
Two other domestic airlines also grounded
International carriers deploy smaller aircraft, cut frequencies
Experts hinge failures on funding, FX strains

President Muhammadu Buhari receives Daura National Youth Service Corp (NYSC) members in his Daura, Katsina Home, Kastina 
State.

Continues  on page 4A
rik Air,  Nigeria’s 
biggest  domestic 
airline, which also 
plies international 
routes, technically 

suspended operations yester-
day, after insurance on its air-
planes expired, and experts say 
this is one more signal that the 
country’s aviation industry is in 
deep trouble, even on the brink 
of collapse.

According to the airline’s 
management, “Arik Air, West 
and Central Africa’s largest air-
line has alerted all air travelers 
of a temporary disruption to its 
operations, pending approval of 
aircraft documentation related 
to insurance renewal.”  

Other red flags signalling the 
dire state of  Nigeria’s aviation 
sector include the grounding 
of  Aero Contractors, Nigeria’s 
oldest existing airline, by the 
Nigerian Civil Aviation Author-
ity (NCAA) on September1, for 
having only one aircaraft, con-
trary to the the NCAA’s regula-
tions.  Another domestic airline 
, First Nation, was likewise 
grounded, one day after Aero, 
and for the same reason. 

Industy watchers say many of 
the country’s domestic airlines 
have aircraft stranded abroad 

Continues  on page 4

A nod from lawmakers 
is all Nigeria needs 
now to tap into a pool 
of development funds 

after the executive arm of gov-
ernment approved plans for 
borrowing from the World 
Bank, China and Japan last 
week. 

Kemi Adeosun, the minis-
ter of Finance, had told bond 
investors in London three 
months ago that Nigeria was 
in the process of securing $3 
billion in development loans.

 Analysts say they do not 
expect lawmakers will delay in 
approving external borrowings, 
given the impact it could have 
on the country’s economy, in 

recession.  
The borrowing plans which 

would include low-cost and 
long-term loans with interest 
rates of 1.25 percent and ma-
turities of 20 years, are helped 
by the fact that Nigeria has the 
lowest debt to Gross Domestic 
Product (GDP) ratio in sub-
Saharan Africa,  at 13.2 percent, 
giving the country ample room 

to take on more debt.
 “It is a positive step long an-

ticipated and we do not expect 
lawmakers to drag on final ap-
proval,” said Tiffany Odugwe, a 
macro-research analyst at Car-
dinal Stone Partners Ltd, in an 
e-mailed note to BusinessDay. 

“It would boost inflow into 
the FX market and thus fiscal 
policy’s approach to tackling 

the FX dilemma as monetary 
policy alone is not sufficient”, 
Odugwe added. 

Nigeria’s N6.1 trillion budget 
has tumbled by 36.6 percent 
in dollar terms to $19.4 billion 
from $30.6 billion, following a 
currency float on June 20. 

Capital  expenditure ac-
counts for a record 30 percent 
of the budget, given the coun-
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Nigeria’s aviation sector 
in crisis as Arik grounded

Experts see transporting cattle 
by rail solving economic, 
political problems
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Electricity supply to residen-
tial customers and small 
businesses will see a boost 

as the current increase in off-
grid power solutions by large 
industries is freeing up power 
for low-end users BusinessDay 
has learn.

Faced with epileptic power 
supply, corporations are mull-
ing the idea of building their 
own power plants, following the 
lead of corporations like PZ and 
Eleme Petrochemicals, that have 
built off-grid power systems - 
stand-alone power generation 
systems which provide industrial 
clusters with electricity through 
independent electricity distribu-
tion network systems including 
captive and embedded arrange-
ments.

According to data from the 

Improved power for homes, 
SMEs as more corporates 
mull off-grid investment

Continues  on page 4

Despite signs of recovery 
as seen in the turnover 
in the Spot FX market be-

tween Authorised Dealer banks 
and their clients, analysts say 
lack of improved liquidity and 
credible price formation, among 
others may be delaying the much 
needed liquidity.

Consequently, they said at the 
weekend that that the success of 
the CBN’s reforms may continue 
to be limited if market confi-
dence is not robust. “Govern-
ment’s economic transformation 
requires a credible and transpar-
ent FX market”, they added.

However, trading amongst 

Lack of transparency, 
price formation delay 
recovery of FX market

Lawmakers are last hurdle in Nigeria’s $3bn development loans
LOLADE AKINMURELE

where they were sent for main-
tenace because of difficulty in  
raising funds, as a result of the 
huge drop in the value of the 
naira against the dollar- which 
is the medium of payment.

Meanwhile, the country has 

virtually no functional repair 
hangars and operators must 
necessarily send their aircraft 
abroad  for checks and repairs 
designated ‘Ato D’.   

Experts list the challenges 
of domestic airlines as includ-
ing  funding, cost and access to 
foreign exchange , the impact 

of  the economic downturn, 
unfriendly regulation, cost of 
aviation fuel, as well as poor 
and non existent infrastructure.

They further  say that if the 
harsh economic situation con-
tinues, more airlines may go 
under causing many more  job 
losses.  

The state of the country’s 
aviation industry is further 
highlighted by the recent spate 
of  power outages at the Murtala 
Muhammed Airport , Nigeria’s 

....After N6.1 trillion budget tumbles by almost half in dollar terms
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MMA crippled by power outages



Following through on G20 energy 
commitment to Africa (1)

Mexico’s government ear-
marked a $5.36 billion 
reduction in Pemex funding 
for 2017

Source: OPEC

$5.36
“Theoretically, the Middle East 
could supply the entire Asia 
Pacific market with crude. 
However, this is unlikely to 
happen due to diversity of supply 
issues,” 

Quote
Estimated cost for the con-
struction of a 290-km gas 
pipeline between Aboadze to 
Tema, Ghana

$500m
SNAPSHOTS OPEC weekly basket price

09/09/16 43.73

02/09/16 43.63

26/09/16 45.53

19/08/16 45.52

12/08/16 40.84

Energy Finance

Brent hits $50 
as US Gulf 
imports hit 
record low

Oil traders see 
another year 
of pain as glut 
persists

Page7

Page 6
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Ghana Gas to build $500m 
gas pipeline to Tema

The Ghana government, 
through the Ministry of 
Petroleum, has given its 
approval for the construction 

of a 290-km gas pipeline between 
Aboadze in the Western Region to 
Tema in the Greater Accra Region and 
has directed the Ghana National Gas 
Company (Ghana Gas) to build the 
Onshore Natural Gas Transmission 
Pipeline (NGTP) project.

The project will provide bi-
directional gas transport between 
the Takoradi and Tema load centers 
and improve supply security between 
the Western Region and Greater Accra 
Region. It will also serve as a substitute 
and provide significant mobile gas 
storage for strategic delivery to the 
downstream power plants in the 
event of supply outage or problems 
on the West African Pipeline –Page 4

KELECHI EWUZIE 

initiative to support industriali-
sation in Africa to strengthen the 
continent’s inclusive growth and 
sustainable development poten-
tial. 

China, with strategic in-
vestments in Africa was at the 
fore-front making a case for a 
programme to industrialise the 
continent    – Page 3

Achieving efficiency in 
power sector hinge on 
infrastructure investment

Ni g e r i a’s  p e r  c a p i t a 
electricity generation is 
among the lowest in the 
world with level of 140Kwh 

to 1,110kwh as at 2015.This shortfall 
is limiting economic growth and 
productivity due to the impact on 
practically all other sectors.

As in most sectors of the economy, 
the energy sector which comprises 
the oil and gas as well as the power 
sub-sectors represent one of the 
most important sectors to Nigeria 
because of its multiplier effect 
across all sectors of the economy, 
its contribution to tax revenues, 
and its potential to spur significant 
economic growth                     – Page 2
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Tor Martin Anfinnsen, senior vice 
president, marketing and trading, Statoil 

B
etween September 4 
and 5 this year, heads 
of 20 of the world’s 
wealthiest countries 
gathered in the south-

ern Chinese city of Hangzhou for 
the annual G-20 summit. A group 
that collectively accounts for 

about 85 percent of the world’s 
GDP, 80 percent of world trade 
and two thirds of the world’s pop-
ulation, surely deserve more than 
a fleeting attention, especially as 
it concerns Africa’s bothersome 
energy challenges.

After deliberations in China, 
the forum came up with a com-
muniqué agreeing to launch an 

L-R: Former Managing Director/Chief Executive Officer (MD/CEO) Babs Omotowa, handing over symbolic key to Nigeria 
LNG to new MD/CEO, Tony Attah, signifying the formal change of leadership at the company, at a farewell and welcome 
ceremony in Abuja…recently.
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Economists, bank-
ers, captains of in-
dustry and other 
stakeholders in the 

financial services sector 
are set for the launch of 
2016 Banking Sector Report 
by Afrinvest (West Africa) 
Limited.

Among them are Kings-
ley Moghalu, former deputy 
governor, Central Bank of 
Nigeria (CBN); Doyin Sa-
lami, senior fellow - La-
gos Business School and 
member – Monetary Policy 
Committee of the CBN; 
Herbert Wigwe, group man-
aging director/CEO, Access 
Bank plc; Ayo Teriba, CEO, 
Economic Associates; Ra-
zia Khan, regional head of 
economics, Standard Char-
tered Bank, and Sulaiman 
Abubakar, chief financial 
officer, Sterling Bank plc.

This September, Afrin-

Governor Abdul-
fatah Ahmed of 
Kwara State says 
his administra-

tion was able to raise the 
state monthly internally gen-
erated revenue (IGR) from 
N500 million to N1.5 billion 
in recent time, representing 
200 percent increase. 

Governor Ahmed said 
the state government raised 
the IGR by 200 percent ow-
ing to the introduction of 
new revenue collection 
strategy adopted by the 
re-branded Kwara State 
Internal Revenue Service 
(KWIRS) aimed at raising 
the fortune of the state.

Speaking in a press state-
ment made available to 
BusinessDay in Ilorin, the 
Kwara State capital yester-
day, by Abdulwahab Oba, 
Governor Ahmed noted 
that states must look beyond 
earnings from the federation 
account in order to survive 
present funding challenges 
currently faced by all tiers of 
government in Nigeria.

According to the gover-
nor, his administration has 
since changed the process 

Doyin Salami, Moghalu, Wigwe for Afrinvest 
banking sector report launch

Exxon offers first Qua Iboe crude cargo since force majeure – sources

We have increased Kwara’s IGR 
from N500m to N1.5bn – Ahmed

vest will unveil the 2016 
edition of its annual Nige-
rian Banking Sector Report 
in Lagos.

Ike Chioke, managing 
director of Afrinvest, says 
this year’s report, the 11th 
edition since its inception in 
2006, is titled ‘Searching for 
Investor Confidence.’

According to Chioke, 
“The 2016 Banking Sector 
Report chronicles develop-
ments within the global and 
domestic economy in rela-
tion to monetary and fiscal 
policy responses to shocks 
while also contextualising 
the impact of policy deci-
sions on domestic macro-
economic variables.

“Afrinvest Research is of 
the view that although some 
appropriate steps have been 
taken in recent months, the 
market is yet to respond 
positively evidencing the 
lack of investor confidence 
without which neither the 

of revenue generation with-
out introducing new taxes to 
meet the current challenges of 
infrastructural development.

“I am happy that the con-
sciousness has come to us as 
a country, as a state and most 
importantly as a government 
that we cannot continue to 
depend on federation al-
locations. Hence, we have 
been able to drive our inter-
nally generated revenue by 
changing the process and the 
personnel,” he said.

He said the state would 
have been in a dire finan-
cial challenge but for the 
increased IGR, as whatever 
came from the centre “goes 
into paying salaries and 
wages as the government 
has resolved not to lay off 
workers at the state and lo-
cal government in order not 
to compound the prevailing 
difficulties.”

The governor said as part 
of his administration’s ef-
fort to drive agriculture as 
money earner for the state, 
10,000 hectares had been 
earmarked for next farm-
ing season to deepen the 
administration’s off-taker 
demand driven initiative in 
agriculture.

HOPE MOSES-ASHIKE

REUTERS

SIKIRAT SHEHU, Ilorin

FAAN workers consider resigning 
over airport concessioning

W
o r k e r s 
o f  t h e 
Federal 
A i r -
p o r t s 

Au t h o r i t y  o f  Ni g e r i a 
(FAAN ) are consider-
ing resigning following 
Federal Government’s 
persistence in its planned 
concession exercise.

This development is 
coming one week after 
Hadi Sirika, minister of 
state, aviation, assured 
FAAN workers that their 
interest  was of  para-
mount importance amid 
the concession exercise, 
adding that the airports 
were not being sold out 
completely to private in-
dividuals but would be 

managed by them for a 
while for effectiveness 
and efficiency.

A source in FAAN dis-
closed that workers of the 
agency, who have served 
the agency for 10 years 
and above, and who are 
not comfortable with the 
planned concessioning 
are considering resigning.

Th e  a i r p o r t s  to  b e 
concessioned are Lagos, 
Abuja,  Port Harcourt, 
Enugu and Kano airports. 
To further demonstrate 
its seriousness and deter-
mination to concession 
these facilities, the Fed-
eral Government also set 
up two committees last 
week to drive the process.

The minister gave the 
names of the committees 
as - Project Steering Com-

mittee and Project Deliv-
ering Committee, which 
according to him would 
ensure the success of the 
planned concession.

The source pointed 
out that some of the staff 
members were alleging 
that the minister was 
planning to concession 
the airports to his cro-
nies and friends at a give 
a way price, adding that 
the proposed training of 
workers that would be 
absorbed might never 
materialise.

“There are lots of mur-
murings ongoing in FAAN 
at the moment over the 
plan to concession the 
airports by the govern-
ment. As I talk to you, 
plans have reached an 
advanced stage to im-

plement this plan of the 
government, but the staff 
of FAAN who are about 
7,000 are not  carr ied 
along.

 “In fact, there is a lot 
of scepticism on the plan 
of the government. Sirika 
said the staff would be 
trained by the conces-
sionaire,  but that has 
never happened before 
and we do not see it hap-
pening,” the source said.

Meanwhile, a source 
close to aviation unions 
said plans were in top 
gear to commence an-
other round of protest 
against the planned con-
cession,  and that  the 
peaceful protest would 
take place any moment 
from now in all the air-
ports.

IFEOMA OKEKE

… as unions plan fresh protest

market nor the economy 
can be rebooted.”

As part of the launch, Af-
rinvest has lined up a panel 
of economists and bankers 
who will share expert views 
and opinions about what 
needs to be done in the face 
of these challenges in order 
for Nigeria to regain inves-
tor confidence and put its 
economy back on the path 
of growth and prosperity.

Afrinvest is a wealth 
advisory firm involved in 
investment banking, secu-
rities trading, asset man-
agement and investment 
research with a focus on 
West Africa.

The Nigerian Banking 
Sector Report has come to 
be recognised as the leading 
and most incisive report on 
Nigeria’s banking industry 
and a valuable reference 
for local and international 
investors in the Nigerian 
economy.

ExxonMobil is of-
fering an Octo-
ber-loading car-
go of  Nigeria’s 

Qua Iboe crude oil, the 
first offer since the com-
pany declared force ma-
jeure on the grade in July, 
sources said on Tuesday.

Exxon declared force 

majeure on the grade, 
Nigeria’s largest export 
stream, and after a leak 
on the pipeline that feeds 
the oil to the export ter-
minal.

It  was not immedi-
ately clear if the pipeline 
was already repaired, or 
if the company simply 
expected it to be back 
online in time to load the 

oil in October.
The cargo is offered for 

October 8 - 16 loading at 
a premium of $1.80 per 
barrel to dated Brent, 
sources said.

A spokesman for Exx-
on said the force majeure 
remained in effect but did 
not give a timeframe on 
the resumption of regular 
oil flows.



Team
Editor:  Frank Uzuegbunam      Research:  Peter Olowa      Staff Writer:  Kelechi Ewuzie, Isaac Anyaogu, Vincent Baffour - Acheampong, Ghana       Art & Design:  Abayomi Eniola

nity for the country to use her gas 
domestically for power purposes. 
“Looking at what is going on in the 
industry, the future is selling our 
gas domestically because the inter-
national prices are in decline”, he 
said.

At least $20bn would be needed 
to develop gas infrastructure in 
Nigeria over the next few years Ro-
lake Akinkugbe, Head, Energy and 
Natural Resources, FBNQuest ob-
served.

“The current situation in global 
oil and gas markets also necessi-
tates urgency for Nigeria in focus-
ing on create domestic markets for 
her gas, given the muted demand 
in our traditional exports markets 
including Asian emerging markets”. 
She pointed out.

Akinkugbe reiterated that Ni-
geria is extremely rich in natural 
gas reserves, and the main thrust 
appears to be the delivery of gas 
in sufficient volumes that would 
boost Nigeria’s power generation 
capacity.

“I think that level of produc-
tion is quite achievable, but it is 
going to require significant capi-
tal investment and a strong and 
water-tight regulatory framework 
to drive it.

“Of critical importance will be 
the funding requirement in the 
sector, with gas transporting via 
pipeline as well as gas processing 
facilities likely to be the most cost-
ly parts of the value chain.

Analysts are of the opinion that 
that the country is endowed with 
abundant gas resources and the 
sector holds huge potentials for 
unprecedented growth, they are  
however concerned that the ex-
isting legal and regulatory frame-
work, written primarily for oil does 
not provide robust technical and 
commercial framework for gas.

They further insist that the gas 
sector policies will provide Nigeria 
with the opportunity to harness 
and get maximum value from its 
stranded gas resources.

They however urge govern-
ment to deepen market penetra-
tion and sustain demand growth 
and also vigorously pursue the 
completion of gas gathering and 
utilisation projects.

capacity  and  demand. 
“A proper  metering  system  

with  improved  meters  need  to  be  
utilized. To adequately reach the 
capacity of the power plants and 
meet the distribution needs  of  end  
users,  it  is  germane  that  the  gen-
eration,  transmission  and  distri-
bution  equipment  are  updated  to  
meet  international industry stan-
dards” Ehanmo said.

Analysts in the energy sector 
are optimistic that Nigeria electric-
ity generation output will receive a 
15,000 megawatt increase once the 
federal government and its other 
joint venture partners intensive 
its investment commitment to gas 
gathering projects which will fur-
ther achieve zero gas flaring in the 
country.

Wale Shonibare, managing di-
rector, Investment Banking, Unit-
ed Capital opines that a step into 
achieving this aspiration should 
start with the introduction of the 
domestic gas obligation which im-
poses an obligation on the oil com-
panies to assign certain percentage 
of the gas being produced for do-
mestic uses.

He sees a significant opportu-

N
igeria’s per capita 
electricity genera-
tion is among the 
lowest in the world 
with level of 140Kwh 

to 1,110kwh as at 2015.This short-
fall is limiting economic growth 
and productivity due to the im-
pact on practically all other sec-
tors.

As in most sectors of the econ-
omy, the energy sector which 
comprises the oil and gas as well 
as the power sub-sectors repre-
sent one of the most important 
sectors to Nigeria because of its 
multiplier effect across all sectors 
of the economy, its contribution 
to tax revenues, and its poten-
tial to spur significant economic 
growth.

Industry watchers in the wake 
of these realities continue to ex-
press concern over the state of 
the power generation in Nige-
ria stressing that the growing 
shortfall in electricity generation 
which have resulted in various 
disruptions to the operations of 
other enterprises in the economy 
have brought untold hardship to 
citizens who constantly bears the 
brunt of this power shortfall.

They observe that Nigeria, Af-
rica’s second biggest oil producer 
behind Angola continues to ex-
perience challenges within the 
power sector despite the huge 
outlay of funds and unprecedent-
ed reforms in the power sector. 
The persistent challenges in the 
power sector add to already exist-
ing problems, such as the slump 
in oil prices and the foreign ex-
change issues that are currently 
threatening Nigeria’s appeal as a 
destination for investors.

Challenges around power 
sector 

There is an extreme electricity 
deficiency in Nigeria which are 
attributed to financial, socio-po-
litical, and structural issues.

Ivie Ehanmo, a senior legal 
and regulatory consultant for 
Energy Markets and Rates Con-

WESTAFRICAENERGY

Achieving efficiency in power sector hinge 
on infrastructure investment
KELECHI EWUZIE 

sultants in a recent write up ob-
served that the challenges in the 
power sector are largely due to 
lack of funds on the part of the 
generating companies (GenCos) 
and the distributing companies 
(DisCos), though more on the 
part of the DisCos. 

Ehanmo also pointed out that 
shortage of gas supply to power 
plants as a result of the impact of 
pipeline vandalism in the Niger-
Delta region of the country poses 
another challenge. 

Power sector reform was an-
chored on the use of gas as fuel 
for most of the power plants. 
However, the availability of gas to 
ensure consistency in power sup-
ply has been a great challenge. 
This challenge according to ana-
lysts is a result of the inadequate 
infrastructure needed for gas 
gathering, processing and trans-
portation. 

The negative effects of sabo-
teurs and vandals in gas produc-
tion affect the availability of gas. 
This represents a major challenge 
to power generation growth pro-
jections.

Analysts insist that energy is 

the mainstay of Nigeria’s eco-
nomic growth and development 
because it serves as an input 
into the production of goods and 
services in the nation’s industry, 
transport, agriculture, health and 
education sectors, as well as an in-
strument for politics, security and 
diplomacy.

From all indications, Nigeria 
continues to grapple with the chal-
lenge of high-energy loss due to the 
physical deterioration of the trans-
mission and distribution facilities, 
an inadequate metering system 
and an increase in the incidence of 
power theft through illegal connec-
tions.

In the midst of all these chal-
lenges, Nigerian government is yet 
to find permanent solutions that 
will resolve the problems despite 
several reforms.

Infrastructure investment to 
rescue

Ivie Ehanmo maintain that the 
GenCos and DisCos need to im-
prove the quality and capacity of 
existing infrastructure.  It is also im-
perative  for  the  DisCos to identify 
key equipment required to  gener-
ate  and  distribute  power  to  meet  
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In t e r n a t i o n a l  A i r 
Transport Association 
(IATA), International 
Civil Aviation Organisa-

tion (ICAO) and Airports 
Council International (ACI) 
have joined forces to ad-
dress evolving aviation se-
curity risks with integrated 
solutions.

This is coming at a time 
when terrorism, which 
is often perpetrated at 
airports across various 
countries in the world, is 
on the increase.

Key topics such as secur-
ing landside spaces at air-
ports, information sharing 
among governments, man-
aging the risks of home-
grown terrorism and pre-
venting cyber threats will 
top the agenda of the 25th 
AVSEC (Aviation Security) 
World Conference, taking 
place from October 25 to 
27, 2016, in Kuala Lumpur, 
Malaysia.

“Aviation security needs 
to evolve in step with chang-
ing threats,” Fang Liu, sec-
retary general, ICAO, said.

“The global policy and 
regulatory framework has 
to adapt effectively and 
in a timely fashion to ad-
dress this increasingly 
dynamic risk. Having so 
many global aviation se-
curity experts and leading 

Nigerian Communica-
tions Commission 
(NCC) has reiterated its 

readiness to protect subscribers 
from the irritations of unsolicit-
ed text messages and calls from 
mobile network operators.

Tony Ojobo, director, pub-
lic affairs, noted in a state-
ment that in spite of earlier 
warnings to telcos to activate 
their Do-Not-Disturb facil-
ity, which gives subscribers 
the freedom to choose the 
messages they receive, the 
Commission is still inun-
dated with complaints by 
subscribers of continuing 
text harassment by operators.

It would be recalled that 
the direction issued to industry 
operators to activate the 2442 
Do Not Disturb Short Code took 
effect from July 1, 2016. Ojobo 
explained in the statement that 
the directive mandated the op-
erators to take immediate action 
that will allow the subscribers 
take informed but independent 
decisions on what messages to 
receive from the networks.

Industry compliance 
doesn’t seem to have matched 
the seriousness of the direction 
thus, compelling the Commis-
sion to issue a final warning to 
the operators, he said.

According to Ojobo, the 
direction takes into cognizance 
the broad range of services, 
which include: Banking/In-

L-R: Edward Simanjuntak, representative of the president, African Organisation of Supreme Audit Institutions Working 
Group on Environmental Auditing (AFROSAI-WGEA); Samuel Ukura, former auditor general of the federation; Mbah Acha-
Fomundam, secretary general, AFROSAI; Bankole Philip, representative of the minister of environment; Florence Anyanwu, 
acting auditor general of the federation, and Tassilo Von-Droste, technical consultant, Giz Africa, at the 6th AFROSAI-WGEA 
annual meeting in Abuja, yesterday.                    NAN

ICAO, IATA, ACI to address 
evolving aviation security risks

NCC assures on protecting subscribers 
from unsolicited messages

Governor Ibikunle 
Amosun of Ogun 
State on Monday 
tasked Nigerians 

to embark on serious prayer 
for President Muhammadu 
Buhari and other leaders in 
order for them to have God’s 
guidance on the economic 
recession and other press-
ing issues bedevilling the 
country at present.

Amosun also urged Nige-
rians to make sacrifice and 
be patient with the govern-
ment in its effort to move the 
economy out of recession 
and difficult conditions that 
affect growth and develop-
ment, saying “after suffering 
abundant joy will come, 
tough time do not last.”

Governor Amosun, who 
spoke shortly with jour-
nalists shortly after Eid-el-
Kabir prayer at Lantoro, 
Abeokuta Muslim Prayer 

RAZAQ AYINLA, Abeokuta Ground, appealed to Nige-
rians to continue to support 
the government with their 
prayers, stressing that, “it is 
only when we pray for our 
leaders that they will experi-
ence God’s direction.”

While urging Nigeri-
ans to continue to coexist 
peacefully and love one 
another, the governor said, 
“I believe that, it is only 
tough times that bring the 
best out of the people of this 
nation, that is why, all of us 
are thinking out of the box.

“We know that money is 
hard to come by these days 
and that is why, we have to 
work very hard. With where 
we have found ourselves, 
with where we are coming 
from, it may be appearing 
like things are very tough 
now, like we are almost 
getting to the corner but 
once we just take the bend, 
we are going to be on the 
right path and we will all 
get there.

“My message to Nige-
rians is that we are on the 
right track, we do not expect 
that things that have been 
bad for years will just be 
normalised in one or two 
years. No, even four years 
is not enough, eight years is 
not even enough to fix the 
rot in government, that is 
why whatever you do with 
two terms, let other fresh 
hands come in.

“I appreciate all Nigeri-
ans for their support so far 
and I urge them to continue 
with their support for the 
government and I know that 
Nigeria will be better for all 
of us at the end of the day.”

Earlier in his sermon, 
the Chief Imam of Egbal-
and, Liadi Orusolu urged 
Nigerians to be more pa-
tient and supportive to the 
government’s policies and 
activities, saying, “only the 
people that have patience 
enjoy the gains of life.

“Whether there is money 

Pray for Buhari to have God’s guidance on recession, Amosun tasks Nigerians

... to host AVSEC World Security Conference

… issues final warning to service providers
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or not, whether the econ-
omy is good or bad, we 
should be patient with our 
government, support them, 
pray for the nation and pray 
for our leaders to always do 
the right thing. Islam as a 
religion does not support 
tribalism, sectionalism. Is-
lam preaches peace and we 
should always be at peace 
with one another.”

BusinessDay reports that 
Abdulmajid Ali, Assistant 
Inspector-General of Po-
lice, Zone II; Mohammed 
Danwalis, Brigadier Gen-
eral and Commander 35 
Artillery Brigade, Alamala, 
Abeokuta; Ahmed Illiyasu, 
Police Commissioner of 
Ogun State; Isiaq Oloyede, 
secretary-general, Nigerian 
Supreme Council for Is-
lamic Affairs and JAMB reg-
istrar; Sarafa Tunji Ishola, 
former minister, mines and 
steel, among others joined 
Governor Amosun at the 
prayer ground.

thinkers gathered together 
at AVSEC World provides 
a valuable opportunity to 
identify common objectives 
and combine the industry’s 
strengths and resources 
towards achieving better 
aviation security and facili-
tation,” Lui said.

“Flying is secure. Keep-
ing it that way is the respon-
sibility of governments and 
a challenge for all parties 
involved in air transport,” 
Alexandre de Juniac, direc-
tor general/CEO, IATA, said.

“Aviation is the busi-
ness of freedom. But recent 
months have shown that it 
remains a target for terror-
ists. AVSEC World strength-
ens the vital partnership 
between industry and gov-
ernment on security. And 
it is a catalyst that helps to 
turn our common interest 
into a shared agenda to stay 
a step ahead of those with 
an agenda of evil,” Juniac 
said.

Angela Gittens, director-
general, ACI, said the recent 
tragic attacks on Brussels 
and Ataturk airports had 
brought aviation security 
sharply into focus in the 
worldwide media.

The event is expected to 
attract more than 500 del-
egates in security-related 
activities at airlines, govern-
ment agencies, defence and 
equipment and technology 
manufacturers.

surance/Financial products, 
Real estate, Education, Health, 
Consumer Goods and Auto-
mobiles, Communication/ 
Broadcasting/ Entertainment/ 
IT, Tourism and /Leisure, 
Sports, Religion (Christianity, 
Islam, others), and directed the 
operators to give the necessary 
instructions and clarifications 
that will enable subscribers 
subscribe to a particular ser-
vice/services/none at all.

In fact, a Full DND which 
is SMS ‘STOP” to 2442 does 
not allow the subscriber 
to receive any unsolicited 
messages from the opera-
tors at all.

Below are the various 
options: “SMS 1” for receiv-
ing SMS relating to Bank-
ing/Insurance/ Financial 
Products to 2442; “SMS 2” 
for receiving SMS relating 
to Real estate to 2442; SMS 
3” for receiving SMS relating 
to Education to 2442; “SMS 
4” for receiving SMS relating 
to Health to 2442; “SMS 5” 
for receiving SMS relating 
to Consumer Goods and 
Automobiles, to 2442; “SMS 
6” for receiving SMS relating 
to Communication/ Broad-
casting/ Entertainment/ IT, 
to 2442; “SMS 7” for receiv-
ing SMS relating to Tourism 
and Leisure to 2442; “SMS 8” 
for receiving SMS relating to 
Sports to 2442; “SMS 9” for 
receiving SMS relating to 
Religion to 2442.

FAAN attributes recent power failures 
to new terminal construction

F
ederal Airports 
Authority of Ni-
geria (FAAN) has 
attributed the 
incessant power 

outages in the last three 
weeks at the Murtala Mu-
hammed International Air-
port (MMIA), Lagos, to the 
construction work going 
on at the new international 
terminal of the airport.

Although power was re-
stored at most part of the 
airport yesterday, after about 
six hours of blackout, but 
FAAN said there could be 
more disruptions as the 
agency planned to find a 
lasting solution to the power 
cuts.

According to the agen-
cy, electric cables buried 

underground that provide 
power at the airport were 
inadvertently excavated by 
construction workers at the 
location the new terminal is 
being built.

Yakubu Dati, general 
manager, public affairs, 
FAAN, who confirmed the 
excavation of the cables, said 
engineers from the agency 
had been working to move 
the cables from the construc-
tion site and replace those 
that had been destroyed, 
noting that this would take 
a little time before the work 
was completed.

“Preliminary reports in-
dicate the cause of the out-
age was the damage of two 
11KVa underground cables 
located within the construc-
tion premises of the new 
international terminal.

“Our engineers are ur-
gently rectifying the prob-
lem. However, FAAN will 
relocate these cables out 
of the construction site to 
prevent re-occurrence and 
we crave your indulgence 
while that is being done. 
The authority apologises for 
the inconvenience caused to 
airlines, passengers and the 
general public,” Dati said.

Investigation discloses 
that demand for electricity 
at the airport has been over-
stretched due to increased 
activities and expansion of 
the terminal, and FAAN has 
acquired 500KVa transform-
er and it is in the process of 
installing the equipment.

“Once we move the ca-
bles from the construction 
site, we are sure we would 
have stable electricity sup-

ply at the airport. But to 
permanently meet the grow-
ing demand and in view of 
the rapid and continuous 
increase of activities in the 
near future, we are installing 
the 500KVa transformer,” 
Dati said.

FAAN does not rely on 
public power supply be-
cause of the hiccups associ-
ated with it, so the agency 
has new generators and with 
the combination of the old 
ones, the authority has been 
providing electricity to both 
the international terminal 
and the General Aviation 
Terminal, he said.

Dati also said that FAAN 
would replace all the old 
underground cables, which 
were installed when the 
airport was built almost 40 
years ago.

IFEOMA OKEKE
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Following through on G20 energy 
commitment to Africa (1)

Addis Ababa Action Agenda, 
a comprehensive agreement 
reached at the end of the Con-
ference, provides a foundation 
for innovative, scaled up financ-
ing of the global sustainable de-
velopment agenda, including 
the energy sector.

It called on African leaders to 
craft policies that will increase 
energy investment to the region 
from current levels of $8billion 
a year to the desired rate of $55 
billion a year until 2030. Analysts 
say a ten-fold increase in power 
generation is needed to achieve 
the United Nations sustainable 
development goal of universal 
access to energy by 2030; if cur-
rent trends continue, the goal 
will not be reached until 2080.

However there are bright 
prospects. Among those G-20 
nations; China has emerged 
Africa’s largest trading partner, 
exchanging some $200 billion-
worth of goods annually. Chi-
na has also been aggressive in 
tapping the continent’s natu-
ral resources and taking part 
in its infrastructure building. 
It is innovating smart busi-
ness models to navigate the 
challenging business terrain. 
In Nigeria it even accepts pay-
ment in crude oil to finance 
projects.

During his visit to South Af-
rica in December, Xi Jinping, 
Chinese President pledged 
another round of funding 
support to Africa, at $60 bil-
lion. The new package, which 
is almost twice as large as the 
$30 billion worth of funding 
announced in 2012, will cover 
10 major areas including agri-
culture, renewable energy and 
infrastructure development.

But more is required es-
pecially for a continent that 
contributes very little to global 
greenhouse gas emissions but 
is at the receiving end of some 
of the worst climate change im-
pacts. The current drive to in-
crease renewable energy invest-
ments especially solar, wind and 
hydro opens new opportunities 
to include the millions of Sub-
Saharan African nations without 
access to reliable power.

that will help address the prob-
lem.

The United Nations Sustain-
able Energy for All initiatives 
launched in 2012 with a goal of 
providing universal access to 
modern energy services by 2030 
has been constrained by huge fi-
nancing gaps. To achieve its ob-
jective, substantial financial and 
technological investments will 
be required at a rate far exceed-
ing historical levels.

Sub-Saharan Africa has about 
30 percent electrification rate. 
Policy reform issues to improve 
electrification have been poorly 
implemented raising concern 
as to the possibility of the region 

B
etween September 4 
and 5 this year, heads 
of 20 of the world’s 
wealthiest coun-
tries gathered in the 

southern Chinese city of Hang-
zhou for the annual G-20 sum-
mit. A group that collectively 
accounts for about 85 percent 
of the world’s GDP, 80 percent 
of world trade and two thirds of 
the world’s population, surely 
deserve more than a fleeting at-
tention, especially as it concerns 
Africa’s bothersome energy 
challenges.

After deliberations in China, 
the forum came up with a com-
muniqué agreeing to launch an 
initiative to support industri-
alisation in Africa to strengthen 
the continent’s inclusive growth 
and sustainable development 
potential. China, with strategic 
investments in Africa was at the 
fore-front making a case for a 
programme to industrialise the 
continent.

The forum came to the con-
clusion that the push towards 
Africa’s industrialisation will be 
achieved through voluntary pol-
icy options, which include sup-
porting sustainable agriculture 
and agro-industry development, 
deepening the local produc-
tion base and promoting in-
vestments in renewable energy 
while promoting science, tech-
nology and innovation as critical 
means for its industrialisation.

Being true to commitments
While this decision bodes 

well for Africa, scepticism 
abounds about the group’s abili-
ty to live up to this commitment. 
During the 2009 G-20 summit 
in Pittsburgh, the forum agreed 
to phase out inefficient fossil-
fuel subsidies that encourage 
wasteful consumption and hurts 
the environment. But the many 
G-20 member countries are still 
subsidizing efforts to tap new 
coal, oil and gas reserves.

Member nations of the G-20 
have also had difficulties fol-
lowing through on their com-

ISAAC ANYAOGU
mitments due to their diverse, 
sometimes, competing interests 
on the continent. Africa is seen 
as the frontier for new invest-
ments with abundant natural 
resources and vastly untapped 
human capital but all too often 
Africa has been on the losing 
end of many of such engage-
ments.

A recent International En-
ergy Association (IEA) report 
said China accounted for 30 per-
cent of new capacity additions 
in sub-Saharan African power 
sector projects over the last five 
years spending about $13 billion 
on 200 projects purported to de-
liver 17 gigawatts of power yet 

group’s sustainable develop-
ment agenda for Africa”, said 
Barry Sautman, a political scien-
tist at the Hong Kong University 
of Science and Technology.

This notion is fuelled by the 
fact that these nations have di-
vergent levels of interests and 
engage in intense competition 
among themselves for exploita-
tion of Africa’s resources. It re-
mains to be seen how they will 
be work together to unlock Af-
rica’s potential.

Hiccups in keeping commit-
ments

The G-20 forum’s inability to 
live up to their commitments to 
Africa is largely due to inability 
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over 600 million people in sub-
Sahara Africa, according to the 
World Bank have no electricity.

Last year, the United States 
unveiled a new financing pro-
gramme to boost support for a 
range of Africa-based initiatives 
aimed at expanding develop-
ment of Africa’s power infra-
structure. The package included 
an additional $1billion commit-
ment to the US-led Power Africa 
initiative up to 2018 by the US 
Overseas Private Investment 
Corporation (OPIC).

It becomes a challenge har-
monising the goals of these in-
vestments and drawing the line 
between altruistic intentions 
and plain exploitation. Notwith-
standing, following through on 
agreed commitments is chal-
lenging. “In spite of G-20’s en-
dorsement on paper, it’s quite 
another story to implement the 

to harmonise policies and de-
velop a coherent framework for 
engagement. 

The first step to addressing 
this challenge is abandoning 
self-interest and work towards 
the larger good of the continent 
as Africa’s energy poverty and 
lack of industrialisation have 
grave consequences for the rest 
of the world. Migration and ter-
rorism are social ills a produc-
tive populace would find less 
attractive.

A case-by-case and project-
by-project basis has been sug-
gested by experts as the best way 
to consider Africa-bound invest-
ments and following through 
on commitments made. A clear 
time-table for carrying out de-
cisions reached, ensuring full 
transparency of investments 
and creating a mechanism to 
monitor compliance are factors 

giving power to an estimated 
600 million people without ac-
cess to power.

Guarantying stable access to 
electricity for all by the year 2030 
will require closing the yawning 
financing gap as Sub-Saharan 
Africa faces a tough challenge 
attracting investments into the 
power sector. While a guaran-
tee of power purchase has been 
shown to attract energy sec-
tor investments, guarantees of 
power purchases such as Feed-
in Tariffs, are experiencing slow 
market growth in the region 
because of a range of technical, 
regulatory and financial barri-
ers.

A recent international Con-
ference on Financing for Devel-
opment in Addis Ababa offered 
an opportunity for global lead-
ers to join forces and commit to 
the necessary changes. The new 
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Nigeria’s aviation sector in crisis as Arik ...

biggest and busiest airport and 
international gateway. The most 
recent  power outage at the air-
port ocurred last Monday and 
lasted for several hours, leaving 
passengers and aviation work-
ers anxious and fearful in pitch 
darkness. 

Furthermore, international 
airlines are cutting down fre-
quencies into Nigeria as a result 
of the economic downturn and 
the high exchange rate. 

BusinessDay’s checks show 
that British Airways which for-
merlly deployed a Boeing 747  
jumbo jet with a capacity of 
about 420 passengers,  read-
justed to the Boeing 777, which 
has a capacity of about 300pas-
sengers.

 Also, Virgin Atlantic which 
flew the Airbus A340-600, with 
a capacity of 400 passengers, is 
now flying the  Airbus A330-200, 
with 250passenger  capacity .

Emirates, the United Arab 
Emirate (UAE) flagship carrier, 

has likewise reduced its fre-
quency to Lagos from two daily 
flights to one.

This means the airline has 
on offer, less than its usual 598 
seats to Dubai daily.

Kola Olayinka, Regional 
Commercial Manager West 
Africa, at British Airways, said, 
“Bristish Airways adjusted from 
flying Boeing 747 to flying 777 
because we needed to face the 
realities of these times.

“Dollar scarcity is bringing 
about uncertainties to all busi-
nesses. $800m are in our banks 
that needed to be transferred. 
We were selling tickets at the 
rate of N197 to a dollar before 
it went up to N285 to a dollar.

“At this rate, for every $1mil-
lion, we lost N80million. Some 
of the airlines could not survive 
and there were a lot of readjust-
ments,” Olayinka added. 

This is coming months after 
a United States carrier, United 
Airlines and Spanish carrier, 
Iberia pulled out of the country.

The management of Iberia 

said in a statement, “Iberia’s 
decision to leave Nigeria was in 
response to the difficult times 
and the inability of the airline to 
record high load factor as it used 
to do. The economic crunch 
bedeviling the nation had de-
pleted the finances of those who 
otherwise would travel out of 
the country on business, tour-
ism or leisure.” 

The foreign carriers cited rea-
sons of dwindling passengers as 
a result of low purchasing power 
and difficulty in repatriation of 
their trapped funds in Nigeria, 
among others as reasons for 
their decision.

A travel agent who craved 
anonymity told BusinessDay 
that Virgin Atlantic which for-
merly  flew with full passenger 
loads out of Nigeria, now oper-
ates half empty.

The source went on to say 
the weekly flights have been 
reduced from five to about 
three weekly, as a result of low 
patronage.

 Emirates closed reserva-
tion on one of its two daily 

Former AIG boss Hank 
Greenberg is to go on trial in 
New York this week over a 
decade after civil charges were 
filed.

The 91-year-old, alongside 
the firm’s former chief finan-
cial officer Howard Smith, is 
accused of engineering bogus 
transactions to hide the insur-
ance giant’s financial difficul-
ties, the BBC reports.

Both have denied the allega-
tions.

The charges were filed 
by then-New York Attorney 
General Eliot Spitzer in 2005, 
but  Greenberg and  Smith have 
fought them, saying they have 
no merit.

However, the Court of Ap-
peals said there’s enough evi-
dence for the trial to proceed.

Current New York Attorney 
General Eric Schneiderman 
said he wanted to pursue 
the case to show “no one, no 
matter how rich or powerful, 
can evade responsibility for 
misconduct.”

Greenberg’s lawyer, David 
Boies, has said he believes 
the lawsuit was driven by Mr 
Spitzer’s political motivations.

“This case was brought by 
Eliot Spitzer expressly because 
he was angry at Hank Green-
berg,” Mr Boies said.

The trial before Justice 
Charles Ramos of New York 
state court in Manhattan, 
which will take place three days 
a week, is expected to last for 
up to six months. 

The insurance giant almost 
collapsed in the 2008 financial 
crisis.

The firm, which issued 
credit guarantees for sub-prime 
mortgages, was bailed out by 
the US government, which took 
an 80% stake in the firm and 
provided nearly $185bn in aid.

Sub-prime loans are those 
given to people with patchy 
credit histories or who cannot 
prove their incomes.

 Greenberg resigned from 
the firm in March 2005.
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Babatunde Fashola, minister of power, works & housing (2nd r); Osareme Osakue, acting Federal Controller of Works in Lagos, 
(2nd l); Paolo Prono, director of Borini Prono & Co (Nig.) Limited (l), and Musiliat Aloba (r), during the minister’s inspection of 
the rehabilitation of access roads to Apapa/Tin Can Island Port - NNPC depot (Atlas Cove) including the construction of a new 
bridge running parallel to the existing bridge from Liverpool Roundabout across Port Novo Creek in Lagos.
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try’s growing infrastructure 
deficit which is snuffing out 
economic growth potentials. 

Estimates of the cost re-
quired to bridge the deficit 
abound. For instance, $10bil-
lion per year for ten years is 
required for the power sector 
and $16 billion for transport 
over five years, FBN Quest Data 
shows. 

On the development loans, 
Tajudeen Ibrahim, head of 
equity research at investment 
bank, Chapel Hill Denham, 
said, “Such funds should be di-
rected to infrastructure projects 
which will have a multiplier ef-
fect on the economy around job 
creation, availability of power, 
expansive road network, among 
others. 

“The long tenure should 
reduce repayment pressure on 
the government in the short-
to-medium term, while the low 

Nigerian Electricity Regulatory 
Commission (NERC), about 25 
licenses have been issued for 
off-grid power generation for 
over 300 megawatts of power 
and over 133 megawatts of em-
bedded power

Last year, NERC issued 126 
licenses to firms with a capac-
ity for 35,314MW of on-grid, 
428.12MW off-grid and 298MW 
embedded power generation. 
Large corporations like Dangote, 
Lafarge and some others have 
power plants set to come on 
stream by 2018.

Sources close to NERC tell 
BusinessDay that more compa-
nies are considering this option.

