
Continues  on page 39It is a tale of Déjà vu for Nige-
ria, as a series of Central Bank 
policies aimed at ensuring a 
fixed price and steady supply 

Fuel, dollar subsidies harming Nigeria economy
of petrol is instead leading to ris-
ing subsidies, growing losses for 
the state oil firm , the Nigerian 
National Petroleum Corporation 
(NNPC) and a dysfunctional for-
eign exchange (FX) market and 

downstream oil sector.
 The culprit for Nigeria’s ongo-

ing FX and downstream oil sec-
tor dysfunction is government’s 
insistence on fixing the price of 
petrol at N145 (0.45 c) per litre, 

through a non dynamic pricing 
template that refuses to take into 
account the negative effect of a 
surge in oil prices on margins 
of marketers who mostly import 
petroleum products.

 The CBN in a bid to achieve 
the government’s aim of fixed 
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Naira “float,” higher interest 
rates attract $1.8 billion in Q3
T

he decision by the 
Central Bank of Nige-
ria (CBN) to “float” the 
naira in June and also 
raise interest rates has 

had a positive impact on dollar 
inflows into the country, the 
latest report from the National 

Bureau of Statistics shows.
The total value of dollar in-

flow into Nigeria in the third 
quarter  (July to September)  of 
2016 has risen to a year high of  
$1.8 billion, which represents 
an increase of 74.84 percent, 
compared to the second quar-
ter of 2016 (April to June), but 
represents a decline of   33.70 

percent compared to the same 
period of 2015.

“The rise in foreign invest-
ment inflows in the third quarter 
can be attributed to Nigeria’s 
decision to “float” the naira,” 
said Ayodeji Ebo, an investment 
banker at Afrinvest, by phone.

“The naira “float” triggered 
inflows to some extent and I had 

expected subsequent months 
after June to build on that, since 
it allayed concerns of most in-
vestors that the naira was over-
valued,” Ebo added.

Ebo however said the outlook 
might be dim for the fourth quar-
ter, given that the CBN’s market 
manipulation of the naira float 
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Nigeria’s domestic 
airlines battle 
with rising costs, 
declining traffic

Domestic airlines operat-
ing in Nigeria are strug-
gling to keep flying in the 

face of rising operational costs 
and declining passenger traffic.

 A weaker naira has resulted 
in a sharp rise in aircraft main-
tenance costs, while passenger 
traffic has declined as Nigerians 
struggle with rising inflation 
which is eroding their purchas-
ing power, forcing many to forgo 
the “luxury” of flying.

 At an exchange rate N199 
to a dollar, it used cost airlines 
between $1 million to $2 mil-
lion, amounting to N199 million 
to N299 million to carry out a 
comprehensive C and D main-
tenance checks, depending on 
the aircraft type.

However, with the interbank 
exchange rate at an average of 

IFEOMA OKEKE

PenCom directs life 
insurers to transfer 
annuity funds  to PFC’s

Pension regulator, the Na-
tional Pension Commis-
sion (PenCom) has direct-

ed all life insurance companies 
currently providing annuity for 
retirees under the Contributory 
Pension Scheme (CPS) to trans-
fer all the funds in their kitty to 
Pension Fund Custodians (PFC).

They are also to open an op-
erational account jointly with a 
PFC of their choice and do the 
transfers within three months.

The annuity fund for life in-
surers, which has grown tre-
mendously in the last two years, 
following aggressive marketing 
by operators, is said to stand at 
about N145 billion premium, 
with 29, 620 retirees collecting 
monthly annuity payments as at 

MODESTUS ANAESORONYE
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…total fund put at 
N145 billion

...as NNPC losses mount on rising distortions



Verizon partners John Deere on use of tractors
Verizon’s subsidiary Telogis 

has announced it will be part-
nering with John Deere to collect 
and analyze data from the latter’s 
farming equipment.

The partnership will give 
both companies and customers 
access to better data that can be 
used to generate insights into 
customers’ operations.  

Volkswagen emission investigations reaches top level

Oracle wins battle for NetSuite

Investigators into the emissions 
scandal in Volkswagen has reached 
out to top level management of 
the company after it was revealed 
that the chairman of the supervi-
sory board, Hans Dieter Pötsch may 
have violated securities laws.

The chairman Pötsch is al-
leged to have failed in notifying 
shareholders quickly enough of 
the financial risks of the diesel 
emissions cheating scandal, which 
has already led to a $15 billion set-
tlement in the US and caused the 
stock price to crash.

Netsuite was officially a part of 
Oracle on Monday after a $9.3 bil-
lion buy-over deal initially offered 
by Oracle closed without contest.

The deal had dragged as ex-
ecutives of the two companies 
went back and forth on the value 
of the company. The deal was 
finally decided by shareholders 
of NetSuite who took the Oracle 
offer on concern that it may not 
find a more suitable suitor.

Wall Street’s bond traders prospects improves
Prospects for year-end bonuses 

for Wall Street’s bond traders and 
investment bankers are improving.

However incentive pay for 
fixed-income sales and trading 
personnel may fall as much as 10 
percent and may even hold steady 
compared with last year according 
to Johnson Associates Inc.

The outlook for bankers who 
sell debt or equity on behalf of 
corporations has also improved, 
with year-end bonuses forecast to 
fall 10 percent to 20 percent, better 
than the 15 percent to 25 percent 
decline projected in August.

Facebook partners 50 broadcast stations
50 broadcast stations compris-

ing print and online are in partner-
ship with Facebook to stream the 
US election day on live video.

The social network had an-
nounced last week that revenue 
growth would slow in the fourth 
quarter because of the number of 
ads that Facebook can put in front 
of customers without alienating 
them. However the network is ex-
pecting to intensify video content 
as it looks to grow its viewership.
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on women, Latinos and blacks 
could help propel her to the 
White House.

 The final Bloomberg Politics 
national poll before Tuesday’s 
election has Clinton ahead of 
Trump, 44 percent to 41 percent, 
when third-party candidates are 
included. In a two-way contest, 
she’s also up by three points.

Clinton 3 points ahead of Trump in 
final Bloomberg National Poll

Interviews were conducted 
Friday evening through Sunday 
afternoon, before FBI Director 
James Comey announced his 
decision that Clinton shouldn’t 
face criminal charges related to 
use of a personal e-mail server as 
secretary of state.

 Comey’s initial letter inform-
ing Congress—11 days before 

T
h e  D e m o c rat  ha s 
strong advantages 
among women, non-
whites, Hispanics, and 
young voters.

Hillary Clinton leads Donald 
Trump by three percentage 
points among likely voters na-
tionally, the latest sign that her 
campaign’s painstaking focus 

Naira “float,” higher interest rates attract $1.8 billion... 
Continued  from 1

the election—that the FBI was 
conducting a review of newly 
discovered e-mails breathed 
new life into Trump’s candi-
dacy at a time most polls showed 
Clinton with a bigger lead. The 
FBI’s decision Sunday brings a 
positive burst of news for Clinton 
in the campaign’s critical home 
stretch.

R-L: Eberechukwu Uneze, executive director, Asset Management Corporation of Nigeria (AMCON); Ahmed Kuru, managing direc-
tor/chief executive officer, AMCON; Mahmud Mohammed, chief justice of Nigeria; Aminu Ismail, and Kola Ayeye, both executive 
directors of AMCON, at the Ceremonial Hall, Supreme Court, Three Arm Zone, Abuja. 

looks set to wipe out gains from 
June’s false float.

The banking sector attracted the 
largest capital after it relinquished 
top spot to oil and gas in the second 
quarter.

The banking sector imported 
$555.52 million, or 30.49% of the to-
tal capital inflows into the country.

Telecommunications was the 
second most attractive sector, im-
porting $244.80 million, or 13.34% 
of total capital inflows, an increase 
of $126.09 million, or 106.21%, rela-
tive to the previous quarter. How-
ever, compared to the previous 
year, this is still a decline of 33.75%.

The Oil and Gas sector, the third 
largest, maintained a high level of 
capital importation; although it 
decreased by 14.4% relative to the 
previous quarter, it is still elevated, 
relative to previous periods at 
$171.63 million.

Dolapo Oni, head of energy 
research at Ecobank says the oil 
and gas sector could attract sig-
nificant inflows if the Petroleum 
Industry Bill (PIB) is passed and 
security challenges in the oil rich 
Niger Delta  are resolved.

There were four sectors to re-
cord no capital importation in the 
third quarter of 2016 (Marketing, 
Hotels, Tanning and Weaving), one 
less than in the previous quarter.

Despite the significant inflow 
in the third quarter, capital im-
portation in Nigeria has fallen to 
a six-year low in 2016 and analysts 
say a long regime of currency peg 
which the CBN stuck to for over 15 
months is to blame.

In a clear signal that June 20’s 
big devaluation proved decisive in 
attracting foreign capital, the capital 
imported in June rose significantly 
and made up for record low inflows 
in April and May to boost total 

capital importation in the second 
quarter of 2016 to $1.04 billion.

“However, the quarter-on-
quarter uptick in capital importa-
tion in the third quarter of 2016 was 
proof that investors crave market 
policies for price formation,” Tiffa-
ny Odugwe, an analyst at Cardinal 
Stone Partners Ltd, said by phone.

The level of capital imported 
in June was $610.77 million, dou-
ble the amount recorded in the 
months of April ($305 million) and 
May ($125 million).

The CBN also raised interest 
rates to 14 percent in its monetary 
policy committee meeting in July,  
in a bid to attract foreign inflow by 
offering portfolio investors positive 
returns after inflation jumped to 
16.5 percent in June.

In the third quarter, however, 
the highest level of capital import-
ed was in August, when $894.00 
million was imported, setting a 
new record as the highest since July 

2015, according to NBS data.
In contrast with the previous 

quarter, where ‘Other Loans’ ex-
plained the majority of the in-
crease, a number of investment 
types contributed to the quarterly 
increase, according to the NBS.

The NBS report shows that the 
quarterly increase in the value of 
capital importation came mainly 
from debt financing, as 85% of the 
total capital inflows were account-
ed for by increases in portfolio 
investment in Bonds and Money 
Market Instruments.

“High yield fixed income instru-
ments have served as good alter-
native to equities, as the appetite 
for equities wane. The outlook 
remains positive for yields in the 
short term, as the CBN will have to 
maintain a tight monetary policy 
stance. The equity market requires 
some catalysts for a rebound, par-
ticularly the implementation of 
government plans for economic re-
covery and growth,” said Tajudeen 
Ibrahim, Head of Equity Research 

at Chapel Hill Denham.
Each type of investment (FDI, 

Portfolio and Others) recorded 
quarterly increases, of 84.84%, 
172.84% and 7.80% respectively.

The relatively strong growth 
in Portfolio Investment meant it 
regained its position as the largest 
investment type, and it accounted 
for 50.51% in the third quarter, 
compared to 18.69% and 30.80% 
for Other Investment and foreign 
direct investment respectively.

Year on year growth rates re-
mained negative; FDI, Portfolio 
and Other Investment declined 
by 52.54%, 8.80% and 45.05% re-
spectively, compared to the third 
quarter of 2015. 

“Weaker growth in the economy 
in the first half of 2016 had an im-
pact on the value of capital impor-
tation,” added Odugwe.

Nigeria’s economy is in reces-
sion after GDP growth contracted 
by -0.36 percent and -2.06 percent 
in the first and second quarter of 
2016 respectively.
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Local, foreign donors to swell 
Lagos’ ETF with additional N25bn 

Board of the N25 billion 
Lagos Employment 
Trust Fund (ETF) will 
be seeking to inflate 

the fund by additional N25 bil-
lion expectedly from local and 
international donors, to double 
it to N50 billion, Akintunde Oye-
bode, executive secretary of the 
board, says.

The state government is 
setting aside N6.25 billion an-
nually for the next four years, 
totalling N25 billion to keep the 
ETF liquid.

About 100,000 upstart enter-
prises and individual entrepre-
neurs with workable business 
ideas would be expected to draw 
from the fund by the end of 2019, 
even as its board awaits the state 
legislature to give legal backing 
to what would constitute the op-
erational guidelines and criteria 
to access the single-digit loan.

Although the ETF was set up 
in 2015 and its board inaugu-
rated March 2016 by Governor 
Akinwunmi Ambiode, but the 
Fund is yet to disburse loan 
eagerly waiting Lagosians.

Oyebode told journalists on 
Monday that they spent months 
perfecting strategies and ad-
dressing grey areas ahead of 
the commencement of fund 
disbursement later this year.

“After the completion of the 
research exercise, the board 
working with its appointed con-
sultants developed a strategic 
framework articulating the goals 
of the board, the key interven-
tions designed to enhance job 
creation, and the supporting 
infrastructure needed to deliver 
the set goals. This exercise has 
now been concluded and ap-
proved by the Lagos State execu-
tive council,” Oyebode said.

He said the fund would be 
available as loans to small busi-
nesses at single-digit interest 

while training and capacity 
building and technical support 
would also be provided to drive 
growth and job creation.

“The businesses we support 
must demonstrate capacity to 
repay our loans; be owned by 
Lagos residents duly registered 
by the Lagos State Residents 
Registration Agency (LASRRA); 
show evidence of tax payments 
to the Lagos Inland Revenue Ser-
vice (LIRS); and have valid Bank 
Verification Numbers (BVNs). In 
addition to our MSME financ-
ing schemes, we will also train 
unemployed residents to either 
take up identified jobs or run 
their businesses,” he said.

In adherence with Section 
6 of the Lagos State Employ-
ment Trust Fund Law of 2016, 
the board has forwarded the 
operating guidelines outlining 
the proposed interventions and 
eligibility criteria for approval by 
the Lagos State House of Assem-
bly, he said.

Aiteo denies sale of Nembe Creek Trunk Line

FG begins utilisation of N28bn IFAD 
fund to address climate change

FSDH appoints Hamda Ambah as managing director

Contrary to media reports 
that troubled Aiteo is going 
to sell Nembe Creek Trunk 

Line, Sola Omole, spokesman of 
the company, says the company 
is not planning to sell the asset.

“There is no such plans at 
all,” he said, “I can confirm to you 
that we have no such plans at this 
time,” Omole told BusinessDay.

A report by African Energy 
Intelligence notes that the com-
pany is currently in a precarious 
position both financially and with 
regards to the law and that Bene-
dict Peters, its managing director, 
is seeking to sell the company’s 
assets piece by piece.

Nembe Creek Trunk Line 
(NCTL) is a 97-kilometre, 150,000 
barrels of oil per day pipeline 
constructed by Royal Dutch Shell 
plc and situated in the Niger Delta 
region of Nigeria.

It is one of Nigeria’s major oil 
transportation arteries that evacu-
ate crude from the Niger Delta to 
the Atlantic coast for export. It is 
owned by Aiteo Group, which 
recently purchased it as part of 
the related facilities of the oil bloc 

Federal Government 
on Monday said it had 
commenced utilisa-
tion of the N28 billion 

received from the International 
Fund for Agricultural Devel-
opment (IFAD) for tackling 
climate change in some parts 
of the country.

At a meeting with House 
of Representatives Committee 
on Climate Change, Shehu 
Ahmed, permanent secretary, 
Ministry of Agriculture and 
Rural Development, however, 
said the money was not enough 
for the challenges of the climate 
and environment.

He, however, said the gov-
ernment was ensuring prudent 
use of the fund for tree planting 
and afforestation.

OML29 from Shell Petroleum 
Development Company (SPDC).

OML 29 potentially holds up 
to 2.2 billion barrels of oil and 
about 300 million standard cubic 
feet of gas.

The company and its manag-
ing director have been having a 
run-in with the Economic and 
Financial Crimes Commission 
(EFCC) for his alleged role in $115 
million bribe given to officials 
of the Independent National 
Electoral Commission (INEC) by 
Diezani Alison-Madueke, former 
minister of petroleum resources, 
during the build-up to the 2015 
election.

EFCC declared Benedict Pe-
ters wanted in August for criminal 
conspiracy, diversion of funds and 
money laundering, charges he de-
nied in a newspaper advertorial.

Peters was also alleged to have 
taken part in the controversial 
crude oil swap deal involving the 
exchange of crude oil for refined 
petroleum products in which 
the Nigerian National Petroleum 
Corporation gave out 445,000 
barrels of crude per day to nine 
companies through the Pipelines 
Product Marketing Company, a 
subsidiary of the NNPC.

Ahmed, represented by 
Sunday Edibo, director, Ag-
ricultural Land and Climate 
Change, said that government 
through the ministry had start-
ed the planting of five million 
trees with the support of Great 
Green World.

He explained that the proj-
ect undertaken by the govern-
ment was in some northern 
states of Katsina, Kebbi, Yobe 
and Zamfara,.

The permanent secretary 
said that the adaptation proj-
ect was expected to last for 
five years, and called for in-
creased budgetary provisions 
in keeping with the tenets of 
the Paris Agreement on Cli-
mate Change, which Nigeria 
was a signatory to.

HOPE MOSES-ASHIKE

JOSHUA BASSEY

The board and manage-
ment of FSDH have ap-
pointed Hamda Ambah 

as the new managing director/
CEO of the company. She takes 
over from Rilwan Belo-Osagie, 
who after 24 years of service to 
the company, will retire with ef-
fect from January 31, 2017.

In accordance with the 
bank’s succession plan, Hamda 
Ambah, who is currently the 
bank’s executive director, cor-
porate and investment banking, 
will assume the role of managing 
director with effect from Febru-
ary 1, 2017.

Ambah started her banking 
career at the International Mer-
chant Bank plc in December 
1982, she joined the bank in 
August 1993 as an assistant gen-
eral manager with responsibility 
for the company’s relationships 
with large corporate organisa-
tions and non-bank investors. 

She rose through the positions 
of deputy general manager and 
general manager to become an 
executive director in September 
2009.

Ambah has always played an 
important role in the growth of 
FSDH. She currently supervises 
the corporate and investment 
banking groups, the branches 
and the FSDH wholly-owned 
subsidiaries. Ambah is a gradu-
ate of the University of Lagos, 
Nigeria and Imperial College of 
Science and Technology.

Ambah is a member of the 
Nigerian Chartered Institute of 
Stockbrokers and was awarded 
the institute’s 1999 IBTC award 
for the best examination candi-
date in Corporate Finance.

According to the chairman, 
Osaro Isokpan, the board is 
confident that Ambah will con-
tinue to run the bank with the 
guiding principles of integrity, 
professionalism and excellent 
service delivery while steering 
the institution to greater heights.

ISAAC ANYAOGU

L-R: Oladapo Ladipo, president, Association for Reproductive and Family Health; Country Representative, Bill and Melinda 
Gates Foundation, Mairo Mandara; member, Board of Management, University of Abuja Teaching Hospital, Bissallah 
Ekele; CEO, Family Welfare Organisation of Nigeria, Adenike Adeyemi; chairman, Local Organising Committee (LOC) for the 
4th National Family Planning Conference, Ejike Oji; Country Director, Nigerian Urban Reproductive Health Initiative, Mojisola 
Odeku, and executive director, Family Planning 2020, Beth Schlachter, at the opening of the 4th National Family Planning 
Conference, in Abuja, yesterday.                         NAN

Buhari commissions reconstructed central 
hospital to herald Oshiomhole’s exit

very impressed with this proj-
ect, and I think this is the best 
way and the best thing he can 
do for the people of the state; 
I respect the sacrifice of his 
personal comfort, instead of 
building a new government 
house he decided to build this 
hospital.

“I think it takes a lot of 
courage to do what he did be-
cause the elites around him 
may like some more com-
fortable environment and far 
away hospital; maybe when 
they becomes commission-
ers or heads of parastatal they 
can afford to go out of the 
country for what they called 
“medical tourism.

“All I can say is to thank the 
governor for really making his 
presence in Edo State go into 
history, and the chairman of 
our party is here so he can see 
what some of his governors are 
doing and I believe he can con-
firm with other places,” he said.

In his address, Oshiomhole 
said the decision to reconstruct 
the hospital stemmed from the 

commitment of his adminis-
tration to invest in the medical 
care of the people as well as to 
reduce medical tourism.

He opined that rather than 
embarking on piecemeal ren-
ovation of the hospital, he opt-
ed for a total reconstruction.

“I felt that rather than do-
ing piecemeal renovation we 
needed to build a complete 
new hospital; we demolished 
a portion of the one that was 
done in 1902 to build a com-
plete new hospital,” he said.

He said public healthcare 
facilities should not be infe-
rior to the private healthcare 
facilities, and that public office 
holders should begin to think 
big and clearly about the na-
tion’s future.

Earlier, the state commis-
sioner for health, Aihanuwa 
Eregie, said the hospital built 
in 1902 initially started with 
10-bed capacities and was 
later upgraded to about 280-
bed capacities, excluding the 
200-bed capacities in the new 
reconstructed hospital.

As part of activities to 
round off the eight years 
administration of Ad-

ams Oshiomhole as Edo State 
governor, President Muham-
madu Buhari yesterday com-
missioned the reconstructed 
114 years old state owned Cen-
tral Hospital in Benin City.

President Buhari is on a 
two-day working visit to the 
state to commission some 
projects to mark the end of the 
two tenures of the outgoing 
governor next Saturday.

Buhari, who earlier paid a 
courtesy visit to the monarch 
of the Benin Kingdom, Oba 
Ewuare 11, commissioned 
the multibillion reconstructed 
Central Hospital that was first 
built in 1902.

The President commended 
the outgoing governor for writ-
ing his name in gold in the 
socio-political and infrastruc-
tural development of the state 
in the past eight years.

According to Buhari, I am 

… as board awaits legislative backing to roll
IDRIS UMAR MOMOH, Benin
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innovative differentiators. Banks 
have begun to use technology to 
address their sourcing demands 
or manage their vendors. Some 
have developed in-house real 
estate databases to establish a 
real estate index and validate 
their pricing (price discovery). 

Others have taken things a 
step further to conduct portfolio 
optimisation exercises to reduce 
their real estate footprint and 
costs. Requiring a large amount 
of internal and external market 
data, these optimisation exer-
cises are designed to match the 
firm’s real estate to their busi-
ness strategy. For banks, such a 
strategy could mean the elimi-
nation of large floor plates and 
the adoption of a smaller more 
nimble branch network. Other 
banks have adopted technology 
into their internal processes. 
Creating paperless environ-
ments, and adopting video con-
ferencing and other technology 
that increases mobility and con-
nectivity between businesses 
and clients alike – while at the 
same time driving down costs.  

Innovation in data and tech-
nology will enable Nigeria to 
leapfrog over the current in-
frastructure limitations and 
economic woes to a brighter and 
more sustainable future. 

Data is now driving in-
novation. It is important 

to be able to capture, 
manage and interpret 

or monetise the data to 
drive value through in-

novative solutions

to increase. As a result, CEOs 
need to be creative in order to 
deliver services to their clients 
and gain market share, while 
at the same time reducing the 
costs of doing business. 

To achieve these objectives, 
innovation was discussed as a 
key lever. Not just any kind of 
innovation however –Innova-
tion still bears a cost and driving 
down cost is an essential com-
ponent in a recession strategy.  
Disruptive innovation, one 
that will propel the business to 
become an outlier and create 
entirely new business and rev-
enue lines, is what is needed. 
Recent examples in transpor-
tation such as Uber, hospitality 
such as Airbnb, entertainment 
such as Netflix, or in Nigeria 
e-commerce platforms such 
as Jumia and Konga, represent 
the kind of disruptors that are 
needed. For businesses today, 
business as usual is no longer an 
acceptable norm. Change has 
arrived in Nigeria too, and only 
firms who are able to participate 
in the necessary transformation 
quickly will remain competitive. 

The need for speed in adop-
tion is essential, especially as 
competitive forces continue to 
push into the market shares of 
even the most celebrated dis-
ruptors. For instance, disruptors 
such as Uber now have com-
petitive spin-offs such as MyTaxi 

tion. It is important to be able to 
capture, manage and interpret 
or monetise the data to drive 
value through innovative solu-
tions. However, certain chal-
lenges exist within this process. 
First is the ability to attain the 
technical resources or required 
technology to store the data. 
Second it is important to have 
the human resources that can 
capture the data accurately and 
then interpret or monetise it. 

As a result, data is becoming 
an essential part of corporate 
strategy. For firms to increase 
their market share, they need to 
either increase their revenues 
through cross selling products 
to new or existing clients, or 
through managing their costs 
by adopting strategies such as 
outsourcing solutions, strategic 
sourcing, head count optimisa-
tion, process optimisation or 
capital productivity. 

Designing the ideal corporate 
strategy means a reliance on 
data concerning the businesses 
–analysing the past to deter-
mine the future. Innovation in 
data technology is thus a game 
changer for corporate strategy. 

Technology adoption in real 
estate strategies 

Firms in Nigeria, especially 
those with large portfolios like 
banking industry, have begun 
to understand the importance of 
accurate data and technology as 

H
ow does one drive 
business agility in 
these tough eco-
nomic times? This 
was a question 

posed to the audience by Ade-
bayo Sanni, Country Manag-
ing Director of Oracle Nigeria, 
during the recently concluded 
Oracle CEO forum.

For today’s CEOs in Nigeria, 
certain challenges persist, such 
as how to increase market share 
or improve client relationships, 
or how to introduce innovative 
products into the market, to 
name a few.  As earnings per 
share continue to decrease, cus-
tomers’ demand for quality ser-
vices on the other hand continue 

Innovation: the CEO’s solution for tough economic times

and GetTaxi. Hence the need for 
speed and agility in adopting in-
novation remains necessary to 
retain number one positions and 
maximise market shares. 

The “new” oil –data driving 
innovation

Another competitive advan-
tage that can be sought is through 
the innovative utilisation of data. 
Traditional industries such as 
manufacturing are using data to 
improve service delivery, thus 
cutting down time and costs. GE 
for instance is applying mainte-
nance history data to predict and 
improve machine maintenance 
requirements. Airbus is taking a 
similar approach by using exist-
ing data to improve time spent 
in the supply chain to repair 
aeroplanes, driving down time 
(and costs) from many weeks to 
now just a few. 

Data is now driving innova-
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Proposed $30 billion loan: Avoiding the ‘Eurobond curse’ 
external shocks. In view of the enormous 
downside risks, borrowing through the 
Eurobonds window make timing of the 
issue an important consideration. With 
the economy still in the woods, accessing 
the international capital market at this 
time will be costly for Nigeria and result 
in what has been dubbed the “Eurobond 
curse’’ in finance literature. This curse 
arises from the increasing burden on 
the issuer of servicing a debt procured 
on unfavourable terms (at a very high 
cost) in a desperate attempt to overcome 
economic challenges.    

It is a fact that the country’s ratio 
of external debt service to government 
revenue is low compared to indicative 
thresholds or even that of peer countries 
but this narrative is bound to change if 
a US$4.5 billion Eurobond component 
is added to the external debt stock 
between now and 2018. According to 
data obtained from the Debt Manage-
ment Office website, Nigeria’s external 
debt stock as at 30th June 2016 of about 
$11.26 billion comprises US$7.99 billion 
from Multilateral sources (representing 
70.96 per cent), US$1.77 billion Bilateral 
(or 15.72 per cent) and US$1.50 billion 
Eurobonds which translates to 13.32 per 
cent. In spite of the low size of Eurobonds 
relative to the other two sources, the cost 
of actual external debt service payments 
in the first quarter of 2016 was highest for 
Eurobonds which took up 38.8 per cent 
with Multilateral and Bilateral sources 
accounting for 36.7 per cent and 24.5 per 
cent respectively. To further underscore 
this point, as at October 31 2016, the clos-
ing prices and yields of Nigeria’s 10-year 
Eurobond (2013-2023) were US$97.146 
and 6.912 per cent respectively. It is 
instructive to note that the yield of this 
US$500 million Eurobond at issue was 
6.625 per cent and given the inverse 
relationship between bond prices and 

yields, the increasing yield and lower 
price is a reflection of the waning inves-
tor confidence in Nigeria.

In January 2011 when Nigeria issued 
a US$500 million debut Eurobond which 
was aimed in part to establish a bench-
mark yield curve in the global market, 
and in 2013 when another US$1 billion 
bonds were raised from the international 
capital market, the country was not in 
a recession -little wonder these issues 
were oversubscribed. Today, market 
conditions are far from favourable. A 
study on African Eurobonds conducted 
by Deutsche Bank in November 2015 ob-
served as follows: “while the challenging 
economic backdrop has not prevented 
new issuance, it has resulted in higher 
yields. Those countries that did issue 
in 2015 had to offer significantly higher 
yields than previously. For Zambia and 
Ivory Coast, primary market yields in-
creased by 70 bp and 100 bp respectively, 
and for Ghana, even by 260 bp to 10.75% 
in relation to the last issues in 2014. An-
gola, the only debut issuer in 2015, had 
to offer a yield of 9.5%. Yields increased 
also on secondary markets, with the 
increase being highest for commodity 
exporters with weakening fiscal and/or 
external fundamentals such as Zambia, 
Gabon, Ghana and Nigeria’’.  In Oct 2015, 
the   ‘Pulse Newsletter’’, a Ghana based 
publication, reported that Ghana was 
abandoning the issuance of US$1.5 bil-
lion Eurobond after a failed road show 
in Europe which saw only few investors 
signifying interest in buying the bonds 
at exorbitant interests rates of 11 percent 
much higher than the coupon rates of 8 
per cent and 8.5 per cent for the coun-
try’s last two billion dollar- bond issues. 

Clearly, the present market condi-
tions are not conducive and so the 
proposed US$4.5 billion Eurobonds 
issuance over the next three years will 

involve significantly high costs given 
the economic challenges facing the 
country which will take some time to 
overcome. The IMF expects Nigeria’s 
GDP to contract by 1.7 per cent in 2016 
and slowly recover in 2017, growing by 
0.6 per cent. In the event of lower-than-
expected GDP growth and weakening 
domestic currency, the country will 
have a huge challenge servicing the 
Eurobonds. Again, interest rates in US 
may go up post President Obama era. It 
will be recalled that Donald Trump, the 
Republican presidential candidate, at 
the first presidential debate in Septem-
ber had accused the Federal Reserve 
Chairwoman Janet Yellen, of “doing 
political things” by keeping interest 
rates low. When interest rates in the US 
eventually rise, the burden of servicing 
new Eurobonds will become worse.

According to the Debt Sustainability 
analysis report by the DMO, the maxi-
mum amount that Nigeria can borrow 
for the fiscal year 2017 is US$22.08 
billion with new external borrowing 
accounting for US$16.56 billion. The 
other components of the proposed loan 
excluding the Eurobonds amount to 
over US$25 billion. If the government 
is positive about obtaining concessional 
loans from multilateral sources such as 
the World Bank and the African Devel-
opment Bank as well as from Bilateral 
sources like the EXIM Bank of China 
and the Japan International Coopera-
tion Agency, then every effort should be 
made to fast track access to these cheap 
funding sources and shelve for now the 
idea of obtaining commercial credits 
in order to escape the Eurobond curse 
already afflicting many Sub-Saharan 
African countries. 

The federal government’s plan of 
seeking foreign loans to ramp up 
development expenditure in the 

face of huge infrastructure deficit and 
declining international reserves appear 
justified in the light of the findings of a 
study by Foster and Pushak, cited in the 
2016 IMF article IV Consultation report 
on Nigeria, to the effect that the coun-
try requires capital spending of about 
US$14 billion a year for over a decade 
to close identified infrastructure gaps.  
This is as good as committing all the 
federally collected revenue each year 
to capital projects with no provision 
for recurrent expenditure!  Against the 
backdrop of this stark reality and the 
increasing cost of servicing domestic 
debt, the resort to external borrowing 
stands to reason. At least, it is a better 
option than increasing the rate of Value 
Added Tax or selling government stakes 
in critical National Assets.

Be that as it may, the sources of the 
foreign loans should be of vital consid-
eration given the fact that the country’s 
debt crisis prior to 2005 was more from 
external than domestic debts. Section 
41 (1a) of the Fiscal Responsibility Act 
2007 provides that “government at 
all tiers shall only borrow for capital 
expenditure and human development, 
provided that, such borrowing shall be 
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on concessional terms with low inter-
est rate and with a reasonable long 
amortization period ’’ while Section 
41(2) provides that “notwithstanding 
the provisions of subsection 1(a) and 
subject to the approval of the National 
Assembly, the Federal Government 
may borrow from the capital market’’. 
While the National Assembly awaits 
details of the proposal to procure for-
eign loans by the federal government, 
the breakdown of the US$29.96 billion 
facility which is already in the public 
domain shows ‘”proposed projects and 
programmes loan of US$11.274billion, 
Special National Infrastructure pro-
jects US$10.686billion,  Eurobonds of 
US$4.5billion and Federal Government 
budget support of US$3.5billion“.

It is the Eurobond component that 
stirs some concern due to its non-
concessional nature. By definition, 
Eurobonds are international bonds 
issued outside the country in whose 
currency its value is stated. They rep-
resent a means of diversifying sources 
of development finance. Unlike con-
cessional loans which are often tied to 
a particular project and procurement 
source, Eurobonds issuances come 
with few conditions attached, allow-
ing governments more control over 
where they channel the funds. This 
discretionary feature can be abused 
by corrupt governments thereby turn-
ing the loans to a curse instead of a 
cure. Also, Eurobonds, like most debt 
instruments, attract transaction costs 
which reduce the final amount the 
issuer collects and unlike multilateral 
and bilateral loan agreements which 
are often on concessional terms, 
Eurobonds carry significantly higher 
borrowing costs especially when is-
sued by a mono-product country like 
Nigeria that is highly susceptible to 
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Competitiveness Report, where it 
ranks below all the comparators 
including Ethiopia, Algeria, and In-
donesia. We also note that although 
Ethiopia Airline has public sector 
ownership, it ranks as a leading air-
line in Africa and it is well-managed 
and regulated compared to Nigeria’s 
largely private sector-owned airlines 
that are mostly on the verge bank-
ruptcies.

How efficient are Nigeria’s prod-
uct, labour, and financial markets? 
Using global comparative data, not 
by much. Nigeria’s rank in the goods 
market efficiency category is 98 com-
pared to South Africa’s 28 according 
Global Competitiveness Report 2016-
2017. By sub-Sahara African standard, 
Nigeria’s goods market efficiency is 
simply around the median level ac-
cording to Chart 2. In the financial 
market, it ranks 89 versus 11 for South 
Africa. Nigeria ranks (37) very well 
compared to South Africa (97) in 
terms of labour market efficiencydue 
to better co-operation in labour-firm 
relations and flexibility in hiring and 
firing practices.

In contrast to the epistle of strong 
regulators and the efficiency of Nige-
ria’s products, labour, and financial 
markets, what we need are to remove 
the inefficiencies in our various 
markets by fostering domestic com-
petition and anti-monopoly and 
oligopoly policies and to strengthen 
the public sector to overcome weak 
regulatory practices and regulatory 
capture. Let us encourage both the 
private sector and the public sector 
to move in this right direction by 
working together to overcome their 
respective weaknesses instead of 
creating a wedge between the two 
sectors.

Weak regulators and inefficient markets

A
t a time when efforts 
should be focused on 
strengthening the pub-
lic sector and effective 
regulatory process, we 

are being bombarded with head-
lines of strong regulators versus 
market efficiency that seem to create 
a wedge between public sector regu-
lators and private sector operators. 

Global comparative data from 
institutions including the World 
Bank’s Governance Indicators and 
the World Economic Forum’s Global 
Competitiveness Report clearly sug-
gest that Nigeria’s economic malaise 
is rooted in the combination of both 
market failures and government 
failures, weak regulators and inef-
ficient markets putting a drag on 
competitiveness and productivity 
over the years.

The best way to examine both 
weak regulators and inefficient 
markets in Nigeria’s economy is to 
compare our standing with other na-
tions and how far we are in terms of 
economic distance from the frontier 
economies with best practices. For 
the sake of simplicity, we take the 
USA with relatively more market-ori-
ented economy as the global frontier 
and South Africa as Africa’s frontier. 
In between these two frontiers, we 
include the other BRIC countries, 
mostly mixed economies; Ethiopia, 
a rapidly growing economy in Africa 
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The challenges facing the growth of tourism in Africa
travel by air), improve the quality of roads 
and ports, and fix electricity issues as it 
applies to each country.

 Poor intra-African air connectivity
There are very few flights connect-

ing major cities in Africa. And not many 
of the very few are good enough, or at 
least meet international standards. The 
perception of Africa being a country 
and not a continent has to change. We 
need to overhaul the entire air transport 
system within Africa, and engender more 
airlines to fly within Africa. The number 
of tourists visiting Africa every year runs 
into millions. Imagine how many more 
we will record if we can bring in more 
airlines to convey many more tourists to 
various destinations. 

Absence of strategically-integrated 
product development and marketing

We need to develop tourism prod-
ucts that are marketable. This is indeed 
lacking in Africa. For instance, Uganda 
has been able to grow its tourism sector 
on one thing that a lot of tourists love to 
see: gorillas. The country has the largest 
mountain gorilla population in the world 
– 54% (over 400 of them). In addition, 
there are over 5,000 chimpanzees found 
in Uganda. The country is also home to 
the world’s largest number of monkeys, 
baboons, apes, rare colobus, nocturnal 
Bush babies and Pottos found in pris-
tine eco-environment. Commendably, 
Uganda has packaged its tourism around 
gorilla sight-seeing, and a lot of tourists 
visit every year just to see these apes. 
Such tourism product/package is what 
many countries in Africa need to market 
to the world.

 Religious tourism is another un-
tapped market. There are tons of people 
flying into Nigeria to attend churches 
such as The Synagogue, Christ Em-
bassy and many more. These people 
do not come into the country only for 
a religious programme; they interact 
with people, discover new places, and 
go sight-seeing. During these religious 
programmes, a lot of hotels cash in what 
they would make in six months in just 
one week, transporters increase their 
earnings too, so do airlines.

 Visa restrictions
The effort of the African Union (AU) 

in developing a pan-African passport 
which allows all Africans to travel freely 
within Africa without a visa is highly 
commendable. Of course, the objective 
is to achieve what the European Union 
passport has made possible. However, 
more needs to be done. If we can cut 
out visa requirement as we have in some 
countries, it will engender the growth of 
tourism as more people will be entitled 
to free movement within the continent. 
Although, there are worries that the 
security threats this poses outweighs 
the benefits that we as a continent will 
accrue from lifting all visa restrictions. 
It therefore becomes the responsibility 
of each country’s government to ensure 
there’s adequate supply of security, 
and if possible putting in place strict 
measures to gate keep criminals from 
perpetrating their evil acts. 

Poor treasury support to tourism
In most African countries, it is sad 

that the tourism sector gets the low-
est budget even in countries where 

tourism is their mainstay. This poses a 
huge threat to the survival and eventual 
sustainability of the sector. Government 
at all levels should invest adequate funds 
to boost its economic viability which has 
the potential to contribute up to 25% to 
each country’s GDP.

