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MSCI removes 
Forte Oil, FBN, 
PZ and Guinness 
from frontier 
market index

Nigeria’s public debt: Some recurring issues

In what is likely to stoke some 
sell pressure on affected 
stocks, US-based index pro-

vider, Morgan Stanley Capital 
International (MSCI), has de-
leted Forte Oil, First Bank Nige-
ria Holdings, Guinness Nigeria 
and PZ Cussons Nigeria from 
its main frontier markets index, 

Nigeria LNG keen on renewing contracts despite rise of spot market ...Page 4

Continues on page 38

Coffee consumption in 
Nigeria rising on middle 
class expansion

Nigeria’s coffee consump-
tion is expected to grow 
by 23 percent within the 

next three years, as rising in-
comes and an expanding middle 

JOSEPHINE OKOJIE

LOLADE AKINMURELE

...as domestic production slumps

... stocks may see sell 
pressure on rebalancing

In maiden trip to South East Buhari promises Infrastructure ...Page 39

T
he Nigerian Senate on 
Tuesday gave a nod to 
President Muhamma-
du Buhari’s request to 
tap some $5.5 billion 

from foreign investors to plug a 
widening hole in the country’s 
finances.  

The approved external loan, 
first requested by Buhari in 
October, would include $2.5 bil-
lion in Eurobonds to plug part 
of the 2017 budget deficit and 
$3 billion to refinance maturing 
domestic debt in a bid to lower 
the country’s funding costs.          

“The USD refinancing is likely 
to displace the need for NGN 

Naira yields seen falling as 
Senate approves $5.5bn loan

Continues on page 4

ONYINYE NWACHUKWU, Abuja;
LOLADE AKINMURELE, MICHAEL ANI, 
ENDURANCE OKAFOR & OLADIPO 
OLADEHINDE, Lagos

Kemi Adeosun, minister of finance (l), with Udoma Udo-Udoma, at the 2018 Budget Breakdown held in Abuja, 
yesterday.

Front page Comment

There has been some 
discourse in the media 
lately about Nigeria’s 
public debt and the plan 

by the Government to raise 
funds from the international 
financial markets. Whilst efforts 
have been made in the recent 
past by the Honourable Minister 
of Finance, the DMO and some 

public analysts to enlighten 
the public about Nigeria’s Debt 
Management Strategy and its 
benefits, as well as initiatives by 
the Government to boost reve-
nue, it is worth restating the facts 
so as to ensure that the public is 
not misinformed about Nigeria’s 
debt status. The following facts 
are useful for this purpose.

Proposed USD5.5 billion 
External Capital Raising

While it is true that the Gov-
ernment seeks to raise USD5.5 
billion from the international 
financial markets, only USD2.5 
billion of this amount would 
add to the public debt stock, 
and would be used to finance 
various capital projects listed in 
the 2017 Appropriation Act. For 

emphasis, the USD2.5 billion 
is a part of the USD3.5 billion 
provided as New External Bor-
rowing in the 2017 Appropria-
tion Act. The balance of USD3.0 
billion out of the USD5.5 billion 
proposed external capital raising 
is earmarked for substituting 
part of the high cost short-term 
domestic debt, and would there-
fore, not add to the existing debt 
stock, since it is not incremental 

borrowing. Domestic borrowing 
rates have been as high as 18% in 
recent times, thus, by switching 
about N916 billion, (equivalent 
of USD3 billion at USD/305) of 
domestic debt into external debt 
through the proposed USD3 bil-
lion borrowing for refinancing, 
Nigeria stands to save about N95 
billion in Debt Service Costs per 
annum.

Perhaps, it would be useful to 
state that when planning exter-
nal borrowing, the Government 

PATIENCE ONIHA

Continues on page 39

FG to reduce Govt equity in JV oil assets says Udoma
Spends N450 billion on capital projects 
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borrowings which implies softer 
local fiscal issuance going into 
2018,” said Wale Okunrinboye, 
head of fixed income and currency 
research at Ecobank.

Okunrinboye sees the “in-
creased prospects for monetary 

Naira yields seen falling as Senate approves...
Continued from page 1 policy easing and tamer net OMO 

bill issuance,” as signals that a de-
cline in naira yields going into 2018 
is in the offing.

“We see scope for sizable de-
clines in the naira yield curve in 
the near term as domestic pension 
funds frontload buying activity,” 
he said in an emailed response to 

BusinessDay. 
A decline in naira yields will 

help ease the pressure on govern-
ment’s rising debt service costs and 
could free up more lending to the 
private sector, driving down the 
cost of funds for businesses which 
in turn is positive for the economy 
in terms of company expansion 
and job creation.

Additionally, analysts say the 

Eurobond raise would provide an 
uplift to Nigeria’s foreign reserves, 
currently at an estimated USD 34 
billion and leave the CBN in a posi-
tion to keep up interventions across 
FX markets to stabilise the naira and 
further loosen FX restrictions.  

Nigeria’s benchmark bond 
yields have consistently fallen 
since September, declining further 
by an average of 0.026 percent on 

Tuesday, according to FMDQ data, 
as foreign investor appetite builds.  

Stronger oil prices of late and 
higher reserves point to a stable 
exchange rate outlook which is 
likely to drive increased foreign 
participation in local debt markets, 
according to Okunrinboye.

“However, as bond yields are 
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campaign commenced with a 
marketing roadshow at the Gas-
tech Conference in Tokyo Japan 
in March 2017,” said Okonedo.

The marketing to Japan comes 
as the world’s biggest buyer of 
LNG seeks to import more short-
notice supplies from producers 

Nigeria LNG keen on renewing contracts despite rise of spot market
ISAAC ANYAOGU

The Nigerian LNG has 
said that due to the er-
ratic nature of the LNG 
spot market, it is not 

keen to explore it fully even 
though the market has reached 
over $90billion and is influ-
encing pricing for long-term 
contracts.

Despite a global shift to spots 
market, NLNG says it is focusing 
on renewing its expiring contracts 
and preparing for final investment 
decision on LNG Train 7.

Tony Okonedo, NLNG Man-
ager, Corporate Communica-
tions, in an email response to 
BusinessDay’s questions said 
the company is working hard 
to renegotiate its expiring con-
tracts.

“The first set of contracts from 
the base project (trains 1, 2 & 3), 
which are 20+ years contracts 
are scheduled to expire between 
2021 and 2023/2024. In line with 
the provisions of the contracts, 
NLNG has commenced the 
remarketing activities of the ex-
piring volumes with prospective 
counterparties. The remarketing 

... Trains 1 – 3 gas deals set to expire from 2021 such as the United States, an-
other step away from rigid deals 
that run for decades towards a 
more active spot market.

This change in the market 
place from long term contracts 
to spot comes as a growing num-

ber of producers and importers 
are joined by more commodity 
houses that trade LNG.

Top commodities traders Vi-
tol and Glencore have both said 
this year that they expect more 
spot trading over the next 18-24 
months.

Supplies are outpacing de-
mand, leaving a lot of LNG 
stranded without takers and 
pulling down Asian LNG spot 
prices by over 70 percent since 
2014 to below $6 per million 
British thermal units.

Spot LNG trading made up 18 
percent of supplies in 2016, up 
from 15 percent a year before, 
according to the International 
Group of Liquefied Natural Gas 
Importers.

Forty-nine percent Nigerian 
owned, NLNG fortunes have im-
mense implications for Nigeria’s 
economy.

The company contributes 
about 2 percent to Nigeria’s 
GDP, has paid over $5 billion 
in taxes and employed 2,000 
Nigerians directly and another 
18,000 through vendors and 
contractors.

On NLNG’s Train 7, Okonedo 
said it remains a strong, lucrative 

Continues on page 38

Continues on page 39
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Chinwe Ajene-Sagna holds an MBA 
from Harvard and is Head of West Af-
rica for JLL. JLL is a global full service 

real estate firm (Fortune 500, S&P, 
$5Billion revenue, 66,000 employees 

and 225+ Corporate offices).”

CHINWE AJENE-SAGNA

 Ifeanyi Omokwe, writing from Abuja

IFEANYI OMOKWE Nigeria’s debt profile not politically motivated
n o m i c  re c e s s i o n  t h ro u g h 
sound fiscal and monetary 
policies, the insinuation that 
t h e  nat i o n ’s  c u r re nt  d eb t 
profile is politically inspired 
would have been completely 
dispelled.    

It  is  no longer in doubt 
that  revenues from petro-
leum alone cannot sustain 
growth and development in 
Nigeria. In fact, as reflected 
in the 2017 budget, oil rev-
enue has now become grossly 
inadequate in financing the 
budget at federal level while 
m a n y  St a t e  G ov e r n m e n t s 
have complained about their 
inability to meet their  re-
current expenditure due to 
shortage of revenue. As is the 
case, with many countries, 
the Federal Government is 
facing difficulties in funding 
cr it ical  infrastructure be -
cause of impact of the sharp 
drop in crude oil prices. Last 
September, Saudi Arabia, the 
world’s leading oil producer, 
raised $12.5 billion from its 
second dollar bond sale this 
year as the kingdom bolsters 
i ts  f inances amid an eco-
nomic overhaul.

It is understandable why 
Nigerians respond apprehen-
sively to plans by Govern-
ment to borrow to finance 
projects. This fear emanates 
from two sources: the terms 
of servicing such debts and 
the purpose of  borrowing 
in the first place. However, 
borrowing in itself is not out 

of place in any society, es-
pecially if it is for delivering 
capital projects. There are 
essential ly  three ways of 
financing a variety of mega, 
large,  medium and small 
capital projects. These are 
capital  res er ves,  pay-as-
you-go and debts (borrow-
ing). The first two, point to 
revenues from res ources 
and taxes.

Capital Reserves
This mode of financing 

involves paying in advance. 
Capital  reser ves are sav-
ings  us e d to  accumulate 
funds from revenue or other 
sources overtime for future 
projects. Paying for capital 
projects is especially desir-
ous when other partners are 
involved in the project, such 
as counterpart funding for 
development projects.

Pay-as-you-go
Pay-as-you-go provides 

funds for capital projects 
using current revenue and/
or fees  or  other  sources. 
This is mainly used to fi-
nance utility renewal pro-
je cts,  s omething that  a l l 
taxpayers benefit from such 
as water,  electr icity,  and 
hospitals. Pay-as-you-go is 
the most common method 
o f  f i n a n c i n g  p ro j e c t s  i n 
Nigeria, while it is the least 
method in many developed 
economies. This method of 
financing projects, however, 
ensures that Government’s 
borrowing capacity is pre-

I n an inter view pub-
lished in THISDAY on 
Monday, November 6, 
2017, a former Deputy 

G ove r n o r  o f  t h e  Ce nt ra l 
Bank of Nigeria, Prof King-
sley Moghalu, exercised his 
inalienable freedom of ex-
pression on some national 
i ssu e s,  e sp e c i a l ly  i n  t h e 
areas of youth empower-
ment, citizens’ obligation to 
pay taxes, unemployment, 
leadership and public poli-
c ies.  As  a  f or me r  pu bl ic 
official and academic, Prof 
Moghalu, more than quali-
fies to voice his enlightened 
opinion on these and many 
more socio-economic sub-
jects of concern.

In one of his submissions 
during the interview, Prof 
Moghalu expressed worry 
ove r  t h e  d eb t  bu rd e n  o f 
Nigeria, calling for it to be 
“completely overhauled”. 
He said, “I see that the gov-
ernment recently requested 
the approval of the National 
Assembly for US$5.5 billion 
in borrowing. If you con-
sider that more than 60 per 
cent of revenues earned by 
Nigeria are already going 
into debt servicing, you can 
see that we are going into 
dangerous territory”.

As a citizen of Nigeria, 
Moghalu has the right to be 
concerned about the coun-
tr y’s  f iscal  management. 
However, basing such con-
cern on a general statement 

served for important pro-
jects and instances where 
it is too costly to use pay-
as-you-go.

Borrowing
B o r r o w i n g  t o  f i n a n c e 

capital  projects accounts 
for somewhere around 40 
p e r c e n t  o f  t h e  p a y m e n t 
method in many developed 
economies. Careful borrow-
ing allows payment over a 
longer timeframe and en-
sures that more residents 
and businesses that benefit 
from the project actually 
participate in paying for it.

When used strategically 
and within best practices 
for responsible borrowing, 
capital debt allows govern-
ment to continue to build 
and renew infrastructure 
on a regular basis and add 
to it when necessary to ac-
commodate growth while 
m a i n t a i n i n g  g o o d  f i s c a l 
health.

In essence,  sovereigns 
borrow, and Nigeria’s debt 
management strategy has 
been well articulated. Thus, 
what is expected of a former 
D e p u t y  G ov e r n o r  o f  t h e 
Central Bank of Nigeria are 
new economically  sound 
ideas that will add value to 
the President’s economic 
reform agenda rather than 
p o p u l i s t  u n - r e s e a r c h e d 
statements. 

sentiment is a bit naïve for 
somebody of his calibre.

“All  the foreign loans 
that were taken in the past 
have not significantly im-
proved economic growth 
and development in Ni-
geria”,  he stated, adding 
that,  “We have to worr y 
about whether or not this 
is not a politically-inspired 
m ov e,  c o n s i d e r i n g  t hat 
the government is facing 
difficulties and may want 
to be seen to be staying 
a f l o at ”.  In d e e d  h i s  ow n 
statement appears to be 
politically motivated as it 
was rather shallow with no 
real economic analysis and 
no new suggestions other 
than what the Government 
is already doing such as 
spending on infrastructure 
to create jobs. 

Fo r  o n e ,  t h e  p r e s e n t 
administration does not 
“ w a n t  t o  b e  s e e n  t o  b e 
staying afloat”. Only last 
week, the Minister of Fi-
nance,  Mrs  Kemi Adeo-
sun, expressed confidence 
that the Federal Govern-
m e nt ’s  c u r re nt  re ve nu e 
a n d  d e b t  m a n a g e m e n t 
strategy would mitigate the 
nation’s debt service risk, 
cu l minat ing  in  the  cut-
ting of debt service costs 
by about N168 billion per 
annum and fast track de-
velopment. If we add the 
fact that Nigeria recently 
fought its way out of eco-

products and services. This is where 
the problem lies. Microfinance in-
stitutions often do not place much 
value on their clients. They do not 
consider these clients deserving of 
the time and energy required to af-
fect a proper customer experience. 
The result is that many operators 
provide services that are either un-
suitable or irrelevant to the needs 
of their clients.

There is need to return to the 
core values of customer centric 
micro financing. This begins with 
demand-side insight, which forms 
the basic ingredients for the design 
of innovative products. And there is 
no progress without innovation. 
Informal sector operators, in-
cluding individuals that are poor 
but economically active, do not 
have access to financial services, 
whether credit or savings. They 
resort to informal credit and 
savings institutions that often 
compound their bad situations. 
These sources include the money 
lenders that set out with a mind-
set of usury and cheating, and the 
itinerant bankers (Esusu opera-
tors) who charge them a fee for 
helping them save their money. 

I always say that microfinance 

begins as an innovation and only 
innovation can lift it beyond 
the past time of charity minded 
individuals and organizations. 
The first innovation occurs at 
inception of the microfinance 
institution, when individuals 
lacking in any form of credit wor-
thiness are granted unsecured 
facilities based on some esoteric 
ideas about the sincerity of the 
economically active poor. That 
is innovative indeed. The second 
innovation should happen in 
the area of product design and 
implementation that improve 
substantially the risk of loan loss 
and hence promote sustainabil-
ity and outreach. 

There is no better time for 
operators to consider invest-
ing massively in client centred 
service delivery. The country 
is hopefully getting fully out of 
recession. With some luck, the 
economy will fully turn around 
soon. Many small businesses 
died during the recession. 

Customer-centricity in Microfinance: How to make it work

that companies should seek out 
the best customers and focus on 
them and avoid wasting time with 
those that have nothing to offer.

To be customer centric is to focus 
on the provision of good customer 
experience. Every success-driven 
organisation manages its interaction 
with its customers. Such interaction 
management, though involving 
substantial expenditure of time and 
other resources, is a key way to foster 
loyalty of customers. It is therefore 
little wonder that companies do 
not strive to provide this premium 
experience to all manner of custom-
ers. Customer centricity involves 
intensely listening to the customer 
and taking their views and needs 
into consideration when designing 

This kind of view of the active 
poor clients of microfinance in-

stitutions seems to guarantee one 
thing: disdain that ensures that 

clients are not given due consid-
eration and regard in the scheme 

of things the operators do.

M
icrofinance cli-
ents are some-
times wrongly 
p e r c e i v e d  a s 
p e o p l e  w h o 

need financial help and are not 
likely to bring any value to the 
table. This is the wrong view of 
people who are working hard 
and economically engaged with 
efforts to put food on their tables. 
They see microfinance clients 
as mere survival-seeker; poor 
people who have nothing to offer 
anyone and whose only concern 
is how to make it through one 

month and into the next. Ob-
viously, this is a warped or at 
best, wrong view of a group of 
people who belong to the class 
considered to hold the fortune 
at the bottom of the pyramid. 
This kind of view of the active 
poor clients of microfinance 
institutions seems to guarantee 
one thing: disdain that ensures 
that clients are not given due 
consideration and regard in 
the scheme of things the opera-
tors do.

This picture seems to fit the 
one painted by Peter Fader in 
his book: “Customer Centricity: 
Focus on the Right Customer for 
Strategic Advantage”.  According 
to him, not all customers of a 
company impact its bottom line 
in a positive way. In other words, 
not all customers contribute to 
the profit. Some are not profit-
able because not all customers 
and their transactions lead to 
profit. No matter how much one 
tries, it is all motions and little 
movement on the profit side. For 
this reason, Peter was straight 
with his readers :  go for the 
customers that sustain the busi-
ness. Clearly, he recommends 
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BRIAN REUBEN

called mission, often summarized 
in a mission statement. 

But the mission itself is defined 
by the business you are into in the 
first place. The definition of the 
business you are in is what defines 
your whole strategic direction. 
You have to get this right if you are 
going to build a high performing 
business. The clearer your view of 
what business you are in, the wider 
your chances of building that busi-
ness into a global giant.

Consider Google (now officially 
Alphabet), in the beginning they 
set out to ‘organize the world’s 
information and make it univer-
sally assessable.’ By this definition 
Google could not consider Yahoo, 
Ask or AOL as its major competitor. 
They did not define themselves 
a search company and that has 
seen them go from the core search 
business to the android operating 
system to nascent businesses like 
self-driving cars. That also defined 
how they pursued their mission 
which is what is called strategy.

In all situations and under all 
circumstances in any environ-
ment, any business can thrive. 
When businesses fail,  it  is an 
indication that the leaders of that 
business have disconnected from 
what they should be about. As we 
recite the mantra of change in the 
business world every day, it is im-
portant we understand that there 
are things which cannot change 
after all. The basic drivers of busi-
ness success are timeless. They 
are not affected by disruption or 
business uncertainties. In fact, it 
is the understanding of these basic 

How to make your strategy work: Why 90% of strategies fail and what you can do about it

was a quality cigarette lighter and 
hence the definition of the market. 

The definition was the control-
ling factor in everything Parker did 
and how they did it.  Packaging 
assumes a more important role, as 
does the development and mainte-
nance of a superior quality image. 
Price is perhaps less important than 
might have been thought under al-
ternative market definitions. Distri-
bution (through the outlets where 
potential customers buy gifts) also 
becomes more important.

The most important element of a 
marketing strategy is the definition 
of the market in which a business 
is. If you miss this, your business 
is going to be a matter of trial and 
error. There are three basic ques-
tions every business leader must 
find the accurate answers to if 
strategy must be done right. These 
are; who are we? What defines us? 
What do we call ourselves? This is 
the starting point. Clearly all high 
performing businesses have an 
accurate definition of themselves. 
It is the purpose of your business 
that defines your business. First you 
have to understand what business 
you are into and why you are in that 
business. This purpose is what is 

The basic drivers of busi-
ness success are timeless. 
They are not affected by 
disruption or business 

uncertainties

principles that empowers a busi-
ness to conquer the challenges 
in its environment and win as it 
ought to. 

So before you pay for another 
TV advert, before you bring in 
another business consultant or roll 
out a new product, sit down and 
ask yourself, ‘what business are we 
in?’ And think this through. Don’t 
be in haste. You cannot get any 
strategy right, and neither can you 
know who your competitors really 
are nor how to draw your strategic 
map except you have the accurate 
answer to this.

The book Profit from the Core 
by Chris Zook and James Allen 
revealed that between 1988 and 
1998, seven out of eight companies 
in a global sample of 1,854 large 
corporations failed to achieve 
profitable growth. This means that 
these companies were unable to 
deliver 5.5% annual real growth 
in revenues and earnings while 
earning their cost of capital. Yet 
90% of the companies in the study 
had developed detailed strategic 
plans with much higher targets. Is 
it any surprise to know why busi-
ness leaders have a problem with 
executing strategies? Forming 
strategies is not as important as 
defining your business in the first 
place. Interestingly no one else 
can do this for you. This is what 
you sit down with your board and 
resolve once and for all. No matter 
how long it takes to figure it out, 
it will always be worth the while.

M
arketing folklore 
has it that years 
ago, a new man-
ag e r  t o o k  ove r 
Parker Pens. His 

first action was to assemble the 
management board and ask them 
a very simple question: who is our 
major competitor? 

One by one the board members 
began to educate the boss with 
what they thought the answer 
was. One answered Shaeffer, since 
Schaeffer was in the ball pen busi-
ness as they were. The boss shook 
his head, it was not Schaeffer. 
Shaeffer produced a pen very simi-
lar to the Parker. It had a good rep-
utation for quality, had a similar 
stylish finish and quite expensive 
like Parker. The boss explained 
that although they compete to an 
extent with Shaeffer, they were not 
their main competitor. 

Another stepped forward and 
offered his opinion, ‘it is Biro’. 
Although Biro Swan was not mar-
keting at the top of the market 
like Parker, this person thought 
that they both served the same 

purpose, which is writing and that 
way can be seen as their direct 
competitor. So now the market 
definition has now moved from 
quality fountain pens to writing 
implements. Under this consid-
eration makers of pencils might 
also be considered as part of the 
competition. The new director 
was impressed. His people were 
beginning to think out of the box. 
But, no, Biro Swan was not.

The board members became 
confused. Minutes passed, the 
room was filled with much si-
lence you could hear a pin drop. 
Another man summoned courage 
and stood up. Every eye was set on 
him. ‘Its the telephone! We are in 
the communication business. The 
telephone is fast gaining more 
wide spread use in recent years. 
People can either write with their 
pen or make a call.’ Everyone nod-
ded, this must be it.

The director looked up and 
smiled, apparently happy that his 
people were making use of their 
mind. Under this new model, 
typewriters and word processors 
form part of the competition. But 
again, it was not the telephone.

Then the director offered his 
view of who their major competi-
tor is. His answer will shock you. It 
was Ronson cigarette lighter! His 
explanation was that Parker was 
in the quality gift business rather 
than writing implement business. 
An analysis of the Parker sales re-
vealed that people purchased the 
pens primarily as gift to other peo-
ple. When they considered what 
to buy often a major alternative 

Nigerian children and poor measles vaccine penetration
14 years, incidence of measles reduces 
to 0%, confirming WHO’s position 
that measles is a childhood problem 
and of huge concern in developing 
nations such as Nigeria. Usually, after 
an incubation period of 10 to 12 days, 
measles comes on as a fever, cough, 
stuffy nose, and bloodshot and watery 
eyes. Loss of appetite and malaise are 
equally common signs of measles. Sev-
eral days after these initial symptoms, 
an uncomfortable spotty, rash begins 
to spread all over the body, starting 
on the face and neck, and moving 
downward. The rash usually lasts for 
three to five days and then fades away.

In uncomplicated cases, people 
who get measles start to recover as 
soon as the rash appears and feel back 
to normal in about two to three weeks. 
But up to 40 percent of patients have 
complications from the virus. These 
usually occur in children under-5, in 
adults over 20, and in anybody else 
who is undernourished or having low 
immunity.

The most common complication 
from the measles is pneumonia, which 
accounts for most measles-related 
deaths. Less frequently, measles can 
lead to blindness, croup, mouth ulcers, 
ear infections, or severe diarrhoea. 
Some children develop encephalitis 
(swelling of the brain), which can 
lead to convulsions, loss of hearing, 
and mental retardation. Again, these 
complications mostly arise in people 
whose immune systems are already 
weakened because of their age, pre-
existing diseases or malnutrition.

With a vaccine, measles is prevent-

ed through the combination of MMR 
(measles, mumps, and rubella) shot. 
Immunity from the vaccine lasts for 
decades. The vaccine is known to be 
extremely safe and very effective. It 
contains a live but weakened version 
of the virus, and it causes the immune 
system to produce antibodies against 
the virus. Should you be exposed 
to actual measles, those antibodies 
will then fire up to protect against 
the disease.

The measles virus could theo-
retically be wiped off the face of 
the planet, never to infect another 
human again. That is because it fits 
the profile of diseases that can be 
eradicated. People, and not animals, 
are the only carriers of the virus (so 
eradication wouldn’t require killing 
off an entire animal species).

Addressing over 40 media prac-
titioners recently, the Executive 
Director of the NPHCDA, Dr Faisal 
Shuaib pledged that the upcoming 
measles vaccination campaign will 
be the best ever implemented by the 
country. Dr Shuaib confirmed that 
the 2017-2018 vaccination campaign 
is planned to be conducted in phases 
by geographical zones from October 
2017 to March 2018.

Nigerians must not only maxi-
mize opportunities of this planned 
vaccinations, we must avoid playing 
politics with it, the result of which is 
endangering the future of innocent 
children. Everything should be done 
to ensure the upcoming campaign 
reaches all eligible children. Great 
lessons should have been learnt from 

past mistake when vicious propagan-
da was employed to confuse ignorant 
parents and compromise the health 
of our children.

For governments across the coun-
try, more budgetary provision should 
be made for this measles vaccina-
tion efforts so that infrastructures 
will be in place that will also serve 
as a frame-work for other vaccine-
preventable disease interventions, 
as the health institutions are weak 
at the primary and secondary levels, 
especially in remote and rural areas. 
Maintenance of cold chain for vac-
cines should also be a priority as tem-
peratures vary, and so does the time 
taken to get to some vaccination loca-
tions which reduces vaccine quality 
as a result of thawing. The local gov-
ernment authorities are encouraged 
to ensure improved sanitation within 
the community; good sanitation is a 
recipe for good health and ultimate 
preventive measure against diseases.

The life of every child is very im-
portant and anything that will ensure 
its survival must not be treated with 
levity. With measles, poverty and 
ignorance can’t be an excuse any 
longer. Measles vaccine is free all 
over the country and governments 
at all level are also doing their best 
in creating awareness.

makes measles virus really scary is 
that it can live on surfaces for up to 
two hours and in an unimmunized 
population, one person with measles 
can infect 12 to 18 others.

This is way higher than other 
scary viruses like Ebola and HIV. 
With Ebola, one case usually leads 
to two others while in the case of 
HIV; one case leads to another four.  
A person with measles can cough in 
a room, and — if you are unvacci-
nated — hours later, you could catch 
the virus from the droplets in the air 
that they left behind. This accounts 
for why everybody must be a change 
agent and social mobilise, propagat-
ing measles immunization rather 
than being merely content after 
getting our own children vaccinated.

According to the Centre for Dis-
ease Control (CDC), the horrible 
mathematics of measles looks like 
this: one out of every 20 children 
with measles gets pneumonia; one 
in 1,000 will develop encephalitis 
(swelling of the brain); and one or 
two in 1,000 children will die. The 
optimal age for infantile measles 
vaccination is an important health 
issue since maternal antibodies 
may neutralize the vaccine antigen 
before a specific immune response 
develops. Delaying vaccination, on 
the other hand, may increase the 
risk of complicated disease. Getting 
only one dose of the vaccine instead 
of the recommended two also seems 
to increase people’s chances of get-
ting measles if they are ever exposed.

However, as a child approaches 
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The World Health Organiza-
tion (WHO) just rolled out 
a most worrying statistic; 
Nigeria, with 3.3 million 

children, tops the list of the world’s 
most unvaccinated children against 
measles. Following closely on Ni-
geria’s heels are India (2.9 million 
children), Pakistan (two million), 
Indonesia (1.2 million), Ethiopia (0.9 
million) and Democratic Republic of 
Congo (0.7 million).

An airborne virus, measles is 
transmitted by respiratory droplets 
from the nose, mouth, or throat of an 
infected person and a leading cause 
of death among children world-wide. 
In Nigeria, Measles is the fifth leading 
cause of under-five child mortality 
and 50 per cent of deaths of all vac-
cine preventable diseases. Measles 
infection and mortality was found 
to occur year round irrespective of 
whether it was rainy or dry season, 
reinforcing measles as endemic in 
this part of West Africa. In 2016 alone, 
Nigeria witnessed 183 measles out-
breaks affecting 158 local government 
areas (LGAs).

What is worrisome to health au-
thorities in the country and should 
be of serious concern to everyone is 
that, the measles virus can spread in 
a person four days before the onset of 
the telltale rash, making people with 
the virus to become contagious ever 
before they are actually aware that 
they had measles. Another fact that 
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Nigeria has for 
m a n y  y e a r s 
been trying on 
paper and word 
of mouth to di-

versify the economy from 
depending on crude oil 
earnings.  This year has 
even seen President Mu-
hammadu Buhari taking a 
perhaps symbolic step by 
proposing to finance the 
2018 budget with non-oil 
as well as other revenues 
of N4.165 trillion, while oil 
revenue is expected to be 
N2.442 trillion.

Th e Fe deral  G o v ern -
ment’s estimated total rev-
enue is N6.607 trillion in 
2018, which is about 30 
p e rc e nt  m o re  t ha n  t h e 
2017 target, and according 
to the President ; non-oil 
revenues will  become a 
larger share of total rev-
enues as the FG continues 
pursuing its goal of rev-
enue diversification.

However, as was noted 
during the budget presen-
tation, on revenue perfor-
mance, collections were 
14 percent below target as 

of September 2017, mainly 
due to the shortfall in non-
oil revenues. It is therefore 
important that government 
ensures the different rev-
enue generating agencies 
are duly remitting what is 
accruable to government’s 
coffers.

Preferably however, we 
w a nt  t h e  g o v e r n m e nt  t o 
strengthen the capacity of 
private sector to drive growth 
in the economy, by being pro-
ductive enough to generate 
more foreign exchange than 
crude oil, and paying appro-
priate taxes without multiple 
burdens (and duplicities) in 
payment.

The FG intends to have 
non-oil and other revenue 
sources of 4.165 trillion Nai-
ra, through; Share of Com-
panies Income Tax (CIT) of 
794.7 billion Naira, share of 
Value Added Tax (VAT) of 
207.9 billion Naira, Customs 
& Excise Receipts of 324.9 
billion Naira, FGN Indepen-
dently Generated Revenues 
(IGR) of 847.9 billion Naira, 
FGN’s Share of Tax Amnesty 
Income of 87.8 billion Naira, 

and various recoveries of 
512.4 billion Naira, 710 bil-
lion Naira as proceeds from 
the restructuring of govern-
ment’s equity in Joint Ven-
tures and other sundry in-
comes of 678.4 billion Naira.

The numbers will how-
ever be more feasible when 
the local economy becomes 
competitive through support 
of consistent government 
policies that will enable it 
thrive. For as long as for-
eign alternatives are better 
priced than the Nigerian 
made goods, this ambition 
may well be dead on arrival. 
It is therefore pertinent that 
whatever has been allocated 
to infrastructure, particu-
larly power, gets duly and 
promptly disbursed.

Also in nonoil revenue, 
agriculture features promi-
nently. In President Buhari’s 
speech while presenting the 
2018 budget to the National 
Assembly, he said “In the 
non-oil  s ector,  crop pro-
duction has been one of the 
main contributors to non-
oil growth, which rose to 
0.45 percent in the second 

quarter of this year. This 
was primarily driven by our 
ongoing financial, capacity 
building and infrastructure 
development programs.”

Without disputing the ef-
fectiveness or otherwise of 
the development initiatives 
b eing referre d to by th e 
President, it is important 
that crop production gets 
appropriate attention. For as 
long as post harvest losses of 
25 to 60 percent are record-
ed in crop production, the 
country cannot achieve its 
full potentials. Furthermore, 
for as long as the activities of 
violent herdsmen threaten 
the productivity of farmers, 
the output will equally drop.

We urge the Federal Gov-
ernment not to get excited 
and carried away in the event 
oil prices rise far beyond 
the industry expectations. 
Abandoning the attention 
for non-oil growth when-
ever the price of crude oil 
rebounds, will be counter-
productive for expectations 
that other s e ctors of  the 
economy will contribute to 
national growth.

Non-oil contribution to 2018 government revenue requires more than rhetoric
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Niger Insurance turns a profit 
from recession lows

N
iger Insurance 
Plc has turned a 
profit following 
the worst reces-
sion in 25 years 

that saw the Nigerian insurer’s 
premium income fall.

 For the first nine months 
through September 2017, Niger 
insurer’s reported a profit after 
tax of N269.52 million from a 
loss after tax of N529.11 million 
the previous year. 

Gross premium written 
(GPW) was up 55.015 percent 
to N7.13 billion in September 
2017 as against N4.68 billion 
the previous year.

 The growth in GPW was 
underpinned by a 300.90 per-
cent and 84.29 percent surge 
in premium income from Indi-
vidual and Group Life business 
to N4.41 billion  and N5.95 
billion respectively.

 Experts attribute the firm’s 
stellar numbers to the uptick 
in economic activities as the 
country’s economy emerged 
from a recession in the second 
quarter, expanding by 0.55 per-
cent after a contraction in GDP 
in 2016, according to National 
Bureau of Statistics (NBS).

This means a lot of compa-
nies that were unable to take a 
cover because their cash-flow 
were hard hit as result of the 
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Kia launches alternative credit scoring, virtual lending platform

Aside its numerous 
products that are void 
of the usual financial 
bureaucracy and also 

offer easy access capital to 
SMEs and individuals, KiaKia, 
a licensed online peer to peer 
and direct lending platform, 
has introduced Mr.K; an ar-
tificial intelligence (AI) and 
machine learning powered 
alternative credit scoring, cus-
tomer service, Direct and P2P 
lending virtual agent.

The platform, according 
to KiaKia, is one of the most 
robust financial services virtual 
assistant around and is usher-
ing in a new era of alternative 

credit scoring and risk assess-
ment, customer service, direct 
and peer to peer lending, pow-
ered by data analytics, machine 
learning and artificial intelli-
gence, all on a single platform 
and through a very friendly 
interface and end to end user 
experience.

Expressing his excitement 
over the new product, Olajide 
Abiola, managing director, 
KiaKia, noted, “Through Mr. K, 
we are hoping to further drive 
down the interest rate for unse-
cured loans. KiaKia has always 
offered the most competitive 
interest rates for unsecured 
loans from between 8 percent 
to 24 percent for 30 days, de-
pending on the borrower’s 
kiakia proprietary credit rating, 

while our competitors have a 
going rate of 30 percent flat for 
30 days”.  Speaking further on 
the new product, Abiola said 
80 percent of KiaKia high scor-
ing borrowers access the same 
loans at between 7.5 percent 
and 15 percent as against the 
30 percent of its competitors, 
as well as, connecting credible 
borrowers with lenders offer-
ing loans as low as 5.5 percent 
interest rate for longer tenured 
loans.

As well, Mr. K offers borrow-
ers duration flexibility in that 
borrowers could choose the 
exact number of days between 
7 and 60 days for short-term 
loans and are charged interest 
only for such number of days, 
unlike others who charge flat 

 Niger Insurance has an 
excellent underwriting ca-
pacity as underwriting profit 
increased by 22.69 percent to 
N1.73 billion in September 
2017 compared to N1.41 billion 
as at September 2016.

 The Nigerian insurer’s 

claims expenses increased by 
22.06 percent to N2.60 billion 
in the period under review as 
against N2.13 billion as at Sep-
tember 2016.

 Claims ratios otherwise 
known as loss ratios were flat at 
50 percent in the period under 
review as demand for claims by 
policy holders spiked. 

While Nigeria is largest 
economy in Africa, the coun-
try’s premium penetration is 
abysmally poor.

 Out of Nigeria’s estimated 
population of two hundred 
million populations, and of 
ninety million adults, only two 
million people have one form 
of insurance cover or the other.

 This explains why the sec-
tor’s contribution to GDP is 
less than 1 percent, lagging sub-
Saharan countries like Kenya 
and South Africa

 Experts have attributed the 
poor contribution of the sector 
to the economy to apathy to-
ward insurance, lack of proper 
regulation and weak consumer 
spending.  Further analysis 
of Niger Insurance’s financial 
statement shows shareholders 
fund moved by 9.97 percent to 
N8.54 billion as against N7.78 
billion as at September 2016. 

This means the insurer has 
enough funds to take on more 
risk and finance future expan-
sion plans.

rates.  
Through our peer-to-peer, 

we have been able to connect 
credible borrowers with lend-
ers offering loans as low as 5.5 
percent interest rate for longer 
tenured loans, the managing 
director explained.

 “We are delighted that a 
year of patient, meticulous and 
diligent research and develop-
ment has culminated in the 
birth of an efficient model of 
alternative credit scoring and 
lending, driven essentially by 
behavioural biometrics, data 
analytics, machine learning 
and Artificial Intelligence”.

Mr. K is targeted at mil-
lions of credible individuals 
and SMEs that are financially 
underserved in spite of the 

huge amount of private and 
corporate monies in the finan-
cial systems across Africa with 
the aim of offering them easy 
access to credit.

Explaining the platform, 
Abiola said that millions of 
working banked adults whose 
accounts could not access 
meaningful credit and millions 
of SMEs who could not access 
short term cash advances from 
their respective banks can now 
have access to loans without 
stress and formalities of the 
regular financial institutions.

He noted that KiaKia is not a 
bank, does not provide savings 
and deposit services from the 
public, and is also not a fund 
manager.

For him, KiaKia utilises psy-

chometric, big-data, machine 
learning and digital forensics 
for its proprietary credit scor-
ing and credit risk assessment 
algorithm to provide direct and 
peered personal and business 
loans to millions of individu-
als and SMEs without credit 
information.

Abiola is confident that 
the new product will be well-
received by the Nigeria public 
and SMEs because, “As of to-
day, tens and tens of millions 
of Naira in loans have been suc-
cessfully granted to and repaid 
by hundreds and hundreds of 
borrowers across 22 States of 
Nigeria, with a Loss/Default/
NPL ratio of below 2.3 percent, 
consistently maintained over a 
12-month period”.  

economic downturn of last year 
are now buying insurance. 

 Despite the a currency vol-
atility, epileptic power supply, 
cut throat inflation, internal 
conflicts between herdsmen, 
the insurance industry record-
ed 22.2 per cent growth in gross 

premium income for the 2016 
financial year at N380 billion as 
against N311 billion recorded 
in 2015, according to a recent 
report by the National Insur-
ance Commission (NAICOM).

 Niger Insurance is efficient 
as its combined ratio of 66.13 

percent in September 2017, 
which is lower than  the 66.50 
percent recorded last year, 
is less than the 100 percent 
threshold.

 The CR is the combination 
of underwriting expenses and 
loss ratio.

Gross premium written up 55.0 percent in Q3
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TBWA, MADE, Abia start branding 
campaign to grow Aba-made 
shoes, other products

T
BWA Concept, an 
advertising and 
public relations 
outfit in conjunc-
tion with Market 

Development in the Niger 
Delta (MADE), a DFID spon-
sored project and the Abia 
State Government, has initi-
ated a branding campaign 
programme, geared towards 
authenticating shoe, belt, bags 
and trunk box products made 
in Aba.  

The branding campaign is 
the second phase of the ongo-
ing “Proudly Made-in-Aba 
project, aimed at promoting 
goods made-in-Aba.

Kelechi Nwosu, managing 
director, TBWA Concept, who 
led a team from TBWA at a 
two-day workshop on brand-
ing tagged, “Polishing the 
Ivory”, organized by the firm in 
conjunction with MADE, ad-
vised the Aba finished leather 
operators to believe in them-
selves, by embossing their 
company logo on their prod-
ucts, to market themselves.

In his words, “You have 
done well as businesses, but 
you need to create an identity 
for yourselves, to grow your 

businesses and compete with 
foreign brands.

“Let us build better brands 
from Aba. Aba can be better 
than Lagos, but you need to 
believe in yourselves for that 
to happen”.

He thanked MADE for 
making the branding seminar 
possible

The purpose of the brand-
ing campaign according to 
Nwosu, was to make the Aba 
finished leather operators, to 
grow their already established 
businesses and create brands 
that would outlive them.

It is estimated that about 
one-million pairs of footwear 
are informally exported from 
Aba, to other African Coun-
tries, through Cameroun, 
which serves as a transit mar-
ket, weekly. However these 
finished leather goods are not 
traceable to Nigeria, because 
they often bear foreign labels, 
a development Okechukwu 
Williams, president, Leather 
Manufacturers Association 
of Abia State (LEPMAAS) at-
tributed to Nigerians desire for 
foreign goods.

He appealed to Nigeri-
ans to patronise locally made 
shoes and other finished leath-
er goods to stimulate growth in 
the sector.

GODFREY OFURUM,  Aba

Broll leads support for WAPI 
summit as stakehoilders seek 
change in WA narrative

The West Africa Proper-
ty Investment (WAPI) 
summit, holding for 
the first time in Nigeria, 

has been scheduled for the last 
week of this month with Broll 
Property Services taking posi-
tion as the Platinum Sponsor of 
the annual event.

When real estate profession-
als, investors, enthusiasts and 
sundry stakeholders gather for 
the summit in Lagos, the focus 
and direction of discussion will 
be on ‘changing the West Afri-
can narrative’.

They will be discussing and 
sharing insights on the chal-
lenges facing investors and 
occupiers in the region. Topics 
such as unlocking capital mar-
kets, growth of retail as seen in 
the development of new shop-
ping centres, student housing 
as well as property and land 
valuations will be talked about.

 “The property markets in 
West Africa keep expanding 
and investors see opportunities 
in what is, by global standards, 
still an immature and emerging 
market”, says Bolaji Edu, Broll 
CEO, pointing out that  confer-

ences such as this one enable 
topical and relevant issues to 
be discussed, thus helping to 
improve the transparency, pro-
fessionalism and knowledge 
base of investors, developers 
and occupiers.

Broll, he noted in a statement 
obtained by BusinessDay, is 
proud to be the Platinum Spon-
sor for the third year running. 
“The summit provides a plat-
form for industry experts, prop-
erty professionals and thought 
leaders to discuss key issues re-
lating to real estate investments 
in West Africa”, he said.

Edu believes that the eco-
nomic improvement and sta-
bility in the foreign exchange 
market has brought improved 
confidence from corporates 
looking to take up new space 
and investors/developers.  
“There is confidence that the 
recent fall in rental levels may 
have begun to bottom-out,” 
he said.

Edu will be speaking at the 
summit alongside Gavin Cox, 
Broll’s Head of Retail Manage-
ment and Retail Leasing, and 
Nnenna Alintah, Head of Oc-
cupier Services. “Corporate 
real estate services strategy is 
key to any property investment 

business and it requires paying 
attention to every detail before 
decisions are made”, Alintah 
noted, adding, “we are currently 
working on an occupier service 
snapshot report on West Africa 
and this will be launched and 
discussed at the summit”. 

Cox revealed that “one of the 
issues we intend to highlight 
at the summit is the investors’ 
choice of either high street or 
shopping centre retail; some 
experts believe that high street 
retail has more visibility when 
compared to being located 
within a mall.”

He noted that the retail sec-
tor in Nigeria was facing tough 
times and, as a result, interna-
tional retailers wanting to enter 
the country have since adopted 
a ‘wait and see’ approach in the 
light of the prevailing market 
conditions. Cox and his panel-
ists will uncover some of the 
trends in the retail sector in 
addition to a discussion on mall 
versus high street.

 “In addition to understand-
ing the long-term growth poten-
tial of the retail sector, Nigeria is 
also seen as a much easier mar-
ket to expand into compared 
to other western markets,” he 
informed.

 

Williams in an exclusive 
interview with Orient Daily in 
Aba, stated that a little action 
towards domestication of local 
footwear production, would 
save Nigeria foreign exchange 
and provide jobs for the coun-
try’s growing population.

The Aba finished leather 
sector, said to be the biggest in 
West Africa, with about 40,000 
people directly engaged in the 
production of shoes, belts and 
bags and a production capac-
ity of about one million pairs 
of shoes per week, currently 
produces for local and inter-
national markets, although 
unofficially.

Aba made shoes and other 
finished leather products are 
popular in Cameroon, Cote 
d’Ivoire, Ghana and other West 
and East African countries.

He urged local shoe manu-
facturers to be proud of their 
products, by inscribing Made-
In-Aba or Nigeria on their 
products, saying that proper 
branding of locally made fin-
ished leather goods and for-
malization of export trade 
in the sector, would not only 
increase Nigeria’s gross do-
mestic product (GDP), but also 
help the Federal Government 
in economic planning and job 
creation.

NIRSAL, Union Bank sign pact to unlock 
N10bn agriculture finance 

Union Bank of Nige-
ria plc has signed a 
N10 billion pact with 
the Nigeria Incentive 

Based Risk Sharing System for 
Agricultural Lending (NIRSAL) 
to implement an Agriculture 
Finance Scheme geared towards 
increasing commercial bank 
lending to agriculture. 

