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O
n the heels of the 
N701 billion guar-
antee for the Nige-
rian Bulk Electricity 
Trading Plc, a fresh 

boost in liquidity in the nation’s 
power sector is in the offing as 
the Federal Government has 
indicated its readiness to com-
mence payment of all verified 
bills owed Electricity Distribu-
tion Companies in the country 
for electricity supplied to its 
Ministries, Departments and 

Inside

L-R: Waheed 
Olagunju, acting 
MD/CEO, Bank 
of Industry; 
Lateef Bakare, 
director, First 
Bank Nigeria 
Limited (FBN); 
Audu Ogbeh, 
minister of 
agriculture, 
and Adesola 
Adeduntan, MD/
CEO, First Bank 
Nigeria Lim-
ited, during the 
1st FBN Agric 
Expo in Lagos, 
yesterday.  
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Claims estimated at N59.3 billion
NDPHC announces progress on ongoing projects 
to connect communities that host NIPP

Agencies (MDAs) based on the 
on-going audit of the bills sub-
mitted by the DisCos.

 A report presented at the 

13th Monthly Meeting of Power 
Sector Operators chaired by the 
Minister of Power, Works and 
Housing, Babatunde Fashola 

in Ughelli, Delta State, on the 
on-going audit of debts owed 
the DisCos by MDAs, stated 
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SUMMARY FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2016
The Directors present the summary financial statements of Ensure Insurance PLC  for the year  ended  31 December 2016. These summary financial statements are derived 
from the full financial statements for the year ended 31 December 2016 and are not the full financial statements of the Company.  The Company’s Independent Auditors 
issued an unqualified audit opinion on the full financial statements for the year  ended 31 December 2016  from which these summary financial statements were derived.

STATEMENT OF FINANCIAL POSITION STATEMENT OF PROFIT OR LOSS AND 
OTHER COMPREHENSIVE INCOME

AS AT     31 December  31 December
in thousands of Nigerian Naira        2016     2015
   
ASSETS   
Cash and bank balances  7,684,038   5,655,478 
Financial assets    1,123,498   1,305,171 
Trade receivables   111,736    -   
Reinsurance assets   1,099,485   702,720 
Deferred acquisition costs  121,179   85,763 
Prepayments and other receivables 303,541   301,619 
Investment properties   2,425,000   2,740,000 
Intangible assets   5,311    22,284 
Property and equipment   193,671   276,152 
Statutory deposits   500,000   500,000 

Total assets    13,567,459   11,589,187 
   
   
LIABILITIES   
Insurance contract liabilities  4,639,622   4,221,829 
Investment contract liabilities  1,215,719   1,252,195 
Trade payables    905,955   479,054 
Accruals and other payables  465,882   294,495 
Income tax payable   69,194    102,988 
Deferred tax liabilities   43,503     43,503 

Total liabilities    7,339,875   6,394,064 
   
   
EQUITY   
Share capital    3,757,549   3,757,549 
Share premium     864,902   864,902 
Irredeemable convertible notes  4,061,608   4,061,608 
Statutory contingency reserve  1,114,958   925,129 
Fair value reserve   13,093    33,375 
Asset revaluation reserve  280,551   280,551 
Accumulated  losses   (3,865,077)  (4,727,991)
     6,227,584   5,195,123 
   
Total liabilities and equity  13,567,459  11,589,187 
   
   
The full financial statements were approved by the Board of Directors on 8 
February 2017 and signed on its behalf by:   
   
   
   
Mr. Fola Adeola   
FRC/2013/ICAN/0000002958   
Chairman   
   
Mr. Babatunde Mimiko   
FRC/2016/CIIN/00000013719   
Managing Director   
   
Mr. Uyi Osagie   
FRC/2016/ICAN/00000015704    
Chief Financial Officer   

FOR THE YEAR ENDED 31 December   31 December
in thousands of Nigerian Naira  2016   2015
    
    
Gross premium written   4,194,782   2,875,078 
Gross premium income   4,017,369   2,986,992 
Premium ceded to reinsurers  (1,985,517)  (673,766)
Net premium income   2,031,852   2,313,226 
Commission income   303,014   142,626 
Net underwriting income   2,334,866   2,455,852 
Net claims incurred   (1,406,393)  (1,137,019)
Changes in individual life reserves 308,176   (487,112)
Underwriting expenses   (635,651)  (487,424)
Underwriting profit   600,998   344,296 
Investment income   192,867   179,311 
Profit or loss on investment contract liabilities (23,902)  779 
Net realised gain on financial assets   -     78,545 
    
Net fair value loss   (112,222)  (66,666)
Other operating income   2,249,133   1,057,241 
    
Management and administrative expenses (1,827,414)  (1,882,315)
Impairment reversal/(charges)  12,811     (22,014)
Profit/Loss before income  tax expense 1,092,271    (310,823)
Income tax expense   (39,528)  (165,901)
Profit/Loss after income tax  1,052,743    (476,724)
    
Other comprehensive income:    
    
Other comprehensive income to be
reclassified to profit and loss in 
subsequent years, net of tax:    
    
Net (loss)/gain on available-for-sale 
financial assets    (20,282)   3,356 
    
Other comprehensive income 
not to be reclassified to profit and 
loss in subsequent years, net of tax:    
    
Revaluation surplus on property 
and equipment      -     12,765 
    
Other comprehensive (loss)/income 
for the period, net of tax   (20,282)  16,121 
    
Total comprehensive income/(loss) 
for the period net of tax   1,032,461   (460,603)
    
Key financial information    
    
Earnings/(loss) per share  (kobo) - Basic 14.01    (6.34)
Earnings/(loss) per share  (kobo) - Diluted 6.73    (3.21)
    

INDEPENDENT AUDITORS’ REPORT
To the Members of Ensure Insurance PLC

Opinion
The accompanying summary financial statements, which comprise the statement of financial position as at 31 December 2016, the 
statement of profit and loss and other comprehensive income, for the year ended as at 31 December 2016, are derived from the 
audited financial statements of Ensure Insurance PLC (“the Company”) as of 31 December 2016. 

In our opinion, the accompanying summary  financial statements are consistent, in all material respects, with the audited  financial 
statements from which they were derived.

Summary Financial Statements
These summary financial  statements do not contain all  the disclosures required by the International Financial Reporting Standards, 
the provision of Companies and Allied Matters Act, CAP C20 Laws of the Federation of Nigeria 2004, the Insurance Act 2003, relevant 
policy guidelines issued by the National Insurance Commission (NAICOM) and the  Financial Reporting Council of Nigeria Act No. 
6, 2011 applied in the preparation of the financial statements of the Company. Reading the accompanying summary statement of 
financial  statements, therefore, is not a substitute for reading the full financial statements of the Company.

The Audited Financial Statements and Our Report Thereon
We have audited the  financial statements of Ensure Insurance PLC (“the Company”) as of 31 December 2016, from which the 
summary financial statements were  derived, in accordance with the International Standards on Auditing. We expressed an unqualified 
opinion on the financial statements in our report dated 10 February 2017. That report also includes a description of  the Company’s 
material insurance liabilities as a Key Audit matter.  The measurement of insurance contract liabilities involves judgement over 
uncertain future outcomes, mainly the ultimate total settlement value of long-term liabilities, including any guarantees provided to 
policyholders. Various economic and non-economic assumptions are being used to estimate these long-term liabilities, both in the 
insurance contract liabilities as reported in the statement of financial position and in the liability adequacy test .  Insurance contract 
liabilities are disclosed in Note 15 to the financial statements.

Directors’ Responsibility for the summary  financial statements

The Directors are responsible for the preparation and fair presentation of these summary  financial statements in accordance with International 
Financial Reporting Standards, the provision of Companies and Allied Matters Act, CAP C20 Laws of the Federation of Nigeria 2004, the Insurance 
Act 2003, the  Financial Reporting Council of Nigeria Act No. 6, 2011 and  relevant policy guidelines issued by the National Insurance Commission 
(NAICOM), and for such internal control as the Directors determine is necessary to enable the preparation of  financial statements that are free 
from material mistatements whether due to fraud or error.

Auditors’ Responsibility for the summary  financial statements
Our responsibility is to express an opinion on the summary  financial statements based on our audit. We conducted our audit in accordance with 
International Standards on Auditing (ISA) 810 - (Revised), Engagements to Report on Summary Financial Statements.

Report on Other Legal and Regulatory Requirements
i.    we have obtained all the information and explanations which to the best of our knowledge and belief 
      were necessary for the purpose of our audit;                                                                                                                                                                                                                         
ii.   in our opinion, proper books of account have been kept by the Company, in so far as it appears from our 
      examination  of those books;                                                                                                                                                                                                                                                          
iii.  the Company’s  statement of financial position and   statement of profit or loss and other comprehensive
      income are in agreement with the books of account.

Kayode Famutimi, FCA
FRC/2012/ICAN/0000000155
For: Ernst & Young
Lagos, Nigeria
10 March 2017

Board of Directors
Fola Adeola OFR, mni - Chairman
Dickie Agumba Ulu
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www.ensure.com.ng
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Inflation breaks 
15-month upward trend

Nigeria will today record a 
milestone achievement 
after 58 years, as a cargo of 

tomatoes which left Kano at 9 am 
on Monday by rail is expected to ar-
rive Lagos early this (Wednesday) 
morning.

It typically takes between three 
and four days to transport toma-
toes from the north of the country 
by road, where it is majorly pro-
duced, to the south, where the bulk 
of the market is.

The tomatoes are coming in 
specially designed plastic crates 
and this will help reduce wastage 
because with this mode of pack-
aging, the tomatoes cannot be 
crushed as typically happens with 
raffia baskets.

Emmanuel Ijewere, vice presi-
dent, Nigeria Agribusiness Group 
(NABG) and managing director/
CEO Best Foods  Limited, disclosed 
the scheduled  arrival of the train-

Nigeria freights 
tomatoes by rail for 
first time in 58 yrs

T
he 15-month upward 
trend in inflation has 
been broken. February 
headline inflation fell 
0.94 percentage points, 

to 17.78 percent from 18.72 percent 
in January, the National Bureau of 
Statistics (NBS) said Tuesday.

 “This represents the first time 
in 15 months that the headline 
CPI has declined on a year on year 
basis, representing the effects of 
slower rises in already high food 
and non-food prices and favour-
able base effects over 2016 prices,” 
the NBS said.

 Runaway inflation rate in the 
months before now, put pressure 
on policy makers to keep monetary 
policy rate (MPR), the benchmark 
interest rate, at a record high of 
14 percent for a third consecutive 
meeting in January 2017.

 Godwin Emefiele, the CBN 
governor shrugged off calls from 
Kemi Adeosun, minister of finance, 
to lower rates to support growth 
which collapsed to a 25-year low of 
-1.5 percent last year, arguing that 
loosening policy may worsen the 
inflationary situation. Continues on page 6

HOPE MOSES-ASHIKE & JOSEPHINE OKOJIEContinues on page 6

LOLADE AKINMURELE

FG to pay MDAs bills to Discos to boost power...
Continued from page 1

President Muhammadu Buhari (r), receiving briefing from Godwin Emefiele, governor, Central Bank of Nigeria 
(CBN), at the Presidential Villa in Abuja, yesterday.             NAN 

that all such verified bills would 
be recommended for payment as 
further demonstration of govern-
ment’s determination to lead by 
example with regard to payment 
for electricity delivered, adding 
that such payments would be on 
first-come-first-served basis.

 The report contained in a com-
muniqué after the meeting, further 
stated that the verification team 
working on the audit received claims 
currently estimated at N59.3 billion, 
subject to further review, noting that 
86 per cent of the debts, amounting 
to N51billion, were owed by the top 
100 customers, mainly composed 
of military and defence installations 
around the country.

 Also, the Niger Delta Power 
Holding Company (NDPHC) pre-
sented ongoing projects to connect 
communities that host National 
Integrated Power Projects (NIPP) 
just as it announced progress on 
projects in Ikot Nyong, Egbema, 
Ihovbor, Gbarain, Olorunsogo, 
and Omotosho saying the expected 
completion date for Magboro com-
munity would be April, while the 

Olorunsogo connection would be 
completed in June this year.

 Other progress reports include 
the resolution of way leave issues 
in Uzalla in Edo State, and ongo-
ing work in Ondo, Rivers State and 
other locations around the country 
as reported by the Transmission 
Company of Nigeria (TCN); the im-
proved compliance with submis-
sion of audit accounts as reported 
by the Nigerian Electricity Regula-
tory Commission (NERC) and the 
completion of maintenance works 
in Awka and Maiduguri to improve 
service delivery as reported by the 
Enugu and Yola DisCos.

 Acknowledging that the eco-
nomic progress of the country 
largely depends on the success 
of the Power Sector, the meeting 
commended the Federal Govern-
ment for the recent approval by 
the Federal Executive Council of 
financing to assure payment to 
GenCos for electricity generated 
and supplied on the grid, noting 
that it would enhance investor 
confidence in the industry.

 It noted with delight that the 
newly reconstituted NERC would 
more rigorously perform regula-

tory duties, tasking the regulatory 
body to standardise reporting on 
financial performance, safety and 
customer service as a fair basis for 
ranking distribution companies 
and other industry operators.

 Receiving with delight the reports 
by the Enugu and the Yola DisCos 
on the completion of maintenance 
works in Awka and Maiduguri to 
improve service delivery to targeted 
customers, the meeting commend-
ed them for the completion of the 
projects and, however, reempha-
sised the need to react to customer 
complaints more speedily.

Acknowledging the Federal 
Government’s decision to support 
NBET with N701 billion over two 
years for NBET to pay generation 
companies for electricity produced 
under the Power Purchase Agree-
ments, the meeting, however, said 
the initiative did not discharge 
the obligation of the DisCos to 
pay their invoices to the Market 
Operator for services provided by 
Transmission Service Provider 
(TSP), ISO (Independent System 
Operator), and to NBET for the 
electricity generated, transmitted 
and delivered to customers.

 The meeting, hosted by 
Transcorp Power Limited, and 

chaired by the minister, focused on 
identifying, discussing, and finding 
practical solutions to critical issues 
facing the Nigerian Electricity Sup-
ply Industry even as the operators 
were fully represented at the high-
est executive management levels.

 Those in attendance included a 
NERC Commissioner, Managing Di-
rectors and CEOs of GenCos, DisCos, 
TCN as well as various government 
agencies such as the NDPHC, NBET, 
Nigerian Electricity Liability Man-
agement Company (NELMCO) and 
Nigerian Electricity Management 
Services Agency (NEMSA) respon-
sible for the regulation and develop-
ment of the electricity industry.

 Prior to the commencement of 
the Meeting, the Minister of Power, 
Works and Housing and the Gov-
ernor of Delta State commissioned 
a 115MW turbine installed by 
Transorp Ughelli Limited, bring-
ing installed capacity to 620MW 
from the 160MW they inherited on 
privatization in 2013.

 Speaking at the occasion, Fas-
hola, who described the decision of 
Transcorp to invest in the nation’s 
Power Sector as a demonstration 
of its confidence in the economy 
of the country, said the Buhari 
Administration reposed more 

confidence on local investors as 
they would not run away even if 
the ship hit stormy waters.

 Assuring that the administra-
tion would continue to create 
enabling environment for more 
local investors to come into the 
sector, the Minister appealed to 
youths of the Niger Delta to see the 
investment as belonging to one of 
their own saying any time they dis-
rupted operations at the plant they 
would be hurting their own person.

 He declared, “The Governors of 
the Niger Delta have been and must 
continue to be the champions of 
peace. The youths of the Niger Delta 
must recognise that nobody can be 
more Niger Delta than Tony Elume-
lu. He chooses to invest here. So 
every time you take away gas from 
this plant you are hurting one of us, 
you are hurting one of your own and 
we are losing opportunities”. 

 In his remarks, Transcorps 
Power Limited Chairman,  Tony 
Elumelu, stated that the plant 
currently generates only 300MW 
due to shortage of gas supply, 
and assured the preparedness of 
the company to invest facilities to 
increase gas supply to the power 
station if government created an 
enabling regulatory framework.

 Emefiele, instead urged Presi-
dent Muhammadu Buhari’s ad-
ministration to approve the 2017 
budget and spend money to boost 
factory and food production, un-

like last year, when expenditure 
plans were delayed for almost five 
months.

 However,  as headline inflation 
begins to slack, hopes for a rate cut 

are rising, although some analysts 
think it will take month-on-month 
inflation to fall below 1 percent and 
stay there, to truly justify one. 

... to recover 40% losses

... as agribusiness practitioners 
look to Govt, private sector to 
address challenges
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Nigeria freights tomatoes...
Continued from page 4

JUMOKE AKIYODE

Etisalat’s debt restructuring meeting 
with banks fixed for March 16

T
he Nigerian Commu-
nications Commission 
(NCC), which interceded 
to get reprieve for Etis-
alat, following its inability 

to pay back the $1.2billion loan tak-
en from a consortium of  13 banks 
in 2013, has scheduled a meeting 
between the telecommunications 
operator and the creditor banks on 
Thursday, March 16, 2017.

 In a statement made avail-
able to BusinessDay, Tony Ojobo, 
Director, Public Affairs, NCC, said 
that at a previous meeting, which 
held at the CBN office in Lagos on 
Friday, March 10, the consortium 
of banks and the mobile network 
operator agreed to concrete ac-
tions that will bring all parties 
closest to a resolution.

 Ojobo said; “In a renewed effort 
to ensure that Etisalat remains in 
business while the consortium of 
banks meets their obligations to their 
customers, a meeting will hold on 
March 16, 2017 to agree on a payment 
restructuring path going forward.

 “The NCC will lead the CBN 
in a possible crucial meeting with 
Etisalat’s shareholders anytime 
soon,” he added.

BusinessDay learnt that lack 
of consensus among sharehold-
ers might have stalled plans to 
recapitalise the Nigerian unit with 
the local shareholders fearing a 
significant dilution at the close of 
any such capital injection.

Etisalat’s response to the disposi-
tion of the Nigerian partners could 
be to pull out completely, as soon as 
the bank debt is refinanced.

But telecommunications in-
dustry experts say Etisalat’s size as 
the smallest GSM operator; its late 
entrance and business model of tar-
geting the Nigerian youth, may have 

contributed to its current difficulties.
 BusinessDay findings reveal 

that when Etisalat entered Nigeria 
in 2008, the telecommunications 
market was already taken by early 
GSM entrants including; ECONET 
(now Airtel) and MTN, which came 
into Nigeria in 2001. By 2008, MTN 
already had 23 million subscribers 
across the country on its network, 
more than the total amount of 21 
million subscribers currently on 
the Etisalat Network, and so, Etisalat 
devised a business model to appeal 
to the younger generation who were 
not already GSM subscribers.

“Etisalat came into Nigeria at a 
time when the telecoms industry 
was growing rapidly and they had 
big operators such as MTN, Airtel 
and Nigerian owned Globacom 
to compete with, so they had no 
choice but to appeal to the younger 
generation who did not already 

have mobile phones. They grabbed 
that market and continued to por-
tray themselves as a youthful and 
innovative company.

 “However the dynamics have 
now changed because there has 
been drastic drop in voice call rev-
enues and telcos have now shifted 
focus to data services. Bigger players 
like MTN and Globacom who have 
landed their own submarine cables 
are advantaged and can afford to 
reduce data rates for customers, 
so that leaves Etisalat struggling,” 
Subomi  Sodipo, Chief Executive 
Officer, CFmobile told BusinessDay.

 Reuters Africa reported that Etis-
alat is considering a sale of its stake in 
Etisalat Nigeria after the local unit de-
faulted on a $1.2 billion loan payment 
but wants the unit’s debt restructured 
before it starts the sale process.

 Agreeing to the fact that Etisalat 
might be more badly affected than 
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other operators in Nigeria, Segun 
Oruame, Founder, QITECH Tech-
nologies Limited, told BusinessDay 
that; “Although voice revenues 
have dropped across board, bigger 
operators can afford to mitigate 
for longer. The smaller you are, the 
bigger the impact on you.

 “Etisalat could not make pay-
ment because of the foreign ex-
change policies currently in place 
in Nigeria. All telecom service 
providers are facing this problem 
because operations are based on 
foreign exchange availability for 
imports and other things. Etisalat 
considering selling its Nigerian 
stake is not necessarily because 
they are not making money, but 
because they have realised that 
they cannot compete in the long 
run. Whatever they are losing 
should not be big enough to impact 
their loan,” Oruame said.

Inflation breaks 15-month upward...
Continued  from page 4

NLNG receives a plaque from Sahara Energy Resources Ltd. to commemorate the 20 years of business relation-
ship between NLNG and Sahara Energy. At the brief ceremony in Abuja recently are: (L-R): Philip Yakubu, head, 
government relations, NLNG; Ruth Labesa, head, NGL sales, NLNG; Sadeeq Mai-Bornu, deputy managing director, 
NLNG; Ijeoma Isichei of Sahara Energy, and Kabiru Rabiu Koko of NNPC.

... business model may be responsible for financial difficulties

 “February headline inflation 
reflects the high base effects of last 
year and it sends a signal of a likely 
lower interest rate environment in 
the coming months,” said Tajudeen 
Ibrahim, head of research at invest-
ment bank, Chapel Hill Denham.  

 “We are already seeing a reduc-
tion in interest rates on Treasury 
Bills in line with slowing inflation, 
and unless we see a further devalu-
ation in the naira, an increase in the 
fuel and electricity prices, inflation 
will sustain the decline and could 
touch 12.8 percent by year-end,” 
Ibrahim added.   

 The interest rate on three-month 
treasury bills declined 0.36 percent 
points, to 15.9 percent, while six-
month bills were down 0.33 percent 
points to 19.5 percent on Tuesday, 
according to FMDQ data. 

 Pabina Yinkere, head of re-
search at investment bank, Vetiva 
Capital, said despite the decline in 
February inflation, the environ-
ment remains inflationary.

 “The month on month and 
food index increased, the sole 
reason there was a reduction year-
on-year, is due to base effects and 
not necessarily that the cost of 
goods and services are sinking,” 
Yinkere said.

 On a month-on-month basis, 
the Headline index increased by 
1.49 percent in the period, 0.48 
percent points higher from the 
rate of 1.01 percent recorded in 
January.  

 “I do not think the MPC will 
cut rates, buoyed by this, instead, I 
expect they will want to keep their 
eyes on month-on-month inflation 
and if this declines consistently and 
probably slides below 1 percent, 
maybe we can anticipate a rate cut 
then,” Yinkere added.

 The apex bank did not cut rates 
in the period when month-on-
month inflation went on a four-
month declining streak last year, 
but Yinkere says the policy objec-
tive is different this time around 
and that a rate cut could be in the 
works if month -on-month infla-
tion cools considerably. 

 “The policy objective then 
was maintaining price stability, 
but this time, the CBN has said it 
would pursue overall economic 
growth in line with its core man-
date,” he said.

 Ayo Akinwunmi, head of re-
search at FSDH Merchant Bank, 
also thinks the CBN is unlikely to 
reduce rates at this time, unless 
there is no increase in petrol prices 
and electricity tariffs.

 “At the current exchange rate 

and oil prices, it may be difficult 
for the government to maintain 
a retail price of N145 per litre for 
Premium Motor Spirit (PMS), and 
if an adjustment is made, it will 
lead to an increase in inflation,” 
Akinwunmi said.

 “However, the improved foreign 
exchange supply, if sustained, may 
help curb inflationary pressures in 
the coming months,” he added.

 In the newly released Eco-
nomic Growth and Recovery Plan 
(ERGP) tailored towards lifting 
the economy out of recession, 
government targets 15.74 percent 
inflation by year-end.

 Yinkere of Vetiva Capital says 
the target is slightly bearish, com-
pared to Vetiva’s forecast of 14 
percent, while Ibrahim of Chapel 
Hill Denham gave a forecast of 
12.8 percent.

 During the month of February, 
the highest year on year increases 
in prices were seen in electricity, 
liquid and solid fuels, fuels and 
lubricants for personal transport 
equipment, clothing materials, 
other articles of clothing and cloth-
ing accessories and book and 
stationaries, the NBS noted.

 The Food Index increased by 
18.53 percent (year-on-year) in 
February, up by 0.71 percent points 
from rate recorded in January 
(17.82) percent, driven by increases 
in the prices of bread, cereals, meat, 
fish, potatoes, yams and other 

tubers and wine, while the slow-
est increase in food prices year on 
year were recorded by soft drinks, 
coffee, tea and cocoa.

 But analysts have also warned 
that the decline in inflation could 
be threatened if the current slide in 
crude oil prices is sustained.

 “If the drop in crude oil prices 
continues, the pressure on govern-
ment revenues and foreign exchange 
earnings which fuelled inflation 
would be back and the country could 
once again see an upward trend in 
inflation,” said an economist who did 
want to be named.

 The recent surge in crude oil 
prices has helped the Central 
Bank of Nigeria (CBN) build ex-
ternal reserves to US$30 billion 
as at March 9 and increase supply 
of foreign exchange to the inter 
bank market which has helped 
reduce demand pressure in the 
parallel market, where many 
Nigerians in the informal busi-
ness environment get their dollar 
supply. This has seen the naira 
appreciate in the black market 
from N520 at the end of February 
to N460 to the US$ currently. The 
CBN has promised to sustained 
the dollar supply to the inter 
bank market and offered to sell 
US$150 million on Tuesday. But 
with crude oil prices sliding again 
in the international markets, the 
capacity of the CBN to sustain this 
supply will soon be tested.

freighted tomatoes at the maiden 
edition of  the FirstBank Nigeria, 
Agric Expo on “Reinventing Agri-
culture for Sustainable National 
Development”.

Analysts said last night, that 
this is a positive development that 
would help the country  recover 
the estimated  40 percent losses 
resulting from freighting tomatoes 
by road and in raffia baskets .

 According to stakeholders, the 
transportation of tomatoes by rail 
will also help farmers save about 20 
percent in transport cost as against 
road haulage.

Tomatoes  transported by road 
in raffia baskets are  heaped on 
each other, resulting in a significant 
volume being crushed and rotting 
due to heat and poor ventilation  
along the way. 

Tomato demand in Nigeria is 
put at 2.2 million metric tons per 
annum, while annual actual pro-
duction is 1.5 million metric tonnes 
but 700,000 metric tonnes are lost 
to post harvest  wastage, leaving  
only 800,000 metric tonnes sup-
plied to the market, data obtained 
from the agric ministry shows.

Nigeria is the 13th largest pro-
ducer of tomatoes in the world and 
the second after Egypt in Africa, yet 
the country is  unable to meet local 
demand because about 40 percent 
of tomato produce is wasted due 
to poor packaging , transportation 
and storage.

However, agribusiness practi-
tioners who gathered at the First 
Bank event, unanimously agreed 
that  government at all levels and 
the private sector, need to col-
laborate to address the challenges 
facing the sector.

Some of the challenges they 
outlined include lack of access to 
finance, a shortage of mechanisa-
tion and extension services, de-
clining age of farmers, poor value 
chain  and lack of research in the 
universities and other institutions, 
among others.

“Government needs to sit down 
and apply a collective approach, 
using the platform of the organised 
private sector on how to get poli-
cies executed in a right manner”, 
Sani Dangote, president of the 
Nigeria Agribusiness Group said.  

Audu Ogbe, minister of agricul-
ture, was worried that the business 
of feeding is taken seriously in 
other countries while in Nigeria; it 
is taken lightly due in part to policy 
summersaults.

Responding to why Nigeria is 
economically underdeveloped, 
Ogbe said there have been a lot 
of disruption as the nation delved 
deep into importation, neglected 
agriculture, to focus only on oil 
for revenue. He added that the 
Structural Adjustment Programme 
(SAP) is a disastrous policy which 
Nigeria embarked upon.

The agric minister said the 
ministry is in discussions with the 
Central Bank on how to resolve 
issues relating to access to foreign 
exchange proceeds, so that export-
ers will bring forex home without 
losing money.

In his response to regaining the 
lost glory in agriculture, also at the 
plenary session, Waheed Olugun-
ju, acting managing director, Bank 
of Industry (BOI) who represented 
Okechukwu Elenamah, minister 
of industry, trade and investment, 
said it is the responsibility of eve-
ryone,  the government and the 
people.
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House of Repre-
sentatives’ Ad hoc 
Committee inves-
tigating the status 

and payment of signature 
bonuses on all the oil blocs 
awarded by previous admin-
istrations on Tuesday, alleged 
that it could not trace all the 
signature bonuses paid into 
Federal Government’s coffers 
since 1999.

This came up as the House 
is worried by the discrepan-
cies in the approval letters 
provided by some of the hold-
ers/operators of the Oil Pros-
pecting Licences (OPLs) and 
Oil Mining Leases (OMLs) to 
the Ad hoc Committee dur-
ing the ongoing investigative 
public hearing.

To this end, the Commit-
tee resolved to invite Funsho 
Kupolokun, former special 
assistant to former President 
Olusegun Obasanjo.

The Ad hoc Committee 
chaired by Gideon Gwani, 
specifically demanded for 
copies of President Obasanjo’s 
approval, which empowered 
Kupolokun to approve the oil 
blocs in breach of extant laws.

The Committee also 
threatened to issue warrant 
of arrest against Godwin Eme-
fiele, governor of Central Bank 
of Nigeria (CBN), if he fails to 
produce financial statement 
of all the signature bonuses 
paid by holders/operators of 
the OPLs and OMLs accrued 
to Federal Government’s cof-
fer through Department of 
Petroleum Resources (DPR).

The lawmakers during the 
investigative hearing, queried 
DPR over its failure to issue 
receipt to operators of some 
oil blocs who got Federal 
Government’s approval for 
staggered payment.

Trouble started when the 
lawmakers queried the au-
thenticity of the ‘consolidated’ 
receipt issued by DPR to EMO 
for the payment of the sum of 
$65 million signature bonus 
on OPL 279 and the unpaid 
balance of $16.250 million.

We can’t trace 
signature bonus 
paid to any 
bank, Reps say

N60bn required to revamping Lagos public schools
much to be done in the edu-
cation sector.

The governor said from 
the study carried out in 2016 
to ascertain the needs of 
schools in the state and im-
prove on them, some N60 
billion would be required to 
attend to them, adding that a 
provision had been made in 
the 2017 budget to address 
the challenge.

“The result showed that 
we need about N60 billion to 
put our schools together. But 
we have started the rehabili-
tation of the schools last year. 
We expended about N10 bil-

lion trying to put the worst 
set of schools back in place.

“This year, a major in-
tervention is also going to 
take place from our budget 
to see that at least let the 
existing schools even com-
pete favourably with the 
private sector schools. That 
is the whole idea. I went to 
a public school and I must 
give back. Then, some of our 
riverine areas don’t really 
have schools.

“If you go to Ilashe and 
other places, there are no 
schools there and you see 
people taking canoes to go to 

A
bout N60 billion 
will be required 
to rehabilitate 
existing dilapi-
d a t e d  p u b l i c 

schools and build new ones 
in the riverine areas of Lagos 
State, according to Governor 
Akinwunmi Ambode.

Ambode said though his 
administration had spent 
about N10 billion in the last 
22 months to upgrade fa-
cilities in schools and make 
them learning and teaching-
friendly, there remained 

school. So, that intervention 
is what we are also doing this 
year to see that there is con-
tinuous capital expenditure in 
public schools,” Ambode said.

He added that over 2300 
qualified teachers have also 
being employed and posted 
across the various primary 
and secondary schools in 
the State to improve the 
performance of students, 
which according to him is 
already yielding results.

On why the state is yet to 
begin the meal-a-day pro-
gramme, Ambode said his 
administration was working 

towards a sustainable plan 
for the programme to cater 
for the eventual take off.

He said that since the 
programme was a combi-
nation of resources from 
the Federal Government in 
partnership with state gov-
ernments, it was pertinent 
that the necessary funds 
to be provided to prevent 
hiccups after the take-off.

“Yes, it was in our mani-
festo but again in practical 
terms, we are still on it. The 
number of students in Lagos 
and the budgetary provision 
also do not really match for us 

to start. I don’t like a situation 
whereby we come out for two 
to three months and then stop.

“I will like to sustain it 
when we start and don’t 
forget also that the project is 
a combination of resources 
from the Federal in part-
nership with State Govern-
ments. So, obviously in terms 
of provisions and resources, 
we in Lagos think we should 
have a long drawn sustain-
able plan and that is why 
we have not started it. What 
I can assure the people is 
that we are working on it,” 
he said.

KEHINDE AKINTOLA



L-R: Tony Elumelu, chairman, UBA Group  and founder, The Tony Elumelu Foundation; Nana Akufo-Addo, president of Ghana, and Abiola 
Bawuah, MD/CEO, UBA Ghana, visiting the President in Accra, during UBA Africa Tour in Accra, Ghana.

Saudi Arabia says it has reversed a third of its production cuts

Saudi Arabia told OPEC 
it raised output back 
above 10 million bar-
rels a day in Febru-

ary, reversing about a third of 
the cuts it made the previous 
month, Bloomberg reports.

The kingdom boosted pro-
duction by 263,300 barrels a 
day to 10.011 million a day, ac-
cording to a report from OPEC 
on Tuesday. Oil prices sank on 
speculation the country had 
grown impatient with fellow 
producers lagging in their 
own cutbacks. Saudi Arabia’s 
Energy Ministry said that the 
volume of crude supplied to 
markets nonetheless fell by 
90,000 barrels a day to 9.9 mil-
lion, as the extra supplies were 
moved into storage.

Even after the increase, 
Saudi Arabia’s data show it’s 
cutting output more than re-
quired under the terms of 
OPEC’s Nov. 30 agreement. 
The kingdom remains deter-

mined to stabilise the global 
oil market, according to a 
statement from the ministry. 
Nevertheless, Energy Minis-
ter Khalid Al-Falih warned 
last week that the kingdom 
won’t indefinitely “bear the 
burden of free riders.” Rus-
sia, Iraq and the United Arab 
Emirates are yet to deliver all 
the curbs they promised.

“The Saudis are once again 
showing their stern face, as they 
did in the days before the OPEC 
meeting, and trying to get the 
laggards to live up to their 
promises,” said Helima Croft, 
head of commodity strategy at 
RBC Capital Markets LLC.

Crude in New York fell to 
the lowest since the OPEC sup-
ply deal was first struck, sink-
ing as much as 2.7 percent to 
$47.09 a barrel after the report.

Twenty-four oil producers, 
led by members of the Organi-
zation of Petroleum Exporting 
Countries and Russia, agreed 

FG to roll out implementation plan for ERGP
formance, ministry by minis-
try, we will have milestones. 
One of the things that we are 
going to do arising from this 
is that we are going to roll out 
implementation strategies 
and that is still coming. That 
will be in much greater detail 
and that will be project spe-
cific and that is still coming,” 
Udoma said.

The ERGP, which the gov-
ernment has described as 
different from previous plans, 
seeks to grossly reduce infla-
tion rate to single digit, restore 
growth by ensuring the Gross 
Domestic Product (GDP) 
improves significantly to 2.19 
percent in 2017 and 7 percent 
at the end of 2020, especially 
through agriculture.

The new plan also aims 
to boost the power situation 
in Nigeria with 10 GW of op-
erational capacity by 2020 as 
well improve the energy mix, 
including through greater 
use of renewable energy. It 

also projects that the country 
will become a net exporter of 
refined petroleum products 
by 2020, among other things.

Besides rolling out the 
much-awaited plan, which 
Udoma earlier said would 
take effect once the 2017 bud-
get had been passed, analysts 
have raised concerns that the 
period of focused implemen-
tation may be short-lived as 
the country, according to 
tradition, will commence its 
election year by 2018.

According to Udoma, since 
elections are about perfor-
mance, the government will 
“focus on trying to make sure 
that we give a consistent per-
formance.”

Analysts have also raised 
concerns that there are no 
clearly stated timelines and 
clarity on how the govern-
ment intends to achieve its 
ambitious goals of raising 
the bar in the manufacturing 
sector, as well as achieving 

N
igeria’s govern-
ment will in the 
days ahead roll 
out implemen-
tation strategies 

for its ambitious Economic 
Recovery and Growth Plan.

The strategies are to in-
clude how the projects and set 
goals in the plan which spans 
2017 to 2020 with a target 
to grow the Gross Domestic 
Product (GDP) to a record 7 
percent in the three years, will 
be monitored for optimum 
performance.

Minister of Budget and 
National Planning, Udoma 
Udo Udoma, who made the 
disclosure in an interview 
with BusinessDay, also said 
there will be quarterly reports 
from the different sectors of 
government to gauge perfor-
mance.

“We are going to give quar-
terly reports in terms of per-

to reduce output in an effort 
to clear a surplus that has 
weighed on prices and bat-
tered their economies. Crude 
slipped back below $50 a bar-
rel last week for the first time 
since December as surging 
stockpiles and production in 
the US indicated the cuts aren’t 
working fast enough.

Speaking at the CERAWeek 
oil industry conference in 
Houston last week, Saudi Ara-
bia’s Al-Falih said the country 
hasn’t decided yet whether 
OPEC should prolong the 
curbs once they expire in June.

At 10.011 million barrels a 
day, Saudi output is still below 
the ceiling of 10.058 million 
a day imposed by the agree-
ment. The figure submitted 
by Riyadh jars with OPEC’s 
own estimates, compiled from 
external sources such as news 
agencies, which show Saudi 
output falling by 68,100 barrels 
a day to 9.797 million a day.

That data set, referred to as 
“secondary sources,” shows 
the 10 OPEC nations required 
to reduce output were as a 
whole fully implementing the 
agreement. Their production 
in February was 1.39 million 
barrels a day lower than the 
so-called reference level, a 
compliance rate of 111 per-
cent. Saudi Arabia was cut-
ting significantly more than 
obligated and there was better 
adherence from Iraq and the 
U.A.E., OPEC estimated.

Taking into account output 
increases from Iran, Nigeria 
and Libya -- permitted under 
the terms of the agreement -- 
OPEC’s total output remains 
about 200,000 barrels a day 
above the target set out in the 
Nov. 30 deal. That means the 
organization was only about 
85 percent of the way toward 
the production level it deemed 
necessary to eliminate a global 
oversupply and boost prices.

10GW of generated electricity 
in three years.

On efforts to make the 
manufacturing sector com-
petitive, the minister told 
BusinessDay that the gov-
ernment has proposed to 
set up six export processing 
zones under the 2017 ap-
propriation. The zones will 
have adequate infrastructure 
like power, water and security 
“because what is really affect-
ing the manufacturing indus-
tries is infrastructure, which is 
why we are not competitive.”.

According to him, when 
the industries make more 
money, production will in-
crease.

On the other hand, the 
ministry of trade and invest-
ment is also going to do a 
sector by sector evaluation, 
as was done in the case of 
cement, and come up with 
well-monitored incentives 
that will create a surplus.

ELIZABETH ARCHIBONG

Senate president, Buko-
la Saraki, on Tuesday 
said the legislature 
was working to ensure 

the passage of the 2017 budget 
by the end of the month.

Saraki stated this after a 
closed-door meeting with Presi-
dent Muhammadu Buhari and 
the speaker of the House of Rep-
resentatives, Yakubu Dogara.

“We are working on it and 
our target is still this month, 
and we are working every 
hard to ensure we meet that 
deadline,” he told journalists 
at the State House Abuja.

The Senate president said 
they came to brief the Presi-
dent on the activities of both 
chambers of the National As-
sembly in his absence.

According to Saraki, we 
briefed him about “things 
that we passed in his absence; 
the issue of the CJN, the Eu-
robond, just general issues 

Saraki assures 2017 budget will be passed by end of March
that are pending, the issue of 
the ambassadorial nominees 
that is due, the stability in the 
Niger Delta, a whole range 
of issues were covered in the 
short period of time.”

The record N7.298 tril-
lion budget, which was pre-
sented by President Buhari 
to the National Assembly in 
December last year, is cur-
rently being debated by the 
lawmakers.

Meanwhile, Dogara told 
journalists that they had not 
come to access the Presi-
dent’s health, as everyone 
knew he was doing well, but 
to discuss issues that would 
move the country forward.

Responding to questions 
on the relationship between 
the executive and the leg-
islature going forward, the 
Speaker of the House of Rep-
resentatives said the gov-
ernment was one and if the 
President failed, everyone 
failed.

Eight months after 
the Senate failed to 
screen the acting 
chairman, Economic 

and Financial Crimes Com-
mission (EFCC), Ibrahim 
Magu, as substantive chair-
man of the anti-graft agency, 
the legislate body is now set to 
screen him. The screening will 
come up in today’s plenary.

Senate president, Bukola 
Saraki, disclosed this at ple-
nary yesterday.

The Senate had three 
months ago refused to screen 
Magu as substantive chair-
man of the EFCC, claiming 
that its action was based on a 
security report by the Depart-
ment of State Services (DSS).

The Senate, however, gave 

Senate screens Magu as EFCC chairman today
approval for the screening of 
the four members of the EFCC 
board whose names were sent 
alongside Magu by then act-
ing President Yemi Osinbajo, 
for confirmation in July last 
year while President Muham-
madu Buhari was away on 
medical vacation.

The DSS security report, 
among others, alleged that 
Magu was occupying a N20 
million per year accommo-
dation, allegedly rented for 
him by someone under EFCC 
investigation; lives a flam-
boyant lifestyle and flouted 
the President’s order against 
public officers flying first-class 
when he went on pilgrimage.

But in a letter to the Senate 
in January, President Buhari 
re-nominated the anti-graft 
chief for the position.

ELIZABETH ARCHIBONG

OWEDE AGBAJILEKE

Indian Cultural Associa-
tion in Lagos and Bhojraj 
Chanrai Foundation have 
imported a technology 

worth about  $40,000, for free 
non-invasive early detection 
of diabetes among Nigerians.

The Association’s presi-
dent, Sanjay Jain, told journal-
ists in Lagos that the technol-
ogy was meant to facilitate the 
operations of the association’s 
newly established Free Diabe-
tes Detection camps in Lagos.

“This new technology ma-
chine has been bought and 
imported to Nigeria, at the 
cost of $40,000. And, it is the 
only non-invasive detection 
system so far, with simple 
scanning test.

“We have found out that 
type 2 Diabetes is the com-
monest in Nigeria today, and 
that more than six million 
people in Nigeria, currently 
have diabetes. Medical find-
ings have shown that Nigeria, 
unfortunately, currently has 
the highest mortality rate from 
diabetes,” he said.

He said the association and 
the company were worried at 

Free diabetes testing camps debut in Lagos
the number of Nigerian lives 
that had been lost to the man-
ageable disease.

The president said that the 
Indians had discovered that 
the high mortality rate from 
diabetes in Nigeria was due to 
improper diagnosis and expen-
sive nature of its management.

He said with the new tech-
nology, it would become easier 
and more accessible for more 
people to be diagnosed and 
be counselled on how best to 
manage diabetes free of charge.

