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S
etting up diesel-oriented 
modular refineries in Ni-
geria could fetch investors 
five times their initial invest-
ment within two years and 

guarantee an operating profit margin 
of about 15 percent, global consult-

Modular refineries could offer 500% return on investment-PWC
ing firm, Price Waterhouse Coopers 
(PWC) told a room of investors and 
stakeholders in the oil and gas sector, 
Thursday, working on the assump-
tion of a $54 oil price.

Africa’s second largest crude pro-
ducer consumes over 17 billion litres 
of petrol annually, three billion litres 

of diesel and 2.5 billion litres of Kero-
sene, according to the Department of 
Petroleum Resources (DPR). Over 80 
percent of this demand is imported.

Nigeria has struggled to keep its 
poorly maintained four refineries- 
which have a combined capacity of 
445,000 barrels daily- functioning 

optimally. The country’s per capita 
refining capacity is low, even by 
African standards, at 0.002 barrels 
daily, compared with 0.06 in Libya 
and 0.01 in South-Africa.

While the 650,000 capacity Dan-
gote refinery, owned by Africa’s 
richest man and industrialist-Aliko 

Dangote- and set to come on stream 
in 2018, has the capacity to meet total 
demand in the country, PWC points 
opportunities in investing in modu-
lar refineries, which are less granular 
than the conventional refineries like 

L-R: Pedro Omontuemhen, PwC Africa Oil and Gas leader; Uyi Apata, country senior partner for PwC Nigeria and 
regional senior partner for the West  Africa Market Area; Layi Fatona, MD, Niger Delta Group; Tariye Gbadegesin, 
head, heavy industries and telecoms, Africa Finance Corporation; Gabriel Ogbeche, MD, Rainoil Limited, and Souhell 
Abboud, MD, Vfuels Oil and Gas Engineering, at the PwC workshop on Nigeria’s Refining Revolution in 
Lagos.                Pic by Pius Okeosisi
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N
igeria can earn as 
much as $700 mil-
lion from shea ex-
port and can save as 
much as $600 mil-

lion when the local cosmetics 
industry utilises the commodity 
as raw material, say experts.

“Nigeria has the potential to 
generate over $700 million an-
nually from shea, based on the 
estimated 330,000 metric tonnes 
and can conserve $600 million 
through utilisation of shea but-
ter by our cosmetic industry 
alone,” said Hajara Tanko, direc-
tor, planning and policy analysis 
development, Raw Materials Re-
search and Development Council 
(RMRDC).

“The opportunities in shea 
production are enormous. The 
base of most of the cosmetics 
imported into the country is shea, 

Strong FX potential seen in 
Nigeria’s $1.3bn shea industry
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Lenders shun Nigeria’s solar projects on lack of off-taker, poor tariff

The absence of an off-taker 
like the Nigerian Bulk 
Electricity Trader (NBET) 
who buys bulk grid elec-

tricity and resells, as well as the 
difficulty in agreeing to a feasible 
tariff, are some of the major chal-
lenges limiting access to funding 
for solar projects in Nigeria.

Representatives of the Afri-
can Finance Corporation (AFC) 
and African Development Bank 
(AfDB) at the Solar Future Con-
ference organised by SolarPlaza, 
which held in Lagos from April 
25 to 26 said these shortcom-
ings constraint the sector which 
is looked upon to solve energy 
poverty for over 70 million Nige-
rians who lack access to on grid 
electricity.

“Clearly, if we have a situation 
where an off-taker like NBET is 
available to buy the power pro-
duced, the AFC will be willing 
to invest in more solar projects,” 
said Eluma Obibuaku, vice presi-
dent, power, at the AFC, during a 
panel session focusing on finance 
barriers to off-grid solar projects.

Aside from the absence of an 
off-taker, participants say, the 
lack of consensus on tariff for so-
lar projects is a major challenge. 
Last year, NBET approved 11.5 
cents per kilowatt hours (kWh) as 
the entry price for the 14 pioneer 
solar power purchase agree-
ments signed to generate 1,125 
megawatts (MW) of electricity.

However, the projects have not 
commenced to financial close, 
due to many factors, including 
foreign exchange fluctuations, 
funding constraints and absence 
of Put/Call Option Agreement 

(PCOA) which the Federal Gov-
ernment only secured recently.

Paul van Aalst, team leader of 
the RECP Finance Catalyst pro-
gramme, who is a professional 
in investing in emerging markets, 
primarily in renewable energy, 
sharing his experience with in-
vesting in other African countries, 
said that one way out, is to de-
velop a system where operators 
can agree on market-based tariffs 
with their customers.

In many rural communities 
in Nigeria, the ‘Pay As You Go’ 
model is fast becoming the norm 
and operators are looking to sus-
tain the model.

“With access to electric power 
though an innovative PayGo 
financing plan, families are able 
to join the knowledge economy 
for a better life. We are proud 
to seek sustainable solutions to 

the country’s energy challenges,” 
said Vera Nwanze, general man-
ager for Nigeria and Ghana, 
Azuri Technologies, a provider 
of PayGo solar home systems to 
rural off-grid households.

Nigeria’s draft mini grid regu-
lations allow renewable energy 
investors to provide between 
100kWh to 1 MW capacity with-
out the obligation to obtain a 
permit, but are now required to 
charge tariff in line with the Multi 
Year Tariff Order, (MYTO).

Dolapo Kukoyi, partner at 
Detail Commercial Solicitors, an 
energy law firm, said that while 
it is not required that mini grid 
operators doing less than 1MW 
register with the Nigerian Elec-
tricity Regulatory Commission 
(NERC), “registering offers you 
protection when grid extension 
reaches your area of investment.”

Currently, many solar projects 
are sited in rural areas which 
are currently underserved, with 
many lacking grid connectivity.

However, the areas have been 
apportioned to the electricity 
distribution companies (DisCos) 
who got franchise states covering 
vast geographical areas where 
there are no power lines.

Operators say a further chal-
lenge is when they try to invest in 
solar projects in some of these are-
as; the DisCos claim ownership of 
the territory even when they have 
no plans to invest in expanding 
distribution infrastructure there.

“There’s no reason, why the 
mini grid operators and the 
DisCos can’t work together, and 
the draft mini grid regulation 
anticipates such a situation and 
provides ways to reach a settle-
ment,” says Kukoyi.

L-R: Pai Gamde, acting head, corporate services division, Nigerian Stock Exchange (NSE); Stephanie Busari, 
supervising producer – Africa, CNN; Oscar Onyema,  chief executive officer, NSE; Richard Quest, international 
business correspondent, CNN; Ade Bajomo, executive director, market operations and technology, NSE; Haruna 
Jalo-Waziri, executive director, capital markets division, NSE and Tinuade Awe, general counsel and head of regu-
lation, NSE at the Closing Gong Ceremony yesterday at the Exchange.

Strong FX potential seen in Nigeria’s...
Continued from page 1

ISAAC ANYAOGU

which we have in abundance in 
Nigeria. We are losing in terms 
of generating revenue from shea 
production,” Tanko said at Inter-
national Shea Conference in La-
gos organised by USAID in Lagos. 

Nigeria literarily sits on a shea 
butter goldmine, as the  crop is 
grown in 20 of Nigeria’s 36 states, 
with Niger, Kwara and Oyo states 
having the largest production 
area, according to the Nigerian 
Institute for Oil Palm Research 
(NIFOR).

Shea butter is considered a 
healing balm for all age groups, 

as it is used for the treatment of 
skin problems such as wrinkles, 
Eczema, itching, and  insect bites, 
among others.

The global demand for shea 
butter is estimated at $10billion 
and is projected to be worth 
about $30billion by 2020. Nigeria 
is the world’s largest producer 
but Ghana is the largest exporter 
in Africa, although most of the 
country’s exports are from Nigeria.

 “The opportunity to create 
wealth in the shea industry is 
enormous in Nigeria. The con-
version of 100,000 metric tonnes 
of shea nuts into about 48,000 

metric tonnes of shea butter for 
export can generate about $72 
million and economically sustain 
about 600,000 rural women,” 
said Jibril Bokani, National Shea 
Producers Association of Nigeria 
(NASPAN).

“This shows that there exists a 
clear opportunity for Nigeria to 
create wealth and employment 
to be driven by value addition and 
export of shea butter and shea 
cake,” Bokani said.

Experts say that about 85 per-
cent traded shea go to the confec-
tionery industry, mostly as CBE 
cocoa butter substitute, while 
15 percent is channelled to the 
cosmetics and pharmaceutical 
sub-sectors. About N345 million 

of shea butter is lost to smuggling, 
according to Olusegun Awolowo, 
CEO of the Nigerian Export Pro-
motion Council (NEPC).

 Isaac Adegun, deputy chief of 
party, NEXTT Project, said Nige-
ria must now set up processing 
plants to add value to shea before 
exporting.

“This will provide jobs and 
increase our foreign exchange 
earnings,” Adegun said.

Loius Inabule, researcher, 
Nigerian Institute for Oil Palm 
Research (NIFOR), said Nigeria 
must begin to focus on domesti-
cating the shea crop.

 “NIFOR has been able to re-
duce the long gestation period of 
20 years to four and seven years. 

Nigeria can now boast of having 
shea trees that are flowering after 
five years and also fruiting,” said 
Inabule.

Karamvie Singh, regional 
head/country head, 3F Nigeria 
IPEX Limited, said Nigeria is the 
largest producer but the quality 
of its shea does not meet inter-
national standards.

“Things are getting better 
now, with various intervention 
programmes educating women 
on proper handling and process-
ing of the crop to meet standards. 
We import $1million worth of 
shea from Nigeria annually and 
the volume is between 8,000 and 
10,000 tonnes,” Singh added.

Dangote’s.
“Modular refineries are available 

in capacities ranging from 1,000 
to 30,000 barrels per day and are 
off-the-shelf solutions and a cost 
effective supply option for investors, 
especially when diesel is the light-
est product yield,” said Olumide 
Adeosun, an associate director and 
industry driver for Energy and Power, 
PWC.

“It is distinctively attractive be-
cause of the relatively low capital 
cost involved, minimal space re-
quirements, and flexibility to meet 
demand, short payback and easy 
installation.”

At optimal utilisation, the Dan-
gote refinery is capable of meeting 
the country’s demand, however a 
major headwind to achieving a fully 
optimised run is availability of crude 
stock, PWC observed.

At full capacity, the refinery will 
require about 19 (1 million barrels) 
cargoes of crude monthly, around 
half of Algeria (Africa’s third largest 
producer)’s crude production.

“For the initial years of operation, 
this may be a significant challenge,” 
said Pedro Omontuemhen and 
Darrell Magraw, Oil and Gas leaders 
at PWC.

“Therefore, the current supply gap 
within the country and region creates 
an opportunity not just for conven-
tional refineries like Dangote’s but 
also for modular refineries which will 
be set up primarily to meet domestic 
demand.”

While a larger market exists for 
conventional refineries that produce 
all types of refined products, inves-
tors have traditionally avoided the 
space due to government regula-
tion- which caps retail petrol price 

Modular Refineries could 
offer 500% return...
Continued from page 1
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Shippers worry as cargo dwell time in 
Nigerian seaports remains highest in Africa

Investors seeking to do busi-
ness in Lagos State have 
something to cheer about as 

the state says it now takes about 
four weeks to study, process 
and grant approval to genuine 
business proposals turned in by 
willing investors - local or foreign.

Ademola Abass, special ad-
viser to the state governor on 
Overseas Affairs and Invest-
ment, says the turnaround time 
has bolstered investors’ confi-
dence, resulting in the current 
administration receiving more 
investment proposals than past 
governments in the state.

According to Abass, a total of 
293 investment proposals have 
been received within the last 
two years. He said in the past, 
business proposals lingered 
for between nine to 12 months 
because they had to be treated 
by different relevant Ministries, 
Departments and Agencies 
(MDAs) of the government.

The special adviser says the 
creation of the Office of Over-
seas Affairs and Investment as 

For the third time in one 
month, the prosecu-
tion team at the Code 

of Conduct Tribunal (CCT) 
has again stalled the trial of 
the Senate president, Bukola 
Saraki.

The matter, which had 
suffered two adjournments, 
recently suffered the same fate 
at the resumption of trial at 
the last sitting due to absence 
of the prosecution witnesses.

As a result of this, chair-
man of the tribunal, Danladi 

Federal  G overnment 
through the Debt Man-
agement Office (DMO) 

has officially launched a new 
investment window known as 
FGNSB, as part of initiative to 
mobilise funds to meet the na-
tion’s development needs.

The new investment instru-
ment, which was conceived pri-
marily for retail investors across 
the country, was flagged off on 
Thursday in Kano, with plans in 
place to extend the launching to 
other parts of the country.

Abraham Nwankwo, di-
rector-general, DMO, said the 
President Muhammadu Bu-
hari’s administration resolved 
to float the bond as a way of 
avoiding borrowing from unde-
sirable local and international 
lending groups.

Addressing representa-
tives of organised groups at the 
launching, Nwankwo, who did 
not reveal the precise amount 
of money the government in-
tended raising through the 
bond, said money to be gener-
ated from the issuance of the 

Fidelity Bank plc recorded 
increased financial perfor-
mance in the first quarter 

(Q1) of 2017, posting appreciable 
growth in profits and gross earn-
ings for the period ended March 
31, 2017. This is in spite of the 
challenging and fiercely competi-
tive business environment.

Details of the unaudited re-
sults, released at the Nigerian 
Stock Exchange (NSE), show that 
gross earnings rose by 18.8% from 
N34.4bn in 2016 to N40.8bn for 
the corresponding period at 
March 31, 2017.

Similarly, it profits in the pe-
riod surged by 20.5% from N4bn 
in 2016 to N4.8bn in 2017, just as 
it recorded growth in net interest 
income, deposits, loans and other 
performance indices.

Speaking on the results, 
Nnamdi Okonkwo, CEO, Fidel-
ity Bank, said the double digits 
growth in earnings and profits 
underscores the disciplined ex-
ecution of its medium-term 
strategy and a business model 
that enables the bank to continue 
to deliver improved performance 
in line with its 2017 financial year 
targets.

Suspended Secretary to the 
Government of the Feder-
ation, David Babachir La-
wal, failed to appear before 

the Senate Ad-hoc Committee on 
Mounting Humanitarian Crisis in 
the North East, yesterday.

The panel, which is probing 
Babachir’s alleged roles in the mis-
appropriation of funds allocated 
to Internally Displaced Persons 
(IDP) in the North East, vowed to 
submit its final report next week.

At the resumption of the pub-
lic hearing yesterday, the suspend-
ed SGF failed to appear before the 
Shehu Sani-led committee, mak-
ing it the second time Babachir 
has refused to appear before the 
committee, having shunned the 
panel last month.

The Senate had last Decem-
ber, in an interim report indicted 
Babachir for allegedly contraven-
ing the provisions of the Public 
Procurement Act, 2007, and the 
Federal Government Financial 
Rules and Regulations in a N200 
million contract scandal over 
cutting of grass in the North East.

a one-stop shop to handle is-
sues bordering on investments 
has addressed the long delays 
hitherto experienced in the 
processing of proposals sent in 
by investors.

With this achieved, he says 
Lagos is already reaping positive 
results going by the number of 
proposals, disclosing that of the 
total 293 business proposals re-
ceived, cutting across agriculture, 
manufacturing, health, transpor-
tation, information technology, 
energy, housing, services, tour-
ism among others, 74 have been 
successfully closed, 15 others 
approved, 42 declined while 24 
are kept in view.

Action, he said, is being expe-
dited on 69 new others, in addi-
tion to helping genuine investors 
in the area of land acquisition.

Explaining why some were 
declined, he says proposals 
received are thoroughly scru-
tinised and investigated to es-
tablish whether or not they are 
genuine, adding that the state 
government is careful not to 
approve fraudulent or frivolous 
proposals.

Kumar, adjourned the matter 
again to May 4.

Rotimi Jacobs, prosecut-
ing counsel before seeking 
for the adjournment on the 
grounds that the key witness 
in the case was indisposed, 
having undergone a surgical 
operation, presented Alman 
Gurumanaan, a senior de-
tective superintendent with 
the Economic and Financial 
Crimes Commission (EFCC), 
who tendered a document.

The Senate president is 
standing trial before the CCT 
for false asset declaration.

instrument would be used to 
fund the current government 
spending deficits.

Giving an insight into the 
bond instrument, he said the 
instrument was being offered 
to the investing public through 
subscription at an interest rate 
determined by the DMO, and 
it tenor is between two and 
three years.

According to Nwankwo, the 
instrument, which is listed and 
to be traded on the Nigerian 
Stock Exchange market, was 
conceived with the intention 
of providing opportunity to all 
categories of Nigerians and for-
eigners alike to generate wealth 
and build a saving culture.

He further explained that 
the minimum amount any 
interested investors could in-
vest in the instrument ranged 
from N5,000 with addition in 
multiples of N1,000, subject to 
a maximum of N5 million.                   

Enumerating some of the 
benefits accruable to those who 
will invest in the bond, the DMO 
CEO noted that the instrument 
was a secure investment with 
no risk of default.

“Gross earnings growth was 
driven by a combination of in-
creased yields on earning assets 
and an absolute growth in the 
volume of earning assets which 
led to a 24.1% year-on-year (y-
o-y) growth in interest income,” 
he said.

Okonkwo also spoke about 
the impact of the bank’s efforts 
at reducing operating cost. “Our 
cost optimization initiatives con-
tinued to deliver cost savings as 
total operating expenses declined 
y-o-y by 10.4% to N14.4billion, 
this was driven by a decline in 
over 60% of our operating ex-
pense lines in Q1 2017. We will 
continue to optimize our cost 
profile without impacting service 
delivery through the disciplined 
execution of the initiatives from 
our recently completed busi-
ness optimization project” he 
explained further.

Deposits, which measure of 
customer confidence, in the pe-
riod under review, grew quarter 
on quarter (q-on-q) by 0.9% to 
N800bn in March 2017 from 
N793bn as at December 2016, 
with low cost deposits account-
ing for 79.4% of Total deposits. 

The apex legislative body 
therefore called for his removal 
and prosecution by the President.

Addressing journalists after 
waiting for over two hours, com-
mittee chairman, Shehu Sani 
said Babachir’s decision not to 
appear before the committee was 
deliberate.

He alleged that security men 
working for the embattled official 
also turned back officials who 
went to his private residence to 
serve him invitation letter to the 
session.

A three-man presidential pan-
el chaired by Vice President Yemi 
Osinbajo is currently investigating 
Babachir. The President suspend-
ed him last week to allow the panel 
carry out its investigation.

Sani also revealed that the 
committee had sent its interim 
report to the presidential panel, 
based on request from it.

“Now, we are here since 10am 
waiting for him (Babachir) and it is 
now 12noon. It is clear to us that 
he is not appearing. And as you 
can see, he is not here. We see this 
as a deliberate choice to absent 
himself from this committee.

JOSHUA BASSEY

SEYI ANJORIN, ABUJA

ADEOLA AJAKAIYE, KANO

OWEDE AGBAJILEKE, ABUJA

Lagos shrinks processing of investment 
proposals to 4 weeks

False asset declaration: Prosecution 
stalls Saraki’s trial again

DMO officially launch Nigeria 
Saving Bond in Kano

Fidelity Bank records 18.8% growth in Q1 earnings N200m grass-cutting scandal: Again, 
suspended SGF shuns Senate

I
mported cargo into Ni-
geria stays longer in the 
port before being cleared 
by inspection authori-
ties when compared with 

other seaports in Africa, a study 
funded by the Nigeria Shippers’ 
Council (NSC) reveals.

In Nigeria’s seaport, cargo 
dwells for 19-25 days; in Coto-
nou, 12-14 days; in Durban port, 
South Africa, four days, while in 
Mombassa port, Kenya, cargo 
stays a maximum of 5.7 days, the 
study further notes.

“Nigerian seaport has the 
longest cargo dwell time com-
pared to any other port in the 
world. This is due to the num-
ber of government agencies at 
the port. The Nigeria Customs 
Service (NCS) has more than 
10 units that an import docu-

AMAKA ANAGOR-EWUZIE

… blame inefficiency, bureaucracy for delay

... receives 293 business proposals in 2 years

…to float ethical instruments to meet growing 
investing public appetite

ment must pass through, while 
other agencies have more than 
four to five units, and all these 
constitute delay,” Tony Anakebe, 
managing director of Gold-Link 
Investment Limited, says.  

Anakebe, who notes that 
the Standards Organisation 
of Nigeria (SON) and the Na-
tional Agency for Food and 
Drug Administration and Con-
trol (NAFDAC) are among the 
agencies sent out from the port 
by the Goodluck Jonathan ad-
ministration, says that both have 
returned to the port and they 
contribute to the delay, which 
in turn results to extra cost for 
the shipper.

“The documentation pro-
cess required for a licensed 
clearing agent to be granted ap-
proval to take the consignment 
away from the port is also long 
and tedious. The Federal Gov-

ernment needs to reduce the 
agencies because it also results 
to cutting corners and corrup-
tion,” Anakebe advises. 

Citing example, he observes 
that in Dubai, government au-
thorities do not require long 
clearance procedure to release 
an import that conforms to the 
laws guiding international trade. 
“Importers only pay the duty 
electronically and the terminal 
operator loads the cargo on 
truck, which the Customs ex-
amines at the gate and the cargo 
would be released,” he says.

Also, the Nigerian seaport 
has the lowest free storage peri-
od in West African sub-region, as 
importers get three storage free 
days before being charged for 
storage by terminal operators; 
in Benin Republic importers 
get seven free days, while Ghana 
and Cameroon give 11 free days.

In terms of demurrage, the 
study notes that importers get 
five demurrage free periods in 
Nigerian seaport; Republic of 
Benin gives 10 days; Ghana gives 
seven days, while Cameroon 
and Shanghai port in China give 
10 demurrage free days.

“Our cargo dwells longer in the 
port because we are operating in 
very abnormal situation, and most 
of the things we do here are out of 
context. We travel abroad and see 
the ideal situation but come back 
to do otherwise,” Jonathan Nicole, 
president of Shippers’ Association 
of Lagos State, says.  

According to Nicole, officers 
of government agencies create 
problems for importers for their 
selfish benefits, as “we need 
a new port order and govern-
ment needs to put its feet on 
the ground to bring changes in 
the system.

L-R: Akinwunmi Ambode, governor, Lagos State; AbdulFatah Ahmed, governor, Kwara State, and Abubakar Sani Bello, governor, Niger 
State, during the National Economic Council meeting at the Council Chamber, Abuja.
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name features prominently in the let-
ter written by Elrufai, the Governor of 
Kaduna State to the President, which 
was leaked to the press recently by 
persons in the presidency. According 
Elrufai, in his letter, Babachir Lawal 
is one of those forming a clog on the 
wheel of this administration.

One of the issues causing disaf-
fection today in the ruling party is the 
inability of the government to appoint 
party faithful to board of government 
parastatals and agencies. These ap-
pointments have been outstanding 
since his appointment as SGF and 
getting those to fill these positions 
is one of the functions of his office. 
Now that this function has been taken 
away from him to the office of the Vice 
President, board appointments are 
being made and party faithfuls are be-
ing appointed to fill these vacancies.

Babachir Lawal has been so unpro-
ductive with absolute lack of creativity 
and initiatives to drive the President’s 
concept of governance, especially 
in the areas of appointments, anti 
corruption and the rebuilding of the 
North East. As the SGF, one would 
have expected him to develop a clear 
direction for PMB anti corruption 
fight, with some socio-economic 
campaigns, to educate Nigerians 
on what corruption really means, 
especially with the launch of the 
“change begin with me” initiative 
of the government. Instead he was 
more enmeshed in corrupt conduct.

Again, as the supervising office 
over the Presidential Initiative on 
the North East, PINE, one would 
have expected some new inputs in 
the structure and function of the 
body, different from what was inher-
ited from the previous government. 
One would have also expected him 
to give a bite to the body, so as to 
ensure the redemption of all pledges 

Many do not realise that 
ensuring a healthy relation-
ship between the two arms 

of government also form 
part of the duties of the SGF. 

Babachir Lawal has failed 
woefully in this aspect. He 
was suppose to ensure the 
smooth running of govern-

ment in Nigeria, where there 
is harmony between the 

legislature and the executive 
arm of government on one 
hand and to assume a virile 
liaison between the govern-

ment and the ruling party 
on the other hand

COMMENT Send 800word comments to comment@businessdayonline.
comment is free

Babachir Lawal: A corrupt, arrogant and unproductive SGF

by the Senate. This is outright demon-
stration of corrupt tendencies.  In the 
almost two years of this administration, 
there has been no cohesion between 
the legislature and the executive arm 
of government. Many do not realise 
that ensuring a healthy relationship 
between the two arms of government 
also form part of the duties of the SGF. 
Babachir Lawal has failed woefully in 
this aspect. He was suppose to ensure 
the smooth running of government in 
Nigeria, where there is harmony be-
tween the legislature and the executive 
arm of government on one hand and 
to assume a virile liaison between the 
government and the ruling party on the 
other hand. All these have been absent 
since he assume the office of the SGF. 
What we have had is a rancourous re-
lationship, fuelled by his corrupt, inept 
and arrogant conducts. No wonder, his 
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MMA2 @ 10: Lessons for private investors
superintended over MMA2 in 10 
years. While a few of them respected 
the concession agreement the min-
istry signed with BASL, majority of 
them did everything to strangulate 
the business: another big lesson for 
private investors.

Going down memory lane, Dr. 
(Mrs.) Kema Chikwe (2001-2003) as 
Aviation Minister signed the MMA2 
concession agreement between 
BASL and the Federal Government 
and did everything to ensure that the 
project got off the ground; Mallam 
Isa Yuguda (May 2003-June 2005) 
under whose tenure the structure 
of MMA2 took shape, was instru-
mental to the invitation of KPMG, 
an international consulting firm 
that recommended a concession 
period of 36 years; Prof. Babalola 
Borishade (July 2005-November 
2006), through the Federal Airports 
Authority of Nigeria (FAAN) offered 
BASL 36 years as the concession 
period, which the company ac-
cepted; and Chief Femi Fani-Kayode 
(November 2006-May 2007) was 
Aviation Minister when MMA2 was 
inaugurated by former President 
Olusegun Obasanjo in May 2007.

Other ministers were: Mr. Felix 
Hyatt (June 2007-October 2008), 
appointed a Minister of State (Avia-
tion) by the late former President 
Umar Yar’Adua, who could really 
not do much because the aviation 
unions and other interest groups 
overwhelmed him in a bid to ensure 
the death of MMA2. And under 

Hyatt, FAAN began breaching 
the concession agreement, while 
some airlines ordered to move 
their operations to MMA2 from the 
International Wing refused to do 
so; Mr. Babatunde Omotoba (De-
cember 2007-March 2010), who 
was advised by the then Attorney-
General of the Federation, Mr. 
Michael Kaase Andoakaa (SAN), 
to hand over the General Aviation 
Terminal (GAT) to Bi-Courtney as 
part of the Concession Agreement, 
which Omotoba failed to do; Mrs. 
Fidelia Akuabata Njeze (April 2010 
– May 2011), who was urged by the 
Airline Operators of Nigeria (AON) 
to allow regional flight operations 
take place at MMA2, as part of 
the Concession Agreement, and 
who never yielded; Princess Stella 
Oduah (July 2011-February 2014), 
who led the greatest assault on the 
enterprise called MMA2 and the 
Concession Agreement. Oduah 
was vehement in her opposition 
to anything MMA2 and did every-
thing to cripple the terminal and 
take over its operations, but failed. 
She was succeeded by the suave 
Chief Osita Chidoka (July 2014 - 
May 2015), who on the other hand 
did everything within his powers 
to ensure that the provisions of 
the concession agreement were 
obeyed to the letter. Chidoka also 
declared MMA2 the Best Terminal 
in Nigeria, which unsettled so 
many vested interests, inaugurated 
MMA2’s Common User Passen-

ger Processing System (CUPPS) 
and most importantly, approved 
the take-off of Regional flight op-
erations for the terminal, which 
agencies in the aviation industry, 
especially FAAN, did everything to 
scuttle; and the incumbent Aviation 
Minister, Senator Hadi Sirika (No-
vember 2015-to date), who has so 
far been unsupportive of the MMA2 
Concession Agreement.

All the ministers have, nonethe-
less, contributed either positively or 
negatively to what makes MMA2 
stand solid today. But the endur-
ance of the operator for the past 
one decade is what further makes 
the terminal tick. 

The ministers’ various contri-
butions and those of FAAN were 
a reflection of what it takes to do 
business with the government, 
even when the administration 
under which they served had good 
intentions. Other private investors 
and prospective ones need to learn 
a lesson or two from this experi-
ence. Besides BASL’s experiences 
in the hands of these officials, the 
bitter experiences of politician and 
businessman, Chief Harry Akande 
and the Chairman of Virgin Atlantic 
Group, Sir Richard Branson, among 
others, who were shoved aside after 
investing their billions of naira, 
come in handy here. They are still 
licking their wounds till date.

made during the launch of the body 
during the previous administration. 
But no, he preferred to steal from 
what others have laboured hard to 
put in place, to help the displaced 
people of the north east. No new 
input was made to the re constitution 
of the body from what it was during 
GEJ government, with TY Danjuma 
as the Chairman. According to TY 
Danjuma, at the re launch of PINE 
last year, over N50Bn was pledged 
to the Initiative during the previ-
ous government out of which about 
N25Bn was redeemed, leaving a bal-
ance of about N25Bn. The big ques-
tion is what effort did Babachir Lawal 
make to ensure the redemption of 
the balance of all the pledges? None! 
Rather he stole from cash collected 
through other people effort.

One of the biggest shortcomings 
of this government is lack of per-
sonality with cut edge experience in 
governance and politics around the 
President. And one of them and the 
biggest is the suspended SGF. He has 
never been creative and has shown 
no initiative to drive governance.

Though Babachir Lawal had con-
spired with the AGF in the past to 
mislead the President into keeping 
him in office since the discovering of 
his monumental corrupt conducts, his 
suspension is a welcome development 
for this government. For me I see this 
suspension as an exit route for his final 
departure from government corridor. 
The presence of the AGF in the com-
mittee to investigate him is suspicious 
though. I expect the integrity of the 
Vice President to have an overriding 
influence on the AGF funny conduct.
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I
f in the wisdom of the President, 
he decided that he needed 
someone who would have un-
fettered access to him to advise 
him on national issues and gov-

ernance and he decided to appoint 
me and [I am] therefore regarded as a 
cabal, I have no apology” These were 
the words of Babachir Lawal while 
reacting to the interview granted by 
Aisha Buhari, the wife of the Presi-
dent. This is truly a manifestation 
of arrogance by Babachir Lawal, the 
suspended Secretary to the Govern-
ment of the Federation. One was not 
whatsoever surprised when he asked 
‘who is the presidency’ when he was 
confronted by Aso Rock Villa report-
ers on his suspension by the presi-
dency. Even though Femi Adesina, 
the Special Adviser to the President 
on Publicity has come out to regard 
the question as rhetoric in nature, 
which only Babachir Lawal could 
provide answer to, it goes to show the 
extent to which an appointee of the 
President can go to make caricature 
of an institution like the presidency.

Babachir Lawal has been in the 
news recently for the wrong reasons. 
He was accused of corruption by the 
Senate after an adhoc committee on 
mounting humanitarian concern in 
the North East found him guilty of 

The 16th American President, 
Abraham Lincoln, once said, 
“It often requires more cour-

age to dare to do right than to fear 
to do wrong.” Come May, this year, 
Murtala Muhammed Airport Ter-
minal Two (MMA2), Lagos, which 
is a product of the courage to dare 
to do right, will be 10 years old 
and it will roll out the drums, blow 
the trumpets amidst pomp and 
colours to celebrate this landmark 
anniversary. This is significant in 
a way because what started in a 
modest way in May 2007 has now 
become a benchmark for measur-
ing how an airport terminal should 
run. No doubt, the edifice, the first 
successful Public-Private Partner-
ship (PPP) in the country, has 
changed the face of the aviation 
industry in this part of the world. 
MMA2 has positively affected the 
psyche of all aviation industry 
stakeholders with the doggedness, 
perseverance and the zeal to over-
come challenges by its manager. 
The terminal has disabused the 
minds of the stakeholders of the 
usually etched graphics of derelict 
airport terminals scattered all over 
the land with dilapidated facilities, 
often overheated and cloaked in 
darkness.

The good thing is that 10 years 
down the line, MMA2, with its 
Multi-Storey Car Park (MSCP) and 
the facilities therein, still glitters 

in the aviation landscape as if it 
was built yesterday. Despite all 
the dream killer challenges, engi-
neered by those who wanted to kill 
the MMA2 dream from inception, 
its operator, Bi-Courtney Aviation 
Services Limited (BASL), a mem-
ber of The Resort Group, has since 
taken the odds as the tonic needed 
to “still do it”, according to the 
words of Elon Musk, who says, “If 
something is important enough, 
even if the odds are against you, 
you should still do it.” That the 
terminal is still standing today 
like a solid rock in the midst of an 
earthquake-pummeled environ-
ment is a big plus to its operator, 
which toils day and night to “still 
do it”.

One decade on, the success 
story of MMA2 is in tandem with 
the words of the British orator, au-
thor and two-time Prime Minister 
(1940–45) and (1951–55), Winston 
Churchill, who said, “Success is 
not final; failure is not fatal: It is the 
courage to continue that counts.” 
Therefore, the courage and the 
resilience to make MMA2 work 
in the face of stiff opposition from 
vested interests is what counts 
to BASL and this is a lesson for 
private investors. BASL’s attitude 
is perhaps constantly inspired by 
the saying of the great inspirational 
speaker, Will Rogers that, “Even if 
you are on the right track, you will 
get run over if you just sit there.” 

Ten Aviation Ministers have 

corrupt practices. As the supervising 
office over the Presidential Initiative 
on the North East, PINE, Babachir 
Lawal was found to have awarded 
contracts to his cronies, notable 
among which was Rholavision, a firm 
in which he was a director. The Sen-
ate also discovered many of the firms 
which benefited from the contracts 
award did not to have verifiable ad-
dresses, while procedure for award 
of such contracts were found to have 
violated the procurement act of 2007. 
When he was invited to throw more 
light on these allegations, he called 
the bluff of the Senate and refused 
to attend, sending representative to 
the committee for such presenta-
tion. When the committee found him 
guilty and demanded for his sack, 
he called their action balderdash, 
another smack of arrogance.

However, the President could not 
act on the report submitted to him by 
the Senate on Babachir Lawal, citing 
reasons of; lack of quorum in the 
signatories to the report, the nature 
of the report, which was an interim 
report and that Babachir Lawal was 
not given a fair hearing by the Senate. 
This generated a loud outcry front the 
general public who believed that the 
reasons cited by the President were 
at variance with the facts of the case 
against Babachir Lawal. The corrupt 
conducts demonstrated by him, 
which include a conflict of interest in 
the award of contract, were not given 
attention by the President and the At-
torney General of the Federation who 
reviewed the Senate report.

When another opportunity was 
given to Babachir Lawal to appear be-
fore the Senate committee, he evaded 
the invitation with various excuses 
ranging from sending representative 
and rescheduling of date. He later 
went to court to challenge his probe 

STEVE OMOLALE
Omolale is the Head, Corporate 

Communications, BASL, 
a member of the Resort Group.

Oyaregba is a logistics support 
service provider and portfolio man-

agement expert. He can be reached 
on can be reached on soyaregba@

yahoo.com, 08023598136

SHAKA OYAREGBA

“



dancing with him is that he is going 
to be a thief of the worst kind. 

Roll forward nine months. It is a 
clip of him bent over in a wardrobe 
too small for him organising bun-
dles and bundles of dollar notes 
gleefully.

Roll forward another 6 months, 
this executive is living large; is 
buying planes and holidaying on 
yachts while his wife and children 
only wear Christian loubotons . He 
himself cannot wear ankara. It has 
to be a Gucci shirt “When I wear 
ankara, I come out with rashes you 
know “all this in a fake American ac-
cent. In clubs he is the man, buying 
crates and crates of champagne for 
everyone. He has an 18 room castle, 
25 cars and mansions in every Eu-
ropean city in the world, each one 
named after his children (some from 
his wife and others from his many 
concubines). He is burning money 
like it is going out of fashion. In the 
meantime, the rest of us think we 
are not hardworking enough and 
the movie shows us sweating, toiling 
and suffering to no avail.

Roll forward one year later. A 
savoire faire EFCC officer appears 
on the scene and arrests Mr. Gucci 
dragging him all the way into an 
EFCC van. He is sober and denies 
ownership of the money and this is 

Personally I am looking 
for a really special whis-
tle to buy. Surely this is 
a new money making 

venture. Clearly this can-
not be a time for referees 
to be happy. We have all 
taken their jobs and it is 
not for football-it is for 

calling money
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where the whistle comes in. Person-
ally I am looking for a really special 
whistle to buy. Surely this is a new 
money making venture. Clearly this 
cannot be a time for referees to be 
happy. We have all taken their jobs 
and it is not for football-it is for call-
ing money.