 The pact aims to de-risk the 
sector, making it a viable, profit-
able investment destination for 
the private sector.

 Emeka Emuwa, Chief Ex-
ecutive Officer, Union Bank and 
Managing Director of NIRSAL, 
Aliyu Abdulhameed, at the 
weekend signed the Memoran-
dum of Understanding (MoU) 
to kickstart the scheme in Abuja.

 Under the terms of the part-
nership, Union Bank has set 
aside N10billion from its bal-
ance sheet to lend specifically to 
viable and bankable agricultural 
projects that are promoted by 
NIRSAL. 

 The categories of the quali-
fying agricultural projects that 
would benefit include primary 
production, Agro processing, 
mechanization, inputs supply, 
logistics/haulage, storage and 
post-harvest handling, and 

preselected value chains.
NIRSAL on its part will pro-

vide credit guarantees for the 
loans provided by Union Bank 
on the back of our $300 million 
risk-sharing facility. 

 The credit guarantees will 
range between 30-75 percent of 
the loan value, depending on the 
dynamics of the project in the 
agricultural value chain. 

To ensure proper use of the 
loans and success of the projects, 
NIRSAL will leverage its Project 
Monitoring and Remediation 
Offices (PMRO) located across 
the 36 states in the country. The 
PMROs will ensure close project 
supervision to ensure proper 
use of the loans by beneficiaries. 

Emuwa explained that 
Union Bank’s move in this direc-
tion is to support the economic 
recovery and growth plan of the 
Federal Government of Nigeria 
and specifically to achieve the 
macro-economic multiplier ef-
fect of job creation and increase 
in GDP.

 “Union Bank remains com-
mitted to supporting the Nigeri-
an agricultural sector. This deep 
- rooted support stems from a 
clear understanding that we 
must contribute actively to the 
empowerment of small farmers 
and agricultural stakeholders 
across the country in order to 

unlock the growth potential of 
the sector,” Emuwa stated at 
the event.

 “We are confident that the 
N10 billion credit facility which 
we have launched today will go 
a long way to boost agricultural 
productivity in the country par-
ticularly at this time when the 
Federal Government seeks to 
steer the economy away from its 
heavy reliance on the oil and gas 
sector,” he added.

 The N10 billion agricultural 
fund will be accessible to play-
ers operating at various stages 
of the agricultural value chain 
including smallholder farmers, 
cooperatives and farmer groups, 
large scale primary producers, 
integrated farmers, processors, 
agro-dealers as well as input and 
equipment suppliers. 

 “We at Union Bank are 
pleased to be partnering with 
the team at NIRSAL through 
this N10 billion agricultural 
finance scheme. This is part of 
our contribution to the growth 
of the agricultural sector and 
by extension, to the diversifica-
tion of the economy focused 
on sustainable development, 
job creation, value addition 
to our agricultural produce, 
food self-sufficiency and import 
substitution to conserve foreign 
exchange,” Emuwa also stressed.

ONYINYE NWACHUKWU

• Focus areas include agro processing, mechanization, logistics/haulage, storage etc

CHUKA UROKO

Samuel Ugwim, team captain (m), presenting the 2017 Bankers’ Games Soccer trophy to the Nnamdi 
Okonkwo, managing director/ chief executive officer, (l) and Mohammed Balarabe, deputy managing 
director, Fidelity Bank made history by defeating First Bank to emerge third time consecutive winners 
in Lagos.

Mukundari Ogidan (2nd left), chairman of Lekki LCDA, Oriyomi Ayeola (3rd left)  National President, 
Cooperative Federation of Nigeria, with refrigerator winners in Globacom’s Everyday Bonanza, Stephanie 
Agor(1st left), Adiba Chukwurah (3rd right), Ikuoperikan Kikelomo (2nd right) and Suleiman Bankole at 
the prize presentation ceremony held for the first batch of winners in the offer in Lagos .
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Business Event

L-R: Oluwakemi Abereoje, head, money transfer services, Diamond Bank Plc.; Ebere Nwaolikpe, 
assistant marketing manager, ECOWAS- Western Union; Patrick Anyatonwu, winner of Western Union 
back to School Mega Promotion, and Chekwube Ohaeri, head, consumer channels, Diamond bank, 
at  the presentation of Hyundai car to the winner of Western Union back to School Mega Promotion by 
Diamond Bank, in Lagos 

L-R: Kazeem Salami, chairman, KAZ Oil; Hafeez Olakunle Badiru, oba Elejigbo of Langbasa, and Rilwan 
Aleshinloye, chairman, Alesh Hotel, during the grand finale coronation reception ceremony of Badiru 
in Lagos.

Letshego MFB reiterates commitment 
in inclusive financial agenda

L
etshego Microfinance 
Bank, a subsidiary of 
Letshego Holdings 
Limited has reiter-
ated commitment to 

inclusive finance agenda, by 
increasing access to affordable 
financial solutions to customers.

 Letshego Holdings Limited, 
the Botswana based inclusive 
financial service provider, en-
tered Nigeria in 2016, through 
its acquisition of FBN Microfi-
nance, leveraging on the group’s 
regional experience in deliver-
ing financial solutions to under-
served communities across 11 
African markets.

The large chunk of Nigeria’s 
population of 180 million are 
unbanked, especially those in 
the rural area where financial 
institutions are far from home.

The results of EFiNA access 
to financial services in Nigeria 
2016 survey revealed that 36.90 
million (38.30 percent of the 
adults population) have access 
to bank account. This represents 
an increase of 3.0 million adults, 
from 33.90 million in 2014.

The report added that in 
2016, the formally included 
segment increased from 45.40 
million adults in 2014 from 46.90 
million adults in 2016.

“This represents an increase 
of 1.50 million adults who have 
access to Deposit Money Banks, 
Micro Finance Banks, Mobile 
Money Insurance and Pen-
sions,” said the report.

 The bank has been hon-
oured with the ‘Excellence in 
Microfinance Banking’ award 
at the New Age Banking Summit 
2017 held in Lagos recently.  The 
Africa-born inclusive finance 
group’s Nigerian subsidiary was 
recognized for its commitment 
to growth, transformation, and 
the provision of simple, appro-
priate and affordable financial 
solutions.

 Letshego Microfinance 
Bank Nigeria representatives; 
Benjamin Muketha (CEO), 
Richard Tyotule (Head Financial 
Inclusion), Keneilwe Matseke 
(Head Consumer Solutions) 
and Emmanuel Michael (Head 
Human Resources) received 
the award on behalf of Letshego 
Nigeria.

 The New Age Banking 
Summit with the theme “En-
hancing Banking Digitisa-
tion” brought together in-
dustry experts, regulators and 
thought leaders to discuss the 
key challenges and trends of 
banking in the digital era. The 
keynote speakers focused on 
various aspects of financial 

digitisation ranging from 
mobile banking applications 
to future banking trends and 
technologies and innova-
tive customer centric digital 
platforms.

 According to the organisers, 
“the digital banking landscape 
in Nigeria is expected to trans-
form the country to Africa’s 
fintech hub. The recent upsurge 
in digital banking has catapulted 
the predominantly cash driven 
country to wider financial in-
clusion.

 Letshego’s Head of Financial 
Inclusion, Richard Tyotule said, 
“Letshego Nigeria remains com-
mitted to its inclusive finance 
agenda, by increasing access 
to affordable financial solu-
tions to those members of the 
community who traditionally 
do not have access to financial 
solutions. 

 In this way, we aim to extend 
the reach of financial benefits 
to more individuals across the 
country, ultimately improving 
life and communities on a col-
lective basis.”

 Letshego Microfinance 
Bank Nigeria continues to ex-
pand its offerings to the broader 
Nigerian market giving access to 
affordable financial solutions 
enhanced by Letshego’s multi-
channel, digital network.

HOPE MOSES-ASHIKE

L-R: The Kano State Chairman of WFAN (Left) receiving letter to collect wheat bags from Olalekan Saliu, 
executive secretary, Flour Milling Association (r) with Salim Muhammad, National President, Wheat 
Farmers Association recently in Kano.

L-R: Suleman Abubakar, president Kaduna Polo Club; Rita Etomi Ademola, Country Head, Premier 
Banking, Ecobank Nigeria; Abdulmumini Kabir Uman, emir of Katsina; Francis Ogboro, president, 
Nigeria Polo Federation; Irene Hope –Dabor, area manager, premier banking, and Salamatu Oniyangi, 
relationship manager, premier banking, Abuja, during the Kaduna International Polo Tournament held 
in Kaduna State recently

IDL rewards trade partners

The Intercontinen-
tal Distillers Lim-
ited (IDL), makers 
of Chelsea Dry Gin, 

Action Bitters and Veleta Spar-
kling Fruit drink, has awarded 
some distributors of its prod-
ucts for their role in ensur-
ing that the organizations 
products get to consumers 
efficiently and effectively. 

The award ceremony took 
place in Abeokuta recently 
during the organisations an-
nual distributors programme.

 Yemisi Adewusi, man-
aging director, YTT Distri-
bution LTD, emerged the 
company’s overall best dis-

tributor and went home with 
mouthwatering packages as 
reward for her performance 
while Emma Ogbata & Sons 
and Ogbohu Enterprises 
emerged second and third 
respectively.

 Patrick Anegbe, managing 
director, IDL in comparing the 
company’s challenges in 2016 
against 2017, said that the 
inability of the Central Bank 
of Nigeria (CBN) to fund the 
foreign exchange market to 
meet import requirements led 
to the scarcity of vital raw ma-
terials such as ethanol, which 
is an important material to the 
industry. 

The managing director said 
that the situation has severely 
curtailed their production and 

sales activities during the 2016 
financial year, stating that the 
situation also spilled into the 
early parts of 2017.

  He added that the high 
cost of importing raw materi-
als arose from the devaluation 
of the country’s currency, the 
naira, which he said informed 
the price increases earlier in 
the year.  

 Anegbe praised the efforts 
of the Federal Government in 
stabilizing the exchange rate in 
recent times as this has helped 
IDL as a company to review 
downward the prices of their 
products. He pleaded with 
the Government to sustain the 
on-going efforts on stabilizing 
the naira and improved access 
to Forex.

JOSEPHINE OKOJIE

Pepsodent promotes oral hygiene at Pharmaceutical 
Society of Nigeria’s 90th Annual Conference 2017

The Pharmaceutical So-
ciety of Nigeria, with 
support from Pepso-
dent, held its 90th an-

nual conference in Umuahia, 
Abia State, from the 6th to 10th 
of November 2017, as speakers 
at the event emphasized the 
importance of excellent oral 
hygiene, and focusing on the im-
portance of brushing twice daily.

Themed Medicines Avail-
ability and National Security, 
the conference featured discus-
sions on a personal approach to 
combat tooth ache and plaque 
build-up, as health experts at the 
event deliberated on measures 
to address health issues such as 

the prevalence of gum disease 
and tooth decay in Nigeria.

In a statement, the Brand 
Manager, Pepsodent, Ogechuk-
wu Anozie stated that with the 
organisation’s key mission to be a 
dependable healthcare provider 
of quality, safe and cost effective 
drugs and health information 
in the country, Pepsodent, as a 
leading health vendor, strongly 
supports the responsibility of 
securing faster and equitable 
access to oral healthcare for all 
Nigerians.

“Unilever is committed to do-
ing business in a sustainable way 
and improving the lives of the 
Nigerian people, and our part-

nership with the Pharmaceutical 
Society of Nigeria is intended 
to create awareness about the 
importance of maintaining good 
oral hygiene” she concluded.

Through the Pepsodent 
Brush Day & Night School Pro-
gramme, the brand has a long 
term goal to improve the oral 
health of ten million children in 
the country by 2020.

One of the highlights during 
the conference was the launch 
of the new close up variant ‘Cool 
Breeze’, a new toothpaste from 
Unilever that contains anti-bac-
teria mouthwash formula to 
gives cool and fresh breath for 
12 hours. 
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Stories by HOPE MOSES-ASHIKE

I
f a pension is deemed to 
be an invaluable source 
of income for the re-
tired, and the Federal 
Government of Nigeria 

so motivated, introduced the 
Pension Reform Act of 2004, it 
should not be a surprise that 
within 13 years from incep-
tion, the pension industry has 
already risen to N6.02 trillion 
assets under management.

The rate of growth is quite 
remarkable when compared 
to the 125-year-old Nigerian 
banking industry that stands 
at slightly over N30 trillion.

Putting aside, the rap-
id growth of the sector, to 
what extent have the Pension 
Funds Administrators deliv-
ered on the expectations of 
their retiring beneficiaries? 
What stands out about Legacy 
Pension Limited? Why has 
FCMB Group Plc decided to 
increase its stake from 28.2 
percent to over 88 percent 
equity holding in this pen-
sion firm?

Emefu Ibeayoka, FCMB’s 
guest market opinions ana-
lyst, writing from Abuja, the 
Federal Capital Territory re-
flects on the Group’s history 
from City Securities Limited 

As PFAs turn next investment destination

May 2017, Nigeria Pension 
Industry Survey revealed 12.1 
percent of respondents have 
decided to move to another 
PFA when the transfer win-
dow opens whilst 35.4 percent 
remain undecided. The level 
of competition amongst PFAs 
in Nigeria is set to intensify, 
with the opening of the trans-
fer window and implemen-
tation of the Micro Pension 
Scheme (MPS).

FCMB Group’s announced 
intention to acquire a su-
per majority of Legacy Pen-
sion Limited will broaden 
its service offerings with the 
group already offering com-
mercial and retail banking, 
investment banking, asset 
management, and trustee-
ship services. The successful 

and First City Merchant Bank 
to its current form of a diversi-
fied financial services group 
with its deep knowledge and 
experience in the investment 
space. The recent announce-
ment on the floor of the NSE 
of its intention to increase 
participation in the pension 
industry seems a natural next 
step for the group as the pen-
sion industry is set to rival the 
banking sector in terms of size 
and economic importance 
over the next decade.

The Pension Reform Act 
has restored discipline and 
trust for retirement savers. 
It has also limited employ-
ers’ pension liability and en-
hanced retirement benefits 
administration.  No Pensioner 
has lost their savings due to 
mismanagement and the 
industry continues to grow 
at a healthy pace. A lot of 
this credit accrues to the Na-
tional Pension Commission 
(Pencom). A cursory survey 
of stakeholders would prob-
ably score Nigeria’s pension 
reform and pension indus-
try performance high. The 
only complaint seems to be 
coming from capital market 
operators and providers of 
infrastructure, that are clam-
ouring for pension fund man-
agers to allocate more of their 
resources to these sectors in 

need of further development. 
Looking at the volatility of 
our stock market and the 
challenges of power sector 
privatisation (due largely to 
non-cost reflective tariffs), 
we must commend the PFAs 
and their regulator that they 
have remained conservative 
in their investment strategy.

Further reports are quoted 
to reveal that in spite of the 
macro-economic headwinds 
experienced last year, the 
Nigeria Pension Industry’s 
AUM grew by 16 percent, one 
percent higher than growth in 
the previous year. Despite the 
contraction in monthly con-
tributions, growth in AUM was 
largely driven by the higher 
yield offered in the fixed in-
come market. Figures from 

completion of this transac-
tion will bring FCMB Group’s 
shareholding in the company 
to 88.2 percent, thus becom-
ing its largest shareholder. The 
development follows months 
of negotiations, regulatory re-
views, approvals and pending 
final clearances of all relevant 
authorities. 

It is on record that FCMB 
Group Plc, which is a hold-
ing company, has one of the 
richest pedigrees in financial 
services in Nigeria. The broad-
ening of its holdings to include 
a controlling stake in a PFA 
will most certainly open a new 
vista of growth and stability to 
its income streams. The bank’s 
reported 4 million customers, 
200+ branch network and 
strong digital presence are 
fertile grounds for the rapid 
growth of this new addition 
to its portfolio.

On the other hand, Lega-
cy Pension Managers Limit-
ed, whilst being a conserva-
tive player with a strong 
presence in Abuja and the 
North has steadily grown 
its assets under manage-
ment to over N220 billion. 
The company has main-
tained a strict investment 
policy and achieved decent 
returns since inception. Co-
incidentally, FCMB Group’s 
equity mutual fund (known 

as the Legacy Equity Fund), 
won the BusinessDay Best 
Managed Fund (Equity 
Based) Award in October 
2017, returning 52 percent 
year to date. It is expected 
that FCMB’s over 40 years of 
investment experience will 
complement and enhance 
Legacy Pension Managers 
proposition to existing and 
prospective customers.

With the synergies from 
enhanced distribution and 
investment expertise, analysts 
have hailed the decision of 
FCMB Group to acquire ma-
jority stake in Legacy Pension 
Managers by describing it as a 
significant development that 
would not only shake up the 
pension industry, but also en-
hance the future performance 
of FCMB Group. Analysts 
anticipate that Legacy Pen-
sion Managers will be better 
positioned to grow its market 
share, compete effectively 
upon the onset of Retirement 
Savings Account portability, 
and also enter the micropen-
sions segment in the informal 
market that will leverage the 
distribution and marketing 
muscle of a commercial bank 
within the group. These are 
interesting times for FCMB 
Group, Legacy Pension Man-
agers and the pension indus-
try as a whole.

Fidelity Bank seen as player in sustaining economic recovery

Following its sustained 
efforts towards the 
growth of Small and 
Medium Enterprises 

(SMEs), Fidelity Bank Plc has 
been described as a critical 
player in sustaining the recov-
ery of the Nigerian economy 
from recession.

“The banking sector re-
mains the cashflow engine for 
all the sectors of the economy 
and this makes Fidelity Bank 
a critical player in sustain-
ing recovery of the Nigerian 

economy from recession”, 
Nike Akande, president, La-
gos Chamber of Commerce 
and Industry (LCCI) said at 
the Fidelity Bank special day 
at the just concluded Lagos 
International Trade Fair.

Speaking at the fair, 
Nnamdi Okonkwo, manag-
ing director/CEO of the banks 
said in the coming weeks, the 
bank would be attaining an-
other feat in the SME space in 
Nigeria, when it becomes the 
first bank to tap into a billion-

naira funds for on-lending to 
SMEs.

Represented by Chijioke 
Ugochukwu, executive di-
rector, shared services, he 
reiterated the commitment 
of the bank towards delivering 
quality products and services 
to its numerous customers.

Okonkwo said Fidelity 
Bank is very proud in its part-
nership with the Nigeria Ex-
port Promotion Council and 
the Lagos Business School in 
promoting the non-oil sector.

He said the bank is well 
positioned to serve its custom-
ers from any form of banking 
channel. Fidelity Bank branch 
has an average of between four 
to six ATMs at the minimum. 
In some cases, the bank has up 
to 10 ATMs at a branch which 
allows customers to spend less 
time on the queue.

The bank’s alternative 
banking solutions, especially 
its electronic banking chan-
nels deliver convenience to 
customers. Fidelity bank is 

highly diversified, which ac-
cording to Okonkwo has seen 
the bank won several awards 
in the country. At the Lagos 
Fair, the bank gave out a total 
of N3.25 million to winners in 
its savings reward scheme.

The bank chief encour-
aged participants at the fair 
to take advantage of its on-
going saving promo known 
as the ‘Get Alert in Millions 
Reloaded, which aimed at 
promoting savings culture 
among Nigerians.

The promo which will end 
in March 2018 is the seventh 
in the series of promotions 
organised by the bank and is 
expected to see a total prize 
money of N110 million given 
out to winners.

“This is Fidelity Bank’s 
contribution to the Central 
Bank of Nigeria (CBN)’s finan-
cial inclusion strategy and in a 
week time, we would be giving 
out the sum of N15 million as 
part of cash prizes,”Okonkwo 
said.

…FCMB Group leads with Legacy Pension



Tax Digest
IHEANYI NWACHUKWU

C002D5556 Wednesday 15 November  2017BUSINESS  DAY18

Focus shift to building global response to tax crime

D
ata-leaks such as 
the Panama Pa-
pers of last year 
and the recent 
‘paradise papers’ 

demonstrate that tax fraud is a 
global issue requiring a global 
response.

Modern tax crime and other 
financial crimes are often con-
ducted across domestic bor-
ders. This means collaboration 
is important to responding to tax 
crimes and stopping the illicit 
flow of money across our borders.

For this reason, many ju-
risdictions and development 
agencies have committed to 
building capacity to investigate 
tax crimes effectively, including 
in connection with the sustain-
able development goals.

In recognition of this, more 
than 200 tax crime and econom-
ic crime experts came together 
last week and discussed ways to 
tackle these crimes more effec-
tively at the fifth OECD forum on 
tax and crime, in London where 
it was noted that building a com-
prehensive global response to 

tax crime cannot  be  achieved  
by  one  part  of  government,  
or  one  country  alone, instead 
government agencies working 
in partnership.

Although professional advi-
sors and intermediaries can 
play a really important role in 
helping the financial system run 
smoothly, some of the recent 
big data leak stories show that a 
number of professionals enable 
some of the most complex and 
global forms of tax crime.

The forum, which brought 
together experts from more than 
65 countries (Nigeria inclusive) 
and international organisations 
on tax and economic crime 
areas including tax, customs, 
anti-corruption,  anti-money  
laundering,  police, and prosecu-
tors,  underlined  the  threat  that  
tax  and  economic  crime poses   
to  national and international 
finances, society, and security.

Participants supported  the  
significant  efforts  being  made  

through  the OECD  Interna-
tional  Academy  for  Tax  Crime 
Investigation, including the 
special support of Germany 
and Italy in establishing the 
Pilot Africa Academy Pro-
gramme for Tax and Financial 
Crime Investigation. They ap-
plauded the additional fund-
ing commitments made by 
the United Kingdom and the 
Netherlands, while they also 
considered how their own 
jurisdiction can participate in 

Harnessing the tax potentials of the solid minerals sector (1) Still on Nigeria’s tax-to-GDP ratio
…as African countries’ tax bases expand

TEMITOPE SAMAGBEYI & 
OLUWATUMININU FAMILUSI STEPHEN ONYEKWELU, 

with Agency Report

The Solid Minerals Sector

The mining sector in Nigeria, 
despite its potentials for im-
proving the country’s econo-

my, only accounts for less than 1% 
of the country’s GDP. In the new 
economic reality that Nigeria finds 
itself, the solid minerals and mining 
sector portends frontier opportunity 
for economic growth.

Nigeria is endowed with a varie-
ty of mineral deposits, most of which 
according to the data provided by 
the Ministry of Solid Minerals is yet 
to be explored. Current explora-
tory studies suggest a potential for 
exploration and exploitation of 
various minerals within the 36 states 
in Nigeria, illustrating significant 
investment opportunity into the 
sector in Nigeria.  A reawakening is 
advised strongly.

The milestones of the roadmap 
for the development of the solid 
minerals and metals sector, set by 
the previous government include 
increasing the sector’s contribu-
tion to the nation’s GDP from the 
current 0.4% to at least 5% by the 
year 2015, and 10% by 2020.  The 
milestones were set to achieve the 
following: 

a.   Creation of about 3 million 
direct and indirect jobs by 2015;

b.   facilitation of the produc-
tion of coal needed to fire coal-
fired power plants that would 
contribute 30% of the nation’s 
power generation by 2020;

c. revitalization of the entire 
steel sector for the operation and 
production of 3 million tons of 
liquid steel per annum by 2015 
and 12.2 million tons of liquid steel 
per annum by 2020;

d. becoming a major regional 
and global producer of aluminum 
and steel products with target of 

100,000 tons per year of primary 
aluminum and 3 million tons per 
year of steel products by the year 
2015; and

e. achievement of an en-
hanced capacity to supply 50% 
of the skilled manpower required 
for all segments of the mineral and 
metals sector. Producing geologi-
cal maps on a scale of 1:100,000 
covering the entire nation by 2020.

A cursory examination of the 
progress on these milestone re-
veals that these remain laudable 
objectives significantly yet to be 
achieved.

Our Current Realities
According to the Nigerian 

Honorable Minister of Solid Min-
erals, Dr Kayode Fayemi, Nige-
ria’s mineral resources has been 
broadly categorized according 
to use, into five groups, namely: 
Industrial minerals (such as barite, 
kaolin, gypsum, feldspar, lime-
stone); Energy minerals (such as 
bitumen, lignite, uranium); Me-
tallic ore minerals (such as gold, 
cassiterite, columbite, iron ore, 
lead-zinc, copper); Construction 
minerals (such as granite, gravel, 
laterite, sand); and precious stones 
(such as sapphire, tourmaline, 
emerald, topaz, amethyst, garnet, 
etc.). All of these minerals are 
found in different parts of Nigeria 
in different quantities. Interest-
ingly, it has been said several times 
that no corner of Nigeria today 
is lacking in solid mineral assets. 
Quoting the Nigerian Solid Miner-
als Minister, “It is significant to note 
that among the minerals which 
occur in significant commercial 
quantities in different parts of the 
country are limestone - for which 
annual national demand is 18 
million metric tons and which has 
driven the growth of Nigeria’s ce-
ment industry; talc - over 40 million 
metric tonnes of talc deposits have 
been identified; gypsum - over a 
billion metric tonnes of gypsum are 

these efforts, including in ef-
forts to expand the activities of 
the Academy.  

Tax crimes, money laun-
dering and other financial 
crimes threaten the strategic, 
political and economic inter-
ests of both developed and 
developing countries.

They also undermine citi-
zens’ confidence in their gov-
ernments’ ability to get tax-
payers to pay their taxes and 
may deprive governments of 

revenues needed for sustain-
able development.

“Tax evasion is a serious is-
sue”, said Simon York, Director 
of Fraud Investigation Service 
at HM Revenue and Customs.

“As well as the harm it 
causes to society we know that 
it is closely linked to money-
laundering, organised crime, 
corruption and terrorist fi-
nancing. This Fifth Forum is 
a central part of how we put 
in place the co-operation and 
international responses that 
are needed to tackle these 
threats,” York said.

“Financial crimes affect 
countries around the world” said 
Grace Perez-Navarro, Deputy 
Director of the OECD’s Centre 
for Tax Policy and Administra-
tion. “Criminals operate across 
international boundaries, con-
stantly trying to find new ways 
to break the law, and hide their 
illicit profits. The most effective 
response is partnership –part-
nership between countries, part-
nership across different parts of 
government, and partnerships 
between policy-makers and 
operational leaders.”

spread across the country; bitumen 
- Nigeria has the second largest de-
posit of bitumen in the world; coal 
- there are over 1 trillion metric tons 
of coal resources on our soil. There 
are also significant quantities of 
several other minerals in Nigeria’s 
natural resource portfolio of at least 
44 known mineral assets.” From the 
foregoing quote, the potentials in 
the Nigerian Solid Minerals sector 
is no kid play.

Challenges with the Sector
The sector has been plagued 

by a number of internal and ex-
ternal challenges such as:

• poor policy choices which 
was compounded by deteriora-
tion in the fiscal regime;

•lack of investors’ confidence 
and derailment of stakeholders 
such as the Jos Mining school;

•poor frameworks for institu-
tional governance; and

•lack of adequate support 
infrastructure such as transpor-
tation and electricity, with over 3 
decades of little or no work

The Sector has withered and 
requires a lot of effort to meet its 
potentials.

Taxation of the sector and 
fiscal advantages

The global trend flowing from 
the 2008 market depression has 
been to increase the rate of taxes 
that apply to the mining industry, 
since it was generally believed 
that the sector is highly profit-
able. In Australia, the Mineral 
Resource Rent Tax (MRRT) be-
came effective from 1 July, 2012. 
The Australian MRRT, which 
excludes small miners applies 
to bulk commodity projects for 
coal and iron ore operations is 
at the rate of 30% of the profits 
derived from mining of iron ore 
and coal. It is also a practice in 
countries to limit the loses that 
may be claimed by miners by 
applying the ring fencing rule 
and this is applied in Ghana to the 

effect that losses incurred in one 
field will not be available as offset 
against the profits from another 
field or site belonging to the same 
company. Kazhaktan and Tanza-
nia also have similar ring fencing 
rules. Also, most countries apply 
varying royalty rates for different 
mineral resources. And it is also 
not rare to find cases where the 
royalty rates increase with an 
increase in profit. Further, most 
countries have different tax treat-
ments for exploration costs.

In Nigeria, the fiscal frame-
work for the sector can be found 
in a combination of laws, each of 
which will be addressed below:

•The Constitution of the Fed-
eral Republic of Nigeria: Item 39 
of the Exclusive list empowers on 
the federal government to legis-
late on this matter. And this forms 
the legal basis for the Nigerian 
Mining Act (NMA) 2007.

•The NMA forms the statu-
tory basis for regulating the sector 
and provides for the taxation or 
the overall fiscal framework for 
the solid minerals sector. It vests 
in the federal government the 
property in all minerals within the 
Federal Republic of Nigeria. The 
Federal government may in turn 
grant rights / licenses for explora-
tion, and then the finished good is 
subject to royalty in its final state. 
The Act provides for Royalty at 
the rate of 3-5% depending on 
the industry in question, and this 
is calculated on an ad valorem 
basis. It also provides for an An-
nual Service Fee, which applies 
to Holders of a mineral title, 
other than the holder of a recon-
naissance permit, and requires 
them to pay same to the Mining 
Cadastre office. Annual service 
rents are also paid by the holders 
of small licenses or leases. Addi-
tional fees may also be imposed 
by the mining cadaster office with 
the approval of the Minister.

At five percent, Nigeria sits 
at the foot of countries with 
the lowest tax to GDP ratio 

globally. In October 2016, Kemi 
Adeosun, Minister of Finance 
said Nigeria was targeting a tax to 
Gross Domestic Product (GDP) 
ratio of seven percent by 2019 and 
ten percent by 2021, as recounted 
in a teleconference organised 
by investment firm, FBN Quest, 
this lags African peers.The target 
for 2019 and 2021 would bring 
Nigeria within 15 and 11 spots 
respectively, from West African 
peer, Ghana, where government 
officials rake in 21 percent of total 
GDP in tax revenue, according to 
World Bank data.

In recent report, African coun-
tries are steadily improving their 
tax revenue collections, accord-
ing to Revenue Statistics in Af-
rica 2017, a new report released 
recently at a meeting of tax and 
finance officials from 21 African 
countries.

The average tax-to-GDP ratio 
for the 16 African countries cov-
ered in the second edition of the 
report was 19.1 percent in 2015, an 
increase of 0.4 percentage points 
compared to 2014. Every country 
has experienced an increase in its 
tax-to-GDP ratio compared with 
2000, with an average rise of five 
percentage points.

Revenue Statistics in Africa 
2017 includes revenue data for 
twice as many countries as the first 
edition, providing comparable 
data on tax and non-tax revenues 
for 16 participating countries: 
Cabo Verde, Cameroon, Demo-
cratic Republic of Congo, Côte 
d’Ivoire, Ghana, Kenya, Mauritius, 
Morocco, Niger, Rwanda, Senegal, 
South Africa, Swaziland, Togo, 
Tunisia, and Uganda.

The average tax burden, at 
19.1 percent of GDP, is lower than 
the average tax-to-GDP ratios for 
Latin America and the Caribbean 
(LAC) and the Organisation for 
Economic Corporation and De-
velopment (OECD): 22.8 percent 
and 34.3 percent, respectively. 
The average tax structure of the 
African countries resembled that 
of the LAC region, except that 
social security contributions are 
a more significant component of 
revenues in the latter.

In 2015, taxes on goods and 
services were the largest con-
tributor to total tax revenues in 
the African countries (57.2 percent 
on average), mostly in the form of 
value-added taxes, followed by 
taxes on income and profits (32.4 
percent). Kenya, South Africa, and 
Swaziland were outliers in this 
respect, obtaining about half of 
their tax revenues from taxes on 
income and profits in 2015.

Tax-to-GDP ratios in 2015 
ranged from 10.8 percent in the 
Democratic Republic of the Con-
go to 30.3 percent in Tunisia. Be-
tween 2014 and 2015, all featured 
countries except Kenya, Tunisia, 
and Morocco increased their tax-
to-GDP ratios. On average, they 
increased their tax-to-GDP ratios 
by 0.4 percentage points, a slightly 
lower increase than for the LAC 
average (0.6 percentage points) 
but above the OECD average (less 
than 0.1 percentage point).

In Nigeria, improving tax 
revenue is in line with boosting 
non-oil revenue following the 
collapse in oil prices from which 
the country generates 70 percent 
of total revenue.

Gregory Kronsten, head of 
fixed income research at FBN 
Quest says “Nigeria’s target is 
achievable given the on-going 
reforms in the finance ministry to 
drive tax compliance.



T
he Nigerian Ship-
pers Council (NSC) 
and its potential in-
vestors would re-
quire nothing less 

than N43.2 billion to build nine 
truck transit parks (TTP) in 
nine strategic locations across 
the country.   

By estimation, it would cost 
the sum of N4.8 billion each 
to developed one world-class 
TTP in nine states including 
Ore in Ondo State; Onitsha 
in Anambra State; Lokoja in 
Kogi State; Port Novo Creek in 
Lagos; Ogere in Ogun; Obollo-
Afor in Enugu State; Jebba in 
Niger, Mararaban- Jos etc.   

Hassan Bello, executive 
secretary of NSC, who said 
that the TTP would take trucks 

Shipping        LogiSticS        MaritiMe e-coMMerce
maritime       business
Shippers Council, private investors require 
N43.2bn to build 9 truck parks

out of the highway because 
parking indiscriminately on 
the roads means high cost of 
transportation due to delay in 
delivery of goods to the own-
ers, added that the Council 
wants interested investors and 
lenders to come and invest in 
the project.

Bello said the park would 
have spaces for trucks, cars 
and luxury buses, and it would 
have modern facilities includ-
ing hotels, hostels, showers, 
recreational facilities, shops, 
quality restaurants, gas sta-
tions, fire stations, clinics and 
modern mechanic garages etc. 
“One park would have capacity 
to accommodate 1500 trucks.”

The NSC boss stated that 
the parks must be operated 
electronically such that trucks 
lifting cargo from the ports 
would have chips on them to 
monitor their activities and 

ensure that transit trucks make 
use of the parks because NSC 
would be partnering investors 
to build the park under public 
private partnership and the 
investors must recoup their 
investment. 

Speaking in Lagos on 
Thursday at a breakfast meet-
ing themed: “Financing Trans-
port Infrastructure, Inland Dry 
Ports (IDPs) and Truck Transit 
Parks (TTPs),” organised by 
the NSC, Chibuike Amaechi, 
minister of transportation, said 
that the infrastructural oppor-
tunities in Nigeria, makes the 
nation’s economy an invest-
ment haven, as Nigeria holds 
lucrative investment potential 
for investors especially in the 
area of developing infrastruc-
ture.

The Minister, who said that 
Nigerian economy is the mar-
ket in Africa, noted that inef-

ficiency at the ports has made 
ports in neigbouring countries 
of Cotonou and Ghana, attrac-
tive destinations for Nigerian 
billed cargo.

“The Federal Government 
has approved the construc-
tion of six IDPs and we will 
ensure that they become port 
of origin and destinations to 
enable them operate effec-
tively like other seaports across 
the globe,” Amaechi assured 
investors.  

On the financing options 
available for the TTO and 
IDP projects, Oscar Onyema, 
chief executive officer of the 
Nigerian Stock Exchange 
(NSE), who suggested that 
government can make use 
of public private partnership 
or full privatisation to attract 
private funding into the pro-
posed projects, said that the 
Exchange is committed to 
developing innovative ways to 
finance the nation’s transport 
infrastructure in order to accel-
erate the growth of key sectors 
of the economy.

“Leveraging established 
PPP funding mechanisms 
can utilize the NSE platform 
to gain access to low-cost and 
long-term capital, which can 
be achieved through issuance 
of public bonds by a project 
company or incorporating a 
separate company to issue 
bonds and lend the proceeds 
to the project company,” Ony-
ema advised.

Stating that the investment 
prospect for Nigeria’s trans-
portation infrastructure is very 
promising, Onyema said that 
if the recently exposed draft 
rules by PENCOM are issued, 
that it would allow for up to 
20 percent of accumulated 
pension assets to be invested 
in infrastructure compared to 
the current 5 percent. 
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APM Terminals flags off tree 
planting exercise for greener port

Stories by 
Uzoamaka aNagor-EWUziE

Martin Jacob, 
managing di-
rector of APM 
Te r m i n a l s 

Apapa, has reiterated the 
company’s commitment to 
building a sustainable and 
greener port environment.

Jacob said this recently 
during the flag-off a tree 
planting exercise at the ter-
minal in Apapa, Lagos as 
part of the company’s ‘2017 
Go Green campaign’.

“APM Terminals is proud 
to be participating in the Go 
Green campaign. Go Green 
is an awareness building 
program started by the 
Global Ports Group (GPG), 
an association of port and 
terminal operators, col-
laborating on key Environ-
mental, Health, Safety and 
Security topics,” he said.

According to him, this 
year’s GPG’s Environment 
Group focused on a number 
of activities and develop-
ing technologies to reduce 
CO2 emission from termi-
nal operations, particularly 
through alternative fuels, 
renewable power genera-
tion, hybrid and electric 
container handling equip-
ment.

He disclosed that APM 
Terminals teamed up with 
other leading container 
terminal and port opera-
tors to launch the Go Green 
initiative in 2015.

The campaign, Jacob 
said, is the first joint indus-
try initiative geared towards 
promoting environmental 
awareness and achieving a 
sustainable difference in the 
communities.

“Together with the com-
munities and our employ-

ees, we can address the 
critical issues facing the 
environment such as pol-
lution, climate variations, 
carbon footprint and global 
warming,” said APM Termi-
nals, when the initiative was 
launched in 2015.

Jacob however said the 
annual Go Green campaign 
represents APM Terminals’ 
effort to create a sustainable 
and friendly environment 
within the ports. “We take 
our environmental friendli-
ness and sustainability very 
seriously, which is why we 
participate in Go Green ac-
tivities every year,” he said.

A r u n  K a l a m ,  h e a d , 
Health and Safety, APM 
Terminals Nigeria, said the 
annual campaign creates 
awareness on the impor-
tance of a green environ-
ment.

“We had three projects 
for this year’s event and 
they include Go Green walk- 
a five-kilometre walk for 
APM Terminals staff and 
their family members dur-
ing which we laid empha-
sis on reducing pollution 
and improving individual 
well-being. We also vis-
ited Randle High School, 
Apapa where we engaged 
the senior class on their role 
in protecting the environ-
ment through recycling and 
planting trees.”

Other activities include 
creating and upgrading lo-
cal green spaces, launching 
educational programmes, 
adopting waste recycling 
measures and community 
engagement, which we ob-
served every year since 2015 
as part of the Go Green 
campaign.

…woo investors and project financiers  

Obaseki, Amaechi, others to grace ship owners’ AGM in December

Governor Godwin 
Obaseki of Edo 
State and Rotimi 
Amaechi, minister 

of transportation have con-
firmed their intention to grace 
this year’s edition of the Ship 
Owners Associations of Nige-
ria’s (SOAN) AGM and end of 
the year get together dinner as 
special guest and chief host, 
respectively.

The AGM, which is slated 
for December 7 in Lagos, will 
also be honoured by other 
captains of the industry and 
heads of strategic agencies 
of government including the 
director general of NIMASA, 
executive secretary of NSC, 
managing director of NPA, 
acting managing director of 

NIWA and the Central bank 
governor, who is expected to 
present the lead paper.

Announcing the AGM 
in a media briefing in Lagos 
on Friday, Greg Ogbeifun, 
president of SOAN, said that 
the AGM/dinner is for all 
shipowners as SOAN has sent 
out invitation to the Nige-
rian Ship-owners Association 
(NISA) and others.

“This year, we have de-
cided to have a workshop so 
that our outing won’t just be 
only a social event, but an 
intellectual one that will ad-
dress critical issues that we 
think the industry needs to 
survive,” he said.

Continuing, he said: “As 
we speak, Nigerian ship own-

ers are passing through hard 
times such that apart from 
product carriers, no Nige-
rian owns a crude tanker that 
could lift crude and many 
ship owners were not able to 
service their credit facilities 
with the banks. This is why 
the theme of this year AGM is 
‘Giving Critical Lifeline to the 
Nigerian Maritime industry’.”

According to him, the 
AGM creates an opportunity 
to listen to captains of the in-
dustry on the best ways to 
simulate shipping business in 
Nigeria.  Ogbeifun, who noted 
that Nigerian ship owners are 
still struggling to survive from 
the effects of fallen prices 
of crude oil in the interna-
tional market, said that the 

management of the Nigerian 
Maritime Administration and 
Safety Agency (NIMASA), has 
composed a committee to 
work out modalities for the 
implementation of SOAN 
idea on sea time training for 
Nigerian cadets towards ad-
dressing the dearth of quality 
manpower in the sector. 

“The nation’s shipping 
sector has been battling 
with the issue of lack of well 
trained and qualified seafar-
ers due to lack of articulated 
programmes to replace the 
defunct Nigerian National 
Shipping Line (NNSL), which 
helped to train the crop of 
ageing master mariners that 
we have today,” the SOAN 
president said.

Muhammad Adamu Aliero, chairman senate Committee on Aviation and Rotimi Amaechi, minister 
of Transportation at a breakfast meeting organised by the Nigerian Shippers Council in Lagos 
recently.

R-L: Martin Jacob, managing director of APM Terminals Apapa; 
Nic Arkell, head, Engineering and Sunil Bansal, chief financial 
officer, planting trees during the 2017 Go Green campaign in 
Apapa, Lagos recently. 
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Nigeria’s farm yield lowest among peers

D
espite growing 
c o n c e r n s 
o v e r  f o o d 
security and 
a food import 

bill that gulps $5 billion 
annually, Nigeria has failed 
to make appreciable efforts 
in increasing its farm yields, as 
Africa’s most populous nation 
still records the lowest yields 
per hectare amongst its peers.

Data from the Food and 
Agricultural Organisation 
(FAO) shows that Nigeria has 
the least average yield per 
hectare of five selected crops, 
among its African peers like 
Ghana, Kenya, South Africa, 
and Ethiopia.  

For tomatoes, the average 
yield per hectare in Nigeria is 
7 metric tons (MT), Kenya’s 
average yield for the crop is 
20MT, Ghana tomato yield 
is 8.6MT and South Africa’s 
average yield for the crop is 
86.8MT.

Similarly, for maize, which 
is the most consumed grain 
on the continent, Nigeria, 
Kenya and Ghana have 
same average yield of 2MT 
per hectare, while Ethiopia’s 
average yield for the crop is 
3.8MT per hectare and South 
Africa’s average yield is 6MT 
per hectare.

Also,  for groundnut, 
which is widely grown on the 
continent, Nigeria’s average 
yield for the crop is 1.2MT, 
Ghana groundnut average 

HarvestPlus to hold food fair

OGUN to increase 
agric commitment 
in 2018

Stories by JOSEPHINE OKOJIE

AGRIC
BUSINESS In association with

yield is 1.4MT, South Africa is 
1.6MT, Kenya’s average yield is 
1.8MT and Ethiopia with the 
highest average groundnut 
yield among countries 
compared of 2.4MT.

For potatoes, which is 
the most well rounded and 
nutrient root in all of Africa, 
Nigeria’s yield per hectare for 
the crop is 3.7MT, Ethiopia 
potatoes average yield is 
15.1MT, Kenya average is 
15.5MT and South Africa 
average yield for the crop is 
38.8MT.

Nigeria’s average yield per 
hectare for soybeans is 1.1MT, 
Ethiopia’s soybean average 
yield is 2.3MT, Kenya average 
is 1.6MT and South Africa’s 
average is 2.1MT per hectare.  

“Nigeria has the lowest 
yields per hectare globally. 
We abandoned agriculture for 
a very long time when other 
countries were developing 
theirs. It is now we are 
coming back to it and there 
is still a lot that has to be 
done,” Emmanuel Ijewere, 

In a bid to alleviate hunger 
a n d  m a l n u t r i t i o n , 
HarvestPlus, global bio-
fortifier of nutritious 

crops, is set to hold its 20171 
annual nutritious food fair in 
Enugu.

The nutr i t ious  food 
fair which is been held in 
partnership with the Enugu 
State Small and Medium 
Enterprise (SMEs) centre, 
Ministry of Agriculture, 
Health, Education, Budget 
and Planning is expected 
to attract over ten thousand 
participants both in the public 
and private sectors.

The fair, which will feature 
exhibitions from different 
parts of the country, will help 
contribute to increasing the 
production, value addition, 
marketing and consumption 
of more nutritious foods 
particularly those made from 
bio-fortified staple crops such 
as vitamin A cassava, vitamin 
A maize and orange sweet 

vice president,  Nigeria 
Agribusiness Group (NABG) 
said during a recent CEO’s 
breakfast meeting in Lagos.

“In tomatoes for instance 
only one percent of Nigerian 
farmers plant their tomatoes 
using hybrid seeds and 
seedlings. In Ghana 40 percent 
of their farmer’s farm with 
hybrid seeds and in Kenya it 
is 68 percent of their farmers 
that use improved seeds and 
seedlings,” Ijewere said.

Owing to the low crop 
yields, Nigeria now records 
huge demand-supply gaps in 
most of its staple foods, even 
as the population growth 
rate stands at 2.6 percent 
per annum and projected to 
surpass the 300 million people 
mark by 2050, according 
to The World Population 
Prospects 2017.

“How can we improve 
our yields when research 
institutes that are supposed 
to develop improve seeds and 
seedlings are poorly funded?” 
asked a principal researcher in 

one of the country’s research 
institute who does not wants 
his name mentioned on print.

