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Renewable energy, 
gas may benefit 
from FG incentives 
in 2017

Holiday rush on ATMs, 
PoS shows need to scale 
up e-payment systems

Analysts say renewable 
energy and gas projects 
could see more invest-

ments flowing to them in 2017, 
if the Federal Governments pro-
vides the necessary environment 
to trigger such flow of funds.

Unarguably, the prospect for 
renewables looks promising go-
ing into 2017.

While the solar companies 

The Christmas and New 
Year festivity period has 
seen the country’s 16,600 

Automated Teller Machines 
and unspecified number of 
Point of Sale Terminals (PoS) 
overburdened, leaving queues 
of frustrated  and often stranded 
customers across the country.

This indicates a need to step 
up the numbers for both ap-
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F
or many Nigerians, 
2016 is the year they 
faced real economic 
hardship for the first 
time in their lives. The 

country fell into recession with 
27 of the country’s 48 economic 
sectors recording negative eco-
nomic growth, plunging the 

whole economy into a recession. 
The last time that the country 

faced a recession was in 1984 
and for many adult Nigerians, 
this is the first time they have 
struggled to feed themselves and 
their families.

 The evidence of a recession 
is seen in the sharp rise in the 
prices of goods and services, 
with many food items doubling 

in price. The price of rice, a Nige-
rian staple, has risen from about 
N10, 000 a bag in December 2015 
to a current average of N20,000 
a bag. Prices of garri, bread, 
grains, and all staple foods in 
the country have gone up by an 
average of 50 percent, forcing 
many Nigerians to re-order their 
feeding regimes. 

The situation has been made 

worse by massive job losses 
experienced in the year. With 
unemployment rate at a current 
all time high of 13.8%, an esti-
mated 1.7 million Nigerians have 
lost their jobs in the nine months 
ended September 2016, accord-
ing data from the National Bu-
reau of Statistics (NBS).  The job 
losses have cut across sectors but 

Continues on page 4

What Nigerians did to 
survive recession in 2016 

Akinwunmi Ambode (3rd l), governor, Lagos State; Zannu Thomas (2nd l), deputy project manager; CCECC; Ade Adebowale (l), commis-
sioner for waterfront infrastructure development; Adeniji Kazeem (r), attorney-general and commissioner for justice; Oba Saheed Sedono 
Adamson (2nd r), Aholu of Ajido Kingdom, and Akinyemi Ashade (3rd r), commissioner for finance/economic planning and budget, during 
the commissioning of Imeke-Ajido Link Bridge in Badagry, Lagos, yesterday.

Nigeria’s Central Bank 
sold about $1 billion on 
the forward market last 

week, to clear a backlog of dol-
lar obligations in selected sec-
tors, traders said on Thursday, 
its largest special auction since 
a currency peg was removed in 
June, Reuters reports.

 Outstanding dollar demand 
was about $4 billion before June, 
when the 16-month-old peg was 

REUTERS
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Nigeria sells $1bn to 
help clear backlog 
in biggest dollar 
sale since June

Nigerians in America 
count on Congress 
to save them from 
Trump 

Pull-out: 
2016 In 
Retrospect

News Inside

Page 40

... as heightened payment 
demand is cut short by minimal 
ATM points, PoS terminals
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BP fills up with $1.3bn Australian petrol station deal

U.S. trade deficit widens; labor market near full strength

Honda to recall about 650,000 Odyssey minivans in U.S.

A strong performance from 
precious metals companies helped 
London’s FTSE 100 index to its sec-
ond closing high this week.

The FTSE was up 14.18 points 
at 7,120.26.

A weaker performance on Wall 
Street overnight had earlier held 
back investors.

BP has paid $1.3bn (£1.1bn) 
for the petrol station business 
of Woolworths, the Australian 
supermarket chain.

The deal adds 527 service 
stations and 16 sites under con-
struction to the 350 outlets BP 
already owns in the country.

A drop in U.S. exports last 
month pushed the country’s trade 
deficit in goods higher while the 
number of Americans filing for 
unemployment benefits fell last 
week in a positive sign for the labor 
market.In an initial estimate that 
does not include trade in services, 
the Commerce Department said 
the country exported $1.2 billion 
less in November than in October. 
Imports rose by $2.2 billion during 
the month. The full trade report for 
November is due on Jan. 6.

Honda Motor Co (7267.T)
(HMC.N) said on Thursday it will 
recall nearly 650,000 Odyssey 
minivans in the United States 
covering 2011 to 2016 model 
years because second-row seats 
may not lock in the event of a 
crash.

No injuries or crashes have 
been reported related to this is-
sue, Honda’s U.S. division said.

Investors wipe $6.6bn off Toshiba’s market value

London shares rise to record high

Toshiba’s dreams of becoming a 
nuclear energy leader have turned 
into a nightmare.

Rattled investors have wiped 
$6.6 billion off the company’s mar-
ket value after it warned of huge 
losses tied to its 2015 acquisition 
of a U.S. nuclear construction busi-
ness. Shares in the Japanese firm 
tumbled another 17% on Thursday.

CEO resigns after employee commits suicide
The head of the Japanese adver-

tising giant Dentsu has resigned af-
ter the suicide of a junior employee 
was linked to a company culture 
that required staffers to work huge 
amounts of overtime.

The company confirmed Thurs-
day that its president and CEO, Ta-
dashi Ishii, would step down after 
its January board meeting.

Briefs
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L-R: A staff of Nigeria’s 
Permanent Mission to the 
United Nations (UN); Akin-
remi Bolaji, spokesperson 
for the mission; Monsurat 
Sunmonu, chairman of 
the Senate Committee on 
Foreign Affairs; Salisu Umar, 
clerk of the Committee, and 
another staff of the Mission, 
during the Committee’s 
visit to the United Nations 
headquarters in New York.
The bronze sculpture in the 
picture was produced by a 
Nigerian artist, Ben Enwon-
wu and formally presented 
to the UN by Nigeria on 
Oct. 5, 1966. The sculpture 
entitled: “Anyanwu” (The 
Sun) stands six feet and ten  
inches high and symbol-
ises the rising sun of a new 
nation (Nigeria) represents 
the sun’s various aspects – 
the light of the day, dawn, 
rebirth, a new day, hope and 
awakening.  
                                     NAN    

What Nigerians did to survive recession...
Continued  from page 1

the manufacturing, construction 
and the oil and gas sectors have felt 
the brunt more.

Faced with rising cost of liv-
ing and stagnant incomes, many 
Nigerians have had go creative to 
survive. They endeavor to boost 
their incomes or  cut down their 
expenses, or both.

 A resort to ponzi schemes has 
been one of the most prominent 
ways many Nigerians have had to 
turn to boost purchasing power. 
More than ten different ponzi 
schemes are currently operational 
in the country.  MMM, the most 
popular, which collapsed this 
month, had an estimated three 
million Nigerians in its net. 

The scheme, which promised 
returns of about 30 percent in a 
month, which is an average of 360% 
per annum, soon caught fire among 
Nigerians who saw it as a “quick fix” 
for their dwindling incomes.

 “I had to invest in MMM to 
boost my income even though I 
knew it was risky. I invested N100, 
000 into the scheme and got N130, 
000 after one month. Which bank 
can give me that return? I needed 
the money and MMM helped,” said 
Bola, one of those who invested in 
the now crashed ponzi .

 For many who participated 
in MMM, it was just a matter of 
survival and a means to simply 
raise the needed cash to meet their 
obligations.

 “I am embarrassed and a bit 
ashamed to say that MMM paid for 
me. You see, I am a “smart” girl and 
I know without a doubt that this 
scheme has elements of fraud. I 
mean, how do they magnify money 
in under a month? Something isn’t 
right. But all that is water under the 
bridge.

 I did it, it paid me a higher 
amount than I put in and I think 
I will do it again,” another person 
who participated in MMM told 
BuisnessDay, when MMM was 
still active.

 Nigerians also turned to gam-
bling to boost their incomes, as 
suddenly, football, a passion of 
most Nigerians became more 
than just a passion and in 2016 
also became a means of boosting 
weakening incomes.

 “Daily bets have surged to N15 
billion cumulatively across all 
the betting companies this year 
(2016),” Wale Okin, a representa-
tive of Nairabet, the oldest betting 
agency in Nigeria, told Business-
Day recently.

 “Many are beginning to see 
this as a source of daily bread and 
it is not uncommon to see people 
appropriating a certain amount for 
betting daily, weekly or monthly, 
as the pressure on their wallets 
mount,” Okin said, adding that 
“More people will partake if there’s 

no dramatic change in their eco-
nomic situation.”

 Pay Day loans have also in-
creasingly become a means of 
survival for many in 2016.  Unlike 
before, when Nigerians borrowed 
to travel for summer holidays out of 
the country, this time, they borrow 
mainly to pay school fees or invest 
in  business.

 “What customers are borrow-
ing to do have changed remarkably 
over the last two years,”  Graham 
Lee, chief executive officer of 
consumer finance institution, 
RenMoney, with a client base of 
25,000 people, told BusinessDay 
in a recent interview.

 “If you look at July 2014, you 
could see a number of people bor-
rowing money for overseas trips. 
Two years later, the same people 
are borrowing to pay school fees 
and fund education. There is al-
ways need for funding but what 
they would use that funding for 
changes with the state of the econ-
omy,” Lee said. Adding that, “What 
we have seen in recent months is a 
large increase in number of clients 
applying for loans.”

 The total loan sales of RenMon-
ey rose 511.6 percent to N685 mil-
lion in August 2016 from N112mil-
lion in January 2015, the company 
said.

 But some other Nigerians also 
stayed within their tradition sourc-
es of investment to boost their 
incomes. To beat the economic 
recession, Jide Martins, a banker 
took advantage of the high yields 
on sovereign debt instruments, 
especially Treasury Bills, to boost 
his weakening income. 

This is as the yields on Treasury 

Bills soared as high as 18 percent, 
the highest in two years, according 
to Central Bank of Nigeria data.

This means that for a N100,000 
investment, Jide was getting as 
much as N18,000 in returns every 
year, a far better return than could 
be gotten from any savings ac-
count, especially since it is also 
risk free.

 Some Nigerians also took to 
exports of their services or agro-
products   to the international 
markets to earn dollars and make 
huge returns selling their dollar 
proceeds at the parallel market.

Although they did this covertly, 
given that exporters were man-
dated by the CBN to route their 
dollar proceeds through official 
channels. BusinessDay findings 
showed that Coacoa farmers in 
Akure were diverting some of their 
dollar proceeds to the black market 
to boost their naira earnings. 

BusinessDay Research and Intel-
ligence Unit (BRIU) also did a report 
that found evidence that Nigerian 
exporters are increasingly routing 
exports through informal channels 
to boost their naira incomes.

 But for Nigerians who could 
not boost their incomes to sustain 
their current lifestyles, they had to 
cut down on their expenses in the 
face of the weakening purchasing 
power. Expensive education took 
the biggest hit, as many parents 
withdrew their children from for-
eign schools and also from local 
schools regarded as expensive.

Returnee students from foreign 
universities tend to have a prefer-
ence for private Nigerian univer-
sities, some of which have been 
growing in stature over the years.

  “I have personally encountered 
parents who chose to bring their 
wards back to Nigeria, primar-

ily because of the recession and 
limited access to dollars. They 
found Babcock a safe place, as well 
as having facilities comparable 
to schools in the global North” 
said Augusta Olaore, Head of 
Department, Social Work and Hu-
man Services, Babcock University, 
Ogun State.

Olaore added, “coincidentally, 
my office is charged with the 
responsibility of receiving and 
integrating international students 
through our International Student 
Care Unit. We have received a 
significant number of applications 
from students resident outside 
Nigeria and a good proportion 
have been offered admission and 
accepted.”

 The change in education status 
also affected low-income earners.

 Chibueze Mere and his wife 
Vivien, a middle class family told 
BusinessDay that they had to with-
draw their two sons from a mission 
school to a public school in Egbu 
area of Owerri. He said: “I can’t 
continue with the fees; it is not too 
high, but our family business has 
gone down.”

 But David Okonji,  a middle-
aged man living in one of the Lagos 
suburbs and working as a clearing 
and forwarding agent at the Tin 
Can Island Port, also told Business-
Day that   he has withdrawn his 
three children from a high-paying 
private school in Lagos, to public 
schools and forced all of them 
(girls) to be going to the barber to 
have hair cut, instead of visiting the 
salon every weekend for hairdo at 
much higher cost.

Also, the three children now go 
to school with one lunch box unlike 
before when everybody had her 
own box with an accompaniment 
of fruit juice.
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CBN fails to print small naira denominations in 1 yearCBN, SEC issue 
guidelines on 
securities settlement

Food production jumps on 
Anchor Borrower’s Scheme

Analysts expect FG to review access to FX, diversify economy 

BUSINESS  DAY C002D5556

investing in agricultural and 
food processing for value 
addition and job creation, in 
place of exporting raw agri-
cultural produce to Europe 
and other continents.        

Amy Jadesimi, managing 
director, Lagos Deep Offshore 
Logistics base (LADOL), who 
noted that 2016 was a tough 
year, said that operators are 
still very optimistic about the 
future of Nigeria because the 
discussions happening be-
tween the public and private 
sectors are around economic 
restructuring.

“There are lots of struc-
tural issues that need to be 
fixed in the way our economy 
is setup. The most popular 
one is the need for diversifi-
cation away from oil and gas. 
We need to restructure the 
way manufacturing compa-
nies have access to foreign 
currency and to move away 
from rent seeking and be-

ing agents to become asset 
developers and owners. It is 
actually during tough times 
like this that these kinds of 
structural changes can take 
place,” she said.

“We expect change in pol-
icy on the 41 selected items 
banned by the CBN from 
accessing foreign exchange 
from the official window and 
if the Federal Government 
refuses to review this policy, 
the nation’s economy may 
go into depression,” said Tony 
Anakebe, a maritime analyst.

Nigerian port users, he 
added, expect the Federal 
Government to rehabilitate 
the access roads leading to 
the major seaports in Lagos, 
Apapa and Tin-Can Island 
ports to ease movement of 
consignments in and out of 
the ports. He further observed 
the need to move tanker trail-
ers away from queuing on the 
port access roads for ease of 

Despite Nigeria’s 
economy contract-
ing for the third 
straight consecu-

tive times, food production 
increased in 2016 on Anchor 
Borrower’s Programme and 
new entrants in the agricul-
tural sector, stakeholders say.

Key players in the sector, 
who spoke with BusinessDay, 
attribute the increase in food 
production to bumper har-
vest, government-renewed 
commitment to the sector 
through the Anchor Borrow-
er’s Programme (ABP) and 
new entrants of people into 
farming.

“The government is now 
giving priority to the agric sec-
tor with a lot of commitment. 
With this, more people are 
going into agriculture and this 
has increase crop production,” 
Kabiru Ibrahim, president, All 
Farmers Association of Nigeria 
(AFAN), says in a telephone 
response to question.

“There was bumper har-
vest for farmers, as most of 
them harvested their crops 
within the last three months 
and made good profits,” Ibra-
him says.

Tola Faseru, national presi-
dent, National Cashew As-
sociation of Nigeria (NCAN) 
said “The Federal Government 
is really doing a lot through the 
anchor borrowers’ scheme for 
farmers and it has increased 
our crop production output 
especially for rice and wheat.”

“If the momentum is main-
tained, the agric sector will 
bring the country out of reces-
sion,” Faseru said.

In the last one year, the Bu-
hari-led government devoted 
a lot of energy to deepening 
agriculture with initiatives like 
the ABP.

The ABP is aimed at creat-
ing economic linkages be-
tween smallholder farmers 
and reputable large-scale 
processors with a view to in-
creasing agricultural output 
and significantly improving 
capacity utilization of inte-
grated mills.

Sani Dangote, president, 
Nigeria Agribusiness Group 
(NABG) and vice president, 
Dangote industries said, “A 
lot of credit has to be given to 
the Buhari-led government in 
terms of what we have seen 
under this administration 
through the Central Bank of 
Nigeria anchor program on 
rice and they are setting simi-
lar one for tomato and other 
crops.”

 Third quarter figures from 
the National Bureau of Statis-
tics (NBS) show that the con-
tribution of agriculture to the 
gross domestic product (GDP) 
jumped from 22.5 percent in 
the second quarter of 2016 to 
28.7 percent.

Growth in the agriculture 
sector was driven by output 
in crop production account-
ing for 95 percent of overall 
nominal growth of the sector.

The APB has boosted rice 
production in Kebbi State 
with more than 65,000 farmers 
involved in Kebbi State alone.

BusinessDay’s findings in 
Kebbi State, the pioneer loca-
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access into the port.  
Anakebe, who noted that 

the economy in 2017 would 
be driven by upcoming of 
industries, said that more im-
porters would be investing on 
importation of raw materials, 
which would in turn raise the 
volume of imports at the port.

“Many companies, now 
bring in raw materials for 
production and in 2017, more 
companies will be hauling 
production components and 
machineries to drive local 
production of goods and ser-
vice in the coming year. Apart 
from this, the ban on importa-
tion of vehicles through land 
borders if well implemented, 
will increase the volume of 
vehicles imported through 
Lagos ports, which would in 
turn lead to increased rev-
enue generated by the Nigeria 
Customs Services (NCS) into 
Federal Government coffers,” 
he explained.

Central Bank of Nigeria 
(CBN) has not printed 
the small naira de-
nominations for about 

a year, causing the scarcity of 
the notes in the economy, the 
News Agency of Nigeria (NAN) 
reports.

Sources at the CBN said for a 
year now, the apex bank did not 
award contract for the printing of 
the notes such as N5, N10, N20 
and N50 usually done abroad.

The recently printed notes 
in circulation, N200, N500 and 
N1,000, were produced by the 
Nigeria Security Printing and 
Minting plc (NSPM).

NSPM produces currency 
notes and coins for the CBN and 
a wide range of security docu-
ments for the federal, state and 
local government establish-
ments, commercial banks and 
blue chip companies.

According to the NSPM 
website, the company has the 
ability to print over 40 million 
notes weekly. However, the 
sources said the high cost of 
printing banknotes was the 
reason the apex bank did not 

give contracts for their pro-
duction.

 “The cost of printing N50 
is almost the same as N1,000. 
Printing small denominations 
costs more than the value and 
with the present economic 
situation, it makes sense to 
print higher notes, which can 
be done locally by NSPM,” ac-
cording to a source.

A worker at the First Bank 
said throughout the 2016 fes-
tive seasons, there were hardly 
smaller currency notes to give 
to customers, saying, “We usu-
ally request for cash from the 
CBN through our Cash Man-
agement Centre, but recently, 
we have not been able to get 
mints of N100 and below.

“We had N50 at one point 
but it wasn’t in the quantity we 
are used to getting. We have 
been telling our customers who 
call to request for mints that the 
smallest currencies they can get 
is N200,” the worker, who also 
preferred anonymity, said.

Jude Ndukwe, a political 
economist, said the implication 
of the situation was that prices 

of goods were likely to increase 
since there were no smaller cur-
rencies in circulation.

“A bread seller is likely to 
increase the cost of bread from 
N350 to N400 simply because 
he does not want to deal with the 
difficult task of getting change. 
The same goes to a bus conduc-
tor and so forth. This act alone is 
enough to add to the hardship of 
the average Nigerians.

“N10, N50 may not mean 
anything to some, but it means a 
whole lot to millions of Nigerians 
living in poverty. So the govern-
ment should do something 
about this,” he said.

But the CBN acting director, 
corporate communications, 
Isaac Okorafor, denied the al-
legation that the apex bank had 
not contracted the printing of 
smaller denomination curren-
cies since 2015.

 “There is no scarcity of small-
er denomination in the market. 
People are complaining because 
we did not make provision for 
mints to be supplied in smaller 
denomination during the festive 
season.

L-R: Frank Le Bris, managing director, Nigerite Limited; Emmanuel Olushola Egbedi, long  s ervice award recipient,  displaying  his award, 
and  Tijani Tajudeen Adio, chief financial officer, Nigerite Limited,  during the end of the year party and long service award  of  Nigerite 
Limited in Lagos.

The Central Bank of 
Nigeria (CBN) and Se-
curities and Exchange 

Commission (SEC) yesterday 
issued guidelines for the 
settlement of all types of se-
curities in Nigeria.

The main aim of the guide-
line is to promote competi-
tive, efficient, safe and sound 
post trading arrangements in 
Nigeria.

This, according to the 
regulators, will lead to great-
er confidence in securities 
markets and better investor 
protection and should in turn 
limit systemic risk. In addi-
tion, the guidelines seek to 
improve the efficiency of the 
market infrastructure, which 
should in turn promote and 
sustain the integration and 
competitiveness of the Nige-
rian securities markets.

 … as farmers record bumper harvest in major crops

AMAKA ANAGOR-EWUZIE

JOSEPHINE OKOJIE & CALEB OJEWALE tion for the APB revealed that 
about 200,000 farmers par-
ticipated in the just concluded 
farming season, leading to the 
realisation of 1.1 million met-
ric tonnes of rice paddy which 
was based on an average yield 
of 5.5 tonnes per hectare.

The Federal Government 
is focused on making Nigeria 
self sufficient in local staples 
like; rice, sorghum, maize, 
millet, wheat within the next 
36 months, as well as in milk 
and meat over the same time-
line, Nigeria’s agricultural road 
map states.

The 2016 budgetary al-
location of the ministry of 
agriculture increased by 96 
percent to N76.8 billion with 
capital project accounting 
for N47 billion and recurrent 
expenditure will gulp N29.8 
billion.

Abiodun Olorundenro, 
chief executive officer, Green 
Vine Farms said “a lot of peo-
ple are now going into farming 
than we have ever had in the 
past and existing farmers are 
increasing their farming areas 
to produce much more due to 
high demand.”

“Our patronage has in-
creased tremendously from 
manufacturing companies. 
Some of the crops we farm 
like dry maize were being im-
ported into the country before 
the foreign exchange crisis,” 
Olorundenro added.

According to Abduraha-
man Modibbo Girei, presi-
dent of Adamawa Chamber 
of Commerce and Industry, 
more people in the state and 
its neighbors have left the cit-
ies for farming in rural areas.

Climate change
Output for 2016 planting 

season was threatened by 
changing rainfall patterns and 
higher temperature resulting 
from climate change.

The Nigerian Meteoro-
logical Agency (NIMET) had 
rather gloom projections at 
the beginning of 2016, that 
the rainfall patterns would 
pose a great risk to farmers 
across the country, urging 
concerned government min-
istries to carefully manage the 
situation.

The adverse weather con-
dition was predicted to affect 
not just crop production, but 
also fish production, expected 
to be adversely affected as a 
result of warmer-than-normal 
conditions, especially in the 
coastal parts of the country.

“The climate change is an 
issue confronting us. The rain 
fall patterns are changing and 
we as farmers are also working 
with the support of NIMET to 
adjust to these demands,” said 
Ibrahim.

Herdsmen attacks
Apart from the impact of 

Boko Haram in the North-
East, that has displaced thou-
sands of agrarian communi-
ties, farming activities have 
also come under threat in 
the middle belt region and 
other regions in Nigeria due 
to conflicts between farmers 
and herdsmen. 

The attacks by herdsmen in 
Benue, Enugu, Bayelsa, Ekiti 
and Adamawa among others 
impeded agric output in the 
affected states.

F
ederal Government 
through the Cen-
tral Bank of Nigeria 
(CBN) needs to re-
view and restruc-

ture the way manufacturing 
companies and genuine im-
porters access foreign ex-
change to drive business ac-
tivities in the nation’s seaport 
in 2017, analysts say.  

 The analysts say the CBN 
should as a matter of urgency 
review the policy restrict-
ing importers’ of 41 selected 
items from accessing foreign 
exchange from the official 
window. They also say that 
there was need for govern-
ment to effectively implement 
its economic diversification 
ideologies, so as to take Nige-
ria away from depending on 
oil revenue to other sectors.

They further identified the 
need to drive export trade by 

HOPE MOSES-ASHIKE
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When Snap Inc. goes on 
the road next year to 
market its initial public 

offering, it will be touting more 
than its popular virtual-messag-
ing service.

Evan Spiegel, the company’s 
26-year-old founder, is expected 
to figure prominently in conver-
sations with investors during the 
marketing process, known as a 
roadshow, according to people 
familiar with the matter. Snap’s 
IPO bankers and executives are 
planning to portray Mr. Spiegel 
as a visionary who knows how 
to create products for his cov-
eted millennial peer group, the 
people said.

The pitch is designed to con-
vince investors that the young 
company can evolve from a mes-
saging platform into a content 
and media powerhouse that 
could one day eclipse its hoped-
for $20 billion to $25 billion IPO 
valuation. The idea is to put the 
company in a class with Apple 
Inc. and Facebook Inc., whose 
shares are up sharply in recent 
years, while differentiating it 
from Twitter Inc., which has 
languished since its 2013 IPO.

Snap also is expected to focus 
on its “stickiness,” or time spent 
on its disappearing-message 
app, and its share of the highly 
coveted 18-to-34 demographic, 
according to people familiar 
with the pitch, which echoes a 
message the company has de-
livered to potential investors in 
meetings that began last month.

But the story isn’t necessarily 
an easy sell, bankers and inves-
tors say. In the expected pricing 
range, Snap would be valued at 
a far higher multiple of market 
capitalization to advertising 
revenue than other social-media 
companies, including Facebook 
and Twitter.

Based on estimates that Snap 
will generate roughly $940 mil-
lion in advertising revenue in 
2017, a valuation of $25 billion 
would give Snap a multiple of 
26.7-times ad sales, according 
to Dan Morgan, a senior port-
folio manager at Synovus Trust 
Co., which manages about $12 
billion, who calculated the met-
ric using data from eMarketer. 
Facebook and Twitter trade at 
19.4-times and 13-times their 
respective advertising revenue, 
he calculated using research 
estimates.

Snap’s IPO roadshow 
message: We’re the 
next Facebook, not 
the next Twitter

C
hina’s central bank is 
adjusting the mix of for-
eign currencies used in 
setting the yuan’s official 
daily value—a change 

analysts said should help ease 
recent pressure weakening the 
Chinese currency.

Starting Jan. 1, the central bank 
is expanding the number of cur-
rencies in the basket used to cali-
brate the yuan’s value to 24 from 
13, and reducing the weighting 
given to the U.S. dollar to 22.4%, 
from 26.4%, according to an an-
nouncement by the central bank’s 
China Foreign Exchange Trade 
System late Thursday.

By diluting the dollar’s share 
and bringing in currencies from 
the Korean won to the Saudi riyal 
and Swedish krona, the People’s 
Bank of China is giving itself more 
room to maneuver in keeping the 
yuan from falling too fast, analysts 
said.

In recent weeks, the yuan has 
buckled under the triple whammy 
of uncertainty about China’s eco-

nomic performance, a surging U.S. 
dollar following Donald Trump’s 
presidential-election victory and 
escalating flows of Chinese cur-
rency moving offshore.

The potential for a faster pace 
of U.S. interest-rate increases 
could add even more downward 
pressure on the yuan, with some 
analysts and investors predicting 
that the currency would break 
the psychologically important 7 

yuan-per-dollar level as soon as 
next month. So far this year, the 
yuan dropped 7% against the dol-
lar, nearly double the decline from 
the year before.

How to manage the yuan’s 
value has become a heated topic in 
official circles since a nearly 2% de-
valuation 16 months ago shocked 
global markets. In the past year, the 
central bank has largely sought to 
control the yuan’s descent as too 

Takata nears settling U.S. Criminal 
probe over defective air bags

Takata Corp. is nearing a 
settlement with federal 
prosecutors to resolve 
allegations of criminal 

wrongdoing in the Japanese 
automotive supplier’s handling 
of rupture-prone air bags linked 
to numerous deaths and injuries, 
said people familiar with the 
discussions, with an agreement 
expected early next year.

Takata’s lawyers and U.S. Jus-
tice Department officials are dis-
cussing the prospect of the com-
pany pleading guilty to criminal 
misconduct as part of the settle-
ment, the people said. Resolution 
of a criminal case could come as 
soon as January, though the tim-
ing could slip, the people said.

Takata is expected to pay a 
financial penalty in the range of 
the high hundreds of millions 
of dollars to at most about $1 
billion to settle the case devel-
oped by federal prosecutors, 
the people said. The company, 
which faces significant financial 

pressures from an onslaught 
of recalled air bags, would pay 
some of the penalty up front and 
the rest over a number of years, 
the people said.

Prosecutors are weighing 
charging Takata with wire fraud 
after determining the company 
likely made misleading state-
ments and concealed informa-
tion about air bags that can 
explode and spray shrapnel in 
vehicle cabins, a safety problem 
linked to 11 deaths and 184 inju-
ries in the U.S., the people said.

One focus of the criminal 
probe centers on Takata provid-
ing misleading testing reports 
to customers including Honda 
Motor Co., a large buyer of the 
Japanese company’s air bags, the 
people said. Takata has acknowl-
edged the lapses, while adding 
the discrepancies weren’t tied 
to later air-bag ruptures.

The expected settlement of a 
criminal case would cap one as-
pect of an unprecedented safety 
crisis gripping Takata, regula-
tors, motorists and nearly all car 
companies across the globe.

China hits reset on Yuan fixing

Not everyone wants to shop on Amazon

As a 26-year-old assistant 
brand manager living 
in Brooklyn, Chris Out-
water leads a comfort-

able life.
He doesn’t need cable to keep 

up with his favorite shows, like 
“The Walking Dead,” which he 
watches on Netflix. When he 
needs a taxi, he uses his smart-
phone to fetch an Uber. He books 
his travel on Google Flights.

One modern convenience 
that Mr. Outwater doesn’t use is 
Amazon, since he has plenty of 
stores near his home and office 
and no easy way of receiving 
packages at his apartment. “I 
live by myself, with no roommate 
and no doorman,” he said. “If I 
need something, I’d rather just 
go get it myself.”

Mr. Outwater is among the 
17% of U.S. primary household 
shoppers who say they never 
shop on Amazon, according to 
data from Kantar Retail Shop-
perScape. While the percentage 
has steadily declined over the 
past five years, roughly 22 mil-
lion American households didn’t 

purchase anything through the 
retailer this year.

Those Amazon holdouts tend 
to be older than U.S. shoppers 
overall, with an average age of 
57 versus 49, respectively, ac-
cording to Kantar, and they tend 
to earn less—$45,700 in annual 
income, compared with $62,800 
among all shoppers. They are 
less likely to have or live with 
children.

In interviews with The Wall 
Street Journal, shoppers across 
the U.S. who abstain from Ama-
zon gave a variety of reasons. 
For some it was their income 
or living situation, for others it 
was simply their preference or 
convictions.

But whatever their reason, 
they are part of a shrinking mi-
nority.  Amazon’s global e-com-
merce sales are greater than the 
combined e-commerce sales of 
the next 20 U.S. retailers, accord-
ing to eMarketer. In addition, 
Amazon’s revenue is forecast 
to surge 28% this year to $137 
billion, according to analysts 
surveyed by Thomson Reuters.

Amazon didn’t respond to 
requests for comment.
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much depreciation threatens to 
undermine overall confidence in 
the economy.

The central bank controls the 
mainland trading of the yuan by 
specifying an official rate for the 
yuan against the dollar and then 
allowing the currency to move 
2% above or below the so-called 
daily fix. Since the beginning of 
this year, the central bank has 
been taking into account the 
yuan’s performance against both 
the dollar and a wider selection 
of currencies when determining 
the daily fix. That move has paved 
the way for the yuan’s gradual 
deprecation, which helps make 
Chinese goods cheaper in foreign 
markets.

With the pressure building 
for further depreciation, Chinese 
leaders have been trying to as-
sert greater control and slow the 
decline. At a top-level meeting 
earlier this month, Chinese leaders 
said that maintaining the yuan’s 
“basic stability” would be a main 
economic task for 2017.

Expanding the currency basket 
and reducing the dollar’s weighting 
could help “reduce fluctuations of 
the daily fix and stabilize market 
expectations” for the yuan, said 
Zhu Chaoping, China economist 
at UOB Kay Hian Holdings Ltd., a 
Singapore-based investment bank.
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U.S. Government bond yields slide before last treasury auction in 2016

European Bond Grinch steals the Trump trade

An end-of-year rally in 
European bonds is con-
founding expectations 
that the era of low global 

interest rates would end in 2017.
Yi e l d s  o n  1 0 - yea r  G e r-

man sovereign bonds fell to 
0.183% Thursday, according to 
Tradeweb, the lowest since the 
U.S. election on Nov. 8. The move 
was mirrored by U.K. 10-year 
gilts, which traded at 1.240%, 
also edging down to their level 
before Donald Trump’s victory. 
Falling yields mean rising prices.

Mr. Trump’s win—and the 
promise of greater government 
spending in the U.S.—has helped 
drive U.S. bond yields up, though 
the rout has eased off in the last 
two weeks. For much of Novem-
ber and December, global bonds 
followed, on the theory that a rise 
in economic growth and inflation 
in the U.S. would spill over into 
the rest of the world. Stocks also 
plowed higher.

But now, a reversal of the bond 
selloff may signal that expectations 
of more fiscal spending have been 
overdone. That could keep bonds 
strong in 2017, and weigh on riskier 
assets like stocks. Indeed, stocks 
have stagnated in the closing two 
weeks of the year.

“A large part of the Trump ex-

pectations have been priced in” 
already, said Gilles Pradère, a 
fixed-income portfolio manager 
at Swiss asset manager RAM Active 
Investments, who sold Treasurys 
aggressively after the election but 
recently started purchasing some 
of them back.

To be sure, thin end-of-year hol-
iday trading may be a factor: Part 
of the reason Mr. Pradère bought 
Treasurys again, he added, was “to 
play the potential Christmas rally 
that we were expecting.”

Mitul Patel, head of interest 
rates at Henderson Global Inves-
tors, also said that the recent bond 
rally is likely “a Christmas thing,” 
but noted that “the scope for dis-
appointment is relatively high” if 
looser fiscal policy fails to make an 
appearance in 2017.

Indeed, analysts fear that many 
political constraints will stand in 
the way of government spending, 
especially in Europe, where debt 
piles remain high.

There, short-dated bonds have 
joined the recent rally even though 
they never sold off in the first place.

On Thursday, the yield on 
the U.K.’s two-year bonds fell to 
0.036%, a record low. At the start 
of the year, the same bond had a 
yield of 0.89%. Likewise, Germa-
ny’s two-year bond yields reached 
a low of minus 0.83% Thursday, 
tied for its lowest ever.

U.S. government bonds 
strengthened Thursday 
ahead of a seven-year 
note auction, the last 

Treasury debt offering in 2016.
Strong demand for a five-year 

note auction sparked a price rally 
in the bond market on Wednes-
day. One supporting factor near 
term, say analysts, is pension 
funds rebalancing their portfolios 
following strong gains in stocks 
and the selloff in bonds since the 
U.S. election.

Pension funds typically have a 
targeted allocation among differ-
ent asset classes, so they need to 
readjust the allocation ratio on ei-
ther a quarterly or monthly basis.

The bond market also gets 
some support from month end 
demand, say traders. At the end 
of each month, newly-minted 
bonds replace maturing debt in 
some bond indices. Fund manag-
ers who closely track these indi-
ces need to replicate the changes 
by buying bonds.

In recent trading, the yield on 
the benchmark 10-year Treasury 
note was 2.488%, according to 

Tradeweb, compared with 2.51% 
Wednesday. Yields fall as bond 
prices rise.

Trading is thinner than nor-
mal due to the holiday season, 
which tends to exaggerate part 
of the price moves, say analysts.

“The usual month-end buying 
will need to take place in these 
illiquid conditions, but there also 
may be even more money flowing 
into fixed income than usual’’ if 
U.S. stocks fail to gain more trac-
tion into year-end, said Anthony 
Cronin, a Treasury bond trader at 
Société Générale.

Mr. Cronin said this is likely to 
bolster demand for the $28 billion 
sale of seven-year notes due at 1 
p.m. Thursday. The bond market 
will be closed at 2 p.m. Friday and 
will remain shut next Monday to 
observe the New Year’s holiday.

JON SINDREU & MIKE BIRD

Ford pitches tax breaks to 
bolster year-end truck sales

Top 5 interior design trends for 2017
Out: Rigid Geometrics

Atlanta designer Julie De-
Walt said, “Hard edges 
and stark patterns are fad-
ing away as we strive to 

add warmth to homes.” Founder 
of New York gallery The Future 
Perfect David Alhadeff includes 
kitschy and colorful Memphis dé-
cor in the outgoing trend: “Enough 
with the arbitrarily wild and crazy.” 
In tiles, Italian designers Francesco 
Breganze and Virginia Valentini 
see “a decrease in sharp hexago-
nals and octagonals in favor of 
warmer neutral designs—espe-
cially those that create fabric-like 
patterns such as tweed and linen.”

In: Layered Maximalism
Interiors professionals are chill-

ing to cool, simple lines in favor 
of patterns layered like the pieces 
above, from Zak + Fox. New York 
designer Starrett Ringbom is see-
ing more “tassels and trims as rich, 
louche interiors make a comeback.” 
Other elements this wave brings: 
Chinoiserie, ornate historic mo-
tifs, florals, organic patterns and 
the handmade. Dallas designer 
Michelle Nussbaumer pointed to 
the worldliness of new interiors: 
“I’m seeing a mix of cultures, objects 
and travel finds coming together.”

Out: Somber Grains
“Dark woods like mahogany and 

ebony are going out of style because 
they look a little heavy,” said New York-
based designer Aamir Khandwala. 
“Woods such as oak, pear-wood and 

Ford suggests customers “could get 
a big tax break for your business.”

The F-series pickup, large Expe-
dition SUV and Transit work vans 
are highlighted in the email, which 
was obtained by The Wall Street 
Journal. Ford plans to slow produc-
tion during the first quarter, includ-
ing dialing back output of certain 
trucks and vans, in a move aimed 
at curtailing inventory levels.

Ford’s U.S. market share has 
held steady at 14.9% in 2016, and 
it recently put a redesigned version 
of its F-series Super Duty trucks on 
sale to take advantage of surging 
demand for large pickups because 
of low gasoline prices and healthy 
economic activity.

The Dearborn, Mich., company 
relies on big trucks and vans for 

a substantial portion of global 
profit. The company is working 
to fund several initiatives, includ-
ing a $4.5 billion commitment to 
electrified vehicles, investments 
in new mobility ventures and au-
tonomous vehicles, and a push to 
add freshened trucks and SUVs to 
its U.S. lineup.

Auto makers typically pour 
on sales incentives and ramp up 
advertising to ensure strong De-
cember sales. General Motors Co., 
for instance, is currently staging a 
“Red Tag Sales Event” that offers a 
$9,600 discount on certain versions 
of its Silverado pickups.

Barclays Capital auto analyst 
Brian Johnson sent a note to in-
vestors Wednesday projecting a 
relatively strong December perfor-
mance for U.S. light-vehicle sales, 
but he added that the industry 
faces a plateau after seven years of 
growth. He also said pricing power 
is under increasing pressure. Many 
analysts expect the auto industry 
to set a second consecutive an-
nual volume record, but say that 
demand is being propped up by 
hefty discounts.

Ford’s push aims to lure buyers 
by combining existing incentives 
with tax breaks being offered on 
vehicles put in service for business 
by Dec. 31. For those who qualify, 
the entire cost of a Transit work 
van can be deducted or as much as 
$25,000 can be deducted from the 
cost of Expedition SUV purchases.

birch feel more modern, as they are 
lighter in color and more uniform 
in grain.” The only thing more bleak 
and dated than the duskier varieties 
of wood is lumber with a past. “Any-
thing reclaimed or that looks recycled 
is definitely on its way out,” explained 
Mr. Alhadeff— whether cabinetry, 
furniture or flooring.

In: Terrazzo
Bits of marble suspended in ce-

ment (or chunks bound in resin, like 
the Marmoreal material Max Lamb 
created for Dzek, right), terrazzo is 
“one of those classics people underes-
timate,” said New York designer Mari-
ela Alvarez. “It’s almost indestructible 
and great for floors.” A popular choice 
in lobbies and restaurants, the pol-
ished material also suits a home’s 
foyer, kitchen or bathroom. “From 10 
paces back, it reads as clean, fresh and 
neutral while showing dimension 
and texture up close,” said New York 
designer Drew McGukin.

Out: Flashy Ore
“The shiny, polished brass from 

the 1970s made a huge comeback 
the past few years,” said New York de-
signer Sasha Bikoff, but in 2017, the 
showy material’s shine has largely 
worn off. Like gold-plated anything, 
the lacquered metal skews nouveau 
riche, especially when used in quan-
tity. “As with any beautiful element,” 
said California designer Ohara 
Davies-Gaetano, “less is more.”

Buy a truck and write it off.

T
hat’s the message Ford 
Motor Co. is sending to 
small-business owners 
in an effort to bolster 
demand for its most 

profitable products in the final 
days of 2016.

The auto maker’s dealer group 
emailed an advertisement Tuesday 
to prospective buyers in the U.S. 
urging them to purchase a work 
truck, large sport-utility vehicle 
or van before the end of the year 
to take advantage of potentially 
substantial tax breaks. Citing the 
Internal Revenue Service’s Section 
179 deduction, which was recently 
retooled and made permanent, 
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Akwa Ibom laments continued drop in revenue from federal allocation

Ghana may outweigh Nigeria in development of dry 
ports as GPHA builds off-dock terminal in Takoradi

the handling of containers at the 
port while allowing sufficient 
space within the port to be used 
for other important activities that 
will generate extra revenue for 
Ghanaian government.

Recall that the Nigerian Ship-
pers’ Council (NSC) has over 
the years been working in part-
nership with the private sector 
investors to build six different 
ICDs in the six geo-political zones 
of Nigeria. The ICDs are listed 
and located at Isiala-Ngwa, Aba; 
Erunmu, Ibadan; Heipang, Jos; 
Zawachiki, Kano; Zamfarawa, 
Funtua and Jauri, Maiduguri. 

Tony Anakebe, managing 
director of Gold Link Investment 
Limited, believed that the ICD 
projects in Nigeria, which was 
conceived with the vision of eas-

should be adopted to enable 
the state earn its due benefits.

Nkan called on the com-
mission to aid in facilitating 
the correction in the derivation 
formula, noting that revenue 
was an indispensable tool for 
development.

He said Governor Udom 
Emmanuel had taken concrete 
steps to diversify the state’s 
revenue sources to stimulate 
wealth for the socio-economic 
advancement of the people.

According to Nkan, the 
state government had to look 

ing container movement, storage 
and facilitating trade between 
Nigeria and neighbouring West 
African countries, was initially 
delayed by the inability of the 
Federal Government to grant 
to ICDs a dry port status as re-
quested by the private investors.

 According to Anakebe, grant-
ing dry port status to the ICDs 
will help them to become ports 
of origin such that importers 
and exporters can either import 
into a particular ICD in Nigeria 
or export from there to Europe.

Hassan Bello, executive secre-
tary of the NSC, said recently in a 
meeting with the various conces-
sionaires of ICDs in Lagos, that 
government would ensure that 
all the inland dry ports become 
ports of origin.

inwards to generate more 
funds to cushion the effect of 
the dwindling revenue follow-
ing the drastic drop in oil price.

He applauded the RMAFC 
for initiating and embarking 
on the pilot study on revenue 
to fashion out how the revenue 
base of the federal, states and 
local governments could be 
expanded, describing the sur-
vey as a dynamic response to 
tackle the prevailing financial 
challenges in the country.

He noted that “we cannot 
continue to do the same thing 

KWSG begins N41m 
empowerment scheme 
for Kwara women 

Enterprises (MSME) under 
which micro-credit funds are dis-
bursed via micro finance banks 
to qualifying cooperative groups.

The first set of beneficiaries 
are drawn from the three senato-
rial districts of the state, he said, 
saying the decision to prioritise 
women is born out of the role 
they played in shaping the society 
politically, socially and economi-
cally.

Ahmed said “the program is 
designed to assist women who 
are the powerful majority of the 
electorate and are in dire need 
of financial assistance to do their 
businesses.

“In view of this, this govern-
ment has put in place various 
programmes to educate, em-
power women and young girls 
with the tools, resources and skills 
necessary to build productive 
lives for the benefit of the society.”

The governor, who expressed 
optimism for the repayment, 
noted that the scheme had re-
corded a 75 percent repayment 
rate, stating that women had 
greater incentive to utilise the 
funds prudently and repay on 
schedule.

Earlier, Ayinke Saka, the com-
missioner for women affairs and 
social development, said the state 
government under the first phase 
of the programme empowered 
350 women across the 16 local 
government areas.

In a bid to drive the economy 
and improve the livelihood of 
women in Kwara State, Gov-

ernor Abdulfatah Ahmed said his 
administration had prioritised the 
informal sector as a major driver 
and a source of living for majority 
of people.

In a statement by Muideen 
Akorede, senior special assistant 
to the governor on media and 
communications, the governor, 
on Tuesday, said this at a flagged 
off of a N41 million empowerment 
for women in the state.

