
$10bn investment knocking 
on Nigeria’s oil & gas industry

$4bn facility coming for oil infrastructure 
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Nigeria’s government says 
its economy could still 
expand this year because 

of a bumper rice harvest, even 
as the International Monetary 
Fund forecast the first contrac-
tion in more than two decades, 
Bloomberg reports.

Gross domestic product will 
probably expand by 0.35 percent 
from 2.8 percent in 2015, ac-
cording to e-mailed documents 
from the Ministry of Budget and 
National Planning. That contrasts 
with the IMF’s forecast on Tues-

Nigeria sees 2016 GDP 
expanding while IMF 
forecasts 1.7% slump

Continues  on page 4

Continues on page 4

FG shortlists 8 
advisers as $1bn 
Eurobond gains 
traction 

Sequel to Nigeria’s hunt for 
economic advisers for the 
proposed sale of $1 billion 

worth of Eurobonds, eight banks 
have now been shortlisted of 
an undisclosed number that 
submitted bids in September, 
BusinessDay gathered.

Three of the selected eight 
would be handpicked next week 
to handle the whole programme, 
sources familiar with the matter 
said.

Securing $1 billion in FX in-
flow would boost dollar liquid-
ity in Nigeria’s ailing foreign 
exchange market and would 
aid plans of a record spend by 
government on capital projects.

“I have always thought rather 

OLUSOLA BELLO & FRANK UZUEGBUNAM

A b i g  g a t h e r i n g  o f 
globabal oil compa-
nies operating  in Ni-
geria held in Madrid, 
Spain on October 3 

this year, where deliberations 
were about the prospect of en-
gagements that could yield up to 
$10 billion worth of investments 
in Nigeria’s oil and gas sector. Continues  on page 4
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The prospect was however 
hinged on the conditionality of 
peace in the often restive Niger 
Delta area and government’s 
resolve the settle  the recurring 
fiscal and governance issues 
around the sector.

At the meeting, stakehold-
ers like oil service giant, Baker 

Hughes, Shell, Chevron, Eni, 
ExxonMobil and Total recog-
nised the fact there is appetite 
for dollar inflows into Nigeria’s 
oil industry. 

Sources close to the meet-
ing said the participants   were 
however concerned that other 
oil dependent economies are not 

on their knees like Nigeria which 
has her oil production crippled 
as a result of the resurgence of 
militancy in the oil rich Niger 
Delta. 

If the deal is eventually con-
summated, it could help revi-
talise the local content aspect of 
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Tesco shares jump as sales continue to recover

Hard Brexit ‘could cost financial 

The Chicago City Council on 
Wednesday approved a one-year sus-
pension for Wells Fargo & Co (WFC.N) 
from city business in the wake of its 
scandal over phony accounts.

The ban includes bond under-
writing, brokerage, trustee and other 
services the bank has provided to 
Chicago. Wells Fargo has earned 
$19.5 million in fees from Chicago 
since 2005.

Shares in the supermarket giant 
Tesco closed 10% higher after it re-
ported another rise in sales, and said 
it would hit its full-year profit target.

Like-for-like sales, which strip 
out the impact of new store open-
ings, grew 1% in the half-year to 27 
August, and in the UK they rose by 
0.6%.

The firm said it had made “sig-
nificant progress” in stabilising the 
business.

The financial industry could lose 
£38bn if the UK quits the single mar-
ket, a report commissioned by a group 
lobbying on behalf of the City has said.

The report, commissioned by 
TheCityUK, also said up to 75,000 
jobs could go.

The sector is concerned at the 
prospect of a so-called “hard Brexit”, 
with the UK leaving the EU single 
market in order to regain control of 
immigration.

Chicago suspends Wells Fargo 

Blackberry not giving up on smartphones

Yahoo ‘secretly scanned emails for US authorities’

Blackberry says it will continue 
to be a smartphone brand, after 
announcing it would end in-house 
development of devices.

Alex Thurber, who is in charge 
of devices at the company, told the 
BBC that a new handset featuring 
a physical keyboard would be re-
leased within six months.

Yahoo secretly scanned millions 
of its users’ email accounts on behalf 
of the US government, according 
to a report.”Yahoo is a law abiding 
company, and complies with the 
laws of the United States.” Yahoo is 
in the process of being taken over 
by Verizon Communications in a 
$4.8bn (£3.8bn) deal. The telecoms 
provider declined to comment on 
the report.

Ex-Tesla rival Fisker rejoins electric car race

Tesla’s former rival in pio-
neering electric cars, Henrik 
Fisker, has re-entered the electric 
car market announcing two new 
models.

Mr Fisker’s previous compa-
ny, Fisker Automotive, founded 
in 2007, built luxury cars popular 
with celebrities until its high 
profile 2013 bankruptcy.

For his new venture, Mr Fisker 
has announced both a high-end 
car as well as an affordable mass-
market model.

IMF warns of financial stability risks
The International Monetary 

Fund (IMF) has warned that 
risks to financial stability are 
growing.

It warns about what it calls 
“medium-term” dangers in both 
emerging and developed econo-
mies, in its twice-yearly report.

It expresses particular con-
cerns about Europe, Japan and 
China.
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$10bn investment knocking on Nigeria’s oil & gas...

the country’s oil and gas sector 
and lift daily production by 
600,000 barrels per day within 
six months. Standard Chartered 
Bank, arranging the deal, will 
see each of the multinational 
oil companies contributing be-
tween $1.5bn and $2bn to the 
fund. 

BusinessDay investigations 
reveal that the financial ar-
rangement which was to  come 
through the ``Modified Carry 
Agreement’’ was designed to 
finance Joint Venture Upstream 
projects where these companies 
had agreed to use their money to 
salvage the production situation 
in the oil and gas sector. 

The Modified Carry Agree-
ment is a financing agreement 
whereby the International Oil 
Companies (IOC’s) would ad-
vance loans to the Nigerian 
National Petroleum Corporation 
(NNPC) for the purpose of in-
vesting in upstream projects. The 
``Modified Carry Agreement’’ 

(MCA) introduces greater trans-
parency and accountability, with 
repayment and compensation 
being through getting some 
percentage of crude oil. 

This arrangement, if it scales 
through, would also enable 
government to pay the $8 billion 
cash call arrears which has been 
outstanding for the past years, 
along with the settlement of the 
$10 billion. 

However, the major concern 
of the IOCs is the onslaught of 
Niger Delta militants on oil facil-
ities, the latest being the recent 
bombing of the main pipeline to 
the Bonny Export Terminal.

“No matter the billions of dol-
lars you bring into the oil sector, 
once there is no peace, it can-
not yield anything”, an industry 
source said.  

 They fear that it would be 
difficult for investors to commit 
their money if security cannot 
be guaranteed. The joint venture 
production has come to a third 
of  the typical 1.2  million barrels  

per day  production in normal 
circumstances on account of 
restiveness in the region. 

Experts say what the country 
needs today is bulk money to 
significantly lift production.

Meanwhile, the country is 
faced with an estimated loss of 
about N4.7 billion  ($15,180,000) 
daily, with the damage done to 
the trunk line which supplies 
crude to the Bonny Export Ter-
minal.

This is an indication that ef-
forts to get the country out of 
recession may be a herculean 
task, industry watchers say. 

This figure is arrived at, con-
sidering that the pipeline gets 
supply from the Nembe Creek 
Transmission Line (NCTL) 
which has capacity to supply 
150,000 barrels of crude per day,  
as well as  the 180,000 barrels 
per day capacity Trans-Niger 
Pipeline (TNP), the two major 
pipelines used by Shell and other 
upstream companies operat-
ing in the Eastern Niger Delta 
to evacuate crude to the Bonny 

L-R: Tony Effiong, supervisor, benefits administration, Chevron Nigeria Limited; Iyke Ejimofor, executive secretary, Nigeria South Af-
rica Chamber of Commerce, (NSACC); Foluso Phillips, chairman, NSACC; Deji Haastrup, GM, policy, government and public affairs 
(PGPA),Chevron Nigeria Limited; Ebun Sonaiya, director, NSACC; Calvin Phume, economic counsellor, South Africa High Commision 
and Olubukunola Fagade, medical director, Chevron Nigeria Limited, at the NSACC Breakfast Forum sponsored by Chevron Nigeria 
Limited in Lagos.
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day that the economy will shrink 
by 1.7 percent, the first full-year 
contraction since 1991.

“We expect a very good har-
vest of rice this year,” the Budget 
and National Planning Ministry’s 
spokesman James Akpandem 
said by phone from Nigeria’s 
capital, Abuja. “That will reduce 
food imports and ease pres-
sure on foreign exchange and 
inflation. This increased agricul-
tural production and its benefits 
will help in boosting economic 
growth.” The budget office also 
sees expansion of 3.02 percent 
in 2017 even as the IMF cut its 
forecast to 0.6 percent from 1.1 
percent previously.

Nigeria’s economy contracted 
in the first half of the year as gov-
ernment revenues fell following 
the halving of crude oil prices 
since 2014 and militant attacks 
on crude producing Niger River 
delta that cut output of its biggest 
foreign-exchange earner. That 
coupled with shortages of foreign 
currency and electricity, as well 
as delayed passage of a record 
budget of N6.1 trillion ($19.3bn) 
this year, weighed down eco-
nomic activity.

A deal for rice-growing north 
western states of Kebbi and 
Zamfara to feed millers in Nige-

Nigeria to get $4bn facility for oil infrastructure

Nigeria says it expects to 
get as much as $4bil-
lion in loan facilities 
for oil industry infra-

structures as a 40-man Chinese 
investment team arrives the 
country at the end of the month.

This is a fallout from the July 
road show in China, where Nige-
ria signed a $75.6billion Memo-
randum of Understanding in 
investment in the

oil sector, Minister of State 
for Petroleum Resources, Em-
manuel Ibe Kachikwu said after 
the Federal Executive Council 
(FEC) meeting on Wednesday.

Briefing journalists alongside 
the ministers of Information 
and Culture, Lai Mohammed, 
Interior, Abdurahman Dan-
bazzau and Power Works and 
Housing, Babatunde Fashola, 
after the FEC meeting, Kachikwu 
explained that the MOUs signed 
during the road show generally 

have a gestation period of about 
one year, as both countries set 
up their teams on bilateral lines 
to look at specific areas of invest-
ment interests.

“That is still work in progress, 
we are having a team of over 40 
Chinese, members of some of 
those bodies about visiting Ni-
geria by the end of this month. 
We are also setting up a full inter-
ministerial panel that will be 
deliberating with them for each 
of those sectoral investments.

“I will say that the target we 
had while going to China was 
to raise $40billion, which is the 
total cost of our infrastructural 
gap for the oil industry, we raised 
about $75.6billion, $69bn of 
which were NNPC and govern-
ment related potential invest-
ments and loans and the rest 
directly to the private sector. If 
we get even 20% of that, that will 
be a major achievement for us.

“I will say we have one year 
period to work on this, we ex-

pect that some will come earlier. 
There are some facility lines that 
are almost readily available close 
to about $3 or $4billion but the 
investment packages will take us 
time. Realise that this is different 
from the pledges that were made 
when the President visited Chi-
na, which was an all African type 
front basis. This is completely 
separate” the minister said.

The Nigerian National Pe-
troleum Corporation (NNPC) 
had in July this year, embarked 
on a road show to China seek-
ing investments to bridge the 
infrastructure funding gaps in 
the Nigerian oil and gas sector.

The management of the 
country’s state oil company 
had subsequently announced 
the signing of MOUs with some 
Chinese companies worth over 
$50 billion for infrastructure 
development.

The corporation had in its 
statement, said listed companies 

Continued  from 1
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than sell down assets to unfreeze 
FX inflow, Nigeria should fast-
track its borrowing plans,” said 
Tiffany Odugwe, a research ana-
lyst at Lagos based investment 
bank, Cardinal Stone Partners 
Ltd, by phone.

Nigeria’s Debt Management 
Office (DMO) had disclosed 
plans in August to appoint two 
international banks as joint lead 
managers and a local lender as 
financial advisers for the whole 
programme.

The $1 billion Eurobond, dou-
ble the size of what Nigeria has 
floated in five years, is the first 
tranche of a $4.5 billion Nigeria 
Global Medium-Term Notes 
Issuance Programme that runs 
through 2018.

Hard hit by plunging com-
modity prices, African countries 
are turning to the Eurobond 
market for the first time since 
2013.

In the first half of 2016, there 
was a decline in sovereign bond 
issuances by 50.58 percent (year-
on-year), as only South Africa 
($1.25 billion) and Mozambique 
($726.5 million) raised interna-
tional bonds (Eurobonds), as 
against four issuances totalling 
$4 billion in the first six months 
of 2015.

Only Ghana has joined the 
pack since then, selling $750 mil-
lion worth of debt on September 
8. The Eurobond was more than 
four times oversubscribed, ren-
dering an optimistic outlook for 
Nigeria’s outing.

“Nigeria would probably have 
to offer a yield of around 7.25 
percent to 7.35 percent on a $1 
billion 10-year bond, and closer 

ELIZABETH ARCHIBONG

... As 40man Chinese team arrives for investment discussions in oil sector
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Special adviser to 
Kogi State governor 
on local govern-
ment and chieftain-

cy affairs, Abubakar Sadiq 
Ohere, says talks are on 
top gear with the Federal 
Government to ensure the 
resuscitation of Ajaokuta 
Steel and ltakpe lron Ore 
companies.

Ohere made the remark 
when a delegation of Min-
ing Class 18 of the Federal 
University of Technology 
Akure (FUTA) visited him 
recently, saying the ges-
ture was geared towards 
complementing the efforts 
of the Federal Government.

According to Ohere, 
plans are being put in place 
for the formal take off of 
two mines in the state in 
November. It could be re-
call called that Kogi State 
is endowed with a lot of 
economic potential that 
has not been tapped, which 
the state could use to cush-
ion the allocation from the 
Federal Government.

These resources could 

FG to rake in $30m from sales 
of two presidential aircraft

Naira maintains gain as Travelex dollar sales rise to $15,000

T
he sale of two of 
Nigerian presi-
dential aircraft 
could put an esti-
mated $30 million 

into the Nigerian treasury, 
depending on how good and 
the state of the airworthiness 
of the aircraft, according to 
BusinessDay’s checks.

The aircraft types pro-
posed for sales are the 
Falcon 7x and Hawker 
4000. While the interior 
of Falcon 7x highlights 
passenger capacity, 16; 
crew seating capacity, 3; 
the interior features of the 
Hawker 4000 have pas-
senger capacity of 9 and 
crew seating capacity, 3 
(detachable jump seat).

The Falcon 7x was bought 
in the year 2011, while the 
Hawker 4000 was bought in 
the year 2012.

BusinessDay’s checks 
show that the cost of the Fal-
con 7X jet aircraft when new 
was about $53 million, while 
the Hawker 4000 unit cost 

The naira yesterday 
maintained gain over 
the dollar across seg-
ments of foreign ex-

change markets following 
increased volume of sales to 
Bureaux De Change (BDC) 
operators by Travelex and 
International Money Trans-
fer Operators (IMTOs).

The proceeds from Dias-
pora funds, which are sold to 
BDCs by Travelex, a global 
foreign exchange dealer, and 
IMTOs, have been increased 
to $15,000 this week from 
$10,000 per BDC operator 
last week.

Consequently, the local 
currency closed stable at 

about $23 million, amount-
ing to a total of $73 million.

While the prices for fairly 
used Hawker 4000 aircraft 
are in $4 million to $6.5 mil-
lion range, 20 – 30 percent 
of the original retail price. 
The Falcon jet could be sold 
for between $20 million and 
$25 million.

BusinessDay’s checks 
also show that the govern-
ment will be savings an es-
timated $1,000 per hour for 
landing and parking fees.

However, stakeholders 
have raised concerns on 
whether the local airline 
industry will be willing to 
buy the two jets offered for 
sale given the fewer pas-
sengers they could carry, 
which might not be suffi-
cient for commercial flight 
operations.

The presidential fleet has 
no fewer than 10 aircraft, and 
due to economic realities, 
the present administration 
finally heeded public outcry 
as it has advertised the sale 
of two aircraft and has di-
rected that the bids for them 

N472 against the greenback, 
the same as on Tuesday at 
the BDC segment of the 
forex market.

At the parallel market, 
naira gained N1 or 0.21 per-
cent to close at N475 against 
the dollar yesterday, com-
pared with N476/$ traded 
the previous day, Business-
Day findings showed.

Naira also appreciated 
at the interbank foreign 
exchange market, gain-
ing N10.07k as it closed at 
N310.24 yesterday, repre-
senting 3.14 percent com-
pared with N320.31 closed 
the previous day, data from 
FMDQ revealed.

Aminu Gwadabe, acting 
president, Association of Bu-
reaux De Change Operators 

be quoted in US dollar.
According to the adver-

torial, interested buyers are 
asked to inspect the Falcon 
at the Presidential Wing of 
the Nnamdi Azikiwe Inter-
national, Airport, Abuja, and 
the Hawker at Cessna Zurich 
Citation Service Centre, Zu-
rich, Switzerland.

The office of the Nation-
al Security Adviser (NSA), 
which put up the advert, is 
in charge of the sale.

Garba Shehu, senior spe-
cial assistant to the President 
on media and publicity, 
said the government was 
downsizing the presidential 
air fleet.

In his statement, the 
newspaper adverts for the 
sale, a Falcon 7x executive 
jet and Hawker 4000, were 
duly authorised by the Presi-
dency.

The statement read: “This 
is in line with the directive 
of President Muhammadu 
Buhari that aircraft in the 
presidential air fleet be re-
duced to cut down on waste.

“When he campaigned to 

of Nigeria (ABCON), told 
BusinessDay that Travelex 
would on Friday sell $15,000 
to each BDC at $346/$, while 
the BDCs were to sell to end 
users at N356/$.

 The Central Bank of Ni-
geria (CBN) had on July di-
rected banks and authorised 
dealers who were agents 
of approved international 
money transfers operators to 
sell foreign currency accru-
ing from inward money re-
mittances to licensed BDCs.

The CBN subsequently 
increased the weekly dollar 
sales to BDCs by banks to 
$50,000 from $30,000 per 
BDCs. But the failure of the 
banks to comply with the 
directives pushed BDCs to 
partner with Travelex for 

be President, the then APC 
candidate Muhammadu Bu-
hari, if you recall, promised 
to look at the presidential 
air fleet with view to cutting 
down on waste.

“His directive to a gov-
ernment committee on this 
assignment is that he likes to 
see a compact and reliable 
aircraft for the safe airlift of 
the President, the Vice Presi-
dent and other government 
officials that go on special 
missions. This exercise is by 
no means complete.”

However, Garba Shehu 
also said some of the other 
aircraft would be handed 
over to the Nigeria Air Force 
soon.

The Presidential Air-
craft Fleet contains aircraft 
like the Boeing Business 
Jet (Boeing 737-800), one 
Gulf-stream 550, one Gulf-
stream V (Gulfstream 500) 
and two Falcons 7X. Oth-
ers are one Hawker Sidney 
4000, two Augusta West-
land AW 139 helicopters 
and two Augusta Westland 
AW 101 helicopter.

dollar sales.
The CBN’s efforts to-

wards maintaining a stable 
foreign exchange rate were 
sustained in the first half 
of 2016. However, external 
shocks, speculative demand 
pressure and low accre-
tion to external reserves 
remained the major chal-
lenges to the stability of the 
exchange rate.

Consequently, the CBN 
introduced the Flexible Ex-
change Rate regime on June 
20, 2016 and revised guide-
lines to strengthen the opera-
tion of the foreign exchange 
market were issued. The 
objective of the new policy 
was to enhance efficiency, 
boost liquidity and promote 
stability in the market.

Degun Agboade, president, Nigerian Association of Small and Medium Enterprises (NASME) (l), with Eke Ubiji, executive 
secretary, during a courtesy visit to BusinessDay head office ‘The Brook’ in Lagos, yesterday.     Pic by Francis Abiagam

Plans to resuscitate Ajaokuta Steel, 
iron ore companies in top gear

generate lots of revenue for 
the state if well harnessed, 
as Ohere also affirmed the 
readiness of the present 
administration to create 
an enabling environment 
for investors, especially in 
the mining sector.

The special adviser also 
said the current effort at 
wooing both local and 
foreign investors to the 
state had started yielding 
results as two companies 
from Canada and Australia 
had indicated interest in 
exploring the abundant 
mineral in the state.

Ohere, who is a mining 
engineer and alumnus of 
FUTA, used the occasion to 
commend the students over 
their choice of career, noting 
that it wiould go a long way 
in boosting the manpower 
needs and mining opera-
tions in the country.

Earlier, head of the del-
egation M Sakiha, said the 
300 level Mining and En-
gineering students of the 
institution were on a field 
assignment to Lokoja and 
its environs and thanked 
the adviser for his support.

Digital payments 
and commerce 
company, Inter-
switch Limited 

has completed the acquisi-
tion of 100 per cent equity in 
Value Added Network Solu-
tions (VANSO) a security 
based financial technology 
company. The transaction 
was announced on Monday 
in Lagos.

According to representa-
tives from Vanso, the merg-
er is aimed at integrating 
the two businesses. While 
it will provide Interswitch 
with a leading banking and 
payments solution provider 
in Nigeria, Vanso will ben-
efit by seeing accelerated 
growth across an expanded 
range of geographies and 
products.

Following the merger, 
existing shareholders in 
Vanso will be transferred to 
the Interswitch group, effec-
tively aligning the long term 
interests of both companies 
towards long term growth.

In a joint statement 
released to BusinessDay, 
Denis O’Brien and Id-
ris Saliu, co-founders of 
Vanso said “Vanso’s mo-
bile banking platform and 
payments solutions are 
already integrated with the 
Interswitch system, and 
this transaction provides 
a broad and established 
platform from which we 
can grow into the con-
tinent’s leading mobile 
messaging, payments and 
banking provider.

“In Interswitch, we have 
found a partner with ambi-

Vanso announces 100% equity 
merger with Interswitch

tions aligned to our own, 
and the institutional back-
ing and scale to rapidly 
accelerate their attainment. 
We look forward to working 
with the Interswitch man-
agement and board over the 
coming years.”

According to the state-
ment, Vanso provides 
highly secure messaging, 
payments and banking so-
lutions for a broad range of 
telecommunications and 
financial services clients in 
Nigeria, Ghana, Rwanda, 
Kenya and a number of 
other territories across sub-
Saharan Africa.

It is hoped that the com-
bination of Interswitch and 
Vanso will create an un-
rivalled African solution 
across switching, billing, 
cards, mobile money and 
mobile commerce, while 
integrating an end to end 
value chain play through 
the combination of Vanso’s 
front end solutions and 
Interswitch’s back end in-
frastructure.

Mitchell Elegbe, group 
CEO of Interswitch said “The 
acquisition of Vanso, both a 
market leader in the mobile 
financial services industry 
and a strong and profitable 
business, is a great opportu-
nity to combine our respec-
tive technology offerings 
and skill sets, driving growth 
in our business.

“By integrating opera-
tions, we not only secure ac-
cess to new payment chan-
nels, but a highly skilled 
leadership team as well, 
while Vanso now has access 
to new markets; a mutually 
beneficial step for both our 
companies.”

IFEOMA OKEKE

HOPE MOSES-ASHIKE

VICTORIA NNAKIAIKE
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Chairman of the 
Code of Conduct 
Tribunal (CCT), 
Danladi Umar, 

has insisted that he can-
not restrain himself from 
the ongoing trial of the 
Senate president, Bukola 
Saraki, as a result of con-
stitutional constraint.

The CCT chair made 

It was a rowdy session at 
the Senate on Wednes-
day when a bill that 
sought to give 1 per-

cent of the country’s annual 
revenue to Lagos State was 
rejected.

The proposal titled: “A 
Bill for an Act to make Pro-
visions for Federal Grants 
to Lagos State in recogni-
tion of its strategic socio-
economic significance” was 
sponsored by the senator 
representing Lagos Central, 
Oluremi Tinubu.

In her lead debate, Tinu-
bu submitted that the grants 
would be used in meeting 
the public infrastructural 
needs of Lagos State.

The proposal allows the 
grants payable to be de-
termined by the President 
and Commander in Chief 
on the recommendation of 
the Governor of Lagos State 
with the proviso that not 
less than 1 percent of the 
share of the revenue accru-

Reps raise concerns over health status of Nigerian banks

House of Repre-
s entat ives  on 
Wednesday un-
veiled plans to in-

vestigate the state of health 
of Nigerian banks with a 
view to restoring customers 
and investors’ confidence in 
the banking sector.

To this end, the House re-
solved to set up an ad hoc 
committee that would inter-
face with the Central Bank of 
Nigeria (CBN) and relevant 
agencies as well as the man-
agement team of all the com-
mercial banks operating across 
the country with the view to 
avert collapse of the sector.

While ruling on the 
motion, Speaker Yakubu 
Dogara assured that the 
ad hoc committee, to be a 
inaugurates soon, would 
report back to the House 
within four weeks of further 

legislative action.
The resolution was 

passed sequel to the adop-
tion of the motion spon-
sored by Chukwuemeka 
Ujam, who expressed con-
cern over the “recent re-
moval of the management 
of Skye Bank plc by the CBN, 
raised questions regarding 
the health of commercial 
banks in Nigeria.”

Recall the apex bank had 
in 2014 designated Skye 
Bank as systemically an im-
portant bank, which was too 
big to fail.

While stressing the need 
for thorough overall of the 
regulation and policies of 
the present administration, 
Ujam argued that the “im-
pact of the implementation 
of the Treasury Single Ac-
count (TSA) on the liquidity 
level of banks, has the capac-
ity to lead to distress in the 
banking sector.”

“The House is aware of 
the need to urgently act to 
restore customers and inves-
tors’ confidence in the bank-
ing industry, hence the need 
for the regulatory bodies and 
the CBN to improve the stan-
dard and operational system 
of the commercial banks to 
ensure their sustainability 
and growth to stave off panic 
withdrawal by depositors.

“The House is cognizant 
that without concrete struc-
tures and proactive mea-
sures being put in place, the 
assurance by the CBN, that 
no Nigerian bank was in dis-
tress will be seen by many as 
an empty statement  devoid 
of substance which could 
jeopardize public confi-
dence in the banking sector.

Also at plenary, the 
House resolved to set up 
another Ad-Hoc Commit-
tee to interact with the apex 
bank with the view to “obtain 
the list of establishments 
that were issued with foreign 
exchange at subsidized rate 
from 2015 to date.”

CCT chairman retains Saraki’s trial 
because of ‘constitutional constraint’

this known while deliv-
ering his ruling, in an-
other application brought 
before it by Saraki, urg-
ing the CCT chairman 
to restrain himself from 
continuing with the trial 
of the Senate president, 
on the grounds that he 
made some comments 
that would not guarantee 
the defendant/applicant 
(Saraki), a fair trial.

As part of efforts to 
decongest Nigerian 
prisons, the Feder-
al Executive Coun-

cil (FEC) on Wednesday 
approved N3.5 billion for 
the procurement of 320 op-
erational vehicles to convey 
prison inmates to courts.

This is targeted at reduc-
ing the population of prison-
ers, which currently stands 
at 65,000 with 70 percent of 
them awaiting trial largely 
due to lack of vehicles to 
convey them to court.

Briefing journalists after 
the FEC meeting chaired by 
President Muhammadu Bu-
hari, the minister of interior, 
Abdulrahman Danbazzau, 
said the vehicles would be 
sourced from local manu-
facturers, assemblers and 
vendors, in line with gov-
ernment policy to promote 
made-in-Nigeria goods and 
create employment oppor-
tunities for the youths.

Danbazzau said Coun-
cil’s approval of the procure-
ment was also part of efforts 
to strengthen the criminal 
justice system, saying, “In our 
efforts to strengthen criminal 
justice system and to also con-
tribute towards decongesting 

... to probe beneficiaries of subsidised forex

... to interface with CBN, BDCs, others

Prison decongestion: FG approves 
N3.5bn for 320 operational vehicles

ing to the Federal Govern-
ment would be given to the 
state. 

She explained that as 
the economic nerve centre 
of Nigeria, the grant would 
be used in improving rail 
infrastructure, decongest 
roads and promotion of 
conducive social economic 
environment for federal 
institutions as well as in-
crease the state’s capacity 
to continue to play host to 
international events in the 
state.

The bill also establishes 
a joint committee to host 
both the President and the 
Governor of Lagos State on 
an annual basis.

Citing Section 164 (1) 
of the 1999 Constitution 
(as amended) James Man-
ager and Abdullahi Adamu 
opposed the bill on the 
grounds that it was un-
constitutional, while Phil-
lip Aduda and Gershom 
Bassey said FCT and Cala-
bar should also be given 
special treatment.

the system, we presented a 
memo for the procurement 
of 320 operational vehicles for 
the prison service at the cost of 
N3.5 billion.

“But for the prison system 
in particular, we are making 
efforts in a way you know 
the prisons being one of the 
legs of the criminal justice 
system, the others being the 
police and the judiciary, is 
to see how best we improve 
in terms of conveying prison 
inmates to courts in particular 
so that we do not jeopardize 
their chances of their getting 
justice. And this has been 
happening because for a very 
long time the prison system 
has suffered due to lack of op-
erational vehicles and as such, 
quite a number of prisoners 
remain in prisons longer than 
necessary, because they do 
not have the opportunity to be 
conveyed to the courts. So this 
is the essence of this.”

Meanwhile, minister of 
power, works and hous-
ing, Babatunde Fashola, 
reiterated that the Federal 
Government would not be 
awarding any new road con-
tracts until it completed ex-
isting ones. He said contracts 
were awarded for over 206 
roads for about N2 trillion 
that was not paid for.

IMF cautions on rising debt, says Nigeria’s 
macroeconomic instability detrimental to region

N
igeria which in-
tends to signifi-
cantly expand 
spending to 
stimulate econ-

omy has been advised by the 
International Monetary Fund 
(IMF) to watch its rising debt 
profile so as not to throw the 
country into high debt levels 
that could be more detrimen-
tal than the present recession.

While the IMF cautions 
on rising debt, it says bor-
rowing to fund development 
is not necessarily bad but 
must be ‘used wisely’. The 
Fund is also worried that 
Nigeria’s present macroeco-
nomic instability presents 
huge challenges for the Af-
rican region.

Desperately working out 
ways to bring the economy 
out of recession, President 
Buhari has proposed a record 
N6.9 trillion spending in 2017 
in a Medium Term Expendi-
ture Framework he presented 
Tuesday to the Parliament for 
approval. The planned spend-
ing is a raise of N800 billion 
from the N6.1 trillion this year.

As contained in the 
MTEF, the 2017 fiscal deficit 
is projected at N2.7trillion, 
most of which would come 
through borrowing.

Nigeria plans to borrow 
as much $4.5 billion from 
the bond market, in the 
next two years, including 
the $1 billion Eurobond is-
sue to be launched mid next 
month with capital spending 
planned to reach over N1.8 
trillion in 2017, looking at the 

new MTEF.
Meanwhile, the coun-

try’s debt stock rose to 
N16.3trillion ($61.45billion) 
as of June 30, 2016.

Though the country still 
has an accommodative 
space particularly for exter-
nal borrowing with debt to 
GDP ratios at slightly over 
13 percent and lowest in 
Sub-Saharan Africa, the IMF 
thinks that Nigeria, like most 
oil exporting economies is 
still in a bad place and should 
worry more about the most 
prudent ways of spending 
borrowed incomes.

“ On Nigeria, the situ-
ation is very challenging 
right now, with the economy 
being in recession, and the 
fiscal situation then deterio-
rating last year on the back of 
the slump in oil prices, while 

expenditure levels then were 
kept steady.

“And for 2016, then, there is 
a similar expectation with the 
slump in oil production and 
slow growth, creating chal-
lenges also with the debt profile.

“ One statistic that is quite 
striking to me is in terms of 
the how the debt profile is 
weakening, so that now in-
terest payments account for 
more than 45 percent of fed-
eral government revenue. So, 
there are big challenges and 
what are the priorities again 
on the fiscal side,” Catherine 
Pattillo, Assistant Director, 
and Head of fiscal policy and 
Surveillance Division, Fiscal 
Affairs Department of the 
IMF stated in Washington on 
Wednesday at press briefing 
which launched the Fund’s 
Fiscal Monitor report.

KEHINDE AKINTOLA, Abuja

OWEDE AGBAJILEKE, Abuja

R-L: John Obayuwana, GMD/CEO, Polo Luxury Group; Jean-Marc Pontroue, CEO, Roger Dubuis, and Jennifer Obayuwana, 
executive director, Polo Luxury Group, at the official visit of Jean-Marc Pontroue to Polo Luxury stores in Lagos.   
                        Pic by olawale Amoo

Plenary became rowdy 
after the Senate chief whip, 
Sola Adeyeye, suggested 
that 13 percent of the total 
money realised from Value 
Added Tax (VAT) be given to 
Lagos State.

He, however, irked sena-
tors after he described the 
Federal Capital Territory 
(FCT) as a ‘rotten pampered 
child.’

“Until we have fiscal fed-
eralism, Lagos will not work, 
Calabar will not work, the 
FCT will not work. By the 
way, the FCT is a rotten 
pampered child,” he said.

Although the senator 
apologised for the com-
ment, the bill was rejected 
after the deputy Senate 
president, Ike Ekweremadu, 
put the question to voice 
vote three times and it was 
unanimously rejected.

It took the intervention 
of Ekweremadu, who stood 
up from his seat calling for 
calm for more than five 
minutes before normalcy 
returned.

ONYINYE NWACHUKWU, 
Washington DC

Senate rejects bill for special grants to Lagos

… aproves N1bn for 3 transformers to power substations

ELIZABETH ARCHIBONG

SEYI ANJORIN, Abuja



CITYFile
10 get N10m heart surgeries 
support in Plateau

Sokoto: Fashola to launch 
pre-paid meters for residents

Plateau government has released 
N10 million to support surgeries for 10 
children affected by various heart ail-
ments in the state, the Commissioner 
for Health, Kunden Deyin, has said.

Deyin said in Jos on Tuesday while 
handing over new ambulances to five 
general hospitals in the state. He did 
not, however, ggve the names of the 
recipients and when the money was 
released.

He said that the administration 
was concerned about the health of 
its people and would ensure access 
to viable health care services to all 
residents.

The ambulances are for general 
hospitals in Mangu, Barikin-Ladi, 
Shendam, Langtang and Pankshin.

“We gave the ambulances to them 
because of how busy these hospitals 
are; the ambulances would also be 
of benefit to their surrounding com-
munities.”

He assured that other general hos-
pitals would also be considered.

Emmanuel Nahu of general hospi-
tal Pankshin, who spoke on behalf of 
the other recipients, commended the 
government for making the health 
sector one of its focal point. 

“We have been without an ambu-
lance since 1999, and this made issues 
of referral of emergency cases cum-
bersome as relatives of such patients 
had to look for alternative means of 
conveying their patients,” he said.

Kaduna Electric said it would com-
mence the distribution of pre-paid 
meters to its customers in Sokoto, 
Kaduna, Kebbi and Zamfara beginning 
from October 10.

Abdulazeez Abdullahi, head, corpo-
rate communication of the company, 
said in Kaduna that the unveiling of the 
smart metres would be performed in 
Sokoto by the minister of power, works 
and housing, Babatunde Fashola and 
Governor Aminu Tambuwal.

Abdullahi said customers to be pro-
vided with the free smart meters had 
been identified in the four franchise 
states under the company.

According to him, the company had 
also commenced the distribution of 
metres to customers who had earlier 
paid for the facility under the Credited 
Advance Payment for Metering Imple-
mentation (CAPMI) system.

“We are set to provide meters to 
customers who have since paid for 
CAPMI meters and also launch the new 
prepaid smart meters next Monday.”

The spokesman added that the 
development was in compliance with 
the directive of the Nigerian Electric-
ity Regulatory Commission (NERC), 
which ordered winding down of CAPMI 
by November 1.

“We assure all customers that have 
already paid for the CAPMI meters that 
arrangement have been concluded be-
tween Kaduna Electric and the accred-
ited CAPMI meter providers to provide 
them with the meters they paid for on 
or before October 31, 2016.

“Our esteemed customers are there-
fore advised not to make any payment 
at any Kaduna Electric Office or Cash 
Centre or any staff for that purpose. 
We sincerely apologize for any incon-
venience the delay in installing the 
meters may have caused those who 
have paid for them.

“We have also concluded arrange-
ments for the launch of the first batch 
of our new prepaid smart meters in fur-
therance of our commitment.”(NAN)

The economic downturn seemed 
to have taken a toll on the Abuja 
annual trade fair as it recorded 
an unprecedented low turnout 
of visitors ever in its eleven years 

of existence, leaving traders and exhibitors 
lamenting.

The two-week fair, organised by the 
Abuja Chamber of Commerce and Industry 
(ACCI), opened on September 22 and is ex-
pected to end this weekend, October 8, 2016.

A visit to the Jeremiah Useni Trade Fair 
Complex on Airport Road, venue of the 
event, revealed low presence of visitors and 
customers.

Most of the exhibitors and traders were 
seen, Tuesday, in front of their stands wait-
ing for visitors.

Some of the participants, who spoke with 
on the development, blamed it on the cur-
rent economic downturn, lack of publicity 
by the organisers, and the location of the fair.

Isaac Ende, a juice extractor exhibitor, 
described the 11th edition as the worst in 
the history of the fair.

“By this time in the previous editions, I 
had recorded over 100 visitors at my stand, 
but as we speak I have not seen up to 30 since 
the fair opened.

“I paid N50,000 to rent space, while other 
exhibitors paid as much as N200,000 each, 
and I doubt we would be able to recover the 
cost,’’ Ende said.

A kitchen utensils trader, John Ezeugwu, 
who spoke in similar vein, lamented that 
business was far below expectation.

“I thought that by now I would have 
exhausted my stocks and ordered for more 
from the warehouse, but I have not even sold 
up to a quarter of my stock.  As you can see, 
exhibitors and traders are far more than the 
visitors, and it has been like this since the 
fair opened.”

Another exhibitor, Grace Ukala, also 
blamed the situation on the current eco-
nomic crunch and the location of the trade 
fair complex, which is a long drive from the 
Abuja city centre.

However, Barry Woods, a food spices 
exhibitor from Delta, commended the or-
ganisers for doing a great job with the fair.

“The Abuja International Trade Fair is 11 
years old; it will be unfair to compare it to a 
fair of 30 years or 40 years. Besides, Abuja 
is not a strong commercial city like Lagos 
or Onitsha, but even at that, the fair is not 
doing badly.

“I must commend the organisers for do-

BEN EGOZOZIE with agency report

A’Ibom community decries impact of dump site  

A community living near a dump site in 
Uyo, the Akwa Ibom State capital has 
lamented its impact on their health. 

The dump site is located along the old 
stadium road near the Akwa Ibom Govern-
ment House, Uyo.

The foul odour oozing out from the 
dump site, according to the residents of the 
community, constitutes health hazards as it 
pollutes the air, their water and farmlands.