Jain said that the benefits 
of the new system include 
early detection, no drawing 
of blood, quick test within 6 
seconds, no fasting or pre-
conditioning, different from 
traditional diagnostic methods 
and immediate test results.

The president of the Indian 
charitable organisation en-
joined the public, especially 
those living in Lagos State, to 
avail themselves of the free 
diabetes testing scheduled 
for March 18 and March 25, at 
No. 2 Capa Avenue, Palmgrove 
Estate, Ilupeju, from 10am to 
2pm.
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Women have specific 
needs and uses within 
cities. But these needs 
are often inadequately 

factored into urban 
development processes. 
For our cities to be truly 
sustainable, we must 

understand the varying 
ways in which men and 
women use city space

Bold for change: Building cities that work for women

Post-recession Nigerian economy and export diversification

T
he recent International 
Women’s Day celebra-
tion opened the doors 
to recognize the social, 
economic, cultural and 

political achievement of women and 
the inequities they continue to face.  
This year’s theme - Be Bold for Change 
- calls for action to increase focus 
on women’s needs in societies. The 
needs of women in African cities are 
worth attention on this occasion since 
women form more than half of the 
population of African countries and 
the continent’s overall population will 
triple by 2050. Much of this growing 
population will find its way to cities.  
Interestingly, two-thirds of Africa’s 
cities are still unbuilt. These trends 
present an opportunity to design 
Africa’s emergent cities and redesign 
existing cities to follow a sustainable 
path, one which enhances liveability 
and productivity for women. 

 It is significant to women’s pro-
gress in that some African cities - in-
cluding Lagos, Enugu, Kigali, Amman 
and Accra - were recently named 
among 100 Resilient Cities. These 
are cities committed to principles of 
sustainability: the equitable and effi-
cient provision of public services and 
social infrastructure with minimal 

There are indications that the 
Nigerian economy is on the 
path of recovery. Oil prices 

have stabilised around $55 per bar-
rel. Government’s peace overtures in 
the Niger Delta have helped to raise 
oil production from the nadir of 2016. 
In the last quarter of the year, the 
GDP contracted by 1.3 percent, an 
improvement over the2.24 percent in 
Q3 and 2.06 percent in Q2. Moreover, 
various forecasts, including that of 
the World Bank, agree that the coun-
try will experience a positive output 
growth in 2017.

But the growth projections are 
largely underwhelming, ranging 
from a half percent to 1 percent. This 
explains why the Federal Govern-
ment continues to work hard at the 
economic recovery plan. From 2017, 
one anticipates that the economic 
trend will take a sharp upward turn. 
The corporates and the generality 
of Nigerians will savour such lease 
of positivity, and it will validate the 
current administration whose good 
intentions and programmes have 
been thwarted by a sharp fall in 
revenue as a result of the plunge in 
oil prices.

The expected recovery will, at 
best, take the country back to that 
place of opportunity of the past 

negative effects on people and the 
environment. Simply put, a sustain-
able city works to improve the qual-
ity of life of its residents. This is done 
by maximising the conservation of 
resources, limiting waste, improving 
public health, preventing pollution, 
promoting efficiency and actively 
developing local women-inclusive 
economies.  In planning sustainable 
urban development, the goal is to 
ensure wholesome projects address-
ing the needs and desires of the entire 
populace. However, in the experience 
of many African cities, the specific 
considerations of women and girls 
have been largely overlooked.  

The experience of women in Af-
rican cities is multi-faceted. On the 
one hand, women have benefited 
from the opportunities for economic 
progress, innovation, cultural stimula-
tion and social mobility cities offers. 
Businesses in cities across Africa 
thrive on the entrepreneurial efforts 
of an army of female entrepreneurs.    
Leading businesses such as Coca 
Cola are driven by the efforts of female 
distributors and retailers. Women play 
a direct, quantifiable role in economic 
wellbeing, growth of wealth in com-
munities and in the value chain of 
businesses.  In Nigeria, women make 
up 80 percent of consumer purchasing 
decisions and cities provide a locus for 
economic contribution and benefit for 
women.   Women in cities also ben-
efit from relatively increased access to 
public services like water, sanitation, 
health care, education, electricity and 
emergency services which are cheaper 
and more cost-effective in cities. 

On the flip side, the expansion 
of cities has led to economic, socio-
cultural, financial, and marked gender 
inequalities.  The growing population 
puts intense strain on public services 
like healthcare and education, sanita-
tion services, transportation, housing 
and other infrastructural amenities 
which negatively affects quality of life 
for women. A considerable number 
of women in cities are already living 
in slums under less-than-ideal condi-
tions, and this could get worse.

Women have specific needs and 
uses within cities. But these needs are 
often inadequately factored into urban 
development processes. For our cities 
to be truly sustainable, we must under-
stand the varying ways in which men 
and women use city space.  In addition 
to their roles as leaders of businesses 
of different scales or as workers in dif-
ferent capacities, women still dispro-
portionately shoulder responsibilities 
for childcare as well as household 

chores. In the context of city life, ac-
cess to infrastructure such as energy, 
healthcare, as well as other amenities 
will enable women gain better quality 
of life and perform their multi-faceted 
roles. For instance, women in our cities 
contend with challenges around com-
muting home from their places of work 
through traffic, then preparing meals 
daily. Increased access to adequate 
power supply could facilitate faster 
food preparation, enable food storage 
and reduce the long hours spent in the 
kitchen, with positive consequences 
on women’s productivity.  

Another area of importance is 
transportation within cities – ‘connec-
tivity’. In creating sustainable, gender-
sensitive cities, we need to recognize 
that females have distinctly varied 
travel behaviours and habits compared 
to men as a result of the combination of 
work and household responsibilities. 
As such, transport facilities must be 
designed to specifically ease women’s 
access, safety, mobility and their ability 
to carry out activities such as transport-
ing children to school and carrying out 
household errands.   

One other crucial area for consid-
eration is the role cities currently play 
in determining the safety, security 
and overall wellbeing of women and 
girls. Issues like accessibility of pub-
lic spaces and zoning for housing 
and transportation designs can mar-
ginalize women and endanger their 
safety and economic well-being. In 
cities like Lagos women engage in 
night-time commercial activities from 
food vending to providing hair care 
services, their safety and security is not 

guaranteed. The risk of being attacked 
by miscreants is high. Solutions are 
required to create an environment that 
ensures safety and security for women. 
The efforts of governments and busi-
nesses to ensure that there is adequate 
lighting on our city streets will create 
space for women where they feel safe. 

To build sustainable cities it is 
imperative that urban practitioners 
place design considerations for both 
women and girls at the forefront. Ul-
timately, the most effective solutions 
address women-specific issues by 
harnessing strategies from multiple 
sectors to improve the general health 
and wellbeing of the female populace, 
and by extension, all citizens of the 
city. Sustainable cities place due em-
phasis on co-equal values, promoting 
practical solutions like walkability, 
affordable housing opportunities, 
mixed use facilities, preserved natural 
areas, and cheaper transportation 
choices, taking both genders’ unique 
needs into consideration. As Robert 
Zoellick former president of the 
World Bank stated, “gender equality 
is smart economics.” At the end of 
the day, quoting the Mahbub ul Haq, 
Pakistani economist and founder of the 
UNDP Human Development Report: 
“People are the real wealth of a nation. 
The basic objective of development is 
to create an enabling environment 
for people to enjoy long, healthy and 
creative lives.” Following this simple 
truth, by investing in women’s well-
being in our cities, we strengthen our 
efforts to create wealth, drive develop-
ment, and build a more peaceful and 
prosperous world.  

years before 2015, when we could 
have built a healthy foreign reserves 
level and financed non-oil export 
diversification. In the last two to three 
years, we have experienced the pains 
of external shocks to oil revenue. The 
pains are attributable to lack of sig-
nificant foreign reserves cover. But, 
fundamentally, the concentration 
on oil receipts to provide 70 percent 
of government total revenue, or 90 
percent of its foreign exchange earn-
ings, made the oil price crash much 
harder to bear.

It is time for more determined 
actions on the diversification of the 
economy, and diversification of 
foreign exchange earnings through 
increased non-oil exports. Raising 
non-oil exports revenue is a key 
area government’s interventions 
are needed. Analysts agree, that the 
economy is broadly diversified, given 
that oil accounts for just about 15 
percent of the country’s output. Agri-
culture, services – including finance, 
ICT, entertainment, hospitality – and 
their extensive value chains are major 
contributors to the GDP. Additional 
potentials are locked in the solid 
minerals sectors.

The Nigerian Export – Import 
Bank is statutorily mandated to fa-
cilitate the country’s non-oil export 
growth. NEXIM Bank has a range of 
tools, including credit financing in 
both local and foreign currencies, 
risk-bearing services in the form of 
export credit guarantee and export 
credit insurance facilities, special 
funds, loans for foreign inputs, export 
advice, and market information, to 
support the non-oil export sectors.

Since I assumed the leadership 

of NEXIM Bank a little over a year 
ago as managing director, in acting 
capacity, the Bank has maintained its 
unwavering commitment to its man-
dates. Last month, the Federal House 
of Representatives’ Committee on 
Banking and Finance, embarked on 
an oversight tour of the businesses 
supported by NEXIM. One of the sites 
we visited was an agro-processing 
business.

NEXIM Bank funds export pro-
ducers and businesses with export 
potentials. We do this with the aim of 
increasing foreign exchange earnings 
for the country, boost industrial pro-
duction and create jobs for Nigerians. 
We visited the Lad group, based in 
Ikenne, Ogun State. NEXIM’s facility 
of $5 million provided the company 
with the resources to import equip-
ment for its production line for 
SheaButter export, as well as work-
ing capital. With its newly installed 
capacity, the company aims to earn 
$5 million in the first year of operat-
ing the new facility, and $100 million 
in the next five years. Ladgroup will 
create at least 300 direct jobs and 
more than 600 indirect jobs.

However, the global demand for 
SheaButteris estimated at $10 billion 
annually. Demand is expected to 
reach $30 billion by 2020. SheaBut-
ter is a derivative of SheaNuts, grown 
primarily in the Sahel region of West 
and East Africa.Nigeria accounts for 
53 percent of the 680,000 metric 
tonnes (MT) of SheaNuts produced 
annually in West Africa, according 
to reports by Central Bank of Nigeria 
(CBN), and Oil Seeds Association of 
Nigeria (OSAN). Interestingly, NEX-
IM also financed Karite Oil Limited’s 

22MT SheaButter processing plant 
in Akure, Ondo State – a company 
formerly known as Fagow Oil & Gas 
Nigeria Limited.

The SheaButter market serves 
here as an index case for the many 
opportunities to fund Nigerian ex-
port businesses. These opportuni-
ties are unmatched by the funding 
available. Private financiers usually 
have low risk appetite for such pro-
jects in nascent industries. Access 
to funds is difficult except for oil & 
gas services and trade sectors. This 
puts significant responsibility on 
the government to provide needed 
interventions, in this case through 
NEXIM Bank. Indeed, the scope of 
the requirement is reflected by the 
vast opportunities in the focal areas 
of the Bank’s financial intervention, 
namely agriculture (agro-process-
ing), manufacturing, solid minerals 
and services sectors. 

In one of the efforts to reduce the 
wide gap in the supply of needed 
resources, the CBN last year created 
two funds. NEXIM Bank is the man-
aging agency for the N500 billion 
Export Stimulation Facility (ESF) and 
the N50 billion Export Rediscounting 
& Refinancing Facility (RRF). Since 
the CBN released the guidelines 
for the funds in June, 2016, we have 
embarked on various sensitisation 
sessions in Lagos and Kano as well as 
capacity-building programmes with 
Banks and key stakeholders.

The responses have been swift. 
We have received applications worth 
N111.02 billion under the ESF and 
N3.59 billion under the RRF. Having 
done our appraisals, applications 
worth N33 billion under the ESF 

and N3.59 billion under RRF are 
under consideration, approval and 
disbursement by the CBN.

NEXIM Bank has continued in the 
broader areas of removing non-tariff 
barriers to Nigeria’s non-oil exports. 
One of the key projects we are fa-
cilitating with partners is the Sealink 
Project, to provide direct maritime 
links within West and Central Africa. 
The Sealink will dramatically cut the 
time and financial cost of shipping 
sea cargoes within these regions 
through trans-shipment through 
Europe. The Board of the Sealink 
has concluded arrangement with a 
major operator to commence a pilot 
scheme by deploying ships along the 
routes that have been designated.

Last October, the Ministers of 
Transport of the ECOWAS member-
countries met in Lome, Togo where 
far-reaching decisions were taken 
towards a smooth and efficient opera-
tion of the shipping company.  During 
the meeting, the Sealink company 
was granted a Community Enterprise 
Status.

NEXIM Bank is making addi-
tional arrangements to realise the 
potentials of the project by working 
with Nigeria Shippers’ Council and 
Nigerian Inland Waterways Author-
ity on the commencement of annual 
exports of about one million tonnes 
of coal, iron ore and lead/zinc using 
self-propelled and/or dry bulk cargo 
barges in the dredged inland water-
ways channels from Lokoja/ Ajaokuta 
to Burutu Port.

Note: the rest of this article continues 
in the online edition of Business Day 
@https://businessdayonline.com/day
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paid for parts not supplied. Technical staff 
in the stores will agree with contractors and 
after shuffling papers, payment is made for 
transformers and other parts already in 
stock in the store.  That may remind us of 
the fuel subsidy fraud. Almost exactly the 
same thing and people went away with 
billions and nothing happened. This and 
other tricks have spread to the fragile 
SME sector that the poor entrepreneurs 
are gasping for air. This is just but a tip of 
the iceberg of the challenges faced in the 
SME sector. 

There is a national epidemic of dis-
honesty among employees and we need 
to stop and think about it. Sadly, when one 
considers that the criminal justice system 
is not immune to the malaise then hope 
wanes. Part of the challenge of high unem-
ployment in the country is the falling rate 
of new enterprises being established. Apart 
from the effects of the recession, which has 
handicapped everyone, including those 
that would have venture out on their own, 
many are afraid of setting up companies 
because of large scale dishonesty among 
potential staffers. In fact the conventional 
wisdom now is for everyone to desist from 
setting up a company unless they are going 
to run it themselves. How many companies 
can one run by oneself? And it is not as 
though being present completely solves 
the problem. 

This challenge is a big minus for entre-
preneurship and development. People are 
so afraid, and rightly so, to set up compa-
nies because the battle against pilferage is 
more than that of developing the business 
of the company. Most staff are simply busy 
looking for what to steal – from forks and 
knives to tumbles and table mats in hotels, 
to all kinds of equipment, including cars 
and generators in government houses and 
higher places. There is no loyalty, perhaps 
because of the warped reward system and 
damage caused by nepotism and other 
evils. Loyalty has been thrown to the wind. 

We know the fish cannot be fresh if the 
head smells. The head of the Nigerian fish 
has been smelling for decades everywhere, 

Most staff are simply busy 
looking for what to steal 

– from forks and knives to 
tumbles and table mats in 

hotels, to all kinds of equip-
ment, including cars and 
generators in government 
houses and higher places. 
There is no loyalty, perhaps 

because of the warped 
reward system and dam-

age caused by nepotism and 
other evils. Loyalty has been 

thrown to the wind
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but more particularly in the public services. 
The reward system has been completely 
destroyed and the patriotic zeal is dead, 
even among those privileged to hold public 
offices. Those who work hard and keep to 
honesty are now an endangered species. 
The system is promoting self-preservation 
and destroying commitment to the group 
interest of Nigeria. Granted that this may 
be the truth, is that why we should leave 
everyone to their one device? We have to 
begin afresh and lead by relaunching the 
drive towards those virtues that made us 
great. Creating jobs by setting up shops to 
employ other Nigerians is a virtue that must 
be promoted. It should not be a punish-
ment to the job creator.  

It is only recently that those in the 
hospitality business began to implement 
some controls that allowed owners of ho-
tels to see any meaningful reward for their 
investments. The rooms were sold for the 
account of the managers and the staff; the 
purchasing department was a drain pipe 
while stealing of food items was a thriving 
activity. With the widespread use of access 
controls some savings are being achieved 
on occupancy revenue, among the opera-
tors in the hospitality industry. 

I believe we need to find solutions to 
these kinds of challenges. We should all 
join hands – thinkers, civil society groups, 
trade unions and governments, to evolve 
lasting solutions to these problems. We 
cannot leave the hapless entrepreneurs 
to deal with these challenges alone. It is 
beyond them. The operators may be en-
couraged to institute proper systems and 
procedures but this is usually limited by 
their level of education and resources avail-
able for implementing control systems.  
Pilfering may be an internal problem and 
a natural attendant to human aggrega-
tion. However, what we have is not only 
endemic but has begun to chip off at the 
fibre of our entrepreneurial spirit. We need 
to arise and check it.

Pilfering in SMEs: A long hard battle for operators

with staff that have little or no commitment 
to the companies that gave them succour. 
This is the situation across the length and 
breadth of the country – a product of the 
wonderful leadership we have given to the 
people over the years.

In a recent interview with an SME 
manufacturer, in the industrial raw mate-
rial processing segment, I was told the very 
sorry story of how pilfering has become the 
bane of manufacturers in that class. The 
technical staff of the firm, who are ordinar-
ily well-motivated, connive with suppliers 
of spare parts to defraud the company. 
They use many tricks but the simplest is 
to recommend the replacement of a good 
spare part; get a new one to be supplied 
but not installed (actually nothing will be 
supplied in most cases). If at all the part is 
ever supplied, it is only a motioning process 
because the part will be quickly taken back 
by the supplier while the old one is cleaned 
out and reinstalled. The company incurs an 
unwarranted expenditure.

This is the kind of fraud developed and 
perfected in many government corpora-
tions like the former National Electric Power 
Authority (NEPA), whereby contractors were 
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Jobs: The shift to commercial talent
vation and organization to command 
anything close to true market value.

In line with the ancient apostle’s 
declaration that “the gifts and call-
ings of God are without repentance”, 
it is a matter of fact that whether an 
individual has used them or not, 
natural talents remain and abide for 
years, decades, and may of course 
last a lifetime. However, gifts and 
talents don’t discover, develop, or 
use themselves. That is primarily the 
responsibility of the one in whom 
talent is bestowed, the one who has 
received the gift to begin with.

Just as in the 1980s and early 
1990s when the Nigerian economy 
offered limited employment op-
portunities in the formal sector, 
the years ahead in the Nigerian 
economy promise to be challenging 
especially for long-term, white-
collar employment. At such times, 
many will need to revert to the use 
of their natural abilities (beyond 
education and certifications) to 
create economic opportunities for 
themselves and others whom they 
will need to employ. In the emerg-
ing environment of competition 
and “boundarilessness”, talent 
alone would not make much differ-
ence, it will need to transform from 
a mere gift or personal ability to a 
commercial enterprise that creates 
value, profitably and sustainably.

The ingredients and process 
through which raw talent is devel-
oped to the level of commerce can be 

illustrated with two examples from 
the world of art: music and fiction-
writing. In music, the singing talent 
is clearly manifest in the singer’s 
voice and her ability to extend and 
control the output of that voice. Yet, 
a great voice, alone in itself, does not 
make a good, not to mention a great 
musician. First, there is a process for 
the development of a singer’s voice: 
through different stages of life, vari-
ous forms of personal discipline are 
required to nurture a potentially 
great voice into a truly great one. 

Nevertheless, voice training is 
only a narrow aspect of a musician’s 
development. As the individual 
works to progress from being a 
singer to becoming a musician, 
the skills, efforts, and contribu-
tions of others become increasingly 
important. At this point, the quality 
of human association, communica-
tion skills, ability to lead and work 
with others all become critical.The 
absence of these non-talent abilities 
can hold back or even unmake a po-
tentially world-class music talent. 
The musician needs to work with 
first a voice trainer, then songwrit-
ers, producers, musical instrument 
specialists, technical professionals 
(including studio managers), re-
cord label-owners and marketers 
among others.

The writer of fiction faces a task 
that is simpler but is by no means 
easier. He or she needs to combine 
the disciplines of concentration, 
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The Nigerian economy has 
continued to show poor 
symptoms of health espe-

cially in the corporate sector. It 
is reasonably expected that in 
the years ahead, the size and at-
tractiveness of opportunities for 
salaried, white-collar employment 
may diminish relative to the avail-
able supply of skilled labour. At 
such times as this, two works of art 
come to mind. An old song and a 
piece of hilarious but instructive 
comedy. First the song. It was Juju 
maestro, Ebenezer Obey that sang 
about four decades ago “Ma se ri 
talenti re mo’le arakunrin, Oluwa 
yio bere l’owo re ohun t’ofise”. This 
song, based on the scripture par-
able of the talents, conveys a simple 
message “Do not bury your talent 
my brother, for the Lord will ask 
of you, what you did with it”. As 
natural abilities, talents carry both 
and social commercial value and 
impose a measure of accountability 
for their use, non-usage, or misuse. 

Even when a person carries just 
one ability, the Master still expects 
a return on this investment of His.

Now to the comedy. For people 
who are familiar with Internet-
broadcast comedy, there’s this 
chap called “Woli” Arole, a “make 
shift” prophet and comedian. In 
one ‘ministration’, he enjoins his 
‘congregation’ to pray thus: “Water 
melon aye mi, tani eni to nfi wheel-
barrow taa? Orungbalowo e, kogbe 
lo supermarket!” In English, “who 
is that fellow selling my life’s water 
melon with a wheelbarrow. Let the 
heavens collect it from him and 
take it to a modern grocery store!”

The comedy comes with its own 
lessons. Pieces of watermelon on 
a wheelbarrow and in the grocery 
store may otherwise be identical 
and have similar nutritional value. 
Yet, one commands a higher price 
than the other which is considered 
cheap, too accessible, and dis-
counted as ‘common watermelon.” 
In the same way, human abilities 
expressed in common places or 
in common ways may pass as or-
dinary skills with no sign of distinc-
tion or superior performance. Like 
the watermelon on the grocery 
store indicates, it’s not enough for 
the individual to find where his or 
her ability lies, it is equally impor-
tant to find the right environment 
and nurture potential abilities to 
top quality. Even well-developed 
talent requires some level of inno-

imagination, good organization, 
willingness to learn with a natural 
flair for storytelling. The need to 
work with others is no less impor-
tant. Like the musician, the writer 
must produce works that publish-
ers consider to be potential win-
ners among perhaps hundreds of 
competing manuscripts.

As a contracting, or slow-growth 
economy compels, among other 
things, a reversion to what the in-
dividual does best. Young men and 
women will increasingly choose 
their own path based on their 
natural abilities, skills, and experi-
ence in business, the professions, 
entertainment, education, sports, 
events management, and food 
processing. Beyond this trend 
however, the economic and de-
mographic conditions would also 
impose keener competition within 
the talent arena. As that happens, 
the key differentiator in perfor-
mance and value would not be the 
level or quantum of talent but the 
discipline, innovation, knowledge 
and organization with which the 
talented individual applies him-
self or herself to the commercial 
demands of creating value from 
otherwise unused or previously 
underutilized talent.

For too long, we have focused on the 
challenge of finance and enabling en-
vironment for SMEs to operate in Ni-

geria. We have committed so much energy 
and resources to the study of the financial 
challenges facing SMEs in the country – 
initial capital, interest rates, public utilities 
and such. An equally substantial amount of 
resources have been spent in helping them 
build capacity, which is very important. 
These are worthy causes and I believe it is 
safe to say that they have not been in vain, 
despite the fact that the sector is still in the 
woods in many respects. Although finance 
remains a great challenge to the sector, we 
have learned from these efforts that we 
cannot consider it their greatest challenge. 
There are definitely other impediments to 
the growth of SMEs, some of them even 
more challenging than finance.

The undisputedly worthy role of the 
SME sector in economic development 
has been celebrated, not just in Nigeria 
but all over the world. In fact the praise of 
the sector has been practically turned into 
songs for all and sundry to sing. Thus, the 
sector has been recognised and promoted 
as a veritable source of massive employ-
ment as well as other critical supportive 
contributions to the economy of nations. 
If other competing sectors had the voice to 
complain, the world would have heard the 
loud sound of their jealousy and indigna-
tion. Needless to recount all the financial 
packages put out to support the SME sec-

tor in recent times in Nigeria. Practically 
every group of stakeholders have put up 
some kind of support facility, financial 
and otherwise, for the sector. More par-
ticularly, the Central Bank has done a lot 
in this regard through its Development 
Finance initiatives. The development 
initiatives are mainly focused on the ag-
ricultural sector, rural development and 
micro, small and medium enterprises.
Several funds have been launched to 
bring its plans in these areas to fruition. 

There is the Small and Medium Enter-
prises Equity Investment Fund (SMEEIS) 
– an accumulation of 10 per cent of the 
profit after tax of all deposit money banks 
for on-lending to the SME sector. There 
is also the Micro, Small and Medium 
Enterprises Development Fund (MS-
MEDF), which seeks not only to promote 
the sector but to empower more women 
entrepreneurs financially, to mention just 
these two. There is therefore more than 
enough financial resources available out 
there for SMEs to access. What may be of 
concern is the ability of the operators in 
the sector to meet the different require-
ments for the disbursement of the funds. 
This is probably the major reason behind 
the low rate of disbursement recorded so 
far. But this is not the main problem of the 
SME sector. Those conditions may appear 
tedious to the SMEs but they are mostly 
intended to help them run properly as 
structured institutions. And this coheres 
with the global objective of recruiting 
them into the formal sector.

Operating small businesses in Nige-
ria has never been so challenging. The 
current shortage of honour and grace 
is wreaking havoc in that sector. One 
only needs to come close to operators to 
know what dishonest staff have done to 
these hapless patriots trying to promote 
development in their country. Pilfering 
and stealing of anything in sight is the 
order of the day. There is fraud at every 
link in the chain. This is more pronounced 
among manufacturing SMEs. They are 
waging a daily and very distracting battle 
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must not be trivialised, politicised, 
ethicised or sensationalised, we 
must admit the reality that cor-
ruption isn’t exclusive to Nigeria; 
corruption is a global citizen. And, 
besides, it isn’t the sole cause of 
our woes.

These facts aren’t intended to 
justify corruption neither is it clam-
ouring that the anti-corruption war 
should be downplayed. Rather it’s 
only trying to admonish the relevant 
anti-corruption agencies to realise 
that corruption is a serious issue 
which can’t be fought on the pages 
of the newspapers with spurious 
causations. It’s neither a competi-
tion for the most photo-ops nor a 
sitcom opera. There needs to be a 
strategy which will have both a short 
and long term effect. A strategy that 
will strengthen institutions rather 
than personalities to fight against 
corruption.  As former President 
Obama said, Africa needs strong 
institutions not strong men. If this 
can’t be achieved then the anti-
corruption war can never be won. 

This strategy should focus 
strongly on preventive measures, 
a look at the functions of the com-
mission as provided by the EFCC Act 
2004, provides that the “commission 
shall be responsible for the adop-
tion of measures which include co-
ordinated preventive and regulatory 
actions…and control techniques 
on the prevention of economic 
and financial related crimes.” This 
involves a lot of brain work. Such a 
strategy complements efforts to re-
cover stolen funds but more impor-
tantly it makes it extremely difficult 
for these same funds to be siphoned 
again. What use is it to mop water 
into a leaking bucket? A competent 
and equipped EFCC should be 

I concede that Nigeria is a 
fantastically corrupt country 
and there is an urgent need 
to wage war against corrup-
tion but the attempt to curb 

it must not be trivialised, 
politicised, ethicised or sen-
sationalised, we must admit 

the reality that corruption 
isn’t exclusive to Nige-

ria; corruption is a global 
citizen. And, besides, it isn’t 
the sole cause of our woes

Recession, corruption, causation and correlation

on track, the focus, structure, and 
transmission mechanisms for gov-
ernment spending is a more critical 
factor than how funds are sourced”.

As to where Ibrahim Magu’s com-
petence lies, the actions of EFCC 
seem to be a public display of incom-
petence and inexperience. While they 
are eager to publicly display pictures 
of suspected corrupt individuals and 
recovered loots, they don’t show the 
same gusto where it really matters, 
that is in the court room. Rather than 
accept responsibility for their inept-
ness, they blame judges and lawyers 
for aiding and abetting corruption. 
Many times I ask myself, if judges and 
the lawyers are the weak link in the 
fight against anti-corruption, how has 
EFCC been getting some convictions?

I concede that Nigeria is a fantas-
tically corrupt country and there is 
an urgent need to wage war against 
corruption but the attempt to curb it 
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Plato, an all time great
yourself or a mentor kind of fig-
ure, to help you clarify your ideas. 
This leads us to the 2nd big idea. 

Idea 2. Let your lover change 
you. 

We might be in danger of 
glossing over this suggestion 
based on our narrow or populist 
understanding of lover. 

Plato says “true love is admira-
tion.” It means your lover in this 
sense and people you need to get 
close to and get together more 
meaningfully with, are those who 
have certain sparkling qualities 
that you yourself lack. By getting 
closer to these kind of persons, you 
too will naturally acquire more of 
these qualities in the process. 

The right persons in our lives 
help us to grow to our full poten-
tial. Plato advised that, in a good 
relationship, a couple shouldn’t 
love each other exactly as they 
are right now, but they should 
be committed to educating each 
other. “Each person should be 
active in seducing each other 
into becoming a better version of 
themselves.” 

Idea 3. Decode the message 
of beauty. 

We all love beautiful things. 
But Plato asked why do love 
beauty? Beautiful objects are 

whispering important truths to 
us about the good life. Beautiful 
things remind us of qualities we 
need or that might be missing in 
our lives. 

Ugliness on the other hand, 
noted Plato is a serious matter 
as well. Ugliness presents dan-
gerous characters in front of us. 
Arts, paintings, poems, novels 
etc are therefore therapeutic 
as they help us to appreciate 
beauty, not just as a human 
physical form. 

Idea 4. Reform society. 
Plato was the world’s first 

Utopian thinker. He was con-
cerned about the society not 
only creating great soldiers and 
boasting of military power but 
producing fulfilled people. A 
number of changes must be 
made by any society that wants 
to create and have fulfilled peo-
ple. 

Firstly, the focus should not 
only be on the rich and the 
famous celebrities. Most often, 
these set of people are admired 
excessively by most societies. 
Celebrities influence our out-
look and conduct, so bad he-
roes give glamour to flaws of 
character. 

Plato’s thinking was that 

Plato remains one of the 
greatest thinkers of all 
times and his influence is 

still spreading in politics, busi-
ness and the game of life. 

Plato wrote a total of 36 books 
all in the form of dialogues and 
conversations. Many people 
are intellectually intimidated at 
the mention of the name Plato. 
They expect his philosophical 
thinking and deeply instructive 
expressions are meant more for 
the classroom or to spark up 
philosophy debates. 

On the contrary, his ideas 
and conversations are simple 
without being simplistic. They 
are so powerful and yet so re-
latable. Plato reflects Henry 
Longfellow’s pronouncement 
that “in character, in manner, in 
style, in all things, the supreme 
excellence is simplicity.” Plato’s 
main goal in life was to help 
people reach their ultimate 
fulfilment in life - or what he 

glamorous celebrities such as 
super star athletes and top music 
artists should be replaced by a 
new breed of celebrities - wise 
and good people, which Plato 
called guardians. They should 
be models of character and good 
behavior They should be known 
for their modesty, record of pub-
lic service, simple habits, dislike 
for limelight and their wise ex-
perience. These kind of people 
should be the most honoured 
and respected people in society. 

In his efforts to create a spe-
cial breed of wise people and 
philosophers, Plato created a 
school called the Academy, to 
teach people how to be good and 
wise. It lasted 300 years. The aim 
was to create wise philosophers 
who will become kings and rule 
the land. Plato strongly expound-
ed that the world will be a much 
better place and create a more 
fulfilled people only when poli-
ticians become philosophers. In 
other words, the world will run 
better only when “kings become 
philosophers and “philosophers 
become kings.”

building on its past experience to 
seal loopholes that enable looting. 
Contracts provide a great avenue for 
looting. Yemi Osinbajo, the acting 
president, lately complained about 
contracts supposedly completed on 
paper but actually uncompleted. 
The undisclosed amount stolen from 
these contracts, awarded by minis-
tries, agencies and departments of 
government, is so staggering “it is 
enough to develop countries”.  

While prosecuting cases, the 
“how” really matters, its ridiculing 
when you see counsel for the EFCC 
amend their charges several times or 
when you see their witnesses giving 
conflicting evidences. It shows a 
lack of proper investigation and pre-
paredness. Little wonder they find 
it difficult to secure the conviction 
of high profile persons. It is ironic 
that despite the great bureaucracy 
which is meant to serve as a check 
in our civil service, there still exist a 
great deal of corruption. It’s ironic 
also that accomplices are not being 
prosecuted for the alleged crimes of 
Adesola Amosu, Abdullahi DIkko, 
Sambo Dasuki etc. It’s hard to im-
agine the billions recovered so far 
were taken without the aid of some 
civil servants. They also either have 
to be prosecuted or made to face 
disciplinary actions. 

More importantly EFCC has to 
follow the rule of law. The end can 
never justify the means. Thomas 
More, said that even the devil has 
the benefit of the law until he broke 
the law and to catch the devil, he 
wouldn’t break the law to catch the 
devil. 

T
he Acting Chairman 
of the Economic and 
Financial Crimes Com-
mission (EFCC) Ibrahim 
Magu although not an 

economist seems to know the cause 
of the recent recession in Nigeria. 
On several occasions he has stated 
that there exists a nexus between 
corruption and recession. In a bid 
to justify the federal government’s 
interest in recovering stolen funds, 
while on Arise TV on the 11th of 
February 2017, he went a little bit 
further by stating that about ninety 
percent of the current recession was 
as a result of corruption. In the said 
interview he also said “If we can 
lay hands on this hidden wealth, 
we won’t stay for more than three 
months in this recession. It is suf-
ficient for us to get out of economic 
recession”. 

I think Ibrahim Magu – at best 
a pseudo-economist – ought to 

PHIL OSAGIE

understand that because the com-
mission he is heading, in “acting” 
capacity, starts with the word “eco-
nomic” doesn’t vest him with the 
competence of an economist. The 
“economic” in the commission’s 
name merely seeks to delineate 
and specify the types of crimes 
the commission is empowered to 
investigate and prosecute. Nothing 
more, nothing less. 

It is bizarre to state unsupported 
with facts that ninety percent of the 
recession is caused by corruption. 
His claim is unsupported because 
it’s incorrect ; “correlation does 
not imply causation.” This kind of 
utterance clearly shows that Magu 
and his employer (President Bu-
hari) have to clearly understand 
what corruption is, this will help 
immensely. I think the corruption 
discourse could do with a larger 
dose of reason than emotion oth-
erwise the conclusions arrived at 
will be wrong. 

Several reputable economists, 
the likes of Pat Utomi, Charles 
Soludo and Muhammadu Sansui, 
to name a few, without downplay-
ing the role of the ills of corruption 
and the collapse in oil prices, have 
consensually attributed the cause 
of this recession to ponderous 
leadership at the centre. They are 
also of the view that this economic 
slump would have been avoided 
despite the odds if the leadership 
acted timely and intelligently.  As 
regards the possibility of the recov-
ered loots to get the economy out 
of recession, Adeoye David, who is 
he an economist said, “the answer 
lies less in recoveries and more with 
the objectives, capacity and hence 
the effectiveness of our fiscal policy 
choices. To get the economy back 

termed ‘Eudaimonia’. 
Plato had 4 big ideas. The 

setting was Athens, 2000 years 
ago. Here is a summary of his 
thinking, wrapped around four 
nuggets for making life more 
fulfilled 

Nugget 1. Think more....& 
strengthen yours elf  with 
knowledge 

We hardly think deeply and 
logically about most things in 
life. A great number of people 
simply go with the flow - what 
the Greeks in Plato’s time called 
‘doxa’ or popular opinions. 

Popular opinions sometimes 
edge towards the wrong values 
and cannot carry you to indi-
vidual greatness. Plato’s remedy 
is- Know Yourself. It means do-
ing a special kind of therapy and 
philosophy. It is subjecting your 
ideas and thinking to examina-
tion rather than letting your be-
haviour be shaped by impulse. 

The key then is to strengthen 
yourself with knowledge so you 
do not get tossed and pulled 
around by feelings. Otherwise 
our feelings and popular opin-
ions will drag us dangerously 
along like wild horses. This self-
examination is called a “Socratic 
discussion.” You can have it with 

Nwachukwu is a lawyer and a writer
J. B NWACHUKWU



EDITORIAL

La s t  w e e k ,  t h e 
governor of La-
gos State, Akin-
wunmi Ambode 
complained that 

his administration is being 
frustration by the Federal 
Ministry of Works, Housing 
and Power over its good-
intentioned move to re-con-
struct the about 4-kilometer 
Murtala Muhammed Inter-
national Airport-Oshodi 
road in Lagos.

The governor hinted that 
the state government had 
already made provision 
in its N812.99 billion 2017 
budget for the reconstruc-
tion of the airport road to a 
standard road benefiting an 
international airport.

 “The state government 
presently has a design for 
the reconstruction of the 
road as well as the funds to 
embark on the project but 
the Federal Government 
was yet to grant approval”.

 A day after the Lagos 
State governor made the 
accusation, the Federal 
Ministry of Works, Hous-
ing and Power overseen 
by Babatunde Fashola re-
sponded, denying the Lagos 
accusation. Fashola had 
in a statement released by 
his spokesman, Hakeem 

Bello, said his response is 
to “ensure that members of 
the public are not misled by 
deliberate or inadvertent 
mis-statements” of the Lagos 
governor.

The minister had in the 
statement clarified that the 
request of the Lagos govern-
ment to take over the Oshodi-
Airport road, as well as three 
other federal roads in the 
state, was still being deliber-
ated by the Federal Executive 
Council. “The ministry has 
presented the memorandum 
conveying the request of the 
Lagos State Government to 
the Federal Executive Council 
(FEC) as was done with a sim-
ilar request by the Kaduna 
State Government in 2016”

In underscoring its quick 
response to action for devel-
opment, the ministry high-
lighted how it quickly ap-
proved the use of yards of 
Federal Ministry of Works at 
Oworonshoki for Lagos State 
Government to create a lay-
by, in order to ease traffic. 
The ministry also stated how 
it approved that the state gov-
ernment be granted the rights 
to manage the street lighting 
on the Third Mainland Bridge, 
to support security initiatives 
of the state.

However, Ambode’s ac-

cusation clearly stresses his 
desire not only to work but 
speedily too and lift Lagos 
from where Fashola left it. 
His promise on closing pot-
holes on Lagos roads is being 
carried out successfully. His 
distaste for traffic jams and 
the frustration it gives to com-
muters has led to construc-
tion of lay-bys on various 
roads. He has also improved 
on street lightings started by 
the previous government in 
the state. In the continued 
drive to make Lagos a mega 
city, he has also proposed to 
the Federal Government to 
renovate and modernize the 
decaying National Stadium 
and put it to good use.

The present state of the 
Murtala Muhammed Inter-
national Airport road link-
ing Oshodi and other major 
parts in Lagos is an eyesore. 
It is a national disgrace and 
required immediate atten-
tion to salvage the nation’s 
image. Coincidentally, this is 
the first road many visitors to 
the country ride on and which 
gives them the first impres-
sion about Nigeria.

Obviously, the governor’s 
outburst of ‘frustration’ on 
the delay to re-construct 
Airport- Oshodi road is un-
derstandable. He appears in 

a real hurry to improve the 
infrastructure in the state. 
Unfortunately, long-winding 
and sometimes unnecessary 
bureaucracy is the hallmark 
of governance especially in 
Nigeria and Ambode, being 
a governor himself, is well 
away of this.  It is not clear 
when Lagos State applied to 
re-construct the Airport- Os-
hodi, but from the governor’s 
outburst, it appears he ex-
pected immediate response 
from the federal government 
giving the critical nature of 
the road.

But the governor shouldn’t 
allow his frustration boil over 
to a full blown crisis with the 
federal government and with 
his predecessor, who coinci-
dentally, is the minister-in-
charge of works. Being the 
former governor of Lagos 
and haven also witnessed 
first-hand the frustration of 
managing the road, he will, 
we hope, be most willing to 
help Lagos take control and 
reconstruct the road.

We also hope the federal 
government will quickly look 
into the Lagos request, short-
en the bureaucracy and pro-
cesses involved and ensure 
the Lagos state government 
is quickly able to take charge 
of the road and begin work. 

Unnecessary furore over Airport-Oshodi road
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Poor telecom services: Minister 
enjoins Nigerians to be proactive

COMPANIES 
& MARKETS
COMPANY NEWS ANALYSIS AND INSIGHT

A
debayo Shittu, the 
Minister of Com-
munications, has 
urged Nigerians 
to join hands with 

the ministry and the Nigerian 
Communications Commis-
sion (NCC) to be proactive in 
the fight against poor telecom 
services.

  Victor Oluwadamilare, 
the Special Assistant to the 
Minister on Media, made this 
known in a statement issued 
on Monday in Abuja.

Shittu gave the advice 
while reviewing the minis-
try’s efforts aimed at enhanc-
ing the quality of service by 
telecom service providers in 
the country.

The minister called on Ni-
gerians to assist the ministry 
and NCC in the much touted 
short comings such as poor 
quality services, unsolicited 
SMS and unauthorised de-
ductions by telecom service 
operators in the country.

“Rather than name call-
ings and transferred aggres-
sion being exhibited on the 
social media,’’ he said.

The minister frowned at 
the substitution of name call-
ing for good argumentation 
on the need for all hands to 
be on deck to checkmate the 
unwholesome and obvious 
detestable conduct of opera-
tors in the area of poor quality 
service, unsolicited messages 
and outright extortion.

‘’The social media should 
be put to more productive use 
in such a way to project the 
country well in the comity of 
nations and proffer enduring 
solutions to tame the mon-
strosity of epileptic services 
by telecom operators.

CSA deepens presence 
in Nigeria with new 

network office
P15

Nigeria’s over N500bn 
budgeted spending 
on social interven-

tion programme may be-
come counterproductive 
unless systems and process 
aided by sustainable pro-
cesses are established to 
guide the programmes.

Kriz David, a leader-
ship expert and consultant 
said this at the first edition 
of Leadership Foresight 
Workshop with the theme: 
“Leadership and Prosperity 
of Nations” held at Sheraton 
Hotel, Lagos on March 10.

The workshop aimed at 
exploring the principles 
of sustained economic 

‘Government social intervention may leave Nigerians poorer’

toring or not penalising tele-
com operators by infuriated 
Nigerians, ‘’ Shittu said.

  He  said  that  p e op le 
should understand the work-
ings of government and in 
turn appreciate the efforts 
of the regulators in ensuring 
that consumers enjoyed value 
for their money.

The minister said that as 
part of his commitment to en-
sure quality telecom service 
on March 8, 2016, he read a 
riot act at a meeting with top 
management staff of all tele-

com operators in the country.
“Issues discussed among 

others include extortion of 
Nigerian subscribers by tele-
com operators, incessant 
dropped calls on all networks, 
poor Quality of Service (QoS), 
dead or silent calls and call 
tariff plans.

