
Economy may contract by 
1.8% in 2016 says IMF

Foreign airlines see prospects in Nigeria despite downturn
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Foreign airlines in Nige-
ria are seeing prospects 
in the aviation sector 
despite economic down-

L-R: Marie Francoise Marie-Nelly, World Bank, country director, Maghreb and Malta; Karim El Aynaoui, managing director, OCP Policy Center; Olusegun Obasanjo, former president federal 
republic of Nigeria; Obiageli Ezekwesili, senior economic adviser for Africa Economic Development Policy Initiative, and Hassan Alaoui, CEO, Economie Enterprises, at the Morocco-
Nigeria bridging the synergies in Lagos, yesterday. 
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to buy Keystone Bank, 
plans bond issue Page 4

turn currently facing the coun-
try.

This is in the face of the cur-
rent aviation fuel scarcity, the 
foreign exchange strains and the 
gap in quality infrastructure the 

sector is grappling with.
“We always take a very thor-

ough and cautious approach. 
There will be no erratic deci-
sions on our side. The size and 
magnitude of Nigeria as a market 

is so immense,” Claus Becker, 
Lufthansa’s managing director 
for sub-Saharan Africa, said. 

Analysts in the aviation sec-
tor say with a population of over 
170 million people and a GDP 

over 13 percent and the Central 
Bank of Nigeria (CBN’) projec-
tions that this number will shoot 
up to 15 percent very soon, op-
portunity lies in the country’s 

Senate backs CBN’s monetary policy, says will help diversify economy

Continues on page 39The Senate on Tuesday 
commended the poli-
cies of the Central Bank 
of Nigeria (CBN), which 

it said are geared towards in-
creasing production, creating 
jobs in the country, safeguarding 
the nation’s commonwealth and 
expanding economic opportuni-
ties and growth in Nigeria.  

This comes as the Finance 
Minister Kemi Adeosun will ap-
pear before the Senate today to 
brief senators on the state of the 
economy. 

Members of the upper legisla-

IFEOMA OKEKE

tive chamber held a closed door 
session with the Governor of the 
CBN, Godwin Emefiele and top 
management staff of the apex 
bank to discuss progress on the 
apex bank’s policies so far.

In a statement issued by the 
Senate Leader Ali Ndume after 
the session, the Senate said 
the CBN governor presented a 
comprehensive account of the 
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T
h e  In t e r n a t i o n a l 
M o n e t a r y  F u n d 
(IMF) said on Tues-
day that Nigeria’s 
e c o n o m y  w o u l d 

Continues on page 4

contract in 2016, “lower than 
earlier growth projections as the 
country battles through foreign 
currency shortages as a result 
of lower oil receipts, low power 
generation, and weak investor 
confidence.”

This is contained in the IMF 
flagship World Economic Re-
port  (WEO) in which it likewise 
revised its earlier 2016/2017 
global growth forecast 0.1 per-
centage points due to the im-
pact of the June 23 referendum, 

which favoured Britain’s exit 
from the European Union.

“Taking into account the 
better-than-expected economic 
activity so far in 2016 and the 
likely impact of Brexit under the 

PATRICK ATUANYA & ONYINYE NWACHUKWU

OWEDE AGBAJILEKE, ABUJA
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Customers face 
credit drought as 
MFBs NPL rise to 
23.13%
HOPE MOSES-ASHIKE

Micro borrowers are fac-
ing tough times getting 
loans and things look 

set to get even worse, following 
prevailing economic headwinds, 
resulting  in a fall in household 
incomes and strained purchas-
ing power.

Furthermore, the growing loss 
of jobs and revenue, following 
a contraction of the economy, 
seem to be compounding trou-
bles of customers. Consequently 
the unfavourable business envi-
ronment has reduced credit to 
the customers.

 The rising Non-Performing 
Loans (NPLs) of Nigeria’s micro 
institutions stood at 23.13 per-
cent in 2015 from 18.54 percent 
in 2014 according to a report by 
the Nigeria Deposit Insurance 
Corporation (NDIC). Analysts 
say the earnings of these micro 
institutions would further de-
teriorate and that the worsen-
ing condition of microfinance 
banks would further leave micro 
borrowers who are meant to be 
served by MFBs, credit starved.

Last year, when the economy 
was fairly stable, the total earn-
ings of  the microfinance bank 
sub-sector declined by 77.63 
percent to N1.68 billion in 2015 
from N7.51 billion in 2014, Busi-
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Wall Street slips on poor results

US states sue Volkswagen over emission scandal

Nintendo rally sees its market value 
soar past Sony

Three US states have filed lawsuits 
against Volkswagen, in relation to the 
carmaker’s emission-cheating scandal.

The attorneys general from New 
York, Massachusetts and Maryland filed 
lawsuits on Tuesday.

The lawsuits allege Volkswagen 
(VW) violated state environmental laws 
and defrauded regulators.

Last month, VW announced a set-
tlement with federal regulators, several 
states and owners of the affected vehi-
cles valued at $15.3bn (£11.65bn)

Think of a Japanese tech giant, a truly 
global player made in Japan - there’s a 
good chance Sony will come to mind. 
Well, think again. Or rather - think Nin-
tendo instead.

After the unprecedented rally in 
Nintendo’s share price since the release 
ofPokemon Go, the gaming company 
has soared past Sony in terms of market 
value.

It’s a juicy headline - but what does it 
actually mean? Is Nintendo now bigger 
than Sony? And does it even make sense 
to compare the two?

BT has been told it must invest 
more in the business responsible for 
most of the country’s broadband roll-
out - or face the prospect of having the 
unit taken off its hands.

MPs criticised the quality of service 
offered by BT’s Openreach, and said it 
must put its “house in order”.

Lawmakers added that the firm 
could be pumping hundreds of mil-
lions of pounds more into the vital 
infrastructure.

The average cost of everyday 
household goods and services 
went up by 0.5% in the year to 
June.

The UK inflation rate, as 
measured by the Consumer Pric-
es Index (CPI), rose from 0.3% in 
May, official figures show.

The Office for National Sta-
tistics (ONS) attributed the rise 
to higher air fares, fuel and con-
sumer spending.

Disappointing results from 
Netflix and tobacco maker Philip 
Morris led Wall Street markets 
lower, following more than a week 
of record-setting trading days.

In early trading, the Dow Jones 
was down 22.67 points to 18510.38.

The broader-based S&P 500 fell 
6.06 points to 2160.83, while the 
tech-heavyNasdaq dropped 18.25 
to 5037.53.

BT must ‘put its house in order’ - MPs

Flights and fuel push everyday

Truck firms hit with record €3bn EU fine 
for price fixing

Four tr uck manufacturers 
have been fined a record €2.93bn 
(£2.46bn) by the European Union 
(EU) for colluding on prices and 
passing on the costs of emissions-
reducing technology.

The European Commission said 
Daimler, DAF, Iveco, MAN and 
Volvo/Renault colluded over 14 
years to fix prices.

Brexit throws ‘spanner in the 
works’ of global growth

Sterling Bank ends talks to buy Keystone Bank, plans bond issue

The International Monetary Fund 
(IMF) has said the UK’s decision 
to leave the European Union has 
“thrown a spanner in the works” of 
its global growth forecast.

Instead of predicting 3.2% growth 
in 2016, the IMF’s World Economic 
Outlook (WEO) now expects only 
3.1%.

Briefs
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Economy may contract by 1.8% in 2016 says...

nessDay findings indicate.
Specifically, one of the lead-

ing microfinance banks with 
a national banking license, re-
ported a drop in profit after tax 
from N622,555 million in 2014 to 
N545,941 million in 2015, repre-
senting 12.3 percent decrease.

Also, Nigerian MFBs’ return 
on assets (ROA) and return on 
equity (ROE) for the subsector 
declined from 3.39 percent and 
14.70 percent in 2014 to 0.47 per-
cent and 13.74 percent in 2015, 
respectively.

Analysts believe that the re-
cent slowdown in economic 
activity which has impacted on 
business and personal finances, 
would have taken a toll on the 
accounts of the MFBs as well.

“ Given that they have weaker 
balance sheet size and advance 
mostly micro credits to business-
es and individuals, non-payment 
of salaries, rising unemployment 
and lower sales by SMEs could 
have resulted in NPLs which 
would have necessitated provi-
sioning for impairment charges 
and also resulted in lower profit-
ability”, Robert Omotunde, head 

assumptions just described, the 
global growth forecasts for 2016 
and 2017 were both marked 
down by 0.1 percentage points 
relative to the April 2016 WEO, 
to 3.1 percent and 3.4 percent, 
respectively,” the IMF said in 
the WEO released on Tuesday.

Africa’s largest economy is 
headed for a recession, after 
GDP growth rate contracted by 
0.36 percent in the first three 
months of 2016 and “it appears 
impracticable that the second 
quarter would not follow suite 
since factors that led to the 
contraction in Q1, intensified 
in Q2,” analysts said on Monday.

The country’s economic 
problems were kicked up by 
capital controls imposed by 
regulators and a lack of policy 
direction by the new govern-

ment, which inhibited the flow 
of foreign investment.

Combined with soaring in-
flation, which beat analysts’ 
forecasts, climbing to an 11-year 
high of 16.5 percent (year-on-
year) in the month of June from 
15.6 in May, and the precarious 
state of banks which has sub-
dued credit extension.

“Many commodity export-
ers still confront the need for 
sizable fiscal adjustments, and 
emerging market economies 
more broadly need to be alert 
to financial stability risks.

“In Nigeria, economic activ-
ity is now projected to contract 
in 2016, as the economy adjusts 
to foreign currency shortages 
as a result of lower oil receipts, 
low power generation, and weak 
investor confidence,” the IMF 
noted.

And according to the Bretton 

Woods Institution, “the revi-
sions for the largest low-income 
country are the main reason 
for the downgrade in growth 
prospects for the low-income 
developing countries group.”

Even ahead of the release of 
this latest report, Gene Leon, 
IMF Senior Resident Repre-
sentative for Nigeria had earlier 
this month projected that the 
country’s economy could con-
tract for the first time in more 
than two decades this year as a 
fall in oil revenue and electricity 
shortages weigh on output.

The latest report worsens for 
advanced economies (down by 
0.1 percentage points in 2016 
and 0.2 percentage points in 
2017) while it remains broadly 
unchanged for emerging market 
and developing economies.

Some analysts say the coun-
try may still have a chance to 
escape the annual recession 
forecast by the IMF, if the gov-

Continues on page 39 Continues on page 39

Continues on page 39

economy.
BusinessDay checks reveal 

that Lufthansa  Airlines flies 
daily from Lagos to Germany 
and from Abuja to Germany with 
a load factor of 70 to 75 seats for 
each state.

Wole Shadare, a passenger 
who recently flew with the air-
line, said the airline had contin-
ued to have a good load factor 
despite the forex scarcity and 
the economic downturn in the 
country.

Delta Airline last week de-
ployed a Radio Frequency Iden-
tification (RFID) baggage track-
ing technology across its system, 
including between Lagos Mur-
tala Muhammed International 
Airport and Hartsfield-Jackson 
Atlanta International Airport.

Bobby Bryan, commercial 
manager for West and East Af-
rica, Delta Airlines, said, “RFID 
is another example of our invest-
ment in the Nigerian market-
place. It offers customers clear 
visibility of their checked bags 
and will set a new standard for 
more transparent, interactive 
tracking on the Fly Delta mobile 
app.”

Bryan further said, “Delta’s 
daily nonstop flight between 
Lagos and Atlanta has gone 
from strength to strength, and 
we continue to be focused on 
offering the best experience for 
our customers.”

A few weeks back, a launched 
first African A350 XWB owned 
and operated by Ethiopian Air-
line, touched down at the Mur-
tala Muhammed International 
Airport, Lagos.

Folarin Coker, Lagos State 
commissioner for tourism, said 
with the current global crisis 

L-R: Eyitayo Olabode, head of fund raising, Chartered Financial Analyst Society Nigeria (CFA); Melissa Cook, founder/managing director, Africa 
Sunrise partners LLC/adviser to US Government on doing business in Africa; Ibukun Oyedeji, assistant secretary, CFA Society Nigeria, and Chuka 
Maduabum, head of programmes, at the CFA breakfast meeting with the theme “Economic Diversification and Complexity for Sustained Growth 
in Nigeria” in Lagos, yesterday. Pic:     BUSINESSDAY/Olawale Amooc

Ni g e r i a’s  S t e r l i n g 
Ba n k  ha s  e n d e d 
talks to buy rival 
Keystone Bank after 
finding it an unsuit-

able fit and is now focused on 
raising funds as it considers 
other acquisitions, its chief 
finance officer said on Tuesday.

“We reviewed Keystone 
Bank and concluded the stra-
tegic fit was not strong enough. 
We will continue to evaluate all 
the options. As new candidates 
come into the market, we will 
also review them,” CFO, Abuba-
kar Suleiman, told Reuters by 
phone.

Sterling Bank said in Febru-
ary, it was aiming to buy one 
or two mid-sized lenders as 
sharp falls in the value of the 
naira and increased regula-
tory pressure forced banks to 

recapitalise.
Keystone Bank is the last of 

Nigeria’s nationalised lenders, 
which state-backed “bad bank” 
AMCON is seeking to sell.

Suleiman said Sterling ’s 
strategic plan was still to ac-
quire a rival in Nigeria but that 
any move was likely to come 
after studying the impact of last 
month’s 30 percent fall in the 
value of the naira.

The Central Bank ditched its 
16-month old peg of 197 naira 
to the dollar in June to allow 
the currency to trade freely, in 
an effort to resolve a chronic 
dollar shortage that has stifled 
economic growth.

However, dollar shortages 
remain, as Nigeria suffers from 
a plunge in oil prices which 
has battered its currency and 
stoked inflation to an almost 

11-year high.
Analysts see the slowdown 

as catalyst for mergers.
Ster l ing  has  complete d 

book building for a N35 bil-
lion bond sale, its first tranche 
of a debt programme, Sulei-
man said, but added that the 
bank will raise only 20 percent 
of that amount to gauge ap-
petite, once it receives regula-
tory approval.

Bond yields in Nigeria are 
currently below inflation at 
16.5 percent in June. The most 
liquid five-year government 
bond traded at a yield of 15.17 
percent on Tuesday.

“Once we see that the struc-
ture is acceptable and yields 
are moderate, we will complete 
series one this year. If the mar-
ket remains turbulent, we will 
do it next year,” Suleiman said.
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Naira loses N2.42k at 
interbank market

FG to link railway lines with ICDs to boost international trade

N
aira yesterday 
lost its value 
a g a i n s t  t h e 
US dollar by 
N2.42k follow-

ing a strong demand by im-
porters and other end users.

It closed yesterday at 
N294.57k against the dollar, 
which was 0.83 percent drop 
compared with N292.15 it 
closed the previous day, data 
from FMDQ revealed.

The local currency also 
depreciated in value at the 
autonomous and parallel mar-
ket. It lost N2 as it closed at 
N362/$ or 0.56 percent yester-
day from N260/$ on Monday. 
At the parallel market, naira 
fell against the dollar by N3 or 
0.82 percent, closing at N368/$ 
yesterday from N365/$ the 
previous day, BusinessDay 
findings indicated.

The Central Bank of Nige-
ria’s (CBN) economic report 
showed that a total of $1.16 
billion was sold by the CBN 
to authorised dealers in April 
2016. This indicated an in-
crease of 2.7 percent above 
the level in the preceding 
month, but was a decline of 

Federal Government 
has said it will link the 
railway lines being 

developed to the Inland 
Container Deports (ICDs) 
to facilitate international 
trade and decongest the 
ports as well as bring goods 
and services closer to the 
importer.

C o n s e q u e n t l y ,  t h e 
government has pledged 
to support the investors 
in ICDs to enable them 
quickly develop the ICDs 
(dry ports) to boost the 
economy of the nation and 
create jobs.

Rotimi Amaechi, minis-
ter of transportation, gave 
the assurance on Tuesday 

50.8 percent relative to the 
level in the corresponding 
period of 2015.

Of the aggregate sales, in-
terbank amounted to $0.92 
billion or 79.3 percent, while 
swap contracts amounted to 
$0.25 billion or 20.7 percent 
of the total average exchange 
rate of the naira to the dollar 
at the interbank segment of 
the foreign exchange mar-
ket, remained unchanged at 
N197/$, relative to its levels 
in the preceding month and 
the corresponding month of 
2015, respectively.

According to the report, 
the gross external reserves 
at end-April 2016 stood at 
$26.60 billion, showing a 
decrease of 3.5 percent, rela-
tive to the level in March 
2016. The observed deple-
tion in foreign reserves was 
attributed to sales of foreign 
exchange at the interbank 
market. A breakdown of 
external reserves by owner-
ship showed that Federation 
reserves was $2.45 billion 
(9.2%); Federal Govern-
ment reserves, $5.85 billion 
(22.0%), and the CBN re-
serves, $18.30 billion (68.8%) 
of the total.

in Abuja after he met with 
various concessionaires 
to discuss issues bother-
ing on the development 
of ICDs projects across 
Nigeria.

At least, six ICDs will be 
developed across Nigeria, 
located in Kano, Kaduna, 
Funtua in Katsina State, Isiala 
Agwa in Abia, Jos in Plateau 
and Ibadan in Oyo State.

The minister said the 
linking of the railways lines 
to the ICDs would ensure 
that imported goods could 
get to Nigerians quickly 
without the stress of having 
to truck them all the way 
from Lagos, Port Harcourt 
or Warri.

“We have assured the 
concessionaires that what-

ever it takes to assist them 
to conclude their invest-
ments, the Federal Gov-
ernment will do that. They 
have had some challenges, 
those ones that pertain to 
the state government, we 
will be glad to meet with 
the state government so 
that they can render their 
own support.

“The ICDs will create 
employment. Govern-
ment is trying to revive the 
economy and they are a 
great part of that process. 
So, that is the conclusion 
of our meeting. First and 
foremost, it will decon-
gest the ports; it will bring 
goods and services closer 
to the importer,” the min-
ister said.

HOPE MOSES-ASHIKE
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Succour will soon 
come the way of fed-
eral agencies and cor-
porations facing cash 

crunch, as President Mu-
hammadu Buhari has sent 
the 2016 budget proposals 
of agencies and corporations 
to the Senate for approval.

This followed a letter 
from President Buhari seek-
ing the Senate’s approval 
for the budget proposals 
of 38 federal agencies and 
corporations.

Although budgets of most 
agencies are captured in the 
over N6.06 trillion Appropri-
ation Act, the President said 
the proposal was in line with 
the Fiscal Responsibility Act 
2007, which provides that 
the budget of agencies listed 

Buhari presents 2016 budgets of NNPC, CBN, NPA, 35 others to Senate for approval 
in the Act be collated and 
forwarded to the National 
Assembly for consideration.

This was contained in a 
letter read on the floor by 
Senate president, Bukola 
Saraki, who presided over 
Tuesday’s session.

The agencies include the 
Nigerian National Petro-
leum Corporation (NNPC), 
Nigerian Deposit Insurance 
Corporation (NDIC), Cen-
tral Bank of Nigeria (CBN), 
Nigeria Customs Service 
(NCS), Nigeria Immigration 
Service (NIS), Federal Inland 
Revenue Service (FIRS), Ni-
gerian Civil Aviation Author-
ity (NCAA), Bureau of Public 
Enterprises (BPE) and Nige-
rian Airspace Management 
Agency (NAMA).

Others are: Nigerian 
Ports Authority (NPA), Fed-

OWEDE AGBAJILEKE, Abuja eral Airport Authority of 
Nigeria (FAAN), Securities 
and Exchange Commission 
(SEC), Federal Mortgage 
Board, National Agencies 
for Science and Engineer-
ing Infrastructure, Nigerian 
Shippers Council, National 
Maritime Authority, Raw 
Materials Research and 
Development Council, Na-
tional Sugar Development 
Council,  Nigerian Postal 
Service, Nigerian Tourism 
Development Corpora-
tion, National Commu-
nications Commission, 
National Agency for Food 
and Drug, Administra-
tion and Control, National 
Broadcasting Commission, 
National Insurance Com-
mission, News Agency of 
Nigeria, Nigeria Copyrights 
Commission.

As part of its contin-
ued efforts to bring 
corruption to the 

barest minimum, Nigeria 
has signified its intention 
to be enlisted as the latest 
member nation of the Open 
Government Partnership 
(OGP), a global coalition in 
the fight against corruption.

The move was made of-
ficial through a letter to the 
OGP steering committee 
titled, ‘Letter of Intention 
to Join the Open Govern-
ment Partnership’ signed by 
Abubakar Malami, Attorney 
General of the Federation 
and minister of justice.

The letter was addressed 
jointly to Ayanda Dlodlo, 
deputy minister for Public 
Service Administration, Jean-
Vincent Place, secretary of 
state for State Reform and 
Simplification, Government 
of France, Alejandro Gonza-
lez Arreola, executive direc-
tor, GESCO, Gestion Socialy 
Cooperacion A.C. and Man-
ish Bapna, executive vice 
president/managing direc-
tor, World Resource Institute. 

Nigeria moves to join 
OGP in anti-graft war
SEYI ANJORIN, Abuja

KENNETH AZAHAN, Abuja
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Scaling up gas utilisation 
prospects hinge on incentive 
for local investment  

BP is incurring an additional 
$2.5 billion charge over 2010 
Deepwater Horizon spill, 
which brings the total to $62 
billion  

Source: OPEC

$62b Not only is Nigeria at the receiving end of 
oil prices that have crashed by 60 percent 
in the last 2 years, serial vandalism has 
further reduced production to the lowest 
level in more than a decade.
- Chambers Oyibo, chairman, Board 
of Governors, Centre for Petroleum 
Information

Quote
Socar, trading arm of 
Azerbaijan’s state oil firm, 
expects to lose around $9 
million because of bad 
debts with Morocco’s Samir 
refinery

$9m

SNAPSHOTS OPEC weekly basket price
15/07/16 42.95

8/7/16 44.31

1/7/16 45.26

24/06/16 45.95

17/06/16 45.09

Energy Finance

Nigeria force 
majeure, US 
fuel glut push 
crude oil to $46

Socar Trading 
to lose 
$9m to bad 
debts with 
Morocco’s 
refinery

Page7

Page 7

Market Insight

N
igeria is the lowest 
user of fertilizer 
per square meter 
in the world and 
equally ranks low-

est in per capita usage of Liq-
uefied Petroleum Gas (LPG) in 

WESTAFRICAENERGY
O i l     G a s     P o w e r

R

Africa with 1.1 kilogramme con-
sumption rate behind South Af-
rica, Morocco and Ghana.

Recent figures show that Ni-
geria currently produces 7 bil-
lion scf per day and account for 
an estimated 182 trillion scf of 
gas reserve. Among this figures, 
only 13.3 percent is consumed 
locally of which 8.9 percent is 

A case for 
sustainable 
energy exchange 
for West Africa

The absence of efficient 
p o w e r  e x c h a n g e  i n 
West Africa, experts say 
combats efforts to reduce 

the energy poverty that sees over 
600 million people go to bed 
every night without power in sub-
Saharan Africa.

The West Africa Power Pool 
(WAPP) is always cited as the 
sub continent’s closest dream 
to an energy exchange but 
even that arrangement suffers 
poor policy framework and full 
implementation has not taken off 
due to teething challenges mostly 
ineffectual transmission lines and 
distribution network.    - Page 3

Wednesday 20 July 2016 BUSINESS  DAY

allocated to gas-to-power.
Industry watchers observe 

that if the issues around credible 
and enforceable gas contracts 
coupled with a price regime are 
not tackled, willing local inves-
tors will continue to shy away 
from putting their money into 
production of gas for local use 
–  Page 2

KELECHI EWUZIE 

Ghana’s Parliament 
unease with 
controversial oil bill 

There is unease in Ghana’s 
parliament over a new 
controversial petroleum 
law that allows the sector 

minister to directly negotiate 
petroleum blocks with investors. 
Minority Members of Parliament 
(MP)s say the Exploration and 
Petroleum Bill is open to abuse 
because the Minister could 
negotiate deals in his own private 
interest leading to some MPs file 
motions to cause an amendment 
to the Bill. - Page  4

(L-R): Debo Fagbami, chairman, Technical Information/Technical Standing Committee; Ignatus Anyanwu, secretariat 
sub-committee chairman; George Kalu, chairman, SPE Nigeria Council and vice chairman, SPE Nigeria Council, Saka 
Metemilola, at the media briefing on SPE/NAICE Conference/Exhibition 2016 in Lagos recently.        

ISAAC ANYAOGU 
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deferred or cancelled. Service 
industries that have built capaci-
ties and capabilities are laying-
off well trained personnel. Banks 
are no longer lending, there is 
tightened access to capital with 
decreasing cash flows, highly lev-
eraged companies will struggle 
as lenders and investors tighten 
access to capital, limiting their 
ability to continue exploration 
and developmental activities.

Rig count is almost zero; well 
intervention and well comple-
tion activities are down to zero 
level. We should as a matter of 
urgency review our fiscal terms 
to maintain attractiveness and 
investment. Investment goes to 
friendly environments. 

We should honour our joint 
Venture (JV) cash calls obliga-
tions or convert them to Sover-
eign Loans. Another possible 
scenario is to reduce government 
equity in these JVs to 10 percent 
and focus more on royalties and 
taxes, which generate close to 80 
percent to the government. Inves-
tors’ confidence in oil and gas ac-
tivity in Nigeria is eroding within 
all these frameworks of uncer-
tainty.

will be no future investment 
in gas project in Nigeria, there 
will be no more addition power 
therefore Nigeria economy can-
not grow. 

They maintain that the in-
frastructure distributing gas 
around the country is poor and 
there need to be a public pri-
vate partnership in growing this 
infrastructure because the mol-
ecule of gas are over there in 
the Niger Delta while the largest 
consumer of gas are in the south 
west and you have to connect 
the two.

Some countries give 13 while 
others give 15 years so that they 
can attract investment; there 
should be a reduced royalty on 
gas projects. Government should 
make it attractive for investors 
to bring their money which has 
choice of where to go in the world 
to come to your jurisdiction, stay 
there and create wealth and grow

Bank-Anthony Okoroafor is 
the chairman of the Petroleum 
Technology Association of Nige-
ria, (PETAN). In a recent inter-
view, he observed that oil and gas 
industry is dying. Activity level is 
at the lowest. Projects have been 

N
igeria is the lowest 
user of fertilizer per 
square meter in the 
world and equally 
ranks lowest in per 

capita usage of Liquefied Petro-
leum Gas (LPG) in Africa with 1.1 
kilogramme consumption rate 
behind South Africa, Morocco 
and Ghana.

Recent figures show that Ni-
geria currently produces 7 billion 
scf per day and account for an 
estimated 182 trillion scf of gas 
reserve. Among this figures, only 
13.3 percent is consumed locally 
of which 8.9 percent is allocated 
to gas-to-power.

Industry watchers observe that 
if the issues around credible and 
enforceable gas contracts cou-
pled with a price regime are not 
tackled, willing local investors will 
continue to shy away from put-
ting their money into production 
of gas for local use.

They are of the view that gas 
projects will become more profit-
able if indigenous companies are 
given access, stressing that it will 
be easier for local companies with 
proven track records to attract 
investors to execute projects that 
can unlock gas for Nigeria.

If government does not ad-
dress pressing issues bedeviling 
gas sector in the country cur-
rently, there will not be one penny 
investment in gas infrastructure, 
in gas development, in gas proj-
ects in Nigeria in the foreseeable 
future, Dada Thomas, managing 
director, Frontier Oil Limited ob-
served.

According to him, “Gas in-
frastructure is a very expensive 
project, but the private sector is 
willing to invest provided there 
is a willing buyer-willing seller 
system; provided they can earn 
decent rate of return for their in-
vestment. Therefore if that can be 
guaranteed by the government 
in the areas of sorting out the 
PIB, NNPC, they you will get the 
investment. Government has to 
work hand to hand with the pri-
vate sector to grow this pipeline 
network”.

LPG issues 

WESTAFRICAENERGY
Scaling up gas utilisation prospects 
hinge on incentive for local investment  
KELECHI EWUZIE 

When it comes to LPG, Bonny 
LNG is the only big producer of 
LPG in Nigeria and they do LPG 
primarily for export, however 
they earmark 250 thousand met-
ric tonnes of LPG that is sold do-
mestically and that amount are 
increasing on a yearly basis.

Analysts are of the opinion 
that given the fact that LNG is 
the only the bulk producers of 
LPG in Nigeria, there is need to 
encourage indigenous operators 
because they are the ones willing 
to invest in domestic gas produc-
tion.  They opined that the only 
way to increase the gas utilisation 
is reduction in LPG price to ac-
commodate various consumers’ 
pockets. 

“LPG can easily be produced 
here in Nigeria because we have 
182 trillion cubits feet of gas from 
that we can easily meet all of 
Nigeria domestic demand. But 
that requires investment in LPG 
plants. This not free of charge and 
if the government does not make 
it attractive for local investors to 
produce LPG, the shortfall will 
continue”, experts insist.                          

Dolapo Oni, Head, Energy Re-
search, Ecobank Development 
Company (EDC) Nigeria Lim-
ited disclosed that a short term 
gas availability that will focus on 
meeting immediate power sector 
requirements, jump-start the do-
mestic gas-based industries and 
more importantly, provide a base 
load of domestic gas volumes that 
will underpin a major investment 
in gas infrastructure should be 
encouraged by government .

Oni is optimistic that this will 
set the tune for a sustainable 
commercial framework under-
pinned by “credible and enforce-
able gas contracts, and a price re-
gime that is commercially driven 
and recognises the long term af-
fordability across different buy-
ers.”

Scaling gas utilisation  
Dada Thomas, managing di-

rector, Frontier Oil Limited said 
that government has no busi-
ness in commercial transactions 
stressing that they should stick to 
technical regulation.

“There should be attractive 
fiscal regime (tax regime should 
be attractive), there should be tax 

holidays. Instead of the 5 years 
pioneer tax regime that we have 
right now, it should be 10 years” 
he said.

Thomas insists that govern-
ment needs to do more in freeing 
gas for local investor because 85 
percent of the gas in the country 
is locked up with the IOCs leav-
ing indigenous companies starv-
ing for gas yet we want to develop 
gas for the domestic market add-
ing to only incent for indigenous 
company willing to continue to 
invest in gas for domestic use is if 
government addresses the prob-
lems they have.

He reiterated that the only way 
to make gas project profitable 
and bankable is when there is a 
willing buyer willing seller mar-
ket. Government should not be 
prescribing price of gas between 
two profit making entities. 

Industry experts also pointed 
out that 70 percent of gas proj-
ects are in dollars because the 
technology, the equipment is not 
resident in Nigeria. You have to 
spend dollars to get a gas project 
going. So if government does not 
address this investment and in-
come currency mix match, there 

Debrief
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A case for sustainable energy 
exchange for West Africa

electricity they believe custom-
ers will consume during the 24 
hours of the following day), and 
the amount they are willing to 
pay. The market price is then 
used by electricity retail compa-
nies to set the price of electricity 
for end consumers (the “electric-
ity retail price”).

The market price may vary 
somewhat between different 
market regions, depending on 
physical transmission limita-
tions that sometimes occur and 
the generation mix within each 
region.

The market price is deter-
mined by supply and demand, 
corresponding to the marginal 
cost of the last production unit 
that is required to meet demand 
in each hour. In Europe, this is 
normally on at par with the cost 
of producing electricity with coal 
or natural gas.

Unlike most other commodi-
ties, electricity cannot be stored. 
It is produced at the exact mo-
ment of demand. Therefore all 
the factors that influence supply 
and demand have an immediate 
impact on the price on the spot 
market.

It states that some factors 
that influence the price of elec-
tricity include fuel prices – for 
coal, gas, biomass and oil – and 
the prices for CO2emission 
certificates. Wind and weather, 
also play a role as they deter-
mine how much electricity is 
generated by wind turbines 
and hydroelectric stations and 
the weather also influences 
consumer behaviour.

Other factors include the ca-
pacities of power plants, their 
current technical condition and 
planned overhauls or unplanned 
outages, the state of the general 
economy influences demand. 
Also holidays are factored in the 
arrangement.

Electricity Pricing for the end 
user is composed where house-
hold or business is comprised 
of three part - price for power 
production, grid price, taxes 
and fees (renewable energy sur-
charge, energy tax, VAT, etc).

being the most advanced. The 
main challenges in setting up the 
Power Pools to a level of efficient 
operation include conflicting 
national policies and a need for 
significant transmission infra-
structure investment in order to 
exchange power over borders. 
Currently, only minimal trading 
is done through the Power Pools, 
with less than 1 percent power 
traded in CAPP and EAPP and 
approximately 7 percent traded 
in SAPP and WAPP,” states the 
KPMG report.

Towards a sustainable en-
ergy exchange – the European 
model

A study of the operations of 
energy exchanges in Europe in-
dicate that national policies were 
aligned through the structure 
of the European Union and the 
concept of open markets. Also 
significant transmission infra-
structure investment was attract-
ed through innovative project 
financing schemes and a com-
petitive free market. 

Swedish-owned Vattenfall, 
one of Europe’s largest genera-
tors of electricity clarifies the op-
eration of the energy exchange 
stressing that the hub of the 
electricity market and the mar-
ket price for electricity is deter-
mined on the power exchange 
spot market. Players on the spot 
market are producers, retailers 
and traders as well as large end 
users, mostly industrial custom-
ers.

Most of the producers sell 
their electricity on the spot mar-
ket, where short-term trade in 
electrical power is done through 
day-ahead auctions. During the 
trading process, electricity pro-
ducers who want to sell power to 
the spot market must send their 
sale offers for the amount of elec-
tricity they are prepared to deliv-
er at various prices during the 24 
hours of the following day to the 
power exchange by 12 noon on 
the day before the power is deliv-
ered to the grid.

Electricity retailers must 
send their purchase orders (cor-
responding to the amount of 

T
he absence of efficient 
power exchange in 
West Africa, experts 
say combats efforts 
to reduce the energy 

poverty that sees over 600 mil-
lion people go to bed every night 
without power in sub-Saharan 
Africa.

The West Africa Power Pool 
(WAPP) is always cited as the sub 
continent’s closest dream to an 
energy exchange but even that 
arrangement suffers poor policy 
framework and full implemen-
tation has not taken off due to 
teething challenges mostly inef-
fectual transmission lines and 
distribution network.

Callixte Kambanda, chief 
infrastructure specialist at The 
Infrastructure Consortium for 
Africa states that the updated 
WAPP 2011 Master Plan foresees 
a number of projects that will 

ISAAC ANYAOGU 
help achieve the adequate en-
ergy trade (which includes a re-
newable energy proportion of 10 
percent) by 2020 but the power 
trade in WAPP is still under bilat-
eral or multilateral agreements 
and energy trade through WAPP 
has not yet started.

However the reverse is the 
case in Europe where there are 
more than twenty different en-
ergy exchanges. The most liquid 
exchanges are the European En-
ergy Exchange (EEX) in Leipzig, 
Germany and Nord Pool Spot/
Nasdeq Omx Commodities in 
Oslo, Norway.

Europe’s energy markets are 
so developed that within an en-
ergy exchange are the spot mar-
ket, for short-term trading and 
the forward market, where the 
physical delivery of electricity or 
gas takes place at a future date.

The significance of energy 
trading has grown rapidly in 
Europe as a result of increased 
energy consumption as well as 

market integration. This is driv-
en basically because countries 
in the region as it is true of oth-
ers are aware they cannot cover 
its energy needs from its own 
sources today. Energy trading 
offers the possibility to ensure 
the needed supply of energy 
and protects from supply short-
ages and price fluctuations.

A recent KPMG report on 
sub-Saharan power outlook for 
2016 states that the only avail-
able means of energy trade in 
sub-Saharan Africa is through 
regional power pools utilising 
bilateral trade agreements be-
tween countries. It observed that 
there are currently four Power 
Pools, namely the Southern Afri-
can Power Pool (SAPP), West Af-
rican Power Pool (WAPP), Cen-
tral African Power Pool (CAPP) 
and the Eastern Africa Power 
Pool (EAPP).

“These are all in various 
stages of development with the 
Southern African Power Pool 
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Parliament unease with 
controversial oil bill  

SIR refinery asks government 
to help with debts

T
here is unease in Gha-
na’s parliament over 
a new controversial 
petroleum law that al-
lows the sector minister 

to directly negotiate petroleum 
blocks with investors. Minority 
Members of Parliament (MP)s say 
the Exploration and Petroleum 
Bill is open to abuse because the 
Minister could negotiate deals in 
his own private interest leading to 
some MPs file motions to cause an 
amendment to the Bill.

Though the Bill allows for a 
competitive public tendering 
process for companies looking 
to manage oil rigs, the bill creates 
exceptions. In the first of two ex-
ceptions, the bill states that direct 
negotiation may occur if an area 
offered for public tender is not 
subject to a petroleum agreement. 
The second instance is when the 
Petroleum Minister in consulta-
tion with the Petroleum Com-
mission determines that direct 
negotiation will ensure the “most 
efficient and optimal exploitation 
of petroleum of a particular area”.

The bill requires the minister 
to publish an Invitation to Tender 

or Invitation to Direct Negotiation 
in the gazette and in at least two 
national dailies. Like the Public 
Procurement law which allows 
for sole sourcing under certain 
circumstances, the Bill allows for 
direct negotiation under these two 
circumstances.

As sole sourcing has been se-
verely abused, the bill if passed 
could lead to cronyism, the MPs 
fear. After it was withdrawn in 
November 2014, the bill landed 
in Parliament again on June 16, 
this year.

Analysts say the bill is the final 
piece of legislation that will go a 
long way in determining if Ghana’s 
oil find in 2007 will be a blessing 
or a curse.

The long delay in passing the 
bill has been described as a shock-
ing waste of time. Energy think-
tank, the African Centre for Energy 
Policy (ACEP) suspects that the 
delay is part of attempts to ensure 
that oil contracts are continuously 
pushed through the House with-
out the appropriate transparency 
measures.

ALGERIA Statoil, BP remain committed to 
Algeria despite violence

COTE D’IVOIRE

Statoil ASA and BP plc say they 
will remain in Algeria despite 
militant attacks on their joint 
oil and gas operations in 

the country over the last few years, 
following the implementation of 
improved safety measures.

In March, Al Qaeda’s North Af-
rica branch attacked the In Salah 
gas facility, in the northern region 
of Krechba, with rocket propelled 
grenades from outside the site pe-
rimeter.

The attack resulted in no casual-
ties or damage at the plant but the 
facility was closed as a precaution. 
Following the attack on the site, 

Statoil and BP withdrew workers 
from their Algerian assets.

BP temporarily relocated its 
staff from the In Salah Gas and In 
Amenas joint venture sites as a 
precautionary measure, with a lim-
ited number remaining in country. 
Other BP staff are working remotely 
while the JV and shareholder teams 
continue to assess the implications 
of the attack.  The attack on In Salah 
followed a terrorist assault on the In 
Amenas gas plant in Algeria in Janu-
ary 2013, which was unprecedented 
in the industry in terms of force and 
scale. Forty workers died during 
the crisis, which included a hostage 
situation after Islamist militants 
attempted to take over the facility.

Before the attack, In Amenas 
supplied around 11.5 percent of Al-
geria’s total natural gas output. This 
figure was equivalent to 317 billion 
cubic feet of gas per year.

Highlighting their long-term 
engagement in the country, the 
European oil and gas firms in Febru-

ary announced the recent start-up 
of the Southern Fields project in 
Algeria, which is the latest stage in 
the development of seven gas fields 
in the country.

The Southern Fields project 
involves the development of four 
dry gas fields; Gour Mahmoud, In 
Salah, Garet el Befinat and Hassi 
Moumene, which will help maintain 
planned production at 317 billion 
cubic feet per year. The joint venture 
began a project to drill 26 southern 
field wells in Algeria in 2014 and 
plans are in place to meet this objec-
tive by 2018.

The project’s scope includes a 
new 500 million standard cubic 
feet per day gas dehydration central 
processing facility close to Hassi 
Moumene, brownfield modifica-
tions to existing processing facilities 
at the Reg, Teguentour and Krechba 
fields, 93 miles of carbon steel export 
pipelines, 99 miles of chrome corro-
sion resistant alloy infield flowlines 
and the tie-in of the 26 new wells.

Cote D’Ivoire’s SIR oil 
refinery has asked the 
government to take on 
debts that are keeping 

it from turning a profit despite 
record output, Thomas Camara, 
its managing director said.

The Société Ivoirienne de 
Raffinage (SIR) hit a 30-year 
production record of 3.45 mil-
lion tonnes of refined products 
in 2015 and output is on track to 
rise further in 2016.

“SIR has accumulated debts 
since 2008 that weigh on it heav-
ily. Our dossier is now with the 
government and we hope they 
will find a solution”, Camara said 
but declined to say how much 
SIR owed.

An official in the economy 
ministry, who asked not to be 
named, put the debt at over 
$337.34 million.

Adama Toungara, Oil and 
Energy Minister said that he ex-
pected the government to take a 
decision soon.

“The previous team contract-
ed debts that had nothing to do 
with oil refining,” said Toungara, 
who praised the company’s cur-
rent management.

Cote d’Ivoire is emerging 
from a decade-long political 
crisis capped by a 2011 civil war 
that erupted when former Presi-

dent Laurent Gbagbo refused 
to accept his election defeat to 
Alassane Ouattara.

The SIR refinery in the com-
mercial capital Abidjan ran up 
much of the debt when it was 
managed by an ally of Gbagbo, 
who is now on trial before the 
International Criminal Court 
accused of crimes against hu-
manity.

The company was hit by Eu-
ropean Union sanctions during 
the fighting in 2011 as the inter-
national community sought to 
force Gbagbo to step down.

SIR provides Cote d’Ivoire 
with nearly all of its refined 
petroleum products and sup-
plies a number of neighboring 
countries. Nigeria is its primary 
supplier of crude oil and its main 
purchaser of refined exports.

Around 35 percent of SIR’s 
output was consumed domesti-
cally in 2011, with the remain-
der exported. But that figure 
increased to 50 percent last year, 
and with Cote d’Ivoire’s post-war 
economy booming and growth 
rates nearing double digits, Ca-
mara said that percentage was 
expected to rise further.

“In ten years, the refinery’s to-
tal production will be absorbed 
by the national market and noth-
ing will be left to export,” he said
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BRAZIL

Petrobras finds money for Olympic sponsorships amid cost cutting

The highly-indebted oil com-
pany at the center of Brazil’s 
biggest corruption scandal 
still has cash to support top 

athletes in the run-up to the Olympic 
Games being held in its home city.

Petrobras expanded its budget 
for athletes, even as it cut overall 
sponsorship spending by 27 per-
cent this year to $70 million. To free 
up funds for top Brazilian athletes 
who compete in lesser-watched 
sports such as judo and weightlift-
ing, Petrobras has cut spending on 

Brexit could provide boost 
for Shale Gas

BRITAIN

Britain’s shale gas industry 
could get a helping hand 
from a falling pound and 
a supportive new prime 

minister just as it is gearing up for 
its first production this year, after 
facing economic and political 
challenges that slowed its start.

The British pound’s weakness 
since the Brexit vote has made 
it more expensive to import gas, 
helping the case for shale gas 
which had been hurt in the past 
by weak oil prices and by opposi-
tion to planning approval from 
local campaigners.

After setbacks including a 
temporary ban in 2011 on the 
hydraulic fracturing - or “frack-
ing” - technology used to extract 
gas from shale rock, those in the 
industry hope for support from 
Prime Minister Theresa May.

May had in a speech earlier 
stressed the importance of secure 
energy supplies, which shale 
advocates say is one of their in-
dustry’s strengths.

Shale gas had a poor start 
in Britain. The first well to be 
fracked, near Blackpool in the 
northeastern county of Lan-
cashire, was abandoned when 
some of the work there triggered 
an earth tremor that resulted in an 
18-month ban on the technology.