Ahmed, while making a 
symbolic presentation of N20 
million cheques to benefi-
ciaries at the Banquet Hall, 
Ilorin, said his administration 
had prioritised the informal 
sector as a major driver of 
economic activities and as the 
area in which majority of the 
people were making a living.

Just as he said the remain-
ing balance of N21 million 
would be released to quali-
fying women in the coming 
month, noting that empower-
ment was part of his admin-
istration’s efforts to enhance 
the livelihoods of women.

According to the Gover-
nor, the approach of his ad-
ministration is to strengthen 
the informal sector, which is: 
the Micro, Small and Medium 

SIKIRAT SHEHU, Ilorin
“The concessionaires,” he 

said, “must be committed to 
developing the ICDs to achieve 
its goals. The government has 
an obligation of creating an en-
abling environment through 
consistence policies to encourage 
private sectors to perform. The 
concessionaires too have an obli-
gation. Government is an enabler 
and will do everything possible to 
ensure that these projects come 
on stream.”

In Ghana, Ebenezer Afadzi, 
director of Takoradi Port, said 
the Takoradi Port was built in 
partnership with Ghana Ce-
ment Manufacturing Company 
that was expected to construct 
a spacious car park at the Old 
Slaughter House at New Takoradi 
to ease traffic congestion.

and expect a different result, 
hence an evolution of new 
ideas to either alternate or 
improve our main sources of 
revenue.”

While acknowledging 
RMAFC as a critical organ 
of government, the finance 
commissioner expressed the 
states readiness to strengthen 
partnership with the com-
mission as well as key into 
their economic diversification 
strategies to harness the huge 
potentials to further increase 
revenue.

T
here are serious in-
dications that Ghana 
may soon outweigh 
Nigeria in the devel-
opment of dry ports, 

also known as inland container 
depots (ICDs), built with the aim 
of bringing port operations close 
to the users as well as decongest-
ing the port.

This is as the Ghana Ports 
and Harbours Authority (GPHA, 
Wednesday announced its plans 
to develop a 7500TU off-dock 
container terminal at the Tako-
radi Port through a joint venture 
agreement with Ibistek Crowley.

The container terminal, when 
completed, is expected to help 
decongest the port and improve 

Akwa Ibom State govern-
ment has bemoaned the 
continued drop in its 

revenue from federal alloca-
tion, saying the situation has 
worsened in the last couple of 
months.

Nsikan Nkan, the state 
commissioner for finance who 
stated this when receiving a 
team from the Revenue Mobili-
sation And Fiscal Commission 
(FMAFC) in Uyo, the state capi-
tal, said appropriate “indices” 

AMAKA ANAGOR-EWUZIE
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our collective conscience. We have 
seen how our generation have been 
pushed aside by the very old people 
in our country who brought us to 
where we are. Given the youthful 
population as constituting a critical 
mass of the voting public, this is the 
right time for the youth of our gen-
eration to take over the affairs of our 
country and move it forward from its 
position of potentiality to actuality. 

The ANRP is a party of new ideas, 
which are radically different from 
the often counterproductive ideas 
with which Nigeria was run over the 
past several decades. It is not out of 
place to recognize the fact that old 
ideas with which the country ran for 
decades failed to be solution-driven. 
The party is one that would provide 
opportunities for the young, and the 
often marginalized, to take part in 
the way Nigeria is managed. Young 
people will be encouraged to run for 
political offices within the stipulated 
conditions laid out by the consti-
tution, and without prejudice to 
members who are advanced in age. 

As a consequence of the eco-
nomic misery we have found our-
selves in today, it is only instructive 
that we partake in stopping the 
continued downward plunge that 
the badly managed economy is 
taking us to. It is high time we tried 
something new; something original; 
something altruistic and methodical 
in saving the political economy of 
Nigeria. There is no better time than 
now. Because of how aggrieved a 
lot of Nigerians are, given govern-
ment’s ineptitude, it seems that very 
many of us yearn for an opportunity 

The ANRP is a party of new 
ideas, which are radically 
different from the often 
counterproductive ideas 
with which Nigeria was 
run over the past several 
decades. It is not out of 

place to recognize the fact 
that old ideas with which 

the country ran for decades 
failed to be solution-driven
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to express ourselves and to forge 
ahead by trying out something dif-
ferent from what was done in the 
past. To achieve this, we must not 
resort to using people who created 
problems for us to cleanse us from 
such problems. 

Lastly, there is no better time 
to establish and nurture a political 
party than now. For the next two 
years before the elections, there will 
be ample time to field good people 
for the 2019 elections. Therefore, 
here is a call to all good people 
with great ideas and leadership 
potential to join the ANRP. The 
ANRP needs your youth and expe-
rience for unbiased fight against 
corruption. For zero hunger and 
reduced poverty. For good health 
and wellbeing. For quality educa-
tion. For gender equality. For clean 
water and sanitation. For decent 
work and economic growth. For 
sustainable cities and communities. 
For responsible consumption and 
production. For climate action. For 
life below water and life on land. For 
peace, justice and strong institu-
tions, etc.The power to do all these 
is in your hands. You have the power 
to reverse the awful trend that our 
country is faced with. You have the 
power to reverse the heaviest pen-
alty, which (as described by Plato) 
shows that by declining to rule, you 
will be ruled by people inferior to 
you. Say not to inferior people and 
inferior leaderships, and be a mem-
ber of theANRP for a greater Nigeria. 

Unveiling the Abundant Nigeria Renewal Party 

Political parties were never fully com-
mitted to the ideals of environmental 
sustainability, and because of such 
non-commitment, our environment 
advertises our inability to foresee any 
future consequences of our present 
actions. The ANRP is committed to 
the ideals of sustainability and it aims 
to achieve the sustainable develop-
ment goals as a key deliverable; since 
without a sustainable environment, 
there cannot be viable and robust 
opportunities for business and em-
ployment in Nigeria. 

An informed study of modern 
Nigerian history would reveal to us 
that Nigeria’s founding fathers such as 
Obafemi Awolowo, Nnamdi Azikiwe, 
etc., formed political parties while in 
their youthful ages. In today’s Nigeria, 
we have not had an opportunity to 
come together as youths to form a 
coalition that would metamorphose 
into a political party that speaks for 
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Annan is the former secretary-
general of the United Nations and a 

recipient of the Nobel Peace Prize.

Exploring Nigeria’s mining industry
support to the economy of any 
country that embraces it. Aside 
boosting Gross Domestic Product 
(GDP), it encourages high rate of 
employment opportunities and 
equally ensures that the number 
of entrepreneurs in the country is 
increased tremendously.

In spite of the ongoing boom 
in the sector, Nigeria still lags 
behind. It’s shocking to note that 
notwithstanding the unquantifi-
able solid minerals the country is 
blessed with, mining accounts for 
barely 0.3 per cent of the country’s 
GDP due largely to the influence 
of its vast petroleum resources. 
The country’s domestic mining 
industry is obviously underdevel-
oped, leading to importation of 
minerals such as, but not limited 
to, iron-ore and salt, that could be 
domestically produced.

Rights to ownership of mineral 
resources is held by the Federal 
Government which grants titles 
to interested organizations to ex-
plore, mine, and sell mineral re-
sources but the business has been 
relatively unpopular. The Chief 
Olusegun Obasanjo’s adminis-
tration began a process of selling 
off government-owned mining 
corporations to private investors 
in 1999; till date, those firms are 

lying moribund. On assumption 
of office, the President Moham-
madu Buhari-led government 
assured Nigerians that the ad-
ministration would rejuvenate 
the mining industry; yet at the 
moment, no serious impact has 
been recorded, perhaps owing 
to lack of policy direction.

It’s high time Nigeria started 
mining the available solid min-
eral deposits that abound in the 
country. These include among 
others, tale, gypsum, lead, zinc, 
bentonite, gold, uranium, bitu-
men, coal, rock salt, gemstones, 
kaolin and barite. This can only 
be actualized by deploring the 
required techniques tactically, 
as well as imbibing viable poli-
cies into the system.

However, it’s pertinent to 
acknowledge that mining, like 
petroleum drilling, is associ-
ated with various environmental 
factors. These include erosion, 
formation of sinkholes, loss 
of biodiversity, coupled with 
contamination of soil, ground 
cum surface water by chemicals 
from mining processes. In some 
cases, additional forest logging 
is done in the vicinity of mines 
to create space for the storage of 
the created debris and soil. Ba-

I 
must commend my brother, 
Tope Fasua, an economist 
and CEO of Global Analytics 
Consulting, for unveiling a 
much awaited political party 

and youth movement named Abun-
dant Nigeria Renewal Party (ANRP). 
Given the present situationin which 
we have found ourselves in Nigeria, 
it is not out of place to advance an 
argument for the formation of a 
new political party. Perhaps there 
was no better time in the history of 
our nation when the need for a new 
political movement speaks for itself 
than now. Like all political changes 
in the world, it is the intense pres-
sure of necessity that motivated 
the creation of the ANRP asa new 
movement. 

On a personal note, I felt the 
utmost need to partake in this new 
party because of the many years 
of failed leaderships that I have 
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Mining is simply the 
extraction of valuable 
minerals cum other 

geological materials from the 
earth crust, usually from lode, 
vein, ore-body, seam, reef, or 
placer, deposits. These deposits 
constitute a mineralized pack-
age that is of economic interest 
to the prospective miner. Ores 
gotten via mining activity are 
gemstones, limestone, coal, oil 
shale, metals, dimension stone, 
clay, gravel, potash, and rock 
salt, among others.

Mining is required to ob-
tain essential commodities that 
cannot be possibly grown via 
agricultural processes, or cre-
ated artificially in a factory or 

laboratory. Mining of stones 
and metals has been a well 
recognized human occupation 
since prehistoric era. Modern 
days mining processes involve 
prospecting for ore bodies, ana-
lyzing the profit potential of the 
proposed mine, extraction of 
the desired materials, and final 
reclamation of the affected land 
after the mine is closed.

The economic importance of 
mining cannot be overempha-
sized. In Ghana, for instance, 
the country’s mining sector 
is a very vital segment of its 
economy, and has played a 
significant role in its socio-eco-
nomic development since the 
colonial period. Historically, 
the Ghanaian mining sector’s 
contribution to the country’s 
gross foreign exchange – par-
ticularly gold – has only been 
paralleled by its cocoa sector.

Not only do the products 
power the family car as well 
as heat the family home, the 
manufacturing sector, high tech 
industries, and even the better 
known resource industries are 
all dependent – in one way or 
the other – on the mining in-
dustry. The mining industry will 
continue to be an important 

sic examples of pollution from 
mining activities include coal 
fires, which can last for years, 
leading to severe environmental 
damage. This can be properly 
controlled through the effort 
of the concerned law enforce-
ment agency by implementing 
stringent environmental and 
rehabilitation Acts.

Now that diversification of 
the country’s economy remains 
the only way to overcome the 
lingering recessionary era, the 
government ought to endeavour 
to take the bull by the horn to-
wards ensuring that the mining 
industry is accorded deserved 
attention. For this dream to be 
holistically actualized, hands 
of fellowship must be duly 
and sincerely extended to the 
cognoscenti who can spur the 
industry to do more even when 
challenges are enormous.

Considering the impact the 
mining industry can have on 
the country’s economy at large, 
it’s needless to state that explor-
ing the sector is long overdue. 
Serious and feasible action is 
needed. Think about it!

witnessed ever since I was born 
in Nigeria exactly three decades 
ago. During these times, I have 
seen Nigerians grappling with one 
failed leadership after another, 
and for people of my age, the only 
time Nigeria was good were the 
times found in the narratives of our 
parents and those within similar 
age brackets. 

Of course some people might 
argue that unlike most times in the 
past, this time, Nigeria has got a 
leadership with some appreciable 
level of integrity. But whatever the 
integrity (or what is left of it) of the 
present group of leaders currently 
managing (and mismanaging)
Nigeria, what is certain is that their 
emergence yet again is a throwback 
to our past as a nation. It is a con-
firmation that after three or four 
decades or more years, Nigeria has 
not been able to unshackle itself 
from the trappings of power in the 
hands of the old, the clueless, the 
docile, and more unfortunately, 
the corrupt.

In a recent article titled “Right of 
Reply: Do we need a new political 
party now?”, published in Premium 
Times on December 26, 2016, Tope 
Fasua briefly explained some of the 
reasons for the formation of the 
ANRP. The following are a sum-
mary of these reasons: 

The ANRP is a green party 
just as there are similar parties in 
other African countries such as in 
South Africa, Kenya, Mali, Guinea, 
Somalia, etc. Before the ANRP, Ni-
geria had no party that identified 
seriously with the environment. 

MOHAMMED D. AMINU 
Aminu wrote from Bedford, England, via 

mohd.aminu@gmail.com/@mdaminu 



I was wrong.
In response to my question, with-

out uttering a word, he pointed two 
fingers to his eyes and then pointed 
at the sign post indicating the direc-
tion to the northern line. Then, he 
shook his head (as though in disap-
pointment) and walked away.

The ground should just have 
opened, JJC had been exposed!  The 
option to read and get direction was 
available but I had opted for the 
easier one and look what if fetched 
me - the badge of a ‘rookie!’

These 2 experiences taught 
me one vital lesson that day - to 
develop an insatiable desire for 
reading/learning! Don’t get me 
wrong folks, I read but I was greatly 
challenged to do more and not get 
complacent.

Books not only expose you to 
new words but to new worlds. It 
is very possible to read our way 
out of difficult situation because 
from reading the right materials, 
we get the required knowledge 
that would come in handy when 
situations arise and we need to 
tackle them promptly.

Books not only expose 
you to new words but 

to new worlds. It is very 
possible to read our way 
out of difficult situation 
because from reading 
the right materials, we 

get the required knowl-
edge that would come in 
handy when situations 
arise and we need to 
tackle them promptly

COMMENTSend 800word comments to comment@businessdayonline.
comment is free

Keep calm and read a book

When I got underground, I didn’t 
know where to get the precise tube. 
So typical of the Nigerian in me, I 
proceeded to ask! #Error

I saw a policeman in his uniform 
and I thought to myself, ‘Who bet-
ter to ask than a law enforcement 
agent - he must be used to helping 
stranded folks’, I thought. Perhaps, 
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 Tunde Fashola’s convocation message: A rejoinder
trampled upon by the ruling class, 
when commonsense is no longer 
common, when hard-work is seldom 
rewarded, when terrorists bomb the 
cheated and fatigued rather than the 
cheaters, when citizens’ future are 
truncated by mal-administration, 
when there is no longer equity in 
governance, when there is no sign of 
amnesty for the unemployed, when 
there is no sign of cure for the sick, 
and when there is no hope for the 
future. 

I am by no means disputing 
the fact that depraved people have 
seized the prospectthat the existing 
debauchery provides to exploit the 
innocent and the greedy. It is, in my 
candid opinion a waste of time, to 
keep telling people how to behave 
without self-indictment. 

It is on record that places of wor-
ship in the United States and most 
advanced countries get inundated 
in crisis times. A typical example 
was the 911 bombing of the New 
York Twin Towers. Church crowd 
became uncontrollable as so many 
people were in a complete state of 
despondency. They were desperately 
looking for spiritual import of the 
reprehensible incident.  Expectedly, 
the period ushered in the good, the 
bad and the ugly. People were unduly 
taken advantage of. Now imagine in 
Nigeria where a near permanent state 
of hopelessness (due to government 
corruption and long term neglect) 
exist. God has given us the guidelines 
on how to relate harmoniously with 
one another. Yet, blind and wicked 
violation of these rules by our custo-
dial superintendents pervades and 
can only result to one thing. 

I call it “trickledown odium effect”, 
such as we see in the proliferation of 
worship centers and other mystical 
problem solving incendiaries. Ameri-
cans are natural church goers but 
they don’t have churches on every 
street. Main reason for this is the 
government provision of basic social 
needs for the people. Go and conduct 
a survey, you will discover that those 
who do not prepare adequately for 
the future are more inclined toward 
magical things than folks who have 
sufficiently prepared.

Fashola’s denunciation of the 
humongous waste of resources on 
church buildings and other im-
prudent money sapping projects 
is incontestable. But I feel I have a 
duty to protect those activities that 
are borne out of genuine need. It’s 
also a heartfelt longing for me that 
genuine seekers and worshipers are 
not discouraged and derailed by 
frank utterances from indefatigable 
Fashola and other well-meaning 
Nigerians. 

I have often hopelessly watched 
and heard people openly disparage 
the Church of Christ and anointed 
men of God. Most have not taken 
their time to conduct investiga-
tion on some of these institutions 
and personalities.They just find 
it convenient to believe what the 
social media is spitting out. Indo-
lent thinking and reportage for you 
right there! 

My supposition and advice here 
is that we cannot throw away the 
baby with the bath water. I am not a 
Pastor but I am delighted to confirm 
that my life changed for the better 
outside of religious orthodoxy as 
we know it. Had we been tied to 
“State Church”malady as we have 
in China, or remained status-quo, 
it would have been a different story.

As in the case of biblical Saul, I 
pray the scale fall off our leaders’ 
eyes, to enable them do the need-
ful. Some actually, need physical 
blinding if that will compel them to 
reach out to a political Ananias to 
open those eyes and change their 
ways. They must stop stealing, stop 
encouraging fake prophets with 
gifts, build enduring projects, create 
employment and watch whether 
these counterfeit religious places 
will not be extinct.

Yes we have wasted a lot of years. 
Innumerable adults have unfor-
tunately grown up in the midst of 
hopelessness and left with nothing 
to do than to seek magical solution 
to their problems. The situation is 
grim. Worship of any kind of god 
to ameliorate these horrible condi-
tions has unescapably become the 
model. 
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Characteristically, like most 
of his public utterances, 
Tunde Fashola drove home 

his points convincingly. You could 
almost touch with bare hands the 
zeal and passion with which he 
expounded his narrative. My usual 
style when confronted with such 
elucidation is just to appreciate, 
internalize and then move on. 

Two things have however, com-
pelled me to comment on the main 
issues raised in his message. 

1) Fashola, now almost a house-
hold name in the country, spoke 
the facts but he failed to properly 
rationalize the behavioral proclivi-
ties of man especially in our be-
loved country Nigeria, vis a vis the 
so called worship. 

(2) Truly, many people are be-
coming quite disenchanted with 
what I call religious invasion, al-
beit worship-house explosion in 
our land. A situation that has now 
resulted into a subtle obliteration 
of the real ones. It is likened to an 
obedient car driver, quietly observ-
ing the traffic regulations, but being 
cunningly eased into violation by 
disobedient drivers.

To keep quiet therefore is tanta-
mount to an inclusive admittance 
of guilt. We must find ways to con-
tinue to propagate the act of real 
worship regardless of its evident 
bastardization. The points raised 
by Governor Fashola are so seem-
ingly incontrovertible, but possess 
the ingredients capable of swaying 
a genuine searcher of true worship.

Religion is a primarily ritualistic 

phenomena. It is the action of man 
to maintain equilibrium and to pre-
serve the harmony of this dynamic 
biosphere. 

It is ultimately the worship of 
an unseen supernatural entity, a 
perceived mystical being, a ghostly 
problem solver and almost invari-
ably, a fortune donor. Right from 
the beginning of time, people have 
confused religion with the true wor-
ship of the biblical God. Karl Marx’s 
postulation of religion is that it is the 
opiate of the masses. According to 
Marx, religion is an expression of 
material realities and economic 
injustice. Thus, problems in religion 
are ultimately problems in society. 

It surmises that religion is not 
the disease but merely a symptom. 
It is used by oppressors to make 
people feel better about the distress 
they experience due to being poor 
and exploited. 

Pardon me if I am wrong but 
I think it was Fashola who once 
said that “ How can a doctor give a 
correct prognosis to a patient who 
came to complain of stomach ache, 
without first asking : what did you 
eat yesterday”  That was in response 
to some public statement that the 
current government is focusing 
too much on the past rather than 
the future. 

My point here is simple. Rather 
than observe a social pattern with 
its attendant negatives, why can’t 
we examine the causes and endeav-
or to make amends from there.A 
river is dammed to create impact. 
Without the dam, nothing is creat-
ed. A Yoruba adage says “Amukun, 
eru e wo. AmukunniIsalenik’ewo”, 
meaning: People accuse the lame 
man that the consignment on his 
head is not standing straight. He 
replied that it’s the leg that has a 
problem, neither the head nor the 
load.

Put succinctly, Proliferation of 
religious houses is not the issue and 
will never be. It is a mere symptom, 
not the disease. 

Anywhere in the world, people 
gyrate in the direction of the super-
natural when life becomes difficult, 
when natural truthfulness is being 

 DIRAN KOMOLAFE
Komolafe wrote via

Solutions have to come from 
somewhere. Despite all these threat-
ening signs accompanied by long 
lost years, I am still quite hopeful 
for Nigeria standing tall again. It 
requires the unrelenting resolve of a 
strong government, which I believe 
we now have, and citizens that are 
determined to move the Nation 
forward.

I too will like to tell you a story 
to be able to draw my final analogy: 

The giant sequoia trees of Califor-
nia are known for their great heights 
towering between20-25 floors, with 
most of them having been in exist-
ence for more than 3,500 years. A 
surprising attribute of these trees 
is that they do not have long roots 
which would have been required to 
stabilize trees with such altitudes. 

Not so worried about the shal-
lowness of their roots, they rely on 
the ability of those roots to inter-
twine with each other just a tad of 
depth beneath the surface. In other 
words, they hold on to each other 
for stability, strength and survival. 

Drawing strength from this anal-
ogy, Nigerians must face the future 
holding one another together under 
good leadership. It is not a hidden 
secret that Nigerians do outstand-
ingly well on individual basis but 
perform below standard in teams, 
this must change! Have we noticed 
that Nigerians shine abroad under 
great management and supervision? 
Our football legends are case stud-
ies. I see determination in Fashola’s 
eyes. I see resolve in his bones. Let’s 
get in the trenches fellow citizens. 

Finally my readers, I charge you 
with this: After the creation of hu-
manity, “Then God blessed them, 
and God said to them, “Be fruitful 
and multiply; fill the earth and 
SUBDUE it; HAVE DOMINION over 
the fish of the sea, over the birds of 
the air, and over every living thing 
that moves on the earth.”” (Genesis 
1:28 NKJV)

Together, we can make Nigeria 
Great Again. let’s do exactly that!

The person who values knowl-
edge understands the significance 
of words. Investing in relevant 
materials that are sure to equip us 
and impart us with the right infor-
mation needed for a faster growth/
speed towards our goals is really 
important. The phrase “Readers 
are leaders” only further cements 
the fact that books are important 
in the acquisition of required and 
desired knowledge.

A mental boost can be guaran-
teed, if we cultivate the habit of read-
ing the right and relevant materials. 
We are also sure to enjoy the benefits 
of a broadened horizon.

Don’t stop reading. Don’t stop 
learning…

…Because Reading does to the 
mind, what exercise does to the 
body.

So let me ask – How many 
books have you read this year? 
What is the title of the last book 
you read?

Cheers.

S
o, what I would like to 
share today is simply an 
experience I had when 
I travelled to England 
several years ago. This 

is something that concerns us 
as Africans and although, it is a 
problem we are already dealing 
with at the moment here and 
there, we need to intensify effort 
to get to the root and shove it 
out. In other words, we need to 
a mindset change towards this 
pressing issue.

I used to love to shop (just 
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leave the matter before you say 
shopping is a female sport). This 
faithful day, I had left home, en-
route Oxford circus. (The stretch 
from Bond Street to Oxford still 
has my ‘footprints’).

As I got on the tube, I was ready 
to shop - ATM card loaded, some 
quid in my pocket and a mental 
shopping list. As I stared into 
space imagining all the nice look-
ing things I could get in winter 
sales, I had an epiphany.

I couldn’t help but notice the 
guy in front of me dressed in his 
suit (obviously on his way to the 
office), standing and reading a 
book. As I looked around me, I 
suddenly noticed that in my sec-
tion of the tube the commuters 
either had earphones plugged to 
their ears, were engaged in con-
versation or were reading.

Here I was, on vacation with 
plenty ‘free time’; commuting, yet 
not engaged. These guys were busy; 
on their way to work, yet engaged.

Later that evening, when I was 
done shopping, I needed to take 
the northern line to Edgware. 
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EDITORIAL

During the election-
eering campaign 
for the 2015 elec-
tions, candidate 
B u ha r i  a n d  h i s 

party made so many grandi-
ose promises under the theme 
“change” that many skeptical 
Nigerians were persuaded to 
vote for the president and his 
party, even when many ana-
lysts who tried to cost what it 
will take to fulfill APC’s prom-
ises were reminding us that the 
promised change was unrealis-
tic and unachievable given the 
revenue profile of the country. 
Candidate Buhari and his party 
never bothered to unveil their 
planned change agenda, urg-
ing the public to just believe 
them and the promised change. 
Nigerians dared to hope and 
believe!

Therefore, on the ascension 
of President Buhari to office, 
the nation was in such high 
spirits with renewed hope and 
optimism that at last, the so-
much promised and anticipated 
‘change’ has indeed come and 
that we have begun the journey 
to achieving our deferred dream 
since independence of making 
Nigeria a great country. Even the 
markets and skeptical investors 
gave us the benefits of the doubt 
as everyone looked forward 
to the fruits of the promised 
change. Never, since after inde-
pendence, had there been such 

a groundswell of optimism in our 
collective ability to resurrect the 
‘crippled and sleeping giant’ of 
a nation and begin to position it 
to achieve its manifest destiny of 
being the voice and leading Africa 
and the black world.

But hardly had Buhari taken 
over power than he began to waver 
and even discount most items on 
his change agenda. First, he foot-
dragged and refused to name a 
cabinet or economic team until 
after six month on the pretext of 
putting new rules of conduct and 
good governance in place even 
when the economy was in desper-
ate need of direction and right 
actions to steer it away from an 
impending recession. 

Also, against his often repeated 
promises to use recovered loot to 
finance his change agenda, the 
government recently came out 
to say even the recovered loot is 
not enough to rescue the country.  
What is more, the president has 
gone right back on his word to be 
“for no one” and to be “for all” to 
become very provincial in his ap-
pointments as if he is the president 
of only a particular section of the 
country.

Over fifteen months after his 
coming to power, the economy has 
virtually collapsed. The economy 
is now in recession, inflation is 
at over 17 percent, the country’s 
beleaguered currency – the Naira 
is daily losing value ( N356/$ at the 
interbank and N470/$ at the paral-

lel market) and has been declared 
the worst performing currency 
in Africa and the third worst in 
the world coming ahead of only 
Venezuelan Bolivar and Suriname 
dollar. The misery index is also 
now at 47.7 - the fifth worst such 
index in the world. Businesses and 
manufacturing plants are shutting 
down all over the country and the 
total job losses since Mr Buhari 
took over power have been offi-
cially put at 4. 58 million, accord-
ing to the figures from the NBS. The 
President’s only attempts to arrest 
the declining economy is by rolling 
out cold war era and antiquated 
“command and control” economic 
policies that have rather worsened 
an already precarious economic 
situation. 

Meanwhile, instead of concen-
trating on the work for which he 
was elected, the president instead 
concentrated all his energies on 
blaming his predecessor for all 
the ills of the country and showing 
how terrible things were under his 
predecessor. Now that the blame 
game is beginning to sound hol-
low, Mr President has found an-
other creative way of discounting 
his change promise. At the launch 
of the National re-orientation 
campaign at the Presidential villa, 
President Buhari denied the sub-
stance of his change promise say-
ing change is not about economic 
or social progress, but it is in terms 
of citizen’s personal behaviour. 
How funny! Further, he sought 

to shift the blame for the current 
economic malaise on Nigerians. 
According to the President “If 
you have not seen the change in 
you, you cannot see it in others or 
even the larger society. In other 
words, before you ask ‘where is 
the change they promised us’, 
you must first ask how far have 
I changed my ways ‘what have I 
done to be part of the change for 
the greater good of society”. 

Mr President’s attempt to dis-
count his party’s change promise 
or even blame Nigerians for the 
failure of the change agenda is 
a woeful attempt at face-saving. 
Pray, how can you ask citizens to 
change when the government itself 
has refused to change, has refused 
to be transparent and accountable, 
has refused to abide by the rule of 
law, has refused to stop provincial-
ism and back-door appointments 
of the past?

If the president is now blam-
ing the people for the absence of 
change and asking them to change, 
does it also mean they made a mis-
take by electing him and also need 
to change him?

We need to remind the Presi-
dent and his party of the timeless 
words of John Burroughs: “A man 
can fail many times, but he isn’t 
a failure until he begins to blame 
somebody else.” The government 
can begin anew in the New Year to 
do the work it was elected to do. 
We wish all our readers a happy 
New Year!

What manner of change?
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NEITI advocates creation of 
Transparency index for NNPC

COMPANIES 
& MARKETS
COMPANY NEWS ANALYSIS AND INSIGHT

In association with

T
he Nigerian Ex-
tractive Industries 
Transparency Ini-
tiative (NEITI) has 
called for the devel-

opment of an index by which 
the Nigerian National Petro-
leum Corporation (NNPC) 
could continuously measure 
its progress in improving its 
transparency and public ac-
countability.

This was stated in the 
organisation’s report on the 
review of NNPC’s monthly 
financial and operations re-
port released December 21.

“We observe that this in-
dex is yet to be developed. We 
encourage NNPC to intensify 
efforts in developing this in-
dex,” NEITI says.

A transparency index in 
the view of Alexandra Gillies, 
analyst at Revenue Watch 
Institute, an energy sector 
think tank, should include a 
publication of a national oil 
company’s buyer, volume, 
crude grade, price and date 
for every cargo of oil sold.

“As with other signifi-
cant revenue streams, oil 
sale payments and receipts 
should be fully disclosed and 
reconciled under the Extrac-
tive Industries Transparency 
Initiative (EITI), companies 
should disclose annually 
the price, volume, grade and 

Global trade records weak 
performance in 2016

P15

After a challenging year in 
which demand for real 
estate assets was near-

zero, property development 
and investment companies 
have commenced the process 
of reviewing and repositioning 
their projects portfolio with the 
intension of meeting market 
demand now and in the com-
ing year.

Due largely to the crippling 
impact of recession which has 
not only eroded consumer pur-
chasing power, but also reduced 

Recession compels firms to reposition products portfolio
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receive and the amount of 
all financial transfers to and 
from the government,” states 
Gillies.

NEITI also called for the 
publication of the Audited 
Annual Report and Accounts 
as required by NNPC enabling 
Act.

“We also observe that as 
at November, this Annual 
Report is yet to be published. 
Again, we encourage NNPC to 

intensify efforts in producing 
this Annual report” the organ-
isation said.

NEITI also recommended 
that the NNPC collaborate 
with IOCs to carry out Value–
For-Money Audit on all the 
Federation’s Joint Ventures 
with a view to business pro-
cess improvement on projects 
execution. Also for a review 
of existing PSCs to negotiate 
more favourable terms and 

improve revenue base to the 
Federation,”

Waziri Adio, in his com-
ments about the report said: 
“What NNPC has done with 
its monthly reports could be 
termed a sea-change. From 
being the poster-boy for opac-
ity, NNPC is voluntarily em-
bracing openness and provid-
ing near real-time information 
about the state of play of our 
oil and gas sector today.”

Company (AMDC) Limited.
“Recession has taught many 

people a lot of lessons and those 
lessons will start manifesting 
in the coming year.   We have 
just discovered that demand is 
now more for land than finished 
houses. Within the year, were 
able to sell about 350 plots of 
land in our new scheme, but 
not up six houses were sold in 
our Lekki Pearl   Estate in the 
whole year”, he disclosed in a 
telephone interview. 

On count of that new dis-
covery, he added, they were 
already building capacity to 

fully develop that aspect of their 
business, stressing that it was 
the new way to go for them in 
the New Year.

“With a decline from $375 
billion in 2015 to $324 billion in 
2016 in construction activities in 
Africa as contained in Deloitte’s 
2016 African Construction 
Trends Report, no year could 
have been worse than 2016”, 
says Adetokunmbo Ajayi, CEO, 
Propertygate Development and 
Investment Company.

Ajayi attributed this decline 
to a combination of global eco-
nomic headwinds, low growth 

and lower commodity prices, 
adding that transactional vol-
umes of prime real estate in 
Sub-Sahara Africa stands at   
$150million, compared to ap-
proximately $400 million in 
2015. 

“But for us at Propertygate, 
we are privileged to have people 
who have seen boom and bust 
eras. We have continued to navi-
gate the ship of the enterprise 
forward. Our domain expertise 
and disciplined management 
are some of our competitive 
edge. Without doubt, we see a 
better tomorrow”, he said.

date of each cargo that is 
purchased from a wholly or 
partially government-owned 
entity,

“Governments should 
require commodity traders 
and other buyers registered 
or listed in their country to 
report on payments made 
to producer country govern-
ments. Along with reporting 
on oil sales, NOCs should 
disclose how much oil they 

the productive capacity of firms, 
there has been a major demand 
shift in the property market 
from large to smaller and multi-
family housing units.

“It has been a very tough 
year for us as developers, but 
we are not there yet where we 
should be thinking of downsiz-
ing our workforce. We are not 
downsizing, but we are repo-
sitioning our products to meet 
market demand which favours 
smaller units and products with 
low entry barriers”, said Damola 
Akindolire, an Executive Direc-
tor at Alpha Mead Development 

ISAAC ANYAOGU

Experts advise 
entrepreneurs 
on strategic 
business exit

Business exit experts at the 
CompexAfrica business 
exit forum have advised 

entrepreneurs on different ways 
they can exit their businesses as 
well as carry out business valu-
ations they want to sell or buy.

 The CompexAfrica platform, 
which has over 90 businesses 
worth billions of naira listed 
on it for sale, brought together 
some business buyers and sell-
ers recently.

  The experts shared their 
experiences on how to prepare 
a company for sale, and how to 
value small businesses by Dami-
lola Aloba, a Director from Ernst 
& Young.

  Aloba in his presentation 
said; “Business valuation is an 
art and not a science”. It depends 
largely on the aims and objec-
tives of either the buyer or seller 
at a particular point in time.

 The three fundamental ap-
proaches to business valuation 
are Asset-approach, Market-ap-
proach and Income-approach. 
He further demonstrated how 
intrinsic and relative valuations 
can be used.

 In intrinsic, the value of an 
asset is estimated based upon 
the business cash flow, growth 
potential and risk. While in 
relative valuing, assets are valued 
by looking at what the market 
prices of similar assets are. That 
is, what is the comparable or 
similar price of such asset, and 
standardized price.

 On legal and intangible as-
set valuation, Ikechukwu Uba-
hakwe, Partner, Astute & Young 
advised entrepreneurs to ensure 
they engage experts if they want 
to buy or sell a business. He 
emphasized the need to care-
fully examined the existing legal 
agreement to know if the seller 
has the right to sell and to whom 
they can sell to.

 Collins Onuegbu, Executive 
Vice Chairman Signal Alliance 
wants entrepreneurs who plan to 
sell to have a clear-cut objective 
for their decision, then prepare 
their business for partial or full 
sale by ensuring that a 3-year ac-
count statement, and a business 
plan are in place.

L-R Adeniji Obe, former CEO, Deloitte West Africa; Donald Duke, former governor, Cross River State; Fatai  Folarin, CEO, Deloitte West Africa; 
Chidi Okoro, MD/CEO, UAC Foods, and Femi Abegunde, partner and leader, energy and resources, Deloitte Nigeria, at the Deloitte Alumna 
cocktail recently in Lagos.                  Pic by Pius Okeosisi.

JUMOKE AKIYODE

CHUKA UROKO
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D
espite   the eco-
nomic recession in 
the country, tour-
ism in Akwa Ibom 
has continued to 

receive a tremendous boost as 
thousands of fun-seekers gath-
ered at Ibeno and other beaches 
on Tuesday in the spirit of the 
Yuletide.

The News Agency of Nigeria 
(NAN) reports that visitors from 
across the country also thronged 
the Women War Museum, Uta 
Ewa beach, Ebughu fishing ter-
minal and National Museum in 
Oron.

Most spectacular was the 
carnival that took place at Ibeno 
beach where thousands of fun-
seekers took time out to celebrate 
with their families and friends.

Speaking,   Effiong Eyina, a 
member of the organising com-
mittee of the carnival, said that 
tourism was capable of generat-
ing huge revenue for the state 
to develop its developmental 

projects.
He commended the state 

government for partnering the or-
ganizing committee of the carnival 
while calling on corporate citizens 
and other investors to invest in 
tourism sector.

“All that is needed is the de-
velopment of a framework by the 
state government to make the 
entire state an ultimate tourism 
destination in Nigeria,’’ Eyina said.

Also speaking,  Daniel God-
win, another reveler, said he came 
to Ibeno beach to catch fun with 
friends and admire its beauty.

He told NAN that he never 
thought the beach could have 
commanded such a large turnout 
of visitors.

Godwin, a member of a social 
club said the club had a joint pic-
nic at the beach to celebrate the 
Yuletide, adding that there was a 
lot of fun to catch there.

“After doing a lot of humanitar-
ian services to the public during 
the year, we also created time for 

ourselves to come here for our 
happy hour,’’ Godwin said.

Another fun-seeker, Uyoata 
Udoh, said he came to the beach 
for recreation and to enjoy himself 
after a long working period.

“I came here with my co-staff 
to catch fun and enjoy the allure-
ment of the Yuletide,’’ he said.

Udoh urged fun-seekers to 
visit tourist sites with their families 
and friends to enjoy themselves, 
especially, during Yuletide season 
because it comes once in a year.

“I think visiting the beach 
and other enticing sites in the 
company with ones families and 
friends is a good recreation for 
the people.

A tourist,  Okonkwo Ebu, said 
he came to confirm the history 
of Nigeria as recorded through 
museum in pictures and archives.

He said he was at the National 
Museum in Oron with his family to 
educate his children on the history 
of the country and to also recreate 
with his family.

Rice plantation to employ 2,000 
youths, others

A cross section of chairpersons and members of Appropriations and Health Committees of Nigeria’s senate 
and house of representatives and their counterparts in South African parliament during a retreat on health 
for development in Cape Town,  South Africa.

Friday 30 December 2016BUSINESS  DAY C002D555614

L-R ; Christos Gouras,  director PZCussons  Consumer, Yomi Ifaturoti, executive director, corporate affairs, 
Olubukola Obafemi , representative of  permanent secretary, Lagos State Ministry of Education, Oladele 
Osibanjo , head competition unit, science and technology department and  the chairman advisory board PZ 
Cussons Chemistry Challenge, at the stakeholders parley for 2016/2017 PZ Cussons Chemistry Challenge 
in Lagos.

L-R: Ifeoma Okorie, home secretary, The Life Changers Orphanage Festac; Kola Bamigboye, facility manager, 
Festival Mall Amuwo Odofin and Blessing Udoh, care giver, The Life Changers Orphanage Festac, during 
the Amuwo Odofin Festival Mall Christmas celebration with children from the Life changers orphanage at 
the Mall in Lagos. 

L-R: John Kennedy Opara, former executive secretary of the Nigerian Christian Pilgrims Commission;  Godswill 
Akpabio, former governor of Akwa Ibom State; Udom Emmanuel, governor of the state, his wife, Martha and, 
Moses Frank Ekpo , deputy governor , at the Akwa Ibom Carols Festival 2016, sponsored by Globacom, at 
Uyo  Township Stadium, Akwa Ibom State  recently ww

Akwa Ibom experiencing growth in 
tourism development

Governments at various 
levels in the country 
have been urged to set 

up farms and skills training 
centers nationwide, to em-
power youths with life-long 
skills that would equip them 
for the future.

  Establishing these cen-
ters   is believed would also 
contribute to the growth of 
the nation’s economy.

Auwal Aliyu,  a Political An-
alyst, said  the various levels of 
government must accord pri-
ority to the training of youths 
in various skills, to reduce the 
high rate of unemployment, 
social unrest and enhance lo-
cal economy.

He said:“it is important 
to utilise available skills ac-
quisition centers, provide all 

G
ov.  Ud o m  Em-
manuel of Akwa 
I b o m  s a i d  o n 
Wednesday that 
the state’s pro-

posed 10,000 hectares of rice 
plantation to be inaugurated 
by the second quarter of 2017 
would employ 2,000 youths.

Emmanuel, while address-
ing youths in Nsit Ubium, said 
that both the plantation and 
a processing mill would be 
located in Ini Local Govern-
ment Area.

According to the governor, 
a 7.5-kilometre of road is being 
constructed to the plantation 
ahead of the inauguration.

“We are set to inaugurate 
10,000 hectares of rice planta-
tion with the entire value chain 
going to be in Ini Local Govern-
ment Area of the state.

“We need to construct a 
road to the rice plantation.

“If you go there, the 7.5 km 

the necessary equipment, 
encourage the youths to learn 
skills and then assist them to 
set up their own businesses.

“This will make them to 
depend on themselves; they 
will not be depending on gov-
ernment and it will also boost 
the economy.’’

Aliyu also urged govern-
ment at all levels to make land 
available for agriculture.

“We have a lot of untapped 
lands for agriculture; open 
them up, build some infra-
structure and perhaps, turn 
some into a senatorial village 
farms.

“Provide equipment, seed-
lings, chemicals and fertiliser, 
even if it is the organic fertil-
iser, then organise the youths 
and allocate them with hect-

of road we are constructing 
will be commissioned by the 
second quarter of next year so 
that we can go ahead with the 
inauguration.

“The rice plantation, when in-
augurated, will employ 2,000 youths 
and women in the state,’’ he said.

Besides, he said the coconut 
plantation established by the 
state had employed 300 youths, 
adding that another 600 youths 
would be employed before the 
rainy season.

The governor said his ad-
ministration was building in-
frastructure for the enhance-
ment of industrialization of 
the state.

He reassured the citizens 
that Eket/Ibeno road would be 
inaugurated by May 29, add-
ing that Eket/Etinan road was 
under construction.

Emmanuel said the state 
government had handed over 
the construction of Eket/Eti-

ares to cultivate.
“Tell the youths what to 

plant, engage them sector by 
sector, monitor them and at 
the end of the season, provide 
them with ready market for 
their produce.

“Replicate this yearly, in-
clude dry season farming and 
see how massive the engage-
ment would be in terms of 
economic activities, job cre-
ation and other opportunities.

“You will find out that at 
the end of the day, you do not 
need to go outside to bring any 
investors.

“This kind of initiative will 
not only assist the citizens to 
be economically vibrant but 
also reduce security threats 
and youth restiveness in the 
society,’’ he said. (NAN)

nan road to a multinational 
construction company.

“I will ensure that Eket/
Etinan road is constructed by 
multinational construction 
company for quality sake,’’ Em-
manuel said.

He added that the state 
government was committed to 
give jobs to the teeming youths 
and women, promising that his 
administration would teach 
youths how to fish and not to 
distribute fish to them.

He also said a cottage in-
dustry for the manufacturing of 
tooth picks and pencils would 
be inaugurated soon.

NAN reports that a Singa-
pore-based investment organ-
isation, Ashdene Associates Ni-
geria, had signed a $100 million 
investment agreement with 
the Akwa Ibom Government 
on agricultural development, 
infrastructural expansion and 
consolidation. (NAN)

Farms, skills training to enhance 
economy--analysts



Global trade records weak 
performance in 2016

T
he year 2016 is coming 
to an end with a record 
of weak performance in 
global trade growth since 
the global financial crisis; 

this is according to reports aggre-
gated from the World Bank and the 
World Trade Organisation (WTO).

According to the World Bank, “In 
2016, global trade growth recorded 
its weakest performance since the 
global financial crisis. Trade vol-
umes stagnated for most of the 
year, with weak global investment 
playing an important role, as capital 
goods account for about one third of 
world goods trade. Trade has been a 
major engine of growth for the global 
economy and has helped cut global 
poverty in half since 1990. A trade 
slowdown, therefore, could have 
implications for growth, develop-

Stocks edged higher on Tuesday 
as trading in some of the world’s 
major financial markets resumed 

after a Christmas break, with oil also 
up on looming supply cuts.

  Trading volume across markets 
was expected to remain thin as it usu-
ally is in the week between Christmas 
and the New Year.

 Oil prices rose with support from 
expectations of tighter supply– once 
the first output cut deal between OPEC 
and non-OPEC producers in 15 years 
takes effect on Sunday.

 U.S. crude rose 1.4 per cent to 53.75 
dollars a barrel and sweet Brent crude 
traded at 55.85 dollars, up 1.3 per cent.

  Trading was thin on Tuesday, 
with less than one- third of the usual 
volume in futures contracts in West 
Texas Intermediate crude oil. “Some 
of the doubts the people (in OPEC) are 
showing are going to have to be put to 
rest,” said Phil Flynn, analyst at Price 
Futures Group in Chicago.