“If these businesses all pro-
ceed to establish their own off-
grid energy solutions, of course 
there will be more power for 
residential use,” said a high-
ranking energy expert, who 
craved anonymity.

Legal consultants at Detail 
Commercial Solicitors, say this 
could favourably impact the 
economy, “It could potentially 
transform the economy of these 
areas; increase profitability for 
the existing businesses; create 
jobs; and breed a crop of cus-

Experts see transporting cattle by rail 
solving economic, political problems

Apart from the number of 
cattle a train can carry 
in one swoop, trans-
porting livestock by rail 

has the added advantage of solv-
ing economic and political prob-
lems associated with long treks 
by herdsmen and their stock, or 
haulage by trucks, experts say.

The experts explain that 
transporting cattle and other 
livestock  by rail saves the deal-
ers significant cost in time and 
money, also freeing them from 
the conflicts which inevitably 

occur enroute the southern 
part of the country as they pass 
through farmlands and other 
settlements.

About 400 head of cattle were 
recently transported by rail from 
Gusau in Zamfara State, to Oko-
Oba in Lagos, as against about 25 
which a trailer truck can carry at 
once. A dealer who did not want 
his name in print said when the 
animals are transported by truck 
or trek, losses of about 20 percent 
are suffered. Nigeria is known 
for its underdeveloped transport  
system and the argument often 
centres around the country’s 
poor rail system which had 

flourished before and shortly 
after independence. Attempts 
at reviving the comatose system 
have been halfhearted, halting 
and expensive, even though 
some efforts made by the last 
administration, under Presi-
dent Goodluck Jonathan, led to 
the launching recently, of the 
Kaduna-Lagos railway line by 
President Muhammadu Buhari.

The advantages of rail trans-
port over road cannot be quan-
tified and the experts observe 
that successfully transporting 
400 head cattle from Gusau to 
Lagos provides a benchmark for 
other things that could be done 
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Former AIG boss 
set to go on trial 
at 91-years-old

Authorised Dealers in the Spot 
FX market improved about 
four times during the week 
ended September 2, 2016, as 
$242.57million was recorded 
during this period, a sign of re-
covering in FX market trading 
activity amongst the banks.

Also, the inter-bank FX mar-
ket closed at $/N310.64 in the re-
view week, showing an apprecia-
tion of the naira when compared 
with the close of $/N314.77 from 
the preceding week.

This appreciation was linked 
to most corporate treasurers who 
believe the spot FX level may be 
around $/N314.77. 

“The market is definitely 
struggling with achieving a con-
sistent rhythm. The market aver-

without using petrol.
At the weekend, during an in-

spection tour of the just repaired 
Ijora-Apapa Bridge and the new 
bridge leading to the Trailer Park 
under construction on Apapa-
Oshodi Expressway, Babatunde 
Fashola, the minister of Power, 
Works and Housing, called for  
the movement of cargo across 
the country by rail, in order to 
save preserve the country’s.

Nigeria is reputed to have 
the worst network of roads in 
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Ghana Gas to build $500m 
gas pipeline to Tema

Algeria to send oil to Cuba to offset 
falling Venezuelan supplies

T
he Ghana government, 
through the Ministry of 
Petroleum, has given 
its approval for the 
construction of a 290-

km gas pipeline between Aboad-
ze in the Western Region to Tema 
in the Greater Accra Region and 
has directed the Ghana National 
Gas Company (Ghana Gas) to 
build the Onshore Natural Gas 
Transmission Pipeline (NGTP) 
project.

The project will provide bi-

directional gas transport between 
the Takoradi and Tema load cen-
ters and improve supply security 
between the Western Region and 
Greater Accra Region. It will also 
serve as a substitute and provide 
significant mobile gas storage for 
strategic delivery to the down-
stream power plants in the event 
of supply outage or problems on 
the West African Pipeline.

The gas pipeline will be devel-
oped in two stages, under a Build-
Operate-Transfer (BOT) model. 

In the first phase, it will have a 
maximum capacity of 380 mcf/d 
(11 mcm/d or 3.9 bcm/year); 
it will later be expanded to 550 
mcf/d (15.5 mcm/d or 5.7 bcm/
year). Total investment is esti-
mated at $500m. Commissioning 
is expected within 24 months (by 
the end of 2018). 

George Sipa-Adjah Yankey, 
Chief Executive Officer, Ghana 
Gas, said Ghana Gas has already 
confirmed the pipeline route and 
begun engineering studies for the 
project adding that land acquisi-
tion as well as Environmental 
Impact Assessment along the 
pipeline route is expected to com-
mence later this month.

The pipeline would provide 
stable and sustainable capac-
ity for the evacuation of Ghana’s 
natural gas flows from the Tano 
basin and upon completion of 
the pipeline, Ghana Gas would 
have constructed a national gas 
infrastructure that spans about 
80 percent of Ghana’s coastal 
frontier.

The project has become nec-
essary in anticipation of larger 
volumes of gas and the increasing 
number of thermal plants in the 
Tema area.

L-R: Bolaji Osunsanya, President Nigerian Gas Association (NGA), Venkataraman 
Venkatapathy, Managing Director, NIPCO PLC and  Adebola Martins, Secretary 
General, NGA, during the association’s courtesy call at NIPCO Corporate Office 
in Apapa, Lagos recently.

NIGERIA

Chemex Modular to help NDPR 
to increase refining capacity 

ALGERIA

Chemex Modular reached 
terms in principle with 
its longtime partner, Ni-
ger Delta Petroleum Re-

sources Ltd (NDPR), to expand 
NDPR’s existing refining capacity 
from 1,000 bpd to 11,000 bpd. In 
addition to its existing diesel only 
(automotive gas oil) production 
capacity, the expanded refinery 
will allow NDPR to supply in-
creased diesel capacity, jet fuel, 
gasoline, and marine diesel oil.

Chemex Modular, in a state-
ment, said it designed and fabri-
cated the existing NDPR refinery, 
commissioned in 2012, and has 
been utilized at full capacity since 
2012. NDPR currently operates 

the only privately-held petroleum 
refinery in Nigeria.

The statement said, “Chemex 
Modular is proud to have been 
selected to provide the additional 
expansion equipment and techno-
logical services. The new units will 
include additional crude distilla-
tion units, a naphtha hydrotreater, 
a naphtha splitter, and a catalytic 
reforming unit for the production 
of gasoline.

“The expansion will provide 
numerous additional local jobs for 
skilled operators, technicians, and 
plant maintenance personnel.”

The new units will include ad-
ditional crude distillation units, a 
naphtha hydrotreater, a naphtha 

Algeria is sending crude to 
Cuba for the first time to 
help offset lower supplies 
from Venezuela, hit by 

production problems due to low 
oil prices. Algeria’s state-owned 
Sonatrach will send a cargo of 
crude oil to Cuba in October to 
supplement falling Venezuelan 
supplies.

The cargo would be the OPEC 
member’s first crude delivery to 
Cuba, sources who monitor its 
exports said.

Algeria’s main export grade 
is light sweet Saharan Blend. An 
80,000 tonne cargo will be loaded 
in October. One of the sources said 
there may be another cargo for 
November or December loading.

Cuba relies almost exclusively 
on Venezuela, also an OPEC mem-
ber, for its crude supplies but the 
country has been struggling to 
maintain a 15-year-old assistance 
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programme for its closest ally as 
power cuts slash its crude output.

The collapse of global oil pric-
es has undermined Venezuela’s 
economy and basic goods are in 
short supply.

A trade source with knowledge 
of the oil deal said state-owned 
PDVSA would be mediating the 
sale to Cuba’s Cienfuegos refinery 
in which it holds a 49 percent stake.

Venezuela has been forced to 
find creative ways to supplement 
supplies to Cuba as volumes of its 
medium grade dwindle.

In 2015, PDVSA sent 1.64 mil-
lion barrels of Angola’s Girassol 
and Russia’s Urals crudes to Cuba 
after the oil was first discharged in 
Venezuela.

According to the US Energy 
Information Administration, PD-
VSA’s deliveries to Cuba have fallen 
by 40 percent in the first half of 2016 
versus the same period in 2015.

splitter, and a catalytic reforming 
unit for the production of gaso-
line. The expansion will provide 
numerous additional local jobs 
for skilled operators, technicians, 
and plant maintenance person-
nel. Chemex Modular and NDPR 
expect commissioning of the 
expansion to occur in early 2018.

Chemex Modular is a supplier 
of modular refinery and gas pro-
cessing equipment and, according 
to the statement, since 1978, has 
provided equipment for diesel 
topping plants, hydroskimming 
refineries for the production of 
high-octane gasoline, flare gas 
reduction units, waste to energy 
plants, and much more.
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Whether used 
commercially 
for industrial in-
spections, aerial 

photography, border patrol, 
emergency deliveries and 
crop surveys or recreation-
ally by millions, drones or 
unmanned aircraft systems 
(UAS) have the potential 
to become a multi-billion 
dollar business and deliver 
problem-solving technolo-
gies across numerous in-
dustries.

However, more drones in 
the skies also raise a num-
ber of new safety concerns, 
ranging from collisions and 
crashes to cyber-attacks and 
terrorism. To ensure safe 
UAS operations, systematic 
registration of unmanned 
aircraft and robust educa-
tion and training of opera-
tors is necessary, according 

to a new report from avia-
tion insurer, Allianz Global 
Corporate and Specialty 
(AGCS): Rise of the Drones: 
Managing the Unique Risks 
Associated with Unmanned 
Aircraft Systems.

“There have already been 
enough incidents and near-
misses to date involving UAS 
to generate concern that the 
likelihood of collisions and 
other loss events will grow 
as numbers multiply,” James 
van Meter, an aviation prac-
tice leader at AGCS, says.

As drones are becom-
ing smaller, cheaper and 
easier to use – and regulatory 
change, particularly in the 
US, lowers barriers to entry 
- growth prospects are surg-
ing: The US Federal Avia-
tion Administration (FAA) 
forecasts that by the end of 
2016 in the US over 600,000 
UAS will be deployed for 
commercial use alone – 

three times the number of 
registered manned aircraft.

In addition, 1.9 million 
UAS are expected to be in 
recreational use. Globally, 
the UAS market is forecast 
to reach 4.7 million units, 
or higher, by 2020 with the 
market for commercial ap-
plication of UAS technology 
estimated to soar from $2bn 
to $127 billion.

South Africa enacted reg-
ulations in 2015, and since 
then, four training organisa-
tions have been registered 
with aviation authorities. 
The country has 240 license 
holders and 418 drones. In 
Nigeria, UAS owners have 
to obtain permits from avia-
tion and security authorities. 
All drones without permit 
have been banned from the 
country’s airspace.

For Kenya, various UAS 
projects such as those for 
tracking livestock theft, en-

dangered species, and pho-
tography or instance were 
terminated after regulators 
imposed bans citing secu-
rity concerns. The country’s 
draft regulations, which were 
shared with the public for 
comment early this year, 
have not been passed into 
law. Interestingly, one of the 
requirements requires drone 
operators to have adequate 
third party insurance cover.

Rwanda is currently 
building a drone port. They 
hope to have 18 of these 
nationally. The country ap-
proved its regulations early 
in the year and has commit-
ted to educating owners on 
safe operations during regis-
tration. The aviation authori-
ties in Ghana have had safety 
regulations in place since 
2011. The authorities have 
since published standards 
and practices to regulate the 
operations of drones.

MODESTUS ANAESORONYE

Allianz Global sees growth opportunities in commercial drones, warns of new risks

FBN Holdings plc gar-
nered awards at the 
BusinessDay 2016 
Annual Banking 

Awards held over the week-
end. First Bank of Nigeria 
Limited and FBN Capital 
Limited, both subsidiaries 
of the FBNHoldings Group, 
were recipients of double 
laurels at the event.

FirstBank won ‘The Most 
Customer Friendly Bank’ 
and the ‘Best Bank in Cor-
porate Social Responsibil-
ity,’ while FBN Capital was 
awarded the ‘Best Man-
aged Funds (First Capital 
Asset Management Anchor 
Funds) and Best Managed 
Funds (Money Market).’

The BusinessDay awards 
programme is renowned 
for its rigorous and trans-
parent process in selecting 
outstanding financial in-
stitutions. It is to recognise 
competition and innovation 
in one of the fastest grow-
ing and fierce markets with 
fierce competition.

According to Business-
Day, FirstBank has contin-
ued to dominate the retail 
space with over 45 percent 
of the industry market share 
in retail customer deposits, 
extensive branch network 
of over 750 business loca-
tions and robust network of 
over 2500 ATM strategically 
located in Nigeria, sub-Sa-

Coalition Against Cor-
rupt Leaders (CA-
COL) has dared the 
wife of the former 

president, Patience Jonathan, 
to explain how she came 
about owning a property 
worth N10 billion, even as a 
civil servant without holding 
any government position.

This is coming on the 
heels of a media report link-
ing the ownership of Aridolf 
Resort Wellness and Spa, 
located in Yenogoa, Bayelsa 
State, to the former first lady.

Reacting to the recent 
unfolding events, Debo Ad-
eniran, executive chairman of 
CACOL, queried the source 
of funds used in constructing, 
establishing and launching the 
state-of-the-art facility, report-
edly launched toward the end 
of Jonathan’s administration.

“How did she get the mon-
ey and even the ones stacked 
in her account? That is what 
we Nigerians want to know. As 
far as we can understand, she 
didn’t hold any government 
position; she’s just a civil ser-
vant. So, as a civil servant, how 
did she manage to acquire 
such a luxurious property that 
worth that amount, because 
she would have earned less 
than 10 percent the amount 
even if she has been a Direc-
tor or Permanent Secretary in 
the Bayelsa civil service all of 
the entire years she has spent 
on earth.

“The Economic and Fi-
nancial Crimes Commission 
(EFCC) and other anti-graft 
agencies have been conferred 
with the jurisdiction and also 

Hope on quick global oil 
demand growth on hold – IEA

G
lobal oil de-
mand growth 
is slowing at 
a faster pace 
than earlier 

thought, the International 
Energy Agency (IEA) said 
in its latest market re-
port, warning that mar-
kets would have to wait 
“a while longer” to rebal-
ance, a review of its earlier 
position.

The global energy think 
tank released its Septem-
ber monthly report yes-
terday, revising an ear-
lier position that sparked 
hopes on a quick market 
recovery.

“Global oil demand 
growth is slowing at a 

faster pace than initially 
predicted. For 2016, a gain 
of 1.3 million barrels a day 
(mb/d) is expected,” the 
IEA said in its Septem-
ber report, equating to 
a downgrade of 100,000 
barrels a day from its pre-
vious forecast.

The downgrade was 
“d u e  t o  a  m o re  p ro -
nounced slowdown” in 
the third quarter of 2016, 
it said, before forecasting 
a further slowing next 
year. “Momentum eas-
es further to 1.2mb/d in 
2017, as underlying mac-
roeconomic conditions 
remain uncertain.”

Meanwhile, world oil 
supplies fell by 0.3mb/d in 
August, dragged lower by 
non-OPEC. At 96.9mb/d, 

global oil  output was 
0.3mb/d below a year ago, 
but near-record OPEC 
supply just about offset 
steep non-OPEC declines. 
Non-OPEC supply is ex-
pected to return to growth 
in 2017 (+380 kb/d) fol-
lowing an anticipated 
840kb/d decline this year.

OPEC crude produc-
tion rose to 33.47mb/d 
in August - testing record 
rates as Middle East pro-
ducers turned on the taps. 
Kuwait and the UAE hit 
their highest output ever 
and Iraq lifted supplies. 
Output from Saudi Arabia 
held near a record, while 
Iran reached a post-sanc-
tion high. Overall OPEC 
supply stood 930kb/d 
above a year ago.

“The anaemic outlook 
for refining throughput 
extends further amid 
downward revisions to 
our 2H16 forecast. Refin-
ery runs in 2016 are set to 
grow at the lowest rate in a 
decade,” the report stated.

It however noted that 
oil prices rallied in early 
August, rising from four-
month lows near $42/
bbl to briefly above $50/
bbl amid peak summer 
demand for crude oil, 
which is expected to lead 
to the first quarterly crude 
stock, draw in more than 
two years.

“At the time of writing, 
Brent futures had retreat-
ed to around $48.45/bbl 
while WTI was at $46.35/
bbl,” the report stated.

L-R: Babatunde Obaniyi, director of publicity; Sammy Chidoka, director of treasury; Ike Chioke, 2nd vice-chairman; 
Sonnie Ayere, chairman; Chuka Eseka, 1st vice-chairman; Funso Akere, director of finance, and Afolabi Olorode, director 
of administration, newly elected executive committee members of the Association of Issuing Houses of Nigeria, Lagos.

Accolades for FBNHoldings at 
BusinessDay 2016 Banking Awards

haran Africa, UK, China and 
the UAE.

Folake Ani-Mumuney, 
global head, marketing and 
corporate communica-
tions, FBN Holdings, said 
the awards were a testament 
to the Group’s commitment 
to put its customers first and 
provide the best financial 
services possible.

“We will always deliver 
the ultimate ‘gold standard’ 
of value and excellence. Our 
financial services knowledge 
and practices lead the market 
in ensuring that we under-
stand our customers and 
surpass expectations to strive 
for a better way of delivering 
first-class service and experi-
ence,” Ani-Mumuney said.

Frank Aigbogun, pub-
lisher, BusinessDay, empha-
sised that the BusinessDay 
Banking Awards was the 
product of a rigorous process 
by BusinessDay’s Research 
and Intelligence Unit, de-
signed to feed the editorial 
and also drive commercial 
research. “Great institutions 
and leaders deserve to be 
recognised to boost healthy 
competition,” Aigbogun said.

The bank also leveraged 
on its robust technology 
platforms to deliver secure, 
convenient and innovative 
banking products and ser-
vices to its over 10million 
customers.

Group queries source of Patience 
Jonathan’s N10bn property

empowered to probe any past 
or current public officials liv-
ing life above their legitimate 
earnings; hence, it would 
be negligent of the EFCC if 
it wastes time any further in 
commencing prosecution of 
the former first lady who has by 
her action in court confessed 
she possess an amount of cash 
and property she couldn’t have 
legitimately earned.

“We commend so far 
the efforts of the Federal 
Government and the anti-
corruption agencies for their 
efforts in probing those pub-
licly exposed persons found 
wanting. We also call on the 
government to exhibit pro-
activeness towards creating 
the enabling environment for 
the fight against corruption 
by facilitating the emergence 
of enabling laws that will re-
move encumbrances on the 
path of the anti-corruption 
drive,” Adeniran said.

The EFCC had allegedly 
arrested four domestic ser-
vants, including a driver and 
a houseboy, whose names 
were used to open bank 
accounts for the wife of the 
former president, with links 
to various companies having 
a balance of about $15 mil-
lion, while another account, 
which bears Patience Jona-
than’s name, had $5 million.

The then special adviser 
to the president on domestic 
affairs, Waripamowei Dudafa, 
was alleged to have opened 
five accounts for Patience and 
that only one of the accounts 
was in her name, while the 
other four were opened in the 
names of companies belong-
ing to Dudafa.

ISAAC ANYAOGU

SEYI ANJORIN, Abuja
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O
il traders are an-
ticipating little 
relief to what 
has become the 
worst market 

slump in a generation.
Senior oil traders and ex-

ecutives at the annual Asia-
Pacific Petroleum Conference 
in Singapore expect crude 
to remain between $40 and 
$60 a barrel over the next 
12 months. Brent crude has 
traded in that range for the 
past five months.

Oil and natural gas com-
panies have cut more than 
350,000 jobs since crude 
prices started to fall in 2014 
as explorers slashed hundreds 
of billions of dollars in invest-
ment to weather the rout. 

Majority of oil traders said 
market re-balancing has been 
pushed back by at least six 
months from their projections 
in early 2016 because of high-
er-than-expected production 
from Iran and Saudi Arabia, 
coupled with the resilience of 
US shale output.

“The oil market is not yet 
balanced,” Saad Rahim, chief 
economist at oil trading house 
Trafigura Group Pte. said. 
“The market has yet to start 
working through millions 
of barrels of inventories ac-
cumulated during the down-
turn.”

The bearish tone at Asia’s 
top energy conference reflects 
skepticism that OPEC nations 

Argentina biodiesel exports surge as sales to US Grow

Pakistan to offer two LNG 
tenders by October

LNG supplier.
Pakistan is heavily reliant 

on expensive furnace oil im-
ports to plug energy shortfalls 
and officials expect the LNG 
imports to lower the cost of 
energy in a nation of 190 mil-
lion people.

Gilani said that Pakistan 
would also negotiate separate 
government-to-government 
LNG deals.

Gilani said an impending 
glut in global LNG production 
means Pakistan expects bids 
by international companies 
to be far below those offered 
by trading house Gunvor, 
which won the last interna-
tional tender.

Though Gilani would not 
discuss financial details, trad-
ers say Gunvor offered a de-
livered price of 13.37 percent 
of a barrel of crude oil for 
the 60-cargo supply tender 
between 2016 and 2020.

Pakistan plans to is-
sue two international 
tenders for 750,000 
tonnes per year of 

liquefied natural gas (LNG) 
each in the coming month, 
Adnan Gilani, head of the 
country’s state-owned LNG 
Company said, as the South 
Asian nation seeks to allevi-
ate chronic energy shortfalls.

The new state-owned 
company set up to manage 
procurement and supply of 
gas, said firms from Australia, 
Malaysia, Russia, Qatar, the 
United States and Azerbai-
jan are interested in the two 
tenders.

“We had over half a dozen 
participants bidding in our 
last international tender and 
expect more than twice that 
number this time around,” 
Gilani.

Pakistan’s economy has 
long been hamstrung by crip-

and other producers can agree 
to cap output and shrink a 
global glut when they meet 
for talks later this month in 
Algiers.

While oil prices have 
jumped more than 10 per-
cent since early August amid 
speculation that Saudi Arabia 
and Russia can marshal pro-
duction freeze, their actions 
point in a different direction. 
Riyadh is pumping the most 
crude on record, while Rus-
sian oil output climbed above 
11 million barrels a day for the 
first time since at least 1991.

Oil prices are likely to stay 
around current levels “for the 
next two years,” said Christoph 
Ruehl, chief economist at the 
$800 billion Abu Dhabi Invest-
ment Authority. Abu Dhabi 
produces most the oil in the 
United Arab Emirates, OPEC’s 

fourth-ranked producer.
Freezing output would 

have a limited impact on pric-
es with the biggest producers 
pumping at close to record 
levels. Higher prices over the 
coming months would require 
production cuts to change 
supply and demand balances. 
The Organization of Petro-
leum Exporting Countries 
could also lose credibility with 
too much talk and no action.

Traders said the risk of a 
significant decline in prices 
is limited as the gap between 
supply and demand narrows. 
Global oil markets will con-
tinue to re-balance this year 
as a pick-up in demand from 
refiners absorbs record out-
put from several Persian Gulf 
producers, the International 
Energy Agency predicted last 
month.

pling energy shortages, with 
Prime Minister Nawaz Sharif 
under pressure to end black-
outs before the 2018 general 
election.

Gilani said the specifics of 
the tenders are being final-
ised but they will probably 
be a 5-year and a 15-year of-
fer, as well as a possible spot 
purchase.

Pakistan has ploughed 
billions of dollars into LNG 
infrastructure, including con-
struction of a second LNG 
import terminal and pipe-
lines linking the port city of 
Karachi with Lahore in the 
Punjab region, the nation’s 
industrial heartland.

Pakistan has been ear-
marked as an up-and-coming 
demand outlet for the over-
supplied LNG market. Qatar, 
which signed two term supply 
contracts with Pakistan this 
year, is the country’s largest 

Oil traders see another year 
of pain as glut persists

rules for importing biofuel 
from Argentina.

“The increase in the Ar-
gentine biofuel exports have 
been notable; If they continue 
at this rate (global) exports 
could reach some 1.4 million 
tonnes,” said Claudio Molina, 
executive director of the Ar-
gentine biofuel’s association.

Last year Argentina export-
ed just 800,000 tonnes. In just 
the first half of 2016, exports 
reached 590,000 tonnes.

According to the Argentine 
chamber of biofuels, which 
counts global companies like 
Cargill and Bunge as mem-

Argentina’s biodiesel 
exports could in-
crease by up to 80 
percent in 2016 from 

a year earlier to 1.4 million 
tonnes thanks to growing sales 
to the United States, industry 
representatives said.

Argentina is a leading 
exporter of the biofuel but 
shipments have lagged in 
recent years because of anti-
dumping duties imposed by 
the European Union.

Exports to the United 
States helped compensate for 
lost exports to the EU this year 
after the United States altered 

bers, exports will likely reach 
1 million tonnes in 2016, with 
between 75 and 80 percent go-
ing to the United States.

“The companies had to ad-
just their certification systems 
and were more prepared after 
the first quarter,” said Victor 
Castro, executive director 
of the chamber, known as 
Cambio.

Biodiesel exports from 
Argentina nearly tripled in 
the second quarter of 2016 
from a year earlier, official data 
released last week showed.

The US Agriculture De-
partment expects exports to 

the United States to total 1.3 
billion liters in 2016. A year 
earlier, before the certification 
change, it had forecast 750 
million liters.

Peru, the number 2 market 
for Argentine biodiesel after 
the United States, is evaluat-
ing whether to follow the 
European Union in applying 
anti-dumping duties. Bio-
diesel exports have a 5 percent 
export tariff in Argentina while 
exports of soy, the material 
used in most biodiesel, are 
charged 30 percent. The EU 
and Peru believe the differ-
ence is unfair.
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The dwindling oil 
revenue provides 
a huge oppor-
tunity for local 

manufacturers to for-
malise their transactions 
with foreign patrons to 
enable them earn foreign 
exchange, Emeka Okoro-
ama, managing director, 
Koroma Glover Nigeria 
Limited, a paint manufac-
turing firm, says.

Okoroama affirms that 
a rewarded export would 
give added profit and mar-
gin to the exporter as well 
as increase his scope and 
purchasing power, thereby 
driving local demands.

Okoroma, in an inter-
view with BusinessDay in 
Aba, the commercial hub 

of Abia State, also observes 
that a well developed ex-
port sector would provide 
employment, reduce so-
cial vices, ensure balance 
of trade and reduce pres-
sure on foreign reserves.

“The unpredictability 
of crude oil price in dollar 
and high demand of Ni-
geria goods, especially in 
the ECOWAS sub-region, 
provide opportunities for 
local manufacturers to go 
into export.  

“Export incentives and 
grants by the Federal Gov-
ernment are also an im-
portant factor in the need 
for you to go into export. I 
want to say that the oppor-
tunity is now that the non-
oil sector is looked at, as 
the only way out, to rebuild 
the nation’s economy.

“In 2010, when plastic 
business thrived in Aba, 
one of my friends who was 
into it exported at least 
five trucks of plastic ma-
terials to Cameroon daily. 
But he did not earn much 
from those transactions 
because he sold his goods 
informally, without due 
process and he regretted 
that after.

“So, I’m appealing to 
everybody doing business 
with foreign patrons to 
formalise their transac-
tions and earn foreign 
exchange, “he said.

Aba is known for the 
production of leather 
products in the entire 
West African sub-region, 
however, these leather 
goods are exported infor-
mally.

GODFREY OFURUM, Aba

‘Dwindling oil revenue, opportunity for manufacturers to formalise trade’

Investment in gas virtual pipeline 
to tackle energy hiccups, vandalism

N
igeria’s con-
certed efforts 
to overcome 
the debilitating 
challenges of 

vandalism of gas pipelines 
by Niger Delta militants that 
have resulted in a drop in 
power generation may not 
see the light of day unless 
government creates a fa-
vourable investment climate 
that will support the deploy-
ment of virtual pipeline in 
the process of movement of 
gas, industry experts advise.

Virtual pipelines are sub-
stitute to physical pipelines 
that distribute gas via land 
or sea transport. They repli-
cate the continuous flow of 
energy via transportation lo-
gistics using trucks or ships.

Concerned operators 
observe that there has been 
an alarming increase in van-
dalism of gas pipelines in the 
past five to six months within 
the oil rich Niger-Delta re-
gion of Nigeria, which gen-
erally serves as the transit 
region for a large portion of 
the pipelines.

They advocate that with 
support of the government 
through the right policy to aid 
investment, the power sec-
tor is expected to be a prime 
beneficiary of this idea.

Ayodele Oni, a specialist 
in international energy invest-
ment law and policy, observes 
that the push for virtual pipe-
lines has increased in the last 
three months, with a number 
of foreign investors considering 
the idea and looking to come 
into Nigeria to provide support 
to industries and productive 
activities that rely on gas.

Oni says that while the 
private sector seeks to in-
vest in same, government 
does need to provide an en-
abling environment through 
good policies and incentives 
(fiscal and otherwise), im-
proved road networks and a 
robust rail system together 
with proper planning.

“Irrespective of the role 
played by the private sector 
to improve power supply, it is 
pertinent that the Federal Gov-
ernment of Nigeria and state 
governments too, also invest 
in improvement of road infra-
structure. Alternative transpor-
tation modes like the cable cars 
being developed may serve as 
a plausible means of transport-
ing the LNG or compressed 
natural gas,” Oni says.

According to Oni, “With 
investments in the elec-
tric power sector, especially 
by foreign investors, ca-
pable of boosting investor 
confidence and triggering 
improved liquidity, which 

helps cushion the effects of 
the current recession.”

Industry watchers are of 
the opinion that deepening 
investment in virtual pipelines 
system can be instrumental 
to improving gas availability, 
especially for electric power 
supply in the country.

Statistics indicate that 
Nigeria currently produces 
an estimated 7 billion scf 
per day and account for 
an estimated 182 trillion 
scf of gas reserve. Despite 
the country’s abundance of 
natural gas deposits, sev-
eral challenges have over the 
years continue to stifle the 
translation of the benefits of 
this huge gas potential into 
improved power generation 
for domestic as it concern 
the gas to power projections.

Analysts observe that de-
spite government’s best ef-
forts, however, the electric 
power sector has contended 
with gas production and sup-
ply challenges, noting that the 
unattractive pricing of domes-
tic gas makes it unfavourable 
for private sector participants 
to get involved in the sector.

Industry experts believe that 
electricity supply or the lack of 
it will remain a very sensitive 
issue with several political and 
economic sophistications, as 
the questions that continue to 
beg for answer among industry 

watchers is, will Nigeria ever 
attain effective power supply to 
grow the economy?

According analysts, the 
lack of a proper commercial 
structure for gas production, 
especially for domestic use, to 
insufficient gas pipelines and 
lack of a strong infrastructure 
backbone remains a subsist-
ing challenge, among others

They further say that van-
dalism of the existing pipeline 
infrastructure also posted a 
challenge to gas supply in the 
country such that even where 
the government has sought to 
make domestic production 
and use of natural gas profit-
able and attractive, and despite 
Nigeria’s natural advantage of 
having large gas reserves, not 
much gas reaches the location 
where same is required for 
power generation.

Domestic gas projects 
will become more profitable 
if indigenous companies are 
given access, Dada Thomas, 
managing director, Frontier 
Oil Limited, observes.

KELECHI EWUZIE

Fire guts house in Lagos

Residents of Su-
r u l e re,  e s p e -
cially 5 Abori-
s h a d e  C l o s e, 

Lawanson, Lagos, were 
thrown in panic yester-
day as fire outbreak con-
sumed a storey building 
with 80-year-old man 
burnt to death.

According to a state-
ment from Lagos State 
E m e r g e n c y  A g e n c y 
(LASEMA), it received 
a distress call at about 
10:40am, and investiga-
tion carried out by the 
Agency’s ERT at the scene 
of the incident showed 
that electric boiling ring 
being used at the last 
room on the top floor led 
to the fire that engulfed 
the whole building.

A man, aged 80 years, 
identi f ied as  G odwin 
Oyia, lost his life to the 
fire, as he was burnt dead 
in the room where the fire 

started.
“The whole of the top 

floor of the building was 
completely burnt down. 
How ever,  the ground 
floor was salvaged by the 
combined efforts of the 
Agency’s ERT, the Nigeria 
Red Cross and the Lagos 
State Fire Service (Isolo 
division, Alausa division 
and Ilupeju division).

“The dead body was 
recovered by the Agency 
Emergenc y Respons e 
Team and handed over to 
the Nigeria Police Force,” 
according to the release.

Michael Akindele, gen-
eral manager of LASEMA, 
assured that proper in-
vestigation would be con-
ducted on the incident, 
but appealed to residents 
across the state to ensure 
safety by switching off 
all electrical appliances 
when not in use at home 
or in the office.

Benin Electric-
ity Distribution 
plc (BEDC) has 
won two awards 

- African Quality Achieve-
ment Award (AQAA) as 
the Most Innovative Pow-
er Distribution Company 
in Africa in 2016 and the 
9ja Safe Merit award, re-
spectively.

These awards are in 

Benin Electric wins two safety awards
recognition of its com-
mitment to quality im-
provement in electricity 
supply across the net-
work and for actively 
promoting health, safety 
and environment as a 
cornerstone of business 
performance.

AQAA, according to 
a  statement from the 
power firm, is an annual 

event initiated at cel-
ebrating leadership in-
novation and creativity 
in quality management 
in Africa. It was organised 
and supported by African 
Quality Institute (AQI), 
Chartered institute of 
Quality Management of 
Nigeria (CIQM) and Afri-
can Quality Organisation 
(AQO).



Oil prices surged 
over 4 percent 
with Brent briefly 
touching $50 a 

barrel for the first time in 
two weeks, after a surpris-
ingly huge drawdown in 
US crude stocks as Gulf 
Coast imports slumped to 
a record low.

US crude stocks dropped 
14.5 million barrels last 
week to 511.4 million bar-
rels, the biggest weekly drop 
in stockpiles since January 
1999, according to govern-
ment data. Imports into 
the US Gulf Coast fell to 2.5 
million barrels per day, the 
lowest since data collection 
began in 1990.

Traders said the imports 
fell as ships delayed offload-
ing cargos in Texas and 
Louisiana due to Tropical 
Storm Hermine.

Hermine, which threat-
ened the Gulf Coast refin-
ing hub last week, scuttled 
some US oil production 
and limited imports and 
shipping, ultimately did not 
harm Gulf facilities.

Oil prices drew support 
earlier when Chinese trade 
data showed crude imports 
in August surged nearly 25 
percent from a year ago to 
the second-highest ever, as 
independent refiners took 
advantage of low oil prices 

US crude imports seen surging after 
storm-related slowdown

OPEC focus moves from freeze to 
output ceilings as unity sought

Market Insight WESTAFRICAENERGY

minister, said in a joint press 
conference at the G-20 sum-
mit in China with his Saudi 
counterpart on September 
5. Novak said his country is 
ready to cap output at the level 
of any month in the second 
half of this year, a period that 
so far has delivered record 
volumes from both Russia 
and OPEC.

A freeze at July levels, the 
most recent month for which 
data is available, would mean 
OPEC keeping production at 
33.4 MMbpd, roughly in line 
with demand for the group’s 
crude in the fourth quarter, 
according to data from the 
International Energy Agency.

“Iran, Libya, Nigeria and 
potentially Iraq remain the 
stumbling blocks,” for such a 
deal Giovanni Staunovo, an 
analyst at UBS Group AG in 
Zurich, said. “They all want 
their exemptions.”

Iran is determined to raise 
production to 4 MMbopd this 
year, from about 3.8 MMbopd 
currently, as it recovers from 
sanctions. Nigeria, which 
produced 1.44 MMbopd last 
month, is seeking to end mili-
tant attacks on pipelines and 
get back to the 2 MMbopd it 
pumped in January. Libya is 
working to reopen its main 
export terminals, which could 
boost output by 900,000 bpd 
by the end of the year.

Organization of Pe-
troleum Exporting 
Countries (OPEC) 
officials are shut-

tling between Tehran, Mos-
cow and Paris in preparation 
for an informal meeting in 
Algiers, the focus of their ef-
forts appears to be moving 
from a production freeze to 
voluntary output caps.

Noureddine Bouterfa, Al-
gerian Energy Minister, his 
Saudi counterpart Khalid 
Al-Falih and OPEC Secre-
tary-General Mohammed 
Barkindo, are shuttling from 
Moscow to Paris for talks, lay-
ing the groundwork for the 
Algiers meeting.

OPEC, led by Saudi Ara-
bia and other producers are 
considering a route to a deal 
in the Algerian capital this 
month that involves each 
country agreeing it won’t raise 
its production above a certain 
ceiling, instead of freezing at 
current levels. The option, 
one of the several under con-
sideration, could be a way to 
overcome opposition from 
members including Iran by al-
lowing them to join an agree-
ment while fulfilling plans to 
boost production.

While allowing each pro-
ducer to choose its own level 
would do little to curb surplus 
production in the short-term, 
it could provide a benchmark 

before import quotas expire 
in December.

On the bearish side, Rus-
sian average oil production 
rose close to 11 million 
bpd during September 1-7 
from 10.71 million bpd in 
August. The increased out-
put - which may not be 
sustained throughout the 
month - comes as Russia 
and Saudi Arabia are talk-
ing about cooperation to 
stabilize global oil markets.

Brent rose $2.01, or 4.2 
percent, to settle at $49.99 
a barrel, its highest close 
in almost three weeks. 
US crude ended at $47.62 
per barrel, up $2.12, or 4.7 
percent, the biggest daily 
percentage gain for US 

futures since April.
G a s o l i n e  f u t u r e s 

jumped over 5 percent 
after the data release, 
on higher than expected 
draws and rising refinery 
utilization in the Midwest, 
traders said. 

Gasoline margins also 
rose sharply.

Uncertainty remains 
over the chances that pro-
ducer nations will agree on 
an output freeze. An April 
meeting in Doha, Qatar, 
failed to reach an agree-
ment. The Organization of 
the Petroleum Exporting 
Countries and non-OPEC 
producers such as Russia 
are expected to discuss the 
issue at informal talks in 
Algeria September 26-28.

for future policy discussions 
and prevent a repeat of the 
failed push for a freeze earlier 
this year. Iran continues to 
resist any agreement that 
would stop it restoring output 
curbed by sanctions, the same 
position that prompted the 
acrimonious collapse of talks 
in April.

 “All the solutions are pos-
sible,” Algerian Energy Min-
ister Noureddine Bouterfa 
said in Moscow when asked 
if major producers could have 
the opportunity to raise out-
put within the framework of 
a freeze. “Iran has the right 
to increase production to the 
pre-sanctions level. It is also 
the right of Libya, Nigeria to 
increase.”

Iraq said earlier this week 
that it has already told officials 
at the OPEC a level at which it 
is prepared to cap output.

While individual output 
ceilings are one route, other 
options remain including a 
stricter freeze, or even post-
poning any deal until OPEC 
gathers in late November in 
Vienna. Saudi Arabia and Rus-
sia have scheduled bilateral 
talks for October, which could 
help to fine-tune negotiations.

A freeze in production by 
OPEC and Russia would be 
the most effective way of sta-
bilizing the market, Alexander 
Novak, the Russian energy 

A historic decline 
in US crude im-
ports will probably 
be followed by a 

surge in arrivals.
Crude imports dropped 

21 percent to 7.07 MMbpd 
in the week ended Sep-
tember 2, according to an 
Energy Information Admin-
istration report. It was the 
biggest drop since Septem-
ber 2012. Tropical Storm 
Hermine moved into the 
Gulf of Mexico on August 
28, disrupting shipping and 

Brent hits $50 as US Gulf 
imports hit record low

of increases. The fall in im-
ports after Hurricane Rita 
in September 2005 was 
followed by five weeks of 
gains.

Imports flowed in at a 
rate of 8.92 MMbpd in the 
week ended August 26, EIA 
data show. Arrivals have 
averaged 7.93 MMbpd this 
year.

The US lifted a 40-year 
ban on crude exports in 
December after surging US 
shale production bolstered 
inventories.
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output before strengthening 
to a hurricane and moving 
northeast.

The drop in imports sent 
crude inventories tumbling. 
Stockpiles fell 14.5 MMbbl 
last week, the biggest drop 
since January 1999, the re-
port showed. Nonetheless, 
supplies remain at their 
highest seasonal level in 
more than 20 years.

A 2.25 MMbbl drop in 
imports during the week 
ended September 21, 2012 
was followed by four weeks 



Federal  G overn-
ment says it will 
review the huge 
debts owed the 

11 electricity distribution 
companies (Discos) by its 
ministries, departments 
and agencies (MDAs) with 
a view to paying them off 
once their statuses are as-
certained.

Babatunde Fashola, 
minister of power, works 
and housing, said this when 
he hosted Ernest Mupwaya, 
new managing director, 
Abuja Electricity Distribu-
tion Company (AEDC), in 
his office in Abuja.

In June, the minister 
said the Debt Management 

Vehicle import into Nigerian ports down 
67% as traffic diverts to Cotonou

T
wo years into the 
implementation 
of the Federal 
Government au-
tomotive policy, 

the volume of imported 
vehicles coming into Ni-
geria through the nation’s 
seaports has dropped by 67 
percent.

This is, as Nigerian im-
porters now prefer to bring 
in the vehicles through the 
neighbouring Cotonou 
port, where it is cheaper to 
import vehicles and bring 
them into Nigeria through 
land border.

BusinessDay search 
shows that before the im-
plementation of the new 
auto policy, which raised 
duty paid on imported ve-
hicles from 20 to 70 percent 
to encourage the upcoming 
assembling plants in the 
country, about 30,000 new 
cars and trucks used to ar-

rive Nigeria every month 
across all the Roll-on Roll-
off (RORO) terminals, 
but the volume has now 
dropped to about 10,000 
monthly. 

Speaking in an interview 
in Lagos, Asconio Russo, 
managing director/CEO, 
Ports and Terminal Multi-
Services Limited (PTML), 
operators of Nigeria’s big-
gest RoRo terminal, said 
business was currently low 
for the whole terminals in-
volved in RoRo operations.

“Our business is down by 
about 60 percent, which is a 
significant drop and this has 
to do with the auto policy, 
which increased duty on 
imported cars and buses 
from 20 to 70 percent since 
July 2014. As a result, there 
was huge diversion of traffic 
to Benin Republic such that 
Benin Republic that used to 
be one of the major reason 
why Nigeria has been los-
ing revenue from imported 
vehicle, became the most 

important port for Nigerian 
vehicles,” he said.

According to Russo, this 
has also resulted to job and 
revenue loss for the govern-
ment, which can be quanti-
fied to be over N300 billion 
annually. “The survey we 
carried out at the ports four 
months ago reveals that 
over N300 billion revenue 
has been lost by govern-
ment in terms of duties and 
levies that would have been 
collected by the Nigerian 
Customs Service (NCS) and 
other agencies of govern-
ment, but with the current 
exchange rate, the lost could 
be up to N400 billion,” he 
said.

This, Russo pointed out, 
is a huge loss in terms of rev-
enue to the government as 
well as loss in cost of living 
given the fact that Nigerians 
at the end pay hugely to pur-
chase those vehicles.

“Currently, Nigerians are 
even forced to buy cheaper 
vehicles, because they can-

Acting Auditor-
General for the 
Federation, Flor-
ence Anyanwu, 

says environmental audit 
of the River Niger will begin 
soon to prevent it from dry-
ing up like Lake Chad River.

Anyanwu said this yes-
terday in Abuja during 
the sixth annual meeting 
of African Organisation of 
Supreme Audit Institutions 
Working Group on Envi-
ronmental Audit (AFROSAI 
WGEA).

The theme of the meet-
ing is “Working together for 
a healthy and sustainable 
environment in Africa.’’

Anyanwu said that the 
River Niger was drying up 
gradually on the Onitsha 
side and that in some coun-
tries where it flowed to, it 
had dried up, saying that 
Nigeria represented the 
largest coastal area of the 
river and that there were 
lots of economic activities 
that it represented.

“There is also a whole 
lot of prospective power 
and navigation activity, 
so it is very relevant and 
important even in terms of 
agriculture. We do not want 
to sit back and watch what 
happened to Lake Chad to 
happen to River Niger.

“So, the earlier we can 
address it as Supreme Au-
dit Institutions (SAIs), the 
earlier we can come up with 
recommendations to assist 
our member countries to 
be able to address them 
in policy formation and 
implementation,’’ she said.

Anyanwu said that at 
the end of the meeting, 
the commencement of the 
auditing would begin “al-
though the policy itself and 
the agreement to start that 
audit have already been 
adopted by the AFROSAI 
WGEA.”

She also said that Ni-
geria would particularly 

FG set to reconcile MDAs’ 
debts to 11 Discos

Auditor-General says 
River Niger drying up

Office (DMO) had initiated 
a financial plan to pay off 
the huge debt, saying with 
the DMO’s plan, which was 
in response to a letter he 
wrote to it requesting for 
alternative means of set-
tling the debt, it would be 
paid off before the end of 
the year.

The Discos through their 
network – the Association 
of Nigerian Electricity Dis-
tributors (ANED), put the 
MDAs debt at about N78.7 
billion, with the Nigerian 
Army as the single largest 
debtor, having consumed 
without paying N38.75 bil-
lion worth of electricity 
overtime, as of May 2016.

like to see that the Niger 
Basin Authority compris-
ing Benin, Burkina Faso, 
Cameroon, Chad, Cote d’ 
Ivoire, Guinea, Mali, Niger 
agree to commence the 
cooperative environmental 
audit project.