The government has already 
changed planning rules to speed 
up shale gas projects by giving the 
communities minister ultimate 
decision-making power on plan-

J
apan’s Tokyo Gas plans to 
partner state-owned Petro-
Vietnam Gas Joint Stock 
Co. (PV Gas) and other 
local firms to set up a joint 

venture company in Vietnam to 
tap to an anticipated increase 
in demand for liquefied natural 
gas (LNG) in the Southeast Asian 
country.

The proposed joint venture 
could be set up as early as this 
month, with Tokyo Gas likely 
to invest about $1 million to 

PetroVietnam Gas, Tokyo Gas 
may establish LNG JV 

acquire an interest of 10 to 20 
percent as well as representation 
on the board of the new firm. PV 
Gas, a subsidiary of national oil 
company Vietnam Oil and Gas 
Group (PetroVietnam),will hold 
a majority interest in the joint 
venture, while other potential 
partners include a local con-
struction firm.

The partners intends to launch 
feasibility studies to assess the 
possibility of constructing an LNG 
plant for storage and pipelines to 

VIETNAM

ning applications.
Shale was slower to take hold 

in Britain than in the United States 
in part because British law does 
not give private land owners the 
same rights to mineral resources 
as US law, which helped many 
Americans profit from the shale 
boom there.

British shale companies are 
hoping to win over communi-
ties by sharing the wealth. Swiss 
chemicals group Ineos, Britain’s 
most ambitious shale developer 
with more than 1 million acres 
of land, has promised to share 
6 percent of revenue from shale 
gas wells with local communities, 
landowners and residents.

and taekwondo, avoiding the more 
popular sports such as swimming, 
soccer and gymnastics where ath-
letes have an easier time finding 
corporate backers.

Petrobras has slashed planned 
investments by half last year to 
navigate lower oil prices and free up 
funds for debt payments. The com-
pany is also defending itself against 
a class action lawsuit in the US stem-
ming from a vast pay-to-play scandal 
where company executives took 
bribes from a group of contractors.

cultural events such as Carnival 
parades, as well as oil confer-
ences, said Luis Nery, its executive-
manager for communications and 
branding.

“Management decided to cut the 
budget to adapt the company to its 
new reality,” Nery said. “We cut on 
culture and events, but raised sports 
to focus on the Olympics due to the 
timing, and on motor sports because 
of our core business.”

The company sponsors boxing, 
fencing, judo, weight lifting, rowing 

create a supply network. Tokyo 
Gas’ knowledge of the LNG indus-
try would help the joint venture in 
building facilities and operating 
an energy supply business. The 
size of the joint venture could 
expand if results of the feasibil-
ity studies appear promising, for 
which Tokyo Gas will probably 
dispatch additional employees 
from Japan.

The Japanese firm is eyeing 
overseas energy markets par-
ticularly in growing economies 
such as Vietnam, where gas con-
sumption is likely to increase 
further and the country is looking 
to supplement energy supplies 
generated by its coal-fired and 
hydroelectric facilities.

Earlier this year, the Vietnam-
ese gas firm said PV Gas’ Presi-
dent and CEO Duong Manh Son 
and Tokyo Gas’ President Mich-
iaki Hirose inked an agreement 
on March 4 in Tokyo to extend the 
Memorandum of Understanding 
to collaborate on developing the 
LNG value chain in Vietnam. Both 
companies also agree to jointly fa-
cilitate and promote international 
investments in upstream assets.

Data from the 2016 edition of 
BP Statistical Review of World En-
ergy revealed that Vietnam con-
sumed 377.82 billion cubic feet 
(Bcf) or 10.7 billion cubic meters 
(Bcm) of natural gas in 2015, up 
from 360.2 Bcf (10.2 Bcm) in 2014 
and 300.1 Bcf (8.5 Bcm) in 2011.
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T
he trading arm 
of Azerbaijan’s 
state oil firm, 
Socar, expects 
to lose around 

$9 million because of bad 
debts with Morocco’s trou-
bled refiner Samir, it stated 
along with record 2015 
results.

The refiner that runs 
Morocco’s only refinery at 
Mohammedia has been 
ordered into liquidation 
after racking up millions in 
debt to creditors and some 
$1.3 billion in unpaid taxes 
to the government.

Socar Trading Hold-
ing Ltd, headquartered 

BP Deepwater Horizon bill to reach $62 billion 

Japan regulator investigating LNG 
shipping restrictions

issued a report in May rec-
ommending Japan should 
abolish or relax destina-
tion clauses in the future 
so that the utilities can take 
advantage of reselling and 
arbitrage trading oppor-
tunities in pursuit of more 
reasonable prices.

Japan, Europe, South Ko-
rea, China and India, which 
together account for about 
80 percent of the world’s 
total LNG imports, have 
jointly called for relaxing or 
abolishing the destination 
clause, the trade ministry 
said.

Japan’s anti-monopoly 
regulator is investigat-
ing whether clauses in 
liquefied natural gas 

(LNG) contracts prevent-
ing buyers from selling the 
fuel to third parties hurts 
competition. The investiga-
tion by the Japan Fair Trade 
Commission (JFTC) is in 
the early stages and may 
be completed by the end 
of year. 

Japan, the world’s top 
LNG buyer, and other buy-
ers have long complained 
that so-called destination 
clauses on oil price-linked 
contracts place unfair re-
strictions on trade of the fuel 
when it would make more 
economic sense to sell into 
other markets.

“We are very keen to sort 
it out,” Kazushige Tanaka, 
director of the international 
affairs division in the Japa-
nese trade ministry’s Agen-
cy for Natural Resources 
and Energy, said. He said 
he could not say if the JFTC 
was investigating the issue 
because it was a separate, 
independent department.

“Destination clauses are 
not good for expanding the 
market for LNG so we want 
to persuade or convince the 
private sector, consumers 
and producers to abolish 
them,” Tanaka said.

Producers have rebuffed 
objections to the clauses, 
but that is changing as US 

in Geneva, estimated a 
net $9 million loss with 
Samir after taking into ac-
count partial debt recovery 
through insurance.

Samir, in which Saudi 
billionaire Mohammed 
al-Amoudi’s Corral Hold-
ings has a 67.3 percent 
stake, was granted in June 
another six months to at-
tract a buyer.

Socar Trading said it 
made a record net profit 
for the year of $91.4 mil-
lion, up from $27.1 mil-
lion in 2014 on the back 
of profitable third party 
business, the gradual ramp 
up of storage operations 

at the Russian oil terminal 
Ust-Luga and the dismissal 
of non-performing traders. 
Revenues were down in 
2015 at $22.65 billion ver-
sus $39.02 billion in 2014.

The gross volume of 
commodities traded fell 
year-on-year to 47.7 mil-
lion tonnes from 48.6 mil-
lion tonnes. Just under 
half the volume was sys-
tem barrels, 10.2 million 
tonnes was third party 
crude oil and 15 million 
tonnes were refined prod-
ucts.

Socar expanded its 
presence in Africa in 2015 
by buying a 20 percent 
stake in Benin’s Octogone 
Stockage de Produits 
Petroliers that deals with 
crude storage.

Socar Trading is also set 
to expand in Angola after 
setting up a new company, 
STL Oil and Gas SA, in 
which it holds a 49 percent 
stake. It already has a pres-
ence on the trading side in 
Nigeria and Egypt.

According to the Swit-
zerland’s company reg-
istry, STL’s purpose is to 
hold and manage invest-
ments in the upstream 
oil and gas industry in 
Angola.

LNG supplies, which are 
linked to gas prices, became 
available. The European 
Commission has taken is-
sue with destination clauses 
because they say it hurts 
competition.

Yuki Sadamitsu, director 
of the petroleum and natu-
ral gas division in the natural 
resources agency, said that 
the government was ex-
changing information with 
the JFTC on destination 
clauses, minutes of a gov-
ernment committee meet-
ing held in May showed.

Japan’s trade ministry 

BP is saddling up 
to incur an addi-
tional $2.5 billion 
charge to resolve 

the company’s outstanding 
claims from the disastrous 
2010 Deepwater Horizon 
spill, which brings its total 
to nearly $62 billion.  

The UK supermajor an-
nounced that it can now 
reliably estimate all of its re-
maining material liabilities 
in connection with the inci-
dent, and that the company 
expects to take an after-tax 
non-operating charge of 
around $2.5 billion in its Q2 
2016 results. 

Socar Trading to lose $9m to bad 
debts with Morocco’s refinery

“This charge is expected 
to include a pre-tax non-
operating charge associ-
ated with the oil spill of 
around $5.2 billion,” BP said 
in a statement. “This would 
bring the total cumulative 
pre-tax charge relating to 
the Deepwater Horizon 
incident to $61.6 billion or 
$44 billion after tax.”

“Over the past few 
months we have made sig-
nificant progress resolving 
outstanding Deepwater Ho-
rizon claims and today we 
can estimate all the material 
liabilities remaining from 
the incident. Importantly, 

we have a clear plan for 
managing these costs and it 
provides our investors with 
certainty going forward,” 
Brian Gilvary, BP chief fi-
nancial officer said.

On 10 April 2010, less 
than 50mi off the coast of 
Louisiana, the Macondo 
well suffered a tragic blow-
out, causing an explosion 
and fire that destroyed the 
Transocean Deepwater 
Horizon drilling rig, and 
resulted in the death of 
11 men. The devastating 
incident caused an oil spill 
of more than 3 MMbbl into 
the Gulf of Mexico over 

from individuals and busi-
nesses that either opted out 
of the PSC settlement and/
or were excluded from that 
settlement.

In February 2016, the US 
federal district court esti-
mated that there were more 
than 85,000 valid opt-out 
and excluded economic loss 
plaintiffs. The vast majority 
of these claims have since 
been settled or dismissed 
as an order of the court 
confirms.  An estimate of the 
cost of the remaining claims, 
expected to be paid by the 
end of 2016, is also included 
in this charge, BP said.

a period of nearly three 
months. 

BP said that there has 

been significant progress in 
resolving economic loss and 
property damage claims 



Oil closed near $46 
a barrel as the 
market weighed a 
force majeure de-

clared by ExxonMobil Corp. 
on crude shipments out of 
Nigeria against excess US 
oil and product inventories.

ExxonMobil declared 
force majeure on ship-
ments of Nigeria’s biggest 
crude export grade on Qua 
Iboe crude after “a system 
anomaly observed during a 
routine check of its loading 
facility,” the company said. 

Qua Iboe is the third 
Nigerian crude grade to 
be declared under force 
majeure currently, joining 
a force majeure declared 
on Brass River in May and 
Forcados in February.

Shell-led group delays decision on Canada gas export plan

Cote d’Ivoire aims to double oil 
and gas output by 2020

Market Insight WESTAFRICAENERGY
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Tullow Oil. Russia’s sec-
ond-largest oil producer 
Lukoil withdrew from its 
Ivorian operations earlier 
this year.

Cote d’Ivoire has also 
been expanding its existing 
oil and gas production. It 
has one of West Africa’s 
most reliable power grids, 
with few blackouts, allow-
ing it to export electricity 
to its neighbours. But since 
2012 an economic boom 
has seen demand balloon 
by around 10 percent an-
nually, straining capacity.

Diaby said Canadian 
Natural Resources and 
Ivory Coast’s Foxtrot Inter-
national had raised daily 
natural gas production to 
250 million cubic feet from 
220 million three years ago.

Cote d’Ivoire’s daily 
crude oil output mean-
while has risen to 53,000 
barrels per day (bpd) from 
around 30,000 bpd last 
year, he said.

The country is also 
pushing forward with 
plans to begin importing 
liquefied natural gas (LNG) 
to supplement domes-
tic supply to its gas-fired 
power plants. Deals are still 
being finalised and Diaby 
declined to give further de-
tails, but said the first LNG 
shipments were expected 
to arrive in 2018.

Cote d’Ivoire aims 
to roughly double 
oil and gas out-
put by 2020 as it 

pushes for foreign invest-
ment in offshore explo-
ration, Ibrahima Diaby, 
head of state oil and gas 
company Petroci said.

While it has developed 
natural gas deposits for do-
mestic consumption, the 
French-speaking West Af-
rica’s largest economy has 
ignored its energy sector for 
decades as the government 
concentrated on developing 
agricultural exports.

US crude production, on 
the other hand, rose for the 
first time since early June 
last week and fuel stockpiles 
climbed, according to an 
Energy Information Admin-
istration report.

China processed a re-
cord amount of crude on a 
daily basis in the first half 
of 2016 as plants boosted 
operations after getting im-
port licenses. The country’s 
domestic oil production 
dropped 4.6 percent to 
101.59 million metric tons 
in the period, the lowest 
for that period since 2012, 
according to data from the 
National Bureau of Statistics. 
The world’s second-biggest 
economy’s gross domestic 
product rose 6.7 percent in 

the second quarter from a 
year earlier, compared with 
6.6 percent.

West Texas Intermediate 
crude for August delivery 
rose 27 cents to settle at 
$45.95 a barrel on the New 
York Mercantile Exchange 
after earlier dropping as low 
as to $45.05. Total volume 
traded was about 8 percent 
below the 100-day average. 
WTI posted a 1.2 percent 
gain for the week.

Brent for September set-
tlement climbed 24 cents, 
or 0.5 percent, to end the 
session at $47.61 a barrel 
on the London-based ICE 
Futures Europe exchange 
and posted a 1.8 percent 
gain for the week. The global 
benchmark crude traded at 
a 96-cent premium to WTI 
for September delivery, the 
widest since June 30.

Oil has traded between 
about $44 and $51 a barrel 
since early May and has 
climbed from a 12-year low 
in February amid a string of 
supply disruptions includ-
ing attacks in Nigeria. While 
there is still a consensus that 
the worst of the oil glut is 
over, the International En-
ergy Agency cautioned that 
“the road ahead is far from 
smooth” amid seasonal 
weakness in demand and 
the return of some halted 
supply.

Authorities are now 
seeking to develop offshore 
reserves in the oil-rich Gulf 
of Guinea.

“Today we have around 
60 blocks. We have awarded 
about 20,” Diaby said. “With 
current exploration our am-
bition is to reach 200,000 
BOE (barrel of oil equiva-
lent) in 2020,” he said.

Companies either cur-
rently conducting explo-
ration in Cote d’Ivoire or 
preparing to do so include; 
France’s Total, US firms 
Exxon Mobil and Anadar-
ko, and Africa-focused 

Royal Dutch Shell 
and its partners 
delayed for the 
second time this 

year a final investment 
decision on a terminal to 
export liquefied natural gas 
from Canada’s Pacific Coast 
to Asian markets.

LNG Canada, which is 
also backed by Mitsubi-
shi Corp., PetroChina Co. 
and Korea Gas Corp., cit-
ed “global industry chal-
lenges, including capital 
constraints” in announc-
ing the postponement in a 

Nigeria force majeure, US fuel 
glut push crude oil to $46

statement.
“Participants have de-

termined they need more 
time prior to taking a final 
investment decision,” the 
joint venture said. “At this 
time, we cannot confirm 
when this decision will be 
made.”

A glut of LNG is emerg-
ing globally as ventures 
start up in Australia and 
the US Analysts have cast 
doubt on Canada’s ability 
to deliver LNG exports this 
decade, even as the nation’s 
gas producers yearn for 

a new outlet because US 
output increasingly pushes 
them out of their traditional 
market. A global oil market 
downturn is also restricting 
companies’ ability to spend 
on megaprojects.

The spread between the 
selling price for LNG in 
Asia and the gas price in 
Canada, a margin that helps 
measure profit, has been 
cut in half from about $12 
per million British ther-
mal units in 2014, LNG 
Canada Chief Executive 
Officer Andy Calitz said.

Some recovery is required 
for the project to be viable, 
he added.

The project has not 
been canceled. It has all 
the necessary approvals 
from regulators in Canada 
and does not require any 
more work in the country, 
he said. 

The group had previ-
ously postponed the deci-
sion in February, when 
it said it would rule on 
whether to proceed with 
construction by the end 
of 2016.



…implications for Nigeria

Low oil prices, return of insurgency 
and Nigerian Independents 

C
rude oil prices 
have fallen dra-
matically over the 
past two years, 
from over $100 

per barrel to less than $30 
in January this year. The col-
lapse of the crude oil prices 
led to a lot of cost-cutting, 
restructuring, refinancing 
when it is possible. The low 
oil price regime has already 
cost hundreds of thousands 
of jobs, and caused projects 
worth hundreds of billions 
of dollars to be cancelled or 
delayed forcing deep changes 
at companies that had grown 
accustomed to oil trading 
above $100 a barrel from 2011 
to 2014.

In addition to the slide 
in global oil prices, the re-
surgence of militancy in the 
Niger Delta has been com-
pounding the woes of the 
independents. Though, the 
attacks thus far have been 
on oil majors’ facilities, they 
have impacted seriously on 
local firms seriously because 
the oil majors own most of the 
infrastructure for exporting 
crude oil in the Niger Delta. 
For instance, following an 
attack on the Nembe Creek 
Trunk Line, it affected Seplat, 
Shoreline, the Nigerian Petro-
leum Development Corpora-
tion and others. 

When the militants de-
stroyed Brass River too, all 
the Nigerian independents 
connected to the Brass line 
were also affected. Seven 
Energy in its financial results 
for the first quarter of this year 
highlighted that it lifted no 
oil from the OMLs in the first 

quarter, due to the extended 
shutdown at the Forcados 
terminal, compared to an 
entitlement volume of 1.4 
million barrels for the same 
period. It is affecting them too 
because most of them cannot 
produce as they should.

For independents that 
are exclusively focused on 
oil production, making it 
through the year becomes an 
uphill task considering that 
in addition to the technical 
extraction costs, they have 
to deal with security, keep-
ing their host communities 
happy amidst the challenges 
of low crude oil prices and 
resurgence of militancy.

“The oil and gas business 
is no stranger to the market’s 
ups and downs. The boom 
and bust cycle is not exactly 
new. I believe we may once 
again see a gradual increase 
in prices, which is beginning 
to happen”, said  Nkoyo Uko 
a General Manager with a Ni-
gerian independent, adding 
that being aware of historical 
trends have made them to 
set out a most detailed plan 
yet for managing spending 
during a sustained period of 
low prices.

The dexterous planning 
that Nigerian independents 
have embarked upon is ex-
emplified by a company such 
as Newcross Petroleum. Two 
years ago, Newcross Petro-
leum Limited announced 
new oil discovery in its Efe oil 
field located in OPL 283 block. 
OPL 283 is in the Northern 
aspect of the Niger Delta. 
Formerly known as OML56, 
the block has a total size of 
1272 sq. km, with a number 
of marginal fields within the 
boundary of the acreage. The 

Production Sharing Contract 
is assigned to Newcross Pe-
troleum and Rayflosh Petro-
leum.

The OPL 283 is under a 
Production Sharing Contract 
(PSC) with Nigeria Nation-
al Petroleum Corporation 
(NNPC) (as the concession-
aire), with the support of the 
corporation and the Depart-
ment of Petroleum Resources 
(DPR). 

“The success of Efe First 
is a confirmation of the sup-
port NNPC and DPR have 
expressed in newly emerging 
companies willing to sig-
nificantly add to the national 
hydrocarbon reserves’, said 
Bashiru Idowu, Strategic 
Team Lead of New Cross 
Petroleum, adding that “the 
discovery represents an im-
portant step towards unlock-
ing the deep potentials in 
OPL 283”. 

In addition, Newcross 
acquired Shell Petroleum 
Development Company of 
Nigeria Limited’s (SPDC) 30 
per cent stake in Oil Mining 
Lease (OML) 24 and other 
related facilities for $600 mil-
lion. Total Exploration & Pro-
duction Nigeria Limited and 
Nigerian Agip Oil Company 
Limited also assigned their 

10 per cent and five per cent 
interest in the lease respec-
tively to Newcross bringing 
their stake in the oil asset to 
45 per cent. 

OML 24 covers an area 
of some 430 square kilome-
tres and includes the Awoba, 
Awoba Northwest and Ekula-
ma fields and related facilities. 
The oil asset includes three 
oil flow-stations and three 
gas processing plants, in ad-
dition to various oil and gas 
pipelines. 

“OML 24 produced on av-
erage around 40,000 barrels of 
oil equivalent per day (100%) 
during the first half of 2014,” a 
source from SPDC said at the 
time of divestment from the 
field adding that the divest-
ment was part of the strategic 
review of SPDC’s onshore 
portfolio which is in line with 
the Federal Government of 
Nigeria’s aim of developing 
Nigerian companies in the 
country’s upstream oil and 
gas business. 

Till date, Shell has divested 
from a couple of Oil Mining 
Leases (OMLs) in Nigeria 
which the Nigerian indepen-
dents are currently push-
ing on. The divested assets 
include OML 4, 38 and 41. 
Others are OML 26, 42, 40, 
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FRANK UZUEGBUNAM 34 and 30. The OMLs they 
divested from in the Eastern 
Niger Delta region are 26, 30, 
34, 40, 42, 4, 41and 38.

Newcross is the Joint Ven-
ture Partner and Operator of 
OML 24, operator of OPL 283, 
OPL276 and Joint venture 
Partner with Platform Petro-
leum Limited, the operator of 
Umutu (Egbaoma)-Asuokpu 
Marginal Field. Newcross 
Energy Limited is also an in-
terest holder in the Egbaoma 
Gas plant

Other independents that 
are making steady progress 
include Midwestern, Wal-
tersmith, Pillar Oil, Brittania 
U and Energia/Oando. As at 
November 2009, they all re-
ceived life of the field awards, 
meaning that they are entitled 
to operate their fields for as 
long as there are commer-
cial hydrocarbons still to be 
exploited.

Waltersmith was awarded 
the Ibigwe field located in 
OML 16 by the Federal Gov-
ernment of Nigeria in 2003. 
OML 16 was originally oper-
ated by the joint venture of 
SHELL/AGIP/ELF/NNPC. 
The award was secured on 
a joint interest basis, with 
Waltersmith having 70 per-
cent and Morris Petroleum 
Limited having 30 percent. 
Consequently, Waltersmith 
was designated the operator 
of Ibigwe field.  A major mile-
stone for Waltersmith was 
attained in June 2008 when 
it commenced commercial 
export of crude oil from the 
concession area. 

In 2011, it participated in 
the Shell divestment process 
as part of a Consortium that 
successfully bid and won Oil 
Mining Lease 34 in the Niger 

Delta region of Nigeria.
Currently Ibigwe field 

produces from 5 wells, 4 of 
these wells were drilled after 
the take-over of the asset by 
Waltersmith. To date, Walter-
smith has produced in excess 
of 5.3 barrels from the field, 
while current proven reserve 
is estimated at 24 MMSTBO 
and 120Bscf of gas.

The World Economic 
Forum (WEF) in 2015 an-
nounced the selection of 
Waltersmith as a member of 
the Forum’s Global Growth 
Companies (GGC); a de-
velopment, Abdulrazaq Isa, 
the company’s CEO, said “is 
clearly recognition of the gi-
ant strides the company has 
made in the past 10 years in 
the realization of its long term 
goals and objectives”.

It will be recalled that in 
2003, the federal govern-
ment, in the spirit of the Local 
Content and Indigenous Par-
ticipation Policy, the Depart-
ment of Petroleum Resources 
(DPR), awarded marginal 
fields to 24 indigenous E&P 
companies after a keenly 
contested bid process.

The Federal Government 
handed over the operations 
of these fields to local hands. 
Many people welcomed the 
development with the hope 
that the confidence of local 
experts would be bolstered 
in oil exploration and produc-
tion activities.

 Though the status of the 
majority of these fields have 
not changed from the unde-
veloped state, the handful of 
the independents that have 
made progress with their 
acreages testifies that govern-
ment made the right call with 
the move.  
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While I appreciate that- 
as desirable as it is- 

maintaining a delicate 
balance between federal 

character and compe-
tence may somehow be 
difficult to maintain in 
a complex country like 
Nigeria, it is unaccept-

able and dangerous 
for the government to 
create the impression 

and posture that certain 
government appoint-

ments and positions are 
the exclusive preserve 

of a particular section of 
the country!

Are equally guaranteed to 
all, 

Without regard to race
This is a war.
War in the east, 
War in the west, 
War up north, 
War down south
War - war
Rumours of war.”
Extracts from the timeless 

song titled “War” by the late 
Reggae Legend, Bob Marley. 

Lately, President Muham-
madu Buhari has been accused 
and criticised of nepotism, 
cronyism, sectionalism and 
regionalism by some analysts 
and observers for what they 
consider his recent skewed and 
lopsided government appoint-
ments in favour of a section 
of the country, without due 
regard to federal character as 
enunciated in the Nigerian 
constitution. The critics cited 
recent appointments in the 
military, police, customs, im-
migrations, customs as well as 
the board appointments at the 
NNPC and NPA, among others, 
as cases in point.

While I appreciate that- as 
desirable as it is- maintaining 
a delicate balance between 
federal character and com-
petence may somehow be 
difficult to maintain in a com-
plex country like Nigeria, it is 
unacceptable and dangerous 
for the government to create 
the impression and posture 

to get some cash but the un-
thinkable crowd I encountered 
made me turn right back.

      A lot really needs to be 
done regarding the use of ATM 
in Nigeria. The country requires 
more accurate and efficient 
technical know-how in the 
country’s banking industry as 
regards ATM operations. Tech-
nical irregularities or hitches 
such as out of service, tempo-
rarily unable to dispense cash, 
issuer or switch inoperative, 
and unreasonable seizing/with-
holding of transaction cards, 
among others, which are often 
encountered while using the 
machine must be addressed 
headlong. The ridiculous tech-
nical anomalies to include deb-
iting an account without any 
withdrawal made by the owner, 
is the most devastating aspect of 
the ongoing ATM conundrum in 
Nigeria, among other develop-
ing nations.

     The Central Bank of Nigeria 
(CBN) is expected to intervene 
especially at this period the 
country is suffering from an 
enormous economic crisis. 
The teeming bank account 
owners have suffered greatly 

appointed are qualified, capa-
ble and competent, I usually say 
to them that qualified, capable 
and competent people who can 
equally be appointed abound 
in all parts and geopolitical 
zones of the country to reflect 
the federal character, without 
short changing any part of the 
country. While many Nigerians 
believe that Buhari, as a leader, 
is doubtlessly trustworthy and 
has good, patriotic and na-
tionalistic intentions, they are 
sceptical that he is surrounded 
by unpatriotic aides and offi-
cials who are in office mainly for 
their myopic, self-serving agen-
da and self-aggrandisement, 
thereby making it difficult for 
PMB to deliver on his promises 
to the people. Consequently, 
some analysts are of the opinion 
that for Buhari to deliver on his 
promises, it is time for him to 
restructure and reconstitute 
his cabinet/government with 
untainted, selfless and patriotic 
men and women of like minds. 
This is more so as some people 
are beginning to wonder, if ac-
tually some of these lopsided 
appointments were really ap-
proved and directly made by 
PMB and not by his ubiquitous 
kitchen cabinet comprising his 
chief of staff, the SSG, El Rufai 
and a few others who are be-
lieved to approve such appoint-
ments and take decisions on his 
behalf. To those in this school 
of thought, it is puzzling that 
in spite of public outcries and 

making use of outdated or trivial 
softwares.      

     Against this backdrop, every 
bank is expected to see its ICT 
unit as one of the most, if not the 
most, needed units in the indus-
try so that its viability would be 
sustained at all cost. Such step 
would enable the bank to at all 
times ensure that employing or 
engaging competent and reliable 
ICT professionals either as full 
staff or consultants as the case 
may be is not compromised.

     It is pertinent to note that 
most of these challenges are usu-
ally occasioned by ignorance on 
the part of the bearers of the ATM 
cards. Most users of the card in 
question are yet to acknowledge 
that the card is not meant to be 
kept close to electronic devices or 
any device that possesses a mag-
netic field such as the radio set, 
television, handset, computers, 
laptop, home theatre, speakers, 
VCD/DVD, and what have you, 
especially when they are on or in 
use. Such practice may affect the 
activeness of the affected card.

     Similarly, the users are also 
meant to comprehend that the 
card is meant to be safeguarded 
from any iota of scratch par-

complaints about the seeming 
lop-sidedness in recent gov-
ernment appointments by the 
PMB government this untoward 
trend has continued unabated! 
It would appear that some ca-
bal in Buhari’s kitchen cabinet 
(some call them the “Daura ma-
fia”) are into some mischief and 
hell bent in foisting and forging 
their selfish and self-serving 
agenda(some have called it the 
“Northern Agenda”) at all costs 
and, in the process, wittingly or 
unwittingly, may end up dis-
crediting the PMB government  

In conclusion, PMB should 
be well advised that he is play-
ing into the hands of his adver-
saries and enemies of progress 
by his seeming divisive and lop-
sided policies in government 
and public service appoint-
ments, while also maintaining 
deafening silence in cases of 
growing religious intolerance 
and violence leading to the 
murder of innocent Nigerians 
by criminal elements under the 
guise of religion or herdsmen! 
He should come out forcefully 
to condemn such heinous, cal-
lous and cowardly acts and also 
do something urgent to halt this 
growing untoward develop-
ment which portends clear and 
present danger to the unity and 
stability of the nation. A word is 
enough for the wise! God bless 
Nigeria

ticularly on its silver-coated part. 
More so, if any part of the card 
bends, the bearer or owner may 
not be able to access his/her ac-
count via the ATM; and if he/she 
eventually succeeded in doing 
so, he might not be able to re-
trieve the card from the machine 
after the transaction. 

     To this end, the banks’ Cus-
tomer Service Unit is expected to 
duly orientate their clients the 
moment they pick the cards as 
well as ensure that they are regu-
larly sensitized in this regard. The 
ICT department of every bank 
should take this coaching aspect 
as a priority.

     The CBN alongside other 
concerned groups like the civil 
society really needs to take an 
urgent step towards ending the 
various lingering abnormalities 
faced or practised by the various 
commercial banks in regard to 
the use of the ATM as well as its 
cards; else, it’s likely to cost us 
an unavoidable setback. Think 
about it!

Until  the  phi los ophy 
which hold one race 
superior

And another
Inferior
Is finally
And permanently
Discredited
And abandoned
Everywhere is war”
That until there is no longer
First class and second class 

citizens of any nation
That until the basic human 

rights

The last time I checked, the 
Automated Teller Machine 
(ATM) was really giving its 

users a nightmare that if proper 
and drastic measure isn’t taken 
by the apt authorities, it could 
become a huge burden to its us-
ers in the country.

      My last trip to Lagos State 
ushered in a scene which I 
thought only existed in my home 
state, Imo. In fact, that of Lagos 
was even more alarming and 
worrisome. Initially, I was of the 
view that I was only viewing a 
mirage, not until I walked closer 
to the exact spot of the scene.

      Having parked my car at the 
designated spot in front of one of 
the commercial banks situated 
at Iyana Ipaja, I was majestically 
taking a walk towards the loca-
tion of the bank’s ATMs till I saw 
what looked like an Independ-
ence Day parade that took place 
penultimate year at the Eagle’s 
Square, Abuja. My intention was 

Buhari, nepotism and lopsided appointments

and it is only proper that the apex 
bank intervenes to ensure that 
the country’s dream of seeing an 
arena filled with thorough cash-
less banking is duly actualized in 
the nearest future.

     Among all, the routine of 
loading torn or damaged naira 
notes in the machines must be 
stopped by the CBN. How could 
notes that are meant to be burnt 
or replaced be loaded in the ATM 
thereby creating avenue for fre-
quent circulation of torn naira 
notes? Does it imply that the coun-
try’s Mint and Printing section is 
incapacitated? Though our tech-
nology is unarguably in a sorry 
state but that doesn’t imply that a 
country like Nigeria cannot print 
her currency when necessary.

     The various branches that are 
currently making use of only one 
Automated Teller Machine (ATM) 
must as a matter of urgency install 
at least two or more in order to 
decongest the banking premises 
thereby curtailing the chances 
of being invaded or attacked by 
armed robbers. The various banks 
should also from time to time 
update the softwares used for the 
said machines. It is appalling to 
realize that most of them are still 

ATM conundrum in the banking industry
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that certain government ap-
pointments and positions are the 
exclusive preserve of a particular 
section of the country! Which is 
why when people try to justify 
skewed appointments that do 
not constitutionally reflect true 
federal character by saying it 
does not matter as far as those 

KAYODEOLUWA
Oluwa, a Leadership and Change 

management expert, wrote in from the 
Executive Business School, Lagos, via, 

kooluwa@ebsng.com
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The downward trend in Nige-
ria’s economy occasioned by 
the dwindling prices of oil in 

the international market has gen-
erated efforts to salvage the ailing 
economy. In this vein, government 
has deployed to promote made-in - 
Nigeria products and launch them 
in the international market. This is 
to ensure that these products attract 
patronage.

Promotion of the Nigerian brand 
in terms of products and services 
would guarantee a sustainable 
employment and is a sure way 
to turn around our dwindling 
economy. Also, for us to improve 
our standard of living, ensure 
security of lives and property, we 
need a robust economic agenda 
that will emphasise production 
and promotion of local goods. 
Fortunately, we have strength to 
achieve this. Our large population 
that consists of energetic, educated 
and entrepreneurial people as well 
as abundance of natural resources 
place us in a strong position to play 

such as corporate partnership: Key 
to SME development & manage-
ment; role of financial institutions 
in SME development; imperatives of 
corporate & good governance; sell-
ing made-in-Nigeria goods locally; 
the place of branding (personal, 
product and corporate) for made-
in-Aba goods; getting international 
buyers for Nigerian brands; leverag-
ing on ICT, Nigeria SME toolkits, so-
cial media and internet to source for 
international buyers; what exactly 
does an international businessman 
need from made-in-Nigeria goods 
producers, among others.

There is no other auspicious 
time for this programme than now. 
Also, the choice of Aba as the take-
off point for the conference is apt. 
Unarguably, Abia has comparative 
advantage in leather and garment 
cluster in Nigeria and efforts are on 
top gear for the state to commence 
the supply of wears to Nigerian mili-
tary and para-military outfits. There 
have been consistent calls recently 
for the federal government to issue a 
directive to military and para- mili-
tary outfits in the country to procure 
their wears from Aba where there 
is a ready market for the products.

In 2013, when former Senate 
President, Sen. David Mark declared 
the first made-in-Aba fair open in 
Abuja, he urged the federal govern-
ment to ban importation of all goods 
that Nigerians have the capacity to 
produce locally.

Describing Aba as the” catalyst 

of industrial revolution in Nige-
ria’’, Mark said government should 
henceforth discourage importation 
of foreign goods because Nigeria has 
no business importing those goods 
which do not measure to the qual-
ity being produced in the country. 
While commending the people 
of Aba for doing the nation proud 
through the spirit of enterprise and 
innovation demonstrated in quality 
products and goods made available 
through local skills, he said ‘We 
have no business importing military 
boots when what is produced here 
locally is more superior to that which 
is brought into the country. “We have 
no reason to import ballot boxes for 
INEC. This locally made ballot box 
is actually better than the one INEC 
has been importing. Let us ban all 
that we can ban to ensure a quick 
take-off of our industrial sector. The 
World Trade Organisation (WTO) 
should not hold us down in eco-
nomic slavery .If there is any city that 
deserves the presence of the Bank of 
Industry, it is Aba city,’’ Mark said.

The time is ripe for us to encour-
age made in Nigeria goods. This 
effort if implemented will go a long 
way in ameliorating the economic 
woes of the country by saving the na-
tion the foreign currencies expended 
on importation of goods and services 
(even those we have the capacity of 
producing).

Launching made-in Nigeria products 
local and global exposures cover-
ing manufacturing & production; 
FMCG, brewery, aviation, franchis-
ing, small and medium enterprises, 
entrepreneurship development; SME 
content development, agri-business, 
branding, marketing and routes-to-
markets strategies, product & service, 
development of simple online-selling 
applications that optimizes social 
media advantages in marketing.

MINECng is dedicated to provid-
ing customized platform that con-
sistently and dedicatedly promotes 
made-in-Nigeria goods, promot-
ing made-in-Nigeria brands to the 
global markets using social media 
platforms; collaborating with the 
government to ensure that a na-
tional brand identity is established 
for made-in-Nigeria goods as mark 
of approval; developing a functional 
platform that increases international 
buyers’ confidence while doing busi-
ness with local SMEs.

Other objectives of the project 
are to provides accessible and regu-
lar information and updates about 
trends in technology, trade, foreign 
exchange policies, SMEs, Entrepre-
neurs, and loans to SMEs through 
routine seminars and social media; 
provision of routine mentoring pro-
grammes to SMEs and Entrepreneurs 
that are industry based; provision 
of capacity building on basic office 
book-keeping, writing basic business 
plans and simple business manage-
ment tips.

The conference will cover areas 
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comment@businessdayonline.com

of his presidency. His anguish – 
whether for predominantly white 
schoolchildren gunned down in 
their Connecticut classroom by a 
disturbed white youth, or a group 
of African Americans murdered at 
their Charleston church by a white 
neo-Nazi – has clearly been genuine. 
And his frustration at his inability 
to move the US Congress to pass 
meaningful gun control measures 
– owing to implacable opposition 
from the powerful National Rifle As-
sociation and its mostly Republican 
allies – has been as palpable as it is 
understandable.

Growing appreciation of Obama 
nowadays may reflect the shortcom-
ings of Clinton and Trump – the most 
disliked presidential candidates in 
US history. But it’s also true that 
Obama has conducted himself 
throughout his presidency with con-
fidence, dignity, and a sure wit. He 
hasn’t embarrassed the country. In-
deed, there hasn’t been a tone-deaf 
moment in his two terms in office.

As the presidential campaign ap-
proaches the November election, the 
Republicans will of course continue 
to attack Obama. But, barring some 
unforeseen development, it’s possi-
ble that he will remain the country’s 
most popular political figure until 
he leaves office. And then he will 
be missed.

B
arack Obama was just 
beginning to enjoy him-
self. He’d been itching 
to throw himself into 
the 2016 presidential 

race and do what he could to ensure 
that Donald Trump wouldn’t suc-
ceed him as President of the United 
States. It was evident throughout 
the campaign that he backed his 
former secretary of state, Hillary 
Clinton, but he had to wait to de-
clare his support openly until it was 
certain that Senator Bernie Sanders 
couldn’t beat her at the convention.

His entry into the campaign 
came at a time when 56% of Ameri-
cans approve of his performance 
– the highest level in a long time. 
In 2014, his approval rating dipped 
to a low of 40%, owing to public 
discontent with the economy and 

were detained for minor infractions.
Police violence against African 

Americans has been commonplace; 
but widespread use of smartphones, 
with their ability to record high-
quality video, has suddenly made 
such episodes a frequent feature of 
the news cycle. As it happens, Dallas 
has a model police force, reformed 
after being one of the most out-
of-control in the country, and the 
murders of the policemen, carried 
out by a lone former serviceman 
with apparent mental problems, 
took place as officers mingled easily 
with the demonstrators.

Obama has had to struggle with 
America’s racial divisions, and the 
killing of innocent African Ameri-
cans, almost since the beginning 
of his presidency. He’s understood 
since his youth that he couldn’t 
come across as an “angry black,” 
even to his white mother. Indeed, 
following the arrest in 2009 of Henry 
Louis Gates Jr., a well-known Har-
vard professor, as he was trying to 
enter his own house, Obama’s criti-
cism of the police backfired. Many 
also objected when he sympathized 
with the parents of Trayvon Martin, 
a teenager shot dead by a self-
appointed neighborhood watchman 
in Florida.

As Obama has been forced over 
the course of his presidency to 
find his voice on racial tensions 
and mass murders, he has made 
some of the most moving speeches 

Obama’s last hurrah

He’s about to be liberated from the 
burden of the presidency. (That 
burden is apparent in how Obama’s 
hair has turned almost entirely gray 
since 2008.) And now, as he prepares 
to leave office, his approval rating 
stands as a powerful rebuke to the 
Republicans, who have tried to block 
him at every turn for the last eight 
years.

Then, a week later, Obama had to 
make his 11th trip as president to a US 
city – this time Dallas – to comfort a 
community shaken by gun violence 
and the country’s racial divide. The 
murder of five policemen there oc-
curred during a demonstration – one 
of many held across the country – to 
protest the recent deaths of two black 
men shot to death by police after they 

the Islamic State’s gains in Iraq 
and Syria. Democrats running for 
re-election that year deliberately 
avoided joint appearances with 
him; now, they clamor for his at-
tendance at their campaign events.

The first scheduled campaign 
appearance of Obama and Clinton 
together was postponed because of 
the massacre at a gay nightclub in 
Orlando. It was rescheduled for July 
5, the day, it turned out, that James 
Comey, Director of the Federal 
Bureau of Investigation, unexpect-
edly held a morning press confer-
ence on the FBI’s investigation into 
Clinton’s handling of State Depart-
ment emails on her personal server. 
While Clinton had been “extremely 
careless” in handling classified 
material, Comey said, there wasn’t 
enough evidence of criminal intent 
to indict her.

Though it takes days to set up a 
presidential appearance, conspir-
acy theorists – and Donald Trump, 
perhaps the “conspiracy theorist 
in chief” – had a field day. Obama, 
they concluded, was part of an 
elaborate plot – of which there is no 
convincing evidence – to let Clinton 
off the hook legally, and that the 
campaign appearance was orches-
trated to distract people’s attention 
from Comey’s harsh comments.

Campaigning with Clinton in 
Charlotte, North Carolina, Obama 
appeared to be a very happy man, 
loose and funny. And why not? 

both a continental and global roles.
In line with the federal govern-

ment efforts, the Made In Nigeria 
Entrepreneurship Conference, 
tagged MINEC 2016, which cel-
ebrates the slogan “From Local, To 
Global”, is designed  to attract inter-
national patronage and partnership 
through bridging the knowledge 
gap between the points of produc-
tion to a successful market launch 
of the products as well as routes to 
global markets.  Few days from now, 
Aba, one of the commercial-hubs 
of the country, will be the centre of 
attraction as it hosts the South East 
edition of the conference.

No doubt, consistent capac-
ity building, trade information, 
introduction of simple good cor-
porate governance with relevant 
knowledge to SMEs for promoting 
locally made brands are required to 
build consistent brands. And it is at 
this backdrop that the conference 
targets small and medium scale 
entrepreneurs, young entrepre-
neurs, traders, artisans, women, 
agro- business SMEs, producers, 
and manufacturers to mentor and 
build their capacity. This will help to 
sustain their desire to create things.

The MINEC Platform is an ini-
tiative of a consortium of different 
technical partners with relevant 
skills in the development, establish-
ment and management of small 
and medium enterprises. Each 
partner representatives has over 
15years practical experience with 

Growing appreciation of 
Obama nowadays may reflect 
the shortcomings of Clinton 
and Trump... it’s also true 
that Obama has conducted 

himself throughout his 
presidency with confidence, 

dignity, and a sure wit. 
He hasn’t embarrassed the 

country. Indeed, there hasn’t 
been a tone-deaf moment in 

his two terms in office
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Fo r  t h e  u m p -
t e e n t h  t i m e , 
President Mu-
hammadu Bu-
hari, on Mon-

day, at the National Ju-
dicial Institute in Abuja 
blamed the judiciar y 
– particularly lawyers 
and judges for the delays 
in the administration of 
criminal justice in Nige-
ria. Hear him: “I am wor-
ried that the expectation 
of the public is yet to be 
met by the judiciary with 
regard to the removal of 
delay and the toleration 
of delay tactics by law-
yers.” “When cases are 
not concluded the nega-
tive impression is given 
that crime pays. So far, 
the corruption cases filed 
by government are not 
progressing as speedily as 
they should in spite of the 
Administration of Crimi-
nal Justice Act of 2015 
essentially because the 
courts allow some lawyers 
to frustrate the reforms 
introduced by law.”

The President seeks to 
blame the judiciary and 
the antics of lawyers for 
the absence of a single 
conviction despite the 
many cases of corruption 
being prosecuted by the 
various anti-corruption 

agencies since he came to 
power over a year ago. 