Global Markets- Stocks rose higher, oil 
gains in thin holiday volumes

Appointments into FG’s boards, agencies 
maybe announced early 2017 – Garba Shehu

4000 screened for N-Power jobs, 
612 disqualified in Niger

COMPANIES & MARKETS
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CALEB OJEWALE

L-R Eboh Ihekwereme Okorie, Commissioner For Physical Urban, Infrastructure And Developement Abia State, Onyema 
Ugochukwu Former Nddc Chairman, Lady Claris Aguocha, Obi Aguocha , President General Ohuhu Development Union And 
Ugonna Uko At The Reception Of Lady Claris Aguocha 80th Birthday Thankgiving Anniversary  In Umuahia Abia State. 
                Picture By Udo Ogbonna

ment, and the fight against poverty.”
On its part WTO reported that its 

latest monitoring report shows WTO 
members introduced 182 new trade-
restrictive measures for the reporting 
period covering mid-October 2015 
to mid-October 2016, or an average 
of just over 15 measures per month. 
While this represents a decline com-
pared to the average 20 measures 
per month introduced during 2015, 
the number of new trade-restrictive 
measures being introduced remains 
worryingly high given continuing 
global economic uncertainty and 
the WTO’s downward revision of its 
trade forecasts.

The WTO is projecting a 1.7% 
increase in world merchandise 
trade volume in 2016, down from 
its earlier forecast of 2.8%. If this re-
vised forecast is realized, this would 
mark the slowest pace of trade and 
output growth since the financial 
crisis of 2009.

“There’s a strong possibility that 
we’re going to rally into the end of 
the year.”

 Concerns about Italian banks, Chi-
nese growth and U.S. President-elect 
Donald Trump’s protectionist bent 
look set to keep investors on edge into 
the start of 2017.

 But expectations that the incom-
ing White House administration will 
splash out on a fiscal boost for the U.S. 
economy also has markets betting on 
inflation and more growth overall that 
could benefit companies globally.

  Tuesday data showed American 
consumers’ confidence shot to its high-
est in more than 15 years in December 
as they saw more strength ahead in 
business conditions, stock prices and 
the job market, while house prices 
continued their steady recovery since 
October.

 “It is a bit of a catch-up rally today, 
with leadership coming from areas 
such as healthcare and technology – 

The Presidency says the appoint-
ments into the Federal Govern-
ment’s boards, parastatal and 

agencies will be “fully back on track” 
at the beginning of 2017.

A Presidential Media aide, Malam 
Garba Shehu, made this known in an 
interactive session with State House 
correspondents in Abuja on .

The News Agency of Nigeria (NAN) 
reports that the delay in the appoint-
ments of members of the boards and 
agencies by the President Muham-
madu Buhari-led administration has 
been generating interest and com-
ments from various quarters particu-
larly from members of the ruling All 
Progressives Congress (APC).

Shehu, however, assured that the 
process will be fully back on track at 
the beginning of the new year.

“You know that the reconstitution 
began methodically, from sector by 
sector. You should expect that to re-
sume at the beginning of the new year.

“The president has given directions 
on what to do,” he said.

A total  number of 4, 136 candi-
dates were successful in the just 
concluded physical verification 

exercise for the Federal Government 
N-Power jobs in Niger, an official 
has said.

The state Coordinator, National 
Orientation Agency (NOA),   Mu-
hammed Ali, made this known to 
newsmen in Minna on Tuesday.

“A total of 5017 candidates applied 
in the first phase with a total number 
4, 251 candidates screened, 258 were 
disqualified, 744 were absent while 3, 
995 were successful.

In the second phase which is 
the supplementary 752 candidates 
applied but 165 were available for 
screening, while 25 were disqualified. 

“A total of 587 were absent and 
successful candidates were 141 bring-
ing the total number of successful 
candidates to 4, 136 on the whole,’’ 
he said.

Ali said that candidates disquali-
fied were for obvious reasons, includ-
ing over age, wrong information, 

The report calls on WTO mem-
bers to work together to ensure that 
the benefits of trade are spread more 
widely and are better understood.

“Trade restrictive measures can 
have a chilling effect on trade flows, 
with knock-on effects for economic 
growth and job creation. In the con-
text of a challenging economic sce-
nario, it is more important than ever 
that WTO members adopt policies 
which will support trade and ensure 
that its benefits reach as many people 
as possible,” said Roberto Azevêdo, 
Director-General of WTO.

WTO also notes that of the 2,978 
trade-restrictive measures put in 
place by WTO members since 2008, 
only 740 had been removed by mid-
October 2016. The overall stock of 
measures has increased by almost 
17% compared to the previous an-
nual overview, with the total number 
of restrictive measures still in place 
now standing at 2,238.

those that have not participated fairly 
in the rally,” said Eric Wiegand, senior 
portfolio manager at the Private Client 
Reserve at U.S. Bank.

 The Dow Jones industrial average 
rose 16.53points, or 0.08 per cent, to 
19,950.3; the S&P 500 gained 5.55 
points, or 0.25 per cent, to 2,269.34; and 
the Nasdaq Composite added 27.43 
points, or 0.5 per cent, to 5,490.12.

  The pan-European FTSEurofirst 
300 index was up 0.08 per cent, while 
MSCI’s gauge of stocks across the globe 
gained 0.15 per cent.Emerging market 
stocks rose 0.24 per cent.

 Earlier, MSCI’s broadest index of 
Asia-Pacific shares outside Japan had 
risen 0.2 per cent, while Japan’s Nikkei 
closed a little changed.

 The U.S. dollar rose against the yen 
on the stronger-than-expected U.S. 
housing data and expectations for a 
hawkish Federal Reserve, but remained 
below a recent 10-month high in thin 
trading.

Conoil urges safe driving at Yuletide

Leading oil and gas company in 
Nigeria, Conoil Plc has enjoined 
Nigerians at Christmas to reach 

out to families and friends with deep 
expressions of love and support 
for each other in the true spirit of 
Christmas.

The frontline major marketer also 
cautioned motorists to adhere strictly 
to road safety regulations just as it 
assured that all its stations across the 
nation will be well stocked with pe-
troleum products to ensure smooth 
human and vehicular movement 
throughout the period.

In its goodwill message to Nigerians 
on the occasion of Christmas, the oil 
marketing giant implored Nigerians, 
Christians and non-christian alike to 
imbibe the Christmas message of hope 
and joy and allow it to touch their ev-
eryday life beyond the yuletide season.

While acknowledging the resil-
ience Nigerians have shown in the 
face of the harsh economic realities, 
the Company urged them to remain 
focus on achieving growth and de-
velopment.

It called on Christians to spread the 
joy of the season and to propagate its 

core values of peace, love and unity; 
the ingredients the country need more 
than ever before to surmount the cur-
rent social and economic challenges.

“All over the world, Christmas is 
a period to celebrate peace, love and 
care. We enjoin Nigerians to be posi-
tive in their outlook and approach. 
Notwithstanding the current difficul-
ties, we believe that with greater unity 
of purpose, dedication, commitment 
and perseverance, the future remains 
bright and promising”, the Company 
assured.

The Company also implored Chris-
tians not to lose the import of the 
exchange of presents to friends and 
acquaintances, regardless of their reli-
gious, or non-religious predilection at 
this period, and the gathering of fami-
lies, sometimes from far distances, for 
a visit or a meal; activities that are the 
hallmark of Christmas.

While hoping that the season deliv-
ers blessings and joy to every home, 
Conoil called on Nigerians to look 
forward to the New Year with renewed 
optimism and be active participants in 
the drive towards moving the country 
forward.

On the agricultural programmes 
of the Federal Government, the Presi-
dential aide said that the President’s 
persistent calls for a return to farming 
was yielding good results.

“The talk about agriculture has 
driven people to the farm. This year, 
there is a huge boom in the rural 
economy.

“We have witnessed an excellent 
harvest. Farmers are getting value for 
their output. What has encouraged 
farmers the more is the increasing 
availability of extension services.

According to him, new farming 
techniques are helping farmers to do 
their occupation better, the readiness 
of off takers to buy the produce is also 
a major boost.

“When you put all these together 
with the systematic move to curb 
importation as a boost local produc-
tion through the restriction of the 
available foreign exchange to critically 
important sectors of the economy, you 
have favuorable environment for the 
diversification of the economy.(NAN)

mutilated certificates while some did 
not have the certificate they claimed 
to have.

He said that the request for ap-
plicants’ Bank Verification Number 
(BVN) scared some of them away 
because they were already working 
and knew they would be discovered.

The state coordinator of NOA also 
said that 612 vacancies existed in 
Niger, this emanated from those dis-
qualified and those who were absent 
from the verification.

“Some people came and request-
ed that we should register them 
manually but we declined.

“We are now waiting for the Presi-
dency to tell us what to do about the 
vacant slots; the presidency has to 
take a decision on that,” he said.

Speaking on the exercise, Afiniki 
Dauda, the Special Adviser to Gov. 
Abubakar Sanni Bello of Niger on 
Empowerment and Social Protection, 
said that Niger was among the 13 
states out of 36 states that had been 
cleared.



Briefs
Group advocates entrepre-
neurship training for children

Fire destroys 48 shops in 
Gombe market

Christmas: NGO distributes 
food to leprosy community

… residents say amount spent on fuel unquantifiable 

R
esidents of Magboro community 
on the Lagos-Ibadan Express-
way, popularly referred to as 
“Second Lagos’’, woke up to a 
pleasant “Christmas gift” from 

Ibadan Electricity Distribution Company 
(IBEDC) after many years of being cut off 
from the national grid. 

Magboro, including Ibafo and Asese on 
the axis had been without power supply for 
10 years. The communities had at various 
times protested the protracted power out-
age in their communities.

Their electricity supplier had blamed 
the protracted darkness on the contractors 
engaged by the Federal Government to 
build its power project.

John Ayodele, the deputy managing 
director, IBDEC, however, said that the 
areas were not totally cut off as they were 
supposed to be getting intermittent supply 
from Abeokuta. He blamed the poor power 

The police say it is beefing up 
security around banks, markets 
and other commercial premises 
in Sokoto to forestall possible se-

curity breaches during this festive period. 
Mohammed Abdulkadir, the state com-

missioner of police who met with traders 
in the old Sokoto market on Tuesday, 
crimes such as car theft, robbery around 
banks’ Automated Teller Machines (ATM) 
especially at nights needed to be checked. 

supply on the uncompleted National Inde-
pendent Power Project (NIPP) in the area.

“The areas are to get supply from Akute 
through the NIPP but last year when it was 
scheduled for commissioning, we noticed that 
the contractors used sub-standard materials.

“We decided that the contractors han-
dling the project should reconstruct or 
address the defects in the project, but as we 
speak they have not done anything. When 
the plant was to be connected to distribute 
power, it could not carry the loads in the 
areas,’’ he said.

The company, however, promised to 
restore power to the affected communities 
latest by December.

Reprieve came the way of the com-
munities as the House of Representatives 
at a plenary on November 18, urged the 
ministry of Power, Works and Housing to 
urgently complete the power project in the 
area. The house decried the long neglect by 
the distribution company handling power 
in the affected area. 

According to the police chief, “the 
command is disturbed by a myriad of re-
cent security breaches, especially around 
the old market and some banks. These 
crimes include rampant car theft around 
banks’ Automated Teller Machines, espe-
cially at nights and armed robbery cases 
at the old market, resulting in the loss of 
property and cash.

“We will therefore continue to be 
proactive so as to nip such crimes in the 

Community gets power supply 
after 10 years of blackout  

On Monday, December 26, Magboro 
community got what they did not expect as 
power was restored. To the surprise of many 
residents, electricity which was restored 
at about 10:00 am lasted beyond 4:00 pm.

A resident, Olayinka Eyiwuawi, who 
could not hide his feeling, said it was great 
having power restored to the community.

“I am excited that having stayed in 
darkness for 15 or more years in an envi-
ronment, power is restored. This is the first 
day and we cannot really ascertain how 
effective or good the light will be.

“If it is going to be darkness for longer 
and light for few hours, definitely it’s going 
to be a slight improvement.

“My own house has yet to be lit up, but 
looking at the progress of the work, it will 
be gradual before they finish the whole 
area,’’ he said.

Eyiwuawi urged IBEDC to give some 
concession to the community over con-
tributions made to augment the speedy 
completion of the power project.

Police beef up security around markets, banks in Sokoto

A group, Distinguished Child Lifestyle 
Initiative, has called for an entrepreneur-
ship programme for children after school to 
reduce unemployment in Nigeria.

Convener of the outfit, Abiola Jimoh, made 
the call at the maiden edition of the conven-
tion in Lagos recently. Theme of the conven-
tion organised for no fewer than 100 children 
was “My Faith; My Community and I.’’

According to her, it is not a bad thing for 
children to learn a trade after secondary 
school, because it will help them to become 
less dependent in life.

She said that the objective of organising 
the convention was to encourage children 
to live right, restore lost values and morals, 
and also project the community.

“We will get people to talk to the children 
to enhance their academic performance. 
Many children, who live in the Railway 
Compound in Lagos, do not associate. 
We want them to aspire to impact on their 
environment and community,” the group 
convener said.

Jimoh also called on parents to supervise 
their children in the use of modern technol-
ogy to enable them to grow in the right way.

“If we want our children to follow the 
trend in the use of computer, we must be 
able to monitor, control and supervise them,” 
she said.

The convener said that though, the use 
of laptops and other modern technology 
was killing reading culture among youths, 
installation of educative programmes into 
computers would boost reading.

Jimoh urged Nigerians to contribute to-
ward ensuring that less privileged children 
were educated.

No fewer than 48 shops and properties 
worth millions of naira were on Tuesday 
burnt to ashes at Gombe old market as a 
result of fire incident.

Mohammad Abba, chairman of the 
market said the fire which cause is yet to 
be ascertained occurred in the night. He 
said that about 300 shop owners lost their 
goods to the inferno.

According to him, some of the shops 
consist of various goods, while the shops 
occupy by some tailors were also affected 
by the inferno. Abba called on government 
to come to the aid of the victims.

Some of the victims also said that they 
were suspecting that the fire was caused 
by electrical fault.

An Adamawa-based non-govern-
mental organisation, Best Agenda, has 
distributed food and non-food items 
worth millions of naira to people living 
with leprosy in Sabon Gari Leprosy Cen-
tre in Demsa local government area of 
the state.The items included bags of rice, 
detergents and clothes.

Ahmed Lawal, the director-general of 
the organisation, said at the presentation 
of the items on Tuesday that the gesture 
was to identify with, assist and show love 
to members of the community.

Lawal said that the organisation chose 
to visit the centre to give the community a 
sense of belonging in the society.

“We are here to present food and non-
food items to you and to identify and 
celebrate Christmas with you,” Lawal told 
members of the community.

bud.  We equally need more reliable intel-
ligence reports from the public”.

Abdulkadir advised the traders and 
the management of the banks to be more 
proactive in complementing the efforts of 
the various security agencies. He particu-
larly called on traders at the old market 
to liaise with the banks to open branches 
within the market, stressing that doing so 
would reduce the movement of cash and 
the associated risks.

Bolanle Ambode (4th l), wife of the governor of Lagos State; Idiat Oluranti Adebule (4th r), deputy governor; Olanrewaju Ogunyemi (3rd r), chairman, LAHA House Com-
mittee on Education; Ganiyu Sopeyin (2nd r), LSUBEB executive chairman; Abosede Adelaja (r), board secretary; Adesegun Raheem (3rd l), state chairman, NUT, and 
Oluwatoyin Edu (l), state chairman, Association of Primary School Headteachers of Nigeria (AOPSHON), during the “2016 End of Year Party for Head Teachers in Lagos 
State Primary Schools”, organised by the State Universal Basic Education Board (SUBEB), at Oregun, Ikeja, Lagos, on Wednesday.

RAZAQ AYINLA with agency report
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Mark Okoye’s day of glory
OBINNA EMELIKE

B
efore clock-
ing 26 years, 
Mark Okoye 
had already 
recorded re-

markable achievements 
in his career.  As a senior 
member of the invest-
ment banking division 
at Afrinvest (West Africa) 
Limited, Mark was in-
strumental in executing 
numerous capital raising 
and financial advisory 
transactions.

However, his deci-
sion to quit his well-
paid job and secured 
private sector career 
was quite intriguing 
to his colleagues and 
friends. Mark’s reason 
was, “I am heeding a 
personal call to serve”.

But he seems to know 
what he wants and in 
no distance time, he 

ed to steer the country 
and even economy on 
the path of sustainable 
development.

The event, which held 
at Federal Palace Ho-
tel and Casino, Victo-
ria Island, Lagos on last 
Sunday also rewarded 
youths across Africa for 
their creative ingenu-
ity, selfless service and 
leadership.

Other winners in-
clude: Asuquo Ekpen-
yong, 31, winner, The 
Future Awards Africa 
Prize in Public Service; 
Ad e n re l e  S o na r i w o, 
30, winner, The Future 
Awards Africa Prize for 
Arts & Culture 2016; Ev-
ans Akanno, 27, The Fu-
ture Awards Africa Prize 
for Creative Professional 
2016; Julius Adewopo, 
31, winner, The Future 
Awards Africa Prize in 
Agriculture among oth-
ers.

pitched himself to eco-
nomic team of Anambra 
State Government with 
little initial success. After 
persevering, he even-
tually became the Se-
nior Special Assistant 
on Investments to Peter 
Obi, former governor of 
Anambra State.  He was 
26 years old at the time 
of this appointment.

All this paved the way 
for his current appoint-
ment and tenure as Com-
missioner for Economic 
Planning and Budget 
Development in Anam-
bra State under Governor 
Willie Obiano. He man-
ages the most critical of 
ministries in a state with 
great potential to be a 
manufacturing behe-
moth for Nigeria.

His role involves him 
running the day-to-day 
activities of the Ministry 
of Economic Planning 
and Budget. In addition, 

he has operational and 
strategic oversight over 
Anambra State Invest-
ment Promotion & Pro-
tection Agency.

Under his tutelage, 
10,000 jobs have been 
created in Anambra as 
a result of investment 
inflows into key sectors 
of Anambra’s economy 
such as Agriculture, 
Trade & Commerce and 
Manufacturing.  He has 
been nominated by the 
Vice President of Nigeria 
to serve as a Member & 
South East Geopolitical 
Zone Representative of 
the National Economic 
Council Retreat Imple-
mentation Monitoring 
Committee. He led in-
vestment promotion 
teams that facilitated the 
successful launch of nu-
merous Public-Private-
Partnership projects in 
the state. Some of these 
investments include Cos-

charis farms - $100m, 
Lynden Poultry Farms 
- $40m and Anambra 
Delfarms Ltd - $60m.

He has also intro-
duced monthly perfor-
mance reviews to moni-
tor the state’s internally 
g e n e rat e d  re v e nu e s 
(IGRs), monitoring state 
wide initiatives that led 
to the increase of IGRs 
from N600m/month to 
approximately N1.3bn/
month in 12 months.

For being the key play-
er in regenerating the 
Anambra State economy 
and a sterling example 
for a generation typically 
averse to public service, 
Mark Okoye, who is now 
31 years old, is also the 
youngest member of the 
Governor Obiano-led 
cabinet in 2016 and one 
of the youngest govern-
ment officials in the 
country.

These feats were top 

among reasons the or-
ganisers and judges of 
Future Awards Africa 
recognized Mark Okoye 
as winner of The Future 
Awards Africa Young Per-
son of the Year.

O b y  E z e k w e s i l i , 
Frank Nweke Jnr, both 
former ministers in Ni-
geria and Segun Ag-
baje, group managing 
director, GTBank, who 
were all achievers at 
very youthful age, were 
on hand to present the 
award to Mark, and sig-
naling to many aspiring 
youths at the awards 
ceremony that  hard 
work pays.

The elated Mark, who 
graced the occasion with 
his wife Phillipa, thanked 
the organisers and en-
couraged youths across 
Africa to venture into 
politics with the mind to 
make a difference and 
provide leadership need-

Mark Okoye (and his wife) Phillipa as he receives his award for TFAA Prize for Young Person of the Year
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Winter is coming to Abuja

M
A X T I V -
IT Y, the 
c o o l e s t 
f a m i l y 
entertain-

ment centre offering fun-
filled experiences in a safe 
and thrilling environment 
for kids, teenagers and 
adults, has opened its 
first attraction, the Winter 
Wonderland Xtravangaza 
at the Jabi Mall in Abuja.

The Winter Wonder-
land Xtravaganza is the 
first of its kind in Nigeria. 
Visitors are promised a 
snow experience with 
breathtaking winter scen-
ery, ‘Santa Time’, ‘Build 
a Snowman’, as well as, 
many more exciting, 
fun-filled attractions and 
games.

M A X T I V I T Y  w a s 
launched to provide 
unique attractions for all 
age groups, all year round.  
The Winter Wonderland 
is the first Xtravangaza 
that will be organised in 

MAXTIVITY. The Xtrava-
ganza experiences will 
be available during all 
seasonal festive holidays 
and special occasions 
providing fun experiences 
filled with music, lights, 
and fixtures that bring 
about beauty, elegance 
and the wonder of the 
season. Visitors will also 
be treated to a variety of 
shows and activities that 
give groups and families 
an illusionary experience 
of being transported to 
new places.

Speaking on the open-
ing of Winter Wonder-
land Xtravaganza,  Kemi 
Osinibi, CEO of MandK 
said, “When we launched 
MAXTIVITY, we wanted 
to create the most amaz-
ing family entertainment 
center where family 
members regardless of 
their age can have fun ex-
periences at all times.  In 
addition, we also created 
the Xtravaganza which is 

a unique, enchanting, jaw 
dropping seasonal fiesta 
for special occasions and 
events.  Our first Xtrava-
ganza is the Winter Won-
derland at the Jabi Mall, 
Abuja, which promises to 
be a one of a kind experi-
ence in Nigeria.”

Entrance tickets to 
Winter Wonderland can 
be purchased at the ven-
ue and time slots for the 
Snow Experience can be 
booked in advance.

Established in 2011 by 
Kemi Osinibi and Mope-
lola Abudu, MandK Ac-
tivity Center was inspired 
with the vision to create 
platforms for shared ex-
periences using enter-
taining, interactive attrac-
tions for Nigerian kids, 
teens and adults; while 
ensuring fun, quality and 
sustainable profitability. 
The launch of the MandK 
center is set to revolution-
ize the leisure and tourism 
sector in Nigeria.

with Janet Adetu
Business Etiquette

Your year in 
review

this should be a regular routine 
for us all. Explore new ter-
ritories that can expand your 
horizon, increase you person-
ally and grow you profession-
ally. Don’t get too comfortable 
in any circumstance, break 
bounds and aim for greater 
heights, that’s the way to go 
this 21st century.

Footsteps to Help You on 
the Road To New Discoveries.

1. Review, Revamp & 
Renew your Goals: 

Renew your personal goals 
regularly, sometimes we say 
but we do not do. With dreams 
they may or may not manifest 
into a vision or ultimately a 
goal, but following through is 
the step towards finding new 
discoveries. The goals should 
be time bound and specific, 
review every two months and 
revise where need be. Chal-
lenge yourself to execute these 
goals; look for assistance, ad-
vice and guidance long the 
way. Use this as an opportunity 
to tap into others experience.

2. Access, Account 
and Actualize Your Decision:

In finding new discover-
ies this is going to take a lot 

happened accidentally or by 
that one chance or opportu-
nity that arose. I have heard of 
a couple who began earning 
extra income from selling fruit 
juice, an idea that they joked 
about while drinking juice in 
their kitchen. Creativity is the 
spice of life, class is the mark of 
distinction, by pulling all these 
ideas together into a package 
over and above your activities 
is your direct step to breaking 
bounds.

4. Prepare, Polish and 
Promote the Boundary:

Don’t stop at that goal, de-
cision or idea, once you have 
reached that exciting step of 
discovering the new you as an 
organization or an individual, 
you will need to polish and 
promote it. Finding new dis-
coveries is not stagnant; it is 
also subject to change as time 
constantly passes by.

It is time to actively involve 
the millennials to test run for 
you. Use this generation to 
ensure that what you do is ef-
ficient, relevant and engaging 
for all.

Just remember it is all about 
you, it is a conscious effort on 

T
he year has offi-
cially come to a 
near close, how 
times change, the 
new just keeps get-

ting newer, we keep striving 
towards learning and under-
standing the latest technology. 
It is not surprising why they say 
the only thing that is constant 
in life is “Change”. As these 
times are constantly changing, 
the environment is also be-
coming ever more challenging, 
now a case of survival of the 
fittest, all in a bid to overcome 
barriers, run the race of life and 
grow perpetually doing so. 

What is really is going on 
around us today? The last few 
months has shown that our 
once upon a time comfort 
zone regarding the economy is 
now a victim of its own circum-
stance. Recession is officially 
here, it has stopped many in 
their tracks as activities have 
been stifled by the present 
condition. Personally, I feel 
that one positive side to these 
drastic changes is that many 
have had to think right out 
of the box, better still think 
right within the box for clever 
path1ways to success. It would 
not surprise you t know that 
while some people are bask-
ing in negativity about this 
condition others are actually 
making the most of every situ-
ation. They are overlooking the 
limitations and opening up 
to bigger, bolder and better 
ways of doing things. This act 
of stretching the territory is for 
me is the epitome of breaking 
bounds. 

Being comfortable doing 
your everyday regular activities 
can be restrictive, monotonous 
and to a large extent unpro-
ductive. The state of your envi-
ronment is not the only reason 
for going that extra mile and 
breaking boundaries. At times 
there is a ripple effect of suc-
cess and playing leader in the 
industry. You may currently 
be enjoying the large market 
share in your economic sector 
this requires you constantly 
having to be innovative and 
create new possibilities all 
in the name of moving far 
and above your competition. 
Breaking boundaries and find-
ing new discoveries  therefore 
is that act of stretching your 
capacity to lengths even you 
did not know you could reach. 

What is your value proposi-
tion in life? Are you prepared to 
go the whole nine yards? Can 
you go above and beyond your 
own imagination?

Extreme circumstances 
can help you think, act and 
do things differently. Though 
when you really think about it 

more than just thinking. Your 
decisions must be addressed 
against current existing situ-
ations, look into what you can 
do and do differently for oth-
ers. The other day a friend of 
mine told me she was about to 
launch her new supermarket. 
The first thing I thought was 
there were just too many su-
permarkets already so much 
so I questioned if they were 
selling in full capacity. But 
my friend planned to open a 
supermarket with a difference, 
taking note of what did not ex-
ist in others. So in actualizing 
her desire, she has taken full 
accountability for its success.

3. Create Classy & 
Compact Ideas

Many ideas that have re-
sulted in breaking bounds 

your part see how:
i. Stretch yourself be-

yond our normal limits
ii. Speak affirmatively 

to yourself  no one else
iii. Create positivity in 

your mindset and negate all 
distractions

iv. Task yourself even 
when it looks impossible

v. Mentally and spiri-
tually prepare yourself

vi. Take that giant leap
vii. Reward yourself for 

starting
viii. Make yourself happy 

along the way
What are you still doing 

day dreaming, its time to think 
out of the box and break new 
boundaries.

Good luck.

iOpenEye, Etisalat spice festive 
season with ‘Love &Recession’

Residents and visi-
tors to the city of 
Lagos, Nigeria’s 
entertainment 

capital, are up for another 
ecstatic Season’s celebra-
tion as iOpenEye Limited, 
producers of ‘Hearword’ 
in partnership with the 
most customer-centric 
network, Etisalat Nigeria, 
presented another block-
buster stage play entitled 
‘Love & Recession’.

The Play, Love & Re-
cession, hit the stage on 
a four-day tour from De-
cember 29, 2016 through 
to January 1, 2017, and 
was a hilarious comedy 
with intriguing themes. 
It highlights the current 
harsh economic realities 
and depicts how many are 
managing to pull through 
the challenging times, be-
ing resourceful in their 
own way.

Love &Recession also 
plays up the need to cel-
ebrate the Nigerian heri-
tage vis-à-vis the Nige-
rian traditional culture 
and language, the ap-
preciation of which can 
be harnessed to promote 
the unity, togetherness, 
collaboration and part-
nership needed to build 
a better Nigeria.

 Speaking on the new 
drama series, renowned 
Producer and Director, If-
eoma Fafunwa, said ‘Love 
&Recession’ is a celebra-
tion of the creativity and 
ingenuity of the Nigerian 
in addressing challenges 
without the involvement 
of external help.

“It is important for me 
to showcase a quality Ni-
gerian production and by 
so doing, celebrate Nige-
rian talent and expression.  
I am also happy to bring 

some cheer and laughter 
to the holiday season and 
to create a work which is 
suitable for all members 
of the family.  We want to 
use the play to urge the 
embrace of measures that 
can give us the future we 
deserve as a people and 
nation,” she said.

Commenting on the 
involvement of Etisalat Ni-
geria in the project, Head, 
Events and Sponsorship, 
Modupe Thani, said it is 
in keeping with the com-
pany’s commitment to cel-
ebrating creativity as well 
as supporting platforms 
that enable people express 
themselves.

Her words, “Etisalat is a 
great supporter of the cre-
ative arts as shown in our 
support of Ake Festival, 
Lagos Photo Competition 
and our own platform, the 
Etisalat Prize for Literature. 

…MAXTIVITY opens Winter Wonderland Xtravanganza



2
016 has been a 
challenging year 
for individuals and 
corporate entities 
alike, and even the 

government has not been 
spared. Series of impromptu 
cash cuts were implemented 
as incomes receded and 
people tried hard to stay 
afloat.

When the economy slows 
down, virtually every activity 
swings in the negative direc-
tion, and as experts have 
observed, only those intui-
tive enough to preempt the 
forthcoming hard times will 
be able to manage their busi-
nesses in the tough times.

Business owners should 
make deliberately planned 
and strategic efforts (rather 
than just random) in the 
reduction of business ex-
penses by means of proper 
resource allocation and con-
solidation of businesses.

It is however also impor-
tant that at the same time, 
there is no compromise with 
products or service quality 
to stay competitive in the 
market.

This year, recession came 
more or less unexpected-
ly and businesses had to 
spontaneously adjust to the 
emerging economic reality.

“We reduced the cost 
of operation or expenses 
at every opportunity, and 
we also negotiated prices 
with our buyers (beyond 
our usual approach),” said 
Olusola Soyannwo, CEO, 
Integrated Recycling Limited 
while speaking about how 
her company has managed 
its finances in the midst of 
an ailing economy.

Tunji Falade, CEO of 
Kingsway Quality Foods 
(Int’l) Ltd, who also doubles 
as the MD of Lagos Chamber 
of Commerce (Integrated 
Agriculture Project) LIAP 
said he has had to “Cut down 
expenditure generally, both 
in business and private life; 
undertook only very impor-
tant trips and intensified 
debt recovery and reduced 
credit sales which happens 
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5 things nobody tells you 
about successful entre-
preneurs

Page 20

to be an integral part of our 
operations to the barest 
minimum.”

“We also increased our 
sales channels, and intensi-
fied aggressive marketing 
of our products. There was 
little or no recruitment this 
year, but we juggled the staff 
where necessary. In addition 
we introduced more robust 
internal control system to 
plug financial leakages.

“We’re looking forward to 
a fruitful 2017,” he enthused.

Even individuals have not 
been left behind in getting 
creative (however contro-
versial) in keeping their cash 
flow positive.

“I have been able to tackle 
the recession this year by 
participating in a number 
of online networking pro-
grammes to augment my 
income, because man must 
survive and one cannot steal 
nor do something unlawful. I 
see it in a way that I use little 
of my money to donate in a 
networking program then I 
wait for the return after few 
weeks,” said Jide Olanlokun 

Making strategic expenditure 
cuts to stay afloat in 2017

who works with a paramili-
tary body in Oyo state.

According to the Char-
tered Institute of Manage-
ment Accountants (CIMA), 
in general terms it is possible 
to identify three broad ways in 
which businesses might adapt 
during difficult economic 
conditions such as recession:

• Retrenchment strate-
gies – this appears to be the 
most common approach 
adopted by businesses to 
deal with recessionary con-
ditions and might involve 
cutting operating costs and 
divestment of non-core as-
sets, especially in the short-
term. Examples include: 
divestment of businesses, 
closure of plants, reductions 
in employment; cuts on a 
wide range of expenditure 
including R&D, marketing 
and training

• Investment strate-
gies - this might involve 
expenditure on innovation 
and market diversification. 
Recession is regarded as 
an opportunity to imple-
ment strategic change that 

would otherwise not have 
occurred. Such strategies 
are risky and many firms are 
likely to be too preoccupied 
with short-term survival to 
think about innovation and 
growth, or lack the resources 
to implement such strate-
gies effectively.

• Ambidextrous’ strate-
gies – these combine re-
trenchment and investment. 
It is likely that most firms 
adapt under recession con-
ditions through judicious 
cost/asset-cutting behav-
iour and through invest-
ment in product innovation 
and market development. 
However, business perfor-
mance is highly variable un-
der recessionary conditions, 
and no particular strategy 
can guarantee survival and 
success. Much depends 
on contingent factors such 
as, for example, business 
resources, relations with 
other stakeholder groups 
etc. Furthermore, business 
performance under reces-
sionary conditions does not 
map closely on to organisa-

tional characteristics such 
as business size or sector.

Experts have also sug-
gested making a conscious 
effort to keep track of cash 
flow. It is recommended 
that businesses endeav-
our to convert inventories 
into cash so as to remain 
protected during bad sale 
period, and try to reduce 
the stock as much possible 
compared to before.

Sourcing of products or 
services locally if possible 
is also key, more so in view 
of difficulties in access to 
foreign exchange, a decision 
which aprt from lowering 
the burden of sourcing forex 
will as well improve the 
local economy. Simultane-
ously, it is going to lower 
the cost of the supply chain 
system, for instance reduc-
tion in transportation costs.

It is also likely that many 
organisations consider cuts 
to marketing costs as part 
of their strategies in reduc-
ing expenditure. During 
recession, marketing has 
often been a prime target 
for cost savings, as the sharp 
fall in TV, newspaper and 
magazine advertising dem-
onstrates. 

However, no matter how 
squeezed a firm’s finances 
might be, it is vital for busi-
nesses to maintain a strong 
brand presence and to keep 
communication with cus-
tomers.  Research shows that 
marketing spending reaps 
benefits in the long-term.

Viewing marketing as 
an investment puts it in 
the same category as R&D 
spending, or investing to 
improve or increase pro-
duction capacity. In other 
words marketing needs to 
earn a satisfactory return on 
investment.  The problem 
facing the marketing de-
partment during a recession 
is that it is easier to measure 
the return on marketing 

spending.
Another good place to 

look for examples of cost 
optimisation rather than 
cost minimisation is the 
IT function in businesses.  
ICT is still one of the big-
gest investments for any 
business, so it might seem 
to be an obvious candidate 
for the zealous cost-cutter. 
However, even the recession 
can’t slow down the relent-
less forces of change in IT, 
so a decision to cut back on 
IT spending is fraught with 
dangers. 

Many firms have found 
that the trick is to spend 
smarter rather than spend 
less.  Two great examples 
come to mind.

The first is the rapid 
growth in the use of “cloud 
computing” – which in-
volves using data storage 
and other facilities provided 
by third parties. This is effec-
tively outsourcing much of 
the IT function.  If a business 
needs more server capacity 
or data storage, it simply 
rents it rather than spending 
big to buy and manage extra 
equipment.

The second example is 
the widening use of open-
source software.  Software 
such as Mozilla and Linux 
have revolutionised the 
home and business com-
puting markets – the beau-
ty is they are free.  Open-
source reduces costs, even if 
it doesn’t always come with 
the same level of service 
provided by some propri-
etary systems.

So, the economic down-
turn has forced companies 
to rethink the relationship 
between short-term costs 
and long-term profits.  The 
challenge has been to think 
not about how costs can be 
minimised, but about how 
to maximise the returns 
from costs.

CALEB OJEWALE
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Move your business idea from 
‘mind’ to ‘market’ in six steps
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5 things nobody tells you about 
successful entrepreneurs
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The glamorous life some success-
ful entrepreneurs lead hides 
their little, lonely, challenging 

beginnings and presents an incom-
plete story of what entrepreneurship 
entails.

Here are a few things you might 
not hear until you find yourself in the 
jungle of entrepreneurship. 

Nobody talks about the risksThe 
first thing that strikes you about the 
glamour of entrepreneurship is the 
overwhelming focus on the rewards. 
We’re hardly told the back-story of 
the pains and risks that came before 
the rewards.

We are constantly fed tales of heroic 
people who started a business from 
their parent’s garage and built it into a 
multi-million dollar company. We are 
regaled with stories of employees who 
quit their jobs to take on entrepreneur-
ial pursuits.

Truth is ; if we really knew just 
how much risk entrepreneurs expose 
themselves to, we would admire their 
guts more than we envy their success. 
Entrepreneurs often take risks that 
don’t make any sense at the time, and 
that’s how they’re able to reap the big 
rewards.

This does not mean an intending 
entrepreneur should not focus on the 
rewards and pleasures of entrepre-
neurship. The point is that an objec-
tive picture is needed. The rewards 
of entrepreneurship are only half the 

story. The pains, frustrations, risks 
and challenges are actually the most 
important parts of the story.

So, if you want to be on the cover 
of Forbes Magazine, you need to have 
the courage to take risks. The bigger 
the risks you can take, the bigger the 
rewards you can make.It’s a lonely 
journey until you make it

This one is a fact : nobody cares 
about you until you make it.

Many people just don’t realise 
how lonely entrepreneurship can be. 
Especially in the early days and years, 
you’re in the driving seat of the busi-
ness and the burden rests squarely on 
your shoulders.

Except you have a supportive busi-
ness partner, co-founder or mentor, 
the journey is usually a very lonely 
experience for many entrepreneurs. 
Worse still, in spite of everything 
you’re going through you still have to 
be your own therapist.

People are drawn to success. But 
until success comes, you’re largely 
invisible. If you’re looking for fame, I’m 
sure this could be very disappointing. 
But I think it’s a good thing because 
this loneliness is the best opportunity 
you have to focus on nurturing and 
growing your business into a huge 
success.

Success usually comes with a heavy 

dose of distractions. Press interviews, 
invitations to speak at local and inter-
national conferences, mentorship and 
coaching requests, and the pressures 
of managing your rising public profile 
are just some of the distractions suc-
cess will bring into your life.

Self-doubt will haunt you
Entrepreneurs often come across as 

visionaries; people who see and act on 
things that others don’t. What we often 
do not realise is that visions are not 
certainties. And things can go wrong 
as we try to bring a vision into reality.

Self-doubt is one of the most com-
mon fears that haunt entrepreneurs. 
Whenever we take risks or take on 
challenges that don’t have an assured 
outcome, it’s human nature for doubt 
to creep in at every turn.

This is why most successful entre-
preneurs are big believers and peren-
nial optimists. It’s this unconditional 
belief in their vision that propels them 
to conquer their doubts and achieve 
success, in spite of the odds.

Things will happen that will test 
your confidence and make you doubt 
your vision sometimes. Disappoint-
ments and frustration could push you 
to the brink of despair. But because 
they’re big believers, entrepreneurs 
usually recover from these setbacks.

It’s not just about the money
While money is certainly a strong 

motivator for entrepreneurs, to make 
it through the dark and lonely days 
of building a business, you will need 

STEPHEN ONYEKWELU
something more than just the “love 
of money” to keep you going. Some 
entrepreneurs do it for the passion, 
fun and excitement. Others do it to 
contribute something valuable to the 
world, and to make an impact.

In the end, money is just one of the 
rewards for the risks entrepreneurs 
take, but it’s not the ultimate reward. 
It’s just a way to keep score. Recogni-
tion, impact and self-actualization 
are actually far stronger motivators 
than money.

You’ll be broke sometimes
Many people become entrepre-

neurs because they want to make 
money. The reality is, you may have to 
‘lose’ money first before you make any 
money. Anybody who’s bootstrapped a 
business before would know what I’m 
talking about.

When you’re really committed to 
building a business, it’s natural to give 
it everything. To pay salaries, keep 
the lights on and meet all the other 
obligations of your business, the entre-
preneur often has very little left to live 
on. But as long as their vision is alive, 
most entrepreneurs know that being 
broke is only a temporary condition.

Entrepreneurs are like farmers; 
they always look forward to the har-
vest. But until harvest time comes, 
they’ll do everything they can to keep 
their crops alive, even if it means stay-
ing hungry and broke. By the time the 
harvest comes, all the pain, suffering 
and sacrifice will be long forgotten.

Analysts: Frank Eleanya, Stephen Onyekwelu  & Caleb Ojewale

continues on page 16

Moving a business 
idea from its con-
ceptual stage to its 

commercial phase is one of 
the most challenging tasks 
start-up entrepreneurs face. 
The greatness of a business 
idea is judged by its real world 
impact and profitability. This 
real world impact requires 
that some specific, necessary 
actions be taken to develop 
the idea and make it a real-
life business. BusinessDay’s 
interactions with start-ups, 
small business owners and 
consultants led to these six 
steps to help budding en-
trepreneurs transition their 
ideas into reality.

Step 1 – a clear, simple 
business concept

Flirting with many ideas, 
that is, brainstorming for a 
business idea is welcome at 
the outset because it helps 

Move your business idea from ‘mind’ to ‘market’ in six steps
an entrepreneur to stay open-
minded. However, too many 
vague ideas soon become too 
much of burden and get in 
the way of concrete planning. 
This is why the first step entails 
grabbing a pen and paper in 
order to gain greater clarity 
about which one of the many 
ideas you want to run with 
and to get as clear as possible 
about which business model 
will make the most profit. Hav-
ing done this, if any major 
aspects are missing, extend 
your research online and on 
the ground. Get a business plan 
ready. Hit the ground running, 
avoid analysis paralysis.

For instance, if you intend 
to start producing a range of 
skin care products in Nigeria, 
you might want to ask and 
answer a few questions: where 
will you produce it and why in 
that particular location? How 
about ingredients and packag-
ing? How about cost? Who will 
your customers be? What gap 

or needs are you meeting? 
How about your competi-
tion? These are some of the 
questions you need to ask and 
answer.

When the concept is clear-
er, simplify, simplify, simplify.

Step 2 – get your product 
or service ready

You need to be selling 
something: a product or ser-
vice. Get the product ready, 
package it (this applies to 
services as well) so it sells well. 
Run some tests among friends, 
colleagues, or a small group of 

customers before launching 
it to reduce the chances of 
frustrating hiccups later on. 
Make adjustments and im-
provements as you go along.

Step 3 – Set up ‘shop’ 
and a good image

Set up a base for your 
business. You could operate 
from your house, a dedi-
cated office or shop, or a 
simple website. Now, decide 
the name of your product 
and print some business 
cards so you are ready to 
network where ever you go. 

Make sure it looks neat because 
it represents your business. A 
few infrastructural questions 
must be dealt with at this point: 
identify your suppliers, prepare 
a delivery network, or build an 
e-commerce system that allows 
payments online.

Step 4 – deal with adminis-
trative matters

Having gone though Steps 
1 – 3 and you are sticking with 
your plan; you will know you are 
on the right path. Next, you need 
to consider registering your busi-
ness and getting a bank account 
to accept and make payments.

No matter how hard it may 
be at first, do your best to legally 
register your business. This is of-
ten overlooked by entrepreneurs 
in Nigeria and it comes back to 
haunt them. A registered business 
makes you more professional and 
influences customers to take you 
more seriously. Ultimately, it is 
the responsible thing to do.

STEPHEN ONYEKWELU

Small Business

Step 5 – promote and start 
selling

One thing you must do be-
fore and after registering you 
business is promote, promote, 
promote. Otherwise, what is the 
point having a great product or 
service nobody knows about. 
Billboards, leaflets may work, 
but for start-ups other avenues 
to promote their products and 
services abound.

Develop an online marketing 
strategy including a social media 
strategy. Do local exhibitions. 
Use worth of mouth, network 
and partner.

Step 6 – build local partner-
ships from the start

Local partnerships go a very 
long way in Nigeria in opening 
new opportunities, accessing 
new markets, and mitigating 
risks. This means you must get 
there early, engage, network 
at events in your industry and 
widen your horizon.
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What does location independence mean to you?

feel trapped in your loca-
tion because low pay or 
other circumstances pre-
vent you from being able 
to change your situation. 
You might not even be 

live in the same town as my 
parents, without worrying 
about the below average 
wages that are the norm 
in my hometown. I have 
more options because I 

can decide to move else-
where if I wish, and I have 
the financial resources to 
make the move.

Not everyone has those 
resources. It’s possible to 

able to afford schooling 
to improve your skill set 
so you have the ability to 
move elsewhere in some 
circumstances.

A location independent 
job or skill set provides you 
with more options. Indeed, 
one of the reasons that I 
am grateful for a wonder-
ful career that provides me 
with a good living is that 
my resources provide me 
with a variety of options.

Life becomes a lot more 
bearable when you have 
options.

