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Steep  cuts in operating 
costs and product price in-
creases have helped com-
panies in the consumer 

CBN triggers much awaited 
FX market reform, traders say
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Nigerian Breweries, Unilever results show consumer firms coping with difficulties

B
a n k  o f  N i g e r i a 
(CBN) to adjust the 
rules governing the 
o p e r a t i o n  o f  t h e 
foreign exchange 

(FX) market could be the long 
awaited tonic to bring life 
back to the supply side of the 
market, according to traders 
and analysts.

In a bid to further improve 
liquidity in the Nigerian For-
eign Exchange (FX) Market, 
the apex bank quietly estab-
lished a special FX window for 
Investors, exporters and end-
users, via a circular dated April 
21, 2017. The new window 
should be an attraction, par-
ticularly to foreign portfolio 
managers, as well as long term 
investors, many of whom have 
kept away from the Nigerian 
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space boost their profits in the 
first quarter of 2017 overcoming 
the difficult operating environ-
ment they faced in 2016.

Early  results from Nigerian 
Breweries Plc and Unilever Ni-

geria Plc show the companies 
have started benefiting from the 
operating efficiency decisions 
implemented in 2016.

 Analysts say their latest re-
sults appear impressive from 

the point of view of revenue 
and operating expenses (opex) 
even as these companies may 
have also benefited from weaker 
competition, as they continue to 
grow market share.

 Nigerian Breweries, the sec-
ond most capitalised listed com-
pany on the local stock exchange, 
with a market capitalisation of 

LOLADE AKINMURELE

Ö launches investors & exporters window in liberalised FX market
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2017 budget, passage of PIGB, SGF 
probe, top agenda as Senate resumes

The passage of the 2017 
Budget and the Petrole-
um Industry Governance 
Bill, will top the agenda 

as the Senate resumes sitting 
tomorrow (Tuesday).

The Senate is also expected 
to receive the final report of 
itsAd-hoc Committee on the 
Mounting Humanitarian Crisis 
in the North East, which indicted 
the suspended Secretary to the 
Government of the Federation 
(SGF) David Babachir Lawal in 
a grass cutting scandal of over 
N200million.

Recall that before the legisla-
tive body embarked on Easter 
break, it received the report of the 
Joint Committees on Petroleum 
Upstream, Petroleum Down-
stream, and Gas on the PIGB.

 The report which was pre-
sented by Tayo Alasoadura, chair-
man of the joint committees, will 
be considered upon resumption 
from the break.

The PIGB is one of the 11 
economic reform bills currently 
before the Senate, which it prom-
ised would be passed alongside 
the 2017 budget.

 Others are the National De-
velopment Bank of Nigeria Bill, 
National Road Fund Act (Amend-
ment) Bill, Federal Roads Author-
ity Act (Amendment) Bill, and 
National Transport Commission 
(Establishment) Bill.

 Others include the Nigerian 

Ports and Harbours Authority Act 
(Amendment) Bill; Warehouse 
Receipts Act (Amendment) Bill; 
Companies and Allied Matters 
Act (CAMA) (Amendment) Bill; 
Investment and Securities Act 
(ISA); Customs and Excise Man-
agement Act; Federal Competi-
tion Bill.

 Experts say the 11 priority 
economic reform bills if passed 
into law, will help create 7.5mil-
lion jobs and reduce poverty by 
16.4 percent.

The Senate has passed the Na-
tional Transport Commission Bill 
and forwarded to the House of 
Representatives for concurrence.

 In an exclusive interview with 
BusinessDay, Senate Leader, 
Ahmad Lawan assured that the 
National Assembly would pass 
this year’s budget before the end 
of this month.

 Technically, this implies that 
the legislative body has between 
April 25 and 27 - being Tuesday, 
Wednesday and Thursday and 
the only three legislative days in 
a week - when the budget can be 
passed. 

 Lawan disclosed that the Ap-
propriation Committees of both 
chambers of the National As-
sembly have intensified efforts 
to compile reports from various 
sub-committees, as well as seek 
clarification from them where 
necessary.

 The lawmaker assured that 
the National Assembly would 

fast-track the passage of the 2017 
Appropriation Bill before the 2016 
Appropriation Act elapsed on the 
5th May 2017.

 While pledging the National 
Assembly’s support for  President 
Muhammadu Buhari’s adminis-
tration, the Senate Leader assured 
on the passage of

 critical bills before both cham-
bers, including the Petroleum In-
dustry Governance Bill, as well as 
rallied support for the implemen-
tation of the recently launched 
Economic Recovery and Growth 
Plan (ERGP).

 “We have finished with the 
National Transportation Bill and 
it is in the House for concurrence. 
The Petroleum Industry Govern-
ance Bill had been laid and we will 
consider the report when we come 
back from the Easter recess by the 
grace of God.

“The Senate and indeed the 
National Assembly are focused 
on ensuring that we support Mr. 
President in his economic trans-
formation of Nigeria. You recall 
that the President launched the 
Economic Recovery and Growth 
Plan, it is our desire and com-
mitment and expectation that we 
will not only support the ERGP 
through legislative intervention 
but also continue to support him 
as individuals or as an institution.

 “We are supposed to propagate 
and give maximum support for the 
President to succeed in the recov-
ering the economy,” he affirmed.

L-R: Joyce Ojemudia, GM, marketing, Linkage Assurance Plc; Haruna Jalo-Waziri, executive director, capital 
markets,  Nigerian Stock Exchange (NSE) Pius Apere, managing director/CEO, Linkage Assurance Plc and  Imo 
Oyewole, non-executive director, Linkage Assurance Plc; at closing gong ceremony  at The Exchange in Lagos.  
                  Pic by Pius Okeosisi

CBN triggers much awaited FX market...
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market for about two years.
The special FX window called 

the “Investors’ & Exporters’ FX 
Window” (the I&E FX Window) 
sets out a single and autonomous 
FX market structure and some 
now say it shows the resolve of 
authorities to enhance efficiency 
and facilitate a liquid and trans-
parent Nigerian FX market.

According to Bola Onadele 
Koko, CEO of FMDQ, “the CBN 
has again demonstrated its unre-
lenting resolve to resuscitate and 
support the Nigerian FX market, 
back to its erstwhile vibrancy and 
possibly even better. This global-
ly-monitored market is one that 
unarguably is deeply complex 
and kudos must be given to the 
CBN for continuously striving to 
ensure that the market operates 
for the ultimate benefit of the 
Nigerian economy.

The introduction of this new 
FX Window, amidst the other 
policy actions the CBN is ex-
ecuting in the FX market, is yet 
another expression of the CBN’s 
commitment to maintain FX 
market stability whilst striving to 
attract and retain foreign capital 
into the economy.”

The new FX Window shall 
cater mainly for invisible trans-
actions (excluding international 
airline ticket sales’ remittances), 
bills for collection and any other 
trade-related payment obliga-
tions (at the instance of the cus-
tomer) and will have Exporters, 
Foreign Portfolio Investors (FPIs), 
Foreign Direct Investors (FDIs), 
Authorised Dealers (Banks) and 
any other party with autonomous 
sources of foreign currency, sell 
US Dollars to willing buyers at 
mutually agreed rates. Under 
the guidelines just issued, the 
CBN may also participate in this 
window from time to time, as the 
apex bank sees fit.

Razia Khan, managing direc-
tor, Chief Economist, Africa Glob-
al Research, Standard Chartered 
Bank, London, said in an emailed 
response to BusinessDay that “on 
the face of it, it’s an encouraging 
move - but everything will de-
pend on the credibility of the ex-
ercise. This is especially the case, 
given last year’s false start. Will 
the rate at the special window 
really be market determined?”

Khan said offshore investors 
will likely want to see evidence 
of this before committing to 
Nigerian markets in scale again, 
adding that Bonds might rally 
though, with local buying in 

anticipation of renewed offshore 
investor interest.

Kabir Okunlola, partner, au-
dit services, KPMG Professional 
Services, said by phone that the 
move by the CBN is to ensure 
sufficient supply of dollars in the 
market, which would help shore 
the value of the local currency. 
Okunola was concerned that the 
value of the naira has not been 
transparently priced.

A circular issued by the CBN 
on Friday, disclosed that the pur-
pose of the window was to boost 
liquidity in the forex market and 
ensure timely execution and set-
tlement for eligible transactions.

The circular, signed by the 
bank’s director in charge of Fi-
nancial Markets, Alvan Ikoku, 
listed eligible transactions un-
der the new window to include 
invisible transactions such as 
loan repayments, loan interest 
payments, Dividends/Income 
Remittances, Capital Repatria-
tion, Management Service Fees 
and Consultancy fees.

According to one analyst, 
the continued inclusion of the 
invisibles’ and bills for collec-
tions’ transactions in the CBN 
FX Window is a strategic move 
by the CBN to manage the likely 
over-heating of the new market 
and he also said the CBN will do 
well to give the new window time 
to take root.

Traders said the introduction 
of the I&E FX Window by the 
CBN is both an audacious and 
welcome move required for the 
resuscitation of the Nigerian FX 
market as it will serve to restore 
confidence,  improve transparen-
cy which is a major precursor for 
further inflows into the market.

The traders said the resulting 
improvement in liquidity of the 
market “will help reduce de-
valuation risk, provide necessary 
price formation and discovery, 
encourage efficient allocation of 
resources, bolster investments 
and promote hedging opportu-
nities, thereby bringing integrity 
to the Nigerian FX market and 
restoring confidence and ulti-
mately supporting economic 
development. “

In a statement by FMDQ, On-
adele said on its part, the OTC 
Exchange will continue to sup-
port the CBN in the achievement 
of the common objective and 
other market stakeholders are 
encouraged to do the same. The 
Nigerian FX market is indeed on a 
certain path to recovery. Once the 

Continues  on page 4



Monday 24 April 2017 3



N
igeria’s Fixed In-
come and Curren-
cy (FIC) markets 
transactions grew 
to N13.42trillion 

last  month,  a  remarkable 
10.50percent or N1.27trillion 
increase when compared to 
N12.15trillion in the preceding 
month, FMDQ OTC Monthly 
shows.

The report, which is an ana-
lytical summary of the trading 
activities as recorded in the 
various segments of the Nige-
rian OTC markets: Foreign Ex-
change (FX), Treasury Bills (T-
Bills), Bonds and Money Mar-
ket (Secured and Unsecured 
Placements & Takings) over the 
course of a given month.

The FMDQ trading activi-
ties summary shows the Fixed 
Income and Currency market 
turnover was N8.58trillion as at 
March 2016, indicating 56.4per-
cent or N4.84trillion growth 
within one year.

The OTC market surveil-
lance shows that number  of  
executed  trades  captured  on  
the  E-Bond  trading  platform  
for  the month of March 2017 
amounted to 24,047 as against 
22,345 recorded in February. As 
at March 2016, the number of 
executed trades stood at 15,738. 

The Treasury Bills (T-Bills) 
segment continued to dominate 
the FIC market, accounting for 
49.51percent, a decline from 
52.20percent in February, while 
FGN Bonds accounted for 8.01 
percent of the total turnover 
value, a decline from 9.01per-
cent in February.

Activities  in  the  Foreign  Ex-
change  (FX)  market accounted  

GE cash flow turns negative in Q1

Tesla has issued a voluntary 
global recall for some of its Model 
S and Model X cars to fix a prob-
lem with the parking brake.

The electric car maker said 
about 2% of the 53,000 vehicles 
built from February to October 
2016 were affected, but all of those 
cars are being recalled. n US trad-
ing, Tesla shares closed down 1% 
at $302.51.

General Electric reported on 
Friday that first-quarter cash flow 
from its industrial operations 
turned negative and was less than 
the company expected, though its 
earnings and revenue exceeded 
analyst estimates.

GE negative $1.6 billion in cash 
flow from industrial operating 
activities compared with a nega-
tive $600 million it expected for 
the quarter due to higher working 
capital and the timing of bills to 
customers. 

GE shares were down about 1 
percent at $29.94 in mid-morning 
trading.

UK set for first full day without coal power

Tesla recalls 53,000 cars over brake issue

The UK is set to spend its first 
full day without generating elec-
tricity from coal on Friday, the 
National Grid says.

It said it had run coal-free be-
fore, but the longest continuous 
period was 19 hours, first achieved 
last May.

Trump launches investigation into steel dumping
Donald Trump has launched 

an investigation into countries that 
export steel to the US, raising the 
prospect of new tariffs on imports.

It is designed to stop countries 
from flooding the US with artificially 
cheap steel and undercutting local 
suppliers.

Briefs

Nigerian Breweries, Unilever results...
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Nigerian OTC market transactions reach new highs of N13.42trn 
IHEANYI NWACHUKWU

N952.3billion, grew after tax profit 
by 9.5 percent to N11.4 billion 
in the first quarter of 2017, from 
N10.5 billion in the same period 
of 2016.

 The company which has major-
ity market share in the brewery sec-
tor saw, sales spiked 18 percent to 
N91.3 billion from N77.6 billion in 
the period under review. Its results 
from operating activities and profit 
after tax were impacted by lower 
net finance charges and a contin-
ued focus on cost efficiencies.

 Unilever Nigeria, the third big-
gest consumer goods firm, posted 
its largest quarterly profit since 
2013, according to data compiled 
by BusinessDay. Unilever, which 
has a market capitalisation of 
N134.3 billion, saw after tax profit 
spike 54 percent to N1.6 billion 
in the first quarter of 2017, from 
N1 billion in 2016, while earnings 
rose by 32 percent to N22.2 bil-
lion from N16.8 billion within the 
same period. The company shows 
commitment to deploying best 
practice marketing strategies, with 
high level of operational intensity.

 Nestle Nigeria, the second larg-
est consumer goods giant, is yet to 
publish earnings.

 Hard hit by rising operational 
costs and the aftermath of a naira 
devaluation last June, Nigerian 

bina Yinkere, head of research at 
Lagos-based Vetiva Capital.

  “We recall that in a bid to re-
lieve margins amid severe produc-
tion cost pressures in 2016 FMCGs 
implemented price increases and 
undertook large cuts to operating 
expenses, particularly in market-
ing spend and overhead costs,” 
Yinkere added.  Unilever cut op-
erating expenses by 14 percent to 
N3.5 billion in the Q1 2017, from 
N4.1 billion in Q1 2016.

  Vetiva anticipates a quarterly 
decline in revenues in the second 
quarter of the year, given that the 
first quarter is one of the fastest 
selling quarters.

  Nigerian Breweries was also 
helped by cost cutting measures 
but more by price increases, ac-
cording to analysts at the invest-
ment arm of First Bank, FBN Quest.

  “We believe that double digit 
year on year growth on the top line 
was driven by a combination of high-
er pricing and volume growth, given 
average price increases of around 12 
percent,” FBN Quest noted by email.

 Both companies’ share price 
jumped after their financial results 
hit the market.

 Unilever’s shares which was 
up 1.4 percent year to date- leaped 
2.35 percent to N35.50 as of 2pm 
on Friday in Lagos, according to 
Bloomberg data. Nigerian Brew-
eries’ share price- down 18.84 
percent year to date- rose by less 
than 1 percent to N124.

for  22.91percent, an increase 
when compared to 16.47 per-
cent in February, while  Money  
Market  (Repurchase  Agree-
ments  (Repos)/Buy-Backs  and 
Unsecured Placements/Takings 
accounted for 19.42percent of 
the turnover, a decline from 
22.19percent in February.

Transactions  in  the  FX  
market  settled  at  $9.72bn  
in  March,  an  increase  of  
50.59percent ($3.27billion)  
when  compared  with  the  
value  recorded  in  February  
($6.46bn). FX market transac-
tions stood at $6.56billion as at 
March 2016.

“This increase was largely 
due to increased supply of FX 
into the market by the Central 
Bank of Nigeria (CBN). The 
CBN sold a total of $1.24billion 

through various interventions 
conducted during the period 
under review,” FMDQ noted in 
the OTC Monthly.

As part of its mandate to 
provide exceptional levels of in-
formation transparency, FMDQ 
provides continuous disclosure 
of relevant information on fixed 
income issues listed on its plat-
form. Such information include 
– issue size, tenor, issue and 
maturity date, coupon, yield, 
issuer ratings, shelf prospectus, 
pricing supplement and issuer 
issue history.

Turnover in the Fixed Income 
market in the month under re-
view settled at N7.72trillion, 
an indication of 3.70percent 
or N290billion above the pre-
ceding month’s value. This 
shows remarkable growth from 

N4.13trillion in March 2016. 
From N6.24trillion in March 

2016, the value of outstanding 
FGN Bonds increased to close 
N7.19trilion in the review pe-
riod of March 2017.

Nigeria’s outstanding T.Bills 
which stood at N5.41trillion 
as at March 2016 grew to close 
last month at N8.79trillion. 
It also increased by 0.81per-
cent month-on-month (MoM) 
from February 2017 level of 
N8.72trillion.

Nigerian Treasury Bills (NTBs) 
are short-term Federal Govern-
ment of Nigeria (FGN) debt in-
struments maturing in one year 
or less, sold at a discount and re-
deemed at par.  Secondary market 
liquidity is enhanced for the NTBs 
by the FMDQ Dealing Members 
who trade the instruments daily.

CBN triggers much awaited FX market...
Continued from page 2

new market is firmly established, 
focus should be on convergence 
of the multiple exchange rates 
and resuscitation of the two-way 
quote driven inter-bank market 
complemented with optimal 
transparency, which made Nige-
ria an ideal destination of capital.”

The establishment of the I&E 
FX Window is seen as a strong 
signal by  the CBN to trigger the 
much awaited FX Reform agenda 
in alignment with the Federal 
Government’s Economic Recov-
ery & Growth Plan (ERGP) as 
the new measures will promote  
increase in supply and liquidity to 
the FX market which will in turn 
reduce exchange rate volatility 
and inflation in the near-term.

Furthermore, the CBN also 
reaffirmed its commitment to 
continue to bolster liquidity in 
the derivatives market by con-
tinuing to offer Naira-settled 
OTC FX Futures contracts of 
non-standardised amounts for 
different tenors from one (1) 
month through to twelve (12) 
months which will settle on 
bespoke maturity dates, provid-
ing liquidity in the product and 
enabling corporate treasurers 
effectively and efficiently man-

age their FX risk. This is also a 
much-welcomed development 
as the OTC FX Futures market 
continues to serve to, inter alia, 
minimise the disequilibrium in 
the Spot FX market and cause 
the rate to moderate; attract 
significant capital flows to the 
FMDQ-fixed income and equity 
markets; and achieve exchange 
rate stability.

Also, in keeping with the pro-
gressive nature of the introduc-
tion of the I&E FX Window, the 
CBN announced that it will, going 
forward, settle its OTC FX Futures 
contracts on the new Fixing 
(NAFEX) developed by FMDQ 
which will be reflective of the 
activities in the new FX Window. 
This clearly demonstrates the 
CBN’s total commitment to the 
establishment of an independent 
and well-functioning FX market.

NAFEX – The Nigerian Au-
tonomous Foreign Exchange 
Rate Fixing is the FMDQ refer-
ence rate for FX activities in 
the Investors’ & Exporters’ FX 
Window and is designed to 
represent Spot FX market rate 
in the Window. NAFEX will be 
generated independently and 
objectively and published every 
business day at 12 noon or at a 
time advised by FMDQ.

companies suffered unprecedent-
ed profit declines and losses in the 
first half of 2016. Majority saw the 
first such decline for the first time 
in four years, according to data 
compiled by BusinessDay.

  Improved corporate profit is 
positive for the Federal Govern-
ment’s non-oil revenue ambitions, 
in the form of corporate taxes, 
but Taiwo Oyedele, a partner and 
head of tax at Price Waterhouse 
Coopers (PWC) warns that any 
high expectation in the short-term 
must be tapered.

  “The way it works is that before 
corporate taxes payable to govern-
ment materialise, these compa-
nies must first make up for losses 
suffered in the past,” Oyedele said 
by phone.

  Non-oil revenues, largely com-
prising Companies Income Tax, 
Value Added Tax, Customs and 
Excise duties and Federation Ac-
count levies, are estimated to con-
tribute N1.4 trillion to government 
revenue in 2017, five percent lower 
than 2016’s estimate, according to 
the budget ministry.

 “The turnaround we are see-
ing now as Q1 earnings trickle, is 
as a result of strategic moves the 
companies took in 2016 to weather 
the storm by reducing operating 
costs and increasing prices in the 
second half of that year,” said Pa-

L-R: Jacko Maree, former chief executive, Standard Bank Group; Sola David-Borha, chief executive, Africa Region, 
Standard Bank Group; Aliko Dangote, president, Dangote Group; Muhammadu Sanusi II, Emir of Kano; Atedo Pe-
terside, outgoing chairman, Stanbic IBTC Holdings Plc; Mrs.w Peterside, and Yinka Sanni, chief executive, Stanbic 
IBTC Holdings Plc, during a send-off dinner in honour of Peterside in Lagos.
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... as laws to strip MDAs of spending 75% IGR scale second reading

Lafarge, MTN, IHS Towers, FBNQuest, AXA 
Mansard, among nominees for BusinessDay’s 
Top 25 Most Innovative Institutions 

This Friday, BusinessDay 
will hold the maiden 
edition of the Top 25 

Most Innovative Companies 
and Institutions in Nigeria 
Awards, which recognises and 
honours organisations that 
have developed the most in-
ventive and ground-breaking 
products, ideas and services 
in 2016.

Air France-KLM, one of the 
world largest airlines, is head-
line sponsor for the event.

The Top 25 Most Innova-
tive Companies & Institutions 
Awards will take place at the 
Eko Hotels and Suite on April 
28, 2017.

Anchored by its research 
arm, BusinessDay Research 
and Intelligence Unit (BRIU), 
the Awards was conceptual-
ised to celebrate the achieve-
ments of those who are spur-
ring growth, development, 
creating new economic op-
portunities for citizens and 
communities, and inspiring 
the new generation of innova-
tors in shaping Africa’s future.

BusinessDay seeks to ad-
vance the philosophy and 
culture of innovation in our 
nation space, and recognise 
the people and companies 
driving it. Today, innovation is 
a key driver of organic growth 
for all companies - regardless 
of sector or geography. Rec-
ognising the organisations, 
agencies and individuals that 
are driving and advancing 
the culture of innovation, the 
Awards brings together indus-
try leaders across all sectors.

Nigeria’s economy plunged 
into a recession in 2016, a situ-
ation that has challenged the 
operational existence of many 
of Nigeria’s big and small com-
panies across all sectors. But in 
every challenge, there is an op-
portunity. Faced with declin-
ing demand, policy inconsis-
tency and uncertainty, acute 
scarcity of foreign exchange, 
and dwindling revenues, play-
ers in both the private and 
public sector have had to dig 
deep into their innovative 
capacity to do extra-ordinary 
things in 2016.

The Awards focuses on the 
different strategic industries 
in the country, and comprises 
the most innovative in tech-
nology, banking, insurance, 
e-commerce, agriculture, and 
telecommunications, among 
other sectors. Furthermore, 
the various sectoral awards 
include sub-categories for 
most innovative product, most 
innovative service and overall 
most innovative.

Summarily, the Awards 
seek to showcase the Com-
panies and Institutions that 
contributed immensely to the 
sustainability of their custom-
er-base, bottom-line, overall 
organisational growth, as well 
as the socio-economic devel-
opment of our country.

Subsequently in line with 
the Awards, BusinessDay will 
also be publishing the In-
novation report: Companies 
to Inspire Nigeria in 2017, 

highlighting the various nomi-
nees and the groundbreaking 
product, service or idea for 
which they were selected and 
short-listed.

For the different award cat-
egories, the Award Committee 
employed various parameters 
and criteria in the process of 
selecting and short-listing the 
nominees out of hundreds of 
thousands of organisations, 
institutions and businesses 
registered and operating in 
Nigeria.

Subsequently, some of the 
trailblazing Companies that 
made the list in the different 
categories include Airtel Ni-
geria, SystemSpecs, Prestige 
Assurance, Dangote Group, 
GTBank, Iroko TV, Spectranet, 
Chivita, among others.

Some of the trailblazers 
thatmade the list of nominees 
include: Haima Health, a Ni-
gerian indigenous youth-led 
non-profit, non-governmental 
organization established to 
promote regular, voluntary, 
non-remunerated blood do-
nations in Nigeria, made the 
short-list in the Most Innova-
tive Charity or NGO category.

Ageless Physiotherapy 
Clinic, operators of the larg-
est stand-alone physiotherapy 
and nerve recovery centres 
for all neurological cases also 
made the list of the Most In-
novative Healthcare Firms in 
Nigeria. Nigerian Breweries 
was recognised for initiatives 
aimed at enhancing the sor-
ghum value chain in Nigeria, 
especially with relation to the 
development of the new Hy-
brid Sorghum/Cassava in the 
Most Innovative in Agriculture 
category.

Compex Africa was nomi-
nated for pioneering a home-
grown online marketplace for 
buying & selling businesses in 
Nigeria, while Loshes Choco-
late made the list for its Pre-
mium Single-Origin, Bean-to-
Bar, Hand-Crafted Chocolate 
using locally sourced beans.

Olam’s visionary stride in 
deepening agricultural ac-
tivities in the medium to long 
term via investing in animal 
feed manufacturing, poultry 
breeding and hatchery with 
Nigeria’s largest integrated 
mill; among other critically 
important projects and initia-
tives being undertaken by the 
Company, also earned them 
a spot on the list of nominees.

Other companies rec-
ognised as nominees in-
clude Jumia Food, Nigeria’s 
premier online ordering 
and food delivery website 
with over 100 restaurants 
subscribed to its service. 
FarmCrowdy, Nigeria’s first 
digital crowd funding plat-
form for farmers.

These are just a few of the 
companies that made the 
list of nominees advancing 
successfully the frontiers of 
innovation and inspiring the 
new generation of innova-
tors in shaping Nigeria and 
Africa’s future. Their innova-
tions are truly revolutionary 
and worthy of recognition 
and commendation.

Reps to save over N2trn generated by MDAs

L
egislation is under-
way to strip revenue 
generating agencies 
and parastatals of 
the powers to spend 

75 percent of the revenue 
generated within a fiscal year, 
saving the country over N2 tril-
lion from internally generated 
revenue (IGR).

Some of the affected agen-
cies include National Sugar 
Development Council, Feder-
al Road Safety Corps (FRSC), 
among others.

BusinessDay gathers that 
the House of Representatives 
is set to commence debate 
on various legislations seek-
ing to stop leakages across 
Ministries, Departments and 
Agencies (MDAs), even as the 
Special Ad-hoc Committee on 

Constitution Review is work-
ing on separating the revenue 
accrued to the Federal Gov-
ernment from the Federation 
Account in line with interna-
tional best practice.

The proposed amendment 
bills when passed into law will 
strip all the revenue generat-
ing agencies and parastatals 
the powers to spend 75 per-
cent of the revenue generated 
within a fiscal year.

According to a lawmaker 
who spoke on condition of an-
onymity, the legislations when 
passed into law would save the 
country over N2 trillion IGR 
accrued to all the Executive 
bodies such as federal agen-
cies, parastatals, institutes, 
universities, and councils, 
among others.

Federal Government cur-
rently provides funding for 

overheads, recurrent expendi-
ture of about 32 ministries and 
over 500 agencies, councils, 
parastatals and commissions 
across the country.

Recall that the Treasury 
Single Account (TSA) policy 
has led to the recovery of over 
N7 trillion.

The bills seen by Business-
Day, which scaled through 
first reading on the floor of 
the House penultimate week, 
were read by Gani Ojagbo-
hunmi, the new clerk of the 
House, and have been gazett-
ed for second reading in line 
with the legislative practice.
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IoT: It isn’t about the sensors

The world is undergoing a 
change so significant that 
many people believe it 

to be the beginning of the next 
industrial revolution. Whereas 
the first wave of the internet 
has connected nearly half of 
the world’s people – enhancing 
communication, knowledge and 
opportunity, so the promise of 
the IoT (Internet of Things) is 
to bring devices on the net too.

Imagine a factory today, with 
a variety of complex and highly 
functional ‘operational tech-
nologies’ working in silos. Ex-
amples include a robotic arm, 
a warehouse loading system, 
industrial control or simply the 
air conditioning. Tradition-
ally, you would have had multi-
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ple systems running and while 
each may individually have a 
sophisticated control system, 
you wouldn’t have an overview 
of how well they’re working 
together. Here, the IoT changes 
the game – now even operational 
technologies can be fitted with 
low power sensors connected 
back to a Public or Hybrid cloud 
in order to feed rich data back 
to managers. It’s this capability 
that is causing many to assert we 
are at the beginning of the next 
industrial revolution and with 
experts from Gartner predicting 
25 billion devices will be online 
by 2020, it certainly seems pos-
sible. But are people focusing at-
tention in the right areas? From 
my perspective, no, most aren’t.  

All too often I encounter 
organisations looking to jump 

into the IoT head-first, “We have 
a company full of devices and 
machines. Let’s connect them 
all!” is a sentiment I come across 
regularly. But this really misses 
the value IoT can deliver to a 
business. Simply adorning your 
machines with low power IoT 
sensors won’t actually improve 
your business and it will be chal-
lenging to find a business case 
for such an approach. What’s 
even more important is being 
able to capture, store and ana-
lyse the rich data flows gener-
ated by the connected machines. 
It’s the data analysis that means 
a company can answer ques-
tions such as:  Is the utilisation 
of the various machines in our 
workflow optimised for capacity, 
asset management and ROI?  Is 
this building’s environmental 

control operating optimally 
and if not what tangible sav-
ings could we make? How are 
changes downstream in our 
production line impacting other 
areas of production?         

In my view, far too much 
attention is focused on getting 
the ‘Things’ connected and not 
enough time is spent under-
standing the data insights that 
will actually drive the busi-
ness forward.  At Dell, we ad-
vise our customers to build on 
the equipment and data they 
already have, and leveraging 
their current technology invest-
ments, to quickly and securely 
enable analytics-driven action. 
We encourage our customers 
to architect for analytics, think 
security first and take advantage 
of choice and flexibility. 

Any IoT back-end set-up 
should be open, scalable and 
able to handle real-time data 
flows as standard. From there 
you can prove the value and 
build out iteratively in order to 
connect evermore operational 
systems.

It was Aristotle that once said 
‘the whole is greater than the 
sum of its parts’, and that’s very 
much what the IoT can help 
companies to achieve. By knit-
ting together data streams and 
analysing them at scale a whole 
host of industries can transform 
what they do and how they do it. 
It even opens the door to Artifi-
cial Intelligence and automated 
decision making. So when you’re 
advocating for IoT try to keep a 
firm view of the data in mind and 
what it can do for you.

DERMOT O’CONNELL
O’Connell is Vice President, OEM and 

IOT solutions, Dell EMEA.

Of course, with economic na-
tionalism, emotions often run 
high. And, indeed, at face value, it’s 
difficult to ignore the US concerns. 
Here is a country that has $500bn 
trade deficit; $347bn with China, 
$69bn with Japan and $65bn with 
Germany. From the US’s point 
of view, having such large trade 
deficits is an indication that it is 
open to trade, while its trading 
partners, which enjoy trade sur-
pluses, are protectionist. But is 
this necessarily true from an eco-
nomic perspective? The answer 
is no. A country may have current 
account surpluses not because it 
is protectionist or trades unfairly, 
but because it has comparative 
advantages, through greater com-
petitiveness and productivity, in 
certain tradable products. At the 
same time, as Martin Wolf recently 
argued in his FT column, “A trade 
deficit is not proof that a country 
is open to trade. It is proof that it is 
spending more than its income or 
investing more than it saves”. 

Surely, excessive external im-
balances are not good for the 
global economy, and must be 
tackled, especially where they 
arise from protectionist measures 
and distortive domestic policies 
that give countries unfair com-
petitive advantages. But there is 
no evidence that the large US trade 
deficits are caused by protectionist 
measures in other countries. For 
instance, contrary to President 
Trump’s earlier view, which he 
has now changed, China has not, 
at least in recent years, been ma-
nipulating its currency to increase 
its exports. Furthermore, thanks 
to WTO rules, the incidence of 
protectionism in the advanced 
economies is low. 

But when a country pursues 
economic nationalism, as the US 
now does, it blames its trade defi-
cits on other nations rather than 
on its own domestic policies, and 
its response to such imbalance is 
usually trade protection instead of 
domestic reforms. However, as the 
IMF rightly pointed out, “restrict-
ing trade would be a self-inflicted 
wound”, disrupting supply chains 

“Rubbish”! Trump’s ominous response 
to IMF protectionism warnings

drew on this theme in her speech 
on 12 April, titled “Building a more 
resilient and inclusive economy”. 
She advocated that domestic eco-
nomic policies should be based on 
supporting growth, international 
cooperation and global financial 
coordination. However, while wel-
coming the growing momentum 
in the world economy, she warned 
that there are “clear downside 
risks”, such as “the sword of pro-
tectionism hanging over global 
trade” and the fact that, in some 
advanced economies, there are 
“doubts about the very ‘architec-
ture’ that has underpinned the 
world economy for more than 
seven decades”.

These were obviously veiled 
criticisms of the direction of US 
policies under President Trump, 
and the message was not lost on the 
US Commerce Secretary, Wilbur 
Ross, who responded with a sharp 
riposte. Ross said the veiled warn-
ings of rising protectionism were 
directed at the Trump administra-
tion, and strongly defended the 
US position. The US, he said, was 
not protectionist because “we 
have trade deficits with “China, 
Europe and Japan”, all of which he 
argued practised protectionism. 
“And every time we do anything 
to defend ourselves, they call that 
protectionism”, he said, adding 
the chilling retort: “It’s rubbish”! 
As the Financial Times reported 
it, “Rose lashes out at Largarde 
over claims of protectionism”.It 
was, indeed, a scathing put-down!

Send reactions to:
comment@businessdayonline.com

and artificially inflating the prices 
of intermediate and consumer 
goods, thereby harming export 
potential and consumer welfare. 

The Trump administration’s 
intolerance of trade openness, 
of course, also extends to mul-
tilateral rules. During the 2016 
presidential campaign, Trump 
branded the WTO “a disaster” 
and, as noted earlier, threatened to 
cancel America’s WTO member-
ship. Since he entered the White 
House in January, there have been 
reports that his administration 
might bypass the WTO dispute 
system. According to one report, 
President Trump’s officials raised 
in a draft paper “the idea of ignor-
ing WTO rulings they did not like”. 
The WTO’s very effective dispute 
settlement mechanism exists to 
ensure that trade rules bind both 
the strong and the weak. Obvi-
ously, if the US starts ignoring 
WTO rulings, it could sound the 
death knell for the rules-based 
system that underpins the global 
economy. 

Then, there is the issue of global 
financial coordination, where 
the Trump administration has 
threatened to withdraw from inter-
national negotiations on financial 
regulations and standards, and re-
gards such international forums as 
the Financial Stability Board and 
the Basel Committee on Banking 
and Supervision with suspicion 
for not serving specific American 
interests, such as the deregulation 
of US banks. 

Surely, these are difficult times 
for economic liberalism, global 
coordination and multilateral 
rules. The US, which has cham-
pioned these norms for decades, 
is now retreating from them. Yet, 
these values are badly needed to 
strengthen the global economy 
and engender sustained economic 
growth and prosperity around the 
world. The US must stop rubbish-
ing these values and start embrac-
ing them – again!

W
hen the world’s 
finance ministers 
and central bank-
ers met in Wash-
ington last week, 

from 21 to 23 April, for the annual 
Spring meeting of the World Bank 
and the International Monetary 
Fund (IMF), they had one trou-
bling but unspoken issue on their 
minds. The elephant in the room 
was the new US government and 
its maverick attitude to economic 
liberalism, international coopera-
tion and a rules-based multilateral 
system. These norms are, of course, 
the raison d’être of the two Bretton 
Woods institutions, and the World 
Trade Organisation (WTO).Yet, 
there are growing concerns that the 
US, which helped to establish these 
institutions, now poses a serious 
threat to their constitutive values.

President Trump, of course, 
campaigned in last year’s presi-
dential race on a platform of eco-
nomic nationalism and showed 
strong antipathy towards global 
rules and multilateral institutions, 
which he believed were not serving 
American interests or constrained 
its unilateral might. For instance, 
he threatened to withdraw the US 
from the WTO, and promised to 
cut the US contribution to develop-
ment banks, including the World 
Bank, by $650m over the next 
three years. Now, in office, there 
are indications he would pursue 
policies that fundamentally di-
verge from the values of economic 
openness, global cooperation and 
multilateral rules that have long 
underpinned the world economy.

This was first evident in March, 
during the G20 finance ministers’ 

meeting in Germany, when the 
US Treasury Secretary, Steven 
Mnuchin, rejected a statement in 
the communiqué warning against 
“the perils of trade protectionism” 
and emphasising the importance 
of free trade and the rules-based 
multilateral system. As the Wash-
ington Post noted, “For many 
years, the US has been the coun-
try rallying other nations to the 
cause of free trade and common 
language in the communiques of 
G20 meetings”. But, alas, under 
President Trump, this is no longer 
so! Indeed, the Treasury Secretary 
put it bluntly when he said after the 
meeting, “I understand what the 
president’s desire is and his poli-
cies, and I negotiated them from 
here”, adding, “and we couldn’t be 
happier with the outcome”. 

However, while the US “couldn’t 
be happier” with rejecting a lan-
guage that supports free trade and 
multilateralism, its position risks 
spooking the world economic or-
der, which has long been based on 
these norms, and puts the global 
economic institutions, which are 
the custodians of these values, in 
a quandary. For instance, what 
should the IMF, World Bank and 
WTO, which one writer described 
as “the triumvirate of multilateral-
ism”, now do? Clearly, they cannot 
ignore the US, their major share-
holder or financial contributor, 
and the world’s largest economy. 
At the same time, they can’t stop 
promoting the values of liberalism, 
global coordination and rules-
orientation upon which they were 
founded and to which they owe 
their continued existence. Rightly, 
the institutions have stayed faithful 
to their core values, while seeking 
to address President Trump’s con-
cerns. But, so far,this has cut no ice 
with the US!

Earlier this year, the IMF, World 
Bank and WTO published a joint 
report in which they strongly de-
fended globalisation and free 
trade, but called for domestic 
policies to address the negative 
impacts of trade-related adjust-
ments. The managing director of 
the IMF, Christine Largarde, then 
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She advocated that domestic 
economic policies should be 
based on supporting growth, 
international cooperation and 
global financial coordination. 

However, while welcom-
ing the growing momentum 
in the world economy, she 

warned that there are “clear 
downside risks”, such as “the 
sword of protectionism hang-

ing over global trade”



“The Retreat of Tao Zhu” – is completed 
in September 2017, the residential 
complex will be covered in 23,000 trees 
and shrubs.

While Callebaut likens the building 
to an urban forest, its appearance is 
actually modelled after a strand of DNA 
– a double helix twisting 90-degrees 
from base to top.

If all goes to plan, Callebaut says the 
plants will absorb 130 tons of carbon 
dioxide (CO2) emissions each year – the 
equivalent of around 27 cars.

Taiwan as a whole produced more 
than 250 million tons of CO2 in 2014, 
according to the International Energy 
Agency.  Callebaut admits it is a small 
step, but insists it’s “a big leap (against) 
global warming.”

“The tower presents a pioneer 
concept of sustainable residential eco-
construction that aims at limiting the 
ecological footprint of its inhabitants,” 
Callebaut explains.

The 21-story apartment complex 
builds in ways for residents to reduce 
their energy consumption.  The design 
utilizes natural lighting and ventilation.  
It also includes rainwater recycling and 
rooftop solar panels.

Callebaut has been behind several 
notable eco-concepts over the years, 
from a floating garden designed to 
clean European rivers to underwater 
skyscrapers created from ocean gar-
bage.  He has planned a 132-storey 
urban farm for New York City, and an 
ambitious project to transform Paris 
from the City of Light into a green smart 
city by 2050.

“Outlandish and futuristic as they 
may seem,” Callebaut says, “the core of 
all my designs is an attempt to address 
the real threat that cities pose for hu-
mankind and our ecological balance.”

As if determined to guarantee its 
place as the tenth wonder of the world, 
the J.K. Randle Super Trump Towers 
will also feature the latest offering by 
an architectural genius.  In order to 
pre-empt Julien Assange and Edward 
Snowden, CNN’s Dong Criss has 
whetted our appetite with his brilliant 
documentary on:

“The world’s first rotating skyscraper”
It’s the brainchild of architect David 

Fisher of Dynamic Architecture.
Fisher envisions an 80-storey, 

1,273-foot tower in Dubai with floors 
that can rotate 360 degrees in both 

listed company board representations 
which any director may hold”. 

According to a recent research by 
Inoxico - an online credit bureau that 
specializes in risk management solu-
tions - each director of the 20 largest 
companies in South Africa sits on 14 
other boards. In response to concerns 
about directors sitting on too many 
boards, the Kuala Lumpur Stock Ex-
change, as part of its listing rules, has 
limited the number of directorships 
that any individual can hold to no more 
than 10 in listed companies and no 
more than 15 in non-listed companies.

It has been argued that the size 
and complexity of a company would 
determine the level of demand on 
the time and attention of Directors. 
Accordingly, concurrent service on 
the Board of several SMEs should 
not detract from a Director’s ability 
to perform effectively on the Board of 
one or two public companies. Some 
proponents of multiple directorships 
have also argued that spending more 
time on Board activities is in itself not 
a panacea for corporate failure.  

However, given the significant re-
sponsibilities and time commitment 

Rather Donald Trump has 
been preaching and prac-

tising global capitalism 
whereby he is determined 
to ensure that during his 
tenure as the 44th Presi-
dent of the United States 

of America, forty-four new 
Trump Towers would be 
launched in major cities 

all over the world – start-
ing with J.K. Randle Super 

Trump Towers, Onikan, 
Lagos, Nigeria
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directions.  He said he got the idea 
for a rotating tower that continuously 
changes shape more than a decade ago 
while staring out of the Olympic Tower 
in New York.

“I noticed that from a certain spot 
you could see the East River and the 
Hudson River, both sides of Manhat-
tan,” he said on Dynamic Architecture’s 
website.  “That is when I thought to 
myself: “Why don’t we rotate the entire 
floor:  That way, everybody can see the 
East River and the Hudson River, as well 
as Saint Patrick’s Cathedral!”

My Name Is Nobody: Hierarchy, 
Power Structure and Decision Making 
In Business

Bear with me, it’s about to get 
cultural. Gert Hofstede developed a 
model called the cultural dimensions 
theory, in its initial model it ranks 
values of a society along four dimen-
sions. Individualism versus collectiv-
ism, uncertainty avoidance, power 
distance (Social Hierarchy) and task 
orientations vs person orientation. 
The theory has been deconstructed ad 
nauseam so I will not bore you with all 
the dimensions, two more dimensions 
have been added over time. You can 
take a look at Hofstede’s book Culture’s 
Consequences as well as multiple 
articles by Hofstede and GalitAilon in 
the Academy of Management Review.

I want to talk pragmatically about 
power distance as a parameter, and 
relate it to power structures and their 
effect in decision making. For those into 
moderately large words, I will consider 
democratic power structures vs aristo-
cratic and/or tyrannical, and believe 
me. Politics has nothing to do with it.

Power distance refers to the distri-
bution of power, and also how power 
is viewed and accepted by less power-
ful people. In a high power distance 
society the relationship between 
leadership and staff is one of depend-
ence, the staff look up to management 
for provision and direction, they are 
dependent on leadership and staff, 
the power structure can be referred to 
as top down, power flows from the top. 
This can be called Aristocratic or tyran-
nical depending on what management 
style rocks your canoe. Examples of high 
power distance countries or territories 
are India (77 out of 100) Nigeria (80 out 
of 100) China (80 out of 100) Singapore 
(74 out of 100).

J.K. Randle super Trump towers (2)

Multiple Directorships

capitalism whereby he is determined to 
ensure that during his tenure as the 44th 
President of the United States of Ameri-
ca, forty-four new Trump Towers would 
be launched in major cities all over the 
world – starting with J.K. Randle Super 
Trump Towers, Onikan, Lagos, Nigeria.

