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Nigeria to hold-off on rate 
cut for sixth successive time

T
he Monetary Policy 
Committee (MPC) of 
the Central Bank of 
Nigeria starts their 
by-monthly meeting 

today but analysts are fore-
casting that they are going to 
hold of cutting the benchmark 
Monetary Policy Rate for a sixth 
consecutive time.

This is unlike South-Africa, 
which vies with Nigeria as Af-
rica’s largest economy, which 
cut borrowing costs for the irst 
time in five years, as inflation 
eases and the South African 
Reserve Bank (SARB) sees the 
need for a monetary stimulus 
after the economy slipped into 
recession this year. he rand fell 
1.2 percent, but pared losses and 
gained 0.6 percent on Friday.

Nigeria has also seen a steady 
decline in headline inlation rate 
in the last ive months, even as 
it spars on another end with its 
irst recession in 25 years. But L-R: Uzoma Dozie, CEO, Diamond Bank plc; Dipo Fatokun, director, banking and payments, Central Bank of Nigeria (CBN), 

and Frank Aigbogun, publisher/CEO, BusinessDay Media Ltd, at the BusinessDay FinTech summit 2017 with the theme 
‘Harnessing the Power of Disruptive Innovation in FinTech’ in Lagos, at the weekend.   Pic by Olawale Amoo
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Innovative 
offerings, regulatory 
compliance to drive 
FinTech growth

T
hought leaders and experts 
in disruptive innovation 
have anchored the growth 

of FinTech in Nigeria on the abil-
ity of the many tech start-ups 
in the country to discover ways 
to be more specialised in using 
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N
igerian irms are getting 
ahead of the expected 
rebound in an economy 

mired in recession, by raising 
funds to boost capital expendi-
ture and expand manufacturing 
output.

Capital raising is being done 
through share sales, as the local 
stock market sustains a 25 percent 
rally year to date, and by bond 
sales, as inlation expectations fall 
and yields moderate.

Planned or announced share 
and bond sales by firms across 
sectors have exceeded N350 bil-
lion, including Lafarge Africa with a 
right issue of N140 billion, Unilever 
Nigeria Plc with a right issue of N63 
billion, Union Bank of Nigeria Plc, 
which wants to raise N50 billion 
through a rights issue, Guinness 
Nigeria N40 billion share sale, and 
Forte Oils planned rights issue of 
N20 billion.

On the ixed income side, there 
is Mixta Real Estate, with N4.5 bil-
lion and Duil prima (makers of 
Indomie noodles) seeking to raise 

N
igerian banks have 
put a hold on branch 
network expansion 
in the last ive years, 
data obtained from 

the National Bureau of Statistics 
(NBS) shows.  he NBS data shows 
that banks added 110 new branch-
es between 2011 and 2012 to in-
crease total bank branch network 
across the country to 5,564 in 2012 
from 5,454 in 2011. Banks added a 
further 75 branches in 2013 to bring 
total branch network across the 
country to 5,639 and this was the 
highest number of bank branches 
in the last ive years. Since 2013, the 
number of bank branches has been 
on steady decline, to 5,470 in 2015 
despite the fact that the number of 
licensed commercial banks in the 
country has increased from 21 in 
2012 to 25 in 2015.

Analysts have linked the decline 
in bank branch network expansion 
to the increased preference for 
digital channels by Nigerian banks.

 “Building brick and mortar 
branch network is now very ex-

Nigeria to hold-off on rate cut for sixth successive...
Continued from page 1

Banks have not grown branch 
network in 5 years, NBS data shows

pensive. Besides most viable places 
to operate branches have been 
covered. Only marginal locations 
remain. Also banks are not very 
eicient and therefore do not like 
small branches. With technology 

banks can now add so many cus-
tomers knowing that their digital 
channels especially ATMs can 
serve them” said Adedeji Olowe, 
Executive Director with System-
Specs. 

While branch network expan-
sion has remained stagnant, trans-
actions on digital channels have 
grown significantly within the 
same period. he volume of ATM 
transactions has risen by 132.92 
percent to 434 million in 2015 from 
just 186 million in 2010.

Value of ATMs transactions also 
increased signiicantly from N954 

HOPE MOSES-ASHIKE

L-R: Okechukwu 
Enalamah, minister 
of industry, trade and 
investment; Acting 
President Yemi Osin-
bajo; Muhammed Bello, 
FCT minister; Badaru 
Abubarkar, governor, 
Jigawa State, inspect-
ing products at the 
Nationwide Micro Small 
and Medium Enter-
prises (MSME) Clinic in 
Abuja.                NAN
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… As technology drives future of banking
… ATM deployment rises 70.19% in 4 years

the latter may be unable to toe 
the path of South-Africa, whose 
benchmark interest rate, despite 
a 25 basis point reduction to 6.75 
percent last Thursday, remains 
above inflation rate and offers 
investors real interest rate.

“Nigeria ofers negative returns 
of around 200 basis points and a 
rate cut at this time may worsen the 
country’s economic situation and 
erase recent exchange rate gains,” 
said Tajudeen Ibrahim, head of re-
search at Lagos-based investment 
bank, Chapel Hill Denham.

“The tight liquidity manage-
ment by the CBN has been able to 
put a lid on currency speculation, 
but a rate cut may send the naira 
back to square one; just look at how 
the rand has fared since the sur-
prise move by the SARB to cut the 
policy rate,” Ibrahim said by phone.

Nigeria left its benchmark inter-
est rate unchanged at 14 percent for 
a ifth consecutive meeting in May, 

to balance lifting the economy- 
which contracted 0.5 percent in 
the irst three months of 2017- with 
ighting inlation that’s at almost 
double the government’s target.

Godwin Emefiele, the CBN 
governor, said at the last meeting, 
that tight monetary policy will 
continue, despite decelerating 
inflation and a fifth consecutive 
quarter of economic contraction.

“Price pressures continue and 
loosening interest rate would exac-
erbate them, while tightening would 
portray the bank as insensitive to 
concerns about growth,” Emefiele 
said, after announcing that nine of 
10 MPC members had voted to keep 
borrowing costs unchanged, while 
one favoured reducing the rate.

Twenty out of twenty-three 
economists polled in a Business-
Day survey, predict a rate hold, 
ahead of Tuesday’s announce-
ment. Two expect a rate cut and 
one predicts a hike.

Nigeria’s headline inflation has 

slowed for five successive months 
now, printing at 16.1 percent in June, 
according to state-funded statistics 
agency, the National Bureau of Sta-
tistics (NBS). This is 200 basis points 
above the country’s benchmark 
interest rate and 700 basis points 
above the upper end of the CBN’s 
target band of between 6-9 percent.

In the case of South Africa, inla-
tion cooled to 5.1 percent in June, 
which is well within the SARB’s pre-
ferred target band of between 3-6 
percent and 60 basis points lower 
than its policy rate of 6.75 percent.

hat makes a case for a rate cut 
in South Africa, but negates one for 
Nigeria, analysts say.

“When a country is in recession 
and inflation is not a problem, a 
case can be made for a rate cut, but 
in Nigeria, that is not the case and it 
mirrors the dilemma the CBN has 
witnessed in the last one year, as they 
scramble to tame high inflation in a 
period of weak economic growth,” 
said Ayodeji Ebo, managing director 
at Lagos-based financial advisory 
firm, Afrinvest Securities Limited.

“I expect the CBN will leave rates 

unchanged,” Ebo said by phone.
Bismarck Rewane, an economist 

and CEO of the Financial Derivatives 
Company, also expects the CBN “to 
err on the side of caution and leave 
rates unchanged,” Rewane said, in an 
interview with BusinessDay.

“I am not expecting any dra-
matic change,” Rewane said, ahead 
of a CNBC session today in Lagos, 
to discuss the likely move of the 
CBN and its implications.

Finance minister, Kemi Ad-
eosun, who has bemoaned the 
impact of high interest rates on 
government borrowing, has cham-
pioned a rate cut.

Many have also joined Adeosun 
in criticising the high interest rate 
environment, pointing to the nega-
tive impact it has on private sector 
lending in a time of recession.

“Unlike the South African case, 
a CBN rate cut would not be data-
dependent; albeit they both face 
political pressure,” said Raiq Raji, 
chief economist at Lagos-based 
Macroafricaintel, an Africa focused 
macro research and investment 
consultancy.

Consumer prices surged after 
the Central Bank removed a N197-
N199 peg against the dollar in June 
2016, causing the naira to lose more 
than 40 percent of its value, even as 
a shortage of foreign currency made 
the import of everything from fuel to 
food more expensive.

“There is still concern about 
month-on-month rise in inlation,” 
said Razia Khan, head of Africa 
macro research at Standard Char-
tered Plc in London.

“here is concern that easing 
now would weaken the real rate of 
interest, and weaken the foreign-
exchange rate,” Khan said in an 
emailed note last month.

Month-on-month inflation rose 
1.6 percent in June. The rate of growth, 
however slowed 30 basis points, com-
pared to 1.9 percent in May.

The NBS said food inflation, 
which rose 19.9 percent, continued 
to mount pressure on prices.

With the harvest season close, 
prices are likely to ease, according 
to Pabina Yinkere, head of insti-
tutional business at Lagos-based 
Vetiva Capital.

Firms eye Nigeria 
recovery as bond, 
share sales soar

PATRICK ATUANYA

… Duil Prima establishes 
N40 Billion Bond Programme
... announced sales top N350bn
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L-R: Fela Ibidapo, group head, corporate communications, Heritage Bank plc; Lai Mohammed, minister of information and culture; Titilope 
Sonuga, a poet, and Dike Dimiri, acting chief risk oficer, Heritage Bank, at a two-day Creative Nigeria Summit held in Lagos recently with 
the theme: Financing the Film, Television and Music Industries; which was co-sponsored by the Bank, held in Lagos.

Why FG should priority infrastructural development - NLC

‘Nigerian economic managers 
not getting timing right in 
implementation of economic policies’

ELIZABETH ARCHIBONG

World Bank to rank Nigerian states on ease of doing business
implemented by state govern-
ments.

“he World Bank indica-
tors are Starting a Business, 
Enforcing Contract, Register-
ing Property and Dealing with 
Construction Permits.

The seven additional 
indicator  areas  include 
T r a d e / I n v e s t m e n t  a n d 
Marketing, Infrastructure, 
Access to Land Property, 
Regulatory Environment, 
Institutional support and 
business resources, Trans-
parency and accessibility to 
Information and Security,” 
the statement said.

President Muhammadu 
Buhari in July last year estab-
lished the Presidential En-
abling Business Environment 
Council (PEBEC) chaired 
by Acting President Yemi 
Osinbajo, with a mandate 
to remove bureaucratic and 
regulatory constraints to do-
ing business in Nigeria.

Nigeria, which currently 
ranks 169 out of 189 on the 
World Bank’s Ease of Doing 
Business index targets to 

Bank Doing Business Rank-
ings, which evaluates nations 
based on the performances of 
one or two major cities, the 
sub-nationals would rank 
all states, capture local dif-
ferences, help regions com-
pete and tell their stories, 
and provide replicable good 
practices.

The sub-national process 
cycle, which has already 
begun, will culminate in 
the release of the report and 
rankings in the first half of 
2018. The 2018 Nigerian 
sub-national rankings will 
be the fourth in the series, 
following similar efforts by 
the World Bank in 2008, 
2010, and 2014. 

Since 2005, the World 
Bank Sub-national Reports 
has benchmarked 438 loca-
tions in 65 economies.

A statement from the Ease 
of Doing Business secretariat 
said the 11 indicator areas 
to be ranked include four 
World Bank indicators and 
seven additional areas of 
interest that are governed or 

N
igeria’s 36 states and 
the Federal Capital 
Territory (FCT) will 
next year be ranked 

based on an assessment of the 
ease of doing business within 
each location for the period 
2014-2018.

The sub-national rank-
ings will be undertaken by 
the World Bank Group, with 
the Enabling Business Envi-
ronment Secretariat (EBES) 
and the Nigerian Investment 
Promotion Council (NIPC) 
providing support to the state 
governments as they imple-
ment their priority reforms.

his was disclosed on last 
week in a presentation to the 
National Economic Council 
(NEC) by the minister of in-
dustry, trade and investment, 
Okechukwu Enelamah, and 
the secretary to the Presiden-
tial Enabling Business Envi-
ronment Council (PEBEC), 
Jumoke Oduwole.

Unlike the global World 

move 20 places up the rank-
ing and be in the top 100 
within the next three years.

In his presentation at 
NEC, Enelamah had harped 
on the strong correlation 
between Ease of Doing Busi-
ness Rankings and economic 
prosperity. he World Bank 
global Ease of Doing Busi-
ness Rankings evaluates 190 
countries across 11 indicator 
areas. 

However, depending on 
a country’s population, the 
World Bank collects data 
from only one or two cities in 
each participating country. In 
Nigeria, the two cities from, 
which the bank collects data 
are Lagos and Kano.

However, the sub-nation-
al rankings are more encom-
passing as data collection 
goes beyond just those two 
states to all 36 states and the 
FCT; Local differences are 
captured; Diferent states are 
able to compete and tell their 
stories and best practices can 
be shared and success stories 
replicated.

N
igeria Labour Con-
gress (NLC) says 
strengthening the 

struggling economy will 
require the Federal Govern-
ment prioritising the fund-
ing of critical infrastructure 
not only to create jobs di-
rectly, but also give impetus 
to businesses, especially 
small scale enterprises that 
are the engine of economic 
growth anywhere in the 
world.

President of the NLC, 
Ayuba Wabba, who stated 
this when he led members 
of the National Adminis-
trative Council (NAC) to 
visit some affiliates of the 
congress in Lagos, said the 
absence of critical infra-
structure including roads, 
power, bridges, modern 

Nigerian economic man-
agers have, for years 
failed in getting the 

timing right in the implemen-
tation of economic policies, 
particularly iscal policies, to 
tackle socio-economic chal-
lenges besetting the country.

here is also no coordina-
tion on policy implemen-
tation among and within 
ministries, departments and 
government agencies MDAs.

These were the views of 
Akpan Ekpo, director-general, 
West African Institute for Fi-
nancial and Economic Man-
agement, who examined how 
to overcome the gap between 
economic policy formulation 
and implementation at Nige-
rian Institute of Management 
(NIM) lecture recently.

Speaking in his opening 
remark, the president of NIM, 
Munzali Jibril, reiterated that 
formulation of the right eco-
nomic policies was not the 
issue in Nigeria, but proper 
implementation of the poli-
cies.

However, Ekpo also regret-
ted the non-involvement of 
competent experts and con-
sultants to complement the 
work of government bureau-
crat, saying, “Nonetheless, 
economic policy formulation, 
whether robust or not, seems 
not to be a major challenge. 
he problem remains in the 
implementation of such poli-
cies.”

Quoting other experts to 
justify the challenge of timing, 
he said, “In inding a cure for 
a deadly disease, time is of 
essence. If diagnosis is early, 
the patient’s survival is more 
probable than if diagnosis is 
made at an advanced stage of 
a disease.”

This, according to Ekpo, 
is the Nigerian narrative in 
implementing economic poli-
cies to solve the problems of 
the economy.

Buttressing his point of 
not taking timing seriously, 
he said the signs of the cur-
rent recession were evident 
from 2012 yet, according to 

JOSHUA BASSEY
rail system, among others, 
was taking toll on existing 
businesses and impacting 
negatively on jobs.

He said many of the ex-
isting infrastructure was 
built in the 50s, 60s, 70s and 
80s, lamenting that since 
the return to democracy 
in 1999, despite the huge 
earnings from crude oil, 
successive governments 
had failed to utilise such 
funds to build infrastructure 
in the country.

“The condition of the 
roads is a nightmare, espe-
cially from Lagos to South-
South or North and in dear 
need of rehabilitation.

“he implication of this 
is that the ease and cost 
of doing business in the 
country is negatively im-
pacted. Companies, which 
are bearing the brunt, are 
unable to create new jobs, 

him, nothing was done, and 
how Vision 2020 had been 
frustrated.

This is a comprehensive 
economic plan put together 
by Nigerians to ensure that 
by 2020, Nigeria would be 
one of the largest economy in 
the world, he said, stating that 
Asian Tiger countries have 
checked poverty by formulat-
ing and implementing com-
prehensive economic plans.

Ekpo, former vice chan-
cellor of University of Uyo, 
however acknowledged that 
it was often diicult to achieve 
correct timing due to many 
lags between the making and 
implementing of economic 
policy.

These lags include: the 
time diference between the 
occurrence of the problem 
and its manifestation in the 
statistical trends. To address 
this problem, he said the qual-
ity of data management ought 
to improve. He also identiied 
the administrative lag – this is 
the waiting period between 
the recognition of the problem 
and taking deinite action on 
the matter. This challenge 
is due to the slow process of 
decision-making by the Na-
tional Assembly.

There is also operation 
lag, which connotes the time 
required for the implementa-
tion of economic policy to 
have the desired efects. his 
, he said is  often caused by 
bureaucratic bottlenecks, 
lack of inter-ministerial co-
ordination, dependence on 
foreign sources of supplies 
and consultants as well as 
poor infrastructure.

To therefore fill the void 
between economic policy 
formulation and implemen-
tation, Ekpo, who was among 
the committee that formu-
lated Vision 2020 document, 
suggested continuous capac-
ity building of government of-
icials stating that formulation 
and execution of economic 
policy requires that practi-
tioners be up to date in their 
various areas of expertise.

Other suggestions include 
improved incentive structure 
in the civil service. He said that 

rather many jobs are being 
lost. We are going to engage 
the government on this,” 
Wabba said.

Speaking also, Amae-
chi Asugwuni, president, 
National Union of Civil En-
gineering, Construction, 
Furniture and Wood Work-
ers (NUCECFW), appealed 
to the Federal Government 
to allocate more money 
into development of infra-
structure.

According to Asugwuni, 
infrastructural develop-
ment is slow and any coun-
try that does not develop 
its infrastructure will be 
stagnating its growth and 
employment creation.

He further called on the 
government to pay employ-
ers in the sector money 
owed them as they have lost 
the confident to demand 
for it.

DANIEL OBI

…poor coordination among MDAs also 

identified as economic bane

the reward system in the civil 
service must be altered to re-
tain competent and qualiied 
staf. He also said that quality 
of leadership at all levels must 
be good as the quality of lead-
ership could help shape the 
attitude of subordinates.



Monday 24 July 2017 7



8 Monday 24 July 2017



Monday 24 July 2017 9



into drugs. It quickly got around that 
she was hooked on cocaine and, in 
a bid to beat it, went into rehab. She 
posted naked pictures of herself on 
Facebook which was completely 
out of character for the girl I went to 
school with.”

Another pal said Woodward lied 
to an ex-boyfriend about having 
cancer for four months to cover up 
the ravages of cocaine abuse. She 
became increasingly violent, throt-
tling the fellow Oxford student to 
the point of unconsciousness, it was 
claimed. He then discovered the lies 
had been to explain weight loss and 
mood swings caused by her out-of 
control drug binges.

Oxford Crown Court heard 
Woodward had a “very troubled 
life,” battling addiction and sufering 
abuse by another ex. But she also 
posted pictures of herself in designer 
outits and travelling on private jets. 
She wrote: “he best things in life 
are free. he second best things are 
very, very expensive.” he aspiring 
surgeon admitted to wounding at 
Oxford crown court

he 24-year-old had met her ex, 
Cambridge PhD student Thomas 
Fairclough, on Tinder earlier in the 
term.

Prosecutor Cathy Olliver said on 
the night of the attack, the couple had 
rowed and Woodward’s behaviour 
“deteriorated”.

When Fairclough threatened to 
contact Woodward’s mum on Skype 
she punched him in the face before 

I have been an avid follower of 
Anthony’s column and I would like 
to commend the eforts he puts into 
researching and writing his articles. 
I want to make a comment on a 
point he made on Nigeria’s Total 
Debt to 2016 GDP ratio in his most 
recent column.

He stated that Nigeria’s total 
debt stock stood at �19.2 trillion 
($62.9 billion, using exchange rate 
of �305/$1) as at the end of March 
this year. He also stated that Nige-
ria’s total debt stock to 2016 GDP 
stands at 28 percent, which I also 
agree is relatively low compared 
to global average. But I believe it is 
much lower than this igure.

According to the International 
Monetary Fund (IMF) and the 
World Bank, Nigeria’s 2016 GDP 
is recorded as $405.95 billion and 
$405.08 billion respectively. Using 
these igures to calculate Nigeria’s 
Total Debt to GDP ratio will result 
in 15.49 and 15.53 percent respec-
tively as opposed to 28 percent.

I am aware that he might have 
used the igure from the National 
Bureau of Statistics (NBS) which 
puts Nigeria’s 2016 GDP at 67.98 
trillion ($222.89 billion, using 
exchange rate of 305/$1) and as a 
result, obtained 28 percent Total 
Debt to GDP ratio. However, this 
figure is clearly stated as ‘’real 
GDP’’. Firstly, nominal GDP is 
mostly used in calculating Total 
Debt to GDP ratio. Nominal GDP 
includes both current price and 
growth, whereas real GDP is pure 
growth hence it is mostly calcu-
lated in percentage rates from a 
designated base year. Nominal 
GDP is used because when repay-
ing debt, one pays back in the cur-

Send 800word comments to comment@businessdayonline.com

comment is freeCOMMENT

picking up a bread knife and stab-
bing him in the leg.

She also hurled a laptop, glass 
and jam jar at her boyfriend dur-
ing the drink-fuelled attack. A 999 
operator could hear screaming as 
Mr Fairclough said: “I think my 
girlfriend has taken a lot of drugs.” 
Woodward admitted a charge of 
unlawfully wounding Mr Fairclough 
on September 30 last year. She also 
faced two further allegations of as-
saulting her ex on November 25 and 
December 12. Woodward denied 
both charges, which were ordered to 
lie on ile. She has already published 
articles in medical journals.

Why would Lavinia Woodward 
avoid prison?

Judge Ian Pringle suggested he 
will waive the usual prison term 
when he sentences her in case it 
damages her career. He said: “It 
seems to me that if this was a one-of, 
a complete one-of. To prevent this 
extraordinary able young lady from 
not following her long-held desire to 
enter the profession she wishes to, 
would be a sentence which would be 
too severe. What you did will never, 
I know, leave you but it was pretty 
awful, and normally it would attract 
a custodial sentence, whether it is 
immediate or suspended.” James 
Sturman QC, defending, said Wood-
ward’s hopes of becoming a surgeon 
would be “almost impossible” be-
cause she must disclose her convic-
tion in future. After the court hearing 
Woodward lew to Barbados.

Oxford blues (or blue print for the black continent)

The chaos in Apapa has economic implications

Annals of horacic Surgery, Hyperten-
sion, and he Journal of Physiology. A 
source reported in the Telegraph said 
her ambition had been to cure heart 
disease, and that she had come top of 
her year in the pre-clinical tests that 
all Oxford medical students take at the 
end of their third year. According to her 
Facebook proile, Woodward attended 
£16,000-a-year Sir James Henderson 
British School of Milan. She left in 
2011 and began studying at Oxford in 
the same year.

Friends said she turned “dark” 
and started posting nude selies on 
Facebook after getting hooked on 
drugs. A former school pal told he 
Sun: “After she went to Oxford she 
turned weird. She became all dark 
and gothic and it was obvious she was 

a desperate situation with signii-
cant implications for the Nigerian 
economy. For operators at the ports, 
they are already feeling the impact. 
Demurrage costs are piling up as 
their containers are trapped at the 
Ports and the terminal operators 
are not willing to write of the cost 
of the containers over staying at their 
terminals. Of course the shippers 
are also complaining. he expected 
immediate impact is that the cost of 
shipping goods into the country will 
start rising fast. Shippers will have 
to charge premium to bring their 
goods into the country to cover the 
cost of a longer period to come into 
the country and go out.

There is also the risk that the 
country will soon start loosing traic 
to Benin Republic and Ghana, two 
ports that have over years shown that 
they have better eiciencies than the 
Nigerian Ports. he expectation is 
that most importers will immediate-
ly start diverting their goods to the 
neighbouring ports if they cannot 
be assured that they can have their 
goods discharged timely in Lagos.

Manufacturers are also feeling 
the chaos at the ports as they be-
ginning to wait for a longer period 
to have their raw materials come 
into their factories. his is not only 
increasing their cost of production 
but also exposing them to the risk 
having to shut down production 
totally if they do not get their stock 
of raw materials in on time. his is 
also a vulnerable period for manu-
facturers. 

Re: Can Nigeria really slow 
down on borrowing?

Send reactions to:

comment@businessdayonline.
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rent value/price of money not in 
an inlation-adjusted price/value 
of money. I am also certain that 
the total debt stock of 19.2 trillion 
($62.9 billion, using exchange rate 
of 305/$1) he stated in the article is 
in nominal terms. herefore, if you 
have a numerator in nominal terms 
and a denominator in real terms 
you end up with igures, which is 
diicult to interpret. Moreover, it 
is usually assumed, as in the case 
of Anthony’s article, that when a 
report does not specify the type of 
GDP, then it is likely nominal GDP. 
Lastly, I am always very cautious 
when using data from the NBS, 
no disrespect to the work they do, 
but I ind so many errors in their 
works. An example is on the last 
paragraph of page 3 of the GDP Q4 
2016 Full Report stating ‘’For full 
year 2016, aggregate nominal GDP 
stood at 101,598,482.13 compared 
to 94,144,960.45’’. his igure should 
be in millions but of course the 
unit was clearly omitted in an of-
icial report that will be referenced 
by so many people including the 
government. 

As I stand to be corrected, I 
would be interested to know the 
source Anthony used to obtain Ni-
geria’s 2016 GDP or how he arrived 
at the 28 percent Total Debt to GDP 
ratio of Nigeria.

 I am sure this is probably a 
minor error but for the sake of 
credible journalism and accurate 
presentation of facts I hope this is 
corrected to prevent misinforma-
tion when readers quote you as a 
source. hank you.

ALABA OLAWOYE, 
MPHARM, Nigeria

“The Sunday Times’’ deserves 
commendation for its front page 
report on May 28, 2017.

Headline: ‘’Oxford bows to de-
mand for black history’’- S.Griiths/L. 
Mints.

“Oxford University is bringing in 
a compulsory exam paper for history 
students featuring black, Asian and 
Indian afairs. he move comes as 
universities across the country face 
protests as part of a ‘’ why is my cur-
riculum white?’’ campaign and a year 
after Oriel College refused to remove 
a statue of the Victorian imperialist 
Cecil Rhodes, for symbolising its 
colonial links.

From this autumn, all Oxford his-
tory undergraduates will have to take 
a paper that covers neither British nor 
European topics as part of their three-
year degree. Possible topics include 
the 1960s civil right movement and 
Indian Independence, highlighting 
igures such as Martin Luther King, 
Malcolm X and Manhatma Gandhi. 
here will still be compulsory papers 
on British history.’’

For ive centuries Oxford Univer-
sity has valiantly striven to sustain, 

nourish, and cherish its unique 
relationship with the city of Oxford. 
Suddenly, terror has struck and 
there is a grave danger of rupture 
as well as threat of conlict. All it 
took was the case of Lavinia Wood-
ward (who suddenly leapt out the 
woodwork!). The story is all over 
the internet.

Headline: Who is Lavinia Wood-
ward? Oxford Uni student who 
stabbed Cambridge boyfriend at 
Christ Church College

“Lavinia Woodward stabbed 
her ex in the leg with a breadknife 
and hurled a laptop, glass and jam 
jar at him.

A BRAINY Oxford student who 
stabbed her boyfriend in a boozed-
up frenzy could avoid jail after a 
judge said she was too clever for 
prison.

The aspiring heart surgeon is 
currently studying at Oxford’s his-
toric Christ Church College. She 
has published articles in medical 
journals and plans to return to uni-
versity in the next academic year. A 
friend said: “hey see her as some-
one worth the risk of having around. 
She might win a Nobel Prize, she is 
that intelligent.” But it has emerged 
she could yet be expelled as her col-
lege says there is “no guarantee of a 
return”, reports the Sunday Times.

The Oxford student may be 
spared jail as it could interfere with 
her professional goals. Woodward’s 
name appears on articles published 
in medical journals including the 

I
f there is any place that shows 
the commercial devastation 
taking place in Apapa, it is the 
Apapa Mall. It is fast becoming 

a “ghost mall” as more than half of 
the shops in the mall have closed 
down. Even the Cinemas have 
closed shop. Only few shops are 
remaining. It is a testimony to what 
has gone wrong with Apapa, which 
could be described as the nation’s 
most valuable entry point for goods 
into the country. Apapa hosts the 
Lagos Port Complex managed by 
the Nigeria Ports Authority. It cur-
rently has ive diferent terminals 
operated by private sector terminal 
operators whose eforts to improve 
eiciencies at the ports have been 
rubbished by the very bad state of 
Apapa roads.

he Apapa Ports complex, as it 
is popularly referred to, handles 
more than 90 percent of the goods 
imported into the country. The 
Apapa ports make money by all 
standards. Managing Director of 
the Ports Authority, Hadiza Usman 
just projected recently that the 
target is to make N250 billion in 
revenues this year from activities 
at the Ports.  Even though, there is 
no estimate, I suspect this revenue 

BASHORUN J.K. RANDLE, OFR, FCA
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will be more than enough to repair 
all the roads in Apapa. But despite 
being such a big money spinner, 
Apapa is in a sorry state, which has 
forced many residents in the once 
cherished neighbourhood to re-
locate to other parts of Lagos. For 
those left behind, it has become a 
daily living nightmare.

After years of neglect, Apapa 
is looking like a town that has 
suffered from a massive bomb-
ing campaign. he roads are not 
only bad but they are practically 
impassable. Magnanimously, 
Dangote Cement and Flour Mills 
Nigeria have volunteered to re-
pair the most critical potions of 
the road with direct access to the 
port. However, the federal govern-
ment’s inability to compliment 
what both companies are doing 
with proper traic management 
options, risk jeopardising their 
efforts or prolonging the repair 
project.

In the last few weeks, Apapa 
has been a greater hell. Hundreds 
of trucks have taken over the 
major roads and bridges leading 
into and out of the ports creating 
a standstill for those who intend to 
go to the Ports and for those who 
want to leave the ports or Apapa. 
Operators at the ports have told 
BusinessDay of how thousands 
of containers are now trapped 
at the ports. his is because the 
trucks that have already loaded 
their containers cannot leave and 
so those that want to go into the 
ports and take out their goods 
cannot go in.

For the irst time in 11 years, 
a queue of ships is said to be 
building up on the high seas as 
those ahead of them cannot un-
load their cargo. It is becoming 

ANTHONY OSAE-BROWN

Osae-Brown is the editor of BusinessDay
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INSIGHT

For five centuries Oxford 
University has valiantly 

striven to sustain, nour-
ish, and cherish its unique 
relationship with the city 

of Oxford. Suddenly, terror 
has struck and there is a 

grave danger of rupture as 
well as threat of conflict. 
All it took was the case of 
Lavinia Woodward (who 
suddenly leapt out the 

woodwork!)

Note: the rest of this article contin-
ues in the online edition of Business 
Day @https://businessdayonline.
com/



ting people facing serious corruption 
charges on technicalities. he perver-
sion of justice is as bad as a miscarriage 
of justice, and both are incompatible 
with civilisation.

he ifth legal pillar, separation of 
power, is critical to preventing abuse 
of power by any of the three branches 
of government. The ability of each 
branch of government to check and 
balance the other branches is central 
to the proper functioning of a civilised 
society. For instance, the legislature 
must scrutinise the executive and hold 
it to account; the judiciary must make 
sure the legislature doesn’t pass harm-
ful laws and that the executive doesn’t 
abuse its powers, and, of course, the 
executive must be governed efectively 
within the law. 

Unfortunately, as I wrote last week, 
tensions between the executive and 
the legislature in Nigeria often have 
nothing to do with ensuring good 
governance but a lot to do with the 
pursuit of self-interest. As a result, the 
National Assembly is not enacting 
critical laws – according to a recent 
media report, the Senate passed only 
3 out of 11 economic recovery bills in 
two years. And the executive is weak, 
divided and dysfunctional, in part 
because of a gridlock. hat’s not how 
the separation of powers should work. 
And when the principle doesn’t work 
well, it limits a country’s progress and 
its civilisation. 

Let’s now turn the sixth pillar: legal 
aid. Every civilised society must have 
a proper legal aid system that guar-
antees equal access to justice for all 
regardless of means. According to the 
International Commission of Jurists, 
“It is essential to provide adequate 
legal advice and representation to all 
those threatened as to their life, liberty, 
property who are not able to pay for 
it”. In Britain, although there is cost 
pressure on the legal aid system, those 
who cannot aford legal representation 
in criminal and some civil cases are 

The legal pillars of civilisation Nigeria hasn’t fully embraced

acquitted of corruption and money 
laundering by Nigerian courts, yet 
when he faced the English courts, he 
confessed to the crime and was con-
victed and jailed! 

hat naturally takes us to the third 
legal pillar: due process, which devel-
oped from clause 39 of Magna Carta. 
“No one shall be arrested or imprisoned 
… except by the lawful judgment and by 
the law of the land”. A government that 
puts someone in jail and keeps him or 
her there indeinitely without or against 
the order of a court; a government 
that seizes or coniscates assets from 
an individual without a court order or 
within the law, violates due process. 
Indeed due process and fourth legal 
pillar, natural justice, go together. Both 
refer to fair treatment or hearing and 
the avoidance of bias, whether by the 
executive arm of government or the 
judiciary. But Nigeria has a long history 
of governments blatantly disobeying 
court rulings, a common phenomenon 
under the Obasanjo administration and 
something the Buhari government is 
also guilty of in respect of the indei-
nite detentions of individuals against 
court orders. Of course, it’s also true 
that judges too often ignore the “harm 
principle” by granting frivolous bails 
in serious criminal cases or acquit-

Consider the embarrass-
ing case of James Ibori, the 

former governor of Delta 
state. He was discharged 

and acquitted of corruption 
and money laundering by 
Nigerian courts, yet when 

he faced the English courts, 
he confessed to the crime 
and was convicted and 

jailed!
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still entitled to legal aid, without going 
through any cumbersome process. 

Of course, Nigeria has had a legal 
aid system since the 1970s, with the 
establishment of the Legal Aid Council. 
Yet, access to justice by the indigent 
and the underprivileged is still illusory. 
Indigent Nigerians are not entitled to 
legal aid; rather they are at the mercy 
of a dysfunctional and underfund-
ed government-controlled scheme 
and disjointed and ad-hoc NGO-run 
schemes. In a country where poverty 
and inequality are so entrenched, Ni-
geria can’t claim to be a civilised coun-
try when it can’t provide well-funded 
legal aid to its citizens who need it. 

hen, inally, the last legal pillar: ju-
dicial review. his pillar reinforces the 
others discussed above. It is essential 
that the lawfulness of a decision, action 
or inaction of any government and its 
agencies is subject to judicial review. 
Without an efective system of judicial 
review, public bodies will act illegally, 
unfairly, irrationally and dispropor-
tionately, and do so with impunity. In 
the UK, ministers and public servants 
make decisions with the risk of a judi-
cial review constantly in their minds.  A 
failure to consult or to keep a promise 
when there is legitimate expectation it 
would be kept could lead to a judicial 
review, and a quashing order. hat puts 
public bodies on their toes. But, in Ni-
geria, governments and their agencies 
often act irrationally or perversely, with 
impunity and no consequences. Given 
such proclivity for oicial lawlessness, 
the absence of efective system of judi-
cial review diminishes Nigeria and its 
claims to civilisation. 

So, to be clear, Nigeria falls far short 
of the legal foundations of civilisation. 
Of course, much of this is due to insti-
tutional deiciency and lack of political 
will. Yet, unless Nigeria privileges the 
role of law in its polity, it lacks the basic 
claim to civilisation!

T
he Enlightenment, the 17th 
and 18th centuries’ move-
ment, is credited with the 
modern understanding of 
the word “civilisation”. he 

movement advanced the idea of civi-
lising humankind through progress 
in economics, science, government, 
industry, culture. A country is thus 
civilised when its social, political, 
economic and cultural life is highly 
developed. But law is central to such 
progress. And, indeed, there are legal 
pillars of civilisation that any country 
must fully embrace if it’s to progress. I 
argue here that Nigeria falls far short 
of these legal fundamentals, and thus 
can’t call itself a civilised nation!

So, what are the legal pillars of 
civilisation? Well, they are 7, namely: 
rule of law, independent judiciary, 
due process, natural justice, separa-
tion of powers, legal aid and judicial 
review. When some talk of Western 
civilisation, what they mean is that, 
in the West, these legal pillars, in ad-
dition to other pillars of civilisation, 
such as education, science, technol-
ogy and culture, are highly devel-
oped. But the drivers of civilisation 
are universal, and there are develop-
ing countries, such as Singapore, that 
possess them. So, let’s look at Nigeria 
through the prisms of the 7 legal pil-
lars. Take irst the rule of law, which 
is the overarching pillar.