But we view this assertion 
as escapist. We recall that 
the president, some months 
ago, in a town hall meet-
ing with Nigerians in Addis 
Ababa, Ethiopia alluded that 
the judiciary remained his 
main headache in the fight 
against corruption. He was 
quoted as saying then:   “On 
the fight against corruption 
vis-à-vis the judiciary, Ni-
gerians will be right to say 
that is my main headache 
for now. If you reflect on 
what I went through for 12 
years when I wanted to be 
the President...In my first 
attempt in 2003, I ended up 
at the Supreme Court and for 
13 months I was in court. The 
second attempt in 2007, I was 
in court close to 20 months 
and in 2011, my third at-
tempt, I was also in court for 
nine months...All these cases 
went up to the Supreme 
Court until the fourth time in 
2015, when God agreed that I 
will be President of Nigeria.”

True, the judiciary, like all 
institutions in Nigeria, is not 
immune to corruption and 
the erosion of values. There 
are proven cases of corrup-
tion in the judiciary and in 
most cases, the judiciary has 
often allowed the rich and 
highly connected law-break-

ers to easily escape justice 
while coming down heavily 
on the petty malfeasance of 
the poor.  

However, we condemn the 
self-righteous posture of the 
President and his attempt to 
shift the blame for a single 
lack of conviction on the ju-
diciary. To lay all the blame 
for the non-conviction of 
corrupt officials on the ju-
diciary is to be hypocriti-
cal at best.  The inability of 
government to successfully 
see to the conviction of cor-
rupt officials have more to 
do with the incompetence 
and lack of grit of the Nige-
rian state to effectively and 
diligently prosecute cases 
against erring officials than 
a corrupt judiciary. The ju-
diciary is meant to be an 
arbiter, a referee of sort, 
and is not expected to take 
sides in disputes. The uni-
versal principle of “he who 
alleges must prove” applies 
to the government too. In 
most cases, shoddy, lazy and 
incompetent investigation 
and prosecution combine 
to scuttle the cases of the 
government. That cannot be 
blamed on the judiciary nei-
ther can the judiciary lessen 
the burden of proof on the 
government. 

What the government 
needs to do is to comprehen-

sively reform the judiciary 
and increase and strengthen 
its capacity for investigation 
and prosecution and not the 
condemnation and vilifica-
tion that is fast becoming a 
past time of the President 
and his party. 

The judiciary is the final 
bulwark against a tyranni-
cal government and the last 
hope of the common man. 
Nigerians must not and can-
not allow the President and 
his party to cow the judiciary. 

Of course there are prob-
lems with the judiciary. But 
the president needs to be 
reminded that the military – 
of which he headed between 
1984 and 1985 – started to 
weaken and destroy the ju-
diciary. He can recall how 
they usually govern via de-
crees with ouster clauses to 
render the judiciary ineffec-
tive and incapable of chal-
lenging their powers. They 
also starved the judiciary of 
funds and made its members 
reliant on, and beholden to 
them. Thus weakened, it was 
easy for corruption to creep 
into the institution. This is 
only natural as corruption is 
known to thrive most in weak 
institutions.

We urge the president to 
concentrate on his job and not 
to go seeking for who to blame 
for his apparent failure.
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In association with

Kedari Investment Fund begins IPO

K
edari Capital, a 
leading invest-
ment banking 
f i r m  f o c u s e d 
on the financial 

markets, investment services, 
risk consulting and manage-
ment, has announced the 
opening of its Kedari Invest-
ment Fund initial public 
offering (IPO) to interested 
investors and the general 
public. 

The Fund, which opened 
on the 11th of July 2016 and is 
set to close on the 19th of Au-
gust 2016, is an open-ended 
unit trust scheme which in-
vests predominantly in fixed 
income securities as well as 
in equity securities. 

 The Investment Fund is 
designed for investors seek-
ing to optimise their returns 
at minimal risk, while pro-
viding a relatively cheap 
opportunity for investors to 
build wealth at a consider-
ably lower risk than direct 
stock investments and higher 
potential returns than fixed 
income instruments.

Segun Aina, chairman of 

Uber and PwC help Close the 
transport-Industry Tax gap 

in Nigeria

P 15

Kedari Capital, said: “With 
this Fund we are offering 
investors the opportunity to 
have access to professional 
portfolio management, a 
highly liquid fund where 
investors can cash in their 
investments within the stat-
ed rules in the fund’s Trust 

Deed. Additional units in 
the fund can be created and 
purchased on demand by 
subscribers on an on-going 
basis at a price computed in 
accordance with the Securi-
ties and Exchange Commis-
sion of Nigeria’s approved 
basis for computing offer 

price.’’
“More of the benefits of 

the Investment Fund will 
be discussed at our upcom-
ing Kedari Investment Fund 
Investors forum holding in 
Lagos on the 20thof July, 
2016,’’ Aina said.

ing. The tripod of ‘FFB’ is served 
through digital channels that 
fit into the lifestyle of the Flexx 
target market which include 
the Mobile App, a Microsite and 
an Online Account Opening 
platform, all of which allow a 
potential Flexx customer open 
an account with FCMB without 
having to visit a branch. What 
the physical structure of the 
Flexx Hub brings to the table 
is a further  simplification of 
banking as we know it and a 
place for young customers to 
breeze through those unavoid-
ably physical banking transac-
tions, while enjoying access to 
free extras such as wifi, charg-
ing ports etc. Ultimately, the 
goal is to demystify and remove 
the rigours of banking, so that 
members of the youth market 

First City Monument Bank 
(FCMB) Limited is set to 
launch its first Flexx Hub, 

an exclusive banking arena for its 
youth customers who hold a Flexx 
account. The flagship Flexx Hub is 
located at Lagos University Teach-
ing Hospital, popularly called Me-
diLag and the bank has unveiled a 
week-long launch event will begin 
on Monday July 18, 2016 with ex-
citing and fun activation activities 
ahead the lunch.

 Speaking on the Flexx Hub,  
divisional head, Retail Banking 
at First City Monument Bank 
(FCMB), Olu Akanmu said, 
Flexx is not just an account but 
a lifestyle platform that offers a 
customer experience centred 
around Fun, Future and Bank-

are happy to come “Flexx @ The 
Hub” whenever the need arises. 
This is the first Flexx Hub we are 
opening, with many more to 
be opened in campuses across 
Nigeria before the end of 2016”.

FCMB’s Flexx proposition is 
targeted at young people who 
are actively seeking platforms 
which allow them to express 
their uniqueness, while build-
ing skills for financial success. A 
youth-centric banking product, 
Flexx is designed to meet the 
overall financial needs of young 
people within the age range 
of 18 and 35 years, where and 
how they want those needs 
met. This is summarized in the 
description of Flexx as “An app. 
A card. An account”, which gives 
account holders the freedom 
to bank on the go using the 

FCMB targets youths in new Flexx products
Flexx Mobile App. The Flexx 
card makes it convenient for 
them to withdraw cash, make 
payments online and on Point-
of-Sale machines, as well as 
access exclusive discounts and 
freebies from Flexx partners. In 
addition to all of these, Flexxers 
get access to relevant fun and 
lifestyle information, as well 
as entrepreneurial tips, guides 
and events that help them build 
skills needed to achieve life as-
pirations and survive in the real 
world. This interesting departure 
from the common market of-
fering gives the account holder 
a unique opportunity to “flexx” 
(a popular expression which 
means to “show off”) and ex-
press a lifestyle that will be the 
envy of their peers who do not 
have a Flexx account.

Felix Ohiwerei, chairman, Fidson Healthcare Plc; Isaac Adewole,  minister of Health; Fidelis Ayebae, MD/CEO, 
Fidson Healthcare Plc, and  Okey Akpa , president, Pharmaceutical Manufacturing Group of Manufacturing 
Association of Nigeria (PMGMAN) during the Minister of Health’s familiarisation visit to Fidson’s new state 
of the art manufacturing facility in Sango Ota, Ogun State.                                      Pic by PIUS OKEOSISI

ODINAKA ANUDU

MODESTUS ANAESORONYE

PTDF scholarship 
beneficiaries to sign bond 

Packaged water companies, 
others should pay for nylon 
waste evacuation - NGO 

wherein scholars are expected 
to fill and return to the fund.

``This is to provide a guar-
antee that they will come 
back to serve Nigeria after 
concluding their respective 
programmes,’’ he said

He said that to ensure qual-
ity training, the fund often 
ensured that beneficiaries 
of PTDF scholarship were 
trained in the best universi-
ties in the United Kingdom, 
especially in Scotland.

Aminu added that the agen-
cy had expanded the training 
programme to institutions in 
Brazil, France and Germany.

``This shows how diverse 
and vibrant the fund’s ap-
proach is becoming. A Memo-
randum of Understanding 
(MoU) has already been 
signed with Brazil and France 
on May 12 and June 30, respec-
tively, to that effect.

``On the other hand, a 
MoU is expected to be signed 
with the German Government 
later in the year, most likely 
September,’’ he said.

to charge fees for effective 
evacuation of plastics and 
sachet water bags that pollute 
the environment.

He suggested the introduc-
tion of Producer Pay Principle, 
to make the companies pay for 
cleaner environment.

“Those that produce items 
that pollute the environment 
should bear the costs of managing 
it to prevent damage to human 
health and the environment.        

“He suggested that pro-
ducers of packaged items 
should pay between 50 kobo 
to N1 per package, for the 
evacuation of the pollutants. 

“Refuse are being evacu-
ated everyday but the impact 
is still yet to be felt, everyone 
needs to be responsible for the 
evacuation of their refuse`` he 
added.

The Petroleum Technol-
ogy Development Fund 
(PTDF) on Monday said 

henceforth all beneficiaries 
of its scholarship programme 
would enter into an undertak-
ing to return and serve the 
country after studies.

Toward this, Acting Execu-
tive Secretary of the agency, 
Malam Ahmed Aminu, said 
at the 2016 induction pro-
gramme for selected candi-
dates for Doctoral and Masters 
Degree programmes in Abuja, 
that the beneficiaries would 
sign bonds.

Aminu explained that in-
troduction of the bond was 
part of the organisation’s effort 
to ensure that the country got 
value for the money spent on 
the beneficiaries.

He added that the mea-
sure was also to ensure the 
availability of expertise for 
the development the oil and 
gas sector.

``This year, the fund has 
introduced a bond form at-
tached to the award letter 

A
n NG O, Safet y 
Awareness and 
E nv i ro n m e nt a l 
Support Initiative 
(SAESI), on Mon-

day urged Gov. Nasiru El-Rufa’i 
of Kaduna State to compel 
companies that use nylon in 
packaging their products to pay 
for its evacuation.

Mohammed Yahaya, Con-
troller General of SAESI gave 
the advice in an interview with 
the News Agency of Nigeria 
(NAN) in Kaduna.

According to him, nylon 
bags are the major contribu-
tors to environmental pol-
lution in the state, forcing 
government to spend huge 
amount to evacuate.

Yahaya said in order to 
keep the state clean, there 
was need for the government 
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M
ilitants in 
N i g e r i a 
h a v e  a t -
t a c k e d  a 
c r u d e  o i l 

pipeline on the outskirts 
of Warri, a city in the Niger 
Delta, which is operated by 
a subsidiary of the Nigerian 
National Petroleum Corpo-
ration (NNPC), a commu-
nity leader said on Monday.

Militants calling for a 
greater share of Nigeria’s 
energy wealth to go to the 
impoverished Delta area 
have carried out attacks 
oil and gas facilities in the 
southern region over the 
last few months.

Two blasts were heard 
on the Pipelines and Prod-
uct Marketing Company 
(PPMC) line Sunday night, 
s a i d  Bat a n  c o m mu n i t y 
chairman Ogugu Dickson. 
A security source also said 
there had been blasts in the 
town of Batan.

“ This morning I  and 
some PPMC workers, and 
security agents, were at the 

site. All we could see was a 
huge bubble (of oil) on the 
surface of the river,” said 
Dickson. Oil facilities in 
Batan have been hit in the 
last few months.

NNPC could not imme-
diately be reached for com-
ment. No group has claimed 
responsibility for the attack.

Attacks  in  the Niger 
Delta briefly pushed the 

Militants attack NNPC 
crude oil pipeline

country’s oil production 
to 30-year lows in spring. 
(Writing by Alexis Akwa-
gyiram; Editing by Louise 
Heavens and Mark Potter)

R - L: Adebayo Shittu, minister of Communications and Technology presenting the award for the 
Best Software of the year to Lanre Adelanwa, head brand and marketing, SystemSpecs Limited, 
supported  by  Umaru Garba Danbatta, executive vice chairman and chief executive of the Nigerian 
Communications Commission (NCC), at the Nigerian Telecoms Awards in Lagos at the weekend. Pic 
by Pius Okeosisi .

Electricity tariff: NLC urges NERC, 
DISCOs to obey court order 

EKO DISCOS’s revenue 
drops to N1.5bn monthly Electricity tariff: NLC urges NERC, 

DISCOs to obey court order 
The Nigerian Labour 

C o n g re s s  ( N L C ) 
has urged the Ni-

gerian Electricity Regula-
tion Commission (NERC) 
and electricity Distribution 
Companies (DISCOs) to 
comply with a federal court 
judgment which ordered 
it to revert to old tariff re-
gime.

The Chairman of the 
NLC in Anambra, Jerry 
Nnubia, made the call in 
an interview with the News 
Agency of Nigeria (NAN) in 
Awka on Monday.

NAN reports that Justice 
Ibrahim Idris of the Federal 
High Court in Lagos, on 
July 13, stopped the agency 
from implementing the 
proposed 45 per cent hike 
in electricity tariff.

Nnubia, who welcomed 
the judgment as a relief for 
the people, said the call 
became necessary because 
the subsisting court order 
of May 2015 against the 
increase was not obeyed.

``It is a welcome devel-
opment; the court order 
restraining NERC and DIS-
COs from increasing traffic 
until right things are done, 
is in tandem with natural 
justice.

``We protested against 
the hike because we can-
not pay higher for services 
that are not rendered and 

Electricity company’s 
revenue drops to N1.5 
billion monthly

 The Eko Electricity Dis-
tribution Company Plc. 
(EKEDP) on Monday said 
that its monthly revenue gen-
eration had dropped from N4 
billion to N 1.5 billion.

 Oladele Amoda, EKEDP 
Chief Executive Officer, told 
the News Agency of Nigeria 
in Lagos that the drop was 
due to inadequate electricity 
supply to the network.

Amoda attributed the 
reduction to pipeline gas 
disruption in the Niger Delta.

He added that the com-
pany usually generated 
above N4 billion monthly 
but it had dropped to N1.5 
billion.

“The drastic drop in pow-
er supply within our network 
has affected the company’s 
operation deeply.

“It has also impacted on 
the revenue and business 
activities of the company 
significantly,``he said.

He said that the shortfall 
had adversely impacted on 
the ability of the company 
to make capital investment 
in metering, network ex-
pansion, equipment reha-
bilitation and replacement 
that were critical to service 
delivery.

“This is a cash crisis that 
threatens to completely un-
dermine the electricity value 
chain and ability to continue 

The Nigerian Labour 
Congress (NLC) has 
urged the Nigerian 

Electricity Regulation Com-
mission (NERC) and elec-
tricity Distribution Com-
panies (DISCOs) to comply 
with a federal court judg-
ment which ordered it to 
revert to old tariff regime.

The Chairman of the 
NLC in Anambra, Jerry 
Nnubia, made the call in 
an interview with the News 
Agency of Nigeria (NAN) in 
Awka on Monday.

NAN reports that Justice 
Ibrahim Idris of the Federal 
High Court in Lagos, on July 
13, stopped the agency from 
implementing the proposed 
45 per cent hike in electric-
ity tariff.

Nnubia, who welcomed 
the judgment as a relief for 
the people, said the call 
became necessary because 
the subsisting court order 
of May 2015 against the 
increase was not obeyed.

``It is a welcome devel-
opment; the court order 
restraining NERC and DIS-
COs from increasing traffic 
until right things are done, 
is in tandem with natural 
justice.

``We protested against 
the hike because we cannot 
pay higher for services that 
are not rendered and there 

there were no consulta-
tions, the DISCOs are not 
supplying power because 
the generation level has 
gone down.

``The Federal Govern-
ment, through NERC, can-
not be above the law; we 
are worried about the level 
of disobedience to the law.

``We want the court 
order against this increase 
to be obeyed,” he said.

He called for the devel-
opment of effective elec-
tricity infrastructure in 
the country and training 
of personnel to boost ef-
ficiency in the sector.

Nnubia particularly 
called on the Enugu Elec-
tricity Distribution Com-
pany (EEDC) to distribute 
prepaid meters and supply 
power to its customers in 
the southeast, especially 
Anambra regularly.

``There is nothing to de-
scribe the epileptic power 
supply in Anambra by the 
EEDC and that is the report 
we get about the other 
DISCOs.

``Even after the tariff 
increase, nothing changed 
for better, so why should 
we be paying for darkness?

``Let them enhance 
service delivery and with 
proper consultations, the 
increase may be permis-
sible,” he said. (NAN)

to serve consumers,``he 
said.

Amoda said that Min-
istries, Departments and 
Agencies (MDAs) debts, in-
cluding interest, now stood 
at N93 billion.

He said the industry 
could not survive with this 
in addition to the dearth of 
foreign exchange.

Amoda added that short-
age of foreign exchange was 
also contributing negatively 
to aggregate industry per-
formance.

“The ability of the indus-
try to meet its service de-
livery obligation is severely 
constrained by lack of access 
to foreign exchange,``he 
said.

He also said that vandal-
ism of gas pipelines had led 
to massive drop in power 
generation.

“Therefore, distribution 
companies should not be 
blamed for poor power sup-
ply because we cannot give 
what we don’t have’,” he said.

Amoda said that it had 
secured additional 160 
megawatts of electricity to 
augment its allocation from 
the national grid.

He said that the com-
pany had entered into bilat-
eral agreements with Egbin 
Power Plc and Paras Energy 
& Natural Resources Devel-
opment Limited for effective 
electricity supply within its 
network.

were no consultations, the 
DISCOs are not supplying 
power because the genera-
tion level has gone down.

``The Federal Govern-
ment, through NERC, can-
not be above the law; we 
are worried about the level 
of disobedience to the law.

``We want the court or-
der against this increase to 
be obeyed,” he said.

He called for the devel-
opment of effective elec-
tricity infrastructure in the 
country and training of per-
sonnel to boost efficiency in 
the sector.

Nnubia particularly 
called on the Enugu Elec-
tricity Distribution Com-
pany (EEDC) to distribute 
prepaid meters and supply 
power to its customers in 
the southeast, especially 
Anambra regularly.

``There is nothing to de-
scribe the epileptic power 
supply in Anambra by the 
EEDC and that is the re-
port we get about the other 
DISCOs.

``Even after the tariff 
increase, nothing changed 
for better, so why should 
we be paying for darkness?

``Let them enhance 
service delivery and with 
proper consultations, the 
increase may be permis-
sible,” he said. (NAN)

Stakeholders to discuss depleting 
oil reserves at SPE conference

The Society of Petroleum 
Engineers (SPE),Nigeria 
Council  said stakehold-

ers in the Nigerian Oil and Gas 
industry would soon gather 
to discuss challenges arising 
from the depleting crude oil 
reserves.

The SPE 2016 conference 
has been scheduled to run 
from Aug. 2 to Aug. 4 in Lagos 
with about 2,500 participants 
expected to take part in the 
event.

George Kalu, President of 
SPE Nigeria council said this 
during an interactive session 
with members of the media in 
Lagos, against the backdrop of 
falling crude oil reserves from 
40 to 36 billion barrels.

Kalu said that after 40 
years, the council would focus 
on what the future of the sector 
would be in 2017.

According to him, there 
have been calls on the Fed-
eral Government to ensure 
that the enabling framework 
would encourage more invest-
ments in exploration activities 
in the sector.

``We have decided to focus 
on discussing the challenges 
of the sector and make recom-
mendations via communique to 
government for implementation. 

``We are not a profit-mak-
ing organisation and we don’t 
influence policy but we sug-
gest ways forward.

``In fact,  SPE Nigeria 
council was established about 

40 years ago; since then, we 
have been delivering on our 
mission to support the de-
velopment of technical man-
power for the industry.

``We also provide catalyst 
as well as support indigenous 
participation in the Nigerian 
oil and gas industry, while 
encouraging best practices 
among the producing com-
panies. 

``We have partnered with 
government, oil and gas pro-
ducing and service compa-
nies toward initiatives geared 
at addressing pertinent strate-
gic issues. 

``This strategic focus has 
helped us to provide input 
to major oil and gas policies, 
key among these are: policies 
on gas flaring, marginal field 
development, and Nigerian 
Content development initia-
tive.

``Our success has a lot 
to do with your sustained 
support and participation in 
our flagship programmes,’’ 
he said.

Kalu said the Oloibiri Lec-
ture Series and Energy Forum 
(OLEF), would feature Stu-
dents’ Technical Conference, 
Young Professionals Work-
shop and the Nigeria Annual 
International Conference and 
Exhibition (NAICE).

The conference will also at-
tract stakeholders in virtually 
all sectors of the oil and gas 
industry. (NAN)
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Business EventUber and PwC help Close the 
transport-Industry Tax gap in Nigeria

As Uber becomes more 
popular, more people 
want to earn by using 

the app-charging to drive 
someone around Lagos was 
chiefly a cash-in-hand job 
before Uber (www.Uber.com) 
launched in Nigeria two years 
ago. To this day, the rest of the 
transport industry remains 
largely informal, with no clar-
ity on how much money is 
made and only negligible tax 
contributions to the state.

Uber is different. Every 
naira is electronically re-
corded and accounted for. 
And because we insist that 
all drivers using Uber must 
be registered with the tax 
authorities, the potential to 
transform the informal sector 
into an important contributor 
to the country’s finances is 
significant.

As Uber becomes more 
popular, more people want 
to earn by using the app. But 
many of these new driver-
partners are figuring out how 

to pay taxes for the first time. 
And it can be complicated. 
That’s why Uber has partnered 
with PricewaterhouseCoo-
pers (PwC) Nigeria.

Together with the Fed-
eral Inland Revenue Service 
(FIRS) and the Lagos State In-
ternal Revenue Service (LIRS), 
guidance has been developed 
to help demystify tax for po-
tential drivers. Every person 
that chooses to partner with 
Uber and qualifies to drive 
using the app will receive 
this information so they can 
easily understand what they 
have to do and how. All driver-
partners are still advised to 
seek their own tax advice.

Taiwo Oyedele, a Partner 
in PwC’s tax practice, says; 
“For many driver, this is the 
first time they are registering 
for tax and paying taxes, so 
having clear guidance on what 
to do is important. Further, as 
individuals succeed and begin 
to grow their own business, 
their tax obligations change, 

and this is where we find a lot 
of challenges.”

“Being able to bring some 
of the informal sector into the 
tax net will help government 
realise part of the potential 
NGN 4 trillion tax revenue 
that could be generated from 
the sector assuming the same 
level of tax contribution as the 
formal sector,” Oyedele adds.

Ebi Atawodi, General 
Manager for Uber in Nigeria, 
says; “The drivers using Uber 
know how important it is to 
pay the right amount of tax. 
We are proud to say all driver-
partners are required to sign 
up for Uber with their Tax 
Identification Number (TIN), 
showing they have registered 
with the authorities. With the 
recent passing of the resolu-
tion on ridesharing by the 
Federal House of Representa-
tives, Uber’s new partnerships 
will help all Nigerians em-
brace a sharing economy that 
can be a valuable contributor 
to the country.”

L-R: Mike Ogor, head of marketing, Spectranet; Abdul-Raheem Adebayo Shittu, minister for communication, 
and David Venn,  CEO, Spectranet, at 2016 Nigeria Telecommunications Award as Spectranet wins Broadband 
company of the year.

L-R Biodun Layonu,  Lawal Pedro, Mike Igbokwe, all fellows of Nigerian Institute of Chartered Arbitrators 
; Fabian Ajogwu, vice president, Nigerian Institute of Chartered Arbitrators, Omoruyi Omonuwa, chairman 
of the occasion at the president’s annual dinner in Lagos.

L-R: Abba Zayanna, IT/Logistic Manager Visco Nigeria Limited, Adaeze, Alilonu, Marketing Manager 
Visco Nigeria Limited and Maryam Oatimirin, Operations Manager, Visco Nigerai Limited during the
official opening of the Woodin Store in Abuja.                                                     Pic by TUNDE ADENIYI

L-R: Tope Folayan, CEO, operator; Chris Folayan, founder/CEO, and Kunle Oguneye, country manager 
(Nigeria), all of Mall for Africa, at the conference on all of Mall for Africa in Lagos.    Pic by OLAWALE AMOO

ICT operator urges FG to revisit rural telephony project 

Mall for Africa  makes a debut

An Information and 
Communication Tech-
nology (ICT) operator, 

Emmanuel Jonathan, has 
urged the Federal Govern-
ment to revisit the rural te-
lephony project, saying the 
rural areas are underserved.

Jonathan, who is the Chief 
Executive Officer of Key Com-
munications Ltd. made the 
appeal in an interview with 
the News Agency of Nigeria 
(NAN) in Lagos on Monday.

“Connecting rural areas to 
telecommunication services 
and facilities will encour-
age development, enhance 
livelihood and connect rural 
people to the world,’’ he said.

The ICT operator urged 
the regulatory body, the 
Nigeria Communications 
Commission (NCC) to step 
down its bureaucracy so that 
connection to the rural areas 
in the country could begin 

A relatively new entrant 
into the international e-
commerce space, Mall 

for Africa is the ace e-commerce 
platform established to break 
down barriers to international 
commerce by addressing the 
needs of foreign exchange and 
global shipping

Founded by Chris Folayan 
and Tope Folayan, Mall for Africa 
was established as a bridge to the 
world and a solution to the pecu-
liar challenges experienced by 
the Nigerian/ African shopper.

The concept of the business 
is based on the need to provide 
a seamless, easy, secure and effi-
cient way for Africans to shop di-
rectly from international stores.”

It is the first –of-its-kind on-
line mall which would allow 
Nigerian shoppers buy online 
without having to bother end-
lessly about picking up and 

intensively.
“While government has 

invested a lot into this project, 
however, the project is being 
delayed due to bottlenecks 
that can easily be tackled.

“Rural telephony will not 
only develop the country 
but also decongest the con-
centration at the centre and 
everybody in the rural areas 
will be connected to world,’’ 
Jonathan said.

The operator said that 
coastal services were also 
part of the project of con-
necting the rural areas to tele-
communications services.

He said that the Ministry 
of Communications recent 
directive to the Nigeria Com-
munications Commission 
to roll out 700 mega hertz of 
broadband to salvage all the 
rural areas in the country was 
commendable.

Jonathan urged the Fed-

forwarding purchases.
Currently operational in Ni-

geria, Kenya, the UK and the US, 
it has a market expansion vision 
of providing service across sub Sa-
haran Africa and including on its 
list of stores Nigerian businesses, 
who seek to expand their service 
provisions across the continent.

Mall for Africa exists to make 
life easy for individual buyers, 
business owners and procure-
ment officials. Through its ap-
plication and on line platform, 
buyers can shop any store in the 
UK and the US such as Amazon, 
E-bay, and have their items de-
livered anywhere in the Country.

They can select the items 
they want and with four clicks 
have the items purchased and 
shipped to them in Africa.”

Customers have access to 
over 180 stores in various cate-
gories such as fashion, electron-

eral Government to carry 
along indigenous firms and 
stakeholders in the telecom-
munication sector in the 
telephony project as they 
understood the terrain better 
than foreigners.

He stressed that Nigeria 
had a lot of ICT experts that 
had the capability to do better 
job than foreign consultants, 
adding that this was also a 
way of creating jobs for the 
teeming unemployed youths.

The ICT operator advised 
government to intensify its 
effort on grooming scientists 
that would bring in innova-
tions and draft mechanisms, 
which could fetch improve-
ments to the country.

“Some of our indigenous 
experts are used outside by 
foreign companies; let us en-
courage the experts that are 
within the shores of Nigeria,’’ 
he added.

ics, auto parts, and much more
A further advantage to shop-

ping with Mall for Africa is the 
elimination of needless extra 
luggage charges. Gone are the 
days where customers would 
depend on the good will or con-
venience of relatives and friends 
coming into the country to get 
their purchased items delivered 
to them; or even having to deal 
with the challenges relating to 
purchases getting shipped to 
the wrong locations from where 
retrieval becomes an issue. Mall 
for Africa is a safer, cheaper and 
easy alternative. 

Further-more Mall for Africa 
is able to give reduced shipping 
costs through its bulk purchase 
orders. The platform is able to 
deliver purchases way below 
quoted costs of Online stores 
who have recently begun ship-
ping directly to Nigeria. 
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Barely a week after 
winning the 2016 
Euromoney “Best 
Bank Transforma-

tion” Award in London, 
Access Bank Plc has just 
received the award for the 
“Outstanding Business 
Sustainability” in the 2016 
Karlsruhe Sustainable Fi-
nance Awards in Germany.

The award, presented 
to the Bank in Karlsruhe, 
Germany’s most sustain-
able city, recognises the 
Bank’s outstanding success 
in incorporating economic, 
social and environmental 
aspects into its corporate 
strategy and business pro-
cesses.

The prestigious award 
was conferred on Access 
Bank, making it the first Af-
rican financial institution 

How Access Bank emerges 1st African Bank to win Karlsruhe Sustainability Award

I
n spite of the chal-
lenging and volatile 
operating environ-
ment, Deposit Mon-
ey Banks were issued 

with awards in various cat-
egories by different organi-
sations, both locally and 
internationally.

The current economic 
headwind is having a toll 
on banks’ financial pro-
files. Specifically, bank as-
set quality has continued 
to weaken with average im-
paired loans (NPL) ratios of 
about 6.2 percent at end-
March 2016. Impairments 
in banks are increasing in 
the commercial, trading 
and manufacturing seg-
ments, mainly due to for-
eign currency depreciation 
and scarcity.

NPLs in the oil sector are 
also rising. But two weeks 

for the awards this year was 
tough, arguably the tough-
est it has been since the 
start of the global financial 
crisis. In winning these 
awards, GTBank stands out 
not only because of its stel-
lar performance but also by 
its ability to define what its 
core strengths are, abide by 
these strengths and build 

its business around them. 
According to him, banking 
in the future will be about 
what you do, as well as 
what you don’t do. GTBank 
stands out as Euromoneys’ 
best bank in Nigeria & Af-
rica’s Best Digital Bank for 
its ability to adapt to local 
situations while maintain-
ing international standards 
of best practice.”

Receiving the award on 
behalf of the Bank, Segun 
Agbaje, managing director/
CEO of GTBank said, “We 
are humbled and proud 
to emerge double award 
winners for Best Bank in 
Nigeria & Best Digital Bank 
in Africa. Winning these 
awards is an acknowledge-
ment of the hardwork and 
dedication of our staff, 
management and board. 
It also represents our com-
mitment to serving our 
customers and making 
banking simpler and more 
accessible for them.

 

Stories by 
HOPE MOSES-ASHIKE

International recognition of banks, 
a sign of innovation, expertise

erate. In selecting its recipi-
ents, Euromoney combines 
quantitative and qualitative 
data to honour institutions 
that have brought the high-
est levels of service, innova-
tion and expertise to their 
customers.

According to Clive Hor-
wood, Euromoney Maga-
zine’s editor, “Competition 

ago, some Nigerian banks 
including Access Bank Plc, 
GTBank, Sterling Bank, re-
ceived awards in various 
categories during the 2016 
Euromoney Awards, which 
held in London.

For instance, GTBank 
was recognised the ‘Best 
Bank in Nigeria and Best 
Digital Bank in Africa, Ac-
cess Bank received the 
award for ‘Africa’s Best 
Bank Transformation’, 
also Pan-African banking 
group, Ecobank has won 
this year’s Euromoney Ex-
cellence Awards for ‘Best 
Bank for CSR in Africa’ and 
‘Best Bank for Transaction 
Services in Africa.’ Eco-
bank also won two country 
awards: ‘Best Bank Ghana’ 
and ‘Best Bank Malawi.

However, analysts see 
the various awards as a 
sign of banks’ commitment 
to high level of innovative 
products and service design 
to meet customers’ needs.

The Euromoney Awards 
for Excellence covers more 
than 20 global product 
categories, best-in-class 
awards and the best Banks 
in over 100 countries 
around the world, by recog-
nising institutions that have 
demonstrated leadership, 
innovation, and momen-
tum in the markets they op-

Kayode Akinkugbe, Managing Director and CEO of FBN 
Merchant Bank Limited

to win the award in recog-
nition of the Bank’s ability 
to holistically embed sus-
tainability across the finan-
cial institution.

Global CEOs, senior ex-
ecutives of winning institu-
tions and top German gov-
ernment officials attended 
the award ceremony. 

Speaking at the presen-
tation ceremony Herbert 
Wigwe, group managing 
Director/CEO of the Bank 
said, “Winning the Out-
standing Business Sus-
tainability Achievement 
Award is a validation of 
Access Bank’s commit-
ment, leadership and 
practice in Sustainability. 
For this, I would like to 
thank the board, man-
agement and staff of the 
Bank. We are delighted 

to be presented with this 
highly coveted award. 
It is a testimonial to the 
unwavering support we 
have enjoyed from cus-
tomers over the past few 
years and the hard work 
we have done in line with 
our five-year strategy to 
become the world’s most 
respected African Bank.

“At Access Bank, we be-
lieve our operations, loan 
and project finance must 
have the barest environ-
mental footprint. Indeed, 
we believe the net impact of 
our activities must be posi-
tive on the environment. As 
such, we are champions of 
climate change mitigation 
and adaptation” he added. 
He assured that the Bank 
will be further motivated 
and maintain profitable 

growth while embracing 
sustainability.”

The conveners said the 
2016 awards focused on 
honouring organisations 
that have made outstand-
ing contributions in the 
field of sustainable finance, 
stimulated the interests of 
financial institutions and 
other stakeholders in in-
tegrating sustainability in 
their core business strate-
gy. It also recognises candi-
dates who promote growth 
of sustainable financial 
instruments and markets 
worldwide particularly in 
the fields of green finance 
and investments, finan-
cial inclusion and social 
finance, green equity and 
holistic integration of sus-
tainability in the financial 
services institutions.

In Association
 with
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T
he latest infla-
tion figures from 
the National Bu-
reau of Statistics 
showed an in-

crease from 15.6 percent 
to 16.5 percent, the highest 
rate since October 2005.

The new figures indi-
cate the times ahead may 
be tougher than anyone 
imagined. For those who 
are saving or have invested 
money in one or two ven-
tures, the impact on sav-
ings and investment does 
not look very bright as the 
naira becomes less valu-
able with passage of time.

For the stock market, 
experts say a rise in infla-
tion impact market senti-
ments as it helps in driving 
the interest rates higher 
and hence borrowing be-
comes costly both from the 
market and financial insti-
tutions.  

Generally your pur-
chasing power is dimin-
ished. What that means is, 
no matter what you earn at 
the moment, it is no longer 
enough. It is time you think 
seriously about engag-
ing your spare times more 
profitably. Starting a side 
hustle help you leverage 
your many skills to bring in 
extra income from differ-
ent sources.

There are many things 
you can do and earn mon-
ey without having to be 
physically present. Some 
of these hustles are reces-
sion-proof, that is a busi-
ness which products or 
services are everyday ne-
cessities and are in much 
demand. One of them is 
selling data bundles using 
your phone. MTN SME for 
instance allows business 
owners to purchase data 
bundles starting from N10, 
000 to N52, 000 and then 
sell to anyone. The service 
is free for all MTN sub-
scribers. You can sell data 
bundles to your colleagues 
in the office, family, church 
and anywhere. You can 
make profits ranging from 
N100 to N200 on each sell.

Another business you 
can consider is tutoring. 
If you have a passion for 
transferring knowledge 
why not monetize it on 
weekends? Tutoring is not 
only a great way to earn 
money on the side, it is 
also hugely satisfying. To 
get started, put up flyers 
on your street, at a local 
school, shopping mall, li-
braries and also using so-
cial media handles. If you 

open a restaurant.
You can also start a web-

site. Start a blog if you have 
interesting, unique, and in-
formative things to tell your 
readers. People can then 
pay you money to advertise 
on your blog once you have 
built quite a sizeable fol-
lowing. You can also lever-
age on your topics to facili-
tate coaching classes, be a 

guest on a local radio or TV 
station or be part of a panel 
at a conference. The key is 
to constantly think outside 
the box. Make your content 
very engaging.

Do not wait any more for 
things to get better. Use the 
opportunities you have to 
create value and solutions 
for people who are willing 
to pay for it.

are skilled in a certain area, 
then why not help others 
succeed in school?

Commercializing your 
creative ability may be a 
great way to earn that extra 
income. If you have talents 
like drawing, painting or 
designing t-shirts, making 
clothes for people, making 
crafts and so on, stop hid-
ing it. Think of what you can 

make and sell like t-shirts, 
dresses, necklaces, ban-
gles, bags, shoes. There are 
stores that are looking to 
invest in your skill without 
necessarily employing you. 
Once they are assured you 
can supply their orders, 
you are in business.

Cooking or catering is a 
skill and ability many peo-
ple are willing to pay mon-

ey for. People will always 
eat on a daily basis. There 
are plenty of families out 
there who simply do not 
have time to cook healthy, 
delicious meals and many 
of them are looking for 
someone who will come 
to teach them how to do it. 
There are plenty of ways to 
earn money in the catering 
business without having to 

With new inflation rate, you should think seriously about a side hustle

• Savings   
• Travel  
• Debt & Borrowing  
• Utilities 
• Managing your Tax
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Do you want to open an account 
in a bank today? It is free!

I 
did not believe it my-
self the first time I saw 
it. You do not need 
money to open an ac-

count in a Nigerian bank 
today. The good times are 
here?

I remembered the first 
time I opened an account 
with a bank in 2006. One 
of the first things the ac-
count officer was quick to 
tell me was, “The account 
will only be opened once 
you deposit the sum of N5, 
000”. I just got an admis-
sion into the university 
and depended on my sib-
lings for everything, espe-
cially my pocket money. 
Where do I get such an 
amount from much to pay 
the bank for opening an 
account for me?

It is the same question 
many of us have asked 
over time. Why do you 
have to walk into a bank 
to give them your busi-
ness and you are required 
to pay them for bringing 
the business? It was very 

part of its market. Hence 
banks will not only tai-
lor their services to those 
with income, but they will 
also go after those who do 
not have income. Many of 
the banks will be forced to 
intensify their innovation 
drive in order to generate 
revenue.

Competition will spike 
over time, meaning you 
can begin to expect your 
bank to offer better and 
cheaper services soon. 
How soon, is not clear at 
the moment.  

However do not jump 
on the wagon yet until 
you are certain of what 
the bank is putting on the 
table and whether there 
are no untoward agendas 
locking behind. While 
competition can bring out 
the best in most organiza-
tions, it can also unleash 
tricks that tend to make 
you pay more for little.

The CBN buttresses the 
point like this, “Accord-
ingly, banks are encour-
aged to develop new prod-
ucts that would improve 
access to credit and sim-
plify their account open-
ing processes, without 
compromising the Know-
Your-Customer (KYC) re-
quirements.”

So go ahead and open 
the account today.

unfair to the customers. 
Moreover, it scared a lot 
of people away from the 
banks. In the past (makes 
me want to dance think-
ing “past”) you must de-
posit between N1, 000 
and N5, 000. A particular 
bank used to ask for as 
much as N100, 000 and 
N250, 000.

The recent directive 
contained in the Mone-
tary, Credit, Foreign Trade 
and Exchange Guidelines 
for Fiscal Years 2016/2017 
issued by the Central 
Bank of Nigeria (CBN) 
have put all the shelve 
of time. Hopefully it will 
never be missed. Today, 
you can breeze into any 
bank of your choosing 
and open an account for 
free.

According to the CBN, 
we are in the era of “finan-
cial inclusion”. It means 
the provision of a broad 
range of high quality fi-
nancial products, such as 
savings, credit, insurance, 
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• Debt & Borrowing  
• Utilities 
• Managing your Tax
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S
ummer is still 
in full swing. As 
Nigerian families 
make arrange-
ments to travel 

to different destinations 
around the world where 
they will spend their sum-
mer, those who are going to 
the United Kingdom might 
find they will have to pay 
more for certain items.

The effect of the Brexit 
on the pounds cascaded 
down to different indus-
tries in Britain. On one 
hand are the luxury fashion 
providers who are count-
ing their losses on one 
hand due to reduced prices 
but have seen a spike in 
online purchases, on the 
other are other industries 
such as gas providers and 
gadget companies who 
have seen prices soar.

A data recently released 
by the Petrol Retailers As-

sociation in London, dis-
closed that the price of 
gas also known as petrol 
in the UK is increasing. 
Before the British vote, the 
average price of gas in the 
UK was about £1.12. Since 
gas is priced in US dol-
lars on world market, the 
depreciation of the pound 
against the dollar means 
that the British currency 
buy less gas at the moment.

Despite drop in the 
price of gas globally, the 
pump price have gone 
up by 1 pence per litre 
since the vote. And more 
increases are expected as 
the new administration 
under Theresa May chart 
put plans in motion to 
finally sever the UK from 
the EU.

Gadgets are also affected 
as technology companies 
have begun to revise their 
prices in view of the weak 
pound. OnePlus, a Chinese 
phone company has al-
ready announced it will be 
hiking prices by 6.5 percent 

Items you may likely spend more to 
buy while in the UK because of Brexit

plain why airlines such as 
British Airways, Delta and 
Virgin Atlantic are yet to 
bring down their prices. A 
stakeholder in the industry 
says this is unlikely, not 
only because of the price of 
gas in the UK, but they are 
also exposed to the eco-
nomic realities in Nigeria.

What travellers might 
expect however, are prices 
of taxis and in-country 
transportation in the Lon-
don metropolis being re-
vised or staying at their 
current level. Similarly 
summer vacationers who 
may want to invest in a 
gadget while in the UK 
can have a rethink as you 
may be paying more than 
people in other countries.

That said, the UK re-
mains the choice destina-
tion for tourists in view of 
other items like hotel ac-
commodation, entertain-
ment, food and beverages 
which prices have reduced 
compared to other coun-
tries in Europe. 

very soon. The company 
said it is being forced to 
hike prices of gadgets sold 
to UK businesses because 
components are sold in the 
US dollars and therefore it 

cannot continue selling it at 
previous levels. Companies 
like Lenovo, Apple and HP 
said they are monitoring the 
situation.

Prices of gas going up 

might likely affect the in-
dustries that it services 
directly. For instance the 
transport industry may 
also be compelled to re-
view prices. This may ex-

payments and pensions 
and pensions, which are 
relevant, appropriate and 
affordable for the entire 
adult population, and es-
pecially the low income 
segment.

This policy was estab-
lished in 2013. It can be 
argued though that the 

apex bank has been im-
plementing the policy on a 
bit-by-bit basis. The latest 
directive however repre-
sents the most significant 
step.

A key benefit for the 
banks is that more un-
banked segment of the 
adult population is finally 
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PwC identifies challenges driving 
change in tax reporting processes

G
enerating a tax 
provision for 
financial state-
ment report-
ing purposes is 

challenging given the inter-
play of complex accounting 
rules with technical tax cal-
culations, the vast amount of 
data needed to produce the 
results, and tight deadlines.

These among other chal-
lenges were identified as 
driving the need for change 
in the tax reporting process-
es according to PwC in its 
recent report, ‘Tax Function 
of the Future’.

The experts believe that 
tax functions must also co-
ordinate with business units 
around the world to gather 
the information needed to 
satisfy global consolidated 
tax reporting requirements.

They noted that tax re-
porting has always been a 
core competency within the 

Tax function; adding that 
previous efforts to enhance 
tax reporting processes by 
moving beyond spread-
sheets and isolated solutions 
have resulted in noticeable 
improvements.

“But the current environ-
ment requires further action to 
bolster the efficiency and func-
tionality of these processes to 
increase value and improve 
readiness. The pressure to 
close the books in shorter 
timeframes requires tax func-
tions to produce accurate tax 
provisions more quickly,” ac-
cording to PwC experts.