Whistles have not been hit by 
recession. The prices have to be 
going up. We are now all whistle 
blowers. Interestingly, there are now 
selfie whistle blowers. These are 
persons who have 23 million dol-
lars for instance and in a desperate 
move to keep some of the money, 
they keep some of the money in 
an uncompleted building; present 
themselves as whistleblowers for 
their own money so they can at least 
keep part of the money which is the 
reward for whistleblowers. 

As for me, I am looking for a 
trumpet because all these whistle 
blowing buisness is too common.  
One has to elevate this to a high art. 
No matter how small the money I 
find is, a trumpet will do.

It is the best instrument for 
resurrecting the dollars from the 
cemetery.

I rest my case.

Of whistles, trumpets and cemeteries

celebrated film “dead men walking.” 
So the opening shot should be Mr. & 
Mrs. Dollar hand in hand walking out 
of coffins at cemeteries while their 
millions of children follow  them gaily 
dressed in mint army green clothes. 
The American symbol of power, rela-
tion of the big boys, 13 million dollars 
and his entire family checking out of 
the grave. I am quite disturbed by the 
opening scene of this award winning 
movie and honestly so should you.

Scene two: a man is appointed into 
a position and there is a party in his 
home. There is much to celebrate. He 
is appointed into an executive posi-
tion. What he does not tell everybody 
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Why government should rethink the new tomato sector policy
be idle industries and machinery, 
loan default to creditors by companies 
in the sector resulting from lack of 
production and income, loss of jobs, 
and increase in retail prices of tomato 
paste. Ultimately, the economy would 
be worse for it.

Indeed, the time is not ripe for a 
tariff hike. For one, local supply of 
concentrate is grossly inadequate. 
Secondly, local supply of tomato 
fruits used in making concentrates is 
inadequate. Thirdly, local producers 
of concentrate are not working due 
to lack of raw materials to produce 
concentrate. As such, if the tariff hike 
is meant to protect local producers, 
then there is really nothing or no one 
to protect. Local packers of tomato 
paste are ready to purchase everything 
the local producers of concentrate 
have, so there is no issue of dumping 
or stifling local industry.

As a keen watcher of the industry, 
I believe the starting point in achiev-
ing a vibrant local tomato industry 
is to first of all improve tomato yield 
from the growers in order to increase 
the supply of tomato fruits, the major 
raw material for concentrate produc-
tion. We need to first increase local 
production of concentrate before 
government can employ the tariff 
mechanism to discourage further 
import of concentrate.

The Nigerian farmer’s average yield 
per hectare of tomato farm is currently 
8 tonnes, whereas that of his counter-
part in Italy is 30 tonnes per hectare. 
To achieve improved yield, tomato 
farmers need to be provided with 
improved seedlings so that they are 
able to cultivate the species of tomato 
more suitable for concentrate produc-
tion. They should also be provided 
with adequate fertiliser, loans with 
favourable interest rates, while there 
should also be guaranteed off-taking 

of their harvests.
These steps, in my view, will in-

crease the local production of tomato 
fruits. With enough local supply 
of fruits, I believe investors will be 
encouraged to go into processing, 
thereby increasing the local sup-
ply of concentrate. What is holding 
up investment in local processing 
of tomato concentrate is the non-
availability of raw materials.

Another worrisome development 
is that some stakeholders in the to-
mato subsector who have invested 
heavily in the sector complain that 
they were not invited to the meet-
ings and their input was not sought 
throughout the entire process lead-
ing to this policy. Indeed, if such is 
the case, it is most unfortunate.

Mazi Sam Ohuabunwa, a re-
nowned industrialist, in an interview 
with BusinessDay in November last 
year, said the high rate of policy 
failure in Nigeria was partly because 
stakeholders are often not carried 
along in the formulation process.

“When you design a policy as 
a policymaker, you must get the 
stakeholders, those that your policy 
will affect, to test the policy, to adopt 
it. That’s a critical thing for its ex-
ecution. Most of Nigeria’s policies 
come from policy articulation to 
implementation. They miss the 
adoption strategy, and that’s why 
people resist it, fight it, because 
they don’t understand where this 
policy will take them to, its benefit,” 
Ohuabunwa said.

Perhaps it is for this reason that 
there is apprehension among some 
stakeholders in the industry that 
this policy may be a step towards 
granting quotas to certain entities to 
import concentrate under the guise 
of importing against short supply.

As it is, some local companies 

10 Friday 28 April 2017BUSINESS  DAY C002D5556

are already investing in local pro-
duction. For instance, Sonia Foods 
Industries Limited, a wholly owned 
Nigerian company and manufacturer 
of Sonia Tomato Paste, as part of its 
short-term goals, is looking to further 
backward-integrate to processing of 
concentrate.

“We have reached understanding 
with equipment suppliers and tech-
nical partners. The major constraint 
is the supply of raw materials. We 
are also looking into how to assist 
growers to increase their yield so that 
when we take off our machines will 
be rolling in continuous production,” 
said Nnamdi Nnodebe, its group 
managing director and chief execu-
tive officer.

On restricting import of con-
centrate to seaports in order to stop 
abuse of the ETLS, one is concerned 
that the government may be throwing 
away the baby with the bath water. 
Nigeria has benefitted immensely 
from ETLS and any policy that would 
be seen to work against the scheme 
must be avoided.

It is hoped that government would 
take a second look at this policy and 
review its stand in order to save an 
already ailing sector. Raising tariff at 
this time, amidst scarcity of essential 
raw material for the production of 
concentrate, will be counter-pro-
ductive. It will only make the product 
more expensive and the additional 
cost passed on to the final consumer 
who is already bearing the brunt 
of economic recession. It is best to 
improve local production first before 
talking about raising tariff. We must 
not place the cart before the horse.

EUGENIA ABU

TALES FROM THE MAIN ROAD

07043185277  (Text only)
myspace@eugeniaabu.com     

W
hen, in 1979, the 
chairman of the 
Federal Electoral 
Commission, Jus-
tice Ovie Whiskey 

said if he saw a million naira he 
would pass out, he did not antici-
pate 2016/2017. Within the last two 

The Federal Government on 
Tuesday, April 11, 2017 an-
nounced a new tomato sector 

policy to take effect from May 8. Part 
of the provisions of the new policy 
is the hiking of tariff on imported 
tomato concentrate and other con-
centrates (HS Code 2002 90 11 000) 
from 5 percent to 50 percent and 
an imposition of additional levy 
of $1,500 on each metric tonne of 
tomato concentrate imported into 
the country. The policy also intends 
to restrict importation of tomato 
concentrates to the seaports in order 
to address abuse of ECOWAS Trade 
Liberalisation Scheme (ETLS).

Okechukwu Enelamah, Minister 
of Industry, Trade and Investment, 
who announced the new policy at 
a media briefing in Abuja, said the 
move was in line with the govern-
ment’s objective of boosting tomato 
production, improving the value 
chain and attracting investment, 
adding that is expected to create at 
least 60,000 additional jobs in fresh 
fruit production and processing. He 

years Ovie Whiskey’s comment 
seems to have come out of a fairy 
tale book. One million naira? We 
are now totally aghast with heists 
of up to four hundred and fifty mil-
lion naira. Do we all understand 13 
million dollars? Can we wrap our 
heads around wads and wads and 
wads of notes in naira, in Euros 
and in dollars? It seems to mock 
us and unnerve us and this is not 
because I am not rich but seriously 
how much money can you really 
steal in a lifetime? What exactly 
were your plans? What are all these 
denials and counter denials? Fela 
famous for his quirky lyrics dealt 
with much less in his many anti-
corruption songs. So, sorry, let’s 
take another look again.

I am an avid viewer of the Inves-
tigation Discovery Channel (IDX) 
and the crime and investigation 
channel that I can literally write 
a book and produce a film about 
how monies arrived by themselves 
at airports and how they are falling 
out of walls in abandoned homes 
and lately how they are replacing 
bodies at cemeteries in a bizarre 
twist to our corruption saga and 
how much we disrespect our dead. 
A new screenplay that would be a 
best seller should be “dead monies 
walking” named after the much 

also explained that the new policy 
was targeted at increasing local 
production of fresh tomato fruit 
required for fresh fruit consump-
tion and processing, increase local 
production of tomato concentrate, 
and reduce post-harvest losses.

Ordinarily, there is nothing 
bad about a policy that purports 
to encourage local production, 
stimulate economic growth, create 
employment, and, ultimately, lead 
to attainment of self-sufficiency in 
food production. And to that extent, 
one supports government’s overall 
vision for the tomato subsector. 
However, a deeper analysis of the 
policy vis-a-vis the current state of 
the tomato subsector in the country 
shows that the policy may not after 
all have been well-thought.

First, there is currently no single 
company in Nigeria producing 
concentrate locally. The NASCON 
(Dangote) factory in Kano, the 
only concentrate-processing plant 
in the country, is currently out of 
production due to non-availability 
of sufficient tomato fruits to sustain 
its production plants. Tomato fruits 
are the major raw materials for the 
production of triple concentrate.

But assuming that NASCON was 
even producing at full capacity, its 
projected production capacity is 
13,500 metric tonnes of concentrate 
per annum, less than 10 percent of 
the 180,000 metric tonnes required 
by about nine companies in the 
country involved in the local pack-
aging and reprocessing of tomato 
concentrate to produce tomato 
paste sold in retail cans and sachets.

Under these circumstances, one 
does not see how a hike in tariff 
on imported tomato concentrate 
would impact positively on the 
economy. Rather, the effect would 

NNANNA NWAFO
Nwafo, a public affair analyst, writes 

from Lagos.



the roof in negative directions. We 
compiled the analysis into a report, 
which has some localized advisory 
for the Nigerian workforce.

“The individual needs to sleep 
for at least 6 hours in every 24 hours; 
needs to drink at least 6-8 glasses of 
water in every 24 hours, manage his 
or her anger, and needs to manage 
time better. All of these processes 
are not dependent on how well paid 
an individual is,” Bright indicated 
in an introductory advisory note 
detailing ways to manage stress in 
congested cities like Lagos.

She lays the burden of stress re-
duction on three cardinal elements 
of modern society: The individual, 
organization and government.

The individual can help himself 
by being ‘health-empowered’: run-
ning regular tests and check-ups, 
modifying his lifestyle and diet as 
he progresses in age.

Bright suggests that organiza-
tions should enlighten their staff-
ers through health empowerment 
and let them know how often to 
use the company health plan such 
that there is neither overuse nor 
underuse; especially with health 
insurance where underuse and 
overuse are quite common among 
the subscribed.

On the part of government, 
infrastructure including road net-
works, automation of services and 
institute quality assurance should 
be improved to make life better. That 
way, life will be more comfortable 
for people and the stress of everyday 
life is reduced.

There were other interesting 
findings on the bright side. We were 
fascinated by the outcome of the 
health indices of those who work 
in orphanages and those who sell 

We found that there is 
indeed a skew in the occur-
rences of high BP, unusual 
BMI and other measures of 
stress among people in cer-
tain industries. In particular, 

those in the insurance in-
dustry presented some of the 
most frightening outcomes; 

recording high levels of stress 
even for age brackets which 
would otherwise record low 
levels of readings, especially 

of BP
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The healthiest people in the market place

that a staff of one of the insurance 
companies from which they gathered 
data slumped and passed on days 
after data was collected from his of-
fice. Stress was blamed for the fatality.

According to Bisi Bright, CEO 
of LiveWell Initiative, work stress 
commonly causes Syndrome X; and 
recent research has shown a direct 
correlation between work stress and 
syndrome X. Syndrome X is charac-
terized by elevated blood pressure, 
elevated blood sugar, elevated cho-
lesterol or elevated BMI. Most time, 
the sufferers are oblivious and this 
makes them more prone to chronic 
diseases especially hypertension and 
diabetes.

The data we analysed showed 
that other sectors have their share 
of these anomalies, albeit industries 
which demand sedentary lifestyles 
presented more staff members who 
had health indicators that went out 
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Are CEOs killing fresh and innovative thinking?
need to meet the numbers etc. 
All these statements may end up 
becoming emotional brandish-
ing and they would not yield 
any result, and the worst thing a 
CEO can do in this difficult times 
would be to leave their survival or 
success to fate.

Importantly, as a CEO, one of 
your roles is to make your com-
pany’s innovation spirit to thrive 
across board – day by day even af-
ter when the economic situation 
improves. And as the CEO, you 
are the Chief Driver of this role. 
To some people, this has been 
seen as a herculean task or as a 
rocket science. Your major role 
is not to preach to your people or 
convince them to be innovative 
or evolve better ways of driving 
results, but to encourage them to 
do these three things listed below.

In your capacity as the CEO, 
you must make your organization 
to be one where:

1. Your people must feel 
extremely comfortable sharing 
opposing opinions.

2. Your people must feel 

extremely comfortable fighting 
for unpopular positions

3. Your people must feel 
extremely comfortable challeng-
ing the status quo.

Sadly, when these three things 
are not institutionalized, there is 
no magic any CEO in the world 
can do to get his or her people to 
be innovative or come up with 
better solutions – especially now 
that most people are seeking for 
the path of least resistant. 

The good news is that when 
everyone in your organization 
feel extremely happy sharing 
better views that did not ema-
nate from them but has the 
power to elevate your organiza-
tion, supporting an unpopular 
position that can break barriers 
for your organization and chal-
lenging current ways of doing 
things that will not take your 
organization anywhere - a pow-
erful culture will emerge and 
that on its own will become a 
formidable competitive advan-
tage that no organization can 
rob from you.

Please know that as the CEO, 
you are the one that will start 
and also show an example for 
this new culture. Gather your 
people and let them see the need 
to build this kind of new culture 
in your organization, and when 
they do, the results will be highly 
visible.

Remember, your organiza-
tion’s success lies with your 
people. Encourage your people 
with this new culture and when 
you do; their innovative spirit 
will be rejuvenated. 

Lastly, remember that innova-
tion is not someone else’s job but 
everyone’s responsibility. 

Finally, organizations tend to 
be healthiest where there is su-
premacy of ideas, where people 
are willing to listen to the youngest 
person in the room – provided of 
course, that he or she has the facts.

Feel free and share your 
thoughts, comments or ques-
tions with me. 

vegetables across the open markets 
from which data was collected. At 
each market, (and consistently) 
vegetable sellers have some of the 
best health indicators. Their stress 
level was within acceptable limits 
across age brackets! And they had 
other very impressive bio-medical 
readings.

We tried to find out why. An 
investigation of their lifestyle which 
was done through small focus group 
discussions with some vegetable 
sellers in the Lagos metropolis 
showed that they do not engage in 
any extraordinary activity. However, 
most of them said that the fact that 
they have unbridled access to their 
stock in trade and consume large 
portions of what is left unsold daily 
may have a major impact on their 
health indicators.

Also, since a good number of 
them source their products from 
farms in the suburbs, the extra ordi-
nary effort they put into moving their 
wares may count for regular exercise.

There is a lot to learn from the 
vegetable sellers. “To keep healthy in 
a stressful work environment, every 
adult should eat a fruit a day and 
should adopt a healthier diet – one 
which is rich in vegetables, fruits and 
lean meats. By lean meats, it is meant 
‘white’ meats which contain less of 
the ‘bad fat’ (LDL Cholesterol) e.g.  
Chicken of Fish, says Bright.

Apart from all the routines above, 
it is ideal to keep an open mind 
which is free from animosity and, 
that way, much stress reduction is 
achieved. In the case of those who 
work with the orphanages from 
which data was collected, it can be 
gleaned that the joy of doing great 
things for others may be a factor that 
reduces stress.  
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Three years ago, we were privi-
leged to analyse bio-medical 
data that was collected from 

Lagos, Abuja, Port Harcourt and 
Ibadan. The data was collected 
at banks, insurance companies, 
manufacturing firms, media out-
lets, open market places and taxi 
parks by a crop of vibrant medical 
professionals working for LiveWell 
Initiative, a health centric NGO 
operating from Lagos.

For over two years, LiveWell 
had collected data on age, gender, 
occupation/profession, Body Mass 
Indexes (BMI), Blood Pressure (BP) 
readings as well as a measure for 
stress captured using Holographic 
interferometry from some 6,000 Ni-
gerians at their work places. That is 
the data we were given to work with.

Our burden, as researchers, was 
to tie the data together and find out 
if there was a pattern in health con-
ditions among people in different 
age groups, industries/professions 
or cities using advanced statistical 
techniques.

We were however particular 
about finding out if certain indus-
tries were more encumbered by the 
stress phenomenon than others. At 
the end of the process, the results 
were fascinating.

We found that there is indeed a 
skew in the occurrences of high BP, 
unusual BMI and other measures of 
stress among people in certain in-
dustries. In particular, those in the 
insurance industry presented some 
of the most frightening outcomes; 
recording high levels of stress even 
for age brackets which would oth-
erwise record low levels of readings, 
especially of BP.

As a matter of fact, we were told 
by those who collected the data 

Often times, some CEOs 
and leaders unknow-
ingly contribute to their 

people not being innovative es-
pecially when the organization 
is in dire need of better ways 
of thinking and doing things. 
Sometimes, they create what 
we call in one of our Strategic 
Thinking Presentation Slides 
as a “Danger Zone”. This zone 
exists when one person or a 
group of people’s views are only 
accepted as the best (and others 
are termed inconsequential). 
When a CEO encourages such 
an act, automatically innovation, 
great ideas and fresh insights 
that can turn things around are 
being stifled. And what a better 
time does a leader require his or 
her people to come up with fresh 
ideas than now.

In these difficult times, it is 
not enough to constantly say 
to your people things like: you 
need to be more strategic, you 
need to be “highly” innovative, 
you need to think differently, 
you need to break barriers, you 
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EDITORIAL

Beginning from the 
1990s, many West 
Africans, unable 
to get visas to 
Europ e or the 

United States, and to escape 
excruciating poverty, brutal 
regimes at home, resort to 
making the tortuous journey 
where many perish either in 
the desert or in the Mediter-
ranean sea while attempting 
to cross the narrow straits to 
Europe or rickety boats.

Currently, virtually all 
West African countries are 
democracies, but their the 
factors making their citi-
zens to continue to vote with 
their feet - corruption, mal-
governance, deteriorating 
economic conditions, and 
oppressive regimes  - subsist, 
driving most Africans to at-
tempt the suicidal journey 
to Europe through the straits 
of Gibraltar and recently, the 
Libyan coasts.

Last month alone, pre-
cisely between March 6 and 
26, 128 migrants, compris-
ing Nigerians are other West 
Africans from Gambia, Ivory 
Coast, Ghana, Mali, Senegal, 
Guinea Bissau and Guinea 
Conakry died while crossing 
the Mediterranean Sea to 

Europe. The International Or-
ganisation for Migration (IOM) 
said this puts the number of 
deaths recorded in the first 
86 days of 2017 to 649. Within 
the same period, about 3, 682 
migrants were rescued off 
the Libyan and Italian coasts 
while 171 bodies have been 
retrieved. 

According to the Interna-
tional Organisation for Migra-
tion (IOM), 27, 850 migrants 
and refugees entered Europe 
by sea in 2017 alone through 
29 March, with over 80 percent 
arriving in Italy and the rest in 
Spain and Greece. 

The same body said 1,750 
migrants died while trying to 
cross the Mediterranean Sea 
in 2015 and nearly 10,000 mi-
grants were rescued from boats 
travelling across the Mediter-
ranean to Italy within four days 
in April last year. The organisa-
tion also said as much people 
may have died from hunger 
and thirst in the Sahara desert.

Last week, the Mo Ibrahim 
Foundation also weighed in 
on the issue saying that lack of 
jobs and disillusion with politi-
cal leaders may form a “toxic 
brew” driving more young 
Africans to migrate or join 
violent extremist groups. The 

Foundation lamented that the 
continent’s youth population 
will almost double to 452 mil-
lion by 2050 from 230 million 
in 2015 and that young Africans 
could destabilise countries 
across the continent and chal-
lenge economic growth in the 
near future if nothing is done to 
solve the youth bulge problem.

Interestingly, despite the 
humanitarian crises and the 
media frenzy this unfortunate 
issue has created in the Euro-
pean Union and most part of 
the world, there has not been 
any response or comment 
from any African country, the 
African Union or the African 
Human Rights Commission. 
Last year when the migration 
issue was raging in Europe and 
when Africans were dying and 
being rescued on the coasts 
of Libya and Italy, African 
Heads of State and Govern-
ment gathered in South Africa 
for the African Union (AU) 25th 
Summit with the theme: ‘Year 
of Women Empowerment and 
Development towards Africa’s 
Agenda 2063.’ They discussed 
among other subjects, pro-
posals for the continental free 
trade area and mechanisms 
to find new sources of funding 
for the AU operations. How-

ever, there was no mention 
of migrants’ plight. Almost a 
month before the meeting, 
about 800 migrants died after 
a boat smuggling persons from 
Libya to Italy sank, and the 
Italian coast guard said it res-
cued more than 600 migrants 
from rubber dinghies, and 
later found 28 survivors who 
were on board the same boat; 
most of whom came from sub-
Saharan Africa, including Mali, 
Ivory Coast and Eritrea.

We hold the view, like Tony 
Elumelu, that the ultimate solu-
tion to Africans migrating is not 
in Europe opening its borders 
to them but in “sustained and 
inclusive economic growth 
throughout the continent.” For 
Elumelu “better opportunities 
for economic advancement will 
not only improve the outlook of 
Africans, but will also deflate a 
primary motivation behind the 
thousands of them attempting 
or contemplating a dangerous 
and illegal trek to Europe.” 

It therefore goes without say-
ing that Africa needs govern-
ments, entrepreneurs, politi-
cians, philanthropic foundations, 
and development organisations 
working together to solve the 
unemployment crisis and make 
Africa an engine of growth. 

Mediterranean voyage   
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Transcorp improves profit margins 
amid monumental challenges 

COMPANIES 
& MARKETS
COMPANY NEWS ANALYSIS AND INSIGHT

T
ransnational Corpo-
ration of Nigeria Plc 
is slogging through a 
tough and unpredict-
able macroeconomic 

environment and still improving 
its overall performances. 

The company’s earnings be-
fore interest and tax (EBITA) 
margin, which shows how much 
of Transcorp’s Naira of revenue 
that translates to profit, increased 
to 26.77 per cent in March 2017 
compared to 24.56 per cent the 
previous year.

The company’s net income 
for the first three months through 
March moved by 24.17 per cent 
to N1.49 billion; operating profit 
jumped by 24.62 per cent to 
N4.22 billion as at March 2017. 

Analysts say that high mar-
gins reflect corporate strength, 
effective and well diversified 
business model, and a powerful 
brand. 

Transcorp’s well diversified 
income stream paid off as the 
power segment accounted for 52 
per cent of the group’s revenue. 
Energy sent out moved by 31.52 
per cent to N8.22 billion in the 
period under review as against 
N6.25 billion the previous year. 
Total revenue for the month of 
March were up 19.48 per cent 
to N15.76 billion in the period 
under review. 

“Transcorp’s resilient perfor-
mance is drawn from the diver-
sity of our various business offer-

FirstBank Sustainability 
Centre SME Conference 

to drive ‘Made in 
Nigeria Goods’

P15

Guaranty Trust Bank Plc, 
Nigeria’s largest lender 
by market value showed 

strength in the first quarter of 2017 
with 62 per cent spike in profit 
as analysts see the new foreign 
exchange platform bolstering 
lenders’ revenue.

Net income climbed to N41.47 
billion from N25.61 billion a year 
ago, Lagos-based GTBank said in 
a statement on Wednesday.

Interest income boosted the 
lender’s profit by 50.63 per cent, 
taking it to N84.10 billion. This 
means there are tremendous 
contributions from interest on 
loans and advances to customers.

GTBank’s net margin, the 
largest in the industry, moved to 
39.63 per cent in the period under 
review from 33.73 per cent the 
previous year. Profit margin is an 
indicator of a bank’s efficiency.  

The Nigerian lender has the 

GTBank shows strength in Q1 as 
exchange platform eases lender’s pain 

Emir of Ilorin urges FG to address 
challenges in power sector

company has increased power 
generation.

Nnorom said that Trans-
corp  assumed ownership of 
the 1000MW capacity plant 
on 1st November 2013, with 
the mission to increase daily 
power generation from 160MW 
to 972MW capacity, consistent 
with its capacity.

“Today, Transcorp Power has 
increased its available capacity 
by 525% (about 620MW), and 
has the long term goal of being 
responsible for at least 25% of all 
the power generated within the 
country,” said Nnorom.  

Nnorum said the power sec-
tor just increased its available 

generating capacity to 620MW 
with the installation of Gas Tur-
bine 15 (GT15).

“We will close out 2017 with 
a total generating capacity of 
about 850MW if all goes accord-
ing to plan,” said Nnorom.

The company plans to con-
clude the ongoing $100m re-
furbishment of the rooms and 
external works in Transcorp 
Hilton Abuja.

Further analysis of Trans-
corp’s financial statement shows 
Trancorp’s times interest cover 
at 1.76 times earnings as total 
debt in the balance sheet stood 
at N97.48 billion.

The company’s share price 

rose by 88 kobo as at 2:00 pm 
Wednesday to close at N34.96 
on the floor of the Nigerian Stock 
Exchange.

“We expect to recover the 
lost ground brought on by the 
Abuja airport closure in Q2 2017. 
The reopening of the airport 
will pave the way for aggressive 
marketing that will improve traf-
fic and occupancy at Transcorp 
Hotels. In addition, we expect to 
see continued improvement in 
our power sector revenue as gas 
supply stabilises following the 
increased capacity of our plant 
arising from the recent com-
missioning of Gas Turbine 15,” 
Nnorom said.

ings,” said Emmanuel Nnorom, 
President and Chief Executive 
Officer of the company.

“The closure of the Abuja 
Airport negatively affected oc-
cupancy for our hotel business. 
However, this was buoyed by 
top line year-on-year growth in 
our power business following 
improvements in gas supply,” 
said Nnorom.

Despite the monumental 
challenges the company faced 
last year such as shortages of gas 
at its power station from militant 
attack on oil facilities, and huge 
debt owed by government, the 

strongest price to book ratio, 
which measures the stock price 
against the net book value (of as-
sets less liabilities).

GTBank and Stanbic IBTC 
Holdings are the only banks 
among the 15 largest lenders in Af-
rica’s largest economy, which are 
trading above their book values.

Analysts said that the deci-
sion of the country’s central bank 
to let the market determine the 
exchange rate will ease the flow 
of dollars to GTBank and other 
lenders that have been grappling 
with liquidity crisis and rising Non 
Performing Loans (NPLs).

The system, called the Inves-
tors’ and Exporters’ FX Window, 
is the central bank’s latest attempt 
to lure back traders that fled the 
chequered economy since the 
past two years.

Experts said that such a policy 
could woo foreign investor that 
had jettisoned naira assets in fear 
of a possible devaluation of the 

The Emir of Ilorin, Alhaji 
Ibrahim Sulu-Gambari, 
on Wednesday called 

on the Federal Government 
to urgently address the crisis 
in the power sector to save the 
remaining industries.

Sulu-Gambari made the 
call when members of the 
Kwara Chamber of Commerce, 
Industry, Mines and Agricul-
ture (KWACCIMA) paid him a 
courtesy call.

The emir, who is the chair-
man of  Kwara Council  of 
Chiefs, said that government 
must address the situation in 
the power sector for industries 
to thrive.

He said that there could 
not be economic growth in the 
country without stable and steady 
electric power supply.

The emir called on KWAC-
CIMA to ensure that all moribund 
industries in the state were revived 
through genuine partnership with 
the state government to create 

Boost for 
businesses as 
IHS launches 
vendor upskill 
programme

….Net income up 24.17 in Q1

IH S  H o l d i n g  L i m i t e d 
(“IHS”), the largest mobile 
telecommunications infra-

structure provider in Africa, 
Europe and the Middle East, 
has announced the launch 
of a vendor upskill pilot pro-
gramme to support the devel-
opment of its local suppliers 
in Nigeria.

The programme is targeted 
at helping local businesses 
improve service levels, as well 
as operations and deployment 
capabilities, to ensure that they 
all adhere to international best 
practices. The objective of the 
programme is to assist strate-
gic partners manage growth 
and improve their internal 
processes through a gap iden-
tification process focused on 
their operations, finance and 
human resources functions.

Issam Darwish, executive 
vice chairman and group CEO 
of IHS, said, “I’m delighted to 
announce the launch of this 
programme as it is through 
these types of initiatives that 
we continue to enable local 
engineers and entrepreneurs 
to reach their own profession-
al goals. The skills learned and 
knowledge gained from the 
programme will better equip 
participants to improve the 
efficiency of their operations 
and grow their businesses. We 
also believe these new skills 
will also ultimately translate 
into a stronger local business 
ecosystem and enhanced 
quality of service for our cus-
tomers.”

For Phase One of the pro-
gramme, IHS partnered with a 
Lagos-based consultant to de-
sign customised programmes 
for each vendor. In addition, 
joint workshops were conduct-
ed by the consultant and IHS 
to deliver training on topics, 
including project implemen-
tation, operations and main-
tenance processes, and billing 
procedures. Phase One lasted 
six months and resulted in a 
detailed action plan for each 
vendor with periodic audits 
planned to ensure all suppli-
ers continue to meet agreed 
key performance indicators.

The upskill project is a 
testament to IHS’ commit-
ment to investing in the 
development of the Nigerian 
telecoms sector. In Phase 
One, over 11,700 Nigeri-
ans, directly and indirectly 
employed by IHS Nigeria’s 
vendors, benefitted from 
the programme though im-
proved operations man-
agement and streamlined 
finance and human resource 
processes.
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Naira, the local currency.  
“We see an improvement in 

the number of letters of credit, bills 
being settled and remittances be-
ing allowed,’’ said Segun Ajibola, 
president of the Chartered Insti-
tute of Bankers of Nigeria.

Banks stock rallied as a circular 
relating to the new exchange rate 
window boosted investor confi-
dence in the economy.

The Nigerian Stock Exchange 
Banking Index, which measures 
the performance of the country’s 
biggest lenders, rose 0.59 per cent 
to 278.71 as at 2:25 p.m. Wednes-
day in Lagos.

GTBank and United Bank for 
Africa (UBA) gained 0.58 per cent 
and 1.48 per cent on the local 
bourse on Wednesday. Access 
Bank gained 1.59 per cent; Zenith 
Bank, 0.07 per cent; First Bank 
Holdings, 2.05 per cent. Stanbic 
IBTC Holdings gained 4.98 per 
cent at the close of trading on 
Wednesday.  

employment opportunities.
He expressed regret that many 

industrialists could not survive 
due to epileptic power supply, 
adding that many industries had 
relocated to neighbouring coun-
tries.

The emir described the situa-
tion as unfortunate and blamed 
it for the rising rate of unemploy-
ment.

Sulu-Gamabri, however, ap-
pealed to industrialists to come 
and invest in the state as the state 
government will create enabling 
environment for them.

Earlier, the President of 
KWACCIMA, Alhaji Ahmed Raji, 
had commended the emir for 
preaching unity and love among 
the people.

Raji told the traditional ruler of 
the plan of the chamber to organ-
ise a trade fair in Ilorin in October.

The chamber president said 
the chamber would do every-
thing possible to add value to the 
economy of the state.

L-R Denis Akindele, director, Publix Pharmaceuticals Nigeria Limited; Chris Otigbuo, consultant, St. Chris Specialist Clinic; Frank Owelle, chairman/
CEO, Publix Pharmaceuticals Nigeria Limited; Ahmed Yakassi, president, Pharmacists Society of Nigeria, and Angela Ratuguza, representative  
of Publix Pharmaceuticals Nigeria Limited in the UK , at the official launch of Publitem 80/480 Malaria  drug in Lagos.    Pic by Pius Okeosisi.
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K
u d i  C a p i t a l 
M a n a g e m e n t 
Ltd on April 26 
announced the 
public launch of 

Kudimoney.com, a fully li-
censed online lending plat-
form offering unsecured per-
sonal loans to consumers in 
Nigeria. The addition boosts 
the growth of online credit 
market in Nigeria.

Kudimoney joins the likes 
of OneFinance, Kiakia, C24, 
Snapcredit, QuickCheck 
and many others offering 
uncollateralised loans to 
individuals mostly in Lagos. 
The company’s Nigerian site 
already has over 5,000 regis-
tered members.

The outfit was founded 
last  year by Babatunde 
Ogundeyi, a banker with 
over fifteen years of experi-
ence and a former senior 
special assistant to the Oyo 
State governor.

A 29-year-old employ-
ee of   Ikeja Electricity 
Distribution Company 

(IKEDC),   Gbemisola Olal-
eye, who allegedly stole his 
employer’s N1.4 million and 
also forged some documents, 
was on Tuesday released on a 
N500,000 bail.

The woman, whose address 
was not provided, was released 
on bail after she entered a ̀ not-
guilty’ plea to the two-count 
charge of stealing and forgery.

An Ikeja Magistrates’ Court 

Boeing is nearing a 
decision to launch a 
larger version of its 

737 passenger jet to counter 
strong sales of the Airbus 
A321neo, after a break-
through on the design for 
one of its parts, industry 
sources said.

The 737-10 would nar-
row the gap between the 
178-220 seat 737-9, which 
first flew this month and 
the 185-240 seat A321neo, 

Informa Life Sciences 
Exhibitions, the worlds 
leading publishing and 

exhibitions company, has 
announced that the second 
edition of the Food West 
Africa will take place at the 
Landmark Centre in Lagos, 
Nigeria from 17 – 19 May 
2017. More than 4,500 in-
dustry professionals are ex-
pected to attend the region’s 
largest and most prestigious 
food and beverage industry 
event that has been relo-
cated to the state of the art 
Landmark Centre to accom-
modate the increasing scope 
of the show.

The 2017 edition of the 

Kudi Capital launches online lending 
platform for personal loans

Electricity company staff charged 
with forgery, N1.4m theft

Boeing nears decision to launch 737-10 jet: Sources

Food West Africa brings welcome investment 
boost to regional retail market

“At Kudimoney we are 
offering an option for con-
sumers who are searching for 
a simple hassle-free loan al-
ternative for everyday needs. 
Technology offers boundless 
opportunities to make ev-
eryday living better. Finance 
is integral to daily living and 
Kudimoney offers both,” said 
Ogundeyi.

A release by the company 
said that with the online plat-
form, kudimoney.com, cred-
itworthy borrowers can apply 
for fixed-rate, no-fee personal 
loans of up to N1,000,000 over 
a   six-month period.    Appli-
cants are assessed and receive 
an immediate credit decision, 
followed by automated verifi-
cation steps for final approval.

Kudi Capital seeks to pro-
vide an online lending plat-
form dedicated to creating 
innovative and practical fi-
nancial products for Nigerian 
residents, allowing them ac-
cess to easy, secure, transpar-
ent, and flexible loans. 

which gave the ruling, also 
asked the accused to produce 
two sureties as part of the bail 
condition.

According to the prosecu-
tor, Insp. Ezekiel Ayorinde, 
the accused committed the 
offences between September 
2016 and March 2017 at an 
IKEDC office in Ikeja.

“The accused stole the N1.4 
million which was paid to her 
by electricity consumers.”

Ayorinde told the court that 
the accused also forged pay-

which dominates the top 
end of the market for narrow 
body jets.

Boeing has been studying 
how to solve a tricky problem 
with the design of the plane’s 
landing gear, without adding 
cost or delaying a 2020 target 
for first deliveries.

The sources said a two-
part technical solution is be-
ing tested and that Boeing is 
separately talking to airlines 
with the aim of launching the 

show is expected to outgrow 
the launch show by 40%, in 
terms of attendees, and will 
showcase exciting new prod-
ucts, services and equipment 
from more than 160 businesses 
from around the globe, up from 
140 in 2016.  The event will 
span 3,000 sqm of exhibition 
space and host 25 international 
country pavilions providing 
first-class opportunities to 
meet, network and establish 
business ties in Africa’s largest 
economy – Nigeria.

The event returns with 
a comprehensive backing 
from the industry’s leading 
authorities and associations 
including the Association 

“There are no lengthy loan 
approval processes as Ku-
dimoney membership can 
be completed online, allow-
ing customers to apply for a 
loan 247 as long as they are 
Nigerian residents,” said the 
release.

“There are no hidden fees, 
no early repayment penalties 
and limited payment options. 
Kudimoney is transparent 
and customers can choose 
their monthly payment date 
and a payment option de-
signed to fit their budget.”

The loan application pro-
cess involves logging on their 
website, completing a regis-
tration form, choosing and 
calculating loan repayment 
plan, filling an application 
form, and receiving verifica-
tion.  The promoter of Kudim-
oney said that over the next 
few months, the company 
will roll out various innova-
tive loan products targeted 
at both individuals and small 
businesses.

ment receipts of the company 
which she issued to members 
of the public.

The offences contravened 
Sections 285 and 363 of the Crimi-
nal Law of Lagos State, 2015.

The News Agency of Nigeria 
(NAN) reports that the Sec-
tion 363 prescribes 14 years 
jail term for forgery, while 285 
prescribes a three-year for 
stealing.

The Magistrate, Mrs O. 
Awope, adjourned the case 
until May 15 for mention.

737-10 at the Paris Airshow 
in June.

In all, it is said to antici-
pate a market of 1,000 of the 
planes.