As you consider your 
own next move, it can 
be worth it to figure out 
whether or not you want 
to develop a degree of 
location independence. 
Decide what steps you 
need to take in order to 
get to that point. Even if 
you decide you like where 
you are for now, you never 
know when the situation 
will change. Developing 
income diversity now, and 
creating a skill set that 
makes you location inde-
pendent, can mean more 
options later.

location independent. 
To some degree, it can 
also refer to your abil-
ity to have an in-demand 
skill set, no matter where 
you go. To you, it might 
mean that you can take 
your pick of places to 
live. There are a number 
of skilled health care jobs 
that are in demand just 
about anywhere.

If you have the right 
s k i l l  s e t ,  y o u  c o u l d 
choose where you live. 
And when you’re ready 
to move somewhere else, 
it’s possible to do that, 
too, because your skills 
are in such high demand. 
Developing those types 
of skills can lead to a de-
gree of location indepen-
dence, even if you don’t 
have a “typical” online 
job or do the consulting 
work that we often asso-
ciate with being location 
independent.

Why Does Location 
Independence Matter?

For many of us, it’s 
about choice. The fact that 
I am location independent 
makes it possible for me to 

Can you live anywhere 
you want? Do you have a 
job that allows you to earn 
money, no matter where 
you are?

W
e hear a 
lot about 
l o c a t i o n 
indepen-
dence to-

day. We like the idea of 
being able to live where we 
want — or to be a digital 
nomad, going where the 
mood takes us.

But what does loca-
tion independence really 
mean? And can you simply 
pack up and leave because 
you feel like it?

L ocation Indepen-
dence

Much of the time, we 
think about location inde-
pendence as being able to 
work from anywhere. You 
have a job that doesn’t 
require you to stay in one 
place. I have a location 
independent job by those 
standards. I’m a writer; I 
can live anywhere and still 
make a living.

However, that’s not the 
only way you can become 

Achieving financial freedom: 
How well do you know yourself?

able financial behaviors. If 
you know that you spend 
money when you are upset, 
it might be a good idea to 
stay away from the mall, or 
online shopping sites, when 
you are feeling blue. If you 
feel flush on pay day, and 
excited enough to go spend 
the money, perhaps you 
sign up for a direct deposit 
program that puts more of 
your money in a retirement 
account, or some other sav-
ings account. That way you 
will have less immediate 
income at your disposal. 
Think about what triggers 
your poor money decisions, 
and look for ways to circum-
vent them.

Bottom Line
Understanding yourself 

and the way you interact 
with money is an important 
part of financial success. 
Once you know the under-
lying reasons for your ac-
tions, you will be more likely 
to fix your money problems 
and adopt practices that are 
better for your pocketbook.

in wasteful pursuits, like 
video games and TV? Take 
a look at some of your weak 
points. Create an action plan 
to change the way you do 
things so that your weak-
nesses gradually become 
strengths.

What Do You Want to 
Accomplish?

Now that you have an 
idea of your strengths and 
weaknesses, it is time to 
determine what you want 
to accomplish. It really 
does help to have a plan 
for your money. Before you 
make your plan, though, 
you need to know what 
you want your money to 
accomplish. Carefully con-
sider your values and your 
goals. You can use this as 
inspiration as you work 
toward financial freedom. 
Knowing what you want to 
accomplish, especially if it’s 
important to you, will help 
you stay focused.

What are Your Triggers?
Many of us have triggers 

that can lead to undesir-

self-discipline? Recognize 
your strong points, and find 
ways to apply them to your 
financial life. You’ll be able 
to accomplish more, and 
do it faster, if you can create 
a financial plan that plays to 
your strengths.

What are Your Weak-

A large part of suc-
cess is in knowing 
yourself. This is 
true whether you 

are starting a relationship, 
or whether you are work-
ing towards a financially 
stress free life. If you want to 
create success in personal 
finance, then you want to 
cultivate the behaviors that 
will lead to financial free-
dom. Here are some things 
to consider about yourself 
to help you achieve your 
financial goals:

W h a t  a r e  Y o u r 
Strengths?

One of the best things 
you can do is to acknowl-
edge your strengths. Fig-
ure out what you are good 
at and see if you can turn 
those into extra income. 
Consider your strengths as 
they relate to money. Do you 
have skills that others are 
willing to pay for? Can you 
create something with your 
hands that others are will-
ing to buy? Do you research 
well? Do you have good 

nesses?
It’s fun to acknowledge 

your strengths. It’s an exer-
cise in feeling good about 
yourself, and recognizing 
what you do well. Your 
weaknesses, on the other 
hand, are not as fun to ac-
knowledge. But it needs to 

be done too. Take a look at 
where you could use some 
work. Are you lax when 
it comes to tracking your 
spending? Do you have a 
hard time saving up for your 
goals? Instead of developing 
your talents or your mind, 
do you spend too much time 
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M
inicar man-
ufacturers 
i n  J a p a n 
a r e  a n x -
iously seek-

ing fresh engines of growth 
in a slowing market after 
cut-throat competition for 
market share led to a string 
of fuel economy scandals 
this year.

Mitsubishi desperate 
for better mileage num-
bers went astray by fal-
sifying them, and Suzuki 
employed testing methods 
not specified under Japa-
nese law.

With Mitsubishi trying 
to rebuild under Nissan, 
and Suzuki collaborating 
with Toyota, the market 
will have just three main 
players: these two groups 
and Honda Motor. Jazzing 
up new offerings in areas 
other than fuel efficiency is 
a key concern for all.

As at the time of filing 
this report, there are re-
ports that Suzuki has failed 
to capture new consumer 
needs beyond fuel efficien-
cy of late. “More customers 

Wheels
Minicar makers opening up new battlefront

…Brutal environment driving focus beyond saving fuel

Improved 5 Series deepens pocket

See Honda’s teaser minivan 
ahead Detroit debut

P
ricing has been 
announced for 
the 2017 BMW 5 
Series, and the 
p r i c e  o f  e n t r y 

bumps up $1,000 over last 
year’s model to $52,195 in-
cluding $995 destination and 
handling fee.

A standard 2017 BMW 
530i sedan in your choice 
of Alpine White or Jet Black 
will sell for $52,195. The 
all-wheel-drive 530i xDrive 
model starts at $54,495, the 
BMW 540i sedan at $57,445, 
and the BMW 540i xDrive will 
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are seeking safety features 
like automatic braking as 
accidents involving the 
elderly increase,” a Suzuki 
dealer in greater Tokyo 
said. Customers’ needs 
have taken a back seat at 
Suzuki amid its frantic race 
for market share with rival 
Daihatsu Motor.

Meanwhile, Daihatsu 
has successfully found a 
niche market untapped by 
others while shifting away 
from a laserlike focus on 
mileage. “We are short of 
hands with many orders 
and inquiries pouring in,” a 
Daihatsu dealer in greater 
Osaka reported.

The new Move Canbus 
wagon-type minicar, re-
leased in September, targets 
single women around age 
30. Cumulative orders have 
topped 20,000 -- quadruple 
the monthly target. Cars ap-
pealing to mothers of young 
children were already out 
there, but offerings suit-
able for daily use by female 
30-somethings with a dis-
cerning eye for styling were 
scarce.

set you back $59,745.
There are a few good-

ies thrown in as standard, 
including an anthracite 
headliner. Other standard 
equipment for the sport se-
dan includes adaptive LED 
headlights, fatigue and focus 
alert, a moonroof, and a set 
of 18-inch double-spoke 
wheels with all-season run-
flat tires.

Standard sport seats are 
16-way adjustable and up-
holstery choices include 
Sensa Tec leatherette, Black 
Sensa Tec, or Canberra Beige 

with Black Sensa Tec. Leath-
er upholstery adds $1,450-
2,450 to the base price.

BMW’s seventh-genera-
tion 5 Series sheds up to 137 
pounds by using a combina-
tion of aluminum, magne-
sium, and high-strength steel.

Performance has been 
notched up a bit as well, with 
the 540i’s twin-turbo 3.0-liter 
six-cylinder engine receiving 
a 35-hp bump, bringing the 
total up to 335 hp. Tech-wise 
there’s a new user interface, 
iDrive 6.0, with an 8.8-inch 
touchscreen.

Optional dynamic damp-
er control ($1,000) with 
adaptive mode and integral 
active steering can now be 
combined with xDrive (all-
wheel drive) driver assis-
tance, and parking assist.

The BMW 5 Series makes 
its world debut at the Detroit 
auto show next month and 
the 530i and 540i models will 
reach dealerships on Febru-
ary 11, 2017. M550i xDrive 
and 530e variants will go on 
sale in the spring. Pricing 
on those models should be 
available closer to launch.

The minivan class 
was shaken up by 
the Chrysler Paci-

fica this year, and at the 
Detroit auto show next 
month, Honda will unveil 
the newest entry in the 
segment and that is the 
2018 Odyssey.

Ahead of the next-gen 
Odyssey’s debut, Hon-
da released one teaser 
sketch, which shows a 
sleeker profile and dra-
matic character lines for 
a minivan.

The taillights feature 
C-shaped l ighting el-
ements like the Civic, 
and the overall shape of 
the lamps reminds us of 
the Pilot. The D-pillar is 
blacked out at the very 
bottom for the subtlest 
take on the floating roof 

design theme.
Meanwhile, the B and 

C-pillars are not visible at 
all. This sketch certainly 
previews a radical mini-
van design, but based 
on the prototypes, the 
next-generation Odys-
sey’s shape won’t change 
too much from the cur-
rent model.

Honda says the fifth-
generation Odyssey will 
introduce “sophisticated 
styling,” in addition to new 
powertrain technology 
and innovative features.

Along with the teaser, 
Honda released four oth-
er sketches it calls “teaser 
scribbles.” These draw-
ings come from the chil-
dren of the Odyssey team, 
who in a way contributed 
to the new minivan’s

Daihatsu’s Move Canbus, rolled out in September, has captured the hearts of single women.
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N
igeria has the 
biggest econo-
my in Africa and 
t h e  9 t h  m o s t 
populous coun-

try in the world. The World 
Health Organisation estimates 
that fewer than 10% of mentally 
ill Nigerians have access to a 
psychiatrist or health worker 
because there are only 130 psy-
chiatrists in the country of 174 
million people and only about 
three percent of the health 
budget goes to mental health.

Mental health refers to as 
an integral and essential com-
ponent of health. The WHO 
constitution states: “Health is 
a state of complete physical, 
mental and social well-being 
and not merely the absence of 
disease or infirmity.

WHO estimates that the 
number of mentally ill Ni-
gerians ranges from 40 mil-
lion to 60 million. Disorders 
like depression, anxiety and 
schizophrenia are common in 
Nigeria, as in other countries 
in Africa.

According to Richard Ade-
bayo, a consultant psychiatrist 
and a clinical psychologist, 
acting medical director in fed-
eral neuropsychiatric hospital, 
Yaba, said “We are financially 
suffocating. Overhead cost 
was reduced in the 2015 from 
N149 million to N40 million in 
2016, a 77% decrease.

  “So what we get monthly 
can barely bear for electricity 
let alone diesel. About N2.6 
million was used last month 
for diesel and we are running 
two different centres. The cost 
of feeding has increased from 
N5million to N7 million per 
month.” He stated

  “The government needs to 
honestly look into the direc-
tion of mental health and see 
how the practitioners can be 
integrated.” He added

  In Kenya, Nigeria and 
South Africa triggers of mental 
illness such as unemployment 
and violent crime are at criti-
cally high levels. Kenya has 
only about 80 psychiatrists 
and 30 clinical psychologists, 
fewer than its 500 psychiatric 
nurses, of which only 250 work 
in mental health.

According to the WHO, yet 
the country spends only about 
0.05% of its health budget on 

mental health.
In 2012, a report by Human 

Rights Watch (HRW), a non-
governmental organisation, 
estimated that 2.8 million 
Ghanaians (out of a popula-
tion of 25.9 million) had men-
tal illness.

Ghana has three psychi-
atric hospitals and about 20 
psychiatrists currently. The 
HRW report cited the then-
director of Accra Psychiatric 
Hospital, Dr. Akwasi Osei, as 
saying that drug-related psy-
chosis affected 8–10% of all 
mental patients, while 20–30% 
of patients were diagnosed 
with schizophrenia, 20% with 
bipolar disorder, and 15–20% 
with major depression. Sadly, 
97 out of 100 mental patients 
who need health care have no 
access to these services.

According to an expert, in 
South Africa and Kenya, there 
are more psychiatrists per 
capita, as well as more psychi-
atric beds per capita.

The mental health sector 
is only marginally better in 

more prosperous South Africa, 
which boasts 22 psychiatric 
hospitals and 36 psychiatric 
wards in general hospitals.

Inequality, however, skews 
these facilities in favour of only 
about 14% of the population of 
53 million, of which one-third 
are afflicted with mental dis-
eases and 75% of mentally ill 
South Africans have no access 
to psychiatric or therapeutic 
care, experts say.

 
The WHO estimated early 

this year that 450,000 people 
in Sierra Leone which has a 
population of just over 7 mil-
lion suffer from depression 
every year, and that 75,000 
suffer from schizophrenia. 
There are only 250 hospital 
beds for psychiatric patients 
in the country.

  In September 2015 the 
United Nations General As-
s embly  include d mental 
health and substance abuse 
in the global Sustainable De-
velopment Goals, marking 
the first time world leaders 

recognized mental health as a 
global priority. African coun-
tries can begin to act on this 
recognition by increasing their 
spending on mental health; 
currently African countries 
dedicate on average less than 
1% of their health budgets 
(themselves minuscule) to 
mental health, compared with 
6 -12% in Europe and North 
America.   

 Adebayo said “Our attitude 
towards victims of mental dis-
order. It is unfortunate in this 
part of the world that people 
still hold on to cultural and 
religious belief about mental 
disorder on patients, even 
relatives. Those of us that are 
practitioners, health workers, 
care givers; the society stig-
matizes and look down on us, 
especially our patients.”

 “Most patients are brought 
to us when their conditions 
are critical and chronic and it 
is unfair.” He noted

  He further explained that 
“Patients that manifest de-
mentia are labeled witches 

and wizards. In other parts of 
the world, people have done 
away with such practices and 
orientation, but we still hold 
on to them.

  “Patients suffering from 
mental disorder should be 
seen as human beings and 
we should say no to Stigma-
tization and reach out to help 
them.” He added
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H
ealth prac-
titioners are 
counselling 
Nigerians to 
shun exces-

sive consumption of high 
calorie foods which is 
usually a feature of festive 
seasons to reduce weight 
gain.

The Christmas/New 
Year holiday season is 
here with many parties 
and lots of tantalizing 
food and drinks and pro-
vides the best opportunity 
to pile on weight with dif-
ferent array of delicious 
food on offer.

“Adults are more at risk 
to add calories during the 
festive period,” said Lanre 
Yusuf, a medical practitio-
ner based in Lagos.

He added: “Gaining 
weight in adulthood is a 
risk factor for all kinds of 
bad outcomes, includ-
ing type-2 diabetes and 
cardiovascular disease. 
Once it’s on, losing weight 
can be incredibly chal-
lenging.”

Yusuf said that festive 
eating is likely to clock up 
around 6,000 calories.

“People are piling up 
calories due to excessive 
eating, almost three times 
the recommended daily 
calorie intake.”

Doyin Odubanjo,  a 
public health specialist 
says evidence shows that 
once you gain weight, your 
body will work against you 
to keep it there.

“The festive season is a 
time for many of us to take 
a well-earned break and 
enjoy good food and good 

Experts counsel on ways to curb 
excessive weight gain during festivity

Why does acne still plague some women into 
adulthood? A new study offers some hints

Researchers from 
Italy who looked 
at 500 women un-

covered some factors 
related to the risk of acne 
after the age of 25 -- in-
cluding a low intake of 
fruits and vegetables, 
high stress levels and a 
family history of adult 
acne.

The findings do not 
prove that those things 
cause acne in  s ome 
women, but it’s plausible 
that they are involved, 
dermatologists said.

“We see that people 
who have a diet of junk 
food tend to break out 
more,” said Dr. Debra 
Jaliman, an assistant pro-

company, so it is only nor-
mal that we treat ourselves 
over the holidays,”

Odubanjo  said that un-
healthy eating is not an 
excuse, people should try 
as much as possible not to 

go out of their regular eat-
ing, especially on the sugar 
in take, the extra weight you 
might have noticed is not 
going anywhere.

However, Odubanjo 
counsels that there are a 

number of ways to lim-
it the damage when it 
comes to food intake over 
the holidays.

“After your first plate of 
food, watch portion size, 
stick to low calorie foods, 

watch what you drink, 
socialize with friends and 
family around, sit back 
and take a planned break 
to chat with friends and 
keep your regular fitness 
routine,” he said.

Over 80 percent of 
teenagers have bouts 
of acne. The good news 
is, most see their skin 
clear up after age 20, 
according to a team 
led by Dr. Luigi Naldi, 
of the Study Center 
of the Italian Group 
for Epidemiologic Re-
search in Dermatology 
in Bergamo, Italy.

Still, anywhere from 
20 percent to 40 per-
cent of adults continue 
to have breakouts, the 
researchers added.

“Women tend to get 
adult acne more of-
ten than men,” Jaliman 
said. “It’s often due to 
changes in hormone 
levels and or hormonal 
imbalances.”

AMY NORTON fessor of dermatol-
ogy at the Icahn 
School of Medicine 
at Mount Sinai in 
New York City.

S p e c i f i c a l l y , 
Jaliman said, re-
search has impli-
cated foods with 
a high “glycemic 
index” --  which 
cause blood sug-
ar to surge. Some 
high-GI foods in-
clude white bread 
and rice, chips and 
crackers, and sug-
ary baked goods.

Similarly, Jali-
man said, chronic 
stress takes a toll on 
overall health, and 
that could show up 
on the skin.

Odubanjo further said 
that while the festive sea-
son is a time to relax, have 
fun, spend quality time 
with family and friends, 
it is important that one’s 
health is not neglected.

ANTHONIA OBOKOH

Women may get acne 
before their menstrual 
period, for example, or 
when they start or stop 
birth control pills, Jali-
man said.

But it’s not completely 
clear why some women 
continue to have acne, 
while others don’t.

To look into the ques-
tion, Naldi’s team sur-
veyed women seen at 
dermatology clinics in 
12 Italian cities. Over-
all, 248 were diagnosed 
with acne and 270 were 
diagnosed with other 
conditions to serve as 
the control group.

The researchers found 
that certain lifestyle fac-
tors were tied to the risk 
of an acne diagnosis.



Hotels
Be conscious of hotel star-
rating in the New Year
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Renaissance Hotels arrives Lagos

Renaissance Hotels, 
the brand known 
around the world 
for helping busi-

ness travelers discover un-
expected experiences, has 
announced the opening 
of its first hotel in Sub-Sa-
haran Africa – the Renais-
sance Lagos Ikeja Hotel. 
Located in Nigeria’s com-
mercial center and city 
known for its music, fash-
ion, cuisine, art and night-
life – Lagos – Renaissance 
Lagos Ikeja offers world-
class amenities, modern 
aesthetic, sophisticated 
service and unique pro-
gramming that reflect the 

brand’s signature approach 
to feed the curiosity, fuel 
the imagination and excite 
the senses of their guests.

Mark Satterfield, chief 
operating officer, Middle 
East and Africa, Marriott 
International said: “We are 
delighted to mark the de-
but of Renaissance Hotels 
in Nigeria with the opening 
of Renaissance Lagos Ikeja. 
This is not just a landmark 
signing for Renaissance 
Hotels but also for Marriott 
International as it marks 
our fourth debut in an Af-
rican nation, following the 
opening of Marriott Inter-
national properties across 

a number of its brands in 
Ethiopia, Rwanda and Mo-
rocco. Renaissance Hotels’ 
contemporary and locally-
inspired style and focus 
on business and leisure 
travellers alike makes it an 
ideal addition to this major 
financial and commercial 
hub.”

Centrally located in Ike-
ja GRA and only 5km from 
the Murtala Muhammed 
International Airport, Re-
naissance Lagos Ikeja Hotel 
is home to 155 guestrooms 
including 17 contemporary 
loft suites with first class 
conveniences to ensure 
a comfortable and pro-

ductive stay. Designed in 
style with elegant African 
touches and lots of natural 
light, the rooms feature ex-

N
o. I can-
not take 
this after 
p ay i n g 
online. 

You promised us a four-
star hotel but this is a guest 
house,” a South African 
businessman on holiday in 
Lagos last Christmas notes 
sadly.

But the manager of the 
Lagos-based resort insists 
that his resort is four-star 
by all standards, and that 
guests are on standby for 
the room if the infuriated 
would-be guest declines.

The already sad holi-
day maker opts for another 
hotel. But on getting there, 
he meets a standard below 
comfort, yet the hotel con-
cierge insists that the outfit 
is three-star rated. The well-
travelled businessman who 
knows a hotel’s rating just by 
the sight of it hisses in disbe-
lief, but he needs a roof over 
his head for one-week holi-
day in Nigeria.

If he had stayed in the 
self-acclaimed four-star ho-
tel, he would have paid $300 
instead of $200, the right 
price. Even when his coun-
trymen who are resident 
here visit him at the budget 
hotel, they are surprised 
that Star lager beer costs a 
little less than what is on of-
fer at Transcorp Hilton Ho-
tel, a supposedly five-star 
hotel where some of them 
were recently for corporate 
lunch. 

There are so many travel-
lers across the world today 
who face a near rip-off situ-
ation such as the holiday 
maker because of misinfor-
mation on hotel standard, 
rating, and offering. This 
misinformation that breeds 
unpleasant experiences 
for guests necessitates the 
question, what star is your 
hotel?

The hotel star-rating is a 
big issue for travellers across 
the world, especially to de-
veloping countries where 
lack of regulation allows 
most hotels to overrate and, 
consequently, overprice 
their offerings. The develop-

ment means more expendi-
ture for travellers in today’s 
cost-cutting world. 

Basically, one-star hotel 
offers very basic hotel ac-
commodation and need; 
two-star offers modest, 
comfortable, affordable ac-
commodation and services; 
while three-star offers, in 
addition, nice styling and 
extra amenities. 

But for a four-star-rated 
hotel, it offers very nice 
lodging, many extras, and 
service and facilities that are 
more comfortable than a 
three-star, while a five-star, 
seen as the benchmark of-
fering, is simply a luxury ho-
tel with everything.

But when a hotel offers 
services and facilities above 
five-star, it can claim to be 
six- or seven-star.

“In actual sense, any ho-
tel that claims seven-star is 
just for advertorial as five-
star is still the benchmark 
and the highest offering in 
hospitality business across 
the world,” says Ikechi Uko, 
a hotel expert.  

While the result of the 
56th annual Forbes Travel 
Guide Star Rating reveals 
that there are 97 five-star 
hotels worldwide, regret-
tably, there are no official 
five-star hotels in Nigeria. 
The likes of Transcorp Hil-
ton Abuja, Intercontinental 
Hotel Lagos Hotel, Eko Ho-
tel & Suites and Federal Pal-
ace Hotel & Casino, accord-
ing to Uko, are not officially 
rated five-star.

You have to look at room 
diversity, food and beverage 
operation, language skill, fa-
cilities and services on offer, 
the style and presentation, 

among others, to aim for 
five-star, he says.

But Kevin Kamau, gen-
eral manager, Raddisson 
Blu Anchorage Hotel, Victo-
ria Island, Lagos, notes that 
quality standard is all that 
matters to guests and any 
rating that does not con-
form to standard on ground 
sends the wrong signal, 
which is bad for business. 

Though the star-rating 
system created in United 
States of America by Mo-
bil Travel Guides is a very 
subjective way of measur-
ing hotel quality, most hos-
pitality experts believe that 
guests rate hotels better 
than any agency because 
they are the ones to say how 
satisfactory or poor a service 
or facility is. 

“No matter what any 
agency does in the name 
of hotel rating or grading, 
the guests still have the core 
decision on rating because 
they are the ones who pay 
to use the facilities. It is 

easier for guests than rating 
agencies to sample quality 
on offer at different hotels 
they visit because they are 
constantly looking for value 
for money offerings,” says 
Emmanuel Ocheme, an 
Abuja-based hotel man-
ager.

In any case, most hotels 
do not conspicuously dis-
play their rating for guests 
to see before making any 
booking or payment, and 
most would-be guests do 
not ask after the star-rating 
as well; they are usually 
mindful of the rates and dis-
counts.

“As a guest, you are king 
and have right to ask what-
ever question, even rating. 
You can even go to inspect 
the room or have a taste of 
a dish before paying. It is 
allowed. But most guests 
in Nigeria are after price, 
hence they are easily ripped 
off by substandard hotels 
that parade star-ratings, ser-
vices and facilities they do 

Before jumping into that cosy bed, clinking that champagne glass or 
devouring that sumptuous dinner, crosscheck to ensure you are not 
ripped off in the new year, OBINNA EMELIKE advises

“

not have,” Ocheme says.  
Hassan Yahaya, a hospi-

tality consultant, regrets that 
most substandard hotels 
that parade false status are 
still in business unchecked. 
“Why should a hotel spring 
up in a residential area, or a 
residence turned into hotel 
by just a signpost. Are there 
no standards? Where are 
the regulators or are they 
collaborators in the illegal 
business?” he asks. 

Efforts in the past by Ni-
gerian Tourism Develop-
ment Corporation (NTDC) 
to regulate and rate hotels 
yielded less result as the 
stakeholders (who are still 
calling for proper rating to-
day) kicked against it on the 
ground that it would expose 
and puncture their finan-
cials.

Following the debate 
in some quarters over 
the rationale for the rat-
ing and grading, Olusegun 
Runsewe, the then direc-
tor general of NTDC, who 

wanted AA London to do 
the rating first with Abuja 
hotels, had to stop because 
of the N2 billion or more it 
required. 

Also, the rating encoun-
tered several legal battles 
centred on who regulates 
the hospitality industry, 
especially between NTDC 
and Lagos State Govern-
ment through its House of 
Assembly that made the 
hotel laws, and Ministry of 
Tourism that implemented 
them.

Since the victory at the 
Supreme Court, Lagos State 
is regulating its hospitality 
sector; so also other states, 
while NTDC that lost out 
keeps watching helplessly. 
The development has since 
led to various standards that 
further make it difficult for 
guests to understand the 
hotel rating as so many ho-
tels keep parading different 
stars when they are bed-
and-breakfast outfits.

While the recent effort by 
Lagos State to rate hotels in 
the state starting with 50 ho-
tels is commendable, some 
stakeholders note that the 
pace is very slow, while oth-
ers are scared that it might 
just be a revenue drive. 
Guests, on their part, await 
the result of the exercise to 
serve as a guide.  

The dilemma is that even 
most international-branded 
hotels in Nigeria are unof-
ficially rated, hence guests 
could be paying more for 
less. But the fundamental 
thing, according to Yahaya, 
is to ask questions, compare 
facilities and services on 
offer and go for value-for-
money offerings which of-
ten correspond with ratings.

pansive seating areas with 
large LED TV’s with 70 plus 
channels. The hotel’s out-
door pool with city views 
and 24-hour fitness center, 
provide guests with pictur-
esque facilities to work out 
and unwind. In addition, 
the hotel’s public spaces 
infuse bold and vibrant el-
ements to captivate locals 
and guests and create mo-
ments of discovery.

The hotel’s business 
amenities include eight 
meeting rooms that can 
be adapted to cater to the 
needs of a six-person board 
meeting or a banquet style 
event with up to 280 at-

tendees. A dedicated bar 
and flexible breakout areas 
complement the versatile 
meeting areas, offering a 
well-rounded proposition 
that is ideal for small meet-
ings as well as large-scale 
corporate events.

Dining options at Re-
naissance Lagos Ikeja 
include Cut, a specialty 
steakhouse, that will ap-
peal to gourmands and 
food connoisseurs whilst 
all-day dining restaurant 
Iyeru Okin, offers an invit-
ing buffet lunch featuring 
traditional and continental 
dishes for those with an ap-
petite. 

…offers 155 guestrooms, amid world-class facilities
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The OPEC deal can’t mask the decline of Saudi power

M
ore than two years 
after the crash in 
oil prices, the cartel 
that unites several 
of the world’s big-

gest oil producers at last has final-
ized a deal to cut production levels 
in order to boost prices.

In decades past, the Organiza-
tion of the Petroleum Exporting 
Countries dominated world oil mar-
kets, with Saudi Arabia in particular 
able to dictate prices by increasing 
or decreasing oil production. In the 
course of the 1970s, the price qua-
drupled, thanks to OPEC-induced 
supply cuts. This time prices jumped 
10% on news of the deal.

The main takeaway from the ne-
gotiations, though, is that OPEC is 
less influential than ever before.

OPEC’s leaders first agreed in 
principle to reduce supply to the 
level of 32.5 million barrels per 
day, a 3.5% decrease from current 
production, with the details to be 
worked out. Some analysts sus-
pected, however, that OPEC would 
not manage to negotiate details of 
a supply cut among its diverse 13 
members — Algeria, Angola, Ec-
uador, Gabon, Iran, Iraq, Kuwait, 
Libya, Nigeria, Qatar, Saudi Arabia, 
United Arab Emirates and Venezu-
ela — as well as nonmember Russia.

There was plenty of reason for 
skepticism. For one thing, OPEC has 
no credible mechanism for punish-
ing cheating, so there’s nothing to 
keep a member country from prom-
ising to reduce production without 
actually doing so. Indeed, academic 
studies have found that promises by 
OPEC members to cut production 
are violated 96% of the time.

This time some OPEC members 
did not want to promise cuts. The 
main challenge was Iran. Tehran, 
which produces roughly 4 million 
barrels per day, argued that a pro-
duction cut would unfairly punish 
Iran, whose production is still re-
covering from the effect of interna-
tional financial sanctions imposed 
due to its nuclear program. Iran has 
more scope for production growth 
than most OPEC members, and a 

great need for revenue.
The question of Iranian produc-

tion was not only one of energy 
economics, however. Geopolitics 
mattered too. Iran’s archrival in the 
Middle East, Saudi Arabia, is the 
largest OPEC oil producer and had 
been pushing for a deal. Nonethe-
less, the Saudis did not want a deal 
that would allow Iran to reap eco-
nomic benefits and, Riyadh feared, 
geopolitical gains at Saudi expense.

Russia, which vies with Saudi 
Arabia for the title of the world’s 
largest oil producer, signaled that it 
would be amenable to OPEC discus-
sions. Unless the Russians could be 
convinced to sign on to a deal, any 
OPEC supply-cut decision would 
simply be matched by an expansion 
of Russian production.

Russia and OPEC have a long 
history of disagreements over oil 
negotiations. Many analysts doubt-
ed and continue to doubt that Rus-
sia will honor any agreement with 
OPEC. As with Iran, Saudi Arabia 
has a complicated relationship with 
Russia in the Middle East, where the 
two countries are funding opposite 
sides in the Syrian Civil War.

Riyadh thus had no interest in 
giving gifts to Moscow and, until 
the final hours of the negotiations, 
Russian officials declined to clarify 
whether they were willing to cut 
production levels or merely freeze 
them. Saudi Arabia needs oil prices 
of nearly $80 per barrel to balance 
its government budget.

Given this treacherous frame-
work for negotiations, Saudi Arabia 
presumed that a deal was possible, 
even though the idea  of an OPEC 
production cut was controversial 
within Saudi Arabia. Former Saudi 
Oil Minister Ali al-Naimi long had 
opposed a new OPEC deal on the 
grounds that it was unworkable and 
would result in Saudi Arabia surren-
dering market share to rivals.

Then he was sacked in 2016, after 
two decades of service in the posi-
tion. The reason? His new boss, Mo-
hammed bin Salman, the powerful 
deputy crown prince, assumed that 
an OPEC deal was not only pos-

sible but also necessary. His record 
as a policy-maker has been mixed 
at best: The war in Yemen against 
Houthi militias has proved a costly 
disaster. The Saudi economy is reel-
ing from a painful recession. Saudis 
know that an economy so depen-
dent on oil exports cannot escape 
pain when oil prices are low, but 
even Saudi Arabia’s non-oil econo-
my is shrinking.

The deputy crown prince need-
ed something he could describe 
as a victory. Given his treacherous 
domestic political standing, bin 
Salman needed a deal to bolster his 
credibility — even if that put most of 
the burden of supply cuts on Saudi 
Arabia.

The result was that the Saudis 
entered OPEC negotiations holding 
few cards. In the past Saudi Arabia 
had declined to cut production un-
less sure that it would be joined by 
other OPEC players in a big way. 
This time the Saudis were desperate 
for a deal.

Indeed, the deal as agreed upon 
represents a significant Saudi con-
cession to Iran. While Saudi Arabia 
promised to cut production by 486 
million barrels per day, roughly 4% 

of its production, Iran is allowed a 
slight production increase. OPEC’s 
other major members, including 
Iraq, Kuwait and the U.A.E., also 
have promised sizable production 
cuts.

Questions remain about whether 
non-OPEC producers, chiefly Rus-
sia, will abide by the deal. On paper 
Russia has signed up for production 
cuts of 300,000 barrels per day, but 
Russian official statements on the 
process of production cuts have 
been full of qualifiers.

The bigger question about the 
OPEC deal is how producers of 
tight oil, also called shale oil, will 
respond. The price of oil is near the 
break-even price for tight oil pro-
duction in the United States. A big 
price hike would encourage compa-
nies to increase production. Energy 
experts disagree over whether the 
price increase in the aftermath of 
the OPEC deal will be small enough 
to prevent a big response from U.S. 
producers. Some contend that U.S. 
tight oil has become more efficient 
during the past several years, re-
ducing average break-even prices 
and enabling a significant supply 

response.
The days of OPEC dominating 

oil markets are over. Now member 
states haggle over marginal supply 
cuts that increase prices by a few 
dollars per barrel — and any soli-
darity does not last long. The best 
evidence of this is to look at OPEC’s 
share of world oil production, down 
from more than half in the 1970s to 
less than 40% today.

Meanwhile Russia is produc-
ing at a post-Soviet high while the 
United States also has substantially 
increased production. The tight-oil 
revolution in the United States, cou-
pled with the spread of advanced 
production techniques in Russia, 
means that OPEC’s dominance of 
world oil markets is finished.

That spells trouble for Saudi Ara-
bia.

(Chris Miller, author of “The 
Struggle to Save the Soviet Econ-
omy: Mikhail Gorbachev and the 
Collapse of the U.S.S.R.” (University 
of North Carolina Press, 2016), is 
the associate director of the Brady-
Johnson Program in Grand Strategy 
at Yale University.)

2016 Harvard Business School Publishing Corp. Distributed by The New York Times Syndicate

26 Friday 30 December 2016BUSINESS  DAY



Business South-South
COMPLETE COVERAGE OF SOUTH-SOUTH / SOUTH-EAST

A
n intended technologically-
driven farming method, the 
hoop house or high tunnel 
farming, borrowed from 
Israel, is to be employed by 

Development and Leadership Institute 
(DLI), a non-profit, to engage many 
youths and women in agri-business in 
parts of the oil-rich Niger Delta region. 
A hoop house is a series of large hoops 
or bows — made of metal, plastic 
pipe or even wood — covered with a 
layer of heavy greenhouse plastic. The 
skin is stretched tight and fastened to 
baseboards with strips of wood, metal, 
wire or even used irrigation tape and 
staples. Unlike a traditional greenhouse, 
a hoop house usually has no heater or 
ventilation fan. It is heated by the sun 
and cooled by the wind.

 DLI is a non-partisan, equal op-
portunity leadership grooming and 
development-fostering organization, 
which implements programs focused 
on leadership development, youth 
and women development, livelihood 
protection, sustainable rural develop-
ment and environmental conservation. 
It has had a track record of working with 
diverse stakeholders in the Niger Delta 
region for nearly 15 years.

According to Arikpo Arikpo, the 
executive director of the institute, 
objectives of the hoop house proj-
ect intervention themed: “Engaging 
Youths and Women in Agri-business 
using High Tunnel/ Hoop House 
Farming Technology” are: to create 
of agric-entrepreneurs thus reducing 
unemployment rate; increase food 
sufficiency through all-season farming; 
improve the livelihood of rural dwellers 
especially women and youths by par-
ticipating in the agricultural value chain; 
promote peaceful co-habitation among 
rural dwellers through meaningful en-
gagement of youth and women modern 
agricultural practices, among others. 

The decision to embark on hoop 
house project drew strength from the 
realization that we are living in an era 
where rapid urbanization has contrib-
uted to a sharp decline in rural popula-
tions. The World Health Organization 
(WHO) predicts that by 2030, six out of 
every 10 people will live in a city, and 
by 2050, it will increase to seven of 10 
people. This implies that more young 
people are moving into the cities to find 
white collar jobs, leaving few behind 
to work in rural areas. Evidently, this 
predicted concentration of the global 
population in urban areas embolden 
the reason why the numbers of young 
farmers are in decline.

Agricultural engineers call hoop 
houses ‘high tunnels,’ because a per-
son can stand up comfortably inside a 
6-foot-4-inch beanpole. Usually, hoop 
houses run from 14 feet to 21 feet wide. 
Standard commercial length is 96 feet.  
The method is said to be widely prac-
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DLI’s hoop house farming to engage Niger 
Delta youths, women in agri-business
BEN EGUZOZIE, PORT HARCOURT

tised in the USA.
This is a new way man has learnt to 

grow plants. Traditionally, about 95% of 
food crops or cash crops are grown in 
natural open fields. This makes some 
foods seasonal because in temper-
ate regions where climate conditions 
are extremely adverse, no crops can 
be grown. Consequently, farming in 
a hoop house is a newly developed 
method of growing high value crops 
continuously by providing favourable 
environmental condition to plants.

It is rather used to protect plants 
from adverse climatic conditions such 
as wind, cold, precipitation, extreme 
temperature, insects and diseases.  The 
plants are raised from the nursery and 
latter transplanted, and matures to the 
point of harvest. Ridges can be made or 
plants bags can be utilized for planting. 
It also has provision for staking crawling 
plants. The plants vines are supported 

inside the green house with strings, 
growing to 50 meters in height.

 In monetary terms, it cost about 
N1.5 million to install a hoop house on 
an already acquired piece of land. It is 
a modest investment which payback 
period does not exceed full one-year 
production circle, said DLI.

The program of activities of the 
impending hoop house project would 
include advocacy visits to key stake-
holders, selection of participants and 
orientating them, first and second 
levels leadership & community devel-
opment trainings, peace building and 
conflict management training, micro-
enterprise development training, 
cooperative management training, first 
and second levels modern agricultural 
practices training, hoop house man-
agement: pre-installation, installation 
and post-installation trainings, and 
business development/cooperative 

formation.
 
Outcomes
“In terms of outcomes, this project 

will have increased number of agric-
businesses owned by youths and wom-
en, increased production of all-season 
crops, enhanced livelihood of rural 
dwellers and increased peaceful co-
existence among community dwellers,” 
said Arikpo in a concept note on DLI

 The DLI executive director said 
the program evaluation would be 
conducted on two levels: operational 
efficiency and program impact. With 
respect to the first level, the primary 
tool for monitoring and assessment will 
be the implementation plan that will 
be drawn, event activity questionnaire 
and monthly progress reports. While 
the second level-program impact will 
be done using the participatory or em-
powerment evaluation methodology: 
in this method a logic framework will 
be established.

 
Sustainability
Would the oncoming hoop house 

farming project in Niger Delta sustain-
able? Arikpo strongly believes so. He 
said it would be sustained through the 
sale of proceeds gotten from one-year 
full cycle production of the demonstra-
tion farming in Port Harcourt, Rivers 
State. These proceeds will be given to 
various cooperatives that will be formed 
as revolving grants for onward replica-
tion; bearing in mind some anticipated 
risks, this cycle will be continuous, he 
said.

 DLI states that this novel method 
of farming offers hope for the younger 
generation, and the economic future of 
Nigeria by growing enough food con-
sumption and commercial purposes. 
Those who become farmers will now 
have the opportunity to be the genera-
tion that will end hunger, create jobs, 
alleviate malnutrition and ultimately 
provide Nigeria a more sustainable 
revenue source.

Arikpo Arikpo
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In a tacit support of his wife, 
Nwanneka, Ike Ekweremadu, 
the Deputy Senate President 
has said he would ensure a 

drastic reduction in rural-urban 
drift in his senatorial zone through 
provision of basic amenities in 
many of the communities in the five 
local government areas covered by 
his Enugu West senatorial constitu-
ency. The amenities include: roads, 
water and electricity.

He equally promised to get a wa-
ter drilling machine that would start 
work within the senatorial zone im-
mediately, to cushion the effect of 
water challenges in the area.

Ekweremadu earlier this year 
had met with widows, the indigent 
and less-privileged members of 
Enugu West Senatorial zone, where 
he spent more than N40 million on 
their empowerment programmes. 
Also, less-privileged undergradu-
ates and adult learners from the 
five local government areas of the 
senatorial zone; as well as other 
LGAs like Enugu North and Ig-
boeze North in Enugu East and 
Enugu North Senatorial zones, were 
reached-out to. 

 During the occasion, over 250 
widows and about 500 undergradu-
ates presently studying in differ-
ent universities and polytechnics 
across the country, benefited from 
the empowerment programme. 
This include bursary of N40,000 to 
300 undergraduates, full scholar-
ship of N400,000 each to 16 under-
graduates, 250 sewing machines to 
widows and 200 grinding machines 
to 200 First School Leaving (FSLC) 
adult graduands and 50 motorbikes 
to 50 of their tutors. 

The deputy senate president 
commended the Enugu State Gov-
ernor, Ifeanyi Ugwuanyi in his ef-
forts in opening up rural roads; and 
promised to join him in doing more 
roads, provide electricity transform-
ers to assist the rural dwellers; and 
also curb rural-urban migration.

Meanwhile, his wife, Nwanneka 
Ike-Ekweremadu has put smiles on 
faces of widows from Enugu West 
senatorial zone by reaching out to 
over 250 of them with bags of rice, 
clothing and about N10,000 cash 
to each of them to celebrate the 
Christmas.

She said, it was a yearly ritual 
where she celebrates with widows 
and the less-privileged ones in the 
society, to enable them have a sense 
of belonging, and be happy during 
the yuletide.

Ekweremadu 
promises to stop 
rural-urban drift 
in constituency

REGIS ANUKWUOJI, ENUGU

…as wife celebrates with 
widows
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World Bank, AfDB to fund construction 
of 480 km rural roads in  C’River

G
lobal financial in-
stitution, the World 
Bank, the African 
lender, African De-
velopment Bank, 

(AfDB) and the Federal Govern-
ment of Nigeria, in collabora-
tion with the Cross River State 
government are to fund the 
construction of 480 km of rural 
roads across the 18 local govern-
ment areas of the state in 2017.

Charles Okongor, an engineer 
and the coordinator of the Cross 
River Rural Access and Mobility 
Project (RAMP), who made this 
known in Calabar, disclosed that 
the sum of N38.4 billion would 
be invested in construction of 
the roads, which is under the 
second phase of the Cross River 
Ramp project.

He said preparations and 
base-line studies for conceptual 
design of the roads have reached 
advanced stages, and that within 
the next few weeks, work would 
start on the roads.

Okongor revealed that 70 per-
cent of the roads in Cross River 
State were rural roads, where 
the bulk of foodstuffs in the state 
are produced, and therefore the 
roads have to be given priority.

“The mandate of my agency is 
to construct 480 km of all-season 

rural access roads to connect 
rural communities, to bring 
out food produce to boost rural 
economy, and reduce rural-
urban migration and harvest loss 
from Obanliku to Bakassi,” the 
RAMP coordinator informed.

 According to him, the im-

pact of CR-RAMP in the state 
was enormous, because it has 
produced tangible results, with 
huge economic benefits on the 
rural farmers and the state.

 “CR-RAMP has reduced post-
harvest losses from 30 percent 
in 2010 to 1.6 percent in 2015; 

Commissioner’s wife 
donates to indigent 
women during
Christmas
ANIEFIOK UDONQUAK, UYO

In the spirit of the season, the 
wife of the commissioner for 
Works in Akwa Ibom State, 
Ime Ephraim Inyang has do-

nated food items and undisclosed 
amount of money to women in 
Onna Local Government Area of 
the State.

 Those who benefited were 
mostly widows and indigent 
women who also got print mate-
rials during the ceremony which 
took place during the yuletide.

 On Saturday, 24th December, 
the Commissioner’s wife and 
husband, donated food items, 
wrappers and money to Onna 
women, so that they could cel-
ebrate the Christmas and the New 
year festivities.

 Speaking during presentation 
of the items, Ime Inyang, who is 
also the coordinator of Family 
Empowerment and Youth Reori-
entation Programme (FEYReP), 
the pet project of the State’s first 
lady, Martha Udom Emmanuel, 
noted that the initiative was 
aimed at touching the lives of 
women in the area.

  Inyang described women as 
home-builders; and called on 
them to pray for Governor Udom 
Emmanuel and wife, Martha, spe-
cifically urging them to inculcate 
good moral behaviour in their 
children for the betterment of 
the society.

 In her remarks, a prominent 
women leader in the area, Obon-
ganwan Akpabio Udo Ukpa, 
noted that the gesture from the 
commissioner and wife was not 
new to them as they have been 
consistently empowering the 
people.