“Six percent was just 
released from the total 
research funding allocated 
to our institute for 2017. 
You can imagine that we 
are just getting 6 percent in 
November. What research 
can we achieve with such 
amount?” he asked again.

Research institutions in 
the agriculture ministry in 
Nigeria got an average of 
N28 billion ($77.7 million) 
yearly in the last four years, 
compared with India’s $2 
billion, Brazil’s $1 billion 
and China’s $700million, 
BusinessDay findings show.

Experts have attributed 
low crops yields to the 
scarcity of quality seeds and 
seedlings in the country, 
which they stated has forced 
farmers to buy cheap and 
adulterated varieties that 
produce low crop yields.

Nigeria seed industry 
potential stands at N777.38 

billion, while what is locally 
available is estimated at 
N252.35 billion, leaving a gap 
of N525.04 billion, according 
to the Ministry of Agriculture 
data. The total national 
seed requirements for eight 
major crops, including maize 
and rice, in Africa’s most 
populous country stood at 
388,690.64 metric tons (MT) 
in 2015, while the quantity 
available was 126,173 MT, 
leaving a yawning gap of 
262,518 MT.

“We are not producing 
enough currently because 
our yield per hectare is still 
very low, compared with 
other nations of the world,” 
said Abiodun Olorundenro, 
chief executive officer, Green 
Vine Farms.

“O u r  p o p u l a t i o n  i s 
growing very fast and we 
are yet to increase our 
productivity. This is even 
making the available food 
items more expensive for 
consumers and that is the 
cause of the recent rise 

Th e  O g u n  s t a t e 
g ov e r n m e n t  h a s 
said that it will give 
more attention to the 

agricultural sector than any 
other sector in 2018.

Ibikunle Amosun Ogun 
State Governor stated this at 
the treasury board meeting 
on budget held recently at 
the Obas Complex, Ministry 
of Local Government and 
Chieftaincy Affairs, Oke-
Mosan, Abeokuta.

As a testimony to this, 
Governor Amosun said the 
ministry of agriculture will 
receive huge budget proposal in 
the state 2018 budget estimates 
adding that agriculture will 
define government activities 
next year.

A c c o r d i n g  t o  h i m , 
agriculture has shown with 
all its value chains that it 
can provide employment, 
eradicate poverty and lead to 
economic diversification and 
industrialisation of the state.

G o v e r n o r  A m o s u n 
therefore appreciated the 
state team agric for showing 
a n d  d i s p l a y i n g  O g u n 
standard in all their activities 
adding that more is expected 
from the team led by the 
commissioner for agric, 
Adepeju Adebajo next year.

In her  response,  the 
commissioner for agriculture 
thanked the state government 
for  her  commitment  to 
ag r i c u l t u re  s ay i ng  t hat 
the sector is capable of 
d i v e r s i f y i n g  N i g e r i a’s 
economy from its mono-
economy.

“In a country where about 
50 percent of the population 
lives in the rural areas, 
micronutrient malnutrition 
will lead to increased pressure 
on national health budgets 
and a weak labour force that 
cannot drive agricultural 
production to meet demands 
of the food and industrial 
sectors.

According to Ilona, the 
nutritious food fair, which 
is gradually becoming the 
signature event in the food 
industry, has recorded a year-
on-year 25 percent growth in 
the number of exhibitors, and 
some 50 percent growth in the 
number of participants during 
the past three years. 

The World Bank estimates 
that Nigeria loses about N450 
billion in GDP annually due 
mostly to micronutrient 
deficiencies. HarvestPlus 
and partners in Nigeria are 
developing and promoting 
nutrient rich staple crops and 
foods as a complementary 
s t r a t e g y  t o  r e d u c e 
micronutrient malnutrition.

In addition to showcasing 

t h e  o p p o r t u n i t i e s  f o r 
engaging small, medium and 
large-scale investors in the 
country, the fair will engage 
Master Trainers to mentor 
participants and provide post-
training technical support.  

Participants will acquire 
new knowledge and business 
guides on best farming 
practices by commercial 
farmers, best processing 
practices by medium and 
large scale processors, access 
to micro-credit by banks, 
access and use of inputs by 
agri-input dealers, product 
distribution by food industries 
a n d  e q u i p m e n t  u s e /
maintenance by fabricators. 

Th e  m o st  at t ra c t i ve 
segment of the food fair is the 
fun to catch. Consumers will 
find a world of nutritious food 
and drink options, traditional 
and masquerade dances, 
including special events 
such as the grande-finale of 
NutriQuiz competition for 
secondary schools, NutriYield 
competition for farmers and 
NutriCook competition for 
caterers.

potato; and lay a foundation 
for the introduction of zinc 
rice, iron sorghum and iron 
millet.

“Today’s food is highly 
essential for tomorrow’s 
growth and we must begin 
to connect the dots between 
food, health and GDP growth 

for Nigeria,” said Paul Ilona, 
country manager, HarvestPlus 
during a recent media briefing 
in Lagos.

“ W i t h  i n c r e a s i n g 
vulnerability to hidden 
hunger, a condition where 
people do not get enough 
essential  vitamins and 

minerals in their daily 
diets, cases of disabilities 
associated with micronutrient 
deficiencies, that is, poor 
immune system, low IQ, 
diarrhea, night blindness, 
anemia among other, will 
continue to grow if not 
checked,” Ilona said.

L-R; Paul Ilona, country manager, HarvestPlus Nigeria and Fidelis Duker, chairman, Organising Committee 
Nutrition Food Fair at a press briefing to discuss about the forth coming Nutritious Food Fair in Enugu.

Average yield per hectare of five selected crops in the following countries listed. Source: FAO



Obasanjo, governors highlight 
gains of Zero Hunger Initiative

Ondo to raise 5m cocoa seedlings

NABG engages stakeholders on tomato 
price stabilisation, post harvest losses

Kwara holds international agricultural fair
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N
igeria’s former 
P r e s i d e n t , 
O l u s e g u n 
O b a s a n j o , 
s a i d  h e  i s 

impressed with the impact 
the Nigeria Zero Hunger 
Forum (NZHF) is making 
especially in promoting 
h e a l t h y  c o m p e t i t i o n 
among states with a view of 
achieving food security in 
the country.

The former president 
made this assertion at the 
recent NZHF meeting held 
in Ebonyi state. The Ebonyi 
meeting was the second 
NZHF assembly after Benue 
hosted a similar one in June.

“ I  s e e  a  h e a l t h y 
c o m p e t i t i o n  b e t w e e n 
states which is good,” the 
former president said as 
participating governor’s 
recounted progress made 
towards food security in 
their respective domains.

The governors said that 
in less than a year the zero 
hunger initiative was already 
having a positive impact on 
the food security in their 
respective states.

A c c o r d i n g  t o  t h e 
governors, the initiative 
through its peer advisory 
and review mechanism 
has brought a new vigor 
and zeal to the agric sector 
with more commitments 
by participating states. They 
also commended President 
Muhammadu Buhari for his 
strong support to the states’ 
agricultural programs.

For Governor Samuel 

De t e r m i n e d  t o 
d i v e r s i f y  t h e 
e c o n o m y  a n d 
enhance its revenue 

generation through agriculture, 
the Ondo state government 
has concluded plans to raise 
five million cocoa seedlings in 
different locations across the 
state.

Adegboyega Adefarati, 
commissioner for Agriculture of 
Ondo State, said the move was 
in line with the Development 
Agenda for Western Nigeria 
(DAWN) Commission as well as 
efforts by the State to maintain 
its leading position in cocoa 
production in Nigeria.

The commissioner who 
stated this during a visit to 
the State Hybrid Cocoa Seed 
Garden at Owena in Idanre 
Local Government Area of the 
state, said government had 

A c o n s o r t i u m  o f 
stakeholders in the 
agric  sector  has 
evolved a framework 

for the stabilisation of tomato 
prices in Nigeria, as part of 
efforts to address market 
uncertainties and high post 
harvest losses.

N i g e r i a ’ s  t o m a t o 
production which stands at 
1.5 million metric tonnes, 
records post harvest losses 
and wastage of 40 percent, 
valued at N72 billion annually, 
between farm and market. The 
losses imply that Nigeria only 
has 800,000 metric tonnes of 
tomato out of a 2.2 million 
metric tonne demand, at least 
according to data contained 
in the Agriculture Promotion 
Policy for 2016 to 2020.

Strategies to address the 
tomato value chain were 
discussed during a price 
stabilisation forum by the 
Nigeria Agribusiness Group 
(NABG), in collaboration with 
the Kaduna State Government 
and with the support of the 
Alliance for Green Revolution 
in Africa (AGRA) through 
the MIRA Nigeria Project 
and Pyxera Global YieldWise 
Project.

A communiqué signed 
by Emmanuel Ijewere, vice 
president of NABG, noted that 
Objectives of the forum were 
to moderate a conversation 
between all stakeholders in 
the tomato value chain - with 
the goal of stabilizing tomato 
farm gate price; to equip 
stakeholders with recent 
data, research discoveries 
by several international and 
local interventions within the 
tomato value chain; and to 
create a balance in production 
to meet the current and future 
demands of both processors 
and fresh market supply chain.

It also aimed to agree 

 SIKIRAT SHEHU, ILORIN

Kw a r a  S t a t e  h a s 
r e a f f i r m e d  i t s 
r e a d i n e s s  t o 
further improve 

commercial agriculture and 
chat way forward in boosting 
agribusiness in Nigeria and 
the state in particular.

Iyabo Amajo, divisional 
head, Agribusiness, Harmony 
Holdings Limited stated this 
in her address at the opening 
ceremony of 2nd Harmony 
Agric International Fair 
(HAGIF), holding in Ilorin, 
Kwara State.

A c c o r d i n g  t o  h e r, 
government in their wisdom 
created agric division in 
Harmony Holdings in order 
to have synergy with the 
ministry of Agriculture, SMEs 
and also to be able to reach 
out to farmers.

With the success of our 
maiden edition of the fair 

Ortom of  Benue State, 
there is now a realization 
of untapped agricultural 
opportunities that the state 
can explore to benefit its 
people, thanks to the NZHF.

Describing the NZHF as 
a great initiative, Governor 
Ortom said the state keyed 
into the initiative with the 
conviction that it would 
help the state to maintain 
its pride as the food basket 
of the country.

“We have keyed into this 
program and believe that 
through NZHF, Nigeria will 
be helped,” Ortom added.

The governor explained 
that the recently passed 
anti-grazing bill was aimed 
at promoting peace between 
herdsmen and crop farmers 
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put in place measures to boost 
cocoa production as well as 
other economic crops across 
the state.

He said government would 
focus on establishment of cocoa 
and cashew plantation mainly 
in the northern and central 
senatorial districts of the state, 
while oil palm plantations 
would be established in the 
southern senatorial district.

Adefarati said part of the 
five million seedlings would be 
sold to farmers at subsidized 
rates to enable them replace 
their ageing cocoa plantations, 
as well as establish new farms.

H e  i n f o r m e d  t h a t 
government has acquired 
thousands of hectares of land 
for the cocoa plantation in the 
northern senatorial district of 
the state and assured that land-
clearing and preparation ahead 
of next planting season would 
soon begin.

on sustainable solutions to 
prevent the trend of gluts 
in tomato supply during 
main season production - 
(November to March) and, 
resolve factors militating 
against regular supply of 
tomatoes during off season - 
(April- September); identify 
key recommendations and, 
related actions required to 
strengthen strategies for 
ensuring sustainable impacts 
to farmers, processors and 
other value chain actors; and 
to identify an average and 
acceptable production cost 
per hectare of tomato at farm.

During deliberations, Sani 
Danladi Yadakwari, national 
secretary of Tomato Growers 
A s s o c i a t i o n  o f  Ni g e r i a 
(TOGAN) reflected that high 
cost of input, high level of 
input adulteration, climate 
change, post-harvest loss and, 
low quality seed varieties need 
to be fixed to achieve balanced 
tomato pricing.  According 
to him, only 1 percent of 
tomato farmers in Nigeria 
use high breed seedlings 
for production, leaving the 
remaining 99percent in 
adverse poverty. The National 
Secretary of TOGAN pleaded 
for support through advocacy 
and sensitization programs to 
further educate its members 
on benefits of high breed seeds.

Stakeholders at the forum 
unanimously agreed that 
price stabilization is not the 
imposition of price rather it 
is a process aimed at fixing 
the different value chain that 
ultimately influences the 
price of tomato in the country 
and ensure farmers get a 
fair return for their efforts. 
Recommendations at the 
end of the forum included 
the formation of a national 
stakeholder committee for 
the governance, promotion 
and regulation of the tomato 
sector in Nigeria. 

with a view to achieving zero 
hunger by 2030. He further 
announced that the state 
would also facilitate peace 
between the people of Agila 
in Benue and Ngbo in Ebonyi 
to end the border crises and 
bring peace in that area, 
so farmers can go back to 
farming.

Governor David Umahi of 
Ebonyi state said the benefits 
of the Nigeria Zero Hunger 
initiative were priceless as 
participating states were 
learning from each other.

“When we went to Benue, 
we learnt from them and 
today, Benue and other 
states are here to also learn 
from us,” he said.

K a s h i m  S h e t t i m a , 
Governor of Borno State 

who was represented by his 
deputy, Usman Mamman 
Durkwa, expressed gratitude 
to the NZHF for the support 
given to the state early this 
year to cushion the effects 
of insurgency.

Particularly mentioned 
w e r e  t h e  “ s e e d s  o f 
re na i s s a n c e”  f ro m  t h e 
International Institute of 
Tropical Agriculture (IITA), 
AfricaRice, and ICRISAT, 
and the rice from Ebonyi to 
feed the internally displaced 
persons (IDPs) in Borno 
State.  

The Zero Hunger meeting 
in Ebonyi was attended by 
more than 500 persons 
including policymakers and 
development partners.

E-mail: ag@businessdayonline.com

last year, we are able to 
gather enough information 
that enables government to 
support us through the SMEs.

“ This  year,  we have 
farmers in 100 groups and 
our focus is to change way 
of their farming techniques, 
they should be seeing 
agriculture not as a gift like 
they used to see it through 
the government but as a 

serious business and we 
want to open other areas of 
agricultural produce and 
as well give farmers advice 
where they need it.

The second trade fair 
with the team ‘Sustaining 
Food Security’ is targeted at 
ensuring that farmers have 
off-takers agreements that 
would help them eliminate 
wastages.

T h e  e x h i b i t i o n 
according to her, is aimed 
at connecting producers 
and manufacturers with 
buyers and investors, giving 
opportunity for local and 
international players to form 
alliances and partnership 
to increase stake in the 
sector and take advantage in 
understanding the prospect 
and opportunities inherent 
in the changing landscape of 
agribusiness in Nigeria.

T h e  i n t e r n a t i o n a l 
acclaimed agribusiness hub 
of Nigeria is expected to 
feature participating entering 
and investing in the country’s 
food, agriculture and allied 
sector and as well enable 
participants to showcase their 
products and services and 
demonstrate unique edge.

About eight hundred 
farmers according to Amajo 
are participating at the 
ongoing fair.

On a field trip: Former President Olusegun Obasanjo sandwiched by David Umahi, Governor 
of Ebonyi State (far left); Governor of Benue State, Samuel Ortom (second from left); 
Governor of Sokoto State, Aminu Tambuwal (right behind Obasanjo); Governor of Kebbi 
State, Abubakar Bagudu (third from right); and Deputy Governor of Borno State, Mamman 
Usman during the Nigeria Zero Hunger Forum’s visit to Ebonyi State Hatchery recently.
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ANALYSIS

Constraints of the Nigerian Mobile Money Ecosystem: A Study
What is preventing the mobile money business from growing?

D
e s p i t e  t h e  i n-
creased relevance 
of digital financial 
services (DFS) in 
closing the finan-

cial exclusion gap, more than 40 
percent of the Nigerians adult 
population remains excluded. 
In the 2016 State of the Market 
Report on Digital Financial 
Services in Nigeria, we re-
ported that the underbanked 
and unbanked citizens are pre-
dominantly women and youths 
between the ages of 18 and 35 
with minimal education and 
either unemployed or having 
low-income earning jobs.

In a complementary study 
in the same year, 2016, we 
explored the supply-side con-
straints limiting mobile money 
adoption. Existing studies on 
financial inclusion and DFS 
are based on the assumption 
that the supply side dynamics 
are adequate. 

In light of the capabilities of 
DFS providers and the resourc-
es available to them (which we 
elaborated on in last week’s 
article),  we set out to uncover 
the constraints (physical, regu-
latory, institutional and opera-
tional) inhibiting the growth 
and development of the DFS 
sector. 

1. Business and Regula-
tory Environment

A. Policy Cohesion
In 2012, the Central Bank 

of Nigeria (CBN) released the 
national financial inclusion 
strategy (NFIS). The initia-
tive was meant to be a multi-
stakeholder imperative, aimed 
at addressing financial access 
gaps and driven by inter-gov-
ernmental agency cooperation 
and collaboration. Unfortu-
nately, operators are yet to see 
the benefits of such institu-
tional frameworks. 

Take for example, the high 
outdoor advertising fees DFS 
operators have to contend 
with at agent locations. As one 
executive told us, “It is still a big 
issue for us, the cost of paying 
the Lagos State Signage and 
Advertisement Agency (LA-
SAA) fee. One sign is the cost 
of two signs. So if you take away 
that cost, we actually could 
brand more agents.”

B. DFS Regulation
Structure
The CBN leads DFS regula-

tory efforts through a licensing 
process supported by super-

IBUKUN TAIWO & 
OLAYINKA DAVID-WEST 

visory guidelines, the first of 
which was launched in 2011. 
One industry executive likened 
the early release of guidelines 
to birthing your first child pre-
maturely.

This initial regulatory frame-
work described 3 regulatory 
models for both bank and non-
bank DFS operators and their 
target customer segments. 
Through subsequent policy 
amendments, 2 models were 
retained but still lacked clar-
ity on customer segmentation 
thereby increasing competition 
between banks and non-banks.

“When we started, there was 
bank-led, bank-focused and 
non-bank-led. Now, it appears 
the framework has changed to 
let banks actually do mobile 
money on their own without 
working in consortium with 
independents and without 
focusing on their customers. 
We never thought we’d be 
competing against the bank; 
we thought that we would be 
creating value that the banks 
could leverage.”

Over-licensing
Aside having over twenty 

licensed MMOs, the CBN has 
been granting super agents 
licenses since 2015. These su-
per agents encompass some 
of the business functions of 
existing DFS operators and are 
perceived to lack solid value 
propositions. 

“We have a little disagree-
ment with CBN over super-
agent. There are, at least, two 
super-agents. They have not 
done anything for me, but I 

have a guy in somewhere in 
the South who has network of 
people. Why can’t I use him? 
Why does he have to be regis-
tered as a super-agent?”

Regulating DFS pricing
Despite high operational 

costs and low DFS demand, 
DFS fees and charges are regu-
lated i.e. fixed. This presents a 
different kind of problem: the 
cost to serve remote and rural 
areas (where exclusion is high) 
far exceeds the cost to serve ur-
ban regions where the demand 
for mobile money is relatively 
low due to deeper financial sys-
tems. As one executive noted, 
“Mobile money can’t thrive in 
the urban areas for the fact that 
we already have banking ac-
cess. But if you get it into rural 
locations and you are pricing 
it the way they should price it 
in urban areas, then there is no 
way you are going to make any 
money from it.” 

2. Operational
A. Consumers
Despite Nigeria’s high mo-

bile telephone penetration, 
device ownership is yet to 
cover some of the vulnerable 
populations which frustrates 
government-led initiatives to 
drive DFS adoption. For ex-
ample, distribution of mobile 
devices was one component 
of the government e-wallet 
agriculture scheme. It was 
discovered that beneficiaries 
stopped using the DFS chan-
nels either due to their low 
socio-economic status or the 
absence of a sustainable value 

proposition. 
“We’ve done projects in 

Zamfara, far north. And you 
begin to see that when you 
have government-to-person 
payments, people generally 
embrace this. But, immediately 
the disbursement stops, they 
also go apart. And the reason 
is simple: they feed from hand 
to mouth, they don’t have the 
money to save, so they do have 
a saving problem not because 
the technology is not avail-
able.”

B. Lack of Awareness
Another area where gov-

ernment support is seemingly 
lacking is in building nation-
wide awareness, especially 
among rural dwellers. Re-
spondents believed the CBN 
was dropping the ball in their 
media communications and 
messaging. For example, the 
optics being used in cashless 
policy  media campaigns ap-
pear to deemphasize (and even 
de-market) mobile money 
MMOs while recognition of 
licensed operators as a form 
of endorsement or validity is 
missing. 

“Now, there was a time that 
there were adverts being done 
by CBN for the cashless policy. 
The picture in the advert con-
tains people with cards and 
POS terminals and then in 
small print underneath was 
also mobile money and some 
other things, like bank transfer, 
etc. The emphasis... was more 
about card and POS and it 
should have been about mobile 
money...”

Olayinka David-West  and 
Ibukun Taiwo are members 
of the Sustainable and In-
clusive Digital Financial 
Services Initiative at Lagos 
Business School

3. Physical
A. Locations
Financial exclusion is high-

est in rural and remote areas of 
Nigeria. In some of these areas, 
the nearest bank branch is a 45 
minute drive away. This dearth 
of financial service points 
makes a good case for the estab-
lishment of a strong distribution 
network via agents. But unfortu-
nately, our agent network is still 
quite weak and would require 
significant capital commit-
ment. While this supports the 
case for participation by mobile 
network operators (who have 
built an extensive distribution 
network), the regulatory frame-
work explicitly prohibits their 
leadership of DFS initiatives.

B. Infrastructure
The range of infrastructure 

constraints that impact the 
technology operations of DFS 
businesses range from power 
supply to telephone network 
quality, access and reliability 
across supported technology 
channels. 

C. Financial
In the case of DFS operators 

with external financial sources, 
the investment opportunities 
and potential are limited by 
regulatory inconsistencies and 
guidelines. For example, the 
inconsistent policy statements 
made by different representa-
tives of the CBN has been wor-
risome to operators and their 
investors alike,

“I think the issue has been 
that the regulator or the CBN 
Governor, at times, waver in a 
speech and are not firm about 
their regulations. And that wa-
vering is a bad signaling to all 
investors. A number of times 
investors asked me, ‘Is the 
regulation going to change, is 
this going to happen?’

In Conclusion
Despite the varied capa-

bilities of DFS operators, their 
biggest constraint remains the 
regulatory environment. This 
study reveals that DFS busi-
nesses lack the enabling envi-
ronment and cross cutting in-
dustry collaboration necessary 
for them to thrive. tive at Lagos 
Business School



Nigeria’s 
economy 
Q3 2017

‘Most Nigerian 
small-enterprise 
owners are poor 
sellers of their worth’

The non-oil economy is 
generally more inclusive and 
integrated…says Nike Akande

Advertise here

T
his is one question we must address 
on this platform; after all, charity 
begins at home. 
 You will recall that government and 
concerned Nigerians have finally 

agreed that we have been lost in the jungle for too 
long by sidelining the nation’s real economy and 
clinging on wrongly to oil and gas; by indolently 
celebrating this rent economy when     Nigeria 
has the potential to become a major player in 
the global economy by virtue of its human and 
natural resource endowments. 
 We knew this but pretended such didn’t exist.  
We are familiar with the consequences which 
now constitute a pain in the neck for the poor but 
not for those who currently have the temporary 
advantage of cornering our common wealth. An 
old story, this is, you will agree. 
   But it may be necessary to remind ourselves 
that we shifted from agriculture to crude oil 
and gas in the late 1960s and Nigeria’s growth 
continued to be driven by consumption and 
high oil prices. Previous economic policies left 
the country ill-prepared for the recent collapse of 
crude oil prices and production. The structure of 
the economy remains highly import dependent, 
consumption driven and undiversified. Oil ac-
counts for more than 95 per cent of exports and 
foreign exchange earnings while the manufac-
turing sector accounts for less than one percent 
of total exports. Poor we.
  We know that the high growth recorded dur-
ing 2011-2015, which averaged 4.8 per cent per 
annum mainly driven by higher oil prices was 
largely non-inclusive. We know that most Nigeri-
ans are poor, that inequality and unemployment 
are pronounced traits of the Nigerian economy. 
We know of the nation’s deplorable infrastruc-
ture of corruption and mismanagement of public 
finances. We are aware of all these and of course 
the Niger Delta disruptions. We know that after 
more than a decade of economic growth, the 
sharp and continuous decline in crude oil prices 
since mid-2014, along with a failure to diversify 
the sources of revenue and foreign exchange in 
the economy, led to a recession in the second 

What does Nigeria’s 2018 Budget 
have for non-oil business?

quarter of 2016.
  What followed was a rethink by government 
–among other moves by government, was the 
birth of the Economic Recovery and Growth 
Plan (2017-2020) by the current administration 
of President Mohammadu Buhari. We need to 
benchmark the offerings of the 2018 budget with 
the objectives of the ERGP to find out what it has 
for the Non-Oil sector of the economy. 

Objectives of ERGP
Restore growth
How does it want to do this? To restore growth, 
the Plan focuses on achieving macroeconomic 
stability and economic diversification. Macro-
economic stability will be achieved by undertak-
ing fiscal stimulus, ensuring monetary stability 
and improving the external balance of trade. 
Similarly, to achieve economic diversification, Continues on page 26
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policy focus will be on the key sectors driving 
and enabling economic growth, with particular 
focus on agriculture, energy and MSME (small 
enterprises) led growth in industry, manufactur-
ing and key services by leveraging science and 
technology. It is interesting to see government 
taking cognizance of the fact that IT is it now.

Investing in our People:
Economic growth is beneficial for society when 
it creates opportunities and provides support 
to the vulnerable. The ERGP will invest in the 
Nigerian people by increasing social inclusion, 
creating jobs and improving the human capital 
base of the economy.
Building a Globally Competitive Economy:
Restoring Nigeria’s economic growth and lay-
ing the foundations for long-term development 
according to the plan, requires a dynamic, agile 

private sector that can innovate and respond to 
global opportunities. The ERGP aims to tackle the 
obstacles hindering the competitiveness of Ni-
gerian businesses, notably poor or non-existent 
infrastructural facilities and the difficult business 
environment. It will increase competitiveness by 
investing in infrastructure and improving the 
business environment.
 
Key Execution Priorities
To achieve the objectives of the ERGP, the key 
execution priorities are:
• Stabilizing the macroeconomic environment
• Achieving agriculture and food security
• Ensuring energy sufficiency (power and petro-
leum products)



such as increasing prices of raw 
materials, depreciating local cur-
rencies and global fluctuation in oil 
prices, the coating market remains 
optimistic about its performance 
on the back of growth of these three 
sectors.

According to him, “The market 
share value of paints and coating 

I
n spite of Nigeria’s current 
troubling economic chal-
lenge, with our collective re-
solve and determination as a 
nation, we can rise above this 

challenge through a robust R&D 
policy that is in consonance with 
the global R&D competitiveness.

This was the heart-warming rev-
elation at the Paint Manufacturers 
Association of Nigeria Coating Show 
2017 which held in Lagos recently.

According to Dr. H.B. Ibrahim, 
Director General/CEO Raw Mate-
rial Research Development Council 
(RMRDC), “We all have a part to 
play if the country must make a 
head way in the circumstances that 
we have found ourselves.”

He  e x p la i n e d  t h e  c oat i ng 
(paints) industry in Africa is driven 
by three sectors – Automobile, con-
struction and oil and gas industry; 
that even in the face of challenges 

In spite of current economic challenge, Nigeria 
can excel in manufacturing, says RMRDC chief

Manufacturing

for Nigeria is promising as it has 
moved from being negligible in 2011 
to 9% in 2015.  This can be attributed 
to the following factors: Successful 
implementation of the National 
Automotive Industry Development 
Plan (NAIDP) that has led to the 
establishment of an indigenous au-
tomobile manufacturing company, 

What does Nigeria’s 2018 Budget have...

‘RMRDC is committed to the actualization of all projects related to local raw materials sourcing and indigenous 
technology development for the coating industry because of its expected economic impact to the nation.’
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• Improving transportation infrastructure
• Driving industrialization focusing on 
Small and Medium Scale Enterprises
 
Budget 2018 on non-oil sector
How is 2018 budget addressing these is-
sues? Mr President in his Budget speech 
to the nation stated: ‘In the non-oil sec-
tor, crop production has been one of the 
main contributors to non-oil growth, 
which rose to 0.45 percent in the second 
quarter of this year. This was primarily 
driven by our ongoing financial, capacity 
building and infrastructure development 
programmes.

The Ministry of Agriculture and 
Rural Development, working with de-
velopment partners and the private 
sector, have embarked on numerous 
capacity building projects. We have 
also completed over 33,000 Hectares of 
Irrigation Projects that have increased 
water availability in key food producing 
states. We shall continue to intensify our 
interventions through the Anchor Bor-
rowers’ Programme and the Presidential 
Fertilizer Initiative to ensure that this 
momentum is sustained…

The agricultural sector played a cru-
cial role in Nigeria’s exit from recession…
Government, he said would consolidate 
on existing policies and develop new 
ones to ensure the numerous value chain 
challenges in the agricultural sector are 
addressed... 

The agribusiness case is thus being 
addressed.

Solid Minerals
 According to Mr President, “Signifi-

cant progress has also been made in the 
Solid Minerals development sector. In 
Ondo State, for instance, work is ongoing 

1,950 MVA of 330-132kV transformer ca-
pacity at 10 Transmission stations, as well 
as 2,930 MVA of 132-33kV transformer 
capacity to 42 substations nationwide. 
With these additions, the Transmis-
sion Network today can handle up to 
7,000 Mega Watts (MW).”

Government is looking into the 
key bottleneck - Distribution Network 
where the substations cannot take more 
than 5,000 MW – which is constraining 
power delivery to consumers… There 
is also government’s commitment to 
the development of Green Alternative 
Energy Sources. 

 Good news we have here. Govern-
ment’s plan, government’s good inten-
tion is appreciated. Agric, yes. Infrastruc-
ture, yes. Job creation, yes.  Allocations, 
favourable to the sector. But in retrospect, 
many Nigerians are fed up with assuring 
statements on power supply. Govern-
ment after government, it is the same 
story. ‘When are we going to break the 
jinx?’ is the question in many minds. 

Above all, implementation is key. If 
we go by 2017 performance and based on 
Government’s funding plan, according to 
Mr President, “our target is to release up 
to 50% of the capital vote for MDAs by the 
year’s end”. Will 2018 be different? A big 
question for all of us, this is.

to fully exploit the bitumen resources 
to meet the 600,000 metric tonnes of 
asphalt imported per annum for roads 
and other construction projects. To 
consolidate on these efforts, we have 
also established a 30 billion Naira Solid 
Minerals Development Fund to support 
other minerals exploration activities 
across the country.”

Solid mineral, a largely untapped 
unit of non-oil sector, is addressed here.

Forex
That stability has been restored to the 

foreign exchange market due to the inter-
ventions by the Central Bank of Nigeria 
to improve access to liquidity, discourage 
currency speculation and increase net 
foreign exchange inflows, is a plus for the 
non-oil sector too. 

As at the 30th of October, 2017, ac-
cording to the President, “our external 
reserves had increased to US$34bn”. He 
said this stability “has supported our 
efforts to provide the enabling environ-
ment and interventions needed to em-
power Micro, Small and Medium-Sized 
enterprises, investors, manufacturers 
and exporters, to sustain and in some 

cases, grow their operations.”He noted 
that by the second quarter of 2017, “ex-
ports significantly outpaced imports, 
resulting in a trade surplus of 506.5 bil-
lion Naira”.

Forex stability is sweet story for the 
real sector.

Ease of Doing Business Reforms
The achievement here calls for cele-

bration. Hitherto, Nigeria has been down 
the ladder in World Bank annual grading 
.One of the targets Nigeria recently set 
for gauging our progress in creating an 
enabling environment for business was 
to achieve a positive movement in the 
World Ease of Doing Business Index. For 
10 years we have been down there. In 
2008, Nigeria was ranked 120th. By 2015, 
our situation had deteriorated to 169th of 
the 189 countries surveyed. 

But a recently released World Bank 
business ranking report announced 
that Nigeria had moved 24 places to 
145th position in 2017, said Buhari in his 
budget speech. “I am delighted that we 
have met and even surpassed our target 
of moving at least 20 paces up this global 
ranking. The same World Bank report 

also stated that Nigeria is among the top 
10 reforming countries in the world,” he 
announced. 

This again is a plus for non-oil busi-
ness.

Investment in Infrastructure
If you are familiar with the farm gate, 

you will know poor road network is a big 
problem for agric value chain. You must 
of course be familiar with the poor state 
of the roads in Lagos ports and some oth-
er cities across the country. Government 
is working on roads and railways and will 
continue to work on them. According to 
the President, “We have also continued 
work on key strategic Roads. Over 766 
kilometres of roads were constructed or 
rehabilitated across the country in 2017.” 

This government action is in conso-
nance with the need of the non-oil sector.

Power supply
The problematic power supply is 

being addressed too. Hear the President: 
“Our Power Sector Reforms still remain 
a work in progress. Although we have in-
creased generation capacity significantly, 
we still have challenges with the Trans-
mission and Distribution Networks. 
That said, I am pleased to announce that 
since 2015, the Transmission Company 
of Nigeria (TCN) and Niger-Delta Power 
Holding Company (NDPHC) have added 

Proposed Budget N8.612 trn
Recurrent Expenditure N3.494 trn
Capital Expenditure N2.428 trn
Debt Servicing N2.014 trn
Statutory Transfer N456 bn
Sinking Fund N220 bn
Oil price pegged at $45 per barrel

Allocations:
Ministry of Interior N510.87bn
Education N435.01bn
Defence N422.43bn

Health N269.34bn
Power, Works & Housing N555.88bn
Transportation N263.10bn
Agriculture N118.98bn
Water Resources N95.11bn
Industries, Trade & Investment 
N82.92bn
Niger Delta Ministry N53.89bn
NDDC   N71.20bn
Special Intervention Programs 
N150bn
Second Niger Bridge N10bn

Highlights of 2018 Budget

Innoson Motors; local content pro-
motion act by government leading to 
the establishment and resuscitation 
of motor assembly plants (Nissan, 
Kia, Peugeot, etc); the local content 
act has also resulted in the emer-
gence of more indigenous oil and 
gas companies. All these factors have 
lead to an increase in the demand for 
automobile and pipeline coating”.

Ibrahim wants players in the 
industry to embrace innovations 
that are available in the business 
space. One new area of interest, ac-
cording to him, is nanotechnology, 
with tens of thousands of patents 
issued already just for the coatings 
industry. He said very small ceramic 
or metallic particles can be added to 
paint formulations to modify spe-
cific properties such as scratch, mar, 
wear, corrosion, and UV resistance, 
in highly specialized applications.

RMRDC’s efforts
For him, “It is against the back-

ground of high raw materials impor-
tation in the coating industry that the 
Council in collaboration with the 
chemical and paint sector of MAN 
initiated some projects under its R&D 
programme. These projects include: 
Development of calcined kaolin as 
partial substitute to titanium dioxide 
in paint making; development of 
natural rubber and polyvinyl Acetate 
blends for water soluble paint pro-
duction; development of alkyd resin 
using rubber seed oil.

In summation, he said the 
RMRDC “Is committed to the ac-
tualization of all projects related to 
local raw materials sourcing and in-
digenous technology development 
for the coating industry because of 
its expected economic impact to 
the nation.”

The coating industry consists of 
manufacturers of paints, varnishes, 
lacquers, shellacs and stains. It 
includes two distinct subsectors—
architectural and industrial. 

Stories by SIAKA MOMOH
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The non-oil economy is generally more 
inclusive and integrated…says Nike Akande

Excerpts from Lagos Chamber’s 3rd Quarter review of the Nigerian economy 
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Remember ERGP? Economic 
Recovery and Growth Plan 
(2017-2020). To achieve the 
objectives of the ERGP, some 
key execution priorities 
must be addressed. In our 
cover story this month, we 
see a need to find out what 
Budget 2018 has for the 
Non-Oil sector of the Nige-
rian economy. To do this, we 
are using the objectives of 
the ERGP as benchmark for 
the offerings of the budget 
that address the needs of 
the Non-Oil Sector. We have 
painstakingly done this for 
you.
Despite   Nigeria’s current 
troubling economic chal-
lenge, with our collective re-
solve and determination as 
a nation, we can rise above 
this challenge through a 
robust R&D policy that is in 
consonance with the global 
R&D competitiveness. This 
was the heart-warming rev-
elation at the Paint Manufac-
turers Association of Nigeria 
Coating Show 2017 which 
held in Lagos recently. Sure 
you will find this interesting.
We have excerpts from La-
gos Chamber’s 3rd Quar-
ter review of the Nigerian 
economy. It is a very useful 
overview you cannot ignore. 
The non-oil economy is 
generally more inclusive and 
integrated. It is also more 
growth-oriented and char-
acterized by high economic 
linkages, more stable and 
above all, more sustainable, 
said Dr Nike Akande, presi-
dent of Lagos Chamber of 

Commerce and Industry at 
the opening of the Lagos 
International Trade Fair 
2017 which held early this 
month. For her,  it is impor-
tant for us to appreciate 
these fundamental dynam-
ics of the Nigerian econ-
omy in order to be able 
to construct policies that 
would ensure sustainable 
economic development. 
She said these and more as 
the Lagos Fair 2017.
Shuaibu Idris, finance and 
business consultant, who 
is currently a student at 
NIPSS, takes the stage in 
our Enterprise Strokes to-
day. He dissects Budget 
2018 saying the fundamen-
tal assumptions behind 
the budget are also quite 
reasonable and realistic 
except for a few. He said 
more as you will find out in 
Enterprise Strokes.
Read these and more in 
your friendly Non-Oil Di-
gest. You are welcome on 
board.

Editor’s Note

Siaka Momoh

Nigeria’s exit from re-
cession
The Nigerian economy 
plunged into recession 
when in August, 2016, 

the National Bureau of Statistics an-
nounced that the Gross Domestic 
Product (GDP), declined by 2.06 per 
cent for the second quarter of 2016. 
However, after recording contrac-
tions for five consecutive quarters, 
the economy exited from recession 
with a marginal growth of 0.55 per 
cent in the second quarter of 2017.

We welcome the development as 
it presents a positive signal on Nige-
ria’s economic outlook.

Impact on business and wel-
fare

Beyond the GDP numbers and 
the exit from recession, what is para-
mount is the impact on the cost of 
doing business, productivity of the 
investors, competitiveness of firms 
and the sustainability of investments. 
And to the average Nigerian, what 
matters is the effect on welfare, espe-
cially food prices, cost of healthcare, 
transportation cost, power supply 
and the purchasing power. These 
are the considerations that would 
determine the extent of celebration 
ultimately.   Remarkably, the Presi-
dent himself (Muhammadu Buhari, 
GCFR) lent credence to this fact when 
he stated that: “Until coming out of 
recession translates into meaningful 
improvement in peoples’ lives, our 
work cannot be said to be done”

Concessioning of Lagos, Abu-
ja airports

We applaud the recent approval by 
the Federal Government to concession 
two airports- the Murtala Muhammed 
Airport, Lagos andNnamdi Azikiwe 
Airport, Abuja. This is part of govern-

ment’s effort on the ease of doing 
business in Nigeria. It will ensure that 
our airports are renewed and operated 
efficiently through collaboration with 
the private sector. We believe that this 
move will not only incentivize private 
investment in the aviation sector but 
also lead to improved efficiency of the 
airport and increased government 
revenue in the medium term.

Sustained CBN intervention in 
the forex market

 While the chamber is concerned 
about multiplicity of exchange rates, 
we also note that the Central Bank of 
Nigeria (CBN) has been consistent in 
its intervention in the Forex market. 
This has helped to reduce exchange 
rate volatility over the last two quar-
ters. With the intervention, we have 
seen improved liquidity of forex and 
stability of Naira against the dollars. 
Confidence is gradually returning 
to the market and we hope that this 
would be sustained.

Nigerian equities market
 The stock market has witnessed 

a positive trend over the last few 

The non-oil economy is gener-
ally more inclusive and inte-
grated. It is also more growth-

oriented and characterized by high 
economic linkages, more stable and 
above all more sustainable.

  According to Dr Nike Akande, 
president of Lagos Chamber of 
Commerce and Industry who said 
this at the opening of the Lagos 
International Trade Fair 2017 which 
held early this month, it is important 
for us to appreciate these funda-
mental dynamics of the Nigerian 
economy in order to be able to con-
struct policies that would ensure 
sustainable economic development.

For her, what is paramount now 
is to fix the impediments to pro-
ductivity and competitiveness in 
the economy. “If we tackle these 
constraints we would encourage 
domestic investment, attract foreign 

capital and facilitate the realization 
of the key objectives of the Eco-
nomic Recovery and Growth Plan 
(ERGP).

She applauded Federal Govern-
ment’s commitment to promotion 
of the ease of doing business in 
Nigeria. She said the programme 

Briefs 
UBA Emerges Best 
bank in support of 
Real Sector 

Pan-African banking 
group, United Bank for 
Africa (UBA) Plc, recent-
ly, was recognized for its 
extraordinary support of 
the real sector as it won 
best bank in the catego-
ry, ahead of its peers.

The award, the orga-

would no doubt impact positively 
on current investment climate con-
ditions in the country. “As a policy 
advocacy group, we will continue 
to offer advice, inputs, and partner-
ship on strategies and measures to 
facilitate the advancement of the 
Nigerian economy,” she said.

nizers noted is in recog-
nition of UBA’s leader-
ship role as in expanding 
access to funds for the 
support of the real sec-
tor in Nigeria and the 
rest of Africa where it 
operates. This feat they 
further said has brought 
about unprecedented 
growth to the sector and 
by extension, the na-
tion’s economy and that 
of Africa.

months. The trend is largely the 
outcome of recovery in key macro-
economic indicators and a boost 
in investor sentiment. These were 
driven by the implementation of 
policy reforms such as the crea-
tion of the Investors and Exporters 
window, increased dollar liquidity 
and exchange rate gains. Also, the 
headline inflation has maintained a 
downward trend. We are happy that 
the improved economic performance 
played a significant role in the stock 
market rally.

  Access roads to Lagos ports
  I will like to express the Cham-

ber’s grave concern over the deplor-
able state of roads leading to the La-
gos Ports - Apapa and Tincan Island 
Ports. These Ports account for over 
60% of the cargo into the Country 
and an estimated 70% of customs 
revenue.

The poor state of the roads has had 
multifarious effects on the private 
sector, economy and the citizens. 

We acknowledge the steps being 
taken to fix roads. But, there is need 
for urgent palliative measures to sus-
tain movement of traffic in this axis.

SIAKA MOMOH
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Enterprise People

Fundamental assumptions behind the 
budget are reasonable and realistic except 
for a few - Shuaibu Idris Miqati
Space is donated to Shuaibu Idris Miqati today. Have a good read.

Chidiadi Madumere, a professional corporate communications and marketing expert, 
shares her passion, challenges and optimism with Titilola Oludimu.

The 2018 budget proposal pre-
sented recently by President 
Buhari appears to be well 

articulated as it seeks to build on 
the modest successes achieved by 
the administration from the imple-
mentation of its first budget tagged 
‘Budget of change’ and the second 
budget tagged ‘Budget of recovery 
and growth’. The tag given to the 
2018 budget ‘Budget of consolida-
tion’ is quite apt and appropriate. 

 The fundamental assumptions 
behind the budget are also quite 
reasonable and realistic except for 
a few. The proposed oil benchmark 
price of $45 per barrel is conserva-
tive enough but I see the hawks in 
the National Assembly increasing 
the benchmark to at least $50 
per barrel. The daily crude oil 
production target 0f 2.3 million 
barrels per day appear to be too 
ambitious given the current level 
of investments in oil exploration 
and development, government’s 
inability to provide its portion of 
funding to oil companies and the 
issue of OPEC production quota. 

 It is gratifying to also note the 
increment in allocation to key 
sectors of the economy such as ag-
riculture, education, transport and 
works and housing. However there 
is need to look at health sector also.

  The composition of the esti-
mate as regards capital, recurrent 
and debt servicing leaves much to 
be desired. It is encouraging seeing 
capital expenditures reaching 30% 
of the budget but it is worrisome to 
note the level of recurrent expendi-
ture and debt servicing. Govern-
ment must find ways to drastically 
cut down on waste as well as the 
entire recurrent expenditure so as 
to significantly achieve improve-
ments in capital spending. Gov-
ernment must also exercise care 
and caution on the issue of debts 
servicing particularly with increase 
in level of both local and external 
borrowings. Dollar interest rates 
are set to increase which would 
hurt us more given our level expo-
sures now in foreign loans.

 The challenges of implemen-
tation,   as well as passage of the 
appropriation bill,   still persists. 
One wonders the basis and or 
rationale of the comments made 
by the leadership of the National 
Assembly on somewhat putting a 
condition on quick passage of the 
bill to cordial relationship between 
the legislature and executive. The 
legislature has had the Medium 
Term Expenditure Framework 
MTEF presented to them months 

before now and it is yet to be at-
tended to. Unfortunately the budget 
presented to them is supposed to be 
a build on to the MTEF document 
which has remained unattended to 
by our esteemed legislators.

 On the issue of Excess Crude 
Account, I think I support the po-
sition of the National Assembly in 
recommending the scrapping of 
such an illegal account but in its 
place government should consider 
legislation on National Savings or 
a massive build up of reserves in-
stead of crediting the money to the 
Federation Account for eventual 
distribution. We need to be sustain-
able in our development initiative.