“Boeing is actively en-
gaged in discussions with 
customers about the 737 MAX 
10X,” a spokesman said.

“No decision has been 
made on the airplane and 
any discussion on timing of 
a possible launch would be 
speculative.”

of Food Vendors in Nigeria 
(AFVN), the National Agency 
for Food and Drug (NAFDAC), 
NASON and Ogbaru Main 
Market Onitsha. According 
to Ryan Sanderson, Director, 
Informa Life Science Group, 
Africa: “Their continued sup-
port highlights the strength of 
the retail market in Nigeria, 
where the growing middle 
class is estimated to have a 
combined purchasing power 
in excess of N8.5 trillion, and 
the power of platforms such as 
Food West Africa as a tool for 
generating trade and strength-
ening business ties with the 
local and international retail 
community.”

Business Event

L-R: Otto Orondaam, founder, Slum2School and executive director, The Education Hub ;  Cherry 
Eromosele , chief marketing officer, Interswitch, and Mitchell Elegbe , group managing director, 
Interswitch, during the recent visit of Interswitch to Makoko in a bid to access and provide educational 
facilities for the community in Lagos.

L-R: Ben Ekechukwu, managing director; Deborah Oluwaseyi Joshua known as Seyi Shay brand 
ambassador; William Chan, marketing manager, Chinese; and Habeeb Somoye, marketing director, 
all of Gionee Nigeria, at the launch of Gionee A1 Phone in Lagos.            Pic by Olawale Amoo

L-R: Ian Abrahams, CEO, RenMoney; Tayo Ogundipe , CEO, SOLO Limited; Wole Abu, vice president, 
indirect sales, Airtel Nigeria, and Felix Ogwudile, head, sales & marketing, SOLO Nigeria Limited 
during the launch of Airtel SOLO Aspire M in partnership with SOLO Limited and RenMoney in Lagos. 

L-R: Patrica Duru,  user operations manager, OLX;  Mayokun Fadeyibi,  (far right) Business development 
manager, OLX; Fife Aiyesimoju , marketing manager, OLX,  being presented the BOICT award for 
the best online classifieds advert website of the year by Sunday Dare,  Commissioner, stakeholders 
management, Nigerian Communications Commission in Lagos .
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F
irst Bank of Nigeria 
Limited, through one 
of its Sustainability ini-
tiatives, the FirstBank 
Sustainability Centre in 

partnership with the Lagos Busi-
ness School 2017 SME Confer-
ence, aims to drive creativity, in-
novation and productivity among 
local manufacturers in Nigeria.

Small and Medium Scale En-
terprises are pivotal to the devel-
opment of any nation’s economy. 
It is therefore imperative for 
public and private enterprises to 
nurture the sector to stimulate the 
production and patronage of local 
goods and services.

This will be the catalyst re-
quired to revive the economy 
as it would build a sustainable 
local business sector, generate 
income within the economy, 
create employment, and pro-

Publix Pharmaceuticals Nigeria 
Limited has joined the fight 
against malaria by introduc-

ing into the Nigeria market a top of 
the range, high quality World Health 
Organisation (WHO)-recommend-
ed ACT formulation 80/480 Publi-
tem tablets and suspension.

 The new product contains Arte-
mether and Lumefantrin and is 
formulated in convenient dosing 
for adults and children. The tablet’s 
shape and size make it most suitable 
and patient-compliant while the 
flavoured suspension is a delight 
for children.

 “With this introduction, Publix 
is set to take the battle against ma-
laria further and collaborate with all 
stakeholders in the fight against this 
recalcitrant scourge,” said Akindele 
Davies, a director at Publix Pharma-
ceutical Nigeria Limited, who spoke 
at the product launch in Lagos.

Publix Pharmaceuticals is a 
young but very ambitious company 
that is not focused only on profit, but 
also seeks to contribute to the provi-
sion of affordable quality healthcare 

FirstBank Sustainability Centre SME Conference 
to drive ‘Made in Nigeria Goods’

NRC rendering excellent 
transport services — official

Discos appeal to FG to release N100bn electricity 
subsidy, resolve transmission hiccups

MainOne launches Data Center 
project in Sagamu, Ogun State

More teeth for fight against malaria as 
Publix Pharmaceutical launches Publitem
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L-R: Jeffrey Owens, director, W. U. Global Tax Policy Centre, Institute for Austrian and International Tax Law; Larai Shuaibu,  
representative of the Minister of Finance; Babatunde Fowler, chairman, Federal Inland Revenue Service, and Ibrahim Magu, 
chairman,  EFCC,  at the conference and capacity building workshop on the use of beneficial ownership information and 
the recovery of assets in Africa on Wednesday in Abuja. NAN

gressively move Nigeria from 
an import-based economy to an 
export-based one.

The SME conference with the 
theme, ‘Made in Nigeria: Driving 
Productivity and Competitive-
ness’ will explore the role of 
SMEs in ensuring the sustainable 
economic growth of the nation, 
especially at a time when the 
Nigerian government is looking 
to diversify its income base.

Ibukun Awosika, chairman, 
board of directors, First Bank of 
Nigeria Limited will be the key-
note speaker at the event. The 
conference will assemble various 
stakeholders for policy influenc-
ing conversations and advocacy, 
and inspire action on ‘Made in 
Nigeria’ products and services.

Gbenga Shobo, deputy man-
aging director, First Bank of Ni-
geria Limited and Peter Bamkole 
, Director, Enterprise Develop-
ment Centre (EDC), are among 
the panellists at the event. Other 

to Africans.
  The company is concerned 

that Nigerians, especially children, 
are dying daily from the malaria 
scourge, quoting the World Health 
Organisation (WHO) which esti-
mates that 3.3 billion people in 106 
countries and territories globally 
are at risk of being afflicted with 
malaria.  

 “In 2015, there were 214 million 
cases of malaria worldwide. WHO 
also estimates that globally, there 
were 655,000 malaria deaths 
in 2010 with 91 per cent of the 
deaths occuring in the African 
region. Statistics shows on aver-
age, 71 per cent of the Nigerian 
population is at risk”, Davies said.

He described the figure as 
enormous and urged all well-
meaning individuals and organ-
isations to join hands to confront 
this menace that has continued to 
decimate the country’s popula-
tion in terms of loss of lives and 
productive man hour.

Earlier in his opening remarks, 
Frank Owelle, chairman of the 
company, had disclosed that 
veering into pharmaceutical 

Nigerian Railway Corpora-
tion (NRC)  said on Tues-
day that it was rendering 

excellent transport services to 
the people.

Malam Zakari Audu, District 
Manager, North-Western Dis-
trict of the corporation, made 
this known in Minna during an 
interview with the News Agency 
of Nigeria.

“Our passenger and goods 
trains have been serving the 
people well. The corporation is 
rendering excellent transport 
services to Nigerians,’’ he said.

Audu urged the people to use 
the corporation`s services for 
travelling and goods haulage.

He said that it was the safest 
and cheapest means of transport 
in the country, saying that the 
number of passengers and goods 
haulage handled by the corpora-
tion had increased but could not 
give the data.

The District Manager said 

The Association  of  Electric-
ity  Distribution Companies 
(ANED)   has appealed to 

the  Federal Government to pro-
vide the N100 billion subsidy it 
promised after private investors 
took over the power sector utili-
ties on November 1, 2013.

  ANED, in a statement by its 
Executive Director, Mr   Sunny 
Oduntan   also appealed to the 
government to  inject funds into  
the transmission section   of the 
sector.

  It said that the inadequate 
funding  of the TCN  was respon-
sible for the huge loss and rejec-
tion of  electricity load .

  According to the statement, 
government which holds 40 per 
cent equity in the utilities, had     
pledged   to provide many in-
terventions in the Performance 
Agreement  between  DisCos and 

MainOne has pledged its 
commitment to boost 
Information and Com-

munications Technology (ICT) 
in Ogun State with a data center 
project in Sagamu. During a 
recent courtesy visit of the com-
pany’s Board and Management to 
the Executive Governor of Ogun 
State, Senator Ibikunle Amosun 
and his cabinet, the company’s 
Chairman, Fola Adeola, dis-
closed MainOne’s plans to make 
investments that will boost ICT 
development in the State.

Aff irming the company’s 
commitment to the digital trans-
formation of Nigeria, Mr. Ade-
ola highlighted the untapped 
investment opportunities in 
the country, noting that ICT 
infrastructure investments will 
support rapid technology pro-
liferation in the State. “Given its 
market and reputation as haven 
for manufacturing and other 
enterprises, growth potential, 
investment-friendly disposition 
and proximity to Lagos State, 
Ogun State has the potential to 

panelists include Tara Fela-Du-
rotoye, Founder/CEO, House of 
Tara, Bosun Tijani, CEO, CCHub,  
and Oluwaseun Onigbinde, 
Founder, BudgiT.

According to FirstBank’s 
spokesperson, Folake Ani-Mu-
muney, FirstBank as the num-
ber one SME Bank in Nigeria 
understands the needs of SMEs 
and is able to provide bespoke 
solutions in promoting SME 
development.

  “It is our sincere hope that 
this conference will create an 
exciting new landscape of op-
portunities for SMEs in Nigeria, 
boost capacity development and 
push the frontiers of economic 
empowerment initiatives in the 
long run”, she said. The event 
would hold on Friday, April 
28, 2017 at the Lagos Business 
School, Lekki-Epe Expressway 
Ajah, Lagos and attendance is 
strictly by invitation.

business was not driven by profit 
motive but to save lives and help 
humanity.

“We are doing what we are do-
ing not because we have seen an 
opportunity to make money; that 
is far from the truth. I felt there 
is need for us to promote good 
health in the society”, recalling 
an experience he had as a student 
when “my school mate died just 
like that because of ignorance and 
lack of access to medicare”.

“From that day, I vowed that 
I must do something to save the 
health sector”, he said, disclosing 
that the company was perfecting 
plans to institute a programme 
that would give out anti-malaria 
solutions to people free of charge 
starting with three states—Anam-
bra, Abuja and Lagos.

 “People die of malaria every 
day and I will want everyone to 
fight against this scourge. Our 
aim is to achieve a malaria-free 
Nigeria by 2020”, he assured, calling 
on other people who are genuinely 
interested in ending this scourge 
not to wait for the government, but 
do their best.

that  the  corporation had a Mass 
Transit Train which plies the 
North-Western District route 
from Minna to Kaduna and back 
to Minna thrice p weekly.

He said that the train plies the 
route on Monday, Thursday and 
Sunday.

Audu said that the corporation 
had a goods train that carried  ce-
ment from Lagos to Minna and 
terminates at Kaduna.

He said that another goods 
train (container) conveyed  goods 
from Lagos to Kano then loads 
grains and animal feed back to 
Lagos.

The District Manager said 
that   an Express Train, known 
as the Lagos-Kano train,  passes 
through Minna to drop and pick 
passengers before proceeding 
to Kano.

NAN reports that the North-
Western District of the corpora-
tion covers Jebba in Niger to 
Kaduna.

the Bureau of Public Enterprises 
(BPE).

  “To date, the government 
has not met the privatisation 
transaction foundational require-
ments of providing N100 billion 
in subsidies, payment of MDA 
electricity obligations;

 “”It has not ensured that the 
DisCos have debt free financial 
books; and the   implementing   
of a cost reflective tariff,” it said.

 It said that the funding level 
of TCN   was inadequate, given   
TCN’s estimate of 7.5 billion dol-
lars for its five-year expansion 
plan designed to increase its ca-
pacity to wheel  10,000 megawatt 
(mw), from  the current 4,500mw.

 It said that the DisCos could 
only recover their costs when 
they have more energy  delivered  
by   TCN in the area where they 
have customers.

become one of the major hubs 
of industrialization in Nigeria. 
Technology has a major role 
to play in that evolution. The 
focus of the state government 
on infrastructural development 
is a welcome development, and 
technology will be critical to 
achieve the full potential for 
economic development.”

In his comments, the Gov-
ernor highlighted the investor-
friendly posture of his adminis-
tration, and its focus to ‘Rebuild 
the Gateway State’,  which is 
already attracting a significant 
portion of new FDI investments 
into Nigeria to the state. “We 
believe that infrastructure devel-
opment is a vital component for 
Ogun State’s economic growth 
and have continued to invest in 
new road and rail infrastructure 
within the state, which is already 
transforming the ease of doing 
business. In addition, Ogun 
State has a network of 21 tertiary 
institutions, which guarantees 
employers a capable indigenous 
workforce”, he said.

HOPE MOSES-ASHIKE

TIAMIYU ADIO
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We’re resolving disagreement 
with LASG- This Present House

This Present House, a religious body 
which premises in Lekki Phase I was 
recently sealed by Lagos State, says it 
has opened discussion with the gov-

ernment towards resolving the disagreement.
The church reputed for its programmes in 

social rehabilitation through Freedom Foun-
dation and The God Bless Nigeria initiatives, 
among others, is led by Tony Rapu, a social 
entrepreneur.

In a statement it circulated to the media, 
the church expressed the optimism that the 
disagreement with the state government would 
soon be resolved. “We believe that this would 
be achieved within the shortest possible time.

Noting that Nigeria is confronted with 
myriad of challenges, the church said it has 
always been its belief that religious institutions 
being trustees of the discretions and personal 
struggles of the people are necessary partners 
of government.

“The church will like to inform its congre-
gation, well-wishers and the general public 
who have been anxious in the last couple of 
days following the discussion generated in the 
public space that it is in touch with the state 
authorities and avenues for a speedy resolution 
are being explored.

However, the church is a humanitarian 
enterprise that has successfully taken many 
young men and women off the streets, off drugs 
and crime and turned them into responsible 
citizens of Lagos State.

This Present House and the Lagos State 
government have enjoyed a robust and mutu-
ally beneficial relationship over the years. This 
has enabled the church implement its multi-
faceted programmes, which have become a 
case study in Nigeria and abroad.

It said over the years, This Present House 
has quietly run life impacting programmes 
including the Bethesda School which offers 
full scholarship in its primary and secondary 
schools for indigents while Genesis House has 
successfully taken commercial sex workers off 
the streets of Lagos.

The state government sealed off the church 
over what the commissioner for physical 
planning and urban development Wasiu 
Anifowoshe termed “construction without title 
documents and requisite building permit in 
contravention of the Lagos State regional and 
urban planning La 2010.

Residents of Ibafo task IBEDC on 
power supply

Two Brazilians have been charged 
by the National Drug Law En-
f o rc e m e nt  A g e n c y  ( N D L E A ) 
before a Federal High Court in 

Lagos over alleged cocaine trafficking.
The accused, Lima Diego and Dias 

Christina, are standing trial before Jus-
tice Mojisola Olatoregun on three counts 
of importing 23.9 kg of cocaine.

The prosecution said that the accused 
conspired with Ben Abiodun and others 
who are presently at large to import the 

Brazilians charged with importation of 23.9kg of cocaine into Nigeria

I
n a renewed fight against kidnap-
ping and related crimes in Abia, 
the state government has demol-
ished five buildings, suspected to 
as serve as hideouts for kidnap-

pers’ in Ugwunagbo local government 
area of the state.

The kidnappers also allegedly used 
the five demolished buildings, located 
at Asa Umunka and Mkpukpuevula com-
munities; to keep kidnap victims until 
ransom are paid.

The state governor, Okezie Ikpeazu, 
who supervised the demolition exercise, 
restated the resolve of the government 
to make Abia unsafe for kidnappers and 
ensure the safety of lives and property 
of the citizens.

Accompanied by top security person-
nel, including Leye Oyebade, Commis-
sioner of Police (CP) in charge of Abia 
command, Kasim Umar Sidi, a lieutenant 

colonel and commanding officer, 144 
Battalion, Asa, Ikpeazu acknowledged 
the gallantry of security agencies in their 
fight against kidnapping and vowed to 
bring the full weight of the law on anyone 
involved in the act.

He warned landlords not to allow 
their buildings to be used as hideouts for 
kidnapers, stressing that any property 
identified for such activities, would be 
demolished, no matter who owns it.

“This is to sound a note of warning to 
those who are involved in the kidnap-
ping within the confines of the state. 
There is a total war on kidnapping and 
other violent crimes.

“Anybody caught will face the full 
weight of the law. Nobody should allow 
his property or his premises to be used 
for kidnapping”.

He also urged the residents of the state 
to come forth with information about kid-
nappers to the security agencies. “Those 
who have pieces of information can also 
drop them to me through text messages. 

Abia clamps down on suspected kidnappers’ dens  
I assure them of confidentiality”

Oyebade explained that the owners of 
the demolished buildings were kidnap-
pers, who abducted two staff of a brewing 
firm in Aba, recently, but were intercept-
ed, by the police at Orji Uzor Kalu Bridge.

He disclosed that another set of hood-
lums were arrested during a robbery 
incident in Aba  and urged residents of 
the state to volunteer information, as 
the Police Tactical Response Squad is 
determined to end kidnapping and other 
heinous crimes in Abia.

“The state government and the inspec-
tor general of police have given us the 
support. We have raised the security ap-
paratus in Aba. We have more operatives 
and anti-crime outfits; the police squad is 
out to confront heinous crimes headlong. 
Government has gone ahead to provide 
allowance. We urge residents to volunteer 
information. We are here to ensure that 
security is intact for businesses to thrive,” 
the CP said.

CITYFile

GODFREY OFURUM, Aba

narcotic drug.
According to the NDLEA prosecutor, 

Abu Ibrahim, on April 18, Diego imported 
14.5 kg of cocaine without lawful author-
ity. He said that the narcotic was found 
during the inward clearance of passen-
gers on board an Emirates Airlines flight 
from Brazil, en-route Dubia to Lagos. 
Christina was accused of importing 9.40 
kg of cocaine on April 18.She was caught 
during inward clearance of passengers 
on Emirates Airlines flight from Brazil 

A refuse truck involved in an accident with a commuter bus at Egbeda in Lagos State.      NAN

Kwara to embark on door-to-door distribution of mosquito nets

Kwara State government is soon to 
begin door-to-door distribution 
of Long Lasting Insecticide Nets 
(LLINs).

Atolagbe Alege, the commissioner for 
health, told newsmen on Wednesday that 
the distribution of the mosquito nets was 
meant to combat the spread of malaria in 
the state.

He said that over one million mosquito 
nets would be distributed to households 

en-route Dubai to Lagos, without lawful 
authority.

The alleged offence are said to have 
contravened the provisions of Section 11 
(a) of the NDLEA Act Cap N30, Laws of 
the Federation, 2004.

The accused who pleaded not guilty 
to the charges when they appeared in 
court on Wednesday, were ordered re-
manded in prison pending the hearing 
of their bail. The case was adjourned to 
May 15, 2017.

across the state, adding that the government 
had already taken delivery of the nets.

Alege said that the distribution would 
be flagged off at Oyun local government 
council area of the state after which the pro-
gramme would be extended to other parts.

“Every household across the state will 
be captured in the programme. We are cur-
rently training supervisors and those that 
will be in charge of distribution points. It is 
a household distribution exercise and every 

home has been captured,’’ Alege said.
He explained that the nets would save 

mothers, children and pregnant women 
from malaria and related ailments, adding 
that a committee had been inaugurated to 
oversee the distribution of 1.1 million nets 
across the 16 local government areas.

According to him, traditional leaders, 
local government officials and those at 
ward levels among others would also be 
involved. (NAN)

Concerned Ibafo Residents Forum 
has urged the Ibadan Electricity 
Distribution Company (IBEDC) to 
connect the community to the na-

tional grid to boost socioeconomic activities.
Jacob Abolade, a leader of the group said 

the community has been in darkness for the 
past seven years and does not want to have 
a decade of darkness.

“Socioeconomic activities have been 
paralysed in Ibafo Community as a result of 
continuous darkness.

“Promises made by the management of 
IBEDC that electricity would be provided in 
the community in December 2016, failed.

“The residents have made huge contribu-
tions in terms of purchase of electricity poles, 
transformers, electric cables and other ac-
cessories, to facilitate the connection of the 
community to the national grid.

“We want well-meaning Nigerians to join 
us to appeal to IBEDC to connect the com-
munity to the national grid,” he said.

Abolade said that the community was 
tired of unfulfilled promises from IBEDC.

Felix Abiodun, Ogun regional technical 
manager of IBEDC, confirmed the darkness 
in the community but promised that it would 
soon be connected to the national grid.
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F
or diaspora entre-
preneurs, it is a little 
tricky transposing 
business ideas into 
profitably business 

enterprises in Arica and here 
is what you need to know to 
succeed, inspired by africa-
jumpstart.com

In a Podcast of how a Ni-
gerian woman, Ijeoma who 
grew up in the United States of 
America failed pathetically with 
her business enterprise loads of 
lessons could be distilled. The 
Podcast was published on a 
platform owned by a Nigerian-
American entrepreneur, If-
eoma Okparaeke, a member of 
Africa Business Academy, who 
recently returned to Nigeria.

The story was one of fi-
nancial loss, huge emotional 
struggle, and utter disappoint-
ment by someone who wanted 
to build something in Africa. 
This was sad but not shocking. 
Most of the struggles of Ijeoma 
and others in a similar position 
are avoidable.

MoneyInsight 
Personal Finance: Investing    Retirement      Taxes      Credit Cards        Home Buying       Small Business  Shopping       Financing
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Ijeoma’s story play up typi-
cal Diaspora mistakes and she 
did eventually recognise some 
of them on her own, acknowl-
edging that it was not really 
Nigeria’s fault, but mostly her 
own. But sadly this was in ret-
rospect and only after she had 
lost everything; including her 
precious energy and motiva-
tion, stating she had no desire 
to go back to Nigeria and that 
she would stay in the US.

Here is a snippet of her 
story.

Ijeoma left the U.S. in 2013. 
She followed a tip by her older 
sister in Nigeria that money 
was to be made selling Western 
clothing.

She spent all her savings 
to buy stock, ship it to Nigeria, 
lease a property for one or two 
years, work on the interior, 
organise a great opening party, 
and then started her boutique 
in Enugu, Nigeria.

Two days later she received 
a notice out of the blue…two 
months later the building was 
demolished by bulldozers. 

What diaspora entrepreneurs 
need to know to succeed in Africa

continues on page 18

continues on page 18

Reason: There was a plan to 
widen the road.

Ijeoma lost her life savings 
and her dream. And during this 
time of desperation she felt she 
was also let down by her con-
nections and acquaintances in 
Nigeria, forcing here to return 

Taxing the digital economy in Nigeria

The digital economy 
has been touted as 
the “new economy” 
by many analysts, 

referring to a cultural shift 
from the industrial econo-
my toward an economy de-
pendent on information, in-
tangibles, and services and 
a parallel change toward 
new work organisations and 
institutional forms.

A blog post authored by 
three tax executives Fatai 
Folarin, CEO, Seye Aro-
wolo and Yomi Olugbenro, 
at global accounting firm, 
Deloitte (Nigeria), identi-
fies elements of the digital 
economy like digitalization 
and intensive use of infor-
mation and communication 
technologies; codification of 
knowledge; transformation 
of information into com-

modities; and new ways of 
organising work and pro-
duction.

The basis of the digital 
economy therefore is the 
widely distributed access to 
the networks, the intranet 
and internet, and skills to 
live and work in the infor-
mation society.

“The rapid growth in in-
formation and communica-
tions technology in Nigeria 
has brought with it bound-
less opportunities and 
changes in the way we do 
business. Today a significant 
number of transactions in 
Nigeria (sale and purchase 
of goods and services) are 
consummated using mobile 
devices and online payment 
platforms. This is broadly 
referred to as electronic 
commerce (e-commerce),” 
the authors stated.

According to them since 

especially for the purposes 
of taxation.

For them, the process of 
diversifying Nigeria’s rev-
enue base must be robust 
enough to accommodate 
well orchestrated strategies 
to put an end to leakages 
from the digital economy. 
This, they say, will boost the 
drive to grow the non-oil 
tax revenue through fiscal 
optimization.

“The inability to adequate-
ly capture the quantum 
of attendant direct and 
indirect taxes payable on 
e-commerce transaction 
has left leakages in the tax 
system. Whilst this is by 
no means a problem cre-
ated or condoned by Fed-
eral Inland Revenue Service 
(FIRS), there is little doubt 
that a strategic partnership 

the beginning of the e-com-
merce segment in Nigeria 
in the 21st century; it has 
been on an upward cruise. 
It is a sentiment shared by 
the Central Bank of Nige-

ria (CBN) and which it has 
emphasized with the imple-
mentation of cashless policy 
which aims to encourage 
more electronic-based 
transactions.

The authors note that 
while e-commerce comes 
with many benefits, it also 
presents its challenges, with 
one of them being the ability 
to track transactions online 

FRANK ELEANYA

to the USA.
While Ijeoma recognised a 

few of her mistakes in retrospect 
it is important to know about 
some of the typical mistakes she 
made, so you are aware of them 
and avoid them. 

Africajumpstart.com is or-

ganising an Africa Business 
BootCamp 2017 training in 
the US and United Kingdom 
which will teach you the exact 
step-by-step success strategies 
to use instead.

Here are some typical 
mistakes and how to avoid 

them.
Making emotional busi-

ness decisions
Ijeoma chose Nigeria, sim-

ply because it was home. But 
she did not really inform her-

STEPHEN ONYEKWELU



18 BUSINESS  DAY Friday 28 April 2017C002D5556

Taxing the digital 
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self about the business climate and 
risks in her target market. As a result 
she overestimated opportunity and 
underestimated risk.

Further, she followed the advice 
given by her sister who lived in Nigeria 
and trusted that her sister would know 
since she was on the ground. But her 
sister was a professor! She had no busi-
ness knowledge or experience and she 
was not an experienced player in the 
industry they chose. She was simply 
another African woman with a dream. 
In the Diaspora we are very prone to 
making such ‘emotional’ decisions 
when we engage in business in Africa 
and sadly, it is a re-ocurring pattern 
and a recipe for failure.

Realise Africa is a high risk 
market

Yes, opportunity in Nigeria is abso-
lutely huge. But fact is also that Nigeria 

Start-ups need clearly defined 
business plan to access funds

is a high risk market. It falls under the 
category of high risk/high opportunity 
market and that increases your failure 
rate significantly as a new comer from 
abroad.

There are many ways to mitigate 
those risks in Nigeria but another op-
tion and strategy could also have been 
to get started in one of Africa’s low risk/ 
high opportunity markets, because 
they exist! You can always expand into 
a higher risk market later if you wish, 
once your cash flow is secured and you 
have a much better understanding of 
your business.

Your industry of choice might 
not be on a clear upward trend

There are industries in each African 
market that are on a clear upward 
trajectory. So much so that you could 
basically jump on them and ride the 
trend. ‘The import of clothing’ is cer-

tainly not among that. While it can be 
lucrative, fact is that African govern-
ments are very busy cutting down on 
imports making them more difficult 
and expensive.

In fact, East African Community 
member states have just recently (in 
2016) announced a ban on all im-
ported second hand clothing, which 
Rwanda has already enforced. This 
meant that many importers were sud-
denly out of business. African manu-
facturing or exports (for example, just 
to name a couple) not imports are on a 
clear upward trend offering you gener-
ally a much more sustainable business 
model for Africa.

Tapping right into a high indus-
try aspect within a high risk market

Ijeoma needed a constant address 
of a property for her boutique to be 
successful. The property industry 
however is a higher risk industry and 
you will always be very much depend-
ing on licences, contracts, permits, 

planning decisions from third parties 
including government. This can cause 
an acute risk potential in high risk mar-
kets such as Nigeria where red tape, 
corruption, and lack of transparency 
and accountability is given. It does not 
necessarily mean to give up on your 
plan, but to approach it with diligence.

Look at this venture: Chris Fo-
layan, the CEO of the now hugely 
successful Mall for Africa who is also 
a Nigerian – American and who also 
wanted to tap into the demand for 
Western clothing in Nigeria has his 
main store online and his main ware-
house in the US and is now shipping 
the items into Nigeria via mail order. 
This means the risk factors above are 
not really affecting him that much, yet 
he uses warehousing, he is more flex-
ible and can easily divert his business 
model to another African market.

Research your target group to 
understand their pain points

Ijeoma just assumed that what she 

offered is what the market wanted, and 
how she offered it (boutique) is the 
way how the market wanted it. She 
dived in without understanding how 
her business model would meet the 
requirements of her local market and 
her ideal customer.

Africa is full of problems, needs, 
and demands, and yes, this is pre-
cisely why it presents a huge pool of 
opportunity.

But: those new African entrepre-
neurs who became hugely successful 
building million Dollar businesses 
within a few years did not make as-
sumptions: They either personally 
experienced or closely witnessed a 
true challenge and then they provided 
a solution to that particular challenge 
or they provided a solution that was 
better than the one already out there.

And: They tested their idea and 
concept on a small-scale before put-
ting all eggs into one basket.

What diaspora entrepreneurs...
continued from page 17

with institutions which provide 
platforms to consummate such 
transaciotns would ensure that the 
objective of minimizing and re-
ducing tax leagues especially from 
the digital economy is achieved at 
a faster pace,” the authors wrote.

They point out that Nigeria is 
not the only country that faces the 
challenge. The European Com-
mission has the Expert Group on 
Taxation of the Digital to Economy. 
Part of their mandate is to examine 
key issues related to taxing the 
digital economy in the European 
Union and come up with ideas 
on the best approach to various 
challenges and opportunities in 
the new economy. The group’s 
findings were presented in 2014.  

The Organisation for Economic 
Cooperation and Development 
(OECD) has a similar report which 
it released in 2016. The OECD at-
tempted to address the challenges 
of digital economy and identify 
potential solutions to restore tax 
revenue of countries.

“There is thus an avalanche 
of approaches that Nigeria can 
leverage to capture its share of 
tax revenue from the digital econ-
omy,” they stated. The FIRS has 
recently adopted the Integrated 
Tax Administration System (ITAS) 
to buttress its commitment to 
implement the aspirations that are 
clearly expressed in the National 
Tax Policy (NTP) regarding the 
automation of the tax system.

“The NTP expects that “all pro-
cesses starting from registration of 
taxpayers, filing of returns, audits 
and investigations, payment of 
taxes including correspondence 
with taxpayers will become au-
tomated. Where there are gaps in 
current tax laws or where the laws 
do not support the use of such 
systems, necessary amendments 
shall be made to ensure that the 
use of the systems are in line with 
the law,” the noted.

It is important as a start-up to 
ask yourself whose money 
will you use in the process of 
making your business idea 

a reality. Would you fall back on 
your own nest egg to fund your 
startup, this means you have 
saved up some money over 
time. It appears not many young 
entrepreneurs have nest egg to 
fund their startup. Now, will you 
go the route of debt financing? 
In other words, will you take out 
loans and pay them back with 
interest? This is an option to be 
considered with great care.

One of the benefits of using 
your own money is that you re-
tain the profits and all control of 
your business if it succeeds. Your 
other option is to seek equity 
financing from angel investors, 
venture capitalists and others. 
In this business model, you owe 
less money, but you will share 
the profits with your investors. 
You are basically trading equity 
in your company for cash.

Going this route enables you 
to raise large sums of money for 
your startup without going into 
debt. You will lose a bit of your 
control, giving your investors a 
“say” in your company. After all, 
they do expect a return on their 
investment. There is catch.

Intending entrepreneurs 
brimming with confidence in 
their business ideas tend to 
believe all they need to take-off 
is see capital from venture capi-
talists. For venture capitalists the 
story is different because they 
are aware that nine out every ten 
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start-up fails, they understand 
that funding is usually not the 
most important thing to con-
sider when starting a business 
but structure.Venture capitalists 
want clear answers to questions 
about who the business targets 
as customers, market size and 
how the business plans to grow 
and expand.

David Tele, managing direc-
tor at Seedstars Academy, a seed 
capital venture firm at a recent 
Career Fair organised by Busi-
nessDay contended that they 
evaluate start-ups approaching 
them for seed capital based on 

the Content, Process and Results 
(CPR) method. The content 
dimension of the evaluation is 
data driven: customer, market 
size and projected revenue.

Process entails setting clear 
specific, measurable, ambi-
tious, and time bound goals. It 
starts with setting annual goals, 
broken into monthly goals, then 
down to weekly and actionable 
daily goals. Results comprise 
outcome from the two preceding 
phases and the cycle is repeated. 
Therefore, a startup needs to do 
substantial due diligence before 
it approaches a seed venture 

capitalist. Below are a few things 
a start-up must do to attract seed 
capital.

 Have a Business Plan
The first item on your list is to 

create a business plan. Venture 
capitalists deem this your most 
important task, because without 
a business plan, they are flying 
blind. You must create a plan 
that presents your overall busi-
ness summary and a description 
of how it will make money.

In addition to your business 
plan, your investors will appre-
ciate seeing one, three and five 
year plans. They want to see your 
goals and strategies for growth. 
They are looking for your “stay-
ing power.”

Conduct Market Research
Your investors want to see 

your market research. They want 
validation that the market can 
sustain your business and that 
your startup is viable. This is 
the “proof” that your business 
plan is sound and provides you 
with numbers to back up your 
claims that your startup will be 
successful.

Prepare Financial Models
Venture capitalists and angel 

investors are smart, and they 
know how to drill through your 
materials to the proof that your 
business can actually make 
money. Your financial models 
should include spreadsheets of 
projected costs, acquisitions, 
sales and revenue, profit mar-
gins and growth rates. Bottom 
line: they want to know when 
they can start seeing a return on 
their investment.
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ObinnA EmElikE

It’s a unique offering 
at HBC Resort

A
s peace has long 
returned to Jos, 
the Plateau State 
capital, the city 
endowed with 

breathtaking landscape and 
natural beauties is truly wel-
coming guests once again.

But while on a visit, there 
are many hospitality out-
fits to calm one’s nerves 
and relax the body in style. 
One outfit that easily comes 
to mind for those that are 
mindful of their health and 
body is Healthy Body Clinic 
(HBC) Resort.

Located in a serene and 
undulating area of Vom, an 
outskirt of Jos, HBC Resort is 
a delight to behold. It is sim-
ply leisure nestled at the top 
of nature’s splendour on the 
Plateau.

Its emphasis on healthy 
lodging ensures the air is 
pure while guests are attract-
ed by the natural pull and 
freshness. On entering the 
resort, you are sure to experi-
ence a total change of scen-
ery and a homily feel.

It has a calmer and ser-
enading effect with its blend 
of natural and modern ap-
peals. What easily attracts 
visitors is its natural ambi-
ence, which beckons even 
from its setting.

Besides, the hand-made 
and eye-popping interior de-
cor, are a reflection of great 
creative impulse and effer-
vescent colours that anyone 
would find tempting, calm-
ing and relaxing.

The 40-room property 
where leisure and confer-
ence tourism needs are met 
to the hilt with upscale stan-
dard and professional ser-
vice delivery is a ‘paradise on 
the plateau’.

The stylish and health-
wise SPA provides a haven 
of relaxation, which is dedi-
cated to the philosophy that 
inner and outer beauty is a 
pathway to a better way of 
life.

The rooms are specially 
made and created with a 
touch of creative ferment 
and they offer state-of-the-
arts facilities and services. 
But resort’s material layout 
and interior decor simply 

arouse guests’ sensibilities.
The mini-theater that of-

fers the best of movies guar-
antees guests’ maximum 
evening relaxation.

Guests can as well en-
joy the beauty of the moon 
as it glides at its Moonlight 
Garden through the sky, 
view the marriage of the 
clouds and the mountains, 
smell the delicate scent of 
the roses and listen to the 
songs of beautiful birds, as 
you watch the dance of the 
butterflies.

For guests that want more 
than exploring the therapeu-
tic nature of the pool, the ar-
tificial lake is also created for 
them to enjoy water-related 
leisure activities such as fish-
ing and boating.

But the fun can be crazier 
at the Garden Grill, a natural 
cocoon where one can enjoy 
the outdoor.

A walk through the or-
chard in the cool evening or 
an early morning juggling 
in the orchard will defi-
nitely remove the excess 
weight. The magic of the 
orchard is recommended 
for guests that want to relax 

their nerves and feel nature 
at its best. It is not the bibli-
cal Garden of Eden because 
guests can pick at some of 
the fruits.

You cannot visit HBC 
Resort without a peep into 
its herbal garden. This is an-
other natural spot to explore. 
The uniqueness of the herbal 
garden is that it source of 
most of the herbs used as 
spices for the resort’s cuisine.

These are among the 
facilities that make the re-
sort a truly innovative and 
unique concept in luxury 
hospitality that welcomes 
the world to the paradise 
on the plateau.

Rather than going against 
the gains of development by 
affiliating Nigerian product 
with international brands 
or to manage indigenous 
brands, the visioners of the 
hospitality outfit with a dif-
ference, think it is time to 
develop and sustain home-
groomed products and 
brand with indigenous ex-
pertise to manage them.

That is why in the resort’s 
environment every moment 
counts and seems to last for-
ever.

As you get to the resort, 
relax because your dream 
has just begun.

A glance towards the 
beautiful garden, through an 
open window from a guest-
room ushers in tranquility 
and peace of mind that mon-
ey cannot buy. Of course, it 
will simply remind you that 
you are just getting away 
from your worries for good.