 “Our Commissioner Ephraim 
Inyang and his amiable wife, 
Ime Inyang, have sympathy for 
our people, especially widows, 
orphans and indigent women... 
On behalf of Onna women, I want 
to thank them for this great show 
of love,” she said.

 One of the beneficiaries, Akon 
Edem, a widow, said the family 
of the Commissioner has always 
been of help in times of need for 
Onna people and prayed God to 
sustain them with robust health 
and long life.

and also reduced travel time 
for evacuation of farm produce 
from two hours to 10 minutes,” 
Okongor said.

He commended the state 
governor, Ben Ayade for releas-
ing the state’s share of funds for 
the project.

Calabar Carnival: Cross River, FAAN to collaborate 
for enhanced service delivery
MIKE ABANG, CALABAR

Cross River State govern-
ment and the Federal 
Airport Authority of 
Nigeria (FAAN) have 

resolved to mutually collabo-
rate to render improved service 
delivery to Cross River people 
and visitors, to improve on the 
Calabar Carnival, which held on 
Wednesday, 28 December.

Speaking during tour of fa-
cilities at the Margaret Ekpo 
International Airport, Calabar, 
the special adviser to Governor 
Ben Ayade on Aviation Matters,  
Kajang Amos said the visit of his 
team was to ascertain how the 
State government could assist 
in area of safety and comfort of 
passengers.

“The tour was to see how we 
could partner with FAAN for en-
hanced safety. The government 
of Ben Ayade is very passionate 
about safety and comfort. We 
will do all it can to promote mu-
tual relationship which had ex-
isted between government and 

the Airport Authority,” he said.
Kajang further called on 

FAAN to rebrand itself in its 
operation so as to reflect Cross 
River, adding “while the State 
Government is poised to col-
laborate and lend a helping 
hand, FAAN should reciprocate 
the gesture, for instance, their 
ticket is not bearing ‘Margaret 
Ekpo Int’l Airport’ but ‘Nnamdi 
Azikiwe Airport.”

He said that from interac-
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tions with FAAN management, 
“the Airport Authority is willing 
to reciprocate our gesture. I am 
convinced that we can get to the 
peak of our service delivery if we 
collaborate.”

Earlier, the Airport Manager, 
Ayodele Olusegun, had showed 
the team facilities in the airport, 
and appealed to the State gov-
ernment to build and furnish a 
Protocol Lounge for Presidents, 
Governors, Chief Judges and 

other very important functionar-
ies of government, to relax while 
waiting for take-off; explaining 
that due to “structural defect” 
of the building itself, the airport 
does not have a Protocol Lounge.

Olusegun showed the team a 
plot of land which, according to 
him, was allocated to the State 
government to develop and fur-
nish for that purpose, but said 
the land has been lying fallow 
for many years.

The manager called on the 
State government to help into 
developing a car park, and that 
it would not be out of place if 
government could also build a 
good restaurant, adjacent the 
airport, for travelers, since the 
airport has none.

“FAAN appreciates the State 
government’s efforts at tack-
ling insecurity, but they should 
extend security patrol to the 
airport. On our part, we will do 
whatever is necessary, within 
our powers, to make visitors into 
Calabar safe and comfortable,” 
the airport manager said.

MIKE ABANG, CALABAR

Ime Ephraim Inyang 



M
ore often than not, the Monetary 
Policy Committee (MPC) of the 
CBN went into its bi-monthly policy 
meeting confused on whether to 
raise benchmark lending rates at a 

time of weak growth or risk fuelling inflation 
which accelerated on the back of rising food 
and energy costs as well as imported inflation.

Rising inflation, however, often took pre-
cedence over stimulating credit flow in the 
economy.

Nigeria increased interest rates by 300 basis 
points to 14 percent from 11 percent in 2016.

The Central Bank first raised rates in March by 
100 basis points to 12 percent from 11 percent, 
before it raised rates again in July by 200 basis 
points to 14 percent from 12 percent.  

Across sub-Saharan Africa’s top ten econo-
mies, Nigeria was second only to Angola, as the 
country with the most change in interest rates 
in the period.  

Angola raised its rates by 500 basis points 
while, South-Africa- in third place- increased 
rates by 25 basis points.

Annual inflation in Nigeria printed 18.48 per-
cent in November, and is about 900 basis points 
above the CBN’s preferred band of between 6-9 
percent.   

However, slowing month-on-month inflation 
is fuelling sentiments of a rate cut in 2017 since 
the MPC’s view is that the principal drivers of in-
flation are supply-side and beyond its influence.

Positive base effects will also see inflation rates 
cool in the year ahead, according to analysts at 
investment bank, FBN Quest.  

“We think the CBN will start to cut its policy 
rate next year as headline inflation slows on 
positive base effects with effect from February,” 
Gregory Kronsten and Chinwe Egwim, analysts 
at FBN Quest, stated in a note to investors on 
December 16.

Meanwhile, other analysts have made com-
pelling arguments that external factors such 
as a recent hike in the US Federal Reserve rate 
may leave Nigeria with no options but to hike 
interest rates.

This will be in a bid to ensure that naira as-
sets are competitive and attractive enough for 
investors.

The United States Federal Reserve raised the 
target range for its federal funds by 25 basis 
points rate to 0.5 percent to 0.75 percent, during 
its December 2016 meeting.

In addition to the US interest rate hike, a Don-
ald Trump presidency the emergence of Trump 
as the President-elect of the United States and 
the resultant shockwave in the global bonds 
market, risk appetite for US and underperfor-
mance of Emerging Markets assets.

According to analysts at Afrinvest, global fund 
managers have interpreted victory of Trump to 
imply a domestic pro-growth and expansionary 
fiscal policy agenda in the US and high prob-
ability of lower trade relations with emerging 
markets.

“With these, investors are overweighting US eq-

Nigeria’s MPC dilemma far 
from over, as 2017 beckons
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LOLADE AKINMURELE

Godwin Emefiele, Governor, Central Bank of Nigeria



uities (with the S&P index reaching new all-time 
high), repricing bond yields higher while under-
weighting Emerging Markets assets - currencies, 
bonds and equities,” Afrinvest analysts say.

Emerging market sell-offs have deepened as a 
result of these external factors.

Global funds sold about $11 billion of equi-
ties and bonds in Asia’s emerging markets after 
Donald Trump’s victory in the U.S. presidential 
election as expectations for his economic poli-
cies sent Treasury yields higher and sparked the 
dollar’s strongest rally in eight years.

 India suffered the biggest outflows between 
Nov. 9 and Nov. 18, followed by Thailand, ac-
cording to Bloomberg data. The capital flight 
trims the year-to-date inflow into India, Indo-
nesia, the Philippines, South Korea, Taiwan and 
Thailand to around $55 billion.

 “The impacts of these macroeconomic policy 
adjustments in the US and uncertainty regarding 
trade policies could have a definitive impact on 
global funds flow in subsequent months, putting 
emerging and developing countries at the risk 
of further flow reversals and currency volatility,” 
Afrinvest analysts added.

 Assessing Nigeria’s policy rate in the last 
one year, Razia Khan, managing director, chief 
economist, Africa global research at Standard 
Chartered Bank, said “With frequent changes 
in the monetary policy stance, it is not clear 
that there is an overall agreement on the kind 
of policy measures needed to tackle Nigeria’s 
economic challenges.” 

 According to Khan, “The key issue is what to 
do about inflation, which is accelerating. The 
seasonal moderation in the m/m rate of infla-
tion counts for very little. It’s the big picture that 
matters.  Absence of a more robust framework 
for tackling FX liquidity issues, inflation will 
continue to be a problem.”

Emefiele, CBN governor and chair of the MPC, 
said monetary policies this year have been tar-
geted at taming inflation, adding that “monetary 
policy alone cannot boost growth.”

Rising interest rates have equated to higher 

Feature
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borrowing costs for both the government and the 
private sector. As a result business activities have 
been bleak and economic output as contracted 
in the three successive quarters of 2016.  

Ayodele Akinwunmi, head of research at Af-
rinvest thinks concerns on weakening growth 
will make it difficult for the CBN to hike interest 
rates in 2017.

“With the latest GDP contraction, it would 
be difficult for the Monetary Policy Committee 
(MPC) of the CBN to justify an increase in inter-
est rate,” Akinwunmi said.

The National Bureau of Statistics (NBS)’s re-
leased Gross Domestic Product (GDP) figures 
for the Q3, 2016 showed that the real GDP con-
tracted by 2.24% (year-on-year) higher than the 
contraction of 2.06% reported in Q2, 2016.

Faced with a decision to either hike or ta-
p e r  i n t e re s t 
rates in 2017, 
asides hiking 
o r  s l a s h i n g 
rates, there’s 
also the op-
t i o n  o f  d o -
ing nothing, 
w h i c h  w a s 
what the apex 
bank did at its 
last  meeting 
for 2016.

I n f l a t i o n 
blasted past 
r e q u i r e d 
t h r e s h o l d s 
t h i s  y e a r , 
breaking into 
double digits 
in February to 
11.4 percent 
from 9.6 per-
cent in Janu-
a r y  a n d  ha s 
been striding 
on since then.

The latest inflation report from the NBS shows 
the tenth successive acceleration in the headline 
rate, to 18.5% y/y in November from 18.3% the 
previous month.

This was in line with analyst expectations, as 
deduced from as a BusinessDay survey.  

There was an increase in the core measure to 
18.2% y/y from 18.1%. Once again, the highest 
increase recorded among elements of the core 
measure was for housing, water, electricity, gas 
and other fuel prices: they increased by 27.2% 
y/y in November, compared with 26.9% the 
previous month, and account for 12.7% of the 
total index.

 The month-on-month increase in headline 
inflation has now slowed from 2.8 percent in May 
to 0.8 percent. This trend is consistent with the 
squeezing of household demand.



People . Places . Things

The best and the worst 2016 movies 
and their gross earnings
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LINDA OCHUGBUA

I
n 2016, the movie industry was at 
its best, the year started on a very 
good note, there were some very 
good block buster movies and 

of course the ones that didn’t make 
it big. The very good and dynamic 
thing about this industry is that it can 
only get better. You make mistakes 
this year; you go back to the drawing 
board, correct your errors and make 
sure you produce a better movie 
to surpass the expectations of your 
viewers.

 This year producers have seen the 
taste and expectations of their viewers 
evolve and much more expected from 
the actors and producers. Consum-
ers do not want to watch any boring, 
depressing movie, it’s either you strike 
the right note by surpassing expecta-
tions or you don’t bother producing at 
all to avoid the rant and annoyance of 
your fans on social media. It’s a case 
of consumers requesting for more 
value for their money, they want to 
be entertained with world class thrill-
ing movies, where they can be kept 
under suspense, get thrilled, have fun 
and at the same time enjoy value for 
their money. They want well edited, 
scripted and produced movies with 
the best actors and every detail in 
perfect order. 

2016 was built on so much demand 
and expectations from the producers, 
while some were met, some fell short 
and couldn’t even break even. It would 
be incomplete to end this year without 
a recap of what went down this year. 
So allow me to take you down memory 
lane to see if you remember the mov-
ies that made it to the cinemas this 
year. We will look at the top Hollywood 
movies and the top Nollywood movies, 
not forgetting to mention the ones that 
weren’t just it for us. 

To my top Hollywood movies gross-
ing it big in earnings, we will start with 
the biggest movie this year Captain 
America with the largest gross earning 
of over $1bn in cinemas and across 
the globe making it one of the top 10 
movies in history to cross the $1b dol-
lars earnings. 

There was Finding Dory for kids 
with over $400m dollars, Ride Along 
2 with $41m, Fantastic Beasts And 
Where To Find Them with $774m 
and still counting, Xmen Apocalypse 
with $543m, Central Intelligence with 
$100m, Me before you with $5.6m, War 
Dogs with $300m, and 13 hours. To 
end the year Rougue 1 the star wars 
movie has grossed over $290m in just 
2 weeks with expectations of more 
earnings, despite the good earning 
for Rougue so far, they actually need 
$841m to at least break even.  

To my list of not ok movies we have 

Ghost busters, Cell, Independence, 
Never Let Go and for most people 
Momentum which made the lowest 
income this year of less than $50,000. 
They were just some things wrong 
about these movie and their fans 
weren’t impressed at all.  

A recap into the Nollywood industry 
my top Naija movies this year were 
The Wedding Party with over N120m 
in just 2weeks (and still counting) not 
bad at all for a Nigerian movie,  A mov-
ie by Comedian Ay who broke his own 
‘30 Days In Atlanta’ Guinness World 
Record with ‘A Trip To Jamaica’. The 
movie beat the box office revenues 
of all the big budget Hollywood titles 
released in 2016 here in Nigeria. Other 
intriguing movies include

The movie 76, 93 Days, Couple of 
Days (earlier this year), Arbitration, 
It’s her day, Any other Monday, And 
Surulere made it pretty big this year. 
To the movies that didn’t really strive 
a nerve in my opinion for me this year 
we have Bro Jekwu and When love 
happens again, at the end of the movie 
most people kept asking themselves 
what just happened here? They just 
didn’t get it neither did I. 

 It’s an obvious fact that 2016 has 
been an interesting year; it really 
changed the face of the movie indus-
try. While some Hollywood produc-
ers smiled to the bank for snatching 
their targets for example the likes of 
Captain America with over a billion 
dollars, some like Momentum have 
nothing to show for their movies, they 
couldn’t even cover the cost nor break 
even. On the other hand the Nigerian 
movie industry has seen immerse 
growth as more and more Nigerians 
are now seeing the huge importance 
of supporting our own, by going to 
the cinemas to watch Nigerian mov-
ies. We have seen substantial growth 
considering where we started from 
a few years ago. Our mindsets are 

evolving and more people want to 
be associated with Nigerian movies. 
It’s becoming a thing of prestige and 
pride for many Nigerians to talk about 
Nigerian movies and I am proud of the 
producers who are taking time to dish 
out world class movies, we will get 
there in just a very short time. 

I am extremely very happy and ex-
cited to end this year’s movie review 
with great joy and satisfaction, using 
this opportunity to thank all the Nolly-

wood actors, actresses, producers and 
directors for their enormous efforts 
in making sure we are entertained all 
through the year and looking forward 
to a fantastic movie year come 2017. 
To our wonderful readers we want to 
thank you so much for all your sup-
ports, contributions, and follower-
ship even on our social media plat-
forms. We look forward to keeping 
you well informed and entertained 
on what to watch out for come 2017.



Ingredients 
3/4 cup uncooked white rice
2 cups milk, divided
1/3 cup white sugar
1/4 teaspoon salt
1 egg, beaten
2/3 cup golden raisins
1 tablespoon butter
1/2 teaspoon vanilla extract

Preparation
1.   Bring 1 1/2 cups water to a 
boil in a saucepan; stir rice into 
boiling water. Reduce heat to 
low, cover, and simmer for 20 
minutes.
2.   In a clean saucepan, combine 
1 1/2 cups cooked rice, 1 1/2 
cups milk, sugar and salt. Cook 
over medium heat until thick and 
creamy, 15 to 20 minutes. Stir in 
remaining 1/2 cup milk, beaten 
egg, and raisins; cook 2 minutes 
more, stirring constantly. Re-
move from heat and stir in butter 
and vanilla.

Creamy Rice Pudding 

Pounded yam and Egusi soup
Pounded yam and Egusi soup 

How to make pounded yam 
Prep time:  10 mins
Cook time: 15 mins
•  Serves:   4

Utensils
• Mortar and pestle
• A medium sized pot

Ingredients
1 Medium Sized Yam tuber (Preferably 
old yam)
Water

Directions
• Slice and peel the skin off the yam
• In the medium sized pot, boil the 
yam with water till soft. Don’t let the 
water used in cooking  the yam dry 
up as you’d need this while pounding.
• Scoop the hot yams into a motar 
and pound with the pestle. If the yam 
being pounded starts to become stiff, 
add some of the liquid used in cooking 
it into the mortar and keep pounding.
• Pound till the yam has a stretchy 
consistency and doesn’t stick when 
touched.
• Your pounded yam is ready

Egusi Soup

Ingredients:
•  1 cup of egusi/melon seeds
•  Salt to taste
•  1/ fresh pepper
•  1 sliced fresh tomato
•  1 stock cube
•  3 tsbs. red oil
•  assorted beef, chicken and fish
•  Dried fish and stockfish.

Instructions:
1.   Grind melon seeds (set aside).
2.   Wash, season and cook assorted 

meat and stockfish.
3.   Slightly heat up red oil in a sauce-

pan, stir in onions and tomatoes then 
add grinded melon seeds.

4.   Add the boiling meat with a rea-
sonable quantity of meat broth and 
cover the pot to cook.

5.   Add boiling water to the dried 
fish and wash properly, ensuring to 
debone the fish.

6.   Then add the dried fish, stock cube, 

pepper and salt to taste in the soup.
7.   Stir the soup then cover pot and 

allow to cook for another  7mins.
8.   Wash and add the shredded veg-

etables and simmer for 2mins.
9.   Bring down from fire and enjoy 

your soup served with pounded yam 

Comestibles
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A Chadian Tragedy
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There were no dry eyes in the movie theatre at the June 12 Cultural Centre, Abeokuta 
when the documentary, A Chadian Tragedy was screened. President of the Victims 
Association of Crimes of Hissène Habré Regime (AVCRHH), CLEMENT ABAIFOUTA spoke 
with  NMADIUTO UCHE about the horrors he and several victims experienced at the 
hands of Dictator Hissène Habré.
Synopsis

D
uring the 8 year reign of 
terror of Hissène Habré, 
over 40,000 people were 
said to have been killed. 
Clement Abaifouta was 

asked to singlehandedly bury 1,000 
victims during his 4 years in prison. 
In another scene in this documen-
tary, Abaifouta and another survi-
vor examine together a list with the 
names of prisoners. In response to 
some names, he affirms knowing 
the victim and digging his grave. 
Women were also counted among 
the victims of this regime and one of 
them speaks up in the documentary 
about being raped and tortured. 
Several other women sit in shock 
and cannot speak.

At the end of the movie screen-
ing, the audience gave a standing 
ovation when Clement Abaifouta 
got up. He was not just a member of 
the cast, but a survivor with a story 
to tell. The next morning, we talked 
about the happy years before his 
arrest, being in Abeokuta, and the 
atmosphere in Chad today. . In May 
2016, Hissène Habré was sentenced 
to life in prison by a judging panel 
set up in Dakar, Senegal. Abaifouta 
was among the survivors who felt 
the relief of justice that day

Abeokuta experience
This is my first time in Abeokuta 
and the people are nice, welcoming, 
and warm. I really like Nigeria. We 
share the same border and are like 
family. When I come here, I do not 
need a visa and I am not lost. Our 
cultures share several similarities 
with the Yorubas. I even taught in 
Plateau state for several years. 

A Chadian Tragedy was screened 
at the Cannes and Toronto Film 
Festivals. Was the screening at Ake 
Festival, Abeokuta any different?
I am very proud of the reception 
here. The cinema was full during 
the screening and remained silent 
before the applause at the end. I 
was very touched by the response 
to the film and it was difficult to 
hold back tears. Nigeria has also 
passed through difficult moments, 
so this was an audience that under-
stood what the victims have been 
through. We have also screened this 
film in Tunisia, Senegal, and Ger-
many. We will be in Dubai, Burkina 

Faso, and Bamako, Mali next.

Growing up in Chad
I grew up in a happy family. I com-
pleted my secondary education in 
a good school. I have nine younger 
ones and my parents value me a 
lot. I was a happy man before the 
disaster started but I believe in God. 
God always protected me; He loves 
and helps me to meet good people, 
even though life can be difficult 
sometimes. Currently, I live in Chad, 
which is in Central Africa. I come 
from Mayo-Kebbi, South of Chad, 
which is about 3 hours by road from 
N’Djamena the capital. I am a son of 
a fisherman and we have several riv-
ers in this region. I enjoy eating fish 
and we eat a lot of rice and cassava 
where I am from. After, I received 
my Baccalaureate in 1984, I enrolled 
in my first year of the university to 
study languages. I had not finished 
my first year when I was arrested.
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Have you been able to uncover 
the reason behind your arrest?
No, I still ask why I was arrested. The 
university had just opened after the 
war and the atmosphere was not 
conducive for studying. So, I was 
happy when I received a scholarship 
to study Sociology in Germany. At 
that moment, Habre had his special 
police force, the Documentation 
and Security Directorate (DDS) who 
picked up people at random. All 
over, there was rebellion, but I had 
no part in politics or the military. I 
was just a student whose only con-
cern was to study. I had just turned 
23. I ask why I spent four years in 
oblivion. I did not have news of my 
family and spent all those years in 
a hole. It melted my heart. I lost 
everything. Now, I cannot take good 
care of my family in Chad. It is dif-
ficult to find a well-paying job and 
housing in Africa if one does not at-
tend university. My colleagues who 

received the same scholarship are 
now doctors and engineers, while I 
am still here. Today, I am happy to 
speak with young people and gal-
vanize them. I want them to look at 
the sun. The sun in Africa signifies 
hope. Therefore, I encourage them 
to be busy with useful things and not 
useless pursuits. That is my fight.

What was the reaction from the rest 
of Africa during Habre’s regime?
Hissen Habre came into power in 
1982 and he was removed in 1990. 
His regime lasted for 8 years. You 
know the African Union is like a club 
for Heads of State and these people 
support each other. As a president, he 
had a lot of power. It took 25 years to 
bring him to judgement. It was worth 
the wait because this is the first time 
a dictator has been sentenced in 
Africa for crimes committed during 
his regime. When a part of Africa 
experiences problems, we are all af-
fected. It brings us backwards when 
blood is shed. We went to Europe, 
America, and all over Africa to sen-
sitize people to support us. This life 
sentence is highly capital for Africa. 
We can handle our problems without 
foreign intervention.

Clearly, you have received a lot 
of support since the inception of 
AVCRHH in 2008. What more can 
still be done? 
There is no limit to support victims. 
A good word such as “I am with you”, 
“take courage”, and “move forward” 
can go a long way. This is the first 
thing you can bring to someone who 
has suffered fnancial and material 
support also comes in handy.

How is the atmosphere 
in Chad today?
There is a general spirit of dissat-
isfaction. People have not received 
salary for almost 5 months because 
of crisis and other measures taken by 
the government. I cannot say what 
tomorrow will bring. I am afraid. Yes, 
the war is over but when someone 
cannot eat or provide for one’s fam-
ily, this is a difficult situation. Social 
problem is a serious sickness.

What do you like in particular 
about literature from this region?
I like Chinua Achebe. The culture, 
films, and literature that come out 
from Nigeria is always strong.



For 2017, think of your resolutions 
as goals and think deeply about how to 
achieve them. What this helps you do is 
to first reset your mind from the usual 
annual New Year resolution list and the 
subconscious pattern of ditching them 
over the first few months.

Secondly, you have the ability to go 
through the process of creating patterns 
and working through them which in es-
sence lays a foundation for the change 
you seek in such a way that you can 
build on those foundations over the 
years and find something lasting.

One of my major discoveries this year 
is how technology is changing the way 
we live, work and interact so dramatically 
and very quickly too. Now I can talk to my 
sister who lives 1,000 miles away like she 
was in the same location. I can chat with 

commute or grinding the pavement on my 
cycling route. Listening to these masters of 
productivity really helped me maintain a 
positive mindset, the laws of the universe.

In my pursuit of happiness I came to 
the conclusion that New Year resolutions 
are just overrated. In the first place, the 

N
ew Year resolutions are very 
popular worldwide. It is not un-
usual to see people make lists 
of habits to drop, new places to 
visit and things to do in the New 

Year. From physical fitness to emotional 
well being, every aspect of life and sanity 
is always subjected to a list of dos’ and 
donts’ for an incoming year. Suffice it to 
say that most people throw these lists out 
the door at the end of the first month?

Obvious reasons, you don’t just de-
cide to quit smoking and actually do. 
Just as you don’t just decide to quit a 
habit and just do. Be it a human support 
system, a self-help journal, a rehabilita-
tion programme, there is a process to 
achieving set goals for the year and that 
is what most people miss when they 
make these resolutions.

J
Just days ago, it was George Mi-
chael and now this morning I hear 
2016 took another one, Carrie 
Fischer. She played the dazzling 
Princess Leia in George Lucas’ 

Star Wars series. Just last week, I found 
it eerie when an acquaintance of mine 
pointed out how many lives 2016 is take 
with it before coming to an end. 

Prince, Arnold Palmer, Gene Wilder, 
Anton Yelchin, Kimbo SLice, Muham-
mad Ali, Papa Wemba, Phife Dawg, Alan 
Rickman and the list goes on, highlight-
ing just how much shine we have lost 
this year. As such, this gives us reason to 
appreciate the impact they have had on 
our lives. More importantly, we should 
view their passing not as a loss but as a 
lesson in life on how far we as human be-
ings can go by putting in that smart work 
while maintaining the right mindset.

As the year draws to an end, we all get 
a chance to reflect on how much of our 
goals we have met, surpassed and for 
some, failed to strike of the list. Podcasts 
this year were my greatest find, with the 
likes of Tim Ferris drumming life-hacks 
into my ears while making the daily work 

KOSISO UGWUEDE

MOHAMMED JOSE

My Perspective

Make your 
mobile 
devices 
work for 
you in 2017

Podcast your life to greatness
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someone on another continent and get 
responses real time like we aren’t so far 
apart. And asides from these, I discov-
ered I could learn anything I wanted to 
learn about just by asking Google!

However, you can do more with your 
phone, computer or tablets in 2017 by 
embracing technology and making use 
of the millions of free and paid applica-
tions that make your life easier. Social 
media afterall, is very time wasting and 
there is an app that can help you track 
the amount of time you spend on social 
media channels. See what I mean?

Learn something new on the go with 
apps like Coursera and Udemy. There 
are loads of courses to choose from and 
most are taught by certified lecturers 
from famous, credible schools around 
the world. While there are free courses 

human being is more complex than an 
electric switch. This explains the norm 
why most of us deviate from our ‘new 
year resolutions’ weeks after December 
31st. Like I said, we aren’t machines with 
switches and knobs that control our ac-
tions. Instead, we should adopt more 

available, you can pay for some of the 
courses and get certified in the end. 
A certificate on your LinkedIn profile 
from a recognised school could help 
you grow your network in 2017.

Dare for more and push yourself with 
the Momentum app on your personal 
computer. With this app, you can set a 
goal for the day, generate a to-do list for 
said goal, and be reminded of this once 
you flip your PC open or open any tabs 
on it. What better way to keep your goal 
firmly set ‘ahead’ of you?

If Facebook or Bellanaija is taking up 
so much of your productive time, with 
Site Block, you could make this history 
or at least reduce visits to said sites by 
more than 50% in 2017. This app is 
added as an extension to your browser 
and you create your blacklist of sites you 
would not want to spend so much time 
on. Site Block does the rest.

Trying to figure out how to meet more 
people and grow your network in 2017? 
Go to your app store right away, install 
the Eventbrite app, and then come back 
to this post. This year, I learnt what the 
saying ‘’your network is your net worth’’ 
meant. Why I love this app is that it cat-
egorises the nature of these events, gives 
you all the details you need like pricing, 
registration avenues, contact details, 
time, location etc. All you need to meet 
new people in 2017 is some data, the 
Eventbrite app and time to search out 
and register for relevant events.

And the list is endless. While we all 
can make a case against the prolifera-
tion of technology and its effects on our 
social lives, technology can make your 
life so much easier in the new year if you 
embrace it from the right angle.  What 
other applications will you be using to 
work smart and efficiently in the new 
year to achieve set goals?

pragmatic goal setting techniques using 
both long term and short term milestones. 
This allows for constant re-assessment.

Even more important is the habit of 
maintaining a positive mindset. Just 
like prayer, meditation and blessings, 
the universe does listen to our thoughts. 
I reckon we have all had that moment 
when something completely beyond 
our reach just happens to land on our 
laps. This phenomenon has been ex-
plained in various ways, ‘the power of 
the universe’, ‘law of attraction’ or ‘the 
secret’, these all explain the power of 
maintaining a positive mindset.

Central to all this is confidence. Con-
men reek of this hence, they pull off 
confidence tricks to get people to part 
with their money or property, be that the 
case. Regardless of your disposition, never 
throw your self-worth out of the window. 
Do whatever it takes (murder not inclu-
sive) to stoke that fire in your belly and 
straighten that back. Give yourself pep 
talks at the mirror if you have to. Always 
remember that you are worth a lot and 
likewise capable. You are an achiever. 
Now find the nearest mirror, tell yourself 
some nice things, set those goals and start 
ticking items of that list way before the 
happy New Year celebration.



Cheers for Nigerian sport loversOliseh take new coaching 
challenge in Holland …as biggest online sports betting 

games berths in Lagos

Sports

of the 16 participants to announce a final 
squad for the tournament on home soil.

 As well as taking on Guinea-Bissau 
in Group A, the hosts will also face four-
time winners Cameroon and Burkina 
Faso, runners-up in 2013.

 Gabon will be hosting the continental 
tournament for the second time. They 
previously co-organised the competi-
tion with Equatorial Guinea in 2012.

 
Full Squad:
Goalkeepers: Didier Ovono (Oostende, 
Belgium), Yves Stephane Bitseki Moto 
(CF Mounana), Anthony Mfa Mezui 
(unattached). 

Defenders: Lloyd Palun (Red Star, 
France), Andre Biyogho Poko (Kara-
bukspor, Turkey), Aaron Appindangoye 
(Stade Lavallois, France), Franck Perrin 
Obambou (Stade Mandji), Bruno Ecuele 
Manga (Cardiff City, Wales), Yoann 
Wachter (CS Sedan Ardennes, France), 
Johann Serge Obiang (Troyes, France), 
Benjamin Ze Ondo (Mosta FC, Malta)

 Midfielders: Mario Rene Junior 
Lemina (Juventus, Italy), Junior Serge 
Martinsson Ngouali (IF Bromma-
pojkarna, Sweden), Levy Clement 
Madinda (Gimnastic, Spain), Guelor 
Kanga Kaku (Red Star Belgrade, Serbia), 
Merlin Tandjigora (Meixian Hakka FC, 
China), Didier Ibrahim Ndong (Sunder-
land, England), Samson Mbingui (Raja 
Casablanca, Morocco)

 Forwards: Pierre Emerick Aubamey-

Dutch giants Ajax from 1997 to 1999. 
Fortuna Sittard confirmed his ap-

pointment on their website, saying 
he had signed an 18-month contract. 

Oliseh, 42, has an option to extend 
the deal for for another season. 

He will take charge of training at 
Fortuna Sittard for the first time on 
2 January. 

The club’s Turkish owner, Isitan 
Gun, said the club is delighted to an-
nounce Oliseh’s arrival. 

“With Sunday Oliseh we have signed 
a young and ambitious coach with vi-
sion, one players look up to,” Gun said. 

“We were looking for someone who 
plays attractive football combining 
it with the will to win. We think Sun-
day is the right one for this job,” Gun 
added.

Oliseh, who also played for Juventus 
and Borussia Dortmund during his 
club career, earned 63 caps for Nigeria. 

He helped his country win the 1994 
Africa Cup of Nations and Olympic 
gold in 1996. 

Before taking on the role of head 
coach with Nigeria, Oliseh had previ-
ously coached Belgian lower tier side 
Vervietois.

AFCON 2017: Aubameyang leads Gabon squad

P
ierre-Emerick Aubameyang 
leads the cast for Gabon, as the 
hosts become the first team 
to name their final 2017 Af-
rica Cup of Nations squad.  The 

team captain and Borussia Dortmund 
star will lead the home players out for 
the opening game of the tournament 
against debutants Guinea-Bissau on 14 
January in Libreville.

 Gabon have also named Sunderland 
midfielder Didier Ndong despite the 
player being left out of November’s 
World Cup qualifier in Mali. 

Ndong was in the capital city Libreville 
but failed to turn up for international 
duty ahead of the Mali game last month, 
forcing the Gabonese Football Federation 
[Fegafoot] to send him back to England.

 But a remorseful Ndong, who held 
clear-the-air talks with Fegafoot has been 
included in a 23-man Panthers squad.

 Other names that made the final squad 
include: midfielder Mario Lemina (Juven-
tus), Bruno Ecuele Manga (Cardiff City) 
and China-based striker Malick Evouna.

 Gabon coach Jose Antonio Camacho 
also included three domestic-based 
stars and also placed three players on 
standby for the biennial Africa Cup of 
Nations, which runs between January 
14 and February 5, 2017. 

The 2012 quarterfinalists are the first 

F
ormer Super Eagles coach and 
captain, Sunday Oliseh, has 
been named as head coach 
of the Dutch second tier club 
Fortuna Sittard.  Oliseh, who 

stood down as Super Eagles coach 
ten months ago, previously played for 
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ANTHONY NLEBEM 

ANTHONY NLEBEM ANTHONY NLEBEM 
WITH AGENCY REPORTS

N
ewly introduced online 
sports betting platform Bil-
lionaire Bet has promised 
to turn thousands of Nige-
rians into millionaires with 

its one-of-a-kind features following 
its announcement recently in Lagos. 

Billionaire Bet is revealed to give 
Nigerian sports lovers higher chanc-
es of winning compared to other 
competitors, as one loss of predic-
tion would not preclude fans from 
winning. 

Among its unique features is Bil-
lionaire Allawee; in which fans will 
stand a chance to be rewarded for 
their patronage and loyalty with a 
whopping sum of N50, 000 monthly 
– an unprecedented feat in online 
betting. 

Another feature is the Billionaire 
Shock Absorber; a feat allowing users 
to stand chances of winning regard-
less of losing one prediction. 

Speaking on the introduction of 
Billionaire Bet to the Nigerian mar-

ket, Kenneth Adole, Head of Sales, 
Billionaire Bet remarked: 

“The world of online betting is 
ever-evolving; making the market 
relatively large, with millions of 
Nigerians pining and determined 
to earn as much as they wish to. 
Billionaire Bet serves as a breath 
of fresh air ; owing to its incred-
ibly unique features that allows 
for higher chances of winning and 
a better return on stake due to the 
fact that they have the best odds and 
bonus in the industry than any other 
platform. 

Billionaire Bet is here to sate the 
desires of Nigerians to become mil-
lionaires through online betting. It’s 
not only user-friendly but also en-
gaging. I would advise all sport lov-
ers and enthusiasts to go register at 
www.billionairebet.com Just so you 
know; a 100% bonus on first deposit 
will be granted just for registration!” 

Billionaire Bet is owned by both 
Local and Foreign Investors cut 
across Directors in Banks, Maritime 
Industries and CEOs of Entertain-
ment industries.

ang (Borussia Dortmund, Germany), 
Malick Evouna (Tianjin Teda FC, Chi-
na), Denis Athanase Bouanga (Tours, 
France), Serge Kevyn Aboue Angoue 
(Uniao Leiria, Portugal), Cedric Ondo 

Biyoghe (CF Mounana) 
Standby: Axel Meyé (Eskisehirspor, 

Turkey), Johan Lengoualama (Raja 
Casablanca, Morocco), Donald Nze 
(AS Pelican).
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Cristiano Ronaldo, Messi jostle 
for Globe Soccer Awards

Infantino: Federations in support 
of 48-team World Cup

G
lobal Football Fed-
erations are over-
whelmingly in fa-
vour of plans for 
a 48-team World 

Cup, FIFA president Gianni 
Infantino says.  The head of 
football’s governing body 
outlined his vision for an 
expanded tournament com-
prising 16 groups of three 
teams earlier this month.

 The top two teams in each 
group would progress to the 
knockout rounds.

 A decision will be made 
in January but any change 
to the 32-team format is 
unlikely to come in before 
2026. 

F
or the seventh edition of the 
Globe Soccer Awards, Cristia-
no Ronaldo and Lionel Messi 
look set to battle as they look 
to win the world’s best player 

award.  The Barcelona forward won 
the trophy last year, but Cristiano 
Ronaldo is the favourite after an 
exceptional 2016 in which the Por-
tuguese won the Champions League, 
Euro 2016 and the Ballon d’Or.

 Other contenders for the award 
are Antoine Griezmann of Atletico 

FIFA’s council will discuss 
the proposal at a meeting 
on January 9, but Infantino 
made expansion part of his 
election manifesto. 

The number of competing 
teams at World Cups last 
changed in 1998, increasing 
from 24 to 32. 

The European Club As-
sociation, which represents 
the region’s leading clubs, 
has rejected calls for the 
World Cup to be expanded. 

Infantino also said experi-
ments around video tech-
nology in refereeing at the 
recent Club World Cup had 
been very positive and that 
he hoped the system would 

Madrid, Real Madrid’s Gareth Bale, 
Leicester City’s Jamie Vardy and Ju-
ventus’ Gonzalo Higuain. 

In the category of Best Club, the 
finalists are Real Madrid, Sevilla, 
Leicester, Legia Warsaw and Molde. 

The Best Coach sees Zinedine Zidane, 
Portugal’s Euro 2016 winning coach 
Fernando Santos, Claudio Ranieri, Unai 
Emery and Massimiliano Allegri. 

Mark Clattenburg, Nestor Pitana, Ali-
reza Faghani, Joel Antonio Aguilar and 
Bakary Papa Gassama will all compete 

be used at the 2018 World 
Cup in Russia.

 The system was first used 
to award a penalty in Kashi-
ma Antlers’ semi-final win 
over Atletico Nacional, with 
the referee alerted by an as-
sistant watching a monitor.

 But there was confusion 
in the other semi-final be-
tween Real Madrid and Club 
America when the technol-
ogy was used again. 

After the referee asked 
for a consultation following 
a Cristiano Ronaldo goal, 
play briefly restarted from a 
free-kick for an infringement 
before the goal was eventu-
ally allowed to stand.
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to win the Best Referee award. 
Meanwhile, the finalists for the Best 

Player of the Gulf Countries are Yas-
ser Al-Sharani, Omar Abdulrahman 
and Ali Al-Habsi.Al Ain, Al-Hilal and 
Al-Rayyan are all nominated to be 
Best Club of the Gulf Countries. 

The Best Arab Player will be be-
tween the trio of Riyad Mahrez, Mo-
hamed Salah and Medhi Benatia.For 
the Best Chinese Player award, Zheng 
Zhi, Cao Yunding and Feng Xiaoting 
will jostle for the trophy. 

Finally, it will be Jorge Mendes, 
Mino Raiola,  Jonathan Barnett , 
Giovanni Branchini and Paul Martin 
have been nominated for Best Agent.

 Although these prizes have been 
awarded since 2009, it is only since 
2012 that the Best Footballer Award 
has been going.

In its first year, Radamel Falcao won 
the award followed by Frank Ribery 
(2013), Cristiano Ronaldo (2014) and 
Lionel Messi (2015). 

Last year, Barcelona secured the 
top awards with Messi securing Best 
Player, along with Best Team, Best 
President (Josep Maria Bartomeu) 
and Best Media Team. 

This is the 11th year that the Inter-
national Conferences on Sport that 
the Sports Council of Emirates will 
be held in Dubai at this time. 

The event will see many different 
aspects discussed in the world of 
football, and this year will see a host 
of personalities led by FIFA president 
Gianni Infantino, PSG head coach 
Unai Emery, Fabio Capello and Fer-
nando Santos.

 Players past and present will also 
be at the event, including Javier 
Zanetti, Samuel Eto’o and Mohamed 
Salah, while there will also be some 
famous referees there - Nicola Riz-
zoli, Mark Clattenburg, Ali Hamad 
and Pierluigi Collina - who will dis-
cuss video refereeing.

 Despite these conversations, the 
signature dish that attracts people’s at-
tention is the award for the best player 
that, since 2009, has been presented at 
the Medinat Jumeirah Resort.
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NEWS
FX scarcity, CBN ban on 41 items form major 
setback for port business in 2016

would be going to shop in Benin 
Republic,” Jonathan Nicole, presi-
dent of Shippers Association of 
Lagos State, says in an interview.

Nicole, who blames the CBN 
forex policies for low business 
shippers faced this year, also 
states that the unstable policy of 
government is not only thwarting 
the effort of genuine importers to 
create jobs and wealth, but also 
imposing cost on shippers.

“Formally, December used 
to be ‘rush period’ to import, 
but where is the money? If we 
buy dollar at say N313/$ and an 
importer needs about $30,000 to 
bring a container load of goods, it 
will amount to about N9 million 
and that is huge. This amount is 
less duty, shipping, terminal and 
other charges, and how is the 
importer going to recover? And 
this will result to more job loss,” 
Nicole explains.

Stating that government has 
not helped the industry that de-
pends on importation for the es-
sential raw materials for produc-
tion, as it ought to, Nicole notes 
that this is one of the reasons why 
Nigeria has a lot of bad loans in 
the system because industries 
find it difficult to breakeven.

To Nicole, another policy that 
negatively affected port business 
in the year under review is the ar-
bitrary raising of exchange rate for 
import duty payment by the CBN, 
which the apex bank attributed to 
the rise in foreign exchange rate at 

the interbank market.
“Before the importer can 

embark on importation, he or 
she obtains a form ‘m’ that is ap-
proved by the CBN and it has an 
attached exchange rate showing 
that the shipper has entered into a 
contract with the CBN. It is based 
on the exchange rate on the Form 
M that the shipper pays the sup-
plier and import duty, but this 
sudden change rendered Form 
M invalid,” he says.

The Nigerian Ports Author-
ity (NPA) third quarter report 
reveals that a total of 341 vessels 
entered Nigeria in September 
2016, the lowest in nine months 
and a fall from 400 recorded in 
August 2016. Cargo throughput 
also dropped from 6.3 million 
metric tons in January this year to 
5.6 million in September, which is 
also the lowest in the year.

It also shows that a total of 
3,347 ocean-going vessels have 
called Nigeria this year with 
about 100,152,274 metric tons 
of goods. The breakdown shows 
that the Lagos Port Complex 
Apapa received 318 vessels in 
the third quarter as against 301 
in the second quarter. Tin-Can 
Island Ports received 406 vessels 
in third quarter, against 368 in the 
last quarter; Rivers Ports, 80 ships 
against 84 in the previous quarter; 
Onne received 152 vessels against 
163; Calabar Port, 51 against 52, 
while Delta Port received 132 
against 109.

Jigawa to drive economic 
diversification with agric development   

the policies on agriculture had 
started yielding results as Dangote 
and Lee Group were investing in 
rice and sugarcane production.

He however expressed his 
disappointment over the attitude 
of some politicians who were 
bent on inciting people against 
the government, insisting that 
the sugarcane project was for the 
overall benefit of the people and 
the state in general.

While speaking on the staff 
biometric and attendance regis-
trar introduced by his adminis-
tration, he said it was not meant 
to witch-hunt anybody; instead, 
it was intended to checkmate 
absenteeism and weed out ghost 
workers from the state’s payroll.

He also assured the civil ser-
vant of continuous training as well 
as prompt payment of salaries and 
other entitlements, and thanked 
them for their dedication and 
selfless services.

Earlier in his welcome ad-
dress, the state head of service, 
Inuwa Tahir, said the interactive 
session was a quarterly meeting 
with the aim of providing platform 
for the civil servants to discuss 
burning issues affecting the state.

Also speaking, the state’s chair-
man of Nigeria Labour Congress, 
Usman Ya’u, commended the 
state government for prompt pay-
ment of salaries and leave grants.

He however requested the 
government to hasten the take-off 
of the HND conversion train-
ing signed with some Nigerian 
universities.

Governor Muhammed 
Badaru of Jigawa State 
has restates the com-
mitment of his admin-

istration on prudence and diver-
sification of the state economy 
through agriculture.

Badaru said his being meticu-
lous about the state’s finance was 
done in good faith and to ensure 
judicial application of the scarce 
resources, at an interactive session 
with permanent secretaries, direc-
tors and deputy directors of the 
state civil service held at Ahmadu 
Bello Hall in Dutse.

Badaru, who decried the low 
revenue from the federation ac-
count, said the only solution to 
this challenge was diversification 
of the economy and to boost 
the state’s internally generated 
revenue.

The governor, who took time 
to explain the dangers on relying 
on oil revenue, said the new direc-
tion was on renewable energy and 
agriculture, which Jigawa State 
had in abundance.

He pointed out that despite 
low allocation from the federa-
tion account as a result of crash in 
oil price at the global market, his 
administration was able to imple-
ment 45 percent capital provision 
of the state’s 2016 budget.

The governor therefore ex-
plained that his administration 
policies would boost and harness 
the abundance agriculture poten-
tials of the state, noting that already 

ADEOLA AJAKAIYE, Dutse

In his own view, Tony 
Anakebe, managing director, 
Gold-Link Investment Limited, 
a Lagos-based clearing and for-
warding company, says ship traf-
fic and the volume of containers 
as well as other cargoes coming 
into the nation’s seaports have 
reduced significantly this year.

As a result, Anakebe notes 
that many businesses, manu-
facturers and individuals are not 
able to raise finance to go into 
importation due to high dollar 
rate, and the most affected are 
industrial supplies like raw ma-
terials and construction goods.