 Brand Africa
Our image as a continent has been 

marred with poverty, strife, hunger, war, 
starvation, diseases and so many. These 
things shape the way people see us and 
our countries. We need an urgent clinical 
repair of these bad representations. We 
have challenges as a country, no doubt 
– as do developed countries – but we 
are not our challenges. A lot of tourists, 
for instance, stayed away from visiting 
Nigeria in the last 3 years because of the 
fear of the terrorist group Boko Haram. 
But then again, which country doesn’t 
suffer from terrorism whether on a large 
or small scale? So why should this chal-
lenge determine who we are?

 It has become our collective respon-
sibility to treat people who come to our 
country like they are part of us. Remem-
ber, we need word of mouth marketing 
to promote our tourist destinations more 
than we need advertising. A tourist who 
was well treated and accommodated will 
go back to friends and family to recom-
mend your country as a good destination 
to visit.

 To the continent of Africa! To the 
great people of Africa! From Africa to 
the world!
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with a state-led development model, 
Algeria an oil-producing country, 
and Indonesia with a large popula-
tion in Asia.

By most measures, Nigeria ranks 
below its comparators. Chart 1 
clearly indicates that Nigeria’s regu-
latory quality is far from both the 
global frontier, USA and the Africa 
frontier, South Africa as well as the 
other BRIC countries. Regulators 
in the USA can be best described 
as strong regulators with very high 
regulatory quality of more than 90 
percent rank. With a rank of about 
20 percent, it is therefore puzzling 
where the idea of strong regulators 
for Nigeria is coming from.

This observation is further cor-
roborated by Nigeria’s ranking on 
institutional quality in the Global 

I was privileged to attend the 12th 
edition of the African Travel & Tour-
ism Conference (Akwaaba): a gath-

ering of travel and tourism experts in Af-
rica – both from private establishments 
and various government parastatals. 
The event held at the Eko Hotel & Suites, 
Lagos on Sunday October 31st through 
Tuesday, November 1st 2016. My at-
tendance was indeed a worthwhile in-
vestment as it exposed me to a cocktail 
of different issues stalling the growth 
of the industry as well as practical rec-
ommendations that are believed to be 
the fertilizer African tourism needs to 
germinate. For me, the icing on the cake 
was the convergence of key stakehold-
ers from across the continent, and lots 
of representatives from almost all the 
African countries talking to people on 
the many opportunities for tourists in 
their countries. I saw sheer enthusiasm 
on the faces of these representatives as 
they went about selling their countries 
as the best tourist destination. This 
wasn’t an all-comers event. Even I only 
had the opportunity to attend because 
the managing director of Jumia Travel, 
Kushal Dutta was invited as a panelist to 
discuss “The Internet and the Future of 
Travel in Africa.” So I had to tag along! 

While all the speakers and panelists 
touched on many pertinent issues on 
how to advance the course of tour-
ism in Africa, I found very intriguing 
a presentation by the deputy minister 
of tourism for Zimbabwe, Anastacia 
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Jumia Travel, Africa’s number one 
hotel booking portal Ndlovu. She provided some insights 

on the growth and opportunities that 
tourism can facilitate in the continent. 
These opportunities are undoubtedly 
very promising, if properly harnessed; 
and are the impetuses urgently required 
to compliment trade and commerce for 
a better economic development of each 
country. It was effortlessly transparent 
from the data she presented that the 
advancement of travel and tourism 
for a country like Nigeria might seem 
improbable if the government doesn’t 
embrace its potentials and invests 
enormously to reap untold economic 
rewards.

 There were six major challenges 
which the deputy minister harped on 
as the reasons for de-growth in the 
sector, although she mentioned that 
Zimbabwe isn’t exempted from the 
burden of these challenges.

 Underdeveloped tourism infra-
structure

Countries like Switzerland, Ger-
many, and Austria lead the world in 
terms of their travel and tourism indus-
try competitiveness. They are closely 
followed by Spain, United Kingdom, 
USA, France, Canada, Sweden, and 
Singapore. There are thousands of hotel 
rooms per capita in these countries 
by international standard. The policy 
environments are also top ranking 
considering the low cost required to 
start a business, and a much flexible 
visa policy. For Africa’s infrastructure 
to develop, we need to protect our 
natural and cultural resources, fix our 
air transport system (90% of tourists 
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It has been estimat-
ed that for Nigeria to 
close its infrastructure 
gap and bring itself up 
to the international 

benchmark for infrastruc-
ture stock, it needs to spend 
as much as $2.9 trillion in 
the next 30 years and 48 
percent of this sum, rep-
resenting $1.4 trillion, has 
to come from the private 
sector. A breakdown of the 
$2.9 trillion shows funding 
sources that include private 
sector contributing 48 per-
cent, which equals $1.392 bil-
lion; Federal Government, 29 
percent, $841million; states 
and local governments, 23 
percent, $667 million, and 
donor agencies, 0.4 percent, 
$11.6 million, giving a total 
of $2.911 trillion. As in many 
other growth and develop-
ment indices, Nigeria lags 
behind many countries of 
the world in its infrastruc-
ture stock. The international 
benchmark for infrastruc-
ture stock as a percentage 
of GDP is 70 percent, but 
Nigeria currently stands at 
25 percent. This, perhaps, 
explains the country’s low 
ranking in the 2015 Africa 
Competitiveness Report by 
the World Economic Forum, 
which ranks Nigeria’s infra-
structure 134th out of 144 
countries. Again, the World 
Bank’s latest Ease of Doing 
Business Index ranks Nige-

ria 169th out of 189 countries.
This realisation that both 

the government and the pri-
vate sector must contribute 
their quarter towards build-
ing Nigeria’s infrastructure 
is now mainstream and all 
progressive governments are 
designing policies to ensure 
a robust public-private part-
nership where the private 
sector can invest massively in 
infrastructure. But not so with 
the Nigerian government. 

This is a country where re-
cently, the president came out 
to say matters-of-factly that 
he does not trust individuals 
in the private sector. In his 
words: “We are averse to an 
economic team with private 
sector members” because 
such pers ons “frequently 
steer government policy to 
suit their narrow interests 
rather than the overall na-
tional interest”. Buttressing 
the president’s position fur-
ther, the media adviser to the 
vice president, Laolu Akande 
further explained that the 
presidency considers eco-
nomic management as purely 
“a government affairs”.

We are not surprised at this 
position by the presidency. 
In a way, it reflects the presi-
dent’s ideological position 
which is yet to change since 
1985 when he was removed 
from power. Mr Buhari is a 
staunch believer in a state-
controlled economy and a 

closed state-centric policy pro-
cess. His aversion for the private 
sector is classic and he consid-
ers private sector players as 
greedy, selfish, and inherently 
incapable of working with the 
government towards the de-
velopment of the state. We 
recall that since 2003 when 
Mr Buhari began his quest for 
public office, he has always 
voiced his opposition to the sur-
rendering of the “commanding 
heights of the economy” to the 
private sector and specifically, 
the privatisation of the largely 
inefficient and wasteful State 
Owned Enterprises that became 
established conduits for the 
siphoning of public revenues. 
This can be seen in how the 
president talks about the pri-
vatised SOEs in very nostalgic 
tones and never fails to excori-
ate past administrations for 
mortgaging Nigeria’s common 
patrimony to private and self-
ish individuals. That explains 
Mr Buhari’s push, on coming to 
power, to claw back the econo-
my from the private sector, re-
establish state dominance and 
control over the economy and 
position the state as the largest 
player in the Nigerian economy. 
Even when the government was 
forced to abolish the inefficient 
and wasteful policy on petrol 
subsidy and devalue or float the 
Naira, the President obviously 
agreed to these policies only to 
escape the current Venezuelan 
experience where the country’s 

outdated command and control 
economics have come full circle 
and has resulted in severe scar-
city and a near total dislocation 
of the society and not because 
he believed in liberalisation as 
an economic policy.

This thinking by the presi-
dent is deleterious to the Nige-
rian economy and will set the 
country back several decades 
if nothing is done to convince 
the president to abandon his 
outdated socialist ideology. 
The reality now is that govern-
ment alone does not have the 
resources to provide the scale 
of infrastructure required by a 
21st century society. 

But rather than develop a 
comprehensive PPP model to 
ensure the smooth participa-
tion of the private sector, the 
government, rather prefers to 
go borrowing, at exorbitant 
interest rates, to provide some 
infrastructure. But even if the 
$30 billion sought is approved 
and secured, it is just a small 
fraction of the infrastructure 
needs of the country. 

There is just no running away 
from the reality that the gov-
ernment must partner the pri-
vate sector to provide modern 
and world class infrastructure. 
We urge the president and his 
minders to rethink its strategy. 
Private capital has alternative 
uses and many countries are 
competing for them.  The soon-
er we develop an attractive PPP 
model the better for us. 

Private sector and the provision of infrastructure
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Japanese companies see opportunities 
in Nigeria despite  economic headwinds

Although Nigeria is in the 
midst of a severe economic 
recession, many of Japa-

nese companies are still eager to 
tap into this attractive market or 
expand their business in Nigeria 
says Japan External Trade Orga-
nization (JETRO)

JETRO, a Japanese govern-
ment-related body which pro-
motes trade and investment 
between Japan and other nations, 
said it has  opened the Japan 
pavilion at Lagos International 
Trade Fair 2016. This is its third 
year of participation since 2014. 
Within the pavilion, which is one 
of the biggest in the fair, nearly 
30 Japanese firms and their local 
distributors are showcasing their 
products and technologies to Ni-
gerian business persons and citi-
zens through the 10 days event.

This year, Canon Central and 
North Africa built  one of the  larg-
est stands in the Japan pavilion 
showcasing wide range of its 
products such as cameras, print-
ers, camcorders, and photocopi-
ers. The global giant of imaging 
products has also set up Canon 
Nigeria Imaging Solutions in 
Lagos to expand its business in 
Nigeria.

“We came here to make a 
long term commitment to the 
Nigerian market together with 
our customers and partners in 
Nigeria.”  Roman Troedthandl, 
Managing Director of Canon 

Continental Re records 
16% growth 

in gross written premium 

P15

Union Bank 
unveils newly 
upgraded 
branches in 
Enugu

...28 firms  showcasing cutting-edge products at Lagos International Trade Fair 2016

Wi t h  a  c o n s i s t e n t 
effort  to provide 
quality and effec-

tive banking services to cus-
tomers across Nigeria, Union 
Bank has unveiled 2 newly 
upgraded branches in Enugu, 
Enugu State.

The new branches,  are ful-
ly equipped to deliver quick 
and efficient services to its 
customers in a vibrant and 
conducive environment. 

 Speaking at the event, 
Joe Mbulu, Transformation 
Director, Union Bank, com-
mented in a statement on 
how the bank’s constant en-
gagement with customers all 
over Nigeria has driven the 
bank to keep developing ser-
vices to support their lifestyle.

 He said, “Our objective as 
a bank is to be customer-fo-
cused, and we are intensively 
expanding the capabilities of 
our system to ensure we meet 
and exceed customers’ expec-
tations.  We are improving our 
physical infrastructure, but 
we have also gone beyond 
that. Our promise to build a 
simpler, smarter bank means 
to cater for our customers 
through convenient, secure 
and fast banking platforms 
like the mobile and online 
banking systems which en-
sure customer spend less 
time banking and more time 
living.”

Addressing guests at the 
event, Carlos Wanderley, 
Head, Retail Banking, Union 
Bank, said, “The strategy to 
improve our physical and 
banking infrastructure is built 
on creating excellent cus-
tomer experience. Custom-
ers can easily make banking 
transactions within short 
periods, gain speedy access to 
added services wherever they 
are, and also have private and 
comfortable conversations 
with their relationship man-
ager when necessary.”

Niger Insurance Plc has 
surmounted the eco-
n o m i c  h e a d w i n d s 

caused by lower oil price,  weak 
currency and severe dollar short-
ages as the company recorded 
a strong underwriting perfor-
mance while keeping combined 
ratios (CR) below the threshold.

With a proven reserve and 
efficient underwriting capac-
ity, Niger insurance delivered 
a return higher than the cost of 
capital.

  For the first nine months 

Dele Makanjuola, chairman, Vitafoam Nigeria Ltd, (2nd r) unveiling the new birth of Vivo Wellness magazine in conjunction with Lekan Bello, 
chief executive officer,  optimum wellness concept, (l); Toyosi Gbede, founder/ editor in chief of Vivo Wellness Magazine, (2nd l) assisted by her 
Husband, Toyin Gbede, lead partner, Noella Solicitors, (right) during the launching of Vivo Wellness Magazine at Noah’s Ark, GRA Ikeja Lagos.

Niger Insurance records strong underwriting profit amid economic 
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(partner of Isuzu Motors), R.T. 
Briscoe Nigeria (distributor of 
Toyota’s trucks, forklifts, etc.), 
CFAO Yamaha Motor Nigeria, 
Suzuki Motor, Massilia Motors 
(partner of Mitsubishi Motors), 
and so on.

Small and medium-sized 
enterprises producing high-
quality products are participating 
in the Japan pavilion. “Number of 

Japanese companies have strong 
interest in Nigerian market. Their 
durable products, developed 
with highly advanced technolo-
gy, can eventually give customers 
cost-saving merit as well.” Taku 
Miyazaki, Trade Commissioner 
and Managing Director of JETRO 
Lagos, said.

Import from Japan to Nigeria 
and export from Nigeria to Ja-

pan in 2015 marked significant 
decrease of 50.4 percent to USD 
358.7 million and 37.3 percent 
to 2,829.0 million respectively 
mainly due to the forex scarcity 
and the lower price of natural 
gas. However, there has been 
an increasing trend of “manu-
facturing in Nigeria” in the past 
couple of years among Japanese 
companies.

43.86 percent recorded last year.
  Insurance companies in 

Nigeria are operating in an ad-
verse operating environment as 
rising unemployment, spiraling 
inflation, lower oil and a weak 
currency continues to hold back 
growth. 

  Consequently, insurers 
forced to soften their rates and 
adjustment risks in order to 
encourage some consumers 
grasping for breath as a result of 
economic downturn.  

Insurance business is usu-
ally the most hit when there is 
economic recession,” said May-

owa  Adeduro, managing director 
of Anchor Insurance Plc.

“This is because people don’t 
have so much money to spend in 
times like this, so you are com-
pelled to bring down rates to ac-
commodate reluctant consumers 
otherwise they may decide to go 
uninsured,” said Adeduro.

  The aforementioned chal-
lenges are the reason insurance 
industry contributed less than 1 
percent to an economy of $492.10 
billion.

 This compares with African 
countries like South Africa, Na-
mibia and Kenya which have 15.4 

per cent, 7.7 per cent, and 3.4 per 
cent respectively. 

 Policy holders in Nigeria are 
pressing for more claims as a 
lot of them have lost their jobs 
as a result of the cash strapped 
economy

 Nigeria economy contracted 
by -2.10 percent in the third 
quarter of 2016 on the back of 
lower oil price and a severe dollar 
shortage, according to data from 
the National Bureau of Statistics 
(NBS).The IMF forecasts the 
GDP will shrink by -1.80 percent 
by 2016, the worst recession in 
25 years.

Central and North Africa said. 
“Although Nigerian economy is 
now in a tough time, we are quite 
optimistic about the future busi-
ness outlook and ready to serve 
Nigerian citizens’ quality of life 
with our cutting-edge products” 
he added.

Among other exhibitors are; 
Panasonic Marketing & Services 
Nigeria, Koncept Autocentre 

through September 2016, the 
Nigerian insurer recorded an 
underwriting profit of N1.41 
billion, a sign of an efficient 
underwriting capacity. 

The Nigerian insurer’s insur-
ance CR of 66.50 percent, which 
is lower than the 100 percent 
threshold, means the company 
is profitable.

Niger insurance’s net total 
claims expenses increased by 
41.88 percent to N2.09 billion in 
September 2016 as against N3.67 
billion last year. Claims ratios 
increased to 51.02 percent in 
September 2016 compared with 

BALA AUGIE



Companies under the sta-
ble of Nigeria’s foremost 
indigenous conglomer-

ate, Dangote Group, are adding 
colour to the ongoing Lagos 
International Trade Fair with an 
array of edible goods on display. 
Companies in the group offer-
ing consumer goods at the fair 
are   Dangote Sugar Refinery, 
NASCON Allied Industries Plc 
(Dangote Salt),and Dangote 
Flour.

Other companies from the 
stable that have established a 
help desk at the Group’s stand 
to handle inquiries include-
Dangote Cement, Dangote Rice 
and Dangote Refinery.   A sister 

The successful launch of 
the Gr8jobsng platform 
in June 2016, a platform 

hailed as the number one re-
cruitment platform in Africa, 
has continued to gather mo-
mentum and live up to its name 
and title by providing top notch 
world-class HR services to 
jobseekers, employers and pro-
fessional training institutions 
registered on the platform.

As part of its goal to im-

company, Dansa Foods is also 
at the Fair, offering their brand 
of table water, Mowa premium 
drinking water.

Some  products on display  at 
the fair include Dangote Sugar, 
Dangote Flour, spaghetti, noo-
dles and macaroni  Dangote salt, 
Danq (seasoning), tomato paste. 
Dangote Sugar will be offer-
ing customers different sizes of 
granulated sugar packs at the fair.

A statement from Corporate 
Communications Unit of Dan-
gote Group, said the fair has 
become a veritable venue for 
introduction of new innovations 
to Dangote products and that 
visitors to the group pavilion at 

prove employment in Nigeria 
and make jobs easily available 
and accessible to jobseekers, 
Gr8jobsng is launching its first 
initiative called “Project Em-
ploy” specifically directed at the 
employer group which includes 
SMEs, large organisations, mul-
tinationals and international 
companies with particular 
emphasis on the SME group.

Aptly named Project Em-
ploy, the initiative offers em-
ployers the unique opportunity 
to have their official roles (va-

both fairs will have the opportu-
nity of buying products of these 
companies at reduced prices.

Dangote Flour is offering cus-
tomers a wide range of products 
at discounted prices. Buyers are 
going with several gifts as reward 
for purchasing Dangote Flour 
products. Products at the stand 
include-Dangote Noodles, flour 
for baking, wheat meals, spa-
ghetti and macaroni.

Dangote Group is of the view 
that the trade fair is coming at an 
appropriate time, close to the last 
month in the year. This affords 
traders and dealers the opportu-
nity to buy and stock their shops 
while end users buy for yuletide.

cancies) from intern and entry 
level to senior management 
filled at no cost by Gr8jobsng in 
a bid to help boost employment 
in Nigeria and to give jobseek-
ers and professionals a great 
opportunity to get hired.

With the official announce-
ment of recession in August and 
the numerous job cuts that fol-
lowed, this initiative has come 
at the most opportune moment 
for jobseekers and profession-
als who are trying to secure a 
job or change a job.

Dangote Group comes alive at Lagos Trade Fair

‘Get employed on Gr8jobsng without recruitment fee’
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A
XA Mansard Insur-
ance plc, a member 
of the AXA Group re-
corded Gross Written 
Premium of N16.94 

billion at the end of third quarter 
financial result. This represents 
25 percent increase compared 
to N13.5 billion posted in Sep-
tember 2015.

The company’s Gross Pre-
mium Income rose by 22 percent 
to N15.23 billion at the end of the 
third quarter 2016 from N12.48 
billion in the preceding year.

Profit before Tax of the com-
pany skyrocketed to N3.71 bil-
lion, which is 87 percent increase 
from N1.99 billion in September 
2015, while profit after Tax went 
up 71 percent from N1.77 billion 
in September 2015 to N3.04 bil-
lion in the third quarter.

Also the company’s Reinsur-
ance Expense of N6.78 billion 
went up by 31 percent in Q3 2016 
from N5.17 billion in September 
2015.

Net Premium Income of the 
company at N8.45bn, was up by 
16 percent from N7.31 billion in 
September 2015.   Investment 
and Other Income of N5.88 bil-
lion, increase 63 percent from 
N3.59 billion in September 2015.

Total Assets grew by 12 per-
cent to N57.6 billion in Q3 2016 
from N51.21 billion as at Decem-
ber 2015. Insurance Liabilities up 
23 percent to N15.9 billion from 
N12.92 billion as at December 
2015, while Shareholders’ Funds 
of N17.9 billion, grew by 3% from 
N17.41 billion as at December 
2015.

Commenting on the result, 
Rashidat Adebisi, the Chief Fi-
nancial Officer said “Despite 

the economic recession, we 
ended the third quarter with a 
25 percent growth in GWP, with 
growth experienced across most 
segments of the business. We ex-
perienced a 27 percent growth in 
claims driven by the Health, Fire 
and Oil & Energy classes. How-
ever, the impact of the growth in 
claims on profitability was muted 
by a 63% growth in Investment 
and Other income. This growth 
was driven by a combination of 
increased yield on financial as-
sets and exchange gains”.

Also commenting on the 
result, Tosin Runsewe, the Chief 
Client Officer, said “We are con-
stantly repositioning to serve our 
customers better. We recognise 
this as the basis of sustaining 
long-term value and are cur-
rently rolling out value adding 
digital and customer experience 
initiatives for our customers”.

AXA Mansard Insurance ends Q3’16 
with 25% growth in GWP
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Bayer Middle Africa Limited, 
a   global company now 
operational in Nigeria, has 

made its first appearance at 
the 2016 Lagos International 
Trade Fair with a range of life 
science products cutting across 
healthcare, pharmaceuticals, 
crop protection, seeds and high-
tech materials.

Bayer is a life science com-
pany with more than 150-year 
history and core competencies 
in the areas of health care and 
agriculture.

According to the company, its 
participation in this year’s Lagos 
Trade Fair is a positive develop-
ment for the Nigerian economy 
towards sustainable growth in a 
diversified economy.

“With our innovative prod-

ucts, Bayer is contributing to 
finding solutions to some of the 
major challenges of our time,” 
said the company, in a statement.

The growing and increasingly 
aging world population requires 
improved medical care and an 
adequate supply of food. Bayer 
is improving people’s quality of 
life by preventing, alleviating and 
treating diseases, and is helping 
to provide a reliable supply of 
high-quality food, feed and plant-
based raw materials.

In the eight days Trade Fair, 
Bayer will make her presence 
known, with representation of 
the Pharmaceutical, Consum-
er Health, CropScience, and 
Covestro (formerly Material Sci-
ence) products, and will be pro-
viding technical support and as-
sistance at the Trade Fair ground.

In line with the country’s 

development priorities, and as 
the Lagos Chamber of Com-
merce and Industry has given 
special emphasis to agricultural 
support products, scientific in-
novation, scientific technolo-
gies breakthrough, medication, 
pharmaceutical and healthcare, 
Bayer’s presence at the Trade Fair 
falls in line with the objectives of 
the fair, and therefore stands out 
at this year’s Trade Fair.

The Pharmaceutical Division 
of Bayer focuses on prescription 
products, especially for cardiol-
ogy and women’s healthcare, and 
on specialty therapeutics in the 
areas of oncology, hematology 
and ophthalmology. The divi-
sion also comprises the Radiol-
ogy Business Unit which markets 
contrast-enhanced diagnostic 
imaging equipment together with 
the necessary contrast agents.

Bayer makes first appearance at the 2016 
Lagos International Trade Fair 

HOPE MOSES-ASHIKE

ODINAKA ANUDU

Business Event

L-R: Babatunde Oguntona, Cordinator, Dufil M.SC Nutrition Scholarship; Mr Tope Ashiwaju,Group, Public 
Relations and Event Manager, Dufil Prima Foods Plc;John Ebeneze, FUNAAB Student and Amber 
Yadav, Indomie Brand Manager. during the Cheque Presentation to the dufil Msc Nutrition Scholarship 
Awardees in Lagos.

L-R: Michael Nwoseh, specialist, youth segment, Etisalat Nigeria; Oluwasunkanmi Ademilusi, winner of 
Cliqfest Star Prize of Hyundai i10; Adefemi Adewuyi, specialist, Merchandising and Communications, 
South-West, Etisalat Nigeria, and Olayiwola Onafowokan, head, youth segment, during Etisalat Cliqfest 
campus tour to the University of Ibadan.

L-R: Lawan Aliyu, British American Tobacco Nigeria (BATN), Government Affairs; Abimbola Okoya, General 
Manager, BATN Foundation; Dr. Sheu Ahmed, Permanent Secretary, Federal Ministry of Agriculture and Rural 
Development; Oluwaseyi Ashade, Executive Director, BATN Foundation; Chief Audu Ogbeh, Hon. Minister 
of Agriculture and Rural Development; Chris McAllister, Managing Director, BAT West Africa Area/Director, 
BATN Foundation; Odiri Erewa-Meggison, Area Head, Regulatory Affairs, BATN and Freddy Messanvi, 
Director, Legal and External Affairs, BAT West Africa Area/Director, BATN Foundation during the courtesy 
visit to the Minister in Abuja.

 L-R: Christabel Onyejekwe, VV, Tech &Ups;  Usoro Usoro, GM, Mobile Financial Services, MTN Nigeria 
and  Dele Adeyinka, chairman, Committee of E-Banking Heads at the launch of M-cash by the Nigeria 
Inter-Bank Settlement System Plc.

MIKE OCHONMA



Continental Re records 16% growth 
in gross written premium Q3

C
ontinental Reinsurance 
Plc has announced its 
2016 third quarter re-
sults recording a gross 
p r e m i u m  i n c o m e 

N17.5billion, up from N15.1billion 
in 2015 representing a 16 percent 
increase. 

“Growth opportunities and chal-
lenges continue to vary widely 
across our markets, while short-
term risks have introduced setbacks 
in certain countries – fundamentally 
altering the pace of growth. In line 
with the Company’s strategy, prog-
ress continues to be spurred by 
our diversified presence across the 
continent,” said the Group Manag-
ing Director/CEO, Femi Oyetunji.

The Company recorded an un-
derwriting profit of N746 million 
in 2016, a decrease of 42 percent 
from N1.28billion in third quarter 
2015.     This modest outcome was 

Following 92,000 entries re-
ceived, the MTN Foundation 
(MTNF) has begun the imple-

mentation of the second phase 
of its ‘What Can We Do To gether’ 
Initiative.

The Foundation has commenced 
verification visits to 1,039 short-
listed communities, out of which 
a final selection of 200 successful 
beneficiaries across the six geo-
political zones will be impacted by 
its CSR effort.

According to Nonny Ugboma, 
MTNF executive secretary, “The 
‘What Can We Do Together’ initia-
tive is a unique project aimed at put-
ting smiles on the faces of individu-
als through the provision of some 
basic amenities that complement 
government’s efforts at improving 
the quality of lives in communities 
across the country.”

eTranzact, Nigerian Military, launch 
e-payment cards for pensioners

LADOL fabrication yard gets 
NASS backing as senators 
commend promoters

MTN Foundation verification visits 
to impact 200 communities
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primarily caused by the impact of a 
few large claims that compromised 
profit expectations.

Investment and other income 
stood at N5.1 billion, a 212 percent 
growth year-on-year.  The significant 
growth was partially attributed to 
unrealized gains on hard currency 
assets as a result of foreign exchange 
movements following the sharp 
devaluation of the Naira.   Profit 
before tax was N5.03billion, (2015: 
N2.07billion), an increase of 143 
percent.

“Our continent is still vulnerable 
to external shocks.  The slowdown of 
the global economy has dampened 
Africa’s growth prospects.  However, 
notwithstanding upsets in some of 
our markets, the Company is poised 
to continue along a positive growth 
trajectory,” said

Oyetunji.   “Underpinning the 
Company’s growth prospects is the 
diversification business model that 
offsets increased competition and 

E-payment service provider, 
eTranzact International Plc, in 
collaboration with the Military 

Pensions Board, has launched an 
electronic payment card to offer 
identification, verification and re-
wards to all members of the Nigerian 
armed forces.

The card will allow over 100,000 
retired members of the Army, Navy 
and Airforce access a biometric mili-
tary pension card with a 4-in-1 value 
proposition: identification, verifica-
tion, rewards, including receiving 
and making payments.

The Founder/CEO of eTranzact 
International, Valentine Obi, said in 
a statement:“We are happy to be key 
partners in this great and commend-
able project in support of our cou-
rageous ex-service personnel and 
military pensioners. The resilience 
and courage of the Nigerian military 
is a source of joy to everyone and we 

The Senate Committee on 
Mar ine Transpor t  has 
pledged to exploit all nec-

essary legislative tools in support 
of the oil and gas fabrication and 
integration yard being built at the 
Lagos Deep Offshore logistics base 
(LADOL).

The commitment was made on 
behalf of the National Assembly, 
in Lagos last week when members 
of the upper legislative chambers 
led by Ahmed Yerimah Sanni, the 
Committee chairman, toured the 
Apapa port and LADOL based in 
Lagos.

Speaking with newsmen after 
the tour, Sanni expressed delight 
at the state of the art yard which is 
currently hosting the fabrication of 
Africa’s largest Floating Production 
Storage and Offloading (FPSO) 
valued at over $3.8 billion.

The FPSO oil and gas platform 
known as Egina project is being 
handled on behalf of Total, by the 
Korean-based Samsung Heavy In-
dustries (SHI) with LADOL as the 
Local Content partner.

“We are highly impressed with 
all we have seen today and that 
such a project is being handled in 
Nigeria with indigenous company 
playing a major role is highly com-
mendable and we need to encour-
age them in whatever legitimate 
ways we can,” said the Committee 
chairman.

According to him, National As-
sembly has the responsibility of 
making laws that would provide 
enabling environment for various 
agreements that were entered into 
by government and other stake-
holders such as LADOL.

“We   also carry out oversight 
functions and recommend to gov-
ernment on ways projects like that 

Speaking further, Ugboma said 
that in phase two of the project, the 
foundation will focus on electric-
ity transformers, boreholes, school 
furniture and medical supply do-
nations to community health care 
centres. The precise breakdown of 
the 200-community distribution is 
20 transformers and 20 boreholes 
to select communities; 80 schools 
will receive school furniture while 
80 primary health care centres will 
get medical supplies.

“The increased number of entries 
we received in phase two is an indi-
cation that more people are taking 
the needed effort to attract positive 
change to their communities. At the 
MTN Foundation, we are pleased 
to sustain and improve on the huge 
success recorded in phase one of the 
initiative.” She Added.

Speaking on the rationale behind 

the influx of international compa-
nies, particularly from developed 
countries.” 

Oyetunji added, “We remain 
intensely focused on maintaining 
underwriting discipline and our 
focus on profitability over growth 
to further strengthen the Company.” 
In the month of October 2016, A.M. 
Best.

“We are the private sector cham-
pion of the pan-African reinsurance 
industry. With a history spanning 
more than 25 years, we have devel-
oped an extensive network across 
Africa in order  to serve our clients, 
premised on our  “pan-African com-
mitment made local”.

With an emphasis on trusted 
relationships, we build on our di-
versified and profitable portfolio to 
offer uncompromising service and 
technical capability. Everything we 
do is underpinned by the translation 
of our pan-African track record and 
commitment into local value.

hope that this pension card project 
not only solves identification and 
verification issues for the military 
but also gives the private sector an 
opportunity to offer special rewards 
and discounts.”

According to eTranzact, the 
card offers immense benefits to 
its recipients as it can be tied to a 
bank account, attached to a mo-
bile money wallet or operated as a 
stand-alone reloadable card. Other 
benefits like a 5 per cent discount on 
airtime top-up, discounts on airline 
tickets, restaurant discounts, etc., 
are other benefits that are possible 
with the card.

He  added that the card scheme 
powered by eTranzact, in partner-
ship with Mastercard and Access 
Bank, allows holders perform fi-
nancial transactions at any ATM or 
POS, and can also be used for Web 
transactions.

of LADOL can be supported for op-
timum performance and to enable 
them achieve their goals in the over-
all interest of the nation’s economy. 
LADOL falls under this category of 
indigenous organisations that need 
supports” Sanni added.

Describing LADOL as a unique 
Nigerian indigenous investment, 
Sanni further assured management 
of LADOL that the Committee will 
channel it’s legislative activities to-
wards ensuring that activities such 
as this not only survive but progress 
in enriching the nation’s economy.

Speaking earlier during the fa-
cility tour, Amy Jadesimi, managing 
director of LADOL, told the sena-
tors that the ongoing fabrication 
works at LADOL base had never 
been done anywhere else in Africa. 
The yard, she pointed out was built 
by a Nigerian contractor by name 
Deux Projects and it is the real Ni-
gerian success story.

Jadesimi further disclosed that 
the feat was achieved despite initial 
skepticisms by some detractors 
who were vehemently opposed to 
having the job done in Nigeria for 
selfish reasons.

“Well, the fabrication yard you 
are seeing here today was built in 
one year by Deux Project-a Nige-
rian company and that shows you 
how easy it is to develop this kind 
of capacity and how important it is 
that we don’t let people try to push 
us off the path of development.”

Explaining further, the LADOL 
boss pointed out that a number 
of factors make the base unique. 
“Some facilities here are unique 
in Africa. The crane capacity is the 
highest in Africa, the two cranes 
you saw at the site are the second 
highest in the world and some of 
the facilities are only available here 
and they are up to global standard 
in offshore operations.”

the verification exercise, MTN Exec-
utive, Amina Oyagbola, said, “Part of 
the campaign promise of the ‘What 
Can We Do Together’ initiative is to 
ensure high-level transparency and 
communal in volvement by carrying 
the public along through the nomi-
nation and selection processes. This 
is necessary to promote credibility 
and openness in the initiative. As we 
speak, all the shortlisted nominators 
have been contacted to confirm the 
actual locations of their nominated 
communities, after which, a final 
selection of the 200 qualified com-
munities will be conducted.”

In Phase One of the ‘What Can 
We Do Together’ initiative, 200 proj-
ects were successfully delivered to 
200 communities across 200 Local 
Government Areas in the 36 states 
of the Federation, including the 
Federal Capital Territory.

L-R: Basil Ugwunga, director general for Land and Lands, Imo State, David Okolie, chief branch manager Universal Insurance, 
Ben Ujoatuonu , head, technical,  Universal Insurance, at the launch of  ALM Buildmart’s Eastern Properties website in Owerri, 
Imo State.
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L-R: Goddie ofose, chairman, Brand Journalist’s Association of Nigeria (BJAN);  Clara Okoro, vice chairman, (BJAN; ); Nkiru Olumide-Ojo, head, marketing and 
communications, Stanbic IBTC;  Francis Nwoboshi, head, mobile & acquiring channels, Stanbic IBTC, and Shina Badaru, publisher, Technology Times, at the BJAN 
4th annual brand & marketing conference 2016, with the theme “Mobile Money in Nigeria” in Lagos, at the weekend.    Pic by Akeem Salau

DANIEL OBI 
Media Business Editor

D
iscussants at a market 
research business fo-
rum have underscored 
the significance of mar-
ket research and ap-

propriate data as critical factors for 
business decision and growth.

At the forum organized by Nige-
rian Marketing Research Association, 
the discussants including Idorenyen 
Engang,  CEO Corporate Shepherds; 

Stakeholders advise managers to base business 
decisions on market insight or perish

As attraction for Apps as a 
go-to resource for com-
munication, entertain-
ment, shopping, produc-

tivity grows, a new report by global 
market researcher App Annie esti-
mates that the mobile app market 
will increase by 270 percent, from 
$70 billion in 2015 to $189 billion 
in 2020.

By the end of 2016 mobile app 
market revenue will be at $88 billion 
representing a 27 percent growth 
from 2015.

Mobile gaming, the report says, 
will lead the growth accounting for 
55 percent of app store revenues, 
while time people spend in-apps 

Mobile App market share to increase 270% by 2020

companies become excessively fix-
ated on the present day successes and 
failed to see slow happening market 
shift, they often become vulnerable 
to their own successes.  “Nokia and 
Peugeot were caught in that paradox”, 
he said.

He said today a new market which 
is Smartphone market has emerged 
in the phone business which he said 
Samsung leveraged earlier. That of-
fering made the difference between 
Nokia and Samsung based on what 
the consumer wanted. It is about 
strategy and understanding lifestyles.
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Tarang Gupta, marketing director 
FrieslandCampinaWamco and Bode 
Abifarin, senior manager, KPMG 
agreed that research and data should 
be predictive of the future.

In an attempt to make a difference 
in a competitive environment, the 
discussants who looked at the topic ‘ 
Innovate with evidence’ also advised 
managers of businesses to also rely on 
data beyond the questionnaire.

Strengthening the argument for 
market insight, Idorenyen Engang 
who believes in creativity and col-
laboration brought the analogy of 

Nokia phone and Peugeot car that  
perhaps failed to follow market trends 
and consumer taste.

“How did Nokia go from more 
than 75 percent share of the market to 
less than 10 percent?  Was Nokia not 
listening to the changing consumer 
needs? When people came begging 
for dual sim phones, where was 
Nokia? Similarly, what did Honda and 
Toyota do right or better still what did 
Peugeot do wrong”, Idorenyen who 
led the discussion asked.

He likened this to the paradox of 
the present. According to him, when 

is also expected to increase 114 
percent during the time. Growth 
in time spent – three fold will also 
be experienced in other categories 
such as shopping and transporta-
tion.

According to the authors of the 
report, “Today, app publishers come 
from every industry – not just game 
studios and media and entertain-
ment companies, but also banks, 
retailers, airlines, ride-sharing ser-
vices, and government agencies, to 
name a few.

To fully capitalise on the app 
economy’s exceptional growth, 
publishers need to anticipate future 
market opportunities when plan-
ning for a variety of business sce-
narios, including product launches, 
performance goals, international 

According to him, winning is not a 
strategy as elements of winning start 
with diagnosis.  He said diagnosis 
defines and explains the nature of 
the challenge. That is why research, 
intelligence and insight are key be-
cause good diagnosis simplifies the 
overwhelming complexity of reality 
by identifying certain aspects of the 
situation.

Idorenyen who is also a facilitator 
told marketers that they can imple-
ment strategy by listening, observing 
and taking action. While emphasiz-
ing that Smartphone battle which 
saw Nokia struggle, offers marketers 
learning points, Idorenyen said the 
ability to move and take decisions 
faster than the competitor is also key.

Also speaking, Tarang Gupta said 
data must be reliable and relevant 
enhancing managers to take action 
now than tomorrow.

 Femi Orimalade, the country 
manager of NZMP Fonterra Nigeria 
Limited said data must be able to 
give managers a picture of  situation. 
He advised managers to take actions 
based on data and facts in spite of 
CEO beliefs. According to him, man-
agers need to constantly measure, text 
and implement actions.

In his comment, Bayo Adekanmbi 
of MTN Nigeria said innovation is 
ability to predict what customers can 
buy next. He said often times, busi-
ness managers can predict what cus-
tomers want through their behavours.

In her comment, the president of 
the research association, Joy Uyan-
wune explained that the purpose of 
the association is to bring research 
agencies and clients closer in doing 
business. “We want to bridge the  gap 
between research agencies and vari-
ous companies”, she said.

 

expansion, and portfolio manage-
ment.”

