
Nigeria still wobbles, 
stumbles at 56
Nigeria turned 56 Satur-

day, but few gifts were 
exchanged among  
well-wishers whose 
pockets had dried up 

amid a lull in economic activity, 
the worst in 25 years.

Gross Domestic Product (GDP) 
annual growth rate in Nigeria 
averaged 4.07 percent from 1982 
until 2016, reaching an all-time 
high of 19.17 percent in the fourth 
quarter of 2004 and a record low of 
-7.81 percent in the fourth quarter 
of 1983. 

GDP had grown at a steady 
rate in excess of seven percent 
per annum for the past decade 
and within this time, Nigeria leap-
frogged South Africa as Africa’s 
largest economy.

But the nation has fallen from 
grace since then.

Economic output contracted 
by 0.36 percent and 2.06 percent 
in the first and second quarters 
of 2016 respectively, thereby con-
firming Nigeria in recession.

The contraction was spurred 
primarily by a fall in oil production 
by almost half, which proved even 
more lethal to the economy than a 
slump in prices.

Oil is the country’s biggest for-
eign exchange earner and ac-
counts for 80 percent of govern-
ment revenue; hence cheap oil 
was always going to be a problem.

“Even at that, Nigeria’s econ-
omy had no business sliding into 
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Th e  r e c o r d  p r o g r e s s 
achieved in Nigerian FX 
market has seemingly 

taken a negative turn. 
Already, the remarkable 

achievement seen in the last 
few months is threatening to be 
eroded, taking Nigeria rapidly 
back to an era of pegged rates, 
illiquidity, opacity and low in-

FX market confidence 
losing traction on fading 
liquidity, credible price 
formation
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recession, but a myriad of delayed 
policy responses has led us this far,” 
Ayo Fashina, a director at Lagos-
based investment firm, Chapel Hill 

Denham told BusinessDay.
A motley crew of analysts had 

called on monetary policy makers 
in the wake of plunging oil prices 

to let their guards down on naira 
defence which they said was un-
sustainable.

This didn’t happen, and in the 
period, foreign capital fled, eroding 
Nigeria of the much needed dollars 
to sustain a consumption pattern 
that gulped N1.5 trillion on food 

…Naira now ‘below fair value’ despite 
recession, raging inflation and severe dollar 
shortage

Continues on page 4

Rare voice calls 
bottom for Nigeria

Good news about Nigeria, 
Africa’s largest economy, has 
been rarer than hens’ teeth 

in recent years.
A first recession in 20 years, 

inflation at a decade high of 17.6 
per cent, collapsing oil production, 
a slumping currency and a severe 
shortage of dollars have grabbed 

L-R: Frank Aigbogun, publisher/CEO, BusinessDay; Augustine Avuru, MD, Seplat Petroleum Development 
Company plc; Matthew Hassan Kukah, bishop of Sokoto, Roman Catholic Diocese; Alfred Eghobamien, 
chairman of the occasion; Osaro Eghobamien, celebrant, his wife Ebele; Augustine Alegeh, former president, 
NBA, and Tolu Aderemi, partner, Perchstone & Graeys, at a symposium to commemorate the 50th birthday 
anniversary of Osaro Eghobamien, with the theme “The Justice Administration System in Nigeria: What Legacy 
for the Future Generation?” in Lagos, at the weekend. Pic:     BUSINESSDAY/Olawale Amooc
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FX, visa constraints pose 
fresh hurdles for foreign 
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igeria’s petro-
leum sector has 
played a domi-
nant role in the 
country’s econo-

my as it now accounts for about 
90% of her gross earnings. This 
dominant role has regretta-
bly relegated agriculture, the 
traditional mainstay in the 
early fifties and sixties, to the 
background.

Crude oil’s contribution to 
the nation’s Gross Domestic 
Product (GDP) is about 15 per-
cent.  The rapid changes in the 
sphere of economic and social 
life of Nigeria have been as a re-
sult of the emergence of oil. The 
discovery of oil has caused the 
neglect of the agricultural sec-
tor, which used to provide the 
bulk of the country’s revenue.

The Federal Government’s 
revenue from oil is about 86 
percent. Also the previous 
impact of the good work of the 
Petroleum Trust Fund (PTF) 
cannot be overemphasised. 
The oil boom of the 1970’s 
helped Nigeria to significantly 
transform her infrastructural 
facilities.

With output of 110 mil-
lion tons in 1974, Nigeria was 
placed sixth because of its 
limited internal market; it ex-
ports a larger proportion of its 
output.

Oil sector same old story  
OLUSOLA BELLO

HOUSING

Housing: Sluggish growth 
amid great potential, 
opportunities
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country can be traced to the 
oil wells located in the remote 
villages of the country where 
oil continues to gush out day 
and night.

The discovery of oil elicited 
a carnival-like celebration as it 
effectively jump-started the de-
velopment of modern Nigeria, 
utilising the vastness of its oil 
resources.

By the early 1970s, crude 
oil exploration had reached its 
peak as an estimated two mil-
lion barrels of crude oil were 
produced from the nation’s oil 

AMAKA ANAGOR-EWUZIE

The Nigerian National Pe-
troleum Corporation (NNPC) 
was established by the merg-
ing of the Nigerian National 
Oil Company (NNOC) and 
the Department of Petroleum 
Inspectorate (DPI) in 1977.

Thereafter, the Warri refin-
ery was commissioned in 1978, 
while the Kaduna refinery, 
the third of the refineries, was 
established in 1980.

The Port-Harcourt refinery 
is the oldest refinery with ca-
pacity of 35,000 barrels of crude 
oil per day.

It produces petroleum gases 

(LPG), Gasoline (Petroleum) 
for cars dual-purpose kerosene 
(DPK) for cooking, automotive 
gas oil (AGO) and fuel oil (two 
grades) that are low power 
point (LPPO) and high power 
point (APPO).

The Warri Refinery, the first 
Nigerian government wholly 
owned refinery was commis-
sioned in 1978. It was built 
to process 100,000 barrels of 
crude oil per day but was later 
expanded to process 125,000 
barrels per day in 1987. It was 
essentially built to add value 
to some of the refinery by-

products such as propylene 
rich stock and decant oil.

A fourth refinery was es-
tablished in Eleme in Port-
Harcourt in 1989 with refining 
capacity of about 150,000 bar-
rels per day.  Today, the country 
is capable of producing more 
than 2.5 million barrels of crude 
oil per day but for the activities 
of the Niger  Delta  militants.

To facilitate exportation, 
pipelines have been laid to con-
nect the major oil wells with the 
ports of Bonny and Escravos.

Currently, urban and rural 
development in parts of the 

A BUSINESSDAY SPECIAL REPORT  

Fifty-six years into exis-
tence of Nigeria as an 
independent nation, 
doing business in the 

country’s seaports is far from 
being seamless following the 
deplorable state of roads leading 
to the major economic gateways, 
especially the Apapa and Tin-
Can Island ports. The bad state of 
the roads has left sad experiences 
for port users, who lose quality 
man-hour to traffic gridlock and 
whose goods are greatly dam-
aged on transit from the port to 
the warehouses. 

Apapa and Tin-Can Island 

Port users groan over decaying infrastructure   
ports, which are the major eco-
nomic gateways in Nigeria, are 
located in Lagos State. Both 
seaports handle over 80 percent 
of imported cargo; the remain-
ing portion of the cargoes goes 
mainly to Onne port, while very 
few berth at the Calabar and 
Warri ports.

Access to the two major ports 
could either be through Apapa-
Oshodi Expressway or Ijora-
Apapa road through Western 
Avenue, but both roads have 
been in a sorry state due to gov-
ernment negligence. As a re-
sult, port users waste quality 
man-hours on the roads to both 
seaports on daily basis due to 

employment potential, as well 
as revenue generated into the 
Federal Government coffers by 
the Nigeria Customs Service 
(NCS), Nigerian Ports Authority 
(NPA), Nigerian Maritime Ad-
ministration and Safety Agency 
(NIMASA), Standards Organ-
isation of Nigeria (SON) and 
other agencies of government, 
are immense. Due to the poor 
treatment that is given to this 
goose that lays the golden eggs, 
a reduction in the listed benefits 
has continued to be a source of 
worry to industry watchers. 

A visit to Apapa and Tin-Can 
Island seaports reveals that the 
entrance to the port through 

Ijora-Apapa road has become 
a hard nut to crack as the bad 
portions of the road especially 
at Airways bust-stop down to El-
eganza bus-stop, has turned into 
a huge gulley that makes the road 
impassable. On the other hand, 
leaving Apapa has also become 
a nightmare as portholes now 
characterise Ijora-Apapa road 
towards Western Avenue. 

The Apapa-Oshodi Express-
way, which is supposed to be the 
major road in and out of Apapa, 
has been completely cut-off from 
reality. The road has become 
impassable as both inward and persistent traffic gridlocks that 

characterise travelling in and out 
of Apapa metropolis. 

Ironically, the volume of 
business that takes place in La-
gos seaports, its corresponding 

AVIATION

Aviation industry in 
shambles

HOSPITALITY

Nigeria’s hospitality still 
gasping for breath at 56
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fields daily.
However, the efficient manage-

ment of the petroleum industry had 
been the key to the economic devel-
opment and transformation of the 
nation.

Many Nigerians are quick to point 
to the total neglect and the environ-
mental degradation of the Niger Delta 
region of the nation, where the nation’s 
oil wealth is derived.

Such discontentment has inevita-
bly bred youth restiveness, insecurity 
and all manner of social upheavals 
that have plagued the region.

These adversely affected the na-
tion’s oil output and export, and con-
sequently led to a downward trend in 
the nation’s revenue earnings.

The disruptions culminated in the 
inception of the Amnesty Programme 
for Niger Delta militants by the Fed-
eral Government under late President 
UmaruYar’Adua, a programme that 
is still ongoing, and that is providing 
some kind of succour to the aggrieved 
youths and communities in the area.

As a result, oil production has 
picked up because of the relative sta-
bility that returned to the Niger delta 
region, during that period through the 
reign of President Goodluck Jonathan. 
This hard-earned stability has however 
been disrupted since the advent of the 
present administration of President 
MuhammaduBuhari.

The epileptic shifts in the interna-
tional oil prices and instability in the 
Niger delta region have left the nation’s 
economy vulnerable.

Observers say that despite the 
multi-billion dollar investments and 
infrastructural development, the 
sector has attracted over the years, it 
remains a paradox that the country’s 
poverty index is still embarrassing to 
the citizens.

Stakeholders in the oil sector of the 

economy have alluded to wide-scale 
corruption and inefficiency in the pe-
troleum industry over the years, which 
negated the people’s expectations of 
development from the huge proceeds 
from crude oil sales.

“There has been lack of transpar-
ency, accountability and non-imple-
mentation of reforms in the sector 
over the years,and this has limited the 
nation’s potential in the sector,” said 
Johnson Abejide, an economist.

 Former President Goodluck Jona-
than signed into law the Nigerian Lo-
cal Content Development Act, which 
among other things, seeks to develop 
the indigenous content of the oil sec-
tor, with a view to boosting the eco-
nomic development of the nation. 
“Expenditure in the industry must 
transcend returns in terms of revenue 
and also translate to local capacity, 
increased technology growth, jobs 
for Nigerians, capacity to operate and 
maintain assets and develop critical 
facilities, and infrastructure to sup-
port performance of work scopes in 
Nigeria,’’ Jonathan had said.

As one of the immediate gains of 
the act, the use of made-in-Nigeria 
pipes for pipeline installations by 
oil companies is on the ascendancy 
and this, analysts insist, is capable of 
enhancing job opportunities in the 
country.

Analysts express the view that the 
strict implementation of all enabling 
laws for the oil industry, in particular, 
the passage of the Petroleum Industry 
Bill (PIB), still pending at the National 
Assembly, will go a long way in trans-
forming the petroleum sector for the 
development of the nation.

As Nigerians continue to celebrate 
her 56th independence anniversary, 
stakeholders in the industry challenge 
the Federal Government to develop 
the political will to strictly enforce all 
laws in the industry and thus plug all 
loose ends that exist.

Oil sector same...

outward axes of road, especially from 
Coconut Bridge to Tin- Can Second 
Gate (inward Apapa) and Tin-Can Is-
land Second Gate to Coconut bus-stop 
(outward Apapa), are now thorns in 
port users’ flesh, as their containers and 
cargo continually experience damages 
in transit due to bad roads.  The level of 
infrastructural negligence in the port is 
also obvious in the total abandonment 
of the nearly finished Trailer Park that is 
lying desolate at Tin-Can Island Second 
Gate, as it has been abandoned since 
the tail part of Goodluck Jonathan’s 
administration.  

         Going down the memory lane, 
one would discover that the problem 
of infrastructural decay around the port 
environment started only very recently, 
after the industry began to reap the ben-
efits of port reform that handed cargo 
handling operations to private terminal 
operators in 2006 on a Build, Own, Oper-
ate and Transfer (BOOT) basis.

This move led to increased cargo 
throughput (volume of imports) as ter-
minal operators, who made significant 
investment in the needed cargo han-
dling equipment, succeeded in bring-
ing back shippers’ confidence in the 
Nigerian ports. As volume increased, 
the available road infrastructure became 
insufficient, but government failed to 
invest in road maintenance, expansion 
and building of new roads into Lagos 
ports.                       

 “Nigerian seaports have lots of prob-
lems that hinder optimal operation and 
government needs to improve on them 
to enhance businesses. One of such is 
the need to improve on the accessibility 
of the two major roads to Lagos port and 
reduce the high level of illegal parking of 
trucks and trailers on roads,” said Tony 
Anakebe, managing director of Gold-
Link Investment Ltd, a clearing and 
forwarding company. 

The deplorable state of the roads, 
Anakebe observed, has adverse impact 
on the movement of cargo in and out of 

Port users groan...

Gas-to-power supply 
chain at tipping point

P
ower holds the key to un-
locking Nigeria’s potential for 
industrialisation, raising living 
standards and supporting sus-
tainable economic growth and 

diversification. At the root of the power 
conundrum is gas. More than 80 percent of 
Nigeria’s power generation capacity is gas-
fired.  From exploration and production, 
infrastructure, pricing, and the fiscals, to 
regulation, the entire gas-to-power supply 
chain in Nigeria has remained a puzzle for 
successive governments.   

“We are relying too much on thermal 
power, yet gas supply is unreliable. Gas 
production is poorly funded and the 
limited gas infrastructure we have are regu-
larly vandalised,” said Gbite Adeniji, senior 
technical adviser (upstream & gas) to the 
Minister of State for Petroleum Resources 
at Advocaat’s inaugural discourse on gas. 

Curiously, the country is a paradox of 
gas resource abundance. Nigeria is swim-
ming in gas, yet the country is desperate 
for growth: growth that can be powered by 
gas. Nigeria has the world’s ninth-largest 
proven gas reserves at 188 trillion cubic 
feet (tcf) and potential gas reserves of 600 
tcf. In spite of the abundance, natural gas 
demand in Nigeria overwhelms the supply.

“Despite having the 9th largest gas 
reserves in the world, Nigeria is ranked 
24th gas producer. For every 102 standard 
cubic feet (scf) of gas reserves in the coun-
try, only 1scf of gas (0.98%) is produced. 
Regardless of some progress, Nigeria 
has not fulfilled its gas potential,” said 
Philip Mshelbila, general manager, Gas, 
Shell Petroleum Development Company 
(SPDC), Nigeria.

There is currently a shortfall of 4bcf/d 
of gas supply due to a lack of investment to 
explore for gas and infrastructure to meet 
rising demand. The majority of Nigeria’s 
natural gas is flared and it is estimated 
that Nigeria loses $18.2 million daily from 
the flared gas.

 Austin Avuru, managing director, Se-

FRANK UZUEGBUNAM plat, said that daily consumption of natural 
gas has grown from 300mscf over the last 
few years to about 1.7Bcf today, adding that 
if Nigeria strives to push its gas consump-
tion to 3bcf by 2020, the resource will be-
come the engine of economic growth and 
development and in the process, deliver 
15,000MW of electricity and all its multi-
plier effects. Some of its multiplier effects 
include the establishment production of 
fertiliser, which will ensure food sufficiency 
and export to neighbouring countries and 
establishment of petrochemical plants 
that will create quantum jobs for the 
unemployed.

“The future for gas and gas-to-power 
in Nigeria is bright. What is lacking and is 
urgently required is the political will, en-
abling policy, commercial and regulatory 
framework to unleash the true potential of 
gas for the benefit of Nigeria and all Nige-
rians,” said Dada Thomas, chief executive, 
Frontier Oil.

 Gas-to-power projects risky, unat-
tractive

Gas prices in Nigeria have been rela-
tively low compared to markets around 
the world for more than 40 years, making 
the gas business unattractive compared 
to the oil business, especially for the 
International Oil Companies (IOCs). The 
foreign exchange volatility has worsened 
an already bad situation. 

“Gas-to-power value chain is at tipping 
point. Not a cent of the tariff collected at the 
electricity end gets to the gas producer and 
if care is not taken, the entire value chain 
might collapse completely in 6 months’ 
time,” said Austin Avuru. 

In 2014, the Federal Government 
increased baseline gas price to the power 
sector to a minimum of $2.50 per thousand 
standard cubic feet plus transport tariff of 
$0.8 per mscf or a total of $3.3 per mscf 
but Dada Thomas said that “because the 
necessary modalities were not put in place, 
gas producers, transporters and end-users 
are yet to actualise the new pricing regime 
as the parties argue with each other.”

“The entire gas-to-power value chain 
is vulnerable, thus, making the value chain 

fragile, risky, and unattractive to investors. 
Gas prices are still below the levels that will 
make gas projects attractive and readily 
bankable, and gas off-takers are still not 
paying for gas consumed as and when 
due,” Thomas added.

The crisis of acute power shortage 
in the country was the culmination of a 
number of problems and challenges, some 
of which had lingered for years and others, 
which were allowed to fester unchecked.

The solution, according to experts, 
is for the gas transactions to be based 
on a willing-buyer-willing-seller market 
driven commercial platform with the 
government removed from regulating 
commercial transaction between profit-
making entities.

Clarity needed around production 
sharing contract (PSC) gas terms

While the non-associated gas discover-
ies lie fallow, associated gas flares remain 
unabated. To fast track gas development, 
there is need for fundamental structural 
reforms that the soon-to-be released PSC 
gas term would play a big role. 

The current law and regulatory frame-
work in the country is not responsive 
enough as the sector is still being governed 
by out-dated legal and regulatory frame-
work. Experts say gas is not recognised in 
the petroleum laws and licenses as existing 
PSCs are all written for oil. 

Analysts say a quick way out of the gas 
conundrum is to resolve the PSC gas terms, 
which could increase gas production by 2.8 
billion cubic feet per day by 2020. Some 
of the reasons adduced for the non-reso-
lution of the PSC gas issues include poor 
fiscal terms, the low government dictated 
gas prices, and lack of infrastructure, which 
are the major impediments to investments 
that would unleash gas into Nigeria’s do-
mestic economy helping to boost industry, 
jobs and growth rates.

Oil and gas experts have called for a 
new fiscal and regulatory regime outside 
of the proposed Petroleum Industry Bill 
(PIB) as a catalyst to drive the development 
of the sector. The new framework, they say, 
should be designed specifically for gas 
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Nigeria on track towards ‘getting a thing right’ in agric 56 years after

T
his time last year, Nigeria 
was yet to put in motion 
any visible plan to reduce 
the country’s balloon-
ing food import bill. A 

month after, in November, President 
Muhammadu Buhari launched the 
Central Bank of Nigeria’s (CBN) agri-
culture intervention scheme tagged 
the Anchor Borrowers’ Programme 
(ABP).

President Buhari frowned at the 
huge sums spent by Nigeria on the 
importation of food items that could 
be produced locally, stressing that 
the N1 trillion importation bill was 
not sustainable. While recalling 
the pride of place that agriculture 
enjoyed in the country’s economy, 
the President said the current reality 
in the global oil market left Nigeria 
with no option than to diversify into 
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T
he Nigerian housing provi-
sion and development story 
56 years after independence is 
simply a rehash of old narra-
tives, because it remains a story 

of problems, challenges, prospects and 
opportunities without efforts at applying 
identified solutions and/or leveraging 
inherent potential.

Despite the country’s strong demo-
graphics, fast-paced urbanization, busi-
ness development and relative industrial 
growth, the housing sector remains a dor-
mant and neglected gold mine wasting 
chances of economic growth and invest-
ment opportunities.

With a population of over 170 million 
and a housing deficit which has spiked 
from 7 million units in 1991, 12million 
units in 2009, 14 million units in 2010 and 
approximately 17million units in 2016 with 
an estimated N56.5 trillion investment 
value, the investment opportunities in this 
sector is simply amazing.

Housing, being one of the most basic 
needs of man remains a major issue in Ni-
geria even though successive governments 
have highlighted it as a priority. 56 years of 
nationhood has done almost nothing to 
deal with the problems that slow its growth 
and development.

 A vibrant housing policy is yet to be 
put in place to help achieve adequate 
housing for the citizens, keeping it almost 
perpetually at infancy stage in terms of 
lack of structure, dependence on external 
parties and inability to process information 
that could guide and facilitate investment.

 The recurring decimal here, therefore, 
remains that of demand-supply imbal-
ance, low homeownership level, almost 
non-existent mortgage system, unfavour-
able and un-enabling environment that 
discourage investment, especially by 
private sector operators.

The total housing stock in the country 
today is as low as 13.6 million units out of 
which 11.5 are rented and only about 5 
percent of them are in formal mortgage, 

Housing: Sluggish growth amid great 
potential, opportunities

meaning that 95 percent of those houses 
are ‘dead assets’. It is no wonder, therefore, 
that as against 72 percent homeowner-
ship level in the US, 78 percent in UK, 60 
percent in China; 54 percent in Korea and 
92 percent in Singapore, it is a little above 
10 percent in Nigeria.

Government in its lame-duck attempts 
over the years to provide housing for the 
people set up the Federal Housing Author-
ity (FHA) and the Federal Mortgage Bank of 
Nigeria (FMBN) which oversees the opera-
tions of the National Housing Fund (NHF) 
which was also set up to provide housing 
finance (mortgage) for home-seeking ap-
plicants at low interest rate at 6 percent.

But Olurotimi Akinlose, CEO, Resi-
dential Auction Company, notes that, 
“since inception in 1973, FHA has been 
able to deliver only 36,309 housing units 
nationwide which is a drop in the ocean 
compared to the required need”, adding, 
“ the FMBN which was founded in 1977 
and administers the NHF is responsible 
for the disbursement of mortgage loans 
from contributors to the fund has approved 
mortgage loans for just 56,000 housing 
units and has less than 4 million contribu-
tors to NHF”.

Whatever growth or development that 
has been recorded in the housing sector 

in the country in the last 56 years has been 
driven largely by the private sector due to 
the inability of governments, at federal and 
state levels, to meet the growing demand 
for housing. This has created an oppor-
tunity that private real estate developers 
have taken advantage of and have since 
pushed housing growth and made efforts 
to deliver housing units to meet the unend-
ing demand for it from Nigerians.

Though government has formed part-
nerships with the private sector under Pub-
lic Private Partnership (PPP) agreements 
to provide housing across the country 
in recent times, these initiatives are still 
hindered by several issues such as lack of 
funding and affordability.

A major plague on this sector, ac-
cording to Akinlose, has been the issue of 
mortgage system, which, he reasons, lacks 
sophistication compared to what obtains 
in other countries of the world. Interest 
rate and payback periods are chief among 
the problems and they deter potential 
house buyers.

This is not all. Tayo Odunsi, CEO/Di-
rector Real Estate at NorthCourt Limited, 
adds that a land tenure system that vests 
urban land in the state governors and re-
quires his/her consent for any significant 
dealing with land has prohibited rapid 

development of not just homes but also 
offices, malls, industries, parks and other 
contemporary use of land in the twenty-
first century.

“Consequently, good land titles, trans-
parency, progressive building codes 
and access to finance would be top four 
requirements to bring housing in Nigeria 
from infancy to adolescence”, he says, quot-
ing Hernando De Soto, the Peruvian Econ-
omist, who argued in his treatise tagged 
‘The Mystery of Capital’ that    “nations that 
do not have good land title systems remain 
poor because their people don’t have land 
titles to secure finance for enterprise”.

Odunsi relates this to Nigerians who 
own legacy untitled land but cannot afford 
to develop it and are forced to live in rented 
homes in penury, stressing that Lack of 
transparency is an investor’s nightmare 
especially for institutional or international 
investors, who will not touch what they 
can’t understand or control.

“There is little or no transparency in 
Nigerian land and house price setting, 
construction costs, approval requirements 
and almost every other thing required to 
bring homes to birth. Opacity gives room 
for intimidation, stealing and corruption”, 
he emphasised.

In addition to these, Chudi Ubosi, 

Principal Partner at Ubosi Eleh + Co, says 
non-availability of statistics on housing re-
mains a problem, explaining that, till date, 
it is difficult to get the number of houses 
constructed annually in Nigeria, their 
types—flats, bungalows, detached houses 
etc.  “Data about the average number of 
houses needed in Nigeria annually ranges 
from 75,000 units – 250,000 units, depend-
ing on who is involved”, he says.

Ubosi agrees with Tunde Obileye, a 
facilities management expert and CEO, 
Great Heights Limited, who says that to get 
the house sector out of the woods, there is 
need to leverage on the resources available 
in the private sector and for the govern-
ment to focus attention on providing the 
enabling investment climate for both local 
and foreign investors.

Ubosi wants the relevant professionals 
and bodies, especially Nigeria Building 
and Road Research Institute (NBRRI), to 
research into cheaper and more cost ef-
fective means of delivering housing with 
particular focus on our environment.

“Our technical schools need to play a 
better role in the training of artisans for 
the construction industry.  In the last two 
decades a disturbing trend has emerged.  
Artisans from the neighbouring countries 
Ghana, Benin Republic and Togo, have 
been found to be better than the Nigerian 
workers, and are found in most sites across 
the country plying their trade.

“Many of the legislation dealing with 
landlord and tenant relationships are lop-
sided in favour of the tenants to the extent 
that the tenants can remain in a property 
without meeting rental obligation under 
the guise of having taken a Landlord to 
court. This trend has to be reversed to 
encouragement investment in developing 
more houses”, he advised.

Several industry experts have made 
calls to the government to provide a con-
ducive and enabling environment that will 
allow real estate developers and investors 
to deliver affordable housing units and 
encourage more investment into the sec-
tor. Until this is done the nations’ housing 
deficit will continue to increase.

CHUKA UROKO

other productive sectors.
The president, who also empha-

sised the implication of falling oil 
prices to Nigeria’s foreign reserve, 
said the situation underscored the 
need for Nigeria and Nigerians to 
diversify the productive and revenue 
base of the country’s economy and 
conserve her foreign reserve by 
curbing the appetite for imported 
goods that can easily be produced 
locally.

The allocation of foreign ex-
change to the importation of items 
such as rice, wheat, milk and fish, 
among others, had contributed 
greatly to the depletion of the na-
tion’s foreign reserves, especially in 
the face of low oil revenue resulting 
from falling oil prices. 

In view of this, rice was made the 
take-off point in what would seem as 
the government’s resolve to secure 

Nigeria’s food. 
“There is no nation that does not 

feed itself; any nation that does not 
feed itself is a very weak nation. It is 
only right for Nigeria to rethink and 
take agriculture seriously, and that 
is what the present government is 
trying to achieve,” Vincent Isegbe, 
coordinating director, Nigerian Agri-
cultural Quarantine Service (NAQS) 
told BusinessDay.

The progress being made in rice 
production, judging from Kebbi 
state, where the CBN’s ABP was 
launched, suggests the government 
is seemingly on track to get some-
thing right after 56 years of Nigeria’s 
existence.

Godwin Emefiele, Governor, 
CBN, had noted during the launch of 
ABP that it aims to create economic 
linkages between over 600,000 
smallholder farmers and reputable 

large-scale processors with a view 
to increasing agricultural output 
and significantly improving capacity 
utilisation of integrated mills. 

This, he noted, would close the 
gap between the levels of local rice 

production and domestic con-
sumption, as well as complement 
the Growth Enhancement Support 
(GES) Scheme of the Federal Min-

continues on page 2
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Nigeria @ 56

Auto sector ‘on reverse 
gear’ 56 years after

I
ndustry watchers and some stu-
dents of history with retentive 
memories will always remember 
that there was a period when Ni-
geria was a strong force in automo-

bile manufacturing. The auto industry 
in Nigeria dates back to the early 1960s, 
when private companies pioneered the 
establishment of local assembly plants 
using completely/semi knocked-down 
parts.

At that period, the Federal Govern-
ment became involved in the local 
automobile production 10 years later, 
after concluding agreements with au-
tomobile manufacturers in Europe. 
During that period, installed capacity 
of the automobile plants put together 
were to produce 108,000 cars, 56,000 
commercial vehicles, 10,000 tractors, 
1,000,000 motorcycles and 1,000,000 
bicycles annually.

Given that the industry works at full 
capacity, it could provide over 300,000 
different jobs. However, as the country 
grew into an oil-dependent economy 
in the late 1970’s, and the government 
policy on importation became flexible, 
vehicle production became difficult and 
local plants could not bear the growing 
high cost of production.

 As a result, capacity utilisation in 
the automobile industry over the years 
dropped below expectation with vehicle 
manufacturing below 10%. But towards 
the few years of former President Good-
luck Jonathan’s administration and in 
order to revive the industry, the govern-
ment introduced several importation 
policies and established the National Au-
tomotive Council (NAC), now National 
Automotive Design and Development 
Council (NADDC).

The move was to ensure survival and 
growth of the industry using local, hu-
man and material resources and overall 
goal being to enhance the industry’s 
contribution to the national economy. 
Vehicle importation however continued 
to thrive due to the infinite duty evasion 
techniques by the grey market dealers 
and sloppy importation policy enforce-
ment, despite the government’s efforts 

MIKE OCHONMA to boost local production.
Suddenly waking up from the slum-

ber about 3 years ago, government came 
up with the National Automotive Policy 
in recognition of the importance and 
basic role of automotive industry in the 
industrial development of the country. 
The move was intended to ensure pro-
vision of automotive vehicles for urban 
and rural areas, accelerate technological 
development of the country, increase 
employment opportunities for Nige-
rians, conserve foreign exchange, in-
crease private sector participation in the 
establishment of auto industry and the 
acquisition of technology among others.

And though the policy is almost four 
years old, the implementation is still 
fraught with a lot of inconsistencies, 
making stakeholders call for its review, 
as they claim that the right environment 
for its full implementation is lacking.

In the policy, there was a provision 
that when you assemble one vehicle, 
you get waiver to import two equivalent 
ones. But that is not being implemented, 
as an incentive for local production 
and the policy has been constrained 
as a result of scarcity of forex is another 
impediment.

Another spanner in the wheel of 
progress for local auto assemble had to 
do with the fact that many of the licensed 
assembly plants estimated at over 30 is 
that some of the assembly plants are 
not there to produce made in Nigeria 
vehicles. Another disincentive to grow 
the industry is that the 70 percent tariff is 
considered high by industry players and 
considered as encouraging smuggling. 
The business environment for vehicle 
manufacturing in Nigeria is not condu-
cive and the NADDC is not in control 
because of some level of sabotage from 
outside quarters.

Many Nigerians had criticised the 
implementation of the new auto policy, 
saying the implementation is too hasty. 
They argued that the import prohibi-
tion and increase in tariff on imported 
vehicles from 35% to 75%, when the 
assemblies have not started to roll out 
their products, is uncalled for and makes 
no economic sense.

According to Olufemi Ighuakwoi, 

an industry operator, ‘’Nigeria’s auto 
industry have also refused to witness 
growth because of absence of accurate 
statistics of what is going on in the sec-
tor, made worse by dearth of data about 
local assembly for policy purpose. We 
don’t have records of Complete Knocked 
Down (CKD) and Semi Knocked Down 
(SKD) that are being imported into the 
country.”

Nayagam Gerard of TATA Services 
Nigeria Limited while looking back at 
the entire scenario had raised concerns 
on the transparency and seriousness of 
both government and acclaimed local 
assemblers. He was disturbed that, al-
though it had issued 36 Auto Assembly 
licenses, only three of them are in opera-
tion. Others exist only in name, a situa-
tion that made it to suspend issuance 
of further licences despite increasing 
demand by would-be entrants.

Analysts are, however, of the view 
that the increasing demand is an in-
dication that with the right policy and 
environment, Nigeria could become an 
Auto Manufacturing hub because of its 
huge market, compared to South Africa, 
which currently serves as the auto hub 
in the continent.

Presently, Nigeria has the least auto 
manufacturing activities in the conti-
nent. Going by recent revelation that 
Morocco, with only two assembly 
plants, is producing 460,000 units and 
Egypt, which has 26 assembly plants 
currently boasts of 325, 000 production 
capacity, while Nigeria with an alleg-
edly 36 assembly plants only has 15, 
000 production capacity, an indication 
or proliferation of licences for assembly 
plants that are not operational.

There are few reference points, as far 
as the success story of the Automobile 
policy implementation is concerned. 
One of them is the reviewing of the Ka-
duna Plant of PAN Nigeria. The makers 
of Peugeot and its technical partner, AP 
of France parted ways many years ago. 
But with the introduction of National 
Automobile Industrial Development 
Programme (NAIDP), there was new 
approach that led to the resurgence and 
production in the plant.

Insurance industry still 
crawling with economy

G
rowth of the insurance 
industry anywhere in the 
world is dependent on 
the growth of the larger 
economy. Insurance does 

not grow in isolation because its growth 
speed is a function of the performance 
of the economy and how the citizens fare 
in their economic powers.

For Nigeria, one would say glaringly 
that it is a developing economy, but with 
a lot of poverty and poor financial power 
still characteristic of the larger citizenry.

The implication is that the citizens 
still have very low economic power (pur-
chasing power) to afford basic needs and 
so insurance which is least in the order of 
priorities barely get attention of majority 
of consumers.

These account for why market pen-
etration is still low at less than 4 percent 
despite the huge population of the 
country put at over 170 million.

So, 56 years after, the insurance 
industry like the nation Nigeria is still 
crawling despite a lot of efforts by op-
erators and regulators to create market 
awareness. Most a times, the lack of 
penetration is usually blamed on low 
level of awareness, but this is not really 
the truth as research findings show that 
it is largely due to low economic powers 
of many Nigerians, even though culture 
is also an issue.

Chilekezi further observed that at the 
end of the tunnels of these challenges 
confronting the industry, there is a light 
of hope.

He further noted that with Nigeria’s 
population estimated to surpass 200 mil-
lion in 2020 with about 40 percent of that 
within the youthful age, there is a huge 
opportunity for underwriters in Nigeria 
to explore the untapped potential of 
a larger retail market and develop an 
inclusive insurance market. The future 
of the Nigerian insurance industry is 
going to be eventful and vibrant as 
the industry continues to seek various 
means to deepen insurance penetration 
in Nigeria.

He said it is expected that the con-
tribution of insurance to the GDP will 
increase tremendously when these 
opportunities are harnessed in coming 
years.

That Nigeria is now 56 means that 
the country is ripe for development in 
all ramifications, and this no doubt will 
impact the insurance industry as the 
different sectors of the economy start to 
witness growth. This means that there 
will be increased productivity particu-
larly in the manufacturing sector; there 
will be job creation, meaning there will 
be growth in middle class and there will 
be increased income for households, 
which will increase their purchasing 
powers.

At the end of the day, the economic 

MODESTUS ANAESORONYE

The estimated volume of business 
underwritten by the insurance industry 
in 2015 according to the Nigerian Insur-
ers was N352 billion as against N294 
billion in 2014, indicating an increase 
of 19 percent. While claims paid during 
the 2015 financial period stands at N84 
billion.

Obinna Chilekezi, insurance expert 
and consultant in his analysis of the 
state of the insurance industry today 
said the greatest challenge of the indus-
try currently is the state of the Nigerian 
economy, which no doubt is as a result 
of the dwindling state of the national 
revenue following the sharp drop of the 
price of crude oil in the international 
market, more so that the country runs a 
mono-economy that solely depends on 
crude oil and gas.

and financial powers consumers will be 
enhanced and the insurance sector will 
get its own share.

However, while it is no doubt that 
the industry and players are currently 
doing their best in terms of awareness 
creation, change of attitude in terms of 
relationship with consumers is critical. 
This will go a long way to build trust and 
confidence and other issues including 
rate cutting and some other unethical 
practices and so must be dropped if the 
industry wants to move with the ‘nation’.

Figures from the industry shows that 
there are fifty two underwriting compa-
nies in the Nigerian insurance industry, 
two reinsurance companies and an 
estimated 500 insurance brokers as well 
as about fifty loss adjusters.
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Qatar losing billions on Deutsche Bank

Costco to pay $5.5m for selling fake Tiffany rings

Deutsche Bank investors breath-
ing a huge sigh of relief after the 
lender’s stock went on a wild ride 
on Friday.

The shares plummeted more 
than 8% in early trading to a record 
low after reports that 10 hedge fund 
clients had reduced their deal-
ings with Germany’s biggest bank, 
fueling anxiety about the bank’s 
finances.

Investors are hurting from 
Deutsche Bank’s share price col-
lapse, none more so than Qatar.

The wealthy Gulf state bought 
into the struggling German 
lender back in 2014, when it 
injected 1.75 billion euros ($2 
billion) in return for about 60 
million shares.

Those shares are now worth 
just 624 million euros, or about 
1.13 billion euros ($1.3 billion) 
less than Qatar paid.

Costco Wholesale  Corp 
should hand over $5.5 million to 
compensate Tiffany & Co for sell-
ing counterfeit Tiffany diamond 
engagement rings, a federal jury 
said on Thursday.

Tiffany is also entitled to pu-
nitive damages, the jury in Man-
hattan said. Lawyers for both 
sides were presenting evidence 
on Friday to help determine the 
amount of punitive damages.

Deutsche Bank shares rebound

RBS brings back NatWest Markets

US stocks shrug off Deutsche Bank woes

Royal Bank of Scotland is renam-
ing its investment bank NatWest 
Markets as part of its separation 
from the bank’s High Street opera-
tions.

On the High Street, NatWest will 
remain in England and Wales, while 
in Scotland it will be Royal Bank of 
Scotland.

The bank, which is still 73% 
owned by the taxpayer, must “ring-
fence” its retail bank by 2019 under 
new rules.

US stocks bounced back on 
Friday, recovering from Thurs-
day’s Deutsche Bank-inspired 
falls.

On Thursday, major indexes 
finished lower after some hedge 
funds reportedly withdrew funds 
from the bank.

But on Friday, the Dow Jones 
Industrial Average rose 0.53% to 
18,240.29, while Deutsche Bank 
itself was up 5.9%.

Nissan boss warns on UK investment
The boss of Nissan has warned 

that Brexit uncertainty and possible 
tariffs could damage investment in 
the UK’s biggest car factory.

Chief executive Carlos Ghosn 
said the firm would need “com-
pensation” for tax barriers that 
might result from Britain leaving 
the European Union.

Nissan’s plant in Sunderland 
produces about a third of the UK’s 
car output.

Bank chief Cryan tries to reassure on bank’s strength
The chief executive of troubled 

Deutsche Bank has emailed the 
100,000 staff to reassure them that 
the German giant’s finances are 
strong.

John Cryan told them the bank 
had become the object of “hefty 
speculation” and that “new ru-
mours” were causing the share price 
to fall.

Briefs
NEWS
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FX market confidence... 

Rare voice calls bottom for ...

Nigeria still wobbles, stumbles at...
imports yearly.

Fuelled partly by dollar short-
ages, inflation touched double 
digits as authorities held on to the 
currency peg; but it wasn’t long till 
they succumbed to the yearnings 
of foreign investors.

Sixteen months later, they 
owned up to the fact that the peg 
was simply unrealistic after the 
external reserves had plummeted 
to less than $26 billion, which was 
equivalent to roughly six months 
of imports.

It was greeted by cheers, when 
on June 20; Nigeria embraced lib-

eralisation and threw in the towel 
on the peg, even though a lot of 
damage had been done.

At the last Monetary Policy 
Committee meeting, the ten-man 
committee voted to leave bench-
mark interest rates at 14 percent, 
after hiking it by 200 basis points 
from 12 percent at July’s meeting.

Godwin Emefiele, Governor 
of the CBN, said rates had to be 
positive to lure investors who had 
remained at bay even after liberali-
sation, despite calls from the fiscal 
authorities to ease borrowing costs 
and encourage credit flow.   

Unemployment had gone on 

to break the required threshold 
and the misery index touched 
49.7 percent, ignited by companies 
shutting down operations or at 
best, shaving almost half of their 
work force.

5,726 jobs were created in the 
first quarter, but 8,764 jobs lost, ac-
cording to state statistics body, the 
National Bureau of Statistics (NBS).

Nigeria’s 36 states which had 
relied on federation account al-
locations were cash strapped and 
government workers went months 
without pay.

The governor of Imo state went 
as far as announcing a three-day 
work week for civil servants, telling 
them to farm for the other two days, 

L-R: Nike Akande, president, Lagos Chamber of Commerce and Industry; Imo Kalu, wife of the chairman, board of directors, Institute 
for Policy and Economic Development; her husband, Kalu Idika Kalu; Lateef Jakande, former governor, Lagos State; his wife, Abim-
bola, and Pat Utomi, founder, Centre for Value in Leadership (CVl), at the 35th Leader Without Title organised by CVI in honour of 
Kalu Idika Kalu at 77 and Lateef Jakande at 87, in Lagos.              NAN
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vestor confidence.
In the last couple of weeks, 

the Nigerian FX market has 
experienced a dearth of cred-
ible price formation and the 
levels of transparency that 
would serve to encourage the 
flow of foreign currency into 
the market, as gathered from 
potential foreign and Nigerian 
portfolio investors. 

All of this happens even as 
the OTC FX Futures market has 
successfully positioned itself 
through its revised standards 
and more operation-friendly 
execution, to receive substan-
tial inflows from foreign (and 
Nigerian) portfolio investors. 

“This lack of confidence in 
the market is being manifested 
in the turnover results being 
experienced in the market”, an 
informed market source said at 
the weekend.

This is evidenced in spot FX 
turnover on trades between the 
banks and their clients from 

Experts urge dredging of Calabar, Warri 
ports to stimulate business, decongest Lagos

As importers complain 
about the high cost of 
doing business in the 
Calabar and Warri 

sea ports on account of low 
water channel depth, analysts 
say the benefits to accrue from 
dredging both ports to accom-
modate larger vessels would 
be plentiful and impactful.

  The analysts add that the 
benefi ts  of  dre dging both 
sea ports would include the 
decongestion of the Lagos 
ports which currently handle 
80 percent of cargoes com-
ing into Nigeria, whereas 41 
percent of incoming cargoes 
are bound for the east of the 
country.

 They further observe that 
the development would bring 
about a lowering of the cost of 
inland transport for imports 
around the country, as they 
would be travelling short-
er distances on account of 
spread out collection points.

There would also be much 
fewer trucks operating inside 
of Lagos and on the highways 
leading up country out of La-
gos. This would come with a 
reduction in traffic jams and 
accidents in this area.

There are currently 9,258 
articulated trucks registered 

to operate in and out of the 
Lagos ports.

The analysts further say 
that the dredging of the Cala-
bar and Warri sea ports would 
lead to job creation in those 
cities and other neighbour-
ing ones, with the prospect of 
reducing  rural-urban migra-
tion, as industries would be 
encouraged to establish up 
country on account of access 
to raw materials from nearby 
ports.

Oil  marketers and other 
importers based in the South-
South, South-East and some 
parts of  the North-Central 
region of Nigeria have raised 
fresh concerns over the high 
cost of doing business at the 
Calabar and Warri seaports, as 
well as the rising cost of sup-
plying imported petroleum 
products to tank farms and 
depots.

This, according to them, 
was largely due to the low 
depth of water channels lead-
ing into both seaports, which 
causes ships and depot own-
ers to use smaller vessels to 
move imported products and 
containers to the ports from 
large ships which anchor far 
from port because they would 
run aground if they ventured 
into port.

The low depth of the ports 
channel does not allow for 

ease of doing business but 
adds extra costs on ship own-
ers and  importers.

“We expect Nigeria to have 
at least four standard ports 
that are operating optimally 
because concentrating over 
80 percent of port activity in 
Lagos, is a great disadvantage. 
We need the government to 
make these ports functional 
and improve on their ease of 
doing business. This will help 
to reduce pressure caused by 
trucks lifting containers by Ni-
gerian roads and also reduce 
the cost of haulage for import-
ers,” said Tony Anakebe, a 
renowned maritime analyst, 
in an inter view with Busi-
nessDay.

Anakebe stated that failure 
to resuscitate the Calabar 
and Warri ports has resulted 
in overstretching road in-
frastructure around the two 
major ports in Lagos. 

“Calabar  and War r i  are 
ports that are critical for de-
velopment but they have been 
sitting idle for years.  Both 
have the capacity to create 
thousands of direct and indi-
rect jobs, just like in the 80s, 
when Warri port was handling 
all the consignments for Ajao-
kuta Steel industry, and those 
cargoes were carried through 
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the financial headlines. The gov-
ernment’s struggles against Boko 
Haram jihadis in the north and 
insurgencies by secular militants in 
the south have fed talk of a “perfect 
storm”.

With the naira having slumped 
from 435 to the dollar on the black 
market to 460 in less than a week, 
according to website AbokiFX, 
which monitors rates at Lagos’ 
bureaux de change, taking it still 
further away from the official, 
heavily controlled, rate of 315/$, 
most analysts are still resolutely 
downbeat.

However one, Alan Cameron, 
economist at Exotix Partners, an in-
vestment bank focused on smaller 
markets, has stuck his neck out to 
call a “watershed moment”.

“There are more things that can 
go right than wrong at this point, 
but people are locked in to only 
thinking things can go wrong,” he 
says.

Although there is a widespread 
view that the official naira rate, 
pegged at 198/$ until June, as the 
first chart shows, is still unsustain-
able and is destined to fall further 
towards the parallel, black market 
rate, Mr Cameron disagrees.

According to his calculations, 
at 315/$ the naira is now modestly 
undervalued on a real effective 
exchange rate basis. On this basis, 
investors should be far more wor-
ried about the wildly overvalued 
currencies of Laos, Uruguay and 
Vietnam, his analysis suggests.

“Having long been one the most 
overvalued currencies in this uni-
verse, often by 40 per cent or more, 
Nigeria is now trading below its ‘fair 
value’,” Mr Cameron says. “While 
such measures are admittedly 
not all that helpful in determin-
ing short-term market direction, 
we think they act as an important 
benchmark for investors looking to 
make inwards investments — both 
portfolio and direct.”

On a more anecdotal level, he 
says luxury hotel rooms in Lagos, 
the business capital, have fallen to 
$200 a night, a “remarkable adjust-
ment” from the $500-$800 charged 
until recently.

“The dollar cost of living in 
Lagos has already fallen by 40 per 



D
espite being operational, 
it is clear that the Nigerian 
aviation sector is still in 
shambles even as Nigeria 
marks her 56th year as an 

independent nation.
Stakeholders have raised concerns 

that at 56, the sector should have become 
one to be reckoned with by countries in 
Africa given its potential to be the hub for 
the continent, but still lags behind in best 
practices and international standard.       

The seven domestic airlines operat-
ing in the country are currently facing 
difficult times due to the increase in 
aviation fuel price, the high exchange 
rate that has caused many to abandon 
their aircrafts abroad, and the N40billion 
debts that HadiSirika, Minister of State, 
Aviation, ordered agencies to recover.

The grounding of two of Nigeria’s 
eight airlines, Aero Contractors and 
FirstNation airlines within seven days, 
and the exit of two international airlines 
few months back highlight the problems 
of the sector.

The domestic airlines were grounded 
on the account of having only one 
serviceable aircraft, a situation that fell 
foul of the Nigerian Civil Aviation Regu-
lations (Nig.CARS), which stipulates 
that no airline operator shall carry out 
schedule commercial operation with 
only one aircraft.

However, experts and operators have 
pointed accusing fingers at the Nigerian 
Civil Aviation Authority, (NCAA) for its 
failures to conduct periodic safety and 
financial audit on airlines as stipulated 
in its regulations.

NCAA’s Regulations on airlines fi-
nancial health Part 18.10.3 states that all 
Nigerian licensed airlines shall submit 
to the authority on a monthly basis, all 

financial data and records on their op-
erations in the form and manner as may 
be prescribed by the Authority.

Experts in the aviation sector have 
said that the financial state of airlines 
cannot get to an abysmal state overnight, 
for the NCAA to have responded only af-
ter the airlines had reached a conclusion 
to suspend their operations.   

On the other hand, international 
airlines such as Iberia Airline and 
United Airline stopped operations in 
the country because they were unable 
to repatriate their trapped funds of over 
$700million. 

Do recall that in March 2016, the 
tightening economic policies of the 
Central Bank of Nigeria (CBN) impacted 
airline operators in Nigeria negatively, 
as many airlines in Nigeria are unable 
to repatriate $700 million.

CBN’s increase in dollar sales in 
March and April led to external reserves 
haemorrhage, leading to restricted sales 
of cheap ticket classes in naira.

Experts say this development caused 
the country to lose revenues from the 
sector currently in dire need of rescue. 

Industry watchers say the travails of 
domestic airlines go beyond these to in-
clude funding, economic and exchange 
rate crises, unfriendly regulatory regime, 
high cost of aviation fuel, and poor 
infrastructure.

These problems have been there 
for long and are the reasons several 
domestic airlines, including Tat Nigeria, 
Max Air, Discovery, Kabo Air, Harka Air, 
Doniar Aviation, Association Aviation, 
Allied Air and recently, FirstNation and 
Aero contractors are closing shop. 

Stakeholders say if the harsh eco-
nomic situation continues, more airlines 
may go under, leading to loss of many 
jobs. This is because the airline business 
is driven by the purchasing power of 

citizens, which in turn largely depends 
on the state of the economy.

Ali Magaji, Aviation finance consul-
tant, maintains that there is a significant 
challenge for the industry as a whole to 
source finance for the new deliveries.

“Today, most of the airlines owe 
the Asset Management Corporation of 
Nigeria (AMCON) substantial amount 
of money beyond the capacities of their 
balance sheets, which reveals that it is 
getting increasingly difficult for investors 
to find financing options,” Magaji said.

He explained that there is a very high 
interest rate regime from local commer-
cial banks, poor credit rating to access 
foreign funding, and over-regulated 
financial system impeding genuine for-
eign currency transactions.

Some airline operators are unable 
to bring in their aircraft taken abroad 
for repairs and maintenance as a result 
of expensive maintenance bills arising 
from the depreciation of naira. Sources 
at the NCAA confirmed this develop-
ment, revealing that about 25 percent of 
existing aircrafts owned by commercial 
airlines are on maintenance or aircraft 
on ground (AOG) either because they 
are no more airworthy or are due for 

maintenance.
BusinessDay investigations show 

that airlines generate revenues in naira 
but carry out maintenance and purchase 
of major aircraft parts in foreign cur-
rency. So, with the depreciated naira, 
the airlines expenses for the mandatory 
C-Check on their aircrafts have doubled 
as they are forced to pay $500, 000 to 
$700,000 for engine overhaul and about 
the same amount for C-Check mainte-
nance on a Boeing 737 aircraft. 

In addition, increase of aviation fuel 
price from N105 to N220 per litre in 
Nigeria is affecting the margins of the 
airlines. BusinessDay’s checks show that 
the eight domestic airlines operating in 
Nigeria need about 1.2 million litres of 
aviation fuel daily, while about 21 inter-
national airlines operating in the country 
need approximately 1.8 million litres of 
aviation fuel daily.

This shows that for both international 
and local airlines operating in Nigeria, 
N660million is spent daily on fuel.

 “Aviation fuel price is also linked to 
neglect in repairing the pipelines and 
failure to revive the Warri refinery’s Jet A1 
pipeline –hydrant system for supplying 
aviation fuel,” John Ojikutu, secretary-

general, Aviation Safety Round Table 
Initiative (ART), told BusinessDay.

Ojikutu mentioned that the other 
reasons are costs of transportation, de-
murrage on the tankers, and insufficient 
number of fuel dispensing trucks. “This 
situation has severally led to cancella-
tions of flights and high air fares, thereby 
discouraging people from flying in Nige-
ria,” he concluded.