The Towers will surpass Burj Al 
Arab in Dubai as the tallest building in 
the world.  The concept and design are 
still under wraps but Julien Assange of 
Wikileaks and Edward Snowden the 
fugitive CIA consultant have conspired 
to leak photographs of the Towers’ mag-
nificent vast rooftop nineteen-holes golf 
course; the serene and exotic “Love Gar-
den” with 24-hour classical music; and 
the Olympic-size swimming pool as well 
as world class tennis (championship) 
courts.  The centre-piece of the Towers is 
the duplication of the “Twisted Carbon 
– Eating Building” which was recently 
featured on CNN and Al Jazeera by the 
enterprising Melissa Hassett.  The report 
should leave us salivating:

“Paris-based architect Vincent Calle-
baut wants his buildings to be more than 
your average tower block.  His vision 
is ambitious: create an energy-saving, 
carbon-absorbing civilisation to fight 
global warming.

“I want to give hope for a better to-
morrow,” he says.

One of his eco-friendly ideas is taking 
root right now in Taipei, Taiwan’s capital 
city.  When Tao Zhu Yin Yuan – meaning 

merical limits be set for Directorships? 
According to a publication in Busi-

ness Times, a study of U.S. firms (Too 
busy to mind the business?) did not find 
any association between multiple direc-
torships and securities fraud litigation. 
Yet another study of U.S. initial public of-
ferings (Are busy boards detrimental?) 
concluded that multiple directorships 
are not only common among newly-
listed companies, but also add value to 
these companies.

As is the case in Nigeria, there is 
no limit on multiple directorships 
in the US. However, Malaysia’s Main 
Market restricts a director to no more 
than five directorships in listed issu-
ers. The Securities Exchange Board of 
India recently imposed a limit of seven 
listed directorships. The UK Corporate 
Governance Code states that a full time 
executive director should not take on 
more than one non-executive director-
ship or chairmanship in a FTSE 100 
company. In Zimbabwe, the Corporate 
Governance Code prohibits directors 
from serving on more than six boards, 
while the Singaporean Corporate Gov-
ernance Code leaves it to the Boards to 
“determine the maximum number of 

Send reactions to:
comment@businessdayonline.com

10 Monday 24 April 2017BUSINESS  DAY C002D5556

required to function effectively in that 
office – including reading through 
and digesting board packs to ensure 
meaningful participation at Board 
and Committee meetings, attendance 
at Board and Committee meetings, 
participation at Board Strategy ses-
sions and Director Development pro-
grammes – the Board should consider 
setting a numerical limit of concurrent 
Board memberships for prospective 
Board nominees.

An effective performance appraisal 
of the Board and individual Directors is 
one way of ensuring the right balance 
of board positions. If directors are per-
forming well, the number of boards 
in which they are involved becomes 
immaterial. Furthermore, full disclo-
sure of a director’s concurrent Board 
memberships should be available to 
shareholders at the time of re-election 
to allow an informed discussion of both 
workload and the experience directors 
can bring to the Board. 

K
leinbard is a former Chief of 
Staff at the Joint Committee 
on Taxation and he may 
have unwittingly provoked 
the following BREAKING 

NEWS from Russia to divert attention 
from Trump’s tax return:

Healdline: Putin says he has proof 
princess Diana  was killed by British 
Royal Family

“Russian President Vladimir Putin 
has issued a call-to-action to the peo-
ple of Britain, saying that following the 
murder of their beloved Princess Diana 
20 years ago, the country must prosecute 
the Royal family after conclusive proof 
has emerged that they were responsible 
for her assassination.

During a solemn Christmas lunch-
eon at the Kremlin, Putin accused Queen 
Elizabeth, the late Queen Mother, Prince 
Philip, and Prince Charles of arranging 
the murder of Princess Diana via MI6 
agents in Paris. He says that after speak-
ing with Elton John on the telephone 
last month, he was privy to irrefutable 
evidence that the royal family had blood 
on their hands.

During an informal and reflective 
speech, Putin told a select group of col-
leagues and esteemed state-approved 
journalists that Diana’s brutal assas-
sination brought him unfathomably to 
tears at the time in 1997, and that he 
knew deep down that her death was due 
to foul-play.

Putin, who vows to destroy the Il-
luminati in 2016, said that the late great 
Princess Diana was a thorn in the side 
of the corrupt British establishment, 
and served as a constant threat to their 
existence due to the fact she knew way 
too much about what the illuminati had 
in store for humanity.

Holding back the tears, Putin stood 
up at the table with a glass of Vodka 
raised, and proclaimed:

“She was about to go on the world’s 

stage and tell a very shocking truth”, he 
told the crowd who hadjust finished 
their blini appetiser.

“And now, friends, I know this truth 
and I am prepared to let the world 
know too,” he warned, before slam-
ming the drink back.

He continued, “That person sitting 
in Buckingham palace isn’t some in-
nocent wrinkly old monkey. She’s evil 
incarnate. The whole rotten family 
needs to be abolished”.

According to one of the journalists 
present, the crowd erupted into spon-
taneous applause at the man they have 
affectionately dubbed ‘The Illuminati 
Killer’ in Moscow.”

It is very much to the credit of the 
retired partners of KPMG that although 
they had privileged access to President 
Trump’s tax returns, they remained 
faithful to the ethics of their profession 
and ensured that the documents were 
treated with utmost confidentiality.

However, in response to immense 
media and congressional pressure 
“XKPMG” issued the following state-
ment:

“We are at a loss to comprehend 
all the fuss over meetings between 
candidate Mr. Donald J. Trump or his 
aides with Mr. Sergey Kislyakwho has 
been the Ambassador of the Russia to 
the United States of America for over 
eleven years.  The press cannot claim 
ignorance of the fact that going back 
to the days of the Soviet Union which 
collapsed in 1991 the real Russian Am-
bassador is never the guy in the back 
seat of the limousine.  The boss is the 
chauffeur who wears a uniform as the 
perfect disguise and orders the guy at 
the back regarding who to meet and 
where as well as what to say.  Niet ?”

Thereafter, the retired partners 
of KPMG have been taken to task by 
Saturday Night Live”; “The Tonight 
Show”; “Good Morning America” “The 
View”; “Fox and Friends”;“The O’Reilly 
Factor”; “The Daily Show” and virtually 
every major show on U.S. networks – 
NBC; Fox News; CBS and ABC.

This has afforded them the op-
portunity to properly educate the 
American public – Republicans and 
Democrats alike as well as those 
transgender politicians, that Trump’s 
deals were not with Russian oli-
garchs.  Rather Donald Trump has 
been preaching and practising global 

It has been argued that serving on 
multiple Boards afford Directors 
the benefit of diverse experience 

that impacts positively on their indi-
vidual performance and that of the 
respective Boards on which they serve. 
The recourse to insight garnered by a 
Director from dealing with a particular 
problem on one Board would certainly 
come handy when a similar problem 
surfaces on another Board.  Compa-
nies with “well-connected” Directors 
inevitably benefit from more network-
ing opportunities as well as access to 
strategic insights. 

However, multiple directorships 
may become a cause for concern 
where the Director finds himself in 

J.K RANDLE
Randle is Chairman/Chief Execu-

tiveJK Randle Professional Services 
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situations bordering on conflict of 
interest. The Securities and Exchange 
Commission (SEC) Code of Corporate 
Governance provides that Directors 
should not be members of Boards of 
companies in the same industry to 
avoid “conflict of interest, breach of 
confidentiality and misappropriation 
of corporate opportunity”. Indeed, the 
NAICOM Code of Corporate Gov-
ernance for Insurance Companies 
provides that in selecting a Director, 
“limited insider relationships and 
links with competitors” should be 
considered. 

Directors are expected to devote 
adequate time and resources to their 
oversight responsibilities. Whilst the 
SEC Code does not expressly limit the 
number of concurrent directorships 
a director may hold, it recognizes 
that “concurrent service on too many 
boards may interfere with an individ-
ual’s ability to discharge his responsi-
bilities”. The Code enjoins the Board 
and shareholders to carefully consider 
other directorships in assessing the 
suitability or otherwise of nominees 
for appointment to the Board. 

The question then is should nu-
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have realized the middle class here 
in the region is extremely small and 
is not really growing”. We have a lot 
of sympathy with the company. Esti-
mates of the size of the middle class 
in Africa at the time ranged from 
350 million across the continent to 
just 15 million in a sample of eleven 
countries.

Forecasters have to do a better 
job, learn from their past mistakes 
and avoid short cuts. One sure way 
to improve one’s track record is 
to monitor what decision-makers 
say and write. In January 2015 the 
Swiss National Bank abandoned the 
franc’s four-year peg to the Euro. It 
was reported at the time that sev-
eral high-profile investment houses 
racked up large losses on a decision 
they had not seen coming. There 
must have been a suggestion that 
this was at least a possibility in the 
relevant statements, press articles 
and conferences. We cannot believe 
that the decision came without a 
hint in some form. 

Along with monitoring decision-
makers, we have to identify them 
correctly. This process includes 
assessments as to the autonomy 
of a central bank, for example. The 
challenge goes beyond success at 
the identification parade. To give 
another example with a macro slant: 
President Donald Trump, undoubt-
edly a decision-maker, has a fiscally 
expansionary agenda and plans 

The six expositions above by 
Ms. Courtney succinctly articulate 
the outcomes that the government 
hopes to realise from training and 
the many other similar trainings tak-
ing place from time to time. Indeed, 
the need for ensuring and assuring 
the efficiency and effectiveness of 
public institutions has never been 
greater than now. In a dynamic age 
of constant changes, it is widely 
agreed that institutions must have 
clearly-defined missions that are 
relevant to the needs and aspira-
tions of its stakeholders. Following 
this, the human capital at the helm 
of leadership in these institutions 
must have the courage to envision 
a future that realizes the attain-
ment of the defined mission of the 
institutions. In order to actualize 
the vision, however, leaders must 
be trained to possess both the hard 
and soft skills that are fundamental 
for success. This is where this train-
ing programme becomes relevant.

It is indisputable that organisa-
tions will make rapid progress and 
experience exponential growth 
when its units and teams and de-
partments are headed by persons 
who understand what leadership 
means and who have developed 
their leadership potentials and have 
enhanced their performance skills. 
As I have severally stated at different 
occasions, to such an organisation, 
no problem will be too complicated, 
no task too herculean, no challenge 
too huge, and no task too compli-
cated for it to confront head-on.

I therefore challenge all Public 
Servants to join in envisioning our 
dear Lagos State Civil Service as 
an organisation where no problem 
will be too complicated, no task too 
herculean, no challenge too huge, 
and no task too complicated for it 
to confront head-on. You should 
therefore regard this training as yet 
another effort at kick-starting the 
monumental task of helping every 
officer of the public service become 
impactful, influential and produc-

Political posturing aside, 
there are several rea-
sons to be wary of the 
forecasting industry. 

Firstly, there is the use of 
forecasts as a marketing 

exercise, a good example 
being the call for crude 

oil at US$100/b by a 
well-known investment 
bank. Secondly, there is 
their use with bonds, for 
example, in support of a 
bank’s trading position

A pitfall or three in forecasting

Governor Ambode’s vision to transform public servants 
into better leaders for service delivery to citizens of the State

Governments and companies must 
make them for their forward plan-
ning.  

Consumer goods companies have 
to develop a view on income growth 
and distribution. This is more dif-
ficult than calling the next month’s 
inflation rate because of the number 
of variables involved. In June 2015 a 
very large multinational in this space 
announced that it was cutting 15 per 
cent of its workforce across 21 African 
markets for the following reason cited 
by a senior executive. “We thought 
this would be the next Asia, but we 

c. Leadership Trainings Help Nur-
ture Future Leaders. Organisations 
need to be strategic about developing 
and nurturing future leaders. Without 
strategy, leadership roles are often 
given to the most forward candidates 
with dominant personalities. Quality 
leadership is a combination of the 
right qualities and the right train-
ing. Identify those who have what it 
takes and provide them with targeted 
leadership training. Nurturing future 
leaders supports succession planning 
and offers career pathways to em-
ployees, further increasing retention.

d.        Leadership Trainings In-
crease employee engagement. We all 
like to know how we are progressing 
in our roles, receiving praise when 
it is well-earned and constructive 
feedback as necessary. In fact, 43% 
of highly engaged employees re-
ceive feedback at least once a week 
compared to only 18% of those with 
low engagement. Giving feedback is 
a skill of successful leaders. Through 
leadership trainings, organisations 
can teach effective ways to give feed-
back to motivate and increase the 
skill level of their people.

e.         Leadership Trainings 
Implement an Effective Leadership 
Style. Leadership trainings can assist 
in implementing the most appropri-
ate leadership style for organisations 
and the work they do. There are sev-
eral leadership styles, all with their 
own advantages and disadvantages. 
Leadership trainings can also help 
individual leaders develop their own 
personal leadership style that their 
team members will best respond to.

f.  Leadership Trainings Help 
People Make Better Decisions. Last, 
but absolutely not the least: Leader-
ship trainings can result in better 
decision-making. How? Because 
leaders functioning at a high level 
of emotional intelligence have the 
perspective to make informed, intel-
ligent business decisions. For that 
reason alone, organisations can 
consider their leadership training 
investments returned.
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for huge public investment in the 
US armed forces and infrastructure 
yet, if we want to make a call on US 
monetary policy and GDP growth, 
we have to form a view on how much 
of Trump’s agenda will be accepted 
by Congress.

Supranational organizations 
present their own challenges. The 
governing council of the ECB con-
sists of six in-house appointees and 
the central bank governors of the 
19 Eurozone countries. The council 
is divided on the ECB’s direction, 
which has been seen most recently 
on the issue of tapering. In this case, 
we can see the decision-makers but 
we have to be alert to changes in 
their opinion and in the economic 
landscape in their home countries. 
These are not the core skills of a fore-
caster but of somebody who reads 
extensively around the subject. 

So we conclude with a plea for 
patience. Forecasters have to raise 
their game, read more and deploy 
skills that are not peculiar to econo-
mists. We do not have a strong view 
as to how far modelling is used. We 
favour scenario-building, even in the 
crudest form, in the construction of 
forecasts. We also feel that forecast-
ers should not enter unfamiliar 
territory because they may well be 
embarrassed by the result. 

tive to such degrees that the output 
of the Lagos State Civil Service will 
inspire our dear citizens.

We expect that a public servant 
in Lagos State should be able and 
empowered to set a clear vision 
regarding his duties and effectively 
communicate it to colleagues, pro-
viding them with a clear understand-
ing of the desired direction.

He or she should fully appreciate 
and understand that effective plan-
ning is important when it comes to 
meeting organisational goals, should 
be able to provide stability, inspira-
tion, courage and direction during 
times of crisis and when dealing with 
relationships between co-workers; 
should have improved employee 
relations and more closely align his/
her team and individual objectives; 
and should be regarded as an indis-
pensable contributor to growth such 
that the Lagos State Public Service 
maintains its effectiveness, produc-
tivity and competitiveness.

In addition to benefitting the 
organisation, leadership training 
courses such as the ones that have 
been held also benefits the individ-
ual. It has been said that, “In order to 
make the most of your proficiency in 
the workplace, it is important to de-
velop your leadership skills. Whilst 
talent and a good work ethic will 
take you to a certain level, learning 
how to lead will get you to the top 
of the tree. If you can demonstrate 
that you know how to lead, you will 
often be rewarded with a position 
that carries more responsibility, the 
ability to delegate and, of course, 
a good salary. Those who can lead 
know how to make important deci-
sions that affect both themselves and 
people across the business, without 
deferring to anyone else. This is an 
absolute necessity for getting ahead 
within business – as long as you can 
prove the decisions you made were 
the right ones…”

L
ast week the IMF released 
its latest World Economic 
Outlook (WEO) in time 
for its spring meetings 
with the World Bank. The 

media seized upon the forecasts 
and commentary for what we might 
term easy copy. Anybody who has 
been a journalist knows that press 
releases and report launches are a 
comfortable alternative to investi-
gative research. At the same time, 
anybody who enjoys political power 
knows that the IMF’s forecasts still 
carry weight. 

So the UK government hailed 
the fact that the WEO has the UK 
as the second fastest growing G7 
economy in 2017 (after the US). If 
the Fund’s forecasts had told a more 
negative story, as they had before 
and directly after the referendum 
on EU membership, the govern-
ment would have tried to pick them 
apart. Sovereign downgrades by rat-
ings agencies can produce a similar 
response. The French government 

In a piece of advice directed at 
the management of organisa-
tions, Fionnuala Courtney stat-

ed that, “the success of leadership 
training always depends on how it 
is done. Think back to the best man-
ager you have ever had. I’m sure you 
can remember the person because 
good leaders are memorable… and 
excellent leaders are unforgettable. 
What was it about their leadership 
that motivated and encouraged 
you? For that same reason, I bet 
you can also remember your worst 
leader. Great leaders move us and 
inspire us to do our best work. That 
said, it is important that you have 
effective leaders in your workplace 
to empower and influence your 
people to achieve business and 
team goals.

Since my assumption of office, I 
have regarded it as my core mission 
to pursue the conduct of trainings 
and workshops aimed at increasing 
the competencies and productivity 
of individual officers with a view to 
contributing to the overall produc-
tivity and effectiveness of the Lagos 
State Public Service.

As is well known, this core mis-
sion is in full consonance with the 
wider objectives of the government 
of Lagos State led by His Excellency, 
Governor Akinwunmi Ambode. 
His Excellency, Governor Akin-
wunmi Ambode fully recognizes 
the enormous value that knowledge 
and skills training bring to bear 
on the attainment of the strategic 
objectives of the government and 
the public service of Lagos State. 
Furthermore, he has always been 
in the vanguard of advocating for 
the institutionalisation of essential 
training programmes that benefit 

was not happy with the downgrade 
to AA by S&P in November 2013 and 
said so publicly.

Political posturing aside, there 
are several reasons to be wary of the 
forecasting industry. Firstly, there 
is the use of forecasts as a market-
ing exercise, a good example being 
the call for crude oil at US$100/b 
by a well-known investment bank. 
Secondly, there is their use with 
bonds, for example, in support of a 
bank’s trading position. We will not 
enter the litigious territory of giving 
an example.

A third criticism is their cheq-
uered record in terms of accuracy. 
We should be particularly careful 
when the industry shares the same 
position. This is neither a macro nor 
an asset variable but it was striking 
how all large financial institutions 
got the result of the UK referendum 
wrong. It may have been laziness 
on their part, or it may have been 
a failure by analysts to take the 
temperature outside London and 
south-east England. Whatever the 
reason, it was embarrassing. A 
safer alternative would have been 
to construct scenarios around the 
two possible results rather than try 
to call the outcome of the vote. 

Forecasters can get it wrong on 
a regular basis, and we naturally 
include ourselves in this generaliza-
tion. That said, economic forecasts 
have many important applications. 

the most strategically-placed offic-
ers in the Lagos State Public Service.

High performances have been 
known to increase in organizations 
that expose their human capital to 
leadership development through 
training programmes and I believe 
that the learning outcomes of 
trainings of the Public Service will 
translate into more dynamism, ef-
fectiveness and efficiency for the 
Lagos State Public Service.

The earlier-cited HR expert, 
Fionnuala Courtney, further stated 
the good news that “leaders can be 
created through effective leader-
ship training” while articulating six 
of the big benefits that leadership 
training can offer any organisation. 
According to her submissions, any 
organisation, including the Lagos 
State Public Service, can benefit 
from leadership trainings as fol-
lows:

a. Leadership Trainings Increase 
productivity. The right, consistent 
leadership can increase the produc-
tivity of the people in an organisa-
tion. At its primal level, leadership 
is about understanding people 
emotionally. She stated that, in a 
book titled, The New Leaders, Dan-
iel Goleman states that emotional 
intelligence is critical to the success 
of a leader. Emotional intelligence 
involves being smart about emo-
tions and using empathy effectively 
to empower and engage employees. 
Leadership training that encom-
passes emotional intelligence can 
hone these emotional skills in peo-
ple managers and leaders.

b.        Leadership Trainings Help 
Retain People. Ms. Courtney stated 
that 75% of people voluntarily leav-
ing jobs don’t quit their jobs but in 
fact ‘quit their bosses’! This means 
that employees leave because of 
ineffective managers and manag-
ers with poor leadership skills. By 
investing in leadership trainings, 
an organisation can retain its peo-
ple and reduce costly recruitment 
expenses.

 AKINTOLA, BENSON OKE
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EDITORIAL

Last week, the Presi-
dent summoned 
t h e  c o u r a g e  t o 
suspend the Sec-
retary to the Gov-

ernment of the Federation, 
SGF, Babachir Lawal, over the 
fraudulent administration of 
the funds of the Presidential 
Initiative in the North East 
(PINE). Also suspended was 
the Director General of the 
National Intelligence Agency 
(NIA) Ambassador Ayo OKe, 
over the agency’s connec-
tion with the discovery of 
large amounts of foreign and 
local currencies by the Eco-
nomic and Financial Crimes 
Commission (EFCC) in a 
residential apartment at Os-
borne Towers, Ikoyi, Lagos. 
The President, according 
to a statement today by his 
spokesman Femi Adesina, 
has ordered a full scale in-
vestigation into the discov-
ery of the funds, over which 
the NIA has made claim. 
According to the statement, 

“The investigation is also 
to enquire into the circum-
stances in which the NIA 
came into possession of the 
funds, how and by whose or 
which authority the funds 

were made available to the 
NIA, and to establish whether 
or not there has been a breach 
of the law or security proce-
dure in obtaining custody 
and use of the funds.” Conse-
quently, a three-man commit-
tee comprising the Arttorney-
General of the Federation 
and Minister of Justice, and 
the National Security Adviser, 
headed by the Vice President, 
is to conduct the investigation 
and report to the President 
within 14 days.

It appears finally the Presi-
dent has been forced to act 
in the face of overwhelming 
evidence or pressure from 
both the Senate and the pub-
lic. Incidentally, it is the same 
president that wrote the letter 
to the Senate absolving the 
SGF of any blame in the PINE 
contract fraud.

But let us not be deceived. 
This is a mere token step taken. 
The administration continues 
to protect many within its 
fold accused of corruption. 
We recall how the government 
quickly and without investiga-
tion absolve grave and weighty 
corruption allegations on the 
following close associates of 
the President: General Tukur 

Burutai, Chief of Army Staff, 
General Abdulrahman Dam-
bazau, Minister of Interior and 
former Chief of Army Staff, 
Abba Kyari, and Chief of Staff 
to the President, Interestingly 
also, the Presidential panel set 
up to probe arms procurement 
between 2007 and 2015, and 
whose reports were being used 
to prosecute past military chiefs 
was hurriedly disbanded the 
moment it began moves to in-
vestigate the tenure of the Pres-
ent National Security Adviser, 
Babagana Monguno as Chief of 
Defence Intelligence between 
July 2009 and September 2011. 
The curious reason given by 
the government for its dissolu-
tion was that it has outlived its 
usefulness.

Interestingly, the same Na-
tional Security Adviser is in the 
present panel to probe the SGF 
and NIA.

We do not harbor much hope 
that the administration will 
act decisively against the sus-
pended officials or the many 
close associates of the President 
directed accused of corruption.

It appears that, like an ana-
lyst recently quipped, “Buhari’s 
so-called anti-corruption fight 
is the most invidiously selective, 

the least transparent, the most 
brazenly unjust, and the silliest 
joke in Nigeria’s entire history.” 
How can the President use the 
EFCC to smear his opponents in 
the media, but tell falsifiable lies 
to defend, deflect, minimise, 
and excuse the corruption of 
his close aides and political as-
sociates?

Like we have always main-
tained, it may be easier to create 
agencies to fight corruption. It 
may be easier to launch a media 
campaign against perceived 
corrupt officials or even make 
scapegoat of some, but until the 
government gets serious and 
shows absolute commitment 
to the fight against corruption 
regardless who is involved, it 
usually declared wars on cor-
ruption are bound to fail. As 
it stands, it will be difficult for 
the government to convince 
Nigerians that it is seriously 
out to fight corruption when 
most of the people around the 
President have been accused 
with strong evidences of cor-
ruption, but hurriedly cleared 
by the President. We hope, like 
some analysts now believe that 
the President is both morally 
and temperamentally unfit to 
fight corruption.

Too little, too late!
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Bog down, wind up

In Association With

Ireland is ditching 
peat for energy from 
wind
The island nation aims to 
become a net exporter of 
electricity

PEAT has a lot to recommend 
it. It imparts a delicious 
flavour to whiskey. It emits 
an agreeable aroma when 

burned. It is a cheap source of en-
ergy; at its simplest it involves no 
more than digging by hand. Ireland, 
which has bogs full of the stuff, uses 
it for 6% of its energy.

But peat is also one of the dirti-
est fuels available, emitting 23% 
more carbon dioxide than coal. 
Ireland is unusual among developed 
countries in burning it for energy 
on an industrial scale. A geological 
precursor to coal, it has been used 

Continues on page 15
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on the island for at least 1,000 years. 
But it may at last be on its way out 
as Ireland turns to another energy 
source of which it has unlimited 
quantities: wind.  Galway Wind Park, 
in the remote, soggy hills of Conne-
mara facing the Atlantic Ocean, 
will be Ireland’s largest wind farm 
when it is completed this summer, 
generating 169MW of power at peak 
capacity, or about 3% of Ireland’s 
average needs. Some turbines are 

S
TANDING on a muddy 
patch of grass in Mathare, 
a district in the eastern part 
of Nairobi, Kevin surveys 
his handiwork. From an 

electricity pylon, a thick bundle of 
crudely twisted wire hangs down into a 
tin-roofed shack. From there it spreads 
to a dozen more. Single wires run 
perilously at eye level over open sew-
ers, powering bare light-bulbs, kettles 
and blaring speakers. In exchange 
for a connection, Kevin and six of his 
friends collect 200 shillings per month 
each (about $2) from about a hundred 
shacks in his corner of the slum. To 
protect the business, the gang pays 
off police officers and intimidates the 
competition. The connections, Kevin 
insists, are cheaper than official ones, 
and safer too. The rotting body of a 
fried rat near one of the lines suggests 
otherwise. 

So goes the provision of public 
services in Nairobi’s poorest districts. 
These warrens of shacks and crudely 
built apartment blocks are home to 
40% of the city’s population, according 
to one recent World Bank survey (oth-
ers put the figure even higher). As the 
city’s population has exploded—from 
a third of a million at independence in 
1963 to over 4m now—so too have the 
slums. Across Africa, they are the pri-
mary way by which hundreds of thou-
sands of people have escaped even 
greater poverty in the countryside. By 
2030, half of Africa’s population will 
live in cities, up from a third in 2010. 
According to the UN, two-thirds of that 
growth will take place in slums. Be-
tween 1990 and 2014, the continent’s 
slum population more than doubled, 
to some 200m people. Finding ways to 
improve slums will be one of the most 
pressing problems of the 21st century 

Making slums less exploitative may be Africa’s biggest challenge

The great urban racket

Exploitation and short-sightedness in Africa’s slums

for African governments.
There for a reason
Slums grow because they provide 

something poor people need: afford-
able housing near to work, schools and 
public transport. Perversely, for such 
a poor continent, African cities tend 
to be sprawling and car-dependent. 
From Lusaka to Lagos, suburban 
housing estates and shopping malls, 
seemingly transplanted from Hous-
ton or Atlanta, are springing up at the 
edge of cities. But the vast majority of 
Africans cannot afford cars. In Nairobi 
slums are among the very few places 
close to jobs where it is possible to 
go shopping, watch a film and get a 
street-side meal, all without having to 
get into a vehicle.

The need to be near jobs helps 
explain why slums often sit next to 
staggering wealth. In Nairobi Mathare 
is wedged between Eastleigh, a bus-
tling Somali commercial hub, and 

Muthaiga, a luxurious country club 
popular with white Kenyans. Alexan-
dra in Johannesburg, a township of tin 
shacks, is at the edge of Sandton, the 
city’s poshest office district. In Lagos, 
a megacity where two-thirds of people 
live in slums, Makoko, a collection of 
shacks built on stilts in the lagoon, 
sits under the city’s Third Mainland 
Bridge, across from which new office 
buildings rent for vast sums. Africa’s 
slums are full of enterprising people. 
But they are also deeply dysfunctional 
places, where much of the population 
lives in a Hobbesian world of exploi-
tation. It is not just electricity that is 
provided by violent cartels; so is water, 
rubbish collection and security. The 
state scarcely enters: in most slums, 
health care and education are pro-
vided privately or by charities, if at all. 
Diseases such as cholera and HIV are 
rife. There is often little in the way of a 
legal system to protect property rights. 

Instead, well-connected landlords 
make fortunes renting tiny patches 
of land to people who have nowhere 
else to go.

And slums are violent. In Nairobi 
the cartels fight vicious turf wars with 
each other. Some, like the Mungiki, a 
Kikuyu mafia, are organised on ethnic 
lines. In Lagos slums like Makoko are 
run by local chiefs called “baales”, who 
dress like mob bosses and expect trib-
utes from residents. Cops are unwilling 
to go in, except occasionally to extract 
bribes or to shoot a suspect. Politicians 
do enter: an abundance of unem-
ployed young men are easy recruits to 
gangs raised to intimidate opponents.

Perversely, slums are also expen-
sive. In Mathare options range from 
a shared space in a wooden shack on 
top of an open sewer with no water or 
electricity for 700 shillings per month 

Continues on page 15
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already generating electricity. It is 
only the latest development in Irish 
wind power, which has tripled in 
the last decade to more than 3GW 
of capacity. The renewable resource 
now provides a quarter of the elec-
tricity Ireland consumes every year. 
Eirgrid, a state-owned company 
which manages the grid in both 
Northern Ireland and the Republic, 
says much more wind capacity is in 
the planning stages.

Wind is difficult to manage 
because it is unpredictable, 
even on the blustery shores of 
western Ireland. Since wind 
turbines do not turn consis-
tently, the grid must be care-
fully tuned to keep it stable. 
One way around this is to 
export excess power that takes 
the grid beyond the point of 
stability. This is the trick used 
by Denmark, amongst others, 
whose grid is linked to those 
of Germany, Sweden and Nor-
way.

Ireland already has two 
connections to Britain. At 
night, these cables provide 
hundreds of megawatts of Irish 
wind power to its neighbour. 
Eirgrid is planning a cable to 
continental Europe. A report 
from SEAI, Ireland’s energy au-
thority, suggests that the island 
could generate enough wind 
electricity to match domestic 
demand by 2030, with more 
left over to export. That would 
be good timing. Bord na Móna, 
the body responsible for devel-
oping Ireland’s peatlands, has 
said it will stop extracting peat 
for electricity by the same year.

Continued from page 14

Ireland is ditching 
peat for energy... 
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N
ORTH KOREA can be as 
confusing as it is alarming. 
It is a hereditary Marx-
ist monarchy. It has the 
world’s youngest supreme 

leader and also its oldest. The reigning 
tyrant, Kim Jong Un, is in his 30s; and his 
grandfather, Kim Il Sung, is the “eternal 
president” despite having died in 1994. 
To celebrate grandpa Kim’s birthday on 
April 15th, his grandson ordered war-
planes to fly past in a formation spelling 
out his age: 105. He also ordered a gigan-
tic parade, with goose-stepping soldiers 
and missiles on trucks. A male-voice 
choir belted out “Peace is guaranteed by 
our arms”, even as the regime threatens 
to rain nuclear destruction on its en-
emies and is building a missile designed 
to reach the continental United States.

Dealing with the bellicose junior 
god-king will be one of Donald Trump’s 
trickiest tasks. It will also be the first 
big test of how he handles relations 
with China, which are shifting as the 
rising superpower challenges the Pax 
Americana in Asia (see our special 
report). There are no good options, 
but arriving at the least-bad ones will 
require understanding both the regime 
and the Asian geopolitical jigsaw into 
which it fits. It will also require patience. 
Ominously, Mr Trump says he has little 
when it comes to North Korea, and his 
vice-president, Mike Pence, says that 
“all options” are on the table. Wanting 
to do something quickly is emotionally 
appealing. North Korea is a vile, blood-
drenched dictatorship where any hint 
of disloyalty is punishable by gulag or 
death. Mr Kim has children imprisoned 
for their parents’ thought-crimes and his 
own relatives murdered on a whim. The 
prospect of such a man threatening Los 
Angeles is harrowing. Yet a pre-emptive 
strike on North Korea would be reckless 
beyond belief (see article). Its nuclear 
devices are hidden, possibly deep un-
derground. Its missiles are dispersed on 
mobile launchers. Tokyo is just across 

Donald Trump grapples with his trickiest task

the Sea of Japan. Seoul, the capital of 
peaceful, capitalist South Korea, is only 
a few miles from the border. Northern 
artillery and conventional missiles could 
devastate it; a conflict could rapidly turn 
nuclear and kill millions. Mr Trump 
cannot possibly want to start a war. His 
military actions in Syria and Afghanistan 
suggest that he is more cautious than 
his bluster makes him sound. But even 
creating the impression that he might 
strike first is dangerous. If Mr Kim were 
to believe that an American attack is 
imminent, he might order his own pre-
emptive nuclear attack, with disastrous 
consequences. So Mr Trump should 
cool his rhetoric immediately.

Dealmaker, meet deal-breaker
For all his eccentricities, Mr Kim is 

behaving rationally. He watched Muam-
mar Qadaffi of Libya give up his nuclear 
programme in return for better relations 
with the West—and end up dead. He 
sees his nuclear arsenal as a guarantee 
that his regime, and he, will survive. 
(Though it would be suicidal for him to 
use it.) Mr Trump can do little to change 
his mind. Economic sanctions that harm 

his people will not spoil his lunch. Cyber-
attacks, which may account for the 
failure of some recent missile launches, 
can slow but not stop him. America can 
solve the Korean conundrum only with 
China’s help.  China has leverage over Mr 
Kim. It accounts for 85% of North Korea’s 
foreign trade and could shut off its oil 
supply. But its interests are not the same 
as America’s. North Korea is its ally. Chi-
na’s leaders do not like the Kim regime, 
but they do not wish to see it collapse 
and North Korea reunite, German-style, 
with the democratic South. That, China 
fears, would mean the loss of a valuable 
buffer. There are 28,500 American troops 
stationed in the South; China does not 
want them on its border.

To contain North Korea—and to 
conduct a successful foreign policy more 
broadly—Mr Trump has to learn how to 
talk to China. His instinct is to do deals. 
Last week he tweeted that he told Xi Jin-
ping, China’s president, that “a trade deal 
with the US will be far better for them if 
they solve the North Korean problem!” 
Later he explained that his decision not 
to label China a currency manipulator, 

as he had threatened, was a quid pro 
quo for China helping out over North 
Korea. Dropping the currency threat 
was the right policy, but Mr Trump’s 
transactional approach to diplomacy is 
exactly the wrong one. 

China would love to carve up the 
world bilaterally into spheres of influ-
ence, with the great powers dominating 
their regions and trading favours else-
where. America has long been the guard-
ian of something different: a rules-based 
order that applies to every country, big or 
small, and which has underpinned the 
relative peace and remarkable growth 
of the world since 1945. That Mr Trump 
appears to scorn this rules-based global 
order is worrying. The world would 
become a more dangerous place if 
America started letting China break the 
rules (for example, in the South China 
Sea) in exchange for help to resolve 
whichever issue happens to be in the 
news. A better response to China’s rise 
would be for America to strengthen the 
rules-based order and invite China to 
join it more actively. Alas, Mr Trump is 
unlikely to do this.

So the best hope is that he or his 
diplomats persuade China that it is in its 
own interest to curb North Korea. And 
the way to do this is to talk about North 
Korea itself, not the yuan or American 
steel jobs.

Three generations of Kims are 
enough

China does not gain if North Korea 
destabilises East Asia, or starts a re-
gional arms race that leads Japan and 
South Korea to build their own nuclear 
weapons. Mr Trump should reassure 
his allies in Tokyo and Seoul that they 
remain under Uncle Sam’s protection. 
But he should also deal with China’s 
concerns. To that end, he could make 
it clear that freezing and then rolling 
back the North’s nuclear programme 
is his goal rather than regime change. 

North Korea

How to deal with the world’s most dangerous regime

($7) to a relatively clean room in a 
compound with a light bulb and a 
shared outside toilet, for 3,000. That 
may seem cheap, but slum landlords 
are doing much the same as Western 
consumer businesses do in Africa: 
packaging their product up in tiny 
enough bites for the poor to afford 
it. And just as a hundred tiny sachets 
of washing powder cost more than 
a single large box, so too with land. 
According to Jacqueline Klopp, a re-
searcher at Columbia University, per 
square foot of land rented, Nairobi’s 
slum residents could well pay higher 
rents than some of the city’s wealthy 
expatriate workers.

Why can’t slums be cleared? Af-
rican governments often see slums 
as an eyesore and would like to do 
just that. In Nigeria the Lagos state 
government has become notorious for 
waking up slum-dwellers on the most 
valuable patches of land with bulldoz-

expected to find new homes. In Kigali, 
Rwanda’s spotlessly clean capital, taxi 
drivers point out patches of neat grass 
where slums have been torn up. Less 
authoritarian governments, such as 
Kenya’s, have tried to “upgrade” slums 
in situ by building newer, better hous-
ing.  Yet when slums are demolished, 
other ones become more crowded. 
And new housing is often too expen-
sive or isolated from services for slum 
residents to benefit. In Kibera, another 
Nairobi slum where the government 
has built smart apartments nearby, 
they are lived in by middle-class 
newcomers. Those few residents who 
were upgraded preferred to sublet 
their new homes.

According to Sumila Gulyani, a 
World Bank researcher, slums tend 
to improve when their residents have 
an incentive and the money to invest. 
If people either own their property, 
or rent for long periods, they spend 

Exploitation and short-sightedness in Africa’s slums...
Continued from page 14

more on improvements and take care 
of their surroundings. Over time, that 
can produce better areas. The problem 
with many African slums, she says, is 
that people rarely live in one place for 
more than a few years. While they are 
there, the money they make is extract-
ed from them by landlords and cartels, 
who have little incentive to invest. In 
many cases, improvements—such as 
proper piped water—brought in by 
well-meaning outsiders are vandal-
ised by the cartels.

If government treated slums as 
real city districts they might improve. 
In Mathare there is some reason to 
be hopeful. Though shacks still pre-
dominate, some taller buildings have 
been going up, with more space. In 
his shack, Crispin Adero, a 20-year-old 
construction worker, has plastered the 
walls with posters of Manchester City 
football players. Music plays from a 
television connection to a satellite 
tuner. A ladder leads to an upstairs 
room, which Mr Adero shares with 

his wife. He built it himself, having 
made a deal with his landlord to share 
the costs. Life, says Mr Adero, “is OK.” 
But not everyone has such luck. And 
outside, sewage still runs in the street.

ers. When the government wants the 
land, people are simply kicked off and 



In Association With In Association With

T
HE story begins with a mos-
quito bite. As the bloodsucker 
feeds on a human, in some 
parts of the world there is the 
chance it will transmit the 

larvae of worms which cause a disease 
called lymphatic filariasis (sometimes 
known as elephantiasis). After many 
such bites, the larvae develop into thin 
microscopic worms which invade the 
host’s lymphatic system, where they 
grow into adult worms. During their 
seven-year lives these worms damage 
the lymphatic system, and cause infec-
tions that lead to blockages, swelling 
and fevers. 

Upendo Mwingira, a programme 
manager at the ministry of health in Tan-
zania, sees patients with grossly swollen 
legs that are painful and disabling. Male 
victims can develop scrotums so large 
that they can descend to the knees. 
Their enlarged limbs may smell foul, as 
they become prone to infections. They 
may be shunned by their communities 
and often believe that their sickness is 
a punishment for some past misdeed. 
“Imagine how stigmatising it is,” says 
Ms Mwingira. 

Globally, about 120m people are in-
fected with lymphatic filariasis, of whom 
about a third are disfigured or inca-
pacitated. And this terrifying condition 
is just one of a Pandora’s box of horrors 
that have long afflicted humans in the 
warm, wet places of the world. Evidence 
of some of them is found in mummified 
Egyptians; others are recorded in the 
Bible and the Talmud, and the writings 
of ancient scholars such as Hippocrates. 
Modern science has established that 
they are transmitted by parasitic worms, 
bacteria, viruses, protozoans and fungi.

Some have names that may be un-
familiar. Buruli ulcer, Chagas disease, 
guinea-worm disease, leishmaniasis, 
river blindness, trachoma and yaws are 
some of the 18 now collectively referred 
to as “neglected tropical diseases” 
(NTDs). Between them they affect more 
than a billion people, most of them poor, 
with blindness, immobility, disfigure-
ment and often great pain. The result-
ing disabilities keep sufferers mired in 
poverty; that poverty is also what allows 
the diseases to thrive.

Yet for some decades a remarkable 
and mostly unsung assault on NTDs 
has been gathering pace. In the past 
five years it has coalesced into a well-
organised and well-funded plan that is 
cutting transmission and pushing the 
number of new infections to previously 
unimaginable lows. There is more than 
Pandora’s hope at the bottom of the 
box: humanity is now capable of driving 
many NTDs out of existence by 2030. The 
question is whether it will. 

David Molyneux, a parasitologist 
with the Liverpool School of Tropical 
Medicine, has been working on tropical 
diseases since 1965. What struck him in 
those early days was that it was possible 
to do great good with simple remedies 
that were already available. In the 1950s 
and 1960s, China eliminated lymphatic 
filariasis by adding an anti-parasitic 
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Winning the endgame

Donors and drug firms are co-operating to defeat ancient plagues
A global attack on long-neglected tropical diseases is succeeding

drug to table salt. For sleeping sickness, 
surveillance and “vector control” (such 
as spraying with insecticide and setting 
insect traps) were highly effective. Insec-
ticides were also known to work against 
other diseases.

The benefits went far beyond the di-
rect elimination of the suffering caused 
by these conditions’ symptoms. As 
fewer people were rendered disabled, 
more could work. Dr Molyneux says it 
is now thought that one of the reasons 
Japan and South Korea developed so 
fast after the second world war is that 
both ran major deworming programmes 
in schools.

Using the tools to hand
The turning-point for NTDs came 

with the discovery of the drug ivermectin 
in the 1970s. Merck, a pharmaceuti-
cal firm that is known as MSD outside 
America, developed it for parasitic 
infections in animals. William Camp-
bell, one of the firm’s parasitologists, 
thought it might be effective against the 
parasite that caused river blindness, 
which is endemic in parts of Africa and 
Latin America, and in Yemen. In its early 
stages river blindness causes rashes and 
severe itching; later, it progressively 
damages the retina. Mr Campbell urged 
his bosses to see if the drug would work.

The first human trial of ivermectin for 
river blindness was in Senegal in 1981, in 
patients who had the early stages of the 
disease but no damage to their eyes. To-
gether with several more trials, it showed 
that ivermectin was safe in humans and 
highly effective at killing the disease 
vector in its larval state. But Merck had 
a problem: there was no market for it. 
Those who needed ivermectin were too 
poor to buy it. So the firm did something 
remarkable: it made an open-ended 
commitment to give away as much of 
the drug as necessary, starting in 1987, 
with the ultimate goal of eliminating 
river blindness entirely. In the following 
decade it donated 100m doses.

Yet a miracle cure was not enough. 
The biggest obstacle to tackling river 
blindness, and other NTDs, turned out to 

be getting the drug to those who needed 
it. That was too complicated for any one 
company on its own. Painstaking and 
costly logistical efforts were required to 
get treatments to remote areas. Preva-
lences had to be mapped, and, for some 
of the diseases, individual patients diag-
nosed. Since most of the affected areas 
lacked health-care workers, some had 
to be trained. The stigma and disability 
faced by sufferers meant that many were 
hidden within their communities; they 
had to be found and persuaded to accept 
treatment. And after all that, surveillance 
and follow-ups were required to stop 
diseases making a comeback.

