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Is the I&E FX 
Window about to 
be tested?

Insurance industry’s low premium to policy ratios signal volatility ...Page 46

It is the traditional season 
of goodwill but for Nige-
ria’s monetary authorities 

this  could be chal lenging 
times as well.

The Investors and Exporters 
(I&E) foreign exchange win-
dow which has been widely 
acclaimed as arguably the 
most innovative and succes-
sive instrument deployed in 
easing and finally exiting the 
recession is about to be tested. 
And this is why.

In the last one year, the Cen-
tral Bank of Nigeria adopted 
strategies to attract foreign capi-
tal through the combination of 
high Treasury Bills and OMO 
Bills yields, attractive OTC FX 
Futures rates and the launch of 
the Investors’ & Exporters’ (I&E) 
FX Window. This worked so very 
well. The market reflected rates 
freely attained by the forces of 
demand and supply. But now 
the market is witnessing unusual 
pressure arising from another Oando challenges SEC’s 

findings, sanctions P. A10

Nigeria Breweries propels above sector rivals on intense promotion, handsome dividends ...Page 46

Foreign investors book profit from 
T-bills, pressuring I&E window

Continues on page 46

F
oreign investors are 
selling their Treasury 
Bills positions, book-
ing profits and turning 
to the Investors and 

Exporters Foreign Exchange 
(FX) window to buy dollars.

Sources tell BusinessDay that 
the huge demand for dollars 
is putting pressure on the I&E 
window and the naira.

The naira hit an all-week 
high of N361 per dollar Friday, 
according to data obtained 
from the website of trading 
platform, FMDQ.

The naira had opened at 

…As Money Markets experience 
sharp drop in yields

Traders sell on uncertainty over interest rate direction
LOLADE AKINMURELE, ETHEL WATEMI & 
DIPO OLADEHINDE

The New Year is barely 
two weeks away and Ni-
geria’s Federal govern-
ment has only achieved 

21 percent of its planned annual 
spend on capital projects for this 
year, amounting to a deficit of 
N1.7 trillion.

As of December 15, only N450 

Nigeria implements 21% of capital budget in 2017
billion had been released for 
capital projects, according to 
data obtained from the finance 
ministry, as against the N2.18 
trillion that was budgeted for 
the full-year.

Despite being short of the 
budget by 79 percent, the N450 
billion that has been released 

so far this year represents a 160 
percent increase from the actual 
capital release of N173 billion 
in 2016.    

Capital spending in 2015, 
2014, 2013 and 2012 was howev-
er higher, at N601 billion, N744.4 
billion, N587.6 billion and N958 
billion respectively, according to 

data compiled by BusinessDay.
Kemi Adeosun, minister of 

finance, said some N750 billion 
would be released this week, ac-
cording to local reports, which 
should take total capital expen-
diture to N1.2 trillion, 50 percent 
of the budgeted amount.  

A Dec. 13 email seeking com-
ment from the finance ministry 
was not replied.

Analysts say the late passage 
of the 2016 budget meant the 
amount allocated for capital 
projects in that year wasn’t com-
pletely disbursed until June 2017, 
which could explain the low capi-
tal releases from the 2017 budget.

According to an implementa-
tion report available on the web-

Continues on page 47
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Economic dynamism boosts East Africa’s 
growth despite harsh political climate

D
i v e r s i f i e d 
and services-
led econo-
mies have 
had a good 

year, whereas hydrocar-
bon-dependent African 
economies continue to be 
plagued by the aftershock 
of the oil price slump.

This is according to the 
ICAEW’s (the Institute of 
Chartered Accountants in 
England and Wales) lat-
est report. In Economic 
Insight: Africa Q4 2017 
launched December 14, 
the accountancy and fi-
nance body points to 
braking of overall growth 
as a result of problems in 
the big economies (Nige-
ria, South Africa, Angola).

African Media Agency 
(AMA)/- The report, com-
missioned by ICAEW and 
produced by partner and 
forecaster Oxford Eco-
nomics, provides a snap-
shot of the region’s eco-
nomic performance. The 
report focuses on East Af-
rica, Southern Africa, Cen-
tral Africa and West Africa.

According to the re-

port, the biggest contribu-
tor to the expansion of 
East Africa was Ethiopia 
- accounting for a full 2 
percent of regional GDP 
growth, with its stellar 
performance of 7.1 per-
cent. Kenya followed 
closely with a 1.7 percent 
increase in regional out-
put, having posted 4.6 
percent growth. Both re-
gional powerhouses had 
some political problems 
during the year, without 
which their economic 
performances would have 
been better.

Michael Armstrong, 
regional director, ICAEW 
Middle East, Africa and 
South Asia, said: “Despite 
having experienced tough 
political environments, 
Kenya and Ethiopia post-
ed good growth margins. 
Without the political un-
certainty the two East Afri-
can countries would have 
seen even better growth.”

In Kenya, the disputed 
elections and subsequent 
repeat election (boycott-
ed by the opposition), 
delayed some investment 

FG to step up enforcement of workplace safety

Senate outraged over TCN N738m goods clearance expenditure

bour inspection is to ensure 
that both employers and 
workers right as enshrined 
in the International Labour 
Organisation (ILO) conven-
tion and the 1999 Constitu-
tion of the Federal Republic 
of Nigeria are protected.  

“Through this, optimum 
productivity will be assured 
and both the workers and 
their employers will benefit. 
Without employers, there 
will be no employee; hence 
the essence of this activity is 
to strike a balance between 
the rights of the workers 
and that of their employ-
ers. Where the right of one 
stops, that is where that of 
the others begin,” he said.

The minister noted that 
the flag-off of the 2017/2018 
NILIES was a commend-
able step and a boost on 

member of the committee, 
Suleiman Hunkuyi, wanted 
to know whose responsibil-
ity it was, between the TCN 
and contractors, to clear 
imported goods.

The TCN boss said con-
tractors were supposed to 
be given duty waiver, saying 
if a contractor abandoned 
the goods at the port, the 
TCN would have no option 
than to clear such goods, 
pointing out that some of 
the goods had been in the 
port for 10 years.

The TCN MD said that 
they spent N738 out of N2 
billion provisions.

On his part, the com-
mittee chairman wondered 
why government should tax 
itself so much to the extent 
of frustrating power pro-
jects.

The Federal Govern-
ment says it is step-
ping up enforce-
ment of workplace 

safety rules in line with Ni-
geria’s extant labour laws.

Chris Ngige, minister of 
labour and employment, 
who made this known, 
also affirmed the readiness 
of government to enforce 
standard operating proce-
dures in industries in order to 
promote the safety of workers 
and enhance decent work.

Ngige stated this at the flag-
off of the 2017/2018 Integrated 
Labour Inspection and En-
forcement Services (NILIES) 
held at Transcorp Hilton in 
Abuja, on Wednesday.

According to Ngige, the 
essence of the integrated la-

Senate Committee on 
Power, Steel Devel-
opment and Metal-
lurgy has expressed 

concern over the sum of 
N738 million spent by the 
Transmission Company 
of Nigeria (TCN) to clear 
abandoned goods.

The unnamed goods, 
the committee heard, were 
abandoned for over 10 
years at the port. TCN man-
aging director, Usman Gur 
Mohammed, disclosed this 
at the 2018 budget defence 
with the Senate Committee 
on Power.

The Enyinnaya Abaribe-
led committee was uncom-
fortable that TCN used N738 
million, about 13 percent of 
its budget, to clear goods. A 

JOSHUA BASSEY

OWEDE AGBAJILEKE, Abuja

decisions while protests 
in some areas hampered 
business. In Ethiopia, 
overall economic dy-
namism resulting from 
large-scale investment 
and modernisation con-
tinues apace, but severe 
foreign exchange liquidity 
constraints will weigh on 
economic activity going 
forward.

 West Africa is fore-
cast to show the strong-
est growth of any region 
on the continent with 
an overall growth of 7.6 
percent. Apart from Ni-
geria, whose economy is 
recovering, the fortunes 
of the countries within 
that region are mixed. 
The bigger, more diver-
sified economies in the 
franc zone had a good 
year: Senegal is forecast 
to show real growth of 6.6 
percent this year, just be-
hind the Ivory Coast’s 6.8 
percent. The Ivory Coast’s 
figure would have been 
higher, but a weak cocoa 
harvest and soft prices 
on international markets 
dragged down output.

the implementation of the 
Employees Compensation 
Act (ECA) under which the 
Nigeria Social Insurance 
Trust Fund (NSITF) oper-
ates to safeguard workers in 
their workplaces and com-
pensate injuries sustained 
in the course of work.

“The employer can also 
draw compensation for the 
times the worker is absent 
from work a as result of dis-
ability. It benefits the work-
er just as it benefits the em-
ployer,” the minister said.   

Speaking also, manag-
ing director of Transcorp 
Hilton, Valentine Ozigbo, 
said the minister’s visit pre-
sented an opportunity to 
tell the corporation’s short 
story as the pride of Nigeria 
and a good example of what 
privatisation should be.

Abaribe said: “Govern-
ment is part of the Inde-
pendent Power Projects. 
Goods for the NIPP pro-
jects arrive in the country 
ports, government insists 
on heavy payment of duty. 
Government ends up tax-
ing itself thereby increasing 
the cost of the projects and 
its execution. The goods are 
abandoned for years, some 
10 years.

“I think somebody 
should be asked to explain. 
The Senate should be told 
what is going on.”

Vice chairman of the 
committee, Bukkar Musta-
pha said the request of the 
committee to be furnished 
with the number of com-
pleted projects and the cost 
of each project had not been 
complied with by TCN.
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“If I say the impact of Ease of Doing 
Business on the private sector has been 
positive, that percentage is not up to 10 
per cent. And the ease of Doing Busi-
ness, that’s on mental policy, but the-
attitude needs to change. Zimbodians 
are corrupt from the top to the bottom. 
That’s the truth.”

Fortunately, we have the interven-
tion of Mrs. Farida Waziri, former 
Assistant Inspector-General of Police 
and Chairman of Economic and Fi-
nancial Crimes Commission [EFCC] 
in Zimboda:

On CNN’s Market Place Africa, host-
ed by Zain Asher, she was indomitable:

“I was approached for the first time 
at EFCC for the chairmanship and 
somebody said I should lobby but I said 
I don’t lobby for jobs; and I don’t advise 
people to lobby for jobs. You might just 
lobby yourself into hell. I believe in God. 
I believe what is worth doing is worth 
doing well. I believe a good name is bet-
ter than silver and gold. I believe money 
is not everything; that is my guiding 
philosophy. You find a lot of men in this 
country that are so lily-livered, so much, 
that if you want to tell them the truth, 
you have to get an ambulance handy 
because they will collapse.”

Her bluntness has made her the 
toastof American media – radio and 
television talk shows as well as news-
papers and magazines which have been 
feasting on her revelations regarding 
her ordeal as Chairman of the Eco-
nomic and Financial Crimes Commis-
sion compound by the then Minister 
of Justice and Attorney-General of the 
Federation, Michael Aondoakaa who is 
from the same Local Government Area, 

Send 800word comments to comment@businessdayonline.com
comment is freeCOMMENT

(Gboko, Benue State) as Farida.
She endeared herself to all and 

sundry with her incisive police investi-
gation/security report:

“If you go to some villages you will 
see abject want and poverty, you see 
people who live on garri for breakfast, 
lunch and dinner, someone who has 
not seen N1000 in a month, yet some 
people get away with crimes and they 
hear people talking about billions and 
billions; when this kind of thing, the gap 
between the rich and the poor keeps 
getting wider and wider, and when 
that sort of thing continues to happen, 
resentment sets in. All kinds of offences 
that we never used to have like kidnap-
ping are as a result of that. Remember, 
what we used to have was just robbery, 
and then came robbery with violence, 
then there was armed robbery where 
the assailant says to you give me the 
keys, and after you had complied he 
still shoots the victim; this is as a result 
of that resentment.”

She should have added the exhorta-
tion from St. Paul:

“We do not wrestle against flesh 
and blood but against the authorities, 
against the cosmic powers over the 
present darkness, against the spiritual 
forces of evil in the heavenly places.”

Additionally, she should have 
availed herself of the vital statistics 
provided by the National Bureau of 
Statistics [NBS]:

“The number of unemployed Zim-
bodians rose from 7.51 million in 2015 
to 11.19 million at the end of September 
2016.”

The Ambassador of Zimboda to the United States of America

tated are voting with their sturdy limb. 
Their patience exhausted by the moral, 
spiritual, economic and political bank-
ruptcy of the continent, they turn their 
back on family and friends forever.

Yet if one cannot argue with an 
earthquake, one can at least study its 
momentum and master its inner logic.”

As a counterpoise to mendacity, 
plunder and impunity, veteran journalist 
Sarah Vine (who is actually the wife of Mi-
chael Gove, the British Secretary of State 
for Justice) previously at the “Mirror”; 
“Guardian”; “Mail on Sunday”; “Daily 
Express”; “The Times” newspapers and 
currently “Tattler” magazine gave Britain 
a clean bill of health:

“One of the great things about Britain 
is that we don’t have a corrupt govern-
ment; we don’t have a corrupt business 
sector; we don’t have the mafia (unlike 
Italy). In Italy you can’t do anything with-
out paying someone money.”

As confirmation that Zimboda has 
outstripped Italy, here is the witness 
statement (which has gone viral) by 
Engineer Manny Igbenoba, Managing 
Director, 7T Microns Power Limited:

Send reactions to:
comment@businessdayonline.com

Send reactions to:
comment@businessdayonline.com

Randle is Chairman/Chief Executive JK 
Randle Professional Services Chartered 

Accountants

J.K RANDLE, OFR; FCA

Those who have not been 
devastated are voting with 

their sturdy limb. Their 
patience exhausted by the 
moral, spiritual, economic 
and political bankruptcy 

of the continent, they turn 
their back on family and 

friends forever
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T
he retired partners of KPMG 
who are still awaiting their 
gratuity and pension were 
gathered at the Ritz-Carlton 
Hotel, 1150 22nd St NW, 

Washington D.C. to honour the in-
vitation of one of our own, - the new 
Ambassador of Zimboda to the United 
States of America, the most powerful 
nation in the world. Sorting out the new 
Ambassador’s Letter of Accreditation 
and Agreement had been a long drawn 
affair, largely on account of the fact that 
the host government claimed that it 
had discovered that our colleague was 
already 100 years old! He would easily 
qualify for mention in the Guinness 
Book of Records as the oldest serving 
Ambassador in the world.

Anyway, the President of Zimboda 
was adamant that it had to be him and 
nobody else. That the new Ambassador 
is the President’s brother should not be 
an impediment.

Neither should his age constitute an 
insurmountable obstacle. In his days as 
a partner in Peat Marwick Mitchell (the 
predecessor of KPMG), the Ambassa-
dor was known by only his first name 
– Crocodile! He insisted that it was his 
one and only name. According to him, 
a surname is a taboo in Zimboda. 

He would merrily declare that only 
demons insist on surnames just to 
camouflage their devilish intentions 
and atrocities.

Even President Donald Trump and 
his Secretary of State Rex Tillerson, 
had huge problems dealing with what 
had started off as a routine diplomatic 
matter over the correct age and no-
menclature of Ambassador Crocodile. 
Of course, Trevor Noah of Comedy 
Central and other comedians had a 
field day. They insisted that it was all 
contrived by Donald Trump as his 
own brand of fake news.

Matters were not helped by the 
acerbic and sarcastic testimonial on 
His Excellency Ambassador Crocodile 
and Zimboda delivered by erudite 
Professor Adebayo Williams.

“Yet it is now obvious that we have 
replaced an army of occupation who 
are no less predatory and nation-
ravaging in their gluttonous and insa-
tiable appetite for filthy lucre (with its 
civilian demons and emperors). The 
politics of occupation is far more dan-
gerous than an army of occupation in 
its nation-disabling ethics and disdain 
for the ethics of nation growing. Civil-
ian burglary of the exchequer is far 
worse than primitive plunder because 
it tends to become institutionalised 
and entrenched as time goes on.

The slave trade might have dam-
aged the African psyche. But it is not 
western abductors or Arab slave raid-
ers that have turned most countries 
in tropical Africa to modern hellholes 
for their people. It is kleptocracy and 
political cannibalism.

Those who have not been devas-

Thanks to malaria elimination 
efforts in United States in the 1940s, 
most people in the U.S. today have 
never had any direct contact with 
the disease, and most doctors have 
never seen a case. That success 
means other nations including 
Nigeria can also achieve reduction 
or complete elimination with right 
investment and positive attitude.

In this direction, Lagos State gov-
ernment investment in malaria con-
trol has progressed appreciably with 
lots of steps been taken to clinically 
stamp out the prevalence of malaria 
and its parasites. The topography 
and ecological features of the state, 
the abundant coastal features, rapid 
urbanization and inadequate drain-
age systems are some of the major 
factors that contribute to all year 
transmission of malaria in the state. 
But the state through its Directorate 
of Disease Control is doing all it can 
to invests heavily toward reducing 
the burden of the disease.

Investments in malaria control 
in the state have created unprec-
edented momentum and yielded 
remarkable returns in the past 
years, particularly in the scale-up 
of insecticide treated nets (ITNs), 
indoor residual spraying (IRS) of 
insecticides, and prevention of ma-
laria during pregnancy.

The goal of the Lagos State Ma-
laria Elimination Program is to 
significantly reduce the burden of 
disease consequent upon malaria. 
The activities of the Malaria Control 
Unit are carried out in collabora-
tion with the Lagos State Malaria 

Breaking the malaria cycle
Research, Technical and Advisory 
Committee which is chaired by the 
Honourable Commissioner and in-
cludes all partners including donors, 
researchers and NGOs in the State.

Take away from all-aforemen-
tioned is that the war against malaria 
is easier fought and won if taken 
more seriously by all of us. Just as 
government at all levels has the re-
sponsibility to strengthen the health 
system, the citizens, individually 
and as a group, also have a big stake. 
We have the responsibility of pro-
tecting our children and family from 
malaria by using insecticide-treated 
nets (ITNs), draining of stagnant 
water or water collection points, 
and keeping our environment clean. 
Positive attitudes towards environ-
mental sanitation are very germane. 
We do all know that mosquitoes and 
pests are frequently attracted to-
wards heaps of garbage and wastes. 
They are the main transmitters of 
diseases like chicken pox, malaria 
and jaundice.

As medical research and be-
havioural change communication 
continue, it is hope that, there will be 
a day when malaria and most all ma-
jor deadly diseases are eliminated in 
Nigeria. Complete elimination of the 
malaria parasite (and thus the dis-
ease) would constitute eradication. 
While eradication is more desirable, 
it may not currently be a realistic 
goal here, but we can all play a role 
in reducing it.

In spite of the huge amount that 
governments both at the Fed-
eral and the States levels spend 
in the provision of curative ma-

laria drugs with the support received 
from the Global Fund, malaria has 
remained endemic in Nigeria.

Indeed, it is impossible to cal-
culate the actual harm malaria has 
done to us. The malaria parasite 
has been sapping the strength of 
the whole populations. It impairs 
the health of our people and conse-
quently restraints economic devel-
opment. It leads to loss of productive 
hours, productivity, money, persis-
tent absenteeism and maternal and 
child mortality among others.

Meanwhile, for Nigeria to move 
forward, we really have to get rid of 
malaria just as we need to do with 
similar preventable diseases such as 
measles, diarrhea and tuberculoses. 
The question here is: Since malaria 
is a preventable disease, why is it so 
endemic to the extent that our coun-
try alone bears about 25 percent of 
Africa’s malaria burden?  

The answers are simple and 
straightforward. In Nigeria, one 
of the essential family practices 

that most Nigerians are found 
wanting in is sufficient protection 
from mosquito bites. Two, most 
illnesses, including malaria, are 
treated at home or in the commu-
nity before or without seeking care 
at a formal health facility. Added to 
these are our coastal environment, 
poor environmental sanitation 
and improper diagnoses. In many 
places, hospitals don’t do a proper 
check. Anyone with the minutest 
symptoms of malaria is often of-
fered treatment without proper 
diagnosis. The consequence of this 
is that while a growing number of 
countries have recorded decrease 
in the number of confirmed cases 
of malaria, the disease has re-
mained a scourge here.

As such, it is crucial for everyone 
to be aware of and adhere to essential 
family practices to promote mos-
quito control and prevention. You 
can’t contract malaria if you aren’t 
bitten by mosquitoes, and the type 
of mosquitoes that transmit malaria 
usually bite at night. For this reason, 
it is important to sleep every night 
inside a long-lasting insecticide-
treated bed net. Long-lasting bed net 
is a tool that is most associated with 
the recent progress against malaria.

Another way is for people to be 
ensuring that all windows and doors 
are properly screened to prevent 
mosquitoes from coming in. Many 
people also do something called “in-
door residual spraying” where they 
spray insecticide on the walls inside 
their house to kill any mosquitoes 
which might come in.

It is equally advisable for those that 
frequently have malaria attack to wear 
long-sleeved clothing in the evenings 
and at night to stop mosquitoes from 
biting them. Furthermore, it is impor-
tant to make sure that one is diagnosed 
properly. Our people need to be aware 
that having symptoms of fatigue, weak-
ness, nausea and cold which are very 
typical of malaria is not enough to 
conclude it is malaria, thereby resort-
ing to self-medication without visiting 
a health facility for proper diagnosis 
and treatment.

The World Health Organisation 
(WHO) recommends that anyone 
suspected of having malaria should 
receive diagnosis and treatment with 
an effective drug within 24 hours of the 
onset of symptoms. It is only when a sick 
person cannot have access to a health 
care provider within that timeframe 
that home treatment is acceptable as 
first aid.

Moreover, in Nigeria, you should 
NOT be given chloroquine to treat 
malaria, unless your case is confirmed 
as not being caused by plasmodium 
falciparum. Virtually all the plasmo-
dium falciparum in Africa are resistant 
to chloroquine, and so it is no longer an 
effective treatment. Instead, first-line 
treatment for malaria is recommended 
as an artemisinin-based combination 
therapy.

However, the truth is that whether 
the malaria map will keep shrinking, 
as it has in the past decade, or be 
reclaimed by the malaria parasites 
depends, to a great extent, on the re-
sources that will be invested in control 
efforts over the next few years.

RASAK MUSBAU
Musbau is of the Features Unit, 

Lagos State Ministry of Information 
and Strategy, Alausa, Ikeja.
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Tackling unemployment in Abia, the Education for Employment model

that would enable them become 
either self-employed or sought after 
by others.The Programme is to boost 
the current efforts of the state to be el-
evated to a Small and Medium Scale 
Entrepresises(SME) capital of the 
country where all kinds of equipment 
and devices will be imported to boost 
shoes and garments production.

Another essence of the pro-
gramme is to launch Abia to technical 
education.The Programme would be 
replicated in primary schools across 
the produce primary school pupils 
that are ready and prepared to go into 
technical education and eventually 
end up servicing the technical needs 
of Abia people.The Programme is 
designed to be replicated in primary 
schools across the state, and for pri-
mary school pupils that are ready and 
prepared to go into technical educa-
tion and eventually end up servicing 
the technical needs of Abia people.

 Since the inauguration of the 
programme, it has been one success 
story to another. The latest is the 
ground breaking ceremony of the 
Dangote Education for employment 
(E4E) job centre at Okpuala in Isiala 
Ngwa North Local Government Area. 
The pilot project is to provide a digital 
one-stop shop for job seekers, includ-
ing services such as free employment 
consultancy. The centre will also be 
funded by the Dangote Group.

The recent stride is a huge boost 
to Gov. Ikpeazu’s resolve that his 
administration pledges to offer 
technical and vocational education 
training to 100, 000 youths in the 
state, and massive efforts have been 
mobilised towards achieving this.

For instance, from the onset of 
the programme, there has been 
profiling of unemployed youths in 
the state and creation of database 
that identified their employment 
needs. Also, the first batch of the 
programme has been trained to 
acquire relevant skills required by 
employers as well as the skills that 
will enable others to be self em-
ployed. Furthermore, the job centre 
is expected to acquire additional 
capacity to place them and others 
who wish to be gainfully engaged.

 It will be recalled that the pro-
ject recorded another history on 
Thursday, the 3rd of August, 2017 
when its first batch graduated in a 
grand ceremony in Umuahia. The 
scheme has also trained registered 
participants at the E-library Com-
plex Umuahia. The participants 
were trained in various skill areas. 
On the other hand, the programme 
was expected to locate jobs for those 
wishing to go into paid employment 
as well offered start up materials 
for those wishing to stand alone as 
well as offer monthly stipends to 

the trainees. 
Indeed, the E4E programme is 

a milestone in Gov.
Ikpeazu’s administration. The 

scheme has assumed the status of 
a beautiful pride as it has atracted 
the attention of international donor 
agencies such as the World Bank. 
At the local level, even the Central 
Bank of Nigeria (CBN) has indicated 
interest In funding graduates of the 
scheme who wish to set up shop on 
their own.

  While we commend the Dan-
gote Group for this  commitment  
towards human capital develop-
ment in Nigeria and Abia State in 
particular, we urge other corporate 
organizations, development part-
ners and well meaning  Abians 
to rally round Governor Okezie 
Ikpeazu by supporting thed gov-
ernor’s numerous laudable initia-
tives. There is also a strong appeal 
here for well- meaning individuals 
to key into this laudable project by 
sponsoring the remaining 16 job 
centres proposed to be replicated 
in the other local government areas 
in the state.

Unemployment constitutes 
a nagging socio-econom-
ic problem in Nigeria. 
Millions of youths roam 

the streets of the country unem-
ployed on daily basis. This problem 
has constituted a clog in the wheel 
of progress in the country-the crime 
rate is soaring to an unprecedented 
dimension, and youth restiveness is 
ever on the increase.

Research reveals that unemploy-
ment and poverty have direct link to 
security challenges in Nigeria, and 
expert opinions suggest “ the need 
for a radical reform in the areas of 
skill acquisition centres, agricultural 
development scheme for creation of 
employment opportunities and ho-
listic restructuring of peace building 
mechanisms to curb these social ills 
and reposition the drifting nation to 
a more purposeful track”.

Also, recent data published by 
the Nigeria’s National Bureau of 
Statistics (NBS) reads, “the unem-
ployment rate in Nigeria increased 
to 14.2 percent in the last quarter of 
2016 from 10.4 percent a year earlier. 
It is the highest jobless rate since 
2009 as the number of unemployed 
went up by 3.5 million to 11.549 
million while employment rose at a 
slower 680.8 thousand to 69.6 mil-
lion. The labour force increased by 
4.194 million to 81.151 million and 

those detached from it declined by 
625.7 thousand to 27.439 million. 
The unemployment rate was higher 
for persons between 15-24 years 
old (25.2 percent), women (16.3 
percent) and in rural areas (25.8 
percent). In the previous quarter, 
the jobless rate was 13.9 percent”.

Governments at various levels 
are making frantic efforts to ensure 
that the menace of unemployment 
is addressed, thereby addressing 
other issues falling out from un-
employment. Gov. Ikpeazu under-
stands the grave socio-economic 
implication of unemployment and 
resolves thus:”Our administra-
tion views job creation and skills 
development as necessary ingre-
dients for our integrated economic 
development agenda as availability 
of relevant skill sets in our environ-
ment will naturally lead to more 
investment and further reduction 
in unemployment related criminal 
activities”.

As part of its efforts to address 
this problem, Gov. Okezie Ikpeazu’s 
administration inaugurated the 
Education for Employment Scheme 
on the 16th of September 2015. 
The E4E programme was not only 
conceived to create employment, 
but als to ensure that education 
leads to employment by imbuing 
the youths with the technical skills 
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A successful digital financial system 
provides access to credit, insur-

ance and savings and eliminates 
the physical barriers to meeting the 

needs of people in distant rural 
communities in Nigeria. This also 

ensures an inclusive digital economy 
which will enable wider sustainable 
economic growth and development 
for Nigeria, delivering an estimated 
12% boost to GDP by 2025, while 
reducing leakages by up to $2bn 

annually in the short term

ensuring sponsors are paid interest for 
investments. On the other hand, AFEX 
Holdings - a multi-stakeholder part-
nership - focuses on improving Africa’s 
food and energy security through com-
modity exchanges, warehouse storage 
and engagement with governments 
to expand the agricultural sector. In 
2013, working with the Nigerian Grain 
Reserve Agency and the Ministry of 
Agriculture, the group launched an 
electronic warehouse receipt system to 
link farmers and traders, as part of the 
back-end processes for establishing a 
commodities exchange.

The model employed by Babban-
Gona has successfully established a 
market aggregation mechanism that 
enables thousands of small-scale 
farmers, engaged in maize cultivation, 
to access inputs on credit at favour-
able terms.  BabbanGona takes the 
intermediary risk, enabling the banks 
to provide financing without the need 
to fully grasp the creditworthiness 
of the farmer. Similarly, AACE Food 
Processing & Distribution Ltd. partners 
with microfinance providers to ensure 
that its farmer clusters have access 
to financing at the beginning of the 
planting season. This enables them to 
focus on cultivation, while AACE bears 
the financing risk, which is ultimately 
paid off in produce to the company. 

While promising, these models are 
only scratching the surface of what 
must be achieved at scale to truly ad-
dress the financing and information 
gaps that exist in communities in Ni-
geria. Clearly, we need many forms of 
the Farm Crowdy, AFEX, BabbanGona 
and AACE Foods models in every value 
chain and across the country. These 
models can only be unlocked through 
innovative cross-sector partnerships 
between off-takers, financing institu-
tions and clusters of small farmers.

Enhancing digital and financial access to accelerate growth in agriculture
An enabling regulatory environ-

ment will allow the innovation required 
for bespoke financial products and 
services that support increased agri-
cultural productivity. For example, a 
micro-credit scheme that combines an 
information-sharing solution tailored 
to farmers’ crops and farming seasons 
can potentially reduce the impact of 
price fluctuations on farmers’ liveli-
hoods. Yet, to achieve such objectives 
at scale would require intentional, but 
flexible regulation. 

Today, the provision of financial 
services is restricted to financial insti-
tutions strictly defined by the Central 
Bank of Nigeria. Disruptive financial 
technologies are increasingly pervasive, 
but they are emerging in spite of the 
regulatory environment, not because 
of it. An enabling environment that 
encourages investment in new and 
emerging technologies and partner-
ships, while ensuring a strong regula-
tory framework, could revolutionise 
this space, improving the outputs of 
thousands of smallholder farmers and 
enhancing their livelihoods. 

Agriculture is the bedrock of the 
government’s economic diversifica-
tion agenda. The increasing attention 
on financial inclusion and the efforts 
at developing a digitally financially 
inclusive economy, by both local and 
international players, must be inten-
tional about designing interventions 
focused on agriculture. We must invest 
in innovations, partnerships, policy 
and processes that enable access to the 
funding and financial services required 
to boost productivity and ensure Ni-
geria’s food security, while enhancing 
the quality of life of our farmers and 
their children. 

A
griculture represents one 
of the most important op-
portunities for Nigeria to 
enhance non-oil revenues 
while simultaneously de-

livering inclusive socio-economic 
growth and addressing its current 
trade deficit. At every level of the value 
chain, opportunities exist for transfor-
mational investment. From integration 
of millions of farmers who survive on 
a subsistence level to filling the infra-
structure and processing gaps that lead 
to significant post-harvest losses, there 
are opportunities to meet the needs 
of small localised communities, and 
enhance the livelihoods of the single 
largest segment of Nigeria’s working 
population. 

At the bottom of the pyramid, one 
of the most critical challenges that 
small-scale and subsistence farmers 
face is access to information, and fi-
nancial services. These are two pivotal 
building blocks that enable small-scale 
farmers to obtain the best prices for 
their products, and optimise produc-
tivity. This ensures that they can access 
inputs - seeds and fertiliser to increase 
both the quantity and quality of their 
yields; market pricing information to 
optimise the value they receive; and 
risk products that allow for more ag-
gressive decision-making about levels 

of investment. In each of these cases, 
the underlying infrastructure required 
is the capability to distribute financial 
products, or simple information. 

As outlined within the Economic 
Recovery Growth Plan (ERGP) for 
2017 to 2020 the government has re-
solved to improve access to finance by 
strengthening the CBN’s schemes and 
recapitalising the Bank of Agriculture 
to provide credit to small farmers at 
minimal rates, through a network of 
micro-credit banks. These goals can 
only be achieved through a vibrant 
and dynamic financial services system 
with no limits to reach and adaptabil-
ity, providing services at minimal costs 
to both providers and beneficiaries.  

Unfortunately, Nigerian banks 
are increasingly unwilling to invest in 
physical branch infrastructure, and 
are actively looking for opportunities 
to increase their networks at lower 
costs to the business. This implies that 
communities that are underserved 
will continue to be excluded from the 
formal financial system unless new 
models for access are introduced, 
which this group of customers is in-
centivised to utilise.

A successful digital financial sys-
tem provides access to credit, insur-
ance and savings and eliminates the 
physical barriers to meeting the needs 
of people in distant rural communities 
in Nigeria. This also ensures an inclu-
sive digital economy which will enable 
wider sustainable economic growth 
and development for Nigeria, deliver-
ing an estimated 12% boost to GDP by 
2025, while reducing leakages by up to 
$2bn annually in the short term. Glob-
ally, there is irrefutable evidence of the 
ripple impact of a financially inclusive 
system on multiple sectors of the 
economy, especially agriculture. For 

example, in Kenya, farmers who obtain 
credit, using their crops as collateral, can 
access funds to purchase inputs at lower 
costs and sell produce at higher prices, 
thereby increasing farm profits. 

There are three critical and inter-
related factors that contribute to a 
successful digital financial system– 
partnerships, favourable regulation, 
and innovation.

Partnerships for financial inclusion 
are critical to creating a favourable 
regulatory environment and facilitating 
innovation. Farm Crowdy, an agric-tech 
company that focuses on connecting 
farms with interested sponsors, seeks 
to increase national food production 
and encourage youth participation in 
agriculture by sourcing capital from 
regular Nigerians, who are allowed to 
choose the kinds of farms they want 
to sponsor. Farm crowdy oversees the 
farming process from financing to har-
vest, while providing the sponsors with 
regular updates on farm progress and 
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EDITORIAL

T h e r e  i s  c u r -
r e n t l y  b e f o r e 
t h e  H o u s e  o f 
Repres entative 
a  b i l l  w h i c h 

seeks to establish yet an-
other federal agency that 
will be responsible for the 
supervision, coordination 
a n d  m o n i t o r i n g  o f  N o n -
G o v e r n m e n t  O r g a n i s a -
t i o n s  a n d  C i v i l  S o c i e t y 
O r g a n i s a t i o n s  i n  N i g e -
ria. According to the bill, 
sponsored by Umar Buba 
J i b r i l ,  D e p u t y  M i n o r i t y 
Leader, an All Progressive 
Congress lawmaker from 
K o g i  s t a t e ,  t h e  a g e n c y 
will  issu e l ic en c e s to  all 
NG Os, which will  require 
renewing every two years. 
Without such licens e, no 
NG O can operate and the 
a g e n c y  c o u l d  r e f u s e  r e -
newal for no reason. What 
is more, only the licens e 
of the agenc y (not regis-
t r a t i o n  w i t h  t h e  C o r p o -
rate Affairs Commission) 
confers legal pers onality 
and perpetual succession 
on NG Os. 

The board of the agen-
c y  c a n  a l s o  c a p r i c i o u s ly 
waive all the requirements 

of the law, including regis-
tration. More outrageously, 
the minister of Interior will 
b e  e m p o w e r e d  t o  d i r e c t 
the board as he deems fit, 
in clu d ing ,  pre sumably,  to 
re g i s te r  o r  d e re g i s te r  a ny 
NG O. The bill  also requires 
all  NG Os to submit rep orts 
to the agenc y of their mon-
e y ,  w h e r e  t h e y  g e t  t h e m 
f r o m  a n d  h o w  m u c h .  A l l 
N G O s  m u s t  a l s o  r e c e i v e 
p e r m i s s i o n  o f  t h e  b o a r d 
before spending their mon-
i e s .  T h e  a g e n c y  i s  a l s o 
p l a n n e d  t o  e n j o y  s p e c i a l 
i m m u n i t y  u n d e r  t h e  l a w 
and from process such that 
a n y  j u d g e m e n t  a g a i n s t  i t 
cannot b e enforce d except 
w i t h  t h e  e x p r e s s  p e r m i s -
sion of the attorney general 
of  the fe deration. 