Is Nigeria a rule of law country? 
Far from it! he rule of law means that 

no one is above the law, that one law 
does not apply to the rich and power-
ful, and another to the poor and weak. 
Several years ago, Princess Anne, 
the daughter of the British monarch, 
Queen Elizabeth II, was convicted of 
speeding and ined £400. hat’s the 
rule of law in action. She was treated 
like everyone else before the law! 
But here in Nigeria politicians and 
public oicers act with unbelievable 
arrogance and impunity and get away 
with it. Recently, the former President 
of Brazil, Lula da Silva, was sentenced 
to nine years in jail for corruption and 
money laundering. Can that happen 
in Nigeria? Can a former president, 
vice president etc be convicted of 
corruption in Nigeria? Yet, as Paul 
Johnson argues in A New Deuter-
onomy: Ten Pillars of Our Civilisation, 
“Once the law is humbled, once the 
rule of law breaks down, all else that 
is valuable to a civilised society will 
vanish, usually with terrifying speed”. 
hat, sadly, is what impunity is doing 
to Nigeria.

From the rule of law follows the 
second legal pillar: independent 
judiciary.  he United Nation’s “Ba-
sic Principles on the Independence 
of the Judiciary” states that judges 
“shall decide matters before them 
impartially without any restrictions, 
improper inluences, inducements, 
pressures, threats or interferences, 
direct or indirect, from any quarter or 
for any reason.” To show how impor-
tant independent and incorruptible 
judges are to a civilised society, God 
even told them in Deuteronomy 
16:19, “You shall not pervert justice. 
You shall not show partiality, and 
you shall not accept a bribe, for a 
bribe blinds the eyes of the wise and 
subverts the cause of the righteous”. 
But many Nigerian judges won’t pass 
God’s test in that scriptural verse. 
Consider the embarrassing case of 
James Ibori, the former governor of 
Delta state. He was discharged and 
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Succession planning and the role of the board
in place which is applicable 
throughout the organization. 
Typically, the Board would del-
egate such responsibilities to a 
Board Committee (usually the 
Governance/Remuneration/
HR Committee) which would 
receive and deliberate on re-
ports from Management on 
employee-related and succes-
sion matters. The importance 
of the Board taking direct re-
sponsibility for the succession 
planning process, particularly 
as it pertains to the succession 
to the posit ion of  CEO/MD 
and other key executive roles, 
cannot be overemphasized. To 
this end, it is advisable that the 
Board periodically reviews the 
company’s leadership develop-
ment program to ensure that the 
succession planning program is 
indeed being implemented. 

In preparing its Succession 
Planning Policy, an organiza-
tion should give careful con-
sideration to existing talent and 
where the requisite capacity is 
lacking, it should not shy away 
from looking outside the organi-
zation to fill specific positions. 
Whatever option is expedient, 

an organization’s policy on 
succession planning must be 
clearly defined, transparent 
and properly managed to avoid 
disgruntled employees sabo-
taging the process. 

As organizations are typi-
cally established to subsist 
in perpetuity, the process for 
implementing the succession 
planning is a continuous, on-
going one. 

The process is therefore not 
time-bound. A good Succes-
sion Planning process gives 
assurance to the organiza-
tion’s stakeholders that their 
interests will not be negatively 
impacted in the event of sud-
den exits and that the going 
concern status of the organiza-
tion will not be derailed.

Whether at the Board or at 
Management level, the talent 
development and manage-
ment process is incomplete 
without opportunities for eval-
uation. Retaining ineffective 
employees in the system will 
ultimately prove detrimental 
to an organization’s health. 
A proactive organization will 
therefore structure its per-

formance evaluation system 
around the attainment of set 
goals and objectives and en-
sure that periodic performance 
evaluation is undertaken to 
enable Management and the 
Board identify areas of im-
provement and note the star 
performers within the organi-
zation both for reward and to 
optimize the execution of the 
organization’s strategy. 

Ownership of the succession 
planning process by the Board 
has been proven to enhance 
both organizational process and 
outcomes. Increased awareness 
at the Board level about the 
significance of succession to 
organizational sustainability 
will encourage Board members 
to focus on their own individual 
and collective professional 
development to prepare them-
selves to assume increased 
responsibilities, be positioned 
to identify potential successors 
to key roles more easily which 
will foster smoother transition 
to leadership roles.

A 
recurrent challenge 
w i t h  m a n y  b u s i -
nesses globally is the 
failure to adequately 

plan for succession. Whilst the 
reasons for this may vary from 
one institution to another, 
there is no gainsaying that 
failure of leadership to plan 
for the future has far-reaching 
consequences that go beyond 
the organization itself and 
impacts on economic sustain-
ability and the society. 

Succession Planning entails 
devising a systematic process 
for ensuring leadership avail-
ability,  continuity and the 
development of an organiza-
tion’s leadership talent. 

•Systematic Process –  there 
must be a conscious, docu-
mented and pro-active pro-
cess in place for defining and 

implementing an organiza-
tion’s approach to succession 
planning.

•Availability – the process 
must identify suitable ‘ready 
now’ successors for the critical 
roles and leadership positions 
within the organization at any 
material time.

•Continuity – succession 
planning must be linked with 
business continuity to ensure 
that the available human capi-
tal is sufficiently cross-trained 
to assume diverse responsibil-
ities and be able to step in and 
fill critical positions even if on 
a temporary basis to ensure 
continuity.•Development – as 
the saying goes, “success oc-
curs when opportunity meets 
preparation”. Management 
must take advantage of every 
opportunity to develop exist-
ing talent and prepare them 
to assume future, challenging 
leadership roles within the 
organization or elsewhere. 

The Board has the primary 
responsibility for ensuring 
that an organization has a 
practical and implementable 
succession planning process 
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EDITORIAL

J
ust as we thought that 
the dumb idea of sub-
sidising pilgrimages 
has ended in 2015 af-
ter the suggestion was 

roundly condemned, the Sen-
ate, on hursday, brought it 
up again by urging the federal 
government to give N200 to a 
dollar concession to both the 
National Hajj Commission of 
Nigeria (NAHCON) and the 
Nigeria Christian Pilgrims 
Commission (NCPC) once 
every year. his was part of 
the recommendations by 
the Senate Committee on 
Foreign Affairs chaired by 
Sen. Monsurat Sunmonu. he 
committee recommended 
the concession or subsidy to 
bring down the cost of the 
pilgrimages to bearable level.

Like we argued in 2015 
when it was first proposed, 
this idea is fraught with many 
difficulties and dangers for 
the Nigerian state on many 
fronts. First, it goes against 
the current eforts of govern-
ment to revamp the economy, 
public finance, manage the 

exchange rate and inflation, 
and conserve foreign exchange. 
For a country struggling to 
survive the recession amidst 
dwindling revenues, shortage 
of foreign exchange, pressure 
on the naira and inlation, this 
is not the time to by giving sub-
sidy to pilgrims. 

Second, we believe the sug-
gested concession/subsidy is 
exclusionary as it ignores those 
who do not belong to either of 
the religions.

Third, at a time when the 
general sentiment is in favour 
of removal of subsidies from 
even essential commodities 
like petrol, the state should 
not be seen to be reintroducing 
subsidy to a non-essential com-
modity like pilgrimages meant 
only for a privileged few. his 
is the classic case of the poor 
subsidising the rich and does 
not speak well of a government 
that claims to be pro-poor and 
pro-people.

Fourth, it violates the secu-
lar status of Nigeria. Religion 
is, and should be left in the 
private realm and the state 

must not be seen to meddle 
in it. We know this is an ideal 
that is not yet accepted in most 
parts of country especially in 
the north where state govern-
ments usually make provisions 
for religion and regularly build 
mosques as part of govern-
ment’s responsibility to the 
people. his is a practice that 
should be discouraged and the 
federal government must not 
be seen to be plunging into it 
especially after government 
had finally gotten rid of the 
practice of sponsoring people 
on pilgrimages.

We recall that in the past 
religion in Nigeria used to be 
a private, or at best, a regional 
afair. Federal government in-
terferences began during the 
Obasanjo military regime of 
1976 – 1979 when buoyed by oil 
wealth – when Nigeria’s prob-
lem was not money but how to 
spend the money, the govern-
ment began to centralise most 
functions and duties that had 
hitherto belonged to the states 
and regions. hat was the pe-
riod roads, schools, hospitals, 

universities etc that belonged 
to the states where taken over 
by the Federal Government. 
Not satisied, the Obasanjo ad-
ministration began to organise, 
subsidise and subsequently 
sponsor pilgrimages. hat kind 
of posturing led to the general 
impression that the national 
cake was at the federal level 
and states and ethnic forma-
tions compete to get their cuts 
from. his led to the culture of 
unbridled corruption and theft 
of government funds which has 
plunged us into the mess we 
currently ind ourselves in.

We believe that for a party 
that contested an election on 
the platform of change; change 
from the culture of impunity, 
corruption and misuse of gov-
ernment funds, this is an unwise 
move and we urge the National 
Assembly to jettison the idea, or 
in the case it is forwarded to the 
executive, it should be ignored. 
We expect the government to 
channel all its eforts and re-
sources towards revamping the 
economy and not subsidising 
pilgrimages.

Dollar subsidy for pilgrims
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Donald Trump’s missing government

In Association With

Presidential lethargy, 
not Democratic 
obstinacy, is to blame

A statistical comparison of the nominations 
submitted by past presidents at this point

I
T IS almost as if Republicans 
did not control both Con-
gress and the White House. 

President Donald Trump has 
struggled to carry out one of his 
basic duties, which is to ill gov-
ernment posts. he president 
blames supposedly obstinate 
Senate Democrats, against 
whom he regularly rages on 
Twitter. “Dems are taking for-
ever to approve my people, 
including Ambassadors. hey 
are nothing but OBSTRUC-
TIONISTS! Want approvals”, 
he fumed on June 5th. “They 

Continues on page 15
Continues on page 16
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can’t win so all they do is slow 
down & obstruct!”, he added on 
July 11th.

Mr Trump’s administration 
has yet to get around to nomi-
nating many of the officials 
who run the federal govern-
ment. Up until July 15th, Mr 
Trump had put 210 names to 
the Senate for consideration, 
according to numbers provided 
by the Partnership for Public 
Service, a non-partisan group 
that tracks bureaucratic hiring. 

J
UST over a year has passed since 
Britain voted to leave the Euro-
pean Union and heresa May sub-
sequently became prime minister. 
Nearly four months have elapsed 

since Mrs May invoked Article 50 of the 
EU treaty, setting a two-year deadline 
for Brexit that will expire on March 30th 
2019. he clock is ticking. And at irst 
blush there has been much activity: a big 
speech by Mrs May at Lancaster House 
in January; several government white 
papers; bills introduced in Parliament; 
and the start of formal Brexit negotia-
tions in Brussels.

Yet for all this activity, almost no 
progress has been made towards decid-
ing the form that Brexit should take. hat 
is largely because the government is am-
biguous over what it wants. Even issues 
that seemed settled in the Lancaster 
House speech have resurfaced since 
Mrs May lost her slim parliamentary 
majority in a snap election she called 
for June 8th.

his is the political backdrop to the 
Brexit talks in Brussels. The second 
round started this week between nego-
tiating teams led for the EU by Michel 
Barnier, the European Commission’s 
point man, and for Britain by David Da-
vis, the Brexit secretary. Mr Barnier, who 
has a mandate approved by European 
governments, is focusing on the terms 
of the Article 50 divorce: speciically, the 
rights of EU citizens in Britain and vice 
versa, how to avoid a border between 
Northern Ireland and the Irish republic, 
and Britain’s exit bill.

Only when he can report “suicient 
progress” on these will he be allowed 
to start discussing the long-term trade 
relationship between Britain and the 
EU. And making progress will not be 
easy. An initial British ofer to give EU 
citizens broadly the same rights as Brit-
ons was met with complaints that it was 
insuiciently generous. he Irish border 
question, which has been elevated to 
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top-level diplomatic talks, has no obvi-
ous answer. And although Britain has 
conceded that it faces an exit bill, its size 
is highly contentious. his week’s round 
of talks concluded with little progress on 
any of the three main topics.

It is the long-term relationship that 
matters most. Because Mrs May and Mr 
Davis insist that the only interpretation 
of the referendum is that Britons voted 
to take back control of borders, laws 
and money, they are pursuing what is 
known as a hard Brexit: Britain must 
leave both the EU’s single market and 
its customs union, end free movement 
of people from the EU and escape from 
the oversight of the EU’s supreme court, 
the European Court of Justice (ECJ). 
Instead it will forge a “deep and special 
partnership” with the EU, including a 
comprehensive free-trade deal.

Yet Mrs May’s election setback has 
raised questions over whether her hard 

Brexit should be softened. Although 
Labour’s leader, Jeremy Corbyn, backs 
ending free movement, his manifesto 
also talked of keeping all the beneits 
of the single market. A week ago he 
refused to rule out staying in the single 
market after all. Meanwhile some 
ministers think the customs union 
should be rethought. he latest row is 
over Euratom, Europe’s atomic-energy 
treaty, which Britain will leave on exit-
ing the EU, but which some Tory MPs 
think it should rejoin as an associate.

Mrs May’s lack of a majority in either 
house means that the role of Parlia-
ment, which had been sidelined, will 
be crucial. The government has just 
published its EU withdrawal bill and 
is promising at least seven other Brexit 
bills, ranging from immigration and 
agriculture to trade and customs. Get-
ting all these through unamended will 
be extremely diicult. Opposition MPs 

talk of ighting the government all the 
way, with the help of perhaps a dozen 
Tory rebels, rather as happened to John 
Major when he was trying to ratify the 
Maastricht treaty in the 1990s. There 
is no clear parliamentary majority for 
a hard Brexit, so delivering one will be 
very challenging, to say the least.

he cake problem
Why is there so much confusion? 

One answer is simply that extracting 
Britain from a 44-year marriage is hor-
rendously complex. But the deeper 
point is that voters were never told the 
truth about the trade-ofs inherent in 
Mrs May’s version of Brexit. Brexiteers 
promised that, in the words of Boris 
Johnson, now the foreign secretary, 
Britain could have its cake and eat it. 
It would be possible, they claimed, to 
escape EU regulation and the ECJ, leave 

The EU offers many menus, from Norwegian to Turkish. But there is no à la carte option
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he data do not count military 
or judicial appointments. At the 
same point in their presiden-
cies, Barack Obama had put 
forward 369 names, George W. 
Bush had 315 and Bill Clinton 
had 275.

It is true that the Senate has 
taken, on average, 45 days to 
confirm one of Mr Trump’s 
nominees compared with 37 
days to confirm one of Mr 
Obama’s. hat diference does 
not account for the vast dis-
crepancy in conirmations—49 
for Mr Trump compared with 
203 for Mr Obama by July 2009. 
Part of the problem is that the 
majority of Mr Trump’s nomi-
nees were submitted in the past 
two months—while the Senate 
was consumed with a health-
care bill to replace Obamacare.

Transitions of power are 
messy: a new administration 
must pick 4,000 new political 
appointees, nearly 1,200 of 
whom must be conirmed by 
the Senate. Neglecting to do so 
leaves hollowed-out agencies 
without critical staff. At the 
State Department only two of 
26 senior posts have been illed. 
Twenty-two of the 24 unilled 
posts, like under-secretary for 
arms control, do not yet have 
a nominee. Important ambas-
sadorial postings, like in Saudi 
Arabia and South Korea, are 
unilled. hings are only a little 
better at the Department of 
Defence, where just ive of 18 
senior posts have been illed.

his article appeared in the 
United States section of the 
print edition under the head-
line “he missing government”

Continued from page 14
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C
OASTER through 
t h e  C l o u d s”  i n 
Nanchang, a city 
in the southern 
province of Jiangxi, 

is China’s tallest and fastest 
rollercoaster (see picture). It 
carries terriied customers up 
to heights of 78 metres and 
down again at speeds reaching 
130kph. he ride towers above 
an amusement park built by 
Dalian Wanda, a Chinese 
property-and-entertainment 
conglomerate, which has as-
pired to outdo Disney’s resort 
in Shanghai.

But this month the group 
said it was selling 13 such 
projects and 77 hotels to ri-
val developers. It would use 
the proceeds, its owner said, 
to repay loans. Last month 
China’s regulator asked banks 
to provide more details about 
their overseas loans to Wanda. 
Standard & Poor’s said it would 
reassess the group’s credit rat-
ing, noting that the abrupt sale 
of assets had raised questions 
about Wanda’s strategy and 
inances.

Wanda is the most promi-
nent of China’s highly geared 
companies, of which there 
are many. Corporate liabili-
ties, including those of state-
owned enterprises, amounted 
to 166% of GDP at the end of 
2016, according to a measure 
by the Bank for International 
Settlements (BIS). Add in rap-
idly growing household debt 
and the total was over 210%, 
unusually high for an emerg-
ing economy.

Some of the increase in 
credit may be a welcome result 

But it’s wrong to assume that reining it in will slow down the economy

of better access to it. Econo-
mists expect credit to grow as 
a share of GDP as a country 
develops, but when loan-
making quickens, opening up 
a gap between the prior trend 
and actual levels, they begin 
to get scared (see chart). A 
credit gap above 10% of GDP 
has presaged inancial distress 
in the past, says the BIS. Last 
year it reported that China’s 
gap had reached about 30% of 
GDP, the highest in the world. 
Credit was lost in the clouds.

Since then the authorities 
have shown greater determi-
nation to curb inancial risks. 
he People’s Bank of China, 
the country’s central bank, 
allowed the interest rate at 
which banks lend to each oth-
er to rise. And China’s inancial 
regulators have carried out 
“supervisory tightening”, says 

Tao Wang of UBS, a bank—
leshing out existing rules and 
enforcing them more tightly. 
On July 14th and 15th China’s 
regulators, including the cen-
tral bank, came together for 
a ive-yearly “inancial work 
conference”. They created a 
new cabinet-level committee 
to beef up their eforts. Just as 
importantly, Xi Jinping, Chi-
na’s president, gave a speech 
at the meeting that was tough 
enough on the topic of credit-
tightening to send stocks tum-
bling the next day.

On a rollercoaster, rid-
ers climb upwards slowly, 
their suspense building, then 
plunge downwards quickly, 
their stomachs lagging a little 
behind. In its deleveraging 
efforts, China’s government 
hopes to do the opposite. It 
has allowed the country’s li-
abilities to mount quickly. 
Now it wants them to plateau 
or drop gently (relative to the 
size of China’s economy), leav-
ing stomachs unchurned.

Some think this will be 
impossible. China’s growth 
is increasingly dependent on 
credit, they argue. herefore 
if credit slows, China’s growth 
must falter. But recent data 
suggest the relationship be-
tween credit and growth is far 
from mechanical. Although 
lending growth has slowed, 
China’s nominal GDP growth 
has quickened: it grew by 
over 11% in the first half of 
2017, compared with the same 
period a year earlier. In the 
second half of 2015 nominal 
growth was just 6.5%.

hat combination of slow-
ing credit, quickening growth 
and rising inflation has al-
ready had a notable efect on 
China’s debt ratios. he oicial 
measure of broad credit (often 

called “total social inancing”) 
declined slightly, as a percent-
age of GDP, in the second 
quarter. And the frightening 
credit gap has narrowed dra-
matically. From its peak of 
around 30% of GDP last year, 
it has fallen to only 19% at 
the end of June 2017, by he 
Economist’s reckoning.

Churls will point out that 
these credit totals leave out 
explicit government debt. 
China’s ministry of inance has 
propped up growth through 
fiscal easing and replaced 
some bank lending with local-
government bonds. But local-
bond issuance has declined 
considerably in recent quar-
ters. And the debt burden will 
be much safer if it is carried by 
the government, which has the 
power to tax and print money, 
rather than by individual com-
panies.

Sceptics will point out cor-
rectly that China’s tightening is 
still new. It may be too soon to 
see its full impact on growth. 
But although the stock of 
credit has declined (as a per-
centage of GDP) only in the 
most recent quarter, the low 
of credit has been shrinking 
year-on-year for longer, ac-
cording to the BIS measure. It 
is the expansion or contrac-
tion of this credit low, not a 
rise or fall in the stock, that 
should afect GDP growth.

At the recent conference, 
Mr Xi urged lenders to serve 
the “real” economy rather 
than make speculative deals. 
That would help credit to 
contribute more directly to 
GDP. Rollercoasters rise and 
fall but usually end up back 
where they began. Credit, on 
the other hand, should be a 
vehicle of economic progress, 
not a circular thrill ride.

A debt rollercoaster

Credit growth in China is causing jitters

“
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The six flavours of Brexit

P
OLITICS is the survival 
of the fittest, and Ni-
geria is no exception. 
“The Hyenas and the 
Jackals will soon be 

sent out of the kingdom,” the irst 
lady, Aisha Buhari, wrote on Face-
book on July 10th, in response 
to a senator who had described 
her husband as “the absent Lion 
King”. Muhammadu Buhari has 
been in London being treated for 
a mysterious illness since May 
7th, after spending a seven-week 
stint there earlier this year. His 
only recent communication has 
been a few written statements 
mourning deceased politicians.

Despite many rumours, Mr 
Buhari is probably not dead 
himself. The vice-president (and 
acting president), Yemi Osinbajo, 
rushed to London for a few hours 
last week. On his return he said 
his boss was recovering fast and 
would be back “very shortly”. 
But the beasts are circling, in the 
expectation that it will be one of 
them who gets to contest the next 
presidential election, due in Feb-
ruary 2019.Mr Osinbajo, who was 
previously Lagos state’s attorney-
general, will automatically take 
over if the president resigns or is 
declared incapacitated. His “god-
father”, Bola Tinubu, is probably 
the most powerful politician in 
Nigeria’s south-west (Mr Tinubu, 
a Muslim, had to forgo the vice-
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The lion at bay

Muhammadu Buhari has been absent in a London clinic for months

Would-be successors to the ailing 
Nigerian president are circling

presidency before the 2015 elec-
tion as it was deemed politically 
toxic for both names on a ticket 
to be of the same religion). Mr 
Osinbajo, a Christian pastor who 
has said he is on loan from his 
church, has also been cultivating 
his own brand. When on tour he 
makes sure to be photographed 
chatting with market traders, 
hugging children and flying 
in for the funerals of departed 
politicians. “The fact that he is 
perceived as someone who is 
very loyal to Buhari definitely 

helps him,” says Chris Ngwodo, 
an analyst.

However, northern politicians 
will want one of their own to step 
in to any vacancy. There is an un-
written rule that the presidency 
rotates between north and south, 
and the northerner Mr Buhari 
has only served two out of his 
potential eight years (assuming 
he were to be re-elected).

he reform-minded governor 
of Kaduna state, Nasir El-Rufai, 
was once seen as Mr Buhari’s heir. 
But his intolerance of dissent, in-

cluding the banning of a Shia or-
ganisation after at least 347 of its 
members were massacred by the 
army in December 2015, has seen 
him fall from favour. Christians, 
meanwhile, accuse Mr El-Rufai 
of siding with Muslim herders 
over lethal clashes with farmers 
in southern Kaduna.

Atiku Abubakar, a wealthy 
former vice-president, is likely to 
contest any primary of the ruling 
All Progressives Congress (APC) 
party. However, he is dogged by 
corruption allegations and has 

already run unsuccessfully for 
president four times.

Another possible candidate 
is the Senate president, Bukola 
Saraki. The former governor of 
Kwara, a state in Nigeria’s “Middle 
Belt”, was not the APC’s choice to 
lead parliament. He was nonethe-
less elected with the backing of 
opposition party senators in June 
2015. “He’s about as savvy as they 
come,” says a ruling party source.

But the northern elites report-
edly do not see Mr Saraki as one 
of them. And though a tribunal 
recently threw out a case accus-
ing the politician, who owns a 
multimillion-pound house in 
London, of not properly declar-
ing all his assets, the government 
is appealing.

If Mr Buhari is too ill to rule 
but refuses (or is unable) to re-
sign, government ministers and a 
medical panel set up by Mr Saraki 
would have to agree to remove 
him. he president of the Senate 
could strike a deal to become Mr 
Osinbajo’s deputy, says Matthew 
Page, a former American dip-
lomat. Or he could wait for the 
presidential primaries in 2019, 
and run himself. he hyenas are 
not short of options.

This article appeared in the 
Middle East and Africa section of 
the print edition under the head-
line “he lion at bay”

the single market, walk away from the 
customs union and save £350m ($450m) 
a week in budget contributions—while 
still retaining the beneits of being an 
integral part of the world’s biggest trade 
block.

This misleading claim explains 
why the other 27 EU countries were 
apprehensive about the government’s 
approach to Brexit. Although they pre-
ferred Mrs May, who campaigned on the 
Remain side, to other Tories, they also 
knew that her main experience of the EU 
came in 2013, when as home secretary 
she negotiated Britain’s opt-out from a 
raft of justice and home afairs measures 
and then chose which ones to opt back 
into. hat cherry-picking approach was 
quite speciic to that particular dossier; 
it cannot be done by a country turning 
its back on the club altogether. he EU 
27 are determined to stop any attempt 
at repeating it with Brexit.

Talk by various ministers in London 
of no deal being better than a bad deal 

(EFTA), but it is not in the EEA. It has 
two sets of complex bilateral deals with 
the EU that give it privileged access to 
the single market for goods, though 
not for agriculture. But it is outside the 
market for most services (including 
inancial services). It is also outside the 
customs union. It too has to observe the 
free movement of people, and to accept 
most single-market laws. And it makes 
a big contribution to the EU budget.

Mrs May’s insistence on taking back 
control of borders, laws and money 
means that she has ruled out both 
these menus. Yet some frills could be 
attached to make either more appeal-
ing. EEA countries have an “emergency 
brake” to block the free movement 
of people, though it has never been 
used. Liechtenstein is allowed to set 
quotas for EU migrants. he Swiss are 
not, but they may be allowed to ensure 
that most jobs are ofered irst to Swiss 
citizens. As for budget payments, they 
are smaller than for full members and 
are mostly dressed up as research funds 
or aid to eastern Europe. But Britain 
would struggle to get a deal like that 

Continued from page 14 of Switzerland. The EU dislikes the 
complexity of the arrangement and 
would be unlikely to replicate it for the 
far bigger British economy.

also went down badly in Brussels. A 
Brexit without a deal would certainly 
be bad for the EU. But it would be much 
worse for Britain: goods would back up 
with no customs agreement, air travel 
would stop without an aviation deal, 
tariffs and non-tariff barriers would 
appear overnight. he EU also frets over 
Mrs May’s belief that her predecessor, 
David Cameron, failed to win enough 
concessions in his EU negotiations be-
cause of his unwillingness to walk away. 
In Brussels, the bargaining power is seen 
as being on the EU’s side, not least be-
cause of Article 50’s two-year deadline.

Menu by menu
his is relected in the EU’s approach 

to Brexit, which is to insist that future 
relations must follow one of a number 
of ixed-price menus. Each menu has 
advantages and disadvantages; each has 
a few side dishes that can be added at the 
margin. But what is not permitted is to 
go à la carte. Mr Barnier underlined this 
recently when he declared that it was not 
possible to leave the single market but 
retain all its beneits, nor to quit the cus-
toms union but keep frictionless trade.

he irst menu is full membership, 
which the Brexit referendum rejected. 
Second is membership of the European 
Economic Area (EEA), which links Nor-
way, Iceland and Liechtenstein to the 
EU. EEA members are fully integrated 
into the EU’s single market for most 
goods and services, but not for agri-
culture and isheries. hey are not in 
a customs union with the EU, which 
allows them to strike free-trade deals 
with third countries, although this 
means their exports are also subject to 
rules-of-origin inspection. But single-
market rules require them to accept 
the EU’s four freedoms of movement of 
goods, services, capital and, crucially, 
people. hey also have to observe laws 
which they have no say in making and 
which (at least implicitly) are enforced 
by European judges. And they make 
contributions to the EU budget almost 
as large as Britain’s, on a per-person 
basis.

The third menu is a Swiss one. 
Along with Norway, Iceland and Liech-
tenstein, Switzerland is a member of 
the European Free Trade Association 
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…suspects mixed sand in fertiliser and sold to farmers - NSCDC

IT mall: Masters Reality threatens 
legal action against LASG

28 physically challenged 
persons empowered in Delta

M
asters Reality Int’l Concepts 
Ltd, a subsidiary of CFL Group, 
has disagreed with Lagos State 

government over the proposed develop-
ment of an Information Technology (IT) 
in Ikeja, saying the project is conceived as 
a private development and not in partner-
ship with any government.

he developer, through its lawyer, also 
urged the state government to retract 
what it described as an ofensive state-
ment allegedly made by the state commis-
sioner for physical planning and urban 
development, Abiola Anifowose which 
portrays the developer in bad light.

he commissioner in a statement he 
personally signed and circulated to the 
media last Tuesday had denied partner-
ship with the irm and enjoined residents 
“to alert the state government if they 
notice such development, so that they do 
not fall prey to fraudsters.”

Anifowoshe had, also, said in the 
statement that Lagos State Government 
did not issue any permit to Reality Int’l 
Concepts Ltd., to build any such IT mall 
in Ikeja because the irm’s plans were not 
in sync with the state government’s regen-
eration plan, and as such it was not pos-
sible to obtain approval for the project. 

But in a letter by Lukman Imam, coun-
sel to the developer, the irm asked the 
commissioner to retract his statement.  
In its four-page letter with other support 
documents, the irm asked “to retract the 
ofensive statement issued by you to the 
press and re-erect our fence unlawfully 
and maliciously demolished at Simbiat 
Abiola Road, Ikeja.

“If you fail, refuse or neglect to com-
ply with the above demands, we shall be 
constrained with no other option but to 
take appropriate legal actions against you, 
your oice and the state government.”

T
wenty eight disabled persons 
trained in fish production, cake 
and confectioneries, craft/home 

care production have been empowered 
with starter packs by the Delta State 
government.

The beneficiaries received the starter 
packs having undergone three months train-
ing in the state government’s Skills Training 
and Entrepreneurs Programme (STEP).

Twenty three persons graduated from 
ish production, three persons graduated 
from cake making and confectionaries 
and two persons graduated from craft/
home care production.

Eric Eboh, the chief job creation of-
icer of the state, said the starter packs 
contained everything that the graduands 
needed to start their businesses and be-
come entrepreneurs.

Eboh, a professor, said that the event 
was in fulfilment of Governor Ifeanyi 
Okowa’s promise to run inclusive govern-
ment in which no citizen is discriminated 
against on the basis of his/her physical 
condition.     

Omatsola Williams, the commissioner 
for women affairs, who addressed the 
beneiciaries, encouraged them to work 
hard and multiply the items for greater 
production just as she warned them 
against laziness, adding, “There is no 
room for a lazy man. When you work, you 
won’t have time to go into crime”.

Management and staff of Lagos Waste Management Authority (LAWMA) marking the 2017Service Charter Week, an annual event that 
encourages eficient service delivery among government agencies.

T
hree persons have been arrested 
by security personnel in Jigawa 
for dealing in and distributing 
fake fertiliser to unsuspecting 

farmers in the state.
The suspects were arrested by the 

operatives of Nigeria Security and Civil 
Defence Corps (NSCDC) on Friday. hey 
were said to have adulterated the com-
modity with sand.

Adamu Abdullahi, spokesperson of the 
corps in Jigawa, said two of the suspects 
were arrested in Dutse model market, 
while the other was rounded up at Takur 
site quarters. According to Abdullahi, 71 
bags of the fake fertiliser were recovered 

during the operation.  
He said a report on the illegal activities 

of the suspect had earlier been made by 
Northwest Agro Input Dealers Associa-
tion (NOWAIDA).

“The matter was initially reported 
to us by NOWAIDA after they received 
complaints from some farmers who 
bought the fertiliser and discovered that 
it was fake.

“Also, our Chemical, Biological, 
Radiological, Nuclear and Explosive 
(CBRNE) department also investigated 
the fertiliser and discovered that it 
contained sand, which means it was 
adulterated.”

3 to face prosecution over sale of fake fertiliser in Jigawa

Abdullahi further said that the fertiliser 
company whose brand name and pack 
were imitated by the suspects had denied 
any link with the adulterated commodity.

“Oicials of the company were invited 
and they took sample for test in their 
laboratory in Kano,” he said, just as he 
advised farmers and other consumers to 
endeavour to have full knowledge of any 
product they wish to buy, to avoid being 
duped.

he spokesman also urged victims of 
adulterated or sub-standard products 
to report the cases to relevant authori-
ties. He said the suspects would soon be 
charged to court.

C
ommuters and motorists ap-
plauded the intervention of 
the Federal Government on 
critical sections of Calabar-
Ikom highway in Cross River, 

describing it as a welcome development.
For a long time, the Uyanga, Adim and 

Iyamoyong axis of the busy highway had 
been in state of disrepair, resulting in fre-
quent accidents and loss of lives.  

he repair work, which is being han-
dled by Sermatech Nigeria Limited, was 
initiated by Babatunde Fashola, minister 
of power, works and housing after in-
specting the road in February this year.

Fashola had during his visit to the 
highway said some remedial work would 
be done to ease the trauma motorists and 
commuters were subjected, promising that 
the Federal Government would embark on 

the expansion of the road in due course.  
A bus driver, who plies the Calabar-

Ikom route, James Inyang said the inter-
vention was timely as road users would 
have found it extremely diicult plying 
the road this rainy season. Inyang spe-
ciically noted that several tankers used 
to be stranded for days in the Adim axis 
because the road became impassable.

He said, “his intervention is a wel-
come development. I recall how the road 
was before the intervention. At some 
point, trucks and lorries could no longer 
access the road while smaller vehicles 
took other longer routes to get to their 
destinations.”

Another road user, Anthony Bassey, 
however, tasked the minister to also in-
tervene in two gully erosion spots at the 
Odukpani and Akpet axis that might soon 
divide the road.

“hese two critical erosion spots might 

Commuters laud FG’s intervention 
on Calabar-Ikom highway 

soon cut of Calabar from the rest of the 
country,” he said.   

Meanwhile, project manager of Ser-
matech, Desmond Ewa, said the emer-
gency intervention was carried out with 
the aid of credit facilities from a bank.

He said, “he points of intervention are 
between Uyanga to Okomita (1.25km), 
Okomita to Akpet (925 metres), Akpet, 
Adim and Iyamoyong (1.4 km).

“he inclement weather has not fa-
voured us because the project was not 
awarded on time. You know too that in 
emergency contract there is no mobili-
sation, so, we are working with the loans 
that we secured from the banks.

“We are appealing to the Federal Gov-
ernment to release our funds as soon as 
we are rounding up so that we can pay 
back our creditors. At the moment, we 
have asphalted the Uyanga bad stretch 
of the road.

MIKE ABANG, Calabar

MERCY ENOCH, Asaba
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Lafarge Africa turns profitable on 
sales surge, increased prices

L
a f a rg e  A f r i ca,  a 
prominent cement 
manufacturer in 
Nigeria,  has an-
nounced proit be-

fore tax (PBT) of N8.7 billion 
for the second quarter of 2017, 
beating consensus analysts 
forecast on annualized basis. 

his represents more than 
800 per cent increase from 
the N28 billion pre-tax loss 
recorded in the corresponding 
quarter of 2016.  

 The company’s fortunes 
came in spite of a tough op-

INNOCENT UNAH, 
BUNMI BANJO

erating environment that saw 
operating expenses surge 78 
per cent; operating expenses 
also spiked 138 per cent within 
the period.  

The growth in PBT was 
driven by sales, which rose 34 
per cent to 73.53 billion. Gross 
margin climbed to 32 per cent 
compared to 13.36 per cent the 
previous year.

“hese positives completely 
ofset a 78% year-on-year (y/y) 
rise in operating expenses 
(opex) and a 138% y/y spike 
in net interest expense,” said 
equity report released by FBN 
Quest, a Lagos-based invest-
ment firm. “Thanks to a tax 
credit of N5.9bn and a positive 
result of N5.8bn on the other 

. . As margin rises 18.64% 

. . . Equity rated neutral as estimates under review
comprehensive income (OCI) 
line, after tax proit (PAT) ac-
celerated to N20.3bn.”    

he company’s key perfor-
mance indicators were, how-
ever, subdued from the first 
quarter levels. Sales slipped 10 
per cent compared to the pre-
vious quarter; PBT dropped 8 
per cent.  

PAT expanded by 44 per 
cent quarter-on-quarter 
thanks to the positive results 
on the tax and OCI lines, ac-
cording to the FBNQuest re-
port. 

Compared to our forecasts, 
sales missed by 11 per cent, 
the report said. “Although PBT 
was in line with our N8.6bn 
forecast, PAT beat by 260% 

mainly due to the tax rebate of 
N5.9bn and the positive result 
of N5.8bn on the OCI line.”

 The report said that in 
terms of the H1 performance, 
sales grew by 44 per cent year-
on-year to N154.8 billion. PBT 
grew to N18.2 billion com-
pared with the pretax loss of 
N34.5 billion recorded in the 
corresponding quarter of last 
year. PAT jumped to N30.2 
billion versus after tax losses 
of and N30.7 billion that the 
company delivered in the irst 
half of 2016. 

Lafarge Africa Q2 2017 re-
sults: actual vs. FBNQuest Re-
search estimates (N millions)

“C o m p a re d  w i t h  o u r 
forecasts, although H1 sales 

missed by around 6%, the PBT 
was in line with our N18.1bn 
forecast. However, thanks to a 
positive result of N15.1bn on 
the OCI line and a tax credit of 
N1.6bn, PAT came in around 
74% higher than our forecast,” 
FBN Quest said.  

he report noted that the 
investment irm had expected 
signiicantly improved results 
in the second quarter of 2017, 
driven by base efects caused 
partly by an unrealised for-
eign exchange loss of N27.5 
billion that the company 
reported last year. 

Earnings were buoyed by 
signiicant rise in gross mar-
gin due to higher pricing and 
energy efficiency. Product 

prices rose 40 per cent from 
2016 while the company made 
significant savings from im-
proved gas supply that drove 
energy costs down. 

