 
Investors in Mozambique were 
unimpressed when the country 
revealed hidden debts in April. 
Growth in South Africa has 
slowed to almost zero amid po-
litical wrangles. Now is the time 
to get the policies right, urges 
the IMF.

The numbers should be read 
warily: GDP figures are only 
ever a best guess, and the large 
informal economy in most Afri-
can states makes the calculation 
even harder. Talk to traders in 
Uganda, for instance, and you 
will hear a story very different 
from the IMF’s rosy forecast of 
5% growth. The overall lesson, 
though, is clear. If you rely on 
commodities, diversify—or face 
the consequences. That is easier 
said than done. Look to east Af-
rican countries, hailed for their 
innovations in mobile banking, 
which are now touting a fresh 
source of riches: oil and gas.

Continued from page 15
African economies...

making the company the largest pay-TV 
distributor in America with 25m sub-
scribers. The new deal adds the biggest 
available prize in film and television (as 
Disney is not for sale), with a vast library 
of films and TV shows including hits 
such as the “Dark Knight” movies and 
“Game of Thrones”, besides multiple 
cable channels.

The backdrop to this is that Ameri-
cans are watching 11% less television 
than six years ago, and those aged 12 to 
24 see more than 40% less (see chart). In 
recent weeks a vital bulwark of pay-TV, 
live sports, has shown unusual weak-
ness; ratings for American football have 
declined compared with a year ago. Last 
year traditional pay-TV lost more than 
1m subscribers, about 1% of the total 
in America, as more viewers “cut the 
cord” to expensive cable and switched 
to streaming video services.

In the near term AT&T’s business 
logic for buying Time Warner is not 
obvious. Cord-cutting will continue to 
put pressure on profit margins at the 
combined company, which will also 
become highly indebted. Nor will AT&T 
be able to offer Time Warner content 
exclusively to its customers. It will license 
it to as many distributors as possible to 
boost revenue—just as Time Warner 
does now. And AT&T will not be able 
to get that content at a lower price for 
DirecTV because clauses in pay-TV 
contracts prevent that and regulators 
would not permit it. Randall Stephenson, 
AT&T’s chief executive, and Jeff Bewkes, 
Time Warner’s boss (who would leave 

under the deal), argue that benefits will 
come from being able to target adver-
tising better to viewers of Time Warner 
content, thanks to AT&T’s knowledge of 
what people are watching. It is unclear 
how much that will help the bottom line.

Despite all that, regulators will be 
wary about AT&T wielding a competitive 
advantage from owning a combination 
of content, delivery and wireless spec-
trum (as well as broadband). In a display 
of the company’s muscle, on October 
25th Mr Stephenson announced that 
a new internet-streaming service in 
America, DirecTV NOW, will offer more 
than 100 TV channels (including Time 
Warner networks) for $35 a month, far 
cheaper than existing packages. Speak-
ing at a conference in California, Mr 
Stephenson said he would not have 
been able to strike such a deal if he did 
not have DirecTV: “we cannot get the 
media companies to participate in this 
until we have scale.” AT&T wireless cus-
tomers will come off best as they will be 
able to stream the service without data 
charges. The Federal Communications 
Commission, a regulator, is already 
looking at AT&T and Verizon’s practice 
of not charging mobile customers more 
to stream certain video content—called 
zero-rating. Mr Stephenson has said 
that the ability to drive down prices 
shows AT&T’s big acquisitions are good 
for consumers. Trustbusters might see 
things differently.

Power from the pipes
Regulators will be extra cautious be-

cause of their experience with Comcast, 

the target of multiple complaints that it 
failed to abide by restrictions agreed as 
part of its purchase of NBC Universal. 
In 2015 antitrust authorities blocked 
Comcast’s $45bn takeover of Time 
Warner Cable (which had previously 
been spun off from Time Warner). Craig 
Moffett of MoffettNathanson, a research 
firm, notes that a central concern in that 
case—how Comcast’s control of broad-
band capacity could help the firm’s ver-
tically integrated structure discriminate 
against competitors like Netflix—would 
seem to apply to AT&T’s combined 
market power in wireless, satellite and 
broadband. In addition politicians, 
sensitive to public perceptions that such 
mergers are bad for consumers, have 
raised concerns about the Time Warner 
transaction. Mr Stephenson says his aim 
is to foster more competition—namely, 
to be a national competitor to the cable 
providers, each of whom have regional 
near-monopolies in broadband. The 
roll-out of 5G wireless technology in 
the coming years will, he reckons, also 
give consumers a mobile broadband 
option. In that sense AT&T is waging a 
bigger battle for the “primary customer 
relationship” in distributing video, as 
one senior media executive puts it. In 
order to command customers’ loyalty 
and attention, premium content could in 
future be a valuable weapon in that fight.

Owning content might become 
more imperative as the multi-channel 
pay-TV system falls apart. Smaller TV 
networks and studios could be rolled 
into bigger ones. A recombination of 
CBS and Viacom would become more 
likely. Another Silicon Valley firm, like 
Apple, might jump into the production 
business as Netflix did, pouring billions 
more into programming.

In that world AT&T’s purchase of 
Time Warner might then make more 
commercial sense. HBO NOW, the net-
work’s new streaming service, could be 
one of the standalone channels on that 
TV set of the future. Or perhaps there will 
be just a Time Warner service, combin-
ing everything that the group has to offer. 
But would that be worth the price AT&T 
has agreed to pay for it today? There is a 
reason Mr Bewkes and the Time Warner 
board took the offer at $107.50 a share, 
two years after rejecting a bid from Fox 
worth $85 a share. The future of TV may 
be blurry, but that is AT&T’s problem 
now, not theirs.
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Rebooting
Both revered and reviled, Goldman Sachs 
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UST outside Stanford Univer-
sity’s campus sits the head-
quarters of Symphony, one 
of the myriad tech compa-
nies that sprout like weeds in 

Silicon Valley. After a lunch break 
exercising in a nearby park, a dozen 
fit-looking employees, still in work-
out clothes, help themselves from 
buckets of fruit, energy bars and 
the food of the day (Indian), before 
plopping themselves in front of 
monitors in an airy room bathed in 
natural light. For the sought-after 
engineers making up most of the 
company’s 200-strong workforce, 
this sort of environment is the norm. 
Work is supposed to be healthy and 
relaxed—a far cry from the terrors of 
a New York bank with its incessant 
pressure to sell and complex internal 
politics, not to mention often unap-
petising, pricey food.

Across the continent, in a newly 
opened tower within the World 
Trade Centre, Kensho, a three-year-
old company, has a similar feel. 
Like Symphony but a bit smaller, it 
is stuffed with talented engineers. 
In a New York approximation of 
the West Coast, it boasts “vertical 
gardens”—rectangular patches of 
vegetation like framed paintings—
and a pool table.

Symphony is a messaging plat-
form, owned by a consortium of 
investment firms. It offers a critical 
function at present almost monopo-
lised by Bloomberg: the seamless 
incorporation of data and com-
munication that makes the termi-
nal the most important conduit 
in finance since Wall Street went 
from thoroughfare to metaphor. 
Kensho screens vast amounts of 
information—speeches, earnings, 
earthquakes and on and on—to help 
investors find correlations among all 
these data that might move prices. 

If the two companies succeed—a 
big if—their products could become 
pervasive. They are tiny entities 
with vast potential. And they are ex-
amples of technology firms backed 
and used by Goldman Sachs, a 
big investment bank, in its efforts 
to transform itself, and indeed its 
industry, at a time when its core 
business is being pummelled by 
technology and regulation.

In 2014 Goldman spun out a 
messaging technology developed 
internally as a new company, Sym-
phony. Kensho was formed with 
backing from Goldman in 2013. 
Early on, the investment bank had 
a contractual right to be the sole 
user of its products among brokers. 
Goldman continues to be the only 
outside investor with voting rights 
on the company’s board, but many 
other banks have taken stakes in it 
and are customers.

It is possible that these two com-
panies will provide little benefit to 
Goldman. Cynics are entitled to 
wonder whether these and similar 
efforts are merely a way of putting a 
modern veneer on an old structure. 
Tech companies are fashionable 
and widely perceived as helpful; 
banks are unfashionable and seen as 
parasitic. The non-cynical take is that 
Goldman understands that answers 
to the challenges it faces will have to 
come, at least in part, from outside 
its mirrored-glass headquarters in 
downtown Manhattan. It may have 
many flaws; a failure to grasp corpo-
rate vulnerability is not among them.

Goldman, with its enormous 
influence, lavish compensation and 
alumni network in pivotal political 
roles looks anything but embattled. 
But the firm—derisively dubbed 
a “great vampire squid” by Rolling 
Stone magazine—is in the process 
of seeing its tentacles severed.

Lost prop
Since 2009 revenues have 

dropped by a quarter; they remain 
below where they stood a decade 
ago (see chart). Even in a good quar-
ter, such as the one just completed, 
its return on equity barely exceeds 
single digits. “Principal transactions”, 
ie, proprietary trading and invest-
ments, produced $25bn in revenues 
in 2009 and $18bn in 2010 but only 
$5bn in 2015. The decline is a result 
of new rules that limit these activi-
ties—and regulators threaten more.

Fixed income, commodities 
and currency (FICC), the once im-
mensely lucrative niche that nur-
tured the careers of Goldman’s chief 
executive, Lloyd Blankfein, and its 
president, Gary Cohn, has also been 
hit hard. Revenues reached $22bn in 
2009. In the first three quarters of this 
year they totalled $5.6bn.

Richard Bove, an analyst at Raf-
ferty Capital Markets, concludes 
Goldman has just one superb busi-
ness left among its distinct parts: its 
traditional niche of providing advice 
on important transactions, notably 
mergers. Goldman remains the 
global leader, despite having missed 
out on a role in the year’s biggest 
proposed deal—AT&T’s attempt to 
take over Time Warner. Even its M&A 
business is in some difficulty—as ex-
emplified by its big cutbacks in Asia, 
where governments in China and 
elsewhere still favour local institu-
tions. Goldman also has a good busi-
ness in wealth-management, which 
thrives on sophisticated schmoozing 
and does not require much capital.

Its other businesses, which col-
lectively still account for about 
60% of revenues, face unrelenting 
pressure from regulatory and tech-
nological change. None of this is 
unique to Goldman. A recent sur-

vey of 35 global investment banks 
by the Boston Consulting Group 
implied a long-term, industry-wide 
contraction: over the past five years, 
revenues have declined by 20%, 
return on equity has slipped from 
an inadequate 9% to 6%, and almost 
every business area has shrunk, with 
the exception of the advisory work 
that represents only about one-tenth 
of the overall pie.

Regulators want investment 
banks to reduce risk, and to do so by 
cutting out businesses that directly 
support their own returns as op-
posed to those of clients. That means 
they cannot hold large inventories 
of securities, must reduce propri-
etary trading and must take on ever 
more capital (diluting returns). They 
should, in short, be intermediaries.

But that intermediary role is 
also under attack. Big fixed-income 
investors say they can underwrite 
many debt offerings directly. Few-
er companies want to issue pub-
lic shares. New competition has 
emerged in the shape of more than 
300 “fintech” companies, a broad 
term for entities using technology to 
do what existing banks do with more 
people and at higher cost.

Monetary stimulus
So far-reaching are these changes 

that it is surprising bank revenues 
have not fallen further. The most 
common explanation is that re-
pressed interest rates have stimu-
lated many borrowers to refinance 
their debt more cheaply. If so the 
positive news will be transitory; the 
pressures will endure.

In deference to these trends, 
Goldman describes its strengths in 
terms of characteristics—superior 
contacts and execution—rather than 
specific franchises (which may be 
imperilled). That provides a frame-
work for four intertwined strategies.

The first involves collaborative 
efforts or strategic investments that 
gave rise to Symphony, Kensho and 
a number of similar ventures. “Orbit”, 
for example, is a suite of smartphone 
apps Goldman developed that en-
able e-mailing, browsing and file-
saving within an environment con-
trolled by an employer (and thus ac-
cessible by a regulator). It was spun 

off last October to another publicly 
traded company, Synchronoss, in 
exchange for a minority stake. Such 
ventures are more valuable if used 
more broadly than just by Goldman. 
If it had retained control, potential 
customers might be unwilling to al-
low a competitor access to sensitive 
information.

The second prong is automation. 
Not all that long ago, 600 people 
worked on a vast floor trading shares. 
Traders yelled and phones were 
slammed (though perhaps with 
more decorum at blue-blooded 
Goldman than elsewhere). Ob-
scured by the din were 66 distinct 
actions, many of them amenable to 
mechanisation. Now, Goldman has 
two people who trade equities and 
another 200 software engineers who 
work on systems that, in effect, do 
the job on their own. Traditional in-
vestment-banking is ripe for change 
as well. Goldman has mapped each 
of the 146 steps of an initial public 
offering in 51 charts that appear in 
proper sequence on a five-foot long 
roll-out. Costly, redundant steps are 
being cut or, once again, automated.

The next big change is in the 
bank’s sources of funds and its 
lending. Goldman pays just under 
5% interest on its long-term debt, 
the most stable component of its 
funding. Its competitors, JPMorgan 
Chase and Bank of America, pay a 
fraction of one per cent on trillions 
of dollars of government-insured de-
posits. It is not feasible for Goldman 
to open branches. Nor, these days, 
is it necessary. In April, it acquired 
GE’s internet bank with $16bn in 
savings accounts, on which it pays 
an average of 1% in annual interest.

On October 13th, as expected, 
it launched an online lending arm 
to match, named Marcus after the 
firm’s founding Goldman. Clients 
will pay from 6% to 23% a year for 
loans of up to $30,000, to be used to 
repay more expensive credit-card 
debt. The clients are those huddled 
masses previously not affluent 
enough to afford a human Gold-
man account-manager, but now, 
apparently, an attractive market for 
a Goldman machine.

And that leads to the fourth 

change—in how Goldman interacts 
with clients. Not long ago, it was 
almost entirely through phone-
calls, e-mails, electronic orders and 
presentations delivered in person. 
Now, a client portal named “Mar-
quee” gives access to tools such as 
Goldman’s risk analytics for trading 
shares or arranging hedges (named 
“Studio”) or for corporate clients to 
create strategies for executing large 
share buy-backs (“Athena”).

Behind the paywall
Among the largest challenges 

for this effort at reinvention is how 
to charge. The old methods—large 
fees on deals, commissions on 
trades, extraction of spreads (often 
in opaque ways) between the price 
paid by buyers and that received 
by sellers, the use of information 
gained in transactions for propri-
etary trades—are somewhat com-
promised. Clients know too much 
and can do too much on their own. 
New methods are being considered, 
such as a fee based on the number 
of employees at a firm, or number of 
users, or some form of subscription-
based remuneration.

The change in environment is 
accompanied by a change in the 
Goldman kind of person. One-
quarter of its employees now have 
a background in some facet of tech-
nology, be it a degree in mathemat-
ics, engineering, computer science 
or the like. 
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“WORO” was that in 
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I
t is not in dispute that the J.K. Randle 
family got a raw deal from the gov-
ernment.  In fact, this has been the 
case for several decades.  Neverthe-
less, we persevered and kept hoping 

that the offence or transgressions of our 
ancestors would be revealed to us.  To the 
best of our knowledge, our ancestors went 
the extra mile in order to leave behind a 
legacy of uprightness, goodwill, compas-
sion, public spiritedness, selfless service 
and genuine philanthropy.  However, they 
may have failed to factor into the equation 
the obligation to remind the government 
that power is transient while influence is 
ephemeral but goodwill is eternal.

When the bulldozers, caterpillars, dig-
gers and dynamite devoured our beloved 
and much cherished flagship – the Chief 
J.K. Randle Memorial Hall – without any 
invitation, we were traumatised.  It was 
somewhat akin to being hit by a hurricane 
with the inevitable tragic consequences 
– homeless, devastated, shocked and 
enraged.

Such drastic penalties are the due en-
titlements and just reward of drug pedlars, 
currency traffickers, kidnappers, and loot-
ers of the public treasury via abandoned 
projects and government largesse.

Regardless, we are entitled to invoke 
the spirits of our ancestors as our beloved 
nation is confronted with monumental 
challenges on virtually all fronts.  Presi-
dent Muhammadu Buhari emphatically 
declared:  “Nigeria Is Broke.”  He could 
have added:  

of local and international counsel who have 
advised us to separate Chief J.K. Randle 
Memorial Hall which is vested in Trustees 
from the Swimming Pool and “Love Gar-
den” [now known as MUSON CENTRE].  
Hence, the Trustees of Chief J.K. Randle 
Memorial Hall are at liberty to seek legal 
redress to protect their property and obtain 
compensation for its illegal demolition by 
the government.

As for the Swimming Pool and Garden, 
it is the responsibility and sacred duty of 
the family to recite the circumstances and 
terms under which the two properties were 
consigned (or entrusted) to the defunct 
“Lagos Town Council” about ninety years 
ago by late Dr. J.K. Randle as a profound ges-
ture of philanthropy – for public purpose.  
Therefore, it is up to the family to demand 
the return of the property if the purpose and 
intent of the gifts have been compromised. 

The issues at stake have acquired an 
international dimension largely through so-
cial media – Twitter; Instagram; Facebook; 
Whatsapp; Snapchat etc. 

Another dimension has been provided 
by the retired partners of KPMG who are 
still awaiting their gratuity and pension 
who recall that in 1998 when the firm was 
celebrating its 75th Anniversary in Nigeria, 
Chief J.K. Randle Memorial Hall and the 

Dr. J.K. Randle Swimming Pool as well 
as Love Garden featured prominently in 
the itinerary for accompanying spouses.  
At the insistence of the spouses, the re-
tired partners have bombarded me with 
anxious enquiries and declaration of 
support.  Sample:

“The only thing necessary for the 
triumph of evil is for good men to do 
nothing.”

-  Edmund Burke.
Far more intriguing is the interven-

tion of Professor Jenkins Mandaville-
Cavendish who, while at Cambridge 
University, conceived the theory of “The 
Political Magnetic Field” which recognises 
that in every community, state or nation 
those who own property are by extension 
the repositories and custodians of power 
and influence.  However, if they lose their 
property or alienate it there may be no 
compensation whatever.  Consequently, 
they would forfeit both power and influ-
ence.  Hence, they become vulnerable as 
endangered species to be consumed or 
crushed at will by emerging concentration 
of power and influence who would be vig-
orously pursuing acquisition of property 
or ruthlessly displacing those who may 
have inherited property.

Also, the government should be 
reminded that under its own law it is 
obliged to protect listed historic proper-
ties.  Consequently, the demolition of 
public or private property is highly sensi-
tive.  It is subject to stringent conditions 
and processes.

Besides, Professor Melman Writh-
Samuels of Oxford University recently 
delivered judgement on our ancestry and 
our ancestors:

“Throughout the history of mankind, 
our ancestors have strenuously striven to 
ensure that they are not forgotten.  Why 
else would they build pyramids, temples, 
cathedrals, mosques, palaces and other 
monuments?”

For me, the “WORO” festival which 

“Our nation has been broken spiritu-
ally and morally.”

When he was declared the winner of 
the Presidential election on April 1, 2015 
we should have intervened by reminding 
him of the observation of our forefathers, 
namely:  “Every election produces 
THREE winners.  The first winner is the 
candidate who is officially declared as 
the winner.  The second winner is the 
candidate who thoroughly analyses why 
he won.  Alas, the third winner is the 
candidate who summons the strength 
to understand why he lost.”!

From the archives, we have been 
able to retrieve the following invaluable 
insight regarding the grand sweep of our 
history and the patriotic vision of our 
forefathers:

“As far back as 1898 Dr. John Kehinde 
Randle; Dr. Akinwande Savage; and 
Joseph Ephraim CaselyHayford (of the 
Gold Coast), the founders of the National 
Congress of British West Africa had be-
gun to agitate for the Independence of 
Nigeria and the rest of West Africa.  They 
even produced a blueprint whereby 
each village would be part of a long term 
project which would ensure that the gov-
ernment is committed to the delivery of 
health facilities; education and roads to 
every nook and corner.”

Perhaps we deserve the severe rep-
rimand of the reckless commentator on 
social media who insisted that unlike our 
ancestors we did not summon the clan 
to battle when danger and transgression 
erupted.  His sarcastic intervention   was 
accompanied by a photograph of the 
lone Chinese protester when the military 
tanks rolled into Tinanmen Square, in 
Beijing on 4th June 1989.

We can assure him that the message 
is not lost on us!!

What is far more sensible and prac-
ticable is to confine ourselves strictly to 
the dictates of the law of the land.  Hence, 
we cannot but be guided by the opinion 

the friends and well-wishers of the Randle 
family convened thirty days after the 
demolition of the memorial hall and 
swimming pool was a salutary experience.

By tradition, “WORO” is held to 
herald the installation of a new king or 
the passing away of a beloved monarch 
or community leader.  Occasionally, it is 
held to mark the survival of the clan or 
tribe following a hurricane, earthquake or 
other tragedies.  In 1952, the “WORO” rites 
were performed when Lagos was battered 
with rain for a whole week.  The whole of 
Lagos was flooded and the entire city was 
under threat of being submerged.  Shortly 
afterwards a huge shark “Eja Mayor” 
(a huge fish named after the Mayor of 
Lagos, Dr.Ibiyinka Olorun-Nimbe) was 
washed ashore.

The justification for the “WORO” was 
that in moments of danger, our ancestors 
would come to our rescue even if it meant 
reprimanding us for our waywardness or 
reckless dereliction of our sacred duties/
performance of traditional rites.

It was the British government who sent 
in a team of engineers and experts in cli-
matology.  They duly reported that Lagos 
Island was eighteen feet below sea level.  
Their recommendation was that residents 
of the island should be moved across 
to the mainland to be designated “New 
Lagos” (now known as Surulere) while the 
island would be reclaimed through “The 
Lagos Slum Clearance Scheme”.  Appar-
ently, similar schemes had been executed 
in Singapore and Malaysia successfully.

Anyway, Lagos survived and till today 
there are many who insist that it was the 
“WORO” that did the magic!!

This time around, the powerful mes-
sage from the WORO is that the J.K. Randle 
family must remain firmly united and 
must never deviate from the lofty ideals 
of their ancestors.

Randle is Chairman/Chief ExecutiveJK 
Randle Professional Services Chartered 
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Niger Delta development and the fierce urgency of now
needs of the area, cronyism, opaque 
procurement processes and a myri-
ad of other problems.

It is not in doubt that the newly 
appointed Managing Director of 
the Commission, Mr. Nsima Ekere, 
a stellar technocrat and an astute 
politician is the right fit for the job. 
Against the backdrop of his experi-
ence as an enterprising estate sur-
veyor and valuer, Head of various 
developmental focused agencies 
in Akwa-Ibom state before his well 
earned elevation as the Deputy 
Governor of the state, President 
Muhammad Buhari must be com-
mended for making the right call 
in this regard. Like it is often said, 
everything rises and falls on leader-
ship, the choice of Ekere is indica-
tive of the President’s resolve to fix 
the problems of the oil-rich Niger 
Delta in a sustainable manner and 
in accordance with the extant provi-
sions of the law.

However, in view of the NDDC’s 
dismal performance over the years, 
Mr. Nsima Ekere has literally got to 
hit the ground running with a view 
to bringing succor and relief to the 
impoverished citizens of the region. 
Like Dr Martin Luther King Jnr, bel-
lowed at a divided America in his 
speech at the March on Washington 
on August 28, 1963, “America could 

no longer afford the luxury of ad-
ministering itself “the tranquilizing 
drug of gradualism,” but, rather, 
recognize “the fierce urgency of 
now,” Ekere and his team must 
take urgent and concrete steps that 
demonstrate an acute awareness of 
the situation at hand, and move the 
NDDC and by extension, the Niger 
Delta region, out of the doldrums 
of neglect, abject poverty and rent 
seeking mentality that has crippled 
it and transform the land into one 
which every citizen from Akwa 
Ibom, Delta, Rivers, Bayelsa, Ondo, 
Edo, Abia, Imo and Cross River 
states would be proud to call home.

It is important for the new 
NNDC management to pay close 
attention to enthroning account-
ability in all their processes and 
shed the toga of being just another 
“contract-awarding” institution. 
This is more so imperative in the 
light of the recent allegation by 
the Senate Committee on Public 
Account that previous managers 
of the NDDC might have been in-
volved in shady malpractices. This 
is one clear way the NDDC can en-
dear itself to the people, in a nation 
where probity and accountability 
are mere buzzwords; Mr. Ekere has 
a sparkling opportunity to further 
cement his legacy as a man of hon-

our by ensuring that due diligence 
and accountability are not sacri-
ficed on the altar of prebendalist 
and parochial allegiances.

In this new era of change, where 
state resources and revenues have 
dwindled, the new team must also 
be innovative in their approach to 
developmental projects. The Nsi-
ma-led team must dig their heels in 
and draw from their entrepreneur-
ial backgrounds to provide a bal-
anced scorecard for intervention 
programmes. The new NDDC must 
function like well oiled machinery 
with every part working at full and 
optimized capacity, devoid of the 
frictions and schisms of the past.

Like leadership guru, John Max-
well once shared, “a leader is one 
who knows the way, goes the way, 
and shows the way.” A critical ex-
amination of Mr. Ekere’s resume 
shows that he is well positioned to 
usher in a new era of bliss and pros-
perity in the Niger Delta region. For 
us as Nigerians, even though, the 
times are indeed dire at the mo-
ment, there is always a bright light 
at the end of the tunnel.

In Charles Dickens seminal 
novel, A tale of two cities, which 
was first published in 1859, the 

author opens up by positing that, 
“it was the best of times, it was the 
worst of times,...it was the season 
of Light, it was the season of Dark-
ness, it was the spring of hope, it 
was the winter of despair...”

The apposite nature of this time-
less quote comes into sharp focus 
when viewed against the prism of 
current happenings in the country. 
It is no longer news that we are in a 
recession, oil prices have plunged, 
agitation in the Niger-Delta re-
gion have resumed in frightening 
dimensions, with groups coming 
out of the woodworks to destroy 
critical national infrastructure  in 
the region. Conversely, we can 
bask in the warmth assurance that 
Nigerians have been always been 
a very resolute and determined 
breed that have succeeded against 
all odds, our huge youth demo-
graphic if positively channelled is a 
game changer, many of the leading 
lights in various fields globally are 
Nigerians and the opportunities for 
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growth in Nigeria seem abundant. 
As such, even though the horizon 
looks bleak at the moment, these 
times present us with a golden 
chance to re-invent our nation 
and let the world know that many 
good things can come out of Nige-
ria.

Interestingly, harking back to 
Dickensian quote, the Niger-Delta 
region also foregrounds the bi-
nary oppositions which the saying 
projects. As a nation where oil, ac-
counts for close to 90% of exports 
and roughly 75% of the budgetary 
revenues, the region that pro-
duces oil is still very far from the 
Promise Land of development in 
spite of huge sums that have been 
committed to the area by way of 
amnesty and most importantly, 
the Niger Delta Development 
Commission, a vehicle created by 
the Obasanjo administration in 
2002 with a mandate to acceler-
ate the development of the Niger 
Delta area.

The challenges of both the 
NDDC and the region have been 
well chronicled. Some of these 
include infighting among the 
leadership team as well as leaders 
in the region, misalignment be-
tween the agenda of past NDDC 
teams and the real developmental 

JOHN EFFIONG
 Effiong is a developmental policy 

analyst and resides in Port Har-
court, Rivers state
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Governor Willie Obiano: Proof beyond doubt

I was supporting. They took his bag, 
shirt and trousers.

No ruler before Obiano was able 
to curb the menace of criminals in 
Anambra. How Obiano solved this 
problem within his first year in office 
is still a puzzle to many. But the expla-
nation is simple: a true leader works 
with sincerity of purpose. Once a lead-
er is sincere in his goals and actions, 
results come easily. Today, Anambra 
state is a glowing example of effective 
crime management. The improved 
security is helping to encourage and 
attract investors to the State in appre-
ciable numbers. Not only that, many 
NdiAnambra who hitherto refused to 
come home for fear of being robbed 
or kidnapped now visit their beloved 

state with much joy.

Outstanding people manage-
ment:

One short-coming of most “rul-
ers” is often their inability to recog-
nize that people under their author-
ity should be the prime focus of all 
policies and actions. Rather, “rul-
ers” focus on assets, projects and 
processes.”Leaders” on the other 
hand are able to achieve a connec-
tion between all policies, projects 
and processes and the people they 
lead as direct beneficiaries of ev-
ery piece of action the government 
takes. Governor Obiano has got a 
knack for people management. He is 
people centered and this works well 
for him; leading a team of very happy 
and productive civil servers and ad-
visers, who implement his mantra of 
“achieving more with little.” I think 
that Obiano’s great success is attrib-
utable in part to good people man-
agement.

Rapid infrastructure develop-
ment: 

With his conviction that no state 
will achieve any meaningful devel-
opment with weak infrastructure 
backbone, Obiano has been working 
tirelessly to upgrade the infrastruc-
ture backbone of his state. Under 
just two and a half years, Obiano 
delivered five strategic bridges in 
the state. He has also completed 
many road projects and embarked 
on some power projects on public-
private-partnership (PPP) basis. Ag-
riculture is not left out, etc.

His achievements strengthens the 

belief in some quarters that it is not 
Nigeria as a country that is the reason 
for our backwardness, but rather the 
absence of genuine and committed 
leaders to move the country forward 
in the right direction.

These massive achievements 
make some people feel that Obiano 
is in the second term of his govern-
ment. No, Obiano is actually yet to 
complete the first term of his govern-
ment. As onyeAnambra, I can tes-
tify that the state has never had it as 
goodas it does now under Governor 
Obiano. His fiscal discipline is sec-
ond to none. When he announced a 
stimulus package for the state a few 
weeks back, I exclaimed: “what a dif-
ference!” Instead of the usual tales of 
woes and excuses that many Nige-
rian politicians normally give, here is 
one leader who can feel the pulse of 
his people and moves swiftly into ac-
tion to lift the drooping spirits of the 
people.Anambra is now serene and 
bubbling, with night life returning in 
the city centres.

Governor Willie M. Obiano has 
proven beyond doubt that his Ad-
ministration can perform and deliver 
outstanding democratic dividends 
for NdiAnambra within a very short 
space of time. I join the many well-
meaning Nigerians to commend him 
for the wonderful jobs he is doing in 
Anambra.

One basic difference between a 
leader and a ruler is that while the 
leader guides and inspires, a ruler 
commands and commandeers.

While leading connotes shared 
vision, partnership, progress and de-
velopment, ruling on the other hand 
connotes oppression, tyranny, arbi-
trariness and retrogression.

It can be argued that Nigeria’s 
retarded development since Inde-
pendent can be traceable in part to 
an avalanche of “rulers” that found 
themselves in the saddle of affairs 
of our dear nation. The result is what 
we have today: a country of plenty 
stripped naked and in want of virtu-
ally everything required for proper 
human existence.

Until recently, one of the most 
‘mis-ruled’ states in Nigeria was 
Anambra, a state whose resources 
were wantonly plundered by a vul-
turous political cabal and past mili-
tary administrators.

Then, a series of providential 
events catabolized, leading to the 
emergence of Chief Willie M. Obiano 
as the current governor of Anambra. 
With Obiano’s emergence came true 
leadership in the state. And because 
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providence supports he who means 
well for the ordinary people, it was 
not long before Anambra state be-
gan to witness unprecedented trans-
formation. As a matter of fact, the 
catalogue of Obiano’s achievements 
under just two and a half years has 
continued to attract admiration from 
well-meaning Nigerians at home 
and abroad.

 I don’t intend to dwell on the long 
list of these achievements, which 
have been in the public domain for 
sometime. But permit me to men-
tion just three pivotal achievements 
(in my opinion) of Governor Obiano:

Security
Anambra was the most insecure 

state in Nigeria before the emer-
gence of Obiano. Every conceivable 
kind of criminal found safe haven 
in Anambra and all kinds of crimes 
used to take place in the state with 
impunity.  Thiswriter’s family had 
been victims of robbery attacks in 
Onitsha on two occasions. 

On one occasion, my younger 
brother who was in JSS1 in the early 
1990’s was dispossessedof all that I 
packaged for the family Christmas 
at the CPS area of Onitsha, around 
7pm. Therobbers took everything 
including his shoes and wristwatch. 
The thieves gave him 50 kobo toget 
to the village.

On another occasion, another 
younger brother senior to the first 
victim was attacked at theUpper 
Iweka under bridge, on his way 
from holidays with me in Lagos. The 
thieves collected all the money I 
gave him for the school fees of those 

roborated Osinbajo on the cause of 
Nigeria’s recession, saying: “We also 
know that the current recession is 
partly driven by the production out-
ages in Nigeria’s Delta region, and 
we are confident that growth will 
accelerate as problems in that region 
are resolved.”

Fruitless search for a scapegoat
In Africa, when a child falls, he 

stands up and continues on his 
journey. When an adult fall, he looks 
at the place where he stumbled and 
moves on, watching out for such 
obstacles in the future. But when a 
fool falls, he sits at the spot blaming 
everything and everyone around for 
his own fall.

With Nigeria’s recession, we as a 
nation should act like adults, see why 
we fell and move forward, learning 
not to fall to such obstacles again. 
This, in my opinion, is exactly what 
Godwin Emefiele has been doing. 
Emefiele sees Nigeria’s import de-
pendence and over-reliance on oil 
and has tailored many CBN policies 
and programmes to ensure we drive 
our economy away from one that 
depends on oil for its survival.

The CBN under Emefiele has 
given small-scale loans to youths 
and entrepreneurs to foster non-oil 
growth in the economy. The bank 
has intensified its anchor borrower 
scheme for farmers to make Nigeria 
capable of feeding itself, while imple-
menting a sound inflation control 
mechanism for short-term spike.

It is common in Nigeria for such 
faceless groups to seek scapegoats 

anytime the country is facing one 
challenge or the other. But even then, 
we consistently miss the point for the 
existence of scapegoats.

The idea of scapegoat dates back 
to the old Jewish culture, where 
goats were used as sacrifices to take 
away sins and guilt from the Israelite 
camp. In this culture, two goats were 
brought; one is killed and the other 
is sent into the desert to die after car-
rying the sins of the whole nation. 
Once this is done, it is believed that 
the sin of the whole nation is gone 
and there’s a new guiltless year ahead.

In the Nigerian case, however, 
getting someone to take the fall for 
a recession does not end the reces-
sion. In fact, in Emefiele’s case, it only 
worsens our economic woes. It brings 
uncertainty, breaches the flow of 
economic progress, and plunges the 
nation into even deeper economic 
uncertainty – that ill-wind that blows 
no one any good.

Emefiele’s plans and programmes 
are yielding results. Inflation is abat-
ing, the currency crisis is getting 
behind us, inflow of forex is on the 
increase, and most recently, Nige-
ria retook its place as the largest 
economy in Africa, according to the 
International Monetary Fund (IMF). 
It is only wise to hold on to the team 
that is steering the country through 
its worst economic crisis in three 
decades.

Recession: The needless search for a scapegoat
has experienced in its 56-year history, 
four of them were due to low oil prices 
and only one was due to the civil war. 
So, to say Emefiele is responsible for 
recession is to say the CBN governor 
is responsible for the position of oil 
prices.

The most recent oil slump, which 
began in 2014, has seen oil prices fall 
by more than 50 percent, and Nigeria’s 
revenue has tumbled in the same 
fashion. As if that was not enough, 
militants in the Niger Delta region 
began blowing up pipelines in 2016, 
reducing Nigeria’s oil production and, 
consequently, its revenue-generation 
capacity. As Vice President Yemi Osin-
bajo clearly said after the last meeting 
of the Economic Management Team 
(EMT), if not for the activities of the 
vandals, Nigeria may have avoided 
the worst recession in nearly three 
decades.

“It is important for us to under-
stand the nature of this recession in 
which we have found ourselves. In 
discussing this issue of recession, 
there is tendency for people to gen-
eralise; a lot depends on what sort of 
recession and how we got here. If we 
did not have vandalisation in the Niger 
Delta as we are currently suffering, we 
will not have this recession today,” 
Osinbajo said.

The vice president as the head of 
the country’s economic team clearly 
opposes the claims made by these 
groups that Emefiele is responsible 
for recession.

In an op-ed for Bloomberg in 
September, President Buhari cor-

Send reactions to:
comment@businessdayonline.com

Like every other day in the Nige-
rian socio-political system, the 
past few weeks have witnessed 

a number of protests and counter-
protests calling for one move or the 
other to get the country out of reces-
sion. There have been talks about 
sale of national assets; some Nige-
rians have asked that the National 
Assembly be scrapped, while some 
others insist President Muhammadu 
Buhari should re-jig his cabinet.

At the same time, many name-
less groups are springing up every 
now and then, seeking attention or 
demanding, legitimately, for a course 
of action. However,the groups I have 
found very laughable in the past 
few weeks are a bunch of faceless 
groups calling for the sack of Godwin 
Emefiele, governor of the Central 
Bank of Nigeria (CBN). Prominent 
among them are Nigerians in Di-
aspora Monitoring Group (NDMG) 
and Advocates for Social Justice for 
All (ASJA), who have continually 
called for Emefiele’s sack, claiming 
he is responsible for Nigeria’s eco-
nomic woes.

“We have seen Mr Emefiele con-
verting the Central Bank into the 
personal bank of his business friends 
which he used to raise dollars for 
them to execute projects not just 
in Nigeria but also in other African 
countries without a thought for 
how this would affect the nation’s 
economy,” one of the groups said in 
a statement.

“The CBN governor has also 

largely abdicated his and the bank’s 
regulatory roles to the commercial 
banks under the Bankers’ Commit-
tee, which has consequently created 
a situation where a clique takes deci-
sions to the detriment of 180 million 
Nigerians so long as their bottom 
line is met.”

These statements show, liter-
ally, how ignorant these groups are 
about central banking and simple 
economics. How does one man 
convert a 58-year-old institution 
belonging to the Nigerian people 
into a personal bank in the face of 
law and order? The central bank has 
seen a bloody civil war, numerous 
military juntas, and a good number 
of coups and counter-coups. Never 
in those relatively lawless times did 
the CBN become a private property, 
not even to the “supreme leader” 
Sani Abacha, notorious for siphon-
ing the country’s funds.