T h e  b i l l ,  w h i c h  w a s  i n -
tro duc e d sinc e June 2016, 
has pass e d s e cond reading 
a n d  i s  a t  t h e  c o m m i t t e e 
stage.   This bill  mimics an-
other one -  the anti-s o cial 
m e d i a  b i l l  s p o n s o r e d  b y 
S enator Bala Ibn Na’Allah 
(AP C Kebbi South),  which 
f a i l e d  t o  f l y  d e s p i t e  t h e 
many attempts of  the Sen-
a t e  a n d  t h e  P r e s i d e n c y . 

A l t h o u g h  t h e  b i l l  w a s  d e -
feate d,  many s o cial  me dia 
activists  are routinely b e -
i n g  p e r s e c u t e d  a n d  ja i l e d 
all  over the countr y.  

Despite the spirited op-
p o s i t i o n  a g a i n s t  t h i s  o b -
noxious bill that seeks to si-
lence all  dissenting voices, 
t h e  Ho u s e  o f  R e p r e s e n t a -
tives has insisted on push-
ing on with the bill because, 
according to the sponsor of 
the bill,  the House wants to 
“ensure transp aren c y an d 
accountability in the ways 
and manners the NG Os col-
lect  moneys and us e them 
for Nigerians.” 

But even if  we are to as-
sume there are no ulterior 
m otiv e s b ehin d th e m ov e, 
t h e  p ro p o s e d  b i l l  i m m o d-
e s t l y  s e e k s  t o  e v i s c e r a t e 
the responsibilities of sev-
e ra l  g o v e r n m e nt  a g e n c i e s 
a n d  d e p a r t m e n t s  l i ke  t h e 
Corporate Affairs Commis-
sion, the EFCC, the National 
Planning Commission, Fed-
e r a l  I n l a n d  Ta x  R e v e n u e 
Ser vice,  Customs & Immi-
g ra t i o n ,  e tc .  B e s i d e s ,  a t  a 
time of dwindling revenues 
and cost cutting measures, 
t h e  H o u s e  i s  s e e k i n g  t o 

c r e a t e  a n o t h e r  i r r e l e v a n t 
p a r a s t a t a l  t h a t  w i l l  o n l y 
duplicate the work of other 
agencies.

B u t  t h e  i n t e n t i o n  b e -
hind the bill  cannot be dis-
g u i s e d .  A s  S e n a t o r  S h e h u 
Sani rightly said, it will only 
“reinforce those with tyran-
n i c a l  t e n d e n c i e s  a n d  f u r-
ther stifle rights to freedom 
o f  s p e e c h  a n d  a s s e m b l y .” 
I f  a n  a d m i n i s t r a t i o n  a l s o 
n o t o r i o u s  f o r  i t s  i n t o l e r-
ance of opposing views gets 
i t  w a y  w i t h  t h e  b i l l ,  t h e n 
Nigeria will  finally become 
a  p r o p e r  p o l i c e  s t a t e .  We 
must not allow this.

 We  c a l l  o n  N i g e r i a n s , 
c i v i l  s o c i e t y  a n d  h u m a n 
r i g h t s  g r o u p s  t o  i n t e n s i f y 
campaigns and opposition 
to the obnoxious bill, which 
in all intents and purposes, 
reminiscences the ill-famed 
“Decree 4” of 1984. We must 
n ot  al lo w th e g o v ernm ent 
g a g  t h e  p r e s s ,  d i v e r g e n t 
views and all  opp ositions. 
We also call on the House of 
Representative to throw out 
th e bil l  forthwith to  dem -
onstrate its determination 
to stand with the Nigerian 
people.

Still on the NGO bill
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The Baumgarten effect

In Association With

Oil and gas supply 
disruptions ripple 
around the world
Tight markets and wintry weather 
exacerbate the problem

C
ALL it the hydrocar-
bon equivalent of the 
butterfly effect. As oil 
and gas supplies tighten 
during the northern 

winter, disruptions as remote as a 
hairline fracture on a piece of Scot-
tish pipeline, and an explosion in 
an Austrian natural-gas plant, have 
repercussions felt around the world.

Start with the pipeline. After 
Ineos, a chemicals company, de-
tected a growing crack on a piece of 
pipe near Aberdeen, on December 
11th it said it would shut the main 
Forties pipeline carrying North Sea 
oil and gas to Britain for weeks. The 

Continues on page 15

suspension of a pipeline carrying 
450,000 barrels a day (b/d) of crude, 
in a global market of almost 98m 
b/d, would not normally be disrup-
tive. Yet Brent crude, the benchmark 
for pricing much of the world’s sea-
borne crude, is itself partly priced on 
the flow of crude from 80 fields that 
feed the Forties pipeline, magnifying 
the impact.

Futures prices for Brent crude 
delivered in February and March 
surged to two-year highs, above 
$65 a barrel, before falling back. 
That emphasised how little slack 
the market has, after the extension 
last month of a production cut by 
OPEC, the producers’ cartel, Russia 
and other petrostates. Ann-Louise 
Hittle of Wood Mackenzie, a consul-
tancy, says some European refiner-
ies rely on Brent crude to produce 
heating oil for sale in Germany and 
elsewhere. “Suddenly half a million 

T
WO years ago Ayman 
Odeh, the pragmatic 
new leader of Israel’s 
Arab parliamentary 
bloc, said that within 

a decade Arabic would be “on Tel 
Aviv street signs as part and parcel 
of the urban environment”. It is 
happening faster than he predict-
ed. Across Jewish as well as Arab 
towns, Arabic signage is sprout-
ing on highways, bus routes and, 
most recently, railway stations. 
Some 40% of the digital panels on 
public buses now list their routes 
in Arabic alongside Hebrew, up 
from near zero two years ago. By 
2022, says the government, the 
service will be fully bilingual. 
A new department pumps out 
road-safety warnings in Arabic.

In tandem, a five-year plan, 
Resolution 922, aims to narrow 
the gap between Jews and Ar-
abs in education, housing and 
policing. Though not the first, it 
is by far Israel’s most ambitious. 
It costs 15bn shekels ($4.3bn), 
and unlike previous plans was 
devised together with Arab rep-
resentatives.

The government of Binyamin 
Netanyahu, the prime minister, is 
often derided as chauvinist. So its 
espousal of integration surprises 
many. Mr Netanyahu often plays 
up the Arab threat, particularly at 
election time. However, he sees 
pragmatic reasons for treating 
Israeli Arabs a bit better.

Israel’s 1.8m Arabs are citizens, 
and Arabic is an official language 
which most Jews study in school. 
But for decades after indepen-
dence the authorities left most Ar-
abs isolated in ill-funded villages 
and towns without transport to 
the country’s economic hubs. As 
of 2015, 53% of Arabs were poor, 

Spreading the word

The sudden, surprising rise of Arabic on Israeli street signs

against 14% of Jews. The gap fed 
resentment. Israeli Arabs now fly 
Palestinian flags at their rallies. 
For years security officials have 
warned that, without integration, 
Israel’s Arabs would rally behind 
Palestinians in the occupied ter-
ritories. Government economists 
add that including Arabs more 
fully in the economy would give 
it a boost—much as immigrants 
from the former Soviet Union did 
in the 1990s, says Amir Levy, who 
drafted the five-year plan.

Since the plan was approved 
in 2015, a third of the budget has 
been spent. The transport ministry 
is connecting Arab towns to Jewish 
hubs such as Tel Aviv with over 
300 new and upgraded routes. 
One aim is to get more Arab 
women into work. Last month 
Mr Netanyahu opened the first of 
17 police stations to be staffed by 
Arab officers in Arab towns. “If we 
want Israel to be strong, we need 
our minorities to be strong, with 

the same rights and budgets as 
everyone else,” says Gila Gamliel, 
the minister overseeing the plan.

The new policy has sometimes 
been implemented insensitively. 
Arab cities like Jaffa, Acre and 
Nazareth are given Hebrew names 
on Arabic signs. Especially galling 
is “Awrushaleem”, an Arabised 
version of “Jerusalem” in place 
of “Al-Quds”, the usual Arabic 
name for the city. Signs are also 
Hebraising what Arabs call “Tel 
Abib”: Arabic has no letter V, so 
the large sign at a Tel Aviv station 
has a workaround—three dots 
below the letter B—that make 
the sign look more like Urdu. “It’s 
humiliating to see Arabic treated 
with such disrespect,” says Mo-
hammad Darawshe, an activist.

Some Israeli officials resist 
the spread of Arabic. The mayor 
of Beersheva, a southern town 
of 200,000 Jews surrounded by 
100,000 Arabs, tried to ban bus 
announcements in the language. 

And Israel Railways has refused 
to follow Jerusalem’s tramline 
in announcing stops in Arabic 
over the tannoy. “It would be too 
noisy,” explained its chief execu-
tive. Banks offer online services 
in Arabic. But the only Arabic that 
visitors could find in the central 
bank’s corridors were prohibitions 
against smoking.

Some Israelis fear that a bi-
lingual country might become a 
binational one. Mr Netanyahu’s 
cabinet is backing a bill designat-
ing Israel the nation-state of the 
Jews and stripping Arabic of its 
official status. “The more Arabic 
we hear, the more the government 
wants to downgrade its status,” 
says Yonatan Mendel, an expert 
on Arabic education. Israelis are 
justly proud of having revived 
Hebrew as a spoken language—a 
feat akin to resurrecting Latin in 
everyday conversation. But for 
some, that is not enough; Hebrew 
should have no rival.

One area where Binyamin Netanyahu’s government is not so hostile to Arabs
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In Association With

barrels are out of action at a delicate 
time going into winter,” she says. 
Those refineries may now receive 
some shipments of American crude.

The mishap also highlighted the 
fragility of the Brent benchmark, 
which is priced based on demand 
for four types of crude produced 
in ageing North Sea fields running 
through pipelines dating from the 
1970s. Earlier this year S&P Global 
Platts, an agency that assesses the 
Brent price, said it would incorpo-
rate from January a fifth crude from 
a Norwegian field, to ensure a more 
stable mix of production.

The pipeline also carries a tenth 
of Britain’s natural-gas supply. 
Stuart Elliot of S&P Global Platts 
says that, in Britain, wholesale 
gas prices surged by 40% follow-
ing the shutdown, until terminals 
storing liquefied natural gas (LNG) 
disgorged some stock. Indicating 
the global reach of the incident, he 
says Britain may stock up on gas by 
buying a cargo from the first tanker 
bringing LNG from Yamal, a field 
in the Russian Arctic, which was 
inaugurated by President Vladimir 
Putin on December 8th. Much of its 
gas is destined for China.

As Britain struggled with its 
gas supplies, elsewhere in Europe 
had to cope with an explosion at 
the Baumgarten gas hub in Austria 
on December 12th that killed one 
person. It stopped the flow of Rus-
sian gas through Austria into Italy, 
sending day-ahead prices for such 
gas soaring. Italy, which depends 
on Russian gas for about a third of 
its consumption, declared a state 
of emergency. But later that night 
Russian gas reached Italy again 
after OMV, Baumgarten’s operator, 
diverted flows. Predictably, the 
Kremlin used the incident to press 
for more pipelines to Europe. But the 
EU is reluctant to lean too heavily on 
imports of Russian gas. It sees LNG, 
including from America, as a useful 
alternative that could enhance its 
energy security.

Continued from page 14

Oil and gas supply disruptions... 

PR E S I D E N T  D O N A L D 
TRUMP’S effort to change 
America’s tax code is ap-

proaching the finishing line. Repub-
lican negotiators from the Senate 
and the House of Representatives 
this week hashed out a consensus 
bill behind closed doors. On De-
cember 13th, Mr Trump expressed 
confidence that he would be able 
to sign the reform into law before 
Christmas.

The key provision is the slashing 
of the corporate tax rate, from 35% 
to 21%. Big business in America 
uniformly cheers this reduction. 
The US Chamber of Commerce 
calls it a measure to “grow the 
economy, create jobs, and increase 
paychecks”. The Tax Foundation, 
a right-leaning think-tank, claims 
that reducing the corporate rate 
to 20%, just one percentage point 
lower, would increase the size of the 
economy by 2.7% over the long run. 
Yet big firms are less enamoured of 
controversial international provi-
sions that may make it into the final 
law. Both the Senate bill and the 
House bill try to stop the shifting of 
profits by American multinationals 
(MNCs) to affiliates in lower-tax 
countries by imposing some form 
of tax on cross-border transactions 

ABOUT 10m Britons sat down 
on November 10th to watch 
the final episode of “Blue 

Planet II”, a nature documentary. 
If their Twitter feeds were anything 
to go by, a large chunk of the Con-
servative Party’s MPs were among 
them. When the programme re-
vealed the damage caused by 
plastic in the world’s oceans, Tory 
MPs tweeted out the government’s 
plans to stop this evil, alongside 
a pictorial menagerie of seabirds 
and whales. One, Ben Bradley, 
posted a picture of a turtle along-
side a plug for the party’s plan to 
ban microbeads, the tiny particles 
of plastic that trouble fish. “As @
David_Cameron used to say—Vote 
blue, go green!” he urged.

Since a disastrous general elec-
tion in June, the Conservatives have 
been quietly moving back towards 
positions first staked out by Mr 
Cameron. Although mocked at the 
time, “Vote blue, go green” was a 
crucial part of his cosmopolitan 
agenda, which mixed environmen-
talism with social liberalism and an 
emphasis on winning over ethnic-
minority voters. When coupled 
with strict fiscal conservatism 
and pro-business rhetoric, it was 
enough in 2010 to put Mr Cameron 
in Downing Street, where he stayed 
until his calamitous Brexit referen-
dum last year.

Such measures helped to de-
toxify the party among young and 
metropolitan voters, says Nick 
Boles, a Conservative backbencher 

The Republicans’ tax reform offers opportunities to game complex rules

After losing votes among young people and ethnic minorities, the government discovers a passion for the environment and social liberalism

between business units.
MNCs, both American and for-

eign, worry that such measures 
will throttle global supply chains. 
A trade association for foreign car-
makers with operations in America 
calls the reform effort “highly prob-
lematic.” America’s big trading 
partners are also concerned. This 
week, finance ministers from five 
European countries wrote a joint 
letter to Steven Mnuchin, America’s 
treasury secretary, warning that the 
proposals could violate tax treaties 
and rules of the World Trade Or-
ganisation.

Yet the Republican leadership 
will move heaven and earth to 

and a minister under Mr Cam-
eron. “They were an important 
part of giving people permission to 
vote Tory,” he says. “They needed 
something to show it wasn’t dis-
reputable or greedy.” During this 
year’s election that permission was 
“forfeited”, says Mr Boles. Now the 
Conservatives are trying to grant it 
once more.

The renewed emphasis on the 
environment is just one exam-
ple from Mr Cameron’s back-
catalogue. Another is a stronger 
defence of capitalism, which has 
replaced the promise to fetter mar-
kets that Theresa May made when 
she became prime minister. Her 
June manifesto proclaimed that 
Tories “do not believe in untram-
melled free markets”. Three months 
later she described the market as 
“the greatest agent of collective hu-

forge an agreement—however 
imperfect—before Christmas. Re-
publicans have only a slender 
majority in the Senate. The taking 
of a Senate seat in Alabama by Doug 
Jones, a Democrat, on December 
12th (pending a possible recount) 
suggests that the best hope for Re-
publicans is to strike a deal before he 
takes office early next year.

The final details of the consen-
sus bill remain uncertain, but two 
things already seem clear. First, 
whatever law is passed, lobbying 
will continue. The last such effort 
of a similar scale, the tax reform of 
1986, was the result of years of work 
and bipartisan consensus. That 

man progress ever created”.
Cameroon thinking is apparent 

in other areas. After running an 
election campaign that targeted 
white working-class areas, Down-
ing Street recently warned MPs that 
the party must improve its reputa-
tion among ethnic minorities. Ipsos 
MORI, a pollster, estimates that the 
Tories’ share of the minority vote 
fell from 23% in 2015 to 19% this 
summer. Labour, in contrast, took 
73%, up from 65%. Tory efforts to 
win back minorities are still “na-
scent”, says Sunder Katwala, direc-
tor of British Future, a think-tank. 
Ideas such as requiring firms to 
take name-blind job applications 
have been floated. James Clev-
erly, a Tory MP, has argued that 
the party should emphasise its 
“policies which disproportionately 
benefit” minorities, like cutting 

comprehensive law stood the test of 
time. In contrast, this year’s rushed 
effort seems likely to leave impor-
tant constituencies dissatisfied.

Technology-intensive firms are 
up in arms about a proposed re-
duction in tax breaks for investing 
in research and development. 
Drugmakers are fighting a provision 
that would make it more expensive 
to develop “orphan drugs” for seri-
ous diseases affecting relatively 
few people. Many other lobbies are 
unhappy. All will agitate for changes 
to the tax code in future.

Second, tax experts have out-
lined ways in which the Republican 
proposals can be gamed. Compa-
nies would be able to manipulate 
a deduction for export earnings, 
for example, by “round-tripping” 
products out of and then back into 
America. Individuals can benefit, 
too. They can set up corporations 
and give up salaries, taxed at rates 
of 40% or more, in favour of fees 
paid by those firms, which would 
be taxed at 20%. Other examples 
abound. The main winners from all 
this seem likely to be accountants 
and tax lawyers. Gaming the Ameri-
can tax code used to be a select, 
corporate sport, but it now looks to 
become everyman’s pastime.

Let the games begin

Vote blue, go green (again)

American business has concerns on tax reform

Theresa May is borrowing from David Cameron’s back catalogue
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small-business taxes and improv-
ing state schools.

Some have identified a liberal 
agenda on social issues as a way to 
win back young voters. “There is a 
concerted attempt to think about 
what young people care about, 
beyond just housing,” says Robert 
Colvile, director of the Centre for 
Policy Studies, a Tory-leaning 
think-tank. This summer the gov-
ernment proposed to make it easier 
for transgender people to change 
their official gender, an issue that 
may not animate pensioners in the 
home counties but which could 
send a similar message to Mr Cam-
eron’s embrace of gay marriage. 
Other ideas, such as a renewed 
push to allow assisted dying, could 
offer an incentive for liberals to 
come back to the Conservatives.

Yet these efforts may all be in 
vain, given that the government’s 
priority is leaving the European 
Union. The Conservatives have 
recently been quicker to point out 
that there is more to Brexit than 
cutting immigration and escap-
ing the European Court of Justice. 
Michael Gove, the environment 
secretary, has relished explain-
ing how Brexit could enable a 
crackdown on puppy smuggling. 
Yet voters who might be tempted 
back to the Tories by softer, more 
liberal policies also tend to be keen 
Remainers. “Social liberalism sits 
uneasily with Brexit,” points out 
Mr Colvile. Not all of Mr Cameron’s 
legacy is helpful.
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T
HE old taxi park in 
c e nt ra l  Ka mp a l a, 
Uganda’s noisy, traf-
fic-clogged capital, is 
a huge patch of bare 

earth and mud filled almost 
entirely with minibuses. Bat-
tered, often still with old Chinese 
names painted on the side, these 
are the core of the city’s transport 
system. Each day, they bring 
thousands of commuters into 
the city.

Yet this is also, curiously, a 
centre of politics. To enter the 
rank, drivers must pay a fee 
of 120,000 Ugandan shillings 
(roughly $34) per month to 
the city council. In November, 
hundreds of them surrounded 
President Yoweri Museveni’s 
convoy to demand a reduction. 
The ageing president conceded; 
from January, the fee will be cut 
by a third. But that may not mol-
lify the drivers. “We are still not 
happy,” says Waiswa Mubarak, 
a 30-year-old driver. “According 
to us youths, he has to retire. If 
he doesn’t, we will force him to.”

Mr Museveni, aged 73, has 
been president since 1986, lon-
ger than four-fifths of Ugandans 
have been alive. But he shows 
no sign of retirement planning. 
Earlier this year, he described 
himself as a “wonderful dictator”. 
Before the end of the year, his 
allies in parliament are expected 
to force through a change to 
the constitution, removing an 
age-limit of 75 for candidates, al-
lowing him to run again in 2021.

But after the sudden fall of 
Robert Mugabe in Zimbabwe 
some are beginning to wonder 

The median age on the continent is just over 18. But two-fifths of its leaders are over 70

Geriatric autocrats

Africa’s ageing leaders don’t know when to quit

if Mr Museveni too might suffer 
a similar fate. Nor is he alone. 
Africa is the world’s youngest 
continent: south of the Sahara 
the median age is 18. Yet two-
fifths of the region’s leaders are 
over 70, with a mean age of 65. 
Some, such as Muhammadu 
Buhari of Nigeria (74) and Ellen 
Johnson Sirleaf of Liberia (79), 
were freely elected and will no 
doubt step down peacefully. 
Others are determined to cling 
on—but may find that hard.

Paul Biya of Cameroon (84) 
has faced protests in the north-
west and south-west of the coun-
try for over a year now. Denis 
Sassou Nguesso of Congo-Braz-
zaville (74) has resorted to air 
strikes on opposition areas. An-
other former dictator, José Edu-
ardo dos Santos of Angola (now 
75), stepped down in September 
as his unpopularity soared and 
is now watching his family’s 
empire being dismantled by his 
successor.

In Kampala, though many 
were excited by the fall of Mr 
Mugabe, few expect a coup. But 
many are beginning to wonder 
whether Mr Museveni will ever 
leave power unless he is forced. 
Some 75% of Ugandans are op-
posed to the bill that would let 
him run again, according to an 
Afrobarometer poll taken in Sep-
tember. Yet it is being rammed 
through.

When the bill first came to 
parliament, troops had to pull 
brawling politicians off each 
other. When it returns for its 
second reading, it is sure to pass, 
but only thanks to a campaign of 
bribery. MPs have openly been 
paid 29m shillings ($8,120) each 
to “consult” on the bill; the sums 
paid under the table could be 
far higher. And parliament is 
relatively pliable, says Bernard 
Tabaire, a Ugandan political 
analyst. Most MPs enter it with 
extravagant debts and less than 
half hold their seats for more 
than one term. That means many 
can be bought off rather cheaply.

As Mr Museveni’s popularity 
declines, the payoffs needed to 
keep him in power grow. Since 
2002, the number of districts has 
more than doubled; the number 
of “traditional” monarchies has 
grown too. That creates jobs, 
to be given out in exchange for 
loyalty. But it also starves the 
rest of government of money. 
Public-sector doctors held a 
strike in November, demanding 
a tenfold increase in their sala-
ries, currently starting at $308 
per month. Prosecutors are also 
striking, and nurses may follow. 
Local government has been 
crumbling for years. As services 
decline, that in turn fuels anger 
at the government.

Eventually, patronage stran-
gles the economy—and shad-
owy violent sources of power 
grow more important than the 
formal state. Already, more 
people are being arrested. Kizza 
Besigye, Uganda’s main opposi-
tion leader, was at one point 
was charged with treason. The 
editors of Red Pepper, a newspa-
per, were arrested on November 
21st, and remain in prison for 
publishing an article suggesting 
Mr Museveni wants to overthrow 
his counterpart Paul Kagame of 
Rwanda. Protests have been put 
down with gunfire. Political as-
sassinations seem to be becom-
ing more common.

Although violence can work 
for a while, oppressive states 
that are running out of money 
are rarely stable. In Gambia in 

January, Yahya Jammeh, who 
had been president for 22 years, 
lost an election, tried to stay 
on, and was forced out by the 
threat of military intervention 
from Gambia’s neighbours. Mr 
Mugabe was toppled by a coup. 
How long might Mr Museveni 
survive? Unlike some other des-
pots, he is seemingly still healthy 
and works long hours—indeed, 
he micromanages almost every 
decision. Uganda’s economy, 
though slowing, is still far from 
bust. But he seems to have no 
plan for succession. If he doesn’t 
make one, a crisis will eventu-
ally come. What then? Ugandans 
watching events in Zimbabwe 
are wondering.
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CCNN rallies most since January 
on higher profits, margins

C
ement Company 
of Northern Ni-
geria (CCNN) 
rallied the most 
since the start of 

the year as improved energy 
costs, expansion in profit mar-
gins and stronger selling price 
fuelled higher earnings.

CCNN continues to strive 
with better performance and 
enhanced shareholder value, 
despite the massive chal-
lenges in the operating envi-
ronment.

The cement maker’s earn-
ings before interest, tax, de-
preciation and amortization 
(EBITA) increased to 26.90 
percent in September 2017 
as against 16.90 percent as at 
September 2016.

Pre-tax margins moved to 
22.50 percent in the period 
under review as against 12.40 
percent the previous year. 
Net margins increased to 
16.90 percent in September 
2017 from 8.90 percent as at 
September 2016.

CCNN’s stellar numbers 
can be attributed to higher 
realize sales volume as the 
company benefitted from dis-
count on the price of cement 
in the period under review.

“Discount on cement sold 
by cement maker in Q3-17 
alone was N580 million, com-

DaviD ibemere

48 US firms in Nigeria earn N1trn in one year

Forty-eight United 
States companies in 
Nigeria earned N1 
trillion in 2016, ac-

cording to a survey done by 
the American Business Coun-
cil (ABC) in Nigeria, in col-
laboration with Accenture, 
General Electric and Pricewa-
terhouseCoopers (PwC).

The firms, ranging from 
GE, PwC to Accenture, spent 
over N340 million within the 
year on training, contributing 
more than N34.4 billion to the 
tax revenue of Africa’s most 
populous country.

About 67 percent of these 
companies identified Nigeria 
as a regional hub for their op-
erations in West Africa.

The firms identified top 
five issues impacting their 
business in Nigeria as for-
eign currency access and 
policy, crime, security, spe-
cific industry regulations, and 
general policy consistency/
implementation/ uncertainty.

These companies have 
done some corporate social 
responsibility, including free 
Internet connectivity to Nige-
ria’s premier incubation hub, 
scholarships to secondary 
school students, and  provi-

sion of volunteer staff time 
to teach technical skills to 
students in trade schools, 
among others.

“It is a great time for Amer-
ican companies to be in Ni-
geria. In fact there is a clear 
optimism now. This survey 
reflects the contributions of 
48 US companies operating 
in Nigeria and the responses 
reinforce the role of US com-
panies in the economic health 
of Nigeria, job creation, in-
vestment in training and de-
velopment, tax contribution, 
corporate social responsibil-
ity and others,” said Darrel 
McGraw, partner, PwC, at the 
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pared to N332.9 million in the 
second quarter H117, accord-
ing to research firm Cordros 
Limited.

CCNN’s gross margin in-
creased to 38.80 percent in 
the period under review com-
pared to 27.90 percent as at 
September 2016. Gross profit 
surged by 110.69 percent in 
the period under review.

The expansion in gross 
margins was underpinned by 
a decline in per tonne energy 
cost in the third quarter of 
year.

Cost to sales ratio or cost 
margins dipped to 51.85 per-
cent in September 2017 from 
73.01 percent the previous 
year. This means the company 
is spending on input cost to 
produce each unit of products.

Cement makers in Africa’s 
most populous nation and 
largest producer have seen 
margins improve on the back 
efficient energy mix as they 
switched from an expensive 
energy source- Low Pour Fuel 
Oil (LPFO)- to coal.

Despite the capacity con-
strain facing CCNN; it record-
ed a 47.66 percent increase 
in sales to N13.67 billion as it 
continues to embark on ag-
gressive expansion plan with 
a view to increasing share of 
the market.

The Nigerian cement mak-
er is reiterating progress on 

expansion work as it plans to 
increase capacity to 2 million 
metric tonnes next year.

For the first nine months 
through September 2017, 
CCNN’s net income surged 
by 182.22 percent to N2.03 
billion in September 2017, the 
highest increase since 2014, 
based on data compiled by 
BusinessDay.

CCNN is the best perform-
er among the Industrial Goods 
firms as its shares have gained 
94.01 percent since the start 
of the year, outperforming 
the Nigerian Stock Exchange 
(NSE) All Share Index (ASI) 
OF 44.05 percent.

Investors may continue to 
swoop on the shares of cement 
markers in the country as 
government’s infrastructure 
spent is expected to spur de-
mand for cement and building 
materials.

Experts are of the opinion 
that cement industry in Nige-
ria has an excellent long-term 
outlook owing to the huge 
infrastructure requirements 
in the country as well as the 
neighbouring countries in the 
West African sub-region.

CCNN has utilized the 
resources of shareholders in 
generating higher profit as re-
turn on average equity (ROAE) 
increased to 23.70 percent 
in September 2017 from 11.6 
percent as at September 2016.  

launch of the report.
Commercial counsellor at 

the US embassy Brent Omdahl 
said his role is to help Ameri-
can firms to find success in the 
Nigerian market.

“We recently sat down 
with the department of com-
merce, our secretary with the 
minister of trade and invest-
ment to develop the concept 
of a US-Nigeria Commercial 
and Investment dialogue. 
The idea was really to tap in 
and to influence the power of 
the private sector in America 
and Nigeria. This is a private-  
government platform that is 
meant to really attract more 

US investment into three sec-
tors in Nigeria, which are in-
frastructure, agriculture value 
chain and digital economy,” 
Omdahl  said.

He urged Nigeria to tap 
into African Growth and Op-
portunity Act (AGOA) to reap 
the gains of the US market.

 “AGOA is meant primarily 
to be a stimulant to invest-
ment in emerging markets to 
tap into our consumers in the 
US. Nigeria in comparison to 
other African countries have 
not taken advantage of that 
access to the US markets with 
the exception of oil,” he stated.

Margaret Olele, executive 

secretary/ CEO, American 
Business Council, said the 
council has moved beyond 
talking about challenges to 
supporting government in 
terms of funding.

“Our President of the coun-
cil, Lazarus Angbazo, is the co- 
chair of one of the committees 
set up by the vice-president 
on the ease of doing business 
and you see members of ABC 
working deliberately and with 
all the passion they have to en-
sure that the environment gets 
right. When the environment 
gets right, our businesses are 
OK and the government will 
be great,” Olele said.

ODiNaKa aNUDU
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Samuel Babatunde Adejare

How we are transforming the Lagos state 
waste management market– Adejare

You have started distribut-
ing bins in some locations in 
the state, are they free and 
if not, how are they being 
paid for?

F
irstly, note that the 
bins are going to be 
distributed in phas-
es, we will not dis-
tribute throughout 

Lagos at once. The payment is 
by a Public Utility Levy (PUL). 
When we were starting this 
Cleaner Lagos Initiative (CLI), 
one of the things we had to do 
was to take our existing law 
back to the Lagos State House 
of Assembly and we got back 
a new law.

We now have a comprehen-
sive law that deals with all en-
vironmental issues. Part of the 
thing we did with that law was 
to make sure that we remove 
the bottle necks from the way 
the Lagos Waste Management 
Agency (LAWMA) does busi-
ness with private operators. 
The law stated that we should 
all pay PUL. It depends on your 
tenement. We did this so that 
our people whatever their social 
status will not suffer to pay PUL.

Some of this people, who 
live in single-room apartment, 
based on their area, will pay 
and it will be divided into units 
of rooms in the building, so 
they will be paying less than 
what they are paying now. But 
if you are a rich man and living 
in a three thousand square me-
ter mansion, you will pay more. 
So in a way, we are making it 
possible for all of us to look 
after each other.

We are all going to pay, 
nobody can say they are not 
generating waste; it is part of 
living so everybody will pay. 
We will bill everybody so the 
issue of ‘I am not paying’ will 

be out of it because your house 
will pay. We will have street 
managers, who will manage 
each apartment. I am confident 
that people will pay once good 
service is given to them.

How soon will people 
in Lagos feel the impact of 
Cleaner Lagos Initiative?

They have started feeling 
the impact already, it’s just 
that most of the equipment to 
be used are not manufactured 
in Nigeria, and they have to 
be brought it, which is un-
fortunate. This takes time. It 
is a huge project, there is no 
way we will not spend up to 
$500m on the project. To buy a 
new compactor alone is about 
N40m and we are talking about 
500 new compactors and these 
are things you don’t buy off 
the shelf, it is when you need it 
they will start to manufacture 
it. Those pink-headed dustbins 
you see on the roads, it’s a way 
of sensitising our people.

My principal said let us 
distribute it all over Lagos, let’s 
see the reaction of our people 
to it, let’s get this culture of dis-
posing the waste in our hands 
in a proper place, let’s try and 
throw up that culture among 
our people and I am happy 
to tell that our people have 
started imbibing this culture. 
Those bins, people are using 
them now.

When we came in, there 
were laws already in place, 
including against littering but 
we could not enforce them 
because our principal stopped 
us from enforcing them saying 
we have no moral justification 
to say we are going to go after 
them when we have not pro-
vided the bins.

And it is not that the previ-
ous governments have not 

provided bins, our people have 
misused the bins. Some of 
them went away with it to man-
ufacture some other things. But 
now we are not going to allow 
it, those bins are being tracked, 
if you touch them, we are going 
to come after you.

Tentatively, by the begin-
ning of the new year, we will 
start rolling out massively and 
people will feel us the more, but 
it will take a little more time to 
key into all these things. We are 
still in a transition period.

Visionscape has em-
barked on massive clean up 
of wastes in city centres and 
roads, areas marked as black 
spots, how are you prevent-
ing people from littering the 

sites that have already been 
cleared?

There are some sites that we 
will not do anything about now, 
because the system is evolving 
so we have to find a way to man-
age it but when the system is 
fully evolved, there won’t be any 
reason for anybody to go and 
dump waste anywhere.

In the past, people were 
dumping waste illegally be-
cause they were dodging paying 
the Private Sector Participants 
(PSP) operators, but the PUL 
has eliminated that. Whether 
you dump refuse or not, you 
will pay the charges. I know they 
will be comfortable putting the 
waste in front of their houses, 
as bins will be distributed to 

them. There will also be waste 
police in reflective jackets, they 
are there to caution people and 
monitor compliance.

Are there plans to incor-
porate waste-to-power in this 
initiative as it is done in other 
parts of the world?

It is in the new embedded 
power project of the govern-
ment, we will key this waste to 
power initiative into it. The way 
we see it, waste will be a sought 
after element to produce power 
because it is cheaper to gener-
ate power through waste and 
the technology to improve it 
is advancing every day. We 
are talking to the Americans 
and Isrealis and we are yet to 
finalise so I can’t give the date 
it will start.

What is the status of the 
dispute with the PSP opera-
tors, has the issues being 
resolved completely?

Change is the only constant 
thing in life. Change brought 
PSP to light under the govern-
ment of Bola Tinubu to manage 
huge refuse dumps on roads in 
Lagos and he got people inter-
ested in solving the problem 
using the model.

When it started, the popu-
lation of Lagos was probably 
around 10million but now, we 
are obviously more than 25 mil-
lion in Lagos. We are still count-
ing every hour about 80 people 
coming into Lagos state. We 
found out that the PSP system is 
no longer feasible, and cannot 
give us what we want in terms 
of solid waste management.

The governor is not interest-
ed in taking away people’s jobs, 
so even those doing it before, 
we encourage them to move 
up, we want them to come 
together, form a company, get 
the necessary equipment so 

they can to stand on their own 
and submit bids. We want to 
do things professionally as it is 
done elsewhere.

In the beginning they didn’t 
understand what we were say-
ing and we know there will 
be resistance to a change. We 
identified that the domestic 
part is the problematic part of 
the waste management; they 
don’t have enough tools, and 
technology to run it. Govern-
ment cannot afford it, they 
cannot afford it too.

So many of them don’t even 
have compactors, they wait for 
others to finish and hire the 
compactors from them. That 
system is incapable of servicing 
us well, So we decided to get 
those with the best technology 
and best practice to manage it. 
The PSP can also participate, 
that is why we said we will only 
work with those with at least 
two compactors.

What about medical and 
other hazardous waste, is it 
part of the arrangement?