“Volume is down and the 
importation culture of Nigerians 
has changed following the CBN 
monetary policy that does not 
allow importers free hand to im-
port. With the CBN policy restrict-
ing importers of 41 selected items 
from accessing foreign exchange 
at the interbank rate, many im-
porters’ including manufacturers 
no longer import as they used to 
while some that could not cope 
have shut down,” Anakebe says.

Appraising business perfor-
mance in 2016, Lucky Amiwero, 
national president, National 
Council of Managing Directors 
of Licensed Customs Agents 
(NCMDLCA), says high import 
duty of 70 percent on vehicles, 
made Nigerian seaports to lose 
its volume to ports in the neigh-
bouring countries of Benin Re-
public and Togo.

Scarcity of foreign ex-
change, continuous fall 
in the value of the naira 
and the Central Bank of 

Nigeria’s (CBN) restriction on 
41 items from accessing foreign 
exchange from the official win-
dow were some of the issues that 
impeded the growth of port busi-
ness in 2016, analysts say.

Analysts, who took turns to re-
view the ups and downs of busi-
ness activities in 2016, say that 
the worse hit for most businesses 
was the inability of importers to 
have access to foreign exchange, 
as shortage of dollar compelled 
importers to use more naira to 
buy foreign exchange needed to 
carry out their transactions.

According to them, the linger-
ing economic recession and high 
rate of inflation also led to hike 
in the prices of goods, and also 
reduced the purchasing power of 
consumers, who preferred to invest 
their little income on household 
supplies, food items and less luxury 
items, thereby making importation 
business less interesting.

“The year 2016 has been very 
challenging because shippers do 
not have the foreign exchange to 
do business, and further deple-
tion of oil revenue helped to fuel 
inflation in the system. This is 
why we did not have the usual 
Christmas rush that is fuelled 
by people shopping while many 

AMAKA ANAGOR-EWUZIE
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Ahmed proposes N135.2bn for 2017 fiscal year

Having suffered acute 
financial constraints 
in 2016 fiscal year as 
a result of volatile 

earnings and dwindling al-
locations from the federation 
account, the Kwara State gov-
ernment has shifted focus from 
federal allocations in the year 
2017 fiscal estimates proposed 
for the state.

Presenting a 2017 fiscal pro-
posal of N135.2 billion before 
Kwara State House of Assembly 
yesterday, Governor Abdulfatah 
Ahmed placed more premium 
on internally-generated rev-
enue and capital development 
fund receipts and grants ex-
pected from the state develop-
ment partners and donors for 
the year.

The 2017 Appropriation Bill, 
which is christened “Budget 
of Introspection and Suste-
nance,” is anchored on current 
economic realities, intends to 
be aggressive on internally-
generated revenue, blocking 
of financial leakages through 
strict implementation of trea-
sury single account and cost 

of governance reduction and 
prudent utilisation of available 
resources.

Giving the breakdown of the 
2017 Appropriation Bill, which 
stands at N135.2 billion, Gover-
nor Ahmed proposes to expend 
N70, 980, 667, 592 as capital 
expenditure, representing 52.5 
percent of the total budget 
with a view to investing more 
in infrastructure, agriculture, 
education, health, among other 
critical sectors of the state’s 
economy as part of measures 
to stimulate socio-economic 
development.

He also budgeted a total 
sum of N57, 469, 632, 895 for 
Recurrent Expenditure which 
represents 42.5% of the total 
budget size and a sum of N60, 
798, 228, 975 was earmarked 
to finance repayment of funds 
made available for infrastruc-
ture development by Kwara 
state capital development fund 
partners under Public Debt 
Service which represents 5% of 
the total budget size.

Speaking on the sources of 
funds to finance the budget, 
Governor Ahmed proposed 
N21, 034, 973, 045, representing 

… shifts focus from federal allocations

NAFDAC, Customs finally declare unwholesome for consumption ‘Best Tomato’ rice

Although the acting director-
general informed that the pre-
liminary result of the analysis was 
conveyed to the minister of health, 
Isaac Adewole, on December 22, 
while the comprehensive result 
was being awaited, explaining 
that the final comprehensive result 
had declare as unfit for human 
consumption, based on the find-
ings discovered on the product.

While giving a breakdown of the 
plastic rice, she declared the following 
quality on the rice: “Floating - negative, 
sedimentation - positive, cooking 
-normal, odour - normal, colour - off-
white grains, moisture - 13 percent 
(within specification), pre-ashing - 0.6 
percent (within specification), lead 
and calcium - not detected, aerobic 
mesophillic count -2.8x105cfu (above 
maximum limits).

Further breakdown shows 

… as Customs urges Nigerians to be vigilance that mould is -5.1x103cfu (with-
in specification), Coli form - 
7.5x103cfu (above maximum 
limits, E-coli-<3cfu (within speci-
fication), packaging does not con-
form to NAFDAC pre-packaging 
food labelling regulations 2005.

Oni and the representative 
of the NCS’ comptroller general, 
Abubakar Umar, in charge of trade 
and tariff, said: “Based on the 
above laboratory result, the prod-
uct is not plastic rice but rice con-
taminated with micro-organisms 
above permissible limit, hence the 
seized rice consignment is “Unsat-
isfactory” and therefore unwhole-
some for human consumption. 
The consignment upon handover 
by the NCS shall be destroyed.

In his submission, Abubakar 
said Customs action was based 
on credible intelligence the service 
received from the office of the 

Following weeks of specula-
tion that characterised influx 
of a suspected fake rice into 

Nigeria, the National Agency for 
Food and Drug Administration 
and Control (NAFDAC), and the 
Nigerian Customs Service (NCS) 
have finally declared unwhole-
some for consumption the sus-
pected rice intercepted for seizure 
recently by officials of the NCS.

At a joint press conference or-
ganised by both agencies in Abuja 
on Thursday, Yetunde Oni, acting 
director-general of NAFDAC, 
said the product branded as ‘Best 
Tomato’ rice was in 25kg pack 
size, without NAFDAC number, 
batch number, date markings in 
addition to not having details of 
the identity of the manufacturer.

JOSHUA BASSEY

Court jails 2 vandals on BEDC network in Delta

Ambode handovers link bridge in Badagry

Akwa Ibom empowers over 5,000 PWDs

members in the area caught the 
vandals.

While under detention, Fri-
day Tega attempted escape by 
breaking the toilet ceiling but 
was re-arrested after a search that 
lasted about an hour.

They were arraigned before 
the Koko Magistrate Court on two 
counts of conspiracy and stealing, 
while the second accused Friday 
Tega who attempted escape was 
tried on another two-count for 
attempted escape and malicious 
damage to property.

According to the magistrate, 
all terms were however to run 
concurrently at Sapele prisons 
where they will serve their jail 
terms.

The activities of vandals on 
electricity distribution network 
continue to be a major act nega-
tively affecting power service 
delivery to customers. BEDC 
has commended the vigilance 
and commitment of those who 
helped in arresting the vandals 
as well as the swift way the police 
and the court had dealt with the 
issue.

connects this place to Whisper-
ing Palms as being approved 
immediately and work should 
commence immediately.

“The last time we came here 
was July and we did promise 
that this bridge would be con-
structed. Today, we are happy 
to see that the bridge has been 
completed and it is hereby 
commissioned for use from 
this moment onwards while 
we believe strongly also that 
before the end of June 2017, we 
should have a very good road to 
Whispering Palms which will 
also improve on the tourism 
potentials of Badagry and it will 
also improve the economy of 
this axis,” he said.

Zannu Thomas, deputy 
project manager, CCECC, 
which handled the project, 
briefing the governor, said the 
bridge was delivered accord-
ing to specification. Saheed 
Adamson, the traditional ruler 
Ajido kingdom, commended 
the government for the project, 
saying, “I thank the governor 
for the wonderful job he is 
doing in Lagos. This bridge 
commissioned today is the first 
of its kind in this area. We are 
so grateful.”

In her address at the occasion, 
the commissioner for women 
affairs and social welfare, Glory 
Edet, said government gesture 
was aimed at “taking Akwa Ibom 
people out of the disability biases 
and barriers to the land of togeth-
erness and inclusion.”

According to Edet, the gov-
ernor has visibly charted a new 
course with a turnaround in 
the lives of all persons with dis-
abilities in order to secure a better 
future for the generation of Akwa 
Ibomites unborn.

She implored all PWDs to 
make good use of government 
gesture to live their dreams and 
contribute their quota to the 
development of a better society 
for all.

“Let us therefore work togeth-
er for the full and equal participa-
tion of PWDs in an inclusive and 
sustainable world that embraces 
humanity in all its diversity,” she 
urged the people of the state.

Effort at curtailing activi-
ties of electricity vandals 
in Benin Electricity Dis-
tribution Company plc 

(BEDC) network has yielded 
results as two persons, Friday 
Tega and Tega Ajaino, were on 
Tuesday sentenced to three years 
nine months and two years im-
prisonment, respectively, with 
hard labour.

A Magistrate Court in Koko, 
Delta State, convicted the ac-
cused, according to a statement 
from BEDC, for vandalising a 
BEDC 33KVA line.

The accused, who were 
jailed without any option of fine, 
were arrested and detained on 
December 19, 2016, at Koko 
Divisional Police Station for com-
mitting the crime after cutting the 
wire of a tower in Presco Palm oil 
plantation situated in Koko town.

They were reported to have 
cut the 50mm earthing wire for 
grounding channel iron on 33kva 
line, in addition to 12 towers, 
also vandalised by the crimi-
nals before they were arrested. 
The customers and community 

In what is aimed at boosting 
tourism and enhancing 
movement of goods within 

and out of Badagry in Lagos, 
the state governor, Akinwunmi 
Ambode, yesterday, handed 
over the newly constructed 
Imeke-Ajido Bridge, a major 
link bridge in Badagry.

The 500-metre long bridge 
is designed with sidewalk on 
both sides.

Ambode, who addressed 
the residents of the area before 
commissioning the bridge, 
said the project would also 
enhance the quality of life of 
the people.

Before the construction of 
the bridge, the people suffered 
untold hardship trying to con-
nect Ajido town from Imeke, all 
suburbs of Badagry.

The governor also approved 
immediate commencement 
of work on the second phase 
of the project, which is 17km 
network of roads connect-
ing Aradagun to Whispering 
Palms.

“Apart from this bridge that 
we have just commissioned, 
take the second phase which 

Akwa Ibom State govern-
ment has empowered 
over 5,000 Persons With 

Disabilities (PWDs) by distribut-
ing items worth millions of naira 
as part of activities marking the 
2016 International Day of PWDs 
in the state.

The event, which took place at 
the Women Development Centre 
in Uyo, the state capital, has as its 
theme: “Achieving 17 goals for the 
future we want.”

Among the items distributed 
include crutches, saloon acces-
sories, wheel chairs, Braille ma-
chines, special shoes, financial 
empowerment and start-up 
packs to trained artisans as part 
of government empowerment 
programme to PWDs.

It also announced the award 
of scholarships to the brilliant 
ones studying in tertiary institu-
tions in the state.

21.5% from internally-generat-
ed revenue; a sum of N52, 451, 
041, 323 which represents 38.5% 
from capital development fund 
receipts and grants; N23, 793, 
893, 175, representing 17.6% 
from Statutory Revenue Al-
location.

Other sources of revenue 
for the 2017 Appropriation 
Bill included a proposal of 7, 
479, 831, 430, representing 
5.5% from Value Added Tax; 
N5 billion which represents 
3.7% from Loan Facility from 
Financial Institutions; N10 
billion, representing 7.4% from 
London and Paris Club Re-
fund on Over Deducted Loans 
and N7,504,790,480 which 
represents 5.5% from Sundry 
Revenue from the Federation 
Accounts.

While lamenting the eco-
nomic recession of the year 
2016 which prevented his gov-
ernment from achieving a set of 
financial goals, the governor af-
firmed that in spite of these lin-
gering challenges, “we continue 
to meet our obligations to the 
people through frugal spend-
ing, a focus on people-oriented 
programmes and innovations 

in revenue generation.
“Therefore, the main thrust 

of the 2017 Budget proposal 
is promotion of the welfare 
of Kwarans by enhancing in-
frastructure, stimulating the 
socio-economic environment, 
boosting the informal sector 
and, by extension, expand-
ing job creation, diversify the 
production and revenue base 
of the State economy to deliver 
inclusive growth, infrastructural 
development, job creation and 
social intervention programs for 
the poor and vulnerable groups.

“In order to realise these 
program objectives, Ahmed 
stressed that “we have resolved 
to look beyond these challeng-
ing times and explore creative 
ways of financing our expendi-
ture proposals for 2017.

“Therefore, we maintained 
the zero based budgeting ap-
proach to arrive at our projec-
tions, and based on the follow-
ing assumptions as adopted by 
the Federal Government - Oil 
price benchmark of $42.5 per 
barrel, Oil production of 2.2 
million barrels per day, Average 
Exchange Rate of N305/$, infla-
tion rate of 10.28%.

L-R: Ernest Azudialu-Obiejesi, GMD, Nestoil Limited/founder, Obijackson Foundation; Willie Obiano, governor, Anambra State, 
and Oseloka Henry Obaze, secretary to the government, Anambra State, at the 2016 Face of Okija and Okija Igbo Music and Cultural 
Festival in Okija Town, Anambra State, yesterday.        Pic by Olawale Amoo

National Security Adviser alerting 
the service and other frontline 
agencies that large consignment 
of plasticised rice was said to be 
shipped from far East to Africa.

 “As the largest market for im-
ported Rice in Africa, Customs took 
the alert seriously and charged Of-
ficers to watch out for such imports 
that do not conform to regulatory 
requirements,” Abubakar said.

Recall, BusinessDay had in 
November reported that large 
consignment of trailer loads of 
rice were at the borders of Benin 
Republic waiting for influx into the 
Nigerian market quoting the ag-
ricultural minister, Audu Ogbeh, 
who questions the exploitation 
of ECOWAS external trade agree-
ments, which he alleged was often 
being abused by some neighbour-
ing countries taking advantage of 
huge size of Nigerian market.

ANIEFIOK UDONQUAK, Uyo

HARRISON EDEH, Abuja
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Nigerians in America count on Congress 
to save them from Trump

Okure, CEO, Inter-Continental 
Management Systems, Inc., who 
has lived in the US for over 44 
years told BusinessDay in Albany, 
New York.

Speaking further, he said: 
“There are millions of illegal im-
migrants in the United States 
from all parts of the world, some 
of which are Nigerians. Many 
of these illegal immigrants have 
been living and working for de-
cades without detection of the 
immigration authorities and I do 
not anticipate any change in their 
circumstances unless they run 
into entanglements with the law 
which can unfortunately happen 
in some circumstances. 

“One can anticipate that the 
incoming administration of Don-
ald Trump will more vigorously to 
enforce existing immigration laws, 
which may expose illegal Nigerian 
immigrants to the wrath of the 
law. Such intensified enforce-
ment of the immigration laws 
will adversely affect all immigrant 
groups and it is likely that we will 
witness a higher percentage of 
deportation of illegal immigrants 
including more Nigerians than is 
currently the case.”

Bassey Essien, president, As-
sociation of Nigerians in the Capi-
tal District (ANCD), New York, 
said, “Nigerians are not planning 
to go back but they are scared of 

Ahead of a Donald Trump 
presidency in the United 
States in January 2017, Ni-

gerians living in America have 
vowed to stay, saying they are not 
afraid of the deportation threats 
made by the president-elect dur-
ing his campaigns.

Their faith is built on the fact 
that the immigration policy of the 
US cannot be changed without 
the approval of the Congress.

Trump had repeatedly 
pledged to rid the country of all 
11 million unauthorised undocu-
mented migrants living within 
its borders, the bulk of whom ar-
rived before 2004. Consequently, 
he has picked the Senate’s most 
enthusiastic anti-immigration 
supporter, Jeff Sessions, as his at-
torney general.

Trump is targeting immigrants 
with criminal records, which he 
estimates to be between 2 million 
and 3 million. But the Migration 
Policy Institute, a think-tank, says 
it is closer to 820,000, according to 
The Economist.

“In my valid opinion as an in-
tellectual and political commen-
tator on current events, I can say 
nothing extraordinary will happen 
to immigrants in general includ-
ing Nigerian immigrants who are 
here legitimately and legally,” Tom 

… as state loses $1bn annually to traffic

HOPE MOSES-ASHIKE , in New York

yet to be ascertained.
This is not mentioning the 

casualty figures of the Abeokuta 
Market collapse in Ogun State, 
the Tertiary Institutions buildings 
collapse at Oko in Awka, Anambra 
State, and Wudil in Kano State.

The body however commiser-
ates with the families of the departed 
souls and expresses its sadness over 
the avoidable accidents, even as it is 
saddled yet again with investigating 
the root causes and what should be 
done to prevent a reoccurrence.

The principal actors in the initi-
ation and execution to completion 
of a building project are the client, 
the building professionals includ-
ing the contractor, the government 
and the general public.

Findings from the many in-
vestigations carried out so far on 
the collapse of buildings indicate 
that collective responsibility of 
all involved have a role to play in 
controlling and reducing the inci-

the roundabout is the major cause 
of the traffic. We want to ensure 
the junction improves and part of 
the solutions is to take away the 
roundabout.

“In most of the cities around 
the word, you will not find round-
about of this size, and it has been 
a menace. We are also providing 
pedestrian walkway because part 
of the problems is the interaction 
between the pedestrian walkway 
and vehicles.

“We also have pedestrian 
bridges at the two ends. With this, 
we will have free flow of traffic. The 
work is about 85percent completed 
and in order to complete the work, 
the middle of the road needs to be 
open to traffic,” Otunola said

He said that according to stud-
ies carried out by his organisation, 

Structural engineers call for stiffer measures to 
curb incessant building collapse

Jakande Roundabout remodel to reduce traffic in Lagos 

Nigerian Institution of 
Structural Engineers (NI-
StructE) has called on the 

government to apply stiffer mea-
sures to curb cases of incessant 
building collapse in Nigeria.

It also urges all Nigerians to take 
a collective responsibility for build-
ing collapse at a press conference 
held at its secretariat in Lagos.

Oreoluwa Fadayomi, presi-
dent, NIStructE, in his opening ad-
dress, said the catalogue of building 
collapses and the casualty figures 
over the years called for stiffer 
measures from government and 
all concern to curb the trend.

Fadayomi said the collapse in 
2014, at the Synagogue Church of 
All Nations, Lagos, claimed about 
116 lives while the Lekki Gardens 
building collapse of 2015 also in 
Lagos, claimed about 32 lives, and 
the casualty figure of the church 
building collapse of December 10, 
at the Reigners’ Church, Uyo, was 

As a result of the incessant traf-
fic along the Lekki-Ekpe axis 
of Lagos State, Planet Project 

Limited, a transport development 
firm, embarked on a project to re-
model Jakande (5th) Roundabout 
in order to aid free flow of traffic 
along that axis.

Speaking during the simula-
tion of the project, Biodun Otu-
nola, managing director, Planet 
Project Limited, said before now, 
traffic had been so much in the 
Lekki-Ekpe axis of the state, thereby 
making people uncomfortable and 
creating congestion.

“As a way of solving the prob-
lem, the present administration 
has decided to remove the round-
about. From detailed study done, 

what Trump might do. Those who 
do not have permanent residence 
and do not have prospect for get-
ting it are very worried about what 
might happen.”

Speaking further, he said, “I 
do not think Trump will be able 
to depot anybody because there 
are steps government has to take 
before deporting people.

On his part, Edwin Kaliku, 
Ebge of Agbor Kingdom and 
Onu-ika representative in the US 
and Canada, said 90 percent of 
Nigerians in US were determined 
to remain in the country. 

“In Albany, nobody is going 
home. I do not think what Trump 
is saying is going to materialise 
within a year or two because con-
gress has to change the law and it 
takes some time for congress to 
change that law. Nigerians know 
how to equip themselves when 
the law changes,” he said.

Samuel Iroegbu, attorney 
and counsellor at law, Albany, 
New York, also said in an in-
terview that “Before Trump 
takes any action, he has to go 
to the Congress first. Whatever 
has to do with immigration, 
the Congress has to approve 
it. He cannot depot anyone, 
and cannot change the im-
migration policy until both the 
houses of Senate and Repre-
sentative pass it into law.”

dences of building collapse to an 
acceptable level.

NIStructE has therefore pro-
posed that the practice of consul-
tancy, construction and mainte-
nance works on buildings should 
be restricted to the registered pro-
fessionals in the relevant field of 
building works as same is being 
displayed in other noble professions 
like medicine, law and accountancy.

For structural engineering in 
particular, there should be a legisla-
tion that would give charter to the 
Nigerian Institution of Structural 
Engineers and forbid engineers that 
have not been admitted into the In-
stitution from working on structural 
engineering projects in Nigeria.

Furthermore, NIStructE said 
that in light of the experience of 
the Reigner’s church collapse, any 
uncompleted building should not 
be put to use until a certificate of 
fitness for its habitation signed by 
a structural engineer is obtained.

“Lagos loses close to $1 billion 
every year to traffic, and if Lagos 
can get traffic to improve just by 
20 percent, we can unlock close to 
$200 to $300 million of that back 
into the economy, in terms of man 
hour spent in traffic, cost of fuelling 
cars, and implication of rest on the 
health of Nigerians.”

Anofiu Elegushi, acting com-
missioner for transportation, Lagos 
State, said the roundabout was not 
functioning well, so they resolved to 
do a traffic sharing and signalise it.

According to Elegushi, “This is 
to simulate and see how the traffic 
will flow, so we can know if there are 
other things to fix in the junction. 
During the simulation, we found 
out that the traffic is moving gradu-
ally and we believe that at the end 
of the day, we will have a free flow.”

IFEOMA OKEKE



manager, bakery, explains the strin-
gent measures they take to ensure 
that beef is free from microbial 
contamination.

‘‘When we purchase beef from 
the abattoir, we remove the bones, 
weigh and section it before taking it 
to the blast freezer where it will stay 
for two to three days. Because of the 
state of our abattoirs, we spent a lot 
of money to make our blast freezer. 
Our blast freezer is about -40◦C; it 
kills all the pathogenic organisms 
and bacteria in the beef completely.

‘‘We ensure that the meat from 
the abattoir is microbial free so 
that when people are consuming 

FEATURE

Sausage rolls and carbonated 
soft drinks (CSD) have warmed 
their way into the hearts of mil-

lions of Nigerians because they are 
handy, quite filling and relatively 
affordable. Consumers rely on these 
products to quench hunger due to 
tight work schedule.

Also, the current economy situa-
tion, which has reduced consumers’ 
disposable income, has compelled 
more people to embrace these 
products.

Moved by the health hazards 
posed by these products, especially 
when they are not produced un-
der the right hygienic condition, 
BusinessDay recently visited Rite 
Foods Limited, maker of Rite and 
Bigi sausage rolls, Bigi drinks and 
bottled water.

At the company’s office in Lagos, 
Seleem Adegunwa, managing direc-
tor/CEO, says they are committed 
to producing the best quality, safe 
and hygienic products that exceed 
consumer needs and expectations.

Due to overhead cost and for-
eign exchange, most fast moving 
consumer goods companies are cut-
ting down on quantity, quality and 
hiking the prices of their products 
as a way of adjusting to inflationary 
pressures, but he says they will never 
compromise on quality.

‘‘We just increased the sausage 
price and they tell me that consum-
ers are having it as a challenge. Some 
people suggested that we reduce 
quality and everything, but I said, 
we cannot do that because it is not 
our culture,” he says.

According to Adegunwa, the 
company has so much faith in Nige-
ria and has demonstrated this with 
the two world-class factories, which 
is second to none in the country.

‘‘Everybody that goes to our 
factory seems a bit surprised that 
something like that actually exists. 
We are absolutely confident in the 
system in Nigeria and we have put 
our money where our mouth is,’’ he 
says further.

True to his words, when Busi-
nessDay visited Rite Foods’ factory 
at Ososa area of Ogun State, the 
two factories were of world-class 
standards.

At the sausage production sec-
tion, there are two clean stores. One 
is the dry store where everything dry 
such as flour and sugar are stored, 
and the wet store that houses the 
meat.

Ibikunle Olatunde, the plant 

Quality, nutritional benefits drive 
demand for snacks and CSDs

ing, “We do not want to cheat the 
customers and we don’t want the 
customers to cheat us. Whatever we 
declare on the wrap of our sausage is 
what we give to the customers. She is 
recording her findings for NADFAC 
or SON whenever they visit.’’

The sausage rolls move into 
the oven travelling for 21 minutes 
maximum with the temperature set 
at 400◦C, since it is a travelling oven.

‘‘The lines are synchronised from 
the beginning to the end and it has 
a capacity of 40,000 pieces per hour. 
The sausage comes out of the oven 
at a minimum temperature of 97◦C 
and goes into the cooling chamber 

our products, they are sure they 
are consuming healthy products,’’ 
Olatunde says.

The automated mixing machine, 
which is of 400kg capacity, mixes 
the flour, vegetable and other ingre-
dients needed for sausage making.

At the quality control unit, a 
lady is seen weighing the sausages 
line by line at regular intervals to 
ensure that it corresponds with 
certain standards after which she 
records her findings. Those sausages 
that do not, the beef is emptied and 
reprocessed.

Olatunde offers more explana-
tion on what the lady is doing, say-
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at a maximum of 88◦C.
‘‘We are able to cool the sausage 

roll to maximum temperature of 
28◦C from 97◦C minimum coming 
out of the oven to 28◦C before we 
can start packaging to prevent spoil-
age,’’ Doris Egu, quality control team 
lead in the sausage production unit, 
explains.

At the laboratory, the sausage 
wrappers are sterilised to ensure 
that they are germs free.

‘‘We collect these wrappers from 
suppliers. So, we put it under the 
UV light for two days after which we 
swab it at the microbiology labora-
tory to make sure what we are using 
to wrap the sausage is free from 
germs,’’ Olatunde says.

At the beverages section, ad-
equate analysis is carried on all raw 
materials to ensure that both the 
CSDs and the bottled water are fit 
for consumption.

‘‘Our major raw material consti-
tutes about 70 percent water. Every-
thing processed here must be of high 
hygiene because the final product 
is consumed directly without been 
boiled,’’ Adeyinka Adeyemi, the 
quality control lead at the beverages 
unit, says.

After the tour, Sulaiman Adebola 
Adegunwa, the CEO, tells how he 
came about the dream and what 
informed his choice of location for 
the factory.

‘‘We spent five years on plan-
ning alone because we want to 
make a statement that Nigeria can 
do something good. Everybody 
believes Nigeria cannot do anything 
and I don’t believe that. I was born 
in this town several years ago and I 
wanted to do a very good job for my 
people,’’ he says.

What do consumers think about 
Rite Foods products?

Some consumers that spoke with 
BusinessDay listed quality, nutri-
tional benefits and convenience as 
the major reasons they consume 
Rite products.

‘‘They still have meat in their 
sausages unlike other sausages. I 
love their Rite sausage. It tastes like 
freshly baked meat pie,’’ Olayinka 
Ebunlorun, an insurance salesper-
son with Mutual Benefits Life Assur-
ance in Lagos, says.

Michael Anyanwu, a banker in 
Port Harcourt, says: ‘‘I love the bigi 
drinks, especially the Tropical Bigi. 
It is so unique; I have never tasted 
any drink like it before. Their drinks 
contain less sugar and that is.’’

The rate at which Nigerians consume snacks and beverages on a daily basis has been on the upward swing. Chinwe 
Agbeze, consumer editor, after tours of the different sausage rolls companies, writes that the processes Rite Foods 
Limited products undergo before they finally get to the consumers are more like being on point.



because “Nigeria’s foreign exchange has 
depleted, forcing the government to look 
inwards and their policies discouraging 
importation are gradually being sustained. 
We are hoping that this will remain perma-
nently,” said Egwuonwu.

Godwin Umeaka, Managing Director, 
Coscharis Farms also shares these senti-
ments when he said “the government 
needs to sustain the fight against illegal 
importation of goods (especially food) 
into the country by securing the borders 
effectively.”

Closer to Eureka?
Tens of thousands of small holder 

farmers have now taken up the cause to 
push the country closer to sufficiency, 
toiling through a non-benign business 
climate with nothing more than their 
determination to make the best of the 
present situation.

In Kebbi state, over 200, 000 farmers 
participated in this year’s dry season 
planting, out of them, 78,000 were engaged 
under the Anchor Borrowers’ Programme 
(ABP) of the Central Bank of Nigeria (CBN) 
to cultivate at least one hectare each.

At the secretariat for Kebbi state’s 
rice farmers association located in Rima 
quarters, Birnin Kebbi, farmers exchange 
banters over the successes recorded in this 
year’s dry season rice harvest.

“See this man looking so ordinary 
beside you, he is a millionaire now, but 
you won’t know easily, and it all happened 
within four months of our last dry season 
planting,” one farmer tells another as oth-
ers erupt in laughter and point fingers at 
one another to repeat similar lines.

Their banters were validated, more or 
less, when Garuba Dandiga, Kebbi state’s 
commissioner for agriculture and rural de-
velopment explained that “The cultivation 
of rice has given three major advantages; 
the creation of over 500, 000 jobs, people 
have also increased their economic base, 
and there were more than 40,000 mil-
lionaires this year alone, who attained this 

N
igeria experienced about 
40 years of relative oil 
wealth, focusing almost 
entirely on matters of 
importance to sustained 

crude oil flow while everything else 
literally fell apart. History lessons have 
however shown that there was once a 
euphoric past of immense economic 
success, one attributed to agriculture 
which also became a major casualty as 
production in Nigeria shifted to crude 
oil.

Food importation replaced the need 
to cultivate enough to feed the nation 
and farmers became the society’s un-
wanted building blocks in the quest to 
build a better Nigeria. Rice importation 
represented at least 20 percent of the 
food import bill, with over $1 billion 
spent on its importation annually. To-
day, the country has been brought to its 
knees as its ailing economy sees reces-
sion dragging on for three consecutive 
quarters. Finally, it would appear the 
once neglected farmers are all there is 
to reverse more than $5 billion spent 
on food importation every year as it be-
comes increasingly difficult to provide 
foreign exchange to do so.

“I stopped farming rice for more 
than 15 years but the ban imposed on 
rice importation has now made me go 
back to farming,” said Sunday Oketa, 
chairman of rice farmers in Nkeleke 
Unuhu community, a rural settlement in 
Izzi Local Government Area (LGA) dur-
ing a visit to rice farms in Ebonyi state.

“Importation of foreign rice was 
responsible for the Made-in-Nigeria 
rice to become relegated, but since 
the ban on rice importation, we farm-
ers have been [incentivised] to return 
to our farms and cultivate more rice,” 
Oketa added.

The farmers were not the only ones 
affected by the erstwhile massive im-
portation of rice into Nigeria. Those who 
had grown businesses around milling 
rice paddy were also affected. But, with 
current conditions, such players which 
had packed up now have the courage to 
also return to milling rice.

Akai Egwuonwu, CEO, Anambra 
Rice Limited during a visit to Anambra 
state explained that the rice mill was 
“set up to bridge the gap between the 
imported rice and local production, with 
a view to taking over from rice importa-
tion after some time.”

However, after the mill commenced 
operation in 2008, it was shut down after 
a year (in 2009) till 2012 due to what Eg-
wuonwu describes as “excess importation 
of foreign rice that we cannot compete 
against.”

The closure saw a multi-million dol-
lar investment wasting away while the 
hundreds of jobs it could have created, 
taxes it could have paid to government, 
and even returns of investment all made 
non-existent.

Today, the mill is able to function 

The rejected stone 
comes to the rescue

status from growing rice.”
“Someone who before rice production 

could not boast of N20, 000 has within 
four months become one who can lay 
claim to one million naira as his income,” 
Dandiga said.

Muhammed Augie, Chairman, Rice 
Farmers Association of Nigeria (RFAN) in 
Kebbi state, said during a visit that “Our 
farmers are back to the farms, to produce 
rice under rain fed conditions; in the 
Fadama, and we also have farmers grow-
ing rice in the upland areas.”

Recounting the success of the dry 
season farming which had just been 
concluded, he said “Judging from what 
happened this year, the harvest was good, 
likewise the price for many farmers. There 
were farmers not cultivating rice but who 
had land and based on the outcomes they 
have seen this season, there is going to be 
an increase in participation and the acre-
age to be cultivated.”

Augie also noted that “after the dry 
season has gone through, the wet season 
will give not less than 700 thousand metric 
tonnes, added to the 1.1 million tonnes 
from dry season farming, will result in a 
total of 1.8 million metric tonnes in yield 
for this year alone.” 

“For next year, we expect at least dou-
ble of what we have harvested this year. 
With a projection of 2.5 million metric 
tonnes of paddy in dry season alone,” an 
optimistic Augie declared.

As the country’s economy appears to 
keep course with its downward trajectory, 
it seems the pyramids once famed in the 
North are gradually returning, this time, 
piling up with rice and not groundnut bags 
from decades ago, but also in the South, 
where more interest in rice cultivation and 
milling is gaining traction.

The volume of rice production across 
Nigeria is showing a lot of promise for the 
country to end importation of rice in the 
near future as many states report bumper 
harvests in rice production which has 
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Agriculture was once the mainstay of Nigeria’s economy, but the discovery of crude oil not only took away attention from agriculture, but 
as a result left Nigeria lacking food security. The present economic recession has now seen the government striving to return the hitherto 
relegated millions of farmers to relevance, writes CALEB OJEWALE 

exceeded their projections and for many, 
achieved sufficiency in consumption for 
their states.

Farmers in Kebbi state reported an 
output of 1.8 million metric tonnes of 
paddy rice this year, with a projection of 
2.5 million metric tonnes for next year; 
Kano has also reported an output of 1.2 
million metric tonnes this year, targeting 
two million metric tonnes for next year’s 
production. Also, Bauchi has one million 
metric tonne harvest estimate for this 
year, with two million metric tonnes as 
the projection for next year.

The output for Plateau state as dis-
closed by Joshua Bitrus, the state’s Rice 
Farmers Association chairman, is put at 
over one million metric tonnes, but no 
projection has been provided for next 
year, until the rice farmers hold their post-
harvest assessment meeting. 

Anambra state, reported that it has 
reached its target of achieving self-suf-
ficiency in rice production. Its rice pro-
duction for this year has been put at 236, 
000 metric tonnes, surpassing the earlier 
projection of 210, 000 metric tonnes of rice 
production per annum. 

The calculation is based on expected 
yields of 35 per cent of about 14, 300 
farmers and the activities of programmes 
like the Value Chain Development Pro-
gramme (VCDP) and FADAMA.

Ebonyi state also has a 200, 000 metric 
tonnes production for this year, driven by 
the government’s resolve to encourage 
every indigene to cultivate rice and let no 
land lie fallow.

With the data from just six states: 
Kebbi, Kano, Bauchi, Plateau, Ebonyi, 
and Anambra, their cumulative rice 
production has reached 5,436,000 metric 
tonnes of paddy rice. At 60 percent milling 
efficiency, Nigeria would have achieved 
3,261,600 metric tonnes of milled rice 
from the six states. Deducting this from the 
estimated 6 million tonne country-wide 
requirement shows production has re-

duced the country’s rice deficit of 4 million 
to 2,738,400 metric tonnes. This suggests 
the rice deficit has been reduced by 31.54 
percent within only one year of concerted 
efforts and determination by several 
thousands of farmers across the country.

The figures are not inclusive of pro-
jected output from other known major rice 
producing states such as Jigawa, Niger, and 
Taraba, suggesting that Nigeria just may 
be on the verge of achieving sufficiency 
in rice production.

Traces of success, but ‘Not yet Uhuru’
The feat in rice production is taking 

place even as farmers and millers alike 
are confronted with myriads of challenges 
which test their resolve to keep the course 
in helping to feed the nation during these 
hard times.

Egwuonwu of Anambra rice mill 
laments that transporting rice to other 
states is challenging saying “As soon as 
our vehicles venture into Imo (which is 
even the first neighbouring state), we 
spend nothing less than 27, 000 to bring 
the vehicle out as they come up with all 
kinds of levies,”

He further explains they request a 
minimum of N7, 000 for tree planting and 
different local governments also have their 
own emblems which must be bought.  

The rice milling process is also far 
from perfect in many places, even leading 
to losses apart from putting producers 
through strenuous conditions which limit 
their productivity.

“The highest challenge we have is that; 
as big as this cluster is, it does not have a 
parboiling machine and drying machine. 
So we suffer losses especially during the 
rainy season because, here, we parboil our 
rice with pots and subsequently sun-dry,” 
said Joseph Ununu, Chairman, Abakaliki 
Rice Mill Owners Industrial Association 
which has over 250 members.

He added “When we have challenges 
of rain, anyone who dries rice using the 
heat from the sun ends up with huge 
losses because all the rice will be destroyed 
by rain.”

Despite these challenges, the small 
farmers and also the millers remain 
resolute.

“In two years, through irrigation sys-
tems in place for year round rice cultiva-
tion, we shall be feeding the entire nation; 
we shall be feeding the entire world. And 
we know our rice is the best in the whole 
world,” declared an ecstatic Uchenna Orji, 
Ebonyi state commissioner for agriculture 
and rural development who had also 
remarked that the rice harvests this year 
have been unprecedented in the history 
of the state.

Garuba Dandiga, his Kebbi state coun-
terpart also said “of all the states in Nigeria, 
Kebbi is the one producing rice in most 
difficult conditions, because we don’t 
have a single dam. Therefore the source 
of irrigation is usually through wells and 
water pumps. If the cost of fuel and what 
it takes to irrigate is considered, then you’ll 
salute the courage of Kebbi state farmers.”
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Cross-section of Certificate of Ownership recipients in the Ogun State Homeowners’ Charter, 70,000 applicants qualified, 1,000 have 
been given certificates.

Nigeria sells $1bn to help clear backlog in...
Continued  from page 1

Holiday rush on ATMs, PoS shows need to scale...
Continued  from page 1

Renewable energy, gas may benefit from FG...
Continued  from page 1

removed. Efforts to cut dollar 
demand have been largely un-
successful, due to low oil prices.

 Crude sales account for about 
90 percent of Nigeria’s foreign 
exchange earnings.

 Traders said the Central Bank 
told banks to prioritise airlines, 
manufacturing firms, petroleum 
products importers and agricul-
ture sectors, the sectors worst 
hit by the dollar shortage, in the 
auction.

 “The Central Bank sold $1 
billion at last week’s special fo-
rex auction and directed banks 
to issue fresh letters of credit to 
reflect the amount sold in favour 
of the affected sectors,” a senior 
currency trader told Reuters.

 Traders said the Central Bank 
sold 30-day and 60-day forwards 
at the auction.

 On Dec. 19, the Central Bank 
instructed commercial lenders 
to submit their backlog of dollar 
demand from fuel importers, 
airlines, raw materials and ma-
chinery for manufacturing firms 
and agricultural chemicals for 
the special forex intervention.

 Nigeria is in its first reces-
sion for 25 years, caused by the 

oil price drop which has cut the 
supply of dollars needed to fund 
imports. Attacks by militants on 
pipelines in the Niger Delta since 
January have cut crude output, 
further reducing dollar inflows.

 The dollar shortage in the 
OPEC member, whose crude 
sales make up two thirds of gov-
ernment revenue, has caused 
many companies to halt opera-
tions and lay off workers, com-
pounding the economic crisis.

 Some foreign airlines have 
closed down or reduced their 
operations over an inability to 
repatriate the proceeds of their 
earnings due to the dollar short-
age.

 An acute shortage of jet oil 
in the last few months - caused 
by the inability of importers to 
secure the dollars needed to buy 
the fuel - has led to many opera-
tors refuelling in neighbouring 
countries.

 Flight cancellations by local 
airlines have become common-
place as a result of the shortages.

 The naira was trading at 
about 305.25 to the dollar on the 
interbank market on Thursday 
and was quoted at 490 a dollar 
on the unofficial market.

“Awareness is important, 
and also the readiness of tel-
ecoms operators because we 
have to remember that there 
is no mobile money banking 
without telecommunications 
networks. At a time when there 
are more mobile devices than 
human beings in the world, 
Nigeria should look more into 
developing and using electron-
ic/mobile payment transaction 
solutions, asides ATMs and PoS 
terminals,” Awonuga said.

 Comparing the awareness 
and acceptance of  mobile 
payment solutions in Nigeria 
such as PayAttitude, Pay With 
Capture, Pagatech, Paycom 
and the likes to the success of 
Mpesa mobile money solution 
in Kenya, Muyiwa Ogunboye, 
telecoms industry analyst and 
Managing Director of e.Stream 
Networks, told BusinessDay 
that Nigeria is not ready to fully 
embrace such solutions as the 
acceptance rate is still very low.

 “I don’t think Nigeria is 
ready to dabble into this. It 
will not be easy for MTN or any 
other operator to replicate the 
M-Pesa success story because 
a regulatory loophole in Kenya 
meant that the telecom service 
provider, Safaricom did not 

need a formal banking partner 
or license to launch services. 
With the CBN and NCC regu-
lating, more regulations and 
security should be put into 
mobile money for telcos to 
achieve success in this sector,” 
Ogunboye said.

The volume of ATM transac-
tions in Nigeria rose 15 percent 
to 157.1 million in Q3 2016 from 
136.3 million in Q2 2016 while 
transaction value rose to N1.2 
trillion in Q3 from N1.1 trillion 
in Q2 2016.

The volume of POS transac-
tions in Nigeria rose to 16.0 
million in Q3 2016 from 13.5 
million in Q2, while the value 
rose to N0.18 trillion in Q3 from 
N0.16 trillion in Q2. Mobile 
payments also rose to 10.8 mil-
lion in Q3 2016 from 8.6 million 
in Q2 while value rose to N0.22 
trillion in Q3 from N0.16 in Q2.

Despite growing demand, 
supply is seen playing catch-
up.

With the commencement of 
cashless policy in Lagos in 2012 
many Nigerians have adopted 
the method of making online or 
PoS payments with their debit 
cards. However, a significant 
number of Nigerians still doubt 
that the country is fully ready 

for this transition, as com-
plaints seem to be on the rise, 
especially during demanding 
festive seasons. 

 A recent survey showed 
that, of all the bank channels, 
customers used ATMs 68 per-
cent of the time, with most cus-
tomers using the ATMs more 
than once a week. The ATM 
has assumed great importance 
as the barometer of a bank’s 
brand, as far as customers are 
concerned.

The survey also shows that 
the local online shopping sec-
tor grew from N49.9 billion to 
N62.4 billion between 2010 and 
2011 and from N62.4 to N78bil-
lion the next year. These figures 
keep growing year on year. 
However, customer complaints 
on cash alternative transac-
tions remain the same.

Daniel Saleh, a bank cus-
tomer expressed his frustration 
saying; “Even on weekends, 
most ATMs in Lagos are empty 
and unable to dispense cash, 
not to talk of during festive 
periods, especially Christmas 
and New Year. This problem 
has been unresolved for years 
because the growth and devel-
opment rate for e-payment in 
Nigeria is slow.”

plications and think up an up-
grade for the country’s electronic 
transaction space, experts say.

 The Nigeria Interbank Set-
tlement Scheme (NIBSS), in 
August 2016 said that the ATMs 
installed by commercial banks 
in Nigeria,  had risen from 
15,000 in 2015 to 16,600.

 Even with this increase, the 
number  of machines available 
is still remarkably low, against 
the required number of 60,000 
units of the banking and pay-
ment facility pegged by the 
Central Bank of Nigeria (CBN).

 James Agada, Chief Execu-
tive Officer, Computer Ware-
house Group said at an editors’ 
workshop organised by CWG 
Plc in Lagos, that the number 
of ATMs available,“is surely 
not enough, as the number of 
people with ATM cards keeps 
increasing by the day, despite 
the shortfall in ATMs.”

 Agada agreed that ATMs 
sometimes develop faults and 
break down but the problems 
are overstated. “The core is-
sue we have with the ATMs is 
that we don’t have enough of 

them and the few around are 
overwhelmed.”

A recent report by the Na-
tional Bureau of  Statistics 
(NBS) notes that demand for 
electronic and online transac-
tions is swelling.

“There is not enough aware-
ness of different e-payment 
solutions in Nigeria, the ATM is 
still the most popular e-trans-
action solution in the country. 
However, it hasn’t done much 
to reduce the amount of cash 
transactions, as most people 
use the channel for cash with-
drawals.

“What we need now is to 
look more towards e-wallet 
and mobile money and that is 
what telecommunication com-
panies in Nigeria are trying to 
do,” Olusola Teniola, President, 
Association of Telecommuni-
cations Companies of Nigeria 
(ATCON) told BusinessDay in 
a telephone interview.

 Gbolahon Awonuga, Execu-
tive Secretary, Association of 
Licensed Telecommunications 
Operators of Nigeria (ALTON) 
said the mobile money market 
is essential for the possibility of 
a cashless economy. 

that signed the PPA with NBET 
are constrained by funding and 
uncompetitive tariff plans, sector 
practitioners say these constraints 
can be overcome.