 The assumption of 305/$ appear 
to be a surprise as the exchange rate 
is well above this figure currently. 
What is the plan to achieve this is 
neither clear nor stated. Are we 
likely to see an appreciation of the 
naira? Is this realistic or feasible? It 
is a tall order and indeed an impos-
sible target.

 The target of about 12% inflation 
rate is also over ambitious given 
current level of inflation, interest 
and exchange rates as well as the 
potential increase in borrowing by 
the government.

A key item to note with apprecia-
tion is the target to fund the budget 
significantly from non oil income 
or revenues. If we can sustain this 
drive we should be able to diversify 
the economy for the better. 

 The marginal reduction in the 
deficit from last year’s level is also 
commendable. The decision to 
suspend recruitments despite be-
ing a civilian government is also 
noteworthy. The target of 3.5% 
growth forecast is achievable given 
the stability of exchange rate, im-
proved oil revenues and the level 
of agricultural outputs expected to 
be achieved.

 There is still however the need 
for another painful decision to 
embark on rationalization of staff to 
make government workforce slim, 
agile, and fit to perform assigned 
tasks. The civil service is over bloat-
ed and requires urgent surgical 
operation. Government also has to 
task track the novel idea of partner-
ship with our ECOWAS neighbours 
to stem smuggling particularly as 
we approach the implementation 
period of the Common External 
Tariff CET.

Shuaibu Idris Miqati is a 
student of NIPSS 

a marketing communications agency 
for their launch in Nigeria. We pitched 
alongside 10 other agencies and even-
tually got the account.

  It was the big break we needed. 
However, some big breaks can kill a 
business that lacks structure. I learnt 
some lessons working on the Canon 
Europe launch. Coming from a cor-
porate communications background, 
I didn’t really understand the intrica-
cies of the marketing communications 
industry. We made some mistakes 
which cost us some money. However, 
it reassured my team and I that we 
were on the right path.

 
Size of team
  We are about seven now but we 

used to be 15. I decided to let some 
staff members go so as to eliminate 
the challenges of over staffing. When 
we need to execute jobs, we partner 
with other agencies.

We recently adopted the remote 
working culture because I realised that 
it is more productive. We only meet to 
attend pitch meetings. We use online 
tools that enable us to check in every-
day and so far, members of the team 
have been meeting their deadlines so 
I have not had any issues with going 

How it all began

I 
started blogging in 2013 after 
I lost a close friend. His death 
was cultism-related. It was a 
very emotional period for me 
and the experience gave me 

a whole new perspective about life. 
Life is too short so I needed to do 
something I was passionate about. I 
began with writing about domestic 
violence on Facebook before I got my 
personal blog.

I then decided I wanted to make 
a living out of writing so I took a 
scriptwriting course sponsored by the 
British Council. So I basically write 
for documentaries and theatre. I also 
write about personal experiences and 
I have won a couple of awards for 
some of my nonfiction work.

First job
I have always known I would own 

my company at a young age so I had 
my career path already structured. I 
got my first job when I was 17 because 
I wanted to gain as much experience 
as I could but I didn’t want to be stuck 
doing the same thing for a long time. 
So spending a maximum of six months 
on a job was deliberate. Although, my 
job at Ebony Life TV was a contract job 
so I had to move on at the end of the 
production.

I started my career in PR consul-
tancy at Sujimoto Construction Lim-
ited where I worked for three months 
because I didn’t want to be restricted. 
Asides that, I moved from one job 
because I was poached by another 
company that was willing to pay me 
more than I was earning at the time. 
I am not saying it is good to work for 
three months on a job and leave, I’m 
saying I did it because I had a plan.

Canon Europe launch in 2016 
and big break

Yes it was. About six months into 
starting Black Purist Media, we found 
out that Canon needed the services of 

Book: Business Big Time
Author: Dilim Okeke
Pages: 155
Reviewer: Siaka Momoh

Business Big Time is one 155-page 
great book you won’t drop once 
you start reading, what with its 

breezy captivating prose; its informative 
irrefutable empirical  related local and 
global cases.

The author of Business Big Time 
carries you along with her enthralling 
conversational style (a good one that 
purges you of that boredom, that tedium 
which comes with strictly intellectual 
texts), empowering you with an MBA-
Marketing-dose-in-a-capsule stuff.

In brief, Business Big Time has 
depth; it is a richly practical how-to-
do-it entrepreneurial handbook that 
is not only a useful tool for aspiring 
entrepreneurs but for growing entrepre-
neurs, as well as teachers and students 

‘Most Nigerian small-enterprise owners 
are poor sellers of their worth’

remote.
 
Common marketing mistakes 

Nigerian SMEs make
  Most Nigerian small business 

owners don’t know how to sell them-
selves. They don’t know that because 
they don’t have money to spend on 
marketing like big companies, every 
touch point should convert to sales. 
Most of them use generic templates 
for their complimentary cards and 
proposal letters without highlighting 
their unique selling points. This is how 
they lose prospective customers.

Black Purist Media in the next 
five years

  My plan for Black Purist Media 
in the next five years is to expand. I 
believe that we need to be in certain 
strategic locations across Nigeria to 
offer our services the best way we can. 
We are being cautious now because 
we need to attract accounts that we 
can handle. I hope that in the nearest 
future, we will be able to attract bigger 
accounts.

Story published based on strate-
gic relationship  with Techpoint

of entrepreneurship.
Business Big Time was launched 

recently at Rockview Hotel, Festac 
Town, Lagos where hundreds of copies 
were bought.

Seminar

The launching was preceded by 
a seminar in which the importance 
of selling was emphasized. Kehinde 
Olagbenjo stressed the importance of 
people, product, public partnership, 
packaging, positioning, place, etc in 
marketing.

For Ebuka Ewuzie, in this 21st cen-
tury,   to be a successful business person, 
you must be bold, have understanding, 
have a niche for selling, be innovative, 
network, create excitement, solve a 
need, and be sensitive.

Dilim Okeke argued, “In business, 
you are first and foremost, a marketer. 
Position your business as a magnet. If 
you do not put your business on the 
internet, you are losing a lot of money. 
Place ad, target an audience. There must 
be a call for action. In the new economy, 
customers do not need to be pushed.”

She spoke elaborately about strate-
gies. You need to get to read Business Big 
Time to get the full gist and feel.

Bookshelf
Business Big Time: The entrepreneur’s jewel
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Kia’s best-sellers 
spur sustained 
sales growth
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Abuja-Kaduna tracks 
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7th-Generation Sonata flaunts new attributes 

A
fter many months 
of silence in the 
market, Hyundai 
Motors Nigeria 
Limited (HMNL) 

recenty presented the new 
Hyundai Sonata before mo-
toring journalists in Lagos. 
The remodeled the Sonata is 
designed to enhance Sonata’s 
package with better value 
proposition to keep it fresh 
against increasing competent 
rivals.

Now in its 7th generation, 
Hyundai remodeled the mid-
sized Sonata family sedan with a 
long list of standard and accessi-
ble features, integrating a perfect 
mix of excellent fuel economy 
and mileage; rare blend of com-
fort, cavernous trunk and un-
precedented cabin space that 
could arguably be the most im-
pressive in its class yet.   

Said to be assembled local-
ly at the Hyundai Motors Nige-
ria Limited plant in Lagos, the 
2018 Sonata comes equipped 
with numerous other nice-
ties such as the proximity key 
with push-button start, power 
driver’s seat as well as shiftron-
ic gear system with courtesy 
door lamps, this all new So-
nata could be the car to beat, or 
perhaps, an attraction of many 
auto buffs.

It is also equipped with rear 
parking sensors/back warn-
ing camera, engine immo-
bilizer and perceptible front 
grill among others and the 
franchise says in spite of these 
additions, the new entrant is 
packed without necessarily 
tweaking the showroom price.

Inside and outside, the 
materials and build quality 
are at par with the class, don-
ning plusher door trim, well-
padded and supportive leather 
seats and additional cabin ac-

cents for a more premium feel.
Described as a compre-

hensive makeover of its pre-
decessor that somewhat didn’t 
see any major changes since 
2015, the face-lifted Sonata is 
an adept family hauler that ex-
presses proficient and distinc-
tive gaze that could entice up-
wardly mobile executives and 
well-heeled officials as well as 
anyone with an eye for specif-
ics.

Gaurav Vashisht, Head of 
Sales and Marketing acknowl-
edged the automaker’s per-
spective when he told motor-
ing journalists at the launch 
of the new Sonata that almost 
every exterior element of the 
car has been reworked, begin-
ning from the forward A-pillars.

“Unlike its predecessor, 
the front end of the car for in-
stance, has become more mus-
cular, blending with Hyundai’s 
new cascading grille design 
with an aggressive lower facia, 
new headlights and a reshaped 
hood,” Vashisht said.

China says it will gradu-
ally lower tariffs on 
imported vehicles as 

part of a package of trade 
agreements announced dur-
ing U.S. President Donald 
Trump’s visit to Beijing last 
week.

China also will allow for-
eign automakers to set up 
wholly-owned subsidiaries 
to produce electric vehicles 
in free trade zones, Vice Fi-

The automaker has also 
thoroughly reworked the rear 
side, which now incorporates 
new trunked-lid, taillights and 
rear bumper with a marginally 
adapted interior that plagiariz-
es high-end cars’ center stack 
though retaining its intuitive 
layout knobs and controls of 
higher quality feel and a new 
three-spoke steering wheel. 

“When it comes to deliver-
ing everything you would ex-
pect from a midsize family se-
dan, the 2018 Hyundai Sonata 
does not disappoint. It has a 
spacious interior with worthy 
seats and a long list of stand-
ard features and well-laid out 
controls that reassures on 
smooth ride,” the HMNL sales 
and marketing helmsman af-
firmed.

With the 2018 Hyundai 
Sonata available in six trim 
levels,   only the Elite SE 2.0L 
and Elite SE 2.4L variants, 
which are already in designat-
ed HMNL showrooms, will be 
marketed locally. 

Standard features on both 
models include front wheel 
drive, a rear lip spoiler, cruise 
control, full power accessories, 
tilt-and-telescoping steering 
wheel, automatic control/rear 
air-conditioning vents, luxury 
leather seats and a 60/40 split-
folding seatback.

Technology features how-
ever include Bluetooth con-
nectivity, a CD player, radio, 
automatic headlights, rearview 
camera, a 5-inch LCD display, 
USB port and an auxiliary au-
dio input and Hyundai Secu-
rity System.

Inside, Hyundai in its typi-
cal interior design precision 
leaves no one in doubt as it in-
geniously detailed the Sonata’s 
cabin. The materials and build 
quality for instance are at par 
with the class, donning plusher 
door trim, well-padded and 
supportive leather seats with 
additional cabin accents for a 
more premium feel. The logical 
layout and controls with a five-
inch standard touch screen is 

MIKE OCHONMA

large enough to avoid undue 
distractions while in motion.

Safety-wise, some of the 
standard safety features in-
clude antilock disc brakes, 
traction and stability control, 
front-seat airbags, central 
locking and keyless entry with 
Hyundai Security System. 

In government crash test-
ing, the Sonata earned a per-
fect five-star overall rating, 
with five stars overall for its 
performance in frontal and 
side-impact crash tests. 

And in crash testing con-
ducted by the Insurance Insti-
tute for Highway Safety (IIHS), 
the Sonata earned the top rat-
ing of “Good” in the moderate-
overlap frontal-offset impact 
test and a second-best “Ac-
ceptable” in the small-overlap 
frontal-offset impact test. 

Furthermore, the new So-
nata however posted a “Good” 
rating for the remaining side-
impact, roof-strength and 
whiplash protection (seats and 
head restraints) tests.

For the first time in the 
history of Toyota in Ni-
geria, the Abuja federal 

capital territory will play host 
to wonders on wheels from 
the stable of Toyota (Nige-
ria) Limited as the franchisee 
holds solo exhibition to 
showcase its product range at 
the Transcorp Hilton Hotel, 
Abuja from November 21 to 
23, 2017. 

The Toyota auto exhibi-
tion is aimed at bringing the 
different models of the Toyo-
ta brand closer to the public. 
It is indeed to be a platform 
for customers to experience 

Toyota holds 
exclusive auto 
exhibition 
in Abuja

..With high-end features

China to cut tariff on imported vehicles
nance Minister Zhu Guangyao 
said at a press conference in 
Beijing Friday.

Zhu did not indicate when 
China will reduce a 25 percent 
tariff on imported vehicles. 
However, limits on foreign EV 
production will be eased fairly 
quickly.   Before next June, 
China will start to ease restric-
tions on foreign ownership 
of (Electric Vehicles) EV ven-
tures, Zhu noted.

the wide range of vehicles 
from the Toyota range.

According to Bukunola 
Ogunnusi, Manager, Pub-
lic Relations, Toyota Nigeria 
Limited said, the exclusive 
auto showcase will present in 
one platform the beauty and 
elegance of the engineering 
and mastery of Toyota crafts-
manship imbued in all its 
models.

Some of the vehicles that 
will be on display in the al-
luring environment are the 
new Coaster which has un-
dergone a complete overhaul 
to reflect modern trends in 
engineering and design.  

Also to be presented to the 
public will be the Landcruiser 
and Avensis which have also 
received aesthetic touch-
ups. The touch and feel will 
include other siblings of 
these magnificent wonder on 
wheels including   the Yaris, 
Corolla, Hilux; a workhorse 
described as “Beyond Tough” 
for its resilience and strength 
to take on any terrain. 

During the 3-say event, 
some lucky customers will 
be able to buy some of the 
vehicles on display at special 
discount, in addition to to-
ken gifts await visitors to the 
stands. Show opens at 9am 
and closes at 5pm daily.

Under existing rules, for-
eign automakers must form 
joint ventures with local part-
ners to produce vehicles in 
China. Foreign automakers 
may own no more than 50 per-
cent of the partnerships.

To promote foreign invest-
ment, Beijing opened its first 
free trade zone in Shanghai in 
2013. To date, the government 
has established 11 such zones 
across the country, of which 

six are in coastal areas. 
Tesla Inc. has confirmed 

that it is in talks with Shang-

hai’s municipal government 
to build EVs in the city’s free 
trade zone.



said: “It was a very tight competi-
tion this year with many, many fine 
vehicles in the running for the Irish 
Car of the Year accolade, congratu-
lations to a worthy winner.”

According to Tom Dennigan of 
Continental Tyres, “The choices of 
the Irish Car of the Year jury are a 
great help in informing Irish con-
sumers as to the bewildering array of 
high tech vehicles that are launched 
in Ireland each year. Continental is 
delighted to be associated with the 
Irish Car of the Year awards.”

New for this year’s awards pro-
gramme, the Irish Car of the Year 
Committee introduced an award 
designed to recognise outstanding 
innovation, the Irish Car of the Year 
Innovation award. The Irish Car of 
the Year Committee explained that 
the aim of the award is to highlight 
the many innovative technologies 
and systems that car makers are in-
tegrating in new models.

Many of these innovations are 

seller for the brand since 2016, the 
Sportage dominated the SUV and 
crossover market, confirming its aes-
thetic and dynamic appeal along with 
greater practicality.

Combining a distinctively Euro-
pean and sporty stance with contem-
porary design and functionality, this 
award-winning vehicle boasts a spa-
cious cabin with impressive driving dy-
namics that offer a more precise steer-
ing response and better fuel economy.

  As sales of compact CUVs are 
on a sharply upward trajectory, the 
Sportage should continue to occupy 
the top spot with its expressive, dis-

Peugeot 3008 wins ‘COTY’ Award

ExecutiveMotoring
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I
n far away, Dublin, Ireland 
recently, the Peugeot 3008 
model won double awards at 
this year’s 2018 Irish Motor-
ing Journalists gala Night and 

awards held inside Gibson Hotel. 
The event, which was held by 

Motoring journalists from print, on-
line and broadcasting in association 
with Continental Tyres, was attend-
ed by Ireland’s leading car brands, 
importers, distributors and other 
motoring dignitaries.

Peugeot took the top award 
with its 3008 model which was also 
named as Irish Compact Crossover 
of the Year category winner.

  ICOTY Committee member 
Michael Sheridan said: “What an 
achievement for the Peugeot 3008 
to come out on top from a field of 
some 60 new models launched this 
year on the Irish market.”

David Walshe, another member 

Kia Motors is making significant 
headway in redefining its brand 
value as well as in achieving 

continued sales growth.
Along with increased global sales, 

Kia Motors America for instance an-
nounced its best-ever September 
sales of 52,468 vehicles, marked by the 
highest September sales total in com-
pany history for the Cerato nameplate. 
Meanwhile in Europe, Kia Motors Eu-
rope posted record third quarter sales 
performance with 364,924 units sold 
year-to-date.

Despite the tough global market 
conditions, our growth trajectory is 
propelling the company to extraordi-
nary heights as one of the most visible 
automakers in the world. Among Kia’s 
growing lineup featuring higher qual-
ity materials and innovative technolo-
gies, we are delighted to introduce the 
top 3 global bestsellers of 2017.

Kia’s total sales in 2017 as of Sep-
tember amounted to 1,987,104 units, 
with Kia Sportage taking the top spot 
with 351,518 units.

Retaining its position as a strong 

helping to improve road safety and 
are making cars more intelligent as 
the dawn of autonomous driving 
comes ever closer. 

Apart from the Innovation cat-
egory award winner, the nine other 
category winners were all in the 
running for the top honour with the 
judging panel of some 30 journalists 
electing the Peugeot 3008 by a very 
tight margin.

Other category winners are: Kia 
Picanto (City Car of the Year2018). 
Nissan Micra (Small Car of the 
Year) , Honda Civic (Compact Car 
of the Year), Alfa Romeo Giulia 
(Medium Car of the Year) BMW 5 
Series (Executive/Premium Car of 
the Year) 2018

Peugeot 3008 (Compact Cross-
over of the Year), Skoda Kodiaq 
(Large Crossover of the Year), Toy-
ota Prius PHEV (Green / Efficient 
Car of the Year) and Alfa Romeo Gi-
ulia QF (Performance / Sports Car 
of the Year).

MIKE OCHONMA

Kia’s best-sellers spur sustained sales growth 

tinctive styling and the versatility to 
handle even the most multifaceted 
active lifestyles.

Kia’s second best-selling model 
of 2017 so far is the Cerato (known 
as ‘Forte’ in some markets), reaching 
252,246 units sold year-to-date.

Boasting exceptionally attractive 
pricing across the model range, the 
Cerato sports a sleeker profile with a 
more fluid appearance, highlighted by 
its aggressive front fascia with a wide 
tiger-nose grille that extends into the 
headlights.

 Being the first vehicle to be built at 
the Mexico production facility, one of 

the largest Kia manufacturing plants 
in the world, this sophisticated com-
pact sedan provides a nice balance 
between controlled handling and a 
comfortable ride with improved fuel 
economy and smoother shifting.

Delivering endless passion of 
youth, the value-packed Cerato is the 
perfect companion for everything 
from family journeys to a lively night 
out on the town.

As the third global best-selling 
model, with more than 189,837 units 
sold in 2017 to date, Kia Rio brings an 
exciting combination of fuel efficien-
cy, innovative technology, everyday 

convenience and fun-to-drive charac-
ter to value-conscious consumers.

Providing even a more confident 
and balanced appearance than its 
predecessor, the all-new Rio offers 
class-leading practicality and safety 
technology to complement its refined 
and engaging ride and handling char-
acteristics.

Meeting expectations of savvy mo-
torists, the Rio’s strong, taut and ener-
getic character delivers crisp and nim-
ble handling, improving overall driver 
confidence.

Maintaining the recent positive 
momentum, we at Kia Motors are 
renewing our credentials as one of 
the most reliable and distinctive au-
tomakers in the world.

With the introduction of Kia Sting-
er and Kia Stonic, our automotive pas-
sion is set to raise Kia’s brand aware-
ness while introduce the brand into 
new segments and enhancing sales 
performance. So stay tuned for our fu-
ture value-driven, broadly appealing 
lineup that offers a new kind of driv-
ing pleasure.

GM unveils agenda for autonomous vehicles

Traffic control along Lagos 
Badagry road not getting better

General Motors will on November 
30, 2017, in San Francisco, share 
its “vision for an autonomous fu-

ture”. Mary Barra, Chief Executive Officer, 
who disclosed the development while 
reviewing the automaker’s third-quarter 
earnings, did not provide details.

Agency reports quotes Barra as 
saying GM would launch a mix of at 
least 20 new all-electric and hydrogen 
fuel cell vehicles globally by 2023, in-

There are very strong indications 
that the daily high vehicular, 
commercial motorcycle (Oka-

da) and human traffic the Iyana-Iba 
junction along the Lagos-Badagry 
road is now a major concern.

On daily basis, it appears the 
momentum of traffic control by the 
authorities concerned may have re-
duced drastically as a result of what 
many described as lack of commit-
ment and strict traffic management by 
officers of the Lagos State Traffic Man-
agement Authority (LASTMA), the 
Traffic Police and that of the Ojo local 

cluding two in the next 18 months.
She stated during the third-quar-

ter conference call that General Mo-
tors is committed to an all-electric 
future, adding GM is “confident” it 
can make the vehicles profitable.

According to reports, GM shares 
have surged about 30 percent this 
year to record highs since the com-
pany began trading shares at $33 a 
share in November 2010. 

government area traffic wardens.
Worst on the list of traffic violators 

are commercial bus operators that ply 
one-way at the crowded Iyana-Iba bus 
stop with 24-hour market activities.

While these plight of road users 
continues as the gridlock persists, it 
has become a recurring decimal to 
see a ‘permanent team’ of LASTMA 
officials, police men and even some 
un-uniformed men parading the  
walkways looking out for private vehi-
cle drivers that are making use of their 
phones, including those not wearing 
seatbelts.

L-R: Kufre Ekanem, corporate affairs adviser, Nigerian Breweries(NB) Plc; Akinola Johnson, director, 
transport, operations, Ministry of Transportation, Lagos State; Hyginus Omeje, sector commander, 
Federal Road Safety Corps (FRSC), Lagos State Command, and Tajudeen Agbede, chairman, 
National Union of Road Transport Workers (NURTW), Lagos State, during the NB/FRSC ember 
months Don’t Drink and Drive campaign flag-off at the Ojota Park in Lagos,
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B
arring any last 
minute glitches, 
passenger ser-
vices in and out of 
Nigeria’s political 

capital will receive a big boost 
along the Abuja-Kaduna rail 
corridor with the planned in-
jection of 10 new coaches and 
2 new locomotives on Decem-
ber 10.

It would be recalled that 
the train service was inau-
gurated by Buhari on July 
26, 2016, in Abuja with four 
coaches. The additional 10 
coaches and two locomotives 
expected to arrive on Nov. 23, 
in Lagos will ease the plight of 
passengers on that route.

During his recent visit to 
Lagos, Rotimi Amaechi, The 
Minister of Transportation 
(MoT), said, the Federal Gov-
ernment will inaugurate 10 
new coaches and two locomo-
tives for the Abuja-Kaduna rail 
service on December 10, 2017. 

President Muhammadu 
Buhari had told the National 
Assembly that the new coach-
es would arrive in November. 
According to the Transport 
Minister, every arrangement 
has been made to make it fea-

The Sheltam group has 
been rebranded as Trax-
tion Group, following a 

30% investment from Harith 
General Partners’ Pan African 
Infrastructure Development 
Fund 2.

Traxtion Group aims to 
partner with locomotive and 
wagon manufacturers, track 
construction companies, con-
sulting engineers and project 
developers in the African rail 
market.   Chairman Brian My-
erson said the business could 
also expand into the mining 
and industrial sectors.

The newly launched Trax-

sible. 
“The President has already 

announced to the National As-
sembly that on the 10th of De-
cember, he will inaugurate 10 
coaches and two locomotives 
which are in the budget’’.

 
Amaechi said this in an 

interview with newsmen in 
Lagos on Saturday while high-
lighting his achievements to 
mark his two years in office.

Looking back since he as-
sumed office as the Minister of 
Transportation,  Amaechi said 
that in a space of two years, the 
ministry had so many projects 
running with some remarka-
ble achievements in the mari-
time and rail sub-sector.

Under a two-year period 
within this period, Abuja-Ka-
duna rail line was completed, 
adding that work was on-going 
at the Lagos-Ibadan rail along-
side construction and rehabil-
itation of the Itakpe-Ajaokuta-
Warri standard gauge. 

By 2018, most of the on-
going rail projects would be 
completed, even as the Presi-
dent had also approved the 
Lagos-Calabar rail line. Ac-
cording to him, all the states 
will be connected by rail, as 
our vision for Nigeria is to con-

tinue to construct railway in 
the next 10 to 15 years. 

With the scheduled ar-
rival of the 10 coaches and 
two locomotives into Abuja 
for commissioning, one loco-
motive will be used for daily 
drop-off at the stations, while 
the second locomotive will be 
an express train from Abuja to 
Kaduna.

Speaking on what the min-
istry is doing to revamp the 
railways; the Minister said 
there three key factors that 
aid development including 
and steel, power and rail-
way.   While emphasising that 
railway is expensive to con-
struct, he maintained that 
private funds are not used to 
construct railways.

We are fixing all the narrow 
gauge, which is about 3,500 
kilometres. GE (General Elec-
tric) and the consortium is ex-
pected to bring $2.7 billion to 
fix the old rail line from Lagos 
to Kano, to Funtua. 

They will also fix from Port 
Harcourt to Maiduguri, and 
they will recover their funds 
in 20 to 30 years depending on 
what we agree on. 

Amaechi reiterated that the 
objective of government is to 
ensure that at least all the state 

India sets 2020 deadline to redevelop 10 
railway stations with airport-like amenities

New coaches hits Abuja-Kaduna tracks Dec 10
… As Minister outlines factors key to national development 

capitals have rail services. So, 
if you check Lagos-Ibadan, it 
will be completed in Decem-
ber 2018. 

By January 2018, hopefully 
if we get the loan, we will start 
Ibadan-Kano. We have con-
structed Abuja-Kaduna and 
we are constructing Lagos-
Ibadan, we will not wait for 
that to finish but by next year, 
we will start Ibadan-Kano. 

Once we complete that, we 
have 1,500 km standard gauge 
but we had earlier awarded 
the contract to China Civil 
Engineering Construction 
Corporation, CCECC, hoping 
that the Chinese would fund 
Lagos-Calabar.

Responding to timelines 
to deliver the projects by the 
Chinese Civil Engineering 
and Construction Company 
(CCECC), Amaechi stated that 
no fixed time frame is feasible 
until funds are made available.

‘’But, I can tell you that 
Lagos-Ibadan will be com-
pleted in December, 2017. 
Don’t forget that the contract 
for the Lagos-Ibadan is three 
years but because I knew Ni-
gerians wanted to see results, 
I told them no, that it could 
be delivered earlier’’. The 
Minister said.

The government has set 
a 2020 deadline to re-
develop 10 railway sta-

tions into world classsmart 
facilities with airport-like 
amenities at a cost of Rs 5,000 
crore. The redevelopment of 
stations will be carried out 
under a self-financing model 
through land monetisation 
by state-run NBCC.

The stations selected for 
the project are Delhi Sarai 
Rohilla, Lucknow, Gomti Na-
gar, Kota, Tirupati, Nellore, 
Ernakulam, Puducherry, 
Madgaon and Thane.

The redevelopment work 
will start at a few stations by 
December-end or early next 
year. The concept designs are 
already being worked out,” 
NBCC chairman AK Mittal 
told ET. “We’re targeting the 
completion in another two 
to two-and-a-half years. The 
monetisation would be done 
through commercial exploi-
tation of the land that railway 
provides.”

NBCC in the first phase 
would redevelop core infrastruc-
ture such as platform, lounges, 
ticketing counters, parking and 
other passenger amenities, be-
sides building separate arrival 
and departure terminals on the 
lines of airports.

Against this, the company 
would get commercial ex-
ploitation rights of the land 
under these stations for 45 
years. It can build or lease 
land to hotels, malls, mul-
tiplexes and corporates, or 
even develop it for residen-
tial purpose.

The corporation is in talks 
with the railways to increase 
the lease period to make 
the projects more viable. 
A memorandum of under-
standing has been signed 
between the Rail Land De-
velopment Authority and 
NBCC for redevelopment of 
the stations.

Rail minister Piyush Goy-
al had recently said that the 
NBCC model of redevelop-
ment would be standardised 
and implemented for other 
station development pro-
jects as well. Mittal said the 
company would take more 
stations for redevelopment 
from the railways only after 
it delivered the first batch of 
10.

NBCC has already imple-
mented a similar model of re-
development in Delhi’s New 
Moti Bagh (Chanakyapuri), 
where a housing project for 
top bureaucrats was devel-
oped at a cost of Rs 1,700 
crore after selling a small 
piece of the land to Leela 
Palace Hotels.

The company is under-
taking redevelopment of 
other government-owned 
colonies in Delhi, including 
East Kidwai Nagar, Nauroji 
Nagar and Sarojini Nagar on 
a similar model.

The Indian Railways has 
lined up 400 stations for re-
development on a public-
private-partnership basis. 
The organisation is currently 
in the process of bidding out 
stations to private compa-
nies for redevelopment.

Traxtion Group targets African rail market
tion Leasing business will fo-
cus on product innovation and 
flexible financing, with main-
tenance support from Traxtion 
Sheltam. 

‘Leasing companies need to 
be so much more than financi-
ers, and at Traxtion Leasing we 
have the experience and under-
standing to bring product inno-
vation to complement flexible 
funding solutions’, said  Traxtion 
Leasing CEO Willem Goosen. 
‘With the support of the out-
standing maintenance expertise 
in Traxtion Sheltam it is a really 
exciting value proposition.’

The Traxtion Projects busi-

ness aims to combine Harith’s 
financing experience with the 
operational and freight market 
expertise of Traxtion Sheltam, 
to support operating conces-
sions, upgrading projects and 
new infrastructure.

‘In addition to what this 
offering brings Africa, as a 
black-owned infrastructure 
fund we believe that Traxtion 
Leasing and Traxtion Projects 
are perfectly placed to support 
the South African government 
with its public-private partner-
ship drive’,  said Emile du Toit, 
Head of Pan African Infrastruc-
ture Development Fund 
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Pension remittance major worries for PFAs

P
ension remittance 
at both public and 
private sector level 
has suffered some set 
back in the wake of 

dwindling fortunes in the econ-
omy, following the economic 
recession that the country went 
through. Nigeria has just techni-
cally exited recession , but this 
was yet to reflect in many sec-
tors, which are just struggling to 
find their feet largely evidenced 
in the delay and non-payment 
of salaries.

Most affected states have 
been falling back on series of 
loans from the federal govern-
ment to pay workers salaries 
and pensions, which has also 
affected expected compliance 
with the PRA 2014 by a number 
of states.

The challenge of non remit-
tance particularly in the private 
sector is a major challenge 
confronting the Pension Fund 
Administrators (PFAs), who 
have continued to get calls and 
enquiries from helpless em-
ployees.

According to experts at In-
vestment One Pension Man-
agers Limited, Pension Fund 
Administrators (PFAs) have to 
deal with the issue of employee’s 
remittance on daily basis. Cus-
tomer service telephone lines in 
many PFAs are overly busy with 
calls from employees needing 
clarification on the issues of 
the non- remittance of their 
monthly contributions by their 
employers. Some even call to 
report their employer’s unwill-
ingness to remit the Pension 
Contributions that they have 
deducted from their monthly 
emolument. Many out of ig-
norance even accuse the PFAs 
of complicity with employer to 
rob them of their contribution 
which of course is untrue.

So many employees over time 
have developed the penchant 
for checking their RSA balances 
or remittance alert on monthly 
or quarterly basis which if not 
gotten at the specified time 
might result in various forms of 
verbal assault on the customer 

make the contribution.
The issues of non-remittance 

of pension contribution (espe-
cially in the private sector) are 
caused by both the employer 
and the employee. Many em-
ployers feel that a 10 percent 
contribution on behalf of their 
employees is a high sacrifice 
to make monthly, rather, they 
remit the employee’s contribu-
tion only. So many employers 
are still unwilling to fully enter 
into the Pension scheme talk 
less of remittance of pension 
contribution because of their 
experience with the old defined 
benefit scheme. When they get 
into the pensions scheme, it is 
done partially; it is very com-
mon for companies to only 
enroll their administrative staff 
into the contributory pension 
scheme excluding majority of 
their operative staff.

Employees in some compa-
nies reluctantly refuse to register 
with any PFA due to ignorance of 
the provisions of the PRA 2014.  
They will tell you that registra-
tion will mean taken a fragment 
of their hard-earned money to 
save for the future that they can-
not see. However PRA 2014 has 
made provisions that compel an 

employer to open a Temporary 
Retirement Savings Account 
(TRSA) on behalf of an employee 
that failed to open an RSA within 
3 months of duty. The remit-
tance of that employee will go to 
that PFA which will continue to 
manage the remittances under 
the Transitional Contributory 
Fund (TCF) until the employee 
opens a retirement savings ac-
count with the PFA of his or her 
choice. The transitional PFA will 
then transfer his remittances to 
the new PFA through a written 
instruction by PenCom.

Some organizations prefer 
a particular PFA to others and 
force their employees to reg-
ister with that PFA.  However, 
the employee may have their 
own choice of PFA or may have 
an already existing pin from 
a previous registration. The 
employer sometimes refuses to 
remit to that employee’s choice 
PFA reason that they do not want 
to deal with more than one or at 
most two PFAs at a time. They 
therefore force their employees 
to register with the company 
choice of PFA resulting in double 
registration and the employee 
having two pin numbers.

The National Pension Com-

mission frowns against employ-
ers who refuse to comply with 
the provisions of the PRA 2014 
on contribution remittance of 
their employees.

An employer is expected 
to remit the contributions of 
the employees not later than 
7 working days from the day 
salary is paid. Failure to do this 
will attract sanctions; if the em-
ployer is in default of two weeks 
he is subject to pay 2 percent of 
unpaid contribution to the Re-
tirement Savings Account (RSA) 
holder in addition to the original 
un-contributed amount. In 
addition to the letters of ad-
vice, caution and warning, the 
employer will be made to pay 
1 percent of the outstanding 
payable to the Commission if 
the default persists for 3 months. 
Continuous default could result 
in naming and shaming of the 
organization. The organization 
might also be subject to legal ac-
tion if violation persists and the 
directors of the company may 
also be suspended or removed.

The Commission’s appointed 
recovery agents have the duty 
to ensure that all unremitted 
pension contributions are fully 
remitted to the respective PFA. 

service staff and the PFA in 
general.

It has been reported several 
times that a lot of employers es-
pecially in the private sector are 
not abiding with the provisions 
of the PRA 2014 as amended on 
employee’s remittance. Many 
deduct pension contributions 
from the monthly emolument 
of their employees and refuse 
to remit to their PFAs simply 
because they want to maintain a 
robust cash flow.  Some will remit 
only the employees part of the 
contribution and keep back the 
employers part of the contribu-
tion. Under the PRA 2004, an 
employee was expected to con-
tribute a minimum of 7.5 percent 
of his monthly emolument while 
the employer is also expected to 
contribute another 7.5 percent 
on behalf of the employee and 
a minimum of 15 percent where 
the employer chooses solely to 
make the pension contribution. 
But under the PRA 2014, the em-
ployers minimum contribution 
for the employee is 10 percent 
while a minimum of 8 percent 
contribution is expected from the 
employee and a minimum of 20 
percent from the employer where 
the employer choses to solely 
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G
overnments ef-
forts to deepen 
financial inclu-
sion in Nigeria 
has received a 

boost with the launch of a 
mobile insurance solution 
by Equity Assurance Plc, a 
member of SUNU Group, 
a leading Insurance Group 
operating in 14 countries 
in Africa.

The innovative mobile 
(USSD) Insurance solution 
is a simple,  ‘first of its kind’ 
self-service solution which  
enables  car owners  /  us-
ers  to  purchase authentic  
3rd  party  Auto Insurance 
with the use of their mobile 
phones in less than 5min-
utes.

Abba Kyari Bukar, chair-
man, chairman of the Com-
pany speaking at the launch 
in Lagos said Equity mobile 
insurance solution is not 
just innovative for the sake 
of it, it is designed to ad-
dress existential challenges 
that have faced insurance 
customers in Nigeria over 
the past 100years.

“It is a simple, first-of-its 
kind, self-service solution 
which enables car owners to 
purchase authentic 3rd par-
ty Auto Insurance with the 
use of their mobile phones 
in less than 5minutes”.

Kyari Bukar further stat-
ed “We are well aware of the 
Government’s drive towards 
achieving financial inclu-
sion across the country. The 
Equity Mobile Insurance so-
lution is designed to further 

this objective as it is avail-
able to everyone, regardless 
of their GSM network, type 
of phone or whether or not 
they have access to the in-
ternet.”

According to him, the 
company’s decision to de-
velop this ground-breaking 
mobile insurance solution 
is aimed at ensuring excel-
lent customer experience 
at all times and affordable 
cost. It guarantees customer 
convenience, easy & secure 
access, real-time interaction 
and speedy service. Further-
more, it serves as a platform 
for customer engagement, 
claims payment and other 
after-purchase services.

Moruf Apampa, manag-
ing director of the Company 

Insurer bolsters Govt. push for financial 
inclusion with launch of mobile solution
Stories  by 
ModeStuS  ANAeSoroNye

said that the application 
will be available to all cus-
tomers, regardless of their 
GSM network or type of 
phone they use, whether 
they have internet access or 
not, effective8th December 
2017. Furthermore, Demo& 
animated illustrations can 
be viewed by prospective 
customers and general pub-
lic on the firm’s website in 
order to better understand 
how to purchase/use the 
product as well as its dif-
ferent service features and 
functionalities.

In response to a ques-
tion regarding the Com-
pany’s decision to go the 
digital route,  Apampa, who 
took over the reins of Eq-
uity Assurance in December 

2016, went on further to 
explain the firm’s strategic 
decision to deploy low-cost 
digital/mobile technologies 
as a means to overcom-
ing longstanding industry 
challenges while effective 
and affordable insurance 
solutions to Nigerians, re-
gardless of their location or 
economic/social status.

 He further shared that, 
“The firm has witnessed 
a surge in purchase ofits 
insurance products since 
testing the application with 
a few selected customers, 
garnering a lot of very posi-
tive feedback from the cus-
tomers and organizations 
that are looking to partner. 
I can confidently say that 
Equity Assurance Plc

L-R: Kunle Ahmed, managing director, Axa Mansard Insurance Plc; Val Ojumah, managing director, FBN 
Insurance;  Adriaan van Heerden, Global Markets Development manager, Institute and Faculty of Actuaries (IFoA), 
UK; Marjorie Ngwenya, president,(IFoA);  Yetunde Ilori, director-general of Nigerian Insurers Association (NIA); 
Eddie Efekoha, chairman of NIA,  and Bode Akinboye, assistant honorary Treasurer of NIA during a breakfast 
meeting with the IFoA team in Lagos

Leadway Assurance 
has announced its 
Franchise Branch 
Ownership Op-

portunity scheme, tagged 
‘Revolupreneur’, a third-
party opportunity for 1,000 
enthusiastic entrepreneurs 
who desire to build their 
businesses and profit from 
the imminent growth of the 
insurance sector. 

The Leadway Franchise 
Branch Ownership Op-
portunity is a ‘no fees’ fran-
chise set to support the 
franchisees with franchise 
software, applications, ad-
vertising and promotional 
support.

 The innovative pro-
gram was conceived as 
part of the efforts to further 
deepen the penetration 
rate in the retail insurance 
market in Nigeria. The 

Leadway Assurance to empower 1000 Franchise Business Owners
Revolupreneur scheme is 
open to business minded 
SME owners, corporate 
personnel or sales per-
son looking to make extra 
income; entrepreneurs 
seeking to explore more 
profitable ventures and 
basically anyone interested 
in selling ‘risk protection’ in 
form of insurance.

 Under the scheme, 
franchise branches can be 
opened at non-traditional 
locations such as universi-
ties, shopping malls and 
airports in line with Lead-
way Assurance guidelines. 
Prospective Franchisees 
are not required to have 
prior experience in the in-
surance industry to qualify. 

 Speaking on the Rev-
olupreneur scheme, the 
Executive Director, Gen-
eral Business, Leadway 

Assurance, Adetola Adeg-
bayi said, “over the years, 
the Nigerian insurance 
industry has been affected 
by a huge skill gap which 
consequently has affected 
penetration in Nigeria. 
To address this gap, we at 
Leadway Assurance have 
conceived the Revolupre-
neur as our way of provid-
ing sustainable solutions to 
a pertinent challenge in our 
industry.”

 “With this initiative, 
Leadway is not only help-
ing bridge the skill gap by 
providing comprehensive 
training on insurance and 
ultimately, deepen insur-
ance penetration through 
franchise branches. But we 
are also creating a pipeline 
of new generation of insur-
ance entrepreneurs who 
would further create wealth 

and employment oppor-
tunities for thousands of 
youths, whilst creating ac-
cess for more Nigerians 
to take insurance policies. 
We expect the ripple effect 
of this initiative to benefit 
the Nigerian economy on 
a whole, by ramping up 
insurance industry’s con-
tribution to the national 
GDP.”

 To partner with Lead-
way Assurance as a fran-
chisee, interested individu-
als or businesses who have 
a desire to help people 
build, sustain and retain 
the wealth of Nigerians 
through life and all the 
risks it brings, must possess 
the minimum education 
qualification of a BSc or 
Masters degree; have good 
entrepreneurial skills and 
be passionate about sales.

Leading Pan African 
reinsurance firm, 
Continental Re-
insurance has an-

nounced the opening of its 
third Pan African Re/Insur-
ance Journalism Awards, 
requiring entries from in-
terested participants. En-
tries will close 31 January 
2018.

Femi Oyetunji, group 
managing director, Con-
tinental  Reinsurance 
Plc commented, “These 
awards are designed to 
celebrate insurance and 
journalism across the con-
tinent, and to encourage 
writers, journalists, and 
commentators both online 
and via traditional media to 
develop and improve the 
quality of their reporting 
on the African insurance 
industry. The judges have 
seen the quality of entries 
improve each year so we’re 
all very much looking for-
ward to reading the sub-
missions this time around.”

The three categories in 

Continental Re opens entry for 
third Pan African Re/Insurance 
Journalism Awards 

the 2018 awards are: Pan-
African Re/Insurance Jour-
nalist of the Year; Best Re/
Insurance Industry Analy-
sis and Commentary; and 
Best Re/Insurance Industry 
Feature Article.

Previous years saw sub-
missions from journal-
ists across Africa, with 21 
journalists shortlisted in 
2017 after the first round, 
and seven finalists selected 
in the second round. The 
judges identified the three 
winners of last year’s edi-
tion during a final round 
table discussion. 

Continental Reinsur-
ance initiated the awards 
in 2015 to recognise and ac-
knowledge the good work 
of media on the continent. 
Journalists were required 
to demonstrate how their 
articles raised awareness 
and understanding of the 
re/insurance sector in Af-
rica. The Gala Awards Cer-
emony for the third edition 
of the Awards will be held in 
Namibia in April 2018.

L
agos State Govern-
ment has empha-
sized the needs to 
continue to prioritse 

the welfare of its employees, 
during and after service to 
the state.

Governor Akinwunmi 
Ambode gave the assurance  
at the Opening Session of 
the Workshop tagged: ‘Vital 
Interpersonal Skills for Pen-
sion Administrators’ organ-
ized by the Civil Service 
Pensions Office (CSPO) of 
the Lagos State Ministry of 
Establishments, Training 
and Pensions held in Lagos.

 He said that employers 
who deny this, run the un-
deniable risk of ruining their 
enterprise and the trust and 
devotion of their employees, 
he stated.

The Governor who was 
represented by the Com-
missioner,  Ministry of Es-
tablishments, Training and 
Pensions, Akintola Benson 
said the Lagos State Gov-
ernment is one of the most 
notable of governments that 
believe in this ideal.

He stated that the un-
rivalled dedication of the 
State Government to the 
welfare of its workforce both 
during and after service can-
not be overemphasised.

To this end, Benson said 
the Governor mandated his 
ministry to embark on a 
continuous training of the 
staff of the ministry in order 
to ensure the delivery of top 
quality service to the officers 

of the civil service.
The training, he said, is 

dedicated to the need to in-
culcate and sharpen the vi-
tal interpersonal skills that 
officers of the Civil Service 
Pensions Office require to 
properly and fully serve the 
pensioners and retirees of 
the State Civil Service.

He said: “In addition to 
fulfilling my duties charged 
with the responsibility for 
ensuring the adequate ex-
posure of the civil service to 
knowledge on an on going 
basis, the activities that have 
been carried out signify and 
underscore the Governor’s 
commitment to all matters 
relating to the welfare of 
staff, retirees, and pension-
ers in Lagos State.

“In aiming to call atten-
tion to, and aid the devel-
opment of, the vital inter-
personal skills that are vital 
for pension administrators, 
our trainings will focus on 
the skills that are not learnt 
in schools but are important 
though rarely visible. These 
are the skills that are less 
tangible, harder to quan-
tify, challenging to teach 
and, sometimes, difficult 
to describe. They include 
attributes such as etiquette, 
getting along with others, 
listening and engaging in 
small talk. Without doubt, 
these skills are related to the 
concept of ‘Employability’ 
but they are also related to 
the concepts of effective-
ness and efficiency.