It also noted that risk of 
financial statement errors 
continues to confound Tax 
functions. Another chal-
lenge is that which diver-
gent global tax laws and 
regulations add, noting that 
actively monitoring the con-
nections between group 
accounting, local country 
statutory accounting, and 
tax reporting requirements 
can help  organisations avoid 

IHEANYI NWACHUKWU
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unnecessary foreign audit 
adjustments, assessments, 
and penalties.

“The tax provision calcu-
lation comes at the end of 
the financial statement close 
cycle, leaving Tax functions 

with little time, sometimes 
less than 24 hours, to provide 
final numbers... and to do it 
again when pre-tax book in-
come changes. The Finance 
function may not appreciate 
the complexity of the cal-

--------------

culation and may point to 
the Tax function’s outdated 
and inefficient processes as 
the reason that it may take 
considerable time for Tax to 
complete this process.”

“ The necessar y data 

comes from multiple sources 
across many geographies 
e.g. home and foreign Fi-
nance personnel, various 
systems, and business units. 
The information is needed in 
a tax-ready format and on a 
legal-entity basis, but often is 
received in less useful forms, 
with inadequate levels of 
detail. Tax functions spend 
significant time manually 
collecting, reviewing, rec-
onciling, and organising this 
data, but these operations do 
not enhance data quality.

“This gathering process 
often relies on the email-
ing of ‘tax packages’ for 
requesting and receiving 
the required information. 
Business unit personnel 
responding to these requests 
may not have a tax back-
ground, often have other 
significant responsibilities 
in the close process, and may 
not fully appreciate the pur-
pose behind certain requests 
due to limited direction or 
training by the home office.” 

To be continued

Dr. Teju Somorin FCTI, MTAX, D.Litt, 
PhD(hc)Taxation

President,Chairman of Council, 
Chartered Institute of Taxation of 

Nigeria
President,Chairman of Council, West 

African Union of Tax Institutes
Chairman, Caretaker Committee of 

Association of African Tax Institutes

pleasure or recreation in-
volved in the activity.

Is Rental Property a Trade/
Business

Owning rental property 
qualifies as a business if you 
do it to earn a profit and work 
at it “regularly, systematically, 
and continuously”. (Alvary v. 
United States, 302 F.2d 790 (2d 
Cir. 1962).)

Illustration: Edwin Cur-
phey, a dermatologist, owned 
six rental properties in Hawaii 
ande converted a bedroom in 
his home into an office for his 
real estate activities. Curphey 
personally managed his rent-
als, which included activities 
such as seeking new tenants, 
furnishings, cleaning and  
preparing the units for new 
tenants. The court held that 
these activities were suffi-
ciently “systematic and con-
tinuous” to place him in the 
business of real estate rental. 
(Curphey v. Comm’r., 73 T.C. 
766 (1980).)

Gilford, her two sisters, 
and other relatives jointly 
owned eight apartment build-
ings in Manhattan. They hired 
a real estate agent to manage 
the properties and pay each 
family member their share of 
the net income. Gilford was 
found to be in business even 
though she spent little or no 
time managing the build-
ings. The court reasoned that 
the ownership and manage-
ment of the buildings was a 

business because it required 
considerable time and effort 
by the real estate agent over 
several years. Because the 
agent acted for Gilford and 
was ultimately under her con-
trol, Gilford was in business 
through her agent. (Gilford 
v. Comm’r., 201 F.2d 735 (2d 
Cir. 1953).)

There is no specific num-
ber of rental properties or 
rental units you must own for 
your rental activity to qualify 
as a business. In one case, a 
married couple was found 
to be engaged in business 
even though all they owned 
was a 25% time-share in-
terest in two condominium 
units. And, the actual work 
of renting out the units and 
keeping them in repair was 
performed by a management 
company that acted as their 
agent. (Murtaugh v. Comm’r., 
T.C. Memo 1997-319.) Indeed, 
several courts have stated 
that a landlord who owns a 
single rental property can be 
engaged in business. (Bal-
samo v. Comm’r., T.C. Memo 
1987-477.)

Position of IRS
Under sections 162(a)1 and 
62(a)(1)2 of the Internal Rev-
enue Code (“Code”), a tax-
payer’s adjusted gross income 
is computed by deducting 
from his gross income all ordi-
nary and necessary expenses 
incurred while carrying on a 
trade or business. The term 
“trade or business” as used 
in these sections of the Code 
has not been defined by Con-
gress or the Internal Revenue 
Service. The scope of “trade 
or business” activities has 
been determined by an ad 
hoc examination of the facts 
of each case.

Consequently, courts have 
reached inconsistent results 
in their tax treatment of in-
dividuals who gamble as the 
sole means of their livelihood.’ 
Several courts have denied 
trade or business status to a 
gambler because he did not 
hold himself out as offering 
goods or services to others.

In St. John’s Law Review 
[Vol. 61:643 , the Supreme 
Court held that an individual 
who earns his living by gam-
bling is engaged in a trade or 
business if he wagers with 
“regularity, consistency and 
an intent to make a profit”, 
thus refuting the contention 
that the offering of goods or 

services to others is neces-
sary to qualify as a trade or 
business.”

In Groetzinger, the tax-
payer devoted approximately 
60 to 80 hours per week in 
1978 to pari-mutuel wager-
ing at greyhound racetracks 
and won $70,000 on bets of 
$72,032.10, however, Gro-
etzinger reported only the 
$6,498 he received from non-
gambling sources as his gross 
income for the year, did not 
deduct his gambling losses, 
and calculated his tax liability 
accordingly.”

After an audit, the Com-
missioner determined that 
Groetzinger’s gross income 
included his $70,000 in win-
nings  and that his gambling 
losses, pursuant to section 
165(d) of the Code, could 
be deducted as an itemized 
deduction to the extent of his 
winnings. 

The Commissioner further 
concluded that Groetzinger 
was subject to the alternative 
minimum tax provisions of 
section 56(a) of the Code and 
that portions of his gambling 
losses were thereby taxable 
as an item of tax preference.  
Consequently, Groetzinger 
was assessed on gambling 
activities. 

The Tax Court of United 
States determined that Gro-
etzinger’s activities were a 
trade or business within the 

meaning of section 62(a)(1) 
as the activities were “suf-
ficiently regular, frequent, 
active and substantial.’   

Continuity and regularity 
in carrying on an activity has 
been properly identified by 
the Groetzinger Court as a 
requisite to qualification as a 
trade or business.

In Flint v. Stone Tracy Co., 
the Supreme Court construed 
“business” to encompass a 
wide spectrum of activities 
subject to a corporation tax 
under the Tariff Act of 1909.  
The Court held that any activ-
ity “which occupies the time, 
attention and labor of men for 
the purpose of a livelihood or 
profit” is a business.

Profitability is a proper 
criterion of trade or business. 
In determining whether a tax-
payer has an objective intent 
to make a profit, all relevant 
facts and circumstances are to 

be taken into consideration. 
The Treasury Regulation 

provides a list of factors as 
follows:

1. Manner in which the 
taxpayer carries on the ac-
tivity;

2. The expertise of the tax-
payer or his advisors;

3. The time and effort ex-
pended by the taxpayer in 
carrying on the activity;

4. Expectation that assets 
used in the activity may ap-
preciate in value;

5. The success of the tax-
payer in carrying on other 
similar or dissimilar activities;

6. The taxpayer’s history of 
income or losses with respect 
to the activity;

7. The amount of occa-
sional profits, if any, which 
are earned;

8. The financial status of 
the taxpayer; and

9. Elements of personal 

When an activity constitutes trading for tax purposes  
TEJU SOMORIN



T
he nation’s in-
surance industry 
has been called 
to position itself 
for infrastructure 

financing and develop-
ment as mobiliser of long 
term funds like its counter-
parts in others parts of the 
world.

The call is coming on 
the heels of current desire 
by the present administra-
tion in Nigeria on infra-
structure development and 
economic diversification 
amidst dwindling revenues 
and tightening budget.

It is believed that life 
insurance, which has the 
ability to offer long term 
protection on lives require 
investment vehicles to 
meet future obligations 
and infrastructure fund-
ing is one of them. So, it 
becomes an important 
avenue for free funds that 
could be deployed into in-
frastructure financing, in-
frastructure bonds or other 
vehicles that could help 
the Country achieve its in-
frastructure development 
need and target.

Experts who spoke at 
the recent National Insur-
ance Conference organ-
ised under the umbrella of 
Insurance Industry Con-
sultative Council (IICC) 
held in Abuja said what 
insurance funds have done 
in developed and some de-

Mobilise for infrastructure financing, 
experts urge insurance industry
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veloping countries like US, 
China and India in infra-
structure financing could 
be replicated in Nigeria.

They however argued 
that government must pro-
vided the needed support 
by ensuring that there is a 
conducive environment 
for insurance business to 
thrive through enforce-
ment of different compul-
sory insurances as well as 
creating awareness to sup-
port growth of insurance 
culture at all segments of 
the society.

Kunle Elebute, partner 
& head, Advisory Services, 
KPMG Nigeria speaking 
on the theme “Expanding 
National Resources and In-
frastructure in Challenging 
Times” during the confer-
ence said life insurers seek 
investment options that 
offer high yields and long 
maturities to back long-
duration life insurance ob-
ligations. “One such option 
involves investments in in-
frastructure, such as trans-
portation, communication, 
water, sewer and the gen-
eration and distribution of 
electric power.”

Elebute giving example, 
said in the US, the main 
funding vehicle for infra-
structure projects histori-
cally has been the tradition-
al municipal bond market. 
Collectively, the insurance 
industry has been a mean-
ingful institutional investor 
in the U.S municipal bond 
market for many years, and 
many of its investments in 

the market are project fi-
nance bonds, he said.

He noted that at the end 
of 2014, the Federal Re-
serve Board estimated the 
total U.S municipal finance 
market to be $3.7 trillion, 
of which the insurance in-
dustry held approximately 
$500 billion, representing 
14 percent of the market.”

Elebute therefore urged 
the insurance industry to 
collectively establish an 
Infrastructure Investment 
Fund with contributions 
from industry players over 
the next 10 years. “ Then 
appoint Infrastructure 
Fund Manager which will 
determine infrastructure 
assets to invest in either di-
rectly or via project finance 
bonds as well as fund in-
vestment committee to be 
responsible for making fi-
nal investment decisions”,

The benefits of these 
effort on the industry he 
noted will include stable 
returns, reliable cash flow 
and low volatility, portfo-
lio diversification, hedge 
against inflation (conces-
sion agreement linked to 
changes in inflation rate as 
well as long term duration 
to match long term liabili-
ties.

Biodun Adeddipe, CEO, 
B. Adedipe Associates Lim-
ited speaking on the theme 
“Expanding National Re-
sources and Infrastructure 
in Challenging Times” 
painted a picture of a Nige-
ria that given pressure on 
the economy would have 

L-R: Val Ojumah, managing director, FBNLife Insurance; Mohammed Kari, commissioner for Insurance; 
Kayode Okunoren, president of Nigerian Council of Registered Insurance Brokers (NCRIB); Larry Ademeso, 
managing director, Custodian And Allied Life and Babatunde Daramola, executive director, Consolidated 
Hallmark Insurance during a recent Insurance event in Lagos.

...call for government support on sector

FBN General Insurance appoints Bode Opadokun MD/CEO

to look for other sources 
to fund its infrastructure 
need.

Adedipe said infrastruc-
ture projects are long-term 
and require substantial 
amounts of funding, and 
the requirements are tril-
lions of naira and far be-
yond the capacity of the 
government, even if the re-
sources of the three tiers of 
government are combined. 
“The big question is where 
do we look to for funding 
and how do we go?.”

According to him, one 
thing to do is for govern-
ment attract and retain pri-
vate sector partners, which 

insurance is major as direct 
private sector financing 
that will enable delivery of 
its audacious infrastructure 
goals.

“There is over a centu-
ry-old experience to learn 
from in this regard, even 
before the modern Public-
Private-Partnership (PPP) 
model of infrastructure 
delivery became popular. 
We should be probing how 
China and South Korea 
have been able to do this 
creatively.”

BN Olorunfunmi, a ge-
ologist, speaking on the 
theme “Managing Risks 
Associated with Non-Oil 

Resources Exploration” 
said for there to be success 
in mining and exploration 
there must be attention on 
risk management.

“Mining industries re-
quire leading solutions 
and services for managing 
the risks exposures related 
to exploration and other 
stages of the mining busi-
ness.” And among the risks 
he listed includes opera-
tional liabilities, flooding, 
equipment damage, health 
and safety, surface, under-
ground, caving in 3rd party 
contractors, pollution, loss 
or revenue and political 
risks.

FBN General In-
surance Limited 
has announced 
the appointment 

of  Olabode Opadokun 
as its Managing Director/
Chief Executive Officer. 
Opadokun is a consum-
mate financial services 
professional with over 27 
years’ experience span-
ning underwriting, risk 
assessment, operations 
and marketing in the in-
surance sector. 

Opadokun started his 
professional career with 
Cornerstone Nigeria Plc. 
as one of its pioneer staff 
in 1991. He rose through 
the ranks at Cornerstone 

Insurance to the posi-
tion of Manager before 
leaving to join the then 
newly-formed First 
Chartered Insurance Co. 
Ltd. as Assistant Vice 
President. As a pioneer 
management staff at 
First Chartered, he was 
involved in formulat-
ing policies and strate-
gies required to keep the 
new acquired company 
in business. After two 
years, he joined Con-
solidated Risks Insurers 
Ltd. as DGM Operations 
where he was respon-
sible for the smooth 
running of both the 
technical and market-

ing departments of the 
Company. Following the 
successful consolidation 
of the Company, he was 
promoted to the posi-
tion of General Man-
ager of the re-branded 
Company, Consolidated 
Hallmark Insurance Ltd.  
Prior to joining FBN 
General Insurance Ltd. 
as the MD/CEO, he was 
the MD/CEO of Nigeria 
Agricultural Insurance 
Corporation (NAIC). It 
is to his credit that the 
Corporation’s loss po-
sition was overturned 
within the first year of 
his stewardship.

Opadokun holds a 

Master’s Degree in Busi-
ness Administration 
(MBA) from the Delta 
State University, Abraka, 
Delta State and is an As-
sociate of the Chartered 
Insurance Institute, UK. 
More so, He is an alum-
nus of the prestigious 
Lagos Business School, a 
Fellow of the Chartered 
Insurance Institute, Nige-
ria and a member of the 
Governing Council of the 
Chartered Insurance In-
stitute of Nigeria (CIIN). 
Bode Opadokun’s ap-
pointment as Managing 
Director/CEO takes effect 
immediately. 
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Pension for guaranteed protection, 
economic development

given its topical nature these days 
in our Country where a longing 
for transformation is palpable. It 
is my belief that as a people we 
have to learn to effectively dream 
big dreams. The transformation 
has got to start from our mindset. 
To do this, clear thinking, sincer-
ity of purpose, selflessness, hon-
esty and productive use of time 
and resources need to be em-
blazoned on the minds of all the 
‘influencers’ in society. We need 
to rekindle our sense of self-es-
teem, pride in what is ours (our 
Nation) and a keen desire to be-
come globally competitive. All of 
these constitute the inner prepa-
ration process. Then comes the 
engagement with the external 
stimuli; the transition to execu-
tion. It is well understood that 
we currently are in a situation of 
financial stringency. However, 
we are not altogether deficient. 
Our oil still sells; we still enjoy 
a comparatively higher state of 
peace than many parts of the 
world. Our Land is still fruitful. 
Judicious deployment of re-
sources and an understanding 
of the concept and value of se-
quencing is what may be most 
required to see us rise as a peo-

ple again. 
This preamble relates to the 

call to invest a greater portion of 
the pension funds in infrastruc-
ture in the simple way that they 
both; National Renaissance and 
Infrastructure investing require 
clear, calm, incisive and strate-
gic thinking to achieve any no-
table success in their pursuit; 
hence the need to succeed in 
the ‘inner’ preparation process 
first. With N5.3trillion, grown 
over an 11-year period, careless 
deployment could wipe these 
gains out in an instant. On the 
contrary, if looked at as a con-
stituent part of National Eco-
nomic Strategy, the focus will 
switch to how we can support 
the industry to grow beyond 
N20 trillion describing broader 
coverage so that a National sav-
ings pool, effectively utilized, 
will always be available to 
kick-start properly conceived, 
internally consistent, national 
development initiatives. This is 
the conversation I believe the 
pension industry needs to be 
afforded with government and 
governance at all levels in our 
dear nation. We need to elevate 
the quality of the discourse. 

T
he nation’s pension 
industry despite the 
challenging eco-
nomic environment 
has continued to 

make positive impacts in real-
ising its set objectives, particu-
larly ensuring that contributors 
who retire from employment 
have access to their pensions 
as and when due. This is the 
primary objective to which the 
pension reform Act was estab-
lished. The Contributory Pen-
sion Scheme (CPS) therefore 
has largely succeeded in chang-
ing the hand of the clock from 
what existed in the past, where 
retirees and pensioners were 
not sure of their future after 
retirement from employment. 
Another major impact of this 
reform is its inclusiveness to-
wards involvement of private 
sector employees, majority of 
who never had any secured 
pension plan from their em-
ployers before the commence-
ment of the CPS about 11 years 
ago. 

Beyond all of these is the 
monumental growth in pen-
sion assets under management, 
which according to the Pen-
sion Fund Operators Associa-
tion of Nigeria (PenOp) grew by 
15 percent, from N4.61trillion 
as at end of December 2014 to 
N5.3trillion as at the end of De-
cember 2015. While current fig-
ures from the National Pension 
Commission reveal that the fig-
ure has grown to N5.4 trillion 
as the end of March 2016, with 
over 65 percent of the fund al-
ready invested in government 
bonds and securities and the 
number of registered contribu-
tors now over seven million.  

Pension for growth
PenOP, the umbrella body 

of pension fund operators at its 
2016 Annual General Meeting 
in Lagos reviewed the econo-
my, the industry, plan and strat-
egies and came to a conclusion 
that the sector is positioned for 
growth and could contribute 

more meaningfully to econom-
ic development if stakeholders 
including government would 
work towards a more inclusive 
pension system that increases 
the size of pension assets to an 
estimated N20 trillion by 2030.

While the operators also 
share in the need to channel 
the huge pension funds to in-
frastructure development, they 
think that a more balanced en-
gagement with government and 
its agencies would not only help 
realise expected objectives, but 
will also reduce the risks of ex-
posure on the pension funds. 

Eguarekhide Longe, presi-
dent of PenOp during the meet-
ing looked at different segment 
of the business: Excerpts in 
part- 

Remittance compliance
Compliance with regard to 

remittances of pension contri-
butions from the Public Sector 
on both the Federal and State 
levels has lagged notably. While 
remittances from the Federal 
Government through the Na-
tional Pension Commission 
(PenCom) were last received for 

September 2015, some States 
have outstanding remittances 

dating back over two years. Pri-
vate sector remittances, though 
impacted by the adverse eco-
nomic environment, have been 
more consistent. 

Preparing for the Future
In January 2016, the Industry 

leaders assembled to deliberate 
on desirable strategies to con-
solidate the gains the industry 
have made to date and to evolve 
new thoughts on how to grow 
the industry and make a greater 
impact on the society which es-
sentially serves as its base. Key 
decisions and action steps were 
agreed upon setting an agenda 
for the next 8 years – up to 2024. 
The highlights of these agree-
ments revolve around the fol-
lowing headers: Expanded and 
Inclusive coverage; Excellence 
in Service Delivery; Low Cost & 
Efficient Industry; Positive Real 
Return & Visible Impact and 
Improvement in Industry Skills 
Set. Activity teams have set to 
work on these themes and mo-
mentum is developing daily in 
the direction of the set vision. 

Pension funds and devel-
opmental investing 

It is important for me to say a 
few words on the above subject, 

PensionToday
E-mail: insurancetoday@businessdayonline.com

In Association with

This section is 
created to increase 

awarness and deepen 
knowledge about  the 

contributory 
pension scheme.

If you have enquiries or 
contributions,

send to this 
e-mail: 

diamondpfcbusday@yahoo.com

...as PenOp strategises for broader scheme

Members of the Pension Fund Operators Association of Nigeria (PenOp) during its 2016 Annual General Meeting held in Lagos
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Africa Re financial ratings upgraded to ‘A’ after 13-years

T
he financial 
strength and is-
suer credit rat-
ings of African 
R e i n s u r a n c e 

Corporation (Africa Re) 
which was  recently upgrad-
ed to full ‘A’ (Excellent)) and 
‘a’ from ‘A-‘ (Excellent) and 
‘a-‘ respectively by A.M. 
Best, coming after 13 years 
has continued to attract 
attention of stakeholders. 
The outlook for both rat-
ing according to AM Best is 
stable. The upgrade reflects 
Africa Re’s strength and 
stability and demonstrates 
its ongoing ability to pro-
vide reliable protection to 
its clients. This is the high-
est rating ever conferred on 
any African (Re) Insurance 
institution by A.M. Best.

Prior to financial year 
2014, A.M. Best had rated 
Africa Re financial strength 
and issuer credit since 
2003as ‘A-‘ (Excellent) 
and ‘a’ respectively with 
both ratings having stable 
outlook. The Corporation 
showed resilience in the 
face of turbulent financial 
headwinds, which caused 
severe shocks in the indus-
try. Such shocks include 
the global financial crises, 
political turmoil in MENA, 
war in Côte d’IvoireIvory 
Coast, Egyptian Crises, 

MODESTUS ANAESORONYE

Embrace insurance, Great Nigeria Insurance urges Nigerians

South African labor unrest 
amongst others. Despite 
these external influences 
on the insurance industry, 
Africa Re ratings were con-
tinually sustained year-on-
year.

In 2014, A.M. Best re-
vised the outlook of the 
Corporation’s ratings to 
positive to demonstrate 
its continually improv-
ing technical results, risk-
adjusted capitalization, 
financial flexibility, excel-
lent liquidity, market com-
petitiveness, indices, deep 

market knowledge, geo-
graphical diversification, 
very good management 
and strong governance, 
liquidity and deep market 
knowledge.

The Company’s Group 
Managing Director, Cor-
neille Karekezi, speaking 
on the development said 
Africa Re is committed to 
the provision of strong and 
reliable risk protection to 
its clients, hence its focus 
is mainly on its stability, 
profitability and ongoing 
existence. To achieve this, 

the Corporation while 
deepening its penetration 
using its product lines also 
extended its reach across 
geographical boundar-
ies thus creating a well-
balanced and diversified 
portfolio. 

“This strategy was sup-
ported by strong gover-
nance, deeper R&D hence 
promoting informed and 
calculating risk taking, en-
hanced risk management 
& controls, stable invest-
ments, efficient internal 
controls, strategic partner-

ship and knowledgeable 
and experienced person-
nel.”

On impact of ppgrade 
on Africa Re, karekezi said 
“ The financial strength 
and issuer credit ratings 
conferred on an organi-
zation reflects its current 
and foreseeable future 
ability to continue to 
meets its financial obliga-
tions to its clients. Hence 
a strong rating will ensure 
that an organization is in-
cluded in a pool of strong 
securities in its indus-
try and reliable business 
partners.”

“The ratings upgrade is 
expected to increase focus 
on Africa Re as a choice 
partner in the provision 
of insurance risk services. 
(Re)Insurance institu-
tions who continually seek 
strong and reliable busi-
ness partnership, techni-
cal knowledge and quality 
credit/counterparty port-
folio will now turn to Africa 
Re for support than ever 
before.”

“Hence, business vol-
ume is expected to in-
crease in the near future 
and Africa Re’s choice will 
widen since the range of 
offered business will grow. 
Africa Re is well poised to 
strategically partner with 
its clients whilst ensuring 
it maintains financial and 

technical reliability.”
On what takeholders’ of 

the Company should ex-
pect, he said “Expectations 
as a Risk Provider, Business 
Partner & Enabler – Africa 
Re is more than ever better 
able to provide reliable risk 
service to Insurance and 
Reinsurance Institutions 
across Africa.

“As a business partner, 
the Corporation will pro-
vide very strong security 
and top-notch risk solutions 
to business problems thus 
enabling organizations to 
focus on their core activities. 
Also, for organizations seek-
ing quality credit/counter-
party portfolio can now se-
lect Africa Re.”

“Expectations as a De-
velopmental Institution 
and Investment Vehicle 
– Africa Re’s founders and 
investors are now more 
confident in the Corpo-
ration’s ability to fulfil its 
underlying developmen-
tal missions across the 
African continent. For the 
first time, an African P&C 
insurance organization 
receives an ‘A’ rating and 
ranks amongst the best 
globally.”

Also as an investment 
vehicle, the Corporation’s 
investors can continually 
meet and exceed their risk 
and financial objectives, 
Karekezi promised.

...implications for business, partners

Great Nigeria In-
surance plc has 
called on Nige-
rians to adopt 

the culture of insurance 
now more than ever be-
fore. This advice is coming 
at the heels of the various 
incessant cases of road ac-
cidents across the country, 
collapse of buildings espe-
cially those under construc-
tion, fire outrage and other 
eventualities which have 
destroyed properties worth 
millions of Naira. 

Folusho Alliyu, chief 
technical officer of the 
company said during a me-
dia interaction that this is 
the time Nigerians need to 
consciously educate them-
selves on the benefits they 
are bound to derive in tak-
ing up an insurance policy. 
He said there are various in-
surance products that have 
been designed to protect 
lives and properties, noting 
that the most essential thing 
is for the insuring public to 
willingly open their minds 
in accepting the fact that in-
surance is a very important 
aspect of their lives. 

In his words, “Nigerians 
have waited too long in rec-
ognizing and accepting the 
reality that without insur-
ance, one is like building a 
House without a founda-
tion and in no time, it could 
come crashing; and when 
that happens, you will have 
to start from the scratch 
again with even more funds 
than you initially expended”. 
He said that insurance gives 
you the promise of a safe 
and comfortable future. 
The earlier we disabuse our 
minds of the old notion that 
insurance does not work, 
the better it will be for all of 
us, he concluded.

Also commenting, the 
DGM/ Head of Marketing 
and Business Develop-
ment of the underwriting 
firm, Toyin Alonge, attrib-
uted the low patronage of 
insurance in the country to 
the fact that Nigerians lack 
the basic insurance knowl-
edge to fully appreciate 
the benefits inherent in it. 
According to him, “there’s 
a willing suspension of ac-
quiring basic knowledge 
about insurance products 

and how it works by ma-
jority of Nigerians which 
must be dispelled”. Expe-
rience has shown that an 
individual who took out 
one policy or the other in 
the past but with awry ex-
perience along the line was 
largely due to the inability 
of perusing their insurance 
contract or policy as the 
case may be. Such an in-
dividual is capable of giv-
ing wrong information or 
misrepresentation of ideas 
to would-be customers out 
there who would have tak-
en one policy or the other. 

In the same vein, the 
Managing Director/CEO, 
Cecilia O. Osipitan equally 
mentioned that low aware-
ness remains one of the ma-
jor reasons why a very large 
percentage of the Nigerian 
populace is not insuring 
as they ought to consider-
ing the population and the 
level of commercial activi-
ties in the country. She also 
emphasized the need to 
positively influence the 
perception of the insuring 
public to engender greater 
patronage as the negative 

notion that most people 
have against this very noble 
profession is adversely af-
fecting the performance of 
the industry. She conclu-
sively charged practitioners 
of the business to ensure 
the effective sensitization of 
people around them on the 
need to embrace insurance 
as an integral part of their 
lives because we all are con-

fronted with different kinds 
of risk as we go about our 
daily businesses. 

As part of the sensiti-
zation effort, Great Nige-
ria Insurance Plc recently 
launched a live radio pro-
gram titled “GNIONGO” 
to extensively discuss the 
import of insurance with 
the different products and 
services available under 

the stable of the company. 
“GNIONGO” is a weekly ra-
dio program which airs live 
on Fridays between 12:15 
pm and 12:30 pm on Traffic 
Radio 96.1FM with a call-
in segment where listeners 
can call to ask questions 
and seek clarifications. GNI 
remains resolute in deliver-
ing on all promises made, 
the Company said.

L-R:  Chinyere Elue, head, Business Development, Lagos Mainland, FBNGI; Bode Opadokun, MD/
CEO, FBNGI; Olumide Ibidapo, head, Technical and Branch Operations, FBNGI; Shola Osho, head, 
Business Development, Lagos Island, FBNGI at the Media Parley held recently to announce the 
appointment of the new MD/CEO of FBN General Insurance, Bode Opadokun.

L-R:Peter Irene, Interim managing director, IEI; Adeyinka Hassan, managing partner, H.Michael & Co; 
Oscar Onyema, director general, of the Nigerian Stock Exchange (NSE); Mohamad K. Ahmad, chairman, 
Interim board, IEI; Daisy Ekineh, director,  Interim Board and Ibiyemi Adeyinka, director, Interim Board of 
International Energy Insurance (IEI) Plc during  a courtesy visit on the Nigerian Stock Exchange  recently.
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Stakeholders urge revival of 
rubber to spike non-oil revenue

S
takeholders have 
urged the Federal 
G overnment to 
revitalise rubber 
production in the 

country, as this will further 
boost government revenue 
from the non-oil sector.

T h e  c a l l  b e c a m e 
necessary so that the FG 
could tap the full potential 
in agriculture, a sector where 
the country has comparative 
advantage over others in 
areas of crop production, 
r e v e n u e  g e n e r a t i o n , 
employment  and r ural 
development.

Rubber is the fourth 
largest foreign exchange 
earner for Nigeria after 
crude oil. Government has 
since neglected rubber 
p r o d u c t i o n ,  t h e r e b y 
throwing farmers out of 
business.

T h e re  a re  c u r re nt l y 
very few rubber farmers 
in Nigeria, owing to poor 
profitability of the business, 
long tenor of planting and 
harvesting, low local and 
international prices and lack 
of a good value chain system.

Most  players  in  the 
industry prefer planting 

more profitable crops with 
short harvest period. It takes 
between seven and eight 
years to grow a rubber crop.

Ede Dafinone,  CEO, 
Sapele Integrated Industries 
Limited, a key crumb rubber 
processor, attributes the 
capacity crash in the industry 
to lower yield in plantations, 

dwindling supply of rubber 
from rubber trees as well 
a s  d e c l i n i ng  p r i c e s  o f 
international market.

“Lumps from trees are in 
short supply because most of 
the rubber trees today were 
planted in the 1960s and 
1970s, adding that the trend 
has continued because the 

trees have a life of 30 years,” 
he adds.

“I  fores ee expor t  of 
rubber falling by as much as 
50 percent,” he further stated 
in an exclusive interview 
with BusinessDay.

Before now, Nigeria had 
been known for the export of 
the three major cash crops; 

Nigeria is expected 
t o  r e c o r d 
increasing boost 
on its cashew nut 

production in the coming 
years due to renewed focus by 
government and increasing 
demand for the commodity 
across developed countries 
and Asia.

Production has r isen 
been projected to rise by 30 
percent, owing to improved 
farming practices.

S e g u n  A w o l o w o  , 
e x e c u t i v e  s e c r e t a r y , 
Nigerian Export Promotion 
Council (NEPC), stated this 
at a workshop on ‘Cashew 
P ro c e s s i n g  a n d  Ma rke t 
Information Systems’ in 
Lagos recently.

“ R e c e n t  g ov e r n m e n t 
efforts in the development 
o f  a d d i t i o n a l  c a s h e w 
plantations, distribution 
of improved seedlings to 
farmers,  enforced good 
agricultural practices are all 
going to increase output of 

Nigeria’s cashew production gains traction as output to rise 30%

E-mail: ag@businessdayonline.com

cashew nuts in Nigeria by 
30 percent in the next two 
years,” he said.

Nigeria is rated to be the 
fourth largest producer of 
cashew nuts in Africa and 
seventh in the world, with 
the bulk of its Raw Cashew 
Nuts (RCN) and cashew 
kernels) exported to Vietnam 
and India, respectively.  They 
are both leading processors 
of cashew nuts in the world.

Awolow notes that “in 
2011, Vietnam imported 
over $140million worth of 
RCN and $46million worth of 
cashew kernel from Nigeria”, 

Nigeria’s cashew production, 
Awolowo stated that working 
with the USAID/NIGERIA 
NEXTT project, the council 
has developed a cashew 
sector strategy for the cashew 
value chain in Nigeria.

The cashew strategy is 
expected to improve the 
quality of Nigeria’s RCN and 
enhance the transparency of 
the Nigeria cashew industry 
by developing a Market 
Information System.

The workshop which was 
organized by the African 
Cashew Alliance (ACA), 
USAID West Africa Trade and 
Investment Hub (WATIHUB) 
a n d  U S A I D | N i g e r i a 
E x p a n d e d  T r a d e  a n d 
Transport (NEXTT) Project, 
u n v e i l e d  t h e  C a s h e w 
Ma r k e t i n g  I n f o r m a t i o n 
Sy s t e m  ( M I S )  t h at  w a s 
developed by ACA to reflect 
reference pricing for cashew 
traders and market analysts. 
Data gathered on the MIS 
can be sourced online, SMS, 
email or voice platforms with 
provision for the five major 
Nigerian languages.

NATHANIEL AKHIGBE

palm oil, groundnuts and 
rubber; but presently, little 
or nothing is heard about 
these sources of foreign 
exchange.

Rubber is used in the 
manufacture of a number of 
industrial products, which 
ranges from tires, balls, 
containers, shoes, bands 
and a lot of other items. 
Rubber is important in the 
socio-economic life of many 
tropical-developing nations.

The capacity in Nigeria’s 
rubber industry has fallen 
from well above 130,000 
metric tonnes per annum 
to between 65,000tpa and 
60,000tpa on account of 
the failure to replenish old 
plantations and establish 
new ones, according to 
experts.

The International Rubber 
G ro u p  ( I R S G )  i n  2 0 1 4 
predicted that there would 
be strong global demand for 
rubber through to the end 
of the decade. The demand-
supply gap of natural rubber 
is predicted to significantly 
widen in the course of the 
current decade and likely 
to end up in a shortage of as 
much as one million tonnes 
by 2020.

The gap between the 

forecasted production of 
natural rubber (12.5 million 
tons) and the forecasted 
consumption (13.6 million 
tons) will be 1.1 million tons, 
IRSG adds.

To meet this anticipated 
increase in demand for 
the commodity, the group 
recommended increase 
in the hectarage under 
new cultivation and yield 
particularly under small 
holding farmers.

T h e y  r e v e a l e d  t h a t 
c u r r e n t  m a j o r  r u b b e r 
producers mainly Malaysia 
and Thailand are facing 
land constraints for natural 
r u b b e r  d u e  t o  s e v e r e 
competition for land by 
other crops mainly palm 
oil, the same with Vietnam, 
China and India.

For the needed increased 
h e c t a r a g e  a n d  y i e l d 
therefore, Africa (West and 
Central) are among the sub-
regions to be targeted with 
an estimated production 
capacity of 680,000 tons in 
2020.

However, while increases 
are expected from countries 
like Liberia, Cote d’Ivoire 
a n d  C a m e r o o n ,  t h e 
forecast for Nigeria is that 
production would remain 
static unless the natural 
rubber industry particularly 
in the smallholder sector is 
revived.

Stakeholders say more 
attention should be paid 
to adding value to rubber 
t h rou g h  p ro c e s s i ng  t o 
increase its market worth 
and bring higher foreign 
exchange into the country.  

adding that “in recent years, 
export of Nigeria RCN has 
been increasing.”

With a projected output 
of 175,000 metric tonnes of 
RCN in the just concluded 
2016 trading season, Nigeria 
i s  e x p e c t e d  e a r n  o v e r 
$200million at an average of 
price $1,200 per tonne in the 
international market.

Awolowo affirmed the 
increasing output of Nigeria’s 
cashew with the production 
of  150,000 and 130,000 
metric tonnes in 2014 and 
2013 respectively.

To  f u r t h e r  i m p r o v e 

generated through agriculture, 
entrepreneurship schemes, 
attraction of investments for 
the development of industries, 
technical and vocational 
ski l ls  development.  He 
posited that the agricultural 
development model would 
reposition agriculture from 
being subsistent farming to a 
business.

The governor hopeful said 
with the model, many Edo 
people would generate wealth 
by keying into its value chain 
development of oil palm, 
cassava, cocoa, grains, rubber, 
fruits and vegetables.

He further added that over 
50,000 jobs would be created 
through the Micro, Small and 
Medium Enterprises (MSMEs) 
through provision of loan 
support to over 20,000 SMEs 
in four years.

He disclosed that the loans 
to the beneficiaries would be at 
single digit interest rates, while 
SMEs will also be encouraged 
t o  g r o w ,  a n d  m e d i u m 
enterprises to become large 
companies on the long run.

Godwin Obaseki of 
the All Progressives 
Congress (APC) 
c a n d i d a t e  f o r 

the next  S eptember  10 
governorship election in Edo 
State has promised to create 
150,000 jobs within the next 
four years in the agricultural 
sector if elected.

Bu s i n e s s Day  re p o r t s 
that the APC governorship 
candidate made the promise in 
his acceptance speech shortly 
after being presented with the 
party’s flag by the national 
chairman of the party, John 
Odigie-Oyegun at the Samuel 
Ogbemudia stadium.

Obaseki assured that the 
150,000 jobs would be created 
under a farm ownership and 
management model or out-
grower’s scheme. He also 
pledged to create over 200,000 
new jobs in four years if given the 
opportunity to govern the state.

H e  a d d e d  t h a t  t h e 
200,000 new jobs would be 

Edo APC governorship candidate promises 
to create 150,000 jobs in agriculture
IDRIS UMAR MOMOH, Benin
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“Agriculture is our wisest pursuit, because it will 
in the end contribute most to real wealth, good 

morals, and happiness.”

- Letter from Thomas Jefferson 
to George Washington (1787)
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Dizengoff Nigeria set to boost agric through technology

D
izengoff Nigeria 
is set to boost 
a g r i c u l t u r a l 
production in 
t h e  c o u n t r y 

through the use of modern 
and af fordable  far ming 
technologies to ease farmers 
challenge on the farm and 
make farming easier.

This was the explanation 
of Kunle Dabiri, national 
sales manager, Dizengoff 
Ni g e r i a,  d u r i n g  a  f i e l d 
demonstrat ion exercis e 
conducted for corporate 
and individual farmers on 
the usage of tractors; drip 
i r r i g a t i o n  s y s t e m s  a n d 
greenhouses for fruits and 
vegetable production in 
Ibadan, recently.

Greenhouse kits, he said, 
could be used to produce 
exotic tomatoes all-year 
round even in the bacteria 
wilt infested areas of the 
Southwest Nigeria.

T h e  c o m p a n y  a l s o 
demonstrated to farmers 
groups how tractors are used 
for ploughing, harrowing 
and r idging;  explaining 

that mechanisation of crop 
production was the only 
sustainable way of increasing 
production, productivity, 
p ro f i t  a n d  a  m e a n s  o f 
reducing poverty among 

farmers. Demonstrating the 
use of mini drip irrigation 
kits to the participants, Friday 
Ali, supervisory agronomist, 
said the kits were in different 
capacities and sizes, ranging 

from half a plot to one hectare 
of land.

T h e  d r i p  i r r i g a t i o n 
system, he added, could 
be used to produce annual 
c ro p s,  v e g e t a b l e s,  a n d 

L-R: Adekunle Babalola, branch coordinator, Ibadan, Dizengoff Nigeria; Olusegun Adeosun, 
president, Agro Allied Association of Nigeria; Damisa Enahoro, commercial manager, tractor 
& implements, Dizengoff Nigeria; Mohammed Ogunrin, grand patron, Agro Allied Association 
of Nigeria; Dayo Adeniran Williams, secretary, Agro Allied Association of Nigeria and Bamidele 
Olajiga, technical service manager, Dizengoff Nigeria, during a Farmer’s Open Day in Ibadan, 
organized by Dizengoff to showcase how to deploy and use machineries on a farm.

short-cycled crops in the 
dry season, ensuring more 
profit. Tomatoes, cucumber, 
watermelon, maize, potatoes, 
g r o u n d n u t s ,  d i f f e r e n t 
vegetables and a host of 
other crops could be planted 
between November and 
May with the use of mini 
drip irrigation kits. He also 
emphasised the use of soluble 
fertiliser that could be used in 
boosting production.

The soluble fertiliser, he 
said, is applied through the 
drip irrigation system and it 
goes directly to the root of the 
plant in a method known as 
fertigation, thereby avoiding 
back-breaking application 
methods and high labour cost 
associated with granulated 
type of fertiliser. This type 
of fertiliser is used with 
knapsack-sprayers too, he 
said, adding that the cost of 
fertiliser is reduced by over 
60 percent with the use of 
soluble type.

The source of water for the 
drip irrigation kits could be 
wells, boreholes or streams, 
Dizengoff said, and that the 
kits are easily assembled and 
dismantled even by laymen. 

In the southern part of the 
country where bacterial wilt 
is rampant and responsible 
for poor performance of 
t o mat o e s,  g re e n h o u s e s 
and their accompanying 
improved seeds are ways of 
ensuring sustainable tomato 
production.

Dizengoff said sporadic 
s carci t y  of  a l l  t yp es  of 
tomatoes and pepper could 
b e  eradicate d w ith  the 
massive use of greenhouses, 
urging the corporate bodies, 
the government, farmers’ 
groups and individuals to 
explore opportunities in the 
application of modern kits 
for profitable business in 
vegetable production.

D a m i s a  E n a h o r o , 
commercial manager, Tractor 
& Implements said that the 
demonstration was to tell 
Nigerians that farming is no 
longer as stressful as it was, 
saying youth unemployment 
could be drastically reduced 
in the country if simple and 
affordable technologies were 
deployed. Enahoro urged 
farmers to group and pool 
resources together,  buy 
tractors, greenhouses, and 
other modern agricultural tools 
and experience a turnaround 
in their productivity and 
financial power.
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MIKE OCHONMA

F
resh from its me-
dia launch into 
the sub-Saharan 
Afr ican (SSA) 
markets barely 

two weeks ago in Port Eliz-
abeth, South Africa, all is 
now set for the launch of 
the F-PACE, Jaguar’s first 
ever family Sports Util-
ity Vehicle in Nigeria by 
Coscharis Motors tomor-
row at Eko Hotel & Suites 
in Lagos. The unveiling 
will be in partnership with 
Tech+ during an exclusive 
dinner opening ceremony 
for event partners.

Currently, the model 

“The all-new F-PACE is a Jaguar that 
customers around the world demanded that 
we make. The targets we set are among the 
most challenging we’ve ever had to deliver. 
But I am proud to say that the model meets 
or exceeds every one of them,” says Kevin 

Stride, Vehicle Line Director.

has become the manufac-
turer’s fastest-selling vehi-
cle. In the first 10 months 
on sale, with more than 
14,000 units orders already 
placed, even as all 2,000 
First Edition vehicles have 
been sold out.

The Jaguar F-PACE is 
Jaguar’s first performance 
crossover and its light-
weight body structure 
comprises 80% alumini-
um. It is the only alumin-
ium-intensive design in 
its sector and is manu-
factured at Jaguar Land 
Rover’s Solihull Plant in 
the UK.

A c c o r d i n g  t o  t h e 

Another recall for Porsche’s 918 Spyder hypercar

Coscharis Jaguar Land 
Rover Marketing Manager, 
Aregbeshola Cletus, as 
Coscharis Motors prepares 
to unveil the F-PACE to 
customers and motoring 
press, a follow up test drive 
plan has been scheduled 
for the last week of July, 
especially for customers 
that indicate interest dur-
ing the launch. 

The foundation of the 
new Jaguar Lifestyle Pil-
lar, F-PACE is the third 
vehicle built from Jaguar’s 
Advanced Lightweight 
Aluminium Architecture 
and Jaguar’s Performance 
SUV – a breakthrough, 

transformational product 
for the brand.

Combining an optimum 
blend of performance, se-
duction and practicality, 
F-PACE will be the ulti-
mate practical sports car, 
competing directly against 
the Porsche Macan and 
BMW X4.