The report also noted that in-
app advertising and freemium – a 
business model in which a product 
is given away for free to a large 
group of users, will continue to 
dominate other business models 
and subscriptions will continue to 
be increasingly important type of 
in-app purchase.

In-app advertising is expected to 
exceed 2015 total from 58 percent 
($40 billion) to 62 percent ($117.2 
billion) in 2020. Dramatic increase 
of time spent in-apps and the dou-
bling of the global installed base of 
smartphones and tablets to 6.2 bil-
lion in 2020 will be the major drivers 
of growth for in-app advertising and 
app store revenue.

…Smartphone battle to provide guiding lessons

FRANK ELEANYA
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...in age of global oil glut

BD Brand Talk
Jottings from the Brand Builders Master Class

MICHAEL UMOGU

The world of mar-
keting is evolving 
and getting more 
sophisticated, 

interesting and enticing on 
a daily basis however the 
essential process and guid-
ing fundamentals by which 
marketers and marketing 
builds a brand and adds 
value to a business has not 
radically changed.

In the opinion of 
respected brand build-
ers and architects across 
the spectrum some of the 
common factors in building 
strong and enduring brands 
include the following:

Engagement with con-
sumers - The best brand 
value builders do not talk at 
their consumers, but invite 
them to communicate with 
their brands. They engage 
their consumers in exciting 
encounters. They tend to 
devote a larger portion of 
their marketing budgets to 
non-traditional commu-
nications than run-of-the-
mill brands.

Speak with one voice 
across all their different 
activities—from TV and 
print, to billboards, to retail, 
to events, internet and social 
networking. The consistency 
of Apple’s messaging across 
all forms of communications 
is a good example of this.

Remain relevant. Brands 
that remain strong over 
many years are able to 
remain relevant by adapting 
their products to chang-
ing times. This might be 
through product innova-
tion, , or through changing 
the way they operate to 
be more in time with how 
customers consume their 
services.

They brands always de-
liver on the brand promise. 
Companies that deliver what 
they say they will are more 
likely to build loyal consum-
ers, goodwill and strong 
brands. Communications 
need to be consistent with 
experience that the product 
gives consumers in order 
to avoid a reality gap and a 
negative brand perception.

Leverage employees 
as brand ambassadors. 

This is an age old organiza-
tional skill that is sometimes 
forgotten in the new age of 
unfettered communications, 
but employees really are a 
valuable asset as ambassa-
dors for the brand. 

According to Kantar 
Millward Brown there is a 
lot more to be done before 
brand is something that 
every business undertakes 
as integral in every part of its 
operation - a value builder 
rather than a cost centre - 
even though many more 
CEOs are now familiar with 
the importance and mean-
ing of ‘brand’ than they were 
10 years ago.   Brand valua-
tions will help by creating a 
common measure for both 
marketers and financiers, 
ensuring that marketing is 
better understood and ac-
counted for by the business 
as one of the key drivers, 
alongside more direct sales 
activities and business part-
nerships, of financial and 
business success.

Share your thoughts 
with us: michael.umogun@
millwardbrand.com or @
michaelumogun 

Why PR practitioners need 
to employ measurement, 
evaluation on campaigns

A
s global busi-
nesses become 
more anxious  to 
establish the cor-
relation between 

their investments and accom-
panying impact on bottom-
line,  it has therefore become 
imperative for Public Rela-
tions managers and agencies 
to justify their budgets and 
explain in clear terms how 
public relations contributes 
to the bottom-line.

This they could do by em-
barking on measurement and 
evaluation exercise before 
and after campaigns and 
determine the outcome of the 
campaigns from beginning.

This was the view of one-
day workshop on ‘Com-
munication measurement 
and evaluation’ organized 
by CMC Connect Burson 
Marsteller, a public relations 
firm based in Lagos in con-
junction with Ornico, a brand 
intelligence research com-
pany with headquarters in 
South Africa.

The workshop attended 
by top corporate affairs man-
agers of banks, telecos and 
FMCGs and CEOs of Public 
relations agencies was prin-
cipally designed to enhance 
practitioners knowledge and 
bring to the fore the impor-
tance of measurement and 
evaluation as integral part 
of marketing campaigns in 
determining how public rela-
tions adds value to the overall 
success of businesses.

It was held on the back-
ground that Nigerians pro-
fessionals plan well but don’t 
execute well because they 
rarely measure, monitor and 

figures. But if the objective 
is to change perception or 
change the decision of a com-
munity, this would not result 
to immediate financials. The 
marketing personnel need to 
report it in line with the objec-
tive of the campaigns”.

Also speaking, Country 
managing director, Accenture 
Nigeria, Niyi Yusuf said while 
it is clear that communica-
tion plays a significant role in 
protecting the positive image 
of an organisation or brand, 
top management in most 
organisations often require 
the internal communications 
team to justify their budget.

He said that in our current 
economic climate, businesses 
tend to be more bullish when 
there is a visible correlation 
between their investments 
and accompanying impact 
on the bottom-line.

 Yusuf agreed that a PR 
specialist or firm helps com-
panies to create and maintain 
a good reputation among 
both the media and the cus-
tomers by communicating on 
their behalf and presenting 
their products, services and 
the overall operation in the 
best light possible.

evaluate progress along the 
way.

In his presentation, the 
head of operations, Orni-
co, Francois Van Dyk, said 
measurement and evalua-
tion should be a whole lot of 
the marketing process. This 
guides managers on what 
they should be doing and ex-
pecting from a communica-
tion perspective. It is not just 
pre-thought or after-thought 
exercise.

“Public relations practi-
tioners must learn to make 
measurement and evalu-
ation part of the planning 
and strategic process from 
communication perspective”, 
he said regretting that  what 
some practitioners  do now 
is engage in some campaigns 
and marketing exercise and 
later they start to ask what 
the outcome was without 
defining the success from 
beginning.

He said that result of 
campaigns which should 
not necessarily be financials  
depends on the marketing 
objectives. “If the objective 
of a specific campaign is to 
sell a product, yes, it needs to 
be represented in financial 
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Marketing Views

The 2016 American 
presidential election 
will go down as the 
most intriguing of 

all times, for all the right and 
wrong reasons! As it is nor-
mal in any quest for electoral 
positions, candidates do their 
best to sell their candidacy 
and project themselves as the 
most qualified; this year has 
not been an exception.

In a situation where there 
are two choices, then the 
natural thing is to recourse 
to marketing with the need 
to get their support base 
expanded. In the ideal sense, 
the normal path to take is for 
the respective candidates to 
define their brand proposi-
tion and positioning, while 
they subsequently craft their 
long-term vision and strat-
egy. As such, marketing and 
politics are intertwined and 
cannot be separated in  the 
real sense of it.

The marketing function 
is one of the high spend-
ers in most organizations, 
borne out of the necessity 
to primarily build demand 
for their products/brands 
and drive sales to grow the 
bottom line. In the case of 
the US election, it is expected 
to be the most expensive in 
history going by what both 
candidates of the major 
parties have spent; currently 
estimated to be $1.5 billion.
(Bloomberg)

However, beyond the 
huge advertising spend, 
there are some marketing 
lessons we can learn from the 
US presidential elections:

1.       Understand the 
needs of the consumer and 
be clear with your mes-
sage. When the Republican 
candidate signified his inten-
tion, not many people gave 
him a chance. His promise 
is to“Make America great 
again”. This message has 
been widely received and 
accepted by about half of the 
US voters who believe it is a 
platform that connects with 
the times, one that fills a void 
based on their perception 
that America is at a point in 
its history where they need 
to regain the world power 
which is at a risk of being 
taken over by other nations. 
It is immaterial whether 
this position is true at this 
point, what is clear is that 
some people have bought 
deeply into this message and 
it is believed that of the two 
campaigns, this message is 
stronger than the other. Key 
marketing message: Make 
Your Pitch Strong.

 2.       Be sure of your base: 
Both campaigns have been 
positioned as either pro-
establishment vs anti-estab-
lishment; insider vs outsider. 
Depending on which side of 
the divide you find yourself, 
it is very clear what support 
base each candidate leans 
on, whether you are of the 
old order and for continu-
ity or if you are supporting 
the change mantra. Beyond 
having a universal appeal 
is the need to demonstrate 
this amongst segments. The 
likeability of each candidates 
amongst various demo-

Marketing& Politics - Lessons to learn from the US Elections
graphics is obvious with both 
appealing to different demo-
graphics based on their brand 
effect and their message. Go-
ing through the polls result, it 
is very apparent which group 
supports whom – for example 
men vs women; white collars 
vs blue collars; millenials vs 
others, etc. Whoever triumphs 
at the end will depend on 
who’s base is stronger. Key 
marketing message: Your 
Positioning & Segmentation 
Needs To Be Clear.

 3.       Identity your key 
weapon: The candidates have 
leveraged the identified weak-
nesses of each in their market-
ing campaign, often empha-
sizing why one is better placed 
than the other. Both candi-
dates have the highest ranking 
of most disliked candidates of 
any presidential election, but 
one person’s weakness seem 
to be resonating more than 
the other. This approach has 
worked and has cast strong 
labels by which opponents 
describe each other; though 
in the process we have seen 
some unsavoury comments 
being made about each other. 
Key marketing message:Use 
Your Competitors Weaknesses 
To Your Advantage (I would 
say within acceptable limits)

 This election has become 
quite contentious and worn 
out; it has however shown 
that marketing in politics 
has become quite powerful. 
With both sides executing 
their strategies painstakingly 
towards election day, we will 
keep our fingers crossed on 
whose strategy will prevail.

A former Senator, Flor-
ence Ita-Giwa and 
wife of the former gov-
ernor of Cross Riv-

ers, Owanari Duke  and other 
stakeholders have drummed 
more support for the 2016 edi-
tion of Calabar festival holding 
next month.

Ita-Giwa who spoke dur-
ing a pre-carnival masque 
party held at Eko Hotel, Lagos 
organised by OKHMA Global 
Limited – a marketing consult-
ing firm based in Lagos and the 
Lead Marketing Company for 
the carnival, said the 2016 edi-
tion of the festival would bring a 
fresh offering for tourists across 
the globe.

She said the festival which 
has gone beyond a mere tour-
ism festival where people come 
to dance has become a plat-
form to address developmental 

Also, Duke said the festival 
presents a lot of travel, business 
opportunities for brands and 
has the entire requirement 
needed by foreigners who want 
to book for a flight, hotel either 
as an individual, corporate or 
families.

“We are very happy to kick-
off with this opening. This De-
cember all roads will be leading 
to Calabar. We invite everyone 
to choose their bands, register 
with whichever colour they 
want. They can decide to be 
part of any group which we call 
a band. There are lots of travel 
and business opportunities in 
this part of Nigeria. We have 
ever requirement needed by 
foreigners right from flight 
booking to a hotel for indi-
viduals, families and business 
groups. We adequate security,” 
she said.

Ita-Giwa, Duke drum support for 2016 Calabar Festival
issues such as climate change 
among others.

She said the festival has 
become intellectual engaging, 
provides an opportunity to 
show efforts of the government 
to look beyond oil and sell Cala-
bar to the world.

According to her, this year’s 
edition is also going to show-
case food festival where various 
foods from Cross Rivers would 
be showcased to the world.

“Food festival is a new pro-
duction in the festival. This 
year we are going to showcase 
what we know best at Calabar. 
We are inviting Africa. It’s not 
easy to sustain it in the last 
eleven years it’s not just about 
dancing masking. The carnival 
also addresses issues. Last year 
we looked at climate change. 
It is intellectually engaging,” 
she said.



MARKETING & PR

T
h e  f o r e m o s t 
media Agency 
in West Africa 
and Central Af-
rica, mediaReach 

OMD has said that the cu-
mulative Outdoor Advertis-
ing Expenditure in Nigeria in 
the past 10 years amounted 
to N186.5 billion. The agency 
made the declaration in a 
newly-released compen-
dium, mediafacts Nigeria: 
10-Year Trend Review.

mediaReach OMD dis-
closed that the Outdoor 
media spends, which was  
N7.4 billion in 2006 enjoyed 
its peak between 2010 and 
2011 when the figure rose 
to N28.6 billion and N28.1 
billion; respectively. 

The compendium  re-
vealed that the feat declined 
slightly from N20.5bn in 
2014 to N20.1bn in 2015 ap-
parently due to increasing 
strict government regula-
tions and tariff restrictions. 

The trend analysis also 
revealed that Lagos consist-
ently attracted the bulk of 
the Outdoor spend in 2015; 
as it earned N9.7bn in 2015 
while West was in the second 
position with N5bn. 

The report stated that 
among the Top 15 OOH 
product categories, Com-

munication & Telecoms con-
sistently led the pack beating 
Lager Beer which began 
its growth trend in 2010 to 
second position currently. 
The top spenders that have 
shown positive growth over 
the last 10 years are Dental 
Care 28%, Cocoa beverages 
25% and Lager (beer) 22%.

Globacom competed 
fiercely with MTN ahead of 
others to dominate the scene 
for most of the period. Howev-
er, it was outstripped by MTN 
in 2010 and 2013; while Airtel 
currently strives in a close tie 
with MTN. With a positive 

CAGR of 38%, Etisalat topped 
the list of growing spenders, 
with Nigerian Breweries and 
Cadbury following with 37% 
and 24% respectively.

The report revealed that 
Print medium spend grew in 
a wavy pattern, reaching its 
peak in 2014 with N25.8bn 
spend and stood at N23.7bn 
in 2015. It stated that Print 
medium therefore attracted 
its highest patronage in the 
second and third quarters, 
with exception of 2013 and 
2014 which had their highest 
spend in the fourth quarter 
of the year. In terms of re-

mediaReach OMD puts Outdoor 
Ad spend in 10 years at N186.5bn 
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gional print spend during 
the period under review, 
the split was between La-
gos and North, with Lagos 
consistently attracting the 
dominant share of spend, 
year-after-year. 

Consistently among the 
Top 10, Personal Paid Ad-
verts dominated the print 
media scene, except for 2007 
when it was outspent by 
Banking & Finance adver-
tisers. The product analysis 
however shows that Glo has 
consistently dominated the 
list of press advertisers, ris-
ing steadily in the last three 

years to tie with Guaranty 
Trust Bank ahead of others 
while MTN currently occu-
pies the third position. GTB 
and Zenith Bank showed 
remarkable growth rates 
with 17% and 12% CAGR 
respectively among the top 
print advertisers.

Advertising income for 
newspapers in Nigeria dur-
ing the review period hit 
N143.1bn between 2006 and 
December 2015, revealing a 
wavy pattern that reached 
its peak in 2014 with N25bn; 
and declined to 23.7bn at the 
end of 2015.

According to a special 
edition of mediafacts, the 
N4.4bn advert income in 
2006 moved up to N4.8bn 
and N4.9bn in 2007 and 2008; 
respectively. The newspapers 
got N15.8bn in 2009 and 
N16.5bn in 2010.

The figure declined to 
N15.4bn in 2011 and slipped 
further to N9.0bn in 2012. 
The downward slope how-
ever changed in 2013 with 
an advert income of N18.5bn 
and rose to its peak in 2014, 
hitting N25.8bn. The figure 
went down by N2.1bn in 
2015 when the newspapers 
earned N23.7bn.

In terms of TV spend in 
the last decade, Commu-
nications and Telecommu-
nications mostly towered 
above others with occasional 
interruption by Gaming and 
Entertainment which mostly 
occupied the second posi-
tion in the relative trend 
review. On TV Advertising 
spend, there was a consid-
erable level of growth in the 
categories section, topping 
the list on growth basis was 
the Noodles/Pasta category 
as it recorded a CAGR of 28% 
and was followed closely by 
the Skin Cleansing category 

with a CAGR of 24% and 
then jointly following was the 
Nutritional Drink, Milk and 
Dairy products and Dental 
Care products with each hav-
ing a CAGR of 20%.

From its modest figure of 
N5.7bn in 2006, Radio spends 
increased haphazardly in 
the last 10 years reaching its 
peak in 2012 and wobbled 
through the years to settle at 
N15.1bn currently. In the last 
10 years, Radio attracted the 
highest media spend in the 
second and third quarters of 
the year mostly. Lagos grew 
and sustained its lead posi-
tion on Radio spend in the 
last decade. 

Among the top 20 spender 
categories on Radio, Commu-
nications and Telecommuni-
cations consistently dominat-
ed other categories. However, 
in terms of the compound 
annual growth rate, cocoa 
beverage topped the chart list 
at 23% followed by Noodles/
Pasta and soft drinks at 21% 
and 20% respectively over the 
last 10 years.

Three telecom radio ad-
vertisers, MTN, Airtel and 
Etisalat, competed inter-
changeably for the top 3 po-
sitions above others during 
the period under review. As 
regards growth over time for 
radio advertisers, Cadbury 
topped the list of growing 
advertisers with 20% with 
DeUnited Foods and Etisalat 
following closely with each 
having 17% CAGR.

Managing Director and 
Chief Executive Officer, me-
diaReach OMD,  Tolu Ogun-
koya, said in a report: “Nige-
ria’s media is one of the most 
dynamic in Africa. Each of 
the 36 states has at least a TV 
station and one radio. There 
are hundreds of radio stations 
and terrestrial TV stations, as 
well as cable and direct-to-
home satellite offerings.”

mediaReach OMD is the 
foremost Media Agency in 
West Africa, having presence 
in Nigeria, Ghana and Cam-
eroon.  mediaReach OMD 
started its operation in Nige-
ria 17 years ago and has been 
consistently ranked No. 1 by 
RECMA (since report started 
for Nigeria in 2011).  In Feb-
ruary 2016, OMD Worldwide 
was awarded ‘Most the Crea-
tive & Innovative Network of 
the Year’ for the 10th con-
secutive time by the Gunn 
Report for Media, which is 
the industry standard for 
evaluating media creativity, 
innovation and effectiveness. 



Inconsistent STEM policy 
implementation seen stalling 
innovation, industrialisation

I
nconsistent implemen-
tation of Science, Tech-
nology, Engineering and 
Mathematics (STEM) 
policy by Federal and 

States’ ministries of education 
is seen stalling the rate of inno-
vation and industrialisation in 
Africa’s largest economy. In the 
National Policy on Education 
(2004) the Federal Government 
had formulated policies meant 
to develop and promote the 
teaching and learning of STEM 
at various levels. This was em-
bedded in the six years of pri-
mary school, three years of both 
Junior and Senior Secondary 
school and four years of univer-
sity education (6-3-3-4 system), 
which has been replaced by the 
9-3-4 Curriculum.

The policy prescribed that the 
Curriculum of Primary Educa-
tion shall include among oth-
ers: Mathematics, Science, Ag-
ricultural Science, Physical and 
Health Education etcetera and 
specified that specialist teach-
ers shall be employed to teach 
subjects such as Mathematics, 
Science, Physical Education, 
and Home Economics. The 
policy maintained that teach-
ing at the primary school shall 
be by practical, exploratory and 
experimental methods.

At the secondary school level, 
the policy stated that second-
ary education shall be for six 
years duration at two stages: 
basic and post-basic secondary 
schools. At the basic level (for-
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mer Junior Secondary School), 
the students are expected to be 
taught among others: Math-
ematics, Basic Science, Basic 
Technology, Computer Educa-
tion, and Agricultural Science. 
Similarly at the post-basic level, 
students are expected to study 
Mathematics, Biology, Chem-
istry, Physics, Agricultural Sci-
ence, Applied Electricity, Auto 
Mechanics, Building Construc-
tion, Electronics, Computer 
Education, Metal Work, Wood 
Work, and Technical Drawing.

“The 6-3-3-4 system did not 
fail because it was poorly de-
signed; it failed because it was 
not properly implemented. It 
was a system meant to help 
pupils develop hands-on 
experiential learning and to 
achieve this teachers needed 
to be equal to the task and the 
schools needed to provide 
the enabling environment, 
such as laboratories for basic 
science or introductory tech-
nology, only a few schools 
met these criteria and this 
has retarded Nigeria’s in-
dustrialisation by at least 
two decades” said Hamman 
Kwajaffa, Director General 
Nigerian Textile Manufactur-
ers Association and Nigerian 
Textile, Garments & Tailoring 
Employers Association.

At the tertiary education 
level, the policy specified that 
a greater proportion of expen-
diture on university education 
shall be devoted to science 
and technology. It directed 
that not less than 60 percent 
of places shall be allocated to 

science and science-oriented 
courses in the conventional 
universities and not less than 
80 percent in the universi-
ties of technology. It further 
proposed that admission into 
the technology and business 
courses shall be weighed in 
the ratio of 70:30 and called for 
the establishment of STEM-
based institutions such as the 
polytechnic, monotechnic and 
trade centres.

Oyewusi Ibidapo Obe, for-
mer vice-chancellor of the 
University of Lagos, pointed to 
a number of reasons why the 
STEM policy has not gained 
the expected traction. “First is 
the issue of infrastructure and 
where students can practise 
the theories. Unfortunately the 
industrial backbone has been 
weak and the entire economy 
has been run as one big con-
sumer market dominated by 
imports from all over the world. 
Hence there are no outlets to 
practise these theories” the 65 
year old professor of Systems 
Engineering said in an emailed 
response.

Obe added, “secondly, the 
schools and institutions them-
selves need to be upgraded 
both for the human ware as 
well as the soft and hardware 
to enable the students study 
in a 21st Century teaching and 
learning environment. We have 
started to have “in-breeding” in 
our University System. This is 
anti-innovation and progress. 
The quality of lecturers in our 
institutions needs an urgent 
audit.”

According to David Akosa 
Okongwu, former Director 
General, National Office for 
Technology Acquisition and 
Promotion (NOTAP), as at 
2008 Nigeria’s National Re-
search and Development 
(R&D) intensity under the 
Science and Technology Min-
istry was about 0.06 percent 
compared to South Africa’s 
0.7 percent, China 1.40 per-
cent and India 1.2 percent. In 
this case, there is the need to 
beef up the R&D expenditure 
to yield a national R&D inten-
sity of at least 1.0 percent by 
2014 and to exceed 2 percent 
by 2018. Nigeria’s current 
R&D intensity is 0.2.

In the face of limited R&D in-
tensity experts say STEM devel-
opment would continue to suf-
fer. “This cannot be otherwise 
in the face of poor resourcing of 
our schools. When equipment 
is in short supply relative to stu-
dent enrolment for STEM, the 
teacher has little choice than to 
skip experiments. What kind of 
experiments can you run with 
kerosene stove instead of Bun-
sen burner as revealed by the 
2012 needs assessment survey 
conducted by the National Uni-
versities Commission (NUC)? 
What kind of experiment re-
quiring electricity and water 
can you run when power and 
water supply to the university is 
a mere trickle and the labs are 
not served? The questions are 
many” said Peter Okebukola, 
former executive secretary of 
the NUC and chairman Craw-
ford Governing Council.
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ties optimally.
He disclosed that was why SSV 

Protection Services Limited would 
be coming up with a day seminar 
in Lagos for school owners, admin-
istrators, policy makers, security 
personnel and other stakeholders 
in the sector.

The seminar with the theme: 
“Building a safer school envi-
ronment,” according to him, is 
billed to hold at the University 
of Lagos, UNILAG, Akoka this 
November.

Olurunda noted in a press 
statement that the Deputy Vice-
Chancellor of UNILAG in charge 
of academic and research, Olu-
watoyin Ogundipe, is a keynote 
speaker.

He added that Nojeem Shobo 
who is a retired colonel and for-
mer Chief Security Officer of Yaba 
College of Technology, Lagos, and 
Adebayo Akinade, Director-Gen-
eral, Institute of Security Nigeria 
would also make presentations at 
the event.

Olorunda said participants 
would be exposed to various 
things including those considered 
not so important in the business 
of security and emergency crisis 
management in line with best 
global practice.

With the rising inci-
dents of kidnap and 
abduction in Africa’s 
most populous na-

tion and schools becoming soft 
targets of attack, Felix Olorunda, 
Chief Executive Officer of SSV 
Protection Services Limited, is 
stressing the need for schools to 
be more sensitive and vigilant 
to the security situation around 
them.

He emphasised it is only in a safe 
school that meaningful teaching 
and learning that transforms into 
socio-economic prosperity could 
take place not only in Nigeria 
but also in other countries of the 
world.

Olorunda, a security expert 
and retired military personnel ex-
plained that was why every school 
either publicly or privately-owned 
in both urban and remote com-
munities is required to build and 
sustain a culture of safety aware-
ness that would give adequate 
protection to lives and property in 
their possession.

According to him, students, 
workers and visitors to schools 
need to be physically and psy-
chologically secured in and 
around schools to be able to 
function in their respective du-
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Aishetu Dozie, head, investment banking, Rand Merchant Bank Nigeria teaching students of New Era Girl Secondary, Surulere, 
during the World Savings Day 2016 Campaign organized by the CBN in Lagos.

F
irst City Monument Bank 
(FCMB) Limited has in-
tensified its financial lit-
eracy campaign among 
youths by organising an 

outreach programme for students 
in twelve secondary schools across 
the country in commemoration of 
this year’s World Savings Day.

The schools are located in 
Anambra, Zamfara, Oyo, Jigawa, 
Osun, Adamawa, Bayelsa, Niger, 
Gombe, Imo, Benue and Delta 
states. The Bank organised the 
programme in partnership with 
the Bankers’ Committee of the 
Central Bank of Nigeria (CBN).

The World Savings Day, which 
is celebrated every October 31, is 
aimed at enhancing the knowl-
edge and understanding of stu-
dents as well as the general public 
on the importance of savings, 
financial control, planning and 
other financial transactions to the 
development of individuals and 
society.

Speaking during the mentoring 
session for students of Govern-
ment Day Secondary School, 
Samara in Gusau, Zamfara state, 
Abdullahi Mainasara, FCMB’s 
Zonal Head, Kano West said that 
imbibing financial principles at an 
early age will go a long way to help 
students and the young ones to 
manage their resources effectively, 
appreciate how money works 
and how it can be channeled to 

productive ventures. Among other 
things, he urged the students, “put 
aside a portion of what you earn 
regularly in a safe place that pays 
interest. This is known as Savings’’.

He further explained to them 
that, “money saved should be 
placed in a financial institution for 
safekeeping and to earn interest on 
your money. This reduces the risk 
of spending, theft, and gives your 
money the chance to grow’’.

 Also mentoring the students of 
Mater Amabilis Secondary School, 
Umuoji in Anambra State, Vincent 
Agbasi, the Manager Nnewi Old 
Onitsha Branch of FCMB, pointed 
out that, “by being financially liter-
ate, students and indeed youths 
will be able to build their capacity 
for future business endeavours 
thereby securing their future and 
guaranteeing freedom from pov-
erty’’. He advised the students to 
pass the message to their friends, 
parents and other family mem-
bers.

Commenting on the signifi-
cance of the Bank’s involvement 
in the annual World Savings Day, 
Diran Olojo, the Group Head, Cor-
porate Affairs of FCMB, said that it 
is an extension of the Bank’s com-
mitment to drive and deepen pru-
dent and effective management of 
resources among the populace.

 “We want our young ones, who 
are the hope and future drivers of 
Nigeria to understand and appre-
ciate the importance of prudent 
management of resources and 

other initiatives that have the 
capacity to positively impact lives 
and by extension the society. This 
is to ensure their financial security 
and independence in future’’, he 
added.

Olojo assured that FCMB will 
sustain its support to efforts at 
promoting financial literacy and 
inclusion because, “this is one of 
the most effective ways to empow-
er Nigerians and build a robust as 
well as vibrant society’’.

Early this year, FCMB carried out 
a similar programme when it ad-
opted Government Girls Second-
ary School, Akure in Ondo state 
and donated a power generating 
set to the school as part of the 
Financial Literacy Day. In 2015, 
the Bank organised a mentoring 
session for students of Girls Col-
lege, Dala in Kano state. It used the 
opportunity of the programme to 
renovate and equip the school hall 
as part of measures to provide a 
conducive environment for the 
students.

 In 2014, Community Secondary 
School, Aka-Offot in Uyo, Akwa 
Ibom state  benefited from the 
gesture when the Bank took its 
outreach programme to students 
of the school, renovated its com-
puter centre and donated 30 new 
computer systems. These deep-
ened the capacity of the students 
and facilitated their knowledge, 
skill and proficiency, particularly 
on the use of information technol-
ogy devices.
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Humber College repositions 
to offer global advantage to 
Nigerian students

The internet is shrinking 
the world and creating 
a global marketplace in 
the process. This global 

market place aggregates and 
distributes knowledge, skills, 
products and services. To stay 
relevant in both the global and 
labour markets, students need 
an internationalised education. 
Humber College offers such an 
advantage.

 For instance, in 2015 Humber 
was awarded Gold for Inter-
nationalisation Excellence in 
recognition of their effort to 
increase opportunities for stu-
dent mobility and internships, 
build diverse partnerships with 
institutions in several countries 
around the world, and a strong 
commitment to the integration 
of international students.

 “We wish to create a com-
munity of students, faculty, and 
staff that are culturally diverse 
and dedicated to programming 
that will prepare our learners to 
be contributing members of the 
global marketplace,” stated Chris 
Whitaker, president and CEO of 
Humber College, Canada.

 Margaret Jibodu of Digital 
Editions affirmed during a re-
cent workshop that Humber 
College offers great opportunity 
for Hands-On Training, which 
gives their graduate the required 
workplace experience and a 
bright future.

 Jibodu a Humber College 
Representative added it was 
time “for our education to be 

so directed as to ensure that 
our graduates become more 
relevant in the workplace, with 
the dynamics and economic de-
mands of a developing country 
like Nigeria”.

 She also noted that Hum-
ber College Post Graduate pro-
grammes give students the op-
portunity to re-train and acquire 
marketable skills through Ap-
plied Management and Applied 
Technology programmes, so they 
could become entrepreneurs 
and or the employers delight.

 The Government of Canada 
has expressed its commitment 
to attract more international stu-
dents to Canada and ultimately 
tap into this source for highly 
educated workers to contribute 
to its labour force. Canada has 
outlined its overall policy objec-
tives related to student recruit-
ment in its 2007 Budget and 
accompanying economic plan, 
Advantage Canada, in which 
it stated that it encourages the 
“best foreign students to attend 
Canadian colleges and universi-
ties by marketing the excellence 
of Canada’s post-secondary edu-
cation system”.

 This is accompanied by policy 
objectives designed to retain 
international students to pursue 
a “knowledge advantage” in 
which Canada will create “the 
best-educated, most skilled and 
most flexible workforce in the 
world”. These objectives were 
also reinforced in the Federal 
Government’s budget of 2008.

 

World Savings Day: FCMB 
mentors students in 
twelve states

Security expert proffers 
solution to schools
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Handy skills create buffers against 
economic uncertainties

T
he National Bu-
reau of Statistics 
puts the ratio 
of unemployed 
young Nigerians 

at 49.5 percent as at June, 
2016.  When compared to 
the number a year ago, the 
harsh realities facing the 
21st century millennial is 
one of a quarter of a life 
spent studying with no 
guarantee of a worthwhile 
job in the end. There is also 
another angle to the unem-
ployment dilemma. With 
the rising unemployment 
rates in the country, mi-
crobiologists are working in 
law firms while engineers 
are serving as customer 
service personnel for vari-
ous companies. Talk about 
a weirdly wired workforce.

I had a time lapse of 
about 7 months after youth 
service prior to getting 
my first job, which was of 
course outside my ‘area of 
expertise’. I wasn’t one to 
stay at home waiting for 
a job to come and not do 
anything. So while I sent 
out resumes hoping for 
the “milk factory’’ job that 
most young people dream 
of having when they leave 

school, I sought to learn a 
skill – tailoring.

I love fashion. So this was 
in line with my passion and 
core interests. I had a file 
full of cloth sketches that 
my friends and family will 
look at in awe and wonder 
why I wasn’t creating them 
yet. Just fresh from service, 
I had little money to pay for 
an apprenticeship and had 
to seek help from my fam-
ily. I registered for an ap-
prenticeship with a Ghana-
ian tailor in my neighbour-
hood, who makes amazing 
clothes and every day I 
would do my house chores 
and spend the rest of my 
day at the tailor’s learning 
and soaking in every bit of 
information he had to give.

However, there were a 
few loopholes. I had ini-
tially wanted to register at a 
proper fashion school with 
a curriculum and specific 
time frame. The organisa-
tion and structure I knew 
would help me learn fast 
and clearly, all I needed to 
bring my sketches into life. 
But at that time, I couldn’t 
find any of such facilities 
in Enugu. And that was 
my major challenge as 
an apprentice. The train-
ing was informal and not 
wholistic. Trainings were 

not structured and you 
literarily had to pull out 
information from the tai-
lor often.  Sometimes, he 
was swamped with work 
and I became a second 
wheel, helping finish cli-
ents’ dresses and learning 
little or nothing of the core 
sections of dress making 
that I had set out to learn.

 A job finally came and I 
had to end the apprentice-
ship and go off to start a 9-5 

that took up all my time and 
energy. I had no time or 
materials to practice all I 
had learnt and time flew by 
quickly. A year or so into my 
first job, Nigeria officially 
hit a recession and friends 
and colleagues were losing 
jobs in the blink of an eye. 
This was my wake-up call. 
I could not rely on a job 
to bring me the financial 
freedom I longed for or 
the fulfilment I desired in 

life. My skills thus came in 
handy. I purchased a sew-
ing machine and began 
brushing up my now rusty 
skills in tailoring.

It’s been only a few 
weeks down the line and 
I have about 5 clients al-
ready. There are a lot of 
challenges facing startup 
companies in Nigeria 
however I believe as resil-
ient as we have become, 
they are issues that can 

be worked around. How 
about starting in your 
home and building up to 
owning an office space? 
How about doing most 
of the core work yourself 
and employing the help 
of family members when 
necessary? One of my 
friends who own a fashion 
label had her sister help-
ing her weave the made 
dresses till she was able to 
buy her own weaving ma-
chine, and so much more.

 In today’s economy, a 
regular 9-5 is no longer 
enough. With the increase 
in drive for profitability and 
the desire to cut costs as 
much as is possible, most 
jobs are still on the line. 
I have a lot of examples 
of colleagues who were 
laid off and had nothing to 
fall back on. A lot of them 
took that as an opportunity 
to acquire makeup train-
ings, tailoring trainings and 
one or two are currently 
masters of their own busi-
nesses. While we should 
always encourage academ-
ic excellence in children 
and young people, helping 
them develop handy skills 
is very vital to how resilient 
they become to the ever 
changing dynamics of the 
nation’s economy.

NYSC, Guinness sign MOU to promote 
responsible drinking among Nigerians

Leading manufac-
turer and Nigeria’s 
only total alcohol 
beverage company, 

Guinness Nigeria, at the 
weekend signed a memo-
randum of understanding 
to commence a strategic 
partnership with the Na-
tional Youth Service Corps 
(NYSC), signifying another 
milestone in what the com-
pany called “its commit-
ment to drive responsible 
drinking behaviour among 
Nigerian consumers.”

At the signing of the MoU 
between Guinness Nigeria 
and the NYSC, which took 
place at the NYSC in Abuja, 
Sule Kazaure, director gen-
eral of NYSC, commended 
hand of fellowship extended 
by Guinness Nigeria to help 
create a society where re-
sponsible drinking becomes 
engrained in the conscious-
ness of many young adults 
and society at large.

Kazaure, who was rep-
resented by Rhoda Kaka 
Kwaki, director, community 

development service and 
special projects, described 
the partnership as a clear 
demonstration of the com-
pany’s positive disposition 
towards the welfare and 
development of Nigerians, 
particularly the youth.

To deliver on this com-
mitment, Guineness will 
render its “DRINKiQ” 
training sessions to offi-
cials and corps members 
in a bid to take the respon-
sible drinking message to 
every nook and cranny of 
the country.

“This DRINKiQ campaign, 
a form of giving back to the 
society to be implemented 
by the community develop-
ment service and special 
projects is bound to impact 
positively on the entire so-
ciety and it is my sincere 
hope that what we have 
sown today will blossom into 
enduring and sustainable 
entity for the benefit of our 
communities and environs,” 
said the NYSC DG.

In his remarks, Peter Nde-
gwa, the managing director 
of Guinness Nigeria, who 
was represented by the com-

pany’s corporate relations 
director, Sesan Sobowale, 
described the occasion as 
historic and a momentous 
stride in the right direction 
with a view to curbing the 
irresponsible use of alcohol 
in society.

 “We are committed to 
creating awareness about 
responsible drinking and 
promoting the enjoyment 
of alcohol and our brands 
as part of a healthy balanced 
lifestyle. We also believe that 
efforts to reduce the misuse 
of alcohol are most effective 
when governments, society, 
individuals, families as well 
as industry work together,” 
Ndegwa maintained.

According to him, “our 
approach is built around 
providing consumers with 
information promoting rig-
orous company and indus-
try standards for responsible 
marketing, supporting effec-
tive programmes and part-
nerships as the one that we 
are signing today to promote 
alcohol education and to 
tackle misuse and advocat-
ing effective evidence based 
policy.”
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Experts advance call for global best 
practice among education managers

Education managers 
across all levels in 
Nigeria have being 
urged to advance 

their processes of teaching 
and training to conform to 
global best practices as this is 
the most effective approach 
that would ensure they pro-
duce globally competitive 
students.

 Onyeka Jaivbo-Ojig-
bo, Director Strategy and 
Promotions, Chartered 
Institute of Educational 
Management Administra-
tion (CIEMA) made this 
charge while delivering 
a lecture in Lagos stress-
ing that Businesses and 
companies around the 
world have changed their 
practices to become more 
global adding that it is time 
for Nigerian schools/ in-
stitutions to do likewise 
by producing students for 
global citizenship, global 
collaboration and problem 
solving.

 While speaking to the im-

portance of quality educa-
tion, Jaivbo-Ojigbo observed 
that the world is changing; 
as such Nigeria education 
managers must change their 
service delivery system in 
the educational sector in 
order to prepare students for 
the unknown world ahead 
of them.

 According to her, “We are 
not producing only Nige-
rian citizens, but global citi-
zens. I think every education 
managers will be forced by 
means of implementation 
step put in place to compare 
with global requirement 
with every training and in-
dicator”     

 Jaivbo-Ojigbo further 
disclosed that the institute 
is putting in place certain 
officers, advisory bodies 
and government personnel 
who can influence policies, 
which will ensure that the 
developmental agenda of 
the institute is realised.

 David Okunola, registrar 
/ CEO chartered institute of 
educational management 
administration said that 
the coming of the institute 

into Nigeria is timely. “This 
is the best time we can have 
this institute. It is only the 
institute that is concerned 
with education. We have 
sat down to chart the right 
curriculum, right teaching 
style believing that through 
these methods, we should 
be able to make our educa-
tion system far better than 
it currently is”,  he said.

 Reinforcing the mission 
of the institute, Okunola 
disclosed that globally, 
there is no internal body 
regulating education, 
leaders of thought consid-
ered it necessary to register 
it in America adding that 
the body is to mitigate er-
rors in educational system, 
and to serve as a bridge 
to from old errors a new 
educational system across 
the globe.”