Some domestic airlines operating in 
Nigeria have disclosed to BusinessDay 
that the federal government’s announce-
ment of zero duty and Value Added Tax 
(VAT) payment on the importation of 
commercial airplanes and spare parts is 
yet to be implemented. Obi Mbanuzuo, 
accountable manager, Dana Air, told 
BusinessDay that despite the federal 
government’s promise to make the im-
portation of spare parts into the country 
speedy and easy, it still takes days to get 
the spare parts out of the warehouse.

Stakeholders opine that solutions to 
the problems lie in creating financing 
models and friendly policies for airlines 
to enable them stay afloat, eliminating 
the multiple taxation regime, addressing 
the infrastructural gaps, and refining 
aviation fuel locally.
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the port such that importers spend huge 
sums to move their cleared consignment 
to their warehouses within and outside 
Lagos. “The situation now compels 
truckers to charge importers as high as 
N150, 000 and N300, 000 to take contain-
ers from Lagos ports to a warehouse in 
Lagos and outside Lagos respectively,” 
lamented Anakebe.

According to him, Nigeria can only 
facilitate trade and generate revenue 
from the port if the ports become user 
friendly because, as Olisa Agbakoba, 
the renowned maritime lawyer, rightly 
noted, the maritime industry is about 
88 percent untapped and if properly 
harnessed, it can earn good revenue into 
government coffers.

Industry close watchers believe that 
terminal operators have invested hugely 
in developing the port terminals, but that 
the government has failed to compli-
ment their efforts by upgrading the road 
and port infrastructure. 

Lack of power supply to the seaports 
is another big infrastructural gap that 
limits the productivity of terminal opera-
tors in the port. It is surprising to note 
that Lagos seaports especially Tin-Can 
Island, is not connected to the national 
grid and this has been skyrocketing the 
cost of doing business at the port as ter-
minal operators rely on self-generated 
power to light their terminals all year 
round.   

“There is need to ensure that the 
port is connected to the national grid 
to reduce the charges on imports. The 
continuous utilisation of self-generated 
electricity by the concessionaires, adds 
to the cost of clearing goods at the port 
and such extra cost is mostly transferred 
on importers as charges vis-a-vis the 
final consumers. Twenty-four hours 
electricity will facilitate 24-hour port op-
eration and if this happens, the volume 
of uncleared cargo at the port will reduce 
drastically,” Anakebe said.

According to him, security of lives, 
goods and property in the port is of 
utmost importance, and this becomes 

difficult to achieve if there is no sufficient 
illumination in both the access roads to 
the port and the terminals. “Nigerian 
importers need light and security, to 
be encouraged to come into the port at 
night to take delivery of his/her consign-
ment,” he concluded.

Jonathan Nicole, president, Shippers’ 
Association of Lagos State on his part 
stated that the access roads to the ports 
are in deplorable condition, and this 
poses serious challenge to port business 
given that importers find it difficult to 
take delivery of their consignment. In ad-
dition, a lot of people have been reported 
dead on the road due to the risk involved 
in travelling on bad road that is full of 
container-carrying trucks and trailers.  

In the view of Nicole, the State and 
Federal Government makes billions 
of naira from the port through import 
duties, terminal royalties, wharf landing 
fee and other charges, without a cor-
responding investment to develop the 
port roads. “It is sad that one year and 
few months into the new government, 
no serious attention has been paid to 
Apapa roads. Ironically, these were 

roads, where heavy duty vehicles carry-
ing containers and other cargoes pass 
through in and out of the port.”

Bolaji Akinola, a Lagos-based mari-
time expert, who believed that govern-
ment can also boost operations at the 
port by ensuring that it plays its own 
part fully as spelt out under the conces-
sion agreement, said that the failure of 
government, through NPA, to fulfil its 
own part of the concession agreement, 
is hampering effective service delivery 
and creating additional cost burden for 
operators.

“Government’s responsibilities in-
clude the provision of utilities includ-
ing independent power plant at the 
six major seaports across the country, 
which it has failed to do in 10 years of 
concession. The government has also 
failed to provide good and usable port 
access roads, thereby slowing down 
the rate of cargo delivery in and out of 
the nation’s seaports; maintenance of 
berths, navigational aids and dredging 
of the port channels and berths to 13.5 
metres are yet to be achieved in ports 

like Calabar and Warri,” he explained.
To make Nigerian ports competitive, 

there is also a need to urgently address 
primitive cargo clearance procedures 
employed by the Nigeria Customs 
Service (NCS) and other government 
agencies at the port so that there would 
be timely delivery of cargo to importers 
warehouses. 

The current National Assembly can 
also do the port industry well by pass-
ing into law, the long awaited Ports and 
Harbour Bill and National Transport 
Commission Bill to not only give legal 
backing to the investments made by 
terminal operators in the port, but also 
to encourage greater future investments 
and give powers to the regulator. 

    Finally, all terminal operators, ship-
ping companies and Customs need to 
be connected to a central data system 
so that no operator will have reason to 
withhold a cargo that has been released 
by Customs. This is the system that is 
applicable in other ports in the world 
including those of the neighbouring 
countries.    

Port users groan...

Aviation industry 
in shambles

continued from page 2
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A
t the peak of the colonial 
rule in 1928, some hotels- 
Ikoyi Hotel in Lagos and 
Hill Station Hotel- in Jos 
launched their services as 

guest houses to serve the British colonial 
government and its associates. But over 
time, some of the guest houses trans-
formed into world-class hotels, while 
others were redeveloped for other uses.

At Independence in 1960, some of 
the thriving hotels like the Federal Palace 
Hotel that hosted the historic signing 
of the independence treaty between 
Nigeria and Britain emerged with ad-
ditional offerings. Later in the 80s, more 
international brands led by the Starwood 
Group started berthing in the country 
with brands such as Sheraton and Le 
Meridien. 

Valued at approximately N562 billion 
($3billion) in 2014, the Nigerian hospi-
tality industry recorded an impressive 
milestone that year, as one new hotel was 
opened almost every month in Lagos, 
Abuja and Port Harcourt. Stakeholders 
in the industry were enthused with the 
industry room supply then projected to 
grow by 57% from about 7,229 in 2010 
to about 11,335 in 2013, and to over 
14,000 by 2020. Sadly, the celebration 
in the industry was short-lived as there 
was a sharp decline in performance by 
late 2014, a situation that has affected 
industry projections till date. 

Today, there are over 15 international 
hotel brands across the country, over 
7,000 hotels offering less than 10,000 
rooms, and over 20 hotels in the pipeline 
as evidenced by concluded franchise 
and management agreements.  Yet the 
rooms are not enough, service culture/
offerings are inadequate, honed skills 
are scarce, and more investments are 
still needed as the industry desperately 
awaits its first official five-star hotel.

With the present economic slump, 
the industry is seriously gasping for 
breath as occupancy has remained low 
for a long time and revenue targets are 

Hospitality still gasping for 
breath at 56 

A
s Nigeria marks her 56th 
year of achieving colonial in-
dependenceon October 1, 
analysts have expressed strong 
concerns that as a country, it 

has not attained critical development in 
the power sector, compared to its huge 
potential.

Though industry watchers were opti-
mistic that the Buhari-led administration 
would bring succour to the sector hitherto 
bedevilled by gross decadence in infra-
structure, inadequate transmission and 
distribution capacity, lack of transparency, 
gas shortages, pipeline vandalism, inad-
equate funding and unprofitable prices, it’s 
sad to note that the President’s actions and 
inactions regarding the industry appear to 
have left investors short on confidence.

It is likewise important to add that 
apart from the challenges of high tariff, 
estimated bills and infrastructure burden 
facing operators in the power sector, there 
is the unresolved issue of currency mis-
match between the investment currency 
(dollars) and income currency (naira) that 
is peculiar to the gas to power sector, and 
which has greatly limited investment op-
portunities with regards to efforts to grow 
the power sector.

The power sector value chain is inter-
connected. Hence, if there is disruption 
in any part, it cascades down the whole 
sector. The problems with electricity gen-
eration impact on distribution and in turn, 
on distribution collection losses, which 
undermine the financial well being of all 
market participants.

As we celebrate Independence Day, it 

Daunting challenges still 
weigh on power sector 
KELECHI EWUZIE also the execution of a handful of World 

Bank partial risk guarantees to support 
the financing of new independent power 
projects (IPPs).

Discos continue to hinge their inability 
to meet their service delivery obligations 
on lack of access to foreign exchange as 
revenue shortfalls have adversely im-
pacted the ability of the Discos to make 
capital investments in metering, network 
expansion, equipment rehabilitation and 
replacement, which are critical to improv-
ing service delivery.

Dolapo Oni, head, Energy Research, 
Ecobank Development Company (EDC) 
Nigeria Limited, says while Nigeria cel-
ebrates her independence, the bottom line 
still remains that government, despite all 
its efforts has not fulfilled the aspirations 
of the over 180 million population, which 
is to have constant, reliable power supply.

Oni observes that with 75 percent of 
gas accounting for power generation in 
the country, Nigeria may never achieve 
sustainable power generation as long as 
the Niger Delta avengers and other mili-
tant groups engage in oil and gas pipeline 
vandalism.

“Nigeria doesn’t have a very strong 
network of gas pipelines such that if one is 
vandalised, we can route the gas through 
another.”

He further observed that Nigeria’s 
power sector was set up on a wrong footing.

According to him, “Nigeria should have 
phased her privatisation. Maybe we should 
have done the discos first and ensured that 
we resolved all the problems at the disco 
level and then we move to transmission to 
resolve the issues at the transmission level 

OBINNA EMELIKE never met. Foreign Direct Investments 
(FDIs) are sparse because prospective 
investors fear insufficient return on 
investments. To compound the woes, 
many projects have been suspended and 
lots of hotels are downsizing to remain 
afloat. With the official announcement 
that Nigeria is in recession, all growth 
projections that were based on the as-
sumption that new hotels would open 
almost every day in the major cities, have 
been reversed. 

Yet, the Nigerian hospitality industry 
had led its counterparts in the West Af-
rican region in the number of hotels in 
pipeline across 15 international brands.  
Then, the figures were impressive and 
wooed a lot of FDIs; while local partners 
were busy signing MoU with foreign 
investors on new hotel projects.

Currently, stay unit nights (the aver-
age number of nights guests spend in a 
hotel) has dropped to 12 percent, while 
the average occupancy rate in the sec-
tor hovers between 30-40 percent with 
negative impact on revenue, which has 
dropped by 3.6 percent over the last 
two years.

Moreover, the industry also risks 
time overrun of over 50 hotels under 
construction due to funding challenges 
and the country’s poor economic out-
look that is discouraging hitherto willing 
(especially foreign direct) investors.

In view of the development, W Hos-
pitality Group, a vital strategic advisor 
to the Africa Hotel Investment Forum 
(AHIF), fears that the current economic 
crunch experienced in Nigeria will im-
pact negatively on the realisation of the 
projects in the pipeline as delays and 
cancellations are imminent.

“The delay is expected to be a big set-
back on the delivery of 5,000 additional 
rooms to the current 9,000 rooms on 
offer in the Nigerian market, and may 
also hinder the industry from realising 
the projected $507 million revenue in 
2020,” W Hospitality Group explained.

It is also noteworthy that while Mar-
riot is making inroad into the Nigerian 
hospitality sector with the acquisition 

of the Protea Group and the signing of 
agreement with some Nigerian part-
ners for new hotels across the country, 
some brands are leaving the country 
due to dwindling fortunes. Presently, 
Sun International is looking at investors 
to purchase their stake in the Federal 
Palace Hotel; Best Western Hotel is look-
ing for a buyer of its Port Harcourt hotel; 
African Sun is almost gone; some other 
hotel brands are not willing to play here 
until the economy rebounds!

While the economic recession pres-
ents opportunity for investors to buy over 
properties or develop more properties at 
reduced valuations, some industry ex-
perts in Nigeria are marvelled that most 
FDIs are shying away from Nigeria, but 
staying in South Africa to take advantage 
of its devalued rand. According to Price-
waterhouseCoopers (PWC), revenue 
from hotel room accommodation in 
South Africa rose 8.1 percent in 2015 to 
R14.2 billion, reflecting an increase in 
stay unit nights and a 6.5 percent rise in 
the average room rate. Similarly, Kenny 
Borman, an expatriate hotel general 
manger in Lagos, noted that South Af-
rica’s hotel industry is growing because 
of the devaluation of the rand, but 
observed that the Nigerian naira is also 
devalued, yet foreign investors have 
failed to take advantage of their relatively 
high purchasing power.

Despite the current challenges, 
Ikechi Uko, the CEO of Akwaaba Africa 
Travel Market and a hospitality expert, 
opines that there is hope for the industry 
as the Nigerian economy will definitely 
rebound, and only those who take ad-
vantage of it now will enjoy when the 
boom returns. 

Similarly, Nkereuwem Onug, presi-
dent of the Nigeria Association of Tour 
Operators (NATOP), argued that if the 
economy is given the needed attention 
and stimulus with commitment from 
the government and private sectors, the 
economy will rebound and the hospital-
ity industry will celebrate a better 57th 
Independence anniversary next year. 

is depressing to see that the government 
of MuhammaduBuhari has done little 
by way of implementing major strategic 
discernible action plan to deliver constant, 
reliable power supply.

Electricity that acts as catalyst for 
economic development in most devel-
oped countries, sadly eludes Nigeria as 
poor power supply continues to inhibit 
the growth of virtually all sectors of the 
economy.

Efforts by successive governments to 
stabilise the epileptic power system have 
failed due to lack of well co-ordinated plans 
of action and inherent corruption from 
the leaders despite billions of dollars the 
government claimed to have spent.

There are still daunting challenges as 
the distribution companies (Discos) still 
suffer continued losses due to collection, 
technical and other commercial issues. In 
the early part of Buhari’s tenure, there was 
an increase in the operational generation 
capacity by almost 30 percent. There was 

before we move to generation.”
“Government needs to ensure that the 

right tariff plans are set up. In addition, it has 
to create regulations to support proper col-
lection of tariff and criminalise power theft 
(illegal connections) so that people will pay 
for power. Give Nigerians the option of being 
able to switch to any source of power that they 
want to use.”

Industry watchers insist that as the country 
enters a new phase of her existence, one stra-
tegic way to address the growing challenge in 
the sector is for  government to enforce the ‘roll 
out of meters’. Discos should deliver meters 
to all their customers. They may amortise the 
charges over a period of time, but everybody 
should have proper meters. These are things 
government needs to put in place.

Experts observe that transmission is still in 
the hand of government. Government needs 
to expand transmission capacity to always lead 
generation capacity. “You can’t be generating 
7,000 mega watts and be transmitting only 
4,000,” they conclude.
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Institute of Chartered 
Accountants of Nigeria 
(ICAN) on Friday re-
newed its support for 

the various economic poli-
cies of the administration 
of President Muhammadu 
Buhari, saying there was 
hope for Nigeria.

President of ICAN, Titus 
Soetan, who led a delegation of 
the institute’s executives to the 
minister of finance, Kemi Adeo-
sun, said the current initiatives 
of the minister were capable of 
taking the nation out of its cur-
rent economic woes.

The minister, in her wel-
come address, said, “As pro-
fessionals, we are taught to be 
prudent and to be transparent 
and also to have a lot of ac-
countability and that, in itself, 
means we have to deal with 
things which many people will 
be evading, but we are not go-
ing to evade the truth because 
we know if we do we are only 
postponing the evil day.

 “We are working with a 
mission. That mission is driven 
by the realization that this 
economy has to grow. And to 
achieve the desired growth, we 
have to invest and spend our 
money wisely. To attain our 
goal, we have to do two things. 
First is to increase the revenue 
that is available and secondly, 
redirect expenditure from 
wasteful things and from cor-
ruption into actually growing 
the economy. This is why we 
are implementing initiatives 
that address these impedi-
ments and improve control. “

Speaking on the resolve to 

Former President 
Olusegun Obasanjo 
will on October 18, 
lead packs of min-

isters, personalities in the 
agricultural sector, financial 
institutions to the 2016 Lift 
Above Poverty Organisation 
(LAPO) annual develop-
ment forum.

BusinessDay reports that 
the 23rd annual forum of the 
organisation is slated to hold 
at the Shehu Musa Yar’Adua 
International Conference 
Centre, Abuja.

A statement signed by 
Sabina Idowu-Osehobo, ex-
ecutive director of the organ-
isation and made available 
to BusinessDay in Benin 
City, noted that the former 
President would chair the 
event.

Osehobo also said Audu 
Ogbeh, minister of agri-
culture and rural develop-
ment, and Osagie Ehanire, 
minister of state for health, 
are special guest of honour 
and guest of honour, re-
spectively.

The forum has as its 
theme, Food Security and 
Sustainable Agriculture in 
Nigeria: Challenges and Op-
portunities.

The keynote address will 
be delivered by Nteranya 
Sanginga, director-general, 

Economic recovery policy will bring 
hope for Nigeria – ICAN

focus on capital projects, the 
minister said: “So far, we have 
released over N700 billion in 
capital. All over the country, you 
will see projects going on. We 
are dealing with a lot of arrears 
and a lot of hidden liabilities; 
some of them unrecorded.

“We are beginning to 
see the light at the end of 
the tunnel. Our salary bill 
is already going down, our 
recurrent expenditure is far 
more controlled than it was.”

Soetan, in declaring the 
Institute’s support for the 
current anti-corruption 
campaign, blamed the struc-
ture that made it possible 
for a few Nigerians to cart 
away the hard earned funds 
meant for everybody.

The ICAN president is of 
the opinion that everything 
necessary must be done to 
curtail this unpatriotic act in 
our society.

“Let me assure you that 
our institute is in support of 
your ministry’s effort and the 
government‘s efforts to fight 
corruption. We support the 
government’s implementation 
of the Treasury Single Account 
(TSA), the Integrated Payroll 
and Personnel Information 
Systems (IPPIS), the Interna-
tional Public Sector Account-
ing Standard (IPSAS) and the 
creation of the Efficiency Unit, 
which you have brought to bear.

“We support all these mea-
sures among others. We believe 
you are on the right track and 
they are capable of taking the 
country out of the doldrums we 
find ourselves in now,” he said.

Obasanjo to chair 2016 LAPO annual development forum

International Institute of 
Tropical Agriculture (IITA), 
while Valentine Aletor, a 
professor of agriculture bio-
chemistry and nutrition 
and pioneer vice chancellor, 
Elizade University, Ondo 
State, and Clement O. Illoh, 
permanent secretary, Fed-
eral Ministry of Labour and 
Productivity, will also deliver 
speeches, she said.

The LAPO executive 
director posited that the 
22nd edition with the theme, 
“Women Entrepreneurship 
Development: Issues, Op-
portunities and Approach-
es,” was chaired by Yakubu 
Gowon, former head of state 
of Nigeria.

She enumerated the ob-
jectives of the forum to in-
crease knowledge on food 
security and sustainable ag-
riculture in Nigeria, provide 
farmers and agro-business 
owners with access to fund-
ing opportunities, provide 
opportunities for entrepre-
neurs, development part-
ners, academia, policy mak-
ers and other stakeholders 
to interact on a sustainable 
agriculture in Nigeria.

She noted that over the 
years, food insecurity had 
become a critical issue in 
Nigeria, and that the nation’s 
agricultural development 
had been on a downward 
spiral.

FX, visa constraints pose fresh hurdles 
for foreign investment in real estate

D
espite the huge 
opportunities 
which exist in 
the Nigerian real 
estate market, 

especially in the on-going 
new cities and town develop-
ment projects, foreign invest-
ment remains low because 
of the fresh hurdles posed by 
foreign exchange and visa 
constraints in the country.

The devaluation of the 
naira presents a good op-
portunity for foreign inves-
tors with stronger currency, 
but the volatility of the forex 
market and scarcity of dol-
lars make  investment dif-
ficult and challenging. The 
naira currently exchanges 
officially at N350 to a US 

dollar and about N490 to a 
dollar at the parallel market.

Added to this, getting Ni-
gerian visa abroad has in 
recent times become a big 
challenge and is therefore 
constraining investors who 
wish to come to invest and 
do business in the country. “A 
number of businesses would 
like to come in now with their 
dollars and pounds but they 
will not do so because they 
cannot get their money out”, 
Ahmed Bashir, acting British 
Deputy High Commissioner 
in Nigeria told BusinessDay 
in an interview in Lagos.

Bashir, who was at the 
project site of Gracefield 
Phoenix—a luxury island 
development on the shore-
line of the Lagos Lagoon, 
promoted by Gravitas In-

vestment Limited— noted 
that “there are no dollars 
here and as global busi-
nesses, they cannot move 
their money around and that 
has a major impact”.

Maryanne Udo-Okonjo, 
CEO, Fine and Country (WA) 
International, confirmed 
that a good number of Dias-
pora Nigerians have interest 
in coming home to invest, 
especially now that they 
have exchange rate advan-
tage, but are not keen on 
coming because of the forex 
constraints in the country.

Before now, investor’s ma-
jor headache in Nigeria was 
ease of doing business, espe-
cially as it relates to registering 
property and getting building 
approvals. Nigeria lags behind 
countries like Ghana, Thai-

land and New Zealand in ease 
of registering property. Ac-
cording to Olusola Olubode, 
a finance expert, registering a 
property  in the country takes 
an average of 12 procedures, 
lasts nearly four months and 
costs about 15 percent of the 
property value, as against in 
neighbouring Ghana, where it 
requires just  five procedures, 
34 days and 1.3 percent of the 
property value.

Another major challenge 
is land acquisition which 
Tayo Odunsi, CEO/Director 
at NorthCourt Limited, says 
lacks transparency, stressing 
that “lack of transparency 
is an investor’s nightmare, 
especially for institutional 
or international investors, 
who will not touch what they 
can’t understand or control”.

IDRIS UMAR MOMOH, Benin

… to discuss food security, sustainable agric in Nigeria

L-R: John Omachonu, deputy editor, BusinessDay Newspaper; Adama Salihu of Clayfields & Harrow, and Deola Ajewole, 
advert manager, BusinessDay Media Limited, during a visit by BusinessDay to Clayfields & Harrow in Lagos at the 
weekend.                                 Pic by Francis Abiagam

CHUKA UROKO

… as investors see huge opportunities in new cities, towns development
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istry of Agriculture by graduating 
GES farmers from subsistence to 
commercial farming. 

Accordingly, he said the CBN had 
set aside N40 billion from the N220 
billion Micro, Small and Medium 
Enterprises Development Fund 
(msmedf ) for farmers at a single-
digit interest rate of 9 percent.

Farmers are expected to benefit 
from N150,000 to N250,000 as loans 
under the program. However, taking 
a cursory look at the disbursement 
of the N40 billion at an average of 
N200, 000 per farmer will imply 
coverage for only 200, 000 farmers.

In Kebbi state alone, 78,000 farm-
ers were captured under the ABP, 

Kano has registered 35, 000 farmers, 
while Bauchi state intends to enrol 
50,000 farmers at the end of this 
year. This will give a total of 163,000 
farmers from only three states, while 
several others are eligible for similar 
intervention.

The implication is that the CBN’s 
plan needs to be expanded in order 
for more farmers across the country 
to be captured, and benefit from the 
scheme.

Garuba Dandiga, Kebbi state 
commissioner for agriculture had 
thrown the challenge to other states 
when he told BusinessDay, “What 
I want is for other states that have 
this Fadama land to copy from what 
Kebbi has done. If other states had 
emulated us during the last dry 
season planting, the issues around 
cost of rice should have gone down 

drastically without anybody inter-
vening, because there would be rice 
in abundance and that would have 
regulated the market price.”

However, without adequate sup-
port, farmers on their own can only 
do so much.

Presently, the ABP is operational 
in two states, Kebbi that started last 
year, and Kano that has joined this 
year for the wet season planting.   
While the APB has been pushed for 
rice and wheat farmers in 14 states 
including, Kebbi, Sokoto, Niger, 
Kaduna, Katsina, Jigawa, Kano, 
Zamfara, Admawa, Plateau, Lagos, 
Ogun, Cross-Rivers and Ebonyi, to 
advance their status from small-
holder farmers to commercial or 
large growers, the programme needs 
to also capture other states across 
the country. Whereas a state like 

Anambra seems not to have been 
captured, the state is one of those 
that have demonstrated interest in 
rice cultivation.

“There are some areas in the 
south-east, south-south and south-
west where the success in rice 
production can also be replicated, 
not only in the north,” said Michael 
Aderohunmu, CEO, M&K Agro.

Aderohunmu also noted that the 
model adopted in Kebbi has worked 
very well and can be replicated in 
other places in the country. Ac-
cording to him, the most important 
thing is to sensitise farmers and 
provide them with necessary inputs 
to produce.

The introduction of the anchor 
borrowers’ programme last year had 
seen rice production in Kebbi grow 
exponentially to 1.1million tonnes 

of rice paddy from the dry season 
planting alone. For the wet season, 
they have a target of 700 thousand 
metric tonnes, giving a total of 1.8 
million metric tonnes for the year. 

In milled rice terms, this gives 
approximately 1.08 million tonnes 
of milled rice. When deducted from 
the country’s present deficit of 4 mil-
lion metric tonnes, it shows that one 
state has taken the lead to eliminate 
25 percent of rice, which would have 
been imported mostly through il-
legal means, and thus reduced the 
strain on scarce foreign reserves.

At 56, Nigeria seems to finally be 
on track towards getting something 
right with rice, a major staple food 
consumed by millions of Nigerians, 
and industry observers hope the 
tempo will not only be sustained, 
but also replicated across more vi-

Nigeria on track...

Education falters on top grade delivery

A
t 56, Nigeria falters on its 
responsibility to deliver top 
grade education to its citizenry 
making them less competitive 
in a fierce global labour market. 

Its education system has known numerous 
challenges ranging from infrastructural 
deficit and decay through absence of re-
search facilities to poor human capital 
management, inconsistent and obsolete 
education policy.

A number of factors have been fin-
gered as causing these challenges. Some 
of these factors are historical, some are 
socioeconomic, and yet others are political. 
Historically, the school system as we know 
it today was introduced by the colonialist 
and it was designed to produce the desired 
manpower for the civil service, hence the 
beneficiaries of the western education 
became misfits in local rural setup and 
were suited for blue or white collar jobs in 
the cities. This has had enormous conse-
quences on Nigeria’s subsequent formula-
tion of education policy. The school system 
continues to create products with obsolete 
skill sets that make of them misfits in the 
contemporary world.

“You see, one big problem with our 
school system is that it was designed to 
produce people to fill up positions in civil 
service during the colonial days. We should 
outgrow this paradigm. For instance, oil 
was discovered after colonialism and 
we do not have any university in Nigeria 
that offers petrochemical engineering 
or anything close to this,” said Henrietta 
Onwuegbuzie, academic director Owner-
Manager programme at the Lagos Business 
School, Lagos.

One other historical factor that contin-
ues to affect the school system in Nigeria 
is that it was not designed to integrate the 
multiplicity of cultural traditions in Nigeria. 
Pre-independence education policy did 
not address this question and sowed the 
seed of mistrust, hatred and suspicion 
among the various peoples from the differ-
ent parts of the country leading to religious 
intolerance. In the 1950s, universal primary 
education was introduced in the Western 
and Eastern regions of Nigeria. This fur-
ther widened the existing education gap 
between the northern and the southern 
parts of the country. These are some of the 
historical antecedents to Nigeria’s school 
system that continue to haunt it. 

A brief excursion into the funding of 
education in Nigeria is worthwhile at this 

STEPHEN ONYEKWELU

point. Expenditure on education suffered 
a large decline in real terms in the first 
half of the 1980s, as a result of the sharp 
fall in oil earnings at the time. Since then 
there has been little or no recovery and in 
1998, federal expenditure on education in 
real terms was only 23 percent of its level 
in 1980 (NPC/UNICEF, 2000). The decline 
in expenditure per pupil has been even 
steeper because of the large increase in 
the school-age population and school en-
rolment over the past two decades. This is 
according to Ministry of Education report, 
published in 2003.

The report added that since the mid-
1980s, there has been a steep decline in 
capital expenditure. Thus, capital expen-
diture on education in 1996-98 was on the 
average less than 17 percent of its average 
level in 1980-82. In the 1990s recurrent ex-
penditure accounted for about 75 percent 
of total federal expenditure on education 
and the bulk of this was for staff emolu-
ments. This expenditure pattern has also 
been typical at the state level. This has not 
changed as this piece goes to the press and 
falls short of the United Nations Educa-
tional, Scientific, and Cultural Organisation 
(UNESCO) recommendation of 26 percent 
budgetary allocation to education. 

Despite the clamour for an improve-
ment in the budgetary allocation for a piv-

otal sector like education, industry experts 
have described the N369.6 billion, which 
represents 6.1 percent of the proposed 
2016 budget, as counter-productive for 
the economy.

Education stakeholders observe that 
this percentage decrease in the education 
budget, to say the least, is discouraging, 
considering the many challenges the sector 
is grappling with.

President Muhammadu Buhari had in 
the 2016 federal budget before the National 
Assembly proposed N369.6 billion for 
education from a budget of N6.08 trillion, a 
decrease from the N492.034 billion in 2015.

They maintained that with this de-
crease in 2016 budget, the prospect for 
the education sector would suffer further 
setbacks, and added that with the reduc-
tion in funds available, it will be very chal-
lenging to achieve better quality building, 
train staff better, and improve the various 
levels of the sector.

While assessing the budget allocation, 
the stakeholders who spoke with Busi-
nessDay, expressed shock that against 
the backdrop of the call for manpower 
improvement in the nation to allow for 
growth, the Federal Government and 
education operators at various levels have 
a mountain to climb in their hope to trans-
form the sector and ensure quality.

At any rate, getting the school system 
right means the above historical faux pas 
need to be addressed. More contemporary 
concerns revolve around the National 
Universities Commission (NUC) obsolete 
policies about E-learning in general and 
degrees obtained via online institutions. 
The NUC does not recognise degrees 
awarded at the end of studies administered 
via online platforms. This posture of the 
NUC limits the reach of the National Open 
University of Nigeria (NOUN), which is 
meant to make education available to 
people who might not have the luxury of 
spending time on a physical campus in 
order to advance their professional careers. 

 “The NUC’s current policy on E-learn-
ing is clear; we do not recognise online 
degrees. There are plans underway to do so 
in two years but, until then, online degrees 
are not recognised by the NUC,” a source 
at the NUC told BusinessDay.

A much more vexing question borders 
on the carrying capacity of existing local 
Nigerian universities and their ability to de-
liver first-rate education.  Peter Okebukola, 
former secretary of the NUC and chairman 
Crawford University governing council, has 
proposed solutions to this challenge given 
that Nigeria loses over N1 trillion annually 
because of Nigerian students who seek to 

study abroad. 
Okebukola said the first step would be 

to embark on massive upgrading of physi-
cal facilities in existing universities to take 
in at least additional 1,000 students per 
year.   This will involve more classrooms, 
hostels, laboratories, workshops, library 
and offices.

To reinforce the infrastructural up-
grade, staff recruitment should be under-
taken in the quantity and quality to match 
the annual growth in student enrolment. 
With successful scaling of the NUC due 
diligence on the expanded facilities and 
increased human resources, carrying ca-
pacity will be increased to 1000.

The university can, thereafter, proceed 
to enrol additional 1000 students during 
the next admission season. In ten years, a 
typical university would have added about 
10,000 students to its baseline stock. In 
terms of cost per university, this option 
translates to an annual average of N3.2 bil-
lion for building, equipment and staffing. 
In ten years, each university will require 
at least N21.2 billion for the expansion 
project.

The university don contended that a 10 
percent annual increase in enrolment in 
the nation’s 141 public and private univer-
sities would require N3 trillion in ten years. 
Of this sum, the 40 federal universities will 
require N848 billion, while the 40 state 
universities will require the same amount. 
The remaining N1293.2 billion will have 
to be sourced by private universities from 
their proprietors.

Having added about one million spaces 
in ten years through the expansion project 
of existing universities, the next critical 
component of the plan is to add 300,000 
more spaces through a gradual increase 
in the number of universities. A few ad-
ditional universities can be licensed in the 
next five years by NUC, some to emerge 
from upgrades of selected polytechnics 
and colleges of education to degree-
awarding institutions.

One more piece of the puzzle is to 
strengthen the National Open University 
of Nigeria to be able to take in more eligible 
students in the region of about 1, 200,000 in 
ten years. Thus, in ten years, the Nigerian 
university system would have expanded 
to almost triple its present enrolment 
capacity. This will put a smile on the faces 
of seekers of university admission and 
bolster the country’s higher education 
participation rate.

continued from page 3
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Nigeria @ 56
Nigeria, a poorly marketed brand

I
n all standards, Nigeria 
as a brand has features 
of a good product, but 
these features are poorly 
assembled, packaged, dis-

tributed, communicated and 
marketed by the brand manag-
ers.

Among emerging markets, 
Nigeria has unique features of 
abundant and untapped re-
sources, huge market, hospitable 
and accommodating citizens, in-
dustrious labour force and high 
dividend yield. International 
investors and visitors who ‘taste’ 
the product acknowledge that 
the country has appeal. After all, 
it is a top investment destination 
in Africa and it is also a country 
hard to ignore.

Few expatriates have ac-
knowledged that visitors are 
frightened to enter Nigeria, this 
is due to poor marketing, but 
once they come in, they find it 
difficult to go back. Nigerians 
and foreigners enjoy freedom 
within the law in the country 
where informal sector is large.

Nigeria’s rebasing exercise of 
the economy in 2014 revealed 
that the largely mono-product 
economy was almost double as 
big as it was previously thought. 
“Despite its current economic 
challenges, Nigeria will be the 
number one market on the con-
tinent for business across sec-
tors by 2021, overtaking South 
Africa, which currently holds the 
top spot, according to a report 
quoting survey by the Economist 
Corporate Network.

Assessing Nigeria’s economy, 
the CEO of Spectanet Nigeria, 
David Venn, said “When I was 
in Zambia, people told me that 
Zambia was Africa’s market 
for beginners. Ghana was a lot 
dynamic with business and 
commerce. When I moved to 
Nigeria I was told that Nigeria 
was Africa’s country for men. It 
is so dynamic, so fast moving 
and big market, and a wealthy 
market. I was told that if I get 
it right here, it could be great. 
This is unlike smaller markets. 
In Nigeria, the education level is 
higher than I have seen in some 
other markets, as Nigerians 
know what they want. Nigerians 
are also entrepreneurial and 
have a very strong work attitude. 
In Nigeria consumers are quite 
local to good services and it is 
only when you stopped provid-
ing good services that people 
look elsewhere.”

 In spite of all these, Nigeria 
is under marketed to both the 
citizens and the international 
community. Simply put, Nigeria 
as a good product, has failed not 
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necessarily because it has bad 
features but because of poor 
marketing. Some Nigerians have 
not travelled to either USA or 
South Africa but they will tell you 
how beautiful those countries 
are. That is good marketing.

One of such poor marketing 
practices was when President 
Muhammadu Buhari in May 
this year agreed with the British 
Prime Minister, David Cameron, 
that Nigeria is a “fantastically 
corrupt” country. This drew ire 
in Nigerian media.

Similarly, Nigerian delegates 
including journalists had about 
2 years ago travelled to South 
Africa for a summit. The Nige-
rian delegates had in a chat with 
other countries’ representatives 
accepted derogatory remarks 
about Nigeria. “Are they not 
saying the truth?” one of the 
Nigerian delegates asked when 
confronted on the acceptance 
of such poor remarks on Nigeria.

Nigerian stakeholders have 
always decried such un-de-
fensive statements. Recently, 
Udeme Ufot, group CEO, SO&U, 
foremost marketing communi-
cation agency, expressed worry 

that “there is nothing Nigeri-
ans enjoy more, both the lowly 
and the highly placed, than to 
denigrate their nation, even in 
the midst of foreign audiences, 
laying before them all our dirty 
linen.”

 Also regretting poor respons-
es of various insults on Nigeria 
and certain contempt state-
ments by Nigeria’s chief operat-
ing officers about their country, 
Udeme who turned to media 
said “as journalists, what we 
choose to publish and celebrate 
about our country, helps frame 
the world perspective of us”, he 
said at the Association of Adver-
tising Agencies of Nigeria forum 
held recently in Uyo, Akwa Ibom 
State.

As it is, denigration of Nigeria 
is engineered and contrived 
from home, as Nigerians rarely 
reverence their country locally 
and internationally.

Referring Nigeria as ‘Naija’ 
was vehemently rejected by late 
Dora Akunyili, former minis-
ter of Information. The word 
is popularly used by artistes, 
musicians, advert managers 
and corporate companies and it 

could be positive or negative. It 
is believed to be trendier and is 
used by the younger generation 
largely more in negative term.

 Nigeria had in the past made 
various moves to give the nation 
a more positive image through 
“re-orienting Nigerians, chang-
ing the negative attitudes of 
Nigerians, making Nigerians 
to believe in them, inculcating 
optimal spirit of patriotism in 
Nigerians and at the same time, 
celebrating Nigeria’s very best 
before the international com-
munity”.

 Unfortunately, the actions 
and inactions of a few of Nigeri-
ans such as re-branding Nigeria 
to Naija which in many sense 
translate to negativity including 
the skewed reportage by the in-
ternational media have assisted 
to either tarnish the nation’s im-
age, or mis-branded the country. 

On ways forward, Udeme 
therefore advocated that all Ni-
gerians, especially the leaders 
and the media, must be made 
to understand, through effective 
communication, that what they 
say about Nigeria, contributes to 

how the world sees the country.
 He buttressed his point by 

quoting Ibrahim Gambari, a 
Nigerian scholar and diplomat 
who said “Nation building is 
about building a common sense 
of purpose, a sense of shared 
destiny, a collective imagination 
of belonging. Nation building is 
therefore about building the tan-
gible and intangible threads that 
hold a political entity together 
and gives it a sense of purpose. It 
is about building the institutions 
and values which sustain the 
collective community in these 
modern times.”

“Nation-building is therefore 
the product of conscious state-
craft, not happenstance. Nation 
building is always a work-in 
progress; a dynamic process in 
constant need of nurturing and 
re-orientation. Nation building 
never stops and true nation-
builders never rest because all 
nations are constantly facing up 
to new challenges.”

 At 56, Nigeria could create a 
re-birth and begin a conscious 
marketing of the country for 
both internal and external posi-
tive image.
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By trend analysis and 
statistical modelling, 

we should (must) as a 
country determine and 
pursue an optimal eco-
nomic structure (both 

domestic and external) 
in order to minimize 
the adverse impact of 
downturns in certain 
sectors which occur 

from time to time
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A
t the risk of sounding in-
sensitive, I sincerely wish 
that the present economic 
distress continues for a 
little longer for the sake 

of the survival of this country and 
its component units in the long run. 
Otherwise, our over-dependence on 
crude oil and gas (without mention 
of the evil impact on the environment 
and inhabitants of the producing 
areas) would eventually lead to eco-
nomic and social crises that would be 
difficult to contain. 

Over time, we have had crises of 
various degrees mostly caused by 
dwindling crude oil revenue. But at 

However, increased value addition 
must be encouraged by government 
incentives particularly tax rebates for 
achieving certain defined production 
thresholds. These thresholds should be 
in agriculture and agro-allied manufac-
turing, oil and gas processing, exports 
of processed goods (agric produce etc). 
Tax incentives for production are more 
sustainable than payments of subsidies 
for consumption and worse still, for 
consumption of goods produced in 
other economies - which deny employ-
ment to our teeming population and 
strangulate inclusive economic growth 
and development.

At present the contributions of the 
various sectors of the Nigerian domes-
tic economy have improved from where 
they were about 10-20 years ago, though 
far more improvements are needed. 

However, the overbearing impact of 
crude oil and gas on the foreign earn-
ings of the country is a continuation 
of destabilizing economic risks that 
occur perennially. While crude oil and 
gas contribute just about 8.5% to the 
GDP, its contribution to foreign earn-
ings of 70% and 77.4% of government 
revenue is frighteningly skewed. 

This is surely an indication of a 
dysfunctional sector whose potentials 
for greater economic growth and de-
velopment are not being harnessed, 
which is essentially due to lack of 
value addition to the raw crude and 
oil (as with most of our other natural 
resources).  

On the other hand, agriculture and 
semi processed agricultural produces 
while accounting for 28.3% of GDP 
(employing about two third of the 
workforce) account for barely 10% 
of the foreign earnings. This may not 
be too bad in itself if the country was 
meeting its basic food and other raw 
materials needs. The other sectors 
are even worse in their alignment 
of domestic contribution to foreign 
earnings.

As we clamour for restructuring 
the federal republic to allow for the 
constituent units to explore their 
strengths and mitigate against their 
weaknesses, the issue of restructur-
ing the Nigerian economy is also 
paramount. 

What are the linkages between 
the various sectors of the economy 
to ensure optimization, ensuring 
manufacturing and services capaci-
ties are adequate for the growth in all 

each cycle, as soon as crude prices 
rebounded, we returned to our old 
ways after a lot of talk about diversify-
ing the economy away from crude oil.

The buzz phrase today as during 
all other economic downturns since 
the early 1970s - diversification of 
the economy - has once again as-
cended the commanding heights of 
current discourse. But what are the 
diversification goals and objectives 
being pursued? How do we monitor, 
re-evaluate the processes and recog-
nize them when we arrive the desired 
diversification point?

But is the Nigerian economy not 
diversified? A look at the contribu-
tions of the various sectors of the 
economy to the Gross Domestic 
Product (GDP) would reveal that the 
economy is substantially diversified. 
From available data/information, the 
average contribution of the various 
sectors to the GDP as at the end of 
2015 were: Agriculture 26.8%, Min-
ing and Quarrying (including oil and 
gas) 10.4%, Trading 16.2%, ICT (in-
cluding telecommunications) 9.8%, 
manufacturing 9.4%, Real Estate 7.6%, 
Construction 3.2%, Professional and 
Technical Services 3.7%, Financial 
and Insurance Services 2.8%, Educa-
tion 2.2%, Public Administration 2.1% 
and others 3.7%. Classified as others 
include Electrical, Water Supply, Ac-
commodation and Food services, Arts 
and Entertainment, Human Health 
and Social Services.

Technically, the Nigerian econo-
my could be considered adequately 
diversified, at least domestically. 

other related sectors of the economy 
in creating the greatest value addition? 
Agriculture and mining sectors can 
become sources of value, inclusive 
growth and development to make for 
greater and stabilizing contributions 
to the national economy.

We must be deliberate in planning 
our economy in a manner that will en-
gender externalization of the domestic 
structure of the economy. By trend 
analysis and statistical modelling, we 
should (must) as a country determine 
and pursue an optimal economic 
structure (both domestic and exter-
nal) in order to minimize the adverse 
impact of downturns in certain sectors 
which occur from time to time.

The diversification of various sec-
tors as to their contributions to the 
GDP, foreign earnings, employment 
generation and government revenue 
are important. Creating the environ-
ment (fiscal, monetary and infrastruc-
tural) that would stimulate this should 
be a critical role of governments at all 
levels.

Therefore, the longer the present 
low international oil prices and other 
conditions that have substantially re-
duced our capacity for foreign earnings 
and inflows last, the more opportuni-
ties they create are for true restructur-
ing, diversification, externalization 
and reviving of the national economy 
through domestically sustainable 
growth and development.

Israel’s last founding father
of parallel foreign ministry, his main 
achievement was the creation of a 
close alliance and strong security co-
operation – including with respect to 
nuclear technology – with France.

In 1959, Peres moved to full-time 
politics, supporting Ben-Gurion in his 
conflict with Labor’s old guard. Later, 
he was elected to the Knesset, Israel’s 
parliament, and became Deputy Min-
ister of Defense and subsequently a 
full member of the cabinet.

His career entered a new phase 
in 1974, when Prime Minister Golda 
Meir was forced to resign after the Oc-
tober 1973 debacle, in which Anwar 
Sadat’s Egyptian forces successfully 
crossed the Suez Canal. Peres pre-
sented his candidacy, but narrowly 
lost to Yitzhak Rabin. As compensa-
tion, Rabin gave Peres the position of 
defense minister in his government. 
Nonetheless, their contest in 1974 
marked the start of 21 years of fierce 
rivalry, mitigated by cooperation.

Twice, in 1977, after Rabin was 
forced to resign, and in 1995-1996, af-
ter Rabin was assassinated, Peres suc-
ceeded his rival. He was also Prime 
Minister (a very good one) in a na-
tional unity government in 1984-1986; 
but, despite trying for nearly 30 years, 
he never won his own mandate from 
Israeli voters for the post he coveted 
the most.

In 1979, Peres transformed himself 
into the leader of Israel’s peace camp, 
focusing his efforts in the 1980s on Jor-
dan. But, though he came tantalizing-

ly close to a peace deal in 1987, when 
he signed the London Agreement 
with King Hussein, the agreement 
was stillborn. In 1992, the Labor 
Party’s rank and file concluded that 
Peres could not win an election, and 
that only a centrist like Rabin stood 
a chance.

Rabin won and returned, after 15 
years, to the premiership. This time, 
he kept the defense portfolio for 
himself and gave Peres the foreign 
ministry. Rabin was determined to 
manage the peace process and as-
signed to Peres a marginal role. But 
Peres was offered by Rabin’s deputy 
an opportunity to champion a track 
two negotiation with the PLO in 
Oslo, and, with Rabin’s consent, took 
charge of the talks, bringing them to 
a successful conclusion in August 
1993.

Here was the prime example of 
competition and collaboration that 
typified the Rabin-Peres relation-
ship. It took Peres’s boldness and 
creativity to conclude the Oslo Ac-
cords; but without Rabin’s credibility 
and stature as a military man and 
security hawk, the Israeli public and 
political establishment would not 
have accepted it.

The grudging cooperation be-
tween Rabin and Peres continued 
until November 4, 1995, when Rabin 
was murdered by a right-wing ex-
tremist. The assassin could have 
killed Peres, but decided that target-
ing Rabin was the more effective way 

to derail the peace process. Succeed-
ing Rabin, Peres tried to negotiate a 
peace deal with Syria on the heels of 
Oslo. He failed, called an early elec-
tion, ran a bad campaign, and lost 
narrowly to Netanyahu in May 1996.

The next ten years were not a hap-
py period for Peres. He lost the lead-
ership of Labor to Ehud Barak, joined 
Ariel Sharon’s new Kadima party and 
his government, and was the object 
of criticism and attacks by the Israeli 
right, who blamed him for the Oslo 
Accords. Peres began to play down 
the Nobel Peace Prize that he had 
shared with Yasser Arafat and Rabin 
after Oslo. The discrepancy between 
his stature on the international stage 
and his position in Israeli politics 
became glaringly apparent during 
these years – disappearing, however, 
when he became President in 2007.

Peres was an experienced, gifted 
leader, an eloquent speaker, and a 
source of ideas. But perhaps most 
important, he was an Israeli leader 
who had a vision and a message. This 
was the secret of his international 
stature: people expect the leader of 
Israel, the man from Jerusalem, to 
be just that type of visionary figure. 
When the country’s political leader-
ship does not meet that expectation, 
a leader like Peres assumes the role 
– and gains the glory.

Project Syndicate

In 2006, a year before Shimon 
Peres was elected as Israel’s 
president, Michael Bar-Zohar 

published the Hebrew edition of his 
Peres biography. It was aptly titled 
Like a Phoenix: by then, Peres had 
been active in Israeli politics and 
public life for more than 60 years.

Peres’s career had its ups and 
downs. He reached lofty heights and 
suffered humiliating failures – and 
went through several incarnations. 
A pillar of Israel’s national security 
leadership, he subsequently became 
an ardent peacemaker, always main-
taining a love-hate relationship with 
an Israeli public that consistently 
declined to elect him Prime Minister 
but admired him when he did not 
have or seek real power.

Undeterred by adversity, Peres 
kept pushing forward, driven by am-
bition and a sense of mission, and 
aided by his talents and creativity. 
He was a self-taught man, a vora-
cious reader, and a prolific writer, a 
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man moved and inspired every few 
years by a new idea: nanoscience, 
the human brain, Middle Eastern 
economic development.

He was also a visionary and sly 
politician, who never fully shook off 
his East European origins. When his 
quest for power and participation 
in policymaking ended in 2007, he 
reached the pinnacle of his public 
career, serving as President until 
2014. He rehabilitated the institu-
tion after succeeding an unworthy 
predecessor and became popular at 
home and admired abroad as an in-
formal global Elder on the interna-
tional stage, a sought-after speaker 
in international fora, and a symbol 
of a peace-seeking Israel, in sharp 
contrast to its pugnacious prime 
minister, Binyamin Netanyahu.

Peres’s rich and complex politi-
cal career passed through five main 
phases. He began as an activist in 
the Labor Party and its youth move-
ment in the early 1940s. By 1946, he 
was considered senior enough to be 
sent to Europe as part of the pre-state 
delegation to the first post-war Zion-
ist Congress. He then began to work 
closely with Israel’s leading founder, 
David Ben-Gurion, at the Ministry 
of Defense, mostly in procurement, 
during Israel’s Independence War, 
eventually rising to become the min-
istry’s director-general.

In that capacity, Peres became 
the architect of the young state’s 
defense doctrine. Running a sort 
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Economic recession and the insurance industry

Purchase of Insurance BondProd-
ucts

From experience, during recessions, 
as we currently have, the level of trust is 
regrettably low. Even when people want 
to meet their obligations, they are unable 
to do so because of unemployment or low 
purchasing power. On the side of corpo-
rate entities, companies are experiencing 
poor sales, low turnover, high operational 
costs, low or no profits, etc., and therefore 
are often unable to meeting their matur-
ing obligations. In other words, economic 
difficulties can raise default risks with 
negative impact on credibility and trust. 
Under the scenario, banks will be unwill-
ing to give out loans because the borrower 
may not be able to pay back as an when 
due; the government will not be sure that 
the contractor will execute a contract in 
line with the terms of the award if it is mo-
bilized with some funds; manufacturers 
will not be certain that their suppliers will 
deliver raw materials after receiving some 
advance payments. Here lies the efficacy 
of insurance bonds.

The insurance industry has a variety 
of bonds:  performance bond, advance 
payment bond, etc. These are products 
that should be activated and aggressively 
marketed to stimulate business activities 
which would in turn give rise to other in-

surance business. With these bonds, the 
banks, the government and manufactur-
ers will be given some level of comfort 
that will persuade them to take risks by 
releasing moneys for various economic 
activities.

Pursue Vertical Growth
At a time like this, insurance compa-

nies should take advantage of the ben-
efits of vertical growth through mergers 
and acquisition. Through mergers, 
they will certainly reap the synergistic 
benefits of scale of operations, reduced 
overheads, increased branch network, 
technical and human capacity.

Importance of Consumerism
Given the current economic chal-

lenges, the insurers must step back and 
re-evaluate their product offerings. The 
industry must take its bearing from the 
market place if it is to survive. Its product 
offerings should reflect the dynamics of 
the business environment and the needs 
of its diverse customers. The Insurance 
practitioners must deliberately strive to 
identify the needs of their consumers, 
plan products that will adequately meet 
those needs, properly price, promote 
and distribute those products such that 
both parties will mutually benefit from 
the process. Especially significant is the 
need to innovate as conditions change. 
This innovation may require the modi-
fication of existing covers or providing 
totally new options. The insured should 
be delighted by the quality and variety 
of product/service he gets such that his 
patronage is assured.

 Whether we like it or not, the whole 
business of insurance must be built 
around the customer to guarantee his 
brand loyalty. Accordingly, insurance 
companies must continue to carefully 
develop products based on the informa-
tion they obtain from the market place 
and package them in a manner that will 
both be beneficial to the insured and 
insurer. The managers and employees 
in the insurance industry must strive to 
define and understand the purpose of 

the insurance business, provide affir-
mative responses to why certain things 
are done and why a policy is issued. 
They must appreciate the essence of 
their functions and tasks, if they must 
be able to create value. They must learn 
to add personal touch to the sale and 
marketing of insurance policies.The 
introduction of Customer Relationship 
Management is a critical success factor 
in this respect. Insurers must imbibe this 
market-focused philosophy because, 
companies that can tailor their product 
lines and distribution channels to tested 
customer needs, with a focus on service, 
will win competitive advantage

 The bell tolls for everyone
In this season, the insurers must 

ensure that risks are properly evaluated 
and fitted into the risk profile of their 
companies. They must be careful about 
the cover he provides. He must conduct 
due diligence and properly assess the 
risk before accepting to underwrite. 
Secondly, the brokers must ensure 
that the insured’s interest is protected 
by explaining the details of insurance 
contracts to them. They must promptly 
remit insurance premium collected to 
the insurers, ensure that disasters are 
promptly reported and evaluated as 
well as ensure that verified claims are 
promptly settled. If there are disputes, 
he should ensure that loss adjusters are 
invited to mediate and that claims are 
agreed and settled as soon as possible.
Above all, the regulators must ensure full 
compliance to regulations and code of 
best practices by stepping up the tempo 
of supervision. This, they can do, only if 
they hire the right technical personnel 
and invest in training. In a liberalized, 
recession-ridden market, such as we 
now have, enforcement of rules is crucial 
to the maintenance of discipline and 
sanity in the industry. 