The resort is truly one 
of the preferred choices for 
business travellers, leisure 
seekers, corporate incen-
tives, trade exhibitors and 
the families. At HBC Resort, 
there is a perfect balance 
between business and plea-
sure. Time outside the hall 
may be spent exploring the 
beautiful garden or fishing 
the local way, for your grill.

Top BusinessDay Partner Hotels

Novotel Port Harcourt
Address: 3 Stadium Road 
Rumuomasi, Port Harcourt 
Rivers State,
Tel: 0809 713 5734

Transcorp Hilton Abuja
1 Aguiyi Ironsi Street Maitama, 
Abuja
Tel: +234-708-060-3000

Protea Hotel Apo Apart-
ments  
Address: Ahmadu Bello Way, 
Apo, Abuja
Tel: 09 480 1818

Chida Hotel International  
Address: Plot 224, Solomon 
Lar Way, Utako, Abuja
Tel: 0810 871 8882

Renaissance Lagos Ikeja 
Hotel
#38/40 Isaac John St, Ikeja 
GRA100271, Ikeja
Tel: +234-908-780 5555
 

Protea Hotel (GRA Ikeja) 
GRA Ikeja

Protea Hotel (V/Island) 
Off Ajose Adeogun Street, V/
Island

Radisson Blu Anchorage 
Hotel 
1A,Ozumba Mbadiwe,Victoria 
Island. 

Gombe Jewel Hotel, 22, Nja-
mena  Street, off Aminu Kano 
crescent Wuse 2, Abuja. 

Hawthorn Suites by 
Wyndham Abuja
1 Uke St, Garki, Abuja.
Tel: +234 9 4603900, +234 
805 7522500
 

NAF Conference Centre & 
Suits
 Plot 496, Ahmadu Bello Way, 
Gwarimpa ( near Cash & 
Carry), Kado, Abuja. 



The crippling impact of the economic recession in Nigeria is weighing on virtually every sector of the economy including the mortgage sub-sector where liquidity issues arising from poor capital base 
and lack of long term funds have combined with non-performing loans to pile pressure on operators. In this interview, AYODELE OLOWOOKERE, the CEO, Omoluabi Mortgage Bank Plc—one of the old 
generation primary mortgage banks, speaks on the challenges of the sub-sector, what operators need to do to rise above these challenges, and also what the government could do to grow the 
sector among other issues. He speaks with CHUKA UROKO, Property Editor. 

‘Mortgage banks need to do self-enlightenment and education to grow the industry’
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P
eople don’t  hear 
of Omoluabi Mort-
gage Bank regularly, 
maybe on account 
of its operational 

base. Tell us about this primary 
mortgage lender.

Omoluabi Mortgage Bank Plc 
was set up initially in 1992 and 
has been operating in Osun State 
since then. In 1999, it started 
operations as Living Spring Sav-
ings and Loans. This name was 
derived from the State of Osun 
which used to be known as Living 
Spring. In 2011, it was changed to 
Omoluabi Savings and Loans, and 
in 2014 when it was listed on the 
Stock Exchange and recapitalized 
to increase shareholders fund to 
N2.5 billion, it was licenced to op-
erate as a state Primary Mortgage 
Bank (PMB), it became known as 
Omoluabi Mortgage Bank Plc. At 
that time, the central bank of Nige-
ria (CBN) gave PMBs the chance 
to operate as micro-finance or 
mortgage bank and we chose the 
latter. 

From when the bank was 
recapitalized to now, what has 
been your experience?

I joined the bank in November 
2015 and so I have been there for 
a little above one year. The bank 
was perceived as one set up to 
service civil servants or govern-
ment employees especially when 
it was savings and loans. With 
the recapitalization and bringing 
on board more shareholders, the 
bank needs  to be transparent in 
its operations. It also needs to be 
efficient and deliver results in a 
sustainable way. So, that makes 
us look inward and see how to 
reposition it, change the brand, 
the people’s perception and move 
forward. This is what we have been 
trying to do since I came on board.

We have restructured the way 
we do business, the focus of the 
company and also brought in 
new capacity.  It has been a tough 
journey I must say, especially 
being a state licensed mortgage 
bank.  But we can do project, fund 
projects for developers as well 
as give mortgages to applicants 
across Nigeria. We are trying to 
use information communication 
technology and our online plat-
forms to drive operations.

 Operating outside major cit-
ies like Lagos or Abuja could be 
very challenging. How do you 
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number of tertiary institutions in 
Nigeria, including federal, state 
and private institutions each with 
student population not less than 
4,000. I want to believe there is 
something about the state that 
attracts these tertiary institutions. 
It is a well secured and structured 
environment.

 How have you been lever-
aging these potential to grow 
your business and increase 
shareholders investment?

What we have done is to iden-
tify what we call our ‘target cor-
ridor’. Initially, our broad mar-
ket was Nigeria in which case 
anybody could walk in and do 
business with us. Now, our target 
corridor is the south west—La-
gos, Ogun, Ondo, Ekiti, Oyo and 
Osun. We have included Kwara 
because of its cultural linkage to 
the South West. Presently, we are 
just two mortgage banks that are 
focused on this corridor. For a lot 
of mortgage banks, their primary 
market is Lagos.

That my target corridor ac-
counts for one third of Nigeria’s 
population. So, it is a good market 
for us. Over 12.5 million people 
reside in that my target market. 
The estimated GDP of that cor-
ridor is 50 percent of that of the 
entire Nigeria. The large number 
of tertiary institutions in the state 
means there are opportunities 
for students and even lecturers 
accommodation. We also have 
an estimated 25,000 civil servants, 
a large number of teachers and 
nearly and workers in the private 
sector.

We believe we cannot be every-
thing for everybody, but if we see 
transaction outside this our cor-
ridor, we will be excited to follow 
up. Within the corridor, there are 
opportunities and strong demand  
for family housing, small and 
medium scale housing. These are 
the things we are looking at and 
that’s how we want to position 

ourselves.
 This industry has not grown 

as it should and part of the 
reason is poor perception. A 
lot of people don’t see reason 
for keeping their money in a 
mortgage bank. What is your 
experience in Osun?

I agree that the mortgage bank 
has not grown in terms of en-
lightenment and awareness. Our 
experience is that deposit banks 
are usurping the functions of 
mortgage banks.  They own ev-
erything in the property industry 
from funding development to 
providing mortgages.  A mortgage 

bank like Union Homes was a very 
strong player in the market and was 
also quite focused, but there was a bit 
of a gap. Now, the 2008 restructuring 
programme in the banking sector 
and the need for all the banks to strip 
themselves of their non-core busi-
nesses, led to specialized mortgage 
banks standing up.

The problems of mortgage banks 
revolve around their small capital 
base and so there isn’t much they can 
do. For all the money I have, unless I 
raise additional capital, I don’t think 
I can do 1,000 mortgages. To do mort-
gages, you need long term funds and 
that is the only way you can do long 

This is one sector that can grow 
Nigerian economy more than any 
other sector because if people take 
mortgages to build houses, the 
multiplier effect is unimaginable. 
A lot of jobs will be created for pro-
fessionals, skilled and unskilled 
labour, artisans, manufacturers, 
etc.

Government needs to sit down 
with the mortgage banks and 
discuss because they are the ones 
that meet the off-takers and so 
they understand the market more 
than the government. They also 
understand the market more than 
the federal mortgage bank of Ni-
geria (FMBN) and that is why the 
FMBN says anybody who wants 
to take a mortgage should go 
through a primary mortgage bank.

Government needs to know 
that if the mortgage industry is 
well run and there is a good policy 
thrust to support its operations, it 
will diversify the economy with 
job creation. The focus on agri-
culture is good because we need 
to feed ourselves, but everybody 
also needs shelter.

We have been demanding, 
since 2005, that there’s need to 
change the Land Use Act of 1978 to 
no avail. There is need to quicken 
processes leading to title transfer 
and building approval. Cost and 
time of perfecting titles need to 
change. The FMBN needs to be re-
structured to meet the demands of 
today. The national housing fund 
(NHF) also needs to be restruc-
tured for same purpose. There 
should be special focus on the 
sector and how they are funded. 

In what specific or special 
ways would you like the gov-
ernment to intervene in your 
business?

Government needs to sit down 
with the mortgage banks and 
discuss because they are the ones 
that meet the off-takers and so 
they understand the market more 
than the government. They also 
understand the market more than 
the federal mortgage bank of Ni-
geria (FMBN) and that is why the 
FMBN says anybody who wants 
to take a mortgage should go 
through a primary mortgage bank.

Government needs to know 
that if the mortgage industry is 
well run and there is a good policy 
thrust to support its operations, it 
will diversify the economy with 
job creation. The focus on agri-

cope with operating in Osun 
which is considered a rural 
environment?

I always refuse to agree with 
people who classify Osun as a ru-
ral environment because Oshog-
bo, the state capital, is not rural. By 
population, Osun is a four-million 
plus state. Let me just profile the 
state so you can understand what 
we are talking about. In 2015, 
the state had the second highest 
human development index after 
Lagos and this classification was 
done by the World Bank. The state 
has the second lowest poverty rate 
based on the National Bureau of 
Statistics (NBS) rating of 2012, 
2013 and 2014. It has the lowest 
unemployment rate, also con-
firmed by NBS in 2013.

In the study by Renaissance 
Capital in 2013 called ‘The 36 
States in Nigeria’, Osun was listed 
among the top 10 economies in 
the country. In short, it was ranked 
7 ahead Imo, Anambra and Akwa 
Ibom.

Between 2011 and 2016, the 
government did over 200 kilome-
tre boundary highways. It did 300 
kilometre local government roads. 
These are facts that could be veri-
fied. About 250 kilometre inter-
city roads were rehabilitated.

In agriculture, to support lo-
gistics and create outlet for farm 
produce, government has done 
150 kilometre rural roads and this 
helped in many ways. In the area 
of education, government has in-
vested in generational education. 
The state started its own school 
feeding programme five years 
ago. And there are many primary 
school pupils benefiting from this 
on daily basis. It also provides 
school uniform for as many pupils 
in the state.

So, before you call a place a 
rural area, you have to look at the 
kind of investment it has made in 
the various sectors of its economy. 
This state also has the highest 
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The problems of mortgage banks revolve 
around their small capital base and so there isn’t 
much they can do. For all the money I have, un-
less I raise additional capital, I don’t think I can 
do 1,000 mortgages. To do mortgages, you need 

long term funds and that is the only way you can 
do long term mortgages.

culture is good because we need 
to feed ourselves, but everybody 
also needs shelter.

We have been demanding, 
since 2005, for a change in the 
Land Use Act of 1978 to no avail. 
There is need to quicken processes 
leading to title transfer and build-
ing approval. Cost and time of per-
fecting titles need to change. The 
FMBN needs to be restructured to 
meet the demands of today. The 
national housing fund (NHF) also 
needs to be restructured for same 
purpose. There should be special 
focus on the industry and how it 
is funded.

 Let us take a look at the 
Nigerian Mortgage Refinance 
Company (NMRC) because that 
is government’s intervention in 
this sector. What is your view of 
the company in terms of what 
it is set out to do?

We have just invested in the 
company which was set up pri-
marily to provide long term, well 
priced capital to refinance the 
portfolios of primary mortgage 
banks. The company is also work-
ing on the institutional side to 
help in data collection to grow 
awareness and efficiency in the 
mortgage system.

I know that the company has 
been able to refinance portfolios 
for some PMBs that are interested 
and qualify. I believe the company 
is on the right track to raise more 
funds to grow their balance sheet.

But I think it has a big role to 
play. We should be encouraging 
a lot more companies to come 
up and operate side by side with 
NMRC. Government should work 
hard to encourage more compa-
nies to come in so as to reduce 
pressure on one company. That, 
I think, will provide much more 
competitive approach to refinanc-
ing of mortgage portfolios. 

Concerns are mounting over 
growing non-performing loans 
(NPL) in the mortgage industry. 
What are your fears for this 
industry that has suffered slow 
growth over the years?  What is 
your experience?

Mortgage is a sub-sector of 
the financial system and the 
economy. The larger economy is 
not doing well and the mortgage 
sector is not insulated from what is 
happening in the larger economy. 
We know what happened to oil 
price and the forex market. These 

have affected everything in the 
economy. In the case of oil, both 
the volume and the price went 
down. All these affected con-
sumer purchasing power. Don’t 
forget that the balance sheet of the 
mortgage banks were not strong 
abnitio.

Government has done funding 
intervention in various sectors of 
the economy such as  rice, tomato, 
aviation, manufacturing etc. I am 
a capitalist and so I am not saying 
government must do this or that, 
but when there is an identified 
challenge, government must step 
forward and  take action or ask 
what could be done. 

With the challenges posed 
by recession such as job losses, 
pay cuts, reduced purchasing 
power, etc, what should opera-
tors like you be doing to sustain 
their business?

At Moluabi, we are looking at 
the best way to do things, espe-
cially in credit management and 
evaluation. We are looking at the 
informal sector.  People in this 
sector are not collecting salaries 
but they earn huge and regular in-
come. So, we should find creative 
ways of bringing them into the net. 
We should also be looking at new 
ways to raise capital by bringing 
in more shareholders.

 
 

term mortgages.
I think mortgage banks need to 

do self-enlightenment and educa-
tion to grow the industry. Over time, 
there has been wrong perception of 
the mortgage industry which I think  
is understandable because a lot of 
mortgage banks have also done what 
is not right like collecting money from 
people and not giving back. So, a lot of 
people would tell you they will never go 
near mortgage banks because of these 
unethical conducts.

Give or take, I think if there is a 
particular way government can call 
all the mortgage banks together, it will 
be quite beneficial for the economy. 
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‘The insight for Chameleon 
came out of curiosity’

What motivated you to produce a 
movie on a trending yet sensitive issue 
like this?

T
he zeal to inform people about 
what is happening around 
them in their localities in a 
language they can easily relate 
to. To tell them and present it 

the way they will understand. 
How did you get close insight into the 

oil and gas sector?
 As a young child at age nine I started 

reading the newspaper, armed with a 
degree in History I joined journalism 
writing for the foreign desk and later 
moved around the various desk and then 
to the Business and Energy desk. All this 
prepared me for this movie.

Will you say that gave you an insight 
into what you revealed about the expor-
tation of crude oil and the importation 
of arms?

Yes, the insight came out of curiosity. 
The insight came actually when I was a 
teenager and they talked about the illegal 
bunkering of the nation’s oil. As a teenager 
we discussed how this works and the 
money involved. Then for somebody to 
steal crude oil for us was a big thing then 
because the country was centralized and 
not that privatized as it is now.

The back drop of the issue discussed 
in Chameleon is a major issue that is af-
fecting Nigeria as a country, how factual 
is the issues you raised in this movie?

I will say they are 100 percent facts. 
I was a journalist in Nigeria, I studied 
History and some of the issues dis-
cussed in this movie are things I wrote 
on while in school. I also work in the 
financial institution abroad and I have 
worked on cases involving Nigerians 

which I can’t talk about here. There 
are arms being shift to Nigeria as we 
speak and those arms are coming in 
for destruction.

What do you want to achieve with 
this film coming at this particular time 
in Nigeria’s history?

I have discussed this with my boss 
as an editor long time before now and 
I think I am like a wizard. I do some-
thing independently on my environ-
ment and then I see interrelationship 
of an article I did years back becom-
ing a national issue. I know when I 
started writing this story, it was not 
so big an issue in Nigeria, it was just 
a reflection of ideas I try to develop 
as a child. Sometimes you think you 
are working independently and not 
being influenced by the variables in 
the environment but subconsciously 
it just might. Perhaps that is just it, this 
is a big issue now and our existence 
as a country is being threatened by it.

You know this movie will create a 
lot of debates and discussions are you 
prepared for that?

 I will say I am not afraid to say that I 
took a political position. The way I see 
it is from a different position. I think it 
can be used as a political expression in a 
political way.

Don’t you think forces behind these 
oil bunkering and arms importation 
will come after you for revealing too 
much of their secret?

 Not at all, I don’t think I have revealed 
anything incriminating about any one? 
What I have tried to do is to awakening 
our collective aspiration as a people on 
the part of the citizen, the government 
and the agents of state.

Nigerian Prince, a proposed 
new movie on Nigerian email 
scammers, written and di-
rected by Faraday Okoro and 

produced by Biyi Bandele and Oscar 
Hernandez-Topete, has won a $1mil-
lion AT&T grant at the Tribeca Film 
Festival in New York.

Nigerian Prince was announced 
winner on April 19, 2017 at the film 
fiesta after a hard-fought pitching ses-
sion tagged ‘AT&T Presents: Untold 
Stories’ featuring scripts from four 
other talented filmmakers.

The winning movie script swayed 
a green light committee led by Fiona 
Carter, chief brand officer, AT&T, after 
listening to a pitch on its story idea, 
budget and film script. Also listed in the 
committee were Hollywood actors Jef-
frey Wright and Anthony Mackie, Josh 
Deutsch (chairman/CEO, Downtown 

Nigerian Prince wins $1million grant at Tribeca Film Festival
Beyond (1991), The Street (1999) and 
Burma Boy (2007), which earned ac-
claim.

He made his directorial debut film 
Half of a Yellow Sun which was screened 
at the 2013 Toronto International Film 
Festival and Fifty which screened at 
the London Film Festival, both of them 
earning international critical-acclaim 
in Nigeria and the UK.  The director 
signed with the Temple Management 
Company in January.

As well, Faraday is a New York City-
based Nigerian-American filmmaker. 
He attended Howard University and 
NYU Graduate Film School. Faraday’s 
films have screened in numerous film 
festivals worldwide, including Tribeca, 
LA Film Festival, and the Palm Springs 
International Shortsfest. In 2016, 
Faraday was included in Movie Maker 
Magazine’s 25 Screenwriters to Watch.

Records), Lee Daniels (Film Producer), 
Len Amato (president, HBO Films) and 
Frida Torresblanco (film producer).

The session was the first edition of 
the AT&T and Tribeca new film initia-
tive.

AT&T will provide funding of up to 
$1 million for Faraday Okoro and Biyi 
Bandele to create his film, and Tribeca 
will provide mentorship from seasoned 
professionals. In addition, AT&T plans 
to distribute the winning film across 
several of its video platforms, includ-
ing DIRECTV NOW, AT&T’s streaming 
over-the-top service.

Nigerian Prince is based on the no-
torious email scams that have proved a 
plague to both local and international 
law authorities. The plot centres on a 
stubborn Nigerian-America teenager 
who is sent to Nigeria against his will. 
Things take an unexpected turn when 

the protagonist joins forces with an 
internet scammer, in order to return to 
the United States.

Biyi is a famous Nigerian filmmaker, 
novelist and playwright. His trajectory 
into the creative sphere began in 1987 
at the Obafemi Awolowo University, 
Ile-Ife, where he studied Drama.

After spending 18 years in Northern 
Nigeria, Bandele harboured a strong 
desire to be a writer from a tender age 
winning his first award at the age of 14.

Since moving to London in 1990 at 
the age of 22, he has worked with Royal 
Court Theatre, the Royal Shakespeare 
Company, Talawa Theatre Company, 
Royal National Theatre Studio, Bush 
Theatre and University of Cambridge 
at different times.

As a playwright, Bandele has pub-
lished several works including; The 
Man Who Came in from the Back of 

While stealing of Nigeria’s crude oil in exchange for weapons sounds strange, especially now 
there is relative peace in Niger Delta, David Danisa, a Luxembourg-based Nigerian filmmaker, 
captures the reality with Chameleon in this interview with Obinna Emelike.
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T
he epochal na-
tionwide music 
tour organised 
by Globacom 
made an up-

roarious entrance into the 
otherwise serene city of 
Owerri on Saturday with 
seven of Nigeria’s best music 
artistes.

It was seven hours of the 
best of music and dance.  
Owerri residents never had 
it so good, and it was all free 
of charge. All the audience 
had to do for entrance into 
the International Confer-
ence Centre, ICC, Owerri, 
venue of the show, was to 
recharge up to N2000 for a 
month before the event.

The musical team of 
Yemi Alade, Phyno, Fla-
vour, Omawumi, Olamide, 
Runtown and PSquare en-
sured total satisfaction for 
the teeming crowd.

The show was anchored 
by West Africa’s movie divas, 
Juliet Ibrahim from Ghana 
and Mercy Johnson Okojie 
of the famous Nollywood.

Opening the stage for 
the night was the energetic 
contribution by Omawumi 
and her band of salsa ex-
perts. The Who I Go Ask ex-
ponent was in feisty mood 
as she reeled out tracks 
after tracks from her in-
exhaustible music reper-
toire. Omawumi dazzled 
the mammoth crowd with 
her award-winning tracks 
such as Bonsue, Somori, 
kokoma, What a Bang Bang, 
and As I Dey.

Yemi Alade was next on 
the stage with her hit track, 
Charlie and by the time she 
moved from Tangerine and 
Pose, to No do me, Kom 
Kom, kissing, Ferrari and 
Taking, the expansive hall 
was in frenzy.

She was followed by 
the master of dance hall, 
Runtown proved that he 
is indeed a master of the 
stage.  The dandy artiste 
got the entire crowd on its 
feet throughout his perfor-
mance. His Lagos to Kam-
pala track was the killer for 

the night, just as the crowd 
thoroughly enjoyed his 
other songs like Suddenly, 
Emergency and Fijo Gbowo.

The Igbo language rap-
per and songsmith, Phyno, 
who,  two weeks ago joined 
the league of Brand Am-
bassadors of Globacom 
and  Fada Fada originator, 
brought more fire to the 
stage as he held the crowd 
spellbound with his tracks 
such as E Chop My Money, 
So Far So Good, Financial 
Woman and I Don Suffer.

While the momentum 
kept growing, Globacom 
brought Nabania crooner, 
Flavour on stage and the 
crowd went into frenzy. The 
light-skinned and dread-
locked artiste wowed the 
crowd with his sonorous 
voice and rhythmic melo-
dies. His performance in-
cluded   Professor Johnbull, 
Baby Cool Temper, E Don 
tey, Baby You Too Fine and 
Wakawaka Baby, Asewo 
and others.

Then came Olamide, 
the king of the streets, who 
took the show to its cli-
max. Olamide dropped his 
hit tracks in quick succes-
sion. Among the hit songs 
theShakiti Bobo rendered 
were Omo abule sowo, 
Alowo majaye, Shoki, Jeje 
lomo Eko, and Introduction.  
Interestingly too, like it hap-
pened penultimate week in 
Awka, the Igbo dominated 
crowd proved that the Skek-
elobose creator proved that 
indeed music is a universal 
language as the hall filled 
to the brim with largely 
young music buffs from 
the South East sang all the 
tracks enthusiastically along 
with him.

The night of fun closed 
with the duo of Peter and 
Paul Okoye, the inimitable 
twins of PSquare fame. 
They were the icing on the 
sumptuous cake. The com-
bination of these Jos-born 
music talents on stage was 
spectacular. For close to one 
hour, PSquare displayed 
why they remain relevant 

even after 19 years of magic 
in the nation’s entertain-
ment sphere. The pair kept 
the massive crowd on their 
feet with Busybody, Person-
ally, E No easy ee and the 
recent Bank Alert  hit tracks. 
They ended their perfor-
mance a few minutes before 
2am on Sunday.

Angela Okorie, one of 
a new generation of Nol-
lywood stars; Patience 
Ozokwor (Mama G), the 
matriarch of Nollywood, 
and Richard Mofe-Dami-
jo, RMD, the ageless Baby 
Boy of Nollywood, were 
the guest celebrities at the 
event.

The show also was at-
tended by top government 
functionaries, members 
of the paramilitary forces, 
business tycoons in the 
city and environs and other 
socialites.

Among the dignitaries 
who attended the show 
were the Deputy Commis-
sioner of Police, DCP, Imo 
State Police Command, Mr. 
Tony Okpara, the Special 
Assistant to Imo State Gov-
ernor on Protocol and En-
tertainment, Hon Uchenna 
Ebochuo, the Sterling Bank, 
Owerri Branch manage-
ment comprising Lynda 
Ikezuagwu, Benita Orajiaka, 
Mega Okpara, Nelly Uk-
wunna and Lisa Ekpeki and 
a host of other dignitaries.

The next stop for the Glo 
Mega Music Nationwide 
Tour is Asaba, Delta State, 
where fun seekers in the city 
will be treated to another 
dose of complete entertain-
ment at the Event Centre on 
Saturday, April 29, 2017.

Glo subscribers and oth-
ers wishing to attend the 
Asaba edition of the show 
are enjoined to buy Glo 
SIM cards, activate and load 
N2,000 on the SIM.  Simi-
larly, existing subscribers 
are expected to use up to 
N2,000 within one month 
and text MUSIC and pre-
ferred location to short code 
207 such as “MUSIC Asaba” 
to 2017

Yemi Alade, Flavour, Omawumi, 
others bring down the roof at 
Glo’s Owerri music tour

with Janet Adetu
Business Etiquette

must be addressed against 
current existing situations, 
look into what you can do 
and do differently for oth-
ers. The other day a friend 
of mine told me she was 
about to launch her new su-
permarket. The first thing I 
thought was there were just 
too many supermarkets 
already all around, so much 
so I questioned if they were 
selling in full capacity. But 
my friend planned to open 
a supermarket with a dif-
ference, taking note of what 
did not exist in others. So in 
actualizing her desire, she 
has taken full accountability 
for its success. Most times as 
the visionary of your dreams 
you alone can see far beyond 
others you share it with, at 
this point do not allow me-
diocre statements to stir you 
off course. 

3. Create Classy & 
Compact Ideas

Many ideas that have re-
sulted in breaking bounds 
happened accidentally or by 
that one chance or opportu-
nity that arose. I have heard 

Don’t stop at that goal, 
decision or idea, once you 
have reached that exciting 
step of discovering. The new 
you as an organization or an 
individual, will need polish 
as well as promotion. Break-
ing bounds is not stagnant; 
it is also subject to change 
as time constantly passes by. 
It is time to actively involve 
the millennials to test run 
for you. Use this generation 
to ensure that what you do is 
efficient, relevant and engag-
ing for all.

Just remember breaking 
bounds is a conscious effort 
on your part see how:

i. Stretch yourself 
beyond our normal limits

ii. Speak affirmatively 
to yourself  no one else

iii. Create positivity in 
your mindset and negate all 
distractions

iv. Task yourself even 
when it looks impossible

v. Mentally and spiri-
tually prepare yourself

vi. Take that giant leap
vii. Reward yourself for 

Footsteps to Help You 
on the Road To Breaking 
Bounds.

In your pursuit of success 
things must change if 
you are intent on seeing 
a difference in your life. 

It will take determination 
and the WILL from you to 
forge ahead and take that 
giant though necessary step. 
Let us take a look at the steps 
to help you on the road to 
breaking bounds:

1.Review, Revamp & Re-
new your Goals: 

Renew your personal 
goals regularly, sometimes 
we say but we do not do. With 
dreams they may or may not 
manifest into a vision or ulti-
mately a goal, but following 
through is the step towards 
breaking bounds. The goals 
should be time bound and 
specific, review every two 
months and revise where 
need be. Challenge yourself 
to execute these goals; look 
for assistance, advice and 
guidance along the way. Use 
this as an opportunity to 

of a couple who began earn-
ing extra income from selling 
fruit juice, an idea that they 
joked about while drinking 
juice in their kitchen. Cre-
ativity is the spice of life, class 
is the mark of distinction, 
by pulling all these ideas 
together into a package over 
and above your activities is 
your direct step to breaking 
bounds.

4. Prepare, Polish 
and Promote the Boundary:

tap into others experience. 
I strongly believe in the im-
pact of having a mentor and 
or  a coach who can be your 
accountability partner and 
offer you guidance where 
you may need it most.

2. Access, Account 
and Actualize Your Deci-
sion:

I n  b r e a k i n g  y o u r 
bounds, this is going to 
take a lot more than just 
thinking. Your decisions 

starting
viii. Make yourself hap-

py along the way
ix. C e l e b ra t e  e a c h 

milestone that is your steps 
forward

x. Keep dreaming BIG
What are you still do-

ing day dreaming, its time 
to think out of the box and 
break new bounds, challenge 
the status quo and leave a 
great legacy! This is for us all!

Good luck.

Time to 
break 
bounds – 
part 2
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Transnational invest-
ments between Nigeria 
and China are gaining 
traction as the first edi-

tion of the Nigeria Governors’ 
Investment Forum ended on a 
promising note in Guangzhou, 
China. Governors from 9 states 
in Nigeria include Abdul’aziz 
Abubakar Yari of Zamfara State, 
Okezie Ikpeazu of Abia State and 
Samuel Ortom of Benue State.

Other dignitaries are Oloko 
Shakirudeen Adewale, Consul-
General of the Nigerian Consul-
ate-General in Guangzhou, Cai 
Chaolin, Vice Mayor of Guang-
zhou, Zeng Qinghong, President  
and Yu Jun, General Manager of 
GAC Motor, other officials and 
representatives of the business 
community were present at 
the China-Nigeria cooperation, 
trade and development forum.

Participants from the two 
countries conducted in-depth 
discussions and case sharing on 
the theme of the forum “sustain-
able cities and livelihood”.

GAC Motor GA8 and GS8, 
which were designated as the 
official vehicles for the forum, 
greatly impressed the delegates 
with their luxurious and com-
fortable ride experience, original 

GAC attracts Nigeria governors’ interest at China investment forum
design, exquisite craftsmanship 
and state-of-the-art technolo-
gies.

At the forum, the Vice Mayor 
of Guangzhou,  Cai Chaolin, 
stated that Nigeria as the largest 
economy in Africa and Guang-
dong are highly complemen-
tary to each other in areas such 
as manufacturing, agriculture, 
cultural exchanges and infra-
structure development being 
situated along the “Belt and 
Road” and there is vast potential 
for cooperation between the two 
countries.

“The Guangzhou Municipal 
Government has always attached 
great importance to all-round 
cooperation with Nigeria. We 
believe this forum will be a great 
opportunity for China and Nige-
ria to further their long-standing 
friendship, and construct a new 
bridge for investment activities 
between the two nations”.

“With the GAC Group as a 
leading investment enterprise, 
we are speeding up the develop-
ment of our overseas marketing 
and service system, and taking 
internationalization as a key 
development strategy. He hopes 
that in the future, more and 
more high-quality Chinese en-

terprises such as GAC Group will 
bring better products and ser-
vices to Nigeria, so as to further 
strengthen bilateral exchanges 
and cooperation”.

On his part, President of 
GAC Group, Zeng Qinghong, 
delivered a speech titled “GAC’s 
global planning with sustainable 
development as the basis and the 
‘Belt and Road’ Initiative as the 
driver” introducing to the forum 
participants the achievements 

and main business sectors of 
GAC Group, while emphasizing 
that the automakers’  sincere 
willingness to offer high-quality 
products and services to Nigerian 
consumers.

He noted that “GAC Motor 
has developed stable sales chan-
nels in Nigeria and achieved 
outstanding sales records, even 
as its entry into the local market 
has brought consumers greater 
ride experience and higher qual-

ity of life.
With automobiles as a bridge, 

it has not only benefitted Nigeria 
with high-quality products and 
services, but has also brought 
management expertise and tech-
nologies there, thus increasing 
employment and enabling re-
source integration, technologi-
cal innovation and sustainable 
development.” He said.

More than 380,000 units were 
sold last year, registering an 

MIKE OCHONMA

I
n a bold move targeted 
at filling the yearning gap 
in the trucking business 
of the local market as an 
immediate priority, but 

with huge export potentials 
in the future, the multibillion 
naira Dangote group said its 
new truck assembly facility is 
ready to close the deficiency in 
Nigeria truck market.

This was made known in 
Lagos during a facility tour of 
the new Dangote Sinotruk as-
sembly plant under Dangote 
Sinotruk West Africa Limited 
located along Oba Akran road, 
Ikeja, Lagos by hordes of mo-
toring journalists.   

While the facility tour lasted, 
the motoring journalists were 
taken through the preliminary 
to the final stages of truck as-
sembly under strict quality 
control supervision by the par-
ent Sinotruk manufacturers 
in China. The new assembly 
plant according to company 
sources is committed to the ap-
plication of local content policy 
under the National Automotive 
Industrial Development Plan 
(NAIDP) of the federal govern-
ment.

Giving more insights into 
what is to expected in the fu-
ture, the Dangote Industries 

Dangote Sinotruk plant moves to 
address Nigeria’s truck needs

increase of 96%. With a com-
pound annual growth rate of 
85% for 6 consecutive years, it has 
achieved leapfrog development.

In the first quarter of this 
year, the accumulated sales vol-
ume exceeded 121,000, up by 
68.4% year-on-year, making it the 
leading light among its peers in 
terms of growth speed and profit 
generation.

Among them, the sales vol-
ume of the champion model 
GS4 was up by 35.5%, firmly 
keeping the runner-up title in the 
domestic SUV market. It was also 
the first brand that surpassed the 
sales threshold of 500,000 units 
among SUVs in the price range.

The advanced higher-end 
GS8 was highly sought-after, 
always in short supply. Over 
10,000 GS8 SUVs were sold alone 
in March, making a significant 
breakthrough of a monthly sales 
volume of over 10,000 vehicles 
only after half a year of its launch 
in the market. It was the best 
sales record among Chinese SUV 
brands in similar price range, 
and broke the price ceiling on 
Chinese brand vehicles, making 
the model a leader of high-end 
vehicles with increasing sales 
volumes.

…Targets 10,000 units yearly, plans 3000 jobs

Limited team led by Hikmat 
Badadur Thapa, Group General 
Manager- Projects disclosed 
that in order to achieve set tar-
get of rolling out different types 
of quality and durable trucks 
inside the assembly plant, Dan-
gote will be investing massively 
into the operations.

Dangote Sinotruk West 
Africa Limited with a total 
investment of $100 million on 
truck assembly representing 65 
percent owned by Dangote and 

35 percent by Sinotruk parent 
manufacturers.

The ultra-modern truck 
assembly plant will assemble 
and produce full range of com-
mercial vehicles covering heavy 
duty, medium and light duty 
trucks including other semi-
trailers amongst others.

Plans have also reached ad-
vanced stage to set up cabin as-
sembly facility within the truck 
assembly complex to augment 
Dangote-Sinotruk’s long term  
local content expansion drive.

It aims to meet an expected 
increased demand for logis-
tics, construction and other 
industries in the country as the 
federal government focuses 
on boosting the economic de-
velopment across the country.   

The Dangote assembly 
plant will assemble, produce 
and roll out 10,000 trucks an-
nually, during which it will 
create 3,000 job vacancies to 
the jobless.  The company has 
the capacity to manufacture 16 

trucks a day and hopes to estab-
lish the plant as an export hub 
to other parts of West Africa.

In terms of sharing hold-
ing structures among three 
companies, Dangote Industries 
Limited, the largest manufac-
turing conglomerate in West 
Africa established in May 1981 
with products covering cement, 
fertiliser, sugar, flour, salt,pasta 
and drinks. It also provides 
services in petroleum, natural 
gas, communications, steel 

and iron.
As at the time of filing this 

report, the Dangote Group have 
made an upward investment 
of $30 million under its 65% 
shareholding structure, with 
the Sinotruk conglomerate hav-
ing 30%, and Andaz 5%. 

Established in 1960, Si-
notruk is the cradle of China’s 
heavy-duty truck, and the larg-
est production and export base 
for heavy duty truck in the 
country.

Sinotruk ( Hong Kong) 
Limited is a publicly traded 
company in HKSE main board 
in 2007, with more than 48,000 
employees. Andaz Limited on 
the other hand is a company 
specializing in Sino-Africa proj-
ect development management.

Through years of efforts, 
Dangote Sinotruk West Africa 
will develop prominent ad-
vantages in market network, 
product, technology and qual-
ity, with the establishment of 
a distinctive cultural concept.

With the formation of the 
Sinotruk production base in 
Nigeria, not only will the market 
demands in Nigeria be met, but 
also the requirements of cover-
ing the neighbouring countries 
are achieved. This will help 
contribute in fostering friendly 
relationships between China 
and Nigeria.

 

Nigerian governors on inspection of models of GAC vehicles during their visit to China recently
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F
e a r  g r i p p e d  Ju -
moke as her hus-
band finally ad-
mitted after three 
days of not going 

to work that he had been 
retrenched.  She suspect-
ed that  such a thing was 
about to happen about four 
months ago.

Her husband was always 
so tensed about the issue of 
money, and always avoided 
conversations on economic 
downturn in Nigeria and 
its  effects.  She had often 
caught him off guard with 
worried expression on his 
face. Whenever she asked, 
he would tell her nothing. If 
she probed further he would 
snap at her.

Jumoke, a school teach-
e r,  k n e w  h e r  s a l a r y  w a s 
far from adequate for her 
family of five. Two of their 
ch i l d re n  w e re  i n  p r i vate 
secondary schools and the 
youngest was in a private 
pr imar y s chool .  She was 
really scared for her family 

When a 
breadwinner 
cannot fend for 
family

wellbeing. No respite was 
coming from her husband, 
and his usual confidence 
was eroded.

Five months after his job 
loss, Jumoke is becoming 
even more worried about her 
husband than their financial 
situation, as her husband’s 
several attempts at getting 
another job were fruitless.