“Others are deficiency 
in data penetration, roll out 
of 4G/LTE network, under-
declared revenue and profit 
by telecom operators, disen-
gagement of Nigerian taxpay-
ing employees by telecom 

operators.
“Through outsourcing to 

foreign companies and dis-
crepancy and discrimination 
against Nigerian employees 
by telecom operators,’’ he 
said.

The minister said that in 
as much as he was not hold-
ing brief for the telecoms 
regulatory agency NCC, the 
ministry and NCC had taken 
many positive steps in the 
last one year to stem the tide 
of most of the subscribers’ 
complaints.

“Nigerians have the right 
to complain about unsavoury 
services they experienced in 
recent times from telecom 
operators, but I assure them 
that the ministry was not 
folding its hands or shying 
away from its responsibility 
of ensuring that normalcy 
prevails in the industry.

“The ministry always put 
regulatory agencies on their 
toes to do the needful.

“Rather than casting as-
persions on the ministry and 
the NCC for improper moni-

growth and prosperity of 
nations based on the lead-
ership model being ad-
vanced Kriz David, is with 
the objective of installing 
sustainable solutions to 
tackle the myriad of chal-
lenges confronting coun-
tries across Africa.

“ L ead ership  makes 
the difference between 
prosperous and poor na-
tion and without systemic 
thinking and leadership, 
social interventions will 
become counterproduc-
tive,” says David.

He lamented that de-
spite the anti-corruption 
crusade across the conti-
nent, treasury looters are 
on the rise and increased 

Airtel expresses 
confidence 
in capacity of 
women as big 
entrepreneurs

Airtel Nigeria, Nigeria’s 
telecommunications gi-
ant, has expressed con-

fidence in the capacity of Nige-
rian women to become wealth 
creators and change makers.

Airtel Nigeria hosted a gath-
ering of influential women to 
mark the International Wom-
en’s Day on March 8 in Lagos. 
This year’s theme was entitled, 
“Be Bold For Change”.

Speaking at the ground 
breaking event, Segun Ogun-
sanya, managing director and 
chief executive officer of Airtel 
Nigeria, said Nigerian women 
have the capacity to become 
major players in the economic 
and social spheres.

Ogunsanya admonished 
women to use the rods in their 
hands to create the change 
they want. 

“Everyone has got the rod 
in their hands and it depends 
on how they interpret the rod 
in their hand,” he said. “The rod 
can be your network, qualifica-
tions, height or anything, use it 
to create value for others,” he 
stated.

He challenged the guests 
to find the rods and use them 
wisely, adding that women 
should not be in the categories 
of people who watch things 
happen, rather they should 
make things happen by using 
the rods in their hand wisely.

March 8 is often set aside 
to celebrate intelligent and 
courageous women who over 
the years have created impact 
to the society. This year’s event 
in Nigeria saw over hundreds of 
women gather to hear notable 
speakers discuss issues that 
cut across career, health, and 
family.

Ibukun Awosika, first female 
chairman of First Bank of Nige-
ria Plc, said women should see 
themselves as value creators 
and game changers within their 
organisations. 

“Your life is yours to handle 
as you like; there is absolutely 
nothing you cannot achieve 
yourself,” Awosika said.

He added that women must 
take the right careers and mari-
tal choices to make the best of 
themselves.

Awosika added that women 
need to empower themselves 
by investing in education to 
fill the knowledge gap and 
change the narrative of Nigeria 
economy.

“Look for the gaps between 
where you are and where you 
want to go and seek what will 
prepare you. Also note that 
learning is a lifetime journey,” 
she said.
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ODINAKA ANUDU & 
ANTHONY NLEBEM

policing has not reduced 
the high rate of crime.

Lack of integration of 
agricultural, tax, funding, 
transportation, education-
al, industrial and trade 
policies, is a major reasons 
why they are not yielding 
results says David.

 “Direct intervention on 
agriculture without inte-
grating the requisite poli-
cies will at best achieve do-
mestic or family farming.

“Such a policy will facili-
tate funding for agricultural 
projects, such that financial 
institutions and institu-
tional investors would be 
attracted to provide their 
surplus funds for business-
es and private concerns 

L-R: Hakeem Adeniji-Adele, public sector director, Microsoft Nigeria; Olufunbi Falaye, regional lead, UN Influx; Eliana Philip-Amulum, head, 
human resources, Sidmach Technologies; Olusola Amusan, Philanthropies Lead, Microsoft Nigeria,and Gbenga Osinoiki, head, Sidmach 
Technologies, Northern Nigeria, at the Microsoft-partnered UN Influx Hackathon at Sidmach Technologies, Ikeja, Lagos.

investing in agriculture.”
An integrative approach 

according to the consul-
tant will see transporta-
tion systems provide easy 
mobility of agricultural 
produce. The educational 
system supporting agricul-
ture through research   to 
provide better methods to 
enhance inputs and pro-
ductivity.

It will also enable rapid 
transformation of produce 
from raw materials to fin-
ished goods in industries 
and facilitate domestic 
sales and export of goods.

David, a proponent of 
Leadership and Prosperity 
of Nations, explained that 
his model on Leadership 

& Prosperity of Nations is 
built on a tripod of   faith 
– value system; learning 
– productivity system and 
law – control system.

“The three systems in-
terconnect and interact 
with six subsystems or pil-
lars – human and social 
capital, cultural values, 
multifactor productivity, 
institutional framework, 
governance framework 
and market framework to 
impact on the entire social 
system called a society or a 
nation,” he said.

He called on policy mak-
ers to adopt this model to 
assist the country achieve 
sustainable solutions and 
attain prosperity.

ISAAC ANYAOGU
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Ayo Teriba, Chief Execu-
tive Officer, Economic 
Associates, says he is 

optimistic that the Central 
Bank of Nigeria (CBN) will 
be able to sustain its interven-
tion on the foreign exchange 
(Forex) market.

Teriba told the News 
Agency of Nigeria (NAN) 
on Sunday in Abuja that in-
crease in oil production and 
high oil prices had increased 
the foreign reserve base of 
the country.

“We are back to a situa-
tion where the Forex at the 

Wapic   Insurance   
Plc.,   is   set   to   
hold   its   2017   An-

nual   Insurance   Summit   
themed “Solvency II and the 
Insurance Industry”.

The industry thought lead-
ership event which seeks to 
highlight the potential impact 
of the era of risk based super-
vision from a global context 
holds on the 30th of March, 
2017 at the company’s head 
office located at 119Awolowo 
Road, Ikoyi, Lagos.

Qatar Airways, which 
was running for the title 
of the world’s longest 

flight operator last year, is soon 
launching an airline in India, 
described within industry cir-
cles as one of the top ten avia-
tion markets in the world.

Qatar Airways chief Akbar 
Al Baker announced at the ITB 
Berlin Travel Show recently that 
the carrier would be making an 
application to the India govern-
ment soon according to reports 
from the Times of India.

The Doha-based airline is 
owned by the state of Qatar and 
its operations in India would be 
in partnership with the invest-
ment arm of the Qatar govern-

PZ Cussons restate commitment to boost 
chemistry education at secondary schools 

P
Z Cussons, deter-
mined to boost sci-
ence education in the 
country has reinforced 
its commitment to 

strengthening the education 
foundation of youths, through 
empowerment of learning 
Chemistry at secondary level.  

Recently, the Company put 
together 3000 students of public 
and private senior secondary 
schools in Lagos at the various 
examination centers to compete 
for the PZ Cussons Chemistry 
Challenge (PZCCC) prize spon-
sored by Nunu Milk and Premier 
Cool. PZCCC, an initiative of the 
PZ Cussons Nigeria Foundation 
is in its 4th year.

The first stage of the com-
petition had in attendance of-
ficials of the Lagos State Ministry 
of Education and Lagos State 
District of Education. The event 
took place across five centres 

in Lagos state - Government 
Senior College, Agege; Govern-
ment Senior College, Ikorodu; 
Epetedo Senior High School, 
Ebute Elefun; New Era Girls 
Secondary School Surulere; and 
Awori Ajeromi Senior Grammar 
School, Agboju.

The competition which is 
designed to bring out the best 
in both the students and their 
teachers comes in four stages. 
100 participants with the best 
results will move to stage two 
to compete in another round 
of MCQ test. The top 24 partici-
pants will go on to stage three to 
compete in the practical test 
stage. From this level, the best 
six will qualify for the Final stage.

The final stage will be con-
ducted live on stage through a 
QUIZ format. The finalist with 
the highest overall score be-
comes the overall PZ Cussons 
Chemistry Challenge Cham-
pion for 2016/2017

The prizes for winners are 

CBN will sustain dollar intervention, Expert says

Wapic to hold 2017 annual insurance summit

Qatar Airways joins world’s biggest aviation markets

disposal of the CBN is likely 
to go up.

“The CBN could not in-
tervene in the Forex market 
in 2016 because of low oil 
production, prices and be-
cause foreign reserves were 
also low.

“Today, oil price is up, 
reserves have also gone up, 
the outlook of the oil prices 
is stable and production in 
Nigeria is going back to ca-
pacity; so it has the capacity 
to intervene.

“In a couple of months, the 
apex bank should be able to 

Experienced profession-
als from leading technology 
and  advisory firms and fi-
nancial experts specialized 
in economic intelligence and 
quantitative risk manage-
ment models for the financial 
sector have been confirmed 
to speak at the Annual Insur-
ance Summit.

Participants   will   have   the   
opportunity   to   understand   
the   role   of   Solvency   II,   the 
implementation processes 
as well as to assess their level 
of preparedness in view of 
the imminent changes in the 

ment. Investigations reveal 
that operating an airline in 
India is not easy given steep 
fuel taxes, expensive airport 
fees and stiff competition.

AirAsia, among the latest 
entrants in the Indian market, 
went on record to say that it 
was hard to do business due 
to the country’s “protectionist 
policies” and “vested interests.”

Market watchers say, if Qatar 
Air launches, it would become 
the first fully foreign-owned 
airline in India. Until last year, 
foreign carriers were allowed to 
own as much as 49 percent in an 
airline. The Indian government 
lifted FDI caps in June.

It would be recalled that 
two years ago, Qatar Airways 
was reportedly eyeing a stake in 

as follows: First prize – trophy & 
gold medal, N700, 000, laptop, 
N100, 000 for the teacher and 
N100, 000 worth of laboratory 
equipment for the school. Sec-
ond place prize – N450, 000, 
laptop, N80, 000 for the teacher 
and N80,000 worth of laboratory 
equipment for the school.

The third place prize, N350, 
000 laptop, N70, 000 for the 
teacher andN70,000 worth of 
laboratory equipment for the 
school. While the fourth place 
will go home with N250, 000, 
laptop, N60, 000 for the teacher 
and N60, 000 worth of laboratory 
equipment for the school.

Launched in 2007, PZ Cus-
sons Nigeria Foundation has 
been helping Nigerian com-
munities by supporting projects 
in the areas of infrastructural 
improvements like potable wa-
ter, health, education and em-
powerment. The Foundation 
has completed over 58 projects 
in different parts of the country.

meet all of the demands and 
all the multiple exchange rates 
will converge.”

The CBN recently injected 
100million dollars into the 
interbank foreign exchange 
market as a measure to ease 
Forex accessibility, thereby 
crashing demand in the black 
market.

The measure was also to 
fund commercial banks with 
enough Forex to cater for the 
demand by customers and to 
meet basic travelling allow-
ance, medicals and tuition 
fees. (NAN)

Nigerian insurance industry.
Commenting   on   the   

summit,   the   Managing   
Director,   Wapic   Insurance   
Plc.   Mrs. Adeyinka Adekoya, 
said “this forum is in line with 
our mission to constantly 
deliver value in a sustainable 
manner to our customers and 
stakeholders while playing a 
lead role in the transforma-
tion of the industry”.

Wapic Insurance Plc. is a 
leading West African multi-
line insurance company pro-
viding solutions covering life, 
general and special risks.

Indigo, India’s fastest-growing 
and most profitable airline with 
a 37 percent market share. But 
that didn’t go through. 

At present, only three Indian 
carriers have investment by 
foreign airlines. Abu Dhabi’s 
Etihad has a 24 percent stake 
in Jet Airways. Tata Group holds 
a 51 percent stake in Vistara 
and AirAsia India each, with 
Singapore Airlines and AirAsia 
Berhad having the remaining 49 
percent in them, respectively.

Last year, India’s domes-
tic aviation market reached 
nearly 100 million passengers 
and is set to displace the U.K. 
as the third-largest aviation 
market by 2026, according to 
the International Air Transport 
Association (IATA).

Business Event

L-R: Sebastiano Fruciano, MD; Adenike Akinbote,  system certification manager, both of Bureau Veritas 
Nigeria presenting the ISO 14001:2004 EMS Certificate to Matthew Willsher, CEO, Etisalat  Nigeria, in 
company of Oluseyi Osunsedo, head, environmental compliance and public relations, Etisalat Nigeria.

L-R: Governor Simon Lalong Plateau State,  with Segun Ajibola, president/chairman of Council, CIBN, 
endorsing the #WCBI_2017  (World Conference of Banking Institute) during  Ajibola’s visit to the state 
government house.

L-R: Uzoigwe Emeka Michael, brand promotion specialist, Afmobi Group Inc; Adekoya Kazeem, 
head, digital branding, Nobel Carpets and Floors; Belinda Efua, Nollywood Star; and head, brand 
communications, Afmobi Group Inc, at the premiere of the movie ‘Anniversary’ hosted by Afmobi Group 
Inc in partnership with Nobel Carpets and Floors in Lagos.

L-R: Adedeji Olowe, executive director, Product and Sales, SystemSpecs; Deremi Atanda, executive 
director, Strategy, SystemSpecs, and John Obaro, MD/CEO, SystemSpecs, during the media launch 
of Remita APP in Lagos...recently.

BALA AUGIE
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Jumia Travel expands to 
new destination in Africa

Celebrity Services Africa 
(CSA) a global communi-
cations, events and talent 

agency as part of its strategy to 
deepen presence across Africa 
has announced the opening of 
a new office in Lagos, Nigeria, 
adding to their network of offices 
in Cape Town, South Africa and 
Beverly Hills, USA.

The company which has had 
a strong presence in Africa work-
ing on major strategies with 
such clients as Johnnie Walker 
(including the much talked 
about Lekki Bridge “Walking 
Man” New Year’s Eve social 
media stunt), Ciroc Vodka, the 
All African Business Awards, 
Carlson Rezidor hotels and Air-
link airlines.

Davin Phillips, communica-
tions executive director, CSA 
said the opening of the Lagos 
office will present Nigerian and 
pan-African companies access 
to the company’s high level ca-
pabilities and global experience.

Heading up communications 

CSA deepens presence in Nigeria 
with new network office 

for the Nigeria office is Ijeoma 
Ndekwu, an award-winning 
lifestyle journalist and brand 
relationship builder who spe-
cialises in designing strategic in-
tegrated campaigns that support 
enterprises as well as start-ups to 
innovate, accelerate and grow.

Davin Phillips, communica-
tions executive director, CSA 
while speaking about this new 
move said the agency is excited 
to have Ijeoma join the CSA fam-
ily as they grow their global and 
African reach.

Phillips observes that Ijeoma 
is uniquely positioned as a Ni-
gerian media specialist who 
will be a key partner in Nigeria 
as the company roll out new 
digital platforms and escalate 
communications and talent 
divisions for work in the luxury 
brand and entertainment sectors 
on the continent.

According to him, “We are 
entering an exciting new chap-
ter where borders are being 
overcome through digital media 
and a Millennial-driven culture 
with the result that consumer 

African No.1 Online Trav-
el Agency recently an-
nounced more properties, 

hitting 300,000 hotels across the 
world and 30,000 in Africa.

 Jumia Travel is further solidify-
ing its global presence in the hotel, 
travel, and tourism ecosystem, 
unveiling new continental and 
international destinations.

  The company has registered 
an inventory of more than 30,000 
hotels in Africa and over 300,000 
worldwide; only four years since 
inception in 2013.

These include new properties 
in popular destinations in Africa 
including South Africa, Morocco, 
Egypt, and Tunisia, as well as 
outbound destinations including 
Dubai, London, New York, Paris, 
and Mecca among others.

 Guaranteeing continued qual-
ity of service, Jumia Travel’s boss 
Paul Midy says, “We have the 
requisite capacity to offer our 
partners global visibility, and to 
our customers, solutions for all 
their travel needs anywhere in 
the world.”

  The move is directed at en-
abling more Africans to expand 

power is growing exponentially. 
Ijeoma joins a team with global 
expertise as part of our growth 
in West Africa and intention to 
create an African entertainment 
marketplace.”

“I am excited about the new 
capabilities and capacity which 
CSA will offer Nigerian com-
panies. At the same time we 
will be able to present local 
and  multi-national companies 
with resources and a pool of 
talent from around the world 
working on a variety of projects,” 
says Ijeoma who has executed 
various campaigns and strategic 
partnerships for a number of 
SME’s, Government agencies 
and international corporations 
in Nigeria.

A graduate of Global & Inte-
grated Marketing Communica-
tions from the American Uni-
versity of Paris, France, Ijeoma 
began her career as a fashion 
& lifestyle journalist with Bel-
laNaija.com, Africa’s leading En-
tertainment, Fashion & Lifestyle 
website and subsequently be-
came the Style Editor-at-Large.

their travel horizons both domes-
tically and internationally. As part 
of the initiative, customers will 
have access to travel packages to 
the new destinations, with 24/7 lo-
cal customer service and expertise 
as well as flexible payment options 
including Mpesa, payment on ar-
rival, and credit cards.

  The packages will consist of 
hotel stays; return flight tickets, 
tours or excursions upon request 
and availability. They exclude Visa 
processing fees, travel insurance, 
among other activities not men-
tioned above.

  Jumia Travel Nigeria MD, 
Kushal Dutta also explained: 
“Travelers are increasingly shift-
ing focus from generic products 
to more customized and personal-
ized experience. We are therefore 
working closely with our hotels 
and other OTA partners to provide 
our customers with tailor-made 
worldwide travel options”.

  The first package focuses on 
Dubai as an outbound destination 
for African customers during the 
upcoming Easter holidays.

Jumia Travel recently launched 
its flights services, adding to its 
efforts to create a one-stop travel 
shop across Africa.

 

KELECHI EWUZIE



Could new FGN Savings bond 
boost Financial Inclusion?

Islamic finance in Nigeria: Closing gaps in financial inclusion

Financial Inclusion 
& Innovation Weekly 

Supported 

T
he Federal Govern-
ment of Nigeria Sav-
ings Bonds (FGNSBs) 
is a retail sovereign 
debt instrument is-

sued by the Debt Management 
Office (DMO) on behalf of the 
Federal Government of Nigeria.

The FGNSBs is a safe and se-
cure savings bond or product, 
fully guaranteed by the Govern-
ment of Nigeria to help Nigerians 
reach their savings goal. 

The Savings Bond is expected 
to serve as a catalyst for eco-
nomic growth and financial in-
clusion through the mobilization 
of funds required by government 
to develop key sectors of the 
economy.

The Bond would be issued 
monthly in tenors of 2 and 3 
years and the first 2 year savings 
bond due March 2019 at coupon/
Interest Rate of 13.01 percent 
was offered by the Nigerian Debt 
Management Office (DMO) this 
week.

Subsequent interest  rates 
would be announced before the 
offer date.

The Coupon/Interest Payment 
is expected to be paid quarterly 
while the minimum subscrip-
tion amount would be N5, 000 
and additional investments in 
multiples of N1, 000 a signal of its 
design for retail and bottom of the 
pyramid savers/investors.

The Maximum Subscription 
would be N50, 000,000 and the 
Bond issue would be open for 5 
working days from the date of an-

The role of Islamic banking 
in closing the financial 
inclusion gap cannot be 

overemphasised. This is because 
Islamic banking has an interest 
free strategy that is fast making 
imprints on the financial market 
of Africa’s most populous nation.

 With over 80 million Mus-
lims out of 170 million total 
population of people living in the 
country, experts believe Islamic 
banking will be one major driver 
of economic growth within the 
shortest possible time.

 Islamic finance can target 
non-Muslim population. The 
demographic of people shut out 
of the financial circle is equally 
interesting.

 The total adult population of 
Nigeria is 93.5 percent of which 
60.5 percent are financially 
served and 39 percent remain 
excluded from the financial 

income individuals with funds in 
banks earning less than 5 percent 
per annum will be the main inves-
tors in the bond.

“The FGN Savings bond encour-
ages financial inclusion among 
low income households, enables 
you enjoy the benefits that accrue 
to high net-worth investors in the 
capital market and will boost your 
diversification opportunities,” the 
DMO said in a statement introduc-
ing the bond.

“It helps you save towards re-

PATRICK ATUANYA
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tirement, finance your children’s 
education and/or for the acquisi-
tion of specific assets in the future.”

Interest would be paid quarterly 
into the bondholder’s bank ac-
count, while it is acceptable as a 
security for a loan.

A form of savings bond is avail-
able in other emerging markets 
like South Africa, Kenya and Ma-
laysia.

Savings accounts at Nigeria’s 
commercial banks pay up to 5 per-
cent in interest which is well below 

NEWS

nouncement.
It is also expected that the Bond 

will be listed on the Nigeria Stock 
Exchange (NSE) for liquidity and 
secondary market trading for in-
vestors who want to exit the bond 
before maturity.

Principal and returns are to be 
backed by the full faith and credit 
of the Federal Republic of Nigeria.

Since the coupon rate is to be 
competitive and higher when 
compared to banks’ savings de-
posit rates it is expected that lower 

the monetary policy rate (MPR) 
of 14 percent, but the country’s 
inflation is running at more than 
18 percent annually.

Meanwhile banks charge as 
high as 23 percent to customers 
on loans.

The savings bond offer if popu-
lar could help push deposits out 
of commercial banks into Govern-
ment bonds in which retail and 
low income Nigerians are mostly 
shut out of currently and boost 
financial inclusion in the country.

ANALYSIS

percent, issued by the cocoa pro-
ducers in Osun, South Western 
State of Nigeria.

 In spite of the recession that 
hit Nigeria in the third quarter 
of 2016, federal government 
is optimistic that the industry 
will thrive as the central bank 
granted license to Taj Bank.

 Globally, the Islamic finance 
industry has grown at double 
digits despite the weak global 
economic environment. By 
2020, the Islamic finance in-
dustry is projected to reach $3 
trillion in total assets with 1 
billion users.

“This entails addressing as-
pects of interventions relating 
to peace building, stability 
and social cohesion; support 
critical productive infrastruc-
ture and service delivery; and 
provide capacity building and 
program management support 
in national, state and local gov-
ernment institutions,” said Kemi 
Adeosun, Minister for Finance.

system.
 According to a recent survey 

by Enhancing Financial Inno-
vation and Access (EFIA), 30 
percent of Muslims desire Sharia 
compliant financial products 
and another 50-60 percent will 
use them if they are price com-
petitive (representing around 

21-60 million). Today, there is 
only one full-fledged Islamic 
bank in Nigeria and just 400,000 
(0.4 percent of the adult popula-
tion) have a non-interest bank-
ing product.

 Nigerian Islamic industry’s 
total asset size has reached N40 
billion (about US$125.35 mil-

lion) while deposits reached 
about N65 billion (US$203.69 
million).

 The year 2016 witnessed the 
upgrading of Jaize Bank, the only 
fully fledged bank, from a re-
gional bank to a national lender.

 Some new insurance Islamic 
firms (Takaful) have granted li-
cense by the National Insurance 
Commission to start operations 
and develop more market pen-
etrating products.

 Experts are of the view that 
the huge infrastructure deficit 
besetting the growth of the coun-
try is an opportunity for Islamic 
banking to make an inroad into 
the country’s economic and 
financial system.

 That is, they can issue infra-
structure bonds to finance huge 
government projects.

 The sovereign sukul, a form 
of bond issuance, will be made 
ready by the first quarter of 2017. 
The only sukul issued so far is 
the $62 million yielding 14.75 
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O
ne of the is-
sues raised 
in the cur-
rent Stand-
ard Char-

tered Bank’s research 
publication, ‘On The 
Ground’, released at the 
weekend was on naira de-
preciation and plans by 
Nigerian banks to inject 
fresh capital to mitigate 
the new demand to be 
able to compete interna-
tionally. 

Although the banks 
have reduced considera-
bly the extent of their US 
dollar lending (estimat-
ed at about 40 percent 
of loans as at end-2014), 
the report said any fur-
ther significant naira 
depreciation might call 
into question the capital 
adequacy of a number 
of institutions, as more 
naira capital would be 
needed to support dollar 

we should follow Egypt’s 
example and free the 
Naira.

“What they do not tell 
you is that following their 
currency adjustments; 
inflation today in Egypt 
is over 30 percent. Is that 
what we want in Nigeria?

The demand for forex 
from the market has con-
tinued to be aboutUS$4.8 
billion monthly.

Emefiele said the CBN 
dealt with the supply side 
of the problem by allow-
ing commensurate de-
preciation of the currency 
several times.

“Having done this, 
and bearing in mind the 
devastating effects of sig-
nificant depreciations 
on inflation, purchasing 
power, government debt 
service, financial system 
stability, fuels and energy 
prices, unbiased and rea-
sonable people would 
agree that we also needed 
to do something with the 
demand side of the prob-
lem. Why exactly should 
we spend scarce forex re-
sources paying for things 
we can produce here in 
Nigeria? I believe that 
only entrenched interests, 
who do not have the inter-
ests of ordinary Nigerians 
at heart, would want us to 
do so”, Emefiele added.

Change in policy stance as basis 
for banks’ fresh capital raising

lending.
Razia Khan, managing 

director, chief economist, 
Africa global research, 
Standard Chartered Bank, 
London, noted in the re-
port that Central Bank 
of Nigeria (CBN) might 
have to offer temporary 
forbearance to undercapi-
talised banks, or it might 
need to formulate a recap-
italisation plan for some 
of Nigeria’s more vulner-
able banks, prior to any 
planned foreign exchange 
liberalisation.

“Plans for new cap-
ital-raising by Nigerian 
banks will also be closely 
watched for signals of a 
likely change in the poli-
cy stance of the Nigerian 
authorities”, the report 
stated.

However, Godwin 
Emefiele, governor of the 
CBN had also at the week-
end pointed to a sign that 
the Bank may be disap-
pointing the analysts or 
some group of people who 
are canvassing for floating 

of the naira.
“The CBN cannot sit 

idly bye and allow such 
faceless and criminally 
minded people to destroy 
the currency under the 
guise of a free float as is 
being canvassed by some 
so called experts. In fact, 

I have always had one 
simple question for this 
group of persons: name 
me just one country in 
the whole world that 
practices a freely floating 
exchange rate regime? 
Just one. I have heard 
commentators suggest 

Fidelity bank targets entertainment industry after N2.3bn disbursement

Fidelity Bank plc 
has disbursed a to-
tal of N2.3 billion 
from the Central 

Bank of Nigeria’s Micro 
Small and Medium Enter-
prises (MSME) develop-
ment fund to SMEs, while 
targeting the entertain-
ment industry in its next 
support.

Specifically, the bank in 
2015 disbursed the sum of 
N80 million to three ben-
eficiaries from Lagos and 
Anambra State.

However, N400 million 
of the loans has been re-
paid by the beneficiaries 
without a default accord-
ing to Nnamdi Okonkwo, 
managing director of the 
bank.

“As at today we have 
done about N2.3 billion 
disbursement and repay-
ment. About N400 million 
have been repaid with no 
default, so it tells you that 
that the scheme is work-
ing. Indeed we had a cus-
tomer forum in Onitsha 

on Thursday, one of the 
beneficiaries was there 
and he gave his testimony. 
He benefited from the first 
N80 million, he has paid 
back and have applied for 
another one and we are 
happy to lend to him, so 
his business is growing: the 
same thing we hope to do 
with the entertainment in-
dustry”, Okonkwo said.

The bank has reiterated 
its commitment to support 
upcoming musicians and 
others in the entertain-

ment industry for proper 
utilisation of their talents.

Okonkwo who an-
chored the Fidelity SME 
forum on Inspiration FM, 
Lagos, where Nigerian 
musician, Michael Collins 
Ajereh, popularly known 
as Don Jazzy, was featured 
as guest, said the bank has 
discovered gaps in the en-
tertainment industry and 
would put formal structure 
in to what the sector does.

“What we are basi-
cally doing here is looking 

at man’s endeavour from 
business perspective and 
we identify the entertain-
ment industry, and from 
the discussions we have 
had this morning I am sure 
there are other musicians 
or music producers who if 
they have not been thinking 
about the business aspect 
of what they do will begin to 
think”, Okonkwo said.

In his advice to teenag-
ers, Ajereh said “I think 
that everybody should fol-
low their dreams but then 

there are things that you 
have to get out of the way 
because music is time con-
suming so if you know that 
you still have other things 
that you are doing that will 
not allow you concentrate, 
then don’t do it yet; if you 
have finished your school 
then you can come and do 
it: there are two ways to it, 
it’s either you finish your 
school or you drop out, 
you can’t do the two at the 
same time but I will not ad-
vise that you drop out”.



Transfer Pricing: Platform for Collaboration 
on Tax develops toolkit to help countries

T
he Platform for 
Collaboration 
on Tax (PCT) 
has developed a 
draft toolkit de-

signed to assist developing 
countries in an important 
area of international tax 
policy –transfer pricing.

Transfer pricing – the 
value assigned to transac-
tions between subsidiaries 
of multinational corpora-
tions – is an increasingly 
critical issue in a globalised 
world.

The Platform – a joint ini-
tiative of the International 
Monetary Fund (IMF), Or-
ganisation for Economic 
Co-operation and Develop-
ment (OECD), United Na-
tion (UN) and World Bank 
Group –is in responds to a 
request by the Development 
Working Group of the G20.

Created in 2016 due to 
the growing demand for 
enhanced co-ordination on 
tax issues, Platform for Col-
laboration on Tax formalises 
regular discussions between 
the four international or-
ganisations on the design 
and implementation of 

standards for international 
tax matters.

The toolkit is part of a 
series of reports by the Plat-
form for Collaboration on 
Tax designed to help coun-
tries that may have limita-
tions in their capacity to 
design or administer strong 
tax systems.

The draft toolkit  (A 
Toolkit for Addressing Dif-
ficulties in Accessing Com-
parables Data for Transfer 
Pricing Analyses) examines 

IHEANYI NWACHUKWU

Tax Digest

how tax administrations can 
evaluate the correctness of 
the transfer prices set by 
multinationals when there 
is insufficient information 
available to governments 
on market-based transac-
tions that are comparable 
to those reported by the 
multinational corporation 
(“comparables”).

Previous reports have 
included discussions of tax 
incentives and external sup-
port for building tax capac-

18

ity in developing countries.
Helping developing 

countries build strong and 
credible transfer pricing 
regimes is an important part 
of the Platform’s effort to 
increase the capacity of de-
veloping countries to apply 
the principles of the OECD/
G20 Base Erosion and Profit 
Shifting (BEPS) Project.

Robust transfer pricing 
rules are critical for govern-
ments to ensure profits, and 
the associated revenues, are 

not artificially shifted out of 
the jurisdiction where the 
value has been created.

For taxpayers, an ef-
fective and consistent ap-
proach to transfer pricing 
can limit the exposure to 
economic double taxation 
or risks of cross-border tax 
disputes arising between 
two countries in which they 
do business.

OECD/G20 Base Erosion 
and Profit Shifting (BEPS) 
Project is an initiative that 
assists countries in protect-
ing their tax bases from ag-
gressive or inappropriate tax 
planning by multinational 
corporations.

The OECD has driven 
the global fight against tax 
evasion through enhanced 
tax transparency for more 
than two decades. Its multi-
prong approach is based 
on developing strong tax 
transparency standards, 
promoting global buy-in to 
ensure a level playing field, 
providing support to coun-
tries on implementation 
and monitoring progress to 
ensure commitments are 
maintained.

The role of effective tax 
systems as a crucial element 

of domestic resource mobi-
lisation (DRM) is receiving 
growing recognition by the 
G20 as well as in discussions 
on development financing 
as part of the global com-
mitment to the post-2015 
Sustainable Development 
Goals (SDGs).

“Tax is at the heart of our 
societies. A well-functioning 
tax system is the foundation 
stone of the citizen-state 
relationship, establishing 
powerful links based on 
accountability and respon-
sibility”, said Angel Gurría, 
OECD Secretary-General.

The Platform now seeks 
public feedback on that 
toolkit, which specifically 
addresses the ways develop-
ing countries can overcome 
a lack of data on “compara-
bles,” or the market prices 
for goods and services trans-
ferred between members of 
multinational corporations.

One of the key priorities 
of the Platform is to ensure 
a coherent approach to the 
technical advice provided 
in working with developing 
countries, particularly as 
those countries seek to en-
hance DRM and have greater 
influence in the design of the 
international tax rules.

The toolkit offers advice 
on making the best use of 
data that exists and op-
tions for monitoring the 
behaviour of multinational 
corporations in situations 
in which no data is available.
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How aggressive?

At Alfa Laval, as at 
many organiza-
tions, “it’s a board 
d e c i s i o n  h o w 

conservative or aggressive 
your tax strategy should be,” 
Malmros points out.

B o a rd  m e m b e r s  a re 
keenly aware of the damage 
tax controversy can do to a 
company’s performance and 
reputation.

For their part, tax officials 
increasingly expect board-
level engagement in tax mat-
ters.

For example, at McKesson 
Corp., a San Francisco-based 
pharmaceutical distributor 
and health care information 
technology company, Paul 
Smith regularly brings mem-
bers of his team to present 
at meetings of the board’s 
audit committee, in his role as 
Senior Vice President, Global 
Taxes.

He also looks for opportu-
nities outside of formal board 
meetings to keep tax matters 
in front of directors.

Laying the groundwork
In global business, tax 

control frameworks can be 
essential tools for mastering 
today’s risks.

Businesses seek controversy-proof tax approach
Given increased oversight 

by tax authorities, so are con-
troversy management frame-
works.

Tax control frameworks 
include a clear tax strategy, 
a comprehensive plan for 
operationalizing the strat-
egy, assigned responsibilities, 
documented governance and 
regular testing and updating 
in line with business dynam-
ics and changing tax rules. 
These frameworks often form 
the basis of cooperative com-
pliance relationships with tax 
authorities.

As the OECD sees it, “when 
the tax control framework of 
a multinational enterprise 
participating in a cooperative 
compliance program is de-
termined to be effective, and 
when the enterprise provides 
complete disclosures that 
include relevant information 
and tax risks … the extent of 
reviews and audits of returns 
submitted can be reduced 
significantly.”

Controversy management 
frameworks represent an-
other level of control.

 “Companies operate in 
many more countries today, 
which is driving their need to 
strategically manage global 
controversy from beginning 
to end,” says Frank Ng, a 

member of EY’s Tax Contro-
versy and Risk Management 
Services group in Washing-
ton, DC.

As they work across ju-
risdictions, dealing simulta-
neously with more and less 
automated and sophisticated 
tax administrations, busi-
nesses need to understand 
local laws and procedures, 
including dispute resolution 
tools, appeals rights and liti-
gation procedures.

 “Many multinationals at 
headquarters are looking for 
a line of sight to tax exposures 
on a real-time basis,” Ng says, 
including how many audits 
are open, at which stage in 

the process and the potential 
impact in other jurisdictions.

The role of digitalization
A particular flashpoint for 

tax risk is the current digi-
tal transformation affecting 
global businesses and tax 
administration functions.

“Governments are look-
ing to digital technologies as 
well as transactions within 
the digital economy as new 
sources of tax revenue” says 
Channing Flynn, EY Global 
Technology Industry and 
Digital Tax Leader based in 
San Francisco and San Jose.

Businesses should un-
derstand the four key com-
ponents of digital tax and To be continued

develop a strategy to deploy 
them within their tax organi-
zation, he says.

These include: Digital tax 
effectiveness, Digital tax, ad-
ministration, tax technology, 
and tax big data.

An overall digital tax strat-
egy should then answer four 
questions:

What are the tax implica-
tions as digital technology 
changes business strategies, 
models and supply chains?

What can businesses do to 
meet the demands from gov-
ernments’ digital tax admin-
istrations, continued regula-
tory changes and increasing 
transparency requirements?

How can digital technol-
ogy help build a better work-
ing tax function?

How can it provide value-
added insights and better 
visibility by leveraging data?

Reaching out
Alfa Laval has good rela-

tions with its tax adminis-
tration at home in Sweden, 
Malmros says, but has an 
especially bad relationship in 
one Asian country in which it 
operates.

For over four years, Swed-
ish authorities have been 
trying unsuccessfully to agree 
with this country’s adminis-
tration on Alfa Laval’s transfer 
pricing approach.

Recently, tax inspectors 
came on site and demanded 
all emails from the local chief 
accountant and financial 
controller in the country, 
Malmros says. “It’s a very 
hostile environment.”

EY survey results point 
to shifting relations between 
business and government.

At the EY Annual Inter-
national Tax Conference in 
October, more than half of tax 
directors said the number of 
countries in which they are 
subject to an active audit has 
increased.



Oyo to prosecute herdsmen 
bearing guns

Court jails 2 transformer 
vandals in Benin

 ‘Ife crisis not ethnic clash’

Oyo State government says herdsmen 
caught with guns will be treated as crimi-
nals and prosecuted accordingly.

The decision at the end of the Oyo State 
Inter-Religious/Ethnic Committee (OY-
SIREC) held in Ibadan, the state capital 
last weekend.

The meeting was attended by religious, 
ethnic and community leaders including 
security agents across the state with Gov-
ernor Abiola Ajimobi in attendance. The 
meeting was convened to check ethnic 
and religious conflicts in the state.

The committee appealed to leaders of 
different religious groups to desist from 
preaching hate and inciting sermons that 
derogate other religions.

Few months after two family members 
were jailed in Koko Delta State for steal-
ing electricity cables belonging to Benin 
Electricity Distribution (BEDC) another 
conviction has been secured for two trans-
former vandals, John Joshua Yakubu Idris.

The convicts were apprehended by 
community members while vandalising 
a transformer located at off Oko Central 
Road, Benin City, Edo State recently.

The vandals caught in the act by mem-
bers of Idahagbon community, were 
arraigned at Oredo Magistrate Court pre-
sided over by I.U. Iyoha, who convicted 
them on a two count charge of malicious 
damage and stealing.  

The due pleaded guilty and were sen-
tenced to 6 months imprisonment or a 
fine of N70,000 each.

It will be recalled that efforts at curtail-
ing the activities of electricity vandals in 
Benin Electricity Distribution Plc (BEDC) 
network also yielded results last Decem-
ber as two persons; Friday Tega and Tega 
Ajaino were recently sentenced to impris-
onment with hard labour.

The accused were convicted by a mag-
istrate court at Koko, near Sapele area 
of Delta State for vandalising a BEDC 
33KVA line.

Leader of the Hausa community in Ile Ife, 
Osun State, Abubakar Madagali has said that 
the crisis that recently engulfed the ancient 
town was never an ethnic clash, but an attack 
resulting from a perceived disagreement 
between two people.

He claimed that the disagreement was 
hijacked by hoodlums, who attacked the 
community when they had no means of 
defending themselves.

Madagali, at a press conference ad-
dressed by the leaders of Ife community, 
said most members of Hausa community 
were given birth to in the town, hence they 
could not think of elsewhere to relocate to.

Addressing newsmen on behalf of Ife in-
digenes, Olajire Awowoyin, warned against 
peddling of false stories about the cause 
of the clash, explaining that members of 
Hausa community remain an integral part 
of the town.

Awowoyin dispelled insinuations that 
members of Hausa community are relocat-
ing out of the town and claimed that efforts 
are on to return peace to the troubled Sabo 
neighborhood where the crises erupted.

Joke Bello, head Nurse, Hearts of Gold Children’s Hospice, Lagos (middle) flanked by members of staff of Ecobank Nigeria,  during the presentation of gift items to Hearts 
of Gold Children’s Hospice,  as part of International Women’s Day celebration in Lagos.       Pic by Francis Abiagam

A middle-aged stockbroker, Olayinka 
Ogunshola, is to spend one year in 
jail for defrauding a couple of N2 
million worth of shares, an Ikeja 

High Court ruled on Monday.
Ogunshola was sentenced after pleading 

guilty plea to a 20-count charge bordering 
on stealing brought against him by the Eco-
nomic and Financial Crimes Commission 
(EFCC).

Justice Josephine Oyefeso, while sen-
tencing Ogunshola, took note of the close 
relationship he shared with the couple (com-
plainants) Meshach and Jennifer Oikeh.

Oyefeso said “I have considered the 
fact that he is a married man and a father 
of five female children as well as the fact 
that he had showed remorse. By enter-
ing into a plea of guilty, he had saved 
precious judicial time. It is clear that the 
defendant is remorseful and has refunded 

the money; however, this court will have 
to send a signal that this sort of crime will 
not be tolerated.

 “I hereby convict you Olayinka Ogunsho-
la on each of the 20 counts brought against 
you. Olayinka Ogunshola is sentenced to one 
year imprisonment on each of the 20 counts 
which is to run concurrently.” 

The EFCC had alleged that the stock-
broker defrauded Oikehs of N2.1 million in 
shares of various organisations including 
Zenith Bank, Forte Oil, First Bank, Guaranty 
Trust Bank and Oando Oil between 2006 
and 2010.

Prior to his admission of guilt in court, 
Ogunshola had confessed to his guilt at the 
EFCC office and proceeded to refund the 
N2.1 million to the couple as repayment for 
the stolen funds.

Ogunshola’s counsel, Akin Duyilemi, 
during proceedings noted this fact.

Stockbroker bags 1 year over N2m fraud
“The total amount in shares that was alleg-

edly stolen by the defendant is N2,076,758.21k 
and the amount repaid by the defendant is 
N2.1 million which is in excess of the amount 
in question,” Duyilemi said.

According to the EFCC prosecutor, S.T. 
Ola, the complainants wrote a petition to the 
anti-graft agency sometime in March 2016 
over the alleged fraud.

“The complainants, Meshach Oikeh and 
his wife in their petition alleged that the 
defendant, who they entrusted their stocks 
with took over same and converted the pro-
ceeds to his personal use without authority 
from them.

“Upon receipt of the petition, investiga-
tions commenced and letters were written 
to different organisations particularly Cen-
tral Securities Clearing Systems (CSCS) the 
Nigerian Stock Exchange and the Securities 
and Exchange Commission (SEC).”

R
esidents of Isawo in Ikorodu area 
of Lagos, say they now live in fear 
following the return of militants 
to their community. 

The militants, mostly kidnap-
ers and pipeline vandals, were chased out of 
the area in August 2016 after repeated bloody 
clashes in the area.

Scores of people were killed in clashes 
between the militants and residents of Isawo 
community, leading to the deployment of a 
joint military task force in the area.