With the latest macroeconomic 
data from the Bureau of Sta-
tistics, it is now confirmed 

that Nigeria is no longer in a technical 
recession but full economic recession.  
Evidence of this lies in the consecutive 
negative growth of gross domestic prod-
uct (GDP) in the first two quarters of 
2016, the current double digit inflation 
rate of 17.5% in July, prohibitive cost of 
investible funds of about 25-30%, high 
unemployment rate of over 20%, dearth 
of foreign exchange and continuous 
slide in the value of the Naira. With one 
USA dollar exchanging for #440 in the 
4th week of September, 2016, business 
entities are experiencing very difficult 
times while consumers are no longer 
able to meet their needs as they use to. 
The value of the purchasing power is 
dwindling by the day so much so that the 
minimum wage of N18,000 per month 
can no longer buy a bag of rice! Local 
Airlines are suspending their operations 
because of operational challenges.

It is fair to say that these are not the 
best of times for households, businesses 
and even managers of the economy. To 
put it mildly, all sectors and players in 
the economy are challenged operation-
ally and financially. Although a lot is be-
ing done by the government to reverse 
the negative trend, the impact of the 
policies are long in coming because 
of the lag effect of monetary and fiscal 
policies. Not a few are now calling for 
the sale of national assets to rescue the 
economy from the recession which is 
the worst, according to analysts, in 25 
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years. In spite of this, I am persuaded 
that the current challenges hold a lot of 
opportunities for discerning players in 
the economy and in particular, in the 
Insurance Industry.

Insurance and business
Insurance is an intangible product 

which provides comfort to investors and 
risk takers. It restores the policyholder 
to the position he was before the occur-
rence of the disaster he hedged against.  
In this manner, insurance takes away 
the fear of the unknown and encourages 
the potential policyholder to take ad-
vantage of opportunities in line with his 
risk appetite. In this way, insurance oils 
the wheels of business and commerce.

Expectedly, when the economy is 
growing steadily, economic activities 
will also increase in number and value 
raising the need for insurance protec-
tion. Indeed, economic growth leads to 
more insurance business as more risky 
investments are undertaken requiring 
insurance cover. Put differently, a by-
product of economic growth is a boom-
ing Insurance Industry with diverse 
products created to cater to the needs 
of consumers. The reverse is also true. 
A slowing down of the economy will 
necessarily imply a decline in insurance 
business. For instance, with a shrinking 
economy, a number of employment 
opportunities will be lost, contributory 
pensions by employees will decline, life 
assurance (whether group or personal) 
will decline, life assurance policies may 
be cancelled or surrendered, premium 
will be lost and the going concern of 
insurance companies may even be 
threatened, manufacturing companies, 
Airlines etc are closing down and hence 
not renewing their polices.  Here lies 
the need for creativity in the insurance 
industry in order to salvage the situa-
tion. There is need for insurers to think 
outside the box to stay afloat. Insurers 
need to leverage the current economic 
crisis to launch out. 

Thinking outside the box

and I will quickly mention three 
here.

1. Gratitude improves relation-
ship

What we don’t appreciate natu-
rally depreciate in value.  The truth 
is that people are comfortable 
where they are appreciated. Grati-
tude is one of the ways for keeping 
your quality employee. The emo-
tion of gratitude keeps alive rela-
tionship at any level.  If you have to 
reduce staff turnover then gratitude 
will be one of the strategic decision 
to employ. I have seen people walk 
out of employment, though good 
wage, resigned because the leader-
ship do not value their professional 
input.

2. Gratitude keeps you in humil-
ity state

To be proud is to blow your per-
sonal estimation beyond reality. 
Self overestimation is first step to 
self destruction. When a business 
leader realises that without cus-
tomers who buy the finished prod-
uct her wealth creation venture 
is useless then gratitude to every 
customer will keep her in business. 
Thank you to customer is the best 
word that can come out from the 
mouth of business leader.

3.  Gratitude improves confi-
dence.

A 2014 study published in the 
Journal of Applied Sport Psychol-
ogy found that gratitude increased 
athlete’s sense of worth which is 
an essential component to optimal 
performance. Other studies have 
shown that gratitude reduces so-
cial comparisons.

Grateful people are able to en-
vision what is possible also in their 
business as they appreciate the 
good things happening in the en-
vironment.

Dear friend, there are so many 
reasons for you to be grateful to 
God. You should be grateful for gift 
of life and a good state of mind. As 
we get into last quarter of the year, 
I will encourage that you celebrate 
with family, friends, associates, 
suppliers, staff members for every 
business opportunity. As you cele-
brate, pay attention to other people 
and your imagination because that 
state of mind provides opportunity 
to see good things that are possible.

Gratitude as strategy in business
chooses not to pour water on the 
keyboard.

Our associates deserve apprecia-
tion for every objective contribution 
towards business improvement. 
Someone with the ideas that res-
cued the business from bad debt is 
among reasons for the business to 
stay alive and profiting. You should 
be grateful.

The factory workers who kept to 
quality control policy do deserve 
immense appreciation. This is be-
cause it saves lives of consumers and 
preserves the joy of family that could 
have been thrown into mourning 
because of death of relative. A rea-
sonable leader will recognise that 
the lowest cadre workers are the 
most vulnerable people to compro-
mise on processes that could result 
into massive disaster. Therefore 
there is need to specially appreciate 
them for staying strong for all.   

“In fact, gratitude may be one of 
the most overlooked tools that we 
all have access to every day. Cul-
tivating gratitude doesn’t cost any 
money and it certainly doesn’t take 
much time, but the benefits are 
enormous.”- Amy Morin, a psycho-
therapist.

There are benefits of gratitude 
Send reactions to:
comment@businessdayonline.com

Wow! Third quarter of 2016 
ended and now we are 
moving into last quarter. 

Please, let me use this opportunity 
to say thank you for reading Busi-
ness Day newspaper every day. 
Thank you for investing your time 
and precious life on my writings 
and advice.  Thank you for follow-
ing on social media and even for 
your patronage. I am very grateful.

 I am also grateful to our edito-
rial and production team in Busi-
nessDay that made it possible for 
many entrepreneurs dream to stay 
alive.

The reality is that gratitude as 
an attitude usually exposes you to 
what is working around you and 
how important are the people 
around you. The best way to audit 
your personal life on earth is to be-
gin with what is working well for 

you. An example is the fact that 
your legs are still functioning but 
you have tendency to complain 
that you could not get the shoe 
that is classic for the red carpet 
event attended by other entrepre-
neurs. Alright, for a man on wheel 
chair, a gratitude for life and hope 
of walking with legs are motiva-
tions not the classic shoe.

The advantage of gratitude 
for what we have helps to see life 
from optimistic point of view. In 
business, optimism is a key fac-
tor to starting a business, sustain-
ing the business and making it a 
profitable venture. Gratitude is a 
valuable emotional and intangi-
ble value for improvement both in 
personal and business life.

Dear entrepreneur, you have 
every reason to be grateful to 
God who created you and inspire 
you with creative idea for busi-
ness. I also will say it is important 
to show gratitude to your family 
members who sacrifice time for 
you to come home late and sup-
port you by putting your working 
tools in good order. What about 
just saying thank you to your son 
who recognised that daddy’s best 
working tool is his laptop and 

Victor, MSMEs advisors, speaker, 
consultant

VICTOR MAMORA

FUNMI BABINGTON-ASHAYE
MD/CEO, Risk Analyst Insurance 

Brokers Ltd

The brokers must ensure 
that the insured’s interest is 
protected by explaining the 

details of insurance contracts 
to them. They must promptly 

remit insurance premium col-
lected to the insurers, ensure 

that disasters are promptly 
reported and evaluated as well 
as ensure that verified claims 

are promptly settled
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Nigeria is  56.  It 
gained indepen-
dence in 1960. The 
celebration of its 
yearly anniver-

sary has always provided time 
for reflection on where the na-
tion is and where it is headed. 
This year is not different from 
that mirror image.

For 56 years, it has been 
a chequered history as Nige-
ria has witnessed its ups and 
downs with more of its people 
disillusioned on the stunted 
growth of the economy, espe-
cially on the increasing pov-
erty and poor level of quality 
life.  Nigerians see and watch 
with despair the inefficiency 
of various sectors coupled 
with bad leadership and mis-
management of the abundant 
national resources. 

This does not give them 
hope and the consequence is 
growing irresponsibility by the 
led and the leadership. This 
manifests in various forms of 
crime, including corruption, 
stealing of government prop-
erty, kidnapping, killing,  at-
tempts at secession, militancy, 
destruction of national assets, 
terrorism, degradation of val-
ues,  driving against traffic, 

selling of substandard products 
in the face of authorities and 
denigration of Nigerian image 
by the citizens and all sorts of 
irrational acts indicative of a 
chaotic state.

Simply put by some market-
ing communication practitio-
ners, denigration of Nigeria is 
engineered and contrived from 
home, as Nigerians rarely rever-
ence their country locally and 
internationally. “There is noth-
ing Nigerians enjoy more, both 
the lowly and the highly placed, 
than to denigrate their nation, 
even in the midst of foreign audi-
ences, laying bare to them all our 
dirty linen”.  This is coupled with 
weak defenses of the country by 
Nigeria’s chief operating officers 
who are assisted by international 
media to rubbish the country.

 Larger percentage of the un-
patriotic and less-concerned at-
titude exemplified by Nigerians 
to their country could be traced 
to poor marketing of the nation 
by the country’s CEOs. Again, 
the poor marketing is informed 
by lack of clear vision and values 
that bind the country.

 It could be assumed that the 
nation’s vision and values are en-
trenched in the National Anthem 
and the Pledge. But when those 

recently screened for ambassa-
dorial appointments and other 
high ranking Nigerians could 
not effectively recite the National 
Anthem and the Pledge, it spoke 
volume on the lost national di-
rection and values, much more 
sticking to them.

 Nigeria can begin a re-birth at 
56. First, is to enthrone, promote 
and inculcate in Nigerians the 
vision and values that guide it 
as a nation that is presently lost. 
The importance of this is for the 
citizens’ clear understanding of 
the nation’s strategic direction. 
It would also assist to explain 
the nation’s purpose, who we are 
and where we are going to. This, 
obviously, would help in guiding 
attitudes and communication 
at both international and local 
events.

 Second, Nigeria with enor-
mous resources has been poorly 
marketed. The country’s CEOs 
speak in discordant tunes about 
the country and this is largely 
due to lack of clear direction and 
vision for the country. As it is, 
Nigeria is a theatre of different 
performers. We therefore need 
a leader who will guide the stage 
and clearly spell the rules and 
direction for national cohesion 
in all strata.

 Third, a lot of Nigerians feel 
estranged and alienated from 
the national polity as if the coun-
try belongs to a few people. The 
upper class gets information and 
justice quicker than the lower 
class. They have introduced plea 
bargain for themselves to the 
chagrin of Nigerians. Some re-
gions get national appointments 
than others. This creates disaf-
fection. The leadership should 
take the bull by the horns and 
right the wrongs.

 More so, we think that fre-
quent communication about 
the running of the government 
is urgently needed to bridge the 
gaps existing between the upper 
class and the led.

 In our opinion, we have lost 
our values and this must be re-
stored quickly. This is not going 
to be easy but the leadership, 
instead of the led, should lead 
by example. They should believe 
in this country, attend Nigerian 
hospitals, buy Nigerian-made 
goods and use them in public 
places and speak about Nigeria 
in good light and this will cas-
cade down. In spite of its downs, 
Nigeria at 56 is still a great coun-
try and we all must join hands to 
lift it. Congratulations Nigeria on 
56 anniversary.

Nigeria @ 56: Understanding 
its vision, values, focus
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Chinese IPOs in Hong Kong

M
O H A M M E D 
JAAFAR, a com-
mander of Ni-
geria’s Civilian 
Joint Task Force 

(CJTF), recalls his first arrest with 
relish. It was in 2013, shortly after 
the vigilante group had been 
formed to fight the Islamist reb-
els of Boko Haram. A distressed 
neighbour appeared at his door 
in Maiduguri, the birthplace of 
Boko Haram, reporting that a 
radicalised relative was hiding 
in his house. “I knew I was now 
a target,” Mr Jaafar says. So he 
summoned his men, scaled his 
neighbour’s wall and seized the 
suspect, who was an emir: one of 
Boko Haram’s spiritual leaders.

Many Nigerians are proud of 
such derring-do on the part of 
the CJTF, which has swollen into 
an army of over 26,000 in Borno, 
the state worst affected by the 
insurgency. As north-easterners, 
its members claim to know the 
suspects in their communities, 
saving innocent bystanders 
from being rounded up by ill-
informed regular soldiers. They 
tried to protect their towns when 
Nigerian troops fled the front 
line (a common occurrence un-
til early last year). Some fought 
bravely alongside the army, too. 
As Boko Haram advanced on 
Maiduguri in 2014, for example, 
the vigilantes helped avert the 
fall of the city, which was then 
home to about 2m people. To-
day, they man checkpoints on 
roads and at refugee camps, log-

The volunteers who helped beat back Boko Haram are becoming a problem

Nigerian vigilantes

The home guard     

In Association With

Cornering the market
One way to sell shares is to lock in 
your friends

ging trucks and farmers in tatty 
notebooks as they pass.

The CJTF has lost about 600 
members, often to suicide-

bombers whom they frisk at 
mosques and in market places: 
quite a sacrifice, especially given 
that only 1,800 of them receive 

a salary, a mere $50 a month. 
Many left good jobs to serve as 
volunteers. Mr Jaafar, a former 

IN ARCHITECTURE, a cornerstone 
is laid where two walls meet, serv-
ing as a single point from which 
the building takes its shape. No 

one constructs an entire building out of 
these weighty slabs. So it is meant to be 
in finance. To perk up interest in initial 
public offerings (IPOs), companies 
sometimes invite in “cornerstone inves-
tors”: a small number of big investors 
who promise to buy a stake and hold 
it for a while, a vote of confidence from 
which the IPO takes shape. Odd, then, 
to see a trend in Hong Kong of IPOs 
constructed almost entirely out of these 
weighty pledges.

The latest is the Postal Savings Bank 
of China, a lender with 500m retail 
customers. Its shares started trading on 
September 28th, capping a $7.4 billion 
IPO, the world’s biggest in two years. A 
share sale of that size would normally 
dominate headlines in the financial 
press. But this one passed quietly, and 
for good reason. Just a small portion 
of its shares were actually sold to the 
public. Nearly 80% went to cornerstone 
investors, just shy of a record. 

Cornerstones, still rare in other mar-
kets, have long been a staple in Hong 
Kong, accounting for about 13% of total 
IPO values in the first decade of this 
century. They used to serve as a stamp 
of approval. Hong Kong’s best-known 
tycoons, such as Li Ka-shing, regularly 
appeared on the list of cornerstones for 
Chinese companies that were not yet 
household names.

Recently, though, they have gone 
from being a part of the foundation for 
Hong Kong deals to becoming the brick-
work. This year, they have accounted 
for three-fifths of total IPO values (see 
chart). Firms that have sold more than 
half their offered shares to cornerstone 
investors in 2016 include a leasing arm 
of China Development Bank, a big state 
lender; Bank of Tianjin, a smaller bank; 

Continues on page 15
Continues on page 15
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In Association With

The Mexican peso

Fear of a Trump presidency plays havoc with Mexico’s currency

Slip slidin’ away
Continued from page 14
Cornering the market

I
NVESTORS in Mexico were 
among those cheered by Hill-
ary Clinton’s strong perfor-
mance in the American presi-
dential debate on September 

26th. The country’s ailing peso has 
lost 12% of its value against the dol-
lar this year. But either side of Mrs 
Clinton’s first joust with Donald 
Trump it climbed by 2%.

The link between the peso and 
Mr Trump’s chances of becoming 
president seems clear enough. The 
Republican has talked loudly about 
withdrawing from the North Ameri-
can Free Trade Agreement, raising 
tariffs on Mexican imports and tax-
ing remittances. How realistic any of 
this is, and what effect it would have 
on the Mexican economy, is unclear. 
But his hawkish trade policy gives 
investors plenty to worry about.

frequently used to hedge against 
exposure to global risk. It fell sharply 
after Britons voted in June to leave 
the EU, even though Mexico and 
Britain do little trade. It is now being 
used as a hedge against the possible 
turmoil of a Trump presidency. “The 
peso is seen as the purest proxy for 
the American election,” says Andrés 
Jaime of Barclays Capital.

The peso’s descent bothers the 
Mexican government because it 
draws unwanted attention to the 
country. “Investors are wondering 
if there is something wrong with 
Mexico that they’re not seeing,” says 
Luis Arcentales of Morgan Stanley. 
The central bank, which was meet-
ing as The Economist went to press, 
may try to support the currency by 
raising interest rates, currently at 
4.25%, for the third time this year. 
A widening current-account deficit 
and increasing debt argue for tight-
ening; a second-quarter contraction 
of GDP and a desire to wait until 

after the American election might 
argue against.

Even a rate rise would be unlikely 
to stem the peso’s slide should Mr 
Trump go on to win. The exchange 
rate, currently 19.6 pesos to the 
dollar, could well lurch towards 22. 

Continued from page 14

The home guard    
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and Everbright Securities, a brokerage.
Companies are using cornerstones 

to evade market forces. Instead of bring-
ing in savvy investors who might per-
suade others to hop aboard, state-owned 
firms are cramming in other friendly 
state-backed investors to ensure that 
their IPOs are successful. The Postal Sav-
ings Bank had six cornerstones. All were 
affiliated with state-owned enterprises 
such as China Shipbuilding Industry 
Corporation and Shanghai International 
Port Group. These are not exactly known 
for their Warren Buffett-like stockpicking 
acumen.

Cornerstone-heavy IPOs cause 
many distortions. Share prices are 
artificially high. Chinese banks already 
listed in Hong Kong trade at roughly a 
20% discount to the book value of their 
assets: investors think their loan losses 
are higher than officially reported. But 
the Chinese government has a rule that 
state companies must sell shares at no 
less than their book value. Thanks to cor-
nerstones, Postal Savings Bank was able 
to set a price for its IPO that just crossed 
the threshold, yet left its shares about 
20% more expensive than its peers’. No 
wonder that few ordinary punters were 
interested. It hired 26 other banks, a 
record, to underwrite its IPO.

Because prices are too high, liquid-
ity is weak after shares start trading. 
Cornerstone investors are contractually 
obliged to hold them for months (six for 
the Postal Savings Bank). When the time 
comes to sell, there are worries about a 
sudden flood of shares on the market—a 
further disincentive for other investors.

The cornerstones are a classic case of 
China Inc in action. The state is shifting 
money from pocket to pocket—from 
a shipbuilder to a bank in the Postal 
Savings case. With limited participation 
from outside investors, China brings 
little fresh capital into its listed compa-
nies. If no one is being fooled, what is the 
point of the charade?

An adviser who has worked on 
several deals says that Chinese officials 
see share listings less as a way for firms 
to raise capital than as a way to subject 
them to greater discipline. Whoever 
owns its shares, the Postal Savings Bank 
will need to file regular financial reports 
that global investors can scrutinise. The 
IPO’s walls are built from cornerstones, 
but the market at least has a window 
onto its inner workings.
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cosmetics seller, reckons the vig-
ilantes have handed over 5,000 
jihadists to the army—some 
captured as far away as Lagos. 
That may be an exaggeration: 
at the height of the insurgency, 
American officials said that Boko 
Haram had between 4,000 and 
6,000 “hard-core” fighters. Ei-
ther way, the soldiers are mostly 
grateful for the help.

Yet the vigilantes, like the reg-
ular army, are accused of abuses. 
A video released by Amnesty 
International in 2014 appeared 
to show them, together with sol-
diers, slaughtering men beside a 
mass grave. When unarmed sus-
pects escaped from a barracks 
at Giwa the same year, locals 
recall that the volunteers cor-

doned off streets in Maiduguri 
and killed them. More recently 
the CJTF has been implicated in 
the diversion of food destined 
for starving families. (“If they 
get rations, then why not us?” 
asks a perfectly healthy guard 
from his sandbag checkpoint.) 
Men who escape occupied vil-
lages complain of beatings in 
camps, where women and girls 
are subjected to systematic sex-
ual violence, according Human 
Rights Watch, a New York-based 
monitor. On certain posts, the 
volunteers are clearly children.

Only a tiny fraction of the vigi-
lantes have received any military 
training, yet many are armed 
with cutlasses or handmade 
muskets known as “Dane guns” 
(after the European traders who 
first introduced firearms in the 
19th century). Some of those 

who helped the army reclaim 
towns that were once occupied 
by Boko Haram say that the sol-
diers taught them how to handle 
automatic weapons, which they 
picked up from fallen fighters. 
“They don’t know how many 
guns their volunteers have, or 
under what circumstances they 
are used,” says Mausi Segun, 
a researcher at Human Rights 
Watch. At one camp visited by 
your correspondent, a CJTF 
recruit fires a warning shot over 
an unruly crowd. As Boko Ha-
ram retreats, a partially armed 
militia is being left in its wake. 
“All these people know how to 
operate AK-47s,” Mr Jaafar says. 
“What does the government 
have planned for us? If there are 
no jobs, there will be trouble.” 
Recognising this, the govern-
ment has already absorbed 500 

CJTF members into the armed 
forces. A couple of thousand 
more will be employed as fire-
men and “vehicle inspectors” 
in Borno; a “sizeable chunk” will 
be sent to farm with “modern 
agricultural equipment”, says the 
state’s attorney-general.

Yet good jobs are hard to create 
and sustain in the poor north-east 
of Nigeria—which is reckoned 
to be one of the reasons why the 
insurgency started there in the 
first place, back in 2009. And weak 
administration often causes plans 
to fall through. Jobs promised un-
der an amnesty for militants in the 
oil-producing south, for instance, 
mostly failed to materialise. Bor-
no’s governor, Kashim Shettima, 
seems understandably nervous: 
“If we can’t educate them, we have 
created a Frankenstein’s monster,” 
he says.

Yet although Mexicans need little 
excuse to excoriate Mr Trump, they 
cannot pin all their currency’s ills 
on him. Over 18% of government 
revenues come from oil. That share is 
shrinking but low oil prices and de-

clining production have still hit the 
government budget. A contraction in 
American industrial production and 
weak economies in Latin America 
are also muting external demand. A 
Trump defeat will solve only one of 
the peso’s problems.
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The world economy

An open and shut case
The consensus in favour of open economies is cracking, says John 
O’Sullivan. Is globalisation no longer a good thing?

T
HERE IS NOTHING dark, 
still less satanic, about the 
Revolution Mill in Greens-
boro, North Carolina. The tall 
yellow-brick chimney stack, 

with red bricks spelling “Revolution” 
down its length, was built a few years 
after the mill was established in 1900. It 
was a booming time for local enterprise. 
America’s cotton industry was moving 
south from New England to take advan-
tage of lower wages. The number of mills 
in the South more than doubled between 
1890 and 1900, to 542. By 1938 Revolu-
tion Mill was the world’s largest factory 
exclusively making flannel, producing 
50m yards of cloth a year.

The main mill building still has the 
springy hardwood floors and original 
wooden joists installed in its heyday, but 
no clacking of looms has been heard here 
for over three decades. The mill ceased 
production in 1982, an early warning 
of another revolution on a global scale. 
The textile industry was starting a fresh 
migration in search of cheaper labour, 
this time in Latin America and Asia. 
Revolution Mill is a monument to an 
industry that lost out to globalisation. 

In nearby Thomasville, there is an-
other landmark to past industrial glory: 
a 30-foot (9-metre) replica of an uphol-
stered chair. The Big Chair was erected 
in 1950 to mark the town’s prowess in 
furniture-making, in which North Caro-
lina was once America’s leading state. 
But the success did not last. “In the 2000s 
half of Thomasville went to China,” says 
T.J. Stout, boss of Carsons Hospitality, a 
local furniture-maker. Local makers of 
cabinets, dressers and the like lost sales 
to Asia, where labour-intensive produc-
tion was cheaper.

The state is now finding new ways 
to do well. An hour’s drive east from 
Greensboro is Durham, a city that is 
bursting with new firms. One is Bright 
View Technologies, with a modern 
headquarters on the city’s outskirts, 
which makes film and reflectors to vary 
the pattern and diffusion of LED lights. 
The Liggett and Myers building in the city 
centre was once the home of the Chester-
field cigarette. The handsome building 
is now filling up with newer businesses, 
says Ted Conner of the Durham Cham-
ber of Commerce. Duke University, the 
centre of much of the city’s innovation, is 
taking some of the space for labs.

North Carolina exemplifies both the 
promise and the casualties of today’s 
open economy. Yet even thriving local 
businesses there grumble that America 
gets the raw end of trade deals, and that 
foreign rivals benefit from unfair sub-
sidies and lax regulation. In places that 
have found it harder to adapt to changing 
times, the rumblings tend to be louder. 
Across the Western world there is grow-
ing unease about globalisation and the 
lopsided, unstable sort of capitalism it is 
believed to have wrought.

A backlash against freer trade is 
reshaping politics. Donald Trump 

engage in too many clever tricks to avoid 
tax. In August the European Commis-
sion told Ireland to recoup up to €13 bil-
lion ($14.5 billion) in unpaid taxes from 
Apple, ruling that the company’s low tax 
bill was a source of unfair competition.

Free movement of debt capital has 
meant that trouble in one part of the 
world (say, America’s subprime crisis) 
quickly spreads to other parts. The fick-
leness of capital flows is one reason why 
the EU’s most ambitious cross-border 
initiative, the euro, which has joined 19 
of its 28 members in a currency union, 
is in trouble. In the euro’s early years, 
countries such as Greece, Italy, Ireland, 
Portugal and Spain enjoyed ample 
credit and low borrowing costs, thanks 
to floods of private short-term capital 
from other EU countries. When crisis 
struck, that credit dried up and had to 
be replaced with massive official loans, 
from the ECB and from bail-out funds. 
The conditions attached to such support 
have caused relations between creditor 
countries such as Germany and debtors 
such as Greece to sour.

Some claim that the growing dis-
content in the rich world is not really 
about economics. After all, Britain and 
America, at least, have enjoyed reason-
able GDP growth recently, and unem-
ployment in both countries has dropped 
to around 5%. Instead, the argument 
goes, the revolt against economic open-
ness reflects deeper anxieties about lost 
relative status. 
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has clinched an unlikely nomination 
as the Republican Party’s candidate 
in November’s presidential elections 
with the support of blue-collar men in 
America’s South and its rustbelt. These 
are places that lost lots of manufactur-
ing jobs in the decade after 2001, when 
America was hit by a surge of imports 
from China (which Mr Trump says he 
will keep out with punitive tariffs). Free 
trade now causes so much hostility that 
Hillary Clinton, the Democratic Party’s 
presidential candidate, was forced to 
disown the Trans-Pacific Partnership 
(TPP), a trade deal with Asia that she 
herself helped to negotiate. Talks on a 
new trade deal with the European Union, 
the Transatlantic Trade and Investment 
Partnership (TTIP), have stalled. Senior 
politicians in Germany and France have 
turned against it in response to popular 
opposition to the pact, which is meant to 
lower investment and regulatory barriers 
between Europe and America.

Keep-out signs
The commitment to free movement 

of people within the EU has also come 
under strain. In June Britain, one of Eu-
rope’s stronger economies, voted in a ref-
erendum to leave the EU after 43 years as 
a member. Support for Brexit was strong 
in the north of England and Wales, where 
much of Britain’s manufacturing used to 
be; but it was firmest in places that had 
seen big increases in migrant popula-
tions in recent years. Since Britain’s vote 
to leave, anti-establishment parties in 
France, the Netherlands, Germany, Italy 
and Austria have called for referendums 
on EU membership in their countries 
too. Such parties favour closed borders, 
caps on migration and barriers to trade. 
They are gaining in popularity and now 
hold sway in governments in eight EU 
countries. Mr Trump, for his part, has 
promised to build a wall along the border 
with Mexico to keep out immigrants.

There is growing disquiet, too, about 
the unfettered movement of capital. 
More of the value created by companies 
is intangible, and businesses that rely 
on selling ideas find it easier to set up 
shop where taxes are low. America has 
clamped down on so-called tax inver-
sions, in which a big company moves 
to a low-tax country after agreeing to be 
bought by a smaller firm based there. 
Europeans grumble that American firms 

ROBERTO AZEVEDO, the head 
of the World Trade Organisation 
(WTO), is not the architect of 
grand global trade deals that his 

title suggests. Sitting in his Geneva head-
quarters, he remembers only too well 
how the WTO’s Doha round collapsed 
under the weight of its own ambition. 
“Let’s do the trade deals that are in reach,” 
he says. Overambition is not the only 
problem. “Anti-trade rhetoric is catchy,” 
sighs Mr Azevedo. So catchy that it has 
infected deals beyond the WTO. The 
world’s most trumpeted regional trade 
deals are drifting out of grasp just when 
pep is most needed: on September 27th 
the WTO forecast that for the first time 
in 15 years, global trade growth this year, 
at just 1.7%, would not keep pace with 
global GDP. 

The Trans-Pacific Partnership (TPP), 
a deal between America, Japan and ten 
other countries around the Pacific, was 
signed in February but is now faltering. 
On September 26th Hillary Clinton and 
Donald Trump, the Democratic and 
Republican nominees for the American 
presidency, fought to distance them-
selves from it in their first televised 
presidential debate. Mr Trump labelled 

(TTIP), a deal still being hammered out 
between the EU and America, is flailing. 
Negotiations have proceeded at a snail’s 
pace. Britain’s vote to leave weakens the 
EU’s clout and makes the Americans 
even less amenable to meeting European 
concerns. Looming French and German 
elections have made protests against it 
harder to ignore. In Bratislava the minis-
ters grudgingly agreed to continue talks. 
If the deal is not done by the time the next 
president is inaugurated, “there will be a 
natural pause,” says Cecilia Malmstrom, 
the EU’s trade commissioner. A revival 
would not be imminent.

A nasty brew of opportunistic poli-
ticking and sceptical (and often misin-
formed) electorates is largely to blame for 
this halting progress. But there are other 
reasons why trade liberalisation is get-
ting harder. TPP reduces some bilateral 
tariffs and quotas, such as those covering 
America’s imports of cars and Japan’s of 
beef. But since the deal includes the other 
NAFTA members (Canada and Mexico) 
and four other countries with which 
America already has bilateral free-trade 
agreements, most of it focuses on “be-
hind the border” non-tariff barriers: ie, 
on harmonising regulations, removing 

Trade deals

Hard bargain
Lacking clear American leadership, the global trade 
agenda is floundering

the deal “almost as bad as NAFTA” (the 
North American Free Trade Agreement, 
which came into force in 1994 and which 
he sees as the worst thing ever to happen 
to American manufacturing).

The TPP is deeply controversial 
among the minority of Americans who 
have heard of it (a recent poll found that 
only 29% had, and most of them were 
unaware it excludes China). Nevertheless, 
Barack Obama wants to push it through 
in the “lame-duck” session of Congress at 
the end of this year. There he faces a mix-
ture of poisonous partisan politics and 
genuine concerns over the deal. Many 
Republicans would relish thwarting an 
important part of Mr Obama’s legacy. 
Winning the Democratic votes he needs 
would be a stretch.

The EU is also choking on its own pro-
cesses when it comes to trade deals. After 
a recent bout of energetic protests against 
the Comprehensive Economic and Trade 
Agreement (CETA), a trade deal between 
the EU and Canada, an informal meeting 
of European trade ministers in Bratislava 
on September 23rd gave it the green light. 
But it could yet be undermined by any 
one EU member that refuses to ratify. 
The Austrians look particularly reluctant.

If CETA is fragile, the Transatlantic 
Trade and Investment Partnership 

privileges for state-owned enterprises, 
protecting intellectual property and so 
on. Such issues raise even greater hackles 
than old-style tariff-reduction talks; they 
inevitably encroach on areas covered by 
domestic law.

The drugs don’t work
Since tariffs are already on average 

below 3% between America and the EU, 
TTIP is even more focused on this sort 
of deep integration. But, to take just one 
example, persuading one drug-approval 
authority to update its regulations along 
with another is really hard; negotiators 
underestimated the difficulty of the task 
at hand.

In both TPP and TTIP, investor-state 
dispute settlement provisions have 
provoked particular controversy. These 
set up a system for foreign investors to 
sue national governments if they breach 
standards of fairness. Opponents see 
them as a way for corporate fat cats to sue 
elected governments for things they don’t 
like. Christian Odendahl, an economist 
at the Centre for European Economic 
Reform, a think-tank, says that including 
such a controversial provision in TTIP 
was probably a mistake; legal systems 
in America and Europe are developed 
enough for investors not to need the extra 
legal certainty.
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NNPC to Complete ELPS2 Project in Q4 2016

T
he Nigerian National 
Petroleum Corpo-
ration (NNPC) has 
expressed its readi-
ness to complete the 

ongoing Escravos to Lagos Pipe-
line System 2 (ELPS2) project in 
the last quarter of this year in 
order to boost gas to power in 
the country.

Maikanti Baru, Group Man-
aging Director of the NNPC, 
made this commitment during 
a courtesy visit to the Governor 
of Ogun State, Senator Ibikunle 
Amosun in Abeokuta.

 He said the 36-inch and 342 
kilometre gas pipeline project 
would double the capacity of the 
existing ELPS thereby improving 
gas supply to Ogun State and 
environs.

“We wish to reiterate that 
NNPC will continue to support 
the aspiration of Ogun, Ondo 
and Lagos States toward the 
establishment of a mega city 
and the free trade zones. As you 
may be aware, gas supply to 
these states are key to the real-
ization of these objectives. Our 
major gas and product pipelines 
transverse Ogun State,” Baru 
declared.

He said the recent achieve-
ment of security agencies in 
safeguarding the Atlas Cove 
to Mosimi System 2B pipeline 
would not have been possible 
without the support of the host 
communities and the state gov-

At World Pension Summit ‘Africa 
special’ practitioners advised to 

innovate with caution

P19

Sovereign Trust 
Insurance boos 
want young 
entrepreneurs 
to embrace 
insurance culture

Young entrepreneurs have 
been urged to embrace 
the culture of insurance 

to guarantee safety and sus-
tainability of their business. 
Expert said this has become 
more pressing at this time of 
economic recession when asset 
replacement would be more 
expensive and even impossible 
if adequate preparations were 
not made.

Olaotan Soyinka, manag-
ing director/CEO, Sovereign 
Trust Insurance Plc who made 
the remark 6th International 
Christian Business Exhibition 
& Conference held in Port Har-
court, Rivers State urged Nige-
rian Young Entrepreneurs to do 
more than ever by embracing 
the culture of insurance.

The Exhibition & Conference was 
put together by Marketplace Apostles.

Olaotan said that the young 
and upcoming entrepreneurs 
in the country regardless of 
their religious backgrounds 
and denominations will help 
put the economic wheel of the 
country in a working and stable 
condition. According to him, 
‘entrepreneurship is devoid of 
religious affiliations; rather, it 
must be based on sound busi-
ness ethics and practice.’  He 
appealed to the young entrepre-
neurs at the conference to see 
insurance as a very integral part 
of their business as it is the only 
assurance to the sustainability 
of their wealth creation.

In his words, “Nigeria is 
highly blessed with so much 
natural and human resources 
which has translated to a lot 
of wealth creation in the form 
of businesses and commercial 
activities that we see around us 
in the country today but the big 
question is how many of these 
businesses have that continu-
ity and longevity elements that 
insurance provide” He asserted 
that there are enormous advan-
tages in embracing insurance 
and making it a way of life. One 
can never go wrong with it.

As part of its target to 
boost productivity in 
rural areas through 

provision of access to re-
newable energy, the Bank 
of Industry, (BOI) yester-
day signed a $2m deal with 
the United Nations Develop-
ment Programme (UNDP) 
for the implementation of 
solar electrification projects 
in some select off-grid rural 
communities in Nigeria.

Six communities, spread 

L-R Ike Nwokolo, former managing partner,  Deloitte Nigeria; Jim Ovia, chairman, Zenith Bank plc ; Lwazi Bam, CEO, Deloitte Africa; Fatai 
Folarin, CEO, Deloitte Nigeria, and Darkie Africa, consulate general , South Africa,   at the official opening of Deloitte new office in Lagos. 
                 Pic by Pius Okeosisi.

UNDP, BOI seal $2m solar energy deal
...as BOI targets to lit 100,000 off-grid homes in next 5 years

OLUSOLA BELLO

MODESTUS ANAESORONYE
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sene, Baru informed that cur-
rently all NNPC Retail and Mega 
Stations have been supplied 
with kerosene and selling at 
N150 per litre.

“I am calling on other mar-
keters to emulate NNPC by 
selling kerosene at maximum 

of N150 per litre which also pro-
vides sufficient margin for them 
to do so. We are committed to 
promoting the use of Lique-
fied Petroleum Gas (LPG) as 
an alternative choice for home 
cooking, which is also available 
at our NNPC Retail stations,” 

he said.
In his response, Senator 

Amosun assured the GMD of 
the preparedness of the state 
to continue to collaborate with 
the Corporation in securing all 
national oil and gas assets in 
Ogun state.

up of the solar energy proj-
ects in more communities 
across the country.

According to Olagunju, 
the blend of BOI’s contribu-
tion in the sum of US$1.4 mil-
lion as debt financing for the 
projects, with UNDP’s grant 
contribution of US$600,000 
will provide the much needed 
stimulus to scale up the proj-
ects in view of the attendant 
reduction in the cost of de-
ployment and enhancement 
of its overall viability. 

In scaling up the rural 
electrification project, Ola-

gunju noted that the bank 
had been buoyed by the 
catalytic effects it had had in 
the six communities where 
the projects had been de-
ployed.

Olagunju hinted that the 
target of the bank is to have 
over 100,000 off-grid homes 
lit in the next five years as the 
Bank intends to extend the 
project to more households.

The BOI Boss explained 
that “the provision of so-
lar electricity has reduced 
energy costs, created more 
micro businesses, improved 

healthcare and quality of 
education, and generally 
provided a new lease of 
life for indigenes of these 
otherwise unserved com-
munities.”

Speaking at the event, 
Mandisa Mashologu, UNDP 
Acting Resident Representa-
tive, said the Partnership 
agreement will certainly 
ensure that the two organi-
zations scale up their efforts 
at providing safe and envi-
ronmentally friendly energy 
to the people in line with the 
Paris agreement.

ernment.
The NNPC boss urged the 

state government to help pre-
vent encroachment on petro-
leum product pipeline right of 
way and incessant hacking into 
the pipeline to steal products.

On the availability of kero-

across the six Geo-political 
zones where the bank has 
subsisting relationship for 
the development of Micro 
Small and Medium Enter-
prises (MSMEs), are already 
benefiting from the pilot 
phase of the project.

Waheed Olagunju, acting 
managing director of BOI, 
while addressing journal-
ists during the signing of 
the agreement expressed 
optimism that the signing of 
the Cost Sharing Agreement 
with UNDP would facilitate 
the replication and scaling 

AMADI NNAMDI AND 
HARRISON EDEH, Abuja



Schneider Electric has un-
veiled the latest APC BX 
700 Back-UPS in its effort 

to efficiently improve power sup-
ply and safety in Nigeria, while 
increasing users’ productivity.

The launch of the product co-
incides with the opening of APC 
by Schneider Electric’s new retail 
outlet in Alaba IT retail market 
aimed at bringing quality and 
reliable IT power products closer 
to the end users. The opening of 
the new retail outlet also serves 
as a means of fighting the spread 
of sub-standard products in the 
country, while further demon-
strating the growing footprints of 
the energy management giant in 
the IT sector.

The APC BX 700 Back-UPS, 
which comes with 4 IEC sock-
ets, instantly adjusts high and 

low voltage fluctuations to safe 
levels for connected electronics, 
saving battery power for users, 
especially during storms and 
outages. The 700 keeps your 
desktop computer monitor or 
other critical devices (router, 
modem, television etc) when the 
power goes out.

Speaking at the launch of the 
new product and opening of the 
new retail outlet in Alaba, APC 
by Schneider Electric’s Retail 
Manager, Oluwaseun Oloyede 
reiterated the company’s com-
mitment to developing innova-
tive products geared towards 
improving productivity and con-
nectivity for users.

“With the current economic 
situation, we must say that we 
understand the pains Nigeri-
ans go through when electrical 
and business equipment gets 
damaged as a result of power 

surge. With the new APC BX 700 
Back-UPS, this will be a thing of 
the past for business owners” 
Oloyede stated.

Speaking further on the 
strategic locations of APC by 
Schneider Electric retail outlets, 
Oloyede said “Nigerians need 
genuine, cost-effective, reli-
able, safe and easy-to-use power 
backup devices to generate, dis-
tribute and use electric power in 
today’s economic climate. They 
also need to be able to easily ac-
cess these products. The opening 
of the new APC by Schneider 
Electric retail outlet ensures that 
our customers can get genuine 
IT products anytime.”

Oloyede added that the APC 
BX 700 Back-UPS comes with free 
technical phone and online sup-
port as well as a 2-year warrantee 
thereby “providing customers 
safety and peace of mind.”

R
endeavour, an urban 
land developer with 
two mixed-use de-
velopment projects 
in Abuja and Lagos, 

has signed a Memorandum of 
Understanding (MOU) with the 
US Agency for International De-
velopment (USAID) to support 
and grow young African leaders.

 On the margins of the UN 
General Assembly, and in sup-
port of US President Barrack 
Obama’s efforts to promote 
youth development and entre-
preneurship in Africa, Rendeav-
our’s in-kind contribution of 
$1 million to the Young African 
Leaders Initiative (YALI), will 

provide assistance to young 
entrepreneurs in Nigeria and 
across the countries in which 
Rendeavour operates.

 YALI, a $50 million USAID 
program, is designed to foster 
leadership opportunities for 
African youth, encourage young 
Africans to excel in business, civil 
society and public administra-
tion in their respective countries.

  The contribution, accord-
ing to Rendeavour, is part of its 
commitment to developing Af-
rica’s future leadership through 
mentorship, skills training, and 
professional development op-
portunities. “We believe that 
building tomorrow’s cadre of 

African leaders is the highest-im-
pact way to develop sustainably,” 
says Frank Mosier, Rendeavour’s 
chairman. “With more than 200 
million young people on the con-
tinent, the key to Africa’s success 
lies in preparing its next genera-
tion for economic and political 
leadership.”

  Rendeavour is the largest 
urban land developer in Africa. 
Its portfolio includes seven satel-
lite city developments, in Kenya, 
Zambia, Democratic Republic of 
the Congo, Nigeria and Ghana, 
encompassing 12,000 hectares of 
land that will eventually be home 
to approximately 500,000 mostly 
middle income Africans.

Rendeavour, USAID sign MOU 
to support African youth

Schneider Electric rolls out new range of 
backup power and surge protection
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TOTAL appoints Abiodun into board of directors

FBN Holdings Plc commemorates World 
Cerebral Palsy Day with Advocacy Campaign

The TOTAL Group has an-
nounced the appointment 
of Abiodun Afolabi to the 

board of directors of Total E&P 
Nigeria Limited (TEPNG) and 
Total Upstream Nigeria Limited 
(TUPNI), respectively, with effect 
from Wednesday, September 21, 
2016, pursuant to resolutions of 
the board of directors of each of 
the companies, dated July 8, 2016.

  Afolabi has also been ap-
pointed as TEPNG’s executive 
director, Human Resources and 
Corporate Affairs, with effect 
from the same date. He succeeds 
Edith Ofili-Okonkwo, who is now 
retired.

FBN Holdings Plc is demon-
strating its commitment to 
support people living with 

disabilities in its communities 
through the advocacy campaign 
for the World Cerebral Palsy Day. 
To commemorate the day, FBN 
Holdings is collaborating with 
the Benola Cerebral Palsy Initia-
tive to organise a charity walk 
and enlightenment campaign 
for Cerebral Palsy on October 1, 
2016. The walk will take off at the 
Airforce Primary School Abudu 
Street, off Elsie Femi Pearse, 
Victoria Island Lagos at 7.00am.

 Cerebral Palsy is one of the 

 According to Charles Ogan, 
deputy general manager, Media 
and Public Affairs of TEPNG, 
Afolabi is an experienced admin-
istrator and was, until his new 
appointment, the vice president, 
General Affairs, in Total E&P, Af-
rica Division, a position he held 
for three years.

 The new member of board of 
directors of TEPNG and TUPNI 
holds a Bachelors’ Degree in 
Geology from Tulane University, 
New Orleans and a dual Master’s 
Degree in Energy Management 
from the University of Penn-
sylvania, USA and the French 
Petroleum Institute (IFP), France. 
Prior to joining the TOTAL Group, 
he had worked as a technical 

groups of non-progressive, non-
contagious limitations of move-
ments that eventually lead to 
various types of physical disability 
in affected persons. Its impact 
can range from a weakness in 
one hand, to almost a complete 
lack of voluntary movement. 
Some features of Cerebral Palsy 
include- inability to talk or walk, 
intellectual disability and epilep-
sy. It is a lifelong ailment that has 
no known cure. Presently, over 
17 million people live with the 
condition and 350 million people 
are affected by it worldwide. In 
Nigeria, an estimated 700,000 

analyst with The Environmental 
Consultant, New Orleans, Louisi-
ana and as an Offshore Well Site 
Engineer at Continental Labora-
tories, Houston, Texas.

 He began his career in TOTAL, 
Nigeria in 1992 as an Economist. 
Since then, he has held several key 
technical and managerial posi-
tions within the TOTAL Group; 
some of which include auditor, 
Elf Petroland (now Total E&P 
Netherland), The Hague; financial 
adviser, Total E&P France, and 
project director, New Ventures 
& Assets Management Division, 
Total head office, Paris. From Sept 
2008 to July 2013, he held the post 
of general manager, Business De-
velopment in Total E&P Nigeria.

children live with Cerebral Palsy.
 The Group’s support for the 

Cerebral Palsy walk is imple-
mented on the platform of its 
“Hope Rising” initiatives aimed 
at providing health and welfare 
support for persons living with 
disabilities. Staff members would 
also participate at the event under 
the Employee Giving and Volun-
teering Platform, designed to en-
courage employees to individu-
ally and collectively contribute to 
social responsibility projects to 
further entrench social respon-
sibility as a core component of its 
organisational culture.
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L-R: Olabanji Ogunsanya, manager, operations; Shobhit Saxena, center head, and Opemipo Alebiosu, 
chief marketing officer, all of  iSON Call Center Abeokuta, during the Facility Tour of the company in 
Abeokuta, Ogun State.               Pic by Francis Abiagam

L-R: Augustine okoh, head, internal control/ audit, Bank of Industry (BoI); Bola Dawodu, chairman, 
Association of Chief Audit Executives of  Banks in  Nigeria (ACAEBIN); Ezekiel Oseni, chief risk officer, 
Bank of Industry, and Chinwe Bazil- Ezegbu, chairperson, research & publications, ACAEBIN, during 
the 34th General  meeting of  ACAEBIN, in Lagos.

Business Event

L-R: Wale Odutola, MD, ARM Pension: Morenike Bamgbola, head, customer experience; Gbenga Dada, 
regional head, Lagos, business development, and Abisola Onigbogi, head, business development, at the 
ARM Pensions client forum in Lagos yesterday.               Pic by Francis Abiagam.

L-R: Toyin Saraki, founder-president, Wellbeing Foundation Africa; Ibidunni Ighodalo, founder/CEO, 
Ibidunni Ighodalo Foundation,  and Oludolapo Osinbajo,  Wife of the vice-president of Nigeria, at the 
launch of the Merck More than a Mother campaign in Abuja.

BEN EGUZOZIE, Port Harcourt



Chinelo Anohu-Amazu, director-general, National Pension Commission (PenCom), addressing participants at 
the Africa Pension Awards (APA), which was part of activities at the World Pension Summit ‘Africa Special’.

BUSINESS  DAYMonday 03 October 2016 C002D5556 19
COMPANIES & MARKETS

T
he 2016 World Pen-
sion Summit may have 
come and gone, but 
the issues raised from 
the topics that formed 

the crux of various plenary ses-
sions at the 2-day think-tank 
still reverberate. John Osadolor 
& Amadi  Nnamdi capture the 
highlights of the summit.

The line-up of events for the 
2016 World Pension Summit 
‘Africa Special’ kick-started with 
the welcome address of Chinelo 
Anohu-Amazu, Director General 
of National Pension Commission 
(PenCom). In her address which 
set the tone of the event, she wel-
comed all delegates/participants 
of the conference who gathered 
from different walks of life to de-
liberate on the theme of the con-
ference- “Pension Innovations: 
The African Perspective.”

The PenCom boss also in her 
address said Pension funds would 
play a very big role in bridging the 
continents’ huge infrastructure 
deficit.

She stated that “bridging Af-
rica’s infrastructure deficit will re-
quire sustained spending of about 
$93 billion per annum, which 
translates to about 15 percent of 
Africa’s GDP.”

The huge challenge according 
to her can be surmounted by a 
coordinated, multi-faceted ap-
proach to development and the 
integration of domestic funding 
sources such as pension funds, 
and foreign institutional investors.

“Cutting-edge Infrastructure is 
critical for economic growth and 
social progress. Extant indices 
show that Africa’s infrastructure 
remains by far the most deficient 
and costly amongst developing 
countries. In many cities, the chal-
lenges of urbanization and the 
need for modern infrastructure 
is already evident. One-third of 
urban residents in Sub-Saharan 
Africa are located in 36 cities, 
each with more than one million 
inhabitants.

“The United Nations estimated 
that by 2025, the population in 
Lagos and Kinshasha would reach 
18.9 million and 14.5 million, re-
spectively. To put this in context, 
it would be the equivalent of com-
bining the current populations 
of London, Berlin and Madrid, 
which stand at 15.42 million 
based on 2015 population figures, 
Anohu-Amazu stated.

While urging participants to 
come up with innovative ways of 
building deep and efficient capital 
markets and financing models 
that would enable institutional 
investors such as pension funds 
to invest in Infrastructure she as-
sured of the readiness of PenCom 
to be an efficient and effective 

regulator.
Olusegun Obasanjo, former 

President of Nigeria and the Key-
note Speaker at the opening 
ceremony in his traditional frank-
ness, set the ball rolling with his 
humour spiced address wherein 
he called for the inclusion of the 
self employed citizens of Nigeria 
into the Pension fund system.

Obasanjo stated that the Popu-
lation of Self employed people in 
Nigeria is rising tremendously, 
adding that there was an urgent 
need to now capture them in 
the Pension fund scheme of the 
country.

While admonishing the par-
ticipants of the well attended 
summit not to be too adventurous 
in their innovations, he said “We 
have a very strong law for regula-
tion of the Pension fund while you 
are innovating, please don’t dilute 
that law too much”. 

Obasanjo humorously added 
that during his tenure as the Presi-
dent of Nigeria, some people kicked 
against his government saving for 
the rainy day and “now the rains 
have come and there is nothing.”

He was apparently referring to 
the current recession which was 
occasioned by lack of saving by 
the immediate administration.

He expressed delight that the 
collaboration between the Na-
tional Pension Commission and 
the World Pension Summit which 
began in 2014 has resulted in the 
convergence of great minds to dis-
cuss on ways to make the pension 
system and social security more 
effective and efficient. 

Giving an overview of Pen-
sion system in Africa, Obasanjo 
observed that “Many countries in 
Africa have being making efforts 
to reform their pension system 
so as to entrench transparency 

At World Pension Summit ‘Africa special’ 
practitioners advised to innovate with caution

and accountability. Sub-saharan 
Africa needs to show more com-
mitment in Pension fund admin-
istration, he added.

In a nostalgia laden voice, he 
expressed delight that the Pension 
reforms project his government 
started during his administration 
has over the years, grown to a suc-
cessful level of capturing about 
7 million people and attracting 
over N6 trillion worth of assets 
in Nigeria 

He urged Pension fund admin-
istrators and regulators in Nigeria 
and Africa at large to build the 
legacy of trust, adding that it is 
very essential for Pension system’s 
survival.