On medical waste, we just 
completed the bidding and 
those people that are going to 
do it have just emerged. We 
are not going to do it as it has 
been done before, you have to 
have the proper equipment, 
refrigerated compactors, that is 
what is used for medical waste. 
All these things we are making 
sure that these new people we 
have develop capacity.

In the whole west coast 
of Africa, we don’t have any 
hazardous waste collection 
point, we are going to have 
one in Ikorodu in Lagos which 
will take care of all hazardous 
waste from the construction to 
the petrochemical industry and 
only professionals will manage 
the process.

Samuel Babatunde Adejare, the Lagos state commissioner for environment met with journalists 
on Thursday, in Lagos, to explain the Cleaner Lagos initiative, a private sector led arrangement 
that has seen Visionscape Ltd emerge the primary waste management company in the state. The 
commissioner also explains how the newly enacted environmental law of the state is heralding 
serious reforms in waste management. ISAAC ANYAOGU was there with excerpts of the conversation.

Skye Bank, six others awarded platinum prize as top donors of Lagos security trust fund

Skye Bank Plc.,  one 
of Nigeria’s leading 
re t a i l  c o m m e rc i a l 
banks and six other 

companies have been com-
mended and awarded plati-
num prize for committing 
huge resources in support of 
securing lives and property 
in Lagos State.

 The top donor awards to 
Skye Bank and six organisations 
were part of the activities at the 
11th Town Hall Meeting on 
Security with the Governor of 
Lagos which coincided with the 

10th anniversary of Lagos State 
Security Trust Fund (LSSTF) 
which took place on Wednes-
day in the new Banquet Hall at 
the Governor’s Office in Ikeja, 
Lagos.

 Handing over the award 
to the ‘Platinum 7’, at the well-
attended meeting which had all 
stakeholders in security circles 
present, Lagos State Governor, 
Akinwunmi Ambode, com-
mended the companies for 
partnering with the state govern-
ment through LSSTF to secure 
lives and property in the state 

by committing huge resources 
to the fight against criminality 
in the megacity.

 Ambode noted that “Se-
curity is the most expensive 
venture of government and the 
most important responsibility of 
government. Insecurity is capa-
ble of disrupting any worthwhile 
activity. It can reduce successes 
into ruins. We as a government 
and good citizens of our country 
understand that security is the 
bedrock of peaceful coexistence 
and we should be proud of 
what we are and what we have 

achieved together in the last 
decade”.

 While pledging to commit 
more to the security of the state, 
Governor Ambode promised 
to acquire 30 brand new BMW 
power bikes before Christmas 
meant to scan and comb the 
metropolis and report to rele-
vant agencies any development 
for swift action, among other 
far-reaching decisions that were 
the outcome of the meeting, 
among which is a planned se-
curity summit to hold in quarter 
1 of 2018.
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How emerging markets could save you from Stalin

P
ut yourself to the 
Joseph Stalin test. 
The man who dic-
tated over the So-
viet Union for more 

than three decades knew how 
to get results from people. If 
they delivered for him, they got 
perks — the pampered life at 
the top of the bureaucracy and 
a dacha in the woods outside 
Moscow. If they did not deliver 
for him, he shot them.

I am not advocating this 
kind of personnel manage-
ment. But Jeremy Grantham, 
the Briton who founded GMO, 
a huge Boston-based fund 
manager, has come up with 
some fascinating findings by 
putting himself to the Stalin 
test. His question: what would 
he do if he was working for 
Stalin, and told to earn a real 
return of 4.5 per cent per year 
over the next 10 years? With his 
life at stake, and with almost 
every asset dangled in front 
of him looking expensive, he 
found the only answer was to 
make a big bet on the emerging 
markets.

The point of the Stalin test 
is to create different incen-
tives from those that face 
professional investors. An 
institutional asset allocator 
or fund manager need not 
worry about being shot. But 
he or she will worry about their 
career. Success in that career 
is largely driven by the ability 
to attract assets, rather than to 
make some particular return 
in absolute terms for clients. 
What is vital is to avoid seeing 
investors pull their money 
away from you, and for that 
what is most important is to 
avoid doing much worse than 
your peers. There is safety in 
numbers. That, in turn, means 
playing it relatively safe and 
investing in much the same 
way as your competitors.

Such an approach, Mr 
Grantham argues, would lead 
to a conventional allocation 
between developed market 
equities (maybe 60 per cent) 
and bonds (40 per cent) — 
which would almost certainly 
lead to a bullet in the head 10 
years later under Uncle Joe. 
In brief, I think he is right on 
valuation. Bonds are still near 
the lowest yields in history 
while US stocks are trading 
at stratospheric multiples of 
earnings that can only be jus-
tified by comparing them to 
even-more-expensive bonds.

But valuation is literally 
useless for timing. That a stock 
is very cheap or expensive tells 
you nothing about its likely 
performance next year. It does, 
however, tell you a lot about 
what will likely happen in the 
next decade.

Thankfully, for long-run 
savers like Stalin, 10-year 
returns matter most. So why 
does Mr Grantham suggest 
betting on emerging markets 
and is he right?

His first point is that in-
vestment decisions split 
into security selection (or 
stockpicking), and asset al-
location (choices between 
bonds, stocks, and other as-
set classes). Thanks to pas-

sive investing and exchange 
traded funds, the first is ever 
more efficient. Betting that 
you can spot a winning stock 
better than the rest is danger-
ous, which is why ever fewer 
people try it.

Asset allocation, however, 
is inefficient. As Mr Grantham 
put it, there is “still nowhere to 
hide at the asset class level”.

He adds: “You go to cash 
too soon and your business 

Fund manager Jeremy Grantham on the test for investors if their lives depended on it

or career melts away, you stay 
too long and you are seen as 
useless.”

This means that the great 
herd of institutional money 
managers only latch on to 
asset allocation trends when 
they are already firmly estab-
lished. And that means lots of 
money for those with the guts 
to make a long-term asset al-
location and stick with it. At 
present, that means emerging 

markets.
Is this such a good idea? In 

Latin America, governments 
are rocking from corruption 
scandals, and fire-breathing 
populists could easily find 
their way into power in Brazil 
and Mexico.

Vladimir Putin’s Russia 
is unpopular and, in Asia, 
China’s ever-more-powerful Xi 
Jinping seems intent on rein-
ing in a credit bubble while 

intruding the government 
into companies’ corporate 
governance.

These are reason to be ner-
vous about emerging markets 
next year, so those worried 
about their careers may avoid 
them. But they look like great 
potential buying opportunities 
for the medium term, which is 
why Mr Grantham thinks they 
might save him from Stalin’s 
bullet.

John Authers
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Honeywell Nigeria appoints 
Rufai as director

L–R: Shamsuddeen Usman, former minister of finance; Rilwan Akiolu, Oba of Lagos; Temi Popoola; 
CEO,Nigeria, Renaissance Capital and Adetokunbo Laoye, president, Lagos Polo Club at the 2017 
Captains Cup in Lagos.

Ismaila Zakare, president, Institute of Chartered Accountants of Nigeria (ICAN) presenting a prize to Lawal 
Oluwafemi Moses, the Overall Best Student of September Diet of Accounting Technician Scheme West 
Africa (ATSWA) Examinations during the induction of new members of the Association of Accounting 
Technicians West Africa (AATWA) of ICAN.

L-R: Gbenga Shobo, deputy managing director, FirstBank; Kingsley Omoregie, Abiodun Asabi, Olushola 
Johnson, Bolaji Erigbemi, FirstBank customers and promo winners, Charles Ifedi, Chief Executive 
Officer, Verve International, and Folasade Femi-Lawal, Head, Card Business, FirstBank during the prize 
presentation for the Verve Card Reactivation Promo with FirstBank in Lagos. 

Business Event

EthEl WatEmi

L-R:  Bernard Nicolaas Griesel, non-executive director; Remilekun Odunlami, non-executive director; 
Pius Apere, managing director, and John Anderson Eseimokumoh, chairman, all of Linkage Assurance 
Plc , during the company’s  23rd annual general meeting in Lagos.                      Pic by Pius Okeosisi.

H
oneywell Nige-
ria has just ap-
pointed a new 
non-executive 
director Siriku 

Rufia effective from Decem-
ber 13th 2017 according to 
a statement released by the 
company on the Nigerian stock 
exchange (NSE)

The share price of the com-
pany is valued at N2.19 down 

by 0.45 percent as at 1.30pm 
on the 14th of December 2017. 
The company presently has 
7.93 billion outstanding shares 
leaving its market capitalisa-
tion at N17.367billion with a 
94.46 percent one year return 
recorded in the period.

The current price to earn-
ings ratio is 4.03. The price to 
earnings ratio (P/E) is used to 
value a company by measuring 
its current share price relative 
to its per-share earnings. The 
present price to book ratio 
is currently 0.3318 the ratio 

is used to compare a stock’s 
market value to its book value 
and is calculated by dividing 
the current closing price of 
the stock by the latest quarter’s 
book value per share.

 The present chairman of 
the company is Oba Otudeko 
with 9 other executives and 13 
board members.

Honeywell Flour Mill PLC 
mills, processes and packages 
flour and livestock feed from 
wheat. The Company’s prod-
ucts are used in the baking 
and confectionary industries.

Wema Bank partners Petrolex on 
$300m Ibefun tank farm

Wema Bank, the pio-
neer of Nigeria’s 
first fully digital 
bank ALAT, has 

acted as a financial partner to 
Petrolex, an indigenous oil and 
gas company, for the develop-
ment of its $300 million Ibefun 
Tank Farm, the largest in sub-
Saharan Africa.

A statement from the bank 
said the tank farm, located in 
Ibefun, Ogun State, holds a 300 
million litres storage capacity 
and can turnover 600 million 
litres of petroleum products in 
one month. The complex also 
comprises of a residential estate 
for staff, an army barracks, 30 
loading gantries for product 
disbursement, and a 4,000 
truck capacity trailer park with 
accommodation for drivers.

The facility, which was of-
ficially opened on the 12th 
of December 2017, is part of 
a long-term plan of Petro-
lex to develop a $6 billion Oil 
Megacity. Once completed, it 
is expected to be Africa’s largest 
petroleum products hub.

The megacity will sit on a 
landmass that spans over 101 
square kilometres, a tenth of the 
entire size of Lagos State. It will 
house a 250,000 barrels per day 

capacity refinery—estimated 
to cost $3.5 billion, an ultra-
modern lube plant, an LNG 
and LPG plant, and a power 
plant. The project is expected 
to create over 2000 direct and 
indirect jobs.

Segun Adebutu, Chairman 
and Chief Executive Officer of 
Petrolex, explained that while 
the tank farm will immediately 
bring on board thousands of 
jobs, his long term vision for 
the megacity is to build a largely 
indigenous company that will 
enhance the livelihood of many 
Nigerians and ensure the coun-
try’s self-sufficiency dream in 
energy is made a reality.

Ahead of the opening cer-
emony, Olusegun Oloketuyi, 
the Managing Director/Chief 
Executive Officer of the Bank, 
expressed his delight that 
Wema Bank was part of such 
a prestigious project. He said 
the Bank’s involvement in part-
financing the largest Tank Farm 
in sub-Saharan Africa further 
reaffirms its commitment to 
play a crucial role in the coun-
try’s growth and development 
by providing funding for criti-
cal, economically-enhancing 
projects.

“We are extremely delighted 
to have partnered with Petrolex 
on this laudable project,” said 
Oloketuyi. “Our participation in 

this remarkable venture further 
reaffirms our brand position to 
go all the way with our custom-
ers in ensuring their dreams 
become a reality. We remain 
unwavering in our quest to sup-
port historic and value-adding 
propositions that ultimately 
enhances the lives of people 
and bring about economic 
prosperity.”

Oloketuyi noted that de-
spite prevailing economic con-
ditions, Wema Bank continues 
to show signs of resilience, 
evidenced by its growing brand 
acceptance and increased cus-
tomer patronage. Gross earn-
ings grew by 16.79 percent 
from N37.89 billion in Q3’2016 
to N45.38 billion as at Q3’2017. 
This was supported by in-
creased contribution from non-
interest income which rose by 
35.74 percent from N5.96 bil-
lion in Q3’2017 to N8.09 billion, 
as at Q3’2017. The high interest 
rate environment continued 
to impact earnings, as interest 
expense increased year on year. 
Despite this, the Bank recorded 
a growth in Profit before Tax 
(PBT) by 20.81 percent to N1.80 
billion in Q3’ 2017.

The Bank also launched 
ALAT in May, and the market 
has warmly received the digital 
bank with more than 130,000 
accounts opened till date.
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hOPE mOSES-aShiKE

iDRiS UmaR mOmOh

No  f e w e r  t h a n 
22,709,327 million 
Nigerians benefited 
from LAPO Com-

munity Campaign for Cancer 
Control (LAPO-C4) project in 
four states of the federation 
including the Federal Capital 
Territory (FCT), Abuja between 
November 2016 and October 
2017.

 Sabina Idowu-Osehobo, 
Executive Director, LAPO, who 
gave the hint during the mid-
term review meeting with part-
ner Community Based Organi-
zations (CBOs) on Wednesday 
in Benin-City said a total of

51,260,875 million persons 

were targeted  for the period 
under review.

 Osehobo said the Pro-
gramme is being implement-
ed in Edo, Imo, Lagos, Riv-
ers and the Federal Capital 
Territory (FCT). She said 
21,948,000 million persons 
made up of 11,221,600million 
male and 10,726,400 million 
female benefitted from media 
awareness creation out of the 
targeted 50,620,796 million, 
741,763 made up 238,849 
male and 502,914 female 
out of the projected 640,079 
community members were 
reached directly in the period 
under review.

She added that a total of 
10,262 persons comprises of 
1,267 male and 8,995 female 
out of the projected 4,686 per-

sons benefitted from screening, 
9,106 made up of 1,498 male 
and 7,608 out of the targeted 
14,597 were referred for screen-
ing, 196 made up of 11 male 
and 185 female were referred 
for treatment in reputable hos-
pitals while a total of 531,871 
information, education and 
enlightenment materials were 
distributed to persons in the 
operational states.

The executive director of 
the organization, however gave 
the breakdown of state by state 
performance in the period to 
include, FCT,  200,662 persons, 
Lagos, 115,709 beneficiaries, 
Imo, 563,134 persons, Rivers, 
137,428 persons, Edo, 286, 147 
persons and the headquarters 
of the organization, 21,948,000 
million respectively.

22.7m  persons benefit from Lapo-
Cancer Programme in one year



Yuletide: Obaseki assures of improved security, business climate

Governor Godwin Obaseki has 
assured the people of Edo State 
of improved security in the 
yuletide season.

Obaseki who gave the assurance in 
Benin, the state capital said the ongoing 
work on a new security architecture by 
the state government in partnership with 
the Federal Government, has reached 
advanced stage and urged the residents to 
take advantage of the improved business 
environment for brisk sales that charac-
terise the season.

“I urge you all to enjoy the festive 
season without any fear of molestation. 
We have commenced the retooling of 

security agencies to be able to pre-empt 
crime well ahead of time and respond at 
great speed to distress calls from victims, 
if any,” he said.

He called for vigilance on the part of 
the citizens and urged them to report 
suspicious individuals and situations to 
law enforcement agencies.

The governor added that “several failed 
roads are being reconstructed across the 
state to ensure smooth commuting by our 
people during the festive period.”

He urged motorists and other road users 
to cooperate with the revamped Edo State 
Traffic Management Agency (EDSTMA) 
and obey traffic rules to avoid gridlocks.

He reaffirmed his administration’s de-
sire is to make Edo the most secure state 
in Nigeria and the preferred destination 
for business, recreation and leisure.

“We have the human and material 
resources to attain any height as a state 
and my administration is committed to 
creating the space and support-structures 
for our people to express their God-given 
talent,” Obaseki said. 

He called for more support for his 
administration’s health, educational, 
agricultural and other programmes which 
he said are tailored to enhance the socio-
economic wellbeing of all Edo people and 
residents in the state.  

Ambode wants civil 
servants to acquire skills

Isolo/Ejigbo residents 
launch foundation  

Governor Akinwunmi Ambode has em-
phasised the need for Lagos civil ser-
vants to acquire technological skills to 

be able to cope in a market driven economy.
Ambode spoke while receiving an award 

from the Chartered Institute of Personnel 
Management of Nigeria, (CIPM).  The gov-
ernor said the human resources in the civil 
service must also acquire commercial skills 
and work to boost their confidence and 
competence in a world where services were 
increasingly commissioned from the private 
and voluntary sectors.

Represented at the event by Benson Oke, 
his commissioner for establishment, training 
and pensions, Ambode said: “We need to 
take decisions and assess risk based on our 
knowledge of markets and be judged on 
whether taxpayers’ money has been spent 
wisely to deliver the right outcome.”

He said that the human resources in the 
civil service must deliver successful projects 
and programmes, adding, “There is the need 
to increase your ability to deliver the govern-
ment’s priorities right drawing on project man-
agement disciplines and methodologies to 
achieve predictable, consistent, robust results.

“The human resources in the civil service 
must be capable of redesigning services and 
delivering them digitally – ensuring that the 
civil service is equipped to redesign services 
around the user in order to improve delivery, 
value for money and agility for the future, 
using the power of digital,” he said.

Ambode noted that the task before public 
sector entities in contemporary times was 
very daunting, as the challenges confronting 
the governments of multicultural, cosmopol-
itan, and global cities such as Lagos with an 
ever-expanding population were herculean.

“Among many others, the government has to 
provide for the security, transportation, educa-
tion, and housing of a teeming and diversified 
population. In order to do this, the government 
has to craft policies and strategies that take into 
consideration the demographic composition of 
residents of Lagos State; these policies and strat-
egies have to be constantly tested, monitored, 
reviewed and, when found adequate, have to 
be fully implemented,” he said.

It was a joyous moment for the residents 
of Ejigbo/Isolo, in Lagos, as thousands 
of them, cutting across of the economy, 

converged to celebrate what they termed 
“landmark achievements” of government 
in their area and launch the Itesiwaju Eko 
Foundation, Isolo/Ejigbo chapter.

The event which held at Skyworth Hall, 
Ejigbo, last week, was also to appreciate 
democratic dividends in the area and maxi-
mize their benefits.

Speaking at the event, Abdul-Hakeem 
Abdul-Lateef, commissioner for home af-
fairs, said the new foundation would be used 
to further drive the progress and prosperity 
of the people.

“It is a celebration to appreciate the vision 
of Bola Ahmed Tinubu; it is about the unity 
of the people of Isolo and Ejigbo; it is about 
keeping people informed and educated 
about democracy and their civic responsi-
bilities and rights; it is about the re-election of 
Governor AkinwunmiAmbode to continue 
the good works in this area.

He said the foundation, as a non-govern-
mental organisation, would key into the pro-
gramme and projects of Governor Ambode 
to spread and amplified democratic gains. 
He said that from February, 2018, the foun-
dation would commence entrepreneurship 
training and other capacity development 
ventures, not only to empower people and 
increase economic growth at the local levels, 
but also to keep the youths away from crimes.

T
he police in Akwa Ibom 
have arrested 20 suspected 
members of two different cult 
groups in Onna local govern-
ment area of the state.

The suspects belonged to Isakaba and 
Ekpat cult groups and were arrested with 
different types of dangerous weapons in-
cluding locally made pistol and machetes.

Fifty-year-old man, Victor Udofia, is 
suspected to be the leader of the Isakaba 
group while the Ekpat cult group is led 
by 52-year-old Okon Andrew.

Bala Elkana, the police public rela-
tions officer, Akwa Ibom command, who 
confirmed the arrest of the suspects, said 
12 others were also arrested in Abak local 
government area with a student of Akwa 
Ibom State University as the leader of 
the group.

He also confirmed the arrest of 
20-year-old Joseph Etukudoh of Effiat 
Offot, in Uyo local government area, 
suspected to be  the gang leader of a 
notorious armed robbery syndicate 
specialising in robbing people of their 
mobile phones, handbags, monies and 
other personal effects around Uyo and 
its environs.

Police arrest 20 suspected 
cultists in A’Ibom

According to Elkana, three other gang 
members have been arrested and one 
locally made pistol recovered from one 
Uko Effiong Edem (m) of Ikot Oduot in 
Ibesikpo Asutan local government area 
during investigations.

“Other items recovered from the sus-
pects includes: wraps of dried leaves sus-
pected to be Indian hemp, different types 
of mobile phones, female handbags 
and electronic devices, all suspected to 
have been stolen from people. They all 
confessed belonging to REDSKIN cult.

He said the suspects would be charged 
to court at the end of investigation.

Meanwhile, operatives  of  the Rapid 
Response Squad  (RRS), an anti-crime 
outfit of the Lagos Police command, have 
arrested eight serial cable thieves who 
specialise in vandalising government 
and private company’s cable in differ-
ent parts of Lagos. Recovered from the 
suspects is 168 metre- long cable which 
they stole on Third Mainland. Some of 
the suspects are Sunday Joseph, Obinna 
Nnabuenyi, Henry Owuama, Henry Ak-
pan, John Chinedu and Francis Fidelis.

Also recovered by the RRS men were 
two sledge hammers used in breaking 
the median of Third Mainland Bridge 
and a green Volkswagen wagon Passat 
with the registration number LSR 664 

CW, which the thieves used in convey-
ing the cable.

Six of the suspects were arrested at 
night last Friday when the decoy team 
of the RRS acting on a tip-off ambushed 
the suspects on Third Mainland Bridge 
where they were billed to operate around 
midnight.

Two other suspects, who are regular 
buyers of the cables, were also arrested 
the following day after the thieves were 
interrogated.

The syndicate, in the absence of its 
leader, identified as Kingsley, an ex - con-
vict, was led by a 29-year-old Henry Ak-
pan, a security guard manning the cable.

According to Akpan, he was invited 
to join the syndicate by Kingsley after 
returning from the prison.

‘I am the one that arrested Kingsley 
and handed him over to the police, 
which led to his conviction and impris-
onment. When he returned from Kirikiri 
Prison, he came to see me. He told me 
that he would come back and work in 
the place?

By this time, the company I was work-
ing for had disengaged me. Out of the 
four years I worked for them, they only 
paid me for four months.  

“I colluded with him. I offered to pro-
vide him with security while he breaks 
into the tunnel of the Third Mainland 
Bridge median to cut the cables,” Akpan 
confessed.

JOSHUA BASSEY & 
ANIEFIOK ONQUAK, Uyo

Burnt houses after 
farmers and herdsmen 
communal clash in 
Dong Village, Demsa 
Local Government 
Area of Adamawa 
State. NAN

... 8 cable vandals in Lagos
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• Savings   
• Travel  
• Debt & Borrowing  
• Utilities 
• Managing your Tax

This is M    NEY
 A daily guide to your Personal Finance

How can you make a 
difference this Christmas?

I
t’s that time again: 
Christmas trees 
and decorations 
are up, families are 
planning to come 

together for sumptuous 
meals and Christmas car-
ols waft through the air as 
people shop till they drop. 
In a sense, the season has 
become all about money, 
and amidst it all, it is so 
easy to lose sight of the 
true meaning of Christ-
mas. What can you do dif-
ferently this year that truly 
epitomizes the true spirit 
of Christmas? 

The word ‘Philanthro-
py’ stirs up thoughts of ‘af-
fluence,’ but philanthropy 
takes on many forms. It is 
our individual response to 
human needs; it is about 
caring and serving; an op-
portunity to be involved. 
A philanthropist can be 
defined as  “someone who 
gives of his or her time, tal-
ent, treasure to causes that 
can have a positive im-
pact on society.” What this 
means is that anyone and 
everyone can and should 
be a philanthropist. 

So how can you give 
this season?

Philanthropy affords 
you the opportunity and 
privilege of making a dif-
ference in society, in shap-
ing or even saving lives. 
Determine what causes 
you identify with and have 
the capacity to support; 
you can be intentional and 
deliberate about issues or 
causes that we believe in 
be it education, entrepre-

continue to give. Collabo-
ration will make your giv-
ing have a wider reach and 
impact.

It’s not all about mon-
ey

Giving does not mean 
that you must give only 
financially; there are sev-
eral other ways to give in a 
meaningful way. Many of 
us have so many “things” 
that we do not need or 
want, lying around clutter-
ing our homes for years. 
Christmas is an ideal time 
to clear out unwanted 
clothes, books, toys, ap-
pliances from crammed 
wardrobes; they will all be 
appreciated by so many 
that have little or nothing. 
Think of the homeless, or-
phanages, millions of Ni-
gerians displaced by terror 
or social strife and victims 
of migration and traffick-
ing.

The possibilities of giv-
ing of your time, experi-
ence, talent and intellect 
are vast. You can give of 
your time to volunteer, 
visit the elderly, support 
a foundation, participate 
in charity walks or runs 
to raise money for a par-
ticular initiative. Are you a 
resource person in a par-
ticular field? There will be 
something, some talent 
that you can share with 

others that will impact 
positively on their lives.

Is your old school a 
shadow of itself?

Do you often complain 
of how far standards at 
your old school have fall-
en? An endowment is a 
sound investment towards 
the future of your old col-
lege. With an endowed 
gift, you can provide per-
manent support for the 
educational establish-
ment. Your gift will be in-
vested and each year a dis-
tribution is made to fund 
a program or area that 
matches your interest in a 
particular field of study or 
the school environment 
and facilities. Once it is of-
ficially established, you or 
anyone else may continue 
to add to its principal at 

any time. You may also de-
cide to, through the title, 
forever link your name, or 
that of a family member to 
excellence at the college.

Teach your children 
the gift of giving

As we practice giving 
and philanthropy this sea-
son, let’s try to also imbibe 
the culture in our chil-
dren. Try to emphasize 
the non-material aspects 
of the season, such as 
family and fellowship. It is 
not enough to just tell our 
children to be charitable 
and kind. Our own actions 
in supporting others will 
speak louder than any-
thing we can say. Guide 
them through a program 
of action that teaches 
them a powerful lesson 
that they can have a posi-

neurship, health care, the 
arts, sports, etc. Review 
your finances to decide 
how much you can afford 
to give. Will it be a one-off 
donation this Christmas, 
or is it something you can 
continue to commit to 
year on year. 

Narrow down your 
choices and focus on a few 
causes you identify with 
and do some research on 
them to ensure that their 
ethos and mission are in 
consonance with your 
core values. Follow up to 
see if your support is mak-
ing a difference; when you 
see the impact it is having, 
you will find it easier to 
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tive effect on the wellbeing 
of others.

Challenging times can 
compel us to recognize 
the true value that we hold 
as human beings and what 
makes us more successful, 
effective, balanced, and 
fulfilled people. Indeed 
it is during trying times, 
even when your finances 
might seem stretched that 
you are forced to look in-
wards at what is truly im-
portant in life. Sometimes 
perspectives become 
warped and the most im-
portant aspects of life, 
such as your relationship 
with God, family, friends 
and associates, your 
health, job satisfaction, 
and fulfilling interests take 
a back seat. 

Having money comes 
with a huge responsibility 
because it makes it possi-
ble for you to improve the 
lot of others. If you look 
around, you will find that 
there is always someone 
far worse off than you are. 
By deciding to make a dif-
ference in someone else’s 
life, you can bring so much 
more meaning, and value 
to your own.

Our own actions in supporting 
others will speak louder than 
anything we can say. Guide 
them through a program of 
action that teaches them a 

powerful lesson that they can 
have a positive effect on the 

wellbeing of others
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ernments to pay areas of 
salaries and  pensions, most 
of the States’ diverted the 
funds and did not pay pen-
sioners.The Governors of 
States that actually diverted 
the bailout funds are worse 
than the criminals involved 
in criminal conversion of 
pension funds.

 Nigeria, in 2004 carried 
out a comprehensive reform 
of its pension schemes, with 
the promulgation of the 
Pension Reform Act 2004, 
which was later replaced 
with the Pension Reform 
Act 2014.The main objec-
tive of the pension reform, 
which introduced the Con-
tributory Pension Scheme 
(CPS) is to ensure that every 
person that worked in either 
the public or private sector 
in Nigeria receives his or her 
retirement benefits as and 
when due.

 Under the post reform 
era, federal public servants 
are almost back to the pre 
pension reform era, where 
under the Defined Benefit 
Scheme (Pay As You Go), re-
tired federal public servants 
were not sure when their 
retirement benefits will be 
paid.federal public servants 
who retiredas far back as 
October 2015 were not paid 

their retirement benefits 
under the Contributory 
Pension Scheme until early 
2017. The same for the next 
of kins of deceased federal 
public servants within the 
period. To date federal pub-
lic servants who retired in 
January 2017 are yet to be 
paid their benefits. 

However, this is not an 
indication that the reform 
of the pension industry, 
which jettisoned the De-
fined Benefit Scheme for 
the Contributory Pension 
Scheme was ill conceived 
or that the new scheme is 
not working. The scheme 
is working because private 
sector employees, who are 
under the same scheme, 
regulated and supervised 
by the National Pension 
Commission (PenCom), us-
ing the same Pension Fund 
Administrators and Cus-
todians are not facing the 
same challenge being faced 
by federal public servants.

 Moreover, the Lagos 
State Government that ad-
opted the Contributory Pen-
sion Scheme and enacted 
its own law similar to that 
of the Federal Government, 
with slight modifications is a 
glowing testimony of the ef-
fective working of the Con-

tributory Pension Scheme. 
While federal public service 
retirees and retirees from 
other States with a few ex-
ceptions, are languishing in 
abject poverty and blaming 
the Contributory Pension 
Scheme, Lagos state gov-
ernment retirees are smil-
ing to banks and feeling 
happy with the Introduction 
of the Contributory Pension 
Scheme. The difference 
between the Federal and 
Lagos state schemes is the 
political will of the Lagos 
State government to fund 
its scheme.

 The crisis facing Fed-
eral Government retirees, 
stems from the fact that the 
Federal Government has 
not been funding the Re-
tirementBenefits Bond Re-
demption Fund Account in 
the Central Bank of Nigeria. 
The bulk of retirees benefits 
is in accrued rights. There-
fore, I will duel a bit more on 
the issue of accrued rights.

 Employees who were 
in the public service of the 
Federation and the Federal 
Capital Territory, before 
the commencement of the 
Pension Reform Act 2004, 
have accrued rights to re-
tirement benefits protected 
through the issuance of 

Federal Government Retire-
ment Bonds. The Bonds are 
to be redeemed upon the 
retirement of an employee. 
The Federal Government 
established a Retirement 
Benefits Bond Redemption 
Fund Account in the Central 
Bank of Nigeria. The Gov-
ernment by law is expected 
to pay into the Fund, an 
amount equal to 5 percent 
of the total monthly wage 
bill payable to all employees 
of the Federal Government 
and the Federal Capital 
Territory.

 Unfortunately, the Fed-
eral Government has not 
been funding the Retire-
ment Benefits Bond Re-
demption Fund Account in 
the Central Bank the way 
it ought to. Therefore, the 
bonds cannot be redeemed 
and the bulk of retirees 
retirement benefits are in 
the bonds.

 The irony of the whole 
issue is that more than 50 
percent of pension fund 
generated under the Con-
tributor Pension Scheme 
is invested in Federal Gov-
ernment Securities and the 
money is mostly used by 
the government for recur-
rent expenditure. It is used 
for the payment of salaries 
of active staff and other 
overhead costs. The ques-
tion then is why is part of 
that money not being used 
to fund the Retirement Re-
demption Bond Account 
from where the accrued 
rights of those who contrib-
uted to it are redeemed? The 
answer may not be far from 
the fact that, retirees don’t 
have the capacity to hold 
the government to meet her 
obligation to them, through 
strikes actions as current 
staff can do if their salaries 
are not paid.

 Accrued pension rights 
are liabilities of the Fed-
eral Government to her 
employees and therefore 
the government has a legal 
and moral obligation to her 
employees on the accrued 
rights protected through the 
issuance of Federal Govern-
ment Retirement Bond. 

Plight of pensioners and moral 
burden of those who should help

Senate Committee, Maina, 
his colleagues in the Team 
and their accomplices were 
actually drowning in the 
ocean of pension embezzle-
ment and therefore recom-
mended to the government 
that they should be rescued 
through the EFCC  with 
a view to being taken to 
protective custody in either 
Kuje, Kirikiri or Gasua pris-
ons, from the reach of the 
sharks in the pension cor-
rupt ocean. This has given 
birth to what is now referred 
to as Mainagate.

 Anti corruption agen-
cies are involved and have 
prosecuted some of those 
involved in this blood mon-
ey scandal including seizing 
of some properties acquired 
with the blood money. All 
the prosecutions and seizing 
of properties not withstand-
ing, there has no visible 
change in the living condi-
tions of pensioners.Federal 
pensionersunder the old 
Defined Benefits Scheme 
are still being owed areas of 
token percentage increases 
granted them in line with 
Section 173(3) of the Consti-
tution.Military pensioners 
may not be better off.

 States and local govern-
ments pensioners are worse 
off. With the exception of 
Lagos State, the shining 
mirror of pension adminis-
trationin Nigeria and some 
others, such as Kaduna, 
Jigawa, most states retir-
ees are not sure they will 
ever collect their gratuities 
and pensions before they 
die.The latest protest of a 
state’s pensioners was car-
ried out in Abia State. The 
Chairman of Nigeria Union 
of Pensioners, Abia State 
branch was reported to have 
complained that the State 
government was owning 
retirees 15 months pension 
while gratuities were last 
paid in 2002.

 The plight of pension-
ers especially in some of 
the states goes beyond the 
economic situations of these 
states. It is in the public do-
main that even when the 
Federal Government gave 
bailouts funds to States Gov-

W
h a t  w a s 
their inter-
est in these 
v e r i f i c a -
tion exer-

cises? Their interest lied in 
the fact that they succeed 
in blackmailing govern-
ments to release huge sums 
of monies for conducting 
pensioners verifications 
and payment of pensioners 
without accounting for the 
monies  so released, in order 
to stave off public outcry as 
a result of the suffering of 
these senior citizens.

 Lack of effective super-
vision, regulatory control 
and accountability opened 
the door for these crimi-
nals to corruptly enrich 
themselves. Building castles 
and business empires for 
themselves, children and 
grand children yet unborn. 
It was an era of criminal 
and primitive acquisition of 
blood wealth.

 The whole talk on pen-
sion corruption got to a 
crescendo in the year 2012, 
leading to the then Fed-
eral government settingup a 
Pension Task Team headed 
by a Deputy Director in 
the federal public service, 
Abdulrasheed Maina to re-
organize the Federal Public 
Service Pension Depart-
ments earlier mentioned. In 
the words of Maina, monu-
mental fraudulent activities 
were uncovered by his Team 
in these departments es-
pecially the Police Pension 
Department.

 In the cause of the work 
of the Task Team, a pandora 
box on pension embezzle-
ment was opened as the 
Task Team, the expected 
hunter of pension criminals 
became the hunted, as it 
was alleged  that the Team 
members were swimming in 
the ocean of embezzlement 
of pension fund themselves.