According to the residents, many of 
the hoodlums had returned to Isawo and 
neighbouring communities, robbing and 
terrorising residents.

“The militants are back to Isawo area. 
They brandish guns openly during daytime 
and rob people at night; many residents are 

now living in fear. The men are boasting that 
they are back to revenge the killings of their 
people in Isawo last year.

“For instance, Olusola Oke Street junction 
in Isawo near Majidun is one of the militants’ 
meeting points where they smoke Indian 
hemp openly. Residents don’t go out daily 
until 7a.m, and before 6 p.m., everyone is 
back home,’’ a female resident, who pleaded 
anonymity, said on Monday.

She said some residents had relocated 
from the area for their safety since the return 
of the hoodlums.

Another resident, who also sought ano-
nymity, said “When we thought that these 
people were gone forever, they came again.

“We want the military and the police to 
check them before they start killing again.’’

Reacting to the development, Olarinde 
Famous-Cole, spokesperson of the Lagos 
police command, said they were re-strate-
gising the security arrangements in the state, 

Residents live in fear as militants 
return to Ikorodu community

including Ikorodu area.
Famous-Cole said more police patrol 

teams would be deployed in the area, and 
urged residents to provide useful informa-
tion on the activities of the hoodlums.

The flag officer commanding, Western 
Naval Command, Fergusson Bobai, said”I 
don’t have any report yet to suggest that 
militants are back in those areas.

“But Lagos State governor has approved 
the return of swamp buggies to open up the 
creeks in those areas to enable us carry out 
in-depth patrols,” he said.

Swamp buggy is a motor vehicle used 
to traverse boggy swamp terrain. Bug-
gies are able to move about on dry land, 
shallow mud, sand, shallow water and 
deep mud.

Ibrahim Idris, the inspector-general of 
police, it would be recalled, on August 4, 2016 
visited Isawo creeks in Ikorodu neighbour-
hood over the activities of militants.

TIAMIYU ADIO with agency report
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Non take-off of bancassurance cost 
economy N100bn yearly premium

D
e l ay  i n  t h e 
i m p l e m e n -
tation of the 
b a n k a s s u r-
ance in the 

nation’s financial services 
industry may be costing 
the economy a whopping 
sum of N100 billion year-
ly premium. The policy 
which provides opportu-
nity for insurance com-
panies to access bank cus-
tomers to distribute their 
products is also denying 
the economy about 5000 
job opportunity yearly. 
Bancassurance is a rela-
tionship where by insur-
ance companies leverage 
on the customer base and 
network of banks to dis-
tribute their products to 
a large number of con-
sumers.

Industry analysts arrive 
at the conservative figure 
based on the analysis that 
with the assumption that 
industry penetrates bank 
customer base by 5 percent 
a year at the minimum and 
with conservative figure 
of 50 million active bank 
accounts, will lead to re-
tail policies of 2.5 million 
a year, given that many 
of the customers will buy 
motor insurance, health 
insurance, life insurance, 
travel insurance and home 
insurance. Consequently, 
with an average case size 
(premium per policy) of 
N40, 000 will accrue about 
N100billion premium a 
year for the industry.

The operation of  the 
Bancassurance was gain-
ing traction until disagree-
ments ensued between 
the National Insurance 
Commission (NAICOM) 
and the Central Bank of Ni-

Stories by MODESTUS  ANAESORONYE geria (CBN) over the right 
model of operation. Policy 
was expected to provide 
opportunity for the insur-
ance industry to incease 
penetration through the 
retail outlets of the banks.

Analysts who spoke to 
BusinessDay on the poten-
tial of Bancassurance in Ni-
geria said this is huge and 
could turnaround the retail 
segment of the industry.

Owolabi Salami, chief re-
sponsibility officer, Ensure 
Insurance Plc said, the in-
surance industry should be 
penetrating bank customer 
base by 5 percent a year at 
the minimum.

He said assuming that 
there are 50 million active 
bank accounts, that is an 
incredible retail policies 
of 2.5 million a year, given 
that many of the customers 
will buy motor insurance, 
health insurance, life insur-
ance, travel insurance and 
home insurance.

“With an average case 
size (premium per policy) 
of N40, 000, that is an in-
credible N100billion pre-
mium a year for the insur-
ance companies.”

Salami stated that  i f 
this happens, the National 
Insurance Commission 
(NAICOM) will earn N1bn 
additional income from its 
1 percent levy on premium, 
and with about 6,000 bank 
branches nationwide, this 
would create at least 5,000 
jobs in the economy.

“If each bancassurance 
associate earns N1.2 million 
a year from commissions 
and allowances, the aggre-
gate income will be about 
N6 billion a year and this will 
therefore grow the country’s 
GDP by that amount”.

 He also noted that states 
could earn pay as you earn 

(PAYE) at say 17 percent 
and this will increase their 
revenues by N1.05billion. 
“The insurance industry 
could double its size in just 
3yrs. That would be phe-
nomenal, and these and 
many more are the inherent 
opportunities that lie in be-
ing allowed to tap into the 
bancassurance opportunity”.

Salami therefore urged 
that the insurance industry, 
the regulatory authorities; 
Ministry of Finance, FIRS 
and State Revenue Boards 
should work together to 
enable insurance compa-
nies take advantage of this 
opportunity”.

Rasaaq Salami, spokes 
person of the National In-
surance Commission (NAI-
COM) said the Commission 
has met with the CBN to 
reinstate the sale of insur-
ance products in banks. He 
said the meeting was suc-
cessful, adding that there 
were strong indications of 
positive resolution of all 
they grey areas soon.

“A committee of NAI-
COM and CBN officials has 
been mandated to come up 
with a workable arrange-
ment for the take-off of 
bancassurance, and the 
committee has one week to 
conclude its arrangement,” 
Salami hinted.

NA I C O M ,  i n s u r a n c e 
regulator and the Central 
Bank of Nigeria (CBN) in 
had some disagreement 
over the right model for the 
implementation of bancas-
surance model in Nigeria, 
which led to its suspension 
by the former.

Mohammed Kari, com-
missioner for Insurance 
and CEO, NAICOM had 
at the announcement of 
the suspension said “from 
today, all relationships the 

The National Insurance Commission (NAICOM) led by the Commissioner for Insurance, Mo-
hammed Kari recently had a meeting with the Nigerian Communications Commission (NCC)  
lead by the Executive Vice Chairman Umar Garba on how to reinstate the sales of insurance 
through platforms of telecommunications firms.

Babington-Ashaye’s new book 
to deepen insurance knowledge

have for everyone.
The author brilliantly 

brought her over 30 years 
experience in the industry 
to bear on the book whose 
Foreword was written by 
Olola Bode Ogunlana, the 
Doyen of the Insurance 
Profession in Nigeria.

Many Captains of indus-
try, regulators and the In-
surance industry’s leading 
executives have been in-
vited to grace the occasion 
which would be chaired 
by Ajibola Ogunsola, “the 
first Nigerian professional 
Actuary” and Chairman, 
Continental Reinsurance 
company Limited. The Spe-
cial Guest of Honour is the 
commissioner for Insur-
ance, Muhammed Kari.

The nation’s insur-
ance industry is set 
to witness a boost 
in Knowledge with 

the launch of a new book 
titled “Insurance in Practice 
-What you need to know 
about Insurance in Nigeria”.

The book authored by 
Funmi Babington-Ashaye, 
erstwhile MD/CEO, NICON 
Insurance PLC Cornerstone 
Insurance PLC and now 
MD/CEO, Risk Analyst In-
surance Brokers Ltd will 
be formally presented on 
March 22, 2017 at the Nige-
rian Institute of Internation-
al Affairs, Victoria Island.

Described by an analyst 
as a pathfinder for the insur-
ing public and insurance 
practitioners, the beauti-
fully package book presents 
insurance in a simple and 
understandable language. 
According to the author, 
there is need to deepen 
insurance knowledge in 
the country and bring to 
fore the fact that insurance 
is a human and business 
necessity. 

This is the key motiving 
factor for writing the book. 
The new products suggest-
ed by the author for the 
industry are very inviting 
and worth exploring. The 
17-chapter book is a must-

Commission had hitherto 
accommodated where in-
surance Companies pay 
Commission/ fees to Banks 
for Insurance transactions, 
referral or introduction in 
any guise is no more valid.”

 “Insurance companies 
utilizing or intending to uti-
lize any institution includ-
ing banks, airlines, online 
or web-based aggregators 
shall ensure that those in-
stitutions have been li-
censed by the Commission 
as we have resolved to en-
sure strict compliance and 
impose appropriate sanc-
tions to erring insurance in-
stitutions. You are warned 
accordingly, Kari said.

Kari said the decision to 
suspend this programme 
was to ensure that trans-
parency, ethical standard 
and compliance with set 
out rules in the transaction 
insurance and followed.

He stated that, in a letter 
it received the week before 
the suspension, the CBN 
asserted that NAICOM is 
not in a position to license 
Banks and so cannot go 
ahead with the arrange-
ment for now. However, 
NAICOM would continue 
to engage the CBN until all 
the grey areas are resolved.

Kari further said that 
“Licensing such channels 
is imperative to protecting 
the consumers and also to 
ensuring ethical and order-
ly practice and in further 
protecting the credibility of 
the insurance sector which 
are the principal mandate 
of the Commission.

 However, the employ-
ment of  such channels 
can only be utilized if that 
institution is licensed by 
the Commission in line 
with the provisions of the 
extant law”.

Goldlink Assures FIRS continuous compliance
the Acting Managing Direc-
tor of Goldlink Insurance 
Plc, Funke Moore assured 
the team of the company’s 
unwavering commitment 
in ensuring full compliance 
with tax laws and obliga-
tions. 

Goldlink Insurance was 
licensed in 1993, and has 
been one of the foremost 
and experienced underwrit-
ers in the Nigerian insur-
ance industry, providing 
cover for Life and General 
Insurance businesses.

The management of 
Goldlink Insurance 
Plc received a team 
of the Federal In-

land Revenue Service (FIRS) 
at its Head Office with the 
purpose of fostering a bet-
ter relationship. The Federal 
team was on a Compliance 
visit to the underwriting 
firm in order to ensure its 
continuous commitment 
to its tax responsibilities as 
required by the law.

While appreciating the 
FIRS swupport over time, 

Ezekiel Precious, new Miss Insurance 2017 receiving a KIA Cerato from President of the Char-
tered Insurance Institute of Nigeria, Isioma Chukwuma during the Miss Insurance Beauty Pag-
eant held weekend in Lagos

Funmi Babington-Ashaye

20 Wednesday 15 March  2017BUSINESS  DAY C002D5556



1A, Tiamiyu Savage Street, Victoria Island, Lagos State.
Tel: 01-4613753, 2713680, 2713954
Fax: 01-2713955
Email: info@diamondpfc.com
Website: www.diamondpfc.com

Diamond Pension Fund Custodian Limited
RC634453

PensionToday
E-mail: insurancetoday@businessdayonline.com

In Association with

This section is 
created to increase 

awarness and deepen 
knowledge about 

the contributory 
pension scheme.

If you have enquiries 
or contributions,
send to this e-mail: 

diamondpfcbusday@yahoo.com

CPS: Let your employer know 
you have right to pensions

chosen Pension Fund Ad-
ministrators (PFAs). This may 
not come easy as expected, so 
talking to your employer as a 
group would go a long way to 
ring the bell clear and loud to 
the employers.

The objectives of the 
scheme, as stated in the Act 
establishing it, are to en-
sure that every person who 
worked in either the Public 
Service of the Federation, 
Federal Capital Territory or 
Private Sector receives his 
retirement benefits as and 
when due; assist improvi-
dent individuals by ensur-
ing that they save in order 
to cater for their livelihood 
during old age; and establish 

a uniform set of rules, regu-
lations and standards for 
the administration and pay-
ments of retirement benefits 
for the Public Service of the 
Federation, Federal Capital 
Territory and the Private 
Sector”.

An employee contributes 
a percentage of his monthly 
emolument that is; sum of 
basic salary, transportation 
and housing allowance and 
the employer also contrib-
utes a percentage of the 
employee’s monthly emolu-
ment towards the retirement 
benefits of the employee.

Now, being part of the 
scheme, you may be ques-
tioning about the safety of 

T
he Pension Re-
form Law 2014 
m a n d a t e s  o r-
ganizations hav-
ing up to three 

employees and above to 
enroll their employees into 
the Contributory Pension 
Scheme (CPS).

This means that employ-
ees working in small sized 
firms that have three em-
ployees and above have the 
right to demand for their 
enrolment into the CPS, 
so that at the end of their 
working career they will have 
something to fall back on for 
retirement.

Whereas this law has ex-
isted since 2014, there are 
still so many employers in 
this category that were yet to 
comply with the provisions 
of this law, showing no inter-
est and further impoverish-
ing their employees.

The 2014 lawincreased 
theminimum rate of pension 
contribution from initial 
15 percent (with employee 
and employer contribut-
ing 7.5 percent apiece) to 
a minimum of 18 percent 
(with contributions from 
employee and employer in-
creasing to 8 percent and 10 
percent respectively).

When the CPS came into 
being following the Pension 
Reform Act 2004, only organ-
isations having up to five em-
ployees and above had the 
opportunity to be covered by 
this scheme. So, employees 
in these organisations, since 
then have began accumulat-
ing funds for retirement and 
then looking forward to a 
descent retirement in old 
age, as they continued their 
working career.

While other employees 
in organisations having less 
than thatnumber had little 
or no formal arrangement 
for their pensions, particu-
larly in most firms that were 
largely informal, so majority 
of these employees are left 
to their faith and what their 
employers decided for them.

But with the revised pen-
sion law 2014, there is new 

hope for employees working 
in organisations having up 
to three employees. There is 
new hope for a blissful retire-
ment for you as long as your 
employer would key in, by 
complying with the pension 
reform law, which empowers 
you as Nigerian worker to 
benefit from the CPS.

It is obvious that some em-
ployers may not willingly want 
to implement this law because 
it means extra expenses on 
their budget, the employees 
affected should right away 
draw the attention of their 
employers to this new law 
and persuade them to open 
Retirement Savings Account 
(RSA) for them with their 

the monthly deductions 
from your salaries in the 
name of pensions.

The first point to make 
is that these worries are 
unfounded. In fact, there is 
no need to worry because 
the CPS is structured in a 
way that it is safe, secured 
and guaranteed to ensure 
that workers have a blissful 
retirement.

Secondly, the way it is 
structured, the scheme is 
foolproof. This is because 
no one has access to the 
fund, including fraudsters 
and cyber criminals; not 
even the account holder. 
Each account holder has 
a unique account number 
and a Personal Identification 
Number (PIN) with which to 
access the account, but only 
for the purpose of checking 
of balance. So, even with 
the PIN, neither the account 
holder nor a third party can 
tamper with the money in 
the account.

In the case of the em-
ployer, even though he is the 
one that remits the monthly 
contribution to the Pension 
Fund Administrator (PFA), 
once the money has been re-
mitted, the employer can no 
longer access it. And since 
the retirement savings ac-
count is not domiciled with 
the employer but with the 
PFA, whether the company 
continues running or folds 
up, it’s immaterial. The fund 
in the employee’s account 
remains safe.

Similarly, neither the Pen-
sion Fund Custodian that 
keeps the pension fund nor 
the Pension Fund Admin-
istrator that manages it has 
direct access to the money. 
The money in an employee’s 
account is accessible only 
by the employee after the 
attainment of the age of 50 
or on meeting other condi-
tions stipulated in the Pen-
sion Act.

So, don’t be troubled. 
Just relax, feel at ease, work 
hard now that you have the 
strength, ensure that the 
monthly deductions from 

Chinelo Anohu-Amazu

your salary are promptly 
remitted to the appropriate 
PFA, and then be rest as-
sured that at retirement, you 
will have a pool of funds to 
sustain you through old age.

Your Pension fund ad-
ministrator and your Pen-
sion Fund Custodian (PFC) 
have a serious role to play in 
management of your pen-
sion fund.

A PFA is charged with the 
responsibility of managing 
and investing the pension 
funds and assets. It is the 
responsibility of the PFA 
to open a Retirement Sav-
ings Account (RSA) for all 
employees who choose it; 
invest and manage pension 
funds and assets; main-
tain books of account on 
all transactions relating to 
pension funds managed; 
provide regular informa-
tion on investment strategy; 
market returns and other 
performance indicators to 
the RSA holders; Provide 
customer service support 
to RSA holders and ensure 
that retirement benefits are 
paid to employees and be 
responsible for all calcula-
tions in relation to retire-
ment benefits.

Your PFA shall invest the 
pension funds strictly within 
the guidelines provided by 
the National Pension Com-
mission (PenCom). Every 
PFA is mandated to have 
both an Investment Strategy 
Committee and a Risk Man-
agement Committee. The 
functions of these commit-
tees include the formulation 
of strategies for complying 
with the investment guide-
lines issued by PenCom and 
determining the risk profile 
of any such Investment.

While the PFC on the 
other hand is charged with 
holding contributions and 
investment instruments on 
behalf of the Pension Fund 
Administrator. Within seven 
(7) days of the payment of 
salaries, the employer remits 
the contributions to the PFC, 
who receives it on behalf of 
the PFA and within 24 hours 
notifies the PFA of receipt of 
the contributions. The PFC’s 
functions also include hold-
ing all the pension fund and 
assets in safe custody and 
settling transactions and un-
dertaking activities relating 
to the administration (such 
as collection of dividends) 
on behalf of the PFA.
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‘Multinationals, big corporates understand 
that CPS lifted a huge burden off them’

The public is eager-
ly waiting on the 
industry to come 
up with transfer 
window as well as 

the micro pension scheme, 
what is holding back these 
key policies?

Basically, the issues are 
about structuring the pro-
cesses such that you do not 
have problems down the line. 
On the Transfer Window, for 
instance, we want to be sure 
that technology is right, the 
process is right and all the par-
ties involved and particularly 
the central clearing system is 
correct and right and every 
party involved on the same 
page. This is not an easy thing 
to do; it involves a lot of re-
sources. But I can tell you we 
are aware that the regulators 
have been working very hard 
on that.

In recent times, a lot of 
headways have been made by 
PenCom in getting the tech-
nology and process in place 
and I strongly believe that in 
not too distant future we will 
see the transfer window struc-
ture in place. As for the micro 
pension, it is very peculiar, the 
guidelines we have at present 
are all looking at a formal struc-
ture but the micro pension 
requires an informal structure.

The informal pension,  
which consist of grass root 
trade and occupations such as 
vulcanizers, the Okada riders, 
farmers cooperatives and all 
sorts of artisans who live on 
what they get on daily bases 
and cannot see any need for 
saving. On the other hand, 
we have the micro segments 
that are not necessarily micro 
in terms of value of resources 
but in terms of personnel and 
involvement.

For instance, you could 
have a blogger sitting in his 
living room his site or blog, he 
is a single individual operat-
ing from his own home but 
because what he is doing is 
interesting to the public, he 
could have a high volume of 
traffic to the site. That means 
a huge attraction to advertis-
ers .Advertisement agents 
and corporate bodies will be 
interested in what he is do-

ing because of the volume of 
viewership; hence he will be 
making huge sums of money. 
The micro and the informal 
sectors actually provide be-
tween 70 and 75 percent em-
ployment in this country. 
They also need to be secure 
in old age and as FUG would 
say, be assured of a brighter 
future. We are therefore trying 
to create a net that will capture 
all of them.

Given the state of our 
economy, the inflationary 
trend and high cost of doing 
business in Nigeria, is the 
current capital regime of 
one billion naira adequate 
for PFAs to provide quality 

services customers?
First of all, the capital base 

you mentioned is the regula-
tory minimum requirement. 
However in reality, virtually all 
the operators in this industry 
are operating above it. I accept 
that any new entrant into this 
business today starting from 
scratch will likely find one 
billion to be very inadequate 
to start up. For existing op-
erators however, there is no 
problem at all with this. This 
is because they have already 
acquired all the regulatory 
required assets for the busi-
ness. It only becomes an issue 
if they want to go beyond the 
minimum requirement. At 

FUG Pensions for instance, 
we want to always be at the 
cutting edge and that is why 
we always upgrade our opera-
tion. At present we are in the 
process of replacing our G7 
servers with G9 which is the 
top of the game presently. This 
requires resources beyond the 
minimum. I will expect our 
competitors to be working in 
the same line. Of course, the 
regulator has requirements 
for provision of certain IT and 
non IT facilities. If N1billion 
cannot provide these, then 
you certainly have to go be-
yond that.

Given current govern-
ment’s attitude on pension 

accruals, is the Contributory 
Pension Scheme not under 
threat?

I will not say the contribu-
tory pension scheme is under 
threat but I would say is facing 
some challenges. However 
these challenges have actu-
ally been recognized by the 
regulator, the operators and 
government including the 
national assembly. For obvi-
ous reasons, the government 
may not be in a position to be 
funding its pension liabilities 
as required. We are not talking 
about current and the ongo-
ing, but the accrued which the 
government is expected to be 
funding at about 5per cent of 
the budgetary provision of the 
current wage bill.

From the retirement bond 
redemption fund account the 
commission will be funding 
the accrued right of those 
who are retiring. That is where 
the challenge is. But I believe 
the government recognizes 
that and trying to balance the 
various competing demands 
across all sectors of the econ-
omy and the public service. 
And is not as if government 
is not funding at all but is 
not funding to the extent will 
meet the obligations as they 
arise. The key thing is that 
the challenge is recognized 
by government and I’m sure 
they are working on how to 
ameliorate the situation. So 
I will not say the scheme is 
under any threat.

The private sector is not so 
challenging you said but due 
to the circumstances of the 
economy the private sector 
is facing a lot of difficulties. 
But as long as they are paying 
salaries they will pay pension.  
The challenge is the delay in 
payment of salaries and the 
down turn in the employ-
ment itself. The growth rate 
of employment has come 
down. Not too many firms are 
employing, firms employ only 
when it’s absolutely necessary 
except perhaps for the high 
tech firms where certain types 
of skills are needed. Firms are 
also downsizing and in such 
growth in pension funds will 
not be at the same pace as of 
the earlier period.

Also we now have a higher 
rate of pay-out because those 
who are laid off would come 
along to ask for 25 per cent of 
the balances in their account 
if they fail to get job after four 
month as stipulated in the 
PRA. And they are not likely 
to get jobs within the period 
of four month but for those 
who remain in employment 
and salaries are being paid 
pension will be remitted.

 There might be no salary 
increment and promotions 
in a lot of places but salaries 
when paid remittances are 
made. The difference with the 
state government is that they 
don’t pay salaries regularly 
and when it accumulates they 
find a means of support by 
way of bail out or some kind 
of support from the federal 
government before they pay. 
So in such a situation remit-
tances is affected. For the pri-
vate sector, I will say that those 
at the first tier of the market, 
the multinationals and major 
corporate don’t fail in remit-
tances. They have also come 
to understand that the Con-
tributory Pension Scheme has 
lifted a huge burden off them, 
the burden of providing for or 
finding money to pay end of 
service benefits as used to be 
the case.

The recession has now bot-
tomed out. The negative GDP 
growth reported in quarter 
four 2016 is lower than the 
two earlier quarters and the 
average for the whole year is 
just minus 1.2 percent. We 
expect to start seeing positive 
GDP growth from quarter one 
2017. I will say that, with this 
expectation of stabilization 
and recovery of the economy, 
there should be an improve-
ment of this situation going 
forward. Even as we are talk-
ing about recession foreign 
investors still have much faith 
and hope in this economy 
otherwise the one billion 
dollar Eurobond issuance by 
the Debt Management Office 
would not have been actual-
ized. The bond was not just 
fully subscribed but in fact 
eight times oversubscribed. 
You can’t have an expression 
of investor confidence in an 
economy more than this. 
There is also stability in the 
political system, control of the 
militancy in the Niger Delta, 
stabilization of the insurgency 
in the North East, etc. These 
are what is giving investors 
and us hope and confidence 
in the economy. If local firms 
see that foreign investors are 
investing in this economy they 
too will be encouraged and 
the economy will back on the 
high growth track.

The pension industry has suffered some setbacks since the economic recession in the country, having witnessed poor remittance particularly 
on the area of accrued rights by the Federal Government. Usman Sulaiman, MD/CEO FUG Pensions Limited in this interview with Modestus 
Anaesoronye share his thought on the developments in the industry as well as impact of the economic recession on the business.  

Usman Sulaiman

Insurance industry produces new Queen for 2017

Th e  Nig e r i a n  In -
surance industry 
has produced the 
2017/2018 Miss In-

surance Queen in the name 
of Ezekiel Precious, a staff of 
Zenith General Limited.

Ezekiel emerged the new 
queen in a Beauty Pageant 
organised by the Chartered 

Insurance Institute of Nigeria 
(CIIN) weekend in Lagos, 
having defeated eight other 
contestants went home with 
a Kia Cerato Car.

The second position went 
to Olaniran Adesola Shalom 
of Sovereign Trust Insurance 
Plc. She went home with 
complete 45 inch colour tel-

evision with a home theatre 
and the third prize a deep 
Freezer. The third position 
went to Judith Nduanusi of 
Zenith Life Insurance Lim-
ited. She went home with a 
deep freezer.

President, Chartered In-
surance Institute of Nigeria 
(CIIN), Isioma Chukwuma, 

while setting an agenda for 
the new Queen said: “We 
expect her to carry herself in 
a dignified manner, project-
ing the image of the industry. 
She is also expected to have a 
pet project which we expect 
would promote insurance 
consciousness amongst the 
public’s.

“We leave it up to them 
to have a pet project, but we 
encourage continuity so that 
what a queen starts do not 
terminate at the end of her 
tenure. When a new queen 
emerges, we encouraged her 
to start where her predecessor 
stopped. The idea is a way of 
encouraging them to reach 

out to the public.
“She is the ambassador of 

the insurance industry, she 
represents the industry when-
ever there is an event and that 
is why we are hammering on 
not just beauty but brain. She 
is expected to be knowledge-
able about insurance and 
insurance affairs.”
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Dangote Tomato’s resumption to cut import bill

Dangote Tomato 
P r o c e s s i n g 
C o m p a n y ’ s 
announcement 

of imminent resumption 
could reduce the import bill 
of the commodity.

D a n g o t e ’ s  t o m a t o 
p r o c e s s i n g  p l a n t  i n 
Kano has the capacity to 
process 120 tonnes of fresh 
tomatoes per day.

This means Dangote 
Tomato has the capacity 
to process 43,800 tonnes 
each year. Africa’s biggest 
economy produces  1 .5 
million tons of tomato per 
annum, with 0.7 million 
metric tons post-harvest 
loss. Tomato demand in 
Nigeria is put at 2.2 million 
metric tons per annum, 
leaving a gap of 700,000 
metr ic  tonnes,  of f ic ial 

data say. Dangote’s plant 
will therefore ensure that 
43,800 tonnes are reduced 
annually from total import 
bill, at least for now. An 
expansion of its capacity 
will  further ensure that 
tomato importation into 
Nigeria crashes further.

N i g e r i a  i s  t h e  1 3 t h 
largest producer of tomato 
in the world and the second 
after Egypt in Africa, yet the 
country is still unable to 
meet local demand because 
about 50 percent of tomato 
produce is wasted to lack 
storage facility.

“I believe that if Dangote 
begins full operation, we 
will reduce our reliance on 
foreign tomatoes. Despite 
recent  measures  taken 
to stop tomato import, 
tomatoes are still being 
imported in retail bags. Like 
we have seen in sugarcane, 
we will also likely see many 

jobs created among farmers 
if this plant starts,” said 
Ike  Ib eabuchi ,  CE O of 
MD Services Limited, a 
Nigerian manufacturer.

Dangote Tomato had 
announced on Monday that 
it would resume production 
on March 19.

A b d u l k a r i m  K a i t a , 

m a n a g i n g  d i r e c t o r , 
D a n g o t e  T o m a t o 
Processing Company, said 
the company, located in 
Kadawa, Kano State, would 
resume production as a 
result of the availability of 
fresh tomato and the recent 
crash of its prices in the 
market.

E-mail: ag@businessdayonline.com
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Kaita said the company 
w a s  e x p e c t i n g  a  t e a m 
of engineers from Italy 
this week as part of the 
preparat ion to  resume 
production.

Analysts say Dangote 
resumption will close the 
demand-supply gap in the 
industry as well as N16 
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annual billion import bill.
According to a Tomato 

Policy Direction Paper made 
available to BusinessDay, 
large quantities of tomato 
paste consumed in Nigeria 
are smuggled from Benin 
Republic and Niger due 
to duty differentials and 
foreign exchange bans.

T o m a t o  i s  a m o n g 
41 items banned by the 
Central Bank of Nigeria. 
Dangote and Erisco Foods 
are two major players in the 
industry. He two players 
are agitating for a ban of 
tomatoes in retail packs.

A  t o m a t o  f a r m e r 
in Kaduna Bala Daguri 
c o n f i r m e d  av a i l a b i l i t y 
of fresh tomatoes in the 
north-western states of 
Nigeria and stressed that 
Dangote Tomato could 
re d u c e  i mp o r t at i o n  o f 
tomatoes while raising jobs 
in the region.

ODINAKA ANUDU & 
JOSEPHINE OKOJIE
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The first farmer was the first man, 
and all historic nobility rests on 

possession and use of land. 
–Ralph Waldo Emerson
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I
n a bid to empower 
and improve the living 
standards of  rural 
women in Nigeria, Amo 
Farm Sieberer Hatchery 

Limited has resolved to fight 
poverty in the country through 
its noiler bird initiative.

The noiler bird is a natural 
cross breeding process of 
layers, boilers with the local 
birds carried out by Amo Farm 
Sieberer Hatchery Limited. 

The initiative which is a 
rural development endeavour 
by the farm is to help reduce 
poverty among rural women 
by improving their quality 
of life through the rearing of 
noiler birds for chicken and 
egg production with fewer 
resources.

“We started to think about 
the noiler initiative six years 
ago on what we can do to 
as a company improve the 
wellbeing and empower 
average Nigerians in the rural 
areas who do not have enough 
food to feed themselves and 
their children properly,” 
said Ayoola Oduntan, group 
managing director, Amo Farm 
Sieberer Hatchery Limited 
during a recent address to 
journalist.

“The noiler bird is a dual 
purpose bird that grows 
quickly like the boiler but 
not as quickly, and lay 
many eggs like the layers 
but not as many, but most 
importantly it would survive 
the backyard environment on 
less resources,” Oduntan said.

He noted that the noiler 
birds cheap to rear because of its 
ability to feed on remnants from 
the kitchen and farms. It can lay 
four times the number of eggs 
the local birds lay and can grow 
two and half times bigger.

To revive the abandoned 
backyard and semi-intensive 
f a r m i n g  s y s t e m  t h a t 

Council raids shops in Ibadan as 
seed adulteration war rages onAmo Farm alleviates poverty 

with Noiler Bird initiative

constitutes about 70 percent 
of total bird population, the 
farm has partnered with the 
first lady of Edo State to supply 
noiler birds to women in the 
rural communities of the 
state in an effort by the state 
government to tackle poverty.  

Betsy Obaseki, first lady of 
Edo state explained that the 
partnership provides another 
opportunity to re-emphasise 
the need to dismantle the 
barrier, which prevents 
women from realising their 
potentials and contribute 
fully to the economic and 
socio political life of their 
communities.

“With our partnership 
with Amo group, I believe 
female presence will be 
recognised and our women 
given more important roles 
because a society desirous 
of development cannot 
afford to treat them with less 
significance, the issues and 

voices of half of its population,” 
Obaseki said.

According to Oduntan, the 
noiler offspring is resistant to 
diseases like the local birds 
and the beef is tougher than 
the commercial broiler and 
they can be reared with no 
antibiotics and chemicals as 
they can be transformed into 
‘organic chicken.

Poultry feed constitutes 70 
percent of farmers expenses 
in running a poultry business 
in the country. But with the 
noiler initiative, farmers 
spends spend less in feed 
as noiler birds can feed on 
household remnants.

Recently, the UN warned 
that 1.4 million children 
suffering from severe acute 
malnutrition could die this 
year, owing to famine in 
Northern Nigeria, Somalia, 
South Sudan and Yemen.

With the noiler initiative, 
agric stakeholders said the 

issue of malnutrition and 
famine in the northern region 
can be addressed, calling on 
the government to key into 
the initiative by partnering 
with the farm on the initiative.

The initiative will also help 
the country achieve one of 
the key targets of the United 
Nations 2030 Agenda for 
Sustainable Development.

Giving details of the 
business model  of  the 
initiative, Bunmi Oluwalasinu, 
country coordinator, Amo 
Farm, believes the programme 
would help eradicate poverty 
and malnutrition in the 
country, especially in the 
rural areas. 

She disclosed that the 
commercial noiler chicks 
will be produced by the 
company owned hatcheries in 
different parts of the country 
and supply the day old chicks 
to Mother Units across the 
country. 

Stories by JOSEPHINE OKOJIE

Of f i c i a l s  o f 
t h e  N a t i o n a l 
A g r i c u l t u r a l 
S eeds Counci l 

(NASC) have seized some 
consignments of seeds from 
notable seed markets recently 
during its sensitisation and 
public awareness road show 
in Ibadan.

The seeds seized were 
those that failed to meet 
the regulatory standards of 
the agency.  The exercise, 
a c c o r d i n g  t o  P h i l i p 
Olusegun Ojo,  director 
general of NASC, was part 
of a nationwide campaign 
against seed adulteration.

The exercise,  which 
focused on seed dealers 
a n d  s e e d  p r o t e c t i o n 
chemicals stockists, led to 
the discovery and seizure 
of nearly expiring maize 
seeds, stocked by a popular 
seed company during the 
exercise.

The director general 
explained during the raid 
that NASC was in Ibadan 
to educate and enlighten 
the seed dealers on how to 
package and store seeds. 
“Seed dealers are supposed 
t o  b e  c o nve r sa nt  w i t h 
labelling and being able to 
differentiate between good 
and bad quality seeds,” he 
said.

“This is to send signal to 
the people that the council 
can both bark and bite. 
After this time out, the seed 
inspectors would return to 
do surveillance and raid, to 
do away with adulterated 
products.

Moreover, “the activity in 
Ibadan, Oyo State, was only 
for that part of the Southwest 
area. The regional offices of 
the Council would go to all 
the states of the federation. 

impounded for  lack of 
registration during the raid, 
Ojo referred to the National 
Agricultural Seeds Act No. 
72 of1992, which says that 
anyone to be involved in 
getting seeds to the market 
must be registered.

“Companies or individual 
producing and marketing 
seeds without registration 
are infringing on the law 
and would be made to face 
its wrath. For now, we are 
telling the people what 
should be done, then action 
to deal with erring persons 
or companies would be 
initiated,” Ojo said.

Explaining the rational for 
choosing February, Ojo said 
that, although the education 
a n d  e n l i g h t e n m e n t 
campaign is on-going; there 
are activities everywhere as 
the planting season is set to 
take off. He added that, at the 
beginning of the rains, there 
would be another round 
of surveillance and raids, 
where necessary.

D u r i n g  t h e 
enlightenment campaign at 
Ibadan, it became obvious 
that many farmers and some 
dealers could not distinguish 
between seed for planting 
and mere grain.

The director general 
said seeds should not be 
sold in open containers; 
seeds should be in closed 
containers with two labels - 
the seed company’s and the 
certification tag of the Seed 
Council.

According to him, the 
tag is a third party guaranty 
that covers the seller buying 
the product, assuring that 
the container has passed 
through the  pro c ess es 
required.

“Any seed that is not in 

Cassava farmers in Kwara ready to expand output

In its bid to ensure food 
sufficiency, the cassava 
growers Association in 
Kwara has reaffirmed 

its determination to produce 
cassava needs of residents of 
Kwara and beyond.

Olusegun Owolabi, the 
Chief consultant of the 
Association in Kwara, gave this 
assurance while addressing 
over 250 cassava growers at 
maiden workshop on growing 
of cassava in Ilorin, on Friday.

The workshop which was 
attended by over 250 cassava 

growers across the three 
senatorial district of the state 
was aimed at sensitizing 
farmers on the benefits of 

…partners Edo State

L-R:  Betsy Obaseki,  first lady of Edo State;  Justin Okonoboh, speaker Edo State House of Assembly; Philip 
Shuaibu, deputy governor of Edo State and  Ayoola Oduntan, group managing director, Amo Farm Siebrer 
Hatchery Limited during the partnership and launch of Noiler Bird initiative in Edo State recently.

growing of cassava.
According to Owolabi, 

the Association’s intention to 
acquire 5,000 hectares of land 
for only cassava farming will 
make it achievable, just as he 
said the proposed cassava 
growing programme in the 
state will be a mechanized 
o n e  a i m e d  a t  s h i f t i n g 
emphasis of Nigerians from 
oil to Agriculture.

He appealed to the state 
Government to expedite 
action on allocation of land 
to members to boost cassava 
growing business in the 
state.

Addressing the state 

cassava farmers, Sunday 
O b a r o,  a  c o o p e r a t i v e 
consultant advised farmers 
not to divert the loan for 
cassava farming to other 
ventures that will not assist 
the realization of bumper 
cassava farming.

He assured the farmers 
that there will be adequate 
security for any fund meant 
for the farming business and 
security for their farms.

Some of the participants at 
the workshop who spoke with 
journalists expressed their 
readiness to produce cassava 
needs of Kwara and beyond

SIKIRAT SHEHU, Ilorin

From the regional level, the 
state offices would swing 
into action as well,” he 
added.

On what penalty NASC 
would do to companies 
w h o s e  p r o d u c t s  w e r e 

seed containers and does 
not have certification tags 
a n d  c o m p a n y  l a b e l  i s 
no seed,” Ojo disclosed, 
advising farmers to go to the 
appropriate seed sellers and 
agencies to purchase seeds.



B
usinessDay motor-
ing will not forget in a  
hurry the disappoint-
ment  that greeted 
the reporter’s effort 

to join other journalists from the 
sub-Saharan African countries 
on March 1, 2017, for the historic 
national launch of the all-new 
BMW 5-Series sedan in George, 
South Africa.

It was one such media launch 
that was long awaited after many 
years of BMW South Africa and its 
parent manufacturers repeated 
disregard for the Nigeria market 
by not inviting the local motoring 
journalists to its international and 
continental products launches 
and test-drives like Jaguar Land 
Rover, GM, Nissan and Ford 
amongst others.

The disappointment started 
form the delay of the South Af-
rican High Commission’s office 
delay in releasing the reporter’s 
travelling passport after the appli-
cation for travelling was submit-

All-new BMW 5-Series lives up to hysteria
Stories by  MIKE OCHONMA ted to the VFS Global’s office in 

Lekki, Lagos on February 8, 2017.
This is despite his regular trips 

for official assignments regularly 
every year for the past 10 years 
and yet was issued with only 90 
days entry Visa permit.

The travelling visa captured 
under the business class category 
was only returned to the VFS of-
fice on March 1, 2017, (Since Feb-
ruary 8, 2017 submission date) 
the scheduled date of the official 
trip to George, South Africa dur-
ing the heat of the xenophobic at-
tacks on foreigners in the country.

Well that is an experience, 
but the real gist is that the event 
held in George without the par-
ticipation of Nigeria, described 
as the most-sort-after-market in 
the sub-region given the sheer 
population size and economic 
potentials.

Reports from the launch re-
veals that truly, the BMW 5-Se-
ries lived up to the hype and 
razzmatazz that rented the air 
before it was finally let off the 
formally launched and the sub-

sequent test-drive by motoring 
journalists that attended the 
event in George, South Africa.

It is not out of place that say 
that up in the top end of the new 
vehicle market, where all the ex-
ecutive sedans live, there has tra-
ditionally been a great rivalry be-
tween the big three Germans like 
Audi, BMW and Mercedes-Benz.

Recently, the Mercedes-Benz 
E-class had gained an edge over 
the Audi A6 and BMW 5-series. 
But now, a new seventh-genera-
tion 5-series has arrived.

For a moment, one would 
think that this is a mini 7-Series 
as soon as you are inside the car. 
The BMW added the latest i-Drive 
multimedia system with a recon-
figurable 10.3-inch touchscreen 
and gesture control, which first 
came in the 7-Series.

Another impressive feature 
is the smart key, which, like the 
7-Series, can also tell you a whole 
deal of information about the car 
and also allows for remote park-
ing retrieval from tight spaces.

The new 5 is a big car and 

there’s space inside for five peo-
ple, although the person in the 
middle backseat draws the short 
straw because of the large trans-
mission tunnel between their 
legs.

This is something rivals suffer 
from, too. But the driver’s seat of-
fers lots of adjustment, so getting 
comfortable was easy. As with 
the previous car, the new 5-Se-
ries comes with multiple driving 
modes, including Comfort, Sport, 
Eco Pro, and Adaptive, when 
equipped with the Dynamic 
Damping Control system.

Safety in the new 5-Series has 
been further enhanced with a list 
of active safety features, includ-
ing six airbags, forward collision 
warning, automatic emergency 
braking, active lane departure 
warning, blind spot warning, side 
collision avoidance, active lane 
keeping assist, and traffic jam as-
sist.

Looking at the all-new BMW 
5-Series, it looked bigger and 
better. Available from launch are 
strong four- and six-cylinder pet-

rol and diesel engines, 520d, 530d, 
530i (which supersedes the petrol 
unit previously fitted in the BMW 
528i) and 540i (previously 535i), 
which tops the engine line-up for 
now  before the M5’s arrival.

BMW has improved the 5’s 
handling dynamics; thanks to the 
new double wishbone front and 
five-link rear suspension setup 
that come standard in all models. 
When the sport mode is selected, 
it allows the new 5-Series to lay 
claim to dynamically be much 
better than the old, and that’s 
what makes it such a significant 
arrival. The BMW 5-Series drives 
impressively well, be it the relent-
less grip, the super balanced and 
very communicative steering, or 
the way it goes hard into a corner 
yet never dives or rolls or punish-
es its occupants with harshness. If 
you’ve been waiting for a new big 
luxury sedan, and if sporty driving 
dynamics hold a certain appeal, 
the 5-Series will live up to your 
expectations and up for grabs. A 
good value proposition and great 
returns on investment.
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Ford SA CEO 
remorseful over 
Kuga

ExecutiveMotoring
Page 26 Page 27

With barely three 
months after the 
unveiling of its 
high-performance 

compact sport-utility vehicle 
GS4 SUV powered by range-
extended power-train system in 
Lagos  last year December 2016, 
CIG Motors is getting ready to 
pull the sheets off the second-
generation of the ride, the GS8 
in Abuja, Nigeria’s seat of power.

A high-end SUV self-devel-
oped by GAC Motor, the GS8 
integrates the GAC production 
system, global R&D network 
and global supply chain sys-
tem and has formed the core 
competitive advantage of sus-
tainable development, leading 
Chinese brands with innovative 
paces.