While admonishing partici-
pants at the summit to deliberate 
on reform of pension laws cau-
tiously, he advised that there was 
an urgent need to channel some of 
the pension fund towards indus-
trial development of the country.

To officially declare the Sum-
mit officially open was President 
Muhammadu Buhari who was 
represented at the event by Head 
of Civil Service of the Federation, 
Winifred Oyo-Ita.

Buhari assured that his ad-
ministration is working to clear 
all outstanding pension liabilities 
and bring the informal sector into 
the pension fold.

He urged the PenCom to en-
hance its enforcement drive in 
order to ensure full compliance 
by the public and private sector 
institutions in line with the en-
abling law.

While reiterating the resolve 
of FG to continue to provide the 
enabling environment for pen-
sion funds and other institutional 
investors to provide the required 
financial intermediation in ad-
dressing Nigeria’s infrastructure 

gaps, he commended PenCom 
for their giant strides since its 
creation.

Some distinguished person-
alities that graced the opening 
ceremony of the summit are Erik 
Eggink, Harry Smorenberg and 
Chris Battaglia, the Founders and 
Chief Executive Officers of World 
Pension Summit.

Others are Nasir El-Rufai, Gov-
ernor of Kaduna State, Donald 
Duke, former Governor of Cross 
Rivers State, Frank Nweke Jnr, 
former Minister of Information, 
Tony Elumelu, chairman, Heirs 
Holding and a host of other emi-
nent citizens and members of the 
diplomatic community.

The two-day summit featured 
various plenary sessions wherein 
topics that ranged from: “Revo-
lutionary Strides in Pensions by 
African Countries,” “Outlook of 
Africa Pensions Funds,” “Finan-
cial Inclusion,” “the Dynamics of 
Pension Investment” “Actuarial 
issues” and a host of other rel-
evant and topical themes were 
dissected at the various technical 
plenary sessions at the summit 
by a panel of Pension Regulators, 
Administrators as well as other 
Professionals and Stakeholders 
in the Pension sector.

Some of the Panelists include 
Ibrahim Muhanna, Chairman 
of Muhanna Foundation, Regi-
nald France, Managing Director 
Boulders Advisors Limited, Sefa 
Gohoho, Yali Regional Leadership 
Centre, Ghana and a host of other 
erudite panelists.

At one of the Plenary Ses-
sions which dissected the issue 
of “Financial Inclusion’ in Africa. 
The Panelists Sefa Gohoho, Mary 
Delahunty and Dupe Ladipo all 
highlighted that rural dwellers, 
the poor, women, less educated 

adults and some young people 
face challenges in financial in-
clusion.

The Panelists specially advo-
cated for inclusion of women in 
financial development programs 
in Africa as they have proven to be 
very entrepreneurial. 

“If we are able to empower 
them to earn some level of income 
and also give them education on 
financial services, definitely they 
will buy into saving for pensions.”, 
the panelists said.

At another plenary, the Pan-
elists explored the “Dynamics 
of Pension Investment”. They 
decried the infrastructural deficit 
in the country which does not re-
ally encourage investment in the 
country.

They further called for small 
bankable projects that will be ef-
ficiently and diligently executed.  
One of the Panelists, Wale Adeo-
sun, advocated for a regional Pen-
sion regulator that will harness the 
potentials inherent in the region.

Expectedly, this year’s WPA 
summit also features the Africa 
Pension Awards (APA), which 
was introduced during the second 
edition to recognize excellence, 
achievement and commitment to 
the development and strengthen-
ing of the African pension admin-
istration with particular bias for 
the contributory pension scheme, 
among African countries.

At the Award Ceremony which 
had the glitz and glamour of 
a Hollywood award event, the 
National Pension Commission 
(PenCom) carted away two presti-
gious awards. First been the award 
as the Best Performing Pension 
institution in Social-Economic 
Impact in Africa as well as the 
award of excellence for Corporate 
Governance, beating other Afri-
can Pension Institutions to clinch 
the two awards.

Other winners at the award 
ceremony include Nigeria’s Pre-
mium Pension, who won the 
award for Wide Coverage and 
Inclusion as well as the award for 
Corporate Governance (Opera-
tors category).

As for the “Risk Management” 
and “ICT Innovation” award 
categories, Ghana’s Asis Pension 
Limited and Nigeria’s Stanbic 
IBTC Pension Managers were 
declared winners of the awards 
respectively. 

As the curtain of the 2016 
World Pension Summit ‘Africa 
Special” closed in Abuja on the 
28th day of September 2016, 
there was no doubt in the mind 
of the organizers that indeed it 
was a fruitful summit as they look 
forward to seeing the recommen-
dations of the various sessions of 
the Summit make the required 
positive impact in the innovation 
of the African Pension sector.

JOHN OSADOLOR
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Third party damages that 
could bring you downR

ecently, a five 
story building 
under construc-
tion collapsed 
on Wupa Dis-

trict in Abuja, where two 
people were two people 
lost their lives with a lot of 
financial loss. And six other 
workers, who were inside 
the building before it went 
down, were however res-
cued by a combined team 
of officials of the National 
Emergency Management 
Agency, the Federal Fire 
Service, the Nigeria Police 
and the Nigeria Security 
and Civil Defence Corps 
(NSCDC).

When the minister of 
Works, Power and Hous-
ing, Babatunde Fashola 
visited the scene, he said 
investigations would be 
carried out to unravel the 
course of the collapse and 
that anyone who has failed 
in his responsibility to ob-
serve construction stan-
dards would be made to 
face the law. This is good, 
but human and national 

bers of the public from all 
construction related risks 
including collapse of build-
ing under construction.

Section 64(1) of the 2003 
Insurance Act states that 
“No person shall cause to 
be constructed any build-
ing of more than two floors 
without insuring with a reg-
istered insurer, his liability in 
respect of construction risks 
caused by his negligence or 
the negligence of his ser-
vants, agents or consultants, 
which may result in bodily 
injury or loss of life to or 
damage to property of any 
workman on the site or of 
any member of the public.

According to the law, the 
duty to insure under sub-
section (1) of this section 
shall arise when a building 
is under construction.

Subsection three states 
that a person who contra-
venes subsection (1) of this 
section commits an offence 
and on conviction shall be 
liable to a fine of N250, 000 
or imprisonment for three 
years or both.

Builders and construc-
tion workers who operate 
their own business need 
quality liability protection 
to provide peace of mind.

The benefit of this policy 
is enormous to be ignored, 
as any risk associated with 
building construction is 
fully covered by insurance. 
Site workers that may suffer 
any disability, injury, dam-
ages or death as a result of 
collapse of building under 
construction or related 
risks will be fully compen-
sated.

MODESTUS ANAESORONYE
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assets have been lost and 
this could impact negative-
ly in either continuing the 
project or beginning new 
ones.

This is here insurance 
has a role to play, as as third 
party liability cover could 
help protect the contractor 
and the developer in the 
event of similar occurrence.

 Construction sites ei-
ther for building or other 
useable structures are pos-
sible death traps and in-
jury prone environments, 
which poses danger for site 
workers and passers bye.

This is worsened where 
quacks and non building 
professionals take up con-

struction works in other to 
make ends meet, therefore 
making construction en-
vironment more risky for 
workers and other people 
around.

In Nigeria today, like 
many other developing 
countries, building con-
struction is very much on 
the increase particularly as 
result of the yawning gap 
for more housing and in-
frastructure development, 
which shortfall experts say 
is close to 16 million units.

 Purchasing a liability 
insurance policy therefore 
could offer the builder, 
contractor or owner pro-
tection against lawsuits 
resulting from uninten-
tional mistakes, including 
at construction sites. If, for 
instance, a bricklayer at a 

construction site mistak-
enly drops load of concrete 
and accidentally this falls 
on somebody at the ground 
floor, then the insurance 
policy would pay for any 
damage caused resulting as 
a result of the mistake.

Builders Liability Insur-
ance also called construc-
tion insurance is one of 
the compulsory insurance 
policies in Nigeria covered 
by the Insurance Act 2003. 
The insurance policy was 
meant to protect the site 
workers against any con-
struction related risks or 
passersby. The site workers 
whom the insurance policy 
seeks to protect include- 
bricklayers, artisans, weld-
er, architects, engineers 
and carpenters. It also cov-
ers third parties and mem-
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Tenor Friday Rate  Friday  Rate Change     

  (%)                            (%)     (Basis Point)     

   30/09/16     23/09/16

Call 14.8750 12.0833 279 
7 Days  0.0000 0.0000  0 

30 Days  19.7872 19.1300  66 

60 Days  0.0000 0.0000  0 

Access Bank Rateswatch
KEY MACROECONOMIC INDICATORS

Tenor  Friday       Friday   Change         

        (%)  (%)  (Basis Point) 

  30/09/16    23/09/16 

1 Mnth  17.93 17.22 71 
2 Mnths   18.03 17.50  53 

3 Mnths   18.14 17.72  41 

6 Mnths  18.85 18.43  42 

9 Mnths   20.57 20.18  39 

12 Mnths  21.94 21.38  55 

NIGERIAN  INTERBANK TREASURY BILLS TRUE YIELDS 

Indicators Friday  Friday  Change(%) 
 
    30/09/16    23/09/16 
NSE ASI                                     28335.40          28247.07   0.31 

Market Cap(N’tr)  9.73    9.70    0.31 

Volume (bn) 1.49   1.54                            (3.68)

Value (N’bn)  12.59   16.80                         (25.09)

MONEY MARKET

Sources: CBN,  Financial Market Dealers Association of Nigeria, NSE and 
Access Bank Economic Intelligence Group computation.

Disclaimer
This report is based on information obtained from various sources believed to be 

reliable and no representation is made that it is accurate or complete. Reasonable 

care has been taken in preparing this document. Access Bank Plc shall not take 

responsibility or liability for errors or fact or for any opinion expressed herein .This 

document is for information purposes and private circulation only and may not be 

reproduced, distributed or published by any recipient for any purpose without prior 

express consent of Access Bank Plc.

Tenor Friday  Friday  Change          

        (%) (%)  (Basis Point) 

 30/09/16 23/09/16

3-Year   0.00 0.00  0 

5-Year  15.02 14.97  5 

7-Year  15.04 14.73  31 

10-Year  16.43 13.13  330 

20-Year  15.30 15.19  11  

AVERAGE YIELDS

Market  Friday  Friday  1 Month  

  (N/$) (N/$)    Rate (N/$) 

  30/09/16     23/09/16 30/08/16

Official (N) 313.  308.69 197.0
Inter-Bank (N) 313.07  308.69  199.1

BDC (N)  0.00  0.00  0.0

Parallel (N)  435.00  423.00  0.0

Indicators 30/09/16   1-week YTD
                              Change                                          

  (%) (%)
Energy 

Crude Oil  $/bbl) 48.77 4.16  53.80 

Natural Gas ($/MMBtu) 2.90  23.40   (3.01)

Agriculture

Cocoa ($/MT) 2764.00  (4.89) (14.27)

Coffee ($/lb.) 151.75  22.63   (1.43)

Cotton ($/lb.) 68.09  6.87   (3.65)

Sugar ($/lb.) 23.18  3.44  52.40 

Wheat ($/bu.)  396.50  (1.67) (15.73)

Metals  

Gold ($/t oz.)  1321.90  24.51   (1.24)

Silver ($/t oz.)  19.40  39.87   (2.27)

Copper ($/lb.)  220.45  0.55  3.28 

TREASURY BILLS (MATURITIES)

Tenor Amount Rate (%) Date
(N' million)

    

91 Day 76,136.78 14  14-Sep-2016
182 Day  30,000 17.77 14-Sep-2016

364 Day  120,000.00   18.48 14-Sep-2016

STOCK MARKET COMMODITIES MARKET 

FOREIGN EXCHANGE MARKET

NIBOR

ACCESS BANK NIGERIAN GOV’T BOND INDEX

Indicators Friday  Friday  Change

  (%) (%)  (Basis Point) 

 30/09/16    23/09/16

Index 2239.35 2289.16 (2.18)
Mkt Cap Gross (N'tr) 6.03  5.87 2.75 

Mkt Cap Net (N'tr) 3.83  3.85 (0.56)

YTD return (%) -8.76  -6.58 (2.18)

YTD return (%)(US $) -68.64  -64.21 (4.42)

BOND MARKET

Variables Oct’16 Nov’16 Dec’16

Exchange Rate 
(Official) (N/$) 330 335 345 

Inflation Rate                   
(%) 17.3 185 18.4

Crude Oil Price
(US$/Barrel)                                       48 48 50

Global Economy
In the US, activities in the manufacturing 
sector declined in August as the Purchasing 
Managers' Index (PMI) came in at 49.4, 
down from 52.6 recorded in July. A reading 
above 50 suggest expansion while a 
reading below 50 signal economic 
contraction. It was contained in the newly 
released PMI report by the Institute for 
Supply Management. This new figure 
represents the lowest rate in seven months, 
as new orders, production and employment 
all contracted. Elsewhere, in Asia, the 
Chinese economy recorded a USD52.05 
billion trade surplus in August compared to 
a USD59.68 billion surplus a year earlier 
and USD 46.60 billion trade surplus the 
previous month as exports fell while imports 
rose for the first time in two years, newly 
released trade report by the Chinese 
General Administration of Customs 
showed. In August, exports declined by 
2.8% year-on-year, following a 4.4% drop in 
the preceding month. On the flip side, 
imports jumped by 1.5%, compared to a 
12.5% decline in July. Elsewhere, in South 
America, the unemployment rate in Brazil 
increased to 11.6% in Q2’2016, reaching a 
new high since the series began in 2012 as 
the country struggles with the worst 
recession in years. This was unveiled in the 
newly released unemployment report by 
the Brazilian Statistical Office. A further 
breakdown of the report shows that the 
number of unemployed persons increased 
3.8% to 11.847 million and employment 
edged down 0.2% to 90.487 million.active 
population went up 0.3% to 166.392 million 
and the number of people detached from 
the labour force also increased 0.3% to 
63.058 mil l ion. The labour force 
participation rate remained steady at 
61.5%. 

Local Economy
International ratings agency Standard & Poor 
(S&P) has downgraded Nigeria’s sovereign 
rating. Specifically, S&P downgraded its 
sovereign rating for the FGN’s long-term, 
foreign currency obligations from B+ to B, and 
revised its outlook to stable from negative.to 
S&P, the downgrade was fuelled by the 
reduction in crude oil production, the foreign 
exchange regime and delayed FGN’s 
proposed fiscal stimulus. The agency offers 
the possibility of an upgrade if, for example, 
the FGN pushed through structural reforms 
and anti-corruption steps to enhance non-oil 
revenue collection. Furthermore, the agency 
forecast a GDP contraction of -1% this year 
and feeble growth of 2% y/y in 2017 while it 
also expects inflation to settle at 15.0% y/y at 
end-year. Lastly, the agency puts gross 
government debt/GDP ratio at 20% of GDP at 
end-2016 rising to 21.3% in 2017. In a 
separate development,  the Afr ican 
Development Bank (AfDB) has said it would 
support the country with the sum of $4.1 
billion over 2016 and 2017, and $10 billion by 
2019 to aid economic recovery. According to 
the AfDB president, the package includes; 
$1bn at a concessionary interest rate of 1.2% 
for Nigeria to address the 2016 budget deficit, 
$300m to create jobs for 185,000 youths, 
$250m towards infrastructure development in 
the North-East, $1m grant to deal with 
challenges of Internally Displaced Persons, 
$300m for infrastructure development around 
Abuja, and $200m for the Transmission 
Company of Nigeria to improve its facilities, 
among others. He further stated that the bank 
is also providing $100m to the Bank of 
Industry to enable it to lend to small and 
medium-sized enterprises.

Stock Market
The Nigerian equities market continued it’s 
bullish run last week as the main market 
gauges trended upward. The All Share Index 
(ASI) rose by 88.33 points to close at 
28,335.40 points from 28,247.07 points the 
previous week while market capitalization 
also gained by 0.31% to end at N9.73 trillion 
from N9.70 trillion the prior week. The rally 

witnessed in the market in recent weeks is 
largely driven by bargain-hunting activities on 
stocks under the consumer and industrial 
goods sector. Given the appreciation 
recorded 
for two consecutive weeks, profit-making 
activities might take hold of the market this 
week, thus, market indicators may trend 
downwards. 

Money Market
Cost of borrowing at the money market rose 
across most placement tenors as liquidity was 
slightly drained out of the system. Lower 
systemic liquidity levels were largely driven by 
combined outflows of N346 billion for foreign 
exchange purchases and OMO sales which 
exceeded inflows of N311 billion from T-bills 
maturing and Standing Lending Facility 
(SLF). The Open Buy Back (OBB) rate edged 
up to 16.92% from 15.25% the prior week 
while overnight placement climbed up to 
18.08% from 14.44%. 30-day NIBOR 
ascended, closing at 19.79% from 19.13% 
the previous week. This week, interbank 
lending rates may likely remain elevated as 
the Central Bank continues to mop up 
systemic liquidity in a bid to support the 
currency. 

Foreign Exchange Market
The Naira appreciated by 2.48% at the 
interbank market to a new rate of N305.31/1$ 
compared to N313.07/1$ the previous week. 
In contrast, at the parallel market segment, 
the Naira depreciated to a record low of 
N490/$1 before it gained slightly to close at 
N475/$1 for the week ended September 30. 
The scarcity of FX at the unofficial market 
heightened last week leaving a large chunk of 
retail customer’s demand unmet. Thus, given 
the back log of unmet FX demand from the 
previous week, and the persistent FX scarcity, 
we see the Naira depreciating further at the 
parallel market segment. 

Bond Market
There were mixed reactions in the fixed 
income space last week with trickles of 
demand especially at the short end of the 
curve on the back of the taut liquidity in the 
system. Yields on the 5-, 7-, and 10-year 
bonds inched up to 15.02%, 15.04% and 
16.43% respectively from 14.97%, 14.73% 
and 13.13% in that order a fortnight ago. The 
Access Bank Bond Index fell by 49.82 points 
to close at 2,239.35 points from 2,289.16 
points the prior week. This week we see yields 
largely inching higher due to bearish 
sentiment arising from the depressing 
macroeconomic fundamentals coupled with 
the anticipated low systemic liquidity.   

Commodities Market
Crude oil prices pushed higher last week 
following the Organization of Petroleum 
Exporting Countries (OPEC) agreement to 
cut output. Bonny light, Nigeria’s reference 
crude, settled up $3, or 4.2%, at $48.77 per 
barrel. Conversely, precious metals prices 
drifted lower amid uncertainty over whether 
U.S. monetary policy will remain loose. Gold 
fell 1.2% to $1,321.90 an ounce, while silver 
eased 2.3% to $19.40 an ounce.week we 
expect oil prices to close marginally lower on 
profit-taking and fears that higher crude 
prices due to the OPEC agreement will spur 
non-OPEC output, particularly U.S. shale 
oil.precious metals we are likely to see prices 
to settle lower weighed down by stronger than 
expected US economic data. 

Market Analysis and Outlook: Sep 30 –  Oct 7,  2016

For enquiries, contact: Rotimi Peters (Team Lead, Economic Intelligence) (01) 2712123  rotimi.peters@accessbankplc.com                    

* Revised

MONTHLY MACRO ECONOMIC FORECASTS

GDP Growth (%)   -2.06 Q2 2016 — a decline of 1.7% from 0.36 in Q1 2016

Broad Money Supply (M2) (N’ trillion)  22.18 Increased by 2.3% in July’2016 from N21.68 trillion in June’2016
Credit to Private Sector ( N’ trillion)  22.38 Increased by 4.4% in July’2016 from N21.42 trillion in June’2016
Currency in Circulation ( N’ trillion)  1.66 Declined by 1.2% in July’2016 from N1.68 trillion in June’2016
Inflation rate (%) (y-o-y)   17.1 Edged up to 17.1% in July’2016, from 16.5% in June’2016
Monetary Policy Rate (%)   14 Raised to 14% in July ’2016 from 12%
Interest Rate (Corridor)   14 (+2/-5) Lending rate changed to 16%  & Deposit rate 9%
External Reserves (US$ million)  24.74 Sep 30, 2016 figure — a decline of 2.64% from month-start
Oil Price (US$/Barrel)   48.77 Sep 30, 2016 figure — an increase of 4.2% in 1 wk.
Oil Production mbpd (OPEC)  1.51 Jul’2016 figure — a decline of 2.65% from Jun’2016 figure
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Leave the legacy your 
children will remember

L
eaving money or 
property to your 
dependants some-
times can do more 
harms than good. 

If you have unorganised de-
pendant, then leaving an 
inheritance is definitely a bad 
idea. To many people, they 
thought of retirement and 
giving an inheritance is a big 
dilemma, especially in today’s 
economy.

 Some parents have to en-
dure living with their children 
who are fighting about their 
property or inheritance while 
they (the parents) are still 
alive. Many retirees should 
think twice whether for them 
to give or reserve their proper-
ty for their children to inherit 
is the best choice for them to 
make.

 Parents, you have to ad-
mit that your ungrateful and 
bickering children don’t de-
serve what you earned for a 
long time. Whether you are 
a new or future retiree, you 
should re-think about giving 
an inheritance because how 
you can live comfortable 
after your retirement should 
be paramount in your mind.

 Are you planning to live 
poor and destitute, know-
ing that you have money for 
your children lying around? 
Many retirees are realising 

now that leaving money to 
their children tends to tear the 
family apart, if the children 
are fighting now about their 
inheritance while they are 
still alive, what makes you 
think they won’t be arguing 
after you’re dead? That is 
the reason; you’re better off 
leaving nothing rather than 
see the heartache of your 
children arguing over their 
inheritance.

 Experts say by the time 
you retire, you can think back 
that you did enough for your 
children in order for them to 
survive as adults. You paid 
for their College education, 
helped with the down-pay-
ment for their new house, and 
gave money to them for life’s 
necessities, so that’s enough 
already. You gave them ev-
erything they needed to start 
their lives, so once they reach 
adulthood they would have 
full-time jobs, a family, and a 
good income.

 You’ve done your job to 
get them on their two feet.

 After giving all you can 
financially, what the kids 
do from that point is their 
responsibility, not yours. Al-
ways remember that retire-
ment means “no more money 
to you after you retire because 
you are spending for it.

 Your days as a “human 
ATM cash-machine” is gone 
because you’re now on a 
fixed-income and living off 

your retirement money. Tell 
your kids on the day you 
retire, and they should know 
that your money has been 
retired too. The money that 
you earned so well will now 
be used for bigger and better 
things in your new life.

 Besides, with today’s 
economy, times are tough 
and most retirees are not 
retiring with the amount of 
money like previous retirees 
did years ago because infla-
tion has made the whole thing 
worse and sometimes it even 
take too long to receive your 
benefit as a retiree, which you 
need the money to take care 
of yourself, not save it for an 
inheritance.

 Your needs to retire com-
fortably should be a prior-
ity and that’s where your 
retirement money comes in 
handy. After all, you earned 
it, so enjoy it the best way you 
can. When you finally kick the 
bucket, you can rest easy that 
you did the best you could to 
help your children. 

You nurtured them, cared 
for them, and gave money 
to them when they needed 
it. The children will be fine. 
Moreover, if you gave the 
kids a very huge amount of 
money, they’ll end up squan-
dering it away anyway. The 
best you can give to them 
is education because is the 
best legacy you can give to 
children.

TIAMIYU ADIO ISMAIL

Just got a lump sum, what should i do with it?
is my only debt.

My emergency fund is in 
place, but I wouldn’t mind 
having more in savings. I 
also just began putting my 
extra money in a personal 
investment account.

I’m now presented with 
a choice: Would it make the 
most sense to save the mon-
ey, pay off debt, or invest it?

Save
Having an adequate 

amount of savings makes 
me feel comfortable. I also 
have other savings goals, like 
purchasing an investment 
property, towards which I 
could use this money.

I started freelancing full-
time in October of last year, 
and I need to have plenty 
of money to back me up. 
Fortunately, I live a very 
low-cost lifestyle and am 
pretty confident I can earn 
extra money if I need to. And 
I haven’t had to touch my 
emergency fund yet, which 
I’m thankful for.

Normally, I’d recom-
mend starting an emer-
gency fund after receiving a 
windfall. But since I’m okay 

Receiving a lump 
sum of money is 
something you 
think will never 

happen to you — until it 
does.

And though it will often 
be due to unfortunate cir-
cumstances, like a death in 
the family, you’ll still have 
to know what to do with it.

A family member re-
cently gifted me some huge 
money, which was one of 
the largest sums of money 
I’ve ever received. Now I’m 
wondering what the smart-
est move is.

My current financial 
situation:

After getting divorced 
in 2012, I moved in with 
my dad for a few months. 
Frustrated by sharing a bed-
room (and bed) with my two 
daughters, I took out loan 
against my car, purchased 
a trailer, and put it on land 
owned by my dad.

This loan was on a four-
year term, with the interest 
hovering a little over 3 per-
cent. The current payoff is 
right around $6,700, and it 

with the amount I’ve saved, 
I’m not sure saving more is 
the right choice.

Pay off debt
I hate payments. Hate 

them. To me, there’s nothing 
worse than writing a check 
and mailing someone else 
my hard-earned money.

That’s why I’m leaning 
toward putting the whole 
check toward my debt and 
just being done with it. But 
with such a low-interest rate 
and payment amount, I’m 
not sure it’s worth it.

If I had high-interest 
debt, there would be no 
doubt in my mind about 
how to spend the money. 
It’d be my first step (after 
starting an emergency 
fund).

Invest
There are so many op-

tions when it comes to 
investing. Buying stocks, 
investing in real estate, 
funding a retirement ac-
count,  etc. The returns from 
investing could be far more 
lucrative than the 3 percent 
interest I’m paying on my 
current debt. 
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How communicating your values can increase your income
listener can relate with.

 If it is a position higher 
than the one you are oc-
cupying, it might serve 
your interest to find out 
what exactly people in 
that position do and how 
your values can align. To 
attract more into your life, 
start thinking of yourself 
as capable of giving more. 
Change how you think 
about yourself.

 A financial expert puts 
it thus “While you do not 
have to define your charac-
ter by the amount of mon-
ey you make, you do need 
to have the mindset that 
whatever you can earn, you 
are worth.”  He also advised 
that you get prepared to 
make the choices through-
out your career that will 
enhance your ability to 
earn more money.

 Whether you are a front 
desk manager, a HR assis-
tant or technician what you 
earn is determined by how 
you communicate your 
values to others, and then 
delivering even more than 
you pitched.

your true value as a person 
however have a lot more 
to do with being a prolific 
writer for your company. 
It does not even come close 
to describing your real 
value.

 Think about it, you 
are not the only prolific 
writer out there. There 
are thousands – perhaps 
millions, of them. So you 
telling someone “I work 
for XYZ Company as a 
writer” is like saying de-
scribing your house ad-
dress. I may not know it 
prior to the time you told 
me but once you do, what 
difference does it make to 
me the listener?

 Communicating your 
value in such a way that 
the listener finds it rel-
evant and a potential so-
lution to a challenge is the 
best way. Hence rather 
than say “I am a writer” 
you can try “I am a gad-
get and digital technol-
ogy analyst,” if you were 
pitching to a technology 
based company. Tailor 
your values to what the 

should expect a raise; if 
anything the company is 
looking into areas to cut 
cost – which could mean 
job losses. Here you are 
thinking about the an-
nouncement and calculat-
ing how much extra you are There is a recession 

and so many com-
panies are making 
it clear that no one 

having to pay to the com-
mercial bus driver, the food 
vendor, the clothes store 
and the electrician because 
prices of almost everything 
has hit the ceiling while 
your income remains the 
same.

 You are sure that a little 
raise will make a world 
of difference in the face 
of recession. It is making 
you consider pitching for 
a new position in another 
organization. The only snag 
is the best way to approach 
a description of your work 
– your true value.

 Maximizing your in-
come depends on learning 
all you can says an expert, 
understanding your real 
value and presenting your-
self in the best possible 
light.

 What is your personal 
value system? It is a set of 
principles or ideals that 
drive and guide your be-
haviour. It helps you ex-
press who you are and what 
you stand for. It defines 
your character and impacts 
all aspect of your life in-
cluding your work, which 
is our focus on this piece.

 You may be a good 
writer. You are passionate 
about it to the point that 
you have taken a post-grad-
uate degree just to improve 
your writing. Maximizing 

Saving from scratch

T
he ongoing eco-
nomic crisis in 
the country has 
d e m o n s t ra t e d 
how fast it can 

take for the money in your 
hand to become insignifi-
cant. One minute you are 
thinking you can afford the 
whole world, then reces-
sion hits and you are bur-
dened with how to make up 
the shortfall.

 For a beginner, saving 
comes with a lot of complex-
ities –not that they are. The 
challenge is you are yet to 
get the hang of it. It is really 
simple when you put your 
mind to it. 

From the beginning, it is 
important to understand the 
difference between saving 
and investing. Saving means 
you have to put your money 
away in complete safety and 
get it all back with often in-
significant interest. Invest-
ing on the other hand means 
you risk losing some interest 
and or some cash for the 
chance it will grow quicker 
if you put your money away 
in a business venture. So be-
fore you start, decide what 

going to save N10, 000 week-
ly on the same salary in order 
to save N40, 000.

 Your goals should be 
practical and take cogni-
zance of the realities of the 
day. To motivate you, you 
can tie your savings to a 
long term goal. Perhaps you 
want to save for retirement, 

children’s education, buy a 
house etc.

 You can put your savings 
in a separate account, one 
that you cannot reach easily. 
You may consider not apply-
ing for an ATM card on that 
account.

 Like earlier mentioned, 
savings require a lot of dis-
cipline. You will have to 
trim back your expenses. In 
fact, to achieve your savings 
goal, you must first pay off 
any high-interest debt. Stop 
comparing your life with 
others. Be clear about what 
matters to you and make 
sure you build a financial 
plan that supports that vi-
sion.

 To make it easier for 
yourself, you can give direc-
tives to your bank to remove 
the target amount and trans-
fer it to your savings account 
every time money enters into 
your account. That way you 
are not debating whether 
you should remove the mon-
ey or not.

 Give yourself a little re-
ward once you hit your tar-
get. The reward can be some-
thing free. You can take a 
long walk, sleep earlier than 
you do, go sightseeing or buy 
a movie.

Stories by FRANK ELEANYA
you want to do, do you want 
to save or do you want to 
invest? 

There are no right or 
wrong answer but we rec-
ommend you save first.

 If you are with us, and 
have never saved anything 
in your life, you can start 
small. Start with N100 or 
N1000 depending on your 
income level at the mo-
ment. Pick a number that 

come rain or sun, you are 
going to achieve it. Do not 
try to impress anyone. Be 
sincere with yourself. You 
are doing this for you not 
for anyone. Most people fail 
in saving because they start 
too high, so they become 
vulnerable once they face a 
bump along the way.

 Starting small means you 
are most likely to achieve 
your goal and perhaps move 
higher. For instance, if you 
plan to be putting away 
N1000 every week on a sal-
ary of N60, 000 in order to ar-
rive at N4, 000 on a monthly 
basis, it is easier to achieve 
than to tell yourself you are 

FRANK ELEANYA

 Your goals 
should be 

practical and 
take cognizance 
of the realities 
of the day. To 
motivate you, 

you can tie your 
savings to a 

long term goal
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R
ecently the me-
dia was awash 
with news of an 
individual who 
won a whopping 

N35 million Sport Utility Ve-
hicle on a Mobile Operator-
sponsored competition. The 
gentleman was naturally 
ecstatic and excited relaying 
his story of good fortune. 
But is this really good for-
tune? Can this individual of 
modest means even afford 
to buy new tires, or even 
replace broken mirrors or 
headlights in a car worth so 
much? Shouldn’t he sell it 
immediately for a fraction 
of the price and move on? 
I instantly felt sorry for him 
because, like many people 
today he failed to clearly dis-
tinguish between his needs 
and wants. It was so clear 
that he didn’t need such an 
expensive automobile.

This situation between 
needs and wants is intrinsic 
to the nature of man and has 
existed for as long as man 
has been on earth. Once our 
ancestors realised that they 
did not have all the required 
resources to live a successful 
life, they had no choice but 
to consider their needs and 
against their wants before 
deploying their scarce re-
sources. This consideration 

which entails making the 
most use of scarce resources 
profitably.

In order to make the most 
of your money in 2015 one 
must make a budget, at-
tempting to effectively plan 
your inflows against your 
outflows. Considering your 
wants vis a vis your needs 
aids in your budgeting es-
pecially since you are on the 
road to wealth, and not yet 
there. Budgets help you to 
locate monies that can be 
used for investment pur-
poses from your inflows, as 
you decide to cut expendi-
ture on certain items from 
time to time. This can only 
be achieved when you can 
effectively determine if the 

item is a need or a want.
Our friend in the above 

paragraph definitely has a 
need for good transportation, 
but does an extremely expen-
sive automobile constitute 
good transportation? No. He 
would definitely be better off 
selling the automobile and 
ploughing the gains into mul-
tiple investments than driving 
it around.  This is the time to 
meet needs quickly and delay 
wants because you are in the 
building wealth mode of your 
life. Ensure you quickly invest 
your money after meeting 
your needs so that you will 
not be tempted to take care 
of your wants. One day you 
will be able to have what you 
want, but that day is not now.

Kenneth is currently the 
Managing Director of GfK 
RT Nigeria, the West African 
subsidiary of the fourth largest 
Market Research Agency in 
the world. He promotes Mon-
eytalk, a knowledge based 
organization committed to 
dispensing financial intel-
ligence that leads to financial 
freedom. 

You can reach him with 
your feedback on money@
moneytalkng.com or 070 6337 
3391 if you would like him to 
facilitate Money talks and les-
sons at your events, seminars 
or conferences over the week-
end in the Lagos area. You can 
also visit www.moneytalkng.
com for additional resources 
on financial intelligence.

KENNETH DOGHUDJE
has continued even till this 
very day; and is extremely 
important as you try to make 
use of your scarce financial 
resources.

Simply put, needs are the 
basic things that are required 
for your safety and health, 
including food to keep you 
alive, clothing to keep you 
warm, and a shelter to pro-
tect you. Wants, on the other 
hand, are items you desire 
but are not critical to life. 
Needs are basics, things that 
you cannot afford to live 
without, while wants can be 
done without because they 
stem from your desires.

This comparison is expect-
ed to come in handy anytime 
you want to make a purchase. 
Basic economics teaches us 
that due to limited resources 
we cannot buy everything 
we would like. We need to 
prioritise our purchases. So 
starting today ask yourself 
questions before making your 
next expensive purchase – Do 
I need this? Or do I want this? 
Can I live without it? You are 
permitted not to consider 
your needs and wants when 
you have unlimited resources 
with only a few belonging to 
this privileged class.

In order to begin to grow 
wealth you must be willing 
and prepared to make sacri-
fices by putting your money 
into ventures that will yield 
more for you. This won’t be 
possible if instead you put 

your money into taking care 
of your desires, your wants. 
You would be well advised 
to take care of all your needs 
first, postpone your desires 
until later and invest the 
remaining funds.

I have discovered that 
one’s wants are always far 
more expensive than one’s 
needs. This is due to the fact 
that wants are dependent 
on desires. Nobody ever 
desires anything simple or 
basic; rather we desire the 
best, most expensive, big-
gest, loudest or grandest 
of anything. At the core of 
these desires is the urge to 
be feared, loved, respected, 
accepted and appreciated. 
Too many people buy things 

they don’t need with money 
they don’t have to impress 
people they don’t know.

Every society consists of 
lots of people who never as-
sess their needs against their 
wants. These are the people 
that want to wear the latest 
fashions, drive the best cars, 
live in the best homes and 
travel to many exotic loca-
tions for instance, without 
working for it. They will do 
anything to achieve their 
desires, even committing 
unethical acts. They even 
want to outdo the rich in 
their affluence and displays of 
wealth. People with this kind 
of attitude will never make it 
because they have ignored 
the foundation to wealth 

Road to wealth, what is most 
important to you?

Nigeria: Business sentiment hits a series low  

The Standard Char-
tered-MNI Business 
Sentiment Indicator 
(BSI) for Nigeria fell 

over 20 percent m/m to a 
new low of 41.6 in Septem-
ber.  This reading takes the 
BSI below the 50 level, imply-
ing a shift from expansion to 
contraction.  On a quarterly 
average basis, however, the 
Q3 reading remains just 
above the key 50 level, at 
51.4. 

Nonetheless, the details 
of the survey give us cause 
for concern. Over half of the 
indicators surveys fell to new 
all-time lows. Production 
and new orders plummeted. 
While Nigerian businesses 
remain optimistic that credit 
availability and interest rates 
paid will improve, and there 
were encouraging tenta-
tive signs of price pressures 

receding, the ‘effect of the 
NGN FX rate’ indicator fell 
almost 83 percent m/m to a 
new series low of 2.4.   

The results of the survey 
suggest that urgent policy 
attention is needed to avert 
new growth deterioration. 
In particular, policy makers 
need to unlock the bottle-
necks in the official FX mar-
ket to improve FX supply, 
relieve pressure on the paral-
lel market exchange rate, and 
support economic recovery. 

September business sen-
timent in Nigeria plummeted 
to 41.6 from 55.1 in August  
Over half of the indicators 
surveyed touched new series 
lows in the month .  The effect 
of the NGN FX rate indicator 
fell 83 percent m/m, suggest-
ing a need for urgent policy 
action 

The Standard Chartered-

indicators that make up the 
headline BSI print, the falls in 
new orders and production 
were especially sharp. Lesser 
declines were recorded for 
the supplier deliveries and 
order backlog indicators, 
while employment – some-
what curiously – rose above 
the 50 level.  

How should these results 
be interpreted? Ordinarily, a 
move below the 50 level sig-
nals that an economy may be 
contracting, with the number 
of firms providing negative 
evidence outweighing those 
with more positive assess-
ments. However, the transla-
tion of the survey data into 
actual GDP is not precise. It 
is still too early in the survey 
history to allow for mean-
ingful seasonal adjustment. 
Moreover, the quarterly aver-
ages also matter.  

also down.  
The extent of the deterio-

ration was significant. More 
than half of the indicators 
surveyed plummeted to their 
lowest levels since the sur-
vey began in 2014, reaching 
new series lows. Of the five 

MNI Business Sentiment 
Indicator (BSI) for Nigeria 
fell to a series low of 41.6 
in September, from 55.1 in 
August. The survey result 
– showing more than a 20 
percent plunge in the BSI 
– suggests that confidence 

took a new hit in Q3-2016, 
after the Nigerian economy 
officially contracted in Q1 
and Q2. In all, declines were 
recorded in 14 out of 15 
current conditions indica-
tors. 10 out of the 15 future 
expectations indicators were 
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LIVE @ THE STOCK EXCHANGE

PRICES FOR MAIN BOARD SECURITIES (Equities)

Company CompanySymbol No. of Deals Current Price Quantity Traded Value Traded 

BANKING     
ZENITH INTERNATIONAL BANK PLC 477,540.67 15.21 -3.12 283 15,760,737
    283 15,760,737
OTHER FINANCIAL INSTITUTIONS     
FBN HOLDINGS PLC 113,429.13 3.16 0.32 178 4,314,540
    178 4,314,540
    461 20,075,277
     
BUILDING MATERIALS     
DANGOTE CEMENT PLC 3,118,412.86 183.00 0.55 47 523,274
    47 523,274
    47 523,274
    508 20,598,551
     
CROP PRODUCTION     
FTN COCOA PROCESSORS PLC 1,100.00 0.50 - 0 0
OKOMU OIL PALM PLC. 36,248.58 38.00 - 20 28,871
PRESCO PLC 40,000.00 40.00 - 12 58,645
    32 87,516
FISHING/HUNTING/TRAPPING     
ELLAH LAKES PLC. 511.20 4.26 - 0 0
    0 0
LIVESTOCK/ANIMAL SPECIALTIES     
LIVESTOCK FEEDS PLC. 1,720.00 0.86 -2.27 21 1,033,900
    21 1,033,900
    53 1,121,416
     
DIVERSIFIED INDUSTRIES     
A.G. LEVENTIS NIGERIA PLC. 2,488.45 0.94 - 4 12,700
CHELLARAMS PLC. 2,465.17 3.41 - 0 0
JOHN HOLT PLC. 256.84 0.66 - 0 0
S C O A  NIG. PLC. 2,573.31 3.96 - 0 0
TRANSNATIONAL CORPORATION OF NIGERIA PLC 41,876.76 1.03 -0.96 115 13,305,321
U A C N  PLC. 39,953.98 20.80 -3.26 14 10,589,917
    133 23,907,938
    133 23,907,938
     
BUILDING CONSTRUCTION     
ARBICO PLC. 711.32 4.79 - 2 438
    2 438
BUILDING STRUCTURE/COMPLETION/OTHER     
COSTAIN (W A) PLC. 542.19 0.50 - 0 0
    0 0
INFRASTRUCTURE/HEAVY CONSTRUCTION     
JULIUS BERGER NIG. PLC. 52,800.00 40.00 - 10 100,470
ROADS NIG PLC. 165.00 6.60 - 1 200
    11 100,670
REAL ESTATE DEVELOPMENT     
UACN PROPERTY DEVELOPMENT CO. LIMITED 6,789.06 3.95 1.80 19 293,530
    19 293,530
REAL ESTATE INVESTMENT TRUSTS (REITS)     
SKYE SHELTER FUND PLC 2,000.00 100.00 - 0 0
UNION HOMES REAL ESTATE INVESTMENT TRUST (REIT) 11,305.89 45.22 - 0 0
UPDC REAL ESTATE INVESTMENT TRUST 26,682.70 10.00 - 0 0
    0 0
    32 394,638
     
AUTOMOBILES/AUTO PARTS     
DN TYRE & RUBBER PLC 2,386.33 0.50 - 0 0
    0 0
BEVERAGES--BREWERS/DISTILLERS     
CHAMPION BREW. PLC. 19,652.04 2.51 -1.18 22 616,462
GOLDEN GUINEA BREW. PLC. 231.34 0.85 - 0 0
GUINNESS NIG PLC 147,561.98 97.99 1.02 32 58,310
INTERNATIONAL BREWERIES PLC. 65,720.27 19.95 -0.25 14 447,288
NIGERIAN BREW. PLC. 1,189,365.13 150.00 3.14 128 2,376,608
PREMIER BREWERIES PLC 2,888.67 2.95 - 1 25
    197 3,498,693
BEVERAGES--NON-ALCOHOLIC     
7-UP BOTTLING COMP. PLC. 89,042.06 139.00 - 11 3,278
    11 3,278
FOOD PRODUCTS     
DANGOTE FLOUR MILLS PLC 20,350.00 4.07 2.01 40 377,418
DANGOTE SUGAR REFINERY PLC 78,000.00 6.50 - 28 356,618
FLOUR MILLS NIG. PLC. 57,523.28 21.92 -0.27 39 362,626
HONEYWELL FLOUR MILL PLC 11,022.97 1.39 4.51 13 372,636
MULTI-TREX INTEGRATED FOODS PLC 1,861.25 0.50 - 0 0
N NIG. FLOUR MILLS PLC. 1,070.98 6.01 -4.91 3 65,778
NASCON ALLIED INDUSTRIES PLC 21,327.98 8.05 - 19 178,500
P S MANDRIDES & CO PLC. 214.00 5.35 - 0 0
U T C NIG. PLC. 616.69 0.50 - 0 0
UNION DICON SALT PLC. 4,507.36 16.49 - 0 0
    142 1,713,576
FOOD PRODUCTS--DIVERSIFIED     
CADBURY NIGERIA PLC. 30,971.55 16.49 - 23 34,081
NESTLE NIGERIA PLC. 653,941.41 825.00 - 34 96,749
    57 130,830
HOUSEHOLD DURABLES     
NIGERIAN ENAMELWARE PLC. 1,886.86 29.78 - 0 0
VITAFOAM NIG PLC. 2,991.60 2.87 1.05 12 148,250
    12 148,250
PERSONAL/HOUSEHOLD PRODUCTS     
P Z CUSSONS NIGERIA PLC. 82,188.87 20.70 - 19 23,491
UNILEVER NIGERIA PLC. 177,814.92 47.00 - 19 53,356
    38 76,847
    457 5,571,474
     
BANKING     
ACCESS BANK PLC. 160,550.24 5.55 0.36 85 2,171,492
DIAMOND BANK PLC 27,792.47 1.20 1.67 50 8,682,167
ECOBANK TRANSNATIONAL INCORPORATED 211,019.84 11.50 - 26 50,759,989
FIDELITY BANK PLC 25,497.82 0.88 1.15 59 3,942,528
GUARANTY TRUST BANK PLC. 706,348.30 24.00 -1.40 257 7,575,212
SKYE BANK PLC 9,022.20 0.65 4.62 51 5,644,359
STERLING BANK PLC. 29,654.13 1.03 -1.90 35 4,559,104
UNION BANK NIG.PLC. 76,888.56 4.54 - 31 177,835
UNITED BANK FOR AFRICA PLC 152,374.01 4.20 -0.48 134 6,586,173
UNITY BANK PLC 8,533.22 0.73 -3.95 8 1,006,808
WEMA BANK PLC. 27,773.62 0.72 -2.78 15 981,599
    751 92,087,266
INSURANCE CARRIERS, BROKERS AND SERVICES     
AFRICAN ALLIANCE INSURANCE COMPANY PLC 10,292.50 0.50 - 0 0
AIICO INSURANCE PLC. 4,227.42 0.61 -3.17 23 1,414,180
AXAMANSARD INSURANCE PLC 21,000.00 2.00 -2.44 1 100,000
CONSOLIDATED HALLMARK INSURANCE PLC 3,000.00 0.50 - 0 0
CONTINENTAL REINSURANCE PLC 10,891.38 1.05 - 0 0
CORNERSTONE INSURANCE COMPANY PLC. 7,364.75 0.50 - 2 900
EQUITY ASSURANCE PLC. 7,000.00 0.50 - 0 0
GOLDLINK INSURANCE PLC 2,411.47 0.53 - 0 0
GREAT NIGERIAN INSURANCE PLC 1,913.74 0.50 - 0 0
GUINEA INSURANCE PLC. 3,070.00 0.50 - 0 0
INTERNATIONAL ENERGY INSURANCE COMPANY PLC 642.04 0.50 - 0 0
LASACO ASSURANCE PLC. 3,661.72 0.50 - 0 0
LAW UNION AND ROCK INS. PLC. 2,509.25 0.73 2.74 12 490,000
LINKAGE ASSURANCE PLC 4,000.00 0.50 - 0 0
MUTUAL BENEFITS ASSURANCE PLC. 4,000.00 0.50 - 0 0
N.E.M INSURANCE CO (NIG) PLC. 4,330.01 0.82 -2.38 5 114,850
NIGER INSURANCE CO. PLC. 3,869.74 0.50 - 2 1,000
PRESTIGE ASSURANCE CO. PLC. 2,759.15 0.50 - 2 270
REGENCY ALLIANCE INSURANCE COMPANY PLC 3,334.38 0.50 - 0 0
SOVEREIGN TRUST INSURANCE PLC 4,170.41 0.50 - 0 0
STANDARD ALLIANCE INSURANCE PLC. 5,996.59 0.50 - 1 250
STANDARD TRUST ASSURANCE PLC 4,670.54 0.50 - 1 1,000
UNIC INSURANCE  PLC. 1,291.15 0.50 - 0 0
UNITY KAPITAL ASSURANCE PLC 6,933.33 0.50 - 1 100
UNIVERSAL INSURANCE COMPANY PLC 8,000.00 0.50 - 0 0
WAPIC INSURANCE PLC 6,691.37 0.50 - 20 1,038,718

    70 3,161,268
MICRO-FINANCE BANKS     
FORTIS MICROFINANCE BANK PLC 11,799.67 2.58 - 1 200
NPF MICROFINANCE BANK PLC 2,309.50 1.01 - 4 1,600
    5 1,800
MORTGAGE CARRIERS, BROKERS AND SERVICES     
ABBEY MORTGAGE BANK PLC 5,250.00 1.25 - 0 0
ASO SAVINGS AND LOANS PLC 7,370.87 0.50 - 1 250
INFINITY TRUST MORTGAGE BANK PLC 6,130.57 1.47 - 0 0
RESORT SAVINGS & LOANS PLC 5,664.87 0.50 - 0 0
UNION HOMES SAVINGS AND LOANS PLC. 2,949.22 3.02 - 0 0
    1 250
OTHER FINANCIAL INSTITUTIONS     
AFRICA PRUDENTIAL REGISTRARS PLC 5,400.00 2.70 1.89 33 636,994
CUSTODIAN AND ALLIED PLC 23,527.46 4.00 -0.99 19 1,603,078
DEAP CAPITAL MANAGEMENT & TRUST PLC 750.00 0.50 - 0 0
FCMB GROUP PLC. 21,188.90 1.07 -0.93 104 43,337,190
NIGERIA ENERYGY SECTOR FUND 411.91 552.20 - 0 0
ROYAL EXCHANGE PLC. 2,572.69 0.50 - 1 10
SIM CAPITAL ALLIANCE VALUE FUND 3,313.67 103.24 - 0 0
STANBIC IBTC  HOLDINGS PLC 170,000.00 17.00 -1.62 32 13,616,312
UNITED CAPITAL PLC 14,040.00 2.34 -0.43 73 4,135,947
    262 63,329,531
    1,089 158,580,115
HEALTHCARE PROVIDERS     
EKOCORP PLC. 1,765.05 3.54 - 0 0
UNION DIAGNOSTIC & CLINICAL SERVICES PLC 1,776.57 0.50 - 1 250
    1 250
MEDICAL SUPPLIES     
MORISON INDUSTRIES PLC. 251.09 1.65 - 0 0
    0 0
PHARMACEUTICALS     
EVANS MEDICAL PLC. 366.17 0.50 - 1 40
FIDSON HEALTHCARE PLC 2,490.00 1.66 3.75 5 178,654
GLAXO SMITHKLINE CONSUMER NIG. PLC. 23,439.18 19.60 - 17 54,362
MAY & BAKER NIGERIA PLC. 960.40 0.98 - 14 297,007
NEIMETH INTERNATIONAL PHARMACEUTICALS PLC 1,412.60 0.90 -4.26 4 89,412
NIGERIA-GERMAN CHEMICALS PLC. 556.71 3.62 - 0 0
PHARMA-DEKO PLC. 405.45 1.87 9.36 4 201,500
    45 820,975
    46 821,225
COMPUTER BASED SYSTEMS     
COURTEVILLE BUSINESS SOLUTIONS PLC 1,776.00 0.50 - 0 0
    0 0
COMPUTERS AND PERIPHERALS     
OMATEK VENTURES PLC 1,470.89 0.50 - 0 0
    0 0
ELECTRONIC COMMUNICATIONS SERVICES     
MTECH COMMUNICATIONS PLC 4,519.67 0.91 - 0 0
    0 0
IT SERVICES     
CWG PLC 6,741.29 2.67 - 0 0
NCR (NIGERIA) PLC. 970.92 8.99 - 0 0
TRIPPLE GEE AND COMPANY PLC. 707.78 1.43 - 0 0
    0 0
PROCESSING SYSTEMS     
CHAMS PLC 2,348.03 0.50 - 1 250
E-TRANZACT INTERNATIONAL PLC 25,116.00 5.98 - 1 700
    2 950
TELECOMMUNICATIONS SERVICES     
MASS TELECOMMUNICATION INNOVATIONS NIGERIA PLC 2,446.80 0.50 - 0 0
    0 0
    2 950
     
BUILDING MATERIALS     
AFRICAN PAINTS (NIGERIA) PLC. 910.10 2.47 - 0 0
ASHAKA CEM PLC 36,435.90 16.27 - 16 42,706
BERGER PAINTS PLC 1,996.88 6.89 - 1 7,784
CAP PLC 23,275.00 33.25 - 11 51,772
CEMENT CO. OF NORTH.NIG. PLC 7,540.07 6.00 - 8 19,950
DN MEYER PLC. 295.75 0.91 - 0 0
FIRST ALUMINIUM NIGERIA PLC 1,055.18 0.50 - 0 0
LAFARGE AFRICA PLC. 274,569.48 54.80 -0.13 26 192,629
PAINTS AND COATINGS MANUFACTURES PLC 753.27 0.95 - 2 24,000
PORTLAND PAINTS & PRODUCTS NIGERIA PLC 608.00 1.52 - 0 0
PREMIER PAINTS PLC. 1,277.97 10.39 - 0 0
    64 338,841
ELECTRONIC AND ELECTRICAL PRODUCTS     
AUSTIN LAZ & COMPANY PLC 2,256.91 2.09 - 0 0
CUTIX PLC. 1,875.81 2.13 - 3 76,000
    3 76,000
PACKAGING/CONTAINERS     
AVON CROWNCAPS & CONTAINERS 902.85 1.32 - 0 0
BETA GLASS CO PLC. 15,024.16 30.05 - 9 194,911
GREIF NIGERIA PLC 413.18 9.69 - 0 0
    9 194,911
TOOLS AND MACHINERY     
NIGERIAN ROPES PLC 1,966.97 7.46 - 0 0
    0 0
    76 609,752
     
CHEMICALS     
B.O.C. GASES PLC. 1,540.11 3.70 - 0 0
    0 0
METALS     
ALUMINIUM EXTRUSION IND. PLC. 2,144.57 9.75 - 0 0
    0 0
MINING SERVICES     
MULTIVERSE MINING AND EXPLORATION PLC 2,130.97 0.50 - 0 0
    0 0
PAPER/FOREST PRODUCTS     
THOMAS WYATT NIG. PLC. 123.20 0.56 - 0 0
    0 0
    0 0
     
ENERGY EQUIPMENT AND SERVICES     
JAPAUL OIL & MARITIME SERVICES PLC 3,131.35 0.50 - 0 0
    0 0
INTEGRATED OIL AND GAS SERVICES     
OANDO PLC 64,986.94 5.40 2.86 162 3,955,887
    162 3,955,887
PETROLEUM AND PETROLEUM PRODUCTS DISTRIBUTORS     
BECO PETROLEUM PRODUCT PLC 1,858.49 0.50 - 0 0
CONOIL PLC 25,051.67 36.10 -4.24 62 603,377
ETERNA PLC. 4,029.81 3.09 - 4 19,800
FORTE OIL PLC. 216,081.61 165.90 2.41 58 138,411
MOBIL OIL NIG PLC. 69,133.32 191.72 -1.68 20 46,528
MRS OIL NIGERIA PLC. 10,134.15 39.90 - 17 86,069
TOTAL NIGERIA PLC. 100,158.94 295.00 1.34 46 328,060
    207 1,222,245
EXPLORATION AND PRODUCTION     
SEPLAT PETROLEUM DEVELOPMENT COMPANY LTD 195,233.54 346.50 - 1 1,000
    1 1,000
    370 5,179,132
     
ADVERTISING     
AFROMEDIA PLC 2,219.52 0.50 - 0 0
    0 0
APPAREL RETAILERS     
LENNARDS (NIG) PLC. 210.49 3.00 - 0 0
    0 0
AUTOMOBILE/AUTO PART RETAILERS     
R T BRISCOE PLC. 588.18 0.50 - 0 0
    0 0
COURIER/FREIGHT/DELIVERY     
RED STAR EXPRESS PLC 2,299.04 3.90 - 5 36,000
TRANS-NATIONWIDE EXPRESS PLC. 198.82 1.00 - 0 0

Symbol No. of Deals Current Price Quantity Traded Value Traded 

Prices for Securities Traded as of 30/09/2016



Stories by CHUKA UROKO

T
o discerning minds 
in development of cit-
ies, it is not enough to 
just say that Lagos is a 
complex city in Africa’s 

most populous country.  In many 
respects, Lagos has attained a con-
siderable level of sophistication in its 
structural growth and development.