 Anne Ako who represent-
ed Ayondele Oluwayimika 
Abiose, tutor general, per-
manent education district 
one commended the effort 
of CIEMA saying that their 
establishment in Nigeria is 
timely.

…as CIEMA opens Nigeria chapter
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Yes, you can provide feedback in a 
‘nice’ organization

50%: When the yogurt-maker 
Chobani launched in 2005, 
Greek yogurt made up less 

than a quarter of 1% of the yogurt 
market in the U.S. Today, Greek 
yogurt accounts for over 50% of total 
yogurt sales, and Chobani controls 
about 50% of the market. The com-
pany’s secret to success wasn’t that 
it introduced Greek yogurt to the 
American consumer — Greece’s 
Fage had been selling plain Greek 
yogurt in the U.S. for many years, in 
large containers. What Chobani did 
was sell single servings of yogurt, 
mixed with fruit and other flavors, 
which Americans were already 
used to.

No. 1: According to the 
results of a 2014 survey 
of 116 CEOs and other 

executives around the world, 
being found incompetent is the 
No. 1 fear shared among leaders. 
This fear is commonly known 
as “imposter syndrome,” or the 
suspicion that an executive is 
unworthy or unqualified to ac-
complish his objectives or lead 
a team. The second biggest fear 
that leaders reported was the fear 
of underachieving; the third was 
appearing too vulnerable.

(Harvard Business Review) 

You can’t just ignore office politics CEOs’ Greatest Fears

D
elivering con-
sistently stellar 
results should 
be enough to get 
ahead at work. 

Keeping your head down 
and focusing on getting your 
work done should help you 
move up the ranks of a com-
pany. But, unfortunately, do-
ing good work is only part of 
the success equation. If you 
want to prove your worth, 
you must embrace office 
politics. You have to “play the 
game” and navigate all of the 
tricky interpersonal relation-
ships and sticky situations 
that go well beyond your ac-
tual job description. Observe 
how those who are rising 
through the ranks at your 
company communicate, 
network and strategically 

Building candor and feed-
back into any culture is 
challenging, but it can be 

particularly difficult in “nice” 
organizations, where behavior is 
expected to be poised, respectful 
and professional at all times. In 
general these are positive quali-
ties, but learning a new skill (like 
giving feedback) is inherently 
messy. We learn by trying, get-

Data can provide enlight-
ening information to 
a company’s leaders, 

guiding their decisions. But 
measurements can be mis-
leading, which will push you in 
the wrong direction. Identify-
ing whether your data can be 
trusted isn’t as difficult as you 
may think. Start by clarifying 

what you want to know. If 
you are timing a multistep 
process, for example, do you 
want to know how long each 
individual step is or how long 
the entire process is? Both 
have valid uses but are quite 
different. Then see how closely 
the measurements align with 
what you really want to know. 
Strive to distinguish “pretty 
close” from “a good-enough 
indicator” from “not what I 
had in mind.” You may have 
to settle for a less-than-perfect 
measurement, but at least 
you’ll know exactly what it is 
you are settling on. And be 
sure to try the “smell test.” 
When results just don’t seem 
right, dig deeper.

(Adapted from “4 Steps for 
Thinking Critically About Data 
Measurements,” by Thomas C. 
Redman)

manage their own careers, 
and try to replicate their 
techniques. Look for chances 
to talk to influential execu-
tives, and make sure your 
contributions are noticed by 
those above you. If it feels un-
natural or uncomfortable at 

first, that’s OK. Professional 
growth often requires get-
ting outside of your comfort 
zone.

(Adapted from “Great 
Leaders Embrace Office 
Politics,” by Michael Chang 
Wenderoth) 

ting it wrong, understanding our 
errors and then trying again. Start 
with yourself: Show your team that 
you are making a serious effort 
to improve, and actively request 
feedback from your peers. Really 
listen to what you hear. And make 
sure to identify when feedback 
would not be helpful. Remember 
the acronym HALT — don’t give 
feedback if you are hungry, angry, 
lonely or tired. Since candor and 
feedback involve other people, 
you’ll likely encounter misunder-
standings, hurt feelings or other 
conflict. Don’t expect feedback to 
always feel natural or easy. A little 
discomfort and a few mistakes 
means you’re on the right path.

(Adapted from “How to Give 
Negative Feedback When Your 
Organization Is ‘Nice,’” by Jennifer 
Porter) 

alities. And when you’re 
negotiating with yourself, 
your “position” might be 
that you’re unwilling to be 
more assertive. Dig a little 
deeper and ask yourself 
why. Is it an emotional chal-
lenge? Are you afraid of be-
ing assertive?

You’re in the middle of 
a heated negotiation 
with your colleague. 

You want to come across as 
confident, but inside you 
feel timid. During these 
difficult situations, there 
are actually two conver-
sations happening at the 
same time. One is obvious: 
It’s the conversation you’re 
having with someone else. 
The other is the conversa-
tion you’re having within 
yourself about how willing 
and able you are to stretch 
outside your comfort zone. 
To negotiate successfully, 
you need to question your 
position in both conversa-
tions. When you’re nego-
tiating with someone else, 
look beyond your stated 
position to find common-

Challenge the way you’re measuring data Regulate your emotions during a negotiation

A yogurt success story
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Prime office rent seen dropping to $500/sqm as 
market anticipates 20% of existing supply
Stories by CHUKA UROKO

W
hen experts gather 
to discuss trends in 
the property market, 
concerns are often 
raised on the fate of 

the huge investments that have gone 
into commercial office market which 
today is struggling with oversupply 
arising from the fall away of corpo-
rate demand and slowing business 
activities.

The concerns are, perhaps, more 
with an observable possibility that 
rents for Grade A office space which 
has already dropped from US$1,200 
per square metres to US$800 per 
square metre are likely to come down 
to US$500 per square metre when the 
market receives, in the next 24 months, 
the expected 100,000 square metres 
space, representing 20 percent of the 
existing supply.

Presently, total commercial office 
space in Victoria Island and Ikoyi, La-
gos amount to 500,000 square meters 
with Victoria Island space about three 
times that of Ikoyi.  But, over the next 
two years, a  further  100,000  square 
metres  or  20  percent  of  existing  sup-
ply  will be coming to  the  market with  
Ikoyi adding  twice  as  much  space  as  
Victoria  Island  over  this time period.

Ikoyi has a large tranche of pipeline 
developments including the Kingsway 
Towers by Glover Road, a commercial 
office space development that will de-
liver 15,000 square metres on 15 floors. 
Just close to it is the BAT Rising Sun 
opposite Ikoyi Club. This is a mixed 
use development that holds promise 
for 13 floors out of which four will be 
used for office space.

By Lugard and Kingsway Avenue 
junction is the Heritage Place, a com-
mercial development that stands on 
14 floors and offers 15,600 square 
metres. Eight of the 14 floors will be for 
office space and the rest for parking.  
The Sogenal Towers located beside 
the Mercedes Place is a mixed use 
development rising 15 floors to deliver 
7,500 square metres that will be leased 
or rented out. Some metres away from 
here is the 14-floor Alliance being 
promoted by African Capital Alliance.

Munachi Okoye, CEO, MCO Real 
Estate Limited, notes that dollar-
denominated  rents  have come  under  
increasing  pressure  based  on  com-
parisons  to  office  space charged  in  
Naira.  “There  is  also an  additional 
argument as to the conversion rate 
to use considering the official rate of 
one dollar to N305 compared to the 
parallel market rate  of one  dollar  to 
N460  and  the  obvious  preference  

to  use  the  official  rate”, he said in a 
recent report  on real estate market by 
his company.

Erejuwa Gbadebo, CEO, Clut-
tons Nigeria, affirms, stressing that 
schemes where rents have been 
particularly vulnerable are those that 
are priced in dollars. She notes that a 
widespread disparity in the market on 
a firm rate of exchange is posing seri-
ous challenges to both landlords and 
occupiers as they are often at odds on 
what is perceived to be an acceptable 
exchange rate for the tenancy period.

“There is however a handful of 
landlords that have demonstrated 
greater flexibility on rents in an effort 
to secure tenants. We are aware of 
instances where such landlords have 
agreed on fixed exchange rates slightly 
out of the market rates”, she observes.

Outlook for this segment of the 
market remains largely weak despite 
efforts by developers to stimulate de-
mand and stay ahead of competition 
through different strategies which 
includes product differentiation and 
added incentives. 

“We have to deal with the realities 
(competition) like everyone else and 
we think that our building is well po-
sitioned with good amenities. We have 
put in place very compelling green 
features which will make occupancy 

cost very competitive”, Obi Nwogugu, 
Head, real estate unit at Africa Capital 
Alliance, disclosed to BusinessDay at 
a topping out event for Alliance Place.

The 20 percent  apiece and 25 per-
cent rents fall in Ikoyi, Victoria Island 
and Lagos Island respectively,  has 
already exceeded expectations of a 10 
percent  to 15 percent correction by the 
end of 2016 and Gbadebo predicts that 
with no let-up in the economic insta-
bility at a global and more importantly, 
a local level, “it is our view that rents 
in these three core markets are likely 
to end 2016 down by 25 percent to 30 
percent on last year”.

She notes however that more 
secondary locations such as Apapa 
or Yaba are expected to demonstrate 
greater resilience, particularly as 
rents in these markets—about $60 
per square metre  to 70 per square 
metre—are about a 10th  of those in 
prime locations in Lagos.

“Looking ahead to 2017, unless the 
government is able to deliver on its 
recovery programme, underpinned 
by infrastructure spending, the rate of 
job creation and therefore, demand 
for commercial office space, is likely 
to remain subdued, with rent falls 
likely to  persist. In addition, with the 
low oil price era now well entrenched, 
oil occupiers remain in consolidation 
mode”, he says.

 

In Association

Templeton Realty 
solves major market 
problem, unveils 
online office database

For a market that is struggling 
with a near-absence of work-
ing and dependable database, 
the unveiling of a new free 

online office availability database by 
Templetons Realty for tenants seeking 
commercial real estate solutions is a 
great milestone that will serve a bigger 
purpose in the market. 

 The new database, which re-
enforces the company’s  objective of 
becoming the one-stop shop for com-
mercial real estate solutions, provides 
office space data such as location, 
building quality, asking price and lease 
term flexibility and it is hoped that this 
effort  will bring transparency into the 
market.

 “The problem we have always had 
was that we could not compare apples 
with apples and oranges with oranges 
when analysing office spaces,” Jide 
Akinsemoyin, director at Templetons 
Realty said in a statement  obtained by 
BusinessDay at the weekend, adding 
that with the company’s rich database, 
tenants can now compare asking 
prices per square metres of grade A, B 
or C properties with other grade A, B 
or C properties in the database.

 Akinsemoyin said they have lever-
aged existing building quality defini-
tions provided by international com-
mercial property associations and 
adapted this information to create a 
unique building grading system that 
fits the characteristics of the Nigerian 
market. “We have a whole host of ap-
plicable filters and search criteria 
users can apply to the database to en-
able detailed analysis of the market,” 
he explained, adding that the office 
availability database represents Tem-
pletons’ continuing commitment to 
improving information transparency 
in the Nigerian commercial real estate 
so that tenants can negotiate more 
favourable lease terms for themselves.

“We are pioneers of Tenant Rep-
resentation in Lagos and the launch 
of the Office Availability Database is 
consistent with our  strategy of bring-
ing greater transparency to the Lagos 
office sales and leasing market so that 
tenants are better informed when 
making key decisions around their 
property needs,” the company direc-
tor explained. Unlike most real estate 
firms, Templetons Realty focuses on 
representing and servicing the needs 
of the tenant in any commercial prop-
erty transaction. The company oper-
ates a conflict-free business model 
that places the tenant’s interest at the 
heart of the negotiation, ensuring that 
the service it provides clients is truly 
without bias or prejudice.
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Building collapse: How estate surveyors’ 
professional role can prevent incidence

Stories by CHUKA UROKO

Unlocking smart real estate 
opportunities during recession

N
igeria, in the past 10 
years, has recorded 
quite an embarrass-
ing number of build-
ing collapse, especial-

ly in the big cities, raising concerns 
on the effectiveness of the role 
played by the built environment 
professionals and the regulatory 
agencies whose duty it is to ensure 
use of quality building materials.

High incidence of building col-
lapse as witnessed in Nigeria with 
Lagos, the country’s commercial 
nerve centre, accounting for over 50 
percent of the incidence, is a major 
socio-economic problem as each 
incident leaves in its trail loss of lives 
and property, family dislocation 
and social dysfunction.

Worried by this development, 
the Building Collapse Prevention 
Guild (Ikeja Cell) in Lagos, recently 
organised a symposium with the 
theme, ‘Building Maintenance (Pre 
& Post Construction): The Role of 
the Estate Surveyor & Valuer’,   seek-
ing to identify the problems and 
proffer solutions.

Olayinka Omotosho, the guest 
speaker at the symposium, high-
lighted some of the causes of build-
ing collapse and how the estate 
surveyor and valuer, working in 
collaboration with other build-
ing professionals, particularly the 
architect and the engineer , can 
prevent building collapse right from 
the design stage of building and 
construction.

P
erhaps, it is no longer 
news that Nigeria is in a 
re cession. What is news 
instead is how Nigeria 
and, indeed, Nigerians 

are responding to the recession. 
It may sound curious, yet  it is true 
that amid the crippling impact 
of the recession on household, 
individual, organization income 
and the economy generally, there 
are still opportunities that could be 
unlocked during this period.

When therefore, experts, ana-
lysts, investors and sundry stake-
holders gather in Lagos in the 
next couple of weeks for the 2016 
Refined Investors Series (RIS), 
high level conversations will be 
generated on how to unlock smart 
real estate opportunities during a 
recession such as Nigeria finds itself 
at the moment.

RIS is a real estate thought leader-
ship series targeted at high net-worth 
investors, economic influencers, 
real estate developers, property en-
thusiasts and aspiring investors. It is 
organised by Fine and Country Inter-
national Realty—a luxury real estate 
marketing and consultancy firm.

The company is inviting all to 
participate in this year’s edition that 
will be chaired by Bola Adesola, MD/
CEO of Standard Chartered Bank, 
along with other leading stakehold-
ers.   The event already slated for 
November 22 at the Wheatbaker 

Hotel, Ikoyi, Lagos coincides with the 
company’s 8th anniversary in Nige-
ria, and has as theme, ‘OUT OF THE 
BOX: Unlocking Smart Real Estate 
Opportunities during a Recession’.

“The Refined Investor Series will 
generate high level conversations 
on smart real estate investment 
strategies and opportunities in the 
Nigerian, UK and global property 
market during a period of reces-
sion and transition”, explained Udo 
Okonjo, Fine and Country’s CEO, in 
a statement at the weekend.

Some of the highlights and inter-
esting conversations to be expected at 
the upcoming this 2016 edition are 
‘an economic meltdown or an oppor-
tunity to re-invent?  The economics of 
definitions: how they affect valuation 
and perception of value;    Pricing 
strategies for real estate in a volatile 
economy;  Real estate value enhanc-
ers; Emerging new cities—urban 
cities or ghost towns in the making?’ 
And many more issues in real estate.

Okonjo  explained further that  
the series will be seeking answers and 
explanations to posers such as ‘what 
is the impact of the economy on real 
estate? Are we having an economic 
meltdown or an opportunity to re-
invent true value and a sustainable 
real estate market that creates wealth 
for real investors and users? What is 
the impact of financial and economic 
policies on the real estate market, and 
where are the unique opportunities? 
Which investors are best suited for 
the out-of-the-box opportunities? 

What are the best ways and when is 
the best time to unlock these creative 
opportunities?

She reasoned that with an in-
creasing number of residential prop-
erties being represented as luxury, 
and in the commercial space, most 
offices being offered as Grade A 
prime offices, there is an increasing 
need for real estate investors/occupi-
ers to understand what exactly they 
are getting, what matters most and 
what constitutes luxury residential 
property or prime Grade A office, and 
how these factors affect valuation and 
perception of value.

In a recession, investors find it 
difficult to price prime offices and 
residential properties but the forum 

will offer such investors insights on 
practical strategies apart from price 
wars for commercial landlords to 
ensure that the increasing stock of 
prime offices and premium residen-
tial do not remain on the proverbial 
shelf for longer than is necessary and 
also provide answers on what is the 
right pricing strategy in the current 
market? What are the real drivers of 
residential and commercial leasing 
decisions? What do corporate ten-
ants really care about?

This year’s series will also seek 
answers to such posers as what is 
the future of middle class urban 
residential living? Where are the 
opportunities? How do investors get 
to access them and what’s the best 

way to get maximum value from 
new urban cities or projects? Are 
they well thought through?”, Okonjo 
assured, adding that they would also 
be looking at the economics and 
politics of design specifications and 
how they affect facilities manage-
ment  and service charge. “What are 
the real risks and benefits of investing 
or living in a multi-owner residential 
development? What are the real facts 
and figures behind service charges 
in both residential and commercial 
properties and how can they be 
managed efficiently while preserv-
ing asset value and user experience? 
What’s the role of legal documenta-
tion in preserving real estate wealth?” 
will also be looked into, she said.

Recession: 
Opportunity 
opens for 
land buyers 
as transaction 
drops 30%

Increasingly, the good sides 
of the crippling economic 
recession are unfolding and 

one of the areas where it is mani-
fest is in land transaction in La-
gos State where land commands 
high value and is equated to oil 
well by its owners and managers.

Because of   recession, the  
billions of naira revenue which 
the state had been raking from 
land transactions has dropped 
by as high as 30 percent to be-
tween 250 and 300 applicants 
per month, down from 400 per 
months before the recession.

It is therefore, a huge oppor-
tunity for those that have bought 
land in the state and are yet to 
perfect the titles, as this period 
of recession has compelled the 
government agency which has 
that responsibility to consider 
and do business with prospec-
tive applicants.

The state’s Lands Bureau says 
it is experiencing a slowdown 
in transactions and, according 
to Bode Agoro, the permanent 
secretary in charge of the bureau, 
applications for governor’s con-
sent which is the highest revenue 
generating arm of the bureau, 
has dropped significantly.

The bureau is therefore re-
questing people wishing to ob-
tain their Governor’s Consent to 
come up with their applications, 
assuring that they would make 
the processing faster. “The only 
thing we can do is to speed up 
our processing of governor’s 
consent, make it quicker and 
more efficient and hopefully 
people that kept their C of O or 
their transactions from obtain-
ing governor’s consent, when 
they hear that things are moving 
fast, they will come up”, Agoro 
said.

The processes leading to 
obtaining Governor’s Consent in 
Lagos, before now, were not only 
costly, but also tedious and time-
wasting, but the need to generate 
more revenue is compelling the 
government to ease the process 
by shortening the time and mak-
ing it lighter.

 To further encourage land 
buying, the state government 
has come up with a property 
protection law, called the Land 
Grabbers Law which is specifi-
cally targeted at land grabbers. 
‘’The law makes it an offense for 
someone to sell another man’s 
land and the average penalty is 
between two to 20 years impris-
onment. If you see a grabber on 
your land, under this law, we 
can arrest the occupier because 
whoever is sitting on the land is 
the grabber. We have arrested 
many people and they have been 
prosecuted under the land grab-
ber’s law, Agoro said.

Continuing, he said, “we 

Omotosho who is himself an 
estate surveyor and valuer andthe 
chairman, Royal Institute of Char-
tered Surveyors (RICS), Nigerian 
Group, listed some of the causes 
of building collapse as   influx of 
substandard building materials 
into the market leading to defects 
in buildings, non-implementation 
of the National Building Code, 
employment of cheap and un-
qualified labour, use of quark s or 
unqualified building contractors, 
lack of adequate supervision by 
the designer(architect) and engi-
neer, etc.

The need to prevent the collapse 
incidence, he said, calls for building 
maintenance and this is where the 
role of the building professionals 
becomes critical beginning from 
design to completion (pre to post- 
construction) stage.

“The successful completion 
of any building depends on a lot 
of key factors, few of which are as 
important as the relationship of 
all professionals involved in the 
process. In most cases, the Estate 
Surveyor acts as a consultant to 
the client (property owner) mean-
ing he/she act as an intermediary 
between other professionals on 
behalf of the  client until the final 
two stages in construction which is 
the disposition and maintenance 
stage”, he said.

Continuing, he said, “since 
the activities in terminal stages 
of a building project is a role the 

estate surveyor occupied, and his 
effectiveness in this role would be 
dependent on the quality of work 
done in the preceding stages. It 
becomes important that he is well 
grounded in those stages to enforce 
a quality that will be required in at-
taining the client end goal.”

He explained that   the pre-
construction stage is a phase in 
the life of a building that involves 
establishing a performance model 
for the building, as an essential pre-
requisite for the proper and effec-
tive management of that building, 
including its maintenance, adding 
that it is also the model that bench-
marks the performance upon which 
the building can be measured just 
as it acts as a working standard in-
dicating the attitude to be adopted 
throughout the construction stage.

“An Architect without the guid-
ance and direction of a mainte-
nance expert trades functionality 
for aesthetics”, he noted, pointing 
out that buildings that are designed 
without the maintenance implica-
tion in mind suffer functional obso-
lescence from the start and the cost 
implication of rectifying this defect 
is usually so high that ignoring the 
defect only leads to an accumulated 
future maintenance cost.

To avoid this, he said,  an estate 
surveyor works hand in hand with 
the architect by communicating the 
future maintenance consequence 
of building design to the architect as 
this helps the architect to integrate 

maintenance implication into his 
design.

“The estate surveyor and Valuer  
should ensure that only approved 
materials are used as component 
input in the construction”, he ad-
vised, stressing that a compromise 
in the standard affects the fabrics 
and component maintenance 
requirement in future.

“The estate surveyor can , 

through experience,  enforce some 
specifications during construction 
in order to avoid future mainte-
nance issue. For example, the depth 
and width of a roof gutter, when flat 
roof type is used can be specified 
by the maintenance expert (estate 
surveyor). Basic knowledge of ex-
perienced maintenance issue in the 
field can also be very useful during 
construction phase”,

L-R: Nnenna Obiejesi, Executive Director, Nestoil; Jim Ovia, Group chairman, Zenith Bank, and Yinka Ogunsulire, CEO, Orange Island 
Limited at the 2015 edition of RIS in Lagos.
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LDCs canvass fair, ambitious action 
as COP22 kicks off in Marrakesh

A
mong environ-
ment enthusiast 
and activists, the 
issue of the day 
is the Marrakesh 

convention and many coun-
tries of the world are tak-
ing positions according to 
what they think they can 
get through intense negotia-
tions and lobbying from the 
ongoing 22nd Session of the 
Conference of the Parties 
(COP22), which holds 7-18 
November 2016

For the group of nations 
deemed highly disadvan-
taged in respective countries’ 
development process, com-
monly called Least Developed 
Countries (LDCs), what is of 
utmost interest for them is a 
fair and ambitious action at 
the  in Marrakech.

EnviroNews, an online 
environment news platform, 
quotes the the 48-nation group 
with  Tosi Mpanu-Mpanu as its 
chairman as saying , “COP22 
will be an action and imple-
mentation COP. As the world’s 
poorest countries, the LDC 
group calls for fair and ambi-
tious action. We must build 
upon the foundations set in 
Paris to construct robust rules 
to support the Agreement’s 
implementation.”

fossil fuel based energy and 
generate prosperity by bring-
ing modern, clean, resilient 
energy systems to millions 
of energy-starved people”, 
he said.

LDCs are particularly vul-
nerable to climate change, 
with hazards including rising 
sea levels, extreme weather 
events, increased drought 
and floods and the spread of 
tropical diseases threatening 
health and food security. “As 
LDCs, we lack the resources 
and capacity to adequately 
protect our communities 
from the devastating im-
pacts of climate change. In 
Marrakech we seek greater 
commitment from devel-
oped countries to provide 
financial support, technology 
and capacity building to en-
able LDCs to respond to the 
climate crisis,” says the LDC 
group chair.

The Marrakech meeting 
will see entry into force of 
the Paris Agreement on 4 No-
vember. He comments: “The 
first meeting of the CMA is an 
important springboard for the 
implementation of the Paris 
Agreement. We celebrate 
newfound global unity to act 
on climate change. But given 
the moment of entry into 

force has arrived earlier than 
anticipated we must also en-
sure countries yet to deposit 
their instruments of ratifica-
tion are not left behind on the 
launchpad. We look forward 
to an inclusive and transpar-
ent process in Marrakech 
that allows all countries to 
participate as we approach 
this next hurdle.”

He underlines the neces-
sity of pre-2020 action: “The 
impacts of climate change 
are already upon us. Pre-2020 
action must be strengthened 
urgently to provide the thrust 
needed to propel our econo-
mies and policies towards 
effective, sustainable and 
ambitious actions.”

The LDC group has al-
ready convened in Marrakech 
for preparatory meetings 
from 1-2 November, to con-
solidate LDC positions and 
strategies ahead of the up-
coming negotiations.

Currently, the 48 LDCs 
comprise around 880 mil-
lion people, 12 per cent of 
the world population, which 
face severe structural impedi-
ments to growth. However, 
the LDCs account for less 
than 2 per cent of world GDP 
and around 1 per cent of 
world trade.
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More first time, single 
women buying homes in 
US as job market improves

More first time buyers and 
single women are buy-
ing homes in the United 

States with a robust jobs market 
helping them back to home owner-
ship, new research reveals.

First time buyers make up 
around 40 percent of the market, 
according to the National Associa-
tion of Realtors, but this fell to a 30 
year low of 32 percent in 2015. But 
the latest home buyer and seller 
profile survey shows that after 
falling for three years in a row, the 
number of people buying their first 
home has reached 35 percent in 
2016, the highest since 2013.

Lawrence Yun, NAR chief econ-
omist, said that more new home 
owners were able to break through 
what continues to be a laborious 
market for many trying to enter. 
‘Young adults are settling down and 
deciding to buy a home after what 
was likely a turbulent beginning to 
their adult life and career following 
the recession,’ he said.

‘Demand increased over the 
past year because of a robust job 
market for those with a college 
degree and renter fatigue at a time 
when homeowners continue to 
see their equity rise,’ he explained, 
adding that these factors were why 
67 percent of first time buyers said 
a desire to own a home of their own 
was the primary reason for their 
purchase, up from 64% in 2015 and 
53 percent in 2014.

‘Even with the affordability 
challenges many buyers face, the 
allure of home ownership is not 
lost among the younger genera-
tion. Those under age 35 made up 
61 percent of first time buyer trans-
actions,’ Yun pointed out.

But he also pointed out that 
although the increase in new home 
owners is encouraging, their over-
all share of the market is still sub-
par as a lack of affordable new and 
existing inventory, home prices 
in many markets rising far above 
wages and difficulty saving for a 
down payment because of rising 
rents and student debt means that 
the home ownership rate for 18 to 
35 year olds is currently hovering 
near its historical low.

‘First timers’ ability to enter 
the market more convincingly over 
the next year greatly depends on 
supply improvements at the lower 
end of the market and if wages can 
finally awaken from their sluggish 
pace of growth,’ added Yun.

While married couples once 
again made up the largest share 
of buyers at 66% and had the high-
est income at $99,200. However, 
the survey revealed that single 
women buyers are higher in 2016 
than in recent years. After falling 
to 15 percent of buyers a year ago, 
the lowest share since 2002, single 
females represented 17% of total 
sales, the highest since 2011 when 
it was 18 percent.

Yun pointed out that despite 
having a much lower income at 
$55,300 than single male buyers 
at $69,600, female buyers made up 
over double the amount of single 
men. ‘Single women for years 
have indicated a strong desire to 
own a home of their own, as well 
as an inclination to live closer 

Noting with concern that 
full implementation of cur-
rent pledges by countries to 
cut greenhouse gas emissions 
puts the world on track for 
3-3.5°C of warming above 
pre-industrial levels, Mpanu-
Mpanu says “science tells 
us that beyond temperature 
increases of 1.5°C, the future of 
our planet stands on increas-
ingly thin ice.

“It is imperative for com-
munities across the world that 
countries take seriously their 
goal to pursue efforts to keep 
temperatures below 1.5°C. We 
cannot afford to treat this as an 
aspirational goal. An upwards 
spiralling of commitments to 
cut emissions that is both fair 
and proportionate to chal-
lenge rising before us is vital”

LDCs plan to contribute to 
these global efforts through 
the LDC Renewable Energy 
and Energy Efficiency Ini-
tiative (REEEI) for Sustainable 
Development, among other 
ways.

  “The upcoming launch 
of the LDC REEEI in Mar-
rakech demonstrates the 
continued commitment of 
the LDC group to real solu-
tions that benefit real people 
on the ground. The Initiative 
will enable LDCs to leapfrog 

Recession: Opportunity opens....

to friends and family. With job 
growth holding steady and credit 
conditions becoming somewhat 
less stringent than in past years, 
the willingness and opportunity 
to buy is becoming more feasi-
ble for many single women,’ he 
explained.

The research also shows that 
the median age of first time buy-
ers was 32, matching the all-time 
high of 2006 and up from 31 per-
cent over the last five years. The 
typical first time buyer had a high-
er household Samsung reviewing 
ways to limit environment impact 
of Note 7 discontinuation

Samsung reviewing ways to 
limit environment impact of Note 
7 discontinuation

Samsung Electronics Co Lim-
ited has said that it is reviewing 
options to limit the potential envi-
ronmental impact from the firm’s 
discontinuation of the Galaxy 
Note 7 smartphones. The remarks 
come after environmental group, 
Greenpeace, issued a statement 
recently demanding the world’s 
top smartphone maker find a 
way to reuse rare materials such 
as cobalt, gold, palladium and 
tungsten in the discontinued 
smartphones that Samsung is 
taking back.

“We recognize the concerns 
around the discontinuation of the 
Galaxy Note 7 and are currently 
reviewing possible options that 
can minimize the environmental 
impact of the recall in full compli-
ance with relevant local environ-
mental regulations,” Samsung 
said in a statement.

Samsung in October perma-
nently ended sales of the fire-
prone Note 7 smartphones and 
is in the process of recalling them 
globally. The firm had sold 3.06 
million of the phones to custom-
ers before they were pulled from 
the market. Samsung did not refer 
to Greenpeace in its statement 
and declined to comment on what 
it plans to do with the recovered 
Note 7 devices.

Samsung’s CEO, Kwon Oh-
hyun recently said that the com-
pany needs to improve reeling 
from the Galaxy Note 7 fiasco, 
which has cost them billions of 
dollars and a serious hit in repu-
tation. Samsung Galaxy Note 7 
devices are banned from many 
airlines across the globe.

The company had to issue not 
one, but two product recalls for the 
Galaxy Note 7 after the pushed out 
replacement units with new bat-
teries without properly determin-
ing the reason for the ph income at 
$72,000 than last year when it was 
$69,400 and purchased a slightly 
larger home at 1,650 square feet 
compared to 1,620 square feet in 
2015, and a home that was more 
expensive at $182,500 compared 
to $170,000 in 2015.

The typical repeat buyer was 
52 years old, a year younger than 
in 2015, earned $98,000 compared 
to $98,700 in 2015 and purchased 
a 2,000 square foot home, around 
the same as the 2,020 square feet 
in 2015, paying slightly more at 
$250,000 compared to $246,400 
in 2015.

have not done a lot of alloca-
tion this year because we are 
dealing with our backlogs and 
ensuring that they are being 
issued with C of O. Since the 
inception of his administra-
tion, the governor has signed 
over 5,000 C of Os and this was 
inherited from the previous 
administration. We are making 
sure that those that have been 
allocated are now being issued 
with their title’’, he assured.

Agoro said that the process 
of transacting business in the 
lands bureau was challenging 
and the best way to maximize 
efficiency was to go complete-
ly electronic. “No matter how 
structured an organisation is, if 
they are using manual labour, 
they cannot achieve optimal 
productivity. The governor has 
graciously approved what we 
call the integrated land admin-
istration system. It’s a system 
whereby all transactions on 
lands bureau is submitted online 

and processed electronically.
“We are going to have a 

situation whereby we guarantee 
titles issued by the state gov-
ernment. When we have this 
situation, we can now partner 
with insurance companies. 
We want to create a system 
whereby people can trade on 
land   as if they are trading in 
shares. The contract has just 
been awarded but it’s going to 
take about 18 months for it to 
commence because we have 
to put so many things in place 

since we are starting from the 
scratch”, he said.

The permanent secretary 
also said that the issue of double 
allocation was now a thing of 
the past because they have a 
comprehensive database and 
one of the benefits of the elec-
tronic system was that it gets 
rid of double allocation. “Once 
all the information has been 
stored digitally. If you click on 
that allocation, it tells you if it’s 
been allocated, the size and if 
the person has sold the land,’’ 
he added.
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WAPIC Insurance plc: Surge in other income, 
gains in associate company bolster profit  

W
apic Insurance 
Plc’s profit has 
soared in the 
third quarter 
of the year, 

thanks to a surge in other oper-
ating income and share of profit 
of associate company amid an 
adverse operating environment.

Industry experts attribute the 
company’s stellar performance 
in the period under review to 
the introduction of market pen-
etrating products across a wide 
spectrum and its strategic di-
versification of income stream. 
With a proven reserve, strong 
growth in premium income and 
a combined ratio (CR) below the 
regulatory threshold, Wapic has 
delivered returns well above its 
cost of capital. For the first nine 
months through September 
2016, Wapic’s net income surged 
by 3310.47 percent to N1.14 
billion from N33.62 million the 
previous year.

The growth in profit was 
as a result of a 864.14 percent 
upsurge in other operating 
income to N2.42 billion and 
share of profit of associate com-
pany to a tune of N999.38 mil-
lion. Other operating income 
increased significantly due to 
gains in fair value of the Group’s 
foreign exchange investments.

The management and 
boards of directors of Wapic 
insurance have utilized the 
resources of its owners in 
generating a high profit as 
return on equity (ROE) in-
creased to 6.93 percent in 
September 2016 from 0.22 
percent the previous year. 
Similarly, return on assets 
(ROA) moved to 4.19 percent 
in September 2016 as against 
0.145 percent the previous 
year.    Wapic insurance made 
a leap forward at the top lines 
despite a weak consumer 
spending, rising unemploy-
ment, cultural beliefs, lack of 
awareness about the benefits 
of a cover, threatening pre-
mium penetration in Africa’s 
most populous nation.

The Nigerian insurer’s 
g ro ss  p re m i u m  w r i t te n 
(GPW) increased by 12.84 
percent to N6.40 billion in 
September 2016 from N5.67 
billion the previous year. 
Gross premium income 
(GPW) grew by 26.02 percent 
to N5.52 billion in Septem-
ber 2016 from N4.38 bil-
lion last year. Net premium 
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income (NPI) increased by 
9.83 percent to N3.24 billion 
in September 2016 as against 
N2.95 billion as at September 
2015. Insurance companies 
in Nigeria are hard hit by 
economic downturn as rising 
inflation that hurt consumer 
wallets made it difficult for 
people to take up a cover. 
Also, a shortage of dollar 
that squeezed companies 
and resulted in mass layoffs 
means contributory pen-
sions by employees will be 
lost hence compounding 
insurers’ woes.

Experts say the going 
concern of insurance com-
panies are threatened and 
huge premium income lost 
given the spate of business 
closure especially in the 
Aviation, Manufacturing and 
Telecoms sectors.  Nigeria 
economy contracted by -2.10 
percent in the third quarter 
of 2016 on the back of lower 
oil price and a severe dollar 
shortage, according to data 
from the National Bureau 
of Statistics (NBS).The IMF 

forecasts the GDP will shrink 
by -1.80 percent by 2016, the 
worst recession in 25 years.

Inflation rate increased to 
17.90 percent for the month 
of September, driven by high 
price of gasoline and rising 
price of food stuff. Nigeria 
unemployment rate was 
recorded at 13.3 percent in 
second quarter of 2016, up 
from 12.1 percent in the three 
months to March, reaching 
the highest since 2009, ac-
cording to the NBS

“A slowing down of the 
economy will  necessar-
ily imply a decline in insur-
ance business,” said Funmi 
Babington-Ashaye MD/CEO 
Risk Analyst Insurance Bro-
kers Ltd

Favorable Combined Ratios 
despite rising claims expenses

Wapic insurance CR of 
93.71 percent, an increase 
from 66.10 percent recorded 
last year, is lower than the 100 
percent threshold, this means 
the company is profitable 
and there are no threats to its 
going concerns. The rise in 

CR was due to rising claims 
and underwriting expenses 
as many insurance compa-
nies are paying more for mo-
tor accidents in the period.  
Claims expenses increased 
by 85.91 percent to N1.84 bil-
lion in September 2016 from 
N933.86 million the previous 
year. Claims ratio moved to 
56.72 percent in September 
2016 as against 33.69 percent 
the previous year.

The high claims ratio means 
Wapic insurance is paying more 
money to policy holders from its 
revenue. Underwriting expenses 
was up 25.12 percent to N1.20 bil-
lion in September 2016 compared 
with N959.10 million the previous 
year.Underwriting expenses ratio 
increased to 37 percent in Septem-
ber 2016 as against 32.50 percent 
the previous year. Reinsurance 
expenses grew by 60.63 percent 
to N2.28 billion due to premium 
growth and increase in facultative 
reinsurance to balance exposure, 
particularly in general accident 
and oil and energy businesses.

Wapic  insurance underwrit-
ing profit fell by 52.39 percent to 

N626.01 million on the back of 
high claims payout experience for 
the period from one off accident.

 Strong Balance sheet
Total assets increased by 

14.73 percent to N27.18 bil-
lion in September 2016 from 
N23.23 billion; driven primar-
ily by 149.23 percent and 89.79 
percent rise in reinsurance and 
financial assets to N2.30 billion 
and N8.18 billion , respective-
ly. Cash and cash equivalents 
dipped (due to low returns in 
the money market during the 
period) by 62.12 percent from 
its September 2015 position as 
the company took advantage of 
higher yielding assets.

Trade receivables (outstand-
ing premiums on brokerrelated 
businesses written during the 
period), is at N211.16 million, a 
61.96 percent reduction from its 
September 2015 position. The 
company’s trade receivables 
are being tracked in line with 
NAICOM guidelines

Insurance contract liabilities 
increased by 43.48 percent from 
September last year, following 
a growth in GWP during the 
period, highlighting the need 
to maintain adequate reserves. 
Total liabilities grew by 22.90 per-
cent to N10.73 billion in Septem-
ber 2016 when compared to last 
year’s. position, mainly resulting 
from the growth in Insurance 
contract liabilities recorded for 
the period. The Group’s Share-
holders funds grew 10 percent 
increase to N16.45 billion in 
September 2016 from N14.96 
billion the previous year.

About Wapic 
“Wapic Insurance Plc. is a 

leading West African multi-line 
insurance company providing 
solutions covering life, general 
and special risks. Established 
in 1958 and listed on the Ni-
gerian Stock Exchange since 
1978, Wapic’s mission is to 
transform into a diversified 
financial services institution, 
delivering value in a sustain-
able manner to her customers 
and stakeholders while playing 
a lead role in the transforma-
tion of the industry.