Troubles shared
Partnerships started to emerge 

between countries where NTDs were 
endemic. International institutions such 
as the World Bank and World Health 
Organisation (WHO) teamed up with 
donor governments and charities. By 
1999 the Gates Foundation, a charity 
set up by Bill and Melinda Gates, was 
funding work in lymphatic filariasis and 
schistosomiasis, a debilitating ailment 
caused by a parasitic worm transmitted 
by freshwater snails.

By then the long-running effort to 
eradicate guinea worm led by the Carter 
Centre, a foundation set up by Jimmy 
Carter in 1982, had gained pace. The 
worm’s larvae are ingested in dirty water 
and grow internally to as long as a metre; 
they emerge, agonisingly, through the 
skin over several weeks. The only treat-
ment for an established case, even now, 
is to speed up this expulsion by gradually 
winding the worm’s emerging body on a 
stick. But public-information campaigns 
about the need to filter drinking water 
and keep sufferers away from water 
sources, where they might pass on the 
infection, have brought new cases down 
from an estimated 3.5m a year globally 
in 1986, when eradication efforts started, 
to 25 last year. 

Other drug firms, including GSK, 
Pfizer and Novartis, started to donate 
medicines on a large scale for other 
conditions. These included albendazole, 

another anti-parasitic for lymphatic 
filariasis; azithromycin, an antibiotic 
that works against trachoma (a bacte-
rial infection that can cause blindness); 
and a combination of drugs for leprosy 
(another bacterial infection, which leads 
to skin lesions and nerve damage). Yet 
these disjointed initiatives added up to 
less than what was needed. In an article 
in 2004 in the Lancet, a medical journal, 
Dr Molyneux argued that these diseases 
were unfairly neglected in comparison 
with tuberculosis, malaria and HIV/
AIDS, which were the subject of well-
funded global programmes. Experience 
in a range of countries showed that 
these diseases could be controlled, he 
reminded his readers—and doing so 
brought dividends besides the relief of 
great suffering. 

For example, the control of river 
blindness in west Africa has been de-
scribed by the World Bank as one of 
the most cost-effective ways to reduce 
premature death and disability in poor 
countries. Each dollar spent on the 
control of lymphatic filariasis in China, 
or Chagas disease in Brazil, has been 
estimated to produce benefits of $15 and 
$17 respectively, by reducing spending 
on treatment and cutting the number 
of prematurely curtailed working lives. 
Some disease-control programmes 
had built logistics for distributing drugs 
from scratch, which could be used for 
other public-health efforts, and had 
strengthened national health systems 
more broadly.

By the turn of the millennium the 
common features of a group of tropical 
diseases were increasingly recognised 
by public-health experts, donors and 
the WHO. They were diseases of poverty 
but also causes of poverty. They caused 
disability and made it harder to absorb 
nutrients in food; reduced school at-
tendance, thus condemning children to 
a life of grunt work; and trapped families 
in poverty when breadwinners were too 
sick to work or farm. Though preven-
tion and treatment methods varied, 
there was clear potential for combining 

attempts to control or even eradicate 
them. Some required the suppression 
of vectors such as flies and mosquitoes, 
for example by spraying insecticides or 
distributing bednets. Some could be 
tackled by dosing entire communities 
with cheap, safe drugs; others by iden-
tifying and managing individual cases 
over extended periods. And most could 
be greatly reduced by providing safe 
drinking water, sanitation and informa-
tion about hygiene.

Gateway to success
The Gates Foundation has helped a 

lot. In 2010 Mr Gates and Tachi Yamada, 
who led the foundation’s global health 
programme at the time, invited the 
bosses of a group of drug companies to 
tell them what could be done to tackle 
the field’s greatest challenges. The firms 
said that they wanted help to deliver 
the free drugs that they were offering. 
At around the same time the WHO cre-
ated a detailed plan for controlling each 
of the NTDs.

Finally, the stage was set for an ambi-
tious global coalition. Margaret Chan, 
the director-general of the WHO, and 
Mr Gates were able to rally charities, 
NGOs, big donors (such as the gov-
ernments of America, Britain and the 
United Arab Emirates) and, crucially, 
13 drug firms. Many, including Merck 
KGaA, Johnson & Johnson and Gilead, 
had been donating treatments for years. 
Others, including Eisai, a Japanese firm, 
were new to the fight. Together, they 
declared themselves ready to give away 
drugs worth billions of dollars each year. 
In 2012 the group signed the “London 
Declaration” which promised to control, 
eliminate or eradicate ten NTDs by the 
end of the decade.

Five would be controlled with mass 
drug administration: lymphatic fila-
riasis, river blindness, schistosomiasis, 
trachoma and diseases caused by 
helminths (parasitic worms such as 
hookworm and roundworm) that spend 
part of their lifecycles in soil. Tackling 
the rest, including sleeping sickness and 
Chagas disease—both parasitic diseases 
transmitted by insect bites—would re-
quire the identification and treatment 
of infected individuals.
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NESG Enabling Business Environment Breakfast Meeting 

Dotun Sulaiman, private sector representative on Presidential Enabling Business Environment Council (PE-
BEC) (l), and Okechukwu Enelamah, minister, industry, trade and investment/vice chair, PEBEC.

Frank Nweke II, former director general, NESG (l), with Jumoke Oduwole, senior special adviser to the 
president on industry, trade and investment/secretary to PEBEC

Kola Jamodu, former president, MAN (l), with Dick Kramer, chairman, editorial advisory board, BusinessDay

Ayotunde Coker, MD, Rack Centre (l), with Toba Otusanya, director general, Transformation Lagos State.

Sanni Dangote, president, Nigeria AgricBusiness Group (l), with Henry Okolo, chairman/CEO, Enfrasco Ltd

Kyari Bukar, chairman, Nigerian Economic Summit Group (NESG), giving his welcome address.

Frank Jacob, president, Manufacturers Association of Nigeria (MAN) (l), with Nike Akande, president, LCCI.

Laoye Jaiyeola, CEO, NESG (l), with Bolaji Balogun, chairman, Lafarge.

Christos Giannopoulos, MD/CEO, PZ (l), with Atedo Peterside, former chairman, Stanbic IBTC Bank.

Dorothy Ufot, (l), with Udeme Ufot, GMD, SO&U Ltd.           Picrures by Olawale Amoo
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May and Baker targets increased turnover 
results despite market constraints

COMPANIES 
& MARKETS
COMPANY NEWS ANALYSIS AND INSIGHT

L
eading pharmaceu-
tical manufacturing 
company, May & 
Baker Nigeria Plc. is 
targeting to gener-

ate increased turnover results 
year after year by embracing 
innovations and churning out 
quality products for the im-
provement of wellness in our 
society, despite the pervading 
market constraints. 

  This much was disclosed 
by the Managing Director, 
Nnamdi Okafor during the 
reading of the 2016 Annual re-
ports of the company in Lagos. 
While the audited reports sub-
mitted to the Nigerian Stock 
Exchange showed that the op-
erating profit jumped from N 
655.80m to N820.87m to score 
a 22.2 percent increase, the 
profit before tax leaped from 
N142.40m (2015) to N345.94m 
in the current report to record 
a 142.9 percent growth.

  Similarly, sales recorded 
a double digit rise of 12 per-
cent and the operating profit 
margin improved from the 
previous 8.67 percent to 9.69 
percent in 2016. Conversely, 
the distribution and market-
ing expenses dipped from N 
1.28bn to N 1.14bn.

 According to Okafor, there 
is more work to be done, yet 

Expectations as micro-
pension is set to debut 

in Nigeria (2)

P23

Maikanti   Baru     the 
Group Managing 
Director of the Ni-

geria National Corporation 
(NNPC) has said that the 
corporation is set to diversify 
into the   health sector. He 
noted that the decision was 
in line with the corporation’s 
stand to stay afloat as a com-
mercially viable entity.

According to a statement 
by Ndu Ughamadu,  Group 
General Manager, Group 
Public Affairs Division, 
NNPC, he said   Baru dis-
closed this while inaugurat-
ing the boards of the NNPC 
Medical Services Limited 
(NMSL) and the NNPC 
Health Maintenance Or-
ganisation (HMO) Limited.

“My vision is to make 
NNPC a renowned Health 
Medical Services (HMS) pro-
vider globally. In the nearby 
future, we are committed to 
making our medical facilities 
a reference point for the pro-
vision of world-class health 
medical services in Africa 
and beyond,” he said.

The statement noted 

NNPC,  set to diversify into the health sector FCMB continues healthcare intervention 
programme in partnership with TCF 

 Concerning the bumps in 
the market place, Okafor said, 
“May and Baker is operating 
a manufacturing facility in 
Ota, Ogun State, was built to 
be a pharmaceutical manu-
facturing reference facility in 
West Africa. However, such 
repugnant encumbrances as 
foreign exchange crises and 
its resultant effect of the Naira 

depreciation against the dol-
lar, access to raw materials, 
steep taxation system and 
other macroeconomic chal-
lenges have compelled us to 
operate the facility to only 50% 
of its installed capacity. This is 
a huge drawback on our target 
turnover”

  He assured that the May 
& Baker Nigeria Plc. remains 

optimistic. In as much as 
calm returns to the market 
firmament and the seething 
market challenges begin to 
recede, productivity will shoot 
up positively. And so when 
the foreign exchange crises 
ease off to financial stability, 
the company will surpass the 
current reports by leaps and 
bounds.

the company must be com-
mended especially when you 
draw parallels with the current 
forex scarcity in the banks.  He 
stated that, “Our focus is to 
surpass our targets each year, 
to lead competition in the 
sector we play in and to create 
more wealth and value for our 
stakeholders. I thank all staff 
for their hard work thus far.”

that following the recent 
restructuring of the NNPC, 
its Group Medical Servic-
es was realigned as a new 
venture non-core business 
entity, charged with the re-
sponsibility of creating new 
medical businesses that will 
generate revenue for the 
corporation.

The aim, according to the 
GMD, is to open up these 
medical facilities to other 
oil and gas organisations 
as well as other interested 
third party consumers for 
profitability.

Maikanti-Baru Before 
now, the statement said, 
the NNPC Medical Services 
Division boasts of 52 clinics 
and hospitals spread across 
the corporation’s various 
locations across the country, 
providing services to staff 
and their family members.

 The NNPC boss however, 
charged the board members 
to provide the necessary 
direction to medical service 
delivery in the corporation 
in line with global best stan-
dards.

First City Monument Bank 
(FCMB) has furthered its 
Corporate Social Respon-

sibility (CSR) initiative with Tulsi 
Chanrai Foundation (TCF), a 
Nigerian-Indian non-profit or-
ganisation.

The latest involves eye 
screening tests, full ophthalmic 
medical examination, eye sur-
geries, provision of free medica-
tion, eye glasses and counselling 
for those suffering from cataract, 
an eye defect that could lead 
to blindness if not promptly 
treated.

The annual First City Monu-
ment Bank (FCMB)’s sponsored 
free eye screening and cataract 
surgery programme known 
as, Priceless Gift of Sight com-
menced in Kebbi, Cross Rivers 
and Imo states. This marks the 
eight consecutive year the Bank 
is organising this intervention 
programme in partnership with 
Tulsi Chanrai Foundation.

Thousands of people across 
Nigeria have so far benefited 
from the exercise since it com-
menced in 2009. This year, the 
Bank sponsored 500 eye surger-
ies in Kebbi, Cross Rivers and 

Deloitte’s 
Human Capital 
Report proposes 
‘new rules’ 

The traditional workplace 
with its old approaches 
that includes bureau-

cracy, appraisal-focused, out-
put-based, machine-paranoia 
and little or no investment on 
technology is dying. From its 
ashes are emerging workplaces 
that are digital, more global, 
diverse, automation-savvy and 
social-media proficiency.

The 2017 Deloitte Global 
Human Capital Trends released 
in April in Nigeria and across 
the globe has some radical new 
rules in workforce engagement 
for Human Resources (HR). The 
report based its findings from 
surveying more than 10,000 
respondents from 140 countries 
including Nigeria.

“Organisations face a radi-
cally shifting context for the 
workforce, the workplace, and 
the world of work. These shifts 
have changed the rules for 
nearly every organisational 
people practice, from learning 
to management to the defini-
tion of work itself,” Deloitte 
stated.  

The new rules, the report 
stated, are a reflection of the 
shifts in mind-set and behav-
iour that are necessary for 
leadership, organisation, mo-
tivation, management, and 
engagement of the 21st century 
workforce.

The new rules which also 
constitute the latest trends in 
HR go beyond “reskilling” ef-
forts or plans for new and better 
career. They however require 
that organisations take a closer 
look at leadership, structures, 
diversity, technology, and the 
overall employee experience in 
“new and exciting ways”.  

Joseph Olofinsola, Partner, 
Consulting for Deloitte Nigeria 
noted that today’s workplace 
grapples with the huge gap 
between the business area 
and technology adoption. To 
change, organisations need 
leaders that are social in their 
thinking. The old paradigm 
will not help them make prog-
ress.

“We need to redesign and 
reorganize the leadership of 
organisations for the future. We 
are moving away from ‘who do 
you work for?’ to ‘who do you 
work with?’” Olofinsola said.

From the report’s findings, 
while the digital revolution 
appears unstoppable and is 
disrupting traditional brick-
and-mortar industries at the 
speed of light, business pro-
ductivity is yet to keep pace 
with technological progress. 
Productivity growth remains 
low. In Nigeria, for instance, 
only 43% of organisations are 
preparing for the future or 
workforce and workplace.
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“It is going to be a new 
terrain for all of you. You 
must take advantage of the 
latest and most efficient 
technological advancement 
in healthcare service de-
livery,” he told the board 
members.

While urging the two 
boards to “carve a niche” for 
the NNPC Medical Services 
as a specialized medical ser-
vice provider such as “Burns 
and Trauma Centre”, he also 
called on them to collaborate 
with the best partners as it is 
very critical towards service 
delivery.

In his remarks, the COO 
Ventures who is also the 
board chairman of the two 
organisations, Babatunde 
Adeniran, said that with this 
development, the NNPC was 
taking advantage of the new 
opportunities in the nation’s 
health sector.

“With this development, 
the existing NNPC Hospitals 
will compete for clients with 
other top class hospitals in 
locations where they oper-
ate hence quality of service 

Imo states, while thousand oth-
ers underwent the screening for 
cataract during the programme.

In 2016, a total number of 
2,328 people were screened in 
Cross Rivers, Katsina and Kebbi 
states with 400 eye surgeries suc-
cessfully performed.   The Bank 
has previously carried out the 
programme in Adamawa, Imo, 
and Ogun states.

Commenting on the initia-
tive and the involvement of 
FCMB, the Group Head, Corpo-
rate Affairs of the Bank, Diran 
Olojo, said, “the importance 
of sight to the well-being of an 
individual and the nation cannot 
be over-emphasised.

 We are proud to sustain the 
sponsorship of this initiative 
with Tulsi Chanrai Foundation 
because it has continued to 
positively touch and transform 
the lives of thousands of people, 
homes, businesses and indeed, 
the society. We believe that all 
communities in which we op-
erate should benefit from our 
presence by contributing to their 
sustainable development. Our 
commitment to providing help 
and meeting the needs of some 
people in the society has con-
tinued to model our approach 
to how we operate as a business’’.

L -R: Andrew Nevin,   partner, PWC; Larry Ettah,   GMD/CEO, UAC Nigeria Plc; Adeyemi Adefulu, immediate past president, Nigerian British 
Chamber of Commerce (NBCC), and Joe Dada, executive director corporate services UAC of Nigeria Plc/ VP NBCC, at the 40TH anniversary 
lecture of the chamber in Lagos.

IHEANYI NWACHUKWU

FRANK ELEANYA



Tenor    Friday Rate  Friday  Rate Change     

 (%)  (%)     (Basis Point)     

   21/4/17            13/4/17 

OBB 27.5000 60.8300 (3333)
O/N  29.6700 66.8300 (3716)

CALL  35.1250 166.7500 (13163)

30 Days  18.6528 18.5671  9 

90 Days  21.8794 21.6018  28 

Access Bank Rateswatch
KEY MACROECONOMIC INDICATORS

Tenor  Friday        Friday   Change         

        (%)  (%)  (Basis Point) 

       21/4/17          13/4/17                

1 Mnth  16.65 16.25 40 
3 Mnths   18.86 19.70  (83)

6 Mnths  19.36 20.33  (97)

9 Mnths   21.82 21.76  6 

12 Mnths  22.74 22.58  16 

NIGERIAN  INTERBANK TREASURY BILLS TRUE YIELDS 

Indicators Friday  Friday  Change(%) 
 

MONEY MARKET

Sources: CBN,  Financial Market Dealers Association of Nigeria, NSE and 
Access Bank Economic Intelligence Group computation.

Disclaimer
This report is based on information obtained from various sources believed to be 

reliable and no representation is made that it is accurate or complete. Reasonable 

care has been taken in preparing this document. Access Bank Plc shall not take 

responsibility or liability for errors or fact or for any opinion expressed herein .This 

document is for information purposes and private circulation only and may not be 

reproduced, distributed or published by any recipient for any purpose without prior 

express consent of Access Bank Plc.

Tenor Friday  Friday  Change          

        (%) (%)  (Basis Point) 

 21/4/17                 13/4/17                             
3-Year   0.00 0.00  0 

5-Year  16.33 16.38  (5)

7-Year  16.33 16.10  23 

10-Year  14.53 14.38  15 

20-Year  16.08 15.96  12 

AVERAGE YIELDS

Market  Friday  Friday  1 Month  

  (N/$) (N/$)    Rate (N/$) 

  21/4/17            13/4/17  21/3/17

Official (N) 306.00 306.05  307.50
Inter-Bank (N)   306.00 306.05 307.50

BDC (N) 362.00 362.00 362.0

Parallel (N) 385.00 410.00 430.0

Indicators 21/4/17    1-week YTD
                                                                       

  (%)                                                      (%)

Energy 

Crude Oil  $/bbl) 52.91  66.86  (4.08)

Natural Gas ($/MMBtu) 3.16 0.00   34.47 

Agriculture  

Cocoa ($/MT) 1839.00 (5.74)  (42.96)

Coffee ($/lb.) 132.60   7.15  (6.32)

Cotton ($/lb.) 78.96 3.35   23.94 

Sugar ($/lb.)  16.61   9.20  (1.72)

Wheat ($/bu.)  419.00 (6.37)  (10.95)

Metals  

Gold ($/t oz.)  1282.88   20.83  (0.22)

Silver ($/t oz.)  17.88   28.91  (3.61)

Copper ($/lb.)  254.35   19.16   (0.80)

TREASURY BILLS (MATURITIES)

Tenor Amount Rate (%) Date
(N' million)

     
91 Day  35,000    13.5511 05-Apr-2017

182 Day  33,490.88    17.2121 05-Apr-2017

364 Day  166,403.15    18.7411 05-Apr-2017

STOCK MARKET COMMODITIES MARKET 

FOREIGN EXCHANGE MARKET

NIBOR

ACCESS BANK NIGERIAN GOV’T BOND INDEX

Indicators Friday  Friday  Change

  (%) (%)  (Basis Point) 

   21/4/17          13/4/17       

Index 2270.21          2272.86 (0.12)
Mkt Cap Gross (N'tr) 6.67    6.67 0.01 

Mkt Cap Net (N'tr) 4.19   4.21   (0.57)

YTD return (%) -7.51    -7.40 (0.11)

YTD return (%)(US $) -62.84    -62.75 (0.09)

BOND MARKET

Variables Apr’17 May’17 Jun’17

Exchange Rate 
(Official) (N/$) 305 305 305 

Inflation Rate
(%) 16.6 15.5 14.4

Crude Oil Price
(US$/Barrel) 51 50 50

Global Economy
In the United States, consumer prices declined 
to 2.4% year-on-year in March 2017 compared 
to 2.7% in February. It is the lowest inflation 
rate in three months according to data from 
the Bureau of Labour Statistics (BLS). The 
slight fall in the rate was due to a slowdown in 
energy and services cost. Annual core inflation 
excluding food and energy dipped to 2% from 
2.2% in the previous month. Month-on-
month, the food index rose by 0.3%. Consumer 
prices dropped by 0.3% on a monthly basis.  
Elsewhere in East Asia, China’s economy grew 
by 1.3% in the first quarter of 2017, lower than 
1.7% growth in the fourth quarter of 2016. Data 
from the National Bureau of Statistics of China 
revealed that year-on-year, the economy grew 
by 6.9%. The strongest expansion since the 
t h i r d  q u a r t e r  o f  2 0 1 5 .  T h e  C h i n e s e  
government expects the economy to grow by 
6.5% in 2017.  In a separate development, 
Japan recorded trade surplus of JPY 614.7 
billion in March 2017, lower than the surplus of 
JPY 813.4 billion in February and surplus of JPY 
744.9 billion in the same period of the previous 
year. Exports were higher than imports during 
the month as shown by the Ministry of Finance. 
Sales climbed by 12% year-on-year to JPY 7.23 
trillion. Shipments rose to China, US, Western 
Europe, Oceania, Russia and Africa. While 
exports fell to the Middle East countries. 
Imports climbed by 15.8% to JPY 6.61 trillion 
compared to 1.2% increase in the previous 
month.

Local Economy
The Central Bank of Nigeria (CBN) has 
suspended til l  further notice the new 
withdrawal and deposit processing fee charges 
above the threshold. The position of the policy 
shall revert to the previous policy before the 
implementation on April 1st, 2017. The apex 
bank has stated that the existing policy prior to 
the implementation of the new policy shall also 
remain in force in Lagos, Ogun, Kano, Abia, 
Anambra, River state and the Federal Capital 
Territory (FCT). The old charges of 3% and 5% 
for withdrawals and deposits above N500,000 
for individuals and above N3,000,000 for 
corporates respectively shall be reverted to. 
New charges applied from April 1st, 2017 
should be reversed and the old charges should 
be applied. All necessary refunds should be 
made accordingly. In another development, 
the federal government of Nigeria (FGN) in its 
efforts to create an enabling environment for 
doing business in Nigeria has approved the 
reduction of documentation requirements and 
timeline for import and export trade 
transactions in the country. The timeline for 
processing Form “NXP” by the authorised 
dealers shall be a maximum of 48hours from 
the receipt of the application subject to 
appropriate documentations. All authorised 
dealers shall submit returns to CBN on 
compliance with the 48 hours timeline. The 
revised documentation requirements for 
import and export are enumerated on the CBN 
website. 

Stock Market
The local bourse closed on a negative note for 
the second consecutive week as the major 
market indicators trended downwards. The All 
Share Index (ASI) lost 320.64 points to close at 
25,189.37 points from 25,510.01 points the 
previous week, representing 1.3% decline. 
Similarly, market capitalization lost 1.3% to 
close at N8.72 trillion from N8.83 trillion the 
previous week. The negative performance may 
be attributed to losses in stocks in the 
consumer goods sector and financial services 
sector. This week, we anticipate that the 
benchmark indices will further trend 

downwards on profit taking activities by short-
term investors. 
Money Market
The direction of the money market rates was 
mixed last week. Short tenor placements such 
as Open Buy Back (OBB) and Over Night (O/N) 
rates declined to 27.50% and 29.67% from 
60.83% and 66.83% the previous week. Market 
liquidity was boosted as a result of combined 
inflow from Open Market Operation (OMO) of 
N25 billion, Lagos state bond maturity of N50 
billion and local contractors bond maturity of 
N116 billion. Longer tenor rates such as the 30-
day and 90-day NIBOR rose to 18.65% and 
21.88% from 18.57% and 21.60% respectively 
the previous week. This week, rates may 
further decline due to the maturity of forwards 
with CBN.

Foreign Exchange Market
The naira appreciated by 0.02% at the 
interbank segment last week to a new rate of 
N306/$ from N306.05/$ the previous week. At 
the parallel market segment, the local unit 
significantly appreciated to a rate of N385/$, 
from the previous week’s rate of N410/$. The 
appreciation at the interbank segment may be 
attributed to the policy actions of the apex 
bank to inject more of the greenback into the 
financial system, specifically targeting critical 
sectors and interventions such as the special 
window for Small and Medium Enterprises 
(SMEs) and Bureau de Change (BDCs) 
operators. This impact may also be the cause 
of the appreciation in the unofficial market. 
This week, naira is likely to remain stable at the 
interbank segment as a result of the apex bank 
further  boosting dollar liquidity.

Bond Market
Bond yields on the average rose across most 
maturities last week. The rise came as a result 
of more selling activity due to tight liquidity in 
the market. Yields on the seven-, ten- and 
twenty-year debt papers respectively rose to 
16.33%, 14.53% and 16.08% from 16.10%, 
14.38% and 15.96% for the corresponding 
maturities the previous week. The Access Bank 
Bond index declined by 2.65 points to close at 
2,270.21 points from 2,272.86 points the prior 
week. This week, due to bond maturities of 
about N480 billion, prices are expected to rise.

Commodities Market
Oil prices edged lower last week over doubts 
that the Organization of the Petroleum 
Exporting Countries (OPEC) led production cut 
will restore balance to an oversupplied market. 
Bonny Light, Nigeria’s benchmark crude lost 
$2.25, or 4.1%, to close at $52.91 a barrel. In a 
similar vein, prices of precious metals dipped as 
the dollar strengthened. Gold and the dollar 
often move inversely as a stronger dollar dulls 
the appeal of dollar-pegged assets for 
investors using other currencies. Gold fell by 
0.2% to close at $1,282.88 per ounce, while 
silver dipped 0.67% to settle at $17.88 an 
ounce. This week, oil prices may trend higher 
due to reports that OPEC may extend a 
coordinated production cut beyond the first 
half of the year. For precious metals, increased 
geopolitical tension in France, Germany and 
the UK would sustain safe-haven demand and 
drive prices upward. 

Market Analysis and Outlook: Apr 21 - Apr 28, 2017

For enquiries, contact: Rotimi Peters (Team Lead, Economic Intelligence) (01) 2712123  rotimi.peters@accessbankplc.com                    

MONTHLY MACRO ECONOMIC FORECASTS

NSE ASI                            25,189  25,510  (1.26)

Market Cap(N’tr) 8.72 8.83 (1.26)

Volume (bn)  0.17 0.35 (50.87)

Value (N’bn)  1.11 2.28 (51.47)

        21/4/17                   13/4/17 

Change

Indicators    Current Figures Comments

GDP Growth (%) ` -1.30 Q4 2016 — an increase of 0.94% from -2.24 in Q3 2016

Broad Money Supply (M2) (N’ trillion) 22.37  Decreased by 4.3% in Feb’2017 from N23.38 trillion in Jan’2017

Credit to Private Sector (N’ trillion) 22.36  Increased by 0.09% in Feb’2017 from N22.34 trillion in Jan’2017

Currency in Circulation (N’ trillion) 1.98  Decreased by 0.8% in Feb’2017 from N1.99 trillion in Jan’2017

Inflation rate (%) (y-o-y)  17.26  Declined to 17.26% in Mar’2017, from 17.78% in Feb’2017

Monetary Policy Rate (%)  14  Raised to 14% in July ’2016 from 12%

Interest Rate (Corridor)  14 (+2/-5)  Lending rate changed to 16% & Deposit rate 9%

External Reserves (US$ million) 30.59  April 19, 2017 figure — an increase of 0.92% from April-start

Oil Price (US$/Barrel)  52.91  April 21, 2017 figure — a decrease of 4.08%  in 1 week.

Oil Production mbpd (OPEC) 1.54  Mar’2017 figure — a decrease of 1.90% from Feb’2017 figure
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Following increasing at-
tacks on computer net-
work in Nigeria and Af-

rica as whole, KPMG, a global 
network of professional firms 
providing Audit, Tax and Ad-
visory services, has advocated 
the need for establishing a 
strong cyber security frame-
work in Africa to minimise the 
impact of cyber risk.

With the increasing need 
for businesses and individuals 
to move into the cyber-space 
to promote their activities 
online comes the risk of cyber 
attacks and risks vulnerability 
on businesses and individuals. 
To address the risks however, 
KPMG is organising a Pan-
African Cyber Security Confer-
ence on May 4, with the theme, 
“Security and Resilience in a 
Digital World.”

Speaking at a pre event 
press conference in Lagos, Jo-
seph Tegbe, Partner and Head, 
Technology Advisory, KPMG 
said “With all the connected 
devices we all carry about dai-
ly, the world has gone digital. 
Our lives, economic vitality, 
national security, now revolve 
around technology”.

Tegbe, who is also KPMG’s 
Africa Lead for Cyber Security 
opined that the dependence 
on technology comes with a 
new set of threats, risks and 
dangers to individuals, busi-
nesses and the society. “At-
tacks on computer networks 
are on the rise, we need a 
safe, stable and resilient cy-
berspace”, he said at the con-
ference.

John Anyanwu, Associ-
ate Director, Technology Ad-
visory, KPMG, said, “Cyber 
security is inevitable in the 
financial sector today because 
of the level of networking and 
inter-connectivity in the finan-
cial sector especially banking. 
The conference offers partici-
pants an opportunity to share 
and build capacity on cyber 
security and vulnerability in 
the work place”, he concludes.

Cyber risk is that risk that 
occurs as a result of cyber 
security that increases the 
level of vulnerability to Cyber 
attacks on electronic device 
because of their level of net-
working and connectivity.

Adeboye Ademola, Partner, 
Technology Advisory, KPMG, 
said, “The conference aims to 
enlighten participants on lead-
ing practices and solutions for 
individuals and organizations, 
towards building a more se-
cure and resilient cyber eco-
system as Africa goes digital”.

Recently there was a news 
report on a national daily, not 
BusinessDay, about a possible 
cyber attack on Nigerian banks 
from North Korea, which fur-
ther explain the importance 
of building a strong Cyber 
Security framework across the 
continent.

BEDC resolves 128,000 complaints 
on low supply, bill estimations

 KPMG 
advocates 
strong cyber 
security 
framework to 
minimise risk

…As NERC opens Asaba Forum office

B
e n i n  E l e c t r i c -
ity Distribution 
Plc (BEDC) has 
resolved about 
1 2 8 , 0 0 0  c o m -

plaints since inception till 
date, majority of them bor-
dering on low supply and 
bill estimation complaints.

Managing Director/CEO, 
Benin Electricity Distribu-
tion Plc (BEDC) FunkeOsi-
bodu, said this at the com-
missioning of the company’s 
Asaba Customer Complaints 
Forum Office in Delta State.

She opined that the com-
missioning of the Asaba 
Customer Complaints Fo-
rum Office geared towards 

ensuring speedy resolution 
of electricity disputes will   
re-invigorate BEDC’s com-
mitment to improve cus-
tomer service standard in 
Delta state despite numer-
ous challenges confronting 
distribution companies (dis-
cos). She listed such problems 
to include low power genera-
tion to the grid, metering gaps, 
transmission limitations, low 
payment culture and vandal-
ization of power infrastruc-
ture, among others.

“The power sector is a 
value chain comprising of 
generation, transmission, 
distribution and ultimately 
the customer utilization. 
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This implies a string of in-
terdependency amongst 
the four tiers. Whilst the 
customer is king, he must 
pay for services rendered 
to him, in order to ensure 
that the entire value chain 
continues to provide good 
service.” remarked MOsi-
bodu who was represented 
by the Executive Director, 
Commercial, Abu Ejoor .

She added that as part 
of efforts at resolving com-
plaints on estimated bill-
ing and in order to assist 
customer self-manage and 
re g u l at e  t h e i r  e l e c t r i c-
ity consumption, BEDC has 
also introduced the billing 

calculator format.
This she explained, is for 

customers to estimate their 
potential billing from con-
sumption, adding, “custom-
ers can thus calculate   the 
installed electrical load in 
the customer’s premises in 
conjunction with available 
power supplied to produce 
an estimate of likely billing 
and use same to cross check 
the billing as well as manage 
the use of appliances that 
consume heavy load.”

In his welcome address, 
Commissioner, Consumer Af-
fairs, NERC, Moses Arigu, af-
firmed that the opening of the 
Customer Complaints Forum 

office could not have come 
at a better time than now 
that customers within BEDC 
network were facing myriad 
of challenges including safety 
issues, disconnection of com-
munities, estimated billing 
issues.

Arigu observed that even 
though BEDC holds a 30 per 
cent deficit in metering yet 
the implementation of its me-
ter roll out plan in accordance 
with the performance agree-
ment will inject an average of 
about 100,000 meters annu-
ally over the next five years 
thus closing the metering gap 
within the next three years 
based on the roll out plan.

HOPE MOSES-ASHIKE, 
SEYI JOHN SALAU
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T
h e  N i g e r i a n 
A m e r i c a n 
C h a m b e r  o f 
Commerce part-
n e r s  ( N A C C ) 

has signed a partnership 
agreement with Opportu-
nity Network, the exclusive 
global platform that helps 
businesses find reliable 
partners, investors and ac-
quisitions on a global scale.

  The objective of this 
agreement is to offer   for 
NACC members access to 
high quality business op-

Fidelity Bank plc has given 
out a total of N74 million 
to winning customers in 

its “Get Alert in Millions Promo”, 
which is aimed at inculcating 
savings culture and promoting 
financial inclusion.

The “Get Alert in Millions 
Promo” which is the 6th promo 
conducted by the bank in the last 
nine years has so far impacted 
positively on the living standard 
of over 128 lucky customer with 
cash prize of N74 million and 84 
consolation prizes of fridges and 
generators.

Speaking at the 7th monthly 
draw in Lagos, Ken Opara, gen-
eral manager in charge of Small 
and Medium Enterprises (SMEs) 
said the bank still have about 

Sterling Bank plc has reit-
erated its commitment to 
supporting Open House 

Lagos Board and the British 
Council in the second edition 
of the architectural weekend 
project.

Open House concept was 
founded in 1992 in London 
by Victoria Thomton, with the 
aim of fostering a better under-
standing of architecture and 
the built environment outside 
the profession.

Following the success of 
the debut of Lagos biggest 
architectural weekend, Brit-
ish Council and Open House 
Lagos Board last week an-
nounced the second edition of 
the project slated to kick off on 
April 29 to May 1, 2017.

Speaking a press briefing to 

First Bank of Nigeria Lim-
ited under the auspices of 
its First@arts initiative has 

thrown its weight behind the 
Nigeria Entertainment Confer-
ence 2017, as part of its support 
for the Creative Arts industry 
as well as home-grown hu-
man capacity development 
across several arts platforms. 
The event themed ‘It’s Time 
for Africa’ will convene bigwigs 
from different sectors of the en-
tertainment industry in Nigeria; 
Nollywood, Music, and Com-
edy to deliberate on the future 

NACC partners with Opportunity Network to 
enhance business matchmaking for members

Fidelity Bank gives out N74m to customers

Sterling Bank reiterates commitment 
to support Open House Lagos

First Bank Stimulates Economic Diversification through 
support for the Nigerian Creative Industry

portunities throughout the 
world.

  Since its formation in 
2014, Opportunity Network 
has generated deals worth 
more than 35 billion dol-
lars, originated by 13,500 
companies operating in 
128 countries in all five 
continents. These firms can 
only get access to the elite 
business platform through 
the invitation of a reliable 
partner, guaranteeing that 
the company joining is reli-
able.

 With many businesses in 
Nigeria lacking the tools and 

N31 million cash prize and other 
consolation prizes to give out to 
its customers.

During the 7th monthly 
draw, six winners emerged for 
N9 million cash prize, while 12 
others got consolation prizes. 
Egwuomwu Izuchukwu from 
Enu-Owa, Idumota branch in 
Lagos won N3 million, Mercy 
Akare Azih, a business own-
er from Mina branch won N2 
million. Others who emerged 
winners of N1 million include 
Shedrack Trinity Ovat from 
Abuja region, Adams Alade, 
from Iwo Road branch, Ama-
rachi Okonkwo from Agbanin 
branch,  and Ndor Eunice from 
Sapele branch.

“We are engendering the 
service culture and, of course, 
we are also at the fore front of 

announce commencement of 
the event, Henry Bassey, chief 
marketing officer Sterling Bank 
said the bank is happy to part-
ner with Open House Lagos.

He said the bank has de-
signed several products that 
answer the question about 
customers’ needs. “We are a 
bank that care about entertain-
ment”, Bassey said, adding that 
the bank is resilient in economic 
recession.

Ojoma Ochai, Director Arts, 
British Council Nigeria, was 
delighted that Sterling bank is 
offering financial and logistics 
support as well as committing 
its time in the project. 

Other speakers who address 
the media include Olamide 
Udoma, project manager, Open 
House Lagos, Papa Omotayo, 
board member Open House 
Lagos, Chuka Ihunor, and fringe 

of the Entertainment Industry 
in Nigeria. The Conference is 
scheduled to hold on April 26, 
2017 at the Landmark Event 
Centre, Oniru, Lagos.

 The FirstBank First@arts 
initiative was launched in 2015 
to promote entertainment as a 
veritable vehicle for cohesion 
amongst family and friends as 
well as support for the economic 
diversification drive. The en-
tertainment industry today has 
generated enough profitable 
content to attract investments 
in Nigeria. The industry has 

network of contacts needed 
to grow, invest and compete 
in a global market, the cur-
rent economic recession 
and lack of liquidity in the 
economy will allow only the 
most innovative to emerge 
successfully. Opportunity 
Network allows CEOs of mid 
and large businesses to find 
trustworthy investors and 
partners to help them grow, 
expand into new markets, 
buy and sell privately held 
enterprises, execute cross-
border mergers and acqui-
sitions and maximize asset 
utilization on a global level.

building financial inclusion, 
which is the major reason we 
continue to do this apart from re-
ward involved, it is important for 
people to build inclusions where 
the risk of keeping cash out of the 
system with all the securities that 
are associated with… this is not 
the end of the promo. We shall 
continue to reward and support 
this because it is something that 
we are very passionate about, 
Opara said.

Speaking further, he said the 
testimony of the beneficiaries is 
overwhelming. I have the privi-
lege of talking to one of the win-
ners in the past and he said the 
saving promo he never believe 
it would be possible, by the time 
he won it, it has changed his life 
and that of his family. He is self-
reliance now with employees”.

activities representative Open 
House Lagos.

The architectural weekend 
will be heralded by a number 
of fringe events such as sym-
posiums, exhibitions, cycology, 
games nights and photo walks. 
The fringe events aim at creating 
a nexus between the festival and 
the city’s creativity.

Open House Lagos is part 
of the Open House Worldwide 
family brand which was cre-
ated in 2010, connecting a com-
munity of over 30 cities who 
organise annual events with 
the same model, and an audi-
ence of over 1 million people 
who participate in Open House 
events across the globe. The 
concept’s success is due to its 
acting as an exemplary model of 
engagement with a city’s citizen, 
and a step towards bridging the 
gap between experts and users.

increasingly become important 
as it creates employment, eco-
nomic empowerment and is 
fast growing into a multibillion-
dollar business, with potentials 
to be a leading contributor the 
Nigeria’s GDP in the near future. 
With this foresight, FirstBank has 
created partnerships to build 
this resourceful sector of the 
economy and the Bank would 
lend its voice to the conversa-
tions at the conference in the 
panel session titled ‘Why the 
rest of the world needs African 
Entertainment’.

Business Event

L-R: Anthony Elujoba, acting. vice chancellor, Obafemi Awolowo University; Iyiola Omisore,  former deputy 
Governor of Osun State/ keynote speaker, and Dibu Ojerinde, former Joint Admissions and Matriculations 
Board (JAMB) registrar, at the 10th OAU Staff Club business roundtable in Ile-Ife, Osun State.

L-R: Lilian Ikokwu, head, lubricants; Oyet Gogomary, GM, environment, health, safety, security & 
quality; Olaposi Williams, acting chief executive officer, and Ganiyu Azeez, head, marketing & LPG, 
all of OVH Energy Marketing Ltd; at the company’s Oleum distributors forum in Lagos. 

L-R: Abimbola Okoya,   general manager, British American Tobacco Nigeria Foundation (BATNF); 
Kola Akosile, branch chairman, Manufacturers Association of Nigeria (MAN) (Oyo, Osun, Ondo, Ekiti 
states ; Segun Ajayi-Kadir,  director general, MAN; Odiri Erewa-Meggison, head, government affairs, 
British American Tobacco Nigeria (BATN), West Africa, Seyi Ashade, head, corporate affairs, BATN, 
West Africa, during the director-general of MAN’s visit to the BATN Factory in Ibadan,  Oyo State .

L-R: God’s Children Great Talent (GCGT) Season 7 Judges; Temitayo Ibitoye (Tee-Y Miix),  music 
producer ; Omawumi Megbele , award winning singer, and Kafayat Shafau (Kaffy) , choreographer,   with 
musician, Dare Art Alade (Darey) during the  Abuja Auditions of GCGT.
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L
ast Week we took 
a panoramic view 
of micro-pension, 
drawing inference 
from Kenya, India, 

Ghana and South Africa. We 
also looked at the great works 
on micro-pension by Amos 
Gitau Njuguna of the United 
States International University, 
Nairobi, Kenya and Ramesh 
Arunachalam, rural finance 
practitioner.

Nigeria is seriously prepar-
ing to launch its own micro-
pension scheme soon. 

The National Pension Com-
mission (PenCom) last week 
in Calabar, Cross River State, 
discussed what look like its 
template of micro-pension 
scheme with some select fi-
nance, insurance and labour 
correspondents and business 
editors. 

Starting with the nation’s 
demographic profile, Nigeria 
has a total adult population of 
93.5 million comprising 37.6m 
adults representing 40.1% of 
the total adult population op-
erate within the informal sec-
tor; 8.6m adults (9.2% of the 
adult population) get their 
main source of income from 
the formal sector 49.4m adults 
(52.8% of the adult population) 
is under 33 years; 58.7m adults 
(62.8% of the adult population) 
own a mobile phone; 21.5m 
adults (23.0% of the adult popu-
lation) have no education.

Nigeria has a large rural 
(63.9%) population but signifi-
cant urbanization since 2012 
(FCT Abuja population grow-
ing at 9% per annum; Lagos 
growing at 3%; national growth 
is 2%). 

Nigeria’s GDP as at the end 
of 2015 was about N94.1 trillion; 
N38.7 trillion is from the infor-
mal Sector, while N55.3 trillion 
is from the formal sector, Poly-
card Anyanwu, PenCom’s head 
of Micro-pension, said quoting 
from EFInA Access to Financial 
Services in Nigeria 2014 survey.

 Informal sector remain a 
critical part of the nation’s 
economy 

 
Current Pension Coverage 

in Nigeria
Anyanwu stated that the 

number of registered contribu-
tors under the formal Con-
tributory Pension Scheme was 
7.24million as at September, 
2016, which represents about 

Expectations as micro-pension 
is set to debut in Nigeria (2)

7.7% of total labour force in 
Nigeria and represents above 
4% of total population (Private 
and Public sector contributors). 

Peculiarities of the Infor-
mal Sector

Like in the other climes, he 
noted that the informal sector is 
largely uncovered by any struc-
tured pension and represents 
over 70% of Nigeria’s total work-
ing population; Some of the 
peculiarities of the individuals 
that operate within the informal 
sector inter-alia are: Irregular 
flow of income, highly mobile 
and flexible jobs, lack of per-
manent work address, lack of 
official means of identification 
and other documents, typically 
excluded from pension systems 
prior to PRA 2014,  and largely 
uneducated.

Micro Pension
The Pension Reform Act, 

2014 established legal frame-
work for micro-pension. Section 
2(3) of the Pension Reform Act, 
2014 extended coverage of the 

Contributory Pension Scheme 
to self-employed persons. The 
Case for micro-pension ac-
cording to PenCom include: 
Breakdown of family support, 
need to avert old age poverty, 
micro- pension is a global trend 
and has been implemented in 
jurisdictions like India, Kenya 
and Ghana, and engage and 
extend pension to the large 
working population that are 
self-employed.

What is Micro Pension?
Anyanwu explained that 

micro pension initiative exists 
for the provision of pension 
coverage to self-employed per-
sons and that micro- pension 
in Nigeria covers three strata – 
lowest, middle and high income 
earners.