Though still an aspiring mega 
city, Lagos in many respects com-
pares significantly with leading 
commercial cities such as New York, 
Tokyo, and London which have 
continued to thrive as they attract 
and retain the best businesses and 
talents supported by Grade A de-
velopments that enhance economic 
growth. 

By share number, Lagos is a 
strong market phenomenon and 
has garnered a level of sophistica-
tion both of which have made it a 
compelling destination for big time 
local and international businesses 
which require global standard and 
Grade A residential and commercial 
developments. 

Lagos, in spite of everything, is 
still in a shortage of prime grade A 
office space that meet the require-
ments of global investors.  “The need 
to provide and match global stand-
ards has led to the conceptualization 
and development of the Nestoil 
Towers”, says Maryanne Obiejesi, 
Nestoil’s Executive Director. 

A sixteen-floor mixed-use devel-
opment consisting of commercial 
and residential spaces, Nestoil 
Towers comes with multi-storey 
parking, recreational facilities and 
world-class security features. The 
development qualifies as a Grade 

LUXURY REAL ESTATE
Exclusive business space with 
executive residences

A commercial property with all the 
requirements for this  categorization 
which  include a landmark status, 
accessibility, adequate car park-
ing space, excellent build quality, 
energy efficiency and very high en-
vironmental standards. 

According to Udo Maryanne 
Okonjo, the CEO of Fine and Coun-
try West Africa, “NestOil Towers  
offers dynamic businesses, multi-
national industries and leading 
institutions a high quality and 
unmatched business environment 
and the convenience of immediately 
accessible executive residences in a 
vibrant urbane location”.

The Towers’ strategic location 
in the heart of Victoria Island at the 
intersection of Akin Adesola and 
Saka Tinubu streets makes it easily 
accessible in this commercial busi-
ness district of Lagos. 

Constructed by Julius Berger, the 
Tower is said to be the first mixed use 
development in West Africa to attain 
the LEED standard Certification 
(Silver) which makes it an energy ef-
ficient and environmentally friendly 
development.

This certification is a testimony of  
Nestoil’s commitment to innovation 
and environmental consciousness, 
and the presence of a helipad in the 
development makes for quick and 
convenient transit to any location 
directly to the work place. 

The one and two-bedroom resi-
dences at the Tower provide  perfect 
corporate residential solution for 
working and/or short term execu-
tives.

A Grade A property with features 
that can compete in any cosmo-
politan location worldwide, Nestoil 
Tower is outstanding in its location, 
uniquely designed, constructed by 

been validated by such a prestigious 
award to the Nestoil commercial 
project”, said Udo-Okonjo in reac-
tion to the award.

Following a competitive tender 
process, an exclusive marketing and 
leasing mandate on this develop-
ment has been given to Fine and 
Country. The company also won 
the  ‘Property Consultancy of the 
Year’ which the CEO said was the 
icing on the cake for her company 
and reinforces their zeal to provide 
exceptional services to clients.

Julius Berger, LEED certified (silver 
category) and is energy efficient, 
clearly stood out for the award. 

It was an exciting moment re-
cently for the developers of this 
iconic building when won the cov-
eted award for Best Commercial 
High-Rise Development  at this 
year’s International Property Awards 
(Africa & Arabia).

“We were very confident that 
Nestoil Tower would win the award 
as we have always believed in its 
iconic and stellar status and we 
are pleased that our conviction has 
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Luxury homes 
in lush green 
landscape

Lush green landscaping 
has become an undeni-
able accompaniment of 
luxury homes serving 

a dual purpose of providing 
aesthetics and also performing 
ecological function of protecting 
the environment.

Home builders and estate 
developers are, increasingly, 
incorporating greenry into their 
home designs and this trend is 
stretching far into big estates 
where luxury defines the living 
standard of prospective resi-
dents. 

In the Garden City of Port 
Harcourt , Rivers State of Nige-
ria, is a mega estate harbouring 
over 700 homes breathing out 
luxury that blends the estate’s 
lush green landscaping artfully 
planned to enhance beauty and 
aesthetic quality of that environ-
ment.

Located in the upscale neigh-
bourhood of Trans Amadi in the 
oil-rich city is Golf Estate—an 
ambitious project of no mean 
proportion. It is a whole new 
town in the Garden City, cover-
ing 40 hectares of land and offer-
ing residential and investment 
opportunities with strong value 
proposition for home seekers 
and investors .

The estate is a mix of housing 
development ranging from two 
bedroom apartments to luxury 
villas and incorporates a 9-hole 
golf course with other amenities 
such as a club house, swimming 
pool, tennis courts, jogging/
bicycle track, a sports hall as 
well as shopping and recreation 
centres. Luxury, aesthetics and 
care for nature are the hallmark 
of this upscale development 
which is a joint venture between 
Rivers State government and 
Taf Nigeria Homes Limited—a 
subsidiary of Taf Africa Homes.

Apart from being a reference 
point as a working public pri-
vate partnership in Nigeria, the 
estate’s strong value proposition 
in terms of quick and high return 
on investment as well as wealth 
generation through job creation 
makes a whole lot of difference.  

The promoters have an  un-
wavering confidence in Nigerian 
economy especially the property 
market based on number and 
strong buying power of Nigeri-
ans. They also believes in Africa 
as the new destination for for-
eign direct investment.

The most captivating thing 
about this project is the capital 
appreciation of the various hous-
ing units which could, perhaps, 
be explained by the quality of 
work that the developers have 
done, starting from the design 
to the finishing which are a mix 
of foreign and locally sourced 
materials.
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Residential enclave exuding luxury on orange island 

R
ising off the 
coast of the 
L a g o s  L a -
g o o n ,  ju st 
800 metres 

away from Lekki Phase 
One, is Orange Island, a 
new destination in La-
gos that holds promise 
for exclusive, first grade 
living with standard in-
frastructure.

The island which sits 
on several hectares of 
land reclaimed from 
the lagoon is one of the 
new town development 
schemes in Lagos and 
also part  of the Lekki 
Peninsula Master Plan.

Specifically, this pro-
ject is aimed to develop 
an island that will be a 
fully serviced commu-
nity—a mixed use de-
velopment comprising 
residential, commercial 
and leisure facilities with 
an estimated population 
of 9,000 residents

Orange Island is not 
just another island set-
tlement in Lagos be-
cause, in some ways, 
this island is meant to be 
like Banana Island but it 
is going to be far supe-
rior to Banana Island in 
terms of the quality of 
the infrastructure that 
will be provided”.

Because the island is 
a new development, eve-
rything about it is new 
and it is not expected 
that any one  will see the 
kind of challenges that 
are experienced in other 
parts of Lagos such as 
poor drainage, flooding 
etc.

From what has been 
designed on the master 
plan of  this island, it is 
expected that there will 
be mostly medium to 
low density develop-
ments which would be 
between four and six 
storey buildings. There 
will be commercial area 
that will allow for high 
density buildings. 

  Interest in the project 
has been quite strong 
and the first attraction 
to the island is the in-
vestment opportunity it 
offers. Buyers know that 
when they buy now, it is 
not going to be the same 
value when it is ready for 
proper development. 

The development of 
infrastructure  on the 
island is expected to 
take about three years 
to complete, which is in 
line with the layout plan 
which includes a ma-
rina for people that have 
boats or  are in  yatch 
club, and there will be 

green areas and com-
mercial district as the 
island is well planned 
like other islands. It is 
patterned after such cit-
ies as Dubai Island. 

The promoters assure 
that a full study on envi-
ronmental impact of the 
project has already been 
done as that is part of the 
things needed before 
getting approval from 
Lagos State New Town 
Development Author-
ity and the Ministry of 
Physical Planning and 
Urban Development.  

The Island is compa-

rable to Lekki Phase one 
and Banana Island, but 
the pricing is lower. It of-
fers strong value propo-
sition as an alternative 
‘urban escape’ from the 
increasingly busy and 
commercialised Lekki 
Phase 1 Scheme. 

A source close to the 
promoters revealed re-
cently that, although 
the  plots were fully sub-
scribed at launch, and 
no additional plots have 
been released for over 
one year, there are cur-
rently a limited number 
of private plots available 

for sale with all inclu-
sive prices starting from 
N110 million. Flexible 
payment plans are avail-
able, making this both an 
easy entry investment 
opportunity and a cash 
flow friendly one.

One of the exclusive 
features of the island is 
the residential enclaves 
dotted around it. These 
unique clusters are de-
signed around cul-de-
sacs along the perimeter 
of the island, providing 
unique identities as well 
as functional and secure 
accesses to the beach.

The main boulevard 
will provide access to a 
variety of land-uses, in-
cluding residential and 
public facilities like a 
jetty with a ferry ter-
minal, yacht club and 
educational hub.

There is a village cen-
tral park which will ac-
commodate a variety 
of public facilities and 
higher-density residen-
tial apartments over-
looking the park. The 
Business Park which will 
house several businesses 
will also be the commer-
cial hub.



31Monday 03 October 2016 BUSINESS  DAYC002D5556



32 Monday 03 October 2016BUSINESS  DAY C002D5556



Ogbia-Nembe Road ready for commissioning 
as NDDC tackles sensitive roads in Bayelsa

T
h e  O g b i a - N e m b e 
Road, a stretch of the 
Bayelsa East Senatorial 
Ro a d ,  i s  re a d y  f o r 
commissioning after 

over 10 years of construction 
caused by security challenges and 
issues of funding.

BusinessDay reliably gathered 
that the commissioning ceremony 
slated for a few weeks ago was 
s h e l v e d  d u e  t o  c o m p l a i n t s 
b y  s t a k e h o l d e r s  i n c l u d i n g 
communities linked by the road. 
This shows the huge hunger a 
road in that zone of the state in a 
state that is waterlogged. 

The road which is a partnership 
by Niger Delta Development 
C o m m i s s i o n  ( N D D C )  a n d 
Shell Petroleum Development 
Company of Nigeria (SPDC) links 
the rest of Bayelsa State to the 
ancient city of Nembe.

A  f e w  y e a r s  a g o,  Ne m b e 
communit ies  had protested 
the lack of commitment of the 
Bayelsa State Government under 

NIGER       DELTA
BUSINESS DIGEST

In Association with Niger Delta Development Commission

COMPARATIVES 
S/N State Population  Rank GDP Per Capita 
1 Abia 2.83m 28th $18.68Bn $3,005
2 A/Ibom 2.4m 15th $11.18Bn $2,779
3 Bayelsa  1.9m  35th $4.34Bn $2,484
4. C/River 3.39m 27th  $9.29Bn $3,150
5 Delta  4.1m 9th $16.75Bn  $3,900
6 Edo 2.1m 27th $11.89Bn $3,623
7 Imo 3.9m  13th $14.2Bn $3,527
8 Ondo 3m 18th $8.41Bn $2,392
9 Rivers 5.1m 6th $21Bn $3,965

of the Federated Correspondents’ 
Chapel is located along Toolda 
Road.

T h e  r o a d s  w h i c h  w e r e 
originally constructed by the 
Bayelsa State Government under 
f o r m e r  g ov e r n o r,  Sy l va  b u t 
became impassable a few years 
ago due to deep ruts that became 
puddles after heavy rains.

R e s i d e n t s  a r e  f u l l  o f 
ap p re c i at i o n  f o r  t h e  a c t i ng 
managing director of NDDC, 
Ibim Semenitari, for her timely 
intervention in embarking on the 
repairs in order to ease movement 
in the state capital.
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Senate wants action on erring 
NDDC contractors
Page 34

Weekly focus on economy of 
NDDC states: Abia

Page 34

Page 36

SAMUEL ESE, Yenagoa

NAFDAC boss, Yetunde Oni, wants 
Rivers personnel to maintain high 
level of professionalism

Delta governor joins the call for 
better funding of NDDC

Page 36
a previous regime to provide 
adequate security for staff of 
Setraco Nigeria Limited which 
undertook the construction.

Part of their concern was that a 
son of the soil in authority in the 
state had stated that the road was 
not economically viable at a time 
that Setraco had suspend work 
due to kidnap of its expatriate 
staff.

H o w e v e r,  t h e  p r e s e n t 
administration of Henry Seriake 
Dickson pledged to address 
the security  challenges and 
announce d N3bi l l ion as  i ts 
contribution towards tackling 

the security issues.
Meanwhile, the NDDC has 

embarked on major repairs of 
some important link roads in 
Yenagoa, the Bayelsa State capital 
which had become impassable 
especially during the heavy rains.

Having completed repairs on 
the PDP Road at the Yenizuegene 
axis of Yenagoa, the commission 
is undertaking the repairs of Erepa 
Road and Otiotio Road which are 
also located at Yenizuegene.

Other roads under repairs by 
the NDDC include Osiri Road 
and Toolda Road in the Ekeki 
axis of Yenagoa; the secretariat 

•Yenagoa residents praise God, Ag MD, for creating passage in the rains 
•PDP Road in Yenizuegene axis completed •Repairs of Erepa and Otiotio 
roads begin •Osiri and Toolda Roads in Ekeki axis on fire •Federated 
Correspondents’ Chapel, located along Toolda Road, now hilarious

Governor Henry Seriake Dickson
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T
he Acting Managing 
Director of the Niger 
Delta Development 
C o m m i s s i o n 
( N D D C ) , 

Ibim Semenitari, has won 
uncountable commendations 
across board but one area that 
hard feelings seem to exist 
is hunger by the public for 
the hammer to fall here and 
there on erring contractors or 
those who collected contract 
fees and went away; plus their 
collaborators from within and 
outside.

Instead, the renowned 
j o u r n a l i s t ,  p u b l i s h e r, 
professional trainer, award-
winning writer, information 
manager and administrator 
who was commissioner of 
information in Rivers State 
until May 2015, has busied 
herself revamping the fortunes 
of the ailing Commission, 
apparently realising she had 
little time to deliver.

Her focus seems to be about 
getting as many contractors 
back to site and drawing a 
new rule of engagement for 
the NDDC as well as restoring 
total public confidence to 
the NDDC so as to mobilise 
global support for success. To 
her, that is more important, 
but some others, clampdown 
with immediate effect sounds 
exciting.

The Senate may be part of 
those who want some ruffling 
of shoulders against those who 
frittered away the common 
wealth and threw the oil region 
off the compensation that the 

Senate wants action on erring NDDC contractors

IGNATIUS CHUKWU  and 
MIKE ABANG, Calabar

The proposed Abia 
s h o e  f a c t o r y  w a s 
t o  c o m m e n c e 
operation in August, 

2016, according to Uwaoma 
Olewengwa, chairman, State 
Marketing Agency, but the 
factory is yet to begin operation.

O lewengwa,  who was 
special guest at the presentation 
of credit facility to 7 cooperative 
societies of the Leather products 
Manufacturers Association 
of Abia State (LEPMAAS) by 
the Bank of Agriculture (BoA) 
in Aba, had revealed that the 
plant would have the capacity 
to produce about 10 thousand 
pairs of shoes, daily.

The loan,  which was 
facilitated by the Market for 

Weekly focus on economy of NDDC states: Abia

•N2bn needed to complete Calabar-Itu road Rehab, •Road needs total reconstruction, 
•Contractor elopes with N1.56Bn from Adiabo-Okurikang Road 

NDDC came to be.
The senate committee 

on Niger Delta which also 
oversees the NDDC was in 
Calabar last week where the 
chairman, Peter Nwaoboshi 
(Delta State), hinted about 
the hunger in Abuja or the 
Senate for sanctions on erring 
contractors.

In his response to Ag 
MD’s reports, Nwaoboshi 
commended the NDDC for its 
intervention on Calabar–Itu 
Road to reduce the burden on 
road users. He however said; 
“You have done a very nice 
job, we commend you, but you 
have to do more. We are not 
pleased with the level of work 
on Adiabo-Okurikang Road. 
But we are not happy with 
your ‘enforcement unit’. Why 
should a contractor who was 
mobilised fail to do the job and 
nothing happened?”

A  l a w y e r  t o l d  o u r 
correspondent that many 
may not know that chasing 
c o n t r a c t o r s  w i t h  l a w 
enforcement agencies takes 
years because of due process, 
plus the political opprobrium 
that attends to such matters. 
An acting CEO has very limited 
time and may waste it in 
various law courts and police 
stations while the projects 
would also be stalled. He said; 
“Only a substantive CEO with 
three to six solid years can 
afford such luxury and still 
achieve other things”. Another 
source said the public calling 
for hammer would be the first 
to dub her actions as political 
vendetta or witch-hunt.

Sources have continued 
to hint of outlandish contract 
d e a l s  a n d  o p p ro b r i o u s 

diversions in the past years 
by some of those who saw 
the Commission as their 
cash-cow. The Semenitari 
interim leadership may have 
chosen to get as many erring 
contractors as possible back 
to site while also reforming 
the operational lines of the 
Commission so as to record 
tangible successes the eye can 
see. Of utmost importance, 
inside sources said, is the 
new verve and new terms 
of engagement that would 

deliver numerous projects 
and programmes henceforth. 
“Every kobo that comes into 
the Commission henceforth 
would deliver accurate value”, 
a source added.

Part of such actions is what 
is happening to the N25Bn 
Ogbia-Nembe Road, the 
Calabar-Itu federal highway, 
the post-graduate scholarship 
scheme, GEMS, and any many 
more.  The Calabar Itu Road 
has been in the news due to 
urgent rescue attention from 

the NDDC, but the MD said it 
needs urgent N2Bn to fix some 
terrible spots still gaping at 
motorists.

Semenitari, who disclosed 
this, also insisted that the 
crucial  road needs total 
reconstruction because of the 
bad state of the road. She made 
the observation when the 
Senate Committee on Niger-
Delta visited the Odukpani 
axis of the road during a visit 
to Calabar and its environ as 
part of her oversight function.   

According to the Acting 
MD, it is expected that about 
N2 billion is needed to fix 
some bad portions on the 
Calabar-Itu Federal Highway, 
and told members of the Peter 
Nwaoboshi-led committee 
that  the NDD C decided 
to intervene when some 
failed portions on the road 
presented serious challenges 
to commuters.

S h e  s a i d  t h e  N D D C 
estimates covered about 
75 kilometres of the road 
from asphalt to complete 
intervention.

A c c o r d i n g  t o  h e r , 
the Commission has also 
provided various projects 
and similar interventions 
in nine Niger Delta states 
within its mandate, adding 
that the Commission engaged 
about four contractors to fix 
some dilapidated portions 
of the road that required 
major intervention to make it 
motorable.

The NDDC boss revealed 
ugly details from another road. 
Semenitari who also took the 
committee to the 15-kilometre 
Adiabo-Okurikang Road said 
that construction work on 

the road was abandoned by 
the contractor after collecting 
about N1.56 billion.

She said the contract 
sum for the road, which is 
a short cut to Calabar, was 
N4.3 billion, adding that 
the contractor covered only 
4.1kilometres of the road 
before abandoning it.

Semenitari said it was 
the wish of the NDDC that 
the road be re-awarded to a 
‘competent contractor’.

Nwaoboshi had earlier 
paid a courtesy visit to Gov. 
Ben Ayade of Cross River and 
told him that they were in the 
state for an oversight function 
and inspection of projects.

He said that the senate had 
directed the committee to visit 
the NDDC, the Presidential 
Amnesty Programme and the 
Ministry of Niger Delta Affairs 
and report its findings.

H e  s a i d  t h e  s t a t e 
government had a duty to 
monitor NDDC’s projects 
within its domain to ensure 
that  they were properly 
executed.

He restated that the senate 
had budgeted about N241 
Billion for the NDDC this 
year, (2016), adding that the 
committee was also sensitising 
Niger ians  that  i t  w ould 
conduct a public hearing on 
the amnesty programme.

He also called on the state 
government to submit its 
memoranda to the committee 
which sitting had been slated 
for October 6 and 7, 2016, in 
Abuja. In his response, Ayade, 
who was represented by his 
deputy, the professor, Ivara 
Esu, thanked the committee 
members for the visit.

He also commended the 
National Assembly members 
f o r  w o r k i n g  t o g e t h e r 
irrespective of party affiliations 
especially on matters of 

development (MADE) in the 
Niger Delta, a project, financed 
by the United Kingdom 
Department for International 
Development (DFID) was 
aimed at promoting livelihoods 
in Nigeria, through value 
chain promotion to increase 
economic growth, employment 
and incomes.

Represented at the forum 
by Ademola Fazaz, consultant 
to the agency, Olewengwa also 
revealed that the agency would 
train the artisans in product 
standardization to ensure that 
products from Aba compete 
favourably with foreign brands.

The State Government had 
also concluded plans to launch 
the construction work on the 
Abia Industrial Clusters, starting 
with Aba, revealed Godwin 

Abia shoe assembly plant targets 10,000 pairs of shoes daily - Hope still alive
GODFREY OFURUM, Aba Adindu, chief press secretary 

to Abia State Governor. 
A d i n d u  a t  a  p r e s s 

briefing held, recently at 
the G overnment House, 
Umuahia, also revealed that 
Government is currently 
procuring equipment needed 
for the clusters, which aims at 
automating the activities of the 
garment and finished leather 
sectors in the State.

The Aba Industrial Cluster, 
according to Adindu, would 
involve 40,000 shoemakers, 
who are capable of producing 
1000 shoes daily. The nation 
still expects this huge hope to 
come to reality, two months 
after the hopes were raised.

Aba, the commercial hub 
of Abia State, has one of the 
largest concentrations of 

micro, small and medium 
enterprises  (MSMEs) in 
Nigeria and a bulk of this 
number are engaged in leather 
works, steel fabrication and 
garment making, which could 
be attributed to the popularity 
of the city. It is estimated that 
Aba hosts 110,000 shoemakers 
and 50,000 garment makers.

The ingenuity of  Aba 
artisans,  especially,  the 
garment and leather clusters-
comprising of shoe, belt and 
bag makers, attracted the 
United Nations Industrial 
Development Organisation 
(UNIDO) in partnership with 
the Federal Government, to set 
up a Common Facility Centre 
(CFC) in the city, to support 
the clusters to further develop 
their skills. Governor Okezie Ikpezau

Ben Ayade



NDDC biggest challenges, my regrets

A
bia State Government 
intends to plant ten-
m i l l i o n  o i l  p a l m 
s e e d l i n g s  b e t w e e n 
now and 2019 in its 

oil palm revolution programme, 
aimed at diversifying the State’s 
e c o n o m y ,  G o v e r n o r  O k e z i e 
Ikpeazu, says.

Ikpeazu, while inaugurating a 
palm oil nursery farm, at Ayaba 
Umueze in Osisioma Ngwa Local 
Government Area of the State, 
stated that the State Government 
is adopting the high yielding 
Tenera specie developed at the 
National Root Crops Research 
Institute, Umudike, Umuahia, for 
the programme and urged Abians 
to tap into it.

Represented at the event, by Uzo 
Aubuike, the State’s commissioner 
for Agriculture, Ikpeazu stated 
that Abia intends to lead in palm 
oil production in Nigeria and 
assured that the programme, 
would generate employment in 
the State, especially in the host 
communities.

Azubuike in an interview said 
that the Tenera specie, which 
matures in 2 to 3 years,  is  a 
crossbreed of the pacifera and 
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GODFREY OFURUM, Aba

dura species, and best for oil 
production and nuts extraction.

He explained that the State is 
embarking on massive plantation 
of palm trees across the 17 Local 
Government Areas of the State 
with communities becoming co-
owners, thereby creating wealth 
and reducing unemployment in 
the State.

Azubike also revealed that 
steps have been taken to restore 
school farm system in every public 
school. He further stated that 
the agricultural development 
programme, would ensure that 
all the old trees planted in the 60s 
were replanted.

Continues on page 36

Abia targets 10m oil 
palm stands in 3 years 

J
ournalists will never leave 
you alone. Last week, some of 
them caught up with me and 
after a barrage of questions, 
just when you thought it was 

over, they slipped in two quick 
questions that were capable of 
throwing any CEO off balance; what 
were the greatest challenges of the 
Commission and what were my 
regrets in the short period in office. 
Journalists have answers in their 
minds and may want someone to 
say it for quotes. They want you to 
throw the bombshells they need, 
to criticise your predecessors and 
reveal your ‘enemies’.

Well, I told them my mind, 
that my regrets were really more 
of behaviour and values, and this 
is not about the NDDC alone, 
but about our various publics, 
internal and external. There have 
been consistent years of accepting 
a rent-economy. It is difficult to 
move from that to a productive 
economy. It is a transition that 
does not come easily to anyone. It 
is a Nigerian problem because our 
values have plummeted to a point 
that Government was seen as rent-
seeking. It is going to take a while 
for that to change. Yes, we have seen 
some behaviour-change. 

We now see some youths who 
ordinarily would come to demand 
money but they how say, ‘acting 
MD, we know you will not give 
us money, but we have this water 
project that is in need of renovation, 
can we do it and you pay us’? Some 
will say, ‘please, can you give us 
small finance to set up this or that 
thing’. You see, the conversion is 
changing. 

There is a transition in the mind, 
that if I get money, I deploy it to 
productive process. Yes, it was a 

question of culture of rent and 
almost a sense of entitlement to 
public funds. That was my biggest 
challenge. My position is, this is 
public fund, whether you are a small 
man or a big man or middle man, its 
not your money, its public money. 
That is my greatest challenge.

My regrets
Regrets? I wish I had passed 

my budget earlier to start work 
sooner. It is actually a critical thing. 
I wished I had more money to pay 
contractors and get them to finish 
their jobs faster; I wish I had more Th e  N i g e r  D e l t a 

D e v e l o p m e n t 
C o m m i s s i o n  ( N D D C ) 
has earmarked 6,300 jobs 

for youths in the Niger Delta. 
Beneficiaries of the scheme that 
w o u l d  i n c l u d e  u n e m p l o y e d 
youths, university undergraduates 
as well as persons in employment 
who desire to earn more cash, will 
be trained by online marketing 
giant, KONGA.COM.

Ag. Managing Director/Chief 
Executive Officer, Ibim Semenitari, 
s a i d  t h e  e n t r e p r e n e u r s h i p 
t r a i n i n g  w o u l d  c r e a t e  j o b s 
and offer financial stability to 
families. Semenitari remarked 
that the partnership between 
NDDC and KONGA .COM was 
one of the numerous ways the 
Commission under  her,  was 
reducing unemployment in the 
Niger Delta region and creating 
new entrepreneurs.

Ac c o rd i n g  t o  S e m e n i t a r i , 
beneficiaries of the job creation, to 
be drawn from the nine mandate 
states of the Commission would 
not only become prospective 
big income earners but have 
prospects to establish similar 
retail chains like KONGA.COM.

“Our target for those 6,300 
youths goes beyond giving them the 
opportunity to acquire knowledge 

in online retail business which is 
creating billions of Naira patronage 
in Nigeria and overseas, they 
also stand to earn for themselves 
sustainable livelihood and would 
in future, be employers of labour”, 
Semenitari said.

Semenitari, who said that the 
Commission was determined to 
create entrepreneurs from the 
Niger Delta region, added that the 
NDDC/KONGA.COM partnership 
is one of the avenues towards 
achieving the goal.

The 6,300 beneficiaries were 
expected to undergo training at 
designated centres in the 9 states 
prior to their full engagement.

NDDC to create 6,300 jobs for Niger 
Delta youths in online retail marketing

IBIM SEMENITARI

staff in engineering to go out and do 
more job. If I had more money, we 
would have bought more vehicles 
so the engineers would not have to 
hitch a ride. I wish I had sufficiently 
reached more youths. I wish I had 
more time and effort on value 
re-orientation. This is where the 
critical task is, to change the minds 
of the youths, to go into the minds 
and re-engineer the mindset of our 
youths. Eight months is a short time 
to attempt that.

And I ask, is this not enough 
burden?

Ibim Semenitari

The G overnor of  Delta 
State, Ifeanyi Okowa, has 
joined the growing call for 
proper and better funding 

of the Niger Delta Development 
Commission (NDDC) to enable it 
deal with the peculiarities of project 
execution in the difficult Niger Delta 
environment.

The governor was speaking last 
week when the Senate Committee 
on the Niger Delta and the NDDC 
directors led by the Acting Managing 
Director, Ibim Semenitari, paid him 
a courtesy visit at the Delta State 
Government House, Asaba.

Okowa justified his advocacy 
for  adequate funding of  the 
interventionist agency, stressing 
that the difficult terrain of the 
region made it imperative to ask 
for additional support because the 

IGNATIUS CHUKWU & MERCY ENOCH

Delta governor joins the call for better funding of NDDC
- As senate says 20 per cent or N14.6Bn of NDDC projects in the state had stalled

Komga.com arrives Niger Delta on special mission as...

Governor Ifeanyi Okowa
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T
h e  Ac t i ng  Ma nag i ng 
Director of the Niger 
D e l t a  D e v e l o p m e n t 
Commission, NDDC, Ibim 
Semenitari, has assured 

the Nigerian Police Force of the 
continued support of the Commission 
in its efforts to provide security and 
fight crime.

Semenitari gave the assurance last 
week when the Assistant Inspector 
General (AIG) of Police in charge of 
Zone 6, Calabar; Abubakar Marafa, 
paid her a courtesy visit at the NDDC 
headquarters in Port Harcourt. The 
AIG was accompanied by the Rivers 
State Police Commissioner, Mr 
Francis Odesanya.

She said the NDDC appreciated 
the services of the police to the society, 
adding that as an interventionist 
agency, the Commission had a 
responsibility to make sure that those 
who safeguard the lives and property 
of the people were given the necessary 
backing to enhance their capacity to 
maintain security in the Niger Delta. 

The Chief Executive Officer 
affirmed that the NDDC had continued 
to enjoy robust support from the 
Nigerian Police. She stated: “We make 
bold to say that this Commission is 
kept safe largely by the Nigerian Police 
and for this we are grateful. It’s also 
because of the work of your men and 
other sister security agencies that we 
can continue to do the work we do in 
the region, especially with the kinds of 
harassments some of our contractors 
face.”

According to the NDDC boss, 
“in the course of ensuring that 
development happens in the Niger 
Delta, we have had the misfortune of 
losing people in the security agencies. 
So we are conscious of how much you 
sacrifice to keep our region safe.”

S h e  t h a n k e d  t h e  A I G  f o r 
appreciating the contributions of the 

NDDC, noting that the Commission 
was conscious of the need to include 
support to security agencies in its 
yearly budget. She said: “When I 
came on board, one of the things 
I did was to quickly complete and 
deliver the six-flat complex meant 
for senior officers of the Rivers State 
Police Command. In addition to 
this, we have consistently provided 
operational vehicles and I know that 
my predecessors had delivered 100 
vehicles to the police.

“We also continue to support 
with regards to equipment and other 
things that can make life easier for 
these men who spend night and day 
to protect life and property in our 
country.“

Semenitari said that President 

Muhammadu Buhari had directed 
her to ensure that no community or 
section of the region was left behind 
in NDDC’s development efforts. ”That 
is what we have tried to do in the last 
9 months and this is why we have 
intervened to ensure that the roads 
in the region are what they should be. 
We have received several requests and 
I am sure that when you were coming 
from Calabar you did not face the 
nightmare of the Calabar-Itu-road,” 
Semenitari said.

In his remarks, the Assistant 
I n s p e c t o r  G e n e ra l  o f  P o l i c e 
commended the NDDC for providing 
facilities to enhance the operations of 
the Police and other security agencies 
and urged it not to relent. He said that 
the police needed the cooperation 

and support of all organisations to 
succeed.

Marafa acknowledged that the 
NDDC had consistently demonstrated 
commitment to assisting the Nigeria 
Police, not only in enhancing its 
operational capacity, but also in 
addressing the welfare needs of 
personnel of the force.

Meanwhile, the NDDC is also 
building barracks for the Nigerian 
Police Special Protection Unit, Base 
6, at Omagwa in the outskirts of Port 
Harcourt. The complex contains an 
administrative building and six blocks 
of residential quarters. The project 
which was inspected recently by 
members of the Senate Committee 
on the Niger Delta is over 90 per cent 
completed.

As the National Agency 
f o r  F o o d  a n d  D r u g 
A d m i n i s t r a t i o n  a n d 
C o n t r o l  ( N A F D A C ) 

seems pised to return to its years 
of high national and international 
credibility, the Acting Director 
General, Yetunde Oni, has called 
on the staff of the agency in Rivers 
state to maintain high level of 
professionalism and work ethics in 
their official conduct.

The Acting Director General who 
was represented by the Director 
of Registration and Regulation 
D i r e c t o r a t e  ( R & R ) ,  M o n i c a 
Eimunjeze, gave this advice in Port 
Harcourt during a town hall meeting 
with staff of the agency in the state. 

The town hall meeting holding 
in all the geo-political zones of the 
country was aimed at feeling the 
pulse of the staff and also part of 
the Ag Director General’s initiative 

NAFDAC boss, Yetunde Oni, wants Rivers personnel to maintain high level of professionalism
IGNATIUS CHUKWU

challenges ultimately affect the cost 
of projects, especially roads cutting 
across the swamps.

He observed that the problem 
of funding sometimes stems from 
long delays which invariably put the 
projects outside the budget cycle. 
He also advised that major projects 
should be awarded to contractors 
who had demonstrated capacity 
and competence.

The governor said: “I want to 
thank the National Assembly and 
the NDDC for the projects which 
already exist in the state. While a 
lot of work has been done, we also 
realise that there are challenges and 
I believe that in the process of your 
oversight functions, you will be able 
to proffer solutions.

“The terrain of the Niger Delta is 
very bad and it is very expensive to 
execute projects, especially, roads 
in the region,” he asserted. 

He also, suggested that to tackle 
the problems bedevilling the region, 
budget should be prepared in line 
with the quantum of oil produced 
by communities, decrying situation 
where some communities which 
contribute a lot to the national 
purse have little or nothing to show 
for such.

O k o w a  n o t e d  t h a t  s o m e 
communities in the state agitate 
because of genuine grievances 
which could be assuaged if proper 
information were made available 
to them. He, therefore, urged the 
NDDC and the Senate Committee 
to always use information available 
to them to address such grievances 
a n d  m e e t  t h e  n e e d s  o f  t h e 
communities as much as possible.  

On the Amnesty Programme, the 
governor emphasised the need for 
proper placement for graduates of 
the various training programmes 
to ensure that those they did not 
return to militancy and agitation. 
He observed that agitation in 
itself was not wrong as long as it 
was done in the right way. “We 
should use the platform of dialogue 
to agitate rather than resort to 
violence and vandalism of oil and 
gas installations,” he said.

The governor disclosed that it 
was wrong for beneficiaries of the 
amnesty programmes to be left idle 
without being properly engaged 
after their training.

In his remarks, the chairman of the 
Senate Committee, Peter Nwaoboshi, 
said that they were on a fact-finding 
mission. He added: “We are here to 
find out what the NDDC has done 
with the funds appropriated for it. 
Have they been able to positively 
affect the lives of the people? Has the 
money been judiciously used for the 
benefit of the people?

“The Senate is very worried 
about what is happening in the 
Niger Delta. A lot of money has been 
voted for the execution of projects 
but very little is seen on the ground. 
So, the Senate mandated us to carry 
out a holistic investigation into the 
activities of the NDDC to determine 
how well it has performed its 
functions. That is why we are here 
to carry out a comprehensive 
investigation.”

We will continue to support 
security agencies – Semenitari

- Harps on need for GMP successes
and device ingenious means of 
carrying out your duties,” she stated. 
The Ag Director General warned the 
staff of the negative effect of over 
indulgence on social media

Speaking also, the Director of 
Chemical Evaluation and Research 
(CER), Adedeji Akinwunmi, said 
that the inspection of Company’s 
Good Manufacturing Practice 
(GMP) in Nigeria and overseas is 
for trained scientific officers. He 
urged the staff not to relent in their 
regulatory duties.

The Deputy Director of Technical 
Services, Bola Yusuf, who was also 
present at the town hall meeting, 
said that the agency would always 
recognize and reward exceptional 
performances by the staff.

The NAFDAC staff also made 
contributions on how best to 
enhance the activities of the agency.

Meanwhile,  Hospitals and 

Healthcare providers in Rivers 
State have been told to key into 
the Pharmacovigilance platform 
provided by NAFDAC by reporting 
any incidence of Adverse Drug 
Reaction (ADR) through the yellow 
forms provided to them and channel 
same to the Pharmacovigilance and 
Post Marketing Surveillance (PV-
PMS) office domiciled in NAFDAC 
for necessary action.

A staff of the PV-PMS; Pharm. 
Uche Enemuwa, an Assistant 
Director, gave this directive during 
a four-day training workshop for 
senior and intermediate workers 
in health care facilities, she also 
tutored them on rational use of 
drugs and the best way to handle 
patients under their care.

The workshop, which was 
participatory and interactive, 
attracted participants from within 
and outside Port Harcourt.  

at repositioning the agency for the 
challenges ahead.

“The management demand the 
best from you but you should be 
circumspect in volatile situations 

Yetunde Oni

Delta governor joins...
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UK eager to help Nigeria diversify economy, ready to partner Rivers

Minister for Af-
r ica,  United 
Kingdom For-
eign and Com-

monwealth Office, Tobias 
Ellwood, said the United 
Kingdom would assist 
the Nigerian government 
in its bid to diversify her 
economy.

He spoke at the Govern-
ment House, Port Harcourt 
last week Thursday, when 
he had audience from Gov-
ernor Nyesom Wike of Riv-
ers State. The Minister for 
Africa and Commonwealth 
Office and the British High 
Commissioner to Nigeria, 
Paul Arkwright, were in the 
state to seek closer ties.

The minister said the 

visit was also aimed at im-
proving the relationship 
between the UK govern-
ment and the Rivers State 
government.

Ellwood assured the 
Rivers State government 
of the support of the UK in 
her bid to empower Rivers 
people through project 
implementation.

Governor Wike said the 
state government had cre-
ated the right platform for 
foreign direct investment in 
the agricultural sector, say-
ing the state had started the 
preliminary process for the 
construction of a Specialist 
Tertiary Hospital.

Wike said the develop-
ment of basic infrastruc-
ture across the state was 
geared towards attracting 

foreign investors.
While pledging to al-

ways cooperate with the 
UK to enhance the devel-
opment of Rivers State, the 
governor noted that his 
administration would grant 
access to land backed with 
certificate of occupancy for 
willing investors.

“We are promoting part-
nership in the area of agri-
culture because we believe 
that it will create employ-
ment opportunities for our 
youths. The current eco-
nomic recession requires 
that we look inwards. We 
have improved the security 
architecture in the state 
and it is the best invest-
ment environment in the 
region and the country,” 
he said.

Experts say economic recession, military 
actions fuelling criminality 

also strongly advocate state 
policing, deepening of in-
telligence gathering by all 
security agencies and some 
measure of palliatives by 
state and federal govern-
ments to stem the tide.

Oyesoji Aremu, a professor 
of correctional psychology 
and coordinator, Strategic and 
Security Studies, University of 
Ibadan, says the deployment 
of military in the South South 
to check the criminal acts of oil 
pipeline bombing and crude 
theft has made the region un-
comfortable for the militants, 
who are moving out through 
the creeks to comfort zones 
like the coastal communities 
of Lagos and Ogun to engage 
in kidnappings and other 
crimes.

Aremu says the situation 
is compounded by the fact 
that Nigeria as a nation lacks 
properly coordinated crimi-
nal databases co-shared by 
the various security agencies 
and the public, which allows 
for easy identification and 

tracking of criminals.
“Criminals move freely 

from one location to another 
and continue their criminal 
acts. That is why police state 
and community policing is 
important. So that when a 
strange face moves into a 
community, the people can 
report to the local police who 
should be able to ask ques-
tions and carry out some 
background checks on the 
person,” he says.

The professor punctures 
the argument about gover-
nors hijacking state police 
to witch-hunt political op-
ponents, saying it is naïve 
to sacrifice the overall safety 
of the citizens on the alter 
of fear that state police will 
become willing tool in the 
hands of governors.

“Any case, are the gover-
nors not presently control-
ling the commissioners of 
police in their states? So, 
this argument doesn’t hold 
water,” he says further.

Davidson Akhimien, 

S
ecurity experts have 
linked the rising 
criminality and in-
security in parts of 
Nigeria, especially 

border towns of Lagos and 
Ogun in the South West, to 
the military actions in the 
South South and the coun-
try’s slide into economic 
recession.

The South West region in 
recent times has witnessed 
spate of killings, kidnap-
ping and other criminal acts 
mostly along the coastal La-
gos and Ogun communities.

The experts say the 
hardship unleashed by the 
economic crunch is forc-
ing many to migrate from 
predominantly civil service 
states to city centres like 
Lagos and Port Harcourt, 
where liquid cash still circu-
lates because of high volume 
of commercial activities.

The experts say, as they 

managing director, King 
David Security, providing a 
dimension to the issue, says 
there is a correlation be-
tween economic recession 
and criminality.

“In the past, you could 
notice that certain crimes 
where localised in a par-
ticular region, but now these 
crimes cut across the re-
gions. What this speaks to 
is the fact there is a gulf be-
tween the rich and the poor, 
which needs to be bridged.

“Many who have lost their 
jobs are moving to the urban 
centres to seek means of sur-
viving the crunch, so there is 
bound to be increase in crime 
level,” Akhimien says.

He stresses that there is 
the need for the government 
at the state and federal levels 
to consider possible pallia-
tive measures that will en-
able the citizens afford daily 
means, while the security 
agencies must take the fight 
to criminal enclaves to dis-
lodge them.

JOSHUA BASSEY

OWEDE AGBAJILEKE, Abuja

 IGNATIUS CHUKWU

IFEOMA OKEKE

Nigeria @56: Saraki, Ekweremadu call 
for joint efforts, prayers to end recession

services which can compete 
with the best in the world, 
thereby enhancing our ability 
to export massively and earn 
foreign exchange.

“That is why I continue to 
say that the responsibility to 
once again search for cred-
ible and lasting solutions to 
the economic crisis lies with 
all Nigerians, both at home 
and in the Diaspora. While 
those of us in leadership 
must put on our thinking 
caps to find solution, all 
hands must be on deck to 
ensure that the efforts of the 
economic handlers yield 
necessary results soon.

“No single individual can 
solve our present economic 
predicament. I believe that 
with our collective efforts 
and sheer political will, we 
can push back the high tide 
of recession now confronting 
us as nation. Many countries 
came out of recession stron-
ger because they allow it to 
challenge their creativity. 
Let us all support the gov-
ernment with new ideas on 
how to do things differently 
that will in no time bring the 
expected abundance we 
need as a people. We have the 
manpower, resources, know-
how and determination to 
change our situation for the 
better,” Saraki said in a state-
ment signed by his special 
adviser (media and public-
ity), Yusuph Olaniyonu.

 On his part, Ekwerema-
du called for sober reflection 
and return to the path of true 
federalism as envisioned by 
the founding fathers in order 
to move the nation forward.

Senate president, Bukola 
Saraki and his deputy, 
Ike Ekweremadu, have 
called on Nigerians to 

collaborate with the Federal 
Government in order to en-
sure the nation emerged stron-
ger from the current economic 
recession, more united, devel-
oped and self-reliant.

In their separate message 
to mark the nation’s 56th 
Independence Anniversary, 
they also commended all 
Nigerians, especially the 
nation’s founding fathers, 
for their contributions that 
averted disaster from the 
nation at every point her 
existence was threatened 
by social, political and eco-
nomic problems.

While expressing regrets 
that in her 56 years of exis-
tence, Nigeria’s economy 
still depends on only oil, a 
situation that created the 
present economic prob-
lems, the Senate president 
commended Nigerians for 
their perseverance, under-
standing and support in the 
face of the harsh economic 
condition.

“As we celebrate indepen-
dence, we should all vow to 
work together as we have 
done in the past to save the 
nation. As we expect lead-
ers to initiate policies, pro-
grammes and projects that 
will propel the economy to 
grow rapidly and improve the 
standard of living of the peo-
ple, our people should also 
seek to explore their creative 
talents to produce goods and 

International Air Trans-
port Association (IATA) 
Tuesday released fig-
ures showing reports of 

unruly passenger incidents 
on-board aircraft increased 
in 2015. Some 10,854 unruly 
passenger incidents were 
reported to IATA by airlines 
worldwide last year.

This equates to one inci-
dent for every 1,205 flights, 
an increase from the 9,316 
incidents reported in 2014 (or 
one incident for every 1,282 
flights). The majority of inci-
dents involved verbal abuse, 
failure to follow lawful crew 
instructions and other forms 
of anti-social behaviour.

IATA records 10,854 unruly passengers figure in 2015

A significant proportion 
(11%) of the reports indi-
cated physical aggression 
towards passengers or crew, 
or damage to the aircraft.

Alcohol or drug intoxi-
cation was identified as a 
factor in 23 percent of cases, 
though in the vast majority 
of instances these were con-
sumed prior to boarding or 
from personal supply with-
out knowledge of the crew.

“Unruly and disruptive 
behaviour is simply not ac-
ceptable. The anti-social 
behaviour of a tiny minority 
of customers can have un-
pleasant consequences for 
the safety and comfort of all 
on board. The increase in re-
ported incidents tells us that 
more effective deterrents are 

needed.
“Airlines and airports are 

guided by core principles 
developed in 2014 to help 
prevent and manage such 
incidents, but we cannot do 
it alone. That’s why we are 
encouraging more govern-
ments to ratify the Montreal 
Protocol 2014,” Alexandre 
de Juniac, IATA’s director 
general/CEO, said.

The Tokyo Convention 
was modernised with the 
Montreal Protocol 2014, 
closing gaps in the inter-
national legal framework 
dealing with unruly passen-
gers. To date, six states have 
ratified the Protocol. “More 
are needed in order to have 
a consistent global approach 
to this issue,” de Juniac said.

In a bid to jumpstart the 
economy and reduce un-
necessary wastages on 
projects, the group man-

aging director of the Nigerian 
National Petroleum Corpora-
tion (NNPC), Maikanti Baru 
has advocated for activation of 
project performance measure-
ment and proper benchmark-
ing mechanism across all tiers 
of public sector expenditure.

The NNPC boss made the 

KENNETH AZAHAN, Abuja

Baru calls for performance 
measurement in public projects

call while delivering a paper 
entitled ‘Performance Mea-
surement and Benchmarking 
as a Pillar of Value for Money in 
Public Expenditure’ at the 2016 
edition of the National Council 
of Finance and Economic 
Development in collabora-
tion with the Federal Ministry 
of Finance (NACOFED) in 
Abeokuta on Wednesday, a 
statement from Garba Deen 
Mohammed, NNPC group 
general manager, group public 
affairs division, has said.

… seeks governments to ratify the Montreal Protocol 2014
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A
bdullahi Sadihu rose 
up as early as 5 am 
on September 26 at 
a farm settlement in 
Fashola, a village lo-

cated in Oyo West Local Govern-
ment, south-west Nigeria.

Sadihu spent the next hour 
milking his 200 cows. The cows felt 
relaxed. Unlike other herdsmen 
who would move with their cows 
from one farm to another in search 
of pasture, Sadihu’s cows were 
now settled in Fashola, where 
most things were provided.

Few minutes later, Sadihu, his 
wife and 12 other women had over 
20 aluminium cans full of milk. 
These cans were moved to a 7000 
litre-capacity milk collection cen-
tre built within the settlement by 
a Nigerian dairy company known 
as FrieslandCampina WAMCO.

The milk cans were handed 
over to Adekunle Olayiwola John, 
FrieslandCampina WAMCO’s 
milk collection manager in the 
settlement, who ran a coagulation 
test to determine whether or not 
the milk was still fresh. The milk 
passed this stage. Next was the 
resazurin or quality test. It passed 
this stage too. Other tests such as 
the antibiotic and adulteration 
tests were run and the milk was 
certified fit for other processes. 
Salihu and other women were 
now free to go, but not until they 
collecting their N90 per litre.

“The point is that they already 
know whether the milk will pass 
the tests or not,” John explained to 
this newspaper during the factory 
tour. “Milk rejections have fallen 
from eight percent to 1.2 percent, 
and we expect it will come down 
to zero,” he said.

“On our part we train these 
farmers on the best practices. 
Some of the farmers can boast of 
300 to 400 litres of milk each day,” 
he added.

Promoting local milk production with 
FrieslandCampina WAMCO model
ODINAKA ANUDU

FrieslandCampina WAMCO 
has shown an unprecedented in-
terest in local input preference in 
dairy production in Nigeria.  The 
diary firm, which has its roots in 
the Netherlands, commenced the 
Diary Development Programme 
(DDP) in Nigeria in 2010. The com-
pany’s model has been unique: 
Get the Fulani herdsmen together 
in a particular settlement, train 
them on the best farming prac-
tices, support them with basic 
amenities, provide education 
to them and their children, and 
then guarantee a ready-market 
for them. This creates a lot of jobs 
for Nigerians, especially the youth, 
and reduces perennial conflict 
between herdsmen and farmers. 
For a country whose local input 
content in dairy industry is still 
less than 10 percent and which is 
seeking economic recovery from 
recession, this model is timely.