Lagos empowers staff with 
skills for pension management
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A
llianz Global 
Corporate & Spe-
cialty SE (AGCS) 
has successfully 
implemented a 

blockchain technology for 
a global ‘captive’ insurance 
program including cash 
transfer between countries.

AGCS’s Allianz Risk 
Transfer (ART) line of busi-
ness has teamed up with EY 
(Ernst & Young) as block-
chain advisory service pro-
vider and digital agency 
Ginetta to successfully cre-
ate a blockchain prototype 
solution for the existing 
captive insurance program 
of a long-standing ART cus-
tomer with global reach.

In connection with this 
prototype, ART also joined 
forces with Citi Treasury 
and Trade Solutions which 
provided the payment pro-
cessing services related to 
Allianz’s blockchain pro-
totype. The results prove 
that blockchain technol-
ogy can greatly improve 

the efficiency of corporate 
insurance transactions in-
ternationally.

“We are currently see-
ing many blockchain ap-
plications in the financial 
services industry and we 
are eager to explore the 
potential of this exciting 
technology in the corporate 
insurance segment”, ex-
plains AGCS Board Member 
Hartmut Mai. “The captive 
blockchain prototype is 
one further example of our 
commitment to leverage 
new technologies and drive 
innovation in insurance.”

  Captive insurance pro-
grams are one of the most 
complex areas of com-
mercial insurance. They 
are established by mul-
tinational organizations, 
which self-insure instead 
of purchasing insurance. 
They create their own self-
insurance programs or ‘cap-
tives’ which pool together 
selected assets or insurance 
exposures from their global 
operations, collecting pre-
miums from each of their 
operating companies and 

paying out claims interna-
tionally as they arise. These 
captives may cover over 100 
countries and hundreds of 
millions of dollars of insured 
assets. As a “fronting insur-
er” Allianz partners with the 
captive owner to administer 
each program, using the 
insurer’s international net-
work in 210 countries and 
territories to fully comply 
with local regulations.

Blockchain technology 
automatically connects all 
parties involved in the cap-
tive insurance program – the 
captive management, local 
subsidiaries and the front-
ing insurer. Blockchain is a 
distributed ledger which is 
shared among a network of 
participants and can record 
transactions and data en-
tries. Any updates or chang-
es to the data are shared in 
real-time across all users. 
This creates a much faster, 
transparent, secure and ef-
ficient means of distributing 
information, conducting 
business processing and re-
cording transactions across 
multiple parties.

Allianz pioneers blockchain 
prototype for captive market

L-R; Head, International Primary Market, Nigerian Stock Exchange, Temi Onifade; General  Counsel/Head 
of Regulations, Tinuade Awe, representative of CEO, Nigerian Stock Exchange, Oscar Onyema; MD, Prestige 
Assurance Plc, Balla Swamy; Chief Dealer/COO, Hedge Securities& Investment Ltd, Sam Wille Ndata; Executive 
Director, Risks &Operations, Prestige  Assurance Plc, Sarbeswar  Sahoo; Chief Finance Officer, Oluwadare 
Emmanuel during  Prestige Assurance Plc  presentation of Facts behind the Figures at Nigerian Stock Exchange, 
Lagos recently.

NCRIB pushes for compulsory insurance 
in agric sector to enhance value creation

T
o support govern-
ment’s efforts to-
wards the agricul-
tural sector and 

enhance value creation in 
agri-business value chain, 
expert has advocated the 
need to make agric insur-
ance compulsory in Nigeria.

Shola Tinubu, president 
of the Nigerian Council of 
Registered Insurance Bro-
kers (NCRIB) while address-
ing the Course 39 set of the 
Nigerian Institute of Policy 
and Strategic Studies, Kuru, 
recently underscored the 
need for government to 
make agricultural insurance 
compulsory in the country.

According to the NCRIB 
President, the quest by gov-
ernment to reflate national 
economy and put the nation 
on sustainable path of eco-
nomic vibrancy has neces-
sitated the need for govern-

ment to make agricultural 
insurances compulsory, as a 
pre-condition for facilities, 
subsidies and other Govern-
ment support.

Tinubu, who applauded 
the progressive moves by 
government to diversify 
the economy to from oil to 
non-oil, averred that “in 
order to increase insurance 
penetration in a geometric 
proportion, there should be 
concentration on the Agric 
sector in terms of marketing 
the intrinsic value of the In-
surance products to farmers 
and other Agricultural and 
Agro allied sectors”

Similarly, the NCRIB Pres-
ident highlighted the need 
for government to embrace 
insurance in its efforts to take 
prudent economic strides, 
considering the scarce re-
sources and tight budget of 
government, make it less 
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likely toeasily replace assets 
in the event of loss.

He opined that it was 
time for government across 
the levels to transfer their 
risks to the insurance mar-
ket and free funds for other 
developmental projects, 
noting that the time was 
ripe for government to is-
sue directives to ensure 
that all its assets are insured 
through licenced Insurance 
Brokers, with risks premi-
ums provided for in yearly 
budgets.

On payment of bidding 
fees by Insurance Brokers, 
the NCRIB President urged 
government to retool the 
procurement rules for In-
surance Brokers, making it 
to be in tandem with simi-
lar professional bodies like 
Lawyers, Accountants, Ar-
chitects, and other allied 
professionals.

Africa Re grows premium income to $ 517.15m Q3 

A
frican reinsurer, 
Africa Reinsurance 
Corporation (Africa) 
has posted a growth 

of $517.15million in its pre-
mium income at the end of 
third quarter (Q3) 2017.

According to the top re-
insurer, its premium income 
grew by 11.76 percent from 
$ 462.72million reported in 
same period of 2016.

 The company attributed 
the strong performance to 
the new business in West and 
Southern Africa as well as 
the relatively stable African 
currencies against the dollar.

 However, catastrophe 
and large losses recorded 
in South Africa, Middle 

East and Central Africa led 
to an underwriting loss of 
$24.48million when com-
pared to last year’s under-
writing profit of $0.09mil-
lion.

 Fortunately, investment 
income kept the momen-
tum witnessed at the end 
of the second quarter (Q2) 
of 2017 and jumped to 
$41.38million at the end of 
third quarter (Q3) of 2017 
against $35.14million in the 
corresponding period of 
2016, indicating a growth of 
17.76 percent.

The strong growth ac-
cording to the reinsurer was 
achieved due to an upward 
trend in the equity and bond 

markets during the first nine 
months of 2017.

Commenting on the 
corporation’s performance, 
the Group MD/CEO, Cor-
neille Karekezi said:”The 
catastrophe and large losses 
recorded during the first 
three quarters of 2017 have 
demonstrated the need of 
reinsurance to support re-
building communities and 
businesses’ assets.

He added that “Africa Re 
is proud of its timely sup-
port towards insurers and 
affected customers.

Despite such significant 
losses, the corporation’s out-
look for the year end remains 
positive.

U
nderwriting firm, 
Prestige Assur-
ance Plc has pro-
jected a premium 

income of N9 billion in the 
year 2021 in line with its 
growth plans

Balla Swamy, managing 
director/CEO of the Com-
pany disclosed this during 
the facts behind the figure 
at the floor of the Nigerian 
Stock Exchange (NSE).

 Swamy said that its gross 
premium income is pro-
jected to grow from N3.4 
billion in 2017; N5.2billion 
in 2018; N6.6 billion in 2019; 
N7.5billion in 2020 and 
N9billion at the end of 2021.

He stressed that despite 
the harsh economic con-
ditions faced with acute 
shortage of forex, the  Com-
pany still strive to record 
significant profit when 
compared with 2016 to 2015 
and which is on the increase 
in 2017.

 According to him, the net 
premium of the company is 

Prestige Assurance targets N9billion 
gross premium income in 2021

projected to grow from 45 
percent in 2017 to 60 percent 
by the end of 2021; while 
profit before tax will grow 
from N877million in 2017 
to N3.078 billion by the end 
of 2021.

Profit after tax was also 
forecasts to grow from 
N567million in 2017 to 
N2.093billion by the end of 
2021.

 On risk retention he said 
the company’s risk reten-
tion stands at 42 percent 
as at third quarter ended 
September 2017 (Q3)when 
compared to 43 percent it 
reported in same period of 
2016.

He maintained that com-
pany is technically viable to 
spread its assumption  risks 
with reinsurer which guaran-
tee its continuous existence .

He also used the medium 
to call on federal govern-
ment to facilitate ease of 
doing business, at least by 
amending the companies 
income Tax Act (CITATION) 

...seeks amendment of companies income Tax Act
in relation to computation 
of insurance taxation, easy 
entry of foreign investment 
and provision of suitable en-
vironment that guarantees 
return on investment (ROI)..

At the current ratio, he ex-
plained that it’s company as 
at third quarter 2017 current 
ratio stands at 1.8 as against 
1.9 reported in 2016, af-
firmed that the Prestige can 
confidently pay its liabilities 
without having recourse to 
borrow or disposal of assets. 
This he said is evidence in 
timely payment of claims.

 According to him asset 
turnover improved slightly 
in 2016 by 26 percent as 
against 22percent reported 
in 2017; this was possible as 
a result of the significant in-
creases in premium income 
achieved while, manage-
ment expenses ratio remains 
constant over the two years 
and on reduction now due to 
pragmatic and effective cost 
control measure took by the 
management.

InsuranceMarket to equip practitioners with technology skillsInsuranceMarket, an 
insurance industry fo-
cused technology com-
pany, has announced 

the commencement of a 
series of training programs 
for insurance practitioners 
in Nigeria on e-Insurance. 

The training is a follow-

up to the successful hosting 
of the maiden edition of the 
e-Insurance conference and 
the clamour by a number 
of people in the insurance 
industry for a deeper under-

standing of the application 
of e-Insurance to insurance 
business growth.

Announcing the kick-off 
of the training in Lagos, the 
Executive Chairman of In-

suranceMarket, Lanre Ajayi 
said the training workshop is 
focused on an aspect of e-In-
surance that enables the use 
of Information Technology 
for the creation, promotion 

and marketing of Insurance 
Products.  According to Ajayi, 
at the end of the training, 
participants are expected to 
acquire the skills to migrate 
their operations online.

 He said that the training 
will equip them with the 
capacity to create and enlist 
Insurance products online, 
integrate various e-Payment 
gateways.
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NEWS

The Total Public Debt 
Stock, comprising 
the Federal Govern-
ment, States and 

Federal Capital Territory, 
stood at N20.373 trillion as at 
September 30, 2017, show-
ing a marginal increase of 3.6 
per cent from the N19.637 
trillion as at June 30, 2017, 
according to the Debt Man-
agement Office.

A breakdown of the Debt 
Stock shows that Domestic 
Debt accounted for 76.96 
per cent, while External Debt 
accounted for 23.04 per cent.

Specifically, Domestic 
Debt Stock was N15.679 
trillion, which is an increase 
of 4.1 per cent compared to 
N15.034 trillion as at June 
30, 3017.  On the other hand, 
External Debt Stock stood at 
N4.694 trillion, a marginal 
rise of 1.9 per cent above 
the N4.602 trillion figure as 
at June 30, 2017.

These debt data lend cre-
dence to the Government’s 
claims that the Public Debt 
Stock is skewed in favour 
of domestic debt which is 
partly responsible for the 

Nigeria public debt stock rises to N20.37trn, says DMOReps probe multi million 
naira contract scam in 
Defence Ministry

high Debt Service figures.
 It is against this back-

ground that analysts have 
commended the Govern-
ment on its strategy of intro-
ducing lower cost external 
debt into the debt stock in 
order to reduce Debt Service 
Costs.

Consequently, the Gov-
ernment is making arrange-
ments to raise external 
funds of USD5.5 billion. 
The amount which com-
prises of USD2.5 billion new 
borrowing to part finance 
the N2.322 trillion deficit 
in the 2017 Appropriation 
Act and USD3.0 billion to 
repay maturing Domestic 
Debt, is expected to achieve 
a reduction in Interest Costs 
of about N75 billion and N91 
billion respectively, when 
compared to the Interest 
Cost of borrowing in Naira 
in the domestic market. The 
strategy will also contribute 
to attaining the target ratio 
of 60:40 between Domestic 
and External Debt.

The Senate on Tuesday 
approved President Muham-
madu Buhari request for $5.5 
billion foreign borrowing.

Post-oil economy: Edo is Nigeria’s best kept secret –Ighodalo

C
hairman, Edo 
Investment Sum-
mit, Mr. Asue Ig-
hodalo, has de-
scribed Edo State 

as Nigeria’s best secret in driv-
ing growth and development 
in a post-oil economy.

Ighodalo, who is also the 
Chairman of Sterling Bank, 
made this known at the maid-
en edition of the Edo Invest-
ment Summit in Benin, the 
state capital.

He explained that, with its 
geographical location, natural 
endowments, dedication and 
commitment to drive private-
sector investments, the south-
south state had the capacity to 
create massive employment 
and become a sub-national 
economic hub.

Ighodalo, while deliver-
ing his address at the sum-
mit which attracted other 
captains of industry from the 
public and private sector, said, 
“The Edo State Government 
has convened this gathering 
of global, national and state 
leaders from the government, 
business and civil society to 
unveil and showcase Nigeria’s 
best kept secret, and Nigeria’s 
best kept secret is Edo State, 

The House of Represen-
tatives at the Wednes-
day plenary session, 

unveiled plans to conduct 
comprehensive investigation 
into the alleged multi-million 
naira contract scandal in the 
Federal Ministry of Defence.

To this end, the House 
mandated the joint com-
mittees on Defence, Army 
and Public Procurement, to 
carry out a comprehensive 
investigation and report back 
within two weeks, for further 
legislative action.

The resolution was passed 
sequel to the adoption of a 
motion of Urgent National 
Importance, sponsored by  
Tajudeen Yusuf, chairman, 
House Committee on Capital 
Market and other Institutions.

In his lead debate, Yusuf 
(PDP-Kogi) explained that 
the media space has been 
awash with an alleged dupli-
cation, misappropriation and 
mismanagement of a multi-
million naira contract in the 
Ministry of Defence.

and to reset the vision of the 
state in a post-oil economy, a 
vision of prosperous, produc-
tive and peaceful Edo State 
that rises to its full economic 
potential as a vibrant engine 
of growth within the Federal 
Republic of Nigeria.

“In conceptualising our 
agenda for the summit, Edo 
State has engaged in a deep 
and rigorous assessment of 
factors and drivers of its fu-
ture, which we will over the 
next few days deliberate on 
and then we will all together 
agree on the focus strategies 
and actions that will make 
Edo State the investors’ pre-
ferred choice.

“Our goal at this invest-
ment summit is simple. We 
will identify the factor en-
dowments that give Edo the 
competitive and comparative 
advantage. We will explore 
and examine what we must 
do to create the factor con-
ditions to maximise these 
endowments and we will 
commit to the actions that 
make Edo State the most 
competitive sub-national 
investment environment in 
Nigeria.”

Besides, he said the report 

and recommendations from 
the summit, tagged Alaghod-
aro 2017 and with the theme, 
“Envisioning the Future,” 
would provide a framework 
for the Edo strategic action 
plan going forward.

He noted that a lot of work 
had already been done in 
conceptualising and provid-
ing structures and appropri-
ate incentives, which had led 
to the increase in investments 
and interest in the state.

I g h o d a l o,  h o w e v e r, 
stressed that there was still 
“so much work to be done” 
based on the state’s current 
economic rankings.

These, he said, includ-
ed being ranked 16th out of 
the 36 states on budget size, 
eighth for solid mineral pro-
duction, 19th for domestic 
debt profile, third among the 
36 states on external debt 
profile and fifth for internal 
revenue generation.

Ighodalo added, “These 
rankings are now in our past. 
We are going forward and we 
are looking forward. We will 
strive to attain global best-
in-class in socio-economic 
development rankings and 
ratios.

KEHINDE AKINTOLA, Abuja

HOPE MOSES-ASHIKE

Workers of the Fed-
eral Airports Au-
thority of Nigeria 
(FAAN), industry 

unions and officials of the In-
frastructure Concession Regu-
latory Commission (ICRC) 
yesterday kicked against the 
planned concession of four 
airports by the Federal Gov-
ernment.

Participants at a three-day 
sensitisation programme on 
Public Private Participation 
(PPP) put together by the man-
agement of FAAN said that the 
planned concession agree-
ment as proposed by Hadi 
Sirika, the Minister of State for 
Aviation, did not follow the due 
process.

Sources at the meeting, 
which was held at the Confer-
ence Room of the Murtala Mu-
hammed International Airport 
(MMIA), Lagos said that the 
model adopted by the gov-

FAAN, unions, ICRC kick against planned airport concession
ernment was not transparent 
enough while key people who 
should drive the process were 
exempted from the exercise.

At the meeting, which start-
ed on Monday and would 
end today, Wednesday also 
involved senior management 
staff of FAAN.   

Sadiku Rafiundadi, direc-
tor of commercial and busi-
ness development and Nike 
Aboderin, director of Finance 
and Accounts were at the 
Monday’s meeting, but were 
absented at the yesterday’s 
meeting, but Heads Human 
Resources and Welfare were 
represented at the meeting.

Also at the meeting Mon-
day and yesterday’s meetings 
were leaderships of the Air 
Transport Senior Staff Services 
Association of Nigeria (ATSS-
SAN), Association of Nigerian 
Aviation Professionals (ANAP), 
National Union of Pensioners 

(NUP) and National Union 
of Air Transport Employees 
(NUATE).

A source at the meeting 
confided in our correspondent 
that the unions queried their 
non-involvement in the hiring 
of Transaction Advisers (TA) 
and the exact areas to be con-
cessioned by the government 
in the exercise.

The unions also asked 
questions on the blueprint 
of the proposed concession 
and wanted to know why the 
government did not exploit 
other favourable types of con-
cessioning that would create 
more jobs and boost internally 
generated revenue for FAAN.

Also, a letter inviting the 
delegates for the meeting, 
dated November 8, 2017 and 
signed by Saleh Dunoma, the 
managing director of FAAN, 
had informed the unions 
and workers about the com-

IFEOMA OKEKE …say concession agreements did not follow due process
mencement of the meeting 
with ICRC.

The letter with the sub-
ject: ‘Sensitisation on Public 
Private Partnership and on 
the Appointed of Transaction 
Advisers (Consultants) for 
four International Airports,’ 
requested for five representa-
tives from each union, Deputy 
General Managers, Assistant 
General Managers and two 
delegates and staff from each 
department.

The letter read in part: 
“The Infrastructure Conces-
sion Regulatory Commission 
(ICRC), the agency saddled 
with the responsibility to regu-
late the concession of gov-
ernment infrastructure has 
indicated its interest to carry 
a three-day’s sensitisation 
exercise (from 13th to 15th 
November 2017) for union 
leaders, top management staff 
and staff generally.”  

The police in Lagos, 
Nigeria’s economic 
hub, say it has taken 
measures to tackle 

the wave of traffic robberies 
in the state and to ensure a 
crime-free festivity.

The Commissioner of 
Police (CP) in charge of the 
state, Imohimi Edgal gave 
the assurance on Tuesday 
just as he disclosed that 
28 traffic robbery suspects 
have so far been arrested 
and about being charged 
to court.

Edgal also said that the 
state police command has 
increased presence of po-
licemen across the state 
including the location of 
patrol vehicles at strategic 
traditional points, urging 
residents not to panic, but 
see the development as a 
move to ensure their safety 
on the road at all times.

“The Lagos State Police 
Command wishes to an-
nounce to members of the 
public that, they should not 

The Super Eagles of Ni-
geria continued their 
Russia 2018 FIFA 
World Cup prepara-

tion on a winning note follow-
ing a 4-2 victory over World 
Cup favourites Argentina in a 
friendly game played in Rus-
sia on Tuesday night.

The Eagles turned around 
a 2-goal deficit to beat Ar-
gentina, as the Krasnodar 
fans cheered the Nigerian 
team with a loud applause 
and standing ovation for an 
incredible performance

Argentina dominated pos-

 Yultide: Police to increase surveillance in Lagos

Nigeria continues W/Cup campaign on a brighter note

be unduly concerned with 
the increased presence of 
policemen across the state, 
including the location of 
patrol vehicles at strategic 
traditional points.

“These measures are 
meant to checkmate the 
activities of hoodlums and 
other social vices especially 
on routes with traffic snares 
occasioned by construc-
tion works and port op-
eration issues, especially 
the Oshodi/Gbagada Ex-
pressway, Apapa, Ilupeju, 
Mile 2, Apongbon and other 
strategic locations within the 
state,” Edgal said.

He therefore urged Lago-
sians to go about their nor-
mal business and disregard 
any unfounded and mischie-
vous claims of robberies on 
major highways in the state.

The police boss, how-
ever, appealed to members 
of the public to effectively 
partner the police by shar-
ing credible information 
and reporting strange or 
suspicious movement within 
their areas.

session in the first 30-minute, 
but the Eagles looked deadly 
on the break.

Ever Banega opened the 
score sheet for Argentina in 
the 27-minute with a free 
kick that beat Daniel Akpeyi.  
Nigeria came under more 
intense pressure from Argen-
tina fireworks as Manchester 
City’s Aguero finished a swift 
counterattack to make it two 
goals in the 36 minutes.

But Nigeria swiftly re-
sponded in the 44 minute 
when Leicester City striker 
Kelechi Iheanacho netted a 
superb free kick to make it 2-1 
at half time.

JOSHUA BASSEY

ANTHONY NLEBEM

L-R: Babatunde 
Ruwase, deputy 
president, Lagos 
Chamber of 
Commerce and 
Industry (LCCI); 
Bambo Adebowale, 
chairman, Automobile 
and Allied Services 
Group, LCCI, and Anil 
Sahgal, executive 
director, Chanrai 
Nigeria, at the 2017 
symposium of the 
Automobile and 
Allied Group of the 
Lagos Chamber 
of Commerce and 
Industry, with the 
theme: “The Nigeria 
Auto Policy: The 
Current Drivers” in 
Lagos, yesterday. 
Pic by Olawale Amoo



In space, you’re on the job 24 hours 
a day.
During Scott Kelly’s 20 years as a NASA 
astronaut, he ventured into space four 
times, capping his career with a yearlong 
stay on the International Space Station, 
during which he served a stint as com-
mander. His memoir, “Endurance: A Year in 
Space, a Lifetime of Discovery,” is out now.

When you’re up in space, 
does it feel like a job?

Yes. When you wake 
up, you’re at work, and 
when you go to sleep, 

you’re still at work. You’re living in your 
office. It’s an incredible office — magical in 
some ways. But it’s still work.

You’ve held leadership roles 
throughout your career. How has your 
style changed over time?

If you’d asked me 15 years ago what kind 
of leader I was, I would have said I didn’t 
know. But now I’d say my style is based on 
the situation. If there’s a fire on the Space 
Station, I’m like a tyrant — I tell people what 
to do, and I don’t want any questions. But 
sometimes I’m more collaborative — getting 
the opinions of the group and then making a 
decision myself. Determining what to use in 
what situation — that’s the skill.

The ISS is a collaboration among 
many countries. Whom do you feel 
you’re working for when you’re on it?

You feel like a representative of the 
whole planet, especially when you have an 
international crew. You work for all the dif-
ferent partner agencies: I’ll do a Japanese 
experiment. I’ll be fixing something in the 
European module. I’ve launched on the 
Russian Soyuz. At the end of the day, I’m 
a NASA astronaut, and I represent the U.S. 
government, but I do feel like an extension 
of the civilization of Earth.

How do you build relationships with 
foreign astronauts, especially when the 
politics are fraught?

That’s one of the great things about 
the program. You draw on the strengths of 
people with different backgrounds. There’s 
potential for conflict and challenges, par-
ticularly with the Russians; we’re not always 
the friendliest with them. But in space you 
set all that aside, because we rely on those 
cosmonauts, and they rely on us. Even when 
you’re not the greatest of friends, you can 
work together for something that you both 
believe in and that has mutual benefits. 
Space is a great place to do that, because no 
one owns it. It’s a common ground where 

S H A P I N G  P E O P L E  I N T O  A  T E A M    
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peaceful scientific collaboration can occur.

Isn’t it hard to have co-workers you 
can’t escape?

Part of the astronaut selection process is 
a psychological profile; people who can get 
along with one another are chosen. A lot of 
my close friends, family, people I know or 
have worked with — they wouldn’t do well. 
But NASA and our international partners 
pick people who can deal with being in close 
quarters with others. On the station you have 
your own private space if you need to get 
away. I’m sure people vent to the folks on the 
ground. And we talk to a psychiatrist or a psy-
chologist every couple of weeks. Occasionally 
someone will do something to get on your 
nerves, but then you realize you’re probably 
doing stuff to get on their nerves, too. So you 
just move on. I’ve seen two cosmonauts who 
didn’t talk to each other for months. That’s 
not an ideal situation.

How do you handle stress and avoid 
burnout?

Exercise and having a sounding board at 
home helps. In some ways, one of the reasons 
I was asked to do this was how well I handle 
those kinds of things. I had a previous six-
month flight, and I didn’t go crazy or cause 
major issues with interpersonal conflicts 
with the ground or my fellow crew members, 
which sometimes isn’t the case.

Are there any techniques you use to 
help with that?

Like yoga? It depends on what the stress 
is from. If it’s because the ground is asking 
me to do something that I feel doesn’t make 

c 2017 Harvard Business School Publishing Corp. Distributed by The New York Times Syndicate

cial spaceflight — SpaceX and Blue 
Origin, for example? 

For those companies, especially if they’re 
public, profit becomes important, and that’s 
something they have to deal with. But these 
commercial guys are great, and they allow 
NASA some extra bandwidth. As an example, 
if we turn low-Earth-orbit access and space-
flight over to companies, that frees NASA to 
do other things that are more outrageous, 
risky and exploration based. 

What’s the biggest misconception 
about being an astronaut? 

That the job is all flying in space. You’re 
working as an engineer, supporting the 
people who are flying in different capacities, 
training for missions, studying, doing public 
outreach and speaking. It’s a lot of different 
jobs, which is what makes it great. I was an 
astronaut for 20 years, and I spent a year 
and a half of that time in space. Some guys 
are astronauts for 10 or 15 years and might 
spend a week in space. 

What were your favorite parts of 
the job? 

The view was great. So was floating 
around, mostly. But for me, the best part was 
the challenge of doing something incredibly 
complicated and risky, working hard at it and 
being successful. You’ve got to put a lot in, 
and you need the help of many, many people 
on the ground and in space to do it. So there’s 
a lot of teamwork, a lot of collaboration. 

Why did you retire after your year-
long mission? 

I had a lot of other opportunities, be-
cause flight is very public, very visible. I’d 
flown in space four times, and I probably 
could have flown again, but it would have 
been another five to 10 years. I would have 
been 60 years old. If you’re ever going to 
do anything else in your life, there’s a time 
to do it. 

What still feels like a challenge to 
you? 

Writing a book. 

How long did that take?
From the time I officially started, 15 

months. I had taken notes while I was on the 
station and during the flight, so it’s not like I 
was starting with a blank piece of paper. But it 
was a lot harder than I expected. If someone 
said they wanted me to write another book, I 
would tell my agent, “Yeah, I’ll do it. You’ve 
got to pay me twice as much, though.” 

(J.M. Olejarz is an assistant editor 
at Harvard Business Review.) 

Life’s work: Scott Kelly

sense, I always feel obligated to say, “Hey, we 
can do this better — or maybe we shouldn’t 
be doing this at all.” But sometimes, so long as 
it’s not a safety issue, you just have to go with 
the flow. On the Space Station, I recognized 
that I have a good way of prioritizing what’s 
important and what’s not. I can put a lot of 
focus and energy on the stuff that needs to get 
done and not care about the stuff that doesn’t 
matter. I’ve noticed that a lot of my colleagues 
don’t have that same capability. They’re this 
type A personality that has to do everything 
perfectly all the time, and you can’t do that 
for a year in space.

Do you forget how dangerous the 
work is when you’re up there for so 
long?

You’re constantly aware that you could 
have an emergency that could kill you. 
You’re not always thinking about it, because 
that wouldn’t be a good way to live. But you 
always have this underlying sense of the 
risk involved.

So few people are chosen to be 
astronauts. How can they work toward 
a possibly unattainable goal?

I think you need to recognize that these 
are real jobs, and people do get them. Even 
though the odds are against you, they’re just 
as much against everybody else, so keep 
plugging away. I knew I wanted to do this, but 
also that I might never have the chance. And 
I would have been content with continuing 
my Navy career. So it’s important to choose 
a field because it interests you, not because 
it’s going to help you become an astronaut. 

Are there performance reviews in 
space? 

There’s an astronaut evaluation. You 
have them periodically throughout your 
career, and absolutely after each spaceflight. 
It’s kind of like a peer review system. As the 
commander, I would have a lot to say about 
my crewmates and their performance, but 
they’d also have a lot to say about mine. We 
all evaluate one another. And then the man-
agement folks take those inputs and make a 
recommendation for your future. You also 
have your normal government performance 
appraisal, which your supervisor and your 
supervisor’s supervisor have to sign off on. 

Does anyone ever fail? 
We do have people told they’ll never fly 

in space again because they screwed it up so 
badly. Or some will come back and hear “OK, 
you did a good job, but we don’t see you be-
ing the commander of the Space Station, so 
you’re probably never going again, because 
we’ve got a lot of other guys like you who 
haven’t flown yet.” So they don’t all get stellar 
reviews. Most of them do a pretty good job, 
but like anything, it’s evaluated on a curve. 

What’s the best feedback you’ve 
ever gotten from a colleague? 

One piece of feedback I remember is 
from my first long-duration flight. Cady 
Coleman, who was up there with me, said 
I needed to be more open to engaging with 
the public about what we’re doing, because 
it’s their space program. They’re the taxpay-
ers. They need to be involved. At the time, I 
looked at it as being up there to do one job: 
complete the procedures on my checklist. 
But I took Cady’s advice on my next flight, 
and she was absolutely right. I was the first 
U.S. guy to spend that long in space, and it 
was important that I share the experience. 

Q: Why should we invest in space travel? 
A: When we do the most challenging, 

technically complicated things, there are 
benefits on Earth. An easy example is the 
iPhone in your pocket — telecommunica-
tions technology was invented for the space 
program. And I think we’re natural explor-
ers. We need to continue to look over the 
horizon, whether at Mars or somewhere else. 
The money we spend on the space program 
goes to well-paying high-tech jobs. And we’re 
motivating kids. Even if the only thing we get 
out of it is their saying they’ll do their science, 
engineering and math homework because 
they want to be astronauts someday, that’s 
worth it. A lot of them won’t, but they will go 
on to work in critical industries. 

How do you feel about all the private 
companies now investing in commer-
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MSCI removes Forte Oil, FBN, PZ and...
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Coffee consumption in Nigeria rising on middle...
Continued from page 4

Nigeria LNG keen on renewing contracts despite...

L-R: John Howell MP, British Prime Minister’s Trade Envoy to Nigeria; Ezekiel Egboye, director of operations, 
Rack Centre; Richard Turner, group CFO, Jagal, and Laure Beaufils, British Deputy High Commissioner to Ni-
geria, during the British Prime Minister’s Trade Envoy to Nigeria, John Howell MP visit to Rack Centre, the only 
Tier III certified data centre facility in West Africa, witnessing Nigeria’s world class ICT infrastructure capability. 

with effect November 30.  
The aforementioned compa-

nies, save for Forte Oil, were add-
ed to the Frontier Markets Small 
Cap Indexes, MSCI said Tuesday, 
as it unveiled the results of its 
just concluded November 2017 
Semi-Annual Index Review that 
saw notable changes across its 
major equity indexes.     

At the same time, Cadbury 
Nigeria, Diamond Bank, First 
City Monument Bank, Glaxo-
SmithKline Nigeria, Skye Bank 
and Sterling Bank have been 
deleted from the MSCI Frontier 
Markets Small Cap Indexes. 

Seven of the affected com-
panies saw a decline in share 
price on Tuesday, while two 
were unchanged, with Forte Oil 
the only stock to have climbed, 
according to data compiled by 
BusinessDay and sourced from 
the Nigerian Stock Exchange 

(NSE).  
Forte Oil rose 1.4 percent to 

NGN48.62 per share on Tuesday, 
while First bank and Guinness 
Nigeria declined 1.67 percent to 
N7.08 and 1.97 percent to N100.

PZ Cussons Nigeria also de-
clined 2.61 percent to N22.40, 
while Cadbury Plc declined 4.3 
percent to N11.78. Diamond 
bank fell 2.6 percent to N1.12. 
FCMB slumped 0.87 percent to 
N1.14. GSK and Skye bank were 
unchanged at N25 and N0.5 
respectively.

Sterling bank declined 1.92 
percent to N1.02.

“We expect funds that pas-
sively track the (MSCI) index 
to begin underweighting the 
deleted securities and subse-
quently phase them out from 
their buckets overtime,” said 
Tosin Ojo, head of research at 
Lagos-based investment bank, 
Cardinal Stone, who sees Forte 
Oil faring much worse given that 

it has been completely removed 
from all MSCI indices.   

“On the other hand, we ex-
pect the impact on the prices of 
FBNH, GUINNESS and PZ to be 
milder as the increased demand 
from Funds that track the Small 
Cap index may provide some 
sort of buffer to the sell-offs from 
funds that track the main MSCI 
Frontier market index.    

“More so, we think these 
changes in the Frontier Market 
Index may also favour the re-
maining Nigerian securities in 
the index as they are likely to be 
reweighted upwards,” Ojo said in 
a Nov. 14 note to clients.   

The retained securities on the 
MSCI frontier index are those of 
Nigerian Breweries, Guaranty 
Trust Bank, Zenith bank and 
Nestle Nigeria.

Nigerian Breweries rose 0.55 
percent to N139.75 Tuesday, 
while GTB, Zenith and Nestle fell 
0.31 percent, 4.67 percent and 
3.1 percent to N41.56, N23.68 
and N1, 250 per share respec-

tively.  
Other retained securities are 

Dangote Cement, United Bank 
for Africa, Access bank and Stan-
bic IBTC bank. Seplat, Ecobank 
Transnational Inc, WAPCO and 
Unilever.

Dangote Cement declined 
0.6 percent to N236.55 Tuesday. 
UBA, Stanbic and Access banks’ 
share prices were unchanged at 
N9.55, N42.5 and N9.91 respec-
tively.

Seplat and Ecobank were also 
unchanged at N495 and N17 
respectively.  

WAPCO and Unilever fell 2.82 
percent and 5 percent to N50 and 
N38 respectively.

Nigerian stocks fell margin-
ally on Tuesday, according to 
data available on the Nigerian 
Stock Exchange (NSE) website, 
with the All Share Index declin-
ing 0.96 percent to 36,953.41 on 
the back of an outburst of sell 
pressure.

All NSE sector indices wit-
nessed declines, save for the 

class spur demand.
Euromonitor International in 

2016 predicted that Nigerians will 
drink more than 1,000 tons of coffee 
in 2020, which is percent higher than 
previous projections for the country.

“A lot of people are now con-
suming coffee. I make about N1, 
500 to N3, 000 daily from the sale 
of instant hot coffee drink at N50 
per cup,” said Dusi Abayomi, a 
push-cart instant coffee retailer at 
Ojuelegba market.

“We sell more during raining 
season. My sales have continued 
to increase daily since I started this 
business in 2014,” Abayomi said.

Nigeria’s sophisticated growing 
middle-class and young popula-
tion constitute about 40 percent of 
the country’s 190 million people, 
who are developing huge taste for 
coffee products.

The urban population is esti-
mated at 48.6 percent, according 
to the World Bank.

Currently, there are a lot of cof-
fee products in the Nigerian market 
ranging from instant hot coffee 
drinks to sweets and biscuits with 
coffee flavours.

“Consumption of coffee has 
been on the rise in recent years 
because of our growing middle 
class and young population but 
there is still no market for coffee 
in Nigeria because the country’s 
coffee is of low quality and that is 
why the local industries using it as 
raw materials are not buying from 
farmers,” Hassan Usman, secretary 
general, National Coffee and Tea 
Association of Nigeria and a cof-
fee farmer at Mambila Plateau in 
Taraba State told BusinessDay in a 
telephone interview.

“Our method of harvesting 
coffee is very poor. Farmers need 
a lot of training on good farming 
practices. There is no value chain 
for coffee and tea production in the 
country and majority of our coffee 
trees are old,” Usman said.

He stated that the country can 
generate huge revenue from coffee 
production when adequate sup-
port is provided to farmers in terms 
of inputs and training, saying that 
coffee remains the second most 
sought after commodity besides 

oil globally.
But years of neglect by the 

government for coffee production 
and a shrinking market have forced 
many farmers to abandon growing 
the crop.

Nigeria’s coffee production 
which peaked in 1964 has been on 
a steady decline since 2000, produc-
ing 2,375 tons of unroasted coffee 
in 2014 with an average yield of 1.5 
metric ton per hectare, according 
to the latest data from the Food and 
Agricultural Organisation (FAO).

In 2015, Nigeria recorded no 
export of coffee between January 
and July 2015, at a point Ethiopia, 
an African country with fewer 
than 100 million people, produced 
174,000 tons of coffee, earning $1 
billion from export.

Brazil, with about Nigeria’s 
population (200 m people) earned 
$5.6 billion the same year while 
Colombia and Vietnam made $2.6 
billion and $2.4 billion respectively 
the same year.

Taraba coffee farmer, Usman 
Ganduje, told BusinessDay that 

Nigeria has a lot of potential in cof-
fee and can produce up to 10,000 
tons per annum if provided with 
cheap funds and adequate market 
information.

“Others from Vietnam and even 
Kenya are seeing coffee exports rise 
because they have incentives. If we 
had been serious, we would have 
earned a lot of dollars from coffee,” 
Ganduje said.

“We need support, and we 
also need to access the market 
ourselves, because what we have 
is that traders come in and buy 
directly from farmers who do not 
have the capacity and funds to 
explore the global market,” he said.

Currently, Nestle Nigeria is the 
major player in the country’s coffee 
industry, occupying a market share 
of 76 percent, Euromonitor says.

According to the International 
Coffee Organisation (ICO), world 
coffee consumption is estimated 
to have a stable demand at 155.06 
million bags while production is 
157.42 million bags.

As at the time of writing the price 
of Robusta, Colombian and Arabica 
species are above $100 per 50 kg bag.

Oil and Gas (NSEOILG5) index 
which advanced marginally by 
0.15 percent. The banking in-
dex (NSEBNK10), NSEFBT10, 
NSEINS10 and NSEIND indices 
declined by 1.38 percent, 1.30 
percent, 0.06 percent, and 1.39 
percent respectively.  

“We could see some sell pres-
sure on stocks deleted from the 
MSCI Frontier Markets Small 
Cap Indexes in the coming ses-
sions, while the stocks that re-
main in the main MSCI Frontier 
Markets Indexes may see some 
buy interest as investors rebal-
ance their holdings,” analysts at 
Lagos-based financial advisory, 
Investment One said in a Nov.14 
note to clients.

Capital controls and acute 
dollar shortages in Nigeria that 
made repatriation of profit by 
foreign investors almost impos-
sible, prompted MSCI to an-
nounce in June 2016 that it was 
considering a possible down-
grade to stand-alone status for 
Africa’s biggest economy.

business case with immense 
benefits for the country, the 
shareholders and other stake-
holders.

“Once we can guarantee feed-
gas commitments from our 
suppliers for Train 7, we will 
commence Final Investment De-
cision (FID) preparations,” said 
the company’s communication 
personnel.

Olufola Wusu, a commercial/
Oil & Gas, lawyer and Policy 
Consultant with Megathos Law 
Practice based in Lagos sees a 
convergence of long and short-
term market as long-term con-
tracts will feature shorter term 
options and more flexible op-
tions which can be negotiated 
by both parties.

“The long vs. spot market 
paradigm is of significant in-
terest when there are a number 
of sources of supply; the mar-
ket is saturated with sufficient 

gas and growing consumer 
flexibility that can easily adapt 
to risk-rewards of short and 
long trade while balancing 
base and peak consumption,” 
said Wusu. 

In 2009, India signed a 20-
year LNG deal with ExxonMobil 
Corp., but the Asian giant has 
since renegotiated the terms 
after its rate for LNG exceeded 
spot market pricing. India also 
in recent years has reworked its 
gas supply contract with Qatar.

A survey conducted by Black 
& Veatch (BV), global leader in 
engineering, procurement and 
construction (EPC) services in 
the sector on natural gas mar-
ket which asked operators how 
they are configuring long-term 
strategies to accommodate 
rapidly growing natural gas 
supply found that more than 
60 percent of operators say the 
current LNG oversupply will 
likely abate by 2025.

The survey also found that 
U.S. emergence in the LNG 
space comes in part from low 
production costs and ‘a pro-
found shift in contracting prac-
tices -- the latter amounting to 
a price restructuring that now 
challenges LNG’s long-standing 
overseas suppliers,” said BV 
researchers.

The United States is diving 
into the Asian LNG spot and 
long-term market with both 
feet. China’s LNG consumption 
is forecast to account for 40 per-
cent of global consumption by 
2022, according to the Interna-
tional Energy Agency (IEA), and 
the US aims to capture one of the 
few new long-term contracts in 
the market while positioning 
to fight for market share in the 
growing spot market.

Following Donald Trump, 
US president’s visit to Beijing 
last week, Delfin Midstream, a 
US-based gas company, sealed 
a preliminary 15-year sales deal 
with city gas distributor China 
Gas Holdings to develop the first 
floating facility to export U.S. 
natural gas to China.
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Nigeria’s public debt: Some recurring...

L-R: Adedapo Adekoje, 1st vice president, Chartered Institute of Stockbrokers (CIS); Oluwaseyi Abe, president; 
Adedeji Ajadi, registrar and chief executive, and Tunde Amolegbe, 2nd vice president, during stockbrokers’ 
rally in commemoration of CIS’ 25th anniversary in Lagos.

would usually exhaust all the op-
tions for raising capital externally 
from relatively cheaper funding 
sources, like the Multilaterals 
and Bilaterals, before considering 
commercial sources, such as the 
international financial markets. 

The Government’s shift to-
wards external financing rather 
than more domestic borrowing 
will have very significant direct 
and indirect macro-economic 
benefits, some of these benefits 
are as follows:

• Lower interest cost of borrow-
ing for the Government and ulti-
mately, lower Debt Service Costs.

• Reduction in the level of bor-
rowing in the domestic market, 
thereby creating more space in the 
domestic market for the private 
sector. Given the Government’s 
policy of a private sector-led 
growth as enshrined in the Eco-
nomic Recovery and Growth Plan 
(ERGP), it is only logical that com-
panies should be able to raise cap-
ital in the domestic market to meet 
the Government’s expectation in 
this regard. In addition to making 
more loanable funds available to 
the private sector, reduced bor-
rowing by the Government in the 
domestic market, should translate 
to lower lending rates.

• Increase in the level 
of External Reserves to support 
liquidity in the foreign exchange 
market and the Naira Exchange 
Rate. It is important to state that 
this particular benefit of external 
financing has been acknowledged 

as a major boost for the Nigerian 
economy particularly in the light 
of the lower export earnings from 
crude oil.

Debt Service to Revenue 
Ratio

It is necessary to correct the 
impression that the Debt Service 
is as high as 60%-70% of Govern-
ment’s revenue. Put differently, 
the Government has been ac-
cused of spending over 60% of 
its Revenue to service the Public 
Debt. In certain cases, analysts 
and commentators, have even de-
fined Debt Service as Interest only, 
whereas Debt Service is made up 
of repayment of principal and 
interest payment. 

While Debt Service to Rev-
enue Ratio was 33.94% as at De-
cember 31, 2016 and 34.02% by 
June 30, 2017, the Government 
is conscious of the need to bring 
this ratio to a much lower level 
in order to make more financial 
resources available for priority 
projects. Indeed, this explains why 
the Government has been making 
conscious efforts to increase the 
revenue base through initiatives 
for improving collections by the 
Federal Inland Revenue Services 
(FIRS), the Nigerian Customs 
Service (NCS), as well as, the Vol-
untary Assets and Income Decla-
ration Scheme (VAIDS).

 While these activities towards 
increasing revenue are being ag-
gressively implemented, the point 
must be made about how low 
Nigeria’s Revenue to the Gross 
Domestic Product (GDP) is. In-

deed, a combination of lower 
Government Revenues (drop of 
about 50%) arising from the col-
lapse in crude oil prices and lower 
production and higher domestic 
interest rates contributed to the 
relatively high Debt Service to 
Revenue Ratio observed, in recent 
times. Indeed, in 2013 when crude 
oil prices were over USD100 per 
barrel and crude oil production 
hovered around 2.25mbd, Nigeria’s 
Debt Service to Revenue ratio was 
20.96%, as against the current ratio 
of N34.02% as at June 30, 2017. 

The fact is that Nigeria is not 
generating revenue commen-
surate to the size of its economy 
(GDP), which is confirmed by a 
Tax Revenue to GDP Ratio of only 
6%. Nigeria’s Tax Revenue to GDP 
Ratio at 6 percent, ranks among 
the lowest in the world. According 
to the World Bank’s April, 2017 
publication on Regional Econom-
ic Outlook, Sub-Saharan Africa 
Fiscal Adjustment and Economic 
Diversification, the Sub-Saharan 
African Average Tax Revenue to 
GDP was 17%, Emerging Econo-
mies 26% and Advanced Econo-
mies 36%. This also speaks to the 
need to diversify the economy and 
generate more revenue from non-
oil sources, which should reduce 
budget deficits and the level of 
new borrowing.