 When annualised and 
adjusted for seasonality, La-
farge’s 2017 second quarter 
PBT beat the consensus fore-
cast of N30.8 billion, prompt-
ing the investment house to 
review the PBT forecast for 
2017. 

“Lafarge Africa shares have 
broadly tracked the NSE ASI 
year-to-date. Year-to-date, the 
shares have gained 26.9% vs. 
the 24.1% return on the NSE 
ASI,” said FBN Quest. “We rate 
Lafarge Neutral. Our estimates 
are under review.” 

Skye Bank Outlines 
Recapitalisation, 
Future Plans 
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Skye Bank Outlines Recapitalisation, Future Plans 

S
kye Bank has appoint-
ed a very reputable 
investment bank as 
inancial advisers for 
its proposed recapi-

talization program paving the 
way for a deined future for the 
leading financial institution 
classiied as a Systematically 
Important Bank (SIB).

 he disclosure, which was 
contained in a statement is-
sued and signed by the bank’s 
Chairman and Group Manag-
ing Director, M. K Ahmad and 
Tokunbo Abiru, indicated that 
the financial advisers have 
identiied the various options 
open to the bank for recapital-
ization and proposals are being 
considered by CBN accord-
ingly. he statement also noted 
that Skye Bank has submitted 
its 2016 inancial accounts to 
the CBN for approval.

According to the statement, 
since the change in leadership 
in July 2016, eforts have been 
made to reposition the institu-
tion and put it back on the path 
of sustainable growth. hose 
eforts have stabilized the bank 
and restored customer coni-
dence through uninterrupted 
banking services.

 The bank has recorded 
significant loan recoveries 
and improved security docu-
mentation; giving the bank the 
needed leverage to recover on 

its delinquent loans.
 he management of Skye 

Bank thanked the CBN for the 
guarantees, waivers and other 
forbearances over the course 
of the last one year which have 
also now been extended for an-
other year.  Restating its com-
mitment to chart a sustainable 
future for the bank, the bank 
also noted that it has reached 
settlement and restructuring 
agreements with many of the 
chronic bad debtors resulting 
in substantially improved pay-
ments and prospects of future 
recoveries.  Commenting on 
the vicious social media cam-
paigns against the bank, the 
statement berated the spon-
sors of such messages whom 
it noted as acting in the hope 
of escaping lawful debt obliga-
tions or accountability for past 
misdeeds. he bank further re-
stated its commitment towards 
ensuring that all those who are 
found to have committed eco-
nomic crimes and infractions 
are brought to justice.

 he statement noted that 
the bank working closely with 
CBN and its inancial advisers 
have identified clear and vi-
able options for recapitalizing 
the bank and repositioning it 
for future growth assuring its  
stakeholders - customers, em-
ployees, shareholders, institu-
tional partners and regulators 

L-R: Paul Obah, chairman, NEASC Steering Committee; Bukunola Adebiyi, chairman, Corona Secondary School Board; Chinedum 
Oluwadamilola, principal, Corona Secondary School, and Adeyoyin Adesina, CEO, Corona Schools Trust Council, at the media brieing  
announcing the accreditation of Corona Secondary School as member of New England Association of Schools and Colleges (NEASC) in  
Lagos.

of  its continuing commitment 
to the success and sustainabil-
ity of the institution.

Skye Bank is one of Nige-
ria’s leading retail banks with 
a wide range of electronic 
solutions and services, pro-
moting consumer lifestyle 

and e-commerce experience 
especially within the retail, and 
SME banking space.

 he statement noted that 
the bank working closely with 
CBN and its inancial advisers 
have identified clear and vi-
able options for recapitalizing 

the bank and repositioning it 
for future growth assuring its  
stakeholders - customers, em-
ployees, shareholders, institu-
tional partners and regulators 
of  its continuing commitment 
to the success and sustainabil-
ity of the institution.

 Skye Bank is one of Ni-
geria’s leading retail banks 
with a wide range of electronic 
solutions and services, pro-
moting consumer lifestyle and 
e-commerce experience espe-
cially within the retail, and SME 
banking space.

T
he volume of shares 
traded on the Nige-
rian Stock Exchange 
(NSE) on Friday ap-

preciated by 97.56 per cent as 
investors staked N5.11 billion 
on 378.19 million shares in 
4,516 deals.

Turnover was higher 
when compared with 191.43 
million shares worth N2.18 
billion exchanged in 3,718 
deals on hursday.

A breakdown of the ac-
tivity chart indicated that 
Access Bank was the toast 
of investors, accounting for 
115.82 million shares valued 
at N1.15 billion.

Zenith Bank came second 
with an exchange of 39.43 
million shares worth N888. 
37 million, while UBA sold 
36.56 million shares valued 
at N32 8.2 million.

Guaranty Trust Bank 
transacted 27.62 million 
shares worth N1.03 billion 
and Skye Bank exchanged 

NSE turnover pushes to 
new heights as bulls 
rampage sustained

20.03 million shares valued 
at N14.81 million.

Similarly, the market in-
dicators remained upbeat, 
appreciating by 0.96 per cent, 
as a result of gains posted by 
some blue chips.

Speciically, the All-Share 
Index rose by 324.44 points 
or 0.96 per cent to close at 
34,020.27 against 33,695.83 
achieved on hursday.

Also, the market capi-
talisation which opened at 
N11.613 trillion inched N112 
billion equivalent of 0.96 
per cent to close at N11.725 
trillion.

Lafarge Africa recorded 
the highest price gain to lead 
the gainers’ table, growing 
by N5.40 to close at N60 per 
share.

Dangote Cement rose by 
N3 to close at N212 and Ze-
nith Bank chalked up 90k to 
close at N22.95 per share.

Total chalked up 88k to 
close at N256.99, while PZ in-
dustries grew by 75k to close 
at N22 per share.

Conversely, Nestle led the 
losers’ chart with a loss of N2 
to close at N918 per share.

Nigerian Breweries lost 
N1.35 to close at N159 and 
Berger Paint dipped 35k to 
close at N6.77 per share.

Presco dropped 32k to 
close at N61, while Union 
Bank of Nigeria shed 17k to 
close at N5.30 per share. 

29 millionaires emerge in Sterling Bank rewards promo

2
9 millionaires have 
emerged in the on-
going Sterling Sav-
ers Reward Scheme 

launched in March to reward 
loyal Sterling Bank customers 
and encourage a savings cul-
ture among Nigerians.

At the first draw held in 
Lagos at the weekend, 29 in-
dividual customers with a 
monthly balance of N25,000 in 
their savings accounts won N1 
million each. Similarly, 40 cus-
tomers with a weekly balance 

ing Officer, Sterling Bank, 
Henry Bassey said that cus-
tomers with a minimum of 
25,000 automatically qualify 
for the monthly N1 million 
draws with one ticket. He 
disclosed that the total num-
ber of tickets were 1,509,383, 
while the number of qualiied 
accounts were 11,305. He 
added that the total number 
of tickets in the weekly draw 
with a cut-of date of June 30, 
2017 were 4,126,681 while the 
number of qualiied accounts 
were 180,946. 

Speaking on Sterling Plus 
account and affirming its 
benefits, Bassey said it is a 
hybrid ofering with the com-
bined features of a savings 
and current account. “Sterling 
Plus Account ofer customers 
exciting beneits that include 
a free debit card, free cheque 
book, free SMS and access to 
cash rewards amongst other 
value added benefits. The 
product which could be ac-
cessed at any Sterling Bank 
branch with an opening and 
minimum balance of N5,000 
is the perfect solution for indi-
viduals interested in enjoying 
the beneits of both current 
and savings account oferings, 
without the associated cost of 
running a current account.” 

Bassey disclosed that Ster-
ling Plus was developed after 
an extensive market research to 
address the needs of the exist-
ing and potential customers, 
adding that it will also encour-
age a savings culture in Nigeria.

HOPE MOSES ASHIKE

…Warns debtors and social media detractors 

of N10,000 in their accounts 
won N50,000 each, while four 
non-individual customers with 
Sterling Plus accounts won 
N250,000 each.

The lucky winners were 
selected via an electronic rale 
draw system. hey were from 
various parts of the country. 
The draw was witnessed by 
oicials of the Consumer Pro-
tection Council (CPC), Lagos 
State Lotteries Board (LSLB), 
National Lottery Regulatory 
Commission (NLRC) and Akin-
tola Williams Deloitte.

Explaining the Savers Re-
ward Scheme, Chief Market-

L-R: Temitope Rechard Banji, biz leap manager, Leap Africa; Serah Odende, co - founder, African 
Harvesters Agribusiness Hub; Cecilia Addae, training and NSA manager DAI, Africa Leap; John 
Awua-Kyerematen, program and logistics manager DAI, Africa Leap; Vicky Udomi, Agribusiness 
Entrepreneir, and Lillian Adegbola, lead facilitator, Independent Consultant Trainer, at the Agribusiness 
And Entrepreneurship Development Short Course For Youth, in Lagos.

UGOCHUKWU AKOBI, 
With agency report
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BusinessDay Fintech Summit 2017

Cross section of the participant at the conference
                    Pictures by Olawale Amoo

Frank Aigbogun, publisher/CEO, BusinessDay Media Ltd, giving his welcome address at 
the conference

L-R: Deji Olowe, executive director, SystemSpecs; Chijioke Dozie, CEO/founder, Onei; 
Dumebi Obodo, chief operating oficer, Chams Plc; Vremudia Oghene-Ruemu, product lead 
data centre business, MainOne; Chinasa Uwana, senior associate, Banwo and Ighodalo; 
Simeon Ononobi, CEO, Simplepay; Zeeshan Mazhar, territory manager, Africa, Avanza 
Solutions, Dubai, UAE, and Faith Adesemowo, CEO, Social Lender.

Ayotunde Coker, managing director, Rack Centre (l), with David Isiavwe, president, Informa-
tion Security Society of Africa-Nigeria (ISSAN).

Rerhe Idonije, head, sales and conference, (l), with Anthony Osae-Brown, editor, both of 
BusinessDay

L-R: Adesola Idowu; Ibukun Fagbeyiro; Yemi Williams, and Chinedu Okoli, all of GTBank L-R: Oladipo Ogunsulire of Mastercard; Adedeji Olowe of SystemSpecs, and Obi Ok-
wuegbunam of Mastercard.

Registration point

Dipo Fatokun, director, banking and payments, Central Bank of Nigeria (CBN), giving his 
keynote address. 

Zeeshan Mazhar, territory manager, Africa, Avanza Solutions, Dubai, UAE (l), Mako Alabi, 
founder/CEO, Smartkomms Africa Technology.

Bayo Olarewaju, head, digital banking, First Bank (l), with Chuma Ezirim, group head, E-
business, First Bank.

Uzoma Dozie, CEO, Diamond Bank plc, giving his speech.

Deremi Atanda, executive director, SystemSpecs, (l), with Isa Alade, partner, Banwo and Ighodalo

Aderonke Adeyinka (l), with Folashade Femi-Lawal, both of First Bank Chizoma Okoli, executive director, business development, Diamond Bank Plc, (l), with 
Chijioke Dozie, CEO/founder, Onei.

Musa Jimoh of Central Bank of Nigeria (CBN), (l), with Seyi Ogunseye of NITDA.

Akinsola Johnson, (r), with Motayo Williams, managing director, TriVersa Oluwaseun Longe of Asoko Insight (l), with Michael Ikpoki, CEO, Africa Context 
Consulting Ltd

L-R: Wole Oyeniran, technology and digital leader, Deloitte; David Isiavwe, president, Infor-
mation Security Society of Africa-Nigeria (ISSAN); Chuma Ezirim, group head, E-business, 
First Bank; Isa Alade, partner, Banwo and Ighodalo; Olayinka David-West, academic direc-
tor, Lagos Business School; Deremi Atanda, executive director, SystemSpec, and Adebisi 
Shonubi, managing director, Nigeria Inter-Bank Settlement System.

L-R: Chijioke Dozie, CEO/founder, Onei; Ayotunde Coker, managing director, Rack 
Centre; Olayinka David-West, academic director, Lagos Business School; Chuma 
Ezirim, group head, E-business, First Bank, and Dele Adeyinka, chief digital oficer, Alat



COMPANIES & MARKETS

Boska initiative 
provides medical 
intervention in Lagos 

T
he Pain Free Day 
Initiative of Dexa-
Meca has provided 
free drugs, health 
counselling, and 

other interventions in Lagos 
on the 19th of July, in order 
for them to stay healthy during 
this rainy season.

The programme, which 
was launched at Ogba mar-
ket, gave the opportunity for 
consumers to meet health ex-
perts who provided full range 
of health services including 
administration of drugs and 
focal glasses for eye correction, 
ear and nose defects.

he Pain Free Day initia-
tive was aimed at improving 
consumers’ health and raising 
awareness of the risks associ-
ated with inadequate care of 

oneself. 
Tunde Ojedokun, Brand 

Executive Dexa Medica said, 
“From qualitative indings, we 
observed that consumers need 
to be aware of how to take care 
of themselves, and to know 
that Boska brand is available 
to help them stay it during this 
harsh economic period”. 

However, we observed that 
seventy per cent of consum-
ers often catch the lu during 
rainy season resulting in body 
breakdown if not attended to.

‘’ I am conident that Dexa 
Medica will continue to im-
prove the delivery of quality 
health care for consumers in 
the months ahead.

“Hence the strong reason 
for an initiative like this in 
rainy season to help consum-
ers stay it while saving up to 
meet up with other areas of 
needs.

“ D e x a M e d i c a  h a s  a 
strong track record of devel-
oping superior quality drugs 
that have helped consumers 
measurably improve their 
health.

“This Pain Free Day edi-
tion is specially designed to 
keep consumers it as they go 
about their domestic and work 
activities,” said ojedokun.

He further said that Boska 
team provided the opportunity 
for consumers to see health ex-
perts who provided full range 
of health services for free. 
his includes free eye glasses 
for those in need as well as 
prescribed drugs to treat eye, 
ear and nose defects.

Besides rendering free 
health services, Boska team 
also leveraged the opportunity 
to educate consumers on how 
to live stress-free while at their 
various duties, he added

ANTHONIA OBOKOH 

CRC Credit Bureau Unveils 
FICO Score to Nigeria

C
onsumer lending is 
set to record a major 
boost in Nigeria, fol-
lowing the introduc-

tion of FICO Score by    CRC 
Credit Bureau Limited in part-
nership with Fair Isaac Cor-
poration (FICO), an American 
company with over 50 years of 
experience in data and analytics.

Speaking at the event to un-
veil the product in Lagos, Tunde 
Popoola, Managing Director/
Chief Executive Oicer of CRC 
Credit Bureau Limited , said 
FICO Scores is meant to help 
banks and other retailers to be 
able to appropriately dimension 
the risk on borrowers who are 
basically individuals.

“FICO Scores will know the 
risk level of every borrower and 
be able to dimension whether 
it is good, excellent, average or 
bad. And with that, you can now 
have the dimension of relation-
ship you want to have with such 
an individual,” he said.

Popoola said the introduc-
tion of FICO Score will change 
the face of consumer lending 
in Nigeria, as it  will give op-
portunity for inancial inclu-
sion and   private individuals 
who don’t have opportunity 
will now have opportunity to 
borrow and also give opportu-
nity to lenders to give loans to 

people who are credit worthy, 
based on the information they 
will get from FICO.

He  explained that FICO 
Scores is a three digit score that 
is between 300 to 850, adding 
that the higher it is, the better the 
person is rated and the lower it 
is, the higher the risk that indi-
vidual is carrying.

“FICO is the number one 
Score solution provider in the 
world. he company operates 
in about 90 countries in the 
world and releases over 100 
billion scores every year. This 
is an opportunity we have been 
waiting for.

“ CRC Credit Bureau is 
partnering with them because 
we always work with the best 
service provider anywhere in 
the world and Nigerians de-
serve the best. No institution 
will give money to somebody 
with low scores.

“Once you have the scores 
(as lenders) you can  now decide 
to diferentiate who you  want to 
lend your money to, whom  you 
want to give your product to and 
the kind of conditions   that  you 
want to attach to such  relation-
ship between lenders and bor-
rowers and  buyers of products 
and makers of products.

“hose who score between 
700 and 850 are excellent people 

and for such people, you sell to 
them at very reasonable prices 
or rates and probably without 
any conditions attached. hose 
who score around 400 and 500 
are considered to be ‘risky’ and 
they attract higher interest rates 
because you are carrying risk 
and such people also attract 
collateral,” he said.

Although CRC Credit Bureau 
is known as credit and assess-
ment rating company, Popoola, 
said while CRC deals with re-
ports, FICO deals with igures.  
“What CRC Credit Bureau was 
doing before is that we have 
reports of credit history, pattern 
of behaviour of the person (the 
borrower) in the last two and 
three years.

“With the introduction of 
FICO, everything has now been 
aggregated into igures. So with 
three digits, you can get every-
thing. Again, in arriving at scores 
you can get all the information of 
the credit history. 

What volume of loan does 
the individual currently enjoy? 
How long has he been bor-
rowing? What has been your 
payment record? “The loans 
taken and how many you have 
repaid? The outstanding etc. 
hese are some of the issues that 
have been considered to arrive 
by that scores.

O
ur attention has 
been drawn to the 
order of the Fed-
eral High Court in 

Lagos directing that seven (7) 
commercial banks, including 
UBA Plc, temporarily remit 
a total of $793,200,000 alleg-
edly hidden in contravention 
of the Federal Government’s 
Treasury Single Account poli-
cy pending the determination 

of the suit iled by the Attorney 
General of the Federation on 
behalf of the Federal Govern-
ment.

“We wish to state cate-
gorically that UBA has fully 
remitted all NNPC/NLNG 
dollar deposits since August 
24, 2016.  We hereby em-
phasise that none of such 
funds are currently in the 
Bank’s books. Our action was 

further corroborated by a 
clearance memo published by 
CBN on its website on same 
date (http://www.cbn.gov.
ng/Out/2016/CCD/UBAPre-
ss%20Statement240816.pdf),” 
UBA said in a statement.                                     

We would like to thank all 
our customers, business part-
ners and other stakeholders 
who have reached out to us 
on account of this judgement.

UBA has remitted all NNPC
/NLNG dollar deposits 

L-R: Hannah Oyebanjo, managing director Redwood Consulting Ltd.; Marco Adamo, consultant 
surgeon and lead surgeon of the Bariatric Unit, University College London Hospital; Tosin Majekodunmi, 
medical director, EURACARE Multi-specialist Hospital, Lagos &  Abuchi Okaro, consultant general and 
laparoscopic surgeon at St John and St  Elizabeth Hospital, London when the surgeons were in Nigeria 
to perform gastric by-pass surgical operation in Lagos.
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ASI (Points) 34,020.37

DEALS (Numbers)  4,516.00

VOLUME (Numbers) 378,187,544.00

VALUE (N billion)  5.112

MARKET CAP (N Trn  11.725

Market Statistics as at   Friday 21 July 2017Top Gainers/Losers as at Friday  21 July 2017

GAINERS

WAPCO 54.6 60 5.4

DANGCEM 209 212 3

ZENITHBANK 22.05 22.95 0.9

TOTAL 256.11 256.99 0.88

PZ 21.25 22 0.75

LOSERS

Company           Opening         Closing    ChangeCompany           Opening         Closing    Change

NESTLE 920 918 -2

NB 160.35 159 -1.35

BERGER 7.12 6.77 -0.35

PRESCO 61.32 61 -0.32

UBN 5.47 5.3 -0.17

Live @ the Stock exchange
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Stories by 
IHEANYI NWACHUKWU

Stock market year-to-date return 
reaches new high of 26.6%

I
ncreased demand for 
stocks at the Nigerian 
bourse helped to lift 
their cumulative value 
by about N261billion 

in the trading week to July 
21. he market’s Year-to-
Date (Ytd) return stood at 
26.59percent.

he Nigerian Stock Ex-
change (NSE) All Share 
Index (ASI) which opened 
last week at 33,261.66 points 
rose by 2.28percent to 
34,020.37 points at the close 
of trading last Friday.

Also, the value of list-
ed Nigerian equities in-
creased from week-open 
lows of N11.464trillion to 
N11.725trillion. 

he market recorded 
total turnover of 3.628 bil-
lion shares worth N34.886 
billion in 19,834 deals in 
contrast to a total of 1.272 
billion shares valued at 
N13.993 billion that ex-
changed hands the preced-
ing week in 19,385 deals.

All other Indices inished 
higher during the review 
week with the exception of 
the NSE Insurance Index 
that depreciated by 2.81per-
cent while the NSE ASeM 
index closed lat.  

Trading in the top three 
equities – United Bank for 
Africa Plc, Continental Re-
insurance Plc and Niger 
Insurance Plc (measured 
by volume) accounted 

IHEANYI NWACHUKWU

for 2.515 billion shares 
worth N20.825 billion in 
1,191 deals, contributing 
69.33percent and 59.69per-
cent to the total equity 
turnover volume and value 
respectively.

Despite growing senti-
ments around companies 
half-year (H1) scorecards, 
the outcome of Monetary 
Policy Committee (MPC) 
meeting which starts today 

will further help guide stock 
buyers this week on Cus-
toms Street, Lagos.

As Nigeria’s economic 
data point to a recovery in 
economic growth, analysts 
at United Capital Plc believe 
that the trajectory of Nige-
rian equity performance is 
only sustainable if “we con-
tinue to see improvements 
the macro backdrop”.

At the NASD OTC mar-
ket, trading on unlisted se-
curities closed Friday July 
21 lower compared to the 
preceding Friday. he Mar-
ket Capitalisation lost 1per-
cent to close at N408.57 bil-
lion against N412.30 billion 
previously. he NASD Un-
listed Securities Index (USI) 
also closed 1percent lower 
at 603.74 points, as against 
609.26 points the preceding 
Friday.

Of the 34 securities ad-
mitted to trade on the OTC 
Market, Central Securities 
Clearing System Plc (CSCS) 
and Friesland Campina 
Wamco Nigeria Plc led the 
market last week by volume 
and value respectively.

Fidson Healthcare get shareholders’ 
nod for N6bn capital raise

Forte Oil shares get ‘buy’ 
recommendation 

M
eristem Securi-
ties Limited, a 
leading invest-
ment adviser in 

Nigeria’s inancial market up-
graded its recommendation 
for Forte Oil Plc to ‘buy’ from 
‘hold’. Meristem Securities 
raised the target price (TP) for 
Forte Oil Plc shares to N77.41 
from N64.09. 

Meristem Securities cov-
ers 21 companies; 10 are 
rated under review, 6 are 
rated hold, 3 are rated buy 
and 2 are rated sell. he in-
vestment adviser had before 
now advised investors in 
the equities market to hold 
shares of Forte Oil Plc. In 
the past three years and four 
months, Meristem Securities 
has rated Forte Oil hold once, 
buy once and sell once.

he shares fell 23percent 
in the period rated hold, fell 
11percent in the period rated 
buy and rose 146percent in the 
period rated sell. 

Investors who followed 
Meristem Securities recom-
mendation would have re-
ceived a 58percent return in 
the past year before today, 
compared with the nega-
tive 78percent return on the 
shares.

In the past three years and 
four months, Meristem Secu-

rities has rated Forte Oil hold 
once, buy once and sell once. 
The shares fell 23percent in 
the period rated hold, fell 
11percent in the period rated 
buy and rose 146percent in 
the period rated sell. Analysts 
raised their consensus one-
year target price for the stock 
by 4.8percent in the past three 
months. Forecasts range from 
61.44 to 202.87.

Meristem Securities covers 
21 companies; 10 are rated 
under review, 6 are rated hold, 
3 are rated buy and 2 are rated 
sell.

Foremost ratings and re-
search agencies, Agusto & Co. 
and Global Credit Rating Co. 
(GCR), had recently airmed 
Forte Oil Plc investment grade 
rating. Both agencies stated 
that the long term outlook 
for the oil and gas company 
remained stable.

he credit ratings were ac-
corded to Forte Oil Plc based 
on the company’s top-tier 
position in the Nigerian down-
stream sector, underpinned 
by a strong and visible brand, 
significant assets across the 
energy value chain, and strong 
relationships with suppliers, 
strong corporate governance 
framework, and an experi-
enced and stable manage-
ment team.

S
tockbrokers in Nige-
ria may soon have the 
lexibility of trading in 
the United Kingdom 

and many other countries 
following the special train-
ing being organised by the 
Chartered Institute of Stock-
brokers (CIS) in collaboration 
with the Chartered Institute 
of Securities and Investment 
(CISI) in the United King-
dom.

By the proposed two-
pronged joint training, slated 
for Friday, August 10 to Fri-
day August 18 at the Nigerian 
Stock Exchange, participants 
would be exposed to: Under-
standing Modern Commodi-
ty Derivative and Internation-
al Introduction to Securities 
and Investment Market.

As part of the strategies 
to globalise the operations of 
the stockbrokers and other 
practitioners in the inancial 
market, International Intro-
duction to Securities and 
Investment Market (ISSI) is 
designed to prepare the par-
ticipants to take examination 

for the CICI’s qualiication, a 
major requirement for prac-
tising in all countries where 
CISI UK Is recognised.

Also, ISSI ofers candi-
dates a broader economic 
environment in which the 
inancial services industry 
operates and examines how 
an economic activity is deter-
mined and managed in dif-
ferent economic and political 
systems.

he Commodity Deriva-
tive training on its own is a 
high-impact programme 
that will equip participants 
with a comprehensive un-
derstanding of Commodity 
Markets, Commodity Trad-
ing, Risk Management and 
Derivatives in relation to Ag-
riculture, Oil and Gas, Agro 
Allied Company, Finance 
and Energy both in interna-
tional and local perspectives. 
he Master Class interface 
will address practical trading 
strategies techniques in vari-
ous Commodity Markets, in-
cluding agricultural produc-
tion, crude oil and base.

Nigeria stockbrokers set to 
trade in UK, other markets

T
he shareholders of 
Fidson Healthcare 
Plc have authorised 
the board to raise 

further capital of up to N6bil-
lion.

he N6billion capital 
raise would be through an 
ofer whether by way of 
public ofering, rights issue, 
private/special placement of 
shares or other methods in 
the ratio and terms (includ-
ing pricing of the securities), 
conditions and dates to be 
determined by the directors.

his was among the spe-
cial resolutions at the com-
pany’s 18th annual general 
meeting held hursday in 
Lagos.

Fidson Healthcare shares 
which had been on demand 
at the Nigerian Stock Ex-
change (NSE) lost 5kobo 
yesterday from N2.99 to 
N2.94.

he shareholders also ap-
proved that the company’s 
authorised share capital be 

increased from N1.2billion 
to N1.5billion by the crea-
tion of additional 600million 
shares of 50kobo each which 
the directors may (pursuant 
to section 118 of the Compa-
nies and Allied Matters Act, 
Cap C20 Laws of the Federa-
tion 2004) issue whether in 
whole or in part as ordinary 
shares, preference shares or 
redeemable shares.

he company’s new fac-
tory came on stream at the 
tail end of last year and to re-
alise the full potential of the 
factory and to utilise its full 
capacity, the board sort the 
approval of the shareholders 
to raise additional capital.

“he additional funding 
required will help us boost 

working capital that has 
been hugely impacted by the 
depreciation of the Naira,” 
Felix Ohiwerei, chairman, 
Fidson Healthcare Plc said at 
the annual general meeting.

He noted that through 
the new infusion lines 
that the company recently 
added, new products have 
been introduced, adding 
that “these products have 
been well received by the 
market”.

At the meeting, the share-
holders received and ap-
proved the audited accounts 
of Fidson Healthcare Plc for 
the year ended December 
31, 2016 together with the 
reports of the directors, audi-
tors and audit committee.

he company’s turn-
over for the year was 
N7.655billion, representing 
a decline of 7 percent when 
compared with N8.210billion 
in 2015. Gross proit was 
N4.055billion compared 
with N5.351billion in 2015, a 
decline of 24.21percent. 

Operating proit was 
N1.09billion compared with 

Transcorp Hotels 
earns N6.2bn in H1

A
s half-year (H1) 
2017 earnings 
season advances, 
Transcorp Hotels 

joined the league of early 
bird companies having re-
ported group earnings of 
N6.199billion down from 
N7.607billion in the corre-
sponding period of 2016.

he group gross proit for 
the H1 period to June 30 2017 
declined to N4.500billion 
from N5.775billion in 
H1’2016; while proit before 
tax stood at N1.096billion 
from a high of N2.745billion 
in H1’16.

Following a successful 
initial public ofer (IPO), the 
company was in January 2015 
listed on the Nigerian Stock 
Exchange. he shares priced 
at N6.87 as at hursday have 
continued to be traded on the 
loor of the Exchange.

he company maintains 
controlling interests in the 
following companies, re-
ferred to as portfolio com-
panies: Transcorp Hotels 
Calabar Limited; Transcorp 
Hotels Port Harcourt Lim-
ited and Transcorp Hotels 
Ikoyi Limited.
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Tenor Friday Rate   Rate Change     Friday 

  (%)                            (%)     (Basis Point)     

  21/07/17 14/07/17

OBB 14.00 9.00 500.0 

O/N 14.92 9.75 517 

CALL 5.20 8.33 (313.3)

30 Days 18.22 19.83 (161)

90 Days 19.85 21.51 (166.2)

Indicators Current Figures Comments

GDP Growth (%) -0.52 Q1 2017 — higher by 1.21% compared to –1.73 in Q4 2016
Broad Money Supply (M2) (N’ trillion) 21.97 Increased by 1.22% in May 2017 from N21.71 trillion in Apr’2017
Credit to Private Sector (N’ trillion) 21.93 Decreased by 0.05% in May 2017 from N21.94 trillion in Apr’2017
Currency in Circulation (N’ trillion) 1.89 Decreased by 3.94% in May 2017 from N1.98 trillion in Apr’2017
Inflation rate (%) (y-o-y) 16.10 Declined to 16.10% in June’2017 from 16.25% in May’2017
Monetary Policy Rate (%) 14 Raised to 14% in July ’2016 from 12%
Interest Rate (Corridor) 14 (+2/-5) Lending rate changed to 16% & Deposit rate 9%
External Reserves (US$ million) 30.51 July 19, 2017 figure — an increase of 0.66% from July-start
Oil Price (US$/Barrel) 48.39 July 21, 2017 figure — an decrease of 4.72% in 1 week.
Oil Production mbpd (OPEC) 1.73 June’2017 figure — an increase of 5.86% from May’2017 figure

Access Bank Rateswatch
KEY MACROECONOMIC INDICATORS

Tenor  Friday       Friday  Change         

        (%)  (%)  (Basis Point) 

 21/07/17 14/07/17

1 Mnth  15.88 17.97 (209)

3 Mnths  14.53 19.46 (493)

6 Mnths 19.91 20.50 (60)

9 Mnths  21.36 21.42 (6)

12 Mnths 22.32 22.50 (18)

NIGERIAN  INTERBANK TREASURY BILLS TRUE YIELDS 

Indicators Friday  Friday  Change(%) 
 
 21/07/17 14/07/17

NSE ASI 34,020.37 33,261.66 2.28
 
Market Cap(N’tr) 11.73 11.46 2.28 

Volume (bn) 0.38 0.31 21.37 

Value (N’bn) 5.11 3.27 56.30 

MONEY MARKET

Sources: CBN,  Financial Market Dealers Association of Nigeria, NSE and 
Access Bank Economic Intelligence Group computation.

Disclaimer
This report is based on information obtained from various sources believed to be 
reliable and no representation is made that it is accurate or complete. Reasonable care 
has been taken in preparing this document. Access Bank Plc shall not take responsibility 
or liability for errors or fact or for any opinion expressed herein .This document is for 
information purposes and private circulation only and may not be reproduced, 
distributed or published by any recipient for any purpose without prior express consent 
of Access Bank Plc.

AVERAGE YIELDS

Market  Friday   1 Month  Friday 

  (N/$) (N/$)    Rate (N/$) 

  21/07/17 14/07/17 21/06/17

Official (N) 305.80 305.90 305.85

Inter-Bank (N) 305.80 305.90 305.85

BDC (N) 362.00 362.00 362.00

Parallel (N) 366.00 367.00 368.00

Indicators    1-week YTD21/07/17
                        Change                   Change                                          

  (%) (%)
Energy 
Crude Oil  $/bbl) 48.39 4.72 52.60 
Natural Gas ($/MMBtu) 3.03 1.68 28.94 
Agriculture
Cocoa ($/MT) 1952.00 2.31 (39.45)
Coffee ($/lb.) 136.05 1.76 9.94 
Cotton ($/lb.) 67.56 1.85 6.04 
Sugar ($/lb.) 14.54 3.34 (4.40)
Wheat ($/bu.)  508.25 (1.55) 8.02 
Metals
Gold ($/t oz.) 1250.78 2.37 17.81 
Silver ($/t oz.)  16.45 4.25 18.60 
Copper ($/lb.)  273.40 2.44 28.09 

TREASURY BILLS (MATURITIES)
Tenor Amount Rate (%) Date

(N' million)
    

91 Day 32,400.00 13.425 19-July-2017

182 Day 26,600.00 17.3989 19-July-2017

364 Day 145,962.90 18.549 19-July-2017

STOCK MARKET COMMODITIES MARKET 

FOREIGN EXCHANGE MARKET

NIBOR

ACCESS BANK NIGERIAN GOV’T BOND INDEX

BOND MARKET

Global Economy

In China, the gross domestic product (GDP) 
accelerated by 6.9% year-on-year in Q2 2017, 
the same as in the previous quarter. The growth 
stemmed from increases recorded in industrial 
output and retail sales during the quarter. China’s 
National Bureau of Statistics reported that during 
the first two quarters of 2017, government 
spending rose by 15.8% and fiscal revenue rose 
by 9.8%. In the first half of 2017, final 
consumption accounted for 63.4% of the GDP, 
investment accounted for 32.7% of GDP and net 
exports accounted for 3.9%. In the United States, 
consumer prices rose by 1.6% year-on-year in 
June 2017, lower than the increase of 1.9% in the 
previous month. The slowdown in the rate of 
inflation was as a result of a fall in gasoline prices, 
the report by the Bureau of Labour Statistics 
(BLS) showed. Core inflation rate which excludes 
the prices of food and energy was recorded at 
1.7% in June 2017, same as in the previous 
month. The food index also remained the same at 
0.2% from the previous month. Elsewhere in the 
United Kingdom, the Office for National Statistics 
(ONS) revealed that consumer prices climbed by 
2.6% year-on-year in June 2017, lower than the 
rise of 2.9% recorded in May. Core inflation 
dropped to 2.4% in June from 2.6% in the 
previous month. 

Local Economy

The Consumer Price Index (CPI) which measures 
inflation rose by 16.10% year-on-year in the 
month of June 2017, which is 0.15% points lower 
than the 16.25% recorded in May. This 
represents the fifth consecutive month of decline 
in the rate of inflation since January 2017.  The 
food index rose by 19.91% (year-on-year) in 
June, higher than 19.27% recorded in May, thus 
indicating continued pressure in the prices of 
food items. The core sub-index, which excludes 
prices of farm produce rose by 12.50% year-on-
year in June which is 0.50% lower than 13% 
recorded in May. During the month, the highest 
increases were seen in prices of solid fuels, 
clothing materials and other articles of clothing 
and clothing accessories, liquid fuels, spirits, 
books and stationeries, passenger transport by 
air,  garments,  shoes and footwear and 
motorcycles. In another development, the 
Federation Accounts Allocation Committee 
(FAAC) shared the sum of N462.36 billion among 
the Federal, States and Local Governments in the 
month of June 2017 from the revenue generated 
in May. According to figures released by the 
National Bureau of Statistics, the gross statutory 
revenue of N462.36 billion received for the month 
was higher than the N418.82 billion received in 
May by N43.54 billion. The amount disbursed 
comprised N317.56 billion from the statutory 
account, N64.81 billion from exchange gain and 
N79.99 billion from value added tax (VAT). A 
breakdown of the sum disbursed among the 
t h r e e  t i e r s ,  r e v e a l e d  t h a t  t h e  F e d e r a l  
Government received N189.94 billion, states 
r e c e i v e d  N 1 2 8 . 8 9  b i l l i o n  a n d  t h e  l o c a l  
governments received N96.65 billion. The oil 
producing states received N26.96 billion as the 
13% derivation fund, however, no amount was 
transferred into the excess petroleum product 
tax (PPT) account.

Stock Market

Trading activities on the Nigerian stock exchange 
market closed on a bullish note for the week 
ended July 21, 2017. The sustained positive 
trajectory may be attributed to investors 
positioning for the earnings season. The All Share 
Index (ASI) closed higher by 2.3% or 758.71 points 
to settle at 34,020.37 points from 33,261.66 
points the previous week. Similarly, market 
capitalization gained 2.3% to close at N11.73 
trillion from N11.46 trillion the previous week. 
Gains in stocks of companies such as financial 
services, industrial goods and oil & gas sectors 

served to drive market indices upwards. This 
week, we envisage the rally to continue as 
investors continue to take position for second 
quarter earnings season.