“In my view, the outlook for 
2017 looks very positive. We are 
going to see a lot more deals and 
if government continues this mo-
mentum, we will see more private 
sector participation,” said Godwin 
Aigbokhan, renewable energy 
market adviser, National Competi-

tiveness Council of Nigeria.
Aigbokhan further said, “A 

critical area that attention has to 
be paid is in capacity building. We 
need more technical expertise in 
the sector.

He further proposed that two 
constraints of technical capac-
ity and funding would need to 
improve. He called for banks to 
establish renewable energy sub 
desks and that government should 
coordinate better with donor 
agencies to drive deeper adoption 
of renewable energy.

Anita Nana Okuribido, presi-
dent of the Council for Renewable 
Energy, Nigeria, (CREN) told Busi-
nessDay that fiscal policies like 
tax holidays for renewable energy 
companies and infrastructure 
should be implemented.

“That is how it is done abroad. 
In Germany for example, they 
are always having tax holidays. 
Components like batteries should 
be duty-free or reduce the rate 
to allow for increased adoption,” 
she said.

Industry watchers also believe 
that the year 2017 may likely not 
see speeded investment in gas 
infrastructure, unless the identi-
fied grey areas that bedeviled the 
sector in 2016 are tackled.

Domestic gas projects will 
become more profitable if indige-
nous companies are given access, 
Dada Thomas, managing director, 

Frontier Oil Limited observes.
According to Thomas, “the 

only incentive for indigenous 
companies willing to continue to 
invest in gas for domestic use is if 
government provides an enabling 
environment”.

Thomas says that freeing gas 
for local investors is the first step 
toward encouraging willing inves-
tors to develop gas for the domes-
tic market.

“A gas project 70 percent of it is 
in dollars because of the technol-
ogy, the equipment is not resident 
in Nigeria. You have to spend dol-
lars to get a gas project going. So 
if government does not address 
this investment and income cur-
rency mix match, there will be no 
future investment in gas project in 
Nigeria” he said.

Clay Neff, Chairman, Oil Pro-
ducers Trade Section (OPTS) in a 

recent presentation recommend-
ed that in 2017 part of measures 
the federal government needs to 
put in place to effectively unlock 
the gas sector is to implement the 
Gas Supply Aggregation Agree-
ments contract Regime; Transi-
tion to a willing buyer  and willing 
seller gas market.

Neff opine that government 
ensure a power tariff that provides 
a commercial return, Set globally 
competitive fiscals for gas, attract 
investment in gas infrastruc-
ture development and complete 
critical National Integrated Power 
Project (NIPP) transmission lines.

He further said that in 2017 
if the federal commits not just 
in principle but actually settle 
the outstanding debts, establish 
bankable credit support facilities 
for future gas sales then the sector 
would surely grow.



Shares tumble 
20% as Toshiba 
fights to retain 
trust of investors

I
nvestors wiped a fifth off 
Toshiba’s market value yes-
terday as they reassessed the 
company’s financial stability 
after its multibillion-dollar 

writedown warning.
Fund managers in Tokyo and 

Hong Kong said the nuclear-to-
electronics conglomerate - once 
among the proudest names in 
corporate Japan - was fighting for 
survival with its slack corporate gov-
ernance and repeated disclosure 
failures having “probably perma-
nently” lost it the trust of investors.

As the shares sank 20 per cent 
under a glut of sell orders - and 
Japanese agency R&I downgraded 
Toshiba’s credit rating from BBB 
minus to BB - Tokyo traders said 
the market was trying to price in 
the possibility that Toshiba’s share-
holder equity would be zero by the 
end of the current fiscal year in 
March. Bankers said efforts to shore 
up the company could involve a 
debt-for- equity swap, asset sales, 
big bank loans or other emergency 
measures.

The plunge followed Toshiba’s 
warning the previous evening that it 
could book “several billion dollars” 
of impairment losses on part of its 
Westinghouse nuclear unit in the 

A quarter of all UK em-
ployees aged 25 or 
older had a pay boost 
in 2016 because of the 

national living wage as the pol-
icy’s impact rippled far beyond 
those directly affected.

The national living wage, a 
new minimum wage of £7.20 
an hour for those over 25, is the 
biggest government intervention 
in the labour market since the 
1990s. Introduced on April 1, it 
has already had a significant ef-
fect, according to analysis by the 
Low Pay Commission, the body 
monitoring its effects.

The law that brought in the 
living wage forced companies to 

US - a key engine of efforts to revive 
its fortunes after a $1.3bn account-
ing scandal last year.

Kota Ezawa, an analyst at Citi, 
said: “We cannot say for sure that 
the nuclear plant construction busi-
ness has a future.” More worryingly, 
said Mr Ezawa, was the perception 
that Toshiba had failed to address 
issues over its disclosure and gov-
ernance culture.

The latest impairment loss could 
be at least as large as the $2.3bn 
writedown Toshiba took on its 
nuclear business in April, and 
threatens the campaign by Satoshi 
Tsunakawa, the new chief execu-
tive, to rebuild investor confidence. 
One buyside analyst calculated 
the eventual writedown could be 
closer to $5bn - wiping out Toshiba’s 
shareholder equity, which stood 
at ¥363bn ($3.1bn) at the end of 
September.

Shares in Toshiba closed down 
12 per cent on Tuesday before the 
company confirmed the write-
down.

The risk, acknowledged by the 
company itself, lies in the damage 
the writedown will do to Toshiba’s 
already weak financial position 
and shareholder equity levels. “We 
would have needed to boost our 
capital base anyway because our 
shareholders’ equity ratio is low,” 
Mr Tsunakawa said.

raise pay for the 1.6m workers at 
the bottom of the ladder, or 6.7 
per cent of all employees over 
25. However, many employers 
appear to have increased the 
salaries of those on the next 
rungs, too, to maintain pay dif-
ferentials between roles.

As a result, the entire bottom 
quarter of employees aged 25 
and over, everyone on less than 
£9 an hour, received an above-
average hourly wage increase 
in 2016. Some under-25s also 
benefited, the LPC found.

The commission has not 
proven a direct causal link be-
tween the national living wage 
and the increase in pay across 
the bottom quarter of the work-
force. But Simon Blake, secretary 

Uncertainty will shape the UK economy in 2017

In 2016, the economy became 
even more intertwined than 
usual with politics. British 
voters decided that a pro-

longed period of uncertainty over 
Brexit should follow the financial 
crisis of 2007-09 and weak recov-
ery. But political upheavals were 
not restricted to the UK. This real-
ity must shape any assessment of 
the economy in 2017.

The average forecasts for 
growth of the UK economy in 
2017, according to Consensus 
Forecasts, is now just 1.3 per cent, 
down from 2 per cent in 2016 and 
2.2 per cent in 2015. This reduc-
tion is due to the forecast impact 
of Brexit. But the average conceals 
a wide range. At the optimis-
tic end, one forecaster predicts 
growth of 2.7 per cent while, at 
the pessimistic end, one predicts 
growth of 0.6 per cent. But the 
majority expect a significant 
slowdown next year as the risks of 
a brutal exit from the EU in 2019 
become plausible.

Living standards are also likely 
to fall, after two relatively good 
years, as Torsten Bell of the Reso-
lution Foundation points out. 
One reason is the slowing eco-
nomic growth. This would mean 
declining growth of employment 
and possibly an outright decline. 
Furthermore, weak sterling and 
rising inflation will erode real 
wages. The Resolution Founda-
tion forecasts growth of real 
earnings at around, or below, 
zero in the second half of 2017. 
High inflation will also aggravate 
the freeze on the nominal value 
of welfare benefits.

The consensus of forecasters 
for consumer price inflation in 
2017 is 2.5 per cent, up from a 

mere 0.7 per cent in 2016. Again, 
there is a wide range. The National 
Institute for Economic and Social 
Research even forecasts inflation 
at 3.5 per cent in 2017. The Bank 
of England is likely to confront a 
mild stagflation, among the most 
difficult environments for a cen-
tral bank. It might also confront 
a renewed bout of sterling weak-
ness and rising long-term interest 
rates, as the impact of Donald 
Trump’s arrival in Washington 
is felt.

Brexit is indeed very far from 
the only big political risk. Mr 
Trump promises a huge fiscal 
stimulus via some mix of tax cuts 
and infrastructure spending. But 
he also threatens to upend the 
global trading order, perhaps 
starting with a trade war with 
China. A country with an open 
economy, such as the UK, can-
not be a mere bystander. The UK 
is also vulnerable not only to the 
Brexit negotiations, but to other 
significant events inside the EU. 
The French presidential elec-
tion might bring Marine Le Pen, 
leader of the National Front, to 
power. The prospects for Italian 
politics are uncertain, too. The 
political glue holding the euro-
zone together just does not look 
that strong. This is, more broadly, 
a time of geopolitical risk.

Unfortunately, the uncertain-
ties over Brexit and the shifts in 
the global political environment 
will hit a UK economy that already 
shows significant weaknesses. 
Four stand out. First, the UK is 
running an enormous current 
account deficit, forecast by the 
Office for Budget Responsibility 
at 5.7 per cent of gross domestic 
product in 2016. Second, public 

sector net debt is forecast to hit 90 
per cent of GDP in 2017-18, which 
suggests a diminishing margin of 
manoeuvre. 

Third, productivity growth re-
mains terribly weak. The lengthy 
duration of the productivity slow-
down must make it increasingly 
likely that it will endure. Finally, 
business investment remains too 
weak to shift the adverse produc-
tivity trend.

In brief, the UK is not in good 
shape to take on a shock of the 
magnitude of Brexit. Moreover, 
even though the impact might 
become a bit clearer in 2017, it 
may be years before the fog lifts 
fully. It will take luck and skill to 
contain the economic damage. 
It might take equal luck and skill 
to manage the political backlash.
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Kerry’s attack on 
Jewish settlements 
widens Obama-
Trump rift on Israel

National living wage...

Farmers fear double blow of living wage and Brexit

Civil service union attacks May over EU breakaway

A
li Capper is in a tight 
spot, and robots are not 
coming to her rescue. 
She runs a fruit and 
hops farm in Worcester-

shire that is squeezed between two 
forces: supermarkets that want ever-
lower prices, and a government that 

wants her to pay ever-higher wages.
But swapping humans for ma-

chines is not an option. “The gov-
ernment thinks we should all boost 
productivity, but there is no robot 
sitting on a shelf waiting to come 
into our fields and pick apples,” 
she says.

When George Osborne intro-
duced the national living wage in 

April, many economists described it 
as a gamble. The former chancellor 
was betting that forcing companies 
to pay more for staff - the rate for 
over-25s will rise from £7.20 an 
hour to about £8.80 by 2020 - would 
incentivise them to invest in skills, 
training and technology to become 
more productive.

The UK’s subsequent decision 

to leave the EU could have a similar 
effect, since it threatens to limit the 
supply of flexible, low-cost labour. 
“If you think that shocks do push 
firms to a higher productivity model, 
then Brexit and the national living 
wage are going to push them in 
the same direction,” said Jonathan 
Portes, an economist at the National 
Institute of Economic and Social Re-

search. “Either they will succeed in 
moving to that new model or they’ll 
go out of business.”

Agriculture will be a test case. 
Supermarkets are locked in a price 
war, which means farmers do not 
have the option of raising prices - 
something that hairdressers, clean-
ing companies and cafés appear to 
have done this year. 

Continued from page A1

Theresa May is refus-
ing to acknowledge the 
“complexity” of Brexit 
because she lacks the 

courage to be honest about its 
difficulties, the head of the top 
civil servants’ union has warned.

Dave Penman, FDA general 
secretary, argued that the prime 
minister’s lack of clarity on her 
strategy for leaving the EU was 
making it difficult for Whitehall 
mandarins to do their jobs or 
negotiate the resources needed 
to cope with the extra workload. 
“The politics around Brexit are 
the biggest risk to Brexit,” he said 
told the Guardian paper. “Minis-
ters lack the political courage to 
admit how complex and time-
consuming it will be.”

The comments from Penman, 
who represents 19,000 senior 
civil servants across government, 
reflect wider concerns about how 
Whitehall should plan for life 
after Brexit. Earlier this month 
the Institute for Government 
said there was “uncertainty and 
concern” within departments 
about the kind of deal Mrs May 

wants to strike.
“There are many cases where 

more information about that ne-
gotiating position would support 
departments in their planning, 
but Theresa May’s preference is 
to keep these details under wraps 
until talks begin,” the report read. 
“The government should provide 
departments with more detailed 
information on the process they 
are following.” 

It concluded that the civil 
service had been left to manage 
Brexit while bereft of “money, 
staff and information”.

When asked about the report 
by parliament’s liaison commit-
tee, the prime minister brushed 
off the IGF’s concerns, saying she 
was “not at all surprised when 
former civil servants suggest 
we need to employ more civil 
servants”, but the FDA chief cited 
this as evidence of her failure to 
address the tough questions.

“It is pure politics that is defin-
ing the Brexit debate and forcing 
May to say this is not a big, dif-
ficult job, and it is all in hand,” 
Penman said. “When anyone 
pops their head above the para-
pet, former permanent secretar-

ies, ex-cabinet secretaries, the 
IFG, and says this is going to take 
a long time and is complex, they 
are immediately shot down and 
accused of betraying the will of 
the people.”

Mrs May is to begin the formal 
process of exiting the EU by the 
end of March. 

While the newly created in-
ternational trade department 
and the Foreign Office have been 
granted extra resources to deal 
with the new workload, the rest 
of Whitehall is being stretched by 
cuts. Mr Penman cited the Home 
Office, which will have to design 
a new visa system to manage 
EU migration, and the Depart-
ment of the Environment, which 
distributes £3bn of EU money 
to farmers, as under particular 
strain.

“The civil service is either 
going to have to be given more 
resources to deal with Brexit and 
its usual work or it will have to 
change its priorities,” he added. 
The Cabinet Office said: “The 
civil service is fully focused on 
delivering the government’s 
commitment to leave the EU and 
get the best deal for the UK.” 

John Kerry has delivered a 
stinging rebuke of the Israeli 
government, accusing it of 
making the establishment 

of a viable Palestinian state 
nearly impossible through the 
expansion of settlements in the 
occupied West Bank and East 
Jerusalem.

With Israeli prime minister 
Benjamin Netanyahu joining 
forces with president-elect Don-
ald Trump to attack the Obama 
administration, the US secretary 
of state said Washington allowed 
a UN resolution critical of Israel 
to pass last week as a last-ditch 
effort to keep the idea of a “two-
state solution” alive.

In the most detailed criticism 
by a US official of Israeli settle-
ment construction, Mr Kerry 
said the West Bank was being 
“broken up into small parcels 
like a Swiss cheese that can 
never constitute a real state”. In 
a speech at the state department, 
he added: “The United States 
cannot properly defend Israel 
if we allow a viable two-state 
solution to be destroyed before 
our eyes.”

The US abstention last week 
at the UN on a resolution con-
demning settlements prompted 
a furious reaction from Mr Ne-
tanyahu.

As well as aggravating the 
already toxic relationship be-
tween him and President Barack 
Obama, the furore opened up an 
unprecedented rift between the 
sitting Democratic president and 
his Republican successor, who 
yesterday pledged to change 
approach when he takes office 
next month.

“We cannot let Israel be treat-
ed with such total disdain and 
disrespect,” Mr Trump said on 
Twitter ahead of Mr Kerry’s 
speech. 

Those who take tomorrow get ahead by staying 
in charge of their transactions like never before. 
With our electronic funds transfer platform, 
you too can send money anywhere in the 
world quickly, safely, and conveniently.

INTERNATIONAL FUNDS TRANSFER

SECURE FAST AVAILABLE
24/7

24

ANYWHERE
ANYHOW

ANYTIME

A2 Friday 30 December 2016BUSINESS  DAY C002D5556

to the LPC, said it was “hard to 
imagine another cause”. The data 
also fit with anecdotal evidence 
from employers.

The decision to adopt a sharp-
ly higher minimum wage was 
taken by George Osborne, for-
mer chancellor, who believed it 
would break the economy out 
of its “low-pay, low-productivity 
trap”. He promised to increase 
the rate until it reached 60 per 
cent of median earnings by 
2020. On a like-for-like basis, 
this would give the UK one of 
the highest minimum wages in 
the world.

Early indications suggest 
employers coped with the in-
crease from £6.70 to £7.20 an 
hour through lower profits and 
passing on some of the cost to 
customers. The LPC studied the 
inflation rates for “minimum 
wage goods” such as haircuts, 
cleaning services and menu 
prices in cafés and found these 
goods had seen bigger rises than 
average.

Some economists had warned 
that the national living wage 
would cost jobs by making staff 
too expensive to hire, but there 
is no sign yet of any widespread 
damage. Employment growth 
has flattened recently but some 
attribute this to the Brexit vote. 
The jobless rate is at an 11-year 
low of 4.8 per cent.

The LPC found employment 
and hours had fallen in some 
low-paying sectors such as 
cleaning and social care, but 
increased strongly in others in-
cluding textiles and employment 
agencies. However, it warned 
that it was still too soon to draw 
firm conclusions about the im-
pact on employment.

Many employers say they 
coped this year but worry about 
how to manage the increases 
pencilled in between now and 
2020. Low-pay sectors such as 
hospitality and agriculture rely 
heavily on EU migrant workers 
and fear they will lose access to 
this pool of labour after Brexit.

Dave Penman, FDA general secretary

SARAH O’CONNOR
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S
outh Korea has fined 
Qualcomm Won1.03tn 
($854m), accusing the 
company of abusing its 
dominance in wireless 

chips to force excessive licensing 
fees on smartphone makers.

The penalty, one of the biggest 
antitrust fines in history, could 
have wider ramifications, with 
Qualcomm facing similar actions 
around the world over its licensing 
practices for technologies that are 
core to high-speed wireless com-
munications standards.

“Qualcomm has forced uni-
lateral, unfair terms on licensing 
contracts without going through 
a fair calculation process,” Shin 
Young-sun, a director at the Ko-
rean Fair Trade Commission, said 
in Seoul yesterday. “This would 
be our first ruling to correct Qual-
comm’s unfair business model . . 
. to revive fair competition in the 
telecoms sector.”

The case centres on complaints 
by Korean smartphone manufac-
turers that the biggest standalone 
chip designer charged them exces-

BP has made its biggest 
downstream acquisition 
since 2001, spending al-
most $1.3bn on 527 fuel 

stations in Australia, in the latest 
deal announced by the oil group 
before the end of the year.

The UK company is acquiring 
the petrol stations with conve-
nience stores from Woolworths, 
Australia’s largest grocery chain, 
which has been overhauling 
its business following the rise 
of German discounter Aldi in 
Australia.

The A$1.78bn ($1.28bn) deal, 
which includes a further 16 sites 
that are under construction, is 
the latest spending commit-
memnt announced by BP in the 
past month, as it pursues growth 
opportunities following retrench-
ment after the 2010 Deepwater 
Horizon oil spill.

BP and European rival Total of 
France have been on a year-end 
spending spree amid signs that 
confidence is slowly returning to 
the oil and gas sector.

In the fortnight leading up to 
Christmas, BP agreed to invest 
almost $1bn in a partnership 
with Kosmos Energy of the US 
to develop offshore gasfields in 

Nationalisation of key lender turns a page 
in Ukraine reform efforts

sive royalties by calculating its fees 
based on the total cost of a hand-
set, rather than that of the chip set 
or other components.

Samsung Electronics and LG 
Electronics rely on Qualcomm’s 
semiconductors to provide their 
high-end handsets with process-
ing power and speedy data con-
nections. They have complained 
that the royalties they pay are too 
high. Analysts estimate that South 
Korean handset makers pay a 
combined Won1.5tn in annual 
royalties.

South Korea accounts for one-
fifth of Qualcomm’s annual global 
sales of $25bn, according to the 
KFTC.

Samsung makes some of Qual-
comm’s chips on a contract manu-
facturing basis, but is also taking 
on Qualcomm by seeking to sell 
its own application processors to 
other smartphone producers.

The move drew a strong protest 
from the US chip company.

Don Rosenberg, Qualcomm’s 
general counsel, said the group 
would challenge the findings in 
court, though it would have to pay 
the fine pending appeal.

west Africa, and struck a $2.4bn 
deal for a 10 per cent stake in Abu 
Dhabi’s largest onshore oilfields.

Of the estimated 6,800 retail 
fuel stations in Australia, about 
1,400 are branded BP but only 
350 are owned and operated by 
the group. The others are inde-
pendently owned and managed.

BP said the acquisition, which 
will be subject to competition ap-
proval, will take its share of the re-
tail fuel market in Australia from 
about 5 per cent to 12 per cent.

However, the group expects 
to have to sell sites in certain 
locations to satisfy competition 
concerns. BP’s other assets in 
Australia include the country’s 
largest refinery, Kwinana, in 
Western Australia and a 16.7 per 
cent stake in the North West Shelf 
Venture, which accounts for more 
than 40 per cent of domestic oil 
and gas production.

The Woolworths fuel busi-
ness generated sales of A$4.6bn 
in the retailer’s last full financial 
year and earnings before inter-
est, tax and exceptional items of 
A$117.8m.

Woolworths said the disposal, 
which is not expected to be com-
pleted before January 2018, would 
not have a “material” impact on 
its earnings. 

Late on the Sunday before 
Christmas, Ukraine’s govern-
ment nationalised Privat-
Bank, the country’s most 

powerful bank. This was no small 
step. With 37 per cent of retail depos-
its and one-fifth of banking assets, the 
lender is of crucial systemic impor-
tance to the country.

But it had been subject to ru-
mours for weeks about the state of 
its balance sheet. The morning after 
the nationalisation announcement, 
Valeria Gontareva, Ukraine’s central 
bank governor, said PrivatBank had 
an 148bn hryvnia ($5.5bn) hole in 
its accounts, due in part to widescale 
related-party lending. Some 97 per 
cent of the corporate loan book, she 

said, was to individuals or entities 
linked to the bank or its two oligarch 
owners, both among Ukraine’s top 
five richest men.

International financial institu-
tions applauded the state takeover. 
It has been widely seen as the culmi-
nation of Ukraine’s efforts since 2014 
to clean up a dysfunctional sector 
dominated by oligarch-owned banks.

Restructuring the banking sec-
tor has in fact been one of Ukraine’s 
most successful reforms since the 
2014 pro-democracy revolution that 
prompted Russia to annex Crimea 
and foment a separatist war in the 
east.

Imposing more stringent regula-
tion, the National Bank of Ukraine has 
closed 80 of the country’s 180 banks, 
leaving it with fewer, but larger and 

more transparent lenders.
But with the economy in the 

doldrums, the sector has a long way 
to go to recover profitability. In the 
year to September, the banking sys-
tem reported a return on equity of 
minus 7.5 per cent - though that was 
a big improvement on minus 30.5 
per cent in 2015 and minus 52 per 
cent in 2014. The clean-up and the 
PrivatBank nationalisation have left 
half the banking sector by assets and 
four of its top 10 banks in state hands 
- though officials aim ultimately to 
re-privatise PrivatBank.

The hope now is that these more 
transparent and better-capitalised 
lenders can jump-start the lending 
the country desperately needs to re-
store its war-torn economy, after GDP 
contracted 17 per cent since 2014.

BP buys Australian fuel 
stations in year-end deal

The FTSE 100 set a new clos-
ing high yesterday, capping a 
remarkable year for London’s 
blue-chip index that has been 

lifted by the mining sector and a falling 
pound.

On the City’s first day back after 
the Christmas holiday, the FTSE 100 
rose 0.5 per cent to close at 7106.08, 
surpassing the previous closing high of 
7103.98 that had stood since April 2015.

Although London-based, investors 
say the large number of multinational 
companies on the index has left the 
FTSE 100 as one of the chief beneficia-
ries of hopes that the global economy 
will strengthen next year.

At the same time, sterling’s weak-
ness has polished the profits of those 
UK-listed companies with significant 
dollar earnings.

“The market is more optimistic 
about the prospects for the global 
economy,” said Rory Bateman, head 

of European equities at Schroders “The 
UK has weathered Brexit better than 
expected, and in the US you have the 
Trump effect boosting expectations for 
looser fiscal policy. These are positives 
for investors.”

As they have done for much of 
2016, mining stocks did the heavy lift-
ing yesterday. Anglo American shares 
rose 3.5 per cent to 1,165p, while those 
of rival BHP Billiton climbed 4.3 per 
cent to 1,311p.

After a calamitous 2015, the min-
ing sector has been catapulted by the 
recovery in industrial metals thanks 
to stronger than expected growth in 
China and cuts in supply from the 
industry. The London Metal Exchange 
index of six metals has returned 21 per 
cent this year.

With a gain of almost 14 per cent 
this year, the FTSE 100 has outpaced 
Europe’s benchmark equity index, the 
S&P 500 and Japan’s Topix. However, 
when measured in dollar terms, the in-
dex is down almost 6 per cent this year 

given the sharp fall in sterling since 
Britain voted for Brexit in late June.

For some investors, that sterling 
weakness will herald more acquisi-
tions of FTSE companies next year.

“Whilst we saw unusually large 
amounts of M&A in the FTSE 100 in 
2016, the market appears to be antici-
pating further M&A in 2017 driven in 
part by the weakness of sterling,” said 
Mark Martin, head of UK equities at 
Neptune Investment Management.

Yesterday’s record close fell short 
of the index’s intraday tally of 7,129.83 
touched in October.

It is a sharp contrast to investors’ 
anxiety in the immediate aftermath 
of the Brexit vote, when banks, home-
builders and retailers were among the 
hardest hit. 

The index recovered its decline 
within a few days, as investors began 
to price in the effect of the pound’s fall 
on an index whose companies gener-
ate about 70 per cent of their revenues 
outside the UK.

Miners help FTSE 100 to all-time closing high
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O
debrecht’s record fine 
for illegal payments 
raises hopes that a 
renewed political will 
can deliver reform 

and bring a culture of impunity to 
an end in Latin America’s biggest 
economy. 

It revamped the Maracanã sta-
dium, Brazil’s home of football in 
Rio de Janeiro, for the 2014 World 
Cup, developed one of the largest 
hydroelectric dams in Africa and 
built a $1bn port in Cuba. But 
now Odebrecht, Latin America’s 
largest construction group, is in 
danger of being better known for 
creating one of the biggest bribery 
machines in corporate history.

The US Department of Justice 
last week described the operation, 
which channelled almost $788m 
to politicians and officials across 
a dozencountries, as an “unpar-
alleled bribery and bid rigging 
scheme” as it together with Brazil-
ian and Swiss authorities slapped 
a record fine of at least $3.5bn on 
Odebrecht.

The scandal that has torn 
through Odebrecht and threatens 
to unseat senior politicians in Bra-
zil and across the region had dis-
creet beginnings in the company’s 
mundane sounding “structured 
operations” division.

It was there - a secret operation 
in full public view - that Maria 
Tavares, a secretary at the com-
pany, began her work day, she told 
prosecutors, by “downloading a 
spreadsheet that contained the 
[bribery] payments to be made for 
that week” - essentially a payroll 
for politicians and public officials 
stretching from Brasília to Maputo 
in Mozambique.

So sophisticated was the op-
eration, which ran for at least a 
decade starting in 2001, that it 
used its own separate computer 
and email systems complete with 
code names for the payees, the 
payments - known as acarajés after 
a local fried bean cake - and the 
bag men who delivered the money. 
Odebrecht even set up its own, 
one-stop bribery shop by buying a 
bank in Antigua where the corrupt 
could open accounts and receive 
direct payments.

The revelations provided by Ms 
Tavares and others that Odebrecht 
engaged in “brazen” systematic in-
ternational bribery were revealed 
as part of a plea bargain agreed 
with US, Brazilian and Swiss pros-
ecutors last week. Odebrecht will 
pay at least $3.5bn for its wrong-
doing, including a $957m fine for 
Braskem, its petrochemical arm.

Beyond the figures, the discov-
ery that one of the most important 
companies in Latin America’s 
largest economy conducted such 
a crime for so long and in so many 
countries has shaken Brazil’s busi-
ness establishment to its founda-
tions. “Never has the political 
and economic system been hit 
so profoundly,” Gilmar Mendes, 
a Brazilian Supreme Court judge, 

told the Financial Times.
With many of the payments 

made through legitimate banking 
systems, the scandal is also raising 
questions over global compli-
ance requirements, particularly 
in the developing world, where 
Odebrecht paid off scores of se-
nior public officials and was only 
undone by a determined investi-
gation by Brazilian federal police 
and prosecutors with the support 
of crusading judges.

For the government of Presi-
dent Michel Temer and its efforts 
to revive Brazil’s economy the 
episode poses a threat. Brought to 
power in August after his prede-
cessor, the leftist president Dilma 
Rousseff, was impeached for ma-
nipulating the budget, investors 
are depending on an ambitious 
reform agenda to rescue what was 
six years ago one of the world’s 
fastest growing economies from 
its worst recession in more than 
a century.

Aside from the plea bargain 
announced in the US this month, 
nearly 80 executives of Odebrecht, 
including its former chief executive 
and scion of the founding family, 
Marcelo Odebrecht, have filed de-
tailed witness testimonies - that are 
yet to be made public - with Brazil’s 
Supreme Court.

Leaks to Brazilian media have 
claimed that Temer and senior 
figures in his ruling Brazilian 
Democratic Movement party have 
been implicated in some of the 
testimonies of these plea bargains. 
They deny wrongdoing.

Alongside a wider probe into 
corruption by construction groups 
and politicians at state-owned 
oil company Petrobras, known 
as lava jato (car wash), the Ode-
brecht investigation is changing 
the culture of impunity in Brazil. 

“Popular pressure is very strong in 
Brazil these days and no one can 
really stand corruption any longer,” 
says Sérgio Lazzarini, an author of 
books on crony capitalism in Brazil. 
“Everyone has the sensation we 
have been robbed all these years.”

Presiding over expansion
If one man summed up the 

sense of impunity that used to 
pervade Brazil, it was Marcelo 
Odebrecht. Barely into his 40s, he 
assumed the leadership of the con-
glomerate founded by his grand-
father Norberto Odebrecht, a de-
scendant of German immigrants to 
Brazil, in 2009. The group employs 
128,000 people of 70 nationalities 
and operates projects ranging 
from ports, dams, metro networks, 
highways and a nuclear submarine 
base in countries such as the US, 
Angola and Panama. It was one of 
Brazil’s first multinationals, with 
58 per cent of its operating income 
coming from offshore.

It prospered under Marcelo’s 
leadership and under the left-
ist governments of the Workers’ 
party, or PT. In the years following 
the re-election in 2006 of former 
PT president Luiz Inácio Lula da 
Silva, himself now a defendant 
in the Petrobras political fund-
ing scandal, Odebrecht’s gross 
revenue increased nearly sixfold 
to R$126.6bn ($38.6bn) for the 12 
months ending June 2016.

An exercise fanatic who report-
edly was such a workaholic he 
had to make notes in his calendar 
to remind himself to give his wife 
Bela and their three children a hug, 
Marcelo kept a hectic schedule. He 
would host heads of state from the 
developing world while plotting 
with his lieutenants how to influ-
ence various political contacts and 
manipulate bills going through 
congress to benefit Odebrecht and 

Braskem, according to court docu-
ments. He was particularly close to 
Mr Lula da Silva. He and his father 
Emílio Odebrecht regularly trav-
elled with the former president, 
who has denied accusations of re-
ceiving favours from the company, 
around Africa and Latin America to 
meet world leaders.

Sense of invulnerability
When the Petrobras scandal 

first broke in 2014 it exposed the 
nexus between big business and 
the illicit funding of political par-
ties and should have sent shivers 
around Odebrecht. It involved a 
cartel of construction companies 
that collaborated with Petrobras 
executives and politicians to ex-
change bribes and kickbacks for 
contracts. 

The investigation has led to 
82 people - ranging from former 
PT treasurer João Vaccari Neto to 
Marcelo Odebrecht himself - being 
convicted in the lower courts on 
charges ranging from corruption 
to money laundering while the 
Supreme Court, which is respon-
sible for trying serving politicians, 
is processing a further 74 cases.

And yet such was the sense of 
power at Odebrecht that Marcelo 
and his executives did not panic 
when prosecutors began probing 
Petrobras.

One associate remembers a 
meeting early in the investigation 
to discuss a loan in which the 
former Odebrecht chief became 
indignant when asked about the 
investigations and insisted it was 
all a plot to get at him and the PT-
led government. Marcelo seemed 
confident until the end in his abil-
ity to subvert the probes, discuss-
ing strategies for doing so with his 
senior executives, according to 
prosecutors. He even paid €3m 
to a “high official” in Antigua in 

exchange for the official refusing to 
provide information on Odebrecht 
to Brazilian authorities, accord-
ing to the plea bargain lodged in 
the US.

Indeed, for a long time, Marcelo 
seemed untouchable. But then 
in February 2015 the Petrobras 
scandal reached his door when 
a former executive at the energy 
company, Paulo Roberto Costa, 
told prosecutors he had received 
$31.5m in bribes from Odebrecht 
paid into a Swiss account. In June 
that year federal police swooped 
in an operation they called Erga 
Omnes - a Latin term signifying 
that the law applies equally to ev-
eryone. They arrested Marcelo and 
seized 11 mobile phones from his 
home. In March this year, Marcelo 
was sentenced to 19 years in jail 
for corruption and other charges.

Corruption - A Brazilian bribery machine
JOE LEAHY



T
he Nigerian economy, wit-
nessed significant stress in the 
first full year of the Muham-
madu Buhari administration 
(2016), as per capita income 

dropped, oil prices and output fell and 
foreign portfolio investors retreated.

Nigeria’s Gross Domestic Product 
(GDP) will decline in 2016, according to 
International Monetary Fund estimates.

The Federal Government responded 
to the collapse in growth by outlining 
plans to increase spending in 2016 to give 
a Keynesian type fiscal uplift to Africa’s 
largest economy.

However the inability to ramp up capi-
tal spending meant not much of a lift was 
achieved and latest data from the Finance 
Ministry show the policy response is not 
going according to planned.

Out of a planned N1.8 trillion in capi-
tal expenditure for 2016, the FG has only 
managed to spend 42 percent or N753.6 
billion, as at October 2016.

With consumer spending collapsing, 
private sector investments retrenching 
and current account in deficit from fall-
ing volume and value of exports, growth 
Nigeria will see its economy contract this 
year, the first time since 1991.

Policy mistakes from the central bank, 
power and dollar shortages for manu-
facturers and rising inflation and unem-

FG struggle to revive stagnant 
economy falls flat 
PATRICK ATUANYA
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ployment was also a hallmark 
of 2016.

Offshore investors continued 
to shun Naira assets in 2016 
despite favourable global risk 
conditions which fuelled a rally 
in emerging-markets in the sec-
ond half of the year.

Brent crude, the global oil 
benchmark, rallied to near $53 
a barrel after OPEC members 
agreed to cut production.

The naira closed at an all time 
low of N490 per dollar last week 
as dollar shortages intensified.

Businesses already burdened 
by poor electricity and transpor-
tation infrastructure, and low 
access to affordable financing 
contended with multiple taxa-
tion from regulatory agencies as 
well as inefficiencies at the ports.

In an indication of how the 
Nigerian economy deteriorated 
this year, the country slipped 
three places to rank 127 out of 
138 economies on the latest the 
World Economic Forum (WEF), 
Global Competitiveness Index 
(GCI) Report, 2016-2017.

The country was also unable 
to attract significant investor in-
terest even after prices of Naira 

assets fell sharply following the 
40 percent devaluation of the 
currency in June by the Central 
Bank of Nigeria (CBN).

The federal government owes 
local contractors as much as N1 
trillion for more than 200 on-going 
road projects while power compa-
nies are owed about N400 billion.

The financial sector is not un-
scathed by the debts, given the 
exposure of banks to some of these 
sectors, like the power sector.

The Nigerian Stock Exchange 
(NSE), broad index has returned 
-7.53 percent this year (Dec 23), 
after falling some 16 percent last 
year as foreign investors bailed on 

FG struggle...
Continued from page 1

Investors were relatively cau-
tious about investing in Nigerian 
Treasury-bills in 2016, with daily 
headlines about pipeline attacks 
and potential further shortfalls 
in oil output and FX earnings, 
even with attractive yields near 
22 percent.

Nigeria’s Misery Index (un-
employment plus inflation) hit 
an all time high of 47.7 percent, 
threatening political stability 
and social cohesion.

Business owners small and 
large were also affected by the 
difficult business environment 
of 2016 and lack of movement 
on reforms by the Government.

the country.
From the Q3, 2016 GDP data 

released by the national bureau 
of statistics (NBS) 25 (more than 
half) sector’s that make up GDP 
printed negative growth rates in-
cluding Manufacturing (-4.38%), 
Motor Vehicles and assembly 
(-33.31%), construction (-6.13% 
), Trade (-1.38%), Real Estate 
(-7.37% ), Education (-0.11%) and 
Human Health and social services 
(-2.31%).

About 4.6 million Nigerians 
were added to the unemploy-
ment rolls as the unemployment 
rate jumped to 13.9 percent in 
Q3, 2016.
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Stock market: Dearth of IPOs still a major challenge   
… Outlook bright with MTN Nigeria sale shares in 2017 
IHEANYI NWACHUKWU 

 Year 2016 has come and gone 
but it cannot be forgotten in a 
hurry. More especially for buy-
ers of naira assets like stocks and 
bonds, it was another challeng-
ing year indeed as increased 
monetary policy tightening 
shaped decisions in selecting 
portfolio mix.

Generally, the capital market 
became worse of following de-
velopments in Nigeria’s macro 
economy and a weakened naira 
which made most investors to 
show lukewarm attitude to-
wards naira assets.

At the Nigerian Stock Ex-
change (NSE), once saturated 
market for Initial Public Offering 
(IPOs), it was rather bedeviled 
by scarcity of IPOs for the whole 
of the outgoing year.

As Nigeria’s economic growth 
dampened, most prospective is-
suers (companies) were caught 
in the web of fears on whether 
they would get greater bargains/
values for their stock prices in 
proposed first share offers.

In 2016, the Nigerian stock 
market recorded negative dou-
ble digits growth for the third 
consecutive year, beginning 
in 2014 when it was the worst 
performing equities market in 
the globe after losing 16 percent.  
Many stocks on the local bourse 
sold at their worst price after list-
ing their shares for trading, just 
as many recorded their worst 
prices in decades during the 
current year.

This is evidenced in about 
N737billion lost as at December 
23. The stock market value at 
the beginning of the year was 
N9.85trillion but has dropped 
remarkably to N9.113trillion by 
December 23.

Insight: General Overview 

Disappointingly, the much 
anticipated share sale by MTN 
Nigeria which would have im-
pacted positively on the market 
value and volume did not take 
place in 2016. However, the 
South Africa’s telecom group 
has met with Securities and 
Exchange Commission (SEC) 
Nigeria to discuss a possible 
initial public offering and share 
sale structure ahead of plans 
for 2017.

Interswitch Limited, which 
processes payments for banks 
and owns a brand of debit cards 
in Nigeria, suspended plans to 
raise as much as $1 billion in an 
initial public offering (IPO) as 
investors fret over further poten-
tial weakness in the naira and 
a shortage of foreign currency.

The company, which oper-
ates in five African countries, 
had met with banks including 
Bank of America Corporation, 
Barclays Plc and Standard Bank 
Group Limited about a potential 
2016 share sale in Nigerian and 
London Stock Exchanges.

The IPO would have enabled 
London-based private equity 
group Helios Investment Part-
ners LLP, a shareholder, to re-
turn some money to investors.

As the market awaited more 
listings, some companies were 
also delisted. The Nigerian Stock 
Exchange delisted these com-
panies: Lennards (Nigeria) Plc, 
P.S. Mandrides & Company Plc, 
Premier Breweries Plc, Costain 
(W.A) Plc, Navitus Energy Plc, 
and Nigeria Ropes Plc. These 
companies were delisted from 
the official list of the Nigeria 
Stock Exchange effective De-
cember 1, 2016. The decision 
to delist them was due mainly 
to their inability to comply with 
the listing rules and regulations 

guiding quoted companies.
Aside this compulsory del-

isting, other companies made 
moves to delist from the NSE. 
For instance, the directors of 
AshakaCem Plc passed a reso-
lution for voluntary delisting 
of the company from the floor 
of the Nigerian Stock Exchange 
(NSE).

Speculators found solace in 
fixed income securities

As tightened monetary policy 
decision further make stocks 
unattractive, speculators sold 
down their holdings in most 
stocks in search of higher re-
turns at the fixed income market 
due to rising yields on fixed 
income securities.

To even worsen matters, the 
Nigerian Stock Exchange was 
bedeviled by weak corporate 
earnings and surprising losses 
as economy impacted negative-
ly on companies performances.

Most speculators had in 2016 
anticipated more mixed trad-
ing patterns with momentum 

Continues on Page 3



Subdued demand, buyer supremacy 
define market transactions in 2016

T
hough construction ac-
tivities were seen here and 
there with a few mansions, 
residential, retail malls and 
office towers springing up 

and changing the city skyline in 2016, 
the real estate sector within the year 
had a fair share of the impact of eco-
nomic headwinds as subdued demand 
and buyer supremacy defined market 
transactions, leaving investors and 
developers in sobering moments.

Falling national revenue, liquid-
ity squeeze, decline in foreign and 
local investment, high interest rate, 
weakening currency, low productiv-
ity and contraction in GDP growth all 
culminated in an economic recession 
that crippled consumer purchasing 
power and almost dried up appetite 
for investment.

Virtually, all sectors of the econo-
my have been affected and businesses 
were struggling to remain afloat. But, 
according to Olurotimi Akinlose, CEO, 
Residential Auction Company (RAC), 
no other sector of the economy was 
more affected than the real estate 
sector particularly in the major urban 
centres such as Lagos, Abuja and Port-
Harcourt.

Adetokunmbo Ajayi, President/
CEO, Propertygate Development 
and Investment Company Plc, recalls 
that the market as at the end of third 
quarter of the year had recorded 8.20 
percent sectoral contributions to GDP, 
a decline compared to 8.74 percent 
recorded the same period in 2015.

Because lending institutions were 
also facing their own troubles, lend-
ing to the sector was anything but 
cheerful and, according to a Central 
Bank of Nigeria’s report of November 
2016, interest rate on prime lending to 
real estate activities from 26 percent 
of lending banks was between 24 
percent-29 percent per annum and 18 
percent-23 percent per annum from 
52 percent of lenders.

CHUKA UROKO
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The maximum lending rate from 
most of the lending banks (87 percent) 
was between 24 percent-36 percent 
per annum. Mortgage financing to 
property buyers did not fare better, 
with unpleasant consequences for 
dreams of potential property buyers 
and real estate operators.

 “Both commercial and residential 
real estate have taken a hit from this 
crisis which has brought about a slow-
down in market transactions across 
the country”, notes Akinlose, adding, 
“demand for real estate assets dropped 
significantly, leading to price fall, 
especially at the high end residential 
markets where demand, by the third 
quarter of the year, dropped by about 
20 percent”.

Many buildings, including old and 
newly completed apartment blocks, 
have remained unoccupied, pushing 
vacancy factor index (VFIX) in resi-
dential properties to a new high which 
Bismarck Rewane, CEO, Financial 
Derivative Company, estimates at 74 
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percent, up from 64 percent in 2015.
The rate of vacancy in both resi-

dential and commercial properties, 
including retail malls and commercial 
office buildings, is however a matter of 
debate but a walk through the high-
brow locations in the country such as 
Asokoro in Abuja and Ikoyi, Victoria 
Island, Lekki and Apapa in Lagos 
shows quite a good number of houses 
looking for buyers or tenants or both.

“A developer who compromises on 
the quality of materials, no matter how 
highbrow the property’s location, has 
no right to place an exorbitant price on 
it”,  says Sijibomi Ogundele, MD/CEO, 
Sujimoto Construction, insisting that  
“luxury apartments are in high de-
mand while poorly finished buildings 
with exorbitant prices constitute the 
pile of empty apartments constantly 
being alluded to”

He says that Nigerian developers 
must realise that times have changed 
and the ‘quick fix - quick gain’ syn-
drome has ended. “Real estate develop-

ers who fail to understand that inves-
tors are now upbeat about quality 
and finishing after having seen same 
from their travels abroad, will soon 
fade away”.

Besides low demand and high 
vacancy rate, another dominant fea-
ture of market in the outgoing year 
was the supremacy of the buyer. It 
was literally a buyer’s market as the 
few that were on the market became 
cautious, choosy and evasive, caring 
so much about finishing and quality 
of materials.

The real estate buyer’s market 
was boosted by the crippling impact 
of recession which has created an un-
usual economic situation where there 
is inflation alongside negative growth 
in the economy.

“We are at a time when there is 
need to involve prospective clients and 
take their opinions into consideration 
in every step of the construction pro-
cess in order to give more value and 
avoid waste; now people are much 

more choosy, they want value for their 
money and they know exactly what 
they want”, said Andrea Geday, MD, 
Elalan Construction, who spoke at a 
forum in Lagos.