In her speech, Chair-
person of AFROSAI WGEA, 
Mbah Fomundam, said 
that the meeting would 
address issues of wild legal 
poaching and illegal trade, 
bio-diversity and plastic 
pollution.

She said that for some 
years now environmental 
sustainability had become 
a global challenge that was 
synonymous to responsi-
bility towards future gen-
erations.

“It therefore behoves 
on the SAIs to make sure 
that the governments are 
implementing the policies, 
because the environment 
is not only for us but for 
posterity, for the future, our 
children and our grand-
children.

“In this regard, good 
governance is important 
in ensuring that commit-
ments taken in the area of 
environmental protection 
and sustainable develop-
ment produce credible 
results.’’

Fomundam said that 
the results of the audit of 
the Lake Chad had been 
submitted to the differ-
ent governments, and that 
the different governments 
would meet to know the 
next step to take.

“The audit report was 
to look at the laws of each 
country, the international 
laws adopted as far as the 
Lake Chad is concerned or 
the environment concern-
ing water and forestry.

“What laws have been 
adopted, what has the 
countries done to imple-
ment these laws, are they 
respecting these laws?’’

AMAKA ANAGOR-EWUZIE not afford to buy vehicles 
with high level of duty that 
is why many old vehicles 
and trucks come to the port 
these days. But at Grimaldi, 
we don’t accept salvaged or 
accidented vehicles.

“All we know is that there 
are a number of carriers 
bringing accidented ve-
hicles like 15 years old that 
is completely damaged. 
Nigerians buy them, fix 
such vehicles and then put 
them on the road. The nega-
tive impacts are in terms 
of pollution, accident and 
breakdown, among others,” 
he said.

Jonathan Nicole, presi-
dent, Shippers’ Association 
of Lagos State, also said over 
the weekend that Nigeria 
was losing about N800 mil-
lion annually as a result 
of high import duties on 
vehicles, such that some of 
the terminals dedicated to 
handling of car importation 
were going under due to low 
patronage.
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FRANK UZUEGBUNAM

National Assembly at crossroads over PIB

T
here are pal-
pable discordant 
tunes emanating 
from the differ-
ent chambers of 

National Assembly over 
the Petroleum Industry 
Bill (PIB). The implication 
might mean that the pend-
ing bill which is expected 
to establish the legal and 
regulatory framework for 
the Nigerian petroleum 
industry is dead before ar-
rival. The bill has remained 
stuck at the National As-
sembly since 2009 despite 
the huge impact experts 
say the petroleum industry 
law could have on Nigeria’s 
economy.

The bill had consistent-
ly failed legislative test in 
the past.  Yakubu Doga-
ra, Speaker of the House 
of Representatives, may 
have been making the right 
moves and speeches about 
the bill but that seems to be 
a lone voice in the wilder-
ness. It may not be enough 
to resuscitate the PIB from 
the intensive care unit, go-
ing by the sound bites from 
the senate and the body 
language of the executive. 
The hope being driven by 
the lower chambers might 
just be illusory.  

 
The Green Chamber 

can’t go it alone
Dogara said the House 

of Representatives said the 
lower house is taking the 
initiative by picking up the 
PIB for a speedy consid-
eration after the executive 
arm repeatedly ignored 
calls to send an executive 
version of the bill. The lower 
chamber recently organized 
a stakeholders’ summit to 
collate suggestions on the 
new PIB that will be pre-
sented for legislation by the 
House.

“I have on at least three 
different occasions publicly 
requested the executive to 
as a matter of urgency send 
an executive bill on its in-
tended reforms in the petro-

leum sector,” Dogara said.
It is deliberate that Sec-

tion 44 (3) of the Constitu-
tion of the Federal Republic 
of Nigeria, apart from vest-
ing the powers to make laws 
in the legislature, went fur-
ther to clearly invest it with 
powers to make laws for the 
management of the oil and 
gas sector”, Dogara added. 

While denying media 
reports about the existence 
of an executive version of 
the PIB before the National 
Assembly, Dogara said that 
lawmakers could no longer 
ignore the rot in the oil 
industry.

“In the absence of an 
executive bill on the matter, 
two private member’s bills 
have now been introduced. 
We urge participants to 
familiarize themselves with 
these bills and make neces-
sary inputs at the public 
hearing stage”, he added.

But history has a way of 
repeating itself. Few hours 
before the end of the 7th 

Assembly, the House of 
Representatives in June 
2015, considered the report 
of its Adhoc Committee on 
the PIB and passed the bill. 
It was passed after three 
weeks of scrutiny following 
the consideration of the 
various clauses and agree-
ment by members. 

However, the bill was not 
passed by the 7th Senate 
before the end of its tenure. 
Without the concurrence 
of the Senate, the passing 
of the bill by the 7th session 
of the House of Represen-
tatives was an exercise in 
futility.

The Red Chamber has 
other ideas

After the PIB passed 
second reading in the red 
chamber, Bukola Saraki, 
Senate President, ordered 
the indefinite suspension 
of further consideration of 
the bill. Saraki’s directive, 
according to reports, was 
in reaction to a staunch op-

position mounted against 
the treatment of the bill 
by senators of southern 
extraction who argued that 
exclusion of vital areas of the 
bill, one of which is the host 
communities’ fund, from 
the new bill was, not in the 
best interest of their region. 

Before then, Saraki had 
boasted that the bill would 
be passed in Senate, for sub-
sequent assent by President 
Muhammadu Buhari, under 
his leadership.

The removal of the Host 
Community Development 
Fund, as captured in the 
original PIB, re-awakened 
ethnic and geopolitical con-
sciousness in the country. 
While the North is against 
the 10 percent royalty pro-
posed for host oil com-
munities, the oil producing 
regions in the Niger Delta 
is favorably disposed to the 
proposal. 

The proposal now is that 
the bill must be broken 
down into several workable, 

Talking PointsWESTAFRICAENERGY

practical and functional 
laws so that the various 
issues involved could be 
tackled at different times, 
thus, the re-christening to 
Petroleum Industry Gover-
nance Bill (PIGB).

Resolving Niger Delta 
unrest seems the priority 
now

Recent media reports 
reveal that resolving Niger 
Delta’s unrest may be the 
priority for now. The PIB 
is effectively on hold until 
tensions ease in the res-
tive Niger Delta region, the 
country’s oil hub.

“We have to hold it be-
cause of all the problems 
in the Niger Delta,” Tayo 
Alasoadura, chairman of 
the Senate committee on 
petroleum resources, said 
adding that “as soon as 
things improve, then it will 
come to the front of the line 
again.”

“There is a deliberate ef-
fort to keep things waiting so 

we do not accentuate what 
is happening there,” he said, 
apparently referring to the 
issue of House Community 
Development Fund.

Ghana’s legislature re-
cently enacted the Petro-
leum (Exploration and Pro-
duction) Act 2016 to replace 
the Petroleum (Exploration 
and Production) Act, 1984. 
The bill was first laid before 
Parliament in 2012. The law 
includes elements such 
as ensuring the Minister 
of Petroleum publishes a 
register of all petroleum 
contracts and agreements 
signed with oil companies, 
which will be available to 
the public (however this 
does not imply the actual 
agreements and contract 
documents will be available 
to the public). These among 
several other clauses would 
ensure a higher degree of 
public access to informa-
tion about the government’s 
dealings in the oil and gas 
industry. 
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If the leaders of the 
South-South pock-

eted the money, 
condemnation is ap-
propriate but so did 
the rest of Nigerian 

leaders unless Masari 
wore clothes which 

had no pockets

derivation is too much for oil produc-
ing communities. But that money, no 
matter how prudently spent, would still 
not be enough to cope with the endemic 
environmental pollution which the oil 
industry produces? Much of the terrain 
is soggy swamp land good for nothing 
now that the oil companies have even 
destroyed the fish there. No one who has 
been in the area can doubt the enervating 
poverty of the people. A few people make 
little money there. Most of the money in 
the area is in the hands of people who 
are outside South South; oil exploration 
licenses are rarely given to people from 
there. There can be little agriculture be-
cause the soil is salty, swampy or polluted 
with oil. Is it not surprising that so few of 
the people from there are rich: they do 
not own transport companies etc., other 
entrepreneurial businesses.

Some development no doubt has 
come to the state. Yenogoa was a small 
village with one petrol station. It has 
developed considerably, so has Warri, 
Uyo, Calabar and Asaba, the capital of 
Kachukwu’s state. Can we say that Asaba 
has not seen development? But most of 
the areas of South South have seen little 
improvement especially in Ogoni, most 
of Bayelsa, all of Rivers in fact some of the 
towns are worse off now than before the 
money arrived. 

Those who live in glass houses should 
not throw stones. The vast amount of 
money voted to the South South, South 
West, South East, North East and North 
West should be accounted for. If the 
leaders of the South-South pocketed the 
money, condemnation is appropriate 
but so did the rest of Nigerian leaders 
unless Masari wore clothes which had 
no pockets.

Political wisdom was that there 
would be a Northerner as President in 
2007. Hence Musa Yar’adua was chosen 
to represent PDP. But who would pay for 
his election? The job fell on the South-
South governors – some were given titles 
by the Emir of Katsina, Port Harcourt, 
Uyo, Yenagoa and Asaba were favourite 
watering holes of many Northern politi-
cians – and rightly so. As Speaker he was 
a member of the PDP caucus, BOT, etc. 
Nothing passed without his notice and 
that is probably how he knew that South-
South money ended up in the pockets of 
the Governors.  But why did he not speak 
up then when he was in power? When 
the planes of Rivers and Delta or Bayelsa 
landed in Katsina – did he not know? Did 
he not enjoy the flights? I do not know if 

 Conclusion
“… we have manoeuvred ourselves 

into a mono-economy which led to 
the collapse we are seeing now.” There 
is overwhelming evidence to support 
President Buhari’s statement above. A 
glance in memory lane has revealed 
astonishing statistics that bear wit-
ness to the rot in Nigeria’s economic 
management.

 In 1960, the share of agriculture 
to Nigeria’s GDP, which is the value 
of goods and services, was 67.0% and 
crude oil sales was only 0.6%. In 1980, 
the share of agriculture to Nigeria’s 
GDP dropped down to 30.8%, while 
crude oil sales rose to 22.0%. In 2006, 
agriculture’s share of GDP dropped 
further to 24.6%, while crude oil sales 
increased to 51.1%. This trend has con-
tinued to 2016 as the country exports 
less cash crops and processing for 
value addition has diminished as well.

 President Buhari’s comments and 
questions are thought provoking for 
all free-thinking Nigerians in respon-
sible positions of national interest, 
and who have the economic interest 
of Nigeria at heart.

he was given any money. I do not think 
so. I have known him for a long time and 
greed is not one of his weaknesses. But 
he presided over the greediest group of 
politicians in Nigeria – forming commit-
tees which had little or no purpose but 
to endear occupants to him and for the 
committee chairmen and deputies to 
enjoy unprecedented perquisites.

Did South-South Governors behave 
badly, I think so. But did they behave 
worse than other Governors? Hardly.

Did Masari have a right to point this 
out, I believe so. But not all rights are ex-
pedient. Performing the right of criticism 
as was done by Masari and Kachukwu 
raises questions which in rebuttal are not 
good for the interest of Nigeria.

The people of Nigeria would claim 
that the North has ruled Nigeria since 
1960 till date, with brief interludes in 
1976-79; 1999-2007; 2009-2014. What 
has the North done with all the money 
made in Nigeria from 1960 to date? It 
is an unfair question and will lead to 
nowhere except to inflame xenophobia 
which is counterproductive: and may 
provide the much feared cycle of vio-
lence. People in authority should always 
speak in measured tones, and refrain 
from using the gutter sniper language 
of demagogues. Masari and Kachukum 
should know better.

Kachukwu, would do better to block 
the avenues which most Nigerians 
believe the International Oil Compa-
nies (IOCs) have taken them for a ride. 
Moreover, he should also face a growing 
belief that the cost of operations of the 
IOCs is far too high and some savings 
could be made by better efficiency in 
operations. He should further save more 
money for Nigeria but cutting the bloated 
expenditure of NNPC, an organization 
as now structured if not fit for purpose. 
Efficient operations in these areas would 
provide greater revenue for Nigeria. Who 
knows, he might within a year save more 
than US$ 42 billion which seem to have 
stuck in his throat.

But by their remarks, Masari and 
Kachukwu open themselves to scrutiny. 
And when this is done, they are, like all 
governors and Ministers of Petroleum, 
pampered, overpaid, spoilt, and petulant 
and megalomaniac. That is the nature of 
their job and the way Nigerians see them. 
Nigeria must grow up.

From 2005 to 2015, Nigeria expe-
rienced one of the greatest economic 
expansions of all times in its history. 
The Nigerian stock market boom 
produced billionaires, while some 
ill-advised investors and speculators 
lost their precious savings due to the 
crash of 2009.

While all of these were going on, 
crude oil prices soared. Nigeria took 
in more in revenues year-in year-
out than was budgeted to spend, 
however, deficit financing continued 
unabated as if the money taken in 
from crude oil sales was not real.

What’s more, looting of public 
wealth continued unchecked and the 
economy began to crumble as the real 
sector of the economy was completely 
ignored. Nigeria has walked herself 
into a deep depression and unless 
President Buhari acts now to turn 
around the tide, the politics of the 
economic depression shall continue 
to echo on the streets and subse-
quently at the polls in 2019.

•	 concluded

Masari’s mistakes, Kachukwu’s naivity

Sloppy devaluation in a deficit financing regime 
pushes the economy into recession 2
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revenue so that a windfall would be col-
lected at the end of each year solely for the 
purpose of distributing that money, under 
the so called Excess Crude Account. Of all 
activities at the National Assembly none 
betrayed the absolute recklessness as the 
crudity of this aspect of budgeting which 
showed a complete lack of nationalism in 
the pursuit of dangerous self-enrichment, 
and has finally, brought Nigeria to the sorry 
plight it is to-day. Imagine what would 
have happened had Nigeria put aside as 
savings all those billions accruing to the 
Excess Crude Account? There would be 
no recession to-day.

During Masari’s tenure, budget im-
plementation was about 30% yet there 
were no queries; no answers about what 
happened to the 70% of the appropriations 
not spent.

Kachukwu was merely echoing what 
he had heard some people say, it was not 
an original thought. The issue of money 
which statutorily belongs to the South 
South has been an issue that somehow 
annoys Nigerians outside the South South. 
It was usually raised whenever the South 
South raises the issue of resource control. 
The answer to this legitimate aspiration is, 
as it were, the duty of South South to issue 
a report card to Nigerians on its financial 
spending, as if the South South was some 
student who had to pass an examination 
set by other Nigerians. “What have you 
done with the trillions of naira given to 
South South in the past 14 years” – cried 
a member of the Constitution Review 
Committee when the issue of revising the 
derivation formula was being debated. 
The area of North of Nigeria is two-thirds: 
66% of all revenue should therefore go 
to the North; others claim that 13% of 

revenue on consumption?
 These questions and many more 

have shown lack of thoughtfulness and 
have endorsed confusion amongst elite 
economic policy makers, otherwise 
one can conclude that these have been 
deliberate policy schemes to keep the 
nation into continual debt to thwart 
development and, in the process, divert 
accumulated savings through exotic 
investment schemes as the Sovereign 
Wealth Fund, which most Nigerians 
have never seen and would never likely 
see its balance sheet.

 The pool for loanable funds comes 
from public and private savings. It is 
from this market for loanable funds 
that businesses and households bor-
row to finance purchases for new 
factory buildings, equipment, houses, 
cars, and durable consumer products. 
Nigeria has no public saving because 
policymakers have chosen to share the 
surplus for today’s consumption.

 How can this be changed for a bet-
ter tomorrow in planning for economic 
development? The current political 
leadership of President Buhari can set 
the course for a new dawn.

C002D5556

H
ouse of Representatives 
and Constituency projects 
were synonymous with 
the unbridled looting of 
the Nigerian treasury.

Masari was then Speaker of the House 
of Representatives and was also close to 
President Musa Yar’adua. How was the 
election of Yar’adua financed?

EFCC should not waste its time prob-
ing budget “padding”. There was no such 
thing. The members of the House merely 
conjured up projects which they added 
to the budget for their own purposes 
and benefits. Their action was certainly 
unethical, and probably criminal.

All this business about the money 
voted to South-South started with Ka-
chukwu’s calculation that $42 billion 
was sent to South-South and there was 
nothing to show in the area for this large 
revenue.

It was believed that PDP levied each 
minister for the election. Hence the 
many chicken brained schemes devised 
to make money to pay for election. In 
addition, there is now incontrovertible 
evidence that billions were dispensed 
to and by the National Security Adviser 
(NSA), Secretary to the Government of 
the Federation (SGF), Head of Service 
(HOS) and officials of other Parastatals 
who were collecting money in all colours 
and currencies. Monies were flying all 
over the place to Emirs, Obas, Ogbuefis, 
Amayanbos, Little potentates, countless 
thieving sweet tongued middlemen, who 
were nothing better than lying bastards, 
claiming to give money to people for 
the election. They pocketed most of the 
money. There were also shameless el-

CBN’s mandate

The CBN Act mandates it to 
maintain stable prices and 
output growth.

Providing stable output growth at 
full-employment is the ultimate goal 
of any central banking system.

Although achieving these goals 
sometimes results in policy conflict, it 
is the responsibility of the CBN to find 
the right set of policy tools to achieve 
stable economic growth without infla-
tion and unemployment.

 From 2009-2014, monetary au-
thorities had put a premium on 

ders, members of the Board of Trustees, 
National Working Executive Committee 
Members, all of whom took money. 
INEC officials, police, security agents, 
military personnel, were all falling over 
themselves to collect money to suage 
their rapacious inexhaustible appetites. 

Rivers, Bayelsa, Delta and Akwa 
Ibom states had access to private 
jets which was put to the service of 
President Musa Yar’adua and other PDP 
candidates during the election of 2007. 
Millions of naira was also expended by 
the governors of these states in their am-
bitions, before the election, to be chosen 
as running mate, i.e. Vice Presidential 
candidate of the PDP. The leaders of 
PDP from all over the country found 
their way to the South-South States 
with one request or the other. These 
governors were generous to a fault and 
fell for the cheap political praise and 
plots by their fellow governors and party 
apparatchiks that they would support 
their ambitions. The PDP as a party had 
no money except money which came 
from the government. But the party had 
to run the elections. The major part of 
the money at least for the 2003 and 2007 
and even 2011 elections came from the 
South-South.

Spending political money recklessly 
and unaccountably was the game in 
town. All this and more have been 
documented if the charge and allega-
tions against PDP and its top echelons 
are to be believed!

I do not know how APC funded its 
election but I do not think that Lagos, 
other states in the South West and Riv-
ers did not play an important part in that 
funding; contributions from wealthy 
corporations, foreign and Nigeria, plus 
contribution from businessmen, may 
have helped but the state governments 
played a major role in the funding of 
the elections.

The 2015 election was also for 
National Assembly, State Assemblies 
and Local Governments.  If money 
was spent on the Presidential elec-
tion it would be obtuse to believe that 
money was not spent for gubernatorial, 
national and state assemblies: all were 
cut from the same cloth.

Governor Masari was in the centre 
of all of this – the reputed No.4 citizen 
must have known about the shenani-
gans of his colleagues. The House of 
Representative under Speaker Masari 
continued the hopeless concentration 
on the base price of oil to determine 

foreign currency exchange stability 
and risk management to oblige mer-
chant banks to have stronger bal-
ance sheets and good governance. 
The action ensured that financial 
intermediaries became financially 
healthier to support CBN’s drive 
towards the achievement of output 
growth and price stability.

That vision has not been ar-
ticulated by the new monetary policy 
regime by re-directing its activities 
towards consumer and business 
lending. Policymakers have been 
compromised with such fiscal and 
monetary policy initiatives like the 
Excess Crude Account and Sover-
eign Wealth Fund, as the country 
continues to finance budget deficits 
year-in year-out by borrowing in the 
domestic and foreign markets for 
loanable funds.

 Why did the CBN continue to 
underwrite long-term debt instru-
ments as the country continued to 
accumulate excess revenue over 
planned spending budget? Also, why 
did Nigeria borrow to invest in infra-
structure but chose to spend surplus 
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ing one of the big corporate firms 
in Lagos told an assembly of youth 
corps members in a lecture that 
the Nigerian president is the most 
powerful president in the whole 
world. At first I couldn’t figure out 
if the man was joking or serious 
given that by all stretch of human 
imaginations, it is inconceivable 
to think of the Nigerian president 
as the most powerful president in 
the world. If you are to take the 
man’s words and do a quick logical 
analysis of it, you will start with the 
fact that a president’s strength (or 
lack of it) is directly proportional to 
the strength of his country. 

How, for instance, can the 
president of Nigeria be the strong-
est president in the world, when 
Nigeria’s education, defense, sci-
ence and technology, economy, 
etc., do not even rival those from 
other Third World countries; a 
category that Nigeria still belongs? 
Nations are rated based on their 
abilities to offer their common 
citizens the basics of life. For a long 
time, Nigeria has not been able to 
meet up with the basic needs of the 
individual. For example, in terms 
of training and education, good 
countries develop the citizen’s 
ability to carve out an independ-
ent economic existence without 
becoming a burden to society. But 
we have seen in the last few years 
how unemployed young Nigerians 
were taken to the stadium in Abuja 

In reality what you can say of 
Nigeria is that it is a society that 
despite all trials couldn’t even 
provide electricity to its people; 
meaning that there can never be 
development expected of a modern 
country since no society can develop 
without electricity. When you travel 
along Nigeria’s terrible roads which 
are undoubtedly death traps that 
kill thousands every year without a 
cause for concern, you find police 
and soldiers extorting money from 
motorists; a culture that is consid-
ered acceptable in the society as 
evident from the motorists willing-
ness to acquiesce such extortions. 
While a few people who get the 
opportunity to preside over the 
affairs of society at various levels 
of government steal a tremendous 
amount of commonwealth under 
their care, others who didn’t get 
the opportunities to loot, are not in 
any way guaranteed of social safety 
from society even at old age. Loot-
ing and stealing is so widespread 
in the society that even houses of 
worship such as mosques must 
protect its wall clocks with burglar-
proofs lest the clocks are stolen. 
Worst is that while government 
employees are paid in meagre 
amounts that hardly amount to a 
decent standard of living, at the 
end of one’s work life, you are 
expected to provide yourself with 
a house (without earlier mortgage 
plans), and to pay expensive medi-

cal bills from your meagre pension 
(without earlier health insurance 
plans). 

While all these and many more 
signify a failed society, which lacks 
the general capacity to carry out 
its most elemental functions (an 
index that got Nigeria to become 
the world’s worst place to be born 
in 2013) courtesy of the Economist 
Intelligence Unit rating, some peo-
ple may still be harboring the belief 
that Nigeria is good and it is like no 
other country in the world. 

But how will you blame that 
man who came to our orientation 
camp in Lagos to tell us that Nige-
ria’s president is the most powerful 
in the world because, as he later 
elaborated his assertion in clearer 
terms, that Nigeria’s president is the 
only president in the world who can 
make a billionaire out of a pauper 
in one minute! Alas, he confirmed 
my earlier suspicion, that like many 
Nigerians out there, it is difficult to 
get the difference between the thin 
line that exists between the most 
powerful president in the world, and 
the most power-abusive president 
in the world. Only a power-abusive 
president makes a billionaire out of 
a pauper in one minute. This, unfor-
tunately, is the good side of Nigeria, 
as many may understand it. 

Like other countries, Nigeria 
may have good, bad, and 
ugly sides to it. But a lot of 

Nigerians, perhaps owing to their 
country’s longstanding, back-
and-forth history with impunity, 
seem to lack the basic capability of 
distinguishing that which is really 
good and that which is really bad 
about Nigeria. For many Nigerians, 
their country is a very good country 
(like no other in the world) simply 
because it is only in Nigeria that 
you can, for example, break the law 
and bribe your way out of your own 
guilt, or simply walk away scot-free. 
In the actual sense of it, that which 
is undoubtedly seen as the trouble 
of societies elsewhere, is perceived 
as the greatness of Nigeria. 

For example, during my involve-
ment in the one-year compulsory 
national youth service in Lagos a 
few years ago, while we were still 
at the orientation camp awaiting 
postings to various places of pri-
mary assignment, a man represent-

and other places around the country 
where they were killed because they 
requested for jobs from government 
to fill up vacancies in the Immigra-
tion Service. In that employment 
saga, unfortunately, Nigeria did not 
only succeed in making history by 
being, perhaps the only country in 
the world which murdered its inno-
cent young population who asked for 
jobs which they were entitled to; our 
country had also made a name in the 
world for being the only place where 
employment process like aptitude 
tests and recruitments were taken 
to the stadiums. In other countries, 
stadiums are meant for sports and 
other gymnastic activities save for 
Nigeria. 

For those who are already em-
ployed in various sectors of the pub-
lic and private economy in Nigeria, 
the society doesn’t grant such citi-
zens the opportunity to utilize their 
aptitudes and ambitions maximally 
so that the country can reap benefits. 
The reality in Nigeria is that there is 
no adequate food, shelter, and cloth-
ing for the ever growing population. 
Neither a healthy environment nor 
good medical facilities exist, and 
there is no reasonable comfort of life 
even for the most educated members 
of the society. Beyond these, you will 
find, in Nigeria, a perfect study in 
disorganization of a general society 
as there is lack of capacity for doing 
simple, unsophisticated, everyday 
things. 

The “good” side of Nigeria 
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monetary policy objectives, which 
include lowering the high monetary 
policy rates of 13 percent, aimed es-
sentially at foreign portfolio investors, 
with their capital feast and famine 
cycles. It is difficult for businesses, 
especially SMEs and manufacturers, 
to afford and grow businesses and 
employ more people with lending 
rates of more than 20 percent.

While the mantra of monetarism 
has helped with price stability (not 
any more as inflation rates rose to 
17.1 percent year on year, but abated 
month-on-month) as defined by the 
CBN, the hawks within the MPC still do 
not believe that high unemployment 
rate is the number-one economic evil 
today. With the high rate of unemploy-
ment and jobless growth, it is safe 
to state that the economy is already 
below its potential output; and added 
to it are the potential recessionary gaps 
from realized and emerging shocks. 
Other leading economists including 
Kenneth Rogoff, a former chief econo-
mist of the IMF and one of the early 
proponents of inflation targeting in the 
1980s, recently noted that excessive 
emphasis on low inflation targets can 
be counterproductive in the aftermath 
of severe shocks such as the Nigerian 
economy is currently witnessing.

Beyond the immediate fiscal and 
monetary policy measures to support 
job creation, each government or 
regime needs a signature economic 
success with scalable impacts on in-
clusive, shared, sustained prosperity. 
Avoiding the recession with counter-
cyclical fiscal and monetary policies 
and measures was clearly foretold.

I
n February 2015, we wrote an 
article in leading news outlet 
including BusinessDay and 
Proshare titled “A roadmap for 
inclusive prosperity” drawing 

on economic research and practi-
cal policy best practices to address 
potential economic recession and 
high unemployment with counter-
cyclical monetary and fiscal poli-
cies. It appears policymakers and 
financial intelligence gurus are now 
beginning to scramble to underscore 
the same issues that we raised more 
than a year and a half ago. Here are 
the main pertinent extracts from 
the article as well as updates on 
economic data.

Prosperity economics of inclu-
siveness

Prosperity economics of inclu-
siveness is founded on a virtuous 
cycle of shared growth, security, 
and corporate and democratic gov-
ernance. The immediate economic 
objective of inclusive prosperity 
is to address the growing insecu-
rity, widespread unemployment and 
pervasive inequality in Nigeria. 
Economic policy research has found 
that long spells of unemployment 
can permanently lower both work-
ers’ earnings and potential GDP. 
The high unemployment and un-
deremployment rate of 24 (now 33) 
percent and over 50 percent among 

labour-intensive, and raise aggregate 
demand. Such public sector invest-
ments are not impossible as fiscal 
leakages from corruption, over-bloat-
ed high recurrent expenditure, and 
untapped revenue sources at both the 
federal and state levels are plugged. 
External borrowing especially via the 
multilateral development banks and 
euro-bonds, as well as foreign direct 
investment will be crucial. A letter of 
comfort from the IMF will be helpful 
especially as the key contention issue 
of flexible exchange rate has now been 
partly addressed.

Further, 2015 budget ratio of 9 out 
of 10 in favour of recurrent expendi-
tures needs to be tilted towards capital 
expenditure. Prosperous economies 
in China and East Asia had up to 40 
percent of budget in capital expendi-
tures and a third of GDP as gross fixed 
capital formation for several years. 
We note that while the 2016 budget 
has increased capital spending to 30 
percent, both the budget passage and 
its implementation have been delayed 
contributing to the recession.In addi-
tion, critical public sector reforms are 
needed in key areas: long-term fiscal 
sustainability at all levels of govern-
ment, corruption, and democratic 
governance. It also requires freeing 
government from narrow corporate 
interests with a network of patronage 
and opaque system fuelling rent-
seeking opportunities and corrupting 
our democratic system.

Full-employment monetary policy
Besides public investments and 

fiscal rationalization, another im-
mediate step to support the objective 
of employment generation and job 
creation deals with monetary policy. 
The central bank needs to pursue full-
employment and welfare-oriented 

Way out of economic recession

cies can help in the short-to-medium 
term. Pro-cyclical fiscal and monetary 
measures should be replaced with 
counter-cyclical measures, as the 
former would worsen the unemploy-
ment situation. In Nigeria, the current 
unemployment situation calls for 
responsible fiscal stimulus package to 
stimulate both aggregate supply and 
demand, especially of the poor and 
majority of Nigerians; the 99 percent 
will spend more to uplift the domestic 
economy than the less than 1 percent 
few elites that spend more on foreign 
goods and services.

Our high unemployment and in-
security are intertwined and require 
immediate scaling up of public sector 
investments in social safety nets, con-
ditional cash transfers, public works 
and other public goods employing 
direct labour and can be stimulative 
across sectors, especially agriculture 
and manufacturing which are more 

the youth as well as low productivity 
may explain the gap between the ac-
tual GDP growth rates of 6.5 percent 
and 7 percent since 2009, half the 
targeted GDP growth rate of 13.8 
percent in Vision 2020. Celebrating 
the current growth rate of 7 percent 
as high may encourage complacency 
at a time when the gap between 
the targets needs to be closed. The 
economy has since entered reces-
sion with consecutive two quarters 
of negative growth rates.

Unemployment needs fiscal 
stimulus

Government interventions on 
both the aggregate demand and sup-
ply side can make a difference with 
such levels of high unemployment. 
As Bradford DeLong and Lawrence 
Summers have argued in ‘Fiscal 
Stimulus in a Depressed Economy’, 
“If fiscal interventions can affect 
long-term aggregate supply, the 
costs of fiscal stimulus are much 
lower than previously thought…. 
That there are no long-term costs to 
doing nothing to increase demand 
is also wrong.” 

We noted how the US President 
Obama responded with fiscal stimu-
lus, and the US central bank with 
monetary stimulus, during the great 
financial crisis. The proactive and 
counter-cyclical responses explain 
the more robust economic growth 
and reduction of unemployment rate 
by more than half to 4.5 percent in 
the USA, compared to the economic 
malaise with high unemployment 
rate in the Eurozone, especially in 
Greece and Spain.

The alarming unemployment cri-
sis in Nigeria demands an immediate 
shock therapy with an intensive and 
acute care. Fiscal and monetary poli-

Prosperity economics of 
inclusiveness is founded 

on a virtuous cycle of 
shared growth, secu-

rity, and corporate and 
democratic governance. 
The immediate economic 

objective of inclusive 
prosperity is to address 
the growing insecurity, 
widespread unemploy-

ment and pervasive 
inequality in Nigeria
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Last week, Business-
Day Sunday report-
ed that Nigeria was 
faring badly in can-
cer management, 

as currently, the country has 
only two functional cancer 
machines for a population of 
over 170 million people.  One 
of the Machines is located at 
the Lagos University Teach-
ing Hospital (LUTH) while 
the other is at Sokoto. The re-
port quoted Remi Ajekigbe, a 
professor of Radiotherapy 
& Oncology and consultant 
radiotherapist and oncolo-
gist, Department of Radia-
tion Biology, Radio therapy, 
Radioagnosis and Radiog-
raphy, College of Medicine, 
University of Lagos and 
Lagos University Teaching 
Hospital (LUTH), as saying 
“Nigeria is not faring well at 
all. It’s not doing well. If you 
are to score Nigeria over 10, 
maybe you’ll give it 2/10. We 
are many in Nigeria, over 
170 million, and we have 
only two cancer machines 
working, while some single 
hospitals in Britain have 
nine machines even outside 
L ondon. Nine machines 
in a single hospital and a 
whole country has just two 
machines functioning well. 
So, we are not doing well.”

Available statistics show 

that Nigeria has one of the 
worst cancer death ratios in 
the whole world with 4 deaths 
in 5 cases. Out of over 100,000 
people diagnosed with cancer 
annually in the country, about 
80,000 die from the disease, 
amounting to 240 Nigerians 
every day or 10 Nigerians 
every hour dying from can-
cer, according to the World 
Health Organisation (WHO). 
Furthermore, a recent WHO 
report notes that cervical 
cancer, which is virtually 100 
percent preventable, kills one 
Nigerian woman every hour. 
Breast cancer now kills 40 
Nigerians daily, up from 30 
daily in 2008. Prostate cancer 
kills 26 Nigerian men daily, up 
from 14 daily in 2008. These 
three common cancers alone 
kill 90 Nigerians daily. 

Of course, it is also true 
that there is as yet not enough 
awareness of the disease in the 
country and majority of pa-
tients who come for treatment 
come in very late when the dis-
ease has ravaged their bodies, 
with little hope of survival. An-
other reason for the extremely 
high death ration is the poverty 
in the land and the high cost of 
cancer management. 

However, this week, while 
doing a follow-up of the re-
port, BusinessDay Sunday 
discovered the remaining two 

functional cancer treatment 
machines in country – in La-
gos and Sokoto – have broken 
down due to pressure from 
excessive usage with remote 
chances of their immediate 
repair, leaving many cancer 
patients, including those from 
Northern and Eastern Nigeria 
stranded and at death’s mercy.

The deplorable state of 
healthcare in the country 
is a longstanding problem 
the country has been unable 
to solve. In time past, virtu-
ally all military coup speeches 
were laced with talks about 
our hospitals becoming mere 
dispensing clinics. But each 
of those military regimes has 
left the hospitals worse than 
they met them. The effect 
is that overtime, the health 
sector is almost comatose 
and the elected democratic 
governments since 1999 have 
only paid lip services to the 
improvement of healthcare 
in the country.  Haven over-
seen the collapse of the coun-
try’s healthcare, virtually all 
politicians, top government 
personnel and the elite have 
abandoned the hospitals and 
seek medical attention outside 
the country. Sadly for the 98 
or 99 percent of Nigerians who 
cannot afford to travel abroad 
for medical care, they are left to 
their devices and at the mercy 

of the decaying health facili-
ties and ill-motivated medical 
personnel that run them. 

Even President Buhari with 
his trumpeted change agenda 
flies out to the United King-
dom for treatment for even 
little infections. The message 
that sends out is that even our 
leaders cannot trust the quality 
of healthcare in the country. 
What can be more unpatriotic 
than that? The president’s ac-
tions also serves the notice that 
the fortunes of our hospitals 
are not about to change.  No 
wonder some argue that the 
only time education and health 
care will improve in the coun-
try is when all government 
personnel are banned from 
seeking for medical treatment 
abroad or sending their chil-
dren to study abroad. 

We urge the government 
to pity the plight of the many 
cancer sufferers in Nigeria who 
cannot afford to travel outside 
the country for treatment and 
improve the infrastructure for 
the management and treat-
ment of cancer in Nigeria. 
Cancer can and is being man-
aged effectively such that being 
diagnosed with the disease is 
no longer a death sentence. 
Nigeria cannot be one of the 
few countries that allow its citi-
zens with cancer to die painful 
deaths without care.

The grim fate of cancer patients in Nigeria
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Oil marketers blame NPA for high prices of AGO, Kerosene

T
he unyielding at-
titude of the Nige-
ria Ports Authority 
(NPA) not to allow 
oil marketing com-

panies  pay their port charges 
in Naira instead of foreign 
currency on petroleum related 
products especially Automo-
tive Gas Oil (AGO) or Diesel 
and Kerosene in Naira will 
continue to keep the prices 
of these commodities high, 
BusinessDay investigation has 
revealed.

 The oil marketing compa-
nies who spoke to Business-
Day have alleged that the NPA 
has made it compulsory for 
them to pay the port charges 
in foreign currency as against 
their request to pay in Naira.

 They said since the author-
ity is not ready to consider the 
scarcity of dollars this time 
they would also not hesitate 
to pass the port charges over 
to consumers.

  A marketer who is wor-
ried about the situation said 
“Can you imagine you having  
the   Naira but searching for 
the dollar equivalent to pay 
NPA and you are not   going   
to get  the  dollar at  interbank 
rate  easily and immediately 
and this is  a payment  that you 
need   to make immediately 
so  that  your  vessels  would  
come   in. If your vessel does 
not come in     immediately  it 
would start  accumulating   

Siemens to reduce capital 
flights, commissions 3m 

Euro Oil/Gas facility

P 15

FCMB commits to 
poverty alleviation 
as 3,000 women 
micro enterprises 
access loans
… supports  capacity building in youths

charges  for  demurrage”.
  He raised the question 

whether NPA actually pay the 
government in dollars or in 
Naira and if  it is  naira at  what 
rate   is   it  doing that. “We 
have raised this issue with 
the Minister of petroleum who 
promised  to get  in touch with  
the minister of   transport. But 
the minister of Transport ac-
cording to those that went to 
see him was said to have said 
he does not want  do anything 
about it but that the market-

ers should continue to pay in 
dollars”.

 According to him, if mar-
keters pay dollars   that  they 
sourced from the  black mar-
ket, it then becomes very clear  
that the product  landing cost 
would be higher   than the 
actual landing   cost as ap-
proved by PPPRA. “So this a 
big challenge  for us. We are 
not saying  that   we would 
not   pay. But why do we pay 
in dollars.  We are not selling 
the product in dollars.   NPA 

is a  Nigeria     agency   while 
the  consumers are paying  in 
Naira so why should we go and 
look for dollars and pay them”, 
he retorted. 

He believed that the NPA 
officials collect dollars from 
marketers and remit to gov-
ernment in Naira at official 
exchange rate.  

 But in its response to Busi-
nessDay inquiry, NPA said it is 
acting on behalf of the Federal 
Government of Nigeria, saying 
that if it acts contrary, it would 

First City Monument Bank 
Limited (FCMB) has set-
up a goal of taking at least 

one million Nigerians out of 
poverty between now and 2025. 
The bank said over 20,000 Ni-
gerians have already benefited 
from this initiative with about 
3,000 women micro enterprises 
and women benefiting from 
FCMB loans every month.

In addition, the bank said 
its free eye surgeries and medi-
care have recorded well over 
10,000 beneficiaries across the 
nation over the years.

Ladi Balogun, Group Man-
aging Director/Chief Executive 
Officer, First City Monument 
Bank Limited said, “It is an 
integral part of our business to 
make sure that we contribute 
positively to the community. 
Throughout the country, we 
seek to have an impact in many 
different locations, because we 
believe that it is important for 
an organization to have con-
sistent and measurable positive 
impact on the society with the 
things that we do. For us, CSR is 
not a PR tool, but an important 
vehicle that enables us have 
real impact on people’s lives – 
impact that we can measure in 
terms of the number of lives we 
have improved”.

FCMB Limited has kicked-
off a capacity building pro-
gramme for youths in Lagos 
tagged, “Empowered for the 
Future (E4F)”, as part of its 
commitment towards youth 
empowerment and sustainable 
economic growth.

The initiative is a 12-month 
peer-to-peer economic em-
powerment, sexual and repro-
ductive health promotion proj-
ect for in- and out-of-school 
adolescents. It is in line with 
the bank’s Corporate Social 
Responsibility (CSR) agenda, 
which focuses on poverty al-
leviation, economic empow-
erment and environmental 
sustainability.

The financial institution is 
organising this in partnership 
with a Nigeria-based Non-
Governmental Organisation 
(NGO), Youth Empowerment 
Foundation (YEF).

times it goes through the 
valley before it goes to a 
mountain.

“At this point, we have to 
wait for the economy to pick 
up and unfortunately, airline 
business is the first to get hit 
when there is an economic 
crunch and it is the last to 
come up. When the economy 
pick up, people will start trav-
elling again,” Ojuri added.

Ali Magaji, Aviation fi-
nance consultant said there 
are significant challenges 
for the industry as a whole 
to find finance for the new 
deliveries.

“Today, most of the air-
lines owe Asset Management 

Experts in the aviation 
sector have said that 
with the current eco-

nomic downturn which is 
directly affecting the airline 
business, more airlines in the 
country may stop operations.

Tayo Ojuri, Chief execu-
tive officer   of Aglo Limited, 
an aviation support Service 
Company told BusinessDay 
there are still airlines that will 
reduce frequencies and there 
are airlines that will leave 
because the airline business 
is cyclical.

“Airline business goes in 
leaps and bounds and some-

Corporation of Nigeria (AM-
CON) substantial amount of 
money beyond the capaci-
ties of their balance sheets, 
which reveals that it is get-
ting increasingly difficult for 
investors to source financing 
options,” Magaji said.

He explained that there 
is a very high interest rate 
regime from local commer-
cial banks, poor credit rating 
to access foreign funding, 
over-regulated financial sys-
tem impeding simple and 
genuine foreign currency 
transactions.

  BusinessDay’s checks 
show that despite the eco-
nomic downturn, domestic 

L- R: Rimini Makama, director, corporate & government affairs, Microsoft Nigeria ; Hakeem Adeniji – Adele, public sector director, Microsoft 
Nigeria; Vincent O.Olatunji, Ag. director-general, NITDA,  and Awawu Olumide-Sojinrin, marketing & operations director, Microsoft Nigeria,  
during the Ag. director-general’s courtesy visit to Microsoft Nigeria.  

be tantamount to criminal act. 
The tariff is law, it says.

 Corporate Affairs Manager 
of NPA, Captain Iheanacho 
Ebubeogu urged the market-
ers to approach   the govern-
ment if they want  the policy 
changed because it is  only  the 
Federal Government  that has 
the power to review the act.

 He said nobody can alter 
the arrangement, not even 
the   managing director of the 
agency as that would amount 
insubordination.

More  Nigerian airlines may stop operations on account of economic downturn – experts
airlines are currently facing 
difficult times as a result 
of the increase in aviation 
fuel price, high exchange 
rate causing many to aban-
don aircrafts abroad and the 
N40billion debts Hadi Sirika, 
Minister of State, Aviation, 
ordered agencies to recover.

These is coming few weeks 
after two of Nigeria’s eight 
airlines, Aero Contractors 
and FirstNation airlines were 
grounded within a space of 
seven days.

Nogie Meggison, Presi-
dent, Airline Operators of 
Nigeria Industry watcher say 
the travails of domestic air-
lines include funding, the im-

pact of economic downturn, 
the naira to dollar exchange 
rate, unfriendly regulations, 
cost of aviation fuel and poor 
infrastructures.

Meggison explained that 
these problems which have 
been there for long has caused 
several domestic airlines clos-
ing shop.

Some of these airlines 
include Tat Nigeria, Max Air, 
Discovery, Kabo Air, Harka 
Air, Doniar Aviation, Associa-
tion Aviation, Allied Air and 
recently, FirstNation and Aero 
contractors.

He noted that if these chal-
lenges persist, more airlines 
will leave the country.
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Smartphone maker, Hua-
wei has unveiled   latest 
smartphone device, Hua-

wei GR5 Mini with new genera-
tion fingerprint technology in 
the Nigerian market.

  It said the device is de-
signed to meet the demands of 
today’s young professionals. At 
the unveiling last weekend in 
Lagos, Huawei also announced 
its partnership with Nigerian 
designer, Adebayo Oke Lawal of 
Orange Culture to give custom-
ers who purchase the Huawei 
GR5 Mini a designer phone 
bauch case for free.

“Huawei is excited to part-
ner with Orange Culture to 
deliver a premium experience 
for our customers” said Leo 
Jiang, the Managing Director, 
Devices of Huawei Nigeria. “We 

L
ow penetration of Mo-
bile Authentication 
Systems especially in 
rural areas in Nigeria 
is raising fresh fears 

over increased circulation of 
fake drugs, as a weak naira 
pushes up the cost of imported 
drugs. This is fuelling concerns 
that a resurgence of fake drugs 
may be just be setting in espe-
cially away from major city cen-
tres where there are limitations 
to verifying drug authenticity.

Recently, the council of the 
Pharmaceutical Society of Nige-
ria (PSN) released a communi-
qué wherein it warned that the 
cost of drugs procured at the 
on-going forex exchange rates 
might become so exorbitant that 
it may lead to a massive resur-
gence of the fake drugs problem.

value our customers’ need for 
mobile technology which suits 
their lifestyles and meets their 
needs, and now we are align-
ing with customers strongest 
passions, one of which we have 
discovered to be Fashion and 
Style,” he said.