Money Market

Last week, liquidity situation in the money market 
was relatively tight as interbank rates inched 
upwards. Short-dated placements such as Open 
Buy Back (OBB) and Over Night (O/N) rates rose 
to 14% and 14.92% from 9% and 9.75% 
respectively the previous week. The liquidity 
squeeze was as a result of Operation Market 
Operations (OMO) auction of N212 billion which 
was carried out during the week. However, longer 
dated rates such as the 30-day and 90-day 
Nigeria Interbank Offered Rate (NIBOR) declined 
to 18.22% and 19.85% from 20.12% and 22% the 
previous week. This week, expectations are that 
rates may likely trend southwards due to a 
combined inflow of N65 billion from OMO 
maturity as well as N20 billion from bond maturity. 

Foreign Exchange Market

The naira strengthened (week-on-week) against 
the U.S. dollar at the interbank segment by 
10kobo last week to a new rate of N305.80/$ from 
N305.90/$ the previous week. The naira also 
appreciated at the parallel market segment to 
N366/$ from the previous week’s rate of N367/$. 
The naira gained grounds against the dollar due to 
increasing investor participation in the market 
and improved foreign currency liquidity. This 
week, we envisage the naira remaining at 
prevailing levels as the outlook of the economy 
continues to improve.

Bond Market

In the fixed income space, yields ascended across 
most maturities last week. Yields on the five-, 
seven-, and ten-year debt paper rose to 16.38%, 
16.72% and 11.63% from 16.30%, 16.55% and 
11.59% respectively. The rise in yields was driven 
by oversupply in the market on shorter tenure 
bonds. The Access Bank Bond index rose 
marginally by 0.80 points to close at 2,322.21 
points from 2,321.41 points the previous week. 
This week, yields are expected to decline due to 
improved liquidity.

Commodities Market

Oil prices picked up last week after a report 
revealed that U.S. crude inventories declined. The 
Energy Information Administration (EIA) 
reported that U.S. crude stocks fell by 4.7 million 
barrels during the week. Bonny light, the Nigerian 
benchmark crude, gained 4.7% or $2.18 to settle 
at $48.39 per barrel last week from $46.21 per 
barrel the previous week. In the same light, the 
prices of precious metals extended gains as the 
speculation of a rate hike by the Federal Reserve 
begins to fade, thus boosting the appeal for safe 
haven assets. Gold rose by 2.4% or $28.95 to 
close at $1,250.78 an ounce, silver also gained 
4.2% or 67 cents to settle at $16.45 an ounce. 
This week, oil prices may continue the upward 
trend due to the anticipated meeting between 
the Organization of Petroleum Exporting 
Countries (OPEC) and some non-OPEC 
producers such as Russia to stabilize oil prices. 
The uptick in the prices of precious metals may be 
sustained by a weaker dollar and lower treasury 
yields in the U.S.  

Market Analysis and Outlook: July 21 - July 28, 2017

For enquiries, contact: Rotimi Peters (Team Lead, Economic Intelligence) (01) 2712123  rotimi.peters@accessbankplc.com                    

Variables July’17 Aug’17 Sept’17

Exchange Rate                       
 (Interbank) (N/$) 305 305 305

Inflation  Rate (%) 15.9 15.8 15.7

Crude Oil Price                           
 (US$/Barrel) 48 49 49

* Revised

MONTHLY MACRO ECONOMIC FORECASTS

Tenor Last Week        Change       2 Weeks Ago  

  Rate (%) Rate (%)    (Basis Point) 

  21/07/17 14/07/17

3-Year  0.00 0.00 0.0 

5-Year 16.38 16.30 7.9 

7-Year 16.72 16.55 16.2 

10-Year 11.63 11.59 5.0 

20-Year 16.17 16.14 2.7 

Tenor  Friday       Friday  Change         

        (%)  (%)  (Basis Point) 

 21/07/17 14/07/17

Index 2,322.21 2,321.41 0.03 

Mkt Cap Gross (N'tr) 6.61 6.61 0.03 

Mkt Cap Net (N'tr) 4.23 4.24 (0.24)

YTD return (%) -5.39 -5.42 0.03 

YTD return (%)(US $) -60.62 -60.72 .10 
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shows you the amount.
Beyond seeing past sales, 

petrol attendants use it to cheat 
and make money from the 
customers.

For example, if a petrol at-

tendant sold N5,000 worth of 
fuel to (Customer A), and the 
next customer (Customer B) 
also wants to buy N5,000., the 
attendant will clear the screen 
to N0.00 and tell Customer B 
to look at it (A way of gaining 

your trust and making you 
relax) then when they observe 
that the second customer (Cus-
tomer B) Isn’t paying attention, 
they will sell some quantity, like 
N3,500 for example and press 

T
he rise in the price 
o f  p e t ro l  f ro m 
N86.50/L to N145 
Naira/L still leaves 
a heavy toll on Ni-

gerians, even as most have 
gotten used to the excruciating 
price hike.

Sadly, as if the skyrocketing 
price of petrol isn’t enough, 
the ‘friendly’ fuel station at-
tendants have found numerous 
tricks to add to their regular 
income, and undercut the 
customers who at the irst place 
are paying through their noses.

he nefarious activity per-
petrated by petrol attendants 
nationwide has gone unno-
ticed by many motorists as they 
drive into the illing stations to 
ill their tanks.

Fuel Station scams are not 
something new. There are 
plenty of foul plays which can 
leave you cheated at a fuel 
station.

Why do the petrol atten-
dants cheat you?

First of all, the petrol at-
tendants in Nigeria are one of 
the least paid workers in the 
country, in fact an average pet-
rol attendant is paid between 
N10,000 - N15,000 monthly, 
but a smart attendant can make 
his salary in one day by cheat-
ing customers.

Ideally, when a petrol atten-
dant resumes for work, he/she 
takes the reading on the meter 
on the fuel dispenser, which 
they call ‘he Opening Meter’, 
and after they close for the 
day,  the reading on the meter, 
called ‘The Closing Meter’ is 
taken by the attendant. hen, 
they multiply the difference 
in the readings by the cost per 
liter, which is the amount they 
deliver to the manager. If there 
is any surplus cash, the atten-
dant takes it.

Unfortunately, the surplus 
money is simply a product 
of manipulation/cheating of 
petrol buyers by the fuel atten-
dants on a daily basis.

How Nigerian Petrol At-
tendants Cheat Customers In 
Filling Stations

I have compiled a list of 
some of the most common 
dirty tactics which are used to 
cheat customers at Nigerian 
fuel stations based on my re-
search and conversation with 
some petrol attendants across 
the country.

TRICK 1: Recall or TIM/

CAL button

On the fuel dispenser, there 
is usually a button labelled 
‘Recall, TIM/CAL’ or any other 
label, depending on the ma-
chine. he essence of the but-

Stop or Cancel, depending on 
the machine, then press Recall 
1, and Ok, With that, N5,000 
will appear on the screen and 

Watch out for petrol attendants cheat 
as you enter the filling stations

ton is to enable the attendant to 
see the past sales. If you want to 
see your last ten sales, you just 
press Recall, then the number 
you want to see etc, depending 
on the number you want, and it Continues on page 30
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1
. Always, get of from 
your car, lock the ve-
hicle and stand close 
to petrol tank and see 
the meter readings 

when buying fuel. 
2. Check the meter reading 

after opening the petrol tank or 
before fueling starts and again 
at the very end.

3.Keep a continuous watch 
at the meter reading and at the 
fueling person, throughout 
your turn.

4. If you develop doubt over 
a particular petrol pump, then 
AVOID that particular petrol 
pump in the future like the 
plague. I have also seen that 
there are petrol pumps which 
do not indulge in such activi-
ties. Identify such pumps and 

is cheating stop him from 
illing your tank and call the 
manager and lodge your com-
plain. If nobody at the station 
admits their fraud or deny any 
assistance, reach out to DPR 
*https://dpr.gov.ng/index/
contact-us/*

14. As you visit the illing 
station today, always remem-
ber he Golden Rule: Never 
take your eyes of the meter. 
Source: Social media credited 
to Daramola Babalola.

There are how to avoid  cheating 
by fuel attendants 
try to fill from these pumps 
only. 

5. In any case, don’t believe 
the attendants and *NEV-
ER EVER TAKE YOUR EYES 
FROM THE METER.* Get it 
set to zero and do not take 
your eyes of till the last drop 
comes out of the nozzle.

6. Ask the attendant irmly 
to keep his hands off the 
nozzle and wait for the auto 
cut-of to kick-in.

7.Park the car a bit away 

Watch out for petrol 
attendants ...

from the machine and let the 
attendant stretch the pipe to 
your fuel lid. Ask him to hold 
the nozzle at certain height 
post he is done fueling up 
the tank in order to allow the 
residual to low in.

8.Always check for zero 
before they start illing, even 
if the petrol pump is over-
crowded.

9. Reduce conversations 
with the fuel attaendant, and 
if you must talk to him/her, 

please do it without taking 
your eyes of the meter for one 
second. Also make sure the 
meter is set at N0.00 before 
the attendants starts to ill up 
your tank/keg.

10. Do not take your eyes 
of the meter till the last drop, 
don’t get distracted by count-
ing the money you want to 
give him/her, wait till he/she 
is done dispensing the fuel. 

11. End the transaction 
right there, in case the meter is 

stopped for any reason.
Do not hurry and always 

pay at the end of the transac-
tion.

12. Ask for a printed receipt 
every time, as far as possible.

13. Always keep a watch 
on the attendant and on the 
meter. If you are suspicious 
about a certain fuel station, 
step out of your car and ask 
the attendant to move away 
from the dispenser while 
illing. If you still feel that he 

that is what the customer will 
see on the meter, believing the 
sale is complete, meanwhile 
the attendant recalled the pre-
vious sale.

My investigations revealed 
that this can be done in less 
than one second.

In fact, some attendants 
could go to the extent of writing 
out some past sales on a paper 
where they can easily have a 
glance to know which number 
to recall when a customer is 
distracted or looks away, since 
many people prefer to buy 
based on price and not liter.

For example Recall 1 can 
be N5,000, Recall 2 - N3,000, 
Recall 3 - N2,000, so based 
on the customer they want to 
cheat, they look at the paper 
to recall, and the customers 
would think the machine was 
fast, so they wouldn’t always 
suspect anything. 

TRICK 2: Fake hang the 
nozzle.

Almost every petrol con-
sumer is knowledgeable that 
when the nozzle is hanged on 
the pump, the readings revert 
to zero. Thus the fuel atten-
dants have also found a way 
to manipulate it to make some 
money for their pockets.

What they do is that they 
gently hang the nozzle, such 
that it won’t click to rub of the 
old sales and revert to zero, so,t 
hey fake hang the nozzle, while 
the dispenser is still running, so 
if a new customer comes, they 
simply continue from where 
they stopped from the previous 
customer.

his trick is used a lot during 
fuel scarcity, or when custom-
ers are in a hurry to buy fuel.

his trick is also easier for 
the fuel attendant if the last sale 
was in a small quantity.

TRICK 3: he Okada/Keke 

Napep advantage
Most times, the Okada and 

Keke Napep’s tend to buy petrol 
in small quantities, for example 
like 2 or 3 litres of fuel.

After dispensing fuel for the 
Okada/Keke Napep, if the next 
buyer intends to buy fuel in his 
car or a big jerry can, the fuel 
attendant will use the Okada/
Keke Napep advantage, because 
of the small quantity sold previ-
ously and continue to dispense 
fuel into your car tank without 
clearing the previous sale.

For example, if the previous 
sale to an Okada, Keke Napep 
or even a commercial bus is 
about N350, the fuel attendant 
will gently place the nozzle, 
and naturally, when the next 
customer (he Car owner) sees 
that the attendant removed 
the nozzle from the dispens-
ing machine, he believes that 
it started from zero. However, 
it is not always the case, thus 
the car owner is automatically 
cheated by N350.

TRICK 4: he Fill up your 
tank system

A report culled from daily-
inance.com says illing up the 
tank may be another way to 
lose money and fuel, because 
when the pump clicks of au-
tomatically, no additional fuel 
enters the tank. “Instead, fuel 
is likely being diverted through 
the pump’s vapour recovery 
system and back into the sta-
tion’s tank, which means you 
are paying for petrol that you 
are not getting.

“More importantly, the car 
needs space in its tank for fuel 
vapours to expand. Overilling 
can force gas into the car’s car-
bon ilter, leading to poor per-
formance, reduced mileage or 
costly repairs. So, the next time 
you want to buy fuel, don’t top 
of your tank, it’s good for your 
car and even better for your 
wallet,” the report said.

Continued from page 29
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T
oday’s explosive eco-
nomic environment 
has had a profound 
impact on Nigeria’s 
business world. he 

suddenly reticent consumer 
base has left many compa-
nies across the spectrum of 
Nigerian businesses, scram-
bling to make changes on their 
marketing plans. Regardless 
however, among the banked, 
underbanked and unbanked, 
money still basically exchanges 
hands either in the formal or in 
the informal space.

For the Central Bank of Ni-
geria (CBN), its inancial inclu-
sion initiative tailored towards 
encouraging these segments 
to look towards an organised 
system-the bank, is said to 
have been predicated on its 
focal promises held as a tool 
for economic development, 
particularly in the areas of pov-
erty reduction, employment 
generation, wealth creation, 
improvement in welfare and 
the general standard of living. In 
the banking industry, who gets 
what and the scramble for mar-
ket share, has now resulted in 
some level of stif competition 
in the inancial services sector.

It is a common notion the 
world-over that every busi-
ness is in business to make 
proit. And to a large extent, its 
strategy and execution, among 
other indices, determine how 
its set objectives are achieved 
towards making this proit and 
achieving expected return on 
investments (ROIs). Today, the 
market is awash in the contest 
for market share by the Deposit 
Money Banks (DMBs) whose 
products and services’ promo-
tions seem to be the in-thing. 
Many reasons have been put 
forward for the creation of this 
frenzy among the banks. To get 
the people’s attention, it has 
been, ”open an account, and 
win millions, win a car, win a 
house, win a plot of land”, etc.

What could be responsible 
for this aggressive drive among 
Nigerian Banks? Many theorists 
have tabled a couple of reasons. 
While an anniversary celebra-
tion or a rebranding project can 
easily qualify as solid reasons 
to announce a promo by some 
banks, successful promotions 
have the ability to nurture re-
lationships with consumers 
through retention and engage-
ment. They often shape the 
characteristics of a brand. An-
other reason could even be 

customers have won a lotof 
money running into millions 
of naira. his inancial windfall 
has enabled these customers 
to establish businesses. Brand 
new vehicles, including SUVs, 
houses, plots of land as well 
as other exciting prizes, have 
also been won by customers 
at draws conducted at these 
promos.

FCMB’s Millionaire promo 
described by Mr.Oluyomi Victor 
Temidayo is more of corporate 
social responsibility, our Re-
porter who spoke to the winner 
was told. “You are God-sent, 
who would have guessed cor-
rectly that today, I would be a 
proud owner of a car, an SUV 
for that matter. It can only be 
God Almighty. May our good 
Lord bless FCMB, its Board 
and Management”, he said with 
excitement.

When FCMB set-out to exe-
cute its 30th anniversary promo, 
it did not see the full weight of 
social value the exercise would 
present, as the project evolved 
into a tool used for actualising 
the dreams of many. What an 
observer described as an inter-
vention that directly provided a 
platform which provided timely 
aid for Nigerians, across dif-
ferent psychographic spheres 
beyond gender, religious and 
geographical location and limita-
tion. Men and women who never 
in their wildest dreams expected 

just for the retention of existing 
customers or outright corporate 
image and branding.

It is assumed that one com-
mon ground is the drive to 
elicit more patronage out of 
customers in a collage of ac-
tivities made manifest through 
diferent events utilising vari-
ous platforms. But when First 
City Monument Bank (FCMB), 
was 30 years, coming from its 
long years of merchant banking 
since 1983, to its recent trans-
mutation to Retail Business, the 
lender said it just wanted to re-
ward its long standing custom-
ers who had shown consistent 
loyalty and stood by it. he Bank 
gave out millions of Naira and 
some brand new Hyundai SUV 
vehicles to a number of its cus-
tomers.  While another banking 
executive spoke about promos 
as a quest for cheap funds, 
recognising it as necessary to 
recognize every customer and 
reward or appreciate their pa-
tronage and also to attract new 
ones, the Executive Director, 
Retail Banking at FCMB, Mr. 
Olu Akanmu said, “

‘’Our customers are the rea-
son why FCMB exists. And as a 
Bank committed to continually 
satisfying their needs, this pro-
mo is to further empower them, 
encourage savings culture, en-
gender the desire to establish 
small businesses capable of 
improving their living standard, 

and show appreciation through 
the fantastic prizes on offer. 
Our eyes have never been on 
the numbers. We want to touch 
lives and the chances to win 
are quite high’’. Mr. Akanmu 
pointed out.

“We are strategic in all our 
plans, while sensitising the 
populace as represented in our 
customers, FCMB wants to add 
value in the life of an average 
Nigerian. We want the indi-
vidual to know why it is good 
to save a portion of his income. 
We want to inspire and teach 
them how to establish small and 
medium scale enterprises. We 
want life styles that experience 
prosperity through transpar-
ent commitment and sheer 
hard work. hese are some of 
the ingredients we embed in 
our model of promotions and 
corporate social activities which 
uniquely separate us from the 
pack. Today, a number of FCMB 
prize winners, have established 
businesses that are lourishing, 
and we are indeed, very proud 
of them”, Mr. Diran Olojo who 
is the Group Head, Corporate 
Afairs at First City Monument 
Bank (FCMB), reiterated.

A review of various promo-
tions in the Banking Industry in 
the recent time, indeed largely 
shows the empowerment of the 
customer as one of the objec-
tives for which promotions have 
been organised.  Many lucky 

to become millionaires and SUV 
owners, so soon and in this era 
of harsh economic difficulty, 
have  thanked their stars, giving 
testimonies across the diferent 
parts of the federation.

Other winners who  remain 
ever grateful to this bank include  
Dangero Adamu in Kebbi, Udo-
Afa Gabriel Udoh in Calabar;  
AjitenaSaidatMojirike, Dubge 
in Ibadan; UnuarheOnovughe 
Francis in Warri as well as 
Abubakar Adamu from Gombe.

Traced to the Founding Fa-
thers of the establishment who 
built its foundations from City 
Securities Limited the precur-
sor of the old and the irst fully 
indigenous inancial institution, 
First City Merchant Bank, the 
culture of excellence impacted 
on a team of people that does 
business with a strong sense 
of ethics and corporate gov-
ernance, created the platform 
for FCMB’s present day opera-
tion. Really, can any business 
succeed without relating with 
people in the community within 
which it operates? he answer 
is no. he 34 year old inancial 
institution’s adopted mantra is 
that consciously impacting the 
society to touch lives, is not an 
option, but a business objective.
Over 4,850 Nigerians have won 
millions of Naira and other ex-
citing prizes in FCMB promos, 
our reporter, discovered.

As key players in the inan-
cial arena, the banking sector is 
uniquely positioned to advance 
economic growth and devel-
opment in Nigeria through its 
lending and investment activi-
ties. However, the business en-
vironment is increasingly being 
destabilized by mounting chal-
lenges bordering on poverty, 
population growth, food inse-
curity, urban migration, energy 
and infrastructural deicit, hu-
man rights, labour and climate 
change issues amongst others.

It is in recognition of this 
myriad of challenges that mem-
bers of the Bankers’ Committee 
adopted the Nigerian Sustain-
able Banking Principles (NSB-
Ps) in recognition of the Nige-
rian banking sector’s role and 
responsibility to deliver positive 
development impact to society 
whilst protecting the communi-
ties and environments in which 
we operate. he principles aim 
to promote a development im-
perative in Nigeria which will not 
only be economically viable, but 
will also be socially relevant and 
environmentally responsible.

FCMB leveraging promos to deepen 
relationship with customers

FEATURE
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Nigeria’s latest investment hub

S
even factors make 
Kaduna State unique 
in Nigeria. he irst 
one is its central lo-
cation. Situated in 

the heart of the north west, its 
strategic geographical loca-
tion makes it the gateway to 
the north central, north west, 
north east and the southern 
parts of the country. his 
unique characteristic makes 
it is an ideal location for busi-
nesses because they can eas-
ily access every single part 
of the Nigerian market and 
those in the West and Central 
African sub regions.   

Secondly, it is a notable 
agricultural belt in Nigeria 
where you can get vegeta-
bles, fruits, tomatoes, tuber 
crops, grains, cereals all year 
round. Alhaji Muhammad 
Abdul, the General Secre-
tary, Mile 12 Traders Asso-
ciation (Perishable Section) 
attests to this. “he largest 
producer of tomatoes in Ni-
geria is Kaduna State. It is fol-
lowed by Kano, Katsina, Pla-
teau and Benue states. Other 
states in the North grow to-
matoes as well but some of 
them do not bring their pro-
duce here which means their 
consumption is within their 
region. In Kaduna, tomatoes 
are abundantly available 
from November to February 
as well as in other months of 
the year”. Production of these 
produce goes on all year 
round in the 23 local govern-
ment areas of the state.

Kaduna is also cosmopoli-
tan meaning that the state is 
the melting points of the best 
brains in Nigeria. his is so 
because as the capital of the 
old Northern Region, there is 
hardly any Nigerian tribe that 
is not represented in the state. 
Name it, Hausa, Yoruba, Ibo, 
Bendel, Idoma, Igala, Tiv, 
Ijaw, Istsekiri, Fulani, Ibibio, 
Urohbo, etc, are all doing 
ine in the state. Besides, it is 
a home to diferent religions 
especially Islam, Christian-
ity, Judaism, Buddhism, etc. 
Put diferently, it is a blend 
of rich cultures from diverse 
ethnic backgrounds. 

Tourism also thrives in 
the state due to some of the 
factors highlighted above.  
Promoting the tourism cul-
ture is the fact that the state 
is the home of the Nok Cul-
ture, the Maitsirga Water 
Falls in Kafanchan, and the 
yet to be fully explored Ka-
juru Castle. he Nok Culture 
provides evidence of the irst 
set of civilisation in Sub Sa-
haran Africa. he Nok peo-
ple were smelters of iron and 
agriculturalists. In addition, 
over 300 topmost hotels and 

Let’s Make Kaduna Great Again

Mallam Nasir El-Rufai, Executive Governor, Kaduna State

KADUNA
INVEST IN

other amusement parks are 
there in the state for tourists. 

he state is the home of 
some of the leading institu-
tions of learning in Nigeria. 
So, for an investor, there is 
no cause for worry especially 
with regards to the availabil-
ity of manpower. From nurs-
ery to the university, there 
are institutions in this state 
that will meet the needs of 
the people from all walks of 
life. he secondary schools 
in the state rank among the 
best in the country, with ac-
ademic laurels to show for it. 

In terms of mineral re-
sources, the state has no rival 
in Nigeria. In fact, it was re-
ported recently that the state 
has more gold deposits than 
South Africa. Nigeria’s gold 
deposits are put at about 
6,000 tonnes, third highest in 
the world after Australia and 
Russia. Gold is the precious 
mineral in the state. Semi 
precious minerals include 
tourmalines, amethyst and 
topaz. Industrial minerals 

are brick clay, talc, kyanite, 
feldspar, muscovite, beryl, 
sulimanite and kaolinic clay.  

he business environment 
is fast improving. With the 
unveiling of the Ease of Do-
ing Business Charter, there is 
no more ambiguity with re-
spect to the documents that 
are needed for land acquisi-
tion for business purposes in 
the state, number of days it 
will take for an approval to be 
granted and the responsibili-
ties of each ministry involved 
in business promotion activi-
ties in Kaduna State.  

herefore, it is not a sur-
prise that international 
brands have made Kaduna 
State their home. Leading 
this pack is Peugeot Au-
tomobiles.  hen we have, 
Coscharis Motors, Vicampro 
Potato Farm, Villisco Textiles 
are new investments in Ka-
duna State. In the pipeline 
is a tomato paste processing 
plant which is to be set up by 
Africa’s richest man, Aliko 
Dangote. 
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In the real sector, latest inlation report by the National Bureau of Statistics 
showed Nigeria’s consumer prices decreased year-on-year to 16.10% in June 
(easing from a 16.25% rise in May). he sustained decline in annual headline 
inlation followed a faster y-o-y decrease in core inlation to 12.50% in June (from 
13.0% in May) which ofset a faster y-o-y increase in food inlation to 19.91% in 
June (from 19.27% in May). Moderation in headline inlation rate was partly due to 
further monthly decrease in foreign exchange rates – parallel market exchange rate 
declined month-on-month by 4.17% to average N364.25/USD in June. he index 
for “clothing and footwear” inlation rose slower to 15.73% in June (from 16.33% in 
May), “transport” inlation also rose slower to 12.25% in June (from 13.30% in May) 
and “imported food” inlation accelerated slower to 14.19% in June (from 14.96% 
in May). In another development, recently released report on iscal activity of the 
public sector showed that federally-collected revenue (gross), increased quarter-
on-quarter by 12.23% (and year-on-year by 17.57%) to N1.50 trillion in Q1 2017. 
his was however 36.3% lower than the provisional quarterly budget estimate of 
N2.38 trillion. he quarterly increase in gross revenue was attributed to the quarterly 
boost in oil receipts and non-oil receipts by 21.45% and 2.89% to N817.48 billion and 
N684.46 billion respectively. he quarterly improvement in oil revenue, although 
7.6% lower than the provisional quarterly budget estimate, was due to relatively 
higher global crude oil prices amid eforts by Opec members and their cohorts to 
rein in supply glut; and in spite of disruptions of hydrocarbon exports on account of 
maintenance repairs at some NNPC terminals and incidences of pipeline vandalism 
which led to production shut downs. A breakdown of gross oil revenues showed 
that crude oil & gas sales, petroleum proit tax/royalties and other revenues grew by 
28.87%, 19.13% and 21.61% to N101.33 billion, N325.38 billion and N390.78 billion 
respectively. he improvement in non-oil receipts was predicated on increase in 

ECONOMY: June Inflation Rate Moderates to 16.10% 

on Core Inflation, Stronger Naira…
EQUITIES MARKET: NSE ASI Closed in Positive 
Territory on Banking and Industrial Stocks…

POLITICS: Presidency Seeks Supreme Court’s Stand 

on Political Office Appointments…

value added tax by 5.98% to N222 billion and others (such as FGN Independent 
Revenue, Education Tax, NITDF & Customs Federation/Non-Federation Account 
Levies) by 41.76% to N159.33 billion.  However, of the gross revenue, Federal 
Government retained revenue plunged q-o-q by 30.99% to N608.1 billion while 
expenditure increased by 7.28% to N1.67 trillion. his resulted in a 56.83% increase 
in iscal deicit to N1.07 trillion. he increase in expenditure was attributed to 
a 36.59% increase in capital expenditure to N531.73 billion, accompanied by a 
2.52% moderation in recurrent expenditure to N1.06 trillion and a 1.50% decline in 
transfers to N83.15 billion. In the month of May, the Federal Government retained 
revenue declined month-on-month by 16.21% to N185.6 billion. Compared to the 
budget estimate of N449.6 billion, revenue plunged by 58.72%. On the other hand, 
expenditure increased m-o-m by 3.04% to N583.3 billion, but 9.70% lower than the 
budget estimate of N646 billion.  Consequently, iscal deicit increased m-o-m by 
15.41% to N397.7 billion – 102.49% higher than budget estimate of N397.7 billion.

We opine that the Monetary Policy Committee (MPC), scheduled 
to meet on Monday and Tuesday, July 24 and 25 respectively, will retain 
the benchmark interest rate, MPR, at 14% despite recent moderations in 
inflation rate. This is partly predicated on anticipated increase in public 
sector spending, a vulnerable external sector, and the need to ensure positive 
real returns on investments in order to attract foreign portfolio inflows.

FOREX MARKET: Naira Appreciates against USD Across 
Most Market Segments…

Cowry Weekly Stock Recommendations As At  Friday 21 July 2017

In the just concluded week, the local currency appreciated week-on-week 
in most foreign exchange market segments amid injections by the CBN worth 
USD195 million of which USD100 million was allocated to Wholesale (SMIS), 
USD50 million was allocated to Small and Medium Scale Enterprises and 
USD45 million was sold for invisibles. he Naira appreciated against the U.S. 
dollar at the Bureau De Change and Parallel market segments by 0.27% each 
to N363/USD and N366/USD respectively while the intebank market rate was 
lat at N325/USD. However, the Naira depreciated against the U.S. dollar at the 
Investors & Exporters Forex Window (I&E FXW) by 0.98% to N366.37/USD. 
Meanwhile, dated forward contracts at the interbank OTC segment suggested 
future appreciation of the Naira amid a slight increase in the foreign exchange 
reserves – external reserves increased week-to-date by 0.07% to USD30.36 
billion as at hursday, July 13, 2017. he 1 month, 3 months, 6 months and 12 
months forward contracts appreciated w-o-w by 0.12%, 0.44% and 0.22% to 
N310.06, N319.72 and N338.11 respectively. Howevr, the spot rate depreciated 

In the just concluded week, Central Bank of Nigeria auctioned treasury bills via 
primary market, viz: 91-day bills worth N36.4 billion (Stop Rate, SR, fell to 13.425% 
from 13.50%) 182-day bills worth N26.6 billion (SR fell to 17.3989% from 17.50%) 
and 364-day bills worth N145.962 billion (SR fell to 18.549% from 18.59%) which was 
more than ofset by matured treasury bills worth N238.733 billion. In line with our 
expectations, NIBOR decreased across most  of the maturities amid liquidity ease; 
NIBOR for 1 month, 3 months and 6 months fell w-o-w to 17.85% (from 19.49%), 
19.85% (from 21.61%) and 22.67% (from 23.48%) respectively. Elsewhere, NITTY 
decreased across all of the maturities amid renewed buy pressure – yields on 3 
months, 6 months and 12 months fell to 14.55% (from 19.55%), 19.79% (from 20.61%) 
and 22.40% (from 22.59%) respectively.

he Nigerian bourse recorded a bullish week which resulted in the further 
increase in twin market performance measures, NSE ASI and market capitalisation, 
by 228 bps each to 34,020.37 points and N11.73 trillion respectively. On a year-to-date 
basis, the NSE ASI increased by 2,659 bps. Of the sectored gauges, the NSE Banking 
Index, the NSE Consumer Goods, the NSE Oil and Gas Index and the NSE Industrial 
Index increased by 238 bps, 297 bps, 39 bps and 697 bps to close at 422.67 points, 
791.57 points, 326.11 points and 2,132.21 points respectively. Meanwhile, total deals, 
transacted volumes and Naira votes rose week-on-week by 41.28%, 792.54% and 
680.25% to 19,117 deals, 3.62 billion shares and N35.42 billion respectively. On the 
sidelines of trading activities, Wema Bank Plc (Q2 June 30, 2017) recorded a 25.54% 
increase in gross earnings to N30.46 billion. Elsewhere, bank recorded a 10.46% 
increase in proit after tax to N1.218 billion.

his week, we expect a mix of proit taking and bargain hunting activities amid 
improvement in the external sector which is a boost to investor conidence

In the just concluded week, the Presidency decided to approach the Supreme 
Court to obtain its interpretation of Section 171 of the Nigerian Constitution with 
pertains to appointments of nominees by the Federal Government into public oices. 
he decision was as a result of the lingering stalemate between the Presidency and the 
Senate bordering on whether or not the Executive needs the assent of the Legislature 
in order to make political appointments. he Executive arm’s interpretation of 
Section 171 of the Nigerian Constitution is that certain federal appointments should 
not require the conirmation of the Senate. he position is reportedly based on an 
existing ruling by the current Chief Justice of Nigeria, Walter Onnoghen, to the efect 
that “wherever and whenever the Constitution speaks, any provision of an Act/
Statute, on the same subject matter, must remain silent.” Until the matter is resolved, 
both arms of government still have a political axe to grind, especially concerning 
the appointment of the acting Chairman of the Economic and Financial Crimes 
Commission, Mr. Ibrahim Magu. In the meantime, the Presidency, as advised by 
its legal team, is expected to hold on to its position until a judicial pronouncement 
was made by the nation’s apex court on the issue. In another development, the 
Nigerian Governors’ Forum (NGF), riding on recent agitations to restructure the 
country, constituted a Committee to parley with the Nigeria Police Force (NPF) 
on insecurity in the country and to determine the challenges confronting both the 
police force and policing in the country. In the meeting between the NGF and the 
Inspector General of Police, reference was made to the fact that Nigeria has only 
one police oicer to 602 persons as against the recommendation by the United 
Nations of a policing ratio of one police oicer to every 400 persons. However, 
we opine that the country needs to do more than recruiting more personnel into 
the NPF as the institution is largely in a state of neglected, thus making oicers 
susceptible to criminality. We believe that a well-trained, equipped and insured 
police force will be adequately motivated to meet up to the task of securing lives and 
property. More so, we think that the idea of creating state police is ill-timed given 
that most states currently don’t have the resources to meet their existing obligations. 
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MONEY MARKET: NIBOR Decreases Across The Tenor 
Buckets Amid Financial Liquidity Ease…
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w-o-w by 0.85% to N308.5/USD amid USD7.5 million in intervention sales by 
CBN to banks while 12 month contract depreciated by 1.04% to N374.87/USD.

I n  t h e  c u r r e n t  w e e k ,  w e  e x p e c t  f u r t h e r  s t a b i l i t y 
of the Naira/USD exchange rate amid build up in external reserves.

his week, there will be maturing treasury bills worth N65.032 billion viz: 364-
day bills. We however anticipate limited impact of the maturities; hence, we expect 
some pressure on inancial system liquidity and resultant increase in interbank rates.

BOND MARKET: OTC FGN Bond Prices Tank For Most of 
The Maturities…

In the just concluded week, FGN bonds traded at the OTC segment 
depreciated for most of the maturities amid proit taking: the 20-year, 10% FGN 
JUL 2030 paper, the 10-year 16.39% FGN JAN 2022 debt and the 7-year 16.00% 
FGN JUN 2019 debt depreciated by N0.02, N0.08 and N0.26 respectively; their 
corresponding yields rose to 16.16% (from 16.15%), 16.14% (from 16.12%) and 
16.71% (from 16.56%) respectively. However, the 5-year, 14.50% FGN JUL 2021 
bond was unchanged at 16.24%. Elsewhere, FGN Eurobonds traded on the 
London Stock Exchange appreciated in value across all the maturities amid 
renewed bargain hunting. he 5-year, 5.13% JUL 12, 2018 bond and the 10-
year, 6.38% JUL 12, 2023 bond appreciated by USD0.09 (yield fell to 3.80%) and 
USD1.31 (yield fell to 5.72%) respectively.

his week, we expect bond prices to moderate in the OTC market on the 
back of expected strain in inancial system liquidity.
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T
he foreign ex-
change scarcity in 
2016 forced Nige-
rian manufactur-
ers to further look 

inwardly, resulting in local 
input sourcing rising to 59.98 
percent in the second half, 
from 46.3 percent percent 
recorded in the irst half of the 
year, data from the Manufac-
turers Association of Nigeria 
(MAN) says.

“Local sourcing of raw-
materials gained momen-
tum in 2016 following the 
keying-in of manufacturers 
into the resource-based in-
dustrialisation and backward 
integrations agenda of the 
government,” says MAN while 
analysing the 2016 data.

“Local raw materials utili-
sation increased to 59.98 
percent in the period under 
review, from 51.88 percent re-
corded in the corresponding 
half of 2015, thereby indicat-
ing 8.1 percentage point in-
crease over the period. It also 
increased by 13.68 percent-
age point when compared 

FX scarcity pushes up local 
input sourcing to 60%
ODINAKA ANUDU  

with 46.3 percent recording 
in the preceding half.   Local 
sourcing of raw materials 
averaged 53.14 percent in 
2016 against 48.77 percent 
recorded in 2015, indicating 
4.37 percentage point in-
crease over the period,” MAN 
data show.

Figures show that local 
raw materials utilisation in-
creased in textile, wearing 
apparel, carpet, leather and 
leather footwear to 68.67 per-
cent in the second half,  from 
41.67percent recorded in 
the corresponding period of 
2015, indicating 27.0 percent-
age point increase over the 
period. 

When compared with the 
irst half of 2016, the local in-
put sourcing in the sub-sector 
rose by 19.37 percent.

In the group or sub-sector, 
local raw materials utilisa-
tion averaged 59.0 percent in 
2016 as against 38.21 percent 
recorded in 2015,  indicating 
19.79 percentage point in-
crease over the period.

Manufacturers are raising 
the local content of their raw 
materials to cut costs and 

Crown Milk, currently has ive 
locations in Oyo State where 
it houses and supports local 
herdsmen who supply the irm 
raw milk from local cows.

PZ Wilmar, which is a sub-
sidiary of PZ Cussons, has over 
50,000 hectares of oil palm 
plantation in Cross River State.

he irm acquired the de-
funct Calaro Oil Palm Estate, 
formerly owned by Cross River 

government, as well as the 
12,805-hectare Kwa Falls oil 
palm plantation, formerly 
owned by Obasanjo Farms. 
It also bought the 5,450-hect-
are Ibiae Oil Palm Estate and 
another 8,000 hectares estate 
in Biase. 

“We have invested some-
thing close to the region of 
$300 million in backward inte-
gration projects in Cross River 
State. This year, our planta-
tions are going to start fruit-
ing,” Christos Giannopoulos, 
managing director/CEO, PZ 
Cussons Nigeria Plc, told Busi-
nessDay in a chat.