Emefiele responsible for reces-
sion?

Another group says the CBN gov-
ernor is responsible for the country’s 
recession and so must be fired. This 
is all the evidence we need to know 
that these men are living in absolute 
denial of the most present realities in 
the global and local economy.

Nigeria’s economy has been 
built over the years around oil – 
the economy is a mono-product 
economy. The prosperity of oil is the 
prosperity of Nigeria, and a decline 
in oil prices also spells doom for the 
Nigerian economy.

Of the five recessions Nigeria 

Jimoh, an economist, 
wrote from Lagos.

ADEYEMI JIMOH

Today, Anambra state is a 
glowing example of effec-
tive crime management. 

The improved security 
is helping to encourage 
and attract investors to 
the State in appreciable 
numbers. Not only that, 
many NdiAnambra who 
hitherto refused to come 

home for fear of being 
robbed or kidnapped 

now visit their beloved 
state with much joy

ISAAC-O. EZECHUKWU
Isaac-Ogugua Ezechukwu, 

wrote from Lagos.
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La s t  w e e k , 
Thursday 27, 
2016, the court 
of appeal, for 
the umpteenth 

time, refused to halt the 
trial of the Senate Presi-
dent, Bukola Saraki be-
fore the Code of Conduct 
Tribunal. In a unanimous 
judgement, the five-man 
panel of the Abuja di-
vision of the court dis-
missed Saraki’s appeal 
describing it as an abuse 
of court process and a bid 
to evade trail before the 
CCT. The court also con-
curred with the ruling of 
the Code of Conduct Tri-
bunal that it indeed had 
the requisite jurisdiction 
to try Saraki.

We recall that since 
Saraki’s arraignment be-
fore the CCT, he has pur-
sued various sorts of ap-
peals and various courts, 
all seeking to stop his 
prosecution at the CCT. 
In every instance, his 
appeal has been rejected 
and the courts are now 

unanimous that the Senate 
President must face trial 
and prove his innocence 
rather than wanting to rely 
on technicalities to avoid 
trial altogether.

T r u e ,  a s  M r  S a r a ki 
claims, his trial has all the 
trappings of a political 
vendetta. He may have of-
fended some big wigs and 
they, in turn, promised to 
pay him back. The whole 
trial may be an attempt to 
remove him from the office 
of the Senate President af-
ter all. But, when all is said 
and done, the one ques-
tion that really matters is: 
Is he guilty of the crimes 
as alleged? Claiming po-
litical persecution will 
not help his cause. That 
has always been the bane 
of effectively fighting cor-
ruption in a polity such as 
Nigeria. The accused does 
not necessarily deny guilt 
but alleges that he is being 
singled out whereas many 
of them or all of them (in 
the political class) are 
guilty of the same offence.

It is instructive to note 
that since the trial was 
commenced at the CCT, 
all  Mr Saraki’s efforts 
and battles are geared 
towards avoiding trial 
rather than defending 
himself or proving his 
innocence at the CCT. 
That is not inspiring for 
the chief lawmaker of the 
federation, the number 
three most powerful man 
in the country. Regardless 
of the motive of those who 
accused him, Mr Saraki 
is bound to defend him-
self and prove his inno-
cence so as to restore the 
people’s confidence in his 
leadership of the National 
Assembly.   

Further, in saner societ-
ies, the occupant of such an 
office would have resigned 
his position the moment 
such charges were brought 
against him. The nature of 
the charges is such that can 
damage the institution of 
the National Assembly and 
its leader ought to respect 
the institution and seek to 

protect its sanctity and in-
tegrity. But not in Nigeria.

Mr Saraki needs to re-
alise the greater danger his 
continued stay in office will 
do to the institution of the 
Senate and the country at 
large. It risks destroying 
any legitimacy previously 
enjoyed by the Senate and 
the National Assembly, and 
worse, it will weaken the 
ability of the National As-
sembly to perform its over-
sight function or check the 
excesses of the executive 
– a function sorely needed 
at this time in Nigeria to 
prevent a descent into au-
thoritarianism.  

The courts have refused 
to be used in this case to 
thwart the course of jus-
tice. They have refused to 
rely on technicalities to 
squash Mr Saraki’s trial 
and have been unanimous 
in telling him to go face his 
trial. It is time Mr Saraki 
heeds the courts’ admo-
nition and stop his futile 
efforts to prevent going on 
trial.

Saraki: Time to face trial
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Dangote targets 250,000 jobs, provides 
Fx earning, savings worth $15bn

T
he Chairman of 
Dang ote  Group 
Aliko Dangote said 
that new project to 
be embarked upon 

by the company targets creat-
ing 250,000 jobs for Nigerians, 
Africans and people from other 
parts of the world, and provid-
ing foreign exchange earnings/ 
savings worth $ 15 billion.

  Al iko Dangote  while 
speaking on the topic “Pro-
motion of Domestic Manufac-
turing in Nigeria: the Private 
Sector Experience”, said out of 
these targeted 250,000 jobs, 
50,000 will come from the 
refinery and oil sector, 30,000 
from local rice cultivation, 
150,000 from sugar produc-
tion, while 10,000 will come 
from fertilizer plant.

 Dangote who enumerated 
lack of power supply, poor 
infrastructure, poor imple-
mentation of government 
policy and lack of political 
will as challenges facing lo-
cal manufacturing, said the 
manufacturing in Nigeria 
would be cheaper than in 
other West African countries 
considering the country’s 
population as he emphasised 
the need for more business 
enabling policies in Nigeria.

 Speaking on the problem 
of power in Nigeria, which 
he said, “ the privatisation 
was done wrongly”, Dangote 
said, “ government should 
intervene by taking it back 

High expectations as 
micro-pension sets to 

debut in Nigeria (1)
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Deloitte advocates 
destination model 
in performance 
management
...line managers must be trained 
to understand role

The traditional method of 
performance management 
(PM) could be going extinct 

as 89 percent of organisations 
which are dissatisfied with the 
status quo have either changed 
or planned to change it in the next 
18 months according to Deloitte 
Nigeria report on Human Capital 
Trends presented at a Perfor-
mance Management Forum re-
cently in Lagos.

Rather than maintain the old 
ways, which are tedious and exert-
ing, the organisations according 
to the report are opting for new 
methods that simplify the process, 
lessen cascading goal setting pro-
cess, and institutes some form of 
“check-in” -all of which defines 
the destination model.

As much as 75 percent of or-
ganisations see the need to sim-
plify the performance manage-
ment process, the report showed. 
The importance is reinforced by 
the report that an organisation 
with about 10,000 employees 
spends roughly $35 million a year 
on reviews.

“We carried out a feedback 
and our people said they were 
not happy, spending years on per-
formance reviews does not make 
any sense,” Olofinsola Joseph, 
partner, Human Capital Consult-
ing for Deloitte, said during the 
forum. “Our experience indicates 
that many organisations across 
industries are dissatisfied with 
the status quo and are making 
changes – but the extent of change 
ranges across a broad spectrum. 
Many are exploring making shifts 
in PM but few are implementing 
total transformations.”

There are three levels of change 
process the organisations were 
integrating namely incremental 
change, substantial change and 
complete re-invention.

Notable companies that im-
plemented change successfully in 
the report include General Elec-
tric, which removed traditional 
reviews, and introduced regular, 
informal conversations called 
‘touchpoints’, where priorities and 
focus areas are regularly reviewed 
and introduced in coaching model 
to support development. Mi-
crosoft also retired performance 
ratings; changed focus from evalu-
ation to helping people continu-
ously improve; and introduced 
connect conversations which 
focused on learning and growth.

Dikanna Okafor, execu-
tive director corporate 
s e r v i c e s,  C h i ca s o n 

Group, has said issues such as 
counterfeiting of petroleum 
products and fake lubricants 
being brought into the down-
stream sector have in no small 
way challenged the standardisa-
tion of the industry. 

This, he pointed out while 

L-R: Femi Obaleke, executive director, Wapic Insurance Plc; Femi Johnson, president, Mortgage Banking Association of Nigeria (MBAN); Yinka 
Dawodu, senior manager, Underwriting West Africa Regional Office, Africa-Reinsurance; Yinka Adekoya, MD/CEO, Wapic Insurance Plc; Ngozi 
Anyogu, executive director/COO, AG Mortgage Bank, and Bode Ojeniyi, executive director, Wapic Insurance Plc, during Wapic Insurance Plc.’s 
inaugural breakfast session for Primary Mortgage Institutions at their flagship head office in Lagos.

A-Z Petroleum advances measures to eradicate counterfeit products
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will be business activities and 
you can only tax the person 
who is making money.”

 The business mogul who 
advised that tax holidays 
should be given to businesses 
as incentive and that zero 
percent taxes should be given 
on agricultural equipment 
said that Nigeria should not 
think of exporting food for 
now but think of becoming 

self sufficient to the point of 
feeding the population that 
will be over 200 million by 
2020

 Emphasising that the drop 
in crude oil price could be a 
blessing in disguise to boost 
agriculture and that busi-
nesses should have a survival 
mindset even as the Dangote 
Group will not reduce its in-
vestment due to recession but 

invest more, Dangote tasked 
NIPSS to create “ comprehen-
sive policy for government to 
adopt examples of countries 
that have gone through similar 
experience.”

 He also stressed that gov-
ernment should focus more on 
agriculture “ because Nigeria 
has more arable land than 
China but only less than 10% 
has been put to use.”

measures it has taken to prevent 
such. 

Part of these measures is the 
tamper proof, which prevents 
adulterating of A-Z product in 
the market. This is to ensure that 
the quality of its products cannot 
be compromised. 

Okafor while assessing the 
Nigerian downstream sector 
opines that the sector is looking 
very positive while adding it is 
the expectation of industry play-

ers that once the challenges fac-
ing the industry are addressed, 
it would create room for more 
manufacturing in the country. 

According to him, “We con-
stantly seek opportunities to 
reiterate our commitment in the 
industry and this is one event we 
are excited to have being part 
of. Every developed country is 
driven by industrialisation and 
one thing common in industrial-
isation is machineries that need 

lubricants to function effectively. 
He said that as an economy 

grows, more cars will be on 
the roads and this would mean 
increased use of petroleum 
products, which A-Z has en-
sured, with its production of high 
quality lubricants and greases.

Also, the minimal involve-
ment of the government in the 
downstream sector has led to 
efficiency and improved service 
delivery to customers.  

and giving to the people who 
can deliver. When you look 
at the quality of people in 
the business, you will know 
how serious they are. Some of 
them went into it for money, 
when you invest heavily, you 
reap at the long run. Govern-
ment should take the issue of 
power promptly not mind-
ing who is involved because 
when there is power, there 

sharing some of the company’s 
experiences in the downstream 
sector at the just concluded 
10th Oil Trading and Logistics 
Expo where it showcased a wide 
range of its products. 

In eradicating these fake 
products, A-Z petroleum, a key 
player in the downstream oil 
and gas industry and one of 
the 13 subsidiaries of Chicason 
Group, has used the platform 
to educate customers on some 

HOPE IKWE DOSUNMU, Jos 

FRANK ELEANYA

KELECHI EWUZIE



Standard Chartered Bank 
has been named the 
“Best Global Consumer 

Digital Bank” from Global 
Finance for the sixth year in 
a row, edging out 261 other 
banks.

At Global Finance’s an-
nual World’s Best Digital Bank 
Awards held in London last 
week, the Bank also picked 
up awards for: Best Global 
Consumer Mobile Banking, 
Best Global Consumer Mobile 
Banking App, Best Global In-
formation Security Initiatives, 
and Best Consumer Digital 
Bank Middle East & Africa.

Karen Fawcett, Group CEO, 
Retail banking, said, “These 
wins represent welcome rec-
ognition of our standing in 
the industry and the progress 
we are making with our digi-

tal agenda.”   Earlier this year, 
Global Finance recognised 
Standard Chartered Bank as 
“Best Consumer Digital Bank” 
in 15 countries across our 
footprint.

  Standard Chartered Bank 
last year announced it will in-
vest $1.5billion in technology 
over three years and the wins 
reflect the bank’s commitment 
to deliver the latest in digital 
banking innovation to its cli-
ents across Asia, Africa and the 
Middle East.

The bank recently an-
nounced it would be rolling out 
a suite of cutting-edge finger-
print and voice biometric tech-
nologies so clients can securely 
access their bank account bal-
ances, cards and investments, 
using their unique fingerprint 
or voice as identifiers.  Reaching 

more than 5 million clients, this 
is the most extensive rollout of 
fingerprint biometric technol-
ogy by any international bank 
and a first in most markets.

In July, Standard Chartered 
also announced the roll out of 
chat and video banking in nine 
markets by the end of 2016 and, 
earlier this year, it launched 
a digital “bank on an iPad” in 
eight new markets; this sales-
and-service tool lets clients 
open an account in any location 
and makes banking services 
such as loan approvals and 
credit card issuance fast, simple 
and completely paperless.

The Bank has also just rolled 
out a new mobile and on-
line banking platform to eight 
markets in Africa, bringing 
cutting-edge digital channels 
to 1 million clients in the region.

Standard Chartered wins ‘Best Global 
Consumer Digital Bank’ award

COMPANIES & MARKETS

Foremost manufacturer and 
marketer of tasty and sat-
isfying convenience foods, 

UAC Foods Limited (UFL), has 
assured loyal consumers of its 
commitment to sustain its last-
ing legacy of superior quality. 
The assurance is the latest dem-
onstration of the iconic brand’s 
desire to maintain its enviable 
culture of top quality that has 
lasted for over 50 years.

Speaking during a factory 
tour held recently in Lagos, 
general manager, Marketing 
UAC Foods Limited, Joan Ihe-
kwaba assured that Gala has 
and will continue to identify 
with the aspirations of Nige-
rians and their appetites for 
success. “Gala Sausage Roll is 
a household name which has 
being servicing Nigerians since 
1962. UAC Foods over the years 
has fed Nigerians with the best 

of quality fast food across all 
stables. We have a heritage of 
quality behind our name and 
we are working hard to sustain 
and consistently live up to that 
name” she said.

The factory tour provided 
journalists the opportunity to 
have a first-hand assessment of 
the company’s facilities used in 
the production of Gala Sausage 
roll.  Commenting on the supe-
rior value offering of the brand, 
Ihekwaba added, “the brand is 
the first Sausage Roll in Nigeria 
to include micronutrients for the 
health and nutrition of its con-
sumers. The product is enriched 
with vitamins and minerals 
such as zinc, iron, folic acid and 
iodine, as well as Vitamin B1 and 
B2. It is prepared from pure beef 
filling and rich pastry that are 
sourced in Nigeria.”

Assuring loyal consumers 

of the brand’s commitment to 
top quality in producing safe, 
healthy and convenience food 
products, Ihekwaba disclosed 
that “as a socially responsible 
corporate body, UFL maintains 
continuous certification and 
endorsement from the appro-
priate industry regulators such 
as the National Agency for Food 
and Drug Administration and 
Control (NAFDAC)  and  the 
Standards Organization of Ni-
geria (SON) because we are 
committed to sustaining the 
quality of our products to keep 
our consumers going.”

It would be recalled that 
UFL recently launched “Gala 
Mega” in direct response to 
consumers’ demand for a more 
filling and satisfying snack that 
replicates the superior quality 
that the Gala Sausage roll has 
maintained over the years.

Gala reinstates commitment to 
superiority quality with Gala Mega
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Etisalat, a telecommunica-
tions company in Nigeria, 
has listed the University 

of Lagos (UNILAG), Enugu State 
University of Science and Tech-
nology (ESUT) and 10 other uni-
versities across the country for its 
2016 annual scholarship scheme 
known as Etisalat Merit Award.

The other benefiting universi-
ties are Niger Delta University, 
Bayelsa State; Akwa Ibom State 
University; Federal University of 
Technology, Akure; University of 
Ibadan; Ambrose Alli University, 
Ekpoma, Edo State;Benue State 
University; Modibbo Adama 
University of Technology, Yola, 
Adamawa State; Ahmadu Bello 
University, Zaria, Kaduna State; 
Bayero University, Kano and 
Usmanu Dan Fodio University, 
Sokoto.

The scholarship scheme 
which is in furtherance of the 
company’s commitment to youth 
development and promotion of 
academic excellence will also 
benefit hundreds of the uni-

versities’ students who will be 
receiving grants that have been 
increased 100 percent beginning 
from this current academic year.

“This scheme is a significant 
component of the education 
arm of the Etisalat’s tripodal 
corporate social responsibility 
which also includes health and 
environment,” said Ikenna Ikeme, 
Director, Regulatory & Corporate 
Social Responsibility, Etisalat 
Nigeria, in a statement obtained 
by BusinessDay.

Ikeme emphasised that the 
award of grants to schools and 
students demonstrated the com-
pany’s unwavering commitment 
to the development of Nigeria’s 
education sector and the pro-
motion of excellence among the 
youth in the country.

He announced a 100 percent 
increase in the grants to students 
to N200, 000, up from N100, 
000 beginning from this current 
academic year. “Our objective 
is to ensure increased access of 
students to qualitative education 
as the grants will enable them to 
buy needed books and research 

materials that will boost their 
capacity to do well in their stud-
ies,” he said.

In order to have a more inclu-
sive scholarship scheme and in 
alignment with the sustainable 
development goals (SDGs), Eti-
salat has expanded the scholar-
ship scheme by adding another 
category that accommodates 
persons with disabilities who, it 
reasons, are part of the society 
and therefore need all the love 
and care. “This new category 
aims to identify and encourage 
physically challenged students 
that are performing well in their 
academics,” the director said.

It is expected that the regional 
presentation ceremony of the 
award will hold November this 
year, in Ibadan, and Ikeme re-
calls that since it was launched 
eight years ago, the scheme has 
awarded over 1,400 scholar-
ships to outstanding Nigerian 
undergraduates with the highest 
CGPA in courses like Electrical 
Electronics Engineering, Com-
puter Science and Management 
Sciences.

Etisalat lists UNILAG, ESUT, 10 others 
for 2016 scholarship scheme
CHUKA UROKO



High expectations as micro-
pension sets to debut in Nigeria 

T
he National Pen-
s i o n  C o m m i s -
sion (PenCom) 
pursuant to the 
provisions of the 

Pension Reform Act (2014) 
which expanded the cover-
age of the Contributory Pen-
sion Scheme (CPS) to the 
self-employed and persons 
working in organizations with 
less than three employees is 
set to implement the micro-
pension scheme in Nigeria.

To this end, PenCom has 
set up a department with bril-
liant young men and women 
whose primary responsibil-
ity is to start and implement 
micro-pension in Nigeria. 
According to sources in the 
Commission, the micro-pen-
sion department is already 
drawing up policies and strat-
egies to kick-start the scheme.

Available information on 
PenCom website indicates 
that micro-pension will be 
operated on three levels: 
The low-income earners, the 
high-income earners, and 
the SMEs. These will include 
artisans –roadside motor 
mechanics, hairdressers, taxi 
drivers, barbers, tailors, vul-
canizers, among others in 
the low-income earners; the 
high-income earners will 
include architects, medical 
doctors, lawyers and other 
self-employed professionals. 
The third level will ordinarily 
refer to people running, and 
working in small enterprises.

Micro-pension has hit the 
front-burner in recent years 
and many countries have em-
braced the scheme as a tonic 
to fight old age poverty, and 
source of long-term funds for 
economic development.

Various countries have 
adopted various methods for 
its implementation.

According to Amos Gitau 
Njuguna  of the United States 
International University, Nai-
robi, Kenya, in his paper ti-
tled: “Critical Success Factors 
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for a Micro-Pension Plan: An 
Exploratory Study” published 
in the International Journal of 
Financial Research Vol. 3, No. 
4; 2012,

“Different  countries  have  
varying  forms  of  micro-pen-
sion systems;  for  instance  
Bangladesh  and  India  have  a  
model operated  on  the  Gra-
meen  principles,  Chile  has  
a  government subsidized  and  
co-sponsored  scheme,  China  
has  a  scheme characterized  
by  compulsion,  minimum  
income  guarantees,  and 
micro  life  insurance  prod-
ucts,  Kenya  has  a voluntary  
defined contributory  scheme  
and  South  Africa’s  informal  
sectors  workers are  covered  
by  the  public  pension  sys-
tem  (Hu  &  Stewart, 2009).  It  
is  apparent  that  policymak-
ers  need  to  review success  
factors  for  different  micro-
pension models in use.”

Ramesh Arunachalam , 
writing on the implementa-
tion of micro-pension in India  
stated: “Broadly speaking, 
a micro-pension provision 
builds up assets for the old 
age retirement income of 
poor people. It is typically de-
signed as a defined contribu-
tion scheme. A micro-pension 
is basically a long term volun-
tary savings product accumu-
lated over a long period, in 
order to yield returns at a later 
date. Savings are managed 

and invested in financial or 
capital markets by profession-
al fund manager at low costs, 
accessible to poor customers. 
At the pre-agreed withdrawal 
age (usually 58-60 years), the 
accumulated balance may 
be withdrawn in a lump sum, 

Arunachalam also listed 
the benefits of micro-pension 
to include: to create aware-
ness among the poor of the 
importance of saving and in-
vesting in long-term projects, 
providing them with a retire-
ment income and improve 
the financial literacy of the 
poor. More financial literacy 
increases the transparency of 
the financial markets: people 
are more aware of the risks, 
costs,and benefits that the 
financial products and ser-
vices provide. Therefore it 
is hard for financial prod-
ucts provisioners to cheat 
and hide twisted clauses. 
More transparency makes 
also financial markets more 
competitive thus lowering 
operational costs; generate 
a large amount of savings 
which can be channelized 
into investments in the local 
market; reduce the burden of 
Government budget.

A third-pillar may allow 
Governments to reduce pen-
sion provisions to the whole 
population and to redirect 
them towards other sectors 
like infrastructure or even 
support to the poorest share 
of total population.

He however, listed the fol-
lowing as micro-pension pro-
vision shortcomings: “Target-
ing people with low financial 
literacy, no permanent jobs 
and living in remote areas 

may make the launch of a 
micro-pension plan very diffi-
cult. Furthermore, convincing 
poor people to save and invest 
in a long-term project is chal-
lenging, since these people 
usually have low income and 
thus they do not have enough 
means for today and current 
expenses. Very often Govern-
ments do not provide support 
to micro-pension projects 
since they are usually consid-
ered as too young, nascent, 
risky and uncertain products. 
The Regulatory framework is 
thus not implemented, and 
this increases the level of risk 
a similar sector bear itself”.

He also noted that due to 
the peculiar characteristics 
of micro-pensions and their 
customers presented above, 
the fund management fees 
are usually high, explaining 
that micro-finance institu-
tions, in particular, need to 
reduce their costs of delivery.

“This requires that organi-
zations involved in the micro-
pension industry have econo-
mies of scale, which reduces 
cost and increases diversifi-
cation. In the accumulation 
and pay-out phases of the 
micro-pension provision, the 
transaction costs associated 
with the payment of benefits, 
communication to members 
and investment management 
could be minimized through 
the use of technology,” he said.

annuity or some combination 
of these methods. Micro-
pension schemes must be: 
self-sufficient and sustain-
able; universally accessible, 
especially for those workers 
in the informal sector; afford-
able, efficient and available 
throughout the country; eq-
uitable, pro-labour and pro-
poor; well-regulated.”

This requires that 
organizations involved 
in the micro-pension 
industry have econo-
mies of scale, which 
reduces cost and in-

creases diversification. 
In the accumulation 
and pay-out phases 

of the micro-pension 
provision, the transac-
tion costs associated 
with the payment of 

benefits, communica-
tion to members and 
investment manage-
ment could be mini-

mized through the use 
of technology
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LASG to fully comply with 
IPSAS in Q1 2017

Kano to sanction operators 
of public conveniences

Lagos State has indicated it might likely 
emerge first to fully comply with the 
International Public Sector Account-

ing Standards (IPSAS) accrual by presenting 
its IPSAS Accrual Financial Statements by 
March 2017.

Abimbola Umar, the state’s accountant-
general and permanent secretary, State 
Treasury Office (STO) gave the indication 
when a fact-finding delegation from Rivers 
State, visited to Lagos to acquaint themselves 
with the workability of the Lagos State Public 
Finance Management Law (PFML) 2011.

Umar said her optimism was based on 
steps so far taken by the state government in 
the preparation of IPSAS financial statements. 
She noted that the enumeration of all fixed as-
sets and inventory had commenced, likewise 
the review of the state’s contractual agreement 
and pensions liabilities which form an integral 
part of the accrual accounting.

The 10-man delegation led by Florence 
Fiberesima, Rivers State solicitor-general 
and permanent secretary, ministry of jus-
tice, was taken through the road map which 
started with the implementation of Lagos 
State Integrated Financial Management 
Information System, the Oracle Application 
in year 2000.

On the challenges the state encoun-
tered prior to enactment of the law and the 
utilisation of Oracle in year 2000, Umar listed 
capacity building and cost of challenges that 
must be overcome.  She also hinted the del-
egation that despite the success story of the 
public finance management law, it was cur-
rently under review, to reflect other changes 
that have occurred between 2011 and now.

She also advised the delegates on the need 
for comprehensive and continuous capacity 
building for best result. She also stressed that the 
training must also be extended to non-profes-
sional officers whose contributions are key in the 
implementation. She gave example of the admin-
istration and human resource staff who handle 
the human resource module of the application. 
In addition, she said the officers to be engaged 
must also be motivated in order to encourage 
them to deploy both time and energy at all times.

Florence Fiberesima, head of the Rivers’ 
delegation, said they were in Lagos to share 
knowledge on how the PFML was working 
in the state, ahead of the enactment of the 
law in Rivers State.

She lauded the Lagos State for building 
on its achievements through diverse people-
oriented projects, adding that the delegation 
would visit from time to time as the process 
of the enactment of the law progresses.

A
fter more than two years of hoping 
and waiting, residents of some 
parts of Ikotun, in Alimosho 
area of Lagos, were pleasantly 
surprised, last week, to see lad-

der carrying technicians engaged by Ikeja 
Electricity (IE), one of the two electricity 
distribution companies (Disco) in Lagos, 
hit their streets. Finally, the prepaid meters!

For most of the residents, it had been 
long coming and hope had fizzled away. 
Complaints of ‘crazy’ bills had been rife, 
with the electricity firm seemingly turned 
deaf ears. With between N7,000 and N21,000 
sent as monthly electricity bills to homes 
amidst poor power supply, angry residents, 
in protest, had withheld payment, leading to 
millions of naira unpaid bills with IE at the 
receiving end.  

As a smart way of dealing with the situ-
ation, IE, in August this year, offered to cut 
customers’ unpaid bills by between 10 and 
20 per cent to 20 depending on the amount 
owed. The initiative, according to the Disco, 
was designed for unmetered non-maximum 
demand customers, to provide an avenue 
to support customers, given the ‘nation’s 
economic realities’.

According to Felix Ofulue, head, corpo-
rate communications, IE, under the initia-
tive, three-tier scheme provides a 10 per cent 
discount for customers who owe between 

Government of Akwa Ibom has 
urged the federal authorities to 
refund the N140 billion it spent on 
repair of federal roads in the state.

Governor Udom Emmanuel renewed 
the appeal on Friday at Ibom Interna-
tional Airport on arrival from official 
assignment in Abuja.

Emmanuel said that the refund was 

N50,000 and N100,000; 15 per cent discount 
for those owing above N100,000 but less 
than N200,000, and 20 per cent discount for 
customers who owe above N200,000.

“Interested customers are encouraged 
to visit the customer care representatives 
situated at service centres, undertakings or 
business units closest to them for more de-
tails with regard to their application,” Ofulue, 
said during the offer.

But notwithstanding the debt cut, some 
electricity consumers would rather have the 
Disco disconnect them than pay huge bills 
with no assurances of improved power sup-
ply, arguing that the solution was metering.

“I was aware of the offer to cut accumu-
lated debts by 10 or 20 per cent, but I wasn’t 
moved by that. I have always believed that 
the solution to ‘crazy’ or accumulated debts 
is to give customers meters so that they can 
be billed based on what they consumed,” 
said Samuel Egwuatu, a residents of Gov-
ernor’s Road, Ikotun, who welcomed the 
decision of the Disco to finally share meters 
in the area.

Foluke Adams, a resident of John Akpati 
Street, also in Ikotun, and a beneficiary of the 
prepaid meters in the street, said the 20 per 
cent cut offered by the Disco still amounted 
to cheating customers. She argued that there 
could not have been accumulated of debts 
if there was no ‘crazy’ and estimated billing 
of customers.

“You can’t send an unjustified bill to 
a customer and after it has accumulated, 

necessary to help the state government to 
add value to its infrastructure consolida-
tion programme now that the dry season 
was at hand.

The governor said that he would ap-
preciate if the Federal Government would 
reimburse at least 50 per cent of this 
amount to the state.

He, however, expressed regret that the 

Excitement, criticism trail Ikeja 
Disco over prepaid meters

you then turn around to offer him/her 10 
per cent or 20 per cent discount.  The right 
thing to have done from the start was to give 
customers meters,” said Adams.

She said although the technicians from 
Gestric Limited, an indigenous engineering 
firm contracted by Ikeja District to install the 
meters supplied by Huawei, were requesting 
customers in the area to part with N9,000, 
which they claimed was the cost of cable, she 
was ready to pay and have the meter, in order 
to free her household from the two years of 
exploitation the electricity company.

Meanwhile, Ofulue, IE’s spokesperson, 
said the installation of the prepaid meters 
was a continuous exercise and was being 
implemented in phases.  Ofulue said cus-
tomers in areas within the Disco’s opera-
tions, yet to have the meters only needed to 
exercise patience, as the company is working 
to take it round.  

The Nigerian Electricity Regulatory Com-
mission (NERC) recently disclosed that over 
four million electricity consumers in the 
country were awaiting prepaid meters.

Anthony Aka, the acting chairman of 
NERC, however, explained that unavailabil-
ity of meter manufacturing companies was 
hindering maximum provision of meters to 
Nigerians. He warned that the commission 
would sanction any Disco which failed to 
comply with directives on the distribution of 
prepaid meters, stressing that any customer 
who paid for a meter should have it within 
60 days of payment.

power sector was in dire need of attention 
and called on the Federal Government 
to intervene and save power distribution 
from imminent collapse.

“There is the need to intervene es-
pecially in the area of transmission. 
States like ours are able to generate, 
but cannot transmit. It’s a problem,” 
Emmanuel said.

Students of Ambrose Alli University (AAU), Ekpoma, protesting over recent hike in tuition fees by the school management. Pic by Idris Umar Momoh, Benin

A’ Ibom seeks refund of N140bn spent on federal roads

Kano State has warned operators of 
public conveniences to clean them 
regularly or face sanctions.

Haruna Makoda, commissioner for en-
vironment, gave the warning while moni-
toring the monthly sanitation exercise on 
markets, motor parks and workplaces in 
Kano on Friday.

Represented by Sadik Wali, the per-
manent secretary in the ministry, Ma-
koda said the government was concerned 
about public health in the state. He said 
since the public conveniences were com-
mercial, the regulators must find means 
of cleaning them regularly.

The warning was particularly directed 
at the operators of the conveniences at 
Yankaba Market in Nassarawa local gov-
ernment area, having been issued with 
similar warnings earlier by the ministry.

Makoda threatened to sanction the 
market association if the public conve-
niences were not cleaned.

Spokesperson of the market, Abubakar 
Audu, commended the government for its 
concern about public health and pledged 
to sanitise the conveniences. (NAN)

JOSHUA BASSEY

CITYFile
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P
lanning for re-
tirement is still 
something many 
people do not ap-
preciate until it 

becomes late. Many still 
think it’s for older people, 
so waste a good part of their 
working life not making nec-
essary plans for this critical 
period in life. And when 
mistakes are made, it be-
comes difficult to cope with 
challenges associated with 
unprepared old age.

But experts at Meristem 
Wealth Management Lim-
ited in looking at “Things to 
Know in Retirement Plan-
ning” described retirement 
as a new and potentially long 
chapter of life. 

Planning for it can be 
daunting, which is one of the 
reasons why a lot of people 
tend to postpone the process 
and eventually find them-
selves unprepared for life af-
ter retirement. They find that 
they are unable to maintain 
their lifestyle any longer than 
3-5 years post-retirement. 

Research has shown that 
6 percent of retired people 
aged 55 and over, continue 
working part-time or en-
gage in one ‘business’ or the 

tainment.
Create a living expenses/

emergencies fund: Life dur-
ing retirement can get boring 
and unpredictable, thus a 
fund to accommodate ex-
penses like car repairs, travel-
ing, and hobbies, health care 
or even to support your child 
or family member, should 
be put in place. This buffer 
will ensure that you avoid 
misusing assets meant for 

income or growth purposes. 
Review your insurance cov-
erage: Make sure to review 
your life, health, property, 
and auto insurance policies 
so that your coverage will be 
appropriate for your new life 
during retirement. 

Seek professional advice: 
This will help you under-
stand issues such as your tax 
obligations, and develop the 
best tax planning strategies. 
Review your will, trust, power 
of attorney, beneficiaries, etc. 

Everyone  should have a 
will, but it may not be enough 
to protect your assets and 
help reduce estate taxes and 
other costs. So you may want 
to consider setting up a trust. 
Have your lawyer and/or 
financial planner review 
your will, trust powers of 
attorney, to make sure that 
you and your beneficiaries 
are appropriately protected. 
Most times, you may need 
to adjust legal provisions 
you made earlier in life to be 
more appropriate for your 
current situation. Finally, 
consider avoid an abrupt 
change from active work to 
retirement. Check out vol-
unteer opportunities, social 
activism, developing your 
hobbies into passive income-
generating opportunities 
and on.

other to supplement their 
income during retirement 
and fund obligations rang-
ing from educational fees 
to rent or mortgage. Life 
after retirement does not 
have to change drastically; 
your current lifestyle can be 
maintained for many years 
after retirement by develop-
ing and strictly following a 
well-structured plan. 

It is most advisable to 
begin planning as early as 
10-15 years before, or at least 
6-8 years in advance, this 
time frame allows you plan 
effectively. Contrary to the 
belief that investing in the 
right assets will lead to a 
stable retirement portfo-
lio, withdrawals from the 
portfolio are actually more 
important, thus focus should 
be on expense management 
to ensure sustainability of 
resources during retirement. 

When planning for retire-
ment, there are a few things 
to consider; Determine the 
worth of your assets and 
what it will possibly be by 
retirement: Once you begin 
to consider the possibili-
ties of retirement, it helps 
to know how much you are 
worth presently, and have 
a rough estimate of what 
you  will be worth when you 
retire. To reach this estimate, 

you should consolidate and 
value all your assets such 
as properties, shares, share 
certificates, pension fund, 
bonds, current salary/in-
come, cash in all your bank 
accounts, and other tangible 
and intangle assets.

If there are documenta-
tion issues, resolve such 
and ensure that you have 
valid documentation for all 
your assets. Begin to offset 

liabilities: Debt obligations 
such as loan, credit card pay-
ment, and mortgages should 
be offset as soon as possible 
from your current income to 
reduce unnecessary pressure 
on your retirement earnings. 
Develop a fixed expenses 
budget so you will know 
the cost of your recurring 
expenditure such as food, 
utilities, taxes car and home 
maintenance, clothing enter-

Planning for retirement, 
things to consider

Signs that charity is probably a scam

Many of us do-
nate to a wor-
thy cause year 
round. Unfor-

tunately, just as there are 
good people trying to help 
others, there are also plen-
ty of scammers out there. 
You want to feel good about 
where your money is going, 
and you want to make sure 
that you aren’t just lining the 
pockets of some huskster.

As you field phone calls 
and receive information 
from those purporting to 
help the less fortunate, watch 
out for the following red flags 
that might indicate you are 
dealing with a scam:

1. High-Pressure Phone 
Tactics

Someone insisting that 
you give money now, over 
the phone, is a huge red flag 
that you are probably dealing 
with a scam. Most legitimate 
charities don’t employ high-

pressure sales tactics that 
make you feel like you need 
to donate immediately.

In some cases, scammers 
insist that you have to just 
donate, and they tell you time 
is too short to send you litera-
ture or let you look at a web-
site. If a caller gets frustrated 
and tries to tell you that you 
need to donate immediately, 
hang up the phone. 

Legit charities usually 
have no problem with you 
saying no. The caller might 
tell you they are under a 
deadline for a match, but 
they won’t pressure you, and 
once you say you need time 
to think about it, most legit 
charities will thank you and 
move on.

2. No Website
Who doesn’t have a web-

site these days? Scammers, 
that’s who. If you get a phone 
call from an organization, 
and you can’t find a website, 

usually have a mailing ad-
dress. And they certainly 
don’t want you anywhere 
near their base of opera-
tions. When an organization 
comes up with an excuse as 
to why you can’t visit or send 
a donation to an address, you 
should watch out. There’s a 
good chance you’re dealing 
with a scammer.

I like giving to local chari-
ties best. I know where the 
money is going, and I can see 
the effects in my community. 
Most of the time, I actually 
know the people involved.

There are many worthy 
causes that deserve your at-
tention, but you need to pay 
attention in order for the real 
charities to benefit the world. 
Do your part by taking time 
to vet out the details and 
you won’t be sorry to hear 
that your donations only 
enriched someone without 
really helping those in need.

and you can call IRS to verify 
its legitimacy. If someone 
over the phone just cannot 
provide their Tax ID or there’s 
no way to find that out before 
you send money, then this is 
a major red flag. And it’s not 
totally safe just because they 
gave you a bunch of numbers 
either. Call 1-877-829-5500 to 
see if the charity is claiming 
to be who they are. This is 
also the definitive source for 
making sure your donation is 
tax deductible.

4. No One Wants to See 
You

Watch out if a caller 
doesn’t want to let you know 
where they are located. Ask 
to stop by if they claim to be 
local. Or, you can ask for a 
mailing address to send a do-
nation. Legitimate charities 
are happy to let you have a 
tour or send them a donation 
through the mail.

Scammers, though, don’t 

that’s a red flag. Most legit 
charities have websites that 
describe their mission, who 
they help, and even include 
success stories. Even local 
charities usually have a basic 
website that allows you to see 
where they are located and 
what their needs are.