It was gathered that many residents have 
fled the area for their safety after some per-
sons allegedly died as a result of pollution.

Speaking after youths barricaded the 
only road to the dump site, Anthony Umoh, 
who claimed his 28-year-old sister died of 
complication from the pollution, said series 
of petitions had been written to the state 
government without any response.

According to Umoh, the state govern-
ment only responded when the protesters 
blocked access to the dump site, leaving 
truckloads of refuse all over the state capital.

“I took her to India and the doctors there 
diagnosed her of lung infection. The doctors 
asked us if she worked in a factory where 
she was constantly exposed to hazardous 
substances, or live in a polluted environ-
ment. When we came back to Akwa Ibom 
State, we also went to Ibom Specialist Hos-
pital, Uyo, where she finally died.

“We have lost many young people here. 
Apart from my sister, recently we also lost 
a youth leader, Nsima Udotung; a couple 
and a number of others. As we speak, the 
security guard who takes care of this envi-
ronment has been severely ill. 

“The soil around this vicinity is con-
taminated as iron dumped in thee place, 
secretes acidic substances into soil con-
taminating portable water sources, plants, 
and vegetation. And in dry seasons, the heat 
the in the dump site, usually trigger flame 
causing thick smoke that engulf the entire 
area for days,” he said. 

Umoh regretted that while previous ad-
ministrations were able to push the refuse 
into the ravine, the immediate past and 
present administrations have displayed 

high level of insensitivity to the plight of 
the people by littering the environment 
with refuse, like corpses dumped in refuse 
bins; aborted babies in polythene bags, 
among others.

Another resident, Sunday Udo, attrib-
uted negligence of the area to personal 
interest of politicians in the previous and 
present administrations.

The commissioner for environment, 
Iniobong Essien, admitted the sordid state 
of the environment, adding, however, that 
the government was working to provide 
alternative dump site that would be far from 
the people, along Uyo Village Road.

 “The community is the lowest point 
around barracks road; that is why we 
have come out with a design to restruc-
ture the area and make the environment 
conducive for the residents. If you look 
at the place, you will notice that some 
residents can no longer drive to their 
homes any more. So, we need to take a 
very holistic look at the situation. So far, 
we have decided to provide alternative 
dump site,” he said.

Abuja trade fair records low 
turnout as exhibitors lament

ing a great job, and I strongly believe they will 
get there soon,’’ Woods said.

He also commended the fair organisers 
for the security and logistics arrangement at 
the complex.

Meanwhile, other participants expressed 
satisfaction with the security and logistics 
arrangement, including provision of ameni-
ties such as water, sanitation and electricity.

Reacting to the complaints, Tonia Shoy-
ele, the ACCI director of membership and 
business development, confirmed the low 
turnout of visitors.

Shoyele equally attributed the low visitor 
turnout to the current economic downturn 
in the country.

“It is very true that visitor turnout at the fair 
is low. We all know what is happening in the 
economy right now. These days, people like 
to take many things into consideration before 
spending their money, and one of the results 
is what we are experiencing at this fair.’’

Shoyele debunked the exhibitors’ allega-
tion that low publicity by the organisers also 
contributed to the poor turnout.

According to her, there has been a mas-
sive awareness campaign running in various 
mass medium since a few months leading up 
to the event’s commencement till date. NAN

Ruth Bulus, a doctor (l), conducting test on a child,during the inauguration of Dachung Musa Bagos Foundation free malaria treatment at VOM in jos. NAN
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the Malaysians came to Nigeria 
at some point, and obtained the 
crop from the Nigerian Institute 
for OilPalm Research (NIFOR).  
One way or the other, how the crop 
got exported is not particularly 
relevant. The issue now is what 
makes it imperative for us as Nige-
rians to look at constructive ways 
to refurbish this dormant venture.

With the Biomed community 
waging a vicious war against di-
etary trans fatty acids, people have 
been forced to revert to natural (of 
plant origin), ‘healthy’, low choles-
terol cooking oil sources.  Palm oil 
has thus developed to the point 
where it has become the major 
edible oil in world markets. De-
mand for it is projected to double 
by 2020, driven by increasing 
consumption in India and China 
according to the World Bank. It is 
loaded with beneficial phytonu-
trients and thus far, nutritional 
scrutiny has yielded beneficial 
reviews. Globally, it is a versatile 
raw material, incorporated into 
food products and virtually every 
household and personal care 
product including: margarine, 
soaps, shampoo, etcetera. It is also 
an important source of fuels. 

Having established oil palm’s 
economic relevance, it is time for 
Nigeria to regain its global com-
petitiveness in this market. With 
available land for cultivation of oil 
palm diminishing progressively 
in Malaysia and Indonesia par-
ticularly since wildlife conserva-
tionists, environmental activists, 
have in recent time been advocat-
ing and campaigning vigorously 
against the massive deforestation 

plants.
Many countries – including the 

European Union and the United 
States, as well as Belize, Burkina 
Faso, Colombia, Egypt, Serbia, and 
Yemen – already recognize these 
far-reaching benefits and are tak-
ing unilateral action to phase out 
HFCs. A strong HFCs agreement 
in Kigali would add momentum 
to these efforts and provide fi-
nancial support for developing 
countries that want to move to 
newer technologies but currently 
can’t afford it.

In the private sector, retail gi-
ants such as Walmart, Nestle, and 
Tesco have joined the Consumer 
Goods Forum, a cooperative 
climate initiative, and agreed to 
phase out products with HFCs. 
The United Nations and Green-
peace, through an initiative called 
“Refrigerants, Naturally!”, are 
working with Coca-Cola, Pepsico, 
Redbull, and Unilever to do the 
same.

The Kigali meeting is set to 
yield a strong HFCs amendment. 
However, some countries in espe-
cially hot parts of the world heav-
ily worry that climate-friendly 
alternatives for their essential air 
conditioning may not function 
as well. Any agreement can ac-
count for those concerns through 
a temporary exemption for those 
countries, while others move 

that has accompanied oil palm 
boom in that region, many mul-
tinational companies are seeking 
to return to West Africa to invest 
particularly in Nigeria, Ghana and 
Côte d’Ivoire. There is believed to 
be arable land for oil palm planta-
tion in this region and the climate 
is optimally suitable to achieve 
long term agribusiness success in 
this regard. However, we must not 
carelessly leave this sector to the 
hands of foreign investors solely. 
There must be sufficient govern-
ment involvement not just to the 
extent of attracting international 
and or private investment, signing 
MOUs, and televising jamborees 
to inform Nigerians of the progress 
achieved, but to ensure that this 
sector is refurbished in the best 
possible manner to yield long term 
(sustainable) dividends. The Nige-
rian government must implement 
industrial scale, highly structured 
plantations and ensure that the 
relevant ministries and parastatals 
furnish the production, storage 
and commercialization of oil palm 
adequately. Government may 
also intervene in resolving land-
ownership disputes and encour-
age local farmers to adopt new 
(advanced) methods. Our leaders 
must ensure that all investors work 
with the local communities. Local 
benefit schemes which should go 
beyond job creation, but look at 
provision of social and medical 
amenities, schools and so on in 
the areas around the plantations 

ahead with newer systems to 
demonstrate their effectiveness.

A warming planet is already 
having a devastating impact on 
some of the world’s most vulner-
able populations, and it will only 
continue to do so. Ultimately, all 
countries will have to find a way 
forward on reducing HFCs and 
climate change generally, through 
national action plans and emis-
sions reductions agreed to under 
the 2015 Paris agreement. Frame-
works established by sister agree-
ments like the Montreal Protocol 
can help to do this.

HFCs will also be a central 
topic at the next major UN climate 
change conference, COP22, which 
convenes in Marrakesh, Morocco, 
in November. We are confident 
that the governments preparing 
to meet in Kigali understand the 
need for a strong HFCs amend-
ment, which would give momen-
tum to other agenda items, such as 
the UN Sustainable Development 
Goals, in Marrakesh.

If the world is to succeed in 
quickly reducing global emis-
sions to prevent climate change 
from reaching catastrophic levels, 
reducing HFCs is a sensible – per-
haps the most sensible – first step.

Old glory: Regaining our palm oil fortune

a miserable 7% of the total global 
out-turn. 

Progressively, Malaysia and 
Indonesia surpassed Africa’s total 
palm oil production and is collec-
tively responsible for 85% of the to-
tal global output currently[2]. There 
are varied reports of how oil palm 
was far removed from its centre of 
origin and relocated to sites where 
its commercial potential was maxi-
mally explored. Some claim British 
administrators took the plant to 
Malaysia in the 1870s[1], others 
say some palm fruits were taken to 
the Americas and from there to the 
far East where it appears to have 
thrived better[3]. Some reports say 

Much of this improvement is 
thanks to HFCs, which are excellent 
ozone-friendly alternatives to older 
chlorofluorocarbons, which have 
been phased out. However, HFCs, 
some of which are 4,000 times more 
potent as greenhouse gases than 
carbon dioxide, are a disaster for 
climate change, and their use is still 
increasing annually by 10 percent.

It thus makes sense to focus on 
HFCs in taking action on climate 
change. For starters, reducing them 
can yield economic benefits, owing 
to the significant energy-efficiency 
improvements afforded by newer 
air-conditioning and refrigeration 
systems. Just phasing in more ef-
ficient air-conditioning systems 
would be the emissions equivalent 
of retiring 2,500 medium-size peak 
power plants (power plants that 
come on-stream during periods of 
high demand, such as during the 
summer).

In China, switching to climate-
friendly refrigerants and boosting 
the energy efficiency of air con-
ditioning and refrigeration could 
lead to the equivalent in emissions 
savings of eight Three Gorges 
hydroelectric dams. In India, the 
switch could be equal to two more 
of the Indian government’s cur-
rent National Solar Mission, which 
promotes solar-energy penetra-
tion and the construction of new 
rooftop and ground-mounted solar 

It is necessary to 
stimulate interest in 
agriculture among 
the relevant stake-

holders and encour-
age investment ac-
cordingly. Oil palm 
has long term bene-
fits for the economy 

including, but not 
limited to job crea-

tion and rural devel-
opment

SEGUN AKANDE
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T
hese are financially 
tough times for Nige-
ria. I remember during 
the 2007-2009 global 
financial crisis, many 

Nigerian critics, economic experts 
and analysts dismissed the situa-
tion as irrelevant to the Nigerian 
state of affairs. After all, many Ni-
gerians had perpetually survived 
under dire social and economic 
circumstances. Ours was a typi-
cally bad economic story, and no 
one believed things could get any 
worse. However, recently the Ni-
gerian economy further declined, 
plunging many Nigerians into an 
abyss of despair and destitution.

Although I am very critical of 
the current administration, I do 
not think it is expedient to blame 
all of Nigeria’s economic woes 
on PMB and his cronies. Setting 
aside all mischief and deceit and 
critically evaluating the facts, any 
reasonable person will agree that 
Nigeria had this coming, long 
time! For as long as many of us 
can remember, there has been 
a unanimous, vehement call for 
the diversification of the Nigerian 
economy. Past leaders could not 
successfully devise creative, alter-
native sources of foreign exchange 

This month, signatories to 
the 1989 Montreal Protocol 
on Substances that Deplete 

the Ozone Layer will convene in 
Kigali, Rwanda, to consider an 
amendment to the treaty that 
would gradually reduce, and 
eventually eliminate, the use 
of hydrofluorocarbons. HFCs, 
which are one of the six main 
greenhouse gases, are commonly 
used in air conditioners and re-
frigeration systems worldwide.

The amendment would be a 
boon for sustainable develop-
ment, and could prevent the 
release of as much as 100-200 
billion tons of climate-changing 
emissions by 2050. That would be 
enough to take the world a quar-
ter of the way toward achieving 
the 2º Celsius global-warming 
target set by the December 2015 
Paris climate agreement.

The Montreal Protocol was 
established to repair the ozone 
layer, which protects all life on 
the planet from deadly levels 
of ultraviolet rays. So far, it has 
been a remarkable success, with 
nearly 100 ozone-destroying 
chemicals phased out over the 
past three decades. The ozone 
layer is healing and, according 
to the latest estimates, it could 
recover by 2065, saving trillions 
of dollars in global health-care 
and agriculture costs.

earnings and revenue sources 
and hence, Nigeria continued to 
rely solely on crude oil until the 
global oil prices crashed, gener-
ating this crisis.

There have been numerous 
constructive propositions by 
economic experts, including 
exploration of natural and in-
digenous resources, creation 
of incentives to stimulate local 
production, amongst others.   
According to most intelligible 
sources, the most promising es-
cape is agriculture. Experts have 
passionately informed Nigerians 
as well as local and international 
stake holders about the potential 
merits of investing generously 
in agriculture. On this basis, it is 
pertinent to examine an impor-
tant economic crop which once 
buoyantly contributed to govern-
ment revenue earnings.  

Oil palm originated in the 
tropical rainforest region of West 
Africa. In Nigeria, it is indigenous 
to the coastal plain, having mi-
grated inland as a staple crop. 
Palm oil is one of the most com-
mercially relevant products of 
the oil palm. West Africa used 
to be the centre of the palm oil 
industry[1]. Throughout the first 
half of the 20th century, Africa, 
led by Nigeria and Zaire, was the 
world champion in production 
and export of palm oil. As of 
1911, West Africa alone exported 
157,000 tonnes of palm oil, with 
an estimated 75% coming from 
Nigeria. In the 1960s, Nigeria’s 
palm oil production accounted 
for 43% of the global produc-
tion, and now only accounts for 

OLUWADARA ALEGBELEYE

Espinosa is Executive Secretary of 
the United Nations Framework Con-

vention on Climate Change.
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broadening the revenue generating 
base.  No true public servant can 
wrought such a fantastically unreal-
istic policy option!  It is doubly ironic, 
that today Nigeria is resorting to the 
African Development Bank (ADB), 
for a bailout.  Perhaps we are capital-
izing of the head of the bank being a 
Nigerian.  Yet it is worth recalling that 
Nigeria set up the Nigeria Trust Fund 
(NTF) at the bank in 1976, with a view 
to assisting needy, distressed and 
financially troubled African nations. 
Today, Nigeria is in reverse role; no 
longer a benefactor of the bank, but 
a beneficiary. Such a development is 
sad and painful  and speaks volumes 
about the state of affairs in Nigeria. 

This brings me to the most cele-
brated singular event of the fifty-sixth 
independence anniversary, the Peter 
Obi “cutting cost of governance” 
exposé.  It’s hardly surprising that 
former Gov. Obi’s Platform speech 
went viral.  Inconvenient truths tend 
to.The governance challenges and 
limitations Obi pointed to are all too 
pervasive at the federal, states and 
local government levels.  Governance 
has become habitually wasteful and 
bereft of checks and balances.  

Establishment codes exist only 
in name.  Circumspection in gover-
nance and public spending is almost 
absent at all levels.  Government 
Panels and Statutory Boards are con-
vened and members who are absent 
from meetings still collect sitting al-
lowances, all with a wink, even when 
its clear to all that they were absent. 
Such complicity is all encompassing.  
Recruitment and vacancy quotas are 
exceeded without any repercussions. 

Worse still, vacancies are traded for 
payments. People cheat governments, 
believing that they are not cheating 
anyone in the same way people who 
defraud insurance companies believe 
they are not hurting any individual. 

Nigeria has long been bedeviled 
by political and economic structural 
challenges.  Such challenges are fifty-
six years old or even older. Changing 
the governance and service-delivery 
mindset could hardly be about lead-
ership precepts.  So long as we fail 
to embrace ethics and frugality in 
governance; so long as our leaders fail 
to internalize that good governance 
is about self-sacrifice and exemplary 
leadership, our orientation will not 
change.  A good servant by obligation 
knows to conserve food resources 
and only eats when the guests are 
all fed and gone.  To do otherwise 
is foolhardy and not an appreciated 
conduct. 

It’s delusional to think that gov-
ernance precepts can replace good 
governance practicalities, when our 
leaders “delight in laying down laws” 
and “yet delight more in breaking 
them.” As conventional wisdom ad-
vice, “unless commitment is made, 
there are only promises and hopes-
but no plans; keep every promise 
you make and only make promises 
you can keep.”Consequently, every 
servant-leader must be able to defend 
publicly, his tenure and actions and 
assume full responsibility for them. 
Nothing short is acceptable. 

Governance: We are merely servants
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Nigeria is not a poor 
country in the real 
sense of the word 

poor; we are simply 
a poorly managed 

country. Every facet 
of our nationhood 
has been misman-

aged

paucity of funds, and people being un-
able to buy and sell since the money in 
circulation has simply dried up, cour-
tesy of the Single Treasury Account 
(TSA). The average Nigerian, despite 
the biting recession wants the TSA to 
remain in place, at least they know the 
money is not being frittered away.  Re-
cently, an Abuja-based female lawyer, 
who deviated from the legal profession 
to become a successful food delivery 
service entrepreneur, echoed similar 
sentiments. The distrust of the gover-
nance establishment is deep-seated.  

Unquestionably, the cost of gover-
nance in Nigeria is exceedingly high. 
Hence, there is a clear nexus between 
the present recession and the 2016 
budget having a N2. 2 trillion deficit. 
Bluntly, it was unrealistic to articulate 
a deficit-laden budget while confront-
ing depleted foreign reserves and 
declining revenue and without first 

I
n Kahlil  Gibran’s seminal 
book, The Prophet, a most 
apposite question relative to 
good governance was asked of 
the protagonist, who provided 

an illuminating answer; “But what of 
our laws, master? And he answered: 
You delight in laying down laws. 
Yet you delight more in breaking 
them.”  Gibran might have well pre-
saged present-day Nigeria, where 
governance, suddenly seems all too 
humongous a task, as those charged 
with upholding the laws are the very 
ones who truncate them. 

Reframing the governance prin-
ciples in this country, including 
cutting the cost of governance, 
should perhaps, start with refram-
ing the mindset of those elected or 
appointed to serve Nigeria.  This is 
pertinently more so, with the ongoing 
national orientation mantra, “change 
begins with me”.  For starters, our 
leaders should adopt the doctrinal 
imperative; “We are merely servants: 
we have done no more than our 
duty.”  True leaders must consider the 
impact of their conduct and actions 
and account for what they have done 
or failed to do. 
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economic group, it turned out, were 
dying at a rate twice that of men in 
the highest, and the gap was grow-
ing, despite the establishment of the 
National Health Service.

Prime Minister James Callaghan’s 
Labour government commissioned 
the Black Report in 1977, but by 
the time it was published, Prime 
Minister Margaret Thatcher’s new 
Conservative government was in 
power. According to the British Medi-
cal Journal, in its 2002 obituary for 
Black, “The Black report was not to 
Mrs. Thatcher’s liking and was never 
printed; instead, 260 photocopies 
were distributed in a half-hearted 
fashion on Bank Holiday Monday.” 
And, although “the report had a 
huge impact on political thought in 
the United Kingdom and overseas” 
– leading the OECD and the World 
Health Organization to assess 13 
countries’ unequal health outcomes 
– this did not extend to “UK govern-
ment policy.”

Just as Thatcher’s government 
was burying the Black Report and 
pretending that health inequalities 
didn’t exist (and, indeed, that “soci-
ety” didn’t exist), it was also pursuing 
neoliberal economic policies without 
any evidence to support them. These 
measures included reduced public 
spending and the privatization of 
public goods, lower taxes, financial 
deregulation, and free-trade agree-
ments.

In the late 1970s and early 1980s, 
neoliberalism’s defenders promised 
that embracing market-based solu-

tions would unleash economic 
growth, generating the proverbial 
rising tide that lifts all boats. But, like 
executive stress, this phenomenon 
was a phantom. That didn’t stop 
Thatcher and US President Ronald 
Reagan from pursuing an agenda 
that disrupted the health and well-
being of millions of people. In the 
face of growing inequality, they saw 
the gap between rich and poor as 
just a side effect, and possibly even 
a spur for innovation, aspiration, 
and creativity for those lower down 
the ladder.

They were wrong about that, too. 
Even before the 2008 global finan-
cial crisis, neoliberalism was caus-
ing what the University of Durham’s 
Ted Schrecker and Clare Bambra 
have called “neoliberal epidemics.” 
As Schrecker and Bambra and many 
others have shown, income inequal-
ity has profoundly damaging and 
far-reaching effects on everything 
from trust and social cohesion to 
rates of violent crime and impris-
onment, educational achievement, 
and social mobility. Inequality 
seems to worsen health outcomes, 
reduce life expectancy, boost rates 
of mental illness and obesity, and 
even increase the prevalence of HIV.

Deep income inequality means 
that society is organized as a wealth-
based hierarchy. Such a system 
confers economic as well as po-
litical power to those at the top and 
contributes to a sense of powerless-
ness for the rest of the population. 
Ultimately, this causes problems 

not only for the poor, but for the af-
fluent as well.

One problem in the past was that 
income inequality – and its link to 
social and health problems – was 
overlooked in comparison to mea-
sures of national wealth, such as 
average income (GDP per capita). 
But, as leading economists and in-
stitutions such as the International 
Monetary Fund and the World Eco-
nomic Forum are coming to real-
ize, income inequality is a serious 
problem for economic stability and 
growth, too.

Careful analysis of statistical data 
debunked the idea that stressed ex-
ecutives are at a higher risk for heart 
attacks. Now, it has debunked the 
1980s myth that “greed is good,” and 
has revealed the extensive damage 
inequality causes. It was one thing 
to believe these myths decades ago, 
but when experience and all the 
available evidence show them to be 
mistaken, it is time to make a change.

“Any man can make mistakes, but 
only an idiot persists in his error,” 
said the Roman philosopher Cicero. 
Now that we know how inequality 
harms the health of societies, indi-
viduals, and economies, reducing it 
should be our top priority. Anyone 
advocating policies that increase in-
equality and threaten the wellbeing 
of our societies is taking us for fools.

Marking Nigeria’s 56th year of 
independence was certainly less 
boisterous and the celebration dis-
cernibly muted and benign.  Even 
joy and celebration in Nigeria have 
been hit by the recession. The vision 
of our founding fathers for Nigeria 
to be egalitarian is yet to manifest, 
because we choose our leaders very 
poorly; and they lead dismally.  But 
that long term vision, which will 
come, is for now, a dream deferred. 
In a doctrinal sense, Nigeria’s as-
cendancy vision “is for its own time 
only: eager for its own fulfillment, it 
does not deceive; if it comes slowly, 
wait, for come it will, without fail.” If 
attaining the vision lingers awhile, 
which is likely, it is because gov-
ernance has become a matter of 
deceit with a resultant widening 
distrust gap. 

Simply, Nigerians no longer trust 
their leaders. How can any reason-
able person trust a leadership that 
routinely engages in double speak, 
policy obfuscation and half-truths?  
No serious leader can resort to 
billboards and newspaper adver-
torials or paid-for-awards to tell 
his people of his accomplishments. 
Benchmarked services and projects 
delivered timeously are sufficiently 
credible criteria for measuring good 
governance. 

Nigeria is not a poor country in 
the real sense of the word poor; we 
are simply a poorly managed coun-
try. Every facet of our nationhood, 
bar none, has been mismanaged.  
The fact that we got ourselves into a 
recession can be traced to certain re-
alities; scarcity of foreign exchange, 

Pickett is Professor of Epidemiology 
at the University of York.

KATE PICKETT

OSELOKA H. OBAZE
Obaze is MD/CEO of Selonnes 

Consult Ltd.

Many of us remember the 
1970s for its music and 
fashion, but we should 

also take a lesson from its mistaken 
beliefs. Without easy access to data 
or analyses of social trends, some 
ideas about the workings of nature 
and society were completely back-
ward. Today, we know things that 
were simply unknowable back then.

If you asked doctors in the 1970s 
who was most likely to suffer a 
heart attack, they would share an 
intuition about “executive stress.” 
People in senior leadership posi-
tions, it was believed, face higher 
risks of coronary disease because 
of the demands of their jobs.

It turns out that there is no such 
thing as executive stress, and heart 
disease is far more common – and 
deadlier – in people further down 
the socioeconomic ladder. Politi-
cians and policymakers (and of 
course physicians) now know about 
health inequalities and the link 
between social status and morbid-
ity, even if they do not always act 
effectively to address it.

In the United Kingdom, this dis-
covery dates back to 1980, when the 
Department of Health and Social 
Security published its Report of 
the Working Group on Inequalities 
in Health. The Black Report, as it 
became known (after its chairman, 
Sir Douglas Black of the Royal Col-
lege of Physicians), systematically 
collated all the available data on 
socioeconomic status and health 
outcomes. Men in the lowest socio-
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T
here is no question that the 
recovery from the global re-
cession triggered by the 2008 
financial crisis has been un-
usually lengthy and anemic. 

Some still expect an upswing in growth. 
But, eight years after the crisis erupted, 
what the global economy is experiencing 
is starting to look less like a slow recovery 
than like a new low-growth equilibrium. 
Why is this happening, and is there any-
thing we can do about it?

One potential explanation for this 
“new normal” that has gotten a lot of atten-
tion is declining productivity growth. But, 
despite considerable data and analysis, 
productivity’s role in the current malaise 
has been difficult to pin down – and, in 
fact, seems not to be as pivotal as many 
think.

Of course, slowing productivity growth 
is not good for longer-term economic 
performance, and it may be among the 
forces holding back the United States as 
it approaches “full” employment. But, in 
much of the rest of the world, other factors 
– namely, inadequate aggregate demand 
and significant output gaps, rooted in 
excess capacity and underused assets (in-
cluding people) – seem more important.

In the eurozone, for example, aggre-
gate demand in many member countries 
has been constrained by, among other 
things, Germany’s large current-account 
surplus, which amounted to 8.5% of GDP 
in 2015. With higher aggregate demand 
and more efficient use of existing human 
capital and other resources, economies 
could achieve a significant boost in 
medium-term growth, even without pro-
ductivity gains.

None of this is to say that we should 
ignore the productivity challenge. But 

the truth is that productivity is not the 
principal economic problem right now.

Tackling the most urgent problems 
confronting the world economy will 
require action by multiple actors – not 
just central banks. Yet, thus far, monetary 
authorities have shouldered much of the 
burden of the crisis response. First, they in-
tervened to prevent the financial system’s 
collapse, and, later, to stop a sovereign-
debt and banking crisis in Europe. Then 
they continued to suppress interest rates 
and the yield curve, elevating asset prices, 
which boosted demand via wealth effects.

But this approach, despite doing some 
good, has run its course. Ultra-low – even 
negative – interest rates have failed to 
restore aggregate demand or stimulate 
investment. And the exchange-rate trans-
mission channel won’t do much good, 
because it does not augment aggregate 
demand; it just shifts demand around 
among countries’ tradable sectors. In-
flation would help, but even the most 
expansionary monetary measures have 
been struggling to raise inflation to targets, 
Japan being a case in point. One reason 
for this is inadequate aggregate demand.

Monetary policy should never have 
been expected to shift economies to a sus-
tainably higher growth trajectory by itself. 
And, in fact, it wasn’t: monetary policy 
was explicitly intended to buy time for 
households, the financial sector, and sov-
ereigns to repair their balance sheets and 
for growth-enhancing policies to kick in.

Unfortunately, governments did 
not go nearly far enough in pursuing 
complementary fiscal and structural 
responses. One reason is that fiscal au-
thorities in many countries – in particular, 
in Japan and parts of Europe – have been 
constrained by high sovereign-debt lev-

els. Furthermore, in a low interest-rate 
environment, they can live with debt 
overhangs.

For highly indebted governments, 
low interest rates are critical to keep debt 
levels sustainable and ease pressure to 
restructure debt and recapitalize banks. 
The shift to a high sovereign-debt-yield 
equilibrium would make it impossible to 
achieve fiscal balance. In the eurozone, 
the European Central Bank’s commit-
ment, announced in 2012, to prevent debt 
levels from becoming unsustainable is 
politically conditional on fiscal restraint.

There are also political motivations at 
play. Politicians simply prefer to keep the 
burden on monetary policy and avoid 
pursuing difficult or unpopular poli-
cies – including structural reforms, debt 
restructuring, and the recapitalization of 
banks – aimed at boosting market access 
and flexibility, even if it means undermin-
ing medium-term growth.

The result is that economies are stuck 
in a so-called Nash equilibrium, in which 
no participant can gain through unilat-
eral action. If central banks attempt to 
exit their aggressively accommodative 
policies without complementary actions 
to restructure debt or restore demand, 
growth, and investment, growth will suf-
fer – as will central banks’ credibility, or 
even their independence.

But exit they must, because expan-
sionary monetary policies have reached 
the point at which they may be doing 
more harm than good. By suppressing 
returns to savers and holders of assets for 
a protracted period, low interest rates have 
spurred a frantic search for yield.

This takes two forms. One is rising 
leverage, which has increased globally 
by about $70 trillion since 2008, largely 

(though not entirely) in China. The other 
is capital-flow volatility, which has driven 
policymakers in some countries to pursue 
their own monetary easing or to impose 
capital controls, in order to prevent dam-
age to growth in the tradable sector.

It is past time for political leaders to 
show more courage in implementing 
structural and social-security reforms that 
may impede growth for a time, but will 
stabilize their countries’ fiscal position. 
More generally, fiscal authorities need to 
do a much better job of cooperating with 
their monetary counterparts, domestically 
and internationally.

Such action will probably have to 
wait until the political consequences of 
low growth, high inequality, mistrust of 
international trade and investment, and 
the loss of central-bank independence 
become too great to bear. That probably 
won’t happen right away; but, given the 
rise of populist leaders seizing on these 
adverse trends to win support, it may not 
be too far off.

In this sense, populism can be a 
beneficial force, as it challenges a prob-
lematic status quo. But the risk remains 
that, if populist leaders do secure power, 
they will pursue policies that lead to even 
worse results.

Escaping the new normal of weak growth
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GNI market value hits N4.13bn after buyout

T
he value of Great 
Nigeria Insurance 
(GNI)  has  ar isen 
immediately after a 
buyout that showed 

the composite underwriting 
firm’s share price spike by 126 
percent to N1.13 from N0.50 
previously held.

This means the new market 
value of the firm is N4.13 bil-
lion, from N1.91 billion, before 
its owners sold stake in the 
company.

 Analysts are of the view that 
recent buyout shows the insur-
ance industry has a higher valu-
ation despite a weak balance 
sheet and stagnated stock price.

  “That shows these compa-
nies could be trading higher 
and there are room for investors 
to swoop on the shares of these 
firms,” said an industry expert 
who doesn’t want his name 
mentioned because of the sen-
sitivity of the matter.

  He added, “It is expected 
that the new owners will inject 
more capital into the business 
and this will enhance capital 
base and strengthen balance 
sheet for better performance,”

  Wema Bank Plc has  sold 
its majority equity stake of 75 
percent in the 56 years old GNI 
Plc to Insurance Resourcery and 
Consultancy Services Limited, a 
relatively unknown firm.

 The divestment is valued at 
N3.24 billion, while a total of 
2.87 billion 50k ordinary shares 
of GNI were transferred to the 

‘Young Nigerians are 
coming up with incredible 
solutions for e-commerce’

P15

Seven Energy, 
Nigerian Gas 
Association to 
strengthen ties on 
shared objectives

Seven Energy has pledged 
t o  c o - o p e r a t e  a n d 
strengthen ties with Ni-

gerian Gas Association (NGA) 
on shared objectives of focus-
sing on domestic gas supply to 
support the socio-economic 
development of Nigeria. Seven 
Energy’s chief operating of-
ficer, Jeff Corey, disclosed 
this during a courtesy visit by 
the executive council mem-
bers of the association to the 
company’s corporate office 
in Lagos.

“We have many shared 
objectives. Whilst we have 
interests in some oil opera-
tions, Seven Energy’s focus 
remains domestic gas and our 
gas operations are integrated 
from production, processing, 
transport to sales,” said Corey.

Corey said that gas infra-
structure, one of the areas 
of focus for Seven Energy, is 
highly needed in Nigeria, and 
success can be accomplished 
in this area through attracting 
international funding along 
with government funding.

While acknowledging that 
attracting infrastructure funds 
to Nigeria is not always easy, 
he pointed out that Seven 
Energy has been successful 
in raising capital including 
private equity investment for 
Nigerian gas infrastructure 
development, which is key 
to unlocking the nation’s gas 
resources.

Corey also called on the 
NGA to direct its advocacy to-
wards the development of new 
gas basins such as the Anam-
bra basin, an under-explored 
area with some undeveloped 
gas deposits. He said, “Seven 
Energy has a position in the 
Anambra basin where there is 
significant scope for develop-
ment of a gas market for power 
and industrial consumption; 
in order to achieve this, policy 
support and incentives are 
required to encourage the 
development of gas resources 
and associated infrastructure. 
This basin will open a whole 
new area to have gas supply 
for power and industrial use.”

Small business, traders 
and professional firms 
in need of facility to pay 

rent for their homes, shops and 
offices need not look further, 
as Safetrust Mortgage Bank 
Limited, one of Nigeria’s lead-
ing primary mortgage banks 
(PMBs), is out to solve that 
problem with its Safe Annual 
Rental Scheme (SARS) scheme.

This is part of the compa-
ny’s response to the difficulties 
which some individuals and 
businesses have in meeting 
up with their rent obligations 
to their landlords and it of-
fers short term financing to 

(L-R): Bolaji Osunsanya(President,Nigerian Gas Association/MD, Oando Gas & Power);  Jeff Corey (Chief Operating Officer, Seven Energy); 
Adebola Martins ( Secretary General, Nigerian Gas Association) and Ian Brown-Peterside (Managing Director-Midstream, Seven Energy) when 
Nigerian Gas Association executive council members paid courtesy call at the Seven Energy Corporate Headquarters in Lagos.

Safetrust Mortgage out with new rent facility for small business
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N1.18 billion.
 While GNI’s combine ratios 

(CR) of 97.13 percent in the 
period under review is within 
the 100 percent threshold, its 
movement from 30.17 percent 
in the corresponding period, 
shows the company may fall 
into a negative region. A CR 
above 100 percent means the 
company is unprofitable.

  The company’s underwrit-
ing profit reduced by 90.0 per-
cent in June 2015 to N57.75 

million while it recorded a loss 
after tax of N322.59 million. 
Claims expenses were up by 
72.56 percent to N757.55 mil-
lion, however, underwriting 
expenses fell by 47 percent to 
N209.34 million.

  GNI said it paid a total of 
N0.7 billion claims to its clients 
between January and June 2016. 
The Nigerian insurer is aggres-
sive about settlement of claims 
to policyholders as claims ratio 
moved to 76.23 percent in June 

2015 as against 56.80 percent as 
at June 2014.

 “Prompt claims settlement 
is not just an attribute but a 
culture that has been adopted 
by all personnel in Great Nigeria 
Insurance Plc; we do not intend 
to fall short of this obligation 
and we will continually strive 
to make good our promise of 
exceptional service delivery 
at every point in time”, said 
Folusho Alliyu, chief technical 
officer.

growth of the national economy.
The bank believes that en-

suring a sustained economic 
growth would also entail imple-
menting fully the 2016 national 
budget, reforming the gover-
nance structure, improving on 
the efficiencies of the labour 
market, and simplifying pro-
cesses for doing business.

At the beginning of this year, 
the bank saw a positive business 
outlook, and according to Akin 
Opeodu, chairman of its board 
of directors, “we are continu-
ously optimistic on the outlook 
of the 2016 financial year; whilst 
business and customer confi-
dence remain fragile, the level 
of activity and government’s 

commitment to improving the 
real sector give a base for the 
growth of the economy.”

To achieve better perfor-
mance in 2016, Opeodu assured 
that the bank would take steps to 
diversify its revenue base while 
leveraging opportunities inher-
ent in the outlook for continuous 
revenue growth.

  The bank has also offered 
its existing customers what it 
calls   ‘Safe Home Equity Line 
Of Credit (SHELOC)’ which is 
designed especially for property 
owners who intend to raise cash 
on the Equity Release on those 
property to meet their immedi-
ate cash requirements.

“SHELOC is an Equity Re-

lease scheme which allows only 
mortgagors of Safetrust Mort-
gage Bank with perfected legal 
mortgage to take advantage 
of the equity built-up on their 
properties to raise cash for im-
mediate use. The equity is thus, 
the value of the property minus 
any outstanding mortgage on it,” 
an official of the bank explained 
to BusinessDay recently.

According to the official, 
who did not want to be named, 
this product allows mortgage 
customers to access loan to 
meet various needs based on 
equity built-up on their proper-
ties, adding that every mortgage 
customer of Safetrust is eligible 
to subscribe to this loan.

core investor, one of the best 
deals of the year.

  GNI is in urgent need of 
new owners given its receding 
revenues, rising combined ra-
tios, recurring loses and weak 
underwriting performance. 

  The half year 2015 finan-
cial statement of the Nigerian 
insurer shows net premium in-
come (NPI) were down by 22.36 
percent to N993.74 million 
while gross premium income 
(GPI) fell by 19.17 percent to 

pay rent.
The facility requires sub-

scribers to have established 
business relationship with 
the bank for a minimum of 6 
months while a fixed amount 
is saved monthly with the 
intention of taking twice their 
contribution for rent purpose.

The product which offers 
a maximum amount of N1.5 
million, a repayment period of 
9 months, attractive and com-
petitive interest rate, is coming 
on the heels of the company’s 
call on Federal Government to 
put in place measures to ensure 
lower interest rate regime so 
as to support economic ac-
tivities that will lead to sustained 

BALA AUGIE    
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Stanbic IBTC Holdings Plc, 
a member of Standard 
Bank Group, has reiter-

ated its determination to help 
children and the youth lead 
very productive lives that will 
enable them contribute to the 
development of the society. 
This commitment was restated 
during a charity walk on Sat-
urday, September 24, tagged 
‘Together4 A Limb’, which the 
company organised as part of 
activities to raise awareness for 
children with limb losses.

The 3-kilometre charity walk, 
which was followed by cheque 
presentations to the beneficiary 
children, had as guest of honour 
the First Lady of Nigeria, Aisha 
Buhari, who was represented 
by the wife of the Zamfara State 
governor, Asma’u Yari.

Each of the eight beneficiary 
children, who had been fitted 
with prostheses/artificial limbs, 
got an educational trust fund of 
N1.5 million. Hajiya Yari pre-
sented the cheques for the trust 

funds to the six beneficiaries 
present at the charity Walk. Last 
year, five children benefitted 
from the educational trust fund 
and prostheses, bringing to 13 
the number of beneficiaries. 

According to the Chief Ex-
ecutive of Stanbic IBTC Hold-
ings Plc, Sola David-Borha, the 
initiative is an important part 
of the Group’s corporate social 
investment, which focuses on 
health, education and economic 
empowerment. She said while 
the charity walk is important to 
draw attention to the plight of 
children who have limb losses, 
of greater benefit to the children, 
their parents/guardians and the 
society are the prostheses and 
education trusts Stanbic IBTC is 
giving to the beneficiaries.