Dangote Sugar is investing 
over $2 billion in six states in 
the country through its Sa-
vannah Sugar plc in Numan, 
Adamawa State, North-East 
Nigeria. It is already expanding 
plantations in backward inte-
gration projects in sugarcane 
and has pledged to extend this 
investment to Nasarawa State. 

he Flour Mills of Nigeria, 
through its sugar subsidiary 
known as Golden Sugar Estate 
Limited, is investing $300 mil-
lion in sugar production at 
Sunti, Niger State.

N
i g e r i a n  d r u g 
m a k e r  F i d s o n 
Healthcare Plc 
has restated its 

commitment to expanding 
its corporate social respon-
sibility.

Fidson says it adheres to 

Fidson restates commitment to CSR

international best practices 
on its CSR spend and pro-
grammes.

The company said this 
while announcing a new 
venue for the 7th edition 
of its lagship children aca-
demic reward programme 
known as Astymin Bril-
liance Reward.

According to the Nige-
rian pharmaceutical com-
pany, this year’s edition of 
ABR will take place at the 
Ndubuisi Kanu Park, Alau-
sa, Ikeja, Lagos, on July 29.

Ab out  200 b est-per-
forming kids from diferent 
public and private primary 
schools from across the 

south-west and South-east-
ern region will be rewarded 
for their academic excel-
lence, thereby enhancing 
their mental and academic 
performances. he kids will 
be recognised and rewarded 
with certificates of excel-
lence and valuable prizes.

Friday Enaholo, mar-

keting manager, Fidson 
Healthcare Plc, said the 
programme is targeted at 
putting a lot of premium on 
hard work.

“Ndubuisi Kanu Park is 
a bigger venue that ofers a 
signiicant distinction from 
the norm, with more child-
friendly ambience that will 

give the children a unique 
experience. The children 
will have more room for 
fun and there will be more 
games to play with,” Ena-
holo said.

“We believe it is better 
to catch them young and 
put them on the right path 
to success. 

ODINAKA ANUDU

avoid the repeat of 2016 when 
production was halted many 
times due to scarcity of dol-
lars needed to import inputs, 
spare parts and packaging 
materials.  Oil price crash, 
which started two years ago, 
dramatically cut dollar inlows 
into Africa’s biggest economy 
in 2016, pushing businesses 
to the brink.

But manufacturers are 

changing their style, investing 
heavily in backward integra-
tion and supporting local input 
suppliers with funds.

Nigerian Breweries, biggest 
brewer,  has expanded sor-
ghum sourcing from Psaltery 
International Limited with a 
view of meeting a 60 percent 
target.

FrieslandCampina WAM-
CO, producer of Peak Milk and 

L-R: Yetunde Adesola, Astymin school programme coordinator, Fidson Healthcare Plc;  Friday Enaholo, 
marketing manager; Tunde Balogun, product manager, over-the-counter (OTC) and Sylvester Iriogbe, 
manager, corporate communications. during the pre-event press brieing to announce the 2017 edition 
of Astymin Brilliance Reward (ABR) in Lagos recently.

…prepares Astymin Award for Nigerian kids in late July 
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client but we didn’t use it.  We 
went and spoke with the people.  
Few months after, Trophy became 
the number one regional brand 
in Nigeria and West Africa. hat’s 
what research can do for indus-
tries,” Benson narrated.

Lanre Fasakin, managing di-
rector and chief executive oicer 
of CMRG, one of the leading 
marketing research irms in Ni-
geria, said research can improve 
the local raw material content of 
a product.

“In the place of imported oil, 
it enables a irm to use palm oil 
to make soap, for instance. It en-
ables you to make a product test 
to show that this one manufac-
tured with a local raw material is 
acceptable. It enables you to have 
a technical test that ensures that 
the local variant is not so signii-
cant with imported one. If you are 
able to achieve that, the product 
moves from being a foreign raw 
material-based product to a local 
raw material-based product.  And 
you know the multiplier efect on 
the economy,” said Fasakin.

“This is another way it can 
work. If you are producing cas-
sava bread and it is not flying, 
ask yourself, to what extent is it 
aligned with the bread that con-
sumers want to eat?  Rather than 
jump from 100 percent wheat 
lour to 100 percent cassava lour, 
let’s start with the combination. 
You may start with 70-30 or 80-20. 

Boosting industrial output 
through research

L-R: Sam Mbuku, programme manager, PICO-EA, Kenya;  E.B Sonaiya,  professor and principal investigator, African Chicken 
Genetic Gains (ACGG) Nigeria, and Illiya Duniya, engineer and marketing system director, Propcom Maikari, during a press 
conference in Lagos recently 

If you do it, you gradually move 
up,” he said.

“Market research will not 
force consumers to change their 
preferences. Market research 
helps the manufacturer to iden-
tify the preferences of the con-
sumer. Let’s always have that at 
the back of our minds. Market 
research plays the mediatory 
role between consumers on one 
hand and producers on the other 

M
arketing research 
plays a key role in 
boosting sales for 
manufacturers as 
it has the capac-

ity to identify what the consumers 
actually need.

The Food and Agricultural 
Organisation (FAO) says that mar-
keting research can provide infor-
mation to the management that is 
relevant to decision making.

Though marketing research 
neither makes the decisions itself  
nor guarantees success, it can still 
help to reduce the uncertainty 
surrounding the decisions to be 
made.

Yomi Benson, managing direc-
tor and chief executive oicer of 
Culture Communications, says 
marketing research can raise the 
margins of multinationals by en-
hancing sales.

“A typical example is a product 
known as Trophy Larger. When 
we picked up Trophy six years 
ago, it was as good as dead. It had 
been there for years but only few 
people knew it. But when SAB-
Miller bought it, it repositioned it.

“We went to the South-West of 
Nigeria, spent four days at Ilesha, 
stayed with the people and asked 
them what they wanted. They 
gave us a name and so many other 
things. We had the data from our 

view as against 12,400 jobs 
lost in the preceding half, 
thereby indicating 7,992 
decline over the period,” 
MAN says.

The report further shows 
that  fo o d,  b everag e and 
tobacco group accounts for 
most of the jobs created in 
the manufacturing sector 
in the last six months of the 
year, as it added 2,947 new 
jobs.    

In the first half of the year, 
t h e  d o m e s t i c / i n d u s t r i a l 
plastics and rubber group 
accounted for the largest 
proportion of jobs created 
in  the s e ctor  w ithin the 
period.

H o w e v e r,  t h e  t e x t i l e , 
wearing, apparel,  carpet, 
leather and leather prod-
ucts lost more workers than 
any other sector within the 
period, with a total of 4,818 
or 38.8 percent of the entire 
jobs in the group lost.

D
espite foreign ex-
change challeng-
e s  t h a t  t h r e a t-
ened to kill many 

industries in 2016, members 
of the Manufacturers As-
sociation of Nigeria (MAN) 
managed to create 19,454 
new jobs within the year, ac-
cording to the association’s 
2016 economic review.

T h e  e c o n o m i c  re v i e w 
shows that 9,393 new jobs 
were created in the first six 
months of 2016 while 10,061 
new jobs were added in the 
second half of the year, in-
dicating an increase of 668 
jobs.

H o w e v e r,  1 6 , 8 0 8  j o b s 
were lost in 2016 to foreign 
exchange crisis, the report 
shows.

“A total of 4,408 jobs were 
lost in the period under re-

Manufacturers add 19,454 new 
jobs to Nigerian economy in 2016
ODINAKA ANUDU

small scale industries in the 
state before now in excess of 
N2billion.

“With this,  we will  now 
be able to help more people 
to get employed as well as 
enhance the growth of the 
solid minerals sector as the 
governor has also requested,” 
he said.

Pitan said that the devel-
opment finance institution 
was ready to finance more 
projects beyond the scope of 
the MoU.

“We are partners with the 
state and are happy that this 
MoU has further strengthened 
that partnership,” he said.

Some of the projects fi-
nanced by BoI include Ebo-
ny Agro Industries, Crystal 
Chemical Nigeria Limited, 
Hapelroadstone Nigeria Lim-
ited as well as Maxdove Foam 
and Chemical Industries Lim-
ited.

BoI, Ebonyi in N4bn deal 
to drive industrialisation
ODINAKA ANUDU 

hand. Market research is what 
has happened to the old Omo to 
become a new Omo detergent,” 
he stated.

He lamented how compa-
nies and the government treat 
research, stressing that lack of 
respect to research remains one 
reason for Nigeria’s sluggish 
growth.

“In our own setting, the day 
another minister comes, the 

indings are rubbished. Irrespec-
tive of change in administration, 
we should make government 
run as a continuum. I have seen 
the research done on fertilizer 
under the Akinwumi Adesina, 
the former Agriculture Minister. 
Findings there are still relevant 
for the next 50 years, but I am 
surprised that nobody is talking 
about them now,” he said.

I
n order to drive indus-
trial development and 
fast-track job and wealth 
creation, the Bank of In-

dustry (BoI) and the Ebonyi 
State government have signed 
a N4bill ion memorandum 
of understanding (MoU) to 
boost agriculture and encour-
age establishment of  new 
industries in the state.

The N4 billion fund is tar-
geted at setting up at least 
one industry in each of its 150 
communities which the fund 
is meant for.

Speaking at the event held 
in Abakiliki recently, Gover-
nor Dave Umahi of Ebonyi 
state commended BoI for sup-
porting the state’s economic 
growth initiative with 50 per 
cent of the fund, stressing that 
the bank was indeed not out 
to make money but to bolster 
development.

“Free money is not pro-
ductive when it is not worked 
for and the way to go about 
empowerment is  what we 
have done today with the BoI, 
which has made tremendous 
impact in recent times. If this 
is enacted across the 36 states 
of Nigeria it will lead to job 
creation on a massive scale,” 
Umahi said.

H e  s a i d  t h e  N 2 b i l l i o n 
would be dedicated to the 
agric sector while the other 
N2billion would go  to the 
industrial sector.

He said beneficiaries of 
short-term loans would be 
charged five per cent, while 
l o n g - t e r m  b e n e f i c i a r i e s 
would pay back 6.25 per cent.

Earl ier  in  his  remarks, 
Kayode Pitan, managing di-
rector of BoI, noted that the 
bank had been involved in 
supporting entrepreneurs 
in the growth of large and 
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Parsing the latest CBN monthly Economic report 

M2 falls, Banks NIMs widen, CBN dollar sales jump!
Transcorp Hotels Plc reported 
that gross proit for the period 
ended June 30 was N4.5 billion 
down from N5.77 billion in the 
earlier period. 
Half year group proit before 
taxation was N1.09 billion 
compared to N2.75 billion a 
year ago, while group revenue 
was N6.20 billion versus N7.60 
billion naira a year ago. 
he irm said no interim 
dividend was declared in the 
period.

More Nigerian crude oil 
loading plans emerged 
for September, with key 
streams, Bonny Light, For-
cados and Qua Iboe, falling 
from August. 
A total of 56 cargoes, with 
1.71 million bpd, were set 
to load in September, along 
with four cargoes of Akpo 
condensate with 133,000 
bpd. 
August oicial selling prices 
for Nigerian oil were re-
leased by state oil company 
NNPC, with Qua Iboe and 
Bonny Light declining, and 
Forcados rising. 
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8 insurers paid N4.16bn 
dividend in 2016

Week Ahead (July 23 – 29)
MPC meeting begins/ interest rate 
decision announced

T
he Central Bank 
of Nigeria (CBN) 
last week released 
its most recent 
monthly econom-

ic report for May 2017.
The report shows that 

broad money supply (M2), 
fell by 6.0 percent over the 
level at end -December 2016, 
relecting the 7.4 per cent 
and 6.7 per cent decline in 
other assets (net) and net 
foreign assets of the banking 
system, respectively.

Banks’ deposit rates also 
generally trended down-
ward, while lending rates 
rose in May 2017, according 
to the report. 

With the exception of the 
7- day deposit rate, which 
rose above the levels in April 
2017, all other deposit rates 
of various maturity fell from 
a range of 8.48 per cent 

-13.08 percent in the pre-
ceding month to 

7.53 percent – 11.33 per-
cent in May

2017. 
he average savings and 

term deposit rates fell to 
4.08 percent and 8.65 per-
cent from 4.24 percent and 

9.10 percent, respectively, in 
the preceding month. 

Meanwhile the aver-
age prime and maximum 
lending rates rose by 0.14 
percentage point and 0.44 
percentage point to 17.58 
per cent and 30.75 per cent, 
respectively, at end-May 
2017. 

C o n s e q u e n t l y ,  t h e 
spread between the average 
term deposit and the maxi-
mum lending rates widened 
by 0.89 percentage point to 
22.10 percentage points at 
end of May 2017. 

Similarly, the spread 
between the average sav-
ings deposit and maximum 
lending rates, widened by 
0.16 percentage point to 
26.43 percentage points at 
the end of the review month.

This data shows that 
banks may continue to de-
clare bumper proits despite 
the tough macro environ-
ment due to elevated yields 
and broken monetary trans-
mission mechanism where 
deposit rates do not track 
the monetary policy rate 
(MPR).

Domestic crude oil pro-
duction was estimated at 
1.63 mbd in May 2017. 

Crude oil export was es-
timated at 1.18 mbd or 36.58 
mbd in the review month

he average spot price of 
Nigeria’s reference crude oil, 
the Bonny Light (37° API) fell 
to $51.20 per barrel in May 
2017 from $52.89 per barrel 
recorded in April

2017, representing a de-
cline of 3.20 per cent.

This should put some 
pressure on government 
revenues.

Foreign exchange inlow 
and outflow through the 
CBN in May 2017 were $2.26 

billion and $3.02 billion, re-
spectively, and resulted in a 
net out low of $0.76 billion.

Aggregate foreign ex-
change flow through the 
economy, however, resulted 
in net inlow of $2.60 billion 
in the review month. 

Foreign exchange sales 
by the CBN to the authorised 
dealers amounted to $2.64 
billion and represented a 70.8 
percent increase above the 
level in April 2017.

he average exchange rate 
of the naira at the inter - bank 
segment, at N305.54 per US 

dollar, appreciated by 0.2 per 
cent, compared with the level 
in the preceding month, but 
depreciated by 35.5 per cent, 
relative to the level in the cor-
responding period of 2016. 

Jump in CBN sales to au-
thorised dealers indicate a 
more conident apex bank in 
its irepower.

The net positive dollar 
lows through the economy 
is also a signal that the new 
Investor and Exporters (I & 
E) window is bringing back 
confidence and some off-
shore lows.

PATRICK ATUANYA

Wema Bank plans to raise 
equity next year to bolster its 
capital ratio and cut its operat-
ing costs as its new digital 
strategy gains traction, Chief 
Finance Oicer Tunde Maba-
wonku told an analysts’ call.
He said the bank could raise 
debt capital this year assuming 
bond yields, currently around 
18 percent, moderate with 
inlation. his would help it 
increase its capital adequacy 
ratio (CAR), which is currently 
at 12.71 percent.
Mabawonku said the bank’s 
digital banking platform has 
attracted 26,000 new custom-
ers since its launch in May, 
and is opening around 1,000 
new bank accounts a day. 
Wema has said it was eyeing 
three million customers by 
2020 from one million now.

ECONOMY
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Nigerian Insurers: Total Dividend Payment for 2016

8 insurers paid N4.16bn 
dividend in 2016

O
nly eight out of over 
a dozen insurance 
firms have paid 
dividends out of 
earnings to share-

holders in 2016 as poor liquidity 
position and recurring losses by 
some irms undermine pay-out. 

Financial services compa-
nies often seek to distribute as 
much excess capital as possible 
to shareholders in the form of 
dividends.

A cursory look at the 2016 
audited financial statement of 
these firms show cumulative 
dividend stood at N4.16 billion 
as at December 2016 while divi-
dend pay-out ratio (dividend as 
a percent of net income) range 
between 33 percent and 62 per-
cent (See Table). 

Meanwhile combined net in-
come the aforementioned firms 
surged by 103.30 percent to N24.13 
billion.

 It is generally believed in 
corporate finance world that 
a more profitable company or 
one with increased and stable 
earnings pay a high dividend to 
stockholders.

However, the aforementioned 
principles do not always hold 
water in Nigeria. 

Aiico Insurance’s net income 
surged by 759.66 percent to 
N10.23 billion as at December 
2016 but its pay-out ratio was just 1 
percent. It even cut down on pay-
ment as total dividend reduced 
by 20 percent to N138.60 million. 

Analysts say irms pay out less 

COMPANIES

BIG MOVERS

BALA AUGIE

from earnings or reduce pay-
ments in order to inance projects 
with a positive net present value. 

In other words, such a policy 
gives them the leeway for meet-
ing working capital requirement. 

  However, AxA Mansard In-
surance increased dividends to 
stockholders as total pay-out 
spiked by 150 percent to N525 
million in the period under re-
view, despite a proposed capital 
investment.

  According to a recent fling 
at the Nigerian Stock Exchange 
(NSE), AXA Mansard said it is in 
the process of partnering with 
International Finance Corpora-

tion (IFC), a member of the World 
Bank Group and a couple of other 
Companies on the possibility of 
investing in a hospital project.

Continental Reinsurance and 
Custodian and Allied Insurance 
increased payment to owners 
of the business as total dividend 
increased by 16.93 percent and 
99.87 percent to N1.45 billion 
and N1.05 billion as at December 
2016. 

Both irms recorded the stron-
gest dividend Yield or DY (per-
cent of dividend to market price). 
Continental Re has a DY of 11.11 
percent and a payout ratio of 47 
percent while Custodian and Al-

W
hile the broad market NSE all share 
index has gained 25 percent this year 
these ive stocks have failed to rally 

and are the worst performers on the exchange.
Jaiz Bank (-52%), University Press (-31.6%), 

Forte Oil (-31.35%), 7up bottling company 
(-30.07%), and A.G Leventis Nigeria (-25%) 
have all had negative returns year to date.

Forte Oil (FO) the largest company among 
the ive in terms of market capitalisation is cur-
rently in the process of raising equity capital.

While investors may look for some mean 
reversal trade, we think it may be largely a tall 
order for these stocks to rally into positive ter-
ritory for the rest of the year!

lied a DY of 7.02 percent and a 
payout of 20 percent. (See Chart) 

his study shows that insur-
ance firms quoted on the NSE 
seldom pay dividend to owners 
as battered earnings and poor li-
quidity position remains a stum-
bling block. 

  For instance, Guinea Insur-
ance, Goldlink Insurance, Uni-
versal Insurance, International 
Energy Insurance, Cornerstone 
Insurance, Staco Insurance, 
Sovereign Trust Insurance and 
Mutual Beneit Insurance have 
not paid dividend in 3 years as 
negative retain earnings erode 
shareholders value. 

These 5 stocks have bucked the NSE uptrend in 2017

MONDAY - TUESDAY, JULY 24 – 25

MPC meeting begins/ interest 
rate decision announced
he Central Bank of Nigeria (CBN) 
will begin its two day monetary policy 
committee (MPC) meeting on Mon-
day, July 24 and announce its interest 
rate decision at the end of the meeting 
on Tuesday July 25.
he MPC kept its monetary policy rate 
(MPR) elevated at 14 percent, while 
maintaining its Cash Reserve Ratio 
(CRR) at 22.5 percent at its last meeting 
in May.
However with inlation trending lower 
all eyes will be on the CBN. 
he CBN could respond to criticisms 
that its tight money policy and high 
interest rates are choking the economy 
by gradually beginning to loosen mon-
etary policy. he MPC could choose 
to cut the CRR and MPR and the CBN 
could also begin to ease up on current 
aggressive Open Market Operations 
(OMO). his would have an impact of 
Treasury bill and bond yields which 
will be of interest to ixed income 
investors.

TUESDAY JULY 25

Guinness Nigeria Plc Facts 
behind the Offer
(01:45 pm - 02:35 pm)
Location: he Nigerian Stock Ex-
change, Stock Exchange House | 2-4 
Customs Street | Lagos| Nigeria
 Executives from Guinness Nigeria 
Plc will visit the Exchange to present 
capital market stakeholders with a 
Facts behind the Ofer presentation 
on Guinness Nigeria’s Plc N40 billion 
Rights Issue. 

THURSDAY JULY 27

NIPCO Offer Closing Date
he closing date for the “MANDATORY 
TAKEOVER BID” by “Nigeria Indepen-
dent Petroleum Company (NIPCO) 
Plc” to all minority shareholders of 
“Mobil Oil Nigeria (MON) Plc” on 
11,644,544 ordinary shares or (3.23%) 
of 50 kobo each is July 27th, 2017. 
All completed forms for the ofer are 
expected to be returned latest 5pm by 
July 26th, 2017.
he “Takeover Bid” is open to minority 
shareholders of MON Plc whose names 
appeared in the Company’s register of 
members as at April 10, 2017. 
Qualifying Shareholders, who accept 
the Ofer, will receive cash payments of 
N417.12 (Four Hundred and Seventeen 
Naira Twelve Kobo), net of any ap-
plicable tax, per every ordinary share 
purchased by NIPCO Plc during the 
Acceptance Period.
NIPCO Plc in late March 2017 conclud-
ed the acquisition of 60 percent equity 
stake in MON Plc from ExxonMobil 
Oil Corporation. his act automatically 
gave NIPCO Plc the controlling stake or 
major ownership right on MON Plc. 

Naira outlook
Nigeria’s naira is seen steady on the 
foreign exchange market in this week 
amid increased dollar supply from 
ofshore investors and regular central 
bank interventions. 
Traders said the forex market is suf-
iciently liquid to support the local 
currency in spite of a surge in demand 
for dollars by people travelling on sum-
mer holidays. 
he naira was quoted at N367 to the 
dollar on the black market on hurs-
day, the same level as last week. It has 
stuck around N305.90 to the dollar on 
the oicial window since August. 
he naira has signiicantly irmed 
on the investor forex window, it was 
quoted at 365.13 by FMDQ the market 
regulator, better than 367 to the dollar 
last week. 
             Compiled by Patrick Atuanya

Week Ahead 
(July 23 – 29)

PATRICK ATUANYA

38 BUSINESS  DAY C002D5556 Monday 24 July 2017



Live @ the Stock exchange
Prices for Securities Traded as of   Friday 21 July 2017

PRICES FOR MAIN BOARD SECURITIES (Equities)

Company CompanyMarket cap(nm) Price (N) Change Trades Volume Market cap(nm) Price (N) Change Trades Volume

BANKING     
ZENITH INTERNATIONAL BANK PLC 720,549.53 22.95 4.08 357 39,426,382
    357 39,426,382
OTHER FINANCIAL INSTITUTIONS     
FBN HOLDINGS PLC 215,371.76 6.00 -2.44 285 12,589,509
    285 12,589,509
    642 52,015,891
     
BUILDING MATERIALS     
DANGOTE CEMENT PLC 3,612,587.57 212.00 1.44 53 1,704,474
    53 1,704,474
    53 1,704,474
    695 53,720,365
CROP PRODUCTION     
FTN COCOA PROCESSORS PLC 1,100.00 0.50 - 0 0
OKOMU OIL PALM PLC. 61,527.20 64.50 - 25 215,378
PRESCO PLC 61,000.00 61.00 -0.52 38 1,379,594
    63 1,594,972
FISHING/HUNTING/TRAPPING     
ELLAH LAKES PLC. 511.20 4.26 - 1 1,000
    1 1,000
LIVESTOCK/ANIMAL SPECIALTIES     
LIVESTOCK FEEDS PLC. 1,800.00 0.90 2.27 5 110,200
    5 110,200
    69 1,706,172
     
DIVERSIFIED INDUSTRIES     
A.G. LEVENTIS NIGERIA PLC. 1,906.05 0.72 - 2 14,548
JOHN HOLT PLC. 214.03 0.55 - 2 5,996
S C O A  NIG. PLC. 2,449.84 3.77 - 0 0
TRANSNATIONAL CORPORATION OF NIGERIA PLC 60,579.00 1.49 -3.25 161 20,013,039
U A C N  PLC. 33,403.83 17.39 - 29 69,873
    194 20,103,456
    194 20,103,456
     
BUILDING CONSTRUCTION     
ARBICO PLC. 711.32 4.79 - 0 0
    0 0
INFRASTRUCTURE/HEAVY CONSTRUCTION     
JULIUS BERGER NIG. PLC. 45,276.00 34.30 - 25 121,999
ROADS NIG PLC. 165.00 6.60 - 0 0
    25 121,999
REAL ESTATE DEVELOPMENT     
UACN PROPERTY DEVELOPMENT CO. LIMITED 5,190.62 3.02 - 12 79,900
    12 79,900
REAL ESTATE INVESTMENT TRUSTS (REITS)     
SKYE SHELTER FUND PLC 2,000.00 100.00 - 0 0
UNION HOMES REAL ESTATE INVESTMENT TRUST (REIT) 11,305.89 45.22 - 0 0
UPDC REAL ESTATE INVESTMENT TRUST 26,682.70 10.00 - 1 27
    1 27
    38 201,926
     
AUTOMOBILES/AUTO PARTS     
DN TYRE & RUBBER PLC 2,386.33 0.50 - 2 20,000
    2 20,000
BEVERAGES--BREWERS/DISTILLERS     
CHAMPION BREW. PLC. 20,826.46 2.66 - 11 152,953
GOLDEN GUINEA BREW. PLC. 231.34 0.85 - 0 0
GUINNESS NIG PLC 99,539.21 66.10 - 29 136,834
INTERNATIONAL BREWERIES PLC. 99,453.39 30.19 0.63 39 792,618
NIGERIAN BREW. PLC. 1,260,727.04 159.00 -0.84 86 2,067,082
    165 3,149,487
BEVERAGES--NON-ALCOHOLIC     
7-UP BOTTLING COMP. PLC. 57,787.66 90.21 - 18 9,016
    18 9,016
FOOD PRODUCTS     
DANGOTE FLOUR MILLS PLC 25,600.00 5.12 0.59 81 2,008,199
DANGOTE SUGAR REFINERY PLC 109,200.00 9.10 0.89 82 3,562,850
FLOUR MILLS NIG. PLC. 67,521.62 25.73 - 58 234,526
HONEYWELL FLOUR MILL PLC 15,543.19 1.96 3.16 23 1,294,019
MULTI-TREX INTEGRATED FOODS PLC 1,861.25 0.50 - 0 0
N NIG. FLOUR MILLS PLC. 980.10 5.50 - 2 4,680
NASCON ALLIED INDUSTRIES PLC 23,924.43 9.03 - 6 19,150
UNION DICON SALT PLC. 3,676.41 13.45 - 0 0
    252 7,123,424
FOOD PRODUCTS--DIVERSIFIED     
CADBURY NIGERIA PLC. 23,984.64 12.77 -0.93 35 740,984
NESTLE NIGERIA PLC. 727,658.44 918.00 -0.22 47 339,014
    82 1,079,998
HOUSEHOLD DURABLES     
NIGERIAN ENAMELWARE PLC. 1,765.84 27.87 - 0 0
VITAFOAM NIG PLC. 2,793.55 2.68 4.69 40 1,428,558
    40 1,428,558
PERSONAL/HOUSEHOLD PRODUCTS     
P Z CUSSONS NIGERIA PLC. 87,350.49 22.00 3.53 37 518,648
UNILEVER NIGERIA PLC. 144,975.91 38.32 0.34 44 557,331
    81 1,075,979
    640 13,886,462
     
BANKING     
ACCESS BANK PLC. 279,154.93 9.65 2.77 404 115,819,846
DIAMOND BANK PLC 28,950.49 1.25 -2.34 76 12,649,427
ECOBANK TRANSNATIONAL INCORPORATED 275,243.27 15.00 - 72 2,779,271
FIDELITY BANK PLC 36,508.24 1.26 0.80 73 6,545,377
GUARANTY TRUST BANK PLC. 1,103,374.91 37.49 0.51 314 27,622,284
JAIZ BANK PLC 17,678.55 0.60 - 19 362,647
SKYE BANK PLC 10,132.62 0.73 5.80 186 20,030,908
STERLING BANK PLC. 29,654.13 1.03 -4.85 36 7,433,633
UNION BANK NIG.PLC. 89,759.77 5.30 -3.11 47 436,046
UNITED BANK FOR AFRICA PLC 330,869.28 9.12 1.90 343 36,556,949
UNITY BANK PLC 8,182.54 0.70 -4.11 3 170,115
WEMA BANK PLC. 21,601.70 0.56 1.82 21 813,158
    1,594 231,219,661
INSURANCE CARRIERS, BROKERS AND SERVICES     
AFRICAN ALLIANCE INSURANCE COMPANY PLC 10,292.50 0.50 - 0 0
AIICO INSURANCE PLC. 4,158.12 0.60 -5.00 26 2,118,388
AXAMANSARD INSURANCE PLC 21,315.00 2.03 - 14 291,100
CONSOLIDATED HALLMARK INSURANCE PLC 3,000.00 0.50 - 1 1,000
CONTINENTAL REINSURANCE PLC 13,484.57 1.30 3.17 5 52,500
CORNERSTONE INSURANCE COMPANY PLC. 7,364.75 0.50 - 0 0
EQUITY ASSURANCE PLC. 7,000.00 0.50 - 1 2,000
GOLDLINK INSURANCE PLC 2,411.47 0.53 - 0 0
GREAT NIGERIAN INSURANCE PLC 1,913.74 0.50 - 0 0
GUINEA INSURANCE PLC. 3,070.00 0.50 - 0 0
INTERNATIONAL ENERGY INSURANCE COMPANY PLC 642.04 0.50 - 0 0
LASACO ASSURANCE PLC. 3,661.72 0.50 - 0 0
LAW UNION AND ROCK INS. PLC. 4,167.44 0.97 - 2 28,000
LINKAGE ASSURANCE PLC 4,400.00 0.55 - 5 102,850
MUTUAL BENEFITS ASSURANCE PLC. 4,000.00 0.50 - 2 1,100
N.E.M INSURANCE CO (NIG) PLC. 6,230.99 1.18 -2.48 27 1,216,776
NIGER INSURANCE CO. PLC. 3,869.74 0.50 - 1 6,000,000
PRESTIGE ASSURANCE CO. PLC. 2,759.15 0.50 - 14 13,243,337
REGENCY ALLIANCE INSURANCE COMPANY PLC 3,334.38 0.50 - 1 291
SOVEREIGN TRUST INSURANCE PLC 4,170.41 0.50 - 0 0
STANDARD ALLIANCE INSURANCE PLC. 5,996.59 0.50 - 0 0
STANDARD TRUST ASSURANCE PLC 4,670.54 0.50 - 1 1,927,001
UNITY KAPITAL ASSURANCE PLC 6,933.33 0.50 - 0 0
UNIVERSAL INSURANCE COMPANY PLC 8,000.00 0.50 - 0 0
WAPIC INSURANCE PLC 6,691.37 0.50 - 24 414,297
    124 25,398,640
MICRO-FINANCE BANKS     
FORTIS MICROFINANCE BANK PLC 11,799.67 2.58 - 0 0
NPF MICROFINANCE BANK PLC 3,018.36 1.32 -4.35 5 103,450
    5 103,450

MORTGAGE CARRIERS, BROKERS AND SERVICES     
ABBEY MORTGAGE BANK PLC 5,460.00 1.30 - 0 0
ASO SAVINGS AND LOANS PLC 7,370.87 0.50 - 0 0
INFINITY TRUST MORTGAGE BANK PLC 6,005.46 1.44 - 0 0
RESORT SAVINGS & LOANS PLC 5,664.87 0.50 - 0 0
UNION HOMES SAVINGS AND LOANS PLC. 2,949.22 3.02 - 0 0
    0 0
OTHER FINANCIAL INSTITUTIONS     
AFRICA PRUDENTIAL PLC 6,320.00 3.16 -0.63 96 4,141,686
CUSTODIAN AND ALLIED PLC 20,939.44 3.56 - 9 62,469
DEAP CAPITAL MANAGEMENT & TRUST PLC 750.00 0.50 - 0 0
FCMB GROUP PLC. 24,753.39 1.25 0.81 82 8,484,213
NIGERIA ENERYGY SECTOR FUND 411.91 552.20 - 0 0
ROYAL EXCHANGE PLC. 2,572.69 0.50 - 0 0
SIM CAPITAL ALLIANCE VALUE FUND 3,313.67 103.24 - 0 0
STANBIC IBTC  HOLDINGS PLC 324,900.00 32.49 - 31 167,150
UNITED CAPITAL PLC 18,600.00 3.10 2.99 160 9,288,776
    378 22,144,294
    2,101 278,866,045
     
HEALTHCARE PROVIDERS     
EKOCORP PLC. 1,680.29 3.37 - 0 0
UNION DIAGNOSTIC & CLINICAL SERVICES PLC 1,776.57 0.50 - 1 2,000
    1 2,000
MEDICAL SUPPLIES     
MORISON INDUSTRIES PLC. 251.09 1.65 - 0 0
    0 0
PHARMACEUTICALS     
EVANS MEDICAL PLC. 366.17 0.50 - 0 0
FIDSON HEALTHCARE PLC 4,410.00 2.94 - 14 154,508
GLAXO SMITHKLINE CONSUMER NIG. PLC. 23,917.53 20.00 - 6 14,403
MAY & BAKER NIGERIA PLC. 2,734.20 2.79 3.33 40 461,572
NEIMETH INTERNATIONAL PHARMACEUTICALS PLC 1,588.39 0.92 - 12 50,481
NIGERIA-GERMAN CHEMICALS PLC. 556.71 3.62 - 0 0
PHARMA-DEKO PLC. 487.85 2.25 - 2 2,778
    74 683,742
    75 685,742
     
COMPUTER BASED SYSTEMS     
COURTEVILLE BUSINESS SOLUTIONS PLC 1,776.00 0.50 - 0 0
    0 0
COMPUTERS AND PERIPHERALS     
OMATEK VENTURES PLC 1,470.89 0.50 - 0 0
    0 0
IT SERVICES     
CWG PLC 6,413.06 2.54 - 1 2,500
NCR (NIGERIA) PLC. 791.64 7.33 - 0 0
TRIPPLE GEE AND COMPANY PLC. 564.25 1.14 - 0 0
    1 2,500
PROCESSING SYSTEMS     
CHAMS PLC 2,348.03 0.50 - 0 0
E-TRANZACT INTERNATIONAL PLC 21,000.00 5.00 - 3 2,500
    3 2,500
    4 5,000
     
BUILDING MATERIALS     
AFRICAN PAINTS (NIGERIA) PLC. 865.88 2.35 - 0 0
BERGER PAINTS PLC 1,962.10 6.77 -4.92 23 1,276,861
CAP PLC 24,500.00 35.00 - 11 14,577
CEMENT CO. OF NORTH.NIG. PLC 12,189.77 9.70 - 3 30,550
FIRST ALUMINIUM NIGERIA PLC 1,224.01 0.58 -4.92 2 101,000
LAFARGE AFRICA PLC. 329,430.84 60.00 9.89 214 2,101,094
MEYER PLC. 371.87 0.70 -4.11 2 295,000
PAINTS AND COATINGS MANUFACTURES PLC 515.39 0.65 - 0 0
PORTLAND PAINTS & PRODUCTS NIGERIA PLC 1,666.17 2.10 - 0 0
PREMIER PAINTS PLC. 1,277.97 10.39 - 0 0
    255 3,819,082
ELECTRONIC AND ELECTRICAL PRODUCTS     
AUSTIN LAZ & COMPANY PLC 2,256.91 2.09 - 0 0
CUTIX PLC. 2,043.13 2.32 0.87 9 205,199
    9 205,199
PACKAGING/CONTAINERS     
AVON CROWNCAPS & CONTAINERS 807.09 1.18 - 0 0
BETA GLASS PLC. 28,733.39 57.47 - 2 500
GREIF NIGERIA PLC 387.60 9.09 - 0 0
    2 500
    266 4,024,781
     
CHEMICALS     
B.O.C. GASES PLC. 1,302.85 3.13 - 2 2,277
    2 2,277
METALS     
ALUMINIUM EXTRUSION IND. PLC. 2,124.77 9.66 - 0 0
    0 0
MINING SERVICES     
MULTIVERSE MINING AND EXPLORATION PLC 2,130.97 0.50 - 1 1,043
    1 1,043
PAPER/FOREST PRODUCTS     
THOMAS WYATT NIG. PLC. 110.00 0.50 - 0 0
    0 0
    3 3,320
     
ENERGY EQUIPMENT AND SERVICES     
JAPAUL OIL & MARITIME SERVICES PLC 3,131.35 0.50 - 0 0
    0 0
INTEGRATED OIL AND GAS SERVICES     
OANDO PLC 91,868.14 7.39 -0.54 119 3,303,602
    119 3,303,602
PETROLEUM AND PETROLEUM PRODUCTS DISTRIBUTORS     
CONOIL PLC 20,804.68 29.98 - 29 54,944
ETERNA PLC. 4,981.83 3.82 - 27 210,087
FORTE OIL PLC. 75,491.80 57.96 - 99 348,283
MOBIL OIL NIG PLC. 91,771.49 254.50 - 25 15,542
MRS OIL NIGERIA PLC. 9,001.36 35.44 - 2 2,000
TOTAL NIGERIA PLC. 87,253.72 256.99 0.34 43 75,114
    225 705,970
EXPLORATION AND PRODUCTION     
SEPLAT PETROLEUM DEVELOPMENT COMPANY LTD 273,270.61 485.00 - 0 0
    0 0
    344 4,009,572
     
ADVERTISING     
AFROMEDIA PLC 2,219.52 0.50 - 0 0
    0 0
AIRLINES     
MEDVIEW AIRLINE PLC 15,601.04 1.60 - 0 0
    0 0
AUTOMOBILE/AUTO PART RETAILERS     
R T BRISCOE PLC. 588.18 0.50 - 8 744
    8 744
COURIER/FREIGHT/DELIVERY     
RED STAR EXPRESS PLC 3,183.28 5.40 - 9 55,130
TRANS-NATIONWIDE EXPRESS PLC. 157.07 0.79 - 1 25,000
    10 80,130
HOSPITALITY     
TANTALIZERS PLC 1,605.81 0.50 - 0 0
    0 0
HOTELS/LODGING     
CAPITAL HOTEL PLC 5,126.46 3.31 - 0 0
IKEJA HOTEL PLC 3,700.26 1.78 - 0 0
TOURIST COMPANY OF NIGERIA PLC. 7,862.53 3.50 - 0 0
TRANSCORP HOTELS PLC 52,214.77 6.87 - 2 630
    2 630
MEDIA/ENTERTAINMENT     
DAAR COMMUNICATIONS PLC 6,000.00 0.50 - 1 5,000
    1 5,000
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How general electric built an innovation lab

I
n 2014, GE Appli-
ances launched 
FirstBuild to aug-
ment the strengths 
of a long-estab-

lished company with 
those of an entrepreneur-
ial startup.