If an organization doesn’t 
have a website, that’s an im-
mediate red flag. That’s not 

to say that every worth cause 
worth donating to would 
have a website, but it simply 
means you need to investi-
gate further. Legit charities 
want people to know they 
are out there and accept 
donations.

3. They Won’t Provide 
You with Their Tax ID

Charities have to apply to 
be tax-exempt organizations 
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This is M    NEY
 A daily guide to your Personal Finance

T
he net worth of 
people like Bill 
Gates ($81.9 bil-
lion) the world’s 
richest person 

for many years, Warren 
Buffett ($64.6 billion) who 
has made it to the first five 
for years too, and Amancio 
Ortega ($77.4 billion) who is 
giving them the competition 
and so many others are very 
easy to find. Just ask Google. 

But have you ever tried 
to find out “How much am 
I worth?” Worth here is in 
financial terms, not as a 
person. 

Investopedia.com de-
fines net worth as the dif-
ference between what you 
own and what you owe. The 
formula is:

Assets – Liabilities = Net 
worth.

Assets refer to everything 
you possess that has mon-
etary value. They may be liq-
uid like a checking account 
or non-liquid like your land. 
You do not need to sell a 
liquid asset first to realize 
its monetary value. Assets 

ing accomplished. 
You can do it regularly 

and perhaps complement 
it with checking your budget 
analysis. Have a financial 
plan in place that incorpo-
rates short-term and long-
term financial goals like 
buying a home and retire-
ment.  

FRANK ELEANYA
include vehicles, houses, 
lands, shares, bonds, trea-
sury bills, and money in 
your savings, retirement 
and brokerage accounts 
among others. Items like 
artwork and jewellery can 
only designated assets if 
they have been profession-
ally appraised for their mar-
ket value. 

Your liabilities on the 
other hand are obligations 
you have incurred and 
which you have to pay. They 
are often a drain on your 
assets. The total liability is 
derived by the entire debt 
you owe.  

Ability to calculate your 
net worth can help you 
gauge where you stand fi-
nancially and the progress 
you have made over a pe-
riod of time. For instance, 
if you have more assets 
than liabilities, you have a 
positive net worth. If on the 
other hand your liabilities 
are more than your assets, 
your net worth is negative.

There are online calcula-
tors that you can use. The 
personal finance app, Mint.
com will go as far as remem-
bering your past results or 
even a simple Excel spread-

How much are you worth?

Are you just Frugal, or do you suffer 
from frugality disease?

Raised by an ex-
tremely frugal par-
ent, I now enjoy 
freedoms like turn-

ing fans on full power when 
I want to (seriously, how 
much electricity does that 
really waste?) and not saving 
things that are clearly junk 
but might be able to be fixed 
or re-purposed in some way. 
Still, some of that extreme 
frugality my parents swore 
by stuck with me.

As an adult, I take pride in 
being frugal in sensible ways. 
For instance, I’ve recently 
started buying the major-
ity of my clothes from thrift 
stores and online re-sale 
services, managing to save 
serious money on either 
brand-new or only lightly-
used, quality-brand items. 
But sometimes, that’s still 
not enough to keep me from 
experiencing spending guilt.

I had a reality check the 
other day when I felt guilty 
for spending money on a 
few items off the clearance 
and thrift store racks that 

were for myself. Something 
that should have brought me 
joy – finding great deals on 
clothing I needed and loved 
– instead had me second-
guessing. Why is this?

The Fine Line Between 
Spending Guilt and Frugal-
ity Disease

I think I could be on the 
border between the spending 
guilt of extreme frugality and 
the irrationality of what some 
term “frugality disease.” Even 
though you won’t find this 
term in the medical diction-
ary, psychologists say it’s a 
real thing. According to the 
American Psychological Asso-
ciation, frugality is a common 
symptom of a mental disorder 
known as obsessive com-
pulsive personality disorder 
(OCPD, often confused with 
OCD, which is different). In-
dividuals who suffer from this 
tend to be extremely detailed, 
list-makers, and workaholics. 
They also exhibit the following 
behaviors:

■A tendency to skimp on 
essentials, even if they have 

(like me) if you’re taking 
frugality too far.

Unhealthy: You don’t 
think you have a problem.

The ultimate warning sign 
you might be headed for “fru-
gality disease”? — When the 
way you handle money starts 
to negatively affect your rela-
tionships with others and your 
quality of living. For instance, 
you can never have fun or relax 
with others normally because 
you’re unwilling to spend 
money (or even time, which 
equals money).

As some say, there’s no 
point to making money if 
you’re not spending it or 
allocating it for a specific 
purpose. If you can’t enjoy 
your hard-earned money 
without guilt, then maybe it’s 
time to re-examine whether 
your version of frugality is re-
ally healthy. In my shopping 
example, reminding myself 
of these truths helped me 
turn around my thinking so 
I was finally able to enjoy the 
things I’d bought for myself… 
without guilt

the money to spend
■A “miserly” spending 

style, like Scrooge from A 
Christmas Carol, except this 
miserliness extends even to 
themselves.

Is this ringing any bells 
yet? Before you rush to 
schedule a counseling ses-
sion, it’s important to note 
that you don’t necessarily 
have OCPD even if you have 
some of these symptoms. 
To decide which side of the 
line you fall on, look at these 
differences between the un-
healthy type of frugality and 
the healthy version.

Healthy: Budgeting a por-
tion of money for savings 
goals and emergencies.

Unhealthy: Hoarding 
your money because you’re 
excessively concerned about 
being wasteful or broke.

Healthy: Being careful 
with your spending.

Unhealthy:  Being mi-
serly, not just in your spend-
ing, but with other resources 
(even affection!).

Healthy:  You wonder 

sheet. 
To calculate it manually, 

you can start by adding to-
gether all your assets. Sub-
tract your liabilities. When 
you are not sure of how much 
you owe, take your time to 
remember. Reach out to the 
entities you borrowed money 
from and confirm how much 
you owe them. Put the num-
bers down in writing and do 
the math. 

One of the advantages 
of seeing your net worth 
is the ability to respond 
when you notice a change. 
For instance, if your total 
worth is negative, you can 
be motivated to increase 
your savings or the pace of 
paying off debt. A positive 
net worth can reinforce your 

savings pace despite the 
inconveniences you have 
to put up with. 

Bear in mind that net 
worth does not offer in-
formation about your cash 
flow or your monthly in-
come or expenses. However 
it will give insight on how 
well a long term goal is be-
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Bear in mind 
that net worth 
does not offer 
information 
about your 
cash flow or 

your monthly 
income or 
expenses
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LIVE @ THE STOCK EXCHANGELIVE @ THE STOCK EXCHANGE

PRICES FOR MAIN BOARD SECURITIES (Equities)

Company CompanySymbol No. of Deals Current Price Quantity Traded Value Traded 

BANKING     
ZENITH INTERNATIONAL BANK PLC 467,807.76 14.90 -0.33 126 2,511,257
    126 2,511,257
OTHER FINANCIAL INSTITUTIONS     
FBN HOLDINGS PLC 108,762.74 3.03 1.00 171 14,054,881
    171 14,054,881
    297 16,566,138
     
BUILDING MATERIALS     
DANGOTE CEMENT PLC 2,982,088.80 175.00 - 15 91,331
    15 91,331
    15 91,331
    312 16,657,469
     
     
     
CROP PRODUCTION     
FTN COCOA PROCESSORS PLC 1,100.00 0.50 - 0 0
OKOMU OIL PALM PLC. 39,110.31 41.00 - 35 451,150
PRESCO PLC 43,850.00 43.85 3.66 24 301,596
    59 752,746
FISHING/HUNTING/TRAPPING     
ELLAH LAKES PLC. 511.20 4.26 - 0 0
    0 0
LIVESTOCK/ANIMAL SPECIALTIES     
LIVESTOCK FEEDS PLC. 1,600.00 0.80 -3.61 8 572,153
    8 572,153
    67 1,324,899
     
DIVERSIFIED INDUSTRIES     
A.G. LEVENTIS NIGERIA PLC. 2,038.41 0.77 - 0 0
CHELLARAMS PLC. 2,465.17 3.41 - 0 0
JOHN HOLT PLC. 256.84 0.66 - 0 0
S C O A  NIG. PLC. 2,449.84 3.77 - 0 0
TRANSNATIONAL CORPORATION OF NIGERIA PLC 40,657.05 1.00 -1.00 70 17,804,560
U A C N  PLC. 35,881.75 18.68 1.36 65 1,171,264
    135 18,975,824
    135 18,975,824
     
BUILDING CONSTRUCTION     
ARBICO PLC. 711.32 4.79 - 0 0
    0 0
BUILDING STRUCTURE/COMPLETION/OTHER     
COSTAIN (W A) PLC. 542.19 0.50 - 0 0
    0 0
INFRASTRUCTURE/HEAVY CONSTRUCTION     
JULIUS BERGER NIG. PLC. 50,160.00 38.00 - 4 10,420
ROADS NIG PLC. 165.00 6.60 - 0 0
    4 10,420
REAL ESTATE DEVELOPMENT     
UACN PROPERTY DEVELOPMENT CO. LIMITED 5,585.94 3.25 0.31 23 494,888
    23 494,888
REAL ESTATE INVESTMENT TRUSTS (REITS)     
SKYE SHELTER FUND PLC 2,000.00 100.00 - 0 0
UNION HOMES REAL ESTATE INVESTMENT TRUST (REIT) 11,305.89 45.22 - 0 0
UPDC REAL ESTATE INVESTMENT TRUST 26,682.70 10.00 - 0 0
    0 0
    27 505,308
     
AUTOMOBILES/AUTO PARTS     
DN TYRE & RUBBER PLC 2,386.33 0.50 - 1 104
    1 104
BEVERAGES--BREWERS/DISTILLERS     
CHAMPION BREW. PLC. 20,200.10 2.58 -4.65 9 327,329
GOLDEN GUINEA BREW. PLC. 231.34 0.85 - 0 0
GUINNESS NIG PLC 120,471.06 80.00 - 29 41,471
INTERNATIONAL BREWERIES PLC. 63,908.44 19.40 - 10 91,962
NIGERIAN BREW. PLC. 1,157,648.73 146.00 -0.68 64 379,488
PREMIER BREWERIES PLC 2,888.67 2.95 - 0 0
    112 840,250
BEVERAGES--NON-ALCOHOLIC     
7-UP BOTTLING COMP. PLC. 101,725.75 158.80 -0.69 7 15,920
    7 15,920
FOOD PRODUCTS     
DANGOTE FLOUR MILLS PLC 17,550.00 3.51 - 16 85,878
DANGOTE SUGAR REFINERY PLC 75,000.00 6.25 -3.85 19 163,850
FLOUR MILLS NIG. PLC. 51,225.11 19.52 1.09 25 524,498
HONEYWELL FLOUR MILL PLC 9,357.63 1.18 - 3 11,200
MULTI-TREX INTEGRATED FOODS PLC 1,861.25 0.50 - 0 0
N NIG. FLOUR MILLS PLC. 1,070.98 6.01 - 1 3,823
NASCON ALLIED INDUSTRIES PLC 21,195.51 8.00 - 6 10,000
P S MANDRIDES & CO PLC. 214.00 5.35 - 0 0
U T C NIG. PLC. 616.69 0.50 - 0 0
UNION DICON SALT PLC. 4,507.36 16.49 - 0 0
    70 799,249
FOOD PRODUCTS--DIVERSIFIED     
CADBURY NIGERIA PLC. 25,543.55 13.60 4.62 49 277,763
NESTLE NIGERIA PLC. 626,991.10 791.00 -0.87 21 74,630
    70 352,393
HOUSEHOLD DURABLES     
NIGERIAN ENAMELWARE PLC. 1,858.35 29.33 - 1 500
VITAFOAM NIG PLC. 2,564.23 2.46 - 8 17,040
    9 17,540
PERSONAL/HOUSEHOLD PRODUCTS     
P Z CUSSONS NIGERIA PLC. 65,512.87 16.50 - 17 106,159
UNILEVER NIGERIA PLC. 189,164.81 50.00 - 20 88,489
    37 194,648
    306 2,220,104
     
BANKING     
ACCESS BANK PLC. 164,889.44 5.70 0.35 110 15,494,388
DIAMOND BANK PLC 25,244.82 1.09 -4.39 66 11,533,829
ECOBANK TRANSNATIONAL INCORPORATED 192,670.29 10.50 5.00 41 898,375
FIDELITY BANK PLC 25,787.57 0.89 4.71 92 20,365,738
GUARANTY TRUST BANK PLC. 701,933.62 23.85 -0.62 115 7,470,523
SKYE BANK PLC 8,189.38 0.59 -1.67 39 14,777,957
STERLING BANK PLC. 26,199.28 0.91 -4.21 20 1,659,788
UNION BANK NIG.PLC. 76,549.85 4.52 - 14 117,190
UNITED BANK FOR AFRICA PLC 154,550.78 4.26 1.43 95 7,274,358
UNITY BANK PLC 7,598.07 0.65 4.84 14 2,028,250
WEMA BANK PLC. 23,530.42 0.61 3.39 22 2,113,520
    628 83,733,916
INSURANCE CARRIERS, BROKERS AND SERVICES     
AFRICAN ALLIANCE INSURANCE COMPANY PLC 10,292.50 0.50 - 0 0
AIICO INSURANCE PLC. 4,019.52 0.58 3.57 5 106,400
AXAMANSARD INSURANCE PLC 20,265.00 1.93 - 6 35,900
CONSOLIDATED HALLMARK INSURANCE PLC 3,000.00 0.50 - 0 0
CONTINENTAL REINSURANCE PLC 10,476.47 1.01 4.12 6 200,900
CORNERSTONE INSURANCE COMPANY PLC. 7,364.75 0.50 - 0 0
EQUITY ASSURANCE PLC. 7,000.00 0.50 - 0 0
GOLDLINK INSURANCE PLC 2,411.47 0.53 - 0 0
GREAT NIGERIAN INSURANCE PLC 1,913.74 0.50 - 0 0
GUINEA INSURANCE PLC. 3,070.00 0.50 - 0 0
INTERNATIONAL ENERGY INSURANCE COMPANY PLC 642.04 0.50 - 0 0
LASACO ASSURANCE PLC. 3,661.72 0.50 - 1 4,650
LAW UNION AND ROCK INS. PLC. 2,303.01 0.67 - 0 0
LINKAGE ASSURANCE PLC 4,000.00 0.50 - 1 8,200
MUTUAL BENEFITS ASSURANCE PLC. 4,000.00 0.50 - 0 0
N.E.M INSURANCE CO (NIG) PLC. 4,224.40 0.80 - 3 25,000
NIGER INSURANCE CO. PLC. 3,869.74 0.50 - 0 0
PRESTIGE ASSURANCE CO. PLC. 2,759.15 0.50 - 0 0
REGENCY ALLIANCE INSURANCE COMPANY PLC 3,334.38 0.50 - 0 0
SOVEREIGN TRUST INSURANCE PLC 4,170.41 0.50 - 0 0
STANDARD ALLIANCE INSURANCE PLC. 5,996.59 0.50 - 1 2,000
STANDARD TRUST ASSURANCE PLC 4,670.54 0.50 - 0 0
UNIC INSURANCE  PLC. 1,291.15 0.50 - 0 0
UNITY KAPITAL ASSURANCE PLC 6,933.33 0.50 - 0 0
UNIVERSAL INSURANCE COMPANY PLC 8,000.00 0.50 - 0 0
WAPIC INSURANCE PLC 6,825.20 0.51 2.00 15 860,592
    38 1,243,642

MICRO-FINANCE BANKS     
FORTIS MICROFINANCE BANK PLC 11,799.67 2.58 - 0 0
NPF MICROFINANCE BANK PLC 2,378.10 1.04 - 3 47,250
    3 47,250
MORTGAGE CARRIERS, BROKERS AND SERVICES     
ABBEY MORTGAGE BANK PLC 5,250.00 1.25 - 0 0
ASO SAVINGS AND LOANS PLC 7,370.87 0.50 - 0 0
INFINITY TRUST MORTGAGE BANK PLC 6,130.57 1.47 - 0 0
RESORT SAVINGS & LOANS PLC 5,664.87 0.50 - 0 0
UNION HOMES SAVINGS AND LOANS PLC. 2,949.22 3.02 - 0 0
    0 0
OTHER FINANCIAL INSTITUTIONS     
AFRICA PRUDENTIAL REGISTRARS PLC 5,100.00 2.55 3.24 26 995,766
CUSTODIAN AND ALLIED PLC 21,821.72 3.71 - 11 202,000
DEAP CAPITAL MANAGEMENT & TRUST PLC 750.00 0.50 - 0 0
FCMB GROUP PLC. 21,584.95 1.09 2.83 47 14,785,325
NIGERIA ENERYGY SECTOR FUND 411.91 552.20 - 0 0
ROYAL EXCHANGE PLC. 2,572.69 0.50 - 0 0
SIM CAPITAL ALLIANCE VALUE FUND 3,313.67 103.24 - 0 0
STANBIC IBTC  HOLDINGS PLC 170,000.00 17.00 - 16 260,820
UNITED CAPITAL PLC 15,000.00 2.50 1.21 48 2,327,789
    148 18,571,700
    817 103,596,508
     
HEALTHCARE PROVIDERS     
EKOCORP PLC. 1,765.05 3.54 - 0 0
UNION DIAGNOSTIC & CLINICAL SERVICES PLC 1,776.57 0.50 - 0 0
    0 0
MEDICAL SUPPLIES     
MORISON INDUSTRIES PLC. 251.09 1.65 - 1 100
    1 100
PHARMACEUTICALS     
EVANS MEDICAL PLC. 366.17 0.50 - 0 0
FIDSON HEALTHCARE PLC 1,905.00 1.27 -4.51 3 85,000
GLAXO SMITHKLINE CONSUMER NIG. PLC. 17,842.48 14.92 -0.73 35 396,685
MAY & BAKER NIGERIA PLC. 803.60 0.82 - 1 2,000
NEIMETH INTERNATIONAL PHARMACEUTICALS PLC 1,349.81 0.86 - 0 0
NIGERIA-GERMAN CHEMICALS PLC. 556.71 3.62 - 0 0
PHARMA-DEKO PLC. 351.25 1.62 - 0 0
    39 483,685
    40 483,785
     
COMPUTER BASED SYSTEMS     
COURTEVILLE BUSINESS SOLUTIONS PLC 1,776.00 0.50 - 0 0
    0 0
COMPUTERS AND PERIPHERALS     
OMATEK VENTURES PLC 1,470.89 0.50 - 0 0
    0 0
ELECTRONIC COMMUNICATIONS SERVICES     
MTECH COMMUNICATIONS PLC 4,519.67 0.91 - 0 0
    0 0
IT SERVICES     
CWG PLC 6,741.29 2.67 - 0 0
NCR (NIGERIA) PLC. 970.92 8.99 - 0 0
TRIPPLE GEE AND COMPANY PLC. 673.14 1.36 - 0 0
    0 0
PROCESSING SYSTEMS     
CHAMS PLC 2,348.03 0.50 - 0 0
E-TRANZACT INTERNATIONAL PLC 21,504.00 5.12 - 1 400
    1 400
TELECOMMUNICATIONS SERVICES     
MASS TELECOMMUNICATION INNOVATIONS NIGERIA PLC 2,446.80 0.50 - 0 0
    0 0
    1 400
     
BUILDING MATERIALS     
AFRICAN PAINTS (NIGERIA) PLC. 910.10 2.47 - 0 0
ASHAKA CEM PLC 27,455.70 12.26 - 12 76,393
BERGER PAINTS PLC 1,996.88 6.89 - 1 100
CAP PLC 23,625.00 33.75 - 6 3,910
CEMENT CO. OF NORTH.NIG. PLC 6,572.42 5.23 - 7 52,500
DN MEYER PLC. 295.75 0.91 - 0 0
FIRST ALUMINIUM NIGERIA PLC 1,055.18 0.50 - 0 0
LAFARGE AFRICA PLC. 250,519.60 50.00 2.84 66 2,108,129
PAINTS AND COATINGS MANUFACTURES PLC 666.05 0.84 - 2 700
PORTLAND PAINTS & PRODUCTS NIGERIA PLC 580.00 1.45 - 4 16,740
PREMIER PAINTS PLC. 1,277.97 10.39 - 0 0
    98 2,258,472
ELECTRONIC AND ELECTRICAL PRODUCTS     
AUSTIN LAZ & COMPANY PLC 2,256.91 2.09 - 0 0
CUTIX PLC. 1,664.45 1.89 - 0 0
    0 0
PACKAGING/CONTAINERS     
AVON CROWNCAPS & CONTAINERS 902.85 1.32 - 0 0
BETA GLASS CO PLC. 15,749.12 31.50 - 3 14,693
GREIF NIGERIA PLC 413.18 9.69 - 0 0
    3 14,693
TOOLS AND MACHINERY     
NIGERIAN ROPES PLC 1,966.97 7.46 - 0 0
    0 0
    101 2,273,165
     
CHEMICALS     
B.O.C. GASES PLC. 1,465.18 3.52 - 0 0
    0 0
METALS     
ALUMINIUM EXTRUSION IND. PLC. 2,144.57 9.75 - 0 0
    0 0
MINING SERVICES     
MULTIVERSE MINING AND EXPLORATION PLC 2,130.97 0.50 - 0 0
    0 0
PAPER/FOREST PRODUCTS     
THOMAS WYATT NIG. PLC. 123.20 0.56 - 0 0
    0 0
    0 0
     
ENERGY EQUIPMENT AND SERVICES     
JAPAUL OIL & MARITIME SERVICES PLC 3,131.35 0.50 - 0 0
    0 0
INTEGRATED OIL AND GAS SERVICES     
OANDO PLC 62,580.02 5.20 0.19 53 693,604
    53 693,604
PETROLEUM AND PETROLEUM PRODUCTS DISTRIBUTORS     
BECO PETROLEUM PRODUCT PLC 1,858.49 0.50 - 0 0
CONOIL PLC 24,912.88 35.90 - 13 104,217
ETERNA PLC. 3,664.65 2.81 - 3 9,100
FORTE OIL PLC. 156,323.78 120.02 2.19 52 106,132
MOBIL OIL NIG PLC. 68,513.10 190.00 - 18 19,354
MRS OIL NIGERIA PLC. 10,159.55 40.00 - 8 69,131
TOTAL NIGERIA PLC. 112,038.81 329.99 3.21 50 124,827
    144 432,761
EXPLORATION AND PRODUCTION     
SEPLAT PETROLEUM DEVELOPMENT COMPANY LTD 214,108.93 380.00 1.33 13 537,982
    13 537,982
    210 1,664,347
     
ADVERTISING     
AFROMEDIA PLC 2,219.52 0.50 - 0 0
    0 0
APPAREL RETAILERS     
LENNARDS (NIG) PLC. 210.49 3.00 - 0 0
    0 0
AUTOMOBILE/AUTO PART RETAILERS     
R T BRISCOE PLC. 588.18 0.50 - 0 0
    0 0

Symbol No. of Deals Current Price Quantity Traded Value Traded 

Prices for Securities Traded as of 28/10/2016



Herbert Wigwe, group managing director Access Bank plc

                     ASI (Points) 27,294.21
DEALS (Numbers) 2,073.00
VOLUME (Numbers) 148,448,272.00
VALUE (N billion) 1.079
MARKET CAP (N Trn  9.375

Market Statistics as at   Friday 28 October 2016Top Gainers/Losers as at Friday 28 October 2016

GAINERS

TOTAL 319.72 329.99 10.27
SEPLAT 375 380 5
FO 117.45 120.02 2.57
PRESCO 42.3 43.85 1.55
WAPCO 48.62 50 1.38

LOSERS
Company           Opening         Closing    ChangeCompany           Opening         Closing    Change

NESTLE 797.95 791 -6.95
7UP 159.9 158.8 -1.1
DANGSUGAR 6.5 6.25 -0.25
GUARANTY 24 23.85 -0.15
GLAXOSMITH 15.03 14.92 -0.11

LIVE @ THE STOCK EXCHANGE

Access Bank Q3’16 profit rises to N72bn 

A
ccess Bank 
Plc an-
n o u n c e d 
an impres-
sive profit of 

N72 billion for the nine 
months period ended 
September 30, 2016, 
based on enhanced 
business efficiency as a 
result of the effective ex-
ecution of its long-term 
strategy. 

The bank’s Profit Be-
fore Tax (PBT) showed 
an increase of 19% from 
N60.4 billion recorded 
during the same period 
in 2015. Profit After Tax 
(PAT) grew by similar 
margin from N48.1 bil-
lion in 2015 to N57.1 bil-
lion in 2016.

Access Bank Group’s 
unaudited nine-month 
results released to the 
Nigerian Stock Exchange 
(NSE) on Friday also 
showed Gross Earnings 
of N274.5 billion, up 7% 
from N257.6 billion in the 
corresponding period of 
2015.

The growth in gross 
earnings was driven by 

17% increase in interest 
income on the back of 
continued growth in the 
Bank’s core business.

Similarly, the Bank 
posted 12% growth in op-
erating income to N199.3 
billion from N178.1 bil-
lion in 2015. Customer 
Deposits grew 25% to 
N2.10 trillion from N1.68 
trillion in December 
2015. 

Access Bank’s Capital 
Adequacy Ratio (CAR) 
remained solid at 19% 
as at September 2016, 
well above the regulatory 
minimum.

Commenting on the 
result, Herbert Wigwe, 
Group Managing Direc-
tor/CEO, Access Bank 
said the bank’s “perfor-
mance in the first three 
quarters of this year re-
mained strong and con-
sistent, reflecting a stable 
business with the capac-
ity to deliver sustainable 
returns, particularly dur-
ing a period underlined 
by significant macro 
headwinds.”

According to him, the 
Group maintained stable 
asset quality, recording 
NPL and Cost of Risk Ra-

tios (CRR) of 2.1% and 
0.9%, respectively. 

“Our capital and li-
quidity position re-
mained adequately 
above regulatory levels, 
as we continued to im-
plement a disciplined 
capital plan, ensuring 
sufficient levels of profit 
retention to support our 

growth. In addition to 
capital enhancement, the 
recently concluded $300 
million senior unsecured 
debt issue allows us op-
timise and enhance our 
foreign currency funding 
capacity whilst strength-
ening our balance sheet,” 
Wigwe added.

The Bank’s asset qual-
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Sterling Bank Plc 
continued to build 
on the efficiency, 
quality and profit-

ability of its core bank-
ing business as the latest 
earnings report released at 
the weekend showed con-
siderable improvements 
in key underlying funda-
mentals of the commer-
cial bank. The nine-month 
report for the third quarter 
ended September 30, 2016 
released at the Nigerian 
Stock Exchange (NSE) at 
the weekend, showed 
steady growth in the core 
banking business, under-
lining the success of the 
lender’s core retail bank-
ing business.

 Key extracts of the in-
terim report showed that 
net interest margin, which 
measures the profitability 
of the core lending busi-
ness, improved to 8.5 per 
cent in third quarter 2016 
as against 7.9 per cent 
in comparable period of 
2015. The proportion of 

non-performing loans 
(NPL) to gross loans and 
advances, which indicates 
assets quality and the ef-
ficiency of the credit risk 
management, also im-
proved significantly from 
4.8 per cent December 
2015 to 2.5 per cent in third 
quarter 2016. This brings 
Sterling Bank well ahead 
of the 5.0 per cent industry 
thresholds for NPL set by 
the Central Bank of Nige-
ria (CBN). The bank’s cost 
of funds also improved to 
5.3 per cent in third quar-
ter 2016 compared with 6.2 
per cent in corresponding 
period of 2015.

 Yemi Adeola, Manag-
ing director, Sterling Bank 
Plc said the improve-
ments in the underlying 
fundamentals in the third 
quarter in spite of the 
depressing effect of the 
tough macro economic 
conditions on the overall 
performance of the sector, 
underlined the resolute-
ness of the bank in build-

Q3’16: Sterling Bank strengthens core business, improves asset quality
ing a sustainable business 
anchored on effective risk 
management and a robust 
retail business. Accord-
ing to him, a 37.7 per cent 
growth in net interest in-
come was largely due to 
a 12 per cent reduction in 
interest expense, which 
underpinned the 60 ba-
sis points increase in net 
interest margin. “Sterling 
Bank has grown its active 
customer base by over 40 
per cent year-to-date with 

geria (ISAN) expressed his 
appreciation to the board 
and management of the 
company for growing profit 
and increasing dividend 
payment at a time like this.

“This dividend reinforc-
es the resilience of the com-
pany amidst the tough op-
erating environment in the 
downstream sector of the 
petroleum industry char-
acterized by scarce foreign 
exchange. It also speaks 
volume of the quality of the 
company’s management 
and its entire workforce,” 
Nwosu noted.

Timothy Adesiyan, pres-
ident Nigerian Sharehold-
ers Solidarity Association, 
said Conoil, by its perfor-
mance and dividend poli-
cy, has further earned the 
loyalty of its teeming share-
holders. “They have shown 
that they are not only con-
cerned about making profit 
but that they have the in-
terest of shareholders at 
heart,” he said.

Shareholders laud Conoil’s N2billion 
dividend payout amid recession

The sharehold-
ers of Conoil Plc 
applauded the 
company’s strong 

financial performance de-
spite the difficult operating 
environment in the coun-
try.

The shareholders spoke 
during the company’s 
annual general meet-
ing held weekend in Uyo, 
Akwa Ibom State. They  
expressed delight that the 
foremost fuel marketing 
company was able to de-
clare such a huge dividend 
in spite of the difficult eco-
nomic challenges in the 
country. The final dividend 
payout ratified at the meet-
ing translates to N3 on eve-
ry 50 kobo ordinary share 
for the 2015 financial year, 
compared to N1 paid the 
previous year.

Speaking at the meet-
ing, Sunny Nwosu, founder 
of a shareholders’ advocacy 
group, Independent Share-
holders Association of Ni-

improved penetration 
across all digital channels. 
The non-interest bank-
ing business has also wit-
nessed significant growth 
in deposits and profitabil-
ity by 87 per cent and 415 
per cent respectively. This 
gives fillip to our resolve to 
diversify our business sig-
nificantly over the coming 
years,” Adeola said.

 He outlined that the 
bank would continue to 
prioritize operating ef-
ficiency and aggressively 
drive retail funding not-
ing that these priorities 
will guide bank’s business 
in the final quarter of the 
year and serve as the ful-
crum for 2017. He noted 
that the tough operating 
environment character-
ized by foreign exchange 
supply shortages, rising in-
flation, negative economic 
growth and generally re-
cessionary environment 
has sustained downward 
pressure on core earnings 
in the industry. 

ity ratios also improved 
as the percentage of Non-
Performing Loans (NPL) 
to total gross loans stood 
at 2.1% compared to 1.7% 
in December 2015. The 
NPL Coverage Ratio re-
mained strong at 209.5% 
in the period, compared 
with 216.4% as at Decem-
ber 2015.

Further analysis of the 
result indicated that Cost 
to Income Ratio (CIR) 
improved 190bps y/y to 
57.7 % in the nine months 
of 2016 on the back of 
strong income growth 
during the period. Total 
Assets stood at N3.39 tril-
lion, up 31% compared to 
N2.59 trillion in Decem-
ber 2015.

“We remain commit-
ted to our cost contain-
ment plan, as we strive 
to balance operational 
efficiency with earnings 
growth in a constrained 
environment. The Bank 
will remain resilient 
in the achievement of 
its strategic impera-
tives; maximizing our 
strong market position 
and solid capital base, 
while leveraging digital 
innovation to improve 

service touchpoints as 
we sharpen our retail 
play with emphasis on 
cheaper funding sourc-
es,” Wigwe noted.

About Access Bank Plc
Access Bank is now 

one of the top 3 banks 
in Nigeria and ranked 
among the top 500 glob-
al banks according to a 
2015 report by The Bank-
er magazine. 

The Bank recently won 
Best Branch Automation 
Project in the 2016 Asian 
Banker Awards; 2016 
Karlsruhe Outstanding 
Business Sustainability 
Award; 2016 Euromoney 
Africa’s Best Bank Trans-
formation Award; EMEA 
Finance Best Bank of the 
Year and CEO of the Year 
and the BusinessDay 
Best Bank of the Year and 
CEO of the Year 

The Bank currently 
serves over 7 million in-
dividual and corporate 
account holders, through 
370 branches and with 
more than 1,500 ATMs 
in major centres across 
Nigeria, Sub-Saharan Af-
rica, the Middle East, the 
UK and Representative 
offices in Asia.

Stories by IHEANYI NWACHUKWU

 Adeyemi Adeola MD/
CEO, Sterling Bank
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Disclaimer
This report is produced by the Research Desk of Cowry Asset Manage-

ment Limited (COWRY) as a guideline for Clients that intend to invest in 
securities on the basis of their own investment decision without relying 
completely on the information contained herein. The opinion contained 
herein is for information purposes only and does not constitute any offer 
or solicitation to enter into any trading transaction. While care has been 
taken in preparing this document, no responsibility or liability whatsoever 
is accepted by any member of COWRY for errors, omission of facts, and any 
direct or consequential loss arising from the use of this report or its contents.

Nigeria’s fiscal authorities indicated its intention to start the process of bridging 
the country’s massive infastructural development gap when the Federal Government 
(FGN) presented a USD29.9 billion 3-year external borrowing plan to the National 
Assembly for approval, in the just concluded week. A breakdown of funding sources 
for 2016-2018 rolling plan, with bias for relatively cheaper external debt financing, 
indicated that about eighty six percent (or USD25.46 billion) of the loan will be 
sourced from multinateral and bilateral development agencies, including: the World 
Bank, the Islamic Development Bank, African Development Bank, China Export 
Import Bank, and Japanese International Cooperation Agency: while the balance 
(USD4.5 billion) is to be sourced from Eurobond issuance. About sixty one percent of 
the planned foreign loans was earmarked for bankable infrastructure projects while 
the balance was dedicated to social programmes in health and education, the federal 
government’s budget support facility, agriculture and the Eurobond issue account. 
A breakdown of infrastructure projects include: USD4.8 billion for the Mambila 
hydro-electric power plant; USD3.5 billion for the railway modernisation coastal 
project (Calabar-Port Harcourt-Onne Deep Seaport segment); USD1.6 billion for the 
Abuja mass rail transit project (Phase 2); USD1.3 billion for the Lagos-Kano railway 
modernisation project (Lagos-Ibadan segment double track); and USD1.1 billion for 
the Lagos-Kano railway modernisation project (Kano-Kaduna segment double track), 
amongst others. The document also showed that USD2.2 billion will be dedicated 
to social projects in the health and education sectors, USD1.2 billion in agriculture, 
while USD200 million has been set aside for economic management and statistics. 
We expect that the spending plan on the critical infrastructure as highlighted above, 
although short of average annual investments requirement of USD 33.2 billion, is a 
good start and will hasten the country’s exit from the ongoing economic recession, 
enhance the ease of doing business as well as increase employment opportunities. 
In addition, it will be an important source of the much needed foreign exchange 
to further stabilize the exchange rate, thus moderating cost-push inflationary 

Nigeria’s Fiscal Authority Presents 3-year External 
Borrowing Plan to National Assembly...

Equities Market Performance Drops on 
Sustained Bearish Activity…

Federal Governments External Borrowing Plan 
Likely to Face Hurdles at National Assembly…

Dated Forex Forward Contracts at Interbank OTC 
Show Stability as External Reserves Rises...

tendencies. On the monetary front, the external sourcing of debt finance by the 
public sector will lead to increased participation of the private sector in the domestic 
fixed income market where credit will be more available and relatively cheaper. 
Meanwhile, the FGN stated it has so far released about thirty eight percent (or N2.5 
tillion) of the N6.6 trillion budgeted for the 2016 fiscal year. A breakdown showed 
N753 billion was released for capital projects; N117 billion for statutory transfers; 
N135 billion for service wide vote; N108 billion for overhead costs; N142 billion for 
consolidated pension; and N1.2 trillion for personnel cost. The FGN also stated 
that the 2017 budget would be sent to the legislature for deliberation in November. 
According to the 2016 Debt Sustainability Scenario Analysis conducted by the Debt 
Management Office, the risk of the FGN’s external debt distress is still low under 
the baseline scenario (hinged on the evaluation of the macroeconomic indicators, 
current and projected fiscal data). The Present Value of External Debt-to-GDP ratio 
increased from 3.6% in 2016, peaks at 6.5% in 2019, and falling to 0.7% by the end of the 
projection period of 2036 – all of which compare favourably to international threshold 
of 40%. In another development, United States-based ExxonMobil Corporation 
stated it had discovered up to one billion barrels of oil in the Owowo field, offshore 
Nigeria. This discovery will not only boost the country’s crude reserve but will have 
a salutory effect on Nigeria’s foreign exchange earnings when drilling commences.