“The all-new F-PACE 
is a Jaguar that custom-

… Blend of performance, seduction, practicality
… Competes directly against Porsche Macan, BMW X4

ers around the world de-
manded that we make. The 
targets we set are among 
the most challenging we’ve 
ever had to deliver. But I 
am proud to say that the 
model meets or exceeds 
every one of them,” says 
Kevin Stride, Vehicle Line 
Director, and Jaguar F-
PACE.

This is a performance 
SUV with outstanding dy-
namics yet also delivers 
a smooth, quiet ride. The 
F-TYPE-inspired design 
combines dramatic looks 
with a spacious interior 
and an exceptionally large 
luggage compartment.

Together with the all-
new infotainment system, 
the most advanced all-
wheel drive system and 

Porsche, German’s 
premium sports car 
maker is recalling for 
the fourth time its 

hybrid hypercar and this 
time it is over some potential 
seatbelts problems.

This is not the first time 
when owners of some of the 
world’s most impressive hy-
percars are receiving letters 
from their dealers to bring 
their “jewels” back for inspec-
tion.And it is certainly not the 
first time for Porsche’s 918 

Spyder drivers.
The German automaker 

said the original parts cata-
logue for the model inadvert-
ently transposed the loca-
tions for the screws which 
secure the seatbelt mount 
and the belt reel mount, af-
fecting all the models in the 
United States.

“We cannot rule out the 
possibility that, due to the 
mistake in the catalog, tech-
nicians who had to work on 
those components might 

have been led to install the 
wrong screw in the wrong 
location,” the company said 
in statement.

This blunder may weaken 
the seatbelts in case of an ac-
cident. The problem is these 
screws are one-time-use only 
and are not identical, so deal-
ers will have to check them 
and replace if necessary. 
Porsche pointed out it cor-
rected the error from the parts 
catalogue.

The first 918 Spyder recall 
was issued back in September 
2014 for 45 units worldwide 
over a rear-axle control arms 
failure. Later in December, 
Porsche discovered problems 
with some chassis parts for 
205 models, for March 2015 
to mark another safety cam-
paign for 223 units in US, 76 in 
Germany and 23 in Switzer-
land over a potential wiring 
harness damage caused by a 
carbon fiber component.

an outstanding range of 
active safety technologies, 
the all-new F-PACE makes 
every journey a better, 
more rewarding experi-
ence.”

Targeted at the emerg-
ing and fast evolving seg-
ment of medium premium 
SUV’s and crossovers, the 
fastest growing segment in 
the industry; the F-PACE 
will attract new custom-
ers to the brand. These 
customers are the younger, 
more females, and more 
families, with an active 
lifestyle. An estimated 94% 
of customers are expected 
to come from other brands. 
It is built to strongly appeal 
to customers in key emerg-
ing markets.

“

The well known soccer star, 
famous for the magic on 
the field and utterly hilari-
ous hair commercials off 

it has decided to celebrate in style 
the Portugal leadership on the 
European continent.

Following the win over France 

Ronaldo opts for $1.9m Bugatti Veyron post Euro 2016

of the Euro 2016 soccer cham-
pionship, Portugal’s star player 
Cristiano Ronaldo has decided 
to throw some money on a new 
hypercar; a Bugatti Veyron 16.4 
Grand Sport Vitesse.

The super luxury ‘power horse’ 
valued at a whopping $1.9 million 

is a used car (after all, Veyron’s pro-
duction has ceased) and waiting 
for the new king of the road called 
the Chiron. His recent choice of 
luxury on wheels is capable of 
more than 255 miles per hour.

Ronaldo had a bitter sweet 
taste of the 1-0 victory over France 
because he sustained an injury 
and had to be taken off the field, 
even as he is a car aficionado. 
There are rumours that his col-
lection includes a Ferrari, Lam-
borghini, Bentley and many more. 
This dark blue Veyron seems to be 
the Vitesse version, packing 1,200 
horsepower from an 8.0-liter W16 
engine and going to 62 mph in just 
2.6 seconds.
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T
oyota (Nigeria) 
Limited (TNL) 
has once again 
demonstrated its 
commitment to 

the growth of the local ve-
hicle assembling when the 
automobile principal rep-
resentatives in the country 
donated parts worth over 
N10, 000,000 to the depart-
ment of Mechanical and 
Automobile Engineering in 
some higher Institutions in 
Nigeria.

The donation which is 
described as part of its Cor-
porate Social Responsibility 
initiative took place at the 
recent 2016 public lecture 
and awards of the Nigerian 
Institute of Mechanical En-
gineers (NIMechE), Lagos 
Chapter, themed “Shoring 
the national GDP through 
automotive manufacturing, 
sales and management”

Parts donated include 
brainboxes, silencers, pis-
tons, bumpers etc. Explain-
ing the vision behind this 
gesture, the Managing Di-
rector of Toyota Nigeria 
Limitd, Kunle Ade-Ojo, who 
also won an Award at the 
event, said the parts do-
nation is geared towards 
enhancing the technical 

Toyota’s N10m largesse boosts R&D in Nigerian institutions
…UNILAG, YabaTech, LASU, LASPOTECH Covenant University OOU, FUA Abeokuta among bebeficiaries

capacity of students in order 
to make them competitive 
in the global market and to 
prepare them for the auto-
mobile industry in Nigeria.

The trained mechanical 
engineer explained that, 
the exposure of students to 
the practical aspect of the 
course is a primary ingredi-
ent in their nurturing to be 
excellent engineers.

Kunle Ade Ojo noted 
that the donation therefore 
is a response to the request 
of some institutions for as-
sistance in the provision 
of contemporary equip-
ment to help them mould 
confident and competent 
students in line with current 
global standards.

He added that this do-
nation is the first phase 

of the company’s resolve 
to contribute its quota to 
the capacity building of 
Automobile Engineering 
students across Nigeria to-
wards harvesting compe-
tent engineers.

The beneficiaries were 
University of Lagos. Akoka, 
Yaba College of Technology, 
Lagos State University Ojoo, 
Lagos State Polytechnic, 

Kia Motors Corporation have 
announced its June 2016 
global sales figures (export 
sales, domestic sales and 

sales from overseas plants) for pas-
senger cars, recreational vehicles 
(RVs) and commercial vehicles with 
a recorded of 268,886 units sold. This 
figure represents an 11.4% year-on-
year increase compared to the same 
month of 2015.

In June, Kia posted year-on-year 
sales increases in China (17.4% 
growth with 45,942 units sold) the 
domestic Korea market (16.7% 
growth with 52,506 units sold), North 
America (15.4% growth with 70,112 
units sold), Western Europe (13.9% 
growth with 41,412 units sold) and 
general markets (0.4% growth with 
43,713 units sold).

Cumulatively through the first 
half of 2016 and in terms of num-

Ikorodu, Covenant Univer-
sity Ota, Bells University, 
Ota, Ogun State Institute 
of Science & Technology, 
Igbesa, Olabisi Onabanjo 
University, Ago Iwoye and 
Federal University of agri-
culture Abeokuta.

Representatives of the 
beneficiary institutions ex-
pressed appreciation for 
the donation, describing 
it as a welcome develop-
ment particularly at these 
austere times when funding 
of university programmes 
is getting increasingly dif-
ficult. They promised to put 
them to good use and for the 
purpose they were donated.

Chairman, NIMechE, La-
gos Chapter, Funmi Aking-
bagbohun expressed deep 
appreciation for the mag-
nanimity of Toyota (Nigeria) 
Limited and also promised 
that she will ensure that the 
Institutions put the parts to 
good use towards achieving 
the objectives and vision 
behind the donation.

The Chairman of the oc-
casion and the National 
Chairman of NIMechE, 
Ugochukwu Nzurumike 
thanked Toyota Nigeria lim-
ited and called upon other 
big organisations to emulate 
the gesture.

Kia posts 11.4% rise in June global sales

ber of units sold, Kia achieved its 
best-ever first half global sales of 
1,470,822 for a year-on-year increase 
of 2.3%. Western Europe (307,742), 
Korea (276,750) and North America 
(364,645) have seen a 14.8%, 14.1% 
and 5.2% rise in sales, respectively.

Kia’s bestselling model in over-
seas markets during June 2016 was 
the Sportage compact CUV with 
50,076 units. The B-segment Rio 
(known as ‘K2’ in China) was the 
second best seller with 40,647, while 
the C-segment Cerato, Soul urban 
crossover and Sorento midsized 
CUV followed with 31,263, 18,432 
and 16,560 units sold, respectively.

‘General markets’ include the 
regions of Central and South Amer-
ica, the Caribbean, Asia (excluding 
China and Korea), the Pacific, Mid-
dle East and Africa.

Britain’s biggest car-
maker said it planned 
to deploy a fleet of au-

tonomous cars by the end of 
the decade to test its latest 
technology in real world traf-
fic conditions.

JLR’s announcement 
swiftly came just after the UK 
government said last week it 
has launched a major public 
consultation to help pave the 
regulatory way for driverless 
cars to be used on British 
roads.

The automaker plans to 
create a fleet of more than 
100 research vehicles over 
the next four years, to develop 
and assess a wide range of 
connected and autonomous 
technologies.

The first of these test cars 
will be driven later this year 
on a new 41-mile test route on 
motorways and urban roads 
around central England.

Jaguar Land Rover said it 
would initially evaluate vehi-
cle-to-vehicle (V2V) and ve-
hicle-to-infrastructure (V2I) 
communications technology 
that allowed cars to exchange 
information.

Earlier this year, UK an-
nounced plans of investing 
into a connected corridor 
or ‘wi-fi road’ for cars and 
infrastructure to be wirelessly 
connected, helping drivers 
to receive news of advanced 
road closures or congestion 
warnings.

“Our connected and au-
tomated technology could 
help improve traffic flow, cut 
congestion and reduce the 
potential for accidents. We 
will also improve the driving 
experience, with drivers able 
to choose how much support 
and assistance they need,” 
JLR’s head of research Tony 
Harper said.

The automaker’s V2V and 
V2I technologies include sys-
tems such as roadwork assist, 
safe pullaway, over the hori-
zon warning and emergency 
vehicle warning.

 

JLR plans self-driving 
tests in UK by 2020

Overspeeding kills, 
always remember to 
wear your seatbelts. It 
pays to also observe 
all speed limits and 
traffic signs. A stitch in 
time saves nine

MOTORING ALERT

CVL introduces Continental, GT Tyres

A
s the Federal Road Safety 
Corps, FRSC, campaign 
on expired tyres con-
tinues to gather mo-
mentum, Cambistry 

Ventures Limited, CVL, dealers in 
automotive products has come up 
with two world class tyre brands 
to provide prospective buyers with 
alternatives under the present situ-
ation.

Managing Director of Cambis-
try Ventures Limited, Ikechukwu 
Okafor, said that it is unfortunate the 
way substandard tyres enter Nigeria 
and as a result his company, CVL, 
decided to introduce the world class 
tyre brands Continental and General 
Tyre manufactured in Europe.

Okafor whose company deals in 
automative products said that it is 
regrettable how Nigerians lose their 

lives to road accidents due to tyre 
bursts resulting from substandard 
and expired tyres and commended 
the Federal Road Safety Corps for its 
campaign on expired tyres.

“Overtime, I have watched situa-
tions where all manner of tyres were 
brought into the country and de-
cided to bring in a class tyre brand at 
affordable prices as my contribution 
to save lives and properties,” he said.

“I decided to bring in Continen-
tal Tyre, which is a premium brand, 
as well as Matador and General Tyres 
which are also made by Continental 
Tyres, ‘’ he added.

According to him, these tyre 
brands are European made and 
they give value for money, guarantee 
safety, which is very important and 
are made in 2015 and 2016, which 
means that they still have four years 

or more lifespan.
Highlighting the qualities of Con-

tinental and General Tyre brand, Sir 
Okafor said apart from being trusted 
German engineering, the tyre brand 
boasts outstanding durability and 
quiet ride, excellent braking perfor-
mance and traction, shorter braking 
distance in all weather conditions, 
and reduced fuel consumption and 
gives high mileage.

Other strong points of the Con-
tinental and General Tyre, he said, 
is that they deliver all-terrain tyre 
superb for on-road and off road use, 
excellent road grip, handling and 
safety when cornering. The tyres 
cover many auto brands including 
Toyota, Honda, Peugeot, Mitsubishi, 
Ford, Hyundai, Kia, as well as the 
German brands, covering SUVs, 
sedans, pickups, and trucks.

… Backs FRSC campaign against expired tyres

..Sportage CUV best-selling car

L – R: Kunle Ade-Ojo Managing Director, Toyota (Nigeria) Limited presenting Parts to the representative of Mechanical 
Engineering Dept., University of Lagos, while Funmi Akingbagbohun, Chairman NIMechE, Lagos Chapter and National 
Chairman of NIMechE, Ugochukwu Nzurumike, look on.
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F
ollowing Britain’s vote 
to leave the European 
Union, sales of both 
Japanese automakers 
like Toyota and Honda 

will likely face some tough times 
ahead, according to an UK-based 
consultancy firm.

PA Consulting Group said that 
several automakers with UK op-
erations would face an uncertain 
future because of the Leave vote.

Furthermore, if the talks be-
tween the UK and EU over Brexit 
are not going to bring some tax 
relief for the companies, some UK 
factories could close because they 
would become uncompetitive. 
And plants run by Honda and 
Toyota are the most at risk of clo-
sure, according to the research.

As they account for approxi-
mately 20 percent of the vehicles 
made in the UK, they are also 
dependable on exports to Europe 
and have relatively low margins 
and profitability.

Moreover, the consultancy 
firm cautions that the British 
automotive sector is in danger 
of losing massive investments, 
as the ambiguity of the upcom-

Japanese brands to suffer most 
aftermath Brexit, research says

ing transition period will likely 
prompt some overseas carmak-
ers to place their investment in 
model upgrades elsewhere in 
the world.

UK is sending over its board-
ers over 1.2 million cars each 
year, with over half going into 
the EU markets, but the research 
suggests that demand and sales 
could soon fall by 5 to 10 percent.

“The current lack of certainty 
about tariffs places a question 
mark over the future of a sig-
nificant number of UK plants 
and jobs,” Tim Lawrence, head of 
manufacturing at PA Consulting 
Group, said. “As the supply chain 
investment tends to move with 
Original Equipment Manufactur-
ers’ volumes, the impact on UK 
jobs and the economy will be felt 
beyond the automotive industry.”

Toyota already warned it 
would probably have to cut costs 
or make its cars more expensive to 
cope with the Brexit, thus affect-
ing its sales, as Britain leaving the 
block would translate into levies 
of as much as 10 percent on the 
cars it builds in the country.

I
nfiniti finished the first 
half of 2016 with a new 
sales record. The com-
pany sold more than 
110,200 vehicles, an in-

crease of 7 percent over the 
same period last year.

For many years, Infiniti has 
been in the middle of a major 
product offensive.  The brand 
has been widely acclaimed for 
its daring design and innovative 
driver-assistance technologies.

In the month of June, more 
than 19,300 vehicles were sold, 
up 15 percent versus June 2015, 
and in the second quarter of the 
year (April-June), Infiniti set a 
new record with almost 53,000 
vehicles sold representing an 
increase of 4 percent.

This marks the best ever 
June for Infiniti sales globally 

Infiniti breaks new record in 2016 Q1
and in several key markets in-
cluding Canada, Mexico, Latin 
America, Western Europe, China 
and Australia.

Year to date, Infiniti had re-
cord sales for the Americas 
(U.S., Canada, Mexico, and Latin 
America) along with Canada 
and Mexico individually, West-
ern Europe, Middle East, Asia 
& Oceania (“A&O”), Korea and 
Australia.

Western Europe sold close to 
1,600 vehicles in June, which is 
an increase of more than 150% 
over the corresponding period 
last year. Year to date, more than 
9,500 vehicles were sold, up 
177% from the same period last 
year. In the Americas, it sold 
almost 12,300 vehicles in June 
which is 11% more than in June 
2015. Year to date, approximately 
72,100 vehicles were sold, an 
increase of 2% from the same 

period last year.
In Asia and Oceania (Aus-

tralia, Korea, Taiwan and other 
markets), Infiniti sold 540 vehi-
cles in June, or 14% rise over the 
same month last year. For the 
first half of 2016, almost 3,300 ve-
hicles were sold, a 25% over the 
same period the previous year.

In June, Infiniti set a new 
record for China with 3,700 ve-
hicles sold, 12 percent up from 
June 2015. Year to date, Infiniti 
sold more than 18,600 vehicles 
in China, a slight drop of 2 per-
cent from the same period last 
year due to product availability 
in April and May.

Reacting on the develop-
ment, Roland Krueger, president 
of Infiniti Motor Company said 
“Infiniti continues to deliver 
strong results. I’d like to thank 
our customers around the world 
who made Infiniti their trusted 

choice. With new products such 
as the QX30 and the Q60 coming 
on stream, we are very confi-
dent about our prospects in 
the second half.”Infiniti Motor 
Company Ltd. is headquar-
tered in Hong Kong with sales 
operations in over 50 countries. 
The brand was launched in 
1989, with its range of premium 
models currently built in manu-
facturing facilities in Japan, the 
United States, United Kingdom 
and China.

The automaker plans to ex-
pand its manufacturing into 
Mexico by 2017, even as the 
design studios are located in 
Atsugi-Shi near Yokohama, 
London, San Diego and Bei-
jing. From this year, Infiniti is a 
technical partner of the Renault 
Sport Formula One team, con-
tributing its expertise in hybrid 
performance.

What you see here is 
Renault’s latest at-
tempt at taking on 
C-segment sedans 

such as the Corolla and Jetta. 
The newcomer looks set to take 
over from the Fluence, which was 
basically just a Megane sedan 
anyway, and as with the hatch 
that it now shares a name with 
again, the four-door is based on 
the Renault Nissan Alliance’s 
cost-saving CMF C/D platform.

A closer look at the car shows 
that it shares its front and rear 
design cues with its hatch sibling, 
including distinctive C-shaped 
headlights and elongated tail-
lights that appear as if they are 
trying to kiss each other over the 
central Renault badge. The sedan 

Renault reveals its latest Corolla rival

 …7% growth in global sales year

Automedics boss to lecture ‘Mechatronics’ at NAJA training programme

Kunle Sonaike, the managing 
director of Automedics, frontline 
Nigeria’s independent auto diag-
nostics and repair centre, who 
will speak on Mechatronics and 
Automotive Parts.

Also lined up to make pres-
entations at the event are Oscar 
Odiboh, an Auto Industry analyst 
and a university lecturer, who 

will lecture on Importance of 
Research in Automotive journal-
ism; while a Digital Marketing 
expert, Priestly Adaigbe is sched-
uled to talk on the digitalization 
at the event.

It would be recalled that the 
Chairman of Nigeria Auto Manu-
facturers Association (NAMA), 
who is also the managing director 

of VON Automobiles Limited, 
Tokunbo Aromolaran, recently 
commended NAJA for organizing 
the annual event.

“Lots are happening now 
at various auto assemblies and 
manufacturing plants in the 
country,” he pointed out. “I know 
you have toured some of the 
plants. But if you would spare 
time to pay follow-up visits to the 
nation’s assembly and manufac-
turing plants, you would be able 
to see our latest products and so 
report them to Nigerians.

“This will go a long way at 
encouraging local consumption 
of our locally made automobiles 
and at the long run, acceler-
ate the Nigerian Automotive 
Industrial Development Plan 
(NAIDP).”

Already, certain leading 
stakeholders of the automobile 
and allied sectors as well as rel-
evant government agencies have 
keyed into the two-day training 
programme, which takes place 
on July 29-30 at NERO Hotel & 
Events Centre, located on Lekki-
Epe Expressway, Sangotedo, 
Ajah, Lekki, Lagos.

As the annual capacity 
building workshop and 
training for the Nigeria 
Auto Journalists Associ-

ation (NAJA) gather momentum, 
key speakers have been lined up 
as facilitators for the event, which 
will add value to the implementa-
tion of the nation’s auto policy.

Key among the lecturers is 

is expectedly practical, with 508 
litres of luggage space inside that 
curvy tail end.

Four engines are available, 
depending on the market, with 
two petrol options in the form 
of an 85kW normally aspirated 
1.6-litre or 96kW 1.2-litre turbo 
and three turbodiesels ranging 
from 66kW to 96kW.

The command centre is a 
22cm touch-screen infotainment 
system and available gadgets 
include colour head-up display, 
advanced emergency braking, 
easy park assist and lane de-
parture warning. As at the time 
of filing this report, there is no 
information on whether the 
new Megane sedan is destined 
for Nigeria.

A cross section of particpants from all the geopolitical zones major tertiary institutions including lecturers and 
students at a one-day seminar organised by Automedics for industry-based organisations and the academia to 
brainstorm on how to get tertiary institutions’ students acquire market-ready automotive mechatronics skills and get 
set for self enterprise. The event was held in Lagos last weekend.

MIKE OCHONMA



G
reg Louganis dominated 
world diving competitions 
in the 1980s, scoring dou-
ble gold medals in back-to-
back Olympic Games. But 

a more meaningful triumph came years 
later, when he revealed to the public that 
he was both gay and HIV-positive and 
became an advocate for human rights. 
He now mentors top U.S. divers.

Q: Why did you gravitate to an 
individual sport?

A: It was a progression. I started 
dance and acrobatics when I was 1 and 
a half and performing onstage when I 
was 3. I got a partner, and we had to wait 
until we were 6 to compete, but once we 
did, we started winning everything. She 
went into gymnastics, and I followed her, 
and it was my love; I wanted to make the 
Olympic team. But outside San Diego, 
where I grew up, there wasn’t a strong 
men’s team. When I was about 8, we had 
a pool built in our backyard, so I started 
trying some of my gymnastic stunts off 
the diving board. My mom didn’t want 
me to kill myself, so she got me lessons. 
After a year, the coach asked if I would 
join the club team, and that’s how it all 
started. I wasn’t interested in competi-
tion. I was interested in performing. I 
don’t really view myself as a competitor.

Q: That’s an interesting thing for 
an Olympian to say. What do you see 
as the difference between the two?

A: In competition, you’re looking at a 
supposed rival and trying to beat them. 
I was more interested in how far I could 
push myself.

Q: And how did you do that?
A: My body — measurements, mus-

cle composition — I was blessed with 
that. The rest was hard work: getting in 
the pool, rain or shine, putting the hours 
in. I always traveled with a Speedo in my 
bag because I never knew when I’d have 
the opportunity to get on the boards 
and train.

Q: You’re known for your focus. 
How did you mentally prepare for 
competition?

A: I learned visualization at age 3. 
Before my first performance, we had 

S H A P I N G  P E O P L E  I N T O  A  T E A M    
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really loved the sport.

Q: What made the difference?
A: Ron, because he knew I was a per-

former. I was winning competitions, but 
I wasn’t being challenged. So he devised 
goals for me, like breaking 700 points 
on the 3-meter springboard and the 
10-meter platform in the scoring system 
we had. To achieve that, you couldn’t be 
looking to the side and saying, “I have to 
beat that person.” You had to have the 
balls to leave everybody behind.

(Alison Beard is a senior editor at 
Harvard Business Review.)

Life’s work: Greg Louganis (Part 1)

you respond to the fame that came 
with that win?

A: That was an odd period. I was a 
sophomore in high school. My coach 
was Dr. Sammy Lee, who won two 
Olympic gold medals, in ’48 and ’52, and 
coached Bobby Webster to do the same, 
in ’60 and ’64. In 1976 Klaus Dibiasi was 
going for his third Olympic gold medal, 
and I felt that my sole purpose on earth 
was to prevent him from breaking my 
coach’s record. And so, in my mind’s 
eye, I failed, because I went there to win. 
I didn’t go there to take second.

Q: But you were being celebrated.

A: That was what was so confusing: 
Why were they celebrating my failure? 
The kids that bullied me growing up all 
of a sudden wanted to be my friends. So 
it was an odd time. It wasn’t what most 
people perceived. It took years before I 
could even hold that silver medal. I was 
ashamed of it.

Q: How much of a blow was it 
when the U.S. didn’t go to the 1980 
Olympics? How did you mentally 
reset for 1984?

A: I didn’t know if I had it in me, be-
cause at the time, diving was something I 
was good at — I was the world champion 
— but I wasn’t particularly enjoying it. It 
was between ’84 and ’88 that I realized I 
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tech and dress rehearsals — I wore a 
little tux with a top hat and cane — but 
my teacher knew that if I had to do the 
routine over and over, I would be too 
fatigued to perform that night. So she 
put me in the studio, played the music 
and said, “Imagine yourself doing the 
routine.” It took four times before it was 
completely fluid, without a hitch or hesi-
tation, and then she turned up the tempo 
and said, “Do it again.” I did, and when I 
performed that night, I didn’t miss a step. 
So I took that tool into everything that I 
did: dance, gymnastics, diving. That’s 
how I prepared.

Q: You famously hit your head 
during a dive in the 1988 Games in 
Seoul but came back to win gold. 
How did you push through?

A: To get over something like that 
— to process, understand, analyze — 
takes time. I had 22 minutes until my 
next dive. My coach, Ron O’Brien, said, 
“You don’t have to go back. You have an 
incredible record. Whatever you decide, 
I’m behind you 100%.” But my knee-jerk 
reaction was: “We worked too long and 
hard to get here. I don’t want to give up 
without a fight.” So he said, “You know, 
hockey players get 30 stitches and get 
back on the ice. You got five.” We started 
laughing. Then he said, “Look, Greg, this 
was a total fluke. So get up there like it 
never happened. If you don’t believe in 
yourself, believe in me, because I believe 
in you.” That’s how I was able to get back 
up on the board. It’s not that I got over 
it. I just set it aside like it never existed.

Q: We know now that you were 
also HIV-positive at the time and 
were worried that your blood might 
infect others. How much did that 
influence your thinking?

A: My first feeling was embarrass-
ment: How do I get out of this pool 
without anybody seeing me? Then I 
got angry with myself. And then there 
was the realization: God, what is my re-
sponsibility? I was in a country that, had 
officials known my HIV status, wouldn’t 
have allowed me in. And so, like I said in 
my book, I was paralyzed by fear. But the 
one thing I knew was diving. So that’s 
what I focused on.

Q: You won your first Olympic 
medal — silver — at age 16. How did 

INTERVIEW BY ALISON BEARD
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A
t  e x a c t ly  1 : 3 2 a m 
o n  J a n u a r y  3 0 
2016, an unknown 
individual pushed 
the enter bottom of 

a computer, launching 16 words 
onto Twitter and giving birth to 
the fastest growing, yet mystic 
online group in Nigeria. 

“The Niger Delta region of 
Nigeria is one place the world 
leaders have to look into,” the 
innocuous words read. 

In the f ive months that 
followed, 403 other tweets were 
posted to that Twitter account 
and its followership quadrupled. 

The group’s popularity on 
Twitter particularly soared after 
February 15. At 3:25am on that 
day, the Niger Delta Avengers, 
as the group that has the twitter 
account calls itself, tweeted its 
first notification of mayhem. 

“A major export line in the 
country operated by SPDC was 
blown two nights ago and no 
one is talking about it anywhere,” 
it said.

 That tweet served as a catalyst 
to balloon its followership. “Let 
us know if you need more hands,” 
one of its followers tweeted in the 
second week of February, “we the 
Urhobos want to be carried along 
this time around.” 

By  the s e cond w e ek of 
February, the group’s followership 
stood at 3,255, but by June 21, it 
had grown in excess of 32,000.

In the last six months, the 
Niger Delta Avengers have carried 
out at least 15 attacks on facilities 
belonging to the NNPC, Shell, 
Chevron, Agip, among others. 
It has adopted as its mission an 
endeavour to “reduce Nigeria’s 
crude oil production to zero.” 

In what was perhaps its most 
brazen attack, it hit an underwater 
pipeline, thus, interrupting oil 
flows and forced the shutdown 
of a 250,000 barrel-a-day export 
terminal. In the first weekend 
of July amid rumours that the 
group had reached a truce with 
government, it carried out five 
bombing in a period of two days.

 In order to achieve its sworn 
objective, the group has cautioned 
government and oil companies 
against mending destroyed 
pipelines. And that has cost the 
country a lot of sleep, and at 
some point, Nigeria was losing an 
estimated $ 1.152 billion monthly.

 On Twitter, the bulk of those 
sympathetic to the Avengers are 
Biafra agitators, others are drawn 
from the south south. They are 
somehow convinced that their 
region is not getting a fair share 
of its wealth. But this line of 
thinking is a recurring decimal in 
Nigeria’s history and dates back 

Destination Zero
Militancy in the Niger Delta could remain a big problem in Nigeria, writes OBODO EJIRO.

to 48 years ago.
 
The first militant 
On February 23 1966, an 

undergraduate student  of 
Chemistry and student union 
president at the University of 
Nigeria, Nsukka, left school to 
lead a protest. 

H e  b e l i e v e d  t h a t  t h e 
exploitation of oil and gas 
resources in Nigeria’s Niger Delta 
was at the expense of his people- 
the Ijaws. His name was Isaac 
Adaka Boro. 

Boro formed the Ijaw Volunteer 
Force- an armed militia- with 
members consisting mainly of his 
fellow Ijaw ethnic group. But his 
struggle was soon put down by 
the government having achieved 
almost nothing. 

In the 30 years that followed, 
Boro’s rebellion inspired several 
groups who have raised their 
objection to the exploitation 
of the “resources of the Niger 
Delta people” and the massive 
pollution and joblessness oil 
exploration has engendered in 
the region. 

Previous militant groups 
including the Niger Delta People’s 
Volunteer Force (NDPF), Niger 
Delta Vigilante (NDV), and the 
Movement for the Emancipation 
of the Niger Delta (MEND), which 
drew inspiration from Boro, 
negotiated a landmark amnesty 
deal in government in 2009.

 The amnesty deal, along 
with other previous moves 
to pacify militants, led to the 

establishment of the Niger Delta 
Development Commission (in 
2000), the Ministry of the Niger 
Delta (in 2009), and the 13 percent 
derivation which accrues to oil 
bearing states.

 But apart from paying previous 
agitators’ stipends to keep the 
oil flowing, not much was done 
to address the unemployment, 
poverty and lack of infrastructure 
that characterises the Niger 
Delta. Before now, the Federal 
Government was yet to pay five 
months arrears of salaries paid to 
ex-militants. Also, the amounts 
payable to militants was cut by 
two-third.

 It is under the guise that 
it intends to force Federal 
Government to right these 
wrongs and bring meaningful 
development to the Niger region 
that the Avengers now operate; 
even though its activities further 
compound the environmental 
catastrophe that has befallen the 
region. But apart from this, the 
group has made some demands.

 
Blank verses under a big sky
 The Niger Delta Avengers have 

made a number of requests as 
conditions for a truce, but most 
of the requests are contradictory.

 They demand total suspension 
of crude oil production and 
export, while also clamouring for 
a 60 percent of oil wealth to be 
given to oil-bearing states.

 It is not exactly clear if the 
militants want the states, which 
host oil wells to control 60 
percent of the wealth, or if it is the 

communities who should get that 
percentage. 

Apart from this, the militants 
have said the south south should 
be extricated from Nigeria to 
become soverign state-the 
Niger Delta Republic. But in 
another breath, they have called 
on government to implement 
the outcome of a 2014 National 
Conference that will see Nigeria 
return to the model of federalism 
it practiced in the 1960s. 

In reality, the government has 
not been totally adamant to these 
requests. “If they have a reasonable 
proposal, there is no reason why 
the Federal Government should 
not negotiate,” constitutional 
lawyer and chairman, Presidential 
Advisory Committee against 
Corruption, Itse Sagay, said in an 
interview with a local newspaper 
in the last week of June.

 “But these are constitutional 
issues which could be negotiated,” 
Sagay said. “After such negotiation, 
the matter has to be brought 
to the appropriate institution, 
which will look at them and make 
amendments,” he added.

 But  w ith  i ts  demands 
remaining vague while its 
ambition at destruction remains 
clear, the activities of the Avengers 
has had deep implications for 
Nigeria’s finances as well as the 
country’s ability to generate 
electricity.

 On the part of government, 
it has become more difficult to 
negotiate since, apart from the 
Avengers, there are now about 14 
other militant groups carrying out 

different shades of agitations.
 
E c h o e s  o f  a  b o t c h e d 

negotiation
 Three times in June, the 

government or its sources have 
said that they are in talks with the 
Avengers.

 “The minister was eager to 
ensure that Niger Delta Avengers 
allow the oil companies to repair 
the damaged pipelines and 
begged us to talk to them, as if we 
(leaders) are part of the militants,” 
a stakeholder, who attended a 
closed-door meeting with Ibe 
Kachikwu, Nigeria’s junior 
petroleum resources minister, at 
Asaba, said, on June 15.

 “Well, we saw his predicament 
and it was in the communiqué 
that the militant groups should 
allow the oil companies to effect 
repairs of damaged oil and gas 
facilities because that is the major 
problem at the moment,” he 
added.

 Six days later on June 21, a 
government source told reporters 
that a one-month truce had been 
reached with the Militants, but 
in a swift reaction, the Avengers 
t w e ete d,  “ The NDA High 
Command never remembered 
having any agreement on ceasefire 
with the Nigeria Government.”

 The prospect of lasting peace 
remains vague, even as dialogue 
has been posited as the only way 
out of the conundrum. Assessing 
the resurgence of militancy in 
the Delta region and options 
open to the president, Victoria 
Ekhomu, a security analyst and 
managing director of Transworld 
Security Systems, in a chat with 
BusinessDay, says it will not be 
wise to go after the militants with 
force at this point, considering the 
fact that force has not worked with 
them historically.

 Local problem, global 
repercussions 

On Tuesday June 7, Ibe 
Kachikwu said that Nigeria’s crude 
oil output had dropped to below 
1.3 million barrels per day from 
2.2 million barrels per day at the 
start of the year.

 An OPEC member- Nigeria 
was Africa’s top oil producer- 
until the recent spate of attacks 
pushed it behind Angola. Apart 
from having a debilitating impact 
on governments’ budget and cost 
of energy in Nigeria, the hail of 
destruction in the country’s oil 
sector has helped push up global 
oil prices.

 But the major impact of this 
new wave of militancy will rest 
with those communities whose 
sources of water and farmlands 
are polluted when militants 
contend with government. 



A
s the Central Bank of 
Nigeria (CBN) com-
mences the imple-
mentation of a flex-
ible foreign exchange 

policy in the country, port indus-
try stakeholders have continued 
to commend the new initiative, 
which they say will have positive 
impact on port business.

The new flexible foreign ex-
change (forex) regime, recently 
adopted by the Federal Govern-
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New forex regime will boost cargo 
throughput at port, says Ports and Cargo boss
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Worried by the increas-
ing rate of piracy and 
other illegalities in 
the Gulf of Guinea 

that houses the nation’s waterway, 
Nigeria has expressed its readiness 
to support any regional initiative 
geared towards eliminating the 
scourge of piracy and maritime 
crimes in the area.

Dakuku Peterside, the director 
general of the Nigerian Maritime 
Administration and Safety Agency 
(NIMASA) pledged the support at 
the International Maritime Organ-
isation (IMO)/Maritime Organisa-
tion for West and Central Africa 
(MOWCA) sponsored integrated 
sub regional coast Guard function 
network held in Brussels, Belgium.

Peterside, who led Nigeria’s 
delegation to the IMO/MOWCA 
meeting, noted that the country’s 
readiness to support such initia-

Nigeria seeks regional support to fight piracy in Gulf of Guinea

ENL Consortium disowns 
protesting dockworkers

ment, would result in a stable 
growth in the maritime sector, 
says Mohammed Bulangu, act-
ing managing director, Ports and 
Cargo Handling Services Limited 
(PCHSL), a subsidiary of SIFAX 
Group.

Recall that as part of its deter-
mination to boost the nation’s 
economy, CBN recently adopted 
a foreign exchange policy that al-
lows commercial banks transfer 
foreign currency in customers’ 
domiciliary accounts to their 
local and international business 
partners subject to a daily cumu-
lative limit of $10,000.

The new policy is coming at 
a time when the port industry 
has suffered from long ebb of 
business activities resulting 
from federal government’s strict 
foreign exchange policy in the 
past, global downturn and fallen 
of crude oil price in the interna-
tional market. These factors have 
resulted to low volume of import-
ed cargo in the nation’s seaport 
as well as low revenue generation 
for both port operators and the 
Nigeria Customs Service (NCS).  

While reviewing the impact 
the new policy would have on 
the country’s maritime industry, 

Bulangu noted that it signifies 
a new dawn for both the port 
terminal operators and their 
clients, particularly importers, 
who had experienced a great 
deal of difficulties in sourcing 
foreign exchange for their busi-
ness transactions in recent time.

“The federal government’s 
new forex policy is a welcome 
development. Prior to this, im-
porters found it difficult to get 
dollars to do their businesses 
and this greatly affected al-
most all the stakeholders in the 
industry, especially the port 
operators, as there was a sharp 
decline in throughput and as a 
consequence, loss of revenue,” 
he stated.

He further explained, “Within 
these few weeks of implementing 
the new forex policy, the signs 
are already there that the sector 
would gain tremendously. More 
activities are now returning to 
the terminal, which is a good 
sign for us as terminal operators 
and the country’s economy as a 
whole.”

Bulangu affirmed further that 
the outlook for the sector in the 
second half of the year is very 
positive; adding that with the 
expected surge in throughput 
volume and increased revenue, 
the sector is well positioned to 
contribute substantially to the 
country’s economy.

“The maritime sector has the 
potential to be one of the main-
stays of the Nigerian economy, 
just like Rotimi Amaechi, the 
Minister of Transportation said 
recently, the sector should be 
providing about a quarter of the 
nation’s annual budget. I believe 
it is achievable and the new forex 
policy is a step towards achieving 
this,” he added.

ENL Consortium, operator 
of Terminals C and D of the 
Lagos Port Complex, Apapa 
has disowned dockworkers, 

who staged a protest at the Nigerian 
Ports Authority (NPA) Headquarters 
in Marina, Lagos on Monday, claiming 
to be working at the terminal.

Uzamot Boye, legal Adviser to ENL 
Consortium, said in a statement that 
was sent to BusinessDay that the staffs 
of the company were all at their duty 
posts inside the port carrying out their 
various tasks.

“All our workers are at work. Those 
who protested were those who have 
since been disengaged from the port 
and who have been paid their terminal 
benefits. You can verify this from the 
Maritime Workers Union of Nigeria 
(MWUN),” Boye said.

According to him, MWUN would 
have been in the forefront of the 
protest if the protesters were genuine 
port workers. It would be recalled that 
the same people had earlier carried 
out similar protest at the Nigerian 
Maritime Administration and Safety 
Agency (NIMASA) headquarters in 
Apapa, but were told that they had 
been disengaged from service and due 
allowance paid to them.

“ENL Consortium is a people-fo-
cused organisation. We empower our 
people and enable them to be the best. 
Our executive vice chairman/CEO 
places the welfare of workers above 
every other consideration,” he added.

Confirming this, Adewale Adey-
anju, president, Dockworkers Branch 
of the Maritime Workers Union of Ni-
geria (MWUN), said that the protesting 
dockworkers have been disengaged 
from the port and paid their entitle-
ments as stipulated under the National 
Joint Industrial Council (NJIC) agree-
ment. Adeyanju said issues affecting 
maritime labour must be discussed at 
the table with employers, rather than 
resort to the arm-twisting tactics of the 
past. “For the past 30 to 40 years, we 
have not had anything like terminal 
benefit for dockworkers and it is under 
our administration that we are getting 
what a responsible dockworker ought 
to get.”

tive was based on the fact that 
crime at sea, especially in the 
Gulf of Guinea, is transnational, 
which makes regional integrated 
approach the most suitable for 
checking the menace.

“Nigeria with the longest coast-
line in the continent is most-
ly affected by the activities of 
these criminals. If the continent 
and maritime actors do not rise 
up to tackle piracy, it will affect 
commerce which is the driver of 
growth and by extension hamper 
development,” the NIMASA boss 
pleaded.

According to him, Gulf of Guin-
ea has become notorious as one 
of the top three locations where 
pirate activities occurs globally, 
thus leading to high freight rate, 
insurance cost and ports of call 
for vessels owing to perceived 
high maritime security risk in the 

region.
 “Three things are important 

in any regional initiative to fight 
piracy and they include human 
capacity, infrastructure, legal and 
organisational framework,” the 
NIMASA DG added.

Peterside further briefed del-
egates on Nigeria’s efforts in tack-
ling and mitigating piracy saying 
“apart from military led patrols on 
our territorial waters to deter the 
criminals and high intelligence 
and surveillance network, Nigeria 
with the assistance of the IMO 
is pushing for early passage of a 
dedicated anti-piracy bill to pro-
vide the needed legal framework 
to tackle maritime related crime.”

Stating that the federal govern-
ment has given its full support to 
the fight against piracy and he 
however, called on all West Afri-
can government to show greater 

interest in dealing with maritime 
crimes in the region, which ac-
cording to him has adverse eco-
nomic and reputational impact on 
member nations.

The summit was declared 
open by Fifi Kwetey, the President 
of Maritime Organisation of West 
and Central Africa (MOWCA), 
who is also the current Transport 
Minister of Ghana.

Addressing the summit, Alain 
Michel Luvambo of Angola, the 
Secretary General of MOWCA 
said the summit is a follow up 
of the MoU signed by 16 coastal 
member states of MOWCA at 
its 13th General Assembly of 
Ministers, which was adopted by 
the African Union commission, 
and United Nations Division for 
Ocean Affairs and the Law of the 
Sea. He said the MoU approved 
the setting up of a sub-regional 

coast guard function.
The meeting was aimed at 

bringing together partners, de-
velopment agencies/donors, 
funders, financial institutions, 
shipping operators and maritime 
administrations across Africa 
and Europe, to pull resources 
together to finance the regional 
coast guard function and National 
Maritime coast guard institutions.

The summit was attended 
by Ministers of Transport from 
different African countries and 
maritime administrations from 
Nigeria, Benin, Togo, Burkina 
Faso, Cameroun, Liberia, Côte d 
Ivoire, DR Congo, Guinea, Ghana, 
Angola, as well representatives 
of African Development Bank 
(AfDB), Regional Maritime Uni-
versity Ghana, Regional Academy 
of Science and Technology of the 
Sea Abidjan, amongst others.

L-R: Saheed Lasisi, general manager, SIFAX Haulage and Logistics; Udeme Ufot, CEO, SO&U; Prince Adedapo 
Adelegan, president, Nigerian-British Chamber of Commerce, and Fola Rogers-Saliu, executive director, human 
resources and administration, SIFAX Group, at the NBCC networking and members induction night.



APC may boycott Rivers’ rerun 
repeat elections – Chairman

Reps raise concern over spate of insecurity in Abia, Abuja

T
he All Progressives 
Congress (APC) in 
Rivers State may boy-
cott the legislative re-
run elections sched-

uled to hold on July 30, 2016, in 
the state.

Indications pointing to this 
emerged when the state chair-
man of the party, Davis Ikanya, 
addressed the press at the Port 
Harcourt International Airport, 
Omagwa.

The Rivers State branch of the 
Independent National Electoral 
Commission (INEC) recently an-
nounced plans to conclude the 
re-run legislative elections in the 
state which was inconclusive in 
the April 9, 2016 exercise.

According to INEC chairman 
in the state, Inedi Ikoiwak, the 
elections into about eight  local 
government areas  in the state 
that would be held on July 30. 
He urged all the participating 
political parties to sign an un-
dertaking to be of   good conduct 
during the elections.

Addressing journalists at the 
airport, Ikanya noted that the 
INEC had announced the date 
for the re-run elections but that 
he was yet to see any arrange-
ment on ground to make his 
party take part in the election.

According to the APC chair-
man, his party would not take 
part in any election in the state 
without adequate security mea-
sures to check what had hap-
pened in the previous elections. 
“Unless there is adequate secu-
rity in place, unless the hood-
lums that had been the bane of 
former elections are not moved 
out of the state, we are not sure 

that committed murder, rape, 
arson, and violation of people’s 
rights. He said only the Federal 
Government had the preroga-
tive to grant amnesty because 
the crimes committed by these 
groups were against the Federal 
Government and not against the 
Rivers State Government.

He said his party was consid-
ering legal actions to stop the 
state government from granting 
amnesty to known cultists and 
killers. 