According to him, the new 
smartphone which features 
new generation fingerprint 
technology has been improved 
100 per cent over the 1st gener-
ation, a sensor that performs in 
0.5 seconds and has 360degree 
readability, builds on Huawei’s 
success in delivering powerful 
high end smartphones with a 
high level of quality.

Bound to be a delight for 
photo and selfie lovers, the GR5 
Mini has an 8MP front camera 
with high chromatic resolution, 
4P lens array and a 77 degree 
wide angle visual range which 
takes sharp looking selfies and 

Increased adoption of MAS, 
an SMS based swift confirma-
tion service provided by Sproxil, 
which allows consumers to verify 
the authenticity of drugs they are 
purchasing in major city centres 
have reduced circulation of fake 
drugs. According to Chinedum 
Chijioke, CEO of Sproxil, the 
company has generated over 
300 million PINS for drugs on 
their platform. This has not been 
replicated in rural areas.

“The awareness may not be 
as high given the literacy levels 
of the people in the rural areas,”, 
Chijioke told BusinessDay in an 
interview.

He added, “The application 
of our service in the rural areas 
is different from the urban com-
munities. Once people in the 
rural areas see our labels on the 
drugs, without verifying, they 
make an assumption that the 

also allows selfie-lovers to cap-
ture more people in the shot. 
The rear-facing 13MP MP cam-
era features a f/2.0 aperture, 78 
degree wide angle visual range, 
5P Aspheric lens array with 
a blue glass filter to improve 
photo quality, and a profes-
sional mode for taking photos 
with parameters comparable to 
that of an SLR camera.

The company further said 
that the   GR5 Mini has a 5.2 
Full HD Display screen which 
delivers great clarity and pixel 
density even in sunlight or low 
lighting conditions. The large 
display is also comfortable to 
handle and perfect for getting 
work done. With an exquisite 
design, ergonomic streamlin-
ing, and rippled surface treat-
ment, the phone has an elegant 
look and feel, and a convenient 
and comfortable form factor 
that fits every lifestyle.

drug is authentic. This makes it 
difficult for us to track verifica-
tions within that community 
and possibly intercept counter-
feiting within that community.

Raising concern of the high 
cost of drugs, PSN warned that 
the high cost of drugs may erode 
all the gains made in checking 
fake drugs in Nigeria. It warned 
that manufacturers of fake drugs 
cash on the situation and bring 
cheaper fake brands and im-
plored the government to inter-
vene to improve access to forex 
for pharmaceutical companies.

Fake drugs persist in Nigeria. 
Last year, the National Agency 
for Foods, Drug Administration 
and Control (NAFDAC),  said it 
confiscated fake drugs worth 
over $20million in five sepa-
rate raids different locations in 
Asaba, Warri, Lagos, Onitsha 
and Jigawa.

Low penetration of drug authentication 
systems raises concerns about fake drugs 

L-R: Adeyemi Josephine, head of lab services, Blue Seal Group of Company; Buddy Kingston, chairman, 
Blue Seal Group of Company U.S.A; Doyle Edeni, GMD, Blue Seal Group of Company, and Elisha 
Braimoh, sales manager, Blue Seal Group Of Company, at the annual national water and process 
treatment seminar, in Lagos.

Huawei unveils mini Smartphone 
in Nigerian market

... As FX constraints spike cost
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 Fidelis Ajibogun, Lagos Zonal Coordinator, National Lottery Commission, Maryrose Okeke, 10 million Naira winner,  Michael 
Hadad, Regional Chief Financial Officer and Riaan Abdoll, Country Manager, both of Upstream Mobile Systems at the 
prize presentation ceremony of the Mega Hunt Promo held Planet One in Lagos

L-R: Johnson Ivase, GOtv marketing manager, Efe Obiomah, public relations manager, GOtv and Fuad Kadiku, regional 
operations manager, MultiChoice Nigeria during the GOtv customer forum in Lagos.

L-R: Nnenna Osi- Anugwa, category manager savoury, Unilever; Emmanuel Ehimen, first runner-up, Knorr Taste Quest 
Season 4; Jennifer Okpoyo,  brand manager Knorr, Unilever, and Nsima Ogedi-Alakwe,  brand building director foods, 
Unilever, at the grand finale of Knorr Taste Quest Season IV in Lagos.
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International trade show to grow 
tech space in creative industry

In a bid to grow the technol-
ogy and services space in 
event, media, entertain-

ment and creative industry 
across Africa, organizers of 
the international trade show, 
Prolight + Sound Middle East 
has brought together over 80 
exhibitors and 2,000 visitors 
to feature at the event this year.

 According to Messe Frank-
furt Middle East GmbH, or-
ganiser of the event said the 
event will present series of 
seminars to provide players 
with an all-in-one platform for 
education and networking ex-
perience will complement the 
fast growth being witnessed in 
the event and entertainment 
industry in Africa, Middle East 
and Asia.

 Scheduled to hold in Dubai 
from 31 October, till 2 Novem-
ber 2016, Omonigho Itoya, 
Chief Executive Officer, Exhibi-
tion and Trade Limited, Nigeria 
representative of the company, 
said in Lagos that the event re-
mained the only international 
trade show in the entire Middle 
Mast and Africa dedicated to 
technology and services for the 
entertainment, event, media 
and creation industry.

   Indeed, citing prevailing 
situation across the world, 
Itoya said, current economic 
diversification effort in Nigeria 
would yield more result if in-
vestment and effort is concen-
trated on promoting the event 
and entertainment industry.

     To her, growing market 
from bars, restaurants, night-
life, entertainment venues and 
hotels & resorts has positioned 

the event a must for industry 
players to stay abreast of inno-
vations in the sector.

   Ahmed Pauwels, CEO of 
Messe Frankfurt Middle East, 
had said: “ With market trends 
indicating the demand for pro 
lighting, sound, and audio 
equipment is heading in the 
right direction, we are delighted 
to present an annual platform 
of ground-breaking products 
dedicated to the entertainment 
industry,”

“In Prolight + Sound Middle 
East, we’re providing a highly 
interactive networking, devel-
opmental and sourcing plat-
form, where the world’s pre-
mier brands will present their 
latest product lines, from stage 
lighting and DJ equipment to 
special effects and multimedia, 
or audio and AV systems to 
infrastructure and furnishings.”
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Siemens to reduce capital flights, 
commissions 3m Euro Oil/Gas facility

Glo enjoins muslims to 
celebrate with love, unity

...shows how OEMs can localise services

President Buhari advise to stabilise  
economy to avert revolution
...Urban-rural drift now on the increase

L-R: Kendra Nnachi, audience evangelism manager, Microsoft Nigeria; Olusola Amusan,  philanthropies lead, Microsoft Nigeria; Emmanuel 
Okena   founder/ CEO Tracology, and Yemi Orimolade, communications lead, Microsoft Nigeria, during Aso Villa Demo Day  in Abuja.
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Siemens Nigeria Limited 
has taken another giant 
stride towards strength-

ening  the economy as it com-
missions a E3 million (Euro) 
Oil and Gas   facility     in Port 
Harcourt, Rivers State. The 
center is aimed at localising ser-
vices of Original Equipment 
Manufacturers (OEMs) and in-
crease  value addition   in the   
economy.

 Consequently, the facility is 
expected to reduce huge capital 
flights occasioned by frequent 
services of Oil and Gas equip-
ment abroad while local capac-
ity would also be enhanced.

Onyeche Tifase, chief execu-
tive officer of Siemens Nigeria 
Limited who described the new 
Siemens Port Harcourt Service 
Workshop as   the first facility 
of its kind for  the company in 
West, East and Central Africa,   

Telecom and data net-
work, Globacom has 
enjoined the muslim 

faithful to always demonstrate 
the exemplary qualities of 
unconditional love, unity, 
dedication and sacrifice which 
the faith stands for.

  Globacom which stated 
this in a congratulatory mes-
sage to felicitate with the Mus-
lim Ummah released over 
the weekend, also appealed 
to them to use the occasion 
of the celebration to  pray for 
the prosperity of the Nige-
rian economy, promote peace, 
unity and development of the 
nation, in accordance with 
the injunctions of Prophet 
Mohammed to his followers.

 “Globacom felicitates with 
the Muslim Ummah in Nigeria 
on the occasion of the Eid-el-
Kabir celebration. We urge you 
all to use this season of charity, 
peace-making and forgiveness 
to  remember to fend for the 
poor and the needy, in line 
with Allah’s injunction to be 
our brother’s keepers,” the 
statement added.

 The company also rejoiced 
with all Nigerian muslims who 
successfully performed the 
Hajj this year in fulfillment of a 
key injunction of Islamic faith. 
Globacom urged them to re-
main steadfast and be guided 
by lessons of commitment, 
dedication and obedience 

President General of Ahuwa 
Oboro in Ikwuano Lo-
cal Government Area of 

Abia state, James Uchegbuo, 
has urged

 President Muhammed Bu-
hari has been advised to take 
drastic measures to stabilize 
the country’s economy as many 
families have run into crises be-
cause of the present economic 
down-turn.

   This advise was given by 
President General of Ahuwa 
Oboro in Ikwuano Local Gov-
ernment Area of Abia state, 
James Uchegbuo while review-
ing  the economic situation  in 
the  country recently.

 He said that this develop-
ment had led to rural migration 
for families to their various 
communities/ villages in order 
to cope with the present realities 
in the country.

Uchegbuo passionately ap-
pealed to all levels of government 
to find solution to present situa-
tion with a view to averting revo-
lution from the suffering masses.

He however noted that drift 
from urban centres by some Ni-
gerians to their various commu-
nities/ villages could in one way 
help to improve the economic 
condition of their communi-
ties adding that those who had 
travelled home would gainfully 
engage in farming.

 Checks in the state capital, 
Umuahia by BusinessDay have 
shown that many families have 
opted to either return to their 
villages or to relocate to less 
expensive parts of the town.

said the Service Centre stands as 
a shining example of how lead-
ing OEMs can localize their ser-
vices, increase value-addition 
and contribute strategically to 
the much needed diversifica-
tion of Nigeria’s economy.

  She described the  event 
as not just a groundbreaking 
moment for Siemens but for 
Nigeria and Nigerians.

“With over 160 years of en-
gineering history across the 
world, Siemens remains at 
the forefront of technologi-
cal advancement through the 
supply of sustainable and effi-
cient automation, digitalization 
and electrification solutions 
and lifecycle services. Siemens 
equipment outperforms in vari-
ous oil & gas, manufacturing, 
utility and infrastructure facili-
ties worldwide”, she said.

The Siemens CEO further 
stated that the  company’s vi-
sion for Nigeria for many years 

has been to create a world-class 
facility and workshop environ-
ment where service excellence 
is fostered to align with the 
clients’ ever changing needs.

“The Siemens Service Work-
shop will ensure our customers 
can focus on optimal perfor-
mance and continuous im-
provement of their facilities and 
operations while we provide 
the necessary services to en-
sure minimum downtime and 
maintenance costs for running 
of their equipment. We are 
proud to have developed a facil-
ity that is ISO 9001 accredited 
and offers a modern working 
environment for our partners 
and employees. This workshop 
has been developed according 
to international specifications 
and standards and represents a 
major investment for the global 
Siemens service business”.

  According to her, it has 
become even more critical in 

‘Retail business success in global cities depends on tailored approach’

The future of real estate 
market in the world’s lead-
ing cities, especially the 

success of retail business in those 
cities, will depend largely on 
tailored approach, Knight Frank, 
a leading global realtor, has said. 

 The company explains that 
how retail occupiers can make 
the most of the increasingly 
global market will be deter-
mined by four key options for 
entry, including   organic ex-
pansion,  acquisition of a local 
operator,   collaboration with a 
local player  or franchising.

Knight Frank LLP, the 
world’s largest independent 
residential and commercial 
property consultancy, is the 
parent company of Knight Frank 
Nigeria Partnership which has 
grown to be one of the largest 
firms of estate surveyors and 
valuers in Nigeria and across 
Sub-Saharan Africa with very 
strong footprints in property 

management, estate agency and 
valuation in both residential and 
commercial property.

In line with the dynamics in 
the Nigerian property market, 
the company, which opened for 
business in Nigeria in 1965, also 
offers property development 
and planning services which 
are growing part of its business 
in which they meet national 
and international developers’ 
needs through specialist advice 
on issues such as demand, sup-
ply, investment returns, values, 
funding and design.

Albert Orisu, the Senior Part-
ner at the company, disclosed 
to BusinessDay in an interview 
that the company has grown 
its branches to a point where 
such branches control some 
zones, explaining that  the Lagos 
branch  controls the whole South 
West, Port Harcourt branch con-
trols the South South and the 
South East, while the entire North 
is controlled by Abuja branch.

“Knight Frank is a large glob-

al family and we have benefitted 
from our link with other mem-
bers of this family, especially in 
the area of valuation; we have 21 
offices in nine countries in Africa, 
and 370 offices in 55 countries of 
the world”, the senior partner dis-
closed, explaining that the branch 
network was meant to add value 
to their clients investment.

“Our shared goal lies in im-
proving operations, maximis-
ing returns on investment and 
adding value throughout long-
standing partnerships”, he add-
ed, pointing out that   “working 
closely with owners, occupiers, 
developers and investors, our 
commercial and residential spe-
cialists are members of Nigerian 
Institution of Estate Surveyors 
and Valuers (NIESV) who adhere 
to the highest levels of industry 
code of conduct at all times”.

The global realtor, in its 2016, 
report notes that, although each 
of the entry options comes with 
its own level of financial risk 
and reward, “failed international 

CHUKA UROKO

today’s economy to ensure that 
industrial plants and facilities 
run at maximum capacity and 
efficiency over an extended 
lifecycle.

“The technical experts and 
other employees located in 
the Siemens Service workshop 
are well trained, certified and 
capable of developing and de-
livering precisely the right sup-
port to ensure maximum results 
and address all our customer’s 
service needs. The combination 
of inspection, repair, overhaul, 
training, customer-service and 
maintenance expertise that we 
now offer will play a decisive 
role in maximizing availability 
and productivity of your Sie-
mens installed systems. Fur-
thermore, the recent integration 
of the Dresser-Rand and Rolls 
Royce portfolios into that of 
Siemens will ensure provision 
of an even more comprehensive 
set of solutions and services”.

to higher authority as exem-
plified by the willingness of 
Prophet Ibraheem to sacrifice 
his son in deference to the will 
of Allah, a supreme act of faith 
which Eid-el-Kabir glorifies. 

  “We call on muslims to 
use the occasion to continue 
to live up to the tenets of their 
faith through acts of charity, 
peaceful co-existence with 
their neighbours and obedi-
ence to the injunctions of the 
Holy Quoran. The joy of Eid is 
giving.” the company said.

  Globacom promised to 
continue to provide high qual-
ity service throughout the Sal-
lah period and beyond, assur-
ing Muslim brothers and sisters 
on its network of a hitch-free 
communications experience.

  Eid-el-Kabir, also known 
as Feast of the Sacrifice, is 
an important  religious holi-
day  celebrated by Muslims 
worldwide. 

  The annual  Eid-el-Kabir 
festival celebrations com-
mence after the  Hajj, when 
the pilgrims to Mecca in Saudi 
Arabia descend from  Mount 
Arafat  and this comes up on   
the 10th, 11th and 12th day of 
the twelfth and the last Islamic 
month of Dhu al-Hijjah of the 
lunar Islamic calendar.

 The date is approximately 
70 days (2 Months & 10 days) 
after the end of the  month of 
Ramadan.

Most recently, several lor-
ries  carrying people with  their 
belongings were seen being 
conveyed towards rural areas.

 At Ohobo road along Olo-
koro way (Umuahia South), a 
couple was seen packing their 
belongings into a waiting Mit-
subishi lorry while their kids 
folded their arms in illusion, 
occasioned by their parents’ 
decision to take them home 
unceremoniously.

Also at School road, right op-
posite the Umuahia Township 
Stadium, another family was seen 
packing out their belongings.

 At Ohafia/Arochukwu park 
opposite the Umuahia North 
Local Government headquar-
ters, the situation was also pro-
nounced as the number of fami-
lies travelling to rural areas with 
heavy luggage has increased.

Speaking with our correspon-
dent on his reason to relocate to 
his hometown, CalistusOnyeme-
re, a civil servant said he could 
not afford to maintain his house 
rent at Agbama Housing Estate, 
Umuahia. He said he agreed with 
his wife to use their salaries to 
renovate his house at the village 
and use the remaining part as 
their children’s school fees.

His words, “I find it hard to 
feed these my children prop-
erly, so it is better to find them 
a good but affordable school. I 
thank God that I have a three-
bedroom house in my father’s 
compound at Olokoro near the 
state capital. I will rent out one 
and use the other two for my 
family.I will now spend small 
money on transportation to and 
fro Umuahia town”.

ventures invariably stem from a 
retailer rigidly trying to impose its 
domestic values on its new mar-
ket, rather than tailor its proposi-
tion to meet local demands.”

 The key incentive for retailers 
to make the global transition is 
growth, the report says, adding 
however, that the global playing 
field is anything but even.   It 
shows that of the major global 
economies, the US holds the 
largest retail format sales per 
capita at $11,687 million, whereas 
India sits at the other end of the 
spectrum with just $793 million.

 Similarly, the UK is the most 
structurally favourable market, 
with the proportion of modern 
versus traditional retail space 
split 97 per cent to 3 per cent.  
In contrast, traditional retail 
trade  such as markets  still dom-
inate China’s retail landscape, 
accounting for 78 per cent of 
retail trade and only 22 per cent 
made up by modern channels, 
for instance, unit shops, food 
stores, malls and online.

UDOKA AGWU, Umuahia
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Traders lament over lack 
of power supply in Aba  

Lagos gets N.5m to boost 
education

Small business owners in Aba, Abia 
State have been lamenting over the lack 
of power supply in the area, saying their 
businesses are at the verge of collapse as 
a result.

The traders who spoke to Cityfile ob-
served that the efforts of the government 
to boost made-in-Nigeria products would 
not yield fruit unless infrastructure, espe-
cially electricity was made available.

 Most parts of the industrial/commer-
cial town which require constant power 
supply to sustain productive activities, 
have been in darkness for months due to 
an alleged faulty breaker panel at a sub-
station in Aba belonging to Enugu Elec-
tricity Distribution Company (EEDC).   

 Friday Chukwu, a shoe maker at 
Ariaria Market, complained that power 
supply in Aba was getting worse by the 
day, raising fears that Enugu Electricity 
Distribution Company (EEDC) which 
supplies parts of the south east region 
does not have the capacity to distribute 
power in the area.

Chukwu, who lamented he has been 
without electricity supply from the 
national grid for years, noted that em-
powering Geometric Power Limited, the 
promoters of an independent power plant 
in Aba, is the only solution to the power 
challenge faced by the people of Aba.

For Azuka Alagwu, former president, 
Aba Chamber of Commerce, Industries, 
Mines and Agriculture (ACCIMA), it is sad 
that power, which is a major ingredient for 
a successful business environment has 
been a problem in this part of the world.

“It is not as if the government is not 
making efforts. At least from what we read 
in the media, government is making ef-
forts to improve power, but unfortunately 
up till today, it appears that we are not 
making any progress.

In its renewed effort to support educa-
tional development in the country, Dufil 
Prima Foods Plc has donated educational 
materials and N500,000 (five hundred 
thousand naira cash to the Lagos Empow-
erment and Resource Network (LEARN), 
an initiative of former Lagos State First 
Lady, Emmanuella Abimbola Fashola.

Tope Ashiwaju, group public relations 
of Dufil Prima Foods, while speaking 
during the presentation of the items and 
cash donation at LEARN Centre, Su-
rulere, Lagos, said the firm’s nine years 
of partnership with LEARN was in line 
with its support for activities that build, 
empower and keep the young ones posi-
tively engaged.

“As a brand, Indomie is well known as 
one of the foremost brands with immense 
contribution to the development of edu-
cation at all levels. We are committed to it 
because quality education is a legacy we 
owe our children as they are the future of 
tomorrow,” he said.

Ashiwaju therefore, charged the stu-
dents to value the knowledge acquired 
through the LEARN initiative because 
it could not be quantified. He enjoined 
the pupils to note that hardwork is vital 
to their success, which could only be 
attained by adequate concentration to-
wards their studies.

GODFREY OFURUM,Aba
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Macauley Christian, psycho social support and gender base violence specialist, United Nation Population Fund (UNFPA), (m), in a group photograph with 
UNFPA counselor and IDPS, during the minister of women affairs and social development,  Aisha Alhassan’s visit to UNFPA “Save Space for Women and 
Girls” Centre  in Dalori IDP camp in Maduguri.                 NAN

…recruits street sweepers, orders enforcement against illegal parking
GODFREY OFURUM, Aba

T
he government in Abia is en-
gaging more people as street 
sweepers to boost the efforts 
of Abia State Environmental 
Protection Agency (ASEPA) 

towards sanitising Aba, the commercial 
nerve centre of the state.

The move is in line with the Aba urban 
renewal programme, geared towards 
opening up inner-city roads and drain-
ages blocked by street traders and other 
residents.

The street sweepers, according to the 
government, will be deployed to some 
newly constructed roads in Aba, including 
Omeni Link Road, Kamalu Street, Chima 
Nwafo Road (former Umuojima Road), 
Umuocham Road, Umuehilegbu Road, 
Umuojima Road, Owere Street, Ochefu 
Road, Weeks Street, Owerenta Street, 
Umuola Road, Ukaegbu Road and Ehere 
Roads.

The state governor, Okezie Ikpeazu 
while disclosing this, observed with dis-
may the indiscriminate parking habits 
within the Aba urban centre, a devel-
opment he said creates vehicular and 
human traffic challenges.  He appealed 
to residents and visitors to the city to de-
sist from the illegal act, especially along 
Ochefu, Owerrinta and Weeks street.  

He also directed the state’s Traffic 
and Indiscipline Management Agency 
(TIMAAS) to commence removal of the 
vehicles parked on Ochefu Road and 
other adjoining streets including those 
parked by motor mechanics.

The governor also warned those 
parking indiscriminately along St. Mi-
chael’s road, Jubilee road, Hospital road 
and other roads in the city to regulate 
themselves by ensuring that vehicles are 
parked on a single lane, pending proper 
designation of parking zones and lots for 
Aba inner city.

Rowland Nwakanma, deputy general 
manager, ASEPA, Aba and Environs, has 

MIKE ABANG,, Calabar

Police nab kidnap suspects in C/River

Two persons have been ar-
rested by the police in Cross 
River over an alleged attempt 
to kidnap a hotel manager in 

Calabar, the state capital.
The suspects, Patrick Richard Etok 

and Richard Richard Etok, from Akwa 
Ibom State, were recently paraded by 
Jimoh OmeizaOze-Obeh, the Commis-
sioner of Police in Cross River State.

“I invite you (journalists) here to 
update you on the security situation in 
the state, especially the recent success 
recorded by the command in effort 
towards curbing diverse crime and 
criminality which has yielded fruits 

with the arrest of a gang of kidnappers 
and armed robbers in the state”.

“On the 16th of August, 2016, at 
about 2000hrs, a team of surveillance 
from the State Housing Police Station 
led by ASP Ekhator Osunde, received a 
distress call that some group of armed 
robbers were about to kidnap one Okon  
John Nsi, the managing director of 
Peace Garden Hotel located along Old 
Odukpani Road, Calabar,” OmeizaOze-
Obeh said on Monday.

The police boss said his men swung 
into action and arrested the two brothers 
before they could carry out their plan.

OmeizaOze- Obeh also disclosed 
that on July 18, in Ikom local govern-
ment area of the state, a gang of armed 

robbers reportedly invaded the prem-
ises of one Ajuwon Tolu following his 
men arrested three suspects including 
Mgbeje Uguge; Wisdom Betian and 
Julius Afakel.

Other arrests made, in connection 
with robbery, according to the police 
boss, included Victor Williams, Ef-
fiong Effiong, David Ben, Felix Joshua 
and Udo Okon. Some other suspects 
were arrested for unlawful possession 
of firearms while were in connection 
with cultism.

Ozi-Obeh assured indigenes and 
residents of the state that no stone will 
be left unturned in efforts to rid the 
state of miscreants just as he warned 
criminals to steer clear as they will not 
be spared.

Abia moves to rescue Aba 
from filth, disorderliness

warned traders to stop trading on the 
streets and highways to avoid the inherent 
dangers associated with street trading.

He stated that the agency will now 
monitor regularly street trading in Aba 
with the view to clearing the city of street 
trading, which according to him, contrib-
utes to the defacing of the city.

Aba, is the eye of Abia State, as it hosts 
patrons from other states of the federation 
as well as neighbouring countries like 
Cameroon, Benin Republic, Togo, Ghana, 
Equatorial Guinea, among other sub-
Saharan African countries.

Aba remains foremost commercial, in-
dustrial and entertainment city of not just 
Abia State, but the entire southeast region 
of the country. It is also the melting pot 
for all the Igbo race in their commercial 
and business adventurism.

Aba before now was in a state of decay 
and everybody knows that the previous 
administrations in the state abandoned 
the city, which resulted to failed infra-
structure in the area.



BANKING

Findings of a study

A 
recently launched fi-
nancial inclusion in-
sights study conducted 
by InterMedia with 
funding from the Bill & 

Melinda Gates Foundation, reveals 
that individuals unaware of mobile 
money are largely young. The age 
bracket of between 15 and 34 years 
is 60 percent, educated is put at 70 
percent and employed is 60 percent. 
This group has the financial skills 
and equipment required to register 
and use mobile money, and could 
potentially use the service to pay 
school fees. 

Registered bank users who ac-
tively use their account are experi-
menting with more advanced servic-
es, compared to past years. More are 
now saving and transferring money 
across accounts. Encouraging con-
sumers to deepen their relationship 
with an account is critical to building 
retention, especially at a time when 
the industry is prone to attrition.

Financial inclusion in Nigeria
Specific to the National inclu-

sion Strategy, it was launched in 
2012 and the target is to reduce the 
excluded population put at 46.3 per-
cent in 2010 to 20 percent by the year 
2020. In terms of progress, we have 
seen significant milestone along the 
way. By 2014 that 46.3 percent has 
come down to 39.5 percent. But ul-
timately we are looking at bringing 
it down further to 20 percent, so we 
are making a progress in that regard.

Youth unaware of mobile money
The youth population is actually 

the segment we are interested in. 
We believe that they offer huge po-
tential to drive financial inclusion. 
The focus is to see how we can bring 
about innovation that will interest 
them. Over the last year, there has 
been a lot of development in the fi-
nancial technology space to address 
different needs in financial services.

 A number of the banks currently 
allow their clients to transact on 
their phones with the basic USSD 
like *XYZ#. With this code, you can 

Digital financial services key to 
unlocking financial inclusion gap

In Association
 with
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actually receive money from your 
account. We believe that innova-
tions of this kind are things that can 
attract the youth population.

Urban concentration,  rural ar-
eas left out

The point is not to leave them out, 
but to see how we can expand access 
to financial services across the coun-
try. It is true we have seen concen-
tration in some areas of the country 
but the challenge now, which we are 
working with different stakeholders 
is to see how we can expand access 
to every part of the country, whether 
rural, or urban. It is to see how we 
can bring financial services closer 
to the people. And to do this, we be-
lieve that digital financial services 
can help us in terms of deployment 
of agency banking, adoption of mo-
bile money, more ATM’s, more fi-
nancial services that people can use 
in a digital form can help us to bridge 
that gap.

Agency banking and mobile 
money too low in Nigeria

A number of reasons: one is di-
rectly to the issue of financial ex-
clusion. One of the major barriers 
is distance to access banks. If you 
have to travel over a long distance 
to access your money, it may lead 
to people not being interested in fi-
nancial services. So the challenge 
is to reduce the distance. So there 
is a call now to stakeholders to see 
how they can increase access point 
across the country. If they are able to 
built additional agent points where 
people can access money there will 
be an increase in the adoption rate. 
We also believe that there is need for 
consumers to take stronger interest 
in these services. On the side of the 
supplier, they have to provide access 
points. Also, the consumers need to 
request for these services. They need 
to demand and use the services. That 
way you can bridge the gap between 
the supplier and the demand side of 
financial services.

Achieving financial inclusion 
target under economic slowdown

In terms of the slowdown in the 

economy, we see it as both an op-
portunity and a challenge. It is a 
challenge in the sense that people 
are affected and their income may 
not get them as much as they used to 
get. But we see it as an opportunity 
in the sense that with the little people 
have or with the much some people 
have, with better financial planning 
and advice they can make better use 
of it. It is also a call to see how this 
concern can be addressed. From the 
side of some stakeholders, it is about 
providing services, on the side of 
other stakeholders, it is how they can 
use the service effectively.

Reducing the number of young 
people unaware of mobile money

 It is an ongoing initiative. It has 
started and will continue. And one of 
the key drivers of financial inclusion 
is financial literacy, which is about 
educating people, improving their 
financial capability, making them 
aware of the financial products and 
services including mobile money 
and related services. We are at a 
stage of putting financial literacy into 
the curriculum of schools in Nigeria, 
such that as the population is grow-
ing, they are becoming more aware. 
So it’s an initiative that will continue. 
But it is ongoing.

Financial inclusion and cash-

less policy
They are related. The cashless 

policy seeks to know how we can 
reduce cash in financial transactions 
and if you reduce cash, you digitize 
it. It means you should have rela-
tionships with financial institutions. 
Having  relationships with financial 
institutions either inform of operat-
ing an account - saving or current 
or loan access, dependence on cash 
will also reduce. On the other hand 
in terms of consumption, payment 
for goods and services if you are able 
to reduce cash, then you can also 
reduce the cost of managing cash 
in financial transaction. It becomes 
cheaper for the user as well as the 
provider of service. We all know the 
concerns of cash. Cash is expensive 
to manage. Cash is also not very se-
cure, but transaction in digital form 
offers those benefits that people can 
take advantage of. So the cashless 
policy has very strong linkage with 
the financial inclusion policy. It is 
very related.

Encouraging young people to 
use mobile money

What is really important is the 
information. The first thing is to in-
crease the awareness and sensitiza-
tion about the services. They need to 
be educated on ways to use it as well 
as the benefits. Also, there is what we 
call use cases. What can it be used 
for? How can you make it practi-
cal? We can communicate as well 
as show examples of how it can be 
used. We are doing this in partner-
ship with many other stakeholders. 
Specific with CBN, we have what 
we call the harmonized sensitiza-
tion fare which we do in different 
states across the country, every year. 
But beyond what CBN, other stake-
holders as well have taken on the 
initiative to sensitize the population 
on different financial services. So it is 
collaborative.

Microfinance banks as agents 
of financial inclusion

We believe they are doing a lot. 
The microfinance sub-sector is very 
strategic to financial inclusion and I 

am sure you are aware that over the 
years the Central Bank has invest-
ed a lot in strengthening that sec-
tor. As we go along in this strategy, 
their roles become even stronger in 
terms of implementation. The point 
is across almost all local govern-
ments in Nigeria today, we have the 
presence o f one microfinance bank 
or the other. In terms of govern-
ance and processes they are being 
strengthened but the challenge is the 
continuous improvement in terms 
of capital, structure and process. But 
over the last year, the central bank 
has invested a lot to that sub-sector 
to make it stronger player.

Challenges and future of finan-
cial inclusion

 The overall objective of financial 
inclusion is to reduce the excluded 
population to 20 percent. Based on 
the EFInA data of 2014 that has come 
down to 39.5 percent, which is good 
progress, but we want to keep mov-
ing towards that terminal target of 
20 percent. The major concern that 
we still have is the limited access 
point for people to access financial 
services. Studies have shown that 
distance is a concern for financial 
transaction which is why we believe 
digital financial service is the key to 
unlock that. The cost to build a phys-
ical branch is enormous, but you can 
use a faction of that cost to deploy 
other electronic channels that many 
more people can use. Distance is still 
a concern and what we are doing 
to address that is to see how we can 
leverage digital financial services to 
cover that gap.

 Also, financial literacy is a con-
cern because if the people do not 
know or they don’t understand, how 
then can they use financial service. I 
have talked about how we are build-
ing financial literacy into the educa-
tion curriculum in Nigeria, which is 
an initiative we believe can help us to 
address that gap. In terms of process, 
we have issues with documentation, 
high requirements, but what the 
regulator has done to address that is 
what we call the three tier KYC. At lev-
el one – the basic tier, you don’t need 
so much to open a bank account. You 
just need your name, phone number, 
passport photograph and your ad-
dress to enter into the financial ser-
vices. This has led to the increase in 
the number of bank accounts.

But we have moved away from 
that to say what you need is your ad-
dress, passport photograph and your 
name. We didn’t have that five years 
ago. So there is opportunity for those 
category of people that we are look-
ing towards to – low income earners 
to be included. 

Having achieved a significant mile stone in its financial inclusion drive, the Central Bank of Nigeria (CBN) and other 
stakeholders are focusing on digital financial services, including financial literacy into Nigerian school curriculum and 
other initiatives to reduce the current 39.5 percent excluded from the financial services to 20 percent by 2020, Temitope 
Akin-Fadeyi, head of the Financial Inclusion Secretariat, CBN, explains more in this interview with Hope Moses-Ashike. 

Temitope Akin-Fadeyi
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Kenneth is currently 
the Managing Director of 
GfK RT Nigeria, the West 
African subsidiary of 
the fourth largest Market 
Research Agency in the 
world. He promotes Mon-
eytalk, a knowledge based 
organization committed to 
dispensing financial intel-
ligence that leads to finan-
cial freedom. 

You can reach him with 
your feedback on money@
moneytalkng.com or 070 
6337 3391 if you would 
like him to facilitate Money 
talks and lessons at your 
events, seminars or con-
ferences over the week-
end in the Lagos area. You 
can also visit www.mon-
eytalkng.com for addition-
al resources on financial 
intelligence.

You can also follow him 
on twitter @moneytalkng.  
Or visit Moneytalk Re-
sources Youtube channel 
for Money Lessons videos.

H
ow would 
you like to 
be part of 
the most 
exclusive 

club in the world? This 
club is so exclusive 
that there are only one 
thousand eight hun-
dred and ten members 
currently. Welcome to 
the Billionaires Club, 
whose net worth is over 
$6.5 trillion.

Now this club is open 
to all and sundry, but 
the only criteria that al-
lows one access is the 
ability to amass a net 
worth of a Billion Dol-
lars or more. Your net 
worth is that princely 
sum that remains when 
you deduct what you 
have earned from what 
you owe.

Forbes Inc. has made 
it part of their corporate 
mission to chronicle 
the exploits of this ex-
clusive group. For in-
stance compared to 
2015, 221 people fell of 
the list, and 198 new-
comers joined. Aggre-
gate net worth fell by 
$570 Billion less than 
the previous year, while 
average net worth is 
currently $3.6 Billion, 
$300 Million dollars 
less. The U.S. has 540 
billionaires, more than 
any other country in the 
world.  It’s followed by 
mainland China with 
251 (Hong Kong has an-
other 69) and Germany 
with 120.  Russia has 
77, ten-figure fortunes, 
11 fewer than last year, 
while Brazil is down to 
23 from 31.

I’m willing to bet 
that you my dear reader 
would like to be one of 
the privileged few in 
this exclusive club. I’m 
glad to let you in on a 
little secret – it’s pos-
sible! However in or-
der to be able to do this 
you must get involved 
in building your own 
business empire.  Ac-
cording to the Oxford 
Dictionary a business 
empire is a collection of 
businesses with shared 
high-level manage-
ment, especially one 
ultimately under the 
control of one individu-
al. Joel Brown of addict-
ed2success.com shares 

derive joy and satisfac-
tion that goes beyond 
the money. Success-
ful entrepreneurs al-
ways read and research 
within their field on 
ways and techniques to 
create an outstanding 
and long-lasting busi-
ness.

One key takeaway is 
that if you want to be 
a billionaire you must 
establish, develop and 
manage more than one 
business venture. In 
fact it is common place 
to find billionaires in-
volved in more than 
twenty-five or more 
business opportuni-
ties. While they may be 
famous for one of them 
they usually have their 
fingers in many pies.

One thing that the 
Forbes research fails to 
highlight is the num-
ber of years it may take 
to make it into this ex-
clusive club. In many 
cases substantial net 
worth cannot be built 
overnight. So keep at 
it, assess where you are 
with regards to the ten 
steps above and keep 
improving and devel-
oping.  All the very best 
as you build your busi-
ness empire.

Want to be a billionaire? Then 
build a business empire

10 signs that you have 
what it takes to build a 
business empire:

Vision
Successful entre-

preneurs know exactly 
what they want and do 
visualize themselves 
doing it. They know 
“what” they need to do 
to achieve their entre-
preneurial vision and 
they go ahead to es-
tablish “how” to do it. 
They establish through 
intensive but targeted 
networking. They are 
so open to new ideas 
and new people but do 
not make meaningless 
conversations. They 
have a natural curiosity 
when interacting with 
people and by so do-
ing, learn about what 
people want.

Courage
Every successful en-

trepreneur has courage 
that is the key strength 
you need when going 
against the odds. They 
may pose as confident 
but they are equally 
confronted with fears 
and doubts presented 
to any aspiring entre-
preneur.

Their strong will and 
vision is what catalyzes 
them to just take ac-
tion and focus less on 
the negative outcomes. 
That is what sets aside 
the hopeful entrepre-
neurs and successful 
entrepreneurs, they 
don’t over-analyze 
situations or spend 
too much time think-
ing about the conse-
quences; they just take 
action.

 Sticking to your be-
liefs

All successful entre-
preneurs strongly be-
lieve in their capabili-
ties to succeed in their 
venture, that is what 
drives them to success 
along with their vi-
sion.  Their inner belief 
drives them against all 
odds and hurdles and 
they will stop at noth-
ing until they have hit 
the mark. While ‘ordi-
nary’ business start-
ups dread and shy off 
from challenges and 
business hurdles, suc-
cessful entrepreneurs 
think outside the box 

and use these hurdles 
as a learning and cor-
rection tool to better 
their chances of suc-
cess. They do believe, 
subconsciously or oth-
erwise, that these hur-
dles fuel them forward.

Self-Starter
Entrepreneurs un-

derstand that if some-
thing needs to be 
done, you should start 
it by yourself. They 
put in place objectives 
and parameters and 
make sure that their 
project(s) follow that 
path. They come out 
as highly proactive in-
dividuals and don’t 
sit around waiting for 
opportunities to come 
knocking.

Discipline
These individuals 

are solemnly focused 
on making their busi-
ness a success and they 
are keen to eliminate 
any distractions or hin-
drances to their goals. 
They have clearly stat-
ed strategies and out-
lined tactics on how to 
accomplish their goals.

Discipline takes 
them as far as strictly 
following their busi-
ness schedules and ac-
tivities, observing there 
spending and invest-
ing habits to adhering 
to their personal and 
general business prin-
ciples and ethics. Sim-
ply put; they are disci-

plined enough to daily 
take steps towards ar-
chiving their business 
objectives.

Confidence
True entrepreneurs 

don’t question their 
ability to succeed or 
whether they are wor-
thy of success. They 
are always confident 
with the knowledge 
that they can make 
their business succeed. 
Their confidence push-
es them to take even 
bigger risks that come 
with bigger rewards. 
When you come to 
think of it, a confident 
entrepreneur secures 
more trust and simi-
lar confidence in their 
clients and potential 
investors, another rec-
ipe for entrepreneurial 
success.

Thriving in Compe-
tition

Many companies 
and businesses are 
formed because an 
entrepreneur believes 
that they can do bet-
ter than another. They 
need to win in the 
niches they choose 
and therefore need to 
win in the businesses 
and ventures that they 
create. True entrepre-
neurs take competition 
positively and formu-
late strategies on how 
to come up with better 
products or services 

that draw interest in 
the market.

Open-mindedness
Successful entrepre-

neurs understand that 
every situation and 
event is a business op-
portunity. Ideas are 
constantly generated 
about efficiency and 
workflows, potential 
new business and peo-
ple skills. They have a 
receptive mind to new 
ideas and the ability 
to focus on the busi-
ness side of everything 
around them.

 
 Creativity
One element of cre-

ativity is the ability to 
make connections be-
tween seemingly un-
related situations or 
events. A close look at 
trumps problem solv-
ing and investment 
techniques reveals that 
he formulates solutions 
from the synthesis of 
other seemingly unre-
lated items. Creativity 
puts his products and 
services above all oth-
ers of a similar category 
in the market.

Passion
Passion is very vital 

for the success of any 
entrepreneur. Entre-
preneurs genuinely 
love what they do. They 
are willing to invest in 
those extra hours to en-
sure that their business 
succeeds because they 
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OFIs to suck up fresh debutants 
into financial inclusion fold

Digital services to women could narrow financial exclusion

Financial Inclusion 
& Innovation Weekly 

Supported 

P
lans to widen the Bank 
Verification Number 
( BV N )  re g i s t rat i o n 
project to clients of 
Other Financial Insti-

tutions (OFIs) may propel 180 
million Nigeria in the right direc-
tion as it takes on an unbanked 
adult populace almost six times 
the size of Kenya’s.

The disclosure to expand the 
BVN process to OFIs ranging from 
Micro-Finance to Primary Mort-
gage Banks was made by Dipo 
Fatokun, Director of Banking and 
Payment Systems, Central Bank of 
Nigeria (CBN).

“Effort is on-going to ensure 
that customers of Other Finan-
cial Institutions (OFIs), such as 
Microfinance Banks and Pri-
mary Mortgage Institutions, are 
brought into the system and begin 
to get their BVNs,” Fatokin said 
at a forum organised by Finance 
Correspondents Association of 
Nigeria (FICAN) in Lagos over 
the weekend.

The BVN was introduced in 
2015 and is used to verify the 
identity of each bank’s customer 
for “Know your customer” (KYC) 
purposes. It was implemented 
to help reduce fraudulent bank 
transactions, increase operations 
efficiency and give customers 
access to future credit facilities.

The number of BVN linked to 
customers’ accounts as at August 
23, this year, was 36.7 million 

The usage of digital services 
can enhance opportunities 
for women to access financial 

services in Nigeria, a country where 
gender inequality is prevalent.

 It is pertinent to bridge these 
gaps because the number of women 
without bank accounts are more than 
men, despite the fact that the former 
tends to save more than the latter. 
The most excluded from financial 
services are rural women as they 
form the large chunk of low-income 
earners and illiterate.

 According to the Enhancing 
Financial Innovation and Access 
(EFInA), it identified five barriers to 
financial inclusion in Nigeria to in-
clude: (i) lack of income, (ii) physical 
access either by distance or approach 
that does not work for women, (iii) 
financial literacy, (iv) affordability 
and (v) eligibility.

 From 2011 to 2014, the number 
of women with access to bank ac-
counts in Nigeria grew from 26.0 
percent to 33.6 percent. However, 
the gender-gap in terms of access to 
account widens from 7.3 percent to 
20.7 percent, the EFInA report added.

 Digital savings presents an op-

portunity to overcome these barriers 
and serve women’s financial needs 
in ways that both informal and tradi-
tional formal financial services have 
been unable to do. Financial services 
delivered digitally can address physi-
cal and emotional challenges, ac-
cording to Women World Banking in 
a recent report titled Digital Savings: 
Key to Women Financial Inclusion.

 “Digital savings also allows wom-
en to become familiar with the 
provider, both improving trust and 
building financial literacy before 
opening the door to other services 
such as credit,” said the report.  

 With the surge in mobile owner-
ship of mobile phones, there is light 
at the end of the tunnel for Nigerian 
women, as 58 percent of them own 
mobile phone, while the use of the 
POS and other devices will enable  
them make payments without having 
to go the bank.  

 To promote gender equality and 
great economic growth, some Nige-
rian banks have launched products 
that will help bring financial services 
to women and their families.

 As part of efforts to offer women 
exclusive access to banking services 
as well as a wide range of lifestyle-
oriented value added benefits and 

are geared towards ensuring Ni-
geria is one of the top 20 largest 
economies in the world by 2020,” 
an operations manager at an MFB 
with a client base of 2 million, said 
in an interview with BusinessDay.

“I have always been an advo-
cate of the role other financial 

women by offering better services 
at lower costs is one of the drivers of 
economic growth and development 
since they (women) form the large 
chunk of the population.

 From micro-economic stand-
point, increasing access to financial 

LOLADE AKINMURELE

BALA AUGIE
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inclusion among women enables 
them to invest in themselves and 
in their families. Moreover, from 
the macroeconomic standpoint, it 
sustains economic growth while the 
creation of jobs reduces unemploy-
ment rates.

institutions can play in attracting 
the unbanked populace given 
their flexibility. Expanding the 
BVN registration to them is ever 
more crucial to growing financial 
inclusion, given that the DMBs 
have plucked the low hanging 
fruits.

NEWS

while the total number of indi-
vidual customers in the banks at 
the time was 59.9 million, accord-
ing to the CBN.     

“There is an interrelationship 
between the BVN project and 
the financial inclusion project, 
both are complementary and 

Most respondents site lack of money as major barrier to owning a 
bank account in this survey, while the least people fingered religion 
as an hindrance. 