Interbank Rates Moderates on Matured Treasury 
Bills…

Cowry Weekly Stock Recommendations As At  Friday 28 October 2016

In the just concluded week, the Nigerian Naira depreciated in all foreign 
exchange market segments amid insufficient dollar supply, particularly at the 
Bureau De Change (BDC) market segment which witnessed delay in dollar supply 
from Travelex. Other factors include: the suspension of nineteen banks from selling 
the greenback to BDC operators as well as the suspension of Naira debit cards for 
international payments, which may have triggered increased demand in the parallel 
market segment. Central Bank of Nigeria sold at least USD6 million to commercial 
banks at N305/USD on average from Monday to Thursday.  The Naira weakened 
against the Greenback at the BDC and parallel (‘black’) market segments by 3.37% 
and 2.75% to N460/USD and N467.5/USD respectively. Meanwhile, most dated 
forward contracts at the interbank OTC segment implied expectation of stability 
in the Naira relative to the U.S. dollar amid a marginal increase in foreign exchange 
reserves – rising week-on-week by 0.19% to USD23.95 billion as at Thursday 27 

In the just concluded week, treasury bills worth N144.958billion matured 
via secondary market, viz: 101-day bills worth N73 billion, 205-day bills worth 
N40.2324 billion, and 206-day bills worth N31.634 billion. Consequently, NIBOR 
for overnight funds, 1 month, 3 months and 6 months funds w-o-w moderated to 
9.83% (from 16.23%), 18.96% (from 19.82%), 20.06% (from 20.27%) and 21.19% 
(from 23.04%). Meanwhile, Nigerian Interbank Treasury Bills True Yields (NITTY) 
increased across most of the maturities amid profit taking activities – yields on 
1 month, 3 months and 12 months from Monday rose to 18.08% (from 15.97%), 
18.72% (from 17.05%) and 22.61% (from 21.21%); however, yield on 6 months 
fell to 19.55% (from 20.76%). This week, CBN will auction treasury bills worth 
N122.962 billion via primary market, viz: 91-day bills worth N45.177 billion, 
182-day bills worth N23.432 billion, and 364-day bills worth N54.353 billion. The 
outflows will however be more than offset by maturing treasury bills comprising 
310-day bills worth N138.788 billion via OMO, and N122.962 billion via primary 

In the just concluded week, FGN bond prices traded at the OTC segment 
moved in mixed directions despite boost in financial system liquidity. The 20-
year, 10.00% FGN July 2030 paper and the 7-year, 16.00% FGN JUN 2019 bond 
appreciated by N0.10, and N0.03 respectively; their corresponding yields fell 
to 15.20% (from 15.24%) and 14.57% (from 14.59%) respectively. However, the 
10-year, 16.39% FGN JAN 2022 debt and the 5-year, 15.10% FGN APR 2017 paper 
depreciated by N0.07 and N0.88; their corresponding yields rose to 14.83% (from 
14.81%) and 19.19% (from 17.14%). Elsewhere, FGN Eurobonds traded on the 
London Stock Exchange depreciated for all maturities on profit taking activities. 
The 10-year, 6.75% JAN 28, 2021 bond and 10-year, 6.38% JUL 12, 2023 bond 
depreciated by USD0.02 (yield rose to 6.66% from 6.65%) and USD0.19 (yield fell 
to 6.84% from 6.8%) respectively. This week, we expect further price rallies (and 
decline in yields) in secondary market due to anticipated bargain hunting activities.

The Nigerian bourse witnessed sustained bearish activity which resulted in the 
drop of overall market performance measures, NSE ASI and market capitalisation, 
by 110 bps to close at 27,294.21 points and N9.37 trillion respectively. This was 
partly due to the decline of the NSE Premium Index by 3.53% to 1,700.49 points. 
Total deals, transacted volumes and Naira votes decreased by 5.06%, 8.12% 
and 19.09% to 11,668 deals, 0.62 billion shares and N6.19 billion respectively. 
Most sectored gauge closed in the green – NSE Consumer Goods Index, NSE 
Oil/Gas Index and NSE Industrial Index tanked by 0.29%, 0.31% and 2.70% to 
728.96 points, 324.03 points and 1,728.51 respectively. However, NSE Banking 
Index and NSE Insurance Index decreased by 0.44% and 0.29% to 269.51 points 
and 127.56 points respectively. Meanwhile, leading manufacturer of building 
materials, Dangote Cement Plc (9 Months, September 2016), recorded a 20.97% 
year-on-year increase in gross earnings to N442.09 billion. However, gross profit 
decreased by 7.21% to N210.41 billion. Consequently, profit after tax plunged 
by 15.49% to N113.52 billion. This week, we expect mixed market sentiments to 
play out as third quarter performance of listed companies were largely mixed.

In the just concluded week, it was reported that the USD29.9 billion external 
borrowing plan of the federal government, presented to the House of Representatives 
may already be facing some challenges as members of the lower chamber 
conditioned their approval on a firm commitment by the Executive to the release of 
funds for their constituency projects. It was also gathered that debates on the request 
were to be suspended until a favourable response was received from the President. 
Sensing the mood of their colleagues, it was gathered that Speaker of the House, 
Yakubu Dogara and the Majority Leader of the House, Hon. Femi Gbajabiamila, 
promptly liaised with Finance Minister, Mrs Kemi Adeosun, Minister of Budget and 
National Planning, Senator Udo Udoma and the Director General of the Budget 
Office, Mr. Ben Akabueze to seek for a workable compromise between the Executive 
and the Legislature. We support current efforts to bridge the massive infrastructural 
deficit in the country and advise that politics should not stand in the way of national 
development. In another development, to address restiveness of militants in the 
Niger Delta, the Minister of State for Petroleum, Dr. Ibe Kachikwu, stated that the 
Federal Government will launch a USD10 billion infrastructural rebirth investment 
programme in the oil-rich region. This fund is targeted at private investors, states and 
federal governments as well as international organisations “who have shown interest 
to help”. The Minister also hinted that President Muhammadu Buhari will be meeting 
with the Niger Delta stakeholders on Tuesday, 01 November 2016 as part of efforts 
to sustain institutional engagement and ultimately reduce the rate of all forms of 
incidents by 90% in 2018 with a target of zero militancy/shut down by middle of 2017.

Cowry Weekly Financial Markets Review & Outlook

OTC FGN Bonds Move Hetergenously Despite 
Boost in Financial System Liquidity …
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October. The 1 month, 3 months and 6 months forward contracts were stable 
at N319.69/USD, N326.61/USD and N333.82/USD respectively. This week, we 
anticipate continued pressure in the alternative markets despite directive from 
the apex bank for the commencement of dollars sales to end users outside Lagos.

market, viz: 91-day bills worth N45.177 billion, 182-day bills worth N23.432 
billion, and 364-day bills worth N54.353 billion. Hence, barring any mop up by 
CBN, we expect interbank rates to mellow on improved financial system liquidity.
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I
t was a sunny Wednesday. As 
usual, the streets of Ikeja were 
busy. Hawkers buzzed along 
the town looking for buyers. 
Commercial vehicle drivers 

parked in the middle of the roads 
while their conductors beckoned on 
passengers. The police and the traffic 
control officers pummelled erring 
drivers. Under-15-year-old beggars 
moved about chasing well-dressed 
men and women for money. ‘Corpo-
rate’ beggars told phony tales of loss 
of valuables to phantom robbers.

Mad men and women sauntered 
aimlessly, scavenging for food.  Traf-
fic jammed the major roads leading 
into Ogba, a district in Ikeja.

Standing in the middle of Ogba 
was Interstreet Messenger Limited, a 
company that had stood for 11 years.

The firm was hardly in the news 
because only very few knew that a 
new made-in-Nigeria vehicle had 
been birthed there.

Totally Nigerian furniture, with 
100 per cent raw materials sourced 
locally, was already standing. 

The major work on the vehicle 
had been done. All the raw materi-
als were obtained locally, without 
any need for foreign exchange with 
which to import inputs. It was not 
going to be another ‘Keke Marwa’, 
which was an imported idea from 
India. It would not become a vehicle 
whose structure would be dictated 
by the outside world. The vehicle 
was 60 to 70 percent ready, with 
features such as chasis, suspension, 
and metal seats. This vehicle would 
be unveiled in 2017.

“We just want to show the world 
that we can produce our own car,” 
Azuka Ijekeye, managing director of 
Interstreet, told this writer, who took 
a tour of the factory on October 16.

“What we have here is Nigerian; 
we are not copying anything. We are 
not going to compromise the quality. 

The new face of 
made-in-Nigeria vehicle
Stories by ODINAKA ANUDU

By the time we are through, it will 
have become exportable. Even if we 
are not going to export to Europe, 
we can at least export to Namibia,” 
Ijekeye said.

Nigeria is mired in recession, 
caused by oil price lows and lack of 
clear policy direction. Many compa-
nies, including vehicle assemblers, 
cannot get foreign exchange to im-
port inputs.

“This is the best thing that can 
happen to Nigeria’s industrialisa-
tion,” the managing director said.

“There is no barrier to making 

things like plywood, paper, furniture 
and even vehicles in Nigeria. The 
unavailability of dollars is an op-
portunity for those who can get the 
work done,” he said, adding that the 
vehicle would have a standard speed 
level and be cheap to maintain.

He added the government need-
ed to understand that the country’s 
technology at the moment was at the 
post-secondary school level, as the 
majority with requisite skills did not 
have higher education.

The vehicle was not being spon-
sored alone by Ijekeye. There were 

others who were keen to see the 
project come on stream, Real Sector 
Watch gathered.

Again, no such project would 
be possible without an indus-
trial designer.  Dapo Akintunde 
could be said to be the brain at 
Interstreet, while Ijekeye was the 
backbone.

“We have made it safe by mak-
ing the whole vehicle a trust,” said 
Akintunde.

“I am working on another car 
design that uses 100 per cent 
natural materials that are not 
even steel,” he said, when asked 
whether he was afraid that the lo-
cal raw materials could dry up at 
some point in the future.

The Federal Institute of Indus-
trial Research Oshodi (FIIRO) is 
responsible for coming up with 
indigenous industrial machines 
to support firms like Interstreet.

The FIIRO officials were handy 
on the day this writer visited.    Dele 
Oyeku, director of extension and 
linkages at the institute led the dele-
gation, which also included Samson 
Adeyemi, director of engineering, 
and Omoh Umuigbe, head of indus-
trial linkage division at FIIRO.

But Oyekun represented Gloria 
Elemo, director-general of FIIRO.

Speaking on behalf of Elemo, 
Oyeku said: “Now that we have a 
concept, we know it’s doable. Our 
engineering department has a lot of 
human resources to offer. They will 
need a lot of electronics and we have 
a division that handles it.“

He said FIIRO made good equip-
ment, regretting that many com-
panies believed that only foreign 
equipment was good enough.

“If you bring equipment from 
China, you will need their engineers 
to come and help you. You will keep 
needing them. But if you use indig-
enous technology, you are at an ad-
vantage because they are produced 
for this environment,” he said.

Jude Chime, project coordina-
tor of an international expo 
firm ELAN, has said the beauty, 
hygiene and cosmetic sub-

sector of the Nigerian economy 
account for N11trillion of the gross 
domestic product of the country. 
Chime disclosed this at a press con-
ference to announce a forthcoming 
cosmetic expo that will begin from 
November 9. 

He said for the first in Nigeria, a-
four-in-one exhibition will be held 
in several sectors of the economy, 
such as beauty, hygiene and cos-
metic industries.

He said as a result of the huge 
numbers of small and medium scale 
enterprises (SMES) in the beauty 
sector, the exhibition will offer a ro-
bust cross fertilisation of ideas and 
bring together globally competitive 
manufacturers.

Chine said there will be expo-
sure to new skills among the play-
ers in the sector, adding that 80 
manufacturers from 20 countries 
have confirmed their participation 
in the expo. He said expos will be 
done on agriculture, construction, 
furniture and textile, adding that 
they will support government’s 
diversification plan and boost the 
economy. He said attention will 
be paid on sectors that have been 
neglected by the government as a 
result of wrong policies, stressing 
that the agriculture sector will host 
exclusive exhibitors and showcase 
a wide choice of food processing, 
packaging machinery, beverage 
technology, packaging system and 
products.

“The agro food expo will help 
stakeholders analyse latest trends 
in food and agriculture technolo-
gies sector. The same goes for the 
international furniture, home textile 
and hard wares. Others include the 
construction sector, which has wit-
nessed growth in the last 20 years 
and capacity to grow more in the 
first quarter of 2017,” he said.

Cosmetic, hygiene 
industry worth 
N11trn
…as cosmetic expo 
holds from November 9
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How do you treat water? 

W
e treat water 
like a doctor 
would treat a 
patient who 
v i s i t s  t h e 

hospital to see the doctor. The 
patient must have symptoms, 
the doctor would ask ques-
tions and run tests, and based 
on the outcome of the test, 
the doctor would administer 
the appropriate treatment. 
In a similar manner, we take 
samples of the water requir-
ing treatment, analyse it by 
checking the parameters of all 
the water. These parameters 
are measured against manda-
tory water standards set by the 
World Health Organisation 
or the Nigeria Standard for 
Drinking Water Quality. We 
take note of the result or find-
ings got from the analysis done 
and administer the appropri-
ate treatment for the water. It 
is a standard policy for us as 
the Water Doctor to follow this 
procedure. We would not do it 
any other way. We have chal-
lenges sometimes with clients 
who feel analysing the water 
samples is an additional cost 
and assume we can know the 
problems of the water by just 
physical examination. There 
are microbiological elements 
that must be analysed, which 
the naked eye cannot see, and 
if these are not taken care of, 
these elements could seriously 
endanger one’s health.

Some people also say they 
do not drink water from their 
taps and only use it to wash 
dishes, clothes, vehicles, wa-
ter gardens, and bath. Us-
ing untreated water for these 
purposes also has negative 
implications. You experience 
damage to your car paint over 
time; hardness in your water 
causes clogging in plumbing 
pipes. You also experience 
damage to your heaters, ket-
tles, and sanitary ware when 
you constantly use untreated 
water.  Also not to forget skin 
problems may develop in 
people who use untreated or 
partly treated water to bath. 
Some dermatological related 
problems arise as a result of 
bathing with unsuitable water.

Manufacturers, especially 
those in the food and bever-
age industry, spend a lot on 
clean water. What’s your re-
lationship with these manu-
facturers?

Yes they do. In addition 
to water treatment services, 
other services we provide 
include supply, installation 

‘Our water treatment model has saved 
many beverage, pharmaceutical firms’
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Iheanyi  Iwuagwu is the chief executive officer of I-Maconi Nigeria Limited, a company that currently 
provides water treatment services to homes and manufacturers, especially those in the food, beverage 
and pharmaceutical industries. In this interview with ODINAKA ANUDU, the Water Doctor, as he is fondly 
called, says untreated water is dangerous to the health of factories and the nation.

and maintenance of water 
filtration systems. We have 
consulted for and supplied 
some manufacturers with fil-
tration systems, one of which 
is the Reverse Osmosis system 
which producers in the food 
and pharmaceutical industries 
use in making their products. 
Reverse osmosis is a more 
effective filtration process 
when it comes to removing 
many types of dissolved and 
suspended participles from 
water, including bacteria, and 
it is used in both industrial 
processes and the production 
of potable water.

Reverse osmosis is a more 
economical option for con-
centrating food liquids such as 
fruit juices than conventional 
heat-treatment processes. Its 
advantages include a lower 
operating cost; less exposure 
of production personnel to 
chemicals, thereby eliminating 
such related health hazards; 
and the ability to avoid heat-

treatment processes, which 
makes it suitable for heat-sen-
sitive substances such as the 
protein and enzymes found in 
most food products.

For pharmaceutical prod-
ucts, we all take medicines 
manufactured by these com-
panies. Water required for the 
production of pharmaceuti-
cal products must not have 
impurities. Hence the need to 
purify the water before it goes 
through the other manufactur-
ing processes. We also train 
staff of some of these manu-
facturing companies on how 
to operate and maintain the 
reverse osmosis system.

How affordable are your 
services to SMEs?

I think it depends on the 
type of SME? SMEs involved 
in the food or beverage sector 
such as eateries, drink or ice 
cream businesses, to mention 
just a few, require our services. 
We have situations where 
some SMEs that are renting 
their business locations are 
reluctant in taking up borehole 
or the initial water treatment 
costs because they feel it’s the 
responsibility of the landlord. 
For some it is imperative and 
they go ahead and take on the 
cost while some others seek 
other alternative solutions 
depending on their purchas-
ing power. For us at the Water 
Doctor, it’s in our DNA to assist 
clients in getting affordable ac-
cess to water, so knowing the 
tough business terrain SMEs 
face, we strive to give them a 

solution that will meet or come 
close to their budget. Through 
education, we help the client 
understand and appreciate 
the importance of having clean 
water, the savings they make in 
the long term, and the value we 
bring to them.  This way they 
have a clear understanding 
and are more realistic about 
the situation.

We have the so-called 
‘pure water’ companies scat-
tered around the country. 
How clean is the water they 
offer to Nigerians?

Well, I would like to point 
out that the regulators have 
this responsibility. The regula-
tor being NAFDAC has been 
doing a good job in register-
ing, monitoring and enforce-
ment in the food and beverage 
sector. But water packaging 
companies also have the re-
sponsibility to do the right 
thing, which some do. We 
have situations where some 
of these companies aren’t 
aware of new regulations and 
requirements from federal or 
state regulatory bodies. In this 
case I believe more awareness 
and public enlightenment are 
required. We try to and would 
also advise water producers 
to seek information from the 
right sources on these matters.

Some states in Nigeria have 
serious waterborne diseases. 
Have you ever tried to reach 
these states?

We are moving towards our 
vision one step at a time. We 
exist to add value to humanity. 

Our goal is to reach Nigerians 
in rural and urban areas and 
provide them with afford-
able access to clean water. 
We cannot do this alone, but 
with collaboration the private 
sector and government. We 
have plans in the pipeline to 
reach other areas in Nige-
ria. Currently we are working 
with Bethesda Child Support 
Agency, an NGO whose vision 
is to create for disadvantaged 
children an enabling environ-
ment through education that 
empowers them to thrive, 
grow and develop to their full 
potential. Bethesda has five 
schools in poor communi-
ties with over 470 children 
who they cater for. Bethesda 
recently started a non-profit 
water bottling business where 
the proceeds from the sales of 
the water go to maintaining 
the schools and keeping the 
children in school. We are 
currently offering consulting 
services pro bono as we share 
the same vision. We have also 
in the past through sponsor-
ship and partnership with 
the Café Rouge Academy, a 
discipleship institute whose 
goal is equipping leaders of 
tomorrow, installed a water 
treatment plant at one of the 
Bethesda Schools located at 
Bariga, Lagos, that catered for 
the water needs of school and 
the community in which the 
school is located.

We would like to partner 
with private organisations that 
are serious about CSR as well 

as the government in estab-
lishing similar models as this 
in various communities to give 
access to clean water. We have 
what it takes.

I have heard you talk 
about 18.9L dispenser. What 
does it mean?  

The dispenser jar is what 
you see on water dispensers 
that require bottles inserted 
in them. There are so many 
brands out there. We have 
our MACONI brand water 
dispenser machine as people 
call it and our MURLITE brand 
water dispenser jars. We dis-
tribute our product mainly 
to offices and businesses in 
Lagos. Currently, producers 
have increased the price of this 
product due to high inflation, 
which has led to high costs 
of production materials. I do 
not think producers increase 
cost without just cause, but 
consumers complain and 
you can’t blame them as cost 
of living is on the rise and 
income of most people in the 
country isn’t going up as the 
same pace.

As a result of this, the Water 
Doctor is pushing a concept 
we call the water refill and 
care centre. Here, people can 
bring their bottles or jars under 
certain terms and conditions 
to refill at a cost that is 33% 
less than what they would 
purchase at the supermarket. 
The water we provide meets 
the World Health Organisa-
tion Standard and Nigerian 
Standard for Drinking Water 
Quality. Our water tests are 
done periodically by an inde-
pendent public analyst. We 
are located and cater to clients 
around Ikoyi, Victoria Island, 
and Lekki.

We also offer water treat-
ment services from this loca-
tion. Services such as borehole 
drilling and maintenance, 
water treatment plant instal-
lation; overhaul and main-
tenance as well as water dis-
penser maintenance. We have 
come to find out that most 
people do not maintain their 
dispensers regularly and this 
could also lead to water related 
diseases. So you may buy puri-
fied drinking water, install on 
your dispenser and still fall 
sick because a dispenser that 
isn’t clean will retain harmful 
bacterial within the dispenser 
tank and pipes. So it is very 
essential people maintain their 
dispenser at least quarterly.

We have some other CSR 
related schemes in the pipe-
line targeted towards those in 
the informal sector providing 
similar services in the same 
community we are located, 
that would help lay the foun-
dation for professionalism, 
skill and expertise lacking in 
the sector.

Our objective is simple. 
Provide everyone we can reach 
with affordable access to clean 
water. We cannot do it alone; 
all the stakeholders have to get 
involved. It is our hope that we 
all create the enabling environ-
ment through synergies that 
would make this a reality.

Iheanyi  Iwuagwu

We have consult-
ed for and sup-

plied some man-
ufacturers with 

filtration systems, 
one of which 
is the Reverse 

Osmosis system 
which producers 
in the food and 
pharmaceutical 
industries use 

in making their 
products.
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hero and not a villain. And 
given our convoluted values, 
if you held a high position 
and never used it to amass 
wealth, your people are 
likely to believe that you 
committed robbery against 
them worthy of treason.

Fourthly, in divided so-
cieties such as ours, corrup-
tion thrives because there 
is no shared sense of com-
munity and no commonly 
shared moral purpose. The 
American social scientist 
Robert Putnam has done 
work of original importance 
on the role of social capital 
in economic development. 
He understands social capi-
tal as the residual trust and 
shared interests and values 
that glue diverse peoples 
together. 

In our leadership tradi-
tions, nation building has 
hardly ever featured. Ever 
leader that comes to the sad-
dle of power brings with him 
a private agenda. As a con-
sequence, there has been an 
erosion of trust among our 
people. And it goes with-
out saying that a divided 
house cannot long endure 
the storms and vicissitudes 
of time. And because we lack 
common ideals and a shared 
sense of nationhood, we 
are not able to marshal the 
moral capital to defeat the 
cankerworm of corruption. 

Fifth, public choice the-
ory provides yet another 
explanation for corruption. 
When a government of-
ficial decides to engage in 
corrupt behaviour, we can 
safely presume that he does 
soon the basis of rational 
calculations. He would have 
calculated that the returns 
from corrupt behaviour out-
weigh both the chances of 
being caught and costs of 
punishment if they were 
every caught. The only cred-
ible solution that will dis-
suade such rent-seeking 
behaviour is to maximise 
the possibilities and costs of 
being caught while inflicting 
higher levels of punishment, 
including, some would say, 
capital punishment for 
grand corruption. 

Sixth, there is what is 
known as ‘the broken glass 
window’ theory. It is associ-
ated with the work of the 
eminent American political 
scientist James Q. Wilson.  
Wilson noted a phenom-
enon that many social sci-
entists had not taken note. 
He noticed that even in the 
wealthiest residential neigh-
bourhoods, if one broken 
window is neglected, chanc-
es are that a second one will 
be broken, and then a third 
and ad infinitum. Lawless 
people are always looking 
for broken windows. It gives 
them a clue that there is 
no law in the area and that 
nobody cares. From broken 
windows, criminals, drug 
addicts and prostitutes be-

gin to crowd the area. Before 
you know it, it has become a 
den of iniquity and lawless-
ness. James Wilson believes 
that normative breakdown 
occurs when authorities 
ignore the smallest cracks in 
normative behaviour. When 
authorities ignore little acts 
of corruption those acts 
will sooner or later mush-
room into bigger ones and 
before you know it, chaos is 
unleashed upon the whole 
community.

Seventh, I believe that 
poor wages in the public 
sector have played their part 
in making corruption attrac-
tive. If we are transparently 
honest with ourselves, we 
would reach the sobering 
conclusion that the current 
official minimum wage of 
N18, 000 is not really a living 
wage in today’s Nigeria. In 
many of our states, some of 
the Governors are still com-
plaining that they cannot 
afford to pay even that abys-
mal the minimum wage. 
What we are practising 
amounts to wage slavery. It 
is definitely sustainable. As a 
result, public sector workers 
feel no sense of obligation 
or commitment to their du-
ties. Many civil servants ply 
other trades during office 
hours to make ends meet. 
There is enough evidence in 
economics to show that an 
adequate minimum wage is 
actually good for the econo-
my. This is true of the United 
States as it is true of Britain, 
Germany and New Zealand. 

Eighth,  in countries 
where corruption is en-
demic, the absence of in-
stitutional controls and 
failure to prosecute and 
sentence means that cor-
rupt behaviour is treated 
with not so much as a rap 
on the knuckles.  In Nigeria, 
no member of the elite has 
ever spent 10 years behind 
bar for corruption or abuse 
of power. Nobody has ever 
truly suffered disgrace for 
defrauding the state. And no 
one has ever been banned 
from holding public office 
because of bribery, fraud, 
corruption or other high 
crimes of state. The lawyers 
and the judges will quickly 
rally around to get the crimi-
nals off the hook, so long as 
they get their cut. President 
was right when he said that 
the judiciary has become an 
obstacle in the war against 
corruption. The simple truth 
is that failure to punish has 
been the highest incentive for 
the perpetuation of impunity 
in our country today. 

Ninth, the political econo-
my of the rentier state has an 
inherent propensity to gener-
ate a market for corruption. 
Our oil dependent political 
economy has been based on 
collecting rent from multina-
tional oil companies which is 
then shared out on a monthly 
basis between the three tiers 
of government according to 
an agreed formula. Much of 
the wealth from oil gave us 

the illusion of wealth which 
was not based on productivity 
or disciplined application. In 
addition, the Dutch disease 
syndrome was rampant.  Oil 
exporting economies tend to 
have an in-built tendency to 
keep exchange rates artifi-
cially high. This discourages 
exports while stifling agri-
culture and manufacturing. 
The whole economy is geared 
towards importation and 
consumption rather than 
innovation and production. 
Government often imposes 
ineffectual controls and dis-
tortions which only serve to 
provide additional avenues 
for rent-seeking behaviour 
on the part of public officials.  
Ruling elites feel no obliga-
tion to be accountable to 
anyone. Whatever remains of 
the semblance of a Lockean 
social contract disappears. 
Systemic corruption becomes 
the norm since there is a 
widespread feeling that no 
one owes anything to anyone. 

The economist Daron 
Acemoglu and political sci-
entist James Robinson have 
co-authored a fascinating 
book, Why Nations Fail: The 
Origins of Power, Prosperity 
and Poverty (Crown Business 
2012). They seek to explain 
why some nations are wealthy 
while others wallow in pov-
erty reminiscent of the Mid-
dle Ages. 

They believe that the se-
cret lies in the quality of 
leadership, institutions and 
the rule of law. They make a 
distinction between ‘extrac-
tive societies’ and ‘inclusive 
societies’.  

Extractive societies are 
anchored on raw materials 
exploitation. The elites tend 
to be highly authoritarian in 
the exercise of power. While 
extractive societies may get 
lucky in experience a surge 
in wealth, much of it is for-
tuitous and unsustainable 
over time. Corruption and 
tyranny would tend to sap 
the energy of the people. 
Inclusive societies, on the 
other hand, are anchored 
on the creation of demo-
cratic institutions based on 
trust, accountability and 
the rule of law. Such socie-
ties discourage corruption 
incentivising hard work, 
discipline and a long-term 
view. Such an environment 
fosters growth and innova-
tion, unlike the former.

Lastly, there is the prob-
lem that public-choice theo-
rists term ‘path dependence’. 
Once a society is set on a 
given course, the collective 
mindset, culture, institu-
tions and the orientation of 
dominant elites would tend 
to follow that trajectory, 
gathering a momentum of 
its own. This would seem to 
conform to Sir Isaac New-
ton’s first law of motion in 
physics which states: “In 
an initial reference frame, 
an object either remains at 
rest or continues to move at 
a constant velocity, unless 
acted upon by a net force.” 
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must achieve the objectives 
of transparency, conflict of 
interest control and wealth 
monitoring!

Now, let’s come to the 
second case: the invasion 
and arrest of judges by se-
curity agents from the De-
partment of State Services 
(DSS). This has been widely 
criticised as a threat to the 
independence of the judici-
ary. But, if you ask me, much 
of the reactions have been 
dictated by partisanship 
and special pleading. As a 
lawyer, I believe strongly 
in the rule of law. But the 
“rule of law” means no one 
is above the law! Judges are 
certainly not immune from 
arrest or prosecution for 
corruption, even if it means 
invading their houses, sub-
ject to obtaining a proper 
warrant, in order to secure 
crucial evidence.

A few years ago, the Brit-
ish police picked up a judge 
at breakfast time following 
a long investigation into 
allegations of corruption, 
and the judiciary didn’t 
make any fuss about it. The 
judiciary is the last hope in 
any democracy, and cannot 
afford to be corrupt. Where 
corruption is found in the 

judiciary, it must be aggres-
sively stamped out. As the 
London Times argued re-
cently, “What distinguishes 
corruption in Brazil from 
corruption in sub-Saharan 
Africa is the independence 
of Brazil’s judiciary and the 
relentlessness of its state 
prosecutors”. Certainly, Ni-
geria can’t tackle corruption 
effectively without an inde-
pendent and incorruptible 
judiciary, as well as relent-
less and non-partisan state 
prosecutors.

Which was why,  for 
me, the initial defensive 
response of the National 
Judicial Council (NJC) to 
the invasion and arrests 
was disappointing. But 
subsequent measures an-
nounced by the council are 
encouraging. For instance, 
according to media reports, 
the NJC has barred judges 
from receiving gifts from 
other arms of government. 
Furthermore, the NJC will 
now require judges to de-
clare assets before and after 
sensitive and highly visible 
trials. If these new rules are 
strictly monitored and en-
forced, they would restore 
some confidence in the 
judiciary.

But, systemically, Nigeria 
needs effective regimes of 

transparency and wealth 
monitoring. In fact, I would 
add that, for a country with 
such an endemic level of 
corruption, Nigeria also 
needs to introduce Un-
explained Wealth Orders 
(UWOs), whereby public 
officers can forfeit any sus-
picious wealth unless they 
can explain its legitimate 
and legal sources. Australia, 
Ireland and Columbia have 
UWOs, and the UK is about 
to introduce its own. UWOs 
are a legitimate and legal 
approach to corruption. 
Nigeria should introduce 
them.

However, fighting cor-
ruption also requires cred-
ibility. President Buhari 
must ensure that his anti-
corruption war is not parti-
san or politicised. Any of his 
ministers suspected of cor-
ruption or, in fact, involved 
in trying to influence judges 
for electoral advantages, as 
alleged by some of arrested 
judges, must be investigat-
ed. Finally, fighting corrup-
tion requires public support. 
The media, NGOs and the 
Nigerian public must rise 
up against corruption in this 
country. Corruption stifles 
growth and impoverishes a 
nation. Nigerians must stop 
being at peace with it!

Nigeria can’t fight its cancerous...
Continued from back page
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Stories by CHUKA UROKO

C
onsistent with its mis-
sion to provide prod-
ucts and services that 
advance lives and pro-
vide value to all stake-

holders, Propertymart Real Estate 
Investment Company Limited has 
put on the housing market, what 
could be described as affordable 
luxury at its Citiview Estate for 
mid-income home-buyers.

Located strategically off the 
Lagos-Ibadan Expressway in the 
serene Arepo, 8 minutes drive after 
Alausa in Ikeja, Lagos,  Cititview 
Estate sits on a large expanse of 
land within which are four differ-
ent estate developments includ-
ing the Citiview Land, Citiview 
Serviced Plots, Cranbel Court, and 
Citiview  Homes.

The aesthetically designed es-
tate parades five distinctively craft-
ed house-typologies, the   Man-
sions, Heights, Semi-detached 
duplexes, Terrace Houses and 
Apartments. With ready walkways 
and biking areas for residents, the 
estate avails to buyers  flexible pay-
ment plan that ultimately defines 
the affordability of not just the vari-
ous units, but also the entire estate. 
The drainages are cast in concrete 
contrary to what is obtainable in 
most other estates while the road 
to the estate is tarred and was done 
by PW Construction Company.

 “What we have on offer now 
are two and three-bedroom apart-
ments, all rooms en-suite and 
three-bedroom terrace duplexes, 
all rooms also ensuite. We have 
The Mansions which are four-
bedroom detached houses plus 

LUXURY REAL ESTATE
Citiview of affordable luxury 
for mid-income buyers
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tucked-in maids’ rooms. The 
Heights are also stand alone hous-
es with four-bedrooms including 
maid’s room. Altogether, we have 
200 housing units in the first phase 
of the entire project”, an official of 
the company explained.

A clearly mapped area for 
amenities, Fasuwon described 
infrastructure and facilities on the 
estate as world-class, saying that 
all the roads in the estate would 
be asphalted. “Residents will enjoy 
recreational facilities like tennis 
court, five-a-aside basketball 

court and a football pitch. There 
will be green areas, schools, shop-
ping mall where residents can do 
their shopping. There are already 
walkways and biking areas where 
residents can ride bicycles”, he  
assured.

Due to lack of credit facilities 
from banks, most of the houses in 
the estate are sold off-plan, and is 
structured in such a way that the 
buyer has three options to choose 
from and these include outright 
purchase, installment payment 
and pay-as-you-build.

On pay-as-you-build plan, a 
buyer who goes for this option is 
required to make an initial de-
posit of 30 percent of the value of 
the house, taking construction to 
foundation level. This is followed 
by 25 percent which is paid when 
the buyer sees the foundation of 
the house; then 20 percent when 
the house is almost finished. 15 
percent is paid at fixtures and 
fittings stage and the final 10 
percent is paid before the house 
is completed and the buyer takes 
possession.

Despite the lull in the housing 
market arising from the slowdown 
in the economy, demand for the 
houses remains stable and inter-
est in the estate has been quite 
encouraging.

“Though there are ups and 
downs in the economy, we still 
believe in ourselves, in the vision 
of our company and also in our cli-
ents. Our clients have not stopped 
patronizing us because we build 
with quality in mind, we build 
homes, not shanty, that can stand 
the test of time”, the official said.

When economy fails to support developments, businesses

Time like this, when the economy 
is in dire straits and therefore 
unable to support develop-
ments or businesses generally, 

brings out the creativity, ingenuity and 
resilience in man. Challenged by the 
economic recession, property develop-
ers have adopted ways of sustaining their 
businesses as the and among the new 
strategies seen in the industry so far is 
‘funding engineering’.

Others, which are not strictly new, 
are the off-plan sales and build-as-you-
pay which are most common among 
developers who are constrained by 
lack of credit facilities from the lending 
institutions.

Though property prices have re-
mained relatively stable, demand has 
dropped considerably and for that 
reason, “people are being clever on how 
to fund who wants to buy”, Edward Akin-
lade, the GMD, Suru Group Limited, 
noted in an interview with BusinessDay.

Akinlade explained that with this 

helped them to attract buyers . A buyer 
who goes for the pay-as-you-build op-
tion enjoys staggered payment made in 
the ratio of 30, 25, 20,15 and 10 percent   
installment.

“The buyer makes an initial deposit 
of 30 percent of the value of the house 
which takes construction to foundation 
level; this is followed by 25 percent which 
is paid when the buyer sees the carcass 
of the house; then 20 percent when the 
house is almost finished. 15 percent is 
paid at fixtures and fittings stage and the 
final 10 percent is paid when the house 
is completed and the buyer takes pos-
session”, a developer who did not want 
to be named explained .

The off-plan sales—a strategy that 
allows home seekers to buy their houses 
from the design stage is also another 
way of funding developments in the 
absence of bank loans and buyers under 
this strategy have a given period of time 
to complete payment to guard against 
inflation.

strategy, the seller asks the buyer to pay 
50 percent of the value of the house and 
gives him one year to pay the balance, 
adding that, apart from stimulating 
demand, this also  saves the buyer the 

burden of looking for huge capital re-
quirement for outright purchase.   

“This is a win-win situation because 
the seller gets customers who ordinarily 

would not have come, while the buyer 
is encouraged to buy at a time he/she 
would not have bought”, Akinlade said.

Some developers have adopted 
the pay-as-you-build strategy that has 
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ISAAC ANYAOGU

Befitting luxury on offer at Sunnyvale 
Homes amidst odds

D
espite concerns aris-
ing from Brexit in UK, 
property prices in Lon-
don have been predicted 
to increase more than 

twice by 2030 which is a wake-up call 
and a suggestion to buyers looking to 
make a sound, long term investment in 
property in this city that they are likely 
to do better if they look to the east of 
the city rather than traditional areas 
of the capital.

A report from real estate firm, Jones 
Lang LaSale (JLL) which gave this hint 
analyses the forecast average house 
price gain in each London borough 
from 2016 to 2030 using data from 
Oxford Economics and it shows that 
even if you take a relatively conserva-
tive view, you can still double your 
investment in the long run.

Oxford Economics predicts that 
there is the potential to double the val-
ue of a home in some parts of London 
by 2030, most notably Waltham Forest, 
Newham and Haringey where prices 
are projected to rise by 100 percent, 94 
percent and 91 percent respectively.

Other areas projected to do well 
include Lewisham with growth of 90 
percent over this time period, Hack-
ney up 89 percent,  Kensington and 
Chelsea up 86 percent, Greenwich up 
85 percent and Westminster and Brent 
both up 84 percent.

JLL residential research associate 
director, Nick Whitten, explained that 
the Oxford Economics’ forecasts are 
based on what now looks to be the 
likely hard Brexit scenario where the 
UK would leave the European Union 
single market altogether and revert to 
World Trade Organisation rules.

‘Within the confines of this sce-
nario, Oxford Economics predicts 
the potential to double the value of 
a home in some parts of London by 
2030. Particularly strong predicted 
areas of growth can be found to the 
east of the capital with Waltham Forest 
and Newham leading the way,’ he said.

‘The east of London is expected to 
be a significant driver in terms of the 
future economic growth of London 
driven by the rise of the likes of Silicon 
Roundabout in Old Street, the Queen 
Elizabeth Olympic Park and the new 
Crossrail east-west commuter railway,’ 
he pointed out. He added that JLL 
figures show that house price growth 
in London over the past 35 years 
has averaged 8 percent per annum 
through a period that included three 
recessions. “While Oxford Economics’ 
forecasts represent a slight cooling of 
that price growth, they should still pro-
vide confidence that UK housing rep-
resents a sound long term investment 
with forecast annual growth rates of 
between 4 percent and 7 percent per 
annum, depending on the borough”,  
said Whitten.

Tower Hamlets is predicted to see 
the least growth but still prices are 
expected to rise by 63 percent by 2030, 
while the City of London is predicted 
to see price growth of 70 percent, Hill-
ingdon and Lambeth both 71 percent, 
Bromley, 72 percent and Lambeth 71 
percent.

Property prices 
in London set 
to double by 
2030 despite 
Brexit

Netconstruct has built a reputa-
tion in the industry for developing 
models of excellence in real estate 
and has been developing and accom-
plishing these dreams in relation to 
housing and hospitality business for 
over 10 years.

“Our Project managers maintain 
our growth and profitability through 
innovation, technical enhancement, 
and adaptability to all our markets. 
Our focus is our clients / customers,” 
the company said.