“This event is a very impor-
tant CSR initiative, which helps 
Stanbic IBTC to contribute 
meaningfully to the society. 
Through the provision of pros-
theses and education trusts 
to indigent children who have 

suffered limb losses, we are 
assisting young Nigerians to 
enable them get on with their 
lives in a productive manner,” 
David-Borha said. According 
to the CE, “The education trust 
will provide for the education 
of the beneficiaries for as far as 
they are willing and able to go 
and will enable them realize 
their God-given potential.”

Hajiya Yari commended 
Stanbic IBTC for the initiative 
and said it was a wonderful 
cause that should be emulated 
by other corporate organiza-
tions and well-meaning Nige-
rians. Hajiya Yari said the First 
Lady is particularly pleased 
with the initiative because she 
is so passionate about children. 
“I feel honoured to be a part of 
this wonderful cause. Reaching 
out and helping children with 
limbs losses and giving them a 
new life to become worthwhile 
individuals has gone a long way 
to show that Nigeria is indeed 
ready for change,” she said.

M
embers of Ni-
geria Liability 
Insurance Pool 
(NLIP) consist-
ing of a group of 

reputable underwriters were on 
hand to celebrate the retirement 
of Richard Olutayo Borokini, the 
longest serving chairman of the 
organization which took place 
recently in Lagos.

  NLIP is an organization 
under the umbrella of Nigeria 
Insurers Association (NIA). The 
organization was established in 
1988 with the mandate to rein-
sure members’ third party liabili-
ties and domesticate accident 
reinsurance thereby conserving 
foreign exchange.

Richard Olutayo Borokini be-
came chairman of NLIP in 2010 
after a strategic merger of liability 
and equity pools. He applied for 

retirement at the end of 2015.
According to Edwin Igbiti, the 

new chairman of the organiza-
tion, Borokini brought stability 
into the pool. “He actually man-
aged the pool to the extent that it 
became the envy of the industry 
because people usually said that 
pools do not work.”

Peter Aluko, chief executive 
officer NLIP recalled the pas-
sion and dedication of Borokini 
during his tenure as chairman. 
He noted that under the former 
chairman, the pool survived 
and remains the only surviving 
pool in Nigeria today. “It is the 
best and keeps getting better. 
He (Borokini) is a prolific and 
technical person.”

 He further said that under 
Borokini the pool members 
recorded profits and dividends 
were declared without fail in 
due time.

Speaking on the occasion, 

Richard Olutayo Borokin said 
he was delighted at the honour 
done to him.

“I am grateful for the op-
portunity for the opportunity to 
steer the affairs of the pool for 
five years and being the longest 
serving chairman. It would not 
have been possible without the 
support of our members and the 
staff of NLIP who gave us their 
support.”

He said the choice of Igbiti 
as the new chairman of the pool 
gives him confidence. He en-
joined the members and staff to 
continue to give their support to 
the new administration.

“The pool has always been 
very profitable. While in Royal 
Exchange the investment from 
the pool always stands out. I feel 
greatly honoured. The institute 
needs your support to take it to 
the height that it is supposed 
to be.”

Nigeria Liability Insurance Pool 
chairman Borokini retires

Stanbic IBTC donates N12m education 
fund, prostheses to limbless children
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BUA appoints Iyaro as MD for sugar refinery

BUA Group, owners of one 
of the largest sugar re-
fineries in Nigeria, ‘BUA 

Sugar’, has announced the 
appointment of Ibrahim Yaro 
as the new managing director 
for BUA Sugar Refinery, Lagos.

Until  his appointment, 
Yaro was the Director of Sales 
at BUA Sugar, Flour & Pasta 
businesses. With this appoint-
ment, he will oversee the day 
to day management of BUA 
Sugar as well as drive the next 
growth phase of the business. 
BUA Sugar is currently the only 
sugar producer in Nigeria with 
refineries in Lagos and Port Har-
court and combined production 
capacity of 1.44million metric 
tonnes per annum.

A consummate professional 
with over 20 years experience in 
sales, marketing and business 

development spread across the 
financial and real sectors, Ibra-
him Yaro is an alumnus of Bayero 
University, Kano and has at-
tended several professional and 
management courses in Nigeria, 
United Kingdom, United States 
of America and the United Arab 
Emirates.

He is a Fellow of the Institute 
of Credit Administration (ICA 
Nigeria), Member Chartered 
Institute of Bankers of Nigeria 
(CIBN), Member Chartered In-
stitute of Management of Nigeria 
(CIMN), a Fellow of the National 
Institute of Marketing of Nigeria 
(NIMN) and also holds an MBA 
from Bayero University, Kano.

BUA Group also restated 
its commitment to the Back-
ward Integrated Policy of the 
Nigerian Sugar MasterPlan with 
its increased investments in 

the 20,000ha Lafiagi Sugar and 
50,000ha Bassa Sugar planta-
tions.

Speaking to sugar stakehold-
ers recently, Kabiru Rabiu, Group 
Executive Director at BUA Group 
said that BUA is making a total 
investment of over $300 mil-
lion in Lafiagi Sugar Company 
to cover the plantation, sugar 
mill, its refinery, the ethanol 
and power plant as well as the 
complete agricultural aspects of 
the project. He also added that 
upon full completion, The Lafiagi 
sugar mill with refinery will have 
capacity to crush about 7,000 
tons of cane per day and produce 
over 140,000 tons of pure refined 
white sugar, about 25 million 
litres of ethanol, generate 35 
megawatts of electricity as well 
as generate  employment oppor-
tunities for over 10,000 people.
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FRANK ELEANYA

Business Event

L-R  Anshul Pal,  CEO,   Sfurna Global Limited; Kayode Fayemi;  minister, Solid Minerals, Frank Udemba 
Jacobs,  president, Manufacturers Association of Nigeria (MAN), and Aliko Dangote,  president, Dangote 
Group,  at the 44th Annual General Meeting of MAN on Diversifying the Nigerian Economy held in Abuja .

L-R. Sola Oyetayo, vice president, Lagos Chamber of Commerce and IndustryLCCI) Rotimi Ogunleye,  
commissioner for Commerce, Industry and Cooperatives, Lagos State, and. Hakeem Adeniji,  the director 
of commerce, during LCCI promotional board visit to the ministry, Ikeja, Lagos  in respect of the 31st 
Edition of Lagos International Trade Fair.

 … invests over $300m in Lafiagi Sugar Plantation

L-R: Obinna Anyalebechi, customer marketing director, Guinness Nigeria Plc; Peter Ndegwa, managing 
director, Guinness Nigeria Plc; Helen Okanya, representative of National Agency for Food and Drug 
Administration and Control (NAFDAC); Qaseem Mohammed Yahya, state coordinator, Standard 
Organization of Nigeria (SON), Enugu, and Jody Samuels Ike, innovations director, Guinness Nigeria 
Plc, at the launch of Malta Guinness Herbs Lite in Enugu.

Oye Hassan-Odukale, MD, Leadway Assurance Company Limited(m), attending to a client 
in commemoration of 2016 Customer Service Week at Leadway Assurance’s head Office in Lagos,  He 
is flanked by ,  Oluwayemisi Ogunlana, customer service officer, Leadway Assurance.        



‘Young Nigerians are coming up with 
incredible solutions for e-commerce’

Please, tell us a little 
about yourself.
My name is Olaniyi 
Yusuf. I studied pret-
ty much in Nigeria. 

I studied at the University of 
Ife, and graduated in 1990 with 
a Bachelor of Science (B.Sc) in 
Computer Science and Eco-
nomics. The first five years of my 
working career was with JKK, 
a Nigerian technology based 
company, where I worked as 
a programmer, a database ad-
ministrator and system admin 
person. One of my major projects 
was with the Central Bank of 
Nigeria (CBN) to implement a 
banking application for both the 
Lagos Headquarters and Ibadan 
branch of the CBN.

When I left JKK in 1995, I 
joined the consulting division of 
Arthur Andersen, which trans-
formed to Andersen Consulting 
and then to Accenture. This 
September marks my 21st anni-
versary with Accenture. I joined 
Accenture as Andersen back 
then so that I can move from 
just doing pure technology to 
a mix of technology, process 
work, people issues and strategy. 
Technology, process, people and 
strategy are the four pillars you 
need to make a business trans-
formation.

You might be wondering what 
has made me to stay this long in 
one employment. Well, a number 
of things, the kind of people we 
work with and in fact, Accenture 
is a combination of the best tal-
ent that you can get. The top five 
banks are our clients, the NNPCs 
of this world, the Shells, the Mo-
bils. Others are MTN, Etisalat and 
several others. This means a lot of 
opportunities to solve complex 
problems.

The creation of the Inter-
switch as a switching system was 
done by Accenture. This includes 
the creation of the first out of 
branch ATM machines and I was 
the programme manager for that. 
So each time I see anybody us-
ing an ATM card today, I have a 
personal sense of fulfilment and 
that speaks to the mission of Ac-
centure, which is to help improve 
the way we work and live.

Today, any transaction above 
$1 million in the Oil & Gas in-
dustry is processed on a plat-
form developed, managed and 
maintained by Accenture. If you 
want to get a loan from any com-
mercial bank in Nigeria, your 
credit report is processed by a 
company that Accenture helped 

E-commerce in Nigeria is worth over $60 billion, yet enormous challenges ambush this burgeoning 
industry and call for solutions to help stir Nigeria towards a path of sustainable and diversified economic 
development and growth. In this interview, Olaniyi Yusuf, country manager of Accenture delineates 
milestones covered and the road ahead. He spoke to Stephen Onyekwelu. Excerpts: 

Olaniyi Yusuf
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mid-wife. So, my long stay in 
Accenture is based on this com-
mitment to transform the way we 
live and work.

E-commerce has dramati-
cally improved the way we live 
and work. What is the size of the 
e-commerce market in Nigeria?

My informed guess about the 
size of that market is that before 
the 2016 devaluation, the market 
was worth between $60 and $70 
billion. But with devaluation, you 
reduce that by 20 or 30 percent. 
Konga, during the Black Friday, 
had a turnover of over N100 mil-
lion in one day. So, that tells you 
about the size of the market. E-
commerce is trading, enabled by 
technology.

What are some of the chal-
lenges the industry is facing?

We do not have high quality 
infrastructure in all 774 local gov-
ernment areas in Nigeria. What 
that means is that the access and 
experience I will have in Lagos, 
someone in village may not have 
same. Yet, whether in Lagos or 
in my village, we all want to buy 
things and so we are just not 
scratching the potentialities of 
the market.

Electricity is also infrastruc-
ture, because without electricity 
you do not have Internet access. 
We do not have enough broad-
band penetration; we have less 
than six percent, which means 

very few people have Internet 
access. So, the availability and 
quality of Internet access remain 
a big challenge.

Beyond infrastructure, the 
other issue of course would be 
cyber security or the sphere of 
security and I will come to that 
shortly.  The other is inclusion, we 
are 180 million Nigerians and we 
have less than 60 million bank ac-
counts, which means 120 million 
of us are financially excluded. In 
other climes, kids have bank ac-
counts; their parents open such 
accounts for them and put their 
pocket money there.

A bigger question is of the 60 
million account holders. How 
many of them have cards? Most 
payments are electronic, it is ei-
ther you use your card or Internet 
banking to effect the transaction 
or make the transfer, or you use 
mobile payment platforms.

This limitation has made on-
line malls to introduce payment 
on delivery, which in turn intro-
duces additional costs and com-
plexity into the dynamics. You 
could order some products, and 
when the e-commerce company 
comes to deliver but does not find 
the customer at home, what hap-
pens? Who will they deliver to? 
If you are at home and ordered, 
say eight items but decide you 
want to take only two, again what 
happens? So, we still have those 
issues of payment.

The other bigger issue is se-
curity and online theft. This has 

stopped quite a lot of people, 
especially the adults from using 
the services available via e-com-
merce platforms. They are afraid. 
I know a lot of elderly people who 
say to me, “I only write checks 
and do not make online payments 
because I do not want my account 
attacked. These are some of the 
constraints.”

I am encouraged by the young 
ones. They constitute the bulk 
of the potential. In fact Mark 
Zuckerberg’s recent visit to the 
tech-hub at Yaba, Lagos is a huge 
testimony to what is going on 
in the technology space. There 
is huge undergrowth of young 
Nigerians who are coming up 
with incredible solutions for e-
commerce to address some of 
these constraints.

What solutions are in view? 

In technology as in life, every 
problem is an opportunity. There 
are solutions that technology 
companies are working on. Take 
security, one of the things some 
companies are working on is ba-
sic education, educating people. 
If you put money in safe at home 
and locked it, you would not 
keep the keys on the centre table. 
Similarly, this applies to the way 
you guard your ATM card, too. 
The way you keep the keys to safe 
secured is also the way you should 
keep the PIN and password of you 
debit and credit cards secured. 
This education must extend to 

those in the rural areas.
The second solution is build-

ing systems that would prevent 
such cyber security breaches. 
One of them is authentication. 
Some of the authentication solu-
tions we see now use biometric 
parameters such as fingerprints, 
facial and voice recognitions. This 
eliminates the need to remember 
your PIN and passwords, because 
that is part of the complexity.

However, if you are using your 
fingerprint, facial or voice rec-
ognitions, which are things that 
you have naturally with you and 
because biometrics are unique it 
is difficult for anyone to steal it. 
The smartphones that are com-
ing now have inbuilt biometric 
systems and that would increase 
make e-commerce and Internet 
banking much more secured. 
One other possibility is to use 
multifactor authentication.

You are in addition to be-
ing a technology company, a 
strategy firm. What strategy 
advice would you give to firms 
during this period of economic 
recession?

The first thing to have in mind 
is that this is a tough period, but 
it will not be forever. Sooner than 
later, there will be a turnaround. 
If you have that mindset, you 
conserve energy, you conserve 
capital and reduce your costs 
and prepare for when things will 
turnaround.

For us at Accenture, we contin-
ue to invest in training, research 
and development, such that we 
are looking for opportunities 
that we can take to clients when 
things turnaround. This is indeed 
time to reduce cost. Things you 
can do with fewer people, you do 
and increase automation. If there 
are things that others can do, bet-
ter outsource. If there are things 
you can partner with others to 
achieve, you do so. This is what 
the government will call Public, 
Private Partnership (PPP).

Part of cost cutting measures 
is to check whether there are 
assets you do not need or are 
underutilising. Those you do not 
need you sell off, those under-
utilised you find ways of opti-
mising.  But you must continue 
to make investments in critical 
areas like training, research and 
development, so that you are well 
positioned to bounce back when 
the economy turns around. The 
question is not ‘if ’, but ‘when’ will 
better times be upon us?



In Association with
BUSINESS
TRAVEL

Emirates revamps corporate loyalty programme 
to provide incentives for business travellers

travel.
 Emirates recently commis-

sioned an independent survey 
on the perception and habits 
of over 800 business travellers 
and decision makers of busi-
ness travel in the UAE[i]. 

The key findings reiterate 
the need for cost effectiveness 
and flexibility in corporate 
travel which resonates with 
the new features of Emirates 
Business Rewards. According 
to the survey, the top 3 factors 
considered for airline selection 
were fare (30%), flight timings 
(26%), and value for money 
(23%).

 Emirates Business Rewards 
will satisfy customer needs and 
provide value-added benefits 
catered to organizations of any 
size, charities and clubs. In ad-
dition to allowing redemptions 

Emirates has revamped 
its corporate loyalty 
programme, Emirates 
Business Rewards, to 

provide greater value and 
added features for customers. 
The new programme has been 
simplified and made more 
competitive to allow for easier 
redemptions and upgrades 
even on last minute bookings.

 One of the biggest fea-
tures in the newly improved 
programme is the ability to 
use Business Rewards Points 
to book any commercially 
available seat at any time 
giving members cash-like 
convenience. Emirates  is the 
first and only airline in the 
region to offer such flexibility 
as part of its corporate loyalty 
programme – improving cost-
effectiveness for business 

STORIES BY IFEOMA OKEKE

Air Business Express joins global G.A.P, sets 
standards for sustainable agriculture

A
ir Business Ex-
press Ltd (abx 
world), an indig-
enous agro-allied 
solutions provid-

er, has joined Global Good 
Agricultural Practice (Global 
G.A.P), which sets worldwide 
standards for safe and sustain-
able agriculture.

ABX World, a globally rec-
ognized courier/cargo firm 
incorporated in 2005, is the 
first and presently, the only 
Nigerian company to attain 
the height, with a definite 
target to ensure liberation of 
the masses from economic 
slavery.

Global G.A.P. members 
create private sector incen-
tives for agricultural producers 
worldwide to adopt safe and 
sustainable practices to make 
the world a better place to live 

in for the global community.
Its set mission is to globally 

connect farmers and brand 
owners, like notable super-
markets in Europe and North 
America, in the production 
and marketing of safe food 
to provide reassurance for 
consumers.

The Group lays the founda-
tion for the protection of scarce 
resources by the implemen-
tation of Good Agricultural 
Practices with a promise for a 
sustainable future.

In a letter endorsed by 
Kristian Moeller, Global G.A.P 
Chief Executive Officer, he 
confirmed that ABX World 
has become part of producers 
and suppliers members who 
“demonstrate their commit-
ment to fully comply with the 
Global G.A.P.

“Standard and hereby act 
as industry leaders in Good 
Agricultural Practice (G.A.P.). 
As members they are entitled 
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to use the Global G.A.P. logo 
and represent their producer 
interests in the Global G.A.P. 
governance structure.”

Speaking on the achieve-
ment, John Okakpu, Managing 
Director of ABX World Lim-
ited, expressed delight over 
the Global G.A.P membership 
status, adding that the feat 
would help place Nigeria in the 
global agricultural export map.

Okakpu said that ABX 
World is the new face of agro-
allied export in the country 
and fashioned to train farmers, 
and others within the logistics 
and supply chain.

“The global network that 
we operate at ABX WORLD is 
very richly enhanced by our 
strategic alliances with some 
of the biggest and best play-
ers in the industry as follows; 
Pilot Air Freight based in USA 
(www.pilotair.com); including 
local national certifications by 
NCAA, FAAN, etc”.

for any seats, there is also great-
er flexibility when it comes to 
earning and redeeming the 
Business Rewards Points. 

According to the survey, 
respondents most com-
monly book business travel 
online directly with the 
airline (29%). Smaller or-
ganizations were even more 
likely to conduct bookings 
directly online with more 
than 50% of their corporate 
travel booked this way.

With less reliance on third 
party booking agents, Emir-
ates Business Rewards has en-
hanced user-experience with 
easy-to-use customer dash-
boards. These include tools to 
manage and book services for 
employees, and monitor the 
savings accumulated so far on 
the programme.

R - L: Willie Obiano, his excellency, executive governor of Anambra State; Afam Mbanefo, the state com-
missioner for Agriculture, Mechanisation, processing and export, and John Okakpu, MD/CEO of ABX 
World Limited, during agro-allied expo in Anambra State recently.

NAHCO gets new ISAGO certification
tional disciplines including Or-
ganisation and Management 
(ORM); Load Control (LOD); 
Passenger and Baggage Han-
dling (PAB); Aircraft Handling 
and Loading (HDL); Aircraft 
Ground Movement (AGM) 
and Cargo and Mail Handling 
(CGM).

 The Company got different 
certifications for its Lagos and 
Abuja operations.

 Speaking on the develop-
ment, Yahaya Hassan, Chief 
Operating Officer, said, “We are 
glad we‘ve achieved this again. 
Our excellent processes and 
procedures endear us to world 
leaders in Aviation.”

 According to Yahaya Has-
san, who led the process of re-
certification, NAHCO’s Kano 
operation is next in line for 
ISAGO certification.

 “NAHCO will always do the 

The Nigerian Aviation 
Handling Company 
PLC (nahco aviance) 
has continued to dem-

onstrate excellence in the Avia-
tion industry with the recent 
recertification of its operations 
by the International Air Trans-
port Association (IATA), which 
issued it with fresh ISAGO 
Certificate.

 The re-certification which 
runs till June 12, 2018 replaces 
the one which expired June 
this year. NAHCO had always 
had the certification, getting 
re-certified by IATA at the expi-
ration of one certification.

 IATA Safety Audit for 
Ground Operations Program 
(SAGO) is a highly sought – 
for certification by ground 
handlers. 

The current certification 
clears NAHCO in major opera-

right thing, the right way and 
will get the right results. That 
is the bedrock of our success,” 
Yahaya said.

 ISAGO is an audit program 
for ground handling compa-
nies serving airlines at airports. 
The audit is built around a set 
of harmonized, globally recog-
nized standards.

  ISAGO aims to improve 
operational safety within the 
airport ground operations en-
vironment by reducing dam-
age to aircraft and equipment 
and improving efficiency by 
reducing the number of redun-
dant audits done by airlines 
on Ground Service Provid-
ers (GSPs). GSPs that model 
their operations on the ISAGO 
standards are making a com-
mitment to operate according 
to globally accepted industry 
best practices.



Lean trade trails local bourse as 
fund managers rebalance assets  

T
he Nigerian stock market 
re c o rd s  l e a n  t ra d e 
volumes this week as 
most fund managers 
move to rebalance their 

portfolio of assets in this fourth-
quarter (Q4).

Already, most market analysts 
expect a broadly sideways trading 
pattern this week, occasioned 
by relatively weak sentiments 
in the market as bullish triggers 
remain scarce. Following mixed 
performances across key sectors in 
the past week, the Nigerian bourse 
traded sideways with the NSE ASI 
hovering around the flatline for most 
part of the review week.

The Nigerian Stock Exchange 
(NSE) All-Share Index (ASI) 
appreciated by 0.31% to close last 
week at 28,335.40 points from 
28,247.07 points; while the equities 
market capitalization rose from a 
relatively lows of N9.703trillion to 
N9.733 trillion.

All other Indices finished higher 
during the review week, with the 
exception of the NSE Banking, 
NSE Lotus, NSE Industrial Goods 
and the NSE Pension Indices that  
depreciated by 2.26%, 0.23%, 0.84% 
and 0.59% respectively while the NSE 
ASeM Index closed flat.

Cashcraft Securities Limited; 
Rencap Securities (Nig) Limited; 
and Cordros Capital Limited were 
the top stockbroking firms in terms 
of volume of deals in the review week 
to September 30, 2016 according to 
the NSE broker performance report; 
while Stanbic IBTC Stockbrokers 
Limited led others in terms of value 

In association with

Market capitalisation NSE 30 Index NSE Insurance Index NSE Banking Index NSE Premium Index

Percentage change (YTD) -1.07% 11.84%

NSE Oil/Gas Index NSE Lotus II NSE All Share Index

Week close (23 – 08–16

Week close (30 – 09–16)

Percentage change (WoW)

28,335.40

28,247.07

1,772.51

1,769.44

1,275.93

1,270.86

1,213.68

1,213.68

0.00%

1,261.73

1,255.71

274.77

281.11

-2.26%

Year Open 28,370.32 N9.757trillion 1,208.651,318.32 1,272.16 268.75

0.40%

-4.63% 0.42% -2.01%

143.03

128.39

129.58

0.93%

-9.14%

0.48% 2.52%

757.40

738.80

0.31%

723.49

336.03

331.46

357.18

N9.733 trillion

N9.703 trillion

1,584.41

2.34% 1.50% -5.76%

1.38%

1,914.19

1,918.51

-0.23%

-4.24%

The NSE-Main Board NSE ASeM Index 

1,981.53

NSE Ind. Goods Index

1,834.31

1,849.88

-0.84%

-15.34%

2,176.44

NSE Consumer Goods Index NSE Pension Index

839.08

844.02

-0.59%

2.93%

765.73

0.17%
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of deals. Not a few market watchers 
expected a bearish start to trading 
this week in the absence of any 
catalyst to drive the Nigerian bourse 
currently. “The mixed sentiments in 
the equity market may continue this 
week”, said research analysts at Dunn 
Loren Merrifield.  

Nigeria’s weakening macros 
have prompted investors high risk 
sentiment around naira asset classes. 
Though, with their eyes on the 
pace of economic reforms and 
developments in the FX market, 
most analysts are still positive in their 
outlook for Q4’16.   

 “This week, we expect broadly 
sideways trading patterns likely to 
be more tilted towards tactical asset 
allocation as investors continue to 
await positive triggers especially 
from the macro side. Going into 
Q4, we anticipate investors will 
remain cautious, with an eye on 
the pace of economic reforms and 
developments in the FX market.

“That said, FY-16 dividend play 
towards the end of the quarter will 
likely drive demand,” according 
to Kayode Tinuoye-led team of 
research analysts at Lagos-based 
United Capital plc.

Nigeria’s Debt Management 
Office (DMO) plans to raise N105 
billion ($345 million) in local-
currency denominated bonds at an 
auction next week (October 12).

The debt office said it will raise 
N35 billion each from debt maturing 
in 2021, 2026 and 2036, using the 
Dutch auction system. All the bonds 
are reopenings of previously issued 
debt. Africa’s largest economy 
last week announced plans to 
raise between N250 billion and 
N340 billion in local currency-
denominated bonds in the fourth 
quarter of this year.

Gl a x o S m i t h K l i n e 
C o n s u m e r  N i g e r i a 
Plc has notified the 
investing public that it 

has completed the divestment of 
the drinks bottling and distribution 
business to Suntory Beverage & 
Food Nigeria Limited (SBFN).

This follows the recent approvals 
obtained from the shareholders and 
the Nigeria Securities & Exchange 
Commission (SEC). Following 
this approval, GSK has transferred 
ownership of the Drinks business 
in Nigeria to Suntory Beverage & 
Foods Nigeria Limited effective 
October 1, 2016.

T h e  n e w  G S K  C o n s u m e r 
Healthcare Company (retained 
b u s i n e s s )  c o n s i s t s  o f  t h e 
Consumers Healthcare Wellness, 
Oral Healthcare and Nutrition 
categories and Pharmaceuticals 
business, with a portfolio of leading 
healthcare brands. The retained 
b ra n d s  i n c l u d e  S e n s o d y n e, 
Macleans, Panadol, Horlicks, 
Andrews Liver Salts, Voltaren, 
Otrivin and CAC 1000. GSK Nigeria 
will continue to be listed on the 
Nigerian Stock Exchange (NSE).

 In the light of the successful 
completion of the divestment, the 
Register of Members and Register 
of Transfers of the Company will 
be closed from Monday October 
3, to Friday October 7, 2016, both 
days inclusive.

Dividend warrants for the 
special dividend declared by the 
company  at its Extra-Ordinary 
General Meeting of July 4, 2016, 
subject to appropriate withholding 
tax deductions, will be posted on 
October 12, 2016 to holders of 
shares whose name appear in the 
Register of Members at close of 
business on September 30, 2016.

GSK completes 
divestment of drinks 
bottling, distribution 
business to Suntory



I            RNVESTO
Helping you to build wealth & make wise decisions

18 Thursday 06 October  2016BUSINESS  DAY C002D5556

Th e  G r o w t h  a n d 
Emerging Markets 
(GEM) Committee 
of the International 

Organisation of Securities 
C o m m i s s i o n s  ( I O S C O ) 
published a report early this 
week that seeks to strengthen 
c o r p o r a t e  g o v e r n a n c e 
frameworks.

The Report on Corporate 
Governance in Emerging 
M a r k e t s  i d e n t i f i e s 
p o s s i b l e  m e a s u re s  a n d 
r e g u l a t o r y  a p p r o a c h e s 
a i m e d  at  s t re ng t h e n i ng 
c o r p o r a t e  g o v e r n a n c e 
i n  e m e r g i n g  m a r k e t 
jurisdictions and aligning 
regulatory frameworks with 
internationally recognized 
standards in this area. The 
Report is the first review of its 
kind by securities regulators on 
current corporate governance 
practices in emerging markets 
benchmarked against the 
revised G20/OECD Principles 
of Corporate Governance 
(OECD Principles).

Ranjit Ajit Singh, Vice Chair 
of the IOSCO Board and Chair 
of the Growth and Emerging 
Markets Committee, said: 
“The Report is an important 
and timely assessment of the 
progress of emerging markets 
in aligning their regulatory 
frameworks and practices with 
global standards. It makes 
useful recommendations to 
address issues associated 
with corporate governance 
in emerging markets.  It 
a l s o  d e m o n s t r a t e s  t h e 
commitment by emerging 
market regulators to enhance 
c o r p o r a t e  g o v e r n a n c e 
standards and reinforce 
resilience in their markets.”

L e o n a r d o  P e r e i r a , 
E x e c u t i v e  C h a i r m a n  o f 
CVM Brazil and Chair of the 
Task Force that conducted 
the work, said: “Securities 
regulators face, on a daily 

basis, problems that could 
be avoided or mitigated by 
the practical implementation 
of corporate governance 
principles and standards. 
In this sense, I expect the 
repor t  to  be a  concrete 
opportunity for securities 
regulators to consider possible 
ways for improvements in 
their regulatory frameworks, 
favoring sounder conduct 
standards and more effective 
governance structures.”

T h e  R e p o r t  f o c u s e s 
o n  t h r e e  k e y  a r e a s : 
b o a rd  c o mp o s i t i o n  a n d 
responsibility; remuneration 
and incentive structures; 
and risk management and 
internal controls. The Report 
is based on a comprehensive 
survey across regulators, 
exchanges, listed companies, 
i n s t i t u t i o n a l  i n v e s t o r s 
a n d  o t h e r  s t a k e h o l d e r s 
on corporate governance 
practices in emerging market 
jurisdictions.

The Report reflects that 
the regulatory frameworks in 
emerging market jurisdictions 
are generally aligned with 
the recommendations of the 
OECD Principles. There is 
also broad agreement on the 
direction emerging market 
regulators should take to 
improve the quality and 
accountability of boards, 
ensure that remuneration 
and incentive structures are 
designed to create long term 
value, and improve the risk 
management frameworks 
and internal controls of 
corporations. In addition, the 
Report also identifies further 
initiatives and approaches 
for raising the bar regarding 
t h e  i m p l e m e n t a t i o n  o f 
best corporate governance 
p r a c t i c e s ,  i n c l u d i n g 
encouraging greater board 
diversity and quality reporting 
of  sustainabi l i ty ,  s ocial 
responsibility and cyber risks.

Emerging market regulators seek to 
strengthen corporate governanceUncertainty puts IPOs on hold in 2016

U
n p r e c e d e n t e d 
l e v e l s  o f 
g e o p o l i t i c a l 
u n c e r t a i n t y 
a r e  w e i g h i n g 

h e av i l y  o n  d e a l ma ke r s, 
despite improving economic 
fundamentals, suggesting 
2016 will be a slow year for 
IPOs globally, according to 
the quarterly EY Global IPO 
Trends: 2016 3Q.

At $79.4billion, January-
S e p t e m b e r  g l o b a l  I P O 
proceeds were 39%, lower 
than in the same period in 2015 
and deal volumes (704) were 
down by 23%. Quarter-over-
quarter (QoQ), global proceeds 
showed improvement, growing 
16% compared to 2Q16 to 
$35.4bil l ion,  while  deal 
volumes declined by 4% to 252. 
Third-quarter performance 
was strong compared with 
3Q15. Proceeds increased 84% 
compared to 3Q15 while the 
number of deals rose by 21%.

Ringo Choi, EY Asia-Pacific 
IPO Leader, says:  “Investor 
sentiment in Asia-Pacific 
has been buoyed by ample 
liquidity in emerging markets 
and the upcoming launch of 
the Shenzhen-Hong Kong 
Stock Connect program. With 
investor confidence seemingly 
undented by events elsewhere 
in the world, we expect a healthy 
flow of IPOs to continue in the 
region through the remainder 
of the year.”

E M E I A  I P O  a c t i v i t y 
rebounding as conditions are 
improving

Europe, the Middle East and 
Africa (EMEIA) IPO proceeds 
slumped by 69% to $4.4billion 
in 3Q16 from $14billion the 
previous quarter. Deal volumes 
were down by 60%, dropping 
from 97 deals in 2Q16 to 40 in 
3Q16. The decline was most 

Th e  N i g e r i a n 
S t o c k  E x c h a n g e 
(NSE) on Tuesday 
p u b l i s h e d  t h e 

unaudited f irst-quar ter 
(Q1) financial statements 
o f  P Z  Cu s s o n s  Ni g e r i a 
Plc for the period ended 
August 31, 2016.

The company reported 
loss before taxation (LBT) 
o f  N 2 . 4 3 1 b i l l i o n  f r o m 
N 5 4 6 . 7 9 2 m i l l i o n  p ro f i t 
before tax  (PBT) in the 
corresponding quarter of 
2015; a decline of about 
544.6percent.

Nigeria is PZ Cussons 
largest and most diverse 
single market, operating 
in Personal Care, Home 
Care, Food and Nutrition 
and Electricals.

The group operates in 
twenty-six depots across 
the federation with about 
t h r e e  h u n d r e d  m a j o r 
distributors. Customers of 

PZ Cussons: Huge FX loss of N4.701bn weighs Q1’16 results
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marked in Europe where 
proceeds and deal volume 
both fell by 72% between the 
second and third quarters 
while deal numbers fell by 38% 
and proceeds declined by 19% 
compared to 3Q15. India had a 
20% increase in deal numbers 
and is anticipating robust 
activity on the back of stronger 
economic fundamentals and a 
pro-business political regime.

Martin Steinbach, EY EMEIA 
IPO leader, says:  “Political 
uncertainty concerning Brexit 
and the US elections, rather 
than the events themselves, is 
causing private companies to 
delay their decisions on when 
to list. In addition, IPOs are 
executed locally, but investors 
are approached globally, so 
uncertainty spreads beyond the 
region where the IPO originates. 
However, as the political 
situation becomes clearer, 
the mix of a steady economic 
backdrop, accommodative 
monetary policy, low interest 
rate environments, still high 
equity valuations and current 
low volatility levels are expected 
to lead to a rebound in IPO 

activity for the remainder of the 
year and through 2017.”

Jackie Kelley, EY Americas 
IPO Leader, says: “Despite the 
very strong performance of 
this year’s debutants which are 
currently trading on average 
at  31.7% above offer ing 
price, largely most private 
companies and financial 
investors are adopting a 
wait-and-see strategy. With 
levels of private capital still 
at all-time highs and multi-
tracking baked into corporate 
strategy, business leaders and 
financial sponsors are focused 
on getting set for 2017 when 
political and interest rate 
uncertainty are likely resolved 
by year-end and conditions 
will be supportive of doing a 
well-priced IPO.”

F o u r t h  q u a r t e r  w i l l 
remain stop-start but market 
will take off in 2017

Over the last five years, 
emerging markets  have 
underperformed and, in 
a number of instances, look 
relatively undervalued. IPO 
activity in emerging markets 
continues to gather pace as 

alternative financing options 
are more limited and the appeal 
of public markets is strong. 
With their return to form, we 
anticipate that Asia-Pacific 
is expected to continue to 
represent the epicenter of IPO 
activity in 4Q16. China is set to 
see a higher level of IPO activity 
as the regulator looks to clear 
the pipeline by approving bigger 
deals now that equity markets 
have stabilized. Likewise, India 
is anticipating robust activity on 
the back of stronger economic 
fundamentals and a pro-
business political regime.

In developed markets, some 
companies have hit the pause 
button and are refocusing their 
energies on preparing for 2017. 
Although global IPO activity 
in 2016 will likely lag behind 
2015 levels, the outlook for 2017 
is positive due to improving 
economic fundamentals, high 
valuations and lower volatility 
which wil l  support  IPO 
sentiment.

While a return to the record 
levels of activity in 2014 may be a 
stretch, the IPO activity for 2017 
is expected to surpass 2015.

PZ Cussons Nigeria plc are 
initially brought on board 
on a cash basis for a period 
of six months.

At the expiration of the 
six months cash trading 
period, its customers are 
free to apply for credit ; 
w h i l e  m a n a g e m e n t 
assesses customers credit 
a p p l i c a t i o n s  b a s e d  o n 
volume of transactions.

PZ Cussons Nigeria plc 
according to the results at 
the NSE reported 12percent 
i n c re a s e  i n  re v e nu e  t o 
N 1 6 . 7 5 2 b i l l i o n  f r o m 
N14.953billion in Q1’2015.

M e a n w h i l e ,  t h e 
c o m p a n y  r e p o r t e d 
foreign exchange loss of 
N4.701billion, against FX 
gain of  N14.968mill ion, 
indicating a percentage 
decline of 31,507.18.

Cost  of  sales  ros e  to 
N 1 0 . 9 7 0 b i l l i o n  f r o m 
N 1 0 . 8 4 2 b i l l i o n  i n  t h e 

c or resp on ding quar ter, 
a n  i n c r e a s e  o f  a b o u t 
1.18percent ; Gross Profit 
also rose to N5.782billion, 
f r o m  N 4 . 1 1 0 b i l l i o n , 
indicating an increase of 
about 40.67percent.

The company reported 
loss after taxation stood 
a t  N 1 . 5 8 5 b i l l i o n ,  f r o m 
N 4 2 7 . 8 5 1 m i l l i o n  i n 
Q1’15; a decline of about 
470.6percent.

W i t h  a  m a r k e t 
c a p i t a l i s a t i o n  o f 
N 8 2 . 1 8 8 b i l l i o n  a n d 
s h a re  p r i c e  o f  N 2 0 . 7 0 ; 
PZ Cussons Nigeria plc 
shares outstanding stood 
at 3,970,477,045 units.

E a r n i n g s  P e r  S h a r e 
( E P S )  i s  i n  n e gat i v e  at 
4 0 k o b o,  f r o m  p o s i t i v e 
EPS of 11kobo in Q1’15, a 
decline of 470.63percent. 
To t a l  a s s e t s   r o s e  t o 
N 7 9 . 8 5 8 b i l l i o n  f r o m 
N74.430billion.EGM traders using CloudTrade platform to trade global markets in naira 

… Reports pre-tax loss of N2.431bn
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Africa investor index
Company Ticker Sector Country Price  Price  MKT  P/E Shares
    US$ Chan. on  Cap  in issue 
     the week SMn  Mn.