With headquarters in La-
gos, Nigeria, Wapic is orga-
nized into two core business 
segments, General and Life 
Insurance. The Company has 
two wholly owned subsidiaries, 
Wapic Life Assurance Limited 
and Wapic Insurance (Ghana) 
Limited as well as an associ-
ated company, Coronation 
Merchant Bank Limited.

Through a diverse portfolio 

of products and a commitment 
to providing the best customer 
experience possible, Wapic, 
with an AM Best Financial 
Strength rating of “B-” and an 
Issuer Credit rating of ‘bb-”, 
has significantly enhanced its 
underwriting capacity placing 
it among the top five insur-
ance companies in Nigeria by 
solvency and capital.”

WAPIC Insurance GDRs 
quoted on international market

Wapic insurance has a 
Global Depositary Receipts 
(GDR) programme with the 
Bank of New York Mellon 
(BNY), which became effec-
tive in June 2016. The GDR is 
a negotiable instrument de-
nominated in dollars, similar 
to a stock certificate, which is 
issued by a US depository bank 
(BNY) to evidence one or more 
depositary shares, each of 
which represent a fixed num-
ber of ordinary shares of Wapic. 
The local custodian bank will 
be StanbicIBTC Bank plc.

The establishment of the 
GDR programme will not be 
accompanied by a listing or 
capital raising. It is not a new 
offering of shares and the 
GDR’s are based on the shares 
of the Company currently in 
issue. The Board believes that 
the programme will provide 
the company and indeed the 
Nigerian insurance industry 
with a measure of exposure 
to the US and European capi-
tal markets, and is usually a 
precursor to approaching the 
global market for capital rais-
ing, upon regulatory approvals.

Wapic is the first Nigerian 
insurance company to par-
ticipate in a GDR program and 
now joins the ranks of other 
leading African financial insti-
tutions that have established 
DR programmes.

Aigboje Aig-Imoukhuede, 
chairman, Wapic Insurance 
plc, commented: “We are 
delighted to have our GDRs 
quoted on the International 
market, which will facilitate 
ownership and holding op-
tions for a broader range of 
investors. This will increase 
awareness of Wapic’s strat-
egy and transformative growth 
amongst the US investment 
community. Wapic continues 
to deliver on its promise to 
transform the insurance indus-
try with its strong growth, solid 
risk approach and governance 
in Nigeria and Ghana.”

Through a diverse portfolio 
of products and a commitment 
to providing the best customer 
experience possible, Wapic, with 
an AM Best Financial Strength 
rating of “B-” and an Issuer 
Credit rating of ‘bb-”, has signifi-
cantly enhanced its underwrit-
ing capacity placing it among the 
top five insurance companies in 
Nigeria by solvency and capital.

Aigboje Aig-Imoukhuede, chairman, Wapic Insurance

Q3 net income surges 3310.47%
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A
s Nigeria pushes to 
join the fast moving 
train of the global dig-
ital revolution, with 
technological innova-

tions taking over businesses, oracle 
has predicted that half of informa-
tion technology (IT) budgets in 
companies will be geared towards 
innovation and no longer on system 
maintenance and so Nigerian com-
panies must adopt innovations in 
order to avoid being marginalised.

During his presentation at the 
Oracle Digital Day, held in Lagos 
recently, Adebayo Sanni, Country 
Managing Director, Oracle Nigeria 
gave statistics to show why this pre-
diction is more than likely to occur.

“The reason why we are predict-
ing this is a result of the evolution 
and the excitement that we are see-
ing with cloud. Why is cloud impor-
tant? because we have looked at the 
challenges that organisations are 
faced with reducing cost significant-
ly while trying to gain market share. 
So effectively they have an IT bud-
get. What is the point of spending 
80 percent of that budget which is 
already tiny on maintaining systems 
that are very old? and that is what a 
lot of CIOs are doing today,” he said.

Answering specific questions, 
Sanni told BusinessDay that; “Our 
prediction pretty much says that 
what we want to do is to flip that 
budget, going from spending that 80 
percent on maintenance to spend-

ing it on cloud. By spending it on 
cloud, the cloud company consis-
tently maintains, upgrades and re-
pairs without you even knowing. 
What a cloud company is offering 
you is a ready to go. Why do you 
need to buy the beer factory when 
all you really want to do is drink a 
bottle of beer?This is really why this 
is critical, so all that money that you 
would have spent on maintaining 
will be spent on innovation and 
what does innovation do for you in 
a digital world? it allows you gain 
market share, increase revenue, 
drive productivity up and gives you 
enough time to spend with custom-
ers rather than trying to maintain  
legacy equipments that should 
have been thrown out in the first 

instance.”
Prior to Oracle’s predictions, 

other IT solutions providers includ-
ing Huawei had stated that cloud 
technology is the future for busi-
nesses. At the Open Cloud Con-
gress West Africa summit in Lagos, 
a while back, Huawei said it had 
realised that the future of business 
is in cloud, and so, by depending 
on joint innovation, technology in-
novation and cooperation innova-
tion, it had devoted itself to build 
an open, collaborative and win-win 
cloud ecosystem together with cus-
tomers and partners.

According to online statistics, 
two thirds of top companies in the 
world at one stage or the other, have 
had their data centres breached. 

Oracle predicts 50% of IT budgets will 
be on innovation by 2020
… Says Nigeria needs more education on cloud adoption

Layer3 receives best customer service award in IT

Layer3, one of Ni-
geria’s IT solu-
tions’ providers, has 
bagged the award for 

best customer service in the 
Information Technology ser-
vice provider category for the 
second consecutive year. 

The award was presented 
by The Nigeria Customer 
Service Awards, the pres-

tigious annual awards that 
celebrates service excellence 
in Nigeria, at an event held in 
Lagos recently. 

The award aims to recog-
nise the top-rated industry 
players by assessing cus-
tomer satisfaction, respon-
siveness and customer ex-
perience as indicators of 

The reality is that a lot of them just 
do not make it public because of the 
effect it would have on their cus-
tomers.

 However, when a company’s se-
curity is breached by a service pro-
vider that is expected to have securi-
ty as the topmost agenda, the whole 
world is going to know because 
they should be sued and penalised. 
Adebayo Sanni mentioned that the 
cloud is the most secure place to 
store data because of this reason.

It has been said that Nigerian 
companies are reluctant to move to 
cloud and adopt it as the rest of the 
world is doing, as even the govern-
ment has been advocating for host-
ing local data in the country with 
local data centers.

exceptional achievement.
According to Charlene 

Ugah, Head of Service De-
livery, Layer3, “this year’s 
award reaffirms the compa-
ny’s commitment to excep-
tional service delivery and 
excellent customer experi-
ence. 

Ugah further stated that 
Layer3’s mission is to exceed 

our customers’ expectations 
by delivering unmatched so-
lutions backed by excellent 
customer care. 

“This is what we live by 
every day and it has been 
demonstrated by this award, 
the second in two years. It is 
a reminder to hold unto this 
standard and strive to do 
even better,” she said. 

The organiser of the 
awards critically examined 
customer feedback at a long-
term touch-point through 
mystery visits, online polls, 
cold calls to customers and 
use the results from the 
analysis to determine the 
winners of the award across 
all major industries in the 
country.

“The issue is not that Nigerians 
don’t want to get on it, but we need 
to make sure that policies are in 
line with the 21st century and make 
sure that we educate our custom-
ers, identify, fix and respond to what 
their worries are. Worries about se-
curity, data sovereignty, all of those 
things are preventing cloud adop-
tion.

“Cloud adoption is certainly not 
where we expect it to be in Nigeria at 
the moment, however, there is not 
an option for organisations to move 
to if they really what to gain market 
share and reduce cost. For this rea-
son, it is a very critical responsibil-
ity of cloud organisations to educate 
customers, and education comes 
from trying to satisfy their key pri-
orities,” He said.

To address the issue on govern-
ment policies encouraging local 
data hosting in Nigeria, Xavier Ver-
haeghe, Vice President, Technol-
ogy Solutions, Oracle, said; “Oracle 
today, has what we call the oracle 
cloud machine (OCM) which is a 
machine that sits at the premises of 
the customer that allows you to be 
able to go to the public cloud where 
you keep your data. The machine is 
behind the firewall so it means that 
we can still achieve the same thing. 
This means we are still able to keep 
data as we should but the customer 
has access to cloud and all the ser-
vices that we are talking about but 
they need to acquire that machine. 
It has just recently been approved 
for us to be able to sell it in Nigeria.

JUMOKE AKIYODE

APPS CORNER
 Easy invoice
This app produces all 

your estimates, sales in-
voices and receipts in PDF 
format and sends them di-
rectly to your clients. Sync 
between iPhone and iPad 
or with Easy Books, the full 
bookkeeping package. 

Entering sales informa-
tion into the app is quick 
and easy and you can de-

Bitmoji
Bitmoji is your own person-

al emoji. This interesting app 
allows you to create an expres-
sive cartoon avatar that looks 
like you. 

Chops from a huge library 
of stickers, all featuring you and 
then use your bitmoji on Snap-
chat, iMessage and wherever 
else you chat with your friends. 

Get this app on apple Ap-

Survey monkey 
Take the survey platform 

with you wherever you go 
with this app. Send surveys 
and monitor your results in 
real time, or take surveys 
and help a participating 
charity all on your smart-
phone. 

reate any type of survey 
with the easy to use builder 
and get the results you need 

pStore or google play store to 
start chatting the fun way.

fine products you sell and their 
standard selling prices, even 
using quantity pricing if you 
want. 

to make better decisions. The 
app allows you to create a sur-
vey from scratch.
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Y
ou receive an 
email and it 
claims that you 
have won a cash 
prize, but you 

don’t recall entering a com-
petition. It says that to re-
ceive the money, you will 
need to share your banking 
details – what should you 
do?

These types of scams are 
known as advance fee fraud 
or ‘419’ scams, and they 
happen more often than you 
think. With most of us con-
nected to email or the in-
ternet almost all of the time, 
criminals are using these 
platforms to target consum-
ers. Many people think that 
because the email contains a 
logo of a reputable company 
that they can trust that it is 
authentic.

Another form of cyber-
attack is called ‘phishing’, 
which is when criminals 
lure you to click on a link in 
an email and it immediately 
links you to a compromised 
webpage. It is here where 

to be protect our data,” says 
Mehta, and you can protect 
yourself by following these 
helpful tips:

1) Delete emails that 
seem suspicious or offer you 
something that seems too 
good to be true.

2) Do a quick internet 
search for the email address 
the sender is using, many 
times it will appear on web-
sites that report scams.

3) Never give personal in-
formation or banking details 
to someone you don’t know. 
Don’t forget, your bank 
or any reputable business 
would never ask you to share 
this type of information on-
line or via email.

4) When asked to send 
money to someone outside 
of the country, ask your-
self why they would need 
you to do this? Never send 
money to people you don’t 
know for something you 
never requested, legitimate 
companies will not ask you 
to do this through Western 
Union, Moneygram or any 
other money sending service 
even if they are in the same 
country.

Why online security is essential 

…as Voyager platform test shows highest performance, no signal loss

MTN plans cheaper connectivity for customers 

MTN says it has 
plans to provide 
cheaper con-
nectivity for its 

customers, having tested pos-
itive results with Facebook’s 
open optical packet transport 
platform known as Voyager.

MTN is part of the Open 
Optical Packet Transport 
project group, and worked 
closely with the TIP commu-
nity to field-test the Voyager 
next generation technology 
in MTN data centres between 
14th Avenue in Fairlands and 
Soccer City in Soweto, at the 
end of October. The test re-
sults showed the highest per-
formance with zero packet 
(signal) loss and potential for 
significant overall cost sav-
ings.

According to Navi Naidoo, 
Group Network Technology 
Officer, MTN, “We are ex-
cited about the possibility of 
bringing more than 19Tbps 
of connectivity to the com-
munity, using open optical 
networking technology. Open 
platforms move away from 
the vendors’ proprietary plat-
forms which usually come at 
a huge cost. This means that 
the roll out of the Voyager 
platform will enable opera-

tors to install a network at a 
lower cost, which in turn, will 
result in cheaper connectivity 
for customers.”

MTN Group has become 
the first mobile operator in 
the world to deploy and test 
the open optical packet trans-
port platform, known as Voy-
ager, after joining the Telecom 
Infra Project (TIP) earlier this 
year.

The TIP initiative, which 
was launched in February 
2016, is a global endeavour 
which brings together key 
stakeholders in the telecoms 
and technology space to col-
laborate on the development 
of new technologies and find 
fresh approaches to build and 
deploy telecom network infra-
structure. The project aims to 
reduce costs and increase the 
speed of rolling out internet 
connectivity.

The results of the Voyager 
test have been presented at 
the TIP Summit, currently 
underway in California, USA, 
with next steps being to obtain 
the necessary approvals and 
explore commercial rollout of 
the platform.

“It’s great to see what we 
have been able to accomplish 
with TIP members since we 

launched in February. The 
Open Optical Packet Trans-
port project group, where 
MTN has worked closely to 
field-test Voyager, is a criti-
cal part of advancing our 
goals,” says Hans-Juergen 
Schmidtke, Director of Engi-
neering at Facebook. 

“Voyager’s tests show that 

The Association of 
Te l e c o m m u n i c a -
tions Companies of 
Nigeria (ATCON) is 

set to hold the 4th edition of 
the Nigeria’s Telecoms Ex-
ecutives and Regulators Fo-
rum (TERF) where experts in 
the industry will converge to 
discuss hitches, progress and 
possible alternatives to prob-
lems faces by Information 
Communication Technology 
(ICT) and telecommunica-
tions stakeholders in Nigeria. 

According to Olusola 
Teniola, President of ATCON, 
the forum will provide mem-
bers with the understanding 
and knowledge of the policy 
and regulatory best practices. 
It will also give information 
on emerging issues that Nige-
ria needs to consider in regu-
lating the telecom industry, 
while proving an enabling 
and sustainable environment 
for the sector.

“Top level management 
personnel of operating com-
panies will discuss with se-
riousness of purpose and 
brainstorm on measures that 
would accelerate the expan-
sion of telecommunications 
services across the federation 
in the years ahead” he added.

Umar Garba Danbatta, 
Executive Vice Chairman 
(EVC) of the Nigerian Com-
munication Commission 
(NCC), is the confirmed key-
note speaker. 

According to the organis-
ers, Danbatta will lead dis-
course on Quality of Service, 
Multiple Tax, Forex Sourcing, 
Funding Telecoms Invest-
ment, The Internet Exchange, 
Spectrum Management and 
many other topical issues.

The focus for TERF this 
year will be on getting the 
best quality for services 
being rendered, identify-
ing  the impacts of value 
added services (VAS) debts  
and interconnect, Internet 
Exchange Point, Spectrum 
management  and many 
others .There will be vari-
ous panel discussion ses-
sions to allow elaborate 
and judicious delibera-
tions on the various sub-
themes.

“Some CEOs of key tele-
coms companies in the 
country have already been 
confirmed to be panellists 
at the forum,” Teniola said. 

The Telecoms Execu-
tives and Regulator Forum, 
initiated in 2012, has become 
one of the most important fo-
rums for regulators and poli-
cy makers in Nigeria telecom 
sector. 

Telecoms experts 
to discuss industry 
issues at ATCON forum

JUMOKE AKIYODE 

open and collaborative ap-
proaches can help increase 
the speed of network inno-
vation and implementation, 
and represent an important 
step in the development of 
an open system that will in-
crease the efficiency of fibre 
networks,”Schmidtke added.

In agreement with 

Schmidtke’s comments, Nai-
doo says that through further 
collaboration with the TIP 
community, MTN hopes to 
help unlock innovation faster 
and enable greater efficiency, 
in line with the company’s vi-
sion to lead the delivery of a 
bold, new digital world to cus-
tomers.

malware or malicious soft-
ware is installed, giving the 
criminal full access to your 
sensitive information stored 
on your computer. 

“If it sounds too good to 
be true, it generally is,” says 
Amit Mehta, Head of Infor-
mation Security, Master-

Card Middle East and Africa. 
“Any legitimate organisation 
will never ask you to share 
personal information via 
email or online. Always trust 
your instincts and protect 
your personal information 
at all times.” 

MasterCard has devel-

oped the Stop IT Operations 
Service, which helps to com-
bat phishing attacks and ad-
dress cyber-crime activity 
targeting MasterCard card-
holders. The service can be 
reached at StopIT@Master-
Card.com.

“It’s our responsibility 

Third left  on front row: Binta Fatima Nyako of the Federal High Court, Abuja; next to her right, Maria 
Svensson, Director Customer Care, Globacom, and Adama Iyayi ΓÇôLamikanra, Chief Judge of Rivers 
State. Behind Svensson is Adewale Sangowawa, Executive Director, Globacom, with officials of  the 
Nigerian Communications Commission  (NCC) and Globacom during a working tour of Globacom’s 
Customer Care facilities at Ahmadu Bello Way , Victoria Island Lagos. The tour was put together by 
the NCC as  part of the Workshop entitled Legal Issues in Telecommunications it organised for the 
National Judicial Institute, Abuja.
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N
igeria’s proven 
gas reserves 
of 192 Trillion 
Cu b i c  Fe e t 
(Tcf)may only 

last for 36 years without 
additional reserves if the 
country meets projected 
gas production of 15billion 
standard cubic feet (bscf ) 
projected for 2025.

While investments to 
grow Nigeria’s current 1bscf 
consumption from proven 
reserves is being actively 
championed by govern-
ment, there has not been an 
equal push towards invest-
ments in reserve addition 
for close to a decade.

“Nigeria has the world’s 
9th largest gas reserves but 
ranks 17th on production 
demonstratingthe vast un-
tapped potential that exists 
in the country,” said Clay 
Neff, chairman of Oil Pro-
ducers Trade Section and 
managing Director Chevron 
Nigeria.

Gas consumption has 
rapidly grown in Nigeria 

Nigeria’s proven gas reserves may 
be depleted in 36 years

through its use in power 
plants to provide electricity, 
for manufacturing purpose 
in factories, utilisation for 
feedstock and for Com-

pressed Natural Gas (CNG) 
and LiquefiedPetroleum 
Gas (LPG).

From a modest supply 
of about 300 million stan-

dard cubic feet/ per day 
(mmscfd) to power plants 
in 1990’s, consumption has 
ramped up to about 1bscfd 

byFebruary 2016. Power 
plants have grown from just 
9 in 1999 to 22 in 2016.

Gas for  commercial 

3 years on: Power companies must adopt smart technology to address revenue loss, energy theft

Power

How Nigeria can comply with 
Paris Agreement terms

Page 31 Page 32 Page 33

A
s the Power compa-
nies of Nigeria marks 
three years after buy-
ing over electricity 
assets, Industry ex-

perts have warned them to per-
fect a strategic deployment of 
smart technology in their meter-
ing and monitoring processes as 
only then can they overcome the 
challenges of huge revenue loss 
owing to Energy theft.

Electricity Distribution Com-
panies of Nigeria (Discos) for 

sector is responsible for 
350mmmscfd which is 
used in cement factory and 
manufacturing companies. 
Gas utilization for feed-
stock including fertilizer, 
petrochemicals, methanol 
and ammonia has risen to 
300mmscfd.

Companies likeDangote 
and Indorama have seen 
growthon the back of in-
creased utilisation of do-
mestic gas. Indorama pro-
duces 360,000 MT of poly-
ethylene and 120,000MT of 
polypropylene per annum

Absence of a strong regu-
latory and fiscal framework 
continues to impede de-
velopment of over 200 oil 
and gas open acreages the 
government has ready for 
allocation.

“Stability in policies and 
a legal framework is a criti-
cal consideration in Nigeria. 
Although security is a big 
issue, uncertainty in the 
legal and fiscal framework 
makes it impossible for cap-
ital to flow. Investors and 
entrepreneurs can model 
risks but not uncertainty,” 

Energy Report

ISAAC ANYAOGU

Continues on page 31

Continues on page 31

… as fiscal, regulatory failures dampen exploratory activities

KELECHI EWUZIE three years have experience a 
larger percentage of revenue 
decline which is traceable to en-
ergy theft where people consume 
electricity without paying for it.

Thomas Dada, Managing 
Director, Frontier Oil and Gas 
Limited a recent interview advo-
cated for a more stringent smart 
technology deployment to be 
put in place to tackle the growing 
incidents of Energy theft.

Distribution Companies in 
Nigeria needs to invest in smart 
technology that will detect if 
a consumer is bypassing their 

meters or not, Dada observes 
that 40 per cent of generated 
electricity in the country is lost to 
theft and that a lot of people who 
use electricity do not pay for it.

He recommended that the 
only approach to solving the is-
sue of electricity theft is by heavily 
investing in smart technology 
and prosecuting those who steal 
electricity, those who by-pass 
meters, and those who use it 
without paying for it.”

In his words, “These energy 
thieves are not only shortchang-
ing the distribution companies 

Contracting cycle: Content Board to 
introduce timelines for approvals

Nigeria must step up climate change 
efforts with more investments in re-
newable energy - Chijioke Mama

Ibe Kachikwu, Minister of State for Petroleum Resources with  Abayomi Awobokun, Chief Executive Officer, OVH Energy Marketing at the 
launch a new roadmap for the petroleum industry code-named, ‘Seven big wins,’ designed as  the short- and medium-term priority programmes 
of the Ministry of Petroleum Resources, aimed at accelerating the growth of the nation’s oil and gas industry.

unpaid electricity bills from 
residential, commercial and 
industrial consumers as well as 
the Ministries, Departments and 
Agencies of the three tiers of gov-
ernment to the tune of N39.1bn 
by pre-privatisation and N39.5bn 
post-privatisation as well as the 
outstanding interest of N15bn.

The figures as presented by 
the Electricity distribution com-
panies shows that Abuja Disco, 
N18.6bn; Eko Disco, N8.6bn; 
Kaduna Disco, 8.2bn; Enugu but also the entire nation. He 

added that it is affecting every-
body that has invested in the 

power sector
Only recently Electricity dis-

tribution companies reported 
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N
igeria should cut 
its carbon dioxide 
(CO2) emissions by 
ending gas flaring, 
develop a coherent 

transportation policy that incor-
porates gas and increased public 
transportation, reduce the use 
of generators and invest more in 
renewable energy.

A 2014 European Commission 
data stated that Nigeria contrib-
uted 94,000 of global 35.6 million 
metric tonnes of CO2 in 2014, it 
needs to cut it by half in keeping 
with the terms of the Paris Agree-
ment President Muhammadu 
Buhari signed on September 22 in 
New York and get enhanced fund-
ing for climate change impacts.

Off all the greenhouse gases 
(gases that trap heat in the atmo-
sphere) including methane, ni-
trous oxide and fluorinated gases, 
CO2 contributes the highest in 
polluting the earth.

The Nigerian National Petro-
leum Corporation (NNPC) latest 
monthly operations report showed 
that oil and gas companies flared 
244.72billion standard cubic feet 
(scf) of gas between August and 
July 2015 indicating a year 2020 
Federal Government deadline 
for abolishing the practice seem 
unrealistic.

“Gas flaring remains a ma-
jor travesty against human and 
environmental rights, besides 
being wasteful economically,” 
said Nnimmo Bassey, founder of 
Health of Mother Earth Founda-
tion.

  Absence of a well articulated 
road policy, see over 14million cars 
ply Nigerian roads daily according 
to a 2015 PwC study. 74 per cent of 
these are used cars imported into 
the country, many have passed 
their shelf life and all run on fossil 

How Nigeria can comply with 
Paris Agreement terms

fuels. Public transportation is also 
largely unregulated and Nigeria 
has no plan to incorporate gas in 
its road transport policy.

“90 percent of our energy source 
comes from burning carbon fuel,” 
Desmond Majekodunmi, chair-
man of Lagos State Urban Forest 
and Animal Shelter Initiative (LU-
FASI) told BusinessDay.

 “Most of electric generating 
systems are wired to run on gas 
turbines, a huge proportion of our 
generators are running on diesel 
and petrol, we need to cut back 
on our using carbon fuels why it is 
a wonderful initiative but I doubt 
we can meet it,” he said.

 Data from Genset Import/Ex-
port trade from the United Nations 
Statistics division show Nigerians 
spent N10billion importing 75-
375 KVA diesel generating sets 
in 2015 and spend an estimated 
N3.5trillion fuelling them. Nigeria 
is yet to mainstream renewable 
energy adoption.

Environment Cover

Nigeria’s proven gas...

ISAAC ANYAOGU 

“The cost of generator prolifera-
tion is an exceptionally high level 
of CO2 emissions,” explains Todd 
Moss energy researcher at Center 
for Global Development. He said 
it is even worse than coal. 

“While a coal power plant, usu-
ally considered the worst energy 
option for the environment, might 
produce 1,000 gCO2/kWh, an in-
dividually-owned 5kW diesel gen-
erator emits twice as much,” said 
Moss. 195 countries that signed the 
Paris agreement committed to six 
critical actions to reduce climate 
change impact – reduce emissions, 
be transparent and track progress 
and strengthen society’s ability to 
deal with climate change.

They also agreed to curb losses 
and damage by improving re-
sponse and preparedness to envi-
ronmental emergencies, scale up 
actions by non-state and private 
sector initiatives and support 
climate change reduction efforts.

The Paris Agreement is the 

first-ever universal legally binding 
global climate deal. So far 55 coun-
tries with 55 percent of the world’s 
greenhouse gas emissions have 
ratified the agreement including 
Nigeria. It sets out a global action 
plan to put the world on track to 
avoid dangerous climate change 
by limiting global warming to well 
below 2°C, pre-industrial level. It 
came into force November 4.

However, experts worry about 
the countries’ ability to meet the 
Nationally Determined Contri-
butions (NDCs) which they vol-
untarily make in support of the 
programme. Nigeria said it would 
execute 20% of the NDCs uncon-
ditionally and about 45% on condi-
tion that she has technological and 
financial support from the global 
community.

“My concern is that the NDCs 
are not obligatory or legally bind-
ing, I think that is the sad thing 
about the Paris Agreement,” said 
Bassey.

... as it becomes operational November 4

Continued from page 30
Isreal Aye, oil and gas consultant 
and managing partner of Sterling-
Partnership told BusinessDay.

 Nigeria’s gas development was 
hampered due to lack of deliberate 
effort to explore for gas. Upstream 
operators collected gas by the 
barrel of the gun - at the threat of 
gas flaring charges or government 
sanctions that may impede oil 
production.

But these efforts were not backed 
by requisite regulatory and fiscal 
framework to deepen explora-
tion activities and create enabling 
environment through that will 
yield commercial value for inves-
torsthrough domestic gas pricing.

Nigerian Liquefied Natural Gas 
(NLNG) incorporated in 1989 could 
not take off until 1999 when a 
bilateral agreement was reached 
between the shareholders countries 
– United Kingdom, Netherlands 
(Shell), France (Total) and Italy 
(Eni) with stipulations that elevated 
the act to the status of a treaty.

Yet, Nigeria has made five failed 
attempts at tearing upNLNG act 
despite contributing $33billion 
in revenue to the government in 
16 years. In April, the House of 
Representatives committee on gas 
resources instituted a public hear-
ing to amend the act again.

“While in order lands, legisla-
tures change business contracts 
in national interests, but NLNG 
is successful and is the best run 
organization in Nigeria. Tinkering 
with the act affect investors’ con-
fidence,” OluAkinola, Lagos-based 
legal practitioner told BusinessDay. 
Industry stakeholders say the sector 
is over-legislated; hence regulatory 
matters are brought into legislation 
making amendment process hercu-
lean and creating conflict between 
laws and regulations.The sector bill 
which scaled second reading this 
week, has been stranded since 2008.

 “Nigeria needs clarity in its laws 
and he existing fiscal regime to en-
courage investments in the sector,” 
said Sena Anthony, legal expert and 
former group general manager, cor-
porate secretariat and legal division 
of the Nigerian National Petroleum 
Corporation (NNPC) at a recent 
industry event in Lagos.

Disco, N7.2bn; Ibadan Disco, N6.8bn; 
Ikeja Disco, N5.9bn; Port Harcourt Disco, 
N6.8bn; Benin Disco, N5.8bn; Jos Disco, 
N6.5bn; Yola Disco, N2.4bn; and Kano 
Disco, N1.2 bn.

Dada further pointed out that huge 
investment in smart technology would 
eliminate this bottleneck in the future 
stressing that technology deployed 
by cable television network is a clear 
example of how smart technology can 
be deployed.

“the smart technology that operate 
with Cable television network ensure 
that  subscribers are automatically 
disconnected at the expiration of their 

3 years on: Power
Continued from page 30

package, Discos needs to work out 
something along this line if they ever 
want to address the energy theft issue” 
he said. 

Industry experts noted that the use 
of technology and the development 
of software can help save the country 
from unnecessary expenditure and 
fraud in the power sector as evident in 
the financial sector where the use of 
Remita, a payment gateway developed 
by indigenous software company, Sys-
tem specs has been successfully used by 
the federal government for the Treasury 
Single Account (TSA), which has helped 
the government account for all monies 
gotten from all Ministries, Departments 
and Agencies (MDAs).

However, John Obaro, Chief Ex-

ecutive Officer, System specs told Busi-
nessDay that it is unfortunate that the 
company which has been described 
as core to the TSA has been accused of 
fraud instead of being supported and 
encouraged as an indigenous software 
company to grow Nigeria’s economy.

“While our currency is struggling and 
Naira’s exchange rates against major cur-
rencies have almost doubled in less than 
a year, we still have to source enormous 
foreign exchange to service the huge 
foreign-owned software assets in use by 
government at all levels and across the 
private sector,” he said.

“The beneficiaries are those coun-
tries that have nurtured their software 
industry and caused us to be dependent 
on them even in critical areas of our 
national life. Let us imagine what would 

have happened if GIFMIS and IPPIS 
at OAGF are powered by indigenous 
software and not one from Estonia and 
USA respectively. If ITAS at FIRS is an in-
digenous software and not from Canada; 
if Bank Verification Number (BVN) 
platform deployed by NIBSS is powered 
by an indigenous software and not from 
Germany; if Real Time Gross Settlement 
(RTGS) platform at CBN is powered by 
indigenous software, and not one from 
Sweden,” he added.

Pius Okigbo, the immediate past 
president of Institute of Software Prac-
titioners of Nigeria (ISPON) explained 
that the challenge facing the Nigerian 
software industry is that locally devel-
oped solutions are lowly priced simply 
because they are made in Nigeria.

“There is nothing we cannot write in 

software programs but nobody is ready 
to trust us and pay us huge amounts of 
money as to make us bigger players in 
Nigeria and this is a big tragedy,” he said.

He added that, “We have developed 
some good solutions that foreign solu-
tions cannot match. Foreign software 
became the humongous behemoths 
they have become because of huge 
patronage. They all have their humble 
beginnings”.

ICT stakeholders say that it will be 
very difficult to find companies to invest 
in the only solution to curb power theft 
which is software technology, as the 
local software companies are not being 
patronised and encouraged and foreign 
technology is an unrealistic option, now 
that the country is struggling with foreign 
exchange scarcity.
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R
eview of tenders and 
other approvals by 
the Nigerian Content 
Development and 
Monitoring Board 

(NCDMB) will now be executed 
on strict timelines as part of 
new measures to shorten the 
protracted contracting cycle 
in the oil and gas industry and 
revitalize the implementation 
of Nigerian Content, the Execu-
tive Secretary,  Simbi Wabote, 
has said.

Speaking in Abuja at the Ni-
gerian Gas Association’s 2016 
International Gas Conference 
and Exhibition, the Executive 
Secretary hinted that the Board 
would introduce speed and sim-
plicity into its approval processes 
to ensure that Nigerian Content 
reviews and approvals do not 
delay the execution of projects 
and not escalate the cost of crude 
oil production. He added, “we 
will strike a balance; we will not 
stop reviewing tenders but we 
will also ensure that projects 
are executed speedily, Nigerians 
benefit and there are in-country 
value additions.”

While commending past Ex-
ecutive Secretaries of the Board 
for the achievements they re-
corded while on the saddle, 
Wabote stated that NCDMB 

current realities in the industry, 
the job creation drive of the Fed-
eral Government and national 
aspirations for the oil and gas 
industry provided in the 7 Big 
wins document launched by Mr. 
President.”

Speaking further, Wabote 
charged industry stakeholders, 

local service providers, particu-
larly members of the Petroleum 
Technology Association of Nige-
ria (PETAN) to embrace propos-
als for longer contract tenure 
of at least five years to support 
the reduction of the contracting 
cycle,capacity building and asset 
acquisition.

Contracting cycle: Content Board to introduce timelines for approvals

would begin to review its per-
formance since the enactment 
of the Nigerian Content Act in 
2010 and to set agenda for local 
content value addition in the 
next five years. He noted that the 
Board would adopt a pragmatic 
approach adding that“our strat-
egy will take into account the 

 OLUSOLA BELLO

Phanes Group to Deliver 100 MW Solar Power To Nigeria In 2018

P
hanes Group, the inter-
national solar energy de-
veloper, investment man-
ager and asset manager 
headquartered in Dubai, 

has acquired and will co-develop 
three 100 MW grid-connected solar 
PV plants in Nigeria.

The ground-mounted projects 
will significantly raise Nigeria’s cur-
rent solar capacity and contribute 
to the Nigerian government’s ambi-
tions to generate 2000 MW of power 
from renewable sources by 2020.

 The projects span three locations, 
including the Mando area of Kaduna, 
Birnin-Kebbi in Kebbi and Sokoto in 
the North-West of Nigeria. The latter 
– in Sokoto – benefits from one of 
the highest irradiation levels (2210 
kWh/m2/year) in the country and 
is backed by one of the 14 recently 
signed government Power Purchase 
Agreements (PPA) with utility-scale 
solar power developers – which will 
collectively add around 1,200 MW of 
solar capacity to the grid.

OLUSOLA BELLO

 The first 50 MW of Phanes 
Group’s Sokoto project will be grid-
connected as early as the first quarter 
of 2018, and the project is expected 
to be completed by the end of 2018.  
The Kebbi and Kaduna projects will 
be delivered under the Hasken-
Rana brand (meaning ‘sunshine’ 
in Hausa – one of the most spoken 
languages in West Africa) – a joint 
venture between Phanes Group and 
its Nigerian partners, and are due for 

completion before the end of 2019.
 Martin Haupts, Chief Executive 

Officer of Phanes Group, said: “Ni-
geria’s policy makers have worked 
proactively to address the nation’s 
immediate and long term electrifi-
cation challenges through the intro-
duction of attractive clean energy 
policies, and we are beginning to see 
the fruits of those policies.

 “Despite its challenges, Nigeria’s 
potential for solar development is 

unquestionable and from a stand-
ing start it may soon emerge as solar 
leader among its sub-Saharan Afri-
can peers,” continued Mr. Haupts. 
“These new commercially viable 
projects demonstrate the strength 
of public, private partnerships whilst 
setting Nigeria on positive to course 
greater energy security and eco-
nomic development – a model for 
African solar deployment.”

 The projects will be managed 
and delivered from Phanes Group’s 
new Nigeria office, which is expected 
to be operational from the end of 
this year and will service the firm’s 
broader West African solar inter-
ests. This follows the opening of the 
company’s African’s headquarters in 
South Africa, earlier this year.  

 According to the Nigerian Fed-
eral Government’s target, 75 percent 
of the nation will be grid connected 
by 2020 at a rate of 1.5 million house-
holds per year.  In addition to grid 
extensions, Nigeria will also seek 
non-grid solutions from renewable 
sources such as solar, wind and me-
dium hydro to ensure communities 
across the country have equal access 

to a secure power supply, phasing 
out expensive diesel powered gen-
erators. 

“We are wholly committed to 
realizing Africa’s solar potential 
which also means identifying ways of 
utilizing our off-grid and micro-grid 
expertise to light up remote com-
munities too,” said Andrea Haupts, 
Chief Operating Officer of Phanes 
Group. “In parallel with our utility 
scale grid-connected work we will 
pursue and deploy solar to Nigeria’s 
rural communities where citizens are 
being held back by a lack of electri-
fication – helping to transform the 
lives of millions of Nigerians.”

 Residents in villages in northern 
Nigeria spend around 60 to 80 times 
more for each unit of light than a resi-
dent of New York City or London. At 
the same time, a new report released 
by the International Renewable 
Energy Agency (IRENA), Solar PV in 
Africa: Costs and Markets, estimates 
that installed costs for power gener-
ated by utility-scale solar PV projects 
in Africa have decreased as much as 
61 per cent since 2012.

…to review implementation levels
…to develop strategies for Community Content

He challenged PETAN to 
articulate a sustainable Com-
munity Content Strategy that 
would facilitate the participation 
of genuine community contrac-
tors in oil and gas projects so as 
to promote peace and tranquility 
in oil producing communities. 
According to him, Nigerian Con-
tent activities must go beyond 
the project phase and extend 
through the life cycle of projects. 
On the part of the Board, he also 
pledged develop a policy on 
Community Content to integrate 
community contractors in ancil-
lary activities supporting the oil 
and gas industry.

Other speakers at the event 
including the former Managing 
Director of the Nigerian Lique-
fied Natural Company (NLNG)  
Chima Ibeneche also reinforced 
the message that a properly  
articulated and executed Lo-
cal Content policy would lead 
to cost reduction for operating 
companies.

On his part, Chairman of 
PETAN, Bank-Anthony Okoro-
afor charged the Board to speed 
up the lending from the Nigerian 
Content Fund (NCDF) to deserv-
ing service companies in sup-
port in-country value addition. 
He also called for the abolition 
of call-off contracts.

…To Deploy Two Additional 100 MW Projects By 2019
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Singapore’s sovereign-wealth 
fund has agreed to pay €2.4 
billion ($2.7 billion) for a port-

folio of European warehouses, a 
sector that is thriving as investors 
bet on internet shopping.

GIC Pte. will buy P3 Logistic 
Parks, which owns and manages 
163 warehouses in nine countries, 
from private-equity firm TPG 
Capital and Ivanhoé Cambridge, 
the property arm of Quebec’s state 
pension fund, the firms said in a 
joint statement on Monday.

With online shoppers expecting 
quick deliveries, industrial ware-
houses have become increasingly 
important to retailers. Real-estate 
investors have noticed.

The sale of P3 is one of the big-
gest real-estate deals in Europe 
this year.

And while transactions involv-
ing industrial property fell in the 
U.K. and Germany in the first nine 
months of this year compared with 
the 2015 period, they remain above 
their long-term average, according 
to property-data firm Real Capital 
Analytics. Transactions rose in 
smaller economies such as the 
Netherlands, Italy and Norway.

A big draw of warehouses over 
office towers is that the returns are 
better. The average capitalization 
rate—a measure of income on 
property—for European ware-
houses was 6.5% in the third quar-
ter, compared with 5.9% for retail 
properties, Rea Capital data show.