Meanwhile residents contend 
with issues of access to the estate 
as roads leading to it are not com-
pleted. Most of the estates built in 
the districts are contending with 
this challenge. Some of them includ-
ing Sameglobal, Kabusa garden, 
Cityview up to Dogongada village are 
calling for urgent attention.

Seun Awofisoye , Sunnyvale 
Homes Residents Association pub-
licity secretary, said in a recent media 

interview that the  current state of the 
access road to Sunnyvale Homes and 
many other estates in Dakwo district 
are nothing to write home about.

He said the estate with about 1200 
housing units and 5,000 residents is 
also not connected to public water 
service and called on the authorities 
to urgently address the situation.

In the absence of public amenities 
including water, the developers have 
provided for water in the estate. Not-
withstanding the challenge of access 
roads and other amenities to its de-
velopment in Dakwo district of Abuja 
is a major challenge, the company is 
going ahead with the development 
of Sunnyvale estate.

The company says it is not de-
terred by the challenges as it forges 
ahead in its quest to provide luxury 
apartments to residents of the federal 
capital.

“We are constantly seeking to ex-
ceed our clients’ expectation through 
the provision of quality and afford-
able housing. Our team of seasoned 
professionals and our constant quest 
for excellence has made us a force 
to reckon with in the industry,” the 
company said of its projects on its 
website.

He also believes that this would 
make it make a huge difference to the 
cost of living for young people, mak-
ing it easier to save for a deposit to 
buy their own homes as competition 
for rented homes is particularly fierce 
due to the 3% stamp duty surcharge 
being introduced earlier this year.

‘While the 2.7% increase in Lon-
don rents may not seem severe when 
compared to the house price rises, it’s 
important to remember that average 
weekly earnings are only increasing 
by 2.3% year on year in nominal 
terms. And this suggests it will be 
even harder for first time buyers to 
save for a deposit,’ he added.

I
n a bid to carry out a com-
prehensive development of 
Abuja, the Federal Capital Ter-
ritory Administration (FCTA) 
has introduced various poli-

cies that will see a quick develop-
ment of areas it has designated as 
Satellite Towns.

It even created the Satellite Towns 
Development Agency (STDA) to fast 
track development of these areas. 
Some of the initiatives put in place 
to make this happen include land 
swap aimed to encourage private 
sector investments.

Netconstruct Nigeria is property 
development firm gradually emerg-
ing a strong player in the sector, tak-
ing advantage of the opportunities 
created by these initiatives to build 
expansive estates for residents of 
Abuja.

Sunnyvale estate sprawls over 

101 hectares of land with over 1,500 
units already completed and oc-
cupied. It is located in the serene 
sub-urban Dakwo District of the FCT, 
Abuja, five minutes away from the 
Games Village.

Some of the types of property 
found in the estate include two-
bedroom twin bungalows, three-
bedroom twin bungalows, four-
bedroom semi-detached bungalows 
and four-bedroom detached duplex, 
all with two  rooms boys’ quarters.

To create a serene environment, 
the developers created beautiful ar-
eas with ample greenery. Manicured 
grasses and tree plants maintained in 
several houses in the estate.

In keeping with modern trends 
in real estate, Sunnyvale Estate has 
diverse facilities which include a 
shopping mall, lawn tennis court, 
mini farmers’ market, a police sta-
tion, recreation/relaxation centres 
and a well paved parking area.



What oil companies 
want in candidates

T
h e  N i g e r  D e l t a 
D e v e l o p m e n t 
C o m m i s s i o n  i s 
p a r t n e r i n g  F o r d 
Foundation to work on 

youths in the oil region to match 
their skills to jobs available. The 
N3.6Bn deal just signed by the 
Acting managing Director, Ibim 
Semenritari, seeks to review jobs 
avaible in the region and the skills 
that the youths possess or lack. 
Their task would therefore be to 
match these skills with jobs and 
train the job seekers to meet the 
demands, something most people 
believe job seekers in the region 
were shielded from all these years.

Now, oil industry insiders have 
unveiled the exact needs of the 
International Oil Corporations 
when looking for fresh employees. 
The leading IOC, Shell, believed to 
control about 50 per cent of the oil 
sector, chose to open their ambits 
to show what they exactly look 
for when they call for job entries 
annually, even while they would be 
sacking, they would be employing. 
The hints came at a rare event, 
the 2016 award ceremony to 509 
university scholarships for both 
the national merit and oil-bearing 
community quota allocation which 
took place at the University of Port 
Harcourt early in October 2016.

Want to work in Shell ? See 3 
key things IOCs look for:

Shell unleashed their inner 
chambers to reveal what they look 
and still seek in candidates offering 
themselves for jobs, other than 
the popular fear that the company 
does not talk to anyone with less 
than a 2.1 (2nd class upper). Isioma 
Coker from the Human Resource 
(HR) departments stepped out to 
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COMPARATIVES 
S/N State Population  Rank GDP Per Capita 
Highlight:
FG to spend $3.5bn from the $30Bn loan on completion of the Railway Modernisation 
Coastal Project from Calabar to Port Harcourt-Onne Deep Sea Port segment
1 Abia 2.83m 28th $18.68Bn $3,005
2 A/Ibom  2.4m  15th $11.18Bn $2,779
3 Bayelsa 1.9m  35th $4.34Bn  $2,484
4. C/River 3.39m 27th $9.29Bn $3,150
5 Delta  4.1m 9th  $16.75Bn  $3,900
6 Edo 2.1m 27th $11.89Bn $3,623
7 Imo 3.9m 13th  $14.2Bn  $3,527
8 Ondo 3m  18th  $8.41Bn   $2,392
9 Rivers 5.1m  6th $21Bn $3,965
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Akwa Ibom wants clay refinery 
due to grade of sand in stock
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Okowa reiterates commitment 
to improved agric sector

Experts explain importance of 
the new 1bn barrels of offshore 
oil found by ExxonMobil
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•Hot tips from the horse’s mouth •Shell sets aside N276m to 509 varsity students in 2016 scholarship 
awards •Parents, students say transparency has been their great motivation

Ibim Semenitari

And how they watch employees

Skills-to-job

spill the beans.
Her tips : Young graduates 

aspriring to work in Shell must 
build up the following human 
resources; 1. Capacity: The ability 
to think outside the box; Shell 
faces numerous challenges in its 
core area (oil drilling) but must 
still find a way to get crude oil out 
of the earth. The company thus 
is looking out for fresh brains/
workers who can think outside 
the box. 2. Achievemnent: Your 
profile must indicate milestones 
(achievemnets) as you grow such 
as winning schoarships, recording 
academic breakthroughs, etc. 3. 
Relationship: You do not have to 
knock everyone donw to get to the 
top. You must learn to get and use 
the attributes in others and build 
the kind of relationships that can 
allow for collaboration as you grow 
to the top.

Know that being on facebook is 
not the most important thing, learn 
to build yourself.

Three samples of a Shell worker; 
Testimonies of fresh recruits that 
have excelled: Susan Fregene: 1. 
A Shell Post Graduate Diploma 
returnee from the UK, says; Do 
not stick to studies alone but range 
out to make discoveries without 
jeopardizing your academic 
schedule; beware of social media 
but often go black out to meet your 
academic target; be the first if that 
is what is needed anywhere you 
find yourself ; 2. Chika Ubani: We 
should learn to see through our 
eyes, not with our eyes; the culture 
of our mind is what our eyes see; 
I almost committed suicide after 
dropping from 4.2 to 2.85 in my 
school, but worked extra hard to 
come up; The name Shell scholar 
is more important than the money; 

Continues on page 45
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One of the foremost 
n o t - f o r - p r o f i t 
o r g a n i s a t i o n s , 
P a r t n e r s h i p 

Initiatives in the Niger Delta 
(PIND), says that it is tackling 
t h e  p ro b l e m s  ravag i ng 
the Niger Delta region to 
enthrone sustainable peace 
and tranquillity in the nation’s 
prolonged troubled region.

Sam Daibo, the Executive 
Dire ctor,  said  that  the 
organisation has already 
pencilled down four mutually 
reinforcing programme 
areas comprising economic 
d e v e l o p m e nt,  c a p a c i t y 
building, peace building, and 
analysis/advocacy as part of 
measures to actualize this, just 
as it is building partnership 
for peace and equitable 
economic development in 
the nine states of the region.

He said this at the opening 
session of the “2016 Niger 
Delta Development Forum 
(NDDF) with the “towards 
self-sustaining development 
in the Niger Delta, narrating 
and showcasing a re-imaged 
Niger Delta”, held in Owerri 
the Imo State capital.

Stressing the importance 
of dialogue and collective 
action for the region, the 
PIND boss explained that 

NDDC empowers women groups in Rivers

PIND to tackle problems 
in the Niger Delta

Governor Nyesom Wike 

SABY ELEMBA, Owerri

Th e  N i g e r  D e l t a 
D e v e l o p m e n t 
C o m m i s s i o n 
( N D D C )  h a s 

distributed deep freezers, 
generators and grinding 
machines to different women 
groups in Rivers State to 
assist them in setting up 
gainful economic ventures.

Presenting the business-
support equipment yesterday 
a t  t h e  C o m m i s s i o n ’s 
Rivers State office in Port 
Harcourt, the Director of the 
state office, Benson Udo-
Asubop, stressed the need 
for women development 
and empowerment in the 
Niger Delta. Udo-Asubop, 
who made the presentation 
on behalf  of  the NDDC 
Acting Managing Director, 
Ibim Semenitari, said that 
preference was given to 
women because they form 
the bedrock of families and 
constitute a very important 

segment of the society.
The director said that part 

of the mandate of the NDDC 
was to empower the people 
of the region and enhance 
the quality of their lives. He 
added: “This empowerment 
is a continuous process 
because we realize that 
our  people  need to  be 
assisted now more than 
ever before. We have singled 
out our women for this 
empowerment programme 
because of the special role 
they play in the family unit.

“Our intention is to assist 
the women to be able to 
generate income on their 
own to support their families. 
In today’s harsh economic 
environment, the women 
n e e d  t o  s u p p o r t  t h e i r 
husbands to be able to take 
care of their families. Women 
play a very key role in building 
the nation and that is why 
we have reached out to the 

the Niger Delta development 
forum which has become an 
annual event has continued 
to make remarkable impact in 
the Niger Delta development 
as the BRACED Commission 
has progressed some of the 
agriculture and investment 
policy recommendations from 
the NDDF to work directly 
with the commissioners of the 
six states they are mandated 
to work in.

He said PIND and USAID 
co-funded a project known 
as strengthen advocacy for 
aid engagement (SACE) and 
started the NTALKNDI’S 
initiative that tracked Niger 
Delta institutions responsible 
for delivering services and 
produced a report titled 
citizen report card on the 
Niger Delta Institutions.

Daibo added that the 
re s u l t s  o f  t h e  f i n d i ng s 
h a d  b e g u n  a  g e n e r a l 
online conversation on 
a c c o u n t a b i l i t y ,  g o o d 
governance and leadership 
in the region that could only 
result in sustained regional 
socio-economic growth

He disclosed that USAIDS 
m a r k e t s  ( m a x i m i z i n g 
agriculture revenue and key 
enterprises) 11 had provided 
equipment support to women 
and youth farmers in Cross 
River and Delta States, 
addressing the constraint of 
access to finance.  

Key areas: Economic development, 
capacity building, peace building, 
and analysis and advocacy

representatives of the various 
women groups in Rivers State 
for this empowerment.”

Udo-Asubop said that the 
NDDC Chief Executive Officer 
thought it wise to support the 
empowerment of women 
to arm them to generate 
incomes for themselves and 
their families. “We need to 
encourage our women to be 
active and creative to contribute 
to the economic growth of our 
country. We do not just want 
to give them fish to eat, we 
are giving them the tools with 
which to fish,” he said.

He noted that the NDDC 
had tried in several ways 
to encourage women to 
excel, giving the example 
of the Girls in Engineering, 
Mathematics and Science 
(GEMS) programme, where 
the Commission awarded 
scholarships worth N5 million 
each to five female science 

students from Ondo, Rivers, 
Akwa Ibom and Cross River 
States, to study in tertiary 
institutions in the country.

A  l e a d e r  o f  t h e 
Oroworokwo women group, 
Gladys Ibe, thanked the 
NDDC for giving them the 
tools with which to earn a 
decent living and take care 
of their families. Chinedum 
Samuel, a representative 
of  the Rebisi  Kingdom, 
commended the efforts of 
the NDDC towards fulfilling 
its mandate in the region.  
He observed that apart from 
providing infrastructure, 
the Commission was also 
impacting positively on 
the lives of the people of 
the Niger Delta through 
various human capacity 
development programmes. 
He thanked the Commission 
for assisting the women to 
boost their income.

ANIEFIOK UDOM, Uyo

Akwa Ibom wants clay refinery 
due to grade of sand in stock

Akwa Ibom State is 
pushing for a clay 
industry from its 
abundant gradable 

sand stock. This is as the state 
governor wants a review of 
the revenue formula to reflect 
mineral resources found 
in any state to cushion the 
impact of biting economic 
hardships.

The governor said the 
review of revenue sharing 
f o r m u l a  t o  r e f l e c t  t h e 
structure of the country 
should be based on equity, 
fairness and justice, is long 
overdue, urging the FG to 
look into this.

Governor Udom stated 
t h i s  w h e n  h e  re c e i v e d 
members of the Revenue 
A l l o c a t i o n  A n d  F i s c a l 
Commission led byMatina 
Odom in his office in Uyo, the 
state capital.

He urged the team to 
take advantage of the tour to 
explore other solid mineral 
that abound in the state 
explaining that the quality 
of sand deposit available in 
the state is the best in the 
production of glass.

“I therefore call on the 
monitoring team to impress 
on the Federal Government 
to establish a clay refinery in 
the state in view of the fact 
that Akwa Ibom has good 
quality clay deposit that can 
be used in the production of 
ceramic and other products 

of activities of operators of 
formal and informal mining 
sectors of the state adding 
that the exercise is carried 
out in conformity with the 
provisions in paragraph 32 
(a) part 1 of the third schedule 
of 1999 constitution of the 
Federal Republic of Nigeria.

S h e  s t a t e d  t h a t  t h e 
d w i n d l i n g  o i l  re v e n u e 
has made it necessary for 
the country to diversify 
economy and explained that 
the monitoring is expected 
to cover the minerals and 
mining activities in the 
state as well as in the local 
government councils from 

2009 to 2015.
A c c o r d i n g  t o  h e r 

solid mineral sector has 
contributed over 50% of 
revenue to the Federation 
Account since the beginning 
of economic recession and 
expressed optimism that 
with government effort at 
diversification, the solid 
mineral would yield more 
revenue to the Federation 
account.

She suggested the block 
leakages and capture illegal 
miners into the tax net 
explaining that this would 
increase the share of the 
state as a beneficiary of the 
13% derivation from non-Oil 
revenue as well as move the 
state to an appreciable level 
from the 31 position in the 
table of Non - Oil remittance 
state to the Federation 
Account.

She said  the purpose 
o f  e m b a r k i n g  o n  t h e 
nationwide monitoring of 
the solid mineral sector to 
include determination of 
mining companies licensed 
to operate in the state, 
ascertaining the number of 
mining leases issued to the 
operators, determining of the 
quantum of royalty and other 
taxes paid by the operators, 
determining of the artisan 
and illegal miners operating 
in the state, exploration of 
ways and means of increasing 
revenue generation from 
mining and solid mineral 
exploration, among others.

made from clay.”
W h i l e  e x p r e s s i n g 

a p p r e c i a t i o n  t o  t h e 
commission for categorising 
Akwa Ibom among solid 
mineral producing states 
set aside for exploration, 
the Governor noted that “ 
presently solid mineral sells 
higher than crude oil in the 
international market, in no 
time solid mineral would 
be a revenue earner for the 
country” and thanked the 
Commission for the visit.

The team leader Matina 
Odom informed the governor  
that they were in the state to 
conduct a holistic auditing 

Governor Udom Emmanuel
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Governor Ifeanyi Okowa

D
e l t a  S t a t e 
G o v e r n o r , 
I f e a n y i 
O k o w a ,  h a s 
reiterated his 

a d m i n i s t r a t i o n ’ s 
commitment to improving 
the agricultural sector so as 
to ensure food security and 
prosperity for all Deltans. This 
was just as a multi-national 
agricultural firm has assured 
Deltans that their lives would 
be improved because she has 
come to help improve the 
agricultural sector in areas of 
comparative advantage like 
rice, maize, vegetable and 
cassava.

Okowa spoke in Asaba last 
week when he received on 
courtesy visit Dick Hanekom, 
the CEO, and management of 
a multi-national agricultural 
firm (Reshaping Agriculture 
in Africa) who recently 
signed a Memorandum of 
Understanding [MoU] with 
the state government on the 
establishment of commercial 
agricultural venture

He said his administration 
was committed to partner 
with private sector to improve 
agro-business in the state so 
as to improve food security 
and provide job opportunity 

Okowa reiterates commitment 
to improved agric sector

for Deltans.
The governor explained 

that the project was in line 
with his administration’s 
SMART agenda of diversifying 
the economy and proving 
prosperity for all Deltans. 
He said; “l appreciate this 
initiative, my administration 
i s  c o m m i t t e d  t o w a r d s 

growing the agricultural 
sector to create jobs for our 
youths, feed our people and 
l will provide an enabling 
environment for any investor 
that is ready to help the state 
grow”.

Gov Okowa said that 
government would provide 
the enabling environment 

including land for the project 
and mandated the newly 
set up a land acquisition 
committee chaired by the 
Commissioner for Lands and 
Survey, Dan Okenyi, to work 
with them. 

H e  s a i d :  “ T h e  s t a t e 
government has signed 
d i f f e r e n t  M O U s  w i t h 
investors in the Housing, 
Infrastructure, Health and 
A g r i c u l tu ra l  s e c t o r s  i n 
the past to help grow the 
economy of the state, some 
of these projects have started 
and we are attracting more 
reliable investors that will 
work with us in developing 
the state and improving on 
the wellbeing of Deltans.”

Dick Hanekom,  CEO) of 
the company, said that his 
firm was into commercial 
farming and they were in 
the state to help improve the 
agricultural sector especially 
in areas of comparative 
advantage like rice, maize, 
vegetable and cassava. “This 
project will provide jobs 
for the people, ensure food 
security and enable the state 
to export food produce, we 
intend to begin the project 
in 2017”, he said, adding 
“we are assuring the state 
government that this project 
will benefit Deltans.” 

Oil states are eager 
to have peace so 
as to kickstart their 
economic drives 

and shore up better revenue. 
Akwa Ibom and Delta states 
seem to be in the forefront of 
this push.

Now, worried by the spate 
of piracy and other forms of 
criminal activities carried out 
by unscrupulous elements 
in the Nigerian waterways, 
Governor Udom Emmanuel 
of Akwa Ibom State has 
called on the Nigerian Navy 
to adopt new measures  to 
check pipeline vandals as 
well as put a stop to incessant 
harassment of fishermen and 
others engaging in economic 
activities in the country’s 

Akwa Ibom wants action against sea pirates; Delta blames militancy for state’s reduced oil status
territorial shores.

The governor made the call 
during a courtesy visit by the 
Chief of Naval Staff Ibokette 
Ibas, at Government House, 
Uyo.

He commended the navy 
for their efforts in sustaining 
vigilance and curbing crimes 
in the territorial waterways 
thereby ensuring safety in 
the shore lines for smooth 
operations of Oil and Gas 
I n d u s t r i e s  a n d  o t h e r 
investments.

T h e  g o v e r n o r 
acknowledged the gains of 
establishing educational 
institutions by security 
organisations saying that the 
added regimentation in the 
curriculum has produced 
outstanding students in 
various fields of study and 
particularly requested for  
establishment of engineering 

faculty and other maritime 
courses in the proposed 
University to be sited at 
the premises of the Special 
Technical School, Ekparakwa 
i n  M k p a t  E n i n  L o c a l 
Government Area of the state.

The Governor announced 
that a dual carriage way is 
being constructed at Ibaka 
in Mbo Local Government 
Area to pave way for smooth 
transportation of Oil and Gas 
resources by several industrial 
concerns  which he said are 
located at about 123km shore 
lines of the state.

He used the occasion to 
congratulate the Chief of 
Naval Staff on his elevation 
and successes recorded by 
the Navy in their operations 
and announced a donation of 
two Gun Boats to the Navy to 
aid in their operations.

The Chief of Naval Staff, 

Ibokette Ibas, a vice admiral 
who expressed appreciation 
to the state government 
for donating to the Navy a 
land at Uta Ewa, Esene, a 
Jetty in Ikot Abasi and the 
Special Technical School at 
Ekparakwa in Mkpat Enin 
Local Government Area of the 
state stated the Commands 
intension to convert the 
facility to a Naval University 
campus. Ibokette thanked the 
Governor for his support to 
the Navy and pledged to make 
the territorial waterways 
more safer for investors and 
people engaging in various 
businesses.

Delta:
On the other hand, Delta 

State G overnor,  I feanyi 
Okowa, has expressed worry 
over the slip of the state from 
number one oil producing 
state to fourth position as 

a result of the activities of 
vandalism of oil installations 
by the Niger Delta militants.

T h e  s t a t e  g o v e r n o r 
made the disclosure at 
t h e  c o m m i s s i o n i n g  o f 
revenue court, 300kva/33kv 
transformer and poultry 
executed by the Oshimili 
South local government 
council in Asaba.

Okowa however called on 
the militants to sustain the 
existing peace being enjoyed 
in the state. “I want to call on 
our youths and militants to 
please sheath their swords 
and embrace peace, the peace 
that we have enjoyed within 
the last two months should be 
sustained because, whatever 
we do impacts negatively 
on our people and the 
environment; I believe that 
the meeting of Niger Delta 
and the Presidency will bring 

positive results and peace to 
the region.

“It is regrettable that Delta 
State moved from number 
one oil producing state in the 
country to fourth position”, 
he said. The governor, who 
congratulated the leadership 
of Oshimili  South local 
government council for the 
projects, however urged 
local government councils 
and political appointees to 
key into his empowerment 
programmes through skill 
acquisition to reduce the 
number of jobless people in 
the society.

He also advised local 
government councils in 
the state to advantage of 
stakeholders in their areas 
to embark on developmental 
programmes as recession 
continues to take its tolls on 
Nigerians.

ANIEFIOK UDONQUAK, Uyo
IDRIS UMAR MOMOH, Benin, 
MERCY ENOCH, Asaba

Weekly focus on economy of NDDC states: Delta

…As multi-national agric firm assures Deltans
MERCY ENOCH, Asaba

ANIEFIOK UDONQUAK, Uyo

Despite recession, insurance 
business grows fast in Uyo

Th e  i n v e s t m e n t 
cl imate may not 
be too bad in the 
i n s u r a n c e  a n d 

financial instruments sub-
sector in Akwa Ibom and 
some other oil states.

A n c h o r  I n s u r a n c e 
C o m p a n y  L i m i t e d ,  a n 
underwriter firm with its 
corporate headquarter in 
Uyo, seems to provide a 
guide in this assumption as 
they  notched a growth of 
14 percent in its investment 
income last year despite 
the challenges in the global 
and domestic operating 
environments.

Accordingly, its income 
grew from N154 million 
in 2014 to N176 million 
in 2015, an increase of 14 
percent while its operating 
expenses for 2015 stood at 
N843 million as against N704 
million in 2014.

The company also made 
signif icant  grow th of  7 
percent in its total assets   
with N5.4 billion recorded 
in 2015 compared to N5.0 
billion for the year ended 
December 31, 2014.

Elijah Akpan, chairman, 
board of directors of the 
company who made this 
known during the Annual 
General Meeting (AGM)  of 
the company held in Uyo 
said its net premium income 
i n c re a s e d  f ro m  N 1 . 6 3 0 
billion in 2014 to N1.842 
billion in 2015 representing 
an increase of 13 percent.

A k p a n  h o w e v e r 

announced a decrease in  
Profit Before Tax d from 
N389 million in 2014 to N301 
million in 2015 representing 
a decline of 23 percent  while 
its Profit After Tax (PAT) 
stood at N201 million in 
2015 as against N309 million 
in 2014, a decrease of 34 
percent.

The chairman who was 
addressing the directors and 
management of the company 
said  the company’s total 
claim for the year increased 
from N273 million in 2014 to 
N505 million in 2015.

According to him, the 
company’s underwriting 
profit deceased marginally 
by one percent from N977 
million in 2014 to N965 
million by year ended 31 
December, 2015.

He said the management 
would continue to intensify 
efforts towards deepening 
market  penetrat ion for 
the company’s products 
and services adding that  
high premium would be 
placed on staff motivation 
w h i l e  c o n t i n u i n g  t o 
invest  in infrastructure 
and new working tools 
for superior services and 
conducive environment. 
“In order to consolidate the 
performance of the company 
with a view to preparing 
it for higher profitability 
in 2016, management and 
board  have refrained from 
recommending dividend 
for the 2015 financial report 
w h i l e  a s s u r i n g  y o u  o f 
bumper divided in 2016,’’he 
said.

- Anchor notches up 14 per cent in 2015
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Governor Ifeanyi Okowa

D
e l t a  S t a t e 
G o v e r n o r , 
I f e a n y i 
O k o w a ,  h a s 
reiterated his 

a d m i n i s t r a t i o n ’ s 
commitment to improving 
the agricultural sector so as 
to ensure food security and 
prosperity for all Deltans. This 
was just as a multi-national 
agricultural firm has assured 
Deltans that their lives would 
be improved because she has 
come to help improve the 
agricultural sector in areas of 
comparative advantage like 
rice, maize, vegetable and 
cassava.

Okowa spoke in Asaba last 
week when he received on 
courtesy visit Dick Hanekom, 
the CEO, and management of 
a multi-national agricultural 
firm (Reshaping Agriculture 
in Africa) who recently 
signed a Memorandum of 
Understanding [MoU] with 
the state government on the 
establishment of commercial 
agricultural venture

He said his administration 
was committed to partner 
with private sector to improve 
agro-business in the state so 
as to improve food security 
and provide job opportunity 

Okowa reiterates commitment 
to improved agric sector

for Deltans.
The governor explained 

that the project was in line 
with his administration’s 
SMART agenda of diversifying 
the economy and proving 
prosperity for all Deltans. 
He said; “l appreciate this 
initiative, my administration 
i s  c o m m i t t e d  t o w a r d s 

growing the agricultural 
sector to create jobs for our 
youths, feed our people and 
l will provide an enabling 
environment for any investor 
that is ready to help the state 
grow”.

Gov Okowa said that 
government would provide 
the enabling environment 

including land for the project 
and mandated the newly 
set up a land acquisition 
committee chaired by the 
Commissioner for Lands and 
Survey, Dan Okenyi, to work 
with them. 

H e  s a i d :  “ T h e  s t a t e 
government has signed 
d i f f e r e n t  M O U s  w i t h 
investors in the Housing, 
Infrastructure, Health and 
A g r i c u l tu ra l  s e c t o r s  i n 
the past to help grow the 
economy of the state, some 
of these projects have started 
and we are attracting more 
reliable investors that will 
work with us in developing 
the state and improving on 
the wellbeing of Deltans.”

Dick Hanekom,  CEO) of 
the company, said that his 
firm was into commercial 
farming and they were in 
the state to help improve the 
agricultural sector especially 
in areas of comparative 
advantage like rice, maize, 
vegetable and cassava. “This 
project will provide jobs 
for the people, ensure food 
security and enable the state 
to export food produce, we 
intend to begin the project 
in 2017”, he said, adding 
“we are assuring the state 
government that this project 
will benefit Deltans.” 

Oil states are eager 
to have peace so 
as to kickstart their 
economic drives 

and shore up better revenue. 
Akwa Ibom and Delta states 
seem to be in the forefront of 
this push.

Now, worried by the spate 
of piracy and other forms of 
criminal activities carried out 
by unscrupulous elements 
in the Nigerian waterways, 
Governor Udom Emmanuel 
of Akwa Ibom State has 
called on the Nigerian Navy 
to adopt new measures  to 
check pipeline vandals as 
well as put a stop to incessant 
harassment of fishermen and 
others engaging in economic 
activities in the country’s 

Akwa Ibom wants action against sea pirates; Delta blames militancy for state’s reduced oil status
territorial shores.

The governor made the call 
during a courtesy visit by the 
Chief of Naval Staff Ibokette 
Ibas, at Government House, 
Uyo.

He commended the navy 
for their efforts in sustaining 
vigilance and curbing crimes 
in the territorial waterways 
thereby ensuring safety in 
the shore lines for smooth 
operations of Oil and Gas 
I n d u s t r i e s  a n d  o t h e r 
investments.

T h e  g o v e r n o r 
acknowledged the gains of 
establishing educational 
institutions by security 
organisations saying that the 
added regimentation in the 
curriculum has produced 
outstanding students in 
various fields of study and 
particularly requested for  
establishment of engineering 

faculty and other maritime 
courses in the proposed 
University to be sited at 
the premises of the Special 
Technical School, Ekparakwa 
i n  M k p a t  E n i n  L o c a l 
Government Area of the state.

The Governor announced 
that a dual carriage way is 
being constructed at Ibaka 
in Mbo Local Government 
Area to pave way for smooth 
transportation of Oil and Gas 
resources by several industrial 
concerns  which he said are 
located at about 123km shore 
lines of the state.

He used the occasion to 
congratulate the Chief of 
Naval Staff on his elevation 
and successes recorded by 
the Navy in their operations 
and announced a donation of 
two Gun Boats to the Navy to 
aid in their operations.

The Chief of Naval Staff, 

Ibokette Ibas, a vice admiral 
who expressed appreciation 
to the state government 
for donating to the Navy a 
land at Uta Ewa, Esene, a 
Jetty in Ikot Abasi and the 
Special Technical School at 
Ekparakwa in Mkpat Enin 
Local Government Area of the 
state stated the Commands 
intension to convert the 
facility to a Naval University 
campus. Ibokette thanked the 
Governor for his support to 
the Navy and pledged to make 
the territorial waterways 
more safer for investors and 
people engaging in various 
businesses.

Delta:
On the other hand, Delta 

State G overnor,  I feanyi 
Okowa, has expressed worry 
over the slip of the state from 
number one oil producing 
state to fourth position as 

a result of the activities of 
vandalism of oil installations 
by the Niger Delta militants.

T h e  s t a t e  g o v e r n o r 
made the disclosure at 
t h e  c o m m i s s i o n i n g  o f 
revenue court, 300kva/33kv 
transformer and poultry 
executed by the Oshimili 
South local government 
council in Asaba.

Okowa however called on 
the militants to sustain the 
existing peace being enjoyed 
in the state. “I want to call on 
our youths and militants to 
please sheath their swords 
and embrace peace, the peace 
that we have enjoyed within 
the last two months should be 
sustained because, whatever 
we do impacts negatively 
on our people and the 
environment; I believe that 
the meeting of Niger Delta 
and the Presidency will bring 

positive results and peace to 
the region.

“It is regrettable that Delta 
State moved from number 
one oil producing state in the 
country to fourth position”, 
he said. The governor, who 
congratulated the leadership 
of Oshimili  South local 
government council for the 
projects, however urged 
local government councils 
and political appointees to 
key into his empowerment 
programmes through skill 
acquisition to reduce the 
number of jobless people in 
the society.

He also advised local 
government councils in 
the state to advantage of 
stakeholders in their areas 
to embark on developmental 
programmes as recession 
continues to take its tolls on 
Nigerians.

ANIEFIOK UDONQUAK, Uyo
IDRIS UMAR MOMOH, Benin, 
MERCY ENOCH, Asaba

Weekly focus on economy of NDDC states: Delta

…As multi-national agric firm assures Deltans
MERCY ENOCH, Asaba

ANIEFIOK UDONQUAK, Uyo

Despite recession, insurance 
business grows fast in Uyo

Th e  i n v e s t m e n t 
cl imate may not 
be too bad in the 
i n s u r a n c e  a n d 

financial instruments sub-
sector in Akwa Ibom and 
some other oil states.

A n c h o r  I n s u r a n c e 
C o m p a n y  L i m i t e d ,  a n 
underwriter firm with its 
corporate headquarter in 
Uyo, seems to provide a 
guide in this assumption as 
they  notched a growth of 
14 percent in its investment 
income last year despite 
the challenges in the global 
and domestic operating 
environments.

Accordingly, its income 
grew from N154 million 
in 2014 to N176 million 
in 2015, an increase of 14 
percent while its operating 
expenses for 2015 stood at 
N843 million as against N704 
million in 2014.

The company also made 
signif icant  grow th of  7 
percent in its total assets   
with N5.4 billion recorded 
in 2015 compared to N5.0 
billion for the year ended 
December 31, 2014.

Elijah Akpan, chairman, 
board of directors of the 
company who made this 
known during the Annual 
General Meeting (AGM)  of 
the company held in Uyo 
said its net premium income 
i n c re a s e d  f ro m  N 1 . 6 3 0 
billion in 2014 to N1.842 
billion in 2015 representing 
an increase of 13 percent.

A k p a n  h o w e v e r 

announced a decrease in  
Profit Before Tax d from 
N389 million in 2014 to N301 
million in 2015 representing 
a decline of 23 percent  while 
its Profit After Tax (PAT) 
stood at N201 million in 
2015 as against N309 million 
in 2014, a decrease of 34 
percent.

The chairman who was 
addressing the directors and 
management of the company 
said  the company’s total 
claim for the year increased 
from N273 million in 2014 to 
N505 million in 2015.

According to him, the 
company’s underwriting 
profit deceased marginally 
by one percent from N977 
million in 2014 to N965 
million by year ended 31 
December, 2015.

He said the management 
would continue to intensify 
efforts towards deepening 
market  penetrat ion for 
the company’s products 
and services adding that  
high premium would be 
placed on staff motivation 
w h i l e  c o n t i n u i n g  t o 
invest  in infrastructure 
and new working tools 
for superior services and 
conducive environment. 
“In order to consolidate the 
performance of the company 
with a view to preparing 
it for higher profitability 
in 2016, management and 
board  have refrained from 
recommending dividend 
for the 2015 financial report 
w h i l e  a s s u r i n g  y o u  o f 
bumper divided in 2016,’’he 
said.

- Anchor notches up 14 per cent in 2015
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SMEs call for reforms as doing 
business ranking fails to improve

O
perators of mi-
cro, small and 
medium enter-
prises want re-
forms that will 

improve the doing business 
index in the country.

Though there are a few 
positives in the recently re-
leased 2017 World Bank Do-
ing Business Index, the result 
shows the country still ranks 
169 out of 189 countries.

The report shows Nigeria 
lost one point on Starting a 
Business Index, ranking 169, 
which operators say is not 
encouraging.

On Dealing with Permits, 
the country ranked 174 as 
against 173 in 2016.

The country gained two 
points on Getting Electricity, 
ranking 180 as against 182 
in 2016.

The country remained 
stagnant on registering prop-
erty, ranking 182, while Af-
rica’s most populous country 
was 44 on getting credit as 
against 60 last year.

The country was stable 
on Paying Taxes at 182, while 
losing a point on Resolving 
Insolvency at 140.

Nigeria was also stable 
on Enforcing Contracts (139) 
and Trading across Borders 
(181), according to the report.

“This shows the Corporate 

Affairs Commission must rise 
up and face up to the chal-
lenge,” said Ike Ibeabuchi, 
CEO of MD Services Limited.

“We also need to make it 
easier for young people with 
viable ideas to start what they 
want to do,” Ibeabuchi said.

“It also means that we 
need to ensure businesses 
understand global market 
dynamics. Yes, electricity  
may have improved on that 
ranking, but how many SMEs 

have four-hour electricity in a 
day? How many can get credit 
at commercial banks at even 
15 per cent?” he asked.

According to Frank Ja-
cobs, president, Manufactur-
ers Association of Nigeria, the 
country needs to ensure bet-
ter business environment for 
small businesses, especially 
those in manufacturing.

Jacobs said Nigerian firms 
are not competitive because 
the environment makes it so, 

stressing that electricity and 
credit are still areas Nigerian 
businesses are looking for-
ward for reforms.

“What we need is an inter-
est rate of five percent. We 
also want the recapitalisation 
of the Bank of Industry as 
this will enable the financial 
institution to do more,” Ja-
cobs said.

Nigeria has 37 million 
SMEs, some of which are 
facing tough times as the 

Stories by ODINAKA ANUDU

As recession contin-
ues to hit Nigerian 
businesses, espe-
cially small and me-

dium enterprises (SMES), an 
expert has urged entrepre-
neurs to think of backward 
and forward integration to 
improve their bottom-line.

Speaking at the annual 
general meeting of Paint 
Manufacturers Association of 
Nigeria, Olumide Emmanuel, 
CEO of Common Sense Lim-
ited, said businesses should 
begin to think of doing mul-
tiple things to grow margins.

“Look at what I mean by 
backward integration.  As-

ODINAKA ANUDU

Recession: Expert urges entrepreneurs to 
consider backward, forward integration

suming there is a material or 
input which you pay a lot for 
every month or day. All you 
need to do now is to start pro-
ducing that to save the huge 
amount you pay others who 
do that for you,” Emmanuel, 
who is a motivational speaker 
and managing director of 
nine businesses, said.

“You can also do forward 
integration. If you are a paint 
manufacturer and you often 
hire painters when you have 
jobs, why don’t you start a 
painting firm? As an airline, 
you can think of owning a car 
hiring business and even ho-
tels, instead of directing your 
customers to somewhere 
else,” he advised.

He said now was the time 

for entrepreneurs to do ev-
erything they could to get 
new customers to patronise 
their existing products, add-
ing that start-ups needed to 
bring out innovative products 
for old customers.

“The third point is that, no 
matter how the economy is, 
do your job. There are eight 
jobs you need to do. The first 
one is that you need to have 
a clearly defined goal, while 
the second point is that you 
must find the best people 
and forge them into a team,” 
he said.

As the fourth point, Em-
manuel said that it was the 
job of entrepreneurs to 
strengthen their companies 
on the inside, meaning they 

must look at the system, be-
ginning with the number of 
hours the staff spent in the 
office. He further urged en-
trepreneurs to expand their 
businesses on the outside, 
while striving to improve 
their bottom-line.