The Need for Borrowing 
The Government is borrowing 

at this time due to the sharp drop 
in revenue occasioned primarily 
by the fall in crude oil prices and 
worsened by the recession which 
constrained growth in non-oil 
revenues as the economy plunged 

into a recession. 
These necessitated increased 

Government’s spending to stimu-
late the economy and bring it out 
of recession. This is consistent 
with the practice in most parts of 
the world where Governments 
would typically increase their level 
of spending to induce economic 
recovery. This practice was widely 
used by the advanced countries 
during the economic recession 
triggered by the global financial 
meltdown in 2008. Although Ni-
geria has come out of recession 
within a short period, it should 
be noted that the Government’s 
total expenditure as a percentage 
of GDP is very low. The World 
Bank’s April, 2017 “Regional Eco-
nomic Outlook”, shows that the 
Government’s total expenditure 
as a percentage of GDP at 11%, 
ranks among the lowest in the 
world, when compared to the 
average for Sub-Saharan Africa at 
22%, Emerging Economies at 31% 
and Advanced Economies at 40%.  

Indeed while spending to stim-
ulate recovery, the present Ad-
ministration has channelled bor-
rowing to capital projects (power, 
roads, rails), in order to create 
jobs and provide an enabling 
environment that would support 
private sector investment in vari-
ous economic activities such as 
agriculture and manufacturing. It 
is on record that despite the down-
turn in oil prices and the chal-
lenging economic circumstances, 
President Muhammadu Buhari’s 
administration has invested an 
unprecedented sum of over N1.2 
trillion in capital projects through 

the 2016 Budget. To underscore 
the priority accorded to capital 
projects, the debut N100 billion 
Sovereign Sukuk issued in Sep-
tember, 2017, is being deployed 
to fund the construction and 
rehabilitation of 25 strategic road 
projects across the country.

Currency Risk associated 
with External Borrowing

At this juncture, it is important 
to allay the fears often expressed 
about the perceived currency risk 
associated with more external 
financing. It would seem that pro-
ponents of this view have not tak-
en into account the improvements 
in Nigeria’s External Reserves 
and foreign exchange liquidity as 
well as, the stability in the Naira 
Exchange Rate. More importantly 
however, are the various initiatives 
by the Government to encourage 
exports (solid minerals, agricul-
ture, etc.) and local production 
(rice, refined Petroleum Products, 
etc.). These initiatives collectively, 
imply the diversification of the 
economy, increased foreign ex-
change earnings from various ex-
ports and less demand for foreign 
exchange. Ultimately, there would 
be availability of foreign exchange 
from the resultant higher External 
Reserves to service the Exter-
nal Debt Stock debt, while the 
Naira exchange rate would also be 
stable. With the level of attention 
being given to the diversification 
of the economy, we expect these 
outcomes to be achieved in the 
near to medium to term.

Oniha is the Director-Gen-
eral, Debt Management Office 
(DMO)

In maiden trip to South East Buhari promises Infrastructure
TONY AILEMEN, Abuja

P
resident Muhammadu 
Buhari on Tuesday, 
commenced a two day 
visit to the South East, 
promising to develop 

infrastructures in the region.
Speaking in Abakiliki, capital of 

Ebonyi State, Tuesday, President 
Buhari assured Ndigbo that his ad-
ministration will ensure the timely 
execution of roads, power and 
other projects in the South-East.

The President also addressed 
Ebonyi State Leaders of Thought 
and Traditional Rulers at a meet-
ing in Government House, where 
he commended Ebonyi people for 

the warm reception accorded him 
during the State visit.

The visit which is the first major 
one since President Buhari as-
sumed power in May, 2015, is also 
expected to heal wounds on the 
relationship between his adminis-
tration and the people of the region 
who had expressed feelings of ne-
glect by the current administration. 

“My presence here today is a 
demonstration of our strong belief 
in the unity of Nigeria. As the most 
populous country in Africa, with 
over 300 ethnic groups, our diver-
sity is unique among nations.

“When I met with leaders from 
the South East last month in Abuja, 
they raised several issues of con-
cern, including the state of the 

roads and infrastructure in the 
region. I want to assure you that we 
will deliver on our promises.

“Our 2018 Budget includes 
many strategic projects for the 
region in the roads, power, agri-
culture and other sectors,’’ he said.

The President had earlier in-
augurated the 14.5km Abakiliki-
Afikpo Federal road constructed 
by the Ebonyi State Government. 

He also commissioned the 700 
metre length of the dual flyover 
over the Trans-Sahara route run-
ning from Enugu to Cameroon, 
and the Senator Offia Nwali flyover, 
all in the State capital.

•Continues online at www.busi-
nessdayonline.com

now negative in real terms, we 
would expect inflation to drop 
below 15 percent in the rest of 
2017 to fuel a fresh rally in bonds. 
In all we expect lower issuance by 
both the CBN and FGN to remain 
supportive to continued declines 
in bond yields,” he said.

The $5.5 billion will take Ni-
geria’s total external debt to $20 
billion from $15.4 billion as of June 
2017, according to data from the 
Debt Management Office (DMO).  

The Federal government’s do-
mestic debt sits at some N12 trillion.

“The FG’s plan to borrow 
US$5.5bn is expected to further 
support the financing of capital 
projects in the 2017 budget with 
a target capex release of 50% by 
December 2017,” said Tajudeen 
Ibrahim, head of research at Cha-
pel Hill Denham.    

“We expect yields to moderate 
further if the government imple-
ments its plan to reduce its reliance 
on local borrowings to finance 
the budget,” Ibrahim said in an 
emailed note to clients.

The proposed Eurobond issue 
is part of the government’s strategy 
to shift its debt portfolio toward 60 
percent domestic and 40 percent 
external from a current 84:16 split 
by the end of 2019, amid concerns 
over the crowding out of private 
sector lending.   

Meanwhile, the $2.5 billion go-
ing into funding the 2017 budget, 
if utilised as planned, will “boost 
economic activity, and pose a sign 
of relief that the government will 
have more funds to channel into 
projects, following the revenue 
shortage that we have seen in the 
past 6 months,” according to Ayo 
Akinwunmi, head of research at 

FSDH Merchant bank.
The Federal government dis-

bursed a total of N450 billion for 
capital projects as at October 31 
2017, according to the minister 
of Budget and National Planning, 
Udoma Udo Udoma on Tuesday 
while giving a breakdown of the 
proposed 2018 budget.

“Government projects to ex-
pand more revenues through new 
funding mechanism for JV opera-
tions, allowing for Cost Recovery in 
lieu of previous cash call arrange-
ment. The government projects 
to generate up to 10.7 percent of 
the expected revenues through JV 
Equity Restructuring,” Udoma said.

Additional oil-related revenue 
including Royalty Recovery, New/
Marginal Field Licences, early licens-
ing renewals are also being expected.

The government also intends to 
review the fiscal regime for Oil Pro-
duction Sharing Contracts (PSCs), 
according to the budget minister.

 Udoma also announced plans 
to restructure government’s equity 
in JV oil assets, (reduction in equity 
holding) with proceeds to be rein-
vested in other assets.

“This will improve efficiencies in 
the operations of the JVs and posi-
tion them for better revenue perfor-
mance in the future,” Udoma stated.

“Implementation of the recur-
rent portion of the 2017 budget 
actually commenced in January 
2017, based on constitutional 
provisions,” Udoma said at the 
presentation, Tuesday.

“But we could not start the 
implementation of the capital 
budget until after the 12th of June. 
The capital budget has been imple-
mented for about 4 months,” the 
budget minister said.

Naira yields seen falling as Senate approves...
Continued from page 4

•Continues online at www.busi-
nessdayonline.com



The Financial Institu-
tions Training Centre 
(FITC) on Monday 
signed a Memoran-

dum of Understanding (MoU) 
with the Finance Accreditation 
Agency (FAA) of Malaysia to 
train Nigerian and African 
bankers. The pact, which was 
on Certified Training Profes-
sional (CTP) Programme, will 
enable FAA and FITC enhance 
the skills and knowledge of 
bankers within the continent.

Lucy Newman, managing 
director/CEO, FITC, said the 
partnership, which is backed 
by the Central Bank of Nigeria 
(CBN) will enable both parties, 
facilitate and deliver impactful 
trainings that meet global best 
practices. She said that Nigerian 
banks are beginning to play in the 
global markets, hence the need 
to enhance the skills of bankers 
to meet global standards.

Newman said the partner-
ship will give banks in foreign 
jurisdictions quality assurance 
on the competence of the Ni-
gerian workforce. She said the 
backing of FAA on FITC courses 
is good for Nigerian banks play-
ing in foreign countries.

Newman said that FITC has 
trained over 60,000 participants 
in its professional programmes, 
6,700 of them from the director-
ate level. According to her, FITC 

The Warwick Univer-
sity Nigeria Alumni 
Association (WU-
NAA) will, on Sat-

urday, November 18, hold its 
2017 annual reunion dinner  
at Four Points by Sheraton 
Hotel, Victoria Island, Lagos.

Okechukwu Enelamah, 
Minister of Industry, Trade & 
Investment, will be deliver-
ing the Dinner Lecture titled 
‘Nigeria in the Race to Global 
Competitiveness: Threats, 
Opportunities and the Way 
Forward’.

  Warwick University is a 
top-rated University in the 
United Kingdom and is the 
number 1 ranked Most Tar-

Marginal field bid round to commence Q1’17 - Kachikwu

Bankers capacity building enhanced 
as FITC, FAA Malaysia sign MoU

Warwick University Nigeria Alumni holds 2017 reunion dinner

has a pool of over 450 resource 
persons from different parts 
of the world that provide the 
needed knowledge to partici-
pants in its courses.

According to her FITC has 
also commenced the process 
of accrediting 15 of its core 
courses with the FAA while 10 
of the courses are currently be-
ing assessed for accreditation 
by FAA. The remaining five will 
be accredited at the beginning 
of 2018. The courses to be ac-
credited by FAA include Basic 
Credit Analysis, Intermedi-
ate Credit Analysis, Advanced 
Credit Analysis, Problem Loans 
Management, Enterprise Risk 
Management among others.

Director, Strategic Corporate 
Relations, FAA, Ulrika Brunner 
said that FAA is responsible for 
raising standards and quality of 
professional learning and devel-
opment in the financial services 
industry. She explained that FAA 
is creating highly skilled and 
internationally mobile profes-
sionals for the global financial 
services industry.

The CTP courses are suitable 
for financial services industry 
practitioners, with successful 
participants recognised as Cer-
tified Training Professionals, 
and will receive a certificate on 
completion of the course. There 
will also be related follow up ac-
tions as part of the requirements 
for certificate.

geted University by the UK’s 
top 100 graduate employers.

The university boasts  a 
strong global alumni net-
work, and counts amongst 
its Nigerian alumni, well-
respected and highly placed 
personalities such as for-
mer Head of State, Yakubu 
Gowon, and other distin-
guished alumni in public 
service, academia and pri-
vate sector.

WUNAA is fully primed 
to engage and positively 
impact Nigeria through its 
members who, in various 
capacities, are contributing 
to the socio-economic de-
velopment of Nigeria.

Nigeria leads West Africa in hotel 
pipeline with 49.6% planned rooms

W
ith 61 out 
of 114 ho-
t e l s  a n d 
10,000 out 
o f  2 0 , 7 9 0 

rooms, Nigeria leads the 
hotel  pipeline for West 
Africa as Senegal and Cape 
Verde trail behind.

Nigeria leads with 49.6 
percent; the highest when 
compared to other sub-
stantial markets like Cape 
Verde with 11 hotels and 
3,478 rooms, and Senegal 
with 14 hotels and 2,164 
rooms. The three markets 
contribute a total of 15,955 
hotel rooms, or 77 percent 
of the West African hotel 
pipeline, while Senegal 
and Cape Verde alone con-
tributed 27.4 percent.

According to W Hospi-
tality Group’s 2017 Hotel 
Chains Pipeline, West Af-

The long awaited oil 
marginal field bid 
round is getting ap-
proval from the rel-

evant quarters and will likely 
commence first quarter of 
2018, according to Nigeria’s 
minister of state for Petro-
leum resources.

The Nigerian National 
Petroleum Corporation 
(NNPC) announced in Au-
gust that the federal govern-
ment will soon open bids to 
concession 30 marginal oil 
fields in the country.

Reports say the federal 
government is looking to 
raise $300m in the process 
and intends to make inves-
tors to pay $300,000 as sig-
nature bonus.

rica has a pipeline of 114 
hotels and 20,790 rooms, 
accounting for 42 percent 
of the Sub-Saharan African 
hotel pipeline with only 48 
percent or approximately 
9,875 rooms of the signed 
and planned hotel deals 
moved to construction.

Speaking on the reason 
for the high percentage 
of Nigeria’s contribution 
to the West Africa Hotel 
pipeline, an analyst said 
the impressive result is 
due to the fact that the na-
tion is out of recession, the 
country’s currency value 
has appreciated against 
the dollar, there is increase 
in the price of oil and oil 
production, and investors 
are attracted by the gradual 
recovery of the economy.

He also noted that the 
recent announcement by 
the World Bank that the 

The marginal bid round 
mandates that indigenous 
companies must have at 
least 51 per cent of the ben-
eficiary interest in the com-
pany, and must be registered 
solely for exploration and 
production business, to be 
allowed to participate.

Kachikwu responding 
to questions at the budget 
breakdown event hosted 
by the ministry of budget 
and National Planning in 
Abuja on Tuesday, said “We 
have started the process, it 
is going through approvals 
stages now, we had an-
ticipated that the process 
will kick off sometime this 
last quarter, hopefully this 
month or next month but it 
is increasingly looking like 
we may likely complete that 

countr y  had moved 24 
points on the easy of doing 
business, the fact that the 
country still maintains the 
largest economy in West 
Africa and a big market for 
business destination have 
influenced her lead in the 
West African hotel pipeline.

T h e  W  H o s p i t a l i t y 
Group’s 2017 Hotel Chains 
Pipeline report also noted 
that about 57 percent of 
the pipeline in Nigeria, 
Senegal and Cape Verde 
have moved to site, some 
of which have been held up 
for some time, especially 
Nigeria where 40 percent 
of its pipeline signed be-
tween 2009 and 2014 are 
still in the planning phase.

The report decried the 
delay in hotel  pipeline 
p ro j e c t s  i n  t h e  re g i o n 
which is longer than aver-
age development periods 

process in the first quarter of 
next year. That is the calen-
dar right now.”

He also explained that 
the federal government will 
continue to explore for oil in 
the North East and across 
the country even when oil 
is seemingly, gradually go-
ing out of vogue across the 
globe.

He said this because the 
federal government is obli-
gated to do so and that the 
exploration will continue 
as long as there is good evi-
dence that oil can be found 
in that particular part of the 
country.

He said, “The reality is 
that the all the studies that 
have at least been overtak-
en in the lake Chad Benue 
trough show that there is 

at about six years, instead 
of the two to three years 
normal plan and blamed 
the delay on high capital 
investment requirement, 
lack of access to adequate 
financing options,  l im-
ited access to raw materi-
als, high construction and 
material  costs,  a heavy 
reliance on importation, 
inadequate technical ca-
pacity to manage the de-
velopment programme, 
and other barriers to entry.

A boost to hospitality 
development in the region 
is the upcoming West Af-
rica Property Investment 
Summit slated between 
November 28 and 29, 2017 
at the Eko Hotel, Lagos, 
where major hotel groups 
such as Hilton, Carlson 
Rezidor and Mangalis, and 
other key hotel experts will 
be at attending.

L-R: Ismaila Shuaibu, former executive director, Afribank; Tolulope Adetugbo, vice president, legal, FBNQuest; Tijjani Borodo, a 
Life Time Achievement Awardee and Cecilia Akintomide, director, FBN Holdings Plc, at the Nigerian Legal Awards 2017 in Lagos 

ONYINYE NWACHUKWU, Abuja

OBINNA EMELIKE & ENDURANCE OKAFOR

HOPE MOSES-ASHIKE

Suspects in the N293m 
were yesterday grant-
ed bail for N5million 
each, totaling N45 mil-

lion and two sureties each in 
like sum.

Justice Peter Kekemeke of 
the Federal Capital Territory 
(FCT) High Court sitting in 
Apo, Abuja, on Tuesday, ap-
proved the bail to the nine 
suspected fraudsters accused 
of conspiracy and stealing of 
workers entitlements to the 
tune of N293million.

The suspects who were 
arraigned before Justice Keke-
meke, were,  Usman Aliyu 
Dayo, Osuntope Opeyemi, 
Johnson Adedokun, Ojeifo 
Robert Slyvanus, Oyebade 
Ebenezer Ayodeji, Florence 
Olaolu Dada, Olaolu Ha-
runa Dada, Blessing Ejeh and 

...Cape Verde, Senegal follow

some sense of oil. In fact, 
across the border in Lake 
Chad, oil is being produced. 
So we need to follow that 
through.

He said for instance if 
America hadn’t gone into 
shale oil exploration, they 
would not have found shale 
oil and become oil sufficient 
today. Kachikwu said if the 
contribution of oil in the 
2018 budget income expec-
tation would reach almost 
60 percent, which means a 
huge amount of responsibil-
ity still lies on oil.

“It means that we must 
continue to expand the fron-
tiers of revenue for the bud-
get and if we find that some 
money and some oil exist 
somewhere that will come 
to fruition.”

N293m payroll fraud suspects get N45m bail
TONY AILEMEN,  Abuja Aderibigbe Isaac Taiwo

The alleged pension 
thieves  were said to have 
breached Section 97(1) of 
the Penal Code Act (Abuja) 
LFN 1990.

The defendants, who 
pleaded not guilty to the 
16 count charge preferred 
against them by the Economic 
and Financial Crimes Com-
mission, EFCC, had been in 
prison custody on the order 
of the court since November 
1 when they were arraigned.

Ruling on their bail ap-
plication today, Justice Keke-
meke admitted each of the 
accused persons to bail in 
the sum of N5million with 
two sureties each in like sum. 
The sureties must be resi-
dent within Abuja metropolis.  
Hearing on the matter has 
been fixed for December 13, 
2017.
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Governor  Akinwun-
mi Ambode on 
Tuesday swore-in 
Folasade Adesoye 

as the 20th Head of Service 
(HoS) of Lagos State,  charging  
her to work towards bringing 
out the best from civil servants 
in the state.

Speaking at the swearing-
in ceremony which held at the 
Executive Council Chambers 
at, Alausa, Ikeja, Governor 
Ambode said efforts have 
been made over the years to 
place the state civil service 
on a sound footing for proac-
tive, innovative, selfless and 
technology-driven service 
delivery.

The said that the onus 
now is on the new HoS to use 
her office to galvanize civil 
servants to build on the gains 
already recorded.  

“We have laid the foun-
dation for the new public 
service that is well positioned 
to rise up to the demands of 
present-day public service 
delivery; a public service that 
is proactive, innovative, self-
less and technology-driven. 
Although a lot of progress 

Osinbajo leads delegation to African Culture and Design Festival PDP still stuck in primitive governance style, says Obaseki’s aide

Ambode swears-in new Head of Service
has been made in building 
on the reforms, it is still a work 
in progress and there is more 
to be done in areas of quality 
service delivery to the public.

“The success of your ten-
ure will be assessed not by 
the efforts you are able to put 
in but the tangible outcome 
in terms of improvements in 
the outlook and deliverables 
of the entire workforce.

You are inheriting a public 
service that has, to a large ex-
tent, keyed into the vision and 
uncompromising principles 
of good governance of this 
administration. As one who 
is fully aware of our vision and 
policies, some of which you 
have helped to translate and 
implement, I expect that you 
will hit the ground running 
and make your mark.”

While specifically tasking 
Adesoye on responsibility to 
civil servants, Ambode said: 
“As the Head of Service, all 
eyes are on you to provide 
leadership and direction to 
the over 100,000 civil/public 
servants in the state. You hold 
a strategic position to bring 
out the best in everyone, from 
the permanent secretaries to 
the junior staff.

Vice President Yemi 
Osinbajo has official-
ly opened the African 
Culture and Design 

Festival in Lagos. The festival 
is showcasing a variety of tra-
ditional African art, modern 
and contemporary art, design 
installations, lighting design, 
video installations and other 
forms of art and design.

The Vice President led a 
delegation that included fed-
eral ministers, traditional rul-
ers, members of the Interior 
Designers  Association of Ni-
geria (IDAN) Board of Trustees 
and notable personalities and 
celebrities to declare the festi-
val open.

While on a tour of the ex-
hibition pavilions, the Vice 
President noted the need for 

The Governor Godwin 
Obaseki-led admin-
istration is forward 
looking and has since 

moved on with result-oriented  
governance, backed by mil-
lions of discerning Edo people, 
the Special Adviser on Media 
and Communication Strategy, 
to the Edo State Governor, 
Crusoe Osagie, has said.

 Osagie who said this on 
Tuesday, explained that “un-
like the opposition Peoples 
Democratic Party (PDP) that 
is still stuck in primitive gov-
ernance style, the Obaseki-led 
APC government has since 
moved on to Alaghodaro.”

Alaghodaro, which is a Be-
nin word for progress, was the 
thrust of the just-concluded 
investment summit which 
held from November 10-12, in 

continued efforts in giving Ni-
gerian art and design its befit-
ting place in the global scene.

Okechukwu Enelamah, 
minister of Industry, Trade and 
Investment also commended 
the organisers.

“Hosting the African Cul-
ture and Design Festival and 
the World Design Congress 
has gone ahead to show the 
world that Nigeria is not only 
opened for business but 
opened for art.

The International Fed-
eration of Interior Architects 
(IFI), led by its President 
Sebastiano Raneri and the 
President-elect Steve Leung, 
had a representation of over 
100 delegates from across the 
globe. “One of the things that 
attracted me to the festival 
was the online activities for 
the showcase and then I got 

Benin City and attracted global 
and local business leaders to 
the state.

Commenting on the PDP’s 
appraisal of the summit, which 
received commendation from 
the international community, 
the Federal Government and 
other state governments, Osa-
gie said: “The Peoples Demo-
cratic Party (PDP) again dem-
onstrated its lack of capacity to 
appreciate the new direction 
the Governor Godwin Obaseki-
led administration is taking 
the state, with the opposition 
party’s consistent embarrassing 
comments on the well thought-
out programmes of the All 
Progressives Congress (APC).”

He noted that the very few 
people still left in the ragtag 
drowning PDP have shown 
that they are stuck with their 

to know that my Sister Bisi 
Silva happened to be one of 
the curators for the event,” 
said Nollywood actress, Joke 
Silva. “It was at that point that 
I knew this was something I 
would not want to miss.”

The Traditional African 
Art Pavilion was curated by 
Ronke Ashaye while Bisi Silav 
curated the Modern and Con-
temporary African Art.

 Titi Ogufere curated the 
Design Pavilion while Azu 
Nwagbogu curated Video 
Installation.

IDAN, the brain behind 
the festival, is a group made 
of designers, industry rep-
resentatives, committed to 
interior design. The group 
was established to address 
the major problems that exist 
in the interior design industry 
in Nigeria.

medieval and archaic approach 
to governance, by attempting 
to tarnish the rising profile the 
state has earned with her lofty 
programmes, especially the 
Alaghodaro Investment Sum-
mit organised by the APC-led 
Edo State Government.

“We wish that the PDP rem-
nant will follow their former 
members who have evolved 
from stomach-seeking politics, 
have come to terms with the 
new people-oriented gover-
nance and have found a place 
in the APC. It is not surprising 
to see that the feeble PDP rem-
nants cannot see the benefits 
of an investment summit that 
assembled over 5,000 business 
leaders from across the world, 
in Edo State to discuss the 
opportunities that abound in 
our state.”

L-R: Adesina Adeleke, business manager, Sterling Bank Plc; Akinwunmi Ambode, governor, Lagos State, and Babatunde 
Durosinmi-Etti, commissioner for wealth creation and employment, Lagos State, during the 8th tradesmen and artisans 
week and graduation ceremony for Re-Trained Artisans and Traders in Lagos, yesterday 

FRANK ELEANYA

JOSHUA BASSEY
Oando, NNPC and NAOC JV celebrate 
green river project, annual farmers’ day

prevent further deterioration 
of the soil through the use of 
better farming techniques; 
enhance farmer’s income, 
improve the quality of life of 
farmers through the adoption 
of improved and sustainable 
farming systems and therefore 
contributing to the improve-
ment of the livelihoods of the 
households in NAOC opera-
tional communities of Rivers, 
Bayelsa, Imo and Delta states.

In commemoration of the 
2017 GRP, JV Partners; Oando 
PLC, NNPC and NAOC held 
the annual Framers Day cel-
ebration in Igbogene, Bayelsa 
State. Speaking at the event, 
Pade Durotoye the CEO, Oan-
do Energy Resources said; 
“We have taken it upon our-
selves to re-orientate mem-
bers of our host communities 
particularly the unemployed 
youths to embrace agriculture 
as a viable future for the Niger 
Delta and Nigeria at large. The 
hard truth is that beyond the 
oil and gas sector, greater op-

portunities abound in other 
sectors of the economy and 
we must take advantage of 
this.”

In Nigeria, agriculture cur-
rently contributes about 38.4 
percent to Gross Domestic 
Product (GDP) and is the 
second highest contributor to 
the country’s GDP.

Oando acknowledges the 
untiring efforts shown by 
farmers in providing suste-
nance for the country’s ever-
growing population, providing 
raw materials to the nation’s 
industries, and contributing 
substantially to the nation’s 
foreign exchange earnings 
through its corporate social 
responsibility initiatives.

“Today, through our GRP 
program the joint venture 
partners – NAPIMS/NAOC/
OANDO have set the pace for 
our peers to follow. We have 
successfully sensitized our 
community based farmers 
on the importance of agri-
culture through the introduc-

A
s a result of the 
increased aware-
ness on the ag-
riculture sectors 
growth potential 

organizations such as USAID 
and Oando and its JV partners 
have invested in improving 
agricultural practices in the 
country.

According to the Mission 
Director of USAID Nigeria, Mi-
chael T. Harvey “Public-private 
partnerships are a proven way 
of expanding investment in 
agriculture, improving both 
efficiency and productivity.”

In 2015, Oando joined its JV 
partners (NNPC and Nigeria 
Agip Oil Company, NAOC) 
for the first time, to support 
the Green Rivers Project (GRP) 
/ Farmers Day celebration. 
Since then, the company has 
been an active participant of 
the initiatives.

The GRP aims to increase 
agricultural productivity and 

tion of high yielding planting 
materials, fisheries activities, 
and formation of Cooperative 
Societies to access our Micro-
Credit scheme,” Durotoye said.

The event is geared towards 
creating the much needed 
awareness on the importance 
of agriculture in spearheading 
the socio-economic develop-
ment and economic diversi-
fication across the country, 
particularly in the Niger Delta. 
The JV Partners continues 
to enhance farming in these 
communities, fisheries activi-
ties, Home Economics training 
for women, other vocational 
training for youths in areas 
such as Woodwork, Fashion 
Designing, Computer Train-
ing, Hair Dressing, Boat Engine 
Repairs, Electrical Installations 
(Domestic), Catering/Event 
Management, Welding/Pipe 
fitting etc. introduction of 
Multifunctional Kits, and for-
mation of Cooperative Societ-
ies to access the Micro-Credit 
scheme.

Suspects in the N293m 
were yesterday grant-
ed bail for N5million 
each, totaling N45 

million and two sureties 
each in like sum.

Justice Peter Kekemeke 
of the Federal Capital Ter-
ritory (FCT) High Court 
sitting in Apo, Abuja, on 
Tuesday, approved the bail 
to the nine suspected fraud-
sters accused of conspiracy 
and stealing of workers en-
titlements to the tune of 
N293million.

The suspects who were ar-
raigned before Justice Keke-
meke, were,  Usman Aliyu 
Dayo, Osuntope Opeyemi, 
Johnson Adedokun, Ojeifo 
Robert Slyvanus, Oyebade 
Ebenezer Ayodeji, Florence 
Olaolu Dada, Olaolu Haruna 
Dada, Blessing Ejeh and 
Aderibigbe Isaac Taiwo

STEPHEN ONYEKWELU 

N293m payroll fraud suspects get N45m bail
The alleged pension 

thieves  were said to have 
breached Section 97(1) of 
the Penal Code Act (Abuja) 
LFN 1990.

The defendants, who 
pleaded not guilty to the 
16 count charge preferred 
against them by the Eco-
nomic and Financial Crimes 
Commission, EFCC, had 
been in prison custody on 
the order of the court since 
November 1 when they were 
arraigned.

Ruling on their bail ap-
plication today, Justice 
Kekemeke admitted each 
of the accused persons to 
bail in the sum of N5million 
with two sureties each in 
like sum. The sureties must 
be resident within Abuja 
metropolis. Hearing on the 
matter has been fixed for 
December 13, 2017.

…says Edo has since moved on to Alaghodaro
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Finance Minister, foreign investor 
hold talks on cotton textile industry

Dutch textile and 
design company, 
Vlisco Group on 
Tuesday held a 

high-level discussion with the 
Honourable Minister of Fi-
nance, Kemi Adeosun, over 
its proposed investment in the 
Nigerian cotton textile industry.

The Chief Executive Of-
ficer of Vlisco Group, David 
Suddens, who led the group’s 
delegation to the meeting with 
Minister, said the investment 
would boost growth and jobs in 
Nigeria across the entire value-
chain from cotton to fashion.

The Group is participating 
across the sector value chain 
from sourcing of cotton, textile 
printing, wholesale, retail and 
e-commerce distribution, gar-
ment manufacturing and sup-
porting and training of Nigerian 
fashion designers.

He said, “Vlisco foresees an 
end-to-end involvement in the 
Nigerian textile industry from 
cotton sourcing to retail. We 
are expecting this investment 

to yield benefits for the Nigerian 
economy in terms of economic 
diversification and job creation 
in line with the country’s Indus-
trial Revolution strategy.

“Vlisco Group’s activities are 
expected to generate more than 
10,000 jobs in Nigeria in the 
medium term. We also envis-
age a Vlisco printing factory in 
Nigeria using Nigerian designs 
for the Nigerian consumer, re-
tail outlets selling Vlisco prod-
ucts and trained tailors sewing 
Vlisco fabric into garmet.”

Suddens further noted that 
the group had formed partner-
ship with two spinning and 
weaving companies based in 
China and Pakistan in order to 
help build the Nigerian cotton 
textile industry.

“The two partners are very 
serious industrialists with first-
class operations in their own 
countries. Both are prepared 
to move quickly if Vlisco guar-
antees the purchase of their 
output, and if agreement can 
be reached on the details of the 

Nigerian operation,” he added.
The two partners, according 

to him, are expected to start 
operations with a weaving 
mill of between 120 and 140 
looms, with each mill produc-
ing approximately 12 to 15 
million metres of cotton fabric 
annually.

“Once success is estab-
lished, both partners will inte-
grate backwards into spinning. 
The first spinning mills will be 
for 25,000 spindles, producing 
yarn for approximately 20 mil-
lion metres of fabric.

“These mills will then be 
doubled in size to 50,000 spin-
dles and the weaving mills will 
also be doubled to 240-280 
looms for each factory,” the 
foreign investor explained.

The Minister of Finance, 
Kemi Adeosun, who expressed 
delight at Vlisco’s proposed 
investment in the cotton tex-
tile industry, said the Federal 
Government was committed to 
the revitalization of the cotton 
textile industry.
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The British American 
Tobacco Nigeria has 
reacted to a recent 
report by the African 

Tobacco Control Alliance 
(ATCA), insisting that it is 
an organisation that is com-
mitted to high standards of 
corporate conduct which 
includes marketing of its 
products to adult consumers

ATCA had in a recent re-
port alleged that the com-
pany targets children for the 
sale of its products.

Freddy Messanvi, BAT 
Legal and External Affairs 
Director, West Africa, in a 
statement released recently, 
says  BAT has strict, com-
pany-wide marketing prin-
ciples in place to ensure that 
its products are marketed 
responsibly, in addition to 
adhering to the Tobacco 
Control Act and all relevant 
laws and regulations in the 
country where it operates.

Dangote Noodles 
Limited, a unit of 
Nigerian compa-
ny Dangote Flour 

Mills, has sold two pro-
duction lines to rival pasta 
maker De United Foods 
Industries for N3.75 billion 
naira ($12.26 million), the 
company said on Tuesday.

Reuters reports that De 
United said it has signed an 
agreement with Dangote 
Noodles to buy plants at its 
Ikorodu and Calabar facto-
ries. It would also buy stock 
worth N383.94 million.

The deal comes after 
Dangote sold a small stake 

We are committed to high standards 
of corporate conduct, BATN insists

Dangote sells Nigerian noodle plants to rival for $12m

 “We market and sell our 
tobacco products in an ethi-
cal manner and strictly ad-
here to our own self-imposed 
international marketing prin-
ciples that govern, regulate 
and monitor our marketing 
approach within our con-
trolled marketing universe, 
Messanvi added.

He explained that  these 
marketing principles aim to 
prevent youth access and 
smoking at point of sale and 
discourage the sale of to-
bacco products near schools. 
They also strongly discourage 
the use of child labour at to-
bacco retail points to prevent 
minors from selling and/or 
promoting the use of tobacco 
products.

“We strictly monitor our 
trade partners with a view to 
ensuring we do not partner 
with anyone who engages 
underage persons in the 
sale of our products and 

in its cement business to 
foreign investors in a one-
off stock market deal valued 
at N27 billion.

Dangote Flour Mills, ma-
jority owned by Africa’s 
richest man, Aliko Dangote, 
had said it wanted to quit 
the noodles business to 
focus on flour and pasta 
production, analysts say.

Nigeria’s noodle market 
is fiercely competitive and 
De United with a market 
share of around 70 percent 
is seeking to consolidate 
the sector.

Privately-held Dangote 
Industries Limited, with 
interests in agriculture, real 
estate and truck assembly, 

OWEDE AGBAJILEKE, Abuja
bought back the flour unit 
it had sold to South Africa’s 
Tiger Brand for $1 in 2015 
after it posted losses.

Shares in Dangote Flour 
Mills have more than dou-
bled so far this year after 
rising 276 percent last year. 
The stock price was down 
3.17 percent on Tuesday at 
N9.20. Dufil Prima Foods, 
the parent of De United 
Foods, is a privately held 
company set up over two 
decades ago, which has 
grown to become the largest 
pasta maker in West Africa.

De United said the trans-
action had been approved 
by both companies and the 
regulators.

will continue to advocate 
and drive for compliance,” 
he disclosed.

Continuing,  he said,  
“children are not and will 
never be our target market 
anywhere in the world. To 
this end, we have deployed 
and expended consider-
able time, strategies and 
efforts in educating and 
encouraging our retailers 
and other end market sell-
ers of our products, about 
the important role they play 
in preventing and stopping 
children from getting access 
to tobacco products.

“During our self-audit, we 
noticed that there were areas 
of improvement which we are 
currently addressing with our 
partners. We will continue to 
collaborate with our partners 
such as suppliers, farmers, 
traders, etc to ensure children 
are protected now and in the 
future.”
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Deeper European integration 
is desirable but difficult

T
wo recent episodes illustrate 
why discussions about the 
best way forward for the EU 
are so vexed. Beata Szydlo, 
Poland’s prime minister, pro-

posed that national parliaments should 
have the right to suspend the application 
of EU laws, if a majority of other states 
outvote their governments.

Meanwhile, Finland’s government 
opposed a European Commission plan 
to proceed with a common deposit 
insurance scheme, on the grounds that 
risks in the banking sector are not yet 
under control.

The Polish proposal underlines the 
suspicion with which some countries 
in central and eastern Europe will view 
any Franco-German push for deeper 
EU integration perceived as trampling 
on their sovereignty or diminishing 
their influence. The Finnish objections 
highlight that, even in the 19-nation eu-
rozone, there exist profound differences 
over how to strengthen the currency 
union that almost fell apart in 2010-12.

Just before a Brussels summit of EU 
leaders in June, Donald Tusk, president 
of the European Council, which groups 
national governments, wrote: “We are 
witnessing the return of the EU rather 
as a solution, not a problem.” In some 
respects, he was right.

The eurozone is no longer in a state 
of emergency, and economic conditions 
are relatively benign. Europe’s refugee and 
migrant crisis is, to an extent, subsiding.

Above all, electoral contests in the 
Netherlands, France and Germany — 
though less so Austria — have seen the 
defeat of rightwing populism and other 
anti-establishment forces. Brexit, or the 
UK’s expected departure from the EU 
in March 2019, has reinforced a sense 
of unity among the remaining 27 states.

Yet in other respects there is a danger 
of complacency. Future turmoil in the 
eurozone remains distinctly possible. 
The area’s stabilisation has rested too 
much on unorthodox measures applied 
by the European Central Bank. National 
banking systems are still overexposed 
to sovereign debt. Economic growth 
benefits millions, but leaves millions 
of others unemployed or struggling to 
cope in low-paid jobs. Proposals to ad-
dress these weaknesses tend to divide 
wealthy, northern European creditor 

Venezuela has suffered what is ex-
pected to be the first in a cascade 
of defaults on more than $60bn 

of international bonds after missing 
several interest payments.

The country on Monday evening 
missed a deadline to make $200m in 
interest payments on two of its govern-

states from less wealthy, southern 
debtors.

As for refugees and migrants, the 
EU’s solutions consist largely of ad hoc 
efforts to stem inflows by tightening 
Europe’s external borders and paying 
off Turkey and states in north and sub-
Saharan Africa. Within the EU, many 
governments prefer to operate their own 
controls rather than pursue common 
policies. Here the dividing line is often 
between western and eastern Europe, 
but also among some western states.

In the largest sense, the reason why 
the EU finds it hard to overcome its mul-
tiple challenges is that bitter disputes 
divide not just national governments 
but the societies of each member state. 
Emmanuel Macron, France’s president, 
contends that “people fall into two 
almost equal camps: supporters of an 
open society, and those who advocate 
a closed society”.

In such circumstances, it makes no 
sense to recommend deeper integration 
for all 27 states. Take defence. Proposals 
for a common EU policy run into the 
problem that some northern and east-
ern countries regard Nato as their core 
security guarantee and other countries 
are neutral. Any defence and security 
initiatives that omitted the UK, Europe’s 
leading military power next to France, 
would look limited in scope.

Yet deeper integration among the 
eurozone states is desirable. It is the 
only way to put the monetary union 
on a firmer footing. The reservations 
of Finland — and Germany — about 
how to complete the banking union are 
understandable, but this project must 
not be left to drift. Likewise the proposed 
capital markets union. By contrast, it 
would be better to leave plans for a eu-
rozone “finance minister” or “common 
budget” for another day, rather than 
launch them in a timid, symbolic and 
largely irrelevant way.

Most of the latest ideas for closer 
integration focus on a “multi-speed 
Europe”. A core group or groups of coun-
tries would press ahead with common 
policies in specific areas, leaving the 
door open to others to join if and when 
they feel ready. This could be combined 
with returning some powers to national 
governments, as Poland wishes, provid-
ed that the framework binding countries 
in the EU single market and upholding 
other essential rules remains intact.

ment bonds, spurring S&P to formally 
declare the first of what are expected 
to be many defaults. Caracas is already 
overdue on another $420m of interest 
payments on other sovereign bonds, 
which will also soon be in default, as 
will payments on debt from PDVSA, 
the state oil company.

The oil-rich nation managed to 

Military vehicles on outskirts of Harare a day after army warning

A ‘multi-speed’ union would put the eurozone on firmer footing

Several armoured personnel 
carriers were spotted on the 
outskirts of Harare on Tuesday, 

a day after Zimbabwe’s army chief 
warned that his forces could step in 
to settle bitter factional infighting 
within President Robert Mugabe’s 
ruling Zanu-PF party.

Although the military vehicles did 
not move into the centre of the Zim-
babwean capital, the unusual display 
was seen as a show of force under the 
guise of a training drill.

Witnesses said the APCs moved 
from the Inkomo barracks north of 
Harare toward the headquarters of 
Mr Mugabe’s presidential guard. 
Infrastructure in the capital, includ-
ing phone and power lines remained 
working as normal and state broad-
casting was unaffected.

A day earlier, General Constantino 
Chiwenga, the head of the armed 
forces, held a rare press conference 
in which he said the military would 
not “hesitate to step in” to “protect 
the revolution”. Many interpreted his 
statement as a warning against Mr 
Mugabe, who has ruled the southern 
African nation with an iron grip since 

independence from Britain in 1980.
Tensions have been high since 

last week when Mr Mugabe, at 93 
the world’s oldest leader, fired his 
deputy Emmerson Mnangagwa, who 
subsequently fled into exile claiming 
threats against his life. The sacking 
of Mr Mugabe’s presumed successor 
has triggered fears of a purge of his 
supporters and has raised concern 
among some in the military that 
Grace Mugabe, the president’s wife, 
is seeking to manoeuvre herself into 
pole position to succeed her husband.

Mr Mnangagwa is a veteran of 
Zimbabwe’s liberation war and a 
close ally of Gen. Chiwenga.

Many in Zimbabwe’s military view 
Mrs Mugabe, 40 years her husband’s 
junior and the president’s former 
secretary, as an interloper lacking in 
the political acumen to lead the party 
or the country.

Lloyd Msipa, an analyst at the 
Africa Public Policy Research Insti-
tute, who is monitoring the situation 
from London, said: “There’s a gen-
eral disquiet within the barracks.” 
Officials in military intelligence had 
indicated that Tuesday’s manoeu-
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Venezuela slips deeper into 
crisis after default
Caracas is overdue on $620m of interest payments on $60bn debt pile

TONY BARBER

vres were intended as a show of the 
army’s strength, he said. The situation 
remained unpredictable, he added.

Mr Mugabe has not responded 
to Gen Chiwenga’s apparent threat. 

But on Tuesday, Kudzai Chipanga, 
secretary-general of the youth wing 
of Zanu-PF, said his members were 
prepared to die to protect the presi-
dent from the military. “We will not sit 
idly and fold our hands whilst cheap 
potshots and threats are made against 
Mugabe,” he said.

One diplomat, speaking on con-
dition of anonymity, said there had 
definitely been APCs on the streets, 
which was unusual but not unprec-
edented. He had received unverified 
reports that up to 10 military vehicles 
had been spotted, though they ap-
peared to have returned to barracks 
by early evening.

Ibbo Mandaza, a former senior 
member of Zanu-PF, played down 
the prospects of a coup. He described 
Gen Chiwenga’s Monday statement 
as “garbled” and asked rhetori-
cally whether an army chief intent on 
overthrowing the government would 
really make a statement in advance.

Best of the rest: String of EU countries beat growth forecasts

Bumper growth in Germany 
was the key driver of the EU’s 
robust economic performance 

in the third quarter, but it wasn’t the 
only country that beat forecasts in 
the period, with a string of EU coun-
tries reporting better than expected 
growth figures on Tuesday morning.

A second reading from eurostat 
confirmed that output in both the 
single currency area and the wider 
EU increased 0.6 per cent over the 
three months to September, in line 
with a flash estimate from the end 
of last month.

Growth was particularly strong in 
central and eastern Europe, where 

the annual growth rate accelerated 
to a nine-year high of 5.3 per cent, 
according to calculations by Capital 
Economics.

On the national level, Romania 
– which is not in the eurozone – was 
the standout performer with a year 
on year expansion of 8.8 per cent, up 
from 6.1 per cent in the second quar-
ter and well above analyst forecasts.

Poland and the Czech Republic 
also beat estimates, with expan-
sions of 4.7 per cent and 5 per cent 
respectively.

Hungary’s third quarter rate of 3.6 
per cent was a touch below forecasts, 
but data from the previous two quar-
ters were revised upward, and ING 
economist Peter Virovacz said the 

NICHOLAS MEGAW general picture “is still rosy”.
Elsewhere, there were further 

signs of improvement in Finland, 
which until recently had been one 
of the eurozone’s laggards. The 
economy expanded 3.8 per cent in 
the year to September, its strongest 
growth rate since 2008.

Claus Vistesen, chief eurozone 
economist at Pantheon Macroeco-
nomics, said overall the quarterly 
figures “paint a picture of a sustained 
and broad-based recovery”.

Bert Colijn at ING said “the out-
look for production in Q4 remains 
strong”, with a decent chance that 
the bank’s estimates for full-year eu-
rozone growth of 2.3 per cent “could 
still be too low”.

Germany’s Angela Merkel meets fellow EU leaders. Profound differences exist among member states over how to strengthen the union © FT mon-
tage; AFP
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Tensions have been high in Zimbabwe since Robert Mugabe sacked deputy
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How Poland is 
wasting its potential
Warsaw is straying from a wide-open path to greatness

Venezuela slips deeper into 
crisis after default...

Taming the masters of the tech universe

Examining the macroeconomic 
impact of the world’s most valuable 
companies

Eight of the world’s most highly 
valued companies are technol-
ogy businesses. The combined 

market capitalisation of these com-
panies is $4.7tn. That is 30 per cent of 
the combined market capitalisation 
of the other 92 companies in the 

world’s 100 most valuable firms. Of 
these eight companies, five (Apple, 
Alphabet, Microsoft, Amazon and 
Facebook) are from the US, two are 
Chinese (Alibaba and Tencent) and 
one is South Korean (Samsung). The 
most highly valued European tech 
company, SAP, is the world’s 60th 
most valued company.