This unveiling which is set to 
take place in the nation’s capi-
tal of Abuja, will redefine what 
upscale design and intelligent 
technology means to the aver-
age car user. But this is not the 
beginning of the journey for this 
unique brand.

GAC Motors, one of China’s 
largest automakers, rose into 
global prominence in recent 
years as it successfully expand-
ed into overseas markets. Ever 
since it made its entry into the 
Nigerian market, it has been 
well received.

The brands have already 
been endorsed by customers in 
the Middle Eastern and South 
Asian market and the carmaker 
is now planning a foray into the 
North American and European 
markets.

According to company 
sources, the acceptance of the 
GAC Motors brand in Nigeria 
not only paved the way for im-
proved sales, but also attracted 
international attention by stake-
holders of the brand worldwide.

In 2016, Yu Jun, General 
Manager, GAC Motors, was at 
the unveiling of the GS4 in La-
gos, and promised that the com-
pany will do more to strengthen 
the Nigerian market.

“We are poised to score 
more ground breaking achieve-
ments, not only in Nigeria, but 
also worldwide. I am pleased to 
tell you that GAC Motors will be 
entering the US market in 2017. 
With our new GA8 Sedan, we 
hope to achieve what no other 
Chinese auto maker has a viable 
presence in the United States of 
America.” Jun said.

The GS8 which was unveiled 
and well received by Americans 
will be making its debut in Ni-
geria soon. Nigerians are ea-
gerly anticipating this landmark 
event.

CIG plans GAC  GS8 
launch in Abuja

Hyundai refreshes Sonata to reverse falling sales

‘Lagos-Ibadan rail project, 
a promise fulfilled’

In a renewed effort 
to reverse a fall in 
sales of a model 
struggling to stand 

out in a shrinking sedan 
segment, Hyundai Mo-
tor Co. is counting on 
the redesigned Sonata 
four-door saloon.

The new Sonata will 
take on Toyota Motor 
Corporation’s remod-
eled Camry, where cars 
have been losing favour 
to SUVs and crossovers 
amid relatively low fuel 

prices.
The stylish design and 

affordable price of the 

previous-generation So-
nata, launched in 2009, 
propelled Hyundai Mo-

tor to it’s biggest-ever 
share of the U.S. market, 
and helped it escape an 
industry-wide down-
turn largely unscathed.

But its curvy styling 
received mixed reviews 
in the conservative 
home market of South 
Korea, prompting the 
automaker to tone it 
down in 2014.

With the latest ver-
sion, Hyundai Motor has 
changed the sheet metal 
in an unusual move for 

a mid-cycle refresh. It 
has also given it a more 
sporty look with a curvy 
hood and a bigger grille. 
Lee said Hyundai’s next-
generation Sonata will 
take design cues from 
this redesigned version.

Hyundai is working 
on next-generation cars 
with “a different flair” 
for marketing from 2019, 
Luc Donckerwolke, sen-
ior vice president for de-
sign had earlier stated.

… Bigger and better with improved handling dynamics
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Mercedes-Benz recalls 1 
million newer models

As Ford works towards 
assuaging the feeling 
of its Kuga custom-
ers in South Africa, 

the gale of automotive recalls is 
spreading to automakers as one 
million Mercedes-Benz models 
will now be siphoned off of cus-
tomer driveways and into deal-
erships due to a massive recall 
taking place thanks to a fire risk.
However, the good news filter-
ing in from the local front is that  
customers has no cause to worry 
as the Nigerian market is not in 
any way affected by the recall. 

While J.D. Power didn’t find 
too many issues with newer 
Mercedes models, Consumer 

Renault gives Sandero mid-life makeover

In a bid to remain on 
top of its game, the 
team of engineers at 
Renault has given its 

Sandero what can be de-
scribed as an obligatory 
mid-life nip and tuck, but 
the big news is the realign-
ment of the range as well as 
pricing structure, and the 
consequent better value it 
offers.

While the Expression 
base model continues as 
before, with the exception 
that an air conditioner is 
now standard, the mid-
range Dynamique model 
falls away, and the trendy 
Stepway crossover-hatch 
splits into two derivatives: 
a more affordable Expres-
sion and a luxurious Dy-

the US, with the majority of the 
others being sold in China and 
Germany.

Mercedes has issued a stop-
sale order on the vehicles and 
has implemented a fix for pro-
duction models in the factory 
and on dealership lots before 
they are sold.

US customers may have 
been issued with recall notices 
this month, but until then, it may 
pay to keep an eye out for engine 
and transmission damage. That 
is because the issue manifests 
itself after owners repeatedly 
try to start models that have suf-
fered engine and transmission 
damage.

Ford SA CEO remorseful over Kuga

J
eff Nemeth, CEO and presi-
dent of Ford SA has apolo-
gised for losing the trust of 
consumers over the debacle 
of a number of Ford Kuga 

vehicles overheating and catch-
ing fire.

He expressed this feeling at 
parliament recently, when the 
portfolio committee on Trade 
and Industry received a full sta-
tus report on the recall from Ford 
SA, the department, the National 
Regulation for Compulsory Speci-
fications (NRCS) and the National 
Consumer Commission (NCC).

“I would like to apologise for 
giving our Ford customers a rea-
son to question their trust in the 
Ford Motor Company. We unex-

on holiday in the Wilderness in 
the Western Cape in December 
2015.

By December 2016, Ford was 
able to determine that the under-
lying issue being experienced by 
Kuga drivers was overheating due 
to a lack of coolant circulation. 
In January, Ford, in consultation 
with the NCC, announced a recall 
of the Kuga 1.6 litre vehicles in the 
market.

“There are many who believe 
that Ford did not do enough to 
communicate with our customers 
about this issue and we want to 
work to re-earn their trust,” added 
Nemeth.

Of the recalled vehicles, none 
had since experienced overheat-
ing issues related to the coolant 
system problem and none have 
caught fire, Nemeth said.

Reports ended up ranking the 
Tri-Star 20th out of 31 automak-
ers. Now there’s another quality 
control issue that threatens to 
undermine the brand’s reputa-
tion and send it to the incinera-
tor.

The issue has caused 51 
fires, 30 in the US alone – none 
of which has caused any injuries 
or deaths. Affected ones include 
2015-2017 C-Class and CLA, 
2016-2017 GLC and the 2017 
E-Class models. Of the million 
models, 307,629 were sold in 

As the NHTSA report states, 
“In the event the starter is 
blocked due to engine/trans-
mission damage (e.g. hydro 
locked engine), a very high elec-
tric current would flow through 
the starting current limiter 
during the subsequent start at-
tempt.’’

Should the driver attempt to 
start the engine repeatedly de-
spite the engine not cranking, 
the very high electric current 
draw might lead to overheating 
of the starting current limiter.

aesthetically on the inside, 
apart from a new centre 
console, revised air vents 
and updated seat uphol-
stery, but ergonomics 
have been brought into the 
modern world, with elec-
tric window controls mov-
ing from the centre con-
sole to the door panels and 
the hooter migrating to its 
rightful place in the middle 
of the steering wheel.

Exterior design changes 
are subtle but they do bring 
a more contemporary look. 
Restyled headlights con-
tain C-shaped daytime 
running lights that appear 
to flow into the new grille 
and the bumpers have 
been reshaped front and 
rear, while the darker-tint-
ed tail-lights also get a C-

shaped inner signature.
The 898cc three-cylin-

der turbo-petrol engine 
carries over from the previ-
ous range, pushing 66kW 
at 5250rpm and 135Nm at 
2500rpm. The Sandero is 
strong for an entry-level 
car, but you do have to 
stir the five-speed manual 
gearbox to get the best out 
of it.

All in all, the Sandero 
is certainly one of the top 
contenders in the middle 
class hatch and crosso-
ver market, offering de-
cent performance, space, 
equipment and safety fea-
tures for a very reasonable 
price. Included in the deal 
is a two-year/30,000km 
service plan and five-
year/150,000km warranty.

…We will do better to re-earn public trust
Stories by  MIKE OCHONMA pectedly stumbled at various mo-

ments over these past months,” 
said Nemeth.

Approximately 15,000 Kuga 
sales have been recorded in South 
Africa after being introduced in 
2013. However, since early last 
year, there has been a steady in-
crease in the number of cases of 
engine compartment fires of the 
1.6 liter models, which eventually 
forced a safety recall of just over 
4,500 Kugas last January. Accord-
ing to Nemeth, to date, 3,200 Ku-
gas have been checked and 2,700 
serviced and returned to their 
owners.

Nemeth said: “Part of the 
commitment to customer safety 
is our obligation to deliver an ex-
ceptional customer experience in 
those rare cases when a vehicle is 
involved in a recall.”

Addressing Ford customers, 
Nemeth said: “While we cannot 
press rewind, we can assure you 
that we can, we must and will do 
better to re-earn your trust.”

Although remorseful, Nemeth 
substantiated by saying that vehi-
cle fires are rare but they do hap-
pen- according to the Fire Pro-
tection Association of Southern 
Africa in 2014 alone, there were 
2,128 vehicle fires nationwide.”

“We also noted that these 
engine compartment fires, while 
damaging to the vehicles, led to 
no injuries of any kind, which re-
mains true to this day.”

Ford SA disputes that the 
death of Reshall Jimmy, 33, is 
linked to the Kuga fires at the cen-
tre of the recall. Jimmy died after 
he was trapped in his 2014 Kuga 
which caught alight while he was 

  ….Sharpened-up, offers better value

namique. Depending on 
the market, the Sandero 
is also well appointed for 
the money. In addition to 
the aforementioned, the 

Expression models come 
with an audio system with 
Bluetooth connectivity and 
steering wheel controls as 
well as power windows up-

front, remote central lock-
ing, dual airbags, ABS and 
ESP stability control.

Minor updates inside 
and out. Not many changes 

. Nigerian market not affected
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‘Lagos-Ibadan rail project, a promise fulfilled’

UK rolling stock fleet growth ‘fastest for decades’

The UK’s train 
fleet is growing 
at its fastest rate 
for decades, ac-

cording to a report by 
the Rolling Stock Strategy 
Steering Group (RSSSG).

The report highlights 
that orders for new trains 
are at a “historically high 
level”, with more than 
6,000 carriages commit-
ted to between April 2014 

MIKE OCHONMA
Transport Editor 

G
benga Ashafa,a  
Senator from 
Lagos State and 
Chairman, Sen-
ate Committee on 

Land Transport, says the new 
Lagos-Ibadan standard gauge 
rail project is a fulfilment of the 
promises of the All Progressives 
Congress (APC) to the elector-
ate. Ashafa made this declara-
tion at the ground breaking cer-
emony of the project in Lagos.

According to the Senator, 
“One major aspect of this pro-
ject is generation of employ-
ment. At least 250,000 jobs will 
be created through this project 
as many people will be em-
ployed directly for the construc-
tion of the railway project.

“The project will bring a 
positive change to the econ-
omy of the people and trad-
ers will also benefit in the 
development,”Ashafa said.

The member of the red 
chambers said that the Lagos to 
Kano and Calabar rail projects 
were also priorities of the pre-
sent government, adding that 
the Senate was debating their 
approval.

While commending the Bu-
hari Administration for keeping 
its promise on infrastructural 
development, he said that “to-
day marks yet another mile-
stone in the actualization of the 
commitment towards all round 
infrastructural development in 
Nigeria by the Buhari/Osinbajo 
Administration, particularly in 
the Rail sector.”

Similarly, John Oyegun, 
APC National Chairman, also 
said that the Lagos-Ibadan rail 
project would hasten the much 
needed strategic development 
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through creation of jobs and 
economic growth.

In his words, “The rail pro-
ject is going to professionalise 
transportation and save the 
country from constant road re-
pairs. The project will advance 
the transportation system in the 
country,” he said.

The Federal Government 
awarded the project to China 
Civil Engineering Construction 
Corporation at the cost of 1.5 
billion dollars (about N458 bil-

lion).
Unlike in the past railway 

projects, the President Muham-
madu Buhari administration 
have ensured that water and 
power supply systems have 
been considered and captured 
in the works.

Furthermore, a well pack-
aged Operation and Manage-
ment System of the project 
according to Rotimi Amaechi, 
Minister of Transportation is 
well developed under the pro-

posal; rolling stocks and equip-
ment for the operation of the 
line will be implemented along-
side with the construction of the 
project.

This will ensure immediate 
commencement of efficient ser-
vice operation even as the line is 
based on traffic volume forecast 
in the first year of operation that 
is projected to handle the move-
ment of over 3.2 million tons of 
goods/cargoes in a year.

With a functional rail sys-

and March 2021. Most 
strikingly, it estimates 
that Britain’s train fleet 
will increase by up to 89 
percent in the next 30 
years.

RSSSG includes sen-
ior representatives from 
the UK’s train operating 
companies, rolling stock 
leasing companies and 
the Rail Delivery Group 
(RDG).

They are predict-
ing that the size of the 
fleet will increase by 15 
percent by 2019 and by 
another 5-10 percent 
by 2024. By 2034, the 
amount of electric vehi-
cles is expected to rise 
from 71 percent to 85 
percent.

This influx of new 
trains is expected to re-
duce the average age 

of Britain’s fleet from 
21 years to 15 years by 
March 2021, according 
to the fifth Long Term 
Passenger Rolling Stock 
Strategy.

In a joint announce-
ment, RSSSG’s chair-
men Malcolm Brown, 
chief executive of Angel 
Trains; and Hugh Clancy, 
commercial director for 
rail at First Group; said: “Modern, comfortable 

and reliable trains are key 
to improving the experi-
ence of rail passengers, 
and this strategy portrays 
a welcome picture of the 
private sector and gov-
ernment working togeth-
er to invest in the nation’s 
future.

With rolling stock 
orders now at a histori-

Germany records 
drop in freight 
business

Unlike in the UK, where the 
growth in rail freight seems 
only to be limited by net-
work capacity, the sector 

seems to be struggling in Germany.
Figures released last month by the 

Federal Office of Statistics show that, 
while the total volume of freight grew 
in 2016, the portion transported by rail 
fell by 1.6 percent and now represents 
just 17.6 percent of the total market.

In contrast, road freight in Ger-
many increased by 1.5 per cent. 
Dirk Flege, managing director of the 
Pro-Rail Alliance, commented: “Rail 
freight transport is increasingly be-
coming a big worry for policy makers.

“With the publication of the of-
ficial statistics, the federal govern-
ment has today been given a painful 
reminder of where its HGV-friendly 
policies will lead. Germany’s policies 
on shifting transport mode are going 
the wrong way: from the railways onto 
the roads.” In contrast, consumer rail 
traffic in the UK has reached its high-
est traffic level since 1998. According 
to the ORR’s Q2 2016-17 statistics for 
freight moved by rail, consumer in-
termodal traffic rose by 3.9 per cent 
and construction traffic increased by 
8.3 per cent. It’s not all rosy though. 
The drop in coal traffic has had a big 
impact on UK freight tonnages over-
all, although other types of freight are 
replacing it.

Responding to the ORR’s Q1 
2016-17 rail freight figures, Philippa 
Edmunds, manager of trade organi-
sation Freight on Rail, said that still 
more needed to be done: “There is 
suppressed demand for long distance 
consumer services, because of net-
work constraints.

“Every rail slot which comes avail-
able out of Felixstowe port can be 
filled immediately. Currently there are 
33 daily rail services in and out of the 
port which are removing around 1600 
HGVs from the A14 corridor each day. 
Once this corridor is fully upgraded 40 
million lorry miles per annum could 
be removed, so it should be a priority 
scheme for the Government.”

cally high level, the ca-
pability of the industry to 
build, deliver and bring 
into service reliable new 
trains is of critical impor-
tance.

Innovation will mean 
greener train travel with 
energy-efficient trains 
replacing older diesel-
powered vehicles on 
many routes.

tem in an economy like Nigeria, 
there are important activities 
that people in the industry are 
performing to bring consistent, 
reliable, safe, and affordable 
food logistics and transporta-
tion services to shippers.

In many economies, railroad 
companies have invested a lot of 
time, effort, and money expand-
ing capacity, adding terminals, 
purchasing new locomotives 
and other equipment, and dou-
ble-tracking their main lines.

ABUJA-KADUNA  TRAIN SERVICE AND TIME TABLE

Station               Trip 1                              Trip 2                              Trip 3                                Trip 4

                            Arrival - Departure           Arrival - Departure             Arrival - Departure              Arrival - Departure
IDU                      ---           0700                1320         ----                  ----         1420                    2040         ---    
KUBWA             1716       0721                  1259       1304                1436      1441                     2019        2024
JERE                  0800     0805                     1215        1220                       1520      1525                        1935        1940
RIJANA                    0850      0855                      1125       1130                        1610      1615                        1845        1850
RIGASA                   0940        ---                           ---          1040                         1700       ---                              ---           1800

L-R Sen. Gbenga Ashafa (Chairman, Senate Commitee on Land Transport) flanked by Hon. Amin Sani Isa  (Chairman,House 
of Rep. Committee on Land Transport) exchanging pleasantries with the APC National Chairman, John Oyegun at the
 commisioning of Lagos - Ibadan light rail project held recently in Lagos. 
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IBM takes big step in computing with data on a single atom

A 
h a r d  d r i v e 
should usu-
al ly  require 
about 100,000 
atoms to store 

a single bit of data, but 
IBM said last week, it has 
found a way to store data 
on a single atom.

IBM’s Almaden labora-
tory in San Jose, California, 
US, played host to a team of 
researchers who have been 
able to write and read a bit 
of data on a single atom us-
ing magnetism. The team 
claims this is the time it 
is done.

However, according to 
Pcworld.com other sci-
entists have used single 
atoms for storage before, 
including in experimen-
tal devices that used at-
oms’ location to store data. 
But magnetic storage, the 
technique already used 
in tapes, disk drives, and 
flash, has the advantage of 
being solid state, so it does 
not require moving atoms 
around.

IBM’s research which 
is published in the journal 
Nature, employs a single 
atom of the element hol-

smartwatch, glasses or 
ring is capable of carry-
ing all your personal data, 
or businesses could keep 
potentially useful infor-
mation they were not pre-
viously able to preserve 
because they could not 
afford it.

to hold the entire Apple 
iTunes library of 35 million 
songs on a device the size 
of a credit according to the 
company. Much denser 
storage can also mean 
smaller smartphone, lap-
tops and even data centres.

It could also mean a 

Social Media Week Lagos was about life – Obi Asika

The Social Media 
Week Lagos 2017 
may have come 
and gone, but the 

organisers has said the im-
pact will go beyond chang-
ing hundreds of businesses 
that participated in the 
week long conversations, 
to the lives of individuals 
that were present.

“The Social Media Week 
Lagos is really about how 
new media and technology 
affects you, the individu-
al in a global connected 
economy,” Obi Asika, co-
founder of Social Media 
Week Lagos, told Business-
Day. “

He noted that organis-
ing the multi-venue event 

and opportunity and also 
restrictions on funding. 
We are the smallest spon-
sor revenue base of the 
32 cities.

“But I have an incred-
ible team led by my ex-
ecutive director and co-
founder Ngozi Odita. We 
made it happen” Asika 
said.

The pre valence of 
smartphones according 
to him, has deepened the 
conversation on the rel-
evance of social media to 
every phase of life.

“When we started in 
2013, smartphones were 
just coming in this part 
of the world. Today it is 
has hard to imagine func-
tioning without a smart-
phone. We are sharing 
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the news with the phone, 
we are receiving it with the 
phone. So it is about those 
products and services that 
are now available on your 
phone in social, you can 
use it online, stay mobile, 
stay connected.

“What does that mean 
for content producers, 
content owners? Publish-
ers, platforms, and how 
does that affect life and 
life means convenience, 
entertainment, security, 
production, responsibil-
ity? Corporate action, 
individual action, press 
freedom? Really, I like to 
say that social media week 
Lagos is about life. In many 
respects when it comes to 
this conference, you can 
feel the energy,” Asika said.  

since 2013 in a logistic 
challenging environment 
such as Lagos has been a 
major milestone.

“We all know Lagos; we 

all know the logistics of La-
gos, so how are you going 
to do a multi-venue event 
that has 50 events every 
week? I have been produc-

ing events for almost thirty 
years. It sounded like this 
was an impossibility. You 
are battling with restric-
tion with access, logistics 

Ability to preserve lots 
of information in atomic-
level storage will also be 
important for the devel-
opment of artificial intel-
ligence. But all of that may 
not be happening imme-
diately.   

“This work is not prod-
uct development, but 
rather it is basic research 
intended to develop tools 
and understanding of what 
happens as we miniaturize 
devices down toward the 
ultimate limit of individ-
ual atom. We are starting 
at individual atoms, and 
building up from there to 
invent new information 
technologies,” Chris Lutz, 
IBM researcher said.

Lutz also noted that 
the team was only hoping 
to achieve the maximum 
density. Until now, no one 
knew how many atoms it 
would take to build a reli-
able magnetic memory bit. 
From the team’s experi-
ment the answer is 1.

“We plan to explore at-
oms of other elements, 
clusters of atoms, and 
small molecules as candi-
date magnetic bits,” Lutz 
said. 

 Facebook’s ‘City Guides’ is 
a tourist new companion

Sidmach partners Microsoft to 
deliver cloud solutions in 
transforming businesses

mium carefully placed on 
a surface of magnesium 
oxide. A special-purpose 
microscope uses a tiny 
amount of electrical cur-
rent to flip the atom’s ori-
entation one way or the 
other, corresponding to 
writing a 1 or 0. The re-

searchers then read the 
data by measuring the 
atom’s electromagnetic 
properties.

The development could 
lead to storage that is hun-
dred times denser than 
anything available today. 
For instance, it may be able 
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Sidmach partners Microsoft to deliver cloud 
solutions in transforming businesses

T
he global digital trans-
formation drive is gain-
ing more transaction 
in Nigeria as Sidmach 
technologies has part-

nered with Microsoft to join the 
growing ranks of companies de-
veloping innovative solutions 
which will transform the way busi-
nesses are run, making them more 
efficient and productive.

The Sidmach cloud platform 
is a collection of integrated solu-
tions and services which enable 
individuals and organizations to 
improve productivity, grow rev-
enue, reduce operational costs, 
reach new markets, and improve 
efficiency.

Peter Arogundade, managing 
director, Sidmach technologies 
limited, said during a recent press 
conference that the company 
“prides itself as an information 
technology company providing 
innovation-driven solutions that 
make people work smarter and 
make life better. Our focus is to 
transform lives and make our cus-
tomers do more with less through 
our various solutions.”

“This is an era of digital trans-
formation for businesses and now 
businesses can operate without 
boundaries using the cloud plat-
form,” he said.

Oluwawemimo Adeniyi, direc-
tor, Small Midmarket Solutions 
and Partners Group, Microsoft Ni-
geria, speaking on the partnership 
with Sidmach, said “it is in further-
ance of the digital transformation 
drive which is a key priority for 
Microsoft. Our aim is on how we 
are enabling our partners with 
capability to reinvent productivity 
and business processes, to be able 
to create more personal comput-
ing and build on intelligent cloud 
platforms.

“Today, Sidmach has built on 
our cloud platform and provid-
ing solutions to meet the needs 
of its customers. An example is 

L
ike Google Trips, 
Facebook is launch-
ing a City Guide of its 
own with additional 
features that allow 

users to book their own hotel, 
restaurant or tour directly 
through the Facebook app.

The new feature is coming 
after a period of testing begin-
ning from last year. The feature 
is being made available to a 
number of users on iOS plat-
form.

City Guides provides users 
with lists of cities their friends 
have visited, along with rec-
ommendations on the places 
to go and things to do using 
Facebook’s already existing 
check-in feature.

 Facebook’s ‘City Guides’ is a tourist new companion
Users can open the feature 

from the ‘More’ menu. Once 
they click into city tab, they are 
provided a list of friends who 
have visited the location along 
with the places they checked 

into while they were there. Us-
ers looking for suggestions can 
easily send a message or place 
a call to their friends to know 
more about the locations and 
their recommendation.

Down the page is a tab for 

‘Places the Locals go’ that 
shows popular spots based 
on each location’s rating on 
Facebook.

“We are testing a redesigned 
surface on city Pages that 
showcases information about 
your city. This content already 
exists on Facebook, and during 
this test we will be centralising 
it in a way that is more person-
alized and relevance to you. 
So, this new feature can help 
people get a better sense of 
their city, or a city they are visit-
ing through their friends’ eyes,” 
said a Facebook spokesperson.

The tool essentially wants 
to build on Facebook’s efforts 
to use users’ social graph to 
improve the relevance and 
value of recommendations. 
The Recommendations tool 
was released on Facebook last 
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year in October to enable us-
ers to post a query and have it 
highlighted to their friends for 
advice.

Facebook is banking on the 
trust that exists between users 
and their friends that enable 
them take action on that basis. 
People are more inclined to act 
on a review from their friends 
than they would from review 
sites or marketing materials. If 
friends can provide improved 
contextual recommendation 
tools, it could compel users 
to come back to Facebook 
for such insights more often, 
boosting engagement.

In turn, it would inspire busi-
nesses and places of interest to 
increase their efforts to prompt 
more visitor check-ins and rec-
ommendations.     

the education solution which is 
re-inventing the way education is 
being run in Nigeria. It addresses 
the needs of everyone in the sec-
tor, from students, to educators, 
institutions and even parents.

“Sidmach has developed some 
innovative technologies on the Mi-
crosoft platform and they bundled 
it to provide solutions for the edu-
cation sector.

“I am excited about this part-
nership (with sidmach) because 
it is one of the change catalysts 
which we require in order to get 
this country moving in the right 
direction,” Adeniyi said.

Arogundade corroborated this, 
saying, “Over the years we have de-
livered together (with Microsoft), 

exceptional solutions and services 
to our customers.”

According to Arogundade, the 
company’s SmartSchool technol-
ogy is “an effective, reliable, and 
affordable school management 
solution developed totally in 
compliance with UNESCO and 
government education policy 
framework. It is therefore suitable 
and strategic for every school. It 
simplifies and improves school 
administration.

Arogundade also said schools 
will be able to use the SmartSchool 
solution for free till the end of the 
current academic session and will 
only need to subscribe from next 
session.

On the SmartSchool platform, 

schools will be able to provide 
prompt, reliable data for man-
agement and planning; enhance 
students, teachers and parents’ 
collaboration; enhance monitor-
ing of students performance; 
streamline processes and improve 
decision making.

Mike Olajide, executive direc-
tor, Finance/Admin, Sidmach, 
explained that “looking at the 
state of many schools in Nigeria, 
one would agree there is need 
for proper management. There 
is a need for accurate data, for 
government to act, and also for 
proprietors of schools to project 
and plan.

According to Olajide, Sidmach’s 
platform will provide the infra-

structure for proper records tak-
ing as well as accurate data for 
requisite planning and projections 
to be done.

The School Safety Portal is 
another innovation for the educa-
tion sector which was unveiled by 
Sidmach, and is described as an 
effective solution to manage and 
disseminate school safety infor-
mation and oversight compliance, 
as provided by the Lagos State 
Safety Commission.

It provides an early interven-
tion and prevention through 
awareness on safety issues, quick 
response to emergencies and cri-
sis, information sharing and col-
laboration between schools and 
other agencies, as well as reliable 
statistics to enhance preventive 
measures on safety.

The third solution unveiled as 
part of the Sidmach cloud is its 
All-Purpose Medical Information 
Solution (APMIS), described as 
an innovative, affordable, medi-
cal information system. APMIS 
connects stakeholders together 
on a single platform to harness the 
values that are inherent in seam-
less connectivity of health services 
delivery, education, research, and 
administration.

Arogundade, described AP-
MIS as mitigating the challenges 
associated with information for 
hospital owners, healthcare pro-
fessionals, caregivers, patients, 
government, health maintenance 
organizations, intervention agen-
cies such as WHO, UNICEF and 
other stake holders in the health 
sector.

The platform is expected to 
improve delivery of healthcares 
service, make hospitals easier and 
more efficient to manage, reduce 
operational costs and wastages, 
and provide timely and accurate 
data for decision making.

The Sidmach cloud platform of-
fers its custom solutions together 
with Microsoft flagship offerings 
such as Office 365, Skype for busi-
ness, and Azure.

 L-R: Executive Director, Sidmach Technologies, Mike Olajide; Executive Director, Sidmach  Technologies 
, Hassan Alao; Managing Director, Sidmach Technologies, Peter Arogundade; Small, Midmarket Solutions and 
Partners Group, Microsoft Nigeria, Olawemimo Adeniyi  and   Executive Director, Sidmach Technologies, Chijoke 
Eke during the Launch of Microsoft-powered Sidmach Cloud Solution Launch at Sidmach Office, Ikeja Lagos.



A
ba, the commer-
cial nerve centre of 
Abia State, South-
East Nigeria, de-
rives its popularity 

from the production of fashion 
accessories, especially the 
famous Made-in-Aba shoes. 
It is popularly known as the 
‘Japan of Africa’, owing to the 
fact that there is hardly any 
fashion accessory that cannot 
be replicated in Aba.

Abia State generally has 
competitive advantage not 
only in promoting trade and 
commerce, but also in grow-
ing small and medium sized 
businesses, compared to 
other states in region. In all 
of these, businesses in the 
state travel long distance to 
Lagos and in some cases, 
Port Harcourt amidst several 
hazards and additional cost 
to export their products or to 
bring in raw materials needed 
for production.   

However, in the next 18 
months or more, this nar-
rative would be taking a 
new shape as the Nigerian 
Shippers Council (NSC) and 
East-gate Inland Container 
Limited, the concession-
aire in charge of developing 
Isiala-Ngwa Inland Container 
Depot (ICD) including the 
Abia State government, have 
perfected plans to commence 
construction works at the 
port site.

The implication of Aba 
having the first port to be built 
and operated in the South-
East region, is that other no-
table commercial cities in the 
region such as Onitsha and 
Nnewi that control substan-
tial market share of the entire 
import volume that comes to 
region, would depend largely 
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NSC: Transforming Abia into international 
trade hub for South-Eastern states  

APM Terminals joins global community to celebrate Women’s Day

AP M  T e r m i n a l s 
Apapa Limited last 
week joined the 
global community 

to celebrate its female em-
ployees and women in the 
nation’s maritime industry 
during the 2017 International 
Women’s Day.

The event attracted no-
table women from the mar-
itime industry including 
members of the Women in 
Logistics and Transporta-
tion (WILAT), led by Aisha 
Ali-Ibrahim, who doubles as 
Port Manager of the Lagos 
Port Complex, Apapa and 
Tilley Gwando, the assistant 
comptroller of Customs in 
charge of scanning at the 
Lagos Port Complex, Apapa.

on Isiala-Ngwa dry port for 
their export and import trade.    

Just last Wednesday, the 
NSC facilitated the signing 
of the construction, manage-
ment and operation as well as 
the procurement agreements 
between the concessionaire 
and BRJ & Associates, the 
project contractor in Aba, 
with the management team 
of the NSC led by Hassan 
Bello, its executive secretary 
and the officials of Abia State 
Government led by Governor 
Okezie Ikpeazu, serving as 
witnesses to the signing of the 
agreements.

According to Dan Nwank-
wo, chairman of the 13-man 
ICD Implementation Com-
mittee that was set-up by the 
State Government, construc-
tion works on the port site 
will start in two months time 

(May), as the concessionaire 
has made adequate arrange-
ments to get the projects off 
the ground with the current 
economic situation, not serv-
ing as a limitation.

Economically, the com-
pletion of inland port would 
not only help to improve the 
ease of doing business at the 
seaports in Lagos, but would 
also help to reduce the cost 
of doing business as the op-
erations of the inland port 
is targeted at bringing port 
business nearer to the users.

However, the economic vi-
ability of the planned dry port 
is not in doubt as statistics 
show that not less than 1 mil-
lion pairs of shoes produced 
by over 200,000 shoe makers 
in Aba, leave the shores of the 
state to other West African 
countries, as export.

Precisely, the develop-
ment of the port is geared 
towards transforming and 
stimulating the economy 
of Abia, that of the South-
Eastern region and national 
economy, as it would help 
to earn foreign exchange for 
both the State and the Federal 
Government.

Owing to its location, Isi-
ala Ngwa dry Port would 
open-up the State for busi-
ness, create about 3,000 jobs 
for the youths and also serve 
as a centre of distribution 
(port of origin and destina-
tion) for enabling export and 
import trade in the region.

Aba is an industrial city 
and the ICD when fully opera-
tional, would help boost in-
ternational trade. Therefore, 
we urge the State Govern-
ment to provide the needed 

infrastructure like the con-
struction of a dual carriage 
road leading to the port for ef-
fective operation, said Hassan 
Bello, the executive secretary 
of the Council.

While calling on the State 
Government to invest at least 
20 percent equity stake in the 
port project, the Council also 
urged the Governor to for-
mally endorse the project and 
to give the all the needed sup-
port for successful take off.

Stating that the Council 
wants the project to succeed, 
the NSC boss urged the state 
government to use his good 
office to give necessary sup-
port so that by December 
2017, the port would have 
become ready to commence 
operations.

The NSC boss assured all 
the parties in the project that 

the Federal Government will 
accord the ICD the Port of Or-
igin and Destination status, so 
that importers and exporters 
in the South-Eastern region 
can use the port to carry out 
their international transac-
tions without having to go to 
Lagos seaports. He noted that 
the Government can only do 
that when the construction 
work at the port site gets to 
an appreciable level.

On his part, Governor Ik-
peazu, who commended the 
NSC boss for all the efforts 
put into the ICD project, also 
pledged that the State Gov-
ernment was ready to give 
full support for the project 
to succeed. Describing Abia 
as an important mirror from 
which the world looks at 
Nigeria economically owing 
the industrial capacity of the 
state, Ikpeazu said the state 
government will not relent in 
living up to its expectations 
as far as its responsibility 
on the dry port project was 
concerned.

Ikpeazu, who believed 
that the ICD is strategically 
located to serve the people 
of the South-East region, 
also noted that the dry port 
will achieve its potential in a 
few months of its operation. 
He promised that Abia State 
Government will partner 
with both the Council and the 
East-gate to see to the success 
of the project.

To ensure the successful 
and effective operation of 
the port, the Governor high-
lighted the need to connect 
the port to the national rail 
line. “The port is strategically 
located, and would be eco-
nomically viable such that it 
would be able to achieve its 
targets in few months of its 
take off.”  

The Council  however 
warned the concessionaire 
to show serious commitment 
on the development as the 
Council would not relent in 
imposing some sanction on 
the concessionaire, in the 
case of failure to show seri-
ous commitment in the next 
18 months.

The International Wom-
en’s Day celebrates the social, 
economic, cultural and politi-
cal achievements of women 
globally. The day, which is 
celebrated every March 8, 
also marks a call to action for 
accelerating gender parity.

Bunmi Pratt, head, Hu-
man Resource of APM Ter-
minals Apapa said that A.P. 
Moller-Maersk believes in 
gender, nationality or eth-
nic diversities such that we 
are looking at hiring more 
women within the group to 
achieve gender diversity. 
“We need more professional 
women to stand and take up 
the jobs that they are quali-
fied for and not restricted by 
gender bias.”

“To achieve this gender 
diversity, we have anchored 
the diversity principle in our 
hiring process so that when 
we hire, we don’t just hire 
but make sure that we have a 
diverse work force,” said Pratt.

She said the company is 
committed to providing the 
right environment for women 
to thrive in the workplace.

According to her, part of 
measures instituted by the 
company in providing the 
right environment is evi-
dence in the newly adopted 
maternity policy, which helps 
women to keep their jobs 
rather than quit after child 
birth.  “For us at APM Termi-
nals, we are very committed 
to looking at the whole life 

cycle of the female employee, 
from the recruitment process, 
to training, development and 
even during maternity.

Aisha Ali-Ibrahim, Pres-
ident of WILAT, enjoined 
women to be more com-
mitted, hardworking and to 
believe in themselves in their 
chosen careers.

APM Terminals Apapa is 
the largest container facility 
in and West Africa, having 
doubled container traffic 
after concession began in 
2006.  It has invested over 
$350 million in port expan-
sion programme since 2006. It 
currently operates the Apapa 
and WACT facilities in Nige-
ria, with plans to develop a 
third at Badagry. 

Okezie Ikpeazu (2nd l), governor of Abia State receiving the agreement document from Bill Nkemdiri (2nd r), chairman, 
Eastgate Container Terminal Limited, the concessionaire of Isiala-Ngwa Dry Port while Hassan Bello (m), executive sec-
retary of Nigerian Shippers’ Council look on with other stakeholders 

L-R: Tilley Gwando, assistant comptroller of Customs in charge of 
scanning at the Lagos Port Complex, Apapa; Bunmi Pratt, head, 
human resources of APM Terminals Apapa, and Aisha Ali-Ibrahim, 
port manager, Lagos Port Complex, Apapa, during APM Terminals 
event to mark the 2017 International Women’s Day, recently.



project is a deepwater subsea devel-
opment located 60 miles offshore 
Nigeria in 3,300 feet of water and 
four miles north of the Erha field. 
The field has been producing since 
2006. According to the oil firm, the 
project which was completed five 
months ahead of schedule and 
under its initial budget was a clear 
demonstration of its disciplined 
project management approach 
and expertise.

 “Executing successful projects 
such as Erha North Phase 2 ahead 
of schedule and under budget 
results from ExxonMobil’s disci-
plined project management ap-
proach and expertise,” said Neil W. 
Duffin, president of ExxonMobil 
Development Company. “We are 
able to create additional share-
holder value by optimizing exist-
ing infrastructure, which reduces 
capital spending requirements and 
improves capital efficiency.”

More than N50 billion has 
been invested in Nigeria for Erha 
North Phase 2, bringing direct and 
indirect benefits to the Nigerian 
economy through project spend-
ing and employment, consistent 
with project objectives.

Since completion, Erha North 
Phase II project has delivered a 
peak production of 65,000 barrels 
per day.

Equally, the project was deliv-
ered with 63 percent Nigerian con-
tent translating to 74 percent Ni-
gerian content man-hours which 
accounted for over $2 billion of 
project investment for goods and 

T
he Nigerian oil and gas 
sector has witnessed a 
decent level of activi-
ties since the advent of 
hydrocarbon explora-

tion in the country. The industry 
has witnessed twists and turns as 
a result of policies or lack of it. It 
has equally not been spared the 
volatility that has characterised the 
global oil industry in recent times. 
Industry experts as well as players 
believe that despite what could be 
happening in the oil industry glob-
ally, the responsibility for giving 
direction to the Nigerian oil and 
gas sector rests on the govern-
ment. Its actions or inactions will 
ultimately determine how well the 
industry fares.

According to energy experts, 
there is an urgent need for gov-
ernment to resolve with speed 
and finality, lingering issues that 
have slowed down investment 
in the sector. Oil revenue has 
over the years become a major 
source of funds for the country’s 
budgets. Despite being a major 
revenue source for the country, 
the sector according to experts, is 
being driven by outdated laws and 
regulations that need to be over-
hauled. For the oil and gas sector 
to become attractive and profitable 
to investors, its antiquated frame-
work has to be updated to address 
current industry realities.

“The current law and regula-
tory framework is not respon-
sive enough. The sector is being 
governed by outdated legal and 
regulatory framework. We have 
to re-examine the continued rel-
evance of existing framework”, said 
an energy analyst.

Sola Oyinlola, Chairman Africa, 
Schlumberger, tasked the present 
government should put in place 
or implement policies that would 
spur growth in the industry.

“The Buhari administration 
has its work cut out for it and the 
industry awaits with bated breath 
any new policy directions, but we 
are all optimistic that challenges 
would be tackled expeditiously to 
provide a new dynamic investment 
destination”, said Oyinlola.

However, despite uncertainties 
in the operating environment, 
recent accomplishments by some 
operators in the oil and gas indus-
try has further demonstrated that 
there are still untapped opportuni-
ties in the sector.

Erha North Phase II successes
Erha North Phase II project is 

one of the flagship projects execut-
ed by US oil giant ExxonMobil. The 

Re-positioning Nigeria’s oil, gas sector 
through good government policies
FRANK UZUEGBUNAM

services. According to Exxon-
Mobil, the project further dem-
onstrates its contribution to and 
support for Nigeria’s long-term 
goal of increasing its oil produc-
tion volumes.

Successes can be replicated
Energy experts believe the suc-

cesses recorded by ExxonMobil on 
the project could be replicated on 
its recent oil find in Owowo field 
given the right operating environ-
ment. For such a huge project as 
Erha North Phase II to be com-
pleted despite the harsh operating 
environment, the Owowo oil field 
exploration could be a monumen-
tal success with the right policies 
in place.

 The company last October an-
nounced the discovery of Owowo 
oil field which it projected to hold 
over 1 billion barrels of crude oil 
reserves and over N3 trillion in po-
tential revenue to Nigeria. Experts 
reckon that the oil field discovery 
has brought new hopes to the 
Nigerian economy especially at a 
time when new investments in up-
stream operations were shrinking. 
The discovery came as a morale 
booster for the industry especially 
as Nigeria’s reserve replacement 
ratio has been on the downward 
trend.

The Owowo oil field has the po-
tential to provide new employment 
opportunities for Nigerians once 
production starts. The implication 
of this is enhanced living standards 
for some households and revenue 
to government in form of taxes and 
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royalties. But this can only be ac-
complished in a business-friendly 
environment.

In recognition of its contribu-
tions to the development of Nige-
ria’s economy, ExxonMobil won 
the award of ‘Excellence in Oil and 
Gas Industry’ at the just concluded 
Nigeria Oil and Gas Conference 
and Exhibition (NOG) in Abuja. 
The award was given during a din-
ner event hosted by the Nigerian 
National Petroleum Corporation 
(NNPC). The oil firm was com-
mended for its commitment to 
growing the nation’s economy as 
well as improving the living stand-
ard of its people.

Reforms can drive success
Ildar Davletshin, Head of oil & 

gas research, Renaissance Capital 
tasked the government to use its 
mandate to implement much-
needed reforms in the oil and gas 
sector, which continues to be the 
driving force behind the economy.

 “While it is unlikely that Nige-
ria will escape its dependence on 
the sector, there is clear potential 
for the country to strengthen its 
oil and gas industry and develop 
a more diversified and balanced 
economy, following the successful 
models of resource-rich countries 
such as Canada, Norway and Aus-
tralia”, Davletshin said.

He added; “It is essential that 
the administration avoids making 
the same mistakes as most other 
emerging nations and does not 
launch a complete overhaul. Nige-
rian taxes for onshore production 

are in the highest quartile globally, 
so some easing could make sense, 
especially in the weaker oil price 
environment”.

Equally, the International As-
sociation for Energy Economics 
(IAEE) while supporting reforms in 
the sector however warned that the 
rationale for such reforms should 
be to enhance the sustainability 
of petroleum wealth that would 
impact all stakeholders.