“Why must everybody 
remain in Lagos competing 
with big players? Why not 
look for a state where you will 
take a large market share?” 
he asked.

The next point is that you 
must invest in research and 
development. Sit down; look 
at new technologies as well 
as innovations. Have a think-
thank.  Lastly, you need to 
be a corporate citizen,” he 
stated.

country mires in recession 
and foreign exchange crunch. 
Nigeria’s small businesses 
currently contribute 47 per 
cent to the GDP

“We still struggle in the 
area of access to market, 
caused by poor road net-
work. There is also a chal-
lenge with how to move our 
goods round the country,” 
said a tech start-up owner 
Madumere Okere.

Already 222 of small 

businesses have shut down 
in the last one year due to 
monetary policy issues and 
instability in the economy.

“You need a consistent 
monetary policy to stimulate 
businesses,” said Muda Yu-
suf, director-general, Lagos 
Chamber of Commerce and 
Industry (LCCI), recently. 
Yusuf had told Start-Up Di-
gest that the environment 
must be convivial for SMEs 
to thrive, adding that the 
country must revise its en-
ergy policy to make fuel, 
diesel and gas available for 
businesses.

He said SMEs should be 
able to access credit at a 
single-digit rate if the coun-
try is indeed serious with 
the sector.

According to Jon Kachik-
wu, chairman of SME Group 
at the Lagos Chamber of 
Commerce and Industry, 
small businesses need easy 
credit access.

Kachikwu said at a period 
China is charging between 
one and two per cent lending 
rate, Nigeria is charging well 
above 20 per cent, adding 
that even Britain charges 
about one per cent, despite 
that its inflation rate is over 
five percent.

Friday Opara, director-
strategic partnership, Small 
and Medium Enterprise De-
velopment Agency of Nigeria 
(SMEDAN), said: “The FX 
issues have made the Nige-
rian business environment 
tougher. We need to look 
at our funding position for 
SMEs because businesses 
cannot access cheap funds, 
and this is why the govern-
ment should fast track central 
bank movable asset collateral 
initiative.”

L-R: Ahmed Mantey, executive director, A.G. Leventis (Nigeria) Plc; Richard Brasher, CEO, Pick n’ Pay Stores Ltd; Yemi 
Osinbajo, vice president of Nigeria; Michael E. Economakis, executive vice chairman & CEO A.G. Leventis (Nigeria) Plc,  
and Dallas Langman, executive director, Pick n’ Pay Stores Ltd, during A.G, Leventis visit to vice-president in Abuja, recently

Olumide Emmanuel
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Epina wants young entrepreneurs 
to set up small-scale ceramic firms 

Epina Technologies 
Limited says young 
e n t r e p r e n e u r s 
should begin to look 

at ceramics business, stress-
ing that it is a gold mine that 
needs to be explored.

Patrick Oaikhinan, chief 
executive officer of the com-
pany, said over $400 mil-
lion worth of ceramics are 
imported annually into the 
country, which presents an 
opportunity for start-ups will-
ing to move into the industry.

“We have all the minerals 
needed for producing ce-
ramics tiles, sanitary wares, 
and spark plugs, among oth-
ers. We can produce them 
here and even export to earn 
foreign exchange,” Oaikhi-
nan, who is a professor of 
ceramics engineering, said.

Oaikhinan, who noted 
that ceramics is a sector 
which has been under-ex-
ploited in the country, said 
it has become necessary for 
his firm to organise trainings 
in the ceramics industry in 
order to develop the sector, 
grow local production and 
put end to importation of the 
products into the country.

He said despite its wider 
application, ceramics seems 
to get little attention of in-
vestors in the country due 
to lack of requisite skills 
and government interest, 
adding that the would-be 
entrepreneurs need little 

‘Oriflame has turned many Nigerians into entrepreneurs’

capital and small space to 
start production.

He further said there are 
varieties of things they could 
produce with ceramics at the 
back of their houses, including 
jewelleries and home utensils . 

“The use of ceramic ma-
terials across a variety of 
applications has grown ex-
ponentially in recent years. 
The widespread adoption 
of ceramic materials across 
a multitude of industries 
and applications, including 
transportation, communica-
tion, energy and manufac-
turing requires the supply 
chain to meet a plethora 

Hanna Einarsson, 
m a n a g i n g 
director, Oriflame 
Cosmetics Nigeria 

Limited, says the company 
has turned a lot of Nigerians 
into entrepreneurs through 
its services. Oriflame is a 
cosmetic company, selling 
beauty products. People pay 
a certain amount, join the 
group and become part of 
the company, according to 
Einarsson.

“ W e  p r o v i d e 
o p p o r t u n i t i e s  a n d 
platforms. Nigerians are 
s o  a m b i t i o u s,  s o  h e re 
is good match. A lot of 
Nigerians have become 
entrepreneurs from us,” 
she says, in an interview 
in Lagos.  According to 
E i n a r s s o n ,  N i g e r i a n 
e n t r e p r e n e u r s  s h o u l d 

Gr o w t h  a n d 
Employment in 
States (GMES3) 
a n d  H a u s e n 

Limited have partnered to 
empower women in the 
c o n s t r u c t i o n  i n d u s t r y 
through their Construction 
Skills Training and Economic 
Programme (C-STEMP) 
initiative.

The objective of  the 
initiative is to help break 
gender stereotypes in the 
construction industry.

“Ou r  p a r t n e r s h i p  i s 
t o  b r e a k  t h e  p a r a d o x 
of  high unemployment 
and poverty in the midst 
of a severe shortage of 
skilled manpower in the 
construction sector,” said 
Annabel Rusbridge-Thomas, 
GEMS3 communication 
adviser.

“C-Stemp is working to 
address the challenges of 
national unemployment 
and has so far trained 130 
artisans, developed training 
manuals and DVDs for seven 
trades,” she said.

R u s b r i d g e -T h o m a s 
stated that the initiative 
had already got approval 
and recognition from the 
National Board for Technical 
Education (NBTE). ”We look 
forward to continuing our 
work with the initiative, 
which is providing improved 
economic opportunities 
for men and women across 
Nigeria,” she said.

The trainees will take part 
in a 12-week programme 
consisting of two weeks 
intensive theory work and 10 
weeks supervised practical 
activities.

During the intensive 
training work, participants 
will be given insights into 
a number of trades like 
painting, tiling, electrical 
and plumbing, before being 
given the option to select 
their area of specialty.

“Gender is a huge issue in 
the construction industry. To 
men, we cannot carry what 
they can carry and do what 
they can do but this is a lie. 
I love painting and mixing 
colours, and this training 
has given me the courage to 
carry it out,” Faith Afowowe, 
a 16-year-old student of 
C-Stemp.

J u l i e t  M u s a ,  a l s o 
undergoing the training 
currently, said the biggest 
c h a l l e n g e  f o r  w o m e n 
in the sector was gender 
discrimination.

After the completion of 
the training, participants will 
be connected to potential 
employers.

GEMS3 is a Department 
f o r  I n t e r n a t i o n a l 
D e v e l o p m e n t  ( D F I D ) 
intervention programme 
to deliver a systematic 
framework that will make 
it easier to do business in 
Nigeria, leading to lasting 
improvements in economic 
opportunities for the poor, 
especially women.

GEMS3, Hausen 
partner to empower 
women entrepreneurs
JOSEPHINE OKOJIE

ODINAKA ANUDU

L-R:  Inger Ultfeldt, Swedish ambassador to Nigeria; Ann Linde, minister of EU and trade for 
Sweden, and Hanna Einarsson, honorary consul, during the inauguration of new Swedish 
consulate in Lagos weekend.

begin to think of exporting 
locally available products 
to Sweden.

“ Ni g e r i a  ca n  e x p o r t 
cocoa, palm oil, gemstones 
and shea butter,  which 
is used in cosmetics, to 
Sweden,” she says.

S h e  s a y s  S w e d i s h 
companies that are not yet 
in Nigeria are missing a 
lot, as there are enormous 
opportunities in the country 
that dwarf gory tales they 
often hear about Nigeria.

“We are a country of nine 
million people, but we have 
great inventions. Sweden 
can have collaborations 
with Nigeria in agriculture 
and ICT,” she says.

T h e  e v e n t  w a s  a n 
opportunity to inaugurate 
Oriflame office in Ikeja, 
Lagos, as a new Swedish 
c o n s u l a t e  i n  Ni g e r i a’s 
biggest commercial city. 

T h e  i n a u g u r a t i o n  w a s 
conducte d by  Sw e dish 
ambassador to  Niger ia 
Inger Ultveldt. With the 
inauguration, Einarsson 
becomes honorary consul 
responsible for trade and 
other commercials.

“This is how we want 
to bring more investments 
from Sweden to Nigeria 
a n d  c r e a t e  m o r e  j o b 
opportunities. The Swedish 
people need to get their eyes 
open to Nigeria. Nigeria is 
often misunderstood in 
the media abroad. People 
just hear of gory stories of 
Nigeria like Boko Haram. 

W e  a r e  s o  e x c i t e d 
t o  s h o w  a n o t h e r  s i d e 
of  Niger ia  which is  i ts 
entrepreneurship and can-
do spirit,” Einarsson, who 
is a Swedish citizen and 
has lived in the country for 
seven years, says.

of end user requirements. 
In order to meet the grow-
ing production capacity 
required across disparate 
applications, the industry 
must drive innovation in 
manufacturing and nurture 
a skilled and knowledge-
able workforce,” the CEO of 
Epina said.

“Epina Technologies Lim-
ited offers unique practi-
cal training in ceramics - a 
virtual programme bringing 
together all the resources 
from industry and education 
to provide expert advice and 
training to help our attend-
ees on their way to an excit-

ing career,” he said.
The retired university ce-

ramics engineering lecturer 
said it always baffles him 
seeing some of those he 
lectured about 16 years ago 
still looking for job.

According to him, with 
just few days training, the Ni-
gerians establish their own 
manufacturing business 
in ceramics and become 
employers of labour rather 
than seeking employments, 
appealing especially to the 
unemployed youths to em-
brace local manufacturing, 
which is what the country 
requires now.

ODINAKA ANUDU



U
.S. economic growth 
accelerated last quar-
ter, easing fears of a 
near-term slowdown 
but doing little to 

change the trajectory of a long but 
weak expansion.

Gross domestic product, a 
broad measure of goods and ser-
vices produced across the econo-
my, expanded at an inflation- and 
seasonally adjusted 2.9% annual 
rate in the third quarter, the Com-
merce Department said Friday. 
That was stronger growth than 
the second quarter’s pace of 1.4%. 
Economists surveyed by The Wall 
Street Journal expected growth at a 
2.5% pace for the July-to-Septem-
ber period.

Last quarter’s growth rate was 
the fastest recorded in two years.

The third-quarter acceleration 
largely reflected increased exports 
and a buildup of inventories, while 
consumer spending increased at a 
slower rate.

The latest data “do not point 
towards a new growth path but 
rather a strong rebound following 
one year of soggy growth,” said 
Joseph Brusuelas, chief economist 

at consulting firm RSM US.
Friday’s data also gave voters 

their last comprehensive look at 
the economy’s health before the 
November election.

The improvement could give 
Democratic presidential nominee 
Hillary Clinton more latitude to 
position herself as the candidate 
to continue Obama administration 
policies that have led to a long ex-
pansion. Still, the most recent gain 
comes in the weakest expansion 
in recent memory, a point Repub-

lican candidate Donald Trump 
makes frequently.

Since the recession ended in 
mid-2009 the economy has grown 
at roughly a 2% annual rate, mak-
ing the current expansion the 
weakest on records back to 1949.

Federal Reserve policy makers 
are likely to hold the central bank’s 
benchmark interest rate steady 
when they meet next week, but 
improved output gains could sup-
port the first increase in a year at 
their December meeting.

French economy grows less than expected, Spain slows slightly

The French economy grew 
less than had been ex-
pected in the third quarter 
of the year, while Spain’s 

economy slowed slightly, both in-
dications that the eurozone’s eco-
nomic recovery remained mod-
est in the three months through 
September.

The French economy was 
weighed down by prolonged 
weakness in consumer spending, 
declining business investment 
and a drag on tourism from terror 
attacks. The eurozone’s second-
largest economy grew 0.2% in the 
third quarter from the second, 
when it contracted 0.1%, national 
statistics agency Insee said Friday. 
Economists polled by The Wall 
Street Journal had forecast a 0.3% 
rise quarter over quarter.

In France, the July 14 terror at-
tack in Nice was a major blow for 
the country’s tourism industry, 
just ahead of what is usually peak 
season. With domestic demand 

uncertain, the U.K.’s vote to leave 
the EU and volatile swings in Ster-
ling have added questions over de-
mand from one of the eurozone’s 
major trading partners.

French consumers—the main 
pillar of economic growth in the 
country—were hesitant in the 
third quarter, Insee’s data indicates. 
Household spending over the pe-
riod recorded zero growth, as in the 
second quarter.

French companies too dragged 
on economic growth by cutting 
their investment 0.3% quarter-
over-quarter for the second quar-
ter in row. And net trade took 0.5 
percentage points off growth as a 
rise in imports outpaced export 
growth.

The weak growth is a further set-
back for embattled President Fran-
çois Hollande, who has pinned his 
political future to an economic up-
turn driving down unemployment. 
The Socialist leader says he will de-
cide by the end of the year whether 
he will seek re-election in May 2017 
and won’t do so if unemployment 
isn’t on a downward path.
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U.S. Economy roars back, 
grew 2.9% In third quarter

WILLIAM HOROBIN in Paris & 
JEANNETTE NEUMANN in Madrid

Hong Kong securities regulator probes UBS over IPOs

UBS Group AG said Fri-
day that Hong Kong’s 
securities regulator is 
investigating its role in 

some initial public offerings it has 
brought to market—a move that 
could result in anything from fines 
to a temporary suspension of the 
bank’s corporate-finance advisory 
services in the city.

Hong Kong’s Securities and 
Futures Commission told UBS this 
month that it intends to “commence 
action against UBS and certain UBS 
employees” with regard to the work 
UBS did on those offerings, the bank 
said in its third-quarter financial-
results statement.

The bank didn’t disclose details 
on the IPOs or UBS employees the 
SFC is investigating.

A spokesman for UBS declined 
to comment. The SFC couldn’t be 
reached for comment.

UBS has come under scrutiny 
over how it handled its IPO busi-
ness in Hong Kong before.

In 2014, the bank conducted an 
internal probe into its hiring of the 
daughter of the chairman of Tianhe 

Chemicals Group Ltd., which hired 
UBS to advise on its listing, The Wall 
Street Journal reported. The bank 
ended up suspending two employ-
ees, including its top IPO banker in 
Asia, the Journal reported.

The internal investigation was a 
blow to UBS, which at the time was 
one of the top IPO underwriters in 
Asia, excluding Japan.

Tianhe’s shares were suspend-
ed from trading soon after the 
IPO, when an anonymous group 
accused it of accounting fraud, an 
allegation the company denied. 
Tianhe’s shares resumed trading 
but were subsequently halted 
again in March 2015 when the 
company said it wouldn’t be able to 
file 2014 earnings on time. Tianhe’s 
shares remain halted.

The UBS spokesman declined 
to comment on whether or not the 
current SFC investigation relates 
to the bank’s work on the Tianhe 
listing. A spokeswoman for Tianhe 
declined to comment.

UBS is in 21st place for under-
writing new listings in Asia exclud-
ing Japan so far this year, according 
to data tracker Dealogic, falling 
from No. 1 last year.

ALEC MACFARLANE

Sanofi SA and Novo Nordisk 
A/S, two of Europe’s health-
care companies most exposed 

to the falling prices for insulin 
products in the all-important U.S. 
market, gave dramatically diverg-
ing outlooks in the third quarter, 
sending their stock prices in op-
posite directions.

The French pharmaceutical 
giant raised its full-year profit guid-
ance and announced a share buy-
back while its Danish rival lowered 
expectations even though both re-
ported lower insulin sales in the U.S.

Sanofi’s shares surged nearly 7% 
whereas shares in Novo Nordisk 
were down 14% in morning trading.

After years of rising prices for in-
sulin, drugmakers are being forced to 
cut or flatten their prices by powerful 
middlemen that buy drugs on behalf 
of insurers and employers. Sanofi 
and Novo Nordisk, the number one 
and two insulin makers in the U.S., 
are at the sharp end of this trend.

One difference between the two 
companies is different expecta-
tions of their insulin businesses. 
Sanofi last year acknowledged 
that revenue from its insulin fran-
chise would dwindle. By contrast, 
Novo Nordisk hoped its new insu-
lin, dubbed Tresiba, would drive 
strong growth because the treat-
ment carries less risk of causing 
low blood sugar.

But Novo Nordisk said Friday 
that a “significantly more challeng-
ing” market in the U.S. would lead 
to it lowering prices in the future.

Sanofi’s brighter outlook also 
stems from the French drugmak-
er’s long-drawn-out efforts to cut 
costs and the benefit of diversity: 
Its rare-disease drugs are driving 
revenue growth while its portfolio 
includes treatments for cancer and 
cardiovascular ailments, vaccines 
and over-the-counter drugs.

Novo Nordisk, unusual among 
pharmaceutical companies for its 
narrow focus, is much more heavily 
dependent on diabetes, but now 
plans to broaden its portfolio. It 
said Friday that it would extend its 
research and development efforts 
to include diseases such as fatty 
liver disease, known as NASH, a 
form of non-alcoholic fatty liver 
disease, diabetic kidney disease 
and cardiovascular disease.

That broadening intensifies 
existing efforts to undertake risk-
ier research in insulin, though the 
company said its higher threshold 
for innovation meant it would 
shelve efforts to develop an oral 
insulin. Such a product would 
have been more convenient for 
diabetes patients by reducing reli-
ance on needles, but wouldn’t have 
brought added medical benefits 
compared with injected insulins.

Sanofi, Novo Nordisk 
fortunes diverge amid 
insulin price slump
DENISE ROLAND

“Acceleration in growth in the 
third quarter, as well as continued 
improvement in the labor market 
and indications of higher infla-
tion,” will lead the Fed “to boost the 
federal funds” in December, PNC 
Financial Services economists 
wrote in a note Friday.

The third-quarter GDP report 
showed consumer-spending gains 
slowed after a strong advance this 
spring. Personal-consumption 
expenditures rose at a 2.1% pace in 
the third quarter compared with a 
4.3% gain during the prior period. 
Spending on long-lasting durable 
goods such as cars and appliances 
rose grew at better than 9% in the 
past two quarters.

Consumer spending accounts 
for about two-thirds of total output.

Exports, which add to GDP, 
increased at a 10% rate in the third 
quarter, the best gain in nearly three 
years. Export gains had slumped 
over the prior year and half, in part 
because a stronger dollar made 
U.S. good more expensive overseas. 
But separate data suggested that 
shipments of agricultural products, 
especially soybeans, supported the 
latest gain.

“Some of that surge was due to 
a one-off spike in soybean exports,” 
said Paul Ashworth, chief U.S. 
economist at Capital Economics. 
“But it is still a welcome sign that 
the dollar appreciation in 2014 
and 2015 is no longer weighing on 
exporters.”

Imports, which subtract from 
domestic output, increased at a 
2.3% rate. In total, trade contrib-
uted 0.83 percentage point to 
overall growth.

ERIC MORATH



EU issues data-protection 
warning to WhatsApp, Yahoo

E
uropean privacy regu-
lators on Friday fired a 
warning shot to Face-
bookInc.’s WhatsApp 
and Yahoo Inc., saying 

they sent letters to the compa-
nies expressing concerns about 
possible violations of the bloc’s 
data-protection rules.

A European Union body rep-
resenting national data-protec-
tion authorities from the bloc’s 
28 states said it sent WhatsApp 
a letter expressing “serious con-
cerns” about the messaging 
service’s new terms that allow 
it to share user information in-
cluding phone numbers with its 
parent, Facebook. The regulators 
urged the company to pause the 
data sharing until “legal protec-
tions” could be assured.

In a letter to Yahoo, the regu-
lators outlined concerns about 
a 2014 data breach the company 
announced in September, as 
well as allegations that the com-
pany built a system that scanned 
customers’ incoming emails at 
the request of U.S. intelligence 
services, the body said. Yahoo 
has denied such a system exists.

The regulators said they de-
manded more information from 
the companies on the issues, in 
a first step that could lead to na-

Exxon warns on reserves as it posts lower profit
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Exxon Mobil Corp., under 
investigation for how it val-
ues its oil and gas wells, on 
Friday said it may be forced 

to recognize that nearly one fifth of 
its reserves are no longer profitable 
to produce, a sign of the toll that 
low prices are taking on the giants 
of the energy industry.

The disclosure came as the 
as the largest publicly traded oil 
producer reported a 38% decline 
in quarterly profit, the company’s 
eighth straight quarter of year-
over-year declines. Exxon shares 
were down 1% to $86.04 late Friday 
morning.

Some of the world’s other big 
oil companies, including Chevron 
Corp. and Statoil ASA, also re-
ported third quarter earnings that 
fell well below the same period 
last year, further evidence that they 
face a long recovery as crude trades 
around $50 a barrel.

Exxon said as much as 4.6 bil-
lion barrels of its reserves may 
now be unprofitable to produce, 
according to reserves rules set by 
the U.S. Securities and Exchange 
Commission.

The vast majority of the hold-
ings under scrutiny are in Canada’s 
oil sands, an area that has been 
devastated by low prices and en-
vironmental concerns as countries 
around the world seek to reduce 

high-emitting forms of energy—
and where Exxon is believed to be 
among the lowest-cost producers. 
The company also said it plans to 
examine its assets to test whether 
their value should be written down.

The SEC and New York Attor-
ney General Eric Schneiderman 
are investigating Exxon over its 
accounting practices and how the 
value of its future oil and gas wells 
could be impacted by government 
action from climate change.

Rex Tillerson, Exxon’s chief 
executive, said the company’s “op-
erating environment remains chal-
lenging,” although he and other big 
oil executives recently have begun 
to point to signs of improvement.

Some environmentalists 
cheered the news that Exxon was 
being forced to re-examine the vi-
ability of oil-sands development, 
which they have criticized as es-
pecially questionable in a world 

British Airways parent IAG cuts earnings outlook

General Electric pursues deal with Baker Hughes

tional data-protection authori-
ties to open up their own probes 
and eventually fine the compa-
nies if they find they violated the 
bloc’s privacy rules.

A German privacy watch-
dog has already demanded 
that Facebook stop collecting 
WhatsApp user data—an order 
Facebook said it would appeal.

In response to the EU privacy 
regulators’ move, a WhatsApp 
spokeswoman said: “We’re work-
ing with data protection authori-
ties to address their questions.” 
She added that the company 
reached out to the regulators 
for feedback before the policy 
change. A Yahoo spokesperson 
wasn’t immediately reached for 
comment.

For Facebook, which has also 
come under fire for the new 
terms from U.S. consumer pri-
vacy advocates groups, the push-
back from European regulators 
opens a new front in Facebook’s 
privacy battles.

Germany’s Federal Cartel Of-
fice earlier this year said it was 
investigating whether Facebook 
abuses its dominance as a social 
network to harvest personal 
information. France’s privacy 
watchdog has threatened to fine 
Facebook if it doesn’t change 
how it handles data about its 
users.

Facebook has said it is confi-
dent it complies with European 
data-protection law.

British Airways parent Inter-
national Consolidated Air-
lines Group SA Friday cut 
its earnings outlook further 

after third-quarter operating profit 
fell 3.6%, weighed down by the 
sharp drop in sterling after the U.K. 
voted to leave the European Union.

Operating profit for the crucial 
July through September period was 
1.21 billion euros ($1.32 billion), 
compared with €1.25 billion in 
the year-earlier quarter. The figure 
strips out some nonoperating costs 
and taxes and in this year’s third 
quarter reflected a €162 million 
currency headwind.

IAG shares, down about 30% 
for the year after the Brexit vote 
and sterling’s fall, were up 4.2% in 
midmorning trade on Friday amid 
signs that downward pressure on 

General Electric Co. is 
in talks to merge its 
oil-and-gas business 
with Baker Hughes 

Inc.,according to people famil-
iar with the matter, a transaction 
that would dramatically reshape 
the industrial giant.

GE has approached the oil-
field-services company about a 
deal, the people said, but details 
of the talks couldn’t be learned 
and they could break down be-
fore an agreement is reached.

A deal—which could be worth 
upward of $20 billion—could be 
structured such that GE com-
bines the businesses and spins 
them into a new publicly traded 
company. Such a transaction 
would help the maker of jet en-
gines and locomotives distance 
itself from the battered energy 
industry.

“We are in discussion with 
Baker Hughes on potential part-
nerships,” a GE spokeswoman 
said after The Wall Street Journal 
reported that GE was in talks to 
buy Baker Hughes. “While noth-
ing is concluded, none of these 

BRADLEY OLSON

ROBERT WALL

NATALIA DROZDIAK

options include an outright pur-
chase,” she added. Baker Hughes 
declined to comment.

Houston-based Baker Hughes, 
which had a market value of $23 
billion at Thursday’s close, had 
revenue of $15.7 billion last year. 
GE, which had a market value of 
$259 billion, had $16.5 billion in 
revenue from its oil-and-gas busi-
ness last year.

Baker Hughes shares closed 
Thursday at $54.55 and rose 7% 
after hours, after the Journal re-
ported on the talks.

In 2014, Baker Hughes agreed 
to sell itself to rival Halliburton 
Co. for $35 billion, or $78.62 a 
share. Earlier this year, the Justice 
Department filed a lawsuit to 
block the proposed merger, and 
the deal fell apart.

Baker Hughes is one of the larg-
est oil-field-services companies in 
the world by revenue. Such com-
panies help energy producers, 
from Texas wildcatters to national 
oil companies, find and extract 
oil-and-gas deposits by selling 
them equipment, renting tools, 
supplying labor and building 
worker camps in far-flung drilling 
fields—all of which have helped 
power the U.S. drilling boom.

ticket prices from overcapacity 
among European airlines is start-
ing to moderate.

Declines in unit revenue are 
easing and may be near to bottom-
ing out, IAG Chief Financial Officer 
Enrique Dupuy told analysts.

To help ease overcapacity, IAG 
has repeatedly cut growth in seats-
for-sale throughout the year and 
again in the last quarter. It now 
expects capacity to advance 9.5%, 
boosted by the addition of Aer 
Lingus, compared with a 10.5% 
increase forecast at the outset 
of the year. Mr. Dupuy said “this 
is something we are going to be 
continuing.”

Net profit rose 9.9% to €930 mil-
lion from €848 million. Sales in the 
period declined 4% to €6.5 billion.

The currency impact was “sig-
nificant” though, IAG Chief Execu-
tive Willie Walsh said.

of rising climate change concerns.
“For the oil sands, this is a tip-

ping point,” said Andrew Logan, 
director of the oil and gas program 
at Ceres, a Boston-based nonprofit 
that has pushed Exxon and other 
companies for better disclosure 
on the potential impact of climate 
change on the energy business.

“Why would any company 
invest billions of dollars in a new 
oil-sands project now, given the 
near certainty that the world will 
be transitioning away from fossil 
fuels during the decades it will 
take for that project to pay back?” 
he added.

Quarterly profits disclosed this 
week by Exxon, Chevron, Statoil 
and others were generally lower 
than those in the same period a 
year ago. For the last 12-month 
stretch, they were among the low-
est for the industry in more than 
15 years.

DANA MATTIOLI, KATE LINEBAUGH, 
JOANN S. LUBLIN & DAVID BENOIT
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Make it easier for happy customers to buy more 

Y
ou have 
great loy-
alty scores 
and low 
c u s t o m -

er churn. But sales 
are flat — or worse. 
What’s going on? 
You may have failed 
to capture the eco-
nomic potential of 
the goodwill in your 
customer base. Here 
are three ways to 
transform loyalty 
into bottom-line re-
sults:

— LEARN MORE 
ABOUT YOUR 
MOST LOYAL CUS-

ROB MARKEY TOMERS. Convert-
ing feelings into 
action requires 
knowing exactly 
what you did to earn 
their loyalty, so you 
can replicate the 
action and extend 
it. The Vanguard 
Group, for example, 
makes a point of in-
terviewing a sample 
of clients who have 
convinced others to 
bring business to the 
firm. The company 
asks these clients 
how they came to be 
enthusiastic about 
Vanguard and what 
they told the other 
person.

— TUNE YOUR 
OFFERINGS TO 
MEET THEIR 
NEEDS. Banks have 
developed smart-
phone apps to en-
able instant depos-
its and other forms 
of self-service — 
which both pleases 
customers and al-
lows branch staff to 
concentrate less on 
routine transactions 
and more on pro-
viding the personal 
services that their 
customers value. 
Some utilities help 
customers finance, 
install and maintain 
their own systems 

for solar roof panels.
— HELP THEM 

SPREAD THE 
WORD. Provide cus-
tomers with the kind 
of experience they’ll 
want to share with 
their friends.The 
employees of First-
Service Residential, 
a property manage-
ment company, cre-
ate goodwill when 
they take the time 
to open doors and 
carry groceries for 
residents. Or, a cus-
tomer’s story might 
reflect exceptional 
service in a crisis — 
like the time I tweet-
ed my dismay about 

my flight being re-
scheduled and sud-
denly got a call from 
a JetBlue representa-
tive.

Set up a platform 
for customers to 
tell their stories to 
a wider audience. 
These platforms can 
take the form of on-
line communities 
such as Adobe Mar-
ketplace & Exchange 
Classic, or real-
world communities 
such as LEGO user 
groups.

(Rob Markey is a 
partner and director 
in Bain & Co.’s New 
York office.) 

Monday 31 October 2016 51BUSINESS  DAYC002D5556



Brought to you courtesy of First Bank  Nigeria 

Harvard 
Business 
Review

In association with

Centralized decision-making helps kill bad products 
JOHN JOSEPH AND RONALD 
KLINGEBIEL

OREN DANIELI, ANDREW HILLIS 
AND MICHAEL LUCA 

How to Hire With Algorithms 

A
lgorithms are an 
important deci-
sion  aid for man-
agers looking to 
make hiring and 

promotion decisions. The 
question is how to get the 
most out of them. What rules 
should be used to select the 
candidate most likely to suc-
ceed? We offer five principles 
for using algorithms in per-
sonnel selection:

PICK THE RIGHT METRIC.
 Algorithms are ruthless in 

pursuing the objective you 
give them — they will op-
timize for that and nothing 
else. This means you need 
to clarify how you define 
success. Often the right met-
ric will be a combination of 
characteristics. For example, 
a manager hiring a sales-
person may wish to balance 
the prospect’s likelihood of 
turnover, projected close rate 
and impact on relationships 
with clients.

COLLECT THE RIGHT 
VARIABLES. 

Organizations and appli-
cants alike often use heuris-
tics to determine what char-

MondayMorning

acteristics of a resume matter 
most (college grade point 
average? previous job title? 
other interests?). Effective 
algorithms require human 
intuition, experimentation 
and iteration to decide what 
to measure to help predict 
the performance metric you 
care about.

GATHER MAN Y DATA 

POINTS. 
Track new employees’ per-

formance and keep records 
of their application data. Al-
gorithms will use these data 
points to help guide future 
hiring. But algorithms are 
also data hungry: The more 
data points you keep, the 
better the prediction will be. 
Scale brings a competitive 
advantage here. Companies 
with more employees can 

A
nyone who 
has vis-
ited Sam-
sung’s of-
fice towers 

in Seoul, South Korea, 
won’t be surprised 
to know that the Lee 
family — the dynasty 
that controls the con-
glomerate — main-
tains a firm grip. The 
three towers were built 
to consolidate many 
of the activities of the 
firm; their imposing 
presence is emblem-
atic of the company’s 
hierarchal culture. In-
side, elaborate security 
procedures, long work-
ing hours and defer-
ence to senior manag-
ers are all in plain view. 
Also in plain view is the 
firm’s recent decision 
to issue a massive recall 
of and then terminate 
the Galaxy Note 7.

In our five-year study 

of global handset mak-
ers, we found that, on 
average, centralized 
decision-making firms 
are more likely to pull 
poor-performing prod-
ucts from the market.

Companies in our 
sample, which includ-
ed all the major mobile 
handset manufactur-
ers, had an average of 
24 products in a major 

market at any given 
time. Lower-level man-
agers charged with 
managing one or two 
products may not have 
perspective on the en-
tire portfolio. Decision-
makers at higher levels 
have a better sense of 
how products perform 
relative to other prod-
ucts. But decentralized 
firms may delegate 

termination decisions 
to a manager to whom 
an underperforming 
product might look sat-
isfactory.

The difference in au-
thority given to product 
and senior managers 
means they respond to 
performance problems 
differently. Lower-level 
managers may be less 

learn more.
COMPARE APPLES TO 

APPLES. 
A common mistake when 

measuring previous perfor-
mance is to overlook dif-
ferences in the difficulty of 
tasks assigned to different 
employees. For example, if 
the best salesperson took on 
the hardest clients, she might 
have the lowest closing rates. 
The right performance metric 
should adjust for the task.

(Oren Danieli is a Ph.D. 
candidate in the business 
economics program at Har-
vard Business School. An-
drew Hillis is a Ph.D. student 
in business economics, a 
joint program through Har-
vard’s department of eco-
nomics and the business 
school. Michael Luca is an as-
sistant professor of business 
administration at Harvard 
Business School.)

willing to give up on 
their products or share 
resources with a com-
peting product team. 
Instead they would 
prefer to maintain the 
products and make 
adjustments to promo-
tions or advertising. 
Senior managers, who 
have greater author-
ity to move around re-
sources, are more likely 
to withdraw support for 
flops and redirect re-
sources to winners.

(John Joseph is an 
assistant professor of 
strategy at the Univer-
sity of California, Irvine. 
His research examines 
organizational designs 
for better technology 
development, strategic 
planning, and growth. 
Ronald Klingebiel is a 
professor of strategy at 
the Frankfurt School of 
Finance and Manage-
ment in Germany.) 
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Law Union & Rock offset 94.7% 
accumulated loss in Q3 2016Junk-rated Seven Energy $445m facility 

threatens banks health

The health of some 
major Nigerian banks 
is being threatened by 

a recent default on a facil-
ity granted to one of their 
prime customers, Seven 
Energy Nigeria Limited 
(SENL), a privately held 
oil and gas exploration and 
development company with 
headquarters in Lagos.

 Ecobank Nigeria Lim-
ited, FCMB , and Union 
Bank Plc were among the 
syndicate of banks that on 
July 15 2016, granted a $445 
million Senior Debt Facility 
to Accugas Limited, a wholly 
owned subsidiary of SENL, 
to refinance existing facili-
ties and support medium-
term capital requirements, 
but the facility is turning to a 
bad loan for the banks.

 SENL, which has been 
having liquidity challenges 
as its 2016 half year free 
cash flow reached a record 
negative US$ 81 million, 
has defaulted on all its fa-
cilities, including those of 
the banks, raising concerns 
among analysts about re-
newed pressure on banks’ 
loan portfolio quality. 

“The development is not 
good for the banking sector”, 
said an analyst who did not 
want to be named, adding, 
“but the situation is not 
new, as some of the banks 
anticipated the default and 
therefore took the hit by 
provisioning for it”.

 Continuing, the analyst 
said, “other banks may not 
have made such provisions, 
but overall, the problem 
is not peculiar to Seven 
Energy, as other oil and 
gas companies have also 
defaulted on their facilities”.

 In a move to manage 
the feelings of its creditors, 
Seven Energy has initiated a 
series of save-our-soul pleas 
to its lenders, culminating 
in an agreement for coupon 
capitalisation by 77 percent 
of its bondholders.

 SENL disclosed in state-
ment in Lagos, that “the 
company is continuing to 
engage and cooperate with 
note holders in this regard 
and the necessary parties 
have agreed to extend fur-
ther, the deadline for the 
launch of the Agreed Trans-
action Consent Solicitation 
until 10am (Brussels time) 
on Wednesday, November 

2, 2016 in order to facilitate 
this process”, in reference 
to its variously-couponed 
US$400 million Senior Se-
cured Notes due 2021. 

Fitch, a foremost credit 
rating agency, had down-
graded the credit rating of 
SENL from CC, reflecting 
very high levels of risk to 
C, and indicating that the 
company has exceptionally 
high-risk levels.

Citing weak cash flows, 
precarious liquidity posi-
tion, and weak recovery 
outlook, Fitch noted, “the 
downgrade follows Seven 
Energy’s recent announce-
ment that it has started re-
structuring negotiations for 
its USD300 million secured 
notes and USD100 million 
secured private notes. It in-
volves the coupon capitali-
sation for up to four periods, 
starting from October11, 
2016 subject to certain con-
ditions.”

 Ultimately, the precise 
implication of the SENL 
facility default on the banks 
will become clearer when 
the banks involved release 
their results.

 Calls made and mails 
sent to Seven Energy to 

Despite the harsh economic 
operating environment, 
Law Union & Rock Insur-

ance Plc against all odds has re-
corded a Profit before Tax of N610 
million third quarters of 2016. 

 According to the Managing 
Director, the Company was able 
to grow its Assets by 1.34% when 
compared with Q3 of 2015 from 
N9.1billion to N9.23billion. A 
positive growth was recorded 
when compared with the figure 
achieved at the end of year 2015. 
As at the close of business year of 
2015, the Assets stood at N8.27 
billion but has grown by 12% to 
9.22billion. Although the com-
pany recorded a slight decrease of 
2% in its Gross Premium Income 
in third quarter of 2016 compared 
with result recorded in 2015, yet 
its liability was kept below the 
figure recorded in same quarter 
in 2015 by 3.94%. The company 
recorded a good feat in grow-
ing its Equity by 6.22% from 
N4.73Billion to N5.027Billion 
within the same quarter.

 Although the current eco-
nomic headwinds greatly im-
pacted on the company’s pro-
duction in Q3 2016, its claim 
rather surged up by 16% for same 
period. The Managing Direc-
tor promised that despite the 
economic crisis, the company 
is always prepared to put its key 
stakeholders first and would 
continue to ensure that their 
protection remain the company’s 
priority. He emphasizes that the 
company remain strong and 
vibrate, and GCR Rating is an af-
firmation of its capability to fulfill 
all its obligation that may arise 

from all the risks the company is 
undertaken.