As her husband remained 
unemployed, she now does 
s ome extra  w ork to  earn 
m o re  m o n e y  t o  m e e t  u p 
with more financial obliga-
tions.

But while her husband 
is becoming unhappy, she 
is getting irritated with his 
at t i tu d e.  “ W hy  i s  h e  n o t 
appreciative of my efforts 
to see that the family gets 
fed and the children stay in 
school?” she asks tearfully.

Many other women have 
c o m p l a i n e d  a b o u t  t h e i r 
husband’s change of atti-
tude when they experience 
a job loss or business failure 
resulting in financial chal-

lenges.
A c c o r d i n g  t o  No r m a n 

Wright, a marriage counsel-
lor, “One major factor that 
contributes to a man’s feel-
ing of masculinity and mas-
culine security is his work. 
In most cultures, he needs a 
job to affirm his masculin-
ity. Work provides an outlet 
for a man’s creative and ag-
gressive energies. His work 
and profession is the cor-
nerstone of his male ego.”

For F.W. Kenyon, preach-
er and success coach, the 
m o s t  s e r i o u s  p ro b l e m  a 
woman has on her hands 
when her husband loses his 
job is not even the finance 
but his wounded ego. He 
noted that  what the man 
needs most at that time is 
not his wife’s worries about 
how they would survive.

He advised a wife in such 
situation to put her arms 
round the man’s shoulders, 
l o o k  h i m  s t ra i g ht  i n  t h e 
eyes and tell him that she is 
confident in his ability to be 

Helen Andelin,  a  mar-
riage counselor, said that 
most men may feel less a 
man by such a statement 
as it gives the impression 
that the woman is taking 
over because he has failed. 
Rather, the woman should 
continue to affirm her con-
fidence in him as a man.

Many counsellors believe 
that if a woman has to take 
such a responsibility, she 
should not make it so glar-
ing by always telling people. 
She should keep on affirm-
ing her confidence in her 
man until he gets working 
again.

a success in spite of his job 
loss. Of course, she should 
follow it up by constantly 
affirming her confidence in 
him as a man.  Such a man, 
according to Kenyon, would 
go out and make good ef-
forts at succeeding. On the 
other hand, if she expresses 
her frustration at the prob-
lems or say things to belittle 
him,  he becomes beaten 
and downtrodden.

Ideally, some women may 
want to show how loving 
they are by telling the man 
that she is quite capable of 
providing for the family so 
he should not worry.

Job loss

Job loss
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The power of words
I am sure everyone at 

some time in their lives 
have been affected by 

words either positively or 
negatively. The power of 
words cannot be under-
estimated. Wars have been 
started by seemingly mere 
words. Broken hearts have 
been mended by mere 
words. Hurtful words have 
changed lives forever. Why 
then do we think that words 
don’t affect our children?

The greatest gift God has 
given to parents is an op-
portunity to mold success 
stories out of lives. When 
my first child was given to 
me after birth, I was filled 
with wonder. I just kept 
on asking: “You mean this 
child has been growing in 
me for 40 weeks?” The birth 
of a child is a miracle. Now 
to think that the God of 
the whole universe would 
entrust that child into my 
care trusting that this child 
would turn out right just 
because you are his father 
or her mother is humbling.

So, you see it is impor-
tant that if I am going to do 
a good job, I need to borrow 
some tips from the Creator 

me, you would have to ap-
ply all your adult energy to 
get it. If she was determined 
to do something, she went 
ahead and did it, no matter 
the consequences. She had 
more falls and cuts than her 
older brother. My husband 
used to say that she was as 
strong as three men.

But you see, the plan 
was to have a diva. I don’t 
mind a strong diva but some 
calmness is essential and 
finesse is absolutely neces-
sary, don’t you think so? So, 
I embarked on a project. I 
would tell her she is calm, 
she is gentle and she is 
strong. She liked the “strong 
part”; she repeated it heart-
ily after me. The “calmness” 
and the” gentleness” are 
greeted with “NOs”. I am not 
about to give up. I can create 
with the words of my mouth 
and I am determined to do 
just that.

Children will always be 
children and sometimes 
they just do the most ridicu-
lous things. I don’t like to 

define my child by an act. 
So, instead of saying “you 
are a naughty girl, I prefer 
to say that was a naughty 
thing to do. Instead of say-
ing you are foolish, you can 
say that was a foolish thing 
to do. The aim is to deal 
with the act and not label 
the child. This is easier said 
than done and I have made 
my fair share of blunders. 
But we can receive grace 
from God to build and not 
pull down even when we 
are really angry.

Words are more power-
ful than we think. In them 
lie the power to create, 
build, tear down or destroy. 
So why don’t you choose 
to build and create with 
me? You can create strong 
and wholesome children. 
You can create children 
who have a strong sense 
of self-worth. You can cre-
ate gentlemen and ladies 
who act right and respond 
appropriately to situations.

You have a powerful tool 
in your hands. Use it wisely.

of all things. We know that 
the earth was empty and 
shapeless and God spoke 
the earth to be with words. 
So, that means I can create 
things with the words of my 
mouth; sadly it can be used 
for either good or evil.

Now what is this long 
story for? It is simple re-
ally. Speak the things you 
want to see into the lives 
of your children. This is 
an interesting example. I 
learnt to compliment my 
children early in life. So I 
would tell them they looked 
nice, or tell my daughter, I 
loved her hair, tell my son 
I loved his clothes. I told 
my son he was handsome 
and my daughter she was 
beautiful. Thankfully, I was 
surrounded by people who 
were always compliment-
ing them.

The result is I have two 
confident children who 
also like to compliment 
people. My daughter would 
say to me: ‘Mummy, your 
dress is very nice.” My son 
would say “Daddy, I like 
your shirt. These children 
have learnt to give out com-
pliments to other people 
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To will or not?

J
oining requirements 
for many companies 
include filling out 
a will form. When 
I started working, I 

had thought only persons 
with tons of estates had 
wills, I was surprised to 
find out that this wasn’t 
so.Everyone who had any 
assets including work ben-
efits should have a will. 
There are many stories 
about people who didn’t 
have wills including the 
rich and famous (people 
who died interstate as 
they call it) -The legend-
ary Bob Marley is one of 
such, whose estates and 
revenues from extraordi-
nary songs have not been 
going to his immediate 
family after so many de-
cades. Strangely, the one 
and only Abraham Lincoln 
we all love, despite being 
a lawyer and a President 
didn’t have a will. At home 
here, some stories about 
people dying interstate are 
downright hilarious and 
oftentimes, so careless and 
unnecessary! The effects 
have left many families 
in pain.

The most common oc-
currence around this type 
of issue is often- man joins 

products; we were all told 
to go home and speak to 
our spouses about up-
dating their records. My 
truly naija friend said she 
felt that was a very mor-
bid conversation to have 
and that in the crime and 
investigation channels, 
those types of questions 
preceded planned mur-
ders! I didn’t mince words 
telling her too much crime 
and investigation channel 
was messing up her head! 
She clearly watched too 
much of it especially the 
‘women who ki l l ’  epi-
sodes, her husband had 
once jokingly asked ‘do 
you want to kill me?’ So, 
asking this ‘do you have 
your will updated ques-
tion was too close to this 
episode. Strange happen-
ings for people I thought 
very close, but I hope that 
she indeed found time, 
sometime to advice him. 
We’d hate for  them to 
be used for a nollywood 
script-man dies, relatives 
come and move wife and 
children out of the house 
and business (couldn’t 
be bothered if it is co–
owned) and then begin 
to hand out stipends to 
you and your children. I 
think this is the one occa-
sion that our typical ‘God 
forbid’ doesn’t suffice-we 
must take action!

a company as a single 
man, and as he rises up 
the career ladder in this 
company he forgets to 
update his records or his 
will. When sudden death 
occurs, his parents who 
are  dead or  who have 
no need for  the funds 
become the inheritance. 
The wife and children for 
whom he worked so hard 
for are left with nothing 
tangible. I was at a party 
once where someone was 
narrating a story told to 
him by his uncle who was 
a retired Air Vice Mar-
shall. In the story, a junior 
officer had just passed on 
and his family comprising 
his brothers, two wives 
and first two children had 
come round for a meeting 
and to collect his benefits. 
The story teller’s uncle 
said he was the admin of-
ficer in charge of the work 
areas at the time- in the 
seventies or so. He said, 
after carefully interview-
ing everyone-he found 
out the late junior officer 
had eight children in all. 
Not surprising when he 
looked at the deceased 
officers form, he realized 
to his shock that the of-
ficer had filled out his 

brother as next of kin. 
The brother –the one who 
led the group to the of-
fice, was already sounding 
like the heir to a not ro-
bust throne. This friend’s 
uncle said, it seemed like 
a movie he had watched 
too often-brother takes 
over paltry pay out, uses 
some for the funeral and 
then children begin queu-
ing up each term for the 
school fees. He said he 
a s k e d  e v e r y o n e  t o  g o 
home and return the fol-
lowing day for he needed 
to think of what was best 

to do and also carry his 
boss along. After delibera-
tions, his bosses agreed to 
his proposal of splitting 
the sum equally to both 
wives and giving them the 
cheques to that effect. The 
uncle saved an otherwise 
sticky situation. Not that I 
didn’t wonder what a man 
of that level had two wives 
for and eight children?-we 
couldn’t have clapped for 
him, if he was here. We 
thought basic economics 
required that you man-
aged your life according to 
your resources. There’re 

cases where wills have 
been executed but chal-
lenged in court, that’s a 
separate kettle of fish as 
we say, but let’s all do the 
right things first-under-
stand the implications 
of signing up relatives vs 
spouses as next of kin, 
understand the value the 
witnesses of the will bring, 
then update our records 
with our current next of 
kins. After listening to a 
group of wealth managers 
a couple of years ago, they 
had come to our offices 
to market some of their 

and themselves. This may 
seem simple and irrelevant 
but I beg to disagree. I am 
beginning to raise children 
who have a healthy self-
esteem and know how to 
make others feel good. In 
this case, words spoken 
have encouraged them.

I have also learnt to 
speak what I want to see. 
So, I bless my children reg-
ularly. I declare they are 
intelligent, kind and God-
fearing. I tell them they can 
solve difficult problems. I 
tell them they are favoured 
and will accomplish great 

things. My husband is even 
better at it than I am. Every 
morning, he holds them 
and just blesses them. There 
is so much power in hav-
ing a father bless and en-
courage his children. It is 
something all fathers must 
learn to do. Just speak the 
things you want to see into 
their lives.

When my daughter was 
younger, she was some-
thing else. She was and 
is still adorable but very 
strong willed.  If you wanted 
something from her that she 
didn’t want to give, believe 

Scolding hand of a mother
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Nigeria with over 180 mil-
lion people has the largest 
burden of Sickle cell disor-
der in the world with over 

150,000 babies born with the serious 
condition every year, where it causes 
millions of avoidable deaths and suf-
fering, particularly in children, which 
some may perceived as a spiritual 
ailment known as “Ogbanje” in Igbo 
and Yoruba “Abiku”.

Olu Akinyanju, chairman, Sickle 
Cell Foundation of Nigeria, said “one 
in four or over 40 million Nigerians are 
health carriers of the sickle cell gene- 
Haemoglobin AS (Hb AS) while 1 in 50 
or over 150,000 children are born each 
year with sickle cell anaemia (Hb SS)”.

World Health Organisation and 
United Nations have designated SCD 
as a global public health problem. 
One of the World Federation of Pub-
lic Health Associations millennium 
development goals was targeted at 
reducing child mortality by two-thirds 
between 1990 and 2015.

Despite the major interventions in 
malaria, HIV, and immunization, most 
of the 19 countries estimated to have a 
persistently high under-five mortality 
rate by 2015 (above 50 per 1000) are 
in Africa.

According to reports, half of the 
world’s SCD population lives in three 
countries: Nigeria, India, and the 
Democratic Republic of Congo, where 
the disease affects up to 2 percent of 
the population, and the carrier preva-
lence rate (sickle cell trait) is as high as 
10 to 30 percent.  

Akinyanju said “With such an 
overwhelming incidence, it is not 
surprising that the control of SCD is 
attempted by enthusiastic and well 
meaning individuals and groups 
within the country.

“However, it is sad, but true, that 
control of SCD is not amenable to ad 
hoc and seemingly simple interven-
tions. This is because these often lack a 
clear understanding of the complexity 
of the problem and of the ethics and 
objectives of effective genetic counsel-
ling, he noted.

It could be recalled that recently, 
Kaduna State government has passed 
into law the pre-medical Examination 
Bill 2017, which states that it illegal to 
get married without undergoing medi-
cal screening.

Meanwhile, Kaduna is not the first 
state to have tinkered with such a law. 
In 2016, Willie Obiano, Governor of 
Anambra State, said intending couples 

in the state who fail to screen for sickle 
cell syndrome before formalizing their 
marriages would be punished.

“Some carriers of sickle cell gene 
and people with sickle cell disorder 
have been known to hide or lie about 
their Hb genotypes in an attempt to 
marry,” said, Ayo Otaigbe, president of 
the Sickle Cell Clubs of Nigeria.

She further explains that some 
connive with unscrupulous health 
workers to falsify their Hb genotype 
results. The bubble however bursts 
when a child is born to the couple 
and begins to manifest the signs and 
symptoms of sickle cell disorder (SCD) 
or when a spouse who supposedly 
does not have SCD dies from severe 
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sickle cell crisis.
In selecting date or marriage, 

Otaigbe said “some carriers of sickle 
cell gene (Hb As) refuse to date or 
marry carriers of the same sickle cell 
gene (Hb AS).

“While those people are entitled to 
their decisions and freedom of choice, 
the usual scenario is that the presence 
or absence of the gene overshadows 
other germane issues which must be 
taken into consideration in selecting a 
suitable life partner.

She stated that some women with 
Hb AS genotype or with sickle cell 
anaemia (Hb SS) have married men 
who, while dating, exhibited signs 
such as infidelity, alcoholism, finan-

cial irresponsibility and so on.
Bosede Afolabi, associate professor 

of Obstetrics and Gynaecology, Col-
lege of Medicine, University of Lagos, 
advised that if you have sickle cell 
disorder and you’re trying to conceive 
or you’re pregnant, see your doctor as 
soon as you can. Your doctor will refer 
you to a specialist sickle cell care team 
at the hospital.

“They will monitor your symptoms, 
as you may have more episodes of pain 
during pregnancy and your anaemia 
may become worse. Take folic acid, 
eating a healthy diet and drinking 
plenty of fluids (non-alcoholic) can 
help you maintain good health,” she 
added.

… Set to kick start another round of polio immunisation

T
he administration 
of Governor Umar 
Abdullahi Ganduje, 
says it has invested 
over N4billion in pro-

curement of high –tech hospital 
equipments in the past one year, 
in addition to engaging over 520 
new medical personnel.           

The high tech equipment 
which include CT scan ma-
chines, as well as other forms of 
paediatric and diagnostic facili-
ties are being installed in existing 
and new specialist hospitals in 
the state, as part of the on-going 
efforts to boost public health 
delivery.         

Kabiru Ibrahim Getso, Kano 
State commissioner of health, 
disclosed that this is the first 
time in the history of the state 
that such equipments are being 
purchased and installed in any 
hospital in the state. 
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Speaking during an interac-
tion with Journalists for Health 
(J4H) in Kano recently, Getso 
revealed that Kano state has 
not recorded a new outbreak of 
wild polio virus in the past 33 
months, which according to him 
was a major achievement by the 
Ganduje administration.    

 “Kano State Government 
is not only providing one CT 
scan machine, but two others 
of such are being provided at 
two of the new hospitals that 
the state government is about 
completing. In addition to this, 
Kano State Government has 
embarked on human capital 
development to operate the in-
vestment we are making in the 
health sector. In the last one year, 
we have employed more than 
400 new medical personnel to 
increase available hands in our 
healthcare facilities. I am talk-
ing about doctors, nurses and 
medical laboratory scientists. 

Presently, we are planning to 
engage another 120 new medical 
personnel; by God’s grace, in the 
next two to three weeks, we are 
going to conclude that process.

 “In other areas of health 
needs, the state government has 
done a lot in meeting the needs 
of the citizenry. The government 
has ensured that all the health 
care facilities in the state are 
up to date, with latest medical 
infrastructures in place. In the 
last one year alone, Kano state 
government has spent billions 
of naira in providing healthcare 
equipment across the state.

 Precisely last year, over N4 
billion was spent on upgrading 
and providing high tech medi-
cal facilities, not only making 
sure that basic healthcare facili-
ties are provided, but high tech 
facilities. Right now, we have 
the complete installation of CT 
scanning machine in Abdullahi 
Wase Specialist Hospital in the 

metropolis; this is going to be 
commissioned very soon” the 
commissioner revealed.                                                  

 Commenting further, he said 
that the essence of the interac-
tion with members of the J4H 
was to generate inputs into the 
campaign exercise to eradicate 
polio in the state and the country 
at large, adding that it was on 
record that Kano state has not 
recorded new outbreak of wild 
polio virus in the last 33 months 
and this is a major achievement. 
In the next three months, we 
would be celebrating three years 
without outbreak of wild polio 
virus in the state.

 “If it was not the new cases 
of outbreak recorded in Bornu 
state, Nigeria would have been 
certified polio free. Globally, 
looking at the statistics, there is a 
lot of progress as there were only 
five cases of wild polio virus re-
corded and if we compare it with 
what we had last year (about 33 

cases), it obviously means there 
is a lot of progress. In the year 
2017 in Nigeria, we have not 
recorded one case of wild polio 
virus. In other areas of health 
needs, Kano State Government 
has done a lot in meeting the 
needs of the citizenry.” Getso 
further added.   
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Hygeia, IKEDC collaborate to curb malaria in Lagos

A
s part of efforts 
to f ight malaria 
scourge in the state 
and mark this year’s 
world malaria day, 

Hygeia, Nigeria’s foremost 
Health Maintenance Organ-
isation (HMO) in collaboration 
with Ikeja Electric Distribution 
Company and Rotary Club 
have taken stringent measures 
to eliminate the incidence in 
some communities in Lagos 
State.  To mark this year’s world 
malaria day, with the theme 
‘End Malaria for Good’ Hygeia 
partnered IKEDC to distribute 
treated mosquito nets in sev-
eral communities in Lagos.

 The communities includes: 
Ilaje-Bariga, Lambe-Akute, and 
Oke Agbo-Ikorodu, Aguda-
Ogba in Ikeja and Akowonjo.

 Also, malaria test was con-
ducted for residence of the 
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who tested positive to malaria 
parasite. There was also an en-
lightenment session on the 
proper way to use the insec-
ticide treated nets by medical 
personnels from Hygeia HMO.

 Speaking at the event, Ekeno 
Eyo, the head of corporate 
sales, Hygeia HMO stated that 
the collaboration between Hy-
geia and Ikeja Electric was an 
innovative way of delivering 
more impact and value to the 
communities on health related 
matter especially as malaria 
infection ranked top of cases 
presented at the hospitals for 
care daily.

He added that, Hygeia HMO 
is focused on preventive health-
care and hence this collabora-
tion on world malaria day was 
in line with that strategy which 
he believes will eventually re-
duce casualties resulting from 
malaria infection.

various communities and anti-
malaria drugs were distributed 
to people who tested positive 
to malaria parasite. There was 

also an enlightenment session 
on the proper way to use the 
insecticide treated nets.

 Part of the activities to mark 

the day, included malaria test 
for residents of the various 
communities, distribution of 
anti-malaria drugs for people 

Specialised sleep disorder clinic births in Lagos

S
leep Inc. Limited, a 
subsidiary of Sleep 
Consultants Lim-
ited USA, a special-
ised Sleep Clinic 

has opened its flagship Ni-
gerian clinic in Ikoyi, Lagos. 
Established with the sole 
aim of delivering world class 
respiratory and sleep spe-
cialty care and education to 
patients in Nigeria, the clinic 
will provide care and advice 
to patients with diverse re-
spiratory related and sleep 
disorders. 

The clinic’s team of inter-
national sleep experts is led 
by OlusolaOguntolu, MACP, 
FCCP, a board certified doc-
tor in Internal Medicine, 
who also has sub-specialty 
board certifications in sleep 
medicine, pulmonary disease 
and critical care from the 
American Board of Internal 
Medicine.  The facility also 
has local and international 
industry partners that assist 
in execution of the founders’ 
vision. 

 Oguntolu, who is also the 
Chief Circadian Officer of the 
Clinic, while showing guests 
around the facility, stated: “ 
having recognized the pau-
city of qualified providers in 
the often undiagnosed area 
of pulmonary and sleep dis-
orders in the country, and 
noticing the devastating ef-
fects of these diseases when 
untreated, one of our main 
goals, is raising awareness 
among Nigerians about sleep 
disorders and respiratory ail-

ments.” 
Oguntolu also noted that 

the Clinic, located on Bour-
dillon Road in Ikoyi, is pur-
pose designed for the care 
of patients with respiratory 
and sleep disorders and is 
configured with best-in-class 
diagnostic and therapeutic 
equipment to aid in diagnosis 
and delivery of cutting edge 

therapies. 
“To understand why sleep 

is important, think of your 
body as a factory that per-
forms a number of vital func-
tions. As you drift off to sleep, 
the body begins its night-shift 
work: Healing damaged cells, 
boosting the immune system, 
as well as recharging the 
heart and other parts of the 

cardiovascular system for the 
next day”, explained the Chief 
Circadian Officer.  

Sadly, quite a number of 
people are not getting the 
quality sleep needed to truly 
receive the health benefits 
of sleep because they suffer 
from a number of fairly com-
mon but undiagnosed sleep 

disorders such as sleep apnea 
syndrome, insomnia, narco-
lepsy, Restless Leg Syndrome, 
REM behavior disorders and 
other parasomnias.

 The most common major 
disorder in the spectrum is 
sleep apnea. This is a dan-
gerous condition that has 
potentially catastrophic con-
sequences. It is associated 
with significant risks of heart 
disease, stroke, diabetes mel-
litus and stroke amongst 
other conditions.

According to the American 
trained sleep disorder expert, 
the predominant symptoms 
of obstructive sleep apnea 
(a type of sleep apnea) are 
snoring, fatigue, daytime 
sleepiness and decreased 
cognition over time. The good 
news is that the disorder is 
easily diagnosed and emi-
nently treatable. However, it 
requires a heightened aware-
ness as well as proactive effort 
by the patient and healthcare 
provider for early recognition 
and treatment. 

Increased risk factors for 
sleep apnea include Obe-
sity (BMI >30), hypertension, 
large neck circumference 
(>17” in men; >16” in wom-
en), excessive use of alcohol 
or sedatives, smoking and 
family history of obstructive 
sleep apnea (OSA). 30-83% 
of patients with hyperten-
sion have sleep apnea, 86% of 
obese type 2 diabetics suffer 
from sleep apnea. There is 
also a very significant Stroke 
risk.

 

Ibiene Okeleke (2nd r), chief human resource officer, IKEDC, and Ekeno Eyo (r), head-corporate 
sales, Hygeia HMO presenting treated Mosquito nets to community leaders of Ilaje community 
in Bariga to mark this year’s  World Malaria Day recently in Lagos.
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Ongoing projects

C
urrently, we are on 
a year campaign to 
schools, corporate 
organisations, re-
ligious organisa-

tions and various communities 
to create mental health ad-
vocacy by our NGO, Pinnacle 
Medicals Speakout Initiative. 
This is aligned with the World 
Health Organisation’s one year 
campaign that commenced 
since October; 2016. The theme 
is ‘Depression, Let’s Talk’.We 
have carried this out in 3 ma-
jor cities, Abuja, Lagos and 
Port-Harcourt. We have more 
states to cover before the year 
runs out. Likewise, we have 
visited several schools, corpo-
rate organisations, religious 
bodies, among others. We 
want to use this opportunity to 
encourage government bodies 
to collaborate with us in this 
advocacy programs for various 
communities. We also plan to 
take this outside the shores of 
the country.

Movie project for mental 
health awareness

We decided to produce our 
first feature film in January this 
year after our short movie on 
alcohol and other substance 
abuse we premiered last year 
called ‘Peppersoup’. The movie 
had a very successful outcome. 
Our latest movie is aligned with 
the theme of the World Health 
Day for the year, ‘Depression, 
Let’s Talk’. When we went into 
production in January, we 
never envisaged there will be 
major challenges regarding the 
mental health of Nigerians as 
we are noticing of recent with 
the increase incidence of sui-
cide. So, for us, this movie,  the 
movie ‘Little drops of happy’,  
is timely and it is to depict this 
society menace which we hope 
to premiere very soon. It’s a 
105mins long film showcas-
ing the lives of people going 
through depression, post par-
tum depression and suicide. 
We decided to bring enter-
tainment into our campaign 
because it’s one of the ways 
information can reach every-
one without losing the message 
of what we are advocating for.

Upsurge of depression 
rates and way out

Depression affects people of 
all ages, from all walks of life, in 
all countries. It causes mental 

‘Depression is the second leading cause of 
death among 15-29-year olds’ -Maymunah

curb a situation. Suicide has 
been in existence in Nigeria, it 
just wasn’t this magnified. It’s 
because a doctor that Nigeri-
ans believe should know better 
was involved that this brought 
out the many crisis we are fac-
ing. After that incidence, we 
are having the werther effect or 
copycat suicide every now and 
then. Suicide prevention needs 
proper coordination and col-
laboration to ensure effective 
outcomes.

Managing schedule
Being a Psychiatrist doesn’t 

mean I don’t have my chal-
lenges. The best way out is 
how you manage them which 
can either break or make you 
and I have decided they make 
me by developing a healthy 
support system, delegating 
duties, outsourcing areas that 
aren’t my core strength and 
de-cluttering my mind when 
the need arises...this is often for 
my sanity because the stories 
I sometimes hear, what I see 
in my practice, experiences I 
encounter in my course of car-

rying out my duties as a Physi-
cian can be mind bugging. I 
will personally say that people 
should develop a work-life in-
tegration or harmony; this has 
proven to be effective leading 
to productive people, for a sane 
society. We actually all need 
a shrink, not because you are 
emotionally unstable, but to 
prevent a mental breakdown. 
After all, prevention is better 
than cure. 

Adequate measures need-
ed in Nigeria to attend to 
the growing rate of suicidal 
trends and tendencies

We do not have this yet as 
a nation but we are a work in 
progress. We have 1 Psychia-
trist to 1 million Nigerians, like-
wise for other mental health 
professionals. Coordination 
and collaboration from the 
local, state and national levels 
will go a long way. All these 
must start from you as an in-
dividual that makes up the 
society. Talking about mental 
health and mental illnesses is 
a movement. We have to talk 
about it to encourage help 
seeking behaviour for indi-
viduals that need help, know 
what we can do if we need help 
ourselves, how to help others 
in need and where, when, who 
and how to get this help.

What to look out for
Major mental illnesses such 

as schizophrenia or bipolar 
disorder rarely appear “out of 
the blue.” Most often family, 
friends, teachers or individuals 
themselves begin to recognize 
small changes or a feeling that 
“something is not quite right” 
about their thinking, feelings 
or behaviour before one of 
these illnesses appears in its 
full-blown form. One half of 
all mental illness begins by age 
14 and 75% begins by age 24. 
Determinants of mental health 
and mental disorders include 
not only individual attributes 
such as the ability to man-
age one’s thoughts, emotions, 
behaviours and interactions 
with others, but also social, cul-
tural, economic, political and 
environmental factors such as 
national policies, social protec-
tion, living standards, working 
conditions, and community 
social supports. Exposure to 
adversity at a young age is an 
established preventable risk 
factor for mental disorders. 

Leading Woman

Maymunah Yusuf Kadiri is a consultant Neuro Psychiatrist and Psychotherapist. In this interview 
with Kemi Ajumobi, she sheds light on the importance of mental health and the upsurge in 
depression rates in recent times among others. Excerpts.

Most 
often family, friends, 

teachers or individu-
als themselves be-
gin to recognize small 
changes or a feeling 
that something is not 

quite right

anguish and impacts on peo-
ple’s ability to carry out even 
the simplest everyday tasks, 
with sometimes devastating 
consequences for relationships 
with family and friends and the 
ability to earn a living. At worst, 
depression can lead to suicide, 
now the second leading cause 
of death among 15-29-year 
olds. When mild, people can be 
treated without medicines but 
when depression is moderate 
or severe they may need medi-
cation and professional talking 
treatments. The risk of becom-
ing depressed is increased by 
poverty, unemployment, life 
events such as the death of 
a loved one or a relationship 
break-up, financial challenges, 
physical illness and problems 
caused by alcohol and drug 
use.

Although there are known, 
effective treatments for depres-
sion, fewer than half of those 
affected in the world (in many 
countries, fewer than 10%) 
receive such treatments. Bar-
riers to effective care include 

a lack of resources, lack of 
trained health care providers, 
and social stigma associated 
with mental disorders. An-
other barrier to effective care 
is inaccurate assessment. In 
countries of all income levels, 
people who are depressed 
are often not correctly diag-
nosed, and others who do not 
have the disorder are too often 
misdiagnosed and prescribed 
antidepressants.

Do we have to await di-
saster before proactive mea-
sures are taken?

It’s unfortunate that we have 
to wait for a disaster before we 
take proactive measures to 
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Getting started in the multi-billion 
vegetable exports business
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V
egetable exports are silently 
earning some savvy exports 
their own share of “agrodollars”, 
as many western countries ap-
pear to be favourably disposed 

to consuming many of Nigeria’s vegetables 
varieties.

Though easy to overlook, it is important 
to note that vegetable products accounted 
for 0.4 percent of Nigeria’s N2.9 trillion 
total exports in the fourth quarter of 2016. 
In essence, vegetable exports represented 
N11.6 billion in Q4 2016 alone. The question 
remains, how do I get started?

Do the necessary registrations
The first thing that is required for any 

potential vegetable exporter is to register a 
company (which will also cover the farm) 
with the Corporate Affairs Commission 
(CAC). Secondly, it is important to also 
register with the Nigeria Export Promotion 
Council (NEPC), then the Nigerian Agricul-
tural Quarantine Service (NAQS).

Make provisions for a suitable farm
As Obaje Abah, head, Plant Quarantine at 

NAQS told AgriBusiness Tips, any intend-
ing exporter must either own his/her farm 
or have a contract farmer who will own 
a farm and be cultivating it. The farmer’s 
details; address, phone numbers etc will be 
obtained because it is this farm that NAQS 

will be visiting for routine inspection. It is 
also the farm put forward by the intending 
exporter that will be getting certified (by 
NAQS) even though it will be issued in the 
name of the prospective exporter. So, even 
without a land of your own, someone else 
can grow the vegetables for you.

The things NAQS will be looking out 
for before certification

The farm must be pest free, and water 
source has to be potable water. The main 
pest resulting in rejection of vegetables is 
called Bemisia Tabaci, popularly known as 
‘white fly’. This is the most common enemy 
of vegetable plants.

This tiny insect wreaks havoc in two simple 
ways. First, the whitefly, a parasite, feeds off 
of its host plants by piercing the phloem or 
lower leaf surfaces with its mouth and re-
moving nutrients. Affected areas of the plant 
may develop chlorotic spots, whither, or 
lose leaves. Whiteflies also produce a sticky 
substance called honeydew, which is left 
behind on the host. Honeydew can induce 
the growth of sooty molds, which can then 
reduce the plants ability to absorb light. This 
results in less growth, lower yield, and poor 
quality plants. It also requires that crops be 
thoroughly washed after harvesting, which 
raises processing costs for the grower.

On the importance of potable water, Obaje 
explains that water should not be sourced 
from “where everyone will go and defecate 

or even animals. This is because it will be a 
source of ‘E Coli’ and can cause stomach 
upset. The registration by NAQS also ensures 
that when there is anything to be investi-
gated, it can be traced back to you.”

The water needs to be clean and pesticides 
also have to be the recommended ones by 
NAQS and Crop life. These bodies know 
the recommended ones, as well as genuine 
ones; not mislabelled products. It is impor-
tant not to just buy anything being sold in 
the market.

Harvesting and Shipment
NAQS inspection is done 5-6 days before 

export and a potential exporter also can-
not spray any chemicals on the vegetables 
within this period as residue will be left 
over when it is eventually exported. This 
will more often than not, lead to produce 
rejection.

“From the farm we will monitor you, up 
till the time of farm treatment and when 
you’re harvesting to export we will also 
be on ground to monitor. This is to ensure 
that harvesting is done only from the farm 
lands which have been certified by NAQS,” 
Obaje said.

After harvesting has been done, the ex-
porter takes the vegetables to the parking 
house which is at the exit point at either 
Nigerian Aviation Handling Company Plc 
(NAHCO) or Skyway Aviation Handling 
Company Limited (SAHCOL). There, sort-
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ing will be done to separate broken vegeta-
ble stalks from whole ones. Subsequently, 
whole ones are packaged in appropriate 
boxes which must be properly labelled; 
including exporter and receiver’s details

After this it is handed over to airline opera-
tors. It should be noted that at the exit point, 
there are other security agencies that would 
want to know what is being shipped out.

“Someone shipping out Ugwu should 
not be labeling it as Okro,” says Obaje, 
also explaining that when it is opened at 
overseas destinations and a box labelled 
Ugwu suddenly has roots and herbs in it, it 
is tagged as mislabelling and is a common 
source of produce rejection. It is considered 
a criminal conduct by wilfully mislabelling 
a consignment.

It affects not just the credibility of the of-
fending exporter, but that of the country as 
well. The integrity of the certificates issued 
by NAQS could also be tarnished when such 
unscrupulous acts are perpetrated; invari-
ably, Nigeria as a whole.

Also on integrity of exporter produce, 
ensuring consistence in quality is why it 
is insisted that exporters don’t just go to 
Oyingbo market or anywhere they feel they 
can find vegetable to purchase, source from 
there for export. The farm certification is 
very vital, and this is why stringent moni-
toring is done from field, to packaging, and 
eventual exporting.

Be double sure your produce is certi-
fied

Samples of vegetables have to be taken to 
the laboratory for testing as a prerequisite for 
issuing phytosanitary certificate; in it weight 
will be indicated, the type of consignment, 
consignee and the person who will receive 
it in the final destination. The authorizing 
officer will also put his name there and sign.

Obaje notes that “most of the intercepted 
crop exports are smuggled out of the country 
as they don’t go through due process.

“We spend so much time in training the 
farmers, including importers and export-
ers on the importance of following all these 
simple procedures so as to avoid contami-
nation and rejection of products.”

In the end, all the financial investment 
stands a risk of being lost if due process is 
not adhered to.

Secure off takers
You must have a real person or corporate 

entity, not a fraudulent character, who is 
readily available overseas to purchase the 
vegetables you produce and you must also 
ensure that supply is consistent. If your ship-
ments will be every Friday, that schedule 
must be consciously maintained.

 Arrangements also need to be made 
with airlines that will take care of freight 
to countries where the vegetables are be-
ing procured. The importance of airfreight 
cannot be overemphasised in view of the 
perishable nature of vegetables.
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How to establish an integrated rice processing plant

With the ban on the 
importation across 
N i g e r i a’s  l a n d 
boarders and the 

renew commitment of the Fed-
eral Government to boost rice 
production shows a huge invest-
ment potential in the milling 
aspect of rice.

 Rice can be grown conve-
niently in Nigeria, the climate 
is good.  It can be grown both in 
the forest and Savannah areas of 
Nigeria.  The project is, therefore, 
technically feasible.

 The project is highly profitable.  
Price of rice in the market is very 
good for the producers, hence 
the project’s economic viability. 

 The potentials in investment 
in rice production in Nigeria 
cannot be over-estimated.  This 
is why both indigenous and 
foreign investors are seriously 
going into it. It has also been 
found out that out local rice has 
more nutritional value than the 
imported varieties.

 Currently, to meet our re-
quirements, we must produce a 
minimum of 10 million metric 

Friday 28 April 2017

P
oultry production 
is the aspect of live-
stock farming that 
presents one of the 
finest opportunities 

for potential entrepreneurs and 
investors to make good money 
within the shortest period of 
time possible, if well setup and 
managed.

Currently, Nigeria, Africa big-
gest economy needs more than a 
million metric tonnes of poultry 
products annually to meet local 
demand.  Official figure shows 
that local farmers are only able 
to produce about 300,000 metric 
tonnes, leaving a wide gap of 
more than 1.2 million metric 
tonnes.

 This has made smuggling of 
poultry products; especially 
chicken and turkey a big busi-
ness for importers of these 
products.

 As a result of this, the govern-
ment placed ban on the im-
portation of poultry products. 
But most of the bans placed 
on poultry products have not 
been effective and have made 
no real impact on actual foreign 
imports. 

Imported poultry products, 
especially chicken and turkey, 
have been identified as caus-

ative agent in Non- Commu-
nicable Diseases (NCDs) and 
antibiotics resistance. Some of 
these health conditions include 
hypertension, kidney disease, 
and cancer.

 This has made the demand for 
fresh chicken products on the 
increase especially from Nige-
ria’s middle growing class which 
constitute about 60 percent of 
the total population.

 According to industry esti-
mates, Nigerian poultry industry 
is estimated at over N80 billion 

($600 million) and is comprised 
of approximately 165 million 
birds.