Today’s valuations might be ex-
cessive. The market’s relative rank-
ings might also turn out to be wrong. 
Moreover, the businesses in which 

these companies are engaged are 
all different in important respects. 
Nevertheless, the rise to prominence 
of these technology groups has to 
be telling us something important 
(see charts).

What then are the questions 
raised by these remarkable num-
bers? I will not respond by consid-
ering the economics of the digital 
economy itself (interesting and 
important though this is), except to 
the extent that it could reshape the 

wider economy and society. Nor do 
I focus on the benefits brought by 
the collapse in the costs of generat-
ing and distributing information 
itself. I focus below on seven wider 
challenges.

First, what are the implications 
of the remarkable US dominance? 
Thus, while five of the 10 most valu-
able US companies are technol-
ogy companies, not one of the most 
valuable European companies is. 
Indeed, the most valuable European 

company is Royal Dutch Shell. Yet 
Exxon, its more highly valued US 
counterpart, is only the eighth most 
valuable US company.

The optimistic view might be that 
what matters is the ability to take 
advantage of what US or Chinese 
technology groups create. The pes-
simistic view is that if one’s economy 
is not in the technology game, it is 
not in the economic games of the 
future at all. I suspect that the latter 
view may be correct.

Continued from page A7

Poland is one of several of EU 
member states from the former 
Warsaw Pact that is rebelling 

against the European project. But it is 
by far the most important one. Every 
central-east European country slip-
ping into illiberal, nationalist conser-
vatism is jeopardising the dream they 
all shared of a return to their rightful 
home in the west after decades of 
being locked behind the Iron Curtain. 
But Poland is special because the 
potential it is about to throw away is 
so much bigger than that.

With a population of almost 40m, 
Poland is in a class of its own among 
the states that joined the EU in the 
new millennium, more than twice 
as populous as Romania, the next 
biggest recent member, and nearly 
four times as the Czech Republic, 
the third. When the UK leaves the EU, 
Poland will be in the top five member 
countries by demographic heft.

If it continues its extraordinary 
economic expansion — it was the 
only EU member not to go through a 
recession in the financial crisis, or in-
deed at all in the past quarter-century 
— it will add economic strength to 
the demography. As the chart below 
shows, living standards (measured as 
gross domestic product per capita at 
purchasing power parity) have caught 
up from one-third to two-thirds of 
west European levels (the EU-15 
average) in 27 years of European 
economic integration. 

Unadjusted for domestic prices, 
the Polish economy remains much 
poorer than the west, but there, too, 
the convergence has been remark-
able. In absolute terms, Poland came 
out of communism with a gross 
domestic product per capita level 
one-15th that of the EU-15. It is now 
more than one-third. And continued 
growth may help the demography, 
too: emigration and low fertility have 
kept the population stagnant since 
the turn of the century but material 
prosperity is likely to remove both 
sources of drag. That would expand 
the total economy faster than the 
catch-up in per-person income levels.

More of this catch-up has hap-
pened during the 13 years of EU 
membership than in the 13 years of 
preparation. And the growth poten-
tial has clearly not run up against 
any limits yet: in the year to the 
third quarter of this year, the Polish 
economy grew by an impressive 5 
per cent. Poland has everything going 
for it if the catch-up is to continue at 
a similar pace for the foreseeable fu-
ture. That would bring it close to the 
current size of the Spanish economy 
(relative to the EU-15 average) in 
another few decades.
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service its debts for much longer than 
many investors had expected after the 
2014 energy price collapse. But Nicolás 
Maduro, the president, finally admitted 
defeat two weeks ago, announcing the 
country would have to “refinance and 
restructure” all its foreign debts.

Including bilateral and other loans, 
these total more than $150bn, so a 
sovereign default would be one of 
the biggest in history. In 2012, Greece 
restructured more than €200bn, which 
remains the largest default on record.

Venezuelan bond prices had begun 
to recover from the fright of the default 
announcement on Tuesday but fell 
back to trade at cents on the dollar. A 
$2.5bn bond due in October next year 
— one of the bonds now in default — 
lost almost a fifth of its value to trade at 
25.7 cents on the dollar.

Pressure is growing on the social-
ist government after investors left a 
Caracas meeting on Monday none 
the wiser about how it will surmount 
the financial challenges and the EU-
imposed sanctions on Venezuela for 
human rights abuses.

Despite calls by some in Latin 
America for escalating sanctions to 
include travel bans and asset freezes, 
as well as an embargo on oil exports, 
Caracas has shown little concern over 
the international opprobrium.

Mr Maduro called the EU sanctions 
“stupid”. Tareck El Aissami, the vice-
president, who is already under US 
sanctions for alleged drug trafficking 
and was the only government official to 
speak at Monday’s bondholder meet-
ing, offered no concrete proposals for 
debt restructuring.

Instead, financiers were offered 
chocolates, those at the meeting said. 
“Crazy stuff,” said one emerging mar-
kets bond manager, who was briefed 
on the session but did not attend. “But 
[it] doesn’t surprise me.”

In an official release, the govern-
ment described Monday’s debt talks 
as a “resounding success” and “very 
positive and auspicious”.

“It served to ratify our full inten-
tion to continuing complying with our 
commitments . . . despite the obstacles 
generated by the Trump administra-
tion and their Venezuelan political 
allies who seek to attack our country,” 
the statement said. “They have not 
achieved it, they will not achieve it. 
The positive climate in which this refi-
nancing process began indicates that 
we will . . . continue to build the state of 
wellbeing that the people of Venezuela 
deserve.”

Caracas’ nonchalance may be tied 
to hopes that it will receive bailout aid 
from Russia that could help stave off an 
official declaration of default by ISDA, 
the derivatives association, following a 
late $1.1bn bond payment and skipped 
$47m interest payment last week. Ven-
ezuela and Russia are due to announce 
the terms of their $3bn bilateral debt 
restructuring on Wednesday.

MARTIN WOLF

Giving a speech that sends 
your company’s share price 
down 7 per cent is never 

a pleasant experience for a chief 
executive. John Flannery’s first pre-
sentation to analysts since taking 
over General Electric in August was 
a baptism of fire, cutting more than 
$12bn from the company’s market 
capitalisation.

But given that he was announcing 
a 50 per cent drop in the dividend 
and a 48 per cent reduction in guid-
ance for next year’s earnings, he 
acknowledged, that snap judgment 
was not unfair.

“I’m not surprised,” he said. 
“We announced a major cut in our 
dividend, and a major cut in our 
guidance for 2018 … So we had dis-
appointing news today. There’s no 
sugar-coating that.”

But amid the disappointment, one 
of the potentially most significant 
changes at GE attracted less attention: 
a sweeping clear-out of the board.

As Mr Flannery tries to reverse 
GE’s decline, the plan to improve di-
rectors’ oversight and accountability 
is the clearest sign that it is making 
an effort to change its culture.

“This is not a Monday, Tuesday 
thing,” Mr Flannery said. “We’re 
running the company for a new era.”

It was clear that some were 
underwhelmed by Monday’s an-
nouncements. “Most investors 
expected stronger actions from Flan-
nery and a greater sense of urgency”, 
wrote Scott Davis of Melius Research 
in a note. “It’s not clear why a bigger 
spin-off didn’t make the cut.”

A breakout for GE’s medical 
equipment division had been widely 
rumoured. Instead, the business is 
one of the three that Mr Flannery 

has committed to as the future of 
the group — for now — along with 
power and aviation.

But while the portfolio changes 
were relatively unambitious and had 
mostly been telegraphed in advance, 
the planned changes in the board-
room are radical and unexpected.

The company said the board 
had carried out a “self-assessment 
process” from July to September. 
Following that exercise, it plans to 
cut the number of directors from 
the current unwieldy 18 to 12, and 
nominate three new candidates, by 
the time of the company’s annual 
meeting next April. That means that 
within five months, half the directors 
will leave.

That wholesale change follows a 
switch last month, when Ed Garden 
of Trian Fund Management, the 
activist investor that has a stake of 
about 0.8 per cent in GE, was ap-
pointed to replace Robert Lane, who 
stepped down for health reasons 
after serving as a director since 2005.

In 2016 the company adopted 15-
year term limits for directors, which 
imply departures for Andrea Jung, 
chief executive of Grameen Ameri-
cas, who has been on the board since 
1998, and Rochelle Lazarus, former 
chief executive of Ogilvy & Mather, 
who joined in 2000.

For the new appointments, Mr 
Flannery said headhunters would be 
looking for candidates with relevant 
experience in the three industries 
where GE plans to build its future 
— power, aviation and healthcare 
— and in the digital technologies 
that the company sees as critical to 
the future of all of those businesses.

On those criteria, current direc-
tors whose experience seems less 
relevant include Sébastien Bazin, 
chief executive of AccorHotels, and 

James Rohr, the former chief execu-
tive of PNC Financial Services.

Slimming the board down is an 
overdue move, according to Ken 
Bertsch, executive director of the 
Council of Institutional Investors, 
which represents large pension and 
other funds on corporate gover-
nance and shareholder rights.

“Eighteen is definitely too big,” 
he says. “Group dynamics mean that 
individual board members don’t end 
up being accountable.”

A more unorthodox move in the 
boardroom shake-up is that GE has 
appointed a committee specifically 
to look at “finance and capital alloca-
tion” — a clear echo of Trian’s think-
ing. When the fund first revealed its 
stake and published a white paper 
explaining its position in October 
2015, it criticised GE’s capital allo-
cation, and in particular the “mixed 
results” from its acquisitions.

Under Jeff Immelt, the previous 
chief executive, GE had a record of 
unfortunately timed dealmaking, 
for example building a portfolio of 
businesses serving the oil and gas 
industry in the years before prices 
collapsed in 2014.

The energy business of Alstom, 
bought for $10.1bn in 2015, had also 
“clearly performed below expecta-
tions”, Mr Flannery admitted. The 
strategic logic of the deal in terms of 
potential cost savings and serving 
Alstom’s installed base of equipment 
was still good, he added, but the 
“market’s been much weaker than 
we expected”.

He said the new committee 
had already been set its first task: 
“evaluating our exit options on Baker 
Hughes”, the oilfield services busi-
ness in which GE has a controlling 
62.5 per cent stake following a deal 
that closed in July.

John Flannery, chief executive of GE © FT montage / Bloomberg

New chief’s radical moves to shake up board fail to impress investors
Flannery’s push for new era at General Electric starts at the top

ED CROOKS

MARTIN SANDBU
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T
heresa May promised 
to give a “voice to the 
voiceless” but Britons are 
still waiting to hear what 
she has to say almost six 

months after her ill-fated snap elec-
tion. Struggling with Brexit and a 
cabinet riven by resignations and al-
legations of personal misconduct, Mrs 
May was literally unable to explain her 
mission when she lost her voice dur-
ing a calamitous Conservative party 
conference speech last month. Now 
she is looking to her chancellor, Philip 
Hammond, to articulate her govern-
ment’s purpose when he delivers his 
Budget on November 22.

Hemmed in by extraordinary 
political and economic constraints, 
Mr Hammond has grown alarmed by 
the pressure to deliver a big-spending 
Budget that could rescue the prime 
minister’s floundering government. 
“This Budget has got to be big, it’s got 
to be powerful, it’s got to be revolu-
tionary,” an unnamed senior govern-
ment source told The Sunday Times 
last month. “People are very clear 
that it is basically the last chance.” Mr 
Hammond’s allies despair: “We’ve 
got no idea where this stuff is coming 
from,” says one.

Mr Hammond favours caution. It 
derives not just from his fiscal conser-
vatism, collapsing productivity fore-
casts and a conviction that Brexit is an 
immediate threat to the economy. He 

£36bn a year worse off. Under an or-
derly “no deal” scenario, under which 
Britain traded with Europe under 
World Trade Organisation rules, GDP 
might be 7.5 per cent lower and the 
coffers £45bn emptier.

The constraints on the chancellor 
are daunting. While Mr Hammond’s 
fiscal watchdog, the Office for Budget 
Responsibility, is planning to revise 
down its forecasts for economic 
performance, a range of spending 
commitments have been made since 
March and backbenchers are de-
manding even more public spending 
across government.

Tax receipts have been ahead of 
forecasts so far this year. But that is 
where the good news stops. The OBR 
has said it will “significantly” revise 
down its optimistic forecast for UK 
productivity growth. If it matches the 
Bank of England’s assessment that 
the economy can sustainably grow at 
a rate of only 1.5 per cent a year, that 
would entail a downgrade to growth 
forecasts amounting to half a percent-
age point a year.

The Institute for Fiscal Studies esti-
mated that on this basis, even includ-
ing good news already in the public 
finances, half of Mr Hammond’s 
2020-21 headroom would disappear.

At the same time, many parts of 
the public sector are feeling real pain 
seven years into budget cuts. Em-
ily Andrews, senior researcher at the 
Institute for Government, says the 
Treasury had been “ignoring warning 
signs, allowing problems to mount 
and then reacting with emergency 
cash in response to operational or 
political crisis”.

Simon Stevens, the head of NHS 
England, warned of the need for an 
additional £4bn every year, although 
Whitehall officials think they can avoid 
the crunch for a few more years.

“Hospitals cannot afford to treat 

patients for the amount they are paid 
to do so, but the Department of Health 
cannot afford to pay them any more,” 
says Sally Gainsbury, senior policy 
analyst at the Nuffield Trust.

Across government, staff are facing 
big real pay cuts this year because with 
inflation rising to 3 per cent, the 1 per 
cent cap on pay rises will bite harder 
than was planned. If Mr Hammond 
raises pay in line with inflation, the 
total bill would be a further £6bn year.

Taken together, the weaker fore-
casts, commitments made and public 
spending pressures are easily enough 
to wipe out Mr Hammond’s fiscal 
rule. Some say he should do that since 
the government can borrow cheaply 
and a 3 per cent budget deficit, for 
example, is not large compared with 
recent years.

But the chancellor and his allies 
are conscious that there is a difference 
between breaking a fiscal rule when 
there is no alternative and allowing 
one to slip when the headline eco-
nomic news has not been that bad. 
It would look like he had no grip on 
the nation’s finances at a crucial time 
for Britain.

Mr Hammond’s caution is renew-
ing tensions between the chancellor 
and Mrs May; during the election 
campaign she did nothing to dispel the 
idea that she intended to sack him as 
soon as the votes had been counted. 
In a dysfunctional cabinet, this is the 
most important dysfunctional rela-
tionship of all.

Before the election someone close 
to the chancellor described Number 
10 as “economically illiterate”. Nick 
Clegg, the former Liberal Democrat 
deputy PM, says he cannot recall Mrs 
May ever making a significant cabinet 
contribution on the economy during 
his five years in coalition government.

Mrs May’s aides, for their part, 
regarded Mr Hammond as obstruc-
tive and “vain”, and someone who 
could not be trusted in the election 
campaign. Even today one friend of 
the prime minister says: “I still don’t 
know what his economic policy is.”

Things have not improved since 
the election. Mrs May wants housing 
to be the Budget’s centrepiece and 
to spend more on construction but 
Mr Hammond believes the best way 
to build more homes is to radically 
loosen Britain’s planning laws. Mrs 
May, who represents a constituency 
in the London commuter belt, refuses 
to sanction a big expansion of house-
building on green fields, while Mr 
Hammond refuses to pump tens of bil-
lions of pounds more into the sector. 
“They can barely bring themselves to 
talk to each other any more,” says one 
cabinet minister.

Brexit and the Budget: Hammond pressed to go ‘big and bold’
UK government’s fragility is coming into sharp focus as chancellor’s speech approaches
GEORGE PARKER AND CHRIS GILES

Britain “over a barrel”.
In short, next week’s Budget has 

become the battlefield for all the gov-
ernment’s mounting problems: the 
ferocious cabinet divisions over Brexit, 
a weakening economic outlook and 
the prime minister’s fragile authority.

Any controversial Budget measure 
can be voted down in the Commons if 
fewer than 10 Tory MPs side with the 
Labour opposition; suffering such a 
defeat would be calamitous but might 
give Mrs May the excuse to execute her 
plan — abandoned after she lost her 
authority at the election — to sack her 
chancellor.

“There’s no room for manoeuvre,” 
admits one close colleague of Mr 

also knows he has a target on his back 
and that Eurosceptic Conservative 
MPs and even cabinet ministers are 
waiting for him to mess up a second 
Budget in a row.

A leading advocate of a “soft Brexit” 
and of Britain retaining strong links 
with the EU, Mr Hammond tells 
friends that some of those who want 
him to deliver a “big and bold” Budget 
are among those who hope it will blow 
up in his face, just as his March Budget 
did when he had to abandon plans to 
increase national insurance payments 
for the self-employed.

Last month pro-Brexit Conserva-
tive MPs briefed the press that Mrs 
May should sack the chancellor. “We 
need a can-do man at the Treasury, 
not a prophet of doom,” said Nadine 
Dorries, a Tory backbencher. Pro-
Brexit ministers Boris Johnson and 
Michael Gove were revealed at the 
weekend to have written to Mrs May 
last month claiming that unnamed 
ministers — assumed to refer to Mr 
Hammond — were not preparing for 
a “no deal” Brexit “with anything like 
sufficient energy” and would leave 

the markets a clear road map back to 
living within our means.”

But Robert Halfon, the party’s 
former deputy chairman, sums up 
the desire among many Tory MPs for 
something bold. “The Budget is the 
most important event since the elec-
tion. It’s a chance for the government 
to be radical, to deal with the most 
important issues facing the country: 
skills, housing, cost of living, the NHS 
and social care. Safety first will be the 
wrong approach,” he says.

Mr Hammond favours the first 
course. Although he will find money 
for some priorities, the chancellor 
sees little political gain in trying to 
outbid Jeremy Corbyn’s Labour party 
on spending.

Following a cut in the UK’s credit 
rating by Moody’s in September, Mr 
Hammond has told colleagues he 
fears more of the same if he loosens 
his grip on the public finances.

With exit talks in Brussels stalled 
and the cabinet split on what sort of 
future relationship Britain should seek 
with the EU, the chancellor’s allies 
insist this is not the time to unsettle 
investors by ripping up fiscal rules 
announced only a year ago. He is 
committed to reducing borrowing to 
less than 2 per cent of national income 
by 2020-21 and to eliminating it alto-
gether by the mid-2020s.

Although the Treasury’s pre-refer-
endum forecasts of an immediate eco-
nomic slump if Britain voted to leave 
the EU proved wildly inaccurate and 
have been ridiculed by Brexiters, Mr 
Hammond’s department has not re-
nounced its longer-term projections.

They forecast that if Britain left the 
EU under a Canada-style bilateral free 
trade agreement focusing on goods 
not services, after 15 years the coun-
try’s gross domestic product would 
be about 6 per cent lower than if it had 
stayed in the bloc and the exchequer 

Hammond. Parallels are being drawn 
to the plight of John Major’s Conser-
vative government of the 1990s that 
limped on without any apparent pur-
pose for years to certain defeat. Gary 
Streeter, a Tory MP and whip in the 
Major government, tweeted: “Feels 
increasingly like 92-97 parliament: no 
majority, no money, ripping ourselves 
apart over EU.”

There is little doubt the govern-
ment needs a convincing Budget. Nick 
Boles, a Conservative MP and former 
minister, says: “The government is 
like a bicycle — unless it’s moving 
forward, it falls over. At the moment it’s 
looking wobbly.” The only problem is 
that Mr Hammond is under pressure 
from Tory MPs to steer in opposing 
directions.

Fiscal hawks such as Andrew 
Mitchell, former chief whip, want Mr 
Hammond to stick to his rules. “He 
is genuinely between a rock and a 
hard place,” he says. “The one thing 
he has to avoid is any suggestion that 
the policy of austerity is somehow 
optional. It is not. We have to show 
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Stories by 
IheanyI nwachukwu

Live @ the Stock exchange

Nestle, Guinness, Unilever, 29 other stocks 
erase market’s previous gains

T
uesday’s profit 
taking in large-
ly capitalised 
stocks like Nes-
tle Nigeria Plc, 

Guinness Nigeria Plc, Uni-
lever Nigeria Plc, Lafarge 
Africa Plc and Dangote Ce-
ment Plc contributed to 
expunge preceding day’s 
gains recorded at the Nigeria 
bourse.  

Stock investors lost 
N125billion yesterday as 
the value of listed equi-
ties market dropped to 
N 1 2 . 7 8 9 t r i l l i o n ,  f ro m 

                     ASI (Points) 36,953.41
DEALS (Numbers) 4,238.00
VOLUME (Numbers) 238,364,465.00
VALUE (N billion) 3.416
 MARKET CAP (N Trn  12.789

Market Statistics as at    Tuesday 14 November  2017Top Gainers/Losers as at  Tuesday 14 November  2017

GAINERS

FLOURMILL N34 N34.89 0.89
NB N138.98 N139.75 0.77
FO N47.97 N48.62 0.65
OKOMUOIL N67.99 N68.2 0.21
NAHCO N3.55  

LOSERS

Company           Opening         Closing    ChangeCompany           Opening         Closing    Change

NESTLE N1290 N1250 -40
GUINNESS N102.01 N100 -2.01
UNILEVER N40 N38 -2
WAPCO N51.45 N50 -1.45
DANGCEM N238 N236.55 -1.45

N12.914 trillion the pre-
ceding trading day. The 
Nigerian Stock Exchange 
(NSE) All Share Index (ASI) 
depreciated by 0.96per-
cent from 37,312.28points 
to 36,953.41 points.

Only 12 stocks gained at 
the close of trading as against 
32 losers, pushing lower the 
Year-to-Date (YtD) returns 
which stood at +37.50per-
cent on Tuesday. In 4,238 
deals, stocks traders ex-
changed 238,364,465 units 
valued at N3.416billion.

Nestle Nigeria Plc re-
corded the biggest price loss 
of N40 after its share price 
declined from N1290 to 
N1250, a decline of 3.10per-

ACTN meets to chart path for 
sustainable economic recovery

The Association of 
Corporate Trea-
surers of Nige-
ria (ACTN) and 

other stakeholders in the 
country’s financial market 
are scheduled to hold a 
breakfast meeting with the 
theme: 2017 Economic 
Review and Prospects for 
2018.

The 2017 second quar-
ter figures released by 
the National Bureau of 
Statistics showed that 
the Nigerian economy 
grew by 0.55percent from 
-0.91percent in the first 
quarter and -1.49percent 
in the second quarter of 
2016. The figures in ef-
fect indicate that in Q2 of 
2017, the Nigerian econo-
my exited recession after 
five successive quarters 
of economic contraction.

The ACTN with other 
stakeholder will at this 
breakfast meeting be eval-
uating the economic ac-
tivities of the current year 
and highlight the impacts 
on the business environ-
ment and ways of restoring 
confidence in the Nigerian 

experienced profession-
als drawn from the aca-
demia, the corporates 
and the financial markets 
will also discuss the sub-
ject matter from various 
perspectives.

ACTN is a professional 
Association of Corporate 
Treasurers of the buy side 
and non- bank sell side (Oil 
and Gas sector, Telecom-
munications, Trading and 
Manufacturing, Service, 
Food and Beverages, Hos-
pitality etc.) of the Nigerian 
financial markets. 

The Association pro-
vides the platform for 
corporate Treasurers to 
regularly meet to discuss 
issues that border on the 
Nigerian financial markets 
as well as the economy as 
they impact the corporate 
treasury function. The As-
sociation is therefore being 
positioned to define the 
corporate treasury func-
tion as well as create value 
for organizations and the 
Nigerian economy through 
advocacy, standards de-
velopment and education/
enlightenment. 

after closing at N139.75 from 
day open price of N138.98, 
an increase of 77kobo or 
0.55percent.

In addition, Forte Oil 
Plc rose by 65kobo or 
1.36percent, from N47.97 to 
N48.62. Okomu Oil Palm Plc 
gained 21kobo or 0.31per-
cent from N67.99 to N68.2; 
while NAHCO Plc moved up 
from  N3.55 to N3.72, adding 
17kobo or 4.79percent.

Actively traded stocks 
on the bourse yesterday 
include FBN Holdings Plc, 
Diamond Bank Plc, Stanbic 
IBTC Holdings Plc, Trans-
national Corporation of 
Nigeria Plc, and Zenith 
Bank Plc.

…investors lost N125bn in one day
cent. Guinness Nigeria Plc 
followed suite with after 
shedding N2.01 or 1.97per-
cent of its trade open value 
of N102.01 to N100.

Also, Unilever Nigeria Plc 
lost N2, from N40 to N38, 
a decline of 5percent; La-
farge Africa Plc lost N1.45, 
from N51.45 to N50, down 
by 2.82percent; while Dan-
gote Cement Plc share price 
declined from a high of N238 
to N236.55, down by N1.45 
or 0.61percent.

Flour Mills of Nigeria Plc 
recorded biggest share price 
gain after moving from N34 
to N34.89, up by 89kobo 
or 2.62percent. Nigerian 
Breweries Plc also gained 

CIS president raises investment 
hope at institute’s anniversary

Workshop, Presidential Inves-
titure, and now the Honorary 
Fellowship Awards which our 
Institute shall bestow on some 
eminent Nigerians soon.  We 
have every reason to raise our 
heads high as members of this 
great Institute.

“We thank you all for your 
unflinching support. How-
ever, we must sustain investor 
confidence through our con-
tinuous adherence to ethical 
standard that would enhance 
integrity and our word should 
always be our bond.”, Abe said.

During the procession, 
the Stockbrokers moved in 
thousands from The Nigerian 
Stock Exchange to CMS and 
Tinubu Square

 The Nigerian Stock Ex-
change’s Chief Executive Of-
ficer, Oscar Onyema who wel-
comed the Institute’s Principal 
Officers at a courtesy visit 
earlier commended them for 
taking the organization to the 
greater height.

Onyema advised the In-
stitute to further break down 
its professional examinations 
to attract more members as 
many people would love to 
be members of the prestigious 
organization.

The President, Char-
tered Institute of 
Stockbrokers (CIS), 
Oluwaseyi Abe at 

the commencement of the 
institute’s 25th anniversary 
assured the stockbrokers that 
future of their profession re-
mains bright as the Nigeria’s 
capital market has potentials 
to wax stronger.

Abe who closed the mar-
ket Monday by sounding the 
symbolic gong addressed the 
teeming stockbrokers after the 
anniversary procession that 
lasted about one hour.  Some 
Stockbrokers wore trading 
jackets while others appeared 
in the ceremonial uniform.

He urged the gentlemen of 
the city to keep up the tenets 
of integrity and the saying 
that my word is my bond to 
sustain a culture of transpar-
ency for enhanced investor 
confidence in the market. 
Abe noted that the Institute 
like the Capital Market had 
undergone series of challeng-
ing phases.

“City Gentlemen, i con-
gratulate you all on the 25th 
Anniversary of our Institute.  
We started in 1992 as a presti-
gious group that was the envy 

of all. CIS and its members 
have weathered the storms 
and vicissitudes of the market 
over the years

“We have demonstrated 
resilience and strong men-
tal character in navigating 
through the tough times.

CIS has put a robust plan 
in place to ensure that the 
good times are back again 
for stockbrokers. The future 
of our profession is assured 
as our market is not only 
resilient but the Nigeria’s 
economy is on the speedy 
lane of recovery.

‘We have won the trust 
and confidence of the gov-
ernment and major play-
ers in corporate Nigeria, as 
evidenced by the National 

Oluwaseyi Abe, President, 
Chartered Institute of 
Stockbrokers (CIS)

financial markets.
The breakfast meeting 

will feature array of speak-
ers including Emmanuel 
Ukeje, special adviser to 
the Governor of Central 
Bank of Nigeria (CBN) on fi-
nance and monitoring and 
Doyin Salami, a renowned 
economist and member, 
Monetary Policy Commit-
tee (MPC).

At the Meeting sched-
uled to hold on Thurs-
day, December 14, 2017 
by 8.00am at Intercon-
tinental Hotel, Victoria 
Island, Lagos other panel 
discussants made up of 

Ishmael Nwokocha, 
president, Association of 
Corporate Treasurers of 
Nigeria
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The Senate has man-
dated its joint com-
mittee on Finance 
and Banking, In-

surance and other Financial 
Institutions to investigate 
allegations of unremitted 
stamp duties revenue run-
ning into over N20 trillion.

Specifically, the panel is to 
probe the application of the 
Stamp Duty Act collection in 
the last five years and report 
its findings, observations and 
recommendation to the Sen-
ate within eight weeks.

This followed a motion 
moved by John Enoh (APC, 
Cross River State) and co-
sponsored by 10 others at 
Tuesday plenary.

The upper legislative 
chamber also commended 
the tenacity of the School of 
Banking, Honours for bring-
ing the issue of unremit-
ted Stamp Duty revenue to 
public notice and insisting 
on probity of the Nigerian 
Inter-Bank Settlement Sys-
tem (NIBSS).

The lawmaker wondered 
why the country would rush 
to domestic and foreign 
markets to secure loans, 
which would mortgage Ni-
geria’s future, when there 
are huge revenues yet to 
be remitted to the Federal 
Government.

Ironically, the motion 
came on a day the Senate 
approved $5.5 billion for-
eign loan request by Presi-
dent Muhammadu Buhari.

Checks on the website of 
the Debt Management Of-
fice (DMO) on Tuesday by 
BusinessDay, revealed that 
Nigeria’s public debt stock 

stood at N19.636 trillion as 
of June 30, 2017.

Enoh accused the NIBSS 
of systemic diversion of 
huge revenue flows from 
stamp duties collection, 
especially electronic trans-
fer receipt on online bank 
transactions.

“The Senate perturbed by 
recent reports in the media 
that over 7 trillion naira in 
stamp duties revenue from 
electronic cashless transac-
tions remain unpaid to the 
federation since 2015, and 
that the total volume of unre-
mitted stamp duties fund is 
about 20 trillion naira.

“Worried that the provi-
sion for stamp duty in the 
revenue framework of the 
nation’s annual budget for 
2015, 2016 and 2017 has 
been N8.713b, N66.138b 
and 16.96b respectively 
despite the above reports.

“Informed that the Cen-
tral Bank of Nigeria declared 
in 2013 that Stamp Duties 
revenue accruals from five 
states only was over 160 bil-
lion Naira.

“Convinced of the duties 
and responsibilities of the 
National Assembly to ensure 
the harnessing of all sources 
of revenue to the govern-
ment of the Federation, and 
to curb all forms of wasteful-
ness, corruption and diver-
sion of funds belonging to 
the Federation,” he said.

Senate probes N20trn 
unremitted stamp duties
OWEDE AGBAJILEKE, Abuja

Senate approves FG’s $5.5bn foreign loan request

FG to allow private sector explore for Nigeria’s oil—Kachikwu

N
igeria is to now 
to allow the pri-
vate sector ex-
plore for oil in 
the North East 

region of the country, accord-
ing to a new strategy being 
worked out by the ministry of 
petroleum resources.

Ibe Kachikwu, minister of 
state for petroleum resources, 
said on Tuesday that under 
the new arrangement, the 
private sector operators will 
be allowed to explore for oil 
in the region at their own 
cost, under the Product Shar-
ing Contract (PSC) arrange-
ment, while the Federal Gov-
ernment will create policies 
and incentives to encourage 
their participation.

“My philosophy is that it 
shouldn’t be just NNPC that 
should explore for oil in the 
North East,” Kachikwu said 
at the budget breakdown 
event hosted by the ministry 
of budget and National Plan-
ning in Abuja.

“One of the things that we 

The Senate on Tuesday 
approved the Fed-
eral Government’s 
request to borrow 

$5.5billion foreign loan.
The development comes as 

the Debt Management Office 
(DMO), revealed that Nigeria’s 
total public debt stock stood at 
N19.636 trillion as of June 30, 
2017, even as lawmakers called 
for caution in the manner the 
Federal Government rushes to 
secure external loan.

Breakdown of the $5.5 bil-
lion loan shows that $2.5billion 
is to finance the 2017 Appro-
priation Act, while $3billion is 
to refinance domestic debts.

This followed consider-
ation of the report of the Senate 
Committee on Local and For-

are trying to do after mar-
ginal field round has been ap-
proved and gone through, is 
to begin an inland basin field 
round and then we put in 
enough policies and enough 
incentives to bring in the 
private sector to look for oil 
at their own cost under PSC 
arrangement and therefore, 
will not be a burden to the 
Federal Government but at 
least open up the frontiers 
for the likelihood of finding 
oil,” Ibe Kachikwu further 
explained.

Kachikwu also mentioned 
that the marginal field bid 
round, which is being await-
ed, is awaiting approval from 
the relevant quarters and will 
likely commence first quarter 
of 2018.

The Nigerian National Pe-
troleum Corporation (NNPC) 
announced in August that 
the Federal Government will 
soon open bids to concession 
30 marginal oil fields in the 
country.

Reports say the Federal 

eign Debts, chaired by Shehu 
Sani (APC, Kaduna State) at 
Tuesday plenary.

In his report, Sani said the 
capital projects in the 2017 
budget which the loan would 
be used to finance, are essen-
tial for the rapid development 
of the country.

According to him, the proj-
ects will not only improve 
economic development but 
also provide direct and indirect 
jobs for Nigerians.

Some of the capital projects 
include: construction of a 
second runway at the Nnamdi 
Azikiwe International Airport 
Abuja, Mambilla Hydropower 
Project, counterpart funding 
for rail projects and the con-
struction of the Bode-Bonny 
Road, with a bridge across the 
Opobo Channel.

Government is looking to 
raise $300m in the process 
and intends to make inves-
tors to pay $300,000 as signa-
ture bonus.

The marginal bid round 
mandates that indigenous 
companies must have at least 
51 per cent of the beneficiary 
interest in the company, must 
be registered solely for ex-
ploration and production 
business, to be allowed to 
participate.

Kachikwu, responding 
to questions at the event 
on when the marginal field 
bid rounds should now be 
expected, said, “We have 
started the process, it is go-
ing through approval stages 
now, we had anticipated 
that the process will kick off 
sometime this last quarter, 
hopefully this month or next 
month, but it is increasingly 
looking like we may likely 
complete that process in the 
first quarter of next year. That 
is the calendar right now.”

He also explained that the 

Recall that on October 10, 
President Muhammadu Bu-
hari had asked the National 
Assembly to approve two ex-
ternal loans worth $5.5 billion.

Defending the loan re-
quest, Finance Minister Kemi 
Adeosun, had earlier told the 
Committee that the terms and 
conditions of the loan would 
only be known at the point 
of issuance. The committee 
observed that the construction 
of the second runway in the 
Nnamdi Azikiwe International 
Airport will enhance the safety 
of air passengers, increase the 
use of the airport by interna-
tional airlines and increase the 
revenue base of government.

It also observed that the 
Mambila Hydro Power Project, 
which had long been aban-
doned, when completed, will 

Federal Government would 
continue to explore for oil 
in the North East and across 
the country, even when oil is 
seemingly, gradually going 
out of vogue across the world. 
He said this is because the 
Federal Government is ob-
ligated to do so and that the 
exploration will continue as 
long as there is good evidence 
that oil can be found in that 
particular part of the country.

He said, “Government will 
continue to explore for oil for 
some fundamental reasons. 
The first is that we have an ob-
ligation as nation, to continue 
to ensure that any part where 
there is any visible sign at all, 
of some oil for exploration, 
we need to follow it through.

“The reality is that the all 
the studies that have at least 
been undertaken in the lake 
Chad Benue trough, show 
that there is some sense of 
oil. Infact, across the border 
in Lake Chad, oil is being 
produced. So we need to fol-
low that through.

TONY AILEMEN, Abuja

ONYINYE NWACHUKWU, Abuja ...says marginal field bid round to commence Q1,18

add substantially to the na-
tional grid and improve power 
output of the country.

“The terms and conditions 
of the loan are favourable and 
do not pose any compromise 
to the integrity, independence 
and interest of Nigeria and its 
citizens.

“The projects will improve 
Federal Government revenue.

“The USD3 billion for re-
financing of the nation’s do-
mestic debts will not lead to 
an increase in the public debt 
portfolio. However, it will re-
duce the cost of the debts.

“The refinancing on exter-
nal loan will create a significant 
decrease in the cost of financ-
ing the nation’s debt stock 
while creating more borrowing 
space in the domestic market 
for the private sector to benefit 
from,” the report stated.

L-R: Immanuel 
Okon, managing 
director, 
Engineering 
Automobile 
Technology 
Limited; 
Orman Esin, 
commissioner 
for petroleum 
and transport, 
Akwa Ibom 
State; Etekamba 
Umoren, secretary 
to the state 
government, 
Akwa Ibom State; 
Frank Owereke, 
resident pastor, 
Christ Embassy, 
Eket, and Uduak 
Obot, director, 
Nigerian Content 
Development 
and Monitoring 
Board, at the 
commissioning 
of the Operation 
Fabrication Yard 
of Engineering 
Automobile 
Technology 
Limited in Eket, 
Akwa Ibom State.
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CONFIRMATION OF NAME
This is to inform the general pub-
lic that Ollech Evelyn Atta and 
Ollech Brugger Hevelyn Adiza 
refers to same and one person. All 
former documents bearing any 
of the two names remain valid. 
General public please take note.

CHANGE OF NAME
I, formerly known and addressed as 
Miss Doris Ogechi Akwa now 
wish to be known and addressed 
as Mrs Doris Ogechi Akinosun. 
All former documents remain valid. 
General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 
Lukuman Serifat Abake now wish 
to be known and addressed as 
Olohounlomerue Serifat Abake. 
All former documents remain valid. 
General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 
Khadijat Adenike Sanni now wish 
to be known and addressed as 
Khadijat Adenike Adewuyi. All 
former documents remain valid. 
General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 
Miss Blessing Onomrerhinor 
Okpako now wish to be known 
and addressed as Mrs Blessing  
Onomrerhinor Obichie. All for-
mer documents remain valid. 
General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 
Mgbenwere Onyinyechi Deborah 
now wish to be known and addressed 
as Umukoro Onyinyechi Deborah. 
All former documents remain valid. 
General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 
Miss Muyinat Abiodun Sanni now 
wish to be known and addressed as 
Mrs. Muyinat Abiodun Ogunsola. 
All former documents remain valid. 
General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 
Edeh Okechukwu now wish to be 
known and addressed as Nnama 
Okechukwu Peterson. All for-
mer documents remain valid. 
General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 

Odagbu Daniel Sunday now wish to 

be known and addressed as Odagbu 

Sanni. All former documents remain 

valid. General Public please  take note.
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Litigations may derail power 
sector eligible customers’ regime
FRANK UZUEGBUNAM

L
itigations may derail the 
power sector’s eligible 
customers’ regime as 
the distribution com-
panies’ (DISCOs) fore-

see that its implementation may 
worsen their finances especially 
if government does not include 
useful safeguards or follow clear 
rules that will ensure that there is 
no breach of the contract terms.

“First, the DISCOs are likely 
to have their networks used for 
wheeling and then the users of 
power will pay a tariff under a 
distribution use of system agree-
ment. Also, there are provisions 
under section 28 of the electric 
power sector reform act that may 
be triggered.

That section 28 of the electric 
power sector reform act, has pro-
visions that allow the minister 
of power to issue directives to 
NERC for the collection of com-

analysts on the implementation 
of the policy at this stage of the 
power sector market develop-
ment is that the industrial clus-
ters being targeted to be cherry-
picked may eventually end up 
in the hands of cronies and po-
litical jobbers who may not add 
any value or deliver even up to 
the level of the DISCOs’ current 
performance.

“People just bought their as-
sets, they have not made money 
from the assets and you want 
to take their “juicy” customers 
to hand over to cronies in the 
name of eligible customers’ re-
gime implementation. How do 
you then want the DISCOs to be 
credit worthy?” said an investor 
in one of the DISCOs who does 
not want his name mentioned.

However, Sunny Oduntan, 
director of Research and Advo-
cacy, Association of Nigerian 
Electricity Distributors (ANED) 
said “the minister of power is 
legally right to declare eligible 

petition transition charges from 
consumers and eligible custom-
ers. The competition transition 
charges are to augment the loss 
of revenue by DISCOs and will 
thus, be distributed to affected 
DISCOs”, said Ayodele Oni, part-
ner; Energy, Natural Resources & 
Fintech at Bloomfield law firm.

“If government, through the 
minister of power, does not take 
the initiatives mentioned above, 
there may be serious backlashes 
from investors in the DISCOs 
including litigation. It may also 
send a bad signal in terms of in-
vestors considering such actions 
as creeping expropriation under 
international investment law”, 
Oni added.

Odion Omonfoman, energy 
analyst and chief executive, New 
Hampshire Capital said the im-
pact of the policy is positive to 
generating companies (GEN-
COs) but may not be favourable 
to DISCOs. 

Some fears expressed by 

customers’ regime. We are not in 
contention with that but we must 
realize that the market is still in 
transition”.

“We must realize that the 
maximum demand (MD) cus-
tomers who are the target of the 
cherry picking are the ones that 
pay bigger money and promptly 
too. We need to look at the im-
plications. If you cherry pick and 
take away the MD customers 
from the DISCOs, the residential 
customers will bear the brunt 
because the system is such that 
we cross-subsidize the residen-
tial customers with the big cus-
tomers”, Oduntan said.

The eligible customers’ re-
gime is meant to be declared 
when the power sector has be-
come stable. However, Business-
Day investigations reveal that cer-
tain industrial clusters in Lagos, 
Kano and other commercial cities 
in the country are being planned 
for the first phase of the policy 
implementation.

WEST AFRICA ENERGY
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INTERVIEW

Source: OPEC

OPEC weekly basket price
DAY PRICE

10/11/17 61.66

3/11/17 58.67

27/10/17 56.34

20/10/17 55.72

13/10/17 54.41

‘We see benefits of 
retaining legacies 
of Oando and also 
bringing forward 
strong positions of 
Helios’

Page 5

FEATURE

Page 6

OVH Energy: 
Tackling capacity 
deficiency in 
Nigerian oil, gas 
industry through 
investments
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Inside NNPC’s unending deficit bubble

A 
significant fea-
ture of the Ni-
gerian National 
P e t r o l e u m 
Corporation’s 

(NNPC) monthly financial 
and operations report is 
its trading deficit, which is 
over N5.74billion for August 
alone.

The figure grows astro-
nomically as you travel fur-
ther backwards, and so does 
your incredulity. Between 
2012 and 2016, NNPC gener-
ated N15.5 trillion but it also 
recorded a deficit of N3.1 tril-
lion, and recorded expenses 
valued at N18.6 trillion in the 
same period, according to 
an investigation by a senate 
committee.

Shortages are not new 
though. Former Central 
Bank governor, Sanusi Lami-
do Sanusi, raised alarm in 
September 2013, that be-
tween January 2012 and July 
2013, NNPC had diverted 
the sum of $20 billion meant 
for the Federation Account. 
Probes carried out by PwC 
Nigeria, a professional ser-
vice firm, revealed unac-
counted oil sales, including 
$20 billion established for 
2014 alone.

To prevent further abuse, 
the Senate committee, 
headed by Adeola Olamile-
kan (Lagos APC), which 
also indicted other federal 
agencies, recommended an 
amendment of the laws to 
make it mandatory for all 
revenue generating agencies 
to include resident auditors 
that will have unfettered ac-
cess to all financial records 
and books of these agencies.

But this is hardly a new 
counsel. The Natural Re-
source Governance Institute, 
(NRGI), an extractive sector 
transparency watchdog car-
ried out a comprehensive 
analysis of  NNPC’s oil sales 
recently, and found serious 
irregularities.

It reported that the 
NNPC, while trying to re-
solve deep structural prob-
lems, improvises with poorly 
designed oil-for-product 
swap deals and Domestic 
Crude Allocations. It soon 
began to unilaterally spend 
billions of dollars without 

ASPM Limited, a 
s u b s i d i a r y  o f 
OVH Energy Lim-
ited, achieved a 

ground-breaking mile-
stone as it launched its La-
gos Midstream Jetty (LMJ) 
located at the Lagos Apapa 
Harbour. The Lagos Mid-
stream Jetty is West Africa’s 
first privately owned mid-
stream jetty, conceived by 
Oando PLC to increase 
the delivery capacity and 
offloading efficiency of 
petroleum products into 
marketers’ storage facili-
ties in Apapa Lagos.

The Lagos Midstream 
Jetty is expected to alleviate 
the perennial infrastruc-
tural hiccups experienced 
in Apapa, eliminating the 
lightering and demurrage 
charges currently being 
incurred by petroleum 
marketers by NGN8.3 bil-
lion ($23m) and NGN9.8 
billion ($27m) respective-
ly. Additionally, the Jetty 
will reduce discharge time 
from 21 to 3 days, increas-
ing product availability.

With a draft of 13.5m, 
Length Overall (LOA) of 
210m and a capacity to 
receive 45,000 DWT ves-
sels (deadweight tonne), 
the Lagos Midstream Jet-
ty will discharge at up to 
800 m3 (cubic meters) of 
petroleum products per 
hour. The Jetty will oper-
ate 24 hours a day to sup-
ply products into storage 
facilities situated within 
the Apapa axis, via a 3km 
submarine pipeline net-
work linked directly with 
up to 200,000MT storage 
belonging to major and 
independent marketers 
in Nigeria. LMJ which is 
configured to receive all 
white products namely 
petrol, diesel and kero-
sene, consists of a simple 
horizontal platform, five 
(5) berthing dolphins, and 
four (4) mooring points.

I n  c o m p a r i s o n  t o 
available jetties, the La-

appropriation and retaining 
funds that should have been 
transferred to the treasury. 
In 2013, the Federation Ac-
count received only 58 per-
cent of what should accrue.

While NNPC is perhaps 
the organisation that has 
seen the most reforms in 
Nigeria, it remains dysfunc-
tional.