The Senate therefore set 
up a Committee to inves-
tigate the Abdulrasheed 
Maina’s Task Team. Ac-
cording to the report of the 

Ivor Takor, a legal practitioner and executive director, Centre For Pension Right 
Advocacy recently reviewed the Nigerian pension system from inception, the plight 
of pensioners, the legal and moral burden on federal and states governments. 
Modestus Anaesoronye brings up the report. Excerpt:

Continued from last week

To be continues next week
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Tenor Friday Rate   Rate Change     Friday 

  (%)                            (%)     (Basis Point)     

  15/12/17 8/12/17

OBB 3.75 6.25 (250)

O/N 4.33 5.17 (84)

CALL 2.33 8.33 (600)

30 Days 15.66 17.48 (182)

90 Days 16.33 18.84 (251)

Indicators Current Figures Comments

GDP Growth (%) 1.40 Q3 2017 — higher by 0.68% compared to 0.72% in Q2 2017

Broad Money Supply (M2) (N’ trillion) 22.50 Increased by 2.49% in Oct’ 2017 from N21.85 trillion in Sep  2017

Credit to Private Sector (N’ trillion) 21.93 Decreased by 0.42% in Oct’ 2017 from N21.99 trillion in Sep 2017

Currency in Circulation (N’ trillion) 1.79  Increased by 0.57% in Oct’ 2017 from N1.78 trillion in Sep 2017

Inflation rate (%) (y-o-y) 15.91 Declined to 15.91% in October’2017 from 15.98% in September’2017

Monetary Policy Rate (%) 14 Raised to 14% in July ’2016 from 12%

Interest Rate (Corridor) 14 (+2/-5) Lending rate changed to 16% & Deposit rate 9%

External Reserves (US$ million) 36.43 December 11, 2017 figure — an increase of 2.71% from Dec start

Oil Price (US$/Barrel) 64.61 December 15, 2017 figure -  an increase of  1.70% from a week prior

Oil Production mbpd (OPEC) 1.79 Nov’ 2017 figure — an increase of 5.67% from Oct’2017 figure

Access Bank Rateswatch
KEY MACROECONOMIC INDICATORS

Tenor  Friday       Friday  Change         

        (%)  (%)  (Basis Point) 

 15/12/17 8/12/17

1 Mnth  10.62 16.00 (538)

3 Mnths 10.84 15.53 (468)

6 Mnths 12.81 16.60 (379)

9 Mnths  13.00 16.08 (308)

12 Mnths 12.99 16.93 (394)

NIGERIAN  INTERBANK TREASURY BILLS TRUE YIELDS 

Indicators Friday  Friday  Change(%) 
 
 15/12/17 8/12/17

NSE ASI                  38,436.08            39,257.53  (2.09)

Market Cap(N’tr) 13.68 13.67 0.04
 
Volume (bn) 0.43 0.53 (19.77)

Value (N’bn) 9.17 5.12 79.14 

MONEY MARKET

Sources: CBN,  Financial Market Dealers Association of Nigeria, NSE and 
Access Bank Economic Intelligence Group computation.

Disclaimer
This report is based on information obtained from various sources believed to be 

reliable and no representation is made that it is accurate or complete. Reasonable care 

has been taken in preparing this document. Access Bank Plc shall not take responsibility 

or liability for errors or fact or for any opinion expressed herein .This document is for 

information purposes and private circulation only and may not be reproduced, 

distributed or published by any recipient for any purpose without prior express consent 

of Access Bank Plc.

AVERAGE YIELDS

Market  Friday   1 Month  Friday 

  (N/$) (N/$)    Rate (N/$) 

  15/12/17 8/12/17 15/11/17

Official (N) 306.25 306.40 306.00

Inter-Bank (N) 330.91 330.50 329.75

BDC (N) 362.00 362.00 362.00

Parallel (N) 365.00 363.00 363.00

Indicators    1-week YTD15/12/17
                        Change                   Change                                          

  (%) (%)

Energy  

Crude Oil  $/bbl) 64.61 1.70 77.70 

Natural Gas ($/MMBtu) 2.65  12.77 (5.02)

Agriculture 

Cocoa ($/MT) 1876.00 (1.78) (41.81)

Coffee ($/lb.) 120.55 (2.59) (2.59)

Cotton ($/lb.) 76.27 3.10 19.71 

Sugar ($/lb.) 13.73 (3.99) (9.73)

Wheat ($/bu.)  417.75 (1.36) (11.21)

Metals 

Gold ($/t oz.)  1257.62 0.93 18.45 

Silver ($/t oz.)  15.97 1.14 15.14 

Copper ($/lb.)  307.35 3.40 43.99  

TREASURY BILLS (MATURITIES)

Tenor Amount Rate (%) Date
(N' million)

    

91 Day 7,891.56 13.3821 29-Nov-2017

182 Day 6,213.00 16.2126 29-Nov-2017

364 Day 103,071.72 18.432 29-Nov-2017

STOCK MARKET COMMODITIES MARKET 

FOREIGN EXCHANGE MARKET

NIBOR

ACCESS BANK NIGERIAN GOV’T BOND INDEX

BOND MARKET

Global Economy

In the US, the Federal Reserve upped the 

interest rate by 25 basis points to 1.25% - 1.5% 

at its December meeting. The decision was 

b a s e d  o n  f a v o u r a b l e  m a c r o e c o n o m i c  

conditions such as the strengthening U.S. 

labour market. The Central Bank also hinted 

that it would conduct three interest rate hikes 

in the year 2018. The projection for GDP 

growth in 2017 and 2018 were both revised 

upwards to 2.5% from 2.4% and 2.1% 

respectively. Elsewhere in the United 

Kingdom, the Bank of England (BoE) left the 

interest rate unchanged at 0.5% during their 

December meeting, this comes after the 

Central Bank hiked the rate by 25 basis points 

at their previous meeting. The decision was 

based on the inflation rate (3.1%) which is still 

above the target rate of 2%. The Committee is 

of the opinion that further modest and gradual 

increases would be made in the Bank rate over 

the next few years in order to return inflation to 

its target rate. In a separate development, 

China’s consumer prices rose by 1.7% year-on-

year in November from an increase of 1.9% in 

the previous month, figures from China’s 

statistical office showed. The slower rise in the 

inflation rate may be attributed to a reduction 

in the cost of food items. Food inflation fell to 

0.9% from 1.1% and non-food inflation rose by 

2.5% from 2.4% the previous month. Month-

on-month, prices remained unchanged.

Local Economy

Nigeria’s trade balance in Q3 2017 amounted to 

N1.23 trillion due to a continued increase in the 

value of exports and a decline in imports, newly 

released trade report by the National Bureau of 

Statistics (NBS) showed. This is the first time 

since the last quarter of 2014 that the trade 

balance would exceed N1 trillion. Exports stood 

at N3.57 trillion resulting in an increase of 

13.19% over Q2 2017 and 35% over Q3 2016. 

However, imports fell to N2.35 trillion which 

was 10.51% lower than Q2 2017 and 4.68% 

lower than Q3 2016. Exports were oil  

dependent in Q3 2017, with crude oil recording 

N2.97 trillion in Q3 2017 and it remained the top 

export commodity (83.17% of total exports). 

Nigeria’s major export trade partners were 

India, United States, Spain, Netherlands and 

France. The nation’s major import trade 

p a r t n e r s  w e r e  C h i n a ,  U n i t e d  S t a t e s ,  

Netherlands, India and the United Kingdom. In a 

separate development, a report released by 

the National Bureau of Statistics (NBS) titled 

“Selected Banking Sector Data”, indicated that 

the value of electronic payment (e-payment) 

transactions recorded by banks in Q3 2017 

declined to N19.33 trillion from N19.78 trillion 

in Q2 2017, representing a decrease of 2.3%. 

The report also revealed that transactions 

from Nigeria Inter-bank Settlement System 

(NIBSS) Instant Payment dominated the space 

in Q3 2017 as against Automated Teller 

Machine (ATM) transactions which dominated 

the space in Q2 2017.

Stock Market

The local bourse closed on a bearish note last 

week as the All Share index (ASI) declined by 

2.1% to settle at 38,436.08 points from 

39,257.53 points the previous week. Profit 

taking in blue chip stocks spiked panic selling 

resulting in the bearish atmosphere. Market 

capitalization rose marginally to N13.68 trillion 

from N13.67. The negative note in the market 

was driven by the decline in the financial 

s e r v i c e s  s e c t o r  w h i c h  w a s  t h e  w o r s t  

performing stock in the week ended December 

15, 2017. This week, we anticipate that prices 

may trend upwards as traders and investors 

take advantage of the pullback to position for 

dividends in 2018.

Money Market

Cost of borrowing at the money market 

moderated across all maturities last week. 

Short-dated placements such as Open Buy 

Back (OBB) and Over Night (O/N) rates declined 

to 3.75% and 4.33% from 6.25% and 5.17% 

r e s p e c t i v e l y  t h e  p r e v i o u s  w e e k .  T h e  

movement of longer-tenured NIBOR rates also 

trended downwards. Specifically, the 30-day 

NIBOR eased to 15.66% from 17.48% the prior 

week, while 90-day NIBOR closed at 16.33% 

from 18.84% the week before. The decline in 

rates was as a result of liquidity in the system 

attributable to Federal Accounts Allocation 

Committee (FAAC) funds of about N255 billion. 

The apex bank also did not rollover the Open 

Market Operation (OMO) maturity of about 

N400 billion which was paid into the system. 

This week, rates are likely going to remain low 

due to liquidity from OMO maturity of about 

N400 billion.

Foreign Exchange Market

Last week, the naira depreciated against the 

“green back” at the interbank and parallel 

market by 0.41 kobo and N2 to new rates of 

N330.91/$ and N365/$, respectively from a 

week prior. While at the Central Bank window it 

appreciated marginally by 0.15 kobo to close at 

N306.25/$. The depreciation seen at the inter-

bank market may be attributed to the demand 

for dollars during this period leading up to the 

festive season. This week we envisage the local 

unit would remain pressured due to the demand 

for dollars during the festive season.

Bond Market

B o n d s  y i e l d s  m o d e r a t e d  a c r o s s  m o s t  

maturities for the week ended December 15, 

2017. Yields declined due to liquidity in the 

system resulting in demand for the fixed 

income.  Yields on the five-, seven- and 

twenty-year debt papers settled at 13.61%, 

13.69% and 13.87% from 14.61%, 14.98% and 

14.34% for the corresponding maturities the 

previous week. The Access Bank Bond index 

rose by 47.54 points to close at 2,584.25 points 

from 2,536.71 points the previous week. This 

week, status quo may persist due to liquidity in 

the system.

Commodities Market

Oil prices ascended last week as a pipeline 

outage in Britain continues to support higher 

prices, as well as a fall in U.S. crude inventories. 

According to an International Energy Agency 

(IEA) report, U.S. stocks fell by 5.1 million 

barrels last week. Bonny light, Nigeria’s 

benchmark crude, gained $1.08, or 1.7%, 

r e a c h i n g  a  h i g h  o f  $ 6 4 . 6 1  p e r  b a r r e l .  

O r g a n i z a t i o n  o f  P e t r o l e u m  E x p o r t i n g  

Countries (OPEC) basket price also rose to 

$60.87 from $60.73 for the week ended 

December 15, 2017. Prices of precious metals 

gained some traction after a rate hike by the 

Federal Reserve during the week. Gold prices 

gained 0.9% or $11.62 to close at $1,257.62 an 

ounce while silver also rose by 1.1% or 18 cents 

to settle at $15.97 an ounce. This week, we 

envisage oil prices would remain high due to 

OPEC’s decision to extend production cuts till 

the end of year 2018. Precious metals prices 

may likely face headwinds due to a stronger 

dollar being supported by favourable U.S. 

economic data.

Market Analysis and Outlook: December 15 - December 22, 2017   

For enquiries, contact: Rotimi Peters (Team Lead, Economic Intelligence) (01) 2712123  rotimi.peters@accessbankplc.com                    

Variables Dec’17 Jan’18 Feb’18

Exchange Rate                       
 (Interbank) (N/$)  331.33   331.12 332.93

Inflation  Rate (%)      15.86         15.86 15.83

Crude Oil Price                           
 (US$/Barrel)             62             61 60

MONTHLY MACRO ECONOMIC FORECASTS

Tenor Last Week        Change       2 Weeks Ago  

  Rate (%) Rate (%)    (Basis Point) 

 15/12/17 8/12/17

3-Year  0.00 0.00 0 

5-Year 13.61 14.61 (99)

7-Year 13.69 14.98 (129)

10-Year 13.86 14.47 (61)

20-Year 13.87 14.34 (47)

Tenor  Friday       Friday  Change         

        (%)  (%)  (Basis Point) 

 15/12/17 8/12/17

Index         2,584.25 2,536.71 1.87 
Mkt Cap Gross (N'tr) 8.15 8.00 1.88 

Mkt Cap Net (N'tr) 5.36 5.22 2.66 
YTD return (%) 5.29 3.35 1.94 

YTD return (%)(US $) -50.17 -52.21 2.04 
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Live @ the Stock exchange
Prices for Securities Traded As At Friday 15 Dec 2017

PRICES FOR MAIN BOARD SECURITIES (Equities)

Company CompanyMarket cap(nm) Price (N) Change Trades Volume Market cap(nm) Price (N) Change Trades Volume
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ECONOMY: Nigeria Posts Stronger Merchandise Trade 
Surplus, Records USD7.59 Billion in 3 Quarters…

EQUITIES MARKET: Equities Market Witnesses Renewed 
Profit Taking…

POLITICS: Northern Senators Debate Restructuring as 
NGF Approves USD1 billion to Fight Insurgency…

FOREX MARKET: Forex Market Segments Sees Relative 
Stability amid CBN Injections…

Cowry Weekly Stock Recommendations As At  Friday 15 December 2017

In the just concluded week, the local currency appreciated week-on-week at 
the I&E FX window by 0.08% to N360.36/USD while it closed steady at the interbank 
foreign exchange market segment and the Bureau De Change at N330.0/USD and 
N361/USD respectively amid sustained intervention by the Central Bank – CBN 
made injections worth USD210 million into the foreign exchange market of which 
USD 100 million was allocated to Wholesale (SMIS), USD55 million was allocated 
to Small and Medium Scale Enterprises and USD55 million was sold for invisibles. 
However, the Naira weakened against the USD at the parallel (‘black’) market by 
0.27% to N365/USD amid increased demand by end users. Meanwhile, dated forward 
contracts at the interbank OTC segment appreciated amid sustained increase in 
the foreign exchange reserves – the 1 month, 2 months, 3 months and 6 months 
contracts appreciated w-o-w by 0.10%, 0.28%, 0.47% and 0.48% to close at N364.85/
USD, N369.20/USD, N373.69/USD and N389.41/USD respectively. This week, we 
retain our favourable outlook for the exchange rate amid sustained stability in global 

In the week under review, interbank lending rates moderated on the back of boost 
in financial system liquidity as fixed income securities (T-bills and FGN bonds) worth 
N158.56 billion matured. There were however no auctions of Treasury Bills to mop up 
excess liquidity. NIBOR for overnight funds, 1 month, 3 months and 6 months tenor 
buckets fell w-o-w to 5.1% (from 7.00%),  15.13% (from 17.68%), 16.33% (from 18.58%) 
and 17.80% (from 19.94%) respectively. Elsewhere, NITTY also fell for all maturities 
tracked following sustained buy pressure: yields on the 1 month, 3 months, 6 months 
and 12 months maturities declined to 11.01% (from 14.86%), 11.55% (from 15.37%), 
13.22% (from 16.05%) and 12.85% (from 15.94%) respectively. This week, T-bills 
worth N136.39 billion will mature, viz: N92.56 billion via Open Market Operations 
and N43.84 billion via Primary market. Hence, we expect boost in financial system 
liquidity with resultant decline in interbank lending rates.

In the just concluded week, the Nigerian Stock Exchange witnessed resumed 
bargain hunting activity, resulting in the fall of the overall market performance 
measure, NSE ASI, by 278 bps each to close at 38,436.08 points, in line with our 
expectations. Year-to-date gain of the equities market moderated to 43.02%. Most 
sectored gauges closed in green territory: the NSE Banking Index, the NSE Insurance 
Index and NSE Industrial Index fell by 552bps, 139bps and 654bps to close at  469.44 
points, 137.35 points and 1,993.72 points respectively. However, the NSE Oil/Gas 
Index and NSE Consumer Goods Index gained 39bps and 535bps to close at 981.34 
points and 302.53 points respectively. Meanwhile, total deals and transacted volumes 
fell w-o-w by 19.84% and 44.16% to 23,863 deals and 1.85 billion shares respectively; 
however, Naira votes increased by 41.35% to N51.52 billion. Also in the week, fast 
moving consumer goods major, PZ Cussons Nigeria Plc (Q2, Nov 2017) reported a 
23.48% y-o-y boost in turnover to N41.12 billion and recorded a profit after tax of 
N589.56 million (from a loss after tax of N288.95 million). The improvement in bottom 
line resulted from as 47.90% plunge in foreign exchange loss to N2.57 billion. This 
week, we anticipate a mix of bargain hunting and profit taking as portfolio managers 
seek to close the year on a profitable note. 

In the just concluded week, the trending discussion around the restructuring 
of the country remained in focus as Northern Senators Forum debated the subject 
matter during a two-day retreat held in Katsina State. Although the Senators failed to 
agree on a common position for the region, they maintained that the North as a region 
was not afraid of any sensible and meaningful arrangement provided it guaranteed 
justice, equity, fairness and the unity of all Nigerians irrespective of religion, region, 
age and sex as enshrined in the 1999 constitution of the Federal Republic of Nigeria 
(as amended) while frowning at their alleged portrayal of the North by Southern 
political elites as being a weak link, parasitic and an unproductive region. They further 
stated that the North shall take a well-articulated, firm and common position on the 
issues of devolution of power to states and local government, while also resolving that 
the agricultural industrial and manufacturing sectors be revived and transformed 
in order to actively engage and empower the youths from the region. They also 
resolved to amend Section 4 of the 1999 Constitution to ensure primary education 
is compulsory while also noting that efforts will be made to establish, staff and equip 
more learning institutions and promote education for the girl-child. In another 
development, the Nigerian Governors’ Forum (NGF), comprising Governors of the 
36 states of the Federation, Thursday, gave its consent to the Federal Government to 
withdraw USD1 billion from the Excess Crude Account (ECA), reported at USD2.317 
billion as at December 13, 2017, to prosecute the fight against the insurgency in the 
North-east. The consent was given by the governors during the National Economic 
Council (NEC) as their own contribution to rein in insecurity in the region. We opine 
that the fight against insecurity in the country ought to involve a multi-pronged 
approach. On the one hand, efforts aimed at educating and empowering the 
youths should be given a high priority in order to prevent them being deployed as 
feedstock by terrorists. On the other hand, we support investments in the security 
architecture and intelligence gathering in order to forestall attacks on soft targets. 
Finally, we believe devolution of powers from the centre should help unleash the 
economic potentials of the country and enable more effective management of 
the country’s resources while also allowing for greater socioeconomic inclusion 
thereby limiting tendencies for political agitations and militancy to cause instability.
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BOND MARKET: FGN Bond Prices Appreciate at the OTC 
Market on Buy Pressure…

In the just concluded week, CBN on bahalf of Debt Management Office 
auctioned FGN bonds worth N100 billion, viz: 5-year 14.50% FGN JUL 2021 paper 
worth N50 billion and 10-year, 16.29% FGN MAR 2027 bond worth N50 billion. 
Their respective marginal rates moderated to 3.19% and 3.21% from 14.79% and 
14.80% in line with our expectation. Meanwhile, against the backdrop of boost in 
financial system liquidity, local OTC bond prices gained (and yields fell) across 
the maturities tracked amid sustained bargain hunting activity. Specifically, the 
20-year, 10.00% FGN July 2030 bond, the 10-year, 16.39% FGN JAN 2022 paper, the 
7-year, 16.00% FGN JUN 2019 paper and the 5-year, 14.50% FGN JUL 2021 paper 
gained N1.80, N2.42, N1.74 and N3.46 respectively while their corresponding 
yields declined to 14.00% (from 14.38%), 13.60% (from 14.35%), 13.70% (from 
14.98%) and 13.32% (from 14.56%). Elsewhere, FGN Eurobonds prices gained 
across the maturities on the back of renewed bargain hunting activity on the 
London Stock Exchange. Specifically, the 10-year bonds, 6.75% JAN 28, 2021 
and 6.38% JUL 12, 2023 shed N0.30 and N0.83 respectively (corresponding yields 

In the just concluded week, National Bureau of Statistics reported greater 
merchandise trade volume as well as relatively higher merchandise trade surplus 
for the Nigerian economy in the third quarter of 2017. In Naira terms, Nigeria’s total 
merchandize trade grew year-on-year by 23.86% (and quarter-on-quarter by 3.94%) 
to N5.92 trillion. Also, balance of trade improved y-o-y from a deficit of N135.96 billion 
in Q3 2016 (and q-o-q by 141.79%) to a surplus of N1.22 trillion. These followed a 
53.85% y-o-y (and 15.19% q-o-q) increase in exports to N3.57 trillion, accompanied 
by a 4.47% y-o-y (and 9.51% q-o-q) decrease in imports to N2.35 trillion. In U.S. 
Dollars, merchandize imports also declined y-o-y by 7.67% (and q-o-q by 9.76%) to 
USD7.20 billion while merchandize exports increased y-o-y by 48.69% (and q-o-q 
by 1.5%) to USD10.95 billion, resulting in a trade surplus of USD3.75 billion (from a 
trade deficit of USD0.43 billion in Q3 2016). In the nine months to September 2017, 
given the y-o-y depreciation in interbank foreign exchange rates by 58.31%, 56.93% 
and 3.47% to averages of N314.92/USD, N325.42/USD and N326.31/USD in Q1 2017, 
Q2 2017 and Q3 2017 respectively, imports declined y-o-y by 18.95% to USD22.43 
billion while exports rose by 29.35% to USD30.03 billion, resulting in a trade surplus 
of USD7.59 billion (as against a trade deficit of USD4.46 billion in the corresponding 
period of 2016). Crude oil exports accounted for 80.30% of the total value of exports 
in the first 9 months to September 2017 (lower than 82.39% in the corresponding 
period of 2016). The improvement recorded in the foreign sector partly resulted from 
the effect of foreign exchange policies of the Central Bank of Nigeria on external trade 
volumes. Specifically, value of imports were negatively impacted by the banning of 
41 items from the eligible import list of the apex bank (which led manufacturers 
to substitute imports) coupled relatively higher exchange rates since June 2016 
occasioned by introduction of a more flexible exchange rate regime. On the other 
hand, value of exports improved mainly due to improved global crude oil prices, 
in addition to improved crude oil production, while contribution of non-mineral 
exports improved to 4.27% from 3.42% in the 9 months to September 2017. In a related 
development, the outlook for Nigeria’s crude oil exports remained promising amid 

increased domestic crude oil production and relatively higher global crude oil prices 
in a gradually stabilizing market – Nigeria’s Bonny light grade appreciated week-on-
week by 0.80% to USD62.95 a barrel as at Wednesday December 13, 2017. Nigeria’s 
crude oil production increased month-on-month by 5.67% to 1.79 million barrels 
per day (mbpd) according to Opec’s Monthly Oil Market Report (December 2017 
edition). The increase in Nigeria’s crude oil output was amid a 0.87% (0.84 mbpd) 
m-o-m increase in global oil supply to an average of 97.44 mb/d in November 2017 of 
which non-Opec supply (including Opec NGLs) rose m-o-m by 1.53% to 64.9 mpbd 
(accounting for 65.59%) while Opec’s crude oil production fell m-o-m by 0.41% (or 
0.133 mbpd) to 32.45 mbpd (accounting for 33.44%). According to Opec, although 
there was an oil market deficit of 1.14 mbpd in Q3 2017 – as global oil demand stood 
at 97.72 mbpd while global oil supply stood at 96.58 mbpd –, the market is expected 
to see a balance by late 2018 as it anticipates that a sustenance of efforts by Opec 
and non-Opec producers to support oil market stability should lead to a further 
reduction in excess global inventories. For 2017, Opec forecasts its output for 2017 
to stand at 32.8 mbpd which together with non-Opec’s projection of 64.13 mbpd 
should meet 2017 projected global crude global crude oil demand of 96.94 mbpd.

crude oil prices which should result in further build-up in foreign reserves as well 
as CBN’s continued intervention in the various segments of the interbank foreign 
exchange market.

decreased to 4.55% and 5.12% from 4.66% and 5.29% respectively) while the 
5-year, 5.13% JUL 12, 2018 bond gained N0.13 (yield fell to 3.19% from 3.46%). 
This week, we anticipate bargain hunting at the OTC market, with resultant price 
increase amid expectation of boost in liquidity.
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I
s it not surprising that the 
season of endorsement has 
come sooner than expected 
for Governor Udom Em-
manuel of Akwa Ibom State 

despite the next general election 
being more than one year ahead? 
In fact, the political atmosphere in 
the state appeared already charged 
following the successful conduct of 
the local government election that 
ended recently. 

Even before the national con-
vention of the People’s Democratic 
Party (PDP) which held recently in 
Abuja in which Akwa Ibom State 
had a strong delegation led by 
Governor Udom Emmanuel who 
was elected on the ticket of the PDP, 
many groups had turned the period 
to a season of endorsement. They 
are throwing their weight behind 
Governor Udom Emmanuel asking 
him to throw his hat into the ring 
for a second term in office.

To outsiders, this might appear 
startling but for those who have 
been following events in Akwa Ibom 
State for a long time, it would not be 
difficult to understand that Akwa 
Ibom State has gradually become a 
destination of choice for investors. 
More than two factories have so far 
been commissioned; the Governor 
seems set to live up to his nickname, 
Mr. Industrialist.

Does he deserve this endorse-
ment which cuts across the body of 
clergy, women groups and youths 
in the state? Depending on those 
being asked however, majority of 
the people would readily say he 
richly deserves it. Of course, with 
members of the opposition, it is a 
different ball game.

For the Christian community 
and a group called Fathers of Faith, 
comprising leading top church 
shots including the prelate Emeri-
tus of Methodist Church of Nigeria, 
Sunday Mbang and the chairman of 
the Christian Association of Nigeria 
(CAN), Akwa Ibom State chapter, 
Ndueso Ekwere, the governor’s sin-
cerity, frankness and obvious fear of 
God in dealing with the Akwa Ibom 
project and the future of the state 
should not be ignored. According 
to the 81-year-old Mbang, who 
moved a motion for the adoption 
of Emmanuel for a second term in 
2019, the governor is the candidate 
for 2019.

“We have adopted Udom as 
our governor for 2019. Udom is 
the Christian candidate for 2019. 
We would talk about Udom and 
governance from the pulpits. He is 
fighting cult members, kidnappers 
and criminals without relenting. 
He is developing and transforming 
our state. I want this man to come 
back and continue his good works. 
Whether they like it or not, Udom 
will be re-elected come 2019,” 
Mbang said. 

Another member of the Fathers 
of Faith association and the im-
mediate past Chairman, Christian 
Association of Nigeria (CAN), Akwa 
Ibom State chapter, Cletus Bassey 

Emmanuel Udom

while addressing the gathering 
noted that Governor Udom Em-
manuel is set to take the state to the 
Promised Land.

“This is one man who is un-
afraid of leading us. We have seen 
glimpses of the Promised Land 
and we shall ensure he takes us 
there. With him, we have witnessed 
unprecedented development and 
advancement. We have left Egypt. 
We have moved closer and closer 
to the land of God.” 

Perhaps, Bassey put it more suc-
cinctly when he said that Udom’s 
election in 2015 was like crossing 
major hurdles and getting to the 
final destination.

“In 2015, we crossed the Red 
Sea. As 2019 beckons, we stand 
before the River Jordan. We have 
the confidence that He who started 
with us will perfect it; we will not al-
low you to walk alone. Your success 
is the success of the state. We see 
in you a tool in the hands of God. 
You have done well as a governor. 
Though your paths may be dark, 
there is always light at the end of 
the tunnel,’’ he said.

Also, Uma Ukpai, a notable 
religious leader and founder of 
Uma Ukpai Evangelical Mission, 
described the governor as a true 
Christian, saying he literally came 
to wipe away tears.

 “It’s not every day you get a 

Christian as a politician. He has 
come to wipe your tears. I am not 
only asking that we adopt, but also 
pray that God should anoint him 
more. He came not to repeat, but 
he is sent by God to redeem us. We 
have overstayed in Horeb. Our own 
Moses has come. We owe him a 
prayer support. It is a debt we must 
pay,’’ he said.

But if the endorsement was 
by the religious leaders came as a 
surprise given that they should be 
concerned about things of the spirit 
and not mundane issues like politics 
and who is elected into political of-
fices, the endorsement by women 
groups in the state became more 
gripping and profound.

The ‘Akwa Ibom women declare 
for Udom’ ceremony which at-
tracted a large number of women 
groups in the state came on the 
heels of the endorsement by the 
Fathers of faith.

According to them, the gover-
nor has done well in many sectors 
maintaining that in education, the 
introduction of free education has 
taken the burden of school fees 
payment off their shoulders.

“In education sector, we are 
celebrating free and compulsory 
education, subventions to schools, 
payment of NECO/WAEC exami-
nation fees to students. We are cel-
ebrating infrastructure in College 

of Education and Akwa Ibom State 
Polytechnic (AkwaPoly).

“In the area of agriculture, the 
Governor is carrying on with the 
Women Agro Entrepreneurship 
Development programme, where 
women are given soft loans to grow 
their businesses. We are also cele-
brating cassava, rice and vegetable 
development projects to improve 
food sufficiency in the state.

“In terms of infrastructure, we 
are thanking God for the Uyo-
Ikot Ekpene road construction, 
airport-Okopedi road, Etinan-
Ndon Eyo road, internal roads 
in Uyo, Eket, Oron and several 
other road constructions across 
the state. The free healthcare 
delivery for pregnant women, 
aged people and children in the 
state also calls for celebration,” 
the group said.

As if the two endorsements 
were not enough, youths from 
Eket senatorial district where the 
Governor comes from staged the 
great solidarity march to Hilltop 
mansion, the residence of the 
governor to “further encourage 
him to seek a second term in 
office.”

According to the convener, 
Victor Antai who is also the 
commissioner for culture and 
tourism, he is motivated by the 
fact that Eket senatorial district 

youths are satisfied with the 
outstanding performance of the 
Governor in just two-and-half 
years in office, adding “we are out 
to tell him thank you for being a 
good leader and to encourage him 
to proceed beyond 2019.”

So far, the three groups that have 
endorsed the governor ahead of 
the 2019 general elections seemed 
to have sent a clear message to the 
people that they would sink and 
swim with Governor Udom Em-
manuel ahead of 2019.

Though Governor Udom Em-
manuel has, according to his ad-
mirers, performed well beyond 
expectations in spite of the paucity 
of funds and the recession, the state 
government has been able to keep 
to its contractual obligations like 
the payment of workers’ salaries 
and the construction of roads as 
well as the payment of contractors.

His critics would say that this 
is nothing to celebrate though 
in many states of the federation, 
salaries are being owed for several 
months.

As elections are decided by the 
majority of the votes cast, with the 
voters given an important role to 
play, the idea of an endorsement 
can only be seen as a prelude and 
not the decider, some observers 
say.

In Nigeria, though attempts 
have been made in the past to allow 
governors and the president run for 
a single term of six years, this has 
not been successful. It is common 
knowledge that governors and the 
president do come under intense 
pressure to continue in office for 
a second term  for them “to com-
plete their laudable projects,’’ and 
this explains the endorsements  by 
various interest groups. 

While many may find it too 
early, Governor Udom on his part 
finds it somehow unbelievable 
given that he has always seen him-
self not as a professional politician 
but as a professional in politics.

“I just cannot believe that this is 
happening and I feel so humbled 
and overwhelmed. I have nothing 
to add than to say; once the Fathers 
of Faith have spoken, I have no 
choice but to accept the challenge. 
This calls for a high level of respon-
sibility and I know you will help me 
ask God to help me through,’’ the 
governor said.

Interestingly, democracy in 
our country comes with many 
variations. It brings along with it, 
conventions and norms includ-
ing the idea of groups endorsing 
an incumbent ahead of the next 
election. It helps to keep the tempo 
of politics high and makes the 
people engaged in politicking until 
general elections. Anything wrong 
with that?

Indeed, the endorsements com-
ing few weeks before the local 
government elections in which 
the PDP swept all the 31 seats con-
tested for could have been a tonic 
that added pep to the campaigns 
and brought out the best in the 
elections. Who knows it could be 
a harbinger of better things ahead.

Udom’s season of endorsement
ANIEFIOK UDONQUAK, UYO



10 Percent

96,222 Units

Trend in Nigeria’s portfolio 
inflow over 7 quarters

The Debt Management Of-
fice (DMO) repaid 131.42 
billion naira ($429.13 
million) worth of treasury 
bills on Thursday instead of 
rolling them over, thereby 
slightly reducing its debt 
and debt-servicing costs 
for the government. It also 
plans to repay 66.62 billion 
naira on Dec. 21.
The bills issued as one-year 
but with between 160- and 
220 days to maturity rose 
80 basis points on Friday as 
investors booked profits.
The one-year yield has been 
volatile recently, caught 
between local demand and 
foreign investors pulling 
money out of the country, all 
amid speculation about the 
outlook for official interest 
rates.
The one-year treasury bill 
rose about 100 basis point 
to 10 percent on Wednesday 
after it dived to 7 percent the 
previous day.
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Bank lending to agric sector remains 
flat as farmers’ woes mount

T
he trend in 
Nigeria’s for-
e i g n  p o r t-
folio inflow 
over  seven 

consecutive quarters 
from Q1 2016 to Q3 
2017 gives an insight 
of the pre and post-
recession period.

Africa largest econ-
omy which is home to 
the highest number 
of the continent’s citi-
zens was in recession 
for five consecutive 
quarters until the na-
tion’s Gross Domestic 
Product (GDP) grew by 
0.55% (year-on-year) in 
real terms, indicating 
the emergence of the 
economy from reces-
sion after quarters of 
contraction since Q1 
2016.

Ni g e r i a’s  f o re i g n 
portfolio investment 
stood at $952 million 
as at fourth quarter of 
2015, the lowest inflow 
in the year’s record. It 
was also the quarter 
before Africa’s largest 
economy went into the 
longest recession the 
nation has witnessed 
in 25 years, according 
to data compiled by 
BusinessDay.

Nigeria’s economy 
went into recession 
as a result of troubles 
stemmed from oil glut 
which resulted in global 
reduction in the price 

EndurancE OkafOr

A tariff set up by the Ni-
gerian government on car 
imports aimed at boost-
ing local production has 
reduced the number of 
vehicles brought into the 
country this year by a quar-
ter and fuelled smuggling 
from neighbouring Benin, 
said the port authority.
This has reduced the num-
ber of  vehicle imports  to 
96,222 units last year from 
131,994 in 2015. The ports 
authority expects a further 
drop in 2018 to 67,400 
units.
The government increased 
the tariff on imported 
vehicles in December 
2015  from 20 percent to 
70 percent tariff as part of 
attempts to stimulate local 
production.

EcOnOmy
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of oil, a major source of 
the nation’s revenue. 
The Niger Delta Aveng-
ers, a militant group 
in the oil-rich south 
region’s attack on pipe-
lines were some other 
challenges that led to 
the downturn of Africa’s 
largest oil exporter.

As a result, the Nige-
rian government im-
posed a fixed exchange 
rate to check the out-
flow of funds. However 
investors took flight 
when the naira became 
more overvalued.

The policy ended up 
exacerbating the differ-
ence between the of-
ficial and black-market 
exchange rate, leading 
to calls for currency 
devaluation.  The cen-
tral bank floated the 
currency, but amid the 
resulting volatility in-
vestor confidence re-
mained low.

The foreign portfo-
lio investment (FPI) 
recorded a decline of 
251 percent in the first 
quarter of contraction 
from $952 million in 
Q4 2015 to $271 mil-
lion in Q1 2016 as the 
gross domestic product 
(GDP) went down  from 
2.11 percent  in Q4 2015 
to -0.67 percent in Q1 
2016, confirming the 
first quarter of contrac-
tion.

It stood at $337 mil-
lion in Q2 2016, a 19 
percent increase com-

pared to the previous 
quarter. GDP further 
decline by -1.49 percent 
in the same quarter 
from -0.67 in the previ-

ous quarter, a sign that 
the country was deep 
into recession.

Meanwhile there was 
a further increase in the 

portfolio by 63 percent 
in Q3 2016 compared 
to the previous quarter, 
a rise to $920million  

Source: NBS
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Bank lending to agric sector remains 
flat as farmers’ woes mount

Trend in Nigeria’s portfolio inflow over...

N
i g e r i a’ s  b a n k 
loans to farm-
ers slightly in-
c re a s e d  f ro m 
N491 billion in 

the third quarter of 2016 to 
N491billion in the same quar-
ter of 2017 according to data 
from the National Bureau of 
Statistics (NBS).