In addition to returns, the lim-
ited number of high-quality ware-
houses in Europe and increasing 
need for them has bolstered de-
mand, according to Anand Tejani, 
partner at TPG Real Estate.

“The e-commerce thing is real,” 
Mr. Tejani said. “If you start to 
think about major companies 
like Amazon needing to deliver to 
consumers in a matter of hours, 
that highlights the important role 
that these warehouses are playing.”

This isn’t GIC’s first foray into 
industrials. In 2014, the sovereign-
wealth fund bought IndCor Prop-
erties, a U.S. warehouse platform, 
from Blackstone Group LP for $8.1 
billion.

Blackstone has built another 
industrial property company in Eu-
rope. Logicor, set up in 2012, owns 
660 warehouses in 18 European 
countries.

The company has hired two 
banks, one to explore the sale of 
the business and the other to study 
an initial public offering, a person 
familiar with the matter said.

Add to cart: 
warehouses are hot 
property—thanks to 
internet shopping

S
tocks, oil and the dollar 
jumped Monday, while 
gold and the yen sold off 
after the FBI said no new 
evidence was found to 

warrant charges against presiden-
tial candidate Hillary Clinton.

Investors largely interpreted the 
news as enhancing Mrs. Clinton’s 
chances of winning in this week’s 
race as well as removing an ele-
ment of uncertainty in the event 
she is elected.

The Dow Jones Industrial Av-
erage rose 262 points, or 1.5%, to 
18150. The S&P 500 gained 1.6%, 
on track to end its longest losing 
streak in almost 36 years, while the 
Nasdaq Composite added 1.7%.

Many investors believe a victory 
for Mrs. Clinton would be more 
supportive of risky assets such as 
stocks, at least in the short term, and 
that a period of market calm follow-
ing her victory would also help keep 
the Federal Reserve on track to raise 
interest rates at its next meeting, 
propping up the dollar.

Before the FBI update, as polls 
continued to signal a tight race 

in the election, the S&P 500 had 
closed lower Friday for a ninth 
consecutive trading day in its long-
est stretch of declines since 1980, 
while Wall Street’s “fear gauge” 
posted its longest-ever stretch of 
gains. Emerging-market equities 
fared poorly, while European 
stocks ended their worst week 
since February.

“The election is just looming; it’s 
a massive risk event on the horizon 

that has markets frozen,” said Ellen 
Zentner, chief U.S. economist at 
Morgan Stanley.

The WSJ Dollar Index, which 
measures the dollar against a basket 
of 16 currencies, was recently up 0.5%, 
with the dollar up 1.3% against the yen 
at ¥104.467. The euro declined 0.8% 
against the dollar to $1.1052, while the 
British pound dropped 1% against the 
dollar at $1.2390.

The Mexican peso, which has 

China ousts finance minister Lou Jiwei as Xi 
Jinping turns to allies in surprise reshuffle

China unexpectedly removed 
Lou Jiwei, its highest-profile 
finance minister in years, in 
a reshuffle of top govern-

ment posts ahead of a Communist 
Party Congress late next year.

Mr. Lou, an outspoken Com-
munist Party veteran, had been 
picked for the job for his compe-
tence rather than a close relation-
ship with President Xi Jinping in 
the early days of the administra-
tion. His removal raises questions 
about whether reform-minded of-
ficials are being sidelined as Beijing 
prioritizes short-term growth over 
major overhauls.

Shortly before his appointment 
in the spring of 2013, according to 
people with knowledge of the mat-
ter, Mr. Lou had expressed a wish 
to Premier Li Keqiang to allow him 
serve his full five-year term. Mr. 
Lou’s pitch, these people said, was 
that he had a plan to overhaul the 
country’s creaky fiscal system and 
tax code and needed time to carry 
it out. The chat with Mr. Li helped 
launch him as a major voice for 
market-oriented changes in China.

On Monday, with nearly two 
more years to go before his term 
ends, the 65-year-old Mr. Lou was 
replaced by a relatively low-profile 
bureaucrat.

The reshuffle, which also includ-
ed the ministers of state security 
and civil affairs, is further evidence 
that President Xi Jinping is trying to 
position trusted allies in key gov-
ernment roles ahead of next year’s 
party congress that will shape policy 
agendas for years to come.

Of the personnel changes an-
nounced by the Standing Commit-
tee of the National People’s Congress, 
or China’s legislature, Mr. Lou’s 
departure was the big surprise.

“Lou Jiwei’s abrupt ouster sends 
a strong signal that any prospects of 
even limited economic reforms are 
falling prey to President Xi’s focus 
on consolidating his power,” said 
Eswar Prasad, a Cornell University 
professor and former China head of 
the International Monetary Fund.

Since coming to power in late 
2012, Mr. Xi has been moving away 
from the party’s decadeslong col-
lective leadership model and cen-
tralized decision-making within a 
number of small committees he 
heads. Last month, he was named 
the “core” of the party’s leadership—
a designation giving him an even 
stronger perch to influence the out-
come of the congress in late 2017.

At that time, up to five of the 
seven current members of the 
Politburo Standing Committee, 
the top leadership body, are due 
to retire. In addition, more than 
60% of the 376-seat Central Com-
mittee—which includes ministers, 
state industry chiefs and army gen-
erals—are expected to be replaced. 
Still, despite his consolidation of 
power, party insiders say Mr. Xi 
still has to vie with departing and 
retired leaders seeking to promote 
their own favorites.

Stocks, dollar jump after FBI says 
it won’t charge Clinton

Theresa May champions free 
trade during India visit

U.K. Prime Minister Theresa 
May on Monday said she 
wants Britain to be the 
most passionate advocate 

of free trade around the world, push-
ing a vision of globalization at a time 
that governments and voters have 
expressed doubts about its benefits.

In India on a two-day visit fo-
cused on trade, Mrs. May, an-
nounced several investments in In-
dian companies and said the U.K. 
may make improvements to its 
visa system for Indians, but didn’t 
commit to any changes that would 
result in significant increases of 
Indians entering the U.K

The British leader must strike a 
balance as she pursues new deals in 
the wake of the U.K. vote to leave the 
European Union, a decision driven in 
large part by a desire for more control 
over immigration and skepticism about 
trade. Her goal of reducing immigration 
may get in the way of forming deals 
quickly, since counties such as India 

are likely to want concessions on visas.
India under the leadership of 

Prime MinisterNarendra Modi, has 
tried to modernize and open up its 
economy, but it has still lagged be-
hind others in the region in lowering 
commercial barriers.   A free-trade 
deal with the EU has been stalled 
for years. Moreover, some Indian 
companies are wary, saying a pact 
between India and the Association 
of Southeast Asian Nations trig-
gered a flood of Thai imports.

Ahead of a meeting with Mr. 
Modi, the U.K. leader argued that 
countries that don’t embrace op-
portunities stagnate.

“Free trade creates a rising tide 
that lifts all boats,” she said. “It 
makes us all richer. It creates jobs.”

A key sticking point in U.K.-India 
relations has been Britain’s reluctance 
to loosen restrictions for Indians 
wanting to work or study in the U.K. 
Mrs. May defended the U.K. visa 
system, saying it worked well and that 
the U.K. wanted to attract the best of 
India while keeping migration down.

tended to move inversely to the 
probability of Donald Trumpwin-
ning the election, jumped roughly 
2% against the dollar.

Just as the Mexican peso has 
been ebbing and flowing with Mr. 
Trump’s prospects, so too have the 
perceived chances of a December 
rate rise, Ms. Zentner said.

If Mrs. Clinton wins, it would 
likely immediately support the 
dollar against currencies such as 
the yen and euro as the probability 
of a rate rise in December moves 
higher, according to Athanasios 
Vamvakidis, strategist at Bank of 
America Merrill Lynch.

At the same time, improved risk 
sentiment and reduced concerns 
about U.S. trade policy would likely 
support short-term gains in the Mex-
ican peso, the Canadian dollar and 
emerging market currencies, he said.

The CBOE Volatility Index, or 
VIX, fell 16% Monday after rising 
for the past nine sessions—its 
longest-ever stretch of gains.

The latest Wall Street Journal/
NBC News poll found Mrs. Clinton 
holds a 4-point lead over Donald 
Trump, less than the 11-point edge 
she had in a mid-October survey 
before the Federal Bureau of Inves-
tigation announced it had found 
a batch of emails that could be 
relevant to its investigation of the 
private email server Mrs. Clinton 
used while secretary of state.

LINGLING WEI & JEREMY PAGE

JENNY GROSS

RIVA GOLDART PATNAUDE
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Read Ambitiously

Ryanair raises outlook for long-term passenger growth

U.N. Climate change conference turns 
to implementing Paris agreement

Ryanair Holdings PLC on 
Monday lifted its outlook 
for long-term passenger 
growth and non-ticket 

sales, helping lift investor senti-
ment dented by the U.K.’s decision 
to leave the European Union.

Second quarter net profit rose 
2% to €912 million ($1 billion) from 
€843.1 million a year earlier. Sales 
for the July-to-September period, 
traditionally the busiest for the 
airline, advanced 2% to €2.4 billion.

The Irish carrier said its board 
had approved a €550 million share-
repurchase program, the airline’s 
eighth, to be carried out through 
February 2017.

Ryanair said it now expects to 
carry 200 million passengers a year 
by March 2024, or 20 million more 
than previously projected by that 
time. The airline estimates it will 

A year after nearly 200 nations 
agreed to a global pact in Par-
is to combat climate change, 
a United Nations conference 

this week ushers in the hard work of 
turning the plan into action.

The conference, known as 
COP22, which kicks off Monday in 
Marrakesh, Morocco, benefits from 
the unexpectedly quick adoption 
of the Paris agreement. It entered 
into force Friday after at least 55 
signatories representing more than 
55% of global emissions previously 
ratified it, including the U.S., China, 
the European Union and India.

“The politically difficult step 
was Paris,” said Robert Stavins, an 
environmental economist at Har-
vard University. “The technically 
difficult steps now remain.”

The agreement is a collection 
of self-imposed national plans for 
holding emissions to a level sci-
entists believe will prevent global 
temperatures from rising more than 
2 degrees Celsius (3.6 degrees Fahr-
enheit). But the past year contained 
many reminders of how difficult 
implementing the agreement will 
be compared with the feel-good ex-

JULIE STEINBERG

BILL SPINDLE & AMY HARDER ercise of approving and ratifying it.
The deal was specifically de-

signed to preclude any penalties 
or enforcement mechanisms for 
countries that don’t live up to their 
promises. And to achieve the 2 
degree goal, nearly every country 
will have to ramp up efforts in the 
coming years.

Within weeks of the Paris agree-
ment, the U.S. Supreme Court put 
the Obama administration’s top 
climate promise on hold: the Clean 
Power Plan, designed to phase out 
coal power plants, was blocked 
until all litigation is over, a pe-
riod that could last years. Europe’s 
commitments have also become 
complicated after Britain’s decision 
to leave the European Union and 
Germany, delaying its climate plan.

Meanwhile, longstanding ten-
sions over how developed coun-
tries will help finance the transition 
to a lower-carbon energy system 
continue to threaten to undermine 
implementation.

Piyush Goyal, India’s minister 
of power, said in an interview that 
little of the $100 billion developed 
countries have promised to fun-
nel into developing world green 
energy projects has begun to flow. 

carry more than 119 million pas-
sengers this year.

Shares surged by 5.3% to €13.42.
last month Ryanair said that the 

fall in the value of the British pound 
in the wake of the country’s vote 
to leave the EU would slow profit 
growth this year. More than a quarter 
of the carrier’s sales are in the U.K.

Net profit is now expected in the 
range of €1.3 billion to €1.35 billion in 
the year to the end of March, adjusted 
down from €1.375 billion to €1.425 
billion. Profit last year was €1.2 billion.

“Weaker airfares and Brexit uncer-
tainty will be the dominant features of 
[the second half],” Ryanair said.

Europe’s largest airline by pas-
senger numbers, which lobbied 
against Britain leaving the EU, 
said “uncertainty over Brexit, and 
the final outcome of the U.K.’s 
departure negotiations with the 
EU, will continue to overhang our 
business” into next year.

The British currency will be 
weaker and growth in the U.K. and 
Europe will slow, it said. Ryanair 
cut its U.K. growth forecast to 5% 
from 12% this year.

Chief Executive Michael 
O’Leary said the capacity would 
instead go to Italy, Germany and 
Belgium, in part to take advantage 
of cuts made by other carriers.

China weighs giving Wall Street investment 
banks greater mainland access

De Beers tries to counter a growing threat: man-made diamonds

A small team of scientists 
working for De Beers is 
scrambling to stave off a 
looming threat that could 

tarnish the luster of natural-mined 
diamonds: high-quality man-
made stones.

In the past few years, lab-grown 
diamonds have become indistin-
guishable from natural diamonds 
to the naked eye and are growing in 
sales. While still a small fraction of 
the market, synthetic gems could 
account for nearly one-tenth of 
rough-diamond sales within five 
years, according to Morgan Stanley 
estimates.

Made by a small group of pri-
vate companies as well as giants 
such as De Beers itself, man-made 
diamonds could undermine the 

value of the entire diamond in-
dustry, some experts say. These 
diamonds have the same chemical 
and physical properties as their 
natural counterparts. They sparkle 
like mined stones, are hard and du-
rable enough for intense industrial 
purposes and—perhaps most im-
portant—can be marketed without 
any hint at their provenance.

Infinite quantities of man-made 
diamonds could be theoretically 
produced, upending a market that 
depends on a perception of relative 
scarcity to secure premium prices.

De Beers has created an array 
of devices that diamond wholesal-
ers and jewelry makers can use to 
detect them.

“A concern is the risk that you 
buy the necklace that your wife 
wanted and discover it’s not the 
real thing,” De Beers strategy chief 

finalized. Details need to be hashed 
out with Chinese regulators, and 
any agreement would need to be 
ratified by the U.S. Senate.

The possibility of getting closer 
to the Chinese market is a break-
through for Wall Street firms. 
Global banks have limited access 
to the $7.48 trillion stock markets 
of Shanghai and Shenzhen and 
China’s domestic bond market, 
compared with the ease they can 
operate in global markets such as 
London and Tokyo.

Any change, however, would 
come at a late stage. China’s banks 
have large balance sheets and have 
become formidable rivals. The 
banks also have long relationships 
with corporate Chinese clients, 
some of whom may not recognize 
Western brand names.

Chinese banks had a 10% share 
of investment-banking revenue in 
Asia, excluding Japan and Australia, 
a decade ago, according to data 
provider Dealogic. This year, that 
share has increased to 61%, boosted 
by Chinese companies that prefer 
to do business with domestic firms.

Although U.S. banks have spent 
heavily to bulk up operations in the 
region, their share has declined 
since 2000, from 43% to just 14% so 
far this year, according to Dealogic.

In China, foreign investment 
banks have less than a 5% market 
share in investment banking, trad-
ing and other securities businesses, 
according to consulting firm McK-
insey & Co. estimates.

Any deal on opening access to 
domestic investment banking in 
China is likely to extend to all foreign 
banks, not just U.S. firms, the people 
familiar with the mater said.

China’s Ministry of Finance, 
Ministry of Commerce and the 
China Securities Regulatory Com-
mission didn’t return requests for 
comment. A spokeswoman for 
the Office of the U.S. Trade Rep-
resentative declined to comment.

Wall Street banks have been 
trying to get into China’s domestic 
investment-banking market for 
more than two decades. The first 
such effort, China International 
CapitalCorp., was launched by 
Morgan Stanley and a Chinese state 
lender in 1995, but Morgan Stanley 
eventually sold its stake after clashes 
with the venture’s management and 
found a new partner.

SCOTT PATTERSON & ALEX MACDONALD

ROBERT WALL

Gareth Mostyn said.
Containing the risk of lab-

grown diamonds is crucial for De 
Beers owner Anglo AmericanPLC. 
The London mining giant is getting 
rid of assets in its coal and iron-ore 
units to focus on more profitable 
businesses, such as diamonds. De 
Beers accounted for 42% of Anglo’s 
earnings before interest, taxes and 
exceptional items in the first half 
of 2016.

For now, lab-grown-diamond 
production remains tiny com-
pared with stones dug from the 
ground. Synthetic producers can 
make 250,000 carats to 350,000 
carats of rough diamonds an-
nually, according to industry 
estimates, compared with about 
135 million rough carats mined 
every year.

Martin Roscheisen, chief execu-
tive of Diamond Foundry Inc., a 
San Francisco synthetic-diamond 
producer with a capacity of 24,000 
carats, said he believes nearly all di-
amonds consumers purchase will 
be man-made in a few decades.

Swarovski Group, the closely 
held Austrian luxury-products 
seller, launched its own man-made 
diamond jewelry line in April.

Morgan Stanley analyst Menno 
Sandersedoesn’t expect synthetic 
diamonds to ever displace a big 
chunk of global output, but he 
wrote in July that lab-grown gems 
had become “a serious potential 
disrupter.”

B
eijing is considering al-
lowing Wall Street firms to 
run their own investment-
banking businesses on 
the mainland, according 

to people briefed on the discussions, 
a long-awaited step that would give 
them more access to China’s hard-
to-crack domestic market.

The move is being discussed as 
part of a new U.S.-China trade and 
investment framework. Firms such 
as Goldman Sachs Group Inc. and 
J.P. Morgan Chase & Co. potentially 
could operate investment-banking 
business in China on their own. Cur-
rently, the firms must pair with do-
mestic brokerages in joint ventures.

The people briefed on the dis-
cussions caution negotiations aren’t 
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                     ASI (Points)  2,963.00
DEALS (Numbers) 115,044,787.00
VOLUME (Numbers) 219,897,615.00
VALUE (N billion)   1.157
MARKET CAP (N Trn  9.255

Market Statistics as at  Monday 07 November 2016Top Gainers/Losers as at Monday 07 November  2016

GAINERS

GUINNESS 84 86 2
ETERNA 2.93 3.22 0.29
AIRSERVICE 2.54 2.66 0.12
IKEJAHOTEL 1.7 1.78 0.08
LIVESTOCK 0.73 0.79 0.06

LOSERS
Company           Opening         Closing    ChangeCompany           Opening         Closing    Change

UNILEVER 50 48.5 -1.5
CAP 33.75 32.4 -1.35
GUARANTY 22.57 21.86 -0.71
CCNN 5.23 4.94 -0.29
MANSARD 1.98 1.89 -0.09

LIVE @ THE STOCK EXCHANGE
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Year-to-Date return hits new lows at 
-6.13% as bearish sentiment persists

N
igeria’s listed 
equities are 
still at the 
mercy of the 
bears as evi-

denced in yesterday’s dip 
which pushed the mar-
ket’s Year-to-Date (Ytd) 
return further negative at 
minus 6.13 percent.

At the close of trading 
yesterday, on 10 stocks 
gained against 18 losers 
led by Unilever Nigeria 
plc. The share price of 
Unilever Nigeria plc, the 
most laggard declined 
from N50 to N48.5, los-
ing N1.5; while the share 
price of Guinness Nigeria 
plc rallied most by N2, 
from N84 to N86.

The Nigerian Stock Ex-
change (NSE) All Share 
Index (ASI) decreased by 
0.35% on Monday. The 

All Share Index closed at 
26,887.54 points against 
the preceding day close 
of 26,981.60 points while 
Market Capitalisation 
closed at N9.256 trillion 
against preceding day 
close of N9.288 trillion.

The volume of stocks 
traded decreased by 
24.24%, from 151.8mil-
lion to 115.04million, 
while the total value 
of stocks traded de-
creased by 4.64%, 
from N1.21billion to 
N1.15billion in 2,963 

deals.                       
As usual, the Finan-

cial Services sector led 
Monday’s activity chart 
with 96.09million shares 
exchanged for N767mil-
lion; while conglom-
erates followed with 
5.27million shares traded 
for N7million.

FBN Holdings Plc 
informed the Nigerian 
Stock Exchange (NSE) 
that in line with the terms 
and conditions of the 
Global Depositary Re-
ceipt programme (GDR) 

agreement, FBN Hold-
ings Plc’s (formerly First 
Bank of Nigeria Plc) GDR 
programme will be ter-
minated on December 
28, 2016.

The HoldCo said in 
a letter at the Nigerian 
Stock Exchange signed 
by its company secre-
tary, Tijjani M. Borodo 
that Deutsche Bank Trust 
Company Americas, in 
its capacity as the Depos-
itary, has sent a notice to 
the clearing systems to 
notify the termination 
date of December 28, 
2016.  

“If any GDRs are out-
standing after the termi-
nation date, Deutsche 
shall, as soon as reason-
ably practicable, sell 
the underlying ordinary 
shares and deliver the net 
proceeds of such sale to 
Holders of GDRs which 
have not previously been 
surrendered,” according 
to FBN Holdings Plc.

The health of Nige-
ria’s private sec-
tor continued to 
worsen in October, 

but latest data hinted at 
brighter near-term pros-
pects for some companies, 
according to Stanbic IBTC 
Bank Purchasing Manag-
ers’ Index (PMI) for Octo-
ber 2016.

Whereas the downturn 
in output remained steep, 
the rate of contraction in 
new work eased to the 
weakest in five months, ac-
cording to the Index.

“With orders falling 
only modestly, job crea-
tion resumed after two 
months of decline. Input 
stocks also rose following 
a reduction in Septem-
ber. On the price front, 
both input costs and out-
put charges increased 
sharply. The headline 
figure derived from the 
survey is the Purchasing 
Managers’ Index (PMI). 
Readings above 50.0 
signal an improvement 
in business conditions 

on the previous month, 
while readings below 
50.0 show deterioration.

The seasonally adjusted 
Stanbic IBTC Bank Nigeria 
PMI climbed further clear 
of August’s record low in 
October, rising from 46.8 
in September to 47.5. That 
pointed to only a moder-
ate worsening in business 
conditions at Nigerian pri-
vate sector firms. Notably, 
the latest figure was slight-
ly higher than the average 
over the third quarter as a 
whole (47.3).

Commenting on Oc-
tober’s survey findings, 
Ayomide Mejabi, Econo-

Stanbic IBTC Bank PMI suggests continued 
pressure on Nigeria’s private sector

mist at Stanbic IBTC Bank 
said: “The Stanbic IBTC 
Bank PMI reading for Oc-
tober suggests that while 
the downturn in private 
sector business activ-
ity in Nigeria remains 
entrenched, the pace of 
deterioration appears to 
have eased marginally. 
The improvement in the 
seasonally adjusted PMI 
to 47.5 in October from 
46.8 in September shows 
that while output has con-
tinued to decline at a steep 
pace, there have been 
marginal improvements 
in areas such as employ-
ment, new orders and 
inventory levels. Further-
more, the input and out-
put price PMI sub-indices 
suggest that while prices 
continue to rise, they are 
now rising at a slower 
pace.”

“Indeed, this could 
mean that for the rest of 
2016, headline inflation 
would continue to push 
higher at a much more 
contained rate. 

Stories by IHEANYI NWACHUKWU

Fidelity Bank: Maintaining underperform 
rating on weak Q3 –FBNQuest

Modest cuts 
to our EPS 
forecasts and 
price target: 

Following Fidelity Bank’s 
(Fidelity) Q3 2016 results 
which showed that PBT 
was broadly in line with 
our estimate, we have 
made modest cuts to our 
2016-17E earnings fore-
casts.

Our price target is un-
changed at N0.9. Although 
the bank posted healthy 
growth in pre-provision 
profits of 14% y/y, loan loss 
provisions proved signifi-
cant (+295% y/y) and sur-
prised negatively by 45%. 
Given the heightened risk 
of further deterioration in 
the bank’s loan book, our 
cost-of-risk assumption of 
1.6% for full year 2016E is 
higher than guidance of 
1.5%.

Although adjustment to 
the capital adequacy ratio 
(CAR) for excess non-dis-
tributable reserves bumps 
up the CAR to over 18% 
(from a reported 16.8%), 
we believe the challenging 
operating environment will 

lead the bank to be more 
defensive going forward 
and keep earnings sub-
dued.

Our 2016E ROAE fore-
cast is just 3.1%. Even when 
adjusted for other com-
prehensive income (loss), 
the ROAE is still well in 
single-digit territory and 
below guidance of 10%. 
Fidelity Bank shares have 
shed -41% ytd (vs. -6% for 
the ASI) and are trading 
close to our price target. We 
retain our Underperform 
recommendation on the 
stock.

Weak Q3; PAT weighed 
down by loan impairments 
and OCI loss: Fidelity’s Q3 
2016 results showed that 
while PBT declined by 14% 
y/y to N3.6bn, PAT fell by a 
wider margin of 65% y/y to 
N1.1bn. The greater decline 
in the PAT was driven by an 
other comprehensive in-
come loss (OCI) of –N2.0bn 
which appears to be net 
losses on available-for-sale 
securities.

Further up the P&L, 
the y/y decline in PBT was 
mainly driven by a signifi-

cant (295% y/y) spike in 
provisions. However, a 7% 
y/y rise in opex also con-
tributed. Although pre-pro-
vision profits grew by 14% 
y/y, the negatives (on the 
provisions and opex lines) 
proved more significant.

Of the two revenue lines 
that contributed to the 
growth in pre-provision 
profits, the non-interest 
income line which grew by 
61% y/y was the stronger. 
Funding income growth 
was more subdued at 6% 
y/y.

Sequentially, the trends 
differed slightly from those 
on a y/y basis. PBT grew by 
57% q/q, thanks to a 22% 
q/q growth in funding in-
come and a reduction of a 
similar magnitude (-22% 
q/q) in loan loss provisions. 
However, PAT declined by 
70% q/q due to the nega-
tive result on the OCI line. 
Compared with our fore-
casts, PBT was broadly in 
line (-7%) with what we 
were modeling. However, 
PAT missed by 65% due 
to the negative surprise in 
OCI.

NSE, CIS endorse ASHON’s new leadership

The Nigerian Stock 
Exchange (NSE) 
Chief Executive Of-
ficer, Oscar Onyema 

has assured the new execu-
tive members of the Associa-
tion of Stockbroking Houses 
of Nigeria (ASHON) of The 
Exchange’s support in order 
to enthrone professionalism 
and restore investor confi-
dence into the market.

In a similar vein, the 
Chartered Institute of Stock-
broker’s President and Chair-
man, Governing Council, 
Oluwaseyi Abe has  endorsed 
the ASHON’s new team 
headed by Patrick Ezeagu 
and Akinsola Akeredolu-
Ale, the Chairman and Vice 
Chairman respectively.

In what amounted to a 
vote of confidence and assur-
ance for the new executive, 
a statement signed by Ony-
ema says: “We look forward 
to working with the new ex-
ecutive committee to further 
develop our relationship and 
build our market to the height 
of global best practice; a free, 
fair and orderly market that is 
the envy of the Nigerian”

Abe’s statement says: 
“Considering their enviable 
track records, we have no 

doubt that the newly elected 
office bearers will continue 
to bring to bear their experi-
ences in transforming the 
association and the capital 
market in general”.

ASHON’s recent Annual 
General Meeting led to the 
emergence of a new cabinet 
in which Sam Onukwe was 
elected the General Secre-
tary, Seyi Oshunkeye, Treas-
urer,  Micheal  Katsi, Assistant 
General Secretary and Eme-
ka Madubuike and Rasheed 
Yusuff, ex- officio members 
respectively.

Ezeagu, the Managing 
Director and Chief Executive 
Officer of Solid -Rock Securi-
ties and Investment Plc and 
a fellow of the Chartered In-
stitute of Stockbrokers (CIS) 
is an accomplished profes-
sional whose robust career 
spanned banking, consult-
ing and financial market. He 
is an alumnus of Liverpool 
John Moores University, 
Liverpool, UK (2008), Uni-
versity of Lagos (1988), and 
University of Nigeria, Nsuk-
ka (1979). He holds M.Sc. 
Corporate Governance and 
Finance, MBA Finance and 
B.Sc. Management degrees 
respectively. 

… FBN Holdings notifies Stock Exchange of GDR programme cessation



INTERVIEW
There can be no truth in this 
allegation, by Enelamah
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F
or me, it’s been one of the most interesting 
surprises in government. People tend to 
make an issue even when there is none. The 
first thing is – What is my connection to the 
story and why is my name being mentioned? 

The allegation is three-fold which are all false. First it 
says, I’m a director and stakeholder in MTN and I own 
a company called Celtelecom. So by reason of all of 
the above I facilitated MTN taking money out of the 
country. I was never a shareholder of MTN. There was 
a company called Celtelecom, it was made up of all 
the reputable investors in the world and my company 
was an adviser to it. Secondly, I wasn’t on the board of 
MTN. I do not own Celtelecom.

“I served as the CEO of Capital Alliance Nigeria 
Limited (CANL) between 1998 and 2015. CANL is a 
wholly owned subsidiary of African Capital Alliance 
(ACA). ACA is a leading pan-African investment firm 
sponsoring funds and managing investments in Sub-
Saharan Africa. Celtelecom belonged to blue-chip 
names – the World Bank Group, European investors, 
CDC, international and some local banks. People who 
invested alongside MTN when it started in 2001. MTN 
aggregated all those investments in dollars in Mauritius 
and brought them into the country and got the CCI 
for everybody. MTN always handled CCIs and those 
guys got paid their money whenever dividends were 
declared. They were never involved. The documents 
that I signed – a form A in 2008 was when some of their 
interests were sold to Nigeria. There was a 10% sale of 
MTN to Nigeria . MTN also disaggregated the owner-
ship and I signed whatever form I was given for that 
disaggregation, so that it will be clear who owns what.

“At no time was I in a position to transfer funds out 
of Nigeria on behalf of MTN Nigeria and at no time 
did I transfer funds out of Nigeria on behalf of MTN 
Nigeria. As it relates to Celtelecom’s investments in 
MTN Nigeria it is important to note that the entire 
process for applying for and using CCIs was done by 
MTN Nigeria. A fund managed by ACA, alongside 
other minority shareholders invested in MTN Nigeria 
through Celtelecom. I was never the owner of Celtele-
com, neither was I a Celtelcom shareholder. Instead I 
was a director of the company representing the ACA 
managed fund. Such allegations are quite unfortunate 
and they are common in Nigeria. Initially, I felt it was 
not worth reacting to. People must not be allowed to get 
away with issues like this. You just assume it’s a joke and 
before you know it, it goes on and on. Nobody bothers 
to check. How can someone say you’re a shareholder of 
MTN when you’re not? You own a company you don’t 
own? And that you’re a director in MTN when you’re 
not? And these people(who make such allegations) 
have never been called to account. Can you understand 
the level of impunity? You can get away with anything 
in Nigeria. There’s no consequence for saying some-
thing that’s not true. There are no retractions. Initially, 
I thought that nothing would happen, because it was 
factually baseless.

“But I was surprised that it kept spreading – on 
social media, in the senate. I wrote the senators and 
gave them all these facts as a submission….

“On the last story reported by some dailies that I 
walked out of the senate hearing, the true situation is 
this: I was invited about two days before the hearing. 
I cleared part of my schedule to be there. They were 
supposed to start by 12noon. They started late around 
2.30. I even offered to give my submission first, it was 
flatly rejected. I had to attend to other official matters. 
Why people are able to get away with stories like this is 
something we need to do something about. I’m saying 
this for the sake of Nigerians.

“I’m a fighter when I have a good cause to fight. 

government as a privilege. When the president was 
swearing us in, he said they picked one person from 
each state. I was picked from Abia. I don’t take it for 
granted. I do not deserve it from the point of view of 
being a politician or national service. As far as I’m 
concerned, it’s not a small thing to be asked to serve 
your country. You have to give it your all. I can’t be 
discouraged, it’s impossible. I’m going to give it my all 
while I’m here. It doesn’t matter the name-calling. It’s 
an opportunity of a lifetime to do something for your 

country. When I finish, I’ll go back to my work.
“Remember, I built a very successful business in the 

private sector, so it’s not as if I won’t have something to 
do when I leave. I’ll not relent and I assure you, there 
will be no laziness. I believe the best thing we can do for 
this country is to make it easier to do business. It’s not 
easy but very important. This country will thrive if we do 
that because Nigerians are entrepreneural. If you give 
Nigerians the right climate, they’ll do well. Nigerians do 
well abroad. Boosting investors’ confidence in Nigeria 
Confidence is a very important factor when dealing 
with investors. Let me refer to the story of the children 
of Israel and the Promise Land. Spies were sent out to 
view the land and they all brought back negative reports, 
except for two. The ones who said there were giants in 
the land were correct and the two who said they saw 
a land flowing with milk and honey were also correct. 
The question now is – whose report do you believe? The 
same is true of Project Nigeria. People who are saying 
we have issues are not wrong. Those that are also saying 
we have the potential to be great are also not wrong. We 
know that people keep projecting that negative report. 
We should, in spite of all these negative situations and 
reports, choose to do for our own sake what inspires us. 
I agree that we need to restore confidence, but I also 
believe that there’s substance to confidence. There’s a 
lot of work to be done and my commitment is that the 
work must start now. You need to tell those positive 
stories of Nigeria in order to restore confidence and 
rebuild the economy.”

C002D5556

This is my story according to Trade, Industry and Investment Okey Enelamah as he 
debunks allegations of illegal funds repatriation as he meets the media in Lagos

I’ll still talk about this 20 years from now. I want to use 
this opportunity to say we must all rise up as a country. 
Initially, I just thought the issue was so baseless it won’t 
stand. I think at the end of the day, if the people (MTN) 
brought their money in, why all the noise? I believe it’s 
politically motivated, though I might be wrong, but 
that’s the only thing that can explain this. Maybe, it’s 
ignorance, but it just re-enforces the importance of the 
fourth estate (media). Commitment to service

“As for me, I view the opportunity to serve in the 
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cannon according to Hilary) 
provide leadership for the 
world’s most admired and 
most powerful democracy?

 It is true that Americans 
want change. Just as Nige-
rians wanted or is it want 
change. But we have seen 
how easy it is to get change. 
All the cheap talk of ‘making 
America great again’ will 
soon collapse into denials, 
prevarications and somer-
saults as we have seen in 
Nigeria. Therefore those who 
have the right to vote today 
must do their best to man-
age their emotions. America 
has had a great economic 
rebound after the 2008-2009 
global economic crisis. Most 
objective analysts will recog-
nize the great job done by 
Obama in the last eight years 
to sustain American growth 
even in the face of sustained 
global economic challeng-
es. Job growth in America 
has been phenomenal, and 
Obama has managed the 
deficit, cutting back on de-
fence spending and giving 
their supporters and part-

wwwToday, we are...

Continued from back page
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Yes, I’m with her

band signed the ‘African 
Growth and Opportunity 
Act,’ a deliberate and well-
considered legislation that 
has proved to be better for 
African trade than the Eu-
ropean Union’s ‘Economic 
Partnership Agreements,’ 
say. Similar Africa-friendly 
policies – ‘Power Africa’ and 
‘Young African Leaders Ini-
tiative’ – by outgoing Presi-
dent Barack Obama, another 
Democrat, would likely be 

Continued from back page continued and probably en-
hanced under Mrs Clinton. 
Mr Trump’s anti-immigrant 
stance on the other hand, is 
very unnerving to African 
greener pasture-seekers in 
America, whose remittances 
are a major source of support 
back home. Not that Repub-
licans are generally averse to 
the best interests of Africans 
or African-Americans. For 
instance, George W. Bush, 
the 43rd American presi-
dent, appointed exemplary 
African-Americans, Colin 

ners all over the world the 
opportunity to take greater 
responsibility for fighting 
their own battles. America 
under Obama has used soft 
power to win the admiration 
of most global leaders. 

   Looking at the tone of 
the campaign in Ameri-
ca, I am reminded of what 
happened in Nigeria’s 2015 
elections. I thought we got 
very low but I have been 
surprised pleasantly though 
that American politicians 
and some of their supporters 
motivated by Trump have 
gone lower than we did. I 
have heard Donald repeat-
edly speak about rigging 
the elections even before 
the votes are cast. Rigging? 
I thought that word was 
invented  by African Politi-
cians, perfected by Nigerian 
politicians until Goodluck 
Jonathan,  but which has 
now resurfaced. I have heard 
Trump say repeatedly that 
he will only accept the result 
if he wins. What a debasing 
statement and invitation to 
anarchy as we saw in Nigeria 
after the 2011 elections and 

which was threatened in 
2015.  Now FBI jumps into 
the fray to influence the 
direction of the election! Is 
there any semblance with 
EFCC & DSS? With that 
America fully levels with the 
rest of us. If these can hap-
pen in America, our dream 
democratic country, then 
maybe we have not done 
badly after all. Indeed we 
may all just be Americans! 

   Nevertheless it is my 
hope and prayer that voting 
Americans will make the 
right decisions today to vote 
for political and economic 
stability and calm the nerves 
of the rest of the world who 
stand wondering what has 
happened to the leader of 
the world. Hilary Clinton 
may not be the best pos-
sible for America. But truly 
she is heads and shoulders 
above Donald Trump with 
so much experience and 
will certainly do better for 
American economy and 
global peace and harmony. 
Today, we stand with Hilary. 
But may the perfect will of 
God be done. Amen!

Powell and Condoleezza 
Rice, to the secretaryship 
of state, probably the most 
visible public office after 
the country’s presidency. Mr 
Trump is an unusual can-
didate, however. His barely 
veiled white supremacist 
rhetoric is hardly just that: 
fears are it might become 
policy should he get elected. 
Even so, there is a risk Mrs 
Clinton may be complacent 
about the continent: Africa 
was barely mentioned dur-
ing the campaign, if at all.

Jonathan,” some government 
officials were unhappy. I 
think the advice is timely and 
it needs to be taken seriously. 

A good example to show 
that strategies are not aligned 
to policies and vision of lead-
ership is the recent ranking of 
Nigeria by the World Bank on 
the ease of doing business. 
As I write, Nigeria occupies 
the 169th position out of 
189 economies assessed in 
2017 ranking, according to 
a recent World Bank report. 
The nation moved up only by 
one position from its 170th 
position in the 2016 ranking. 
It is due to the mismatch be-
tween policies and strategies 
of the federal government 
towards ease of doing busi-
ness in Nigeria. 

Have you heard what Vice 
President, Yemi Oshibajo, 
said about the current ease of 
doing business ranking? He 
says that Nigeria is in 169th 
position because “President 

Proactive leadership...
Continued from back page need to be able to register 

a company at a one-stop 
shop.” 

If President Buhari is to 
take Nigeria out of econom-
ic recession, he needs to be 
proactive with a change in 
policies and strategies for 
growth. President Buhari 
must change some of his 
personal staff and cabi-
net members, particularly 
those whose baggage are 
very heavy because of al-
legations of corruption and 
ineptitude. The idea of lead-
ing Nigerians in the same 
direction as other leaders 
did in the past may not 
work in a recession. What 
President Buhari needs to 
do now is to appoint those 
who will key into his vision. 
President Buhari should 
look for cabinet members 
with personal humility and 
professional will, to bail Ni-
geria out of this economic 
tsunami. Time is of essence 
in governance.