Last year, Muhammadu 
Buhari, Nigeria’s president, 
inaugurated an inter-minis-
terial committee to re-orga-
nise and reform the NNPC. 
After a year, senior execu-
tives have been redeployed, 
a forensic audit conducted, 
new business units created, 
cancellations of contracts, 
monthly publication of op-
erations report, separation 
of minister’s office from 
GMD of NNPC, reorganisa-
tion of NNPC board and the 
creation of 12 business focus 
areas.

Despite these, NNPC re-
ported deficits when oil pric-
es were less than $40 in the 
first quarter of 2016, to the 
current over $64 per barrel in 
fourth quarter of 2017.

Worse still, the NNPC 
GMD has been embroiled in 
a rift with Ibe Kachikwu, in-
dicating gaps in governance 
and transparency. Kachikwu 
claimed Baru awarded con-
tracts amounting to $26bil-
lion without due process.

However the structure of 
NNPC’s board and the re-
porting line of the GMD were 
always going to create con-
troversy. The NNPC GMD 
is not compelled to defer to 
Kachikwu, the minister con-

gos Midstream Jetty has 
the capacity to receive 
larger vessels of up to 
45,000 DWT in one lot 
thus reducing the cur-
rent necessity of bring-
ing in smaller volumes 
of petroleum products 
in several batches. This 
will result in significant 
cost savings on lightering 
and generate economies 
of scale advantages for 
marketers.

Commenting at the 
launch event Chairman 
OVH Energy, Wale Ti-
nubu said: “The Lagos 
Midstream Jetty was 
conceived as an innova-
tive industry solution 
to the perennial chal-
lenges marketers faced 
in the importation of 
petroleum products. 
Over the past 30 years, 
marketers have spent 
approximately NGN1.6 
Trillion ($4.5 billion) on 
lightering, with 90% of 
this spend flowing out of 

trols the national oil compa-
ny, in this case the president.

Further, Buhari, ap-
pointed Abba Kyari, his 
chief of staff, to the board of 
the NNPC which Kachikwu 
chairs on his behalf but Ka-
chikwu has to pass through 
the chief of staff to reach the 
president, effectively restrict-
ing access and undermin-
ing his recommendations. 
In this situation, board ap-
pointments and into the 
NNPC are highly section-
alised and susceptible to po-
litical patronage. This struc-
ture makes it impossible to 
sanction the NNPC for any 
infractions.

This necessitates the 
NNPC’s cavalier attitude to-
wards its deficit. “The low 
performance in the period 
relative to previous month 
is attributed to reduction 
in surplus recorded in the 
upstream value chain,” said 
NNPC’s July monthly report. 
It did not even bother to 
provide any explanation in 
August.

Peter Egbule, national co-
ordinator, Publish What You 
Pay, an international coali-
tion that promotes public 
debate on the reforms in the 
extractive sector, speaking 
on the sidelines of a two-day 
multi-stakeholders’ work-
shop for civil societies work-
ing in the extractive sector 
recently, said the NNPC is 
still not transparent enough 
despite the reforms.

Will the PIGB help?
Many are counting on the 

Petroleum Industry Gover-
nance Bill to make the NNPC 
play the role of national oil 
companies like Statoil and 
Saudi Aramco. It splits the 
NNPC into three entities: 
the Nigerian Petroleum As-
sets Management Company 
(NPAMC) and the National 
Petroleum Company (NPC), 

Brief
Nigeria:
OVH Energy launches Lagos 
Midstream Jetty

Snapshot

The amount 
of deficit 

NNPC 
recorded over 

a four year 
period from 
2012 - 2016

N3.1trn

which will be vested with 
certain liabilities and assets 
of the NNPC. There is also 
the regulator, the Nigerian 
Petroleum Regulatory Com-
mission (NRPC).

The NPAMC shall be 
responsible for the man-
agement of the NNPC’s oil 
and gas investment in as-
sets where government is 
not obligated to provide any 
upfront funding (essentially 
the production sharing con-
tracts), whilst the NPC shall 
be an integrated oil and gas 
company operating as a fully 
commercial entity across the 
energy value chain.

Nigeria’s 2018 budget is 
to be partly funded from re-
structuring of the nation’s 
shareholdings in joint ven-
ture (JV) companies which 
will cap government’s stake 
in them below 50 percent 
like the NLNG.

Many have called for 
adoption of this model for 
the NNPC. Its operations 
are subjected to too much 
government scrutiny and 
political interference. By this 
arrangement, the corpora-
tion will run as commercial 
operations with the ability to 
raise its own funding, borrow 
and finance projects without 
recourse to the country’s 
budget.

Government has also 
been urged to develop a 
new, legally mandated 
mechanism for funding 
NNPC operations. This will 
resolve the conflict between 
the country’s constitution 
and the NNPC Act concern-
ing revenue withholdings; 
create a binding budgetary 
process for NNPC with ad-
equate checks and balances; 
and place strict limits on 
extra-budgetary spending. 
Clear rules on revenue reten-
tion by subsidiaries are also 
needed, said the NRGI.

… Jetty to save Nigeria N43bn annually

the country.’’
Commenting further 

on the facility, the General 
Manager of ASPM Limited, 
a subsidiary OVH Energy, 
Deji Osikoya, stated “The 
Lagos Midstream Jetty is an 
innovative infrastructure 
investment designed to 
radically transform the ef-
ficiency of Nigeria’s down-
stream landscape and 
boost Nigerian’s petroleum 
downstream economics.”



KELECHI EWUZIE 

Focus on optimal ultilisation of 
domestic gas in West Africa  

T
here is no gain 
saying the fact 
that West Africa 
region holds a 
relative abun-

dance of natural resourc-
es, but only limited eco-
nomic development to 
date.  The region has been 
a large producer and ex-
porter of crude oil in the 
past, and it appears that 
petroleum exploration 
and production activity 
will continue to remain 
high in the foreseeable 
future. 

Reports indicate that 
while the region has con-
siderable potential for the 
recovery and utilization 
of natural gas and LPG 
in energy applications in 
West Africa, significant 
progress in development 
of these important re-
sources is a relatively new 
phenomenon.   

LPG production in 

West Africa is expected to 
rise dramatically and this 
will provide an important 
resource which could be 
used to increase the qual-
ity of life in the region and 
retard deforestation.

Analysts stated that 
LPG markets in most 
countries in West Africa 
are in the early stages 
of development, and 
consumption rates have 
not reached high levels 
by international stan-
dards. However, West 
African LPG demand 
has expanded fairly sig-
nificantly and it appears 
that regional LPG de-
mand might be poised 
for a period of rapid ex-
pansion in the future.

A cursory look at the 
figures indicates that LPG 
production has been ac-
celerating particularly fast 
in Nigeria.  LPG produc-
tion in Nigeria stands at 
an estimation of over 1.6 
million tonnes per year 
and represents around 85 

making additional invest-
ments in LPG distribution 
and marketing until the 
industry is reformed.

The highest growth 
market of these countries 
is Senegal.  This is an im-
portant example of LPG 
market development in 
the region, and lessons 
learned in Senegal might 
be successfully applied 
in other countries in the 
region.

The government pro-
gramme to subsidize LPG 
in small bottles has made 
it more affordable to low-
er-income customers and 
accelerated the rate of 
new customer additions 
during the 1990s. 

A report by World 
Bank indicates that these 
types of investments ac-
cording to industry close 
watchers were essential 
for an orderly expansion 
of the market.  The strong 
growth pattern that be-
came evident  in  Senegal  
during  the  early  1990s  
had  the  effect  of  drawing  
new  participants  into the  
market,  who  adopted ag-
gressive marketing strate-
gies and have helped to 
stimulate further growth 
in an already successful 
and expanding market.

The limiting factor 
on import parcel size in 
West Africa appears to be 
the capacity of the stor-
age facilities in the vari-
ous countries.  Currently, 
most countries in West 
Africa import LPG on a 
‘single port discharge’ ba-
sis. 

Industry watchers 
opine that as the markets 
expand and the involve-
ment of private compa-
nies in supply acquisition 
increases, more opportu-
nities for supply optimi-
zation will likely develop.

The overall size of the 
local market served by 
import facilities drives the 
economical through put 
of the storage facilities.
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Total has bought 
Engie’s portfo-
lio of upstream 
LNG assets for 

$1.49 billion, the French 
oil and gas major said 
in a statement. The deal 
would boost Total’s vol-
umes to around 40 mil-
lion mt/year of LNG by 
2020, “making Total the 
second-largest global 
player among the majors 
with a worldwide market 
share of 10 percent,” said 
Patrick Pouyanne, the 
company’s chairman and 
CEO.

Engie assets acquired 
include participating in-
terests in the Cameron 
liquefaction project in 
the US, long-term LNG 
sales and purchase agree-
ments, an LNG tanker 
fleet as well as access to 
regasification capacities 
in Europe.

Additional payments 
of up to $550 million 
could be payable by Total 
in case of an improve-

Brief
Europe:
Total buys Engie’s upstream LNG 
business for $1.49 billion

ment in the oil markets in 
the coming years, it said.

The deal accelerated 
Total’s strategy to integrate 
along the full gas value 
chain “in an LNG market 
growing at 5 percent to 6 
percent per year,” it said.

A stake in the Cameron 
project would make Total 
an integrated player in the 
US LNG market, where the 
group was already a gas 
producer, Pouyanne said.

The deal, still subject 
to various approvals, is 
expected to close by mid-
2018 but has an effective 
date of January 1, 2018. 
Engie’s LNG operation has 
around 180 employees. 

Europe:
Global gas players continue to 
downplay LNG role in Europe

ELNG will con-
tinue to struggle 
to make a sig-
nificant break-

through on the European 
gas market in the coming 
years, despite an expect-
ed global LNG supply 
glut, because of com-
petition for LNG from 
more premium markets 
elsewhere and the abun-
dance of low-cost pipe-
line gas from Russia and 
Norway, senior industry 
officials said.

Speaking at a confer-
ence in Milan, Italy, of-
ficials from Germany’s 
RWE, France’s Total and 
Engie, Norway’s Statoil 
and trader Petronas En-
ergy said the wave of 
LNG that had been fore-
cast first for 2016 and 
then for this year had 

failed to materialize.
“This won’t change 

much in the coming years,” 
Philippe Vedrenne, gas 
supply director at Engie, 
said.

Asian demand for LNG 
has been much stronger 
than expected, particu-
larly in China, and Europe 
has been able to meet its 
slightly higher demand 
from Russia and Norway. 

percent of the total LPG 
supply in West Africa.

LPG demand in-
creased fairly well in 
Ghana in recent time, 
but the market expan-
sion has since slowed.  
In Côte d’Ivoire, market 
growth has been stron-
ger due to the positive 
effects of the CFA de-
valuation on the local 
economy  and  the  posi-
tive  impact  of aggres-
sive marketing practices 
of a new entrant on do-
mestic consumption.

According to analysts, 
there is apparent impact 
that a new market en-
trant has had on the local 
market.  While this new 
entrant has been success-
ful in garnishing market 
share away from other 
marketers, total LPG 
consumption in Camer-
oon has not changed ap-
preciably over the past 
decade, and most other 
marketers do not appear 
to have much interest in 
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Private-Public sector collaboration as the next 
step to resolving Power sector challenges

T
he biggest 
challenges fac-
ing the energy 
sector across 
Nigeria is reli-

able access to electricity 
and the shortfall in en-
ergy generation. As elec-
trification of the country 
continues, investment to 
fund this ongoing devel-
opment continues to be 
high on the agenda.

Statistics shows that 
only 45 percent of the 
population in the country 
has direct access to elec-
tricity.

The Nigerian govern-
ment is aiming to increase 
this to 75 percent of the 
population by 2020. How-
ever it is expected that 
this investment in infra-
structure and the devel-
opment of more reliable 
and stable supplies to 
create many new oppor-
tunities in the short and 
medium term.

Close to 90 percent 
of government revenue 
comes from oil; fluctua-
tion in the oil price has 
reduced available invest-

Industry analysts are 
of the views that among 
the challenges of power 
within Nigeria surround 
illiquidity in the sector 
and the non-viability of 
power generation due to 
the non-payment of tariffs 
by end users of power.

This they observed 
has led to the inability of 
generation companies to 
maximise installed and 
generating capacity. The 
foregoing has fed a vi-
cious cycle of underper-
formance in the industry, 
as generation companies 
are unable to make pay-
ments to gas suppliers, 
and end users bear the in-
ordinate cost and respon-
sibility of private gen-
eration of power through 
generation sets.

They pointed out that 
apart from the foregoing; 
vandalisation of gas pipe-
lines which hamper the 
adequate supply of gas to 
power plants has plagued 
the current power climate 
in Nigeria.

“Another issue that is 
evident relates to foreign 
exchange issues. The in-
ternational currency for 
the purchase of gas is in 

United States Dollars and 
the current economic cli-
mate in Nigeria has expe-
rienced a scarcity of dol-
lars in trade, which has 
impacted the ability to 
purchase Gas,” Analysts 
said.

Experts in the power 
sector are of the opinion 
that the industry will get 
to a stage where govern-
ment participation in the 
sector is completely on 
regulation while private 
investments are attracted 
owing to the enabling en-
vironment.

To them, “It is possible 
for the Private-Public 
Sector to take Power Proj-
ects to the next level and 
beyond provided there 
is unity amongst stake-
holders and the ability of 
government to provide 
the political will, provide 
the business friendly eco-
nomic environment con-
ducive for investment in-
cluding security”.

The Economic Re-
covery and Growth Plan 
(ERGP) 2017-2020 re-
cently launched by gov-
ernment largely depend 
on improving the energy 
sector.

Brief

The 600MW Karuma 
power dam under 
construction, is 70 
percent complete 

in accordance with the 
budget and time frame, 
claims Sinohydro Corpora-
tion Ltd.

The hydropower proj-
ect located in Kiryandongo 
District, is due for com-
missioning in December 
next year, the construction 
company’s Vice-President, 
Wang Yantao confirmed.

Yantao was updating the 
state minister for energy, 
Simon D’Ujanga on the 
progress of the work, which 
commenced construction 
works in December 2013.

“The 600MW Karuma 
Hydro Power project is one 
of such big hydro power 
projects under construc-
tion and that once com-
plete will provide reliable 
and affordable electricity to 
our people,” D’Ujanga said.

Although the comple-
tion of the hydropower 
project is something to be 
celebrated, some Ugan-
dans are not happy with the 
development.

The LC1 chairman for 
Karuma, Severino Opio, 
revealed that residents 
are unhappy with govern-
ment because in their view 
they have been neglected 
throughout the project de-
velopment. 

However, responding 
to the complaints the chief 
executive officer of Ugan-
da Electricity Generation 
Company Limited, Harri-
son Mutikanga, explained 
that their priority was to 
concentrate on the hydro-
power project.

Uganda:
Highly anticipated hydropower project 
nears completion

ment for projects. Curren-
cy deflation and deregu-
lation is also a challenge 
to the power sector

However, the good 
news is that external 
investment in electric-
ity projects is still high. 
States are still attracting 
investment from major 
consortiums so that in-
frastructure development 
projects can continue to 
be implemented.

A stable and reli-
able electricity supply 
is vital to economic de-
velopment and growth. 
Forward-looking state 
governors are proactively 
developing infrastructure 
and anticipate continued 
investment in the short 
and medium term.

According to analysts, 
“Continued infrastruc-
ture development also 
presents the opportunity 
for utilities into future- 
proof networks. By mov-
ing away from traditional 
design models towards 
more active network 
management, utilities 
can take into account the 
challenges presented by 
the growth of distributed 
energy resources”

Bloomberg New 
Energy Finance 
(BNEF) has 
launched a new re-

port with findings linked to 
a gradual shift toward digi-
talisation in the power and 
energy sector.

According to the report, 
‘Digitilization of Energy 
Systems’, the global market 
for digitalisation in the en-
ergy sector is set to grow to 
$64 billion by 2025 and new 
energy innovations will be 
centred on digital technol-
ogies and the strategic use 
of data.

The study claims that 
the largest driver for global 
digital technology revenues 
in 2025 will be smart me-
ters, growing 44 percent 
between now and 2025, to 
$26 billion.

The report predicts sig-
nificant shifts in the intel-
ligence of digital technolo-

gies used in energy from 
today to 2025, and a big 
change in the sectors of the 
energy system that most 
benefit from these technol-
ogies, BNEF highlighted in 
a statement.

Nigeria has been identi-
fied as a pack leader for dig-
italisation of the power and 
energy sector in Africa due 
to beneficial government 
policies, unique start-ups 
and the rollout of network 
infrastructure.

Digitilisation of energy sector to rake 
in $64bn by 2025
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‘We see benefits of retaining legacies of Oando and 
also bringing forward strong positions of Helios’

WEST AFRICA ENERGY

They are helping us to maximize the busi-
ness but more importantly, they are giving us 
impetus to go into new areas. 

What are these new areas?
The first area we are going into is the re-

gional market. We think we are well-placed to 
do what we have done in Lagos in most of the 
West African countries. We have therefore set 
up businesses in those countries. In the last 
3 months, we got our Shipper’s license to be 
able to ship gas along the west coast so the 
West African Pipeline Authourity (WAPA) has 
given us a shipper’s license to be able to do 
that going forward. We are looking at Benin, 
Togo and Ghana markets to see what else is 
possible there. In a short term, we want to 
get to 100mscfd quickly. Subsequently, we 
see how it goes. It has big potential to grow 
because they don’t have many other sources 
like we have in Nigeria.

The second one will be in our virtual pipe-
line businesses. We are far gone with the 
Ajaokuta mini-LNG project – that should ap-
proach FID soon. We are optimistic that by 
end of 2018, we will have the mini-LNG in 
place. The mini-LNG development is in con-
junction with Nigerian Gas Marketing Com-

What necessitated the change of name 
from Oando Gas & Power to Axxela?

W
e have had reasons to 
change our name. It will 
be nice to give background 
why that is necessary. 
Sometime last year, we 

made an announcement that we have new 
investors in Oando Gas & Power. The new in-
vestors, Helios Capital Partner, is even bigger 
than Oando Plc. 

We thought it is necessary to change the 
name to reflect this new shareholding. They 
are a big Africa-based infrastructure fund. 
They have about $3 billion in assets under in-
vestments. They are the same owners of He-
lios Towers, ARM Pensions, Vivo – the Shell 
Africa assets and they are also the same part-
ners in OVH – Oando Marketing. They have 
quite some experience doing infrastructure 
business in Sub-Saharan Africa.

The premise of their coming into Oando 
Gas & Power is that they liked our history 
as a gas and power infrastructure business 
and they thought that coming in and put-
ting in necessary capital will help us achieve 
growth. It’s a growth model. That is their 
business case for coming in. Our own way 
of looking at this change is to leverage on the 
two strengths – Oando on one hand has good 
market access, Oando on the other hand is a 
very formidable local content platform and 
more importantly, Oando gives us access 
to gas resources. Oando is member of joint 
ventures and we can get gas molecules from 
them and they also allow us access to all their 
other corporates. Helios on the other hand 
brings a lot of capital and they bring a wealth 
of management experience running growth 
companies in Africa. 

We have already seen the benefits of this 
marriage in the last 9 months. We have better 
access to capital and debt market and Oando 
is also of great help in terms of access to gas 
resources. 

Do you think the new brand, Axxela, 
will loose any brand equity as a result of 
the change?

No, I do not think so. If anything, we see 
the positives of bring the 2 to our advantage. 
We see the benefits of retaining the lega-
cies of Oando and at the same time bring-
ing forward the strong positions of Helios. 
We also see that our distinct brands will also 
give us access to things that our parentage 
constrained us. For instance, in our distinct 
brands we can approach the banks as first 
time borrowers and create our own room 
for ourselves. Those are the premises un-
der which we thought it was appropriate we 

pany and together, we are putting together a 
200mscfd gas plant in Ajaokuta. 

The third area will now be to look at gas 
infrastructure; we are trying to build some 
gas processing plants and modular process-
ing plants for those who may require some 
services. Today, we are gathering clients who 
may require that services so we can scope the 
business. 

The last part is the trading business where 
we want to being able to aggregate demand 
and supply of gas from different markets and 
making it happen seamlessly. We are try-
ing to create flexibility for buyers of gas such 
that the traditional practice that you must 
buy gas for 20 years in a fixed contract will be 
less of a burden, making it an easier transac-
tion. Those are the 4 new critical areas we are 
working on to establish growth. It is our idea 
that we will grow exponentially and we will 
make significant return to our investors in the 
medium term. 

How do you source natural gas?
Our source of gas is varied and we will 

continue to work with all manner of suppli-
ers to get gas. In the past, we were tied to the 
aprons of the Nigerian Gas Company now 
Nigerian Gas Marketing Company but in 
the last 2 years, the board has insisted that 
we must diversify our supply sources so we 
are talking to more suppliers, producers to 
see what we can get in that regards and that 
consultation is far and wide. We are talking to 
anybody who has an acreage that has gas

They have also given us approval to ex-
plore other sources of gas into Nigeria – the 
FSRU program – trying to get LNG into Nige-
ria and trying to get LNG into other parts of 
West Africa is progressing. 

Do you see any linkage with what you 
are trying to do and the new National Gas 
Policy?

We see many linkages with the Gas Poli-
cy; the Gas Policy speaks largely to the con-
straints we had in the past. The Gas Policy 
allows a lot more private sector participation. 
Gas Policy talks about development of mis-
sion critical infrastructure. The Gas Policy 
talks about bankability for all commercial 
projects in gas. This for us is good for our busi-
ness going forward and what we are trying to 
do is to align with the policy and do things 
quickly. The Gas Policy talks about flare out 
and monetization – those are natural areas, it 
is the reason we are going into processing, it 
is the reason we are opening up new regional 
markets so that when you monetize the gas, 
you have ready markets to take the molecules 
rather than wait. We are working in tandem 
with that policy.

INTERVIEW

should rebrand. Like I said, the idea was not 
to shake off any of the benefits, we want to 
take the benefits and create even more room 
for ourselves – that is why Axxela has come 
to be. Axxela is a coinage of acceleration and 
excellence with Oando Gas and Power as the 
forerunner with this renewed strength.

What growth areas are you targeting?
First is to maximize the existing assets. As 

you know, we have Gaslink, Central Horizon 
Gas – the distribution business in Port Har-
court and we have GNSL which is the CNG 
business out of Lagos. 

They want us to maximize these platforms 
so they are giving us capital to de-bottleneck 
whatever constraints we have in each of these 
companies hence they have given us money 
to complete phase 4 of the pipeline in Gaslink. 
We have completed Ijora to Bonny Camp; we 
will go on to the subsequent segments later. 
In Port Harcourt, from Trans-Amadi we are 
laying 8.5km pipeline all the way to the port 
area. Our foundation customer there is BUA 
Sugar refinery and it will open up all that area 
to gas. In CNG, they are giving us money to 
overhaul the fleets and make sure we can de-
liver 20 skids of trucks a day from that facility. 

Oando Gas & Power recently rebranded and changed its name to Axxela. Bolaji Osunsanya, Chief Executive 
Officer of Axxela, in this interview talks to Frank Uzuegbunam, Editor, West Africa Energy, about the new 
brand, new projects and new growth areas for the company amongst other issues. Excerpts:
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OVH Energy: 
Tackling capacity deficiency in Nigerian oil, 
gas industry through investments

midstream jetty with more confidence 
and the opportunity to save costs on 
their product imports.

As at today, the Lagos Midstream Jetty 
(LMJ) is fully operational, having berthed 
11 vessels and discharged products total-
ing about 300,000 metric tonnes of cargo 
demonstrating its potential as a func-
tionally efficient and safe facility. With a 
monthly volume capacity of 240,000met-
ric tonnes, or 240,000,000 litres, the La-
gos Midstream Jetty is set to substantially 
boost supply of petroleum product into 
Nigeria, and contribute an estimated $50 
million cost savings in product imports 
and associated transactions.

This project is a relief to both the oil 
sector and the entire country, considering 
the estimated $60 billion required to de-
velop oil and gas infrastructures. The Jetty 
will also unlock job opportunities, create 
wealth and strengthen social and econom-
ic development across the country.

The Lagos Midstream Jetty is represen-
tative of a successfully executed Public Pri-
vate Partnerships and proof that both the 

P
rior to the introduction of the 
Local Content Law, the absence 
of local capacity in the oil and 
gas industry had resulted in re-
patriation of about 90 per cent 

of the $12 billion yearly industry spend, 
with its adverse effects on job creation and 
overall growth of the economy. Absence of 
in-country capacity and inadequate man-
power were identified as factors that de-
nied the country the full benefits of her pe-
troleum resources as only few indigenous 
facilities and manpower were available in 
the oil and gas industry.

Over the years, the Nigerian ports have 
experienced persistent congestion due to 
inadequate investment in infrastructural 
development. This has negatively im-
pacted the free flow of goods and services 
into the country.  Infrastructure deficit at 
the Lagos Port’s fuel jetties, for instance, 
causes massive delays in petroleum prod-
ucts’ discharge and huge losses in form of 
demurrage. With a daily consumption of 
over 35 million litres of Premium Motor 
Spirit (petrol) in Nigeria, about 12 trillion 
litres of PMS is imported into the country 
annually. Fuel jetties at the Apapa, Lagos 
Wharf serve as the major entry points for 
vessels bearing Automotive Gas Oil (die-
sel), PMS, Multi-Purpose Kerosene, and 
Aviation Turbine Kerosene, among other 
products.

There are several constraints with the 
existing Jetties. The first relates to the ex-
isting draft constraint which reduces the 
capacity of vessels that can be received 
in one lot, thus resulting in larger ves-
sels having to lighter into smaller vessels. 
The second addresses the congestion and 
discharge inefficiency resulting in exces-
sive demurrage fees which contributes to 
substantial losses on income to petroleum 
marketers. Over $50m is said to be lost an-
nually to demurrage, thus increasing op-
erational expenses for marketers. These is-
sues have led some major fuel importers to 
develop a preference for discharging their 
products outside Nigerian waters, specifi-
cally at the ports in Cotonou, Niger Repub-
lic and Lome, Togo. 

With the enactment of the Local Con-
tent Act, Nigerian companies have been 
given a platform to demonstrate their 
competencies and capacity in infra-
structural development thereupon con-

private and public sector have come to the 
realisation that infrastructural investment 
and build is a shared responsibility requir-
ing collective leadership, learnings and in-
novative thinking.

This $150 million novel piece of infra-
structure is already transforming the re-
ceipt of petroleum products into the coun-
try, creating sustainable product receipt 
efficiencies within the downstream sector. 
It is estimated that this new addition to the 
African oil and gas landscape will save pe-
troleum marketers approximately $50 mil-
lion annually; increase receipt capacity, 
efficiency in product discharge and reduce 
vessel waiting time; ultimately eliminating 
demurrage and lightering requirements.

This laudable project is an evidence 
that home-grown capacity can resolve the 
country’s economic and social challenges. 
We therefore call on all stakeholders to 
create a more enabling environment for 
more partnership opportunities in deliver-
ing the critical energy infrastructure that 
will spur the growth and development of 
the country.

tributing immensely towards the growth 
of the Nigerian Oil and Gas landscape. It 
is the development that enabled ASPM 
Ltd, a subsidiary of OVH Energy who 
recently achieved a ground-breaking 
milestone in launching its Lagos Mid-
stream Jetty (LMJ) located at the Lagos 
Apapa Harbour. The Lagos Midstream 
Jetty, conceived by Oando PLC, is West 
Africa’s first privately owned mid-stream 
jetty, designed to increase the delivery 
capacity and offloading efficiency of pe-
troleum products into marketers’ stor-
age facilities in Apapa Lagos.

The Lagos Midstream Jetty is expect-
ed to alleviate the perennial infrastruc-
tural hiccups experienced in Apapa, 
eliminating the lightering and demur-
rage charges currently being incurred 
by petroleum marketers by NGN8.3 bil-
lion ($23m) and NGN9.8 billion ($27m) 
respectively. Additionally, the Jetty will 
reduce discharge time from 21 to 3 days, 
increasing product availability allow-
ing marketers who discharge offshore to 
approach the Apapa Harbour using the 

FRANK UZUEGBUNAM
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Nigeria’s Bonny Light crude at 
3-month high on steadier exports

N
igeria’s Bonny 
Light crude 
has seen its 
price rise to 
its highest 

levels since February, as 

WEST AFRICA ENERGYmarketinsight

over the past few months, 
reaching as high as a 65 
cent premium just before 
the last force majeure was 
lifted in October. Qua Iboe 
currently commands a 20 
cents premium over Bon-
ny Light. 

Bonny Light has gained 
ground in recent trading 
sessions as its loadings 
have been steady since ar-
riving out of the latest force 
majeure and as some car-
goes have been diverted to 
domestic Nigerian refiner-
ies, traders have said.

The December program 
for Nigeria’s Bonny Light 
crude shows average daily 
loadings of 212,903 b/d 
scheduled for the month, 
up 64,570 b/d from No-
vember. Eight cargoes will 
load during December in 
varying sizes, from 300,000 
barrels to 1,000,000 bar-
rels. This compares with 
five cargoes scheduled for 
November.

OPEC Flakes

The oil market is 
re-balancing at a 
quickening pace 
and production 

cuts are the “only viable 
option” to restore stabil-
ity, OPEC Secretary-Gen-
eral Mohammad Barkin-
do said.   

Global curbs on out-
put have helped trim 
crude inventories from 
record levels, United Arab 
Emirates Energy Minister 
Suhail Al Mazrouei said in 
a speech at a conference 
in Abu Dhabi. Neighbor-
ing Oman backs an ex-
tension in the cuts accord 

A l a r g e r - t h a n -
expected boom 
in electric ve-
hicle sales could 

cause global oil demand 
to peak and flatten out 
in the late 2030s, OPEC 
said.

If a quarter of the 
world’s cars have batter-
ies, global oil demand 
would reach a plateau of 
about 109 million barrels 
a day during the second 
half of the 2030s, the Or-
ganization of Petroleum 
Exporting Countries said 
in its annual World Oil 
Outlook.

The group’s main 
forecast is still for con-
sumption to increase for 
decades to come as the 
electric car fleet expands 
at half that pace. Yet the 
inclusion of the faster-
growth scenario shows 
they are starting to take 
the threat more seriously.

“It is highly unlikely 
that electric vehicles will 
penetrate the passenger 

that expires in March and 
sees producers prolong-
ing their limits until the 
end of 2018, Oil Minister 
Mohammed Hamad Al 
Rumhy said.

The Organization of 
Petroleum Exporting 
Countries, in its monthly 
market report will raise 
its estimate of oil demand 
growth to “above 1.5 mil-
lion barrels a day” for 
both 2017 and next year, 
Barkindo said at the same 
conference. Stockpiles 
have declined by more 
than 180 million barrels 
this year alone, he said.

Output cuts by OPEC 
and other producers such 
as Russia and Oman have 
started to pay off, with 
Brent crude prices trad-
ing close to a two-year 
high. OPEC will meet in 
Vienna on November 30 
to review the pact, which 
took effect in January, 
and possibly extend it. 

car segment with this 
strength in less than 24 
years,” according to the 
report. “Nevertheless, 
several countries have 
publicly stated their in-
tention to achieve an 
even higher share of 
electric vehicles in new 
sales.”

After France, the UK 
and potentially China 
announced plans to ban 
the sale of fossil-fuel 
burning cars in the com-
ing decades, oil produc-
ers are paying increasing 
attention to the impact 
on long-term growth in 
oil demand. So far, there 
is little agreement over 
the scale of the threat. 

Oil cuts ‘only viable option’ to 
stabilize market - Barkindo

OPEC sees oil use peak in late 2030s 
if electric cars boom

Oil prices rise on supply cuts and political 
tensions in Saudi Arabia

Oil prices rose 
nearly 1 percent, 
supported by 
supply cuts by 

major exporters as well as 
continuing concern about 
political developments in 
Saudi Arabia.

Brent crude oil settled 
up 44 cents or 0.7 percent 
at $63.93 a barrel, which 
was the highest since June 
2015. US light crude was up 
46 cents or 0.8 percent at 
$57.27.

Saudi Arabia plans 
to cut crude exports by 
120,000 barrels per day in 
December from November, 
slashing allocations to all 
regions, a spokesman for 
the energy ministry said.

Several traders said 
prices got a boost from 
unconfirmed rumors that 
Saudi King Salman would 
relinquish the throne to his 

since July.
The rally has largely 

been driven by crude out-
put cuts from producing 
nations led by the Orga-
nization of the Petroleum 
Exporting Countries and 
Russia. OPEC will discuss 
output at a meeting on 
November 30, and is ex-
pected to extend the lim-
its beyond their expiry in 
March 2018. If that hap-
pens, some said prices 
could rally more.

US crude production 
rose 67,000 barrels per day 
to 9.62 million bpd, the 
highest for decades, and 
looked set to rise further. 
Global oil inventories ac-
celerated draws in October 
on OPEC-led output cut 
efforts, and total crude in-
ventories dropped around 
93 million barrels between 
July and November.

the grade began to trade in 
a more regular fashion in 
the spot market following 
several months of disrup-
tion due to loading delays 
and forces majeures. 

Bonny Light was as-
sessed last week at a pre-
mium of 60 cents/b ver-
sus the West Africa Dated 
strip. The grade last hit this 
value mid-August and was 
last higher February 21, 
when it was assessed at 65 
cents/b. 

Bonny Light differen-
tials have been depressed 
compared with other Ni-
gerian crudes over the 
course of 2017, which 
traders have attributed 
to the unreliability fac-
tor of the grade. Termi-
nal Operator, Shell has 
declared force majeure 
on Bonny Light loadings 
three times in 2017, the 
most recent being be-
tween September 16-Oc-
tober 19. 

As a result, typical buy-
ers of Bonny Light have 
moved to other grades. 
Similar grade Qua Iboe 
has seen its levels versus 
Bonny Light widen sharply 

son Crown Prince Moham-
med Bin Salman. Similar 
rumors were spread in Sep-
tember and October.

Prices got a boost this 
week from a crackdown 

on corruption by the Saudi 
crown prince. Still, traders 
expressed caution that the 
oil price rally may have run 
its course after pushing up 
Brent more than 40 percent 



What we learn from OPEC’s World Oil Outlook 2017 report

T
he Organization of Petroleum Ex-
porting Countries (OPEC) in Vi-
enna, Austria last week launched 
its 2017 OPEC World Oil Outlook 
(WOO).

First published in 2007, the WOO offers 
a thorough review and assessment of the 
medium- and long-term prospects to 2040 
for the global oil industry, as well as analysis 
of various sensitivities that have the poten-
tial to impact the petroleum industry in the 
years ahead.

“The past year has been an historic one for 
OPEC and the global oil industry. Since pub-
lication of the WOO 2016 in early November 
last year, the oil market has undergone fun-

damental change. It has been a period where 
the rebalancing of the global oil market has 
gathered vital momentum, buoyed by a num-
ber of important factors,” said Mohammad 
Sanusi Barkindo, OPEC Secretary General.

According to Ayed S. Al-Qahtani, the 
WOO 2017, presented by, Director, Research 
Division of OPEC, highlights the multi-
faceted nature of the oil industry and the 
continued interdependence of all nations; 
the impact of the ongoing market rebalanc-
ing process, specifically on the medium-
term outlook.

It also looks notes that oil will remain a 
fuel of choice for the foreseeable future; that 
security of supply and security of demand are 
very much two sides of the same coin; and the 
importance of exploring and evaluating the 
possible challenges, uncertainties, as well as 
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opportunities, the industry might face.
In 2017 WOO, the oil cartel does not see 

peak oil by 2040 forecasting that oil is expect-
ed to remain the fuel with the largest share in 
the energy mix throughout 2040.

The organisation says demand will slow 
on account of growth of electric cars in de-
veloped countries hence hope for demand 
growth lies with developing countries. Devel-
oping countries will continue to lead demand 
growth, increasing by almost 24 mb/d, to 
reach 67 mb/d by 2040, it said.

It forecast that world consumption will 
rise from 95.4m barrels a day in 2016 to 
102.3m b/d in 2022 –which is an upward revi-
sion of almost 2.3m b/d. Demand in the road 
transportation sector would be driven by the 
increasing car fleet in developing countries 
and declining oil use per vehicle in the OECD 

region, says OPEC.
In the short term, demand for OPEC crude 

will reach 33.10 million barrels per day (bpd) 
in 2019, the report said. While up from 32.70 
million bpd in 2016, the 2019 figure is down 
from 33.70 million bpd forecast in last year’s 
report.

Long-term demand growth would come 
mainly from the road transportation (5.4 
mb/d), petrochemicals (3.9 mb/d) and avia-
tion (2.9 mb/d) sectors, OPEC said.

 The report said that developing coun-
tries will continue to lead demand growth, 
increasing by almost 24 mb/d, to reach 
67 mb/d by 2040. It is forecasting that oil 
demand in the road transportation sector 
would be driven by the increasing car fleet 
in developing countries and declining oil 
use per vehicle.

In developed countries, the reverse is 
seen. A shift within developing countries 
such as China away from oil-intensive 
heavy industry, energy efficiency policies, 
fuel switching in road transportation and a 
proliferation of alternative fuel vehicles will 
displace crude barrels OPEC said.

Non-OPEC supply is expected to grow 
from 57m b/d in 2016 to 62m b/d in 2022, 
which is higher than previously expected. 
Two-thirds of this growth is expected to 
come from the US alone. After 2022, however, 
non-OPEC growth begins to slow, tailing off 
in 2027 at 63.8m b/d, before a further fall to 
60.4m b/d by 2040.

The demand for OPEC crude is anticipated 
to expand to 41.4 mb/d by 2040, its share of 
in total global liquids supply is estimated to 
increase to 46% by 2040, from 40% in 2016.

OPEC and some Non –OPEC members in-
cluding Russia are cooperating to cut 1.8mil-
lion barrels per day production to shore up 
oil prices. Barkindo called for sustaining this 
accord.

It however forecast that in the period to 
2040, the required global oil sector invest-
ment is estimated at $10.5 trillion.

In association with WEST AFRICA ENERGY talking points

ISAAC ANYAOGU
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Why government should boost tax 
revenue as Nigeria’s debt deteriorates?

(MGI) in 2014, an estimat-
ed $1.5 trillion needs to be 
invested in infrastructure 
through 2030 to allow Ni-
geria’s economy reach its 
full potential, with much 
of the investments going 
to power, transportation, 
and real estate. This would 
mean annual infrastruc-
ture investments in excess 
of $50 billion.

“At around 25% to 40% 
of GDP, Nigeria’s stock of 
infrastructure is signifi-
cantly lower than the glob-
al average of about 70%,” 
said analysts at (MGI).

Stakeholders opined 
that a robust and trans-
parent concession policy 
through an organized Pub-
lic  Private Partnership 
could help bridge infra-

Why it Matters

N
igerian gov-
e r n m e n t  i s 
under pres-
sure to boost 
non-oil rev-

enue as it continues to use 
the large chunk of gener-
ated oil revenue to service 
debt,  raising concerns 
about the deteriorating 
debt position.

Some experts are of the 
view that government has 
exceeded its borrowing 
limit while its N7.4 trillion 
budget is a drop of water 
in an ocean given a copi-
ous infrastructure deficit 
undermining economic 
growth.

Between January and 
June, over 90 percent of 
g o v e r n m e n t  r e v e n u e s 
were channelled toward 
debt serving, according 
to available data from the 
National Bureau of Statis-
tics (NBS).

The countr y’s  inter-
est payments-to-revenue 
ratio doubled last  year 
to 66 percent of revenue, 
according to the Interna-
tional Monetary Fund IMF.

According to a Septem-
ber 19 report by the NBS, 
Nigeria’s overall foreign 
debt, stood at $15.1 billion 
as of June 30, while domes-
tic debt was N14.1 trillion.

The  recently-issued 
N100 bil l ion sovereign 
Sukuk bond by govern-
ment and plans to further 
issue another $5.20 bil-
lion of Europe bond in 
the next three months to 
fund capital expenditure 
potentially adds to debt-
servicing cost.

While the good news is 
that the country is in an 
advantageous position to 
borrow from the interna-
tional market because of 
recent improved funda-
mentals, another round 
of militant attack on oil fa-
cilities and sudden drop in 
the price of oil could deal 
a great blow on revenue.

This  means govern -
m ent  ha s  to  b o o st  t ax 
revenue in order to fund 
capital projects. A robust 
tax base will help diversify 
the economy away from 
over reliance on oil.

Finance Minister Kemi 
A d e o s u n  r e c e n t l y  b e -
moaned the country’s very 
low tax to GDP ratio of 19 
percent, which is one of 
the lowest in the world.

However the govern-
ment plan to improve tax 
revenue through voluntary 
compliance while increas-
ing the number of people 
in the tax net is a right step 

At around 25% to 40% of 
GDP, Nigeria’s stock of 

infrastructure is 
significantly lower than 

the global average of 
about 70%

Nigeria to 25 Terminal 
Operators over 25 years 
license period in a land 
lord system that reduced 
financial liabilities on the 
part of government.

According to a report 
by global accounting firm, 
Deloitte, “as a result of 
copious investment by 
Terminal Operators (N200 
bil l ion),  the ports  wit-
nessed increased ship traf-
fic and throughput which 
led to a 400 percent rise in 
container throughput from 
400,000 TEU in 2006 to 
1.60 million TEUs in 2014,”

The concession of the 
ports has resulted in job 
creation along the value 
chain such as freight for-
warding and insurance 
while saving the Nigerian 
economy an estimated 
$800 million annually in 
congested fees alone.

Recently, the Federal 
Executive Council (FEC) 
Okayed the planned con-
cession of Lagos and Abuja 
Airports as it believes the 
privatization of these as-
sets will result in better 
management.

Nigerian Airports are 
rated as one of the worst in 
Africa, as an insalubrious 
environment coupled with 
extortion from immigra-
tion and custom officers 
of passengers and lack of 
space validates the nega-
tive ratings.

Adeosun has allays the 
fears of some Nigerians 
that government is not 
heaping debt on the next 
generation. She said its a 
usual thing for government 
to borrow when expendi-
ture exceeds revenue.

However, the country’s 
debt was paid through a 
debt payback by former 
minister for Finance Ngozi 
Okonjo Iweala, as Nigeria 
exist the Paris club group 
of creditors.

in the right direction.
The chairman Federal 

Inland Revenue Services 
(FIRS) Babatunde Fowler, 
also said that the govern-
ment is putting in place 
plans to track tax default-
ers using phone bill re-
cords and Bank Verifica-
tion Numbers (BVN).

“ I n d i v i d u a l s ,  w h o 
spend above a  cer tain 
threshold on their phone 
bills, would be examined 
to ascertain their tax bills. 
The same method would 
also apply to individuals 
with BVN,” Fowler stated.

Already,  the Federal 
Inland Revenue Service, 
through tax collection, 
g e n e r a t e d  t h e  s u m  o f 
N2.11 trillion as revenue 
from January to July this 

year.
It is imperative for the 

Nigerian government to 
boost  non-oi l  revenue 
because it doesn’t have 
the resources to fund huge 
capital projects across the 
country.

The Head of  Energy 
Research, Ecobank Plc, 
Dolapo Oni,  said  that 
Nigeria would require a 
minimum of $30bn (about 
N9.47tn) annual invest-
ments to bridge the infra-
structure gap that exists in 
the economy.

According to the  Mc-
Kinsey Global Institute 

Nigeria Plans to Sell $5.5 Billion of 
Eurobonds by Year-End

N330 billion

7.1 percent

$30 billion

N200 billion

The  Debt Management office (DMO) re-
leased its bond issuance calendar for the 

fourth quarter of 2017 which points to 
lighter borrowing pattern with FG intending 
to borrow all-out N330 billion, split across 
the 5-year (2021) and the 10-year (2027) at 
N165 billion apiece. The calendar also saw 

the removal of the 20-year bond (April 
2037).

According to a 2014 report McKinsey Global In-
stitute (MGI), for Nigeria to achieve its full eco-
nomic potential by 2030, GDP growth needs 
to average a minimum of 7.1% annually. This 
would see GDP grow to an estimated $1.6 tril-
lion, with the potential for an estimated 70 

million people to move out of poverty.

Nigeria would require a minimum of $30bn 
(about N9.47tn) annual investments to bridge 
the infrastructure gap that exists in the econ-

omy.

According to a report by global accounting firm, 
Deloitte, “as a result of copious investment by 
Terminal Operators (N200 billion), the ports 
witnessed increased ship traffic and through-
put which led to a 400 percent rise in container 
throughput from 400,000 TEU in 2006 to 1.60 

million TEUs in 2014,”
The concession of the ports has resulted in job 
creation along the value chain such as freight 
forwarding and insurance while saving the 
Nigerian economy an estimated $800 million 

annually in congested fees alone.

Nigeria plans to sell as much as $5.5 billion 
of Eurobonds in the next three months to 

fund capital projects and replace local-cur-
rency debt in order to fund capital budget.

fivethings
about innovation

structure deficit.  
The  most   common  

t y p e   o f  p r i v a t i z a t i o n  
scheme  has  been the 
concession  or  franchise  
where  a private operator 
provides rail transport ser-
vices using publicly owned 
infrastructure.

As at  2005,  Nigerian 
ports faced a myriad of 
challenges that made it 
one of the most inefficient 
ports globally as it  was 
fraught with insecurity, 
theft, and congestion. 

However, In 2006, the 
Federal Government con-
cessioned the 26 ports in 