Financial chart oF the week

“With this move, I believe we 
can close the gap on adults with-
out bank accounts and bolster 
financial inclusion,” he added.

Findings from the Enhancing 
Financial Innovation & Access 
(EFInA) “Access to Financial 
Services in Nigeria” 2014 survey, 
revealed that the number of 
Nigerian adults nationwide who 
are banked increased from 28.6 
million (32.5% of the adult popu-
lation) in 2012 to 33.9 million 
(36.3% of the adult population) 
in 2014.

However, 36.9 million adults, 
representing 39.5 percent of the 
adult population, are still finan-
cially excluded.

Kenya’s unbanked adult popu-
lace is 6.2 million, after the recent 
Brookings financial inclusion 
report showed that 75 percent 
of the East African country’s 25 
million adults had bank accounts, 
the highest percentage in Africa.  

Fatokun of CBN added that 
the apex bank would have OFIs 
customers enrol through deposit 
money banks because of the high 
cost of procuring the machines.

“We are considering using 
commercial banks as registration 
points for the OFIs customers.

“We also expect that many of 
the OFIs customers, who already 
have their BVNs, will supply the 
data to their banks, while those 
without BVN will register afresh,” 
he said. 

privileges, Access Bank Plc recently 
unveiled the ‘W’ initiatives.

 According to the bank, part of 
the privileges for women and their 
families under the initiative include- 
access to a comprehensive range of 
loan product and credit facilities; 
access to ‘W’ community with help-
ful advice on family and finance 
matters; home and family articles 
and details of special offers; and a 
wide range of great discount, special 
offers and freebies on health, beauty 
and fitness.

 The group managing director/
CEO, Access Bank, Herbert Wigwe 
said the initiative would also support 
SMEs owned by women. SMEs con-
tribute to improved living standards, 
bring about substantial local capital 
formation and achieve a high level of 
productivity and capability.

 Small and medium scale enter-
prises (SMEs) with female ownership 
represent 30 to 37 percent of all SMEs 
(8 million to 10 million women-
owned firms) in Nigeria and other 
emerging markets. These businesses, 
according to a recent World Bank 
report, have unmet financial needs 
between $260 billion and $320 billion 
a year across the globe.

 Overcoming the barriers for 
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2016 BusinessDay Banking Awards

Frank  Aigbogun, publisher/CEO, BusinessDay, delivering his welcome address. 

Kunle Sonola, executive director, Union Bank Plc (l), receiving the most improved bank 
in retail banking award from Nike Akande, president, LCCI.

Bashir Umar, director, asset management department, Nigeria Deposit Insurance Corpo-
ration (NDIC), receiving the leadership award for services to depositor and the banking 
industry on behalf of Umar Ibrahim, CEO, NDIC.

Oze K. Oze, head, publications and conference, First Bank of Nigeria (l), receiving best 
bank in corporate social responsibility award, from Nike Akande, president, LCCI.

Patrick Ilodianya, MD/CEO, SFS capital Nigeria Ltd (l), receiving the best managed funds on 
fixed income funds award from Uyi Akpata, senior partner, PwC.

Titi Ogungbesan, CEO, Stanbic IBTC Stockbrokers Ltd (l), receiving the best stock-
brober/investment bank award from Segun Ogunsanya. MD/CEO, Airtel Nigeria

Ebenezer Onyeagwu, executive director, Zenith Bank Plc (l), receiving best bank in support 
of the manufacturing sector, and best bank in corporate banking awards from Nike Akande, 
president, LCCI

Lolita Ejiofor, general manager, Abbey Mortgage Bank Plc (l), receiving the best mortgage 
bank in CSR award from Segun Ogunsanya, MD/CEO Airtel Nigeria.

Ebenezer Onyeagwu, executive director, Zenith Bank Plc (l), receiving leadership and 
outstanding achievement award on behalve of Jim Ovia, chairman Zenith Bank from Femi 
Pedro, former deputy governor, Lagos State. 

Hector Okposo, client coverage, Rand Merchant Bank Nigeria (l), receiving the best deal 
of the year award from Uyi  Akpata, senior partner, PwC.

Laura Fisayo-Kolawole, vice president, asset management, FBN Capital Asset Management 
(l), receiving the best managed funds on equity based funds and money market funds award 
from Uyi  Akpata, senior partner, PwC..

L-R: Godwin Ehigiamusoe, managing director, LAPO Microfinance Bank; Elizabeth Ehigiamusoe, 
and Kunle Shittu, head, corporate communications, LAPO Microfinance Bank
     Pictures by Pius Okeosisi and Olawale Amoo

Abiodun Akanbi, group head, business development, Infinity Trustees Mortgage Bank (l), 
receiving mortgage bank of the year award from Segun Ogunsanya, MD/CEO Airtel Nigeria.

Godwin Ehigiamusoe, managing director, LAPO Microfinance Bank (l), receiving the 
microfinance bank of the year award from Segun Ogunsanya, MD/CEO Airtel Nigeria.

Akin Lawal, managing director, NPF Microfinance Bank (l), receiving the best microfianace 
bank in CSR award, from Segun Ogunsanya, MD/CEO, Airtel Nigeria.

Paul Ewhe, head, service delivery excellence, First Bank of Nigeria (l), receiving the most 
customer friendly bank award from Uyi Akpata, senior partner, PwC.

Herbert Wigwe, GMD/CEO, Access Bank Plc (l), receiving the bank CEO of the year award 
and bank of the year award, from Femi Pedro, former deputy governor, Lagos State.

Charles Aigbe, divisional head, marketing/corporate relations, United Bank for Africa Plc 
(l), receiving best bank in support of agriculture award from Nike Akande, president, LCCI.

Caroline Anyanwu, deputy managing director, Diamond Bank (l), receiving the innovative 
product of the year bank award, from Uyi Akpata, senior partner, PwC.

Oyindamola Dada, Lagos branch manager, Jaiz Bank (l),receiving the best promoting Islamic 
banking in Nigeria of the year award from Edwin Visser, regional financial director Nigeria/ 
Ghana, Air France/KLM.
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I
nsurance industry will 
experience huge growth 
and market expansion if 
government could cre-
ate employment, curb in-

flation, implement policies to 
stimulate growth and offer tax 
incentive for certain businesses, 
Eddie Efekoha, chairman, Nige-
rian Insurers Association (NIA) 
has said.

Efekoha said that employment 
creation in the economy would 
increase the purchasing power 
of Nigerians and enable them 
pay for insurance for protection 
of their assets and families.

Efekoha who spoke on the 
topic:  ‘The Insurance Industry 
In Nigeria And Capacity For Busi-
ness Expansion’ said the federal 
government and the National 
Insurance Commission (NAI-
COM) should also support the 
industry through enforcement of 
compulsory insurances, creation 
of stricter solvency regulation, 
implementation of risk based 
supervision, review of Insurance 
Act 2003 for industry growth, in-
crease accessibility to credit and 
broaden distribution channels.

He listed industry/market 
strategies to grow the market as 
human capital development to 
address emerging insurable risks 
from agriculture, solid miner-
als, infrastructure, housing and 
power; operators to grow reserve 

Growth factors for insurance expansion- Efekoha

Edwin Igbiti, managing director/CEO, AIICO Insurance Plc (5th left) in a photograph 
with some of the AIICO Insurance products series winners at the grand finale of the 
Ikoyi Club 1938 Tennis Championship sponsored by AIICO Insurance Plc.
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L-R: Akeem Mustafa, games captain, Tennis Section of Ikoyi Club 1938; Sunday Thomas, direc-
tor general, Nigerian Insurers Association and second position winner, Men Singles; OlusolaAde-
osun, chairman, Ikoyi Club 1938; Nishant Abbi, first position winner, Men Singles at the grand 
finale of the Ikoyi Club 1938 Tennis Championship sponsored by AIICO Insurance Plc.

from annual operational profits 
in other to increase their finan-
cial / underwriting capacity, a 
more aggressive industry-wide 
awareness and publicity cam-
paign,  collaborative investment 
in technology to improve in-
surance distribution to reduce 
management expenses and thus 
increase profitability.

The NIA chairman added that 
right pricing of insurance prod-
ucts, development of innovative 
insurance solutions/products 
to increase penetration, review 
of reinsurance arrangement for 
better coverage, reduce risk vola-
tility and cover new risks such 
as sabotage, kidnap as well as  
formation of strategic alliances 
to increase capacity and deepen 
insurance penetration will also 
support the growth of the insur-
ance sector in the long-term.

Reviewing the journey of 
the industry over the years, 
Efekoha said:

“The industry in the 90s and 
well into 2005 was character-
ized by under-capitalisation, 
fragmentation and negligible 
size preventing it from taking on 
larger risks. In September 2005, 
a new capitalisation requirement 
was announced for insurers and 
this was concluded in February 
2007. This recapitalisation exer-
cise changed the playing field for 
insurance operators.

The consolidation exercise 
also brought in its wake in-
creased capital market activi-
ties in the insurance sector of 

the Nigerian Stock Exchange 
[NSE] with many new companies 
coming on stream to the capital 
market to raise funds, thereby 
deepening capital market activi-
ties and further lending credence 
to the Nigerian capital market 
as one of the best performing 
emerging markets outside Africa.

Between 2007 and now, the 
market has witnessed several 
mergers and acqisitions which 
have grown the local capacity. 
Also, the industry has been a 
toast of foreign investors with 
a direct investment estimated 
at $750 million as at December 
2014.”

He lamented the challenges 
facing the industry, saying the 
growth of a particular sector in 
any given economy is directly 
related to the performance of the 
economy of that country. He said 

from a rebased Gross Domestic 
Product [GDP] of $500 billion, 
the country’s GDP went down to 
$296 billion, making Nigeria the 
second largest economy in Africa 
after two years at the top.

“A quick look into our national 
dailies would reveal the dire 
situation of the economy-ter-
rorism, insecurity & kidnapping 
amongst other social maladies: 
With the Boko Haram terrorist 
group ravaging the North-East, 
the militants in the South-South 
vandalising oil and gas facilities, 
this has affected the economic 
growth thereby reducing na-
tional income, power generation 
and leading to budget deficit.”

Efekoha, who is also the CEO 
of Consolidated Hallmark Insur-
ance Plc, said the aggregation of 
such negative factors will natu-
rally impact the insurance sector 
adversely and stunt its growth. 
“Devaluation of the Naira and its 
effect on insurance stock price 
and capital base-our ability to 
underwrite is a function of our 
financial strength which in turn 
is a function of the prevailing 
economic realities. Other very 
disturbing issues about our 
economy include:  slump in the 
global price of crude oil & crude 
oil over-supply, weakening of the 
country’s external reserves posi-
tion, rationing of forex amongst 
eligible applicants, poverty/
reducing consumer purchasing 
power, inconsistent economic 
policies and volatile capital 

market.”
He said technology will con-

tinue to be vital  element of 
business growth and expansion 
just as the inability of insurers 
to become digitally responsive 
and provide clients with quick, 
efficient and prompt services has 
in past years made the industry 
to lag behind. He added however 
such challenge cannot be be-
yond the control of the industry, 
if only it can embrace technology 
to drive growth as that could also 
be the reason for poor innovation 
in the industry.

Efekoha warned that huge and 
rising claims eat deep into the 
reserves of insurance companies, 
forcing them to reduce risk appe-
tite and also reject certain classes 
businesses deemed volatile. He 
was emphatic that should claim 
costs continue to rise, insur-
ance companies could be at the 
risk of having little capital to do 
business.

“Insurance is all about shar-
ing of risks guided by laid down 
principles and given our popu-
lation, right leadership that is 
focused on the issues of power, 
infrastructural development/
renewal, broadening of revenue 
base, the dogged stance of NAI-
COM to drive growth and ensure 
strict compliance with relevant 
laws and operators who are 
determined to play according to 
the rules then insurance industry 
cannot but be the toast of inves-
tors and grow at double digits.”

Eddie Efekoha

Those 
shaping the 
industry…
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T
h e  M a n a g i n g 
Director/Chief 
E xe cutive  Of-
ficer, FBNInsur-
ance Limited, 

Val Ojumah has identified 
business opportunities for 
insurance in the non-oil 
sector in the light of current 
economic downturn largely 
brought about by crashing 
oil prices.

Speaking recently  at 
the opening session of the 
professional forum of the 
Chartered Insurance In-
stitute of Nigeria (CIIN) 
which held in Abeokuta, 
Ojumah noted that crash 
in crude oil prices is not a 
new phenomenon as this 
tends to happen at least 
once in a decade. “Just as 
in the 80s, crude oil prices 
have declined from 2014 to 
2016 triggering sustained 
fall in Nigeria’s GDP growth 
over the same period. Other 
economic indices too have 
shown the same decline. 
However, one must note 
that economies usually go 
through a boom-gloom-
recovery-boom cycle and 
as professionals in the in-
surance industry, it be-
hooves on us to highlight 
key trends in each phase 
for strategic planning pur-
poses if we want to remain 
profitable and relevant in 
our line of business.”

In his presentation ti-
tled, Non-Oil Sector and 
Opportunities for Insur-
ance, Ojumah highlighted 
three critical strategic im-
peratives that are impor-
tant for the survival and 
sustained growth of the 
industry. These include 
product innovation, refo-

Ojuma list opportunities in 
non-oil sector for insurance

cused distribution strat-
egy and improved service 
delivery. “Any practitioner 
worth his competence must 
make these three a core of 
their strategy. Execution 
may vary from company 
to company but the basics 
are pretty the same. Tough 
times require smarter and 
more consumer-focused 
strategies, innovate or miss 
out. Re-evaluate your dis-
tribution strategy or remain 
stuck in yesterday. Improve 
your services or lose out to 
competition. The choice is 
yours,” Ojumah concluded.

Instituted in 1991, the 
CIIN professional’s forum 
offers a potent platform for 
robust deliberations on is-
sues affecting the insurance 
industry, its practitioners 
and stakeholders with a 
view to finding practical 
solutions to them. This 
year’s forum focused on the 
non-oil sector.

Nigeria’s economy has 
slid into recession after 
negative growth in the 
first two quarters of the 
year, the National Bureau 
of Statistics (NBS) said 
Wednesday. Nigeria, Af-
rica’s top economy, has 
been battered by low oil 
prices hammering govern-
ment revenues, weakening 
the national currency and 
driving up inflation to an 
11-year high. “In the sec-
ond quarter of 2016, the 
nation’s Gross Domestic 
Product (GDP) declined 
by -2.06 percent (year-on-
year) in real terms,” the 
NBS said. “This was lower 
by 1.70 percentage points 
from the growth rate of 0.36 
percent recorded in the 
preceding quarter, and also 
lower by 4.41 percentage 
points from the growth rate 
of 2.35 percent recorded in 
the corresponding quarter 
of 2015,” it said.

Adeola Akerele, manag-
ing director,

Akere is a graduate of In-
surance from Lagos State Pol-
ytechnic where he obtained 
the Higher National Diploma 
in Insurance with Distinction 
in 1993. He also holds an MBA 
degree from the Federal Uni-
versity of Technology, Akure 
Ondo State.

Adeola is a Fellow of the 
Chartered Insurance Institute 
of Nigeria (FIIN) and he be-
came an Associate member 
of the Nigerian Council of 
Registered Insurance Brokers 
in 2004. He is a versatile insur-
ance practitioner and an aca-
demic of repute with well over 

Eighteen years’ experience in 
Insurance practice, all in the 
Insurance Broking sector.

Adeola Akere gathered his 
wealth of experience from Gu-
vnor Insurance Consultants 
and Boof Africa Insurance Bro-
kers. He was the General Man-
ager/CEO of Haymill Insurance 
Brokers Limited in 1996 and 
Henry Phillipson Insurance 
Brokers Limited between 1996 
t0 1999. He joined PSIBL Insur-
ance Brokers Limited as the 
pioneer General Manager in 
1999 and rose to be the CEO, his 
position until he left in 2012 to 
join Davisther Brokers Limited 
as the Managing Director/CEO.

Adeola has attended sev-

eral training programmes, 
conferences and seminars 
on Insurance technical op-
erations, Marketing and Man-
agement. He has particularly 
attended several courses and 
seminars on Oil, Gas and En-
ergy insurance.

Adekoya Mufutau, head, 
Reinsurance Broking & Busi-
ness Development

Adekoya Mufutau  is an 
astute Insurance/Reinsurance 
professional with over twenty 
years working experience cov-
ering insurance underwriting, 
reinsurance, marketing and 
claims administration.

He is a graduate of Insur-
ance from the Institute of 
Management and Technol-
ogy (IMT) Enugu where he 
obtained the Higher National 
Diploma in Insurance and 
capped it with an MBA degree 
from the Federal University of 
Technology, Akure (FUTA), 
Ondo State. He became an As-
sociate member of the Char-
tered Insurance Institute of 
Nigerian (AIIN) in 1997.

Adekoya has an extensive 
experience in the insurance 
and reinsurance field accu-
mulated successively over the 
years having worked at Refuge 
Insurance Company Limited, 
AIICO Insurance Plc., Uni-
verse Reinsurance Company 
Limited and Continental Re-
insurance Plc., where he rose 

to the position of Senior Man-
ager (Operation and Technical 
Services) and responsible 
for the establishment of the 
central claims department 
for the organization before he 
left in 2013.

He is an alumnus of the 
prestigious University of Cape 
Town (Graduate School of 
Business) in South Africa 
and Lagos Business School in 
Nigeria where he completed 
the Programme for Manage-
ment Development (PMD) 
and Senior Management Pro-
gramme (SMP) respectively. 
He has attended several train-
ing programmes, conferences 
and seminars both locally and 
internationally. He is an excel-
lent team player.

Those shaping the industry…
Wale Onaolapo, chair-

man of the Board of Direc-
tors of the company

Onaolapo was, until very 
recently, the Managing Direc-
tor/Chief Executive Officer 
of Sovereign Trust Insurance 
Plc., one of the leading in-
surance companies in the 
Nigeria Insurance Industry. 
A consummate Insurance 
Professional per excellence 
-  Onaolapo has worked for 
over three decades both in 
the underwriting and brok-
ing sectors of the Insurance 
Industry. He was at various 
times with Liberty Assur-
ance Company Limited, Ban-
Doy Brokers Company, Femi 
Johnson &Company (Insur-
ance Brokers) and Unitrust 
Insurance Company Limited. 
His wealth of experience over 
the years has exposed him 
to various facets of Insur-

ance management, General 
Management, General Un-
derwriting, Marketing and 
Information Technology.

Wale Onaolapo obtained a 
diploma in Journalism from 
the London School of Jour-
nalism, UK. He is also an As-
sociate member of both the 
Chartered Insurance Institute 
of London and Nigeria. He 
holds the Master of Business 
Administration [MBA] with 
special emphasis in Market-

ing Management from the 
Lagos State University, La-
gos, Nigeria. Wale is also an 
alumnus of the prestigious 
Lagos Business School having 
passed through the Advanced 
Management Program (AMP 
12) of the Institution. He has 
been exposed to advanced 
training on technical and 
managerial related courses 
both locally and abroad. An 
astute underwriter with a very 
keen preference for details, 
Onaolapo is passionately 
committed to insurance pro-
fession and the interest of 
the insurance industry in 
Nigeria. He currently serves 
on the Governing Council 
of the Chartered Insurance 
Institute of Nigeria (CIIN). 
Onaolapo also serves as a 
Director on the Board of sev-
eral blue-Chip Organizations 
in Nigeria.
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Bamidele Akande, head, 
Client Services/Technical 
Operations

Akande, is a proficient 
insurance professional with 
over twenty years experience 
covering insurance under-
writing, marketing and claims 
administration.

ious Swiss Insurance Training 
Centre (SITC), Zurich, Swit-
zerland, Bamidele obtained a 
Second Class Upper division 
in Sociology from the Univer-
sity of Jos in 1991 and an MBA 
in International Business 
Management from the Lagos 
State University in 2005.

He was the Chairman, 
Accident Offices Commit-
tee (AOC) of the Nigerian 
Insurers Association (NIA) 
2007/08. He is also an associ-
ate of the Nigerian Institute of 
Management and the Char-
tered Insurance Institute of 
Nigeria (CIIN). Bamidele, a 
good team player with exten-
sive negotiating experience, 
excellent communication 
and customer management 
skills, he has attended courses 
both locally and abroad.

He started his working 
career at Empowerment and 
Action Research Centre (EM-
PARC), then at Iwaya, Yaba, 
Lagos as a Research Officer 
in 1993 and later joined Law 
Union & Rock Insurance Plc 
the same year. Whilst at Law 
Union & Rock, he headed the 
Accident & Engineering De-
partment as well as Financial 
Institutions Unit.

He moved to Cornerstone 
Insurance Plc. in 2002 and rose 
to the position of Senior Man-
ager, Head of Central Claims 
Unit having headed Core Cli-
ents Unit and Island Brokers 
Market respectively. His tenure 
as the Head of Central Claims 
Unit was remarkably known for 
prompt and effective clients’ 
service delivery.

An alumnus of the prestig-

Val Ojumah

The Corporate Af-
fairs Committee 
of the Nigeria In-
surers Association 

(CAMCONIA), will be hold-
ing its 2016 Annual Retreat 
with the theme “Impact of 
Public Relations on Insur-
ance & Risk Management”

The event starting tomor-
row at the Quarry Impe-
rial Hotel, Abeokuta, Ogun 
State will bring together 
corporate affairs manag-
ers from all the insurance 
companies to deliberate 
on how the can better their 
job and improve corporate 
and media relations in the 
industry.

According to the Chair-

initiatives that will result in 
increased awareness, while 
also helping them become 
more effective as corporate 
communication managers 
in their various companies.

The three-day event will 
be declared open by the 
Director-General of the Ni-
geria Insurers Association, 
Sunday Thomas. CAMCO-
NIA is the Corporate Affairs 
Managers Committee of the 
Nigerian Insurers Associa-
tion, set up by the NIA to 
seek a common ground in 
the growth of the Insur-
ance industry in Nigeria. 
Meetings are held monthly 
at the NIA Office in Victoria 
Island, Lagos.

man of CAMCONIA, Tunde 
Odeyemi who is also the 
head of Corporate Com-
munications of STACO In-
surance Plc, the aim of 
the retreat is to enable the 
members brainstorm on 
the various challenges fac-
ing increased awareness of 
the insurance industry in 
Nigeria and how, as image-
manag ers,  C AMCONI A 
can develop strategies to 
increase public awareness 
of insurance and its use-
fulness to the Nigerian so-
ciety.

Odeyemi further added 
that at the end of the retreat, 
members of the body will 
be able to devise various 

CAMCONIA to discuss awareness 
capabilities for insurance industry
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In Association with

how your assets are shared, 
there is some dignity and 
pride in knowing that your 
express wishes will be carried 
out after you are no more.

There is a common as-
sumption that when people 
die, their next of kin, prefer-
ably the husband or wife will 
automatically inherit their es-
tate. Sadly, that rule does not 
always apply. When someone 
dies without a Will in place, 
commonly described as in-
testate, the laws of Intestacy 
will apply, with their rules 
determining who gets what. 
For example, if the assets are 
located in Nigeria, custom-
ary, Sharia or state law will 
govern the distribution of 
the assets. However, this may 
not be what the deceased 
wants and can result in the 
surviving spouse, family and 
friends suffering unneces-
sary financial hardship and 
emotional stress.

Writing a Will is fairly 
straightforward. But there is 
more to that; it must conform 
to some clear-cut guidelines. 
For instance, a poorly writ-
ten or unclear Will could 
create unintended problems 
that would render it invalid 
before the law. Sometimes, 
family situations could be 
very complicated or an indi-
vidual’s level of proficiency is 
quite inadequate. These are 
typical circumstances that 
make the services of a cor-
porate entity, like a trustee-
ship firm or lawyer, a better 
choice. This will ensure that 
the Will is correctly drafted 
and signed.

While the traditional prac-
tice remains good, it how-
ever has several drawbacks 
that could be problematic. 
These include collusion 
and breach of trust, diver-
sion of funds, and termina-
tion of function because of 
death of the trustee, usually 
an individual, and family 
squabbling. A sound cor-
porate trustee, on the other 
hand, guarantees many un-
matched advantages which 
include continuity of role 
and function, objectivity and 
professionalism, as well as 
quick and prompt attention 
to affairs and elimination of 
diversion.

Overall, the requirements 
for preparing a Will, across 
most jurisdictions, are un-
complicated. The person 
must be 18 years and above; 
the Will must be voluntar-
ily made and written down. 
The witnesses cannot be 
beneficiaries of the Will. The 
Will must be dated, while 
younger children must have 
a guardian representing 
them. It is also recommend-
ed to get advice from experts 
and choose an executor, 
preferably a company as 
this guarantees perpetual 
succession and expertise. 
The Will should be reviewed 
every year or as circum-
stances change so that it ac-
curately reflects the person’s 
current wishes. Remarriage 
divorce, adoption or birth of 
a new child, death of a family 
member or beneficiary and 
substantial alteration in the 
value of an estate, are among 
reasons to update the Will.

A major challenge for op-
erators and regulators in the 
Nigerian environment is the 
seeming lack of considerable 
awareness on the necessity 
of a Will. As information and 
knowledge creates an op-
portunity for people to make 
changes in beliefs and behav-
iour, experts say achieving 
this goal in Nigeria requires 
all hands on deck. This point 
was driven home recently at 
a media interactive session 
organized by Stanbic IBTC 
Trustees Limited in Lagos. 
At the event, Max-Gbinije 
had stressed that, “We are not 
where we should be, but we 
are certainly also not where 
we used to be. Practitioners 
are raising the bar and mas-
sively educating the masses 
as to the benefits of the offer-
ing. This is gaining grounds 
in leaps and bounds but I 
agree that there is yet a long 
way to go.”

Planning for the future is 
indicative of maturity and 
responsibility. Having a Will, 
regardless of the size of your 
wealth, is actually cool; it 
connotes responsibility and 
a desire to maintain peace 
and calm when someone has 
passed on. It is rare to find 
anyone who would delib-
erately want to leave chaos 
behind. It would also be 
graceless not to ensure that 
your assets, regardless of 
how small, were dealt with 
the way you wish.

M
o s t  Nig e -
r i a n s  a re 
conversant 
with high 
profile liti-

gations in which the family 
of rich people feud over as-
sets left behind by progeni-
tors who died without a Will. 
Even where a Will exists, it is 
often disputed by claimants, 
especially when polygamy, 
prime assets or allegations of 
‘illegitimate offspring’ come 
into play. In the ensuing 
quagmire, lives may be lost 
and reputation damaged, 
further compounding the 
family’s emotional turmoil 
in most cases. Peace never 
returns to the fold.

A typical reaction to such 
squabbles by outsiders is in-
difference, a position fueled 
by the belief that only rich 
people bequeath assets. 
This belief is however mis-
placed as you don’t need to 
be wealthy to have a Will. 
Regardless of societal sta-
tus, almost everyone owns 
something. Most people 
have bank accounts, shares, 
insurance policies, and re-
tirement savings accounts, 
among others. In the home 
could be such possessions 
as television sets, phones, 
settees, fridges, Hifi systems 
and watches; while inside 
the box could be different 
attires (both native and for-
eign), shoes and jewelry, all 
worth large sums of money. 
There could also be items 
that an individual has sen-
timental attachment to, say 
a necklace, wristwatch or 
even dog, and which the 
individual would want to 
pass on specifically to a par-
ticular person. Inheritance 
of these items, as minor as 
they seem, become a point 
of contention upon death, 
without a Will.

It is such disputations, 
among others, said Binta 
Max-Gbinije, chief execu-
tive of Stanbic IBTC Trus-
tees Limited, which makes 
it imperative to spare one-
self and family the anguish 
of litigations and enmity by 
preparing a Will on the ad-
ministration and distribu-
tion of assets. “A Will is not 
only for people who have 

most people refrain from 
dwelling on the subject mat-
ter of their own deaths, even 
though practically everyone 
recognizes that it is an inevi-
table end. And when death 
occurs intestate the concern 
shifts to the palpable impact 
on the living, particularly the 
immediate family and rela-
tions, triggering a jostle for 
whatever estate the deceased 
may have left behind. “Los-
ing a loved one is traumatic, 
doubly so if it is unexpected. 
But if you have a Will in place, 
it allows family members to 
grieve without having to also 
worry about legal considera-
tions,” said Angela Mhlanga, 
head of Financial Consulting 
at Standard Bank.

In Nigeria, and indeed 
other parts of the world, the 
contest goes beyond legal 
adjudications. Everything 
is thrown into the fray. The 
dispute manifests in such 
entangling scenarios  as sib-
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ling versus sibling; mother 
versus children; children 
from a first or step wife versus 
those of the second (or third 
or fourth) wife; the family re-
lations against the wife and/
or children. The showdown 
could become ugly resulting 
in physical confrontation and 
the attendant risk of more 
deaths.

In more advanced climes, 
the Will is often cited as the 
most important document 
an individual will ever write. 
And the reason is simple: 
it allows you to select the 
persons who will receive 
what you own when you die. 
Without a Will, the individual 
is denied the privilege of se-
lecting the recipients of his 
assets, a right he forfeits to 
the state or people he doesn’t 
want or even like. In some 
instances, the people who 
are expected to inherit the 
deceased’s assets may not 
even get them. By outlining 

reached a certain age when 
death is considered ‘not 
far away’. People die at any 
age and a Will is needed, 
especially if you have assets 
and property that should 
be allocated to persons 
who you wish to give them 
to. Making a Will is one of 
the ways that anyone can 
ensure that the assets will 
be distributed according 
to expressed wishes,” Max-
Gbinije stated.

In Africa, there is no reli-
able data to determine atti-
tudes towards Wills. There is 
however a general tendency 
that is not restricted to any 
particular demography or 
income groups, which is 
to ignore the issue of a Will 
until they die intestate, that 
is, without a Will. The usual 
practice is to follow whatever 
path is shaped by customs 
and tradition concerning 
inheritance.

Due to a variety of reasons, 

PFAs UNIT RATE FOR RSA  FUND AS AT 2nd September, 2016  
S/No PFA Unit Value - RSA DATE
1 Premium Pension 3.0738 2-Sep-16
2 Crusader Sterling 3.0326 2-Sep-16
3 ARM Pension 3.0159 2-Sep-16
4 Stanbic IBTC 2.9314 2-Sep-16
5 Legacy Pension 2.8574 26-Aug-16
6 NLPC Pension 2.7153 2-Sep-16
7 Pension Alliance 2.6373 19-Aug-16
8 Trust Fund Pensions 2.6153 2-Sep-16
9 First Guarantee Pension 2.5436 2-Sep-16
10 Sigma Pension 2.5177 2-Sep-16
11 Leadway Pensure 2.4584 2-Sep-16
12 AIICO pension 2.3559 2-Sep-16
13 Fidelity Pension 2.1647 2-Sep-16
14 FUG Pension 2.1308 2-Sep-16
15 Apt Pension Managers Limited  2.0868 1-Sep-16
16 AXA Mansard  2.0675 2-Sep-16
17 OAK Pension 2.0608 2-Sep-16
18 Invest. One Pen. Managers Ltd 1.8965 2-Sep-16
19 IEI Anchor Pension Man. Ltd 1.8749 26-Aug-16
20 IGI Pension Fund Man. Ltd 1.5219 8-Mar-16
21 NPF Pensions Limited  1.1730 28-Aug-16 
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T
h e  M a n a g i n g 
Director/Chief 
E xe cutive  Of-
ficer, FBNInsur-
ance Limited, 

Val Ojumah has identified 
business opportunities for 
insurance in the non-oil 
sector in the light of current 
economic downturn largely 
brought about by crashing 
oil prices.

Speaking recently  at 
the opening session of the 
professional forum of the 
Chartered Insurance In-
stitute of Nigeria (CIIN) 
which held in Abeokuta, 
Ojumah noted that crash 
in crude oil prices is not a 
new phenomenon as this 
tends to happen at least 
once in a decade. “Just as 
in the 80s, crude oil prices 
have declined from 2014 to 
2016 triggering sustained 
fall in Nigeria’s GDP growth 
over the same period. Other 
economic indices too have 
shown the same decline. 
However, one must note 
that economies usually go 
through a boom-gloom-
recovery-boom cycle and 
as professionals in the in-
surance industry, it be-
hooves on us to highlight 
key trends in each phase 
for strategic planning pur-
poses if we want to remain 
profitable and relevant in 
our line of business.”

In his presentation ti-
tled, Non-Oil Sector and 
Opportunities for Insur-
ance, Ojumah highlighted 
three critical strategic im-
peratives that are impor-
tant for the survival and 
sustained growth of the 
industry. These include 
product innovation, refo-

Ojuma list opportunities in 
non-oil sector for insurance

cused distribution strat-
egy and improved service 
delivery. “Any practitioner 
worth his competence must 
make these three a core of 
their strategy. Execution 
may vary from company 
to company but the basics 
are pretty the same. Tough 
times require smarter and 
more consumer-focused 
strategies, innovate or miss 
out. Re-evaluate your dis-
tribution strategy or remain 
stuck in yesterday. Improve 
your services or lose out to 
competition. The choice is 
yours,” Ojumah concluded.

Instituted in 1991, the 
CIIN professional’s forum 
offers a potent platform for 
robust deliberations on is-
sues affecting the insurance 
industry, its practitioners 
and stakeholders with a 
view to finding practical 
solutions to them. This 
year’s forum focused on the 
non-oil sector.

Nigeria’s economy has 
slid into recession after 
negative growth in the 
first two quarters of the 
year, the National Bureau 
of Statistics (NBS) said 
Wednesday. Nigeria, Af-
rica’s top economy, has 
been battered by low oil 
prices hammering govern-
ment revenues, weakening 
the national currency and 
driving up inflation to an 
11-year high. “In the sec-
ond quarter of 2016, the 
nation’s Gross Domestic 
Product (GDP) declined 
by -2.06 percent (year-on-
year) in real terms,” the 
NBS said. “This was lower 
by 1.70 percentage points 
from the growth rate of 0.36 
percent recorded in the 
preceding quarter, and also 
lower by 4.41 percentage 
points from the growth rate 
of 2.35 percent recorded in 
the corresponding quarter 
of 2015,” it said.

Adeola Akerele, manag-
ing director,

Akere is a graduate of In-
surance from Lagos State Pol-
ytechnic where he obtained 
the Higher National Diploma 
in Insurance with Distinction 
in 1993. He also holds an MBA 
degree from the Federal Uni-
versity of Technology, Akure 
Ondo State.

Adeola is a Fellow of the 
Chartered Insurance Institute 
of Nigeria (FIIN) and he be-
came an Associate member 
of the Nigerian Council of 
Registered Insurance Brokers 
in 2004. He is a versatile insur-
ance practitioner and an aca-
demic of repute with well over 

Eighteen years’ experience in 
Insurance practice, all in the 
Insurance Broking sector.

Adeola Akere gathered his 
wealth of experience from Gu-
vnor Insurance Consultants 
and Boof Africa Insurance Bro-
kers. He was the General Man-
ager/CEO of Haymill Insurance 
Brokers Limited in 1996 and 
Henry Phillipson Insurance 
Brokers Limited between 1996 
t0 1999. He joined PSIBL Insur-
ance Brokers Limited as the 
pioneer General Manager in 
1999 and rose to be the CEO, his 
position until he left in 2012 to 
join Davisther Brokers Limited 
as the Managing Director/CEO.

Adeola has attended sev-

eral training programmes, 
conferences and seminars 
on Insurance technical op-
erations, Marketing and Man-
agement. He has particularly 
attended several courses and 
seminars on Oil, Gas and En-
ergy insurance.

Adekoya Mufutau, head, 
Reinsurance Broking & Busi-
ness Development

Adekoya Mufutau  is an 
astute Insurance/Reinsurance 
professional with over twenty 
years working experience cov-
ering insurance underwriting, 
reinsurance, marketing and 
claims administration.

He is a graduate of Insur-
ance from the Institute of 
Management and Technol-
ogy (IMT) Enugu where he 
obtained the Higher National 
Diploma in Insurance and 
capped it with an MBA degree 
from the Federal University of 
Technology, Akure (FUTA), 
Ondo State. He became an As-
sociate member of the Char-
tered Insurance Institute of 
Nigerian (AIIN) in 1997.

Adekoya has an extensive 
experience in the insurance 
and reinsurance field accu-
mulated successively over the 
years having worked at Refuge 
Insurance Company Limited, 
AIICO Insurance Plc., Uni-
verse Reinsurance Company 
Limited and Continental Re-
insurance Plc., where he rose 

to the position of Senior Man-
ager (Operation and Technical 
Services) and responsible 
for the establishment of the 
central claims department 
for the organization before he 
left in 2013.

He is an alumnus of the 
prestigious University of Cape 
Town (Graduate School of 
Business) in South Africa 
and Lagos Business School in 
Nigeria where he completed 
the Programme for Manage-
ment Development (PMD) 
and Senior Management Pro-
gramme (SMP) respectively. 
He has attended several train-
ing programmes, conferences 
and seminars both locally and 
internationally. He is an excel-
lent team player.

Those shaping the industry…
Wale Onaolapo, chair-

man of the Board of Direc-
tors of the company

Onaolapo was, until very 
recently, the Managing Direc-
tor/Chief Executive Officer 
of Sovereign Trust Insurance 
Plc., one of the leading in-
surance companies in the 
Nigeria Insurance Industry. 
A consummate Insurance 
Professional per excellence 
-  Onaolapo has worked for 
over three decades both in 
the underwriting and brok-
ing sectors of the Insurance 
Industry. He was at various 
times with Liberty Assur-
ance Company Limited, Ban-
Doy Brokers Company, Femi 
Johnson &Company (Insur-
ance Brokers) and Unitrust 
Insurance Company Limited. 
His wealth of experience over 
the years has exposed him 
to various facets of Insur-

ance management, General 
Management, General Un-
derwriting, Marketing and 
Information Technology.

Wale Onaolapo obtained a 
diploma in Journalism from 
the London School of Jour-
nalism, UK. He is also an As-
sociate member of both the 
Chartered Insurance Institute 
of London and Nigeria. He 
holds the Master of Business 
Administration [MBA] with 
special emphasis in Market-

ing Management from the 
Lagos State University, La-
gos, Nigeria. Wale is also an 
alumnus of the prestigious 
Lagos Business School having 
passed through the Advanced 
Management Program (AMP 
12) of the Institution. He has 
been exposed to advanced 
training on technical and 
managerial related courses 
both locally and abroad. An 
astute underwriter with a very 
keen preference for details, 
Onaolapo is passionately 
committed to insurance pro-
fession and the interest of 
the insurance industry in 
Nigeria. He currently serves 
on the Governing Council 
of the Chartered Insurance 
Institute of Nigeria (CIIN). 
Onaolapo also serves as a 
Director on the Board of sev-
eral blue-Chip Organizations 
in Nigeria.
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Bamidele Akande, head, 
Client Services/Technical 
Operations

Akande, is a proficient 
insurance professional with 
over twenty years experience 
covering insurance under-
writing, marketing and claims 
administration.

ious Swiss Insurance Training 
Centre (SITC), Zurich, Swit-
zerland, Bamidele obtained a 
Second Class Upper division 
in Sociology from the Univer-
sity of Jos in 1991 and an MBA 
in International Business 
Management from the Lagos 
State University in 2005.

He was the Chairman, 
Accident Offices Commit-
tee (AOC) of the Nigerian 
Insurers Association (NIA) 
2007/08. He is also an associ-
ate of the Nigerian Institute of 
Management and the Char-
tered Insurance Institute of 
Nigeria (CIIN). Bamidele, a 
good team player with exten-
sive negotiating experience, 
excellent communication 
and customer management 
skills, he has attended courses 
both locally and abroad.

He started his working 
career at Empowerment and 
Action Research Centre (EM-
PARC), then at Iwaya, Yaba, 
Lagos as a Research Officer 
in 1993 and later joined Law 
Union & Rock Insurance Plc 
the same year. Whilst at Law 
Union & Rock, he headed the 
Accident & Engineering De-
partment as well as Financial 
Institutions Unit.

He moved to Cornerstone 
Insurance Plc. in 2002 and rose 
to the position of Senior Man-
ager, Head of Central Claims 
Unit having headed Core Cli-
ents Unit and Island Brokers 
Market respectively. His tenure 
as the Head of Central Claims 
Unit was remarkably known for 
prompt and effective clients’ 
service delivery.

An alumnus of the prestig-

Val Ojumah

The Corporate Af-
fairs Committee 
of the Nigeria In-
surers Association 

(CAMCONIA), will be hold-
ing its 2016 Annual Retreat 
with the theme “Impact of 
Public Relations on Insur-
ance & Risk Management”

The event starting tomor-
row at the Quarry Impe-
rial Hotel, Abeokuta, Ogun 
State will bring together 
corporate affairs manag-
ers from all the insurance 
companies to deliberate 
on how the can better their 
job and improve corporate 
and media relations in the 
industry.

According to the Chair-

initiatives that will result in 
increased awareness, while 
also helping them become 
more effective as corporate 
communication managers 
in their various companies.

The three-day event will 
be declared open by the 
Director-General of the Ni-
geria Insurers Association, 
Sunday Thomas. CAMCO-
NIA is the Corporate Affairs 
Managers Committee of the 
Nigerian Insurers Associa-
tion, set up by the NIA to 
seek a common ground in 
the growth of the Insur-
ance industry in Nigeria. 
Meetings are held monthly 
at the NIA Office in Victoria 
Island, Lagos.

man of CAMCONIA, Tunde 
Odeyemi who is also the 
head of Corporate Com-
munications of STACO In-
surance Plc, the aim of 
the retreat is to enable the 
members brainstorm on 
the various challenges fac-
ing increased awareness of 
the insurance industry in 
Nigeria and how, as image-
manag ers,  C AMCONI A 
can develop strategies to 
increase public awareness 
of insurance and its use-
fulness to the Nigerian so-
ciety.

Odeyemi further added 
that at the end of the retreat, 
members of the body will 
be able to devise various 

CAMCONIA to discuss awareness 
capabilities for insurance industry



Tax risk and the audit committee
T

a x  h a s  b e -
come a high-
ly sensitive 
political is-
sue recent-

ly, with multinational 
companies (MNCs) ac-
cused of not paying ap-
propriate amounts in 
some of the countries 
in which they operate. 
Governments, tax au-
thorities and campaign 
g ro u p s  a re  s e e k i n g 
greater transparency – 
and this has significant 
consequences for com-
pany boards and their 
audit committees.

News stories from 
around the world fre-
quently highlight what 
is  described as “ag-
gressive tax planning.” 
These stories are fueled 
by the disclosure of pri-
vate legal and financial 
information – for in-
stance, the so-called 
“Panama Papers” – and 
have led to public criti-
cism of large MNCs. In 
response, governments 
and institutions such 
as the European Union 
(EU) have started to act 
with a level of coordina-
tion rarely seen.

The best example is 
the Base Erosion and 
Profit Shifting (BEPS) 
project from the Organ-
isation for Economic 
Co-operation and De-
velopment (OECD) and 
Group of 20 countries. 
Under BEPS, a 15-point 
action plan, described 
as the “most significant 
re-write of the inter-
national tax rules in a 
century”, was approved 

in November 2015.
Three focus areas for 

audit committees
It seems inevitable 

that collective action 
on corporate taxation 
will grow, creating a di-
lemma for global com-
panies as they weigh 
up the risks and the 
possible impact of any 
controversy and bad 
publicity. Audit com-
mittee members need 
to be aware of the risks 
associated with tax poli-
cies. Changes to tax pol-

IHEANYI NWACHUKWU

Tax Digest

icy require companies 
to gather more informa-
tion, provide it in differ-
ent forms and report it 
in different ways.

Greater transparency 
on corporate taxation is 
being encouraged on at 
least three fronts, each 
having an impact on the 
audit committee:

Conclusion
Audit  committees 

need to consider the 
impact of all three is-
sues as part of their risk 
assessment. Members 

tors :  banks and the 
financial sector, avia-
tion, power, telecoms  
and oil and gas is be-
ginning to yield re-
sults.

He explained how 
the Federal Govern-
ment raised over N500 
bi l l ion that  was  al-
lo cate d at  the  Fe d-
eration Accounts Al-
location Committee 
(FAAC) in June.

Of the sum, 70 per-
cent came from non-
oil sources while only 
30 percent came from 
oil sources.

I t  w a s  t h e  f i r s t 
time in 2016 that the 
Federal Government 
shared over N500bil-
lion among the three 
tiers of government.

Th e  F e d e r a l 
I n l a n d  R e v -
enue Services 
(FIRS) has set 

a target to register at 
least  10 mill ion ad-
ditional taxpayers by 
December 31st 2016.

This was disclosed 
b y  T u n d e  F o w l e r, 
Chairman, Joint Tax 
Board (JTB) and Ex-
e c u t i v e  C h a i r m a n , 
Federal Inland Rev-
enue Ser vice (FIRS) 
when he led 36 state 
chairmen of the State 
B o a r d s  o f  I n t e r n a l 
Revenue (SBIRs) to the 
Ogun State Governor’s 
office in Abeokuta.