Dairy farmers told this news-
paper that the programme had 
enabled them to make a lot of 
money from their business.

“The value of the milk of a cow 
is three times that of the cow.  
Before now all we knew was beef, 
but now we can stand up and 
speak like professionals, and our 
women say they will never go back 

to what they were doing before 
now,” Sadihu told BusinessDay’s 
Real Sector Watch.

FrieslandCampina is currently 
doing this DDP Programme in 
four locations in Oyo State: Akele, 
Fashola, Isheyin and Maya. This 
newspaper observed that the 
company would often crossbreed 
the local cows with Asian breeds 
to improve milk production.

Analysts such as Ike Ibeabu-
chi, CEO of MD Services Lim-

ited, said this model remained 
the best at the recession period 
when many dairy manufacturers 
were seeking foreign exchange to 
import raw milk.

At Fashola Settlement, Abdul-
lahi Tijani, the Fulani community 
leader, said his people were in 
dire need of   good roads and 
boreholes, stressing the need to 
ensure that all Fulani herdsmen 
and their children get good for-
mal education.

A t  a n o t h e r  s e t t l e m e n t 
called Isheyin, a smallholder 
farmer, who was supported by 
Fr ieslandCampina WAMCO, 
said he had 35 local cows each of 
which produced about 1.5 litres 
each day.

“What we do is that we buy 
some seeds from South Africa 
to ensure our cows do not lack 
the necessary nutrients,” said 
Mayosore Rafiu Olatunde, owner 
of the farm known as Genius 
Integrated Farms. Olatunde said 
the firm needed a more effective 
cross-breeding method to ensure 
the cows produce more and bet-
ter milk.  At Maya, which was 
FrieslandCampina’s newest milk 
centre, the automated milk col-

lection plant had up to 12,000-litre 
capacity.

One key feature of the com-
pany’s DDP Programme is its sup-
port for young graduates who have 
the courage to go into smallholder 
farming.

“What we have done is that 
the Fulani have their cows and 
we work with them,” explained 
Lawrence Ohue Inegbenoise, 
dairy development/ research 
&development  manag er  for 
FrieslandCampina WAMCO.

“There are two ways to do this: 
We can say, let’s go into farming 
and start with 5,000 cows. But 
this does not solve unemploy-
ment problem in the country. 
But now we are working with 
the Fulani who have their cows. 
The next step is to have a crop of 
young graduates that are trained 
in smallholder dairy farming.  We 
will have them in clusters—about 
10 of them in a cluster—and they 
will share resources such as power, 
water, farm implements,” Inegbe-
noise said.

E x p l a i n i n g  f u r t h e r,  O r e 
Famurewa, corporate affairs di-
rector of the dairy firm, said the 
company already had 2000 farm-
ers, adding that it was a form of 
women empowerment.

“Bill &Melinda read about the 
project and sent representatives. 
They were impressed when they 
came, and they want to be our 
partner. They believe that this 
model can work for the entire 
country. We believe we have to 
support local raw milk production 
in Nigeria,” said Famurewa.

Two visitors came from the 
Netherlands to have a firsthand 
look at the model.

“I am very impressed with 
what I saw and the level of invest-
ments FrieslandCampina made 
and in trying to grow with the 
local community,” said  Imke de 
Boer, professor of animal science, 
Wageningen University, the Neth-
erlands, who came to see  how best 
to partner with the dairy company.

“What we can do is to share 
knowledge in collaboration with 
the local people,”   Imke de Boer 
said. Janine Luten, MD, Wagenin-
gen Academy, said she was in-
volved in such projects in China, 
adding that there could be an 
exchange programme between 
Nigerian dairy farmers and her 
academy in the future.

Milk in aluminium cans collacted by FrieslandCampina WAMCO from 
local herdsmen at Fashola in Oyo State

FrieslandCampina WAMCO team and Fulani women at a Akele 
Settlement Centre in Oyo State
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L
ike Brazi l ,  In -
dia was mocked 
as ‘a country of 
the future’ in the 
1950s. Industrial 

policies did not work. There 
were fewer jobs, and in-
frastructure was decrepit. 
There were pharmaceutical 
companies in the country 
but not many sick citizens 
could afford to buy key es-
sential drugs.

Then economic liberisa-
tion came. Then the patent 
act, which removed com-
position patents from food 
and drugs. Though this 
drove out multinationals, 
which was not too great 
at that point, it led to the 
growth of local firms.

More than the patent 
act, local firms were pro-
vided with incentives such 
as tax cuts and holidays. 
Companies were certain 
about how to get inputs or 
how many taxes to pay. By 
1990s, multinationals had 
returned, owing to better 
patent protection laws and 
convivial doing business 
environment.  

The result was that in 
2002, over 20,000 registered 
drug manufacturers in In-
dia sold $9 billion worth 
of formulations and bulk 
drugs, according to Wiki-
pedia. Eighty-five percent 
of these formulations were 
sold in India while over 60 
percent of the bulk drugs 
were exported, mostly to 
the United States and Rus-
sia. Most of the players in 
the market today are small 
and medium enterprises. 
The highest point of these 
was India’s drug export hit-
ting $11.7 billion in 2014. 

Nigeria is a different 
case. According to data 
f ro m  t h e  Ni g e r i a n  E x-
port Promotion Council 
(NEPC),  the total value of 
all non-oil exports of Ni-
geria, then Africa’s biggest 
economy, was $2.71 billion.

The local pharmaceuti-
cal industry is currently in a 
coma, with capacity utilisa-
tion lying about 20 percent. 
The industry is currently 
hard hit by absence of pet-
rochemical plants, leaving 
local drug makers with no 
option than to import the 
majority of their inputs 
from abroad.

Frank Udemba Jacobs, 
president,  Manufactur-
ers Association of Nigeria 
(MAN), told BusinessDay 

that the absence of core 
industries such as petro-
chemical and steel plants 
was making life difficult for 
manufacturers.

Added to this woe is the 
near collapse of the foreign 
exchange market, which 
crimps the capacity of drug 
makers to get dollars.

One drug maker told this 
newspaper in May that the 
foreign exchange market 
situation had interrupted 
production many times at 
his factory.

T h o u g h  t h e  C e n t ra l 
Bank of Nigeria (CBN) di-
rected that 60 percent of the 
available foreign exchange 
be provided to manufac-
turers in the country, the 
pharmaceutical industry 
remains one out of over 60 
sub-sectors in manufac-
turing.

Worse still, the FX sup-
ply is abysmally low and all 
of the available dollars may 
not be sufficient for even 
one manufacturer, Joseph 
Babatunde Oke, chairman, 
A.G. Leventis Nigeria plc, 
told this newspaper.

Pharmaceuticals say a 
larger proportion of the 
60 percent should be al-
located to them as drugs 
are essential commodities 
and should be treated as 
national security.

“It is wrong to rely on 
other countries for the im-
portation of a serious prod-
uct like drug. This is why 

Nigerian pharmaceutical industry: 
Many hurdles, fewer shuttles
ODINAKA ANUDU

this sector needs special 
attention,” one CEO, who 
pleaded anonymity, told 
this newspaper.

Also,  the industr y is 
challenged by the ongoing 
Common External Tariff 
(CET), which places zero 
tariff on imported finished 
drugs but imposes between 
five and 20 percent duty on 
imported raw and packag-
ing materials.

Local  manufacturers 
say the five to 20 percent 
duty on raw and packaging 
materials used in their fac-
tories is already threatening 
to destroy 150 local drug 
makers and estimated N300 
billion investment made so 
far in the domestic sector, 
calling for a review of a the 
CET to include imposition 
of 20 percent tariff on im-
ported finished drugs.

“The lack of demand for 
locally manufactured med-
icines as a result of cheap 
imports will lead to idle 
capacity and will negatively 
impact previous invest-
ments in the sector, worth 
over N300 billion,” Okey 
Akpa, chairman, Pharma-
ceutical  Manufacturers 
Group of the Manufactur-
ers Association of Nigeria 
(PMG-MAN).

Chief executive officers 
of drug firms in Nigeria 
told. BusinessDay that drug 
importers were now win-
ning more contracts than 
local manufacturers as the 

former’s prices became in-
creasingly lower, owing to 
the zero duty phenomenon.

There are also other key 
challenges such as poor 
infrastructure and lack of 
expansion funds, which 
make competitiveness and 
obtaining the World Health 
Organisation (WHO)’s cer-
tifications difficult for local 
players. In spite of these 
challenges, four companies 
have succeeded in getting 
the WHO prequalification 
necessary for competitive-
ness.

But one company that 
has shown capacity to ex-
pand and join the league of 
companies with the WHO 
c e r t i f i cat i o n  i s  Fi d s o n 
Healthcare Plc. At a pe-
riod many firms were being 
conservative and cautious 
of the Nigerian economy, 
Fidson completed its N9 
billion drug plant located at 
Sango-Ota, Ogun State. At a 
period briefcase investors 
were taking a flight, Fidson 
was completing its multi-
billion plant, creating tens 
of jobs.

The plant completed at 
a point when critical chal-
lenges of high gas prices, 
foreign exchange delays 
by commercial banks, lack 
of good water scheme and 
the improperly negotiated 
Common External Tariff 
(CET) were confronting the 
manufacturing sector.

The plant not only po-

sitions Fidson for global 
competitiveness but also 
shows how serious it is to 
retool, recalibrate when 
necessary, and improve on 
what is on ground.

Abiola Adebayo,  op-
erations director, Fidson 
Healthcare Plc, told Busi-
nessDay at a factory tour 
that the drug firm would 
need consistent policy, 
resolution  of CET  and gas 
saga, funding, as well as 
infrastructure needed for 
sustainable growth.

Key government officials 
have also recognised what 
Fidson has done. Isaac 
Folorunso Adewole, Nige-
ria’s health minister, paid a 
visit to Fidson’s factory in 
July. Adewole took time to 
commend Fidson, stressing 
that companies like this 
must be protected.

I n  A u g u s t ,  O s a g i e 
Ehanire, minister of state 
for health, visited the fac-
tory, congratulating  Fidelis 
Ayebae, managing director 
of Fidson Healthcare, for 
his entrepreneurial spirit 
which inspired him to es-
tablish a pharmaceutical 
business that could today 
boast of several remarkable 
achievements, including 
huge manufacturing facility.

Ehanire said the phar-
maceutical sector was a 
very important sector to 
the government while the 
production of medicines 
in the country was being 
treated as a priority by the 
government. The minis-
ter made reference to the 
trip to India by a team of 
the country’s delegates to 
study the pharmaceutical 
research and manufactur-
ing, emphasising that there 
was a lot to learn from the 
Indian pharma industry.

He said the industr y 
should begin to work on 
knowledge transfer from 
India, promising that the 
imbalance in CET would be 
addressed.

He said the Federal gov-
ernment was interested in 
local vaccine production, 
despite that it might not be 
easy to end the importation 
of vaccines at the moment, 
considering the country’s 
huge health care needs.

In the area of patronage, 
the minister said he would 
tuse the opportunity to 
talk to chief medical direc-
tors (CMDs) of govern-
ment hospitals to consider 
making patronage of local 
pharmaceutical products 
a priority.

L-R: Osagie Ehanire, minister of state for health; Fidelis Ayebae, managing director/chief executive officer, Fidson Healthcare 
Plc, and Okey Akpa, president, Pharmaceutical Manufacturers Group of Manufacturers Association of Nigeria (PMGMAN), at 
a familiarisation visit by the minister to Fidson’s new manufacturing facility in Sango-Otta, Ogun State recently.

At a period 
many firms 
were being 

conservative 
and cautious 

of the Nigerian 
economy, Fid-
son completed 

its N9 billion 
drug plant lo-
cated at San-
go-Ota, Ogun 

State
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digging”. And this is where the 
Buhari government is blame-
able.  Of course, it inherited a bad 
economy, but it has made a bad 
situation worse. 

President Buhari’s misguid-
ed policy, stubbornly pursued 
for over a year, to control foreign 
exchange and peg the naira 
asphyxiated the investment cli-
mate and haemorrhaged the 
foreign exchange. By the time the 
president grudgingly changed 
his mind and partially floated 
the naira and abolished fuel 
subsidies, the economy was 
comatose; things had got really 
bad. But, sadly, even now, the 
government is making wrong 
policy choices. I say this because, 
for me, the Buhari administra-
tion’s decision to “spend the 

logical, political, structural and 
institutional factors all playing 
out together in particular eco-
nomic scenarios. The doyen of 
Nigerian economics, our late Pius 
Nwabufo Okigbo, was perhaps 
Nigeria’s greatest economist. 
His own background was highly 
disciplinary – with degrees in law, 
history and economics. He was 
also at one time, Nigeria’s chess 
champion, although I doubt if 
he ever attained the heights of a 
grandmaster!

In the last half-century, major 
insights have been made in eco-
nomic science. But the profession 
itself has come under increasing 
questioning due to the narrow-
mindedness of its focus, quanti-
fication of trivia, and focusing on 
highly theoretical problems that 
threaten to make the discipline of 
interest only to other economists 
and nothing to do with the real 
world. This is probably why Her 
Majesty the Queen of England ex-
pressed such quizzical scepticism 
about economists. And it may 
also be why President Barrack 
Obama insisted on appointing a 
medical doctor and anthropolo-
gist Jim Yong Kim as President of 
the World Bank. 

It is time we returned to the 
True Religion – to addressing 
Africa’s multifarious challenges 
with greater rigour, intellectual 
ambidexterity and paradigmatic 
humility. My message also has 
implications about how econom-
ics is taught in our universities. 
We must avoid rote learning and 
wholesale transfer of foreign 
models that do not work in our 
environment. I believe, of course, 
in the universality of science. But I 
am also persuaded that the para-
digms underpinning economic 
research must reflect our own 
unique historical conditions and 
aspirations.

Why is Reinventing the State 
Important at this Historical Mo-
ment?

Until the Great Recession 
which swept like a hurricane 
across the advanced industrial 
economies, the reigning ortho-
doxy was that government is the 
enemy of the people, not their 
friend. Ronald Reagan in America 
and Margaret Thatcher in Britain 
anchored their monetarist pro-
grammes on the belief that ‘big 
government’ inhibits free market 
enterprise. They proceeded to 

‘roll back’ the state through mas-
sive programmes of deregulation 
and liberalisation. We in the 
developing world were virtually 
coerced into undertaking struc-
tural reforms, with disastrous 
consequences in terms of de-
industrialisation and deepening 
poverty. 

Today, we know better. We 
know that the gods of the mar-
ketplace are naked masquerades. 
We also know that untrammelled 
liberalisation of capital markets 
has created untameable finan-
cial bubbles whose chickens will 
sooner or later come home to 
roost. Ever since Plato, Kautilya 
and Ibn Sinna, government has 
existed because man by nature 
is a social and political animal. 
Left on their own, men are beasts, 
governed by the law of nature 
where, as the Greek historian 
Thucydides tells us, ‘the strong do 
as they please and the weak grant 
what they must’. It is in living in 
community under the framework 
of the political state that civilisa-
tion evolves. German sociologist 
Max Weber defined the state 
as that organisation that mo-
nopolises the use of violence. The 
medieval historian and jurist, Ibn 
Khaldun, went ahead to define 
the state as the sole institution 
allowed to commit crime and get 
away with it. In the African royal 
tradition, one is counselled to 
“talk softly but carry a big stick”. 
It is indeed a wise counsel.

There has never been a per-
fect state anywhere. This is why 
political theory, as Michael Oake-
shott taught us long ago, remains 
part of the great conversation 
of mankind. Men and powers 
must continually converse with 
one another on how to build the 
New Jerusalem; on how human 
beings can live together while 
preserving individual freedom 
and cooperating in building 
the ideals of a humane civilisa-
tion. This is why the Swiss histo-
rian Jacob Burckhardt describes 
the state as ‘a work of art’. Art is 
an eternal quest for perfection 
in a world of imperfectability. 
Whether in Africa, or in Europe, 
Asia and the Americas, the state 
is a work of art that we have to 
pursue with unrelenting faith. We 
have to keep at it with passion, 
dedication and hope. 

In our globalised integrated 
world society, the state is eve-
rywhere in crisis. Technology 
has turned our world into the 
proverbial ‘global village’. But it 
has rendered governance even 

more challenging. Terrorist net-
works, global warming and viral 
epidemics transcend borders. 
Money now travels at the speed 
of light. No country can act on its 
own, no matter how powerful. 
And yet, cooperation and inter-
nationalism are not easy ideals 
to follow in practice. Everyone 
has become vulnerable. The 
competencies of government and 
rulerships have become more 
important than ever; so is the 
pursuit of international coopera-
tion. On these alone depends the 
fate of civilisation itself. 

According to two experts in 
the field of state-building, Ashraf 
Ghani and Clare Lockart, “Our 
international system is premised 
upon states that are capable of 
fulfilling a range of international 
and domestic responsibilities. 
As the locus of political authority 
in a country, the state’s decisions 
are simply assumed to have the 
capacity to implement those 
decisions, project its authority 
throughout the territory, possess 
a domestic resource base to meet 
its spending obligations, and have 
a legitimate monopoly on the 
physical means by which it can 
guarantee its citizens’ security”.

The key functions of the state 
as understood in our twenty-first 
century requires, according the 
following key elements: the pres-
ence of the rule of law; monopoly 
of the use of violence; effective 
administrative control; sound 
management of public finances; 
massive investment in human 
capital, including education, 
health, knowledge, training and 
skills; enhancement of citizen-
ship rights through expanded 
opportunities for participation 
and ensuring reciprocal rights 
and obligations to all citizens; 
development of a competitive 
and forward-looking market 
economy.

The effective exercise of state 
authority in a manner that pro-
motes economic growth while 
ensuring political stability re-
quires not only high quality vi-
sionary leadership; it requires 
a sound and professionalized 
bureaucracy. Public policies must 
be suffused with social justice, 
inclusive growth and what the 
philosopher John Rawls termed 
the idea of ‘public reason’.

We are, sadly, a painfully 
divided people – divided on the 
fissures of ethnicity, religion and 
regionalism. For a country with 
the size, resources and innate 
potentials of Nigeria, progress 
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economy out of recession” will 
only sink the country deeper into 
the economic abyss. There is no 
evidence that an expansionary 
fiscal approach is an efficient 
and effective way of tackling a 
recession.  Take, for instance, 
the contrasting examples of the 
American and British responses 
to the recession triggered by 2008 
global financial crisis. 

When President Obama 
came to power in January 2009, 
he inherited a recession and a 
$152 billion stimulus package 
from his predecessor, George W 
Bush. But Obama went for a full 
Keynesian approach, and intro-
duced his own stimulus package, 
costing more than $800 billion, to 
be spent on infrastructure, ener-
gy, tax rebates and social welfare 
benefits. But several economists 
argued that Obama’s expansion-
ary fiscal spending had minimal 

impact on growth while hugely 
increasing the deficits. Indeed, 
the US economy grew this year 
at a miserly 1.2 percent. Business 
investment is very weak, falling 
2.2 percent. The US economy 
is out of recession, according 
to analysts, simply because of 
consumer spending, which grew 
by 4.2 percent. If Keynesianism is 
the answer, a whopping $800 bil-
lion spending spree should have 
stimulated massive business 
investment, economic growth 
and employment. 

Now, consider the alterna-
tive British approach. Despite 
a serious recession, the British 
government that came to power 
in 2010 refused to embark on 
expansionary fiscal spending, 
but, in fact, did the opposite: It 
pursued fiscal tightening, aimed 
at deficit reduction. The govern-
ment’s view was that reducing 
deficits and public borrowing 
would boost private sector con-
fidence and reduce competition 

Bad policies cause...
Continued from back page

can only come about through 
the forging of a new consensus 
among the ruling elites from 
across the country’s key con-
stituencies. Nation building is 
a vital requirement for success-
ful economic transformation. 
Many economists do not realise 
that this was a major factor in 
the emergence of the so-called 
‘Asian Tigers’ in the seventies 
and eighties. 

A good example of this is the 
island state of Singapore, where 
Lee Kuan Yew deftly resolved 
the ethno-sectarian divides that 
had torn his country apart in the 
past. Racial and religious riots 
were the bane of Singapore in 
the sixties, between Chinese 
Buddhists, Malay Muslims and 
Hindu Indians. He successfully 
mobilised a coalition of highly 
committed nationalist elites who 
shared a common vision for the 
development of the country.

What is crucial, in my view, 
is a common vision and com-
mitment of all the political and 
economic elites to the creation 
of a developmental state that 
would accelerate the process of 
economic growth and wealth-
creation. In contemporary de-
velopment economics discourse, 
when scholars use the term ‘the 
developmental state’, they are 
generally referring to a country 
where the government has as-
sumed the driver’s seat in pro-
pelling the course of economic 
growth and social transforma-
tion. According to the American 
scholar Peter Lewis, develop-
mental states are those that have 
“successfully provided the col-
lective goods for high growth and 
competitiveness”. 

The developmental state 
makes ‘development’ its topmost 
national priority, encouraging 
citizens with the right mix of 
incentives to forego current con-
sumption so as to maximize long-
term economic performance. 
Historically, such states have 
tended to rather authoritarian, 
with the degree of authoritarian-
ism varying from one to the other, 
depending on regime type, the 
nature of national conditions 
and the specificity of security 
challenges. In Latin America 
and Asia, authoritarianism was 
almost always an inevitable char-
acteristic of developmental states. 
The North African country of 
Tunisia, a country where I lived 
and worked for several years as 
an official of the African Devel-
opment, is a good example of 
a developmental state where 
authoritarianism was legitimised 
as a vehicle for achieving acceler-

ated growth under the regime 
of the erstwhile Zine Abidine 
Ben Ali. 

Another feature of the devel-
opmental state is commitment 
to property rights, strong markets 
and the sanctity of contracts. This 
provides clear signals for foreign 
investors who also enjoy tax holi-
days and other incentives.

Most developmental states 
have also undertaken land re-
forms. Beginning from Presi-
dent Park in South Korea in the 
1950s, most Asia Pacific nations 
that have achieved rapid growth 
and structural transformation 
have also been those that have 
implemented courageous land 
reforms. Their leaderships have 
also mobilised enough support 
to defeat resistance by landed 
oligarchies. The failure of the 
Philippines to join the ranks of 
the Asian Tigers has been partly 
attributable from the failure of its 
power elites to undertake land 
reforms.

Most developmental states 
have also invested heavily in hu-
man capital development. They 
have given priority to ensuring 
universal compulsory education, 
expansion of higher education, 
especially in technical and engi-
neering fields, and in the training 
and acquisition of industrial skills 
by its workers.

Developmental states tend 
to insulate their technocratic 
elites from societal pressures by 
giving them the autonomy to 
develop and implement policies 
for rapid growth and structural 
transformation. They have done 
this through the reform of the 
civil service and the creation of 
a merit-based bureaucracy, with 
functionaries that are well-paid 
and possess a vision of national 
destiny and purpose. The tech-
nocrats enjoy the power to issue 
orders and to guide markets and 
impose discipline on the pri-
vate sector. The state guides the 
markets, with strict controls over 
investment flows.

Unlike African nations that 
pursued import substitution 
industrialisation, the develop-
mental states of the Asia Pa-
cific anchored their develop-
ment strategies on export-led 
industrialisation. For most of 
sub-Saharan Africa, import sub-
stitution created inefficiencies 
and distortions, often reinforcing 
the neopatrimonial syndrome. 
However, export-oriented devel-
opment may not be universal to 
all developmental states. Brazil, 
for example, as a Latin American 
developmental state anchored its 
long-term strategy on seeking to 

for funds for private sector in-
vestment. The only interventions 
were through monetary policy, 
particularly interest rates, which 
were cut by the Bank of England 
from 5 percent to 0.5 percent 
as well as “quantitative easing”, 
an electronic money created by 
the Bank of England to buy as-
sets and increase money in the 
economy. But these monetary 
measures were only possible be-
cause the government kept a tight 
grip on fiscal spending, thereby 
keeping inflation low. Welfare 
spending was massively cut. Pub-
lic sector jobs were scheduled 
to be cut by 40 percent. Indeed, 
since 2010 until 2014, the number 
of civil servants fell by 15 percent, 
with the target being 23 percent 
by 2016. The government aims 
for a budget surplus by 2019/20. 

But if you think governments 
should be spending massively 
and not tightening public financ-
es during a recession, think about 
the results of the UK approach. 

The job cuts in the public sector 
have been more than matched 
by increases in private sector 
employment.  In July this year, un-
employment in the UK fell to 4.9 
percent, making it the G7 country 
with the strongest employment 
rate growth. The UK also has the 
fastest growing economy in the 
G7, with 2.2 percent year-on-
year growth. Unlike in the US, 
where industrial output is weak, 
in the UK, it grew by 2.1 percent. 
Thus, while an $800 billion fiscal 
stimulus has had a muted impact 
on growth and employment in 
the US, fiscal consolidation and 
public sector reform haven’t only 
taken the UK out of recession, 
but made it the fastest growing 
economy in the G7, with the 
highest employment rate growth. 

So, when I read that Nigeria 
wants to spend its way out of 
recession and intends to borrow 
heavily to do so, I shudder. The 
Buhari government is behaving 
like a socialist regime, wanting 

to spend, spend and spend. 
Most socialist governments tax 
and spend, but this government 
wants to borrow and spend. Of 
course, Nigeria should transform 
its infrastructure, but serious in-
frastructure projects are financed 
through public-private partner-
ship. The Buhari government 
has rarely talked about PPP; it is 
averse to working with or through 
the private sector. Rather, it wants 
to throw public money, bor-
rowed money, at everything. 
This is what a British politician 
called “21st-century socialism”. 
Trouble is, it won’t get Nigeria 
out of recession. Foreign inves-
tors will not go to a country that 
is living on debt, that can’t get 
its macroeconomics right and 
that is crowding out the private 
sector with fiscal activism. Only 
root-and-branch reforms to 
cut the costs of doing business 
and of running Nigeria, and 
to restructure it, will move the 
country forward! 

fulfil domestic needs and attain-
ing a high level of economic and 

Japan has been the prime 
example of a country where the 
state played a central role in the 
industrialisation process. While 
Tokugawa Japan was dominated 
by the Shogun feudal aristocracy, 
the imperial administration of 
the time took a back seat as far 
as economic development was 
concerned. However, following 
the Meiji Restoration of 1868, 
a re-invigorated government 
took it upon itself to modernise 
the society and industrialise the 
economy. Thus the state assumed 
a central role in the industrialisa-
tion of Japan; a process which 
has continued to our day, with 
government providing support 
to strategic export industries 
through MITI and other such 
institutions.

The rather astonishing trans-
formation in the economies of 
countries such as Singapore, 
Taiwan, Hong Kong and South 
Korea provided a fertile ground 
for testing many theories about 
how developing countries could 
escape from the shackles of back-
wardness. A group of scholars 
based at the Institute of Develop-
ment Studies in Sussex, England, 
were at the forefront of this new 
scholarly enterprise. The seminal 
work by Robert Wade was path-
breaking in explaining the role of 
government in East Asian indus-
trialisation. His work proved the 
fallacy of the ‘market-supremacy’ 
argument that was prevalent in 
the economics profession for 
much of the 1970s and 1980s as 
far as East Asia is concerned. 

Crucially important is the 
quality of elite leadership. At the 
time of the break with Malaya, 
Singapore was largely a poor 
mosquito-infested backwater 
with rather poor prospects. Lee, 
who was a first-rate Cambridge 
educated jurist, was able to forge 
together a developmentally-
minded elite coalition which 
has successfully propelled his 
island nation to the front ranks 
of industrial-technological na-
tions. In the South Korea of the 
1950s, President Park offered 
crucially important leadership to 
a broken and divided nation. His 
vision and statesmanship clearly 
marked a decisive moment for 
the social and economic rejuve-
nation of the Korean Peninsula. 

(Being the Being Abridged 
Text of a Dinner Lecture to the 
57the Annual Conference of the 
Nigerian Economic Society (NES) 
held at the NICON Luxury Hotel, 
Garki, Abuja, Wednesday  28th 
September, 2018).
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Return of the pyramids to northern Nigeria
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P
rice of rice this year was 
positive, likewise yields

Garuba Dandiga, Keb-
bi state commissioner 
for agriculture discussed 

with BusinessDay during an investi-
gative visit to the state. Excerpts:

What is the status on rice pro-
duction in Kebbi?

The cultivation of rice has given 
three major advantages: the creation 
of over 500, 000 jobs. People have 
also increased their economic base, 
and there were more than 40,000 mil-
lionaires this year alone, who attained 
this status from growing rice.

Someone who before rice produc-
tion could not boast of N20, 000 has 
within four months become one who 
can lay claim to one million naira as 
his income.

Of all the states in Nigeria, Kebbi 
is the one producing rice in most dif-
ficult conditions, because we don’t 
have a single dam. Therefore, the 
source of irrigation is usually through 
wells and water pumps. If the cost 
of fuel and what it takes to irrigate is 
considered, then you will salute the 
courage of Kebbi State farmers.

What has been the success re-
corded in terms of output?

If you take the rice production so 
far in this year as contribution of one 
million tonnes in the rice require-
ments of Nigeria, then you can see 
we have achieved a lot in terms of 
increased food security, job creation 
and even the issue of industrialisa-
tion. Right now, industries are spring-
ing up just for milling rice because 
they know there is rice in Kebbi for 
them to sustain their industries.

In two to three years’ time, I know 
we will have five or more mills in 
Kebbi because there is expression 
of interests from many people who 
want to come and establish rice mills 
in Kebbi.

Apart from your own efforts, 
what more can be done externally 
to meet desired targets?

What I want is for other states that 
have this Fadama land to copy from 
what Kebbi has done. If other states 
had emulated us during the last dry 
season planting, the issues around 
cost of rice should have gone down 
drastically without anybody inter-
vening, because there would be rice 
in abundance and that would have 
regulated the market price.

Muhammed Augie, chairman, 
Rice Farmers Association of Nige-
ria (RIFAN), Kebbi State Chapter, 
also spoke with BusinessDay. 
Excerpts:

How will you describe the sta-
tus of rice production in Kebbi?

We have estimated that we have 
over 200,000 rice farmers in the just 
concluded dry season rice farming, 
and we have an average yield of 5.5 

Northern Nigeria was widely acclaimed several decades ago as an export destination where intimidating pyramids of groundnut bags were heaped across different areas 
of the North’s arid soils, particularly in Kano. The pyramids were viewed as both a tourist attraction and a symbol of wealth, but this euphoric past of immense economic 
success was one of the casualties as production in Nigeria shifted from agriculture to oil.

The pyramids have for years become part of history lessons younger generations of Nigerians have had to learn either through oral accounts or in reading.
Today, it appears the pyramids are gradually returning, only that this time, the pilling sacks are filled with grains of rice, instead of groundnut, which was exported over 

50 years ago. Also, unlike the pyramids from five decades ago that were mostly synonymous with Kano, the pyramids today are rising in Kebbi; from its paddy harvests, to 
milled rice. Nigeria’s food security has been dealt severe blows, courtesy of growing threats to the profitability of food production in the country. The situation has been so 
bad that the country records up to 60 percent in post harvest losses. For some other commodities such as rice, the country simply has not been able to produce enough to 
feed the growing populace.

T
he policy and strategy document released by the ministry of agriculture shows that rice production in the country which stands at 2.3 million metric tonnes has a four 
million tonne deficit from the 6.3 million metric tonnes demand. The deficit has been attributed to insufficient supply chain integration, which remains a nagging 
issue in achieving sustenance. The huge gap between demand and supply has seen Nigerian spend over N400 billion annually on the importation of rice, out of a 
food import bill now in excess of N1.5 trillion.

This year, the price of rice has gone up astronomically since January when a 50kg bag was sold for N10, 000, but now sells for as much as N23, 000. The importation 
of rice, done mostly through illegal smuggling routes has also considerably added to the pressure on the naira, as more demand is made for the greenback used to import 
the commodity. The importation of rice, a major staple food in Nigeria consumed in virtually every home is now poised to reduce drastically as farmers across the country, 
particularly the North, expand operations and improve on their farm yields.

At the secretariat of Kebbi rice farmers association located in Rima quarters, Birnin Kebbi, farmers exchange banters over the successes recorded in the concluded dry season 
rice harvest. “See this man looking so ordinary beside you, he is a millionaire now, but you won’t know easily, and it all happened within four months of our last dry season 
planting,” one farmer tells another as others erupt in laughter and point fingers at one another to repeat similar lines.

BusinessDay’s findings in Kebbi State, the pioneer location for the Anchors Borrowers Scheme by the Central Bank of Nigeria (CBN), has revealed that about 200,000 farmers 
participated in the just concluded dry season farming, leading to the realisation of 1.1 million metric tonnes of rice paddy which was based on an average yield of 5.5 tonnes 
per hectare. Out of the 200, 000 farmers who participated in the concluded planting season, 78,000 of the farmers were engaged under the Anchor Borrower programme of 
the CBN to cultivate 1 hectare each.

Muhammed Augie, chairman, Rice Farmers Association, Kebbi; Idris Abdulhamid, 
mill operator at Labana integrated rice mill, Birinin-Kebbi

Rice farm in Birinin-KebbiFarmer carring harvested rice paddy 
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We need to expand our definition 
of Entrepreneurship 

I
n the public 
mind, entre-
preneurs have 
been reduced 
to young peo-

ple who want to cre-
ate world-changing 
businesses that can 
quickly reach $1 bil-
lion or more in mar-
ket value — the fa-
bled “unicorns.”

But is that all there 
is? A more useful 
definition of entre-
preneur might be 
someone who sees an 
opportunity to create 
value and is willing to 
take the risk neces-

JOHN HAGEL III sary to capitalize on 
that opportunity.

In a world in-
creasingly shaped 
by technology, new 
opportunities pres-
ent themselves ever 
more rapidly. But risk 
also rises because of 
accelerating change 
and uncertainty. 
What we need are 
entrepreneurs who 
can cope with those 
risks and harness the 
opportunities on the 
other side.

While some of 
these opportunities 
may evolve into uni-
corns, we shouldn’t 
unduly focus on 

them. Today many 
product businesses 
are fragmenting as 
the means of produc-
tion become more 
broadly affordable, 
and as platform busi-
nesses emerge to 
help connect these 
product business-
es with customers 
around the world. 
We’re already seeing 
this dynamic play out 
in digital realms such 
as music, video and 
application software. 
New technologies 
such as 3-D print-
ing and biosynthesis 
will likely extend the 
trend.

Monday 03  October 2016

For entrepreneurs, 
this is an opportunity 
to develop products 
targeted to the needs 
of small groups of 
customers. Fragmen-
tation suggests that 
unicorns will become 
rarer in many prod-
uct businesses, and 
may even become 
extinct. But the entre-
preneurs attracted to 
these niche business-
es will nonetheless 
create value for cus-
tomers and for them-
selves. Why shouldn’t 
we encourage them?

And let’s not just 
talk about entrepre-

neurs in rich coun-
tries. A key to accel-
erating the growth of 
developing econo-
mies will be the abil-
ity to encourage more 
entrepreneurs, both 
in urban and rural ar-
eas. While they may 
not become unicorn 
entrepreneurs, they 
can create value in 
their neighborhoods 
and perhaps beyond.

(John Hagel III is 
founder and chair-
man of the Deloitte 
Center for the Edge, a 
research center based 
in Silicon Valley.)
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metric tonnes per hectare.
Our farmers are back to the farmers, to produce rice under rain fed condi-

tions; in the Fadama, and we also have farmers growing rice in the upland areas.
After the dry season has gone through, the wet season will give not less 

than 700 thousand metric tonnes, adding that to the 1.1 million tonnes from 
dry season farming, will result in a total of 1.8 million metric tonnes in yield 
for this year alone.

Judging from what happened this year, the harvest was good, likewise the 
price for many farmers. There were farmers not cultivating rice but who had 
land and based on the outcomes they have seen this season, there is going to 
be an increase in participation and the acreage to be cultivated.

At least we expect double of what we have harvested this year. With a projec-
tion of 2.5 million metric tonnes of paddy in dry season alone.

BDInvestigations

Presently, we are getting up to 60 percent of our rice requirement in the 
mill, but we cannot reach 100 because we are not the only one patronising 
the farmers. There are other millers from Ebonyi, Kano, Maiduguri, and even 
Lagos, all in Kebbi for the past five months, scouting and buying paddy from 
our farmers.

Amit Gupta, general manager at a new rice mill being constructed 
by Wacot Limited in Argungu, Kebbi State also spoke with BusinessDay. 
Excerpts:

What is the capacity of this rice mill under construction?
What we are aiming for is about 100,000 tonnes of paddy a year, and this 

will produce roughly about 60,000 tonnes of finished rice, which will be at par 
with the imported rice gotten from India and Thailand.

Are you sourcing from only Kebbi or other states?
Since we are sitting in Kebbi, obviously the endeavour is to source as much 

paddy as we can from Kebbi for two reasons; it is a commercially viable decision 
and it is also going to lead to an enhancement of the average farmer in Kebbi.

However, we would also be exploring other states for paddy in case we fall 
short of paddy from Kebbi state.

You have to understand that paddy is not a strictly cash crop, so unlike 
sesame or cocoa where everything has to come through processors and there 
is a defined trade floor, paddy is also a sustenance crop so everything that is 
produced does not come to the market and that is where the gap is.

What plans are in place to achieve the projected increment?
Part of our plan includes farmers who were engaged under the anchor 

borrower programme to cultivate one hectare. When they repay their loans, 
we are going to double, or even triple the amount for them to use in operation 
for next year.

In an era when the focus of government now is to stop rice importation 
we have an important role to play, so we see it as a national call for us to be 
patriotic in defending our country’s food security. We see it as a challenge 
and we are going to do our best to ensure we supply paddy rice for millers in 
Nigeria so that in two to three years we will be rice paddy secured for domestic 
consumption and eventually for export.

Rice processing mills spring up across the state…
The booming rice production has also been attracting investors in rice 

milling as new plants spring in different parts of Kebbi. The largest function-
ing mill is Labana, with daily processing capacity of 320 tons, and 180, 000 
storage capacity.

Abdullahi Zuru, general manager, Labana mills, spoke with Business-
Day on the rice revolution taking place in the state. Excerpts:

What is the production capacity at Labana mills?
We have two processing plants each with a capacity of 8 tons per hour, 

cumulatively, 16 tons per hour and total production of 320 tons per day.
It is an integrated rice mill that has cleaner, par-boiler, dryer, and then the 

main mill, which makes it integrated.
We are lucky to be located in an area where it is adjudged as the largest 

producer of paddy rice in Nigeria, or among the largest.

 Are you able to get enough from Kebbi farmers to produce up to 
required capacity?

Our mill capacity is about 150, 000 metric tonnes per annum, and with our 
reserve we require about 200, 000.

Before the last dry season farming, we were not getting the required raw 
materials to sustain production. However, there is the potential; because, 
Kebbi state has good Fadama land that is good and arable for rice production; 
in some areas, three times in a year, in others, twice a year.

If you calculate from the boundary of Sokoto and Kebbi state, to our bound-
ary with Niger state, we have about 500,000 of Fadama land within the state 
that can enhance productivity if completely put to use.

If you compare what has been achieved under the anchor borrowers’ 
programme of the CBN, with the support of RIFAN, Kebbi State, we have 
recorded up to 250 percent increase in production compared to what was 
previously obtainable.

What needs to be done to increase the productivity of farmers?
The quality of paddy in Kebbi is traditionally higher than what obtains in 

other places and this is why many millers come to Kebbi. However, we need to 
increase the productivity at the farm level. From what we hear, the productivity 
is low. We need to double that productivity to get it in line with what obtains 
in other advanced rice producing nations across the world.

 How much time before the mill is completed and running?
We are looking at commissioning by February/March 2017.
Local fabricators develop capacity for mill construction; even local millers 

are not left behind
Apart from the large-scale mills 

such as Labana and Wacot, local 
fabricators have also been developing 
capacity to build functional mills of 
very high standards, without relying 
on importation of equipment or even 
expertise.

One of such was sighted in Jega 
area of the state, where local engi-
neers work round the clock to deliver 
the mill on time for the next round of 
harvests.

At the same time, processing of 
rice paddy to finished grains has been 
a practise in Kebbi for many years, but 
this had been limited mostly to the 
local rice; red/brownish in coloura-
tion. Today, however, the “foreign 
rice” called Thailand, Chinese, is 
processed in local mills even though it 
is not as thorough, still, the people can 
consume foreign rice milled locally.

High cost of operations, floods, 
threaten sustainability

The millers expressed the thought 
that by giving tax holidays for perhaps 
five years, either shelving or suspend-
ing levies for a period of time and 
giving farmers facilities to produce 
more; this will not only lower cost 
of operation but also attract other 
people into the business.

Labana for instance, sells a 50kg 
bag of rice for N16,000 and even 
though is lesser than what obtains 
in the Lagos markets, logistic costs 
make it a bad business decision. This 
for some observers could make the 
illegally smuggled rice a better deal 
for those in the business.

“In a situation where you pay Fed-
eral Inland Revenue Service (FIRS), 
state government board of internal 
revenue, and local government board 
of internal revenue and then other 
ancillary levies, it makes the operat-
ing environment very financially 
cumbersome, added to this is also the 
cost of power supply which has been 
tripled,” said Zuru of Labana mills.

The successes that have been 
recorded in rice production are 
threatened, not only by the high cost 
of operation, but also flooding which 
is affecting many farms, particularly 
in Kebbi state. Many farms in Arungu, 
Jega, Yauri, and Bagodo have gotten 
more than they bargained for in terms 
of rain fed cultivation. The situation 
has resulted in uncontrolled flooding 
which farmers lament has damaged 
several farmlands.

BusinessDay correspondent saw 
some of these affected farms in Jega 
and Argungu areas of the state, with 
rice submerged beyond a level where 
it could thrive productively. In many 
instances as well, cultivations of 
wheat, millet, beans were destroyed 
by the flood, leading to further losses 
for farmers who had placed their 
hopes on the projected harvests from 
those farmlands.

Flooded rice farms in Jega, Kebbi State

Rice mil by Wacotl under construction in Argungu, Kebbi State

Local rice millers in Argungu
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W
h e n  t h e 
Organisa-
tion of Pe-
t r o l e u m 
Exporting 

Countries (OPEC) decided 
last Wednesday to cut pro-
duction after a meeting in 
Algiers it led to a surge in the 
currencies of oil producing 
nations.

The Canadian dollar 
(CAD), Russian ruble and 
Norwegian krone (NOK) led 
gains on the day of the deci-
sion while the Brazilian real 
(BRL) and Mexican peso also 
advanced. 

The loonie (CAD) jumped 
0.8 percent to C$1.3097 per 
dollar at 4:19 p.m. in New 
York, its biggest advance in 
more than three weeks. 

Crude meanwhile surged 
4.5 percent to $46.70 a barrel 
in New York after rising as 
much as 6.2 percent earlier 
in the day.

In Nigeria which vies with 
Angola as Africa’s largest 
economy, and relies on crude 
for 90 percent of exports, 
the local currency the Naira 
(NGN) sank to an all time 
low of N460 per dollar, at the 
parallel market, with analysts 
and traders expecting it to test 
the N500 per dollar mark in 
coming days.

At the government sanc-
tioned FMDQ OTC securities 
exchange where the Naira 
is supposed to trade freely, 
only some $1.44 million had 
exchanged hands as at 12.50 

Nigeria’s rigged FX markets threaten economic rebound 

PATRICK ATUANYA
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Abnormal volatility in currency market weakens credibility

ANALYSIS: CURRENCY

mine the Naira’s true level 
the Central Bank of Nigeria 
(CBN), has merely shifted the 
USD: NGN curve to a higher 
level (N315 vs. N199).

Spot FX market trading has 
been steadily falling since a 
peak at the end of last month.

Trading activity in the Spot 
FX market between banks 
and their clients has averaged 
$125 million a week so far 
this month, according to data 
from the FMDQ.

This compares to pre 2015 
when the weekly average 
turnover was at about $1 bn. 

The lack of volatility in 
the Nigerian Naira has been 
labelled suspect by most cor-
porate treasurers and even 
members of the CBN mone-
tary policy committee (MPC).

“It is unduly optimistic to 
expect international investors 
to be attracted to Nigeria until 
policy credibility and consis-
tency is not only restored but 
also successfully maintained. 
Indeed, initial implementa-
tion of the supposed flexibility 
in exchange rate determina-
tion simply saw movement 
from a ‘hard’ peg at N197/
US$1 to a “soft” peg in the 
range N282-284/US$. This, 
in my view, sent a needlessly 
negative signal...The ‘mar-
ket’ rates for Naira are in my 
view an over-adjustment 
given the fundamentals of 
the economy,” Doyin Salami 
an economist and member 
of the MPC,  said in recently 
released minutes from the 

Yields on Nigeria’s 2023 Euro-
bonds have dropped from a 

record 9.37 percent on Jan. 15, a 
gain of 23 percent for bondholders 
in the period.

That’s the lowest in 15 months 
and the rally may continue as the 
OPEC deal reached last week boosts 
oil prices and eases concerns over 
dollar shortages in Africa’s largest 
economy.

Global market conditions remain 
supportive for Eurobond issuers. 

There has been strong investor 
appetite for emerging market USD 
bonds in recent months which 
contributed to a move lower in Eu-
robond yields. 

Fitch Rates Access Bank’s 
$1 bn GMTN Programme ‘B 
(EXP)’

Fitch Ratings has assigned 
Nigeria-based Access Bank’s 

expected long- and short-term 
ratings of ‘B (EXP)’ respectively to 
the bank’s updated $1 bn global 
medium-term note programme.

The programme’s expected 
ratings are in line with Access 
Bank’s Long- and Short-term 
Issuer Default Ratings (IDRs) of 
‘B’ respectively. 

According to Fitch Access 
Bank’s IDRs are driven by both 
potential support from the sover-
eign, if required, and standalone 
creditworthiness as defined by a 
Viability Rating (VR) of ‘b’. 

Email the BMI team @ patuanya@gmail.com      
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pm, on the day following the 
OPEC deal (Thursday).

Average price of trans-
actions remained stable at 
mostly N305 per dollar, with 
one deal executed at N315, 

data from the exchange 
showed.

The lack of volatility or 
surge in trading volumes 
for the USD: NGN following 
the groundbreaking OPEC 

deal is a clear indication that 
Nigeria’s new FX market is 
neither market driven nor 
trading freely.

This implies that rather 
than let the markets deter-
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Ratings

Takeover

Nigerian payments giant Inter-
switch has taken over Value 

Added Network Solutions Lim-
ited (VANSO) in a deal reportedly 
worth N15 billion. 

Interswitch Group MD and 
CEO, Mitchell Elegbe is quoted as 
saying the acquisition of VANSO, 
would be a great opportunity 
to combine respective technol-
ogy offerings and skill sets to drive 
growth.

N15 bn

continues on page 42
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T
he Nigeria Mortgage 
Refinancing Compa-
ny (NMRC) reported 
Full Year 2015 results 
that showed profits 

increased by 201 percent to 
N482.5 million from N160.1 mil-
lion in the earlier period.

But how did they do it con-
sidering the company which 
aims to be Nigeria’s version of 
U.S.A mortgage refinancing gi-
ants Freddie Mac and Fannie 
Mae, has mostly not bought 
or refinanced mortgages from 
Nigerian primary mortgage in-
stitutions (PMIs).

Business day’s analysis of 
the firms results show that the 
profits largely come from the 
placement of inflows from the 
World Bank/IFC IDA credit of 
$300 million, with banks to earn 
interest.

Placements  w ith  banks 
surged to N14.15 billion in 2015 
from zero in 2014, while Invest-

NMRC profits rose 201% in 
2015: Here’s the catch!
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BIG MOVER

ment securities also increased to 
N15.32 billion from zero in 2014.

Mortgage refinance loans on 
the other hand were however 
only equivalent to N1.88 billion 
or 4.8 percent of total assets for 
the period.

“Part of the money from the 
international finance corpora-
tion IFC has come and it is part 
of it that they are placing with 
banks, which is responsible 
for the upsurge in profits,” said 
an industry expert who does 
not want his name mentioned 
because of the sensitivity of the 
matter.

The 2015 audited financial 
statement of NMRC showed net 
interest income increased by 
256.68 percent to N2.02 billion 
while Interest income moved by 
356.57 percent to N3.13 billion.

A second industry source also 
said part of the money meant 
for refinancing is also being re-
invested adding that it is a savvy 

Total Nigeria is up 97% Ytd!!

T
otal Nigeria Plc which 
is engaged in the 
blending of lubri-
cants, as well as the 
sales and marketing 

of refined petroleum products is 
up some 97 percent this year and 
24 percent in the past month.

This compares to the broad 
market index which has lost 1.40 
percent this year.

One year chart for the stock is 
bullish with the 25 day moving 
average providing support over 

PATRICK ATUANYA the time period (see chart).
The stock is trading near the 

N300 per share mark and if we 
go back to an extended 10 year 
chart we see this level was last 
reached in February 2008.

If Total blows past the N300 
mark it could bring in new 
money chasing the stock which 
should drive it much higher.

Total is relatively cheap at a 
PE ratio of 8.97 (ttm).

The shares may also be ben-
efitting from a low float with only 
337.6 million shares trading.

What Wema Banks GNI divestment 
means for Shareholders 

Wema Bank’s decision 
to off load its 75 per-
cent majority stake in 
Great Nigeria Insur-

ance (GNI) Plc, to Resourcery and 
Consultancy Services Limited, 
has financial implications for both 
shareholders and investors. 

The divestment is valued at N3.24 
billion, while a total of 2.87 billion 
50k ordinary shares of GNI were 
transferred to Insurance Resourcery 
and Consultancy Services at N1.13, 
which represents a premium of 126 
percent. 

This is an inflow in form of cash 
inflow for Wema as the lender can 
take the money realized from the 
deal to the reserves there by result-
ing in a 6.78 percent increase in total 
equity to N50.36 billion, from N47.16 
billion as at June 2016. 

On the other hand, if the lender 
decides to pay all of the N3.24 bil-
lion inflow as onetime dividend to 
shareholders, that will translate to a 
dividend per share (DPS) of N0.08k 
for every one naira held. 

The proceeds from the deal will 
help bolster the lender’s capital ad-
equacy ratio, which currently stands 
as about 15 percent, higher than the 
regulatory threshold of 10 percent. 

BALA AUGIE Some shareholders or owners 
would rather prefer the N3.24 billion 
is plunged back into the business 
for future expansion or to finance 
capital projects such as funding 
the acquisition of new technolo-
gies to save costs and improve on 
efficiency. 

 Aside the fact that parent compa-
nies spin off or divest because of lack 
of alignment with core business, or 
lack of cohesion with the fundamen-
tal company strategy,   protracted 
dwindling  profitability is one of the 
most fundamentally sound reasons 
for a divestiture. 

It is logical for Wema to off load 
the burden of GNI from its balance 
sheet as the Nigerian insurer has 
been hard hit at the bottom line 
since 2014. Its share price has been 
stuck at N0.50 since November 2014. 

In these times of recession and 
with the banking sector struggling 
with prolonged fall in oil price, 
liquidity squeeze due to foreign ex-
change scarcity and rising NPLs as a 
result of exposure to the oil and gas, 
an asset sell off is a viable option. 

In conclusion, the divestment 
from its subsidiary segment is posi-
tive for Wema as the lender’s capital 
needs will be met while boosting 
shareholder’s returns.

DEALS

investment move. 
NMRC has disbursed close to 

N2.6 billion mortgage portfolio 
to four of its member institu-
tions/primary Mortgage Banks, 
according to Charles Inyangete 
its MD/CEO in a June 2016 
newsletter.

Beneficiaries include Impe-
rial Homes Mortgage Bank Ltd, 
Trustbond Mortgage Bank Plc, 
Homebase Mortgage Bank Ltd, 
and SunTrust Savings and Loan.

The number is a drop in the 
bucket for Nigeria’s 17 million 
housing deficit estimated to be 
bridged with some N59.6 trillion.  

The primary business of 
NMRC is mortgage refinancing 
through its mortgage lending 
member institutions. 

As a liquidity facility Com-
pany, NMRC provides long term 
funds for mortgage refinancing, 
the objective being to make 
home ownership affordable.

committee’s July meeting.
Meanwhile the Nigerian econo-

my continues to haemorrhage with 
no end in sight to the dollar short-
ages which are being exacerbated 
by the CBNs continued restrictions 
on free currency trading.

The economy went into recession 
after contracting by 2.06 percent in 
the second quarter (Q2) and ac-

cording to Standard Chartered so 
far in Q3, there is little evidence of 
a significant recovery momentum 
(See Fig 2). 