Apart from chicken produc-
tion, investors and agro entre-
preneurs can go into egg produc-
tion as well.

With the Nigerian population 
of over 180 million people, the 
market for poultry eggs is rather 
un-imaginable.  Neighbouring 
West, East and Northern Afri-
can Countries also depend on 
poultry eggs from Nigeria for 
consumption. This implies that 

What it takes to own a poultry farm
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the market is very huge with 
good return on investment.

Also, with the increasing 
awareness of Nigerians improve 
their nutrition with at least one 
egg daily and the recent Federal 
Government School feeding ini-
tiative, the market for poultry 
table eggs is widening on a daily 
basis.

The cost of setting up a poultry 
farm depends on the size of the 
farm and the number of birds 
intended to start production 
with. For a poultry investment 

JOSEPHINE OKOJIE between 200 and 500 birds, the 
potential investor requires be-
tween two and five million.

The investor has to first iden-
tify the aspect of production 
desired to start with, either egg 
production or meat produc-
tion. The next step is to obtain 
day old chicks from reputable 
hatcheries.

The small chicks can be either 
naturally or artificially brooded. 
If artificially brooded, small 
chicks must be placed in a sepa-
rate house from laying chickens 
and it is necessary to protect the 
chicks from predators, diseases 
and cold. This stage of brooding 
lasts for eight weeks.

In the first four weeks of life, 
small chicks need to be housed 
in a brooding box first before 
transferred to the main pen 
house.

Birds domestication involves 
feeding with very good feed, 
supply of clean water and keep-
ing the farm clean always by 
way of regular disposal of their 
wastes, disinfecting the pens and 
restriction of foreign bodies from 
entering into the pens. 

The essential inputs are feeds 
and vaccines. Investors are al-
ways advised to consult agricul-
tural experts’ and consultants 
in the process of planning such 
project.

tonnes of paddy.
 However, local paddy produc-

tion has increased from about 
two million metric tonnes to 
about 4 million metric tonnes 
and still growing.

 This means that getting paddy 
for the rice mill would not be a 
problem for potential investors.

 Production technology 

The whole idea about this 
project is to make it an integrated 
one.  The raw materials rice pad-
dy will be grown and processed 
by the prospective investors.

 The target is to produce 4,000 
metric tonnes of finished (pol-
ished) rice per annum.  Re-
quirements are land plant and 
machinery, Buildings, farm in-

puts (seeds, fertilizer, her-
bicides and insecticides) 
and packaging materials.

 Rice cultivation process 
includes land prepara-
tion, planting/distribu-
tion, herbicides and fertil-
izer application, harvest-
ing and threshing.  The 
harvested rice will later be 

processed in the factory. 
 Rice processing includes parboiling, 

drying, de-stoning, dehauling, winnow-
ing, polishing, and packaging.

 Financial Implication
 The project has been estimated to cost 

N100 million broken known as follows:
 Farm land acquisition & cultivation:              

N50, 000,000
Establishment of factory/equipment/

utilities:                                   N50, 000,000
  Total                                    N100, 000,000
===========
 Profitability
Estimated revenue realizable by the 

project is about N400 million annually.  
Annual production costs have been put 
at N270 million.  Annual profit of N130 
million is guaranteed.  This project is 
therefore recommended for funding.  
Serious minded investors can be as-
sisted in terms in packaging to attract 
bank financing, project establishment 
and management, author’s contact:  
08023058045, olumakindeoni2@yahoo.
com
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How a Macron presidency could fuel more nationalism in France
DOUGLAS WEBBER
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F
rance’s election on April 
23 has narrowed the field 
of presidential candidates 
from 11 to two: the most 
anti-EU candidate, nation-

alist Marine Le Pen, and the most 
pro-European candidate, centrist 
Emmanuel Macron. For the first 
time in the almost 60-year history of 
the Fifth Republic, neither the main-
stream left nor the mainstream right 
will have a candidate in the second 
round of the presidential elections. 
Although Macron is the candidate 
who promises more continuity with 
the policies of the previous govern-
ment than any other, he founded his 
own political movement only a year 
ago and has never previously held an 
elected office. Macron is the strong fa-
vorite to win, but a look at the broader 
context shows that his election might 
simply be a temporary reprieve from 
the nationalistic, anti-EU sentiments 
that have been rising across Europe.

The runoff election was the most 
recent in a chain of events that is 
transforming the political landscape 
of France. In just a few months, the 
country has peacefully thrown out 
almost all the leading figures of its 
former political class. The incumbent 
president, François Hollande, was so 
irreparably unpopular that he was 
forced to not seek a second term. The 
primary elections for the candidate of 
the mainstream conservative party, 
the Republicans, eliminated the 
immediate past president, Nicolas 
Sarkozy, and a former prime min-
ister, Alain Juppé, while those of the 
Socialist Party disposed of Hollande’s 
former prime minister, Manuel Valls. 
The first round of the presidential 
elections has now delivered the coup 
de grâce to the last survivor, Sarkozy’s 
former prime minister, the scandal-
ridden François Fillon, who late last 
year looked as if he only had to stay 
on his feet to succeed Hollande as 
president.

All of this reveals the extent of 
the public’s rejection of the French 
political establishment. France has 
followed the precedent set in Austria’s 

presidential election last year. The old 
left and right political divide, based on 
social class, has at least temporarily 
been displaced by one between a na-
tionalist, economically and culturally 
closed, and authoritarian France, for 
which Le Pen stands, and an interna-
tionalist, economically and culturally 
open, and liberal France, which the 
younger, former private banker Ma-
cron incarnates. On the one side is 
struggling, pessimistic, small-town 
and semiurban France; on the other, 
the France that is “winning” and op-
timistic, especially well-represented 
in the big, globally connected cities.

No candidate in the elections 
fought on such an unabashedly pro-
European platform as Macron. His 
anticipated victory in the next round 
— polls suggest that he should secure 
no less than 60% of the second-round 
vote — should make it politically 
feasible for the European Union to 
pursue more “pro-integrationist” 
strategies. Especially if the German 
elections in September go to the 
Social Democratic chancellor can-
didate, Martin Schulz, the Franco-

German tandem that is indispensable 
for any effective crisis management in 
the EU could be re-energized. Even 
if the Germans elect Angela Merkel 
for a fourth term, the tandem may 
develop more momentum than in 
the last decade.

But Macron can only play this role 
and establish an equal partnership 
with Germany if he turns around 
the economic and social fortunes of 
France. Since the global financial cri-
sis, the economic disparities between 
France and Germany have widened. 
The most striking manifestation  of 
France’s economic ills is the rate of 
unemployment, which, at almost 
10%, is twice that of Germany, the 
U.K. and the U.S., and which affects 
almost one-quarter of French people 
aged 18 to 25 years. Its public debt has 
also been rising faster than that of its 
neighbor across the Rhine.

Can Macron, if he is elected, ad-
dress these problems and deliver 
the kind of change the French public 
seems hungry for? It’s unclear how 
much he wants to, despite his rheto-

ric. Macron was Hollande’s closest 
adviser for two years, and his govern-
ment’s minister for the economy for 
two more. In these functions, Macron 
held significant responsibility for the 
business-friendly U-turn in economic 
policy — before finally deciding to 
mount his own political movement 
and presidential bid out of alleged 
frustration at the obstacles he faced 
trying to reform the French economy 
more radically and rapidly. He now 
aspires to loosen business regulations 
and restrictions, but without curtail-
ing employees’ rights or existing levels 
of collective social welfare provision. 
He intends to limit the government 
budget deficit, but at the same time 
increase public spending in some 
areas and reduce a range of taxes and 
social insurance charges on firms and 
their employees. He has said little 
about the €60 billon of government 
spending cuts that would be neces-
sary to reconcile these conflicting 
objectives.

It is conceivable that, once in of-
fice, Macron will try to be a bolder 
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market-oriented reformer than his 
background implies, fearing that 
otherwise his presidency may be des-
tined to end in failure, like Hollande’s. 
However, his room for political ma-
neuvering after parliamentary elec-
tions in June may prove very limited.

That’s because, as a practical mat-
ter, Macron will find it very difficult to 
form a stable government. Macron’s 
political movement, “En Marche!” or 
“On the Move!,” will field candidates 
in all parliamentary districts, but 
currently has no members of Parlia-
ment. Macron has pledged that half 
of his candidates will be members 
of “civil society” with no previous 
political party parliamentary experi-
ence. It is highly unlikely that, starting 
from scratch, he will win a majority 
of parliamentary seats. Otherwise, 
to form a government backed by a 
parliamentary majority, which he 
will need if he is to avoid being a 
lame-duck president, he will have 
to win over MPs from the ranks of 
moderates from the Socialist Party 
on the left and/or moderates from 
the conservative Republican Party on 
the right. Such a majority is unlikely to 
prove very stable or robust, especially 
if, after the initial honeymoon period, 
the public is disappointed by the 
results of his economic policy, and 
the incentive for MPs to support him 
correspondingly diminishes.

Paradoxically, after a campaign 
in which, to mollify a profoundly 
unhappy electorate, virtually all can-
didates had to sound as if they were 
running against “the establishment,” 
it looks as if France will choose, in 
Macron, the status quo candidate. If 
his presidency fails, it will likely mean 
even more disaffection with the status 
quo — and that, one after the other, 
the mainstream left, right and center 
will be judged by French citizens to 
have failed in office. That could mean 
that although Le Pen will almost cer-
tainly fail in her presidential bid this 
time, the prospects for her party may 
be even brighter in 2022.

(Douglas Webber is a professor of 
political science at INSEAD.)
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G
oing forward, there 
would be no hiding 
place for electronic 
fraudsters as the 
Central Bank of Ni-

geria (CBN) and Bankers’ Commit-
tee have resolved to create a central 
depository database to checkmate 
suspected cases.

Briefing journalists after the 
Bankers’ Committee meeting 
in Lagos, Herbert Wigwe, CEO, 
Access Bank plc, said the move 
would ensure strong deterrent to 
fraudulent activities in the bank-
ing system.

If this is implemented, the level 
of fraud through SMS and other 
channels would be reduced and 
offenders taken out of banking 
system so that the system would 
be sanitised, Wigwe said.

Cases of fraud and forgeries 
increased to 9,929 at end-Decem-
ber 2016 from 9,164 reported at 
end-June 2016, according to the 
financial system stability report of 
the CBN.

The total amount involved in 
the cases, however, reduced from 
N4.36 billion at end-June 2016 to 
N4.12 billion at end-December 
2016. Similarly, actual losses re-
duced to N1.003 billion at end-
December 2016, from N1.38 billion 
at end-June 2016.

Returns from banks showed 
that majority of frauds and forgeries 
were perpetrated by outsiders. The 
frauds were committed mainly 

through suppression and conver-
sion of customers’ deposits, illegal 
fund transfers, pilfering and ATM 
withdrawals.

The Committee observed that 
recent developments in the foreign 
exchange had led to reduction in 
cost of dollar and the exchange 
rates nearing convergence. They 
noted that the foreign exchange 
measure of the CBN had also led 
to inflation trending down. 

Inflation rate dropped to 17.26 
percent in March from 17.78 per-
cent recorded in February, fol-
lowing stability in food prices and 
impact of recent appreciation of 
naira.

The CBN recently opened 
several forex windows to ease 
pressure, improved liquidity and 
to close the gap between the official 
market and the unofficial market. 
The Committee also noted that 
the forex window for investors and 
export would allow investors come 
in and bring their investment in the 
country.

Other members of the com-
mittee that addressed the media in-
cluded Ahmed Abdullahi, director, 
banking supervision department, 
CBN, Michael Larbie, managing 
director/CEO, Rand Merchant 
Bank, Charles Kie, managing direc-
tor/CEO, Ecobank plc, and Isaac 
Okorafor, acting director, corporate 
communications, CBN.

Abdullahi emphasised that 
banks were committed to imple-
menting the initiative of financing 
agriculture sector with 5 percent of 

Fraudsters in trouble as CBN, banks move to create database

FBN Holdings plc, owner 
of First Bank Limited, on 
Thursday released its au-

dited results for the financial year 
ended December 31, 2016, with 
gross earnings increase by 15.7 
percent to N581.8 billion, from 
N502.7billion in 2015.

This record growth in full year 
earnings was driven by 2.6 per-
cent growth in interest income 
to N405.3 billion and 68.9 percent 
growth in non-interest income 
to N165.5 billion, the results 
released at the Nigerian Stock 
Exchange (NSE) show.

“The growth in non-interest 
income highlights the revenue 
generating capacity of the Group 
despite the challenging busi-
ness environment and it clearly 
demonstrates the resilience of 
our business and is consistent 
with our aspiration of becoming 
the foremost financial services 
company in Middle Africa,” the 
bank said in a statement released 
to the media.

The Holding Company’s 
Net-interest income closed at 
N304.4 billion a growth of 14.8 
percent driven by a 22.4 percent 
reduction in interest expense to 
N100.8 billion and a 2.6 percent 
increase in interest income to 
N405.3 billion.

“The reduction in interest 
expense is in line with our de-
liberate strategy of letting off 
expensive customers’ deposits 

and only accepting deposits that 
are within our price ranges. This 
initiative resulted in 24.5 percent 
decline in interest in customers’ 
deposits closing at N78.8 billion. 
The gain in interest to customers 
was however partly offset by the 
22.9 percent increase on borrow-
ings to N18.8 billion, primarily 
driven by translation effect of the 
devaluation of the currency.”

 The growth in interest in-
come was driven primarily by 
14.2 percent growth in interest in 
investment securities to N115.4 
billion as interest earning invest-
ment securities grew by 23.1 
percent  to N1,194 billion. Interest 
on customer loans on the other 
hand grew marginally by 0.2 per-
cent as loans to customers grew 
by a 14.7 . However, the growth 
in customer loans was essentially 
driven by the translation effect of 
the currency movement.”

Non-interest income (NII) 
increased by 68.9 percent N165.5 
billion contributing 35.2 percent  
to net revenue. The increase in 
non-interest income can be at-
tributed to the foreign exchange 
translation gain as well as an 
increase in fees and commis-
sion income. Foreign exchange 
income for the year increased to 
N89.1 billion, representing 53.8 
percent of non-interest income. 
The revaluation gain arose from 
exchange rate movements on 
the Group’s long foreign cur-
rency balance sheet position as 
at reporting date.

Economic and Financial 
Crimes Commission 
(EFCC), on Thursday 

amended the charges filed 
against former President Good-
luck Jonathan’s cousin, Robert 
Azibaola, and his wife Stella.

The Azibaolas had prior to 
Thursday’s hearing been facing 
trial for the alleged diversion of 
$40 million on a seven-count 
charge. Following Thursday’s 
changes, however, the duo will 
now be tried on a nine-count for 
the same offence.

The counsel to EFCC, Sil-
vanus Tahir, told the court that 
the amended charges were 
dated April 19 and filed on April 
20. Shortly after the charges 
were amended, the defendants 
pleaded not guilty to the fresh 
charge and the commission 
presented its witnesses. The 
case was later adjourned till 
Friday.

The defendants have been 
accused by the commission 
of allegedly diverting the said 
sum through their company, 
OnePlus Holdings.

A witness earlier presented 
by the EFCC said the $400 mil-
lion was allegedly paid through 
an account belonging to the 
office of the former National 
Security Adviser, Sambo Da-
suki, from monies earmarked 
for pipeline security contracts.

FBN Holdings earns N581.8bn in full year 2016 Alleged $40m contract 
scam: EFCC amends 
charge against 
Jonathan’s cousin

HOPE MOSES-ASHIKEIHEANYI NWACHUKWU

… Q1 2017 gross earnings also grows 31.2%
their profit after tax, adding that this 
would help fast track the economy 
out of recession.

The Committee also said the 
banks were committed to ensur-
ing forex availability to small and 
medium enterprises for import of 
eligible goods and travel, adding 
that banks were expected to have 
necessary travel desk.

It emphasised the need for all to 
support the economy get out of re-
cession as all policy measures tend 
towards ensuring sustainability.

Okorafor said: “We have also 
significantly ease the problems of 
manufacturers, SMEs in the forex 
market, there is better supply now, 
so we have been able to ease off 
these problems and demand for 
foreign exchange.

“More importantly I believe 
production has greatly improved, it 
is impacting on the prices, farmers 
are going back to their farms – in 
fact a good number of our people 
are withdrawing from the urban 
area to the rural areas, encouraged 
especially by the CBN anchor’s 
borrowers program and some 
other programmes that are going 
on, farmers are taking loans and 
so the cognitive actions of all these 
factors no doubt tend to regenerate 
and then better developments.

“So, we can see that inflation 
rate has gone down, that is very 
good and those are some of the 
early sign of some of these mea-
sures, and so we believe to some 
degree that the economy is on its 
way out of recession.”
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United says litany of failures led to flight fiasco

A new report by United Airlines 
has concluded that a litany of 
failures in customer service, 
training and technology 

contributed to the forcible removal of 
a paying passenger earlier this month.

In an 11-page report, United Con-
tinental Holdings Inc. UAL 0.51% 
sought to give a more complete ac-
count of the events—including previ-
ously unreported details—that led 
to the April 9 dragging by aviation 
police of Dr. David Dao from a com-
muter flight. It said the incident, 
which sparked international outrage, 
exposed key gaps in various areas of 
customer service that the company 
promises to address this year.

t was “a failure of epic propor-
tions that’s grown to this breach of 
public trust. We get that,” said United’s 
chief executive, Oscar Munoz, in an 
interview. “We let our policies and 
procedures get in the way of doing 
the right thing.”

The comments come nearly a 
week after United said Mr. Munoz will 
no longer be taking on the chairman 
role next year so he can focus on the 
top job. “It’s better for me to focus on 
the task at hand and continue to be 
the CEO,” he said, adding that there 
wasn’t a specific timeline spelled 

out by the board to measure success.
United said a new rule, to take 

effect Friday, will increase compen-
sation to up to $10,000 for customers 
willing to volunteer to take a later 
flight.

Later this year, United said it 
would install an automated check-in 
process to gauge a customer’s inter-
est in giving up his or her seat on an 
overbooked flight in exchange for 
compensation. The airline also said it 
would give more discretion to its em-
ployees to issue mileage vouchers for 
future flights and other compensation 

when bad service occurs—things that 
some of its rivals already do.

United said it will reduce over-
bookings on flights that historically 
haven’t generated a lot of volunteers 
when oversold, particularly on small-
er planes and the last flights of the 
day to a destination. The airline will 
start a new program to find “creative 
solutions” for agents to use to help 
overbooked passengers, such as turn-
ing to other airlines or even ground 
transportation to get customers to 
their destinations.

When asked if any individual em-

Wall street’s new problem: When 
fund Titans invest on the side

Deutsche bank profit 
more than doubles
JENNY STRASBURG

ANUPREETA DAS & JULIET CHUNG

ployees would be held responsible, 
Mr. Munoz said he was taking the 
blame himself: “Things happened in 
so many places, there was no particu-
lar breakdown I can’t and shouldn’t 
take ownership of.”

United already has made some 
policy changes, including not calling 
on law enforcement to remove pas-
sengers from flights except for safety 
or security reasons.

The incident involved United 
Express Flight 3411, a 70-seat aircraft 
operated by subcontractor Republic 
Airways Holdings Inc., that was 
destined  for Louisville, Ky., from 
Chicago’s O’Hare International Air-
port. The Sunday afternoon flight had 
been overbooked not once but twice, 
according to United’s report released 
Thursday.

Because the plane initially had 
one more passenger than seats, 
United agents asked for a volunteer to 
no avail, and ended up bumping one 
customer who hadn’t yet been given 
a boarding pass before 70 passengers 
boarded Flight 3411, the report said.

After the flight boarded, United 
learned that four Republic crew 
members also needed seats because 
their earlier flight had been delayed 
by a mechanical issue. If the two pilots 
and two flight attendants didn’t get to 
Kentucky, the Monday flight would 
have been canceled and possibly 
more after that, a cascade of events 
that could have affected hundreds of 
other fliers.

SUSAN CAREY

Deutsche Bank AG DB 
1.89% on Thursday re-
ported a solid rise in net 
profit in the first quarter, 

in its first results since its $8.5 bil-
lion capital increase.

The German lender reported 
net income of €575 million ($627 
million) in the quarter, compared 
with €236 million for the same 
period last year and in line with 
expectations.

Revenue was €7.3 billion, a 9% 
decrease from last year. Revenue 
was roughly flat when adjusted for 
the impact of credit spreads.

The results are Deutsche Bank’s 
first since it completed an $8.5 
billion capital increase earlier this 
month in conjunction with strate-
gic changes announced in March.

The fundraising, Deutsche 
Bank’s third sale of new shares 
since 2013, put to rest many inves-
tors’ immediate concerns about 
the lender’s capital buffers. The 
bank is also reuniting its corporate-
finance and deal-advisory business 
with its trading unit under two 
investment-banking co-heads, less 
than two years after splitting the 
businesses apart.

Chief Executive John Cryan said 
in a statement that cost-cutting ef-
forts are paying off, and “asset flows 
are returning across the bank.” 
Deutsche Bank suffered client 
defections in the third and fourth 
quarters of 2016 amid concerns 
about its capital buffers and pend-
ing legal settlements.

Debt-trading revenue in-
creased, particularly in interest 
rates and credit trading, while 
stock-trading revenue declined 
largely due to late-2016 outflows of 
clients in the bank’s prime-services 
unit, which finances trades for 
hedge funds and other clients.  
Deutsche Bank also was hurt by 
higher costs to fund its trading and 
client-financing businesses. 

Investment-banking revenue 
was mostly unchanged. The pro-
cess of cutting clients in some areas 
hit revenue slightly, as it has in re-
cent quarters. Asset-management 
revenue declined, while revenue 
increased in the private and com-
mercial client banking business.

In 2010, a firm called Swift River 
Investments LLC put money 
into a software company de-
veloped by private-equity giant 

Blackstone Group LP. Five years later, 
a company Blackstone co-owned 
acquired the software firm, at a price 
that gave Swift River a fat profit.

Blackstone’s back-and-forth in-
volving Swift River wouldn’t be nota-
ble but for one thing: Swift River in-
vests personal wealth for Blackstone’s 
president and chief operating officer, 
Hamilton “Tony” James. A brother of 
his runs it.

Wall Street billionaires, their for-
tunes built by investing other people’s 
money, increasingly are putting some 
of their own in sideline investment 
ventures, while continuing to operate 
their hedge funds or private-equity 
funds for clients.

The side businesses, which often 
use investment strategies similar to 
those of the firms their owners run 
for clients, are a growing concern 
to the pension funds, university 
endowments and other institutional 
investors that make up the clientele 
of hedge funds and private-equity 

funds.
Investors worry the side busi-

nesses, many of which take the form 
of “family office” structures set up to 
handle finances for the ultrawealthy, 
dilute asset managers’ time and en-
ergy, betray a lack of confidence in the 
funds those asset managers oversee 
and can pose a variety of conflict-of-
interest hazards.

“It’s a distraction at best and a 
conflict at worst,” said Jonathan 
Grabel, chief investment officer of 
the $50 billion Los Angeles County 
Employees Retirement Association. 
“To the extent we entrust a firm with 
retirement savings for a large pool of 
people, it’s not consistent with their 
fiduciary duty to us as an investor.”

If managers grow deeply involved 
with their family investment busi-
nesses, Mr. Grabel said, “they’re no 
longer arguably bringing that same 
dedication to managing the money.”

The personal investments can 
also entangle hedge funds or private-
equity firms in sticky situations, such 
as one involving Fortress Invest-
ment Group FIG 0.63% LLC and the 
Milwaukee Bucks basketball team, 
which sparked a public protest over 
taxpayer-funded arena financing.

The Bank of Japan left un-
changed its ultraeasy mon-
etary policy Thursday, saying 
inflation is lagging behind 

an earlier forecast, though it offered 
a more upbeat tone on the economy.

The decision followed a campaign 
by officials to highlight weakness in 
inflation, as opposed to firmness in 
the economy, to help tamp down 
speculation that the central bank may 
raise interest rates this year.

The BOJ’s concern about specula-
tion that it might tighten policy un-
derscores the change of tide in global 
central banking since the latter half of 
last year, when market participants 
were still trying to guess how policy in 
Japan could be further eased.

Since then the Federal Reserve 
has raised interest rates twice and the 
global economy has shown signs of 
recovery, helped in part by a rally in 
markets following the election victory 
of Donald Trump.

Bank of japan lowers inflation outlook, 
says economy is expanding
TAKASHI NAKAMICHI & MEGUMI FUJIKAWA Officials at the BOJ are concerned 

that if investors start to act on specu-
lation that the bank will raise rates, 
market participants might drive up 
the value of the yen, a possible devel-
opment that could endanger fragile 
momentum in Japan’s economy that 
is mainly driven by exports.

Thursday’s moves seemed aimed 
at strengthening the message that 
inflation has yet to gain traction and 
that no interest rate increases are on 
the horizon.

In a quarterly outlook, the BOJ 
board cut its inflation projection 
for the year ending March to 1.4% 
from 1.5%. But it maintained its 1.7% 
forecast for the following year and 
reiterated that it will likely hit its 2% 
target around that year.

The board announced for the first 
time its inflation projection for the 
year ending March 2020, of 1.9%.

The bank said that inflation mo-
mentum “is not yet sufficiently firm, 
and thus developments in prices 
continue to warrant careful attention.”
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Nokia, Onetime cell-phone champ, turns to bathroom scales

More than half of digital advertising is mobile

Nokia Corp. NOK 5.40% , 
once the world’s undisput-
ed cellphone superpower, 
is attempting a consumer-

electronics comeback. Its strategy: sell 
$100 bathroom scales.

The company stopped selling 
personal devices in 2014, when it sold 
its slumping mobile-phone division to 
Microsoft Corp. Instead, it focused on 
making equipment for cellular towers 
and other infrastructure that enables 
modern communication.

Believing its consumer brand 
still carries cachet, however, Nokia is 
jumping back into the gadgets busi-
ness. It makes a virtual-reality camera 
for professional filmmakers and has 
outsourced the production of Nokia-
branded phones. Its biggest in-house 
focus, though, is internet-connected 
health devices, including scales, blood-
pressure monitors and forehead ther-
mometers. It bought a French startup 
last year that made the devices, and 
plans to stamp its all-caps Nokia logo 
on the products by this summer.

Nokia’s consumer-electronics 
comeback, and its new bid to lead the 
budding market for personal digital 

Last year was officially the 
much-awaited “year of mo-
bile” in the advertising in-
dustry.

For the first time, mobile advertis-
ing represented more than half of the 
spending that marketers funneled 
into digital advertising overall in 
the U.S. in 2016. According to a new 
report conducted by PwC US for the 
Interactive Advertising Bureau, mo-
bile ad spending accounted for 51% 
of the record $72.5 billion in total U.S. 
digital ad spending last year.

In fact, spending on mobile adver-
tising surged 77% to $36.6 billion last 
year, according to the IAB. Digital ad 
spending broadly climbed a healthy 
22% in the U.S. from the prior year.

“Brand dollars naturally follow 

health devices, relies on its name. It 
says its research shows more than 
95% of consumers world-wide know 
its brand.

“We’ve got great permission to win 
this category,” said Rob Le Bras-Brown, 
chief marketing officer of Nokia’s divi-
sion overseeing consumer products. 
“We think we’re pushing against an 
open door here.”

Skeptics abound. Relying on the 
Nokia name won’t sell health devices 
in itself, said Annette Zimmermann, 
an analyst at research-firm Gartner 
Inc. Nokia is still well-known through-
out the developing world for its low-
end phones. But it has lost its luster in 
the U.S. and wealthier countries.

“Nokia as a name has a meaning,” 
Ms. Zimmermann said. “But it’s not 
one that still stands for a great product 
or great innovation.”

Nokia says it expects digital-health-
device sales to grow in 2017, but didn’t 
reveal specifics. The Nokia division 
comprising health devices, virtual-
camera business and phone-licensing 
business brought in €1.1 billion ($1.2 
billion) in 2016, or 4% of Nokia’s total 
revenue. Telecom-equipment sales 
last year came in at €21.8 billion, or 
91% of overall revenue.

consumers, and you’re starting to 
see a mobile-first, and sometimes a 
mobile-only mind-set among mar-
keters,” said David Doty, the IAB’s 
executive vice president and chief 
marketing officer. Mobile “domi-
nated” the more recent growth in the 
industry, he added.

A big chunk of that mobile growth 
was driven by Facebook and Google, 
the web’s two most powerful ad 
platforms, each of which has exhib-
ited exponential growth in mobile 
ads. But the IAB says that mobile ad 
success was also achieved across 
the board.

Mr. Doty wouldn’t comment on 
how much of the spending growth 
was driven by Google and Facebook, 
but played down recent industry talk 
that only those two companies alone 
are benefiting from this surge.

STU WOO
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From diapers to Soda, big brands feel pinch as consumers pull back

Venture-capital quandary: Too much money chasing too few ideas

After a frenzied 2015 when 
venture money gushed into 
apps providing on-demand 
home services from meal 

delivery to massages, funding for 
startups was supposed to enter 
what industry insiders called “deep 
winter.”

For some of those darlings, capi-
tal did freeze up, forcing them to fold, 
shrink or merge with competitors. 
But funding is anything but short. 
China’s venture-capital industry 
is suffering a different headache: 
too much money and too few solid 
prospects to bet on.

It is “more like a drought of assets 
than a ‘deep winter’ of funding,” says 
Fang Zhan, an analyst with invest-
ment database pedata.cn, which is 
run by Zero2IPO Research in Beijing.

Money has rushed into the tech 

sector because of dwindling invest-
ment returns elsewhere and policy 
decisions by Beijing, which opened 
the credit taps last year to spur slow-
ing growth—and has steered money 
toward “innovation” in hopes of 
creating new economic drivers.

Last year 2,438 new venture-cap-
ital and private-equity funds raised 
1.37 trillion yuan ($198.8 billion), 
up from 784.9 billion ($113.9 billion) 
in 2015, according to research by 
pedata.cn. Much of that money came 
from 323 government-led funds cre-
ated last year, the research found.

Established firms created larger 
funds last year than previously—
raising billions and tens of billions 
of yuan per fund, rather than the 
hundreds of millions in years past, 
says Ms. Zhan of pedata.cn.

So much money is sloshing 
around that China last year fielded a 
record herd of “unicorns”—startups 

valued at $1 billion or more—with 
70 new entrants. All told, China’s 
Ministry of Science and Technol-
ogy counts 131 unicorns. That is 30 
more than the U.S., according to data 
company CB Insights.

Nobody in the industry wants to 
use the “B” word—bubble—on the 
record. Privately, many say that the 
valuations are crazy.

Look at two of the most chased-
after investment targets now: start-
ups that offer the use of bicycles or 
power banks for charging smart-
phones, for about 1 yuan (15 cents) 
an hour.

A leading bike-sharing operator, 
Ofo, announced Sunday that Ant 
Financial, the financial-services af-
filiate of Alibaba Group Holding Ltd. 
, had placed a strategic investment. 
Though the amount wasn’t dis-
closed, the founder of the three-year-
old company told CNBC last week 
that Ofo is worth over $2 billion.

Its biggest competitor, Mobike, 
was declared a unicorn by its inves-
tors early this year.

And those are just two of dozens 
of operators flooding major cities 
with bikes—making them so ubiq-
uitous in some places that they’ve 
become sources of annoyance and 
targets of vandalism.

To win users, the companies offer 
subsidies and sometimes free rides, 
a strategy that requires lots of cash 
while generating little revenue.

“Don’t ask me how the business 
model might work,” says one early 
Mobike investor. “I don’t know any 
longer.”

Procter & Gamble Co. PG -0.08% 
and PepsiCo Inc. PEP -0.29% 
posted lackluster sales in the 
most recent quarter as pro-

ducers of some of America’s biggest 
consumer products struggle to give 
shoppers what they want.

The two companies, which make 
everything from soda and chips to dia-
pers and toothpaste, said Wednesday 
that slowed spending in the U.S. cut 
into their profits.

The results highlight the chal-
lenges makers of food, beverages and 
other consumer staples are facing as 
they try to adapt to changing tastes. 
Analysts say some big brands, such 
as Gillette and Yoplait, are losing 
ground to upstarts. Overall purchases 
of consumer packaged goods in the 

LI YUAN

SHARON TERLEP & ANNIE GASPARRO U.S. declined 2.5% in unit terms in the 
first quarter, according to Nielsen. Big 
brands are struggling the most. The 
20 largest consumer packaged-goods 
companies last year had flat sales while 
smaller ones posted sales growth of 
2.4%, Nielsen says.

There are “probably more sources 
of volatility today than at any other 
time in history,” P&G Chief Financial 
Officer Jon Moeller said Wednesday 
in a call with reporters.

U.S. economic growth slowed in 
the fourth quarter, and experts say the 
sluggishness continued into the start of 
this year. Economists surveyed by The 
Wall Street Journal are forecasting that 
gross domestic product, a broad meas-
ure of the goods and services produced 
across the economy, advanced by a 
tepid 1% in the first quarter from the 
previous three months.

That would mark a slowdown from 
the roughly 2% trend that has prevailed 
through most of the current expansion 
and which President Donald Trump is 
seeking to double. The U.S. Commerce 
Department releases its first read on 
first-quarter GDP on Friday.

Household spending has been 
healthy since the 2009 recession, 
helped by rising wages and falling 
gas and consumer prices. But much 
of the spending has been focused on 
home improvements, automobiles 
and entertainment.

Overall consumer spending in the 
first quarter was stymied by higher 
inflation in January and February 
and will likely pick up for the duration 
of the year, said Chris Christopher, 
director of consumer economics for 
IHS Markit . But he said companies 
that sell household staples face longer-
term challenges.

“There are some behavioral chang-
es: A lot more is going online, people 
are not getting married, they’re living 
in smaller spaces, and they aren’t hav-
ing as many children,” he said. “That’s 
not going to turn around very fast.”

P&G’s latest quarter was its weakest 
of the fiscal year as organic sales—a 
closely watched metric that strips out 
currency moves, acquisitions and 
divestments—rose just 1%.

Mr. Moeller said consumers are 
cutting back purchases, aggressively 
seeking deals and drawing down 
supplies at home. At the same time, 
he said, a growing affinity for beards 
has played a big part in driving down 
razor sales, which contributed to a 
6% organic sales decline for P&G’s 
grooming unit.



Herbert Wigwe, group 
managing director Access 
Bank Plc
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GTBank surprises market with strong 
first quarter profit of N50bn

GT Bank’s first quarter 
results has beaten 
the expectations of 
analysts after the 

bank announced a N50 billion 
profit for the first threemonths 
of 2017 ended March. With the 
strong performance, analysts 
at FBN Quest are now fore-
casting that the bank will meet 
its full year profit guidance of 
N168 billion for 2017.  

The bank’s N50bn profit 
for the first quarter repre-
sented a64 percent increase 
on the comparable profit for 
the same period of last year 
while PAT more than dou-
bled to N41bn, due largely to 
a positive result on the other-
comprehensive income line 
of N568m (compared with a 
sizeable loss of –N5.3bn ayear 
earlier).  Analysts at FBN 
Quest note that the main driv-
er behind thestrong growth in 
earnings was a solid perfor-
mance in net interest income, 
whichgrew by 62 percent to 
N66bn.  

Surprisingly, non-interest 
income, which had boosted 
the bank’s results through 
most of 2016 on the back of 
foreign exchange related-

gains was up only five per-
cent while loan loss provi-
sions of N3.8bn andoperating 
expenses of N32bn both grew 
by 13 percent and 24 per-
cent respectively. But FBN 
Quest analysts note  “these 
increases were not sufficient 
to makeany material impact 
on the results.”  “The results 
came in well ahead of our ex-
pectations: both profit before 
tax and profit after tax were 17 
percent to 18 percent ahead 
ofour forecasts because of the 
strong net interest income 
result which surprisedposi-
tively by 15 percent. 

The only other notable 
positive surprise was loan 
loss provisions. GT booked 
16 percent less in provisions 
than we had forecast. Having 
said that, given the volatility 
that is inherent on this line, 
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Access Bank grows Q1 earnings by 44% to N116bn

Access Bank Plc has 
released its unaudit-
ed results for the first 
quarter (Q1) ended 

March 31, 2017.
The full service commer-

cial bank with headquarters 
in Nigeria and operations 
across Sub-Saharan Africa, 
the UK, Asia and the Mid-
dle East grew its gross earn-
ings by 44percent in Q1’17 to 
N116billion, as against N80.3 
billion recorded in Q1’16.

The results at the Nigerian 
Stock Exchange (NSE) show 
interest income and non-
interest income contributed 
68 percent and 31percent 
respectively to the bank’s Q1 
gross earnings. Interest In-
come grew by 43percent to 
N79.3 billion in Q1 2017, from 
N55.4 billion in Q1 2016.

Non-Interest Income 
of N41.4 billion grew by 67 
percent year-on-year (y/y) 
compared with N24.8 billion 
in Q1 2016, underlined by 
strong net gains on the trad-

ing portfolio.
Operating Income in-

creased to N79.2 billion (+38% 
y/y) compared with N59.3 
billion in the corresponding 
period in 2016. Profit Before 
Tax (PBT) for the period rose 
to N31.2 billion, representing 
a 38% y/y growth when com-
pared to N22.6 billion in Q1 
2016. Profit After Tax (PAT) up 
34% y/y to N26.0 billion in Q1 
2017 from N19.4 billion in Q1 
2016.