He said currently, 
Nigeria has a cumula-
tive 10 million regis-
tered taxpayers when 

you add the number 
of taxpayers of States 
B o a r d s  o f  I n t e r n a l 
Revenue and the FIRS.

FIRS chairman fur-
ther said that the fed-
eral government rev-
enue agency has also 
added over  700,000 
n e w  c o r p o r a t e  a c -
counts  since he as-
sumed office.

Fowler noted that 
FIRS  tax revenue col-
lect ion is  seasonal , 
but a combination of 
massive new taxpayer 
registration drive, tax 
e d u c a t i o n  a n d  e n -
gagement through the 
establishment of the 
Federal Engagement 
a n d  En l i g ht e n m e nt 
Tax Teams (FEETT), 
audit of five key sec-

FIRS targets to register additional 10 million taxpayers by year end

have to understand the 
reputational dangers 
and be aware of the 
sometimes contradic-
tory forces affecting the 
company. They should 
be checking that the 
company is prepared 
for this, and can answer 
the detailed questions.

Committees should 
also consider whether 
the company has a ro-
bust and transparent 
relationship with rel-
evant tax authorities. 
This can create more 

c e r t a i n t y  a b o u t  t a x 
treatment and, when 
problems do arise, al-
low for a faster dispute 
resolution given greater 
understanding of the 
background. It is par-
ticularly important in 
the home country as, in 
the new environment, 
that tax authority may 
be required to argue 
its position in disputes 
with other jurisdictions.

Resources are cer-
tainly a factor.  With 
companies expected 

to gather increasing 
amounts of data and to 
implement more nu-
anced tax policies, there 
could be a requirement 
for additional skilled 
staff in the tax depart-
ment, more sophisti-
cated systems and the 
creation of cross-func-
tional teams (including 
representatives from 
the public relations de-
partment). These issues 
have to be discussed 
w h e n  d e t e r m i n i n g 
budgets – and it is criti-
cal that the audit com-
mittee is aware of these 
decisions.

Corporate taxes are, 
of course, only one el-
ement of the discus-
sion. For most compa-
nies, payroll taxes and 
VAT payments will be 
more significant, and 
the penalties for get-
ting these wrong can be 
severe. So audit com-
mittees should make 
certain they focus on all 
aspects of taxation.

Demands for greater 
transparency aren’t go-
ing away. Audit com-
mittees should assume 
that tax will continue 
to be a reputational, as 
well as a financial, is-
sue. Additional public 
disclosure is inevitable, 
with greater demands 
placed on the tax de-
partment. It will require 
significant oversight 
from the audit com-
mittee and should re-
main at the top of their 
agenda.

….Culled from E&Y 
insights 
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VW, Kenya 
sign MOU 
on auto 
assembly

Automak-
ers charge 
FG to get 
auto-policy 
underway

Auto-
industry 
strike 
averted 
in South 
Africa

MIKE OCHONMA

W
o r l d - r e n o w n e d 
British adventurer 
and well-known 
Land Rover owner 
Bear Grylls took to 

the skies to put the New Discovery’s 
Intelligent Seat Fold technology to 
the ultimate test. The system al-
lows Discovery owners to config-
ure their vehicle seating through 
the InControl Remote apps on their 
smartphone from anywhere in the 
world, even in mid-air.

Having jumped from a plane 
with six members of the Royal Navy 
Parachute Display Team and free-
falling at 200km/h, Bear was able 
to change the vehicle’s seating lay-
out at the touch of a button on his 
smartphone before he had to de-
ploy his parachute.

Once on the ground, all the 

skydivers were able to jump into a 
camouflaged prototype of the New 
Discovery, which comfortably seats 
seven full-sized adults. The world-
first Intelligent Seat Fold technolo-
gy allows the two rear rows of seats 
to be fully reconfigured in as little 
as 14 seconds via the InControl Re-
mote app downloaded on any iOS 
or Android operating system.

“Land Rover is proving why the 
New Discovery is the ultimate fam-
ily SUV. The fact that they have cre-
ated this world-first Intelligent Seat 
Fold technology is impressive in 
itself and for the remote function to 
work while we are freefalling from 
a plane is pretty cool,” said Grylls. 
“I’m not sure many people will be 
using it in such a manner but the 
technology to operate the car re-
motely in this way will undoubted-

Rolls-Royce will celebrate the 
2016 Goodwood Revival 
with a significant presence 
at the legendary motor cir-

cuit. The centrepiece will be The 
March Motor Works, which this year 
is transformed into a period Rolls-
Royce showroom, recapturing the 
sights, sounds and atmosphere of 
the marque’s glamorous Berkeley 
Square and Park Lane premises in 
London’s West End during the 1950s.

Within the ‘Berkeley Square’ 
showroom, Rolls-Royce will be rep-
resented by two magnificent cars 
from the company’s 113-year history. 
The first, a 1923 Silver Ghost Spring-
field, has a ‘New Haven Salamanca’ 
body finished in Black and Dark Blue 

Rolls-Royce celebrates 2016 Goodwood Revival

GM takes back 3million vehicles over 
defective airbags Page 32Page 30 Page 30
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L/Rover delivers on tech innovation 
....Attains  new heights in vehicle testing 

ly be a real winner for busy families 
who want to be prepared.”

“This unique feature sets the 
New Discovery apart from any 
other vehicle,” said Alex Heslop, 
Land Rover’s Chief Engineer for 
Discovery. “The fact that owners 
can change the seating while doing 
things like queuing with their shop-
ping is a true milestone in conveni-
ence delivered through technologi-
cal innovation.”

The Intelligent Seat Fold tech-
nology can be activated in four 
different ways, including the re-
mote function tried and tested by 
Bear Grylls. Closer to the ground, 
switches within the luggage area 
and on the C-pillar allow the seats 
to be moved or folded while stand-
ing beside the vehicle.

Row two and three seats can 

also be raised and lowered using 
the main touchscreen display on 
the dashboard. Land Rover’s In-
Control Remote app allows cus-
tomers using both iOS and Android 
smartphones to connect with New 
Discovery from anywhere in the 
world, making it possible to per-
form a variety of functions. 

From confirming all the win-
dows are closed or checking the fuel 
level to setting the air conditioning 
or monitoring its location, the ad-
vanced technology brings new lev-
els of customer convenience and 
connectivity to the premium SUV 
market. The New Discovery, featur-
ing Intelligent Seat Fold technol-
ogy, will make its world debut on 
September 28, 2016, ahead of the 
Paris Motor Show.

pany. Mechanical skills were a key 
element in this training, so the space 
will include authentic work-benches, 
blackboards, wallcharts, tool boxes 
and manuals.

Rolls-Royce will be represented 
on the famous Motor Circuit itself 
throughout the event by a handsome 
1954 Rolls-Royce Silver Dawn, built 
by coachbuilders Park Ward. One 
of very few ever made, this splendid 
two-door Drophead Coupé will form 
part of the Course Director’s entou-
rage giving invited guests an oppor-
tunity to experience the marque’s 
legendary ‘magic carpet ride’ for 
themselves, in period luxury, if only 
marginally disturbed by the ticking 
of the original mechanical clock.

Infiniti sets new 
global sales record

Infiniti has achieved a new 
global sales record in August, 
posting total sales of over 
17,150 were, up 2% vs August 

2015. The result represents  the best 
ever August result. From January to 
August, Infiniti sold almost 145,000 
vehicles, an increase of 6 percent 
versus the same period in 2015. 
This also marks an all-time record 
for the company.

In addition to the global record, 
both August and year-to-date sales 
were at an all-time high level in 
key markets and regions such as 
Canada, Mexico, Western Europe, 
China, and Asia & Oceania (Aus-
tralia, Korea, Taiwan and other 
markets).  From January to August, 
Infiniti sold close to 11,400 vehicles 
in Western Europe, up 169 percent 
from the same period last year.

This is largely driven by excel-
lent reception of Infiniti’s all-new 
Q30 and QX30 compact entries by 
the company’s customers. A to-
tal of 7,900 units of Q30 and QX30 
vehicles were sold in the region so 
far this year. In the Americas, In-
finiti sold 11,700 vehicles in August, 
slightly below last year’s August 
due to product availability.

 Year-to-date, almost 95,000 ve-

hicles were sold, an increase of 1% 
from the same period last year. In 
Asia and Oceania, almost 550 vehi-
cles were sold by Infiniti in August, 
an increase of 26% over the same 
month last year. Between January 
and August, Infiniti sold more than 
4,400 vehicles, which is an increase 
of 24 percent over the same period 
the previous year. Last month, In-
finiti set a new record for China 
with more than 3,400 vehicles sold, 
12 percent up from August 2015. 
Year to date, Infiniti sold more than 
25,000 vehicles in China, an in-
crease of 2 percent over the same 
period last year.

Roland Krueger, President of 
Infiniti Motor Company said, “In-
finiti continues on its growth path. 
Our new compact-size entries Q30 
and QX30 have driven significant 
growth in Western Europe this year. 
As these vehicles getintroduced in 
other markets in the second half 
of the year, we are confident they 
will be equally well received by our 
customers around the world.” The 
company boss concluded. 

and an interior in Black hide (front) 
and Grey cloth (rear). This is accom-
panied by a 1967 Phantom V, built 
by coachbuilders James Young but 

f e at u r i n g 
u n u s u a l 
‘ H o o p e r ’ 
style rear 
q u a r t e r 
w indows. 
The coach-
work is 
finished in 
Mi d n i g h t 
Blue with 
an interior 
in Tan hide.

R o l l s -
Royce is 

also recreating the famous White 
Glove Training School, reminiscent 
of the professional training that 
chauffeurs received from the Com-
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VW, Kenya sign MOU on auto assembly

K
enya is back in 
the business of 
assembling ve-
hicles after Volk-
swagen South 

Africa signed a deal with the 
Government to assemble ve-
hicles in Thika. This follows 
the signing of a deal to use 
the Kenya Vehicle Manufac-
turers in Thika to assemble 
its popular models begin-
ning with the VW Vivo.

The first fully Kenya as-
sembled Vivo is expected to 
roll out of the Thika plant by 
December this year.

Making the announce-
ment in Nairobi when offi-
cials officials of Volkswagen 
AG paid him an official visit 
at the State House, Nairobi, 
President Uhuru Kenyatta 
of Kenya said the plant will 
then expand into a fully 
fledged assembly operation 

Barely one week after 
the end of the South 
African Festival of 
Motoring, there are 

reports that a possible strike 
in the automotive sector has 
been averted with the indus-
try body and labour unions fi-
nally inking a three-year wage 
deal. The National Union of 
Metalworkers of South Africa 
(NUMSA) and the Automotive 
Manufacturing Employers’ 
Organisation (AMEO) penul-
timate  week wrapped up the 
deal.

Specific increases were 
not detailed in the statement, 
NUMSA said parties had in 
principle agreed on a 10% 
wage increase in the first year 
and 8% in each of the follow-
ing two years. AMEO says 
the deal also creates a plant-
based housing solution that 
will seek to provide access to 
more housing for employees 

Nigeria recorded 
a total of  12, 077 
road crashes 
across the coun-

try in 2015,  says Boboye 
Oyeyemi, the Corps Mar-
shal of the Federal Road 
Safety Commission. He 
disclosed this in Uyo last 
week while addressing a 
public enlightenment fo-
rum organised for trans-
port stakeholders at old 
Akwa Transport Corpora-
tion (AKTC) park.

Represented  at the 
event by the Assistant 
Corps Marshal in charge of 
Policy, Research and Sta-
tistics, Kayode Olagunju, 
said that out of 12, 077 road 
crashes recorded last year, 
5,400 people died, repre-
senting 65% of those in-
volved in the crashes.

The Corp Marshal said  
that the commission would 
not go back on the October 
1 deadline for the imple-
mentation of speed limit-
ing device nationwide, as 
approved President Mu-
hammadu Buhari.

He regretted that most 
of the crashes would have 
been avoided if appropri-
ate safety measures were 
adopted by the motorists 
while plying the highways.

producing a range of vehi-
cle makes.

“I am happy to wel-
come back the Volkswagen 
Group, currently the larg-
est car manufacturer in the 
world, back to Kenya,” said 
President Kenyatta at State 
House, Nairobi, where he 
witnessed the signing of 
the agreement between 
Kenya and Volkswagen.

The German automaker 
used to operate in Kenya 
in the1960s until 1977 and 
used to assemble Volkswa-
gen vans, microbuses and 
the famous Kombi. Presi-
dent Kenyatta said the re-
turn of VW is a sign of what 
the economic transforma-
tion Kenya has undergone. 
He said the venture will cre-
ate jobs for many Kenyans.

“This is a milestone in 
my administration’s de-
termined push to grow the 
manufacturing base and 
transform Kenya into an 

at the various manufactur-
ing plants.

AMEO says the “sign-
ing of this three-year wage 
agreement is a significant 
achievement as it marks the 
first time since 2007 and 
only the fifth time in the his-
tory of the sector’s collective 
bargaining process that it 

‘Nigeria recorded 5,400 deaths 
to  road crashes in 2015’- FRSC

He described the statistics 
on road crashes as staggering 
and reiterated that the speed 
limiting device would save 
Nigerians the embarrassment 
on the highways. “Most of the 
road crashes are preventable,” 
he stressed, adding, “if we are 
able to bring down the speed, 
we will be saving a lot of lives 
on our highways.”

In his remarks,the Akwa 
Ibom State Transport Com-
missioner, Godwin Ntukude, 
expressed satisfaction with the 
introduction of the speed lim-
iting device, calling for a tech-
nical session with all stake-
holders to enlighten them on 
the workability of the device.

“There is no policy intro-
duced by government that will 
not have a positive effect on 
lives of the people. Let us have 
technical session with experts 
to ascertain whether it can be 
installed on an expired (To-
kumbo) vehicles or not. It is 
important for us to know this 
so that the good policy would 
not work otherwise negative-
ly,” Ntukude said.

Earlier, the FRSC Public Re-
lations Officer, Godfrey  Uwen, 
said that the introduction of 
speed limiting device would 
make Nigeria join the league 
of nations like Japan, Australia 
and Sweden.

industrialized nation. We are 
in the early stages of transfor-
mation,” said the President. He 
said the new development was 
proof of the success of the four 
initiatives the government has 
focused on to transform Kenya.

The areas of focus include 
investments in infrastructure 
including rail, roads and en-
ergy.  “This is being welcomed 
by major investors such as VW 
who realize that Kenya is now a 
more competitive investment 
destination, and are respond-
ing by pursuing opportunities 
here,” said the President.

The second area of focus is 
the reforming of the regulatory 
and business environment un-
der the Ease of Doing Business 
Programme. Thirdly, what 
government will put emphasis 
on is to grow effective linkages 
between foreign direct invest-
ment and local enterprises.

He said attracting world-class 
companies like Volkswagen pro-
vides a lure and anchor to other 

has been successfully negotiated 
without any disruption or work 
stoppages”

Mike Whitfield, CEO of Nissan 
SA and president of the National 
Association of Automobile Man-
ufacturers of South Africa, says 
“the signing of our new agree-
ment is testament to the value of 
proactive negotiations between 

Stories by MIKE OCHONMA

General Motors 
(GM) is recalling 
approximately 
3.64 million 

2014-17 model year vehi-
cles over defective airbags. 
According to the manufac-
turers, the sensing and di-
agnostic module (SDM) in 
these vehicles, which con-
trols airbag and pretension-
ers deployment, contains a 
software weakness that may 
prevent the deployment of 
frontal airbags and preten-
sioners in certain rare cir-
cumstances when a crash is 
preceded by a specific event 
impacting vehicle dynam-
ics.

The recall includes the 
2014-2016 model year Buick 
Lacrosse and Chevrolet SS 
and Spark EV, 2014-2017 
Chevrolet Corvette, Trax, 
Caprice PPV and Silverado 
1500 as well as Buick En-
core, Sierra 1500; and 2015-
2017 model year Chevro-
let Tahoe, Suburban and 

GM takes back 3million vehicles 
over defective airbags

Silverado HD; GMC Yukon, 
Yukon XL and Sierra HD; and 
Cadillac Escalade as well as Es-
calade ESV.

 GM has said that it will no-
tify customers and dealers so 
that they will update the soft-
ware free of charge. Customers 
also can look up their vehicle 
identification number (VIN) at 
either NHTSA or GM websites 
to see if their vehicle is part of 
the recall. The cost of the recall 
is not expected to be substan-
tial and will be included in 
company’s third quarter earn-
ings.

General Motors Co.  and 
its partners manufacture ve-
hicles in 30 countries, and the 
company has leadership posi-
tions in the world’s largest and 
fastest-growing automotive 
markets.

GM, its subsidiaries and 
joint venture entities sell vehi-
cles under the Chevrolet, Ca-
dillac, Baojun, as well as Buick, 
GMC, Holden, Jiefang, Opel, 
Vauxhall and Wuling brands.

Auto-industry strike averted in South Africa

Executive Motoring

similar investors. “When I 
came to office, I knew that 
Kenya needed to become 
a strong bridge for invest-
ment, ideas and regional 
stability if we are to trans-
form into a wealthy mid-
dle class economy,” said 
the President.

Responding, Thomas 
Schafer, the chief execu-
tive officer of VW South 
Africa said  his compa-
ny is excited to be back 
in Kenya. In his words, 
“We were in Kenya in 
the 1960 and 70’s and 
resuming operations 
here is part of our Af-
rica strategy” He noted 
that Kenya has a huge 
potential to be a vehicle 
exporting country that 
serves the wider Eastern 
Africa region. “The Volk-
swagen Group is excited 
to be here and we will 
start operations imme-
diately,” he said.

AMEO and NUMSA”.
The negotiations were 

held amid trying times for 
the local automotive in-
dustry. New vehicle sales 
in South Africa have de-
clined significantly over 
the past year and global 
export contracts remain 
exposed to a highly vola-
tile local currency and in-
creasing competition from 
other manufacturing hubs 
across Europe, the United 
States, Asia and Africa.

Demands agreed on 
earlier this year at NUMSA’s 
national bargaining confer-
ence to be put forward in 
different sectors included 
a 20% wage increase, a one 
year agreement, a R5,000 
housing allowance and 
medical benefits to be paid 
on the basis of 80%  by em-
ployers and 20 percent by 
employees.
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President Uhuru Kenyatta of Kenya addressing representataives from the VW Group over new vehicle assembly plant



31BUSINESS  DAYC002D5556Wednesday 14 September 2016



You and the ex-
ecutive mem-
bers of the Afri-
can Association 
of Automobile 

Manufacturers (AAAM), re-
cently met with President 
Mohammadu Buhari and 
his economic team in Nige-
ria recently, how would you 
describe your encounter 
with the president and his 
team?

 Without mincing words, 
our meeting far exceeded our 
expectations. As an industry, 
we felt the African motor in-
dustry, particularly Nigeria is 
critical and by far, the market 
with the highest potential 
if we exclude South Africa. 
The government and notable 
stakeholders had a number 
of years ago between 1990 
and 2014 took a bold step in 
terms of introducing the auto 
policy. Although the industry 
hasn’t moved at the speed 
everyone would like owing 
to a lot of challenges with 
implementation but coming 
together as an auto indus-
try, we formed this associa-
tion African Association of 
Automobile Manufacturers 
(AAAM) with Jeff Nemeth as 
the president and the objec-
tive of the association is to 
work with governments in 
Africa who have interest in 
establishing the auto indus-
try. So our number one prior-
ity was to offer our support to 
the Nigerian government to 
develop a sustainable auto 
industry. 

A sustainable auto indus-
try has many facets to it – the 
first aspect is to build a legis-
lative frame work that allows 
stability and gives certainty to 
distance over a long period of 
time. The other aspect is that 
no one is going to invest in a 
market unless it’s of reason-
able size. If one looks at the 
Nigerian market 800,000 ve-
hicles were imported plus or 
minus last year of which only 
40,000 were new vehicles 
with grey imports or paral-
lel imports. The size of the 
market can only happen if we 
can offer affordable solution. 
Affordable solution doesn’t 
only mean cheap car, but we 
have to find ways of creating 
access to finance for people 
to be able to buy cars. If you 
are lucky you would get vehi-
cle finance at 24% in Nigeria 
and quite frankly at 24% you 
can’t do finance scheme.

 How then did you and 
the AAAM felt evaluating 
this somewhat feeble situa-
tion?

 I think the time has never 
been better for us to see how 
we can work together with 

 That is one of the outputs 
of what we have been working 
on for a long time. But in ad-
dition to that, there needs to 
be a clear definition of who is 
the manufacturer. Today, Ni-
geria has 41registered motor 
manufacturers while in South 
Africa we have seven. What is 
important here is that the Ni-
geria manufacturers have to 
be part of the long term plan 
to ultimately move to what 
we call CKD (Completely 
Knocked Down) manufactur-
ing. You can’t move to CKD 
unless you start establishing 
a proper and reasonably size 
market. First the policy must 
be right as in total market 
through vehicle finance and 
affordability and thirdly, the 
policy needs a very clear defi-
nition such that SKD ( Semi-
knocked Down) is SKD, CKD 
(Completely Knocked Down) 
is CKD and those who are reg-
istered as manufacturers are 
truly manufacturers. That to 
me is very important.

 How in your observation 
would you describe President 
Buhari’s body language when 
considered against his dispo-
sition towards the National 
Automotive Industry Devel-
opment Plan (NAIDP)

Automakers charge FG to get auto-policy underway

Executive Motoring

industry parties in Nigeria to 
develop a sustainable motor 
industry. In South Africa, the 
auto industry creates sustain-
able jobs and employs directly 
more than 83,000 people and 
that is the result of many dec-
ades of work. We have to make 
it start in Nigeria. The poten-
tial is massive with more than 
170 million people and over 
350 million ECOWAS popu-
lation, no one expects you to 
build an industry over night. 
However, there is potential if 
everyone can work together. 
I believe Nigeria could cer-
tainly become in a 20-year 
time period, a major force in 
the auto industry.  Sustain-
ability is the key. It shouldn’t 
be short-term project we all 
are going to focus on industri-
alization and diversification.

 Just recently, the Nation-
al Automotive Council an-
nounced the inauguration of 
7.5billion naira counterpart 
funding for the long awaited 
vehicle finance scheme to 
purchase made-in-Nigeria 
vehicles which can be ac-
cessed at between 8% and 
10%. How would you react 
to this?

 He is very positive. He 
is a man who certainly un-
derstood what is needed. He 
has an excellent overview of 
the challenges that exist. It is 
not easy and would never be 
easy to resolve used car issue. 
It is not something that can 
happen overnight until you 
resolve the affordability con-
cern. He is decisive and has 
good understanding of the in-
dustry. And very importantly, 
all the government leaders we 
interacted with have a good 
knowledge of the business.

 What then is AAAM at-
traction to Nigeria?

First thing, the govern-
ment in Nigeria has already 
made a move and established 
the foundation of the policy. 
Yes there’s still work to be 
done to make it perfect but 
we all need to work together 
to refine the project. Num-
ber two, in the whole world 
there are only two countries 
with a population of more 
than 100million people that 
doesn’t have functional mo-
tor industry - Bangladesh 
and Nigeria. However, our 
choice is without doubt Nige-
ria. Obviously if the Nigerian 
government feel they don’t 
need our support we will go 

elsewhere but we are very 
happy they do want to work 
with us. But with the experi-
ence that we have as global 
orient, we can bring global 
best practices to Nigeria.

Local content devel-
opment especially in the 
downstream sector has al-
ways been the contention, 
how do you intend to ad-
dress this issue especially 
where virtually all the man-
ufacturers bring in their 
CKDs

 As it is, there is no down-
stream. We have always de-
liberated on the local con-
tent issue and that was why 
we had with us as part of the 
delegation that met President 
Buhari the President of the 
South African Component 
Manufacturers Association. 
As manufacturers we fully un-
derstand we can’t establish a 
sustainable modern industry 
without component manu-
facturers, so in the very early 
days as we developed the pro-
gramme with Nigerian stake-
holders, we realised compo-
nents and part suppliers are 
key stakeholders we need to 
bring along. We are aware of it 
and we are working on it.

   What percentage of the 

Nigerian auto market is Nis-
san targeting

 As a Nissan brand, we 
would like to be around 20% 
of 400,000 units and not 
40,000 as the current volume 
of new vehicle market in Ni-
geria. Today, if you look at the 
vehicle market it is very diffi-
cult to justify any real focus in 
investment in the market that 
is only 40,000 or thereabout. 
However our focus is a long 
term approach. Everything we 
are doing in Nigeria today is 
because we have a long term 
faith.

Nissan South Africa in part-
nership with Stallion Nigeria 
was the first to set up plant in 
Nigeria, how would you de-
scribe the journey so far

Without doubt, we are not 
disappointed but we are ob-
viously frustrated because 
things haven’t moved as we 
would have liked to see it 
move. This isn’t due to policy 
but lack of foreign currency. 
But having done business in 
many developing countries, 
we realise you don’t go into 
any country and expect a 
short-term success. We be-
lieve from the Nissan perspec-
tive we are moving forward as 
planned but we will like to see 
it move much faster. However, 
we are still very committed to 
the ultimate goal to have sus-
tainable presence in Nigeria.

 How would Nissan sus-
tain the projected 20% share 
of Nigeria’s market when 
her stronghold has lately 
been the high-end market as 
against the low-end market.

 We intend finding solution 
to affordability first, and you 
are aware of our Datsun brand 
even though it is still only 
available in the right-hand 
drive. Indeed, we recognise 
one element, that what we do 
need to bring to the market is 
affordable transport solution 
and surely we will.

 The gloomy market trend 
in the global oil industry 
has left most oil producing 
countries especially Nigeria 
exploring newer solutions 
in emerging SMEs. Surpris-
ingly, Nissan isn’t exploiting 
this new market opportunity 
to at least, railroad into Nige-
ria some of its low-end prod-
ucts especially the NP200-
half-ton pick-up truck. What 
is your reaction.

 The only simple reason 
right now is that the NP200 
half-ton pick-up truck is only 
available in right-hand drive 
but one of the options we are 
working on is how to get the 
left-hand drive. Two, we are 
addressing the affordability 
issue too and remember we 
also have the NP300. Very 
soon we will be launching 
globally the new Navara - a 
very fanciful and convenient 
pick-up truck for everyday 
and special purpose use. It 
is the latest pick-up from the 
Nissan stable. We believe 
there’s still a very strong role 
for a good, solid, affordable 
and reliable pick-up in Africa 
so both the NP200 and NP300 
you saw at the Nissan South 
Africa factory are going to 
be carry on with. The NP300 
however is a strong product 
we intend to offer to the SME 
market.

Managing Director Nissan South Africa, MIKE WHITEFIELD was one of the delegates of African Association of 
Automobile Manufacturers (AAAM) who recently met with President Muhammadu Buhari at the Villa in Abu-
ja.  In this interview, Whitfield, who doubles as President, National Association of Automobile Manufacturers 
South Africa (NAAMSA) and Vice President AAAM fielded questions from BusinessDay’s MIKE OCHONMA at 
the just ended Festival of Motoring at the Kyalami Grand Circuit, Midrand, Johannesburg South Africa, where 
he expressed high hopes that the meeting with the President far exceeded the association’s expectations but 
wished the Federal Government could redouble her efforts to get the auto policy underway. Excerpts:

Mike Whitefield

Without doubt, 
we are not disap-

pointed but we are 
obviously frustrated 

because things 
haven’t moved as 

we would have liked 
to see it move. This 
isn’t due to policy 
but lack of foreign 
currency. But hav-
ing done business 

in many developing 
countries, we realise 

you don’t go into 
any country and 

expect a short-term 
success.
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Agric import hits N960bn 
in Q2 on lower naira

N
igeria’s agric 
import hits a 
total of N960 
b i l l i o n  i n 
t h e  s e c o n d 

q u a r t e r  o f  2 0 1 6  a f t e r 
a fall in the value of the 
local currency, the naira 
a g a i n s t  t h e  U S  d o l l a r 
which has shoot up the 
cost of imported items, data 
obtained from the National 
Bureau of Statistics (NBS) 
shows.

The value of agricultural 
import increased by N360 
billion or 60 percent from 
N600 billion in Q1 2016 to 
N960 billion in Q2 2016 on 
quarter on quarter basis.

“ In c re a s e  i n  i m p o r t 
value can be traced   to a 
decline in the value of the 
naira,” the foreign trade 
report states.

The naira has weakened 
by about 40 percent to 
N315.25 against the dollar 
on the official market; while 
it  trades at about N425 
in the black market after 
the central bank remove 
currency peg of 197-199 on 

Nigeria mainly imports 
goods mostly from China, 
N e t h e r l a n d s ,  U n i t e d 
S t a t e s ,  I n d i a  a n d  t h e 
United Kingdom, which 
respectively  accounted 

for N493.5 billion or 23.9 
percent,  N285.7 bil l ion 
or 13.8 percent,  N199.0 
b i l l i o n  o r  9 . 6  p e rc e nt , 
N124.9 billion or 6 percent, 
and N119.3 billion or 5.8 
percent of the total value of 
goods imported during the 
quarter.

A total of N92.3 billion 
w o r t h  o f  a g r i c u l t u r a l 
products was exported into 
the country in the second 
quarter 2016.

The value of agricultural 
export increased by N36 
billion or 44 percent from 
N81 billion in Q4 2015 to 
N117 billion in Q1 2016 
quarter on quarter basis.

On year-on-year basis, 
the value of the country’s 
agric export increased by 
N11.3 billion from N105.5 
billion in Q4 2015 to N117 
billion in Q1 2016.

Nigeria’s export trade 
stood at N1.9 trillion, at the 
end of Q2 2016 showing 
an increase of  N726 or 
63 percent over the value 
recorded in the preceding 
quarter.

T h e  t o t a l  v a l u e  o f 
Nigeria’s merchandise trade 
in Q2, 2016 was N3.9 trillion 
at the end of Q2 2016. This 
was 49 percent more than 
the value of N2.6  trillion 
recorded in the preceding 
quarter.

D e s p i t e  e c o n o m i c 
n u m b e r s  s h o w i n g 
recession, the agricultural 
sector grew by 13 .2 percent 
year –on- year in nominal 
terms. 

June 20 in a move to end 
dollar scarcity.

According to the report, 
boilers,  machiner y and 
appliances; parts thereof 
r e c o r d e d  t h e  h i g h e s t 

a g r i c u l t u r a l  i m p o r t 
products with N722.4 billion 
f o l l o w e d  b y  v e g e t a b l e 
products with N95 billion 
for the period.

T h e  t o t a l  v a l u e  o f 

Nigeria’s imports is N2.1 
trillion in Q2 2016, showing 
an increase of 38 percent 
from the value 1.5 billion 
recorded in the preceding 
quarter.  

For Nigeria to play 
actively in its cassava 
market, there must 
be proper definition, 

and understanding of the 
needs of the markets and 
what the consumers are 
ready to consume, says 
G e r m a n  I n t e r n a t i o n a l 
Cooperation (GIZ).

“To address the missing 
link in the cassava market, 
there ought to be a proper 
understanding of who the 
consumers are, what they 
are ready to consume and 
the willingness to pay for 
the products, in addition 
to the bye products,” Annie 
Marie, representative of GIZ 
Nigeria told BusinessDay 
on the sidelines of  the 
National Cassava Summit 
held recently in Abuja.

“ We  n e e d  t o  i n f o r m 
the consumers what are 
the qualities of Nigerian 
products got from cassava. 
We need communications 
on markets; thus where is 
the quantity and quality 

GIZ sees missing link in Nigeria’s cassava market

E-mail: ag@businessdayonline.com

needs of specifics products, 
if it is processed products 
or  tubers,  between the 
suppliers and off takers,” 
she said.

A c c o r d i n g  t o  h e r, 
“Farmers need business 
s k i l l s  b e c au s e  c a s s av a 
production is a business. 

Business skills that are more 
than record keeping, entails 
knowing good agricultural 
practice and what is needed 
in terms of quality inputs.”

M e a n w h i l e ,  g l o b a l 
cassava production in 2013 
was 276 mill ion metric 
tons. Nigeria, top cassava 

producer, accounted for 19 
percent of the total, which 
experts say could have been 
more if those in cassava 
value chain address the 
needs of the market, invest 
more on the industrial needs 
of the  products like starch, 
ethanol, HQCF and glucose 

syrup.
Despite being world’s 

largest cassava producer, 
Nigeria is among the top 
global importers of cassava 
by-products such as starch, 
flour and animal feeds.

Unconfirmed sources 
say the countr y spends 
$580 mil l ion yearly  on 
impor tation of  cassava 
byproducts. Cassava has 
major industrial products 
l i k e  i n d u s t r i a l  s t a r c h , 
ethanol, flour, glucose syrup, 
sweeteners amongst others. 
These products are also 
raw materials to numerous 
Industries with limitless 
domestic and export market 
potentials.

BusinessDay findings 
reveal  that  Nigeria has 
annual demand of 269 000 
tons of starch, and was 
able to supply only 20 000 
tons, whereas others are 
imported. Also, with regard 
to ethanol, there is an annual 
demand of 200 million liters 
of ethanol and Nigeria is 
only able to bridge the gap 
by 9 million liters supply. 
Also on glucose syrup, there 

is an annual demand of 90 
000 tons with the current 
supply of 30 000 tons and a 
supply gap of 60 000 tons yet 
to be filled.

N i g e r i a  c u r r e n t l y 
produces 54 million metric 
tons of cassava ; on the 
contrary, less than 200 000 
cassava roots are processed 
into industrial purposes, 
such as starch, ethanol, high 
quality cassava flour, and 
glucose syrup.

Meanwhile, Dara Akala, 
the programme director, 
Foundation for Partnership 
Initiatives in the Niger Delta, 
also spoke with BusinessDay 
also on the sidelines, said, 
“key stakeholders in Cassava 
value chain must  work 
towards addressing these 
concerns, to lessen import 
on these products,  and 
create wealth for those along 
the Cassava value chain.”

“We must play actively 
in  cassava value chain 
to harvest more foreign 
exchange for the sector, 
which is among key area 
Nigeria spends huge sums 
on importation,” she added.
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“Agriculture is our wisest pursuit, because it will 
in the end contribute most to real wealth, good 

morals, and happiness.”

- Letter from Thomas Jefferson 
to George Washington (1787)

Examining the National Egg Production scheme

I
n a bid to diversify 
the revenue base of 
the economy through 
agriculture and ensure 
food sufficiency, the 

Federal Government is 
making efforts to ensure 
that the country boost its 
egg production through the 
National Egg production 
(NEGPRO) scheme.

The NEGPRO scheme 
is  an ini t iat ive  of  the 
g ov e r n m e n t  a i m e d  a t 
increasing the output of 
egg production in the 
country to 50 million table 
eggs daily by 2018. It is also 
aimed at creating about 
one thousand jobs at full 
capacity, empower farmers 
and alleviate poverty.

Audu Ogbeh, Minister 
of Agriculture and Rural 
D e v e l o p m e n t  w h i l e 
signing the Memoranda of 
Understanding pact with the 
managers and consultants 
o f  N E G P R O  s c h e m e , 
said the scheme become 
necessary as a result of the 
school feeding program 
the Federal Government is 
planning to commence, in 
which every child will be 
given an egg a day or at least 
three eggs a week.

Eggs  which contain 
protein are well favoured 
across the board in Nigeria, 
especially by the burgeoning 
middle-class and children. 
Eggs likewise serve as a 
staple for young Nigerians 
between the ages of five and 
40, which make up over 60 
percent of the country’s 170 
million population.

Stakeholders say that the 
scheme will increase the 
contribution of the poultry 
sub-sector to the country’s 
GDP thereby increasing 
government revenue.

“ We  c o m m e n d  t h e 
g o v e r n m e n t  f o r  t h i s 
laudable project which, 
we believe, will change the 
face of the poultry industry 
i n  N i g e r i a”  C l e m e n t 
Okonjo, former zonal vice 
president of the Poultry 
Association of Nigeria and 
chairman of Kikachukwu 
Agricultural Enterprises 
Limited, said in a message 
to the management of Tuns 
Farms.

According to Okonjo the 
successful implementation 
of the NEGPRO scheme will 
boost the economy of the 
country and build up the 
poultry sector in Nigeria.

Currently, the country 
needs more than a million 
metric tonnes of poultry 
products annually to meet 
local demand.  Official 
figure shows that local 
farmers are only able to 
produce 300,000 metric 

NIRSAL farm-to-
market scheme: 
First set of trains 
arrives Lagos

The fifteen wagons 
c a r r y i n g  a b o u t 
5 0 0  c o w s  a f t e r 
t h e  f l a g  o f f  o f 

farm to market scheme of 
livestock by the Nigerian 
I n c e n t i v e - B a s e d  R i s k 
Sharing for Agricultural 
L e n d i n g  ( N I R S A L )  i n 
Gusau, Zamfara State, have 
arrived Oko-Oba, Lagos.

In a statement made 
available to BusinessDay, 
A l i y u  A b d u l h a m e e d , 
managing director, NIRSAL 
described it as a pleasant 
surprise and a good omen 
for the innovative project 
of moving cattle from the 
north to the south by rail.

“We are indeed happy 
to hear that the wagons 
have ar r ived ahead of 
schedule.  We are ver y 
delighted that the historic 
train has arrived earlier 
than projected. It is a good 
omen and a further source 
of encouragement as we 
strive towards improving 
and deepening our farm 
to market scheme,” he said.

N I R S A L  h a d  s o m e 
d a y s  a g o  i n  G u s a u , 
Zamfara flagged off the 
c o m m e n c e m e nt  o f  i t s 
National Farm to Market 
Scheme which aims to 
provide low cost transport 
link between agricultural 
producers and consumers 
across the country with an 
initial focus on livestock 
movement from north to 
south by rail.

The event was witnessed 
by the deputy governor of 
Zamfara, officials of Federal 
Ministry of Agriculture 
a n d  C e n t r a l  B a n k  a s 
well  as representatives 
o f  i n t e r n a t i o n a l 
d e ve l o p m e nt  pa r t n e rs 
and international finance 
institutions. Also present 
were representatives of 
banks, other private sector 
players, livestock traders 
amongst others.

U n d e r  t h e  s c h e m e, 
NIRSAL, in line with its 
mandate to de-risk and 
incentivize investment into 
verified impactful projects 
across the agricultural 
value chain,  will provide 
b a n k  g u a r a n t e e s  f o r 
the financing of critical 
requirements involved 
in the movement of the 
cattle including logistics 
and  equipment. Connect 
Rail Services Ltd, a bulk 
f r e i g h t  a n d  l o g i s t i c s 
ser vice provider is  the 
first technical partner on 
this aspect of the Farm to 
Market scheme.
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tonnes, leaving a wide gap 
of more than 1.2 million 
metric tonnes.

Reports have shown that 
many school-aged children, 
especially from poor homes, 
do not attend school, few 
who attend do so mostly on 
empty stomachs.

To attain the objective of 
the NEGPRO scheme, the 
government will provide 
e l ig ible  Nig er ians  the 
opportunity to participate in 
the poultry business thereby 
e n s u r i n g  c o n t i n u o u s 
production of eggs.

Eggs produced from 
NEGPRO will be used to 
service the national school 
feeding program, sold in 
structured open market 
as well  as support egg 
powder processors across 
the country.

Under  the NEGPRO 
scheme, accredited layer 
f a r m e r s  w i l l  p r o d u c e 
eggs with input supplied 
by  approve d NE GPRO 
entrepreneurs in the state. 
The entrepreneurs will, in 
turn, off-take the eggs that 
are produced.

Structurally, the scheme 
requires that accredited 
farmers to set up structure 
and cage for layer birds. 
The layer farm pens and 
structures are then verified 
and certified by NEGPRO 
officials in their respective 
state.

Following the approval, 
t h e  N E G P R O  f a r m e r 
becomes eligible to collect 
day old chicks, feeds and 
some stipend to run the 
farm. With the input, the 
farmers commence poultry 
farming from day old chicks 

through to the laying stage.
T h e  e g g s  t h a t  a r e 

produced daily go the 
f e d e r a l  g o v e r n m e n t 
through the government 
approved entrepreneurs 
in each state.  Farmers 
return on weekly basis 
such that eggs produced 
f ro m  t h e i r  i n d i v i d u a l 
farms are taken up by the 
approved entrepreneurs. 
The program requires that 
the entrepreneurs balance 
the account of individual 
farmers and share profit 
with the farmer accordingly.

T h e  a g r i c  m i n i s t r y 
formulates the national 
policy for procurement 
of cages and climatically 
controlled housing.  The 
ministry also registers and 
approves hatcheries and 
feed mills for participation 
in the scheme.

In addition, the ministry 
strengthens the technical 
committee in each state 
of the federation. This 
committee will be saddled 
with the responsibility of 
visiting the participating 
f a r m s  i n  e a c h  l o c a l 
government areas thereby 
e q u i p p i n g  t h e m  w i t h 
the necessary technical 
assistance needed towards a 
successful production cycle.

Finance
Funding for the scheme 

is being finance by the Bank 
of Industry (BOI). The bank 
is the financial institution 
appointed to manage and 
disburse the N25 billion 
earmarked for the scheme. 
The sum of N25 billion is 
going to be accessed from 
the Central Bank of Nigeria 
Anchor borrowers Scheme.

Role of Tuns Farms
To support the current 

d i v e r s i f i c a t i o n  d r i v e 
and mitigate the impact 
of oil price, the Federal 
Government entered into 
an agreement with Tuns 
Farm to be the manager 
and the consultant of the 
NEGPRO scheme.

As the consultant to the 
ministry and scheme, Tuns 
Farms will recommend 
e l i g i b l e  e n t r e p r e n e u r 
to access facility of N25 
billion under CBN Anchor 
Borrowers Scheme through 
BOI.

The company will also 
endorse loan requirements 
a n d  a p p l i c a t i o n  o f 
entrepreneurs.  This is to 
keep applications from 
the entrepreneurs within 
size and scope of their 
business and relevance to 
the scheme.

Tuns Farms will also 
d e v e l o p  a n d  m a r k e t 
customized and standard 
f e e d  c o n c e n t r a t e  i n 
collaboration with relevant 
regulatory agencies for the 
purpose of this Scheme 
to  ensure qual i ty  and 
uniformity of result.

O t h e r  r o l e s  o f  t h e 
c o m p a n y  w i l l  b e  t o 
r e c o m m e n d  s t a n d a r d 
s p e c i f i c a t i o n  a n d 
costing for the scheme, 
m o n i t o r  a c t i v i t i e s  o f 
entrepreneurs involved 
in the scheme. Tuns will 
also select entrepreneurs 
a n d  s t a k e h o l d e r s 
across the countr y for 
recommendation to the 
t e c h n i c a l  c o m m i t t e e 
for final ratification and 
appointment to participate 

in the scheme. 
These entrepreneurs and 

stakeholders will handle 
production/purchase and 
supply of inputs for the 
scheme such as day old 
chicks, feeds, drugs and 
vaccines. To enable the 
Nigerian public, especially 
the farmers, to participate 
in the programme, Tuns 
will promote the program 
a w a r e n e s s  t h r o u g h 
electronic and print media 
as well as organize training 
s e m i n a r  a c r o s s  e a c h 
geopolitical zone at least 
biannually.

Economic impact
Wi t h o u t  d o u b t,  t h e 

implementation of the 
NEGPRO scheme will make 
an enormous impact on 
the economy and the lives 
of everyday Nigerian. The 
creators of the scheme 
envisaged that the scheme 
will enhance food security, 
empower poultry farmers 
nationwide, create jobs, lift 
the economy and feed the 
Nigerian school children.

T h e  t a r g e t  o f  t h e 
NEGPRO scheme is the 
production of 5 million eggs 
per day by 2018. This level 
of production will, without 
doubt, enhance Nigeria’s 
food security.

By setting up the NEGPRO 
scheme and publicly laying 
o u t  r e q u i r e m e n t s  f o r 
participation, the federal 
government truly seeks to 
empower poultry farmers 
from all over the country. 
Providing the inputs and 
a ready market by buying 
back the eggs produced 
is a win-win situation for 
Nigerian poultry farmers. 



I
n the wake of contin-
ued declining price 
of crude oil in the in-
ternational market 
vis-a-vis the accrued 

revenue into the Federal 
Government coffers, indus-
try stakeholders have again 
re- emphasised that the na-
tion’s maritime sector has 
the capacity to serve as al-
ternative revenue earner for 
government in place of oil.

To them, the Federal Gov-
ernment needs to diversify 
the economy from being oil 
driven by paying more atten-
tion to developing the mari-
time and shipping sector to 
create wealth for government 
and jobs for the masses.

Speaking at the maiden 
edition of the Taiwo Afolabi 
Annual Maritime Confer-
ence held at the Univer-
sity of Lagos with the theme: 
“Africa’s Maritime Capital: 
Nigeria and Her Potentials,” 
Taiwo Afolabi, the Group 
executive vice chairman of 
SIFAX Group, said that the 
Federal Government needs 
to make good use of the cur-
rent economic challenges 
that have seen a sharp de-
cline in crude oil earnings 
and naira exchange rate to 
pay more attention to the 
development of the maritime 
sector.

According to him, the 
maritime industry has the 
potentials to rescue the 
country from the current 
economic troubles by be-
coming the primary source 
of revenue for government.