Buhari administration’s vari-
ous reform initiatives put in 
place towards instituting 
positive business environ-
ment is slowly but gradually 
yielding some dividends.” 
Doing business includes a 
gender dimension in the 
following areas: “starting a 
business, dealing with con-
struction permits, register-
ing property and access to 
credit.” 

Regrettably, workers are 
laid off in formal and infor-
mal sectors of the economy. 
Yet, it seems the presidency 
is excited over the poor per-
formance of the economy. 
Perhaps, that is why former 
President Olusegun Oba-
sanjo is reported to have 
told government officials 
that “what you say you are 
doing is commendable; let 
us see the results. We have 
to ensure that doing busi-
ness in Nigeria is easy. We 
have to make them (inves-
tors) come to Nigeria. We 
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Oba Ewuare II (l), the Oba of Benin, presenting a gift to President Muhammadu Buhari, during the President’s visit to the palace as part 
of his two-day official visit to Edo, yesterday. With them is Governor Adams Oshiomhole of Edo State.                           NAN
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PenCom directs life insurers to transfer annuity funds...  
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Fuel, dollar subsidies harming Nigeria...
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fuel prices at N145 per litre, 
directed International Oil Com-
panies (IOCs) some months ago 
to sell dollars to importers at the 
Reuters FX rate.

Sources tell BusinessDay that 
the CBN is the sole determinant 
of the Reuters FX rate (set at N305 
per dollar last week), which is 
manipulated and not reflective of 
market rates.

 Such permutations by gov-
ernment have been overtaken by 
events, as crude oil rallied from its 
lows earlier in the year, to above 
$50 per barrel last month.

 This means that subsidy is 
back and it is being put on the 
books of NNPC as losses, as fuel 
importers are no longer picking 
the dollars from the IOCs because 
the business of selling fuel at N145 
is unprofitable, industry sources 
tell BusinessDay.

 “There is some form of sub-
sidy in the industry as it is not 
fully deregulated. The only way to 
escape this mess is if marketers 
are allowed to buy and sell petrol 
at whatever it costs to source fo-
rex plus our margin,” said Dapo 
Abiodun, CEO/MD of Heyden 
petroleum.

 “No marketer is importing 
today, as they now pay $20 per ton 
out of pocket at current oil prices. 
They are now moving to the NNPC 
as a supplier of last resort and it 
is obvious NNPC will pick up the 
subsidy which is set to get worse,” 
Abiodun said.

 The stealth subsidy is creep-
ing back into Nigeria without 
legislative appropriation and the 
NNPC or the executive, seemingly 
unwilling to disclose this to the 
general public.

 Oil marketers are also dealing 
with a backlog of un- liquidated 
dollar lines on previous imports 
delivered to NNPC  at N199/$.

 Marketers are said to now be 
uninterested in IOC dollars (which 
are subsidised to a tune of c.N80 
per dollar) to fund imports, as 

current landing costs exceed N145.
 “Landing products at current 

pricing is a major issue for mar-
keters with where crude oil prices 
are,” said Olaposi Williams, Chief 
Operating Officer (COO) for OVH 
Energy Marketing, in Lagos.

 “We would be selling at a loss 
if you expect us to retail at N145. 
It is either we deregulate or not,” 
Williams said.

 Industry sources say if N13 
is added to the landing cost of 
N137.9 under the matrix of ‘sup-
pressed exchange rate of $/N305’ 
and crude of $50 the landing price 
exceeds the pump price of N145.

 The NNPC is now bearing 
this loss to deliver fuel at N145 to 
Nigerians, as it imports and sells 
fuel to marketers at a lower price 
than its cost of importation or non 
transparent swaps.

 Nigeria is the largest oil pro-
ducer in Africa, pumping some 
1.9 million barrels a day of crude.

 It is however forced to rely 
on imports to meet 70 percent of 
its domestic refined petroleum 
products demand as the NNPC’s  
four refineries produce at less than 
20 percent of installed capacity of 
450,000 bpd.

 Thirty percent of  foreign ex-
change demand in Nigeria is used 
for fuel imports, according to data 
from the CBN.

 Government’s meddling has 
led to the collapse of liquidity in 
the inter-bank FX market, short-
age of Aviation fuel, vital for link-
ing Nigeria to the global economy 
and chaos in the downstream 
sector.

 “There are a lot of avoidable 
crises in Nigeria’s downstream 
sector, which seems to be in per-
manent crises mode,” Victor Ero-
mosele, CEO of ME consulting 
and ex CFO of NLNG said. 

“The PPPRA model is flawed as 
the N145 per litre arrived at in May 
was a crises solution. We need a 
sustainable model, which accom-
modates variable components 
such as the rise or fall in crude.”

N305 to a dollar, airlines now 
have to pay about N305million 
to N405million for their aircraft 
maintenance, which must be 
done once every 15 to 18 months.

The C-Check is a compre-
hensive inspection that covers 
hidden parts so that any damage 
or cracks in the internal parts of 
the aircraft can be detected. The 
most detailed inspection is the D 
Check. This inspection is a general 
overhaul of the aircraft.

Domestic airlines have also 
seen a sharp rise in the cost of 
aviation fuel. Presently, aviation 
fuel is sold at a rate of N200-N210 
per litre against N120 per litre a 
year ago, a 75% increase.  Aviation 
experts say a Boeing 737 medium 
haul aircraft will consume an aver-
age of 37,000 to 40,000 litres of fuel 
on a return trip between Lagos 
and Abuja, Port Harcourt, Kano or 
Enugu, which are Nigeria’s major 
destinations. 

The average domestic airline 
carries about 150-200 passengers 
depending on the aircraft type or 
size and operates an average 25 
to 27 flights daily, depending on 
the destinations they cover. This 
means a Boeing 737 used for do-
mestic operations could consume 
as much as 540,000 litres of fuel 
per day worth about N113 million 
at the current price of N210 per 
litre. At N120 per litre, the same 
quantity of fuel would have cost 
the airline just N64 million.

 At full capacity, assuming an 
aircraft does 27 flights in a day, 
carrying 200 passengers on each 
trip at a cost of N20, 000 per head, 
the aircraft can make N108 million 
in revenues, slightly below what 
it will cost the same airline to buy 
aviation fuel only.

  “Nigerian airlines are going 
through hell to survive. Almost all 
the business airlines do, they have 
to pay in dollars, while their sales 
are in naira; they have to use the 
naira to get dollars at a high rate,” 
said Harold Demuren, former 
director-general, Nigerian Civil 
Aviation Authority (NCAA).

 The airlines problems have 

been compounded by the fact that 
while costs are rising, passenger 
traffic is declining.  According to 
figures from the National Bureau 
of Statistics (NBS) passenger traffic 
for inbound and outbound desti-
nations decreased by 30.62percent 
in 2015 reversing a 20 per cent rise 
in 2014. NBS data for the second 
quarter of  2016 also show that  
airline transport contracted by 
-2.6% when compared to the same 
period of 2015.  This means that 
while costs are rising for domestic 
airlines, revenues are suffering.

“The country’s macroeconom-
ic challenges are weighing heav-
ily on domestic airline operators. 
Given the foreign sourcing issues, 
the cost of importing jet fuel has 
surged and has had a negative 
impact on profit margins.  The 
foreign exchange illiquidity has 
made it difficult for airlines to 
secure imported spare parts. 
More than one foreign airline has 
withdrawn its service, and others 
have scaled down their operations 
due to delays in repatriating naira 
ticket sales” stated FBNQuest in a 
recent note to investors.

Allen Onyema, chairman of Air 
Peace Limited, has also warned 
that unless urgent action is taken 
to establish Maintenance, Over-
haul and Repair (MRO) facility 
locally, domestic airlines would 
find it extremely difficult to con-
tinue to operate.

 Onyema said the cost of avia-
tion fuel, which constitutes over 40 
percent of airline’s operational ex-
penses, and aircraft maintenance 
cost are eating up the revenue of 
airlines.

 He noted that with a weakened 
naira, it is too costly to be ferrying 
aircraft overseas for maintenance, 
so urgent establishment of MRO 
in Nigeria is needed to save the 
country billions of naira in foreign 
exchange.

Sources at the Nigerian Civil 
Aviation Authority (NCAA) say 
that about 25 percent of existing 
aircraft owned by commercial 
airlines are in maintenance or 
AOG (aircraft on ground) either 
because they are no more airwor-

thy or are due for maintenance.
  Domestic airlines have tried 

to cushion the impact of the rising 
costs on their revenues by increas-
ing ticket prices.

 Arik Air’s ticket fare is up 36 
percent to N60, 000 from previous 
rates of N44, 000 to N48, 000 for a 
return ticket from Lagos to Abuja 
and Lagos to Port Harcourt, when 
the foreign exchange rate was 
N199 last year.

 First Nation, Air Peace and 
Med-view airlines have also in-
creased fares by 38 percent to 
N58, 000 from an average of N42, 
000 for a Lagos – Abuja and Lagos- 
Port Harcourt return ticket, during 
the period.

 Airfares for Dana airline, which 
was previously N40, 000 for a La-
gos-Abuja return ticket, increased 
to N50, 000 seeing an increase 25 
per cent.

 Nogie Meggison, chairman, 
Airline Operators of Nigeria, told 
BusinessDay that the cost of air-
craft maintenance has added to 
the problems of the operators 
as it has increased their cost of 
operation.

Meggison called on the Fed-
eral Government to implement 
foreign exchange concessions for 
airlines, so they can run their op-
erations effectively and efficiently, 
and warned of the dire conse-
quences if airlines are unable to 
access foreign exchange to carry 
out critical activities like aircraft 
maintenance.

“Unfortunately, only Arik and 
Aero have maintenance hangars 
in their bases in Nigeria. That is 
not to say they are in anyway dif-
ferent from the others, because 
Arik Air is in partnership with 
Lufthansa, where they pay heav-
ily. Also, Aero cannot go beyond 
C checks,” Meggison said.

  Experts in the aviation sector 
have also warned about the con-
sequences of airlines skipping their 
maintenance schedules because of 
rising cost. They say that this could 
lead to air crashes, as the airlines 
may resort to cutting corners in 
order to keep their aircraft in the air.

  In September, Aero Contrac-
tors suspended its operations in-
definitely overburdened by rising 
debts and cost of operations.

first quarter 2016.
Annuity by life insurance 

companies is one of the retire-
ment benefit options alongside 
programmed withdrawal pro-
vided by Pension Fund Admin-
istrators, a provision  under the 
Pension Reform Act. It is jointly 
regulated by the PenCom and 
the National Insurance Commis-
sion (PenCom).

PenCom in a circular dated 
November 3 and signed by MB 
Umar, head Surveillance Depart-
ment said, “In order to ensure 
consistency with the Pension 
Reform Act (PRA) 2014 and to 
strengthen the processing of 
administration of retirement 
benefits, the commission has re-
solved that the custody of retiree 
life annuity shall henceforth be 
domiciled with Pension Fund 
Custodians (PFC) as provided for 
in section 56 of PRA 2014”.

According to the circular, the 
approval of new requests for 
annuity is hereby put on hold 
with immediate effect, until life 
insurance companies meet the 
custody and transfer conditions.

Meanwhile, insurance opera-
tors have reacted to the develop-
ment, describing it as inimical to 
their business.

A top executive in the industry 
said  if PenCom goes ahead to 
implement the mandate, Pension 
Fund Administrators (PFAs) would 
leverage it to de-market annuity 
business, a development which 
would not be good for pension 
benefit operations in the country.

The executive noted that the 
association is engaging the Na-
tional Insurance Commission 
(NAICOM) to see that the cir-
cular is withdrawn, stressing 
that the association would also 
reach out to PenCom to resolve 
the issue.
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its shelf as Trump seems to 
be preaching. 

  But the world stands 
alarmed that one man called 
Donald Trump wants to 
unravel all that. He has 
promised to build walls, 
rather than bridges between 
America and its neighbours. 
He has threatened to send 
home all so-called illegal 
immigrants including chil-
dren born in the USA. He 
has spoken against immi-
grants especially Latinos 
and Arabs, African Ameri-
cans, Muslims and against 
Nigerians. He has a plan 
to weaken NATO and to 
repeal NAFTA and indeed 
all global trade agreements. 
Mr Trumpet (according to 
my wife) has low morals, 
despises women, mocks 
the disabled, is bigoted, dis-
trusts the objective media, 
is clannish and seems to 
have a megalomaniac view 
of himself and his business 
achievements. He seems not 
to have control over what 
comes out of his mouth and 
has to be compelled to read 
written scripts otherwise he 
would veer off to inanities 
and self praise. How can 
such an unstable man (loose 

polls to elect the 35th Presi-
dent of the United States of 
America. And today we are 
all Americans, even if we will 
not all vote. This is because 
the American election has 
a global attraction. Most 
people outside the USA have 
taken unusual interest in the 
elections and the preceding 
campaigns for one main 
reason. Most non-Ameri-
can citizens are disturbed 
about the prospect of Don-
ald Trump becoming the 
next US President. Except for 
his rabid supporters, many 
people are frightened that 
Donald Trump will cause a 
lot of trouble for the world 
should he become Presi-
dent of the most powerful 
country in the world. His 
rhetoric, while resonating 
with his right wing support-
ers, is repulsive even to main 
stream Republicans- the 
party he has hijacked to 
bring America down to the 
level that most of the de-
veloping world can identify 
with. Donald with his fiery, 
essentially off-the-cuff vitri-
olic has not only demystified 
America but has brought 
the worst side of America to 
public glare.

   America has been seen 
as the most matured democ-

racy in the world, where the 
institutions are strong and 
a-political. America has 
represented to the world 
the dream land built by 
immigrants where people 
achieve their dreams, irre-
spective of where they come 
from or where they started 
from. The plurality and di-
versity of the American so-
ciety is unparalleled. It has 
always represented a refuge 
for the oppressed and ma-
ligned. Every nation in the 
world has their indigenous 
communities in America. 
America has remained a 
bastion for freedom fight-
ers and all people who need 
space to contribute to the 
emancipation of their soci-
eties. America has received 
Russian, Chinese, Iranian, 
Iraqi, Myanmarn, Egyptian 
and dissidents from all over 
the world who have emi-
grated to America to escape 
repression from tyrants at 
home. America has been 
the world defender of civil 
liberties and a promoter of 
global trade, prosperity and 
peace. Many developing 
nations depend on Amer-
ican aid- human, mate-
rial and financial, that they 
will go down economically 
should America recoil into 

C
hido Onumah 
recently pub-
lished a new 
book titled: “ We 
are all Biafrans”. 

In the book, he seemed to be 
talking of the Biafran spirit- 
the Igbo spirit of enterprise, 
creativity, hard work and 
excellence that yearns for 
justice, equity and fair play 
for all. In essence he believes 
that many people in Nigeria 
and may be elsewhere share 
similar sentiments, which is 
why many objective com-
mentators classify the cur-
rent Biafran agitation as a 
cry for justice for Ndigbo. 
It is therefore reasonable to 
suggest that a way to deal 
with this agitation is to give 
justice to Ndigbo, just as 
other people all over the 
world who feel discrimi-
nated against, marginalized 
or oppressed deserve to get 
justice. That therefore gives 
the Biafran agitation a global 
attraction.

  Today, November 8, 
2016, Americans go to the 

Proactive leadership: A necessity in recession

Yes, I’m with her
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posed Emergency Economic 
Stabilization Bill 2016?

The proposed bill, which 
according to some critics, 
was to secure emergency 
powers to address the na-
tion’s economic crisis hit 
a brick wall. Most federal 
lawmakers kicked against it 
saying, “it would turn Bu-
hari into a tyrant.” The next 
reactive measure to our eco-
nomic tsunami is a proposed 
bill to obtain US$ 30 billion 
loan from foreign creditors. 
Often, loans taken by the 
federal government in the 
past has only spread poverty, 
not prosperity. Meanwhile, 
the Senate has disapproved 
all proposals forwarded to 
the National Assembly for 
consideration.

A prolonged economic 
recession is not desirable 
because firms are laying 
off their staff in thousands 
and they are folding up. A 
recently published United 
Nations report on Nigeria’s 
Common Country Analysis 
shows that youth unemploy-
ment is about 42 percent in 
2016. This is considered very 
high. Even the Vice Presi-
dent, Yemi Oshibajo some-
time disclosed that about 110 
million Nigerians are living 
in poverty, stressing that two-

It was Peter Drucker, 
the management guru, 
who observed several 
years ago, that most 

men are underprepared for 
the second half of life, and 
that there is no tertiary insti-
tution to equip them for it. 
With some level of research, 
I am yet to find a university 
where politicians are taught 
how to prepare for the sec-
ond half of their tenure in 
public office, so that they can 
fulfil promises made to the 
electorate during political 
rallies. For President Buhari 
to regain his popularity in the 
eyes of Nigerians, he needs to 
“dream dreams” as to where 
he wants Nigeria to be by 
May 2019. 

Leadership, vision and 
change are inexorably linked 
in governance. I have always 
suggested whenever the op-
portunity presents itself that 
it is not good for leaders to 
be overeducated in manage-
ment and undereducated in 
leadership. The reason is that 
where management stops, 
leadership takes over. What 
stands out in leadership are 
the determination and crea-
tivity which leaders bring 
to bear in solving national 
problems. 

By the time Buhari was 
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sworn in as the President on 
29 May 2015, I thought he 
would have begun his work 
with the end of his tenure 
in mind. I could not agree 
more with scholars who 
say that it is a terrible thing 
for an individual to see but 
have no vision. The vision 
of a leader has positive con-
sequences in governance 
provided relevant people 
are aligned behind his or her 
strategies. When a leader has 
no vision, there are negative 
consequences for a nation. If 
you know any political office 
holder who was successful 
while in office, it was the 
power of such leader’s vision 
that kept him or her going.

Nigerian leaders cannot 
govern reactively in reces-
sion; they must be proac-
tive. The Buhari-led govern-
ment has spent more than 
18 months in office, but the 
nation’s economy is in re-
cession. If President Buhari 
had been proactive bearing 
in mind the low price of oil 
in the international market, 
may be the nation’s economy 
wouldn’t have been in reces-
sion. You may argue that the 
treasury was empty when 
President Buhari was sworn 
in. So, is that the reason why 
he reactively crafted the pro-
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tenth of the figure were in 
extreme poverty. With these 
figures, Nigeria is regarded as 
one of the poorest countries 
in the world. Nigeria cannot 
continue with this lacklustre 
credential as “a rich nation, 
but poor people.”

When some eminent 
Nigerians advised subtly 
that “President Buhari must 
change his strategy or retrace 
some of his steps or stand 
the risk of ending up like 
former President Goodluck 

wwwToday, we are 
all Americans

Continues on page 38

Continues on page 38

Americans go to 
the polls today (8 
November), most 
of them that is; 

some already cast their 
ballots in early voting. The 
campaigns ahead of the 
election have perhaps been 
the most vicious and unin-
spiring in recent American 
history. There is currently 
a wave of populism sweep-
ing through some western 
democracies. From the 
anti-immigrant sentiment 
that underpinned the de-
cision of Britons to leave 
the European Union to 
the growing clout of simi-
larly inclined politicians in 
France and elsewhere, iso-

lationist rhetoric is winning 
the day, posing a significant 
threat to years of progress 
on global multilateralism, 
inclusion and integration. 
Hillary Clinton and Donald 
Trump, the two leading 
American presidential can-
didates, are bipolar oppo-
sites in the most extreme of 
ways. As wife to an Ameri-
can president, senator and 
then secretary of state, Mrs 
Clinton, the Democratic 
Party nominee, has con-
tributed to the shaping of 
global geopolitics for much 
of the past two decades. 
Her main opponent, the 
Republican Mr Trump, a 
billionaire whose wealth 
derives from tapping the 
vanity of Americans, is 
not similarly experienced. 
But considering how he 
has broken almost every 
rule and convention in 
American politics and still 
emerged the Republican 
Party flag bearer, underes-
timating him was a huge 
mistake. But even as a po-
tential Trump presidency 
is no longer farfetched, 
Mr Trump, an unashamed 
bully, would irrespective of 
the outcome of the election 
come to exemplify that ugly 
side of ‘Americanness’ for 
some time to come. Still, 
the election is Mrs Clinton’s 
to lose. But will she win?

Beware of closet Trum-
pistas

Mr Trump is racist, 
rude, and disrespectful 
of women. And he ran a 
very dirty campaign. Both 
sides did actually. But it 
could be argued that with 
Mrs Clinton’s vast politi-
cal experience and clout, 
it would have been almost 
impossible for Mr Trump to 
gain an edge over her with a 
clean one. So to that extent, 
there is some sanity in his 
madness. And considering 
how almost just as much 
Americans who might vote 
for Mrs Clinton would do 
so for Mr Trump, his rheto-
ric, reprehensible as it is, 
clearly resonates with not 
a few of them. Yes, even the 

educated ones, who for fear 
of backlash may not voice 
their support in public and 
in polls by the media, but 
may gladly do so in the 
privacy of the voter polling 
booth: closet Trumpistas 
may account for more than 
the margin of error in the 
lead Mrs Clinton had in 
media polls.

Some hitherto unde-
cided voters also pitched 
their tents in Mr Trump’s 
camp in the week to elec-
tion day. That is, before 
the country’s Federal Bu-
reau of Investigation (FBI) 
reckoned Mrs Clinton did 
not commit a crime after 
all by using a private email 
server during her tenure 
as secretary of state. After 
clearing Mrs Clinton of 
any wrongdoing initially, 
the FBI revealed about a 
week to the election that it 
was examining newly dis-
covered emails on a third 
party’s computer. The rev-
elation proved to be costly 
for the potential first fe-
male American president: 
angst was that her careless-
ness could have caused 
state secrets to be stolen or 
glimpsed by unauthorised 
parties. Although it is not all 
too clear how much of that 
support she has regained 
after the FBI clearance just 
two days to the vote, the 
renewed suspicions may 
not have mellowed quickly 
enough for her to regain 
lost ground. Regardless, 
concerns raised by some 
leading Republicans like 
House Speaker Paul Ryan 
about her inexcusable neg-
ligence – she had to have 
known her error – on the 
email issue are not entirely 
without merit: Mrs Clinton 
did put American national 
security at risk. 

Which of them is best 
for Africa?

Mrs Clinton, definitely. 
The Democrats are typi-
cally pro-black and pro-
Africa. About sixteen years 
ago, Mrs Clinton’s hus-

Continues on page 38
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Current international effort on 
Lake Chad insufficient - Nigeria
ELIZABETH ARCHIBONG

Nigeria says the cur-
rent international 
effort on the Lake 
Chad region only 

addresses the humanitarian 
challenges and not enough 
to fix the root cause of desert 
encroachment and drought 
that is threatening the stabil-
ity of countries in the region.

The region requires sig-
nificant injection of capital 
to recharge the declining 
lake, which is the source 
of livelihood for at least 30 
million people in the region 
that straddles Nigeria, Chad, 
Niger Republic and Camer-
oon, Amina Mohammed, 
minister of environment, 
told BusinessDay.

The Nigerian govern-
ment had announced plans 
to recharge the Lake Chad 
through inter-basin water 
transfer from the Congo 
basin at a roughly estimated 
cost of $15 billion, which 
may not cover other plans 
to transform the region into 
a more stable economic hub 
after the counter-terrorism 
and counter-insurgency 
operations against the Boko 
Haram terrorists in parts of 

the North-East.
“What we have seen is 

a good effort but it is not 
enough,” Mohammed said 
in an exclusive interview 
with BusinessDay.

“We need much more 
than that. What they are 
responding to is a humani-
tarian course, but what we 
want is a root cause and 
that requires phenomenal 
amounts of money to deal 
with recharging Lake Chad 
to rebuilding that whole area.

“If you deal with the is-
sue of Lake Chad you deal 
with the issue of the country 
and some stability, which is 
affecting our revenues and 
peoples lives, and the 40 or 
so million people that are af-
fected by this are Nigerians,” 
she said.

The Federal Government 
in efforts to raise more funds 
plans to issue as much as 
100 billion of so-called sov-
ereign green bond within 
three years of an initial N20 
billion issue, as it seeks pri-
vate capital to fund its Lake 
Chad area development, 
she said.

“People were very inter-
ested in the green bond that 
we want to issue, and what is 
all the noise about the green 

Abuja multibillion naira commodity trading platform rots in Kano
off by the Kano Electricity 
Distribution Company due 
to inability of the Exchange 
to settle accumulated bill 
consumed, which runs into 
several millions of naira.     

It would be recalled that 
the White Paper of Odife 
report gave birth to the Abuja 
stock exchange, but pressure 
from some quarters that the 
nation should not have two 
exchanges gave way to the 
establishment of the Com-
modity Exchange from the 
initial Abuja Stock Exchange.

According to experts, 
globally, commodities ex-
changes are owned by trad-
ing members and usually 
organised to facilitate trans-
actions between buyers and 
sellers of various commodi-
ties.

They believe that the in-
volvement of the Federal 
Government in the running 
of the operations of ASCE is 
responsible for some of the 
inefficiency associated with 
it existence.

The decision to establish 
the trading floor in Kano was 
informed by the strategic po-
sition of the state as the hub 
of agricultural commodities 
production in West Africa.

Multibillion naira 
trading platform of 
the Abuja Security 

and Commodity Exchange 
(ASCE) situated in Kano has 
continued to rust away as a 
result of the near collapse of 
the Exchange.

The trading platform is 
the core operational win-
dow of ASCE that provides 
interface for dealers in agri-
cultural commodities, such 
as producers and buyers, to 
carry out transactions.

A check on Monday in-
dicates that the platform, 
which became operational 
in July 2006 under the lead-
ership of Yusuf Abdurrah-
man, immediate past man-
aging director, has been on 
the verge of total closure in 
the past two years.        

Although the staff of the 
Exchange attached to the 
outfit housed within the 
multi billion trading facilities 
mounted to facilitate op-
erations are still reporting for 
work daily, but the platform 
is not functioning.      

As of the time of filing 
this report, electricity supply 
to the facility has been cut 

Before now, the ex-
change, which engages in 
spot trading of six commodi-
ties including soya beans, 
maize, sorghum, cowpea, 
sesame seed and millet, was 
on the verge of developing 
a forward and warehouse 
receipt activities and futures 
trading.

The approval for the take-
off of the Exchange was 
granted by the administra-
tion of former President 
Olusegun Obasanjo to relo-
cate the ASCE spot trading 
operations to Kano because 
the city is one of the largest 
producers of grains in the 
country.

There have been series of 
efforts in the past to priva-
tised the Exchange, but the 
move is strongly opposed 
by a section of stakeholders 
in the northern part of the 
country, on the ground that 
such as move would be inju-
rious to most of the farmers 
in the region.

The non-functionality of 
the Exchange has provided 
opportunity for privately 
owned foreign commodity 
trading companies to have 
monopoly on Nigerian agri-
cultural commodity market.

bond? It is the fact that Nige-
ria in spite of the recession 
with the encouragement 
of the Stock Exchange can 
come about with the pipe-
line of budget based on our 
Nationally Determined Con-
tributions (NDCs) and say 
we want a sovereign green 
bond to begin with.

“So, if you issue 20 billion 
for instance then you can 
go to 50, 100 and 150 over 
the next two three years. It 
then gives confidence in 
the market; people come 
to see what process we are 
showing, what returns are 
there, how is the private 
sector working? And that is 
about confidence building 
and trust with government 
and the private sector,” the 
minister said.

The governments of the 
United Kingdom and the 
United States of America 
had on the sidelines of the 
United Nations General 
Assembly in September an-
nounced additional hu-
manitarian funding of £80 
million and $41 million, re-
spectively, to support those 
affected by the menace of 
Boko Haram and natural 
phenomenon in the Lake 
Chad region.

ADEOLA AJAKAIYE, Kano



Iran set to sign 
breakthrough gas deal 
with France’s Total and 
CNPC of China

F
rance’s Total and Chi-
na National Petroleum 
Corp are set to sign the 
first big agreement with 
Iran for development of 

its gasfields since the loosening of 
international sanctions in January.

Iran’s oil ministry said it ex-
pected to finalise the preliminary 
deal, involving development of 
the South Pars gasfield, today. It 
would be a breakthrough in Teh-
ran’s efforts to attract renewed 
investment in its outdated energy 
infrastructure and unlock some 
of the world’s biggest oil and gas 
reserves.

For Total, the deal would open 
the way for its return to Iran six 
years after the French oil major 
left the country amid tension over 
Tehran’s nuclear arms project. It 
would highlight Total’s hunt for 
sources of growth in spite of per-
sistent weakness in the oil market.

In an interview with the Finan-
cial Times, Patrick Pouyanné, chief 
executive, highlighted Iran among 
the places he was interested in 
investing. He said new oil and gas 
projects were urgently needed to 
stave off supply shortages after the 
sharp downturn in industry capital 
expenditure since oil prices fell in 
mid-2014.

Recep Tayyip Erdogan is 
already the most power-
ful man in Turkey, ruling 
by decree from his 1,100-

room presidential palace, jailing 
those he holds in contempt and 
forcing the rest into self-imposed 
exile.

But there is one thing he still cov-
ets - an executive presidency of the 
kind forbidden by the constitution. 
Often he skirts close to violating the 
charter with his forceful embrace 
of all the levers of state power, and 
his ruling Justice and Development 
party (AKP) insists that a draft of a 
new constitution is imminent.

Last week, Mr Erdogan removed 
what could prove to be the final 
hurdle to that achievement - a 

“The number of new projects 
being sanctioned is by far not 
sufficient to fight against declines 
[in reserves],” he said. “In com-
modities you must invest when 
the prices are low and the costs 
are low.” He later said the deal, 
worth about $2bn, could be signed 
in days.

Mr Pouyanné said there was 
“huge potential” in Iran, which 
has the world’s second-largest 
gas reserves and fourth-largest oil 
reserves, according to the US En-
ergy Information Administration. 
Iran wants $200bn of investment 
in energy over the next five years. 
Until now it has struggled to per-
suade overseas energy companies 
to commit amid wrangling over 
contract terms.

Under the deal expected to be 
signed with state-controlled Na-
tional Iranian Oil Company, Total 
will form a consortium with CNPC 
and Petropars of Iran to develop a 
new phase of South Pars.

Total had long been seen as one 
of the companies most likely to 
seek renewed access to Iran after 
nuclear-related sanctions were 
eased because it helped develop 
South Pars together with Statoil 
of Norway in the late 1990s and 
early 2000s. South Pars holds 51tn 
cubic metres of gas, according to 
the International Energy Agency.

crackdown on the Kurdish People’s 
Democratic party (HDP), the one 
opposition group that vowed to 
oppose his attempts to get a new 
charter through parliament.

In midnight raids, security forces 
swooped up dozens, if not hun-
dreds, of the party’s leaders and 
cadres, jailing them on suspicion 
of being mouthpieces of a violent 
insurgency. Turkey has been fight-
ing a three-decade conflict with 
Kurdish militants, but the HDP 
was born out of a now abandoned 
peace process and its leaders deny 
any connections to the outlawed 
Kurdistan Workers’ party.

By the weekend, Selahattin 
Demirtas, the most popular Kurd-
ish leader in Turkey’s recent history, 
was behind bars, slipping handwrit-

U.S. election - pledges - The comparisons - Policy 
details lost in the din of debate

The din of debate over 
Donald Trump’s perceived 
misogyny and Hillary Clin-
ton’s alleged corruption 

has left little room for airing the 
policy ideas of the White House 
hopefuls. But once the election is 
over the victor’s proposals will leap 
to the centre of attention.

What the two candidates offer 
is in some ways a choice between 
a closed and open US. Mr Trump’s 
“America first” slogan captures his 
signature pledges to restore pros-
perity and security by tightening 
borders and turning his back on 
international trade pacts.

Mrs Clinton is more wary of free 
trade than she once was but her 
“stronger together” catchphrase 
repudiates Trump’s nativism. It re-
flects the former secretary of state’s 
leanings towards engagement with 
the world and a rejection of her 
rival’s attacks on women, Muslims, 
Mexicans and others.

Her policies fall somewhere 
between the centrism of former 
president Bill Clinton and the 
progressivism of her former rival 
for the Democratic nomination, 
Bernie Sanders. Mr Trump has 
spurned Republican orthodoxy by 
promoting protectionism, criticis-
ing big business and announcing 
plans that would send the national 
debt soaring. But his positions on 
healthcare, climate change and 
Wall Street are Republican.

Trade
Trump has condemned the pro-

posed Trans-Pacific Partnership 
trade pact as a “horrible deal” and 
said he would announce his inten-
tion to renegotiate or withdraw 
from the Nafta pact with Mexico 
and Canada on his first day in of-

fice. He has also pledged to declare 
China a currency manipulator and 
threatened to impose punitive tar-
iffs on some Chinese and Mexican 
imports.

Mrs Clinton has criticised the 
TPP, reversing her stance on a deal 
that she had supported as secretary 
of state. She stresses the need for 
trade pacts but says they must be 
“smart and fair”.

Immigration
Trump’s pledge to build a wall 

on the US-Mexico border is the 
symbolic heart of his hardline 
stance on immigration. He wants 
to deport approximately 11m 
unauthorised immigrants, who 
are mostly Hispanic, and has said 
Mexico is sending “rapists” to the 
US. He has also proposed a ban on 
Muslim immigration.

Her ultraliberal stance is at the 
other end of the spectrum. She has 
criticised her rival for “condemn-
ing whole categories of people” 
and sought to court the Hispanic 
vote by committing to reforms 
that would give unauthorised im-
migrants a path to full citizenship.

Budget
Both have made expensive 

promises that mean neither would 
reverse the growth of the US’s 
nearly $20tn national debt, ac-
cording to the Committee for a 
Responsible Federal Budget. Mr 
Trump’s plans would add $5.3tn 
to the debt over the next decade. 
That reflects a sharp drop in tax 
revenue and only a modest cut 
in net spending, as savings from 
Obamacare and Medicaid are 
offset by increases in spending on 
defence and childcare. 

Mrs Clinton’s plans would in-
crease the debt by $200bn, the 
CRFB estimates. 

She would raise more revenue 

from personal taxation, but would 
also oversee a splurge of spend-
ing on college education, paid 
family leave, infrastructure and 
healthcare.

Corporate tax
Mr Trump is proposing to slash 

the top rate of corporate income tax 
from 35 per cent to 15 per cent and 
would allow companies to deduct 
the cost of investments from their 
taxable income. He also wants 
to deter tax-cutting cross-border 
deals known as inversions by im-
posing a one-off 10 per cent tax on 
companies’ offshore cash. Clinton 
has not proposed a change to the 
headline tax rate. She has taken 
a tough line against inversions, 
vowing to impose an “exit tax” on 
companies doing the deals. Her 
other proposals for big business 
are modest. 
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Chinese cyber 
security law fuels 
foreign fears

Erdogan moves...

Leadership demands a voice equal to the times

China moves to stop Hong Kong 
lawmakers from taking office

Y
ou do not become a 
High Court judge by 
quaking before a pro-
fession as menial as 
mine. The bench re-

quires, and confers, a certain im-
munity to intimidation. Nobody 
should pretend that British rule 

of law came under serious threat 
during last week’s populist growl 
at that old tautology: unelected 
judges.

Unless the Supreme Court 
overrules the High Court next 
month, the government cannot 
press the formal trigger for exit 
from the EU without a parlia-
mentary vote. The shrill can throw 

more decibels at the judges but 
those over-ear wigs muffle any 
racket.

To less robust personalities 
than theirs, however, it felt like a 
hairy episode in the civic life of 
the nation. Among the near-half 
of voters on the wrong side of the 
referendum, there are worries 
about the lot of a dissenter in an 

unrecognisably het-up country.
A natural prime minister would 

have sensed the raw feelings out 
there and found some way to 
soothe them. What emerged was 
a narrow defence of the courts 
- late, terse and authored by the 
Lord Chancellor. Theresa May 
did not manage even that much 
in the 1,000 words she wrote for 

the Sunday Telegraph, which read 
like a pitch for Eurosceptic votes 
in a Conservative party leader-
ship contest by someone who 
has not been told she won four 
months ago.

Only later, India-bound and 
pressed for comment, did she 
say something nice about judicial 
independence. 

Continued from page A3

Beijing has banned legisla-
tors who advocate Hong 
Kong independence from 
serving on the territory’s 

council, in an unprecedented 
move that exacerbates fears over 
the rule of law in the financial 
centre.

The decision yesterday by the 
National People’s Congress, Chi-
na’s rubber-stamp parliament, 
came after a tense stand-off and 
occasional clashes in Hong Kong 
on Sunday night between police 
and hundreds of protesters.

Among the demonstrators were 
Baggio Leung and Yau Wai-Ching, 
the two Hong Kong legislators who 
sparked the latest crisis in rela-
tions with Beijing after they failed 
to take the standard oath of office 
and instead pledged allegiance 
to the “Hong Kong nation” last 
month.

Mr Leung and Ms Yau were 
elected in September after re-
cord voter turnout in Hong Kong, 

buoyed by opposition to what is 
perceived as Beijing’s increasing 
interference in the semi-autono-
mous territory.

But the NPC ruled yesterday 
that “those who support Hong 
Kong independence do not qualify 
to run for and serve as members 
of the legislature” and should “be 
held legally responsible” for their 
actions.

It added that those who fail to 
take the oath of office “solemnly” 
should not be allowed to take it 
again and those who take it but 
later violate it should also face 
legal consequences.

Li Fei, deputy secretary-general 
of the NPC’s standing commit-
tee, criticised Hong Kong’s legal 
system for failing to block the 
pro-independence lawmakers. 
“We can see from this incident 
that legal procedures are currently 
not strictly followed and we urge 
the Hong Kong judicial system to 
improve and perfect its current 
practices,” he said.

Dennis Kwok, a barrister and 

opposition legislator, hit back, say-
ing that the NPC’s actions were so 
sweeping as to amount to “inter-
ference in Hong Kong legislation”.

“The damage that will be done 
to the rule of law and the system 
in Hong Kong is unprecedented,” 
he added.

This is the fifth time Beijing has 
interpreted Hong Kong’s mini-
constitution or Basic Law since the 
territory was handed back from 
British control in 1997.

But it is the first time Beijing 
has intervened during an active 
case before the Hong Kong court, 
which is considering a judicial 
review brought by the Hong Kong 
government to prevent Mr Leung 
and Yau from retaking their oath.

The Chinese government is ve-
hemently opposed to separatism 
and is determined to prevent sup-
porters of Hong Kong indepen-
dence from gaining a permanent 
foothold in the legislature, claim-
ing that they represent a “grave 
threat to national sovereignty and 
security”.

China has passed a sweep-
ing law tightening re-
strictions on internet 
freedoms, a contentious 

move that foreign businesses say 
threatens to shut them out of one 
of the world’s biggest technology 
markets.

Overseas groups have been 
lobbying Beijing to amend the 
cyber security law since it was first 
mooted in 2014 but the final ver-
sion, which was adopted yester-
day, left most of the controversial 
sections intact.