The House of Represen-
tatives Monday raised 
a red flag over the spate 
of insecurity of lives 

and property in Abia State, 
Abuja, the nation’s capital city 
and other capital cities across 
the country.

The lawmakers expressed the 
concerns at the National As-
sembly Complex Abuja, during 
a closed-door meeting which 
lasted for about four hours, 
with security chiefs and other 
stakeholders on the kidnapping 
and killings in Aba, Abia State.

Shawulu Kwewum, chair-
man, House Committee on 
Army, who chaired the meet-
ing attended by Department of 
State Security (DSS), Nigerian 
Police Force and Nigerian Army 
in Abia, decried the inordinate 

attitude of security agencies to 
the safety of the citizens.

“Abia State as one of the 
original nine oil producing 
states is naturally affected 
by some of the challenges 
facing the oil-bearing states. 
Even though at the town hall 
meeting, several groups and 
individuals told the committee 
that at least five persons are 
kidnapped everyday in Aba, 
records of the Nigerian Police 
Force as made available to the 
committee in Umaga show that 
five incidences of kidnapping 
were recorded in January 2016 
(all victims were rescued and 
released); three incidences re-
corded in February  2016 (three 
rescued/released).

“Also in March 2016, four 
incidences were recorded, three 
rescued while one died; in 
April 2016 one incidence was 

recorded while two incidences 
were recorded in May 2016. 

“Even one kidnapping in 
one location is not acceptable 
and therefore, all hands must 
be on deck to ensure that this 
menace is wiped out. Of course, 
this has become more urgent 
because kidnapping has be-
come widespread and even the 
federal capital territory is not a 
safe haven.

“This meeting has become 
very important because the 
technology developed to make 
life easy for Nigerians is now be-
ing used to facilitate the extor-
tion that goes with kidnapping,” 
Kwewum noted.

Other stakeholders who 
spoke at the meeting expressed 
sadness over the recent re-
port on kidnapping across the 
country, which has assumed a 
dangerous dimension as perpe-

trators demand ransom during 
in broad day light.

The lawmaker alleged that 
when such reports were made 
to security agencies, especially 
Nigerian Police, they were told 
that they don’t have jurisdiction 
on the area concerned.

He added that many busi-
nesses are already folding up 
in Aba due to the spate of kid-
nappings of innocent citizens, 
adding that security situation 
has taken a new turn consider-
ing the killing of armed security 
operatives. 

On his part, Joshak Habila, 
deputy inspector general of 
police (DIP) who represented 
the Inspector General of Police 
(IGP) Ibrahim Idris, explained 
that ongoing collaboration 
among security agencies would 
help in ridding the country of 
criminality.

KEHINDE AKINTOLA, Abuja

A chieftain of the All Progres-
sive Congress (APC) in 
Kogi State, Ezu Aliyu Mo-

moh, has called on the Organised 
Labour and the Academic Staff 
Union of Kogi State University, 
Anyigba, to call off their strike ac-
tion in the interest of the students 
and the state.

Momoh made the call in Lo-
koja while speaking with journal-
ists. He said the that Governor 
Yahaya Bello  was committed 
to ensuring that the welfare of 
workers in the state was not 
compromised, which according 
to Momoh informed the payment 
of four months’ salaries to all the 
tertiary institutions and three 
months to other civil servants at 
both local and state government 
level, maintaining that Labour 
and ASSU should have a rethink 
and shift ground since the gov-
ernment has met 80 percent of 
their demands.

Momoh, a former chairman-
ship candidate for Okene Local 
Government Area on the platform 
of the defunct Action Congress 
(AC), hinted that no administra-
tion since the creation of the state 
in 1991 has had the interest of the 
civil servants at heart, the way and 
manner Yahaya Bello held the 
welfare of the workers currently.

“The governor in his usual 
characteristic has paid appre-
ciable percentage of the workers’ 
salaries. Such effort is lacking in 
many states of the federation. 
We have heard some states that 
collected bailout fund but could 
not make the workers happy,” he 
further said.

He commended Governor 
Bello for picking up courage in 
conducting the staff screening, but 
lamented that some of the revela-
tions of the exercise were worri-
some and pointed out that the 
previous administrations shied 
away from the exercise because 
they did not want to step on toes.

He said: “It is surprising that 
even before the exercise; over 
9,000 staff voluntarily sacked 
themselves because they were 
not genuine staff of the govern-
ment. Imagine over 900 ghost 
schools were uncovered in the 
state during the exercise. In my 
ward (ldoji) alone, I learnt that 
there are five ghost schools which 
only existed on paper and files, 
but do not exist in reality and 
government continued to pump 
money into such schools at the 
detriment of the development of 
the state.”

Momoh further alleged that 
the previous administrations of 
Governors lbrahim Idris and Idris 
Wada lacked the political power 
to hold the bull by the horns in 
order to tackle the fraudulent ac-
tivities of some civil servants who 
have constituted themselves into 
a serious nuisance, defrauding 
the state on monthly basis.

“It is high time we shunned 
any act of nepotism and section-
alism so that Kogi State can move 
forward. Our leaders should do 
the needful at any point in time 
so that we can forge ahead as one 
entity,” he said.

APC chieftain urges Labour 
to end strike in Kogi
VICTORIA NNAKIAIKE, Lokoja

IGNATIUS CHUKWU & DAVID EJIOHUO
of getting involved in it,” he said.

Ikanya explained  that with 
the  killings and kidnappings  
going on in the state and the 
approval given  to  the hoodlums 
as amnesty, there was  no way 
his  party and  the INEC could 
guarantee that the elections 
would  be free and fair. “We are 
not boycotting the elections but 
we cannot take part in any elec-
tion in this state that will get our 
people killed. We would rather 
urge the INEC to announce the 

results and give it to the political 
party as it had always done”.  

Speaking further about the 
amnesty granted to the various 
rampaging cult groups in the 
state by Governor Nyesom Wike, 
the APC leader described it as il-
legal, null and void and against 
the constitution of the Federal 
Republic of Nigeria.

Governor Wike, he noted, had 
no constitutional power and pre-
rogative to grant amnesty to any-
body, especially the hoodlums 

L-R: Atiku Abubakar, former Vice-President and chieftain of the All Progressives Congress (APC); Shuaib 
Lawal, deputy national chairman, APC, and John Odigie-Oyegun, national chairman, APC, when Atiku visited 
the national headquarters of the party on Monday.
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...as 100 women, youths to acquire skills

Officials of Southern Sun Ikoyi with sister hotel, Southern Sun Mayfair in Nairobi Kenya commemorating the 2016 Mandela Day Celebra-
tions with a visit to the Arrows of God Orphanage in Oke Ira Nla Ajah, Lagos State.

IDPs get relief materials in Borno

Man charged with peddling 1.47 
kg of cocaine

Briefs

M
uhammad Bello, minis-
ter of the Federal Capital 
Territory (FCT) has un-
veiled plans to rehabili-
tate vocational centres 

across Abuja aimed at giving opportunity 
to the less privileged and vulnerable 
persons to acquire skills.

Bello stated this when the managing 
director/CEO of Sir Ahmadu Bello Me-
morial Foundation, visited him, noting 
that provision had been made in the FCT 
2016 budget to accomplish the rehabili-
tation work.

The minister said that provisions have 
also been made in the budget for the 
training staff at the vocation centres to 
update their knowledge. According to 

Telecom operator petitions CP over 
vandalism of cables

A telecommunication operator, 
Livingstone Oreye, is seeking for pros-
ecution of five persons, who allegedly 
vandalised some underground cables 
belonging to Peace Satellite Commu-
nications Ltd., valued at N63.8 million.

Oreye, who is the CEO of the com-
pany while briefing newsmen in La-
gos, on Sunday, said he received a call 
on July 2, 2016, that some unknown 
persons were cutting the company’s 
underground cables.   

The telecommunication operator 
said that the suspected copper/scrap 
dealers had vandalised all the com-
pany’s underground cables from Ogba 
to Omole to Ojodu Berger.

Oreye said that he had written a pe-
tition to the Lagos State Commissioner 
of Police (CP) to investigate the incident 
presently being handled at the Ojodu 
police station. He alleged that those 
who cut the cables were accompanied 
by military men in OP MESA vehicle, 
adding that one of his workers was 
beaten. NAN
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him, “these proactive steps were delib-
erately taken in the 2016 budget aimed at 
touching the lives of the most vulnerable 
group, including women and children”.

Bello welcomed the decision of Sir 
Ahmadu Bello Memorial Foundation to 
sponsor the training of over 100 women 
and youths in Abuja. He observed that 
the skill acquisition programme of the 
foundation was in line with the social 
intervention project of the President 
Muhammadu Buhari led government.

The minister said that the FCT ad-
ministration would partner with the 
foundation to ensure that the youth 
empowerment programme is spread to 
the six area councils of the FCT. 

Commending the foundation for 
the initiative to reposition youths for 
employment opportunities through 
skill acquisition, Bello said that the FCT 

administration would make available its 
vocational centres to ensure the success 
of the human development programme.

“We are happy that you have already 
arranged for 100 youths and women to 
be trained and I understand also that if 
we are willing, we can give you a match-
ing number for which you will also cater 
for,” he said.

The minister advised the foundation 
to identify its relevant desk officer to 
work closely with the officials of the six 
area councils as well as social develop-
ment secretariat to discuss in details the 
nature of the support required for the 
success of the training programme.

Shettima Ali, managing director/CEO 
of Sir Ahmadu Bello Memorial Founda-
tion, assured that arrangements had 
been concluded for the take off of the 
skill acquisition programme targeted 
at the less privileged and vulnerable 
persons in Abuja.

Hundreds of Internally Displaced Per-
sons (IDPs) in six satellite camps in Mon-
guno, Borno State have received relief 
materials from the National Emergency 
Management Agency (NEMA).

Muhammad Kanar, North-East zonal 
coordinator of NEMA presented the 
materials to the IDPs at a ceremony in 
Monguno, headquarters of Monguno lo-
cal government area.

Items distributed included foodstuff 
comprising rice, noodles, cooking oil, 
Semovita and non-food items such as 
blankets and medicines.

Kanar said that the gesture was aimed 
at providing succour to the IDPs who 
were rescued by the military from sus-
pected Boko Haram hideouts. The NEMA 
coordinator said the gesture would be a 
continuous exercise as more people were 
expected to be rescued by the military in 
their ongoing war against terrorism.

A 56-year-old man, Emeka Ezeanya 
has been charged before a Federal High 
Court in Lagos by the National Drug Law 
Enforcement Agency (NDLEA) for alleg-
edly peddling illicit drug.

The accused standing trial on a charge 
bordering on drug trafficking has, how-
ever, pleaded not guilty to the charge.

Following an application for remand 
as prayed by the prosecution, Austin 
Nwagu, the trial judge, Babs Kuewumi 
ordered the accused remanded in prison 
custody on Monday and fixed September 
29 for substantive trial.

In the charge, the prosecution alleged 
that the accused committed the offence 
on May 9. He said that Ezeanya was ar-
rested at the Murtala Muhammed Airport, 
Ikeja, with about 1.47 Kilogramme of 
cocaine.

According to the prosecutor, the ac-
cused was apprehended when his flight 
which was heading to Dubai from Brazil, 
made an emergency landing at the Mur-
tala Muhammad Airport in Lagos. He 
said that during the routine search, the 
narcotic was found in the luggage of the 
accused concealed in a neat wrap.

JOSHUA BASSEY

JOSHUA BASSEY

KEHINDE AKINTOLA, Abuja

No going back on enforcement against noise pollution -Ambode

Abuja-Kaduna rail begins commercial operation July 26

Governor of Lagos State, Akin-
wunmi Ambode has restated 
government’s resolve to en-
force relevant regulations on 

noise pollution.
He made the declaration when the 

MTN Foundation distributed 250 hear-
ing aid devices to beneficiaries in the 
state, including children less than one 
year old.

The governor represented by Femi 
Onanuga, his special adviser on primary 

The minister of Transportation, 
Rotimi Amaechi, said that the 
Abuja-Kaduna rail project would 

flag off commercial operation from July 
26 at Idu, Abuja.

health, stressed that no individual or 
corporate organisation would be spared 
in the onslaught against defaulters.

He urged the 250 beneficiaries of the 
MTN Foundation Hearing Aid support 
project in Lagos to join the crusade 
against noise pollution in Lagos.

Handing the devices to some of the 
beneficiaries, Bolanle Ambode, wife of 
the state governor, said, “All these years, 
the company has maintained a clear 
lead in diligent fulfillment of its social 
covenant with the people and society. 
Its outreaches had touched a large per-

He said free test-run service started 
in June while awaiting the approval of 
President Muhammadu Buhari. The 
minister, however, said that after the 
official launch on July 26, commercial 
services would start immediately.

“The president has approved the 26th 

centage of the population across all age 
categories”.

She assured that the Committee of 
Wives of Lagos State Officials (COWLSO) 
would do a similar programme later in 
the year, urging the beneficiaries to use 
the devices as instructed.   

Denis Okoro of MTN stressed the 
commitment of the foundation to the 
welfare of challenged persons. He also 
thanked the state government for be-
ing the first to establish a department 
dedicated to overseeing the welfare of 
challenged persons.

of this month for the official launch of the 
project and we have agreed that before 
the inauguration, we will visit the place. 
So, the final inspection will be on Thurs-
day, July 21, 2016,” he said.

Four coaches with a passenger ca-
pacity of 380 are currently on ground to 
convey travellers from Idu to Kaduna.

FCTA to rehabilitate Abuja vocational centres
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Price List (Equities)

PRICES FOR PREMIUM BOARD SECURITIES

FINANCIAL SERVICES

S/N BANKING MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

1 ZENITH INTERNATIONAL BANK PLC 506,739.41 16.14 -1.65 258 9,953,210

BANKING 258 9,953,210

S/N OTHER FINANCIAL INSTITUTIONS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

2 FBN HOLDINGS PLC 128,146.20 3.57 -4.55 324 23,718,153

OTHER FINANCIAL INSTITUTIONS 324 23,718,153

FINANCIAL SERVICES 582 33,671,363

INDUSTRIAL GOODS

S/N BUILDING MATERIALS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

3 DANGOTE CEMENT PLC 3,237,696.41 190.00 - 17 8,534

BUILDING MATERIALS 17 8,534

INDUSTRIAL GOODS 17 8,534

PREMIUM BOARD TOTALS 599 33,679,897

Price List (Equities)

PRICES FOR MAIN BOARD SECURITIES

AGRICULTURE

S/N CROP PRODUCTION MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

4 FTN COCOA PROCESSORS PLC 1,100.00 0.50 - 0 0

5 OKOMU OIL PALM PLC. 30,048.17 31.50 - 18 98,015

6 PRESCO PLC 36,000.00 36.00 - 4 5,450

CROP PRODUCTION 22 103,465

S/N FISHING/HUNTING/TRAPPING MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

7 ELLAH LAKES PLC. 511.20 4.26 - 0 0

FISHING/HUNTING/TRAPPING 0 0
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Price List (Equities)

PRICES FOR MAIN BOARD SECURITIES

AGRICULTURE

S/N LIVESTOCK/ANIMAL SPECIALTIES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

8 LIVESTOCK FEEDS PLC. 1,940.00 0.97 -4.90 33 1,538,500

LIVESTOCK/ANIMAL SPECIALTIES 33 1,538,500

AGRICULTURE 55 1,641,965

CONGLOMERATES

S/N DIVERSIFIED INDUSTRIES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

9 A.G. LEVENTIS NIGERIA PLC. 2,461.98 0.93 - 6 7,300

10 CHELLARAMS PLC. 2,588.07 3.58 - 1 100

11 JOHN HOLT PLC. 280.19 0.72 - 1 100

12 S C O A  NIG. PLC. 2,573.31 3.96 - 0 0

13 TRANSNATIONAL CORPORATION OF NIGERIA PLC 61,798.71 1.52 -2.56 85 10,440,007

14 U A C N  PLC. 39,377.72 20.50 1.99 116 2,403,422

DIVERSIFIED INDUSTRIES 209 12,850,929

CONGLOMERATES 209 12,850,929

CONSTRUCTION/REAL ESTATE

S/N BUILDING CONSTRUCTION MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

15 ARBICO PLC. 711.32 4.79 - 0 0

BUILDING CONSTRUCTION 0 0

S/N BUILDING STRUCTURE/COMPLETION/OTHER MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

16 COSTAIN (W A) PLC. 542.19 0.50 - 0 0

BUILDING STRUCTURE/COMPLETION/OTHER 0 0

S/N INFRASTRUCTURE/HEAVY CONSTRUCTION MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

17 JULIUS BERGER NIG. PLC. 67,227.60 50.93 - 4 2,953

18 ROADS NIG PLC. 165.00 6.60 - 3 9,800

INFRASTRUCTURE/HEAVY CONSTRUCTION 7 12,753

Prices for Securities Traded as of 19/07/2016
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Price List (Equities)

PRICES FOR MAIN BOARD SECURITIES

CONSTRUCTION/REAL ESTATE

S/N REAL ESTATE DEVELOPMENT MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

19 UACN PROPERTY DEVELOPMENT CO. LIMITED 6,875.00 4.00 - 5 29,200

REAL ESTATE DEVELOPMENT 5 29,200

S/N REAL ESTATE INVESTMENT TRUSTS (REITS) MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

20 SKYE SHELTER FUND PLC 2,000.00 100.00 - 0 0

21 UNION HOMES REAL ESTATE INVESTMENT TRUST 
(REIT)

11,305.89 45.22 - 0 0

22 UPDC REAL ESTATE INVESTMENT TRUST 26,682.70 10.00 - 1 1,000

REAL ESTATE INVESTMENT TRUSTS (REITS) 1 1,000

CONSTRUCTION/REAL ESTATE 13 42,953

CONSUMER GOODS

S/N AUTOMOBILES/AUTO PARTS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

23 DN TYRE & RUBBER PLC 2,386.33 0.50 - 2 458,053

AUTOMOBILES/AUTO PARTS 2 458,053

S/N BEVERAGES--BREWERS/DISTILLERS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

24 CHAMPION BREW. PLC. 29,517.20 3.77 -0.53 2 71,020

25 GOLDEN GUINEA BREW. PLC. 231.34 0.85 - 0 0

Prices for Securities Traded as of 19/07/2016
Printed 19/07/2016 14:34:46.046
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Price List (Equities)

PRICES FOR MAIN BOARD SECURITIES

CONSUMER GOODS

S/N BEVERAGES--BREWERS/DISTILLERS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

26 GUINNESS NIG PLC 146,071.15 97.00 - 34 19,891

27 INTERNATIONAL BREWERIES PLC. 61,437.75 18.65 - 13 81,665

28 NIGERIAN BREW. PLC. 1,070,745.78 135.04 1.47 170 4,860,829

29 PREMIER BREWERIES PLC 2,751.58 2.81 - 1 35,930

BEVERAGES--BREWERS/DISTILLERS 220 5,069,335

S/N BEVERAGES--NON-ALCOHOLIC MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

30 7-UP BOTTLING COMP. PLC. 89,970.92 140.45 - 9 5,328

BEVERAGES--NON-ALCOHOLIC 9 5,328

S/N FOOD PRODUCTS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

31 DANGOTE SUGAR REFINERY PLC 79,800.00 6.65 -2.21 34 4,995,367

32 FLOUR MILLS NIG. PLC. 56,421.10 21.50 -3.59 54 205,986

33 HONEYWELL FLOUR MILL PLC 12,450.41 1.57 -0.63 11 379,940

34 MULTI-TREX INTEGRATED FOODS PLC 1,861.25 0.50 - 0 0

35 N NIG. FLOUR MILLS PLC. 1,185.03 6.65 - 5 4,100

36 NASCON ALLIED INDUSTRIES PLC 21,195.51 8.00 - 7 108,990

37 P S MANDRIDES & CO PLC. 214.00 5.35 - 0 0

38 TIGER BRANDED CONSUMER GOODS PLC 19,950.00 3.99 -5.00 44 817,380

39 U T C NIG. PLC. 616.69 0.50 - 0 0

40 UNION DICON SALT PLC. 4,507.36 16.49 - 0 0

FOOD PRODUCTS 155 6,511,763

S/N FOOD PRODUCTS--DIVERSIFIED MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

41 CADBURY NIGERIA PLC. 30,239.05 16.10 0.63 40 240,845

42 NESTLE NIGERIA PLC. 673,757.81 850.00 - 28 26,993

FOOD PRODUCTS--DIVERSIFIED 68 267,838
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PRICES FOR MAIN BOARD SECURITIES

CONSUMER GOODS

S/N HOUSEHOLD DURABLES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

43 NIGERIAN ENAMELWARE PLC. 1,886.86 29.78 - 1 1,200

44 VITAFOAM NIG PLC. 3,408.55 3.27 -1.21 73 1,976,902

HOUSEHOLD DURABLES 74 1,978,102

S/N PERSONAL/HOUSEHOLD PRODUCTS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

45 P Z CUSSONS NIGERIA PLC. 81,791.83 20.60 - 22 147,307

46 UNILEVER NIGERIA PLC. 124,848.78 33.00 - 59 424,373

PERSONAL/HOUSEHOLD PRODUCTS 81 571,680

CONSUMER GOODS 609 14,862,099

FINANCIAL SERVICES

S/N BANKING MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

47 ACCESS BANK PLC. 159,103.84 5.50 -1.43 121 4,134,025

48 DIAMOND BANK PLC 40,530.68 1.75 -4.89 50 5,008,500

49 ECOBANK TRANSNATIONAL INCORPORATED 238,544.17 13.00 -2.26 50 245,975

50 FIDELITY BANK PLC 33,031.27 1.14 -2.63 70 6,735,773

Prices for Securities Traded as of 19/07/2016
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Price List (Equities)

PRICES FOR MAIN BOARD SECURITIES

FINANCIAL SERVICES

S/N BANKING MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

51 GUARANTY TRUST BANK PLC. 638,656.59 21.70 -3.94 370 7,158,713

52 SKYE BANK PLC 9,993.82 0.72 9.09 214 57,710,403

53 STERLING BANK PLC. 37,427.54 1.30 -3.70 128 1,325,017

54 UNION BANK NIG.PLC. 76,211.13 4.50 - 38 338,972

55 UNITED BANK FOR AFRICA PLC 163,257.87 4.50 -2.17 195 18,123,537

56 UNITY BANK PLC 11,338.66 0.97 -2.06 29 2,715,189

57 WEMA BANK PLC. 28,159.36 0.73 1.37 21 1,106,071

BANKING 1,286 104,602,175

S/N INSURANCE CARRIERS, BROKERS AND SERVICES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

58 AFRICAN ALLIANCE INSURANCE COMPANY PLC 10,292.50 0.50 - 0 0

59 AIICO INSURANCE PLC. 5,266.96 0.76 4.11 42 3,782,342

60 AXAMANSARD INSURANCE PLC 21,000.00 2.00 -2.91 22 1,072,130

61 CONSOLIDATED HALLMARK INSURANCE PLC 3,000.00 0.50 - 1 1,000

62 CONTINENTAL REINSURANCE PLC 10,580.20 1.02 - 10 801,599

63 CORNERSTONE INSURANCE COMPANY PLC. 7,364.75 0.50 - 1 100

64 EQUITY ASSURANCE PLC. 7,000.00 0.50 - 1 1,000

65 GOLDLINK INSURANCE PLC 2,411.47 0.53 - 0 0

66 GREAT NIGERIAN INSURANCE PLC 1,913.74 0.50 - 0 0

67 GUINEA INSURANCE PLC. 3,070.00 0.50 - 0 0

68 INTERNATIONAL ENERGY INSURANCE COMPANY 
PLC

642.04 0.50 - 0 0

69 LASACO ASSURANCE PLC. 3,661.72 0.50 - 0 0

70 LAW UNION AND ROCK INS. PLC. 1,890.53 0.55 - 0 0

71 LINKAGE ASSURANCE PLC 4,000.00 0.50 - 5 33,587,281

72 MUTUAL BENEFITS ASSURANCE PLC. 4,000.00 0.50 - 0 0
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PRICES FOR MAIN BOARD SECURITIES

FINANCIAL SERVICES

S/N BANKING MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

51 GUARANTY TRUST BANK PLC. 638,656.59 21.70 -3.94 370 7,158,713

52 SKYE BANK PLC 9,993.82 0.72 9.09 214 57,710,403

53 STERLING BANK PLC. 37,427.54 1.30 -3.70 128 1,325,017

54 UNION BANK NIG.PLC. 76,211.13 4.50 - 38 338,972

55 UNITED BANK FOR AFRICA PLC 163,257.87 4.50 -2.17 195 18,123,537

56 UNITY BANK PLC 11,338.66 0.97 -2.06 29 2,715,189

57 WEMA BANK PLC. 28,159.36 0.73 1.37 21 1,106,071

BANKING 1,286 104,602,175

S/N INSURANCE CARRIERS, BROKERS AND SERVICES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

58 AFRICAN ALLIANCE INSURANCE COMPANY PLC 10,292.50 0.50 - 0 0

59 AIICO INSURANCE PLC. 5,266.96 0.76 4.11 42 3,782,342

60 AXAMANSARD INSURANCE PLC 21,000.00 2.00 -2.91 22 1,072,130

61 CONSOLIDATED HALLMARK INSURANCE PLC 3,000.00 0.50 - 1 1,000

62 CONTINENTAL REINSURANCE PLC 10,580.20 1.02 - 10 801,599

63 CORNERSTONE INSURANCE COMPANY PLC. 7,364.75 0.50 - 1 100

64 EQUITY ASSURANCE PLC. 7,000.00 0.50 - 1 1,000

65 GOLDLINK INSURANCE PLC 2,411.47 0.53 - 0 0

66 GREAT NIGERIAN INSURANCE PLC 1,913.74 0.50 - 0 0

67 GUINEA INSURANCE PLC. 3,070.00 0.50 - 0 0

68 INTERNATIONAL ENERGY INSURANCE COMPANY 
PLC

642.04 0.50 - 0 0

69 LASACO ASSURANCE PLC. 3,661.72 0.50 - 0 0

70 LAW UNION AND ROCK INS. PLC. 1,890.53 0.55 - 0 0

71 LINKAGE ASSURANCE PLC 4,000.00 0.50 - 5 33,587,281

72 MUTUAL BENEFITS ASSURANCE PLC. 4,000.00 0.50 - 0 0
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Price List (Equities)

PRICES FOR MAIN BOARD SECURITIES

FINANCIAL SERVICES

S/N INSURANCE CARRIERS, BROKERS AND SERVICES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

73 N.E.M INSURANCE CO (NIG) PLC. 5,333.31 1.01 1.00 22 4,977,579

74 NIGER INSURANCE CO. PLC. 3,869.74 0.50 - 0 0

75 PRESTIGE ASSURANCE CO. PLC. 2,759.15 0.50 - 0 0
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Price List (Equities)

PRICES FOR MAIN BOARD SECURITIES

FINANCIAL SERVICES

S/N INSURANCE CARRIERS, BROKERS AND SERVICES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

76 REGENCY ALLIANCE INSURANCE COMPANY PLC 3,334.38 0.50 - 0 0

77 SOVEREIGN TRUST INSURANCE PLC 4,170.41 0.50 - 1 200

78 STANDARD ALLIANCE INSURANCE PLC. 5,996.59 0.50 - 1 500

79 STANDARD TRUST ASSURANCE PLC 3,070.54 0.50 - 2 1,000

80 UNIC INSURANCE  PLC. 1,291.15 0.50 - 1 100

81 UNITY KAPITAL ASSURANCE PLC 6,933.33 0.50 - 1 100

82 UNIVERSAL INSURANCE COMPANY PLC 8,000.00 0.50 - 0 0

83 WAPIC INSURANCE PLC 6,691.37 0.50 - 5 222,067

INSURANCE CARRIERS, BROKERS AND SERVICES 115 44,446,998

S/N MICRO-FINANCE BANKS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

84 FORTIS MICROFINANCE BANK PLC 11,799.67 2.58 - 0 0

85 NPF MICROFINANCE BANK PLC 2,149.44 0.94 -4.08 19 911,440

MICRO-FINANCE BANKS 19 911,440

S/N MORTGAGE CARRIERS, BROKERS AND SERVICES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

86 ABBEY MORTGAGE BANK PLC 5,250.00 1.25 - 0 0

87 ASO SAVINGS AND LOANS PLC 7,370.87 0.50 - 0 0

88 INFINITY TRUST MORTGAGE BANK PLC 6,130.57 1.47 - 2 1,100

89 RESORT SAVINGS & LOANS PLC 5,664.87 0.50 - 0 0

90 UNION HOMES SAVINGS AND LOANS PLC. 2,949.22 3.02 - 0 0

MORTGAGE CARRIERS, BROKERS AND SERVICES 2 1,100

S/N OTHER FINANCIAL INSTITUTIONS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

91 AFRICA PRUDENTIAL REGISTRARS PLC 6,400.00 3.20 -0.62 45 803,983

92 CUSTODIAN AND ALLIED PLC 23,468.64 3.99 - 1 7,741

93 DEAP CAPITAL MANAGEMENT & TRUST PLC 750.00 0.50 - 0 0
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Price List (Equities)

PRICES FOR MAIN BOARD SECURITIES

FINANCIAL SERVICES

S/N OTHER FINANCIAL INSTITUTIONS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

94 FCMB GROUP PLC. 26,931.69 1.36 -2.86 89 8,679,952

95 NIGERIA ENERYGY SECTOR FUND 411.91 552.20 - 0 0

96 ROYAL EXCHANGE PLC. 2,572.69 0.50 - 0 0

97 SIM CAPITAL ALLIANCE VALUE FUND 3,313.67 103.24 - 0 0

98 STANBIC IBTC  HOLDINGS PLC 149,200.00 14.92 -3.74 20 250,724

99 UNITED CAPITAL PLC 14,820.00 2.47 -4.63 172 14,339,345

OTHER FINANCIAL INSTITUTIONS 327 24,081,745

FINANCIAL SERVICES 1,749 174,043,458

HEALTHCARE

S/N HEALTHCARE PROVIDERS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

100 EKOCORP PLC. 1,765.05 3.54 - 0 0
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Price List (Equities)

PRICES FOR MAIN BOARD SECURITIES

HEALTHCARE

S/N HEALTHCARE PROVIDERS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

101 UNION DIAGNOSTIC & CLINICAL SERVICES PLC 1,776.57 0.50 - 1 432,146

HEALTHCARE PROVIDERS 1 432,146

S/N MEDICAL SUPPLIES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

102 MORISON INDUSTRIES PLC. 251.09 1.65 - 2 500

MEDICAL SUPPLIES 2 500

S/N PHARMACEUTICALS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

103 EVANS MEDICAL PLC. 366.17 0.50 - 1 2,000

104 FIDSON HEALTHCARE PLC 3,180.00 2.12 - 8 83,813

105 GLAXO SMITHKLINE CONSUMER NIG. PLC. 22,123.72 18.50 -0.54 51 1,061,554

106 MAY & BAKER NIGERIA PLC. 1,117.20 1.14 -5.00 4 108,433

107 NEIMETH INTERNATIONAL PHARMACEUTICALS PLC 1,946.24 1.24 - 0 0

108 NIGERIA-GERMAN CHEMICALS PLC. 556.71 3.62 - 0 0

109 PHARMA-DEKO PLC. 368.59 1.70 - 8 46,300

PHARMACEUTICALS 72 1,302,100

HEALTHCARE 75 1,734,746

ICT

S/N COMPUTER BASED SYSTEMS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

110 COURTEVILLE BUSINESS SOLUTIONS PLC 1,776.00 0.50 - 1 10,000

COMPUTER BASED SYSTEMS 1 10,000

S/N COMPUTERS AND PERIPHERALS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

111 OMATEK VENTURES PLC 1,470.89 0.50 - 2 350

COMPUTERS AND PERIPHERALS 2 350

S/N ELECTRONIC COMMUNICATIONS SERVICES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

112 MTECH COMMUNICATIONS PLC 4,519.67 0.91 - 0 0
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ICT

S/N ELECTRONIC COMMUNICATIONS SERVICES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

ELECTRONIC COMMUNICATIONS SERVICES 0 0

S/N IT SERVICES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

113 COMPUTER WAREHOUSE GROUP PLC 6,741.29 2.67 - 2 200

114 NCR (NIGERIA) PLC. 970.92 8.99 - 2 13,429

115 TRIPPLE GEE AND COMPANY PLC. 757.28 1.53 - 0 0

IT SERVICES 4 13,629

S/N PROCESSING SYSTEMS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

116 CHAMS PLC 2,348.03 0.50 - 2 50,000

117 E-TRANZACT INTERNATIONAL PLC 25,200.00 6.00 - 1 100

PROCESSING SYSTEMS 3 50,100

S/N TELECOMMUNICATIONS SERVICES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

118 MASS TELECOMMUNICATION INNOVATIONS 
NIGERIA PLC

2,446.80 0.50 - 0 0

TELECOMMUNICATIONS SERVICES 0 0

ICT 10 74,079

INDUSTRIAL GOODS

S/N BUILDING MATERIALS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

119 AFRICAN PAINTS (NIGERIA) PLC. 954.31 2.59 - 0 0

120 ASHAKA CEM PLC 44,677.09 19.95 - 11 40,000

121 BERGER PAINTS PLC 2,217.15 7.65 - 11 14,982

122 CAP PLC 24,500.00 35.00 - 7 7,424

123 CEMENT CO. OF NORTH.NIG. PLC 8,784.18 6.99 - 15 62,101

124 DN MEYER PLC. 269.75 0.83 - 0 0

125 FIRST ALUMINIUM NIGERIA PLC 1,055.18 0.50 - 1 100

Prices for Securities Traded as of 19/07/2016
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INDUSTRIAL GOODS

S/N BUILDING MATERIALS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

126 LAFARGE AFRICA PLC. 300,924.14 60.06 -5.00 46 310,405

127 PAINTS AND COATINGS MANUFACTURES PLC 784.99 0.99 - 0 0

128 PORTLAND PAINTS & PRODUCTS NIGERIA PLC 740.00 1.85 - 0 0

129 PREMIER PAINTS PLC. 1,277.97 10.39 - 1 50

BUILDING MATERIALS 92 435,062

S/N ELECTRONIC AND ELECTRICAL PRODUCTS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

130 AUSTIN LAZ & COMPANY PLC 2,256.91 2.09 - 1 100

131 CUTIX PLC. 1,426.67 1.62 - 6 54,905

ELECTRONIC AND ELECTRICAL PRODUCTS 7 55,005

S/N PACKAGING/CONTAINERS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

132 AVON CROWNCAPS & CONTAINERS 991.76 1.45 - 0 0

133 BETA GLASS CO PLC. 19,328.92 38.66 - 0 0

134 GREIF NIGERIA PLC 413.18 9.69 - 0 0

PACKAGING/CONTAINERS 0 0

S/N TOOLS AND MACHINERY MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

135 NIGERIAN ROPES PLC 1,966.97 7.46 - 0 0

TOOLS AND MACHINERY 0 0

INDUSTRIAL GOODS 99 490,067

NATURAL RESOURCES

S/N CHEMICALS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

136 B.O.C. GASES PLC. 1,544.27 3.71 - 2 2,900

CHEMICALS 2 2,900

S/N METALS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

137 ALUMINIUM EXTRUSION IND. PLC. 2,144.57 9.75 - 0 0



Local refineries gain traction on universities, 
industry research collaboration

Nigeria’s annual N3bn loss to medical tourism worries FM experts

E
merging local re-
fineries’ prospect 
looks brighter, 
particularly for 
the much needed 

human capital and engi-
neering requirements on 
the new found collabora-
tion between universities 
and industry in the areas 
of research input and infra-
structure development.

The expectation is that 
when the linkage is sustained, 
it will produce graduates with 
requisite skills for the devel-
opment of the sector.

Dangote Refining and 
Petrochemical Plant’s refin-
ing capacity expectation of 
650,000 barrels per day (bpd), 
production of 750,000 metric 
tons of polypropylene per 
year and 2.8 million tons of 
fertilizer per annum, set to 
begin operations in 2018, for 
instance, is expected to be 
greater beneficiary of the col-
laboration which in the long 

Concerns have con-
tinued to mount 
among experts 
in facilities man-

agement (FM) and close 
watchers of the Nigerian 
healthcare industry that 
the country loses as much 
as N3 billion annually to 
medical tourism owing 
to sheer neglect and poor 
maintenance of available 
health facilities.

The experts are also 
worried that a good num-
ber of healthcare facilities 
in the country cannot take 
care of health cases on 
account of inadequate 
funding, tremendous de-
cline in their structure, and 
their inability to live up to 
expectation.

run addresses the skill gap in 
the oil and gas industry.

Similarly, other refineries 
in the pipeline will experi-
ence accelerated growth in 
the areas of refining and ex-
ploration, with the attendant 
by-products for utilisation by 
other industries.

Linkages between uni-
versities and corporate or-
ganisations, in the view of 
Olufemi Bamiro, a professor 
of Mechanical Engineering, 
Faculty of Technology Uni-
versity of Ibadan, is a wel-
come development because 
when taken in its wider sense, 
can be enormously helpful 
in facilitating the manpower 
development that will lead 
to employment of graduates.

Industry watchers ob-
serve that the private sec-
tor is currently leading the 
global trend in employment 
expansion and wealth cre-
ation, saying with govern-
ment policy support there 
will be smooth interface for 
public-private partnerships 
between the government 

Consequently, many 
Nigerians, especially the 
affluent ones who can 
afford it, seek medical at-
tention abroad. Available 
records shows that in 2012 
alone, Indian hospitals re-
ceived 18,000 Nigerians on 
medical visas and, accord-
ing to Babatunde Green, 
MD/CEO, Alpha Mead 
Healthcare Management 
Service, “Nigeria is on top 
of the medical tourism list 
of Africans going to India 
for medical attention.”

Green attributes this 
development to poor as-
sets management in the 
country, pointing out that 
some health institutions, 
rather than providing 
the needed cure, make 
patients sicker and, by 
extension, shorten their 

and the private sector.
Among such industry-

universities support initia-
tive is the $12 million Nigeria 
LNG Limited (NLNG) grants 
to six universities in Nigeria 
to develop Nigerian human 
capital and fostering techno-
logical advancement.

Babs Omotowa, former 
managing director/CEO of 
NLNG, in his address while 
commissioning the NLNG 
Centre for Gas, Refining 
and Petrochemical Technol-
ogy at the University of Port 
Harcourt recently, observed 
that “the project is important 
for engineering education 
in Nigeria, as the laboratory 
is equipped with a modular 
refinery, the first of its kind in 
any educational institution 
in sub-Saharan Africa.”

Omotowa opined that 
universities, with their crop 
of young people and nimble 
minds, when aided properly, 
were the fertile grounds from 
which ideas to fast track 
Nigeria’s progress would 
spring from.

lifespan.
Life expectancy in Ni-

geria is, unarguably, short 
and Green says that life 
expectancy for male Ni-
gerians is now 53.7 years, 
and 55.4 years for females, 
adding, “the total life ex-
pectancy is 54.5 years, 
which gives Nigeria a 
World Life Expectancy 
ranking of 175.”

To stem further loss of 
scarce resources in the 
country to medical tour-
ism, he recommends that 
Nigerians should embrace 
the science and art of pre-
venting disease, prolong-
ing life and promoting 
physical health efficiency, 
adding that the sanitation 
of the environment should 
also be emphasised by 
households.

L-R: Jide idris, commissioner for health, Lagos State; Abimbola Olu-Martins, MD, Ocean Basket Nigeria; Darkey Ephraim, 
Africa, South Africa Consulate General to Lagos State; Funke Opeke, MD, MainOne Communications Cable, and Kayode 
Olu-Martins, CEO, Ocean Basket Nigeria, at the launch of the Ocean Basket in Lagos.

President Muhamma-
du Buhari has been 
urged to breathe life 
into the amnesty pro-

gramme introduced by late 
President Umaru Yar’Adua as 
a way of ending the renewed 
militancy in the Niger Delta.

This is contained in a 
statement released by the 
United Niger Delta Energy 
Development Security Strat-
egy (UNDEDSS), the region’s 
coalition of ethnic nationali-
ties and civil societies.

The statement signed by 
Tony Uranta, UNDEDSS sec-
retary general, urged the Fed-
eral Government to adopt 
the Yar’Adua template by 
appointing a credible special 
adviser on the region and re-
establishing the Niger Delta 
Committee/Council that op-
erated five sub-committees 
to holistically and sustainably 
address the challenges iden-
tified in the region.

“UNDEDSS and other 
leading stakeholders in the 
region have tirelessly in-
terfaced with very senior 
members of this adminis-

UNDEDSS gives conditions for 
peace in Niger Delta

tration and given them a 
detailed template the Presi-
dent should deploy now to 
resolve this growing insecu-
rity in the region, which is 
negatively impacting all of 
Nigeria,” Uranta said.

While saying that all the 
Federal Government needs 
to do is adopt the 2008 Niger 
Delta Technical Commit-
tee’s Report, the group listed 
immediate actions the gov-
ernment could do towards 
reassuring the Niger Delta of 
its sincere commitment to 
justice and equity to include: 
“The release of 10 secondary 
school children and others 
detained as prisoners-of-war 
for many weeks since the mili-
tary’s invasion of Gbaramatu 
kingdom; return of Symbols 
of Gbaramatu traditional wor-
ship, and most importantly, 
President Buhari addressing 
the nation to announce that 
he would personally lead the 
revival of the 2009 Template 
premised on a Niger Delta 
Development Committee 
under his direct supervision, 
plus grant free passage to all 
stakeholders he is ready to 
directly dialogue with.”

Central Securities 
Clearing System 
(CSCS) plc has dis-
closed that 98.4 per-

cent of shares quoted on the 
Nigerian Stock Exchange 
(NSE) are now available in an 
electronic format in CSCS de-
pository, leaving only 1.6 per-
cent of share certificates still in 
physical certificate form.

Joe Mekiliuwa, general 
manager, operations at CSCS, 
disclosed at an interactive 
session with capital market 
stakeholders in Lagos, say-
ing the CSCS was working 
assiduously with Registrars 
to ensure that full demateri-
alisation was achieved before 
the end of quarter three.

According to Mekiliuwa, 
“efforts are geared towards 
assisting the relevant Reg-
istrars to ensure that the 
remaining 1.6 percent, al-
though seemingly infinitesi-
mal, is firmly attended to so 
as to achieve 100 percent 
success rate before the end 
of quarter three (Q3).”

In order to address various 
problems associated with 

CSCS achieves 98.4% full 
dematerialisation success rate

share certificates such as de-
lay in issuance, verification, 
loss, theft, forgeries, among 
others, the Securities and Ex-
change Commission (SEC), in 
partnership with other stake-
holders, resolved to eliminate 
these problems by opting for 
the full dematerialisation of 
share certificates.

Full dematerialisation is 
the complete elimination 
of existing physical share 
certificates in the Nigerian 
capital market and putting to 
an end the issuance of new 
share certificates. The Regis-
trars of companies, who are 
involved in the implementa-
tion process, are required by 
SEC to turn in the registers of 
all companies they manage 
to CSCS depository within a 
given period of time.

In compliance with SEC’s 
directive, Registrars have 
turned in 98.4 percent of 
the registers they manage 
and the shares are therefore 
held in the shareholders’ ac-
counts in CSCS depository 
in the custody of the respec-
tive Registrars.

CHUKA UROKO
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Yakubu Dogara, speaker, 
House of Representa-
tives, has called on Nige-

rians and corporate organisa-
tions to voluntarily pay their 
taxes as government incomes 
continue to thin out on lower-
ing incomes from oil.

The call had become im-
perative following dwindling 
revenues and poor compli-
ance to tax laws and unneces-
sary policies that continue to 
hamper effective tax collec-
tions to fund development.

A recent report by Action 
Aid, for instance, showed 
how Nigeria lost $3.3 billion 
over the past seven years to 
what appeared questionable 
tax exemption granted the 
Nigeria Liquefied Natural 
Gas (NLNG) Limited.