On a quarter on quarter ba-
sis, lending to the Agric sector 
dipped by 11.70 percent N491 
billion the third quarter of the 
year (Q3) from N501.10 billion 
the second quarter (Q2).

Nigerian government has 
been formulating policies with 
a view to diversifying the 
economy from the oil sector 
to the non-oil sector.

Despite the Agricultural 
sector having the capacity of 
the largest employer of labour, 
revenue generation and its 
contribution to GDP which 
was increased from 28.7 per 
cent in the third quarter of 
2016 to 29.2 per cent in the 
same quarter of this year, 
farmers are not motivated 
enough by the banks.

Farmers need loans in order 
to venture into mechanized 
farming to increased food 
production and food security 
to meet up with the increas-
ing demand from the rising 
population.

Most times, the lending 

Due to the inefficient trans-
port system and distance bar-
rier in the country as most 
farm lands are in the north 
with Lagos as the main port lo-
cation, an improvement in the 
railway network is needed to 
bridge the inefficiency in the 
transportation of such goods 
and maybe with this bank 
loans might improve

rates charged by banks are too 
high for subsidized farmers to 
have access to such loans.

Recently the minister for 
Agriculture and Rural Devel-
opment, Audu Ogbeh made 
a request to Central Bank of 
Nigeria (CBN) to reduce the 
lending rates from 9 per cent 
to the average interest rate of 
3.5 per cent since that is the 
rate charged globally on agri-

cultural loans.
The partnership that the 

government is seeking from 
the private sector may not be 
achievable based on the short-
falls from bank loans.

The reasons for the short-
falls in loans are due to the fact 
that land which is used as col-
lateral for farmers to acquire 
loans takes a period of one 
year or two years for banks 

to have access to it and most 
banks are not patient enough 
to wait for that period.

Farm output from produc-
tion is seasonal and this has 
made farmers to be specula-
tive. Banks cannot give out 
loans based on this specula-
tion, they are profit enter-
prises. The farmers don’t have 
the fiscal policy to support 
them on this.

Source: NBS, Markets and Intelligence

from $337 million in Q2, but 
GDP declined further as low 
as -2.34 percent, the lowest in 
the period of the contraction.

The portfolio inflows sur-
prisely decreased by 223 
percent in the last quarter 
of the period under review 
shrinking down to $284 mil-
lion from $920million in the 
previous quarter. Although 
GDP grew slightly, it stood 
at -1.73 percent compared to 
-2.34 percent in Q3

 However, there was a 
9 percent increase in the 
portfolio in first quarter of 
a new year, 2017 leaping up 
to $313 million compared to 
$284 million recorded in the 
previous quarter. GDP also 
grew further by -0.91 percent 
compared to -1.7 percent of 

the previous quarter.
An increase of 59 percent 

was recorded in the portfolio 
inflows of the Second quar-
ter of the year, shooting up 
to $770 million compared 
to $313 million recorded in 
Q1 2017. The gross domestic 
product grew by 0.55 per-
cent. The positive value saw 
Africa’s largest economy 
emerged from recession.

In the third quarter of 
2017, foreign portfolio in-
flows to Nigeria went up by 
259 percent from $770 mil-
lion in the second quarter 
of 2017 to $2.7 billion in Q3 
2017, according to data ob-
tained from the National Bu-
reau of Statistics (NBS).  With 
GDP growing by 1.4 percent, 
the country is seen making 
progress as it recovers.

Nigeria Foreign portfolio 

investment (FPI), year on 
year witnessed a turn of 
fortune as it jumped to the 
highest since 2014 in the 
third quarter of 2017, rising 
200.07 percent to $2.7 billion 
from $920 million recorded 
in the third quarter of 2016.

The total capital inflow 
hits highest of over $4 billion 
in Q3 2017 for the first time 
since the beginning of 2015 
as recorded by the nation’s 
bureau, NBS.

The boom of foreign Port-
folio Investment was driven 
by strong growth of Equity 
and Bonds and a dramatic 
capital investment increase 
in the form of Money Market 
Instruments.

The rise in the price and 
level of production in Af-
rica’s largest oil producing 
nation was one of the key 

influencers of the rapid in-
crease in the FPI.

 The launch of a market-
driven window in April by 
the Central Bank of Nigeria, 
called the Investors’ and Ex-
porters’ (I&E) window as well 
as allowing the naira trade at 
a market rate determined by 
traders led to naira weaken-
ing against the dollar on the 
new window and as a result 
boosted foreign exchange 
liquidity and encouraged 
investor desire for Nigeria, as 
gathered by BusinessDay.

The recent increases in 
the price, level of crude oil 
production and export prices 
have supported oil revenues. 
The recovery in oil export 
revenues resulted to increase 
in foreign exchange reserves.

Nigeria’s exclusion from 
the supply cut by Organiza-

tion of the Petroleum Export-
ing Countries (OPEC) due 
to falling production amidst 
conflict in the Niger Delta re-
gion, repairs of pipeline and 
negotiations with leaders of 
the region has made the na-
tion enjoy relative peace and 
increase in oil revenue.

Coupled also with the gap 
between the official inter-
bank and the parallel Bu-
reau de Change exchange 
rates which has continue 
to narrow, contributing to 
relatively stable prices on the 
national level.

 However, Treasury bills 
are falling and expectation 
of an unattractive yield con-
tinuous considering the de-
preciation pressure on naira 
as militant group might go 
back to the creek, which can 
detent oil production.

Continued from page 33
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J
apanese car maker Honda 
Automobile Western Africa 
Limited, a member of the 
Honda Motor Corporation 
Limited, has begun assemblage 

and production of 1,000 units of 
hi-tech Honda automobiles at its 
38-year old assembly plant located 
in Ota, Ado-Ota Local Government 
Area of Ogun State.

This is in line with the directive of 
the National Automotive Council and 
Federal Government for assembly 
plants to import completely knocked 
down (CKD) parts and components 
of automobiles into the country 
as part of measures to ensure that 
automobiles are assembled in the 
country to create wealth and jobs for 
Nigerians.

The Honda Automobile Western 
Africa Limited started a 1,000-unit 
per year production capacity plant 
in Ota with Accord brands - LX and 
EX 2017 models.

The car maker assembled i-VTEC 
specification, having considered 
Nigerian factors such as bad roads 
network, harsh weather condition, 
and high cost of fuel, among others. 

Speaking on the event to mark 
the assembly of Honda brands in 
Ogun State, Remi Adams, lead, 
sales and marketing; Obadeyin 
Amos, assistant factory manager; 
Katsuhiro Murooka, managing 
director,  Honda Automobile 
Western Africa Limited, said that 
Nigeria would be the first country 
Honda Motor Corporation Limited 
would be having assembly plant. 
They said the plant would employ 
Nigerians to work in different lines.

Murooka said, “In the last 40 
years, Accord has been winning 
all the way from Japan. Preparing 
for the future is Accord. It has 
been improving for the past 40 
years. We are very proud to start 
producing it in Nigeria. This is the 
first time to produce automobile in 
Africa, especially we choose Accord 
because it is most important to us.”

When he was asked the number 
of local components the firm would 

Honda begins assembly of 1,000 
units of automobiles in Ogun 
RAZAQ AYINLA ...demands better automotive policy, patronage

be sourcing,  Murooka noted that 
the main area which government 
must really find and improve upon 
is that of sourcing automobile 
components locally.

“Honda, as a brand, does not 
necessary have to manufacture 
everything. So we need global 
content manufacturers that can 
supply us, that can supply battery 
and all the items. And those 
manufacturers have their offices 
globally as well. It is only from those 
kind of companies that we can 
buy from if they eventually come 
to Nigeria.

“So it is not like Honda will 
just decide to take glass from 
any manufacturing company 
in Nigeria. For instance, our 
motorcycle section, at one point, 
tried to source parts locally and 
already approached one Nigerian 
manufacturer in the area of seats, 
but unfortunately, the quality is 
below our standards.

“So that area, it is more for the 
government to bring in local contents 
suppliers. Last time, Engineer Aminu 
Jalal, director-general of National 
Automotive Design and Development 
Council (NADDC), came here and we 
discussed about sourcing parts locally 
and proposed for automobile. We 
thought we can start with motorcycle 
if we want to source for local contents 
but maybe someday we can do that.

“Talking about comparison, you 
cannot compare Honda with any 
brand. Honda is Honda and the 
uniqueness of Honda cannot be 
compared. Among the companies 
assembling in Nigeria, Honda is 
the only one that is having direct 
ownership. That means better quality, 
guaranteed quality and vast unique 
services unlike the others that are 
franchised,” he said.

When the Japanese managing 
director of Honda Automobile 
Western African Limited was asked 
about the patronage so far and 

possible challenges faced by the 
automobile company, he disclosed 
that Governor Ibikunle Amosun of 
Ogun State has already ordered for 40 
units of 2017 brand of Honda Accord, 
but said further that Nigeria must 
help them to grow.

“We need government to help 
us in some areas, especially the 
grey importers. We call them grey 
importers because they are not 
licensed, they are not accredited. 
Any Honda Accord you buy from us 
directly, you get three years warranty 
but from grey importers, you cannot 
get such. Almost zero warranty. And 
even we, as Honda, each vehicle is 
designed for different terrain,” he 
said.

“Another challenge is land border. 
A lot of smugglers bring in vehicles 
through that source because they 
don’t pay the right duties. And if you 
don’t pay the right duties, of course 
your selling price will be cheaper. And 
that is also affecting our sales.”

Agbara, located in Ogun 
State, has become a big 
industrial hub, hosting 
some of the largest and 

medium-scale manufacturing 
companies in Nigeria.

Apart from a pharmaceutical 
company Pharma Deko Plc, Agbara 
hosts Unilever, a Fast-Moving 
Consumer Goods (FMCGs) firm, 
which recently opened its Blue 
Band factory there.

It also hosts America’s biggest 
non-oil investment in Nigeria, 
Procter & Gamble, which in 2014 
announced plans to pump $300 
million into its factory there.

It is a host to the big biscuit 
maker Beloxxi, which attracted 
an $80 million investment from a 
consortium led by sub-Saharan 
Africa-focused 8 Miles amid foreign 
exchange (FX) crisis in the country.

The city has also attracted 
GlaxoSmithKline (GSK), Evans 
Medical Plc and Beta Glass Plc.

“In the biscuit market, I believe in 
creating the right type of impression 
about your product first,” said Obi 
Ezeude, CEO, Beloxxi Group, during 
a factory visit.

“We have completed the second 
phase expansion and are planning 
to introduce the second brand early 
next year,” Ezeude, who employs 
over 1300 workers and uses a smart 
machine in manufacturing, said.

Agbara also hosts GZ Industries 
and Cometstar Cable.

Many more manufacturing firms 
have moved to Agbara in recent 
times. More investments are also 
moving to other parts of Ogun State, 
including  Igbesa, Abeokuta, Sango-
Otta, Ibafo, Mowe, Ijebu-Ode and 
Sagamu industrial clusters, all in 
Ogun State.

In the last three to four years, 
manufacturers have either moved 
from Lagos to Ogun or relocated 
their factories to the state, leaving 
only administrative offices in 
Lagos. Some of the companies 
that have done that include Fidson 
Healthcare, May & Baker,  Pure 
Chemicals, Eagle Packaging, Nycil 
Limited, and Dufil, among others.

Governor Senator Ibikunle Amosun (2nd Right), Bimbo Ashiru, Commissioner for Commerce and Industry; 
Katsuhiro Murooka, Managing Director, Honda Automobile Western Africa Limited and Roseline Hill,  Financial 
Controller and Head of Human Resources during the governor’s visit to Honda automobile assembly plant 
on Thursday. Pic by Razaq Ayinla 

Agbara, a big 
industrial hub
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I
n spite of ease in the 
foreig n exchang e 
market, input prices 
for confectioneries 
and bread are ris-

ing, according to industry 
players.

Bakers say that manu-
facturers  and distr ibu-
tors of  inputs must cut 
prices as naira strengthens 
against dollar.

“When the dollar price 
was r ising,  our suppli-
ers were increasing their 
pr ices.  They blamed i t 
on the dollar price, but 
now that the dollar price 
is dropping, they do not 
want to cut down their 
prices,” Jude Okafor, na-
tional publicity secretary 
of the Association of Mas-
ter Bakers and Caterers of 
Nigeria, told Real Sector 
Watch in a telephone chat.

According to Okafor, 
there is a need to cut pric-
es of sugar, butter, yeast 
and flour to enable Nige-
rians buy bread.

He urged for a price 
drop to enable bakers as-
similate workers that have 
been sacked on the basis 
of  jumping production 
costs. Bakers use sugar, 
butter, flour and yeast as 

Bakers, confectioners hurt by 
rising prices of raw materials

inputs but the prices of 
most of them have dou-
bled in the last one year on 
the back of dollar crunch.

Manufacturers import 
raw materials needed to 
produce these products 
b u t  d o l l a r  c r u n c h  h a s 
doubled their production 
costs in the last 24 months.

B u t  w i t h  t h e  p a r a l -

The Standards Or-
ganisation of Ni-
geria  (S ON ) has 
j u s t  i n t r o d u c e d 

the Product Authentication 
Mark (PAM) in Nigeria.

According to SON, PAM 
is a mark of quality fixed 
on all finished products to 
demonstrate their confor-
mity to approved standards. 
It is issued as a sticker with 
security features and QR 
code which can be scanned 
by a smart phone. It is ap-
plied on each product to en-
sure traceability and track-
ing of imported and local 
products.

Certain items such as 
food products, drugs, and 
machineries of manufac-
turers, among others, are 
exempted from PAM, which 
will tentatively take effect on 
February 1, 2018. 

Osita Aboloma, director-
general of the Standards 
Organisation of  Nigeria 
(SON), said at stakeholders’ 
forum in Lagos that PAM 

l e l  ma rke t  s e l l i ng  d o l-
lar  at  N360-  as  against 
over N470/$ in the last 
three months, bakers want 
ma nu f a c tu re r s  t o  d ro p 
their prices to ensure their 
survival.

According to the Asso-
ciation of Master Bakers 
operating in south-west 
geopolitical zone, there 
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is a need for the federal 
government to intervene 
and stem the rising cost 
of ingredients and inputs 
that are being used to bake 
bread and make confec-
tionery.

The cost of major in-
gredients for baking has 
risen by 90 to 120 percent 
from January this year up 

How PAM impacts made-in-Nigeria products—SON, MAN
ODINAKA ANUDU

Irukera, director-general/
chief executive of the Con-
sumer Protection Council 
(CPC), said his agency sup-
ported the PAM as it would 
protect consumers from 
buying counterfeits and 
cloned products.

Irukera said people were 
dying in Nigeria due to 
substandard products in 
the market but added that 
the new initiative of SON 

would help reduce that to 
the barest minimum.

“I believe that the fed-
eral government should 
declare a state of emer-
gency on the counterfeiting 
sector,” he stated.

Frank Jacobs, president 
of the Manufacturers As-
sociation of Nigeria (MAN), 
commended SON for the 
i n i t i a t i v e ,  u n d e r l i n i n g 
some of the benefits they 
would derive from it.

“We are aware that this 
mark will further improve 
patronage of made-in-Nige-
ria products, clearly identify 
original products, further 
safeguard the health of 
consumers, provide unam-
biguous means of authen-
tication and heavily reduce 
grey trade activities such as 
smuggling and counterfeit-
ing,” Jacobs said.

He, however, said manu-
facturers were worried and 
heavily concerned about the 
cost implication of the PAM 
initiative on manufactured 
products, prices, patent, 
logistics, packaging lines, 
sales, and employment.

would raise the patronage of 
made-in-Nigeria products, 
enabling the country to 
diversify from oil to non-oil 
sector.

“We started it because 
counterfeiting is an age-
long menace that has bur-
dened us, leading to the 
influx of substandard goods 
in Nigeria, makes it diffi-
cult for local manufactur-
ers to be competitive,” the 
director-general said at the 
SON Stakeholders Forum on 
PAM in Lagos on Thursday, 
Aboloma said PAM would 
reduce counterfeiting of 
products which had become 
a clog in the wheel of local 
manufacturers, adding that 
it was one of the federal 
government’s initiatives tar-
geted at improving the busi-
ness environment.

“It  is  our opportuni-
ty to deploy technology 
and authenticate products 
shipped into the Nigerian 
market,” he said.

Ac c o rd i n g  t o  Te r s o o 
Orngudwem, acting direc-
tor, product certification, 
SON, the PAM was impor-

tant to manufacturers as it 
would enable them to sell 
their products and easily 
trace them in the market.

Orngudwem said the 
agency’s initiative would 
reduce the cost of changing 
logos while ensuring that 
consumers buy products 
that gave them value for 
their money.

“I know of some com-
panies that change their 

logos here every quarter. 
With PAM, the companies 
should be able to reduce 
that cost and put the mon-
ey elsewhere,” the acting 
director of product cer-
tification said. He stated 
that the N3 cost per stamp 
could be negotiated and 
that the initiative would be 
a win-win situation for all 
stakeholders.

On his part, Babatunde 

…players blame it on increase in import duties

to date, the association 
said, making the business 
of baking unattractive and 
unlucrative.

A b i b u  A b o l u s o d u n , 
south-west head of  the 
association, said the cost 
of 50kg wheat flour and 
sugar, which were used 
to be N6,500 and N8,000 

respectively in Januar y 
this year, now cost over 
N11,200 and N18,000 re-
spectively.

While appealing to gov-
ernment to find necessary 
solutions, he explained 
t hat  u pw a rd  re v i e w  o f 
p r i c e s  o f  b re a d  l o av e s 
would pile unnecessary 
burden on the consumers 
and increase people’s cost 
of living, which will, in re-
turn, put more pressure on 
economy and naira.

“Bakers cannot break 
even at the end of produc-
tion. Many bakers are now 
indebted, forcing them to 
close shops, thereby add-
ing more to the number 
of unemployed people in 
the country,” Abolusodun 
said.

A  c o n f e c t i o n e r  t o l d 
Real  Sector Watch that 
the cost of production has 
been on the rise, thanks to 
rising input prices. “This 
is not out of place because 
many of our raw materi-
als are still imported,” the 
confectioner said.

At  a  re cent  event  in 
Osogbo, Osun State, Ko-
lawole Adedayo, a repre-
sentative of Flour Mills 
of Nigeria Plc, explained 
that import duties being 
charged on wheat have 
risen to 35 percent from 
the previous 10 percent.

Adedayo said the fluc-
tuating foreign exchange 
rate was also to blame for 
the high cost of  wheat, 
urging the government to 
cut import levies to stabi-
lise prices.

Nikos Giannousas, GM, Leventis Motors, greeting the finalists at the recently held Leventis 
Quiz Competition”
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Esekhile Peter: From barber to frozen food provider

E
sekhile Luck Peter is 
the founder of  Just 
Protein Outlet, a start-
u p  c o l d  ro o m  t ha t 
operates in Irrua, Edo 

State and its environs.
Peter,  who was initial ly  a 

barber, abandoned his shop to 
set up a frozen chicken business. 
He was inspired to establish Just 
Protein Outlet out of his love for 
entrepreneurship right from his 
school days.

“I was inspired to start the 
chicken business, because I had 
loved the business right from 
my university days and I am the 
kind of person that loves making 
sales daily even during economic 
downturn,” Peter said.

P e t e r,  a n  e n g i n e e r i n g 
graduate, told Start-Up Digest 
that he started his business in 
2015 with N200, 000, an amount 
he spent on purchasing his first 
cooling system and cartons of 
frozen chicken.

Th i s  bu s i n e s s  ha s  g row n 
modestly since starting as it 
now has two outlets and seven 
cooling systems used in selling 
over a metric ton of chickens 
ever y fortnight.  He said the 
business is currently worth over 
N1 million now.

“I now have two outlets, one 
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at Ekpoma in Esan West Local 
Government Area and the other 
one at Irrua Specialist Teaching 
Hospital, both in Edo State. I also 
have seven freezers now, with 
each of them costing about N200, 
000 and I can sell a ton of chicken 
every two weeks.

“The business is worth more 
than N1 million and with God 
helping me,  I  hope to open 
t h e  t h i rd  o u t l e t  2 0 1 8 ,”  t h e 
entrepreneur said.

T h e  e n g i n e e r - t u r n e d -
entrepreneur sources his frozen 
chicken locally from Nanudo 
Foods, leaders in the country’s 
poultry industry.

A n s w e r i n g  q u e s t i o n s  o n 
t h e  c h a l l e n g e s  c o n f ro n t i n g 
his business,  Peter said that 
smuggling has remained the 
maj o r  p ro b l e m  l i m i t i ng  h i s 
business.

“S m u g g l i n g  i s  t h e  m a j o r 
c h a l l e n g e  c o n f r o n t i n g  m y 
chicken business and the entire 
poultry industry,” Peter said.

A n o t h e r  maj o r  c ha l l e ng e 
confronting Peter’s business is 
poor power supply. He noted 
t h at  t h i s  ha s  i n c re a s e d  h i s 
production cost and reduced 
his profit margins.

He urged governments at all 
levels to address the issue of 
smuggling, saying that the country 
cannot grow its poultry industry 
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with high rate of smuggled poultry 
products finding their way into 
the country.

H e  a l s o  c a l l e d  o n  t h e s e 
governments to improve the 
power situation across Nigeria, 
s t a t i n g  t h a t  i t  w o u l d  h e l p 
improve the country’s ease of 
doing business. He further stated 
that doing this will reduce cost 
of  production drastically  as 
most businesses spend chunks 
of their revenue on generating 
electricity.

The graduate of Ambrose Ali 
University told Start-Up-Digest 
that one of his future plans for Just 
Protein Outlet is to open other 
outlets across the country and   
help reduce hunger in the society.

When asked his advice to other 
entrepreneurs, Peter said: “I 
would advise other entrepreneurs 
to take up opportunities in the 
agricultural sector.  There are 
lots of opportunities in the sector 
because the raw money is in 
agriculture. I am an engineer 
and my course of study is helping 
me think faster than others, 
solving problems and bringing 
out positive and excellent results 
where others can’t work it out.”

“Als o,  the  s e c tor  has  the 
potential to provide a lot of jobs, 
increase the country’s food supply 
and support sustainable growth 
and development,” he added.

Esekhile Peter

ANGEL JAMES

NBCC creates awareness, market opportunity for start-ups

The Nigeria British Cham-
ber of commerce (NNBC) 
has provided an opportu-
nity for small and medium 

enterprise (SMEs) to exhibit and 
market their locally made products 
to direct consumers.

By so doing, the NBCC created 
an enabling environment where 
these start-ups showcased their 
products, getting direct contacts 
through business-to-business en-
gagements.

According to Akinola Olawore, 
president of NBCC, the significance 
of the exhibition was to bring the 
buyers close to the sellers by creat-
ing a marketing environment where 
they could meet people, know their 
needs, innovate and produce local-
ly and sustain the economy.

“The exhibition is to showcase 
some of the products made locally. 
We need to start looking inwards. 
There are quite a number of entre-
preneurs who are already looking 
inwards, people are not aware of the 
importance of these things and the 
beautiful products they produce. 
So, the significance of the exhibi-
tion is to bring people out to come 
and see what the entrepreneurs are 
doing and see how they can work 
hard for them indigenously,” Ola-
wore said.

“There are so many indigenous 
products, and these products are 
as good as the ones people buy 
abroad. With the cost of foreign ex-

change and inflation, it is better we 
patronize our locally made prod-
ucts,” he stated.

The president stated that finance 
was always part of challenges facing 
SMEs, stating however that it was 
not the major problem.

He said it was better for entre-
preneurs in the chamber to go as 
a group while seeking funds from 
financial institutions rather than as 
individuals.

“The major thing is that, first, 
they want to expand. They will need 
finance but some things must be 
considered when they are expand-
ing. How much do they understand 
business? The managing strategy 
you adopt when you are small is dif-
ferent from the one you adopt when 
the business grows,” he explained.

He stated that the second prob-
lem with SMEs was exposure as, ac-
cording to him, people needed the 

products but did not know that the 
entrepreneurs existed nor did they 
know that they produced goods that 
would compete favourably with 
those from other countries.

He further said that the chamber 
was trying to address these prob-
lems by providing a clinic where 
these entrepreneurs would be ad-
vised on business management, 
and to help them do the back room 
things they needed for their busi-

nesses.
Matthew .O. Adeleye, chairman 

of the organising committee, said: 
“This event is created by the female 
SMEs committee, which is an op-
portunity for female entrepreneurs 
to showcase and display their entre-
preneurial skills, by exhibiting the 
various products they have made to 
know how far they have gone and 
their contribution to Africa’s devel-
opment. We are looking for how to 
diversify the economy and we want 
to encourage the women as they 
produce Nigerian made products,” 
Adeleye said.

He stated that in addition to ser-
vicing the local market, it was im-
portant for the SMEs to look beyond 
the shores of Nigeria by exporting 
their products.

L-R:  Eze Feyi-
sayo, execu-
tive consultant, 
Star Capi-
tals; Charles 
Chimdiebere, 
company sec-
retary and 
legal adviser, 
Star Capitals, 
and  Atinuke 
Anthony 
Odedeyi, busi-
ness develop-
ment manager, 
Star Capitals.
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Ginika Okafor

ANGEL JAMES

G
inika Okafor 
is the creative 
director of 
Yili footwear, 
a footwear 

brand produced in Nigeria. 
Ginika went into this busi-
ness despite being a gradu-
ate of Law from the Univer-
sity of Leicester, the United 
Kingdom.

She decided to venture 
into production of qual-
ity footwear after making 
unsuccessful efforts to buy  
quality leather footwear 
produced in Nigeria.

Ginika realised thereaf-
ter that she could produce 
footwear locally for herself 
and for commercial use, 
rather than put so much 
effort into trying to buy it 
abroad. She knew that Ni-
geria had quality leather 
that could compete with 
others from abroad and 
she wanted to be part of 
history.

“I couldn’t find qual-
ity footwear when I moved 
back to Nigeria. I wanted to 
make something because 
I knew that we had quality 
leather in Nigeria. I wanted 
to use what we had to start 
something good, and in 
doing this, people will not 
have to travel abroad to get 
good footwear,” She told 
Start-Up Digest.

The young entrepreneur 
said that she started her 
business as a part- time en-
terprise two years ago with 

When did you start your 
business?

I started my busi-
ness during the 
fall of 2013 and 
it’s now four years 

plus since I started Aril-
ane, which is a footwear 
company.

What inspired you 
to move into the busi-
ness?

I wanted financial 
freedom and I realised 
that achieving that 
would require creativ-
ity and determination. 
In my quest to  be self-
employed, I learnt shoe-
making and at a point 
realised it was my only 
way to financial inde-
pendence.

What was your initial 
start-up capital?

I started my business 
with N50, 000 and it has 
grown over the years. 

How Ginika Okafor abandoned law for footwear making
N6000, which she used in 
making a two pairs of slip-
pers. Today, this business 
has grown into millions of 
naira.

“I got my start-up capital 
from my NYSC allowance. I 
started small, I was a part-
time producer, but I started 
fully this year. I did my first 
two pairs with N6000 and I 
re-invested the profit I got 
from my first sales. That 
was how I continued and 
the business grew. I never 
had an investor or partner 
who financially invested 
into the business,” she said.

Speaking on her experi-
ence so far, she said, “It has 
been interesting so far. We 
have had a lot of reviews, 
but the story has been more 
positive than negative. Our 
footwear is colourful, it can 
be spotted from afar and 
we totally love what we are 
doing. We work with local 
artisans and in doing that, 
we provide employment,” 
Ginika explained.

When asked what it 
takes to produce footwear, 
Ginika said that producing 
a quality product requires 
creativity, and knowing 
the best place to source 
raw materials. She further 
said that being persistent, 
consistent, and optimistic 
has a great significance in 
the business because there 
are so many competitors 
out there that are big and 
can chase small players out 
of the market. According 
to her, there are also good 

The business by multi-
ple folds.

Who are your target 
clients?

My target clients are 
corporate bodies, aca-
demic institutions and 
anyone who appreciate 
fashion and have good 
taste for shoes.

Have you received 
any financial support 
from any organisation?

No, I haven’t received 
any financial support 
from any organisation.

Tell me a little about 
yourself, that is, your 
educational qualifica-
tion and work experi-
ence if any?

I was the local coor-
dinator (LC) for Afri-
can student for liberty, 
Unilag Chapter. I have 
a professional certifi-
cation in copyright law 
and criminal psychol-

artisans in Nigeria and it 
takes patience to find them.

“We also have people in 
other countries who want 
to stock our footwear in 
their stores. We have had 
customers reaching out 
to us, saying they love our 
brand and they need more. 
So we are working towards 

exporting Yili footwear and 
ensuring that it is available 
all over Africa and across 
the world,” she stated.

“Technology has been 
one of the best resources 
we have because when we 
first started, we had limited 
finance so we had to work 
with what we had then. 

Thank God for social media 
that has really propelled 
us. A lot of our customers 
are from the social media. 
They see our products and 
they place orders,” Ginika 
proudly said.

The young lawyer said 
that she sources her raw 
materials across Nigeria 
because she is always in 
search of the best local ma-
terials.

“We source our materi-
als all over Nigeria: some 
from Lagos; some come 
from Kano; some from 
Abeokuta and other places. 
We use locally sourced ma-
terials and our sales have 
been good. People are al-
ways glad about what we 
do because a lot of them 
are in need of slippers but 
they don’t know where to 
find quality slippers. So 
once they see us and re-
alise that we make all sizes, 
some feel very relieved as 
they have had challenges 
getting their perfect sizes”.

Ginika said that her 
challenges hover around 
sourcing the best raw ma-
terials, and power.

“There are good leather 
materials, but the best are 
sometimes scarce. Dur-
ing dollar crisis, some of 
the prices increased 200 
percent. It also cost us a 
lot and we had to increase 
our prices. Power supply is 
another challenge as I have 
to turn on the generator to 
produce because there is 
no light. This increases the 

ogy. I have a 10-month 
professional working 
experience in Kehinde 
Akisanya & Associates. 
Currently, I am the chief 
executive officer of Aril-
ane, a footwear compa-
ny focused on providing 
quality and affordable 
shoes for the Nigerian 
populace.

How would you say 
the business has grown 
since starting?

The business has re-
ally gained so much 
ground from inception 
till date, all thanks to 
God.

Do you have employ-
ees?

Yes, I have six em-
ployees who work on a 
contract basis.

What are the chal-
lenges you have faced 
since starting your 
business?

cost of production and air 
pollution always,” Ginika, 
whose factory is located 
at Iyana Oworo, Lagos, ex-
plained.

On her long term-plan, 
the lawyer-turned-entre-
preneur said she wants 
to set up a big factory and 
have Yili in every part of 
the world, but she wants 
the brand to be known in 
Africa first.

“This is a brand that 
provides employment and 
can compete with national 
brand. We want to ensure 
that people are aware of 
made-in-Nigeria products 
and be proud of them. We 
want to ensure we are in 
different parts of the Af-
rica,” she stated.

Ginika said the busi-
ness has gone past its one 
million naira short-term 
target, pointing out that it 
grows organically as the 
more orders they get from 
clients the more they invest  
and produce.

The lawyer’s advice to 
the youth is to be creative 
and persistent. “Good 
things take time. There is 
always a price to pay, and 
in building, you have to 
persevere, show patience 
and know what you want, 
regardless of the challeng-
es. Never be too quick to 
expand; just take one  good 
step at a time and your 
business will let you know 
when it is time to expand. 
You can pick up any skill. 
There is really no excuse 

The major challenge 
I am currently facing is 
access to the market. 
Nigerians prefer foreign 
footwear to locally pro-
duced ones. It is only 
those customers that 
have patronised your 
products before that 
are still patronising but 
some would not even 
buy because they are 
locally made. Finance 
is another major chal-
lenge. I really want to ex-
pand because demand is 
getting better than they 
used to be, but finance is 
limiting that for now.

What is your advice 
to other entrepreneurs, 
especially the young 
ones that want to ven-
ture into your kind of 
business?

You have to define 
your goals as to why you 
are going into the busi-
ness. You have to know 
the price that has to be 
paid to achieve this goal 
and you must be will-
ing to pay the price. You 
must be determined to 
stay undefeated when all 
hope seems to be lost. 

‘My footwear business has gained much ground’
Arilomo Olarenwaju is the chief executive officer of Arilane. He is an entrepreneur with experience in foot-
wear business. He is currently a law graduate of the University of Lagos. In this interview with JOSEPHINE 
OKOJIE, he spoke about the challenges in making footwear and what inspired him into the business.

Arilomo Olarenwaju
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J
uliet Udejinta is a student 
of chemistry at the Federal 
College of Education, Oyo. 
Juliet shows that being a 
student does not stop her 

from making money from her 
talents.

Juliet is the chief executive of 
Jonvic Ventures, which focuses on 
capacity building through training 
as well as sales of materials for bead-
making, wire works, customised 
bags, footwear and makeup.

Juliet went into this business 
because of the passion she had for 
fashion and creativity as well as a 
desire to have a dignified source of 
income.

She developed interest in bead-
making while in secondary school 
and acquired the skills needed to 
make it a business.

She started the business with just 
N5, 000. Today, she has a different 
story to tell, having turned the 
business  into a N10 million venture.

“I started bead-making five years 
ago and, to God be the glory, I have 
achieved a modest success, because 
my business- including all my 
equipment- is valued at N10 million. 
My journey into the world of beads 
was an accident of association and 
inquisitiveness,” she told Start-Up 
Digest in an interview.

“Another inherent factor that 
contributed to my fraying into 
bead-making is the talent of art. 
In secondary school, fine art was 
one of my favourite subjects and I 
had always aspired to make a living 
out of it. From lending a help to 
my friend and mentor to making 
and selling of beads, I developed a 
burning interest in the business. My 
elder brother Charles gave me N3, 
000 to buy a fairly used handset and 
I bought one for N1, 500 and used 
the remaining N1, 500 to invest in 
bead business. My friend Chinyere 
gave me my first loan of N3, 500 
without interest. I will confidently 

How Jonvic Ventures grew from 
N5, 000 to N10m enterprise
ODINAKA ANUDU, BUNMI BANJO & HEZRON ATUNDE

over 20 corps members in that line 
of business.

“I get contracts from corporate 
customers such as private secondary 
schools that have engaged me as 
consultant skills facilitator for their 
students as part of the schools’ 
curriculum,” she stated, adding 
that poor public power supply 
has remained a challenge for her 
business.

“It is an old story that every 
business in Nigeria must be able to 
generate its own power to remain 
afloat. We rely on generators to 
power some of our equipment,” she 

complained.
“People venture into bead and 

bag businesses because they are 
integral part of the female fashion 
world, and fashion is one of the 
booming businesses. However, the 
business is really challenging and 
it is worth all the bills customers 
usually have to pay. I also work 
extra-hours, and all through the 
night, as the particular occasion 
demands,” she explained.

She stated that success was not 
just estimated in terms of naira 
and kobo but in terms of how one 
achieved set targets in the short and 
long runs.

Juliet did not succeed in her first 
year as the volume of her business 
was not enough to pay for the rent 
the following year. She closed the 
shop and went to acquire another 
skill the following year.

One of the things that helped her 
was an addition of other aspects 
of fashion such as make-up and 
‘Gele styling’.

“This business also pays a lot 
and it is a business for people that 
have creativity and wish to express 
it,” she disclosed.

Juliet described her career as a very 
challenging and highly demanding 
one as nothing good came easy in 
business. “It has been very challenging 
remaining in business at this lower 
level. One of the greatest challenges 
is non-accessibility to credit from big 
commercial banks. These banks don’t 
have room for start-ups,” she said.

She said interest rate of micro 
finance banks (MFBs) was as high 
as 30-40 percent and for a short 
period, adding poor finance was 
responsible for high mortality rate 
of small businesses in Nigeria.

“It has not been easy for me 
growing the enterprise, combining 
family, school, and career. I work 
very hard to make ends meet and 
I advise ladies to be independent 
and work hard. Despite my 
challenges, God has been faithful. 
I have also progressed this far due 
to the support of my husband,” 
she said.