Separation is the key. 
As a free-standing enter-
prise operating under its 
own brand, FirstBuild is 
decidedly not another at-
tempt to transform a tra-
ditional company’s cor-
porate culture.

he FirstBuild facility 
is located on the Univer-
sity of Louisville campus, 
in Kentucky, a few miles 
but a world away from 
General Electric’s Appli-
ance Park. here, an open 
community of industrial 
designers, scientists, en-
gineers, students and 

W
hen thinking 
about practical 
applications for 

artiicial intelligence in your 
business, it’s easy to assume 
that you need vast amounts 
of data to get started. But 
that’s not true.

You can build the big-
gest data lake imaginable, 
but if you don’t know what 
you’re trying to ind and 
you don’t have the right 
data to do it, you’re not go-
ing to get where you want 
to go.

That’s because AI is not 
some magical black box 
that can ingest mountains 
of data and spit out solid re-
sults. AI is a set of technolo-

BHARAT KAPOOR, 
KEVIN NOLAN AND 
NATARAJAN “VENKAT” 
VENKATAKRISHNAN

PRAFUL SAKLANI gies, each with a speciic 
purpose.

Consider how the U.S. 
Postal Service automates 
mail sorting. With the help 
of advanced optical-char-
acter-recognition technol-
ogy, the USPS can now 
process 98% of all hand-ad-
dressed mail and 99.5% of 
machine-printed mail with-
out human assistance — or 
upward of 36,000 pieces an 
hour.

Here are three steps 
to put AI to work for your 
company:

1. Set goals that tie back 
to your business objec-
tives. AI is prescriptive by 
nature. The narrower your 
business objective, and the 
more precise your data set, 

Build gives GE Appliances 
access to a limitless range 
of innovative thinking, 
while FirstBuild’s own 
microbusiness allows it to 
move with entrepreneur-
ial speed. FirstBuild rev-
enues and proit margins 
are on track to make it a 
fully self-funded enter-
prise in 2018.

Plans are even under-
way to replicate First-
Build in Shanghai, where 
the community will focus 
on innovating “internet of 
things” devices.

(Bharat Kapoor is a principal in 

the Chicago ofice of A.T. Kear-
ney. Kevin Nola is the president 
and CEO of GE Appliances. Na-

tarajan “Venkat” Venkatakrish-

nan, the director of advanced 
technologies at GE Appliances, 
was CEO of FirstBuild from 2013 
to 2016.) 

be actionable. Focus on the 
life cycles of your custom-
ers, partners and suppliers. 
You’ll ind gaps where you 
are leaking value. These are 
your opportunities to ob-
tain actionable data.

3. Capitalize on the avail-
able technology. Machine 
learning and AI have great 
promise. They’re also now 
available at a fraction of 
what they cost just ive years 
ago. Instead of hiring a team 
of 100 data scientists, look 
to the growing technol-
ogy ecosystem and pick the 
right tool for the job.

(Praful Saklani is CEO and co-
founder of Pramata.) 

is ChillHub, a refrigerator 
FirstBuild conceived and 
built to provide aspiring 
inventors with “a platform 
of possibilities.” ChillHub 
has two USB stations that 
boast four ports each, 
plus integrated Wi-Fi. 
FirstBuild inventors are 
now working on smart 
features such as auto-ill 
water pitchers, deodoriz-
ers and bacteria sensors 
— and even devices that 
can alert you when you’re 
running out of milk.

Other smart appliance 
innovations coming out 
of FirstBuild include a 
cooktop with a Bluetooth-
connected temperature 
probe, a smart wine chill-
er and a talking washer/
dryer that can speak Eng-
lish or Spanish to help the 
visually impaired select 
the correct cycle.

With a community that 
now numbers more than 
12,000 members, First-
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design, engineering, 
manufacturing and sales 
on a micro scale.

he focus is a new gen-
eration of smart appli-
ances. A prime example 

amateur tinkerers work 
alongside FirstBuild em-
ployees to design, pro-
duce and sell innovative 
home appliances.

FirstBuild can invent 

and rapidly prototype, 
manufacture and com-
mercialize new products. 
he FirstBuild commu-
nity does everything from 
product concept through 

Sometimes ‘small data’ is enough to create smart products

the more likely you’ll get 
meaningful results. To de-
ine the objective, build a 
cross-functional team that 

includes operations, sales, 
inance and the executive 
suite.

2. Tame data chaos. Ev-

ery company has a data 
set with unique value. Of-
ten, however, the data isn’t 
clean or precise enough to 
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How Abubakar started laundry 
business with N200 

Yo u  v e n t u r e d  i n t o 
laundry and ish farming 
businesses. Can you tell us 
how you started?

A
c t u a l l y ,  I 
s t a r t e d  t h e 
business when 
I had nothing 
todo after my 

Ordinary National Diploma 
in Computer Science from 
the University of Maiduguri. 
Instead of staying idle, I 
decided to engage myself 
in doing something to keep 
body and soul together. 
When the idea came to 
mind, but they asked why 
I should engage in the dry 
cleaning work but I let them 
realise that it was nothing 
to me and I started on 24th 
February, 2017, with just 
N200.00.

B e cau s e  I  ha d  i ro n 
already, laundry basket, 
regular water supply and 
electricity, it was easy for 
me. Out of the money, I 
bought soap and starch, 
then started with three pairs 
of clothes.

However, I started fish 
farming through learning. 
When I got the necessary 

techniques in it, I rented 
a  f i s h  p o n d  a n d  l at e r 
continued doing it in my 
farm.

Before I had my own ish 
farm, I went to people at 
Animal Care. hey surveyed 
the land ,  checked the 
texture of the land and they  
later suggested required 
facilities and precautions 
before concluding that 
the land was good for ish 
breeding.

I began with N200,000. 
I  bought pieces of fish 
with N70.000.00 and feed, 
treatment materials and 
other things for N130.000.

L a u n d r y  a n d  f i s h 
farming are two diferent 
businesses. How have you 
been managing them?

I put more efforts in 
ish breeding than laundry 
because I employed two 
workers at the laundry and 
I pay them. I really work on 
the people helping me to 
make sure that they handle 
customers’ clothes with care 
because there should be 
no stain, squeeze, or burn 
anywhere on the clothes.

I  a m  g a i n i n g  m o r e 

For ish farming, we sell 
a kilo of fish for N600.  I 
usually calculate everything 
so as not to stop along the 
line or lose proit. Today, the 
business is impressive and 
lucrative.

Does that mean you do 
not encounter challenges?

T h e  o b s t a c l e s  a r e 
commitment, dedication 
a n d  f u n d i n g .  Fo r  f i s h 
farming, when the fishes 
are very small, we do face 
lots of challenges. Maybe 
you buy 3000 pieces but at 
the end, you only have 2500. 
hat is why commitment is 
necessary because if care 
is not taken, out of the said 
total number, you may be 
left with just 1500, which 
as they may a result of 
inadequate care.

Fishes at finger lings 
need commitments in terms 
of feeding and treatment 
from time to time for them to 
grow well and make proits.

As a student, what is 
your next target in future?

I look forward to investing 
in rental business. I want to 
further my education. Since 

TOOLKIT FOR ENTREPRENEURSHIP

I completed my OND in 
2014,  I have been seeking 
admission to further my 
education so as to have a 
degree, but up till now, I 
have not gained admission 
it.  I  want to become a 
computer scientist. I am 
blessed with the knowledge. 
Isolve several problems 
c o n c e r n i n g  e l e c t ro n i c 
appliances.

What is your message 
to Nigerians and youths in 
particular?

As we are in recession 
now, going back to the farm 
is the key to diversifying 
Nigerian economy.

In stea d  o f  u s  t o  b e 
producing our own foods, 
we are importing them, 
even when we have arable 
land and farmers. I urge 
the government to help in 
terms of providing funds to 
the farmers so that they can 
produce more and as well 
generate enough cultivation.

My advice to the youths 
is that no matter what, they 
should be doing something 
and eschew laziness. The 
youths should channel their 
talents positively.

… as LSETF partners to empower entrepreneurs in Epe

Abubakar Sodeek Arekemashe

tart-Up DigeStS In association with

Abubakar Sodeek Arekemashe is a 27- year- old student. But unlike many students, he 
is already a chief executive of two businesses—one, a laundry firm known as Sky Limit, 
and the other, a fish farm called Areke Farm, Arekemashe spoke with SIKIRAT SHEHU, in 
this interview, on how he is managing the two businesses.

T
he Lagos State 
E m p l o y m e n t 
T r u s t  F u n d 
( L S E T F )  h a s 

signed a partnership 
agreement with Hon. 
W a l e  R a j i  W o m e n 
Empowerment Scheme, 
a brain child of a federal 
lawmaker representing 
E p e  C o n s t i t u e n c y 
i n  t h e  H o u s e  o f 
R e p r e s e n t a t i v e s ,  t o 
p r o m o t e  s m a l l  a n d 
medium enterprises by 
providing free interest 
loans.

A s  p a r t  o f 
t h e  p a r t n e r s h i p 
arrangement, the law 
m a k e r  w i l l  p r o v i d e 
N10 million to provide 
suppor t  for   100,000 
MSMEs, create at least 
300,000 direct & 600,000 
indirect jobs by 2019.

T h e  L a g o s  S t a t e 
Emp ow e r m e nt  T r u st 
Fund (LSETF) will act as 
the administrator of the 
scheme.

Wo m e n  o p e r a t i n g 
within Epe Constituency 
c a n  g e t  l o a n s  f r o m 
LSETF to invest in their 
businesses at interest 
f re e  rat e s.  Wi t h  t h i s 

a g r e e m e n t ,  t h e  f i v e 
percent  interest  rate 
originally meant to be 
p a i d  p e r  a n n u m  o n 
loans ser viced to the 
LSETF will be paid by 
Wale Raji  to ease the 
burden on applicants of 
the loans.

“ T o d a y  w e  a r e 
signing an agreement 
between the Lagos State 
Employment Trust Fund 
(LSETF) and Hon. Wale 
Raji’s Foundation. Under 
that agreement, we will 
offer loans of up to N500, 
0 0 0  t o  c o n s t i t u e n t s 
i n  E p e  w i t h  H o n . 
Wale Raji  paying the 

Wale Raji offers free interest loans to women

ANGEL JAMES interest on behalf of the 
beneficiaries. As a result 
of this arrangement, the 
loans will be available 
to the beneficiaries at 
no interest rate,” said 
Akintunde O yeb o de,  
e x e c u t i v e  s e c re t a r y , 
LSETF, while speaking 
on the project in Lagos.

“ T h i s  i s  a  g r e a t 
m o d e l  f o r  p r o p e r 
r e p r e s e n t a t i o n  a n d 
we will  also ask well 
meaningful Nigerians in 
Lagos State who want to 
run similar programmes 
in their communities to 
please contact us at the 

Lagos State Employment 
Trust Fund (LSETF),” 
Oyebode said.

In his remarks, Wale 
Raji disclosed that the 
partnership is necessary 
to improve MSMEs in 
Epe and Lagos State in 
general.  “I am happy 
today that  a  thought 
that came to me as an 
i n d i v i d u a l ,  w h i c h  I 
shared with my close 
aides,  has come into 
fruition,” he said.

Raji  said plans are 
underway to enter into 
another arrangement 
w i t h  t h e  L S E T F  t o 
ensure the male folks 

also benefit in accessing 
loans to invest in their 
businesses.

At  the complet ion 
of the event, the first 
set of beneficiaries of 
the loans under this 
a r r a n g e m e n t  w e r e 
h a n d e d  a p p l i c a t i o n 
forms. The application 
forms will subsequently 
be put through the LSETF 
vett ing pro cess  w ith 
the IBILE Microfinance 
B a n k  s a d d l e d  w i t h 
the responsibi l i ty  of 
m a n a g i n g  t h e  f u n d s 
provided by the Hon. 
Wale Raji  foundation 
and the LSETF.

customers because of the 
way I do my job. So I have to 
let the good work continue 
by hiring competent persons 
to complement my perfect 
services.

I taught the staff how 
to wash, starch, iron, fold 
clothes because all these 
things are carefully done. I 
also monitor them.

How will you describe 
the businesses?

I  t h a n k  G o d  f o r 
ever ything.  It  is  really 
impressive as I am recording 
progress and making proit.

In a day, I  normally 
realise N5000 or N7000  per 
person. When I settle the 
workers and deduct money 
for detergents, then the 
remaining balance is for me.



tart-Up DigeStS
Itohan: Building strong brand 
identities for businesses

I
tohan Barlow is the 
founder and chief 
executive of Indigo 
Ar ya Limited,  an 
outfit that creates 

value for organisations 
using creative story-telling.

Itohan told Start-Up 
Digest that the inspiration 
to establish Indigo Arya 
came from the need to build 
great brands and to address 
i s s u e s  o r g a n i s a t i o n s 
sometimes struggle with 
when trying to present a 
coherent brand message to 
the public.

As a result of this desire, 
Itohan established Indigo 
Ar ya L imited in  2014. 
Currently, the company 
has two branches in Nigeria 
and the United Kingdom 
with 30 full-time employees 
in both branches.

S i n c e  s t a r t i n g  t h e 
organisation, Itohan and 
her team have been able 
to build strong brands for 
their clients. “We have 
been really blessed with the 
opportunity to be involved 
in building a wide spectrum 
of diferent brands which 
have gone on to do amazing 
things,” she said.

Indigo Arya has built 
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Itohan Barlow

JOSEPHINE OKOJIE

‘Business only survives when entrepreneurs set out the right plan’
Joseph Gabby is the Chief executive of Jonore Concept Limited, a hospitality outfit.  In this interview 
with Angel James, Gabby says that despite the challenges in the economy, a business can stand 
only when an entrepreneur sets out the right plan and does the right thing.

the Petrogio brand, a retail 
distribution oil and gas 
firm based in Mali over 
the years. It has done a full 
rebrand and identity for She 
Leads Africa and also works 
with Union Bank, helping 
the inancial institution to 
drive a rebranding strategy 
at its 100 years celebration.

“We have also worked 
with creating other brands, 
which are slowly becoming 
forces to be reckoned with 
in respective industries. 
his year we fully launched 
our digital arm and have 
signed up new clients to the 
family such as Afriglobal 
Medicare and Supperlotto,” 
Itohan said.

It  ha s  n o t  a l l  b e e n 
rosy for  Itohan as  the 
business has faced some 
challenges. The Architect 
turned entrepreneur said 
that the major challenge 
confronting her business is 
getting the employees that 
understand and appreciate 
the vision of her business.

But all that is gradually 
changing as she has begun 
to find people that now 
understand the vision of 
the business.

When asked what the 
most common mistake 
s h e  i d e n t i f i e s  w h e n 
w o rk i ng  w i t h  a  c l i e nt 

miss out on an opportunity 
to tell your own story by 
stealing someone else’s,” 
Itohan averred.

When asked what she 
thinks brand managers 
m u s t  d o  w h e n  e i t h e r 
creating a new brand or 
reinventing an existing 
brand,  Itohan said:  “I 
think the irst thing brand 
managers must remember 
is that consistency is key. 
hey also need to have the 
ability to evolve. Your new 
identity must be able to 
adapt in a consistent way 
on all your brand touch 
points.”

“he second would be, 
don’t always be afraid to 
step away from the norm. 
Find a space for your brand 
to sit where it can own 
its identity and will stand 
out from competitors. In 
some industries such as 
healthcare, there might be 
more traditional colours 
such as blue and green, 
which help with industry 
recognition for a provider 
b u t  s o m e t i m e s  b e i n g 
diferent can help you stand 
out,” she said.

“he last would be, build 
your brand from the inside- 
out. Ask yourself some key 
questions such as, what is 
the culture of your brand? 

W h a t  i s  y o u r  t o n e  o f 
voice?, Who are your target 
audience? Don’t create the 
visual irst and then try and 
turn your organisation into 
what the manufactured 
brand depicts. It will never 
work,” she added.

Itohan would be having 
a brand event this month 
for start-ups and SMEs, 
where she will be helping 
to build 50 brands. When 
asked the plans she has for 
the event, she said: “We 
want to get 50 budding 
entrepreneurs/SMEs/start-
ups in the room and make 
sure they leave with a brand 
that’s fully set up and ready 
for business.”

“ W e  w i l l  p r o v i d e 
each entrepreneur with 
a brand, PR and digital 
strategy. We’ll also set up 
a custom domain name 
with professional emails 
(example,  organisation@
y o u r b r a n d . c o m ) .  W e 
will create a website for 
them which offers basic 
information about their 
products and services,” 
she said.

“Each start-up or SME 
will leave with a logo, fully 
customised social media 
pages, printed business 
cards and an electronic 
letterhead. 

on brands,  is,   Itohan 
told Start-Up Digest that 
brand misappropriation 
or copycat is the common 
mistakes she sees when 
working with a client on 
their brands.

“I think the mistake 
most commonly made is 
brand misappropriation or 

copycat branding. This is 
essentially when one brand 
adopts the characteristics 
of an already existing brand 
and tries to use it to sell its 
own brand. In Nigeria, we 
are notorious for this type 
of behaviour and for me it’s 
just a complete no-no. Each 
brand is diferent and why 

What was your capital 
when you started your 
business?

About  N5 million.
I know you have long-

term plans. What are 
they? 

I plan to work harder 
and be unique in order 
to still attract those who 
will recognise us for who 
we are. We are focused. 
Our dream is to help  the 
community where we 
are. Seventy-five percent 
are still illiterate in this 
community,  so i f  the 
opportunity is given to 
us, we are ready to make 
impact.

W h a t  a r e  s o m e  o f 
the challenges you have 
faced in your hospitality 

business?
E n e r g y ,  r o a d s , 

a n d  c o m m u n i c a t i o n . 
Communication is still 
poor in this  countr y. 
When you place a call to 
reach someone and you 
get disconnected in the 
process of talking, I feel 
bad as a business man. I 
want to pick up a phone 
and call and know am 
talking and the tarif you 
are charging me is less.

T h e  r o a d  i s  p o o r, 
totally bad.  hese are the 
challenges we face. When 
people close their shops 
and want to relax and enjoy 
themselves after a long day, 
because of threats to life 
along the roads, everyone 
wants to dash home on 
time.  Yet the government 
will not recognise that.  

They will still come for 
their taxes. So how do you 
pay your staf?

So what do you want 
government to do?

We l l ,  g o v e r n m e n t 
should help the hospitality 
industry to survive. The 
Bank of Industry is doing 
its best, but if you go there 
for funds, they tell you the 
credit they have is not for 
the hospitality industry. 
You go to commercial 
banks and the rates are 
too high.

So, most of us should 
really stand up. I just came 
out of a challenge with my 
bank, and that has taught 
me a lesson. he banks are 
there for themselves and 
not for the people. So if 
the government could just 

look into that, I think most 
of us will be happy.

What do you have to 
say to the young Nigerian 
man who wants to become 
an entrepreneur like you?

As a full citizen of this 
country, be disciplined. 
Don’t lose hope; things will 
change.  

If you can’t go to school, 
you can start as a mechanic 
or plumber. These are 
people we ignore here but 
are champions in other 
climes. Work hard and be 
determined.  For those in 
school, study hard and be 
the best.

To the entrepreneur, 
understand that a business 
can stand only when you 
set out the right plan and 
do the right thing.Joseph Gabby
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R-L: Babatunde Fashola, minister for power, works and housing; Mustapha Baba Shau ri, minister of state, 
power, works and housing, and Oti Ikomi, executive  vice-chairman, Proton Energy,  at a meeting in Abuja on 
advancing Proton Delta Sunrise 150 MW Power Plant.

Banks have not grown branch network in 5 years...
Continued from page 4

Firms eye Nigeria recovery as bond, share sales...
Continued from page 4

Innovative offerings, regulatory compliance to drive...
Continued from page 1

technology to meet the needs 
of diferent industries, without 
necessarily having to narrow 
down to payments alone.

Experts who converged at 
the BusinessDay FinTech sum-
mit last Friday, observed that 
the margins provided for re-
turns in payment processing, 
which the bulk of tech start-ups 
are interested in, is often so 
minute they struggle to break 
even, neglecting other options 
such as serving niche markets 
and even big-data services 
which would have put their in-
novations to better use.

Regulatory compliance is 
also a factor considered by 
some intending FinTech start-
ups as an encumbrance, but 
deemed necessary to ensure 
they are competent enough 
to handle funds committed to 
them by members of the public.

Dipo Fatokun,  director, 
Banking and Payments, Cen-
tral Bank of Nigeria (CBN) said 
at the summit, that Nigerian 
FinTech innovators who are 
driving disruptive technolo-
gies to redefine the financial 
system, need to meet up with 
global standards by at least 
knowing the basic require-
ments for them to operate in 
the payment space.

“Being a FinTech does not 
automatically mean a service 
provider should operate in the 
payment space. You can provide 
technology services in health, 
education, and other indus-
tries. But if you want to provide 
technological services in the 
payment space, then you have 
to be regulated,” Fatokun said.

Speaking with BusinessDay 
after the summit, Fatokun reit-
erated that for FinTech provid-
ers to legitimately operate and 

make impact in the market, 
it was important they got ac-
quainted with relevant regula-
tory information. He explained 
that “the CBN website offers 
information on the different 
licenses that are issued, includ-
ing share capital requirements, 
so it is very important that in-
tending FinTech operators go 
there and study these require-
ments and see what you can do 
and what kind of license you 
need. That will assist them to 
get themselves prepared.”

Olayinka David-West, aca-
demic director, Lagos Business 
School, also corroborated the 
view on thinking beyond pay-
ment processing alone, saying 
“We need to change our thinking 
about data-mining and think of 
how to commercialise it.”

David-West, also expressed 
the view that “it is important 
to be mindful of the fact that 
compliance is something we 
cannot give up in an innova-

tive environment. We need an 
environment where we can 
welcome innovative technolo-
gies without disrupting the fi-
nancial system.

“There is no limitation to in-
novation as long as they are not 
focusing on just tech but also 
working to achieving harmoni-
ous balance.”

Folashodun Shonubi, man-
aging director, NIBSS Plc, in 
assessing the different FinTech 
start-ups in the Nigerian eco-
system, holds the view that “we 
have a very long way to go.

“What I would compare it 
to, is the guys in traffic who are 
selling recharge cards, they’ll 
never scale. The companies 
that buy the recharge cards in 
bulk will scale. We have too 
many small (FinTech) play-
ers that cannot build a niche 
that will give them a sufficient 
market share to guarantee that 
business,” said Shonubi.

According to him, “there are 

two ways to manage it, because 
there will always be a break-
even volume and for FinTech, 
it is always people and transac-
tions. So it is either you come 
in at a very low cost, so your 
breakeven is small, or you get 
a captive market whose num-
bers are sufficient to cover your 
breakeven, but they (FinTech 
start-ups) do not have anyone 
of them. So, most of them with 
good ideas will not make much 
of a progress, I am sorry to say.”

Uzoma Dozie, CEO, Dia-
mond Bank Plc, in his Keynote 
address, however reckoned that 
the possibilities for FinTech re-
main enormous, describing it 
as an enabler for businesses to 
transform, reducing the barrier 
to enter markets, while allow-
ing more access and capacity to 
reach more customers.

“FinTech is going to create 
more products, more oppor-
tunities and new markets,” said 
Dozie.

billion in 2010 to N3.97 trillion in 
2015, representing a 316 percent 
increase, data from the Central 
Bank of Nigeria (CBN) indicates.

he number of ATM machines 
deployed in 2015 stood at 16,406. 
Although the igure for 2010 was 
not available, when compared 
with the 2011 igure, it rose by 70.19 
percent from 6,766 (2011).

Johnson Chukwu, managing 
director/CEO Cowry Asset Man-
agement limited, said alternative 
electronic channels have reduced 
the need for physical branches 
and that is why the banks have not 
deployed more branches over the 
past ive years.

“Banks are leveraging telecom-
munications infrastructure, such 
as ATMs, POS, internet banking, 
among others, to provide services 
to their customers. his being more 
cost eicient, banks have no com-
pelling need to open brick and 
mortar branches any longer”, he 
told BusinessDay by phone.

Chukwu stressed that what this 
means for the banking sector, is 
that technology will drive banking 
operations going forward, displacing 
human labour for routine services 
that can effectively be done by robots.

In his emailed response, Ayo-
deji Ebo, managing director, Afr-
invest Securities limited, said this 
can be attributed to the advent of 
technology in the inancial sector, 
adding that banks have come to 
the realisation that the number of 
branches does not determine the 
size of a bank but its proitability.

“As a result, in the last few years, 
banks have had to close several 
unproitable branches, except those 
set-up for strategic purposes. he 
increasing internet (53.0%) and 
mobile (81%) penetration, have 
made it easier for bank customers to 
adopt electronic banking”, Ebo said.

According to him, the adop-
tion of e-banking services have 
provided better platform to grow 
their customer base as well as earn 
more revenue in terms of charges 
for using the platforms.

 Taiwo Oyedele, PwC, head of 
tax and regulatory services, West 
Africa Tax Leader, was not sur-
prised that the branch network of 
banks has remained stagnant in 
the past ive years.

“In fact I would have expected a 

decline for two reasons. One is the 
disruption of technology, which 
has made it possible for banking 
transactions to be done online and 
with machines such as ATMs, which 
I am sure have increased in number 
over the same period”, Oyedele said 
in an emailed response.

These and other innovations, 
such as mobile money, crypto-
currency and 24-hour call centres, 
he said, would continue to make 
physical branches less relevant, as 
more and more customers move 
from physical to virtual banking. The 
second reason is the need to cut cost. 
A good number of bank branches are 
not profitable, so with the slowdown 
in economic activities since 2014, 
there was no appetite for huge capital 
outlay on new branches.

he NBS data shows that Lagos 
State has the highest number of 
bank branches in the country 
and has had the highest number 
of bank branch network between 
2011 and 2015 even though the 
number of bank branches in the 
state has declined from a high of 
1,692 bank branches in 2012 to 
1,486 branches in 2015 but this still 
accounts for approximately 27 per-
cent of total bank branch network 
in the country. he Federal Capital 
Territory Abuja, ranks a distant 
second in terms of the number 
of bank branches, with total bank 
branch network of 369 while Oyo 
State follows closely in third place, 
with a total branch network of 343. 
Except for Anambra which has 
218 bank branches, all other states 
in the country had less than 200 
branches as at 2015.

Kogi  and Kebbi States had the 
least number of bank branches as 
at 2015 with just 37 bank branches 
in both states, followed closely by 
Zamfara, which had just 38 bank 
branches as at 2015.  Also Yobe and 
Gombe had just 41 bank branches 
in both states, despite their huge 
land mass and population.

Also data from the Nigerian 
Inter-Bank Settlement System 
(NIBSS) Plc shows that the vol-
ume of transactions on Point of 
Sale (POS) terminals has grown 
by 123 percent on a cumulative 
average growth rate basis, between 
2012 and 2016 conirming the fact 
that more Nigerians are increas-
ingly going digital in their inancial 
transactions.

raised will help mitigate the im-
pact of increasing inance costs, 
optimise our balance sheet and 
improve the company’s inancial 
lexibility,” Chief Executive, Peter 
Ndegwa said in a statement.

Capital expenditure by Nigeria’s 
largest listed irm’s fell 25 percent 
in 2016 as a raging recession and 
slumping company profits led 
businesses to hold tight on spend-
ing, amid rising inlation and fall-
ing demand.

Investment in property plants and 
equipment by the 30 largest listed 
firms on the Nigerian Stock Exchange 
(NSE), or the NSE – 30 slumped by 
N142 billion last year, to N430 billion, 
from N572.8 billion in 2015.

Worst hit sectors included oil 
and gas, down 57 percent year 
on year, construction negative 80 
percent and industrials, down 43 
percent, according to data com-
piled by BusinessDay.

According to Julius Omodayo-
Owotuga,the Executive Director 
and Group Chief Financial Oicer 
(CFO), of Forte Oil, the company 
has commenced preparation to 
raise additional capital, as it seeks 
opportunities.

“We continue to explore op-
portunities and raise money in 
tranches. his series provides us 
with the necessary liquidity to 
actualise our growth strategy and 
position the company for the years 

ahead,” Omodayo-Owotuga said.
Nigeria’s economy contracted 

by 1.5 percent in 2016, the first 
negative growth rate since 1991.

A near 50 percent slump in the 
average price of crude oil between 
2015 and 2016, led to a 36 percent 
naira devaluation in June 2016 as 
the Central Bank of Nigeria (CBN), 
inally succumbed to pressure and 
adjusted its naira – dollar peg.

he devaluation meant prop-
erty and equipment (which are 
mostly imported) became more 
expensive for irm’s to buy, amid 
a slowdown in the economy and 
weaker company proits.

Meanwhile, companies held 
of on capital spending last year, 
as concern over the outlook for 
the Nigerian economy and policy 
choices mounted.

Unilever’s equity sale plans 
should consolidate gains realised 
from the implementation of belt 
tightening measures and price 
hikes, raising scope for sustained 
earnings growth, according to 
Amaka Ukoha, research analyst at 
investment irm ARM Securities.

“Relecting the additional eq-
uity capital, we project FY 17 PAT 
of N9.9 billion,” Ukoha said.

A pickup in private sector in-
vestment, along with stimulus from 
the expansionary 2017 budget , 
could provide a boost to domestic 
demand and generate a larger 
impact on the economy which is 
estimated to grow at just 0.8 per-
cent this year.

N40 billion.
“It is in furtherance of our com-

mitment to the development of 
Nigeria’s economy, opportunities 
available and growth of domestic 
debt capital market, that Duil has 
established a N40 billion Bond 
Issuance Programme designed to 
avail the company with alternative 
sources of capital, via the bond 
market,” Madhukar Khetan, the 
Chief Operating Oicer for Duil 
said.

“he establishment of the Bond 
Programme will be followed with 
the inaugural Series 1 issuance, 
which will be ofered to investors 
looking to diversify their invest-
ment portfolio with high grade 
corporate debt issuances.”

he total value of outstanding 
bonds issued by Nigerian corpo-
rates is N309 billion, according to 
data from the FMDQ OTC.

Stanbic IBTC Capital Limited, a 
subsidiary of Stanbic IBTC Hold-
ings PLC, acted as Lead Issuing 
House for the Dufil Programme 
establishment.

Guinness, the local division of 
the world’s leading spirit maker, 
Diageo, said funds raised through 
its rights issue will support Guin-
ness in executing its strategy in 
the face of a recession in Africa’s 
biggest economy.

“Our expectation is that funds 
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… as RIMAN inaugurates work group to address NPLs in sector

NSE to cross major huddle at National Assembly 
joint public hearing on demutualisation   

C
entral Bank of Nigeria 
(CBN), at a breakfast 
risk roundtable organ-

ised by Risk Managers As-
sociation of Nigeria (RIMAN) 
in Lagos, reminded deposit 
money banks (DMBs) on the 
need to efectively implement 
the International Financial 
Reporting Standard 9 (IFRS9) 
by January 1, 2018.  

The CBN had issued its 
initial Guidance Notes for IFRS 
9 Implementation on Decem-
ber 20, 2016. Speaking at the 
roundtable, Ahmad Abdullahi, 
director, banking supervision, 
CBN, said all DMBs were ex-
pected to commence parallel 
run of the new impairment sys-
tem from July 1, 2017 in order 
to ensure seamless transition 
to IFRS 9 by January 1, 2018.

“We have less than six 
months to the efective date of 

the standards and many banks 
have to intensify eforts to meet 
the deadline,” the CBN director 
told participants.

“IFRS 9 would not bring 
the desired beneits, if it is not 
efectively implemented and 
applied consistently. With less 
than six months to effective 
date, all hands have to be on 
deck,” Abdullahi said.

Banks were required to 
obtain their External Auditor/
Independent Consultant’s 
validation/certiication of their 
IFRS 9 accounting policies/
systems and models by third 
quarter of 2017.

RIMAN, at the roundtable, 
inaugurated work group on 
laws relating to credit and risk 
administration, Non-Perform-
ing Loans (NPLs) and related 
issues in the Nigerian inancial 
institutions.

The work group consists 
of members of RIMAN from 

the financial services sector, 
regulators including the CBN 
and Nigeria Deposit Insurance 
Corporation (NDIC), lawyers 
and judicial oicers.

The work group is man-
dated among others to fa-
cilitate, review, participate and 
promote initiatives towards 
strengthening laws relating 
to credit administration, risk 
management and debt recov-
ery within the Nigeria business 
environment and recommend 
necessary reforms.

Welcoming the partici-
pants, Jude Monye, president, 
RIMAN, said, “We are looking 
at NPL and IFRS9. IFRS9 is not 
just for inancial institutions; it 
is for companies that want to go 
global. A lot of institutions have 
really not migrated into IFRS9. 
IFRS9 talks about how the pro-
vision accounted for in annual 
report whether performing or 
non-performing.”

HOPE MOSES-ASHIKE
IHEANYI NWACHUKWU

CBN harps on implementation of IFRS9 by January 1, 2018 

N
igerian Stock Ex-
change (NSE) is at 
the point of crossing 
a major huddle in its 

demutualisation process.
Both the Senate and House 

of Representatives joint com-
mittee on capital market and 
institutions concluded plans 
for this hursday, July 27, a day 
public hearing on the Bill to 
Demutualise the NSE.

hough the Bill on Demu-
tualisation of the Exchange has 
gone through a second reading 
at the House of Representa-
tives, it has also gone through 
irst reading at the Senate.

he Bill is to facilitate the 
development of Nigeria’s capi-
tal market by enabling the 
conversion and re-registration 
of the NSE from a Company 
Limited by Guarantee to a Pub-
lic Company Limited by shares 
and for other related matters.

“This implies that the Ex-
change is moving towards 
actualisation of the Demutuali-

sation. he joint public hearing 
is a major huddle and they have 
to cross it. hough, I am sure 
they will,” an informed source 
at the House told BusinessDay 
on phone. 

Meanwhile, a source at 
the Exchange said its National 
Council and members of the 
management team remain 
optimistic about their success 
at the public hearing, noting 
that it was an important day, 
which determines the 2017 set 
for actualisation of a demutu-
alised NSE.   

The members of the Ex-
change had at its Extra-Ordi-
nary General Meeting (EGM) 
unilaterally approval for the 
Exchange to convert from a 
member-owned mutual or-
ganisation to shareholder-
owned public limited liability 
company (PLC) that aligns with 
global best practices.

he members also autho-
rized that the National Coun-
cil and Management of the 
Exchange to do all such things 
and exercise all such powers 

L-R: Uche Uzoewulu, sales manager, Julius Berger AFP; Moses Duku, head, media relations, Julius 
Berger Nigeria Group; Osita Izunaso,  chairman, Fesadeb, organisers of the Abuja Housing Awards, 
and Rabana, a senior advocate of Nigeria, director, Fesadeb, when Julius Berger AFP won the Furniture 
Company of the Year in Abuja.

Court orders AMCON to take over Gateway Portland Cement
themselves, their agents, ser-
vants and, or their privies from 
interfering with or otherwise 
obstructing or frustrating the 
Receiver appointed by AM-
CON in performing his duties. 
Gateway Portland Cement 
Limited and the promoters 
were therefore directed to de-
liver to the Receiver appointed 
by AMCON all the charged 
assets of the company in their 
possession forthwith.

To ensure that the court 
order is carried out as directed, 
Hon. Justice A.T. Mohammed 
directed the Inspector Gen-
eral of Police, the Assistant 
Inspectors General of Police, 
the Commissioners of Police 
in charge of any location where 
the pledged assets of Gate-
way Portland Cement Limited 
might be found to assist the 
bailif and the AMCON receiv-
er, Charles Adeogun-Phillips in 
the enforcement of the order.   

AMCON under the current 
management team lead by 
its Managing director/CEO,  
Ahmed Kuru, has continually 
maintained that there would 
be no rest for recalcitrant debt-
ors of the Corporation like in 
the case of the promoters of 
Gateway Portland Cement 
Limited, which he said re-
mains the only way AMCON 
mandate could be realised 
within the timeframe of the 

J
ustice A.T. Mohammed 
of the Federal High Court 
Abeokuta Division, Ogun 

State, has granted an injunc-
tion against Gateway Portland 
Cement Limited and Olumuy-
iwa Odegbami on the applica-
tion of Asset Management Cor-
poration of Nigeria (AMCON).