SAB Miller SAB SJ Beverages South Africa 57.67 0.6%  92,889.83  34.8 1,610.6

Anglo American AGL SJ Mining South Africa 12.48 0.5%  16,033.32  -8.1 1,284.5

Sasol SOL SJ Oil & gas   South Africa 27.38 -0.4%  17,834.98  8.9 651.4

MTN Group MTN SJ Telecommunications South Africa 8.55 -7.8%  15,588.56  15.7 1,822.5

Standard Bank SBK SJ Banking & finance  South Africa 10.24 -4.1%  16,404.02  10.1 1,601.4

Anglo Platinum AMS SJ Mining South Africa 28.14 -0.7%  7,588.88  161.7 269.7

ANGLOGOLD ASHANTI LTD ANG SJ Mining South Africa 16.15 -3.8%  6,543.76  -145.9 405.3

Tullow Oil plc TLW GN Oil & gas   Ghana 6.81 -0.2%  6,205.89  381.7 911.4

Maroc Telecom IAM MC Telecommunications Morocco 13.15 0.1%  11,558.34  19.0 879.1

DANGOTE CEMENT PLC DANG NL Building Materials Nigeria 0.59 1.7%  10,048.02  18.6 17,040.5

Orascom Construction OCIC EY Construction   Egypt 24.50 0.0%  5,070.13  74.0 206.9

Attijariwafa Bank ATW MC Banking & finance Morocco 36.60 -0.7%  7,449.93  15.5 203.5

Nigerian Breweries NB NL Breweries Nigeria 0.98 5.7%  7,385.83  28.4 7,562.6

Banque Marocaine du Com. BCE MC Banking & finance Morocco 21.34 0.5%  3,829.35  17.5 179.5

Telecom Egypt ETEL EY Telecommunications Egypt 1.00 -5.1%  1,711.84  5.2 1,707.1

VODAFONE EGYPT VODE EY Telecommunications Egypt 8.45 14.1%  2,028.12  7.4 240.0

Banque centrale populaire BCP MC Banks Morocco 23.45 -0.2%  4,006.41  16.1 182.3

Lafarge LAC MC Building materials Morocco 225.75 1.1%  3,943.61  21.8 17.5

Douja Prom Addoha ADH MC Real Estate Morocco 3.78 2.2%  1,219.93  12.1 322.6

Sonatel Sn SNTS BC Telecommunications Brvm 38.83 -0.7%  3,883.20  11.7 100.0

Guaranty Trust Bank GUARANTY NL Banking & finance Nigeria 0.08 -3.2%  2,275.97  6.0 29,431.2

Zenith Bank ZENITH NL Banking & finance Nigeria 0.05 -1.4%  1,538.71  4.7 31,396.5

CGI CGI MC Real Estate Morocco 43.59 0.0%  802.36  15.5 18.4

Guinness Nigeria PLC GUINNES NL Beverages Nigeria 0.32 6.6%  475.47  33.7 1,505.9

Commercial Intern.l Bank CIB EY Banks Egypt 5.42 0.1%  6,216.59  10.9 1,147.1

First Bank FIRSTBAN NL Banks Nigeria 0.01 3.1%  365.48  2.5 35,895.0

Abu Kir Fertilizers ABUK EY Chemicals Egypt 12.68 -1.5%  1,066.44  9.3 84.1

East African Breweries EABL KN Breweries Kenya 2.79 -2.2%  2,208.23  30.8 790.8

Safaricom Ltd SAFCOM KN Telecommunications Kenya 0.20 2.8%  8,028.95  20.9 40,065.4

Mauritius Comm. Bank MCB MP Banking & finance Mauritius 6.31 0.2%  1,502.46  9.0 238.0

Mobinil EMOB EY Telecommunications Egypt 10.62 -1.1%  1,062.17  136.4 100.0

T M G HOLDING TMGH EY Real Estate Egypt 0.61 0.4%  1,255.54  13.9 2,063.6

Poulina Group Holding PGH TU Holding Companies-Divers Tunisia 2.69 0.4%  484.41  14.9 180.0

Ecobank Transnational Inc ETIT BC Banks Brvm 0.05 -3.2%  791.40  3.2 15,952.7

STANBIC IBTC BANK PLC IBTCCB NL Banks Nigeria 0.05 1.5%  547.77  9.4 10,000.0

State Bank Mauritius SBM MP Banking & finance Mauritius 0.03 0.2%  965.00  11.2 31,000.0

Barclays Bank Kenya BCBL KN Banking & finance Kenya 0.08 0.6%  444.70  5.8 5,432.0

Banque De Tunisie BT TU Banking & finance  Tunisia 3.64 0.0%  545.75  13.5 150.0

Equity Bank Limited EQBNK KN Banking & finance Kenya 0.31 14.9%  1,165.62  6.1 3,773.7

Kenya Comm. Bank Ltd KNCB KN Banking & finance Kenya 0.28 8.7%  850.87  4.1 3,025.2

United Capital investment views  

T
his past week saw 
equit ies  extend 
gains, as investors 
took positions in 
oversold counters 

especially in the Consumer 
Goods sector, in a continuous 
hunt for bargain. As such, 
at 28,335.4 points, the ASI 
closed the week 0.3% higher 
from the previous week, with 
the YTD loss now trimmed to 
-1.1%. The market however 
recorded a loss of –4.3% in 
Q3 as speculative trades 
dominate d transact ions 
within the quarter.

The money market opened 
N227.6bn long in the past 
week. However, liquidity was 
relatively tight for a large part 
of the week, mostly on the 
back of an OMO issuance by 
the Apex bank on Tuesday 
which effectively mopped 
c.135.4bn at 18.5%. At the end 
of the week, the Open Buy 
Back (OBB) and Overnight 
(O/N) rates rose marginally 
w/w, closing at 14.3% and 
15.3% respectively vs. 30bps 
and 83bps higher than the 
previous week accordingly.

This week,  we expect 
broadly sideways trading 
patterns likely to be more 
tilted towards tactical asset 
a l l o c a t i o n  a s  i n v e s t o r s 
continue to await positive 
triggers especially from the 
macro side. Going into Q4, 
we anticipate investors will 
remain cautious, with an 
eye on the pace of economic 
reforms and developments 
in the FX market. That said, 
FY-16 dividend play towards 
the end of the quarter will 
likely drive demand. For the FI 
market, we expect sentiment 
to remain mixed, with yields 
trends likely to be tied to the 
actions of the Apex bank with 
regards to the pace of OMO 
announcements.

G l o b a l  a n d  M a c r o -
economic market update

Deutsche Bank related 
c o n c e r n s  d r i v e  m i x e d 
sentiment across markets

US equities ended the 
week higher,  locking in 
their best quarterly gains, as 
litigation payment worries 
around Deutsche Bank which 
had earlier rocked investor 
s entiment,  subside d on 
hopes the lender will pay 
a lower-than-feared fine to 
U.S. regulators.  The S&P 
500 and Nasdaq Composite 
indices gained 0.8% apiece 
w/w, led by a rebound in 
financial shares. The Dow 
Jones Industrial Average also 
advanced 0.9% w/w, with all 

Equities end Q3 in a loss
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30 of its components finishing 
in the green. We note that all 
three benchmarks logged their 
strongest quarterly gains since 
December 2015, aided by the 
Federal Reserve’s unwillingness 
to raise interest rates.

European stock markets 
erased earlier sharp losses and 
closed slightly higher at the 
end of the week, as concerns 
over Deutsche Bank’s financial 
health subsided.  The Stoxx 
Europe 600 rose 0.1%, after 
recovering from steep losses 
of c.1.7% earlier in the week. 
Except the Chinese index, 
most equity indices in Asia 
closed the week lower,  as 
traders dialed back hopes for 
proposed oil-production cuts, 
and as Deutsche Bank worries 
continued to rattle global 
markets. The Japanese Nikkei 
Stock index ended down while 
Korea’s Kospi was also 1.2% 
lower. Hong Kong’s Hang Seng 
fell 1.9%, but China’s Shanghai 
Composite closed up 0.2%.

On the domestic scene, 
last week saw the Federal 
government release its bond 
issuance calendar for Q4-14, 
through the debt management 
office (DMO). The quarter 
will see between N250.0bn 
– N340.0bn issued in three 
tranches (12th October, 
16th November and 14th 
December)  across three 
instruments in the quarter 
(July 2021, March 2026 and 
March 2036).

D o m e s t i c  f i n a n c i a l 
markets review and outlook

Equities: ASI consolidate 
gains, close positive for the 
third consecutive week

This past week saw equities 
extend gains, as investors took 
positions in oversold counters 
especially in the Consumer 
Goods sector, in a continuous 
hunt for bargain. As such, 
at 28,335.4 points, the ASI 
closed the week 0.3% higher 
from the previous week, with 
the YTD loss now trimmed to 
-1.1%. The market however 
recorded a loss of –4.3% in 
Q3 as speculative trades 
dominate d transact ions 
within the quarter.

A closer look at the sectoral 
performance revealed that 
sentiment was mixed albeit 
with a bullish undertone. 
Specifically, the Consumer 
Goods sector traded higher to 
lead gainers’ chart with +2.5% 
weekly return. 

In the same vein, the Oil 
and Gas sector posted gains 

of +1.4% w/w, just as the 
Insurance index followed 
suit with a positive weekly 
return of  0.9%.  Posit ive 
m o m e nt u m  w a s  ma i n l y 
driven by the likes of LAW 
UNION & ROCK INSURANCE 
( + 3 2 . 7 % ) ,  F L O U R M I L L S 
(+9.4%),  CONTINENTAL 
REINSUR ANCE (+9.4%), 
D A N G F L O U R  ( + 9 . 1 % ) , 
MOBIL (+6.8%) and SEPLAT 
(+6.3%). On the flip side, the 
Banking Sector was down 
-2.3%, just as the Industrial 
Goods sector the trailed 
by -0.8% w/w as ASHAKA 
(-18.5%) and GUARANTY 
(-4.3%) closed on the hind 
limb. When compared to the 
previous week, overall market 
sentiment worsened with 
market breadth settling at 1.1x 
(relative to 1.3x in the previous 
week) as 35 stocks appreciated 
against 32 decliners. Average 
volume edged lower by 17.8% 
w/w to 241.5m units , while 
the average value traded 
appreciated by 52.9% to 
N2.4bn.

This week,  we expect 
broadly sideways trading 
patterns likely to be more 
tilted towards tactical asset 
a l l o c a t i o n  a s  i n v e s t o r s 
continue to await positive 
triggers especially from the 
macro side. Going into Q4, 
we anticipate investors will 
remain cautious, with an 
eye on the pace of economic 
reforms and developments in 
the FX market. That said, FY-
16 dividend play towards the 
end of the quarter will likely 
drive demand,

Money Market :  Lower 
liquidity drives money market 
rates higher w/w

The money market opened 
N227.6bn long in the past 
week. However, liquidity was 
relatively tight for the most 
part of the week, mostly on 
the back of an OMO issuance 
by the Apex bank on Tuesday 
which effectively mopped 
c.135.4bn at 18.5%. At the end 
of the week, the Open Buy 
Back (OBB) and Overnight 
(O/N) rates rose marginally 
w/w, closing at 14.3% and 
15.3% respectively vs. 30bps 
and 83bps higher than the 
previous week accordingly.  
This week, barring unexpected 
inflows, we expect money 
market rates to trend higher 
from current level with the 
Central bank likely to remain 
unrelenting in its monetary 
tightening policy stance by 
mopping up excess system 
liquidity

FI Market: Yields mixed, 
but with a bearish undertone

In the past week, trades 
were mostly choppy in the FI 
market with yields confined 
w i t h i n  a  t ig ht  ra ng e  a s 
opposing views balanced out 
across the yield curve albeit 
with a slight bearish tilt. For 
the T-bills market, average 
yield across maturities was up 
15bps to 19.6%, mostly driven 
by relatively tight system 
liquidity on OMO mop up by 
the Central bank.
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A positive outlook for Q4?

Last week’s gain by the 
Ai40 Investor’s Index 
unfortunately did not 
extend for  another 

week. Friday’s close saw the 
Index down slightly by 0.04 
points (-0.04%) as South Af-
rican stocks endured a tough 
week. The JSE anticipated weak 
manufacturing data and a drop 
in new vehicle sales, causing a 
1.4% drop on Friday. The Ai40 
Index closed at a value of 93.77, 
down from 93.81.

In US markets, all eyes will 
be on US non-farm payrolls 
this week, which will be re-
leased on Friday. “The forecast 
calls for a gain of 171,000 jobs 
after a subdued 151,000 gain 
last month”, according to Mar-
ketPulse. As per Reuters, Fed-
eral Reserve Chair Janet Yellen 
announced last week that she 
expected one rate rise this year 
if the job market continued to 
improve and major new risks 
did not arise – this will likely 
be in December.

At Friday’s close, the Dow 
Jones Industrial Average gained 
0.91%, or 164.70 points, to close 
the week at a value of 18,308.15. 
The Nasdaq Composite Index 
closed up by 0.81%, or 42.85 

points, to end the week at a 
value of 5,312.00, while the S&P 
500 gained 0.80%, or 17.14 
points, to close Friday on a 
value of 2,168.27.

Gainers
Two Kenyan banks were 

among the best performers this 
week: Equity Bank topped the 
table with a gain of 14.9% and 
Kenya Commercial Bank was in 
third place with a jump of 8.7%. 
Last week, Equity Bank became 
the first lender to implement 
a 50 basis point reduction on 
loan rates in line with the cen-
tral bank’s decision to reduce 
its rate to 10%, down from 
10.5%. Since lending rates were 
capped in August, the currency 
has remained steady and the 
stock exchange has moved 
positively.

Vodafone Egypt moved into 
second place this session with 
a gain of 14.1% while two Nige-
rian breweries took fourth and 
fifth place. Guinness Nigeria 
and Nigerian Breweries record-
ed respective gains of 6.6% and 
5.7%. Nigeria’s stock exchange 
rose by 2.7% last week, boosted 
by a renewed interest in oil and 
gas stocks.

Africa investor Ai40 Weekly Commentary – 3 October 2016
Losers
It was not a good week for 

South Africa’s telecommunica-
tions giant MTN Group, which 
lost 7.8% to record the session’s 
worst performance. The Group 
is reportedly under in investi-
gation in Nigeria for allegedly 
transferring US $12 billion out 
of the country illegally, over a 
ten-year period. On top of that, 
S&P Global Ratings has cut 
MTN’s long-term credit rating 
cut to junk status. Other South 
African companies making an 
appearance on the losers’ list 
this week included Standard 
Bank and miner AngloGold 
Ashanti, which lost 4.1% and 
3.8% respectively.

Telecom Egypt (TE) was the 
session’s second-worst per-
former, dropping by 5.1% over 
the week. With Egypt’s three 
main mobile carriers rejecting 
the terms of the 4G licences 
on offer, state-owned operator 
TE is now the only company 
in possession of one. Nigeria’s 
Guaranty Trust Bank rounded 
off the losers’ list with a drop 
of 3.2%.

For more on the Ai40 Index, 
please, visit the Africa investor 
website at www.africainvestor.com.
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A retirement plan for the unretirable

C
alifornia is preparing 
to create a mandatory, 
state-run retirement 
plan for an estimated 6 
million workers whose 

companies do not now offer them 
any retirement benefits.

The move could make California 
the first state to require companies 
to take part in such a system. Colo-
rado was considering the idea, but 
in May decided against it, and New 
Jersey and Washington have opted 
instead for programs with only lim-
ited state involvement. Connecti-
cut, Illinois, Maryland and Oregon 
are moving forward with their own 
state-run retirement programs, 
however, and are looking to Califor-
nia as an example.

Currently California’s plan would 
require all companies with five or 
more employees to take part in what 
is being called the Secure Choice 
Retirement Savings Program. The 
biggest companies will start first, 
and the smallest companies will 
have three years to get ready. Money 
is not expected to start flowing into 
the first Secure Choice accounts un-
til sometime in 2017.

The companies will not be re-
quired to contribute their own mon-
ey to the program, only to enroll 
their workers. Nor does the measure 
make state taxpayers directly liable. 
However, the financial-services in-
dustry is questioning whether the 
program will be financially viable. 
The bill has the support of unions 
and the A.A.R.P., among others.

The California State Assembly 
approved the measure on Aug. 25. 
Next it must be reconciled with 
the State Senate’s version, passed 
in May. Then Gov. Jerry Brown, a 
Democrat, will have 30 days to sign 
the measure into law.

Important features of the state 
program still need to be worked out, 
such as who will manage the money 
and what investment options will be 
available to workers.

On Aug. 25 the United States 
Department of Labor issued a final 

safe-harbor rule, making it possible 
for California to run its program 
without conforming with the fed-
eral employee-benefits law, known 
as ERISA, that now covers all non-
government workers in California 
and the other 49 states. The Secure 
Choice program may still be subject 
to regulation by the Securities and 
Exchange Commission, however.

The Investment Company Insti-
tute, which represents the mutual-
fund industry, said that the new 
safe-harbor rule seems to pose a 
double standard, because the fidu-
ciary standards for company retire-
ment plans recently were tightened, 
but state-led plans such as Secure 
Choice were exempt.

A nine-member board has been 
working on the Secure Choice 
program since 2012. According to 
Yvonne Walker, a board member 
who also is the president of a large 
Service Employees International 
Union local in the state, initially 
the board plans to invest workers’ 
money in safe Treasury securities 
through a federal program called 
MyRA, which stands for “My Retire-
ment Account.”

After the start-up, she said, the 
board will move on to critical deci-
sions about which other investment 
options to offer workers and who 

should invest their money. Walker 
said that the selection could take as 
long as three years and, if the issue 
of guaranteed returns were revived, 
would take even longer.

“We want to be sure that ev-
erything we do is deliberate and 
thoughtful,” she said.

California’s Secure Choice mea-
sure calls for employers to enroll 
workers automatically, then start 
deducting 3% from each paycheck. 
The money is to be transferred to 
individual retirement accounts, 
where it will earn tax-free invest-
ment income. Eventually workers 
will be able  to increase or reduce 
the amount deducted from their 
pay. Workers also will be able to opt 
out of the program entirely and col-
lect their pay in full.

Lawmakers hope that, because 
companies will be required to en-
roll all of their workers automati-
cally and it will be left to the workers 
to take the extra step of opting out, 
most people will get into the habit 
of saving for retirement, even those 
who now live paycheck-to-paycheck 
and do not think they can save.

Last year the federal govern-
ment opened its MyRA retirement 
program, similar in some ways to 
Secure Choice, which also sought to 
promote retirement saving through 

automatic enrollment. The federal 
program is purely voluntary, how-
ever, and at the moment Treasury 
yields appear to be too low to whip 
up much excitement among pro-
spective savers. So far MyRA has 
slightly more than 10,000 partici-
pants.

Proponents in California want-
ed to have a bigger impact, so they 
pushed for a mandatory program 
with a wider range of investment 
risks and potential rewards. The Cal-
ifornia business community resist-
ed the idea when it was proposed 
in 2012 by Kevin de León, a Los An-
geles Democrat and president pro 
tempore of the State Senate.

The program’s cost was not the 
main concern, since the workers 
would be saving their own money 
and employers were not being 
asked to make matching contribu-
tions, keep account records or invest 
the funds. Instead, business groups 
worried that the requirement to 
enroll workers automatically and 
tell them their investment options 
would expose employers to liability.

In bear markets, they argued, 
workers might look at their dwin-
dling account balances and accuse 
their employers of exposing them to 
too much risk. In bull markets, how-

ever, workers in safe accounts might 
say that their employers had made 
them miss out on big gains. Work-
ers also might look at the fees being 
deducted from their accounts and 
argue that their employers should 
have secured them a better deal.

As now written, California’s leg-
islation caps administrative fees at 
1% of assets — higher than in some 
of the other states, according to 
Georgetown University’s Center for 
Retirement Initiatives, which has a 
website comparing the programs 
and tracking their progress. Califor-
nia lawmakers also added language 
that employers could not be held 
liable for disappointing investment 
performance.

With that, California’s major 
business groups dropped their op-
position to the bill. There’s still op-
position among investment firms, 
however.

The Investment Company In-
stitute also has warned that Cali-
fornia’s program is based on rosy 
assumptions about how many 
workers would stick with the pro-
gram, what their typical incomes 
would be and what percentage they 
would save.

Those assumptions make the 
program look viable, the institute 
says, but more realistic assumptions 
would show thousands and thou-
sands of tiny accounts, many from 
part-time and seasonal workers or 
from people who have dropped out 
of the work force entirely. Small ac-
counts with irregular activity are 
more expensive to administer than 
California lawmakers may under-
stand, the trade group said.

“California taxpayers or program 
participants — most likely both — 
will likely find themselves bearing 
unanticipated costs as a result of the 
program,” the institute’s president, 
Paul Schott Stevens, said in a recent 
letter to the governor. “There exists 
a very real possibility that California 
taxpayers ultimately will need to 
bail out the program.”

(Mary Williams Walsh is a re-
porter for The New York Times.)

2016 Harvard Business School Publishing Corp. Distributed by The New York Times Syndicate
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Retail & Consumer Business

Analysts: Chinwe Agbeze, Stephen Onyekwelu

S
lumping global 
oil prices spells 
opportunity for 
retail markets in 
Nigeria. This is 

because the exponential 
potentials in this sector 
of the economy had been 
ignored, given rents from 
crude sales. The words 
‘Nigeria’ and ‘economy’ 
have been synonymous 
to sprawling oil fields and 
vast sums of petrodollars. 
Nigeria surely has an envi-
able supply of the world’s 
most valuable commodity, 
and the country’s oil and 
gas sector has been the key 
driver of the economy for 
many decades, constitut-
ing more than 14 percent 
of Nigeria’s Gross Domes-
tic Product (GDP) and 
95 percent of its foreign 
exchange earnings.

However, retail markets 
in emerging economies, 
such as Nigeria were fore-
cast to inject over $25 tril-
lion into the global econ-
omy by 2025 according a 
McKinsey report of 2010. 
A subsequent McKinsey 
report published in 2012 
updated the previous re-
port and stated that by 
2025 urban consumers 
are likely to inject $20 tril-
lion annually in additional 
spending into the world 
economy. Now, catering 
to this blossoming urban 
consumer classes would 
require a boom in con-
struction of buildings and 
infrastructure.

One way to boost Af-
rica’s most populous na-
tion’s economy, helping it 
climb out its current reces-
sion is to pay attention to 
new models and sources 

STEPHEN ONYEKWELU

Big Mover

Unlocking Nigeria’s 
untapped luxury mar-
ket

GSK announces completion 
of divestment
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...slumping global oil prices spell opportunity for formal retail in Nigeria

ANALYSIS

of economic growth. The 
retail market holds this 
promise. Consumer-facing 
industries have quietly 
grown into a significant 
economic force and are 
poised to continue grow-
ing. Over the last decade, 
the Nigerian telecommu-
nications and banking in-
dustries have experienced 
rapid expansion, serving 
pent-up demand and a 
fast growing middle class, 
a McKinsey report wrote.

Niyi Yusuf, who is the 
country manager of Ac-
centure, a global technol-
ogy and strategy firm in 
a recent interview with 
BusinessDay pointed to 
the enormous potentials 
resident in online retail. 
He said “during the Black 
Friday, Konga had a turn-
over of over N100 million 
in one day. So, that tells 
you about the size of the 

Top 5 Luxury Cham-
pagne brands in 
Nigeria - WSJ

Retail markets in emerging economies to inject 
over $20 trn into global economy 1. Moet Imperial 

Nectar Rose
Moet Imperial Nectar rose is 

a lightly sweet rosé. It is a unique 
Champagne and the taste is rich, 
luscious and vibrant. Little wonder 
this Luxury Champagne is com-
mon sight at Nigerian weddings 
and celebrations. Moët & Chan-
don Nectar Impérial is the go to 
choice for many Nigerians when 
it comes to top quality.

2.  Perrier Jouet Grand Brut
Perrier Jouet Grand Brut is 

an elegant delicacy in the floral, 
stylish and diamond cut style of 
the house of Perrier Jouet. This 
Champagne is well appreciated by 
those with an eye for quality and 
true luxury. It is definitely a favou-
rite among Nigeria’s upper class.

3. Veuve Clicquot Brut
True to its motto, “One qual-

ity only, the finest”, with its Carte 
Jaune Brut Maison , Veuve Clic-
quot offers a great Champagne. 
Veuve Clicquot Yellow Label is one 
of the most popular and recogni-
sable Champagnes throughout the 
world. With its distinctive yellow 
label, Veuve Clicquot is the endur-
ing homage to the great Madame 
Barbe-Nicole Clicquot.  Veuve 
Clicquot is a wonderful celebration 
Champagne and since Nigerians 
love to celebrate, you can be sure 
that Veuve Clicquot Brut is a com-
mon sight at parties.

 4. Laurent Perrier Demi-Sec
Champagne lovers in Nigeria 

delight in the pleasure and subtlety 
of Laurent-Perrier Demi-Sec. The 
Champagne is fresh, rich and 
intense. It is the ideal partner for 
the especially spicy Nigerian foods 
which makes it a favourite among 
many Nigerians. Its sweet taste is 
guaranteed to always hit the spot.

5. Dom Perignon
For those who know first-hand 

what luxury tastes like, or want to 
experience the true taste of luxury, 
Dom Perignon is an excellent op-
tion.  Dom Pérignon is a brand 
of vintage Champagne produced 
by the Champagne house Moët 
& Chandon and serves as that 
house’s prestige champagne. The 
boldness and timeless style of 
Dom Pérignon are well loved and 
appreciated by Nigerians.

Luxury       Malls       Companies       Deals      Spending Trends      
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Retail markets

Over the past five years, there 
has been an upsurge in luxury 
consumption with high-net-
worth Nigerians favouring 

United Kingdom, Dubai, Milian, and 
Paris for luxury purchases due to a lack of 
luxury boutiques in the country.

“Nigerians are among our highest 
spending foreign consumers,” said Bruno 
Barba, Senior Public Relations Manager, 
Selfridges in United Kingdom.

Nigeria’s economy has grown by an 
average annual rate of 7 percent in the 
last five years and by 8 percent in Lagos, 
the nation’s most populous city. House-
hold spending in Lagos is estimated to 
reach $25billion annually by 2020 and 
this suggests a turning point in Nigeria’s 
retail sector.

Retail is a very important industry in 
Nigeria, according to National Bureau of 
Statistics, who estimated that ‘Wholesale 
and retail trade’ accounted for 21 percent 
of GDP in 2012.  With a growing rate of 
about 10 percent, the sector is expected 
to continue to be a key driver of the GDP. 
The growth in this sector is attributable to 
the nation’s growing middle class.

The global luxury market is in the third 
quarter of 2015 is valued at $1.1trillion 
and the personal luxury goods in Africa 
at $4.2billion in the second quarter of the 
same year.

According to Euromonitor, African’s 

Unlocking Nigeria’s untapped 
luxury market

AGBEZE CHINWE

Retail Markets
Markets Intelligence

C002D5556

luxury market is estimated to grow at 5.9 
percent in the second quarter of 2019 with 
sales projected to hit $5.2billion by 2019.

The increasing growth in the luxury 
goods industry is also a key contributor to 
this growth. However, it remains relatively 
untapped and currently only a handful 
of retailers have opened mono-brands 
stores, generally with local partners.

The Nigerian luxury market has wit-
nessed an influx of luxury retail brands 
in the past few years. As such, the retail 
infrastructure has significantly evolved 
and is more hospitable to luxury retail.  
The country’s retail landscape however 
still habours a vast unrealized potential 
for luxury brands.

The local goods luxury industry is 
still in its infancy. Only Porsche, Hugo 
Boss and Zegna have opened monbrand 
stores, generally with local partners. 
Luxury watch and jewelery retailers 
like Cartier, Piaget and Rolex have held 
franchises in Lagos for years, according 
to pioneer Omoyemi Akerele, founder of 
Lagos Fashion and Design week.

The most immediate challenge for 
luxury brands entering Nigeria is the com-
plicated business environment. There is 
still much work to be done to encourage 
luxury brands to set up in Nigeria.

Despite the negative economic look 
in the country, a research conducted 
by Phillips consulting Limited on 1,120 
residents across 29 states in Nigeria shows 
that Nigerians penchant for luxury goods 

has continued to grow.
Based on the report, 69 percent of the 

respondents purchased luxury brands 
with personal luxury goods topping the 
list of the frequently purchased luxury 
brand category by consumers with pur-
chases mainly driven by females.

“Consumers are willing to pay a 
premium to access luxury brands lo-
cally. They also exhibit seasonality in their 
purchase patterns and have a strong bias 
for exclusivity,” the report stated.

Some of the challenges facing luxury 
retailers include high import taxes on lux-
ury goods, cumbersome export logistics, 
high interest rate on loans and stringent 
banking regulations, currency devalua-
tions, clearing and offloading issues.

Changes that will enable the country’s 
retail space to be competitive include, 
inconsistent power supply, bad roads, 
inability to access funds as a result of 
high interest rates, cost of prohibitive 
advertising, prohibitive taxes and levies. 
Political turmoil also negatively impacts 
the growth of luxury markets.

Nigeria is still a small market for luxury 
brands, but as wealth increases that narra-
tive continues to change. With the current 
economic realities, there is a huge need to 
encourage production of quality made 
in Nigeria products that would not only 
be used by Nigerians but also be able to 
compete favourably with international 
brands before luxury outlets in the region 
become ubiquitous.

continues page 32
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market. E-commerce is retail-
ing enabled by technology.” This 
is only a segment of the retail 
market in Nigeria.

“We expect that the next 
chapter of emerging middle class 
growth will be in the retail sector. 
Fueled by a new generation of 
Nigerian consumers, wholesale 
and retail sales are already the 
third largest contributors to 
Nigeria’s GDP, contributing 16 
percent to the total, albeit mostly 
through informal markets. We 
estimate that between 2008 

Nielsen survey results reveal that 
this young crowd is academically 
oriented and conscious about 
its personal appearance, with 
almost one third of their total 
household spending on educa-
tion, clothing, and personal care.

Nigerians love entertainment 
as 86 percent of those surveyed 
own a colour television. Nigeri-
ans are increasingly getting con-
nected through mobile phones. 
At 93 percent, penetration of 
mobile phones amongst respon-
dents in Nigeria is higher than 

and 2020, there is a $40 billion 
growth opportunity in food and 
consumer goods in Nigeria, the 
highest of any African nation. 
Despite the fact that Nigeria’s 
GDP per capita is $1,443, we 
believe that formal retail chains 
have a significant opportunity to 
capture the growth in this mar-
ket” a McKinsey report wrote.

A deeper drill reveals that 
every square foot of Lagos, Ni-
geria’s largest city is put to use 
for buying and selling, cook-
ing, building, and living. The 
crowded, energetic activity nev-
er stops. Purchases are made in 

stalled traffic and on congested 
street corners. Locals can find 
products from food and cloth-
ing, to cell phones and tire irons 
right in the midst of the sprawl-
ing, bustling foot and car traffic. 
The retail “market” in Nigeria is 
not contained. It is everywhere, 
contented a Nielsen report.

Lagos is home to a young and 
educated population. In fact, 
over 50 percent of Nigeria’s pop-
ulation is under 20 years of age. 

the African average.
To unlock potentials in the re-

tail market, a number factor must 
align. BusinessDay’s analyses 
show that economic policies of 
Nigeria’s President Muhammadu 
Buhari are failing to spur growth 
and instead leading to a rise in 
inflation and unemployment. Ni-
geria’s misery index, which com-
bines the unemployment rate 
and year-over-year growth in its 
consumer price index recently, 
spiked to over 21.3 levels, a blow 
to the president’s economic phi-
losophy or Buharinomics.

Nigeria’s inflation rate rose 
to 17.1 percent in August, and 
its unemployment rate is cur-
rently over 9.9 percent (forecast 
to rise sharply), pushing the 
country closer to the top of the 
list of most miserable economies 
at include Venezuela, Argen-
tina, South Africa, Greece and 
Ukraine. This stalls growth in 
the retail market of the erstwhile 
largest economy in Africa. 

G
SK consumer Ni-
geria Plc has an-
n o u n c e d  t h e 
completion of the 
divestment of the 

GlaxoSmithKline Consumer Ni-
geria Plc Drinks and Distribution 
business to Suntory Beverage & 
Food Nigeria Limited (SBFN).

This announcement follows 
the recent approvals obtained 

GSK announces completion of divestment
from the shareholders and the 
Nigeria Securities & Exchange 
Commisson (SEC).

Following this approval, GSK 
has transferred ownership of 
the Drinks business in Nigeria 
to Suntory Beverage & Foods 
Nigeria Ltd effective 1st October 
2016.

The new GSK Consumer 
Healthcare Company consists 
of the Consumers Healthcare 

Wellness, Oral Healthcare and 
Nutrition categories and Phar-
maceuticals business, with a 
portfolio of leading healthcare 
brands.

The retained brands include 
Sensodyne,  Macleans, Panadol, 
Horlicks, Andrews Liver Salts, 
Voltaren, Otrivin and CAC 1000. 
GSK Nigeria will continue to 
be listed on the Nigerian Stock 
Exchange (NSE).
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P
l a n n i n g  f o r 
r e t i r e m e n t 
should com-
m e n c e  f r o m 
the first day the 

individual starts work-
ing. Taking this decision 
may seem disheartening 
at the onset, but with the 
help of an experienced 
pension professional, the 
process is made easy. As 
retirement approaches, the 
individual will not encoun-
ter the usual apprehension 
associated with retirement 
from work. This was the 
message that Stanbic IBTC 
Pension Managers Lim-
ited, a member of Stanbic 
IBTC Holdings PLC, took 
to Port Harcourt recently, 
at a pre-retirement forum 
organized for residents of 
the Garden City and its 
environs.

Eric Fajemisin, chief ex-
ecutive, Stanbic IBTC Pen-
sion Managers Limited, 
in his opening comments 
at the event, stated that 
the pension system, with 
defined contributions as 
its foundation, presents a 

clear path for employees to 
maintain and enjoy a life of 
comfort in retirement. 

Fajemisin, who was 
represented by Oladele 
Sotubo, executive direc-
tor, Investments said as 
people head towards re-
tirement, a decision about 
the type of life they wish to 
live in retirement should 
not be made from the hip, 
but rather through a well-
structured financial plan-
ning process. The process, 
he said, should commence 
from the day one takes on 
a first job and involves set-
ting aside part of current 
income into a retirement 
savings account.

Planning for retirement 
is imperative early in an in-
dividual’s working life as it 
typically takes many years 
to accumulate the neces-
sary funds with which to 
live comfortably when the 
salary eventually ceases to 
arrive at the end of every 
month,  Fajemisin empha-
sized.

 Th e  St a n b i c  I BTC 
helmsman outlined three 
crucial considerations 
which ever yone must 
give a thought to for a 
secured future. The first 

‘Now is the time to plan for retirement’ 
- Stanbic IBTC Pension Managers

ing, Personal and Busi-
ness Banking and Wealth 
Management. Standard 
Bank Group is the largest 
African bank by assets and 
earnings. It is rooted in 
Africa with strategic rep-
resentation in 20 countries 
on the African continent. 
Standard Bank has been 
in operation for over 153 
years and is focused on 
building first-class, on-
the-ground financial ser-
vices organisations in cho-
sen countries in Africa and 
connecting other selected 
emerging markets to Africa 
and to each other, applying 
sector expertise, particu-
larly in natural resources, 
globally.

is that since no one will 
care more about another 
individual’s retirement in-
vestments, the individual 
should educate himself 
about the process. The sec-
ond thought is that when 
making retirement invest-
ments, the assistance of 
a professional should be 
sought. The third thought 
is even when the indi-
vidual may have stopped 
working for money; the 
money should never stop 
working hard for him.

 “This seminar, besides 
celebrating all of you that 
will soon transit from con-
tributors to retired clients 
of Stanbic IBTC Pension 
Managers, also provides an 
opportunity to address the 
concerns or anxieties you 
might have as retirement 
draws close,” he said, Other 
issues that were examined 
include preparation for 
retirement; accessing re-
tirement benefits; health 
at retirement and invest-
ment opportunities post-
retirement.

 The pre-retirement 
forum, which the firm 
launched three years 
ago, is part of initiatives 
aimed at encouraging 

r e t i r e m e n t  p l a n n i n g 
amongst Nigerian work-
ers and employers. With 
the theme, ‘Life Contin-
ues at Retirement – Retire 
well’, the event had about 
600 participants in atten-
dance. Lagos and Abuja 
had earlier hosted similar 
sessions this year.

Nike Bajomo, head, 
Business Development, 
Stanbic IBTC Pension 
Managers Limited, , in her 
closing remarks, assured 
that the company remains 
committed to rendering 
impeccable service to 
its clientele. “We make 
a promise to our clients: 
that they will retire very 
well. It is a promise we al-

ways keep. That explains 
why we are represented in 
virtually every part of Ni-
geria, so that our custom-
ers will not have to go over 
long distances in order to 
meet with us. Retirement 
is a time to rest and enjoy 
the fruits of your labour. 
At Stanbic IBTC Pension 
Managers, we help you 
to achieve just that,” said 
Bajomo.  

Stanbic IBTC Pension 
Managers is a subsidiary 
of Stanbic IBTC Holdings, a 
member of Standard Bank 
Group, a full service finan-
cial services group with a 
clear focus on three main 
business pillars - Corpo-
rate and Investment Bank-

Automated finances? get back 
in touch with your money

My finances 
are largely 
automat-
e d.  Mo st 

of my regular bills are 
paid automatically with 
a credit card, or through 
direct withdrawal from 
my checking account. 
This setup is convenient, 
and it means I don’t 
have to spend a lot of 
time trying to remember 
when to pay my bills. 
Even my retirement ac-
count and emergency 
fund contributions are 
automatically trans-
ferred each month.

However, it doesn’t 
mean that I should just 
leave my finances alone 
going forward just be-
cause I automate my 
finances. In fact, I make 

it a point to sit down and 
review my accounts at 
least once a month.

Even if you automate 
— perhaps especially 
if you automate — it’s 
important to occasion-
ally connect with your 
money to ensure that 
you are on top of things.

Catch Mistakes
It doesn’t mean that 

mistakes won’t be made 
just because comput-
ers are running things. 
In the past, there have 
been mistakes in the 
amount that has been 
charged to my credit 
card for bills. Paying 
attention to these pos-
sibilities is vital if you 
want to catch mistakes 
and avoid serious prob-
lems down the road.

One of the reasons I 
take the time to recon-
cile all of my bank and 
credit card accounts is 
so that I can thoroughly 
review my transactions 
each month. If some-
thing seems wrong, I 
can take steps to fix the 
problem. Without stay-
ing connected to where 
my money is going, 
there is no way to catch 
these issues before they 
turn into disasters.

Know Where Your 
Money is Going

When you automate 
your finances, it’s easy to 
lose track of what is hap-
pening with your mon-
ey. You tend to think it’s 
all taken care of. While 

Continues on page 24
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your bills might be paid 
on time, automation 
can lead to you not re-
ally knowing where your 
money is and what it is 
accomplishing. You can 
fall into a rut and let 
lifestyle inflation creep 
up on you.

Reviewing your fi-
nances every so often 
can help you re-eval-
uate where you stand 
right now. You can see if 
there are subscriptions 
you should cancel and 
other unnecessary pur-
chases you are making 
on a regular basis. Don’t 
let the fact that your fi-
nances largely take care 
of themselves let you 
lose sight of your goals 
and allow your spend-
ing to drift into spend-
ing without purpose.

Plan Ahead
And make sure you 

plan ahead too. It’s easy 
to get stuck in the cur-
rent moment if you au-
tomate and never really 
look ahead. Take time 
to review your financial 
plan so that you know 
where you should be 
going. Compare your 
goals and efforts to what 
is happening with your 
money. You might need 
to adjust your financial 
course in order to get 
back on track. A regu-
lar look at your financ-
es and accounts can 
help you see where you 
should make improve-
ments, where you can 
cut back, and how to 
plan ahead for a better 
future.