In the bid to address the 
leakages, Federal Inland 
Revenue Services (FIRS) had 
recently embarked on seal-
ing of defaulting companies 
across the country.

Dogara stated this at the 
Chartered Institute of Taxa-
tion of Nigeria (CITN), Abu-
ja, Tax week on the dilemma 
of improving tax revenue in 
tough economic times, held 
on Tuesday.

The call became neces-
sary amid the dwindling 
revenue accrued from oil 
and gas sector and global 
economic and financial 
downturn, which impact on 
the Nigerian economy.

“I urge every well-mean-
ing Nigerian and foreign 
businesses to honestly de-
clare their incomes and pay 
their fair share of taxes to the 
Nigerian government.

“For us at the National 
Assembly, we equally stand 
ready to contribute our fair 
share towards delivering a 
tax system that works in the 
interest of all stakeholders,” 
Dogara said.

Dogara harps on 
voluntary tax 
compliance as 
government battles 
tight finances

KEHINDE AKINTOLA, Abuja



‘Gas swaps can resolve supply crisis for idle thermal power plants’

G
as swaps can re-
solve the supply 
crisis currently 
b e i ng  e x p e -
rienced in the 

power sector and deliver the 
much needed natural gas to 
idle thermal power plants 
in Nigeria, Franklin Umole, 
executive director, corporate 
development, Oando Gas 
and Power Limited, said.

In an exclusive interview 
with BusinessDay on the 
sideline of Petroleum Policy 
Roundtable in Lagos organ-
ised by the Centre for Pe-
troleum Information (CPI), 
Umole said the gas that was 
produced in the central part 
of Niger Delta should go to 
Western Nigeria where the 
domestic gas demand was 
highest and where most of 
the thermal power plants 
were concentrated; Egbin, 
Omotosho, Olorunsogo, and 
other future power plants.

The swap will then see the 
gas produced in the southeast-
ern part of Nigeria go to Nige-
rian Liquefied Gas for export.

Umole said at the mo-
ment, there was tons of gas 
produced in the South East 
but they were re-injected be-
cause there was no infrastruc-
ture to take them anywhere.

“As soon as you connect 
that gas to the West, you 
easily unlock another 100 to 
200 million standard cubic 
feet of gas every day for the 
domestic gas market. The 
plan and the designs are 
already there but we need 
to accelerate that.

“Gas swap from east to 
west is not just enough to 
do the magic; we need to 
know who is buying the gas. 
That has to be solved. We 
need all the stakeholders 
from government, produc-
ers and consumers to be on 
the same page before any 
molecule of gas can make it 
to the market,” Umole said.

However, analysts who 

spoke with BusinessDay 
on gas swap say that tight 
gas supply contracts that 
are already in place may 
not allow for immediate 
implementation of the idea. 
In addition, they say that 
Nigeria cannot rely on exist-
ing pipeline infrastructure 
alone to meet up with the 
demand for natural gas by 
power plants and industrial 
uses. They called for the di-
versification of supply mix to 
include virtual gas pipelines 
incorporating compressed 
natural gas (CNG), liquefied 
petroleum gas (LPG) and 
liquefied natural gas (LNG) 
with establishment of re-gas 
facilities that would receive 
LNG not just from Bonny but 
from any part of the world.

The Oando executive 
said that of all the gas that 
is produced today, only 50 
percent is used domestically.

“The problem is not be-
cause we export the gas. The 
problem is that a significant 
proportion of the gas is re-
injected because there is no 
infrastructure to take it to 
where it is needed,” he said.

FRANK UZUEGBUNAM
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Sinoma signs $370.5m cement production 
contracts with Okpella, Dangote

China’s National Ma-
terials Group Corpo-
ration, Sinoma, has 
signed a $370.5 mil-

lion cement production con-
tracts with Okpella Cement 
and Dangote Cement plc.

Last year, Dangote Ce-

CHANGE OF NAME
I, formerly known and ad-

dressed as Hope Avwerosuo 

Erharhaghen now wish to be 

known and addressed as Hope 

Avwerosuo Didi. All former 

documents remain valid. Gen-

eral Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 

Mr Lucky. Esu. Odoziaku now 

wish to be known and addressed as 

Mr Monday Othuke . Adigbolo. 

All former documents remain valid. 

General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed 

as Miss Babajide Bayowa 

Abimbola now wish to be 

known and addressed as Mrs 

Oyeleye Bayowa Abimbola. 

All former documents remain valid. 

General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed 

as Aluchuru Uche J now wish 

to be known and addressed as 

Aluchuru Uche Mercy. All 

former documents remain valid. 

General Public please  take note.

CHANGE OF NAME
I, formerly known and ad-

dressed as Opute Doris Ejime 

Kanus now wish to be known and 

addressed as Kanus Doris. All 

former documents remain valid. 

General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed 

as David Tobin Mufu now 

wish to be known and addressed 

as David T. Osokogu. All for-

mer documents remain valid. 

General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 

Miss Mafoitan Omolara Hilda 

 now wish to be known and addressed 

as Mrs Oduekun Omolara Hilda. 

All former documents remain valid. 

General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed 

as Rosemary Mfon Martins

now wish to be known and ad-

dressed as Rosemary Mfon Ekpo. 

All former documents remain valid. 

General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 

Miss Obiageli Geraldine Abasili

now wish to be known and addressed 

as Mrs Obiageli Geraldine Ibeji. 

All former documents remain valid. 

General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed 

as Joshua Onoyovwere now 

wish to be known and addressed as 

Evumena Joshua Onoyovwere 

All former documents remain valid. 

General Public please  take note.

CHANGE OF NAME
I, formerly known and ad-

dressed as Miss Mary Baliyat 

Magaji now wish to be known 

and addressed as Mrs Mary 

Bankole All former docu-

ments remain valid. Gen-

eral Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 

Atar Felicia Ashiekosum now 

wish to be known and addressed 

as Gbaa Felicia Ashiekosum. 

All former documents remain valid. 

General Public please  take note.

CHANGE OF NAME
I, formerly known and ad-

dressed as Akaehie Angela 

Nwadichinma now wish to be 

known and addressed as Ukaonu 

Angela Nwadichinma Akaehie.

All former documents remain valid. 

General Public please  take note.

CHANGE OF NAME CHANGE OF NAME CHANGE OF NAME
I, formerly known and addressed 

as Kate Otejiri Urevbu now 

wish to be known and addressed 

as Kate Otejiri Oyebamiji All 

former documents remain valid. 

General Public please  take note.

I, formerly known and addressed as 

Miss Doris Ekaette Edet now 

wish to be known and addressed 

as Mrs Doris Daniel Otu All 

former documents remain valid. 

General Public please  take note.

I, formerly known and addressed 
as Miss Ereola Titilayo 
Funmilola  now wish to 
be known and addressed as 
Mrs Adewole Titilayo 
Funmilola. All former docu-
ments remain valid. Gen-
eral Public please  take note.

ment signed a contract with 
Sinoma to build cement 
factories in 13 countries - 12 
in Africa and one in Nepal. 
The $4.34 billion deal was 
sealed in the presence of 
ambassadors of the benefi-
ciary countries.
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Microfinance and management...

pervision should aim at cor-
porate effectiveness. Every 
member of staff of a certain 
stature must know what oth-
ers are doing. This will be 
possible when the organi-
zation is broken into units 
with small effective teams 
and groups, under compe-
tent hands-on leaders that 
have deep interest in what 
their colleagues are doing. 
For example, a set of credit 
officers must be supervised 
by a competent Unit Head, 

who in turn is supervised by a 
higher level manager. This of-
ficer too will be supervised by 
another higher level officer- 
each higher level manager 
monitoring officers than the 
one below him. This is the 
way to get everyone to sing 
from the same page of the sae 
hymn book at the same time. 
Monitoring and supervision 
in this collegiate fashion 
creates a positive environ-
ment for healthy work. I call 
it Management by All of Us.

The gist of this emphasis 
on monitoring the activities 
of tram members is not in the 

the states will make no dif-
ference. I agree. But also, 
given more resources to the 
centre will make no differ-
ence either. None of them 
have worked for the money. 

The current economic 
system is not working. It is 
not about prudence, nor is 
it about corruption. Those 
two vices are symptoms of 
the rent seeking conditions 
created by waiting for the 
revenue resources from oil 
in the Niger Delta. Even from 
a management perspective, 
Nigeria’s economic system 
can be likened to an interna-
tional multilateral firm with 
a single line of real authority 
and thought. 

Okay, let me use this par-
agraph to summarise my 
arguments. As I write this, 
the federal government has 
initiatives on agriculture, on 
solid minerals, on job crea-
tion through information 
communication and tech-
nology, on oil and gas, local 
content and many more. 
However, all these policies, 
and the thousands of them 
promoted by the federal gov-
ernments before them, are 
initiated and driven from the 
centre. Every thinking on eco-
nomic prosperity emanates 
from the centre. Meanwhile, 
all these activities will hap-
pen in the states. And the 
buying in from states are, at 
best, lukewarm. How do you 
get results? Why not let them 
determine their own fate and 

Osinbanjo and the restructuring ... 
Continued from Back Page

Do we really want...
Continued from Back Page

tively postponing inception 
of a competitive electricity 
market and concomitant in-
vestment in the sector. On 
February 1, 2016 a new cost-
reflective tariff system finally 
came into effect based on 
the approval of NERC and 
the Minister of Power, Ba-
batunde Raji Fashola. So the 
reality was that any prospect 
of sustainable progress in 
Nigeria’s electricity sector 
only became feasible from 
February 1, 2016. 
On July 13, 2016 a Federal 
High Court in Lagos pre-
sided over by Justice Mu-
hammed Idris annulled the 
recent increase in electricity 
tariff announced by NERC 
and implemented by the 
power distribution compa-
nies (discos) in a suit filed 
by a “human rights lawyer” 
one Toluwani Adebiyi. Even 
though one has not had the 
opportunity of seeing the full 
reasoning behind the ruling, 
the judge reportedly declared 
the new tariff as ultra vires, ir-
rational, irregular and illegal! 
In its reaction, the Nigerian 
Electricity Regulatory Com-
mission (NERC) has stated, 
correctly in my view that the 
judgment is a “setback to the 
progress made so far in the 
electricity supply sector” in 
seeking to create a viable and 
sustainable electricity sector 
in Nigeria. NERC warned that 

the judgment “represented a 
reversal of the commercial 
foundation on which con-
tracts for gas, hydro, coal, 
and solar feedstock for the 
production of electricity have 
been predicated” and im-
pinges on the ultimate desti-
nation of the power sector as 
a commercialized electricity 
market which is designed to 
“achieve stability and ad-
equacy in the supply of elec-
tricity to satisfy the yearning 
of Nigerians for adequate, 
safe and reliable electric-
ity supply”. Court processes 
which have been advertised 
in the newspapers confirm 
that NERC is also asking for 
a stay of execution of the 
contentious (and in my view, 
unfortunate) judgment based 
on several cogent matters of 
law and fact.

I agree with NERC and 
support their decision to ap-
peal the judgment. Nigeria’s 
tortuous journey to create a 
private sector-controlled vi-
able and sustainable power 
sector in which investors 
can provide the billions of 
dollars required to build the 
infrastructure and services 
required to remedy the mas-
sive power generation, trans-
mission and distribution defi-
cit afflicting the nation, will 
suffer mortal damage if the 
judgment is not reversed on 
appeal. Even now, the judg-
ment has set efforts to assure 
investors that finally Nigeria 

has an electricity market in 
which private capital may 
be deployed, back a signifi-
cant deal. It should be noted 
that even though electricity 
tariffs are collected from con-
sumers by the distribution 
companies, they do so on 
behalf of the entire electricity 
value chain, and only retain 
24 percent of collections, with 
57 percent going to the gen-
erating companies, and 11 
percent to the transmission 
entity, according to industry 
information. The regulatory 
institutions (NERC, NBET 
etc.) share 4 percent while the 
Central Bank of Nigeria (CBN) 
receives 4 percent of collec-
tions. The point is the tariff 
judgment will undermine not 
just the distribution compa-
nies, but the entire industry!

Today while Nigeria with 
a reported population of 
over 170 million struggles to 
generate 4,000MW of power, 
our regional rival South Africa 
generates over 40,000MW 
with less than a third of our 
population. Comparatives 
with other nations like Brazil, 
India, UK, China or Singapore 
is pointless! We Nigerians 
have to make up our minds 
whether we want power or 
not? If we do, we will under-
stand that the first step in the 
process would be to ensure 
that investors in the electric-
ity power industry can expect 
to at the very least, recover 
their costs.

destiny? Even the oil and gas 
industry, is anyone surprised 
that there has been no ma-
jor development since the 
military days?

In conclusion therefore, 
call it what you want, and 
focus on the aspects that 
meet your aspirations if 
you like. What I know is 
that when the time comes, 
and I pray and hope that it 
is sooner, rather than later, 
the design for our mutual 
economic development 
will be discussed, negoti-
ated, and agreed. In the 
meantime, it is not helpful 
for someone of the stature 
of the Vice President, given 
his precedence in Lagos 
state, to foreclose that dis-
cussion. That is dangerous, 
very dangerous. I thank you. 

mere breaking of people into 
groups. That is not an inven-
tion. What is important here 
is making sure that monitors 
actually monitor. There are 
several establishments in our 
country where supervisors 
get paid for doing everything 
other than supervision. That 
is why the conveniences in 
many of our public institu-
tions stink all day, under 
the supervisors’ watch and 
no one gets fired. Do that 
in microfinancing you race 
heedlessly towards a holding 
action under the regulator’s 
big hammer.

Continued from Back Page
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Foreign airlines see prospects in Nigeria despite...

Continued from page 4
investment research, Afrinvest 
Securities limited, said.

According to Omotunde, the 
implication of this is that the 
MFBs will likely restrain from ex-
panding credit until such a time 
that the economy stabilizes and 
normalcy returns to the market, 
thus impacting their ability to 
support businesses and cata-
pult the economy to achieving 
greater growth potentials.

“The way out of this financial 
conundrum is for the monetary 
and fiscal authorities to intensify 
in implementing policies that 
will help reflate the economy 
and make it achieve its optimum 
potentials”, he added.

The Central Bank of Nigeria 
(CBN) conducted the risk based 
supervision of 236 microfinance 
banks, spot checks on five oth-
ers that applied for voluntary 
winding up, existence checks on 
30 institutions that defaulted in 
rendering returns consecutively, 
over a period of six months, and 
target examination for capital 

verification of 135 MFBs earlier 
issued regulatory directive to 
beef up their capital bases. 

The results of the examina-
tions revealed that 27 MFBs 
were moderate, 83 – had above 
average and 126 had “High” 
composite risk ratings.

Solomon Aderoju, National 
Association of Small and Me-
dium Enterprises (NSME), told 
BusinessDay by phone that the 
problem with Nigerian micro 
borrowers is that their business-
es are not structured. Aderoju 
further observes that they do 
not have financial track records.

However, Godwin Ehigia-
musoe, managing director/
CEO LAPO Microfinance Bank 
limited, said the prospect for 
microfinance in Nigeria is bright, 
considering the large population 
and also the microfinance pol-
icy and regulatory framework, 
which was designed to grow the 
sector. “I also see MFBs making 
enormous contributions to the 
economy in the coming years,” 
he said.

N
igeria’s main opposition 
political party, the PDP, 
on Tuesday said the 
tone of conversation 
amongst Nigerians on 

social media had taken a disturbing 
dimension.

As a result, the party took re-
sponsibility for the role it played in 
fostering the “toxic” atmosphere, 
and promised to improve on the 
tone of its discussion going forward, 
Premium Times reports.

“We have noticed, with a grow-
ing sense of dismay, the level of 
toxicity that pervades the political 
space with respect to discussions on 
national issues,” the PDP said. “We 
accept responsibility and apologise 
for whatever role we have played in 
reaching this level of toxicity.

“Henceforth, we commit to 
focusing only on the issues and 
proffering cogent & competent 
solutions to the issues facing the 
nation.”

The surprisingly conciliatory 
tone came in a series of tweets on 
its Twitter handle, @PdpNigeria 
between 9-10:00 a.m. Tuesday.

“This toxicity, some of which 
finds expression in discussions 
across social media platforms, has 
reached the level where bridges are 
being burnt, personal relationships 
are being strained and an unneces-
sary tension fills what should ordi-
narily be patriotic and enlightening 
conversations on how to move the 
nation forward,” the party said.

The Nigerian social media space 
had become a platform for danger-
ous political rhetoric, with a focus on 
re-tweets and likes often overshad-
owing constructive engagement.

In late March, the handle sparred 
with the Central Bank, suggesting 
that the bank was illegally handing 
out dollars to President Buhari’s 
inner circles amidst widespread 
scarcity of forex across the country.

The party said Nigerians would 

PDP apologises for fueling social media attacks, regrets “toxic” comments

of lower oil prices, lower oil 
production in the country, high 
exchange rate and the recent de-
parture of two airlines from our 
country, the arrival of Ethiopian 
Airlines, Africa’s newest A-350 
aircraft to Nigeria had a lot of 
significance.

According to Coker, “the sig-
nificance is that while the coun-
try is learning to take big steps, 
some airlines may choose to 
leave but Ethiopian Airlines has 
chosen to bring the best that 
is available here in the current 
global economic planet.” 

Nigeria’s passenger traffic for 
inbound and outbound desti-
nations soared to 21 million in 
2014, surpassing the record of 
2013, by over 20 per cent. 

The growth was attributed to 
flourishing economic activities, 
the rebasing of the nation’s econ-
omy, during that period, which 
made the country an investment 

destination.
Industry analyst, Francis Ay-

igbe, tied the increase to con-
sistent restoration of passenger 
confidence in domestic travel, 
especially with the absence of 
air crashes.

According to him, the up-
grade of airport facilities also 
boosted confidence of air travel-
ers.

 The Nigerian Civil Aviation 
Authority (NCAA) announced a 
few months back that the Nige-
ria’s international airports have 
been certified approved by the 
International Civil Aviation Or-
ganisation (ICAO).

This implies that the airports 
would be recognised worldwide 
as meeting all safety and security 
standards and it would receive 
international recognition and 
approval for any kind of aircraft 
to fly and land at the airports. 
Only very few countries in Africa 
have received this certification.

Continued from page 1

Senate backs CBN’s monetary policy, says will help diversify ...

performance of the Nigerian 
economy in the last one year. 

“The Senate also acknowl-
edged the pains that many peo-
ple may be facing at this time, es-
pecially in the light of increases 
in prices of electricity and fuel. 

“But having carefully con-
sidered the policies of the CBN, 
the Senate would like to com-
mend and support these poli-
cies because they are mostly 
geared towards increasing local 
production, creating jobs here 
in Nigeria, safeguarding our 
commonwealth and expanding 
economic opportunities and 
growth in Nigeria,” Ali noted in 
the statement.

According to him, Emefiele’s 
presentation also gave insight 
into the apex bank’s decision 
in the foreign exchange market 
and the rationale underlying the 
recent re-introduction of a Flex-
ible Exchange Rate Mechanism 

in Nigeria. 
He said Emefiele attributed 

the over 70 percent decline in 
oil prices from about $116 per 
barrel in June 2014 to about $30 
per barrel in early 2016 to current 
global economic conditions. 

The governor, the senator 
added, also discussed the bank’s 
detailed examinations of finan-
cial institutions, as well as its 
zero-tolerance for insider deal-
ings by Board and Management 
of deposit money banks. 

Ndume pointed out that the 
governor declared that the “stra-
tegic health of Nigeria’s financial 
system is still strong. 

“It is critical that we put hands 
together to seek long term solu-
tions to our underlying problem 
of non-diversification of foreign 
exchange earning and revenues, 
rather than pointing fingers or 
apportioning blame. The Senate 
believes strongly in the resilience 
of the Nigerian economy and the 
ingenuity of the Nigerian people 

Customers face credit drought as MFBs NPL rise to...

L-R: Yonov Fredrick Agah, principal deputy director-general, World Trade Organisation; Rita Teaotia, secretary of Commerce, Ministry of Commerce and 
Industry, India;  and Bashir Mahe Wali, acting managing director/CEO, Nigerian Export-Import Bank (NEXIM), after the Ministerial Round-table discussion 
on “Lowering Hurdles for Trade: Trade Costs, Regulatory Convergence and Regional Integration during the ongoing 14th Session of the United Nations 
Conference on Trade and Development (UNCTAD 14) taking place in Nairobi, Kenya, July 17 - 22, 2016. Wali is attending the in UNCTAD 14 in his capacity 
as the Honorary President of the Global Network of Export-Import Banks and Development Finance Institutions (G-NEXID) which leadership he took over 
in April 2016 following the removal of Roberts Orya

Continued from page 1

Economy may contract by 1.8% in 2016 says...

ernment ramps up spending in 
the next six months.

“We do not expect the Mon-
etary Policy Committee of the 
CBN to tighten rates when it 
meets next week ,in response 
to the latest CPI data. Having 
left rates unchanged in her last 
policy meeting in May and fol-
lowing up with the introduc-
tion of a flexible exchange rate 
regime on June 23rd, we think 
the Committee will likely see 
through short term inflation-
ary pressures and focus more 
on growth,” analysts at Time 
Economics, a consulting firm 
said in a July 18 note to inves-
tors. 

“There’s nothing goverment 

can do now to forestall  an 
economic recession this year. 
Asides the forex liberalisation 
policy which is still under-
mined from the supply side, 
government did nothing to 
induce the much needed eco-
nomic growth. MPC members 
will need to focus on inducing 
growth next week. Chasing 
inflation will be like chasing 
shadows”, said an analyst from 
an investment firm who chose 
to remain ananymous.

Bismark Rewane” there must 
be a recovery plan and it is the 
responsibility of the fiscal au-
thorities.

They must put together a 
stimulus package. The economy 
will contract this year, but our 
forecast hints at at a recovery 
in Q1 2017”.

and as such, we are confident 
that we will pull through these 
difficulties and come out as a 
much better, equitable and pros-
perous nation”. 

Addressing journalists after 
the session, the Vice Chairman, 
Senate Committee on Media 
and Public Affairs Ben Murray-
Bruce, said the best way to grow 
the nation’s economy is to pat-
ronise locally-produced goods. 

“For us to get out of this mess 
we find ourselves in, we need to 
start buying Nigerian products 
and we need to stop importing 
products. We are in a mess al-
ready and everybody is part of 
it. But to solve this problem, we 
need to buy Nigerian products”, 
he stated. 

The lawmaker said the Fi-
nance Minister is expected to 
present a clearer picture of the 
state of the economy to senators 
today, as well as implementation 
of the 2016 budget. 

no longer see attacks from its han-
dles in the future and urged its 
supporters to eschew abusive use 
of social media.

“We urge our supporters and 
the believers in the ability of our 
party to provide these solutions to 
henceforth show more restraint 
and maturity as we point out the 
many obvious flaws of this admin-
istration and proffer solutions & 
alternatives to their many failures,” 
the party said.

It ended by quoting Abraham 
Lincoln, a former president of the 
United States.

“We’re not enemies, but friends. 
We must not be enemies. Though 
passion may have strained, it must 
not break our bonds of affection.”

The PDP dominated Nigerian 
government at the center since 1998 
until it was voted out in 2015 general 
elections. A protracted leadership 
crisis has left the party rudderless for 
several months.
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Nigeria’s oil-
producing delta 
on the brink

N
igeria’s oil-producing 
Niger delta is sliding back 
into turmoil, with pro-
found ramifications for 
national cohesion. The 

latest insurgent group to emerge from 
the region has succeeded in cutting oil 
production by between a quarter and a 
third for much of this year. Attacks on 
critical pipeline infrastructure continue.

This is the latest iteration of a conflict 
that has flared regularly for 20 years, as 
militants demand a greater share of 
revenues for the region that produces 
the oil. Its consequences, however, are 
graver than in the past. In a low price 
environment, Nigeria can no longer rely 
on oil to supply two-thirds of govern-
ment revenue. The country needs every 
drop now, while it makes the transition 
to a more productive economy, less 
dependent on crude.

Africa’s largest economy is already 
in the midst of its worst crisis in gen-
erations. The treasury has lost half its 
revenues to the falling price. Further 
cuts as a result of oil production losses 
threaten the viability of the state, raising 
questions not only about the govern-
ment’s ability to finance infrastructure 
plans but also to afford salaries.

Nor is there a military solution. The 
army is stretched as it fights Boko Ha-
ram extremists in the north, addresses 
communal violence in the centre and 
takes on “Niger Delta Avengers” in the 
south. Past revolts in the region have 
shown how difficult it is to defeat the 
militants in the swamps.

Six years ago, some 30,000 combat-
ants laid down their guns as part of an 
amnesty programme. The government 
is in no position to buy peace this time. 
Nor does it make sense to entrench 
extortion rackets that grow ex- po-
nentially in scale. In the early days of 
delta militancy, racketeers extracted 
ransoms from the oil companies. Now 
it is national income they are hold- ing 

Tensions between the US and 
Turkey hit a post-coup high 
yesterday over a Pennsylva-

nia-based cleric Ankara accuses of 
masterminding the failed putsch, 
as a crackdown on alleged sym-
pathisers tore through the nation.

hostage.
There are voices of reason in the 

delta willing to step in to stop the rot. 
They, however, need tangible govern-
ment support if they are to win back the 
trust of a population whose disaffection 
has grown, and whose mistrust of Presi-
dent Muhammadu Buhari, a Muslim 
from the north, has been exacerbated 
by bungled communications. The mere 
promise of attention is unlikely to be 
adequate.

There are many blueprints for the 
Niger delta, including one produced by 
government earlier this year that syn-
thesised past efforts. Like its predeces-
sors, it is gathering dust. The document 
repeats the kind of hopeful language 
about accountability and governance 
that alone has rarely brought changes 
to either. Officially, some $37.5bn was 
transferred to the delta between 2010 
and 2014, including the additional 
inflows from oil paid to the producing 
states. There is little to show for any of it.

Ultimately, Nigeria’s economy needs 
to be radically restructured. For more 
than half a century, the federal govern-
ment has sucked its funding from one 
impoverished region and shared the 
spoils around the rest. The legacy is bit-
ter. In future, all 36 states must leverage 
their assets to stimulate production that 
can be taxed.

In the meantime, the Niger delta 
needs a viable economic master plan 
with recognisable milestones. As the 
government has acknowledged, this 
must include a strategy to address the 
environmental disaster wrought over 
decades by oil production. It may be 
necessary for a third party broker to 
negotiate a deal and monitor imple-
mentation. The buy-in both of the oil 
companies and international develop-
ment organisations will also help. The 
days when money alone was enough 
to patch up the peace are almost cer-
tainly gone.

Turkey said it had sent the US 
four dossiers on the alleged activi-
ties of Fethullah Gulen, following 
up on a demand for his immediate 
return that threatens to derail rela-
tions between the Nato allies.

In an unexpected twist, Turkish 

NY suit alleges VW chief’s role in 
talks that led to cheating
• Müller was manager at Audi unit

Matthias Müller, Volk-
swagen chief executive, 
was party to engineering 

discussions 10 years ago that ulti-
mately led to the use of emissions 
cheating devices in VW’s diesel 
cars, New York state’s top law 
enforcement official has alleged.

A civil suit, filed by New York 
attorney-general Eric Schneider-
man, also accuses VW of orches-
trating a “cover up” from 2014 
to conceal the existence of the 
devices, which served to illegally 
understate vehicles’ emissions 
of harmful nitrogen oxides in of-
ficial tests.

As project manager at VW 
subsidiary Audi in 2006, Mr Mül-
ler was alerted to the difficulty 
company engineers faced in get-
ting some of the upmarket brand’s 
diesel cars to comply with strict 
US rules on emissions of NOx, the 
lawsuit claims.

This problem was resolved by 
installing software-based “defeat 
devices” in VW group vehicles 
to cheat the tests - a move that 
remained hidden until last Sep-
tember, when the German car-
maker was engulfed in the diesel 
emissions scandal.

VW has set aside €16.2bn to 
meet the costs of the scandal, 
which was uncovered by US regu-
lators and involved the company 

fitting up to 11m vehicles world-
wide with the cheating devices.

The company faces a criminal 
probe by the US Department of 
Justice as well as a number of 
civil cases like the one filed by 
Mr Schneiderman. The New York 
suit could land the company with 
$450m in penalties on top of a 
$15.3bn settlement reached with 
federal authorities in the US last 
month. Massachusetts’ attorney-
general also announced a lawsuit 
against VW yesterday.

New York’s suit does not al-
lege Mr Müller knew about or 
authorised the use of the devices. 
Rather, it claims the initial en-
gineering challenges of bring-
ing VW group diesel vehicles 
into emissions compliance were 
brought to his attention - an issue 
eventually resolved by using the 
illegal software. The challenges 
focused on how three-litre Audi 
and VW-branded cars were fit-
ted with insufficiently large tanks 
containing urea, a chemical used 
to reduce NOx.

VW said before its annual 
meeting last month that, based on 
current information, “no serious 
and manifest breaches of duty on 
the part of any serving or former 
members of the board of man-
agement have been established” 
in relation to the emissions affair.

The lawsuit claims use of defeat 
devices was more widely known in 
the company than thought, listing 
directors in several divisions who 
were involved with the introduc-

tion of the software.
VW said the allegations were 

“essentially not new” and the com-
pany was addressing them with 
federal and state bodies. It added 
VW was continuing to “work 
co-operatively” with authorities, 
including the justice department.

“It is regrettable that some 
states have decided to sue for 
environmental claims now, not-
withstanding their prior support 
of this ongoing federal-state col-
laborative process,” VW said.
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Tensions rise as Turkey steps up 
push for US to return cleric it 

Matthias Müller, Volkswagen chief executive
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•Money alone cannot buy the peace. 
The region needs a master plan
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Erdogan’s opponents 
fear paying price 
of failed coup

Tensions rise as Turkey steps... 

IMF warns of Brexit ‘spanner in the works’ and slashes 

Britain needs a plan to mitigate the Brexit shock

• UK 2017 growth outlook reined in
• Borrowing set to rise
• Global projections hit

The International Monetary Fund 
has slashed its forecasts for the 
UK economy next year after Brit-

ain’s vote to leave the EU and warned 
that the decision has thrown a “span-
ner in the works” for global growth.

Even if the UK reaches a quick deal 
without new trade barriers with the 27 
EU countries, the IMF expects Britain’s 
economy to grow by only 1.3 per cent, 
instead of 2.2 per cent, in 2017, its 
biggest downgrade for any advanced 
economy.

The fund, which repeatedly voiced 
concerns about a Brexit before the 
June 23 referendum, also cut 0.2 
percentage points from its 2016 UK 

growth forecasts in its latest update.
The Brexit decision poses broader 

risks to a world economy struggling 
with slow post-financial crisis growth 
and a fragile European banking sys-
tem, the fund warned. It has trimmed 
0.1 percentage points from its global 
forecasts for both 2016 and 2017.

“As of June 22, we were . . . pre-
pared to upgrade our 2016-17 global 
growth projections slightly. But Brexit 

has thrown a spanner in the works,” 
said Maurice Obstfeld, IMF chief 
economist.

“The direct effects specifically due 
to Brexit are greatest in Europe, espe-
cially the United Kingdom.”

Theresa May’s office said the prime 
minister acknowledged Britain would 
face economic “uncertainty in the 
short term” but she did not intend to 
let it cloud “optimism in the long term”.

The IMF’s latest forecasts assume 
that the UK and the EU will reach a 
trading relationship similar to that of 
Norway, meaning Britain would stay 
inside the European single market.

The IMF said before the Brexit 
vote that such a scenario would mean 
households and companies would 
soon be “relatively confident about 
the new long run and, therefore, un-
certainty dissipates relatively quickly”.

Continued from page A3

• There is no room for dogma in as-
sessing demands of fiscal stimulus

Uncertainty is the watchword 
at present for anyone seeking 
to assess the prospects of the 

UK economy. A month on from the 
referendum, it is clear that Britain’s 
vote to leave the EU has dealt a 
severe blow to the confidence of 
businesses, households and inves-
tors. However, it is too soon to tell 
how hard this has hit activity, and 
the extent of the long-term damage 
will depend on the form Brexit takes.

This is apparent in the Interna-
tional Monetary Fund’s update of 
its outlook for the world economy. 
It has cut its forecast for UK growth 
next year by a full percentage point 
but this assumes a swift deal that 
keeps the UK within the single 
market. In this benign scenario, the 
fallout of Brexit would be concen-
trated on the UK and its main EU 
trading partners. In a more adverse 
scenario, Brexit could halve output 
growth in advanced economies in 
2017.

Given this degree of uncertainty 
- and the absence of acute stress in 

financial markets - it is reasonable 
for both the Bank of England and 
Philip Hammond, the incoming 
chancellor, to take time to consider 
their response.

By next month, the BoE will have 
at least some evidence of how the 
Brexit vote is affecting economic ac-
tivity. This will help them judge how 
far the depreciation in sterling will 
push up inflation. This was already 
rising in June, according to the latest 
data, as a result of the recovery in oil 
prices. Yet the effects of a weaker 
exchange rate are likely to be offset 
by a fall in business investment, a 
freeze in hiring and a downturn in 
consumer spending. Most policy-
makers expect there will be a case 
for monetary easing, whether in 
the form of a rate cut, further as-
set purchases or a combination of 
measures.

However, with interest rates at 
historic lows, the BoE’s options are 
limited. So it will be important for 
the government to recognise that 
fiscal policy may need to play a 
bigger part in any stimulus than it 
did in 2008, at the start of the last 
downturn.

This will be especially important 
if - as seems likely - higher inflation 
coincides with stagnation in wages. 

UK households are only just recov-
ering from a long period of falling 
real incomes. Even if unemploy-
ment remains low, a fresh hit to liv-
ing standards will make the politics 
of Brexit even more combustible. 
Theresa May, prime minister, has 
rightly abandoned her predeces-
sors’ commitment to run a budget 
surplus by 2020. But this does not 
necessarily mean any relaxation 
of austerity. If the chancellor left 
existing spending plans unchanged, 
there could be a breach of fiscal 
targets and an increase in austerity, 
since freezes on welfare spending 
would bite harder in an environ-
ment of higher inflation.

One of Mr Hammond’s first tasks 
must be to rethink the UK’s fiscal 
framework to ensure it remains 
credible. But he will also need to 
set aside any dogma when it comes 
to the public finances, and make a 
pragmatic assessment of the need 
for fiscal stimulus. By the time of the 
autumn statement, he should have 
enough information on the trajec-
tory of the economy and the likely 
shape of Brexit negotiations to judge 
whether stimulus is warranted.

Treasury officials would do well 
to spend the summer identifying 
infrastructure investments that 

officials blamed Mr Gulen’s follow-
ers for shooting down a Russian 
Su-24 in November. That brought 
Russian President Vladimir Putin’s 
wrath on Turkish counterpart Re-
cep Tayyip Erdogan and Turkey’s 
economy, with travel bans for tour-
ists and curbs on Turkish exports.

The pilots were rounded up 
on Saturday, as part of what has 
become a wide-ranging purge of 
supposed plotters and sympathis-
ers. Authorities yesterday ordered 
resignations of all 1,577 deans at 
public and private universities 
and suspended licences of 21,000 
teachers.

Mr Putin and Mr Erdogan are 
expected to meet next month for 
the first time since the jet was 
downed, a sign of continuing rap-
prochement with the Kremlin just 
as Turkey bristles at Washington 
for harbouring a man Mr Erdogan 
once considered a friend, but now 
describes as a terrorist.

Turkey blames Mr Gulen, a 
77-year-old Islamic cleric who has 
lived in rural Pennsylvania since 
1999, for mobilising his millions of 
followers to instigate a coup that 
claimed more than 200 lives. Mr 
Gulen denies the claim, while John 
Kerry, US secretary of state, has said 
Washington required credible evi-
dence for any extradition request.

Mr Erdogan’s spokesman said 
“Gulen is not a US citizen . . . send 
him to Turkey, let him go through 
the judicial process here”. The US 
stance - any extradition must go 
through judicial review - has an-
gered Ankara.

The dossiers do not include any 
evidence of Mr Gulen’s coup ac-
tions, said Bekir Bozdag, the justice 
minister. Instead, a Turkish official 
said they include the fruits of 
Turkish prosecutors’ long-running 
probes.

Turkey has repeatedly called on 
the US to return Mr Gulen but this 
is the first time Ankara has made 
any formal moves. Mr Gulen is a 
permanent resident in the US, but 
has been stripped of his Turkish 
passport.

• Half of all voters, who have rejected the 
president for years, are on tenterhooks

As the news anchor read out the 
coup plotters’ manifesto, Cezmi 
felt a pang of excitement - the 

ruling Islamist-rooted party he despised 
would be overthrown.

But he quickly realised what that 
meant he would be supporting: a de-
cades-old history of military inter-
ventions that brutalised every part of 
Turkey’s political spectrum.

“I don’t want to lie . . . the logical side 
of my head was saying, ‘ It’s not right.’ But 
the sentences in the manifesto about 
fighting corruption, protecting indi-
vidual rights and secularism - it thrilled 
me,” said the shaggy-haired, blue-eyed 
student, who asked not to use his full 
name for his safety.

Cezmi’s dilemma matches that of 
a large swath of Turkish society. For 
around a decade, about half of the coun-
try’s electorate has opposed President 
Recep Tayyip Erdogan, but has been 
powerless to prevent him and his ruling 
AK party scoring electoral success.

Partly because of coups’ bloody re-
cord in Turkey, many such opponents 
backed the president’s hold on power 
during the chaotic events of late last 
week. But now that Mr Erdogan has 
prevailed they are full of trepidation 
about how a triumphant president will 
consolidate power.

Although he believes he stood on 
the right side of history, Cezmi wor-
ries the opposition will pay the price 
in a crackdown the government has 
launched. More than 7,500 people have 
been detained - mostly soldiers, but also 
judges, prosecutors and businessmen. 
Nearly 20,000 policemen, teachers, civil 
servants and other government employ-
ees have been sacked as the president 
seeks to “cleanse the virus from all state 
institutions”.

During the failed coup many of Mr 
Erdogan’s opponents proved immune 
to such a “virus”. The president blames 
the putsch on a former Islamic ally - US-
based preacher Fethullah Gulen, whose 
followers have been active throughout 
Turkish state institutions. By contrast, 
media outlets close to the secularist 
opposition to the government aired Mr 
Erdogan’s call for people to confront the 
army in the streets.

Philip Hammond, the incoming chancellor
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Coca-Cola HBC rises on 
potential to buy African 
bottling group
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C
oca-Cola HBC hit a sev-
en-month high yester-
day after its joint house 
broker flagged up the 
potential for major ac-

quisitions.
JPMorgan Cazenove turned posi-

tive on CCH in a note examining the 
recent shake-up of Coke worldwide 
bottling rights. It flagged up the po-
tential strategic value of Coca-Cola 
Beverages Africa (CCBA), which is 
widely speculated to be a possible 
CCH target.

Strong and predictable free cash 
flow generation means CCH will be 
in a position within a year to ”take 
on additional bottling assets in key 
growth territories”, said JPMorgan. 
The broker also highlighted that The 
Coca-Cola Company has an option 
to recall CCBA’s bottling licence if 
AB InBev completes its takeover 
of SABMiller, the bottler’s majority 
shareholder.

JPMorgan valued CCBA at be-
tween $6bn and $10bn, versus CCH’s 
current market value of $7.5bn. But 
the broker also estimated that South 
Africa accounts for two-thirds of 
CCBA’s business, twice the size by 
volume of CCH’s Nigerian operations, 
and delivers a revenue per case 40 
per cent higher than the emerging-
markets average.

CCH closed up 3.1 per cent at 
£15.68.

Miners held back a thinly traded 
wider market as the FTSE 100 edged 

Netflixskidded yesterday in 
what was shaping up to be 
its worst day since April after 

disclosing disappointing subscriber 
figures.

The video streaming service had 
added 160,000 US subscribers in the 
second quarter, and 1.52m elsewhere, 
missing its forecasts of 500,000 and 
2m respectively.

Netflix said it expected total net 
additions of 2.3m globally in the 
current quarter, shy of Wall Street’s 
target of 3.2m.

Print article Add to basket
 Slower subscriber growth than 

expected might have resulted from 
“press coverage” early in the quarter 
of its plan to increase prices by $1 to 
$2 a month for those who had been 
grandfathered from an old pricing 
scheme, the group said.

“We are growing, but not as fast as 
we would like or have been. Disrupt-
ing a big market can be bumpy, but 
the opportunity ahead is as big as ever 
and we continue to improve every 
aspect of our business,” Netflix said 
in a letter to shareholders.

The figures left some investors 
feeling queasy and the stock tumbled 
13.9 per cent to $85.09, bringing the 

Bayer setback after Monsanto rejects revised 
$64bn takeover bid as ‘too low’

 Missed forecast on subscriber 
numbers take toll on Netflix

1.95 points higher at 6,697.37.Rio 
Tintofaded 3.5 per cent to £23.77 on 
a mixed quarterly production report.

Antofagastalost 2.5 per cent to 
490.2p. Morningstar advised selling 
Antofagasta, arguing that a slowdown 
in Chinese real estate activity and 
power grid investment means copper 
prices will “go sideways” through 2020.

Sky took on 1.1 per cent to 889.5p, 
with RBC setting an £11 target price. 
While Sky could afford to buy O2, a 
bid looks unlikely as the broadcaster’s 
current strategy of running a mobile 
virtual network should be enough 
to reduce churn at an extremely low 
subscriber acquisition cost, RBC said.

Cairn Energylost 5.2 per cent to 
189.9p on a downgrade to “hold” from 
Canaccord Genuity. The move came 
in response to Woodside Petroleum’s 
deal last week to buy ConocoPhillips’ 
stake in a Senegal project, in which 
Cairn has a 40 per cent stake.

Woodside’s deal implied a $491m 
cash value on Cairn’s Senegal stake, 
against Canaccord’s previous estimate 
of $747m, the broker said. It turned 
cautious ahead of Cairn’s interim 
results next month, where the oil ex-
plorer will probably give a full assess-
ment of the Senegal prospect.

Micro Focushit a record high, up 
2.2 per cent to £18.72. Barclays raised 
its target price to £21.50 and estimated 
that the software group has as much as 
$1.6bn to spend on acquisitions.

Respiratory drug developer Vectu-
ra edged 0.7 per cent higher at 157.1p 
after in-line results from Novartis, its 
key partner. 

decline this year to 25.6 per cent.
Apparently sensitivity among 

existing customers to slightly higher 
prices suggested that subscriber 
loyalty was “thin”, said Barton Crock-
ett, an analyst at FBR. Future price 
increases and additional subscriber 
growth might be “difficult to come 
by”, he said, “if a meaningful set of 
consumers will drop with a ‘whisper’ 
of price hikes”.

Goldman Sachs fell 0.9 per cent 
to $161.83 even after quarterly profits 
were better than expected.

The investment bank said its earn-
ings per share had increased by 87.9 
per cent year on year in the second 
quarter, helped by a rebound in its 
large fixed income trading unit and a

sharp drop in expenses.
But investors homed in on Gold-

man’s annualised return on equity, 
which came in at 8.7 per cent, the 
fourth sub-10 per cent reading in a 
row.

The decline weighed on the S&P 
500 financials sector, which fell 0.1 per 
cent. Financials have been the weak-
est performers this year on concerns 
about the profit impact of financial 
market volatility and persistently low 
interest rates. In mid-February the 
sector had declined 17.7 per cent for 
the year to date.

Talks are being held on a 
European venture that 
would amount to the big-

gest change in the steel sector for 
a decade

It would take 1,087 steel drinks 
cans stacked end to end to reach 
the top of the London Eye, or 2,818 
to attain the summit of the Eiffel 
Tower.

Such references to famous Eu-
ropean landmarks used to pepper 
the website of Tata Steel, reflecting 
the Indian company’s lofty ambi-
tion to become the world’s second-
largest steel producer.

But the facts and figures section 
is no longer there - a telling sign 
perhaps of how Tata has scaled 
down its aspirations following a 
collapse in steel prices stemming 
from a supply glut that was driven 
by a torrent of cheap Chinese 
exports. Confirmation of Tata’s re-
trenchment came in March, when 
it put its lossmaking UK operations 
up for sale.