In a paper titled “An Appraisal 
of Oil and Gas Industry Reform 
and Institutional Restructuring 
in Nigeria”, the Association said; 
“The rationale for restructuring 
the oil and gas sector in a petro-
leum dependent economy like 
Nigeria should be to enhance the 
sustainability of petroleum wealth 
and its impact on all stakeholders. 
Undergoing such reforms presup-
poses that the current state of the 
industry is inefficient in service 
deliveries and ineffective at pro-
moting society’s welfare objec-
tives. This notwithstanding, such 
reforms or restructuring must not 
only focus on enhancing industry 
effectiveness and efficiency, it must 
be mindful of equity issues with re-
spect to wealth distribution among 
all stakeholders—governments, 
communities, and operators”.

To begin with, a prompt passage 
of the Petroleum Industry Bill (PIB), 
provision of infrastructure and se-
curity for oil installations across the 
country would be a good start. And 
these are what government can do 
to support the industry.



rights, Chima Ajah, a 100level medi-
cal student of Nnamdi Azikiwe Uni-
versity, Awka does not know where 
to seek redress against injustice 
when his right was violated.

‘‘I bought a tin of peak milk and 
5Alive juice only to find out that 
the 5Alive had some cake particles 
inside. I returned it to the ven-
dor but they said they are not the 
manufacturer. Where will I go to 
report that the good I bought was 
sub-standard,’’ Ajah queried.

Anthonia Ihaza, an account 
holder with a tier two bank com-
plained bitterly that the bank is yet to 
refund her money after lodging her 
complaints at the bank five months 
ago she was debited five months ago 
without the ATM dispensing cash.

“I used one of the bank’s ATM at 
Liverpool precisely on the 10th of 
February, 2016. I was debited N2, 
000 but the cash wasn’t dispensed. 
I complained to the bank and re-
quested for video footage and I’m 
still waiting for the video footage till 
date,” she said.

Lamenting over the incessant 
atrocities being visited on con-
sumers, Samuel Mberu, a Lagos-
based lawyer said CPC is not doing 
enough.

Mberu said, ‘‘the most recent 
nasty experience I got was from 
DSTV. For five days, I could not ac-
cess their services. I reached out to 
them and the issue was resolved.

‘‘Having resolved the issue, I 
thought they will automatically 
extend the subscription period by 
five days but they didn’t. The truth 
is that CPC is overwhelmed by the 
enormity of the work out there ’’

FEATURE

M
arch 15 every year 
has been set aside 
as the World Con-
sumer Rights Day, 
an annual occasion 

to raise global awareness about 
consumer rights. WCRD was in-
spired by John F Kennedy, former 
America president in 1962 in which 
he addressed the issue of consumer 
rights.

World Consumer Rights Day, 
WCRD is an opportunity to promote 
the basic rights of all consumers, 
demanding that those rights are 
respected and protected, and a 
chance to protest against the market 
abuses and social injustices which 
undermine those rights.

The first WCRD was observed 
on 15 March 1983, and has since 
become an important occasion for 
mobilising citizen action.

The theme for this year’s World 
Consumer Rights Day is ‘Building 
a Digital World Consumers can 
Trust’ to campaign a better online 
consumer rights.

According to available statistics, 
40 percent of the world’s population 
is now online compared with just 1 
percent in 1995 and 52 percent of 
the world’s population is predicted 
to be online in 2020.

This may have underscored the 
theme for this year’s campaign. 
This is because the unwholesome 
practices by some manufacturers 
and providers of services to the 
unsuspecting consumers have gone 
beyond the conventional practice 
of adulteration, shortchanging to 
highly sophisticated unsolicited 
messages, debits among others.

There is no doubt that in Nigeria, 
public awareness of the historic day is 
low despite efforts by the regulator, the 
Consumer Protection Council (CPC).

However, the current scenario 
calls for more efforts on the part of 
CPC in the area of public awareness 
and education.

The consumer in Nigeria is faced 
with enormous challenges ranging 
from ignorance of the existence 
of help for them to infrastructural 
decay. Many consumers have al-
ways felt helpless in the face of 
market injustices which range from 
substandard goods and services to 
adulterated products among others.

Some stakeholders believe that 
the current channels being used by 
the CPC in disseminating informa-
tion is grossly inadequate and in 
most cases do not take into consid-
eration the level of illiteracy.

They should, according to some 
analysts involve other media chan-
nels for wider coverage.

Although aware of his basic 

WCRD: Building consumer 
trust on digital devices

The plight of many a consumer 
in the country irrespective of geo-
political zone is the same. For the 
consumers, the challenges are oner-
ous. They daily grapple with energy 
needs, infrastructural deficiencies 
and lack of information. There is the 
lack of awareness of the existence of 
the official redress channels. It was 
only of late that The Consumers 
Protection Council started getting 
back its groove. But at what pace 
and speed?

Many commentators and ana-
lysts of consumer behaviour and 
market dynamics are of the view that 
the agency has not done much by a 
way of sensitization of consumers 
of their basic rights. James Annoli, 
a consumer behaviour researcher at 
the Ahmadu Bello University, stated 
that unlike the Standard Organisa-
tion of Nigeria, SON, the consumer 
council was yet to make its mark and 
the feeling in many quarters is that 
unless the Council ups its ante many 
consumers will continue to wallow 
in ignorance and will also continu-
ally suffer from various abuses.

Nevertheless, Consumer Protec-
tion Council recorded some suc-
cesses under the leadership of Dupe 
Atoki, the Director General of CPC. 
Internally she has repositioned the 
organization for efficiency and has 
also created a robust intervention 
mechanism which interfaces ef-
ficiently with the market to protect 
consumers.

She successfully approached 
and secured funding from the Ford 
Foundation to set up an in-house 
audio-visual studio, trained staff on 
script writing, shooting, presenta-
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tion, editing and all other aspects of 
television production.

Part of her innovation was the 
commencement of a 30-minute 
weekly television programme, 
‘’Consumer Voice’’, which is wholly 
produced internally and trans-
mitted every Thursday on NTA 
International.  Repackaged and 
recommenced a 30-minute weekly 
phone-in programme, Consumer 
Speaks, transmitted on the network 
of Radio Nigeria.

She has also made her mark in 
the area of sectoral interventions. 
For example in the Food and bever-
age sector, she investigated NBC and 
Coca-Cola Nigeria Ltd and substan-
tiated allegation of product defect 
and breach of safety standards. In 
the process, she made far reach-
ing recommendations for system 
change and standard compliance. 
Under her watch, the Council has 
been commended for the prosecu-
tion of both companies and their 
CEOs for flouting Council’s orders. 
These companies were forced to re-
affirm their commitment to product 
quality and consumer satisfaction 
and settled case out of court. Her 
interventions have forced many a 
company to embark on self-regula-
tion by all players in the sector, which 
has brought about cleaner bottles 
and less complaints about half-filled 
cans and foreign particles in drinks.

The Council’s website which 
had been moribund before has 
been revamped to become more 
informative and responsive to con-
sumer needs. More remarkable she 
has launched “Check the BB date” 
campaign - using consumer enlight-

enment campaign to make it com-
pelling for consumers to check the 
BB Date before making purchases.

She has also introduced Com-
pendium of Telecom Consumer 
Rights, letting consumers know 
their “phone rights” in order to de-
mand quality service and optimal 
satisfaction from service providers, 
in addition to engaging the media 
constantly on the activities of the 
Council.

The Council through its twitter 
handle- @CPCNig invited consum-
ers are interested in being part of 
the WCRD workshop taking place in 
Abuja on the 15th and 16th of March.  
Through the handle, consumers are 
advised to forward their complaints 
to contact@cpc.gov.ng and some 
have had their issues resolved while 
others are asked to exercise some 
patience as the council is dealing 
with huge volumes of complaints.

‘‘In all honesty, I got refunded 
ALL ‘unserviced’’ purchases. Thanks 
to @CPCNig,’’ a tweet by @AareAgo 
read.

Many are of the view that the 
way forward lies in treatment of 
consumers’ complaint as a priority. 
They also emphasised the need for 
CPC to be more proactive, visible 
and accessible to consumers by hav-
ing toll- free lines for consumers to 
lodge their complaints.

There is also the need on the part 
of the Council according to many 
observers, to grow their communi-
cation network, as many a consumer 
is not aware of the existence of the 
CPC.

‘‘CPC should use the convention-
al media which a lot of uneducated 
Nigerians have access to. Many 
people do not know anything about 
CPC’s activities,’’ said Felix Oloyede, 
a consumer in Lagos.

The agency must embark on 
aggressive consumer awareness 
campaign in order to sensitize the 
consumers on the need to seek re-
dress at the appropriate channels. 
There is no way the achievement 
of CPC can come to the fore if the 
consumers are still being exploited 
by the market.

To ensure that telecommuni-
cations consumers in Nigeria are 
empowered and protected, Nige-
rian Communications Commission, 
NCC has set this day aside to flag 
off the 2017 NCC year of consumer 
campaign.

‘‘The commission will use the flag 
off to unveil the strategy and series 
of activities aimed at empowering 
and protecting the consumers of 
telecommunications services in 
Nigeria,’’ a statement signed by Tony 
Ojobo, Director of Public Affairs, said.

As Nigeria joins the rest of the world to mark World Consumer Rights Day today, CHINWE AGBEZE writes on the challenges 
facing Nigerian consumers, the role of Consumer Protection Council, and the need for a better digital consumer experience.
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Live @ the Stock exchange
Stories by 
IheanyI nWachukWu

SEC hikes market participants’ registration 
fees in proposed rule amendment

T
he Securities and Ex-
change Commission 
(SEC) has proposed 
new rule and sun-
dry amendments to 

the rules and regulations of the 
commission.

Among others, the SEC is 
proposing amending its rules 
so as to increase market par-
ticipant registration fees.

For instance, SEC proposes 
Stock/Commodities Exchange 
registration fee be increased 
from N100,000 to N1million; as 
well it proposes that Over the 
Counter Market registration 
fee be increased to N1million.

The SEC in a draft exposure 
of the proposed new rules and 
amendments seeks comments 
from market stakeholders not 
later than two weeks from 
Tuesday.

For the Clearing & Set-
tlement Agency/Depository 
Agency, the SEC wants their 
registration fee be increased 
from N100,000 to N1million; 
Bankers to an Issue registra-
tion fee is also proposed to be 
increased from N100,000 to 
N1million.

For Issuing House, SEC 
wants their registration fee to 
be increased from N200,000 to 
N500,000; Broker/Dealer from 

N100,000 to N500,000; Regis-
trar from N100,000 registration 
fee to N500,000.

From current N100,000 
registration fee for Trustee, the 
SEC wants it to be increased to 
N500,000; while that of Reg-
istrar be also increased from 
N100,000 to N500,000.

Also proposed registra-
tion fees for other market 
participants are: Fund Man-
ager (N500,000); Underwriter 
(N500,000);  Market Maker 
(N500,000);  Inter Broker/
Dealer (N500,000); Custodian 
of Securities (N500,000); Capi-
tal Trade Point (N500,000); 
Broker (N300,000); and Dealer 
(N300,000).

The apex regulator of the 
Nigerian capital market is also 
proposing new registration fee 
for Rating Agency (N300,000); 
Capital Market Consultants –
corporate (N300,000); Capital 
Market Consultants –partner-
ship  (N300,000);  Corporate In-
vestment Adviser (N300,000); 
Sub-broker (N200,000); In-
dividual Investment Adviser 
(N200,000); Capital Market 
Consultants – individual 
(N200,000); while Sponsored 
Individual registration fee is 
proposed to be N50,000.

The SEC has also proposed 
new rule which relate to fixed 
income primary issuance fees; 
and equity primary issuance 
fees for all market participants.

The proposed sundry 
amendments relate to: Rule 
314- Cost of Issue; Rule 456 
(f) - Rules on Obligations of 
the Custodian of a Collec-
tive Investment Scheme; and 
amendment to Schedule I 
of the Commission’s Rules 
and Regulations-Registration 
Fees, Minimum Capital Re-
quirements. Also, the SEC 
proposes amendment to 
Schedule VI-Basis of Compu-
tation of Bid and Offer Prices 
for Collective Investment 
Schemes; amendment to Rule 
on Trading in Unlisted Securi-
ties- Inclusion of Debt Securi-
ties.

On the amendment to rule 
314- cost of issue, the SEC pro-
posed “The total cost of issue 
shall not exceed 2.833% for eq-
uity and 2.293% for bonds of the 
total gross proceeds excluding 
underwriting commission and 
registrars’ fees from the issue 
or such percentage of the gross 
total proceeds as the Commis-
sion may prescribe from time 
to time”.

On obligations of the custo-
dian of a collective investment 
scheme, the SEC proposes that 
the Custodian be independent 
of a scheme’s fund manager. 
The Commission also proposes 
increased filing fee for all cate-
gories from N5,000 to N50,000; 
while processing fee for all cat-
egories is put at N200,000.

CORRECTION OF NAME
This is  to inform the general public 
that my name was wrongly written 
as Adeyemo Temitope Justina in-
stead of my correct name which is  
Ojewuyi Temitope Justina. all banks 
and Genral Public please take note.

CORRECTION OF NAME
This is  to inform the general pub-
lic that my name was wrongly writ-
ten as Soyemi Seyi Ibrahim in-
stead of my correct name which is  
Shoyemi Seyi Ibrahim. Waec & 
Genral Public please take note.

CHANGE OF NAME

CHANGE OF NAME

CHANGE OF NAME CHANGE OF NAME

CHANGE OF NAME

CHANGE OF NAME

I, formerly known and addressed as 
Mrs. Gladness  Adesuwa Ugbaja 
now wish to be known and ad-
dressed as Mrs. Gladness Adesuwa 
Johnson. all former docu-
ments remain valid. Gen-
eral Public please take note.

I, formerly known and addressed as 
Miss Edith Chinwe Enemor now 
wish to be known and addressed 
as Mrs Edith Chinwe Ihediohama. 
all former documents remain valid. 
General Public please take note.

I, formerly known and addressed as 
Miss Ina Omosimidele Ejembi 
now wish to be known and ad-
dressed as Mrs. Ina Omosimidele 
Abdulqadr-Otaru. all former docu-
ments remain valid. cScS Plc and 
the General Public please take note.

CHANGE OF NAME
I, formerly known and addressed as 
Ayomikun Ogunsola now 
wish to be known and ad-
dressed as Mrs Ayomikun
Olile. all former documents remain 
valid. General Public please  take note.

I, formerly known and addressed as 
Kehinde Adebayo now wish 
to be known and addressed as 
Kehinde Adebayo Adeyi. all 
former documents remain valid. 
General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 
Adams Silas & Salas Dembo now 
wish to be known and addressed as 
Silas Adembo in every docu-
mentation and Identification. all 
former documents remain valid. 
General Public please  take note.

I, formerly known and addressed as 
Mary Emibuobu Egbamuno now 
wish to be known and addressed as 
Mary Ewhomaoghene Erhiano in 
every documentation and Identifica-
tion. all former documents remain 
valid. General Public please  take note.

I, formerly known and addressed as 
Sagacious Ude now wish to 
be known and addressed as 
Sagacious Ude Ikwuor. all for-
mer documents remain valid. 
General Public please  take note.

CHANGE OF NAME

CHANGE OF NAME
I, formerly known and addressed as 
Miss Agams Chiaka Leaticia now 
wish to be known and addressed 
as Mrs. Amaegbu Chiaka. all 
former documents remain valid. 
General Public please  take note.

I, formerly known and addressed as 
Miss Mgbenwelu Sylvia Uchechi 
now wish to be known and addressed 
as Mrs Nganwuchu Sylvia Uchechi. 
all former documents remain valid. 
General Public please  take note.



O
n an October morning 
in 2015, inside an aging 
beer factory in Berlin, 
a group of people as-
sembled amid idle ma-

chinery in the hope of transforming 
their respective industries with a 
novel approach to innovation. Stand-
ing shoulder to shoulder around oil 
barrels converted into temporary 
tables were innovation mavericks and 
senior executives at large, established 
companies — Airbus, DHL, Caterpillar 
and Cisco.

The gathering, hosted by Cisco, 
the California-based networking and 
technology company, was a crucial 
point in a process designed to tackle 
the most pressing challenges at the in-
tersection of supply chain and digitiza-
tion. The goal: Launch partnerships for 
groundbreaking solutions to shared 
problems within the next six months.

In an increasingly digital and 
connected environment, leaders of 
established companies frequently 
find themselves facing opportunities 
that they can’t seize alone. The Berlin 
“Living Lab” was a model for address-
ing such opportunities. Instead of rely-
ing on startups to create innovations, 
organizations taking part in this new 
process, which we call ecosystem in-
novation, collaborate to develop and 
then commercialize new concepts.

Cisco Hyperinnovation Living 
Labs, or CHILL, differs from seemingly 
similar approaches such as research-
and-development alliances because it 
focuses on the commercialization of 
ideas without a complicated intellec-
tual property agreement. It also differs 
from traditional partnership efforts 
because it brings multiple partners 
together at a very early stage.

Early results are impressive. For 
example, Cisco estimates that the 
Airbus-DHL-Caterpillar lab produced 
internal projects, spinouts and joint 
ventures to digitize supply chains, 
factories and warehouses that will 
generate $6 billion in new revenue 
and save $3.4 billion in costs over the 
next 10 years.

S H A P I N G  P E O P L E  I N T O  A  T E A M    

Leadership
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created or costs that could be saved by 
the innovation. After the teams pres-
ent their innovations, executives who 
want to invest in one must commit 
on the spot.

In the final stages of the process, 
the CHILL team spends two weeks 
assembling a “build archetype,” which 
includes all the content, customer 
feedback and insights from the ses-
sion; the physical architecture or code 
for the prototype; a business model; 
and a plan of action for the next six 
months.

ECOSYSTEM INNOVATION 
RESULTS

Every experiment produces three 
types of value: launch, strategic and 
exit. Launch value is the profit, rev-
enue or enhanced reputation from 
commercializing an innovation. So 
far, about 75% of CHILL innovations 
have been funded and are advanc-
ing to commercialization. Strategic 
value is derived from the connections 
participants make with one another 
and from future collaborations. Exit 
value is knowledge, components or 
solutions that are not commercialized 
immediately but can be tapped by 
participants in the future.

Ecosystem innovation is not a 
panacea, but it is one answer to the 
challenge of finding new ways to grow 
profits. Not every project developed 
this way succeeds: Some are too ambi-
tious, some aren’t ambitious enough, 
some run up against cultural blocks, 
and some simply fail. But the process 
allows companies to bring extremely 
diverse ideas,  skills and resources 
together to solve problems at astonish-
ing speed. It also helps them build the 
innovation capabilities needed for a 
digital age and the collaboration skills 
to capture the valuable opportunities 
that sit at the intersection of products, 
companies and industries.

(Nathan Furr is an assistant pro-
fessor of strategy at INSEAD. Kate 
O’Keeffe is the managing director of 
Cisco Hyperinnovation Living Labs. 
Jeffrey H. Dyer is the Horace Beesley 
professor of strategy at Brigham Young 
University’s Marriott School.)

Managing multiparty innovation

with other companies, working with 
startups or investing in startups. It se-
lects partners on the basis of alignment 
of goals, market power and resources. 
Participants needn’t be in the same 
industry, but they should all have a 
connection to the host, or to one an-
other, that is relevant to the ecosystem 
innovation effort. The CHILL team 
also looks for partners that are will-
ing to send senior executives, receive 
feedback from end users and commit 
resources.

Cisco’s senior corporate counsel, 
Jonathan Elstein, put together a simple 
two-page agreement to ensure that 
all participants can benefit from their 
work without a lot of legal wrangling. 
“Basically, no one has claims over 
prior IP, and there is free use of what 
is created in the session,” Elstein says.

2. Find and define the problem.
A successful ecosystem innova-

tion effort includes a robust problem 
discovery and definition phase. CHILL 
team members spend three months 
preparing. They talk to dozens of eco-
system cohort executives, along with 
experts, customers and end users, to 
identify the problems that offer the 
biggest opportunities. After multiple 
rounds of conversations, the team 
chooses a single problem to attack. 
The final challenge statement con-
nects Cisco’s strategy with those of its 

partners.
3. Convene the participants to 

prototype solutions.
The most visible part of CHILL’s 

ecosystem innovation process is the 
Living Lab, a two-day event. At the 
core of that approach are rapid cycles 
wherein teams build a simple proto-
type, use it to test their “leap of faith” 
assumptions with customers and then 
apply the learning from that test to 
restart the build-test-learn loop.

At a CHILL lab, executives from 
each of the organizations are grouped 
into teams of four or five. The teams 
cycle through hypothesis develop-
ment, prototyping and testing with 
customers. Each team conducts five 
cycles over the two days. In each cycle 
a team typically spends 30 minutes 
outlining solution ideas and hypoth-
eses, 30 minutes developing and 
building a solution prototype and 30 
minutes showing the prototype to end 
users and getting feedback.

4. Achieve commitment and 
follow-up.

As the second day of a Living Lab 
reaches its midpoint, the teams start to 
prepare their presentations for experts 
and investors. The CHILL team also 
brings in business analysts to help 
the teams think through the business 
model and the value that could be 
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Here we discuss how large compa-
nies can develop their own ecosystem 
innovation capabilities.

HOW TO LEAD ECOSYSTEM 
INNOVATION

If you think collaborating effec-
tively with one partner is a challenge, 
imagine doing it with four at once. 
Overcoming these challenges requires 
leadership, and for ecosystem in-
novation involving Cisco, the CHILL 
team leads the process. It coordinates 
the ecosystem and the application of 
tools and methods drawn from design 
thinking, lean startup and business 
model innovation methodologies. The 
process has four phases, which run 
over several months.

1. Identify the “focus zones” and 
innovation partners.

First the host company identifies 
the arenas of opportunity, or focus 
zones, that are important to its own 
strategy. Cisco recently identified 
health care as a major growth area. 
However, the company’s leaders real-
ized that to capture the most valuable 
opportunities, they would need to 
draw on partners’ capabilities to create 
ecosystem-level solutions.

The CHILL team assesses potential 
partners along three dimensions: 
maturity in innovation capability; a 
well-developed internal innovation 
process; and experience partnering 

J.M. OLEJARZ
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CBO sees 24m more uninsured, $337 billion deficit 
cut in coming decade with GOP health plan

Volkswagen AG, struggling 
to shoulder the costs of its 
emissions-cheating scandal, 

on Tuesday forecast higher sales 
and earnings in 2017 as it detailed 
its return to profit last year follow-
ing its worst-ever loss in the wake 
of the diesel crisis.

The German car maker faces a 
tough challenge convincing inves-
tors that it is putting the diesel crisis 
behind it and is on track to deliver 
strong earnings in the years ahead 
after racking up more than $25 billion 
in fines, penalties and compensation 
in the U.S. to settle criminal and civil 
litigation related to the diesel scandal.

The company recently reported 
net profit of €5.14 billion ($5.48 bil-
lion) for last year, after a record loss 
of €1.6 billion for 2015. Volkswagen 
generated revenue of €217.3 billion 
last year, an increase of nearly 2%. 
The company sold 10.4 million 
vehicles in 2016, overtaking Toyota 
Motor Corp. as the world’s largest 
auto maker by sales.

“2016 did not turn out to be the 
nightmare year that many predicted 
for Volkswagen,” Chief Executive 
Matthias Müller told reporters. 
“Even though much work lies ahead 
of us, Volkswagen is back on track.”

Volkswagen last week pleaded 
guilty to criminal charges for rig-
ging diesel-powered vehicles to 
cheat on government emissions 
tests, capping the final significant 
U.S. legal settlement expected in 
a long-running deception that 
hammered the German auto com-
pany’s reputation and finances.

For the new year, Volkswagen 
forecast a 4% increase in sales rev-
enue, moderately higher vehicle 
sales, and a pretax return on sales 
of between 6% and 7%.

The outlook for 2017 was nei-
ther as detailed nor as robust as 
investors had hoped, causing Volk-
swagen’s widely traded nonvoting 
preference shares to slip 0.9% to 
€142.85 in early trading on the 
Frankfurt Stock Exchange.

Mr. Müller, after taking the helm 
in September 2015, launched a ma-
jor restructuring of the company in 
a bid to put more decision-making 
power in the hands of brand man-
agers and regional organizations 
and increase profits.

The biggest challenge has been 
restructuring the Volkswagen name-
sake brand, the company’s core 
passenger-car business. Efforts to 
boost productivity and earnings have 
been bogged down in internal power 
struggles between the brand’s man-
agement and the powerful IG Metall 
trade union, which controls half the 
seats on Volkswagen’s 20-member 
supervisory board.

Volkswagen sees 
higher sales, 
profit in 2017 T

he number of Americans 
without health insur-
ance would grow by 24 
million under a House 
Republican proposal to 

topple most of the Affordable Care 
Act, according to a nonpartisan 
report that is likely to complicate 
GOP lawmakers’ efforts to unite 
around the plan.

The report, released Monday by 
the Congressional Budget Office, 
rattled some centrist Republicans 
in the Senate who have said they 
won’t support legislation that 
leaves a large number of people 
without coverage. House Republi-
cans hoping to push the legislation 
through both chambers by early 
April already face a revolt from 
conservative GOP lawmakers who 
assert that the proposal doesn’t do 
enough to roll back the ACA.

The CBO also found the legisla-
tion would reduce the federal deficit 

by $337 billion over the next decade 
and would lead insurance premi-
ums to increase at first, then shrink.

The rise in the number of Amer-
icans without coverage appears to 
contradict earlier statements by 
President Donald Trump, who has 
said everybody would be covered 
under a new plan.

Next year, an additional 14 mil-
lion people would be uninsured, 
compared with conditions if the 
Affordable Care Act were allowed 
to stand, according to the CBO 
report. In 2026, that figure would 
reach 24 million, bringing the total 
number of uninsured Americans to 
52 million.

H-1B visas keep down U.S. 
Tech wages, study shows

Silicon Valley has long por-
trayed the U.S. visa program 
for skilled foreign workers as 
a win-win, providing much-

needed tech talent and fueling 
innovation and economic growth.

Critics—including President Don-
ald Trump—have said that the H-1B 
visa program disadvantages Ameri-
can workers by allowing companies 
to hire cheaper foreign labor for roles 
that would have gone to U.S. workers.

A new research paper on the 
effects of the H-1B visa program 
on workers suggests the influx of 
skilled foreign workers has his-
torically led to lower wages and 
employment for American tech 
workers. Such findings could fur-
ther inflame debate around immi-
gration of high-skilled workers, but 
some economists caution against 
making too much of the result.

Economists from the Univer-
sity of Michigan and the University of 
California, San Diego, analyzed em-
ployment, wages and other factors 
over an eight-year period ending in 
2001. They found that, while the visa 
program bolstered the U.S. economy 
and corporate profits, tech-industry 

wages would have been as much 
as 5.1% higher in the absence of the 
H-1B visa program and employment 
of U.S. workers in the field would have 
been as much as 10.8% higher in 2001.

Giovanni Peri, an economics 
professor at the University of Cali-
fornia, Davis, said the new research 
is noteworthy, but would like to 
see more studies on the issue. Mr. 
Peri’s own research on immigra-
tion of highly skilled workers—not 
solely H-1B holders—found overall 
positive effects on wages across a 
variety of job sectors.

John Bound, a professor at the 
University of Michigan and one of 
the authors of the new study, said he 
and his fellow researchers focused 
their paper on the 1994 to 2001 peri-
od because it was the longest stretch 
of time when employers claimed 
all available H-1B visas. However, 
in an earlier paper, they found that 
a similar model did “a good job 
capturing the movement of wages 
and employment in the 2001 to 2011 
period,” Mr. Bound said.

“There is little reason to believe 
the overall impact of high-skilled 
immigrants on the U.S. economy 
has changed dramatically since 
2001,” he said.

Big Tech reshaping auto supply chain with latest deals

Intel Corp. sent a fresh shock 
wave through the automotive 
supply chain, becoming the 
latest tech company to gobble 

up a specialized car components 
supplier. The Silicon Valley com-
pany’s $15 billion acquisition of 
Mobileye NV could unsettle es-
tablished auto makers, but it may 
be the type of big bet needed to 
populate roads with self-driving 
vehicles.

Mobileye—an Israeli company 
specializing in camera-based soft-
ware—was attractive to Intel be-
cause of its head start in high-tech 
automotive applications, includ-
ing advanced cruise control and 
braking systems designed to avoid 
crashes even if the driver is una-
ware. Companies that can better 
connect or automate vehicles are 
commanding large premiums not 
seen in the broader car business.

“It shows there’s an increasing 
belief that autonomous vehicles 
and assisted driving through 
the levels is real and needs to be 
industrialized,” said Mark Wake-
field, co-leader of the automo-
tive practice at consulting firm 
AlixPartners. Companies with 
deep pockets and broad business 
portfolios are pouring into the 
auto industry as a result.

For decades, auto makers 
treated suppliers as subordinate 

partners, and dollars that flow from 
purchasing decisions have kept 
parts makers afloat. Tech company 
investments may weaken auto 
maker influence over the sup-
ply chain amid a race to reinvent 
automobiles as smarter and safer.

The deal follows similar acqui-
sitions in recent months such as 
Samsung Electronic Co.’s $8 billion 
purchase of audio and telematics 
supplier Harman International In-
dustries Inc. and Siemens AG’s $4.5 
billion takeover of Mentor Graph-
ics Corp., which producers design 
software for automotive and other 
applications. Intel rival Qualcomm 
Inc. bought automotive chip sup-
plier NXP Semiconductors NV for 
$39 billion.

Recent acquisitions of auto mak-
ers by Nissan Motor Co. and Peugeot 
SA resulted in much lower valuations 
for companies that sells millions of 
vehicles. Mitsubishi Motor Corp. 
and Opel were both snapped up for 
under $3 billion apiece.

Unlike the capital-intensive 
business of building cars, sup-
plying the guts of tomorrow’s 
automobiles is a growth target for 
spreading the Internet of Things. 
That involves embedding com-
puting power and connectivity 
into everyday objects, and making 
money from cars that collect loads 
of data and become a platform 
for a suite of services, much like a 
smartphone.

CHESTER DAWSON

JOHN SIMONS

Republicans strongly disputed 
some of the report’s findings. Tom 
Price, secretary of Health and Hu-
man Services, and Mick Mulvaney, 
director of the White House Office 
of Management and Budget, told 
reporters they “strenuously” disa-
greed with the CBO.

“It’s just not believable,” said 
Dr. Price, a former orthopedic 
surgeon. He added that the CBO 
didn’t examine steps his agency 
would take through administrative 
action, nor did it take into account 
other congressional legislation that 
would drive down insurance costs.

But Sen. Lindsey Graham (R., 
S.C.) said Republicans shouldn’t 
reject the CBO report because 
they don’t like every element of it. 
“Let’s say the CBO is half right—
that should be cause for concern,” 
Mr. Graham told reporters. “The 
prudent thing for the party to do 
is to look at the CBO report and 
see if we can address some of the 
concerns raised.”

The nonpartisan estimate sets 
the stage for the next round of intra-
party negotiations on Capitol Hill. 
If centrist Republicans balk at the 
rise in uninsured people, they may 
press GOP leaders to take steps to 
cut that number.

STEPHANIE ARMOUR & KRISTINA PETERSON

WILLIAM BOSTON
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U.K. Parliament clears way to Brexit

Carlos Ghosn, Nissan’s ‘Le Cost Killer,’ grapples with next move

British lawmakers Monday 
removed the final hurdle 
to Prime Minister Theresa 
May’s plan to start talks on 

the U.K. leaving the European Un-
ion, a milestone moment that sets 
the stage for unwinding 40 years of 
close, complex cross-Channel ties.

Mrs. May is expected to move 
this month to formally trigger 
what will likely be two years of ne-
gotiations. The two sides publicly 
remain far apart on central issues, 
raising the risk of a messy denoue-
ment detrimental to both sides.

Parliament’s unelected House of 
Lords, which had sought to guaran-
tee more say for British lawmakers 
over the eventual shape of the deal, 
dropped its objections late Monday 
and passed the Brexit measure. They 
voted 274 to 135 not to pursue an 
amendment that would guarantee 
EU citizens living in the U.K. the right 

It has been nearly two decades 
since Carlos Ghosn showed up 
in Japan to reshape a wilting 
Nissan Motor Co. Mr. Ghosn, 

raised in Brazil and Lebanon and 
educated in France, shattered 
cultural norms with an aggressive 
downsizing campaign. It earned 
him the title “Le Cost Killer.”

Nissan, which tied up with Re-
nault SA in 1999, was reborn and 
Mr. Ghosn’s public veneration in-
cluded depictions as a superhero in 
a Japanese comic book. He shifted 
Nissan’s focus toward the profit-
able U.S. market, while also jump-
starting Renault and blending two 
very different corporate cultures.

Mr. Ghosn, 63 years old, turns Ni-
ssan’s helm over to Hiroto Saikawa 
on April 1, a move that followed 
some soul searching. “You need to 
ask yourself the question,“Where 
am I the most useful, where I am 
the most needed, where can I con-

to remain after Brexit and by a vote of 
274 to 118 to back down on demands 
for greater parliamentary oversight 
on the final terms of the vote.

Members of the lower House of 
Commons and the upper House of 
Lords each debated the amend-
ments for hours on Monday night, 
with lawmakers murmuring in 
support or jeering in disagreement 
at times during the debates.

“Parliament has today backed 
the government in its determi-
nation to get on with the job of 
leaving the EU and negotiating a 
positive new partnership with its 
remaining member states,” said 
David Davis, the cabinet minister 
overseeing Brexit, after the votes. 
“We are now on the threshold of 
the most important negotiation for 
our country in a generation.”

The Brexit talks will play out dur-
ing a period of fundamental change 
on both sides as voters in the West 
challenge establishment politicians.

tribute the most?” he said.
There’s no shortage of options. 

Mr. Ghosn remains chairman of Nis-
san, in addition to leading the boards 
of Renault and newly acquired Mit-
subishi Motor Corp. He says helping 
reinvent the alliance’s automobiles 
as cleaner and more autonomous 
machines is his biggest job.

Mr. Ghosn recently sat down with 
The Wall Street Journal in New York.

Edited excerpts:
The Wall Street Journal: How 

do you fully turn over the reins at 
Nissan to Mr. Saikawa?

Mr. Ghosn: Everything is very 
concrete. I used to chair the execu-
tive committee; he’s going to chair 
the executive committee. I used to 
chair the nomination committee; 
he’s going to chair the nomination 
committee [and so on]. It’s very 
simple. Everyone knows that the 
ultimate decision maker is going 
to Saikawa-san, and he will have to 
confer with the board about strategy 
and performance of the company.

JENNY GROSS & LAURENCE NORMAN

ROBB M. STEWART

NEANDA SALVATERRA

Oil selloff continues 
on strong U.S. supply

Toshiba weighs bankruptcy plan for Westinghouse Electric

Toshiba Corp.’s chief ex-
ecutive said Tuesday that it 
was considering a chapter 
11 bankruptcy filing for 

its troubled U.S. nuclear affiliate 
Westinghouse Electric Co. as one 
way to stop the bleeding after losses 
topping $6 billion.

It was the first public confirma-
tion by Toshiba that it was studying 
the idea. Japan’s finance minister 
previously said it was under study 
and urged Toshiba to make a deci-
sion by the end of March.

The statement by Toshiba’s chief 
executive, Satoshi Tsunakawa, 

came after further signs of dete-
rioration at the venerable Japanese 
conglomerate, which has suffered 
through repeated accounting scan-
dals and management turmoil over 
the past two years.

The company said it would again 
miss a deadline for filing its most 
recent quarterly results, which were 
initially due on Feb. 14. The new 
target is April 11. And the Tokyo Stock 
Exchange said it would place Toshiba 
shares under special supervision, a 
heightened warning to investors that 
the shares could be delisted.

Toshiba said last month that it 
planned to record a write-down of 

haven’t projected a draw on stocks 
in the first half of this year even with 
the cartel’s cuts.

“We don’t see global stock even 
drawing significantly this year,” said 
Mr. McNally, who is also a former 
White House policy adviser.

The resurgence of U.S. shale oil 
production is also giving investors 
a headache.

Last week, oil-field services 
company Baker Hughes Inc. 
reported an addition of eight 
active oil rigs in the week ended 
March 3, and U.S. production 
has now climbed past nine mil-
lion barrels a day.

Richard Mallinson of consult-
ing firm Energy Aspects said the 
oil market hadn’t been through 
a full boom and bust cycle with 
U.S. shale production yet, making 
it difficult for OPEC to stabilize 
the market.

“It is an unknown,” Mr. Mal-
linson said. “There is so much 
uncertainty.”

Analysts are split on whether 
OPEC and some external produc-
ers will extend their pledge to cut 
production in May, but also at is-
sue is whether they will stick with 
their quotas even if they agree to 
extend them.

Experts from Bank of America 
Merrill Lynch project that the oil 
cartel will extend the cuts but that 
compliance may falter. However, 
they also project the ramp-up in 
shale may cool down.

“We’ve seen quite a ramp up 
in drilling in parts of the U.S., 
but we think that the curve has 
come down so much that it will 
slow down the shale oil recovery,” 
said Sabine Schels, a commod-
ity strategist at Bank of America 
Merrill Lynch.

Later on Tuesday investors will 
be watching out for figures from 
the American Petroleum Institute, 
an industry group that issues fore-
casts on U.S. crude production and 
stock inventories ahead of the of-
ficial release of numbers from the 
U.S. Department of Energy.

The Federal Reserve meeting 
this week may also add some 
uncertainty to markets, as traders 
await a statement from the central 
bank following the two-day policy 
meeting starting Tuesday.

Nymex reformulated gasoline 
blendstock—the benchmark gaso-
line contract—was down 0.27% to 
$1.58 a gallon. ICE gasoil changed 
hands at $450.00 metric ton, down 
$5.25 from the previous settlement.

¥712.5 billion ($6.2 billion) on the 
nuclear unit owing to cost overruns 
at nuclear-power plant projects in 
Georgia and South Carolina un-
dertaken by Westinghouse.

Mr. Tsunakawa, the CEO, said 
he was looking at ways to “wall off” 
any risk of further losses at the unit 
and hoped eventually to remove 
Westinghouse from Toshiba’s 
group balance sheet. Asked by an 
analyst at a press event whether 
the options included a filing by 
Westinghouse for protection from 
creditors under chapter 11 of U.S. 
bankruptcy laws, Mr. Tsunakawa 
said, “Various measures, including 
what you mentioned, are possible.”

One person familiar with in-
ternal discussions at Toshiba said 
a chapter 11 filing has become a 
likely scenario, but Toshiba was still 
trying to determine the full scope of 
what that would signify. Southern 
Co., the utility that commissioned 
the Georgia nuclear reactors from 
Westinghouse, has said it is pro-
tected from any cost overruns by 
guarantees from Toshiba.

Mr. Tsunakawa reiterated that 
Toshiba was looking for a buyer for its 
computer memory-chip business to 
fill the hole on its balance sheet cre-
ated by the losses at Westinghouse. 

O
il prices edged down 
on Tuesday, driven 
by fears that a deal by 
major oil producers to 
curtail global produc-

tion may prove ineffectual against 
a growing U.S. supply.

Brent crude, the global oil bench-
mark, fell 1.23% to $50.73 a barrel on 
London’s ICE Futures exchange. On 
the New York Mercantile Exchange, 
West Texas Intermediate futures 
1.36% to $47.74 a barrel.

A deal by OPEC and exter-
nal producers such as Russia to 
eliminate about 2% of the global 
supply has given oil prices some 
cover since last November. But 
now investors are concerned that 
the oil cartel’s supply action will be 
offset by a record increase in U.S. 
stockpiles.

Robert McNally, the president of 
the energy consulting firm Rapidan 
Group, said OPEC’s own analysts 

TAKASHI MOCHIZUKI
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Fidelity Bank plc yes-
terday reiterated its 
resolve to support 
operators in the en-

tertainment industry.
Nnamdi Okonkwo, the 

bank’s CEO, said this on the 
Fidelity SME Forum moni-
tored on Inspiration FM, 
which he anchored yester-
day. The programme had 
popular comedian, Atun-
yota Akporobomerere, whose 
stage name is Ali Baba.

Okonkwo said when Fi-
delity Bank decided to play in 
the SME, management of the 
bank sat down and crafted 
a strategy about how to add 
value to the sector.

“For about seven years 
now, our strategy has been 
to focus on segments. A lot 
of people get entertained by 
musicians, they see people 
in the movie industry and get 
entertained. But we as bank-
ers, we look at the business 
components of what people 
do and how to transform 
those talents into business.

“If you recall,  in the 
past, comedy was like peo-
ple wearing funny clothes, 
dressed like clowns and 
to make people laugh. But 
somewhere along the line, 
certain people like Ali Baba 
began to refine things and 
people realised that you can 
actually make a living out 
of comedy. The same thing 
with music and the movies. 
In the past, a lot of people 
did not see the business side 
of things.

“So, we are here to help 
this industry identify the 
business side of their indus-
try and teach them basic 
business principles such as 
access to finance, access to 
business, and how you can 
even begin to diversify be-
yond entertainment,” he said.

According to Okonkwo, 
the bank has an SME division 
called the Managed SMEs 
unit, which is saddled with 
the task of ensuring that op-
erators in the SME segment 
get the desired support.

Fidelity Bank restates 
commitment to 
entertainment 
industry

Energy cost higher amid drop in inflation to 17.8%
year increases were seen in 
electricity, Liquid and solid 
fuels, Fuels and lubricants 
for personal transport equip-
ment,” says the report.

Other items included are 
accessories, book and sta-
tioneries, garments, vehicle 
spare parts, shoes and other 
footwear, passenger transport 
by road, household textiles, 
Furniture and furnishings, 
Motorcars and Carpets and 
other floor coverings.

This is the first time in 15 
months that the headline CPI 
has declined on a year on year 
basis, driven by slower rises 
in food and non-food prices 
and favourable base effects 

over 2016 prices. Also NBS 
released price watch for kero-
sene, cooking gas and diesel, 
which illustrates the depth of 
the volatility of the market.

Premium motor spirit or 
petrol fluctuated across the 
federation with average price 
of N150 in the South south, 
N145 in the South west, N150 
in the South east and N155 in 
the North east.

Average price per litre 
paid by consumers for Na-
tional Household Kerosene 
decreased by 18.77% month-
on month and increased 
by 31.34% year-on-year to 
N352.42 in February 2017 
from N433.84 in January 2017.

For the first time in 
15 months, Nigeria’s 
inflation rate dropped 
to 17.78 percent, de-

spite a rise in energy cost.
Data released from the 

National Bureau of Statistics 
(NBS) on Tuesday show that 
Consumer Price Index (CPI), 
which measures inflation, 
dropped to 17.78 percent 
(year-on-year) in February 
2017, 0.94 percent points 
lower from the 18.72 percent 
recorded in January with en-
ergy costs moderating the fall.