The bank’s improved 
profits resulted in higher 
Return On Average Equity 
(ROAE) of 22.6percent in Q1 
2017 from 20.7percent in Q1 
2016. Loans and Advances 
totalled N1.85 trillion as at 
March 2017 (December 2016: 
N1.86 trillion); Customer De-
posits declined marginally 
by 4% to N2.02 trillion in the 
period, from N2.09 trillion in 
December 2016.

Total Assets stood at N3.54 
trillion during the period, up 
2percent from N3.48 trillion 

in December 2016; while 
Capital Adequacy of 21per-
cent and Liquidity ratios of 
46.3percent, remain consist-
ently above the regulatory 
minimum requirement.

Herbert Wigwe, Group 
Managing Director / Chief 
Executive Officer, Access 
Bank Plc said, “The Group’s 
first quarter performance in 

2017 demonstrates the effec-
tive execution of our strategy 
in a challenging but recover-
ing economy. The Bank post-
ed total revenue of N116.0 
billion and profit before tax of 
N31.2 billion, driven by solid 
growth in net interest income 
of N43 billion (+23% y/y) and 
non-interest income of N36.4 
billion (+47% y/y).”

“Our statement of finan-
cial position at the end of the 
quarter is reflective of our 
cautious approach to growth 
resulting in stable asset quali-
ty of 2.2%. The Group‘s capital 
and liquidity ratios of 21.0% 
and 46.3% respectively, re-
main in excess of the mini-
mum regulatory require-
ment, adequate to support 
our business”, he said.

Wigwe noted that 2017 
marks the end of Access Bank 
Plc third five-year transfor-
mation journey “and in the 
coming months, we will focus 
our priorities on the delivery 
of our strategic objectives. 

The Pan African finan-
cial institution, United 
Bank for Africa Group 
(UBA) has released its 

unaudited first quarter results, 
showing significant growth 
across major income lines.

Following a sterling per-
formance in 2016 financial 
year, UBA Group delivered an-
other impressive 41% percent 
year-on-year growth in profit-
before-tax in the first three 
months of 2017.

Leveraging on strong 
growth in both interest and 
non-interest income as well 
as increased efficiency, UBA 
recorded N25.5 billion in profit 
before tax in the first quarter, 
ended March 31, 2017, com-
pared to N18.1 billion achieved 
in the first quarter of 2016.

The Group also recorded a 
profit after tax of N22.4 billion 
in the first quarter, an impres-
sive 32 percent year-on-year 
growth compared to N17.0 
billion achieved in the cor-
responding period of 2016. 
The group sustained its strong 
profitability recording an an-
nualized 19.4% Return on Av-
erage equity (RoAE).

Driven by an unprecedent-
ed 43% year-on-year growth in 
interest income, UBA Group 
recorded a 38% percent year-
on-year growth in gross earn-
ings to close at N101.2 billion 
for the three months period 
ending March 2017, com-
pared to N73.7 billion record-
ed in the first three months of 
the year 2016.

Kennedy Uzoka, Group 

Dangote Sugar to invest N106bn in 2 years

Segun Agbaje, managing 
director/CEO,  Guaranty Trust 
Bank Plc

deposit mobilization. As at Q1, 
low cost savings and current 
accounts (CASA) represent 
80% of our deposit funding,” 
Uzoka explained.

While emphasizing the 
increasing relevance of its Af-
rican operations to its bottom 
line, Uzoka said, “Our busi-
nesses outside Nigeria contin-
ued to wax stronger, contrib-
uting 35% of our earnings. We 
remained prudent in risk asset 
creation growing net loans by 
2% year-to-date, as we have 
continued to monitor devel-
opment in key sectors of the 
economy to take advantage of 
emerging bankable opportu-
nities in due time. Albeit the 
structural challenges that ex-
ist in Africa, the opportunities 
and returns are immense and 
compelling.

In line with its expansion 
plans, Dangote Sugar Re-
finery Plc (DSR) is set to 
invest about N106billion in 

the company within now and 
the next two years, its chair-
man, Aliko Dangote said at the 
company’s 11th annual general 
meeting (AGM) held Thursday 
in Lagos.  

The company’s focus in the 
current year and for the future 
remains leveraging its strengths 
to maximize every opportunity 
to generate sales, increase mar-
ket share and create sustain-
able value for its stakeholders.

Operational highlights of 
the Nigeria’s largest sugar pro-
ducer show seasonal sugar pro-
duction at savannah increased 
to 17,122 tonnes in 2016 (2015: 
6,610 tonnes); full year refinery 
production at Apapa 791,800 
tonnes (2015: 740,350 tonnes); 
and group sugar sales volume 
of 778,518 tonnes in 2016, up 
from 2015 level of 782,000 
tonnes.

The shareholders at the 
meeting also received and 
adopted the company’s au-
dited financial report for the 

financial year ended Decem-
ber 31, 2016, together with 
auditors report. The board of 
directors also got the approval 
of shareholders to pay 60kobo 
dividend.

In the financial year un-
der review, the DSR reported 
group revenue growth of 68 
percent to N169.72 billion 
(2015: N101.06billion). Its 
gross profit increased 12 per-
cent to N22.98billion (2015: 
N20.47billion).

Profit before tax (PBT) in-
creased 21 percent to N19.61 
billion (2015: N16.16billion); 
Profit after tax (PAT) in-
creased to N14.4 billion (2015: 
N11.14billion); while Earnings 
Per Share stood at N1.20 (2015: 
N0.93).

UBA starts strong in 2017 with Q1 profit  growth of 41%

and thatthis is only the first 
quarter of the year, we would 
not make too much of thisvar-
iance. Non-interest income 
and operating expense were 
close to our forecasts.”  

The analysts note that GT 
Bank’s management “had 
surprisedthe market after the 
fourth quarter 2016 results 
with a guidance of N168bn in-
profit before tax for 2017.  “To 
put this into context, GT Bank 
had just delivered N165bn 
for full year 2016 at the time, 
thanks largely to one-off for-
eign exchange relatedgains. As 
such, the guidance seemed a 
stretch. Management stressed 
that its large exposure to fixed 
income instruments gave it 
confidence and that theguid-
ance was not aggressive. 

The results today vindicate 
management. As such,we 
would expect to see upgrades 
to earnings for consensus 
such that full yearPBT fore-
casts move to at least N168bn. 
We suspect that the average 
will settleabove N170bn.”  
“We would expect a positive 
reaction from the market to-
these results. Year-to-date, 
GT shares have gained 5.5%, 
outperforming the ASIby 
10.1%. Our estimates are un-
der review. We rate GT Bank 
sharesOutperform” 

Kennedy Uzoka, GMD/CEO, 
UBA plc

Managing Director/CEO of 
the United Bank for Africa 
Group (UBA) expressed sat-
isfaction with the Bank’s im-
pressive performance in the 
first quarter of 2017, despite 
intensifying competition and 
a very challenging business 
environment.

“Our performance in 
the first quarter of the year 
strengthens our optimism on 
economic and business re-
covery in Nigeria and many 
of our markets across Africa. 
More importantly, this result 
is evidence of efficiency gains 
in our pricing, balance sheet 
management and operations,” 
Uzoka said.

 “Driven by our balance 
sheet liquidity, we grew in-
terest income by 43% to an 
unprecedented quarterly run-
rate of N77 billion. Buoyed by 
improving foreign currency 
supply in Nigeria, remittance 
and trade services fees almost 
doubled and foreign currency 
trading income grew by 148% 
year-on-year, as we leveraged 
our Customer First initiatives 
to gain market share in these 
offerings. More so, it is my 
pleasure to report that we 
made further progress in our 
consistent retail penetration, 
as reflected in the 12% year-to-
date growth in retail savings 
and current account depos-
its. Notwithstanding the tight 
interest rate environment, we 
recorded a 30bps reduction in 
cost of funds to 3.4%, a posi-
tive result of our customer ser-
vice-led approach to low cost 



M
edical experts say 
scaling up immu-
nisation to cover 90 
percent of the Ni-
gerian population 

will save 600,000 lives and avert 
US$17 billion in economic losses.

This is as the World Immunisa-
tion Week comes to an end Sunday 
April 30.“There is the need to raise 
the importance of pneumococ-
cal vaccination for adults, elderly 
and risk groups, older children 
and adolescents (6-17 years) with 
underlying medical conditions 
as sickle cell diseases, immune-
compromised and asthma.”

The theme for  the World Health 
Organisation (WHO) World Immu-
nisation Week 2017 is #Vaccines-
Work, which aims to raise aware-
ness on the critical importance 
of full immunisation throughout 
life, and its role in achieving the 
2030 Sustainable Development 
Goals. Highlighting the need for 
larger immunisation reach, WHO 
is emphasising on the importance 
of countries to expand immunisa-
tion services beyond infants and 
children to cover the whole life 
course, and determine the need, 
as well as the most effective and 
efficient means of reaching other 
age groups within integrated health 
service provision.

 “Currently, globally, about 2 – 3 
million deaths are prevented every 
year from immunisation with the 
basic/routine vaccines (deaths that 
would have resulted from diph-
theria, tetanus, pertussis (whoop-
ing cough), and measles) Sadly, 
globally, nearly 20 million infants 
are still not receiving these basic/
routine vaccines annually”  said 
Annette Akinsete,  a consultant, 
public health physician and CEO, 
Sickle Cell Foundation, Nigeria.

Proffering solution on the way 
forward, Akinsete states “Govern-
ment has already instituted policies 
and programmes for immunisation 
in Nigeria. Political will is strong. A 
major challenge is the variation in 
vaccine coverage across the geo-
political zones of the country. This 
continues to pull down our cover-
age statistics.

“Specifically-tailored interven-
tions (that address socio-cultural 
and religious considerations) need 
to target the North West and North 
East zones where coverage is by far 
the least in the country. Further-
more, non-governmental actors 
should be mobilised to collaborate 
with government in implement-
ing its policies, plans and pro-
grammes,” she said.

Sadly, some people do not 
necessarily see the need for vac-
cination and Abdulrazaq Habib, 
a professor of infectious diseases 
at Bayero University Kano, and 
President, Nigerian Infectious 
Diseases Society, is of the opinion 
that when you are vaccinating, you 
are vaccinating healthy people and 
in that sense, it is not perceived as 
high priority. For him, people may 
believe that it’s not worth the in-
vestment at that time, even though 
vaccination is probably the most 
cost effective health intervention 
that any country should invest in.

NEWS
37Friday 28 April 2017 BUSINESS  DAYC002D5556

Problems at Airbus’ troubled 
A400M military aircraft pro-
gramme are far from over, the 
company has warned.

There are still issues over 
“meeting contractual capabili-
ties” securing export orders, cost 
cutting, and commercial expo-
sure, Airbus says. The warnings 
came as Airbus posted quarterly 
figures showing a 52% fall in net 
profits to 240m euros (£203m).

Eurozone recovery gathering 
pace, says Draghi

Airbus profits fall amid technical 
problems 

European Central Bank (ECB) 
head Mario Draghi has said the 
eurozone’s economic recovery 
is “increasingly solid” and faces 
fewer risks.

But he added that inflation 
in the 19-nation bloc was still 
not high enough to raise interest 
rates. It also decided not to change 
the ECB’s bond-buying stimulus 
scheme, which is already being 
trimmed to 60bn euros (£51bn) a 

Kia invests $1bn to build cars in India
South Korean automaker Kia 

Motors on Thursday became 
the latest company to try and 
grab a slice of the pie, announc-
ing a $1.1 billion investment in 
a manufacturing plant in the 
Indian state of Andhra Pradesh.

Briefs

KEMI AJUMOBI

Scaling up immunisation to 90% will 
avert $17bn economic losses, say experts

In his words, “it’s a great shame 
that as a country, we do not pay 
enough attention to vaccination. 
Only now, when the epidemic is 
raging and there have been over 
500 deaths and over 8,000 pa-
tients affected that we are running 
helter-skelter to get the vaccine. 
It’s the same reason for the lack of 
priority. Government will prefer 
to address the already sick people 
than safeguard the healthy, and 
this shouldn’t be the case

“Continued enlightenment, 
sensitisation, political will, active 
or pro-active engagement of lead-
ership and traditional community 
leaders will make great and positive 
impact. If communities realise that 
even their traditional leadership is 
involved, and they are informed of 
vaccinations and immunisations, 
then it becomes much more ac-

ceptable.
“Also, I think we may have to 

consider such rules and regulations 
that obtain in other parts of the 
world, like when it comes to enroll-
ing a child into a school, potentially 
you may want to see his vaccination 
card before such child is enrolled,”  
Abdulrasaq said.

Vaccines are indeed the most 
inexpensive ways of improving 
health and reducing death and 
diseases caused by infectious or-
ganisms but sadly, there are several 
bottle necks and barriers to routine 
immunization in Nigeria which ac-
cording to Magdalene Odunvbun, 
Consultant Pediatrician/Senior 
Lecturer, University of Benin/
University of Benin Teaching Hos-
pital is quite sad, especially as the 
political will to drive immunisation 
in Nigeria is very poor.

L-R: Aliko Dangote, chairman, Dangote Sugar Refinery Plc; Abdullahi Sule, acting group managing director, 
and Sani Dangote, director, during the 2016 annual general meeting of Dangote Sugar Refinery Plc in Lagos, 
yesterday.

Modular refineries could offer 500% return... 
Continued from page 4

at N145 per litre.
Diesel on the other hand is fully 

deregulated and more attractive for 
investors. The average price paid 
for diesel by Nigeria’s 40 million 
households decreased 6 percent 
m/m to N234.5 per litre in March, 
from N249.3 in February, according 
to the National Bureau of Statistics.

Layi Fatona, CEO of Niger Delta 
Exploration and Production Plc, a 
diesel-modular refinery, boasts of 
recouping his initial investment on 
his 1,000 daily production capacity 
refinery within two years and plans 
to grow capacity this year.

“My refinery has worked 98 
percent of the time for the last five 
years and we have customers rush-
ing to buy our diesel because it helps 
them leapfrog constraints associ-
ated with getting supplies from the 
Warri or Port-Harcourt refineries,” 
Fatona said.

Securing required finance is usu-
ally an impediment for Nigerian in-

vestors but Tariye Gbadegesin, head 
of heavy industries and Telecoms 
at the Africa Finance Corporation 
said the corporation got approval 
for investing in modular refineries 
last year.

“AFC is currently undergoing 
a series of studies on the modular 
refinery given that it is still a rela-
tively unfamiliar segment in Nigeria,” 
Gbadegesin said. She was however 
uneasy over incessant militant at-
tacks in the Niger-Delta which makes 
it difficult to have a bankable invest-
ment. Militancy in the Niger-Delta 
has brought a huge drain on govern-
ment revenue.  at the height of the 
attacks, Nigeria’s production fell to 
1.2 million barrels daily, running at 
a 1 million barrel deficit compared 
to its budget predication of 2.2 mil-
lion barrels.

Attacks have however cooled on 
the back of peace talks between the 
militants and government officials. 
Production is said to have picked to 
1.6 million barrels.

Gabriel Ogbeche, CEO of Rainoil 
Limited says “Going into modular 

“Nigeria operates a three-tier 
system of government and each 
tier of government has its own 
role in immunisation. The Federal 
Government is solely for procuring 
vaccines and providing technical 
support. Adequate budgets must be 
made at this level to buy vaccines 
and this can only be achieved if the 
government considers immuniza-
tion a priority.  Primary health care 
and immunisation are the respon-
sibility of the Local governments. 
Funds are usually not available to 
drive an effective immunization 
programme. The fund constraints 
identified were due to failure to 
expand than failure to budget.

“There are federal and state 
budgets for routine immunisa-
tion, but the release of this fund is 
neither guaranteed nor timely. The 
same occurs at the Local Govern-
ment Areas, provisions are made 

refinery is a way of solving the secu-
rity challenges for the downstream 
players.”

“We must however continue 
to engage with government to de-
regulate the petroleum downstream 
sector fully to make it attractive for 
private investment, so that every-
body isn’t rushing to invest in diesel 
refineries only.”

Investors can also set their sights 
on the West African market, accord-
ing to PWC’s Adeosun, as there is an 
opportunity for potential uptake by 
neighbouring countries if the market 
has Nigeria’s refined products readily 
available.

Current demand for refined prod-
ucts in the West-Africa is estimated at 
39 billion litres and refineries such 
as SIR in Ivory Coast, SOGARA in 
Gabon and SAR in Senegal can only 
meet 20 percent of this demand, 
as 80 percent is imported. Nigeria 
accounts for 7 percent of Africa’s 
refined products consumption.

In 2015, it consumed 24 billion li-
tres and products consumed include 
PMS, Automotive Gas Oil (AGO), 
Dual Purpose Kerosene (DPK) and 
Aviation Turbine Kerosene (ATK).

… will save more than 600,000 lives over the next 10 years

but funding disbursements are 
not made.

“The end result is that immuni-
sation programmes are poorly con-
ducted because the programme 
managers and health care workers 
complain of lack of funds to fuel 
their vehicles to go to the state 
or LGA stores to collect vaccines, 
they are unable to power their gen-
erators to maintain the cold chain 
necessary to preserve the vaccines”. 
Odunvbun revealed.

For Odunvbum, The govern-
ment must realise that immunisa-
tion is actually the cheapest way 
to protect the health and wellbe-
ing of their populace and should 
therefore invest more on it instead 
of waiting for international donors. 
She further stressed the need for 
financial guarantee and flexible 
funding which she believes will 
improve the likelihood that funds 
budgeted for vaccines are used 
solely for that purpose.

“The government should pro-
vide legislation, build national 
capacities, improve monitoring 
and data quality, improve vaccine 
management, safety and regula-
tion, research and innovation. They 
should strengthen the immunisa-
tion system through adequate 
staffing, adequate resources, and 
adequate supply of vaccines.

“Scaling up immunization cov-
erage to 90% will avert $17 billion 
USD in economic losses and will 
save more than 600,000 lives over 
the next 10 years.” She added.

Little global attention has been 
paid to the social and economic 
costs and consequences of older 
adults not being vaccinated against 
pneumonia. Pneumococcal dis-
ease has been estimated to cause 
1.6 million deaths per year world-
wide, of which an estimated one 
million of these are children aged 
under 5 and 600,000 - 800,000 are 
adults.
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L-R: Felix AV, MD, Energia; Souhell Abboud, MD, Vfuels Oil and Gas Engineering, and Akinyemi 
Akingbade, senior manager, oil, gas and power, PwC.
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At the PwC workshop on Nigeria’s Refining Revolution in Lagos

Pic by Pius Okeosisi

L-R: Olufemi Adewole, executive secretary, Dent and Petroleum Products Marketers Association; 
Andrew Nevin, partner, FS Advisory leader and chief economist, PwC, and Gabriel Ogbeche, MD, 
Rainoil Limited.

L-R: Tariye Gbadegesin, head, heavy industries and telecoms, Africa Finance Corporation; 
Olumide Adeosun, associate director, PwC Nigeria, and Andrew Nevin, partner, FS Advisory leader 
and chief economist, PwC.

L-R: Pedro Omontuemhen of PwC Africa Oil and Gas; Delia Asuzu, head, marketing, PwC, and 
Darrell McGraw, partner, PwC Nigeria.

L-R: Danladi Ahmed Mohammed, GM, planning and business development, NNPC, with Chuks 
Umeche, debt products, Stanbic IBTC Capital Limited.

L-R: Frank Aigbogun, publisher/CEO, BusinessDay; Uyi Akpata, country senior partner for PwC 
Nigeria and regional senior partner for the West Market Area, and George Etomi, principal partner,  
George Etomi and Partners.  

L-R:  Nkechi Obi, chairman, Techno Oil Limited, with Abduwasiu Sowami of Prudent Energy and 
Services Limited .

L-R: Okemute Olatuyi-Albert of PwC; Moses Kragha, GMD, Kragha Associates; Osa Owieadolor, 
MD, Platform Petroleum Limited, and Nkechi Obi, chairman, Techno Oil Limited.
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Reps confirm BusinessDay’s story on probe 
of N13bn recovered from Ikoyi residence

ing a tip-off by a whistle 
blower.

The House resolution 
was sequel to the adoption 
of a motion sponsored by 
Babatunde Kolawole, who 
stressed the need for the 
House to exercise its inves-
tigative power as enshrined 
in the 1999 Constitution (as 
amended).

To this end, the House 
mandated its committee on 
national intelligence to in-
vestigate the matter and re-
port back within two weeks 
for further legislative action.

Other lawmakers that 
spoke in favour of the motion 
include Saheed Fijabi and 
Aminu Jaji, who frowned at 
the controversies trailing the 
recovered fund.

In his lead debate, Kola-
wole emphasised the need 
for the House to conduct in-
dependent investigation into 

the allegation with the view 
to ascertain the true owner 
of the $42 million, £47,000 
and N23 million totalling 
over N13 billion recovered 
by EFCC at a luxury apart-
ment at Osborne Road, Ikoyi, 
Lagos, allegedly belonging 
to the former chairman of 
People’s Democratic Party 
and also former Governor of 
Bauchi State.

“The House is aware 
that there has been counter 
claims on the actual owner-
ship of the money suspected 
to be proceeds of crime or 
intended for money laun-
dering or electioneering 
purposes.

“The House is also aware 
that the director-general 
of the NIA, Ayodele Oke, 
claimed that the money be-
longed to the NIA and was 
approved by the previous 
administration for a covet 

operation of the NIA,” he 
said.

The lawmaker said there 
was “the need for a thorough 
investigation of the matter 
in order to ascertain the 
source of the money, given 
the claims on its ownership 
and purpose and also the 
damaging effects it is having 
on the anti- corruption drive 
of the government.”

He posited that despite of 
the investigative committee 
set up by the President, the 
National Assembly ought to 
get to the root of the issue 
as it appropriates for the 
Agency and has the power 
to oversight it as well.

In a swift reaction, Simon 
Arabo, who urged the House 
to tread with caution, noted 
that the National Securities 
Act and National Intelli-
gence Agency Instrument 
preclude the audit of NIA.

Despite delays ne-
cessitated by the 
alleged missing of 

the 2017 budget document, 
the National Assembly may 
conclude work on it and 
forward to President Mu-
hammadu Buhari for as-
sent, Senate leader, Ahmed 
Lawan, said on Thursday.

Lawan also said that next 
week, Senate might com-
mence screening of minis-
terial nominees and the 27 
Resident Electoral Commis-
sioners.

Speaking with journal-
ists at the Aso Rock after a 
meeting with the President, 
Lawan insisted that the de-
lays in the passage of the 
2017 appropriation bill was 
due to the loss of parts of the 
document during a raid on 
the residence of the chair-
man, Senate Committee on 
Appropriation, Danjuma 
Goje.

Last Friday, the police 
raided Goje’s residence and 
carted away some monies 
and documents. Goje had 
accused the police of taking 
away the 2017 budget docu-
ment after the raid.

The police, who said they 
acted on a tip-off, had since 
replied that they recovered 
a stash of stolen monies 
and incriminating items 
and none of them was the 
budget.

However, Lawan insisted 
that the raid and trauma it 
caused the appropriation 
committee chairman were 
majorly responsible for the 
delay.

“The National Assembly 
had intended to pass the 

Siemens Nigeria Limited 
says the obsolescence 
in the Nigerian power 

sector requires commitment 
of all stakeholders if it is to 
be addressed, saying Nigeria 
cannot move forward without 
power as the enabler.

The company observes 
that unless there is a strategic 
commitment on the part of 
stakeholders, Nigeria will 
continue to grapple with is-
sues around deficit in power, 
transmit efficiency, obsolete 
equipment, cash flow, diverse 
energy needs and smart grids.

Onyeche Tifase, managing 
director, Siemens Limited, 
says Nigeria has issues in the 
power sector regarding poor 
maintenance culture, lack of 
training and development, 
skill gaps in the generation 
companies (Gencos).

Tifase, while speaking at 
an energy management pro-
gramme organised by Sie-

budget in March, but be-
cause of some parameters 
that we did not have control 
over, we could not pass it. It 
was our design and desire 
to pass it within this month, 
April, but somehow, some-
thing happened.

“One of our colleagues, 
the chairman, Senate Com-
mittee on Appropriation, 
dist inguished senator, 
Danjuma Goje’s house was 
raided by the police after 
a whistleblower gave in-
formation and when parts 
of those documents were 
taken away, it was reported 
that parts of the budget pa-
pers were included.

“This and other things 
that happened and essen-
tially, the trauma that the 
chairman, Senate Commit-
tee on Appropriation had 
to go through, affected the 
process of budgeting.

“When we were going 
on Easter recess, members 
of the Senate Committee 
on Appropriation, includ-
ing that of the House, did 
not go on recess. They 
stayed back because that 
was the arrangement, so 
that by the time we re-
turned on April 25, that 
was Tuesday, they should 
lay the report of the bud-
get. Unfortunately, that 
wasn’t possible because of 
what happened.

“But the good news is 
that we are doing everything 
possible to ensure that we 
catch up with the lost time. 
So, by the grace of God, I’m 
thinking that by next week, 
we should be able to finish 
our own work and pass the 
budget for Mr. president to 
sign,” he said.

mens Limited in Lagos, says 
the engagement with opera-
tors is part of the company’s 
strategy to share technical 
solutions with operators to re-
solve challenges in the power 
sector.

According to Tifase, “This 
programme is not about sup-
ply of equipment, products 
or solution. It is not a story of 
assembling of equipment or 
installing one or commission-
ing things, it is about sustain-
ability and we believe that we 
have that story fully covered 
under the energy manage-
ment discuss.”

She says further that the 
company is open to share with 
power sector operators’ ideas 
on how these issues raised can 
be resolved, saying, “We are 
here to have a more positive 
perspective on issues in the 
power sector. Let us look for 
answers and solution, and 
Siemens provides answers 
and solutions that last a life 
time.”

Despite delays, Senate may 
pass 2017 budget next week

Siemens, operators partner to advance 
efficiency in Nigerian power sector  

Association of Nigerian 
Physicians in the Ameri-
cas (ANPA) has tasked the 

Nigerian government to provide 
adequate infrastructure and 
other aspect needed surgically 
and medically to combat medi-
cal tourism.

Johnson Adeyanju, presi-
dent, ANPA, said this during 
their annual medical mission to 
Nigeria, technically for five days, 
carried out in collaboration with 
First Consultant Hospital in 
Lagos recently.

He said, “Nigeria will need 
to invest in infrastructure, make 
sure enough training places 
for our graduating physician to 
practise, ensure that postgradu-
ate training that we have in the 
country have enough people 
with good technical skills that 
can do some of the surgeries that 
is available, and make sure that 
the hospital that we have has 

Members of the House 
of Representatives on 
Thursday called for de-

liberate actions toward averting 
extra-judicial killings of notable 
Nigerians under the current 
democratic dispensation.

The lawmakers, who recalled 
similar assassination of some 
prominent politicians including: 
former minister of Justice and At-
torney General of the Federation, 
Bola Ige, and NADECO leader, 
Alfred Rewane, condemned the 
recent assassination attempt on 
Senator Dino Melaye.

The lawmakers expressed 
the concerns during a debate 
on the motion on the ‘assas-
sination attempt on Senator 
Dino Melaye at his residence,’ 
sponsored by Herman Hembe.

The two lawmakers, who spoke 
in favour of the motion, namely: 
Adamu Kamale and Anayo Nebu, 
expressed dissatisfaction over the 
activities of the Nigerian police.

To this end, the House re-

Diasporan doctors task FG on 
improve healthcare facilities

Reps move to avert extra-judicial killings

the state-of-the-art technology 
to take care of the people who 
want to stay there.”

Speaking on their mission to 
Nigeria, he said “we are going 
to create awareness and attend 
to some cases at Freedom Park 
while some of our team member 
will also render some specialised 
care at Abuja before meeting 
with stakeholders in Nigeria 
healthcare.

 “There are people from the 
streets of Lagos, family, brothers, 
sisters, sons who came in for 
surgical procedure and medical 
treatment, and we are very proud 
of the effort of our volunteers to 
have done a lot of job to ensure 
that Nigerians remain healthy.”

Jide idris, Lagos State com-
missioner for health, commend-
ed ANPA for the initiative, saying, 
“In this period of our time, we 
want Nigerians in Diaspora to 
join hands with us to raise the 
standard of living.

solved to summon Abubakar 
Idris, Inspector of Police (IGP).

In his lead debate, Hembe 
informed the House that Me-
laye, who arrived his coun-
try home at Aiyetero Gbedde 
around 6pm on Friday, April 
14, was attacked by unknown 
gunmen around midnight.

According to Hembe, the yet 
to be identified gunmen “started 
shooting sporadically at the build-
ings and cars in the residence for 
over an hour. The House believes 
that Senator Melaye survived 
what appeared to have been an 
attempted assassination only by 
the sheer Grace of God.

“The House also notes that 
the six police officers attached 
to Senator Melaye did not en-
gage the gunmen who fired 
over 200 rounds of bullets at 
the resident, and despite several 
calls to the Divisional Police Of-
ficer (DPO) of Aiyetero Gbedde 
Police Division, the police did 
not come until the gunmen 
exhausted themselves and 
escaped.”

TIAMIYU ADIO
KEHINDE AKINTOLA, ABUJA

L-R: Adetola Adegbayi, executive director, business, Leadway Assurance Company Limited; George Onekhena, deputy commissioner, 
NAICOM; Neil Gosrani, director financial services global, S&P Global Ratings, and Oye Hassan-Odukale, managing director, Leadway 
Assurance Company Limited, during the Leadway Assurance and S&P Global Ratings executives’ breakfast meeting in Lagos.   
                          Pic by Francis Abiagam

Resolution passed 
by the House of 
Representatives on 
Wednesday to con-

duct independent investiga-
tion into the N13 billion cash 
recovered from Osborne 
Towers, Ikoyi, Lagos, con-
firms BusinessDay’s report 
published on Monday, April 
24, 2017.

The report was titled: 
“Reps to conduct indepen-
dent probe on $43.4m ware-
housed in Osborne Towers 
... as uncertainty heightens 
over passage of 2017 budget.”

Operatives of the Eco-
nomic and Financial Crimes 
Commission (EFCC) led by 
Ibrahim Magu, EFCC acting 
chairman, had on April 12, 
combed the seven-floor 
apartment where the mon-
ey was warehoused follow-

...summon IGP over assassination attempt on Senator Melaye
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Dogara calls for adoption of Option A4 for party primaries

Buhari’s health: Presidency says no cause for alarm

NPA assures port operators of enabling business environment

HOPE MOSES-ASHIKE

KEHINDE AKINTOLA, ABUJA

ELIZABETH ARCHIBONG

AMAKA ANAGOR-EWUZIE

The naira on Thursday 
gained across segments 
of foreign exchange 
market following the 

intervention of the Central Bank 
of Nigeria (CBN) through the 
sale of dollar to the tune of $100 
million in wholesale forwards.

Consequently, naira appre-
ciated by N1.35k per dollar at the 
investors and export window. It 
closed at N379.04k to the dollar, 
higher than N380.39k quoted 
the previous day.

At the interbank spot foreign 
exchange market, the local cur-
rency strengthened marginally 
by N0.05k to close at N305.85k 
on Thursday from N305.90k 
the previous day, data from the 
FMDQ show. Naira traded stable 

For primaries of political par-
ties to be transparent and 
truly democratic, Speaker 

of the House of Representatives, 
Yakubu Dogara, has called for the 
adoption of direct voting method 
where all card carrying members 
of parties are allowed to vote to 
choose candidates that will rep-
resent their parties in elections.

The speaker said this while 
responding to a request from a 
delegation from the Conference 
of Female Parliamentarians of 
State Houses of Assembly, led by 
its chairperson, Elizabeth Ativie, 
at the National Assembly, that 
Option A4 should be included 
in the Electoral Act.

He argued that direct pri-
maries were more effective in 
choosing the true candidate of 
the people, because “it takes 
away the option of manipulation 

The Presidency has as-
sured Nigerians that de-
spite insinuations there 

is no need for apprehension 
over President Muhammadu 
Buhari’s health.

A statement by presidential 
media aide, Garba Shehu, obvi-
ously necessitated by reports fol-
lowing the President’s absence at 
the Federal Executive Council 
meeting, said his doctors had 
advised “the President takes 
things easy.”

According to Shehu, the 
President’s absence was a last 
minute decision, “otherwise, 
the cabinet and the public might 

Managing director of the 
Nigerian Ports Author-
ity (NPA), Hadiza Bala 

Usman, has assured operators 
at the nation’s seaports of NPA’s 
determination to create enabling 
environment for business to 
thrive at the ports.

Speaking yesterday at the 
Lagos Ports Complex Apapa, 
at the official commissioning 
of Safety, Security Informa-

at the black market, closing at 
N390 to the dollar. 

Buoyed by the impact of its 
interventions and stability in the 
foreign exchange market, the 
Central Bank of Nigeria (CBN) 
on Thursday, April 27, 2017 of-
fered the sum of $100 million to 
authorised dealers to meet the 
requests of wholesale custom-
ers at the forex auction in the 
interbank wholesale window.

Isaac Okorafor, acting direc-
tor, corporate communications 
department at the CBN, dis-
closed this, adding that no inter-
vention was made in the retail 
window in yesterday’s auction.

He, however, disclosed that 
the Bank continued its weekly 
sale of forex to the Bureau de 
Change (BDC) segment to meet 
the needs of low-end users.

of a few delegates by interested 
parties who have more financial 
or political influence.”

Speaking on the merits of 
Option A4, he said, “it is there in 
most of the Constitution of our 
political parties where primaries 
are supposed to be by direct 
or indirect means. But in most 
cases, most political parties, if 
not all, have always opted for the 
indirect primaries.

“To be more candid, direct 
primaries can help even in gen-
eral elections because once a 
candidate emerges under those 
conditions, you will know that 
he is generally accepted by the 
people.

“When it comes to the del-
egate, it has always been very 
easy for political actors to ma-
nipulate the process. In some 
cases, someone will house the 
entire delegates. If he happens 
to have a lot of money, he will 
house them in hotels, prevents 
all other candidates from hav-

have been alerted in advance. 
As eager as he is to be up and 
about, the President’s doctors 
have advised on his taking things 
slowly, as he fully recovers from 
the long period of treatment 
in the United Kingdom some 
weeks ago.

“President Buhari himself, 
on his return to the country, 
made Nigerians aware of the 
state of his health while he was in 
London. Full recovery is some-
times a slow process, requiring 
periods of rest and relaxation, 
as the Minister for Information, 
Lai Mohammed, intimated in 
his press briefing after the FEC 
meeting on Wednesday.”

He added, “Despite his lack 

tion and Operations Centre in 
Apapa Ports, Usman said the 
NPA would achieve this through 
infrastructural development 
and rehabilitation that would in 
turn enhance efficient service 
delivered at the ports.

According to Usman, NPA 
under her administration will 
pay huge attention to issues 
concerning safety and security 
standards in line with interna-
tional best practices.

The centre, designed to oper-

Naira gains as CBN offers $100m in wholesale forwards

Furthermore, he said the CBN 
had observed that quite a good 
number of dealers were adhering 
to the forex guidelines. Neverthe-
less, he said the CBN will continue 
to monitor the activities of autho-
rised dealers to ensure that no 
outfit or individual circumvents 
the laid down forex rules.

While urging all concerned 
to put the Nigerian economy 
first, he reiterated that the CBN 
was determined to guarantee the 
international value of the naira.

The CBN on Wednesday auc-
tioned the sum of $185.86million 
at the retail Secondary Mar-
ket Intervention Sales (SMIS). 
Okorafor explained that out of 
the auctioned amount, only 
$3.14million was sold as spots, 
while the sum of $182.72 million 
was sold as forwards.

ing access to them and is under 
that process that the candidate 
emerges.”

The speaker maintained 
that in most cases, the people 
who  have the capacity, “either 
the political will, the financial 
muscle to do this, dictate who 
are the actual representatives 
from the people.

“Unfortunately too, our laws 
do not help matters since we 
do not have independent can-
didacy. The only requirement 
is that you must have a political 
party platform before you are 
elected into any office. It there-
fore means that something has 
to be done in order to free the 
process.

“In order to ensure that this 
process is truly transparent and 
democratic and the only way is to 
let all card carrying members of 
a political party participate in the 
election of their candidate. So, to 
this suggestion, you already have 
a convert in me.”

of visibility, Nigerians should rest 
assured that President Buhari 
has not abdicated his role as 
Commander-in-Chief of Nige-
ria. He receives daily briefings 
on the activities of government, 
and confers regularly with his 
Vice President, Professor Yemi 
Osinbajo. His private residence, 
in which he has been spending 
the majority of his time recently, 
also has a fully equipped office.

“God is the giver of life and 
health. We are grateful that He 
has seen our President through 
the worst period of his conva-
lescence in London. We are 
thankful that the President has 
passed a number of benchmarks 
already. We pray that God con-

ate round-the-clock, is a facility 
developed for the purpose of 
providing prompt information 
to all ports users and the general 
public, she said.