 Besides satisfying our cus-
tomers, our shareholder interest 
is very key in our overall goal said 
Mr. Orimolade. You will recall 
that the company recorded a 
huge loss in 2012 as a result of 
the clean-up on outstanding 
premium which plunged the 
company into negative results. 
The Management’s commitment 
to move the company to a healthy 
bottom-line and also to pay Share-
holders’ dividend has begun to 
materialize. With this result, the 
company has been able to offset 
this Accumulated Loss by 94.7% 
from N1.02billion in 2012 to about 
N53million in September 2016.

 The Managing Director/CEO 
also emphasis that the company in-
novation is built around her people 
and the customers has been very 
instrumental to the success of the 
Company. He further reiterated the 
Company’s resolute commitment 
in driving its retail products largely 
through digital channels and ef-
ficient branch network.

 As part of the success re-
corded in Q3, 2016, a new branch 
was opened at number 209, 
Muri Okunola, Victoria Island 
to serve our corporate and in-
dividual clients in the axis said 
Mr. Orimolade. The Managing 
Director/CEO further enjoined 
the insuring public to continue 
to keep faith with insurance com-
panies and more importantly 
when they are dealing with Law 
Union & Rock Insurance Plc 
while promising their numerous 
customers a continued improved 
service delivery. 

INNOCENT  UNAH ascertain the true position 
of the banks’ facilities were 
not answered.

 “We don’t know whether 
the banks have incorpo-
rated the default scenario 
in their results. Of the banks 
that have loan exposures to 
Seven Energy, only Union 
Bank and Ecobank have 
released results”, said ana-
lysts from Cordros Capital, 
a Lagos-based investment 
bank.

 “We expect to get more 
information on the effect 
of the news on its balance 
sheet during banks confer-
ence calls scheduled for 
next week.”

 Ecobank’s third quarter 
(Q3), 2016 results saw im-
pairment losses on loans 
and advances surging by 
67 percent to N49 billion 
($205.5 million), from N29.5 
billion ($149.7 million), in 
2015.

 Union Bank’s impair-
ments were up 190 percent 
to N12.8 billion in the third 
quarter of 2016, compared 
to N4.4 billion in 2015 as its 
Non Performing Loan ratio 
increased to 9.4 percent 
from 7 percent in December 
2015.
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$1 Billion Ogoniland Clean up 
and Restoration Programme, 
with authorities saying they were 
delivering on President Buhari’s 
key election promise.

Mohammed in August an-
nounced a 13-member Governing 
Council and 10-member Board of 
Trustees for the clean up, saying 
that the structures would ensure 
inclusiveness, accountability, 
transparency and sustainability of 
the exercise, while also acknowl-
edging wide concerns raised by 
stakeholders on the perceived 
slow pace of the clean up.

Giving an update on the ex-
ercise, the minister said govern-
ance structures are now in place 
with a council and a board of 
trustees, which will sit when the 
trust fund is fully operational.

 The 2011 United Nations En-
vironmental Programme (UNEP) 
report on the restoration and 
clean up of Ogoniland had rec-
ommended the establishment 
of an Ogoniland Environmental 
Restoration Fund with an initial 
capitalisation of $1 billion to 

Ogoni clean up begins 2017 with N600bn ($200m) initial fund
cover the clean-up cost.

The UN report estimated that 
the cleanup of Ogoniland could 
take up to 30 years with the initial 
remediation taking five years and 
the restoration another 25 years.

The report had also found 
severe and widespread contami-
nation of soil and ground water 
across Ogoniland, which it said 
could need a length of time to 
clear up and allow for a full res-
toration of the ecosytem. This 
may be the biggest clean up ever, 
according to experts.

But as the government con-
tinues in dialogue efforts with 
militants in the Niger Delta, 
members of the Niger Delta 
Avengers (NDA) blew up a Chev-
ron Corporation export pipeline 
at Escravos in Warri, Delta State, 
further complicating the efforts to 
clean up the environment.

The attack is the first since 
the militant group announced a 
ceasefire in August, in readiness 
to dialogue with the Nigerian 
Government.

 The minister said the contin-

ued vandalism violates the pol-
luters pay principle of the country 
and those living in those areas 
will pay one way or the other, for 
the pollution caused by militants, 
who refused to come to the table 
in resolving the issues.

But Mohammaed warned that 
the renewed cases of vandalism 
and pipeline attacks are creating 
a new dimension of pollution that 
International Oil Companies may 
not be responsible for.

“We have a polluters pay prin-
ciple in Nigeria. So, oil companies 
will pay for the damage they do 
to our environment. But what 
do I say when my own people do 
it, who then pays for that?, she 
asked.

 The minister said, “I think 
they will pay, they will pay in the 
long run because there would be 
no opportunity in an environ-
ment that is full of oil. Oil spills, 
the pollution, you cannot drink 
the water, you cannot farm, you 
are ruining your future”

 While dialogue remains the 
best option, Mohammed said any 

ELIZABETH ARCHIBONG, Abuja

Benefits of ExxonMobil oil discovery to take 5...
Continued  from 1

aggrieved person should come to 
the table and talk about it, or face 
the consequence of committing 
a crime in blowing up pipelines.

 “My firm belief is that if you 
have a grievance, you come to the 
table and talk about it, if you com-
mit a crime then you will go to jail.

 “I do not have any grey area 
there. For me it is black and white 
because not only are you blowing 
up the economy, you are blowing 
up your environment and the 
environment is going to take dec-
ades to clean up and who is going 
to have interest in you when you 
are doing it yourself? She asked.

 Young people must own their 
environment, local government, 
villages, states and come to the 
table lets negotiate and really talk 
about the opportunities for them 
she added.

 If we can talk to our young 
people and say look, there is no 
future in damaging your own en-
vironment thinking that you can 
get a voice on the table, there is no 
voice on the table for those who 
commit crimes, Mohammed said.

obstacles.
 At an average price of $50 

per barrel, the new field is worth 
$50bn but analysts say the devel-
opment cost could be prohibitive. 
Prior to the postponement of 
final investment decision (FID) 
on Shell Bonga South-West pro-
ject this year, which is of about a 
similar size to the new discovery, 
Shell had earmarked $12bn for 
the development, which indicates 
the kind of capital outlay required 
to develop the new Owowo field 
located offshore Bayelsa State.

While industry sources   agree 
that the new Owowo field is a good 
development for Nigeria in terms 
of local content development, job 
creation and increased revenue, 
they refraine from speculating on 
the potential revenue from this new 
find, but they agree proven reserves 
improve industry outlook and yield 
economic benefits in the long-term.

Nigeria could have earned an 
estimated $50bn revenue, includ-
ing an additional $3.5billion in 
taxes from the Shell Bonga South 
West field, if the project had gone 
on-stream, according to contract 
documents seen by BusinessDay.

 “I do not envisage that this 
field(s) will progress into develop-
ment in the near term, given the 
current and relative inferior eco-
nomics of developing new finds in 
this pricing climate,” said Chijioke 
Mama, founder and CEO of En-
ergyDatar, an advisory firm in an 
e-mail response.

But Dolapo Oni, Head of Ener-
gy Research at Ecobank disagrees.

“These operators, especially 
ExxonMobil and Chevron can be 
relied upon to develop the field, 
when they develop, they develop 
fields with a horizon of 15 to 20 
years. I can assure you that if they 
decide to develop the fields, oil 
price will be the least of their con-
sideration but we have to wait for 

the FIDs (Final Investment Deci-
sions) to come in,” Oni said

He however admitted that it 
would take a minimum of four 
years to develop the new Owowo 
field.

 Henry Biose, petroleum eco-
nomics and policy researcher, 
University of Port Harcourt, says 
government is to blame for the 
slow down in investments in the 
oil and gas sector.

“The government’s inability 
to have a new Petroleum Act has 
shrunk some key capital invest-
ment in exploratory activities. 
However, IOCs will still venture 
into exploration in order to shore 
up their market share and increase 
business growth,” he said. 

The Nigerian government’s bid 
to get a petroleum industry bill 
passed has been plagued by disa-
greement over a 10 percent host 
community provision and imposi-
tion of 50% and 25% hydrocarbon 
tax on upstream operators who 
already pay Company Income Tax 
at 30% and Education Tax at 2%.

Under the existing fiscal re-
gime, production sharing con-
tracts for companies operating 
offshore water depth of 201m – 
500m, with a capacity of 1,000,000 
barrels and above, at official sell-
ing price between $45/$75per 
barrel, pay 12 per cent royalty after 
deducting cost of production at 
$30, give Federal government a 
35 per cent share of profit, while 
IOC’s keep 65per cent.

 But the Federal Government 
wants to tweak this arrangement 
and the IOCs have opposed it. This 
has led to significant slowdown 
in upstream investments over 
the uncertainty created by the 
disagreement.

The fear is that the new Owowo 
field will be caught up in the on-
going unless a new petroleum act, 
defining the regulatory and fiscal 
framework for the oil and gas sec-
tor is urgently passed.

T
he Federal Government 
will begin the clean up 
of Ogoniland oil spill in 
2017 with an initial $200 
million fund.

Nigeria’s Minister of Envi-
ronment, Amina Mohammed, 
confirmed the new date, which 
is coming four months after 
Vice-President Yemi Osinbajo 
set in motion a $1 billion clean 
up and restoration programme 
of  Ogoniland.

Speaking to BusinessDAY in 
an exclusive interview, Moham-
med said $200 million would be 
released over five consecutive 
years to execute the project.

“We have got a take-off fund-
ing for 10 million dollars this year, 
which we would use to put some 
projects in place. Next year, we 
will really take-off with the $200 
million a year that we will have 
for the next five years,” Moham-
med said in an interview with 
BusinessDAY.

In June, Nigeria launched the 

L-R: Nyesom Wike, 
governor, Rivers State, 
and Herbert Wigwe, group 
managing director/chief 
executive officer, Access 
Bank, after the inaugura-
tion of the Rivers State 
Golden Jubilee Celebra-
tions Committee in Port 
Harcourt.  
       
                NAN

rently, 25 percent of the of the 
budget goes to debt servicing 
and another 40 percent of FG rev-
enue goes to debt” said Bismarck 
Rewane, Chief Executive Officer, 
Financial Derivatives Company.

  A debt trap is a situation in 
which an entity borrows money 
but does not have enough money 
to make the interest payments on 
the loan, so it takes out another loan, 
with its own interest payments to 
cover the first loan’s payments and 
is likely have to borrow again to 
pay off the second loan, creating a 
cascading and crippling  cycle.

 “Half of government revenue 
is being used to service debt, while 
the pace of debt accumulation is 
rising faster than revenue growth 
and GDP growth” said Rewane. 

Kemi Adeosun, Finance Min-
ister, admitted last week that ten 
months into the 2016 financial 
year, the Federal Government has 
already reached the N900billion 
planned local borrowing limit for 
2016.   Now it is looking to external 
sources to fund the remaining 

N900 billion of the N1.8 trillion bor-
rowing plan for the 2016 budget.

 President Muhammadu Buhari 
budgeted N1.361 trillion for debt 
servicing this year as against N953.6 
billion proposed in 2015, a 43 per 
cent increase. The new $30 billion 
borrowing plan is expected to raise 
the debt service burden further.

 The country’s debt servicing 
obligations as a percentage of total 
budget has risen from 6.86% in 2010 
to 22.47% in 2016. Similarly, external 
debts to exports ratio has increased 
from 14.3% in 2010 to 69.1% in 2016 
while debt service as a percentage 
of revenue has risen from 10.58% 
to 35.32% within the same period.

 In value terms, actual naira 
paid out as debt service has more 
than tripled from N354.13 billion in 
2012 to N1.36 trillion currently, an 
indication of the rising debt service 
burden facing the nation. 

  “Nigeria may be approaching a 
debt trap. Debt to Exports ratio is at 
risky levels,” according to Rewane, 
in the latest Lagos Business School 
Breakfast Meeting note.

 “The budget relies exclusively 
on borrowing for fiscal stimulus in 

the absence of private capital strat-
egy. Debt service is already over 
25% of budget and up to 40% of 
government revenue. The big gap 
in policy is the absence of a strategy 
to leverage and optimise private 
capital,” says Opeyemi Agbaje of 
TRC Advisory Services Limited.

 Figures from the Debt Manage-
ment Office (DMO) show that the 
country’s total debt as at June 30, 
2016 was $61.4 billion or N16.3 
trillion, which means the planned 
$30 billion will take the country’s 
total debt stock to $91.4 billion, or 
approximately N28 trillion, exclud-
ing contingents.

 Though the DMO 2015 debt 
sustainability analysis concludes 
that the country’s debt portfolio 
is “at a very low risk of distress.” 
However, the DMO also admitted 
that “the increase in the country’s 
GDP is not accompanied by a 
proportionate increase in exports 
and revenue, thereby making the 
debt portfolio susceptible to both 
indicators.”

The DMO noted that the trend 
indicates “the need to diversify, as 
well as increase the revenue base of 
the country, in order to mitigate the 
risk of debt distress in the long-term.”

Nigeria faces debt trap with $30bn borrowing...
Continued  from 1
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The Genealogy of Corruption

I once wrote on this 
page that Nigerians are 
“fantastically relaxed” 
about corruption. That 

observation was, in fact,not 
exclusive to me. The re-
nowned Catholic Bishop 
of Sokoto, Rev Matthew 
Kukah, put it quizzically in 
one speech: “If corruption 
is so evil, how come we 
are so much at peace with 
it?”And, truth be told, most 
Nigerians areat peace with 
corruption; they are inured 
to any shock about it. Most 
Nigerians have inoculat-
ed themselves against any 
outrage about corruption, 
however endemic. But this is 
sad because, as the Times of 
London once editorialised, 
“Public indifference is the 
accomplice of the corrupt”.

Think of it, Nigeria must 
be one of the few countries 
where the wife of a former 
president would have $31.4 
million – yes, dollars, not 
naira! – in different bank 
accounts and claim they 
were gifts given to her over 
the course of both her and 
her husband being in pub-
lic service, and yet most 
people simply shrug it off. 
Nigeria must also be one of 
a handful of countries where 
the houses of judges – yes, 
judges – were raided by 

security agents and thou-
sands of foreign currencies 
were allegedly found in their 
apartments, and yet much 
of the criticisms have been 
about the raids and not the 
sources of the money found 
in their houses! Of course, 
no criminality has been 
established in any of these 
cases, but I want to use them 
to illustrate the weaknesses 
in this country’s fight against 
corruption.

Let’s start with the wife of 
former President Jonathan, 
Patience. She was in public 
service for most of her adult 
life, as a civil servant and 
First Lady. Yet, in addition 
to owning nine houses, two 
hotels and a plaza, accord-
ing to the Economic and Fi-
nancial Crimes Commission 
(EFCC), as reported by The 
Nation newspaper, Mrs Jon-
athan claimed ownership 
of $31.4m found in several 
bank accounts and frozen by 
the EFCC. In challenging the 
EFCC in court, the former 
First Lady reportedly said 
that “the funds in question 
were legitimate gifts from 
her friends and well-wishers 
over the last 15 years”.This, 
let’s be clear, was someone 
in public service, who re-
ceived $31.4m as gifts from 
friends and well-wishers!

This brings me to a dis-
cussion on gifts: a major 
fault-linein Nigeria’s falter-
ing war against corruption. 
Gifts are, to borrow a quote 
from the American author 
James Baldwin, “the inno-
cence which constitutes the 
crime”. All over the world, 
gifts to public officials and 
their close family members 
are known as a big source 
of corruption, and, as such, 
they are tightly regulated. 
Most asset declaration forms 
include sections for record-
ing gifts and their sources, 
and most countries take gifts 
to public officers and their 
close relations seriously. 

For instance, in the UK, 
every Member of Parliament 
must declare any outside 
interests or earnings, includ-
ing gifts, in the Register of 
Members’ Financial Inter-
ests. Every Minister must 
provide similar informa-
tion about themselves, their 
spouses and close family. 
If, for example, the prime 
minister or a minister goes 
on a holiday and stays in 
the luxury house of a friend, 
without paying for the ac-
commodation, he or she 
must declare it, or if he or 
she flies in a friend’s private 
jet, without paying, he must 
declare it. Furthermore, 

if a civil servant attends 
an outside function and is 
given a gift, he or she must 
declare it when he or she 
returns to the office. Indeed, 
civil servants are constantly 
reminded to give details of 
any gift or hospitality of £10 
or over received in the “Gifts 
and Hospitality Register”.

Now, the Nigerian con-
stitution states, in section 
15(5), that “The State shall 
abolish all corrupt prac-
tices”. Yet, it contains some 
ambiguous provisions on 
gifts to public officers. Al-
though the Code of Conduct 
for Public Officers, in the 
Fifth Schedule, prohibits 
public officers from receiv-
ing gifts or benefits in their 
official capacity, section 3 
provides a get-out clause. 
It says that “A public officer 
shall only receive personal 
gifts or benefits from rela-
tives or personal friends to 
such extent and on such 
occasions as are recognised 
by custom”. Question: Can 
Mrs Jonathan’s $31.4m gifts 
from her “friends and well-
wishers” qualify as being 
“to such extent and on such 
occasions as are recognised 
by custom”? Well, I doubt 
whether the drafters of the 
constitution had Mrs Jona-
than’s stupendous cash-

Nigeria can’t fight its cancerous corruption with kid gloves

W
here does 
c o r r u p -
tion come 
from? How 
did we Ni-

gerians acquire this incred-
ible notoriety as one of the 
most corrupt countries in 
the world? 

Let me dispel one popu-
lar misconception. When, 
at their moment of despair, 
our people speak of “the 
Nigerian factor”, they are 
invariably referring to the 
inherent tendency for cor-
rupt behaviour that is said 
to be in our DNA. This pre-
sumes that this tendency to 
corruption is in-built in our 
genotype. I believe this to be 
both untrue and unfair. Cor-

like Adetokunbo Ademola, 
Louis Nwachukwu Mbane-
fo, Taslim Olawale Elias, 
Daddy Onyeama, Atanda 
Fatai Williams, Kayode Eso, 
Chukwudifu Oputa, Akinola 
Aguda, Mohammed Bello, 
George Sowemimo, Ayo 
Gabriel Irikefe and Idris 
Legbo Kutigi, to name but a 
few. No, corruption is not a 
Nigerian. 

Several factors, in my 
opinion, explain the preva-
lence of the phenomenon of 
corruption in a society.

First, globalisation and 
internationalisation have 
made corruption to thrive 
more than before. In a time 
of rapid internationalisation 
of culture, communications 
finance and technology, 
money has become the god 
of the age. An American 
journalist once accorded a 
member of the Taliban in 
Afghanistan as to why they 
were all obsessed with own-
ing glistening Toyota Land-
cruisers when they claim to 
hate everything Western. 
His reply was simple: “Al-
lah prefers Landcruisers for 
Jihad”. Niger Delta warlords 
who claim to be fighting for 
“justice” for their people 
are all obsessed with own-
ing the most expensive toys 

that money can buy. Some of 
them have private jets. 

In democracies old and 
new -- as well as in tyran-
nies -- what the Canadian 
political philosopher Craw-
ford Macpherson describes 
as the ethic of ‘possessive 
individualism’ has become 
the defining ethos of our 
era. Money has become 
everything. It defines the 
so-called “American Dream”. 
The love of money is not only 
the root of evil; it is the root 
of all corruption.

Second and linked to the 
preceding, is the collapse of 
our tradition value systems. 

My grandparents were 
far from being the so-called 
‘primitive peoples’ depicted 
in Western anthropological 
monographs. They were 
pious and highly enlight-
ened people. Their sense 
of virtue ethics was strong. 
At their feet I drank deep 
from the wisdom of the 
venerable ancestors. I still 
look upon those childhood 
years as the happiest of my 
life. Both grandfathers lived 
to a grand old age. I still 
look upon those childhood 
years as the happiest of my 
life. I do not subscribe to the 
doctrine of ancestor worship 
in any way, but I there is no 
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ruption is not inbuilt in the 
Nigerian character. The emi-
nent American economist, 
Wolfgang Friedrich Stolper, 
was one of the architects of 
Nigeria’s first National De-
velopment Plan. He was a 
regular visitor to our country 
during the years 1959-1962. 
From his autobiographical 
accounts, Inside an Inde-
pendent Nigeria (Ashgate 
2003), Stolper describes the 
Nigerian civil service that he 
met as the best in the devel-
oping Commonwealth, well 
ahead of India, Malaysia, 
Singapore and Ghana. He 
interacted with eminent Ni-
gerians such as Pius Okigbo, 
Simeon Adebo, Jerome Udo-
ji, Abdulazeez Atta, Ali Akilu 
and Ojetunji Aboyade, all of 
them men of sterling quali-
ties. An émigré from Vienna, 
Austria, Stolper was known 
to be loose with words. He 
described the Head of the 
Western civil service of the 
time, Simeon Adebo, as “one 
of the greatest human be-
ings I have ever met”. 

The jurists of that gen-
eration were also excep-
tional men of distinction. 
They could have served 
in the supreme court of 
any advanced industrial 
nation. I remember men 
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decision of importance that 
I have ever made in my adult 
years without unconsciously 
asking myself if God and my 
grandparents would have 
approved of it. 

Contrast that disappear-
ing world with what we have 
today; a world where our 
youths do not even know 
who they are, not to talk of 
where they are coming from. 
Societal values have broken 
down. Add to this the crisis 
in the family as an institu-
tion – a world of broken 
homes, single mothers and 
absent and sometimes un-
known, fathers. Many of our 
young people have no one to 
turn to and no one to learn 
from. Consequently, they 
derive their moral compass 
from Google and Facebook, 
from Nollywood and from 
the dregs of Western culture.

Some people have dated 
the moral collapse of our so-
ciety to the time the Gowon 
administration handed over 
missionary schools to the 
government in the seven-
ties. The mission schools 
in which some of us were 
trained, were second to 
none in the inculcation of 
excellence, character and 
learning. Nigeria has never 
recovered from it. The preva-

lence indiscipline, drugs, 
violence, sexual deviance, 
cultism and criminality 
among the youths has been 
a major factor in the making 
of the corrupt society that 
ours has become today. 

 Thirdly, and linked to 
the above, is the clash of 
values. The eminent soci-
ologist Peter Ekeh wrote a 
famous essay on what he 
termed “the two publics”. He 
propounded the theory that 
Africans live in two worlds; 
one deriving from colonially 
inspired modernity and the 
other from African tradi-
tional kinship values. These 
two worlds, according Ekeh, 
are in perpetual tension with 
each other, often resulting in 
all sorts of societal maladies. 
For example, the emergence 
of the post-colonial state in 
independent Africa never 
totally won the allegiance of 
ordinary people. They con-
tinue to view the state with 
a high level of scepticism. 
For many of our people, it 
is not considered immoral 
if you defraud the state to 
help your people. Anyone 
who steals from government 
and uses the spoils to help 
his people is considered a 

gifts in mind. But here is 
the problem: they made 
allowance for a practice 
“recognised by custom”. 
Whatever the intention of 
that provision it is certainly 
ambiguous and prone to 
abuse. It ignores the “Nige-
rian factor”!

Surely, the answer lies 
in transparency. There is 
nothing wrong with per-
sonal gifts from friends and 
relatives. But for public of-
ficers, the question is about 
transparency. For instance, 
in the UK examples above, 
nothing stops ministers or 
their spouses from receiv-
ing gifts or hospitality from 
friends or relatives, but they 
must declare them. Accord-
ing to the Organisation of 
Economic Cooperation and 
Development (OECD), as-
set declarations have three 
aims, namely, one, to in-
crease transparency so as 
to show that public officers 
“have nothing to hide”, two, 
to prevent conflict of inter-
est, and, three, to monitor 
“wealth variations” of indi-
vidual public officer in order 
to prevent illicit enrichment. 

But Nigeria’s code of con-
duct for public officers and 
asset declaration system 
are not designed to achieve 
any of these objectives. This 

is why Mrs Jonathan could 
claim that she received 
$31.4m as gifts from “friends 
and well-wishers” without 
any record of who they are. 
It is also why her husband, 
the former president, could, 
with impunity, tell Nigeri-
ans that he did not “give a 
damn” (his exact words) 
about declaring his assets, 
and never did! Surely, if Ni-
geria is serious about fight-
ing corruption, its code of 
conduct for public officials 
and asset declaration system 
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L-R: Kemi Adeosun, minister of finance; Adesola Adeduntan, managing director, First Bank Nigeria Limited; Ibukun Awosika, 
chairman, FBN Limited, and Dolapo Osinbajo, wife of the Vice-President, during the launch of FBNGem in Lagos.

SAA losses continue until 2021 despite 
new turnaround promise

would play a secondary role.
Gordhan stressed the 

importance of providing a 
transparent account to the 
public of the “state of af-
fairs” at the national carrier, 
which, besides making se-
rial losses, had also failed to 
finalise financial statements 
for two years prior to receiv-
ing a further “going concern 
guarantee” of R4.7-billion 
from the National Treasury 
in September.

In total ,  government 
had, over the years, issued 
a R19.1-billion guarantee 
facility to SAA and currently 
had a R14.3-billion exposure 
against the facility. Without 
the guarantees, the airline 
would be technically insol-
vent.

Deputy chairperson Try-
phosa Ramano, who is part 
of the new board appointed 
earlier in the year to oversee 
the turnaround, noted that 
SAA currently had a negative 
equity position of R10billion, 
which is a reality that would 
“guide” the subcommittee of 
the board set up to work on 
solutions, which would be 
presented for shareholder ap-
proval in the coming months.

There are indications 
that the embattled na-
tional carrier South Af-

rican Airways (SAA) is likely 
to remain loss making till 
2021, but the scale of its losses 
may continue to decline.

SAA state-owned group 
reported a loss of R1.5-billion 
in 2015/16, following a loss 
of R5.6-billion in the previ-
ous year.

Speaking at a post-annual 
general meeting (AGM) in 
Johannesburg, Dudu Myeni, 
chairperson of SAA, insisted 
that the turnaround of the 
airline as well as its return to 
financial sustainability was 
the main priority for the new 
board and the executive team.

Without providing much 
detail on the “marching or-
ders” outlined by SAA’s share-
holder, Pravin Gordhan, SA 
minister, at the AGM and an 
earlier board meeting, which 
was also attended by Deputy 
Finance Minister Mcebisi 
Jonas, Myeni indicated that 
the turnaround had been 
identified as the “apex” prior-
ity and that all other matters, 
including transformation, 

MIKE OCHONMA

Renewed bombing threatens 
FG/Niger Delta talks

current output estimated at 33.24 
million bpd, to reduce a supply 
glut that has cut prices by more 
than half of 2014 levels.

 Nigeria and Libya were grant-
ed exemptions and allowed to 
maintain output volumes pro-
jected at 2.2mbpd and about 
500,000mbpd, respectively. Nige-
ria currently produces 1.9mbpd, 
but the renewed attacks may 
threaten her market share.

 “There has not been any 
significant investment in Nige-
ria’s oil exploration in the past 10 
years. We are fast depleting our 
oil reserves and are not trying to 
explore new fields, and renewed 
attacks continue to threaten pro-
duction,” Israel Aye, oil and gas 
consultant and managing partner, 
SterlingPartnership, said.

 Disbursements due federal, 
state and local governments in Ni-
geria fell by 30 percent in half year 
2016, in comparison with 2015 
figures, according to the maiden 
issue of the Nigerian Extractive 
Industries Transparency Initiative 
(NEITI) quarterly review, due to 
fall in earnings from crude sales.

 “The reasons for the reduction 
in FAAC disbursements are not 
far-fetched. The drastic fall in oil 
prices and lower oil production 
as a result of militant activities led 
to lower oil revenues. Also, and 
following from lower govern-
ment revenues, consumption 
and investment expenditure fell, 
resulting in lower taxes, thereby 
leading to lower non-oil revenues,” 
observed the report.

 Owing to this, the capacity of 
the various tiers of government to 
fully implement their 2016 bud-
gets is being severally constrained. 
They have resorted to borrowing, 
deepening budget deficits and 
debt burden across all tiers of 
government.

 A few weeks ago, Udoma Udo 
Udoma, minister of budget and 
national planning, said the total 
national debt stock (both the Fed-
eral Government and the states) 
stood at N16.3 trillion as of June 30. 
Only 10 years ago, Nigeria exited 
the Paris Club of creditors through 
debt buyback deal that shaved off 
about $30 billion from national 
debt after paying $5 billion.

may be scared of losing its title as 
the Delta’s most powerful mili-
tant group, and the most recent 
attack may have been designed 
to remind the government and 
Nigeria in general that it is still 
capable of launching significant 
assaults,” Luke Doogan, Africa 
analyst at West Sands Advisory, 
told BusinessDay.

Doogan further said, “Ac-
cordingly, there is the danger 
that the NDA and the NDGJM 
may engage in a spate of tit-for-
tat violence as they battle for 
supremacy, and it is essential 
that the Abuja government seeks 
to negotiate with the NDA post 
haste.”

Yet, the implications are se-
vere from every angle. Nigeria’s 
ability to maintain production 
output it recently negotiated with 
the Organisation of Petroleum 
Exporting Countries (OPEC) in 
Algiers that could help fund the 
2017 budget may be at risk.

At the last OPEC meeting, 
members agreed to reduce out-
put to a range of 32.5 million - 33.0 
million barrels per day from a 

Bombing of a section of the 
439-kilometre Escravos-
Lagos Pipeline System 

(ELPS) operated by Chevron 
Nigeria Limited (CNL) in Warri, 
Delta State, last week, threatens 
dialogue slated for today be-
tween the Federal Government 
and Niger Delta militants.

Analysts fear a breakdown of 
talks may trigger a rash of attacks 
on oil and gas infrastructure, 
as militant groups struggle for 
prominence. It could further 
endanger Nigeria’s 2017 budget 
projections predicated on oil 
benchmark of $42.5 per barrel 
and production volume of 2.2 
million barrels per day.

While the Niger Delta Green-
land Justice Mandate (NDGJM) 
has rebuffed attempts at dia-
logue and has been actively car-
rying out attacks on oil assets, the 
Niger Delta Avengers (NDA) has 
accepted dialogue overtures but 
may have carried out last week’s 
attacks to maintain relevance.

“The Niger Delta Avengers 

…may hurt 2017 budget projections, OPEC supply cap benefits

Nigeria, Portugal to begin air services 
as experts envisage BASA failure

‘Implementation of cyber-crime prohibition 
Act key to reducing security threats’

 ISAAC ANYAOGU

home country has an air 
agreement.

“Nigeria does not have 
airlines that will be able to 
compete with foreign airlines; 
however, the Federal Govern-
ment can look at the viable 
airlines and give them some 
encouragement through VAT 
and discounts on spare parts.

“From the passengers’ 
side, they will be at the good 
receiving end because the 
passengers will be able to 
travel across Africa and the 
world without having to go 
through connecting flights,” 
Tayo Ojuri, CEO, Aglo Lim-
ited, an aviation support ser-
vice, said.

tomorrow.
“We need to have frame-

works not necessarily in details 
but high level frameworks and 
the details will then evolve a 
technology changes as envi-
ronment changes. What was 
done in early 2015, my suspi-
cion is that it is as relevant as 
2015. We are now going to 2017 
so things have changed.”

He highlighted four di-
mensions necessary for effec-
tive implementation, namely 
technology, strategy, process 
and people. People, for him, 
represent the most important 
aspect because they are the 
“weakest link in any security 
chain. We need to set up a stan-
dard Computer Emergency 
Response Team (CERT).”

Two Enugu ladies win Lift Saxum/Ola Ndi 
Igbo entrepreneurship award

Ola Ndi Igbo is a biennial 
summit convened to promote 
values-driven change in Igbo 
land and celebrate notable Igbo 
achievers all over the world who 
have demonstrated excellence, 
values-based leadership, and a 
work ethic to rise to the top of their 
professions. The grant by Ola Ndi 
Igbo recognises the challenges 
faced by micro-entrepreneurs in 
the sourcing of capital and also ef-
fectively running their businesses.

Lift Saxum is a non-profit or-
ganisation established to trans-
form the enterprise development 
landscape and the lives of youth 
and women in Nigeria, with a 
focus on the South East.

Nwanneka Okoro, Lift Saxum 
CEO and former business devel-
opment manager and group head 
public sector business Enugu/
Ebonyi at First Bank, said the 
organisation had also trained 
80 rural women on the Songhai 
Integrated Farming Techniques, 
home craft, and life skills.   

A soap and toiletries maker 
and a budding fashion 
designer have won the 

joint Lift Saxum/Ola Ndi Igbo 
Entrepreneurship Award aimed 
at encouraging young people and 
women in particular to learn the 
ropes of venturing.

Kosisochukwu Agbo, who 
makes soaps, detergents and air 
fresheners, and Mary Jane Onyia, 
a budding fashion designer, won 
the Business Plan Competition 
Award sponsored by Ola Ndi Igbo 
and organised by Lift Saxum.

The grant from Ola Ndi Igbo 
gives three youths and two wom-
en entrepreneurship training and 
then avails them with a mini-grant 
of N50,000 each to the two with the 
best viable business plan.

In January 2016, Ola Ndi 
Igbo gave mini-grants to some 
non-governmental organisa-
tions based in the South East to 
support their activities. Lift Saxum 
Limited/GTE received a grant of 
N250,000.

ment during the International 
Civil Aviation Organisation 
(ICAO) Air Services Nego-
tiation Conference billed 
for Nassau, Bahamas in De-
cember.

However, experts in the 
aviation sector say Nigeria’s 
domestic airlines may be los-
ing out in revenue and flight 
frequencies with the move 
by the Federal Government 
to increase foreign airlines’ 
flight frequencies.

BASA, founded on the 
principle of reciprocity, is a 
deal that enables a country’s 
airlines enjoy equal leverage, 
in terms of flight operations, 
in countries with which their 

BusinessDay investigations 
show that since its passage, the 
contents of the bill have rarely 
been utilised to checkmate ris-
ing case of cyber crimes.

Niyi Yusuf, country manag-
ing director, Accenture, who 
spoke with BusinessDay, not-
ed: “I am not aware of how far 
it has been implementation. 
In Nigeria we do not suffer 
from plans, what we suffer 
from is the execution or the 
implementation. What we 
have now I think it is a good 
start but it has to be dynamic 
because in reality technology 
is a rapidly changing area so 
whatever laws and policies 
you put in place last year – in 
fact last month, some of it will 
not be relevant for today or for 

Republic of Portugal and 
the Federal Republic 
of Nigeria are set to 

commence the implementa-
tion of a Bilateral Air Services 
Agreement (BASA) as part of 
government efforts towards 
establishing and asserting 
the nation’s as an undisputed 
leader in air transportation on 
the African continent.

This is just as both coun-
tries have designated two 
of its carriers, Medview and 
OmniBlu airlines to service 
the Abuja-Lisbon and Lagos-
Lisbon routes, ahead of the 
formalisation of the agree-

Implementation of the cyber 
crime prohibition, preven-
tion Act 2015 passed under 

the administration of former 
President Goodluck Jonathan 
has been identified as the key 
to mitigating the imminent 
threats Nigeria faces through 
cyber security.

The Act, which came into 
existence shortly before the 
end of the administration, 
had the objective to provide 
an effective, unified and com-
prehensive legal, regulatory 
and institutional framework 
for the prohibition, prevention, 
detection, prosecution and 
punishment of cyber crimes 
in Nigeria.

IFEOMA OKEKE
FRANK ELEANYA
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800 herdsmen now in custody 
over violent attacks - Osinbajo

NPA promises to fast track rehabilitation of roads into Lagos ports

$2.6bn Badagry mega port to ease 
Nigeria’s unemployment crisis

Security agencies in Nige-
ria have so far arrested 
800 suspected violent 

herdsmen across the country, 
Vice President Yemi Osinbajo 
has disclosed.

A statement by presidential 
media aide, Laolu Akande, 
said Osinbajo made the dis-
closure in Houston, Texas, US 
on Friday at a Townhall event 
where he interacted with US-
based Nigerians who asked 
questions live and via the 
internet.

Fielding questions at the 
event moderated by Rudolf 
Okonkwo of Sahara Reporters 
and Nimi Wariboko of Boston 
University, the Vice President 
said “the President has given 
firm instructions to the secu-
rity agencies to arrest not only 
herdsmen who are attacking 

Management of the Ni-
gerian Port Authority 
(NPA) has assured 

port users that the Federal 
Government through Public 
Private Partnership (PPP) 
will carry out a sustainable 
rehabilitation of roads within 
Apapa port community, so as 
to ensure efficient service de-
livery at the nation’s seaports.

Speaking at a stakeholders’ 
interactive session held in La-
gos over the weekend, as con-
tained in a statement signed 
by Michael Ajayi, general 
manager, public affairs, NPA, 
Hadiza Bala Usman, manag-
ing director of NPA, said the 
authority was appreciative of 

The mega seaport being 
sited in Badagry, Lagos, 
is seen as mitigating Ni-

geria’s unemployment crisis 
as 500,000 direct and indirect 
jobs are expected to be gener-
ated from a chain of economic 
and business activities upon 
completion by 2021.

A recent report by the 
National Bureau of Statistics 
(NBS) put the country’s un-
employment rate at 13.3 per-
cent as of the second quarter 
2016, up from 12.1 percent 
in the first quarter, with the 
number of unemployed or 
underemployed persons rising 
from 24.4 million by the end 
of first quarter to 26.06 million 
persons.

The deep seaport is to cost 
$2.6 billion of private invest-
ment, with the Maersk Group 
as the major investors. The 
Federal Government recently 
gave its approval to the con-
struction of the port to take 
advantage of improved port 
facilities needed by bigger 
freighters and ships on the 
African continent.

The investors and Lagos 
State government are currently 

ELIZABETH ACHIBONG

AMAKA ANAGOR-EWUZIE

JOSHUA BASSEY

communities anywhere in the 
country but anyone of them or 
anyone at all in possession of 
firearms.