“During the month of Feb-
ruary, the highest year on 

ISAAC ANYAOGU
10, 2017 on bank account 
number: 3000643888. As at 
today no such application 
to make the forfeiture order 
absolute or affidavit for ex-
tension of time is before this 
court,” the judge said.

The order followed an ex 
parte application brought 
on February 10 by the AGF’s 
office through its counsel, 
Ameh Ebutte for an interim 
order of forfeiture of the 
money.

In the affidavit attached 
to the application, the ap-
plicant claimed the sum of 
$250m deposited in UBA 
is believed to have been 
illegally acquired through 
crime of oil bunkering.

The applicant asked the 
court to grant adjournment 
to enable a thorough inves-
tigation of the statement 
of account tendered by the 
company, which he said, 
has no Bank Verification 
Number.

But Seadrill’s counsel, 
Mayowa Owolabi asked the 
court to discharge the order 
for being “frivolous, reckless 
and malicious.”

He said the claims by the 
federal government was or-
chestrated and false, adding 
that the bank records of the 
international oil company 
shows that accruals from its 
operations in Nigeria is not 
up to the amount claimed.

A Federal High Court 
in Abuja has lifted 
the interim forfei-
ture order placed on 

the bank account of Seadrill 
Mobile Unit Limited accused 
of oil bunkering activities.

Justice Nnamdi Dimgba 
on Tuesday ruled that the 
affidavit brought through the 
office of the Attorney General 
of the Federation was doubt-
ful and unfounded, and con-
sequently discharged the 
interim forfeiture order on 
the UBA plc account number: 
3000643888 of the firm.

 “The interim forfeiture 
order was made on February 

SEYI ANJORIN, Abuja

$250m: Court lifts freeze order on Seadrill bank account
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N47bn Lagos Bond approved for listing on FMDQ

Lagos State government 
has undoubtedly set 
the pace in 2017 for 
sub-nationals in the 

Nigerian debt capital market 
(DCM), having successfully 
raised a N47billion Series 1 
7-year 16.50% Fixed Rate Bond 
due 2023 (the Lagos State 
Bond) under its N500billion 
Debt Issuance Programme.

As with all the debt secu-
rities listed and quoted on 
FMDQ OTC Securities Ex-
change, the OTC Exchange 
again provided its credible and 
efficient platform for the listing 
and subsequent trading of the 
Lagos State Bond.

This follows the approval 
of the FMDQ Board Listings, 
Markets and Technology Com-
mittee, making this the first 

sub-national bond to be issued 
in the Nigerian debt capital 
market and listed on FMDQ 
in 2017.

To align the standards in 
the Nigerian market to those 
of the model markets around 
the world, FMDQ, whilst cur-
rently providing permitted 
trading status for circa N225 
billion of the previously is-
sued bonds by the Lagos State 
Government on its platform, 
has continued to demonstrate 
its full commitment to making 
the Nigerian DCM robust and 
deep, through its capacity as 
the DCM market organiser 
and front-line regulator.

Outstanding value delivery, 
as continues to be the focus 
of the OTC Exchange, was 
delivered through the efficient 

and swift listing process which 
was availed to the issuer and 
the sponsor of the listing on 
FMDQ, the Registration Mem-
ber (Listings), Chapel Hill Den-
ham Advisory Partners Ltd.

As a DCM-focused OTC 
Exchange, FMDQ facilitates 
growth and development in 
the debt capital markets, ef-
fectively cascading this to the 
Nigerian economy through the 
direct and indirect initiatives 
generated and implemented.

Through its efficient plat-
form for the registration, list-
ing, quotation and valuation 
of bonds, the OTC Exchange 
has significantly improved 
transparency, and integrated 
the domestic and international 
markets through enhanced 
trade visibility.

‘FG’s N701bn intervention fund not a 
solution to power sector challenges’

sideration and passage.
The budget is higher than 

the 2016 budget proposal of 
N268.179 billion, while the 
state House however shored 
up the 2017 budget by about 
N24 billion.

The governor said the 
recurrent expenditure was 
high because of the state’s 
heavy wage bill such as 
payment of salary, while 
the sum of N31 billion was 
being earmarked for debts 
servicing in the financial 
years.

According to Okowa, we 
have a budget of approxi-
mately N294 billion in the 
year 2017, and it is our hope 
that the finances coming 
from various sectors will 
improve in the course of this 

year so that we are able to 
meet with our obligations to 
our people.

He however commended 
members of the Delta State 
House of Assembly for their 
cooperation, especially with 
regard to the speedy passage 
of executive bills, assuring 
that government would in-
tensify its drive to boost in-
ternally generated revenue to 
meet its infrastructural drive.

He also thanked the 
youths of the state for their 
cooperation in ensuring 
peaceful environment for 
developmental projects to 
take place, noting that a lot 
was being done in attracting 
developmental projects to 
the creeks and the riverine 
communities.

Delta State Gover-
nor Ifeanyi Okowa 
on Tuesday as-
sented to the 2017 

Appropriation Bill of N294.5 
billion with an assurance that 
his administration would not 
waver in its commitment to 
infrastructural development.

The appropriation bill 
is made up of N158 billion 
in recurrent expenditure 
and N136 billion in capital 
expenditure, Okowa said.

The state governor had in 
November 2016 presented a 
budget size of N270.910 bil-
lion tagged “Budget of Fiscal 
Consolidation and Steady 
Progress” to the Delta State 
House of Assembly for con-

February 9, 2017 failed to ap-
pear in court for a case, prompt-
ing the presiding judge to issue a 
criminal summons on them to 
appear on Tuesday (March 14, 
2017). Issuing the bench warrant, 
Justice Quadri ordered that they 
be brought before his court on 
April 17, 2017, which is the next 
adjourned date for the arraign-
ment of the accused persons.

The Federal Government 
has dragged the Turkish Air-
lines before a Federal High 
Court in Abuja over alleged 
criminal violation of the en-
abling law of the Consumer 
Protection Council (CPC) and 
for impunity.

The Attorney General of the 
Federation (AGF), Abubakar 
Malami, filed a three-count 
charge against the airline and 
the two principal officers for 
failing to produce relevant 
documents under Section 18 
of the CPC Act, Cap C25, Laws 
of the Federation.

A Federal High Court 
in Abuja has issued 
a bench warrant on 
Turkish Airlines and 

two of its principal officers for 
their failure to appear before it 
in a criminal suit filed against 
them by the Federal Govern-
ment of Nigeria on the breach 
of the Consumer Protection 
Council (CPC) Act.

Justice B.O. Quadri of the 
Federal High Court 10, a state-
ment from CPC said, issued 
the bench warrant on Tuesday 
(March 14) against the airline and 
two of its principal officers - Liker 
Ayci and Rasak Shobowale, the 
airline’s board chairman and 
commercial manager, respec-
tively, because of their failure to 
appear in court at the resumed 
hearing of the case.

The airline and the other 
two accused persons had at 
the last hearing of the case on 

Senate has insisted that 
the comptroller-gen-
eral of Nigerian Cus-
toms Service (NCS), 

Hameed Ali, must appear be-
fore it unfailingly in Customs 
uniform on today.

Senate reached the decision 
after it rejected a letter from 
the Customs CG informing 
lawmakers about his inabil-
ity to appear before them on 
Wednesday March 15, because 
it clashes with the weekly man-
agement meeting of the NCS.

In the letter dated March 10, 
2017, and read by the clerk to 
the Senate, Ali requested that 
a new date be given to enable 
him honour the invitation.

The document was signed 
by Azarema A, assistant 
comptroller-general of Cus-
toms. The Senate had on 
March 9, summoned the Cus-
toms CG to provide explana-
tion on his planned retrospec-
tive policy on import duties 
on cars across the country.

Senate insists CG Customs appear 
before it unfailingly, in uniform

However, the legislative 
body turned down the excuse 
of the Customs CG, which 
they consider to be too lame, 
insisting that he must show up 
as scheduled. The lawmakers 
were even more slighted by the 
fact that the Customs CG did 
not deem it important to write 
and sign the letter, instead of 
allowing a subordinate in his 
office reply the Senate.

Efforts by Senate leader, 
Ahmed Lawan, to pacify his 
colleagues to oblige the request 
failed, as lawmakers booed him. 
He was, however, countered by 
James Manager, who said the in-
tegrity of the hallowed chamber 
was being tested.

He said: “I think this is an 
insult of the highest order. 
The comptroller-general must 
appear in uniform tomorrow 
(today) and anything short of 
that certainly is not acceptable 
to me, and I want to believe is 
not acceptable to all the sena-
tors and what is not accept-
able to all the senators is not 
acceptable to all Nigerians.”

L-R: Frank Jacob, president, Manufacturers Association of Nigeria (MAN); Zainab Hammanga, representing minister of science 
and technology; Dele Alimi, MD/CEO, Clarion Event West Africa, and Segun Ajayi-Kadir, director-general, MAN, at the 2017 
Nigeria manufacturing & equipment expo in Lagos, yesterday.      Pic by Olawale Amoo

Association of Elec-
tricity Distribution 
Companies (ANED) 
has picked holes in 

the recent N701 billion Power 
Assurance Guarantee fund an-
nounced by the Federal Gov-
ernment for the Nigerian Bulk 
Electricity Trading (NBET).

They say that as laudable as 
this intervention is, it is only a 
partial solution to the liquidity 
challenges of the power sector.

They observe that although 
increase in electricity supply is 
the desired objective of every-
one, such an increase without 
the requisite full recovery of 
cost via the appropriate pric-
ing of power means a resul-
tant worsening of the market 
revenue gap.

With mounting debt, mar-
ket payment statistics show 
that on a monthly basis, gen-
eration companies’ invoices 
amount to about N35 billion 

to N40 billion, out of which 
only about N7 billion is paid. 
The implication is that the debt 
profile of the Gencos is about 
N30 billion per month.

Discos under its umbrella 
body ANED in a newspaper 
advertorial Monday,  stated 
that while they applaud the 
Genco/gas supplier cantred 
intervention by the Federal 
Government, they argue that 
there is an urgent need for a 
holistic solution that compre-
hensively address the revenue 
requirements of the entire 
electricity value chain.

According to them, “We 
further believe that achieve-
ment of the stated objective of 
providing confidence to inves-
tors for increase supply of elec-
tricity with the provision of this 
intervention will happen at the 
expense of limited electricity 
distribution and significantly 
more liquidity challenges at 
the retail distribution end.”           

The Disco further observe 

that considering that the ap-
proved intervention is not 
expected to be a subsidy to 
the market, the assumption 
is that the proposed funding 
would eventually be recovered 
from the customers of the 
Discos, adding that for such 
recovery to market to occur, 
the Transmission Company 
of Nigeria (TCN) needs to have 
the required capacity to wheel 
the additional power being 
generated.

To them, “Increase gen-
eration without commensu-
rate wheeling capacity aris-
ing from a stable and robust 
transmission grid will result in 
stranded capacity and signifi-
cant loss of revenue.”

At the moment, TCN, a 
government-operated arm 
in the power value chain, 
still struggles to wheel above 
5,000mw of electricity on a 
steady basis, owing to weak 
and obsolete transmission 
facilities.

KELECHI EWUZIE Recent report indicates 
that Discos’ remittances to 
NBET for energy have fallen 
from an average of 65 percent 
in 2015 to 35 percent over 
2016, while monthly revenue 
shortfalls have increased from 
an average of N9 billion in 
2015 to N25 billion in 2016.

The value of electricity rev-
enue loss in 2016 alone was 
N534 billion, owing to shortag-
es in gas supply, frequency and 
line limitations and water lev-
els management constraints.

ANED notes that it is im-
perative as Discos to be able 
make investment in network 
upgrades, improved customer 
service, billing and collection, 
metering, etc, all of which are 
major issues in the industry.

They further add that such 
investments will not happen 
unless the Discos make the 
projected annual revenue re-
quirements, which enables ac-
cess to finance for the required 
capital expenditure.

Okowa signs N294.5bn 2017 budget into law

OWEDE AGBAJILEKE, Abuja

IDRIS UMAR MOMOH, Asaba

Court issues bench warrant on Turkish 
Airlines, 2 others for violation of CPC Act
HARRISON EDEH, Abuja



Riyadh makes rare 
pledge on output 
cuts as falling oil 
price stokes concern

S
audi Arabia, the world’s 
biggest oil exporter, has 
moved to allay fears that it 
was backing away from its 
pledge to curb production, 

underlining its concern over a 10 per 
cent plunge in the crude price over 
the past week.

The kingdom’s energy ministry 
rushed out a rare statement yester-
day asserting its commitment to 
“stabilising the global oil market”, just 
as benchmark Brent crude slipped 
towards $50 a barrel for the first time 
this year.

The statement, released after 8pm 
in Riyadh, came after Opec’s monthly 
report showed Saudi Arabia’s pro-
duction had increased in February, 
adding to pressure on the market that 
was already concerned by a rebound 
in US shale oil output.

“Saudi Arabia assures the market 
that it is committed and determined 
to stabilising the global oil market 
by working closely with all other 
participating Opec and non-Opec 
producers,” it said.

Brent crude has dropped almost 
10 per cent to a low of $50.25 a barrel 
in the past week, while US marker 
West Texas Intermediate has fallen 
almost 11 per cent to $47.07 a barrel.

Both benchmarks have erased all 

• Social networks told to delete 
content
• Fears grow over influence on 
election

The German government has 
presented a draft law that 
would impose fines of up to 

€50m on social networks that fail 
to delete hate speech or fake news, 
in the most draconian clampdown 
by a European country against in-
ternet platforms such as Facebook 
and Twitter.

Heiko Maas, the justice min-
ister, said social networks were 
not doing enough to eradicate 
instances of racist incitement 
and slander posted by their us-
ers. “Too little illegal content is 

their gains since some of the biggest 
producers agreed to curb supplies 
late last year as a rebound in prices 
stoked a resurgence in US shale oil 
production.

Khalid al-Falih, the kingdom’s 
energy minister, said last week the 
supply cut deal between Opec and 
big producers such as Russia was 
helping raise the “green shoots” of 
recovery in the US.

The latest statement from Saudi 
Arabia was a rare departure from 
the energy ministry’s normal com-
munication strategy, which often is 
to pass along messages to the market 
through advisers and trusted media 
contacts.

It signalled Saudi Arabia’s growing 
concern at recent price moves. The 
kingdom has led supply cuts with 
production dropping below 10m b/d, 
according to data from consultants 
given to Opec. But the government’s 
own data submitted to Opec showed 
an increase, raising concern.

Riyadh is preparing to list state 
energy giant Saudi Aramco, in what 
would be the world’s biggest flotation, 
as it seeks to diversify its economy. 
Mohammed bin Salman al-Saud, the 
deputy crown prince, met President 
Donald Trump of the US yesterday. 
The New York Stock Exchange is 
among the venues the kingdom is 
eyeing for the listing.

being deleted and it’s not being 
deleted sufficiently quickly,” he 
told journalists.

“The biggest problem is and 
remains that the networks don’t 
take the complaints of their own 
users seriously enough.”

The law reflects mounting con-
cern in German political circles 
over the potential influence fake 
news and hate speech might 
have on Germany’s federal elec-
tion this year. Angela Merkel’s 
ruling conservatives are facing a 
strong challenge from the popu-
list, anti- immigration Alternative 
for Germany.

The fear is that internet hoaxes 
and lies could play as large a role 
in Germany as they did during the 
US election campaign, when ficti-

Wood’s £2.2bn move for rival Amec 
points to pressure on North Sea groups

W
ood Group 
has agreed 
a £2.2bn all-
share take-
over offer for 

its rival Amec Foster Wheeler 
in a deal that highlights the 
pressure on the North Sea 
oil industry from weak crude 
prices.

Oilfield services compa-
nies have taken an axe to 
costs over the past two and a 
half years as low crude prices 
have prompted oil and gas-
producing clients to reduce 
expenditure and ask for price 
cuts on existing contracts.

Wood Group and Amec, 
which provides services to 
infrastructure and renew-
able energy projects as well 
as the fossil fuel industry, 
would have combined rev-
enues of more than $12.3bn. 
Ian Marchant, chairman of 
Wood Group, said the deal 
would create a “global leader” 
in project, engineering and 
technical services across a 
range of sectors. However, 
analysts said that merging the 
two companies would raise 
concerns about job losses and 
reduced competition in the 

North Sea.
Robin Watson, chief execu-

tive of Aberdeen-based Wood 
Group, acknowledged the two 
companies had a significant 
overlap, but said: “We are 
confident that the merits of 
the overall deal are not com-
promised by the North Sea 
situation.”

Wood Group has promised 
synergies of “at least” £110m 
a year through steps such as 
closing offices and cutting 
roles where there is duplica-
tion.

Employment in the UK 
North Sea has dropped a 
quarter since 2013 to 330,400, 
according to Oil & Gas UK, a 
trade body. Ashley Kelty, ana-
lyst at Cenkos Securities, said 
there would be “extensive job 
losses” as a result of the deal. 
Wood Group may also have 
to sell operations in the North 
Sea to alleviate any competi-
tion concerns, one person 
close to the deal said.

Wood Group has offered 
0.75 of new shares for each 
Amec Foster Wheeler share. 
The deal, which has been 
recommended by the board 
of Amec, values each share at 
£5.64 - a premium of 15.3 per 
cent to Friday’s closing price.

The takeover bid comes a 
week before Amec had been 
due to launch a £500m rights 
issue and suspend dividend 
payments to tackle its £1bn of 
debt and ensure it had enough 
headroom to avoid a breach of 
its lending covenants.

The group has been strug-
gling to recover from an ill-
timed takeover in 2014, when 
Amec bought Foster Wheeler 
of the US in a cash and shares 
deal costing more than $3bn.
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Leaving EU is not a divorce, May tells MPs

Referendum Call: Brexit transforms 
debate over Scottish economy

P
M aims to maintain good ties 
with Brussels as she prepares 
‘plan for Britain’

Theresa May has told MPs 
not to call Britain’s exit from 

the EU a divorce, insisting she is “building 
a new relationship” with the bloc.

“Very often when people get di-
vorced they do not have a very good 

relationship afterwards,” the prime 
minister said in the House of Commons 
yesterday.

Print article Add to basket
 In her Lancaster House speech in 

January, Mrs May referred to Britain’s 
future relationship with the EU as a 
“new partnership”. That was the prime 
minister’s preferred term, a Tory aide 
said yesterday.

Downing Street confirmed earlier 

yesterday that Mrs May would not join 
other European leaders to celebrate 
the 60th anniversary of the Treaty of 
Rome later this month. A spokesman 
denied that Mrs May’s absence would 
be a snub to the other 27 EU countries, 
adding that she “wishes them well” for 
the event.

Mrs May confirmed that she ex-
pected the legislation giving her the 
power to trigger the exit procedure 

would receive royal assent this week. 
She plans to launch the two-year Article 
50 withdrawal process in the last week 
of this month.

The Article 50 bill completed its pas-
sage through parliament on Monday 
night, with peers backing down from 
a fresh confrontation with the govern-
ment after MPs honoured Mrs May’s 
request that the two amendments origi-
nally approved by the House of Lords 

should be removed from the legislation.
The prime minister also warned 

Scotland’s leader Nicola Sturgeon not 
to pursue a second referendum on 
Scottish independence from the UK, 
saying: “This is not a moment to play 
politics or create uncertainty.”

After a series of bruising battles with 
peers and Ms Sturgeon over Brexit, the 
prime minister is looking to refocus her 
premiership.

Continued from page A1

Single market access could be 
cancelled out by damaging 
higher trade barriers with UK

Nationalists can no longer boast 
of bumper oil revenues when they 
make the economic case for an 
independent Scotland, but they 
could tout membership of the EU 
single market.

In the 2014 referendum, the 
campaign to keep the union warned 
that independence would be a “leap 
in the dark” that would lead to 
economic uncertainty as Scotland 
disentangled itself from the UK.

But with Britain’s economic pros-
pects also unclear after Brexit, the 
choice is less stark. “Brexit changes 
everything,” said Simon Wren-Lewis, 
professor of economics at Oxford 
university.

“The economic cost to the UK of 
leaving the EU could be as high as a 
reduction of 10 per cent in average 
incomes by 2030. If Scotland, by be-
coming independent, can avoid that 
fate, then you have a clear, long-term 
economic gain there,” he added.

An independent Scotland could 

compete to attract the financial 
sector and other businesses which 
currently use the UK as a gateway 
to the EU.

But a hard border would have a 
heavy impact. At present, Scotland’s 
economy is far more integrated with 
the UK than with the EU, and it is 
not clear that single market access 
would offset the damage of higher 
trade barriers with the UK.

Nearly two-thirds of Scotland’s 
non-oil exports go to the UK, ac-
counting for 30 per cent of Scotland’s 
total output. Only 16 per cent of Scot-
tish exports go to the rest of the EU.

“An independent Scotland in the 
EU may avoid the trade erosion due 
to Brexit, but the trade loss with the 
UK may be far more damaging,” said 
Angus Armstrong of the National 
Institute of Economic and Social 
Research.

Severing ties with its largest trad-
ing partner would probably leave 
Scotland in a weaker position than 
other small EU states, whose main 
trading partners are also members 
of the bloc.

Scotland’s economy is more 
reliant on food and drink produc-

tion and other manufacturing than 
the UK as a whole. This means the 
country would be more exposed if 
the UK agreed to reduce its tariff bar-
riers with non-EU countries, as many 
Brexit advocates have suggested.

Productivity lags behind London 
and the south-east, but has been 
growing more quickly in recent 
years than elsewhere in the UK. 
Employment and unemployment 
are at about the same level as the 
rest of the UK.

Median earnings in Scotland 
remain below their pre-crisis peak, 
as they do elsewhere. In the immedi-
ate aftermath of the financial crisis, 
wages in Scotland held up better 
than across the rest of the UK. But 
recently, wages have been growing 
more slowly, particularly at the top 
end of the earnings distribution.

The decline of the offshore econ-
omy may have been a contributing 
factor, with knock-on implications 
for onshore companies that sup-
port this activity. Independence 
would also deal a heavy blow to the 
public finances. Scotland benefits 
from significant fiscal transfers from 
Westminster.

G
in, non-dairy milk and 
bicycle helmets will all 
be included in Britain’s 
official measure of con-
sumer prices from this 

month, reflecting the rising popularity 
of “hipster” consumer goods, accord-
ing to the Office for National Statistics.

Gin will be included in the repre-
sentative shopping basket intended 
to reflect how much Britain spends on 
different goods and services.

The spirit, which was removed from 
the basket in 2004, has had a revival in 
recent years, and is becoming increas-
ingly popular with younger drinkers, 
partly because of a rise in small-scale 
gin production, according to the ONS.

The value of gin sold in the UK 
almost doubled between 2009 and 
2015, from £126m to £239m, and 
British demand for gin is expected to 
grow at a faster rate than other spirits 
between now and 2020, according to 
International Wine and Spirits Record, 
a research company.

Premium gin makers such as Sip-
smith, which was bought by Beam 
Suntory, the world’s third-largest 
distiller by sales, last year, as well as 
premium tonic makers like the Aim-
listed Fever-Tree, have benefited from 
these trends.

Gin is not the only product to be 
reinstated in the inflation basket. Cycle 
helmets were taken out in 2005, but 
have been added again after a resur-
gence in sales. The ONS also pointed 
to vinyl records, which were removed 
in 1995, as another growing category.

Soya milk, rice milk and almond 
milk will all be included in the basket 
for the first time. The ONS says their in-
clusion reflects the growing popularity 
of non-dairy milk alternatives.

Bottles of traditional apple cider 
were removed from the inflation bas-
ket, but they were replaced with cans of 
cider and new flavoured ciders, follow-
ing the rise of “pour over ice” premium 
ciders, such as Magners and Bulmers. 
Cycling has also become more popular 
due to British athletes’ success at the 
Olympics and the Tour de France, the 
ONS says.
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tious news stories - such as one 
claiming that Pope Francis had 
endorsed Donald Trump - went 
viral on Facebook.

But some in Germany have 
urged caution. “The danger is 
that platforms will err on the side 
of caution and delete posts that 
are not really illegal, just so as to 
avoid the prospect of fines,” said 
Stefan Heumann of tech think-
tank Stiftung Neue Verantwortung. 
“That will undermine freedom of 
speech.”

Some commentators have 
said it was inevitable that Face-
book and other platforms would 
face a crackdown in Germany, 
a country that has some of the 
western world’s toughest curbs 
on free speech. Holocaust denial 
and incitement to racial violence, 
for example, are both considered 
serious crimes.

The draft law is mainly aimed at 
hate speech, which has exploded 
on the German-speaking internet 
since Ms Merkel’s decision in 2015 
to open Germany to hundreds of 
thousands of refugees. Mr Maas 
said the bill was also aimed at 
fake news, specifically items that 
are potentially slanderous or de-
famatory.

Facebook said it had “clear 
rules against hate speech” and 
worked hard to keep it off its plat-
form. “We are committed to work-
ing with the government and our 
partners to address this societal 
issue.” It said that by the end of the 
year there would be more than 700 
people working on content review 
in Berlin.

The German government’s 
tough stance is in contrast to 
the UK, which signalled to news 
publishers yesterday that it had 
no intention of introducing laws 
to combat the spread of fake news.

At a meeting with executives 
from newspaper groups, broad-
casters and social media platforms 
in London, Matt Hancock, the 
British digital and culture minister, 
said he was not looking for “legis-
lative solutions” to the problem.

 

Angus Armstrong of the National Institute of Economic and Social Research
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KATE ALLEN
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Oil slide drives markets 
lower but weak 
sterling gives FTSE 
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E
nergy sector knocked on 
Wall Street as Opec revises 
output forecasts and eyes 
turn to Fed’s interest rate 
decision

Further sharp losses for oil prices 
kept global equity markets on the 
back foot as participants waited to see 
whether the Federal Reserve would 
today deliver a widely-expected rise 
in interest rates.

Energy stocks ran in into heavy sell-
ing as Brent came close to sliding below 
the $50 a barrel mark after Opec raised 
its estimates for oil production this year 
from outside of the cartel.

The international crude bench-
mark touched $50.25 before rallying 
back to $50.55, still down 1.6 per cent 
on the day.

Brent has fallen nearly 10 per cent 
over the past week amid mounting 
concerns that rising crude produc-
tion in the US was offsetting Opec’s 
output cuts.

US West Texas Intermediate was 
down 2.1 per cent at $47.40 a barrel.

“Oil has declined below its 200-
day moving average and with non-
commercial IMM positions sitting near 
record highs, while US oil inventories 
keep growing, there seem to be more 
short-term downside risks to oil,” said 
strategists at Morgan Stanley.

On Wall Street, the S&P 500 energy 
sector was down 1.6 per cent in early 
afternoon trade, helping to drag the 

Jury has to decide whether pro-
fessional services firm commit-
ted two blunders
It is more than five years since 

MF Global collapsed in spectacu-
lar fashion, marking the biggest 
bankruptcy on Wall Street since the 
demise of Lehman Brothers.

PwC, the brokerage’s auditor, 
has since paid $65m to settle a class 
action brought by shareholders, 
without admitting wrongdoing, 
while Jon Corzine, the former MF 
Global chief executive and chair-
man, has accepted responsibility 
for the company’s failure.

But now the whole farrago is 
being picked over once more, on 
the 11th floor of a federal court 
building in lower Manhattan.

A jury has to decide whether 
PwC committed two critical blun-
ders: first, when it approved an 
accounting treatment which al-
lowed MF Global to amass billions 
of dollars of European government 
bonds without recognising them 
on its balance sheet ; and sec-
ond, when it determined that MF 
Global did not have to write down 
a deferred tax asset in March 2011, 
despite three years of back-to-back 
losses.

The administrator for MF Global 

Asia supply chain cranks up for the 
next generation of smartphones

benchmark US equity index down 0.5 
per cent to 2,361 - leaving it 1.5 per cent 
short of the record close set at the start 
of this month.

Hefty losses for European-listed 
oil stocks helped pull the Euro Stoxx 
600 index down 0.3 per cent, although 
the UK’s FTSE 100 outperformed with 
a drop of just 0.1 per cent - helped to 
some degree by sterling’s retreat to-
wards two-month lows against the dol-
lar and the euro. The pound’s weakness 
reflected a belated bout of uncertainty 
over the UK’s exit from the EU after 
Nicola Sturgeon, Scotland’s first minis-
ter, called for a second referendum on 
independence - just before parliament 
cleared the way for Theresa May, prime 
minister, to trigger the formal start of 
Britain’s departure.

“Sterling initially appeared non-
plussed by Ms Sturgeon’s announce-
ment on Monday,” said Jane Foley, 
senior currency strategist at Rabobank.

“This likely reflected relief that 
no fresh information was given with 
respect to dates of the independence 
referendum. Sterling’s recent bias lower 
had also laid the ground work for posi-
tion adjustment.” But Ms Foley added: 
“News that there is little impediment 
to prime minister May pushing the 
Brexit button is weighing heavily on 
the pound.”

Sterling fell as low as $1.2110 
against the dollar before rebounding 
to $1.2157, down 0.5 per cent on the day 
but little changed from where it ended 
last week. The euro was up 0.3 per cent. 

claims that when the full scale of 
the bond-buying was finally laid 
bare in late October 2011, custom-
ers and counterparties fled. It also 
claims that the panic was magnified 
by a simultaneous adjustment of 
the DTA that the brokerage would 
have taken six months earlier, had 
PwC done its job properly.

Mr Corzine, appearing as the 
star witness for the plaintiff, evoked 
the dying days of MF Global last 
week, describing a series of meet-
ings with credit rating agencies in 
which analysts were alarmed by 
the company’s worsening financials 
and the size of its off-balance sheet 
exposures.

At the time, the net long position 
of $6.3bn in the debt of Portugal, 
Italy and other EU nations, was 
more than five times MF Global’s 
shareholders’ equity.

The meetings prompted the bro-
kerage to “take steps to protect its li-
quidity, liquidity being the access to 
cash that we would potentially have 
to provide to some of the people . . . 
who depended on us for trust”, said 
Mr Corzine.

A few days later, the results for 
the second quarter to the end of 
September were out and the share 
price was in freefall. As credit rating 
agencies cut MF Global’s debt to 
junk status, its anguish increased.

Hi g h  e x p e c t at i o n s  hav e 
sparked share price rallies 
amid some concerns over 

potential hiccups
Green lights are flashing across 

Asia’s supply chain as factories 
and investors gear up for what 
is expected to be a pair of game-
changing new phones from Apple 
and Samsung Electronics.

Makers of everything from glass 
to acoustics to pick-and-place tools 
- industrial tweezers capable of 
placing the tiniest of parts on moth-
erboards - are joining the frenzy.

“Last year, there was a great big 
hole for the China manufacturers to 
come through,” says Steven Pelayo, 
an analyst at HSBC, referring to fall-
ing iPhone sales and the recall of 
Samsung’s exploding Galaxy Note 
7s. “But Samsung and Apple are 
going to be formidable this year.”

That is expected to come with 
a formidable price tag - the 10th 
anniversary iPhone could cost as 
much as $1,000 - and mark Apple’s 
switch to organic light-emitting 
diode (OLED) panels, designed to 
enhance colour and resolution and 
allow the display to curve over the 
side of the phone.

Hints from Tim Cook, Apple’s 
chief executive, have also prompted 
some expectations of an augment-
ed reality component. The stage is 
set for “a robust augmented reality 
feature set that we believe will be 
key differentiator for the 10-year 
anniversary iPhone”, wrote Gold-
man Sachs analysts in a report last 
month.

However, while high expecta-
tions have sparked share price ral-
lies and cheer among gadget geeks, 
there are also rising concerns of 
constraints in the supply chain as it 
cranks up ahead of the new phones’ 

launch in September.
The tightest  spot is  OLED 

screens, which Apple is likely to 
bring to at least one of three ex-
pected new iPhone models - and 
which are already in around one-
third of all smartphones sold last 
year, according to IHS Markit the 
consultancy.

It is the display used in the ma-
jority of Samsung’s smartphones 
and tablets, thanks to advantages 
including superior visibility; better 
energy efficiency; faster response 
for video, gaming and virtual real-
ity; and less breadth and weight, 
which allows for more space for a 
battery within the device.

Samsung’s early adoption was 
aided by ready supply: its affiliate 
Samsung Display boasted a market 
share of 96 per cent in small and 
medium-sized OLED panels in the 
third quarter of 2016, according to 
IHS Markit.

U.S. TRIAL - PwC suggests MF Global 
was a risk culture run amok

Asia life group faces growth 
test in China and questions 
over its distribution model

It is the ultimate compliment to 
an outgoing chief executive. Shares 
in AIA fell 3 per cent after the com-
pany announced that Mark Tucker, 
the man who transformed AIG’s 
Asian business into one of the re-
gion’s largest and best-performing 
insurers, would depart for the 
chairmanship of HSBC.

Analysts were quick to list Mr 
Tucker’s achievements. After float-
ing the insurer in 2010, he resisted 
initial pressure to pay out hefty 
dividends and instead pushed 
money into fast-growing Asian 
emerging markets.

The decision paid off.  The 
group’s assets have grown by al-
most $80bn over the past seven 
years to $185bn. Operating profits 

have doubled since the initial 
public offering. Following years of 
rapid investment, Mr Tucker has 
put in place a progressive dividend 
policy. The shares are up 140 per 
cent since 2010.

For some people, the priority for 
Ng Keng Hooi, who will take over in 
September, is “more of the same”.

He should know the script well. 
Both he and Mr Tucker worked 
together at Prudential more than 
a decade ago.

Mr Ng was brought to AIA by Mr 
Tucker the same month the com-
pany made its $17bn public debut 
and has gone on to lead business 
operations in the group’s biggest 
markets, excluding Hong Kong.

Linda Sun-Mattison, an analyst 
at Sanford C Bernstein, says: “He 
has managed the toughest mar-
kets for AIA and his track record 
is strong.”

Jan van der Schalk, an analyst 

at CLSA, said: “Ng Keng Hooi is, 
consequently, the right succes-
sor. Collegiate. Knowledgeable. 
Disciplined.”

But for some who know the 
company well, continuity will not 
be enough.

Top of the list of challenges is 
growth in Hong Kong and China. 
The former has been driving the 
group in recent years - new business 
in Hong Kong jumped 42 per cent 
last year, bolstered by mainland 
Chinese who have been using insur-
ance policies as a way to get their 
money out of China. But China is 
cracking down on the practice.

Mr Ng may also have to ad-
dress more fundamental changes. 
Life insurance in Asia has been 
an agent-driven business, and Mr 
Tucker hired graduates as agents. 
He also signed a $4bn bancas-
surance deal with Citibank in late 
2013.

DAVE SHELLOCK
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Mark Tucker

LOUISE LUCAS

New AIA chief has tough act to 
follow as Tucker joins HSBC

BEN MCLANNAHAN



ANALYSIS In association with

Phuthuma Nhleko, the executive chairman who ran MTN during a period of explosive growth and drove its aggressive expansion into 22 countries across Africa
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M
TN’s share price has 
fallen 40 per cent in 
the past 18 months 
has halved in the 
past two years amid 

losses caused by problems in Nigeria 
- a crucial market. Can a new chief ex-
ecutive revive the fortunes of Africa’s 
largest telecoms operator? 
         As TV screens in Abuja flickered 
with footage of xenophobic mobs 
in South Africa attacking Nigerian-
owned businesses, a group of angry 
young men sought revenge. But 
rather than attack the South African 
embassy in the Nigerian capital, 
they targeted instead the offices of 
Johannesburg-listed MTN, the big-
gest telecoms operator in Africa.

“South Africans insult us and they 
think they do us good,” says Aruna 
Kadiri, head of a student group in-
volved in looting and vandalising the 
office. “We will survive on our own.”

The incident last month high-
lighted simmering tensions between 
the two most powerful countries on 
the continent. But for MTN it exposed 
something more: the problems it 
faces in its most important overseas 
market.

Days after the ransacking, MTN 
revealed its first ever annual loss, 
of R1.4bn ($107m). It came after an 
18- month period in which its share 
price slipped 40 per cent, wiping 
$10bn off its value, largely due to its 
woes in Nigeria. On Monday a new 
chief executive, Rob Shuter, took 
over with the task of turning round 
the business, valued at more than 
$17bn, and bringing to an end what 
the company has itself described 
as the “most challenging” year in 
its history.

Crucial to that, for a company 
with a presence in many of the 
world’s toughest emerging markets, 
is Nigeria. Of MTN’s 240m subscrib-
ers, a quarter are in the west African 
country, driving a third of its $11bn 
sales last year.

Nigeria was once the engine of 
growth for a business viewed as a 
rare success story among black-
owned and managed companies in 
post-apartheid South Africa. Now 
it stands as the clearest example of 
why MTN’s progress has stalled - un-
derlined by its battered share price, 
which rises and falls in tandem with 
the volatile Nigerian currency and 
global oil prices.

MTN is still suffering the fallout 
from a $5.2bn fine levelled against it 
by Nigerian authorities in 2015, for 
failing to disconnect unregistered 
mobile lines. The prosecution ex-
posed a failure of governance,as the 
company made ever bolder plays to 
bring mobile coverage to countries 
ranging from Iran - where it was un-
successfully sued by a Turkish rival, 
Turkcell, over claims that it secured 
its mobile licence in the country 
corruptly - to Syria and Afghanistan. 
MTN denied the allegations.

In South Africa, which together 
with Nigeria makes up 70 per cent 
of the landline and mobile opera-
tor’s profits, subscriber growth has 
stalled, growing less than 1 per cent 
in 2016 to just under 31m. Vod-
acom, its local rival, briefly eclipsed 
MTN’s market capitalisation last 
year despite having only a quarter 
of its subscribers. The companies 

are competing to roll out lucrative 
mobile internet services to sell to 
existing users instead of chasing 
new ones, but the investment in 
data is expensive and MTN is racing 
to catch up.

“The fine was a symptom of 
wider problems both at MTN and 
for Nigeria rather than a cause of 
those problems,” says a telecoms 
analyst who has covered the com-
pany for years. “MTN had become 
complacent and was slow to adapt 
to a maturing industry and changing 
dynamics in Nigeria.”

Explosive growth
MTN has invested more than 

$16bn in the west African country 
since acquiring a licence in 2001, 
when Nigeria had less than half a 
million landlines and was one of the 
least connected nations in the world. 
Over the next decade it enjoyed a 
period of explosive growth in mo-
bile phone usage across Africa, and 
especially Nigeria. As the price of oil 
soared in the 2000s, so did MTN’s 
shares, from R21 in 2004 to a peak 
of R260 in September 2014 - just as 
the crude market collapsed, sending 
Nigeria’s oil-dependent economy 
spiralling into recession.

MTN’s crash back to earth in 
Nigeria was abrupt. In October 2015, 
just six months after taking office, the 
government of President Muham-
madu Buhari fined the company 
the equivalent of more than double 
its projected net income for the year 
after accusing it of failing to heed an 
order to disconnect unregistered 
sim cards, some of which were be-
ing used by Boko Haram insurgents 
committing acts of terrorism in the 
country .

MTN paid the government $1.7bn 
to settle the case last year and agreed 
to list its local operation on the Ni-
gerian Stock Exchange as soon as 
possible - likely to be 2018 at the ear-
liest. For the Buhari administration 
the fine was a warning to companies 

operating in the country to obey the 
law. But a person familiar with MTN 
said the company had argued that the 
problem of unregistered sim cards 
could not be addressed until Nigeria 
had a functioning national identifica-
tion system. MTN offered, says the 
person, to share its experience with 
sim registration in other challenging 
environments such as Syria.

“At the end of the day, from a 
security perspective, was anything 
learned?” the person asks. “They 
[Abuja] were just focused on the 
penalty, on punishment, not on 
learning lessons.”

MTN still has more than 50 per 
cent market share by subscribers in 
the country of more than 180m people, 
but the shockwaves from the fine, and 
the resentment toward the company 
as a symbol of South Africa are still 
being felt. It faces a fresh investigation 
by Nigerian lawmakers over alleged 
tax dodging and illegal repatriation of 
profits of $13.9bn in the decade to 2016. 
MTN has denied any wrongdoing.

Phuthuma Nhleko, the executive 
chairman who ran MTN during a 
period of explosive growth and drove 
its aggressive expansion into 22 
countries across Africa, the Middle 
East and Asia, was asked to return 
as chief executive for an interim 
period until Mr Shuter’s arrival. He 
told investors this month that MTN 
would “hit the reset button”, includ-
ing putting in place a “second layer 
between the group and the various 
countries at the regional level” to 
improve scrutiny of its operations.

Announcing the 2016 results, 
Mr Nhleko said “MTN is still the 
number-one brand” in most of the 
countries where it operates. “There’s 
a lot to leverage there.”

But it faces fierce competition 
not just in its home market but from 
other operators in Africa that have 
been quick to shift their focus to sell-
ing more lucrative mobile data rather 
than call-time.

In Nigeria, MTN’s ability to roll 
out more of this data capacity is 
hampered by having to spend US 
dollars on expensive kit, such as tow-
ers, while earning weakened naira 
from its operations. The company’s 
earnings margin in Nigeria (before 
tax, interest, depreciation and amor-
tisation) has fallen from more than 
58 per cent in 2014 to below 47 per 
cent last year - underlining both how 
profitable the country has been for 
MTN, but also the difficulty it will 
have turning around operations 
while Nigeria’s currency continues 
to weaken.

“Nigeria is the number-one pri-
ority,” says a Johannesburg-based 
businessman close to Mr Nhleko. 
“Shuter has never been to Nigeria. 
His first [issue] is to understand the 
traditional prejudice of Nigerians 
against South Africans who they 
think behave like they can give les-
sons to the rest of Africa.”

Black star
The company’s importance in 

South Africa’s recent history cannot 
be overstated. Only one in 100 black 
South Africans owned a phone line 
when MTN was set up in 1994 - the 
year apartheid ended and Nelson 
Mandela was elected as president.

Bidding for the first mobile li-
cences to be issued by the young 
democracy, the group, created by 
black empowerment company New 
Africa Investments, was in the right 
place at the right time.

The African National Congress 
government was just beginning to 
shift key industries away from white-
minority ownership. MTN quickly be-
came a byword for those advocating 
more black-owned or run businesses.

When it looked at international 
expansion, just four years after it 
launched, the South African govern-
ment gave its blessing. Even today, 
precious few of the South African 
companies that have made the leap 
outside the country - mostly miners 

like African Rainbow Minerals - are 
black-owned.

Political support became even 
more obvious in 2009, when Preto-
ria’s Treasury blocked an attempt by 
India’s Bharti Airtel to buy MTN in a 
$24bn deal.

Today the company’s largest 
shareholder with a 16 per cent stake 
is the Public Investment Corporation, 
the investment manager for pension 
funds of mostly black government 
employees. And as it pursues a 
turnround, MTN is under pressure 
not to backslide on empowerment 
- epitomised by the reaction to the 
recruitment of Mr Shuter, a white 
South African hired from Vodafone’s 
European operation last year. It was 
described by the Black Management 
Forum, a lobby group, as “a serious 
blow to transformation” that showed 
a “lack of thoughtfulness” from 
MTN’s black directors.