Proposed features of micro-
pension: Simplified registration 
process, and registration would 
be initiated physically, and 
through internet and mobile 
phone. It will involve flexible 
frequency of contribution
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Easy method of contribu-
tion and remittance through: 
Contributions to be split into 
two;  a smaller percentage shall 
be savings and accessible to the 
contributor while the greater 
percentage shall be strictly set 
aside for pension.

Same individual portable re-
tirement savings account man-
aged by PFAs and funds kept 
in custody of the PFCs; secial 
Micro Pension Fund to be es-
tablished for flexibility of with-
drawals; there would Pension 
Smart Cards; micro- pension 
products are incentive laden; 
minimal transaction costs; easy 
withdrawal of contribution; 
technologically driven; strict 
regulation of the investment of 
micro- pension funds to guar-
antee safety and fair returns on 
investment.

Micro Pension Pilot Phase
The various trade unions/

associations in the country are 
to assist to introduce members 
to the Scheme for the Pilot 
phase, while the media will play 
prominent roles to enlighten 
the public and create awareness 
of benefits and need for micro-
pension.

A minimum of 250,000 con-
tributors would be targeted 
to enroll within the first six 
months. In the pilot phase, Pen-
Com will test ICT technology to 
ensure adequacy, test run the 
Guidelines and Framework, test 
ease of operations: registration, 
contribution, and withdrawal of 
savings portion. The pilot phase 
will also involve capacity build-
ing and for staff and operators. 
It will provide a learning curve 
on micro-pension, according to 
PenCom.

Possible Challenges
PenCom expects to see so-

cio-cultural inclinations, docu-
mentation, low level of financial 
literacy,lack of confidence in 
government, irregular inflow 
of income, low level of ICT 
literacy,associated transaction 
costs,  and low level of educa-
tion as the challenges to the 
provision of micro-pension in 
Nigeria.

To set the ball rolling, Pen-
Com has Established a micro-
pension department, devel-
oped a micro- Pension data-
base, gone into collaboration 
with potential contributors as 
well as Chambers of Commerce 
and other Government Agen-
cies like the CBN, SMEDAN, etc.

The Commission is also 
validating the EFinA research 
on the preferences of target 
audience for micro- Pension 
scheme, and review of the im-
plementation of micro-pension 
in other jurisdictions like Kenya 
and Ghana

Formulation of Guidelines 
and Framework on Micro Pen-
sion

In the formulation of guide-
lines and framework for micro-
pension PenCom is in consul-
tations with licensed pension 
industry operators and enhanc-
ing its ICT capacity to accom-
modate.

Benefits
Micro-pension will avail the 

contributors access to regular 
stream of retirement income at 
old age, improves living stan-
dards of the elderly, contribu-
tors are to benefit from the 
various incentives to be offered 
by the PFAs, deepen financial 
literacy and inclusion, secures 
financial autonomy and  inde-
pendence of retirees, transfer of 
wealth to survivors in the event 
of death, increases national 
savings & long term funds, pro-
motes growth and development 
of the capital, mortgage  and 
insurance markets, and overall 
positive effect on the national 
economy as pension assets 
increases

Prospects & Expectations
Flexibility of registration, 

contributions and withdraw-
als will endear contributors to 
the scheme; the huge number 
of self-employed will enhance 
the viability of micro-pension, 
the pension industry carry out 
lots of enlightenment programs, 
while the large number of trade 
unions and trade associations 
as well as the media will be 
become the vehicle to mobilize 
contributors.

Financial literacy and in-
clusion drive of the Federal 
Government would assist and 
it also leverage on CPS zero-
fraud reputation as well as the 
availability of mobile telephony 
and internet. The growth of 
pension assets occasioned by 
micro-pension will impact on 
the economy.

PenCom also expects econo-
mies of scale as operators will 
establish incentives to get more 
people into the scheme.

• This material was first published on 
November 7, 2016



                     ASI (Points) 25,189.37
DEALS (Numbers)  2,846.00
VOLUME (Numbers) 171,605,253.00
VALUE (N billion) 1.106
MARKET CAP (N Trn  8.715

Market Statistics as at   Friday 21 April 2017Top Gainers/Losers as at Friday  21 April 2017

GAINERS

UNILEVER 33.15 35.5 2.35
STANBIC 19.5 20.47 0.97
DANGSUGAR 5.8 6.09 0.29
AIRSERVICE 3.91 4.1 0.19
OKOMUOIL 47.39 47.5 0.11

LOSERS
Company           Opening         Closing    ChangeCompany           Opening         Closing    Change

7UP 99.66 89.95 -9.71
NB 124 120.11 -3.89
PRESCO 47 46.7 -0.3
ETI 7.38 7.1 -0.28
UBN 5 4.75 -0.25

Live @ the Stock exchange

Nigerian stock investors lost N112bn last week

S
tock investors 
at the Nigerian 
bourse lost 
about N112bil-
lion last week, 

even as better-than-
expected first-quarter 
(Q1) 2017 earnings con-
tinued to berth at the 
Exchange.

The Nigerian Stock 
Exchange (NSE) All 
Share Index (ASI) re-
corded weekly de-
cline of 1.26 percent, 
which pushed the 
Year-to-Date (Ytd) re-
turn further negative to 
-6.27percent.

The ASI closed at 
25,189.37 points from 
25,510.01 points at 
week open; while mar-
ket capitalisation low-
ered to N8.715trillion 
from week-open level of 

N8.827trillion.
NSE30 declined 

by 0.80percent, NSE 
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Banking (-1.65per-
cent); NSE Consumer 
Goods (-1.03percent); 

The ongoing reforms 
in the Nigerian 
Insurance sector 
being driven by 

the industry regulator, the 
National Insurance Com-
mission (NAICOM) would 
increase industry capac-
ity for big ticket accounts, 
greater contribution to GDP 
and more value creation for 
shareholders.

According to Pius Apere, 
managing director/CEO, 
Linkage Assurance Plc 
“one of the reforms, ‘Risk 
Based Capital Regime in 
the Risk Based Supervision 
Framework’ would further 
redefine the way insurance 
is delivered in this country 
and offer more rewarding 
benefits to the generality of 
Nigerians.

Apere, made the remark 
last Friday at the Nigerian 
Stock Exchange (NSE) dur-
ing the closing gong cer-
emony on the floor of the 
NSE.

Apere who lead other 
directors and executive 
management to the NSE 
said insurance in Nigeria 
is now better positioned to 
reward investors, as capac-

Nigerian Breweries grows Q1 profit by 9%

Nigerian Brewer-
ies Plc declared a 
profit after tax of 
N11.44billion for 

the first quarter (Q1) of 2017. 
The unaudited and provi-
sional results sent to the Ni-
gerian Stock Exchange show 
that the amount represents 
a 9 percent increase over the 
N10.45 billion recorded in 
the same period in 2016.

The Company also post-
ed revenue of N91.29 billion 
for the period under review, 
signifying an 18 percent in-
crease over the N77.55 bil-
lion achieved in Q1’ 2016.

Nigerian Breweries Plc 
results from operating ac-
tivities improved by 7per-
cent from N17.99billion in 
the first quarter of 2016 to 
N19.20billion in the cor-
responding period in 2017. 
Profit before Tax (PBT) grew 
by 16 percent from N14.99 
billion in 2016 to N17.43 bil-
lion in the current period.

Although the 2017 oper-
ating environment remains 
challenging, the Board is 
confident that the Company 
is in good position to make 
the necessary adjustments 
to cope with the difficult 
operating environment, 
Nigerian Breweries said in 

a statement signed by its 
Company Secretary/Legal 
Adviser, Uaboi Agbebaku.

Nigerian Breweries said 
it recorded 25 percent in-
crease in cost of goods sold 
in the Q1’17 period as a re-
sult of higher input costs, 
adding that results from op-
erating activities and profit 
after tax which respectively 
grew by 7 percent and 9 per-
cent were impacted by lower 
net finance charges and a 
continued focus on cost ef-
ficiencies. “Revenue for the 
period grew by 18 percent 
due to the impact of price 
increases implemented in 
2016 to cushion the effects 
of the operating environ-
ment”, the brewer said.

In their reaction to Ni-
gerian Breweries Plc first-
quarter results, Tunde 
Abidoye’s team of research 

NSE Industrial Goods 
(-1.38percent); and NSE 
Oil & Gas Index gained 

0.60percent.
The volume of stock 

traded decreased 

to 798million from 
1.191billion in the pre-
ceding trading week, 
down by 33.03percent.

Also, the value of 
stock traded last week 
declined by 3.81percent 
to N5.807billion from 
N6.037billion the pre-
ceding week.

Transcorp Plc re-
corded biggest gain of 
22.78percent to N0.97; 
while Fidelity Bank 
Plc dipped most by 
20.59percent to N0.81.

“Having seen a 
number of Q1’17 earn-
ings this week, we ex-
pect more activities in 
the coming week (this 
week) as the first quar-
ter earnings season 
opens further. Overall, 
we foresee continued 
mixed trading on the 
bourse at week open”, 
Vetiva analysts said last 
Friday.

analysts at FBNQuest said 
they believe that the “dou-
ble-digit year-on-year (y/y) 
growth on the topline was 
driven by a combination of 
higher pricing and volume 
growth, given average price 
increases of around 12per-
cent implemented by Nige-
rian Breweries Plc in 2016, 
we believe that the pric-
ing impact was more pro-
nounced.”

“We estimate that unit 
volumes grew by mid-to-
high single-digit, driven by 
strong performance of the 
economy brands, such as 
Life and Goldberg. Pending 
management comments, 
we continue to believe that 
the volume performance of 
national premium brands 
(previously mainstream) 
such as “Star” continues 
to be pressured by the vis-
ible squeeze on household 
wallets. Given that up to 
60percent of Nigerian Brew-
eries inputs are imported, 
we attribute the marked 
expansion in gross margin 
(+255bps q/q) to improved 
foreign exchange liquidity 
during the quarter follow-
ing a significant step-up in 
the CBN’s foreign exchange 
intervention,” the analysts 
said.

Linkage Assurance sees sector reform 
increasing value creation for shareholders

the stock brokers that the 
future looks bright for the 
company, given the result 
of its restructuring which is 
beginning to impact on the 
company’s overall perfor-
mance.

“Linkage Assurance 
Plc is currently underwrit-
ing only non-life insurance 
business with 14 branches 
operating across the regions 
in Nigeria. The Board of 
Linkage’s current strategic 
direction is to diversify the 
company’s business activi-
ties in order to achieve a sus-
tainable growth in gross pre-
mium income (GPI) thereby 
increasing market share and 
adding more value to its 
shareholders in the nearest 
possible future.”

He also stated that the 
strategic business plans of 
the company may include 
underwriting of life insur-
ance business in order to 
become a composite insur-
ance company leading to 
enhancement of its com-
petitive advantage.

“The above would re-
quire new capital injection 
in order to achieve this stra-
tegic decision. 

ity for business has grown as 
well as increased consumer 
awareness.

“The Risk-based Capital 
supervision (RBS) about to 
be introduced by the insur-
ance regulator (NAICOM) 
in the near future, when 
fully implemented, will in-
crease the need for capital 
injection within the Nige-
rian insurance industry in 
order to underwrite more 
special and/or large risks.”

“This is likely to increase 
mergers and acquisitions 
within Nigerian insurance 
industry. Consequently, the 
drive to inject new capital 
(through foreign and local 
investors) will surely in-
crease the trading activities 
of most insurance compa-
nies’ shares/stocks on the 
Exchange.”

He told Stockbrokers and 
management of the NSE 
that Linkage Assurance Plc 
has repositioned to deliver 
increased value to all stake-
holders, assuring its inves-
tors that the company going 
forward would continue to 
enhance returns on invest-
ment for its shareholders.

Apere further informed 
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T
he Federal 
Ministry of 
Finance’s 
( F M F ) 
w h i s t l e -

blowing programme is 
designed to encourage 
anyone with information 
about a violation of finan-
cial regulations, misman-
agement of public funds 
and assets, financial mal-
practice, fraud and theft to 
report it.” (www. whistle.
finance.gov.ng

The primary goal of 
the FMF Whistleblow-
ing Policy is to support 
the fight against financial 
crimes and corruption. 
It does this by increasing 
exposure of such crimes 
through the encourage-
ment of voluntary infor-
mation about corrupt 
practices. Whistleblowers 
are to be protected from 
harassment and intimida-
tion, and will be rewarded 
with a percentage of the 
loot, which will be de-
ployed towards financing 
Nigeria’s infrastructural 
deficit and other pressing 
national needs.

Certainly, the fact that 
staggering amounts of 
money are being recov-
ered is a measure of the 
success of the policy, but 
the more fundamental is-
sue that should concern 
us all is that of a fractured 
value system. 

“Our values are impor-
tant because they help us 
to grow and develop. The 
decisions we make are a 
reflection of our values 
and beliefs.” - Barrett Val-
ues Centre

A society that cel-

ence is superficial, as it 
builds a social stratum 
based on material things, 
amassing and clinging to 
possessions and position. 
A materialistic society 
rates individuals not on 
personal character and 
achievement, but rather 
on the fantastic shows of 
opulence.

In Nigeria, sadly a so-
cietal value system has 
evolved where material 
fortune has, for decades, 
been more widely cel-
ebrated than diligence, 
honesty, honor and integ-
rity; such virtues are sel-
dom accorded the respect 
they deserve. Primary 
success should include 
character, integrity, hu-
mility, service above self, 
and legacy; these are far 

more important than title, 
position, bank accounts, 
properties, and other ma-
terial possessions.

As materialism be-
comes endemic and as 
a society values money, 
power, position, and pos-
sessions and acknowledg-
es and celebrates wealth 
without questioning its 
source, there is a tenden-
cy for people to go to ex-
tremes to fulfill an insatia-
ble desire for money; this 
ultimately leads to dis-
honesty and corruption. 

As people compete 
to put the trappings of 
wealth on display, the 
seeds of corruption are 
sown. Greed and the insa-
tiable love for materialism 
are at the root of bribery 
and corruption, which 
have eaten deep into the 
marrow of society. The 
endless desire of all strata 
of society, both rich and 
poor, for possessions in-
evitably leads to moral 
decadence. 

Anti-corruption strate-
gies should include moral 
education and a strength-
ening of the ethical prin-
ciples that guide civilized 
society. The nurturing of 
ethical and moral values 
starts in the home and 

should be re-introduced 
into schools. 

The family is the small-
est unit of society; this is 
where it all starts. There 
is no greater legacy than 
to raise children with 
a strong value system; 
this is the foundation of 
all that children come 
to believe and who they 
become. It is crucial to 
include children in dis-
cussions of family values 
so that they begin to un-
derstand where their par-
ents stand on issues. This 
understanding gives chil-
dren and teens a moral 
compass as they step out 
into the world and start to 
make decisions on their 
own. Values act as the 
signposts, the compass 
that sets them in the di-
rection.

To spare the next gen-
eration from the scourge 
of materialism, we must 
teach our children and 
our youth, by example, 
that their true value lies 
in their inner qualities 
- their kindness, sen-
sitivity, creativity and 
compassion rather than 
their looks, performance, 
possessions, and money. 
They must be taught to 
embrace hard work, dis-

“

Instagram and Twitter: @
mmwithnimi,
Facebook and Google+: 
‘Money Matters with 
Nimi’.
www.
moneymatterswithnimi.
com, or send us 
an email info@
moneymatterswithnimi.
com
Nimi Akinkugbe has 
extensive experience 
in private wealth 
management. She 
seeks to empower 
people regarding 
their finances and 
offers frank, practical 
insights to create a 
greater awareness 
and understanding of 
personal finance.
 For more personal 
finance tips, contact 
Nimi:
 Email: info@
moneymatterswithnimi
Website: www.
moneymatterswithnimi.
com
Twitter: @
MMWITHNIMI
Instagram: @
MMWITHNIMI
Facebook: 
MoneyMatterswithNimi

cipline and diligence as 
means to success and 
not be under pressure to 
seek shortcuts to amass 
wealth.

In the final analysis, it 
comes down to your val-
ues. Children will do what 
you do and not what you 
say, which underscores 
the importance of being a 
role model. As far as pos-
sible as children grow, 
surround them with val-
ue-driven people, like- 
minded people that are 
an extension of the values 
that you hold dear and 
wish for them to imbibe. 
Let us engage our youth 
about what ethical behav-
iour is, what corruption is 
and how to fight it. 

Corruption destroys 
the social fabric and econ-
omy of a country and it is 
for every citizen to start 
with their own sphere of 
influence at micro level 
to do the right thing. The 
fight against corruption, 
the fight for a restoration 
of our core values can-
not be left to government 
alone; it must be our col-
lective responsibility. 

ebrates a person’s worth 
based on his or her assets, 
connections, and influ-

Anti-corruption strategies 
should include moral 

education and a 
strengthening of the ethical 

principles that guide civilized 
society
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with an embedded free 
life cover.  Saving toward a 
specific goal requires a lot 
of discipline.  Consider-
ing the various channels 
available through which 
you can make withdrawals 
from your regular savings, 
using an insurance vehicle 
provides that needed con-
trol which will guide you 
toward achieving your set 
goal.  In addition to enjoy-
ing investment returns on 
your savings, Wapic Smart 
Life+ Plan also provides 
you the opportunity of hav-
ing an insurance solution 
covering the risks of demise 
while your principal is also 
guaranteed.

Wapic Smart Seniors 
Plan

Wapic Smart Seniors 
Plan is an insurance solu-
tion that provides you the 
opportunity to save funds 
toward a retirement with an 
embedded insurance cover. 
Retirement is a sweet haven 
only for a prepared person!  
Financial planning towards 
retirement in this economy 
could pose a challenge, 

requiring a lot of discipline 
to achieve.  Considering 
the various channels avail-
able through which you 
can make withdrawals from 
your regular savings, using 
an insurance vehicle pro-
vides that needed control 
which will guide you toward 
achieving this golden goal.  
In addition to enjoying re-
turn on your savings, Wapic 
Smart Seniors Plan also 
provides you the opportu-
nity of having an insurance 
solution covering the risks 
of demise, permanent dis-
ability and critical illness.

Wapic Smart Scholars 
Plan

Wapic Smart Scholars 
Plan is an insurance solu-
tion that provides you the 
opportunity to save funds 
toward f inancing your 
child’s education and em-
bedded insurance protec-
tion against the risks of 
demise or permanent dis-
ability on the lives of either 
or both parents.  The policy 
is written in the name of 
your child, as the policy 
owner, and also provides 

a medical expense cover 
for the child, as a result of 
accident while in school.  
There is also cash benefit 
for your child should he/
she be best in class! How 
excited will your child be 
knowing that he/she has 
an education plan written 
in his/her name! 

Why this plan. The de-
mise of a parent/sponsor 
is a tragic event which ad-
versely affects the educa-
tion and future financial 
security of the child.  Not 
putting adequate plan in 
place to edge against this 
risk could present a cir-
cumstance that is too hot 
to handle.  WapicSmart 
Scholars Plan is a means 
of transferring that risk to 
Wapic.  It ensures your child 
is financially protected and 
education guaranteed; that 
ultimately gives you rest of 
mind.

 Wapic Smart Wealth 
Plan

Wapic Smart Wealth 
Plan is an insurance solu-
tion that provides you the 
opportunity of investment 

and embedded insurance 
protection against the risks 
of demise.  The insurance 
premium is deducted with-
in the period of investment 
but insurance cover is for 
life!  Financial planning 
requires a lot of discipline 
to achieve the set goals.  
Considering the various 
channels available through 
which you can make with-
drawals from your regular 
savings, using an insur-
ance vehicle provides that 
needed control that can 
guide you toward achieving 
your financial objectives.   
Wapic Smart Wealth Plan 
provides you, in addition, 
the benefit of an insurance 
cover for life even when pre-
mium is deducted from your 
contribution only within the 
investment period.

Wapic Insurance Plc. 
(“Wapic” or “the Compa-
ny”) is a leading West Af-
rican multi-line insurance 
company providing inno-
vative solutions covering 
life, general and special 
risks. Established in 1958 
and listed on the Nigeri-
an Stock Exchange since 
1990, Wapic’s mission is to 
transform into a diversified 
financial services institu-
tion, delivering value in a 
sustainable manner to her 
customers and stakeholders 
while playing a lead role in 
the transformation of the 
industry.

With headquarters in 
Lagos, Nigeria, Wapic is 
organized into two core 
business segments, Gen-
eral and Life Insurance. The 
Company has two wholly 
owned subsidiaries, Wapic 
Life Assurance Limited and 
Wapic Insurance (Ghana) 
Limited as well as an associ-
ated company, Coronation 
Merchant Bank Limited.

Through a diverse port-
folio of products and a com-
mitment to providing the 
best customer experience 
possible, Wapic, with an 
AM Best Financial Strength 
rating of “C++” and an Is-
suer Credit rating of ‘b+”, 
has significantly enhanced 
its underwriting capacity 
placing it among the top 
five insurance companies 
in Nigeria by solvency and 
capital.

Insurance helping you 
achieve your goals

ahead”
Wapic Smart Life Plan
Wapic Smart Life Plan is 

an insurance solution that 
provides you the opportu-
nity to save funds towards 
specific goal with an em-
bedded insurance cover. 
Saving toward a specific goal 
requires a lot of discipline.  
Considering the various 
channels available through 
which you can make with-
drawals from your regular 
savings, using an insur-
ance vehicle provides that 
needed control which will 
guide you toward achieving 
your set goal.  In addition 
to enjoying investment re-
turns on your savings, Wapic 
Smart LifePlan also provides 
you the opportunity of hav-
ing an insurance solution 
covering the risks of demise 
and permanent disability.

Wapic Smart Life+ Plan
Wapic Smart Life+ Plan 

is an insurance solution 
that provides you the op-
portunity of systematically 
accumulating funds toward 
meeting short-term obli-
gations and emergencies 

T
o achieve you 
life goals require 
planning ahead 
through effective 
financial plan-

ning. So, to makes these 
plans either short, medium 
or long term goals work, 
one must take into cogni-
zance the fact that there are 
disrupting factors or unex-
pected developments that 
could cut these dreams just.

This is where insurance 
comes in, not just as a tool 
for financial planning, but a 
unique one that in the event 
of the unexpected happen-
ing the insured’s goal is not 
cut short, particularly on the 
dependants.

Wapic Insurance Plc 
concerned about the need 
of consumers has come 
up with financial planning 
solutions that give peace of 
mind and guarantee to its 
teaming customers.

The company recently 
came out with four smart 
investment-linked products 
designed to cater for the 
protection and goal ori-
ented needs of individuals, 
families and businesses. The 
products include the Smart 
Life plan, Smart Life+ plan, 
Smart Scholar plan, Smart 
Senior plan and the Smart 
Wealth plan. These plans 
come with the dual appeal 
of flexibility and conve-
nience, focused mainly on 
the family, education, re-
tirement, short and medium 
term plans.

Speaking at the launch 
of the products, Yinka Ad-
ekoya, managing director of 
Wapic Insurance Plc stated 
that “it is difficult to make 
progress without a plan and 
goals. For us at Wapic, we 
know that a good insurance 
plan is key to achieving suc-
cessful living and so we have 
developed a variety of insur-
ance solutions to address 
critical customer needs.

“We are confident that 
these products which offer 
competitive rates, more 
added benefits and ade-
quately addresses risk con-
cerns would ensure that the 
policyholder remains a step 
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...as Wapic rolls out innovative solutions
Modestus AnAesoronye
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F
inancial stress is 
the troubles one 
experience as a 
result of inability 
to meet needs, 

indebtedness or worries 
about what one’s financial 
future holds.

 A larger percentage of 
women suffer financial 
stress due to many rea-
sons which include taking 
care of their self and other 
members of their family, 
lower income compared 
to the male counterpart, 
working at building a career 
and building a family at 
the same time and having 
more wants and needs to 
meet compared to the male 
counterpart.

 Many women some-
times become the bread 
winners of their family in 
the event where their hus-

Appropriate your money 
well to cover areas of needs 
of top priority to ensure you 
don’t stress out yourself try-
ing to meet important needs 
after spending your money 
frivolously.

 Indulge yourself  in 
spending some amount 
of money on yourself that 
you will not be guilty of 
splurging or have the re-
grets of not been kind to 
yourself as some women 
are guilty of “sacrificing 
for others” to their own 
detriment.

 Save and invest for the 
future as there will be re-
tirement plans, educational 
plans for the children and 
other needs to meet in the 
future. 

Discuss money matters 
with your spouse, children 
and other dependants and 
ensure that you are not un-
der any pressure to meet fi-
nancial obligations beyond 
your strength.

How women can reduce financial stress
bands lose their job, the 
demise of their husband 
or even due to divorce, yet 
they still have commitment 
to meet with their meagre 
resources.

 All these put strain on 
women which may be tell-
ing on their health. Wom-
en must look for ways to 
minimize these stresses to 
enjoy a happy and healthy 
life.

 To minimize these stress 
one must do away with wor-
ries that are associated with 
inability to meet up with 
some obligations that are 
greater than your income, 
setting them in the order 
of priority as you meet one 
need at a time.

 Tracking your finances 
will reduce the financial 
stress as you will be able to 
account for all your incomes 
and expenditures and have 
that peace that comes with 
spending your income ju-
diciously. 

Tips for planning for financial emergencies

We don’t always 
k n ow  w h e n 
the unexpect-
ed will hap-

pen. That doesn’t mean we 
can’t plan for it though. In 
fact, one of the best things 
you can do for your finances 
is to look ahead and prepare 
for the inevitable emer-
gency. Here are four tips you 
can use for your plan:

1. Start with Your Rainy 
Day Fund

 It’s old news, but the 
reality is that many people 
still don’t have the resources 
to handle a least emergency. 
That means you probably 
need to beef up your rainy 
day fund.

 Get started even if you 
feel like you can’t set aside a 
ton. Every little bit helps. Set 
aside money each week that 
can be used for a rainy day.

 This also includes pay-
ing attention to what’s hap-
pening with your expenses. 
While things do happen 
unexpectedly, the truth is 
that we often get clues that 
something is about to break 
down. The washing ma-
chine behaves erratically, or 
you notice something about 
the fridge. Once those signs 
appear, start setting money 
aside.

2. Plan for Routine 
Costs

 You know that the oil 
needs to be changed in your 

car every so often. There are 
plenty of other maintenance 
milestones that come with 
owning a car too. You need 
to plan for these items. From 
home maintenance to the 
fact that your kids need to 
get clothes for school every 
year, there are routine costs 
in your life.

 Make a plan to save a 
little bit each month for 

these routine costs. You can 
use a system that helps you 
prepare to meet these chal-
lenges when they arrive, 
preferably a system where 
savings are automated. That 
way, you won’t have to rely 
as heavily on your emer-
gency fund or (worse) your 
credit cards.

3. Perform an Insur-
ance Audit

 When was the last time 
you checked your insurance 
coverage? Do you have the 
right amount? Will it cover 
your situation? Double-
check your coverage.

 Make sure your home is 
covered. What if you’ve re-
cently bought some expen-
sive items? Are they covered 
against loss? Look at your 
health insurance coverage. 

Will it be enough if you end 
up in the hospital? Is the de-
ductible affordable? On the 
other hand, are you paying 
for too much coverage and 
not freeing enough money 
to save?

 The right insurance cov-
erage can go a long way to-
ward helping you out when 
you’re in a pinch. And don’t 
forget the life insurance to 
cover your family, just in 
case you pass on.

4. Know What You Can 
Cut

 Finally, make sure you 
know what you can cut from 
your budget in an emer-
gency. Which items are the 
first to go? Which items, 
when cut, could result in 
immediate savings? This 

exercise can help you spring 
into action once a financial 
emergency strikes. It’s a 
good way to stay on top of 
things.

 Plus, looking at your 
spending with a critical eye 
can help you now. If you 
take the time to review your 
spending and identify areas 
of waste, you can plug those 
leaks now. Divert the money 
toward other goals, like 
building a rainy day fund 
or preparing to buy a new 
appliance.

 As you get into making 
these plans, you are far 
more likely to see good re-
sults and boost your ability 
to handle almost anything 
that can come up. How 
prepared are you?

 Plus, looking at your spending 
with a critical eye can help 

you now. If you take the time 
to review your spending and 

identify areas of waste, you can 
plug those leaks now

28 Monday 24  April 2017BUSINESS  DAY C002D5556



Cowry Asset Management Limited (Member of the Nigeria  Stock Exchange)
Plot 1319 Karimu Kotun, Victoria Island Lagos Tel: +234-1-2715008-9; +234-1-2716614-5 www.cowryasset.com

Disclaimer
This report is produced by the Research Desk of Cowry Asset Manage-

ment Limited (COWRY) as a guideline for Clients that intend to invest in 
securities on the basis of their own investment decision without relying 
completely on the information contained herein. The opinion contained 
herein is for information purposes only and does not constitute any offer 
or solicitation to enter into any trading transaction. While care has been 
taken in preparing this document, no responsibility or liability whatsoever 
is accepted by any member of COWRY for errors, omission of facts, and any 
direct or consequential loss arising from the use of this report or its contents.

In the just concluded week, the International Monetary Fund (IMF) published 
its World Economic Outlook, April 2017 edition, in which it forecast would output 
growth of 3.5%, higher than 3.1% recorded in 2016 on the back of buoyancy in the 
global financial markets and an anticipated cyclical recovery in manufacturing and 
trade. According to the IMF, economic activity is projected to increase significantly 
in emerging market and developing economies amid expectations of gradual 
improvement in macroeconomic conditions of commodity exporters helped by 
recent recovery in commodity prices, supported by strong economic growth in 
China and many other commodity importers. Oil prices are expected to rise to an 
average of USD55 a barrel in 2017 to 2018, compared with an average of USD43 a 
barrel in 2016. In advanced economies, the growth expectation is primarily driven 
by higher projected growth in the United States, reflecting expectations of fiscal 
policy easing by the relatively young Trump administration and an improvement 
in business confidence. Furthermore, the fiscal stance in 2017 is forecast to be 
expansionary in Canada, France, and Germany; but contractionary in Australia, 
Korea, and the United Kingdom. Post Brexit economic relations between the United 
Kingdom and the European Union are expected to less uncertain as negotiations 
between both parties are expected to result in less significant political backlash 
as to impose unduly high economic barriers. In sub-Saharan Africa, growth is 
projected to rise to 2.6% in 2017, predicated on activities in Nigeria, South Africa 
and Angola. Economic output in Nigeria is projected to grow by 0.8% in 2017 as a 
result of a recovery in oil production, continued growth in agriculture, and higher 
public sector investment. In South Africa, growth is forecast at 0.8% in 2017 on 
expected rebound in commodity prices and ease drought conditions. Angola is also 
expected to turn positive in 2017, to 1.3%, predicated on expansion in the non-oil 
sector due to anticipated higher public spending spending and improved terms of 
trade. However, the IMF identified downside risks to global economic growth which 
include persistent structural impediments in the developing economies such as low 

Global Output Growth Rate Expected to Rise to 3.5% 
in 2017; 0.8% Growth Rate Forecast For Nigeria…

Local Equities Close in Negative Territory Amid 
Sustained Bearish Activities…

Finally, Presidency Suspends SGF, NIA Director 
General on Corruption Allegations...

Naira/Dollar Forex Rate Appreciates at BDC and 
Parallel Market Segments…

productivity growth and high income inequality which continue to limit a stronger 
global recovery, and are being exacerbated by pressures of increasingly inward-
looking policies in advanced economies which are a threat to global economic 
integration. In addition, in line with IMF’s downside risks, we also think that boost 
in U.S. shale production will serve to limit recovery in global crude oil prices as 
well as export revenues of oil producing developing economies. Meanwhile, the 
IMF endorsed the Federal Government of Nigeria’s Economic Recovery Growth 
Plan (ERGP) 2017- 2020 which it praised as a model for developing countires. In 
another development, Central Bank of Nigeria (CBN) recently raised the limit on 
banks’ foreign currency loans, including Eurobonds, to 125% of shareholders’ funds, 
higher than 75% limit introduced in 2014. The increase was partly attributed to the 
sharp depreciation of the Naira which inadvertently led to a substantial increase in 
the value of banks’ dollar loan books in terms of their Naira equivalent and hence a 
breach of the regulatory limit for foreign currency borrowings by some banks. The 
CBN also imposed a five-year limit on maturity on banks’ foreign currency loans, and 
directed that all foreign currency loans must be hedged through the financial markets.

Interbank Interest Rates Moderates Amid Renewed 
Liquidity Ease…

Cowry Weekly Stock Recommendations As At  Friday 24 April 2017

In the just concluded week, the local currency appreciated at the Bureau De 
Change and parallel (‘black’) market segments by 6.17% and 6.10% to close at 
N380/USD and N385/USD respectively as the apex bank sold USD100 million in 
forward sales to Small and Medium enterprises (SMEs), USD100 million in 7 to 45 
day forwards to Deposit Money Banks (DMB) in the country and USD80 million 
to meet invisibles such as Basic Travel Allowance, tuition, and medical bills on 
Tuesday. In addition to the USD280 million sold on Tuesday, the apex bank sold 
additional USD100 million to authorized dealers to meet 7 to 30 day forwards request 
for customers on Thursday. However, the Nigerian Naira depreciated by 0.67% to 
N314.87/USD at the interbank market. Meanwhile, the weekly movements in most 
dated forward contracts at the interbank OTC segment suggested future stability of 
the Naira viz-a-viz the US greenback amid a slight increase in the foreign exchange 
reserves – external reserves increased week-on-week by 0.64% to USD30.585 billion 
as at Wednesday, 19 April 2017. The 1 month, 3 months, 6 months and 12 months 

In the just concluded week, CBN auctioned treasury bills via primary market, 
viz: 91-day bills worth N12.295 billion (Stop Rate, SR, rose to 13.598% from 
13.5511%), 182-day bills worth N25.509 billion (SR rose to 17.40% from 17.2121%) 
and 364-day bills worth N51.818 billion (SR rose to 18.98% from 18.7411%) which 
was more than offset by matured treasury bills via the primary market worth 
N236.181 billion viz: 91-day bills worth N36.786 billion, 182-day bills worth N35 
billion and 364-day bills worth N164.394 billion. Consequently, in line with our 
expectations, interbank rates moderated across most of the tenor buckets amid 
improved financial liquidity. NIBOR for overnight funds, 1 month and 3 months 
fell week-on-week to 36.71% (from 77.63%), 18.30% (from 18.76%) and 21.63% 
(from 22.05%) respectively. Elsewhere, NITTY moved in mixed directions across 
the maturities – yields on 1 month and 12 months maturities rose week-on-week 
to 16.49% (from 15.03%) and 22.65% (from 22.58%) respectively. However, the 
yields on 3 months and 6 months maturities fell week-on-week to 18.65% (from 
19.88%) and 19.00% (from 20.39%) respectively. This week, treasury bills totaling 

In the just concluded week, FGN bond prices traded at the OTC segment 
depreciated for most of the maturities as the bears dominated transactions. The 20-
year, 10.00% FGN July 2030 debt, the 7-year 16.00% FGN JUN 2019 debt and the 5-year, 
15.10% FGN APR 2017 debt depreciated by N0.50, N0.45 and N0.02 respectively; 
their corresponding yields rose to 16.08%(from 15.95%), 16.33% (from 16.07%) and 
15.55%(from 14.32%) respectively. However, the 10-year, 16.39% FGN JAN 2022 debt 
appreciated by N6.83; its corresponding yield fell to 16.12% (from 16.50%). Elsewhere, 
FGN Eurobonds traded on the London Stock Exchange increased in value across most 
of the maturities amid bargain hunting. The 10-year, 6.75% JAN 28, 2021 bond and 
the 10-year, 6.38% JUL 12, 2023 bond appreciated by USD0.09 (yield fell to 5.35%) and 
USD0.14 (yield fell to 6.01%) respectively. However, the 5-year, 5.13% JUL 12, 2018 
bond depreciated by USD0.11 (yield rose to 3.99%). This week, we anticipate bullish 
activity in the OTC market on the back of anticipated ease in financial system liquidity.

The Nigerian bourse recorded an overall bearish week which resulted in the 
further decrease in overall market performance measures, NSE ASI and market 
capitalisation, by 126 bps to 25,189.37 points and N8.71 trillion respectively. The 
NSE 30 Index also decreased by 80 bps to 1,128.13 points. Of the sectored gauges, 
the NSE Banking Index, the NSE Insurance Index, the NSE Consumer Goods 
Index and the NSE Industrial Index decreased by 165 bps, 80 bps, 103 bps and 
138 bps to close at 268.11 points, 124.10 points, 616.44 points and 1,629.93 points 
respectively. Meanwhile, total deals, total transacted volumes and total Naira 
votes fell by 537 bps, 2474 bps and 197 bps to 11,185 deals, 0.896 billion shares and 
N5.917 billion respectively. On the sidelines of trading activities, Presco Plc (FY 
December 2016) announced its financial performance which revealed a 50.42% 
year-on-year increase in revenue to N15.716 billion while profit after tax increased 
by 771.65% to N21.735 billion. The surge in profit after tax followed a 2,242.18% 
boost in gain on biological asset reevaluation to N24.879 billion. This week, we 
expect bargain hunting activities especially in favour of low-priced value stocks.

In the just concluded week, the President Muhammadu Buhari government 
moved to pacify public outrage against key public office holders who were indicted 
of financial scandals which threated to overshadow the on-going anti-corruption 
crusade. The Presidency suspended the Secretary to the Government of the 
Federation (SGF), Mr Babachir Lawal, and the Director General of the National 
Intelligence Agency (NIA), Ambassador Ayo Oke, over allegations of corruption 
and breach of law and security procedures. According to reports, the two officials 
are expected to be investigated within two weeks by a three-man committee 
headed by Vice President Yemi Osinbajo and to include the Attorney-General of the 
Federation and Minister of Justice, Mr Abubakar Malami (SAN) and the National 
Security Adviser, Major General Babagana Monguno. Mr Lawal is expected to be 
investigated for alleged violations of law and due process while awarding contracts 
under the Presidential Initiative on the North East (PINE) – a controversy that 
began last December. Ambassador Oke, on the other hand, will be investigated to 
determine if the President and National Security Adviser were briefed on the USD 
43 million (about N13.3 billion) and other sums recently recovered by the Economic 
and Financial Crimes Commission (EFCC) from a residential apartment at Osborne 
Towers, Ikoyi, Lagos, to which the NIA made a claim, and to establish whether there 
was a breach of the law or security procedure in obtaining its custody and use. We 
opine that the actions of the Presidency should have been taking much sooner and 
not allowed to build so much controversy in the public domain, thus casting doubts 
on the sincerity of government’s fight against corruption which had the appearance 
of harbouring sacred cows. We therefore expect a thorough investigation on the 
allegations and appropriate sanctions meted out if their actions ran afoul of the law.

Cowry Weekly Financial Markets Review & Outlook

OTC FGN Bond Prices Depreciates For Most of 
the Maturities Amid Sell Pressure…
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forward contracts remained stable w-o-w at N315.34/USD, N323.27/USD, N331.53/
USD and N349/USD respectively. The spot rate however appreciated by 0.05% to 
N306.20/USD amid the USD7.5 million in intervention sales by CBN to banks. In the 
current week, we expect further appreciation at the alternative market segments amid 
rise in foreign exchange reserves, although subject to CBN’s level of intervention.

N195.321 billion will mature via primary and secondary market, viz; 182-day bills 
worth N142.369 billion, 183-day bills worth N4.768 billion, 184-day bills worth 
N22.715 billion and 185-day bills worth N25.469 billion. Hence, we expect further 
moderation in interbank rates amid expected ease in financial system liquidity.



SONNIE AYERE is the Chairman of Dunn Loren Merrifield, in this interview with OBODO EJIRO, he 
speaks about government fiscal and monetary policy, recession in Nigeria, and his projections for 
the economy in the next few months.

‘Nigeria’s Inflation problem can be curbed with low interest rates’

30 BUSINESS  DAY

L
et’s start with the econ-
omy quickly. What do 
you think will end this 
recession?

Nigeria’s recession has 
been long coming. We made many 
serious mistakes in the past and were 
just beginning to pay for some of those 
mistakes: For instance, too much 
of consumer spending rather than 
investment spending. We consumed 
rather than invest.

So when the oil prices were at the 
highest rather than save, we were 
spending, buying private jets and so 
on and so forth. So obviously, that 
had to come to an end and we’ve have 
to face up to reality especially when 
you’re in a market or a country that a 
lot of people will say its economy is like 
a call option on the price of oil, which 
is very sad.

My hope for this dispensation 
and not just this one but, the ones to 
come is that the focus should be on 
how to consistently and unequivo-
cally diversify the Nigerian economy 
away from oil so that the income can 
be smoothened out. A country is like 
a company. If your main source of 
income is a very volatile commodity 
and you have nothing to smoothen it 
out, your country or your company’s 
economic profile would be like a yoyo, 
up and down.

For the first time, the country can 
start taking concrete steps to move 
itself away from oil as the major source 
of revenue for the country.

The country needs to believe in 
the Made-in-Nigeria mentality. That 
thinking has to take root. There was a 
time in India when it was said that “if 
we cannot produce our own cars then 
they’ll ride bicycles; if we cannot pro-
duce our own clothes or textiles then 
we will walk around naked.”

The age old saying that necessity is 
the mother of invention comes to play. 
We may however have to get to the 
point where the country is almost at 
breaking point to change its mentality.

For me, the most important thing 
for the government to focus on is how 
do we create other avenues of income. 
And I hope that government can focus 
on that and we will all be here to sup-
port that move.

The IMF said that in 2016, the 
Nigerian economy contracted 
by about 1.5%, do you think the 
economy will continue to contract 
in 2017? And what’s the basis of 
your assessment?

Not at all. By all accounts I think 
2017 will most likely be a better year 
than 2016 or 2015. You can already 
see the budget. In all its purpose, it is 
an expansionary budget. The govern-
ment plans to spend more and yes, you 
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federal government. So if the federal 
government wants to mine a field, 
the state goes asking for their share of 
proceeds and vice versa.

We all talk about the mineral 
wealth of Nigeria; fifty years after and 
it still hasn’t been harnessed.

Do you think this might be part of 
the reason? Possibly. If for instance we 
were harnessing our mining potential, 
agricultural potential, oil potential, 
financial services and so on and so 
forth, that to me is what a diversified 

economy is all about. In other words, 
it’s like you start with one company 
which is in one area and generating 
income and from there you start an-
other company which is generating 
a different income and so on and 
so forth thereby you have a group of 
companies that is generating different 
income so that even if one goes down 
another stays up and that way you bal-
ance out your revenues. That is where 
we need to get to.

Do we have the potential, abso-

lutely yes. Are we using it?
Let’s talk about the role of banking 

in driving economic growth. One of 
the issues that have been repeat-
edly highlighted is that of high interest 
rates. What do you think can be done 
about this nagging headache?

You’ve opened up a can of worms 
for me because I am one of the people 
that are truly against the idea of high 
interest rates in the country. I do not 
agree with the policy; I disagreed with 
it when it first came in under the last 

can spend your way out of a recession. 
Do I expect to see a contraction in 
2017, No.

If you look at 2015 into 2016, you 
know there is always a lag time. Bu-
hari’s government took over in May. 
And even before then, activities had 
more or less stalled.

When he came in, it continuously 
stalled, ministers didn’t come in until 
much later, and there was little or no 
activity. That coupled with the change 
in policy in the Niger Delta plus the 
significant drop in oil prices…. it was 
inevitable that the economy was just 
going to plummet. There was no real 
spending activity; TSA came on board 
where all the government monies 
were taken out of the system and put 
into one account.

So a contraction was inevitable. 
We basically put what I call the build-
ing blocks in place for a recession. 
Hopefully, the government has seen 
that is not the best way to go. And we 
can see some of that with the budget 
coming through and change in policy 
re: Niger Delta.

The only issue I have is the idea that 
the government should do everything. 
Government cannot do everything.

That to me is just a missing jigsaw in 
the puzzle. Your private sector is prob-
ably your biggest and most vibrant 
sector. There has to be a handshake, a 
partnership between the private sector 
and government and that doesn’t yet 
seem to be happening as strong as it 
should do.