Then, in a change of tack after 
struggling to attract acceptable 
bids for the British business, Tata 
revealed this month that it was 
in “preliminary” talks with Thys-

Monsanto has rejected Bayer’s 
second takeover approach, 
claiming the $64bn cash 

offer was too low, in a new setback to 
the German group’s ambition to cre-
ate the largest agrochemicals group.

The genetically modified seeds 
group said yesterday its board had 
unanimously agreed that Bayer’s 
revised $125-a-share proposal was 
“financially inadequate and insuf-
ficient to ensure deal certainty”.

But it said it was open to “contin-
ued and constructive conversations 
with Bayer and other parties to assess 
whether a transaction that the board 

senKrupp, its German rival, over 
a possible European steelmaking 
joint venture.

A tie-up between the European 
steel operations of Tata and Thys-
senKrupp would create the EU’s 
second-largest producer after Ar-
celorMittal, with three large works 
spread across Germany, the Neth-
erlands and the UK, and estimated 
annual revenues of €18bn based 
on 2014-15 results.

A combination would amount 
to the biggest shake-up of the sec-
tor for a decade and might go some 
way towards solving the European 
steel industry’s longstanding prob-
lem of excess production capacity 
by closing unneeded plants. This 
could boost the pricing power of 
the remaining industry perform-
ers, and therefore their ability to 
generate sustained profits. Europe 
is consuming about 25 per cent 
less steel now than it did in 2007, 
according to Eurofer, a trade asso-
ciation that represents European 
steelmakers.

“If you’re looking for sustain-
able operations in Europe you will 
need closures,” says Mike Shillaker 
of Credit Suisse.

Cyrus Mistry, chairman of Tata 
Steel, says in the company’s new 

believes is in the best interest of Mon-
santo shareowners can be realised”.

A deal would mark the largest 
outbound takeover by a German 
company in 18 years. A wave of 
consolidation has swept across the 
industry - partially triggered by the 
US company’s three failed attempts 
to buy Syngenta of Switzerland - that 
could result in more than 60 per cent 
of the global seeds and chemicals 
market being controlled by just a few 
companies.

Bayer said it would review Mon-
santo’s statement but declined to 
comment further. When it increased 
its offer this month to a 40 per cent 
premium over Monsanto’s undis-
turbed share price, it said it believed 

annual report that consolidation 
of the global steel industry is 
important amid oversupply, low 
commodity prices and reduced 
economic growth.

“Consolidation of businesses 
would provide an opportunity to 
the steel industry to remain rel-
evant and competitive in terms of 
costs and value to the customers 
and enable investments in product 
innovation, technology and supply 
chain efficiencies,” he adds.

A joint venture involving Tata 
and ThyssenKrupp would have 
a 25 per cent share of capacity in 
the European market for flat steel, 
which is used in cars, packaging, 
engineering and household appli-
ances, say Jefferies’ analysts.

Both companies are under 
pressure from ArcelorMittal, 
whose share of this market would 
rise from 33 per cent to 40 per cent 
if it succeeds in a joint bid with 
Marcegaglia group to acquire Ilva, 
the Italian steelmaker.

“A joint venture [involving Tata 
and ThyssenKrupp] skips a lot of 
procedural difficulties in imple-
menting a full M&A [deal],” says 
Alessandro Abate, an analyst at 
Berenberg.

For Tata, forging a tie-up with 

the proposal addressed Monsanto’s 
concerns relating to financing and 
regulatory matters.

Analysts had expected the US 
company to reject the proposal given 
the increased offer was just $3-a-
share higher. A $1.5bn break fee is 
half what ChemChina has offered for 
its merger with Syngenta. Analysts 
have speculated that Monsanto’s 
board would need a price north of 
$130 a share.

Monsanto is resisting a take-
over in spite of a difficult operating 
environment. Farm incomes have 
tumbled amid falling crop prices and 
oversupply of generic glyphosate, a 
key ingredient in its Roundup brand 
herbicide.
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Hong Kong - One country, two economies
FT ANALYSIS In association with

I
ts wealth is built on servicing 
the mainland. But with the 
Chinese slowdown hitting 
prosperity and relations with 
Beijing souring, rising retail 

sales and trade , property prices and 
tourism, and political tensions with 
Beijing high how can the territory 
revive its fortunes? 
    On the edge of Hong Kong’s Vic-
toria Harbour, workers are building 
a cavernous station that will be the 
terminus for one of the most expen-
sive high-speedrail links ever con-
structed. The $11bn fast train linking 
Hong Kong to mainland China is 
meant to be a showpiece for integra-
tion between the semi-autonomous 
territory and its mother country.

Instead, the over-budget and 
behind-schedule project has turned 
into a symbol of the deteriorating 
political and economic relationship 
between Beijing and Hong Kong. It 
could be a foretasteof the profound 
difficulties that lie ahead for the 
global financial centre.

To smooth rail departures, the 
Hong Kong government is plan-
ning to place Chinese border police 
inside Kowloon station, much like 
French police conduct checks on 
outgoing Eurostar passengers at the 
King’s Cross terminus in London.

The proposal might have been 
convenient for travellers but was 
worrying Hong Kongers, even be-
fore the detention last year by the 
mainland police of five Hong Kong 
publishers who sold works critical 
of China’s ruling Communist party.

The apparent abductions have 
shaken the confidence of the city’s 
7m residents - and international 
investors - in the legal autonomy 
and civic freedoms that Beijing 
guaranteed to Hong Kong for 50 
years from 1997, the year of the Brit-
ish handover.

The case of the booksellers has 
crystallised anger over growing 
interference by Beijing. Opposition 
legislators have vowed to block the 
rail project rather than allow Chi-
nese police to operate in the heart 
of Hong Kong.

“To me it’s unacceptable and 
it is worrying for the Hong Kong 
people,” says Kenneth Leung, a 
lawmaker in the city’s legislative 
council. “We don’t want integration 
with China because our style and 
way of thinking can’t be integrated.”

After delays caused by technical 
difficulties and cost overruns, the 
political opposition could mean fur-
ther problems for the 26km rail line 
to Shenzhen, just over the border 
in China. It had been scheduled to 
open in 2015 but will not be opera-
tional before late 2018.

Unfortunately for Hong Kong 
the battle over its future is coming 
as its China-dependent economy 
faces the “worst time in 20 years”, ac-
cording to John Tsang, the financial 
secretary.

“Hong Kong is really dependent 
on China and external trade,” says 
Lily Lo, an economist at DBS, the 

Singaporean bank, in Hong Kong. 
“The Chinese economy is slowing 
down and this is a structural slow-
down so we don’t think there will be 
a V-shaped recovery any time soon. 
There’s no quick fix.”

Signals of a slowdown
The rail link and other large in-

frastructure projects are supposed 
to secure a place for the city as a hub 
in the sprawling and wealthy Pearl 
River Delta region on the southern 
coast of China. A 30km sea bridge 
and tunnel is being built to connect 
Hong Kong with the casino centre 
of Macau and the mainland city 
of Zhuhai and is also beset by cost 
overruns and delays. Escalating ten-
sions, both with Beijing and within 
Hong Kong, are further complicat-
ing these projects and adding to the 
economic clouds over the territory.

Its traditional pillars of wealth- 
tourism, retail, trade, financial 
services and property development 
- have all been hit by cyclical and 
structural downturns that have ex-
posed the reliance on China, which 
accounts for 40 per cent of trade.

Over the past decade, China has 
opened its economy further and 
more investors are doing business 
directly with the mainland, causing 
Hong Kong to lose its relevance as a 
gateway. Its container port, which 
was the world’s busiest in the 2000s, 
has fallen to fifth place, overtaken by 
Shanghai, Shenzhen and Ningbo. 
Facing a severe shortage of space, 
high costs and Chinese rivals with 
strong government support, more 
downward pressure is likely.

Previously Hong Kong benefited 
from rapid growth in China and low 
interest rates in the US, given that 
its currency is pegged to the dollar. 
Now the situation is reversing, with 
China facing a period of restructur-
ing and slower growth, while the 
US Federal Reserve is expected to 

raise interest rates further, although 
many investors are betting it will not 
happen in 2016.

China’s gross domestic product is 
forecast to grow by about 6 per cent 
this year. In Hong Kong, the govern-
ment predicts that it will be lucky if 
GDP increases by 1-2 per cent.

Mr Tsang and Li Ka-shing, the 
billionaire whose interests in Hong 
Kong stretch from ports to property 
and retail to telecoms, have both 
warned that the economic outlook 
is worse than that faced during the 
Sars epidemic in 2003, which killed 
299 people and prompted the last 
sharp slowdown.

Retail has taken the biggest hit 
in the current downturn. Sales had 
been buoyed when wealthy Chinese 
consumers flocked to the territory to 
buy luxury goods and cosmetics, but 
takings slipped 11 per cent year on 
year during the first five months of 
2016 and the number of mainland 
tourists dropped 12 per cent in the 
same period to 17m.

Chow Tai Fook, the biggest jew-
eller in the world by market capi-
talisation, is seen as a bellwether for 
mainland demand for Hong Kong’s 
luxury goods. Its sales in Hong Kong 
and Macau fell on an annualised ba-
sis by 22 per cent in the three months 
to the end of June. Other companies, 
such as handbag retailer Coach 
and watchmaker Jaeger-LeCoultre, 
which viewed Hong Kong as a cash 
cow, have been closing stores.

Even Hong Kong’s humble tea 
shops - known as Cha Chaan Teng 
- have seen a slide in sales of their 
cheap noodles and milk tea. At Tsui 
Wah, a popular chain, profits for the 
year to March fell by more than half 
to HK$72m ($9.3m).

‘At the low end of expectations’
Shaun Rein, who runs China 

Market Research in Shanghai, warns 
that the slump in retail is not simply 

the result of the Chinese slowdown 
or the crackdown on extravagance 
and corruption by President Xi 
Jinping. “There is a deep-seated 
animosity to mainlanders in Hong 
Kong,” he says. “So why would they 
want to go somewhere they are not 
welcome when there are so many 
other choices?”

Retail, tourism and associated 
sectors such as transport account 
for 35 per cent of Hong Kong’s GDP 
and employ 1.4m people. Other 
key parts of the economy such as 
banking, property and trading ser-
vices are also suffering. Declining 
interest from mainland buyers has 
contributed to falling house prices, 
although Hong Kong still has the 
most expensive housing in the world 
as a proportion of median income.

Yu Kam-hung, managing di-
rector of investment properties at 
CBRE, an estate agent, predicts that 
prices could fall up to 10 per cent 
over the next year, and they are al-
ready 10 to 15 per cent off their peak 
of 18 months ago. Some developers 
are taking aggressive measures to 
close deals, such as offering buyers 
top-up financing to cover the initial 
deposit and other costs excluding a 
bank mortgage.

“We think it’s a sign of despera-
tion and a negative reflection on the 
market,” says Denis Ma, the head 
of research in Hong Kong for JLL, 
another property company. He says 
the situation is likely to get worse be-
fore it gets better, with a glut of new 
supply still coming on to the market. 
“A lot of land sales are going through 
at the low end of expectations . . . so 
developers aren’t that optimistic 
about the market outlook,” he adds.

Banks with exposure to the main-
land are starting to feel the fallout as 
Beijing allows some defaults from 
state-owned companies, as well as 
private enterprises, in an attempt 

to manage the huge debt overhang 
that threatens to undermine growth 
and stability. Bank of East Asia, 
which is one of the local lenders 
most exposed, saw its impairment 
losses double last year to HK$2bn 
because of China’s woes. It recently 
laid off 180 staff.

Unemployment is running at 3.4 
per cent, and Ms Lo says the rate is 
likely to increase next year, feeding 
back into further weakness in prop-
erty, retail and banking, and adding 
to the feeling of resentment.

Moody’s, the credit rating agen-
cy, says the headwinds facing Hong 
Kong’s banks “will pressure the 
system’s asset quality and profits, 
and test its resilience, given the ter-
ritory’s elevated property prices and 
the banks’ growing linkages with 
mainland China”.
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Biodun O luj imi, 
leader of Senate 
Ad-hoc Committee 
on Condolence, has 

thrown her weight behind 
Okezie Ikpeazu as governor 
of Abia State.

Speaking on behalf as 
her colleagues, Olujimi, who 
expressed the felicitation of 
the Senate president, Bukola 
Saraki, to the governor, said 
the Nigerian Senate was 
solidly behind Ikpeazu as 
governor of the state.

The Senate also condoled 
with the state over the deaths 
of Ojo Maduekwe and Onyeka 
Okoroafor (a former senator).

“The authentic and indom-
itable Governor of Abia State, 
Okezie Ikpeazu, we are here 
with the consent of the Senate 
president and chairman of the 
National Assembly, Bukola 
Saraki, and on behalf of the 
Senate of the Federal Republic 
of Nigeria, to condole with you 
and the entire people of Abia 
State in this trying times. First 
over the political situation in 
Abia and over the death of your 
illustrious sons, Ojo Madue-
kwe and Onyeka Okoroafor.

Preparatory to the 
commencement of 
Aeronautical Infor-
mation Services (AIS) 

Automation, the Nigerian Air-
space Management Agency 
(NAMA) has embarked on 
the training of various cat-
egories of personnel in order 
to build adequate capacity 
needed for its deployment.

Already, the first batch of 
six personnel has proceeded 
to Frankfurt, Germany, for a 
three-week Train-the-Train-
er Course on Map/Chart/e-
AIP Publication spanning 
from July 18 to August 5.

The next batch of 12 train-
ees is billed to also undergo 
training in Germany between 
August 15 and September 2, 

N
igeria’s entire 
power sector 
chain,  f rom 
gas producers 
to distribution 

companies, is at risk of being 
unbankable as a result of the 
recent court ruling rolling 
back cost reflective tariffs.

Under the auspices of 
the Multi-year Tariff Order 
(MYTO), Nigeria Electric-
ity Regulatory Commission 
(NERC) increased electricity 
rates by a maximum of 45 
percent on the first day of 
February.

However, it failed to sit 
well with larger fractions in 
the country of about 180 mil-
lion people; and last week, a 
Federal High Court in Lagos 
annulled the tariff hike, de-
scribing it as illegal.

“Preventing the Discos 
from charging a cost re-
flective tariff is the wrong 
emphasis,” George Etomi, 
director of Eko Distribution 
Company, one of the two 
Discos that serve Lagos, 
Nigeria’s commercial capi-
tal, said.

“If it is not done, the en-
tire power chain will suffer. 
Gas producers won’t pro-
duce, and as a result, there 
will be no gas, no generation 
and no transmission. The 
emphasis should be what 
are the alternatives for gen-
erating power when public 
supply slumps,” Etomi said.

The new power tariff had 
become necessary to ensure 
a cost reflective rate, after 
gas cost jumped 77 percent 
to $3.2 per 1,000 standard 
cubic feet, from pre-levels 
of $2.50 in 2015, according 

to Etomi.
Although the NERC had 

filed an appeal on the judg-
ment, but an uneasy calm 
has been sparked off among 
industry players who are 
considering the worst-case 
scenario, a case where the 
appeal is not validated.

“The only alternative is 
that consumers will have to 
generate their own power 
and will be forced to buy die-
sel or petrol,” analysts polled 
in a BusinessDay survey.

“Power shortage is a dis-
incentive in itself for busi-
nesses who incur so much 
generating independent 
power. If the revised tariff 
does not stand, power crisis 
will worsen and the cost of 
doing business will spiral,” 
the analysts said.

The average cost paid 
for diesel in June leaped 

23.6 percent to N183 from 
N148 in May, according to 
data from the Nigerian Bu-
reau of Statistics (NBS) in its 
monthly price watch report 
published Monday.

Power supply from the 
national grid “was down to 
2,828mw in June,” accord-
ing to economist, Bismarck 
Rewane, at a Lagos Business 
School breakfast presenta-
tion, forcing most firms to 
rely on diesel oil (an expen-
sive source of energy) to run 
plants at the factories.

For the Nigerian econ-
omy to grow at a rate of 10 
percent per annum, the 
country’s electricity require-
ment must reach 30,000mw 
by 2020, and 78,000mw by 
2030, according to chairman 
of the Nigeria National Com-
mittee of the World Energy 
Council.

L-R: Atedo Peterside, 
chairman, Cadbury 
Nigeria plc; Fola 
Akande, company 
secretary/chief 
counsel; Roy Naaman, 
managing director, 
and Bala Yesufu, 
director, corporate and 
government affairs, 
during the 51st annual 
general meeting of 
Cadbury Nigeria plc in 
Lagos, yesterday. 
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Senate backs Ikpeazu as governor of 
Abia, condoles with Maduekwe’s family

“Your Excellency, the Sen-
ate is solidly behind you in 
this trying times. You have our 
support as the governor of the 
state, we are elected to make 
laws as lawmakers and it is our 
duty to ensure that our laws are 
not abused. We are aware of the 
political situation in Abia, but be 
rest assured that the Senate is 
with you,” Olujimi said.

G o v e r n o r  I k p e a z u 
thanked the Senate for 
standing by him, the state 
and the bereaved families, 
and described the death of 
the late senator, Onyekachi 
Okoroafor and Ojo Madue-
kwe as personal loss.

The governor used the 
opportunity of the visit to re-
mind the Senate that, the re-
cent ruling of Okon Abang of 
the Federal High Court Abuja 
was an attack on democracy 
and Nigerian Constitution.

“I thank the distinguished 
Senate for standing by me 
and Abians at the time of tri-
als. The death of Ojo Madue-
kwe was a personnel loss to 
me. He stood by me through 
the campaign period and he 
was a pillar in my administra-
tion. He died when the state 
needed him most.

NAMA trains 18 AIS personnel on automation
ahead of the deployment 
of Aeronautical Fixed Tele-
com Network (AFTN)/ATS 
Message Handling System 
(AMHS) in Lagos and Kano, 
which will be networked to 
other airports in the country 
using the VSAT Network. 

In a statement issued yes-
terday, Emma Anasi, manag-
ing director, NAMA, said the 
above operator’s trainings 
to be conducted by Avitech 
GMBH at the company’s fac-
tory in Germany were critical 
components of the AIS Au-
tomation Project targeted at 
giving trainees the needed 
exposure to handle the com-
plex situations associated 
with the project, stressing that 
“upon their return, it is hoped 
that they will drive down the 
process by training others.”

LOLADE AKINMURELE

IFEOMA OKEKE

Ya ku b u  D o g a r a , 
speaker, House of 
Representatives, 
says the diversifica-

tion of the nation’s econo-
my is no longer a politically 
expedient tool but an ur-
gent economic renaissance, 
which must occur for Nige-
ria’s continued survival and 
sustenance.

Dogara said this at the 
Chartered Institute of Taxa-
tion of Nigeria (CITN), Abu-
ja, Tax week on the dilemma 
of improving tax revenue in 
tough economic times, held 
on Tuesday.

This, he argued, in-
formed the decision of the 
House to introduce sec-
toral debates on the di-
versification of the Nige-
rian economy aimed at 
interaction with ministers 
and introducing necessary 
legislation and oversight to 

KEHINDE AKINTOLA, Abuja

President Muham-
madu Buhari has 
charged officials of 
the Nigerian Olym-

pic Committee (NOC) to 
ensure that funds released 
for the participation of the 
country’s athletes in upcom-
ing Rio Olympic Games be 
judiciously utilised.

The President Buhari 
also directed that officials 
who have no business at the 
Games should stay at home 
and cheer the team or attend 
the Olympics on their own 
expense.

Speaking at the official 
handover of Team Nigeria by 
President Buhari to the NOC 
and his investiture as the 
Grand Patron of the NOC, the 
President also assured that 
the Federal Government was 
fully committed to the suc-

diversify the economy.
“Midway into fiscal year 

2016, the challenges of 
meeting yearning expecta-
tions are still as daunting as 
ever, but the government 
is as resolute as it remains 
dedicated to bringing suc-
cour to the plight of the 
average Nigerian.

“To do this, the govern-
ment deliberately tinkered 
with the federal budget in 
order to ensure that it de-
livers a 70:30 recurrent to 
capital spending per total 
budget expenditure in order 
to boost capital formation in 
the economy.

“We realise that capital 
project financing is vital to 
providing new infrastruc-
ture that would help build 
the badly needed capital 
formation for our economy 
to grow. We need to do even 
better in the 2017 budget 
and afterwards.

“Our tax buoyancy does 
not leave us with any much 

cessful participation of the 
country’s delegations in the 
Rio Olympic Games and “will 
ensure that funds budgeted 
for the Games are released 
without further delay.

“We are all aware of our 
nation’s dwindling revenue 
and the current global eco-
nomic challenges. It is there-
fore imperative that funds 
provided for the Games are 
utilised judiciously. In this 
regard, any official who has 
no business at the Games 
should stay at home to cheer 
the team from here and if 
they must travel to the Olym-
pics, they should do so at 
their own expense,” he said.

The President also 
charged Nigerian athletes 
and team officials to ensure 
that they protect the image of 
the country by their avoiding 
anything that would bring 
shame to the country.

to cheer as well at -3.21 in 
2015 from its previous levels 
of -0.08 for year 2014. Com-
bined contribution of the 
States to tax revenue stood 
at 15.43 percent of total tax 
revenue with federal tax 
revenue making up 84.57 
percent for year 2015.

“This was only a 2.38 per-
centage point increase in 
states’ internally generated 
revenue. Among the states, 
Ebonyi State tops states with 
average annualised growth 
rate in IGR of 98.59 percent, 
while Kwara State is lowest 
with 0.77 percent.

“On the basis of internal-
ly generated revenues per 
states’ population, Lagos 
understandably tops the 
chart with N22,954.65 per 
capita while Zamfara is low-
est with N652.15 per capita 
as of 2015. This means that 
Lagos is more able to serve 
its people 35.2 times with 
tax revenue over its Zamfara 
counterpart.”

“The eyes of the global 
community are on you and 
as such, you should desist 
from acts that could dent 
the image of our great coun-
try, Nigeria,” he said, also 
reminding them of the new 
doping allegations that had 
dented the image of some 
athletes and their countries.

“You are very aware of 
recent doping allegations 
which cast aspersions not 
only on the individual ath-
letes but on their home 
countries. Please keep Ni-
geria clean.

“The menace of drug use 
in sports is threatening the 
core foundation of sports and 
has led to embarrassing situ-
ations as well as sanctions of 
some great sporting nations. I 
therefore urge you to keep the 
integrity of our nation intact 
by competing clean and fair 
at the Olympic Games.

ELIZABETH ARCHIBONG

Economic diversification critical for Nigeria’s survival – Dogara Buhari charges NOC on judicious use of funds for Olympics
… says officials who have no business being in Rio should stay at home

Power sector chain threatened by tariff rollback
... Gencos, Discos to become unbankable
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RAZAQ AYINLA, Abeokuta

Governor Akin-
wunmi Ambode 
of Lagos State says 
the state is engag-

ing relevant security agen-
cies towards the safe rescue 
of Yushau Goriola Oseni, a 
first-class traditional ruler 
recently abducted in Iba 
area of the state.

Oseni, Oba of Iba Town 
in Ojo Local Government 
Area, was whisked away by 
unknown gunmen who shot 
sporadically, killing a guard 
and injuring the wife of the 
monarch, at about 8pm last 
Saturday. As at the time of 
this report, the kidnappers 
were yet to establish contact 
with the Oba’s family.

Ambode after an emer-
gency security with the state 
commissioner of police, and 
other personnel of the army, 
air force and navy in atten-
dance, said the security agents 
were working hard to rescue 
the 73-year-old monarch.

Also speaking, Fatai 
Owoseni, commissioner of 
police, said “what we want to 
assure the people is that we 
are putting efforts together 
to ensure that not just the 
monarch is rescued but also 
other victims of kidnapping 
are rescued and we bring 
those criminals to justice.”

He said the emergency 
security council meeting 

Reps probe FG’s N35bn 
expenditure on insurance

Skye Bank gains on report power firm may pay debts – Bloomberg

H
ouse of Rep-
resentatives, 
on Tuesday 
expressed con-
cern over more 

than N35 billion allegedly 
appropriated and expended 
on insurance of fixed and 
non-fixed government as-
sets in the 2015 budget.

The reaction of the law-
makers followed a motion 
under matters of urgent pub-
lic importance raised by Ossy 
Prestige, which was unani-
mously adopted by members 
through a voice vote.

Moving the motion ear-
lier, Prestige said on every 
N10 billion paid as insur-
ance premium by govern-
ment, N5 billion was being 
returned to corrupt govern-
ment officials.

According to Prestige, at 
the beginning of every finan-
cial year, brokerage firms, 
insurance and reinsurance 
companies are invited to bid 
for insurance of government 
fixed and non-fixed assets.

Shares of Skye Bank 
plc, whose top man-
agement was re-
placed by regulators 

this month, surged for a sec-
ond day following a report 
that a major debtor reached 
an agreement that may help 
it repay the Nigerian lender.

The stock closed up 9.1 
percent to 72 kobo in La-
gos, the best performer on 
the 171-member Nigerian 
Stock Exchange All-Share 
Index. Almost 58 million 
shares were traded, about 
four times the three-month 
daily average. Skye plunged 
to record lows after Central 
Bank of Nigeria replaced 
most of its top management 
on July 4, citing concerns 
about liquidity and non-
performing loans.

Integrated Energy Dis-

“Although, the processes 
are presumably carried out 
in line with the Public Pro-
curement Act, it is generally 
believed that some compa-
nies are unduly favoured 
during such bid. The un-
duly favoured companies 
reciprocate by engaging in a 
fraudulent practice termed 
Return on Premium.

“A percentage as much 
as 50 per cent of the pre-
mium paid by government 
is returned to government 
officials as cash pay back, 
thus creating the biggest 
recurring fraud in public 
sector.

“To appreciate the mag-
nitude of fraud being perpe-
trated, for every N10 billion 
paid as insurance premium 
by government, N5 billion is 
returned to corrupt govern-
ment officials.’’

The lawmaker explained 
that if this alleged criminal 
practice was not checked, 
billions of Naira meant for 
other pressing national 

tribution and Marketing 
reached an agreement with 
the Nigerian government to 
be refunded $87.8 million 
after it returned an acquisition 
to the authorities in 2015, La-
gos-based ThisDay newspa-
per reported, without saying 
where it got the information.

Alex Oko, a spokesman 
for Abuja-based Bureau of 
Public Enterprises, didn’t 
confirm an agreement had 
been reached when con-
tacted on his mobile phone 
for comment. He said the 
government is in discussions 
with the company.

Integrated Energy re-
turned Yola Electricity Dis-
tribution Co. to the Nigerian 
government on the grounds 
that it couldn’t access and 
operate the unit because of 
the Islamic insurgency in 

needs, would continue to 
go into private pockets.

After the approval of the 
motion, the house resolved 
to constitute an ad hoc com-
mittee to compel the Head 
of Service of the Federation 
and other statutory govern-
ment establishments that 
purchase direct insurance 
covers to provide detailed 
data.

They said that the data 
would include all premi-
ums paid on group life and 
related government assets 
within the last three months.

The house further re-
solved to investigate the 
complicity of brokerage 
firms, insurance and rein-
surance companies in the 
alleged multi-billion naira 
return on premium practice.

It will also carry out an 
in-depth audit of the selec-
tion process and execution 
of such covers by govern-
ment assets underwriters 
with a view to eradicating 
the fraudulent process. NAN

the northeast of the country, 
where the plant is located.

“Getting the refund and 
paying back the loan to Skye 
Bank means it can recover,” 
Omotola Abimbola, a bank-
ing analyst at Afrinvest West 
Africa Ltd., said Tuesday by 
phone from Lagos. “Some 
short-term investors feel that 
the stock is a bargain opportu-
nity at current price and with 
the news that Integrated En-
ergy could settle its liabilities.”

Guaranty Trust Bank Plc, 
Nigeria’s largest lender by 
market value and Access Bank 
Plc retreated after both lend-
ers requested a delay to the 
release of first-half financial 
statements. Guaranty Trust 
declined 3.9 percent to 21.70 
naira, its lowest in a month 
while Access Bank dropped 
by 1.4 percent to 5.50 naira.

Kidnapped Oba will be rescued alive - Ambode
was to holistically appraise 
the security issues confront-
ing the state as well as to as-
sure members of the public 
on the priority and impor-
tance the state attached to 
their welfare and security.

“All of us are bothered 
and we are looking at the 
issue of kidnapping and 
the only thing we can tell 
the good people in Lagos 
is that government is doing 
everything possible, and is 
deploying all arsenals to-
wards ensuring that we put 
a stop to all these.  

“Those engage in these 
criminal acts should divert 
their energy into produc-
tive use. The government 
has opened up lots of op-
portunities for people that 
want to access soft loans 
for small scale businesses 
and industries, the Bank of 
Industry (BoI) for instance 
is there, they have been put-
ting up adverts, let them 
have a change of mind, drop 
their weapons, access these 
funds that government at 
the state and federal level 
had created. And for those 
of them that have certifi-
cates and saying that yes we 
have stopped bunkering and 
there is no other thing for us 
to do, there are platforms 
that have been created by 
government for them to be 
meaningfully employed,” 
Owoseni said.

Hundreds of in-
vestors under 
the auspices of 
the Manufactur-

ers Association of Nigeria 
(MAN) and Ogun State 
Chambers of Commerce, 
Industries, Mines and Ag-
riculture (OGUNCCIMA) 
have recommended digital 
infrastructure and youth 
empowerment as next eco-
nomic frontiers for Ogun 
State’s economic growth and 
development.

The investors, who con-
verged on Abeokuta at a 
special breakfast organised 
by Governor Ibikunle Amo-
sun for existing and new 
investors at the Oke-Igbein 
Government House, said 
aggressive economic drive 
being pursued by the state 
would only be sustained if 
there were huge investment 
in digital infrastructure and 
youth empowerment.

While Segun Ogunsanya, 
CEO of Airtel Nigeria, solicit-
ed for adoption of telecoms-
enabled online platform 
through which taxes and 
other businesses could be 
transacted with the govern-
ment, Folusho Philips of the 
Nigerian Economic Summit 
Group requested govern-
ment to establish special 
funds for youth empower-
ment.

Ogunsanya noted that 

Investors recommend digital infrastructure, 
youth empowerment as next economic frontiers

financial leakages could be 
blocked and taxes be well-
managed through telecoms 
platform that would enable 
online deductions of per-
sonal income taxes from 
both formal and informal 
sectors of the state’s econ-
omy, saying Airtel could 
partner Ogun in that regard.

Philips noted that the 
state required special funds 
for youth empowerment as 
part of effort to sustainable 
success recorded in terms of 
investment and industriali-
sation, since every economy 
needed massive youth em-
powerment to improve on 
its economy.

Consultant to Ogun State 
government on economic 
matters said it was high time 
the state government con-
veyed Youths Economic 
Summit to really understand 
the youths and discover 
which areas of potentials 
the state’s youths needed to 
be empowered and trained 
for industrial and economic 
purposes.

He said, “I can remem-
ber that Yours Excellency 
talked about Youths Sum-
mit when we had Investors’ 
Forum last time. I want to 
say that your intention to 
have the summit for the 
youths should not be jetti-
soned because youths, any-
where in the world, play a 
key role in economic growth 
and development.”

L-R: Oriyomi Ayeola, president, Lagos State Cooperative Federation (LASCOFED); Mustapha Akinkunmi, representing 
governor, Lagos State; Rotimi Ogunleye, commissioner for commerce, industry and cooperative, and Steve Nwaubani, 
project manager, software as a service (SAAS) MTN Nigeria, at the commissioning of LASCOFED office  complex and 
multipurpose hall in Lagos. 
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Federal Government 
has said it plans to car-
ry out audit of Nigeria’s 

ports as part of efforts to 
reform operations and im-
prove its contribution to the 
economy.

Rotimi Amaechi, min-
ister of transport, said this 
Tuesday in Abuja after a 
meeting with port conces-
sionaires, dry operators and 
the management of the Ni-
geria Shippers’ Council, 
where he told him them that 
the kind of audit that would 
be done would be depen-
dent on the findings of the 
performance audit of ports.

“When we do the perfor-
mance audit reforms, what 
we see will likely push us 
into forensic audit. If we see 
massive corruption we will 
go into forensic audit. What 
we meet on ground will de-
termine what next step we 
will take,” he said.

Amaechi further said, 
“Port reforms starts first with 
audit. We have not started 
the audit, but let’s conclude 
the audit. It is not going to 
be easy. It is going to be 
challenging because a lot 
of vested interest are found 
around the seaports. The 
audit is not here to witch-
hunt anybody.

“The audit is there to first 
and foremost tell us what are 
the challenges we are facing 
at the seaports, how do we 
reform and make amends, 
how do we make seaports to 
begin to generate money not 
only for private individuals 
but also for government.”

Nigerian ports have been 
bogged with disagreements 
arising from operational 
disagreement from the 2006 
port’s concession agreement 
entered into with private 
seaport terminal operators, 
foreign exchange induced 
import duties hike that has 
led to increase in the volume 
of unclaimed goods and lack 
of enforcement of Cabotage 
laws.

FG set to audit 
Nigerian ports
ISAAC ANYAOGU

JOSHUA BASSEY
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Osinbanjo and the 
restructuring of Nigeria

I
f you have been follow-
ing me for two weeks 
now, you would expect 
to read my third instal-
ment on my thoughts 

on corruption. However, I 
think the statement cred-
ited to Vice President Yemi 
Osinbanjo that suggested that 
what Nigeria requires is diver-
sification and not restructur-
ing, is too serious to ignore.

I thought the statement 
was too weighty to go with-
out a response, and also to 
provide a context, for the 
following reasons. First is to 
examine the statement given 
the political history of the Vice 
President himself. Second, to 

provide a context on the basis 
of the stand of the wing of the 
APC, from which he emerged 
Vice Presidential candidate, 
before becoming the Vice 
President. This response is 
also important to help disen-
tangle the “chicken and the 
egg, and which comes first” 
situation. Otherwise, it could 
be fairly politically convenient 
to assume that restructuring 
and diversification are op-
posite and competitive phe-
nomenon. Fourth, to stress 
the historical paths of politi-
cians like the Vice President. 

For eight years, 1999 – 
2007, the Vice President was 
the Commissioner for Jus-
tice and Attorney General of 
Lagos State. He was in the 
Cabinet of Bola Tinubu that 
took over from the military in 
1999, the first set of politicians 
to experiment with the con-
stitution bequeathed by the 
military. More importantly, 
the experience as Attorney 
General of Lagos state during 
the period when Lagos had to 
constantly negotiate the pow-
ers of the constituent states 
against that of the centre, led 
by former President Olusegun 
Obasanjo, a former military 
president in his first incarna-
tion, would have exposed him 
to the overbearing powers of 
the centre.

During that period, the 
constant negotiation was 
symbolised by the withheld 
local government fund by the 
federal government because 
Lagos state was determined 
to do things differently. So, 
as commissioner for Justice 
and Attorney General, it was 
Osinbajo that led the legal 
arguments on behalf of Lagos 
state. There is no doubt in my 
mind that, at that time, the 
Vice President already knew 
about the suffocation, frustra-
tion, and overbearing influ-
ence of the centre. But it was 
in that context that the state 
started the drive and focus on 
local taxation, something that 
is now considered a master 
stroke 15 years after. Essen-
tially, the conditions imposed 
by the federal government 
forced it to look inwards. 

So, it is erroneous to see 
the Vice President as a neo-

phyte in Nigerian politics, 
and thus consider the state-
ment an innocent gaffe. If he 
was at all, he was a student of 
Asiwaju for at least eight years, 
and he remained a loyalist 
after. More so, contrary to 
what some may think, the 
Vice President was not late 
into the APC party. He was 
instrumental in drawing up 
some of the key aspects of 
their policies, especially the 
welfare related policies that 
include that of school feeding 
programme and the condi-
tional cash transfers for the 
most vulnerable, which his 
office now leads. It is also im-
portant not to consider him a 
neophyte given the debates 
within the Presidency he has 
carefully won in the last year 
on issues that matter to him.

Given the above illustra-
tion, and how knowledgeable 
he is, I could not fathom that 
he did not see the link be-
tween our current economic 
structure and landscape, and 
our inability to diversify our 
exports away from oil. It is 
also baffling because the APC 
has never styled itself, though 
conditions that pervade the 
country suggests otherwise, 
as a party lacking in knowl-
edge and sincerity. So, with 
such a statement by the Vice 
President, many interpreted 
it as being motivated by po-
litical convenience and a 
case of intellectual duplicity. 
Worse, coming from the Vice 
President, it is clear case of 
policy betrayal. This is what 
underpinned the outcry that 
followed the statement. 

If the Vice President now 
sees any effort that takes us 
closer or exactly as we were 
in the 1960s (which is my 
own definition of restruc-
turing) as time wasting, he 
will not be the only one who 
has metamorphosed as they 
move from state to the federal. 
While in the state, they see the 
suffocation, overbearing, and 
the hindrance by the federal 
government, but in the fed-
eral, they see the wastefulness 
of the states. That is why the 
Vice President argued that 
providing more resources to 
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Do we really want power?

E
lectricity genera-
tion commenced 
in Nigeria in 1896, 
exactly 120 years 
ago. Nigeria Elec-

tricity Supply Company 
(NESCO) started as an elec-
tric utility in 1926, ninety 
years ago with a hydroelectric 
power station near Jos. Elec-
tricity Corporation of Nigeria 
(ECN) was established in 
1951 and the first 132KV line 
linking Ijora Power Station 
with Ibadan was constructed 
in 1962. Niger Dams Authority 
(NDA) was also established in 
1962 to develop hydropower 
resources. In 1972, NDA and 
ECN were merged to form 

dling and privatization of the 
Nigerian power sector which 
was concluded in 2015.   

All the policy and legal 
instruments guiding the sec-
tor-EPSRA, the initial Power 
Policy and Jonathan’s Road-
map all recognized that for 
the creation of a sustainable 
power sector to happen, the 
industry needed cost-re-
flected tariffs leading to the 
incorporation of a Multi-
Year Tariff Adjustment and 
Order in EPSRA-if investors 
in power could not institute 
tariffs that enabled them to 
recover their costs and make 
a modest profit, there would 
never be a private sector 
control power sector in Ni-
geria. The law in recognition 
of the socio-economic and 
political difficulties in making 
a one-time price adjustment 
in power tariffs provided for 
tariff adjustment in a “multi-
year” basis over a five year 
period. Unfortunately since 
2005 when EPSRA was passed 
the MYTA was continual-
ly deferred due to absence 
of political will, thus effec-

the National Electric Power 
Authority (NEPA) which Ni-
gerians came to describe as 
“Never Expect Power Always”.

In effect Nigerians have 
waited for over a century as 
government-owned power 
utilities (ECN, NEPA, PHCN) 
pre and post-independence 
failed to provide them power. 
They grumbled, complained, 
laughed at themselves and 
grumbled again, but did 
nothing as their government 
provided only 4,000 MW or 
less after XX years of abysmal 
power delivery. Now when I 
hear people complain bitterly 
about the new private owners 
who took over the generating 
and distribution segments of 
the industry less than three 
years ago, I wonder whether 
our people really understand 
what it takes to achieve devel-
opment and are willing to pay 
the price for it!

The path to private sec-
tor dominance of the sec-
tor has been nothing short 
of tortuous. I wrote on this 
page many years ago about 
how the Bureau of Private 
Enterprises (BPE) wrote a 
Power Policy around 2000, 

but an alliance of bureau-
crats, legislators and political 
office holders prevented the 
policy from becoming law, 
the Electric Power Sector Re-
form Act (EPSRA) until 2005! 
Even as EPSRA was passed, 
the Obasanjo government, 
through Liyel Imoke, then 
went on a detour of establish-
ing the National Integrated 
Power Projects (NIPP) which 
sufficiently distracted that 
regime until its tenure was 
almost over. When Yar’adua 
took over from Obasanjo 
in 2007, he discarded the 
power sector reforms in fa-
vour of continuing with a 
government-controlled sec-
tor. The only problem was 
that government lacked the 
huge resources required to 
invest in electricity genera-
tion, transmission and dis-
tribution in order to remedy 
the embarrassing and crip-
pling deficit in the sector. 
The result was stagnation. It 
took President Jonathan’s ac-
cidental transition to power 
and the appointment of Barth 
Nnaji before the Power Sec-
tor Roadmap was drawn up 
which ended in the unbun-
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Until bankers and their 
customers turned marketing 
into a nightmare for their 
staff, and this is not my con-
jecture being a fact in the 
public domain, most bank 
workers loved and often opt-
ed for what was then known 
as the Credit and Marketing 
function. It was the kind of 
job that allowed one to go 
out for a working lunch and 
meet new people almost on 
a daily basis. And as if the 
conspiracy against other job 
functions was complete, it 
became a tradition, espe-
cially in the merchant banks 
to have the top leaders of the 
bank always come from that 
department. 

Management of many 
financial institutions tended 
to create a culture that di-
minished the importance of 
monitoring and supervisory 
function like Credit Admin. 
And so, people began to 
overlook the importance 
of monitoring and supervi-
sion of transactions. Credit 
officers were unwittingly 
encouraged to grow their 
risk assets without much or 
a concomitant emphasis on 
what I call the “after sales 
service of a credit relation-
ship”. Most people began to 
loath “the back office jobs”, 
which began to look like the 
place for substandard staff. 
And that is when trouble is 
likely to come calling.

Every microfinance insti-

tution must give priority to 
the monitoring and super-
visory functions, especially 
as they relate to credit facili-
ties. We may emphasise the 
fact that as microfinance 
institutions, we do more than 
microcredit; that is a fact. 
But the truth is that for most 
commercial microfinance 
institutions, the real gist is the 
microcredit function. This 
function, which is intense 
and multi-faceted, ensures 
that more than half the action 
of every level of management 
is open to others to cross-
check and help fine tune. 

How does this  come 
about? Monitoring and su-

to those with the weaker cre-
dentials among the staff. This 
happens because somebody 
has the erroneous belief that 
monitoring and supervising 
can be done by anybody 
or could be appended to 
other, probably, more flashy 
jobs, and the business won’t 
even notice. But that’s the 
biggest of the many errors 
managers commit. Manag-
ers must return prominence 
and importance to the tra-
ditional function of proper 
monitoring and supervision 
of transactions. This is very 
important if we are to climb 
down from the mounting of 
aging delinquencies. It is very 
important if we are to make 
microfinance, microfinance 
again.

Managing a routine, espe-
cially when it involves chas-
ing after what other people 
had done, may not be the 
most fashionable part of the 
job of leaders in most estab-
lishments, including micro-
finance institution. However, 
any organization that takes 
them for granted may have 
unwarranted challenges to 
deal with. Usually, and by the 
nature of the average person, 
we are easily attracted to 
the glamourous aspects of 
whatever we are doing. And 
this cuts across all human 
endeavours, but the life and 
soul of every organization lies 
in the not so showy part of the 
business. 

Microfinance and management by all of us

Traditional microfi-
nancing aims to reach 
the very poor in soci-

ety, with “fitted services” but 
more importantly, they aim 
to sustain such services. This 
idea is encapsulated in the 
twin concepts of outreach 
and sustainability. In the 
next few weeks, we shall be 
looking at some factors that 
help a microfinance institu-
tion (bank or non-bank) 
to achieve sustainability or 
viability – two big words 
in microfinance that mean 
something and nothing but 
the ability to recover costs, 
make profit and sustain the 
services of the institution to 
its clients.

While sustainability may 
be a medium term objec-
tive for Non-Governmental 
Organizations (NGOs) in 
microfinancing, commercial 
microfinance institutions, 
as exemplified by our cur-
rent group of microfinance 
banks, have sustainability 
as the opening verse of their 
survival scripture. To get to 
the top, the adage goes, is the 
easy part. To stick to the top 
and hang in there very com-
fortably is the job you need a 
great guy to do.

Monitoring or supervising 
the activities of others is often 
looked upon as drudgery or 
a routine category of work, 
lacking in lustre and glamour. 
Such jobs are sometimes 
overlooked and or assigned 
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