“There are about 800 of 
suspected violent herdsmen 
in the country that are cur-
rently in custody. The Vice 
President however decried 
the slow pace of the criminal 
justice system which is affect-
ing the prompt trial of such 
suspects.”

He reminded the audience 
that the issue of killings by 
such violent herdsmen has 
been a perennial issue espe-
cially as grazing lands contin-
ue to disappear over the years 
and the cattle feed on people’s 
crops on the farmlands. He 
added that the matter just did 
not crop up when President 
Buhari assumed office.

The Vice President then 
urged against the tendency 

the private sector collabora-
tion towards resolving the 
problem of Apapa port roads.

This, according to her, is 
in line with the dictates of 
the PPP and the authority’s 
corporate social responsi-
bility (CSR) geared towards 
ensuring that the roads in-
frastructure in the port area 
are capable of ensuring swift 
delivery of cargos.

The NPA boss said the 
authority would ensure that 
all the necessary variables like 
the enforcement of tonnage 
limits for trucks and the use 
of railway for cargo movement 
would be encouraged going 
forward, in order to actualise 
the quick delivery of results in 
terms of road rehabilitation.

deepening discussions to fa-
cilitate the project, expected to 
play a major role in unlocking 
Apapa and its immediate envi-
rons, which presently face ma-
jor congestion crisis due to the 
activities of petroleum tankers 
and container-bearing trucks. 
Apapa is the host community 
of Nigeria’s two major seaports 
- Tincan and Apapa ports.

“This port situated on 1,000 
hectares of land is expected to 
be the largest deep sea port 
in Africa upon its comple-
tion. The project will include a 
container terminal, oil and gas 
services and a liquid bulk ter-
minal, with general cargo and 
ro-ro facilities,” Akinwunmi 
Ambode, governor of Lagos 
State, said while playing host 
to the investors in Lagos. 

Ambode had also recently 
met with representatives of 
APM Terminals, led by Peter 
Volkjaer Jorgensen, head of 
Africa, in London to further 
discussions on the seaport. 

The meeting in Lagos last 
week had more of the execu-
tive management of APM Ter-
minals in attendance, includ-
ing Morten Engelstoft, CEO 
designate, APM Terminal, Co-
penhagen, Denmark; Ernest 

of interpreting the herds-
men issue as a religious issue, 
stressing that it is important 
for all Nigerians to refuse 
such divisive narratives and 
tendencies.

He reminded his audience 
that there had always been 
conflict between herdsmen 
and communities across the 
country and that people should 
disabuse the notion that the 
problem had just started be-
cause President Buhari, a Fu-
lani was currently at the helm 
of affairs in the country.

Responding to questions 
on the need for community 
policing, the Vice President in-
dicated that community polic-
ing via State Police was indeed 
a cardinal programme of the 
ruling APC. However the party 
agenda cannot be introduced 
until there is an amendment to 
the nation’s constitution.

She called on operators to 
make available holding bays 
for operations at their termi-
nals, noting that it would help 
manage the traffic gridlock 
along Apapa corridor.

She strongly advocated 
that terminal operators 
should install weighing 
bridges in their respective 
terminals, stressing that soon 
machinery would be put in 
place to implement govern-
ment directives concerning 
this subject.

He further opined that the 
trucks standardisation regime 
of the authority would be re-
viewed in conjunction with the 
state and Federal Government 
with a view to ensuring safety 
of lives on Nigerian roads.

Shonekan, chairman, APM 
Terminal, Apapa, Nigeria; 
David Skov, country manager, 
APM Terminal, among others.

Ambode said the seaport 
was one project expected to 
bring global growth to the 
Nigerian waters and by exten-
sion the nation’s economy. Ac-
cording to the governor, with 
thousands job opportunities to 
be created, Nigerian stands to 
benefit from the project to fur-
ther grow her Gross Domestic 
Product (GPD), assuring the 
investors of his administra-
tion’s support.   

Speaking with Business-
Day, Rotimi Ogunleye, the 
commissioner for commerce, 
industry and cooperatives, said 
issues around resettlement 
and payment of compensation 
to the locals being displaced 
for the port project were being 
sorted out. This, according to 
Ogunleye, speaks to the com-
mitment of the state govern-
ment to realising the project.

On his part, Engelstoft 
stated the Group’s resolve to 
drive the project, and that all 
business streams of the Maersk 
Group would be involved in 
ensuring the success of the 
mega port.

… 500,000 jobs expected to spring
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Identity theft, cyber crimes fester on MDAs 
failure to harmonise biometrics

It is over one year ago since 
the Buhari administra-
tion charged government 

agencies to harmonise the 
collection and usage of bio-
metric data rather than repli-
cate others.

With that directive hang-
ing somewhere in the space, 
experts say Nigerians may be 
facing increased cyber fraud 
and identification theft.

There are a number of 
Federal Government ministry 
departments and agencies that 
are legally mandated to collate 
information on Nigerians. 
The agencies include the Fed-
eral Road Safety Commission 
(FRSC), National Population 
Commission (NPC), National 
Identity Management Com-
mission (NIMC), Independent 
National Electoral Commis-
sion (INEC), Nigeria Commu-
nication Commission (NCC), 
and Nigeria Immigration Ser-
vice (NIS), among others.

The directive from the 
Presidency in August 2015 
to heads of the agencies was 
aimed at encouraging the 
agencies to work together, 
reduce cost and bring cred-
ibility to the electoral process 

as Nigerians of voting age can 
easily be identified.

Shortly after that meet-
ing with the agencies, the 
NIMC gave an indication it 
was reaching out to NPC with 
a view to carrying out the di-
rective. However BusinessDay 
can authoritatively report that 
little has been done towards 
achieving harmonisation.

Explaining why it was im-
portant, Olabode Olaoke, se-
nior manager, Risk Assurance 
Services, PricewaterhouseC-
oorpers, told BusinessDay, “I 
think we should harmonise 
identity information. The rea-
son is this, if we have informa-
tion in multiple places, then it 
can be compromised without 
depriving the original owner 
that information. What that 
means is keeping our informa-
tion sources, our databases in 
multiple disparate databases 
creates a huge difficulty in 
managing the confidentiality. 
How do you protect it?

“If you go to organisations 
that have critical information, 
hardcopy information, what 
do they do? They take their 
information and they put it 
in safe. Now we know that 
we need to manage that safe. 
It is probably locked up in a 

FRANK ELEANYA secure room. But if you have 
it in every room, how then do 
you effectively protect every 
room?

“The resource requirement 
will be too much. The level 

of protection will be watered 
down. Because instead of 
consolidating your protection 
initiatives you now have to 
spread it our thinly and in-
stead of having one guard at a 

door you now have 10 guards 
at 10 doors.

“So, what you find is that 
you will really never be able to 
effectively protect that infor-
mation. Also in terms of value, 
if you do not harmonise it, I 
can be Olabode Olaoke in one 
database, I can be Olabode 

Adelowo Olaoke in another 
database, and how do we tell 
that it is the same individual?”

Harmonisation of biomet-
rics is very necessary in terms 
of cost reduction, Daniel To-
gun, systems and network 
expert with NTX Limited told 
BusinessDay.
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HOPE MOSES-ASHIKE

The naira is expected 
to reverse it losses 
this week following 

the directive from the Cen-
tral Bank Nigeria (CBN) 
that First Bank of Nige-
ria should concentrate it 
dollar sales to Bureau De 
Change (BDCs) in other 
zones outside Lagos.

This is further support-
ed by $21 million purchase 
by BDCs from Travelex, a 
global currency dealer.

However, some analysts 
are of the view that in spite 
of the anticipated dollar 
sales by the authorised 
dealers, naira would be 
pressured at the alterna-
tive market.

The naira remained 
relatively stable against 
the dollar at the inter-
bank with naira/dollar 
exchange rate slightly ap-
preciating to N304.50/$ 
at the end of last week 
(from N304.75/$ in previ-
ous week), while the CBN 
continued to intervene 
with dollar supply in some 
trading sessions last week.

However, FX rate re-
mained volatile in the par-
allel market due to the 

restrictions on use of naira 
debit cards for FX transac-
tions as well as Travelex’s 
inability to conveniently 
fulfil all dollar demands. 
Consequently, the naira/
dollar exchange rate at the 
parallel market opened the 
week at N455/$.

But depreciated to 
N470/$ by midweek be-
fore firming up slightly to 
N465/$ on Friday.

A report by Afrinvest Se-
curities Limited revealed 
that in the futures market, 
the central bank settled 
$270.6 million in notional 
value of the maturing OCT 
26 2016 futures instrument 
on Wednesday. As with the 
trend since introduction 
of the futures market, the 
apex bank issued a new 
12-month tenor instru-
ment (OCT 25 2017) worth 
$1 billion at N258.50/$ 
to replace the maturing 
instrument.

“We anticipate contin-
ued pressure in the alter-
native markets despite di-
rective from the apex bank 
for the commencement of 
dollars sales to end users,” 
analysts at Cowry Asset 
Management Limited said.

Ro b e r t  O m o tu n d e, 

head,  investment re-
search, Afrinvest, said, 
“we expect the exchange 
rate at the parallel market 
to remain pressured due to 
restricted access to official 
windows and surge in 
dollar demand associated 
with the festive season. 
The CBN is yet to guide to 
a metric that would trig-
ger a shift from its current 
peg; thus, we expect FX 
rate at the official market 
to remain stable whilst 
the CBN continues to in-
tervene via spot/forward 
sales of the Greenback.”

The money market last 
week opened with ag-
gregate financial system 
liquidity in a deficit of 
N19.4bn. However, OBB 
and O/N rates inched 4.0% 
and 3.8%points lower to 
close at 10.0% and 10.8%, 
respectively, on the back 
of the inflow from Septem-
ber FAAC allocation which 
improved system liquidity 
level, enough to offset the 
impact of an OMO auction 
by the Apex Bank (where 
N120.2bn was mopped 
up at stop rates of 18.0% 
and 18.5 percent for the 
185-days and 339-days 
instruments).

Naira to strengthen on CBN directive on dollar sales
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Clinton seeks to 
regain footing after 
email storm narrows 
poll advantage

H
illary Clinton’s ad-
vantage against 
Donald Tr ump 
in the race to the 
White House has 

narrowed in the polls as the 
Democratic campaign seeks 
to respond to the escalating 
controversy over her emails.

An ABC News tracking poll 
released yesterday showed Mrs 
Clinton clinging to a one-point 
lead over Mr Trump by 46-45, 
in a four-way contest involving 
minor candidates. The poll, a 
rolling four-day average, had 
Mrs Clinton 12 points ahead 
just one week before.

Separate NBC News polls 
in two battleground states 
showed the Democratic can-
didate maintaining a six-point 
edge in North Carolina and 
locked in a virtual dead heat 
with Mr Trump in Florida, a 
must-win state for the Repub-
lican.

In d i a na  g ove r n o r  Mi ke 
Pence,  Trump’s running mate, 
said momentum favoured the 
reality television star. “The 
American people are respond-
ing to Donald Trump’s message 
of a stronger, more prosperous 
America.”

Though cheered by the un-
expected setback for Mrs Clin-
ton, Mr Trump still faces an 
uphill fight to the White House. 

Mark Carney, governor 
of the Bank of Eng-
land, is ready to serve 
a full eight-year term, 

facing down Brexiter critics cam-
paigning for him to resign ahead 
of time.

Mr Carney has told friends that 
he is likely to make a statement on 
his future this week to put an end to 
damaging speculation.

Print article Add to basket
 The governor is expected to 

confer with prime minister The-
resa May and chancellor Philip 

He remains behind or only 
narrowly ahead in the polls in 
states that Republicans typi-
cally win easily, such as Alaska 
and Utah. He also lags behind 
Mrs Clinton nationally by more 
than three points, according 
to the RealClear Politics poll 
average.

Mrs Clinton has sought to 
regain her footing following 
Friday’s shock announcement 
by the FBI that it would seek to 
review newly discovered emails 
belonging to Huma Abedin, one 
of her closest aides, on a laptop 
computer she shared with her 
estranged husband, former 
Democratic congressman An-
thony Weiner.

CNN yesterday reported that 
Department of Justice attorneys 
were talking to Ms Abedin’s law-
yers about securing approval 
for FBI agents to examine her 
emails. The bureau has ap-
proval to examine material that 
belongs to Weiner, who is being 
investigated for allegedly “sex-
ting” a 15-year-old girl.

FBI director James Comey 
notified Congress of the new 
emails on Friday, shaking up a 
race in which Mrs Clinton had 
enjoyed a clear lead. Mr Comey 
subsequently came under heavy 
criticism for the move, which 
violated DoJ policy against 
taking law enforcement actions 
involving political candidates 
within 60 days of an election.

Hammond before making a final 
“personal” decision, potentially 
ahead of the publication of the 
BoE’s inflation report on Thursday.

Financial markets, which have 
pummelled sterling since Britain 
voted to leave the EU in June, will 
be watching developments closely 
for signs of further political uncer-
tainty.

Mr Carney is said to be leaning 
strongly towards staying in his post. 
He would like to help steer the UK 
economy through treacherous wa-
ters once the government triggers 
Article 50 in March 2017, starting a 

Chinese investors take a tumble on the global stage

When Bass swept through 
China’s “open door” 
in the 1990s, the UK 
brewer chose a rough 

bunch of rural entrepreneurs from 
a company called Red Mouth as its 
partner. It then located its brewery 
in a remote area near North Korea 
that froze in winter and flooded in 
summer. Logistics were so poor, it 
could take two months for the com-
pany’s overpriced Tennents lager to 
reach the big markets of south China. 
Tempers flared, relations broke down 
and Bass called time on the enter-
prise in 2000.

It is now the turn of Chinese in-
vestors to indulge in similar follies as 
they pursue Beijing’s edict to “go out” 
into the world. They are proving at 
least as accomplished as their west-
ern counterparts in their talent for 
hubris and blinkered self-deception.

Nearly $40bn in planned Chinese 
mergers and acquisitions have been 
scuppered since mid-2015 - mostly 
because of governments’ heightened 
concerns about security and compe-
tition. This figure does not include 
the proposed €670m takeover of Aix-
tron, a chip equipment company, for 
which Berlin this month withdrew 
permission after receiving “previ-
ously unknown security-related 
information”.

Even when Chinese deals are ap-
proved, they can result in spectacular 
flare-ups - and a lack of due diligence 
is often the cause. Wang Jianlin, one 
of China’s richest people, was quoted 

this year as telling Periodista Digital, 
a Spanish news website, that he had 
been “treated like a dog” follow-
ing his 2014 €265m acquisition of 
Edificio España, an iconic Madrid 
building from the Franco era. His 
company, Dalian Wanda, denied he 
had made the remark.

But there has been no cam-
ouflaging the property magnate’s 
pique after city authorities turned 
down his application to demolish 
and rebuild the protected 25-storey 
tower. Threatening that he would 
“never invest again”, he said on state 
television this year that the dispute 
was a lesson: that planning permis-
sion should be obtained in advance 
for overseas investments. Wanda is 
now selling the building.

China’s own business culture 
offers little by way of practice for 
working with western companies. 
Extreme reverence for corporate 
hierarchy in a country where bosses 
are always known as zong, or chief, 
can be suffocating, especially when 
the chief executive insists on making 
all decisions on overseas deals.

Rigid obedience can inhibit sug-
gestions from the on-the-ground 
teams, compounding weaknesses 
in due diligence, local knowledge 
and cultural understanding. All this 
helps to explain the fact that about 
two-thirds of overseas deals by 
Chinese acquirers run into trouble, 
according to a survey by BCG, a 
consultancy.

Citic, a Chinese conglomerate, 
took a $2.5bn writedown on an iron 
ore project in Australia following 

protracted legal squabbles with 
Clive Palmer, its local partner. Mr 
Palmer publicly denounced the 
Chinese as “bastards” and “mon-
grels” who “shoot their own people”. 
He later apologised for the remarks.

Cold experience is also dissolv-
ing an assumption among some 
investors that their ventures will be 
safer in countries where Beijing has 
blazed a diplomatic trail. Abandoned 
Chinese- financed megaprojects 
litter parts of Latin America and 
Africa, casualties of shifting political 
expediencies and dwindling finan-
cial resources.
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Saudi romcom 
challenges 
conservative grip 
on the arts

Carney stands ready...

South Korea corruption scandal grows

Buildings collapse as violent 
earthquake hits central Italy

P
ark Geun-hye, South 
Korea’s president, ac-
cepted the resigna-
tions of several top 
aides yesterday as she 

grapples with a deepening cor-
ruption scandal that threatens 
her grip on power.

The move came after thou-
sands of protesters took to the 
streets of Seoul on Saturday de-
manding Ms Park’s resignation 
after it emerged last week that 
Choi Soon-sil, a friend of the 
president, was given access to 
confidential government docu-
ments, including drafts of policy 
speeches. She also allegedly used 

her links to the presidency for 
financial gain.

The aides have been accused 
in the local media and by op-
position members of allegedly 
helping or at least tolerating Ms 
Choi’s alleged meddling in state 
affairs. Those who resigned in-
cluded Woo Byung-woo, senior 
presidential secretary for civil 

affairs, who has resisted pressure 
to step down amid a separate 
corruption scandal surrounding 
his family. Ms Park’s three senior 
secretaries, who allegedly helped 
Ms Choi interfere with state af-
fairs, also quit.

The saga has caused Ms Park’s 
approval ratings to fall to record 
lows. More than 40 per cent of 

South Koreans surveyed last 
week said the country’s first 
female president should resign.

“Ms Park has lost her author-
ity as president and showed she 
doesn’t have the basic qualities 
to govern a country,” Lee Jae-
myung, the mayor of Seongnam 
city and a critic of the govern-
ment, said.

Continued from page A1

The most violent Italian 
earthquake since 1980 
shook the central part 
of the country yesterday 

morning, inflicting serious dam-
age across the mountainous area, 
including the collapse of the 14th-
century basilica of Saint Benedict, 
in the Umbrian town of Norcia.

The scale of the tremor - at 
7.40am local time - was measured 
at a magnitude of 6.6 by the US 
Geological Survey and at 6.5 by 
Italy’s National Institute of Geo-
physics and Volcanology, making 
it more powerful than two similar 
quakes felt last week and another 
in late August that killed nearly 
300 people in the region.

Local officials said 20 people 
were injured, but there were no 
deaths reported in the affected 
towns, where many residents had 
already abandoned their homes 
in the aftermath of the previous 
earthquakes.

The epicentre of the earth-
quake was just north of Norcia, 

but the tremor was felt strongly in 
Rome, the Italian capital, and as 
far as Austria. Many buildings in 
the area that had remained stand-
ing during the August tremor 
and the ones last week crumbled 
yesterday morning.

“Everything collapsed and 
there are clouds of smoke. It’s a 
disaster,” said Marco Rinaldi, the 
mayor of Ussita, one of the towns 
hardest hit by last week’s quake. 
“I was sleeping in the car, I saw 
hell,” he added.

Among the damaged build-
ings were the civic tower and the 
church of Saint Augustine, two 
symbols of resilience in Amatrice, 
a town in north-eastern Lazio 
that bore the brunt of the August 
earthquake. A hospital in the area 
was evacuated and the diocese of 
Rieti closed all churches, cancel-
ling Sunday masses amid fears 
that the places of worship may 
be unsafe.

Firefighters rescued a group 
of nuns near the collapsed cathe-
dral of Saint Benedict in Norcia. 
Priests from the monastery were 

searching for anyone who might 
need last rites.

“May this image serve to il-
lustrate the power of this earth-
quake, and the urgency we monks 
feel to seek out those who need 
the sacraments on this difficult 
day for Italy,” said the father supe-
rior of the Monks of Norcia.

In Rome, authorities closed 
the metro system and some roads 
in order to verify whether there 
was any damage.

Matteo Renzi, the prime min-
ister, issued an emotional appeal 
for national unity in the wake of 
the earthquake.

“This is a terrible page in the 
history of our country,” he said, 
vowing to “rebuild everything.”

“Sadness should not lead to 
resignation,” he added, speaking 
from Palazzo Chigi, the seat of the 
government in Rome.

Pope Francis also expressed 
“closeness” to affected popula-
tions and said he prayed for the 
wounded, families who suffered 
damage, and personnel involved 
in rescue operations.

When Barakah, a Saudi 
civil servant, is or-
dered to look into 
reports of misuse of 

public property in Jeddah, he half-
heartedly investigates a fashion 
shoot that has the wrong permit. It 
is a decision that changes his life.

During the probe he sees Bibi, 
a Saudi model and Instagram star, 
whose head is unveiled, contrary 
to the kingdom’s conservative 
traditions. Intrigued, Barakah, a 
budding actor in his spare time, 
decides not to inform the feared 
religious police. Instead, he radios 
back to his bosses: “The weather is 
lovely, the folks are peachy, all good 
here - please close the case.”

The pair - who fall in love - are 
the stars of Saudi Arabia’s first 
romantic comedy, Barakah Meets 
Barakah. Their normal lives - and 
romance - play out in contrast to the 
global discourse of war, terrorism 
and male patriarchy that many typi-
cally associate with the Gulf state.

The film - Saudi Arabia’s entry 
for the foreign film category in the 
Oscars - is the debut of director 
Mahmoud Sabbagh. 

He is at the vanguard of a new 
generation of Saudi creatives, butt-
ing up against the constraints of the 
highly conservative culture.

He says he wanted to do some-
thing “that challenged the ste-
reotypes against us and among 
ourselves”, adding: “Not to appeal to 
the west, but just post-ideology - I 
basically wanted to make a movie 
about the way we live today in 
Saudi.”

But he is operating in a nation 
where arts and cultural activities are 
limited. Public cinemas are banned. 
Self-censorship is rife on the social 
media platforms that once exploded 
with debate in the aftermath of the 
Arab spring. Government critics 
continue to be jailed.
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two-year clock on divorce negotia-
tions with Brussels.

“Mid-2018 could be the darkest 
days for the UK,” said a person fa-
miliar with the governor’s thinking.

Friends say Mr Carney is deter-
mined to defend the Bank of Eng-
land’s independence in the face of 
a sustained attack by Brexiters, who 
claim the bank produced doom-
laden forecasts for the UK economy 
to boost the Remain campaign.

Britain’s relatively robust eco-
nomic performance since the refer-
endum has encouraged prominent 
Conservatives - including former 
chancellor Nigel Lawson and Tory 
MP Jacob Rees-Mogg - to call for 
the governor’s head.

Daniel Hannan, a Tory MEP and 
leading Brexiter, added to calls for 
his resignation, saying: “I am sorry 
to say this - he seems a nice enough 
fellow - but Mark Carney should 
indeed resign. He politicised his 
office inexcusably.”

Brexiters scented blood after Mrs 
May suggested at the Conservative 
party conference that the bank’s 
ultra- low interest rate policy was 
hurting savers rather than helping 
to stave off recession. Mr Carney 
was subsequently reassured by 
Downing Street but restated the 
boundaries between the BoE’s in-
dependence to set policy to hit the 
government’s target.

After the Tory party conference, 
he publicly warned that he would 
not “take instruction” from politi-
cians on how to go about his duties. 
“The objectives are what are set 
by the politicians. The policies are 
done by technocrats,” the governor 
said.

Until recently, May and Ham-
mond were confident he would 
stay until 2021 rather than stepping 
down in 2018, serving a full eight-
year term.

When Carney accepted the post 
in 2012, he committed himself only 
to serving the first five years of his 
term but left open the option of 
extending to the full eight years. 
He cited personal circumstances, 
including the schooling of his four 
daughters.

Matteo Renzi, the prime minister
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D
eutsche Bank is 
preparing to cash 
in a $400m stake 
in a Las Vegas 
gaming group, 

giving the bank a boost at a 
time of lingering concerns over 
the state of its balance sheet.

In a prospectus issued last 
week, Red Rock Resorts, op-
erator of more than a dozen 
casinos across Nevada and 
California, disclosed that the 
German bank planned to sell 
its entire 16.9 per cent holding.

The announcement came 
shortly after the expiry of a 
lock-up period - 180 days on 
from Red Rock’s initial public 
offering on Nasdaq.

Such a move could come as 
a relief to investors, who have 
been fretting over Deutsche’s 
ability to withstand persistent 
losses and hits from litigation, 
including a multibillion-dollar 
settlement with the US Depart-
ment of Justice.

Shares in the bank, Ger-
many’s largest, have rallied 
from their September lows but 

They call it the solarcoast-
er. Since the first silicon 
photovoltaic cells were 
developed in the 1950s, 

the solar power industry has been 
on a switchback of highs and 
lows, driven by shifts in energy 
markets and government policy.

In the US, the rooftop solar 
market has conformed to that 
pattern. Shares in Vivint Solar, 
Sunrun and Elon Musk’s Solar-
City have slumped over the past 
year, even though installations 
of new solar panels on homes 
are on course to be about 20 per 
cent higher this year than in 2015.

Panels are appearing on the 
roofs of homes all over the US 
and about 1m now have solar sys-
tems. But the industry is another 
victim of the perennial curse of 
renewable energy: although the 
market is growing fast, it is prov-
ing hard for companies to find a 
reliable way to make a profit.

The wild ride in US solar pow-
er was supposed to end this year. 
A budget deal agreed by US law-
makers last December included a 
commitment to keep the invest-
ment tax credit for solar power for 

Building sales end as investors return

Outlook still cloudy 
for US solar industry

are still down about 23 per cent 
on the year.

A sale of Deutsche’s entire 
stake in Red Rock could earn 
the bank gross proceeds of 
about $440m, according to the 
closing price on Friday. The 
bank declined to comment. 
Marcus Schenk, Deutsche’s 
chief financial officer, said on a 
call with analysts on Thursday 
that the bank expected to book 
a profit on its Red Rock stake in 
the fourth quarter.

He added that the bank was 
also hoping to complete the 
sale of Maher Terminals, a New 
Jersey container-shipping busi-
ness, to an infrastructure fund 
run by Macquarie.

“From a de-risking cost 
point of view, we certainly do 
expect this to be a quarter that 
will not be a burden as much as 
the previous quarters,” Schenk 
said.

Red Rock has been a con-
troversial investment for the 
Frankfurt-based lender, which 
took a stronger grip on the 
gaming and leisure group after 
it emerged from bankruptcy 
in 2011. 

six years, phasing it out in stages 
between 2019 and 2021. News of 
the deal sent the share prices of 
SolarCity and Sunrun soaring.

But stability has proved elu-
sive. Sunrun’s shares are down 54 
per cent since the start of the year, 
while Vivint, the second-largest 
residential solar company in the 
US, is down 67 per cent.

Shares in SolarCity, the largest 
US supplier for residential solar 
systems, dropped about 60 per 
cent from the start of the year to 
June, when the electric carmaker 
Tesla announced plans to buy it 
in an all-share deal worth about 
$2.3bn. Shareholders of the two 
companies will vote on the take-
over on November 18.

Musk is chairman of SolarCity 
and chief executive of Tesla, 
owning 22 per cent of the former 
company and 21 per cent of the 
latter. To some investors, the deal 
looked like a way for one of his 
businesses to bail out the other. 
Lyndon Rive, SolarCity’s chief 
executive, rejects that suggestion 
and stresses the benefits of inte-
grating Tesla’s electric cars and 
batteries with SolarCity’s panels 
and systems to provide better 
products.

UK property funds are no 
longer trying to sell some 
of their central London 
buildings, as investors 

have started putting money back 
into the sector - reversing a stam-
pede for the exit that followed the 
UK’s EU referendum.

Several assets worth £100m 
or more were put up for sale over 
the summer to provide the cash 
the funds needed to let investors 
take their money out. But agents 
say many of these buildings have 
been withdrawn from sale since 
fund flows turned positive in Au-
gust. Money has gone back into the 
funds, they claim, because inves-
tors’ need for income-generating 

holdings has overridden their con-
cerns about the effects of Brexit.

This month, Zurich’s Prop-
erty Fund, managed by Columbia 
Threadneedle, halted the £100m 
sale of two office buildings in 
Camden, known as Centro 3 & 4, 
after receiving bids to buy them, 
according to people briefed on the 
situation. Columbia Threadneedle 
declined to comment.

Similarly, BlackRock’s UK 
Property Fund has scaled back a 
portfolio sale known as Project 
Rio, and will now sell £85m of 
property assets instead of £200m. 
This move comes a month after 
the fund stopped its £100m sale 
of a Covent Garden building, 25 
Bedford Street.

BlackRock declined to com-

ment, but a person close to the 
fund said a return to net inflows 
was a factor in its change of heart.

After the UK voted to leave the 
EU in June, UK property funds 
holding £15bn of assets were forced 
to halt redemptions because they 
had received more requests for 
cash withdrawals than they could 
immediately meet. Other prop-
erty funds, such as BlackRock’s, 
remained open but increased their 
redemption charges.

Institutional funds, such as the 
Zurich product, did not face the 
same level of withdrawal requests, 
according to the pension consul-
tants Hymans Robertson. However, 
the low levels of cash in these funds 
still left some struggling to meet 
investor demands for liquidity.

BEN MCLANNAHAN 

On the day that Henkel 
announced its chief 
executive was step-
ping down, the Ger-

man consumer goods conglom-
erate behind Persil washing 
powder and Loctite glue lost 
€1bn of its market value.

Nine months on, however, 
those investor concerns over 
the loss of Kasper Rorsted - the 
man credited with reviving the 
140-year-old group - seem to 
have faded.

Henkel’s market value has 
surged by €11bn since then, 
to €47bn, making it the 10th-
biggest company in Germany’s 
blue-chip index. Last month 
investors in effect agreed to pay 
a fee to lend the group money, by 
buying a Henkel bond carrying 
a yield to maturity of minus 0.05 
per cent.

Hans Van Bylen, who suc-
ceeded Rorsted in May, says 

the negative-yielding bond tells 
a story about Henkel and the 
wider market.

“It means that the world fi-
nancial system is quite shaky,” 
he says. “But, within this en-
vironment, it is also a vote of 
confidence in our company.”

This recent upturn in senti-
ment has been helped by the 
fast start enjoyed by Van Bylen. 
In June, the softly spoken Bel-
gian oversaw Henkel’s biggest 
purchase since 2008: buying US 
laundry group Sun Product for 
€3.2bn. In doing so, he not only 
strengthened Henkel’s sub-scale 
US presence, but also allayed 
fears that the group might miss 
out on consolidation opportuni-
ties, having failed to buy Procter 
& Gamble’s haircare business 
last year. Then, in August, Van 
Bylen raised his guidance on 
Henkel’s full-year profit margin, 
saying it would exceed an earlier 
target of 16.5 per cent.

With Henkel’s latest four-year 

plan due next month, however, 
the big question for investors is 
how Mr Van Bylen can build on 
the achievements of Mr Rorsted.

“In a sense they’re a victim of 
their own success,” says James 
Targett, an analyst at Berenberg. 
“They have had over five years 
of very strong improvement in 
margins and returns; their ac-
quisitions and disposals have 
generally been successful. The 
task for them now is to show 
that they can keep the momen-
tum up.”

Van Bylen says his priorities 
for the next four years will be 
a renewed focus on growth, as 
well as an effort to make Henkel 
more efficient and more agile, 
and a push to exploit the oppor-
tunities offered by digitalisation.

To meet those growth ambi-
tions, Van Bylen says that Henkel 
will work to reduce the gaps, or 
“white spots”, in its geographical 
presence and its mix of prod-
ucts.

Henkel chief renews focus on growth

 ED CROOKS

 JUDITH EVANS
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A
s rivals pull back 
from Asia, Credit 
Suisse chief execu-
tive Tidjane Thiam is 
pushing ahead in the 

hope of managing the fortunes of 
the region’s rich. But some say 
his goals are too optimistic. By 
Laura Noonan and Ralph Atkins

Spread out across the ornate 
dining room at Chijmes Hall in 
Singapore were wealthy tech 
entrepreneurs from India and 
China, airline executives from 
Malaysia and several founders 
of Indonesian conglomerates - 
all drawn by the opportunity to 
be wined and dined by Tidjane 
Thiam, chief executive of Credit 
Suisse.

The collective wealth in the 
room at the event in mid Octo-
ber - about $500bn - could have 
bought and sold Mr Thiam’s 
bank 16 times over. For Mr Thi-
am, who is making a big bet that 
Credit Suisse’s future growth will 
come from managing wealthy 
Asians’ money, this is good com-
pany to keep.

Having built his name in Asia 
at Prudential, Mr Thiam is clearly 
comfortable in this setting. “He’s 
a little bit of a celebrity in Asia,” 
says a colleague. “The client gets 
so dazzled.”

But after 16 months of run-
ning Switzerland’s second-big-
gest bank, Mr Thiam seems to 
be have problems everywhere 
else. In New York, the markets 
desk staged a revolt after being 
criticised for a $1bn trading loss. 
In Zurich, there has been discus-
sion in the media about whether 
he would be sacked. In London, 
morale is low after thousands of 
job cuts. To top it off, the bank’s 
shares have fallen as much as 55 
per cent since he took over.

Ironically it is in Thiam’s com-
fort zone of Asia where he is fac-
ing perhaps the most scepticism. 
His plan to aggressively expand 
Credit Suisse’s business in the 
region comes as many of the 
bank’s rivals are pulling back as 
Chinese growth slows. Goldman 
Sachs is cutting 15 per cent of its 
investment bankers in the Asia-
Pacific region and ABN Amro 
is selling its Asian private bank. 
Several others have already 
made cuts in Asia.

It is not all one-way traffic 
- Swiss counterparts UBS and 
Julius Baer are also expanding 
in Asia - but Credit Suisse is 
pushing hardest. By promising 
to more than double the region’s 
pre-tax profit from 2014 to 2018, 
Mr Thiam has made a bold call. 
The chief executive insists he 
has not “bet the bank” on the 
Asia-Pacific region, he says in an 
interview, but he remains con-
vinced of “the ability of Asians 
to surprise the world positively”.

If he is wrong, “it would be 
a huge problem for the world, 
because 70 per cent of mankind 
live in Asia”, he says. “If we take 

it that 70 per cent of mankind is 
going to fail economically I think 
it’s a big problem and not just for 
Credit Suisse.”

Many have doubts, however. 
“If there is overcapacity any-
where in the banking world right 
now it is in private banking in 
Asia,” says Bernstein analyst Chi-
rantan Barua. “Every Tom, Dick 
and Harry has a private bank.”

‘Hungry directors’
Thiam is an outsider to bank-

ing and to Switzerland. A na-
tional of both Ivory Coast and 
France who served as a govern-
ment minister in Abidjan before 
working at the World Bank, McK-
insey and the Pru, he has been in 
banking for less than two years.

One of Thiam’s favourite sta-
tistics is that Asia is home to 76 
per cent of all family-owned 
businesses worth more than 
$1m. That creates fertile ground 
for Credit Suisse’s investment 
bank, which can help families 
sell their holdings, and its pri-
vate bank, which can then take 
over the management of their 
newfound cash.

He and his executives are 
fond of reeling off data about 
the rise of Asia’s super-rich. The 
region was the leader in wealth 
creation in 2015 and is expected 
to dominate for the next decade 
as well, according to research 
from Capgemini’s wealth con-
sultancy. More wealth equals 
more demand for wealth man-
agement.

Mr Thiam gives short shrift to 
a question about whether this 

extra wealth management busi-
ness will flow to Credit Suisse. 
“There is no indication that we 
will not do well,” he says.

Credit Suisse executives in the 
region say the bank is particularly 
well positioned to grow now that 
Mr Thiam has created a stand-
alone regional unit to replace the 
previous structure, where divi-
sions reported to global bosses 
in London, New York and Zurich. 
“This (new structure) is going to 
be a massive advantage for Credit 
Suisse,” says one executive. “No-
body runs their business like this. 
The region is empowered. It is 
closer to clients.”

Bankers are incentivised to 
work more closely with all parts 
of the Asia-Pacific business as 
their compensation is linked to 
the unit’s performance. In one 
example, investment bankers are 
offering fee discounts to clients 
willing to put the proceeds of 
their deals into the private bank. 
So far in 2016, those investment 
bankers based in the region have 
referred more than $1bn of client 
money to the bank.

Credit Suisse has begun tak-
ing equity stakes in the ventures 
of a handful of clients, like put-
ting $20m into the financing arm 
being spun off by China’s Hero 
Corporation, a family-owned 
business. Credit Suisse was able 
to win additional business from 
Hero “because we did what we 
would call a small investment”, 
one banker said.

Beyond the private bank, 
Credit Suisse is improving the 

economics of its Asian invest-
ment banking division by install-
ing “hungry directors” to replace 
“fat-cat managing directors” who 
have been sacked, one executive 
says. The division, which advises 
clients on deals and capital rais-
ing, expects to post a 26 per cent 
rise in revenues and a 4 per cent 
fall in costs for 2016, he adds. 
It has slowed hiring to reflect 
market conditions, as has the re-
gion’s global markets operation.

Time to refresh?
So what’s not to love about 

the strategy? Analysts have found 
plenty. They see potential prob-
lems in the equity investments, 
which tend to be illiquid and 
could be high risk, and the ex-
pansion in private bank lend-
ing, which could result in loan 
losses if pressure to hit ambitious 
targets drives bankers to take 
imprudent risks.

Some of the bank’s rivals say 
competition has made hiring 
more expensive and the business 
less profitable. Credit Suisse, 
which hired 100 private bankers 
in the first half of the year, dis-
misses such suggestions.

Thiam also hits back at the 
concerns on lending, objecting 
to the idea that they are even 
making loans. They are not lend-
ing, he says, they are “monetising 
assets” by letting rich Asians bor-
row against their business.

A board member says Credit 
Suisse is “cognisant of the risks” 
in the region and has put control 
structures in place. “You don’t 
want to grow too fast at the price 

of subsequent problems - but we 
know that,” he adds. Risk and 
compliance for the region are 
still part of Credit Suisse’s global 
infrastructure so there is no pros-
pect of the division becoming 
the “wild west” of the bank, one 
executive says.

The biggest concern that most 
analysts cite is a more general 
one. “I get the strategy, I think 
it’s probably the right way to 
go,” says one analyst. “What 
I’m struggling with seriously is 
what sort of revenue trajectory 
you would need to to get to the 
SFr2bn ($2bn) number [for pre-
tax profits] so quickly.”
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