In Nigeria there is so much talk 
about diversification. If you look at 
the structure of the economy agricul-
ture contributes a disproportionate 
share of GDP already. Yet I hear the 
government consistently say we need 
to diversify into agriculture which 
already contributes at least 20-25% 
of the GDP. What in your definition 
is diversification? and what will the 
ideal structure of a diversified Nigerian 
economy be to you?

Today, oil seems to be the mainstay 
for at least our foreign earnings and 
it’s coming from a certain part of the 
country. Agriculture, even if we are 
able to get to a point where we can 
export will only be certain areas of 
the country.

What I would love to see is a situa-
tion where we had different states all 
being able to harness whatever they 
have. Take mining for instance and this 
might be a very simplistic approach 
but these are my views.

You see a conflict of interest when 
it comes to mining. Land Use Act says 
land belongs to the state and it is held 
in custody by the governor of the state. 
In another law it states that all min-
eral wealth from land belongs to the 
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‘Nigeria’s Inflation problem can be curbed with low interest rates’
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CBN regime.
When that thing came up and the 

idea of taking MPR from 6% to 12%, I 
was one of those who was vehemently 
against it because the truth of the mat-
ter is when people say we have high 
inflation, the first thing they say is well, 
we need to have high interest rates.

But I ask people, when you read 
your Economics books and you read 
about inflation and it comes back to 
interest rates do you ever ask the type 
of inflation they are trying to supress? 

C002D5556

What is the disease? There are different 
types of diseases and different kinds 
of diseases require different kinds of 
medicines.

The truth is our inflation has never 
been demand-driven inflation. De-
mand-driven inflation is what you 
cure using interest rates. What do 
I mean by demand-driven? When 
people are demanding, people are 
buying and borrowing, there are credit 
cards everywhere, so you increase in-
terest rates to reduce spending power 
to bring down prices. Is that the kind 
of inflation we have now in Nigeria? 
No. It’s cost-push inflation and import 
inflation.

My question is, if you are going 
to resolve cost-push inflation which 
is because the factors of production 
are very high; you have poor infra-
structure, etc..which means you need 
to invest heavily in funding – roads, 
power grids, all these things that are 
ensuring you’re not making what you 
should be making or that the country 
is not productive or competitive; what 
it means is that you should have an op-
posite interest rate policy that actually 
drives money into these sectors.

Now, when you have high interest 
rates as we do today and we have had 
for a long time, all it means is that 
monies that are mobilized domesti-
cally will only go to the highest inter-
est rate in this case, in our case it’s 
government.

The banks like it, its risk free money.
The S&P FMDQ Sovereign Bond 

Index as at yesterday was about 
18% risk free. Add taxes and it’s 
over 20%; why would you invest in 
anything else?

So if I have N100 million now and 
I buy government bonds it gives me 
N18 million every year, I can go play 
golf or polo and I don’t have to think 
and that’s part of the problem. In a 
conversation today, what resonated 
across board is interest rates and the 
impact of monetary policy on the 
economy which has been very nega-
tive as opposed to positive.

Recently, I was at a conference, one 
of the speakers talked about a survey 
where out of 87 countries, only 14 have 
interest rates that is higher than infla-
tion. The whole idea of interest rates 
should be higher than inflation is just 
old school economics that is certainly 
not right for our economy. We cannot 
keep on doing the same thing and 
expecting different results. Right now 
Nigeria needs unorthodox methods 
to get itself out of this paradigm it has 
gotten itself into.

What are those unorthodox 
methods?

One of those would be dropping 
rates to a very low level. I used to be an 
asset manager myself years ago. What 
I look for is yield. So if the risk free rate 
is low, I cannot give you the right yield 
so what am I going to do? If you tell me 
now that there is a bond being issued 
to finance fourth Mainland Bridge 
and it will pay me 2, 3, 4% above the 
risk free rate, do you think I would be 
interested? Absolutely yes. Especially 

for instance if you had a government 
guarantee.

That’s another thing that we need 
to look at. Having a monolinefinancial 
guarantee institution that can provide 
support to these sort of infrastructure 
projects. Those things will now make 
the environment a lot more palatable 
for businesses to thrive and inevitably 
sustainably deflate the economy.

So if we decided now, like what the 
finance minister is doing, let’s go bor-
row whatever needs to be borrowed, 
that money must go into infrastruc-
ture related projects only because it 
must be something that can generate 
income, things that basically make 
the country more of an enabler than 
a disabler.

So where we come to say the inter-
est rates matter, to my mind, the idea 
that having high interest rates will 
bring foreign investors who will buy 
your bonds and dump it the minute 
they think the country is going under, 
that is not how you’re going to grow 
the economy.And as far as I was con-
cerned this would only take us to a 
point of economic volatility which is 
exactly where it got to and I will con-
tinue to stand by it.

Looking at it from a different per-
spective, during Soludo’s era, the aver-
age oil price was 53 dollars per barrel; 
reserves grew from 20 billion dollars 
to 62 billion dollars in five years. Were 
there foreign investors coming to buy 
Nigerian bonds at that time? Was 
our currency dependent on foreign 
investors buying our bonds? How was 
Soludo able to manage the stability of 
the naira? It was 53 dollars per barrel; 
more or less the same price it is today. 
Was the naira not stable? MPR was 
brought down to 6%. I remember the 
naira going to about 116 per dollar.

FPI’s (Foreign Portfolio Investors) 
don’t take any country anywhere. It’s 
just hot money. I used to be with the 
World Bank IFC and I was the prin-
cipal officer back then that worked 
with the DMO in developing this bond 
market. And one of the things I wrote 
down in the bond market operations 
memo in 2004 was that when an inves-
tor buys Nigerian bonds, they must 
hold it for a year before they sell and 
this was to discourage hot money; it 
was removed.

It looked good initially, money 
flowed in but how much of our re-
serves was used to pay interests that 
was being paid to the hedge funds who 
were borrowing money at 1% knowing 
fully well they would buy our naira at 
150 and they would leave at 150? 

But they borrowed at a cost of 1% 
and they are buying our bonds at 17% 
and making 16% clean dollars. How 
much of our dollars or reserves or in-
come was used to pay for that interest 
for that entire period. Has anybody 
ever calculated that?

That was a major cost to the coun-
try and what I was trying to avoid, 
hot money flows. And it’s created 
such volatility into the country that 
we are now finding it very difficult to 
get out of.
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I’m hoping that the current central 
bank governor also looks at this and 
makes a different change because the 
truth of the matter is whether MPR 
goes to 17% or 20% nobody is going 
to bring money in. One reason being 
that it’s a floating exchange rate. If a 
foreign portfolio investor comes in at 
205, and is not sure he/she is going to 
get out at 205 or close to it then, for a 
domestic bond investment that is too 
much of a risk.

The reason why money flowed in 
then was because the central bank 
governor at the time was saying if you 
come at 150, you’ll go out at 150 so I 
could know for certain what my return 
is. Today you don’t so, monies would 
be held back. But right now, the policy 
is hurting the economy both private 
and public sector.

Today our debt to GDP ratio is 
beautiful but your debt service to rev-
enue is appalling. Part of it? Exceeding 

High Interest Rates and so it is affect-
ing both public and private sectors 
which means, to my mind, there still 
needs to be an re-alignment between 
monetary and fiscal policies.

When you talk about investor con-
fidence, you cannot have a situation 
where monetary policy is going right 
and fiscal policy is going left and an 
investor would say, that is a good place 
to come and put money.

From a private sector and average 
citizen perspective, the idea of pay for 
things as your earn is finding it diffi-
cult to take root and the failure of this 
continues to fuel corruption mentality. 

If your basics can be acquired by 
paying for them with a small per-
centage of your monthly income, it 
makes living a lot more productive. 
Real credit to the economy can only 
happen when banking intermedia-
tion sees lending to the real sector as 
profitable.
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Learning from the United Airlines fiasco

I
n the aftermath 
of the United Air-
lines fiasco when 
security personnel 
forcibly removed a 

paying customer from 
his plane seat to make 
room for one of the air-
line’s employees, here 
are some lessons that 
any service company 
should heed.

— Honor customers’ 
“perceived contract,” not 
the company’s legal con-
tract.To the customer, a 
purchased service is a 
promise of performance. 
An airline passenger 
shouldn’t be expected to 
read an entire “contract 
of carriage” (United’s 
version is 46 pages long) 
to understand when the 
company can take away 
his seat.

— Identify decisions 
that only a senior man-

LeoNaRD L. BeRRY

ager can authorize. One 
such decision should 
concern circumstances 
under which custom-
ers are forcibly expelled, 
whether from an air-

Apologies may be per-
ceived as empty if the 
company doesn’t ex-
plain why the mistake 
was made. An honest 
explanation carries the 
weight of a forthright 
confession, making the 
subsequent “We’re truly 
sorry” more authentic.

— Use realistic slo-
gans. Given the com-
plexity of today’s airline 
operations, with chal-
lenges for passengers 
and employees alike, 
and limited competition 
(four airlines control 
about 70% of the U.S. 
market), which discour-
ages investments in im-
proving service, a slogan 
like “Fly the Friendly 
Skies” feels disingenu-
ous

(Leonard L. Berry is a 
professor of marketing 
at Texas A&M Univer-
sity.)

plane cabin, a hotel 
lobby or a sports venue. 
Such calls should always 
be made by someone 
with the perspective to 
weigh the impact on a 

company’s reputation.
— Be generous with 

customers when you 
must break your ser-
vice promise to them. 
Any compensation for 

a company’s mistake 
should be unequivocally 
fair.

— Include an expla-
nation with an apol-
ogy for a service failure. 

Do most companies even try to innovate anymore?

W
e are living 
in the age of 
the super-
star firm. 
Companies 

like Samsung, Google and 
BMW are prospering. Yet 
economic growth remains 
sluggish in many parts of the 
world. The reason for this 
paradox, as the Organiza-
tion for Economic Coopera-
tion and Development has 
warned, is that the produc-
tivity gap between firms at 
the global frontier and those 
lagging behind has widened. 
Frontier firms can employ 
advanced technologies, 
which in turn allow them to 
win market share at the ex-
pense of their less productive 

PauL HüNeRmuND competitors. And globalized 
markets disproportionately 
reward the knowledge ad-
vantage of these frontier 
firms, setting them even fur-
ther apart from the rest.

Nicholas Bloom of Stan-
ford University sees this 
“winner takes most” compe-
tition as an important driver 
of rising income inequality. 
The Googles of the world, in 
their global hunt for talent, 
can be extremely generous 
with salaries. Meanwhile 
wages are stagnating for 
many workers at less suc-
cessful firms.

Among the explanations 
for the emergence of this 
“winner takes most” compe-
tition are a drop in search and 
transaction costs because 
of the internet, network ef-

fects and the ability to scale 
up quickly with information 
technology and automation.

My analysis suggests an-
other driver: Top firms in-
vest heavily in research and 
development while others 

don’t and fall further behind. 
Take Germany, for example: 
Between 2003 and 2015, 
R&D expenditures in the 
business sector increased by 
59%, reaching a record high 
of 157.4 billion euros ($168.7 

billion). Over the same pe-
riod, however, the share of 
firms in the economy invest-
ing in R&D fell from 47% to 
35%. The Gini coefficient — a 
commonly used measure of 
inequality — has increased 

steadily in Germany since the 
mid-1990s.

U.S. data are similar. Over-
all, business R&D increased 
by 67% between 2003 and 
2014. And the increase was 
largest for the firms invest-
ing the most. The gap in R&D 
spending between large and 
small firms has been on the 
upswing since 2009.

It’s unrealistic to expect 
every firm to invest in R&D. 
Yet the concentration of this 
crucial activity is alarming. 
Competition at the global 
research frontier is getting 
fiercer. Those left standing 
become the superstars. Ev-
eryone else gets left behind.

(Paul Hünermund is a 
doctoral student at KU Leu-
ven in Belgium.) 
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N
i g e r i a 
ne e ds  to 
a t t r a c t 
hu g e  i n -
vestment 

to its poor infrastructure 
if it must drive the non-
oil export sector.

Experts particularly 
see a good railway sys-
tem as critical infra-
structure that  can qua-
druple Nigeria’s non-oil 
revenue while develop-
ing strong linkages in 
the economy.

“The reason the Ni-
gerian economy is not 
developed is the state 
of its infrastructure,” 
said Ayo Teriba, CEO of 
Economic Associates at 
a symposium organised 
by the Export Group of 
the Lagos Chamber of 
Commerce and Indus-
try (LCCI) ladt Wednes-
day. 

Massive investment needed in infrastructure 
to drive Nigeria’s non-oil exports
ODINAKA ANUDU “The reason why we 

have much potential in 
the country but can’t 
convert it into manufac-
turing is because of the 
failure of infrastructure. 
And this can best be 
made through Foreign 
Direct Investment(FDI).
If you want to boost 
manufacturing, think 
infrastructure. And this 
infrastructure is best 
attracted through the 
FDI,” Teriba said.

He explained that In-
dia toed this line and 
had succeeded in being 
the fastest economy in 
the world, overtaking 
Britain, its former colo-
nial master. 

Ni g e r i a  n e e d s  t o 
spend $300 billion to 
address its basic infra-
structure challenge. 
Roads in many parts 
of the country are di-
lapidated, making it dif-
ficult to move goods 

“Another key issue is 
value addition. A ton of 
cashew nuts is $1,500 in 
the international market, 
but if you just remove its 
shell, you sell between 
$14,000 and $15,000,” 

Ayemibo explained. 
He expressed the need 

to increase funding op-
tions for export, stressing 
the need for the Central 
Bank of Nigeria(CBN) to 
disburse the N500 billion 
Export Stimulation Fund 
to stimulate non-oil ex-
ports.

Nike Akande, presi-
dent of LCCI, called on 
the government to create 
an enabling environ-
ment to enable the pri-
vate sector add value to 
primary products before 
exportinv them. Akande 
said the reintroduced 
Export Expansion Grant 
(EEG) would stimulate 
exports and boost Nige-
ria’s  foreign 

exchange earnings, 
commending the single-
digit 10-year tenor of the 
Export Stimulation Fa-
cility of the CBN as one 
that would support the 
country’s dream. 

Eric Umeofia, chief 
executive officer, 
Erisco Foods Lim-
ited, has said that 

the Federal Government’s 
new tomato policy will 
boost local production of 
fresh fruits.

Speaking at a press con-
ference in Lagos, Umeofia 
said Nigeria can start ex-
porting the fresh tomato 
produce if the policy is 

Erisco sees FG’s new tomato policy boosting local production
well implemented.

“We appreciate the 
Federal Government for 
the new tomato policy. 
This confirms that this is a 
listening government and 
the policy is a clear dem-
onstration of this,” he said.

“The policy is going 
to liberate our economy 
and growth would be re-
corded. It will boost local 
tomato production and 
improve farmers’ liveli-
hoods,” he added.

He urged the govern-
ment to replicate the to-
mato policy on other sec-
tors to grow the Nigerian 
economy, stating that it is 
a good policy the tomato 
paste industry and Nige-
rians have long waited for.

“The policy must be 
well implemented to be 
successful. Farmers yield 
per hectare must be im-
proved and processors 
should be able to access 
agro loans at cheaper in-

terest rates of at most five 
percent.

“ T h e  g o v e r n m e n t 
should set up a committee 
for proper monitoring and 
evaluation of the policy. 
No country can ever be 
self-sufficient without an 
efficient manufacturing 
sector,” he added.

According to Umeofia, 
the policy will encour-
age more investment in 
the industry and create 
jobs for Nigeria’s teeming 

population.
Currently, Nigeria im-

ports an average of 150,000 
metric tons of tomato 
concentrate per annum 
valued at $170 million, 
mostly due to inadequate 
capacity to produce toma-
to concentrate, industry 
data state.

Tomato demand in 
Nigeria is put at 2.2 mil-
lion metric tons per an-
num, while annual actual 
production is 1.5 million 

metric tonnes, but 700,000 
metric tonnes are lost to 
post harvest wastage, leav-
ing only 800,000 metric 
tonnes supplied to the 
market, data obtained 
from the Agriculture Min-
istry shows.

Large quantity of to-
mato paste consumed in 
Nigeria is being smuggled 
from Benin Republic and 
Niger due to duty differ-
entials and forex bans, 
industry sources say.

Olabintan Famutimi, national president,Nigerian-American Chamber of Commerce(NACC,m); 
Herbert Wigwe, group managing director/CEO, Access Bank Plc (2nd-r); Adebola Williams, 
board member, NACC (2nd l); Roosevelt Ogbonna ,executive director, Access Bank Plc (1st-l), 
and Joyce Akpata, director- general, NACC (1st-r) during a courtesy visit by NACC delegation 
to the GMD, Access Bank Plc recently in Lagos.

JOSEPHINE OKOJIE

from rural areas to cit-
ies. The railway system 
is still not up and run-
ning, while information 
technology is still alien 
to many players in the 
non-oil sector.

A c c o r d i n g  t o 
Bamidele  Ayemibo, 
chairman of LCCI Ex-
port Group, Nigeria 
must begin to think like 
the UK, which ferried 
goods to China by rail-
across five countries.
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N
igerians are feel-
ing the pinch of the 
closure of 1980s and 
1990s industries.

Since the exit of 
auto tyre makers, Michelin and 
Dunlop in 2007 and 2008 respec-
tively, owing to poor business 
environment in Nigeria, tyre prices 
have been on the rise.

Apart from rising prices, im-
porters now bring in substandard 
tyres that kill citizens. The death of 
the Nigerian minister of state for 
labour James Ocholi is still fresh 
in Nigerians’ memories. Ocholi, 
like many Nigerians, died in an 
accident because he used fake 
tyres imported by an unscrupulous 
businessman.

Consequently,  the last 12 
months have seen the prices of 
imported tyres rising by more than 
50-70 percent owing to foreign 
exchange issues.

Similarly, the price of car batter-
ies has risen by 100 percent on the 
back of dollar scarcity and collapse 
of manufacturing firms of 1980s 
and 1990s.

In the 1970s and 80s, Nigeria 
had brake pads and lining manu-
facturers such as Feredo and Ex-
ide in Ibadan; Mintex in Kano; 
Fenok in Onitsha; Apex in Lagos; 

Edison in Nnewi; Uko  in Onitsha, 
and Ibeto in Nnewi. These firms 
collapsed in the 1990s, owing to 
policy inconsistencies, especially 
on import, say experts.

In 2015, the only surviving 
brake pads and lining maker Star 
Auto Industries collapsed as it was 
unable to compete with cheap 
Chinese products and could not 
pay back loan borrowed from the 
Bank of Industry.

“It is difficult to compete with 
Asia, with substandard, cheap 
brake pads. I am not happy that 
import duty on brake pads fell from 

25 percent to 10 percent. This is the 
situation since 2004 and govern-
ment has done nothing about it,” 
CEO of the firm Chidi Ukachukwu, 
told BusinessDay in early 2014.

Moreso, skyrocketing oil palm 
prices in Nigeria are a result of 
failure of palm plantations in the 
country.

Adapalm Plantation is a typical 
example of how a state held onto 
a facility that could easily have 
been privatised. This facility was 
set up by the then Michael Okpara 
administration of Eastern Region, 
but the company  is today over-

grown with weeds, with the state 
government  failing to privatise it 
to achieve efficiency.

Okitipupa Oil Palm Company 
Plc (OOPC) in Ondo State, is also 
another case.

The consequence of the demise 
of several oil palm producing com-
panies is the high market prices of 
the product, caused by middle-
men in the value chain.

Importers of oil palm have 
no option than to raise prices on 
high dollar costs, but middlemen 
who procure palm oil from local 
farmers in Nigerian villages, hoard 

Why Nigerian factories 
need to stay alive

A beauty-conscious demog-
raphy and urbanisation 
are fuelling the growth 
of Nigeria’s personal care 

industry, which includes toiletries 
or personal hygiene products.

According to Euromonitor In-
ternational, the growth of the 
industry is driven primarily by 
rising urbanisation, growth among 
the young population and higher 
numbers of women in the formal 
workforce.

“There is greater interest among 
young, urban and female consum-
ers for value-added products in a 
range of categories including oral 
care (whitening and total care), 
skin care (extra moisturising and 
lightening), and colour cosmetics 
(BB/CC creams),” Euromonitor’s 
2016 report says.

The report shows that Unilever 
Nigeria Plc and PZ Cussons Nigeria 
Plc, which are the big local play-
ers, are facing competition from 
smaller and newer players. In co-
lour cosmetics, Zaron International 
Limited is performing strongly after 
entering in 2013. Evans Limited is 
also showing a good performance.

The UK-based research firm 
sees Nigeria’s growing competition 
spurring innovation.

The personal care industry is 
estimated at $1.6 billion but the 
industry is dominated by imported 
brands. The industry grosses an 
annual revenue of N258.90 million.

Competition and advertising 
are also key to the growth of the 
industry. Paul Polman, global CEO 
of Unilever, a leader in the industry, 
said in 2014 the personal care mul-
tinational had invested €120 mil-
lion Euros in the country between 
2012 and 2015. The firm indirectly 
attracted $80 million in Foreign 
Direct Investments (FDIs) to the 
Nigerian economy, said Polman.

In 2014, Unilever set up a $13 
million skin cleansing and home 
care plant in 2014 at Agbara, Ogun 
State.

Procter & Gamble, another 
player in the industry, announced 
a $300 million investment in the 
industry in 2014, the largest US 
non-oil investment in Nigeria.

PZ Cussons, another leading 
player, has invested over $130 mil-
lion in Nigeria.

Urbanisation, demography driving Nigeria’s 
personal care industry

The global beauty care industry 
generated $35 billion in 2010, re-
cording a yearly growth in excess 
of four percent for four preceding 
years.

Obong Ikpong O. Umoh, chair-
man of the Cosmetics and Toilet-
ries Group of MAN and managing 
director of Stellarchem Nigeria 
Limited, told Real Sector Watch 
recently that the local personal care 
industry has not been faring well 
and the current economic situation 
has worsened our woes.

“For the cosmetic industry in 

particular, the capacity utilisation 
right now is less than 20 percent.  
Looking at the economic environ-
ment generally, it may not im-
prove,” Umoh said.

“If you come to my factory, you 
would probably climb so many 
motorcycles because the roads are 
very bad. We use a lot of power. As 
you and I know, the epileptic power 
supply is worsening. In addition, 
the general operating environment 
is very poor: multiple taxation, 
multiple regulatory agencies and 
so on,” he added.

the commodity, create artificial 
scarcity and then raise prices. Their 
success is hinged upon the fact 
that there is over 700,000 metric 
tonnes gap in the industry, despite 
the presence of Okomu, PZ Wilmar 
and Presco.

Policy inconsistencies on im-
portation, high energy prices and 
cost of funds, smuggling and poor 
patronage of locally produced 
goods are among the biggest dis-
incentives to manufacturers. These 
factors forced a shut-down of 820 
firms between 2000 and 2008, said 
Bashir Borodo, former president 
of MAN. Manufacturers need dol-
lars to import inputs, but scarcity 
of green back dealt a big blow to 
many factories.  Fifty manufactur-
ing firms closed down 12 months 
preceding August 2016 due to 
their inability to access dollars to 
import raw materials, according to 
a survey carried out by NOI Polls 
and Centre for Economic Research 
last year.

“We need good policies now. 
Let’s address the issue of power. 
Let’s patronise locally made prod-
ucts. Let’s stop unbridled importa-
tion and fund local manufacturers. 
Let’s not sign any agreement that 
will kill local factories. Today we 
import 80 to 90 percent of our 
needs but produce little owing to 
our mentality,” said Ike Ibeabuchi, 
CEO ofg MD Services Limited.

Ease of doing 
business tops 
NACCIMA’s agenda 
at 57th AGM

Ease of doing business 
is one issue that will be 
addressed at the annual 
general meeting (AGM) 

of the Nigerian Association of 
Chambers of Commerce, Indus-
try, Mines and Agriculture (NAC-
CIMA) slated for Wednesday, May 
24, 2017 in Abeokuta, Ogun State.

The AGM, which will be the 
57th in the series, provides an 
opportunity for NACCIMA to 
elect a new president and national 
officers to run the affairs of the 
association for the next two years.

The theme of the conference 
is, ‘Ease of Doing Business in 
Nigeria: An Impetus to Economic 
Recovery’. Highlight of the cer-
emony is the investiture of Iyalode 
Alaba Lawson as the 19th and 
first female national president of 
NACCIMA. Alaba Lawson takes 
over from Bassey Edem.

The association’s annual con-
ference will be declared open on 
May 25, 2017, by Muhammadu 
Buhari, president of Nigeria.



Markets Intelligence

BusinessDay MARKETS INTELLIGENCE  (Team lead: PATRICK ATUANYA   - Analysts: BALA AUGIE, LOLADE AKINMURELE & INNOCENT UNAH, Graphics: GODwIN OKAfOR )

$5.1 bn

Stocks       Currencies       Commodities       Rates + Bonds       Economics        funds       week Ahead         watchlist          P.E

Snap shot of lender’s 2016 
financial results

Page 35 Page 36

BMI provides in-depth analysis and data on industries, companies, stocks, currencies, fixed income/credit, economics, regulation and factors that influence investor’s decision-making

35BUSINESS  DAYMonday 24 April 2017 C002D5556

Insurers record premium growth 
in 2016 as claims mount

Nigeria will start paying 
back a $5.1 billion debt owed 
to international oil compa-
nies, including Exxon Mobil 
Corp. and Royal Dutch Shell 
Plc, with a first instalment ex-
pected to be made by the end 
of April 2017 in accordance 
with an agreement reached 
last year.

Nigeria reached the re-
payment deal in November 
with producers including 
Chevron Corp., Total SA and 
Eni SpA that pump about 
80 percent of the country’s 
crude in joint ventures with 
the state-owned Nigeria Na-
tional Petroleum Corporation 
(NNPC).

17.26%
Annual inflation in Nige-

ria stood at 17.26 percent in 
March compared to 17.78 
percent in February, the Na-
tional Bureau of Statistics said 
last week.

A separate food index 
showed inflation at 18.44 per-
cent from 18.53 percent in Feb-
ruary, the statistics office said.

Email the BMI team @ patuanya@gmail.com      
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Stanbic IBTC 8% stake drives Beta 
Glass surge 

fMCG firms consider right 
issues to ease currency woes
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I
nsurers quoted on 
the floor of bourse 
continue to report 
premium growth 
in spite of the test-

ing market landscape, al-
though claims payment 
continue to rise and it is 
expected to climb in the 
month ahead.

For the year ended 
December 2016, 12 firms 
under our coverage grew 
net premium income by 
37.04 percent to N91.12 
billion while gross pre-
mium income moved by 
32.12 percent to N127.84 
billion.

The growth at the top 
lines (revenue) can be at-
tributed to contributions 
from products such as 
general accident, motor 
vehicle and oil and gas 
amid a harsh operating 

125%
The Central Bank of Ni-

geria (CBN) increased the 
foreign currency borrow-
ing limit for lenders to 125 
percent of their respective 
shareholders’ fund from 
75 percent previously, it 
said in a new circular.

The CBN said last week 
that some commercial 
lenders have breached its 
regulatory limit of foreign 
currency borrowings due 
to the recent fall in the 
value of the naira.

environment.
While insurers have 

maintained stable pre-
mium, they are however 
buffeted by huge claims 
caused by foreign ex-
change volatility and ef-
fects of climate change 
and its attendant effect 
on damages to insured 
assets.

The cumulative claims 
expenses of the 12 firms 
spiked by 83.88 per-
cent to N44.78 billion 
in December 2016 from 
N37.56 billion the previ-
ous year.

Analysts say during 
the renewal of 2015, in-
surance operators set-
tled claims based on an 
exchange rate of N196 
but today, they pay such 
claims using the pre-
vailing exchange rate of 
N400.Indeed 2016 was 

an horrendous year for 
insurers in Africa’s largest 
economy as a combina-
tions of heavy rains in the

Northern part of the 
country that destroyed 
farms and properties, 
pipe line vandalism in 
by militants in the Ni-
ger Delta region and the 
destruction of lives and 
properties by Boko Ha-
ram exposed insurers to 
huge claims payment.

The naira lost 40 per-
cent of its value against 
the U.S currency after 
the central bank adopted 
a flexible exchange rate 
last year after pegging the 
naira at N197-1999 for 15 
months.

In spite of the cur-
rency volatility, insur-
ers were maintained an 
efficient underwriting 
performance as under-

writing profits were up 
18.83 percent to N25.73 
billion.

They also remained 
profitable despite stock 
price stuck at an average 
of 0.65 kobo as cumula-
tive combined ratio (CR) 
stood at 80.83 percent 
as at December 2016, 
lower than the 100 per-
cent threshold.

However, some of 
the firms exceeded the 
threshold on the back of 
mounting obligations.

Wapic Nigeria in-
surance Plc and Lasco 
Nigeria insurance Plc 
recorded CR of 133.12 
percent and 1.19 percent 
respectively.

Under wr iters  are 
planning on a scheme of 
mergers and consolida-
tion in order to bolster 
capital levels so that they 

can take on more risks as 
debt and equity capital 
remains inaccessible in 
a country going through 
its first contraction in 25 
years.

The cumulative total 
assets of the 12 firms 
under our coverage in-
creased by 8.31 percent 
to N298.33 billion in 
December 2016 from 
N276.60 billion the previ-
ous year.

This compares with 
N834.14 billion total as-
sets of Tier 2 lender- Ster-
ling Bank.  

South Africa’s Mutual 
Liberty acquired 75 per-
cent of UNIC Insurance 
Plc, a Nigerian insurer for 
a deal worth $12 million 
(N3.60 billion).

Analysts are of the 
view that industry can 

Source: Company financials BMI

Insurers’ 2016 financial ratios  
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Stanbic IBTC 8% stake 
drives Beta Glass surge 

thrive and increase its 
contribution to the econ-
omy if operators devel-
op a market penetrating 
products especially for 
the low income earners.

The insurance indus-
try grew 1.1 percent in 
the fourth quarter versus 
5.1 percent year on year, 
accounting to data from 
the National Bureau of 
Statistics (NBS).

 According a recent 
report by KPMG on the 
insurance sector, there 
are 32 non-life insurers, 
17 life insurers, and 10 
mixed companies cater-
ing for a total market of 
$1.6 billion (N320 bil-
lion).

 The aforementioned 

figures are low when 
compared with South Af-
rica, the continent most 
developed economy that 
has 179 insurance com-
panies, but it serves the 
market of $51.6 billion 
(N10.2 trillion).  The av-
erage company size is 
also more than 10 times 
bigger than Nigeria, ac-
cording to the report.

“You still have the top 
six insurance companies 
owning and controlling 
more than 60 per cent 
of the market and that 
means the other 50 com-
panies are not doing as 
much,” said Kabir Okun-
lola, Head insurance au-
dit group KPMG. 

A i g b o j e  A i g -

Imoukhuede, Chairman 
of Wapic Insurance, dur-
ing the KPMG Insurance 
conference for 2017, 
called for increase in the 
capital base of insurance 
companies in the coun-
try to N100 billion.

There is light at the end 
of the tunnel as Stake-
holders in the insur-
ance industry are of the 
view that the successful 
implementation of the 
risk-based supervision-
solvency 11 can help spur 
insurance industry to 
growth, It will help you 
to decide and carry out 
activities to insure prod-
uct,” said Thierry Mibimi, 
Partner & Head West-
Africa, Financial Risk 
Management & A Leader 
of Regulatory Center of 
Excellence
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Continued from page 35

S
tanbic IBTC 
h o l d i n g s 
has quietly 
acquired a 
7.9 percent 

stake in Beta Glass 
Stock at the end of 
2016, up from 0 in 
2015.

B e t a  G l a s s  P l c 
which is engaged in 
manufacturing and 
selling of glassware is 
the second best per-
forming stock on the 
Nigerian Stock Ex-
change (NSE).

Beta Glass stock has 
gained 53 percent year 

to date outperform-
ing the NSE all share 
index which is down 
5.03 percent in 2017.

Beta Glass is a mid-
cap stock with market 
capitalisation of N23.1 
billion.

The company man-
ufactures, distributes 
and sells glass bottles 
and containers for the 
soft drinks, wine and 
spirit, pharmaceutical 
and cosmetics com-
panies. 

Beta Glass has man-
ufacturing plants in 
Agbara Ogun state and 
in Ughelli Delta state. 

The Company exports 
to over 13 countries, 
including Angola, 
Benin, Burkina Faso, 
Cameroun, Gabon, 
G a m b i a ,  G h a n a , 
Guinea, Liberia, Mau-
ritius, Rwanda, Sierra 
Leone and Togo. 

The Company is a 
subsidiary of Frigo-
glass Industries Nige-
ria Limited.

With institutional 
interest soaring and 
Beta Glass sitting on 
N8 billion in cash, the 
stock may have more 
room to run, especial-
ly with its thin float.

T
h e  2 0 1 6 
financial 
r e s u l t s 
of  banks 
s h o w e d 

they were able to 
surmount the head-
winds caused by a 
shortage of dollars 
and the exposure to 
the oil and gas. 

Eight out of the 
eleven lenders under 
our coverage grew 
profit on the back 
of foreign exchange 
gains and increase in 
the interest on loans 
and advances to cus-
tomers.

Unity Bank and Fi-
delity Bank recorded 
took a hit at the bot-
tom lines.

Ecobank Transna-
tional Inc; the pan 
African lender post-
ed its first loss in a 
decade. The lender 
blamed the poor 
performance on a 
tough operating en-
vironment and the 
impact of the volun-
tary adoption of a full 
impairment charge 
on its legacy loan 
portfolio.

The cumulative net 
income of 11 lend-
ers under our cover-
age increased by 4 
percent to N430.92 
billion in December 
2016 while inter-
est income moved 

Snap shot of lender’s 
2016 financial results

by 14.58 percent to 
N2.20 trillion.

Analysts say banks 
may continue to face 
the challenges of ris-
ing Non Performing 
Loans (NPLs) as a 
slow growing econo-
my hinder customers 
from honoring ob-
ligation to financial 
institution.

“Banks will have to 
moderate the level of 
loan delinquency,” 
said John Chukwu 
chief Executive Of-
ficer of Cowry Assets 
Management Lim-
ited.  

The bad-debt ratio 
at Nigerian banks 
rose to 13.4 percent 
last year, according 
to a report by the 
Central Bank of Ni-
geria (CBN).

Moody’s Investors 
Service said on Mon-
day that Nigeria’s 
five biggest banks 
share common credit 
challenges related to 
the economic slow-
down. Moody’s ex-
pects non-perform-
ing loans to increase 
to about 12 percent 
over  the next  12 
months.

A militant attack 
on oil facilities in the 
Niger Delta region 
has compounded 
banks woes as oil 
companies’  cash 
flows were hard hit 

hence their ability to 
pay back loans jeop-
ardized.

T h e  e c o n o m i c 
downturn has result-
ed in huge write-offs 
for banks. Combined 
loan loss expense 
otherwise known as 
impairment on fi-
nancial assets of the 
11 lenders spiked 
by 112.91 percent 
to N497.20 billion, 
data gathered by BMI 
shows.

It must be noted 
that the devaluation 
of the naira as a result 
of the adoption of 
a flexible exchange 
rate was a boon for 
lenders as cumula-
tive total loans and 
advances 17.79 per-
cent to N12.58 tril-
lion as at December 
2016.

A weak currency 
bolstered the dollar 
denominated debt 
in the books of some 
financial institution.

Guaranty Trust 
Bank Plc, Nigeria’s 
biggest bank by val-
ue, recorded foreign 
exchange (FX) re-
valuation gains of 
N87.12 billion, Unit-
ed Bank for Africa 
(UBA) recorded FX 
gains of N15.12 bil-
lion while Zenith 
Bank’s  FX gains 
stood at N25 billion 
as at December 2016.

lenders 2016 loan, deposit and impairment charge growth 
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FMCG firms consider right issues 
to ease currency woes

F
ast Moving 
C o n s u m e r 
Goods Firms 
(FMCG) in 
Africa’s most 

populous nation are in-
creasingly planning on 
raising capital through 
right issues after a weak 
currency ballooned 
dollar denominated 
debt in their capital 
structure.   

T h e  c u m u l a t i v e 
planned right issue of 
consumer goods gi-
ants: Flour Mills Nige-
ria Plc, Guinness Ni-
geria Plc and Unilever 
Nigeria Plc stood at 
N143 billion as these 
firms continue to seek 
funds to clear the back-
log of unpaid dollar de-
nominated obligations 
to suppliers. 

Analysts say money 
raised from the right 
issue could be used to 
fund the completion 
of ongoing projects, 
support management’s 
plan and provide flex-
ibility to pursue op-
portunity. 

The combined to-
tal accounts payable 
of FMCG firms under 
our coverage spiked 
by 70.74 percent to 
N584.96 billion in 2016 
from N335.96 billion 
in 2015, following the 
devaluation, data gath-
ered by BMI shows. 

and urged policy mak-
ers to look into its for-
eign exchange policies. 

The consumer goods 
firms are one of the 
hardest hit from an 
economic recession 
fuelled by a severe dol-
lar shortage, weak con-
sumer spending power 
and rising production 
costs. 

Nigeria’s economy 
shrank by 1.50 percent 
in 2016 on the back of 
lower oil price, accord-
ing to the National Bu-
reau of Statistics (NBS). 

Annual inflation in 
Nigeria stood at 17.26 
in March compared to 
17.78 percent in Feb-
ruary, according to a 
recent report by NBS 

Unilever is also con-
sidering a debt to eq-
uity swap that could 
eliminate the impact 
of foreign exchange 
volatility from its bal-
ance sheet. 

“In terms of impact 
on company funda-
mentals, despite the 
scope for downside 
in share price, given 
that Unilever converts 
its $59.7million facil-
ity into equity via the 
rights, gearing levels 
should reduce from 
1.8x to 0.1x by our esti-
mates—translating to 
lower interest expense 
going forward,” said 
analysts at ARM Secu-
rities Limited. 

The management 
of PZ Cussons Nigeria 
(PZ) and Flour Mills of 
Nigeria Plc (FLOUR-
MILL) for instance, 
say that 100 percent 
of their payables are 
dollar-denominated, 
and the companies risk 
significant FX losses if 
unsettled in the event 
that the NGN devalues 
further from current 
level, according to ana-
lysts at Cordros Capital 
Limited. 

The cumulative total 
loans of these firms 
increased by 51.35 per-
cent to N465.44 billion 
in 2016 from N307.52 
billion in 2015.Finance 
costs increased by 
61.28 percent to N75.48 
billion. 

Foreign exchange 
(FX) losses in the books 
of consumer names 
summed to 45.12 bil-
lion, Nestle Nigeria’s 
N16 billion FX losses 
make up 35.46 percent 
of the total figure.   

Analysts are of the 
view that consumer 
goods firms may face 
fresh headwinds in 
2017 because of the 
possibility of another 
round of petrol pump 
price hike or currency 
devaluation. 

The International 
Monetary Fund (IMF) 
said that the naira is 
overvalued by about 10 
percent to 20 percent 

Falling inflation inspires respite 
for Nigeria’s inverted yield curve

March annual 
i n f l a t i o n 
came in 52 
basis points 

(bps) lower at 17.26 per-
cent relative to 17.78 
percent in February, in 
line with a broad mar-
ket expectation of lower 
inflation, the National 
Bureau of Statistics (NBS) 
said in a statement on 
Wednesday.

In reaction to the infla-
tion figure, bond yields 
dropped by 6-15bps on 
the mid-to-long end of 
the curve; a trend ana-
lysts expect to persist as 
inflation softens on the 
back of high base effects 
from last year.

“We retain our view 
of a further downward 
shift of the curve in the 
coming months as infla-
tion pressure subsides,” 
said Tajudeen Ibrahim, 
head of research at in-
vestment bank, Chapel 
Hill Denham, in response 

peak attained in 2016, 
there are chances that the 
yield curve may begin to 
normalise.

Th e  Int e r nat i o na l 
Monetary Fund (IMF) 
forecasts headline infla-
tion to cool to 17.5 per-
cent this year, from 18.6 
in 2016. Local economists 
are more optimistic, with 
estimates ranging from 
13 percent to 15 percent.  

The yields on 5 and 
10-year federal govern-
ment bonds were lower 
by 25bps and 5bps re-
spectively at the primary 
auction of 12 April 2017, 
in line with market ex-
pectation of lower infla-
tion.

A yield curve refers to 
the relationship between 
the short – and long-term 
interest rates of fixed-
income securities issued 
by a sovereign.

Typically, longer-dat-
ed bonds trade above 
s h o r t e r  t e r m  b o n d s 
since investors demand 

calls for a rate cut, the 
apex bank held out on 
the premise that nega-
tive real returns on in-
vestments could further 
barricade foreign capital 
inflows which the coun-
try is in dire need of.

F o r e i g n  i n f l o w s 
slumped to a nine year 
low of $3.1 billion in 
2016, from $5.1 billion 
the previous year; starv-
ing the foreign exchange 
market of much needed 
dollars and has crowned 
the Central bank as the 
single largest dollar sup-
plier in the market.

When investors be-
lieve there is immediate 
stress in the financial 
system, the premium 
demanded in the short-
term rises.

An inverted cur ve 
eliminates the risk pre-
mium for long-term in-
vestments and is neg-
ative for the economy 
especially at a time of 
recession.

to questions.
“ No n e t h e l e s s ,  w e 

think short term rates 
will largely be driven by 
system liquidity, which 
was estimated at N180bn 
deficit yesterday. OMO 
rates are crucial in this 
regard and will probably 
remain in the 18.0-18.6% 
range,” Ibrahim added.

Exacerbated by high 
inflation rates, Nigeria’s 
yield curve remains in-
verted as short term rates 
outpace long term rates, 
on tighter liquidity.

This has undermined 
growth projections in 
Africa’s most populous 
nation, stuck amid its 
worst economic crisis in 
a quarter of a century af-
ter oil revenues tumbled 
and harmful government 
policies induced low eco-
nomic activity.

With inflation starting 
to cool from an 11-year 

a premium for lending 
for longer periods when 
economic conditions are 
healthy.

While long term bond 
yields hover around 14 
percent, yields on short 
term instruments like 
Treasury bills are as high 
as 20 percent.

The authorities have 
allowed such attractive 
rates to boost the incen-
tive to hold naira assets 
domestically and po-
tentially attract foreign 
portfolio investment, ac-
cording to Samir Gadio, 
Head of Africa strategy 
and FICC research.

The central bank left 
benchmark rates un-
changed for the third 
consecutive time at 14 
percent at its last meet-
ing.

Despite  mounting 
growth concerns and 

The shape of the yield 
curve is often used by 
economists and inves-
tors to gain insight about 
what is happening in an 
economy.

When the yield curve 
becomes inverted, profit 
margins fall for compa-
nies that borrow cash at 
short-term rates.

It may also reduce the 
incentive for banks to 
lend to the private sec-
tor as they often prefer 
to invest in lower-risk 
or risk free government 
securities.

For consumers an in-
verted yield curve has an 
impact when their loans 
have interest-rate sched-
ules that are periodically 
updated based on short-
term interest rates.

Nigeria is tipped to exit 
recession in 2017, with 
the IMF predicting 0.8 
percent growth. 

Inflation pressure subsists
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A peep into Vivian’s fruit 
juice-making outfit

V
i v i a n  O f -
fodile is the 
f o u n d e r 
and execu-
tive direc-

tor of D’voc Enterprise. 
Her firm is focused on 
healthy l iving using 
fresh agricultural prod-
ucts.

Vivian, a graduate 
of the University of Be-
nin, started her journey 
as an entrepreneur in 
Januar y 2016,  when 
she was seeking ways 
t o  re d u c e  h e r  b o d y 
size, which was above 
t h e  n o r ma l  ave rag e 
weight recommended 
for people within her 
age group.

To achieve this, she 
began her research on 
the most conventional 
way to achieve results 
without any medical 
side effects. She dis-
covered that the com-
bination of fresh fruits 

STORIES BY JOSEPHINE OKOJIE

The Association 
o f  M i c r o 
E n t e r p r i s e  o f 
Nigeria (AMEN) 

has urged the Federal 
Government to create 
a special window for 
micro businesses in its 
new Development Bank 
of Nigeria.