Juliet’s long-term plan is to 
expand to other areas of business 
and in some other cities.

Ju l i e t  a d v i s e d  a s p i r i n g 
entrepreneurs to be focused, 
consistent, courageous, patient, and 
eager to take up challenges.

ODINAKA ANUDU

FG targets create environment where start-ups can prosper

The federal government 
is targeting moving up 
further in the World 
Bank Doing Business 

index in 2018 and creating an 
environment where small busi-
nesses can prosper.

But the government is look-
ing beyond moving up the lad-
der and is targeting making 
more meaningful impact on the 
business environment.

“It is so important that we 
move up as quickly as possible 
on the Ease of Doing Business 
scale, but more importantly, 
that we make a real impact on 
our business environment be-

cause this is not just about mov-
ing up or some World Bank rat-
ing. For us, it is more important 
that we create an environment 
where small and big businesses 
are able to do business effective-
ly in this environment and do so 
with ease,” Yemi Osinbajo, vice 
president, said at the Presiden-
tial Enabling Business Environ-
ment Council (PEBEC) Impact 
Awards ceremony held in Abuja 
on Monday.

Nigeria moved up 24 places 
in the World Bank Ease of Doing 
Business index, ranking 145th in 
2018 as against 169 in the previ-
ous year status.

The country is staging re-
forms on ports, taxes, and busi-

ness registration, among others, 
to attract new investors and re-
tain existing ones.

According to Osinbajo, the 
federal government decided that 
it was time to sort out the busi-
ness environment and achieved 
it, meeting all deadlines.

He said the cooperation by 
the legislative arm was com-
mendable as the arm of govern-
ment  was able to meet all the 
deadlines set by the executive .

“For us, it is more important 
that we are able to create an 
environment where small busi-
nesses and bid businesses and 
everyone is able to do business 
effectively in this environment 
and to do so with ease. And I 

Juliet Udejinta

think that that is the target we 
have set for ourselves; that the 
time must come, a day must 
come that anyone who comes 
into this country will say I was 
able to do business easily and 
effectively and local businesses 
can confirm that it’s just a breeze 
to do business in Nigeria and I 
think that we can really achieve 
that. A lot of it has to do with our 
bureaucracy and the way that 
the bureaucracy works,” the vice 
president said.

 Osinbajo said his team’s ex-
perience while working Lagos 
and Kano at the sub-national 
level showed there was so much 
that could be done with collabo-
ration.

say that the initial seed money for 
my bead business investment was 
provided by Charles my brother 
and bolstered by Chinyere. From 
then I made my beads and wore it 
wherever I went to.

 And if anyone showed interest, 
I would sell it and make a new 
one from the proceeds. Gradually, 
people started ordering for beads 
from me in our church and some 
friends and well-wishers ordered 
to encourage me. However, when 
I finished secondary school, I 
enrolled into a formal training in 

bead-making and when wire works 
became trendy, I keyed into it,” Juliet 
explained.

Juliet imparts bead-making skills 
to young people in her environment.  
Her Jonvic Ventures trains young 
people, especially young women, in 
the art of beautification and beauty 
accessory making. The company is 
also a registered facilitator of NYSC 
Skills Acquisition Entrepreneurs 
Development (SAED) with Oyo 
State directorate, Oyo Zone. 
Through the SAED scheme, Jonvic 
Ventures has trained and mentored 

 He stated that the govern-
ment was working hard on that 
on the attitude of bureaucrats 
and persons charged with re-
sponsibilities of making things 
easy.

“Sometimes, such people 
may really not understand their 
roles as well as they ought to be-
cause the whole business of pro-
cessing or giving investment ap-
provals and all of that should be 
able to make things easy and not 
be able to become an obstacle of 
sorts.  And I think that that atti-
tude is changing and we are go-
ing to ensure that it continues to 
make progress as we go along,” 
he added.
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The gender gap in internet usage

W
e have 
all heard 
about a 
gap when 
it comes 

to participation of women 
in the tech industry. Face-
book, Google and Apple 
have 17%, 19% and 23% 
women in their technol-
ogy staffs, respectively. And 
there’s a continuous barrage 
of news stories regarding the 
challenges that women face 
across a raft of iconic Silicon 
Valley firms.

There’s also a shortage 
of women using some of 
the industry’s products. The 
International Telecommu-
nications Union reports that 
the proportion of women 
using the internet is 12% 
lower than the proportion 
of men; this gap widens to 

You feel exhausted, 
ineffective, unac-
complished and 

cynical. Maybe you feel 
like no matter how hard 
you work, you can never 
keep up. Or that you can’t 
make your boss happy no 
matter how hard you try. 
And you’re beginning to 
question your professional 
situation.

Adopt an ownership 
mind-set, which sounds 
like this: Others may have 
contributed to my situa-
tion, but I have the abil-
ity to make choices that 

BHaSkaR CHakRavoRTI

ElIzaBETH GRaCE SauNDERS
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Regain your sense of control

financial institution, female 
labor force participation 
rates and the proportion of 
seats held by women in na-
tional parliament. The sec-
ond measure is one of digital 
uptake, an index compris-
ing adoption of the internet, 
mobile or landline connec-
tions, digital consumption 
and use of digital technology 

for commercial purposes.
We find that every per-

centage in growth of digi-
tal uptake over the period 
2008-2011 leads to a positive 
growth rate of gender digital 
inclusion over the period 
2011-15 by about 2.3%.

We see this as further 
evidence that digital uptake 
contributes to wider ben-
efits across the economy 
and in narrowing the gender 
gap. According to the McK-
insey Global Institute, when 
we remove the obstacles 
that constrain women from 
reaching parity with men, 
$28 trillion of new value is 
added to global GDP in 10 
years.

(Bhaskar Chakravorti is the 
senior associate dean of 
international business and 
finance at The Fletcher 
School at Tufts University.)

Next, choose to believe 
that the right actions will 
lead to the right feelings, 
rather than the other way 
around. You don’t need to 
feel like taking action in 
order to do so; in fact, tak-
ing action leads to a higher 
desire to do more positive 
activities in the future.

Then, increase your at-
tentiveness to your body’s 
physical and emotional 
needs. It could be as sim-
ple as getting up to stretch 
your legs when you’re feel-
ing stiff, eating lunch with 
co-workers instead of at 
your desk, or going to bed 
when you’re tired.

Finally, question your as-
sumptions about the way 
your work life has  to be and 
what you have to do.

Life doesn’t have to be 
the way that it’s always been. 
Changing your mindset and 
taking small actions will help 
you begin the process of feel-
ing less burned out and more 
hopeful about the future.

(Elizabeth Grace Saun-
ders is a time management 
coach and the founder of 
Real Life E Time Coaching 
& Speaking.)

benefits of the uptake of 
digital technology, can the 
industry’s advances actually 
help address this gender dis-
parity? Can it help close the 
gender gap and set the many 
multiplier effects in motion?

As part of our global study 
of the patterns of digital evo-
lution, we set out to ask a re-
lated question: What is the 

impact of an increase in dig-
ital uptake across countries 
on gender inclusion?

We created two mea-
sures. One is a measure of 
gender inclusion, an index 
that combines several indi-
cators of female participa-
tion, including female lit-
eracy rates, the proportion 
of women with accounts at a 

32.9% in the least developed 
countries.

What this speaks to is 
an opportunity for the tech 
industry both to address in-
ternal diversity issues and 
to address how companies 
think about the products 
they create around the 
world.

Apart from the many 

can improve my present 
and future. Thinking this 
way gives you the license 

to choose, even in small 
ways, to take action to re-
charge and build momen-

tum. Realizing you have 
autonomy opens up 
hope for the future.
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NEWS

Thousands of Yoruba 
youths under the 
auspices of the Yor-
uba Youths Congress 

(YYC) have issued a seven-
day ultimatum to Rivers State 
governor, Nyesom Wike, to 
tender a public apology to 
the Yoruba people for pass-
ing derogatory statement, 
which was alleged to be hate 
speech, on the Yoruba race 
on a national television.

The group alleged that 
Wike made unprintable 
statements against the Yoru-
bas during a live television 
interview ahead of the last 
Saturday’s National Elec-
tive Convention of People’s 
Democratic Party (PDP) in 
Abuja.

The Yoruba youth group 
is asking the governor to 
present a public apology to 
the people of Southwest on 
at least five notable national 
newspapers and three na-

N
igeria’s N10.69 
billion de-
but sovereign 
green bonds 
due for is-

suance on December 18 
would be priced in refer-
ence to Federal Govern-
ment bonds of similar tenor.

The bond, the first in Ni-
geria and West Africa, second 
in emerging markets and 
fourth globally, is a 5-year 
tenored instrument being 
issued to raise funds for spe-
cific green projects across the 
country, according to gov-
ernment authorities.

Specifically, Nigeria in-
tends to spend the proceeds 
of the bonds on renew-
able energy micro-utilities 
(REMU), energising educa-
tion as well as afforestation 
programme, according to 
the transaction details re-
leased by the authorities on 
Thursday. The N10.69 billion 
is the first series under the 
N150 billion green bond pro-
gramme.

According to the transac-
tion timelines seen by Busi-

Youths demand apology from Wike over alleged hate speech on Yoruba people

N10.69bn debut green bonds to fund renewable 
energy, education, afforestation programmes

tional television stations, 
including Channels Televi-
sion, where the alleged hate 
speech emanated from.

Addressing reporters in 
Akure, the Ondo State capi-
tal, national president of the 
YYC on Saturday, Dapo Ade-
poju, said Governor Wike 
should not contemplate 
coming to the Southwest 
for any reason, if he failed to 
tender the public apology.

The group said, “It is so 
unfortunate that Governor 
Nyesom Wike could throw 
decorum to the air by call-
ing Yoruba people all sorts 
of unprintable names on a 
national television.

“We were shocked lis-
tening to him making such 
statements. We believed 
Yorubas deserve respect 
from Wike.  It’s on record 
that the first President from 
South-south geo political 
zone where Governor Wike 
comes from was made pos-
sible through the support of 

nessDay, the Federal Gov-
ernment will open the issue 
today, Monday, and close 
the transactions two days 
later. The bond will then be 
listed on the Nigerian Stock 
Exchange (NSE) on January 
10, 2018.

At the first investor forum 
for the bond hosted by the 
Debt Management Office 
(DMO), ministries of finance 
and environment Thursday 
in Abuja, Patience Oniha, 
director-general of DMO, 
said the bonds would come 
as fixed rate notes and would 
be “direct, unconditional, 
general and unsecured obli-
gations of the FGN and will 
rank pari passu with all other 
outstanding unsecured and 
unsubordinated obligations 
of the FGN.

“We are meeting the 
people who will invest in 
the bonds to sensitise them 
about the bond programme. 
Government is going to 
use the money from Green 
bonds for specific projects. It 
is for green projects that have 
been classified as green and 

a Yoruba man
“We wish to use this me-

dium to alert Governor Wike 
to present an open apology 
to Yorubas on at least five 
notable newspapers and 
three national television sta-
tions, or else, Governor Wike 
should forget about coming 
to the Southwest

“We are cultured people 
and we will never accept any 
form of disrespect for our 
heritage from any one irre-
spective of his or her posi-
tion. We have lots of respect-
ed elders, such as former 
Presidents, elder statesmen, 
traditional rulers, Academ-
ics, and lots of people who 
have risen to the pinnacle of 
their career.

“Governor Wike should 
apologise within seven days 
or he should forget about 
entering any state in the 
Southwest either for private 
visit or for political cam-
paign”, the group concluded 
with a threat.

L-R: Joseph Makoju, acting CEO, Dangote Cement plc; Devakumar Edwin, group executive 
director, strategy, capital projects and portfolio development, Dangote Industries Limited, and 
Taslim Jimoh,  mining consultant to Dangote Industries Limited, during a press briefing to 
debunk the claims by BUA Group on allegation of Dangote Cement sabotaging operations of 
BUA Cement in Edo and Kogi states, in Lagos.

ONYINYE NWACHUKWU, Abuja

it is also project-tied.
“So, it’s not money going 

to government for general 
spending, it is going for spe-
cific projects that have sig-
nificant benefits for the envi-
ronment.”

The DMO DG explained 
that the delay in issuing the 
bond was as a result of many 
processes involved in float-
ing the instruments, saying, 
“There are several processes 
that you have to go through 
before the bond is issued.

“For instance, Moody has 
rated the projects as being 
qualified for green instru-
ments and it’s a process we 
have to go through. But now, 
definitely next week we are 
issuing the green bonds.”

Oniha said the key in-
vestment considerations 
included the fact that it was 
a maiden issuance in Nige-
ria and West Africa, and the 
segregation of issue proceeds 
would be applied towards 
ring-fenced projects and pro-
vide competitive investment 
returns relative to conven-
tional bonds.

YOMI AYELESO, Akure
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Abia State-led by Governor 
Ikpeazu, to promote and 
champion the cause of the 
Aba business community 
and bring it to national and 
global attention.

A delegation from the 
Acting President, led by 
Damilola Ogunbiyi, manag-
ing director Rural Electrifi-
cation Agency, was in Aba, 
recently, to brief the Aba 
business community on the 
project.

Ogunbiyi, while briefing 
stakeholders at the meeting, 
which held at the secre-
tariat of the Aba Chamber of 
Commerce, Industry, Mines 
and Agriculture (ACCIMA), 
explained that the Acting 
President has directed that 
Ariaria International Market 
be provided with constant 
power.

She stated that Gover-
nor Ikpeazu is so passion-
ate about the project and 
that he had made strong 
cases for electrification of 
the Market, which accord-
ing to him would bring re-
spite to Aba manufacturers 
and other entrepreneurs 

Governor Okezie Ikpeazu

GODFREY OFURUM

C
onstant power 
supply in Aba, 
t h e  c o m m e r-
cial hub of Abia 
State, will trig-

ger industrial revolution 
and perhaps rival Ethiopia, 
which attracted over $500 
million in foreign direct 
investment (FDI) to the 
shoe and leather industry, 
just between October and 
December 2016.

With a market size es-
timated at N96 billion, the 
Aba shoe cluster is lacking 
in basic infrastructure, such 
as electricity, good roads, 
and clean water and state-
of-the-art machinery.

However, it is one of 
the priorities of Governor 
Okezie Ikpeazu-led admin-
istration in Abia State to 
rediscover Aba and develop 
Abia from the fallout of what 
happens in Aba, especially 
now that the country is 
emphasising on diversifying 
the economy.

This new administration 
in Abia State is thinking 
about indigenous indus-
trialisation-home breed 
technology, which is what 
Aba represents.

And it is reassuring that 
the Federal Government 
wants to partner the State 
to set up a dedicated power 
plant in Ariaria area of Aba, 
to solve the energy needs of 
entrepreneurs, especially 
shoe makers and other fin-
ished leather manufacturers 
in that business corridor.

Governor Ikpeazu has 
applauded this move and 
expressed his administra-
tion’s readiness to support 
the Federal Government to 
actualise the project, which 
is aimed at achieving steady 
power supply in the area.

Ariaria International 
Market, touted to be the 
biggest market in Nigeria 
and West Africa, has about 
250,000 shops, while the fin-
ished leather cluster, com-
prising shoe, belt, bag and 
trunk box makers, which 
is also housed within Ari-
aria, has 18,400 shops in 14 
clusters with about 16,000 
people, directly engaged in 
the production of finished 
leather goods.

Ariaria is an important 
economic zone, and Vice 
President Yemi Osinbajo 
and other stakeholders re-
gard Aba as the manufactur-
ing and small business hub 
of Nigeria.

The Federal Government 
intends to provide support 
for the growth and develop-
ment of small businesses, as 
a deliberate strategy to grow 
the country’s economy and 
help provide jobs, a strategy 
that is championed by the 
Acting President.

The Federal Government 
has watched with keen in-
terest and satisfaction, the 
efforts of the Government of 

who have craved for steady 
power supply to boost their 
businesses.

In her words, “We are 
here to find solution to the 
power challenge in Ariaria 
International Market in or-
der to have adequate power 
so that we can have eco-
nomic growth in the whole 
of Nigeria.

Chinonye Nwaogu, se-
nior special assistant to Abia 
State Governor on Youth 
Empowerment, coordinator 
of the project, who was elat-
ed at the development, ex-
plained that State Govern-
ment has built confidence 
among the artisans, through 
series of engagements and 
expressed optimism that the 
project would be a success. 

“Over the two years that 
we have been in office, we 
have been able to engage 
our entrepreneurs and they 
already have confidence in 
the Governor and his Gov-
ernment. They trust us and 
they know that we mean 
well for them.

“We have done a lot of 
things with them and they 
believe that we have their 
interest at heart, and so we 
won’t have a challenge sell-
ing this idea to them. And 
we are going to solve a ma-
jor problem that they have 
that would improve their 
production and put more 
money into their pockets. It 
is really what we are going to 
do to improve the operating 
business environment in 
Ariaria, “he stated.

Ubani Nkagineme, man-
aging director, Total Support 
Energy, a gas and power 
company, and contractor 
to the project promised to 
deliver the project in five 
months.

According to him, “If 
operators in Ariaria market 
cooperate with us, we will 
use two to three weeks to 
gather data that we need, 
then we will be able to ad-
vice Government on how 
much power that is required 
there today and also project 
for the future.

Emeka Igara, chairman, 
Ariaria International Mar-
ket, expressed gratitude to 
the Acting President and 
the Abia State Governor for 
their decision to ensure that 
Ariaria and environs have 
constant power, so that ar-
tisans can benefit from what 
Government has in mind 
for them and to make our 
people to feel the impact 
of Made-in-Aba, so that we 
can produce more for the 
benefit of the country.

Consequently, entre-
preneurs in Aba and all 
people of goodwill should 
support every effort of Gov-
ernment, especially the 
present administration-led 
by Governor Ikpeazu, to 
provide infrastructure that 
would lead to increased 
production of goods from 
the Enyimba City.

Abia supports FG to provide 
constant power in Ariaria, Aba

Over the two 
years that we 
have been in 

office, we have 
been able to 
engage our 

entrepreneurs 
and they al-
ready have 

confidence in 
the Governor 

and his Govern-
ment. They trust 

us and they 
know that we 
mean well for 

them

… to debut December 18
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L-R: Roosevelt Ogbonna, group deputy managing director, Access Bank plc; Femi Odubiyi, commissioner for 
science and technology, Lagos State, and Collins Onuegbu, executive vice chairman, Signal Alliance Limited, 
during the 1st Africa Fintech Foundry (AFF) Conference 2017 in Lagos.

N360 per dollar on the day 
and was up some 0.6 percent 
from last week’s average of 
N358 per dollar.  

 “There has been huge de-
mand for dollars at the I and E 
window in last three days from 
foreign investors that are selling off 
their Treasury bill holdings and re-
patriating profit,” a source familiar 
with the matter told BusinessDay.

“It is unclear to what extent the 
naira will weaken, but it is certain 
that it will come under pressure in 
the coming days,” the source said 
on condition of anonymity.  

Yields on Nigeria’s mid-dated 
treasury bills rose nearly 1 percent-
age point to 12 percent Friday, 
extending a three-day rally as a 
sell-off which started this week 
continued, traders said. 

The one-year yield has been 
volatile recently, caught between 
local demand and foreign investors 
pulling money out of the country, 
all amid speculation about the 
outlook for official interest rates. 

The one-year Treasury bill rose 
about 100 basis point to 10 percent 
on Wednesday after it dived to 7 
percent the previous day. 

“Investors are currently stay-
ing short in the market as there is 
uncertainty over the direction of in-
terest rates in the near term,” Wale 
Okunrinboye, head of fixed in-

Foreign investors book profit from T-bills...
Continued from page 1 come research at Ecobank Group 

told BusinessDay.
The next open market opera-

tions OMO auction, Okunrinboye 
says, could give the best gauge of 
the direction the CBN wants inter-
est rates to go.

“There is typically more demand 
for fx in festive periods and this is 
combining with the foreign sell-off in 
the T-bill market to create discomfort 
for the naira,” Okunrinboye said.

‘It is expected that the naira will 
weaken at the I & E window, but 
the extent of the weakening will 
be measured as the CBN has fire-
power to keep the exchange rate 
steady,” said Okunrinboye.

The CBN’s external reserves 
were at an 18-month high of $38 
billion as of December 2017, as oil 
prices above $60 per barrel and 
improving production help the 
CBN build dollar firepower. 

Oil prices traded at N63 per bar-
rel Friday, according to Bloomberg 
data. While oil production in Africa’s 
largest producer has recovered to 
1.8 million barrels daily from a near 
two decade low last year in the wake 
of militant attacks on oil pipelines. 

Foreign investors have a host 
of reasons to sell off their treasury 
bill holdings at this moment; the S 
& P bond index has a year to date 
return of 26 percent and the naira 
has since firmed from the N383 per 
dollar at the inception of the I & E 
window to N360.

The value of foreign holdings in 
Nigerian treasury bills are not available, 
but BusinessDay estimates it could be 
as high as N1 trillion or $2.7 billion.

Pension funds hold Treasury 
bills worth some N1.2 trillion as of 
September 2017, according to data 
provided by the Pension Commis-
sion, while commercial banks held 
some N 1.2 trillion as at the end of 
2016 according to most recent data 
on the CBN website.

There are N3.77 trillion of out-
standing Treasury Bills as at Septem-
ber 2017, according to data from the 
Debt Management Office (DMO).

There is mixed outlook for Trea-
sury bill yields next year as bond 
traders fall over one another to 
pile cash into government debt 
convinced yields may fall further.

The DMO repaid N131.42 bil-
lion ($429.13 million) worth of 
treasury bills on Thursday in-
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stead of rolling them over, thereby 
slightly reducing its debt and debt-
servicing costs for the government.

It also plans to repay N66.62 
billion on Dec. 21. 

The bills issued as one-year but 
with between 160- and 220 days 
to maturity rose 80 basis points on 
Friday as investors booked profits, 
traders said. 

Insurance industry’s 
low premium to policy 
ratios signal volatility

Most insurers in Africa’s 
largest economy are 
not operating at an ef-

ficient capacity level to a given 
size of capital as their premium 
to surplus ratio remains low.

Premium to surplus ratio is 
designed to measure the ability 
of the insurer to absorb above-
average losses and the insurer’s 

BALA AUGIE

Nigeria Breweries propels above sector rivals on 
intense promotion, handsome dividends

N
igerian Brewer-
ies (NB), a leading 
brewing giant, has 
grown its market 
share of the brew-

ery industry in Africa’s larg-
est economy by 10 percentage 
points between 2010 and 2016, 
according to a report from the 
BusinessDay Research and In-
telligence Unit (BRIU).   

The BRIU report entitled ‘The 
Nigerian Brewery Industry Snap-
shot’ revealed that NB’s share of 
the market  grew from 63 per cent 
in 2010 to 73 per cent in 2016 as 
the market share of Guinness 
Nigeria Plc, its biggest rival, de-
clined from 37 per cent in 2010 
to 23 per cent in 2016.

The country’s brewery in-
dustry has been dominated by 
the two giants for more than 
two decades. This situation is 

set to change, however, with the 
entrance of SABMiller, a South 
Africa-based brewer.

“SABMiller has been perform-
ing relatively better since its ad-
vent into the Nigeria brewery 
sector in 2009, having shown 
doggedness to grab an increasing 
share of the market,” said the BRIU 
report. “Guinness appears to be 
losing steam in the fight for market 
dominance in the brewery scene.”

The Brewery Snapshot by 

BRIU sought to x-ray major 
growth drivers of firms in the 
brewery industry through the 
analysis of their financials, and 
ascertain the drivers of the per-
formance of the industry players.

According to BRIU, NB has been 
gaining in the fight for market share 
through various promotional and 
customer-bonding activities that 
it has introduced for its brands, 

... Leadway, Aiico, Mutual 
Benefit defy trend

KELVIN UMWENI

•Adds 10% market share in 7 years •As brewery sector races towards oligopoly

•Continues online at www.busi-
nessdayonline.com
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Continued from page 1

Is the I&E FX Window about to be...

Continued from page 46

Nigeria Breweries propels above sector...

Continued from page 46

Insurance industry’s low premium to policy ratios...
Continued from page 1

Nigeria implements 21% of capital budget in...

L-R: Yakub Basorun, permanent secretary, Lagos State Ministry of Wealth Creation and Employment; Lazarus 
Angbazo, president/CEO, GE Nigeria; Babatunde Durosinmi-Etti, commissioner for wealth creation, Lagos 
State, and Uyi Akpata, country senior partner, PricewaterhouseCoopers Nigeria, at an event to mark the first 
anniversary of GE Lagos Garage in Lagos.

move in a high tension policy 
shuffle aimed at easing borrow-
ing rates.

So, what has happened?
The recent drop in supply of 

T.bills and OMO bills has resulted 
in the reduction in availability of the 
securities, leading to a sharp rise in 
the prices of these short-term debt 
securities – yields in government 
securities have dropped too quickly 
over a 10-week period (c. 650 basis 
points drop from end of September 
(19.1%) to mid-December (11.6%) – 
See table on front page.

A gradual and systematic reduc-
tion in yields would have been pref-
erable for the market (an intended 
strategy of the CBN) as this sharp 
drop will encourage profit taking by 
the Foreign Portfolio Investors (FPIs)

Profit taking by the FPIs means 

the securities held will be sold 
off early for huge profits and FX 
repatriated. For example, if a T.bill 
bought at 91 to be redeemed in 12 
months is, after just 2 months, go-
ing for 98, it will be more prudent 
for the holder of the T.bill to sell at 
98 after 2 months and take profit 
now instead of waiting another 10 
months to sell at par (i.e. 100)

The I&E FX Window, which has 
been a source of FX inflow has now 
come under pressure to supply 
the US Dollars for the repatriation 
of the inflows which would have 
been invested in these government 
securities

The I&E FX Window is not 
mature enough to accommodate 
these sudden outflows without 
CBN support

The I&E FX Window is also 
expected to be tested in the run up 

to the elections in 2019, implying 
further pressure on the Naira as 
demand for US Dollar increases

What should the CBN do 
now?

The CBN should provide sup-
port or backing for the expected 
repatriation of the US Dollars as 
the FPIs take profit on the sharp 
drop in yields, and boost the li-
quidity (supply US Dollars) in the 
I&E FX Window to boost market 
confidence

The CBN can also adopt ac-
tivities throughout 2018 that will 
ensure increase in inflows and 
participants in the I&E FX Window 

Also, the CBN should position 
government debt securities rates to 
around 16% - 18% levels. In pursuit 
of an ease in interest rates strategy, 
CBN should manage the interest 
rates extremely gradually and aim 
to provide extra yields to investors 
through the OTC FX Futures.

financial strength. The ratio is 
computed by dividing net pre-
miums written by surplus.

An insurance company’s 
surplus is the amount by which 
assets exceed liabilities. The ra-
tio is computed by dividing net 
premiums written by surplus.

In the insurance parlance, 
insurers with stable profits are 
better able to sustain a higher 
ratio of premiums to sharehold-
ers’ surplus without undue risk 
than insurers with losses or 
unstable profits.

On the other hand, the more 
volatile the business of an in-
surer (e.g. long-tail, liability 
business), the lower ratio the 
insurer is likely to maintain.

A ratio below 50 is consid-
ered low.

According to the 2016 fi-
nancial statement of 43 insur-
ance companies posted on the 
website of the National Insur-
ance Commission (NAICOM),  
Universal Insurance Plc has a 
premium to policy ratio of 5 
percent, Unity Kapital Assur-
ance Plc; (14 percent), Capital 
Express Assurance Limited; (14 
percent), Guinea Insurance Plc; 
(22 percent), NSIA; (28 percent), 
KBL Assurance Limited; (33 
percent); Zenith General Gen-
eral Co. Limited, (36 percent).

Goldlink Insurance Plc re-
corded a nil surplus to policy 
ratio as its recurring losses 
resulted in negative accumu-
lated losses of N9.29 billion as 
at December 15, hence resulting 
in a negative shareholders’ fund 
of N4.26 billion.

International Energy Insur-
ance (IEI) premium to surplus 
ratio of -141 percent largely 
due to the insurer’s negative 
retained earnings of N13.51 
billion as at December 2015, re-
sulted in a negative total equity, 
which is eroding shareholder’s 
value, raising concerns about 
the insurer’s going concerns.

The company inaugurated 
an interim board of directors 
last year after internal dispute 
between owners nearly crippled 
its business.

“A very low ratio could mean 
that shareholders’ fund are lying 
fallow. It also suggests these 
firms are not utilizing own-
ers’ resources in underwriting 
new policies,” said an actuarial 
scientist who doesn’t want his 
name mentioned.

“Maybe the capital is not 
liquid enough and management 
is not willing to risk sharehold-
ers’ money,” said the actuarial 
scientist.

However, some insurers are 
more aggressive in terms of us-
ing available capital to leverage 
premium income as evidenced 
by a high premium to surplus 
ratio.

African Alliance Plc’s ratio 
is 5.48 times shareholders fund 
despite negative retained earn-
ings of N22.15 billion.

“African Alliance’s nega-
tive accumulated reserves are 
a downside risk to business 
growth, in our view,” said ana-
lysts at Chapel Hill Denham 
Limited in their latest report on 
the insurance industry.

Aiico Insurance Plc has a 
ratio of (307 percent); Mu-
tual Benefit Assurance Plc, 
(146 percent); Royal Exchange 
Insurance Plc, (128 percent), 
NEM Insurance Plc; 115 percent 
and Leadway Assurance (106 
percent).

LeadWay Assurance, the 
largest insurer by market share, 
has utilized the resources of 
owners in generating higher 
profits as return on average 
equity (ROAE) spiked amid 
volatile and tough operating 
environment.

For the year ended Decem-
ber 2016, Leadway’s ROAE in-
creased to 39.30 percent from 
14.40 percent as at December 
2015.

site of the budget office, there 
were no capital releases from the 
2017 budget in the first half of the 
year, given the previous budget still 
had some leg to run.

Despite this however, Taiwo 
Oyedele, partner and head of tax 
and regulatory services at con-
sulting firm, Price Waterhouse 
Coopers (PWC), contends that 
the government should have still 
released the budgeted funds earlier 
than it did.

“Underperforming government 
revenue probably constrained the 
government’s spending power, but 
there were idle funds in the Trea-
sury Single Account that could have 
used temporarily,” said Oyedele.

Reacting to the historic un-
derperformance of the imple-
mentation of capital projects in 
Nigeria, Oyedele said “Capital 
budgets should be drawn with a 
four or five year timeline to allow 
for accountability, continuity and 
consistency.”

Unfazed by missed targets and 
a distorted budget cycle in the last 
two years, the Federal government 
aims to spend 21 percent more on 
capital projects next year, which 
comes to N2.64 trillion compared 
to N2.18 trillion in 2017.

Actual capital expenditure as 
a percentage of total expenditure 
slumped to a 5-year low of 3.9 

percent in 2016.
In 2015, actual capital expendi-

ture as a percentage of expenditure 
was 12.6 percent (N601 billion vs 
N4.77 trillion).

In 2014 and 2013, the percent-
age was 14 percent (N587 billion 
vs N4.12 trillion) and 21 percent 
(N958 billion vs N4.56 trillion) 
respectively.   

In 2012, the percentage was 18 
percent (N744.42 billion vs N4.13 
trillion).

Pressed to spend its way out 
of economic recession, Nigeria 
resorted to expansionary budgets 
in 2016 and 2017, the latter hitting 
a record high (in naira terms) of 
N7.4 trillion.

While the country may have 
narrowly exited recession follow-
ing two quarters of consecutive 
growth in the second and third 
quarters of 2017, the rebound is 
not significantly down to the gov-
ernment’s fiscal policies, but to re-
covering oil prices and production.

Nigeria is moving ahead with an 
expansionary fiscal policy in 2018 
despite the failings of the 2016 and 
2017 budgets.

The FG’s actual spending in 
2016 was N4.396 trillion, which is 
only 72.5 percent of its expenditure 
plan of N6.06 trillion for the finan-
cial year under review. 

In 2017, the government plans 
to spend N7.44 trillion, a 69.2 

which appears to have consum-
mated its consumer loyalty and 
enhanced market penetration.

For SABMiller, their major 
promotional activities include a 
partnership deal between Castle 
Milk Stout and the football giant, 
FC Barcelona, and Beta Malt 
Sponsorship of Senior Second-
ary School debate and the execu-
tion of the ‘’Kick Start’’ initiative. 

The report says that the Ni-
gerian beer market is buoyed by 
the fact that it boasts of youthful 
population and a growing mid-
dle-class which helps to drive 
growth in the brewery industry.

While it may not be said that 
market share impacted on the 
profitability of these firms, NB on 
the average had a higher profit-
ability compared to Guinness 
and SABMiller.

The gross profit margin of 
both firms showed impressive 
performances with NB record-
ing a margin of over 50 per cent 

in 2007, 2011, 2012, 2013 and 
2014 and sliding to 49 per cent 
and 48 per cent in 2008 and 2009 
respectively. The high input cost 
however ate deep into its margin 
as it slumped further in 2016.

The report also noted that the 
brewing giants returned different 
proportions of their income to in-
vestors as dividend, between 2007 
and 2016.  NB had a higher dividend 
payout ratio than Guinness from 
2007 to 2009. However, Guinness’ 
dividend payout ratio caught up 
with that of NB in 2010 (at 88 per 
cent), and subsequently overtook 
the payout of the latter in 2011.

“Apparently NB started con-
serving funds to take advantage 
of investment opportunities,” the 
BRIU Brewery Industry Snap-
shot said, citing the acquisition 
of Sona Systems Associates Busi-
ness Management limited and 
Life Breweries.

•See summary at the back-
page; Full report online at 
www.businessdayonline.com

percent increase over 2016 expen-
diture.

As at the end of the second half 
of 2017, only N1.27tn was spent. 
This amount was for debt servic-
ing and recurrent expenditure as 
there were no capital releases in 
the period.

The Federal government’s ac-
tual revenues were off target by 
some 60 percent or N1.5 trillion in 
the first half of 2017, as only N1.004 
trillion was earned in the period.

The FG is looking at a total 
spending of N8.612 trillion in 2018, 
with significant resources allocated 
to infrastructure and other capital 
projects.

The proposed expenditure of 
N8.61tn in the budget is the larg-
est thus far for Nigeria, in nominal 
terms.

The budget devotes N2.65 tril-
lion or 30.8 percent of its total 
spending on capital items, while 
the remaining amount will be 
spent on recurrent items, if the 
budget is implemented as pro-
posed by the Executive. The deficit 
size for 2018 is N2.005 trillion.

The FG hopes to close the defi-
cit by selling some government 
properties, privatising some state 
owned enterprises and taking in 
more debt.

On the Recurrent expenditure 
side, Nigeria will be committing 
N2.014 trillion to Debt servicing 
while N220 billion is expected to be 
pooled into sinking funds, to retire 
maturing debt obligations.
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Dangote accuses BUA of stealing, illegally 
mining limestone on its properties

uary, 2033. Thus AICO by vir-
tue of the said grant, became 
vested with the legal title over 
ML. No. 2541. In 2014, the 
Dangote Group approached 
AICO and indicated interest 
in acquiring AICO’s stake in 
ML No. 2541.

“In 2014, AICO in exercise 
of its right under the Mining 
Act, applied to the Ministry 
for the transfer of its title in 
the ML No. 2541 to Dangote 
Group. AICO and Dangote 
Group equally paid all the 
transfer and statutory fees 
demanded by the Ministry.”

He further explained that: 
“By a letter dated 05 Febru-
ary 2016, the Ministry wrote 
to the Managing Director of 
the Dangote Group to convey 
the approval of the Ministry 
for the Transfer/Assignment 
of ML No. 2541 from AICO 
to Dangote Group with ef-
fect from 03 February 2016. 
Following the successful 
transfer of ML. NO. 2541 to 
Dangote Group, the Group 
became the holder of the 
Mining Lease No. 2541.”

He said even BUA in its 
process in court acknowl-
edged that these illegal min-
ing leases, which it claimed 
were granted in 1997, were 
temporary mining leases.