Automation can be 
a great thing for your 
finances. However, as 
with all tools, it can also 
cause problems. Don’t 
let automation keep 
you from developing 
a healthy relationship 
with your money

Financial checkup
A n d  s p e a k i n g  o f 

checking your financ-
es, when was the last 
time you had a financial 
checkup?

One of the best things 
you can do for your fi-
nances is to periodically 
check your financial 
health. Doing so gives 
you a chance to evaluate 
your finances, recognize 
where you are in terms 
of financial health, and 
figure out where you 
want to go from here.

Areas of Consideration 
for a Financial Checkup

As you prepare for 
your financial checkup, 
you should consider 
the following financial 
areas, and make adjust-
ments as necessary:

 Net worth: It’s not a 
bad idea to start with 
your net worth. Your 
net worth offers a snap-
shot of where your fi-
nances are right at this 
moment. As a result, it 
can make a good start-
ing point. Look at your 
current net worth, and 
compare it to your net 
worth from your last 
checkup. This can give 
you a general idea of 
the direction you’re 
heade d f inancial ly , 
and it can also warn 
you if you need to make 
some changes.

Financial plan: Next, 
review your financial 
plan, and your overall 
financial goals. Are you 
on track? Is your finan-
cial plan still helping 
you reach your goals? 
Or have things changed 
enough that you need 
to make tweaks to your 
financial plan? If you’ve 
moved off course from 
your financial plan, now 
is a good time to get 
back on track. Recognize 
what you need to do to 
bring your spending and 
saving back in line with 
your long-term financial 
goals.

Insurance coverage: 
Review your insurance 
policies. Look at the 
various coverages and 
plans that you have. It’s 
a good idea to consider 
what you need to protect 
your assets and ensure 
you have adequate cov-
erage. In some cases, 
it might make sense to 
drop some of your cov-
erage, or take steps, like 
raising the deductible, 
to lower your premiums.

Investments: Con-
sider your investment 
accounts. Does your as-
set allocation still make 
sense? Has your alloca-
tion drifted away from 
what you want? Review 
the fees you’re paying, as 
well. If you have invest-
ments that are racking 
up the fees for you, con-
sider switching things 
up. In some cases, it 
might also make sense 
to consolidate your in-
vestment accounts.

Spending and sav-

ing habits: Don’t for-
get to consider your 
spending and saving 
habits. Have you moved 
away from your savings 
goals? What about your 
spending? Have you 
stopped following your 
spending priorities? Re-
establish your financial 

priorities, and make sure 
your spending is in line 
with them.

Now is also a good 
time to review your tax 
liability and look for 
ways to reduce your tax-
es before the end of the 
year. Part of your finan-
cial checkup should also 

include a look at the 
deductions and credits 
you might be able to 
squeeze in before the 
year ends — whether it’s 
buying business equip-
ment or donating to 
charity.

An occasional look at 
your financial situation 

is a good idea. You can 
catch problems, or even 
just see where you might 
have become lazy with 
your finances. A finan-
cial checkup can help 
you identify areas for 
improvement, so that 
you can make a plan to 
boost your situation.

Continued from page 23
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Preparing for your testimony

C
ontrary to widespread belief that 
you prepare for your testimony dur-
ing pre-trial meetings with Counsel 
handling the matter, your actual 
preparation starts the minute your 

investigation commences. Which normally is 
when a petition is assigned to you/your team.  
You would be asked to justify every single act you 
undertake or fail to during trial. It is important 
to tell your witnesses, the truth is the truth is the 
truth. If you intend to tell the truth, no matter how 
opposing counsel tries to twist your actions or 
words during cross examination, the truth about 
what you have done or refrained from doing 
would be obvious since you wouldn’t struggle to 
remember things that you did or didn’t do. This 
here is especially important where confessional 
statements are disputed or your conduct during 
a seizure is called into question.

As a consequence of the above, it is therefore 
important to know the law so as to avoid running 
afoul of it. It is important to know right from the 
start what the law says about the situations you 
may find yourself in. From taking of statements, 
when to obtain warrants and how inventories are 
made during seizures to what to do when there is 
an interference with your lawful duties.

 An example that readily comes to mind is the 
Administration of Criminal Justice Act  (ACJA) 
2015 which now requires or permits the presence 
of a suspect’s lawyer during interrogation. You 
should therefore be aware of the extent to which 
the lawyer can intervene during questioning, 
as the lawyer isn’t the one being interrogated. 
Always seek legal opinion when in doubt. Better 
still, always seek legal opinion.

It is always important to know the elements of 
the offences which you are investigating. That 
would enable you to know precisely what needs to 
be done at every stage. What evidence needs to be 
retrieved, who needs to be questioned, who and 
what would help your case, what to give priority, 
who is indeed your priority in the circumstances 
of each case and what end result do you want to 
see that would be worth the effort you are putting 
into the investigation. 

While the ultimate decision as to who to charge 
and for what does not rest with you, you provide 
the foundation for those decisions to be made. 
Sometimes defense counsel takes up investigators 
as to decisions made as to who is charged or even 
as to the contents of your final report and though 
it may appear unreasonable sometimes, it really is 

trying to establish the type of judgment you used 
in the course of investigation and  why and how 
you gave priority. It could be just to show bias on 
your part especially with particularly antagonistic 
suspects or it simply could be to show gaps in the 
investigation. Expect questions like, ‘if you had 
gone ahead to do this, then maybe a new suspect 
could have emerged or new evidence might have 
come to light’. Remember, all an accused needs to 
show is reasonable doubt. How he/she achieves 
that is immaterial to him. If the evidence is over-
whelming, then expect attacks on your personal 
credibility or of the investigation.

The final part of your preparation for your tes-
timony would be when you meet with the lawyer 
handling the matter and go over your testimony. 
You would identify what exhibits relate to what 
counts, what part of your oral testimony is im-
portant to establish what elements of offences 
charged and essentially what to do in court. A 
smart lawyer tries to sit as close to the witness box 
as possible and lays out the documents he intends 
to tender into evidence on the table in front of him. 
It serves to jog the memory of the witness who may 
have forgotten to mention a certain document. 
It is at this pre-trial meeting that you agree on 
when to look at the lawyer’s hands and table when 
testifying as to certain evidence or issues. This is 
especially important as there is a limit as to the 
nature of questions the lawyer can ask without the 
court ruling that the questions are leading. Some 
people may question this but if you bend the law 
without breaking it, no harm, no foul.

TESTIFYING
Now that your investigations have been con-

cluded and you have been listed as a witness, you 
show up in court. A word of advice here. Always 
eat before yo

As much as practicable, make arrangements 
for everything else you need to do on the day you 
would be required to testify. There maybe things 
that may come up that maybe unforeseeable but 
for things like school runs, you need to prepare 
ahead and clear your schedule. And don’t forget 
to wear smart, comfortable clothes and shoes. 
You wouldn’t want the Judge’s first impression of 
you to be affected by your rumpled clothes and 
since you could be standing for a while, the right 
shoes are important.

So your matter gets called and all other wit-
nesses are asked to go outside of court and out of 
hearing. This is done so that the other witnesses 
would not listen to your testimony and align 
their position to yours or prepare for the possible 
line of questioning by the opposing counsel. You 
would be sworn in or affirmed by the Registrar 
of Court.  Affirmation carries the same weight as 
being sworn in from a legal perspective. However, 
when you swear in God’s name and don’t tell the 
“whole truth” it goes beyond just you and the law 
here on earth. I no dey for that one.

Always remember in situations where you don’t 
remember precisely what happened, do not im-
provise or guess. Never agree with defense coun-
sel where you are unsure. Simply say you can’t 
remember. No one can force you to remember 
unless a document is shown to you. And there is 
nothing to prove that you could remember but 
simply refusing to remember. You can simply tell 
the court that you are on Oath and don’t want to 

LEGAL INSIGHT

T
he Nigerian economy and the 
fate of domestic companies

Nigeria’s gloomy economic 
climate is increasingly taking its 
toll on businesses. Filings from 

eighty-five companies to the Nigerian Stock 
Exchange reveal that the total profit for 
the first half of 2016 plummeted by 26.6% 
in comparison with that of the first half of 
2015. A combination of the protracted fall 
in oil prices, skyrocketing foreign exchange 
rate and unfavourable government policies 
have driven the economy into its worst 
recession in more than two decades. Fig-
ures from the National Bureau of Statistics 
(NBS) show that Nigeria’s Gross Domestic 
Product for the second quarter of 2016 de-
clined by -2.06%, about 1.70% points lower 
than the growth rate of -0.36% in the first 
quarter of 2016.

NBS’ Consumer Price Index for August 
2016 (which measures the rate of inflation 
in Nigeria) shows that inflation is at an 11-
year high of 17.6%. This is a continuation of 
a seven-month upward trajectory (17.1% 
in July, 16.5% in June, 15.6% in May, 13.7% 
in April, 12.8% in March, 11.4% in Febru-
ary and 9.6% in January). In a bid to curb 
inflation, the Monetary Policy Committee 
of the Central Bank of Nigeria (CBN) last 
July increased the monetary policy rate 
by 200 basis points to 14% from 12%. This 
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lie since you can’t remember the exact sequence 
of events.

After the administration of Oath, tell you story 
without your personal opinion.  You would have 
agreed with the lawyer handling the matter on 
what strategy to adopt during pre-trial. Some 
prefer getting the story out first and then tender-
ing documents referred to in testimony later while 
others prefer tendering each document at the 
point you refer to it during you testimony.  The 
start stop nature of trying to tender documents as 
each is referred to with the arguments on admis-
sibility that could ensue sometimes may affect 
the flow of the witness and may cause the court 
to lose track of the narration.

Now in seeking to disrupt your flow in exam in 
chief and to destroy your credibility in cross-ex-
amination, defense counsel could resort to saying 
or doing things to get under your skin. Whatever 
you do, do not get angry. It’s nothing personal. 
Usually anyway. Your lawyer would intervene 
when and where necessary but the truth is some 
lawyers get intimidated by opposing counsel or 
the court and consequently may not act as others 
may. So it’s best you remain calm always. 

Leave all arguments to your lawyer. You are not 
to object to questions from defense counsel. Do 
not interrupt the Judge. Do not argue with the 
Judge. Don’t be rude or sarcastic unless you fancy 
a contempt charge being brought against you. Re-
member, the Judge, the lawyers and everyone else 
in court are human beings just like you. Speak to 
them as you would speak to people at a meeting. 

At the conclusion of your testimony, do not 
leave the witness box unless you are discharged 
by the court and asked to step down. If before the 
conclusion of your testimony, the court adjourns 
hearing of your matter, you would not be admin-
istered a fresh oath upon resumption of hearing. 
The oath you took at the commencement of your 
testimony would be binding upon you until you 
are discharged. If for any reason the court recalls 
you after your discharge, you would be required 
to take a fresh oath. 

The importance of the testimony of an inves-
tigating officer cannot be over emphasized as it 
has the potential to make or mar a case. These 
few tips hopefully will provide some direction in 
this regard.

PAPER BY BUETNA’AN. M.BASSI, RESEARCH 
FELLOW OF THE NATIONAL JUDICIAL INSTI-
TUTE, ABUJA.

interest rate hike has put more pressure on 
domestic companies in an already sombre 
economic climate. Banks have repriced 
interest rates on existing loans to reflect 
the hike in the benchmark interest rate 
and this is bound to increase the cost of 
servicing existing loans, borrowing and 
doing business. 

Against this background, the rate of de-
fault on existing loans is likely to increase 
as well as the number of companies going 
belly up. Augusto & Co has estimated that 
non-performing loans are expected to leap 
to 12.5% of total loans in 2016. This is well 
above CBN’s target of 5% back in December 
2015. In the light of the foregoing and given 

that insolvencies are inevitable, it is impera-
tive for directors to have a sound knowledge 
and understanding of their duties.

Duties to the insolvent or distressed 
company 

The statutory duties of directors to a com-
pany under sections 279, 280, 282, 283 and 
287 of CAMA do not cease when a company 
is insolvent. Accordingly, directors owe the 
company a fiduciary duty and must observe 
the utmost good faith towards the company 
in all transactions. Directors must act at in 
the best interest of the company, they must 
exercise their powers rightfully and must 
not to fetter their discretion to vote in a 

particular way. Directors must not delegate 
their powers improperly. Further, directors 
must not allow their personal interests to 
conflict with their duties. They must not 
make secret profit or unnecessary benefits 
and must not misuse corporate informa-
tion, property or opportunity.

Directors owe their insolvent company 
the duty of care and skill. Directors must 
exercise their powers and discharge their 
duties honestly, in good faith and in the 
best interest of their companies. Directors 
must exercise the degree of care, diligence 
and skill which a reasonable prudent direc-
tor would in comparable circumstance. The 
applicable test is an objective one and a 
director’s personal incapacities or limita-
tions are immaterial.

Duties to the company – For whose 
benefit?

When a company is solvent, the above 
duties of directors are owed to the com-
pany for the benefit of shareholders. Ni-
gerian law does not provide any guidance 
regarding whose benefit the duties are to 
be performed when a company is factu-
ally insolvent. English decisions suggest 
that the duties are owed for the benefit of 
creditors: HLC Environmental Projects 
Ltd v Carvalho (2014) BCC 337, 362; Colin 
Gwyer & Associates Ltd v London Wharf 
Ltd (2003) BCC 885, 906 [74]; West Mercia 
Safetywear Ltd v Dodd (1988) BCLC 250 at 
253; Brady & Anor v Brady & Anor (1987) 

DR KUBI UDOFIA

continues on page 27

A picture of panelists at the international conference of the Business Recovery and Insolven-
cy Practitioners Association of Nigeria (BRIPAN) in Lagos with the theme ‘Nigeria’s Changing 
Economy and Emerging issues in Restructuring and Insolvency.’ (L-R): Chairman planning 
committee of the conference, Mr Ayodele Akintunde SAN; DMD Coscharis Ltd, Okey Nwuke 
(Panelist); Prof Fabian Ajogwu SAN (Panelist); President of BRIPAN, Sola Oyetayo; Chair-
man of session, Chief Chris Okunowo; Dr Kubi Udofia (Panelist). 
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We have to fight senior lawyers protecting corrupt people’-NHRC

T
he National Human Rights 
Commission has “con-
demned senior lawyers and 
others in public service us-
ing human rights to shield 

corrupt people from prosecution and 
justice.”

Prof. Bem Angwe, Executive Secre-
tary of the Commission said this at the 
launch of a report today at the Westown 
Hotels, Ikeja, Lagos. The report titled 
Health in decline: Human Rights 
Impacts of Corruption in Nigeria’s 
Health Sector was launched by Socio-
Economic Rights and Accountability 
Project in collaboration with the Ford 
Foundation.

Prof. Angwe who was represented 
by Wahab Oyedokun said that “The 
National Human Rights Commission 
believes that corruption is the biggest 
impediment to respect for human 
rights in Nigeria. We recognize that we 
have to fight corruption to ensure hu-
man rights. There is a problem in the 
human rights community. That prob-
lem is that we have pretenders in the 
human rights and legal communities 
using the platform of human rights to 
advance corruption and to shield cor-
rupt elements in our society.”

“It is our responsibility to expose and 
delegitimise these pretenders and to 
make sure that our citizens recognize 
that fight against corruption and impu-
nity of perpetrators is really the cause 
to promote human rights.  This is the 
right course to take as a human rights 
advocate,” Prof Angwe said.

According to him, “The constitutional 
guarantee of presumption of innocence 
is a shield and not a sword, and cor-
rupt officials cannot claim not to be 
tried because they have human rights, 
especially given the massive stealing 
of our commonwealth. A shield to 

protect citizens from sponsored state 
power and doesn’t have to become a 
sword by which corrupt people will say 
because they have human rights they 
are entitled to steal our commonwealth 
with impunity and subject our people 
to suffering.”

“You can’t steal so much and subject 
people to suffering and claim him hu-
man rights. This is not the way to go. 
Human rights are for the advancement 
of the greatest majority of the greatest 
number. So, when we see our senior 
citizens at the Bar, or public service try-
ing to delegitimize the work of SERAP, 
National Human Rights Commission 
and other human rights bodies we have 
to make sure that we shout them down,” 
Prof Angwe also said.

Others who attended the report 
launch included: M. H. Bello for Nation-
al Agency for Food and Drug Adminis-
tration and Control (NAFDAC); Morayo 
Adebayo of Amnesty International; Dr 
Ezeogun Joseph and Dr R.O. Ayorinde 
the representatives of the President 
Nigerian Medical Association and the 
Lagos State Commissioner for Health, 
respectively.

SERAP’s report is calling on President 
Muhammadu Buhari to “urgently 
instruct the Attorney General of the 
Federation and Minister of Justice to 
promptly refer to appropriate anti-
corruption agencies for prosecution 
several unresolved cases of corruption 
involving the Ministry of Health, in-
cluding the $29 million Vaccine Grants 
Scam; N1.9 billion Special Intervention 
Fund Ebola Fund Scandal; and Nigeria 
Pharmaceutical Institute Ghost Work-
ers and Illegal Recruitment Scam.”

The report is calling for “suspected 
perpetrators of corruption in the Min-
istry of Health to be brought to justice 
and for stolen public funds to be fully 

recovered to pursue the developmental 
agenda of the government and lift the 
country out of recession.”

The report also asks Buhari to “en-
courage anticorruption commissions 
and agencies to proactively launch 
and follow through investigations into 
credible allegations of corruption in 
the Ministry of Health including by in-
vestigating other pervasive allegations 
of corruption in the health sector in 
greater depth and promptly and satis-
factorily concluding any pending inves-
tigations on corruption in the spending 
of budget allocations and international 
aids to the ministry.”

According to the report, “President 
Buhari should require the Ministry of 
Health to make public quarterly budget 
execution reports, and expenditure re-
ports. It is also important for the govern-
ment to fully implement the Freedom of 
Information Act, including by enforcing 
the judgment of the Federal High Court 

ordering the government to publish in-
formation on the spending of recovered 
stolen public funds since the return of 
democracy in 1999.”

SERAP is also calling on “the At-
torney General of the Federation and 
Minister of Justice Abubakar Malami, 
SAN to refer other pervasive allegations 
of corruption in the health sector for 
investigation by the EFCC and the ICPC 
and instruct appropriate anticorruption 
commissions and agencies to promptly 
conclude any pending investigations on 
corruption in the spending of budget 
allocations and international aids to the 
ministry of health.”

“Malami should proactively launch 
and follow through investigations into 
credible allegations of corruption in the 
Ministry of Health. He should investi-
gate other pervasive allegations of cor-
ruption in the health sector in greater 
depth and promptly and satisfactorily 
conclude any pending investigations 

on corruption in the spending of budget 
allocations and international aids to the 
ministry.”

“The government should also move to 
recognize the right to health as legally 
enforceable human right and ratify the 
optional protocol to the International 
Covenant on Economic, Social and 
Cultural Rights that would allow indi-
vidual victims access to international 
accountability mechanism for effective 
remedies; and to incorporate the Inter-
national Covenant on Economic, Social 
and Cultural Rights in the domestic 
legal order to enable court adjudicate 
cases of violations of the right to health.”

The report also calls for the “Compre-
hensive review and reform of the opera-
tion of the NHIS in practice to remove 
the risks of corruption and to allow it to 
achieve its intended purposes.”

The report also “calls on the Econom-
ic and Financial Crimes Commission 
to thoroughly and transparently inves-
tigate the $29 million Vaccine Grants 
Scam; N1.9 billion Special Interven-
tion Fund Ebola Fund Scandal; and 
Nigeria Pharmaceutical Institute Ghost 
Workers and Illegal Recruitment Scam, 
prosecute suspected perpetrators of 
corruption and recover stolen public 
funds.”

“SERAP is also calling for foreign 
governments and donor agencies to 
insist on transparency and account-
ability and prosecution of suspected 
perpetrators of corruption and recovery 
of stolen public funds as conditions for 
providing aids and support to the min-
istry of health. They should also insist 
upon the timely publication and wide 
dissemination of budgets, expenditure 
reports, and audits when providing aid 
and other forms of cooperation to the 
ministry.”

GLOBALREPORT
Law firms among worst ‘nest-egg 
builders’, research shows

L
aw firms have less cash set 
aside in savings than almost 
all of their counterparts in the 
small and medium business 
sector, research for a bank 

reports today. 
According to the study, law firms 

have an average of £354,000 set aside in 
savings, amounting to 60% of their total 
funds. The figure is lower than that of ac-
countancy firms, which have an average 
of £1,85,000 (63%) in funds tucked away.

Of the industries surveyed, which 

by Hampshire Trust Bank, which com-
missioned research agency Coleman 
Parkes to find the figures.

As part of the research, 500 SMEs, 
defined as businesses that have 250 
employees or fewer, were surveyed. 
Charities were the most active savers, 
investing 77% of their funds in savings.

According to the research, 27% of legal 
SMEs surveyed said they were increasing 
cash reserves due to concerns about the 
economic outlook in the wake of the vote 
to leave the EU.

-LAWSOCIETY GAZETTE

also included manufacturing and engi-
neering companies and charities, only 
the construction industry saved less 
(£319,000). The figures were published 

Service of process via Twitter is allowed in suit 
against Kuwaiti man accused of funding ISIS

A 
federal magistrate judge in San 
Francisco has approved ser-
vice of a lawsuit via Twitter on 
an overseas Kuwaiti national 
accused of helping fund ISIS.

U.S. Magistrate Judge Laurel Beeler al-
lowed the Twitter service in a suit by the 
nonprofit St. Francis Assisi, the Technology 
& Marketing Law Blog reports. The suit had 
alleged ISIS financing led to the murder of 

Assyrian Christians in Iraq and Syria.
The nonprofit was not able to locate and 

serve Kuwaiti national Hajjaj al-Ajmi, one 
of three defendants in the suit.

Beeler said service via Twitter is not 
barred by any international agreement 
with Kuwait, and it is reasonably calcu-
late to give notice. “Al-Ajmi has a large 
following on Twitter,” Beeler wrote, “and 
has used the social-media platform to 
fundraise large sums of money for terrorist 
organizations by providing bank-account 
numbers to make donations.” His Twitter 
account is active and he continues to use 
it, she added.

The court authorized the Twitter service 
under Rule 4(f) of the Federal Rules of 
Civil Procedure, which governs service of 
foreign defendants. Courts have allowed 

service by email, Facebook and LinkedIn 
under the rule, Beeler said in the Sept. 30 
order (PDF).

According to the Technology & Market-
ing Law Blog, the case is one of the first 
to approve service of a foreign defendant 
by social media only. In cases involving 
domestic defendants, the federal rules 
don’t allow service by electronic means, 
the blog says.

A blog post comment by Santa Clara 
University law professor Eric Goldman 
says it’s possible that al-Ajmi will never 
receive the Twitter notice because the so-
cial media platform gives users the ability 
to turn off direct messages and to block or 
mute other users.

-ABA JOURNAL

Proposals for online courts to 
handle all civil claims up to 
£25,000 have not been fully 
thought through and could see 

vulnerable people lose access to justice, 
an event to mark the opening of the legal 
year heard today. 

Peter Wright, managing director of 
technology firm DigitalLaw UK and 
chair of the Law Society’s technology 
and law reference group, questioned 
whether courts would be ready to meet 
the needs of people if the proposals are 
realised.

Many questions are still to be an-
swered,’ he said. ‘This includes whether 
or not people will be able to access fast 
enough internet connections and if any 
provisions will be made for people who 
do not have English as a first language.’

Wright was speaking at an opening of 
the legal year event held at Inner Temple 
today that asked what impact technology 
will have on legal services.

Although billed as a way of modernis-
ing the justice system, Wright told del-
egates he considered the online courts 
plan to be ‘driven by cost savings’. He 
added that people may lose out on get-
ting the advice of a legal professional 
and miss out on the benefits of attend-
ing court.

But he was challenged by an audience 

Online courts ‘need further 
thought’, legal year event hears 

member who said the ‘vulnerable’ group 
he was referring to is already unlikely to 
access courts due to costs involved.

Lord Justice Briggs, the judge tasked 
with deciding the structure of future civil 
courts, has said he was aware that some 
people may have difficulty in accessing 
the facility, but that support services will 
be made available, possibly staffed by 
law students.

During the event, speakers also dis-
cussed how law associations can help 
firms adapt to the changes posed by 
technology.

Isabel Parker, director of legal services 
innovation at magic circle firm Fresh-
fields Bruckhaus Deringer, said law 
firms, particularly large international 
firms, should not be ‘out on their own’.

She encouraged dialogue and col-
laboration with bodies including the 
Law Society about how technology can 
be utilised in the profession.

‘As a profession we have been quite 
passive – we should not be out on our 
own – we need to join up with law societ-
ies,’ she said.

Wright added that bar organisations 
and law societies should make sure 
they engage with the changes and dis-
seminate information through webinars 
and conferences.

-LAWSOCIETY GAZETTE

RIGHTS WATCH



THEBAR

LB 28 Thursday 06 October  2016BUSINESS  DAY C002D5556

LB

Port Harcourt Bar takes delivery of new law centre

T
he President of  the 
Nigerian Bar Associa-
tion (NBA), Abubakar 
Balarabe Mahmoud on 
Tuesday commissioned 

a state-of-the-art Bar Centre (NBA 
Law Centre) in the city of Port Har-
court. The project, which took off 
in February 2016, replaces the old 
Centre at the high court premises.

This development is part of a cru-
cial move by the Rivers State Gov-
ernment to enhance the adminis-
tration of justice in the state as well 
as entrench the fundamentals of the 
rule of law through the construction 
of this purpose-built facility.

A three-storey edifice with seat-
ing capacity of a thousand two 
hundred, the centre also houses 
an Alternative Dispute Resolution 
(ADR) Centre alongside a Human 
Rights office. Built to purpose and 
for lawyers in the jurisdiction, the 
Centre will be an outlet to equip 
lawyers with the necessary skills 
for the promotion of human rights 
and the rule of law; which in turn 
will further the cause of good gov-
ernance in Rivers State.

The state governor, Nyesom Wike 
had in February 2016 initiated the 
construction of an Ultra-Modern 

Law Centre to create space for 
more courtrooms at the State High 
Complex and to promote high-level 
research amongst practicing law-
yers in the state in a comfortable 
environment laced with state-of-

the-art recreational facilities. 
Speaking on the need for such an 

edifice, the governor said, “The rule 
of law is the premise upon which 
any civilised society can develop, 
thus the need to raise the bar and 

create new standards for other 
states to follow.”

The Port Harcourt NBA Law Cen-
tre is expected to be an embodi-
ment of the rule of law in Rivers 
State.

BRIEFS
Jibrin vows more exposure

T
he former chairman, House Commit-
tee on Appropriation, Abdulmumin 
Jibrin, has vowed to expose more 
instances of corruption in the Green 
Chamber. Speaking to journalists, 

Jibrin has promised to reveal several other cor-
ruption gambits by members of investigative 
committees.

Jibrin, in previous allegations had accused 
the Speaker of the House, Yakubu Dogara, and 
three other principal officers of corrupt prac-
tices, while calling for their resignation and 
prosecution.

ECOWAS order

The Court of the Economic Community of 
West African States, ECOWAS, on Tues-
day declared the arrest and detention of 
former National Security Adviser, Sambo 

Dasuki, as unlawful and arbitrary and has ordered 
the Federal Government to pay the sum of N15 
Million for this ‘unlawful’ arrest. 

The court also held that the further arrest of Da-
suki by the government on November 4, 2015 after 
he was granted bail by a court of law, amounts to a 
mockery of democracy and the rule of law.

T
he Asset Management Corporation 
of Nigeria (AMCON), has filed a no-
tice of appeal against the ruling of a 
federal High Court delivered of April 
18, 2016, striking out Bankruptcy suit 

filed against Dr. ‘Wale Babalakin SAN.
In its notice of appeal filed by the law firm of 

Anachebe & Anechebe, AMCON contended that 
the lower court erred in law when it struck out the 
bankruptcy petition as premature, notwithstand-
ing, the debt settlement agreement executed by 
the two parties during pendency of debt recovery 
suit, which Babalakin and his companies failed 
to honour.

According to AMCON, the decision of the low-
er court striking out the bankruptcy petition 
without hearing same was hasty and erroneous 
haven been premised on only one out of numer-
ous grounds stipulated by the bankruptcy Act.

AMCON on appeal

SEYI ANJORIN, Abuja

FG moves to review the Constitution and Electoral Act

T
he Federal Government of Nigeria has com-
menced actions and steps into reviewing the 
2012 Electoral Act, with the formal inaugura-
tion of a 25 member committee on constitu-
tion and electoral reform, chaired by former 

Senate President, Ken Nnamani.
The setting up of the committee was premised on 

one of the promises made by President Buhari upon his 
inauguration as the President, where he promised to 
deepen the country’s commitment to democracy and 
entrenching the culture of an enduring electoral system.

The Attorney General of the Federation (AGF) and 
Minister of Justice, Abubakar Malami, had during the 
inauguration noted that Nigeria’s recent history of elec-
toral practice and the challenges of managing elections 
in Nigeria require far reaching measures to build con-
sensus among stakeholders, in order to institutionalise 
critical reforms.

“It is my expectation that this committee will look into 
the possible amendments to the Constitution and the 
electoral act, as well as other legal instruments concern-
ing elections to facilitate the attainment of a more robust 
and generally acceptable electoral system.

“I am to reiterate that this is an electoral reform com-
mittee whose responsibility is not expected to end with 
mere recommendations, but expected by way of consoli-
dation, to come up with a draft executive memo that will 
be submitted to the Federal Executive Council for ap-
proval, and support same with draft executive bills meant 
to place our electoral system on a pedestal, good enough 
to accommodate progressive reforms”, Malami advised.

Ken Nnamani in his acceptance remarks, observed that 
“if we get our laws correct and appropriate, there will be 
a reduction in violence, particularly in he regards of our 
elections. We understand the task ahead because, what 
makes the difference between a free fair elections has 
something to do with the Electoral Act itself”.

The terms of reference of the committee includes 
review of the laws impacting elections in Nigeria, in-
cluding relevant provisions of the 1999 constitution (as 
amended) and the Electoral Act (as amended), to assess 
their impact and adequacy for the administration of 

elections in Nigeria.
A review of recent judicial decisions on election peti-

tions as they relate to conflicting judgments, absence of 
consequential orders, delays in the issuance of Certified 
True Copies of judgments as well as harmonization of 
the electoral act, in view of these judgments with a view 
to enhancing the electoral process.

While the committee would review lessons learnt from 
the 2015 general elections and make recommendations 
for the improvement of the electoral system, it is expected 
to also identify and assess international best practices 
on elections and electoral systems relevant to Nigeria’s 
experience.

The extent of implementation of the recommendations 
by the 2008 electoral reform committee headed Justice 
Muhammad Uwais would be reviewed, while advice 
and recommendations would also be expected on the 
implementation of outstanding recommendations con-
tained in the report.

The committee would also expectedly consolidate the 
recommendations for Electoral reforms into a single Elec-
toral Act bill to achieve the repeal of the 2010 Electoral Act, 
and reenactment of a new Electoral Act for the country.

The draft bill would be prepared and recommended 
for approval of the President for submission to the Na-
tional Assembly for enactment, while the committee 
coordinates with the National Assembly to achieve timely 
passage into law.

The committee is expected to submit a report of its 
recommendations for reforms and draft clauses and 
provisions to be proposed for legislative action within 
ten weeks.

Dasuki is facing multiple trials for alleged diversion 
of $2.1 billion meant for the purchase of arms in the 
immediate past administration.
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INDUSTRY FILE 
Business, legal, other experts agree on justice reform

E
xperts in legal, finance and various other sectors of 
the economy have said that upholding and imple-
menting justice is paramount for both human and 
economic development in Nigeria.

While attending a symposium to commemorate 
the 50th Birthday of Osaro Eghobamien, SAN, Managing Partner 
of Perchstone & Graeys, they spoke on the essence of an efficient 
justice administration system, as well as an investment-friendly 
and regulatory framework for the country.

Augustine Ojunekwu Avuru, CEO, SEPLAT Petroleum Devel-
opment Company PLC said that in a business community, the 
greatest risks are in the administration of justice and security 
system in that community.

Avuru explained that the impact of administration of justice 
when thinking about foreign direct investment and productiv-
ity is huge, adding that when justice is upheld, it determines a 
better society.

In his remarks, Bishop Matthew Hassan Kukah, Pro Chancel-
lor, Chairman, Governing Council, Nassarawa State University, 
Keffi said that justice includes, justice for victims, justice for 
perpetrators, for the larger society and justice before God.

According to him, the quality of justice people get in a country 
is connected with perceived opportunities available to people, 
their level of consciousness and the level of education people 
have.

He further explained that associational life also has an impor-
tant role to play in the kind of justice citizens get.

Frank Aigbogun, Publisher, BusinessDay media urged that a 
critical look must be taken at the kind of legacy the leaders and 
those led hope to leave behind for those coming behind them.

“Shouldn’t lawyers revolt against some of the things that we 
see, experience and hear? he asked rhetorically. “We need to be 
quite holistic about justice. The training and understanding of 
judges must reflect the times that we are in.”

He stressed on the need for the legal profession to consider 
how private initiative can deal with some of the inadequacies 
prevailing in the system, adding that when this is done, then 
leaders will leave a legacy for those coming behind them.

Appreciating, guests at the remarkable event, Osaro Egho-
bamien, SAN stated that justice was the key to Nigeria’s develop-
ment, noting further that there the country still had people who 
were ‘Just in their dealings with others

The celebrant reiterated the need for Nigeria to take positive 
steps to bring about the desired change, which according to him, 
has direct impact on the implementation of justice.

Augustine Alegeh, SAN, immediate past president, 
Nigerian Bar Association (NBA), delivering his 
speech at the conference

Alfred Eghobamien, SAN, chairman of occasion, giving 
his opening remark at the event 

Augustine Avuru, managing director, Seplat Petroleum 
Development Company Plc, delivering his speech at 
the event

Bishop Matthew Hassan Kukah, bishop of Sokoto, Ro-
man Catholic Diocese, delivering his lecture at the event

L-R: Frank Aigbogun, publisher/CEO, BusinessDay Media Ltd; Augustine Avuru, managing director, 
Seplat Petroleum Development Company Plc; Matthew Hassan Kukah, bishop of Sokoto Alfred 
Eghobamien, chairman of occasion; Osaro Eghobamien, celebrant, his wife Ebele; Augustine 
Alegeh, SAN, former president, Nigerian Bar Association (NBA), and Tolu Aderemi, partner, 
Perchstone & Graeys.

Adegboyega Awomolo, SAN, Abuja, (l), with 
Indrayani Mulay, deputy director, International 
Division Confederation of Indian Industry

Charles Iyore, partner, DNA Capital (l), with Wale Shonibare, 
managing director, Shonibare Consulting.

Yakubu Maikyan, SAN, (l), with Abiye Membere

Osaro Eghobamien, SAN, celebrant (l), with Charles Edosomwan, SAN

Jumoke Oduwole, senior special adviser to 
the president on industry, trade and invest-
ment (l), with Ebele Eghobamien

Matthew Hassan Kukah, bishop of Sokoto, Roman 
Catholic Diocese (r), with Alfred Eghobamien, chair-
man of occasion

PROFILE

O
SARO is one of the Founding Partners of 
Perchstone & Graeys. He is also the Man-
aging Partner of the firm and currently 
leads its Dispute Resolution and Banking 
& Finance Group. 

He was admitted to practice in England and Wales in 
1989 and later admitted to practice in Nigeria in 1991.

Over the course of his career Osaro has been oppor-
tune to develop competence in various specialized fields, 
including Oil & Gas, Maritime, Intellectual Property, 
Bankruptcy & Insolvency, and Constitutional and Elec-
toral matters. This has resulted from his having worked 
in a few renowned firms before putting up practice in 
Perchstone & Graeys. His diverse and robust background 
therefore gives him sufficient experience required to 
proffer dynamic and flexible advice to clients, particularly 
with respect to contentious and non contentious legal 
issues. His ability to render useful and practical advice on 
matters ranging from Oil & Gas, to Constitutional matters 
and banking and finance, is a rare quality that clients 
often find extremely refreshing, particularly with respect 
to the nature of their requirements in today’s complex 
business world invariably cutting across multiple sectors.

As an erudite advocate, Osaro tirelessly exhibits pas-
sion in dispute resolution and continues to represent 
the interests of clients in our regular courts, from the 
High Court all the way to the Supreme Court, and has 
distinguished himself in a string of notable cases. In rec-
ognition of his diligence, passion and contribution to the 
legal profession, he was conferred with the prestigious 
rank of Senior Advocate of Nigeria in 2008.

On account of his extensive experience in dispute reso-
lution in commercial matters particularly as it pertains 
to Banking & Finance, he was inevitably appointed to 
lead a team of lawyers to develop the Banking & Finance 
practice group in the Firm, which is now acknowledged 
as one of the best in the industry. He was a member of 
the Lagos State Trust Law Reform Committee and is a 
member of the Mortgage Implementation Committee 
of the Financial System Strategy (FSS 2020). He also 
participated in the review of pending Bills in the financial 
sector which was organized by the Project Management 
Office of the FSS 2020 and serves as chairman of the 
sub-committee set up to review the proposed amend-
ment to the Asset Management Corporation Act and the 
proposed Bill for a regulatory framework for Securitiza-
tion and Asset Backed Securities on behalf of the Legal 
Implementation Committee.

A notable speaker, Osaro has made presentations to 
select audiences on Securitization, Financial Derivatives, 
and the Capital Market. In more recent times, he deliv-
ered a paper at the 14th National Seminar on Banking 
and Allied Matters for Judges, on Legal Issues in Credit 
Administration in the Electronic Platform. He was also 
a facilitator at the 1st diet of the African School of Bonds 
and Securitization (ASBS) held in Accra, Ghana which 
also had Mr. Vinod Kothari; an international financial 
expert as the training director. At the 2nd diet of the 
ASBS organized especially for the Central Bank of Nigeria 
and directed by Prof. Penn of Sidley Austin LLP, Osaro 
facilitated on the local law perspectives of Securitization, 
Covered Bonds and Liquidity Facility. At the 3rd diet of 
the ASBS series, which was again specifically organized 
for the CBN, he took on a larger role as training director 
with the support of the Firm’s Banking & Finance team 
as facilitators.

Osaro brings his extensive international experience, 
and his deep familiarity with English common law, 
in assisting with the development of Nigerian law. He 
takes every available opportunity to teach law and legal 
principles to young legal talent, and is particularly fo-
cused on developing a strong, durable and sustainable 
law practice. 

Frank Aigbogun, publisher/CEO, BusinessDay Media Ltd (r), with Augustine 
Avuru, managing director, Seplat Petroleum Development Company Plc

Uyi Akpata, country senior partner, 
PwC

Olubukola Seun-Oguntuga
 of Perchstone and Graeys
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Overcoming legal challenges during recession

I
t is official. Nigeria is now in re-
cession. Recession is a technical 
term used in describing a period 
of temporary economic decline 
during which trade, economic and 

industrial activities are reduced, generally 
identified by a fall in GDP in two successive 
quarters. According to the Nigeria Bureau 
of Statistics (NBS) gross domestic product 
(GDP) report for the second quarter of 
2016, Nigeria’s economy contracted by 
2.06 percent to record its lowest growth 
rate in three decades. In the first quarter 
of 2016, the NBS said the economy shrank 
by 0.36 percent to hit its lowest point in 25 
years, hence the official confirmation of 
recession.