She further disclosed that 
the recently revived Electronic 
Display Information Board at 
the entrance of the port, was an 
extension of the Safety, Informa-
tion and Operations Centre that 
would provide information to 
all stakeholders and the general 
public at all times.

... independent candidacy

… his doctors have advised he takes things easy

… says Nigeria needs hard work to achieve efficient port services

... as external reserves rise to $30.8bn
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Admiral Harry Harris, head of US forces

Trump administration 
warns Carter 
to avoid mediation 
role in North Korea

The White House has pri-
vately asked Jimmy Carter, 
the former US president 
who previously served as 

an envoy between Washington 
and Pyongyang, not to attempt any 
rapprochement that could hurt ef-
forts to put pressure on Kim Jong 
Un’s regime.

Brian Hook, a top state depart-
ment official, personally made 
the request to Carter last weekend 
at the former president’s home in 
Georgia. The meeting came after 
Carter requested a briefing on the 
White House’s hardening stance 
towards North Korea’s nuclear pro-
gramme, according to one person 
familiar with the nature of the talks.

The meeting with  Carter came 
four days before Donald Trump 
took the rare step of inviting all 100 
US senators to the White House for 
a briefing on North Korea. 

The plea to Carter signalled 
concern that the former president 
could complicate US policy to-
wards Pyongyang, as has occurred 
before, including in 1994 when 
Bill Clinton had been considering 
launching a military strike against 
North Korea.

Tensions on the Korean penin-
sula remain acutely high as the US 
sends warships and a submarine 
to the area, while urging China to 
significantly step up pressure on 

The European Medi-
cines Agency faces 
h av i n g  t o  p a y  2 0 
years of rent totalling 

€400m on its London property 
once it is relocated following 
Brexit, with Brussels saying 
the UK should help foot the 
bill.

The EMA is due to move to 
an EU member state once the 
UK has left the bloc, but the 
agency recently signed a long 
rental contract on its Canary 
Wharf offices, with no break 
clause.

As a result, it will have to 

Kim to abandon his nuclear and 
missile programmes.

Pyongyang has responded with 
bellicose rhetoric and detained a 
US citizen, a move some experts 
see as an attempt to secure a bar-
gaining chip.

Dennis Wilder, a former top 
White House Asia adviser, said 
North Korea was probably trying to 
find a US envoy who would come to 
negotiate the release in what would 
be a propaganda coup.

“By doing so, they attempt to 
draw a sharp contrast between 
the US administration and other 
prominent Americans willing to 
talk directly with them without 
preconditions,”  Wilder said, in an 
indirect reference to the talks with 
Carter.

Admiral Harry Harris, head of 
US forces in the Pacific, said the 
US was sending a strong message 
to Pyongyang. 

“The best way to reduce ten-
sions on the Korean Peninsula is 
to provide credible combat power 
24/7,” Harris told Congress. “We 
want to bring Kim Jong Un to his 
senses, not to his knees.”

The US display of military force 
is also intended to reinforce a 
message to Beijing to put pressure 
on Kim.

US officials and Asia experts 
see signs that China has raised the 
pressure on Pyongyang, including 
halting coal imports.

pay rent of €16m a year, plus 
taxes and charges, until 2039, 
according to a European Par-
liament report.

Brussels expects the UK 
to pay up to 100 per cent of 
remaining liabilities on the 
property, as well as the costs 
involved in the agency’s move.

“ The Unite d King dom 
should fully cover the specific 
costs related to the withdrawal 
process, such as the reloca-
tion of the agencies or other 
union bodies,” the European 
Commission wrote in its draft 
negotiating directive.

The parliament’s report 

Draghi resists German push 
to scale back stimulus drive

Mario Draghi has re-
sisted mounting pres-
sure from Germany 
to scale back the Eu-

ropean Central Bank’s historic 
stimulus programme, insisting the 
eurozone economy is still at risk of 
faltering despite growing signs that 
it has broken out of its post-crisis 
doldrums.

Draghi hailed the new signs of 
economic health, saying data had 
increased his confidence that the 
“expansion will continue to firm 
and broaden” and signalled risks 
were now more “balanced”. But he 
said the figures were not enough to 
convince the ECB that they would 
lead to a pick-up in inflation.

“The cyclical recovery of the 
euro area economy is becoming 
increasingly solid and . . . downside 
risks have further diminished,” Mr 
Draghi said after a meeting of the 
ECB’s rate-setting governing coun-
cil. “At the same time, underlying 
inflation pressures continue to 
remain subdued and have yet to 
show a convincing upward trend.”

The decision by the ECB to keep 
its overnight deposit rate in negative 
territory and to leave its stimula-
tive bond-buying programme un-
touched sent the euro and eurozone 
bond yields lower as investors bet 
Mr Draghi would be able to hold off 
German critics.

The better data and signs that 

eurozone geopolitical risks are re-
ceding after last week’s first round 
of the French presidential election 
have put Mr Draghi under renewed 
pressure from Berlin to abandon 
aggressive easing.

German officials have expressed 
mounting anger that ultra-low 
interest rates are hurting German 
insurance companies, financial 
institutions and average savers and 
have begun to criticise Mr Draghi 
more vocally.

Finance minister Wolfgang 
Schäuble said in Washington this 
month that the bank’s policies were 
causing “extraordinary problems” 
for German banks and European 
integration.

At a news conference, the ECB 
president hit back at Mr Schäuble, 
saying his central bank was inde-
pendent of politics and that the rest 
of the governing council backed his 
economic outlook.

“The ECB is edging closer to 
the exit at a snail’s pace,” said 
Holger Schmieding, an economist 
at Berenberg. “It is still far away 
from it.”

Inflation figures, out today, are 
expected to come in just under the 
ECB’s target of below but close to 2 
per cent of gross domestic product 
this month. But the recent rebound 
in price pressures is mostly down 
to the rise in oil and food prices. 
The core rate, which strips these 
out, remains weak and wages are 
not rising as quickly as the bank 
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would like.
But there were rising market 

expectations that Mr Draghi could 
signal a less accommodative stance. 
The council’s hawkish camp - led 
by German officials but also featur-
ing ECB executive board member 
Benoît Cœuré - have pressed for the 
council to toughen its guidance. The 
ECB could change tack at its June 
meeting, but it was likely that hawks’ 
room to manoeuvre yesterday was 
constrained by a desire not to shift 
before the May 7 runoff in France.
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Bank of Japan holds 
steady on stimulus 
despite better outlook

Medicines agency faces...

EU signal over united Ireland stokes fears for post-Brexit UK

White House flexes regulatory muscle 
to build business tone

European leaders are pre-
paring to recognise the po-
tential for a united Ireland 
within the EU, confirming 

that Northern Ireland would seam-
lessly rejoin the bloc after Brexit in 
the event of a vote for Irish reuni-
fication.

In a step that may stoke con-

cerns about a possible post-Brexit 
break-up of the UK, diplomats are 
planning to ask leaders of the EU’s 
27 post-Brexit member countries 
to endorse the idea at a summit 
tomorrow.

It would allow the province to fol-
low the example of German reunifi-
cation in 1990 and reflect the terms 
of the 1998 Good Friday Agreement, 
which ended decades of sectarian 

violence in Northern Ireland. The 
agreement allows a referendum 
on reuniting Ireland where there is 
reason to believe a majority in the 
province is in favour.

Britain and Ireland are commit-
ted to upholding the Good Friday 
Agreement as co-guarantors. But 
the increased talk of Irish reunifica-
tion will reinforce the fears of those 
in Britain who believe that Brexit 

will bolster those championing 
a UK break-up. Nicola Sturgeon, 
Scotland’s first minister, has already 
called for a Scottish independence 
referendum within two years, as 
Britain’s departure from the union 
is finalised.

The gathering in Brussels will 
mark the formal adoption of EU 
guidelines for Brexit talks, staking 
out a tough opening stance with 

a common front on issues such as 
Gibraltar, Northern Ireland and 
the rights of EU migrants. Angela 
Merkel, German chancellor, warned 
Britain yesterday not to harbour 
illusions about the bloc’s resolve. 
“I have to put it in such clear terms 
because unfortunately I have the 
feeling that some in Britain still 
have illusions,” Merkel told the 
Bundestag. 

Continued from page A1

The ditches leading to 
Stumpy Lake are a banal 
part of the woodland 
where a housing devel-

oper wants to build in Chesa-
peake, Virginia. But in a move 
that would draw condemnation 
from Donald Trump, the Obama 
administration in 2015 thrust the 
long arm of government into the 
trenches’ muddy depths.

Officials expanded their au-
thority over ditches, ponds and 
streams to clamp down on dis-
charges of soil and rock into US 
waterways. For developer ESG 
Companies, the perceived land 
grab made it harder to get build-
ing permits.

“Every piece of information 
we give the regulators seems to 
bring additional new requests,” 
says Valerie Wilkinson, ESG’s 
chief financial officer. “We’ve felt 
for a long time we’ve got caught 
up in some kind of infinite loop.” 
Mr Trump has promised to 
change everything.

In his rocky first 100 days, a 

bright spot for the president has 
been efforts to eliminate what 
he has called “every job-killing 
regulation we can find”, includ-
ing the water rule. Stephen 
Bannon, a White House adviser, 
has framed the push as a “decon-
struction of the administrative 
state”.

Mick Mulvaney, White House 
budget director, said last week: 
“It’s not as sexy as tax reform 
or healthcare reform, but what 
the president wants us to do [on 
regulation] is probably the most 
dramatic piece of the agenda 
that he’s rolled out so far.”

For five years, the blue-chip 
chief executives of the Business 
Roundtable, a lobby group, have 
cited regulation as their top cost 
pressure. Now they are trooping 
to the White House for “listening 
sessions” and expressing delight 
at the end of the rules-laden 
Obama era.

Jeff Immelt, chief executive 
of General Electric, has said the 
White House is “stripping away 
years of bad regulatory and 

economic practices to promote 
competitiveness”. Jamie Dimon, 
head of JPMorgan Chase, has 
blamed regulations for slowing 
job creation. “It always makes 
sense to look at them in the clear 
light of day, look at the facts, look 
at cost benefit studies, make sure 
you have the transparency right,” 
he said last month.

Trump has already handed 
Ford, GM and other carmakers a 
win by re-opening an evaluation 
of US fuel efficiency standards, 
a move that creates a chance to 
relax them. With a hand from 
Capitol Hill, he has also signed 
13 bills to reverse rules from 
the final months of the Obama 
administration. Several repeals 
sparked howls from the left, 
including one that lets internet 
service providers sell customers’ 
search histories without having 
to ask permission.

Overall, Congress has been 
more of a hindrance in  Trump’s 
first 100 days and one attraction 
of cutting red tape is that he can 
do a lot without lawmakers.

T
he Bank of Japan is 
ke eping monetar y 
policy on hold as it 
seeks to avoid specula-
tion about an early exit 

from stimulus and keep inflation 
moving towards its 2 per cent 
goal.

Japan’s central bank said yes-
terday it would leave overnight 
interest rates at minus 0.1 per 
cent, cap 10-year bond yields at 
about zero per cent, and continue 
to purchase government bonds at 
a pace of ¥80tn ($720bn) a year.

The steady-as-she-goes mes-
sage signals the BoJ’s determi-
nation to sustain its monetary 
stimulus despite an improving 
economic outlook.

While almost all analysts ex-
pected policy to be kept on hold, 
some believed the BoJ might drop 
its ¥80tn purchase target because 
it already owns a large share of the 
market and the yield curve cap 
makes a precise figure redundant.

But some BoJ officials believe 
the volume of purchases is more 
important than the interest rate, 
and have been reluctant to do 
anything markets might interpret 
as preparation for tighter policy.

“To start debate [about exit 
strategy] now would invite con-
fusion from the market and thus 
it’s premature,” said governor 
Haruhiko Kuroda in a press con-
ference. “The time to start on exit 
strategy is when we achieve the 2 
per cent objective.”

The BoJ’s policy board voted 
for the decision by a majority of 
seven to two. The two dissent-
ers, Takehiro Sato and Takahide 
Kiuchi, will step down from the 
board this summer.

“Japan’s economy is likely to 
continue expanding and main-
tain growth at a pace above its 
potential,” the bank said in its 
quarterly outlook report pub-
lished alongside the monetary 
policy decision.
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defends the agency’s decision 
not to negotiate an early-exit 
clause in the rental contract, 
noting that when it was signed 
in 2011, “a potential exit of the 
UK from the union was not 
foreseeable”.

The EU estimates the out-
standing rent until 2039 will 
total €347.6m, although once 
business rates and service 
charges are included property 
experts say it will reach €400m.

The UK government says 
the EMA and European Bank-
ing Authority do not need to 
move after Brexit and that 
the matter will be “subject 
to the exit negotiations”. But 
Brussels has insisted that a 
non-member state cannot 
host EU agencies and that the 
UK will have “no say” in their 
relocation.

One option is to sub-let the 
building, but the agency faces 
rising competition in Lon-
don’s commercial sub-letting 
market, with many businesses 
shrinking their footprint in the 
capital. One property expert 
said that even if a sub-let was 
negotiated, the agency would 
face a £60m hit due to an un-
avoidable tenant-free period 
and marketing costs.

Spain yesterday became 
the latest country to add its 
name to the long list of na-
tions hoping to host the EMA, 
arguing that Barcelona offered 
the “best opportunity for a 
smooth and timely transition” 
and that the government had 
already identified a building 
to house it.

The EU is expected to lay 
out its criteria and timetable 
for the relocation of the bloc’s 
agencies at the summit of 
European leaders tomorrow.

The EBA, which is also set 
to be relocated, signed a long-
term lease on its property in 
Canary Wharf in 2014 but has 
a clause allowing it to leave 
at the end of 2020 for a fee of 
around €3m. 

   
  

Mick Mulvaney, White House budget director
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Alibaba’s Yu’e Bao fund 
leaps to top of global 
ladder with assets 
worth $165bn
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A 
money-market fund 
set up by a Chinese 
tech company as a 
repository for left-
over cash from online 

spending has emerged as the 
world’s biggest, with $165.6bn 
under management.

Alibaba’s four-year-old Yu’e Bao 
fund - the name means leftover 
treasure - has overtaken JPM-
organ’s US government money-
market fund, which has $150bn. 
The rapid growth of the fund high-
lights the pervasive role played by 
China’s tech groups in people’s 
lives - and simultaneously in dis-
rupting state-controlled industries 
such as finance.

Alibaba’s payments affiliate, 
Ant Financial, moved into fund 
management when it spotted the 
growing piles of cash in its custom-
ers’ accounts that are used to pay 
for everything from coffee to taxis 
to fridges.

By sweeping the money into a 
fund, much like US and UK brokers 
did with client cash in the 1980s 
and 1990s, Ant was able to offer a 
return on surplus funds. The fund 
pays 3.93 per cent.

AstraZeneca was hit by a sig-
nificant shareholder protest 
over pay yesterday as the 
Anglo-Swedish drugmaker 

said generic competition on key 
medicines dragged down sales in the 
first quarter.

Almost 40 per cent of investors 
opposed the company’s remunera-
tion report for 2016 - in a non-binding 
vote - displaying dissatisfaction with a 
loosening of the conditions of a long 
term incentive scheme. A binding 
vote on overall pay policy was sup-
ported by 96 per cent of shareholders.

As the group announced results, 
Pascal Soriot, chief executive, hailed 
AstraZeneca’s promising drug pipe-
line in what would be a “pivotal year”. 
He predicted the impact of the patent 
expiries would recede in the second 
half of the year as the group made 
strong progress in the development 
of new drugs.

Revenues of $5.4bn were down 
12 per cent on the year before, or 10 
per cent when adjusted for currency 
movements, in line with analysts’ 
expectations. Product sales netted 
$4.8bn, down 13 per cent, or 12 per 
cent at constant exchange rates.

WPP warns over ad agencies slashing prices

Alastair Sewell, head of fund 
and asset manager ratings at Fitch 
Ratings, said that while a similar 
disruption had been expected 
globally “to date we have not seen 
similar arrangements from the likes 
of the Googles and Facebooks of 
the world”. The scale of the fund 
allows Ant to negotiate better rates 
with banks, said Peter Alexander, 
managing director of China con-
sultancy Z-Ben Advisors - and has 
proved so attractive that customers 
have responded by taking their mon-
ey out of bank accounts and placing 
it in their Alipay digital wallets.

“Because Ant have so many indi-
vidual accounts they are able to have 
the power to negotiate with banks, 
and because the duration is very 
short, they also have high liquidity,” 
he said.  Alexander said the fund’s 
size allowed it to “negotiate better 
rates. And banks need deposits to 
lend, and these are deposits”.

The growth of Yu’e Bao comes as 
other money-market funds are un-
der pressure from low interest rates. 
In the US, government debt funds 
swelled in size last year because of 
regulatory changes. But that trend 
has abated in recent months, while 
Yu’e Bao’s inflows have remained 
strong.

Soriot said the revenue fall re-
flected the loss of exclusivity on Cre-
stor, a blockbuster statin that has long 
powered the company’s revenues. 
But he noted a number of “important 
developments” in oncology, including 
positive data on Lynparza, its treat-
ment for ovarian and breast cancer. 
It has also received full approvals in 
the US and Europe for its lung cancer 
medication Tagrisso and launched the 
drug in “record time” in China.

Core earnings per share were 
$0.99, significantly above market 
predictions, and a rise of 4 per cent 
in dollar terms. However, at constant 
exchange rates, this represented a fall 
of 4 per cent. Core operating profit, 
meanwhile, stood at $1.66bn, a rise 
of 5 per cent but a fall of 2 per cent in 
constant currencies, beating analysts’ 
expectations.  Soriot confirmed guid-
ance for the year, which is for a low to 
mid single-digit decline in total rev-
enue and a low to mid teens percent-
age fall in core earnings per share.

Investors are closely watching 
a key trial testing durvalumab, an 
immunotherapy treatment for lung 
cancer tipped for blockbuster status 
and which AstraZeneca hopes will 
play a big part in its recovery.

The advertising industry 
may be in “danger of los-
ing the plot” as growing 
competition forces the 

big global agencies to slash prices 
to retain and win new business, 
WPP has warned.

The warning came as the 
world’s biggest advertising group 
reported 3.6 per cent growth in 
revenues to £3.5bn in the first 
three months of 2017. Net like-
for-like sales - a key measure for 
the industry - were up 0.8 per 
cent, but this was slightly below 
analysts’ expectations.

Shares fell 2.5 per cent to 
£16.79 after WPP reiterated its 
forecast that revenues would grow 
just 2 per cent this year. The stock 
dropped sharply last month after 
it said a loss of clients and global 

economic uncertainty would 
weigh on growth at its full-year 
results.

In common with many of the 
big groups, WPP says companies 
are holding back on advertising 
spending due to global political 
uncertainty and sluggish eco-
nomic growth. At the same time, 
the industry is facing broader 
challenges as tech groups upend 
the way advertising is bought 
and sold amid questions over 
transparency and ad fraud online.

Despite the UK’s vote for Brexit 
last June, the company said its UK 
and western European divisions 
were its best performers, with 
revenues up 3 and 5 per cent re-
spectively. By contrast, revenues 
in the US, the group’s biggest mar-
ket, fell 3 per cent and like-for-like 
net sales more than 1 per cent.

The company said the drop in 

sales in the US was caused by the 
loss of big-name clients last year 
including AT&T and Volkswagen, 
but added that it had made a 
good start to 2017 with net new 
business of $2.1bn in the first 
quarter, compared with $1.8bn in 
the same period last year.

With rival agencies Publicis 
and Havas reporting a slowdown 
in growth in the past few days, 
WPP cautioned against starting 
a price war to kick start the busi-
ness. “Competition is fierce and 
. . . account wins at any cost are 
paramount,” the company said.

“There have been several ex-
amples recently of major groups 
being prepared to offer clients 
upfront discounts as an induce-
ment to renew contracts, heavily 
reduced creative and media fees 
and extended payment terms,” 
it said. 

AstraZeneca hit by 
40% investor pay protest

Lloyds Banking Group 
doubled profits in the 
first quarter, reporting 
£1.3bn of pre-tax earnings 

despite being forced to set aside 
£450m for payment protection 
insurance mis-selling and the 
HBOS scandal.

The bank, which is expected 
to be fully re-privatised within 
weeks, posted a 99 per cent in-
crease in pre-tax profit in the first 
three months of the year, up from 
£654m in the same period a year 
ago. The uplift was helped by the 
absence of an £800m bill for buy-
ing back complicated high-yield 
bonds that no longer counted 
towards the bank’s capital buffer, 
which hit first- quarter earnings 
last year.

Lloyds also upgraded its 2017 
profit guidance, forecasting that 
its net interest margin - the dif-
ference between the interest it 
receives from lending and the 
amount it pays out - would be 

close to 2.8 per cent, compared 
with a previous forecast of above 
2.7 per cent.

It said it expected capital gen-
eration to be “at the top end” of 
the 170-200 basis points range. 
The bank is also aiming to in-
crease mortgage balances to-
wards the end of the year, to finish 
in line with last year.

However, Lloyds was forced to 
earmark another £350m for PPI 
and £100m to compensate HBOS 
customers whose businesses 
were crippled by the bank’s Read-
ing division before Lloyds ac-
quired the lender in early 2009.

The results come only days 
after the government announced 
it had recovered the £20.3bn of 
taxpayer support to bail out the 
bank during the financial crisis. 
The government is expected to 
make a profit running into hun-
dreds of millions of pounds once 
it offloads its remaining 2 per 
cent stake.

Speculation is mounting in the 
City that Lloyds’ chief executive 

António Horta-Osório might look 
for another job once the govern-
ment sells out. But asked whether 
he is considering the chief execu-
tive job at HSBC, Mr Horta-Osório 
said: “We have lots to do here . . 
. there is always more to do, I’m 
quite happy here.”

Stripping out one-off items, 
the bank posted an underlying 
profit of £2.1bn, up 1 per cent 
from last year. The profit beat 
analysts’ estimates of £1.9bn.

The bank’s net interest margin, 
a key measure of profitability, 
increased to 2.8 per cent up from 
2.74 per cent a year earlier. Joseph 
Dickerson, an analyst at Jeffer-
ies, said: “Net interest income 
surpassed expectations for the 
first time in ages,” increasing to 
£2.9bn.

The cost-income ratio im-
proved from 47.4 per cent a year 
ago to 47.1 per cent. Mr Horta-
Osório said at its full-year results 
in February that the bank was 
targeting a ratio of 45 per cent by 
the end of 2019.

LOUISE LUCAS

EMMA DUNKLEY
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Pascal Soriot, chief executive
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Lloyds profits double despite HBOS and PPI settlements
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As Lloyds Banking Group 
shrugs off government 
ownership, António 
Horta-Osório may also 

be shrugging off Lloyds. The 
chief executive is rumoured to 
be seeking a job with more in-
ternational glitz. His turnround 
of the UK’s biggest high-street 
lender gives him the chance to 
obtain one.

Forget the well-cut suits and 
penchant for scuba-diving with 
sharks,  Horta-Osório has one 
great claim to fame. Under a 
harsh political spotlight he has 
overseen Lloyds’ return to pri-
vate ownership. Less than 2 per 
cent remains of the 43 per cent 
stake taken by government in a 
2008 bailout. Within a fortnight 
it could be gone.

A snapshot of the bank in 
early 2011 reveals the scale of the 
problems Horta-Osório faced 
when appointed. Dividend pay-
ments on ordinary shares were 
on hold. Risky non-core loans 
accounted for a fifth of the bal-
ance sheet. The bank was heavily 
reliant on short-term finance 
that left it exposed to funding 
mismatches.

Meanwhile, AHO, as staff call 

S
amsung Electronics 
has given the bum’s 
rush to Elliott Man-
agement, the hedge 
fund at whose men-

tion many corporates quail. 
The South Korean maker of 
semi-conductors and smart-
phones has rejected a call from 
the activist to split itself into a 
holding company and an oper-

Donald Trump’s pro-
posed corporate 
tax cut, revealed on 
Wednesday, slashes 

the rate from 35 per cent to 15 
per cent, below the 20 or 28 per 
cent suggested by more modest 
reformers.

That alone could siphon 
$2.2tn over a decade from fed-
eral coffers. Critics will see little 
justice in that outcome.

The biggest winners are like-
ly to be pass-through partner-
ships, which allow individuals 
to receive income as business 
revenues.

Such income is exempt from 
corporate taxation but subject 
to personal income tax of up 
to almost 40 per cent. Under 
the Trump plan, the maximum 
applicable rate could equal the 
corporate rate of 15 per cent.

Pass-through entities ac-
counted for more than half of 
all business income in 2011, 
according to a study by the 
National Bureau of Economic 
Research.

This fits Trump’s America 
First agenda. Many beneficia-
ries are wealthy individuals 

Lloyds: AHO, let’s go

ating company. Good call. There 
are better ways for Samsung to 
unlock value from its bird’s nest 
of crossholdings.

The holding company would 
have stewarded a 13 per cent 
stake in Samsung Electronics, 
along with that business’ shares 
in affiliates. The operating com-
pany would have contained 
Samsung Electronics itself.

with US-based employees, not 
the multinationals that benefit 
from a pure corporate tax cut. 
It is also sweet for lawyers, who 
can set up more such struc-
tures.

Steven Mnuchin, Treasury 
secretary, argues that increased 
economic growth arising from 
the changes will bolster tax re-
ceipts. That is generous. Better 
would have been the mooted 
import tax - killed by retailers 
and energy companies - that 
could have netted $1tn over 10 
years.

Mr Trump has other ideas up 
his sleeve. One is a temporary 
tax break to encourage Apple 
and other big tech companies 
to repatriate their overseas cash 
piles at a lower rate. Other tax 
breaks could be abolished. The 
plan to scrap the deductibility 
of state and local taxes from 
the federal take could raise $1tn 
over 10 years.

But these are small fry. The 
message is clear from the ad-
ministration: fiscal responsibil-
ity is taking a back seat. And it 
thinks plenty will still want to 
come along for the ride. 

The cleaner investment prop-
osition of the opco would have 
been achieved at the cost of cre-
ating a messy holdco. And Kore-
an law may set higher thresholds 
for the slices of subsidiaries that 
holding companies must own 
than the Samsung holdco would 
have managed in all cases.

Unmoved by the offer of sops 
to the controlling Lee family, 

Samsung has instead simply 
cancelled the 13 per cent stake, 
which was held in treasury (a 
lesser Elliott demand). Worth 
nearly $40bn, the holding was 
carried at a quarter of that value. 
Cancelling it will raise earnings 
per share simply, albeit cosmeti-
cally. The group also said it will 
work to eliminate reciprocal 
holdings.

That will only go some of the 
way to reducing the complex-
ity which makes Samsung hard 
for investors to get their heads 
around. The group has cut the 
number of affiliated companies 
from nearly 20 to just over 10. 
But this is still too many. Ideally, 
all the stakes should be sold or 
handed over to existing share-
holders. 

Samsung: Elliott deactivated

Airbus: Pratt fall

Order intake has long been 
the yardstick of choice 
for macho aviation in-
dustry types, rather like 

same-store sales in retailing. There 
can be no doubts, therefore, over 
the virility of Airbus, which has 
beaten arch-rival Boeing on this 
measure for the past four years. 
Now it needs to turn orders into 
cash - and for that, it needs its sup-
pliers to perform too.

Yesterday, Airbus berated Pratt 
& Whitney over the reliability of 
its geared turbofan engine, one of 
two power plants for the Airbus 
A320neo.

The stakes are high. Having got 
the fuel-efficient plane to market 
ahead of Boeing’s single-aisle 
equivalent, the 737 MAX, Airbus 
plans to deliver some 200 Neos this 
year - about 30 per cent of its total 
expected output. It cannot afford 
a repeat of 2016 problems on the 
larger A350, where delayed cabin 
interiors held up plane deliveries.

Engines are more crucial to an 
aircraft’s performance than its toilet 
doors. Moreover, Pratt & Whitney 
is counting on its engines to win 

back market share in single-aisle 
aircraft. Competition is fierce. 
The Leap engine, produced by GE 
Aviation and Safran, can also power 
the A320neo. The final customer 
chooses the engine; about a third of 
A320 buyers have not yet specified 
a power plant.

Airbus is sticking to its forecasts 
for this year, suggesting that it 
thinks engine issues are surmount-
able. It has some headroom, since 
most deliveries take place later 
in the year. As it works through 
its large order backlog, it should 
generate ample cash. Analysts 
predict that free cash flow - €1.3bn 
in 2016 - should rise to €2.8bn next 
year and more than €4.7bn in 2019. 
At its current market value, the last 
equates to a free cash flow yield of 
8 per cent.

True, airlines could yet defer 
or cancel more orders, especially 
given the low oil price. Extra costs 
owing to the ailing A400M military-
transport plane merit watching. 
But the quarter rise in the share 
price this year suggests investors 
will see past the order bragging to 
the returns that follow.

him, abandoned a fightback 
against claims for insurance 
mis-selling. That looked noble. 
But without legal mitigation, 
costs ballooned beyond Lloyds’ 
worst nightmares and may now 
hit £17bn.

This mis-step aside,  Horta-
Osório has not put a foot wrong 
professionally. After returning 
from illness at the start of 2012, 
he weaned the bank off whole-
sale funding and slimmed its 
portfolio. Lloyds now operates in 
six countries, not 30. Short-term 
money-market borrowings have 
fallen from about £150bn at the 
end of 2010 to £31bn. High-qual-
ity buffer capital has risen from 
7.1 per cent of risk-weighted as-
sets at the end of 2010 to 14.5 per 
cent in the first quarter.

Lloyds has become a relative-
ly simple, profitable, UK-focused 
bank. Its shares are up 21 per 
cent and dividends resumed in 
2014, with shareholders bank-
ing £2.2bn last year. Net interest 
margins - a key measure of prof-
itability - have risen from 2.1 per 
cent in 2010 to 2.8 per cent.

Less palatably, the bank is 
heavily exposed to any domestic 
economic downturn, particu-

US tax reform: scrap yard

larly after pushing further into 
unsecured consumer lending. To 
grow, it needs new revenues, but 
investors are lairy of increased 
risk.r Horta-Osório has steered 
Lloyds out of its crisis and has 
been generously rewarded for it.

FT LEX COLUMN In association with
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Heard ON THE Street 

C
onsider this: 85% of people in Africa trust recommendations 
from people they know (Nielsen Trust In Global Advertising 
Report 2015).

If there’s anything you should believe, it’s data and this sta-
tistic from a reputable information company should convince 

you of the power of referrals to drive business growth.
Here are four proven ways to generate referrals for your business.
1. Build credibility
People like shortcuts, naturally. We just love to hack processes and 

jump queues, don’t we? But this isn’t one of those bogus business hacks or 
so-called shortcuts to success. Establishing your business’ credibility will 
take time and consistent effort.

What does credibility even mean?
It means keeping the promise you made to customers in your unique 

selling proposition.
It means delivering good service over and over again till your brand 

becomes associated with nothing less than good service. Your product or 
service might not be revolutionary or the most exciting, but there’s always an 
opportunity to captivate your target market with the quality of your service.

Credibility means treating every customer with regard and doing your 
absolute best to satisfy them. It also means taking responsibilities for your 
shortcomings as a business and fixing them. Building credibility is not a 
short-term thing, but every day counts toward developing a lasting good 
reputation.

2. Love your customers into friends
Yes, you read that right. Love. Not the romantic kind, no. We’re talking 

about creating a special feeling beyond the basic satisfaction your business 
should always provide.

This kind of preferential treatment (let’s call it what it is) is reserved for 
your top customers (defined by how long they’ve been your customers for 
and/or the value of business they’ve done with you). Elevate such custom-

The power of referrals

So some people 
are suggesting that 

the government 
should offer some 

form of amnesty for 
“looted” funds as 
was recently done 

in Indonesia

Margin delivers local 
insights, practical ad-
vice and resources to 
help Nigerian entrepreneurs build 
and maintain profitable businesses.

An abandoned US$2.5 billion

The Abuja prop-
erty market is 
in a state of 
turmoil, sourc-

es are telling ‘Heard on 
the Street’. Properties 
are hitting the mar-
ket at unbelievably low 
prices as their owners 
are finding it too hot to 
hold. Many Abuja prop-
erty owners, especially 
public servants, who 
have acquired prop-
erties in the federal 
capital territory with 
questionable wealth, 
are doing everything 
possible to offload the 
property before they 
are identified as the 
owners of such prop-
erty or before the next 
whistleblower goes to 

motivated sellers are 
still holding on to their 
prices, the new dis-
pensation in the polity 
has also ensured that 
most properties com-
ing into the market are 
now priced within a fair 
range instead of the ex-
orbitant premium that 
many property owners 
were once asking for. 
Sources have also told 
‘Heard on the Street’ 
that there are real es-
tate projects that were 
linked with former pub-
lic officers that are now 
stalled because such 
officers have suddenly 
found themselves with-
out access to free public 
cash to continue the 
projects.

town.
This has led to such 

owners offering the 
property at prices that, 
in no way, reflect simi-
lar prices say a year ago. 
Sources tell ‘Heard on 
the Street’ that there 
are properties  that 
were once offered for 
as high as N250 million 
just a year ago that are 
now being offered for 
N45 million in parts of 

Abuja.
Even genuine prop-

erty owners are also 
re-pricing their proper-
ties because they have 
come to realize that 
there are no buyers out 
in the market willing 
to pay the excessive 
premium once charged 
because they had ac-
cess to public funds.

  Though some leg-
acy landlords and un-

Properties too hot to hold in Abuja

T
his is becom-
ing a season 
of abandoned 
cash in Nige-
r i a .  S o u rc e s 

are telling ‘Heard on the 
Street’ that sitting in the 
vaults of Nigerian banks 
is as much as US$2.5 bil-
lion belonging to custom-
ers who have refused to 
come forward to claim 
them because they do not 
want to be linked with the 
money. The customers 
abandoned the money 
after the introduction of 
the Biometric Verification 
Number (BVN).

The monies have been 
placed in the banks un-
der different names to 
hide their identity but with 
BVN, these individuals will 

have to show their identity 
in other to be able to claim 
it and since most of them 
are not in a position to 
explain how they came 
about the huge cash at 
their disposal, they would 
rather allow the money to 

clare these funds with no 
questions asked on how it 
was obtained.

The government can 
then impose a heavy tax on 
the declared funds of say 
50 percent to 70 percent 
with no threat of prosecu-
tion. This way, the govern-
ment can get a lot of this 
illicit wealth back into its 
purse. The Indonesian 
government recently of-
fered a tax amnesty which 
resulted in Indonesians 
declaring US$330 billion 
of their assets to the gov-
ernment. There are those 
who think the Indonesian 
model could be applied in 
Nigeria, although there is 
the fear that Nigerians will 
not trust the government 
enough to come forward.

sit quietly in the vaults of 
the various banks than lay 
claim to them.

So the sad situation 
now is that the money is 
not useful to its real own-
ers while the government 
also has no access to the 
money. Only the banks are 
enjoying the float of sitting 
on money that no one is 
laying claim to.

So some people are 
suggesting that the gov-
ernment should offer 
some form of amnesty 
for “looted” funds as was 
recently done in Indone-
sia. This could be done 
by giving those who own 
these questionable funds, 
whether it is in Nigerian 
banks or offshore banks, 
a window in which to de-

Sources tell ‘Heard on the Street’ that 
there are properties that were once 

offered for as high as N250 million just a 
year ago that are now being offered for 

N45 million in parts of Abuja

ers to insider status by giving them early access to updates as well as new 
products and services. Make them friends of your business by inviting them 
to special events such as power lunches, giving them exclusive discounts 
and doing more than sending them a regular card on their birthdays. Also, 
if you’re the kind to open up your private life, you can invite them to certain 
family events. The ties you build this way go beyond everyday business and 
they often open doors that can lead to business growth.

3. Be brilliant on social media
Hello, 2017 calling. Are you there?
If your business has no presence on social media and doesn’t have a 

functional website, you should be more than a little ashamed. The internet 
is the most popular hangout spot in the world and there’s no excuse to be 
absent.

There are two straightforward ways your business can use social 
media to attract referrals:

i. By building personal connections through prompt and useful re-
sponses to mentions of your business, involving your online audience in the 
business by asking for their opinions and taking such feedback seriously, 
and making your business more human by showing off your staff.

ii. By sharing useful information about your industry, helping to 
establish your business as a leader. See why you need a business website 
with a blog? Where else are you going to put all the great information you 
have to share?

4. Ask, with the promise of a reward
In business, there’s a place for indirect activity and there’s a place for 

direct action. Asking for referrals is direct action. But don’t just ask, provoke 
a response with a reward. For example, you can offer a discount to everyone 
who refers a certain number of customers to your business. This isn’t new, it 
has been done with varying degrees of success for decades. Take it further, 
develop your own referral scheme by first learning what appeals to your 

customers. That knowledge will 
put you in a better position to offer 
them useful rewards and benefit 
from their connections. Surveys, 
suggestion boxes, feedback forms 
and actual conversations are ways 
to gather the knowledge you need 
to create a winning referral scheme. 
Start listening to what your custom-
ers are saying.