Provisions in the new rules, 
which come into effect next June, 
require operators of “critical in-
formation infrastructure” to store 
certain personal and business 
data in China, undergo national 
security reviews and assist the 
country’s security agencies.

Analysts say other clauses 
could be used to ban foreign 
technology in communications, 
encryption and even the inter-
net of things as China develops 
its own systems, products and 
algorithms.

The American Chamber of 
Commerce in China said yester-
day that the law was “a step back-
wards for innovation” because 
it placed restrictions on cross-
border data flows and seemed “to 
emphasise protectionism rather 
than security”.

The broad restrictions “pro-
vide no security benefits but will 
create barriers to Chinese as well 
as foreign companies operating 
in industries where data needs 
to be shared internationally,” 
Jim Zimmerman, the chamber’s 
chairman, said in a statement.

However, Zhao Zeliang of the 
Cyberspace Administration of 
China insisted yesterday that “we 
are not setting a trade barrier to 
foreign internet products, neither 
are we limiting technologies and 
products from coming into China”.
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ten notes out of prison to his sup-
porters. His HDP party withdrew 
its deputies from parliament in a 
defiant, but ineffective, protest.

If a new constitution is now ad-
opted it would make the president’s 
powers more formidable than Mus-
tafa Kemal Ataturk, the man who es-
tablished the Turkish republic from 
the ruins of the Ottoman Empire 93 
years ago.

Mr Erdogan had prepared the 
ground for months, jailing the 
HDP’s allies in the press and intel-
ligentsia. He had already isolated 
and subdued the Kurdish heartland 
in south-east Turkey, detaining 
mayors, cutting off the internet and 
flooding the streets with police. 
When he rounded up the HDP’s 
leaders, the Kurdish opposition, 
once capable of bringing cities to a 
halt with their protests folded with 
a whimper.

“Erdogan’s road map to adopt a 
new constitution which arms him 
with full executive power involves 
crushing the HDP as a political force 
and maximising nationalist votes for 
a referendum in 2017,” said Anthony 
Skinner, an analyst at Maplecroft, a 
risk consultancy. “Erdogan played 
the nationalist, xenophobic card in 
the run-up to the presidential elec-
tions [in 2014] and it paid dividends. 
He is playing it even more strongly 
now.”

The attacks on the HDP follow a 
broader purge that has seen more 
than 100,000 security personnel, 
civil servants and others dismissed 
or detained in the wake of a failed 
coup in July.

Mr Erdogan’s actions - includ-
ing his decision to extend a state of 
emergency last month - have rattled 
investors and drawn widespread 
criticism from human rights activ-
ists. But he has made it clear he does 
not worry about how the crackdown 
is viewed by his detractors.

“They call me a dictator, they call 
me this and that. I don’t care,” he 
said on Sunday. “It goes in one ear 
and comes out the other. What my 
people say is the important thing.”

Even if Turks disagreed with their 
leader, few are now willing to speak 
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Japan investors 
bet on love 
and death
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A 
demographic mile-
stone, a surge in wed-
ding dress prices and 
a rich abundance of 
stock choices have 

prompted Japanese investors to 
assess how to exploit the commer-
cial implications of four weddings 
and eight funerals.

Efforts to predict the spend-
ing patterns of the soon-to-be 
matched or of the loved ones of the 
recently dispatched come as Japa-
nese health ministry figures show 
the country marked almost exactly 
twice as many funerals (1.29m) as 
weddings (635,000) in 2015.

The alternately joyous or som-
bre investment play arising from 
that reflects investors’ increasing 
scrutiny of the impact of demo-
graphics on consumer spending. 
It has also produced a run of 
volatility in Japan’s eight-strong 
roster of listed funeral and wed-
ding organisers.

Some have bet disastrously 

Answering yes is a risky 
call. After all, oil mar-
kets are still depressed. 
Closely followed fore-

casters including the Interna-
tional Energy Agency and Opec 
believe volumes will fall in both 
2016 and 2017.

But the industry’s surviving 
companies, having hunkered 
down during the crude rout, are 
regrouping. Earlier forecasts for a 
slide in US output look dubious in 
light of recent statistics.

The prospect of stabilisation in 
the US complicates talks among 
members of Opec as they put flesh 
on a tentative deal to curtail out-
put. Shale supplies have created a 
dilemma for the producers’ cartel, 
as any success in driving up oil 
prices could put US drillers back 
in business.

Data from the US Energy Infor-
mation Administration last week 
showed US crude production 
averaged 8.744m barrels per day 
in August, 51,000 b/d more than 
July and 404,000 b/d more than 
the agency had previously forecast 
for the month.

The number of drilling rigs 
seeking oil in the country in-
creased by nine last week to 450, 
the highest since February, ac-

Beijing’s forex reserves plunge to 5-year low

Stakes rise for Opec as US 
drillers await upturn

on pure-play wedding organisers, 
such as Minnano Wedding, while 
pure-play undertakers, such as 
Tear Corporation, were good if you 
sold out before the summer.

The diversified options - com-
panies such as Heian Ceremony, 
that handle both - have been solid 
performers. The most lucrative bet 
by far has been on the prospect of 
consolidation in the fragmented 
wedding industry: shares in wed-
ding organiser Novarese surged 
more than 140 per cent in Septem-
ber when a buyer swept in.

The complexity, say analysts, 
arises from second-guessing 
changes in ceremonial spending 
patterns in the world’s fastest-
ageing economy. Other coun-
tries, such as the UK, have more 
than twice as many funerals as 
weddings each year but Japan’s 
two-for-one inflection point has 
been reached through its unique 
combination of a shrinking popu-
lation and a society that continues 
to believe strongly that children 
should be born to married couples.

cording to the Baker Hughes oil-
field services company. Drilling is 
necessary to maintain or increase 
production in shale basins.

Since September 28, when 
Opec members met in Algiers 
and jolted the oil market by agree-
ing to reduce output for the first 
time since 2008, US crude prices 
marched from below $45 a bar-
rel to nearly $52 on October 19. 
Then the West Texas Intermediate 
benchmark marched right back 
down, trading at $44.68 yesterday.

US producers took advantage 
of the brief rally to buy insurance 
against a weaker market in 2017, 
analysts say. Government data 
reveal that the category of trader 
that includes producers increased 
forward sales of WTI futures and 
options contracts by 4 per cent 
to 608m barrels equivalent - the 
biggest gross short position since 
2011 - in the two weeks between 
September 27 and October 11.

“Opec was trying to shore up 
the price and the fundamentals of 
this market, but they inadvertently 
threw US producers a lifeline,” 
says Michael Tran, energy analyst 
at RBC Capital Markets. “US pro-
ducers jumped on it and hedged 
production.”

Oil companies have over the 
past two weeks given upbeat views 
on the outlook for US production.

China’s foreign exchange 
reserves dropped more 
sharply than expected in 
October, falling to their 

lowest level in more than five years, 
according to data from the People’s 
Bank of China.

Reserves were $3.121tn, a level 
last reached in March 2011. The 
monthly decline amounted to 
$45.7bn, bigger than economists 
had forecast, with the scale of drop 
the largest since January when 
markets were thrown off course by 
concerns about China’s economy 
slowing down and a falling oil 
price.

Peter Kinsella, emerging mar-

kets FX strategist at Commer-
zbank, said the decline in FX 
reserves was consistent with the 
development of dollar-renminbi 
exchange rates during October.

“What’s interesting is that the 
decline coincided with an even 
larger decline in Chinese reserve 
assets. This, in my view, points to 
the possibility of capital outflows 
being larger than the decline in FX 
reserves suggests,” he said.

Analysts see the PBoC’s month-
ly reserves data as a proxy for cur-
rency intervention, and interpret 
the central bank’s need to inter-
vene as a sign that it is worried the 
renminbi is weakening too fa r.

Jens Nordvig, chief executive of 
the analytics consultants Exante 

Data, said the scale of central bank 
FX intervention was a worrying 
development.

“There are notable cracks 
emerging under the surface: the 
fairly orderly depreciation of the 
Chinese currency over the past few 
weeks has been achieved only in 
the face of an aggressive currency 
intervention by the Chinese central 
bank,” said Mr Nordvig.

The renminbi weakened by a 
quarter of a per cent yesterday, al-
though attention in the FX market 
is fixed on the US election. The dol-
lar has been strengthening against 
most currencies as investor expec-
tation of a Hillary Clinton victory 
strengthens, and the renminbi was 
not immune from that effect.

LEO LEWIS

Investors have rushed to protect 
their portfolios against market 
turmoil that could follow a sur-
prise US presidential election 

result, with trading in futures and 
options contracts rising sharply.

Several measures of investor ner-
vousness have climbed as polls have 
recently narrowed between Hillary 
Clinton and Donald Trump.

While the first week of October 
saw just 10m US equity options 
contracts transacted, that level was 
surpassed by Tuesday last week.

Futures on US Treasuries have 
also seen elevated trading, said John 
Brady, a managing director at RJ 
O’Brien. According to data from the 
Commodity Futures Trading Com-
mission, non-commercial investors 
in 10-year Treasury futures, widely 
viewed to be asset managers and 
other real money investors, cut posi-
tions by more than 100,000 contracts 
in the week to Friday.

Options and futures can be used 
by investors to protect against large 
swings in the price of an asset. For 
an upfront cost, options allow buyers 
the right, but not the obligation, to 
buy or sell the underlying asset at a 
fixed price for the life of the contract, 
protecting investors against price 
fluctuations.

“They are re-pricing the potential 
for a Trump victory,” said Ramon 
Verastegui, a derivatives strategist 
at Société Générale.

Options trading on an exchange 
traded fund that tracks Mexican eq-
uities has jumped as hedging activity 
had been subdued until recently 
as sellers of volatility stood on the 
sidelines, waiting for stronger signs 
of potential tumult in markets.

“It was extremely unusual to have 
such low volatility a week before the 
election,” said Vinay Pande at UBS. 
“The market seemed unconcerned 
with something that had such high 
stakes.”

That propelled key barometers 
of implied volatility higher to levels 

last seen after the UK’s Brexit vote 
in June. Volatility climbs when in-
vestors use derivatives on stocks, 
Treasuries and corporate credit to 
protect against the risk of prices fall-
ing suddenly around a key event like 
the US election.

“There absolutely has been a big 
uptick in election hedging activity,” 
said Pravit Chintawongvanich at 
Macro Risk Advisors. “I think that 
is what is driving volatility. We have 
seen the Vix rising while the market 
is relatively quiet. Investors are very 
specifically targeting the election 
with expiry a few days or a week 
after it.”

The CBOE’s Vix, a measure of 
implied volatility derived from op-
tions markets, rose to a peak of 23 
last week, but in early morning trade 
yesterday in New York it was back 
below 19. The Bank of America Mer-
rill Lynch MOVE index, a measure 
of volatility in Treasury markets, 
has risen from two-year lows at the 
end of October to its highest since 
mid-July.

Hedging activity rises as odds on Trump fall

GREGORY MEYER

ROGER BLITZ
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R
ecent deals with Malay-
sia and the Philippines 
wounded the US and 
indicated that China is 
getting better at playing 

geopolitics. But some critics say 
its neighbours are getting better at 
playing China. 

Cannons blasted the frigid 
air of Tiananmen Square with a 
21-gun salute last week, as China 
feted Prime Minister Najib Razak 
during a five-day visit. Mr Najib in-
spected a regimental colourguard 
on Tuesday before being whisked 
into the Great Hall of the People to 
sign $34bn in trade and investment 
agreements.

During a pause in proceedings, 
Liu Zhenmin, Chinese vice foreign 
minister, took a moment to reas-
sure the Malaysian media that this 
was not the way it looked. “There 
is no such thing as using our fi-
nancial muscle to improve ties,” he 
replied, stony-faced, to a question 
on whether China was exercising 
chequebook diplomacy.

But it was hard to hide the glee 
on the Chinese side: back-to-back 
visits by Philippine and Malaysian 
leaders have marked a moment 
of rare foreign policy success for 
Beijing, which has spent more 
time recently alienating most of its 
Southeast Asian neighbours with 
an aggressive pursuit of maritime 
hegemony in the South China Sea.

In the space of a few weeks, Bei-
jing demonstrated that a concerted 
charm - and cash - offensive in Asia 
could cause even staunch US allies 
to wobble in their pro-Washington 
orbits.

Taken at face value, it appears 
Beijing’s foreign policy has turned 
a corner. First Rodrigo Duterte, the 
Philippines’ president, stunned 
US policymakers during a visit 
to China last month, promising 
“separation” from Washington 
and embracing China with his 
announcement that it was “spring-
time” in Beijing-Manila relations. 
The Philippines has a 64-year-old 
security pact with Washington and 
Mr Duterte’s predecessor agreed to 
allow US ships access to five Philip-
pine bases for the first time since 
the cold war.

He was closely followed by 
Mr Najib, who signed a naval co-
operation deal - Malaysia bought 
four patrol boats, its first defence 
deal with China - and even took an 
oblique swipe at Washington, ad-
monishing former colonial powers 
not to “lecture” nations they once 
exploited.

“China has achieved a radiating 
effect within the region with the 
successes of the Philippines and 
Malaysia,” says Ding Duo, assistant 
research fellow at the National In-
stitute for South China Sea Studies 
based in Hainan.

Experts caution that nothing 
concrete has been taken away 
from the US by either country, but 
in diplomacy, where perception is 
often more important than real-
ity, much damage has been done. 

That this takes place in the midst of 
America’s strategic “pivot” to Asia 
aimed at buttressing its standing in 
the region is another headache for 
policymakers in Washington.

The recent moves have given 
President Xi Jinping a boost in do-
mestic prestige as China heads into 
a round of dealmaking before the 
19th Communist party congress 
next autumn.

“The overall perception that 
many of China’s neighbours are 
accommodating to Chinese inter-
ests will help to boost Xi’s position 
as he prepares for the congress,” 
says Bonnie Glaser, a China expert 
at the Center for Strategic and In-
ternational Studies in Washington, 
adding that the tilt by both Malaysia 
and the Philippines is “still more of 
a perception than a reality”.

Goodwill torpedoed
Since the last congress in 2012, 

at which he was appointed general 
secretary, Mr Xi has quietly pushed 
a foreign policy that experts say is a 
departure from the Deng Xiaoping-
era approach known by the slogan 
tao guang yang hui - keep a low 
profile. Under Mr Xi, a new slogan 
has increasingly been heard - fen 
fa you wei, or “striving for achieve-
ment”.

“There is going to be a more 
intensified game of influence in the 
region,” says Paul Haenle, former 
China director for the US National 
Security Council who is now direc-
tor of the Carnegie- Tsinghua Cen-
ter in Beijing. Australia confirmed 
last week that it was in talks with 
Indonesia on joint naval patrols.

Attention is focused on Thai-

land, which since its 2014 military 
coup has been tilting towards 
China, and Vietnam, which has 
been going in the opposite direc-
tion. Vietnam looks set to allow 
the US navy to use facilities in Cam 
Ranh Bay and Danang, which 
would mark its first military return 
to the country since the end of the 
war in 1975.

A new US administration will 
have to convince sceptical allies 
that it is still focused on Asia, de-
spite the distraction of crises in the 
Middle East and Ukraine, as well 
as the flirtation of the US elector-
ate with the isolationist views of 
Donald Trump, the Republican 
candidate.

But while Washington’s chief 
problem is an inability to focus, 
China has its own chronic for-
eign policy disorders. Beijing has 
struggled to win friends in Asia, 
where most countries depend on 
China for their prosperity but prefer 
to rely on the more predictable US 
for security.

Experts blame a Chinese foreign 
policy characterised by charm of-
fensivesthat are followed by acts of 
aggression, which all but torpedo 
any goodwill. In 2014, China un-
veiled a new strategy for relations 
with the 10-member Association of 
Southeast Asian Nations, but seven 
months later moved an oil rig into 
waters claimed by Vietnam - bring-
ing the diplomatic effort to a halt.

Beijing then declared 2015 to be 
the “year of Asean-China maritime 
co-operation”, and then ramped up 
island-building efforts in the South 
China Sea, completing a 3,300m 

runway on Fiery Cross Reef.
“The question the US and the 

west ask is: can China win friends 
and win territory at the same 
time?” says  Haenle. “While we 
see contradictions in this dual ap-
proach, the Chinese do not.”

Analysts are sceptical that Bei-
jing can keep the charm going and 
avoid “anger management issues” 
with its neighbours, in the words of 
one western diplomat.

The focus of China’s diplomatic 
drive is on the South China Sea, 
where Beijing has laid claim via a 
“historic right” to maritime terri-
tory marked by its nine-dash line. 
Its effort with Duterte started when 
an arbitration court in The Hague 
in July ruled in favour of a Philip-
pine challenge after China occu-
pied Scarborough Shoal, claimed 
by Manila. The court repudiated 
Beijing, explicitly denying China’s 
historical claim.

China sought to blunt the force 
of the ruling with a time-honoured 
strategy of what Beijing calls “shelv-
ing disputes in favour of joint devel-
opment” - in other words, buying 
off its opponents.

Rather than pressing on with the 
tribunal ruling, Duterte deferred 
to Beijing during his four-day visit, 
receiving $13.5bn in promised in-
vestment and trade deals. Beijing 
showed the president that he could 
get what he wanted by throwing out 
what he called “just a sheet of paper 
with four corners”.

Since the visit, Filipino fisher-
men have been given access to 
Scarborough Shoal again, but 
Beijing has made it clear that this 

is at its pleasure. The lesson has not 
been lost on the rest of the region.

“Right now the carrots are be-
ing fed and the sticks are in the 
back pocket because China wants 
to test how far it can pull these 
states into its orbit,” says Prashanth 
Parameswaran, an expert on South 
China Sea diplomacy who is doing 
a doctorate at the Fletcher School 
of Law and Diplomacy in the US.

But Duterte’s rise arguably 
confirms that Beijing’s approach of 
calibrating coercion and charm can 
work, Parameswaran says. “After 
years of being beaten by Chinese 
sticks, the Philippines is now com-
ing back begging for carrots.”

Asian politics - Chequebook diplomacy
CHARLES CLOV & MICHAEL PEEL,
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FG upbeat as it endorses national policies on water, irrigation

Federal Government says 
it expects to see a better 
stakeholders’ coordina-

tion towards creating more 
access to potable water, improv-
ing sanitation as well develop-
ing irrigation in the next few 
years with the new national 
water and irrigation policies 
launched on Monday by the 
Ministry of Water Resources.

Vice President Yemi Osin-
bajo, speaking on Monday in 
Abuja at the unveiling of the na-
tional water policies and launch 
of the partnership for expanded 
water supply, sanitation and hy-
giene (PEWASH), said the Fed-
eral Executive Council (FEC) 
had already given a nod to the 
framework but also raised the 
concerns over the poor access 
to water and sanitary condi-
tions across the country.

At the moment, 69 percent 
of Nigerians can access to po-
table water while just 29 per-
cent live under good sanitary 
conditions.

The implementation of 
PEWASH will help the country 
attain her targets of increased 
water supply and sanitation, 
and improved public health 
as well as expected positive 
impact on economic growth 
and human development, the 
Vice President said.

“Statistics show that that 
over 66 million Nigerians 
still lack access to safe wa-
ter, while 110 million do not 
have adequate sanitation. 
Consequently, about 150,000 
children under the age of 
five die annually from diar-
rhoea-related diseases that 
are mostly traceable to unsafe 
drinking water.

“The situation is even more 

NDIC warns public against 
illegal fundraisers

depressing in the rural areas 
where polluted ponds and 
streams remain the only sourc-
es of water for drinking and 
other household chores. The 
trend must stop,” Osinbajo said.

He said Nigeria did not 
achieve the Millennium Devel-
opment Goals (MDGs) targets 
for water and sanitation for lack 
of effective coordination among 
the stakeholders and the in-
ability to harness the required 
funds.

“In Nigeria, successive gov-
ernments, in collaboration with 
development partners, have 
contributed to efforts geared 
towards improving access to 
water supply and sanitation 
services, and successes have 
been recorded in a number 
of areas, with access to water 
supply presently at 69 percent, 
and sanitation at 29 percent,” 
he stated.

Marrakech confab opens with Africa’s show of commitment to tackle climate change

UN Climate Change Con-
ference in Marrakech, 
Morocco, kicked off yes-

terday, three days after the Paris 
Climate Change Agreement 
entered into force.

At the opening, Morocco’s 
foreign minister and newly 
elected COP22 president, Sala-
heddine Mezouar, underscored 
his country’s willingness to host 
the conference as a demonstra-
tion of Africa’s commitment to 
contribute to global efforts to 
tackle climate change.

“It emphasises Africa’s desire 
to take its destiny in its hand, 
to reduce its vulnerability and 
strengthen its resilience,” Mez-
ouar said.

Mezouar pointed to the 
groundswell of momentum 
building around the world, 
and at the same time, acknowl-
edged the fact that “the Paris 
Agreement does not yet put the 
world on track towards the goal 
of a maximum global average 
temperature of 1.5 to 2 degrees, 
as agreed by the international 
community in Paris last year.

Addressing government 
delegates he said: “I would like 
to invite you over the coming 
eleven days to be more ambi-
tious than ever in your commit-
ments. All over the world, public 
opinion must perceive change. 
It has to be a change at all levels, 
from local projects through to 
those that cross international 
borders and it must create genu-
ine win-win partnerships.”

Together with Ségolène 
Royal, French environment 
minister and president of 
last year’s Paris UN Climate 
Change Conference, Mezouar 
handed out solar lanterns to 
all delegates in the room, as a 
symbol of the transformation 
to clean technology, which is 
essential to achieve the Paris 
Agreement goals. The del-
egates then held up the lights 
in a show of solidarity.

In her opening address Pa-
tricia Espinosa, Executive Secre-
tary United Nations Framework 
Convention on Climate Change 
said that whilst early entry into 
force of the Paris Agreement is 
a clear cause for celebration, it 
is also a timely reminder of the 
high expectations that are now 
placed on governments:

MODESTUS ANAESORONYE

Dana Air emerges official airline for NASS 2016 summit

NECA backs FG on suspension of FRC’s code of corporate governance

Dana Air has been an-
nounced as official airline 
of the House Representa-

tives 2016 Legislative Summit on 
Sustainable Development Goals 
(SDGs) billed to hold at the Na-
tional Assembly complex, Abuja, 
on November 22 to 23, with 
Vice President Yemi Osinbajo 
expected as the distinguished 
guest of honour.

This year’s summit with 
the theme ‘Understanding and 
Stimulating Legislative Roles 
and Responsibility in Achieving 
the Sustainable Goals in Nigeria,’ 

Nigeria Employers’ Consul-
tative Association (NECA) 
has backed the decision 

of the Federal Government to 
suspend the recently released code 
of corporate governance by the 
Financial Reporting Council (FRC).

According to NECA, the sus-
pended code was a product of 
unilateral decision by the FRC, as 
the Organised Private Sector (OPS) 
was never consulted or its input 
sought by the council.

“NECA considered the action 
appropriate in view of the failure of 
FRC to secure the buy-in of the OPS 
on such an important guideline. It 
would be recalled that NECA on 
behalf of the OPS had taken the is-
sue up with FRC through dialogue, 
the outcome of which the FRCN 
had disdainfully ignored in the 
publicised document that was 
eventually released,” the employers’ 

Nigeria Deposit Insurance 
Corporation (NDIC) has 
warned the public against 

patronising illegal fundraisers, 
known as wonder banks, as the 
illegal fundraisers are neither 
licensed by the Central Bank of Ni-
geria (CBN) nor under the deposit 
insurance coverage.

“Members of the public are 
thereby advised to patronise only 
banking institutions that display 
the NDIC sticker,” Umaru Ibrahim, 
managing director, NDIC, said 
yesterday at the ongoing trade fair 
in Lagos.

Represented by A.S Rotimi, 
deputy director of claim resolution 
department, Umaru said since it 
commenced operations in 1989, 
the NIDC had been discharging 
its mandate creditably. The maxi-
mum deposit insurance coverage 
(MIDC) per depositor has pro-
gressively increased from N5,000 
in 1989 to its current N500,000 
per depositor per deposit money 
bank (DMB).

Similarly, the insured limit 
for microfinance banks and pri-
mary mortgage banks in 2009 
was increased from N100,000 
to N200,000 per depositor per 
head. He said on August 4, 2016, 
minister of finance approved an 
upward review of the deposit 
insured limit for depositors of 
PMBs to N500,000, in order 
to ensure coverage of over 90 
percent of depositors in the 
banking sector.

is a two-day summit organised 
in partnership with 1st DevHub 
Nigeria and other relevant inter-
national development and SDGs 
advocates.

Reacting on the choice of 
the airline, Obi Mbanuzuo, ac-
countable manager of Dana Air, 
said: “We are proud to have been 
announced as choice airline for 
this year’s summit, and as always, 
we will give our best to provide a 
comfortable and hitch-free flight 
services to all the delegates.”

Christina Ude, consultant to 
the House Committee on the 
SDGs and team lead, expressed 
delight at the partnership and 
that “the world today is more 
interconnected than ever be-
fore and the SDGs can only be 

body said.
Olusegun Oshinowo, director-

general of NECA, commenting 
on the development, said: “It was 
disheartening that the FRC went 
ahead to release the code without 
respect to the outcome of social 
dialogue and engagement with 
stakeholders.

“The timely intervention by 
the minister is a testimony of the 
avowed commitment of the Fed-
eral Government to work with the 
Private Sector in the resuscitation 
of the flagging economy.”

NECA, according to the Oshi-
nowo, believes that the decision 
will serve as a lesson to other agen-
cies of government and will begin 
to see the private sector as critical 
stakeholders and partners in the 
management of the economy and 
country as a whole.

Okechukwu Enelamah, min-
ister of industry, trade and invest-
ment, who ordered the suspension 
of the code in a three-paged query, 

realised with a strong commit-
ment to national and global 
partnership.” 

On his submission, Kenneth 
Nwokoro, 1st DevHub Nigeria’s 
senior partner and coordinator 
of the summit, said, “this year’s 
summit is focused on improving 
legislators’ understanding of the 
SDGs and how their roles impact 
on the attainment of the goals in 
Nigeria.”

Thomas Gass, United Nations 
assistant secretary general for 
Economic and Social Affairs is 
confirmed as the keynote speak-
er, while Kevin Urama, a profes-
sor, working with the African 
Development Bank, Abidjan, will 
chair the event, he said.

also requested the council led by 
Jim Osayande Obazee, its executive 
secretary/chief executive, to pro-
vide among others the regulatory 
approach that undergirds the code; 
the clear conflict between provi-
sions of the Code and the Legisla-
tion – Financial Reporting Council 
of Nigeria Act, 2011.

As a strategic document, FRC 
was also asked to provide evidence 
of the adoption of the Code by the 
Board of the Council and the min-
utes of the meeting at which the 
Board adopted the Code.

Among other questioned 
raised, Financial Reporting Coun-
cil is to tell the Federal Government 
whether the committee on Corpo-
rate Governance, in Section 51 of 
the Financial Reporting Council 
of Nigeria Act, 2011, empowered 
to issue the Code of Corporate 
Governance, in a position to act 
in the absence of the Board of the 
Council in the light of provisions of 
Sections 2 (1) and 10 (d) of the Act.    

JOSHUA BASSEY

HOPE MOSES-ASHIKE

…Osinbajo raises concern over poor access to water, sanitation operation’

…Osinbajo is guest of honour

MIKE OCHONMA

See story on page 1
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Manufacturers get $660m in one month – CBN

M
anufacturing 
industries in 
Nigeria have 
been given ac-
cess to foreign 

exchange valued at over $660 
million in the interbank mar-
ket to source raw materials and 
spare parts for their industries, 
courtesy of the interbank for-
eign exchange market.

According to industry 
sources, the move by the 

Hundreds of passengers 
were Monday morning 
stranded on Lagos-Ikoro-

du corridor as the order by Lagos 
State government restricting the 
operations of LAGBUS franchised 
buses, from Lagos-Ikorodu ex-
pressway, came into force.

However, angry bus drivers 
and conductors working with 
LAGBUS franchisees, in protest 
against the directive to vacate 
the route, allegedly damaged no 
fewer than 12 BRT buses belong-

CBN is in line with its earlier 
promise to ease the foreign 
exchange pressure on manu-
facturing and agricultural busi-
nesses through forward sales 
under the new flexible foreign 
exchange regime.

Details obtained at the 
weekend indicated that the 
sum sourced by the manu-
facturers was to facilitate the 
procurement of raw materials 
for agricultural, pharmaceu-
tical, automobile, aviation, 
plant and machinery, power, 
telecoms and printing, among 

ing to Primero Transport Service 
Limited, the BRT franchisee on 
Ikorodu road.

Four of the protesters were 
confirmed to have been arrested 
by the operatives of the Rapid Re-
sponse Squad (RRS) who helped 
to quell the riot, while one person 
severely wounded, was rushed to 
the hospital. 

Passengers were seen in un-
usual extended queues at various 
bus stops along the corridor, as the 
protesters, for hours, held down 
Primero from rolling out buses to 
convey waiting commuters, many 

others.
Confirming the report, 

Isaac Okorafor, acting director, 
corporate communications 
department at the Central 
Bank of Nigeria (CBN), said 
the CBN was committed to 
ensuring that manufacturers 
of goods for which “Nigeria 
does not enjoy comparative 
advantage were able to get 
letters of credit (LCs) to import 
the required materials for their 
businesses.”

Citing the case of some 
manufacturing industries in 

of whom resorted to trekking long 
distances before the situation was 
brought under control around 
1:30pm.

Olanrewaju Elegushi, com-
missioner for transportation, had 
at the weekend directed all LAG-
BUS franchised operators and 
other high capacity buses to vacate 
the Ikorodu road corridor.  

Elegushi said the decision 
to stop them became necessary 
as the state was set to introduce 
Intelligent Traffic System along 
the corridor to enhance the BRT 
operations. “Henceforth, all LAG-

Nigeria, which had posted 
huge turnovers since the CBN 
introduced restrictions on the 
sourcing of foreign exchange 
for 41 items from the interbank 
market, Okorafor said the 
restriction had indeed yielded 
positive results.

He therefore urged manu-
facturers to take advantage of 
the policy, which he stressed 
was part of efforts by the 
CBN to ensure that Nigeria 
reclaimed its status as a major 
producer through backward 
integration initiatives and 
conserve billions of foreign 
exchange spent on import bills 
annually.

BUS buses can only provide end 
to end bus services using the 
expressway and service lanes 
along the Ikorodu Road stretch,” 
Elegushi had said.

Margret Ilori, one of the pas-
sengers at Palmgroove Bus Stop, 
voiced out her frustration, saying 
she was not aware of the govern-
ment’s directive to other operators 
to withdraw their buses from the 
road, until she got to the bus stop 
and saw the crowd. Ilori, however, 
strongly condemned the resort to 
violence, allegedly by operators of 
LAGBUS franchised buses.

Maitama extension: We realised N5.6bn for 200 plots of land - FCT ministerNAMA to deliver AIS automation December

Federal Capital Territory 
Administration (FCTA) 
has realised N5.6 billion 

from the allocation of Certifi-
cate of Occupancy (C-of-O) to 
200 allottees in the Maitama 
Extension District in Abuja. 

Mohammed Bello, FCT 
minister, stated this on Monday 
at a meeting of the Senate Com-
mittee on FCT with officials of 
FCTA and the chief of army staff 
over acquisition of the District 
by Nigerian Army.

The 246 hectares of land, 
which was allocated to the Ni-
gerian Army in 1996, had been 
in contention after 600 plots 
were allocated to individuals 
in 2009 by the former FCT ad-
ministration.

Bello blamed his predeces-
sor, Adamu Aliero, for illegally 
allocating the plots of land.

Aliero, the senator repre-
senting Kebbi Central in the 

As the Nigerian Airspace 
Management Agency 
(NAMA) prepares to 

meet the December 2016 
deadline for the completion 
of the first phase of the Aero-
nautical Information Service 
(AIS) Automation in 11 loca-
tions, the agency is enjoining 
the co-operation of data origi-
nators and other stakeholders 
to ensure a smooth takeoff of 
the project and also enhance 
its sustainability.

Speaking at the AIS Auto-
mation stakeholders’ forum, 
which held at the agency’s 
headquarters in Lagos, Emma 
Anasi, ag. managing director 
of NAMA, noted that all the 
key agencies or data origina-
tors would need to enhance 
their data collation, origina-
tion, processing, storage and 
exchange system to meet the 

National Assembly, elected 
under the platform of the All 
Progressives Congress (APC), 
was appointed FCT minister by 
the late President Umaru Musa 
Yar’Adua in December 2008. He 
left office in March 2010 when 
acting President Goodluck 
Jonathan dissolved his cabinet.

“For the records, I want to 
mention that the area in con-
tention was an area earmarked 
for the Nigerian Army under 
the Guards Brigade way back 
in 1996.  For some time in 
2009, plots allocations were 
made there and commitments 
were undertaken by the FCTA 
in terms of infrastructure. Al-
located plots in that area from 
our records number about 
600, out of which C-of-Os have 
been issued to about 200. And 
the FCT Administration had 
received payments from the 
allottees to the tune of about 
N5.6 billion.

“And also had made com-

requirement for data integrity, 
accuracy and availability un-
der the AIS Automation.

Key agencies include the 
Nigerian Civil Aviation Author-
ity (NCAA), Federal Airports 
Authority of Nigeria (FAAN), 
Nigerian Meteorological 
Agency (NIMET), Accident 
Investigation Bureau (AIB), 
Nigerian College of Aviation 
Technology (NCAT), National 
Emergency Management 
Agency (NEMA), Nigerian Air 
Force, etc.

Anasi said that on comple-
tion, the facility would link Ni-
geria to a centralised aeronau-
tical database, which would be 
connected to the International 
Civil Aviation Organisation 
(ICAO) AFI Region Centralised 
Aeronautical Information Data 
Base (AFI-CAT).

Anasi affirmed that on 
completion of the second 
phase of the project by De-

Chief Justice of Nigeria 
(CJN), Mahmud Mo-
hammed, says the 

recent suspension placed on 
the arrested judges being in-
vestigated with a possibility 
of having them prosecuted 
for various offences is to 
preserve the independence 
of the judiciary.

Mohammed said the de-
cision of the National Judi-
cial Council (NJC) at its last 
meeting was premised on 
communications it received 
from the Attorney General of 
the Federation (AGF) and 
Minister of Justice that he 
was embarking on prosecu-
tion of the affected judges.

The NJC had suspend 
the affected the justices after 
its meeting last week, from 
presiding over any of its 
sittings pending the conclu-
sion of investigations into 
allegations against them, 
and possible arraignment 
before a competent court of 
jurisdiction.

Nigerian National 
Pe t ro l e u m  C o r-
poration (NNPC) 

has dismissed the pur-
ported plan to hike petrol 
pump price, saying it is 
not empowered statuto-
rily to tinker with the pric-
ing template of petroleum 
products as erroneously 
reported in some national 
dailies.

The corporation, ac-
cording to a statement from 
Garba-Deen Mohammed, 
its spokesman on Monday, 
said the price adjustment 
in its downstream facilities 
from N141 to N145 per litre, 
was still within the price 
band of N135 and N145 
per litre approved on May 
11, 2016 by the Petroleum 
Products Pricing Regula-
tory Agency (PPPRA), the 
statutory body in charge of 

Suspension of judges poised to preserve 
judicial independence – CJN

Passengers stranded as protesters vandalise 12 BRT buses in Lagos

Again, NNPC denies plan to hike petrol pump price

The CJN pointed this out 
during the swearing in cer-
emony of Justices Amina Au-
gie and Ejembi Eko, whose 
nominations were recently 
approved by President Bu-
hari and confirmed by the 
Senate.

He however urged the 
newly appointed justices to 
be firm, honest and steadfast 
in the discharge of their du-
ties, while striving to emulate 
the greats of the court, by 
enthroning the rule of law 
and respect for the courts.

“We must not forget 
that we operate a consti-
tutional democracy, which 
clearly prescribes the pow-
ers accorded to each organ 
of the state. I therefore 
wish to state without fear 
of contradiction that the 
third arm of government 
will remain resolute in its 
commitment and resolve 
to uphold its indepen-
dence and to adjudicate 
with utmost fairness and 
justice as prescribed in our 
constitution and the law.

petroleum products pric-
ing.

Ibe Kachikwu, minister 
of state for petroleum, at 
the weekend, said the Fed-
eral Government would 
undertake a review of the 
pricing template, saying 
the review of the template, 
which would be done with 
oil marketers and other 
stakeholders, would help 
cushion the effect of rising 
foreign exchange rates and 
the dwindling value of the 
naira against major inter-
national currencies on the 
price of petrol.

The minister also stated 
that he was not aware of 
the fact that the retail arm 
of the NNPC had increased 
the price of petrol from 
N141 per litre to N145 per 
litre, the maximum price 
allowed by government 
under the price modula-
tion mechanism.

L-R. MD, Nigerian Gas Processing and Transmission Company and 1st Vice-President NGA, Tunde Bakare; head, Markets 
& Partners, Oil & Gas Total E&P and secretary general, NGA, Mina Abiodun; MD, Frontier Oil, and president, NGA, Dada 
Thomas; MD, Oando Gas & Power, and immediate past President, NGA, Bolaji Osunsanya. and co-founder, Falcon Corporation 
Limited and 2nd Vice President, NGA, Audrey Joe-Ezigbo, at the Nigerian Gas  Association 10th International Conference 
and Exhibition recently in Abuja.

mitments in respect of provid-
ing infrastructure in that area 
at a cost of about N23 billion 
for which commitments and 
payments of about N9 billion 
had been made,” he told the 
Dino Melaye-led committee.

While stating that the cur-
rent FCTA is in talks with the 
Nigerian Army with a view 
to resolving the impasse, he 
however, assured the allottees 
who have made financial com-
mitments that they would not 
lose their funds.

In his submission, the Chief 
of Army Staff Tukur Buratai ap-
pealed to Nigerians to consider 
the security implication of 
acquiring properties close to 
military facilities, adding that 
the location of the army facility 
was ‘quite strategic.’

On his part, Melaye car-
peted the former FCT minister 
Bala Mohammed for allocating 
lands in the District indiscrimi-
nately.

cember 2017, the 26 VSAT 
facilities located at various 
airports nationwide under the 
AIS Automation project would 
provide a structure for the ex-
change and management of 
flight, operational, aerodrome, 
safety, meteorological, finan-
cial as well as administrative 
information.

“This network of informa-
tion flow from service provid-
ers or data originators to air-
lines or airspace users would 
create the required environ-
ment for Airport Collaborative 
Decision Making,” he said.

Other deliverables, accord-
ing to the NAMA boss, would 
include the enhancement of 
e-NOTAM, e-Flight Planning, 
e-AIP, e-TOD, e-Charts, e-
Flight briefing and also boost 
capacity for voice and data 
communication for both air to 
ground and ground to ground 
communication.
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... says it lacks powers to tinker with pricing template