“The current economic 
situation has left the country 
with the option of finding 
an alternative route to na-
tional revival and rebirth. 
This has forced us to move 
away from decades of fixa-
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NIMASA pledges 
to deliver on 
its regulatory 
functions

...Want govt to pay more attention to developing the sector

NPA assures investors of a level playing field for business growth  

Determined to put 
an end to the lin-
gering issue of mo-
nopoly in handling 

oil and gas cargo in the na-
tion’s port industry, the Nige-
rian Ports Authority (NPA) has 
reassured private investors of 
its resolve to ensure that they 
have a level playing field to 
grow their business.

Hadiza Bala-Usman, man-
aging director of NPA gave 
the assurance during a facil-
ity tour of the Lagos Deep 
Offshore Logistics (LADOL) 
base in Apapa pilotage dis-
trict. She said that this would 
allow for more meaningful 
competition among operators 

...as LADOL solicits for local collaboration among players in logistics sub-sector

The Nigerian Mari-
time Administration 
and Safety Agency 
(NIMASA), has reaf-

firmed the commitment to 
carry out its regulatory func-
tions without relinquishing 
them to other bodies.

Dakuku Peterside, direc-
tor general of NIMASA, who 
made this known recently 
in Lagos while receiving the 
members of the National 
Association of Stevedoring 
Companies led by Bolaji Sun-
mola, the president, warned 
that NIMASA will not abdi-
cate its regulatory functions 
especially as regards the op-
erations of stevedoring com-
panies and their relation with 
terminal and jetty operators.

According to him, termi-
nal and jetty operators have 
no power to eject govern-
ment approved stevedoring 
companies from their facili-
ties. “It is NIMASA’s respon-
sibility to oversight stevedor-
ing companies in the ports, 
terminals and jetties and we 
will always inter-phase with 
terminal operators and your 
association to ensure that 
maritime business are not 
hampered.”

The agency, he states, 
understands the challenges 
faced by stevedoring com-
panies including that of ter-
minal operators. He assured 
them of NIMASA’s commit-
ment to develop human ca-
pacity given the agency’s 
approval of a comprehensive 
stevedoring guideline, which 
its implementation would 
soon commence.

Earlier, Bolaji Sunmola, 
the President of the associa-
tion, called on the agency to 
rescue its members from the 
hands of terminal operators as 
Jetties and offshore/onshore 
operators now refuse the Fed-
eral Government appointed 
stevedoring contractors from 
operating in their premises.

tion on the traditional black 
gold to the maritime--the 
emerging glittering ‘blue 
gold’. Diligent and sustained 
exploitation of the vast mari-
time resource endowments 
may prove to be that very 
‘low-hanging fruit’ that Ni-
geria needs at this time,” he 
explained.

The SIFAX Group boss 
further advised the govern-
ment to create conducive 
environment for maritime 
business to grow, propound 
the right legislation and 
provide massive infrastruc-
tural renewal among other 
things needed to turn the 
potentials in the industry to 
tangible economic benefits 
for the country.

In her key note address, 

Amy Jadesimi, the managing 
director of Lagos Deep Off-
shore Logistics Base (LAD-
OL), said the operators in 
the maritime industry have 
to show tenacity in mak-
ing a difference despite the 
mounting challenges they 
face. To her, massive invest-
ment in the industry by pri-
vate operators is one of the 
key game-changing strate-
gies to take full advantage 
of the industry’s abundant 
opportunities.

Using her company as 
a case study, Jadesimi said 
over $500 million invest-
ments have been made in 
both the first and second 
phases of its operations de-
spite the plethora of obsta-
cles that have been erected 

on its path. She said it was 
almost unbelievable some 
years back that a company 
of LADOL status can be es-
tablished in Nigeria, adding 
that its tenacity and faith in 
the country and the mari-
time industry have aided it 
providing support for ship 
building and large engineer-
ing structures.

The LADOL boss further 
stated that the investments 
made by companies like 
LADOL, enables Nigeria to 
begin to change the world 
business model in her favour 
to grow the nation’s economy 
and become a giant in the 
maritime world.

The Taiwo Afolabi Annual 
Maritime Conference is an 
initiative of the Maritime 

Forum in the Law Faculty 
of University of Lagos. It is 
designed to be an avenue to 
stimulate intellectual discus-
sions between maritime ex-
perts and the university com-
munity, especially students 
with interest in the maritime 
industry, on contemporary 
issues in the industry.

Over 1,000 students 
drawn from various depart-
ments of the university and 
other higher institutions 
across the country attend-
ed the event that was also 
graced by seasoned mari-
time experts like Greg Og-
beifun, CEO, Stratz Group, 
Margaret Orakwusi, Henry 
Ajetunmobi, Executive Di-
rector, SIFAX Group, among 
others.

for the best of the economy 
especially in the area of rev-
enue generation. She said that 
government was interested in 
making sure that local content 
was strictly adhered by busi-
nesses operating within the 
country in order to create em-
ployment for Nigerians and 
boost their standards of living.

“We will look at all issues 
as relates to making Nigeria a 
hub. We will ensure that there 
is transparency and account-
ability in port operations so 
that all port related businesses 
will thrive. I am impressed at 

the level of investments here 
and your drive to boost local 
content,” the NPA boss said.

Earlier in her welcome 
speech, Amy Jadesimi, man-
aging director of LADOL, who 
took the visiting team on a 
tour of the fabrication yard of 
$3.8 billion Floating, Produc-
tion, Storage and Offload-
ing vessel (FPSO), known as 
Egina project, said that the 
project is first of its kind in 
Africa, and its completion 
and operation would help the 
nation take its pride of place 
as the regional hub in West 

Africa.
According to her, the FPSO 

vessel with a length of 340 me-
ters and 70 meters wide, has 
reached an advanced stage 
of completion and the entire 
project had already gulped 
no less than $4 billion dollars 
in which LADOL had put in 
$500 million in local content. 
“Our mission and vision has 
been to see a situation where 
Nigeria will join its foreign 
counterparts such as Korea, 
China in creating industrial 
zones because private indig-
enous investment is critical 

to economic growth.”
Jadesimi therefore ap-

pealed to NPA management 
to not only ensure a level 
playing field for all operators, 
but also ensure local collabo-
ration between private players 
and between the private and 
public sector.

“What we are seeing in 
the private sector for now is 
the ‘zero sum game’ mainly 
because historically we have 
had a situation whereby there 
is a very small market and 
everybody is fighting to have 
a 100 percent control of it. Lo-
cal collaboration is what you 
see in South Korea whereby 

one company is supporting 
100 other companies because 
they all know that to be able 
to attract the level of business 
that will develop the country; 
they all need to work together”.

She noted that LADOL has 
since keyed into this model 
hence it embarked on local 
fabrication as a way of creat-
ing jobs, and adding value to 
the economy. “LADOL is de-
termined to do what has been 
successfully done in China 
and to prove to the world that 
we can economically sup-
port the largest project in the 
world such as this Egina FPSO 
project.

L-R: Greg Ogbeifun, managing director/CEO, STARZ Group; Fola Rogers-Saliu, executive director, human resources and ad-
ministration, SIFAX Group; Amy Jadesimi, managing director, Lagos Deep Offshore Logistics Base (LADOL);  Henry Ajetunmobi, 
executive director, SIFAX Haulage, and  Jean Chaizor Anishere, president, Women International Shipping and Trading Association 
(WISTA Nigeria) at the 1st Taiwo Afolabi Annual Maritime Conference held at the University of Lagos.
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We’ll resolve issues of outstanding 
salaries, pensions in Kwara LGs – Ahmed 

Amendments in justice sector policy underway

T
he Solicitor General of 
the Federation (SGF) 
and Permanent Sec-
retary, Federal Min-
istry of Justice, Taiwo 

Abidogun, has stressed the need 
to harmonise and integrate the 
various reform initiatives in the 
justice sector into a clearly ar-
ticulated National Justice Policy.

Abidogun, who represented 
Attorney General of the Fed-
eration (AGF) and Minister of 
Justice, Abubakar Malami (SAN), 
revealed this in a speech he de-
livered during the inauguration 
ceremony of the technical com-
mittee that will produce a draft 

without discrimination.
“Undertake a review of past 

and present strategic framework 
for the justice sector in Nigeria, 
taking into account the funda-
mental objectives and directive 
principles of state policy that are 
laid down in the Constitution of 
the Federal Republic of Nigeria 
in so far as they relate to the 
Justice system.

“To present the approved 
draft at a consultative meeting 
aimed at seeking commitment, 
further input and buy-in from a 
wider body of justice stakehold-
ers and to present the revised 
draft to a National Justice Sector 
summit in November with a view 
to adopting as Nigeria National 

Economic recession: CSO wants FG to slash 
allowances of public officers

POLITICSPolicies  •  Issues  •  Debates
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National Justice Sector Policy for 
the country in Abuja.

Also Salihu Isah, special ad-
viser on Media and Publicity to 
the AGF and Minister of Justice, 
emphasized this in a separate 
statement made available to 
journalists in Abuja at the week-
end.

Isah quoted the SGF as saying 
that, “The policy would clearly 
define Nigeria Political Philoso-
phy with respect to Justice Deliv-
ery and also provide a common 
policy direction for the Justice 
Sector’s stakeholders across the 
nation”.

“The draft policy would be 
presented at the stakeholders’ 
forum to be convened in October 

for inputs before being submit-
ted for validation and adop-
tion at the proposed National 
Summit on Administration of 
Justice in furtherance of Rule of 
Law in Nigeria to hold in a date 
sometime in November 2016,” 
he added.

He listed members of the 
technical committee which in-
clude renowned experts in the 
public and private sectors as 
well as those in the academia. 
According to him, the terms of 
reference include:

“To draft and submit a nation-
al policy on Justice for Nigeria 
that sets out a common vision of 
a fair and effective justice system 
that respects the rights of all 

SEYI ANJORIN, Abuja Justice Policy.”
Members of the committee 

include Mohammed Tabiu as 
chairman, Magaji Deji Adekunle, 
Chidi Odinkalu, P.C. Okorie, Mo-
hammed Estu, Stella Anukam, 
E.O. Omonowa, Dayo Akpata, 
while Felix Ota-Okojie will serve 
as secretary.

Also in the technical commit-
tee are Associate Larry Chukwu, 
Gbolahan Adeniran, Beatrice 
Jeddy-Agba, Juliet Ibekaku, Pius 
Oteh, Ike Udunni and Ugonna 
Ezekwem.

The committee was given 
Friday, October 14, 2016 to come 
up with the draft copy to midwife 
the expected Nigeria National 
Justice Policy.

Towards free and fair elections 
into 20 local government 
areas and 37 local council 

development areas (LCDAs) on 
October 8th, the Ogun State Inde-
pendent Electoral Commission has 
earmarked the sum of N927 mil-
lion for the conduct of the election.

The Chairman of the Commis-
sion, Risikat Ogunfemi disclosed 
this while playing host to members 
of the Ogun State House of Assem-
bly Committee on Special Duties, 
led by Viwanu Ojo, during an over-
sight visit of the committee to the 
Commission’s office in Abeokuta.

 Ogunfemi said in preparation 
for the election, a stakeholders’ 
forum had been held in the three 
senatorial districts of the state in 
July, 2016, to sensitise the elector-
ate on the upcoming local govern-
ment polls and partnering with 
relevant stakeholders, including 
the security agencies to ensure the 
success of the exercise.

Ojo commended the commis-
sion for the efforts and urged it 
to partner with the Independent 
National Electoral Commission 
(INEC) to ensure that all eligible 
voters that were yet to collect per-
manent voters’ cards, accessed 
them.

Meanwhile, the House Com-
mittee on Community Devel-
opment and Cooperatives has 
stressed the need for a synergy 
between the ministry and lawmak-
ers to promote effective service 
delivery.

The Chairman of the Com-
mittee, Olujimi Otukoya said this 
while appraising the 2016 budget 
performance of the Ministry of 
Community Development and 
Cooperatives in Abeokuta, noting 
that there was a need to rally round 
relevant stakeholders in commu-
nity development with a view to 
putting in place effective templates 
for Community development, 
across the state. 

The Permanent Secretary, Min-
istry of Community Develop-
ment and Cooperatives, Oludaisi 
Odeniyi in his presentation said 
the ministry had raked in the sum 
of N4million as revenue between 
January and July this year.

The Kwara State Govern-
ment says it is prepared 
to support local govern-
ment councils to resolve 

the issue of outstanding salaries 
and pensions, adding that such 
assistance will be on need basis 
as well as fiscal regulations. 

Consequently, the govern-
ment has directed each local 
government chairman in need of 
assistance to review the council 
financial cases and approach the 
State Commissioner for Finance 
for help when necessary.

At an interactive session 
with local government chair-
men and leaders of the Nige-
rian Union of Local Govern-
ment Employees (NULGE) on 
Wednesday, at the Government 
House, Ilorin, Governor Abdul-
fatah Ahmed asked NULGE to 
address the issue-based on the 
specific challenges in each of 
the local government councils 
owing salaries.

Governor Ahmed, who said 

he was ready to assist the finan-
cially-troubled local government 

councils within the ambit of law, 
explained that the priority given 

to the payment of State Universal 
Basic Education Board teach-
ers was in consonance with the 
provisions on Joint Account Al-
location Committee which puts 
payment of basic level teachers 
on first line charge.

The governor noted that the 
preference to teachers is to se-
cure the future of the students 
and pupils through stable aca-
demic calendar, just as he asked 
the local government workers 
to approach the State House of 
Assembly for the review of any 
aspect of the JAAC law instead 
of public demonstration.

Speaking earlier, Olatunde 
Ibikunle, deputy president of 
NULGE, expressed concern over 
the distribution pattern of Local 
Government allocation which 
he said, gave priority to basic 
teachers above local government 
workers.

He however, appealed to the 
state government to consider 
all civil servants and public ser-
vants important and treat them 
fairly and justly. 

SIKIRAT SHEHU, Ilorin

The Coalition Against 
Corrupt Leaders (CA-
COL), a Civil Society 
Organisation (CSO), 

has said there was the need to 
slash allowances and salaries 
of elected public officials, as the 
economic situation bites harder 
with its attendant pains on the 
people.

Media reports recently re-
vealed that members of the 
National Assembly alone have 
received a total of N6.8billion as 

salaries and allowances in the 
past one year, even as the econ-
omy nose-dives into recession.

The Executive Chairman of 
CACOL, Debo Adeniran de-
scribed the remuneration pack-
ages which include annual sala-
ries, accommodation, vehicle 
maintenance, domestic staff, 
entertainment and utilities al-
lowances as outrageous, consid-
ering the present the prevailing 
economic situation.

According to him, “their re-
munerations had hitherto been 
outrageous and unfair, and that 

is why the strident calls to slash 
the bogus remuneration of elect-
ed public officials as a way of 
reducing the cost of governance 
has been a public outcry for long.

“These bogus allowances are 
being enjoyed by not just the 
National Assembly members 
but also by all other elected 
public officials with minimal 
differentials in what accrue to 
them generally. The unfairness 
and insensitivity to the majority 
that are wallowing in economic 
pangs in the country is clearly 
reflecting in the unwillingness of 

those in political office to aban-
don greed and selfishness, and 
to also self-deny as required by 
the state of the economy.

“Some other countries like 
Senegal, in 2012, following eco-
nomic challenges and expediency 
of the social needs of the people 
of the country in terms of priori-
ties, Senegalese lawmakers, who 
were divided between a 150-seat 
National Assembly and a 100-seat 
Senate, voted to do away with the 
Senate and passed a law which 
dissolved the institution in order 
to save an estimated $15 million”.

SEYI ANJORIN, Abuja

OGSIEC budgets 
N927m for Ogun 
October LG election
RAZAQ AYINLA, Abeokuta 

Governor Ahmed



LIVE @ THE STOCK EXCHANGE
Prices for Securities Traded As At Friday 09 September  2016

PRICES FOR MAIN BOARD SECURITIES (Equities)

Company CompanyMarket cap(nm) Price (N) Change Trades Volume Market cap(nm) Price (N) Change Trades Volume

BANKING 
ZENITH INTERNATIONAL BANK PLC 460,900.53 14.68 0.55 178
    178
OTHER FINANCIAL INSTITUTIONS 
FBN HOLDINGS PLC 109,839.60 3.06 -0.33 308
    308
    486
    
BUILDING MATERIALS 
DANGOTE CEMENT PLC 2,948,007.78 173.00 - 34
    34
    34
    520
    
CROP PRODUCTION 
FTN COCOA PROCESSORS PLC 1,100.00 0.50 - 0
OKOMU OIL PALM PLC. 34,340.76 36.00 - 19
PRESCO PLC 45,000.00 45.00 - 22
    41
FISHING/HUNTING/TRAPPING 
ELLAH LAKES PLC. 511.20 4.26 - 0
    0
LIVESTOCK/ANIMAL SPECIALTIES 
LIVESTOCK FEEDS PLC. 1,760.00 0.88 2.33 10
    10
    51
DIVERSIFIED INDUSTRIES 
A.G. LEVENTIS NIGERIA PLC. 2,382.56 0.90 - 3
CHELLARAMS PLC. 2,465.17 3.41 - 0
JOHN HOLT PLC. 245.17 0.63 - 1
S C O A  NIG. PLC. 2,573.31 3.96 - 1
TRANSNATIONAL CORPORATION OF NIGERIA PLC 45,535.89 1.12 0.90 56
U A C N  PLC. 39,953.98 20.80 - 33
    94
    94
BUILDING CONSTRUCTION 
ARBICO PLC. 711.32 4.79 - 0
 - - - 0
COSTAIN (W A) PLC. 542.19 0.50 - 0
    0
INFRASTRUCTURE/HEAVY CONSTRUCTION 
JULIUS BERGER NIG. PLC. 52,060.80 39.44 -9.73 31
ROADS NIG PLC. 165.00 6.60 - 0
    31
REAL ESTATE DEVELOPMENT 
UACN PROPERTY DEVELOPMENT CO. LIMITED 6,015.62 3.50 - 8
 - - - 8
SKYE SHELTER FUND PLC 2,000.00 100.00 - 0
UNION HOMES REAL ESTATE INVESTMENT TRUST (REIT) 11,305.89 45.22 - 0
UPDC REAL ESTATE INVESTMENT TRUST 26,682.70 10.00 - 0
    0
    39
AUTOMOBILES/AUTO PARTS 
DN TYRE & RUBBER PLC 2,386.33 0.50 - 0
    0
BEVERAGES--BREWERS/DISTILLERS 
CHAMPION BREW. PLC. 19,495.45 2.49 2.89 33
GOLDEN GUINEA BREW. PLC. 231.34 0.85 - 0
GUINNESS NIG PLC 147,351.16 97.85 -0.36 27
INTERNATIONAL BREWERIES PLC. 62,590.74 19.00 - 4
NIGERIAN BREW. PLC. 1,129,896.88 142.50 1.64 114
PREMIER BREWERIES PLC 2,888.67 2.95 - 0
 - - - 178
7-UP BOTTLING COMP. PLC. 89,682.65 140.00 1.70 26
    26
FOOD PRODUCTS 
DANGOTE FLOUR MILLS PLC 19,000.00 3.80 - 31
DANGOTE SUGAR REFINERY PLC 78,120.00 6.51 - 25
FLOUR MILLS NIG. PLC. 49,965.48 19.04 -3.59 63
HONEYWELL FLOUR MILL PLC 10,785.07 1.36 4.62 15
MULTI-TREX INTEGRATED FOODS PLC 1,861.25 0.50 - 0
N NIG. FLOUR MILLS PLC. 1,185.03 6.65 - 0
NASCON ALLIED INDUSTRIES PLC 21,460.45 8.10 - 10
P S MANDRIDES & CO PLC. 214.00 5.35 - 0
U T C NIG. PLC. 616.69 0.50 - 3
UNION DICON SALT PLC. 4,507.36 16.49 - 0
 - - - 147
CADBURY NIGERIA PLC. 26,294.83 14.00 - 31
NESTLE NIGERIA PLC. 657,904.69 830.00 0.60 22
    53
HOUSEHOLD DURABLES 
NIGERIAN ENAMELWARE PLC. 1,886.86 29.78 - 2
VITAFOAM NIG PLC. 3,116.69 2.99 4.91 21
    23
PERSONAL/HOUSEHOLD PRODUCTS 
P Z CUSSONS NIGERIA PLC. 71,150.95 17.92 2.05 52
UNILEVER NIGERIA PLC. 151,483.18 40.04 - 60
    112
    539
BANKING 
ACCESS BANK PLC. 158,236.00 5.47 0.92 208
DIAMOND BANK PLC 27,792.47 1.20 2.50 98
ECOBANK TRANSNATIONAL INCORPORATED 211,019.84 11.50 -1.37 60
FIDELITY BANK PLC 26,077.32 0.90 -1.10 105
GUARANTY TRUST BANK PLC. 794,641.84 27.00 -1.44 228
SKYE BANK PLC 9,161.00 0.66 -2.94 92
STERLING BANK PLC. 28,790.42 1.00 -0.99 122
UNION BANK NIG.PLC. 72,485.25 4.28 4.39 30
UNITED BANK FOR AFRICA PLC 159,629.92 4.40 -4.14 243
UNITY BANK PLC 8,299.43 0.71 1.43 15
WEMA BANK PLC. 26,616.38 0.69 -4.17 8
    1,209
INSURANCE CARRIERS, BROKERS AND SERVICES 
AFRICAN ALLIANCE INSURANCE COMPANY PLC 10,292.50 0.50 - 0
AIICO INSURANCE PLC. 4,504.63 0.65 4.84 15
AXAMANSARD INSURANCE PLC 21,840.00 2.08 - 2
CONSOLIDATED HALLMARK INSURANCE PLC 3,000.00 0.50 - 0
CONTINENTAL REINSURANCE PLC 10,372.74 1.00 1.01 4
CORNERSTONE INSURANCE COMPANY PLC. 7,364.75 0.50 - 3
EQUITY ASSURANCE PLC. 7,000.00 0.50 - 0
GOLDLINK INSURANCE PLC 2,411.47 0.53 - 0
GREAT NIGERIAN INSURANCE PLC 1,913.74 0.50 - 10
GUINEA INSURANCE PLC. 3,070.00 0.50 - 1
INTERNATIONAL ENERGY INSURANCE COMPANY PLC 642.04 0.50 - 1
LASACO ASSURANCE PLC. 3,661.72 0.50 - 1
LAW UNION AND ROCK INS. PLC. 1,890.53 0.55 - 0
LINKAGE ASSURANCE PLC 4,000.00 0.50 - 1
MUTUAL BENEFITS ASSURANCE PLC. 4,000.00 0.50 - 3
N.E.M INSURANCE CO (NIG) PLC. 4,171.60 0.79 - 8
NIGER INSURANCE CO. PLC. 3,869.74 0.50 - 4
PRESTIGE ASSURANCE CO. PLC. 2,759.15 0.50 - 0
REGENCY ALLIANCE INSURANCE COMPANY PLC 3,334.38 0.50 - 0
SOVEREIGN TRUST INSURANCE PLC 4,170.41 0.50 - 0
STANDARD ALLIANCE INSURANCE PLC. 5,996.59 0.50 - 1
STANDARD TRUST ASSURANCE PLC 4,670.54 0.50 - 0
UNIC INSURANCE  PLC. 1,291.15 0.50 - 0
UNITY KAPITAL ASSURANCE PLC 6,933.33 0.50 - 2
UNIVERSAL INSURANCE COMPANY PLC 8,000.00 0.50 - 1
WAPIC INSURANCE PLC 6,691.37 0.50 - 3
 - - - 60
MICRO-FINANCE BANKS 
FORTIS MICROFINANCE BANK PLC 11,799.67 2.58 - 0
NPF MICROFINANCE BANK PLC 2,355.24 1.03 - 2
    2
MORTGAGE CARRIERS, BROKERS AND SERVICES 
ABBEY MORTGAGE BANK PLC 5,250.00 1.25 - 0
ASO SAVINGS AND LOANS PLC 7,370.87 0.50 - 0
INFINITY TRUST MORTGAGE BANK PLC 6,130.57 1.47 - 0
RESORT SAVINGS & LOANS PLC 5,664.87 0.50 - 0
UNION HOMES SAVINGS AND LOANS PLC. 2,949.22 3.02 - 0
 - - - 0
OTHER FINANCIAL INSTITUTIONS 
AFRICA PRUDENTIAL REGISTRARS PLC 4,740.00 2.37 4.87 55
CUSTODIAN AND ALLIED PLC 23,527.46 4.00 -3.00 43
DEAP CAPITAL MANAGEMENT & TRUST PLC 750.00 0.50 - 0
FCMB GROUP PLC. 21,386.93 1.08 -1.82 76
NIGERIA ENERYGY SECTOR FUND 411.91 552.20 - 0
ROYAL EXCHANGE PLC. 2,572.69 0.50 - 0
SIM CAPITAL ALLIANCE VALUE FUND 3,313.67 103.24 - 0
STANBIC IBTC  HOLDINGS PLC 145,100.00 14.51 0.07 17
UNITED CAPITAL PLC 13,440.00 2.24 1.36 46
 - - - 237
 - - - 1,508
HEALTHCARE PROVIDERS 
EKOCORP PLC. 1,765.05 3.54 - 0
UNION DIAGNOSTIC & CLINICAL SERVICES PLC 1,776.57 0.50 - 0
    0
MORISON INDUSTRIES PLC. 251.09 1.65 - 0
 - - - 0

PHARMACEUTICALS 
EVANS MEDICAL PLC. 366.17 0.50 - 0
FIDSON HEALTHCARE PLC 2,535.00 1.69 - 1
GLAXO SMITHKLINE CONSUMER NIG. PLC. 22,721.65 19.00 - 11
MAY & BAKER NIGERIA PLC. 931.00 0.95 4.40 14
NEIMETH INTERNATIONAL PHARMACEUTICALS PLC 1,852.07 1.18 - 1
NIGERIA-GERMAN CHEMICALS PLC. 556.71 3.62 - 0
PHARMA-DEKO PLC. 353.42 1.63 - 0
    27
    27
COMPUTER BASED SYSTEMS 
COURTEVILLE BUSINESS SOLUTIONS PLC 1,776.00 0.50 - 0
    0
OMATEK VENTURES PLC 1,470.89 0.50 - 0
    0
ELECTRONIC COMMUNICATIONS SERVICES 
MTECH COMMUNICATIONS PLC 4,519.67 0.91 - 0
    0
IT SERVICES 
CWG PLC 6,741.29 2.67 - 0
NCR (NIGERIA) PLC. 970.92 8.99 - 0
TRIPPLE GEE AND COMPANY PLC. 722.63 1.46 - 1
    1
PROCESSING SYSTEMS 
CHAMS PLC 2,348.03 0.50 - 0
E-TRANZACT INTERNATIONAL PLC 25,200.00 6.00 - 0
    0
TELECOMMUNICATIONS SERVICES 
MASS TELECOMMUNICATION INNOVATIONS NIGERIA PLC 2,446.80 0.50 - 0
    0
    1
BUILDING MATERIALS 
AFRICAN PAINTS (NIGERIA) PLC. 910.10 2.47 - 0
ASHAKA CEM PLC 44,677.09 19.95 - 0
BERGER PAINTS PLC 1,996.88 6.89 - 7
CAP PLC 22,400.00 32.00 - 18
CEMENT CO. OF NORTH.NIG. PLC 7,540.07 6.00 - 4
DN MEYER PLC. 295.75 0.91 - 2
FIRST ALUMINIUM NIGERIA PLC 1,055.18 0.50 - 0
LAFARGE AFRICA PLC. 290,602.74 58.00 - 20
PAINTS AND COATINGS MANUFACTURES PLC 784.99 0.99 - 2
PORTLAND PAINTS & PRODUCTS NIGERIA PLC 640.00 1.60 - 0
PREMIER PAINTS PLC. 1,277.97 10.39 - 0
    53
ELECTRONIC AND ELECTRICAL PRODUCTS 
AUSTIN LAZ & COMPANY PLC 2,256.91 2.09 - 0
CUTIX PLC. 1,382.64 1.57 - 6
    6
PACKAGING/CONTAINERS 
AVON CROWNCAPS & CONTAINERS 943.88 1.38 - 0
BETA GLASS CO PLC. 19,328.92 38.66 - 0
GREIF NIGERIA PLC 413.18 9.69 - 0
    0
TOOLS AND MACHINERY 
NIGERIAN ROPES PLC 1,966.97 7.46 - 0
    0
    59
CHEMICALS 
B.O.C. GASES PLC. 1,619.19 3.89 - 0
    0
METALS 
ALUMINIUM EXTRUSION IND. PLC. 2,144.57 9.75 - 0
    0
MINING SERVICES 
MULTIVERSE MINING AND EXPLORATION PLC 2,130.97 0.50 - 0
    0
PAPER/FOREST PRODUCTS 
THOMAS WYATT NIG. PLC. 123.20 0.56 - 0
    0
    0
ENERGY EQUIPMENT AND SERVICES 
JAPAUL OIL & MARITIME SERVICES PLC 3,131.35 0.50 - 4
    4
INTEGRATED OIL AND GAS SERVICES 
OANDO PLC 59,330.67 4.93 1.83 71
    71
PETROLEUM AND PETROLEUM PRODUCTS DISTRIBUTORS 
BECO PETROLEUM PRODUCT PLC 1,858.49 0.50 - 0
CONOIL PLC 14,982.43 21.59 4.96 7
ETERNA PLC. 3,651.61 2.80 - 8
FORTE OIL PLC. 214,987.53 165.06 - 38
MOBIL OIL NIG PLC. 61,322.83 170.06 - 15
MRS OIL NIGERIA PLC. 9,308.68 36.65 - 4
TOTAL NIGERIA PLC. 81,485.24 240.00 7.29 50
    122
EXPLORATION AND PRODUCTION 
SEPLAT PETROLEUM DEVELOPMENT COMPANY LTD 183,119.48 325.00 1.50 4
    4
    201
ADVERTISING 
AFROMEDIA PLC 2,219.52 0.50 - 0
    0
APPAREL RETAILERS 
LENNARDS (NIG) PLC. 210.49 3.00 - 0
 - - - 0
AUTOMOBILE/AUTO PART RETAILERS 
R T BRISCOE PLC. 588.18 0.50 - 3
 - - - 3
COURIER/FREIGHT/DELIVERY 
RED STAR EXPRESS PLC 2,316.72 3.93 - 1
TRANS-NATIONWIDE EXPRESS PLC. 212.74 1.07 4.90 5
 - - - 6
HOSPITALITY 
TANTALIZERS PLC 1,605.81 0.50 - 0
 - - - 0
HOTELS/LODGING 
CAPITAL HOTEL PLC 5,993.78 3.87 - 0
IKEJA HOTEL PLC 3,762.62 1.81 0.56 4
TOURIST COMPANY OF NIGERIA PLC. 7,885.00 3.51 - 0
TRANSCORP HOTELS PLC 38,230.03 5.03 - 0
    4
MEDIA/ENTERTAINMENT 
DAAR COMMUNICATIONS PLC 6,000.00 0.50 - 0
    0
PRINTING/PUBLISHING 
ACADEMY PRESS PLC. 320.54 0.53 - 0
LEARN AFRICA PLC 455.16 0.59 - 1
STUDIO PRESS (NIG) PLC. 1,302.80 2.19 - 0
UNIVERSITY PRESS PLC. 1,975.86 4.58 - 2
    3
ROAD TRANSPORTATION 
ASSOCIATED BUS COMPANY PLC 828.85 0.50 - 2
    2
SPECIALTY 
INTERLINKED TECHNOLOGIES PLC 946.80 4.00 - 0
SECURE ELECTRONIC TECHNOLOGY PLC 2,815.77 0.50 - 0
    0
TRANSPORT-RELATED SERVICES 
AIRLINE SERVICES AND LOGISTICS PLC 1,268.00 2.00 - 2
NIGERIAN AVIATION HANDLING COMPANY PLC 5,408.65 3.33 - 5
    7
SUPPORT AND LOGISTICS 
C & I LEASING PLC. 941.41 0.50 - 0
CAVERTON OFFSHORE SUPPORT GRP PLC 4,054.12 1.21 -9.02 3
    3
    28
    2,547
PROPERTY MANAGEMENT 
SMART PRODUCTS NIGERIA PLC 34.20 0.76 - 0
    0
    0
FOOD PRODUCTS 
MCNICHOLS PLC 421.44 1.29 - 0
    0
    0
MORTGAGE CARRIERS, BROKERS AND SERVICES 
OMOLUABI SAVINGS AND LOANS PLC 4,600.00 0.92 - 0
    0
    0
PHARMACEUTICALS 
AFRIK PHARMACEUTICALS PLC. 12.45 0.50 - 0
    0
    0
PETROLEUM AND PETROLEUM PRODUCTS DISTRIBUTORS 
ANINO INTERNATIONAL PLC. 6.05 0.25 - 0
CAPITAL OIL PLC 2,928.77 0.50 - 0
NAVITUS ENERGY PLC 62.12 0.63 - 0
RAK UNITY PET. COMP. PLC. 28.31 0.50 - 0
    0
FOOD/DRUG RETAILERS AND WHOLESALERS 
JULI PLC. 349.83 1.75 - 0
    0
    3,067
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Niger Delta Green-
l a n d  Ju s t i c e 
Mandate (ND-
GJM), a militant 

group, early Tuesday, blew 
up the Afiesere-Iwhrenene 
major delivery line to UPS/
UQCC, operated by Nigeria 
Petroleum Development 
Company (NPDC)/Shore-
line Petroleum in Ughelli 
North Local Government 
Area of Delta State.

The attack was con-
firmed by one General 
Aldo Agbalaja, a leader of 
the group that came out 
of the Niger Delta Aveng-
ers (NDA), which ceased 

Ibrahim Lame, a chief-
tain of the All Progres-
sives Congress (APC), 
in Bauchi State, has 

advised President Mu-
hammadu Buhari against 
giving bailout funds to 
states.

Lame, a former minis-
ter of police affairs, said 
this yesterday in an in-
terview with the press in 
Bauchi, saying instead of 
using the bailout funds to 
settle outstanding salaries, 
the governors divert the 
money for other purposes, 
thereby making life miser-
able for the civil servants.

Lame also urged the 
Federal Government to 
set up liaison offices in all 
the states of the federation 
so that it could directly ex-
ecute projects that would 
impact positively on the 

‘I am not available to serve 
in Buhari’s government’

N
gozi Okon-
jo-Iweala, fi-
nance minis-
ter in the last 
administra-

tion, says she is unavail-
able to serve in President 
Muhammadu Buhari’s gov-
ernment if she is offered the 
opportunity.  

Okonjo-Iweala disclosed 
this while participating in 
an Aljazeera programme: 
The Stream, saying her rea-
sons are that President Bu-
hari has competent hands 
in his cabinet, as there can 
be solutions to the present 
economic downturn within 
the country.

According to Okonjo-
Iweala, Nigeria boasts of 
competent people who will 
offer their services when 
called upon, hence it is bet-
ter to allow those managing 
Nigeria’s economy to do the 
best they can.

“One of the things you 
learn as you get wiser is to 
talk less as you grow older. 
I have spent my time con-

tributing to the country. It 
will be better to live those 
managing the economy to 
do what they know how to 
do. There can be solutions,” 
Okonjo-Iweala said, decry-
ing that the economic gains 
recorded in Africa started 
eroding a few years ago.

To her, solving macro-
economic question is key 
to fixing the continent’s 
economic challenges, and 
having a firm control over 
inflation rate in addition to 
ensuring a stable exchange 
rate, should be prioritised 
by African governments.

“I went in as a techno-
crat. I think on the continent 
we have seen a period when 
the economy was doing 
well; in the last two years, 
we have been experienc-
ing challenges. We need to 
focus on the basics, which 
are macroeconomics.

“You must get the funda-
mentals like having a stable 
exchange rate and having in-
flation under control. I served 
my country for seven years 

and it was a great honour.
“The second time was 

very tough but it is still an 
honour. I am not the only 
person who is a repository of 
knowledge. There are other 
people who can equally try 
their hands in running the 
economy,” she said.

On the unemployment 
level in the country, she 
said: “I will advise young 
people not to wait for em-
ployment. They should cre-
ate jobs to employ six peo-
ple or more. During my time 
in government, we had a 
programme called You Win 
designed to support young 
entrepreneurs. The whole 
idea was to have a business 
plan competition. The idea 
was that they should create 
jobs. And each created nine 
to 10 jobs.

“The World Bank did an 
evaluation of it and found it 
good. I do believe that the 
government should come 
in. We started a peer-to-
peer mentoring. Now, one 
of the things I want to say is 

Militants blow up another NPDC/
Shoreline pipeline in Delta

hostilities last month, and 
accused the military of 
harassing old men, women 
and innocent youths in the 
region under the guise of 
hunting for militants.

Meanwhile, the Ijaw 
People Development Ini-
tiative (IPDI) has warned 
that the Federal Govern-
ment’s plan to continue 
to militarise the region 
and intimidate the people 
despite the fact that NDA 
and other dangerous mil-
itant groups had opted for 
dialogue would not make 
the region to forsake the 
Niger Delta struggle.

President Muham-
madu Buhari yes-
terday in Daura, 
K a t s i n a  S t a t e, 

called on Nigerian youths 
to make the country great 
again through pursuit of 
knowledge, patriotism and 
commitment to values that 
promote national unity.

Specifically, President 
Buhari told corps mem-
bers from the South East, 
that: “Tell your colleagues 
who want Biafra to forget 
about it.’’

Receiving over 100 
National Youth Service 
Corps (NYSC) members 
serving in Daura Local 
Government Area in his 
residence, President Bu-
hari pledged his unalloyed 
commitment to the unity 
and prosperity of Nigeria.

He told them to remain 
focused in life, pursue 

Stop giving bailout funds to 
states, Lame tells Buhari

Buhari urges Igbos to 
forget Biafra

citizens, rather than dol-
ing out such huge money 
to the governors, whom 
he alleged pump half of it 
into security votes.

“As a President, you 
are not supposed to give 
bailouts to states, you are 
supposed to bail out the 
economy. Let the gov-
ernors go and fulfil their 
campaign promises. They 
should look inwards and 
look for money because 
there were problems in the 
economy when they came 
in. What the President 
should have done was to 
look at which aspect of 
the economy he should 
revive,” he said.

He urged the citizens 
to give the government 
the needed support to be 
able to bring the change it 
promised.

their dreams and reject 
those fanning embers of 
discord and disintegration 
of Nigeria.

The President, who spe-
cially recognised corps 
members from the Ni-
ger Delta and South-East 
states serving in Daura, 
praised the vision of for-
mer President Yakubu 
Gowon in setting up the 
scheme in 1973.

He said the scheme 
had creditably promoted 
national unity and cohe-
sion by exposing young 
people to the uniqueness 
and cultural diversity of 
Nigeria, saying “I asked for 
those from the other ex-
treme of Nigeria because 
I very much appreciate 
the NYSC scheme and 
whenever I see General 
Gowon, I always thank 
him for that.”
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CHANGE OF NAME
I, formerly known and addressed 

as Stephen Kalu Iroh now 

wish to be known and addressed 

as Stanley Okwudili Iroh All 

former documents remain valid. 

General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed 

as Miss Franca Oyovwe 

Onodje now wish to be known and 

addressed as Mrs Franca Oyvwe 

Udoro All former documents remain 

valid. General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed 

as Caroline Okiti Gomina now 

wish to be known and addressed 

as Caroline Gomina Amana All 

former documents remain valid. 

General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 
Miss Joy Onyekachi Uzuka now 
wish to be known and addressed 
as Mrs Joy Onyekachukwu 
Osunda All former documents 
remain valid. Delsu, NYSC & Gen-
eral Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 

Anaele Chinwendu Kate now 

wish to be known and addressed 

as Ekwe Chinwendu Kate All 

former documents remain valid. 

General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 
Miss Nneka Mercy Onyenwe 
now wish to be known and addressed 
as Mrs Nneka Mercy-Charis 
Onyiliofor All former docu-
ments remain valid. Gen-
eral Public please  take note.

CHANGE OF NAME
I, formerly known and addressed 
as Mrs Amudalat Tope 
Lawal now wish to be known and 
addressed as Mrs Lawal Hamdalat 
Temitope All former docu-
ments remain valid. Gen-
eral Public please  take note.

that creating employment is 
not only about struggles, it is 
about managing success.”

Speaking on her roles as 
finance minister, she said: 
“The average life span of a fi-
nance minister is two years 
in a country. No one likes a 
finance minister because it 
is the business of saying no.

“It is very difficult and 
challenging. It was inter-
esting for me. I wish I had 
seen myself as wielding 
power. All I saw was the job 
because I was seeing myself 
working for the country.”

On how the anti-corrup-
tion initiative was carried 
out during her time in of-
fice, she said: “It was a very 
tough fight, I must thank 
my team, you don’t do it 
alone, I had the support of 
an economic team in the 
Ministry of Finance. It was 
tough because at the end 
of the day you need to have 
some principles.”

Ngozi Okonjo-Iweala 
earlier this year advised 
President Muhammadu 
Buhari to ensure that those 
who steal must be made to 
pay for their deeds. The ex-
minister made this known 
while speaking at the Africa 
CEO forum on Monday, 
March 21 in Ivory Coast, 
saying the best way to fight 
corruption was by employ-
ing technology and building 
institutions.

Kola Awokoya (l), MD/CEO, MetroHealth HMO, with Dayo Adeshina, president, Nigeria Liquefied Petroleum Gas Association 
(NLPGA), during the signing ceremony of an Agreement for MetroHealth HMO to provide a customised health plan to the 
companies that are members of the NLPGA.
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Lawmakers are last hurdle in Nigeria’s $3bn...

rate should limit cash outflow 
from the government in form 
of interest payment,” Ibrahim 
added in an emailed note, re-
sponding to questions.                                                                                                                                      

Experts had called for di-
versified borrowing to avoid 
crowding out the private sec-
tor, “because it is important 
that the productive sectors of 
the economy are able to access 
loans at reasonable rates,” said 
Olutola Mobolurin, chairman 
of stockbroking and financial 
advisory firm, Capital Bancorp 
Plc. 

Raising debt capital may 
be crucial if the country is to 
jumpstart economic activities 
in the wake of oil price and out-
put dips, which have stretched 
the fragile fabric of Nigeria’s 
treasury. 

Data from the Central Bank 
of Nigeria (CBN) show that 
gross official reserves declined 
by $790m in August on a 30-
day moving average basis to 
$25.4bn. 

The monthly average move-

ment has been an outflow 
of US$460m over the past 12 
months. 

As commodity prices no-
sedive, the revenue streams 
of most African countries are 
drying up and a possible round 
of US monetary tightening 
is sending chills down the 
spines of monetary and fiscal 
authorities, who fret portfolio 
investors may have subdued 
appetite for their bonds (a fixed 
income security used to raise 
debt capital). 

In the first half of 2016, 
there was a decline in sover-
eign bond issuances by 50.58 
percent (year-on-year), as only 
South Africa ($1.25 billion) and 
Mozambique ($726.5 million) 
raised international bonds 
(Eurobonds), as against four 
issuances totalling $4 billion 
in the first six months of 2015.   

While Angola, Kenya, Ghana 
and Zambia, have opted for fis-
cal austerity, Nigeria has taken 
an expansionary fiscal stance, 
leaning on the sale of debt in-
struments and increased non-
oil revenue. 

Garuba Dandiga, Kebbi State commissioner for agriculture (m); Muhammed Augie, chairman, Rice Farmers Association of Nigeria, Kebbi 
State Chapter (r), and Caleb Ojewale, multimedia news content producer, BusinessDay (l), during a research and investigative visit to Kebbi 
State by BusinessDay to ascertain the status of rice production

Continued from page 4

Nigeria’s aviation sector in crisis as Arik...

Dubai – Lagos services, saying 
the afternoon flight EK781/782 
would no longer be available for 
reservation. 

Qatar Airways, Royal Jorda-
nian Airline and Etihad Airways, 
are the three airlines that oper-

ate into Lagos from the Mid-
East and United Arabs Emirates.

Out of all the airlines going 
to Dubai from Lagos, only Emir-
ates operates direct flights to 
Dubai which is its base, while 
others such as Etihad, Qatar Air-
ways, Kenya Airways, Ethiopia 
and Rwandair stop over at their 
countries before going to Dubai.

Continued from page 4

Continued from page 4

Experts see transporting cattle by rail solving economic, political...

Africa and most of these are 
federal roads. Fashola had ex-
plained in his maiden address 
as minister, that though the state 
governments own 18 percent of 
the total road network of about 
200,000 kilometres, while the 
local governments own 66 per-
cent, the balance of 16 percent 
owned by the Federal Govern-
ment carries an estimated 70 
percent of the total traffic be-
cause of their length, width and 
inter-state connectivity.

The terrible state of federal 
roads stems from the failure to 
construct new ones or maintain 
existing ones. Fashola disclosed 
that the last time Nigeria budg-
eted over N200 billion in a year’s 
budget for roads was in 2002, 
citing the instance of 2015 when, 
according to him, N18.132 billion 
was budgeted and the Ministry of 
Works got N13 billion for all roads 
and highways even when it had 
contracts for 206 roads, covering 
over 6,000km with contract price 
of over N2 trillion.