According to them, 
the window will provide 
a platform where micro 
businesses can easily 
a c c e s s  g o v e r n m e n t 
funds made available 
to operators of small 
businesses in the country.

“ W e  w a n t  t h e 
government to create a 
special class for micro 
businesses in the new 
development bank so 
that we can easily access 
funds needed to grow our 
businesses,” said Prince 
Saviour Iche, national 
president, AMEN, during 

AMEN urges FG to create special window for micro entrepreneurs

and vegetables was an 
effective remedy for 
weight loss.

In her words, “I re-
alised that  blending 
fruits and vegetables 
together could turn out 
to be a weight loss meal 
for the body: Yes a meal. 
A glass of ‘smoothie’ for 
breakfast is good en-
ergy booster for the day 
with the right blends.”

To help other people 
with same issues, she 
established D’voc En-
terprise last year Janu-
ary.

Vivian started her 
business with N80, 000 
which she spent on buy-
ing a ‘smoothie maker’, 
customised bottles and 
start-up fruits. She tells 
Start-Up Digest that she 
has grown her business 
in a way that there’s a 
growing interest among 
Nigerians in her outfit.

V i v i a n  h a s  n e v e r 
taken any loan since 
starting because she 
believes that there are 
better ways of sourc-

ing funds for business 
expansion other than 
loans.

She states that the 
fruit juice industry is 
very crucial in govern-

ment’s quest to address 
post-harvest losses in 
the agricultural sector.

When asked about 
the challenges she has 
faced since starting, 

Vivian tells  Start-up 
Digest that her biggest 
challenge as  a  juice 
maker is poor power 
supply. According to 
her,  epileptic power 
supply in the country 
has not only increased 
her  production cost 
but has also limited her 
business from growing 
very fast.

“I need power sup-
ply to refrigerate the 
fruits and meals for my 
clients. This means that 
I would need to fuel the 
generator set at the rate 
N145 per l i tre when 
there is no power sup-
ply,” she says.

“Most of the fruits we 
have here are seasonal 
and often times import-
ed. Due to exchange 
rate fluctuations, they 
are very expensive and 
rare to find,” she adds.

To address the is-
sue of irregular supply 
of fresh fruits all year 
round, Vivian urges the 
government to provide 
irrigation facilities for 

farmers to crop each 
fruits all year round. 
She believes this will 
make Nigeria self-suf-
ficient, rather than de-
pend on imported fruits 
from Benin Republic 
and other West African 
nations.

She also urges the 
government to invest in 
other sources of power 
to improve the current 
power generation in the 
country and also ad-
dress the biggest chal-
lenge killing most busi-
nesses in the country.

When asked how she 
has been surviving re-
cession, Vivian says, 
“It’s been a very hard 
one because our cus-
tomers want the prices 
to be stable, which we 
cannot guarantee, as 
prices of raw materials 
are on the increase. We 
need to remain in busi-
ness so we have learnt 
to  be professionally 
flexible while sustain-
ing our business and 
quality.”

a press briefing in Lagos 
recently.

“We do not benefit 
from most of the funds 
p r o v i d e d  f o r  s m a l l 
business because we are 
subjected to the same 
requirements with small 
and medium businesses. 
We want our own class so 
that we can access these 
funds easily,” Iche said.

He also urged the 
government to ensure 
that the proposed DBN 
have branches in all 774 
local governments areas 
in the country to ensure 
effective and efficient 
delivery of services to 
micro businesses which 
is at the grassroots level.

Micro business owners 
struggle to access finance 
to expand business as 
they are usually faced with 
problems of collaterals, 
high interest rates, extra 

bank charges, inability 
to evaluate financial 
proposals and limited 
financial  knowledge, 
among others, experts 
say.

Depsoit money banks 
prefer to lend to medium 
and large enterprises 
owing to credibility and 
identity issues.

“Before, most micro 
entrepreneurs gets loan 
f r o m  m i c r o  f i n a n c e 
banks. But now, the micro 
finance banks do not 
finance micro businesses 
like before. This leaves 
us with only government 
funding,” he said.

The national president 
s t a t e d  t h a t  f i n a n c e 
re ma i n s  t h e  b i g g e s t 
challenge confronting 
micro operators in the 
country, adding that with 
adequate finance micro 
businesses can boost 

businesses operators 
is on the increase with 
consumer not willing to 
pay more for the services.

the country’s economic 
growth.

H e  c a l l e d  o n  t h e 
government to address 

foreign exchnage issues 
to curb rising prices of 
raw materials. Iche noted 
that production cost for 

Vivian Offodile
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How LCCI mentoring programme 
breeds young, resilient entrepreneurs

N
i g e r i a  i s 
blessed with 
young demo-
graphics. Es-
timates show 

that half of the country’s 193 
million people are under the 
age of 30.

The young population are 
full of energy and creative 
powers, but between 40 and 
48 percent of them are un-
employed, according to the 
2016 first to fourth quarter 
estimates of the National 
Bureau of Statistics (NBS).

Some analysts believe 
that this population of un-
employed people are time 
bombs that must be urgently 
and actively engaged to save 
the country from implosion. 

Others see them as a set 
of creative people whose 
potential must be fully ex-
plored to unleash innovative 
products that will stimulate 
the Nigerian economy.

However way they are per-
ceived, one point that stands 
out is that many young and 
adventurous Nigerians are 
beginning to take their des-
tinies into their own hands 
by doing things themselves. 
They are beginning to see 
entrepreneurship as a pana-
cea to poverty, unemploy-
ment and low level of pro-
ductivity in the Nigerian 
economy. A lot of them are 
already redefining the way 
businesses are done in the 
Information and Commu-
nications (ICT), education 
and training, fashion and 
designs, fine arts, entertain-
ment and export, among 
others.

In spite of their escapades, 
one thing that is lacking 
among daring entrepreneurs 
in the country at the moment 
is an adequate knowledge of 
the complex nature of busi-
nesses. This knowledge gap 
is responsible for the high 
level of un-calculated risks 
taken by many young entre-
preneurs in Nigeria, which 
is why one out of three busi-
nesses in the country dies 
within three years of set-up. 

To fill this knowledge gap 
and cut down the rate of 

young entrepreneurs were 
engaged in value- adding 
activities-either in the pro-
vision of services or pro-
duction operations-, rather 
than trading.

“For most entrepreneurs, 
starting a business is sig-
nificantly challenging. De-
veloping and growing from 
a business concept into a 
successful and sustainable 
enterprise is a tough call 
that requires great tenacity, 
a wide range of skills and an 
unwavering determination 
to succeed,” Ajumogobia 
said.

He said that the BEST unit 
regularly reviewed the per-
formance of its graduates 
in order to monitor their 
progress and continually 
improve the quality of the 
programme.

“We assure our 2017 men-
tees that as you exit the pro-
gramme, we will continue to 
track your progress and pro-
vide you with all the neces-
sary support in addressing 
your requirements,” he said.

Toki  Mabogunje,  v ice 
president and chairman of 
the Membership Committee 
of the LCCI, who mooted 
the idea of  the mentor-
ship programme, said the 
chamber often continued to 
have interest in the business 

ODINAKA ANUDU
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business failures, the Lagos 
Chamber of Commerce and 
Industry (LCCI) five years 
ago established the Busi-
ness Education Ser vices 
and Training (BEST) unit 
and subsequently unveiled 
a mentoring programme to 
raise the capacity of young 
entrepreneurs.

T h e  m e n t o r i n g  p r o -
gramme is in its fifth year, 
having produced award-
w inning entrepreneurs, 
some of whom have com-
peted for major prizes.

In 2014, two of the mentees 
won ‘YouWin Entrepreneur-
ship Award. Also, a graduate 
of the LCCI Mentorship Pro-
gramme received the 2014 
Sterling Bank Entrepreneur 
Award.  A product of the 
programme similarly won 
the African Young Women 
Entrepreneurship Award 
from She Leads Africa, walk-
ing off with $20,000. In 2015, 
the United States Embassy 
selected a mentee of the 
programme to participate 
in a conference in the Unit-
ed States. The conference 
was addressed by Barrack 
Obama, the former presi-
dent of the US.

So far, the chamber has 
graduated 245 entrepre-
neurs that are redefining the 
way businesses are done in 

their industries.
The 2017 edition of the 

LCCI Mentoring Programme 
started last Thursday with 
many mentees willing to 
learn from mentors who 
have vast  experience in 
business, accounting, ex-
port, management and en-
trepreneurship.

A c c o r d i n g  t o  N i k e 
Akande, president of La-
gos Chamber of Commerce 
and Industry (LCCI), the 
programme had produced 
mentees making remark-
able  footpr ints.  Akande 
focusing on developmental 
initiative on the youth was 
a means of investing in the 
future and guaranteeing 
better  tomorrow for the 
country.

“The LCCI mentees are 
making remarkable prog-
ress in their businesses with 
laudable records of job cre-
ation,” Akande said.

She said the programme 
was one of LCCI’s corpo-
rate social responsibility 
projects and had continued 
to wax stronger in its im-
pact on the development 
of youth and skills for busi-
ness.

S o b o ma  Aju m o g o b i a, 
chair man of  BE ST unit , 
said it  was gratifying to 
note that the majority of the 

L-R: Regina Obakoya, CEO of Aurora Global Solutions ( former mentee); Babatunde Ruwase, deputy president 
of Lagos Chamber of Commerce and Industry (LCCI); Nike Akande, president of LCCI; Afolabi Oluwaseun, CEO 
of Marv. G Designs (former mentee), and  Soboma Ajumogobia, chairman of Business Education Services and 
Training (BEST)unit of LCCI at the opening of 2017 LCCI Mentorship Programme held in Ikeja, Lagos recently 

of mentees after the pro-
gramme, to determine how 
to assist them in overcom-
ing the challenges of busi-
ness environment, given 
the prevailing economic 
situation.

“Our programme is a rig-
orous one and has strict 
rules and guidelines, which 
mentees must adhere to.  We 
have an average graduation 
rate of 98 percent,”  Mabo-
gunje said.

She noted funding the 
L C C I  M e n t o r s h i p  P r o -
gramme was a major chal-
lenge and the chamber was 
seeking partners to enable 
it scale up and have greater 
impact.

G o v e r n m e n t  o f f i c i a l s 
graced the Thursday’s event, 
ranging from the Federal 
Ministry of Labour and Em-
ployment to state ministries 
of wealth creation and youth 
development.

G ra d u at e s  o f  t h e  p ro -
gramme also took time to 
give some testimonies of 
what it  had done in their 
lives.

Regina Obakoya, who was 
part of the 4th batch of 2015, 
said she had always felt com-
fortable in her talent agency 
until she attended the LCCI 
class.

“One day in the class, one 
of my mentors talked about 
research. And another day, 
another mentor spoke about 
passion. Ever since then, 
I  started researching and 
exploring. Today, I have be-
come a recyclist and since 
last year, I have been turn-
ing wastes into decorative 
pieces,” Obakoya, who is the 
chief executive officer of Au-
rora Global Solutions, said.

Afolabi Oluwaseun, CEO 
of Marv. G Designs, who pro-
duces pairs of shoes sold by 
online stores such as Jumia 
and Konga, said the pro-
gramme enabled him to have 
access to the Chinese market.

Oluwaseun said he had 
been struggling to secure a 
Chinese visa before the pro-
gramme but was able to se-
cure it through the chamber, 
adding that he also learnt 
rudiments of accounting 
and sales through the pro-
gramme.



BANKING     
ZENITH INTERNATIONAL BANK PLC 455,249.16 14.50 -0.07 168 2,401,099
    168 2,401,099
OTHER FINANCIAL INSTITUTIONS     
FBN HOLDINGS PLC 122,402.95 3.41 -5.54 408 10,830,128
    408 10,830,128
    576 13,231,227
     
BUILDING MATERIALS     
DANGOTE CEMENT PLC 2,709,440.68 159.00 - 8 1,507
    8 1,507
    8 1,507
    584 13,232,734
CROP PRODUCTION     
FTN COCOA PROCESSORS PLC 1,100.00 0.50 - 0 0
OKOMU OIL PALM PLC. 45,310.73 47.50 0.23 65 1,126,712
PRESCO PLC 46,700.00 46.70 -0.64 15 102,910
    80 1,229,622
FISHING/HUNTING/TRAPPING     
ELLAH LAKES PLC. 511.20 4.26 - 1 10
    1 10
LIVESTOCK/ANIMAL SPECIALTIES     
LIVESTOCK FEEDS PLC. 1,300.00 0.65 8.33 14 299,683
    14 299,683
    95 1,529,315
     
DIVERSIFIED INDUSTRIES     
A.G. LEVENTIS NIGERIA PLC. 1,906.05 0.72 -4.00 3 52,912
JOHN HOLT PLC. 245.17 0.63 - 2 988
S C O A  NIG. PLC. 2,449.84 3.77 - 1 2,195
TRANSNATIONAL CORPORATION OF NIGERIA PLC 39,437.34 0.97 4.30 208 33,273,580
U A C N  PLC. 27,180.23 14.15 0.35 64 4,928,263
    278 38,257,938
    278 38,257,938
     
BUILDING CONSTRUCTION     
ARBICO PLC. 711.32 4.79 - 0 0
    0 0
INFRASTRUCTURE/HEAVY CONSTRUCTION     
JULIUS BERGER NIG. PLC. 55,374.00 41.95 - 1 2,000
ROADS NIG PLC. 165.00 6.60 - 0 0
    1 2,000
REAL ESTATE DEVELOPMENT     
UACN PROPERTY DEVELOPMENT CO. LIMITED 3,007.81 1.75 -2.78 15 466,676
    15 466,676
REAL ESTATE INVESTMENT TRUSTS (REITS)     
SKYE SHELTER FUND PLC 2,000.00 100.00 - 1 2,500
UNION HOMES REAL ESTATE INVESTMENT TRUST (REIT) 11,305.89 45.22 - 1 5
UPDC REAL ESTATE INVESTMENT TRUST 26,682.70 10.00 - 0 0
    2 2,505
    18 471,181
     
AUTOMOBILES/AUTO PARTS     
DN TYRE & RUBBER PLC 2,386.33 0.50 - 1 4,662
    1 4,662
BEVERAGES--BREWERS/DISTILLERS     
CHAMPION BREW. PLC. 19,338.86 2.47 - 0 0
GOLDEN GUINEA BREW. PLC. 231.34 0.85 - 0 0
GUINNESS NIG PLC 90,353.29 60.00 - 57 3,260,903
INTERNATIONAL BREWERIES PLC. 57,649.36 17.50 - 2 1,102
NIGERIAN BREW. PLC. 952,364.31 120.11 -3.14 92 365,829
    151 3,627,834
BEVERAGES--NON-ALCOHOLIC     
7-UP BOTTLING COMP. PLC. 57,621.10 89.95 -9.74 23 25,693
    23 25,693
FOOD PRODUCTS     
DANGOTE FLOUR MILLS PLC 21,400.00 4.28 -1.38 21 413,863
DANGOTE SUGAR REFINERY PLC 73,080.00 6.09 5.00 31 272,155
FLOUR MILLS NIG. PLC. 47,236.27 18.00 - 33 15,530,612
HONEYWELL FLOUR MILL PLC 8,485.31 1.07 4.90 18 192,080
MULTI-TREX INTEGRATED FOODS PLC 1,861.25 0.50 - 0 0
N NIG. FLOUR MILLS PLC. 1,070.98 6.01 - 1 752
NASCON ALLIED INDUSTRIES PLC 20,506.65 7.74 - 7 12,660
U T C NIG. PLC. 616.69 0.50 - 2 362
UNION DICON SALT PLC. 3,867.74 14.15 - 0 0
    113 16,422,484
FOOD PRODUCTS--DIVERSIFIED     
CADBURY NIGERIA PLC. 17,467.28 9.30 - 31 117,270
NESTLE NIGERIA PLC. 594,729.99 750.30 - 33 31,711
    64 148,981
HOUSEHOLD DURABLES     
NIGERIAN ENAMELWARE PLC. 1,858.35 29.33 - 2 300
VITAFOAM NIG PLC. 2,084.74 2.00 0.50 31 2,060,205
    33 2,060,505
PERSONAL/HOUSEHOLD PRODUCTS     
P Z CUSSONS NIGERIA PLC. 58,127.78 14.64 - 26 144,476
UNILEVER NIGERIA PLC. 134,307.02 35.50 7.09 13 78,741
    39 223,217
    424 22,513,376
     
BANKING     
ACCESS BANK PLC. 181,089.10 6.26 -0.16 56 2,939,093
DIAMOND BANK PLC 20,844.35 0.90 1.12 79 14,369,220
ECOBANK TRANSNATIONAL INCORPORATED 130,281.81 7.10 -3.79 77 865,624
FIDELITY BANK PLC 23,469.59 0.81 1.23 87 9,141,356
GUARANTY TRUST BANK PLC. 730,187.56 24.81 -0.36 151 4,767,102
JAIZ BANK PLC 32,410.67 1.10 4.76 25 6,209,994
SKYE BANK PLC 6,940.15 0.50 - 4 30,075
STERLING BANK PLC. 20,729.10 0.72 -1.37 11 431,592
UNION BANK NIG.PLC. 80,445.08 4.75 -5.00 30 544,094
UNITED BANK FOR AFRICA PLC 187,927.95 5.18 -0.38 93 4,440,056
UNITY BANK PLC 6,779.82 0.58 - 0 0
WEMA BANK PLC. 19,287.23 0.50 - 6 124,321
    619 43,862,527
INSURANCE CARRIERS, BROKERS AND SERVICES     
AFRICAN ALLIANCE INSURANCE COMPANY PLC 10,292.50 0.50 - 0 0
AIICO INSURANCE PLC. 3,811.61 0.55 3.77 14 344,724
AXAMANSARD INSURANCE PLC 15,750.00 1.50 - 1 1,818
CONSOLIDATED HALLMARK INSURANCE PLC 3,000.00 0.50 - 2 520
CONTINENTAL REINSURANCE PLC 12,654.75 1.22 - 0 0
CORNERSTONE INSURANCE COMPANY PLC. 7,364.75 0.50 - 1 500
EQUITY ASSURANCE PLC. 7,000.00 0.50 - 3 20,050
GOLDLINK INSURANCE PLC 2,411.47 0.53 - 0 0
GREAT NIGERIAN INSURANCE PLC 1,913.74 0.50 - 0 0
GUINEA INSURANCE PLC. 3,070.00 0.50 - 0 0
INTERNATIONAL ENERGY INSURANCE COMPANY PLC 642.04 0.50 - 0 0
LASACO ASSURANCE PLC. 3,661.72 0.50 - 1 70,000
LAW UNION AND ROCK INS. PLC. 3,136.32 0.73 - 1 10
LINKAGE ASSURANCE PLC 4,000.00 0.50 - 2 120
MUTUAL BENEFITS ASSURANCE PLC. 4,000.00 0.50 - 0 0
N.E.M INSURANCE CO (NIG) PLC. 4,224.40 0.80 - 3 32,067
NIGER INSURANCE CO. PLC. 3,869.74 0.50 - 0 0
PRESTIGE ASSURANCE CO. PLC. 2,759.15 0.50 - 1 10
REGENCY ALLIANCE INSURANCE COMPANY PLC 3,334.38 0.50 - 8 92,800
SOVEREIGN TRUST INSURANCE PLC 4,170.41 0.50 - 0 0
STANDARD ALLIANCE INSURANCE PLC. 5,996.59 0.50 - 0 0
STANDARD TRUST ASSURANCE PLC 4,670.54 0.50 - 0 0
UNIC DIVERSIFIED HOLDINGS PLC. 1,291.15 0.50 - 0 0
UNITY KAPITAL ASSURANCE PLC 6,933.33 0.50 - 0 0
UNIVERSAL INSURANCE COMPANY PLC 8,000.00 0.50 - 0 0
WAPIC INSURANCE PLC 6,691.37 0.50 - 2 251,278
    39 813,897
MICRO-FINANCE BANKS     
FORTIS MICROFINANCE BANK PLC 11,799.67 2.58 - 1 500
NPF MICROFINANCE BANK PLC 2,675.37 1.17 -4.88 6 265,655
    7 266,155
MORTGAGE CARRIERS, BROKERS AND SERVICES     
ABBEY MORTGAGE BANK PLC 5,250.00 1.25 - 0 0
ASO SAVINGS AND LOANS PLC 7,370.87 0.50 - 0 0
INFINITY TRUST MORTGAGE BANK PLC 6,130.57 1.47 - 2 1,010
RESORT SAVINGS & LOANS PLC 5,664.87 0.50 - 0 0
UNION HOMES SAVINGS AND LOANS PLC. 2,949.22 3.02 - 0 0
    2 1,010

OTHER FINANCIAL INSTITUTIONS     
AFRICA PRUDENTIAL REGISTRARS PLC 5,200.00 2.60 2.77 73 1,855,256
CUSTODIAN AND ALLIED PLC 17,763.23 3.02 - 6 48,415
DEAP CAPITAL MANAGEMENT & TRUST PLC 750.00 0.50 - 2 20,020
FCMB GROUP PLC. 19,802.71 1.00 -1.00 125 35,514,341
NIGERIA ENERYGY SECTOR FUND 411.91 552.20 - 1 1
ROYAL EXCHANGE PLC. 2,572.69 0.50 - 1 147
SIM CAPITAL ALLIANCE VALUE FUND 3,313.67 103.24 - 0 0
STANBIC IBTC  HOLDINGS PLC 204,700.00 20.47 4.97 33 513,578
UNITED CAPITAL PLC 16,380.00 2.73 -0.73 73 4,380,226
    314 42,331,984
    981 87,275,573
     
HEALTHCARE PROVIDERS     
EKOCORP PLC. 1,600.51 3.21 - 1 50
UNION DIAGNOSTIC & CLINICAL SERVICES PLC 1,776.57 0.50 - 1 10
    2 60
MEDICAL SUPPLIES     
MORISON INDUSTRIES PLC. 251.09 1.65 - 1 1,387
    1 1,387
PHARMACEUTICALS     
EVANS MEDICAL PLC. 366.17 0.50 - 2 1,620
FIDSON HEALTHCARE PLC 1,500.00 1.00 - 7 31,000
GLAXO SMITHKLINE CONSUMER NIG. PLC. 16,981.45 14.20 - 19 57,003
MAY & BAKER NIGERIA PLC. 882.00 0.90 - 12 335,037
NEIMETH INTERNATIONAL PHARMACEUTICALS PLC 966.84 0.56 - 0 0
NIGERIA-GERMAN CHEMICALS PLC. 556.71 3.62 - 0 0
PHARMA-DEKO PLC. 411.96 1.90 - 0 0
    40 424,660
    43 426,107
     
COMPUTER BASED SYSTEMS     
COURTEVILLE BUSINESS SOLUTIONS PLC 1,776.00 0.50 - 1 50
    1 50
COMPUTERS AND PERIPHERALS     
OMATEK VENTURES PLC 1,470.89 0.50 - 0 0
    0 0
ELECTRONIC COMMUNICATIONS SERVICES     
MTECH COMMUNICATIONS PLC 4,519.67 0.91 - 0 0
    0 0
IT SERVICES     
CWG PLC 6,413.06 2.54 - 0 0
NCR (NIGERIA) PLC. 832.68 7.71 - 4 4,658
TRIPPLE GEE AND COMPANY PLC. 613.74 1.24 - 2 1,384
    6 6,042
PROCESSING SYSTEMS     
CHAMS PLC 2,348.03 0.50 - 0 0
E-TRANZACT INTERNATIONAL PLC 21,000.00 5.00 - 2 1,005
    2 1,005
TELECOMMUNICATIONS SERVICES     
MASS TELECOMMUNICATION INNOVATIONS NIGERIA PLC 2,446.80 0.50 - 0 0
    0 0
    9 7,097
     
BUILDING MATERIALS     
AFRICAN PAINTS (NIGERIA) PLC. 910.10 2.47 - 1 10
ASHAKA CEM PLC 20,222.26 9.03 - 3 11,010
BERGER PAINTS PLC 1,849.07 6.38 - 0 0
CAP PLC 23,100.00 33.00 - 10 24,638
CEMENT CO. OF NORTH.NIG. PLC 5,617.35 4.47 - 0 0
FIRST ALUMINIUM NIGERIA PLC 1,055.18 0.50 - 1 10
LAFARGE AFRICA PLC. 251,384.72 46.00 - 34 74,792
MEYER PLC. 237.25 0.73 - 1 2,456
PAINTS AND COATINGS MANUFACTURES PLC 515.39 0.65 - 1 10
PORTLAND PAINTS & PRODUCTS NIGERIA PLC 756.00 1.89 - 2 192
PREMIER PAINTS PLC. 1,277.97 10.39 - 1 10
    54 113,128
ELECTRONIC AND ELECTRICAL PRODUCTS     
AUSTIN LAZ & COMPANY PLC 2,256.91 2.09 - 0 0
CUTIX PLC. 1,426.67 1.62 - 3 7,344
    3 7,344
PACKAGING/CONTAINERS     
AVON CROWNCAPS & CONTAINERS 745.53 1.09 - 0 0
BETA GLASS PLC. 23,198.70 46.40 - 7 21,625
GREIF NIGERIA PLC 387.60 9.09 - 0 0
    7 21,625
    64 142,097
     
CHEMICALS     
B.O.C. GASES PLC. 1,465.18 3.52 - 0 0
    0 0
METALS     
ALUMINIUM EXTRUSION IND. PLC. 2,144.57 9.75 - 1 5
    1 5
MINING SERVICES     
MULTIVERSE MINING AND EXPLORATION PLC 2,130.97 0.50 - 2 205,391
    2 205,391
PAPER/FOREST PRODUCTS     
THOMAS WYATT NIG. PLC. 118.80 0.54 - 2 330
    2 330
    5 205,726
     
ENERGY EQUIPMENT AND SERVICES     
JAPAUL OIL & MARITIME SERVICES PLC 3,131.35 0.50 - 2 1,020
    2 1,020
INTEGRATED OIL AND GAS SERVICES     
OANDO PLC 64,024.17 5.32 0.19 66 1,810,571
    66 1,810,571
PETROLEUM AND PETROLEUM PRODUCTS DISTRIBUTORS     
BECO PETROLEUM PRODUCT PLC 1,858.49 0.50 - 0 0
CONOIL PLC 23,073.91 33.25 - 6 1,601
ETERNA PLC. 3,977.64 3.05 - 4 6,520
FORTE OIL PLC. 57,960.41 44.50 - 68 259,860
MOBIL OIL NIG PLC. 116,836.47 324.01 - 20 11,532
MRS OIL NIGERIA PLC. 9,913.18 39.03 - 6 4,711
TOTAL NIGERIA PLC. 89,294.24 263.00 - 18 29,533
    122 313,757
EXPLORATION AND PRODUCTION     
SEPLAT PETROLEUM DEVELOPMENT COMPANY LTD 228,195.05 405.00 - 0 0
    0 0
    190 2,125,348
     
ADVERTISING     
AFROMEDIA PLC 2,219.52 0.50 - 0 0
    0 0
AIRLINES     
MEDVIEW AIRLINE PLC 14,625.97 1.50 - 0 0
    0 0
AUTOMOBILE/AUTO PART RETAILERS     
R T BRISCOE PLC. 588.18 0.50 - 2 1,526
    2 1,526
COURIER/FREIGHT/DELIVERY     
RED STAR EXPRESS PLC 2,540.73 4.31 - 4 11,188
TRANS-NATIONWIDE EXPRESS PLC. 172.97 0.87 -4.40 3 52,800
    7 63,988
HOSPITALITY     
TANTALIZERS PLC 1,605.81 0.50 - 1 6,150
    1 6,150
HOTELS/LODGING     
CAPITAL HOTEL PLC 5,653.05 3.65 - 0 0
IKEJA HOTEL PLC 3,700.26 1.78 - 0 0
TOURIST COMPANY OF NIGERIA PLC. 8,199.50 3.65 - 0 0
TRANSCORP HOTELS PLC 38,306.04 5.04 - 0 0
    0 0
MEDIA/ENTERTAINMENT     
DAAR COMMUNICATIONS PLC 6,000.00 0.50 - 1 5,000
    1 5,000
PRINTING/PUBLISHING     
ACADEMY PRESS PLC. 302.40 0.50 - 1 2,240
LEARN AFRICA PLC 663.45 0.86 - 4 3,940
STUDIO PRESS (NIG) PLC. 1,302.80 2.19 - 0 0
UNIVERSITY PRESS PLC. 1,738.58 4.03 - 3 550
    8 6,730

Live @ the Stock exchange
Prices for Securities Traded As At  Friday 21 April 2017

PRICES FOR MAIN BOARD SECURITIES (Equities)

Company CompanyMarket cap(nm) Price (N) Change Trades Volume Market cap(nm) Price (N) Change Trades Volume
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NDDC gives contractors fresh 2-week window to return to site

Niger Delta Develop-
ment Commission 
(NDDC) has given 

contractors working on its 
projects across the oil region 
a fresh two-week window 
within which to return to sites 
or face sanctions.

This followed a manage-
ment committee meeting 
of the Commission in Port 
Harcourt, Rivers State, on 
Wednesday, where the Com-
mission’s managing director, 
Nsima Ekere, reiterated the 
commitment of the Federal 
Government to fast-track the 

BEN EGUZOZIE, PORT HARCOURT development of the Niger 
Delta region.

Ekere said a list of such 
contractors “is being com-
piled in all the nine NDDC 
states and defaulters would 
be prosecuted.” The Com-
mission had earlier given 
contractors 30 days to return 
to site, in order to complete 
all ongoing projects in the 
region.

The Commission will take 
appropriate steps to recover 
funds from defaulting con-
tractors who had been mobil-
ised but had refused to return 
to site, Ekere said, stating 
the Commission’s resolve to 
ensure that all ongoing proj-

Government solicits private sector support 
to improve ease of doing business

Nigeria is considered 
a difficult place to 
do business, and as 

the country strives to get its 
economy back on course to 
reverse the effects of reces-
sion, the Federal Government 
has expressed commitment at 
making it easier to do business 
in Nigeria through elimination 
of bureaucratic bottlenecks, 
while actively seeking the sup-
port of the private sector for the 
set objectives to be achieved.

Nigeria scored 44.63 points 
in Distance to Frontier in the 
World Bank’s Doing Business 
2017, giving it a ranking of 169 
overall, out of 190 countries. 
While the country moved up 
one place from the Ease of 
Doing Business in 2016, it still 
ranks 36 out of 47 countries 
in sub-Saharan Africa. This is 
despite being referred to as 
“the giant of Africa.”

Achieving the required 

turnaround in the economy 
(and easing up doing busi-
ness) has been predicated on 
the introduction of drastic, 
fast-paced business reforms, 
which must be conducted 
simultaneously to improve the 
business environment and at-
tract foreign investors.

Furthermore, these reforms 
must be adopted before Octo-
ber so as to reflect in Nigeria’s 
rankings in the 2018 Ease of 
Doing Business report.

Okechukwu Enelemah, 
minister of industry, trade and 
investment, while speaking in 
Lagos last week at a breakfast 
meeting by the Nigerian Eco-
nomic Summit Group (NESG) 
with the Enabling Business 
Environment Secretariat, said 
he was desirous to “see change, 
and government is also com-
mitted to achieving this in 
any way possible, but first, the 
process needs to kick off with 
active participation and sup-
port from the private sector.”

Enelemah, who is also vice 
chair of the Presidential En-
abling Business Environment 
Council (PEBEC), said, “We 
want the private sector to work 
with us in coming up with the 
right solutions. We may be 
saying the right things, but 
it doesn’t take the place of 
solutions. I really would like 
us to figure out how to work 
together. After talking about 
government failings, then what 
next? It still remains imperative 
to create the desired environ-
ment for businesses to thrive.”

The meeting last week 
also coincided with the con-
clusion of PEBEC’s 60-day 
National Action Plan, which 
is committed to a clear set of 
desired outcomes for differ-
ent reform areas including: 
Starting a business with ob-
jectives such as elimination of 
requirements to hire a lawyer 
and reduction in the number 
of days to register a business 
from 10 to 2 days.

… expresses commitment to eliminate bottlenecks
CALEB OJEWALE & FRANK ELEANYA

… as 30-day ultimatum expires
ects were completed “for the 
benefit of the people of the 
Niger Delta region.”

The NDDC boss stressed 
the importance of getting all 
stakeholders to key into the 
change agenda of the Presi-
dent Muhammadu Buhari’s 
administration.

“It is important for our 
contractors to realise that it 
can no longer be business 
as usual. It is important for 
everyone doing business with 
NDDC to realise that things 
must be done properly, how 
they ought to be done and 
when they ought to be done,” 
Ekere said.
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ONYINYE NWACHUKWU, 
WASHINGTON DC KELECHI EWUZIE

N
igerian govern-
ment is working 
out a new revenue 
strategy, which 
a m o n g  o t h e r 

things, will ensure that funds 
that have been stashed away 
abroad through tax avoidance 
and illicit financial flows are 
recovered, according to finance 
minister, Kemi Adeosun.

Adeosun said in Washington 
that there were concerns that 
while government revenues 
remained low and borrowings 
expand, the country still had so 
much cash taken abroad illicitly, 
which must be repatriated to aid 
development.

“Of course, we need these 
monies back in Nigeria, and 
what we are working on is a rev-
enue initiative that will bring a lot 
of these monies back so that we 
can fund our infrastructure with 
the money that is due to Nigeria,” 
the minister said, though declin-

“The government has a lot of 
goods, services and even public 
services that it has to provide 
which need to be financed and 
alternative sources of financing 
have to be found for that.  Which 
particular tax handle they want 
to use, of course, is up to the 
government.  But without that, 
the government’s objective of 
addressing poverty, you need 
infrastructure investment to be 
able to do that.”

Selassie said a second prior-
ity to restarting growth should 
be structural reforms to help 
support macroeconomic rebal-
ancing.  “In particular structural 
measures are needed to help 
improve the fiscal accounts to a 
more sustainable position.

“This includes reforms like 
on the revenue mobilization side 
with a focus, shifting away from the 
focus on relying on commodity re-
lated revenues and debt financing 
to more robust sorts of tax revenue.

“There’s also the need to 
strengthen public finance man-
agement systems, frameworks, 

ing BusinessDay question on 
how much the expected funds 
could amount to.

“We have a tax to GDP ratio 
of 6 percent, one of the lowest 
in the world, suggesting that 
largely Nigerians are not paying 
enough taxes. Now, with all there 
cooperation, around automatic 
exchange of information, base 
shifting, that is where companies 
move profits, they avoid tax, 
there is a lot of compact around 
stopping that and we believe that 
that would support what we are 
doing on revenue mobilisation,” 
she rather said.

Nigeria’s Federal Govern-
ment is proposing to borrow 
some N2.32 trillion to partly 
fund the 2017 budget deficit 
estimated at N2.36 trillion and 
about 2.18 percent of the coun-
try’s GDP.

The Federal Government 
proposed a record N7.298 trillion 
budget for fiscal year 2017, some 
20.8 percent raise from N6.8 
trillion for 2016, which at the 
moment before the parliament.

As contained in the appro-

to do better project selection.  
Important here also at this junc-
ture where we are seeing bank 
balance sheets being impacted, 
it will be important to strengthen 
financial supervisory capacity,” 
he stated.

The global lender is also rec-
ommending policies to foster 
economic diversification, which 
it said will be very important in 
the coming years, again with a 
view to moving countries away 
from commodity dependence 
where that is the case.

Another important area of 
focus, particularly should to be 
strengthening social protection 
mechanisms to help alleviate the 
impact of the current slowdown 
on the most vulnerable groups, 
the Fund also suggested.

“Reflecting the low growth 
and widening macroeconomic 
imbalances, of course we see sig-
nificant risk of social dislocation 
in the coming months.  We were 
seeing a bit of decline in poverty 
that we’ve seen in the region over 
the last many years.

Nigeria re-strategises on repatriating illicit finances from overseas

In recognition of their contribu-
tions to the development of 
the accountancy profession in 

particular and national growth in 
general, the management of In-
stitute of Chartered Accountants 
of Nigeria (ICAN) will honour 
Olusegun Obasanjo, former Presi-
dent; Akinwumi Ambode, Lagos 
State governor, among others.

These personalities will be 
honoured with the prestigious 
Merit Awards at the 2017 annual 
dinner and awards of the Institute 
scheduled for April 28 in Lagos.

Bunmi Owolabi, senior man-
ager, corporate communication 
and marketing, in a statement 
made available to BusinessDay, 
said Obasanjo was the sole winner 
of the award in the non-members’ 
category while Akinwunmi Am-
bode, Rufus Akintoye of Babcock 
University, Isa Kabiru Dandago of 
Bayero University Kano, and Peter 
Obadan, a former deputy gover-
nor of Edo State, would receive 

The spate of insurgency 
in the war-torn North-
Eastern states of Ad-

amawa, Borno and Yobe has 
caused a setback in the coun-
try’s quest to boost local wheat 
production, as farmers aban-
don their fields and ran to 
relatively peaceful states such 
as Kano, Kaduna and Sokoto.

“The insurgency in the 
North-Eastern region is a 
major setback to our efforts in 
increasing wheat production. 
Before the Boko Haram con-
flicts, Borno alone contributes 
30 percent to the country’s 
total output,” Saleh Moham-
med, president, Wheat Grow-
ers Association of Nigeria.

“For the past three years 
now Borno has contributed 
nothing to the country’s out-
put, while Yobe and Adamawa 
have been very minimal.

“Farmers have fled their 
farmlands in those regions 
for safety but the government 
is making arrangement to 
provide security for farmers 
in those regions that wants 
to return to farming wheat,” 
Mohammed said.

Nigeria’s produces 400,000 
metric tons per annum and 
demand is put at 4 million 
metric tons, leaving a supply 
demand gap of 3.6 million 
metric tons, according to the 
Federal Ministry of Agricul-
ture.

The gap has made Africa’s 
biggest economy a dump-
ing ground for sub-standard 
wheat, with the resultant de-
pletion of foreign reserves and 
rising unemployment.

According to the United 
States Department of Ag-
riculture (USDA), Nigeria’s 
2015/2016 wheat imports 
are estimated to be 5 million 
tons, a 4 percent increase from 
2014/2015 estimates, due to 

Boko Haram insurgency in 
the northern part of the coun-
try, which chased out farmers 
to less volatile states.

The Food and Agricul-
tural Organisation (FAO) in 
its recent country briefs for 
Nigeria said, “Boko Haram 
conflict has had a huge impact 
on agriculture as a result of 
the large-scale population 
displacement and restrictions 
imposed on agriculture activi-
ties, leading to a sharp drop in 
planted areas in some states, 
notably in Borno State.”

Abdurahaman Modibbo 
Girei, president, Adamawa 
Chamber of Commerce and 
Industry, told BusinessDay 
that most farmers had aban-
doned their farms and fled, 
while major borders had been 
shut owing to high insecurity 
in the state.

“Farmers have deserted 
their farms and fled from 
hostile parts of the state, to 
less volatile areas,” Girei said.

Nigeria is a major market 
for a specie of wheat known 
as ‘hard red winter.’ There is 
also a growing demand for 
soft red winter for biscuits and 
cookies; hard white wheat 
for bread and noodles, and 
durum wheat for pasta, ex-
perts say.

Wheat farmers in the 
North East region have en-
joyed high patronage from 
manufacturers and also gov-
ernment support.

A wheat farmer in Kebbi 
State, Muhammed Augie, 
who heads wheat farmers 
association in the state, told 
BusinessDay that, “Govern-
ment has been supporting a 
lot of wheat farmers in Kebbi 
and its neighbouring states 
to increase production by 
providing loans and seeds 
for farmers. Also, the patron-
age from companies has in-
creased tremendously.”

Boko Haram causes setback for Nigeria’s 
quest to boost wheat production

Nigeria must raise revenues to restart growth, present vulnerabilities - IMF National development: ICAN to honour 
Obasanjo, Ambode, others

Ifie Sekibo, MD, Heritage Bank plc (m), flanked from the right by Bisola Ayeola (Bisola), Efe Ejegba (Efe); from left Tokunbo Idowu (TBoss), 
and Oluwarise Deborah (Debbie Rise), during the visit of the Big Brother Naija 5-top finalists to Heritage Bank’s head office, in Lagos.

awards in the members’ category.
Owolabi disclosed that Bank 

of Industry (BoI); Pricewater-
HouseCoopers (PwC) and Fed-
eral Inland Revenue Services 
(FIRS) are winners of the Merit 
Award in the Corporate Body 
Category.

According to Owolabi, 
Obasanjo is expected to also 
deliver a keynote address at the 
occasion.

ICAN is empowered to set 
standards of knowledge and 
skills to be attained by persons 
seeking to become members of 
the accountancy profession in 
Nigeria. The Institute has more 
than 40,000 members and about 
120,000 students on its registers

The institute was established 
by Act of Parliament Number 15 
of 1965, and has a vision to be a 
leading global professional body 
while its mission is to produce 
world-class chartered accoun-
tants, regulate and continuously 
enhance their ethical standards 
and technical competence in the 
public interest.

ONYINYE NWACHUKWU, 
WASHINGTON DC

... Adeosun says 6% tax to GDP abysmally low
priation bill, the government 
intends to source N1.067 trillion 
– about 46 percent from external 
sources, while N1.254 trillion 
will hopefully come from the 
domestic market.

President Muhammadu 
Buhari intends to use the 2017 
expansionary budget to spend 
the country out of biting eco-
nomic recession, and has just 
launched an Economic Recov-
ery and Growth Plan (ERGP) 
that targets to restore growth 
significantly to 2.19 percent in 
2017, and 7 percent at the end 
of 2020 and deliver single digit.

“That would reduce the 
amount of debt that we need to 
take and improve our ability to 
fund our infrastructure projects 
and get our economy going,” 
Adeosun maintained.

“It is fundamental, I think the 
World Bank made a comment 
about debt service a percentage 
of our revenue.

“Now the problem is not our 
debt service, our revenue is too 
low, not that our debt is high, 
we are only at 10 percent, so we 
have to do something very very 

fundamental about our public 
revenue and that’s the way we 
are going to be working,” the 
minister said, speaking to jour-
nalists immediately after the G24 
finance ministers and governors’ 
conference which she attended 
at the ongoing spring meetings 
of the International Monetary 
Fund (IMF) and the World Bank.”

The World Bank and IMF 
have been advising countries, 
including Nigeria, on fiscal con-
solidation, particularly to ex-
panding revenues through tax 
as the world recovers from long 
years of slow growth.

During discussions with her 
fellow finance ministers at the 
G24 Group meeting, Adeosun 
said talks centred on strategies 
to drive non-oil revenue growth 
and achieve inclusive growth.

Speaking after the meet-
ings, the Minister said: “Rev-
enue mobilization is critical 
to the success of Nigeria’s 
economic reform agenda. We 
have an unacceptably low level 
of non-oil revenue, and much 
of that is driven by a failure to 
collect tax revenues.

JOSEPHINE OKOJIE

way that does not hurt the poor.
Selassie also indicated that 

bank balance sheets in the region 
were being impacted, warning 
that it would be important for 
regulators to strengthen financial 
supervisory capacity.

“ ...Higher revenue mobiliza-
tion is needed to safeguard debt 
sustainability and the efficiency 
of investment spending would 
need to be enhanced,” Selassie 
said during the briefing.

“So in view of these prevail-
ing challenges, what needs to be 
done to restart growth and ad-
dress the vulnerabilities that we 
are seeing is first, renewed focus 
on macroeconomic stability.  
This we think is the prerequisite 
to realize the tremendous poten-
tial that the region has. 

“For the hardest hit multi ex-
porters, fiscal consolidation will 
be very important with a strong 
emphasis on revenue mobiliza-
tion.  This is needed to halt the 
decline in international reserves 
and to offset the permanent rev-
enue losses.