It has always been obvious that Nigeria 
has been in recession, before official con-
firmation. Even when Nigeria rebased the 
economy and celebrated being the leading 
African economy, overtaking South Africa 
in the process, the impact could not be 
seen on the average man in the street. 
Our years of economic mismanagement 
and directionless governance have finally 
caught up with us. 

The present recession situation is a 
culmination of persistent and consistent 
misrule by our former leaders. The un-

bridled looting of treasury, inconsistent 
policies, unfocused governance all com-
bined together to get us to where we are 
today. All these have been exacerbated 
by the falling oil prices and oil production 
disruption by the Niger Delta militants, 
which a mono product economy like 
Nigeria can ill-afford.

Faced with this dire situation, businesses 
and individuals have to devise new strat-
egies for survival. For businesses, there 
are key legal issues that are related to a 
period of recession that they will have to 
deal with. In recession, broad areas of 
focus are cost reduction and possible in-
crease in revenue. In doing this, business 

relationships and stakeholder interests 
are invariably impacted. Many of these 
impact and relationships disruption have 
legal implications for the business. We will 
examine some of these and how they can 
be managed.

One main issue during recession period 
is non-willingness of parties to abide to 
the terms of a contract they freely entered 
into when the going was good. Breaches 
of contract terms go northward. It is im-
portant that actions businesses take in 
response to such breaches do not lead to 
further throwing away scarce resources in 
chasing hopeless situation. Such breaches 
can involve any contractual relationship, 

including contracts with suppliers, cus-
tomers and other service providers. To get 
optimal solution in such situations, busi-
nesses will need to work closely with their 
professional advisers, particularly lawyers 
and accountants. A stitch in time saves 
nine. Early involvement of your lawyer 
would help in managing scarce business 
resources in the most prudent way.

One key option during recession is re-
negotiating contracts terms, in the face of 
new reality confronting contract parties. 
Contract entered into in the period of 
boom may not be suitable in a period of 
recession. Parties therefore need to engage 
each other to renegotiate contact terms in 
a way that is mutually beneficial. During 
such renegotiation, you need the support 
of your lawyer to ensure that you do not 
sell yourself short.

Recession often comes with the forced 
need to embark on cost cutting. Typically, 
some areas targeted for cost reduction 
impact on staff take-home and welfare. 
Discussion around this often lead to 
conflicts and disputes because of inter-
ests differences. This need not be, if well 
managed. Involving your legal team can 
help smoothen the process. Proper legal 
advise can help in preventing dispute or 
where dispute arises, can go a long way in 
resolving it amicably.

During recession, purchasing power 
generally goes down due to accompanying 
inflation. Generally, people are desperate 
to make ends meet. Crime and other social 
vices go on the increase. Communities in 
business operational areas become more 
restive. In such situations, lawyers who are 
savvy in dispute resolution can help with 
appropriate legal support and advice to 
enable businesses navigate through the 
rough times without suffering further 
depletion of resources.

Other areas that a good legal support can 
provide succour include management of 
receivables, regulators relationship man-
agement, corporate governance practice 
and ethics. 

The main key to managing legal issues 
arising during recession is early involve-
ment of your lawyer. Prevention is better 
than cure. That saying is more relevant 
during the challenging times of recession. 
Therefore, early involvement of your law-
yer is essential. Resources are scarce and 
therefore need to be optimally managed. 
A good legal support and advice will surely 
help in doing this. When you involve your 
lawyer early, you spend less and can pre-
vent huge and higher cost that may arise 
when the damage has been done, when 
you may now have to endure expensive 
dispute, which may include litigation.

Duties of a director
continued from Page 26

3 BCC 535, 552. In contrast, Aus-
tralian authorities such as Walker 
v Wimborne  (1976) 137 CLR 1 and 
Bell Group Ltd v Westpac Bank-
ing Corp  (2012) WASCA 157 and 
leading judicial authorities in New 
Zealand such as Nicholson v Per-
makraft Ltd (1985) 1 NZLR 242 at 
250 and Sojourner v Robb (2006) 
3 NZLR 808, [103] suggest that 
directors must consider both the 
interests of creditors and share-
holders.

Requiring directors to balance 
the divergent interests of credi-
tors and shareholders in the twi-
light zone will be an uphill task. 
When a company is in the twilight 
zone, directors are often anxious 
to engage in excessive risk tak-
ing so as to restore profitability. 
Shareholders will understandably 
be supportive of such high-risk 
transactions given that in the 
absence of such, they risk losing 
their equity investments in insol-
vency proceedings. In contrast, 
most unsecured creditors may be 
risk-averse in the twilight zone. 
First, there is no guarantee that 
excessive risk taking by directors 
will yield positive results. Second, 
in the event that the highly risky 
transactions are not successful, 
creditors will incur more losses 
in formal insolvency proceedings.

When a company is in the twi-
light zone, directors ought to act 
for the benefit of creditors. This 
position is underpinned by the 
fact that at this point (i) credi-
tors become the real owners of 
the company and its residual 
value and, (ii) most commercial 
risks fall on creditors and not 
shareholders. Further, waiting till 
winding-up proceedings com-
mence may amount to shutting 
the stable door after the horse 
has bolted, given the important 
operational and critical financial 
decisions often made at this point.

Duties arising from offences 
antecedent to or in the course 
of winding up

Sections 502 to 508 of CAMA 
provides for offences antecedent 
to or in the course of winding up. 
These offences give rise to and 
impose a number of duties on 
directors. Some of these duties are 
the duty not to make any material 
omission in the company’s state-
ments; duty not to fraudulently 
induce a person to give credit to 
the company; duty not to make or 
cause any gift/transfer of a charge 
on the company’s property or 
levy/cause execution to be levied 
with intent to defraud creditors; 
duty not to conceal or remove 
company’s property within two 
months before the date of a judge-
ment/order for payment of money 
obtained against the company. 
Directors must keep books of ac-
count explaining the company’s 
transactions and financial posi-
tion throughout the period of two 
years prior to the commencement 
of winding-up proceedings. 

Section 506 imposes a duty 
on directors not to engage in 
fraudulent trading. Within twelve 
months before the commence-
ment of winding up proceedings, 
directors owe their companies the 
duty not to conceal or fraudulently 
remove any part of the company’s 
property; not to conceal, destroy, 
mutilate or falsify company’s 
documents; not to make or be 
privy to the making of false entry 
in a company’s document; not 
to fraudulently part with, alter 
or make any omission in a com-
pany’s document; not to fraudu-
lently obtain property for or on 
behalf of the company which the 
company does not pay for; not to 
pawn, pledge or dispose of the 
company’s property obtained on 
credit and yet to be paid for unless 
such is done in the in the ordinary 
way of the company’s business.

Although directors are displaced 
by liquidators when winding up 
proceedings commence: section 
422(9) of CAMA, they have a duty 
to cooperate with the liquidator. 
Directors must also deliver all 
the company’s property to the 
liquidator; they must not make 
any material omission in the state-
ment of the company’s affairs; 
directors must inform the liquida-
tor of any prove of false debt by a 
creditor; they must not prevent 
the production of any document 
relating to the company’s property 
or affairs. 

Practical guide for directors
It is impossible to lay down a 

comprehensive guide on how di-
rectors of insolvent companies are 
to carry out their duties. However, 
below are some (and by no means 
exhaustive) practical guides. 

Professional/expert advice: 
Professional advice should be 
promptly sought from legal, fi-
nancial and insolvency experts 
at an early stage. External experts 
are often well-placed to offer dis-
passionate or objective opinions 
in times of internal uncertainty. 
Directors who honestly and rea-
sonably rely and act on expert 
opinions may be shielded from 
certain liabilities.

Proper documentation: Direc-
tors should ensure that all critical 
transactions of the company are 
properly documented. All docu-
ments and paper trails showing 
what decisions were made, when 
they were made, the commer-
cial basis for the decisions and 
implementation strategies must 
be securely preserved. Directors 
should also ensure strict compli-
ance with all statutory or regula-
tory reporting/filing requirements 
and procedures. 

Regular Board meetings: Regu-
lar board meetings should be 
held, with all board members 
endeavouring to attend. All criti-
cal issues relating to the affairs 
and financials of the company 
should be discussed in detail at 

the board meetings. Accurate 
minutes of the board meetings 
should be prepared showing the 
issues deliberated upon, decisions 
made, the commercial basis for 
the decisions and implementation 
strategies.

Communication with stake-
holders: Gaining the support and 
cooperation of key stakeholders 
is important for insolvent or dis-
tressed companies. There should 
be regular communication and 
interaction with stakeholders 
such as creditors, essential service 
providers, key shareholders and 
shareholders’ associations, regu-
lators, employees and employees’ 
associations etc. The stakeholders 
should be accurately informed of 
the state of the company’s affairs. 

Transactions: Deciding whether 
or not to enter into transactions 
while distressed will depend 
on factors such as nature of the 
transaction, contractual obliga-
tions, benefits of the transaction, 
the length of time for recouping 
the benefits, the extent of the 
company’s distress, the potential 
level of risks etc. Generally, direc-
tors should engage in transactions 
which will maximise value for 
creditors.

A company which accepts pre-
payments for services should set 
up a separate trust account for 
such pre-payments. Monies re-
ceived from clients should only be 
transferred from the trust account 
to the company’s main account af-
ter the company has provided the 
pre-paid services. Where winding 
up proceedings has commenced 
prior to providing the services, the 
trust device will protect the clients 
from joining the company’s queue 
of unsecured creditors and direc-
tors against potential liabilities in 
relation to fraudulent trading.

To reduce a risk of fraudulent 
preference, directors must not 
treat any creditor more favour-
ably than others. Directors who 
hold multiple directorships in 
different companies should scru-
tinize inter-company transfers to 

ensure that they do not constitute 
fraudulent preference. Generally, 
directors should avoid dispos-
ing company’s assets for less 
than the market value, incurring 
credit when it is apparent that 
the company will be unable to 
pay back when due or before the 
commencement of winding-up 
proceedings and topping-up the 
security collateral of a creditor 
without a contemporaneous con-
sideration.

Uncooperative board: Where 
other directors of a company are 
uncooperative, a director should 
take proactive steps to minimise 
losses to creditors. The director 
may requisition board meetings, 
raise his concerns at the board 
meetings and with key share-
holders of the company, make 
suggestions and useful recom-
mendations at the board meetings 
and through memos. The director 
must ensure that his efforts are 
properly documented and well 
preserved. Resignation may be 
expedient after fruitless efforts. 

Conclusion
Where directors of insolvent or 

distressed companies carry out 
their duties prudently and respon-
sibly, the rate of restructuring and 
rescue of distressed companies 
will increase thus preserving 
value. Where the companies are 
moribund, they will be wound up 
in an orderly manner, minimising 
losses to creditors. The foregoing 
will boost investor confidence, 
incentivizing them to invest/
re-invest in viable companies. 
Increased access to credit will pro-
mote growth of companies, which 
will in turn accelerate Nigeria’s 
economic growth.

Excerpt from a presentation by Dr 
Kubi Udofia at the international con-
ference of the Business Recovery and 
Insolvency Practitioners Association 
of Nigeria (BRIPAN) held on 27 and 
28 September 2016 in Lagos with the 
theme “Nigeria’s Changing Economy 
and Emerging issues in Restructuring 
and Insolvency.”
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I
t is 10 years since Indorama 
Group acquired the then 
moribund Eleme Petro-
chemicals Limited (now 
Indorama-Eleme Petro-

chemicals Limited, IEPCL) near 
Port Harcourt , Rivers State , and 
the managing director for nine 
of the 10 years, Manish Mundra, 
has opened up on the secrets of 
the most successful privatised 
corporation in Nigeria . 

 Mundra, now in his 40s, told 
Impact, company’s in-house jour-
nal, mentioned a combination of 
factors including the vision and 
guidance of the Group’s chair-
man, S. P. Lohia, and the Group 
Managing Director, Lamit Lohia. 
“Whatever we have achieved 
in our Nigeria operations in the 
past 10 years are mainly directly 
linked to these two global busi-
ness leaders. The tasks have been 
tough, quite challenging, but our 
Chairman and GMD have always 
been there for us to tap from their 
sea of wisdom.”

 Giving more insight, the MD 
said; “The second factor is our 
ability to envision tomorrow, plan 
ahead of tomorrow, and the ca-
pacity to put our plans into action. 
This is not an easy task consider-
ing numerous challenges that clog 
our path of progress. For instance, 
in executing our world-class fertil-
izer plant in record 36 months, we 
faced so many roadblocks but we 
surmount them and move ahead. 
As an individual and in line with 
our management philosophy, we 
do not dwell on problems or chal-
lenges. We dwell on our targets 
and results.”

 
He went on: “Our third criti-

cal success factor is our passion 
for excellence, innovation and 
creativity, as well as team work. I 

will say that I am blessed with a 
team that is highly professional 
and experienced in all areas of our 
operations. We don’t compromise 
on our standards, our vision, our 
focus, which in Nigeria is to build 
the largest petrochemicals and 
fertilizer hub of Africa !”

Insecurity:
Saying he does not like to dwell 

problems but that the challenges 
faced had made the company 
stronger. Mundra admitted there 
were seemingly intractable secu-
rity issues in the Niger Delta, but 
that in executing the gas pipeline 
project, the company passed 
through 34 communities running 
across two states. “We engaged 
them effectively. They became 
friends with Indorama. We com-
pleted our project successfully. In 
planning and executing the three 
projects, we were looking at the 
big picture, the benefits derivable 
from a world-class fertilizer plant, 
a good gas pipeline to supply the 
gas feedstock and a port terminal 
for shipping logistics.”

Funds:
He said; “We were able to source 
the huge funds, $1.5 billion, need-
ed for the three projects from the 
International Finance Corpora-
tion (IFC) and other national 
and international banks. From 
the day in April 2013 that our 
chairman performed the ground-
breaking ceremony to early this 
year when we commissioned 
the plant technically, we passed 
through excruciating moments. 
What matters now is the result 
we have achieved. I commend 
our various teams for achieving 
these milestones in record 36 
months. I must also commend 
our other stakeholders such as 
or employees, the government, 
regulators, contractors, suppliers, 
community, etc.”

 The future of the food in-
dustry:

Indorama saw that the future 

million metric tons are for ex-
ports while 400,000 metric tons 
are for internal consumption. 
The socio-economic benefits are 
enormous. Increased crop yield 
for our farmers, better farming 
techniques, creation of wealth, 
increase in food production across 
the country, food security for our 
sub Saharan African continent, 
creation of large employment 
opportunities, revenue for govern-
ment, among others.”

In other words, he added, 
“Indorama fertilizer will play 
a big role in fertilizer import-
substitution, saving of foreign 
exchange, transfer of technology 
to Nigeria and Nigerians, etc. Ni-
geria ’s economy will be greatly 
enhanced; the wellbeing and 
prosperity of Nigerians will also 
be boosted tremendously. And the 
multiplier effect is enormous, too. 
The same benefits are accruable 
to all the people of ECOWAS and 
Africa in general. The world now 
knows and recognizes Nigeria as 
a net producer and exporter of 
fertilizers and petrochemicals --- 
fertilizer alone will add $1 billion 

See tomorrow, plan for it, act now
- Add: passion for excellence, innovation, creativity, team work
- Consider: a wonderful chairman, a great managing director
- Insecurity? How our gas pipeline passed through 34 communities without incidents
- How Indorama Fertilizer will add $1Bn to GDP
- Low yield: Nigeria applies 17.8k per ha; S/Africa 57.7 kg; Indonesia 204.6 kg

dollars to Nigeria ’s GDP. This is 
quite important, especially at this 
time of dire economic crisis across 
the world.”

Fertilizer utilization educa-
tion:

On how Nigeria could move 
up fast on the fertilizer utilization 
scale, Mundra said the market-
ing team wa already doing a lot 
in sensitization programmes, 
awareness programmes, and 
promotional programmes. “We 
have agronomy experts who have 
already started training farmers 
across the country on soil types, 
fertilizer application, and all sorts. 
We have a centre of fertilizer excel-
lence in Kaduna which is like the 
hub for the northern states.”

According to him, a lot is al-
ready going on to ensure exten-
sion services for farmers across 
the country. “We are doing all 
these in collaboration with our 
channel partners from different 
parts of the country. Statistically, 
Nigeria has very low consumption 
of fertilizer per hectare of land. For 
instance Nigeria does only 17.8kg 
per hectare, while South Africa is 
57.7 kg per hectare and Indonesia 
, 204.6 kg per hectare.”

Indorama in next 10 years:
On where the company would 

be found in the coming years, the 
CEO stated thus; “As a company, 
we are forward-looking. Our com-
mitment to the Nigerian economy 
is total. We are committed to more 
innovations of our systems, pro-
cesses and procedures. In the next 
10 years, Indorama-Eleme would 
have made tremendous impact in 
the Nigerian economy and soci-
ety; Indorama would have created 
many jobs; Indorama would have 
consolidated its leadership in 
the petrochemicals and fertilizer 
sectors.

“In the next 10 years, we would 
have completed our NGL (Natural 
Gas Liquid) plant, our methanol 
plant, the second phase of our 

of Nigeria would fall on food 
industry. “We saw that Nigeria 
needed a breakthrough in food 
production; Nigeria needed to 
stop its huge importation of food 
items, which gulps about $5 bil-
lion annually. Nigeria has abun-
dance of gas resources, abundant 
land resources; so there is no jus-
tification for this food importation.

“About 75 per cent of Nigeria ’s 
land can support agriculture but 
only about 49 per cent are in use. 
We therefore thought of a fertil-
izer plant that can produce all of 
the nation’s fertilizer needs and 
facilitate abundant food produc-
tion. The plant has commenced 
production and our farmers and 
agro-dealers across the county are 
already getting supplies for the wet 
season farming. “

Nigeria; from importer to 
exporter:

On what Indorama does with 
the fertilizer produced, the MD 
said: “Today, we have achieved 
the fertilizer plant with capacity 
for 1.4 metric tons per annum, 
the world’s largest single line 
Urea plant. For now, about one 

fertilizer plant and so on. We hope 
to achieve a lot for mutual benefit 
of Nigeria and Indorama. Our vi-
sion remains to build the largest 
petrochemicals and fertilizer 
hub of Africa in Nigeria by 2020”.

The sound of success:
Revealing his feelings in 

executing the difficult tasks so 
far, Mundra said: “ I feel good. I 
feel cool. I am humbled. It’s all 
team work, actually. One person 
cannot take the credit. It’s just 
that I am the team leader here 
in Nigeria and Senegal (where 
we have our Phosphate fertilizer 
plant). I am just lucky to have 
very dedicated colleagues, ex-
perts in their various fields who 
make things happen. We don’t 
compromise on quality and 
standards. We don’t compro-
mise on hard work, diligence, 
discipline and integrity. As I 
stated in the opening question, 
much glory for our success 
goes to our missioners, our 
chairman and our GMD. Most 
importantly, we thank our God 
and give him glory.”

Conclusion:
Choosing to speak in simple 

terms about his management 
style and in business terms, the 
MD said; “I believe in the core 
values of our company, Indora-
ma Corporation. We believe in 
business leadership. We believe 
in innovations. We believe in our 
workforce – motivating them, 
developing their capacities. We 
believe in discipline. We believe in 
team spirit. We believe in efficient 
management of financial and 
material resources. We believe in 
visionary leadership. We believe 
in world-class people, products, 
processes and procedures.

So, a combination of all these 
management concepts gives you 
our business philosophy. Per-
sonally, I am creative by nature, 
I love challenges; I love to deliver 
results.” 

IGNATIUS CHUKWU

Port Harcourt Chamber of Commerce objects to sale of NLNG

Port Harcourt Cham-
ber of Commerce, 
Industry, Mines and 
Agriculture (PHC-

CIMA) has joined the groups 
objecting to calls for sale of 
government assets to save the 

sliding economy. The group 
said the federal government 
planned to put up for sale 
performing private sector 
run cash cows like the Ni-
geria Liquefied Natural Gas 
company (NLNG), advising 
that the federal government 
should rather look inwards to 
the many under-performing 

government assets for total 
or partial sale.

PHCCIMA said the sale 
would generate needed 
money for government and 
contribute to the economy 
through proper private sector 
management that will bring 
about attendant increase 
in direct and indirect em-

tization programme started 
since President Obasanjo’s 
tenure, but he however ob-
served that the proposed sale 
of NLNG was generating so 
much reaction because the 
company in question was not 
only viable but enormously 
adding value to the economy 
of the country.

 The president  said; 
“NLNG as a cash cow should 
be left off the hook while the 
likes of the refineries, our 
moribund steel assets, and 
expired oil block licenses 
among others should be the 
focus if the federal govern-
ment hopes to raise needed 
funds.”
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Manish Mundra, managing director of Indorama-Eleme Petrochemicals Ltd

Secrets of Indorma-Eleme:

EKEMINI AKPAN ployment and added value 
chains.

The president, Emi Mem-
bere-Otaji, made this dec-
laration during the monthly 
PHCCIMA member’s general 
forum held in Port Harcourt . 
According to him, selling gov-
ernment assets was not to-
tally different from the priva-
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I
t is amazing how some evan-
gelists could be keener about 
souls than material gains. By 
this, they would demand the 
surrender of sinners to Jeho-

vah God than gift of cars, houses, or 
whatever. Many years ago in Makur-
di, my friends and I in the vanguard 
of journalism agreed that for the 
mere fact that there are fake men of 
God means there must be true men 
of God. If there is no original, there 
would be no fake.

I have twice mentioned our Area 
Mummy, Omolara (Lara) Joseph, in 
charge of Redemption Area of the 
Redeem Christian Church of God 
(RCCG) in Elelenwo, Port Harcourt . 
We are under Province 3. This wom-
an was born and raised a Muslim 
but fought her way into Christianity. 
Now, she cannot be stopped. The 
little we know is that she worked 
in some important corporations in 
PH including NAFCON before she 
threw in the towel for Christ.

Mummy Lara as we love to call 
her would be 60 years on Saturday, 
October 8, and many things would 
happen. We learnt that when she 
clocked 50, many persons poured 
exotic gifts including a car which 
she wasted no time in giving away. 
Now, she started early to warn all 
and sundry that the only thing that 
would give her joy at her 60th is that 
at least 60 sinners would surrender 
to God and give their lives to Christ. 
Those 60 would be crowned special 
persons on October 8 as we receive 
great guests who would throng the 
Redemption Hall Model Parish be-
side MaryGold International School 
on Station Road in Elelenwo. ‘Proj-
ect 60’ therefore is a special evan-
gelical mission to fish out the 60 lost 
sheep and turn them over to God.

 Elelenwo is reeking with cult 
boys and sundry criminal elements 
most of whom easily transform into 
ballot box hijackers and human 
attackers at elections. Shops close 
in a hurry in Elelenwo and homes 
are at the mercy of hoodlums. Food 
stuff sellers hardly leave home early 
anymore out of fear of being knifed 
by ‘panickers’. Armed boys cluster 
around MaryGold Rail Crossing 
area or even the bus stop at the 
bridge ahead to rob people almost 
every evening. The area is home to 
bunkerers, though most of them 
have been put out of business. 
These are the ones Mummy Lara 

wants us to go after and return in 
one piece. This is a special task, but 
Daddy Joshua (the men’s fellowship 
leader) and his team seem equal to 
the task. They have been scouring 
the dangerous area demanding the 
surrender of unbelievers. They are 
succeeding. After all, if Jesus does 
not make a soul ready, no evangelist 
can win it.

Mummy Lara is seen by the 

parishioners as a no-nonsense 
woman of God, never given to ma-
terialism but fierce in demanding 
total submission from each of us. 
She regards it as her personal loss 
should any of us backslide a bit, or 
commit an atom of sin, to her notice. 
She screams that she would never 
lose any of us to Satan, not even 
to untimely death. She warns that 
sin opens someone up to satanic 

attacks, to illnesses, to mishaps, to 
business failure, and to a plethora 
of afflictions. She therefore puts 
us all (she calls us her children) on 
our toes at all times. This way, we 
tremble and fear God because this is 
said to be the beginning of wisdom; 
we fear Satan because he is out to 
kill, to destroy and to steal. Equally 
we fear man, especially those who 
destroy the soul, not just the body.

So, our parish is in exciting mood 
now, eager to present our 60 souls to 
Mummy Lara to hand over to Jesus. 
Be sure that Mummy will be gliding 
from place to place, eager to get 
things right, always smart and swift. 
The husband, Daddy Joseph, will be 
calm as ever, sparing no detail, pro-
viding the balance needed. We will 
sing, dance, preach, and rejoice. This 
is how Heaven rejoices even when 
one soul returns to God.

 Mummy knows we are a profit-
minded generation; and kingdom 
business is real business. So, she has 
worked out our profit, for a labourer 
deserves his wages. This is signed as 
a deal. Heaven has been told what 
exactly to deliver to each person who 
won a soul. God never fails Mummy 
Lara in this kind of thing. It is left 
to us to do our part. It is signed by 
us, sealed by Jehovah. The blood of 
Jesus is the ink.

 On Saturday, all this will come 
to pass.

Port Harcourt by Boat
With

IGNATIUS CHUKWU

?????
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The Green Berets of Port Harcourt

Lara Joseph: ‘Project 60’ 
in Port Harcourt

Lara Joseph

The economy is biting, businesses are 
threatened, jobs are endangered, and 
governance is shaken. Now, homes are 
afflicted due to lack of food and financial 
provisions. Comfort comes from neither 
the Government nor from the World 
Bank. Some Christians believe that only 
God can help. The Redemption Hall 
Model Parish (Redeem) in Elelenwo is 
warming up to teach the members the 
three key things to do now and in the 
near future because the affliction may 
last longer; oil is low in price, export is 
down, armed gangs roam about, politi-
cal instability is high, and looted treasury 
taunts Nigeria. Children of God seem set 
to migrate their finances from the Central 
Bank of Nigeria to the Central Bank of 
Heaven. Redemption Hall says it will be 
teaching how this could be done.

 On October 2, 2016, while many 
Nigerians and churches were lament-
ing, Redemption Hall was bubbling 
as if their own economy was different. 
May be, some said. After all, the head 
of the church in the Area headquarters, 
Mummy Lara Joseph, is 60 years on Sat-
urday October 8, 2016, and all good things 
seem to heading to her and her people, 
members said.

 Thus, to prepare her parish to fight 
the evil economy, she imported Heze-
kiah Akintunde, who heads a parish at 
the Redeem headquarters in Lagos , a 
man gifted with extra vision, the author 
of Blood Contention, to show the basics 
on why things fail. The deliverance expert 
traced all evils to bloodlines; the theory 
that the blood of one’s ancestors running 
over thousands or hundreds of years 
could be speaking in one’s life, for good 
or bad. If Jehovah promised that sins of 
the father would be visited on the sons 
to the fourth generation, would God not 
rely on blood ‘transferation’ to achieve 
this? If sons and grandsons do inherit 

property from their lineage or forefathers, 
is it still any wonder that evil can also be 
inherited? If God orders sins to pass to 
the fourth generation, is Satan not able to 
manipulate the same bloodline to afflict 
generations unborn? These questions 
agitated the minds of members as the 
sermon rolled on.

 Akintunde took to the pulpit after 
bouts of re-awakening songs from the 
church choir. He shocked the congrega-
tion with the revealing message that there 
are two books either of which can control 
the lives of men; the Book of Destiny writ-
ten by Heaven and the Book of Affliction 
written by Satan. He also talked about the 
Book of Judgment that testifies against 
men and the Book of Life where names of 
those who did good would be written for 
eternity. He tried to show that most times, 

the harrowing life we live, the dislocations 
we endure, the near-miss syndrome we 
hiss about, and many more, could be 
coming from the blood we carry from 
ancestors. Guilty blood could be speaking 
inside us, he said.

 The guest preacher glided through 
the Holy Book to show that ancient 
masters (prophets) knew very much 
about this concept and taught about 
them, but prosperity message and chase 
after materialism seem to dull people’s 
perception to this critical reality. From 
what Apostle Paul said in Colossians 2:14 
to what Isaiah said in 10:1,2 or what Job 
discovered in 31:35 to the judgement that 
was confirmed in Jeremiah 22: 28-30, it 
was clear that God has a book for our 
lives to run on, but Satan also has one to 
push us into. “Look at your life and decide 
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Anti-Recession wars:

which book you think your life is running 
on”, he said.

 All through this fear-gripping mes-
sage, many members realised that reces-
sion may no longer be the real danger. In 
their minds, the considered a new think-
ing; Has Nigeria looked at its bloodline to 
see what book the nation is running on? 
For instance, when the NBS announced 
that Nigeria was the largest African 
economy, did we not shun it and reject 
the positive declaration from God. Now 
that the same NBS has announced the 
one from Satan, that Nigeria is no longer 
the number one, that we have fallen from 
7% speed to -2.55%, did we not accept it 
without question? Has God not realised 
that we more love evil report about our 
nation? Would anybody blame Satan if 
he goes to arrange more negative reports, 

since that is what we love more? We hate 
our leaders a lot even when we are all 
guilty. To us, accepting the positive report 
in 2014 would mean giving credit to the 
then president, and to accept today’s 
evil report is to undo today’s president. 
Would a people like this expect any good 
from Heaven?

 Redemption Hall will not join such 
Nigerians as they seemed to declare 
in songs, dance and intonations. The 
members danced and danced, sure that 
their economy is connected to heaven 
and that it is well.

 The salvation army (choir) un-
leashed one of the best and recession ran 
away. The visiting man of God could not 
hold himself as he crashed to his knees, 
hands wide, beckoning upon heaven to 
take absolute control. 

To most Nigerians, October 1 is a 
day of rejecting and denying all God did 
to the country; to those at Redemption 
Hall, it is the day of celebrating all that 
God did to Nigeria . Let us see which 
group will get more from God, they 
seemed to dare. To tongues that testify 
evil, more shall be available to them; 
but they that testify the goodness of the 
Lord, more shall be their portion. So, 
the choir turned out in green and white 
to celebrate Nigeria and God’s kindness 
and the miracle of gaining Independence 
without shooting a gun.

 On Saturday, the secrets of survival 
will be released: a seed in the soil, a tool in 
the hand, and a new coat of many colours. 
Those who have ears will hear.

 Green Berets Hezekiah Akintunde Green Ties Army



Nigeria says it ex-
pects to get as 
much as $4 billion 
in loan facilities for 

oil industry infrastructure, as 
a 40-man Chinese invest-
ment team arrives the coun-
try at the end of the month.

This is fallout from the July 
road show in China, where 
Nigeria signed a $75.6 billion 
memorandum of under-
standing (MoU) in invest-
ment in the oil sector, min-
ister of state for petroleum 
resources, Emmanuel Ibe 
Kachikwu said after the Fed-
eral Executive Council (FEC) 
meeting on Wednesday.

Briefing journalists 
alongside the ministers of 
information and culture, Lai 
Mohammed, interior, Ab-
durahman Danbazzau, and 
power, works and housing, 
Babatunde Fashola, after 
the FEC meeting, Kachikwu 
explained that the MoUs 
signed during the road show 
generally had a gestation 
period of about one year as 
both countries set up their 
teams on bilateral lines to 
look at specific areas of in-
vestment interests.

 “That is still work in prog-
ress, we are having a team of 
over 40 Chinese, members of 
some of those bodies about 
visiting Nigeria by the end of 
this month. We are also set-
ting up a full inter-ministerial 
panel that will be deliberating 

House of Repre-
s entat ives  on 
Wednesday re-
sumed its inves-

tigation into the sale of OPL 
245 with a threat to arrest 
officials of Nigerian Nation-
al Petroleum Corporation 
(NNPC), AA Oil as well as 
Malabo Oil if they fail to ap-
pear before the committee 
on October 18.

The resolution was 
passed by Abdulrazak Atun-
wa-led ad-hoc committee 
investigating the circum-
stance surrounding the sale 
of OPL 245 and the diversion 
of $1.1 billion being part of 
proceeds from the sale of 
the oil bloc.

The ad-hoc committee 
further said OPL 245 houses 
about 9.2 billion barrels of 
crude oil in an expanse of 
land measuring 1,900sqkm.

According to Atunwa, 
Section 88 and 89 of the 1999 
Constitution (as amended) 
empowers the House to 
carry out public investiga-
tions on any issue that af-
fects Nigerians.

He observed that the $1.1 
billion (or N500bn), which 
was allegedly laundered 
in the OPL 245 deal, was 
enough to fund the 2016 
capital projects of the Min-
istry of Education or power 
or even health.

He also frowned at 
the statement from Shell 
through Richard Akinjide 
stating that the House lacked 

Nigeria to get $4bn facility as 40-man Chinese 
team arrives for investment discussions in oil sector

Sale of OPL 245: Reps threaten to arrest 
officials of NNPC, AA Oil, Malabo

with them for each of those 
sectoral investments.

“I will say that the tar-
get we had while going to 
China was to raise $40 billion 
which is the total cost of our 
infrastructural gap for the 
oil industry we raised about 
$75.6 billion, $69 billion 
of which were NNPC and 
government related poten-
tial investments and loans 
and the rest directly to the 
private sector, if we get even 
20 percent of that, that will be 
a major achievement for us.

“I will say we have one 
year period to work on this, 
we expect that some will 
come earlier, there are some 
facility lines that are almost 
readily available close to 
about $3 or $4billion but the 
investment packages will 
take us time. Realise that this 
is different from the pledg-
es that were made when 
the President visited China 
which was an all African type 
front basis, this is completely 
separate,” he said.

The NNPC had in July 
this year embarked on a road 
show to China seeking in-
vestments to bridge the infra-
structure funding gaps in the 
Nigerian oil and gas sector.

The management of 
the country’s state oil com-
pany had subsequently 
announced the signing of 
MoUs with some Chinese 
companies worth over $50 
billion for infrastructure 
development.

the jurisdiction and power to 
investigate the matter.

Speaking on the trans-
action, Atunwa disclosed 
that OPL 245 was first sold 
by General Sani Abacha to 
Malabo Oil at the rate of $20 
billion, but Malabo paid only 
$2 billion.

The transaction was how-
ever revoked during Presi-
dent Olusegun Obasanjo’s 
administration and while 
another round of bid con-
ducted was won by Shell Pe-
troleum at a bid price of $210 
billion amid controversy.

According to Atunwa, 
Shell paid only $1.1 billion 
while the balance was laun-
dered into foreign banks 
in Europe and unknown 
destinations.

In his remarks, Aliyu Yu-
suf, who spoke on behalf 
of Economic and Finan-
cial Crimes Commission 
(EFCC), denied knowledge 
of any previous summons 
from the Committee just 
as he requested for time to 
furnish the committee with 
all relevant documents.

On his part, Dafe Ak-
pede, counsel to Shell, also 
denied previous knowledge 
of the previous summons 
and details of the transac-
tions, while appealing to the 
committee for more time to 
be abreast with the subject 
matter.

While ruling, Atunwa 
directed all the parties to 
re-appear before the com-
mittee on the October 18, for 
further hearing.

N19bn Lagos roads expose 
weakness of indigenous firms

‘AMCON needs support to recover Nigeria’s assets’

T
he 114 roads re-
cently handed 
over in the 20 lo-
cal government 
areas and 37 local 

council development areas 
(LCDAs) of Lagos State have 
unwittingly exposed weak 
capacity and poor technical 
competence of some local 
construction firms.

Residents of some of the 
areas the roads have been 
executed say the standards 
and quality of the work 
done could have been bet-
ter. Consequently, experts 
have advocated consistent 
investment in equipment, 
capacity building and col-
laboration among indig-
enous construction firms to 
up their standards over time.

The roads, which cost the 

Former attorney gen-
eral of the federation 
and minister of jus-
tice, Kanu Godwin 

Agabi, has called on judges 
in the country, especially 
the ones handling cases 
concerning Asset Manage-
ment Corporation of Nigeria 
(AMCON) and its debtors to 
pile pressure on the obligors 
to repay the huge debts, 
which he said was capable 
of revitalising the economy 
if recovered.

This can be a way of help-
ing to navigate the country 
out of the current recession, 
he said.

Agabi, who spoke at the 
just concluded Judges Fo-
rum of the Federal High 
Court in Abuja, also praised 
the Federal Government for 
creating AMCON in 2010, 

state government about N19 
billion, were awarded early this 
year to 89 local contractors. It 
was an attempt by the Gover-
nor Akinwunmi Ambode-led 
administration to open up 
the inner cities and create 
what the government termed 
“business-friendly environ-
ment” as the roads come with 
streetlights and drainages.

Checks on some of the 
newly commissioned roads 
revealed sloppy and uneven 
surfaces, which allow for the 
retention of rainwater on 
the asphalt overlay, thereby 
threatening the durability. 

Experts say one of the 
fastest ways to destroy as-
phalt is to allow the reten-
tion of floodwaters on the 
overlay.  

“The enemy of asphalt 
is water. So, if there is no ef-
ficient drainage, especially 

saying that the country’s 
economy would have been 
worse than it was presently, 
if the Corporation was not 
established to restore sanity 
in the financial system. Now 
that the country is experi-
encing recession, it is the 
duty of every well-meaning 
Nigerian to join the war AM-
CON is fighting to recover 
Nigeria’s assets from a few 
greedy individuals, he said.

“I sincerely commend 
the Federal Government 
who thought it wise to es-
tablish AMCON to stabilise 
the Nigerian economy; if not 
for that wise decision, the 
economy of Nigeria would 
have been worse than it is 
today. I also commend the 
management of AMCON 
because of the enormous job 
they are doing to recover the 

given the Lagos terrain, it 
should naturally be expected 
that such road would not 
last. We all know in the con-
struction industry that wa-
ter weakens asphalt. Once 
potholes begin to develop, 
the road begins to give way,” 
a construction expert says.

Fidelis Imoisili, director, 
Federation of Construction 
Industry (Foci), identifies 
the absence of equipment, 
as the bane of the local 
construction firms, saying 
the quality of work done is 
a function of equipment 
and equipment don’t come 
cheap; this is where foreign 
firms have advantage.

“I will recommend in-
vestment in equipment and 
capacity building by local 
firms,” he says, adding that to 
achieve this, indigenous firms 
need government’s patronage 

country’s assets from a few 
debtors that have plundered 
the country and dragged 
our economy to where we 
are today.

“But AMCON cannot do 
this job alone, which is why 
the judges that handle AM-
CON related cases should 
pile serious pressure on the 
debtors to enable AMCON 
recover these debts,” he said.

Insisting that the judiciary 
is the only arm of government 
that has the capacity to expand 
its powers to save a nation, 
Agabi noted that the success 
and survival of AMCON so far 
was due to the hard work of the 
judges and the justice system 
because “the law is what the 
judge says it is.”