Consequent upon the court 
order, AMCON’s receiver, 
Charles Adeogun-Phillips, 
has formally and successfully 
taken possession of Gateway 
Portland Cement Limited fac-
tories and facilities located in 
Abeokuta and Mowe areas of 
Ogun State over a debt proile 
of nearly N3 billion. he debt 
has been a subject of litigation 
for some time now.

he court in the ruling re-
strained the Gateway Portland 
Cement Limited and the pro-
moters whether by themselves, 
their agents, privies, or whoso-
ever howsoever from moving 
into the firm, withdrawing 
money from or with any bank 
or financial institutions that 
hitherto does business with the 
cement company excluding in 
Nigeria pending the hearing 
and determination of the suit 
to be filed by the applicants 
for recovery of its outstanding 
debts.

The order also restrains 
Gateway Portland Cement 
Limited and the promoters by 

assignment and in the interest 
of the country’s economy.

Only recently the AMCON 
boss told the nation that de-
spite the eforts of the Corpora-
tion to resolve the huge debts 
in its portfolio, it identified 
350 obligors’ accounts that 
represent about 80 per cent of 
AMCON’s current exposure of 
N2.5 trillion as at December 
31, 2016. 

Kuru said it was based on 
this that AMCON repositioned 
its debt recovery approach to 
strengthen legal and credit re-
structuring units to collaborate 
on the aforementioned 350 
accounts, which he termed 
“defaulters”; enhance the re-
structuring and turnaround 
team; and engage in asset 
tracing to enhance recoveries.

as may be necessary or inci-
dental to achieve the objective 
speciied in the irst approved, 
subject to applicable laws and 
regulations and obtaining the 
approvals of Members and the 
relevant regulatory authorities.

Until the early 90’s, majority 
of the world’s stock exchanges 
were non-profit, member-
owned, mutual organizations 
with monopoly power.

However, beginning in 1993 
with the Stockholm Stock Ex-
change, leading stock exchang-
es including the Australian, 
London, NASDAQ and New 
York Stock Exchanges began to 
undergo demutualization.

In Africa speciically, out 
of the 27 exchanges who are 
members of ASEA, seven 
namely the Johannesburg, 
Nairobi,  Mauritius,  Sey-
chelles, Rwandan, Casablanca 
stock exchanges and BRVM 
are demutualised with several 
others including the NSE in 
the process of demutualising 
or considering taking on this 
initiative.
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A
head of the Mon-
etary Policy Com-
m i t t e e  ( M P C ) 
meeting sched-
uled for Monday 

and Tuesday in Abuja, ana-
lysts in the inancial services 
sector have ruled out the pos-
sibility of a further monetary 
tightening.

Their argument is based 
on easing external sector pres-
sures, moderating Core inla-
tion and downside risk of fur-
ther increasing already high 
government borrowing costs.

“With the MPC likely to 
face a choice between easing 
and maintaining status quo 
on policy rates, we envisage 
committee members will 
vote to hold all rates constant 
while consolidating on recent 
gains in the forex market,” 
analysts at Afrinvest Securi-
ties Limited said.

his is coming as ‘Biodun 
Adedipe, chief consultant of 
Biodun Adedipe Associates 
Limited, believes that the 
CBN has no ambition for 
single-digit interest rate this 
year, but optimistic of steady 
forex supply and local sales 
growth.

There has been relative 
stability in the foreign ex-
change market following im-
proved liquidity, as the CBN 
has sustained its interven-
tions in the market.

he CBN on Monday in-
tervened in the forex mar-
ket, selling $195.0 million 
in total - US$100.0 million 
to the wholesale segment, 
$50 million to the Small and 
Medium Enterprises (SMEs) 
segment and $45.0 million al-
located to the Retail invisibles 
segment to cater for demand 
for business/personal travel 
allowances, school tuition, 
medical fee, etc.

Consequently, naira ap-

preciated 3bps to N305.80/$1 
from the previous week’s 
close of N305.90/$1 at the of-
icial inter-bank market.

At the FMDQ Nigerian Au-
tonomous Foreign Exchange 
Fixing (NAFEX) segment, a 
total of $257.0m was traded be-
tween Tuesday and Friday; yet, 
the currency depreciated 0.2 
percent Week-on- Week at the 
window to N365.33/$1 from 
N364.66/$1 in the prior week.

The local currency has 
traded between N365 and 
N367 per dollar at the black 
market last week, the same 
level it traded the previous 
week. External reserves rose 
to $30.51 billion as of July 19, 
2017 from its low of $30.32 
billion on July 7, 2017, data 
from CBN show.

 “We expect further stabil-
ity of the naira/USD exchange 
rate amid build up in external 
reserves,” analysts at Cowry 
Asset Management Limited 
said.

MPC: Analysts rule out monetary 
tightening, as naira remains strong

S
ix states of the South West 
are jointly working on an 
agricultural master plan to 

push their frontier in food supply 
in the country.

The agro plan is subset of the 
South West Regional Integration 
aimed at pulling resources for the 
benefits of the states in particular 
and the country in general. The 
states include Oyo, Ogun, Osun, 
Ondo, Lagos, and Ekiti.

Giving an insight into the agro 
master plan, Governor Akinwun-
mi Ambode of Lagos said it would 
facilitate the effective use of the 
massive arable land in the region.

Ambode, who visited other 
governors of the region, including 
Abiola Ajimobi of Oyo State and 
Rauf Aregbesola of Osun State, 
said all the governors were in 
sync about economic integration, 

and efforts were being made to 
fully unleash the agro potential 
of the region.

“We have in the pipeline an 
agricultural summit that we are 
planning in conjunction with the 
entire south west states and the 
idea is for us to create a master 
plan that allows other States in the 
region to partner with us.

 “Yes, we have done some-
thing with Kebbi State but it is 
never enough. Lagos State is 
the major consumer of agricul-
tural products and the idea is 
that there are so much of fertile 
land in the South west and we 
must quickly start to integrate 
all the south west states so that 
they will be able to provide to 
us those things that we con-
sume in Lagos. It is a win-win 
partnership and it is also in the 
overall interest of the economic 
integration that we are talking 

about in the South West,” Am-
bode said last week.

he governor, who empha-
sised that the south west holds 
the future of food security in Ni-
geria, observed that the available 
fertile land places the region on 
a sound footing to use agricul-
ture not only to grow the Gross 
Domestic Product (GDP) of the 
region but also to ensure food 
availability for the country.

“I want to extend my hand 
of fellowship because I believe 
strongly that the future of food 
security in Nigeria actually lies 
in the south west and we believe 
strongly that no matter how 
much of investment we are 
doing in terms of agriculture, in 
terms of commerce, Oyo State 
holds that key also for us to ac-
tually integrate backwards and 
have a bigger GDP for the south 
west states as we envisioned.

South-West to unveil agro-master plan for food supply - Ambode

REUTERS

F
itch Ratings has airmed 
Lagos State’s Long-Term 
Foreign and Local Cur-

rency Issuer Default Ratings 
(IDRs) at ‘B+’ with Negative 
Outlook and Short-Term For-
eign Currency IDR at ‘B’.

The National Long-Term 
Rating has been affirmed at 
‘AA+(nga)’, with a Stable Out-
look. he ratings on Lagos’ me-
dium-term note (MTN) pro-
gramme as well as senior un-
secured bonds have also been 

airmed at ‘B+’/AA+(nga)’. he 
airmation relects the state’s 
weak socio-economic indica-
tors by international standards.

It also relects Fitch’s expec-
tations of resilient operating 
performance in the medium 
term; adequate transparency 
compared with national stan-
dards and satisfactory debt 
metrics. he Negative Outlook 
on the IDRs reflects that of 
Nigeria (B+/Negative).

Key rating drivers indicate 
weak institutional framework: 
A constitutional equalisation 

system enacted through the 
Federal Account Allocation 
Committee (FAAC) pools oil 
and non-oil revenue collected 
by the central government and 
transfers them to local and 
regional governments.

FAAC’s funding has proved 
volatile given that Nigeria’s 
federal budget depends on 
oil for more than a third of 
its revenue and the severe oil 
price slowdown from 2012 
has resulted in lower transfers 
to local government entities, 
especially in 2016.

Fitch affirms Nigeria’s Lagos State at ‘B+,’ outlook negative

HOPE MOSES-ASHIKE
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Alexander Novak, Russian energy minister

Nigeria and Libya 
urged to join 
oil deal

N
igeria and Libya 
should join the 
global  oi l  pro-
duction cut deal 
agreed by Opec 

and Russia as soon as their out-
put stabilises, Russian energy 
minister Alexander Novak has 
said, as producers battle to prop 
up crude prices that have sagged 
on fears the deal’s efectiveness 
is fading.

Russia, Saudi Arabia and 
other Opec members agreed 
late last year to reduce produc-
tion, in an efort to prop up the 
market. But the impact of the 
cut has been reduced in recent 
months by a dramatic recovery 
in production from Opec mem-
bers Libya and Nigeria - which 
were exempt from the deal at the 
time due to supply disruptions 
- as well as a rebound in the US 
shale industry.

“I think that these countries 
should join other responsible oil 
producers and contribute to the 
market stabilisation initiative as 

T
he men running two 
of Wall Street’s biggest 
banks saw the value 
of their shareholdings 

rise by a combined $314m in 
2016 as stock market prices 
rocketed in the aftermath of 
Donald Trump’s election as US 
president.

But while Jamie Dimon and 
Lloyd Blankfein each enjoyed 
$150m-plus rises in the value 
of their stock and options in 
JPMorgan Chase and Goldman 
Sachs respectively, the average 
gains for the other 18 best-paid 
chief executives at international 
banks last year was $4m.

Following Mr Trump’s vic-
tory on November 9, shares in 
US banks soared. For example, 
Goldman’s stock price rose 24 
per cent in the last seven weeks 
of 2016. By contrast, Deutsche 

they reach a stable level of out-
put,” Novak told the Financial 
Times, ahead of a meeting in St 
Petersburg with other Opec en-
ergy ministers today to discuss 
the agreement.

“We believe that once oil 
output in Libya and Nigeria 
stabilises, there will be less 
uncertainty on the market as to 
their future moves,”  Novak said.

he comments are a potential 
sign that frustration is growing 
in Moscow over the increased 
production by the two Opec 
members, and suggests that 
Russia may be looking to Saudi 
Arabia to put pressure on them 
to pare back output.

Novak added that the coun-
tries who have agreed to take 
part in the production cut agree-
ment “have been very assiduous 
in honouring their commit-
ments”.

While not an official Opec 
meeting, the St Petersburg gath-
ering of six ministers from key 
countries taking part in the 
production cut deal will assess 
its impact and effectiveness. 

Bank’s share price fell 23.5 per 
cent last year, leading to a drop 
in chief executive John Cryan’s 
stock-related holdings of more 
than $4.5m for the year.

The Financial Times and 
consultancy Equilar’s annual 
review of bank chief execu-
tives’ pay also found that the 
average remuneration for the 
20 chief executives last year 
was about $12.5m, lower than 
2015’s $14.2m. Bank of America 
boss Brian Moynihan bucked 
the trend with a 23 per cent pay 
rise to $20m.

Dimon was the world’s best-
paid banker for the second year 
in a row, with $28.2m of pay, bo-
nus and pension contributions.

Blankfein, who was best paid 
in 2013 and 2014, had the third-
highest package in 2016: his 
$22.3m came in behind James 
Gorman’s $22.5m for running 

China’s shoppers embrace borrowing 
as consumer finance market is opened up

A
t  a Samsung smart-
phone shop in Shang-
hai, 31-year-old Lin 
Wenjie is considering 

which phone to buy when a sales-
woman ofers him a suggestion.

he saleswoman, who works 
for lending company Home 
Credit, tells him how he could 
pay less up front but get a phone 
with more storage space. In the 
end, Lin puts down Rmb1,688 
($250) and Home Credit covers 
the remaining Rmb5,300. “I just 
had to pay a little up front and I 
could get the 128-gigabite one,” 
he says.

Since regulators opened up 
the consumer finance market 
three years ago, lenders have de-
ployed hundreds of thousands of 
salespeople across China to hand 
out on-the-spot loans for phones, 
electronic gadgets and cars.

The pent-up demand was 
huge. Millennial consumers of-
ten struggle to obtain loans from 
traditional lenders, and many 
do not carry plastic in their wal-
lets. his burgeoning market is 
expected to be worth Rmb3.4tn 
($500bn) by 2019, with the rise 
in consumption expected to help 
China wean itself of investment-
led growth.

“In China’s history, Chinese 
people tend not to borrow much. 
Personal debt was seen as a bad 

thing,” says Oliver Rui, a professor 
of inance at the China Europe In-
ternational Business School, not-
ing that China’s household debt 
has doubled over the past eight 
years and is expected to reach 50 
per cent of gross domestic prod-
uct by the end of the year. “But 
the young people - the millenni-
als - they are willing to borrow in 
order to enjoy right now.”

his proliferation of high-inter-
est lending to young consumers, 
coupled with soaring household 
indebtedness, could spell trouble 
for inancial regulators in the fu-
ture, experts warn.

“We’ve already worried about 
municipal debt and then corpo-
rate debt, so now it’s household 
debt that’s come into focus,” says 
Daniel Morris, senior investment 
strategist at BNP Paribas Asset 
Management.

hat said, the current level of 45 
per cent is not excessive, he notes.

And with a slow rise in US 
interest rates putting muted pres-
sure on Chinese rates, it is unlikely 
there will be concerns this year 
over borrowers’ ability to pay. 
Rather, increased consumption 
should decrease China’s reliance 
on exports as a source of eco-
nomic growth, he says.

In the fight for customers, 
many lenders have deployed an 
army of salespeople. In some 
shops, up to ive diferent inance 
groups ofer unsecured loans to 

-
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customers. Many companies seek 
to capture shoppers with zero-
interest loans and small down 
payments.

Home Credit, with 80,000 
salespeople across the country, 
is now the largest consumer fi-
nancier in China. It has partnered 
with smartphone makers and 
major retailers, who subsidise the 
purchases of the devices, allowing 
Home to ofer zero-interest loans 
with often just 20 per cent down 
from the buyer.

DON WEINL & WANG XUEQIAO
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Beijing seeks 
to predict crime 
using artificial 
intelligence

Two Wall St bankers enjoy...

UK reviews risks posed by foreign investors

T
he British government is 
pressing ahead with plans 
to tighten screening of 
foreign investments by 
China and other countries 

amid concerns that such lows could 
compromise national security.

The election manifesto of the 
ruling Conservative party pledged 

that Prime Minister Theresa May 
would ensure foreign ownership of 
companies controlling “important 
infrastructure” would not undermine 
British security.

After a disastrous election perfor-
mance last month, similar promises 
have been abandoned. But the plan 
for a tighter takeover regime is one 
manifesto idea that will be taken 
forward, government aides have 

conirmed. It relects a faultline within 
the ruling party about how to deal 
with Beijing. When David Cameron 
was prime minister, the UK courted 
Chinese investment, even arranging 
for the Queen to host President Xi 
Jinping in 2015.

Chinese companies have bought 
up property assets in recent years - 
including the £1.1bn “Cheesegrater” 
London skyscraper - while investing 

in nuclear power, National Grid’s 
gas distribution arm and the Global 
Switch data centre.

But that “golden era”, led by former 
chancellor of the exchequer George 
Osborne, has receded since heresa 
May became premier. Nick Timothy, 
her former co-chief of staf, previously 
said it was “baling” that Britain had 
been welcoming to Chinese state-
owned companies in sensitive sectors.

Although Timothy lost his job after 
the election, May’s administration is 
pressing ahead with plans to tighten 
the foreign takeover regime, in paral-
lel with similar eforts across Europe. 
A week ago, the German govern-
ment expanded its powers to block 
the takeover of German companies 
amid growing concerns at the scale 
of Chinese investment in the country’s 
high-tech sector. 

Continued from page A9

A
re the digital oligopolists 
becoming New-Age mo-
nopolists? he question is 
receiving more attention 

as the likes of Google, Amazon and 
Facebook grow by leaps and bounds.

Digital utopians have a ready an-
swer, though: technology is brutally 
competitive. Unimagined innova-
tions sweep the chess pieces of the 
board with regularity. So the market 
will quickly take care of any company 
that tries to use its dominance to stile 
innovation or harm consumers.

Regulators - all dopey 20th cen-
tury types, of course - should stick to 
things they understand.

Exhibit one in the utopians’ argu-
ment is Microsoft. he US govern-
ment victory in the 1999 antitrust 
case against the company did little 
to reduce Microsoft’s dominant posi-
tion in personal computer software, 
on this view. What changed things 
is the rise of mobile computing, for 
which Microsoft was strategically 
and technologically ill suited. The 
most important computer operat-
ing systems today? Not Microsoft’s 
Windows but Google’s Android and 
Apple’s iOS.

here is truth in this sunny pic-
ture. It is certainly true that Micro-

soft’s eforts to get into mobile were 
abysmal. he value-destructive $7bn 
acquisition of Nokia was the sad inal 
chapter. It followed an attempt to use 
its PC revenue model for mobile, 
charging phone manufacturers for 
its mobile operating system at a time 
when Google was giving Android 
away.

One should not forget, however, 
what an immensely strong competi-
tive position Microsoft has retained, 
despite the defeat in court and its 
mishandling of mobile. In the latest 
iscal year, revenue from Windows 
software grew slightly and totalled 
about $18bn. his is a ifth higher 
than a decade ago. Since the 1999 rul-
ing, sales at the company as a whole 
have quadrupled.

he threat that Microsoft posed, it 
must be said, was not that Windows 
would remain the dominant PC 
operating system. It was that domi-
nance would be exported to other 
markets, killing competition there.

For example, one wonders if, had 
Microsoft been allowed to continue 
packaging Windows exclusively with 
its own products, it would have 
crushed Google’s development in 
internet search.

Armed with its Windows mo-

nopoly, Microsoft was able to estab-
lish strong positions in two adjacent 
markets, productivity software on 
PCs (with Oice) and data centres.

Under Satya Nadella, it is now 
well on the way to taking the next 
step. It is shifting Oice to the cloud, 
putting paid to the idea that Google 
docs would outlank it, and building 
Azure, a service for customers who 
would rather buy a cloud service 
as an alternative to expanding their 
data centres. he server and Azure 
units together have generated $27bn 
in sales this year, 28 per cent of the 
company’s total.

It is not, of course, easy to tell how 
much of Microsoft’s success in Oice 
and the cloud were possible because 
of the launching platform provided 
by dominance in PCs. And it is 
impossible to tell what businesses 
and ideas would have flourished 
if Microsoft had not been able to 
shift into these areas so decisively. 
Microsoft certainly is not dominant 
in cloud computing.

The point is simply that, even 
when antitrust regulators act de-
cisively and dominant companies 
make serious strategic errors, tech-
nology markets are very kind indeed 
to big incumbents.

C
hina, a surveillance 
state where authorities 
have unchecked access 
to citizens’ histories, is 

seeking to look into their future 
with technology designed to 
predict and prevent crime.

Companies are helping police 
develop artificial intelligence 
they say will help them identify 
and apprehend suspects before 
criminal acts are committed.

“If we use our smart systems 
and smart facilities well, we can 
know beforehand . . . who might 
be a terrorist, who might do 
something bad,” said Li Meng, 
vice-minister of science and 
technology.

Facial recognition company 
Cloud Walk has been trialling a 
system that uses data on individ-
uals’ movements and behaviour - 
for instance visits to shops where 
weapons are sold - to assess their 
chances of committing a crime. 
Its software warns police when 
a citizen’s crime risk becomes 
dangerously high, allowing the 
police to intervene.

“The police are using a big-
data rating system to rate highly 
suspicious groups of people 
based on where they go and 
what they do,” Cloud Walk told 
the Financial Times. Risks rise if 
the individual “frequently visits 
transport hubs and goes to sus-
picious places like a knife store”, 
it added.

China’s authoritarian gov-
ernment has always amassed 
personal data to monitor and 
control its citizens, whether they 
are criminals or suspected of 
politically sensitive activity. But 
new technology, from phones 
and computers to fast- develop-
ing AI software, is amplifying its 
capabilities.
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Morgan Stanley.
Roman Matousek of Kent 

Business School University said 
that despite legislative eforts 
after the inancial crisis to be 
more transparent on pay, re-
muneration packages “remain 
roughly the same and very 
opaque”.

The average pay for chief 
executives in Europe was $8.5m 
- less than half the amount of 
their US rivals. he lowest paid 
of the CEOs was BNP Paribas’s 
Jean-Laurent Bonnafé, who 
received $4.5m last year for 
running Europe’s third-biggest 
bank by market value. His pay 
was, however, up 13.9 per cent 
year on year.

One of the next lowest paid 
was Mr Cryan, who received 
$5.2m at Deutsche Bank. Credit 
Suisse’s Tidjane Thiam was 
awarded $9.9m, after share-
holder outrage prompted an 
embarrassing 40 per cent cut to 
his initial bonus.

“One of the traps that fi-
nancial services can fall into is 
thinking that money is the only 
important thing [to attract tal-
ent],” said Paul Lee, head of cor-
porate governance at Aberdeen 
Asset Management. “There’s 
pretty decent evidence that at 
times paying more money . . . 
encourages them to behave in 
a less appropriate way.”

Congresswoman Maxine 
Waters, a ranking member of 
the US’s House committee on 
inancial services, said: “As we 
saw in the run-up to the 2008 
financial crisis, massive CEO 
bonuses and incentive-based 
pay rewarded short-term proits 
at the expense of the economy 
and taxpayers.”
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Investors strive to stop 
US bank chiefs’ high 
pay crossing Atlantic

@ FINANCIAL TIMES LIMITED 2015
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   COMPANIES & MARKETS 
FINANCIAL TIMES

A
s US bank chief execu-
tive pay settles at more 
than twice the average 
pay of bank bosses in 
Europe, shareholders 

are determined to prevent Ameri-
can norms from crossing the At-
lantic.

he latest Financial Times bank 
chief executive pay review shows 
that the men running JPMorgan, 
Goldman Sachs, Citigroup, Wells 
Fargo, Bank of America and Mor-
gan Stanley were last year paid 
2.1 times as much as Europe’s top 
bank chiefs.

hat is the irst time in at least 
four years that US pay has been 
more than double European levels, 
according to the joint research from 
the FT and pay consultancy Equilar.

“Investors are working very hard 
to contain what they perceive to be 
a US pay escalation from infecting 
other geographies,” says John Roe, 
head of analytics at Institutional 
Shareholder Services, which ad-
vises more than 1,700 institutional 
investors on how to vote at share-
holder meetings.

“At the behest of” those inves-
tors, he adds, ISS now excludes US 
companies from the “peer analysis” 

S
hares in US health insur-
ers have outpaced the 
broader stock market 
rally, shrugging off the 

chaotic debate over the future 
of Obama’s signature healthcare 
law.

The sector’s big five com-
panies, including Aetna and 
Humana, have enjoyed share 
price rises of more than 30 per 
cent since the election, having 
stepped away from participa-
tion in unproitable parts of the 
Obamacare system and thanks 
to improvements in other areas 
of their business.

While the long-term fate of 
Obamacare’s individual insur-
ance markets and expanded 
government backed Medicaid 
programme hang in the balance 
on Capitol Hill, the insurers are 
being rewarded by investors for 
having stabilised their profit 
margins.

“The hit from regulatory 
changes is behind them,” said 
Ana Gupte, a healthcare analyst 
at Leerink Partners. he decline 
in margins, which resulted from 
the Obamacare rules and regu-
lations on coverage has “levelled 
of”, she said.

Investors have focused, in 

Investors look to European earnings to reignite equities

it does to assess whether executives 
in Europe, Canada and Asia are be-
ing paid in line with industry norms.

“Substantially” higher pay levels 
have long existed in the US for ev-
eryone from bankers to “academics, 
doctors, lawyers (and) IT experts,” 
according to Roman Matousek from 
Kent Business School.

However, Paul Lee, London-
based head of corporate gover-
nance at Aberdeen Asset Manage-
ment, says European attitudes had 
recently diverged even further from 
Americans’.

“In the last two years . . . quan-
tum has been on the European 
agenda in a way that it never used 
to be,” he says. “You used to discuss 
only pay for performance, with the 
absolute number being irrelevant.”

He believes US and European 
investors now have a fundamentally 
diferent outlook - in Europe, where 
memories of costly bank bailouts 
are still raw and recent, there is a 
“social contract” that pay should not 
go above a certain level. In the US, 
as Lee diplomatically puts it, “the 
social contract is diferent”.

Andrew Gebelin, of proxy advis-
er Glass Lewis, which advises inves-
tors with $35tn under management, 
has observed a similar aversion to 
high pay in Europe. 

part, on growth from a differ-
ent government-backed pro-
gramme, Medicare, which is 
largely unafected by Republican 
lawmakers’ back-and-forth over 
whether and how to “repeal and 
replace” Obamacare. Insurers 
have been adding customers to 
their Medicare Advantage plans 
for senior citizens.

Medicaid programmes that 
provide health insurance to 
low-income Americans have 
also proved lucrative, as insurers 
add members to the managed 
care programmes they operate 
under state contracts - although 
the expansion of Medicaid under 
Obamacare would be thrown 
into reverse under the Republi-
can reform plans loated so far.

But the companies still face 
profound uncertainty over the 
way US healthcare will change 
under Donald Trump. he ad-
ministration could take steps 
to further afect regulations on 
coverage.

Yet even as the latest Repub-
lican reform bill collapsed in the 
Senate last week, UnitedHealth 
Group exceeded Wall Street’s ex-
pectations in its second-quarter 
earnings. he company recorded 
net income of $2.28bn, or $2.32 
per share, up 30 per cent from 
the same three months in 2016.

I
nvestors are looking to quar-
terly earnings from more than 
100 European companies this 
week to help reignite a rally 

in the region’s equity markets that 
has stalled in the past couple of 
months.

Total, Peugeot and Airbus are 
among the leading companies that 
will report over the next ive days, 
as a quarterly earnings season that 
analysts predict will be the best 
second quarter of the past six years 
gets into gear.

Conidence in the trajectory for 
European equities was bolstered 
after the region’s companies deliv-
ered 25 per cent proit growth in the 
irst quarter. Money managers’ ap-
petite for the region’s equities was 

further whetted after Emmanuel 
Macron’s French presidential vic-
tory eased fears about the spread 
of populism across the continent.

However, while the Stoxx Eu-
rope 600 is up almost a quarter 
since its low in the aftermath of 
the UK’s vote to leave the EU, the 
rally has lagged since early May as 
renewed strength in the euro has 
sapped momentum.

he benchmark for European 
equities has fallen 4 per cent since 
touching its high for the year on 
May 10, while the S&P 500 has 
advanced almost 3 per cent during 
the same period.

If second-quarter European 
earnings do deliver the double-
digit profit growth that analysts 
forecast, it will keep the region’s 
companies on course for the irst 

full year of earnings expansion for 
six years, according to Jonathan 
Stubbs, a strategist at Citigroup. he 
consensus among analysts is for an 
11 per cent year-on-year increase 
in earnings for Stoxx 600 compa-
nies, according to JPMorgan.

“Europe has been the relative 
laggard in equity terms but it is 
very much in catch-up mode, 
with positive earnings growth and 
earnings estimate upgrades,” Mr 
Stubbs said.

With US stocks setting new re-
cords last week, there are already 
some signs of a rotation into Euro-
pean equities in the hope the mar-
ket inds fresh impetus. Flows into 
European stocks last week reached 
more than $3bn, their highest level 
since Mr Macron’s victory, accord-
ing to the data provider EPFR.

Big five shrug off US healthcare chaos

M
exico’s oil sector has 
just become exotic.
From the president of 
Spanish football club, 

Real Madrid, to telecoms mogul, 
Carlos Slim, and companies called 
Jaguar Exploration and Sun God 
Resources, new buyers are piling 
into the country’s industry that for 
decades had been the undisputed 
territory of state oil group, Pemex.

his month brought a particu-
larly dramatic oilfield auction, 
with such intense competition that 
multimillion-dollar cash bonuses 
were needed to separate eight tied 
bids, at times eliciting gasps from 
the audience.

The tenders came hot on the 
heels of a discovery that conirmed 
Mexico as containing world-class 
assets - a consortium including 
Talos Energy of the US, Mexico’s 
Sierra Oil & Gas and Premier Oil 
of the UK, announced the world’s 
ifth-biggest oil strike in the past ive 
years, with as much as 2bn barrels 

of oil. he group has been exploring 
one of the only two blocks awarded 
in Mexico’s irst tender, in July 2015.

Eni, the Italian oil major, also 
upgraded a discovery on its Amoca 
block to having a potential 1bn 
barrels.

Interest has been building in 
Mexican oil since a landmark re-
form in 2014 opened an energy 
sector that was shut in 1938 when 
the assets of US and UK companies 
were expropriated and Pemex, the 
state oil champion, was created.

But its inances collapsed after it 
was bled dry by the government - it 
had relied on oil revenues for one-
third of its income. Blighted by cor-
ruption and battered by falling oil 
prices, its downfall made the need 
for reform of the sector particularly 
urgent to bring in new investment, 
given that production had been 
declining for a decade.

For the past two years, the Mexi-
can government has been auction-
ing of assets that once belonged to 
Pemex, both undiscovered ofshore 
exploration blocks and mature 

onshore fields that the company 
either lacked the funds or expertise 
to develop.

he auction process - designed 
in 2014 when oil commanded $100 
a barrel but launched after the price 
crashed - initially flopped, with 
just two out of the irst 14 blocks 
awarded. But despite low prices, it 
has gone from strength to strength 
with increasing numbers of compa-
nies making ever higher bids.

Mexico, which supplied a quar-
ter of world oil output in 1921, “is 
back on the map, without question”, 
says Pablo Medina, analyst at Wood 
Mackenzie, an oil consultancy.

All the global big guns - Exxon-
Mobil, Chevron, Total, BP, Shell, 
Statoil, and BHP Billiton - have been 
lured by the country’s deepwater 
promise. Pemex honed its shallow 
water skills after the discovery of 
the giant Cantarell ield in 1976 but 
needs the majors’ inancial muscle 
and expertise. China’s Cnooc has 
also scooped two deepwater blocks 
and Shandong has picked up on-
shore ields.

JUDE WEBBER
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Buyers pile in for Mexico’s black gold rush
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e s l a  h o p e s  t h a t 
the Model 3, to be 
launched this week, 
will be the world’s irst 
mass-market electric 

vehicle and will set it on a path 
to proitability. But Elon Musk’s 
company will soon face fierce 
competition. 

For Dom Larose, there was an 
obvious next step to shrinking 
his carbon footprint after he had 
switched his home in the UK to 
a renewable source of electricity: 
buying an electric car. When the 
Vodafone sales executive first 
made the move four years ago, 
however, it did not come cheap. 
Prices for the Tesla Model S, the 
car he bought, start at £62,000.

“You drive into the car park at 
work - the Audis and BMWs - it’s 
something different,” he says. 
And, like many Tesla fans, he 
admits to being inspired by the 
Californian carmaker’s irrepress-
ible chief executive: Elon Musk 
“is a bit of a risk-taker, putting 
his money where his mouth is”.

Musk’s army of fans is march-
ing again. Larose was one of 
thousands to register their in-
terest last year in buying the 
company’s forthcoming Model 
3. he irst handful of the cars 
is about to hit the roads, with 
deliveries scheduled to begin 
at the end of this week, though 
the early customers will all be 
Tesla employees, as the company 
keeps the irst cars close to home 
so that it can identify any quality 
problems.

It will be more than just an-
other car launch. If Mr Musk is 
right, the Model 3 will become 
the world’s first mass-market 
electric vehicle, transforming 
the automotive industry forever.

And if sales meet the com-
pany’s hopes, it will inally set the 
chronically money-losing Tesla 
on the path to becoming a sus-
tainable business that justiies, 
at least in part, its heady stock 
market valuation.

In a sign that Musk may be 
on to something, would-be cus-
tomers have put down deposits 
on more than 400,000 Model 3s. 
True, buying an option on the 
vehicle, which will cost from 
$35,000, has not represented 
much of a risk: the deposits are 
only $1,000 and are fully refund-
able. Many reservations may fail 
to turn into orders. But the sight 
last year of customers lining 
up outside Tesla showrooms to 
register their interest drew com-
parisons with the rush to buy the 
iPhone and reinforced Mr Musk’s 
reputation as the car industry’s 
most efective showman.

Boosted by its new, lower-
priced model, Tesla hopes to 
produce 500,000 vehicles next 
year, before reaching a target of 
1m in 2020 - almost as many as 
the total number of electric ve-
hicles sold worldwide as recently 

as 2015.
Musk has already gone much 

further than his many doubters 
in the car industry predicted. 
he launch, six years ago, of the 
Model S turned heads across the 
luxury car world.

“It is beautifully designed. I 
think it is one of the best sedans 
in the world,” says Bob Lutz, 
who served as a senior execu-
tive at each of the big three US 
carmakers. He credits Mr Musk 
with being a “brilliant salesman” 
who made the canny decision 
to start at the luxury end of the 
car market before turning to 
the mass market, giving him a 
high-end brand. he success of 
the Model S scared other luxury 
carmakers and has contributed 
to the spate of electric cars from 
other companies, he says.

Yet Lutz counts himself among 
Tesla’s biggest doubters. With 
the attempt to build a company 
based entirely on electric cars, 
Musk is taking extreme market 
and business risks, the industry 
veteran says.

Tesla’s spotty performance 
has provided ammunition for the 
sceptics. News this month of the 
latest shortfall in deliveries of its 
existing two models, the S and 
the X, took some of the shine of 
its shares, leaving them 16 per 
cent below their June record. 
Periodic lapses like this have left 
Wall Street trying to guess how 
much they owe to Tesla’s own 
slips, and how much to a ceiling 
on the demand for electric cars.

With the Model 3, Mr Musk 
is aiming at a “completely dif-
ferent demographic” that has 
not shown interest in electric 

cars before, says Michelle Krebs, 
an analyst at Autotrader. Unlike 
many of the company’s existing 
customers, these are not people 
who can afford multiple ve-
hicles, or who like to wear their 
eco-credentials on their sleeve. 
hese potential customers “are 
intrigued by electric cars, but 
what they buy is sports utilities”, 
says Ms Krebs. “Gasoline prices 
are super cheap, and engines get 
far better fuel eiciency than they 
used to.”

Slow route to proitability
Until now, electric cars have 

been a niche market - a result 
of their relatively high prices, 
limited driving range and reli-
ance on a patchy charging in-
frastructure. They account for 
about 1 per cent of total vehicle 
sales in the US and 2 per cent 
worldwide. Sales have owed as 
much to government subsidies 
and mandates on carmakers as 
they do to inherent demand. In 
the US, half of all electric cars 
are sold in California, which has 
long required carmakers to sell 
a proportion of zero-emission 
vehicles in the state.

hat has created a generation 
of customers as attuned to inan-
cial incentives as the quality of 
the vehicles. Ernie Petrocine, a 
Tesla owner in Colorado, calls the 
Model 3 “the best car in the world 
for $35,000”, though he doesn’t 
expect it to cost him anything like 
that. With $7,500 in federal sub-
sidies and a further $6,000 from 
Colorado, he hopes to bring the 
cost down to $22,000. With an eye 
to reselling the cars,  Petrocine 
put deposits down on six of the 
vehicles, though Tesla later cut 

him back to the maximum two.
Boosting production next 

year to 500,000, up from 84,000 
in 2016, will present Tesla with a 
huge challenge. As the company 
admits, even ramping up pro-
duction of the much lower- vol-
ume S and X caused headaches. 
It has also faced quality issues, 
from the software glitches that 
affected the sunroof and the 
display screen of the S to door 
and seat faults in the X.

A slower increase, in turn, 
could put further strain on cash 
low and force Tesla to raise more 
money, says Adam Jonas, auto 
analyst at Morgan Stanley.

Musk has turned repeatedly 
to Wall Street for cash - and the 
markets have been more than 
happy to oblige. Tesla topped 
up its cofers by selling another 
$1.4bn worth of equity and con-
vertible debt this year: less than 
a month later, it overtook Ford 
and General Motors to become 
the most valuable carmaker in 
the US. Its market capitalisation 
is $54bn.

Even Musk seems puzzled by 
the strength of Tesla’s share price. 
At a meeting of US state gover-
nors this month, he suggested 
that the shares were “higher than 
we have the right to deserve”. But 
when the price slipped on the 
next trading day, he took to Twit-
ter to ofer reassurance. hough 
the price is “obviously high based 
on past and present”, he said, it is 
still “low if you believe in Tesla’s 
future”.

Successfully ramping up pro-
duction of its new car and riding 
out any share price volatility or 
funding pressures, meanwhile, 

will still leave Tesla with a funda-
mental question: how to make a 
proit from selling the cars.

Mr Musk is up against volume 
manufacturers with lower cost 
structures, says Mr Lutz.

1 of 2 23/07/2017 19:35
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“No one can produce a car 
that size, and with that amount 
of battery, at a lower cost than 
General Motors,” he says.

He adds that other carmakers 
are only in the electric business 
because they have been forced by 
government mandates, making 
them view the cars as lossmakers 
as they look instead to the rest of 
their leets to make money.

“Nobody else but Tesla looks 
at electric cars as a source of prof-
itability,” he says, making it hard 
for the company to set prices at a 
level that will bring a proit. “he 
losses and the cash drain will be 
what they’ve always been.”