“Production, new orders, em-
ployment and order backlogs have 
all declined, according to our August 
survey data. Of the components that 
make up the headline BSI, only sup-
plier delivery times increased, but 
after having hit a series low only a 
month prior. Nigeria’s traditionally 
buoyant expectations are starting 
to falter. Although an economic 
recovery is anticipated, the strength 

of the optimism is fading. In August, 
eight of the 15 current conditions 
indicators declined, while 10 of the 
future expectations measures were 
down from previous levels,” Stan-
dard Charted Bank analysts led by 
Razia Khan, said in a Sept. 01 note 
to investors.

With dollar reserves falling, net 
inflows still negative and a collaps-
ing currency; Nigerian monetary 
authorities must let the Naira trade 
with lock in step with fundamentals 
or risk a prolonged recession.

Nigeria’s rigged...
continued from page 41
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N
igerian lenders 
are quickly po-
sitioning them-
selves to meet the 
imminent financ-

ing needs of firms seeking to 
ramp up exports to tackle a run 
of poor sales and high produc-
tion costs.

The latest indication of this 
fast emerging trend surfaced 
when Access bank, Nigeria’s 
fourth-largest lender by as-
sets, disclosed plans to sell 
a $1 billion Eurobond which 
Chief Executive Officer, Her-
bert Wigwe, confirmed will be 
for “working capital and for 
lending to investment-grade 
names including Nigerian 
companies seeking to expand 
their exports.”

This is the first Eurobond 
to come out of Nigeria in two 
years and analysts say the fact it 
has come from the hard beaten 
financial sector- which has 
grown risk averse in the wake 
of record high loan defaults- 
points at the opportunities 
inherent in trade financing.

“The bank is probably posi-
tioning itself to be one of the 

Nigerian financiers taking positions amid 
firms’ race to offshore markets

early movers to provide finance 
for manufacturers seeking to 
boost exports, which in itself 
presents a good opportunity,” 
said Kyari Bukar, chief execu-
tive officer of the Central Secu-
rities Clearing Systems (CSCS), 
by phone.

“There are a number of 
companies eyeing the export 
market that are yet to be fully 
funded. I’ll assume Dangote re-
finery, for instance, is not fully 
funded yet, and there could be 
much more companies in need 
of funds,” Bukar added.

In the past eight weeks, 
companies ranging from Guin-
ness Nigeria to Nestle Nigeria 
Plc and Nigerian breweries 
have disclosed plans to in-
crease exports to improve sales 
and generate more foreign 
exchange to shrug off an eco-
nomic slump in their home 
market. “And they may soon 
begin to need extra funds to 
boost production,” a consumer 
goods analyst at Vetiva Capital 
told BusinessDay.

Dollar shortages have ignit-
ed the race to offshore markets 
as manufacturers are keen on 
averting the exorbitant costs of 
sourcing dollars locally.  

LOLADE AKINMURELE

INSIGHT

The manufacturing sector 
accounts for the largest share of 
outstanding futures contracts 
of $2.8 billion (out to August 
2017) in the OTC market, as de-
duced from data on the FMDQ 
website.

Clearly, there is a demand 
for dollar denominated loans, 
one which financiers are grow-
ing aware of.

Trade finance is a relatively 
low-risk bank activity in Africa 
but not to the same degree as 
other regions.

Average trade finance de-
fault rates in Africa (4 percent), 
while low, are still higher than 
other regions of the world 
where it averages less than 
1 percent, data from the Af-
rica Development Bank (AfDB) 
show. 

However, the trade finance 
default rates are significantly 
lower than banks’ overall non-
performing loans ratio.

8,418 kilometres away (the 
distance from Africa to Asia), 
trade finance loans are aid-
ing small scale Chinese firms, 
forming a significant chunk of 
their working capital.

In Asia, trade finance under-
pins 40 percent and 20 percent 

of lending received by SMEs 
and Corporates respectively.

The Africa Development 
bank (AfDB) put trade finance 
gap in Africa at $120 billion in 
2012. Conservatively, Nigeria 
may have accounted for 20 per-
cent ($24 billion) considering 
its GDP contributed 20 percent 
($460.95 billion) to Africa’s $2.3 
trillion GDP in 2012.

AfDB gave trade finance 
loans worth $300 million and 
$50 million to First Bank of 
Nigeria (FBN) and FSDH Mer-
chant Bank respectively this 
year, in acknowledgement 
of the dollar shortages in the 
banking sector and the adverse 
effect it was having on trade 
financing.

“It is a testimony to the 
AfDB’s commitment to devel-
oping markets and supporting 
corporates across SSA despite 
the considerable macroeco-
nomic challenges within our 
market,” said Ini Ebong, Group 
Executive, Treasury and Finan-
cial Institutions, FBN in an e-
mailed response to questions.

“This trade finance line will 
support business and by ex-
tension the Nigerian economy 
by providing much need FX 
liquidity to continue to lubri-
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cate international trade finance 
flows, given the current macro-
economic downturn and the 
associated challenges in sourc-
ing FX liquidity domestically,” 
Ebong said

Nigerian banks had average 
Non Performing Loan (NPL) 
ratios of about 6.2 percent at 
end-March 2016, the high-
est since the 2008 banking 
crisis. The banking sector has 
been hammered by economic 
growth contraction in Nigeria 
which is battling its worst eco-
nomic crisis in 25 years.

They have had to be “cau-
tiously optimistic with ex-
tending loans in a pressured 
environment where foreign 
exchange volatility and disrup-
tions in the fundamental earn-
ing capabilities of businesses 
are prevalent,” said Robert 
Omotunde, head of research 
at Afrinvest, in an emailed re-
sponse to questions.

“General commerce ac-
counts for one of the sec-
tors with high ratio of Non-
Performing Loans (NPL) of 
the banks given the nature 
of trades which could be do-
mestic or foreign,” Omotunde 
added.



Nigeria to raise N129.6 bn in 
Treasury bills this week

N
igeria plans to raise 
N129.67 bi l l ion 
($403.01 million) in 
short-dated treasury 
bills at an auction 

this Wednesday, the central bank 
said last week Friday.

The bank said it would raise 
N28 billion in three-month paper, 
N33.49 billion in six-month bills 

N129.67 billion
Nigeria plans to raise in 

short-dated treasury bills at an 
auction this Wednesday, the central 

bank said last week Friday.

Skye Shelter Fund
Closure of Register - 
Year Ended 31 
December 2015
Proposed Dividend    
715 Kobo     
Proposed Bonus      
Nil      
Qualification Date      
5th October 2016    
Closure Date     
 6th October 2016    
AGM Date      N/A    
Payment Date     
 20th October 2016     
AGM Venue     N/A   

CONOIL PLC
Closure of Register - Year 

Ended 31 December 2015
P ro p o s e d  D i v i d e n d    

N3.00 per share    
Proposed Bonus      Nil      
Closure Date     

 3rd - 7th October 2016    
AGM Date     
 28th October 2016    
Payment Date     
 7th  November 2016     
AGM Venue     Le Me-

ridien Ibom Hotel & Golf 
Resort, Uyo, Akwa Ibom 
State   

GLAXOSMITHKLINE 
CONS. GOODSPLC

Closure of Register -
 Special Dividend
Proposed Dividend   
 60 Kobo per share     
Proposed Bonus     
Nil      
Closure Date    
3rd - 7th October 2016     
AGM Date   N/A    
Payment Date  
 12th October 2016    
AGM Venue    N/A

CORPORATE ACTIONS HIGHLIGHTS  
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Stanbic IBTC Dollar Fund –The frills

T
he yearning of 
discerning Ni-
gerians seeking 
improved re-
turns on their 

dollar-denominated cash 
may have been met by the 
Stanbic IBTC Asset Man-
agement Limited (SIAML). 

This is because the fore-
most Nigerian fund man-
ager has introduced an 
innovative product scheme 
into the Nigerian mutual 
fund space. The Stanbic 
IBTC Dollar Fund (“SIDF” 
or “the Fund”) is not just 
like any other mutual fund 
as it provides opportunities 
for Nigerian and investors 
to earn superior returns 
on their dollar assets. The 
prospectus issuing the 
fund states, “The Fund is 
an open ended unit trust 
scheme that will invest in 
US dollar-denominated 
securities domiciled in 
Nigeria.” 

The country’s apex capi-
tal minuet regulator, the 
Securities and Exchange 
Commission (SEC) had 
given approval to the fund 
managers, SIAML, to issue 

INNOCENT UNAH
portfolio whilst providing 
for long-term capital ap-
preciation”, the prospectus 
argues.

To realize the Fund ob-
jectives of portfolio diver-
sification and optimum 
returns, SIAML proposes to 
invest up to 75% of the fund 
in fixed income securities 
such as duly registered 
Nigerian sovereign and 
corporate Eurobonds, 25% 
in cash equivalents such 
as dollar-denominated 
commercial papers, and 
0% to 10% in SEC-approved 
listed and unlisted equities. 

The rationale behind the 
above asset allocation is 
not immediately known, 
and a fund manager with 
SIAML, Mr. Gbenga Sa-
seun, to whom Business-
Day spoke on the matter, 
requested to obtain infor-
mation from colleagues 
who are more knowledge-
able about the matter and 
therefore could not provide 
information thereon.

The promise by SIDF of 
superior returns compared 
to a dollar-denominated 
deposit in any bank is a 
bait that investors should 
willingly be lured to.

units of the fund to inves-
tors. The offer opened on 
September 26, 2016, and 
is billed to close on No-
vember 2, 2016, though 
the duration of the offer 
could be extended given 
that a public holiday, Oc-
tober 3rd, 2016 (today) has 
occurred within the offer 
period.

Industry experts are of 
the opinion that the ad-
vent of the fund, which 
gives investors access to 
the opportunities inherent 
in dollar-denominated se-
curities, should excite Ni-
gerians seeking optimum 
returns in the face of Naira 
devaluation.

With an average expense 
ratio of 2%, the fund prom-
ises investors optimum re-
turns on their investment. 
“The Fund seeks to provide 
investors with bias for dol-
lar-denominated securities 
access to such securities 
which ordinarily would 
be inaccessible to them 
by virtue of the minimum 
amount required to make 
such investments. It also 
provides portfolio man-
agers access to diversify 
their income stream and 

Monday 03 October 2016  2016

Week Ahead 
(October 3 - October 8)

and N68.18 billion in one-year 
bills.

Payment for the purchases 
will be made on Thursday, the 
bank said in a public notice.

Nigeria issues treasury bills 
to raise cash to fund the budget 
deficit, manage banking sys-
tem liquidity and curb rising 
inflation.
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R-L: Yemi Adeola, managing director, Sterling Bank plc; Opeyemi Adojutelegan, chairirman, Committee of Chief Compliance 
Officer of Banks in Nigeria (CCCOBIN), and Raheem Owodeyi, chief compliance officer, Sterling Bank plc, at the meeting of 
the CCCOBIN in Lagos.                      Pic by Olawale Amoo

FG moves to improve on mining activities, targets $25bn from solid minerals

Kayode Fayemi, minis-
ter of mines and steel 
development, says 
a lot of overhauling 

exercise is ongoing in Nigeria’s 
mining sector with a view to 
driving both local and foreign 
investments towards the sec-
tor, saying over $25 billion is 
anticipated from the sector 
in terms of gross domestic 
product by the year 2026.

The minister stated that 
various institutional reforms, 
which include financing and 
fiscal incentives, legal and reg-
ulatory certainty, geosciences 
prospectivity, infrastructural 
support, sector governance, 
stakeholder engagement, 
among others, were being 
undertaken by government to 

re-position the industry.
Delivering a paper enti-

tled, “The Non-Oil Sector as 
a Sustainable Alternative in 
Enhancing Revenue Genera-
tion” at the recently concluded 
National Council on Finance 
and Economic Development 
(NACOFED) held in Abeokuta, 
the Ogun State capital, Fayemi 
said economic opportunities 
were abound in the sector.

The minister, who said fi-
nancial institutions were usu-
ally reluctant to finance the sec-
tor’s fixed assets and working 
capital, requested both federal 
and states ministries of finance 
to improve the attractiveness 
of the sector by placing zero 
tariffs on equipment imports 
and reduce varied taxes levied 
on mining investment. 

While explaining that “a 

key part of tackling infrastruc-
ture deficits is to allow mining 
companies to co-fund such 
infrastructure as is the case 
globally, the Minster disclosed 
that the Ministry “is estab-
lishing the Nigerian Solid 
Minerals Investment Fund, 
structured as a private sector-
oriented investment mecha-
nism to provide longer-dated 
financing to private sector-led 
projects in the mining sector.”

He said, “Should Nigeria 
successfully implement the 
proposed recommendations, 
growth is expected to return 
to the sector in the form of 
new exploration activity, op-
erations and production from 
active mining, functional (and 
expanded) processing and 
refining capacity, and higher 
value-addition in exports.

Experts say economic recession, military 
actions fuelling criminality 

also strongly advocate state 
policing, deepening of in-
telligence gathering by all 
security agencies and some 
measure of palliatives by 
state and federal govern-
ments to stem the tide.

Oyesoji Aremu, a professor 
of correctional psychology 
and coordinator, Strategic and 
Security Studies, University of 
Ibadan, says the deployment 
of military in the South South 
to check the criminal acts of oil 
pipeline bombing and crude 
theft has made the region un-
comfortable for the militants, 
who are moving out through 
the creeks to comfort zones 
like the coastal communities 
of Lagos and Ogun to engage 
in kidnappings and other 
crimes.

Aremu says the situation 
is compounded by the fact 
that Nigeria as a nation lacks 
properly coordinated crimi-
nal databases co-shared by 
the various security agencies 
and the public, which allows 
for easy identification and 

tracking of criminals.
“Criminals move freely 

from one location to another 
and continue their criminal 
acts. That is why police state 
and community policing is 
important. So that when a 
strange face moves into a 
community, the people can 
report to the local police who 
should be able to ask ques-
tions and carry out some 
background checks on the 
person,” he says.

The professor punctures 
the argument about gover-
nors hijacking state police 
to witch-hunt political op-
ponents, saying it is naïve 
to sacrifice the overall safety 
of the citizens on the alter 
of fear that state police will 
become willing tool in the 
hands of governors.

“Any case, are the gover-
nors not presently control-
ling the commissioners of 
police in their states? So, 
this argument doesn’t hold 
water,” he says further.

Davidson Akhimien, 

S
ecurity experts have 
linked the rising 
criminality and in-
security in parts of 
Nigeria, especially 

border towns of Lagos and 
Ogun in the South West, to 
the military actions in the 
South South and the coun-
try’s slide into economic 
recession.

The South West region in 
recent times has witnessed 
spate of killings, kidnap-
ping and other criminal acts 
mostly along the coastal La-
gos and Ogun communities.

The experts say the 
hardship unleashed by the 
economic crunch is forc-
ing many to migrate from 
predominantly civil service 
states to city centres like 
Lagos and Port Harcourt, 
where liquid cash still circu-
lates because of high volume 
of commercial activities.

The experts say, as they 

managing director, King 
David Security, providing a 
dimension to the issue, says 
there is a correlation be-
tween economic recession 
and criminality.

“In the past, you could 
notice that certain crimes 
where localised in a par-
ticular region, but now these 
crimes cut across the re-
gions. What this speaks to 
is the fact there is a gulf be-
tween the rich and the poor, 
which needs to be bridged.

“Many who have lost their 
jobs are moving to the urban 
centres to seek means of sur-
viving the crunch, so there is 
bound to be increase in crime 
level,” Akhimien says.

He stresses that there is 
the need for the government 
at the state and federal levels 
to consider possible pallia-
tive measures that will en-
able the citizens afford daily 
means, while the security 
agencies must take the fight 
to criminal enclaves to dis-
lodge them.

JOSHUA BASSEY

OWEDE AGBAJILEKE, Abuja

RAZAQ AYINLA, Abeokuta

IFEOMA OKEKE

Nigeria @56: Saraki, Ekweremadu call 
for joint efforts, prayers to end recession

services which can compete 
with the best in the world, 
thereby enhancing our ability 
to export massively and earn 
foreign exchange.

“That is why I continue to 
say that the responsibility to 
once again search for cred-
ible and lasting solutions to 
the economic crisis lies with 
all Nigerians, both at home 
and in the Diaspora. While 
those of us in leadership 
must put on our thinking 
caps to find solution, all 
hands must be on deck to 
ensure that the efforts of the 
economic handlers yield 
necessary results soon.

“No single individual can 
solve our present economic 
predicament. I believe that 
with our collective efforts 
and sheer political will, we 
can push back the high tide 
of recession now confronting 
us as nation. Many countries 
came out of recession stron-
ger because they allow it to 
challenge their creativity. 
Let us all support the gov-
ernment with new ideas on 
how to do things differently 
that will in no time bring the 
expected abundance we 
need as a people. We have the 
manpower, resources, know-
how and determination to 
change our situation for the 
better,” Saraki said in a state-
ment signed by his special 
adviser (media and public-
ity), Yusuph Olaniyonu.

 On his part, Ekwerema-
du called for sober reflection 
and return to the path of true 
federalism as envisioned by 
the founding fathers in order 
to move the nation forward.

Senate president, Bukola 
Saraki and his deputy, 
Ike Ekweremadu, have 
called on Nigerians to 

collaborate with the Federal 
Government in order to en-
sure the nation emerged stron-
ger from the current economic 
recession, more united, devel-
oped and self-reliant.

In their separate message 
to mark the nation’s 56th 
Independence Anniversary, 
they also commended all 
Nigerians, especially the 
nation’s founding fathers, 
for their contributions that 
averted disaster from the 
nation at every point her 
existence was threatened 
by social, political and eco-
nomic problems.

While expressing regrets 
that in her 56 years of exis-
tence, Nigeria’s economy 
still depends on only oil, a 
situation that created the 
present economic prob-
lems, the Senate president 
commended Nigerians for 
their perseverance, under-
standing and support in the 
face of the harsh economic 
condition.

“As we celebrate indepen-
dence, we should all vow to 
work together as we have 
done in the past to save the 
nation. As we expect lead-
ers to initiate policies, pro-
grammes and projects that 
will propel the economy to 
grow rapidly and improve the 
standard of living of the peo-
ple, our people should also 
seek to explore their creative 
talents to produce goods and 

International Air Trans-
port Association (IATA) 
Tuesday released fig-
ures showing reports of 

unruly passenger incidents 
on-board aircraft increased 
in 2015. Some 10,854 unruly 
passenger incidents were 
reported to IATA by airlines 
worldwide last year.

This equates to one inci-
dent for every 1,205 flights, 
an increase from the 9,316 
incidents reported in 2014 (or 
one incident for every 1,282 
flights). The majority of inci-
dents involved verbal abuse, 
failure to follow lawful crew 
instructions and other forms 
of anti-social behaviour.

IATA records 10,854 unruly passengers figure in 2015

A significant proportion 
(11%) of the reports indi-
cated physical aggression 
towards passengers or crew, 
or damage to the aircraft.

Alcohol or drug intoxi-
cation was identified as a 
factor in 23 percent of cases, 
though in the vast majority 
of instances these were con-
sumed prior to boarding or 
from personal supply with-
out knowledge of the crew.

“Unruly and disruptive 
behaviour is simply not ac-
ceptable. The anti-social 
behaviour of a tiny minority 
of customers can have un-
pleasant consequences for 
the safety and comfort of all 
on board. The increase in re-
ported incidents tells us that 
more effective deterrents are 

needed.
“Airlines and airports are 

guided by core principles 
developed in 2014 to help 
prevent and manage such 
incidents, but we cannot do 
it alone. That’s why we are 
encouraging more govern-
ments to ratify the Montreal 
Protocol 2014,” Alexandre 
de Juniac, IATA’s director 
general/CEO, said.

The Tokyo Convention 
was modernised with the 
Montreal Protocol 2014, 
closing gaps in the inter-
national legal framework 
dealing with unruly passen-
gers. To date, six states have 
ratified the Protocol. “More 
are needed in order to have 
a consistent global approach 
to this issue,” de Juniac said.

In a bid to jumpstart the 
economy and reduce un-
necessary wastages on 
projects, the group man-

aging director of the Nigerian 
National Petroleum Corpora-
tion (NNPC), Maikanti Baru 
has advocated for activation of 
project performance measure-
ment and proper benchmark-
ing mechanism across all tiers 
of public sector expenditure.

The NNPC boss made the 

KENNETH AZAHAN, Abuja

Baru calls for performance 
measurement in public projects

call while delivering a paper 
entitled ‘Performance Mea-
surement and Benchmarking 
as a Pillar of Value for Money in 
Public Expenditure’ at the 2016 
edition of the National Council 
of Finance and Economic 
Development in collabora-
tion with the Federal Ministry 
of Finance (NACOFED) in 
Abeokuta on Wednesday, a 
statement from Garba Deen 
Mohammed, NNPC group 
general manager, group public 
affairs division, has said.

… seeks governments to ratify the Montreal Protocol 2014
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Rare voice calls bottom for ...

The board of Electronic Pay Plus recently paid a courtesy call to Vice President Yemi Osinbajo, at the Aso Villa: L-R: Kelvin Orogun, 
Olayinka Olafimihan, Ade Adedeji (chairman), Vice President Yemi Osinbajo, Adebayo Adeokun (CEO), Chukwuka Emuwa and 
Anthony Anonyai, during the visit.

cent in the last decade. Are we 
really saying that it needs to fall 
another 40 per cent in order for 
people to feel like they’re getting 
their money’s worth?” he asks.

As to why the black market rate 
has fallen to 460/$ if 315/$ is around 
fair value, Mr Cameron points to a 
lack of liquidity. Bureaux de change, 
which Nigeria’s large informal econ-
omy is forced to rely on, are not being 
given the dollars they need thanks to 
rationing by the central bank, which 
saw its foreign exchange reserves fall 
to a 10-year low of $25.4bn in August, 
only enough to cover four months 
of imports.

If all restrictions were removed, 
the currency would settle some-
where around the current inter-
bank rate of 345/$, rather than 
460/$, Mr Cameron believes.

For the disparate exchange 
rates to converge, Nigeria needs 
a readier supply of dollars. One 
source, Mr Cameron believes, will 
be a return of foreign portfolio 
investors to the country.

This may be hard to envisage, 
given the widespread expectations 
that the naira’s slide is far from 
over: 12-month non-deliverable 
forwards are trading at 407/$, 
according to Win Thin, head of 
emerging market currency strat-
egy at Brown Brothers Harriman. 
Investor fears that any money 
they send to Nigeria may become 
trapped there, due to the FX re-
strictions, are also likely to act as 
a deterrent.

Nevertheless Mr Cameron be-
lieves that yield-hunting western 
investors may be drawn to Nige-
ria’s local currency government 
debt, particularly its Treasury bills, 
which yield between 17 and 23 per 
cent, up from just 1-8 per cent in 
January.

Sovereign debt would become 
more attractive if Nigeria’s infla-
tion rate, which has surged to 17.6 
per cent a year off the back of the 
weakening currency, was to fall. 
Again Mr Cameron is confident 
this will be the case, noting that the 
month-on-month inflation rate fell 
to 1 per cent in August, from a high 
of 2.75 per cent in May.

Even if the more closely watched 
annual inflation figure was to start 
to ease, this would not guarantee 
foreign investor interest, given 
that Nigerian local currency debt 
was ejected from the influential 
JPMorgan index in 2014 because 
of the restrictions on forex trans-
actions. But “if people are looking 
for an off-index bet to generate a 
little bit of outperformance, then it 
becomes one of the most attractive 
ones”, Mr Cameron argues.

An improvement in Nigeria’s 
trade balance would also improve 

dollar liquidity. At first glance, this 
appears unlikely. Mounting attacks 
by militant groups on oil instal-
lations in the oil-rich Niger Delta 
have caused production to plunge 
to a 33-year low of 1.4m barrels a 
day, as the final chart shows.

Given the importance of oil to 
Nigeria’s economy, and the softness 
in global oil prices, this has pushed 
the country into a current account 
deficit, while the “other investment 
assets” line of its balance of pay-
ments data is also strongly negative.

Yet Mr Cameron points to an 
“unseen external adjustment” that 
has pulled its external accounts 
almost into balance.

The “net errors and omissions” 
component of the balance of pay-
ments data has been positive to the 
tune of $26bn over the past year. He 
attributes this to four factors: the 
rise of informal non-oil exports, 
boosted by the devaluation; the 
repatriation of savings from abroad 
via the black market; an increase in 
unrecorded remittances; and a rise 
in informal (ie stolen) oil exports.

Moreover, Mr Cameron is con-
fident a deal will be done with the 
militants in the Niger Delta to rein-
state the stipends they were paid for 
agreeing to an amnesty after a previ-
ous wave of attacks on oil facilities in 
2009. Funding for the programme 
was cut by 70 per cent this year, trig-
gering the renewed attacks.

John Ashbourne, Africa econo-
mist at Capital Economics, says 
Exotix’s argument is “not unrea-
sonable”, but that it may be pre-
mature, with Nigeria unlikely to 
begin its turnround until the end 
of this year or early 2017. Indeed, 
he sees a likelihood of third quarter 
economic growth data being worse 
than the 2.1 per cent contraction 
recorded in the year to the second 
quarter.

Mr Ashbourne believes the 
modest increase in forex flexibil-
ity generated by the ending of the 
rigidly fixed dollar peg will help 
ameliorate the shortage of dollars, 
helping steady the black-market 
exchange rate and bring inflation 
down. “If inflation hasn’t peaked, 
it’s very close to peaking,” he says.

That should help the economy 
“bounce back a bit,” as would any 
stabilisation in oil production.

“Oil production has fallen a lot. 
The chance of that happening again 
by as much is unlikely,” says Mr 
Ashbourne. “We are probably near 
the bottom of oil production. If it sta-
bilises or even starts to rise, that will 
help the oil component [of GDP].”

He is sceptical about any pick-up 
in portfolio inflows, however, noting 
that the bulk of the capital inflows 
seen of late has simply been due 
to Nigerian companies borrowing 
abroad, rather than inbound foreign 
direct or portfolio investment.

Nigeria still wobbles, stumbles at ...

Experts urge dredging of Calabar, Warri ports to stimulate ...
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FX market confidence losing traction...

the period week ending June 
24, 2016 to September 23, 2016.

Trading activity in the Spot 
FX market between the banks 
and their clients during the 
week ending September 23, 
2016 stood at about $332mil-
lion, with an average daily 
turnover of $66million, a 7% 
decline when compared to the 
average weekly turnover from 
the preceding week.

Turnover in the Spot FX 
market among banks during 
the reporting week, on the 
other hand, recorded a 79% in-
crease in turnover at $107mil-
lion; with an average daily 
turnover of $22million. 

Amid this, dealers said the 
market still has a very long way 

to build liquidity to the levels 
that will make for the better 
functioning market that was 
experienced pre 2015.

The inter-bank FX market 
closed at $/N311.62 for the 
week ending September 30, 
2016, from a close of $/N308.37 
the preceding week.

This, analysts said, is evi-
dence of an artificially ‘strong’ 
naira, when compared with the 
BDC rate of $/N476. 

Comments received from 
market participants however, 
reveal that there is almost ‘zero’ 
confidence in the published 
inter-bank rates as the US 
Dollar is unattainable at those 
levels and this illiquidity in the 
inter-bank market is serving to 
stoke the BDC/parallel markets 
rates which have all but run 

away with themselves.
“The Nigerian FX market 

needs a major and rapid in-
tervention if there is to be any 
turnaround for the better in 
the market and potentially, an 
appreciation of the naira. The 
CBN will have to take the dif-
ficult but essential step to truly 
free the Nigerian FX market, 
as that is the only way for it to 
achieve its objective of stabilis-
ing the local currency. 

“The bank has communi-
cated to the world that the 
Nigerian FX market has been 
liberalised and it is time to fol-
low its words with deliberate 
action, or inaction, as the case 
may be, to ensure that the in-
tegrity of the leaders of the na-
tion’s financial markets is not 
called to question globally,” an 
informed market source  told 
BusinessDay.

as salaries waned.
Infrastructure was in tatters and 

the capital controls presented the 
perfect opportunity to dump Nigeria.

Within this time, Nigeria relin-
quished its positions as Africa’s 
largest economy and crude pro-
ducer to South Africa and Angola 
respectively.

Nigeria’s fiscal account went 
from a surplus to a deficit of 2 per-
cent of economic output last year, 
according to Ecobank. That comes 
after years of running a surplus of 
between 2-6 percent.

“In Nigeria, economic activity 
is now projected to contract by 1.8 
percent in 2016, as the economy 
adjusts to foreign currency shortages 
as a result of lower oil receipts, low 

power generation, and weak investor 
confidence,” according to the IMF.

It is two weeks since the Aug. 31 
revelation by the NBS that the country 
is in recession and business leaders 
say Nigeria’s economic managers are 
in denial and are not responding ad-
equately to the plethora of economic 
woes and public alarm over a lack 
of effective plan or communication 
about how to climb out of the rut.

Nigeria’s record expansionary 
budget was passed on May 6, but 
is yet to have the intended impact 
on economic activities.

Revenues have fallen and it 
seems tapping a pool of debt capi-
tal is the only hope to implement 
the N6.1 trillion budget.

The Federal Executive Council 
approved borrowing plans of $4.5 
billion last month but lawmakers 
are yet to give a nod.

barges to the company,” said 
Lucky Amiwero, a maritime 
analyst. 

Amiwero further notes that 
government needs to consult 
experts on how best to resus-
citate those ports and even 
designate  them to  handle 
specialised cargo. “Both sea-
ports are national assets and 
they can take some measure of 
traffic away from Lagos ports.”   

Presenting the same view, 
Ogiame Ikenwoli Emiko, Olu 
of Warri, who hosted a del-
egation from the Nigerian 
Maritime Administration and 
Safety Agency, (NIMASA) in 
Warri last Tuesday, decried 
the near  abandonment  of 
Warri port. The Olu of Warri 
ap p e a l e d  t o  N I M A SA  a n d 
the NPA to revive Warri port 

so that it can be effectively 
utilised.

“ Ve s s e l s  s h o u l d  n o t  b e 
wasting time going to Lagos 
and then waiting for weeks 
to discharge when Warri Port 
stays without any business. 
Therefore, we appeal to the 
government to facilitate the 
proper engagement of this 
port for the economic benefit 
of the region and the country 
at large,” he said.

According to  him,  War-
ri port, can create jobs for 
youths and can attract busi-
nesses, owing to the quantum 
of oil and gas activities that 
are explored by the oil majors 
in the city. 

BusinessDay search shows 
that the draft of Calabar and 
Warri water channels which 
currently stands at about eight 

meters deep, is limiting the 
volume of business activities 
in both ports. The ports, which 
were originally built to bring 
port activities close to users, 
owing to their nearness for 
haulages of cargoes to states 
like Anambra, Imo, Enugu, 
Delta, Edo, Kogi, Ondo, Benue 
and others, when compared 
with ports in Lagos, are cur-
rently under utilised, as many 
Nigerian importers bring in 
their imports through the far 
away Lagos ports.

Alarmingly,  the Calabar 
and Warri ports have been 
performing 75 percent below 
capacity, largely due to issues 
around the shallow draft of 
the water channels, which in 
the case of Calabar have been 
contracted severally without 
yielding the needed result.
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Global institutions see prospects in 
domestic airlines amid recession

I
n spite of the seem-
ing depression in the 
Nigerian aviation in-
dustry, trending events 
have shown that under 

the present administration, 
the industry still has the 
potential for further global 
recognition.

A pointer to this is the 
recent score made on the 
global aviation scene by Al-
lied Air Limited, one of the 
oldest airlines in Nigeria, 
which became the first Afri-
can cargo carrier to scale the 
International Air Transport 
Association (IATA) Opera-
tional Safety Audit (IOSA).

Last week, the African Ex-
port-Import Bank (AFRIEX-
IM) said it would continue to 
strengthen its relationship 
with Arik Air and support 

the airline in areas they can, 
amid the current economic 
challenges in Nigeria.

These two events take 
place few months after Aero 
Contractors and First Nation 
suspended their operations 
for having only one func-
tional aircraft, which con-
tradicts the Nigerian Civil 
Aviation Authority (NCAA) 
regulations.

However, First Nation re-
sumed operations a month 
after its flight’s suspension, 
revealing it experienced 
strong passenger demands. 

According to Benedict 
Oramah, president, AFRIEX-
IM, “We are strengthening 
our partnership with Arik Air 
because of the essential role 
the airline is playing in con-
necting people across Africa 
and making sure goods are 
delivered across Africa.

“So, we want to make 
sure they are strengthened 
to do that. We also under-
stand the difficulties in the 
environment, not only in 
Nigeria but also in most 
African countries.

“At this time, as a bank 
created to deal with or sup-
port our clients under such 
situations. We also wanted 
to be briefed on how these 
things are affecting the com-
pany and what we can do to 
make sure they ride through 
the situation.”

Following the new drive by 
the government to reposition 
the sector for a greater height, 
Allied Air is now listed on the 
IOSA Registry. The airline, 
described as the foremost in 
cargo operations on the Afri-
can continent, has also been 
admitted as a member of the 
prestigious IATA.

A membership certificate 
was handed to Val Tongo, 
chairman/chief executive 
of the airline by Tony Tyler, 
the immediate past director-
general of IATA.

According to industry 
watchers, for a cargo car-
rier to bag IOSA certifica-
tion, Nigeria has gloriously 
moved to the leading edge 
of aviation in the world and 
consequently translating to 
an honour for the minis-
ter of state for aviation and 
the regulatory agency, the 
NCAA.

The IATA Operational 
Safety Audit programme is 
an internationally recog-
nised and accepted evalu-
ation system designed to 
assess the operational man-
agement and control sys-
tems of an airline, in terms 
of global standards.

Organisation of Pe-
troleum Exporting 
Countries (OPEC) 
has resolved to cut 

oil production per day to 
32.5 million barrels per from 
around 33.24 million, with 
levels of output for each 
member country to be de-
termined in November 2016.

The decision is in view of 
the challenge of low price of 
oil in the international mar-
ket, which has affected the 
global economy with most 
OPEC member countries 
feeling the heat.

OPEC arrived at the deci-
sion after about 48 hours of a 
gruelling meeting in Algeria, 
on Wednesday, according to 
a statement from Idang Alibi, 
director, press of the ministry 
of petroleum resources.

The statement further 
notes that the oil cartel agreed 
to a landmark deal that will 
effectively cut production to 
32.5 million barrels per day 
from around 33.24 million, 
with levels of output for each 
member country to be de-
termined in November 2016.

This will be the first time in 
eight years that OPEC would be 
reaching such an agreement. 
This could be loosely tied to 
the role that has been played by 

OPEC moves to cut oil 
production to 32.5m bpd

member countries, including 
Nigeria, in refocusing OPEC to 
work harmoniously in identify-
ing needs and challenges that 
are peculiar to the body and 
surmounting them.

“OPEC member coun-
tries reached a consensus in 
the agreement where three 
countries are exempted from 
the production cuts and they 
include, Iran, which just had 
its economic sanctions lifted 
earlier in the year, Libya and 
Nigeria who have had some 
of their oil facilities damaged 
by terrorist attacks in recent 
months”, the statement said.

It would be recalled that 
Emmanuel Ibe Kachikwu, 
minister of state for petroleum 
resources, who led Nigeria’s 
delegation at the meeting, 
argued for the exemption of 
Nigeria from the production 
cut. The concession was given 
considering the recent chal-
lenges the country had been 
through, due to vandalism 
of oil and gas infrastructure, 
which has negatively impacted 
the country’s ability to produce 
oil optimally in the recent past. 

This deal will obviously 
enhance the prospects for 
the energy industry with the 
impacts already being felt as 
oil price jumped more than 
5 percent in New York after 
the agreement was reached.

IFEOMA OKEKE

KENNETH AZAHAN, Abuja

European Commis-
sion has expressed 
its willingness to 
partner the United 

Nations Industrial De-

‘EU, UNIDO commit to developing Nigeria’s agro-industrial sector’
velopment Organisation 
(UNIDO) to develop Nige-
ria’s agro-industrial sector.

Head of unit, ACP and 
Development Issues, Eu-
ropean Commission’s 
Directorate –General for 

HARRISON EDEH, Abuja Agriculture and Rural De-
velopment, Brussels, Fran-
cis Ray, said this during a 
meeting with officials of 
the UNIDO regional office, 
in Abuja.

Ray noted that leverag-

ing UNIDO’s global ex-
pertise to develop agro-
industries would help to 
create jobs and tackle the 
root causes of poverty and  
migration in Nigeria and 
sub-Sahara Africa.
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Corruption 
warning on Nigeria 
currency policy

N
igerian bankers, busi-
nesspeople and foreign 
investors have warned 
that the government’s 
management of its cur-

rency system is fuelling corruption, in 
another blow to market confidence in 
Africa’s top oil producer.

The Nigerian central bank raised 
concern when it unveiled new un-
orthodox currency policies to bank 
executives at a meeting last week, 
instead of formally announcing the 
measures.

The banks were given detailed 
instructions on what they could do 
with the dollars they receive from the 
central bank at the official exchange 
rate: who they can sell it to, when, and 
at what price.

Bowing to pressure as the worst 
economic crisis in decades deepened, 
Nigeria switched three months ago to 
a “purely market-driven” currency 
system - abandoning its bid to hold 
the naira at an exchange rate seen as 
unrealistic given that the price of oil, 
the country’s main exporter earner, 
had collapsed.

But hopes that the new regime 
would ease the severe dollar short-
ages choking businesses have been 
dashed again. The central bank is 
once again defending the naira, say 
bankers and investors.

This is pushing yet more demand 
into the flourishing parallel market. 

She was a halfhearted cam-
paigner for Britain to stay 
in the EU but speaking 
at the Conservative party 

conference yesterday Theresa May 
presented herself as a confident 
cheerleader for Brexit, declaring: 
“We are going to be a fully indepen-
dent, sovereign country.” In doing 
so, she has embarked on a daring 
game of brinkmanship with the 
rest of Europe.

In her speech, the UK prime 
minister paid only the briefest of 
tributes to her predecessor, David 
Cameron, who warned exactly 10 
years ago that his party should 
stop “banging on about Europe” 
and who fought to keep Britain in 

The naira fell to its lowest-ever level 
of 490 to the dollar last week before 
settling on Friday at 475, still nearly 
35 per cent weaker than the official 
rate. The ‘spread’ has made currency 
trading the easiest way for Nigeria-
watchers to make money in tough 
times.

The ‘fixing’ of the currency market 
undermines the president’s agenda 
because it fosters a “corruption scam”, 
said the head of a Nigerian bank who 
spoke on condition of anonymity.

Lamido Sanusi, a former central 
bank governor, argues that the current 
system allows individuals to “rake in 
billions of naira” while most Nigeri-
ans suffer from soaring inflation and 
other financial hardships.

The lucky few allocated dollars at 
the official rate stand to double their 
cash immediately by selling it on the 
parallel market.

The ‘FX racket’, as it is known 
in Lagos, comes at the expense of 
investment in ailing sectors like 
manufacturing, which the govern-
ment hopes to boost to pull Nigeria 
out of its first recession in 25 years. It 
also adds credence to the concerns 
of the International Monetary Fund 
and other institutions that some of the 
government’s policies are worsening 
the fiscal crisis.

The central bank did not respond 
to phone requests for comment on 
Friday. Governor Godwin Emefiele 
has not granted interviews to inter-
national media this year.

the EU.
Instead, Mrs May turned to the 

future, setting out plans to trig-
ger the Article 50 exit clause by 
March, when she will set out a list 
of demands that sounded like they 
will comprise the decisive break 
with the EU demanded by Tory 
Eurosceptics.

With her insistence that Britain 
would neither “give up control of 
immigration again” nor submit to 
the rulings of the European Court 
of Justice, it is hard to see how the 
UK can continue as a member of 
the single market.

Mrs May’s team insist no deci-
sion on the single market has been 
taken, while the prime minister 
claimed the distinction between 

Global growth ‘sliding into the morass’

The global economy is fal-
tering again with growth 
rates “sliding back into the 
morass”, according to the 

Brookings Institution-FT tracking 
index.

In a publication ahead of this 
week’s annual meetings of the 
International Monetary Fund and 
World Bank, the results will rein-
force fears that many countries 
have become caught in a vicious 
circle of low growth, popular dis-
content and a backlash against 
trade and openness, resulting in 
more economic weakness.

The annual meetings will en-
courage policymakers to pursue 
inclusive and faster global growth 
as international organisations, fi-
nance ministers and central bank 
governors seek to reassure the 
public they can co-operate and 
they have the necessary tools to 
break five years of economic disap-
pointments.

Hanging over the meetings is 
the fear that the failure to improve 
living standards in advanced and 
emerging economies was key to 
the Brexit vote, might propel Don-
ald Trump to the US presidency 
and will strengthen the hands of 
populists such as Marine Le Pen 
in France.

The Brookings-FT Tiger index 
- tracking indices for the global 
economic recovery - suggests the 
world economy is still struggling to 

grow strongly. The index compares 
many separate indicators of real ac-
tivity, financial markets and inves-
tor confidence with their historical 
averages for the global economy 
and for each country separately.

While the overall growth index 
for emerging markets has improved 
from the lows of 2015 and there are 
signs of an end to recessions in Rus-
sia and Brazil, the level of growth re-
mains far below historical averages. 
Sluggishness continues to haunt 
advanced economies, which have 
settled into a pattern of positive but 
weak growth in recent years.

The same picture of a global 
economy failing to meet the expec-
tations of citizens is likely to emerge 
from the IMF’s updated forecasts 
tomorrow in its World Economic 
Outlook. Christine Lagarde, the 
fund’s managing director, warned 
last week of a “weak and fragile” 
economy that was encouraging 
“economic malpractice” in the form 
of restricting trade and reducing 
openness, although she did not 
directly name either Mr Trump or 
the Brexit vote.

The IMF is likely to say the world 
economy is growing at a 3 per cent 
rate, similar to its average over the 
past 40 years. However, with faster 
growing emerging markets now 
accounting for more than half the 
global economy, significantly higher 
global growth rates are needed for 
improvements in living standards 
to match historic averages in indi-
vidual countries.

Professor Eswar Prasad, an 
economist at Brookings, said most 
of the world could be described as 
having “weak investment, stagnant 
productivity and tepid private sector 
confidence”.

With little prospect of a sponta-
neous recovery or strong new stimu-
lus, he said “a strong adverse feed-
back loop has set in with low growth, 
fragile business and consumer con-
fidence, low interest rates, financial 
system stresses, trade tensions, and 
political instability feeding into and 
reinforcing each other”.
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The strategic 
challenge facing 
European banks

Trump back on attack...

May orders review into ‘gig economy’ worker rights

China’s new rich fuel black market in Filipino nannies

Theresa May has hired 
Tony Blair’s former poli-
cy chief to look at how to 
extend workers’ rights in 

the “gig economy”, in an attempt 
to show she is serious about 
moving her ruling Conservatives 
to the centre ground.

The prime minister says she 
wants to be “certain that employ-
ment regulation and practices 
are keeping pace with the chang-
ing world of work”, including the 
growth of part-time work and 
the use of self-employed staff 
by companies such as Uber and 
Deliveroo.

Mrs May’s choice of Matthew 

Taylor to lead the review is the 
clearest sign yet of her deter-
mination to move on to Labour 
territory, while the opposition 
party is divided and focused on 
its own future.

Mr Taylor, chief executive of 
the RSA think-tank, once headed 
Mr Blair’s policy unit in Number 
10 when he was prime minister.

He said he was “encouraged” 
that Mrs May had asked him to 
look at the interests of “the grow-
ing army of people working in 
new ways”.

The prime minister, who cel-
ebrates her 60th birthday today 
on the eve of the Tory conference 
in Birmingham, argues that the 
Brexit vote in June was a cry of 

despair from people who had 
“lost control” over their lives.

While Conservative leaders 
typically indulge their party ac-
tivists’ passions ahead of a con-
ference, Mrs May’s call for more 
workers’ rights and another 
review of zero-hours contracts 
sounds more like Ed Miliband’s 
2015 Labour manifesto.

Continued from page A5

Mainland Chinese 
demand for English-
speaking nannies 
has spawned a black 

market of almost 200,000 Filipino 
domestic workers, many brought 
across from Hong Kong by un-
scrupulous agents tapping into 
a lucrative business.

Filipino helpers are prized 
overseas but visa restrictions 
mean most work in Hong Kong, 
Singapore or the Middle East 
where their salaries, while far 
more modest than those on offer 
in London or New York, contrib-
ute to the Philippines’ $25.8bn of 
annual remittances.

China’s new rich are look-
ing to upgrade their domestic 
staff from the local nannies and 
cleaners, to the more educated 
Filipino helpers. Apart from be-
stowing prestige for employing 
foreign maids, Filipinos often 
teach the children better English. 
However, unlike Hong Kong and 
Singapore, China bans the hiring 
of overseas nationals for private 
domestic service.

That has spawned a growing 
underground trade in big main-

land cities. Almost 200,000 un-
documented Filipinos are work-
ing as maids in China, according 
to latest estimates by the Philip-
pine consulate-general in Hong 
Kong. More than 100 agencies 
are listed on the website of the 
China Filipino DH Association, 
which says it helps find Filipino 
helpers across the country.

A man answering the hotline 
of Shanghai Boni Housekeeping, 
one agency on the list, offered 
to arrange a helper in two days 
for an agent fee of Rmb8,000 
($1,200). When asked about the 
legality of the service, he said his 
company had been doing this 
for three years without punish-
ment. When this conversation 
was flagged to Shanghai Boni 
Housekeeping for comment, the 
company did not respond.

The issue has attracted the 
attention of the Philippine gov-
ernment. Last year the Overseas 
Employment Administration, a 
government body, warned that 
underground recruiters were lur-
ing helpers to work for mainland 
families using business or tourist 
visas, which do not give them the 
right to work and expose them to 
potential legal penalties.

During a visit to Hong Kong 

last weekend, Silvestre Bello 
III, the Philippines’ labour and 
employment secretary, said the 
situation was “alarming”. Mr 
Bello said he intended to talk to 
Beijing about “how to legitimise 
the state of our overseas workers”, 
possibly this month.

Foreigners overstaying their 
Chinese visa can be jailed for 
up to 15 days and fined up to 
Rmb20,000. People who unlaw-
fully employ foreigners can face 
penalties of up to Rmb100,000.

“I was so scared all the time,” 
said LJ, a 45-year-old Filipino 
helper who has been in China for 
10 years. Much of her time was 
spent hiding from the police un-
til she found a rare opportunity 
to work for a foreign diplomat’s 
family, granting her legal work-
ing status.

LJ said that because of their 
undocumented status, Filipi-
nos were unable to seek legal 
redress if they faced physical 
abuse. Domestic helpers in Hong 
Kong and Singapore are official 
employees so have access to the 
legal system.

LJ said overstaying Filipinos 
could earn about Rmb7,000 
(US$1,050) a month working for 
Beijing households. 

It has been a torrid week in 
Europe’s banking sector. 
Deutsche Bank, the focus 
of investors’ anxiety, saw its 

shares drop to levels not seen since 
the 1980s, after a $14bn demand 
from US regulators led to new con-
cern over its capital position. Talk 
of a government rescue plan, which 
Berlin has denied, is premature. In-
deed, rumours of a deal with regu-
lators fuelled a rally in the shares 
yesterday. However, John Cryan, 
the bank’s chief executive, cannot 
simply batten down the hatches 
and wait for the storm to pass. He 
has to convince investors that the 
bank has a business model worth 
backing. More- over, Deutsche 
Bank is merely the most prominent 
victim of structural problems af-
flicting many eurozone banks.

Germany’s biggest bank should 
be at little risk of an acute funding 
crisis. Its capital position is stronger 
than during the global financial 
crisis and well above the regulatory 
minimum. It has an ample cushion 
of liquidity.

In extremis, it could turn to the 
European Central Bank. A bail-in of 
bondholders would risk repercus-
sions in a fragile eurozone financial 
sector, and the German govern-
ment, conscious of the demands it 
has made of Rome in dealing with 
Italian banks, insists there will be 
no bailout by taxpayers. Yet few be-
lieve that Berlin would ultimately 
allow Deutsche Bank to fail.

It is not enough for Mr Cryan 
to blame nebulous “forces in the 
market” for creating a “distorted 
reality”. The initial $14bn demand 
from the US Department of Justice 
may well be reduced to a manage-
able penalty, judging by the settle-
ments other banks have reached 
in similar cases. Yet it is likely to 
remain a sizeable problem; this 
week’s turbulence could result in 
damage to Deutsche’s business if 
it causes clients and counterparties 
to go elsewhere. 

John Cryan

Those who take tomorrow get ahead by staying 
in charge of their transactions like never before. 
With our electronic funds transfer platform, 
you too can send money anywhere in the 
world quickly, safely, and conveniently.

INTERNATIONAL FUNDS TRANSFER

SECURE FAST AVAILABLE
24/7

24

ANYWHERE
ANYHOW

ANYTIME

GEORGE PARKER & SARAH O’CONNOR

A6 Monday 03 October 2016BUSINESS  DAY C002D5556

While Mrs Clinton appears to 
be enjoying a small bump in the 
polls this week, Mr Trump remains 
in spitting distance of her lead 
and has the potential to make up 
lost ground in his next two debate 
performances.

A Rasmussen poll released this 
week found that, after the debate, 
Mrs Clinton led Mr Trump 42 per 
cent to 41 per cent nationally, a 
five-point bounce but a lead that is 
within the margin of error.

A Mason-Dixon poll showed 
Mrs Clinton’s lead in Florida ex-
panding from two points to four 
points post-debate. In Michigan 
and New Hampshire, Mrs Clinton 
is polling at 42 per cent, compared 
with Mr Trump’s 35 per cent, ac-
cording to polls from Detroit News 
and New Hampshire’s WBUR.

Larry Sabato, a University of 
Virginia professor, said the new 
surveys suggested Mrs Clinton had 
recovered in the polls after being 
criticised for suggesting that half 
of Mr Trump’s supporters belonged 
in a “basket of deplorables” and 
attempting to hide her pneumonia 
diagnosis. But he cautioned against 
expecting a big bounce in Mrs Clin-
ton’s national poll numbers when 
new surveys are released.

“She [Clinton] is clearly moving 
up. But it’s going to be minimal. 
It’s a point or two or three,” he 
said. “She’s restored herself to 
the average she’s had since late 
spring, which is enough to win the 
Electoral College. But she has to 
maintain that [average] and there 
are two more debates.”

“It’s still a tight race,” said Susan 
MacManus, a political scientist at 
the University of South Florida. 
“The margin of error [in the Florida 
poll] makes it a tie . . . It’s a point 
here and point there.”

In Florida, one of the key swing 
states of the election, Mrs MacMa-
nus suggested the two campaigns’ 
get-out-to-vote efforts would prob-
ably have more of an effect on the 
outcome than what was being said 
on the national level, as most vot-
ers’ opinions of the two candidates 
have already crystallised.

GLORIA CHEUNG
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esco faces legal action 
from 60 large investors 
that claim to have suf-
fered £150m in losses 
because of accounting 

irregularities at the British re-
tailer. It marks the first collective 
lawsuit against the supermarket 
in the UK.

The lawsuit will pile further 
pressure on Britain’s largest retail-
er, which is grappling with slowing 
sales growth and the fallout from 
its 2014 profit misstatement.

A group of asset managers, 
hedge funds and pension funds, 
including UK and international 
investors, will file the lawsuit in 
the UK within the next four weeks, 
according to Bentham Europe, the 
litigation funder.

Tesco revealed in September 
2014 that it had misstated its prof-
its during the first half of that year, 
with the discrepancy growing to 
£326m. Shares in the company fell 
12 per cent at the news, the lowest 
level in 11 years.

Tesco’s share price has fallen 
20 per cent in the two years since.

Bentham Europe, which de-
clined to name the investors in-

German politicians have 
a c c u s e d  t h e  U S  o f 
waging economic war 
against Germany as 

concern continues to rise among 
its political and corporate elite 
over the future of Deutsche Bank, 
its biggest lender.

Some of Germany’s industrial 
chiefs rallied to the cause after the 
market storm that last week threat-
ened to engulf Deutsche, stressing 
its importance to the economy and 
expressing confidence in the lead-
ership of John Cryan, the bank’s 
chief executive.