According to Agabi, if 
that is the case, then it is the 
judges that rule the nations 

and support by way of prompt 
payment for work done.

It was equally observed 
that side holes created to 
drain water from the overly 
into gutters are in some 
cases raised above the road 
surface and cannot therefore 
effectively serve the pur-
pose, as waters stay on the 
road after rains.

Fatai Ademola, a resi-
dent of Balogun Olanrewaju 
Road, Ikotun, one of the 114 
roads, criticises the quality 
of the finishing, saying “the 
rains have exposed the poor 
finishing on this road.”

Adetokunbo Ajayi, CEO, 
Property Gate, decries the 
lack of structure in some of 
the local firms, they must 
begin to standardise their 
operations by investing in 
capacity and taking issue of 
due diligence seriously.

and run the societies. Again 
he said, “If AMCON vs a 
debtor case comes before 
your Lordships, please I urge 
you to decide it decisively. It 
is a case of one man owing 
another man so it should not 
be difficult for you to decide. 
But then you cannot deliver 
as a judge if you are lacking 
in confidence.”

He also reminded the 
judges not to expect that 
everybody would be happy 
with their decisions or judg-
ments of the cases. Again 
he said, “In your decisions 
those it did not favour (the 
debtors) will persecute you 
but you must bear it because 
you are serving the nation. 
It is in our collective interest 
that the country is restruc-
tured and our economy 
stabilised.

L-R: Yetunde Kanu, partner, management consulting, KPMG; Wole Obayomi, partner and head, tax regulatory and people 
services, KPMG; Joseph Tegbe, partner and head, technology advisory, KPMG; Tinu Ipadeola, snr. manager, management 
consulting, KPMG; Ahmed Bashir MBE, acting deputy British high commissioner, Lagos; Segun Sowande, partner and 
head, management consulting, KPMG, and Nike Oyewolu, head of sales and markets, KPMG, during a courtesy visit of 
the acting deputy British high commissioner to KPMG in Nigeria.
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… as experts call for investment in equipment, capacity building

ELIZABETH ARCHIBONG

KEHINDE AKINTOLA, Abuja



T
hough relatively new, 
the facilities manage-
ment (FM) industry in 
Nigeria is, increasingly, 
gaining traction with an 

outlook that speaks of an industry 
that is poised not only for growth 
and development, but also to add 
value and improve asset quality for 
individuals and institutions.

 The reason for this is not far-
fetched and could be gleaned from 
three main planks including rising 
professionalism among the op-
erators, adoption of international 
best practices and, above all, the 
growing interest in assets manage-
ment outsourcing, especially from 
corporate entities.

Additionally, the challenges 
posed by the ravaging economic re-
cession in the country has schooled 
many organizations on creativity, 
innovativeness and prudence, and 
the lessons are such that  the need 
to be cost effective, to increase 
productivity and remain profit-
able is redefining most business 
operations in different sectors of 
the economy. 

The thinking among many or-
ganizations is that with their real 
estate assets, which constitute 
about minimized and efficiency  
improved to better impact produc-
tivity and the bottom line.

Quite significantly, FM out-
sourcing has gained ground in 
sectors like oil & gas, retail, com-
mercial and residential real estate. 
The telecoms and ICT sector is now 
witnessing an impressive growth 
and are also catching up with the 
trend. The financial services indus-
try is also catching on and few of 
them including Standard Chartered 
Bank, FCMB, Access Bank, etc have 
latched on the benefits of the trend.

Largely a private sector concern, 
some public sector institutions, 
notably federal universities, have 
outsourced their facilities manage-
ment to FM operators. The Lagos 
State government has gone a step 
higher and has, in its pace-setting 
tradition, set up a facilities man-
agement department as an agency 
of government responsible for the 
management of its large stock of 
facilities. 

Some residential estates which 
used to handle their FM internally 
now outsource them to facilities 
management companies.  An ex-
ample is the 750 housing unit Golf 
Estate in Port Harcourt, Rivers 
State, where the developers have 
decided to outsource the man-
agement of the estate to an FM 
firm which will deal directly with 
the estate residents so they could 
concentrate on their construction 
business.

These are positive and encour-

Growing interest in assets management 
outsourcing and FM industry

focus is building capacity to be 
able to manage large scale public 
infrastructure maintenance pro-
jects like the airports, the stadia, 
government hospitals, government 
real estate assets etc. All these have 
suffered major degradation over the 
years due to deferred maintenance 
and as a result have contributed to 
significant drain in the finances of 
government due to under perfor-
mance and over-expenditure”. 

For the company, this is a new 
era where the government has 
demonstrated very good under-
standing on the critical importance 
of infrastructure provision and 
maintenance in driving the growth 
of the economy and improving the 
living standard of the people. By 
embracing the Public Private Part-
nership approach, performance 
standard will be higher and this 
will significantly reduce the menace 
of corruption which has been a 
key reason many companies have 
decided to keep away from govern-
ment project over the years. 

Through this approach, the 
company believes there will be 
increased investment in infra-
structure provision and the quality 
of service is expected to generally 
improve as a result and, as a leading 
Facilities Management company in 
Nigeria, the CEO believes that they 
must prepare adequately to be able 
to participate actively and demon-
strate our readiness to support this 
government initiative.

Given this scenario, it is not diffi-
cult to understand why Alpha Mead 
is always the first and only consid-
eration by corporate organizations 

aging developments because, be-
fore now, discussions on facilities 
management outsourcing centred 
around what happened outside Ni-
geria, but today, many businesses 
are catching on with the trend. 
What is happening,  according to 
Tunde Obileye, CEO, Great Heights 
Limited, “is a product of growing 
consciousness among businesses 
that the only way to save, preserve 
and add value to their assets is 
simply to manage and maintain 
those assets well using professional 
facilities managers”. 

Growing customer-base leading 
to increased assets portfolio has 
seen the telecoms sector in Nigeria 
also following this trend in order to 
cope with their facilities in various 
parts of Nigeria which explains the 
decision by MTN Nigeria and Erics-
son to outsource their FM services 
to Alpha Mead Facilities in 2015. 
Currently, Alpha Mead Facilities 
manages over 50 locations for MTN 
Nigeria across Lagos, West and 
Northern Nigeria; and manages 
major Erricson potfolio in Nigeria, 
Ghana and some African countries.  

Recently, another leading global 
telecommunications and ICT com-
pany, Huawei, outsourced over 10 
thousand square meters of its office 
space and more than 100181 flats in 
its residential scheme to this lead-
ing light in facilities management 
and services in Nigeria. 

The company is not particularly 
surprised with the opportunities 
that come its way because it pre-
pared for them. “A well known 
business principle says you have to 
devise your strategy to move against 

traffic. This principle derives from 
the Blue Ocean strategy where we 
have looked at the general trend 
and direction of the environment 
and prepared ourselves for these 
challenges”, says Femi Akintunde, 
the company’s MD/CEO.

“We went back to the drawing 
board to reflect on how we can 
position ourselves in the midst 
of the challenges we don’t have 
control over; but we have control 
over how we respond to them. So, 
we analysed the market and took a 
view that waiting time is prepara-
tion time.

“Opportunity will meet you at 
the point where you keep yourself. 
You don’t work for opportunity, you 
create opportunity. In the midst of 
all those difficult times, we decided 
to continue to invest in capacity. 
“Opportunity will meet you at the 
point where you keep yourself. You 
don’t work for opportunity, you cre-
ate the opportunity. In the midst of 
all those difficult times, we decided 
to continue to invest in capacity. 

“We were building capacity and 
shopping for talents round the year; 
we leverage technology and process 
automation to ensure standardiza-
tion and repeatability of our best 
practices, we trained over 200 
facility managers last year alone. 
All these have adequately prepared 
and enabled us to be able to handle 
the most complex and biggest FM 
projects being outsourced by the 
corporate multi-nationals”, he dis-
closed in an interview. 

He also hinted on the next stra-
tegic move being planned by the 
company, saying “ currently our 

FEATURE

for their FM services. The company 
has also demonstrated strong pas-
sion for global best practice and 
professionalism and, to deepen 
this passion, it went into partner-
ship with Cluttons LLP of UK which 
gave birth to what is today the 
AMFacilities-Cluttons Joint Venture 
firm, offering premium services in 
the Nigerian real estate space.

“Coming into Nigerian real es-
tate market is a major step we have 
been considering for three years 
now; we see Nigeria as a major 
emerging market in terms of key 
drivers going forward. Alpha Mead 
is a reputable company; it is a suc-
cessful business with a fantastic 
understanding of the market and is 
of good practice”, said Ian Gladwin, 
Clutton’s Head of International, at 
the partnership launch in Lagos.

The capacity Alpha Mead has 
built is such that no matter the 
level of asset sophistication and 
quality of FM services required by 
the multinationals – most of which 
have complex assets across multi-
ple locations, it can easily mobilize 
and stabilize operations in multiple 
locations and this remains a huge 
strength largely unmatched in the 
industry. 

The company’s processes are 
not just documented, they have 
also been consistently vetted and 
approved by international quality 
organisations that the multination-
als are used to. These give the multi-
nationals a lot of confidence in the 
technical competence and opera-
tional capacity of Alpha Mead. 

Again, its ISO 9001:2008 cer-
tification has been continuously 
accredited by relevant international 
organisations for five uninterrupted 
years, and its operations have gone 
on for almost 10 years without any 
major fatality which speaks to how 
much attention it pays to the things 
that matter to it and its reputation.  

As a growing trend, outsourcing 
has shown huge benefits for busi-
nesses in terms of cost-saving and 
profitability as assets are now well 
managed because of the availability 
of the required technologies by FM 
companies; frequent business op-
eration breakdown is avoided while 
the life-cycle of business assets is 
now maximized.

Many organisations are begin-
ning to realize the fact that they 
can now outsource a daunting task 
like FM and focus their limited 
resources on their core business, 
in the face of increasing sophistica-
tion of real estate assets across key 
sectors.  The technologies, expertise 
and technical know-how required 
to manage these sophisticated 
facilities are too capital-intensive 
for non-FM companies to acquire.

The ravaging economic recession in Nigeria has, by default, tutored many organizations on how to be creative, innovative and also to realize 
the need to be cost-effective, to increase productivity and remain profitable. The implication of this is that, increasingly, organizations are 
concentrating on their core businesses while contracting out those aspects of the businesses they lack the requisite competence, expertise, 
and the required technology to handle efficiently and profitably, writes CHUKA UROKO.
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Stories by IHEANYI NWACHUKWU

                     ASI (Points) 28,009.40
DEALS (Numbers)  3,132.00
VOLUME (Numbers) 187,156,861.00
VALUE (N billion)   1.472
MARKET CAP (N Trn) 9.620

Market Statistics as at  Wednesday 05 October 2016Top Gainers/Losers as at  Wednesday 05 October 2016

GAINERS

7UP 139 145.8 6.8
OKOMUOIL 38 39.9 1.9
TRANSCOHOT 5.03 5.28 0.25
DANGSUGAR 6.35 6.5 0.15
REDSTAREX 3.9 4.03 0.13

LOSERS
Company           Opening         Closing    ChangeCompany           Opening         Closing    Change

FO 165.9 158.5 -7.4
PZ 20.7 18.69 -2.01
DANGCEM 183 181.01 -1.99
UNILEVER 47 45.9 -1.1
FLOURMILL 21.1 20.05 -1.05

Nigerian stocks deplete further 
as negative sentiment weighs

LIVE @ THE STOCK EXCHANGE

T
he value of 
listed Nigerian 
equities de-
pleted further 
by N92billion 

yesterday as the market 
continues to await posi-
tives triggers.

This comes on the 
heels of Brent crude 
which Wednesday 
topped $52 a barrel for 
the first time since June 
after government data 
showed a fifth straight 
weekly decline in U.S. 
crude inventories.

U.S. crude inventories 
dropped 3 million barrels 
to a total of 499.7 barrels 
in the week through Sep-
tember 30, U.S. Energy 
Information Administra-
tion (EIA) data showed 
on Wednesday.

The Nigerian stock 
market which kicked-
off the fourth-quarter 
(Q4) on a negative 

gained against twenty-
two (22) losers led by 
Forte Oil plc. 

The All Share In-

Guinness Nige-
ria Plc has noti-
fied the general 
public that fur-

ther to its announcement 
on September 9, 2015 of 
Diageo Plc intention to 
make an offer through its 
wholly owned subsidiary 
Guinness Oversea Limit-
ed for up to 15.7% of share 
capital of Guinness Nige-
ria (the “Potential Offer”), 
it has received a letter 
from Guinness Overseas 
Limited confirming that 
it has taken the decision 
not to proceed with the 
Potential Offer.

In the light of the chal-
lenging market condi-
tions in Nigeria over the 
past 12 months, it propos-
es to focus its resources to 
support Guinness Nige-
ria.

The second biggest 
brewer reported the 
biggest loss in the past 
30 years recording a 
loss before tax (LBT) of 
N2.347billion, against 

the preceding year prof-
it before tax (PBT) of 
N10.79billion.

Guinness revenue 
dipped by 14 percent to 
N101.973billion from 
N118.495billion recorded 
in the financial year 2015.

Also, the financial 
highlights also showed 
that operating profit de-
clined by 72 percent, 
from N15.667billion in 
2015 to N4.415billion in 
2016.

The company’s loss 
after tax (LAT) stood at 
N2.015billion in 2016, a 
remarkable 126 percent 
decline when compared 
to profit after tax (PAT) 
of N7.794billion in 2015.

Guinness Nigeria plc 
recorded basic and di-
luted loss per share of 
134kobo, a decline of 
126 percent against ba-
sic and diluted earnings 
per share of 518kobo in 
2015

Diageo has confirmed 
that it maintains a posi-

Diageo abandons plans to increase its equity stake in Guinness Nigeria
tive outlook for Nigeria 
in the long-term and that 
it expects the market to 
continue to grow.

Nigeria remains a key 
strategic market for Dia-
geo which remains sup-
portive of Guinness Ni-
geria, a company with a 
long and rich history, its 
board and management 
and the actions taken 
by Guinness Nigeria to 
mitigate the impact of 
challenging market con-
ditions.

Guinness Nigeria plc 
had received a $95 mil-
lion loan from parent 
Diageo to help it cope 
with dollar shortages in 
the West African coun-
try caused by a slump in 
crude prices.

The company’s cur-
rency needs were much 
bigger than it was able to 
source locally and from 
its exports and so Diageo 
had stepped in with the 
loan priced at 3-month 
Libor plus 4.75 percent.
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note closed southwards 
Wednesday by 0.95% as 
evidenced in the per-
formance of Nigerian 

Stock Exchange (NSE) 
benchmark indicator 
– the All Share Index 
(ASI). Twenty stocks 

The Year-to-Date (ytd) 
return stood at -2.21%.  

The equities market 
capitalisation closed 
lower at N9.621 trillion 
against preceding day 
close of N9.713 trillion.

The volume of listed 
stocks traded decreased 
by 5.53%, from 198.1 
million to 187.15mil-
lion, while the total 
value of stocks traded 
increased by 11.79%, 
from N1.31billion to 
N1.47billion in 3,132 
deals.    

Access Bank plc, 
FCMB Group plc, Zenith 
Bank plc, UBA plc and 
Fidelity Bank plc were 
the actively traded stocks 
on the local bourse yes-
terday.      

The Financial Servic-
es sector led the activ-
ity chart with 162.13mil-
lion shares exchanged 
for N1.04billion; while 
conglomerates followed 
with 7.85million shares 
traded for N12million.

dex decreased further 
to 28,009.40 points as 
against the preceding day 
close of 28,277.93 points. 



NECA says SEC frustrating quoted firms’ quest for new investments

‘There must be a framework that allows investors tap into N5.8trn pension assets’

Tomato industry on verge of collapse as 
largest processing plant set to shut down

E
risco Foods Limited, 
indigenous tomato 
processing plant 
valued at $150 mil-
lion, has concluded 

plans to shut down its op-
erations in the country on the 
back of foreign exchange con-
straints and lack of govern-
ment support for indigenous 
manufacturers.

The company said on 
Wednesday, at après confer-
ence in Lagos, that it would 
take its production plant to 
another country within one 
month from where it would 
then be exporting to Nigeria.

Eric Umeofia, president/
CEO of Erisco Foods, said 
despite being the largest to-
mato processing plant with 

450,000 capacity, govern-
ment ministries and agen-
cies had continued to sup-
port traders and foreigners 
from China, India, Lebanon 
and other countries whose 
stock-in-trade was to import 
locally available products to 
sabotage the economy.

Short supply of FX is hit-
ting manufacturers hard as 
they struggle to import raw 
materials. Tomato paste 
processors currently import 
concentrates, an essential 
input. Over 50 companies 
have shut down in the last 
12 months on back of FX 
crunch, according to Frank 
Jacobs, president, Manufac-
turers Association of Nigeria.

Apart from Erisco, Dan-
gote and Sonia Foods are also 
indigenous tomato proces-

sors. Dangote shut down its 
Kano plant earlier in the year 
on back of ‘Tomato Ebola,’ 
which made supply difficult.

Umeofia said his company 
could not access the 60 percent 
foreign exchange allocation 
devoted to manufacturers in 
the foreign exchange market, 
saying portfolio manufactur-
ers, especially foreigners, who 
do not have the interest of the 
country at heart, were majorly 
accessing it.

He said his company got 
FX from the parallel market 
at N450/$, wondering why 
he could remain in Nigeria 
when he had an opportunity 
to consolidate his businesses 
in Angola and the United 
Arab Emirates, or move to 
other countries where doing 
business was friendly.
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Nigeria Employers’ 
Consultative As-
sociation (NECA) 
has petitioned the 

Federal Government accus-
ing the Securities and Ex-
change Commission (SEC) 
of allegedly frustrating ef-
forts by quoted firms’ quest 
for new investments.

In its petition to Kemi Ad-
eosun, minister of finance 
and members of the Eco-
nomic Management Team 
(EMT), a copy of which was 
made available to Business-
Day, the employers’ body 
accused SEC of frustrating 
growth and investments 
through an alleged empha-
sis on revenue generation 
and “gun-to the-head ap-
proach to regulation.”

The petition dated Sep-
tember 26, and signed by 
Olusegun Oshinowo, its di-
rector general, reads in part: 
“There is the need for SEC to 
treat without delay the appli-
cations of companies trying 
to expand their capital base 

For Federal Govern-
ment’s pension as-
sets to impact more 
on the nation’s eco-

nomic development, ex-
perts suggest there must be 
an ‘investment framework’ 
that has a defined outlet that 
allows investors tap into the 
assets so that it can support 
the growth of the economy 
in diverse ways.

There has been calls 
in some quarters for the 
Federal Government to tap 
into the pension assets of 
about N5.8 trillion for infra-
structure development, but 
Ogho Okiti, CEO of Times 
Economics, at a breakfast 
meeting on Wednesday in 
partnership with Business-
Day Media Limited, said 
there must be an investment 

through new investment 
without the conditionality 
to pay up the disputed and 
unfair penalty imposed on 
them.

“In the light of the fore-
going, we appeal to you 
Honourable Minister and 
the Economic Management 
Team (EMT) of the federa-
tion to request SEC to sup-
port companies to survive 
this period of recession by 
making the capital market 
attractive to them. We are 
available to provide further 
insight into the contents of 
this letter.”

According to NECA, 
“payment of humongous 
penalties imposed on quot-
ed companies may trigger 
the delisting of several com-
panies from the Stock Ex-
change and their conversion 
from public to private com-
panies, which the economy 
does not require at this time 
of economic recession, as 
it will send a bad signal to 
potential foreign investors.

“We hereby bring to your 

notice that while the pro-
cessing of applications to 
raise funds from the capital 
market by companies are 
currently suspended by SEC 
due to its insistence that 
affected companies must 
first pay the penalties for 
failure to file Q4 financial 
statements, some of our 
members are scared of ap-
proaching the capital market 
due to these controversial 
penalties and conflicting 
regulations. This is not good 
for the development of the 
capital market at this chal-
lenging period.”

NECA also lamented in-
ability to engage the lead-
ership of SEC due to the 
absence of a board, saying, 
“as agreed at the said 22 June 
2016 meeting between the 
top leadership of SEC and 
NECA, SEC should amend 
its rules to clearly provide 
that a public company that 
can file audited results with-
in 60 days after the financial 
year need not file its Q4 
interim unaudited results.

JOSHUA BASSEY

HARRISON EDEH, Abuja framework that facilitate in-
vestment in the sector.

“There must be a frame-
work that allows investments 
into the pension assets to 
support growth and devel-
opment in the economy. 
The PenCom has done a 
nice work in ensuring people 
get their retirement benefits 
with relative ease, but the 
assets could also serve for 
developmental purposes as 
in other climes,” Okiti said.

Nigeria’s current pen-
sion assets of N5.8 trillion, 
represents 7.7 percent of the 
country’s GDP.

Most of the assets are 
invested in government’s 
securities, and at the mo-
ment there is no support-
ing growth yet because it is 
mostly used for the recurrent 
expenditure and is not engi-
neering economic growth, 

Okiti said.
Also, in his own sub-

mission at the meeting, 
Ehimeme Ohioma, an in-
vestment security expert, 
also made further case for a 
defined outlet that supports 
investments in PenCom.

“The pension fund is peo-
ple’s fund pool. The govern-
ment cannot just spend from 
it, hence the investment 
in government securities. 
But, once there is a defined 
outlets and framework for 
investments, the pension as-
sets could contribute to fur-
ther growth of the economy 
in that aspect,” he said.

Country experience how-
ever shows South Africa pen-
sion assets to GDP is above 
50 percent, which also fa-
cilitates further investments 
and value addition in other 
aspects of the economy.

...1,500 workers to be sacked in 30 days
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LIVE @ THE STOCK EXCHANGE
Prices for Securities Traded As At  Wednesday 05 October 2016

PRICES FOR MAIN BOARD SECURITIES (Equities)

Company CompanyMarket cap(nm) Price (N) Change Trades Volume Market cap(nm) Price (N) Change Trades Volume

BANKING     
ZENITH INTERNATIONAL BANK PLC 470,947.41 15.00 -3.66 270 20,877,933
    270 20,877,933
OTHER FINANCIAL INSTITUTIONS     
FBN HOLDINGS PLC 111,275.41 3.10 -0.32 222 4,690,341
    222 4,690,341
    492 25,568,274
     
BUILDING MATERIALS     
DANGOTE CEMENT PLC 3,084,502.25 181.01 -1.09 21 52,292
    21 52,292
    21 52,292
    513 25,620,566
     
     
CROP PRODUCTION     
FTN COCOA PROCESSORS PLC 1,100.00 0.50 - 0 0
OKOMU OIL PALM PLC. 38,061.01 39.90 5.00 8 81,970
PRESCO PLC 40,000.00 40.00 - 14 68,213
    22 150,183
FISHING/HUNTING/TRAPPING     
ELLAH LAKES PLC. 511.20 4.26 - 0 0
    0 0
LIVESTOCK/ANIMAL SPECIALTIES     
LIVESTOCK FEEDS PLC. 1,720.00 0.86 -4.44 11 407,001
    11 407,001
    33 557,184
     
DIVERSIFIED INDUSTRIES     
A.G. LEVENTIS NIGERIA PLC. 2,488.45 0.94 - 1 10,000
CHELLARAMS PLC. 2,465.17 3.41 - 0 0
JOHN HOLT PLC. 256.84 0.66 - 0 0
S C O A  NIG. PLC. 2,573.31 3.96 - 0 0
TRANSNATIONAL CORPORATION OF NIGERIA PLC 42,283.33 1.04 -1.89 86 7,648,922
U A C N  PLC. 39,953.98 20.80 - 39 197,646
    126 7,856,568
    126 7,856,568
     
BUILDING CONSTRUCTION     
ARBICO PLC. 711.32 4.79 - 0 0
    0 0
BUILDING STRUCTURE/COMPLETION/OTHER     
COSTAIN (W A) PLC. 542.19 0.50 - 1 230,000
    1 230,000
INFRASTRUCTURE/HEAVY CONSTRUCTION     
JULIUS BERGER NIG. PLC. 52,800.00 40.00 - 3 676
ROADS NIG PLC. 165.00 6.60 - 1 2,000
    4 2,676
REAL ESTATE DEVELOPMENT     
UACN PROPERTY DEVELOPMENT CO. LIMITED 6,789.06 3.95 - 8 57,987
    8 57,987
REAL ESTATE INVESTMENT TRUSTS (REITS)     
SKYE SHELTER FUND PLC 2,000.00 100.00 - 0 0
UNION HOMES REAL ESTATE INVESTMENT TRUST (REIT) 11,305.89 45.22 - 0 0
UPDC REAL ESTATE INVESTMENT TRUST 26,682.70 10.00 - 0 0
    0 0
    13 290,663
     
AUTOMOBILES/AUTO PARTS     
DN TYRE & RUBBER PLC 2,386.33 0.50 - 0 0
    0 0
BEVERAGES--BREWERS/DISTILLERS     
CHAMPION BREW. PLC. 21,139.64 2.70 1.89 17 540,203
GOLDEN GUINEA BREW. PLC. 231.34 0.85 - 0 0
GUINNESS NIG PLC 147,561.98 97.99 - 6 3,732
INTERNATIONAL BREWERIES PLC. 65,720.27 19.95 - 14 88,903
NIGERIAN BREW. PLC. 1,156,062.91 145.80 -0.03 130 1,217,417
PREMIER BREWERIES PLC 2,888.67 2.95 - 0 0
    167 1,850,255
BEVERAGES--NON-ALCOHOLIC     
7-UP BOTTLING COMP. PLC. 93,398.07 145.80 4.89 20 21,146
    20 21,146
FOOD PRODUCTS     
DANGOTE FLOUR MILLS PLC 19,400.00 3.88 -4.67 31 550,855
DANGOTE SUGAR REFINERY PLC 78,000.00 6.50 2.36 31 500,365
FLOUR MILLS NIG. PLC. 52,615.96 20.05 -4.98 51 307,341
HONEYWELL FLOUR MILL PLC 10,864.37 1.37 -0.72 11 182,462
MULTI-TREX INTEGRATED FOODS PLC 1,861.25 0.50 - 0 0
N NIG. FLOUR MILLS PLC. 1,070.98 6.01 - 1 5,000
NASCON ALLIED INDUSTRIES PLC 21,222.00 8.01 -0.62 26 820,359
P S MANDRIDES & CO PLC. 214.00 5.35 - 1 50
U T C NIG. PLC. 616.69 0.50 - 0 0
UNION DICON SALT PLC. 4,507.36 16.49 - 1 55
    153 2,366,487
FOOD PRODUCTS--DIVERSIFIED     
CADBURY NIGERIA PLC. 30,971.55 16.49 - 21 23,280
NESTLE NIGERIA PLC. 646,014.85 815.00 - 25 52,818
    46 76,098
HOUSEHOLD DURABLES     
NIGERIAN ENAMELWARE PLC. 1,886.86 29.78 - 0 0
VITAFOAM NIG PLC. 2,897.79 2.78 0.36 25 1,534,700
    25 1,534,700
PERSONAL/HOUSEHOLD PRODUCTS     
P Z CUSSONS NIGERIA PLC. 74,208.22 18.69 -9.71 35 368,799
UNILEVER NIGERIA PLC. 173,653.30 45.90 -2.34 45 284,376
    80 653,175
    491 6,501,861
     
BANKING     
ACCESS BANK PLC. 156,211.05 5.40 -0.92 124 29,964,121
DIAMOND BANK PLC 29,182.09 1.26 5.00 61 7,584,571
ECOBANK TRANSNATIONAL INCORPORATED 209,184.88 11.40 -0.87 37 322,040
FIDELITY BANK PLC 26,656.81 0.92 4.55 90 17,076,113
GUARANTY TRUST BANK PLC. 709,291.42 24.10 -3.56 281 15,250,498
SKYE BANK PLC 9,161.00 0.66 1.54 57 3,713,578
STERLING BANK PLC. 30,229.94 1.05 0.96 37 2,199,398
UNION BANK NIG.PLC. 74,517.55 4.40 - 50 411,916
UNITED BANK FOR AFRICA PLC 146,206.49 4.03 0.50 227 19,159,848
UNITY BANK PLC 8,650.11 0.74 1.37 11 521,966
WEMA BANK PLC. 24,687.66 0.64 -4.48 18 598,866
    993 96,802,915
INSURANCE CARRIERS, BROKERS AND SERVICES     
AFRICAN ALLIANCE INSURANCE COMPANY PLC 10,292.50 0.50 - 0 0
AIICO INSURANCE PLC. 4,435.33 0.64 1.59 19 613,475
AXAMANSARD INSURANCE PLC 21,000.00 2.00 - 4 15,100
CONSOLIDATED HALLMARK INSURANCE PLC 3,000.00 0.50 - 0 0
CONTINENTAL REINSURANCE PLC 10,891.38 1.05 1.90 14 504,234
CORNERSTONE INSURANCE COMPANY PLC. 7,364.75 0.50 - 3 200,000
EQUITY ASSURANCE PLC. 7,000.00 0.50 - 0 0
GOLDLINK INSURANCE PLC 2,411.47 0.53 - 0 0
GREAT NIGERIAN INSURANCE PLC 1,913.74 0.50 - 0 0
GUINEA INSURANCE PLC. 3,070.00 0.50 - 0 0
INTERNATIONAL ENERGY INSURANCE COMPANY PLC 642.04 0.50 - 0 0
LASACO ASSURANCE PLC. 3,661.72 0.50 - 1 200,000
LAW UNION AND ROCK INS. PLC. 2,509.25 0.73 - 0 0
LINKAGE ASSURANCE PLC 4,000.00 0.50 - 0 0
MUTUAL BENEFITS ASSURANCE PLC. 4,000.00 0.50 - 0 0
N.E.M INSURANCE CO (NIG) PLC. 4,118.79 0.78 - 5 54,458
NIGER INSURANCE CO. PLC. 3,869.74 0.50 - 1 100,000
PRESTIGE ASSURANCE CO. PLC. 2,759.15 0.50 - 1 100,000
REGENCY ALLIANCE INSURANCE COMPANY PLC 3,334.38 0.50 - 0 0
SOVEREIGN TRUST INSURANCE PLC 4,170.41 0.50 - 0 0
STANDARD ALLIANCE INSURANCE PLC. 5,996.59 0.50 - 0 0
STANDARD TRUST ASSURANCE PLC 4,670.54 0.50 - 0 0
UNIC INSURANCE  PLC. 1,291.15 0.50 - 0 0
UNITY KAPITAL ASSURANCE PLC 6,933.33 0.50 - 0 0
UNIVERSAL INSURANCE COMPANY PLC 8,000.00 0.50 - 0 0
WAPIC INSURANCE PLC 6,691.37 0.50 - 17 5,932,829
    65 7,720,096

MICRO-FINANCE BANKS     
FORTIS MICROFINANCE BANK PLC 11,799.67 2.58 - 0 0
NPF MICROFINANCE BANK PLC 2,355.24 1.03 1.98 3 1,003,800
    3 1,003,800
MORTGAGE CARRIERS, BROKERS AND SERVICES     
ABBEY MORTGAGE BANK PLC 5,250.00 1.25 - 0 0
ASO SAVINGS AND LOANS PLC 7,370.87 0.50 - 0 0
INFINITY TRUST MORTGAGE BANK PLC 6,130.57 1.47 - 0 0
RESORT SAVINGS & LOANS PLC 5,664.87 0.50 - 0 0
UNION HOMES SAVINGS AND LOANS PLC. 2,949.22 3.02 - 0 0
    0 0
OTHER FINANCIAL INSTITUTIONS     
AFRICA PRUDENTIAL REGISTRARS PLC 5,400.00 2.70 - 40 259,750
CUSTODIAN AND ALLIED PLC 23,527.46 4.00 - 6 177,750
DEAP CAPITAL MANAGEMENT & TRUST PLC 750.00 0.50 - 0 0
FCMB GROUP PLC. 23,367.20 1.18 6.31 187 26,612,964
NIGERIA ENERYGY SECTOR FUND 411.91 552.20 - 0 0
ROYAL EXCHANGE PLC. 2,572.69 0.50 - 0 0
SIM CAPITAL ALLIANCE VALUE FUND 3,313.67 103.24 - 0 0
STANBIC IBTC  HOLDINGS PLC 170,500.00 17.05 0.29 41 1,566,883
UNITED CAPITAL PLC 14,280.00 2.38 2.59 58 2,420,833
    332 31,038,180
    1,393 136,564,991
     
HEALTHCARE PROVIDERS     
EKOCORP PLC. 1,765.05 3.54 - 0 0
UNION DIAGNOSTIC & CLINICAL SERVICES PLC 1,776.57 0.50 - 0 0
    0 0
MEDICAL SUPPLIES     
MORISON INDUSTRIES PLC. 251.09 1.65 - 0 0
    0 0
PHARMACEUTICALS     
EVANS MEDICAL PLC. 366.17 0.50 - 0 0
FIDSON HEALTHCARE PLC 2,490.00 1.66 - 4 48,200
GLAXO SMITHKLINE CONSUMER NIG. PLC. 22,721.65 19.00 -0.26 22 336,626
MAY & BAKER NIGERIA PLC. 911.40 0.93 -1.06 9 605,655
NEIMETH INTERNATIONAL PHARMACEUTICALS PLC 1,412.60 0.90 - 8 43,568
NIGERIA-GERMAN CHEMICALS PLC. 556.71 3.62 - 0 0
PHARMA-DEKO PLC. 405.45 1.87 - 2 30,000
    45 1,064,049
    45 1,064,049
     
COMPUTER BASED SYSTEMS     
COURTEVILLE BUSINESS SOLUTIONS PLC 1,776.00 0.50 - 0 0
    0 0
COMPUTERS AND PERIPHERALS     
OMATEK VENTURES PLC 1,470.89 0.50 - 0 0
    0 0
ELECTRONIC COMMUNICATIONS SERVICES     
MTECH COMMUNICATIONS PLC 4,519.67 0.91 - 0 0
    0 0
IT SERVICES     
CWG PLC 6,741.29 2.67 - 0 0
NCR (NIGERIA) PLC. 970.92 8.99 - 0 0
TRIPPLE GEE AND COMPANY PLC. 707.78 1.43 - 8 300,000
    8 300,000
PROCESSING SYSTEMS     
CHAMS PLC 2,348.03 0.50 - 1 15,000
E-TRANZACT INTERNATIONAL PLC 23,898.00 5.69 - 1 500
    2 15,500
TELECOMMUNICATIONS SERVICES     
MASS TELECOMMUNICATION INNOVATIONS NIGERIA PLC 2,446.80 0.50 - 0 0
    0 0
    10 315,500
     
BUILDING MATERIALS     
AFRICAN PAINTS (NIGERIA) PLC. 910.10 2.47 - 0 0
ASHAKA CEM PLC 36,435.90 16.27 - 0 0
BERGER PAINTS PLC 1,996.88 6.89 - 5 21,014
CAP PLC 23,275.00 33.25 - 14 20,082
CEMENT CO. OF NORTH.NIG. PLC 7,540.07 6.00 - 4 4,843
DN MEYER PLC. 295.75 0.91 - 0 0
FIRST ALUMINIUM NIGERIA PLC 1,055.18 0.50 - 0 0
LAFARGE AFRICA PLC. 274,569.48 54.80 - 14 28,350
PAINTS AND COATINGS MANUFACTURES PLC 753.27 0.95 - 0 0
PORTLAND PAINTS & PRODUCTS NIGERIA PLC 608.00 1.52 - 0 0
PREMIER PAINTS PLC. 1,277.97 10.39 - 0 0
    37 74,289
ELECTRONIC AND ELECTRICAL PRODUCTS     
AUSTIN LAZ & COMPANY PLC 2,256.91 2.09 - 0 0
CUTIX PLC. 1,875.81 2.13 -4.69 28 852,471
    28 852,471
PACKAGING/CONTAINERS     
AVON CROWNCAPS & CONTAINERS 902.85 1.32 - 0 0
BETA GLASS CO PLC. 15,024.16 30.05 - 7 12,150
GREIF NIGERIA PLC 413.18 9.69 - 0 0
    7 12,150
TOOLS AND MACHINERY     
NIGERIAN ROPES PLC 1,966.97 7.46 - 0 0
    0 0
    72 938,910
     
CHEMICALS     
B.O.C. GASES PLC. 1,540.11 3.70 - 1 1,396
    1 1,396
METALS     
ALUMINIUM EXTRUSION IND. PLC. 2,144.57 9.75 - 0 0
    0 0
MINING SERVICES     
MULTIVERSE MINING AND EXPLORATION PLC 2,130.97 0.50 - 0 0
    0 0
PAPER/FOREST PRODUCTS     
THOMAS WYATT NIG. PLC. 123.20 0.56 - 0 0
    0 0
    1 1,396
     
ENERGY EQUIPMENT AND SERVICES     
JAPAUL OIL & MARITIME SERVICES PLC 3,131.35 0.50 - 2 250,000
    2 250,000
INTEGRATED OIL AND GAS SERVICES     
OANDO PLC 67,393.87 5.60 2.38 123 2,986,994
    123 2,986,994
PETROLEUM AND PETROLEUM PRODUCTS DISTRIBUTORS     
BECO PETROLEUM PRODUCT PLC 1,858.49 0.50 - 0 0
CONOIL PLC 22,900.42 33.00 -0.30 65 1,888,840
ETERNA PLC. 4,016.77 3.08 - 12 72,600
FORTE OIL PLC. 206,443.25 158.50 -4.46 85 153,505
MOBIL OIL NIG PLC. 69,133.32 191.72 - 37 20,578
MRS OIL NIGERIA PLC. 10,134.15 39.90 - 16 30,258
TOTAL NIGERIA PLC. 100,158.94 295.00 - 33 17,859
    248 2,183,640
EXPLORATION AND PRODUCTION     
SEPLAT PETROLEUM DEVELOPMENT COMPANY LTD 195,233.54 346.50 - 0 0
    0 0
    373 5,420,634
     
ADVERTISING     
AFROMEDIA PLC 2,219.52 0.50 - 0 0
    0 0
APPAREL RETAILERS     
LENNARDS (NIG) PLC. 210.49 3.00 - 0 0
    0 0
AUTOMOBILE/AUTO PART RETAILERS     
R T BRISCOE PLC. 588.18 0.50 - 1 600,000
    1 600,000
COURIER/FREIGHT/DELIVERY     
RED STAR EXPRESS PLC 2,375.67 4.03 3.33 4 132,236
TRANS-NATIONWIDE EXPRESS PLC. 202.80 1.02 2.00 2 120,000
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Continued from page 4

FG shortlists 8 advisers as $1bn...

L-R, Ehimeme Ohioma, Head Investment Supervision, PenCom, Ogho Okiti, President/CEO Time Economics Limited, Aminu Ismail, 
Executive Director, AMCON and Emmanuel Moore Abolo, Chief Risk and Compliance Officer, NEXIM during the 6th edition of Time 
Economics and BusinessDAY Media breakfast meeting in Abuja.       Pic by Tunde Adeniyi

to 7.5 percent on a bigger deal,” 
analysts say.