Musk’s hopes of avoiding this 
fate ride on two things. One is to 
pull down costs. hanks in part 
to producing batteries at its so-
called gigafactory in Nevada, the 
Model 3’s cells will be 30 per cent 
more eicient than the S, accord-
ing to JB Straubel, Tesla’s chief 
technical officer. But as China 
and other countries build their 
own large-scale battery plants, 
maintaining a cost advantage 
may be diicult.

The other answer is to per-
suade buyers to pay well above 
the Model 3’s base price. Tesla 
has its sights on pushing the 
price of the average vehicle up 
to $42,000. The cameras and 
sensors needed to one day make 
the cars fully autonomous will 
come as standard, but Tesla 
plans to charge for the software 
needed to bring diferent levels 
of augmented and self-driving 
capability. Mr Musk will need to 
persuade customers that this will 
make Tesla cars much safer than 
other vehicles on the road.

Technology - Musk’s moment of truth
RICHARD WATERS

Elon Musk 
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Paris Club refunds insufficient to offset 
backlog of salaries in 13 states

before the funds were re-
leased, with regard to the 
utilisation of the funds which 
are speciically meant to pay 
outstanding salaries and gra-
tuities, as that is the only way 
they can alleviate the sufering 
of their workers, said Misbau 
Lateef, a lecturer in the de-
partment of jurisprudence 
and private law, faculty of law, 
Obafemi Awolowo University, 
Ile Ife.

“Based on the reality on 
ground, some states will not 
be able to pay everything. hey 
should source for additional 
funds to pay workers their 
inalienable rights”, he added.

he realisation that some 
states will still not be able 
to completely offset their 
outstanding obligations to 
workers and pensioners be-
came evident following the 
analysis carried out Busi-
nessDay Research and In-
telligence Unit (BRIU) after 
the 36 states had conirmed 
receipt of the second tranche 
of the Paris Club refunds. he 
funds are meant to stimulate 
the economy and to support 
the state in meeting salary 
and other obligations, so as 
to alleviate the challenges 
workers face.

he analysis was inspired 
by a publication by Budgit, a 
research advocacy group, in 

T
hirteen state govern-
ments out of the 20 
states which are owing 

civil servants and pensioners 
will need an extra N175 billion 
to ofset the backlog of salaries 
and gratuities, BusinessDay 
indings show. his extra fund 
is required, after deducting the 
amounts disbursed to them 
in the second tranche of the 
Paris Club refunds from the 
outstanding salary arrears and 
gratuities.

he states in question are 
Rivers, Kogi, Delta, Niger, 
Taraba, Bayelsa, Abia and 
Benue. Others are Nasarawa, 
Osun, Ondo , Ekiti and Ad-
amawa states.

he remaining seven states 
that will be of the hook, fol-
lowing the receipt of the sec-
ond  Paris refunds, are Kwara, 
Enugu, Zamfara, Gombe, Edo, 
Bauchi and Imo. The Fed-
eral Government recently 
released N243 billion to the 
36 states of the federation in 
the second Paris Club refunds, 
meaning that the FG has so 
far disbursed N760.17 billion 
to states, under the refund 
scheme.

“The state governments 
entered into an agreement 
with the Federal Government 

ANTHONIA OBOKOH

JOSHUA BASSEY

PATRICK ATUANYA

I
n response to the deepening 
crisis at the National Health 
Insurance Scheme (NHIS), 
the Health and Managed 

Care Association of Nigeria 
(HMCAN) is advocating for the 
implementation of a robust soft-
ware and platform for seamless 
co-ordination and monitoring of 
disbursements by Health Man-
agement Organisations (HMOs).

The health managers also 
want the Federal Government 
to create a National Health Fund 
agency to manage the public 
sector health insurance scheme 
with other schemes.

The association has pre-
sented these six fundamental 
solutions as an advocacy for the 
growth of health insurance and 
the attainment of the universal 
health coverage in Nigeria.

At a press conference held in 

M
embers of oil cartel, 
OPEC, are meeting in 
St Petersburg, Russia 

today, Monday, July 23 with 
expectations that the cartel will 
be putting pressure on Nigeria 
and Libya to join a production 
cut agreement reached in May 
this year.

Both Nigeria and Libya had 
been exempted from the OPEC 
production cuts because their 
production had been below their 
OPEC quota, due to militant at-
tacks on oil facilities. But since 
the agreement, both countries 
have seen a sharp rise in their 
production, due to a drop in 
militant attacks.

Nigeria has seen production 
cross two million barrels per 
day, while Libya production is 
approaching a million barrels 
per day, putting pressure on 
OPEC’s target of taking of 1.8 
million barrels of crude from 
the international markets, in a 
bid to boost prices. Since the 
agreement was reached, crude 
oil prices have continued to 
struggle, staying largely below 
the US$50 per barrel mark.

Analysts have told CNBC 
that OPEC will likely recom-
mend maintaining the policy of 

A
mid complaints by some 
voters of inability to vote 
and long hours of rain that 

dampened morale of residents, 
the All Progressives Congress 
(APC) has recorded sweeping 
victory in the local government 
election, which took place in 
Lagos on Saturday.

The state governor, Akin-
wunmi Ambode, on Sunday 
congratulated the party, saying 
it was an eloquent airmation 
that Lagosians had conidence 
in the party.

It was a clean sweep for all the 
57 chairmanship candidates of 
the APC as they were all declared 
winner by the Lagos State Inde-
pendent Electoral Commission 
(LASIEC), defeating all their rivals 
in the keenly contested election.

Governor Ambode, in a con-
gratulatory message signed by 
his Chief Press Secretary, Habib 
Aruna, said the development 
was not just a victory for de-
mocracy but the people at the 
grassroots, who he said would 
experience continuity with im-
provement in terms of dividends 
of democracy.

The governor said it was 
particularly gratifying that the 

N
igerian firms are getting 
ahead of the expected 
rebound in an economy 

mired in recession, by raising funds 
to boost capital expenditure and 
expand manufacturing output.

 Capital raising is being done 
through share sales, as the lo-
cal stock market sustains a 25 
percent rally year to date, and by 
bond sales, as inlation expecta-
tions fall and yields moderate.

Planned or announced share 
and bond sales by firms across 
sectors have exceeded N350 bil-
lion, including Lafarge Africa with 
a right issue of N140 billion, Uni-
lever Nigeria Plc with a right issue 
of N63 billion, Union Bank of 
Nigeria Plc, which wants to raise 
N50 billion through a rights issue, 
Guinness Nigeria N40 billion 
share sale, and Forte Oils planned 

Lagos, Lekan Ewenla, national 
publicity secretary, HMCAN, 
said the Federal Government 
should ensure an urgent re-
placement of suspended leaders 
in NHIS.

“he fundamental solution 
has been broken down into four 
key components which include 
standard component, short-
term solution, medium-term 
solution and long-term solution.

“The Federal Government 
should standardise the process 
of recruitment and appointment 
of the leadership of the agency, 
in order to test and conirm the 
intellectual capability and com-
patibility of whoever is coming 
to regulate the scheme. This 
is to ensure that a square peg 
is not ixed into a round hole,” 
Ewenla said.

“he Federal Government 
should, as a matter of urgen-
cy, inaugurate the governing 

holding back output at current 
levels, but eforts will be made 
to bring Nigeria and Libya into 
the framework because of the 
recent unexpected return of 
their production.

Oil prices fell Friday, after a 
report that OPEC’s July supply 
could rise by 145,000 barrels 
over June, driving production 
above 33 million barrels per day. 
West Texas Intermediate crude 
futures fell 2.5 percent to $45.77 
per barrel, and Brent was down 
2.6 percent at $48.

“Clearly, OPEC has a lot of 
cracks,” said Francisco Blanch, 
head of commodities and deriva-
tives strategy at Bank of America 
Merrill Lynch. “The cartel is cer-
tainly under a fair amount of 
pressure from members that feel 
they shouldn’t be cutting produc-
tion here. I think the meeting is 
going to be more routine than 
anything else. There will be some 
recommendations.”

The fact that prices have 
fallen again and now languish 
under $50 is hurting OPEC pro-
ducers. “Ecuador wants to pull 
out, and then Iraq has been 
talking about increasing output 
by a half million barrels,” Blanch 
said. Ecuador left the agreement 

party emerged victorious in all 
the positions not only for the 
chairmanship positions but also 
the councillorship, which is the 
closest to the people.

“his victory for us is nothing 
more than a conirmation of the 
trust that Lagosians have placed 
on the party. In that regard, I like 
to congratulate our great party, 
the All Progressives Congress 
(APC) for the landslide victory 
at the Saturday’s election in all 
the 57 Councils.

“I particularly note with joy 
the peaceful conduct of elector-
ates who came out to exercise 
their franchise in favour of their 
preferred candidates despite 
the heavy rain. his is indeed a 
welcome development and it 
will go a long way to strengthen 
our resolve to push ahead with 
our vision to transform the Local 
Government system, being the 
closest to the people.

“I am also happy that we are 
conducting the Local Govern-
ment election during my time 
after almost six years that the 
election was last held in the 
State,” the Governor said.   

While congratulating the La-
gos State Independent Electoral 
Commission (LASIEC) for the 
success of the election, Governor 

rights issue of N20 billion.
On the fixed income side, 

there is Mixta Real Estate, with 
N4.5 billion and Dufil prima 
(makers of Indomie noodles) 
seeking to raise N40 billion.

 “It is in furtherance of our 
commitment to the development 
of Nigeria’s economy, opportuni-
ties available and growth of do-
mestic debt capital market, that 
Dufil has established a N40 bil-
lion Bond Issuance Programme 
designed to avail the company 
with alternative sources of capital, 
via the bond market,” Madhukar 
Khetan, the Chief Operating Of-
ficer for Dufil said.

“he establishment of the 
Bond Programme will be fol-
lowed with the inaugural Se-
ries 1 issuance, which will be 
ofered to investors looking to 
diversify their investment port-
folio with high grade corporate 

council of the NHIS for proper 
policy formulation, implemen-
tation and checks and balances 
and to ensure that the agency 
works within the dictates of the 
law,” as short-term solution, 
he said.

“As suggested by all stake-
holders, especially by HMCAN 
in 2005 the implementation of 
a robust software and platform 
should be done by the NHIS 
and the HMOS for seamless co-
ordination and monitoring of 
all necessary disbursement by 
the HMOS”, as a medium term 
solution.

Ewenla further said that look-
ing at the long term solutions 
in the existing law, that the Act 
35 of 1999 should be reviewed 
to change the name of  the Na-
tional Health Insurance Scheme 
(NHIS) to National Health In-
surance Commissions (NHIC), 
strictly as regulation.

and said it is raising production.
he monitoring committee 

meeting in St. Petersburg, Russia, 
includes Algeria, Kuwait, Russia, 
Venezuela and Oman, and other 
ministers from Saudi Arabia and 
elsewhere, could participate as 
observers, Blanch said.

“here’s been talk of a Saudi 
cut being thrown around. … I 
don’t think it’s very likely right 
now,” Blanch said. Saudi Arabia 
was already shouldering the big-
gest portion of OPEC’s cut, as its 
largest producer, but it has also 
previously said it would make 
room for Libyan and Nigerian 
output if necessary.

John Kilduf of Again Capital 
said there’s been speculation 
that Saudi Arabia could keep as 
much as 1 million barrels a day 
from the world market in August, 
a time of year when it normally 
keeps more crude at home for 
domestic use. “I think we’re set 
up for a ‘buy the rumor, sell the 
news’ type of market,” said John 
Kilduf of Again Capital.

“The only surprise to the 
market would be if the Saudis 
stood up and cut more,” said 
Kilduf. “But there doesn’t ap-
pear to be much appetite for 
further cuts.”

Ambode said the outcome of the 
election was a demonstrable 
evidence that the people have 
keyed into his vision to evolve 
participatory governance espe-
cially at the local level, just as he 
assured that his administration 
would not relent in promoting 
good governance both at the 
State and Local Government 
levels.

“I also like to congratulate 
LASIEC and all Lagosians for the 
success of the election which is 
reassuring about the culture of 
participatory democracy we are 
building in the State. It is on re-
cord that Lagosians comported 
themselves peacefully before, 
during and after the period of 
the election and this conirms 
the readiness of the people to 
support us all the way in our 
bid to truly take Lagos State to 
greater heights.

“On our part, we shall con-
tinue to work assiduously to 
move the State forward and 
make life better and comfort-
able for the people,” Governor 
Ambode assured. 

He, however, urged those ag-
grieved with the result to channel 
their grievances to the appropri-
ate quarters rather than resort to 
self-help.

debt issuances.”
The total value of outstanding 

bonds issued by Nigerian corpo-
rates is N309 billion, according to 
data from the FMDQ OTC.

Stanbic IBTC Capital Lim-
ited, a subsidiary of Stanbic 
IBTC Holdings PLC, acted as 
Lead Issuing House for the Duil 
Programme establishment.

Guinness, the local divi-
sion of the world’s leading spirit 
maker, Diageo, said funds raised 
through its rights issue will sup-
port Guinness in executing its 
strategy in the face of a recession 
in Africa’s biggest economy.

“Our expectation is that 
funds raised will help mitigate 
the impact of increasing inance 
costs, optimise our balance sheet 
and improve the company’s 
financial flexibility,” Chief Ex-
ecutive, Peter Ndegwa said in a 
statement.

HMOs want technology, as NHIS crisis deepens

All eyes on Nigeria, Libya as OPEC meets

Ambode congratulates APC as party grabs all LG seats

Firms eye Nigeria recovery as bond, share sales soar

L-R: Latif Busari, executive secretary, National Sugar Development Council (NSDC); Abdulfatai Buhari, 
vice chairman, Senate Committee on Industry; Sam Egwu, chairman; Sylvester Godspower, general 
manager, sugar reinery, Bua Sugar Reinery, and Ibrahim Yaro, managing director, BUA Sugar Reinery, 
durng the Senate Committee on Industries’ oversight visit to BUA Sugar Reinery, Apapa, Lagos.

TELIAT SULE   
June this year, which shows 
that some state governments 
owe civil servants and pen-
sioners for as many as 28 
months.

Topmost on the list of states 
that will need additional funds, 
is the Rivers state government, 
which  owes pensioners 28 
months gratuities, based on 
the said publication.

Meanwhile, on the aver-
age, the state government 
remits N1.48 billion into the 
pension’s scheme monthly, 
which brings the 28-month 
deductions not remitted to 
N42.86 billion. Our analysis 
indicates that even if the 
Rivers State Government de-
cides to ofset the gratuities 
with the N10 billion given 
to it in the second refunds 
scheme, it will still need ad-
ditional N32 billion to meet 
pensioners’ obligations.

Kogi State owes its workers 
12 months’ salary arrears and 
likewise owes pensioners 17 
months’ unpaid gratuities. At 
an average of N2.78 billion 
monthly personnel cost, this 
brings its outstanding obliga-
tions to its workers to N33.9 
billion, excluding gratuities. 
he state received N6.03 bil-
lion in the refund scheme, 
meaning that it needs over 
N27.88 billion to ofset salaries 
and gratuities.
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Operators advocate private sector investment to 
drive self-sufficiency in petroleum products

lightest yield.
He observed that the pros-

pect of investment in modular 
reinery was good because it 
had relatively low capital cost, 
minimal space requirements, 
flexibility to meet demand, 
short payback, quick and easy 
installation.

Earlier in her welcome ad-
dress, Nike Akande, president, 
LCCI, said, “Nigeria needs to 
look beyond oil,” saying it was 
also imperative to get right 
the oil and gas sector, as the 
potentials in the sector were 
still largely untapped.

According to Akande, the 
downstream oil sector is still 
grappling with many regula-
tory issues, “we are still largely 
dependent on the importation 
of petroleum products, which 
is not the right thing for our 
economy. As an oil producing 
country, we should not be im-
porting petroleum products.”

She noted that an increase 
in investment in modular re-
inery and even bigger reiner-
ies would bring a lot of value to 
the Nigerian economy, add-
ing that it would impact the 
economy by boosting the in-
low of foreign capital into the 
economy; boost job creation in 
the oil and gas sector, among 
other things.

O
perators in the petro-
leum downstream of 
the oil and gas industry 

say for Nigeria to actualise her 
quest for self-suiciency in pe-
troleum product, private sector 
has a huge role to play.

They also insist that this 
can be achieve only when 
the government as a matter 
of urgency divest its equity to 
below 40 percent in the ex-
isting refineries and create 
an enabling environment for 
private investment in modular 
reineries.

Pedro Omontuemhen, part-
ner, PriceWaterHouseCoopers, 
said to actualise the country’s 
quest for self-sufficiency and 
end reliance on importation of 
reined petroleum products by 
2019, modular reineries pro-
vide a cost efective, lexible and 
commercially viable option.

Omontuemhen in his 
presentation at the second 
business clinic programme 
organised by the petroleum 
downstream group of the La-
gos Chamber of Commerce 
and Industry (LCCI) last week 
in Lagos, said the modular 
refinery was a cost effective 
supply option for investors, 
especially when diesel was the 

Lagos CIBN charts new 
way for economic 
prosperity

CAC workers say 
no going back on 
industrial action

L
agos State chapter of the 
Chartered Institute of 
Bankers of Nigeria (CIBN) 

has concluded arrangements to 
chart a new way for the nation’s 
economic prosperity.

Consequently, eminent 
bankers and stakeholders will 
assemble to brainstorm on ‘The 
New World Economic Order: 
Imperative of a National Policy 
Rethink,’ which is theme for this 
year’s Bankers’ Nite scheduled to 
hold in July 27 in Lagos.

Kola Abdul, CIBN Lagos 
branch chairman, speaking at 
a media briefing in Lagos, said 
for the first time since incep-
tion, all stakeholders were being 
accorded their deserved atten-
tion in order to have a robust 
participation, hence the title was 
enhanced from Bankers’ Nite to 
Bankers and Stakeholders’ Nite.

“With the economic pros-
pects of the nation improving 
at a snail speed, the economic 
policies must be revisited in order 
to confer deliberate advantage 
on our recovering economy,” 
Abdul said.

While the discussion at the 
2016 edition was still reverber-
ating, this year’s theme is even 
more promising as the main 
discussion will be led by the 
strategic economist, Temitope 
Oshikoya, CEO of Nextnomics, 
while Victoria Haastrup, and 
the executive vice chairman, 
ENL Consortium Limited, will 
direct the afairs of the day.

he night ofers a great deal 
of opportunity for networking 
and a chance for re-union with 
old friends and colleagues. 
Practising and retired noble 
men and women of bank-
ing profession will have the 
opportunity to interact and 
trade old and new strategies 
of success. 

O
ngoing industrial crisis 
at the Corporate Afairs 
Commission (CAC) is 

not yet over as striking workers 
have vowed to continue their 
industrial actions, as the man-
agement has revealed that all 
their demands have been met.

he striking workers under 
the aegis of the Amalgamated 
Union of Public Corporations, 
Civil Service, Technical and 
Recreational Service Employ-
ees, hinged the motive of their 
industrial action on adminis-
trative recklessness, while also 
alleging corrupt practices on 
the part of management.

Brieing journalists week-
end in Abuja, the chairman of 
the union, Ibrahim Kiri, said 
the union had lost conidence 
in the management of the 
commission, while calling on 
the Federal Government to 
quickly intervene in the situ-
ation.

He said, “We are demand-
ing the sacking of the entire 
management of the commis-
sion for sanity and industrial 
peace,” saying that an interim 
management should be set up 
by the Federal Government to 
re-organise the commission in 
order to promote ease of doing 
business in Nigeria.

But reacting to the allega-
tions of the union, the deputy 
director, public afairs, Godfery 
Ike, told our correspondent in 
a telephone interview that the 
management had met all the 
demands of the workers.

He said, “The CAC has 
met the demand, as the Hon-
ourable Minister of Industry 
has approved the payment 
for the implementation of 
the Memorandum of Un-
derstanding signed by all 
the parties.

KELECHI EWUZIE

ANTHONIA OBOKOH

HARRISON EDEH, ABUJA
HOPE MOSES-ASHIKE

‘Global health targets require $371bn 
annual investment to achieve’

A
n investment of $371 bil-
lion will be required to 
achieve key global health 

targets and prevent 97 million 
premature deaths in 67 coun-
tries by 2030, a study, funded 
by World Health Organisation 
(WHO), states.

The Sustainable Develop-
ment Goal (SDG) Health Price 
Tag, an analysis by WHO pub-
lished in the Lancet Global 
Health Journal, shows that in-
vestments to expand services to-
wards universal health coverage 
and the other SDG health targets 
could prevent 97 million prema-
ture deaths globally between 
now and 2030, and add as much 
as 8.4 years of life expectancy in 
some countries.

While most countries can af-
ford the investments needed, the 
poorest nations will need assis-
tance to reach the targets, Tedros 
Adhanom Ghebreyesus, WHO 
director-general, wrote in a com-
mentary accompanying the paper 
in The Lancet Global Health.

“Universal health coverage is 
ultimately a political choice. It is 
the responsibility of every coun-
try and national government to 
pursue it,” Ghebreyesus said.

The estimates were made for 
reaching 16 SDG health targets 
in 67 low- and middle-income 
countries that account for 75 
percent of the world’s population.

The study gives two sce-
narios - an “ambitious” one with 

sufficient money to reach the 
SDGs by 2030, and a “progress” 
one achieving only two thirds or 
more of the targets.

“Under the “ambitious” 
scenario, achieving the SDG 
health targets would require 
new investments increasing 
over time from an initial $134 
billion annually to $371 billion, 
or $58 per person, by 2030,” the 
analysis said.

he ambitious scenario in-
cludes adding more than 23 
million health workers, and 
building more than 415, 000 new 
health facilities, 91 percent of 
which would be primary health 
care centres.

In both scenarios, health 
systems investments such as 
employing more health workers, 
building and operating new clin-
ics, hospitals and laboratories, 
and buying medical equipment 
account for about 75 percent of 
the total.

he remaining costs are for 
medicines, vaccines, syringes 
and other commodities used 
to prevent or treat speciic dis-
eases, and for activities such as 
training, health campaigns and 
outreach to vulnerable commu-
nities, the analysis said.

“hese investments would 
boost health spending as a pro-
portion of gross domestic prod-
uct across all 67 countries from 
an average of 5.6% to 7.5%. he 
global average for health spend-
ing as a proportion of GDP is 
9.9%,” it said.

Executive Order: NIMASA commences 24-hour 
issuing of debit notes to reduce ship dwell time

N
igerian Maritime Ad-
ministration and Safety 
Agency (NIMASA) on 

Sunday said it had commenced 
24-hour turnaround time for 
analysing cargo manifests and 
issuing Debit Notes to shipping 
agents in line with the presiden-
tial directive on the 24-hour port 
operations in Lagos ports.

A statement signed by Isi-
chei Osamgbi, head, corporate 
communications of NIMASA, 
said the agency had extended 
work hours of some staf in the 
Shipping Development Depart-
ment to achieve this, and that 
NIMIASA would henceforth 
open its oices on weekends to 
accommodate shipping agents 
willing to do business.

Shipping agents can there-
fore access the agency at these 
times with their manifests for 
necessary action after which 
a Debit Note will be issued to 
them not later than 24 hours 
after submission.

The statement said the 
changes would impact on the 
overall performance of ports 
operations by reducing the dwell 
time of vessels calling the Lagos 
ports, while increasing eicien-
cy of the entire system.

Dakuku Peterside, director-
general of NIMASA, said the 
long dwell time of vessels calling 
Lagos ports was stifling trade 
instead of facilitating it.

“he Executive Order signed 

by the acting President for re-
sumption of 24 hour port op-
erations is aimed at improving 
eiciency and facilitating trade 
in Lagos ports. As a responsible 
agency, we are committed to 
implementing this directive and 
if it means extending work hours 
or even instituting a shift system, 
we will,” Peterside said.

According to Peterside, the 
new approach to analysing 
manifests and issuing Debit 
Notes will be constantly moni-
tored and evaluated to ensure its 
efectiveness while automation 
of the entire process is receiving 
priority attention.

“Already, dwell time of vessels 
at the ports which were previous-
ly attributed to delays in issuing 
Debit Notes and Sailing Clear-
ance has reduced considerably.

“he Agency is also expedit-
ing action on automating its 
processes to allow for electronic 
submission of manifests, issuing 
of debit Notes and Sailing Clear-
ances which will further reduce 
human interaction, improve 
efficiency and block revenue 
leakages,” he said.

Recalled that the acting 
President Yemi Osinbajo had 
in May this year signed three 
Executive Orders as part of the 
Federal Government initiative 
under the Presidential Enabling 
Business Environment Council 
to ensure ease of doing business 
in the country, one of which was 
the resumption of 24-hour port 
operations in Lagos Port.

Constitution amendment: National Assembly reduces 
spending from CRF from six to three months

six months, pending the ap-
proval of the budget for the 
current fiscal year.

It believed that this was 
why presidents and governors 
were not always keen to send 
in Appropriation Bill for an 
incoming fiscal year.

The Committee has equal-
ly recommended the amend-
ment of Section 162 to abolish 
State Joint Local Government 
Account so that each council 
area could maintain an inde-
pendent special account into 
which allocations accruing to 
it shall be directly paid from 
the Federation Account and 
the state government.

Other key issue in the re-

OWEDE AGBAJILEKE, ABUJA Committee presided over by 
deputy Senate president, Ike 
Ekweremadu, and the House 
of Representatives’ deputy 
speaker, Yusuf Lasun, showed 
that the panel amended Sec-
tions 82 and 122 of the 1999 
Constitution to reduce the 
period within which the Presi-
dent or the State Governor 
may authorise expenditure 
from the Consolidated Rev-
enue Fund (CRF) from six 
months to three months.

Based on the current pro-
visions, the President or Gov-
ernor could make expendi-
tures based on the provisions 
of the Appropriation Act of 
the preceding year for up to 

N
ational Assem-
bly has intro-
duced major al-
terations in the 
Constitution to 

further check the powers of 
the Executive arm at federal 
and state levels, even as it has 
vowed to pass the recom-
mendations of its constitution 
amendment panel this week.

Recall that the report of 
the Senate Committee on 
Constitution Amendment was 
harmonised with that of the 
House of Representatives at a 
final meeting in Lagos recently.

Findings from the Joint 

port of the Joint Committee, 
which was laid before the 
Senate last Thursday, is the 
recommendation of a uni-
form three-year tenure for all 
the local governments in the 
country.

The joint committee is of 
the view that tenures of lo-
cal governments have been 
abused with some states re-
ducing it to as low as one year.

It was also learnt that there 
was also a provision to ensure 
that monies allocated to local 
government were used for the 
purposes for which they were 
meant, including prompt and 
regular payment of primary 
school teachers’ salaries.

... okays LG autonomy, sets timeframe for pre-budget expenditure

… investment could prevent 97m premature deaths

President Muhammadu Buhari receives APC governors in London

…‘FG’s must divest equity in existing refineries’
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USD vs NGN: War of the currencies 
– when David takes on Goliath

L
ike the Biblical story 
when David against all 
odds took on the giant 
Goliath, developing na-
tions ind their curren-

cies having to struggle for much 
needed strength against stronger 
currencies of the civilised nations 
of the world. Currency wars are 
not new in the world of foreign 
exchange and international trade.

G7 economies have been 
engaging in currency wars for 
ages. However, given the fact 
that most G7 economies are net 
exporters their objective is usu-
ally to target weaker domestic 
currency unlike developing and 
net importing nations like Nige-
ria that would prefer a stronger 
domestic currency to pay for 
imports. If a country’s domestic 
currency is weaker relative to 
the currency of another country 
to which it exports, the goods/
services in question will be priced 
cheaper and thus increases the 
demand for those domestically 
created goods and services. he 
resultant increase in sales can 
increase corporate proits, help 
create jobs and improve GDP. 
In order words, weaker currency 
makes a country’s goods cheaper 
compared to substitute goods in 
countries with stronger currency 
since the cost of production in 
the country with the weaker cur-
rency will be lower than that of a 
country with a stronger currency.

Furthermore, higher exports 
help achieve better balance of 
trade. Net exporters end up with 
trade surplus. Eventually, this 
means more foreign exchange 
lowing into their economies and 
ultimately they end up with huge 
foreign reserves with which they 
can defend their local currency 
whenever the need arises. It is 
pertinent to note that this prin-
ciple of currency wars only exists 
where international trade exists 
and does not apply to domestic 
trade.

Nigeria being an import 
dependent nation requires a 
stronger domestic currency for 
prices of imported goods/servic-
es to remain low. his is because 
weaker domestic currency would 
mean local importers would need 
to pay more for imported goods/
services ultimately leading to 
cost-push inlation, and weaker 
demand as economic power be-
gins to wane. As Nigeria imports 
more than it exports, the country 
will usually ind itself with a trade 
deicit with little or low level of 
foreign reserves with which to 
defend the naira.

It is on the back of the forego-
ing economic principles that the 
CBN has engaged in the war of 
currencies against the dollar over 
the last 30 months or so. And as 
it would seem, after absorbing 
several rude shocks, the apex 
bank now seems to be irmly in 
the driving seat. Since hitting the 
dreaded all-time low of N516/$ at 
the parallel market (where foreign 
investors believe to be the fairest 
valuation for the naira) the CBN 
has taken several measures which 
have helped the naira gain 29% 
at current levels circa N367/$. 

Despite the rapid naira recovery, 
would it be fair to say the CBN has 
won the war?

At its disposal, the CBN has 
several tools within its arsenal 
to tackle exchange rate price 
instability and general illiquidity 
in the Nigerian foreign exchange 
market.  As at the time of this 
write up, external reserves igure 
stood at $30.25bn, while Brent 
crude price stood at $49.26/bbl. 
Nigeria’s daily production stands 
at 1.66mbpd. he foregoing have 
a direct relationship with how 
much the CBN can supply to 
the foreign exchange market. 
In addition, the bank also has 
other sources such as Non-oil 
export proceeds, Foreign Port-
folio Investment Flows, Swaps 
contracts with Local and Foreign 
Banks, etc.

According to a recent report 
published by the NSE for the 
period May 2017, foreign transac-
tions increased by 324.01% from 
N22.45 billion to N95.19 billion 
within the same period. Monthly 
foreign inflows outpaced out-
lows as foreign inlows increased 
by 403.09% from N14.54 billion 
in April to N73.15 billion in May 
2017. In comparison to the same 
period in 2016, total FPI trans-
actions from January to May 
2017 increased by 74.03% from 
N189.45 billion to N328.70 billion.

he foregoing numbers attest 
in part to the added muscle the 
CBN has been able to lex in terms 
of consistent FX sales to various 
sectors of the market since it 
modified its FX Guidelines in 
February. At a recent road show 
staged by the CBN in one of its 
attempts to woo foreign inves-
tors, the bank was reported to 
have told potential investors that 
it will not interfere in the NAFEX 
(Investors and Exporters) cur-
rency window even if the naira 
weakens to N410/$ from the cur-
rent rate of N365.4/$ at the time. 
his is another way of reassuring 
potential investors that they can 
get fair pricing for conversion at 
the point of entry or exit from Ni-
gerian markets based on natural 
forces of demand and supply.

Interestingly, the apex bank 
has adopted an impressive strat-
egy of ighting the currency war 
with a two-edged sword: consist-
ent supply through its various 
windows on one hand; and re-
lentless stiling of system liquidity 

via its daily OMO issuance at rates 
ranging from 13.5% to 18.599% 
across 91, 182 and 364 tenor 
buckets respectively, coupled 
with the issuance of Stabilization 
securities (Stabsecs) of 180-day 
tenor at rates ranging from 16% 
- 18%p.a. Some market watchers 
actually see the rate direction re-
lected in the issuance of Stabsecs 
as indicative of the apex bank’s 
forward guidance of sorts as the 
bank is expected at some time in 
the future to begin to ease rates 
in a bid to support the real sector 
and enhance the nation’s journey 
back to growth.

With tightness of system li-
quidity, coupled with conver-
gence of parallel and oicial rates 
which has more or less wiped out 
arbitrage opportunities in the FX 
market, FX demand levels have 
waned signiicantly thus keep-
ing the naira well supported at 
current levels with risks tilting 
towards further naira apprecia-
tion in the near to medium term.

he foregoing has triggered 
another round of fresh demand 
for hedging products, only this 
time, it is exporters and investors 
that are seeking to hedge their 
future flows against possible 
naira appreciation. The CBN 
will ind this latest development 
particularly pleasing considering 
its awkward position in having to 
ofer Non-deliverable futures at 
a premium (backwardation) to 
importers this time last year when 
the naira took a plunge.

On the lip side, many have 
criticised the CBN’s approach of 
mopping up liquidity expressing 
concerns that if not well bal-
anced, this could create another 
form of systemic crisis in the 
banking sector as banks may be 
running short of working capital. 
his does not preclude the fact 
that the liquidity being mopped 
up (via Treasury Bills) can be 
switched back to cash albeit at a 
cost to the banks. Furthermore, 
the Treasury Bills being sold by 
the CBN form part of the bank’s 
liquidity ratio and are available 
for banks to deploy as they deem 
necessary.

In some quarters, the clamour 
remains that whilst mopping 
up liquidity on one hand the 
CBN can support the real sector 
through direct lending schemes 
and take up the credit risk being 
avoided by commercial banks. 

hrough such activities, the de-
sirable handshake of iscal and 
monetary policy can be achieved.

Next week, the CBN Mon-
etary Policy Committee is ex-
pected to meet for the fourth time 
this year. According to reports, 
consensus on Nigeria’s Monetary 
Policy Committee is for the con-
tinuation of tight policy for some 
time to come. A cursory view of 
the Nigerian economy ahead of 
the meeting shows Q1 2017 GDP 
recorded at -0.52% compared 
to -1.73% recorded for Q4 2016; 
inlation has dipped from 16.25% 
recorded in May to 16.1% in June. 
In the parallel market, the naira has 
gained 6% against the dollar from 
N390 (Last MPC in May) to N367 
where it now trades. Although 
crude oil price has dropped from 
$55.14/bbl where it peaked in 
May to $49.26/bbl after initially 
dipping as low as $44.60/bbl, 
daily crude production has im-
proved to 1.66mbpd in June from 
1.494mbpd in May. By all means, 
there seems to be light at the end 
of the tunnel and it is expected that 
the country is gradually clawing 
its way out of recession and dark 
times which peaked in 2016.

he CBN, through its policies, 
will obviously claim credit for the 
foregoing numbers. Specifically 
on the exchange rate, persistent 
injection of foreign currency li-
quidity into the foreign exchange 
market by the apex bank has trig-
gered the naira’s recovery against 
the dollar. On the other hand, the 
steady mop up of local currency 
liquidity from the money market 
via its OMO issuance and other 
tools coupled with the naira’s ap-
preciation have to a large extent 
kept inlation in check as prices 
of imported goods have gone 
down in some cases or stopped 
accelerating altogether.

Based on the foregoing, it is 
expected that the bank will not 
spring any surprises that might 
upset the market at its meeting of 
24th and 25th July. Why change a 
working strategy as the old saying 
goes. Although some might argue 
for a cut in its monetary policy 
rate in alignment with iscal policy 
concerns about cost of credit, this 
decision remains unlikely given 
the bank’s position that loosen-
ing the current monetary policy 
stance would re-fuel inlation and 
reduce the purchasing power of 
Nigerians.

Insight

THIS WEEK’S HUMOUR
A man who wants to do something will find a way; a man 

who doesn’t will find an excuse.

Most of us can read the writing on the wall; we just assume 
it is addressed to someone else.

ivethings
for your new week

Fascinating business facts

The Tony Elumelu foundation’s main goal 
of creating 10,000 thriving entrepreneurs 

in 10 years now attracts as many as 90,000 ap-
plications from around Africa each year. he 
programme is primed to create one million 
jobs in the time and add a whooping $10bn 
to Africa’s GDP.

$10bn

11%

The euro was up 0.1 per cent to $1.1640 
Friday, retracing in part its earlier rise, 

which saw it closing in on levels last seen 
in August 2015. It has now gained about 
11 per cent so far this year.
The euro is building on the momentum 
that followed Thursday’s press conference 
from ECB president Mario Draghi who 
failed to take an opportunity to rein in the 
single currency’s rally.

2, 3 and 5

It is now no longer news that Nigeria will have 
the 4th largest millennial population in the 

world by 2030, at around 90 million. The real 
news is the regional pattern of population growth 
in the country. Recent estimates show that while 
the average number of children to a family in the 
South West is around two, the igure for the South 
East is three and a frightening ive for the northern 
region of Nigeria.

$24.7bn
Microsoft almost doubled revenues from its 

cloud computing service Azure in the most 
recent quarter, as it battles to narrow the gap with 
Amazon in the fast-growing market for corporate 
web services. he igures for its cloud businesses 
were the highlight of results that showed a 9 per 
cent increase in adjusted revenues to $24.7bn and 
better than expected proits. Revenues were up 4 
per cent, excluding the addition of LinkedIn, which 
it acquired last year. he software company reported 
$7.7bn in adjusted net income, up from $5.5bn in the 
same period last year and about 40 per cent higher 
than expected.

320%
Nigeria’s accumulated government debt is 

just 18.6 per cent of its annual economic 
output, one of the lowest levels in the world, 
implying that its debt burden is more than 
manageable.
But is this a fair reflection of reality? Using a 
different metric, the Nigerian government’s 
gross debt is 320 per cent of its annual revenues, 
according to figures from Fitch Ratings, one of 
the highest figures in the world.