Hakeem Oguniran, MD, UAC Prop-
erty Development Company (UPDC) 
advised that developers should re-
think their value proposition beyond 
the usual value drivers such as loca-
tion, quality and pricing. “Softer issues 
are now critical such as flexibility in 
payment plan;  there is need for cus-
tomer leadership, project customiza-
tion, financing support, post delivery 
management, and asset replacement”, 
he pointed out, stressing that time was 
now to sit customers down and get 
exactly what they want.

In the commercial office space, fall-
ing demand and increased supply of 
space has dropped rents significantly 
from $1,000 and above per square 
metre as at the last quarter of 2015 to 
$800-$850 per square metres, creating 
a situation that has given ownership 
advantage of the market to tenants.

As at the third quarter of this, 
corporate occupiers continued to seek 
out deals to be had in the commercial 
office space which has increasingly 
turned into a tenant’s market. The 
oversupply in office space and low ten-
ant demand continued to put down-
ward pressure on achievable rents.

Opuda Sekibo, a researcher at Broll 
Nigeria, notes that although landlords 
maintained asking rents over the 
third quarter of the year, they were 
however willing to include attractive 
non-rent incentives, by way of fit out 
allowance and rent free periods as a 
means to drive up occupancy in their 
buildings.

Unlike before when oil and gas 
companies were the major market 
drivers, some of the key drivers of 
demand for Grade A office space in 
the market now have come from the 
multinational manufacturing as well 
as financial and business service sector 
most of whom are looking to relocate 
to better quality buildings in the core 
commercial districts.

remaining with the bears as 
broader growth concerns reso-
nated against a backdrop of 
released third-quarter (Q3) 
GDP numbers which came in 
worse than expected at minus 
2.24percent.

The Nigerian economy 
plunged deeper into reces-
sion as gross domestic product 
(GDP) contracted 2.24 percent 
(year-on-year) in real terms in 
the third quarter (Q3) of 2016, 
from 2.06 percent from the 
second quarter. The country fell 
into first recession in 29 years.  
Amid this dismal economic 
growth, Nigeria’s inflation rate 
rose 18.5 percent year-on-year 

Stock market...
Continued from page 2

(y/y) in the month of November.
Foreign investors further 

pulled back
In the ten months to October 

2016, foreign inflows into the 
Nigerian Stock Exchange stood 
at N222.5billion against an 
outflow of N221.88billion.  Also 
year-to-date (ytd) foreign inves-
tors accounted for paltry 44.84 
percent of equities trading while 
domestic investors accounted 
for 55.16 percent. Total trans-
actions at the nation’s bourse 
decreased significantly by 32.44 
percent from N94.77 billion 
recorded in September 2016 to 
N64.03 billion (about $210mil-
lion) in October 2016.  Also, 
total transactions from Janu-
ary to October 2016 decreased 
significantly by 40.55 percent 
from N1.667trillion recorded 

within the same period in 2015 
to N991.11 billion in 2016. It was 
observed that both foreign and 
domestic activities are decreas-
ing, however the domestic activ-
ity is decreasing faster.

Analysts/ operators view
Sewa Wusu, Head of Re-

search & Investment Advisory 
at SCM Capital Limited ad-
vised that Federal Government 
should be very careful with laws 
that would force companies 
to list, noting that it would be 
counter to attracting the needed 
foreign direct Investments (FDI) 
into the country. Rather, he said 
through moral suasion, govern-
ment can advice multinationals 
to list.

“Another opportunity to get 
companies listed, particularly 
during the privatization process 

or programme should have 
been to enshrine such listing 
terms or clauses in the initial 
privatization arrangement or 
process. This to my view was the 
mistake made by the handlers 
of the recent privatization pro-
gramme, particulalrly, for the 
power sector and indeed during 
the licensing of telecoms com-
panies in the 90s,” Wusu said 
in his response to BusinessDay 
questions.

According to him, such listing 
terms should have been well 
stated or articulated as one of 
the pre-condition for the will-
ing buyers to list their shares 
on the stock exchange after 
certain years of operations. “I 
think going forward handlers 
of such programmes should 
think in this direction.  At this 

point in time, government can 
only appeal to such companies 
to list, but cannot automatically 
compel them,” he added.

The research analyst further 
urged the self-regulatory agen-
cies like NSE and the capital 
market apex regulator, SEC to 
embark on campaign that will 
encourage companies to list 
“by creating certain incentives 
for companies operating in the 
country.” “For instance, reduc-
tion in cost of listing and also 
ensuring that the opportunities 
to access long-term funding for 
expansion of their businesses 
are available in the capital mar-
kets through regular campaigns 
and workshops.

Victor Ogiemwonyi, CEO, 

Continues on Page 5
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M
anufacturers will re-
member 2016 as the 
year they had dollar 
crunch and shut down 
operations a number of 

times owing to their inability to import 
the needed inputs.

But they will equally not forget in a 
hurry the popular saying that ‘necessity 
is the mother of invention’ as many of 
them had to explore the export market 
and devise measures to source more 
raw materials locally.

“There have been more exporters 
this year. We have had many more 
companies coming to enrol themselves 
or their products in ECOWAS Trade 
Liberalisation Scheme (ETLS),” Tunde 
Oyelola, chairman, Manufacturers 
Association of Nigeria Export Promo-
tion Group (MANEG) told BusinessDay 
recently.

The ETLS is a necessary registration 
that enables products to move from one 
ECOWAS country to another without 
payment of duties/tariffs. Registration 
in the ETLS means that the product is 
ready for export.

In 2016 alone, 114 companies reg-
istered under the scheme, according 
to MAN Export Group. Many of the 
companies were new to the export 
business, while others were already in 
the sector but registered new products 
into the scheme.

Flour Mills concluded the registra-
tion of its Daily Delight and Semolina 
in the ECOWAS Trade Liberalisation 
Scheme (ETLS) in 2016.

Flour Mills also registered its Rom 
Oil, Spread and Margarine brands for 
export, while its subsidiary Northern 
Flour Mills enrolled Massa Flour and 
Massavita for export.

Guinness Nigeria Plc enrolled its 
Orijin drink for export into the regional 
market, just as Mamuda and Nasco 
registered new sacks and biscuit brands 
respectively for export.

 Royal mills and Foods Limited like-
wise expanded outside the Nigerian 
shores with its noodles and spaghetti, 
while Mapleleaf Press is now in the 
ECOWAS market with some of its exer-
cise and textbooks. Others that started 
exporting last month or registered new 
products for exports include Emos Best 
Industries (cosmetics), Dangote Agro 
Sacks (sacks), Aristocrat Industries 
(shrink films and stretch films) Grey De 
Koroun Nigeria Limited (Balila body 
cream, Balila body lotion, Balila petro-
leum jelly and Tony Montana powder).

This is, however, yet to reflect on the 
non-oil receipts as the first quarter (QI) 
2016 earnings stood at $826.22 million 

ODINAKA ANUDU

Dollar scarcity forced growth in 
export, local input sourcing

Friday 30 December 2016

2016 In Retrospect

…FX crunch, energy crisis were downsides

as against $1.60 billion in the corre-
sponding quarter of 2015.  In the second 
quarter of 2016, non-oil receipts stood 
at $576.97 million as against $631.5 mil-
lion, according to the Central Bank of 
Nigeria data.

In the third quarter, non-oil receipt 
stood at $192.80 million as against $1.20 
billion in Q3 of 2015, an aggregated data 
from the Manufacturers Association of 
Nigeria Export Group shows.

Apart from export, manufacturers 
were also forced to devise measures 
that would enable them to source their 
raw materials locally.

Brewers such as Nigerian Breweries, 
Guinness and International Breweries 
sourced a lot of grains from local farm-
ers and substituted barley for maize, in 
many cases.

“We are increasingly looking in-
wards, embracing resource-based and 
import-substitution industrialisation. 
While we keep exploring local inputs, 
we know this could need retooling and 
adjusting of machinery. We encour-
age those with the capacity to go into 
backward integration due to foreign ex-
change challenges,” said Frank Udemba 
Jacobs, president, Manufacturers As-
sociation of Nigeria (MAN).

Manufacturers also bought locally 
fabricated equipment because the for-
eign machinery they had could not fit 

into some of the local inputs.
 “Many local manufacturers are 

now changing their imported machin-
ery and are coming to us to buy local 
equipment,” Dele Oyeku, director of 
extension and linkages at the Federal 
Institute of Industrial Research Oshodi 
(FIIRO), told BusinessDay.

May & Baker and Dangote Group 
were among the firms that bought 
equipment from FIIRO in 2016.

Local input preference in 2015 was 
52 percent but manufacturers estimate 
that it could rise to 60 percent by end 
of 2016.

Despite these upsides, the 2016 was 
indeed the toughest year for Nigerian 
manufacturers in more than two de-
cades. Foreign exchange crisis reached 
a crescendo in 2016 as many firms could 
not find dollars to import inputs.

Leventis Foods, a subsidiary of car 
and real estate dealer AG Leventis, pro-
duced 1.5 million loaves of bread every 
week by June 2015, but the foods com-
pany only churns out 400,000 loaves 
weekly at the moment.

The 900,000 cut in bread production 
is attributed to dollar scarcity which 
makes importation of inputs difficult.  It 
is also caused by high cost and scarcity 
of flour, caused by shortage of dollars 
needed by millers to import high-qual-
ity wheat.  AG Leventis recorded a loss 

of N177 by the end of 2015, while profit 
before tax fell by 38 per cent to N329 
million, from N524 million in 2014.

“I can tell you that throughout Au-
gust, the dollars we got were only two 
percent of our needs. It will take a magic 
wand to say what will happen by the 
end of the financial year,” Joseph Baba-
tunde Oke, chairman, A.G Leventis, told 
BusinessDay.

Haffar Industrial Company Limited, 
producer of sewing and embroidery 
thread used by other manufacturers, 
requested $300,000 in October to im-
port textile inputs but got only $42,000 
through the inter-bank market. Haf-
far cannot meet about 50 percent of 
demand and has had production fall 
by 25 percent, Tarek Harfer, director, 
Haffar Industrial Company Limited, 
told BusinessDay.

Power outages in industrial zones 
and gas scarcity hit many firms in 2016.

Dangote Group had to invest in a 
coal-fired plant to ensure its produc-
tion stayed afloat. The Manufacturers 
Association of Nigeria (MAN) formed 
a power development company and 
entered into an agreement with some 
firms that would provide power to key 
industrial zones, starting with Amuwo-
Odofin and Henry Carr clusters in 
Lagos.  
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Oil, Gas industry: A mixture 
of good and bad in 2016

O
il and Gas operators describe 2016 
as a year in which the industry 
witnessed low activities due to lack 
of new projects and the deferment 
of some old ones.

This was basically due to low crude oil prices 
and lack of passage of the Petroleum Industry 
Bill (PIB).

They say due to the low crude prices, proj-
ects were either cancelled or deferred.

Oil service industries that built capacities 
and capabilities saw well trained personnel 
being retrenched, rig count very low; well 
intervention and well comple tion activities 
down to zero level.

The consequences, according to them, are 
that companies were unable to pay salaries and 
eventually lost capacities already built, which 
eventually resulted to irregular and delayed 
payment systems.

Security was also a big challenge in the  
course of the year as the Niger Delta militants  
kept  destroying  critical  infrastructures such  
as  the   Bonny export Pipeline , Trans Forcados 
pipeline, and because of this  a lot  of  company 
workers could not work , indigenous  oil  com-
panies  most especially,  were not been able to 
lift crude  oil  from their facilities for  sale at the 
international  market.

 “As we approach the end of 2016, we have 
some good news and some bad news in our lo-
cal content advocacy to save our country and 
get more of our people employed and increase 
the GDP in Nigeria while creating more sustain-
able Nigerian entrepreneurs,” Bank –Anthony 
Okorafor, president Petroleum Technology 
Association of Nigeria (PETAN) said.

“If $50/bbl. becomes the new normal, coun-
tries like Nigeria with large population, low 
reserves and an over dependence on oil could 
become severely stressed. These are interesting 
times because the mono-product that Nigeria’s 
finances hang on is being threatened and these 
have several consequences to local content 
compliance.”

On the good side, he said, the Minister 
of State for Petroleum Ibe Kachiukwu and 

OLUSOLA BELLO

Maikanti Baru, the Group Managing Director 
of the Nigerian National Petroleum Corpora-
tion (NNPC) have expressed support for the 
introduction of incorporated joint venture (IJV) 
structure to be in place to replace the issues 
from cash call debacle.

In  his  comment, Kayode Adeleke, senior 
Vice President, Russel Smith group, an inte-
grated oil servicing  company  said  the   year  
has had  significant  impact  on organisations 
as  companies down size  because  of the low oil 
prices  which affected their budgets.

This he also said has led to a lot of contracts 
being stopped due to financial problems.

 “Unfortunately, many indigenous oil com-

2016 In Retrospect

panies have to fold up because they are owing 
and also indebted heavily to financial institu-
tions.   Our inability as a country to manage 
our resources   properly when we had those 
excesses which we could have used to develop 
ourselves during a downturn like this has also 
contributed to our current predicament.”

Abiodun Adesanya, president of the  Nige-
rian Association  of  Petroleum Explorationists 
(NAPE)  said the biggest challenge  the country 
faced in 2016 was the issue of vandalisation of 
export facilities which significantly reduced 
what the  country could export and  conse-
quently  reduced  governments revenue and  
foreign exchange  which  further worsened 

the country’s economic situation.
He said on the good side, a component of 

the Petroleum Industry Bill (PIB) went to the 
national assembly, and there was a discovery 
of Owowo oil field by ExxonMobil, while there 
was an attempt by the government to reduce 
the level of subsidies on petrol in the course of 
the year.

“The  government also agreed  to terminate 
the  joint  venture  cash  call and redeem   the  
joint  venture  deficit,  there was  a lot more 
production  in deep water but  with less  money  
going  to the  government,” Adeleke said.

Stock market...
Continued from page 3

Partnership Investment Company Plc 
said what the companies need to attract 
them to list is incentives like tax breaks. 
“A law will be an over kill. Regulated en-
tities can be asked to list for the public 
good”, Ogiemwonyi who is the immedi-
ate past chairman of the Association of 
Issuing Houses of Nigeria (AIHN) told 
BusinessDay in a terse response.

Going by Nigeria’s current weak 
macroeconomic environment and low 
liquidity in the equity market, research 
analysts at FSDH Merchant Bank said the 
market may not witness improvement 
in activities towards the end of the year.

The unclear economic direction and 
shortages of foreign exchange (FX) con-
tinued to weigh down risk appetite in the 
equity market,” FSDH analysts noted, 

while adding that increased purchases 
from investors due to the attractiveness 
of the yields on the FGN securities leads 
to the lower yields.

Apex regulator –the Securities and 
Exchange Commission (SEC)

The Securities and Exchange Com-
mission (SEC) intensified efforts at 
increased investor protection as shown 
in a number of sanctions meted out to 
both licensed market operators and 
individuals.

The SEC which last year launched 
the e-Dividend Mandate Management 
System (e-DMMS) in conjunction with 
the Central Bank of Nigeria (CBN) said 
it yielded desired results in 2016. Regis-
trars were able to pay out N29.3 billion of 
the N90 billion of unclaimed dividends 
recorded at the beginning of the year, 
through the e-dividend scheme.   

The regulatory effort in conjunction 

with all Deposit Money Bank was a 
means of reducing the level of unclaimed 
dividends in the capital market, ease 
the direct cash settlement initiative and 
generally boost capital market processes 
that will enable investors get their re-
turns with ease. The latest in Securities 
and Exchange Commission regulatory 
initiatives was the signed Memorandum 
of Understanding (MOU) with its Moroc-
can counterpart, Autorite Marocaine Du 
Marche Des Capitaux (AMMC).

The MoU serves as a platform for 
regulatory cooperation and information 
sharing between the two capital market 
regulators. This was a first step towards 
achieving an effective cross border mar-
ket policing between the two jurisdic-
tions and enhanced market development 
through leveraging mutual comparative 
advantages. The bilateral discussions 
covered a wide range of issues aimed 

towards deepening the mutual relation-
ship between the two Countries. These 
included agriculture, aviation, immigra-
tion, banking, capital markets and the 
extractive industries, among others.

The SEC is working on MoU with the 
Economic and Financial Crimes Com-
mission (EFCC) to provide an efficient 
and effective policing of the capital 
market. Though, there has been a close 
relationship between the SEC and the 
EFCC.

Nigerian Stock Exchange (NSE)
Consistent with its commitment to 

broaden and deepen the Nigerian capi-
tal market, the Nigerian Stock Exchange 
intensified efforts to develop the neces-
sary infrastructure and framework to 
launch derivative products in the market. 
It has been working very hard to set up 

Friday 30 December 2016

Continues on Page 7



6 BUSINESS  DAY C002D5556

2016 In Retrospect
Friday 30 December 2016

T
he year 2016 may not have 
turned out well for the health 
sector owing to challenges fu-
elled by scarcity of forex.

Last year, the Federal gov-
ernment budgeted N250bn for the sector 
with recurrent expenditure at N221bn and 
capital expenditure at N28.6bn which is 
4.13 per cent of the total budget.

The health budget for 2017 shows that 
4.17 percent of the total budget on health 
is N303.87 billion, recurrent expenditure is 
N252.87 billion while capital expenditure 
is N51 billion.

The allocations for 2016 and 2017 still 
fall short of the World Health Organisations 
(WHO), which recommended 15 per cent.

The scarcity of forex was the tempest 
that rocked the boats of many sectors in 
the country in 2016, and sadly, the health 
sector was greatly affected due to scarcity 
of pharmaceutical products as there was 
a dearth of vital drugs in hospitals and 
various pharmaceutical stores nationwide.

Pharmacists and doctors expressed 
displeasure over the unavailability of 
drugs. Those available have increased in 
price. An interview with a medical prac-
titioner, Lanre Yusuf, revealed that there 
were major drugs needed in hospitals that 
they did not have access to, because “they 
are heavily regulated medications and they 
are prone to abuse”.

“Yes,  some drugs are off the shelf like 
the routine anti-hypertensive medication, 
anti-diabetic medications, even some 
routine for chemotherapy for cancer 
treatments and some narcotic pain killers 
are becoming difficult to get access to. 
The regular paracetamol is still accessible 
as well as some local drugs. Drugs like 
antibiotics anti-malaria, paracetamol are 
still available but at a premium”, adding 
that foreign drugs like the oncology drugs 
are not available, and that most of them are 

Health sector in review
ANTHONIA OBOKOH, TIAMIYU 
ADIO AND DESMOND OKON

manufactured out of the country and have 
been difficult to access.

Early this year, The Chairman, Phar-
maceutical Manufacturers Group of 
Manufacturers Association of Nigeria, 
PMG-MAN, Okey Akpa, had warned Nige-
rians to prepare for scarcity of drugs in the 
country at a press briefing organised by the 
Pharmaceutical Society of Nigeria as part 
of activities that led to the investiture of its 
20th President, Ahmed Yakassai, in Lagos.

However, the recent statement made 
by the Chairman, Association of Com-
munity Pharmacists of Nigeria, ACPN, 
Abiola Paul- Ozieh at the 2016 Community 
Pharmacists Education Conference held 
recently in Lagos, shows that the situation 
has exacerbated as all hopes of positive 
improvements appear bleak unless the 
Federal Government stands up to the 
challenge.

According to numerous reports, ana-
lysts and experts pointed out that if nothing 
is done to meliorate the situation, there 
would be delays in medical procedures, 
the influx of fake drugs in the country could 
rise and death toll may also increase.

Another major challenge the health 
sector faced in 2016 was an increase in can-
cer cases. According to the World Health 
Organisation (WHO) report, more than 70 
per cent of cancer deaths occur in low- and 
middle-income countries. Although the 
risk of developing or dying from it is still 
higher in the developed world, still, early 
detection and prompt medical attention 
are vital in its management.

Remi Ajekigbe, head of Radiotherapy 
and Oncology Department of Lagos Uni-
versity Teaching Hospital, LUTH said “The 
numbers of patients that have been treated 
are many and those that are still receiving 
treatment are uncountable because more 
people are still having cancer hence the 
reason I call it an epidemic.” 

“We need many more cancer centres 
and that bring us to the point that we 
need to train more cancer specialists (on-

Start-ups led top tech investments 

W
hile 2016 was not ex-
actly the year many big 
organisations will imag-
ine celebrating, for tech 
start-ups in Nigeria it was 

a different outcome. For many of them, par-
ticularly those with exciting prospects there 
was a lot to cheer. To be sure, 90 percent of 
these start-ups were mostly manned by at 
most six people.  

Barely days to the end of 2016, Paystack a 
fintech start-up founded in January by Shola 
Akinlade and Ezra Olubi, announced it has 
secured a $1.3 million seed round from both 
international and homegrown investors, the 
trio of Comcast Ventures, Singularity Invest, 
and Tencent. The start-up had earlier been 
accepted into the world-famous Y Com-
binator program, based in Silicon Valley.

Speaking to BusinessesDay later in an 
interview, Ezra Olubi, said the investment 
“gives us an opportunity to build out our 
product, better chance of securing new 
partnerships to make it work, and expand-
ing into new markets.”

The financial technology (fintechs) 
start-ups led the way in the volume of 

FRANK ELEANYA investment. A KPMG report on fintech 
start-ups released in November stated that 
the industry saw about $200 million in 
investment in 2016. Driven by a growing 
population of young people with a healthy 
appetite for innovation (115 million people 
below the age of 35) and a huge financial 
inclusion potential, significant investments 
naturally followed.

The investors came from different 
countries and continents around the world, 
including local homegrown investors. There 
were a number of venture capitalists firms, 
angel investors, corporate investors, big 
players in the financial services and gov-
ernment agencies. Investment tours were 
organised by organisations like Ingressive 
Africa, Seedstars and many others.

In the course of the activities, Vanso In-
ternational Corporation, a mobile payment 
start-up sealed a $75.26 million investment 
from local investor, Interswitch Limited. 
Flutterwave secured over $300,000 between 
the months of May and June from Silicon 
Valley based, Y Combinator and VC Fintech 
Accelerator. Appzone, a software provider 
for the financial services industry was part 
of a $3 million investment from a business 
connection company based in South Africa.   

Beyond the fintech industry there were 
other tech start-ups like Andela which re-
ceived a $24 million seed funding from the 
Chan Zuckerberg foundation. That invest-
ment was followed by the visit of the Face-
book founder, Mark Zuckerberg to Nigeria. 
While Seamfix Nigeria signed a $17 million 
contract with MTN to resolve its SIM card 
registration challenge in August. Meanwhile 
the Co-creation Hub had partnered with the 
Bank of Industry in February to launch a N1 
billion seed capital to support next genera-
tion infrastructure technology builders in 
Nigeria over the next two years. Nigerian 
hotel reservation start-up, Hotels.ng also 
secured a $10 million investment from 
Dangote Investment Group (DIG) in April.   

It should be noted that most of the 
investments leveraged the growth in mo-
bile connectivity also experienced in the 
year. NCC report released in the month 
of December put the name of active users 
of telecommunication services at 153.51 
million by the end of October 2016. Mobile 
broadband penetration stood at over 20 
percent just 10 percent shy of hitting the 
2018 target of 30 percent.

Despite the progress experienced, the 
tech landscape still experienced some 

challenges that in many ways crimped the 
degree of growth. In terms of the infrastruc-
ture to sustain the growth, experts said the 
government should have collaborated with 
the private sector to provide the necessary 
infrastructure in the sector. This opportunity 
was largely not exploited in 2016.

Additionally, experts also said the 
government’s response to regulating and 
encouraging the building of cloud infra-
structure in Nigeria was below expecta-
tion. Local content drivers were largely not 
considered with all sense of seriousness.

From the regulatory point of view, 
many experts also believed that little was 
done to exploit the regulatory opportuni-
ties presented in the sector. Although the 
government had signed a Cyber Security 
Prohibition Act in 2015, experts who spoke 
to BusinessDay said the implementation 
aspect of the law was yet to commence. 
Rasheed Adegoke, chief executive officer of 
Algorism Limited, said the government may 
need to review the contents of the Act as 
major technology developments may have 
overtaken some of the provisions.

Compared to other federal agencies 
the Central Bank of Nigeria (CBN) set itself 
apart in 2016 by making efforts to keep 

up with the latest disruptions in financial 
services industry. However some experts 
expressed disappointment that it largely 
ignored developments in blockchain and 
the Bitcoin phenomenon. It was not until 
December 19, 2016 that the apex bank in 
conjunction with Nigeria Deposit Insurance 
Corporation (NDIC) announced it has set 
up a committee to study bitcoin.

As the 2017 beckons, many players in 
the tech space expects the government to 
be more active, collaborating more with 
the private sector to build the necessary 
infrastructure and create the enabling en-
vironment for the industry to thrive.

As for start-ups like Paystack, 2017 will 
herald even bigger disruptions. It “would 
come with additional offerings product 
wise. We are currently piloting direct bank 
debits with a couple of businesses and we 
will go live with that,” Olubi said.

Jeff Clarke, vice chairman of Opera-
tions and president of Client Solutions 
for Dell EMC, predicted in a received by 
BusinessDay that 2017 was the year of the 
2democratization of   immersive creativity. 
Expect even more disruption to come down 
the pipe.” 

cologist) radiotherapist, medical institutes, 
therapist radiographers, the biomedical 
engineers,” he said.

“As at now Nigeria has only 50 Ra-
diotherapists and Oncologists cancer 
specialist for over 170 million Nigerians. 
Government should concentrate in train-
ing of manpower in this field; that is the 
way out,” he noted.

For Ajekigbe, “If we have the means to 
treat our people nobody will travel abroad 
for treatment. We should also educate 
the masses on early detection of cancer; 
early detection need a cure for cancer late 
presentation is disastrous.”

Malaria remains a major concern 
even going into 2017. Malaria in Nigeria 
is measured one of the major preventable 
diseases that accounts for more cases and 
deaths in Nigeria. It is a huge challenge to 
bring malaria from control to elimination 
phase, especially in a country with an im-
peded economy such as Nigeria.

According to National Malaria Elimina-
tion Program (NMEP), Malaria is a risk for 
97 percent of Nigeria’s population and the 

remaining 3 percent of the population live 
in the malaria free highland.

Of those who sought treatment for 
fever, 57 per cent went to the private sector 
(private hospitals, pharmacies, proprietary 
patent medicine vendors mobile clinics) 35 
per cent went to public sector, and 9 per 
cent went to other including traditional 
healers.  

 Notable challenges in achieving 
malaria elimination in Nigeria are drug 
resistance, treatment failure, insecticide 
resistance and climate change.

Experts have said that going forward, 
focusing on the distribution and use of 
bed nets, called Long Lasting Insecticidal 
Nets (LLINS) and the use of the artemisinin 
based combination therapies ACT have 
been adopted to treat malaria in Nigeria, 
which was recommended by World Health 
Organisation (WHO).

In all of these, funding is vital and Nige-
ria’s health insurance scheme which ought 
to be a major player is under threat as a 
combination of inadequate funding from 
the public sector and poor capitations to 

doctors compound problems in the sector.
The Federal Government had a total 

budget of N6trn in 2016 out of which 
N250bn was allocated to the Federal 
ministry of health. These represent an 
allocation of 4 percent of the total budget; 
the capital budget allocation to the health 
care was N28bn out of a total capital budget 
of 1.6trn.

Umar Sanda, national president of 
Healthcare Provider Association of Nigeria 
(HCPAN), called for deeper commitment 
from the government.

He said “Some challenges facing the 
health care provider with NHIS are the 
issues of capitations in this recession. It is 
not enough to buy anything; who among 
you will go to a private hospital on a private 
basis and be treated for malaria with only 
N760?”

He said further, “You cannot even buy 
anti-malaria for N760 but we as service 
providers in an insurance scheme, we pull 
money together to treat people. But this 
can be improved; hence we are calling on 
government to assist.”

For the component of maternal new- 
born child health alone, a USAID- de-
livered project has estimated a funding 
requirement of N350bn annually to pro-
vide services for maternal newborn child 
health. Also, if the federal government had 
adhered to the agreement it reached with 
African leaders in Abuja to set aside 15 
percent of total national budget for health, 
the 2016 budgetary allocation to health 
should be N659bn. Despite the funding 
gap to the health sector, there is uncertainty 
that the allocation for the sector will be 
fully utilized in the 2016 budget due to the 
economic recession.

Speaking in the same vein, Nike Olani-
ba, immediate past president of HCPAN 
said that  the economic recession has cre-
ated a financial constrain for healthcare 
providers as this is affecting the quality of 
care they can provide for enrolee.

“We are advocating that government 
should revisit that act and make health 
insurance compulsory to all citizens. That 
is what is available in other countries that 
can achieve 90 and even 100 percent of 
healthcare coverage,” Olaniba said.
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Nigerian aviation under serious threat

T
he Nigerian aviation 
sector in 2016 saw 
several challenges 
that shook the in-
dustry leading to the 

exit of some airlines, while a 
few managed to stay afloat.

The suspension of opera-
tions of Nigeria’s two domestic 
airlines Aero Contractors and 
First Nation airlines within a 
space of seven days and the 
exit of two international air-
lines, United Airline and Iberia 
airline highlight the problems 
of the sector.

While Aero cited economic 
downturn as its reasons for 
suspending operations, First 
Nation was grounded for hav-
ing only one serviceable air-
craft which contradicts the 
Nigerian Civil Aviation Regula-
tions (Nig.CARS) which stipu-
lates that no airline operator 
shall carry out schedule com-
mercial operation with only 
one aircraft.

Iberia and United Airline’s 
decision to leave Nigeria was in 
response to the difficult times 
and the inability to repatriate 
earnings to their home coun-
tries.

However, industry watch-
ers say the travails of domestic 
airlines go beyond these to 
include funding, the impact 
of economic downturn, the 
naira to dollar exchange rate, 
unfriendly regulations, cost 
of aviation fuel as well as low 
infrastructures,

These problems have been 
there for long and are the 
causes of several domestic 
airlines closing shop. Some of 
these airlines include Tat Nige-
ria, Max Air, Discovery, Kabo 

IFEOMA OKEKE Air, Harka Air, Doniar Avia-
tion, Association Aviation, 
Allied Air and recently, First 
Nation and Aero contractors.

Ali Magaji, Aviation finance 
consultant said airlines owe 
Asset Management Corpo-
ration of Nigeria (AMCON) 
substantial amount of money 
beyond the capacities of their 
balance sheets, which reveals 
that it is getting increasingly 
difficult for investors to source 
financing options,” Magaji said.

Magaji explained that there 
is a very high interest rate 
regime from local commercial 
banks, poor credit rating to 
access foreign funding over-
regulated financial system 
impeding simple and genuine 
foreign currency transactions.

In addition to this, some 
domestic airline operators are 
unable to bring in their aircraft 
taken abroad for repairs and 
maintenance as a result of ex-
pensive maintenance bills aris-
ing from depreciation of naira.

Sources at the NCAA con-
firmed this development, re-
vealing that about 25 percent 
of existing aircraft owned by 
commercial airlines are on 
maintenance or AOG (aircraft 
on ground) either because they 
are no more airworthy or are 
due for maintenance.

BusinessDay’s investiga-
tions show that at the exchange 
rate of N199 to a dollar, it cost 
airlines between $1 million to 
$2 million, amounting to N199 
million to N299 million to carry 
out a comprehensive C-check 
and a D-check, depending on 
the aircraft type.

However, with the inter-
bank exchange rate at an aver-
age of N305 to a dollar, airlines 

now have to pay about N305 
million to N405 million for 
their aircraft maintenance, 
which must be done once ev-
ery 15 to 18 months.

Recently, Lloyd’s of London, 
the world’s leading insurance 
market, issued a warning to 
Nigerian airline operators that 
it might be forced to blacklist 
the country in the face of con-
tinued failure of some opera-
tors to fulfil their obligations 
of paying their premiums to 
the insurer regularly.

Also aviation fuel scarcity 
has continued to pose a chal-
lenge in the sector. Presently, 
aviation fuel is sold at a rate of 
N200-N300 per litre against 
N120 per litre a year ago.  Ni-
gerian airlines need an average 
of 1.6 million litres of fuel a 
day. This shows that the eight 
operational domestic airlines 
spend about N336million naira 
daily on aviation fuel.

While costs are rising, pas-
senger traffic has declined.  
According to figures from the 
National Bureau of Statistics 
(NBS) passenger traffic for in-
bound and outbound destina-
tions decreased by 30.62 per-
cent in 2015 reversing a 20 per 
cent rise in 2014. This means 
that while costs are rising for 
domestic airlines, revenues are 
suffering.

Considering the challenges 
encountered in year 2016, 
there appear to be hope for in-
dustry players in 2017, consid-
ering the fact that the aviation 
sector is one that will continue 
to exist amid the economic 
realities. However, the success 
of this sector lies in proper 
management and mitigation 
of risks involved, experts said. 

2016 In Retrospect

…industry players see prospects in 2017

Stock market...
Continued from page 5

the first Central Counterparty 
Clearing House (CCP) in West 
Africa that meets G20 standards. 
Also, NSE intensified efforts 
around market Data services to 
increase and diversify revenues. 
The Nigerian Stock Exchange in 
collaboration with Independent 
Software Vendors (ISVs) and 
Market Data Vendors (MDVs) 
held its inaugural Market Data 
Workshop aimed to increase 
awareness on the critical role of 
Market Data in making sound 
investment decisions on both 
the buy and sell sides. 

The NSE listed a new com-
pany, Initiates Plc on the ASEM 

board. NSE revised its listing 
and trading fees for securities 
listed and traded on its Fixed In-
come Market. Under the revised 
fee structure, the NSE no longer 
charges trading fees on fixed 
income traded on its platform. 
The initial flat listing application 
fees of 0.15% for all bond types 
were replaced with variable list-
ing application fees. With this, 
Corporate Bonds exclusively 
listed on the NSE, with existing 
equity listing, attract 0.01% list-
ing application fee.

Dual listed Corporate Bonds 
with existing equity listing and 
other Corporate Bonds now 
attract 0.0375% listing applica-
tion fees. Similarly, the list-

ing application fees for State 
and Supranational Bonds has 
been reduced to 0.05%. The 
Exchange also replaced the 
fixed Brokerage Commission 
of 0.0005% with a negotiable 
rate capped at 1%. This will en-
able investors negotiate trading 
commission with brokerage 
firms, thus driving competition 
and best execution. As part of 
efforts to further improve mar-
ket transparency and integrity, 
provide timely information for 
investment decisions as well 
as enhance the protection of 
investors in the capital market,  
the Exchange commenced the 
use of enhanced Compliance 
Status Indicator (CSI) codes on 

the ticker tape for listed compa-
nies effective Monday, May 09, 
2016.  Under this initiative, the 
Exchange tags all listed compa-
nies with a three character code 
that indicates the compliance 
status of the listed company at 
any particular point in time. 
This compliance code will en-
able investors to make informed 
decisions whilst ensuring a 
transparent market guided by 
timely information.

NSE acquired Nasdaq’s 
SMARTS Market Surveillance 
platform to power its compli-
ance program. The technology 
provides NSE with the surveil-
lance expertise needed to grow 
and expand the market and 

equip the exchange with the 
surveillance tools necessary to 
monitor for market manipula-
tion, including spoofing and 
layering. NSE also uses Nasdaq’s 
X-Stream trading platform as its 
trading engine.

The Exchange also com-
menced direct cash settlement 
as part of ongoing initiatives to 
protect investors and eliminate 
fraudulent activities in the Ni-
gerian Capital Market, stake-
holders in the market under the 
leadership of Securities and Ex-
change Commission (SEC) and 
The Nigerian Stock Exchange. 
The initiative involves the di-
rect payment of proceed of sale 
of securities into an investor’s 
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ciency in the product in 
2017.

 Another good news 
was on the security front 
where the gallant men of 
the Nigerian army, backed 
by the air force eventually 
captured Camp Zero, the 
reported stronghold of 
terrorist Boko Haram in 
the Sambisa forest. This 
was soon followed by 
reports of Boko Haram 
members surrendering 
to the Niger army in Niger 
Republic.

 Perhaps, the best of 
the good news was the 
return of 21 of the over 
200 Chibok girls after 
negotiation with Boko 
Haram. This was after al-
most 800 days in captivity 
in the hands of the brutal 
Boko Haram sect. The 
Nigerian government has 
indicated that it is still in 
negotiation with the sect 
to return the remaining 
girls. That will hopefully 
happen in 2017.

 The year 2016 has in 
no doubt been a chal-
lenging for many Nige-
rian families. Many would 
hope that 2017 would 
bring better tidings. So 
it is goodbye 2016 and 
welcome 2017. Today’s 
edition is BusinessDay’s 
last publication for the 
year and we look for-
ward to meeting you on 
the other side of 2017. 
We value your patronage 
and assure you that we 
will continue to remain 
your most authoritative 
source of business and 
financial intelligence in 
the country. Happy New 
Year! So it is goodbye 2016 
but welcome 2017.
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plants, no thanks to mili-
tancy in the Niger Delta 
was generally blamed for 
the situation. But just as 
generating companies 
complained of poor gas 
supply, so also did distri-
bution companies com-
plained of power collec-
tion from consumers with 
government parastatals 
being some of the big-
gest debtors in the power 
sector. Owed billions of 
naira and burdened by 
inadequate gas supply 
as well as non-market 
reflective tariff, power 
companies were unable 
to meet the expectations 
of consumers prompting 
calls from some highly in-
fluential corners that the 
whole power privatisation 
programme be reviewed. 
This call has been strongly 
rejected by the Minister of 
Power, Works and Hous-
ing, Babatunde Fashola.

 This was also the year 
militancy resurfaced in 
the Niger Delta. The Niger 
Delta Avengers (NDA) be-
came synonymous with 
pipeline vandalism in the 
region inflicting signifi-
cant damage to Nigeria’s 
oil assets. The impact 
was devastating for Nige-
ria’s oil revenues and the 
operations of oil compa-
nies in the region. Faced 
with already low crude 
oil prices, the attacks on 
oil facilities were a dou-
ble blow for the country 
and oil companies. Not 
surprisingly, the oil and 
gas sector became the 
biggest contributor to the 
contraction of the Nige-
rian economy by the third 
quarter of 2016 record-

ing a negative 22 percent 
growth in the period.

 Manufacturing was 
another sector that suf-
fered in the year mainly 
due to the restriction 
placed on 41 items from 
accessing dollars in the 
official foreign exchange 
window as well as a gen-
eral poor access to foreign 
exchange to support the 
import of raw materials. 
Scarcity of dollars affected 
all activities in the country 
leading to the unofficial 
rate of the dollar flirting 
with N500 in the black 
market.

 But it was not all bad 
news in 2016. The year 
also saw Nigeria take very 
significant step in be-
coming self sufficient in 
rice production thanks 
to the strong push by the 
Central Bank of Nigeria 
through its anchor bor-
rowers programme. Now 
Nigeria is estimated to 
be producing about 5.2 
trillion tonnes against 
the country’s demand of 
6 trillion, putting it on the 
verge almost closing the 
country’s demand and 
supply gap.

 There has been a sig-
nificant increase in rice 
production in the rice 
growing areas of Kebbi 
and Ebonyi and Nigerians 
for the first time in a long 
time are talking about 
consuming local rice with 
new brand names like 
“LAKE” rice an acronym 
for Lagos and Kebbi sud-
denly becoming house-
hold names. If sustained, 
there is a good prospect 
that Nigeria could achieve 
some level of self-suffi-
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a hurried goodbye be-
cause it has not been a 
particularly pleasant year. 
It is the year recession was 
not just a “word” but also 
became a sad reality in 
many homes. It is the year 
that at least 11.2 million 
Nigerians willing to work 
could not get jobs.

 The year is ending with 
an unemployment rate at 
a new 5-year high of 13.9 
percent. Youth unem-
ployment is even higher 
at about 25 percent, dan-
gerous for a country with 
a largely youthful popula-
tion.

 Rising unemployment 
in the year has been com-
pounded by rising prices 
of goods and services in 
the year. From an average 
inflation of 9.6 percent, 
the inflation rate closed 
at an eleven year high of 
18.5 percent in Novem-
ber, with economist fore-
casting it could close at a 
minimum of 18.7 percent 
in December. Prices of 
food items have been the 
most affected. The price 
of rice, bread and palm 
oil, and other grains, a 
regular staple in many 
Nigerian homes have al-
most doubled putting the 
feeding budgets of many 
Nigerians under pressure.

The year 2016 has also 
been a period many states 
went practically bankrupt 
as they struggled to pay 
the salaries of their work-
ers. As many as 27 states 
could not pay salaries 
leaving many workers in 
their states practically 
begging to survive just 
as many governors went 
cap in hands to the fed-
eral government seeking 
“bail-outs” in order to 
pay salaries. Lagos stood 
out as years of developing 
its ability to generate rev-
enues internally ensured 
that the state was able to 
take care of its needs with-
out resorting to federal 
bailouts.

 Poor power supply, a 
perennial challenge for 
Nigerians got even worse 
this year with power sup-
ply averaging just about 
3,000MW foremost of the 
year despite an increase 
in power tariffs effected 
in February this year. Poor 
gas supply to generating 
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Ahead of the turnaround year 2017

Let’s quickly make a pact with ourselves and with God 
that the year 2016 which is grinding to a halt was our 
annus horribilis. The dollar went to an all time high, air 
crashes, terrorism, jungle justice, communal clashes. 

For a long time 2016 will be hard to forget but the wise ones 
amongst us will understand that sometimes it will get worse 
before it gets better and nothing stays the same. And really 
nothing stays the same. We have spent the better part of the 
entire year mourning and groaning. It’s time to take another 
look at ourselves as we roll into a brand new year. A recession 
is a challenge and an opportunity. I have friends who say this 
recession is not their business and you can actually get what 
you want if you wish it, will it, work hard at it and pray for it. 
Nigerians with their interesting sobriquets have come up with 
all kinds of comments now including “recession doesn’t know 
my house”, “I wish you a recess free year” when they actually 
mean a “recession free year”. And there is “This is my year of 
opportunity, recession or no recession”. In fact there is an ad-
vert from an estate company on the streets of Abuja screaming 
loudly, “Buy a recession planned house. It will cost you very 
little”. Utterly hilarious! This is the reason I can never leave and 
live in another country with its cold, its warts, new problems 
and racism. Nigeria has always been an interesting country and 
will remain so. We simply need to pay closer attention to the 
things that matter to grow a nation.

Let me give you a few examples
 a) I am not somebody who would have worked in a uni-

formed organization because I do not want to look like every-
body else but I still try to enjoy our intriguing aso-ebi interests 
if the friends are close. However, how we react to the gift items 
at weddings and other social events these days still bothers 
me. Decent women who are comfortable by all stretch of the 
imagination have been known to come to blows over plastic 
trays, while I am looking for who to give mine as my store is now 
full of plastic trays from weddings. Madam you have more than 
500 plastic trays in your house; why is your gele almost off your 
head in the struggle for one tray?! Something has to be wrong 
with a people who have a depravation mentality.

b) What manner of people break traffic lights because the 
traffic warden is not watching and kill a nine year in the process? 
Why do Nigerians want to be supervised to keep the law? In some 
parts of the world, people choreograph how they move in turns 
when the traffic light fails. If that happens in Nigeria, it is bedlam.

 c) Customer service! Customer service! Customer service! 
Nigerians still do not understand the importance of these two 
words-Customer service. So people still walk around randomly 
at service points and act like they are sleep walking until you say 
“Excuse me do you work here?” and they answer “Yes. What do 
you want?” This is the worst thing you can say to a client espe-
cially if you were not paying attention. This person actually gets 
a salary at the end of the month.

 Overall my belief is that we should continue to push the 
envelope as a nation to make us stand tall amongst the comity 
of nations. There is too much to do and we all need to support 
stakeholders to push Nigeria forward at the national level, at the 
state level, at the local level, at the family level and at individual 
levels. Nigeria is a beautiful country it doesn’t matter what any-
one says. It is tapping into that beautiful energy that will make 
our 2017 better; from lifestyles to multiple streams of income, 
from families to communities. And we need to work on our 
ethnic relationships which are at an all time low. The amount of 
vitriol and abuse across ethnic divides online is unprecedented.

The 2017 lifestyle and related tips will be in three tranches 
starting from next week’s column. This is my New Year gift for my 
fans and readers. It is a collector’s item which you cannot afford 
to miss. Keep your eye on this page to pick up tips and ideas to 
keep us going in 2017 in selected areas of our lives.

 Please use the following email to send us mails: abu_eu-
genia@yahoo.com.

As a columnist I have enjoyed the overwhelming support 
of my fans although I have not received mails for a while and I 
would be happy to hear from you.

 I therefore wish each and every one of you a prosperous new 
year ahead. Let us think new positive thoughts for 2017. Let us 
not be part of the problem but part of the solution.

May 2017 bring forth good tidings Amen.