Yields on Nigeria’s 2023 
bonds have cooled from an av-
erage of 9 percent in January, to 
6 percent in September, a gain 
of 33 percent for bondholders 
in the period.

That compares with average 
profits on emerging-market sov-
ereign Eurobonds of 16 percent, 
according to Bloomberg data.

Angola’s bonds due in No-
vember 2025 yield 9.56 percent, 
while those of Gabon maturing 
in June 2025 have yields of 8.25 
percent.

In contrast, Nigeria’s local-
currency securities, meanwhile, 
have lost 7.9 percent this year, 
the worst performers among 
peers.

Demand for the nation’s U.S. 
currency-denominated securi-
ties drove yields to the lowest in 
15 months, handing investors 
returns above the emerging 
market average this year.

Dollar bonds have been 
helped by an era of low yields in 
developed nations from the U.S. 
to Japan, where interest rates are 
at record lows.

“The pricing is what will de-
termine the overall attractive-
ness of this issue – whether or 
not it will be oversubscribed,” 
said Tosin Ojo, head of research 
at Cardinal Stone Partners, in 
an interview with BusinessDay.

“Investors always seek to 
maximise returns and our cur-
rent risk perception has put 
them in a position to demand 
for higher returns,” Ojo added.

The fundamental concerns 
and increased prospect of curren-
cy weakness have either shelved 
or delayed the Eurobond issu-
ances by most African countries.

Nigeria has sold dollar bonds 
twice, first was in 2011 and the 
last time was mid-July 2013, 
when it raised $1 billion of five- 
and 10-year debt.

“The conditions relative to 
2011 and 2013 are very different 
now. As you may already know, 
our country risk premium will 
certainly be higher, given the 
steep decline in oil price, our 
mono-source of FX earnings,” 
Ojo concluded. 

Analysts at Lagos based Veti-
va Capital say there should still 
be enough demand to ensure 
Nigeria’s deal goes smoothly. Continued from page 4

Nigeria sees 2016 GDP expanding while IMF forecasts ...

ria’s commercial hub of Lagos 
has helped boost output toward 
self sufficiency, Akpandem said. 
Africa’s most populous nation 
spends about $22 billion annually 
on food imports, according to the 
agriculture ministry.

Nigeria’s rice consumption is 
estimated at 5.25 million metric 
tons this year, of which 2.71 mil-
lion tons will be produced locally 
and 2.2 million tons imported, 
according to the U.S. Agriculture 
Department. The remainder will 
be filled from existing stock.

“It’s too optimistic because 

that would mean they expect the 
third and fourth quarters to grow 
at more than 1 percent,” Ogho 
Okiti, chief executive at Abuja-
based Time Economics Ltd., said 
by phone. “We are producing 
more rice this year than before, 
but am not sure that it’s sufficient 
to drive growth significantly in a 
very short time.”

The budget ministry sent law-
makers spending proposals of 
N6.87 trillion for next year, N6.85 
trillion for 2018 and 7.1 trillion 
naira in 2019, according to 2017-
19 budget estimates. The projec-
tions assume the price of oil at 

$42.5 a barrel at an exchange rate 
of N290 per US dollar in 2017. The 
ministry forecasts year-on-year 
inflation at 12.92 percent in 2017.

The ministry wants to avoid 
this year’s experience where ap-
proval of the budget was delayed 
by about four months as the ex-
ecutive and legislature haggled 
over allocations.

“We expect the Senate to ap-
prove the medium-term expendi-
ture plan this month, which will 
be used as basis to draft the 2017 
budget,” Akpandem said. “We 
would like next year’s budget to 
be approved by December.”

Currency market liquidity in 
Nigeria is set to remain chal-
lenging in the second half of 
2016 due to low oil prices, 

which could push up credit risks for 
lenders as naira weakness makes 
loans harder to service, Reuters re-
ports a Central Bank report as saying.

The Central Bank said the move 
to a flexible exchange rate regime 
had led to a sharp fall in the naira and 
contributed to the decline in asset 
quality for the banking sector.

“Although the outlook for the rest of 
the year appears to be challenging, the 
current measures put in place ... are ex-
pected to minimize the impact of shocks 
to the domestic economy,” the bank said 
in its half-year financial stability report.

Nigeria floated the naira currency 
in June to conserve foreign reserves, 
resolve a chronic dollar shortage, and 
lure investors who fled as a slump in 
oil prices pushed the economy into its 
first recession for 25 years.

Dollar scarcity has persisted after 
the 16-month-old peg of 197 naira per 
dollar was lifted, however, frustrating 
businesses which need dollars to pay 
for imports.

The naira has weakened to as low 
as 485 per dollar on the black market 
in recent weeks while holding firm at 
around 305 on the official market, sup-
ported by central bank interventions.

The government’s statistics office 
on Wednesday said the economy 
was likely to shrink by 1.3 percent in 

2016, a sharp downward revision of its 
estimates prompted by the naira’s fall 
after dollar peg was dropped.

Central Bank Governor Godwin 
Emefiele has told depositors and 
investors not to panic about the state 
of the banking system, saying he was 
on top of any trouble resulting from 
the worst crisis in Africa’s biggest 
economy for decades.

But Nigeria’s 21 banks have been 
laying off staff, closing branches 
and slashing earnings forecasts as 
the economic crisis worsens. The 
regulator said credit risk could rise 
into the second half due to higher 
loan charges and debtors’ inability to 
service dollar borrowing, particularly 
oil and gas loans.

Nigeria FX liquidity to remain tight, bad loans rising -Central Bank

Nigeria to get $4bn facility for oil...
Continued from page 4

involved in the deal to include 
China North Industries Corpora-
tion (NORINCO Group), China 
Cinda Asset Management Com-
pany Limited (CINDA), China

National Offshore Oil Corpo-
ration (CNOOC), China Petro-
leum & Chemical Corporation/
Addax Petroleum (SINOPEC/
ADDAX), International Cham-
ber of Commerce/ China’s Na-
tional Development and Re-
form Commission (ICC-NDRC), 
among others.

Council also approved the 
resuscitation of the National 
Council on the Hydrocarbon, an 
ombudsman council that meets 
once a year to just review policies 
in the oil and gas sector.

The minister explained that 
the council is a gathering of peo-
ple from the business, oil sector, 
oil communities and ministries, 
that are directly or indirectly af-
fected by the policies rolled out 
by the petroleum ministry.

“The criticality is that as we 
continue the dialogue we have 
been having with militants, 
creating such a fora enables any-

body who has an interest in the 
area to converge and develop the 
thinking process that will guide 
policies in this sector,” he said.

He said the Council also ap-
proved the hosting of an inter-
national flare reduction conver-
gence meeting in Nigeria, billed 
to hold on November 30th and 
December 1st. “We will use that 
as a chance to roll out efforts by 
the ministry to addressing the 
flare. You are aware Nigeria is 
next to Russia in terms of the 
highest flaring nation. Even 
though we have progressed 
positively to reduce  70 per cent 
of the flare, but the 30 percent 
we still flare, is about 10 percent  
of the world’s flare so it is a huge 
amount of gas,” he added.

Kachikwu said he also briefed 
council on the outcome of the 
OPEC meetings and efforts to 
modulate prices, as well as the 
meetings held in Algeria when 
“we decided to put some ceil-
ings cap to the barrels of oil that 
we allow to produce over this 
short period of time with the 
specific exemptions of Nigeria 
from those”.

$10bn investment knocking on Nigeria’s oil...
Continued from page 4

Export Terminal in Rivers State.
 However, about 600,000 bar-

rels of liquids can be evacuated 
at the Cawthorne Channel end 
of the facility.

According to the NNPC 
monthly financial operations 
report released   recently,  crude 
oil production in Nigeria rose to 
1.77mbopd due to completion of 
repairs, along with the fact that 
there had been no major new 
attacks since mid-June, 2016. 
But this output was however still 

10.72 percent lower than June, 
2015 production (the second 
lowest in over two decades).

The NNPC reported that 
crude volumes from Produc-
tion Sharing Contracts (PSC), 
mainly deep-water assets, re-
mained steady, compared to 
Joint Venture (JV) & Independ-
ents producing predominately 
from onshore and shallow water 
locations impacted by security 
breaches and militant activities. 

“Onshore and shallow water 
assets were severely damaged 
by militant activities. Hence, 
securing Onshore & Shallow 
water locations which are the 
predominant terrain for JV pro-
duction is of Priority & Critical 
to production restoration,” the 
report said.

The relative lull in militant ac-
tivity is helping to shore up crude 
oil production which to rose 
1.77million barrels per day in 
July. The NNPC reported about 
311 vandalised points on oil and 
gas infrastructure in Nigeria in 
the month of July. 

There are also bright prospects 
for gas. Out of the 205.90 BCF of 
gas produced in July 2016, a total 
of 114.86 BCF  was commercial-
ised, comprising of 20.30 BCF 
and 94.56 BCF for the domestic 
and export market respectively. 
This translates to an average daily 
supply of 654.78 mmscfd of gas to 

the domestic market and 3,050.40 
mmscfd of gas supplied to the 
export market. 

This implies that 55.78 per-
cent of the total gas produced 
was commercialised, while 
the balance of 44.22 percent 
was either re-injected, used as 
upstream fuel gas or flared. Gas 
flare rate was 10.58 percent for 
the month of July 2016 which 
is 702.83 mmscfd compared 
with average Gas flare rate of 
8.87 percent i.e. 668.91 mmscfd 
for the period August 2015 to 
July 2016.

 This 12th publication of 
NNPC Monthly Financial and 
Operations Report however 
indicated a trading deficit of 
N24.18Billion in July 2016 as 
against N26.51Billion deficit re-
ported in June, 2016, the net cash 
flow improved by 8.77 percent or 
N2.32billion in July 2016.

“ This improvement was 
largely due to increase in rev-
enue stream from NPDC and 
PPMC, despite the upsurge 
in upstream and downstream 
vandalised points. NPDC, sub-
stantial portion of crude oil 
sales for the month estimated 
to be in excess of N27Billion 
could not be realized due to 
Force Majeure declared by 
SPDC as a result of vandalized 
48-inch Forcados export line,” 
the report said.



IMF warns record 
debt of $152tn 
poses threat to 
global economy

T
he world is $152tn in the 
red, a record-breaking 
level of debt, accord-
ing to the International 
Monetary Fund.

The figure, more than two times 
the size of the global economy, is 
the most accurate measure of the 
world’s debt burden ever calculated, 
fund officials said. “Global debt is at 
record highs and rising,” said Vitor 
Gaspar, director of fiscal affairs at 
the fund.

The figures, from the IMF’s latest 
Fiscal Monitor, highlight the ap-
parent paradox between ultra-low 
interest rates imposed by many 
central banks in a bid to encour-
age borrowing and boost sluggish 
economies, and the dangers that 
arise from excessive debt levels.

While the fund did not call for 
rapid repayment, it warned that in 
some countries the unprecedented 
borrowing, by companies in par-
ticular, was too high.

“Excessive private debt is a major 
headwind against the global recov-
ery and a risk to financial stability,” 
Mr Gaspar said. “The Fiscal Monitor 
shows that rapid increases in private 
debt often end up in financial crises. 
Financial recessions are longer and 
deeper than normal recessions.”

Ethiopian anti-govern-
ment protesters are 
escalating attacks on 
foreign investors as 

anger grows over the regime’s 
crackdown on demonstrations, 
in which hundreds of people 
have been killed.

Activists set alight a Turkish 
textile factory and attacked a 
mine owned by Aliko Dangote, 
Africa’s richest man, damag-
ing trucks and machinery on 
Tuesday, days after more than 
50 people were killed when 
police fired tear gas and rubber 
bullets to disperse protests at a 
religious festival.

The US embassy in Addis 

Levels of borrowing have sub-
stantially outpaced global growth 
in recent years, rising from 200 per 
cent of gross domestic product in 
2002 to 225 per cent last year. While 
two-thirds of the debt is held by the 
private sector, government borrow-
ing has also ballooned since the 
global financial crisis.

Nevertheless, officials at the fund 
- which is holding its annual meet-
ings with the World Bank in Wash-
ington this week - want govern-
ments to act to boost growth. Calls 
for what are often dubbed “growth-
friendly fiscal policies” have grown 
from the IMF and other multilateral 
institutions as concern mounts that 
the world’s central banks have been 
left with too much of the burden to 
lift the global economy.

Mr Gaspar emphasised that 
debt was not high everywhere. “The 
sharp diversity across countries is a 
reminder of the need to tailor policy 
diagnosis and prescription to the 
specific conditions prevailing in 
each country,” he said.

Most of the debt is concentrated 
in the world’s richest economies, 
although China has markedly in-
creased borrowing in recent years. 
While low income countries have 
relatively low levels of debt, many 
have sharply increased borrowing 
in recent years.

Ababa said an American wom-
an died on Tuesday when her 
vehicle was struck by rocks 
thrown by Ethiopians on the 
outskirts of the capital. The 
violence comes after protests 
this year that were originally 
triggered over a land dispute 
in the Oromia region of central 
and southern Ethiopia.

They have since escalated 
into broader demonstrations 
against the autocratic govern-
ment and spread to other re-
gions, threatening the stability 
of one of Africa’s best-perform-
ing economies.

Addis Ababa has responded 
with force - activists accuse 
security forces of firing live am-
munition on unarmed demon-

Sotheby’s £8.4m Hals fake raises fears forger 
will redraw Old Master market

A painting sold by So-
theby’s as the work 
of Dutch artist Frans 
Hals for £8.4m has 

been reassessed by the auction 
house as fake, triggering fears 
that more Old Master works 
will be exposed as the work of 
a highly skilled forger.

The auction house, which 
sold the work to an anony-
mous US buyer by private 
treaty in mid-2011, ordered 
tests on the painting that con-
cluded it could not have been 
a genuine work by Hals.

The scandal is linked to the 
seizure this year of “Venus”, 
a work dated 1531 and at-
tributed to Lucas Cranach, a 
Renaissance artist. Owned by 
the Prince of Liechtenstein, 
the painting was seized by the 
French authorities while on 
loan to an exhibition in Aix-
en-Provence over claims it was 
inauthentic.

Linking the Hals and Cra-
nach to the same source, So-
theby’s retrieved the canvas 
in order to subject it to tests, 
having spoken to the buyer 
and to Mark Weiss, whose gal-
lery supplied Sotheby’s with 
the painting. “Unfortunately, 

that analysis established that 
the work was undoubtedly a 
forgery. We rescinded the sale 
and reimbursed the client in 
full,” Sotheby’s said.

Bendor Grosvenor, an art 
historian, said the “master 
faker” who created the forgery 
was “the best ever”. The reper-
cussions for the Old Master 
market were hard to overstate, 
he said, since it relied on judg-
ments of authenticity provided 
by a host of experts, academics 
and museums. “In this case 
a number of them have been 
proven to have got it com-
pletely wrong..”

Mr Weiss told the Financial 
Times that he was “yet to be 
convinced” that the Hals was 
not genuine. He declined to 
comment further. Konrad 
Bernheimer, whose Colnaghi 
Gallery in London sold the 
Cranach to the Prince of Liech-
tenstein, declined to com-
ment.

The authenticity of another 
painting sold by Sotheby’s, a 
work by the 16th century artist 
Parmigianino and sold by the 
auction house in 2012 for less 
than $1m, is also thought to be 
in question, having come from 
the same source.

Orion Analytical  -  the 
laboratory that proved pic-

tures sold by the now-closed 
Knoedler gallery in New York 
were fake - tested the Hals and 
its work was then reviewed by 
a second conservation scien-
tist. “Orion’s peer-reviewed 
analyses showed the presence 
of modern materials used 
in the painting in a way that 
meant that it could not have 
been painted in the 17th cen-
tury,” Sotheby’s said
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US millennials 
reluctant to throw 
full weight behind 
Clinton

Ethiopia protesters increase...

British PM unveils ‘vision’ for change

Ex-Portugal premier set to be UN chief

T
heresa May ended the 
Conservative party con-
ference as she started it: 
in command of the rul-
ing party and looking to 

extend her hegemony. “A change is 
going to come,” she said, mapping 
out the contours of May’s Britain.

The prime minister’s pitch to the 
country is that on June 23 Britain 
did not just vote for Brexit; it voted 
for fundamental change. Everything 
about her speech was intended to 
present her as the person to deliver 
that change.

“A vision is nothing without the 
determination to see it through,” she 
said in a pared down speech of seri-

ous intent and few jokes. “You need 
to put the hours in and the effort, too. 
If you do, great things can happen.”

Over four days in Birmingham 
in the Midlands May has addressed 
the awkward problem that she is not 
the most obvious “change agent”, 
having served for six years in David 
Cameron’s cabinet and having cam-
paigned for Britain to stay in the EU.

The first message was that she is 
now fully signed up for Brexit and for 
seizing “the opportunities” afforded 
by a break with the EU, with a strong 
emphasis on cutting immigration.

“We are all Brexiteers now ,” 
said one minister. May’s talk 
of  “ taking control”  and re -
stor ing Br i tain’s  “ indep en -
dence” comes straight from a 

Leave campaign leaflet and has 
helped to dispel any doubts 
among Conservative activists 
that she is serious.

This week, even liberal pro-
E u r o p e a n s  s u c h  a s  A m b e r 
Rudd, the home secretary, have 
been talking tough on immi-
gration and rebuking compa-
nies for employing foreign staff.

Continued from page A1

António Guterres, the for-
mer prime minister of 
Portugal, is on the verge 
of winning the contest 

to be the next secretary-general 
of the UN, diplomats said.

Guterres, also the former 
head of the UN’s refugee agency, 
comfortably won a straw poll 
held by members of the Security 
Council yesterday and none of 
the permanent members of the 
council said they would veto his 
candidacy.

A formal vote on the succes-
sor to Ban Ki-moon, whose term 
ends in December, will be taken 
at a Security Council meeting 
today when Guterres is expected 
to be officially named as the new 
secretary-general.

Vitaly Churkin, the ambassa-
dor to the UN for Russia, which 
had been considered the main 
potential obstacle to Mr Guterres 
winning the contest, said the 
Portuguese politician was now 
the “clear favourite”.

Western diplomats hope that 
Mr Guterres, who has a reputa-
tion as a skilful politician and has 
deep knowledge of the UN sys-

tem, will provide more effective 
leadership of an international 
organisation that has seen its 
influence and relevance shrink 
in recent years.

The rapid development of a 
consensus around him ends a 
six month election process that 
aimed for greater transparency 
but which was ultimately defined 
by backroom dealmaking among 
the great powers.

Although he has been the 
frontrunner in a series of straw 
polls held by the Security Coun-
cil over the past two months, 
Guterres did not fit the initial 
profile that many of the key UN 
members had been looking for.

The US and the UK were keen 
for the next secretary-general to 
be a woman, while Russia backed 
eastern Europe’s claim that the 
new leader should be from the 
region.

The election also saw the 
last-minute entry of Kristalina 
Georgieva, vice-president of the 
EU. The Bulgarian government 
nominated her last week after its 
initial candidate, Unesco chief 
Irina Bokova, failed to garner 
much support among security 
council members.

In the end, Ms Georgieva’s 

candidacy came too late to pres-
ent much of a challenge to Mr 
Guterres. In the straw poll yester-
day, he received 13 positive votes 
and two of “no opinion”. Crucial-
ly, none of the veto-holding per-
manent members of the Security 
Council voted against him. By 
contrast, Ms Georgieva received 
only five positive votes and eight 
negative votes, including two 
from permanent members.

In a statement on Twitter, she 
wished Guterres “best of luck in 
pursuing an ambitious agenda 
for the UN”.

As support for Guterres solidi-
fied in recent weeks, diplomats 
said China and Russia had begun 
lobbying for positions in the 
second tier of UN management. 
The Chinese are believed to be 
interested in the head of the 
UN’s peacekeeping operations, 
a position occupied by a French 
official, while Russia is said to 
be pushing for one of the senior 
positions in the new secretariat.

Other candidates for sec-
retary-general included Hel-
en Clark, former New Zealand 
prime minister, Susana Malcorra, 
Argentina’s foreign minister and 
Slovakian foreign minister Miro-
slav Lajcak. 

On an afternoon in Char-
lotte’s hip NoDa district, 
Jacob Ribet sits nursing 
a beer on his day off, still 

wearing the Bernie baseball cap 
he sported during the Democratic 
primary.

There are fewer than 35 days to go 
until election day, but Ribet says he 
has yet to decide for whom he will 
be voting, or if he will be voting at 
all. Still smarting from the defeat of 
Bernie Sanders, a candidate he actu-
ally believed in during the primary, 
he is not sure he can cast a vote for 
Hillary Clinton, who in his mind 
stands for many of the corporate 
and political interests he and other 
Sanders supporters were trying to 
dismantle.

“I get compromise but it’s to the 
point when we’re compromising 
our entire future away, our environ-
mental future, our economic future,” 
he says. While he is no supporter of 
Donald Trump, he is tired of voting 
for a candidate who is “the lesser 
of two evils”. His final decision will 
come on November 8, when he 
makes it inside a polling booth in 
North Carolina, a crucial swing state.

“If Hillary doesn’t win, it’s not the 
millennials’ or anyone else’s fault. 
It’s her fault because she didn’t earn 
the vote,” he says.

Mrs Clinton’s campaign is strug-
gling to connect with a certain swath 
of millennial voters, who despite 
preferring her in large numbers 
to Mr Trump, are not showing the 
same enthusiasm for her that they 
did for Barack Obama.

A Franklin & Marshall poll re-
leased this week shows Mrs Clinton 
has the support of only 55 per cent of 
likely Pennsylvania voters between 
the ages of 18 and 35 - a significantly 
higher percentage than Trump’s 19 
per cent, but still lower than the 65 
per cent Obama got among that 
age group.

Vitaly Churkin, the ambassador to the UN for Russia
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strators and say hundreds have 
been killed in the protests.

Washington has called the 
government’s approach to the 
unrest “self- defeating” while 
the EU yesterday called for the 
authorities to address the “wid-
er aspects of the grievances”.

Activists and analysts say 
the attacks on foreign groups 
are becoming increasingly co-
ordinated.

More than two dozen foreign 
companies, including flower 
farms and other agribusinesses, 
have suffered millions of dollars 
in damage in recent weeks, ac-
cording to Verisk Maplecroft, a 
UK-based consultancy.

Juan Carlos Vallejo, co-owner 
of Esmeralda Farms, pulled out 
of the country after his business 
was attacked several weeks ago.

“Right now, everyone is re-
ally scared,” he said. “We never 
expected something like this to 
happen. I don’t think anyone 
is going to want to invest here 
any more.”

Ethiopia has been one of 
Africa’s star performers, record-
ing 10 per cent annual growth 
and attracting tens of billions 
of dollars in foreign investment 
over the past decade thanks to 
carefully planned state-led de-
velopment and industrialisation 
policies.

But it is also a tightly con-
trolled society, with the Ethio-
pian People’s Revolutionary 
Democratic Front, which has 
governed with an iron grip since 
1991, and its allies controlling 
all the seats in parliament.

Dissent is swiftly repressed 
and the political opposition was 
severely weakened by a govern-
ment crackdown during which 
scores of people were also killed 
after disputed 2005 elections.

“We have made clear that 
Ethiopia’s prosperity depends 
on the ability of its govern-
ment to maintain a stable and 
predictable investment climate 
and to expand political space,” 
a western diplomat said.

GEOFF DYER
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Tesco pledges £1.2bn 
operating profit 
after third quarter 
of UK sales growth
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T
esco hailed the end of 
its two-year convales-
cence with a promise 
to make an operating 
profit of £1.2bn this 

year on the back of the third suc-
cessive quarter of UK sales growth.

But Britain’s biggest grocer said 
it was “too early” to talk about 
the dividend, which Dave Lewis, 
chief executive, axed soon after he 
joined in 2014.

Tesco’s pension deficit doubled 
to almost £5.9bn after much lower 
bond yields in the six months to 
August, but the group said it had no 
need to increase its contributions 
to the scheme.

The shares rose 12.6 per cent 
before closing 9.8 per cent higher 
at 207.1p.

Mr Lewis said he had “stabi-
lised” the business following a 
period of customer defections, 
and announced his ambition of 
3.5p to 4p of operating profit for 
every £1 customers spent by 2020. 
A further £1.5bn of costs would be 
cut as Tesco intended to increase 
its capital expenditure to £1.4bn 

The billionaire founder of Bre-
van Howard, one of Europe’s 
largest hedge funds, says he 
will “absolutely not” follow 

in the footsteps of his rivals and shut 
his fund to the public, despite several 
years of losses and investors pulling 
their cash.

Alan Howard told the Financial 
Times in a rare interview that he had 
allowed Brevan’s flagship master 
fund, which he manages person-
ally, to grow too large, meaning at its 
$27bn peak it became too difficult to 
generate returns.

Brevan’s main fund has lost 
money for two years in a row and is 
down 2.5 per cent this year, leaving 
it on track for a third loss. It now has 
$14.5bn in assets.

“With the benefit of hindsight, 
that was the wrong size for the 
markets we have our primary focus 
in,” Mr Howard said. “When perfor-
mance turns around, we don’t want 
to get to that size again in the master 
fund.”

Over the past few months, he has 
told investors the main fund will be 
capped at $15bn, he said.

Mr Howard’s comments come 
as some of his highest-profile rivals 
have decided to close down and as 

BT rivals lobby Ofcom over big pensions deficit

Brevan founder vows to stay open

a year.
“In April we talked about a 

market that we saw as being un-
certain in a macro-political sense,” 
Mr Lewis said. “That wasn’t a bad 
prediction.” The economic effects 
of Brexit would make no difference 
to the supermarket’s investment 
plans, he added.

Like-for-like sales at stores open 
at least a year rose 0.9 per cent 
in the second quarter at the core 
UK business, compared with 0.3 
per cent growth in the first three 
months. Across the group like-for-
like sales improved 1.1 per cent in 
the most recent quarter.

First-half operating profit im-
proved to £515m, up 38.4 per cent 
year on year, and Tesco said it was 
on track to deliver £1.2bn of group 
operating profit, before exceptional 
items, for the full year. Analysts had 
expected £523m for the first half, 
according to a Bloomberg poll.

“This is a fantastic set of results,” 
said Bruno Monteyne at Bernstein.

Lewis has closed unprofitable 
stores, slashed costs and offloaded 
assets to reduce the debt load. The 
rising pension deficit increased 
Tesco’s total debt to £18bn at the 
end of August from £15.5bn at the 

some public sector pension plans 
- the hedge fund industry’s biggest 
client base - have begun to question 
the value of investing in the sector.

Mr Howard’s longtime rival, Mike 
Platt, converted his BlueCrest Capi-
tal hedge fund into a family office 
last year after investor redemption 
reduced it from a peak of $37bn to 
$8bn. Last week, Perry Capital, one 
of the industry’s most august names, 
shut down.

Poor returns have led clients to 
question the industry’s “two and 20” 
fee model that has allowed managers 
to keep a fifth of their clients’ profits 
while charging a fixed 2 per cent an-
nually, making them the wealthiest 
professionals across finance.

Brevan has sought to retain clients 
by introducing a new share class with 
a 0 per cent management fee, avail-
able only to those who have money 
in the firm’s macro or multi-strategy 
funds.

Founded in 2002 by Howard and 
four of his colleagues from Credit 
Suisse’s fixed income desk, Brevan 
grew rapidly, with double-digit an-
nual returns through the financial 
crisis. But its course has reversed 
recently. The firm has shrunk from a 
peak of $41bn in assets - when it had 
nine separate funds in 2013 - to $18bn 
across three funds.

BT’s rivals have submitted a 
detailed report to Ofcom 
that aims to dispel the no-
tion its yawning pension 

deficit should be a deterrent to the 
separation of its Openreach broad-
band infrastructure business.

The report, written by Mercer, 
BT’s former pensions adviser, was 
commissioned by Sky, TalkTalk and 
Vodafone and submitted to Ofcom 
as part of the regulator’s Digital 
Communications Review. It aims 
to counter BT’s arguments that its 
huge pension deficit - £9.9bn at 
the end of June 2015, but expected 
to have widened further due to the 
Brexit vote - is too substantial a bar-
rier to a full legal separation of its 

Openreach unit.
The deadline for submissions to 

Ofcom’s review lapsed yesterday, 
with BT and Ofcom still at an im-
passe over agreeing a voluntary deal 
to strengthen the independence of 
Openreach.

Ofcom wants a “hard” legal sepa-
ration of the network infrastructure 
company into a separate business 
that is fully incorporated into BT. 
The group has, however, baulked at 
the notion of transferring pension 
liabilities, assets and staff into a 
newly formed company, saying it is 
too risky and expensive.

BT has made its own submis-
sion to Ofcom, backed by reports 
from consultants. It argues that 
the transfer of billions in pension 
liabilities could hit network invest-

ment as the trustees could demand 
that more money is poured into the 
scheme to close the deficit, reducing 
the funds available for investment 
in the national broadband network.

The pension issue remains a 
huge stumbling block, as the trans-
fer of liabilities would require the 
consent of BT’s pension trustees 
and would also mean that a hard-
won “Crown guarantee” could 
potentially evaporate. The Crown 
guarantee was issued when BT was 
privatised in 1984 and means that if 
it were to go bust, the government 
would meet its pension obligations 
covering 300,000 scheme members.

It is understood that BT’s rivals 
plan to lobby the government to 
include an independent Openreach 
as part of the Crown guarantee. 

MARK VANDEVELDE AND NATHALIE

Deloitte has put its money 
on closer European inte-
gration and is merging 
nine of its member firms 

across the region in a “Brexit-
agnostic” deal conceived before the 
UK voted to leave the bloc.

The “Big Four” professional 
services group is combining its 
Belgian, Danish, Dutch, Finnish, 
Icelandic, Norwegian and Swedish 
member firms with its UK and Swiss 
operations to create Deloitte North 
West Europe, it said yesterday.

“This is client driven,” said David 
Sproul, Deloitte’s UK chief execu-
tive who will hold the same post at 
Deloitte North West Europe. “The 
issues our clients are facing are 
around globalisation, growth and 
digitalisation of business models. 
From a client needs point of view, 
Brexit hasn’t changed anything.”

Deloitte plans to invest €200m 
in the combined business over 
the next three years. It is looking 

to hire partners and teams, and 
make acquisitions particularly 
around areas such as consulting 
and digital. Technology-related 
activity is a growing area for profes-
sional services and the Big Four are 
pouring money into areas such as 
cyber security, data analytics and 
artificial intelligence to expand far 
beyond their roots in audit.

The firms - PwC, Deloitte, EY 
and KPMG - are structured as 
networks of legally separate na-
tional partnerships, which retain 
a significant degree of autonomy 
even though they share numerous 
co-operative agreements.

Deloitte’s move marks a depar-
ture from the past, where closer 
integration of large accountancy 
networks has been avoided. Net-
works like to be able to distance 
themselves from a member firm if 
it runs into financial or reputational 
difficulties, in order to keep the 
global brand intact.

Recently, cross-border activity 
and the need for multinationals 

to co-ordinate areas such as cyber 
security and digital strategy have 
meant clients have encouraged 
closer integration between coun-
tries. The Financial Times reported 
last year that Deloitte was consid-
ering acquiring or merging with 
member firms from the Benelux 
region.

“I think Deloitte’s merger makes 
a lot of sense,” said Michael Izza, 
chief executive of the Institute of 
Chartered Accountants in England 
and Wales. “It is a natural response 
from professional services firms to 
a global world. It is a good vote for 
globalisation and internationalisa-
tion in a world where we have to 
justify the benefits of free trade, 
because we can see protectionism 
creeping in.”

Deloitte North West Europe will 
come into being on June 1, will have 
28,000 partners and employees, 
and more than €5bn in annual 
revenues. Mr Sproul said the target 
was to increase this to €8bn-€9bn 
by 2020. 

Deloitte bucks Brexit trend with European consolidation
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B
revan Howard’s rep-
utation was built on 
spectacular returns in 
the wake of the finan-
cial crisis. But with 

some clients withdrawing money, 
the future of the partnership and 
the $3tn three trillion-dollar in-
dustry looks less stellar.

Brexit offered the tantalising 
prospect of a comeback for bil-
lionaire hedge fund founder Alan 
Howard.

After nearly a decade of posi-
tive returns, Brevan Howard 
- which he built into one of Eu-
rope’s largest trading houses 
- was looking like it had lost its 
edge. Having grown to $41bn in 
assets by 2013, a wave of investor 
redemptions prompted by waning 
returns had shrunk Brevan back 
down to less than half of that fig-
ure by this spring. Morale, in the 
view of some people at the fund, 
had suffered.

So the market uncertainty 
ahead of the June 23 referendum 
was an opportunity. Brevan’s re-
search strongly pointed - against 
the consensus of polls, markets 
and pundits - to the UK voting 
to leave the EU. Its traders began 
building up sizeable positions in 
the hope of profiting on the likely 
market swings if the country did 
vote to leave.

The brutal killing of Jo Cox, a 
British MP campaigning to re-
main, just a week before the vote, 
changed that calculation. Public 
sentiment appeared to swing to-
ward a vote to stay in the EU and 
Mr Howard halted building up 
the position. When the country 
then voted to leave, it cost Brevan 
a big win on the type of trade that 
it used to often get right. The fund 
made money, but not enough to 
swing them from a negative return 
this year to a profit.

Brevan’s travails - more than 
$5bn has been pulled out of its 
funds since the start of the year 
according to HSBC data - mir-
ror the difficulties some of the 
most established names in the 
hedge fund industry are facing. 
Public pension funds, the inves-
tors whose vast pools of money 
transformed it from a cottage 
industry into a $3tn business - 
are losing faith following years of 
poor returns and disillusionment 
with fees.

Many of those pension funds 
were first seduced into allocat-
ing money to the industry by the 
double-digit returns some hedge 
funds made during the global fi-
nancial crisis. Brevan became the 
darling of hedge fund consultants, 
a safe bet to advise pension funds 
to invest in.

For most of the industry’s 
history, its investor base was 
dominated by high-net worth 
individuals who invested through 
funds of funds, private banks or 
family offices. Some sovereign 

wealth or private pension funds 
also invested with hedge funds.

Now, some public pension 
funds are exiting the sector after 
the hedge funds mostly failed to 
match the high returns that had 
sparked their rapid growth. The 
New York City Employee Retire-
ment System and New Jersey’s 
State Investment Council are 
among the funds that have pulled 
money from Brevan this year, 
while the Employees’ Retirement 
System of Rhode Island is weigh-
ing up whether to redeem after 
deciding to cut its hedge fund 
portfolio.

“Some of the hedge funds who 
are staying large are continuing 
to generate numbers,” says Alper 
Ince of Paamco, a California-
based fund of funds that generally 
invests in smaller managers. “But 
when people don’t see perfor-
mance year-on-year, that’s when 
they leave.”

Double-digit days
Brevan, founded in 2002 by 

the London-born Mr Howard 
and four colleagues from Cred-
it Suisse’s fixed-income desk, 
grew rapidly on the back of those 
double-digit returns. That perfor-
mance cemented his reputation 
as one of the most talented traders 
of his generation. And until 2014, 
the hedge fund prided itself on 
never having a down year. Pen-
sion and sovereign wealth funds 
rushed to invest with Brevan, 
which marketed itself as a way 
for clients to protect themselves 
in uncertain markets.

Yet the glory days of 2008 - 
when Brevan made 20 per cent 
returns as many rivals suffered 
crippling losses - have not been 
repeated. Performance has stag-

nated, and almost all of the origi-
nal partners, whose initials make 
up the fund’s name, have left.

Its  f lagship macro fund, 
through which Mr Howard makes 
bets on currencies and interest 
rates based on global economic 
trends - is down about 2.5 per 
cent this year. Once valued at 
$27bn, the fund now stands at 
$14.5bn. Total assets at the firm 
have slumped to about $18bn as 
redemptions have risen and sev-
eral funds closed or spun off.

The declines are echoed across 
the biggest names in hedge funds. 
Facing billions of dollars of re-
demptions, BlueCrest, another 
British fund whose growth mir-
rored that of Brevan Howard, last 
year decided to return money to 
investors and to manage only the 
money belonging to its partners. 
Perry Capital, one of the industry’s 
most established names, closed 
down. Others have been forced to 
cut fees, caving in to the demands 
of investors.

Brevan has taken radical ac-
tion. To slow the rate of investor 
redemptions, it is creating a new 
share class for existing investors 
of the macro fund and its $1.8bn 
multi-strategy fund will have a 
zero per cent management fee, 
as an enticement to stick around.

Friends and family
Howard acknowledges he 

made a mistake allowing Brevan’s 
assets to grow too large, making it 
difficult to find opportunities to 
make money.

“The Master Fund was $27bn 
and in hindsight that was too big,” 
he says. “The main reason [the 
fund grew so big] is the lack of risk 
capital in the system, specifically 
in the investment banks. Fewer 
players in general means that it 

was too big a size. The markets are 
not as liquid as they used to be.”

Mr Howard says he has no 
intention of following rivals in 
becoming a family office by clos-
ing down the business to outside 
investors in order to manage 
his own wealth and those of his 
friends and family. “Absolutely 
not, I’m not interested in doing 
that,” he says. “I’m not going to 
go private.”

Mike Platt, co-founder of 
Bluecrest and one of Mr Howard’s 
greatest rivals, believes Brevan 
will not convert into a family of-
fice. “He very much makes up 
his own mind on things,” says Mr 
Platt. “His business is very differ-
ent to mine and I doubt he could 
do exactly the same.”

Another rival manager says 
many macro hedge funds - which 
for years enjoyed good contacts 
with officials at central banks and 
VIP service from the investment 
banks they traded with - have 
found the market difficult. While 
completely legal, what in the 
industry is referred to as “market 
colour” around central bank de-
cisions has come under greater 
scrutiny after controversy over 
contacts between hedge funds 
and central bank officials.

Last year the European Central 
Bank came under fire from the 
EUover an error that resulted in an 
official pre-releasing information 
to select hedge fund attendees 
at an event co-organised by a 
research centre sponsored by Bre-
van. Mario Draghi, ECB president, 
later argued that the informa-
tion regarding its bond-buying 
programme was already in the 
public domain. The Bank of Eng-
land also came under pressure 

from politicians in 2015 for hiring 
Gertjan Vlieghe, a Brevan Howard 
partner, to its interest rate-setting 
committee while initially allowing 
him to retain a financial interest 
in the hedge fund. The economist 
eventually cut ties with the fund 
manager.

Mr Howard makes clear that 
talking to central bank officials 
has never been used by Brevan 
to gain any trading advantage. 
“We never relied on dialogue with 
central bankers,” he says.

One senior Brevan partner 
blames the hedge fund’s difficul-
ties on a series of missed oppor-
tunities where winning trades 
were left to run too long after the 
bet soured, lessening or negating 
returns. 

Nagi Kawkabani, a Brevan 

Mario Draghi, ECB president
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