International Monetary Fund 
(IMF) is urging African econo-
mies, particularly Nigeria, 

whose struggling economy is 
dragging progress in most of the 
region, to expand revenues in 
order to restart growth and pres-
ent vulnerabilities.

Nigeria has a tax to GDP ratio 
of 6 percent, one of the lowest in 
the world, suggesting that citizens 
largely do not pay enough taxes, 
experts say.

Debt to GDP has reached 13 
percent and is raising concerns, al-
though the government insists it has 
some fiscal space to borrow more.

Addressing a press confer-
ence on the African region at the 
spring meetings of the IMF and 
the World Bank, Abebe Selassie, 
IMF director of the African De-
partment said since Nigeria failed 
to utilise gains of the oil booms, it 
must now, critically find ways of 
raising revenues, however in a 
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Aba IPP, a boost to Abia 
industrialisation 

G
overnor Okezie 
Ikpeazu of Abia 
State has as-
sured investors 
interested in in-

vesting in the State of a safe 
and economically vibrant 
business environment.

Ikpeazu in his presenta-
tion in Guangzhou, China, 
during the first Nigeria-China 
Governors Investment Fo-
rum, outlined the compara-
tive investment advantages of 
Abia State to include, location 
in the middle of seven states 
with a captive population of 
more than 20 million people, 
17 railway stations, proximity 
to four airports and home 
to the largest micro, small 
and medium enterprises 
(MSMEs) hub in West Africa.

Ikpeazu urged investors 
to key into opportunities in 
the automation of leather 
and garment products manu-
facturing processes, airport 
development, mechanised 
agriculture, new markets 
development, modern urban 
mass transport systems, in-
tra-state railways, industrial 
clusters and export process-
ing zones.

The Abia governor as-
sured potential investors that 
the State had set up a One-
Stop Shop that guaranteed 
that they could commence 
business with land and cer-
tificate of occupancy (C of O) 
availability less than a month 
after arriving Abia State.

It is heart warming that 
effort of the Abia State gov-
ernment to improve ease of 
doing business in the State 
is yielding fruit. Also heart 
warming is the fact that these 
results are coming in less 
than two years of the life of 
the present administration 
in the State.

Foreign investors, especial-
ly firms from the United States 
of America (USA) and China 
are queuing to invest in Abia.

For instance, Comfort Ste-
phens Global Investments, a 
big conglomerate, intends to 
establish shoe and garment 
manufacturing lines in Aba, 
the State’s commercial hub.

Also recently, BRJ and As-
sociates of the United States 
of America have agreed terms 
with Eastgate Terminal Lim-
ited, concessionaires to the 
Aba Inland Container Depot 
(ICD) to develop the dry port.

The State Government 
has also secured $1.5 billion 
shoe manufacturing deal 
with Huajian Shoe Industry 
in Dongguan, Guangzhou, 
China, for the establishment 
of a shoe factory in Aba.

Governor Okezie Ikpeazu 
secured the deal during a 
meeting with Zhang Hua-
rong, group chairman, Hua-
jian Group, in the course of 
his official visit to China for 

the 1st Nigeria-China Gover-
nors Investment Forum.

The Abia-Huajian Shoe In-
dustrial City will have capacity 
to produce 5,000 shoes per 
day and provide about 10,000 
direct and indirect jobs.

Recall also that Abia State 
government last year, signed 
an agreement with Eastern 
Vehicle Assembling Limited 
(EVAL), to establish a vehicle 
assembling and manufactur-
ing plant at Osisioma-Ngwa 
area of Aba, the State’s com-
mercial hub.

With the agreement, EVAL 
will within the next quarter, 
set up a flag shop with full 
complement of servicing, 
sales, spares and systems.

This will be followed up 
with the assembling and 
manufacturing plant to pro-
duce 500 cars monthly with 
over 500 employees on a 
single shift. But will provide 
over 2000 jobs indirectly.

Wang Xiang Yin, presi-
dent, Hawtai Motor Manu-
facturing Company, Taijin 
China, joint venture partner 
of EVAL, has assured the 
Governor of a very good deal 
to the advantage of the State 
and her people.

The success of these in-
vestments depends on the 
availability of constant power 
supply, which is expected 
from Geometric Power plant 
at Osisioma, Aba.

Geometric Power, has 
already generated power, but 
waiting for a few distribution 
bottlenecks within the Aba 
ring fenced area to com-
mence operation.

The State Government re-
cently visited AfriEximBank 
to support Geometric Power 
to resolve the remaining is-
sues and ensure that the firm 
exercises its license to generate 
and distribute power to the 
Aba-ring-fenced area, which 
is the bedrock and pillar of 
production activity in the State.

The Aba Integrated Power 
Project (IPP) has therefore 
been designed to supply 
reliable power to industries, 
commercial businesses, resi-
dences and other power off-
takers in Aba ring-fenced 
area, through construction, 
operation and delivery of 
electricity from the 140 MW 
gas fired power plant to all 
off-takers in phase 1 of the 

project.
In addition, the construc-

tion of over 100km brand new 
industry-centred distribution 
lines will ensure the delivery 
of reliable affordable power 
supply to several industries 
and large commercial entities 
currently poised to expand 
production capacity when 
the project is commissioned.

A dedicated 27km gas 
pipeline has been construct-
ed for the project, which will 
ensure reliable transporta-
tion of gas fuel to the power 
plant from Shell’s gas gather-
ing center, at Owaza, in Ukwa 
West Local Government Area 
of Abia State.

The project’s generation 
company, GPAL has been 
licensed by the Nigerian 
Electricity Regulatory Com-
mission (NERC) to generate 
electric power and sell power 
to non-regulated consumers 
that are within the Aba ring-
fence.

The operation and main-
tenance contractor for Aba 
IPP’s generation company, 
GPAL, is O and M Solutions 
(OMS).

OMS has extensive expe-
rience in the maintenance 
of similar plants around the 
world and is working with the 
EPC contractor G5 of South 
Africa to ensure complete-
ness and technical sound-
ness of the power plant.

The project’s distribution 
company, APLE has been 
licensed by NERC to distrib-
ute electricity to regulated 
customers within the Aba 
metropolis. APLE’s mission is 
to build an efficient network 
to distribute power in Nigeria 
in line with the Electric Power 
Sector Reform Act.

Its customers in Aba com-
prise of regulated small com-
mercial and residential con-
sumers who would receive 
power through rehabilitated 
existing distribution lines in 
the “ring-fenced” network 
leased by the project’s dis-
tribution company from the 
Government owned utility, 
Power Holding Company of 
Nigeria, PHCN.

The operation and main-
tenance contractor for Aba 
IPP’s distribution company, 
APLE, is National Rural Elec-
tric Cooperative Association 
(NRECA), USA. NRECA is 
an experienced electricity 
distribution company based 
in Arlington, Virginia, United 
States of America.  NRECA 
represents more than 900 
member cooperatives, serv-
ing over 42 million people in 
47 States in the USA alone.

NRECA International also 
provides services in several 
countries. NRECA will pro-
vide the management team 
for APLE that will be respon-
sible for overseeing the daily 
operation of the distribution 
utility in Aba.

Governor Okezie Ikpeazu

AMAKA ANAGOR-EWUZIE

Trade relationship be-
tween African coun-
tries has remained low 
at about 13.8 percent 

compared with intra-region-
al trade relationship among 
countries in other continent 
of the world, stakeholders say.

According to them, data 
from the United Nations Con-
ference on Trade and Develop-
ment (UNCTAD), intra-African 
trade amounts to only 13.8 
percent at a time when trade 
relationship in Latin America 
countries stands at 22 percent, 
Asian countries at 52 percent 
and Europe at about 70 percent.

David Skov, head of APM 
Terminals in Africa, Middle 
East and India, said at a two-
day African Association of 
Maritime Administration 
(AAMA) conference in Abuja 
at the weekend, that despite 

During the week-ending 
April 21, 2017, the Central 
Bank of Nigeria (CBN) 

continued its supply of dollars in 
the FX market, selling a total of 
$248.51 million through several 
interventions conducted.

The apex bank maintained 
its marginal rate for the Second-
ary Market Intervention Sales 
(SMIS) – Wholesale Forwards at 
$/N320.00, Small & Medium En-
terprises and Invisibles at $/N357.

In addition, the bank also 
offered SMIS – Retail Forwards 
intervention for the clearance of 
the backlog of matured FX obliga-
tions for the Raw Materials, Agri-
culture, Airlines and Petroleum 
products sectors.

Still within this week, the apex 
bank also increased its weekly 
allocation to Bureau-de-Change 
(BDCs) from $20,000.00 in 
$10,000.00 tranches to $40,000.00 
in two tranches of $20,000.00 
each; at a rate of $/N360.00 and 
with a mandate for the BDCs to 
resell to end-users at no more 
than $/N362.00.

Further to this, the exchange 
rate in the BDC market fell by 
$/N24.00 to close at $/N388.00, 
indicating a decrease of 5.83% 
when compared to $/N412.00 
reported at the end of the previ-

the decreasing volume of trade 
among African countries, trade 
between Africa and the rest of 
the world had increased by 200 
percent since the year 2000, 
while “the African continent 
and its Regional Economic 
Communities (RECs) have 
recorded less intra-regional 
trade than most other regions 
of the world.”

Stating the need for the 
implementation of more trade 
enabling measures in African 
countries, Skov blamed low 
level of trade integration on the 
low level of trade facilitation, 
especially among agencies of 
government responsible for im-
plementing trade related laws.

“Trade-enabling measures 
can contribute to broader ob-
jectives, such as private sec-
tor development, education, 
foreign direct investments, 
market integration, econom-
ic growth and employment. 
All players across the value 
chain, including governments, 

ous week-ending April 13, 2017.
In the inter-bank market, the 

official exchange rate fell mar-
ginally by $/N0.05 to close at $/
N306.00, indicating a 0.02 percent 
decrease when compared to $/
N306.10 reported at the end of 
the previous week-ending April 
13, 2017.

Therefore, the spread be-
tween the inter-bank and BDC 
market exchange rates fell by $/
N23.95 to $/N82.00, representing 
a decrease of 22.61 percent from 
the spread of $/N105.95 recorded 
the previous week-ending April 
13, 2017.

In the OTC FX Futures mar-
ket, contracts worth $20.50m 
traded in three deals, as com-
pared to the previous week’s total 
of $80.03m traded in (21) deals.

Also, the 10th OTC FX Futures 
contract, NGUS APR 26 2017, 
with notional amount $965.29m, 
is set to mature and settle on 
FMDQ on Wednesday, April 
26, 2017.

To consolidate its activities in 
the FX market, the CBN on Fri-
day, April 21, 2017 released a Cir-
cular announcing a new special 
window for Investors, Exporters 
and End-users called “Investors’ 
& Exporters’ FX Window” to 
further boost liquidity in the FX 
Market. Permitted transactions 
eligible at the new FX Window 

Kaduna Assembly makes medical screening compulsory for couples

Kaduna State government 
has passed into law a pre-
medical Examination Bill 

2017, that makes it illegal to get 
married without undergoing 
medical screening.

John Kwaturu, deputy speak-
er, Kaduna State House of As-
sembly, who presided over the 
assembly’s sitting, said the law 
was necessary to protect couples 
from avoidable diseases.

“It is now unlawful to get 
married without undergoing 
medical screening in Kaduna 
State,” Kwaturu stated.

Recall that last month the House 
conducted a public hearing on the 
Bill, seeking to compel would-be 
couples to conduct medical screen-
ing before marriage.

At the event in Kaduna, a 

non-governmental organisa-
tion, Maternal and Child Civil 
Society, backed the proposal, 
saying intending couples should 
be examined for diseases that 
hinder the wellbeing of children.

Zainàb Umar, coordinator of 
the group, said the bill, if passed 
into law would tackle a lot of so-
cietal issues around marriages, 
wellbeing and health of women 
and children.

“The law should cover dis-
eases such as sickle cell anaemia, 
to safeguard unborn children,” 
she said.

Meanwhile, Kaduna is not 
the first state to have tinkered 
with such a law. In 2016, Willie 
Obiano, governor of Anambra 
State, said intending couples in 
the state who fail to screen for 
sickle cell syndrome before for-
malising their marriages would 
be punished.

The governor, who was rep-
resented by Joe Akabuike, com-
missioner for health, at a cer-
emony to mark the year’s Sickle 
Cell Day in Awka, said it was 
part of the state government’s 
determination to eradicate sickle 
cell disease.

The law now compel would-
be couples to undergo medical 
test to determine their health 
status and compatibility before 
marriage. According to Kwaturu, 
the new law imposes a fine of 
“not less than N100,000 or im-
prisonment of not less than six 
months or both.”

The law now makes it com-
pulsory for couples to undergo 
medical examination twice 
before marriage, he said, saying, 
“First test should be conducted 
three months before marriage 
and the second screening two 
weeks to wedding.”

shippers, and customers and 
among others, need to col-
laborate in order for the society 
to get the full benefit in interna-
tional trade,” he advised.

Customs, according to 
Skov, plays a central role in 
the trade chain, but in order to 
achieve trade facilitation, all 
agencies at the borders must 
be involved. “It is a concept 
directed towards reducing 
the complexity and cost of the 
trade transaction by ensuring 
that all the activities take place 
in an efficient, transparent and 
predictable manner.”

He further observed the 
need for increasing investment 
in developing transport infra-
structure such as ports, termi-
nals and cargo inland services, 
which would “enhance overall 
economic growth and the 
standards of living, particularly 
in economically developing 
areas currently underserved 
by modern transportation 
networks and access.

include invisible transactions 
(excluding International Airline 
Ticket Sales Remittances), Bills 
for Collection & other trade-
related payment obligations.

 “In a bid to further improve 
price discovery in this new FX 
Window, FMDQ OTC Securities 
Exchange (FMDQ or the OTC 
Exchange) will be polling indica-
tive opening and closing rates, 
and other relevant information 
from major participants in the 
market and publishing same on 
a daily basis.

The OTC Exchange will also 
develop and publish a new Fix-
ing, “NAFEX”- the Nigerian Au-
tonomous Foreign Exchange 
Fixing, to support appropriate 
benchmarking and facilitate 
derivatives trading activities in 
the Investors’ & Exporters’ FX 
Window. Consequently, the 
Naira-Settled OTC FX Futures 
contracts shall be settled on 
the NAFEX going forward,” the 
FMDQ said in a statement.

For the week-ended April 
13, 2017, trading activity in the 
Spot FX market between the 
banks and their clients stood at 
$427.32m (average daily turn-
over of $106.83m), representing 
a 2.22 percent increase from the 
$418.05m (average daily turnover 
of $83.61m), recorded in the pre-
vious week.

... as experts blame poor trade facilitation for low trade integration in Africa

TIAMIYU ADIO

Trade integration among African countries low at 13.8%

CBN sells $248.5m as BDC/interbank FX gap narrows
… bank, client spot trading activity up 2.2%
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China’s Stock Markets Dive 
in Anti-Speculation Drive

Billionaire entrepreneur 
Elon Musk on Thursday 
confirmed plans for his 
newest company, called 

Neuralink Corp., revealing he will 
be the chief executive of a startup 
that aims to merge computers with 
brains so humans could one day 
engage in “consensual telepathy.”

Speaking to writer Tim Urban 
on the explainer website Wait But 
Why, Mr. Musk confirmed a Wall 
Street Journal report last month 
that Neuralink aims to implant tiny 
brain electrodes that first would be 
used to fight brain conditions but 
later help humanity avoid subju-
gation at the hands of intelligent 
machines.

A Neuralink spokesman said 
Mr. Musk plans to serve as the chief 
executive, adding another CEO 
role to his already busy schedule 
running electric-car maker Tesla 
Inc. TSLA 0.80% and rocket com-
pany Space Exploration Technolo-
gies Corp. Mr. Musk couldn’t be 
reached for comment through the 
spokesman.

Neuralink’s goals are arguably 
bolder than Tesla’s plans of mass-
market electric vehicles or SpaceX’s 
ambitions to send humans to Mars. 
As Mr. Musk describes it, Neuralink 
wants to develop brain interfaces 
that would effectively replace hu-
man language as we know it.

“There are a bunch of concepts 
in your head that then your brain 
has to try to compress into this in-
credibly low data rate called speech 
or typing,” Mr. Musk told Mr. Urban 
in his 36,000-word blog post, which 
at times reads like a neuroscience 
textbook. “That’s what language 
is, your brain has executed a com-
pression algorithm on thought, on 
concept transfer.

“If you have two brain inter-
faces, you could actually do an 
uncompressed direct conceptual 
communication with another per-
son,” Mr. Musk said. He explained 
how it would be easier if people 
could beam a picture into the 
heads of others instead of trying to 
describe it with words.

But first Mr. Musk is looking for 
more realistic applications of Neu-
ralink’s technology. He said that in 
about four years Neuralink hopes 
to market a device that would 
help treat severe brain injuries, 
including strokes, cancer lesions, 
paralysis and memory problems. 
The strategy is similar to SpaceX 
and Tesla, where Mr. Musk devel-
oped new rocket and electric-car 
technologies, proved they work, 
and is now using them to pursue 
more ambitious projects.

Elon Musk Lays Out 
Plans to Meld Brains 
and Computers

China’s renewed efforts 
to cleanse its stock mar-
kets of a reputation for 
casino-like speculation 

are stoking a near-term selloff as 
jittery investors react to the latest 
crackdown.

The Shanghai Composite In-
dex, the country’s leading stocks 
benchmark, has this week seen 
its biggest weekly drop in four 
months, falling for four of the 
last six days to close at 3173.15 
on Friday. Shares in Shenzhen, 
China’s other major stock mar-
ket, have meanwhile slipped to 
around a three-month low.

The market slide intensi-
fied after officials last week-
end slammed what they called 
short-term speculators. Liu 
Shiyu, the head of China’s secu-
rities regulatory agency, urged 
stock exchanges to “display their 
swords” and fight “without mer-
cy” behavior that threatens mar-
ket stability. Late last week, the 

regulator said it would punish 
investors involved in “malicious 
manipulation,” particularly of 
newly listed companies’ shares.

The stock fall has also come 
during a continuing fight against 
corruption in China’s financial 
system, which in the past year 
has led to the removal of top 
regulators and the toppled of 

some the country’s most promi-
nent investors.

The timing of Beijing’s latest 
salvo against stock-market spec-
ulation might look strange. After 
a tumultuous 2015 and early 
2016, when Chinese stocks first 
soared and then spectacularly 
crashed, the country’s markets 
have for several months been 

General Electric, Still Weighed by Energy, 
Boosts Profit Amid Cost Cutting Plan

GM Ceases Operation in Venezuela as Plant Is Seized
He added that the government is 
now working to resolve the conflict.

GM said the seizure was trig-
gered by a provincial court embargo 
in favor of a former local dealer 
who sued the company for about 
$370 million in 2000 over contract 
disagreements.

GM denied any wrongdoing 
linked to the case, called the embar-
go “absurd” and said the demanded 
sum “exceeds all the logic.”

The company “strongly rejects 
the arbitrary measures taken by the 
authorities and will vigorously take 
all legal actions, within and outside 
of Venezuela, to defend its rights,” 
GM said.

The ruling party of Nicolás Ma-
duro and his predecessor Hugo 
Chávez has nationalized more than 
1,400 companies and private assets 
since taking power in 1999, accord-
ing to industry group Conindustria. 
The vast bulk of the seized compa-
nies have since closed, contributing 
to an unprecedented economic 
crisis rocking the country.

News of the closure of what 
was once the pride of Venezuela’s 
manufacturing caused more in-
dignation on the streets of eastern 
Caracas, where thousands of antig-
overnment demonstrators gathered 
Thursday for the latest in a series 
of protests calling for an end to 18 
years of Socialist rule.

“This expropriation will just 
make everything worse,” said 
71-year-old protester Raul Guevara.

The company’s decision to im-
mediately quit the country after 70 
years following the court embargo 
shows just how big a liability Ven-
ezuela’s collapsing economy has 
become for the few multinational 
firms still operating here.

ANATOLY KURMANAEV & KEJAL VYAS
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unusually calm. Despite this 
week’s drop, Chinese shares 
haven’t fallen by 1% or more on 
any day this year.

But with the governing Chi-
nese Communist Party set for 
a major five-yearly leadership 
turnover later this year, stabil-
ity has become the watchword 
for Beijing policy makers and 
regulators. China’s central bank 
has been tightening key interest 
rates, in part to tamp down sharp 
rises in other domestic markets 
such as bonds and commodities.

Some say a crackdown on 
market irregularities will in-
crease the appeal of domestical-
ly listed Chinese stocks, known 
as A-shares, to foreign investors. 
Leading index provider MSCI 
Inc. is currently considering 
admitting Chinese shares to key 
products such as its Emerging 
Markets Index, a move that over 
time could see hundreds of bil-
lions of dollars flood into the 
market.

“It’s clear that the regulator is 
willing to sacrifice the market’s 
upward momentum in the short 
term in exchange for systematic 
reforms,” said Shen Meng, direc-
tor of Shanghai-based invest-
ment firm Chanson & Co. “It’s 
hard to educate the child if you 
are too lenient.”

YIFAN XIE

General Motors Co. GM 
-1.00% became the latest 
multinational company to 
exit what used to be South 

America’s most lucrative consumer 
market, following the seizure of its 
plant linked to a court case.

Venezuelan authorities on 
Wednesday unexpectedly took 
over GM ’s GM -1.00% plant in the 
central Carabobo state, seizing pro-
duction facilities and car stock, the 
company said in a statement. GM, 
the world’s third-largest car maker, 
said it has been forced to lay off its 
2,700 Venezuelan workers.

“It gives me immense sadness 
to see the collapse of so many years 
of work,” said a GM executive in 
Venezuela.The Venezuelan govern-
ment, which frequently blames big 
business for the country’s economic 
crisis, hasn’t publicly commented 
on the move, which took place amid 
deadly nationwide antigovernment 
protests.

A top Venezuelan industrial poli-
cy maker said the seizure is a private 
matter between two companies.

“This has nothing to do with the 
Venezuelan state,” said the official. 

General Electric Co.’s 
GE -2.25% first quarter 
showed strength driven 
by its core industrial 

businesses as its oil and gas seg-
ment continued to drag on results.

Under pressure to cut costs and 
boost returns, the conglomerate 
reported higher profit and a 7% 
jump in organic revenue in the 
typically sluggish period. Organic 
revenue excludes currency swings, 
acquisitions and divestments.

Industrial orders—which give 
a glimpse at future demand for 
equipment like jet engines, power 
turbines and oil-related equip-
ment—exceeded expectations, 
rising 7% excluding deals.

“GE had a good quarter in a 
slow growth and volatile environ-
ment,” Chief Executive Jeff Immelt 
said on a conference call Friday. 
He noted the “resource sector is 
challenging” but painted an over-
all positive picture for the rest of 
the year. “We see global growth ac-
celerating while the U.S. continues 
to improve.”

GE continues to forecast full-
year organic revenue growth of 
3% to 5%. It also backed full-year 

earnings of $1.60 to $1.70 a share.
Shares, which have slipped 

about 4% year to date, were little 
changed in early Friday trading at 
$30.14. Shares of rival Honeywell 
International Inc. jumped 3% Fri-
day morning after the diversified 
manufacturer reported higher 
profits on strength in its aerospace 
and energy businesses.

GE in March pledged to cut 
$1 billion in annual industrial 
expenses for each of the next two 
years, which is twice the level of 
cuts originally laid out by Mr. Im-
melt in a January earnings call. 
The cost-cutting was stepped up 
following discussions with activist 
investor Trian Fund Management, 
which The Wall Street Journal 
previously reported has been 
frustrated by missed profit goals.

In the first quarter, that savings 
only reached about $76 million but 
the company said it expects cuts 
“to ramp up as we move through-
out the year.”

Notably, GE reported industrial 
cash flow from operating activities 
was negative $1.63 billion, com-
pared with positive $402 million 
a year ago. Citigroup analysts 
expected a flat performance for 
the period.

ROLFE WINKLER
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Read Ambitiously

Galaxy S8 complaints throw shade 
on Samsung’s U.S. Launch

Dow slides as oil drops below $50 a barrel

After rave reviews for its lat-
est flagship smartphone, 
Samsung Electronics Co.’s 
Galaxy S8 reaches U.S. con-

sumers this week in one of the most 
closely watched product launches 
of the year.

Samsung needs a seamless start 
for the S8 to help win back consumer 
trust, following its costly recall last 
year of 3 million Galaxy Note 7 de-
vices due to overheating batteries.

The company is holding its 
breath. Some customers in South 
Korea—where preorders of the new 
phone became available Tuesday—
are already complaining that their 
screens have a red hue.

Samsung says the red-tinted 
screens aren’t defects, and that us-
ers can rectify the issue by adjusting 
the color range of the display in the 
device’s settings.

“Galaxy S8 was built with an 
adaptive display that optimizes 
the color range, saturation and 
sharpness depending on the en-
vironment,” the company said in 

St o ck s  s l i p p e d  F r i d ay , 
weighed down by falling 
energy shares. U.S.-traded 
oil dropped below $50 a bar-

rel, extending declines from earlier 
in the week. Energy companies in 
the S&P 500 lost 0.6% on Friday, on 
track to end the week down 2.3%.

Individual stocks swinging on 
first-quarter earnings reports also 
dominated broader index trading.

The Dow Jones Industrial Aver-
age fell 65 points in recent trading, 
or 0.3%, to 20515. The S&P 500 
edged 0.5% lower, and Nasdaq 
Composite slipped 0.3%.

The price of oil recently fell 2.7% 
to $49.34, putting its weekly loss on 
pace for 7.2%.

The S&P 500 is on track to end 
the week up 0.7%, following two 

an emailed statement. Samsung 
wouldn’t say how many complaints 
it has received about the screen color.

In recent days, dozens of people 
posted pictures on Facebook, Ins-
tagram and elsewhere comparing 
Galaxy S8 devices, with some show-
ing a stronger red tint. One picture 
showed two devices with identical 
RGB color-balance settings, but one 
of the screens was a stronger shade 
of red. The tint led some customers 
to dub certain Galaxy S8 devices the 
“cherry blossom edition.”

Samsung has touted improve-
ments in the Galaxy S8, including a 
display that bleeds across almost the 
whole phone, as one of the smart-
phone’s main features. The S8 has 
notched more preorder sales than its 
predecessor, the S7, according to the 
company, including over one million 
in its home market of South Korea.

Lee Seung-yun, a homemaker in 
Gyeonggi-do, near Seoul who was 
one of the people who posted an 
image of her phone to Instagram, 
said she had exchanged her Galaxy 
S8 and had seen red-tinted screens 
on both devices.”

weeks of declines. In the past 
month, the index is roughly flat, as 
earlier-year gains driven by expec-
tations for a reduction in corporate 
taxes were tempered.

“We’re in a market that’s con-
solidating right now, and I think it’s 
healthy,” said Francis Gannon, co-
chief investment officer at Royce 
Funds. He added that, especially 
for small companies, “fundamen-
tals and earnings matter again.”

On Friday, shares of Visa Inc. rose 
0.2% after the company posted strong-
er-than-expected profit and revenue 
increases late Thursday, while shares 
of General Electric shares slipped 2.5% 
after it boosted profit from its industrial 
businesses but said it was weighed by 
its oil and gas segment.

Shares of toy maker Mattel tum-
bled 12% following a sales decline 
in the most recent quarter.

EUN-YOUNG JEONG
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Judge slaps VW with $2.8bn 
criminal fine in emissions fraud

Donald Trump’s Bid to Stem Steel Imports Faces Hurdles

President Donald Trump’s 
bid to stanch imports 
flowing into the U.S. steel 
market is fighting strong 

currents: domestic prices that are 
among the world’s highest and a 
buoyant dollar that pushes down 
the cost of imports.

High labor costs have long 
pushed up the price of U.S. steel. 
Domestic producers increased 
prices further last year after new 
tariffs helped trim the share of 
imports in the U.S. steel market in 
2016 for the first time in three years. 
Washington imposed those duties, 

up to 500%, on some steel products 
from competitors in China and oth-
er countries after U.S. steelmakers 
complained they were benefiting 
from unfair government subsidies 
and selling steel in the U.S. for less 
than it cost to make.

Meanwhile, the U.S. dollar’s 
recent strength has made im-
ported steel a bargain for domestic 
manufacturers and construction 
companies.

Wider duties on imports could 
encourage U.S. producers to fur-
ther drive up their prices, com-
plicating another of Mr. Trump’s 
campaign pledges: to support U.S. 
manufacturers.

“For every steelworker, there are 
60 workers in steel-using indus-
tries,” said Lewis Leibowitz, a Wash-
ington attorney who has worked on 
trade cases involving steel in the 
past. “You need competitive steel 
prices for those industries to be 
competitive and to export.”

The Trump administration on 
Thursday authorized a special 
investigation under the little-used 
1962 Trade Expansion Act to con-
sider emergency trade sanctions 
against foreign steelmakers on 
“national security” grounds.

Following a memo-signing 
event at the White House, John 
Ferriola, chief executive of Nucor 
Corp. NUE -1.43% , said he hoped 
the investigation would result in 
a “level playing field” for the U.S. 
steel industry. Asked whether he 
believed the U.S. industry could 
operate at 100% capacity—it is cur-
rently operating at 71%, Commerce 
Secretary Wilbur Ross said earlier 
Thursday—Mr. Ferriola said: “We 
can come very close to 100%. Give 
us a chance to show you what we 
can do.”

Asked whether that would drive 
up consumer prices, Mr. Ferriola 
said: “It would make sure that we 
get a fair price for our product.” 
Nucor on Thursday reported strong 
first-quarter earnings, thanks to a 
21% gain in its average sales price 
per ton from a year earlier.

A federal judge ordered Volk-
swagen AG VLKAY -0.98% to pay a 
$2.8 billion criminal fine for rigging 
diesel-powered vehicles to cheat on 
government emissions tests, formal-
izing a punishment the German auto 
giant agreed to earlier this year in an 
unprecedented plea deal with U.S. 
prosecutors.

U.S. Judge Sean Cox on Friday sen-
tenced Volkswagen during a hearing 
in a Detroit federal court, a little over 
a month after the auto maker pleaded 
guilty to criminal charges stemming 
from the emissions fraud. Volkswagen 
admitted to conspiring for nearly a 
decade to deceive U.S. officials with 
illegal software that allowed vehicles 
to pass government emissions tests 

BOB TITA

CHRISTINA ROGERS & MIKE SPECTOR and then pollute far beyond legal 
limits on the road.

In addition to the fine, the judge’s 
sentence includes the assignment 
of an independent monitor to audit 
Volkswagen’s regulatory-compliance 
practices for at least three years. 
Including a separate $1.5 billion civil 
penalty, Volkswagen agreed to pay a 
total of $4.3 billion to settle the U.S. 
Justice Department probe.

Larry Thompson, a deputy attor-
ney general under former President 
George W. Bush, has been named 
to lead the independent monitoring 
team at Volkswagen, Assistant U.S. 
Attorney John Neal said.

The auto maker will remain on 
probation for three years and has 
agreed to cooperate with continu-
ing U.S. government probes and 

prosecutions of individuals tied to 
the scandal.

“This is a very serious and trou-
bling case involving an iconic auto-
mobile company,” Judge Cox said 
during the hearing, describing the 
plea deal as providing “just punish-
ment” to the corporation.

“This is a deliberate and massive 
fraud perpetrated on the American 
consumer, and it would seem, con-
sumers throughout the world,” he 
said.

Volkswagen’s general counsel 
Manfred Döss  said the auto maker 
“deeply regrets the behavior that gave 
rise to this case.”

“Plain and simple, it was wrong. 
We let people down and for that we 
are deeply sorry,” Mr. Döss said.

With the criminal fine, Volkswa-
gen’s legal settlements stemming 
from its emissions fraud could ex-
ceed $25 billion in the U.S. alone 
depending on how many vehicles 
the auto maker is forced to repur-
chase. Volkswagen, which remains 
under investigation in Germany, 
has reached settlements in the U.S. 
with consumers, regulators, dealers, 
state attorneys general and federal 
prosecutors.

Volkswagen has admitted to in-
stalling so-called defeat devices 
on nearly 600,000 diesel-powered 
vehicles in the U.S. that duped en-
vironmental regulators. The auto 
maker has acknowledged putting the 
devices in some 11 million vehicles 
globally.
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New director-general, 
Bureau of Public En-
terprises (BPE), Alex 

Okoh, has pledged to step up 
post-privatisation monitoring 
activities of the bureau to en-
sure that owners of privatised 
enterprises live up to the 
terms they signed.

A statement by Alex Eros 
Okoh, head, public commu-
nications on Sunday in Abuja, 
noted that the director-gener-
al said this during the official 
handover by the former act-
ing director-general, Vincent 
Akpotaire.

The statement said the 
enhanced post-privatisation 
monitoring would ensure that 

African maritime nations move against 
dumping of nuclear, toxic waste at sea

P
articipates at the 
just concluded 
conference of the 
Association of 
Heads of African 

Maritime Administrations 
(AAMA), held in Abuja last 
Thursday and Friday, have 
agreed on the need for Afri-
can countries to build criti-
cal infrastructure that will 
enable them to protect the 
waterways from pollution 
and illegal dumping of toxic, 
including nuclear wastes 
at sea.

The resolution, contained 
in a communiqué of the as-
sociation that was released 
weekend, is expected to also 
ensure that African oceans 
are not over-exploited and 
also not seen as a dump-
ing ground for dangerous 
materials.

At the conference, mem-
bers of the Association also 

agreed to devote efforts to 
pursue the enhancement 
of wealth creation as well as 
regional and international 
trade performance through 
maritime-centric capacity 
and capability building. This, 
according to the communi-
qué, will help to minimise 
environmental damage and 
also expedite recovery from 
catastrophic events.

Also, the delegates re-
solved to prevent hostile 
and criminal acts at sea, by 
regional and international 
coordination and prosecu-
tion of offenders as well as 
ensuring integrated coastal 
zone, all geared towards en-
abling the continent to grow 
its maritime trade.

“The task of leading the 
African Maritime Adminis-
trators is enormous but there 
is the need to collaborate 
with one another to ensure 
that the African oceans and 
seas are not over exploited 
to the detriment of the con-

tinent’s economy,” Dakuku 
Peterside, director general, 
Nigeria Maritime Adminis-
tration and Safety Agency 
(NIMASA), who was also 
elected as the new president 
of AAMA, said. 

Kitack Lim, secretary 
general, International Mari-
time Organisation (IMO), 
who was represented by the 
head, Africa (Anglophone) 
Section Technical Coop-
eration Division of the IMO, 
William Azuh, observed that 
African continent needed 
to increase its level of vessel 
tonnage and also develop 
the much needed maritime 
infrastructure, especially in 
terms of ship building and 
equipment to be able to ef-
fectively participate in the 
global shipping trade to the 
benefits of Africans.

Lim however directed 
leadership of the associa-
tion and member states to 
develop the framework that 
would enable them take full 

advantage of the vast mari-
time potential embedded in 
the continent.

“The Federal Govern-
ment of Nigeria on its own 
part has paid significant at-
tention to making the Nige-
rian maritime business en-
vironment a much friendlier 
one. The immediate priority 
in this regard is the entry and 
exit of goods especially to 
increase efficiency of Nige-
rian Ports and enable quick 
turnaround time of vessels,” 
President Muhammadu 
Buhari said.

According to the Presi-
dent, there is need for Af-
rican nations to guard and 
protect their sea resources 
including seafoods from 
foreigners, who carryout il-
legal fishing at sea. “There is 
need to strengthen the legal 
and governance framework 
for monitoring and control 
of fishing activities on a na-
tional and regional basis.”

The nagging inadequacies 
of the nation’s tertiary 
education system are 

manifesting again as govern-
ment seeks to diversify the 
economy by shifting focus from 
oil to agriculture.

Over the years, corporate 
organisations across sectors in 
the country had complained 
of having to retrain Nigerian 
tertiary institutions’ graduates 
because of skills lapses but 
the agric sector recorded little 
of this.

As government captures the 
buy-in of corporates and indi-
viduals into agriculture how-
ever, complaints are starting to 
mount about the shortcomings 
of Nigerian agic graduates, par-
ticularly regarding mechanised 
agriculture.

Pieter Nel, general manager 
at Olam Nigeria’s 10, 000 hect-
are farm (with 4,400 cultivated 
for rice) in Nasarawa, remarked 
during a tour of the facility, that 
“besides the skills required, 
what we are finding out is that 
the people coming out of the 
universities require training. 
This is because the universities 
are not training mechanised ag-
riculture, what they are teach-
ing is basic agriculture.”

To address this, Olam has to 
bring the graduates (and also 
students on industrial training) 
on board, while also getting 
external consultants from dif-
ferent countries to come and 
advice on crop management 
and to also provide training to 
Nigerians who have been em-
ployed. This also makes it more 
attractive to employ foreign 
trained graduates over their 
Nigerian counterparts.

It has been suggested by 
experts and stakeholders in 
the agric sector, that more often 
than not, graduates of agricul-
ture lack the required knowl-
edge of operating farm machin-
ery, while in other cases, they 
are uninterested in engaging 
in practical work, considering 
it demeaning for their ‘gradu-
ate status’.

“This is the right time for us 
to make it abundantly clear to 
people that they need to sensi-
tise our graduates that the era 
of sitting down in the office and 
holding on to computers alone 
is gone. They need to come 
out (to the field) and be able 
to apply practical knowledge 
of what they have learnt in the 
school,” Gabriel Folaranmi, a 

BPE DG pledges to ensure privatised 
enterprises live up to agreements

Lapses show in agric education as 
economy diversifies

Nigerians derived maximum 
benefits from the enterprises.

Okoh said his administra-
tion would work to sustain 
the positive image of the bu-
reau and strive to change the 
negative perception by some 
people about the BPE in the 
execution of its mandate.

He, however, said that 
what was required of the 
staff was dedication to duty 
to achieve the desired goal, 
and thanked the former 
acting director-general for 
successfully piloting the 
affairs of the bureau in the 
last 14 months and called 
for synergy during the tran-
sition period.

workshop engineer with the 
United Nations in South Sudan, 
told BusinessDay by phone.

“There are several graduates 
of agriculture engineering who 
don’t even know the difference 
between alternator and starter 
motor; who don’t know how 
to drive tractors, utilise equip-
ment and machinery. When 
such graduate is employed, it 
is discovered that he/she will 
not be able to perform,” said 
Folaranmi.

Adeniyi Olayanju, a pro-
fessor of Agricultural Mecha-
nisation, Federal University 
of Agriculture, Abeokuta, told 
BusinessDay that in as much as 
it is unacceptable for agriculture 
graduates to be incapable of de-
livering on the field, there isn’t 
so much that could be done 
with the limited funding pro-
vided to academic institutions.

“Without adequate fund-
ing, the universities can only 
make do with what they have. 
Mechanization is not a theoreti-
cal thing; it has to be practical in 
nature. For the institutions to 
have the facilities, then funds 
must be made available,” said 
Olayanju.

He further explained that 
to alleviate the knowledge gap 
is why SIWES 1 and 2 which 
aim to achieve industrial work 
experience were designed, but 
even at that, only few students 
are able to secure placements in 
organisations that have the fa-
cilities (and capacity) to provide 
required hands-on experience.

The investment in training 
Nigerians however appears 
to pay off in the long run, as 
experience from Olam farms 
has shown.

Nel explained that those 
trained in using these machines 
have become very capable 
in operating world class ma-
chinery. At the early stages, 
foreigners have to be employed 
to utilise these machines, until 
their Nigerian counterparts get 
a hang of the operations.

“For example, there is yield 
mapping (a computer embed-
ded in the combine harvester) 
which as the harvesting is mov-
ing along, is actually plotting 
the number tonnes per hectare 
coming through the machine so 
at the end of the day, it becomes 
possible to ascertain what the 
yield from any portion of the 
farm is. This invariably makes 
it possible to return to the soils 
and see what the issues are 
in areas not giving consistent 
yield.

AMAKA ANAGOR-EWUZIE

CALEB OJEWALE

Lagos State government says 
a total of 1,480 domestic 
violent cases were recorded 

in the state in the last two years.
Lola Akande, the state com-

missioner for women and pov-
erty alleviation, disclosed this 
weekend at a news conference 
to mark the second anniversary 
of Governor Akinwunmi Am-
bode, listing some of the cases to 
include rape, child abuse, sexual 
abuse, assaults, defilement, di-
vorce and matrimonial issues.

According to Akande, “a total 
of 1,480 domestic violence were 
reported between 2015 and 2017”. 
She gave the breakdown as fol-
lows: “565 cases in 2015, 700 
cases in 2016 and 215 cases be-
tween January and March 2017, 
and 875 matters were amicably 
resolved.”

Continuing, she said, “480 
matters were counselled and 
referred to other agencies. These 
include legal, health, youth and 
social development cases. About 
115 client’s matters were disen-
gaged due to family interventions 
and 20 matters are still on-going.”

The ministry also organised 
training and empowerment 
programmes in the last two years 
thereby placing the government 
on the path of reducing poverty to 
the barest minimum in the state, 
she said.

The commissioner said that 
the various empowerment pro-
grammes and poverty alleviation 
initiatives of the present adminis-
tration have beneficiaries among 
youths, women, widows, physi-
cally challenged persons and 
several others.

“The massive investment in 
training and empowerment ini-
tiatives is in line with the promise 
of Governor Ambode-led ad-
ministration to run an all-inclu-
sive government, empower the 
populace and also improve the 
standard of living of Lagosians.

Lagos records 1,480 cases 
of domestic violence

… as delegates agree on collective fight against piracy, sea robbery

JOSHUA BASSEY
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Nigeria records 10% drop in remittances 
amid pressure to raise FX inflows

A
t a time when 
Nigeria is strug-
gling to attract 
foreign exchange 
inflows to partic-

ularly boost liquidity, reduce 
pressure on the naira and 
improve the economy, the 
country is also seeing low 
remittances from abroad 
due to weak growth in Eu-
rope, which is also affecting 
flows to North Africa and 
sub-Saharan Africa (SSA) 
countries.

World Bank figures indi-
cate that remittance flows 
to Nigeria decelerated by 10 
percent in 2016 from 2015 
records, as remittances to 
developing countries fell for 
a second consecutive year 
in 2016.

“This is a trend not seen 

in three decades,” accord-
ing to the latest edition of 
the Migration and Develop-
ment Brief, released during 
the ongoing World Bank’s 
Spring Meetings.

The World Bank esti-
mates that officially record-
ed remittances to develop-
ing countries amounted to 
$429 billion in 2016, a de-
cline of 2.4 percent over $440 
billion in 2015. Global remit-
tances, which include flows 
to high-income countries, 
contracted by 1.2 percent 
to $575 billion in 2016, from 
$582 billion in 2015.

“Low oil prices and weak 
economic growth in the Gulf 
Cooperation Council (GCC) 
countries and the Russian 
Federation are taking a toll 
on remittance flows to South 
Asia and Central Asia, while 
weak growth in Europe has 
reduced flows to North Af-

rica and sub-Saharan Af-
rica,” the World Bank noted 
in the brief.

The World Bank remit-
tances flows to SSA declined 
by an estimated 6.1 percent 
to $33 billion in 2016, due 
to slow economic growth in 
remittance-sending coun-
tries; decline in commodity 
prices, especially oil, which 
impacted remittance receiv-
ing countries; and diversion 
of remittances to informal 
channels due to controlled 
exchange rate regimes in 
countries such as Nigeria.

Remittances to the region 
are projected to increase by 
3.3 percent to $34 billion in 
2017, however.

The decline in remit-
tances, when valued in US 
dollars, was worsened by a 
weaker euro, British pound 
and Russian ruble against 
the US dollar.

As a result, many large 
remittance-receiving coun-
tries saw sharp declines in 
remittance flows. India, for 
instance, while retaining its 
top spot as the world’s larg-
est remittance recipient, led 
the decline with remittance 
inflows amounting to $62.7 
billion last year, a decrease of 
8.9 percent over $68.9 billion 
in 2015.