Deutsche has been under in-
tense pressure since the US De-
partment of Justice requested it 
pay $14bn to settle claims of mis-
selling mortgage securities last 
month, sparking fears about the 
bank’s capital levels. Shares in the 
bank fell below €10 to their lowest 
level since 1983 before bouncing 
back on Friday after some media 
reports suggested Deutsche was 
close to a much smaller $5.4bn 
deal with the US authorities.

Peter Ramsauer, chairman of 
the German parliament’s econom-
ics committee, told the German 

Volatile and uncertain times hit global IPOs

US accused over Deutsche Bank storm

volved in the lawsuit, alleges that 
Tesco failed to provide the market 
with accurate information, which 
negatively affected investors.

Jeremy Marshall, chief invest-
ment officer of Bentham Europe, 
said: “Investors have suffered 
substantial losses.”

Sean Upson, a partner at Stew-
arts Law, the law firm leading the 
class action, said: “Investors say 
that they were induced to buy or 
hold Tesco shares as a result of 
the earlier financial misstatements 
and suffered losses when the share 
price fell.”

He added that the claimants 
hoped the action “will drive cor-
porate reform” at the retailer.

Tesco, which reported pre-tax 
profits of £162m on revenues of 
£48bn last year, declined to com-
ment.

The investors’ £150m claim in 
the UK is more than 10 times the 
size of a settlement Tesco reached 
in the US over its accountancy 
problems.

In 2015, the retailer said it 
would pay $12m to settle a class 
action with holders of its American 
depositary receipts, a type of stock 
that represents shares in a non-US 
company. The company did not 
admit liability.

newspaper Welt am Sonntag that 
the DoJ’s move against Deutsche 
“has the characteristics of an eco-
nomic war”.

He said the US had a “long tra-
dition” of using every available op-
portunity to wage what amounted 
to trade war “if it benefits their own 
economy”, and the “extortionate 
damages claims” being made in 
the case of Deutsche Bank were an 
example of that.

His remarks were echoed by 
Markus Ferber, a member of the 
European Parliament from the 
CSU, the Bavarian sister party of 
Angela Merkel’s Christian Demo-
crats. He told Welt that the timing 
and size of the DoJ’s initial request 
suggested it was a “tit-for-tat re-
sponse” by the US to the EU’s 
recent move against Apple. Last 
month, the EU ordered Ireland to 
claw back €13bn in taxes from the 
US company, as it had given illegal 
state aid.

Some of the biggest names in 
German industry have expressed 
support for Deutsche. “Strong 
German banks are important for a 
strong German economy,” Dieter 
Zetsche, boss of carmaker Daimler, 
told the Frankfurter Allgemeine 
newspaper. “This is a close connec-
tion, and it will remain so.”

The value of initial pub-
lic offerings globally 
has fallen by about a 
third this year com-

pared to the same period in 
2015, illustrating the difficul-
ties new listings face during 
periods of market volatility and 
political uncertainty.

According to data from Dea-
logic, the total value of stock 
sold via new listings has hit its 
lowest level since 2009.

In the UK alone the value of 
new listings has fallen 60 per 
cent as companies shied away 
from coming to the market 
before the EU referendum. The 
downward trend is also evident 
in the rest of Europe and the 

US where volumes have fallen 
by close to 45 per cent in both 
regions.

The sale of Spanish tele-
coms company Telefónica’s 
infrastructure unit was shelved 
after the deal failed to attract 
sufficient investor interest, 
and while the sale of Danish 
payments processor Nets was 
oversubscribed its share price 
fell after listing. Bankers, how-
ever, have been hoping for a 
period of stability between the 
end of the summer lull and the 
US elections.

“Global IPO markets have 
picked up the pace since the 
beginning of September,” said 
Steve Pearce, global head of 
equity capital markets with 
Goldman Sachs.

The market is “healthy but 
discerning,” said Gareth Mc-
Cartney, head of European 
equity syndicate at UBS.

A number of deals have 
come to market unscathed. 
Duch food delivery start-up 
Takeaway.com priced its new 
shares on Friday while the po-
tential €5bn IPO of Germany 
energy group RWE ’s green 
business Innogy was oversub-
scribed shortly after books 
opened in September. It begins 
trading on October 7. In total 
$82.5bn of new stock has been 
sold through IPOs in the year-
to-date, down from $123bn in 
2015 and $190bn in 2014. Deal 
value was only lower in 2008 
and 2009 during the financial 
crisis. Gavin Jackson

ATTRACTA MOONEY & MARK VANDEVELDE

The family owner behind 
Italy’s largest construction 
company, Salini Impregilo, 
has not ruled out quitting 

the country should its reformist 
prime minister, Matteo Renzi, lose 
a crucial referendum on constitu-
tional reform.

The comments from Pietro Sa-
lini, chief executive and owner of 62 
per cent of the construction group 
behind the new Panama Canal, 
reflect mounting concerns among 
investors and Italian executives 
about the referendum, due to be 
held on December 4. Analysts say it 
risks halting Italy’s reform drive by 
unseating or weakening Mr Renzi.

“We are proud to carry the Ital-
ian flag around the world,” Mr Sa-
lini said in an interview in Salini’s 
Milan headquarters, where vast 
black and white photographs of the 
Legedadi Dam in Ethiopia hang 
from the frescoed walls. “But if the 
[political] situation evolves in the 

wrong way then [having] a large part 
of industry going elsewhere will be 
a situation to evaluate in a serious 
way,” he added.

Mr Salini defined “the wrong 
way” as “a way that puts Italy with-
out a government, without the pos-
sibility of having elections, without 
the possibility of a new government 
that is sufficiently reliable”.

The comments from Mr Salini, a 
high-profile executive who has been 
a public supporter of Mr Renzi’s 
drive to reform Italy’s stagnant 
economy, reflect growing uncer-
tainty about Italy’s political and 
economic outlook.

Exor, the holding company of 
Italy’s Agnelli family, which has of-
ten been at the vanguard of business 
manoeuvres, held an extraordinary 
shareholder meeting this month 
voting to move its fiscal and legal 
headquarters to the Netherlands. 
The majority of its revenues are now 
generated in the US.

Like many Italian companies 
that have survived Italy’s decade-old 

economic stagnation, the 110-year-
old Salini Impregilo makes most of 
its revenues outside of Italy.

In 2015, 9 per cent came from 
Italy and a quarter from the US 
following the takeover last year of 
Lane, its US-based construction 
rival. Mr Salini does not rule out 
further acquisitions in Australia. 
“Australia is an enormous market 
for us,” he said.

The company, which operates 
in 50 countries, plans to increase 
revenues by a third to €9bn by 2018, 
and to boost operating margins to 
10 per cent. For the first half of 2016, 
it reported an earnings before inter-
est, tax, depreciation and amortisa-
tion margin of 9.2 per cent and net 
debt of €836m.

But Italy’s political and eco-
nomic stability is still crucial to 
Salini. The company’s share price 
has been hit by the impact on cash 
creation from the delay of two Ital-
ian fast-speed train lines projects, as 
well as by a cut in budget of the Red 
Line metro in Qatar.

Salini warns of Italy referendum risk

GUY CHAZAN
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I
t is arguably the toughest 
job of any British peacetime 
prime minister: negotiate 
the UK’s exit from Europe. 
But with barely disguised 

internal splits in her party and 
business anxious over Brexit can 
Theresa May pull it off? 

Theresa May, Britain’s prime 
minister, dominates the country’s 
post-Brexit political landscape; 
a leader crowned by her party 
without a real contest, she surveys 
a routed opposition Labour party 
and glimpses a decade in power. 
“She can do just about anything,” 
says Oliver Letwin, David Cam-
eron’s former policy chief.

But Mrs May is already facing 
a test of her leadership. Some 100 
days after Britain voted to leave 
the EU, forcing the resignation of 
Mr Cameron, Mrs May has yet to 
explain fully how she will respond 
to the biggest upheaval in UK 
politics for a generation, nor has 
she gone beyond the weary sound 
bite: “Brexit means Brexit.”

Mrs May, who turns 60 tomor-
row, made her name as an austere 
home secretary with a tough line 
on immigration and security, but 
her vision for the country is only 
slowly coming into focus. Her 
critics claim the highly centralised 
style of working she adopted at the 
Home Office is unsuited to her 
new role.

And as Brexit approaches, fears 
are growing in the City of London 
that Mrs May’s focus on controlling 
immigration - and her dilution of 
the role of the Treasury at the top 
of government - could see her opt 
for more stringent border controls 
over open markets.

“Welcome to Home Office 
Britain,” says one top Whitehall 
official.

Mrs May has two chances to 
assert her authority in the coming 
days as her Conservative party 
meets in Birmingham for its an-
nual conference. On Sunday she 
gives her first big speech on her 
stance on Brexit; then on Wednes-
day she will flesh out her promise 
to “build a country that works for 
everyone”.

The two speeches are linked. 
Mrs May believes the 52 per cent 
of Britons who voted to leave the 
EU in June were fed up with high 
immigration, but that they were 
also motivated by a feeling that 
they had no stake in globalisation.

“Make no mistake, the refer-
endum was a vote to leave the EU, 
but it was also a vote for serious 
change,” she said in July, before 
entering Downing Street.

The prime minister argues that 
many voters felt the rules of the 
game were rigged in favour of “the 
privileged few” and that they had 
“lost control of their day-to-day 
lives”. She hopes to design a British 
solution to a global problem.

Early criticisms of Mrs May 

fall into two categories: she lacks 
the policies to deliver her “serious 
social reform”; and her reluctance 
to delegate makes her ill-suited to 
being prime minister, where the 
decisions, particularly relating to 
Brexit, are about to come thick 
and fast.

Political cross-dressing
Few politicians arrive at the 

pinnacle of their career leaving 
so little political trace. Mrs May, 
an efficient but unflashy home 
secretary between 2010 and 2016, 
rarely ventured outside her brief.

“She is a person who really 
believes that their function in life 
is to make things better, neater, 
more organised and just a bit more 
effective than they used to be,” says 
a former colleague.

Mrs May was known at the 
Home Office for her tough ap-
proach on immigration - even 
though annual net migration rose 
to 330,000 in 2015 - and forcing 
through police reform. But she was 
liberal on issues such as gay mar-
riage. She campaigned halfheart-
edly for Britain to stay in the EU; in 
short she was hard to pigeonhole.

Journalists took to reading blog 
posts by her aide Nick Timothy, a 
Brexit voter and now her joint chief 
of staff in Downing Street, to divine 
what “May-ism” might be. The 
fact Mr Timothy’s hero is Joseph 
Chamberlain, not a Tory but a 
radical Liberal often credited with 
developing “town hall socialism”, 
only muddied the waters.

Mrs May’s only major policy 
statement, shortly before becom-
ing prime minister in July, was 
a classic piece of political cross-
dressing, heavy on Labour themes 
such as industrial policy, a crack-
down on “ irresponsible behaviour 
in big business” and striking a more 
protectionist position on foreign 
takeovers of key industries. Yet on 
taking office, her first big policy 
move was a return of grammar 
schools, an idea previously es-
poused by the populist UK Inde-
pendence party, harking back to 
the selective education policy of the 
1960s. “We’re tacking right,” says one 
Conservative MP. “We’re retreating 
to our electoral comfort zone.”

Mrs May’s eclectic policy pitch is 
designed to extend her appeal into 
working class areas hitherto battled 
over by Labour and Ukip - towns 
that were at the forefront of the leave 
vote. Her lack of ideological clarity 
does not seem to have concerned 
voters. A YouGov poll this month 
gave her a net approval rating of +31. 
Jeremy Corbyn, her Labour coun-
terpart, scored -40 in the same poll.

The prime minister’s allies say 
she simply wants to “look at things 
that don’t work at the moment”, from 
underperforming schools to a lack of 
regional growth and bad corporate 
behaviour and do something about 
it. It is a pragmatic approach, but 
some believe it is less impressive 
than it sounds.

Mrs May’s decision to purge 
many supporters of Mr Cameron 

from her cabinet - most notably 
George Osborne, former chancel-
lor - was billed by her team as a sign 
that she was leading “a completely 
new government”. But Mr Osborne 
argues that Mrs May has changed 
little so far and the Cameron mod-
ernisers are waiting to see proof 
that the prime minister has the 
policies to chart a new direction.
 This purge though has allowed 
her to make a break from the past, 
but it could store up trouble for the 
prime minister if things go wrong. 
Her House of Commons majority 
is only 17 seats.

There is even less clarity over 
how Mrs May intends to reconcile 
her twin objectives for an EU Brexit 
negotiation which is expected to be-
gin next year: control over borders 
and good access to the single market 
for British companies.

EU officials say they are shocked 
by the lack of preparation in Lon-
don.

“They are nowhere, nowhere,” 
says one European official. But 
across Whitehall, and in Britain’s 
financial services sector, there is a 
feeling the Brexiters have the upper 
hand. They want a “clean” break, 
meaning an exit from the single 
market and customs union and a 
fresh trade deal with Europe.

Downing Street insists that work 
is proceeding well across Whitehall 
to prepare a negotiating strategy 
but Mrs May knows that her party’s 
longstanding divisions on Europe 
will reopen the moment she an-

nounces her preference for a hard 
or soft break with the EU.

Even the most basic questions 
are yet to be answered. Ministers are 
waiting for the Treasury to complete 
a paper on whether Britain could 
leave the customs union - with the 
attendant paperwork, checks and 
delays - without causing serious 
harm to the British economy. Pro-
Brexit ministers are sceptical about 
the Treasury’s advice, accusing the 
department of fanning “Project 
Fear” during the referendum 
campaign.

Theresa May

UK politics - Taking control
GEORGE PARKER, ALEX BARKER 
& KATE ALLEN
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Analysts worry over 2.92% 
decline in banks’ CAR

allowed to emerge.
The banking industry non-

performing loan (NPL) has 
within six months risen by 158 
percent, to N1.7 trillion at the 
end of June 2016, from N649.63 
billion at end-December 2015, 
according to the Central Bank 
of Nigeria (CBN).

The industry wide NPL 
ratio rose to 11.7 percent 
from 5.3 percent, thus ex-
ceeding the prudential limit 
of 5 percent.

“The rise in NPLs is to 
be expected given the weak 
state of the economy and 
pressures stemming from 
the non-availability of FX  (as 
a significant proportion of 
lending was FX-denominat-
ed,” Khan said in an emailed 
response to BusinessDay.

The CBN’s Financial Sta-
bility Report (FSR) showed 
that at the end of June 2016, 
loans to the oil and gas sector 
constituted 28.77 percent of 
the gross loan portfolio of the 
banking system as credit to that 
sector grew to N4,511.34 bil-
lion, compared with N3,307.87 

billion at end-December 2015.
Loans to state govern-

ments rose to N1,386.61 bil-
lion from N1,053.97 billion 
at end-December 2015, as 
declining revenues contin-
ued to constrain payment of 
salary by some states, fund-
ing of key services and ex-
ecution of developmental 
projects. This was despite 
CBN’s N338 billion special in-
tervention scheme designed 
to refinance states’ debts as 
well as a debt restructuring 
programme introduced by 
the Debt Management Office 
(DMO), which enabled states 
restructure their commercial 
loans in the preceding period.

However, to prevent fur-
ther financial crisis, a fresh 
facility of N90 billion with a 
9 percent interest rate was 
made available to the states.

The total exposure to the 
top 50 obligors stood at N5.23 
trillion (33.4%) of total indus-
try credit exposure of N15.68 
trillion. Credit exposure to 
the dominant sectors is as 
follow: 28.77 percent to oil and 

A
nalysts in the fi-
nancial services 
sector weekend 
showed concern 
for the declin-

ing Capital Adequacy Ratio 
(CAR) of deposit money 
banks, pointing to the need 
to raise fresh capital.

The baseline CAR for the 
banking industry - large, 
medium and small banks 
-stood at 14.74, 15.65, 11.99 
and 3.16 percent, respec-
tively. These levels reflected 
declines of 2.92, 2.83, 3.62 
and 14.45 percentage points, 
respectively, compared with 
December 2015 positions.

Razia Khan, managing 
director/chief economist, 
Africa Global Research, Stan-
dard Chartered Bank, Lon-
don, said the deterioration in 
capital adequacy ratios was a 
concern, as it suggested that 
banks would have to rebuild 
capital for sometime before 
new lending and a more ro-
bust economic recovery was 

gas sector; 12.95 percent to 
manufacturing; 8.84 percent 
to governments, and 8.69 
percent to general commerce.

According to the report, 
credit risk is expected to 
trend higher into the sec-
ond half of 2016, owing to 
increased loan impairments 
resulting from the deprecia-
tion of the naira, inability of 
obligors to service foreign 
currency-denominated 
loans as well as bank expo-
sures to the oil and gas sector

The liquidity ratio for the 
industry decreased by 6.02 
percentage points to 42.61 
at end-June 2016, from 48.63 
percent at end-December 
2015, but remained above 
the prudential minimum 
limit of 30 percent by 12.61 
percentage points. However, 
market liquidity decreased 
at the end of the first half of 
2016, owing largely to the in-
crease in Cash Reserve Ratio 
(CRR) to 22.50 percent from 
20 percent and Monetary 
Policy Rate (MPR) from 11 
percent to 12 percent.

Nigeria, Niger Republic to boost 
cross-border economic cooperation

poles and transportation sys-
tems, by improving knowl-
edge of economic operators 
on volume of trade as well as 
removing all hindrances af-
fecting cross-border business 
transactions.

For a successful take-
off of the corridor, the four 
Governors of Jigawa, Kano, 
Katsina, and Zinder have 
unanimously pledged to 
financially and logistically 
support the take-off and 
implementation of the ac-
tivities of the corridor

They have also promised 
to provide infrastructural de-
velopment support through 
their State Government and 
by advocating to their re-
spective countries for the 
following roads to connect 
Zinder – Magaria – Tinkim – 
Dungas – Maigatari.

Other roads to be con-
structed would link Zinder 
– Magaria – Tinkim – Babura. 
Zinder Matameye – Kongo-
lom – Daura – Kano, and 
Zinder – Gidimuni – Washa 
– Dungas – Maigatari.

During a Technical Ses-
sion of the workshop, pre-
sided over by Governor Mu-
hammadu Badaru Abubakar, 
and other participating states, 
as well as   Experts from the 
Joint Commission, ProDAF 
and CILSS presented papers 
on the modalities for the 
management of corridors, 
the Maigatari Free Trade 
Zone, Cross-border Flow 
Monitoring Mechanisms and 
Institutional Arrangement 
towards the effective imple-
mentation of the Cross-bor-
der Co-operation Initiative.

HOPE MOSES-ASHIKE

… as banks’ NPL rises to N1.6trn in six months – CBN A new bilateral eco-
nomic and cross-
border cooperation 
agreement has been 

signed by Nigeria and Niger 
Republic geared towards 
creating a new trade corri-
dor along the Kano-Jigawa-
Daura-Zinder geo-economic 
sphere of the two countries.      

The new bilateral frame-
work would be leveraging on 
the successes recorded un-
der the ongoing Kano-Kat-
sina-Maradi (K2M) corridor 
between the two countries.

The agreement was 
signed weekend in Dutse, the 
Jigawa State capital, during 
a bi-national workshop or-
ganised by the Secretariat of 
the Nigeria-Niger Joint Com-
mission in collaboration with 
the governments of Jigawa, 
Kano and Katsina states, as 
well as the Zinder Region of 
Niger Republic with Techni-
cal and Financial support 
of IFAD-Niger Programme 
through the Family Farming 
Programme (ProDAF).      

Communiqué of the 
workshop obtained by Busi-
nessDay shows that the cor-
ridor driven development 
approach was conceived to 
create conducive environ-
ment that will boost the two 
countries’ economies.

The move is primarily 
aimed at ameliorating cross-
border flows of agro-pastoral 
products, establishment of 
policy dialogue and econom-
ic integration as well as facili-
tates linkages of development 

... fair to focus on economic diversification, sustained growth

CBN introduces appointment of ECO in banks

LCCI to attract 200 foreign exhibitors, 500,000 visitors at November fair

An estimated 200 for-
eign exhibitors from 
more than 15 coun-
tries will participate 

at the Lagos International 
Trade Fair scheduled for 
November 2016.

Five hundred thousand 
visitors are expected to at-
tend the fair over a 10-day 
period, according to Sola 
Oyetayo, chairman of the 
trade promotion board of 
the Lagos Chamber of Com-
merce and Industry (LCCI), 
which organises the fair.

The trade fair, which is ex-
pected to hold between No-
vember 4 and 13, will focus 
on positioning the Nigerian 
economy for diversification 
and sustainable growth.

The fair acknowledges 
the critical importance of 
revenue diversification at this 
point when oil price crash 
has cramped government’s 

capacity to meet obligations.
According to Oyetayo, 

though the Nigerian econo-
my is already diversified at a 
certain level, the theme was 
chosen to inject sufficient 
dose of sustainability into 
the economic management 
strategies.

”It is true that nations of the 
world are generally experienc-
ing economic turmoil, particu-
larly in the wake of continuous 
drop of the oil price. Nigerian 
economy has been worst hit 
largely because of the lip ser-
vice paid to other sectors of 
the economy while depending 
only on oil for earnings over the 
years,” he said.

Oyetayo said the current 
situation was caused by oil 
price shock, volatility in FX, 
burst of ‘rent seekers,’ fiscal 
rascality, neglect of manu-
facturing, lack of adequate 
planning and inertia in deci-
sion-making process, among 
others, stressing the need for 

the government to declare 
emergencies in critical sec-
tors to revive the country’s 
prostrate economy.

On the features of the fair, 
the chairman of the trade 
promotion board said the 
general interest fair would 
take place at the Tafawa 
Balewa Square (TBS), Oni-
kan, Lagos, from November 
4 and 13, adding that the TBS 
hosting the general fair had 
an average exhibition space 
of 40,000 square metres.

Exhibitors are expected 
from China, Japan, India, 
Indonesia, Ghana, Egypt, Jor-
dan, Pakistan, Turkey, among 
other countries, pointing out 
that indigenous exhibitors 
are also registering in large 
numbers to take advantage of 
the market naturally created 
by the population of visitors 
to the fair, he said.

There will also be Corpo-
rate Business-to-Business 
(B2B) Exhibition between 

November 7 and 11 at Eko 
Hotel, which is a response to 
the demand of big corpora-
tions and foreign exhibitors 
who are more interested in 
networking and business 
matchmaking.

ODINAKA ANUDU

In its effort to enhance 
minimum qualifica-
tions for the position of 
the chief compliance 

officers (CCOs) of deposit 
money banks (DMBs), the 
Central Bank of Nigeria 
CBN) has introduced the 
appointment of executive 
compliance officer (ECO).

This is to ensure strict 
compliance with all extant 
regulations, particularly 
those relating to foreign ex-
change transactions, Finan-
cial Action Task Force (FATF) 

… sign agreement to create new Kano-Jigawa-Daura-Zinder corridor
ADEOLA AJAKAIYE, Dutse

and Anti-Money Launder-
ing/Combating the Financ-
ing of Terrorism (AML/CFT).

Consequently, the CBN 
has directed all banks to 
appoint not only a CCO 
who must not be below the 
rank of a general manager 
regardless of the category of 
institution, but also an ECO 
who should not be below the 
rank of an executive director, 
going forward.

In a circular signed by 
Yusuf I. R, for director, fi-
nancial policy and regula-
tion department, CBN, the 
CCO will report to the ECO 
while the ECO will in turn 

report directly to the board 
of directors.

The CBN said it would 
hold the ECO responsible 
and accountable for any 
breach of any extant regula-
tion in the DMBs, noting, 
“For avoidance of doubt, the 
CBN shall suspend/dismiss 
any ECO and CCO found 
wanting in the discharge of 
his/her responsibility.”

According to the circular, 
DMBs are required to for-
ward the names of the ECO 
and CCO together with their 
curriculum vitae to the CBN 
for approval on or before 
October 10, 2016.

HOPE MOSES-ASHIKE
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Liberalised rate to MSMEs could pull 
Nigeria out of recession-NACCIMA

A
mid the pres-
ent economic 
recession con-
f r o n t i n g  t h e 
country, Bassey 

Edem, national president 
of Nigerian Association of 
Chambers of  Commerce, 
Industry Mines and Agri-
culture (NACCIMA) wants 
the Federal Government to 
liberalise the lending rate 
to enable MSME operators 
expand their operations and 
pull Nigeria out of recession.

Edem, while fielding 
questions from journalists 
at the ongoing Abuja Trade 
Fair organised by the Abuja 
Chamber of Commerce and 
Industry, told newsmen that 
government should ensure 
harmonisation of the fiscal 
and monetary policy struc-
tures and liberalisation of the 
lending rate to support MSME 
financing in the country.

“MSMEs are the engine 

of businesses across the 
country. If these 37 million 
MSMEs could employ two  
people, this will give you 74 
million employed people,” 
Edem said.

“The interventions funds 
from the CBN are given out 
to banks at seven percent, 
but how many of them are 
prepared to lend at a rate as 
low as nine percent to jump-

start the MSMEs? This is 
where we want government 
to come in and address 
through the liberalisation of 
the lending rates,” he said.

“The point NACCIMA 

is making the CBN should 
allow us intermediate be-
tween these organisations 
and the funding bodies, 
because MSME is the key 
driver of any economy, and 
has the capacity to pull Ni-
geria out of recession,” he 
further said.

“We have approached 
the Central Bank and the 
SMEDAN saying that we 
take care of these small and 
medium businesses; we 
know them, so the funds 
could be passed through us 
to them,” he said.

“We could also serve in 
their boards. We could train 
them so that they grow their 
businesses.  We could also 
help facilitate the recovery, 
since we have our registered 
members across the federa-
tion,” he added.

Speaking on the theme 
of the trade fair, ‘Make it in 
Nigeria’, Aisha Abubakar, 
minister of state for indus-
try, trade and investment 
said, “MSMEs can lead to 

greater utilisation of local 
raw materials, employment 
generation, encouragement 
of rural development and 
building capacity of entre-
preneurs.”

Abubakar said by the 
mobilisation of local sav-
ings, linkages with bigger 
industries, Nigeria can at-
tain regional balance.

She said the government, 
in a bid to develop and 
promote the activities of 
MSMEs, has expanded the 
number of the participat-
ing agencies in the Nige-
ria Enterprise Develop-
ment Programme(NEDEP) 
t o  i n c l u d e  N i g e r i a n 
E x p o r t  P r o m o t i o n 
Council,(NEPC),Nigerian 
Inve s t m e nt  P ro m o t i o n 
Commission,(NIPC),the 
Standard Organisat ion 
o f  Ni g e r i a n ( S O N )  a n d 
t h e  C o r p o r a t e  A f f a i r s 
Commission,(CAC).

She noted also that the 
Presidential Council on Ease 
of Doing Business approved 
by the president intends to 
review and remove all en-
cumbrances to trade facilita-
tion, enforce simplification 
as well as streamline the 
export and import docu-
mentation and procedures 
while leveraging technology 
to remove administrative 
bottlenecks.

HARRISON EDEH, Abuja

ODINAKA ANUDU

L-R: Gabriel Idahosa, treasurer, Lagos Chamber of Commerce and Industry (LCCI); Sola Oyetayo, 
vice president and chairman of LCCI Trade Promotion Board, and Leye Kupoluyi, member, LCCI Trade 
Promotion Board, at a press briefing on the 2016 Lagos International Trade Fair held in Lagos recently 

The Nigerian-British 
Chamber of Com-
merce (NBCC) says 
start-ups and other 

categories of business must 
rethink strategy to survive the 
current recession period.

At a roundtable themed, 
‘Business Sustainability in 
Nigeria—Matters Arising’ 
held in Lagos last Thursday, 
Dapo Adelegan, president 
and chairman of council, 
said it’s time for businesses 
to think out of the box to 
weather the storm.

According to Adelegan, 
the current challenges pres-
ent opportunities for busi-
nesses to move beyond their 
current levels, stressing that 
some companies have dis-
covered themselves in peri-
ods of recession.

“We must seize the op-
portunity to recalibrate our 
businesses and prepare for 
the coming boom that follows 
every bust,” he said.  

He said there is a need to 
have a leadership that under-
stands capitalism, reminding 
businesses that there lies an 
opportunity in a recession pe-
riod. Tonye Cole, co-founder 
and group CEO of Sahara 

NBCC wants start-ups to rethink strategy as recession bites
...as Tonye Cole says ‘flee’ or ‘fight’

Group, who was the keynote 
speaker, said businesses must 
reassess their situations and 
keep aside whatever is not 
critical for their survival.

Cole likened the private 
sector to the heart and gov-
ernment to the brain. The 
economy or business be-
comes the body, in Tonye’s 
analogy. “Shut down all but 
the most critical assets you 
have. If you keep them run-
ning at full pace, they will kill 
you. Keep your core assets 
alive. We are used to doing 
many things, but in this pe-
riod do a few,” he advised.

According to him,  business 
managers and owners should 
not be concerned about what 
people say, as a man in a coma 
does not care about who looks 
at his nakedness.

“Do not be in a hurry to get 
up before you are ready. As the 
economy begins to improve, 
you had better be you a step 
ahead of anyone else,” he noted.

“Be innovative in your 
core strength. Opportunities 
come in a period like this but 
keep an open eye,” he said, 
urging businesses to learn 
few lessons from Nigeria that 
failed to plan during plenty.

Akinyemi Ashade, Lagos 
commissioner for economic 
planning and budget, said the 
state government will empow-
er 300 entrepreneurs through 
the N25 Billion Employment 
Trust Fund starting from Oc-
tober. Ashade said each will 
get between N300, 000 and N3 

CHINYERE OKEKE

SMEs hide their identities 
for fear of taxes--CAC

Due to high tax 
b u r d e n s  o n 
SMEs in Nige-
ria, many small 

business owners are afraid 
of operating openly, said 
Bello Mahmud,  registrar-
general, Corporate Affairs 
Commission (CAC).

A c c o r d i n g  t o  B e l l o, 
though it is generally said 
that there are over 37 mil-
lion SMEs in the country, 
federal reports show there 
are only five million regis-
tered SMEs.

“Therefore, incentives 
have been set up to help 
these SMEs.  Some of these 
incentives are 50 percent 
reduction in registration 
fees, eradication of law-
yers in getting certificates 
due to the overcharge or 
high cost of services ren-
dered by these lawyers,” he 
said at the FATE Founda-
tion entrepreneurship and 
enterprises development 
dialogue held last Thurs-
day in Lagos.

Adenike Adeyemi, ex-
ecutive director, FATE Foun-
dation, said “government at 

the federal and state levels 
need to be visible in terms 
of defining their targets for 
entrepreneurship growth. 
People need to know the 
programmes that are avail-
able and information avail-
able for creating platform 
for collaboration.”   

During the panel dis-
cussion, Rocio Fonsecca, 
executive director, Start-Up 
Chile, said being a success-
ful entrepreneur requires 
setting not more than one 
or two goals, which can 
be followed up effectively 
and efficiently to meet the 
desired results.

“More to this, thinking 
global is necessary as well as 
creating a right environment. 
It’s also necessary to change 
your mentality, and try to 
diversify,” Fonsecca said.

Monday Ewas, director at 
Small and Medium Enter-
prises Development Agency 
of Nigeria (SMEDEM), said 
it is important to create con-
ducive business environ-
ment, urging entrepreneurs 
to consult widely, partner 
with credible people that 
will positively affect the 
quality of service being de-
livered to the client.

million depending on the type 
of business they do.

Olamide Kolade of Disena 
Solutions complained that 
there are too many things to 
do before starting a business 
in Lagos, citing between 10 
and 15 fees and taxes that 
start-ups are faced with.

Dapo Adelegan
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Hope for SMEs as NERFUND makes 
headway in N17.2bn loan recovery

H
ope is once 
again return-
ing to small 
and medium 
scale indus-

trialists as the new boss of 
the National Economic Re-
construction Fund (NER-
FUND) makes headway 
in the recovery of N17.2 
billion bad loan owed by 
businesspeople.

NERFUND was estab-
lished to provide needed 
medium – to long-term 
financing to viable SMEs 
in the manufacturing sec-
tor. It is tailored towards 
increasing the quantum of 
goods and services avail-
able for local consumption, 
boosting export, providing 
needed employment while 
expanding the country’s 
production base. 

But many customers who 
got loans from the institu-
tion have failed to return 
same for years, thereby 
frustrating the objectives 
of the Fund and prevent-
ing more support for other 

small businesses.
“There is a management 

agreement between the 
ministry of finance and the 
Bank of Industry. My assign-
ment in NERFUND is a brief 
one. We have a lot of loans 
that were given out but 
are not performing—about 
N17.2 billion. 

But the good thing is that 
since I resumed four to five 
weeks ago, some of the cus-
tomers have been coming 
to pay,” said Ezekiel Oseni, 
acting managing director 
of NERFUND, who spoke 
to journalists after the 34th 
General Meeting of the As-
sociation of Chief Audit Ex-
ecutives of Banks in Nigeria 
held last Thursday in Lagos.

Oseni said recalcitrant 
customers have been re-
ferred to the Economic and 
Financial Crimes Commis-
sion (EFCC). “Some of the 
customers have been com-
ing around looking for loan 
walk-out and some conces-
sions on interest. I insist they 
pay the entire principal sum, 
and then we can negotiate 
the outstanding interests,” 

Airtel empowers young entrepreneurs

Airtel Nigeria, leading 
telecommunications 
ser vices provider, 

has fulfilled its promise to 
some young entrepreneurs 
who emerged winners in 
the Aso Villa Day Demo, 
a presidential initiative 
a i m e d  a t  p r o m o t i n g 
e n t r e p r e n e u r s h i p  a n d 
innovation through the use 
of technologies.

The young entrepreneurs 

...as Aso Villa Demo Day winners go home with cash prizes

L-R: Chioma Ukonu, co-founder, Recycle Point; Enitan Denloye, director, brand & advertising; 
Mazi Ukonu, founder of Recycle Point, and Taiwo Adewole, executive director, Recycle Point, 
at the prize presentation to entrepreneurs by Airtel in Lagos recently.

were promised significant 
rewards early in September 
o n  t h e  b a s i s  o f  t h e i r 
innovation and creativity.

The three top start-ups 
who emerged winners in the 
initiative were Emmanuel 
Okena, Mazi Ukonu, and 
Damilola Olokesusi. The 
winners commended the 
telco for promoting creativity 
and entrepreneurship in 
Nigeria. They received their 

cash prize of N3 million 
each at the telco’s Banana 
Island headquarters in Lagos 
recently.

Segun Ogunsanya, CEO 
of Airtel Nigeria, had in early 
September congratulated 
the winners and reaffirmed 
Airtel’s commitment to 
pioneering innovation in 
the telecoms industry as 
well as seeking credible 
platforms to support the 

The Bank of Industry 
(BoI) says it is of-
fering operators of 
small and medium 

businesses technology-
based accounting services 
that will enable them main-
tain accurate record-keep-
ing and profits.

“By just clicking on a 
computer, loan applica-
tions can now be submit-
ted and approved irrespec-
tive of where the person is, 
because we want to serve 
our customers better,” said 
Waheed Olagunju, acting 
managing director and CEO 
of BoI, at the Eastern Cus-
tomer Forum held in Enugu 
State last Thursday.

According to Olagunju, 
who was represented by Mo-
hammed Abdul-Ganiyu, di-
visional head of SME South, 
the development financial 
institution had simplified 
the loan application and 
approval process by taking 
it online and eliminating 
time wasted on back and 
forth trips to various office 
locations across the country.

Olagunju also expressed 
the bank’s readiness to part-
ner entrepreneurs in tailor-
ing its funding initiatives to 
achieve greater economic 
impact, urging customers 
and would-be beneficiaries 
to come forward with inputs 

that would enable the bank 
to serve them optimally.

He said the bank had 
sustained its product de-
livery efficiency through 
a number of notable im-
provements over the years, 
noting that the interactive 
platform between the bank, 
its customers, development 
partners and the public was 
to promote understanding 
and quality service.

“We also commissioned 
business development ser-
vice providers to help our 
customers prepare loan ap-
plications in order to ensure 
a higher level of approvals,” 
he said, adding that BoI 
also engaged audit experts 
to assist customers prepare 
audit records.  The bank, 
according to the managing 
director, appointed accred-
ited estate valuers to help 
prospective customers carry 
out value proper assessment 
of properties.

On some of the various 
intervention schemes be-
ing implemented by the 
bank, the MD said BoI was 
committed to helping young 
entrepreneurs realise their 
dreams of building their 
own businesses and provid-
ing job opportunities.

According to him, under 
the Graduate Entrepreneur-
ship Fund (GEF) the bank 

had trained 868 members 
of the National Youth Ser-
vice Corps (NYSC) and out 
of that number, 324 quali-
fied to apply for the Fund’s 
N2billion from which each 
person could draw up to 
N2million from.

He also mentioned that 
the bank created the N10bil-
lion Youth Empowerment 
Scheme for youths between 
the ages of 18 and 35years 
with a minimum qualifica-
tion of OND or its equivalent, 
saying that out of 71,000 
entries 5,000 were accepted 
for an online entrepreneurial 
training course anchored by 
Pan Atlantic University.

“We are currently run-
ning the first batch training 
course in 20 centres across 
the country and the success-
ful applicants will eventually 
be able to draw up to N5mil-
lion,” he said.

Arinze Nwando, CEO of 
Aggregate works, who was 
one of the facilitators and a 
beneficiaries of the bank’s 
facilities, shared his experi-
ence with other entrepre-
neurs at the event.

According to Nwando, 
despite being a young man, 
BoI approved his facility ap-
plication which enabled him 
to grow his asphalt plant’s 
capacity from 20000 tons to 
35000 tons per annum.

We offer SMEs tech-based accounting packages 
to enable them maintain profits—BoI MD

he added.
Speaking on how to in-

crease the relevance of the 
internal audit team today, 
Oseni said the auditors need 
to think out of the box and 
diversify into being consul-
tants, adding that they must 
step up their games to check 
cyber crimes. He advised 
internal auditors to strive 
for independence, stressing 
that the best risk officers are 
those with background in 
internal auditing.

Femi Taiwo, director at  
PricewaterhouseCoopers 
(PwC), said cyber criminals 
are not resting on their oars, 
pointing out that Nigeria is 
already losing a lot to the 
crime. Taiwo said the tactics 
of cyber criminals include 
spear phishing (use of emails 
that appear to be from an in-
dividual or business that you 
know, but aren’t), software 
hijacking, mail ware and AV 
targeting, among others.

He advised organisations 
to show ability to adapt and 
respond to dynamics, while 
sharing information on the 
way forward.    Ezekiel Oseni
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Reinventing the State for Economic Recovery, 
Growth and Structural Transformation (Part 1)

The world economy 
has experienced many 
“Greats”, most of them 
unpalatable. The “Great 

Depression”, from 1929 to 1939, 
was described in one literature 
as “the deepest and longest-
lasting economic downturn in 
history”. Then came the “Great 
Inflation” from 1965 to 1982, 
a period characterised by four 
economic recessions, two severe 
energy crises and high infla-
tion. But after the two turbulent 
eras, there was a respite, with 
the “Great Moderation”, from 
1982 to 2007. This was an era of 
relative calm, of decreased mac-
roeconomic volatility, with low 
and stable inflation and a long 
period of economic expansion. 
However, with the economy, any 
economy, good times never last 
forever; every boom always turns 
into a bust! Thus, the Great Mod-
eration ended abruptly in 2008 
when the world was hit by the 
“Great Recession”, a prolonged 
period of low/negative growth. 

Now, history tells us that 
major economic downturns 
are caused by a combination of 
bad domestic policies and ad-
verse external factors. Thus, the 
Great Depression was triggered 
or escalated by the strictures 
of the gold standard and the 
beggar-thy-neighbour economic 
policies pursued by many West-
ern countries. In 1930, the US 
introduced the Smoot-Hawley 
Tariff Act, raising tariffs on over 

20,000 imported goods to over 60 
percent, which provoked retali-
ations and, according to many 
analysts, not least the famous 
economist Charles Kindleberger, 
exacerbated the Great Depres-
sion. 

The Great Inflation also owed 
its causes to domestic and sys-
temic policy failures. Aggressive 
Keynesian fiscal policy in the 
early 1960s triggered inflation. 
But the decision of the US to 
renege on its commitment un-
der the gold-dollar standard to 
exchange dollars for gold, when 
President Richard Nixon closed 
the gold window in 1971, did not 
only destroy the Bretton Woods 
system, designed to ensure mon-
etary and economic stability, 
it ushered in an era of reckless 
fiscal expansionism and, inevita-
bly, triggered the Great Inflation. 
But while the Great Depression 
and the Great Inflation were 
caused by bad policies, the Great 
Moderation was induced by 
good ones. High inflation and 
volatility inevitably led to the 
discrediting and abandonment 
of Keynesianism, which was 
replaced with better monetary 
policy, deregulation and more 
open international trade and 
capital flows. The result was the 
Great Moderation, the longest 
period of economic stability and 
boom since WWII.  

But the prolonged period of 
relative calm lulled politicians 
and market operators into a 

false sense of security and a 
misguided belief that they had, 
as a British prime minister once 
boasted, ended economic boom 
and bust! They let down their 
guards, took deregulation to the 
extreme, embarked on populist 
economic policies and, in the 
case of the market operators, 
took excessive risks. In pursuit 
of its well-meaning but populist 
vision of a property-owning 
democracy, the US government 
gave cheap mortgages, known as 
sub-prime loans, to poor people 
who couldn’t afford them. Banks 
then repackaged the mortgages 
and sold them as securities 
around the world. But massive 
defaults on debt repayments 
later caused the value of the 
mortgaged-backed securities 
to crash significantly. The con-
sequence was the global credit 
crunch, which led to financial 
instability and a downturn in the 
wider economy. Thus, was the 
Great Recession born! 

Nigeria has entered its own 
Great Recession. Yes, it quali-
fies for the adjective, “Great”. I 
mean, here is an economy that 
was growing at around 5 percent 
in 2015, but now has a negative 
growth rate of -2.06 percent, 
with inflation running at over 
17 percent. But everyone knows 
why the country is in this mess. 
Leave aside the fact that Nigeria 
failed to diversify its export base, 
which is tantamount to criminal 
negligence on the parts of its 

leaders, what about the failure to 
save and invest when this coun-
try was awash with oil money? 
Of course, the fall in oil prices 
– an external shock – is a major 
cause of Nigeria’s recession, but 
the failure to insure the country 
against external shocks by saving 
and investing for the rainy day is 
a more serious cause of the ca-
tastrophe. It’s a reckless neglect 
of the responsibility to govern 
well. But, as the saying goes: “If 
you find yourself in a hole, stop 

Bad policies cause recessions, only 
good policies can fix them 

A
ristotle famously 
described politics as 
‘the master science’. 
In our twenty-first 
century integrated 

global industrial civilisation, I 
want to submit that, economics, 
in fact, is the real master science. 
Ask President Barrack Obama 
and any of the world leaders. 
The prospects of leaderships, and 
indeed, of entire nations, rise or 
fall on their capacity to manage 
the economy -- to expand the 
possibility frontiers of welfare for 
the vast majority of their citizenry. 
The questions about democracy 
as the right system of government 
to safeguard our common liber-
ties are fairly well settled – the End 
of History, as someone termed 
it. But how to build the Good 
Life, how to promote prosperity 
and happiness are the Big Ques-

economies and has played its 
part in lifting more than a billion 
people out of poverty. Indeed, 
John Maynard, indisputably 
the most influential economist 
of the 20th century famously 
declared: “Practical men who 
believe themselves to be quite 
exempt from any intellectual 
influence, are usually the slaves 
of some defunct economist. Mad-
men in authority, who hear voices 
in the air, are distilling their frenzy 
from some academic scribbler of 
a few years back”.

A survey was conducted a few 
years ago on potential entrants 
to Nigerian universities. It was 
discovered that economics was 
the single most popular course 
among students in the country’s 
higher institutions. That is quite 
flattering for the economics pro-
fession. But it is not a good sign. 
If we go by the lessons of world 
development and the particular 
experiences of the Asia Pacific na-
tions, the most popular courses 
at university level ought to be 
science, technology, engineering 
and mathematics – the so-called 
STEM disciplines. Without taking 
anything away from economics, 
accounting, business and the 
social sciences, I am persuaded 
that Nigeria’s long-term develop-
ment requires that the majority of 
our graduates should be from the 
STEM disciplines. 

My own undergraduate de-
gree was in the Social Sciences 
-- Economics, Sociology and 
Politics – majoring in the latter. I 
then veered into economics and 

development administration in 
Paris, subsequently concentrat-
ing my doctoral work at Oxford 
on the Economics and Politics 
of Development. It has been a 
highly rewarding multidiscipli-
nary background. It served me 
when I became an economist at 
the African Development Bank 
Group. I was on the team that 
drafted the first policy framework 
paper on the New Partnership for 
Africa’s Development (NEPAD). 
The political concept originally 
came from three Heads of State: 
Abdoulaye Wade of Senegal, Tha-
bo Mbeki and our own Olusegun 
Obasanjo. The ADB and the Ad-
dis Ababa-based UN Economic 
Commission for Africa (UNECA) 
were charged with the task of do-
ing the technical work. I person-
ally am proud to say that I drafted 
the first Concept Note on NEPAD. 
In doing so, I needed no one from 
LSE, Harvard or Chicago to tell 
me that Africa’s challenges must 
be tackled from all angles – eco-
nomic, structural, institutional 
and political. It made, I hope, all 
the difference. 

You see, the great econo-
mists of the past – from Adam 
Smith to David Ricardo, John 
Maynard Keynes and Gunnar 
Myrdal – were political econo-
mists rather than just narrowly 
defined ‘economists’. They un-
derstood that most of humanity’s 
challenges could never be de-
fined in purely economic terms; 
rather they often involve socio-
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tions for the world community 
of nations. 

But economics can also beo 
a risky undertaking. It has been 
said that when a medical doctor 
does an experiment and it fails, 
perhaps only one a few patients 
will die. However, when an econ-
omist does an experiment and it 
fails, an entire nation may perish. 
Perhaps this is why John Ken-
neth Galbraith, one of the most 
influential of the 20th century, 
cynically described economics 
as being “extremely useful as a 
form of employment for econo-
mists”. Economists have been 
blamed for not having predicted 
the Great Recession that began 
with the Wall Street sub-prime 
crisis of 2008. Not too long ago, 
Her Majesty Queen Elizabeth II of 
Great Britain startled her hosts at 
the venerable London School of 
Economics and Political Science 
(LSE) by asking, “Why didn’t any 
of you see it coming?”

Truth is, some people did, 
and rang the alarm bells, albeit 
mutedly: Robert Shiller at Yale; 
Nouriel Roubini at New York 
University’s Stern School of Busi-
ness and a little known Indian at 
Chicago University, Raghuram 
Rajan. We were not entirely sur-
prised when Bob Shiller went 
on to win the 2013 Nobel Prize 
in Economic Sciences which 
he jointly shared with Eugene 
Fama and Lars Peter Hansen. 
Raghuram Rajan went on to head 
the Reserve Bank of India. 

Economic science has been 
a vehicle for transformation of 
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On October 1, the Chinese 
renminbi officially be-
comes the fifth interna-
tional reserve currency. 

Over time, Nigeria stands to benefit 
from RMB’s rising international 
role.

On October 1, 2016, the Chi-
nese renminbi (RMB)  officially 
joined the International Monetary 
Fund’s (IMF) international reserve 
assets; that is, the SDR (Special 
Drawing Rights) basket. From 
the perspective of the IMF, this is 
recognition of China’s success in 
opening up its markets.

The future of the Chinese RMB 
is far from irrelevant to Nigeria. Last 
spring, after a successful visit in 
Beijing, President Buhari said that 
Nigeria had received a $6 billion 
Chinese loan to fund infrastructure 
projects.

In the short-term, Nigerian 

Could Nigeria become Africa’s 
offshore RMB  hub?

20 offshore RMB clearing hubs 
appointed by the People’s Bank 
of China (PBOC). These hubs are 
typically characterized by strong 
trading and investment ties with 
China. They are also strategically 
located in the key world regions 
covering all time zones.

In the early days of the RMB in-
ternationalization, Hong Kong had 
a near-monopoly of all renminbi 
payments internationally. For all 
practical purposes, this dominant 
position endured as long as the 
mainland was mainly a destination 
of foreign capital.

Today, as Chinese multina-
tional companies and investors are 
internationalizing rapidly and Chi-
nese capital is moving across the 
borders, Hong Kong’s role as the 
leading RMB offshore center re-
mains dominant in absolute terms 
but is declining in relative terms. 
It still has more than two thirds of 
offshore RMB traffic (70%).

Until recently, Singapore was 
the strong second RMB offshore 
center in the world, but not any-
more. After a year of London’s 
purposeful efforts to have a much 
closer relationship with China, the 
UK (6.5%) has replaced Singapore 
(4.5%) as the second largest RMB 
offshore center worldwide.

While Singapore fell third 
among the RMB offshore cent-
ers, the tiny city-state remains 
a key hub, thanks to its location 
as a geographic hub for foreign 
multinationals and their treasury 
centers, as well as regional com-
modity trade.

 Thriving early RMB offshore 
hubs

Until recently, the US had no 
role among the RMB offshore cent-
ers but unofficially that is changing 
as well. Today, the US (3.1%) ranks 
fourth after Singapore, barely 
ahead Taiwan (2.5%) and South 
Korea (2.1%).

Nevertheless, like London’s 
City, Wall Street is likely to embrace 
the RMB over time. As London 
understood quite well a year ago, 
early entrants in the offshore RMB 
business stand to benefit from the 
Chinese currency’s internation-
alization.

During President Buhari’s visit 
to China, the RMB accounted for 
7 percent of Nigeria’s $27 billion 
foreign exchange reserves, as op-
posed to the mighty US dollar 
(77%). However, the Buhari-Xi 
agreement on the flow of the RMB 
in Nigerian banks hoped to make 
the Chinese currency a part of Ni-
geria’s foreign exchange reserves, 
thus supporting China’s goal of 
RMB internationalization.

As long as it can deter separatist 
inclinations, Nigeria will continue 
to overtake South Africa’s role as 
the largest potential BRIC econo-
my in the continent. 

authorities hope to rely on China’s 
support to finance the 2016 deficit. 
But should they have even longer-
term strategic RMB objectives?

 Three waves of capital in-
flows

After October 1, RMB asset are 
likely to benefit from three conse-
quent waves of capital inflows. The 
first wave involved the very inclu-
sion of the RMB among the IMF 
international reserve assets. That 
caused a re-weighting of the SDR 
basket, which is currently valued 
at $285 billion.

Today, the SDR assets remain 
dominated by the weights of the 
US dollar (41.7%), the euro (30.9%) 
and Chinese renminbi (10.9%), 
followed by the UK pound (8.1%) 
and Japanese yen (9 percent). The 
weight of the RMB translates to 
about $31billion into the RMB as-
sets starting in October, probably 
gradually over half a decade.

As long as China’s economic 
growth prevails, even as it de-
celerates, and financial reforms 
continue, the RMB inclusion is 
likely to prompt another wave of 
capital inflows by central banks, 
reserve managers and sovereign 
wealth funds. Today, the allocated 
part of the global foreign exchange 
reserves - the Currency Composi-
tion of Official Foreign Exchange 
Reserves, or COFER - amounts 
to $7.2 trillion. The US dollar still 
accounts for nearly two-thirds of 
the total, against a fifth by the euro, 
while the pound and the yen are 
less than 5% each.

Now, assuming that China’s 
current share of global reserves is 
about 1 percent, the IMF’s decision 
could cause a significant capital 
inflow (5%) – about the weight of 
the yen or pound – into the RMB 
assets, which would translate to 
some $360 billion by 2020. If, on 
the other hand, the RMB’s COFER 
share would reflect its SDR weight, 
the inflow of capital could more 
than double to over $780 billion.

A third capital inflow is likely to 
ensue as private institutional and 
individual investors follow in the 
footprints of the IMF and public 
investors. If these allocations rise to 
just 1 percent, they could unleash 
about $200 billion into the RMB 
assets by 2020. But again, if these 
allocations would reflect the ren-
minbi’s SDR weight, capital inflows 
could double, triple or increase by 
a magnitude.

 Shifts among offshore RMB 
leaders

Nothing reflects the behind-
the-façade positioning for the ren-
minbi as the dramatic expansion of 
offshore RMB clearing hubs – that 
is, international financial hubs that 
can build liquidity and promote 
the use of the Chinese currency 
outside of China.

Today, there are more than 
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