Edwin also recalled that 
the then minister for Solid 
Minerals under Olusegun 

Obasanjo’s regime, Oby Eze-
kwesili, sometime in 2006 
waded into the dispute and 
invited the managements 
of Edo Cement Company 
Limited and AICO Ado Ibra-
him & Company Limited for 
a meeting and that in the 
course of the meeting the 
then minister again queried 
the legality of Mining Lease 
Nos 18912 and 18913 and 
the power of the Governor of 
Edo State to grant such min-
ing leases.

“At the end of the Meet-
ing, the Minister declared 
the Edo Cement’s Mining 
Leases Nos. 18912 and 18913 
illegal and declared the min-
ing site open for interested 
investors. Given that AICO’s 
then existing Mining Lease 
No. 17825 was yet to be re-
newed even though applica-
tion for renewal was pend-
ing, AICO in 2007 (under the 
Mining Act, 2007) applied 
for the fresh Mining Lease 
No. 2541 and the Ministry 
granted it in 2008 without 
any objection from Edo Ce-
ment Company” Edwin said 
AICO, who sold the right to 
Dangote, continued its min-
ing operations in the Mining 
Lease No. 2541 undisturbed 
until BUA Group acquired 
Edo Cement Company Lim-
ited and resuscitated the dis-
pute again.

M
anagement 
of Dangote 
Group over 
the weekend 
accused BUA 

of engaging in illegal mining 
of limestone deposited in its 
Mining Lease No. 2541, lo-
cated in a boundary town of 
Oguda/Ubo in Okene, Kogi 
State.

Dangote’s executive di-
rector, Devakumar Edwin, 
frowned at the media war 
instigated by BUA against the 
Dangote Group, over a mat-
ter that was already pend-
ing before the Federal High 
Court, Benin Division.

Edwin said, “Dangote 
Group validly acquired its in-
terest and mining title in the 
disputed Mining Lease No. 
2541 from AICO Ado Ibrahim 
& Company Ltd sometime in 
2014. AICO itself had applied 
to the Mining Cadastre Office 
and Ministry of Mines and 
Steel Development for the 
said Mining Lease No. 2541 
located in a boundary town 
of Oguda/Ubo in Okene Kogi 
State in 2007.

“The Ministry in exercise 
of its power under the Nige-
rian Minerals and Mining 
Act, 2007 granted and issued 
to AICO ML. No. 2541 for the 
renewable period of 25 years 
effective from 1st February 
2008 and to expire on 31 Jan-
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Experts pick holes in Nigeria’s 
2018 rice sufficiency target

AFD commits $60m to rehabilitate 
rural roads in Imo

Buhari heads for Niger on Monday

structure, maintaining all 
rehabilitated roads, support-
ing Imo State in setting up 
pilot maintenance projects, 
and strengthening project 
management capacities of 
administrations at state level.

This project will allow Imo 
State to rehabilitate 300 km of 
rural roads and to build 15 
river crossings as well as put-
ting in place an institutional 
scheme for their mainte-
nance, involving user com-
munities.

The AFD says it is dedicat-
ed to supporting a competi-
tive Nigerian economy that 
creates jobs and wealth.

Since its opening in the 
country in 2008, the Agence 
Française de Développe-
ment has been involved in 
several sectors such as wa-
ter, energy, transport and 
rural development, as well 
as supporting the private 
sector. To date, it has sup-
ported Nigeria with funds 
estimated at $1.3bn.

Agence Française de 
Développement is a public 
financial institution that im-
plements the policy defined 
by the French Government 
and works to combat poverty 
and promote sustainable de-
velopment. AFD operates in 
five continents via a network 
of 85 offices and its staff of 
2,400 officers. 

ruminated on his relation-
ship with his boss, saying that 
the President prefers to be 
told the “ truth”

In a special tribute to the 
President on his facebook 
account titled “ Buhari at 75: 
Why God kept him alive,” 
Adelina recalled how the 
President on his assumption 
of duties said “Adesina, al-
ways tell me the truth. That is 
what I want from you. In this 
type of position I have found 
myself, it is very easy not to be 
told the truth. People will just 
tell you what they think you 
want to hear. But from you, I 
want the truth. As a General, 
I may argue, but please argue 
with me. Tell me the truth al-
ways.”

Adesina recalled how he 
went to inform the Presi-
dent about the hunger in 
the land and the complaint 
by Nigerians and the reas-
suring response he got from 
the President. “Mr President, 
there is hunger in the land, 
and people are complaining. 
I know government is doing 
its best, but I just want you to 
be aware,” I said.

Mr President responded: 
“I know, I know. I am aware 
of what people are going 
through. I have people in 
my own constituency back 
home, and I know the mes-
sages they send to me. But it 
is a passing phase. 

French Development 
Agency (AFD) and 
Nigeria’s Ministry of 
Finance have signed 

a $60 million financing 
agreement targeted at fund-
ing roads in rural communi-
ties in Imo State, south-east-
ern Nigeria.

Kemi Adeosun, minis-
ter of finance, Denys Gauer, 
ambassador of France to Ni-
geria, and André Hue, dep-
uty director of AFD office in 
Nigeria, signed the agree-
ment in Abuja.

The fund will be on-lent to 
Imo State for the implemen-
tation of the Rural Access 
and Mobility Project (RAMP 
II), already implemented in 
Adamawa, Enugu, Niger and 
Osun states.

The programme helps 
to improve the state of Ni-
gerian roads, enabling rural 
dwellers, including farmers, 
to link the cities.

The RAMP and its exten-
sion to Imo – co-financed 
by AFD and the World Bank 
– will make rural areas more 
accessible and improve 
transport conditions for their 
population. The program 
aims at reducing poverty in 
rural areas and boosting the 
agricultural sector by devel-
oping rural transport infra-

President Muham-
madu Buhari will on 
today attend the 59th 
Proclamation of Re-

public of Niger ceremony in 
Tahoua, Niger.

The President who turned 
75 years on Sunday, however 
marked the event low keyed 
with his immediate family, 
friends and personal aides, 
who also sent him congratu-
latory messages

Senior special assistant to 
the President on media and 
publicity, Garba Shehu, said 
the President, alongside the 
Presidents of Mali, Burkina 
Faso, Chad, Mauritania and 
Niger, participate in the his-
toric event, held every year 
on December 18 to com-
memorate the founding of 
the Republic of Niger and 
creation of the Presidency.

After the ceremony, the 
Nigerian leader will hold bi-
lateral meetings with some 
of his counterparts before 
returning to Abuja same day.

President Buhari will be 
accompanied on the trip by 
governors, Aminu Masa-
ri, Ibrahim Gaidam, and 
Kashim Shettima of Katsina, 
Yobe and Borno states, re-
spectively.

Writing on the President’s 
75th birthday, Presidential 
Spokesman, Femi Adelina, 

ODINAKA ANUDU
ANTHONY AILEMEN

HARRISON EDEH, Abuja

… after a low keyed 75th birthday

There are doubts around 
the possibility of the fed-
eral government meet-

ing its much-touted 2018 rice 
sufficiency target as experts 
question the implementation 
strategies.

The experts particularly 
want the government to define 
the right kind of subsidy inter-
vention in the rice sub sector 
and also call for setting up 
more mills and as well reposi-
tion institutions like National 
Cereals Research Institute 
Badeggi-Niger state to enable 
it make meaningful impact 
through needed research.

Rice is a staple food con-
sumed by most Nigerian house-
holds but reportedly gulps huge 
foreign exchange, put at $5 
million daily. Figures as at May 
2017 indicate that consumption 
rate was 7.9 million tonnes while 
production has increased to 5.8 
tonnes per annum.

The federal government 
has rolled out several initia-
tives, including the successful 
anchor borrower programme 
of the Central Bank of Nigeria 
to reduce such spending espe-
cially in the face of decreased 
foreign exchange earnings to 
support import.

“The federal government 

has not made a presentation 
on proper strategies on how 
to achieve this target. I mean 
workable strategies, so that per 
time, you brief people on the 
updates of recorded progress, 
and even skills inventory. Rice 
sufficiency has been a rheto-
ric overtime since previous 
administration, and we are 
hearing that rhetoric again,” 
Ike Ubaka, the President of All 
Farmers Association of Nigeria 
told BusinessDay.

“The government has no 
implementation details and 
execution strategies on this 
rice sufficiency targets, if they 
have one let them say it,” Uba-
ka said.

Though he acknowledged 
the success so far recorded 
through the anchor borrower 
programme, he said it is an 
interventionist programme, 
and described it as an ad-hoc 
approach to rice farming.

Ubaka said, “The govern-
ment must define the kind of 
subsidy it wants to adopt in 
rice, and channel it properly. 
Whether it is on inputs, fertil-
iser, skills of the farmer, cost of 
labour, marketing of trading of 
rice products, and interven-
ing properly through price 
variation in movements of 
rice within state and national 
boundaries.”

... concern raised on milling capacity
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Oando challenges SEC’s findings, sanctions
committee to investigate the 
company and on conclusion 
present a report with findings 
and recommendations for 
sanctions; the report shows 
that the Committee found 
that Oando had satisfacto-
rily responded to all the issues 
raised by the petitioners and 
had further recommended 
that the responses provided 
by the company and its inde-
pendent external auditors be 
forwarded to the Petitioners 
for their information and fur-
ther escalation if they deemed 
it necessary.  

The report makes no 
recommendation for the 
shares of the Company to be 
suspended or for a forensic 
audit of the Company to be 
conducted; instead the Com-
mittee recommended that 
certain unresolved issues be 
forwarded to the Securities 
and Investment Services (SIS) 
department of the Commis-
sion to determine whether 
there was in fact a breach of 
the ISA or the SEC Rules. 

On September 27, 2017 
the Committee of the House 
of Representatives on Capital 
Markets and Institutions sum-
moned Gwarzo and mandat-
ed him to complete his inves-
tigation into Oando and issue 
a report within 2 weeks of that 
meeting.  They also requested 
that they be sent a copy of the 
report of the investigation, its 
findings and recommenda-

day, urged ECOWAS lead-
ers to explore measures, 
including an “urgent need 
to review the spending pat-
terns of all the Community 
Institutions, to ensure that 
the resources are put to 
good economic use for the 
optimisation of strategic 
goals of the Community.”

According to Buhari, 
“such efforts will require 
the practice of probity and 
accountability in the man-
agement of the region’s lean 
resources.”

He also called for the 
strengthening of institu-
tions as well as consolidat-
ing on the efforts made so 
far on the ongoing Reform 
of ECOWAS Institutions and 
Specialised Agencies.

The need to emphasise 
good governance, sound 
financial management and 
cost reduction as the under-
lying factors for a successful 
reform, was also canvassed 
by President Buhari, say-
ing, “The gains and savings 
made should be invested on 
greater integration projects, 

tions.  It is interesting to note 
that Gwarzo failed to inform 
the House of Representatives 
that at the time the meeting 
was held, the signed Techni-
cal Committee report had al-
ready been submitted. 

It wasn’t until a month af-
ter, on October 18, 2017 that 
the SEC published a state-
ment on its website detailing 
alleged infractions commit-
ted by Oando and weighty 
penalties which included a 
directive to the Nigerian Stock 
Exchange (NSE) for a 48-hour 
full suspension followed by a 
technical suspension in the 
trading of Oando shares and 
for a forensic audit into the 
affairs of the Company to be 
conducted.

Against this background 
the Company cites a multi-
tude of other reasons why 
it believes the investigation 
was biased and thus flawed, 
amongst the reasons were the 
fact that some of the actions 
taken by the then DG were 
against SECs rules and regu-
lations. 

Under the SEC rules the 
Administrative Proceedings 
Committee (APC) is the com-
mittee empowered to look 
into matters of the nature of 
which the petitioners alleged, 
however Gwarzo did not uti-
lise this Committee but in-
stead set up a Technical Com-
mittee and later a Special Task 
Force to investigate Oando. 

as well as on security and 
development initiatives.”

President Buhari had tak-
en an introspection into the 
myriads of challenges facing 
West Africa as a region, ob-
serving that the people still 
“live in constant threat of vio-
lent” by terrorist groups such 
as Boko Haram, AQIM and 
Al-Qaida’ adding that “every 
week we see and hear the 
horror of human trafficking 
perpetrated by trans-border 
syndicates, who lure our 
youths to slavery through ir-
regular migration.”

“We see the consequenc-
es, on our young men and 
women and on our econo-
mies, of drug trafficking and 
capital flight” adding that “ 
it is imperative that we take 
urgent action to address 
these challenges.”

Meanwhile, the lead-
ers also brainstormed on 
the membership of the 
Kingdom Morocco to the 
regional bloc, the crisis in 
Guinea Bissau as well as in-
stitutional challenges facing 
the region.

O
ando plc has 
continued in its 
legal battle with 
the Securities 
and Exchange 

Commission (SEC) on its al-
leged findings and sanctions 
following an investigation 
into the company that began 
in May 2017.

In the company’s latest 
move, it has gone to the Court 
of Appeal to challenge the 
SEC’s sanctions, specifically 
the technical suspension of 
its shares and a forensic audit 
into its affairs. 

According to a press state-
ment published on Oando’s 
website on Friday, in addition 
to the legal action, it has writ-
ten several petitions to vari-
ous arms of the government 
expressing concern at the 
way the SEC under the lead-
ership of ex-director-general, 
Mounir Gwarzo, managed 
the investigation and their 
belief is that the investigation 
was biased, did not follow due 
process and lacked fairness.

The company says a recent 
leak of the signed September 
18, 2017 report of the Techni-
cal Committee that was set up 
by Gwarzo to investigate them 
is further proof that under his 
leadership actions taken by 
the Commission were ille-
gal, invalid and calculated to 
prejudice the business of the 
company.

Gwarzo set up a five-man 

Disturbed by the 
dwindling eco-
nomic fortunes of 
countries in the 

Economic Community of 
West African States (ECO-
WAS), President Muham-
madu Buhari has charged 
leaders in the region to seek 
ways of halting the trend.

In wake of the recent re-
cession and economic chal-
lenges, ECOWAS Member 
States experienced severe 
drop in real growth rate, 
among several other mis-
fortunes that have stunted 
growth and development.

The trend has continued 
unabated as indices show 
that growth rate continued 
to fall, from 6.1 percent in 
2014 and 3.3 percent in 2015 
and lately, to an alarming 
rate of 0.2 percent in 2016.

President Buhari, in his 
address to the 52nd Ordi-
nary Session of the ECO-
WAS Authority of Heads of 
States and Government, at 
Transcorp Hilton on Satur-

TONY AILEMEN, & INNOCENT ODOH, Abuja
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ECOWAS leaders charged to halt dwindling economy

‘Nigeria is steadily regaining its past glory under Buhari’s leadership’

Air Peace adjusts Enugu flights schedules, regrets suspension of December 15 West Coast expansion

Speaker of the House 
of Representatives, 
Yakubu Dogara, has 
eulogised President 

Muhammadu Buhari as he 
clocks 75 years.

In a congratulatory mes-
sage to mark the President’s 
birthday anniversary, Doga-
ra showered encomium on 
Buhari for his uncompro-
mising stance and relent-
less commitment in intro-
ducing deft policies aimed 
at achieving full economic 
recovery and growth.

He described the Presi-
dent as a visionary and pru-
dent leader who carved a 
nitch for himself as military 
head of state, and has brought 

partial closure of the Enugu 
Airport could reschedule to 
any of the alternate airports 
for free.

Meanwhile, Air Peace 
has regretted the suspension 
of the launch of the second 
phase of the expansion of its 
regional route network due 
to industrial unrest in Dakar-
Senegal, a critical connection 
in its route plan.

The airline blamed the 
development on industrial 
unrest by air traffic control 
(ATC) in Dakar.

“We were all set for the 
launch of the second phase 
of our expansion on the West 
Coast of Africa, connecting 
Freetown in Sierra Leone, 
Banjul in The Gambia and 
Dakar in Senegal. Members 
of our advance crew were 
already on ground in Dakar 
when we received the disrup-
tive news around midnight of 
December 14, the eve of the 
launch, that Dakar’s Air Traf-
fic Control (ATC) would shut 
down on December 15 we 

Air Peace says it will 
operate all its daily 
flights into and out 
of the Enugu Air-

port between the hours of 
7am and 2pm during the 
partial closure of the facility’s 
runway to traffic by the Fed-
eral Government.

A statement issued by 
Chris Iwarah, Air Peace cor-
porate communications 
manager, commended the 
Federal Government for the 
ongoing effort to fix the run-
way and assured the travel-
ling public that all its daily 
flights into and out of the fa-
cility from 7am to 2pm would 
operate as scheduled.

The airline, however, said 
other Enugu-bound flights 
from around 3pm when the 
runway of the facility was ex-
pected to be shut daily would 
be diverted to either the 
Owerri or Port Harcourt air-
ports. The airline added that 
passengers affected by the 

mained consistent in dealing 
with the hydra-headed prob-
lems of corruption, insecurity 
and unemployment through 
various reforms and interven-
tions in line with your cam-
paign promises.

“Under your leadership, 
Nigeria is steadily regaining 
its past glory and winning 
investors’ confidence and 
earning global respect and 
recognition.”

While assuring the presi-
dent of the continued sup-
port and cooperation of 
the legislature in the task 
of nation building, Dogara 
prayed God to continue to 
grant him more wisdom and 
many more years of sound 
health as he presides over 
the affairs of the nation.

had planned to operate our 
inaugural flight into the des-
tination.

“This development com-
pletely upset our plan, as 
Dakar is critical to the new 
routes launch. We had no 
choice than to take the 
painful decision to call off 
the launch to avoid our es-
teemed guests getting stuck 
in the area despite the huge 
financial and material re-
sources we had committed to 
the process. Our decision to 
call off the launch turned out 
to be quite right as members 
of our advance crew were 
eventually caught in the in-
dustrial unrest and got stuck 
in Dakar.

“The incident, rather than 
discourage us from servicing 
the routes, has more than 
ever before fuelled our re-
solve to tackle the difficulties 
experienced by air travellers 
on the routes. We have im-
mediately begun fresh ar-
rangements to expand to the 
routes”,.

KEHINDE AKINTOLA, Abuja

IFEOMA OKEKE

to bear his long standing 
pedigree as an incorruptible 
leader, in the discharge of his 
duties as a civilian President 
and Commander-in-Chief of 
the Armed Forces.

“The numerous achieve-
ments of our APC-led gov-
ernment which you pilot and 
your revolutionary zeal, cour-
age and dynamism in leader-
ship have earned you and in-
deed Nigeria, respect globally 
as well as inspired and rekin-
dled the hope of Nigerians for 
better days ahead.

“You have consistently 
demonstrated exceptional 
humility, uncommon in-
tegrity and dogged patriot-
ism while piloting the af-
fairs of the nation.

“You have equally re-

… as leaders brainstorm on Morocco’s membership, Guinea Bissau’s crisis
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External reserves rise to $39bn as fraud cases drop to N406m
In spite of the increase in 

the value and volume of elec-
tronic payments transactions 
in 2017, an interim statistics 
from the Nigeria Inter-Bank 
Settlement System (NIBSS) 
indicate further decrease in 
the value of successful fraud 
cases from N652.8 million 
in third quarter (Q3) 2015 to 
N406 million in Q3 2017.

“This is no doubt highly 
commendable and the Fo-
rum is encouraged to keep up 
the good job of rallying the in-
dustry to achieve even greater 
results in the coming years.

“For the year to come, I 
am throwing a challenge at 
the Forum, which is, to look 
at relevant initiatives that will 
move the industry forward by 
curbing fraud incidents in the 
industry,” Adelabu said.

He disclosed that a circu-

lar would be released by the 
CBN that would detail the 
process of the adoption the 
cashless policy next week and 
details of the various places 
and states involved.

Dipo Fatokun, director, 
banking and payments sys-
tem department, said, “We 
will therefore tighten the belt 
of our activities to ensure that 
not only fewer losses occur 
but the inclination to attempt 
will also wane.”

Fatokun said the efforts of 
NeFF in 2018 would be aimed 
at further securing banking 
channels, raising awareness 
on fraud mitigants to the en-
tire ecosystem, and deepen-
ing our collaboration and 
partnership with both law-
enforcement and telecom-
munication stakeholders 
within and outside Nigeria. 

Nigeria’s external 
reserves near $40 
billion as it have 
risen to $39 billion 

currently from a low of $23 
billion in October 2016, ac-
cording to the Central Bank 
of Nigeria (CBN).

Collaboration with rel-
evant agencies helped the 
CBN to raise the reserves 
and bring down the for-
eign exchange rate, which 
fell from as low as over 
N500 per dollar to about 
N360/$ currently.

Adebayo Adelabu, deputy 
governor, operations, made 
this known in Lagos while de-
livering a goodwill message at 
the end of year dinner of the 
Nigeria Electronic Fraud Fo-
rum (NeFF).

A15Monday 18 December 2017 BUSINESS  DAYC002D5556

NEWS

HOPE MOSES-ASHIKE

FAAN investigates alleged poaching of crew baggage

Federal Airports Author-
ity of Nigeria (FAAN) has 
commenced investiga-

tions into the case of a bur-
gled aircraft, alleged to have 
occurred on the night of De-
cember 12, 2017.

… CBN to release circular on cashless policy details next week

The incident was reported 
to have occurred on a Vista Jet 
aircraft with Call Sign VJT 584, 
while taxiing on the night of 
the said date. In a statement 
by Yakubu Henrietta, general 
manager, corporate affairs, 
FAAN, on Sunday, a com-

bined team of FAAN’s Avia-
tion Security Department, 
Airport Police Command and 
other relevant security agen-
cies had swung into action to 
reveal the perpetrators of this 
act and to prevent future reoc-
currence of such.



NEWS
Monday 18 December  2017A16 BUSINESS  DAY C002D5556

L-R: Odein Ajumogobia, former minister of foreign affairs/chairman of Bestman Games Limited;  Ituah Ighodalo, senior pastor, 
Trinity House;  Yinka Omololu;  Opunimi Akinkugbe, founder/CEO of Bestman Games Limited; Yetunde Williams and her hus-
band Labi Williams, during the unveiling of the Bible game in Lagos. 

Finance ministry deploys technology for online filing of tax returns Q1 2018

Environmental challenges may hike 
$1.5bn Lagos-Ibadan rail project

with just gas and maybe a few 
power transmission lines, and 
we can manage that.

“Yesterday, I was on the 
tour with the governor of 
Lagos, and we agreed that 
two bridges should come 
down. We have agreed with 
the Lagos State on the ar-
rangements we have to make 
before the bridges have to go. 
They cannot just go like that 
because of the management 
of traffic.

“So, what we agreed on is 
that we are constructing new 
bridges at Costain so that by 
the time we finish them, we 
will demolish the existing 
ones. For the one at Jibowu, 
we will build a flyover across 
it before demolishing it,” the 
minister explained.

While answering ques-
tions from journalists, the 

minister said due to the need 
for the relocation of NNPC 
station and pipelines in Lagos 
and Ogun, “we may have to 
go back to the Federal Execu-
tive Council (FEC) to ask for 
more money to resolve these 
challenges.”

He explained further, “If 
the issue of the transmission 
lines with the NNPC gas 
pipeline is not addressed, 
then there will be no railway 
line,” saying that, gas pipe-
lines crossing the railway 
line were a serious challenge 
to the timely completion of 
the project.

“Yes, I am a lay man, but 
I have engineers supervising 
the construction and I know 
that by now they are sup-
posed to have laid the tracks,” 
stating that the delay was 

There are strong indi-
cations that the cost 
of constructing the 
$1.5 billion Lagos-

Ibadan rail line may increase, 
considering the many envi-
ronmental challenges con-
fronting the project within 
Lagos metropolis.

Minister of transporta-
tion, Rotimi Amaechi, who 
gave this indication on 
Wednesday, said as a result 
of these challenges, there 
might be need to demolish 
and rebuild the Jibowu and 
Costain bridges.

Disclosing this at Papalanto 
in Ogun State, Amaechi said, 
“The challenges facing this 
construction are not even here 
in Ogun, but in Lagos. We are 
dealing with water, drainage, 
gas, power and the military. 
But here (Ogun) we are dealing 

caused by the environmental 
challenges.

He however said, “We are 
impressed with the progress 
of work, but we expect more 
from China Civil Engineer-
ing Construction Company 
(CCECC). That is why we want 
them to increase the speed at 
which they are going.”

He reassured that the 
project would be completed 
in December 2018, but said, 
“Don’t forget that the con-
tract is for three years, but 
we are chasing the Chinese to 
see that they finish it in 2018. 
We have made it clear that we 
need it before January 2019.”

The Lagos-Ibadan rail 
contract was awarded to 
CCECC in April 2017, at the 
cost of $1.5 billion for the 
space of three years.

Ondo partners UNIDO to generate 27mw for industrial use

NACC to showcase Nigeria’s agro 
businesses at world expo in California

‘Government should ensure all agencies drive made-in-Nigeria cars’

were located for the genera-
tion.

“We are targeting some lo-
cal government areas where 
there are clusters of saw mills 
and we have found out po-
tentials to generate 27 mega-
watts of electricity from the 
renewable resources through 
the saw dust, “ he said.

Earlier, Timehin Adeleg-
be, the state commissioner 
for commerce, industries 
and cooperatives, said the 
workshop was important 
to the state. Represented by 
Tola Oyegbade, permanent 
secretary of the ministry, 
Adelegbe said the aim was 
to make use of biomass, saw 
dust to generate energy.

He stressed that it would 
be of most benefit to indus-
trialists in the state, con-
sidering the huge amount 
spent on fuel.

According to Adelegbe, if 
the project is achieved, it will 
reduce cost of production of 
industrialists and boost the 
economy of the state. 

world. There will be semi-
nars, exhibitions, agricul-
tural tours, special events, 
networking and side attrac-
tions such as Taste of Cali-
fornia, Toyota Giveaway, 
Wine and Cheese Pavilion 
amongst others.

“The NACC had been 
organising trade missions 
to the United States,” said 
in a statement from the 
Chamber to BusinessDay, 
noting, “The last was this 
year to Miami Florida, 
USA, where we had suc-
cess stories in new deals 
and investments. Next year 
the Chamber looks forward 
to agriculture as more dis-
course has opened up on 
the potentials it offer to the 
Nigerian economy. Niger is 
richly blessed in agricultur-
al resources and it is time 
to link businesses here to 
global enterprises.”

automakers, especially Peugeot 
Automobile of Nigeria (PAN) to 
look into developing alternative 
fuel cars, such as electric cars.

“I have been driving an elec-
tric car for three years, I have 
never had problems with it. An 
electric car has fewer parts,” he 
said. He said that in automobile 
industry, the government was 
giving Nigerians no plan and no 
direction, saying the automobile 
policy existing in Nigeria today 
was as old as 50 years policy, 
which make no sense.

“The policy we have in 
Nigeria is like 1945 and 1960. 
How do you help people in to-
day’s world, you have a policy 
where you charge young peo-
ple 25 percent to buy a car? 
You charge 70 percent for cars 
to come into the country… 
whereas Nigeria becomes a 
dumping ground for Asia, Eu-
rope, North America,” he said.

Also speaking, Godwin Os-
aro Omofonmwan, associate 
professor, Industrial Technology 
Education, University of Benin, 

Ondo State govern-
ment is partner-
ing United Na-
tions Industrial 

Development Organisation 
(UNIDO) on the generation 
of 27 megawatts of electric-
ity for industrial use, using 
wood and waste as sources 
of power generation.

Jossy Thomas, UNIDO 
programme officer, said this at 
the weekend in Akure, at a day 
workshop on Biomass Power 
Potential in Ondo State.

According to Thomas, 
the project was initiated and 
would be funded as a means 
of promoting the use of local 
contents and waste available 
as renewable resources to 
produce electricity in order 
to reduce dependence on 
fossil fuel.

He added that the UNI-
DO had done its feasibil-
ity studies and discovered 
some local government are-
as where clusters of sawmills 

Ni g e r i a - A m e r i -
can Chamber 
of Commerce 
(NACC), in col-

laboration with the Alli-
ance for Green Alterna-
tives, plans to showcase 
the best of Nigeria’s agro 
businesses at the Agricul-
tural Trade and Investment 
Expo and Trade show in 
California, United States.

The three-day event is the 
world’s largest annual out-
door agricultural exposition 
with 2.6 million square feet 
of exhibition space, 1,480 ex-
hibitors, 105,780 attendees, 
43 states and 71 countries.

The expo will bring to-
gether agribusiness ex-
perts, key global industry 
players across the value 
chain and participants from 
different countries in the 

Chairman, Senate 
Committee on Priva-
tisation, Ben Murray-
Bruce, has called 

on the Federal Government 
to fully ensure government 
agencies and parastatals drive 
made-in-Nigeria cars.

He made this call after re-
ceiving his award as Nigeria 
Automobile Senator of the 
year 2017, at the maiden Nige-
ria Annual Automobile Award 
(NAAA) organised by Automo-
bile Search Nigeria Limited.

According to Murray-
Bruce, if adequately imple-
mented it will trigger a renew 
interest from the public on 
made-in-Nigeria goods and 
in no distant time will boost 
the nation’s economy and 
create multiple employments 
for the unemployed youths.

“How can our companies 
grow if we do not patronise 
them,” Murray-Bruce asked, 
and therefore called on Nigeria 

Federal Ministry of 
Finance, through 
the Federal Inland 
Revenue Service 

(FIRS), has deployed tech-
nology for online filing of 
tax returns in the first quar-
ter (Q1) of 2018.

Babatunde Fowler, 
chairman, FIRS, disclosed 
this in Lagos at a sensitisa-
tion programme for pro-
fessionals and advertising 
agents on Voluntary Assets 
and Income Declaration 
Scheme (VAIDS).

According to Fowler, 
any taxpayer that refuses 
to pay tax on profit or any 
taxpayer who refuses to 
pay tax on his income is 
cheating, and regardless of 
the vision government may 
have without revenue it re-
mains a dream.

“We have also deployed 

technology, and in the first 
quarter of next year hope-
fully we have small cubical 
where you can lock into any 
FIRS office and file your re-
turns online. For those of 
you who are not sure of how 
to do it, there will be staff in 
the office that will take you 
through the process and 
also the possibility of using 
our computers to file your 
return,” Fowler said.

He said further, “We at 
FIRS are partnering with 
the states in terms of logis-
tics. We are supporting the 
states so your tax as an in-
dividual will go to the state.”

Speaking at the event, 
Abiola Sanni, a professor 
of Commercial Law (Taxa-
tion) and Fiscal Matters, 
University of Lagos, told the 
professionals to recognise 
the potentials of VAIDS for 
improving the tax system 
and business growth.

Delivering a paper on 
the topic, ‘Understanding 
VAIDS: The Legal Frame-
work,’ Sanni said the VAIDS 
programme could be lawful-
ly implemented under the 
various existing tax statutes.

“VAIDS has come to 
stay, it is commendable 
that the Ministry of Fi-
nance/FIRS/JTB are engag-
ing in taxpayers education 
on continuous basis. Tax-
payers should bear in mind 
that ignorance of the law is 
not an excuse,” Sanni said.

He told taxpayers to take 
tax compliance seriously, 
invest in record keeping as 
one of the important obli-
gations under the tax laws, 
saying, “Successful tax 
amnesty is a journey not a 
dash. Understanding and 
getting the legal framework 
right is a critical step in this 
journey.”

STELLA ENENCHE, Abuja

YOMI AYELESO, Akure

FRANK ELEANYA

DAVID IBEMERE

… as Jibowu, Costain bridges may give way

... sensitises professionals, advert practitioners on VAIDS
HOPE MOSES-ASHIKE

commended the Federal Gov-
ernment on the high tariff on 
imported vehicles. However, 
he called for all automotive pol-
icies to be implemented to help 
the local manufacturers.

“Automotive industry plays 
other strategic and catalytic 
role in economic linkages, on 
raw materials and local indus-
trialisation, Small, Medium 
and Micro-Enterprises (SME), 
skills development, technol-
ogy and innovations, job crea-
tion, and savings in foreign 
exchange hence if adequate 
steps are taken, the automo-
bile technology sector in no 
distant time would boost the 
nation’s economy,” he said.

Ifeanyi Obasi, publisher 
of Autosearch magazine, said 
there was need for govern-
ment to implement a work-
able policy that would enable 
Nigerians drive brand new 
cars, as the automobile indus-
try was the second largest em-
ployer of labour in the world, 
after construction industry.
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Presidential hopefuls 
make last-ditch attempt 
to win over Catalans

If Abdel Fattah al-Sisi has his way, a 
new Egyptian capital will rise from 
the desert over the next 18 months 

and the president and his government 
will promptly decamp there, leaving 
behind Cairo’s notorious congestion 
and pollution.

The new “administrative capital”, 
expected to open in mid-2019 to the east 
of Cairo, is the most controversial and 
ambitious of a string of megaprojects Mr 
Sisi has been driving as part of his efforts 
to reboot the struggling economy and 
bolster the image of his regime.

“We have the right to have a dream,” 
says Khaled al-Husseini. “Other coun-
tries like Brazil and Ivory Coast have 
built new capitals.” Mr Husseini is an 
official at the Administrative Capital for 

Urban Development company, a joint 
venture between the Egyptian army 
and a government land development 
agency that is in charge of constructing 
the city.

The army is supervising the private 
construction companies involved in the 
project, underlining the deepening role 
of the military in the economy.

It is a trend that has gathered mo-
mentum under Mr Sisi, a former de-
fence minister who overthrew his 
elected Islamist predecessor in a widely 
supported 2013 coup. He has relied 
on the army to manage large projects, 
bypassing the government bureau-
cracy which is considered slow and 

Banking union v fiscal union, part 2

US companies set to be big winners from Trump’s tax reform
Oil refiners, airlines, banks and Buffett group expected to benefit the most

Contest to replace Zuma as leader of South Africa’s ruling party is too close to call

Madrid fears pro-independence win could reignite tensions of October

The fate of South Africa’s 
President Jacob Zuma was 
on the line on Sunday as the 

ruling African National Congress 
began a vote on his successor as 
party leader, the most important 
and divisive contest in the move-
ment’s 24 years in power.

Victory for anti-corruption 
candidate Cyril Ramaphosa could 
lead to the party firing Mr Zuma as 
state president within weeks, as he 
would lose his grip on key party 
structures that defended him from 
calls for his resignation this year.

Mr Ramaphosa’s opponent, 
Nkosazana Dlamini-Zuma, is the 
mother of the president’s children, 
and widely expected to protect him 
from prosecution for corruption.

With thousands of party del-
egates casting ballots at a five-
yearly meeting in Johannesburg 
on Sunday, Mr Ramaphosa’s sup-
porters circulated a draft list of 
candidates for the ANC national 
executive committee — its highest 

US companies are expecting 
sharp increases in earnings 
next year as Republicans in 

Congress remove the final obstacles 
to their overhaul of the US tax sys-
tem, with a bill likely to be passed 
into law this week.

Analysts and executives expect 
corporate earnings to be boosted 
by an average of about 10 per cent, 
with some companies set to see 
significantly higher benefits of up 
to 30 per cent, thanks to the pro-
posed reduction in the main rate of 
US federal corporate tax from 35 per 
cent to 21 per cent.

Steven Mnuchin, US Treasury sec-
retary, told Fox News on Sunday that 
he had “no doubt” that the “terrific” 
tax bill would be passed this week. 
He added that tax cuts should start 
in February “because we have the IRS 
already working on new tax tables”.

Companies with relatively high 
tax rates and mainly US-based rev-
enues, which are not hit by the new 

C
atalan politicians were 
making a last-ditch at-
tempt to win over a di-
vided region on Sun-
day as the latest polls 

showed pro and anti-independence 
candidates neck-and-neck ahead of 
this week’s regional elections.

Madrid harbours fears that an-
other victory by the three pro-
independence parties on Thursday 
could reignite the acute tensions of 
October, which led to the Catalan 
government making a unilateral 
declaration of independence.

Over the weekend, the anti-inde-
pendence parties were insisting that 
a vote for them would help to quell 
tensions and start to repair the dam-
age to the economy and Catalan so-
ciety caused by the separatist push. 