“Remittances to other 
major receiving countries 
are also estimated to have 
fallen last year, including 
Bangladesh (-11.1%), Ni-
geria (-10%), and Egypt 
(-9.5%). The exceptions 
among major remittance 
recipients were Mexico and 
the Philippines, which saw 
inflows increase by an esti-
mated 8.8 percent and 4.9 
percent, respectively, last 
year,” according to the World 
Bank yearly report.

ONYINYE NWACHUKWU, 
Washington DC

FG to extend whistle-blowing policy to illegal weaponsNB reports 9% profit growth in Q1 2017

AXA Mansard, IFC collaboration to 
offer quality healthcare delivery

Following the success 
recorded through the 
Whistle Blower Policy 

as it relates to looted funds, 
office of the National Security 
Adviser to the President on 
Sunday said it was planning 
to extend it to illegal weapons 
in the country.

The move, which was 
announced in a statement 
by presidential media aide, 
Garba Shehu on Sunday, is 
targeted at eradicating illegal 
ownership of small arms and 
light weapons as well as gener-
al gun control in the country.

According to Shehu, the 
Presidency is already up on the 
rules of a whistleblower mech-
anism to throw a spotlight on 
the regime of gun ownership 
and control in the country.

“The ONSA Initiative may 
be an independent line of 

Board of direc-
tors of Nige-
rian Breweries 
(NB) plc has 

declared a profit after 
tax of N11.44 billion for 
the first quarter (Q1) 
of 2017. The unaudited 
and provisional results 
sent to the Nigerian 
Stock Exchange (NSE) 
show that the amount 
represents a 9 percent 
increase over the N10.45 
billion recorded in the 
same period in 2016. 

According to the 
results, the company 
posted a revenue of 
N91.29 billion for the 
period, signifying an 
18 percent increase 
over the N77.55 billion 

Th e  p a r t n e r s h i p 
b e t w e e n  A X A 
Mansard and the 

International Finance 
Corporation (IFC), along 
with a couple of other 
companies on the pos-
sibility of investing in a 
hospital project in La-
gos, has been described 
by medical experts as a 
project that will change 
the dynamics of health-
care delivery.

A X A  Ma n s a r d  h a d 
earlier  disclosed that 
its partnership with IFC 
and other organisations 
would culminate in the 
construction of a green-
field integrated medical 
f a c i l i t y  c o mp r i s i ng  a 
150- bed multi-specialty 
hospital and a 10-bed 
primary health centres/
polyclinic, which would 
bring quality healthcare 
closer to the people and 
enhance their capacity 
in healthcare delivery.

D o y i n  O d u b a n j o , 
a  Lagos-based public 
health expert, expressed 
optimism on the project, 
saying projects of this 
magnitude would help 
to stem medical tour-
ism, which costs Nigeria 
an estimated $1 billion 
annually.

Odubanjo explained 
further, “We have seen 
that government enter-
prises suffer from ne-
glect, poor management, 
corruption and al l  of 
that. Private enterprises 
on the other hand tend 
to be properly managed.

“What has been found 
across the continent per-
haps (in low and middle 
i n c o m e  c ou nt r i e s )  i s 

inquiry or in active collabo-
ration with what the govern-
ment is doing in Finance. This 
will be a sort of searchlight on 
weapons ownership in the 
country.

“Whatever form or shape it 
takes, the administration wants 
to take a tough line to curtail 
the large number of illegal 
weapons in circulation used 
in intra and inter-communal 
conflicts. The aim is to disarm 
communities especially those 
with proclivity to violence,” 
Shehu said in the statement.

He added that in the last 
few days, there have been 
discussions by the admin-
istration to strengthen the 
whistleblower mechanism 
in the Ministry of Finance 
which, to date has proved to 
be very effective in bringing 
the attention of the govern-
ment to stolen assets and 
unexplained wealth.

achieved in 2016. The 
results from operating 
activities improved by 
7 percent from N17.99 
billion in Q1 2016 to 
N19.20 billion in the 
corresponding period in 
2017. Profit before tax 
grew by 16 percent from 
N14.99 billion in 2016 
to N17.43 billion in the 
current period. 

A statement signed 
by Uaboi Agbebaku, 
the company secretary/
legal adviser, added 
that cost of goods sold 
increased by 25 percent 
as a result of higher 
input costs while results 
from operating activi-
ties and profit after tax 
grew by 7 percent and 

that, the way to achieve 
q u a l i t y  h e a l t h ca re  i s 
through support to the 
private hospitals to de-
liver optimum service. 
The services might be a 
little more expensive but 
will be more efficient.”

However, he also said, 
what people spend in 
going to India and how 
much they pay to the 
In d i a n  h o s p i t a l s  wa s 
not commensurate with 
what they pay in gov-
ernment  hospitals  in 
Nigeria, while expecting 
excellent service.

“ This  ar rang ement 
is a win-win in that the 
hospitals to be built will 
be able to deliver good 
service, and right here 
in the country. This is 
also of  benefit  to pa-
tients, considering the 
emotional impact of go-
ing through a traumatic 
h e a l t h  e x p e r i e n c e  a s 
while undergoing treat-
ment, there will be social 
support from the home 
with a patient than if 
they were in a foreign 
land,” he said.

A c c o r d i n g  t o  Ko l a 
Owoka, immediate past 
chairman, Health and 
Ma n a g e d  C a re  A s s o -
ciation of Nigeria (HM-
CAN), “apart from AXA 
M a n s a r d  I n s u r a n c e , 
other organisations give 
some serious thought to 
towing similar path.”

Owoka explained that 
presently, “the govern-
m e nt  ow n s  m o st  te r-
tiary centres but if the 
private sector can now 
build medical facilities 
of similar capacity (with 
tertiary centres), it will 
be a positive develop-
ment.”

“In line with Presiden-
tial directives, the National 
Security Adviser, Babagana 
Munguno has begun work on 
a template for the discovery 
and recovery of illegal weap-
ons through a reward system 
following the success of the 
whistleblower policy under 
the Ministry of Finance.

“The ONSA, which already 
has a committee on the re-
covery of small arms and 
light weapons in the country 
has decided to adopt the 
whistleblower approach so 
as to eradicate mass shoot-
ing incidents and remove the 
harassment of law abiding 
citizens by holders of illegal 
weapons,” he said.

The whistle blower policy 
introduced by the ministry of 
finance has seen to the recov-
ery of billions of naira with a 
recent recovery of about N13 
billion.

9 percent, respectively, 
impacted by lower net 
finance charges and a 
continued focus on its 
cost efficiencies.

Revenue for the pe-
riod grew by 18 percent 
due to the impact of 
price increases imple-
mented in 2016 to cush-
ion the effects of the 
operating environment.

The statement notes 
that although the 2017 
operating environment 
remains challenging, 
the Board is confident 
that the company is in 
good position to make 
the necessary adjust-
ments to cope with 
the difficult operating 
environment. 

… remittances to developing countries decline for second consecutive year

ELIZABETH ARCHIBONG

TIAMIYU ADIO

L-R: George Nwachukwu, non-executive director, Orange Island; Nnenna Kayode-Lawal, group head, Oil & Gas group, Keystone Bank 
Limited, and Gabriel Idahosa, treasurer, Lagos State Chamber of Commerce and Industry (LCCI), at the inauguration ceremony/first 
business clinic of the LCCI group.



Taro Aso, Japan’s finance minister

China’s exporters 
are the foot soldiers 
of globalisation

L
ike to travel? Sick of drag-
ging your luggage around? 
Then buy a suitcase that 
doubles as an electric 
scooter, yours for the 

wholesale price of $250. Minimum 
order: one shipping container.

This somewhat hare-brained 
invention, on sale at China’s biggest 
trade fair in Guangzhou last week, 
is unlikely to become the Model T 
Ford of its era.

But the crowd of intrigued buy-
ers from Europe, the US and Latin 
America enquiring about it was 
testament to the enterprising spirit 
of China’s manufacturers.

In Davos in January, Chinese 
President Xi Jinping projected him-
self as the defender of economic glo-
balisation, in deliberate contrast to 
the protectionism promoted (if not 
yet implemented) by US President 
Donald Trump.

While his speech won plaudits 
from western commentators, Mr 
Xi is not a very convincing poster 
boy for free trade, as he looks to in-
crease state control over the Chinese 
economy and makes life harder for 
foreign investors.

The 20,000 Chinese manufactur-
ers promoting their wares at the bi-
annual Canton Fair to some 200,000 
international buyers are much 
better role models for globalisation.

China is the world’s biggest ex-
porter of manufactured goods and 
the fair is its vast and boisterous 
showroom, selling everything from 
bath fittings to smartphones.

While some of the exhibitors are 

Japan is ready to relaunch 
the Trans- Pacific Partner-
ship minus the US in a shift 
of position that could bring 

the huge trade deal back from 
the dead.

According to trade officials, 
Tokyo is ready to proceed with-
out much change to the existing 
TPP text. Previously, it had been 
reluctant to expose Japanese 
farmers to a surge of agricultural 
imports without offsetting ease 
of access to the US car market.

state-owned and many have bene-
fited from some form of government 
support, they live and die by global 
demand for their products.

So their sales managers learn 
English, their technicians re-en-
gineer assembly lines to cut costs 
and manufacturing times and their 
product development teams keep 
tinkering until they work out how to 
satisfy the needs of their customers.

As wages - and hence production 
costs - have risen rapidly in China 
over the past decade, manufact ur-
ers have had to become even more 
nimble. They have started using 
more industrial robots, rolling out 
products more quickly to meet the 
demand of fast-moving retailers 
such as Amazon, and taking on 
more research and development 
work.

At the Canton Fair, you can 
find aluminium producers who 
have become suitcase makers after 
commodity prices slumped and 
struggling garden tool manufactur-
ers who have jumped on the hover-
board craze.

Many fail. But more succeed. 
And exporting forces them to be-
come competitive.

Nanfu, China’s biggest maker 
of alkaline batteries, is embracing 
the need to go global as it sees sales 
growth level off in China because 
of the wider economic slowdown.

Russell Kong, its international 
business director, admits that its 
products are not as good as Duracell 
or Energizer. But he wants to take 
them on in their home markets be-
cause “it forces us to get to the same 
level as them”.

The decision could be a huge 
boon to non-US food exporters 
such as Australia and could shift 
the dynamics for trade deals in 
Asia by offering an alternative 
to the China-centred Regional 
Comprehensive Economic Part-
nership.

“We will start talks on an 
11-member TPP, minus the US, 
at the [Asia-Pacific Economic 
Cooperation] meeting in May,” 
said Taro Aso, Japan’s finance 
minister, at a recent event in New 
York. Steven Ciobo, Australia’s 
trade minister, visited Japan a 

Putin’s rival faces renewed Kremlin attack

When Kremlin offi-
cials are asked about 
Alexei Navalny, they 
like to laugh off the 

Russian opposition politician’s 
chances of challenging President 
Vladimir Putin. But this week the 
Kremlin appeared to signal that 
it does take Mr Navalny seriously 
after all.

In a video on YouTube last 
Wednesday, the politician who 
organised protests in more than 
80 Russian cities last month is de-
picted as a disciple of Adolf Hitler.

Navalny associated “with peo-
ple who prepare ethnic cleansing 
and view Hitler as their guru”, the 
film’s speaker claims as photo-
shopped images show the oppo-
sition politician with a swastika 
armband and in positions resem-
bling the German dictator.

Although the presidential ad-
ministration denied it produced 
the clip, most Russian observers 
interpret it as the Kremlin hitting 
back at a man emerging as an 
increasingly serious challenger, 
with 11 months until Russia’s 
presidential election.

“With public money, they have 
committed a whole bunch of crim-
inal offences ranging from slander 
to the display of Nazi symbols,” 
said Leonid Volkov, Navalny’s 
campaign manager.

Dmitry Travin, a professor 
at the European University in St 
Petersburg, said the Kremlin itself 

had now made Mr Navalny the 
undisputed opposition leader. “It 
is not clear yet whether it will suc-
ceed in discrediting him this way, 
but everyone who watches this will 
understand: Navalny - that’s very 
serious. Navalny - that’s not the 
insignificant figure they presented 
him [as] not long ago,” he wrote on 
Facebook.

The video echoes previous 
smear campaigns. In January 
2012, at the height of Moscow 
street protests against Putin led by 
Navalny, videos online showed the 
opposition politician addressing 
a crowd next to historic material 
of Hitler speeches, cut in a way to 
make their gestures seem similar. 
Others showed Hitler footage 
overlaid with audio from Navalny’s 
speeches.

Most claims in the new video 
are heavy distortions and lies. It 
repeats, for example, an allegation 
from 2013 that Navalny had sug-
gested a “toast to the Holocaust” 
at a reception hosted by the New 
Times newspaper - a claim the 
event’s hosts debunked long ago.

What makes smearing Mr Na-
valny with Hitler comparisons 
convenient is the politician’s 
penchant for nationalism. He has 
in the past attended the Russian 
March, an annual nationalist 
rally including Russian neo-Nazi 
groups. In 2007, Navalny called 
for the legalisation of firearms in 
a video message that suggested 
Russians should defend them-
selves against people of other 
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ethnic groups, who were implicitly 
compared to pests. The same year, 
he was expelled from the liberal 
Yabloko party after he founded 
Narod, a nationalist movement.

Navalny has since toned down 
his rhetoric. His supporters are 
little bothered by his nationalist 
leanings. 

“You could say that there is a 
certain risk there, sure, but those 
are his roots as a politician,” said 
Ruslan Rudenko, a 25-year-old 
student who heads Navalny’s 
campaign in the Siberian city of 
Krasnoyarsk. 
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Fintech lures 
MBAs away from 
traditional careers

Japan set to revive...

Spectacular failures that prime leaders for success

US puts pressure on Beijing over N Korea

My fearsome French 
teacher was nick-
named Flogger but, 
by the time he taught 

me, his thrashing days were be-
hind him. Instead, when we re-
peatedly messed up the conjuga-
tion of an irregular verb, he would 
growl: “Even monkeys learn from 

experience. What do monkeys 
do, Hill?”

Flogger’s guide to tackling 
failure is a template for how or-
ganisations should handle their 
inevitable flops, blunders and 
mistakes.

Failure is a natural byproduct 
of adventure, and a powerful edu-
cator. So when the latest edition 
of the Harvard Business Review 

asks “ What sets successful CEOs 
apart?”, failure is part of the answer 
to the question.

Kim Rosenkoetter Powell, 
Elena Lytkina Botelho and col-
leagues at ghSmart, an advisory 
group, analysed a 10-year archive 
of executives’ careers and found 
that “virtually all CEO candidates 
had made material mistakes in the 
past”. In fact, nearly half had suf-

fered a job-ending or enterprise-
endangering catastrophe. Nearly 
eight out of 10 of these “failures” 
still went on to become chief ex-
ecutives. As Ms Botelho told me, 
that goes against the “conven-
tional wisdom that I have to have 
a pristine career record or look as 
though I have”.

Taken to an extreme, these 
findings could encourage a “Four 

Yorkshiremen” effect. As in the 
Monty Python sketch, where a 
quartet of tuxedo-wearing busi-
nessmen compete to show how 
deprived their childhoods were, 
candidates would vie to boast 
about career calamities (“Bank-
ruptcy? You were lucky . . .”). I am 
all for avoiding punishment of 
honest failure, but “embracing” 
or “celebrating” it seems perverse. 

Continued from page A1

When North Korean 
traders give Li Jian 
lists of the goods 
they want to buy, he 

checks the items against a 236-
page Chinese translation of the 
UN sanctions imposed after Kim 
Jong Un’s regime conducted a 
fifth nuclear weapons test in 
September.

“If it’s on the sanctions list, we 
can’t provide it,”  Li said from his 
office in downtown Dandong, 
the Chinese border city through 
which about 70 per cent of Sino-
North Korean trade passes. “Even 
if we did, the goods would be 
detained at [Chinese] customs.”

At the weekend, US President 
Donald Trump said that Beijing 
could, and should, do more to 
curb Kim’s nuclear and ballistic 
missile programmes. “China is 
very much the economic lifeline 
to North Korea,” he tweeted. “So 
while nothing is easy, if they want 
to solve the N Korean problem, 
they will.”

On the Australian leg of his 
regional tour, US vice-president 
Mike Pence implied that Beijing 

was already doing more to apply 
pressure to North Korea. “We are 
encouraged by the steps China 
has taken so far,” he said on Sat-
urday.

The US and its allies are main-
taining the military pressure on 
Pyongyang as well as urging China 
to use its trade ties to rein in North 
Korea’s nuclear ambitions. Yester-
day, Japan’s maritime self-defence 
force, its navy, confirmed that two 
of its destroyers would rendezvous 
with the US aircraft carrier Carl 
Vinson for exercises in the western 
Pacific.

China, however, is ambivalent 
about the benefits of tighter com-
mercial sanctions. Amid reports of 
fuel shortages in the North Korean 
capital Pyongyang, China’s foreign 
ministry refused to comment on 
Friday as to whether Beijing was 
applying pressure beyond that 
prescribed by the UN.

Traders in Dandong also say 
that it has been business as usual 
for non-sanctioned products, 
although sales of some permitted 
goods have been affected by appar-
ently tougher economic conditions 
across the border in North Korea.

Gao Shengye said his Chinese 

trading company’s sales of steel 
and other products with poten-
tial “dual-use” applications (for 
military and civilian purposes) 
had been halted by the sanctions. 
“Trade in autos, rice, beans and 
cooking oils have also been af-
fected because sometimes they 
can’t pay us,” he said.

Last week, the lifeline Trump 
referred to was on display outside  
Li and  Gao’s offices in Dandong, 
north of the Yalu river. Dozens 
of lorries clogged the city centre, 
awaiting entry to a walled-off 
Chinese customs facility for final 
checks before crossing the Friend-
ship Bridge into North Korea. 

Most of their cargo was hid-
den in containers, although some 
trucks had loads such as steel pipes 
and industrial equipment.

At a larger staging area on Dan-
dong’s north-west outskirts, hun-
dreds of extra North Korea-bound 
vehicles waited to transit the city 
centre before crossing the Yalu 
into North Pyongan province. 
Guards stopped visitors from 
entering, but many of the trucks 
being loaded revealed the range 
of products that North Korea still 
imports from China.

Before taking her place 
at the Wharton School, 
Neha Goel followed a 
conventional pre-MBA 

career path, working as a consul-
tant at Deloitte, the professional 
services firm.

After graduation, however, 
she will join the riskier world of 
fintech, with a job in the mobile 
partnerships team at Braintree, a 
start-up that enables app-based 
services such as Airbnb, Uber 
and Facebook to take customer 
payments.

Goel discovered fintech 
through her work advising inter-
net businesses at Deloitte, falling 
for what she calls the “freedom 
and scrappiness” of start-ups.

“Consulting was fantastic, 
however I had to walk away from 
recommendations and not get to 
see them go live,” she says. Goel 
was also attracted to fintech 
“because it offered fast-moving 
innovation with dramatic and 
rapid results”.

Many fintech founders went 
to business school. Insead’s MBA 
alumni include Giles Andrews, 
British founder of peer-to-peer 
lending platform Zopa, and Taa-
vet Hinrikus, the Estonian-born 
chief executive of online foreign 
exchange marketplace Transfer-
Wise. Jeff Lynn and Carlos Silva 
jointly developed the business 
plan for equity crowdfunding 
business Seedrs as part of their 
MBA course at Oxford’s Saïd 
Business School.

Now, as fintech founders 
expand their businesses, they 
are heading back to business 
schools to find well-qualified 
staff. About a fifth of hires from 
the international MBA class at 
Madrid’s IE Business School last 
year were made by financial ser-
vices companies. Fintechs made 
5 per cent of those hires, up from 
none last year.
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week ago to discuss a revived TPP.
One of Donald Trump’s first 

acts as US president was to with-
draw from the unratified TPP 
deal. That left Japan as the largest 
remaining economy. The other 10 
members are Australia, Brunei, 
Canada, Chile, Malaysia, Mexico, 
New Zealand, Peru, Singapore 
and Vietnam.

Australia wanted to go ahead 
regardless, but Shinzo Abe, Ja-
pan’s prime minister, said TPP 
was “meaningless” without the 
US, reflecting the loss of a big 
market for Japan’s industrial 
products.

However, several factors have 
caused Tokyo to rethink. First, 
says Kenichi Kawasaki, senior fel-
low at the National Graduate In-
stitute for Policy Studies in Tokyo, 
is the realisation that TPP offers 
economic benefits even without 
the US - and Japan needs them.

“We cannot expect economic 
revitalisation without any free-
trade agreements,” says Mr Ka-
wasaki. Most of Japan’s putative 
gains from tariff reduction were 
due to the US, he says, but those 
from non-tariff barriers mainly 
relate to Asian trading partners.

There is also a geopolitical 
aspect: TPP will cement Japan’s 
relations with important regional 
partners such as Australia and 
Vietnam. Furthermore, it will 
keep alive TPP’s tough rules in 
areas such as intellectual prop-
erty and government procure-
ment. This will create pressure 
for higher standards in the RCEP 
deal, which covers a different 
set of Asian countries including 
Japan, China, Indonesia and the 
Philippines.

When Mike Pence, the US 
vice-president, visited Tokyo last 
week he declared: “The TPP is a 
thing of the past for the United 
States of America.” Despite that, 
Tokyo remains keen to lure the 
US back.

“The US may lose from TPP11 
[a TPP without the US] because 
of trade diversion effects,” said 
Mr Kawasaki. 

   
  

Giles Andrews, British founder
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T
he US listings market is 
poised for a busy week 
with deals that will test 
investors’ appetite for 
high-growth - but loss-

making - companies.
Eight new listings are sched-

uled for this week, the most since 
October 2016, Dealogic said, 
although this number includes 
Verona Pharma, which is already 
listed in London.

The number of IPOs will put it 
on a par with the week of April 10 
as the busiest capital-raising week 
of the year, and compares with an 
average of three deals a week in 
2017 so far.

Among the IPOs set to price 
this week is Cloudera, a big data 
company, aiming to raise as much 
as $210m in a deal that would 
value it up to $1.8bn.

In its fiscal year to January 
2017, revenue rose 57 per cent 
to $261m but the company pro-
duced a net loss of $187m. At the 
proposed price range, Cloudera’s 
listing would give it a valuation 
well below its last private capital 
raising round three years ago, 
which topped $4bn.

Verizon, the largest US 
mobile carrier, lost hun-
dreds of thousands of 
customers in the first 

three months of the year despite 
resurrecting its unlimited data 
plan.

The companywhich pow-
ers more than 100m US mo-
bile devices, said it lost 307,000 
postpaid, or monthly, phone 
subscribers in the first quarter. 
Analysts had expected Verizon 
to add about 200,000 postpaid 
subscribers, who are viewed as 
lucrative wireless customers.

Analysts had already pared 
back expectations on fears that 
an industry-wide price war 
would eat into profits. Verizon in 
February relaunched an unlimit-
ed data plan to combat customer 
defections. T-Mobile USA and 
Sprint have been winning new 
customers by offering generous 
deals with unlimited data plans, 
appealing to people who watch 
videos on their mobile phones.

Verizon said yesterday the 
return of the unlimited data of-
fer, which it scrapped five years 

LafargeHolcim CEO set to step down over Syria controversy

Cloudera is a so-called uni-
corn, having achieved a valuation 
of $1bn or more without tapping 
the public markets.

The herd of unicorns has grown 
in recent years on a vibrant market 
for private funding thanks to flows 
of capital from mutual and hedge 
funds that have joined traditional 
venture capitalists as investors in 
unlisted companies.

Other offerings expected in the 
week ahead include Carvana, an 
online marketplace for used cars, 
Chinese microlender China Rapid 
Finance, and Floor & Decor Hold-
ings, a retailer of floor coverings.

Successful listings such as 
those by Snap and Mulesoft - a 
software company that traded at 
$22 a share last week against its 
issue price of $17 - are also fuelling 
demand for new deals.

“2017 is testing whether growth 
is back and investors are OK with 
losses,” said Matthew Kennedy, 
an analyst at Renaissance Capital, 
which runs exchange traded funds 
focused on IPOs.

“In 2013 and 2014 investors 
were willing to fund growth at all 
cost and then in 2015 and 2016 
they pulled back and said ‘we 
want profitability’.”

ago, had prevented even steeper 
customer losses. The company 
signed up 109,000 new subscrib-
ers after launching the offer.

Net income fell to $3.45bn, 
from $4.31bn last time, on rev-
enues down from $32.2bn to 
$29.8bn. On an adjusted basis, 
earnings per share were 95 cents, 
just shy of forecasts for 96 cents. 
Shares in Verizon fell 1.1 per cent 
in afternoon trade in New York, 
and are down a tenth this year. 
Its results underscored the cut-
throat competition in the US tele-
coms sector, building the case for 
consolidation to insulate from a 
bruising price war, analysts said.

“We continue to believe that 
the company needs a strategic 
transaction to support their wire-
less business for the long-term,” 
said Jonathan Chaplin of New 
Street Research. Investors are 
betting on a flurry of consolida-
tion with a more lenient regula-
tory environment under Donald 
Trump’s presidency.

A “quiet period”, in which 
wireless groups are banned from 
talking to each other during a 
government airwaves auction, 
ends on April 27.

LafargeHolcim is close 
to announcing that its 
chief executive will step 
down following an inter-

nal investigation into a plant the 
Swiss-French cement company 
operated in Syria until September 
2014.

Eric Olsen’s expected depar-
ture would make him the highest-
profile casualty of the controversy 
surrounding a Lafarge cement 
plant that the company continued 
operating as Syria descended into 
civil war. Human rights groups 
have alleged the company helped 
finance terrorism.

Terms of his departure, which 
had not yet been finalised, were 
still being discussed on Sunday, 
according to sources close to the 
company. LafargeHolcim had no 

comment. LafargeHolcim said 
in November that it “completely 
rejects the concept of financing of 
designated terrorist groups”.

Olsen was not directly respon-
sible for the operations in Syria, 
but while the plant was running, 
he was a senior manager in charge 
of operations at Lafarge. The 
French group merged with Swit-
zerland’s Holcim to form Lafarge-
Holcim in a €41bn deal in 2015.

His expected exit, which was 
first reported by France’s Le Fi-
garo, would be another blow for 
the cement company. Last year its 
chairman stepped down and the 
group is under pressure to deliver 
on an ambitious integration pro-
gramme in weak global markets 
following the 2015 merger.

Under Olsen’s leadership since 
July 2015, LafargeHolcim has im-
plemented a substantial disposal 

programme and sought to bridge 
cultural differences between the 
former Lafarge and Holcim parts 
of the business.

Olsen’s unexpected departure 
is likely to mean his position 
will be filled temporarily until a 
longer-term successor is found.

LafargeHolcim admitted in 
March that “unacceptable” mea-
sures had been taken to keep its 
Jalabiya plant in Syria running as 
the civil war intensified in 2013 
until it was evacuated in Septem-
ber 2014. Those responsible for 
the plant had made “significant 
errors of judgment”.

At the time of the statement, 
Olsen told the Financial Times 
that LafargeHolcim would “take 
all the actions necessary” against 
any individuals who violated its 
coded of conduct and to strength-
en its internal controls.

Verizon battles to stem subscriber 
defections with relaunched data plan

Barcelona president Josep 
Maria Bartomeu already 
has to manage the expec-
tations of the 135,000 vo-

ciferous fans who own the Spanish 
football club and the whims of star 
players including Lionel Messi, 
Neymar and Luis Suárez.

Now he is out to impress Chi-
nese president Xi Jinping as Bar-
celona joins a growing list of 
European football clubs investing 
in China to help fulfil Mr Xi’s plans 
for a sporting revolution.

“One of his big projects is to 
expand football in China,” Mr Bar-
tomeu told the Financial Times 
on a recent trip to China to open 
a €4m complex featuring a foot-
ball school, Barcelona shop and 
fan zone on the island of Hainan. 
“This is our little help to this big 
project.”

A football fan, Mr Xi wants to 
turn the world’s most populous 
nation into a football power that 
can compete at an international 

level, host the World Cup and 
eventually win it.

By supporting his aims, Euro-
pean football clubs hope to win 
favour with sponsors and fans in 
China, helping them boost long-
term revenues as intense compe-
tition for the best players pushes 
wage bills ever higher.

Other clubs expanding in 
China in recent months include 
Germany’s Bayern Munich and 
Wolfsburg, which have opened 
offices in Shanghai and Beijing, 
respectively, joining Real Madrid, 
Manchester City and Manchester 
United.

“Clubs have realised that they 
need to be out here in China, 
not just on social media and 
ecommerce platforms,” says Tom 
Elsden of Mailman Group, a 
sports marketing consultancy in 
Shanghai. “We’re in the middle of 
the football revolution, so expect 
the top European clubs to be more 
aggressive than ever.”

But while the long-term po-
tential is undoubted, the sports 

industry in China is still in its 
infancy, with most consumers 
unwilling to pay much for football 
content, and piracy rife, from ille-
gal broadcast feeds to fake replica 
shirts.

So while they build their fan 
bases in China through social 
media campaigns and summer 
tours, European clubs are also try-
ing to generate more immediate 
revenues from sponsorships and 
commercial partnerships.

Thomas Röttgermann, the 
managing director of Wolfsburg, 
says that 16 per cent of the club’s 
sponsorship revenues already 
come from outside Germany, 
the bulk of that from China. By 
opening an office in Beijing the 
club, which is owned by German 
carmaker Volkswagen, hopes to 
expand this business.

Mr Röttgermann says many 
Chinese companies are keen to 
demonstrate their backing for the 
government’s football plans by 
sponsoring European clubs and 
bringing over European coaches. 

NICOLE BULLOCK
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European clubs eye chance to score in China
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Wi t h  i t s  s p r a w l -
ing cast and ig-
nominious plot 
twists, the French 

presidential election rivals 
Balzac’s La Comédie humaine. 
Amid the anti-euro populism, 
centrist candidate and ex-
banker Emmanuel Macron is 
the pin-up for many investors. 
If he wins the election, whose 
first-round poll is on Sunday, 
expect to see a relief rally in 
French bonds. Just do not ex-
pect it to last.

Obligations Assimilables du 
Trésor, or Oats as long-dated 
French bonds are known, have 
been reflecting worries about 
the election for months. When 
the poll ratings of right winger 
Marine Le Pen rose in Febru-
ary, the difference between 10-
year bond yields in France and 
Germany stretched above 80 
basis points - a four-year high.

Scepticism about Ms Le 
Pen’s chances resulted in a 
few weeks of relative calm 
when the spread narrowed to 
50 basis points. Then Jean-Luc 
Mélenchon, a leftwinger who 
decries bankers as “parasites”, 
entered the mix. The chance 

I
ndia’s ecommerce market 
will have one less digital 
shopkeeper if Japan’s Soft-
Bank has its way. The com-
pany has been in discus-

sions to offload its ownership of 
Snapdeal, which has been losing 
money. However, a flood of capital 
into the market means too many 
outlets will remain open for profits 
to materialise quickly.

India’s ecommerce industry 

You need steel to make 
weapons, right? If so, 
that material better 
come from US mills. 

So thinks President Donald 
Trump. Invoking a 1962 law, 
he has decided that US steel 
makers need protection for 
reasons of national security. 
This can only add to the gripes 
of free traders.

Linking protectionism with 
national security, however, is a 
new theme. Whatever qualms 
have been voiced, trade barri-
ers on steel will benefit non-US 
steelmakers, too.

Take SSAB, a Swedish steel-
maker that has two US mills 
in the states of Alabama and 
Iowa. It reported first-quarter 
results yesterday, to great ac-
claim. Although it had previ-
ously warned of a necessary 
mill shutdown at its Alabama 
plant during the period, SSAB’s 
figures surprised everyone. 
Earnings before interest, tax, 
depreciation and amortisation 
for the quarter were 37 per cent 
above the average analyst’s 
expectation. Its shares shot up The Macron manoeuvre

is small. At $16bn in 2016, online 
retail sales in the country were just 
2 per cent of the value of those in 
China, according to Forrester Re-
search. Still, revenues are growing 
rapidly. Analysts expect the market 
will quadruple in size over the next 
five years.

There are so many big technol-
ogy companies with interests in 
private Indian ecommerce groups 
it is hard to keep track of them. This 

8 per cent.
SSAB’s US operations barely 

broke even at the operating line 
during the period, compared 
with a €200m profit the year 
before. If not for US import 
barriers on steel plate, in which 
SSAB specialises in the US, the 
situation could have been much 
worse, thinks brokers Jefferies.

Prices for US steel plate have 
surged 42 per cent over the five 
months since new tariffs have 
kicked in. SSAB’s US plate pro-
duction accounts for nearly a 
third of its group steel output, 
which means it has the most 
exposure to US plate of all large 
steelmakers. Understandably, 
SSAB is increasingly bullish 
about its plate business this 
year.

With all due respect to the 
cost-cutting efforts of steelmak-
ers in the past year or so, there 
is no doubt that protectionism 
has acted as a welcome defence 
mechanism for formerly suf-
fering mills. Some foreign steel 
companies will clearly gain from 
Mr Trump’s weaponisation of 
the steel trade.

month, Snapdeal’s domestic rival 
Flipkart raised $1.4bn from eBay, 
Microsoft and China’s Tencent. In 
March Alibaba, which vies with 
Tencent in terms of market capitali-
sation, invested directly in Paytm 
Ecommerce. Together with affiliate 
Ant Financial, Alibaba has a major-
ity stake in the company, which is a 
subsidiary of India’s largest digital 
payments operator. Amazon, too, 
has a presence. Since its entry in 

2013, the company has pumped 
several billion dollars into the mar-
ket. SoftBank hopes to strengthen 
Snapdeal’s position by merging 
the company with Flipkart, into 
which it would then inject $1bn of 
capital. Yet the Japanese conglom-
erate’s broader strategy is unlikely 
to help winnow the field further. 
In a textbook case of hedging its 
bets, SoftBank is in talks to invest a 
similar amount in Paytm.

The cash influx is reminiscent 
of funds pumped into car-hailing 
apps as they have fought to win 
share in growth markets. The idea 
that the last person standing will 
reap the greatest rewards is still 
potent in the tech universe. And 
for those that have failed to make 
headway in China, such as Ama-
zon, India is an appealing early-
stage alternative. Much value will 
be destroyed before any is created.

India ecommerce: Beggar my neighbour

Sports Direct: Westward ho

Previous owners of US-
based sportswear chain 
Eastern Outfitters have 
included TJX, masters 

of cut-price retail, and a private 
equity group with a penchant 
for struggling retail groups. Both 
have admitted defeat. It is hard 
to see why Mike Ashley, the UK 
retail entrepreneur, should fare 
any better.

Sports Direct, the FTSE 250 
group in which Ashley is the 
biggest shareholder, yesterday 
confirmed that it would pay 
$101m to take the company 
out of Chapter 11 bankruptcy 
proceedings. It is a bold move in 
a country where at least two re-
tailers have entered bankruptcy 
this month alone - and where 
so many previous British forays 
have ended in failure.

Ashley does have some things 
in his favour. Eastern’s fate was 
sealed by its weak balance sheet 
and lack of working capital. 

Sports Direct’s backing should 
restore creditors’ faith and result 
in better buying terms with big 
suppliers. Eastern is at least a 
relatively small company - 86 
stores, compared to Sports Di-

rect’s 700-strong estate - operat-
ing in fairly affluent states on 
the east coast. The US is not a 
completely unknown quantity, 
either. Sports Direct bought a 
small stake in Dick’s Sporting 
Goods in January 2016.

Set against that, Ashley’s over-
seas forays have so far met with 
mixed success; his investments 
in the Baltics have gone well but 
ventures in Austria have been 
less lucrative. 

And although he is no strang-
er to buying distressed assets, it 
is not generally easy for share-
holders to tell how well they 
have subsequently recovered. 
Republic, a 116-store UK fashion 
chain bought out of administra-
tion in 2013, now forms just one 
part of Sports Direct’s premium 
brands business.

Acquiring a troubled com-
pany in a market notorious as a 
graveyard for British retailers is 
a big distraction for a company 
that still lacks a full-time finance 
director. Ashley will not give a 
hoot. He buys what he wants. 
Owning the shares is a straight 
bet on his mercurial unpredict-
ability.

of a run-off in early May be-
tween the two radicals looked 
real and the spread between 
French and German yields 
widened to 75 basis points.

The conventional view is 
that a win for mainstream 
candidates François Fillon or 
Mr Macron will result in the 
spread narrowing sharply. If it 
reverted to 30-odd basis points 
- where it  was six months 
ago - that would be an attrac-
tive gain from current levels. 
Across the rest of Europe, 
yields on government bonds 
outside Germany might also 
tighten. Italian bonds - in a 
larger and more liquid market 
than Oats - could offer even 
greater gains.

Only the brave or foolish 
bet one-way on a binary event. 
Open interest in active French 
government bond futures, a 
gauge of hedging activity, hit 
a four-year high in February, 
says Eurex, a derivatives ex-
change.

If you believe Mr Macron 
will  win,  consider buying 
French bonds. But be aware 
any post-election rally may 
be shortlived. The aftermath 

SSAB: Steel at it

of a Macron victory will be 
renewed interest in the EU 
economy. Investors should ask 
whether a sub 1 per cent yield 
for 10 years in French bonds 
is suitable reward when infla-
tion and growth is rising. The 
answer is No.
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Reps: NNPC debunks alleged report 
on multi-million dollar forex scandal

M
anagement of 
Nigerian Na-
tional Petro-
leum Corpo-
ration (NNPC) 

has denied knowledge of alleged 
diversion of multi-million dol-
lar special intervention foreign 
exchange allocated to some 
petroleum products’ importers 
between 2015 to date.

Representatives of the oil 
companies, their bankers and 
agents are currently being inves-
tigated by the House of Represen-
tatives’ Ad hoc Committee on the 
review of price of premium motor 
spirit (PMS), chaired by Nnanna 
Igbokwe, were handed over to 
the Sergeant-at-Arms and Nigeria 
Police officials deployed to the 
National Assembly.

A document made available 
by Godwin Emefiele, governor of 
Central Bank of Nigeria (CBN), 
showed that a logistics agent of one 
of the major oil company accessed 
over $20 million without requisite 
permits from various regulatory 
agencies in the oil sector.

Meanwhile, investigative 
hearing into the operations of 
NNPC and its subsidiaries over 
‘alleged $17 billion undeclared 
crude oil and liquefied natural 
gas (LNG) handled by the ad 
hoc committee chaired by Ab-

dulrazak Namdas is expected to 
resume this week as members 
of the House of Representatives 
resume from the Easter recess 
on Tuesday.

However, the Corporation 
confirmed the recovery of $208 
million from major Interna-
tional Oil Companies (IOCs) 
and N14 billion from one of the 
companies involved in oil swap 
arrangement.

Maikanti Baru, NNPC group 
managing director, who disclosed 
this during an interactive session 
with the media in Abuja, also dis-
closed that the Corporation was 
collaborating with various security 
agencies towards the recovery of 
$103 million from Ontario and 
additional sum of N11 billion 
from one of the oil companies 
the NNPC partnered under the 
throughput arrangement.

Baru said: “In the spirit of 
ensuring accountability, we have 
taken far-reaching measures 
toward recovering over 130 mil-
lion litres of PMS worth about 
N14 billion stored in the facility 
of some depot owners whom we 
have throughput agreement with.

“One of these operators have 
fully complied by retiring the 
exploitated volumes while we are 
working with the security agen-
cies to recover about N11 billion 
from the second operator.

“Similarly, we are determined 
to ensure full recovery of all out-
standing crude oil swap products 
under-delivery from three com-
panies. Aiteo Energy Resources, 
Televaras Group of Companies 
and Ontario Oil and Gas Limited.

“So far, we have been able to 
recover $202 million from Aiteo, 
$6 million from Televaras; we 
are also working hard to recover 
$103 million from Ontario,” the 
NNPC helmsman told the media 
stakeholders.”

On the Corporation’s efforts 
geared toward boosting produc-
tivity in the oil and gas sector, Baru 
informed the gathering that the 
Corporation has commenced oil 
exploration at the Gongola Basin.

“Aside increasing the nation’s 
oil and gas reserve base to about 
37 billion litres and 197 trillion 
cubic feet of gas respectively, we 
have already started exploration 
activities in the Gongola Basin 
with the aim of further grow-
ing oil and gas reserve taking 
advantage of the low oil prices 
which make inland exploration 
cost bearable.

“Equally, we have recently 
signed contracts to exit the fa-
mous joint venture Cash Calls 
agreement that would enable us 
through incremental production 
which will not only take care of 
the outstanding arrears but also 
transit us into an incorporated 
joint ventures (IJVs), he said.

Buhari, Saraki, Ekweremadu mourn Adeleke

President Muhammadu 
Buhari has commiser-
ated with Osun State 

government and the National 
Assembly on the passing away 
of Isiaka Adeleke, a sena-
tor represent Osun State, on 
Sunday.

Buhari in a condolence 
message issued by Femi Ad-
esina, his special adviser on 
media and publicity, in Abuja 
on Sunday, described the late 
lawmaker as “the gentle and 
kind-hearted former Gover-
nor of Osun.”

The President said Adeleke 
had passionately and relent-
lessly championed the cause 
of the less-privileged and most 
vulnerable in Nigeria.

According to Buhari, the 
sudden loss of the legislator 
will create a gap in the hal-
lowed red chamber as Adeleke 
had always epitomised unbri-
dled patriotism, maturity and 
experience, especially with 
his recent interest in whistle-
blower’s protection.

The President affirmed that 
Adeleke’s contribution to his 
state as first elected governor, 
and the country, would always 
be remembered by posterity, 
and prayed that the Almighty 
God would grant the soul of 

the departed eternal rest, and 
comfort the family.

Adeleke died at 62 at Bik-
ets Hospital in Osogbo, after 
suffering a heart attack, ac-
cording to family sources. The 
two-term senator was a former 
governor of the Osun in the 
short-lived democratic dis-
pensation under the Ibrahim 
Babangida’s administration.

Also, Senate president, 
Bukola Saraki, described the 
death of the chairman, Sen-
ate Committee on Capital 
Market, Isiaka Adeleke, as a 
personal loss.

Saraki, in a statement 
signed by his special adviser 
on media and publicity, Yu-
suph Olaniyonu, described 
Adeleke “as an important 
figure in the eighth Senate.’

“My heart goes out to the 
family of Senator Adeleke, and 
the people of the great State of 
Osun,” Saraki said, “Adeleke 
was a leader in every right, a 
formidable colleague, patri-
otic statesman, good family 
man and complete gentleman 
whose contributions to the 
development of the of Osun 
State in particular and the na-
tion in general will never be 
forgotten,” Saraki stated.

The Senate president went 
on to eulogise Adeleke as a 
consummate reformer, cou-
rageous public servant and 

grassroots politician whose 
love for his people and com-
mitment to national service 
remained unparalleled.

Similarly, deputy Senate 
president, Ike Ekweremadu, 
expressed shock and deep 
sense of loss over the death of 
the legislator.

In a statement by Uche 
Anichukwu, special adviser 
(media) to the deputy Senate 
president, he described the 
deceased as a perfect gentle-
man and patriot, noting that 
the incident was a grave loss, 
not only to the Senate and the 
good people of Osun State, but 
also the entire nation.

They consoled the family 
as well as the government and 
people of Osun State.

The late senator was born 
in Enugu on January 15, 1955, 
to the family of Ayoola Adeleke 
and Esther Adeleke.

He started his primary 
education at Christ Church 
School, Enugu, before moving 
to Ibadan. He had his second-
ary education at Ogbomoso 
Grammar School and later 
went to the United States for 
his university education.

He was chairman, Gov-
erning Council, Nigerian Ex-
port Promotion Council, Pro-
Chancellor and chairman, 
Governing Council, University 
of Calabar.

OWEDE AGBAJILEKE, ABUJA ... recovers $208m, N14bn from IOCs, crude swap  ... targets 37bn barrels, 197trn cubic feet of gas reserve

… President describes him as ‘gentle and kind-hearted’



A14 Monday 24 April 2017



Monday 24 April 2017 A15



A16 Monday 24 April 2017