The minister emphasised the 

Continued from page 4
Improved power for homes, SMEs as more...

tomers who are willing to pay for 
electricity supplied.”

The Manufacturers Asso-
ciation of Nigeria (MAN) has 
identified about 28 clusters for 
mini-grid modular plants rang-
ing from 5 to 50MW in areas in-
cluding Ogun and Lagos states.  
According Detail Commercial 
Solicitors, the mini-grids require 
capital investments in the range 
of about $40 to $400million.

BusinessDay findings reveal 
that already, residential elec-
tricity customers are seeing 
improved power supply. Data 
from the Nigeria Electricity 
System Operator indicates that 
peak generation this week hov-
ers around 3,900 megawatts. A 
section of residents in Lagos who 
spoke to BusinessDay say there 
has been a noticeable improve-
ment in power situation in their 
locations especially in major city 
centres.

“Electricity in my area has 
improved in the past few weeks, 
sometimes we sleep with it 
through the night,” said Akinola 
Yusuf, a staff of an insurance firm 
who lives on the Lekki.

Also Ben Ukoh, a printer in 
the Shomolu Printers enclave 
also said there has been notice-
able power improvement. “Yes, 
power has improved recently 
and it is a big relief seeing that 
the cost of diesel is hitting the 
roof.”

Babatunde Fashola, Minster 
for Power, Works and Housing in 
November last year, unveiled the 
Federal Government’s road map 
for solving the country’s power 
crises which involves attaining 
incremental power wherever it 
can be found, achieving steady 
power and ensuring uninter-
rupted power supply. 

“Our roadmap for change is 
premised on a simple but effec-
tive strategy of providing incre-
mental power which will lead to 
steady power which will lead to 
uninterrupted power. I can con-
fidently declare that this strategy 
is delivering results,” Fashola 
said at an industry conference 
in Lagos last month.

The Mambilla Power Sta-
tion is already proving to be 
the most defining in the road to 

incremental power, potentially 
adding 3,000MW to the grid. 
Fashola told BusinessDay re-
cently that Nigeria is set to clear 
a backlog of debt owed to power 
contractors from the previous 
administration which had led 
to the abandonment of over 
900 containers of transmission 
equipment at the ports.

He also stated that govern-
ment has further resolved some 
land and contractor disputes 
slowing down power sector 
projects and is working on oth-
ers and was optimistic that these 
moves would clear the obstacles 
slowing down the build up of 
power supply and make for 
progress.

Experts have long stated 
transmission infrastructure re-
mains the weakest link in the 
power value chain, and a dearth 
of investments in transmission 
infrastructure continues to ham-
per generation efforts, there’s 
optimism that current efforts in 
this regard will further improve 
supply.

“Constraints on the transmis-
sion and distribution value chain 
have continued to deny elec-
tricity customers the benefit of 
increased available generation 
capacity. Investments in trans-
mission and distribution are 
lagging behind investments in 
generation. For further invest-
ments in generation to continue, 
investments in the transmission 
and distribution must meet up 
with the pace of investments in 
generation,” said Odion Omon-
foman, energy consultant and 
CEO of New Hampshire Capital 
Ltd.

Some experts are also calling 
for diversification of off-grid 
solutions to include renewable 
sources. Rolake Akingugbe, 
head of energy and natural 
resources at FBN Capital said, 
“As independent power genera-
tion grows in Africa and grid 
electricity remains limited and 
unreliable, the economic at-
traction of renewable energy 
grows. While diesel generators 
have become the substitute 
default choice to grid electricity 
due to their low upfront costs, 
they are expensive to operate 
and maintain, due to high cost 
of fuel.”

need for all stakeholders, includ-
ing government and all those 
in the transportation business, 
especially those in the trailer and 
tanker business moving cargo 
across the country, to agree on 
reverting to rail transportation as 
a means of moving heavy cargo 
in order to save the roads.

“In the same way they import 
trailers to move their cargo, they 
can begin to make arrangements 
to import wagons; we must all 
agree that this is the way to go; 
I am convinced that this is the 
way to go for the future”, he said.

Continued from page 4

Lack of transparency, price formation delay...

age daily turnover prior to the 
start of the currency peg in 2015 
was $1billion against current 
average daily turnover of about 
$200million”, dealers said over 
the weekend.

The analysts further “believe 
the market will only achieve 
improved liquidity on the back of 
credible price formation and full 
transparency. The success of the 
CBN reforms may continue to be 
limited if market confidence is 
not robust.”

However, in the week ended 
September 2, 2016, the spot 

FX market showed a 100.34% 
increase when compared to 
turnover in the preceding week.

Sp o t  F X  ma rke t  tu r n o -
v e r  b e t w e e n  b a n k s  a n d 
t h e i r  c l i e n t s  s t o o d  a t 
approximately$1.16billion, a 
daily average of turnover of 
$232.05mm, for this period as 
the Authorised Dealers pre-
viously suspended from the 
inter-bank FX market resumed 
trading.

Travelex rate for sale of US 
dollars was maintained at $/
N356 in the week ended Septem-
ber 9, 2016

“We support the expansion-
ary stance because the FGN has 
spare borrowing capacity, at 
least on the external side,” FBN 
Quest analysts stated in a Sept. 
8 note to investors.

 “We have previously noted 
that market conditions now 
favour Eurobond issuance by 
emerging and frontier market 
borrowers,” the note read. 

The proposed Eurobond 
issuance size of $1 billion is 
double  what Nigeria has is-
sued at any given time in the 
last five years. 

To achieve the intended im-
pact, Odugwe of Cardinal stone 
thinks “Government should 
ensure contractors return to 
work by paying up monies 
owed to them.” 

The construction sector 
(five percent of GDP on aver-
age), declined for the fourth 
consecutive quarter in Q2 by 
6.3 percent. 

BusinessDay had exclusively 
reported last week that the Fed-
eral government has started 
paying power contractors, that 
they may return to site after 
huge government debt in the 
previous administration led to 
the abandonment of projects. 



A new president, 
but the same 
old methods

U
zbekistan has a new 
president for the first 
time in its short his-
tory. Shavkat Mirzi-
yoyev took the role 

last week - on an acting basis 
- following the death of Soviet-era 
strongman Islam Karimov, who 
ruled the country even before it 
declared independence from the 
Soviet Union in 1991.

Who is Shavkat Mirziyoyev?
Shavkat Miromonovich Mirzi-

yoyev has been Uzbekistan’s prime 
minister since 2003. Before that, 
he was a regional governor - first 
of Jizzakh, in central Uzbekistan, 
then of Samarkand.

What is he like?
Observers say that he is, in 

character, much like the late Kari-
mov: tough and brutish. “He’s the 
exact same kind of ruler as Islam 
Karimov, maybe even tougher, and 
I certainly think less intellectual,” 
says Daniil Kislov, editor of Fer-
gana, an independent news agency 
covering the region.

First as a regional governor, 
then as prime minister, Mr Mirzi-
yoyev has been responsible for 
Uzbekistan’s cotton harvest - an 
annual mobilisation of millions of 
citizens that human rights groups 

The US has accused 
China of illegally sub-
sidising rice, corn and 
wheat farmers, adding 

agriculture to a growing list of 
Washington’s concerns over 
Chinese overproduction and 
distortion of global markets.

The launch yesterday of a 
new World Trade Organisa-
tion case comes as President 
Barack Obama is campaigning 
to get a vast new Pacific Rim 
trade deal ratified by Congress 
later this year and selling it as 
a vital element of America’s 
strategic response to China’s 
economic rise.

It also comes amid global 
concerns about China’s indus-
trial overcapacity and a heated 
US presidential election in 
which global trade and China’s 
impact on the US economy 
have been central issues.

have decried as forced labour.
Yet he has kept himself out of 

the public eye. According to a 2008 
US diplomatic cable published 
by WikiLeaks, he “instructed the 
state-controlled media to never 
show him on TV” because of a be-
lief that Karimov would be jealous.

Who will be permanent presi-
dent?

Mirziyoyev, probably. Uzbeki-
stan is set to hold presidential elec-
tions on December 4. But since the 
country has never held an election 
judged free and fair by interna-
tional observers, it’s probably not 
worth holding your breath.

Mirziyoyev has not formally an-
nounced his candidacy, but all the 
signs point to him as the successor 
to Karimov chosen by Uzbekistan’s 
power brokers: his appointment 
as acting president bypassed the 
constitution; he was master of 
ceremonies at Karimov’s funeral; 
and it was he who met Vladimir 
Putin, the Russian president, when 
he visited Uzbekistan last week.

Is anything going to change?
Probably not - at least, not any 

time soon. In a speech last week, 
Mr Mirziyoyev pledged continuity 
with Karimov’s policies: “It is our 
sacred duty to realise the political 
heritage of the leader of our na-
tion,” he said. 

Washington has stepped up 
a trade crackdown on China 
in recent months, introducing 
steep anti-dumping tariffs on 
steel imports, launching new 
W TO cases and pushing to 
resist China’s demands to be 
treated as a market economy 
under WTO rules. Yesterday’s 
case is the 14th it has filed 
against China during Obama’s 
presidency but its first major 
action against Beijing on be-
half of the powerful US grain 
export sector.

“When American workers, 
businesses, and farmers have 
a fair shot to compete in the 
global economy, we win. And 
when other countries flout 
the rules to try and undercut 
American workers and farm-
ers, we hold them account-
able,” Obama said yesterday.

But,  faced with a r ising 

Strong growth data relieve pressure on Beijing for stimulus

Ch i n a’s  e c o n o m i c 
growth accelerated 
last month, a batch 
of data showed yes-

terday, relieving pressure on 
policymakers to boost stimulus 
and assuaging fears of a sharp 
slowdown that would drag 
down global growth.

Industrial production, a 
gauge of the crucial manufac-
turing sector, grew 6.3 per cent 
annually in August, the fastest 
pace since March. Retail sales 
growth accelerated to 10.6 per 
cent in August, up from 10.2 per 
cent in July, led by automotive 
sales, which rose 13.1 per cent.

Expectations had been ris-
ing that China’s central bank 
would cut interest rates before 
the end of the year to ensure 
growth momentum continued, 
but the latest positive data 
make further easing less likely, 
economists say.

“This was a strong set of data, 
showing improvement or sta-
bilisation across all economic 
indicators,” said Tom Rafferty, 
head of Asia economics at the 
Economist Intelligence Unit. 
“The property market is proving 
surprisingly resilient as buyers 
step up purchases ahead of 
anticipated policy tightening, 
and this has acted to support 
the industrial sector and com-
modity prices.”

Yesterday’s figures add to 
previous signs that stimulus 
measures earlier in the year - 
including record credit growth 
in the first half and increased 
investment in infrastructure - 
have ensured that China will 
meet its full-year growth target 
for gross domestic product of 
6.5 to 7 per cent.

China’s official purchasing 
managers’ index hit a 10-month 
high of 50.4 last month. Infla-
tion data also showed producer 
price deflation narrowing to 0.8 
per cent last month, the slowest 
pace of annual declines in more 
than four years.

In the medium term, Chi-
nese policymakers are attempt-
ing to guide the economy away 
from reliance on fixed-asset 
investment and towards con-
sumption and services. They 
have cranked up infrastructure 
spending this year, however, as 
a tool to shore up short-term 
growth.

Unlike investment in new 
factories, building roads and 
railways does not exacerbate 
overcapacity in manufacturing - 
a big irritant in China’s relations 
with Europe, Japan and the US. 
But infrastructure spending still 
raises concerns over the coun-
try’s debt load.

Many analysts believed the 
People’s Bank of China would 
be forced to cut either bench-
mark interest rates, bank re-

serve ratios or both this year to 
keep growth momentum going. 
But the latest data will enable 
policymakers to shift their focus 
to deleveraging and containing 
housing bubbles in big cities.

“August data ended the slow-
ing trend and returned to ac-
celeration, so we expect overall 
economic growth held steady 
in the third quarter from the 
first half,” wrote Zhang Yiping, 
economist at China Merchants 
Securities in Beijing.
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BBC loses ‘Great 
British Bake Off’

China illegally subsidises...

Draghi makes appeal for those ‘left behind’

Midlands demands greater powers

T
hree leading European 
voices of economic lib-
eralism issued separate 
pleas yesterday to address 
the plight of those “left 

behind” by globalisation or risk a 
political backlash that could roll back 
competition and open markets.

The stark warnings came from 
Mario Draghi, the president of the 
European Central Bank, Donald Tusk, 
the president of the European Coun-
cil, and Christine Lagarde, the head 
of the International Monetary Fund.

The interventions underline the 
degree of worry among policymakers 
about protectionist and anti-estab-
lishment currents coursing through 

democratic politics, most vividly in 
the US presidential campaign and 
British vote to leave the EU.

In unusually political remarks, 
Mr Draghi called on Brussels to pay 
more attention to redistribution and 
address the concerns - ranging from 
economic inequality and job insecu-
rity to the porousness of the region’s 
borders - that have played into the 

hands of populist anti-European par-
ties across the EU.

“I do not think there will be signifi-
cant progress in terms of opening up 
markets and competition if Europe 
does not listen to the demands of 
those left behind by a society built 
on the pursuit of wealth and power; if 
Europe, as well as being a catalyst for 
integration and an arbiter of its rules, 

does not also moderate its outcomes,” 
he said at an awards ceremony in 
Trento, Italy.

Mr Tusk voiced similar fears in 
a letter to EU leaders, saying voters 
wanted to know political elites were 
“capable of restoring control over 
events and processes which over-
whelm, disorientate and sometimes 
terrify them”.

Continued from page A1

The English region that 
was the birthplace of 
the industrial revolu-
tion wants more pow-

ers and funding from central 
government to help boost the 
economy.

John Peace, the first chair-
man of the Midlands Engine, a 
regional initiative, said White-
hall should back the largest 
economy outside London in its 
efforts to shape a new national 
industrial strategy after the 
Brexit vote.

According to Sir John, the 
region has 11.5m people and 
a £240bn economy that has 
expanded by 30 per cent since 
the recession. It is home to big 
companies such as Jaguar Land 
Rover, JCB and Poundland, and 
the government wants to cre-
ate 300,000 jobs and £34bn in 
extra economic output annually 
within 15 years.

Under chancellor George 
Osborne, the previous govern-
ment focused on the “northern 
powerhouse” project to link big 
cities from Liverpool to New-
castle. But it did also support the 

Midlands Engine, first mooted 
in late 2015. Sir John said it was 
not competing with the north 
of England.

Jessica Studdert, of the New 
Local Government Network 
think-tank, said that “parochial-
ism” was a challenge, with local 
authorities unwilling to cede 
powers.

“The Midlands Engine is 
embryonic compared to the 
northern powerhouse.

“But it could become more 
than a useful slogan and bind 
the region together.

“That is ever more important 
with Brexit, as regions will have 
to forge links with the rest of the 
world.” She said it had strong 
support from Sajid Javid, the 
communities secretary who is 
MP for Bromsgrove.

Sir John insisted local lead-
ership was united and said the 
region’s 11 “local enterprise 
partnerships” - business-led 
groups that have the backing 
of local authorities and are re-
sponsible for economic growth 
measures - were involved.

However, he admitted the 
organisation was still drawing 
up a list of devolution requests 
from the government. The north 

of England already has a £50bn 
transport strategy outlined by 
Transport for the North, and 
devolution deals covering Shef-
field, Manchester, Liverpool and 
the Tees Valley.

In the Midlands, only the 
West Midlands and Lincolnshire 
have similar deals.

Plans to improve infrastruc-
ture include an upgrade to 
Birmingham’s tram system and 
£1.8bn to improve congested 
motorways.

There is also a £250m Mid-
lands Engine investment fund 
for small businesses using EU 
money and five universities have 
formed an innovation partner-
ship.

Attempts to attract inward 
investment have had some suc-
cess. Foreign investment grew 
130 per cent between 2011 and 
2015 and Chinese investors have 
bought the four biggest West 
Midlands football clubs.

In September, Country Gar-
den, a Chinese developer, agreed 
to build homes in Birmingham 
with the council saying the in-
vestment could be worth £2bn. 
Sir John is chairman of luxury 
clothing maker Burberry and 
Standard Chartered.

The BBC has lost another 
of its flagship shows, as 
the makers of The Great 
British Bake Off said they 

would leave the broadcaster after 
the current series.

Love Productions, the company 
responsible for creating one of the 
most unlikely hits in the history of 
British television, announced “with 
regret” that it had been unable to 
reach an agreement for an eighth 
season of the show after months 
of negotiations.

The production company, 
which is 70 per cent owned by ri-
val broadcaster Sky, will now seek 
a new home, although in an email 
to staff it said it would be looking to 
stay on free-to-air television. “We 
will now be focusing on finding a 
new partner to develop the familiar 
show that the British public turn to 
in their millions. Love Productions 
would like to thank the BBC for the 
role it played in making this show 
such an enormous hit, and the faith 
they showed in us over the years to 
develop it,” the company said.

The BBC said “Working with 
Love Productions, we have grown 
and nurtured the programme over 
seven series and created the huge 
hit it is today. 

We made a very strong offer to 
keep the show but we are a con-
siderable distance apart on the 
money.” The breakdown in the talks 
is a major blow. The current season 
launched in August to a new record 
audience of 10.5m viewers.

With Love Productions deter-
mined to keep the programme on a 
free-to-air platform, ITV is the most 
likely destination for the show. 
ITV’s head of studios Kevin Lygo 
told the Edinburgh TV festival last 
month that finding a cookery show 
format for the commercial broad-
caster was one of his top priorities.

On Thursday ministers will 
publish a new draft charter that 
will outline the BBC’s future gov-
ernance and regulation structure.

Mario Draghi
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China negotiating its own new 
trade deals in Asia, that was 
not enough, Mr Obama said, 
pressing his case for the Trans-
Pacific Partnership which his 
administration signed with 
Japan and 10 other countries 
earlier this year. “As our global 
economy evolves, we have to 
ensure America plays a lead-
ing role in setting the highest 
standards for the rest of the 
world to follow,” the president 
said. “That’s what [the TPP] is 
all about.”

Mr Obama’s push to secure 
congressional approval for the 
TPP faces big hurdles, includ-
ing the opposition of both 
Donald Trump and Hillary 
Clinton, the two candidates 
vying to succeed him. But the 
administration is hoping that 
with the backing of Republican 
leaders in Congress as well as 
powerful business and agri-
cultural lobbies it can secure 
the votes needed to secure 
ratification after the November 
8 election.

Key to that effort will be the 
support of members of Con-
gress from farm states, some 
of whom joined yesterday’s 
announcement of the new 
WTO case.

The case is aimed at what 
Washington argues is almost 
$100bn in illegal subsidies that 
Beijing provides to farmers 
by setting inflated minimum 
prices for rice, wheat and corn 
at which it then buys the grains 
during harvest season.

Those de facto subsidies, 
the US argues, violate the com-
mitments that China made 
when it joined the W TO in 
2001. They also result in over-
production and affect the abil-
ity of US farmers to compete 
both in China and globally.

The US is the world’s largest 
agricultural exporter and last 
year sent more than $20bn in 
agricultural products to China. 

DAVID BOND
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P
ostal Savings Bank of 
China has launched the 
biggest initial public of-
fering since the record 
float of Alibaba two years 

ago, in a deal that could raise up 
to $8.1bn in Hong Kong. The IPO 
values the bank, formed in 2007 
and boasting 505m retail custom-
ers, at between $49bn and $54bn 
- well above the $41bn implied by 
a $7bn funding round in December 
from a blue-chip group including 
JPMorgan, Singapore’s Temasek, 
the payment arm of Alibaba, as well 
as Tencent, its ecommerce rival.

While Hong Kong’s bankers 
reported strong early investor inter-
est in PSBC’s shares, the offering 
comes heavily buttressed by official 
support, having pre-sold three-
quarters of the deal to a group 
dominated by fellow state-owned 
enterprises.

So-called cornerstones, who 
are locked in for six months, have 
provided more than half the equity 
sold in Hong Kong this year - a re-
cord, and a trend that bankers and 
investors fear could be weighing on 
market liquidity.

Once a form of advertising by at-

As Hillary Clinton conva-
lesces, the foreign-ex-
change market is stirring. 
Medical bulletins about 

the Democratic nominee are help-
ing to shake investors from their 
seeming indifference about the 
US presidential election, forcing 
them to confront the possibility 
that Donald Trump, her maverick 
opponent, might just win.

The anti-establishment Repub-
lican candidate has trailed so far 
in the polls that the market has 
barely acknowledged an election 
that is now less than two months 
away. Foreign exchange volatil-
ity is low, and investors remain 
far more interested in what the 
Federal Reserve may do than who 
might occupy the White House in 
January.

No one suggests her pneumo-
nia might force her withdrawal, 
but the disclosure comes as polls 
begin to narrow.

Mrs Clinton is still favourite to 
win, says Tina Fordham, analyst at 
Citigroup, but like Brexit, the pos-
sibility of a Trump presidency is 

Japan in renewed push to legalise casinos

FX investors keep Clinton 
under observation

taching the names of star investors, 
cornerstones have more recently 
been used, particularly by Chinese 
groups, to cut the risk of a deal fail-
ing. PSBC’s cornerstones include 
China’s leading state shipbuilder, 
which at the midpoint of the price 
range will provide $2.2bn, and 
Shanghai International Port Group, 
providing $2.1bn.

Yesterday, the bank offered 
shares at between HK$4.68 and 
HK$5.18, raising up to $8.1bn be-
fore including a “greenshoe” of up 
to 15 per cent extra shares that can 
be added at bankers’ discretion.

SOEs are prohibited from sell-
ing shares below their book value 
- making it harder to float PSBC, 
since its main peers are trading 
at just 0.8 times book value, on 
average, despite a rally for China’s 
biggest four banks.

The funds raised will go towards 
developing PSBC’s business. It is 
China’s fifth-largest lender by assets 
and has 40,000 outlets, including its 
post office counters.

“I think the deal will go well,” 
said one banker not directly in-
volved. “Every investor has had to 
do the work on PSBC because you 
can’t tell your stakeholders you 
haven’t looked at the biggest deal 
out there. 

more than a tail risk, and investors 
may again be “lulled into a false 
sense of complacency”.

As Société Générale macro 
strategist Kit Juckes points out, 
those polls are narrowing against 
a backdrop of a nervous market. 
“Hillary Clinton’s pneumonia does 
have the capacity to heighten pre-
election nerves,” he says.

Thus far, the only part of the 
currency universe to respond to 
election jitters has been the Mexi-
can peso reacting to the Trump 
phenomenon.

Not surprisingly, given the 
threat his policies pose to Mexican 
trade, his poll fortunes have been 
inversely correlated to those of the 
peso. “That could stretch to a wider 
group of trade- sensitive curren-
cies,” says Mr Juckes.

FX volatility would start to 
increase and emerging market 
currencies would become more 
vulnerable if Mr Trump contin-
ued to rise in the polls, says Steve 
Englander, a currency strategist 
at Citibank. Indeed, analysts at 
Rabobank put the sharp falls in 
EM FX on Monday to  Clinton’s 
illness and her decision to cancel 
campaign trips.

A push by gambling groups 
to legalise casinos in Ja-
pan and create an indus-
try worth an estimated 

$40bn a year will come to a head 
this month in what could be Prime 
Minister Shinzo Abe’s last chance 
to pass a landmark gaming bill 
before the 2020 Tokyo Olympics.

A low-key parliamentary com-
mittee is meeting in Tokyo this 
week to discuss the proposal, 
one that has historically encoun-
tered obstruction from members 
of Komeito, the ruling Liberal 
Democratic party’s main coalition 
partner.

The revived, and potentially 
definitive, push for casino le-
galisation in Japan accordingly 
follows a prolonged cycle of ex-
citement and disappointment that 
began in the late 1990s and came 

close to realisation in 2014.
This time, however, has a great-

er sense of finality. The parliamen-
tary affairs committee meeting on 
Friday will set out the legislative 
agenda for the extraordinary 
Diet session that begins later this 
month.

The session, which will run 
from late September to late No-
vember, is expected to see Mr Abe 
attempt to reignite his “Abenom-
ics” economic programme with 
labour market reform proposals 
before he concentrates efforts on 
driving landmark constitutional 
change at the regular Diet session 
next year.

To the delight of both the in-
ternational gaming industry and 
a substantial list of Japanese com-
panies that could benefit from a 
change in the law, the agenda for 
the extraordinary session is now 
likely to include a debate on the 

so-called integrated resort pro-
motion bill that would set casino 
legalisation in motion.

And while objections are still 
likely to flare, proponents of casi-
no gambling in Japan have gained 
sustained momentum under Mr 
Abe and support from cabinet 
ministers including Taro Aso, fi-
nance minister. The July election 
of Yuriko Koike as the first female 
governor of Tokyo, say analysts, 
puts another powerful proponent 
on the side of the casinos, and 
the LDP’s newly won two-thirds 
majority in the upper house of 
Japan’s parliament bolsters the 
chances of success.

Casino proponents want to 
see legalisation accelerated so 
preparations could be made to 
build and open Japan’s first ca-
sino resort by 2023 to help drive 
economic revitalisation after the 
2020 Olympics.

JENNIFER HUGHES & PETER WELLS 
The Bank of England has 

revealed more of its pro-
posal to buy sterling-
denominated corporate 

bonds, part of its plan to cushion 
the UK economy from any fallout 
from Brexit. Here’s a breakdown 
of what the central bank is doing.

What are they buying?
Energy is the sector in which 

the BoE will do most of its buying, 
as it makes up a quarter of all the 
bonds eligible for the scheme. 
So-called consumer non-cyclicals 
such as the cigarette maker Impe-
rial Brands and the drugmaker 
GlaxoSmithKline account for a 
15 per cent share. Industrial and 
transport is the third-biggest sec-
tor, which includes companies 
such as the rail and bus operator 
FirstGroup. The central bank says 
it will try to make sure the portfolio 

of bonds reflects the weighting of 
each sector. Overall, it has laid out 
plans to buy £10bn of bonds over 
18 months.

How did the BoE choose the 
bonds?

The bonds have to be sold by 
companies that make a “material 
contribution to the UK economy”. 
The BoE will not buy “complex” 
bonds, including convertible 
bonds and will buy bonds only 
with more than £100m of face 
value outstanding and with more 
than one year until they mature. 
Also, it will not buy in so-called 
primary markets - the point at 
which companies first issue the 
debt - and instead buy bonds is-
sued over a month previously.

Companies will be judged as 
making a “material contribu-
tion” to Britain’s economy if they 
employ a significant number of 
people or if they have their head-
quarters in the UK . However, the 

BoE added that it would consider 
whether they have significant rev-
enues in the country or serve a 
large number of domestic cus-
tomers.

“They’ve given themselves 
quite a low bar as to what counts,“ 
says Alasdair Ross, head of invest-
ment grade credit at Columbia 
Threadneedle One example the 
BoE gives is of a company with 
sales of £20m and hundreds of 
employees in the UK.

Are there surprising choices?
The BoE’s list includes a large 

number of foreign companies, 
including the iPhone maker Apple, 
the US phone companies Verizon 
and AT&T, and the German car-
makers BMW and Daimler.

While many of these compa-
nies are big employers in the UK, 
the initial reaction suggests that 
the market appears not to have 
expected Apple and AT&T to be 
included. 

Energy sector will be primary focus of Bank of 
England’s £10bn bond-buying programme

ROGER BLITZ
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H
oping to spur de-
velopment, Miami 
is the latest US city 
to embrace a pro-
gramme that grants 

visas to wealthy investors. Con-
gress is debating whether to renew 
the scheme amid criticism it is rife 
with fraud. 

From the 36th floor of a down-
town Miami office tower, Ronald 
Fieldstone has a 360-degree view 
of the construction boom that he 
has had a hand in fostering.

There is the high-speed rail 
line that will connect the city to 
Orlando, home of Disney World. 
To the west is the newly renovated 
Langford Hotel and to the north is 
the building site of the Paramount 
Miami Worldcenter, a 60-storey 
condominium and retail complex, 
where construction crews are dig-
ging the foundations.

All of those projects are funded, 
in part, via an investor visa pro-
gramme known as EB-5 that gives 
investors a path to US citizenship. 
For a $500,000 investment in a 
project that creates at least 10 jobs 
in a high-unemployment area, a 
foreign national can eventually 
receive a green card that allows 
him or her to live and work per-
manently in the US.

Miami, already a magnet for 
wealthy families from Venezuela, 
Brazil and Argentina, is using the 
EB-5 programme as a tool to at-
tract cash from China. Officials 
hope to transform Miami into an 
international banking centre with 
close ties to China, which they 
hope to cement by persuading 
Chinese airlines to begin nonstop 
flights from the mainland.

Miami’s embrace of the EB-5 
is not without controversy. Critics 
say it is rife with fraud and used to 
launder money. Canada ditched a 
similar programme while Austra-
lia tightened its requirements after 
finding there was little economic 
benefit.

Some US lawmakers say it 
sends a bad signal - trading visas 
for cash from the wealthy while 
much of the money has gone to 
well-off areas, not the distressed 
regions the programme was de-
signed to help.

Congress will vote later this 
month on whether to renew the 
programme. Even supporters like 
Mr Fieldstone say it needs more 
regulatory oversight to limit fraud 
and protect the national security 
interests of the US.

Advocates of the programme 
say it has pumped hundreds of 
millions of dollars into mega-proj-
ects in New York and California, 
including the 12.7m sq ft Hudson 
Yards office complex in Manhat-
tan. Now Florida wants a bigger 
piece of the action.

For decades, Mr Fieldstone’s 
legal practice dealt primarily 
with corporate securities work, 
but today he spends 50 per cent 

of his time working on EB-5. “The 
success rate is really high for EB-5 
funded projects,” he said. “South 
Florida is a special place. You can’t 
duplicate it - the climate, transpor-
tation and beach. I think the Chi-
nese look at it as a gateway city.”

The EB-5 programme was cre-
ated in 1990 as part of the Immi-
gration Act to spur the US econo-
my and promote job growth. Since 
then it has brought in $15.5bn in 
investments and created 84,400 
jobs, according to the US Citizen-
ship and Immigration Services, a 
unit of the Department of Home-
land Security, which oversees the 
programme. Applicants need to 
lend $1m to a job-creating busi-
ness or $500,000 if the project is 
in an economically depressed 
area. After roughly five years the 
investor receives a green card and, 
if they are lucky, their money back 
with a profit.

Other countries have investor 
immigration programmes of vary-
ing levels. France requires a €10m 
investment in a project that cre-
ates 50 jobs. Malta’s programme, 
which issues an EU passport for 
€650,000, has drawn the ire of the 
European Commission. The UK 
raised its requirement to a £2m 
investment in government bonds.

The US programme sputtered 
along largely unused until the 
2008 global financial crisis made 
it harder for real estate developers 
to obtain financing. Canada’s 2014 
decision to close its programme, 
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which had been extremely popular 
with wealthy Chinese, also gave 
the US version a boost.

The US scheme is capped at 
10,000 visas annually, which it hit 
for the first time in 2014. Chinese 
investors are by far the biggest us-
ers, accounting for 86 per cent of 
the visas issued last year. That has 
created a backlog for Chinese ap-
plicants entering the programme, 
which is now up to 18 months. 
Some fear they will choose other 
countries given the delays.

Shutdown threat
The programme’s fast growth 

has exposed vulnerabilities in the 
system. There have been criminal 
cases alleging investor money 
was stolen. A Chicago man was 
charged with stealing $160m from 
investors that he purported to use 
to build a convention centre. He 
pleaded guilty earlier this year.

Two government watchdogs 
have found deficiencies in over-
sight. An accountability audit 
found USCIS failed to consis-
tently enter information, such 
as names or dates of birth, in its 
system to track individuals for 
potential fraud. USCIS says it has 
consolidated its examination staff 
in Washington and has started 
random visits to regional centres. 
It is also expected to propose 
regulatory changes later this year 
to strengthen the programme, 
including raising the minimum 
investment.

Congress is divided over wheth-

er to improve the programme or 
simply end it, as Canada did. One 
lawmaker, Senator Dianne Fein-
stein, a Democrat from California 
who is the vice-chair of the Select 
Committee on Intelligence, says it 
should be shut down.

“I believe the programme is 
deeply unfair, sends the wrong 
message about this country’s 
values and is prone to fraud and 
abuse,” Feinstein wrote in an op-
ed last year. “It says that American 
citizenship is for sale, and that’s 
not what our country stands for.”

“It’s cash for a green card,” 
adds David North, a frequent 
critic of the EB-5 programme, 
who is a fellow at the Center for 
Immigration Studies, a conser-
vative think-tank. “I don’t think 
we should be selling visas to 
anybody.”

One of his concerns, which 
are shared by some lawmakers 
and law enforcement agencies, 
is ensuring that cash is not being 
laundered or that the individual 
receiving the visa is not a threat 
to national security. “It’s very 
hard to trace money through par-
ticularly obscure Middle Eastern 
or Chinese financial systems,” 
North says.

Hotting up
In Miami, the view is that the 

influx of capital will raise the city’s 
profile internationally and attract 
more business. Developers have 
been on the ground in China pro-
moting the city as the best place 

to park their cash.
Real estate developers began 

their effort to recruit Chinese 
buyers five years ago, but now 
those efforts are interwoven with 
EB-5 financing.

Marketers for the Paramount 
Miami Worldcenter began pitch-
ing the residences in China last 
year. Paramount’s builders hired 
a feng shui expert who advised 
them on introducing the right 
earth, wood, metal, water and 
fire elements in the develop-
ment. 

Dianne Feinstein, Senator

Citizenship for sale
KARA SCANNELL
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The monetary policy dilemma 

T
he Central Bank 
of Nigeria (CBN)’s 
Monetary Policy 
Committee (MPC) 
will meet for the 

fifth time this year next Mon-
day 19th and Tuesday 20th. 
The meeting will end a day be-
fore the Federal Open Market 
Committee (FOMC) of the US 
meet on the 21st, when many 
believed it is the only credible 
opportunity left for the FOMC 
to raise rate before the end of 
the year. 

Now, and in the previous 
four times the MPC had met 
this year, it is doing so in the 
light of deteriorating econom-
ic conditions, rising inflation, 
rising non performing loans 
(NPLs) in the banking indus-

never floated the Naira before, 
and now that we have done 
the right thing, it requires 
patience for the market to 
develop, mature and be pre-
dictable. Over many years, 
we have sought to manage 
our exchange rates and retain 
control of monetary policy 
even in the face of free move-
ment of capital into Nigeria, 
often described as the impos-
sible trinity. I can imagine how 
the CBN had struggled with 
this inconsistent approach to 
monetary policy, and I believe 
our trade with the world suf-
fered as a result. In those pre-
vious eras, it is no wonder that 
the moment oil prices start to 
decline; the first casualty is the 
free movement of capital. We 
saw this in 2009 / 2010, and 
recently in 2015. 

I admit that there is still 
some semblance of capital 
controls, but it is because 
the market is being devel-
oped, and liquidity has not 
reached appreciable levels. 
Also, though the floating of the 
Naira provides the breathing 
space for proper conduct of 
monetary policy, there is no 
doubt there exist a link be-
tween this conduct and that 
of the monetary policy activi-
ties in advanced economies, 

try, and downward pressure 
on the Naira. Whereas growth 
was in the region of 2 percent 
at the start of this year, the 
economy has since entered 
recession at the end of Q2, 
and the economic outlook 
for the remainder of the year 
is very weak. At the start of the 
year, inflation started to spike. 
From 9.62 percent in January, 
it has reached over 17 percent 
in the month of July, an 11 
year high. However, price in-
creases are stabilising: the in-
flation figures released for the 
month of July showed that the 
increase in the rate of inflation 
was 0.6 percent, compared to 
0.92 percent for the month 
of June. NPLs in the banking 
industry are rising at the back 
of deteriorating economic 
conditions, depreciation of 
the Naira, shortage of foreign 
exchange for the importation 
of inputs, and increases in in-
terest rates. And finally, there 
is also continued downward 
pressure on the Naira. While 
it has stabilised at over N300 
to the dollar in recent weeks, 
there is a lingering trepidation 
that we should expect the 
Naira to depreciate further. 

But I think what will be 
uppermost in the discussion 

at the MPC meeting is how 
to conduct monetary policy 
in the light of the Naira float. 
The MPC is meeting for the 
second time after the floating 
of the Naira, which the CBN 
undertook on the 23rd of June. 
However, this time provides 
an ample time – three months 
data – to consider the dynam-
ics of the value of the Naira 
since the float, especially since 
it has relaxed initial variation 
limits that were in place at 
the start. The meeting also 
provides an opportunity to as-
sess the growing, albeit slowly, 
foreign portfolio flows, and 
how the recent approach to 
formalise a sizeable amount 
of diaspora remittances that 
come into Nigeria through the 
informal channel might help 
improve the liquidity in the 
interbank market and also af-
fect the conduct of monetary 
policies. 

These measures and the 
assessment are important 
to appropriately determine 
how the market for the Naira, 
against major international 
currencies, is shaping up. 
The shortcomings that we see 
today in the market, especially 
the shortage of liquidity, are 
to be expected in a new and 
growing market. Nigeria has 
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It follows therefore that in-
ability to distinguish between 
and among various operational 
models may hamper the ef-
fectiveness of a microlending 
institution.

Most operators are aware of 
the lending methodologies in 
the microfinance industry. In-
deed, some have been applying 
these strategies either individu-
ally or in combinations, some-
times and probably very often, 
without a clear understanding 
of the rules that guide their ap-
plication. Some of the key lend-
ing methodologies include the 
Private or Individual lending 
approach, the Grameen Bank 
Solidarity lending approach, 
the Village Banking style of 
the Foundation for Interna-
tional Community Assistance 
(FINCA), the Commercial Bank 
approach and the Self-reliant 
Village Banks in the form of 
savings and loans associations, 
which manifest as Rotating 
Savings and Credit Schemes 
(ROSCAS) or the Accumulating 
Savings and Credit Schemes 
(ASCAS), among others.

A few questions may be 
necessary to help us open a 
new vista in our discussion of 
business models implemented 
by microfinance institutions. 
The questions may include the 
following: Which of these lend-
ing technologies or combina-
tion thereof are we using in our 
individual firms? What are their 
fundamental features? What 

are the benchmark ground 
rules that must be laid down for 
their effective implementation? 
What does each methodology 
imply in terms of clientele and 
product? An effective credit 
delivery service neither begins 
with the booking of a loan nor 
does it end with it. It begins 
with the design of the credit 
service and ends with the re-
turn of the funds,probably with 
prospects for return services.

The present situation in Ni-
geria is very demanding, both 
of patience and knowledge. 
Many local people think the 
recession will end within a few 
months. Miracles still happen 
and there is absolutely nothing 
wrong with optimism, which 
is one of the levers that pull an 
economy out of a recession, if 
played up effectively. However, 
optimism without knowledge 
is not quite different from a 
combined attack of deafness 
and blindness. It is therefore 
important that everyone, es-
pecially those whose financial 
assets have changed hands 
and now resting in the coffers 
of others, to understand the 
need strategic adjustments to 
protect both the client and the 
loan. This is why microlenders 
must understand the business 
model they are running as they 
have implications for crisis 
management. 

Microfinance is more than 
making small loans to small 
economically active people. 

implication is that we have 
two economies, the larger of 
which is a blind spot to policy 
and rules. Our policies touch 
it only tangentially. We actu-
ally legislate on the fringes of 
the real economy far from the 
problem and people for which 
and whom we make policies. 
Any wonder why the little gov-
ernment is doing is not visible? 

Operating in the informal 
sector comes with a lot of chal-
lenges, even in the best of times.  
This is a sector that is driven by 
a winner-takes-all philosophy. 
The lack of enforceable rules 
and the penchant for dishon-
ouring agreements ensures 
that contracts are made simply 
to be broken. Survival is for 
the fittest and justice is hard to 
define as it takes the form that 
meets the wants of the strong. 
Add the foregoing to a massive 
recession in an economy irre-
deemably anti-production, the 
picture becomes clearer. The 
rank of the poor is burgeoning.

This is why it is now inevi-
table for microfinance banks 
to clearly identify the business 
model and in particular, the 
lending methodology they are 
implementing. Without a clear 
business model, microlenders 
find it difficult to proactively 
defend their operations against 
economic wind and weather. 
This is so because different 
microfinance models demand 
different actions from opera-
tors as the economy changes. 

Microlenders, recession and proper business models

The Vision 2010 Com-
mittee in its final re-
port estimated that 
about 70 per cent of 

the economic activities in Ni-
geria were carried out in the 
informal sector. It went further 
to describe the informal sec-
tor to comprise the rest of the 
indigenous economy outside 
the public sector and the or-
ganised private sector. That 
was in 2010. Six years is a lot 
of time anywhere, especially 
in a developing economy, for 
anything to change. Indeed, 
many things have changed in 
the Nigeria of 2016. 

First, we have descended 
from the top spot of being Af-
rica’s largest economy. Just like 
that; in a flash like some up-
start, we came down. Second, 
we may have lost to Angola, 
our number one spot in the 
hierarchy of African oil pro-
ducers (no thanks to militants 
and the Federal Government, 
both of whom are wrong in 
what they are doing about the 
crisis). Third, we are ravaged by 
a recession caused by the fall 
in oil prices and our oil output, 
exacerbated by incoherent 
economic policies that plant 
us deeper in the quicksand of 
recession. 

As a result, the informal 
sector, which is said to be an 
underground economy not 
subject to regulation, is now 
probably well over 80 per cent 
of the Nigerian economy.The 
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especially the US. Emerging 
markets, including China and 
India, have raised concerns 
about this in the past, and I 
am sure that the CBN also 
takes this into consideration. 
Indeed, some economists, 
such as Helene Rey of Lon-
don Business School, have 
advocated some measures 
of capital controls, given the 
implications of the US in-
terest rate policies on other 
economies. 

Nonetheless, there is a 
greater control of monetary 
today than earlier in the year. 
With that control, the CBN 
and its MPC will definitely 
view their role slightly differ-
ently and critically examine 
how monetary policy will af-
fect the rate at which the Naira 
will exchange for the dollar, 
amongst other policy objec-
tives, especially the stability 
of prices. 

Indeed, what Nigeria is 
experiencing today is not new. 
Rudiger Donrnbusch, in 1976, 
had explained why exchange 
rates were volatile after float-
ing. At the time Dornbusch 
wrote his paper in the Journal 
of Political Economy, many 
of the advanced economies 
today have just transited from 
a pegged regime to a float-

ing regime. It unleashed a 
period of great uncertainty, 
a replica of what we see in 
Nigeria today. It is the attempt 
to guard against this volatility 
that had prevented many Afri-
can economies, largely relying 
on commodity exports, from 
floating their currencies in 
the first place. 

In conclusion therefore, 
though we shall see the im-
plications of the thoughts 
of the MPC and the larger 
Central Bank on the deci-
sions they make on the 
benchmark interest rate, 
and the other measures 
of monetary policies, the 
floating of the Naira can 
only teach us one thing: 
how does the CBN now 
take control of monetary 
policy, improve liquidly in 
the foreign exchange market 
and improve Nigeria’s trade 
dynamics in the long term, 
while maintaining price sta-
bility. But as I have argued in 
the past, monetary policy is 
not sufficient to turn the tide, 
but the fact that the required 
monetary policy framework 
is now in place, gives the re-
quired space to now focus on 
fiscal policies that can help 
promote our international 
trade conditions. I thank you.

It includes keeping an eye on 
both the loan and the borrower, 
with a view to helping the later 
to stay above the water of debt. 
Microlenders should know 
the import of loan overdose. It 
is unwise to pile unnecessary 
loans on clients, irrespective 
of their repayment history. It 
may drive them deeper into 
debt and eventually to delin-
quency. The danger of clients 
getting deeper into debt and 
defaulting on their loans is 
a clear and present. There is 
hardly any legitimate busi-
ness that is currently thriv-
ing in Nigeria. The degrada-
tion of the Naira may imply 
manufacturing opportunities 
but it may be deceitful to say 
that manufacturers in Nigeria 
are ready to immediately fill 
the gap. The sector has been 
in recession long before the 
present debacle because we 
refused to patronise our own.

Why are Range Rover, 
BMW andToyota Land Cruiser 
the official government cars in 
a poor country where Innoson 
and Peugeot are making cars? 
I think the most powerful pres-
ident in the world, Muham-
madu Buhari, should deal 
with this wasteful lifestyle, and 
he does not need additional or 
EMERGENCY powers to do 
so. When a man’s income falls 
he cuts his costs. This is Anti-
Recession Lecture 101. All 
the bloated costs remain and 
budget padding fraud is still 

being alleged. It appears the 
president forwhose rectitude 
Nigerians voted is gradually 
being demystified by policy 
missteps that haveprevented 
him from taking the quick 
wins to short-circuit the re-
cession. 

As the economy contracts 
and small enterprises whither 
in large numbers, microlend-
ers must know that any loans 
to their poor clients at this 
time must be critically ap-
praised not just to prevent 
losses to the lender but more 
importantly, to save the poor 
client from sinking deeper into 
the mire of debt.
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