The election could be the “switch 
that turns off the independence 
process,” said Inés Arrimadas, head 
of Ciudadanos in Catalonia, the larg-
est anti-independence party, as she 
addressed a crowd of about 5,000 
people in Barcelona on Sunday.

“Nobody can stay at home, we 
have the victory within reach,” she 
said. “I assure you that you will not 
regret voting and that you will tell 
your grandchildren about it with 
pride.”

Miquel Iceta, head of the anti-
independence Socialist party in 
Catalonia, was joined at a rally on 
Saturday by the party leader Pedro 
Sanchez, who told supporters: “After 
five lost years in Catalonia, it is time 
for four years of coexistence and 
social justice.”

But on the other side of the di-
vide, the pro-independence parties 
were presenting the election as a 
referendum on independence from 
Spain, saying this was the moment 
that could further bolster the sepa-
ratist cause. 

Marta Rovira, general secretary 
for the leading ERC party, address-
ing a 2,000-strong rally in Barcelona 

decision-making body — that had 
been purged of Mr Zuma’s allies.

Mr Zuma launched a defiant 
defence of his record on Saturday, 
in his last speech as ANC leader, 
dismissing allegations of corrup-
tion and accusing his opponents of 
being part of a plot by big business.

“Already we have received 
threats that the ANC will implode 
and the economy will collapse if 
certain outcomes arise . . . [that] are 
not those favoured by business,” 
Mr Zuma said of the vote, which 
is pitting his ex-wife, Nkosazana 
Dlamini-Zuma, against Mr Rama-
phosa, the deputy president who 
has big-business backing.

The result of the leadership 
vote may not be released until 
Monday, and analysts say it re-
mained too close to call given the 
intensive lobbying of delegates by 
both sides.

Mr Ramaphosa has run on a 
promise to clear the ANC of cor-
ruption, raising the stakes for Mr 
Zuma in the contest as he is facing 
personal scandals over alleged 

charge on overseas assets, will gain 
the most from the new code. Oil refin-
ers, railroads, airlines and banks are 
expected to be among the biggest 
beneficiaries.

Delta Air Lines was one of the 
first companies to specify the ex-
pected boost to its profits, saying 
the tax cut would raise next year’s 
earnings per share by about 18-19 
per cent. 

One of the biggest gainers is 
likely to be Warren Buffett’s Berk-
shire Hathaway, in part because of 
the conglomerate’s focus on the US 
economy. The tax cut will boost its 
earnings next year by about $2.6bn, 
or 15 per cent, according to forecasts 
by KBW, the investment bank.

Most companies have been re-
luctant to discuss how much they 
would benefit from the tax cut, 
arguing that they needed to see 
the full details before they could 
assess its effects. The 503-page bill 
was published late on Friday after-
noon, after negotiations between 
Republicans in the Senate and 

on Saturday, said the election was 
a choice between submitting to the 
“Spanish elite” or striving to create a 
new republic.

Many in the crowd held pictures 
of Oriol Junqueras, who is still head 
of the ERC party but is in prison 
awaiting trial for sedition and rebel-
lion for his role in October’s declara-
tion of indpenendence. Ms Rovira, 
his number two, was speaking in 
his place.

Carles Puigdemont, the former 
Catalan president who is in self-
imposed exile in Brussels, on Sunday 
called on voters via video to vote for 
his Junts per Catalunya party to help 
create a “better country” free from 
Spanish rule.

The latest polls on Friday by 
Metroscopia suggest that the three 
pro-independence parties — the 
far-left CUP, the centre-left ERC and 
the centre-right Junts per Catalonia 
— were set to win around 63 of the 
135 parliamentary seats. 

While this is up to three more 
seats than the anti-independence 
parties — Ciudadanos, the Socialists 
and the PP — it is less than the 68 
needed for a majority and less than 
the 72 they won in the last election 
in 2015.

Such a result would be a setback 
for the pro-independence move-
ment, a relief to the government in 
Madrid, and would be likely to leave 
the leftwing Catalunya en Comú 
party, which has a more ambiguous 
stance on independence, as king-
makers. 

On Saturday Xavier Domènech, 
their candidate for president, said 
that he would focus on building a 
coalition based on leftwing politics 
rather than divided between pro- 
and anti- independence.

“They say there are 40 per cent 
in favour and 40 per cent against 
independence, but what they do not 
say is that the progressive left makes 
up 60 per cent,” he said, calling for 
a coalition of ERC, Socialists and 
Catalunya en Comú-Podem.
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Continues on page A19

Egypt’s president sets sights on 
megacity to rival Cairo
Army is supervising construction of new ‘capital’ as part of drive to bolster Sisi’s rule

Michael Stothard

graft, including his ties to the 
Gupta family, who are accused of 
using his friendship to influence 
cabinet appointments and state 
business.

It is widely speculated that Mr 
Zuma is supporting Ms Dlamini-
Zuma although he has denied this.

Voting only began after the 
ANC resolved an impasse be-
tween supporters of Mr Rama-
phosa and Ms Dlamini-Zuma over 
the number of delegates, amid 
concerns over bribery and vote-
buying. Most local branches of 
the ANC backed Mr Ramaphosa 
for leader but delegates may vote 
differently.

Supporters of Ms Dlamini-Zu-
ma danced and cheered in front 
of Mr Zuma before his speech on 
Saturday. His attacks on business, 
media, and NGOs as foes of the 
ANC in government drew muted 
applause from delegates.

“Either he’s stupidly unrealistic, 
or he’s got a plan that we don’t 
know about,” said Ralph Mathekga, 
an independent political analyst.

the House of Representatives, and 
over the weekend companies and 
their advisers have been working to 
understand its implications. Details 
of the legislation could have a sig-
nificant impact on the effective tax 
rates that companies face.

Also speaking to CNN on Sunday, 
Mr Mnuchin said the legislation 
represented a huge tax overhaul 
that would fix a “broken” system 
and deliver large tax cuts to working 
families.

Countering claims that the tax 
bill hands the rich an unprecedented 
windfall, he said families making 
$150,000 a year would benefit from 
a $4,000 tax cut and families on 
$75,000 a year would gain $2,000.

Donald Trump yesterday tweeted 
“we are just days away” from finalis-
ing the tax bill. The US president 
described the reforms over the week-
end as “one of the greatest Christmas 
gifts to the middle-class people” as 
he tries to rush it through Congress 
to make the most of the dwindling 
Republican advantage in the Senate.

JoSeph cotterill
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Pedro Sanchez, leader of the Socialist party, speaks at a campaign rally in Barcelona on Sunday © AFP
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Trump to accuse 
China of ‘economic 
aggression’
President’s national security strategy to highlight 
frustration over trade concerns

Egypt’s president sets sights 
on megacity to rival...

Brussels to launch tax probe into Ikea

Brussels is set to launch an 
investigation into Ikea on 
Monday, as the EU widens the 

net in its four-year crackdown on 
aggressive corporate tax avoidance. 

Margrethe Vestager, the EU’s 
competition commissioner, will 
announce an official probe into the 
flat-pack furniture retailer’s Dutch 
tax arrangements, which have al-
legedly helped Ikea avoid nearly 

€1bn in EU taxes from 2009 to 2014, 
according to a report published in 
February 2016 by the Greens in the 
European Parliament.

The Swedish retailer created 
two separate corporate groups 
within a web of companies in the 
Netherlands, Luxembourg and 
Liechtenstein, through which the 
group moved money and profits 
to take advantage of special tax 
schemes, the report said.

EU competition officials would 

need to conduct an investigation to 
determine if the Dutch deal broke the 
bloc’s rules before they could estimate 
any tax savings from the structure. 

Since 2013, the European Com-
mission has looked at more than 
a thousand tax deals between 
member states and multinational 
companies. In the five investiga-
tions concluded to date, officials 
have ordered four member states 
to recover billions of euros in total 
from nearly 40 companies includ-

ing Apple, Starbucks, Fiat and 
Amazon.

Ms Vestager last month said 
most deals did not give “special 
benefits” but a few “hand out a 
preferred tax treatment to selected 
companies”.

“Our work isn’t over yet . . . we 
will open investigations whenever 
there are indications that state aid 
has been granted,” she added.

The investigation into Ikea 
would be Ms Vestager’s most recent 

state-aid probe into the structures 
that allow some multinational 
companies to cut their taxes in 
a way that domestic and smaller 
companies cannot, which the com-
mission deems an illegal benefit, or 
so-called state-aid. 

Information is limited as Ikea 
is not a public company and, like 
most multinational groups, it is 
formed of a large number of sub-
sidiary companies in numerous 
jurisdictions. 

Continued from page A18

Donald Trump will accuse 
China of engaging in “eco-
nomic aggression” when he 

unveils his national security strategy 
on Monday, in a strong sign that he 
has become frustrated at his inability 
to use his bond with China’s President 
Xi Jinping to convince Beijing to ad-
dress his trade concerns.

Several people familiar with the 
national security strategy — a for-
mal document produced by every 
US president since Ronald Reagan 
— said Mr Trump would propose a 
much tougher stance on China than 
previous administrations.

The release came a month after 
he met Mr Xi in China, and eight 
months after he first welcomed the 
Chinese leader to his Mar-a-Lago 
resort in Florida.

“The national security strategy is 
likely to define China as a competitor 
in every realm. Not just a competitor 
but a threat, and therefore, in the view 
of many in this administration, an 
adversary,” one person said. “This is 
not something that they just cooked 
up. Mar-a-Lago interrupted the cam-
paign rhetoric, and Xi Jinping took 
a little gamble and came here and 
embraced Trump. Trump said ‘fine, 
do something on North Korea and on 
trade’, but that didn’t work out so well.”

Mr Trump castigated China re-
peatedly on the campaign trail. But in 
office, and particularly since the Mar-
a-Lago summit with Mr Xi, he has 
taken a less combative stance, partly 
because the US believes Chinese 
pressure on North Korea is crucial to 
tackling the nuclear crisis.

Over the past few months, how-
ever, Mr Trump has grown more irri-
tated at the lack of progress in tackling 
the US trade deficit with China. He 
hinted at a return to a harder posi-
tion at the Apec summit in Vietnam 
when he said he would no longer 
tolerate “chronic trade abuses” by 
Asian nations.

HR McMaster, US national secu-
rity adviser, who oversaw the strat-
egy, this week said China — along 
with Russia — was a “revisionist 
power” that was “undermining the 
international order”.

The inclusion of the tough lan-
guage on China heralds a rockier 
period for Sino-US relations next 
year. It also marks a departure 
from previous national security 
strategies, which did not incor-
porate trade and economic issues 
so prominently. The White House 
National Security Council did not 
respond to a request for comment. 
The Chinese embassy in Washington 
also did not respond.

FT

inefficient. The result is the military’s 
footprint has expanded across a range 
sectors, from pharmaceuticals to steel 
and cement production.

Mr Sisi’s ambitions for the new 
capital are staggering: not only will the 
government move there, but so will 
parliament, the presidential palace, the 
supreme court, the central bank and — 
it is hoped — 6.5m people. 

The as-yet nameless city is intended 
to have an airport, an opera house, a 
Chinese-built commercial centre of 
20 towers, 32 ministerial office blocks, 
a business district boasting the tallest 
skyscraper in Africa and more than a 
dozen universities. There will also be a 
diplomatic quarter with space for more 
than 100 embassies. Private real estate 
companies have already bought plots 
of land to develop and market, and 
about 30,000 apartments have been 
completed.

The first phase of the infrastructure 
build is expected to cost about $4.5bn.

But while officials say a new capital 
is needed to take the pressure off Cairo 
as it struggles under the burden of host-
ing 19m people, critics argue that the 
country cannot afford the cost of build-
ing a new city. Some also worry that it 
will mean that the ancient metropolis, 
parts of which are in decay, will be fur-
ther neglected when the government 
moves out.

Many wealthy Egyptians have al-
ready moved to gated compounds on 
the edge of Cairo during the past decade 
as the city has become ever more con-
gested and polluted.

Mai al-Ibrashy, an architect who 
heads Megawra, a heritage preserva-
tion non-governmental group, thinks 
the resources being put into the new 
capital would be better spent addressing 
Cairo’s problems.

“Why aren’t the resources available 
for the new capital being used to devel-
op and improve our existing assets?” she 
says. “What will happen to Cairo after 
the exodus? It will be sidelined. We have 
an amazing resource here in this city; 
how can we go and create something 
that really turns its back to our identity.”

Mostapha Kamel al-Sayed, a politics 
professor at Cairo University, complains 
that there has been no public debate 
about the new capital.

“The country faces problems of 
poverty and unemployment which 
means all resources should be directed 
to developing productive activities,” he 
says. “This is a reversal of priorities, and 
it should be the people who determine 
these priorities, not just one person.”

Egypt’s economy has been in a 
prolonged downturn since the 2011 
revolution. The government is grappling 
with a budget deficit of 10.9 per cent of 
gross domestic product and was forced 
to turn to the International Monetary 
Fund for a $12bn loan.

Pedro Pablo Kuczynski’s ten-
ure as Peru’s president is in 
the balance as the country’s 

parliament prepares an impeach-
ment vote this week over his role 
in a corruption scandal that has 
rocked Latin America.

Peru’s Congress is due to decide 
Mr Kuczynski’s fate on Thursday 
after lawmakers voted by 93 to 17 
to seek his removal. His opponents 
need 87 votes to unseat him.

The vote at the end of last week 
to start impeachment proceedings 
was sparked by Mr Kuczynski’s 
admission that he worked five 
years ago as a financial adviser on 
a Peruvian irrigation project run 
by H2Olmos, a company owned 
by scandal-plagued Brazilian con-
struction group Odebrecht. The 
president had previously denied 
any link to Odebrecht.

The Odebrecht scandal has cut 
a swath through Latin American 
politics because of the admission 
by the company that it paid bribes 
to politicians across the region to 
win contracts.

While Mr Kuczynski said he 
never dealt with the Brazilian 
company directly, Peru’s righ-
twing opposition seized upon the 
admission to insist the 79-year-old 
former Wall Street banker should 
resign.

“It’s is a national disgrace,” op-
position lawmaker Lourdes Alcor-
ta said. “The less harmful option 

for Peru would be his resignation. 
He’s forcing us to impeach him.”

In a defiant televised address 
last week Mr Kuczynski said he 
would not quit. “I’m not going 
to give up my honour, nor my 
values, nor my responsibilities as 
president of all Peruvians,” he later 
tweeted.

Odebrecht has acknowledged 
that it paid $4.8m to two compa-
nies owned by Mr Kuczynski and a 
close business associate. However, 
in an open letter to Peruvian news-
paper La República on Saturday, 
it said the payments were not part 
of the huge web of bribes it has 
already admitted handing to politi-
cians across Latin America.

While that might win Mr Kuc-
zynski some support, his party 
has only 18 seats in the 130-seat 
parliament. Keiko Fujimori’s op-
position Fuerza Popular (Popular 
Force) is the dominant force with 
71 seats and is drumming up sup-
port for Thursday’s vote from other 
smaller parties.

If Mr Kuczynski were to be 
ousted, he would be replaced by 
his first vice-president Martin 
Vizcarra, a former governor of a 
mining-rich region in southern 
Peru — in theory until the end of 
the presidential term in 2021.

Stripped of his presidential 
immunity from prosecution, Mr 
Kuczynski might also find himself 
investigated further about his Ode-
brecht links.

The Odebrecht scandal has ar-

guably had a bigger impact in Peru 
than in any other country outside 
Brazil. The company was involved 
in several big infrastructure proj-
ects in the Andean nation and has 
admitted paying $29m in bribes to 
Peruvian officials.

Mr Kuczynski’s two immediate 
predecessors, Ollanta Humala and 
Alejandro Toledo, have both been 
caught up in it. Mr Humala was 
jailed in July pending trial while 
Mr Toledo is on the run in the US. 
Peruvian authorities are seeking 
his extradition.

Ms Fujimori, the daughter of 
Peru’s former president Alberto 
Fujimori, is also under investiga-
tion as part of the scandal. All 
the politicians deny the charges 
against them.

Peru’s business community 
had high hopes for Mr Kuczynski, 
a straight-talking technocrat who 
came to power in July 2016 vowing 
to tackle cronyism and corrup-
tion in a country with one of the 
fastest-growing economies in Latin 
America. He had previously served 
as the country’s prime minister 
and finance minister.

However, hopes that he could 
make headway on that agenda 
have largely evaporated as the 
government has struggled to over-
come its parliamentary weakness. 
A recent survey by Ipsos Peru 
showed that the president’s sup-
port among business leaders had 
plummeted to 37 per cent from 89 
per cent a year earlier.

Kuczynski caught up in Odebrecht corruption scandal that has swept Latin America
Peru’s president faces impeachment vote

Swedish flat-pack retailer in spotlight over complex Dutch tax scheme
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Pedro Pablo Kuczynski has admitted he worked as a financial adviser on a project run by H2Olmos, 
owned by scandal-plagued Brazilian construction group Odebrecht © Reuters
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W
hen Catalonia held 
an illegal indepen-
dence referendum 
in October, Albert 
Salvador was up at 

6am to cast his vote. The 50-year-old 
was one of about 2m Catalans who 
went to the polls despite initially 
violent efforts by the Spanish police 
to stop them. “I was there to vote Yes. 
I wanted to try and make Catalonia 
an independent republic,” he says.

Mr Salvador insists that his desire 
for independence has, if anything, 
hardened since then. This week he 
hopes that a pro-independence 
party will win the Catalan elections 
that are being contested amid ugly 
tensions between the forces that 
want to stay in Spain and those than 
want to leave.

But Mr Salvador is not as hard-
line as some. For him, a divorce 
from Spain is not the only solution 
to the crippling political impasse: 
a significant change in Catalonia’s 
relationship within Spain might con-
vince him to stay. “Many people in 
Catalonia could be won over if there 
was a new deal and new attitudes 
from Madrid,” says the long-time 
Barcelona resident.

The willingness of someone like 
Mr Salvador, a former chief of staff 
to an ex-mayor of Barcelona, to step 
back from independence if there 
were a new agreement presents a 
glimpse of a solution some say could 
calm tensions in Catalonia.

It suggests there is still a political 
middle ground in the region and a 
chance to return to the less incen-
diary Catalan debate that existed 
before 2012, when nationalists in the 
region were mostly pushing for more 
autonomy rather than unilateral 
independence.

With more than 40 per cent of 
people in the region saying they 
support the creation of a brand new 
state, Catalonia represents one of 
the greatest political and existential 
challenges to Spain since its return 
to democracy in the mid-1970s.

Following the October vote, the 
regional parliament unilaterally 
declared independence from Spain. 
This, in turn, forced the Spanish gov-
ernment to take the unprecedented 
step of imposing direct rule over the 
region, dissolving the government 
and calling a new election. Senior 
separatist figures are today in prison 

Catalan election: Capturing the middle ground
As the region heads to the polls, its rift with central government remains deep. But there is optimism moderates can help heal the wounds

Michael Stothard
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The Spanish prime minister Mariano Rajoy, centre-right, and his Catalonia presidential candi-
date Xavier Garcia Albiol campaign at Salud market in Badalona, Catalonia last week © EPA

awaiting trial for rebellion or in exile.
While the separatist push was 

ultimately stopped in its tracks, the 
uncertainty spooked international 
investors, worried those European 
leaders with their own internal se-
cessionist movements and weighed 
on Spain’s economic recovery, 
which has lowered estimate’s for 
growth next year.

Relations between Catalan sepa-
ratists and the rest of Spain may be 
at a low ebb, but there is a renewed 
desire to stop a repeat of October 
which has led to calls for a fresh look 
at the “third way” approach to the 
region that is neither independence 
nor the status quo: it is instead a new 
deal for Catalonia.

“If there was a new agreement 
with Madrid, it could take air out of 
the independence movement,” says 
Antoni Castells, a former Catalan 
finance minister long opposed to 
independence. “It would need to be 
a serious proposal, but I think that if 
the talks were in good faith people 
would accept it.”

Catalonia is already one of the 
most autonomous regions in Europe 
— more so than Scotland in the UK 
and Wallonia in Belgium, according 
to the international regional author-
ity index. It has its own police force 
as well as control over domestic 
areas such as health, education and 
culture. But Catalans have for years 
wanted more, particularly in terms 
of fiscal powers, reflecting what they 
see as their unique status in Spain.

Miquel Iceta is a busy man. The 
head of the anti-independence 
Socialist party in Catalonia, the 
57-year-old has a chance at being 
the next president of the region, 

depending on how the post-election 
coalition talks evolve.

If that happens, he believes he 
could strike a new kind of deal with 
Madrid that could convince mod-
erate separatists to abandon the 
push for a new republic, potentially 
cutting support for full-blown inde-
pendence from the 40-50 per cent it 
has been over the past five years to 
nearer 30 per cent.

He argues there is a hardcore 
third of Catalan separatists who will 
not be placated by anything other 
than full independence, and that 
another third of Catalans simply 
want to keep the status quo. But he 
says that in the middle there is also a 
significant proportion of moderates 
who support some idea of separat-
ism, but might be brought round if 
Madrid agreed to a new relationship.

“These people say that Spain 
must respect us, that we need better 
financing, that we need to influence 
more Spanish policies,” he says from 
his office in Barcelona. “They say 
they would want to stay part of Spain 
if their treatment was better.”

To win them over, he has a long 
list of demands. This includesad-
ditional money for Catalonia; extra 
powers for the region to have more 
control of its own finances; more 
central government infrastructure 
funding; and the promotion of the 
Catalan language across Spain.

“We don’t want to collide with 
the rest of Spain,” he says. “We want 
a new agreement, and to somehow 
renew the agreement we got in 
1978 [when Spain’s constitution 
was written after the dictatorship 
of Francisco Franco].”

While the nature of the de-
mands differ,  this broad view 
is shared by a large number of 
business leaders and politicians 
in Catalonia, many of whom are 
seeking a political consensus that 
a majority of Catalans can support. 
Jordi Alberich, the director of the 
Barcelona think-tank Círculo de 
Economía, sums up the mood: “I 
feel that if we could just get a little 
bit more from Madrid in terms of 
our status, in terms of money, in 
terms of respect then it would go a 
long way to calm down this crisis 
we are living through.”

In Madrid there is a renewed 
sense following this year’s Catalan 
crisis that reform of Spain’s system 
of regional financing, and even the 
constitution, is necessary to ease 
tensions.

“Spain needs to forge a new 
consensus by updating the consti-
tution,” Pedro Sánchez, the Span-
ish Socialist party leader said this 
month. Albert Rivera, the head of 

the reformist Ciudadanos party, 
has called for “serious and rigorous” 
modifications to the constitution.

But new bilateral concessions 
that apply only to Catalonia strike 
many as the wrong solution. This is 
firstly because it could be seen as a 
moral hazard, rewarding the region 
for bad behaviour. Second, because 
anything the Catalans receive, the 
other 16 semi-autonomous Spanish 
regions would want as well, creating 
a spiral of demands.

And thirdly, many have con-
cluded from the Catalan crisis that 

However, the analysis of most 
policymakers in Madrid is very dif-
ferent. The rise in support for inde-
pendence from 2011 came about, 
they say, not due to the Estatut fiasco 
but as a byproduct of the financial 
crisis, with Catalan politicians at-
tempting to deflect anger over aus-
terity by blaming Madrid for all its 
problems. Between 2010 and 2014, 
support for independence rocketed 
from 20 per cent to nearly 50 per 
cent. It has since fallen to 40 per cent 
as Spain’s economy has returned to 
growth.

Spain needs a new, clearer and 
more transparent relationship with 
all its regions — and that a complex 
back room deal with one difficult 
region would be a step in the wrong 
direction.

“There is a huge reluctance to 
reward the nationalist movements 
with more money and power,” says 
Manuel Arias Maldonado, a profes-
sor of political science at the Uni-
versity of Málaga. “More than ever, 
in Spain there is an idea that all the 
regions should be more equal.”

The clash of views between Cata-
lonia and Madrid remains wide. The 
former’s politicians say that trans-
port is badly underfunded and that 
they pay too much in taxes to subsi-
dise other poorer regions. “Madrid 
robs us,” is a popular slogan of the 
independence movement.

Just as important is the sense 
that Madrid is intransigent and 
disrespectful. Separatists frequently 
talk about how the Spanish courts 
struck down parts of a grand ac-
cord — the so-called Estatut — in 
2010 that would have given them a 
new deal on funding, education and 
the status of the Catalan language. 
The salt in the wound was Madrid 
declining to agree to another deal 
on financing in 2012. This, they say, 
left them with no choice but to push 
for independence.

Pablo Casado, spokesman for 
the ruling party in Madrid, says the 
argument about new concessions 
for the regions misses the point: that 
Catalan nationalism is built on the 
idea that Spain is an enemy, rather 
than on objective facts. “National-
ism is never satisfied, because it is 
based on dissatisfaction,” he says. 
He refutes the whole narrative of 
oppression. “Spain is the most de-
centralised country in the world,” 
he says. “There are no powers really 
left to give.”

Concessions could even be 
harmful, he adds. Previous moves 
to give Catalans more money and 
autonomy have ultimately only “fed 
the poison” of nationalism, allow-
ing them to take over the school 
system — which teaches in Catalan 
over Spanish — as well as what he 
sees as a biased pro-independence, 
state-funded media.

Luis Garicano, a professor in 
charge of the economic programme 
for the powerful reformist Ciu-
dadanos party, says: “The idea that 
Catalonia is oppressed does not hold 
up to the facts . . . What is needed in 
Spain is better governance, less cor-
ruption, a more transparent state 
financing model . . . not creating 
more asymmetry with privileges for 
Catalonia.”
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$10,000

5.23%

$25m
A Nigerian man was sentenced to three years and five months in 
prison by a U.S. judge on Thursday after he pleaded guilty to tak-
ing part in email scams to defraud thousands of victims around 
the world of millions of dollars. David Chukwuneke Adindu, 30, 
was sentenced U.S. District Judge Paul Crotty in Manhattan  and 
prosecutors said that Adindu tricked victims into wiring more 
than $25 million into bank accounts he opened in China, where 
they said the funds would be difficult for victims in the United 
States to recover.

South Africa’s energy regulator Nersa has granted scandal-
plagued state utility Eskom permission to effect a 5.23 
percent electricity tariff increase for the 2018/19 financial 
year but it is less than the 19.9 percent the power firm had 
requested. The country’s sole power supplier is engulfed in 
a governance and financial crisis and has been at the heart 
of allegations of illegal contracts and undue influence in 
awarding tenders to the Gupta family, friends of President 
Jacob Zuma. 

As the bitcoin price began to nosedive — just a day after 
the cryptocurrency smashed through a $10,000 milestone 
— Alfred Churchill was frantic. Despite desperate attempts 
to withdraw thousands of dollars’ worth of bitcoin from 
his account with online exchange Coinbase, red error 
messages were filling his computer screen. The Coinbase 
website was down and he was losing money, fast. “I 
was just refreshing my laptop again and again,” the 
New York-based software sales manager says. “It wasn’t 
pleasant. It was panic.”

The demographic dividend that helped drive Asean’s 
strong economic growth from at least the 1990s is coming 
to an end. Some countries are further down this path than 
others. While Indonesia and the Philippines can continue 
to rely on their relatively young workforces, Thailand and 
Vietnam are already getting older, and Malaysia is begin-
ning its transition to an ageing society. A large proportion 
of respondents across the five largest developing Asean 
economies said they were not confident or were unsure 
that they could live comfortably in their retirement years 
(see chart). Share this graphic Most working urban re-
spondents aged 18-50 said they would have to continue 
working beyond retirement age. Despite living in the most 
prosperous economy among the Asean-5, Malaysians were 
the most likely to believe this, with 65.1 per cent saying 
they would need to keep working.

A week ago, Cameroon was getting ready to jostle for space 
in a global liquefied natural gas market already crowded 
with new supplies from the U.S. and Russia. Now the extra 
output couldn’t come at a better time.
France’s Perenco SA and U.S.-traded Golar LNG Ltd. will start 
shipments from their $1.2 billion LNG project off Cameroon 
in February, according to people familiar with the plans. 
That’ll be just in time for a surge of almost a third in Euro-
pean imports, according to consultants Energy Aspects Ltd., 
after a cold snap and disruptions at supply hubs in Austria, 
the U.K. and Norway sent gas prices to a four-year high.

$1.2bn

65.1%

Nigerian Brewery Industry snapshot 
E X E CU TIVE SUM-

MARY

T
h e  N i g e r i a n 
b r e w e r y  i n -
dustry is domi-
nated by three 
brewing giants 

that are subsidiaries of 
key global brands – Nige-
rian Breweries (Subsidi-
ary of Netherlands-based 
Heineken Internation-
al), Guin- ness Nigeria 
(Subsidiary of Diageo, 
England), and SABMiller 
(Subsidiary of AB InBev, 
Belgium).

Nigeria boasts of youth-
ful population and the 
growing middle-class, 
potent factors that are 
propel- ling growth in 
the country’s brewery in-
dustry. Each of the brew-
ing firms has numerous 
brands that compete for 
consumers’ patronage in 
the market.

Over the last five years, 
the brewery industry has 
revealed a somewhat zero-
sum scenario as Nigerian 
Breweries (NB) continues 
to grow market share each 
year, while Guinness Plc 
(Guinness) records the op-
posite – a shrinking mar-
ket share. SABMiller has 
however not relented in its 
effort to carve out a part of 
the market for itself in the 
increasingly competitive 
industry.

Interestingly, our field 
survey revealed that al-
most all the brands of NB 
has a consumer bonding 
and social engagement ac-
tivities attached to them; 
Guinness brands have less 
of those activities.

The average profitabil-
ity of NB has moved in 
tandem with its market 
share, soaring above that 
of Guinness in the last 
five years. Specifically, 
while NB had impressive 
profitability value exceed-
ing 50 per cent in years 
2007, 2011, 2012, 2013 
and 2014, Guinness never 
attained such feat as the 
highest gross profit margin 
recorded was in 2008 (48 
per cent).

Similarly, of Bloomb-
erg data showed that NB 
has consistently posted 
superior return on assets 
(ROA1) compared with 
Guinness. NB’s ROA hov-
ered around 27 per cent 
in 2008, 2009, and 2010. 
In the same vein, the two 
brewers returned different 
proportions of their in-
come to investors as divi-
dend from 2007 to 2016. 
NB had a higher dividend 
payout ratio than Guin-
ness from 2007 to 2009. 
However, Guinness’ divi-
dend payout ratio caught 

up with that of NB in 2010 
(at 88 per cent), and sub-
sequently overtook the 
payout of the latter in 2011.

Investors seem to have 
shifted their confidence 
from Guinness to NB in 
the last decade as a re-
view of the share prices 
of the two brewing giants 
has revealed. As investors 
continue to bestow their 
investment faith on NB 
stock, its price has risen 
above that of Guinness, 
with the spread reaching 
N47.70 as at December 6 
2017 in favour of NB.

KEY PLAYERS IN THE
BREWERY INDUSTRY
Nigerian Breweries 

PLC
Nigeria Breweries Plc 

(NB) is a subsidiary of 
Heineken NV, the Dutch 
brewing giants. NB was 
incorpo- rated in 1946 with 
Star lager as the first brand 
of beer rolled out from its 
Lagos Brewery.

Subsequently, it ac-
quired Sona Systems As-
sociates Business Man-
agement Limited (Sona 
Systems) and Life Brew-
eries Nigeria in 2011. In 
2014, the it concluded the 
merger process with Con-
solidated Breweries Plc, 
and added another three 
plants located in Ijebu Ode, 
Awo-Omama and Makurdi 
to boost its brewing capac-
ity. Presently the company 
has 10 operational plants 
across Nigeria.

The company boasts 
of the highest number of 
brands in the industry. 
These include Star Lager, 
Gul- der Lager Beer, Leg-
end Extra Stout, Heineken 
Lager, Goldberg Lager, Life, 
Continental Lager, Star Lite 
Lager, Ace Passion, Apple 
Spark, 33 Export Lager, 
Williams Dark Ale, Turbo 
King Stout, More Lager, 
Breezer, Ace Roots, Star 
Radler, Ace Rhythm, Star 
TripleX, Strongbow Ci-
der, Maltina, , and Maltina 
Pineapple; Maltina Sip-it, 
Amstel Malta, Fayrouz, 
Climax Energy drink, Malta 
Gold, Himalt, Maltex.

Guinness Nigeria PLC

Guinness Nigeria Plc. is 
a subsidiary of Diageo Plc 
of United Kingdom. The 
establishment of the Ikeja 
Brewery in 1963 marks the 
first over- seas operation 
of the firm outside the 
Ireland and Great Britain. 
Exactly two years later, the 
company was listed in the 
Nigeria Stock Ex- change.

In 1974, the Benin plant 
was established to brew 
the Harp Lager. The Ogba 
plant was built in 1982 to 
brew Harp Premium Lager 
and in 2004, the fourth 
plant was set up in Aba, 
Abia state. Both the Be-
nin and Ogba plants were 
expanded in the 90s to ac-
com- modate the brewing 
of more volumes of Guin-
ness stout, with further 
expanssion in 2011 to meet 
the growing demands of 
Guin- ness products.

Guinness Nigeria boasts 
of a rich and diversi- fied 
portfolio brands span-
ning the beer, malt and 
spirit category. Among the 
brands are Guinness For-
eign Extra Stout, Guinness 
Extra Smooth, Malta Guin-
ness, Malta Herbs Lite, 
Harp Lager, Smirnoff Ice, 
Satzenbrau Lager, Dubic 
Lager, Dubic Malt, Snapp, 
Orijin Ready to Drink, 
Orijin Spirit Mixed Drink, 
Orijin Bit- ters, Smirnoff 
Ice Double Black with 
Guarana, Guinness Africa 
Special and Orijin Zero.

SAB Miller Plc
South Africa Brewery 

Miller Plc (SAB Miller) 
is a South African firm 
established in 1895. It be-
came the first industrial 
company to be listed on 
the Johannesburg Stock 
Market in 1897. Its forma-
tion of a UK based holding 
company made it to be 
listed on the London Stock 
Exchange. SAB Miller re-
cently entered the Nigeria 
brewery market through 
its acquisition of Pabod 
Breweries, Intafact Brew-
eries and International 
Breweries Plc.

SAB Miller was ac-
quired by Anheuser-Busch 
InBev (AB InBev) in Oc-
tober 2016. Prior to the 

acquisi- tion it was the 
second largest brewery in 
the world, trailing behind 
AB InBev. The deal was 
valued at US$107billion 
according to the Chicago 
Tribune. The merger with 
AB InBev has no doubt 
helped the company to 
consolidated its position 
in the Nigerian beer mar-
ket. In 2012, SABMiller 
established a $100million 
brewing plant in Onitsha; 
this plant produces the 
Hero Lager beer.

SAB Miller is a regional 
player. Specifically, most 
of its brands have been 
strategically and tactically 
designed to target a spe-
cific regional segment of 
the market. The company 
employs different mar- 
keting strategy that deep-
ens its market penetration. 
Among such strategies are 
cut-throat pricing, prod-
uct availability, massive 
targeting of the informal 
market segment.

With the acquisition of 
SABMiller by AB InBev, the 
latter now controls 75 per 
cent of Intafact Brewer- 
ies, 82.8 per cent of Pa-
bod Breweries, and 72.2 
per cent of International 
Breweries. Presently, only 
In- ternational Breweries 
is listed on the Nigerian 
Stock exchange with a 
market capitalisation of 
N170.64 billion.

The plan by AB InBev to 
establish the second larg-
est brewery in Nigeria (a 
$450million mega plant) 
in Ogun state, and the 
plan to consolidate the 
assets and list the three 
aforementioned firms as 
one entity on The Nigeria 
Stock Exchange, will no 
doubt help fortify its arse-
nal in the fight for market 
supremacy at the Nigeria 
brewery arena.

Brands of the brewery 
outfit include Hero Lager, 
Trophy, Castle Milk Stout, 
Castle lager, Redds, Eagle 
lager, 1960 Rootz, Miller 
Genuine Draft, Beta Malt 
and Grand Malt.

See full report online at www.
businessdayonline.com