Telecoms: In search of a stronger connection
MAGGIE FICK AND JOSEPH COTTERILL



NEWS
Wednesday 15 March 2017 A7BUSINESS  DAYC002D5556

Five things to watch as oil prices fall
Oil prices have fallen 

almost 10 percent 
in the past week to 
their lowest level 

since OPEC agreed to cut out-
put in November. Here are five 
factors contributing to the re-
newed bout of selling that could 
dictate whether Brent crude 
can hold above $50 a barrel.

Shale
The US shale industry has 

come back with a bang with 
oil prices back above $50 
a barrel. After two years of 
contraction, the US Energy 
Information Administration 
sees output rising 300,000 
barrels a day to 9.2m b/d in 
2017 before adding a further 
500,000 b/d next year. Those 
are already big numbers but 
only tell half the story.

The industry has squeezed 
down costs during the two-
year downturn and executives 
are talking up efficiency and 
production gains that lead 
many to forecast an even 
bigger rebound. The speed of 
shale’s recovery is a reminder 
that the industry has to adapt 
to a big structural shift rather 
than just a short-term glut. 
Oil companies are directing 
spending towards the most 
productive plays such as the 
Permian Basin in Texas.

Drilling rigs in the US are at 
the highest level in 18 months. 
Other producers, such as 
those focused on Canadian 
tar sands, have also squeezed 
down costs. “Given the con-
stant improvement in Perm-
ian production-type curves 
and strength in Canadian 
production of late, it would 
not be entirely inconceiv-
able to see combined US and 
Canadian output rising by 
1 mb/d in 2017,” analysts at 
Energy Aspects said this week.

OPEC
Stronger than expected 

North American produc-
tion poses a serious threat to 
OPEC. The 13-member cartel 
successfully boosted prices 
after they agreed supply cuts 
late last year, bringing other 
big producers from outside 
the group — such as Russia 
— onboard.

But after the initial rally 
in December prices flatlined 
above $50 a barrel for the first 
two months of 2017, despite 
signs the group was collec-
tively coming close to its out-
put target. The group faces a 
difficult decision when it next 
meets on May 25. It could roll 
over the existing cuts, which 
many analysts believe will 
see inventories finally start to 
draw down in the second half 
of the year.

It could agree to cut deeper 
to give the price a further 
boost, but knowing it would 
almost certainly give up more 
market share to other pro-
ducing countries. Or it could 
abandon attempts to manage 
the market and revert to an 
all-out price war — a strategy 
the group only fully embraced 
during 2015 before the pain 
of low prices became too 
much for their oil-dependent 
economies to accept.

The first option may be 
most likely — unless cohe-
sion among participating 
countries starts to unravel 
should the current price drop 
endure. Saudi Arabia, the 
world’s biggest exporter, has 
been consistent in saying it 
will not do all the heavy lift-
ing on its own. Russia, the 
largest crude exporter outside 
OPEC, has been lukewarm so 
far to further action given the 
recovery in shale. The Kremlin 
said on Tuesday it was “too 
early” to decide, saying higher 
prices meant shale producers 
“are putting pressure on the 
oil market.”

Inventories
The biggest short-term 

problem for OPEC is that 
US inventories keep on ris-
ing. The sell-off really got 
going last week after the EIA 
reported crude stocks had 
gone up for the ninth con-
secutive week to an all-time 
high of more than 528m bar-
rels. While some analysts 
argue stocks are tightening 
elsewhere in the world, the 
US has by far the best — and 
most timely — data, giving 
it an outsized influence over 
the market. The US also re-

mains the world’s biggest oil 
consumer, making it the key 
battleground between shale 
and OPEC.

Hedge funds
Investors had lined up to 

back OPEC’s cuts, amassing 
the biggest ever bet on rising 
prices in the first two months 
of this year. Across Brent and 
US benchmark West Texas 
Intermediate their net long 
position — the difference 
between bets on rising and 
falling prices — had reached 
951m barrels, or the equiva-
lent of 10 days of oil demand, 
by February 21.

But oil’s failure to break 
higher in 2017 meant that 
position was getting more 
expensive to defend. Traders 
say it is not surprising funds 
have started to scale back 
their position — a move that 
probably accelerated after 
Wednesday’s drop. “We saw 
a situation that speculative 
traders held almost 12 lots 
of longs per short,” said Saxo 
Bank analyst Ole Hansen. 
“Such a scenario reduces trad-
ers’ ability to provide a solid 
bid into a falling market with 
the majority being sellers.”

Demand
If the supply picture has 

many moving parts demand 
should be easier to track, and 
may provide some comfort 
to OPEC. The group raised its 
estimates and predicts growth 
at almost 1.3m b/d to average 
96.3m b/d in 2017. While the 
rise of electric cars has led 
some big players in the indus-
try to warn of peak oil demand 
in the near future, others are 
far more sceptical.

Analysts at Morgan Stanley 
point out that the conven-
tional global car fleet is in-
creasing by 40m a year, net of 
scrapping. That alone should 
account for about 600,000 b/d 
of growth, or half the 10-year 
average. Higher use in planes, 
freight and petrochemicals 
will also boost consumption. 
“Oil is a mature energy source 
and efficiency is improving,” 
said Martijn Rats at Morgan 
Stanley. “But ‘peak demand’ 
is still some time off.”

FG contracts Chisco Transport to provide for Abuja-Kaduna air travellers

Federal Government 
has entered into a con-
tractual agreement 
with Chisco Transport 

to convey airport passengers 
from the Nnamdi Azikiwe 
International Airport Abuja 
to Kaduna Airport on a daily 
basis following the closure of 
the Abuja Airport.

The Federal Government 
closed the Abuja Airport to 
flight services on March 8, 
2017, to carry out repair works 
on the runway that is expected 
to last six weeks.

Speaking with BusinessDay 
on Tuesday, Henrietta Yakubu, 
Federal Airports Authority of 
Nigeria’s (FAAN) acting gen-
eral manager in charge of 

corporate communications, 
said in order to ensure seam-
less travel experience by air 
travellers following the Abuja 
Airport closure, the agency 
had entered an agreement 
to carry passengers from the 
Nnamdi Azikiwe International 
Abuja between 5.45am and 
6.30am to Kaduna to enable 
them catch up with their flights 
to various parts of the country.

Passengers arriving into 
Kaduna Airport with Abuja 
as their final destination are 
also transported back to Abuja 
Airport from where they find 
their way back home.

Although details of the con-
tractual agreement were not 
made available as of the time of 
filing this report, but the FAAN 
spokesperson said to ensure 
maximum security during the 

trip, passengers travelling as 
a convoy on the buses were 
provided with outrider and 
pilot convoy vehicles made up 
of security personnel.

Responding on how the 
airport authorities are re-
sponding to the upsurge in 
passenger traffic within the 
six weeks’ time frame, Yakubu 
said Chisco Transport would 
be providing an estimated 
fleet of 50 buses of different 
sizes to meet with the volume 
of travellers.

The buses will complement 
the train services provided for 
the same purpose and the 
services are offered free to all 
passengers, she said, describ-
ing it as part of the obligations 
of FAAN to provide conve-
nient, safe and secure air travel 
experience.

MIKE OCHONMA

Transcorp Power set to achieve 25% national generation capacity

Trans co rp Pow er 
Limited, a subsid-
iary of Transcorp 
plc, has achieved 

a milestone as it commis-
sioned the 115mw gas tur-
bine 15 at the Transcorp 
Power Limited’s Ughelli 
Power Plant. This is part of 
the company’s commitment 
to generate 25 percent of Ni-
geria’s total power capacity 
before the end of the 2018.

Transcorp Power is the 
power subsidiary of Trans-
national Corporation of Ni-
geria plc (Transcorp). It is 
the owner and operator of 
Ughelli Power Plant in Warri, 
Delta State.

The commissioning of the 
multi-million dollar turbine 
brings the total operating ca-
pacity of the plant to 620mw.

Speaking at the ceremo-
ny, Tony Elumelu, chairman 
of Transcorp, reiterated the 
resolve of Transcorp Power 
to double the generating 
capacity of the power plant 
within the shortest time.

According to Elumelu, 
considering the role power 
plays as a catalyst to eco-
nomic and industrial growth 
of any nation including Nige-
ria, Transcorp Power Lim-
ited remains committed 
to finding a solution to the 
power problems that has 
constrained the develop-

ment of the country and 
made it not to achieve its 
potentials.

 “Our goal is to increase 
our capacity from 620mw 
to 850mw with the return 
of three turbines by the 4th 
quarter of 2017,” Elumelu 
said.

“Our gratitude goes out 
to the Board of Directors, 
particularly the Technical 
Committee, our technical 
partners, the Transmission 
Company of Nigeria (TCN) 
and the Federal Government 
of Nigeria for believing in 
us as private sector inves-
tors and for providing the 
enabling environment,” he 
further said.

IHEANYI NWACHUKWU … commissions $28.3m gas turbine

So far, the amount 
of investments from 
China in Nigeria 
stood at $13 billion 

as of December 31, 2016.
Deputy ambassador of 

the People’s Republic of 
China to Nigeria, Jin Ping, 
said this when he led a del-
egation to the deputy Senate 
president, Ike Ekweremadu 
in Abuja Tuesday.

Jing, who reaffirmed Chi-

Chinese investments in Nigeria hit $13bn
na’s commitment to Nigeria’s 
development, said his del-
egation was at the National 
Assembly to strengthen the 
bilateral ties between Nige-
ria and China.

He said China was also dem-
onstrating that commitment 
to Nigeria’s friendship and de-
velopment through the $1.3 
Lagos-Ibadan Railway Project, 
$326 million 30 rice mills proj-
ects slated for various parts of 
the country, China EXIM Bank 
funded $984 million Zungeru 

OWEDE AGBAJILEKE Hydro-Electricity Project and 
$450 million loan for the con-
struction of Keffi Road.

According to a 2014 BBC 
World Service Poll, 85 percent 
of Nigerians view China’s in-
fluence positively, with only 
10percent expressing a nega-
tive view, making Nigeria the 
most pro-Chinese nation in 
the world.

From 2000 to 2011, there 
were approximately 40 Chi-
nese official development 
finance projects in Nigeria.



More pressure as food prices continue to rise
SBM Intelligence, said.

Consumer prices have 
spiked arbitrarily across the 
perishable food and non- per-
ishable food baskets.

As of Monday, the price of 
a 50kg bag of Cameroon pep-
per rose to N26,000 from be-
tween N19,000 and N20,000, 
a 50kg bag of dried pepper 
increased by 30 percent to 
sell for N65,000 from N50,000.

A bag of fresh pepper 
rose by 41.7 percent to sell 
at N17,000 from N12,000 and 
the price of 50kg bag of yellow 
garri sells for N10,200 against 
N8,500 it sold last December, 
which is a 20 percent increase.

However, the price of 25-li-
tre of palm oil fell by over 50 
percent to sell for N12,000 
from between N24,000 and 

N30,000, 25 litres of vegetable 
oil now goes for N15,000 as 
against N18,000, and a 50kg 
bag of rice is now sold for be-
tween N16,500 and N18,000 
against N21,000 within the 
same period.

A recent data from SBM Intel-
ligence on jollof index, a compos-
ite index that tracks the prices 
of the main ingredients used to 
prepare a pot of jollof rice, show 
that the cost of making a meal of 
jollof rice rose by 32 percent in a 
period of six months.

According to the report, 
the highest average increase 
was in Kano, while it is cheap-
est to make jollof rice in Lagos 
than anywhere else. Awka 
and Onitsha recorded price 
decreases during the survey 
period. BusinessDay findings 

P
rices of key food 
items have gone 
up significantly 
in the past two 
months, further 

compounding the pains of 
consumers, BusinessDay 
findings show.

BusinessDay’s checks at 
Oshodi and Mushin markets 
in Lagos reveal that the prices 
of household and perishable 
goods are all going up.

‘‘The irony is that as the 
purchasing power of Nige-
rians decreases, the price of 
the very items they seek to 
purchase will continue to in-
crease rapidly, creating a dou-
ble jeopardy situation,’’ Cheta 
Nwanze, head of research, 

reveal a mixed grill of feelings 
as many consumers within 
Lagos metropolis struggle 
to make ends meet due to 
prices increase. Consumers 
interviewed express frustra-
tion as a result of escalating 
increase in the prices of most 
food items as they now live 
under difficult circumstances 
owing to the hike in prices of 
essential commodities.

Iya Biodun, a housewife 
who resides in Agege area of 
Lagos State, says she and her 
family have been hit hard by 
the rising cost of living.

“Before now, N2,500 was 
enough to make a good pot 
of soup but now I use up to 
N4,000 and the soup would 
last for just three days for a 
family of five,” she says.

Customs face-off: Hameed Ali in secret meeting with Saraki

The Comptroller-Gen-
eral of the Nigerian 
Customs Service, Ha-
meed Ali, Tuesday 

evening held a closed-door 
meeting with Senate President 
Bukola Saraki, hours after it 
appeared a showdown was 
imminent between the Senate 
and the retired army colonel.

“He ( Ali) has come and 
gone,” a Senate President’s 
office insider told PREMIUM 
TIMES at 6:40 p.m.
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Naira on Tuesday 
gained further 
against the dol-
lar as it closed at 

N457 at the black market, 
after the Central Bank of 
Nigeria (CBN) auctioned a 
total of $195 million.

BusinessDay price checks 
show that naira traded at 
N457 per dollar at the Lagos 
Airport and Apapa. At the 
Festac area of Lagos, the for-
eign currency closed at N455 
per dollar at the unregulated 
parallel market on Tuesday.

As anticipated last week-
end, the CBN yesterday, sus-
tained the supply of foreign 
exchange to the market by 
concluding arrangement 
to release the sum of $195 
million comprising of $150 
million for the wholesale 
auction and $45 million 
in the invisible segment 
for such items as medical 
fees, tuition fees, Personal 
Travel Allowance (PTA) and 
Business Travel Allowance 
(BTA).

Confirming the foreign 
exchange sales, Isaac Okora-
for, CBN acting director, 
corporate communications, 
said the bank acted prompt-
ly and proactively in line 
with its promise to keep the 

Naira firms to N457 against dollar 
as CBN auctions $195m
HOPE MOSES-ASHIKE market liquid enough to 

meet the needs of genuine 
requests.

Okorafor also alluded to 
the fact that deposit money 
banks (DMBs) were becom-
ing saturated with foreign 
exchange, as most of them 
were now able to meet de-
mands for foreign exchange 
within the stipulated time 
frame. “As you can see, all 
the pent-up demand for 
invisibles have been met to 
the extent that banks are 
urging customers to come 
and obtain forex,” he said.

He reiterated the bank’s 
determination to continue 
to fund the importation of 
raw materials and plant and 
machinery for manufactur-
ing, agriculture, and other 
eligible items.

He also assured that the 
bank remained resolute 
in ensuring stability in the 
forex market by keeping an 
eagle eye on the activities of 
authorised dealers in order 
to ensure sharp practices 
were reduced to the barest 
minimum.

However, the foreign 
currency was quoted at 
N306.25k, which was 0.08 
percent lower than N306 
traded the previous day at 
the interbank spot foreign 
exchange.

Earlier on Tuesday,  Ali 
had written the Senate, noti-
fying the lawmakers of his in-
tention not to appear before 
them as scheduled because 
he had to attend a customs 
management meeting slated 
for Wednesday, same day he 
was expected at the Senate.

But the lawmakers passed 
a resolution, reaffirming last 
Thursday’s decision that Ali 
must appear in uniform by 
10:30 a.m. on Wednesday.

But afterwards, he wrote a 
second letter, this one directly 
to  Saraki, spokespersons for 
the Senate President confirmed. 
The Cable exclusively reported 
the content of the second let-
ter which informed the Senate 
President of the decision to 
review the policy on vehicles 
without duty payment, but rec-
ommended legal opinion on the 
compulsion to wear uniform to 
appear before the Senate.

The Cable reported, quot-

ing  Ali’s letter: “May (I) re-
spectfully refer to your letter 
dated 9 March and inform Your 
Excellency that the decision on 
payment of customs duties by 
vehicle owners who do not 
have them as prescribed by law 
is currently being reviewed. 
The goal of the review is to 
take a broad additional input 
from the stakeholders and the 
public. I will welcome the op-
portunity to avail the senate of 
our findings.



Gas

Debrief

L-R: Judith Mbonu, operations procurement manager, ExxonMobil Nigeria; Folorunsho Alakija, executive vice chairman, Famfa Oil Ltd., Shade Ladipo, country director, 
WEConnect International Nigeria; Nancy Swartout, global sustainable procurement manager, ExxonMobil and Constance, Nwokejiobi, ExxonMobil Foundation Nigeria 
Coordinator, at the 2017 Women In Nigeria Exhibition & Conference organised by WeConnect International.

Cloud still hovers over 
Nigeria’s gas aspirations

FRANK UZUEGBUNAM

T
he purpose of the 
newly unveiled Nige-
rian gas policy so as 
to meet its long term 
vision, is: “To move 

Nigeria from a crude oil export 
based economy to an attractive 
gas-based industrial economy”. 
But huge cloud still hovers over 
the country’s gas aspirations.

“Nigeria has played the ostrich 
game for far too long on devel-
opmental matters especially the 
development of the abundant 
gas resources we are blessed with 
and must now take the bull by the 
horn and do the right thing”, said 
Dada Thomas, President, Nige-

ing Lai Mohammed, Honour-
able Minister of Information 
and Culture, to NLNG’s plant 
on Bonny Island.  

“Gas will continue to be an 
enabler of economic and indus-
trial development and there is 
need to strategically reposition 
Nigeria’s gas sector for sustain-
able economic and industrial 
development”, Attah added.

Traction or relapse
NLNG could unlock three 

times as much gas as the coun-
try’s proven reserves and create 
hundreds of thousands of jobs 
if it goes ahead with a proposed 
expansion plan. NLNG cur-
rently operates six trains, liq-

rian Gas Association, during his 
lead presentation on “Domestic 
gas utilisation in Nigeria” at the 
recent 2017 Oloibiri Lecture Se-
ries & Energy Forum. 

Nigeria is a paradox of gas 
resource abundance. Its prov-
en gas reserve is about 186Tcf, 
most of which come from asso-
ciated gas, with prospects of the 
reserve base rising up to 600Tcf 
if deliberate efforts are made to 
explore for non-associated gas. 

“It is time for Nigeria to use 
gas as a catalyst for industrial 
and economic transformation 
and rise to become a great gas 
producing country”, said Tony 
Attah, Managing Director/Chief 
Executive Officer, Nigeria LNG 
Limited (NLNG) while welcom-

uefaction and purification fa-
cilities, and according to Attah, 
the company was ready to add 
another two trains. Building 
Trains 7 and 8 would require to-
tal investment of $25 billion.

“The potential investment 
that will come in is about $25 
billion if Train 7 and 8 happen 
with the creation of 800,000 
jobs,” the NLNG CEO said. 
NLNG was ready in principle to 
go ahead, he said. 

However, Attah also warned 
that Train 7 needed assurances 
around supply because the six 
existing facilities were not full 
on an annual basis. “We need a 
billion dollars-worth of invest-
ment upstream to keep trains 1 
to 6 up,” he said.
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Tightening costs rank high in 
oil majors corporate plans 

R
oyal Dutch 
Shell in its re-
cently released 
annual reports 
for 2016 said 

it was further pushing a 
possible date for final in-
vestment decision on $12 
billion Bonga South West/
Aparo project in Nigeria 
past 2018 and divesting 
its share in Canadian oil 
sands project.

Shell proposes a re-
framing exercise to make 
the project economically 
viable in the current busi-
ness environment. This is 
just a way to say it is re-
viewing the assumptions 
on which a possible final 
investment decision will 
be made on the project.

The BSWA project in-
cludes the construction 
of a new floating produc-
tion, storage and offload-
ing (FPSO) facility with 
an expected peak produc-
tion of 225,000 barrels of 
oil per day.  The BSWA 
field straddles Oil Min-
ing Leases (OML) 118, 
OML132 and OML140 in 
Nigeria.

The Bonga project it-
self, which began produc-
ing oil and gas in 2005, is 
Nigeria’s first deep-water 

The operator of 
Ghana’s sole oil 
refinery said the 
planned capacity 

of a proposed second plant 
could be doubled as the 
West African nation targets 
exports to neighboring 
countries.

Tema Oil Refinery will 
complete studies next year 
to build a 200,000 barrel-a-
day plant in the port city, 
30 kilometers east of the 
capital, Accra, Managing 
Director Isaac Osei said. 

Output at the existing 

Ophir Energy has 
lined up projects 
for the year, and 
is ready to spud a 

well offshore Cote d’Ivoire, 
in addition to reaching 
a final investment deci-
sion (FID) for the Fortuna 
FLNG Project, offshore 
Equatorial Guinea.

“All activities are now 
focused on finding or de-
veloping hydrocarbons at 
the lowest cost and mon-
etizing promptly and swift-
ly; thereby maximizing the 
margin realized for share-
holders,” says Nick Cooper, 
Ophir CEO. “We are look-
ing for 2017 to deliver ma-
terial milestones.”

Offshore Cote d’Ivoire, 
the Ayame-1X explora-
tion well has matured to 
drill-ready, and will spud 

development in water 
depths over 1,000 me-
tres. In 2014, SNEPCo also 
started oil production at 
the Bonga North West 
deep-water development, 
with the oil transported 
by a new undersea pipe-
line to the existing Bonga 
FPSO and export facility. 

While in the Canadian 
sands project, Shell oil is 
cutting down its share in 
the Athabasca Oil Sands 
Project from 60pc to 10pc. 
The series of transactions 
will result in a net consid-
eration of $7.25bn. 

American energy gi-
ant, Chevron in January 
reported earnings of $0.22 
per share for the fourth 
quarter, compared with a 
loss of $0.31 per share for 
the fourth quarter of 2015. 

As a result of this, the 
company is embarking 
on aggressive cost cut-
ting measures and reduc-
ing investment dollars 
in countries like Nigeria 
where its operations are 
prone to greater risks of 
militant attacks.

Capital and explorato-
ry expenditures in 2016 
were $22.4 billion, com-
pared with $34.0 billion in 
2015. And further cuts are 
expected as the company 
announced in December 

45,000 barrel-a-day plant 
has been slashed by an 
explosion at its crude 
distillation unit in Janu-
ary.

“We need that refin-
ery to strategically posi-
tion ourselves to service 
other countries, espe-
cially land-locked coun-
tries,” Osei said in Tema. 
Nations in the region 
such as Togo, Burkina 
Faso and Mali have no 
oil-refining capacity.

Former President 
John Mahama said in 
May 2016 that a new 
plant would be designed 
with a capacity of 100,000 
barrels a day. 

Osei, 65, was appoint-
ed in January following 
the election of President 
Nana Akufo-Addo the 
month before said pro-
duction from the existing 
Tema refinery has been 
limited to 28,000 barrels 
a day.

in Q2 2017, targeting 234 
MMbo of gross mean 
prospective resource 
with a 23 percent geo-
logical chance of suc-
cess. The well will be 
drilled by the Seadrill 
West Saturn rig and the 
gross cost is expected to 
be $30 million. 

Ophir also antici-
pates to reach the FID 
for the Fortuna floating 
liquefied natural gas 
(FLNG) project in Equa-
torial Guinea mid-2017.

its capital expenditure 
would be $19.8 billion in 
2017, down 42 percent on 
2015 and at least 15 per-
cent lower than outlays 
for 2016.

While Chevron has 
vast interests in Nigeria 
ranging from 20 percent 
to 100 percent, in three 
operated and six non op-
erated deepwater blocks 
in Nigeria, many of these 
projects await further de-
velopment.

In 2015, the company 
said it expected the last 
Agbami 2 well to come on 
line in the second quarter 
of 2016.  Then it will prog-

ress to the next phase, Ag-
bami 3, a five-well drilling 
program. Drilling began 
in early 2015 and is sched-
uled to continue through 
2017.

 
There are still further 

exploration works yet 
to be completed on Oil 
Mining Lease 140, which 
lies in roughly 8,000 feet 
(2,438 m) of water, 90 
miles (145 km) off the 
coast of the western Ni-
ger Delta region, and in-
cludes the Nsiko discov-
ery. There is also further 
evaluation work expected 
in the Usan area.

These projects have not 
progressed according to 
plans due to low oil prices 
that have rubbished pro-
jections, militancy that 
has made investments 
unattractive and lack of 
concrete action on joint 
venture cash call areas.

West African oil coun-
tries have their work cut 
out in fixing fiscal and 
regulatory issues to attract 
investments in a highly 
competitive oil market 
where low oil prices and 
slow oil demand growth 
will mean investment dol-
lars may go to countries in 
other regions with better 
investment climate.

Brief
Ghana:
Ghana mulls doubling capacity 
of planned second oil refinery

Cote d’Ivoire:
Ophir to drill off offshore, reach 
Fortuna FID

Snapshot

FID on Bonga 
South West Aparo 
project pushed 

past 2018

$12bn
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Structured attempt at strengthening 
gas for the domestic market

G
hana seems 
focused on 
significantly 
expanding na-
tional gas pro-

duction, primarily through 
the non-associated gas 
fields of Sakofa and Gye-
Nyame in addition to the 
associated gas of Jubilee 
and TEN oil fields.

The West African coun-
try has estimated gas re-
serves of between 1.5 Tcf 
and 1.7 Tcf. According to 
report on the Offshore 
Cape Three Points (OCTP), 
located about 60 km off the 
west coast of Ghana, the 
volume of gas expected 
will be sufficient to supply 
Ghana’s electrical power 
stations for at least 15 
years. 

Gas production is 
scheduled for 2018, with 
peak production in 2019.

The Ghanaian govern-
ment through the project 
expects that the gas pro-
duced will replace the 
crude and combustible oil 
currently used in power 
plants, thus reducing costs, 
increasing efficiency and 
curbing climate-altering 
emissions.

Nigeria with about 186 
Tcf of gas reserves have 
over the years struggled to 
develop its domestic gas 
market. 

The ministry of petro-
leum resources in recent 
times set out plans to en-
hance gas and other de-
rivatives to ensure they 
attract forex even as the 
Nigeria Gas sector holds 
out significant economic 
potential to the economy.

In the ranking of world 
proven natural gas re-
serves by country, Nigeria 
is the largest in Africa and 
the 7th largest globally. Ni-
geria currently produces 
an estimated 7 billion scf 
per day. Regrettable, the 
country’s usage of Lique-
fied Petroleum Gas (LPG) 
in Africa still fall short be-
hind South Africa, Moroc-
co and Ghana.

With the projected ex-
pansion in the non-asso-
ciated gas fields, the gov-
ernment of Ghana sees it 
as a major contribution to 
reducing dependence on 
the unreliable importation 
of gas via the West African 
Gas Pipeline (WAPG) and 
at least partially solving 
the shortcomings of the 
national electrical system.

The government is also 

involved in other projects 
aimed at expanding gen-
erating capacity through 
a variety of sources, in-
cluding PV solar power, in 
order to reduce the short-
falls, improve access to en-
ergy and provide support 
for long-term economic 
growth.

While the lack of a 
thriving gas market in Ni-
geria can be traced to the 
inadequacy of the existing 
gas processing, transmis-
sion and distribution in-
frastructure to support the 
current demand, various 
opinion abound that this 
action may slow that pro-
cess of growth.

It is expected that the 

managers of the economy 
must as a matter of urgen-
cy streamline the adop-
tion of a national Gas In-
frastructure Blueprint that 
seeks to address the need 
for rapid deployment of 
gas infrastructure across 
the country.

Issues around credible 
and enforceable gas con-
tracts coupled with a price 
regime continues to scare 
away local investors from 
putting their money into 
production of gas for local 
use.

Experts say gas projects 
will become more profit-
able if indigenous com-
panies are given access, 
noting that it will be easier 
for local companies with 
proven track records to at-
tract investors to execute 
projects that can unlock 
gas for Nigeria.

 “LPG can easily be 
produced here in Nigeria 
to meet all of Nigeria do-
mestic demand. But that 
requires investment in 
LPG plants. This not free of 
charge and if the govern-
ment does not make it at-
tractive for local investors 
to produce LPG, the short-
fall will continue”. Experts 
insist.

Snapshot

Estimated 

Ghana’s gas 

reserves  

1.75TCF
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ExxonMobil has 
agreed to take a 
25percent stake in 
the vast gas-rich 

Area 4 offshore Mozam-
bique from Italy’s Eni, part 
of a wider agreement that 
will see the two majors join 
forces to push forward two 
LNG projects in the coun-
try.

The well-trailed $2.8 
billion transaction will see 
Eni retain operatorship 
of Area 4 and the floating 
Coral LNG project. Exx-
onMobil, meanwhile, will 
be operator of the onshore 
Mamba LNG project.

“This operating model 
will enable the use of best 
practices and skills within 
Eni and ExxonMobil with 
each company focusing 
on distinct and clearly 
defined scopes while pre-
serving the benefits of a 
fully integrated project,” 
the companies said in a 
joint statement.

The development of the 

Eni is seeking to 
triple its LNG sales 
from 3.5mn metric 
tons this year to 

some 10mn mt per year in 
2025. 

Eni set out its latest am-
bitious four-year strategic 
plan on March 1, which 
includes compound aver-
age growth of 3 percent out 
to 2020, including +5% in 
2017 versus 2016; reversing 
big losses into equally large 
profits in its gas and power 
unit; and more tightly inte-

vast gas resources in Area 
4 offshore Mozambique, 
estimated at as much as 
2.5 Tcm, has been slow to 

grating production with 
gas and power (G&P) 
value creation. The 3 
percent growth would 
be despite the recent 
disposal of 40 percent 
equity in Zohr, said CEO 
Claudio Descalzi. Hence 
an extra 850,000 boe/d 
net to Eni would come 
from new developments 
and ramp-ups. The CEO 
said even in 2025, Eni still 
plans to have a growth 
rate of some 3 percent 
per year.

Brief
Mozambique:
ExxonMobil to take 25 percent in 
gas-rich Area 4 

ENI seeks to triple LNG sales by 2025

move forward given the 
collapse in energy prices 
since mid-2014.

ExxonMobil CEO 
Darren Woods said the 
asset was a major addi-
tion to the company’s 
portfolio. “This strategic 
investment will enable 
ExxonMobil’s LNG lead-
ership and experience to 
support development of 
Mozambique’s abundant 
gas resources,” Woods 
said.
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Bangladesh plans 
to construct its 
first LPG-fired 
power plant to 

diversify energy supply 
sources and ease pressure 
on the country’s diminish-
ing natural gas resources, 
Nasrul Hamid, State Min-
ister for the Ministry of 
Power, Energy and Mineral 
Resources, said.

The move is expected 
to add further momentum 
to the South Asian nation’s 
LPG demand growth, 
largely driven by the use of 
the fuel in the automotive 
sector and the suspension 
of pipeline gas supply to 
households and commer-
cial consumers.

The project will be led 
by business conglomer-
ate Beximco Group, in 
partnership with its US-
based technical partner 
General Electric, accord-
ing to another senior 
MPEMR official. The 
plant’s capacity and lo-
cation are yet to be con-
firmed.

Bangladesh:
Bangladesh to build LPG-
fueled power plant 

‘N701bn intervention fund may 
worsen Disco’s revenue shortfalls’

T
he N701 billion 
power inter-
vention fund 
has the poten-
tial to worsen 

revenue shortfalls bedev-
iling power industry, Ex-
ecutive Director, Research 
and Advocacy, Associa-
tion of Nigerian Electric-
ity Distributors (ANED), 
Sunday Oduntan, has 
said.

 Speaking in Lagos with 
news men, he said  that 
even though the fund 
would solve N300 billion 
energy supply liabilities, 
rehabilitate and replace 
faulty or old turbines and 
pay for the supply of gas 
(for the thermal generat-
ing plants), it is a partial 
solution to the liquidity 
challenges of the sector.  

 Specifically, Oduntan 
said that the fund “holds 
the potential for exacer-
bating the revenue short-
falls that the market is cur-
rently suffering from.”  

Acknowledging that 
the fund approval was a 
welcome development, 
Oduntan said: “However, 
as commendable as this 
intervention is, we believe 
that it is a partial solution 
to the liquidity challenges 
of the sector.  

“More so, as it holds the 
potential for exacerbating 
the revenue shortfalls that 
the market is currently 
suffering from.  While 
an increase in electricity 
supply is the desired ob-
jective of everyone, such 
an increase without the 
requisite full recovery of 
cost via the appropriate 
pricing of power, means a 
resultant worsening of the 
market revenue gap.”

Besides, he noted that 
considering that the ap-
proved intervention is not 
expected to be a subsidy to 
the market, the assump-
tion is that the proposed 
funding would eventu-

ally be recovered from the 
customers of Electricity 
Distribution Companies 
(DISCOs).  

For such recovery to 
occur, he said that the 
Transmission Company 
of Nigeria (TCN) needs to 
have the required capac-
ity to wheel the additional 
power being generated. 

He said: “Funding the 
transmission network 
is therefore imperative, 
for the proposed FGN 
intervention to work.  
Increased generation 
without commensurate 
wheeling capacity arising 
from a stable and robust 
transmission grid will re-
sult in stranded capacity 
and significant lost rev-
enues.” 

“The recent announce-
ment of the Federal Gov-
ernment’s approval of 
N701 billion as “Power 
Assurance Guarantee” for 
the Nigerian Bulk Electric-
ity Trading, Plc. (NBET) is 
a welcome one. From the 
little details made avail-
able to us, the historical 
shortfall does not seem 
to have been addressed 
within this initiative. This 
is imperative as DISCOs 
need to be able to make 

the necessary investments 
in network upgrades, im-
proved customer service, 
billing and collections, 
metering, etc., all of which 
have been major issues 
in the industry”, Oduntan 
said. 

“Such investments will 
not happen unless the 
DISCOs make the pro-
jected annual revenue 
requirements, which en-
ables access to finance for 
the required capital ex-
penditure (CAPEX).  Ac-
cess to such financing is 
predicated on appropriate 
pricing of the retail tariff. 
The growing working cap-
ital debt on the DISCOs’ 
books, less any amounts 
to be paid under the inter-
vention, will also continue 
to impede DISCOs’ ability 
to fund retail distribution 
CAPEX requirements.” 

Oduntan said it is es-
sential to use this period 
to appropriately allocate 
all the risks in the electric-
ity value chain. 

This he said includes 
the need to address the 
issues of access to foreign 
exchange (as well as the 
mitigation of the chal-
lenges associated with its 
volatility through regular 

reviews as contemplated 
in the MYTO act), security 
of gas pipelines, etc.

He said that “regula-
tory certainty and consis-
tency continues to be the 
foundation for enabling 
and promoting the com-
mercial conditions that 
will ensure a viable and 
sustainable Nigerian Elec-
tricity Supply Industry 
(NESI) and, ultimately, 
the evolution of NESI into 
the Transitional Electric-
ity Market (TEM) phase. 

“While we applaud the 
GENCOs/Gas Suppliers-
centered intervention by 
the Federal Government, 
we believe that there is an 
urgent need for a holis-
tic solution that compre-
hensively addresses the 
revenue requirements of 
the entire electricity value 
chain.  We further believe 
that achievement of the 
stated objective of provid-
ing confidence to inves-
tors for increased supply 
of electricity, with the pro-
vision of this intervention, 
will happen at the expense 
of limited electricity dis-
tribution and significantly 
more liquidity challenges 
at the retail distribution 
end.”

Brief

The European 
Commission has 
announced its 
continued support 

to the African continent 
by promoting renewables 
through the Africa Renew-
able Energy Initiative.

The Commission said 
this initiative is in line with 
its wider efforts in the im-
plementation of the 2030 
agenda on sustainable de-
velopment and the Paris 
Climate Change Agree-
ment.

Launched in December 
2015 at COP21, the Africa 
Renewable Energy Initia-
tive (AREI) is an Africa-
owned initiative of the Af-
rican Union.

During the second 
board of directors meet-
ing in Conakry, Guinea, 
the Commissioner for In-
ternational Cooperation 
and Development, Neven 
Mimica, announced the 
preparation of 19 new re-
newable energy projects, 
with a total potential in-

vestment of $5 billion.
According to a media 

release, these sustain-
able energy projects have 
an indicative EU contri-
bution of $317 million, 
which is expected to le-
verage total investments 
amounting to $5 billion, 
adding 1.8GW of new re-
newable energy genera-
tion in Africa.

According to the re-
lease, the EU’s develop-
ment funding towards 
sustainable energy in 
sub-Saharan Africa for 
the period 2014-2020 
amounts to approxi-
mately $2.8 billion.

Africa:
European Commission reaffirms 
support towards Africa …it’s a partial solution - ANED

L-R: Okey Ananaba, DGM, (Bus. Development), Pontecelli Nigeria;  Soga Oduselu, GM, (Nigerian Content), 
Chevron; Jeffery Ewing, chairman/managing director Chevron; Esimaje Brikinn, GM (policy & public affairs); 
Afam Umeano, MD, The Harry Fame Communications;  & Taofik Adegbite, MD/CEO, Marine Platforms, at 
the just ended NOG 2017 conference in Abuja.
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Nigeria’s green bonds smell too white

N
igeria seems 
to have a lot 
riding on 
its N20bn 
G r e e n 

Bonds set to be issued 
in the capital markets in 
April- powering universi-
ties, revving up an ailing 
economy and ramping 
up renewable energy ca-
pacity but local content 
investments is going to be 
abysmally low.

On March 9, Ibrahim 
Usman Jibril, the minister 
of state for environment 
paid a working visit to 
the National Agency for 
Science and Engineering 
Infrastructure (NASENI) 
Solar Energy Ltd (NSEL) 
plant located in Karshi, 
Abuja where he learnt it 

Snapshot

Estimated value of 

first tranche of Green 

bonds Nigeria is 

issuing in April 2017

N20bn

WEST AFRICA ENERGYgovernment&policies

was the only plant that 
has plans to manufacture 
solar PVs in Nigeria.

Clean energy as both-
ersome obligation 

Renewable energy is a 
critical focus area of the 
green bonds Nigeria looks 
to launch the first tranche 
in the first quarter of 2017, 
but there is no committed 
action at growing local 
capacity or even making 
it easier for investors to 
deepen activity in the sec-
tor.

Proceeds of the bond 
is planned to be used for 
environmental projects 
such as renewable energy 
micro-utilities in three 
communities estimated at 
N10billion to provide an 
average of 33Kw of power 
through solar technology.

Nigeria recently pro-
vided a-N701billion Pow-

er Assurance Guarantee 
for the Nigerian Bulk 
Electricity Trader (NBET) 
to guarantee payment for 
gas supplied for power 
generation. Meanwhile 
there has never been an 
intervention fund for the 
renewable energy.

Worse still, a simple 

matter of re-ordering its 
battery classification is 
a reason the Nigerian 
Customs Service will not 
support duty waiver on 
batteries which is charged 
at 20 percent, a major 
hindrance to deepening 
clean energy adoption in 
the country.

Green bonds are is-
sued to finance projects 
that will improve energy 
efficiency, reduce pol-
lution, lead to sustain-
able agriculture, fishery 
and forestry and protect 
aquatic and terrestrial 
ecosystems. 

It is also issued to de-
velop clean transporta-
tion using other means 
apart from fossil fuels, 
achieve sustainable wa-
ter management, and the 
domestication of environ-
mentally friendly tech-

nologies.
Green bonds allow for 

tax exemption creating 
value for investors as it 
reduces costs associated 
with climate investing 
but without suitable plan 
to harness local capacity, 
the bulk of these benefits 
will go to factories abroad 
in an economy that shed 
over 3million jobs in 2016.

Ghana opened its first 
solar PV module manu-
facturing plant in April 
last year. The $50 million 
solar manufacturing plant 
is located in Kpone, an in-
dustrial area near the port 
of Tema, just outside the 
capital city of Accra.

The plant was devel-
oped by SPS, a subsidiary 
of Ghanaian conglomer-
ate Strategic Security Sys-
tem International (3SIL), 
with the consultancy of 

Italian solar PV firm Sun-
time. It has the capacity 
to produce 30 MW of so-
lar modules a year with 
plans to ramp up capac-
ity in a few years. It will 
produce a number of PV 
modules, including crys-
talline modules up to 72 
cells, some of which will 
be building-integrated.

The NASENI plant 
in Nigeria aspires to a 
7.5MW capacity that will 
produce all sizes and ca-
pacities of Solar PV mod-
ule.

To derive maximum 
benefit from the green 
bonds, investments must 
seek to grow local capac-
ity and in-country value 
addition rather than just 
imports of finished prod-
ucts, something its mo-
dalities seem lost on poli-
cy makers at the moment.

L-R:  Moyo Areola, general trade manager, Total Nigeria plc); Phillipe Torres, MD, Total Nigeria plc;  Dare Solarin, general trade executive-Otta-AAA general trade challenge awards- Best General Trade Executive-White 
Products 1st position); Afolabi Johnson, vendor management site manager-Isolo-AAA General Trade Challenge Awards-Best VMS Manager-1st Position; Adesua Adewole, GM, sales and marketing,Total Nigeria plc; Prince 
Jeff Nnamani, ED, strategy, Total Nigeria plc.
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Algeria to renew LNG deal 
with France’s Engie 

A
lgeria’s state 
energy compa-
ny Sonatrach 
will renew 
a deal with 

French gas and power 

group Engie to supply 10 
billion cubic meters of 
LNG per year.

The signing ceremony 
will take place in France, 
likely before the end of 

March, and Nouredine 
Bouterfa, Algeria’s Energy 
Minister will attend. No 
further details have been 
provided on the length 
of the contract, which 
will replace one that has 
just expired. But Amine 
Mazouzi, Sonatrach’s 
CEO said recently that 
new contracts will be for 
at least 10 to 15 years but 
no longer than 20 to 25 
years.

Sonatrach has opted 
for a dual approach that 
mixes its traditional pref-
erence for long-term con-
tracts with spot market 
deals to get the maximum 
out of them at a difficult 
time for Algeria, which 
has been hit hard by the 
drop in oil prices.

Most of the current 
long-term gas export con-
tracts between Algeria 
and European customers 
are due to start coming to 

an end between now and 
2020.

Gas exports from Al-
geria are expected to 
grow to 57 billion cubic 
metres (bcm) in 2017 
versus sales of 54 bcm 
in 2016, according to 
Sonatrach’s figure.

Algeria, a major sup-
plier of gas to Europe 
through pipelines, has 
covered 55 percent of 
Spain’s needs in gas in 
2016, 16 percent of Italy’s 
demand and 15 percent of 
Portugal’s needs, accord-
ing to Sonatrach.

After years of stagna-
tion in energy production, 
the North African OPEC 
member country is start-
ing to see gains since last 
year in oil and gas output, 
helped by investments in 
getting more yield from 
mature fields and bring-
ing delayed gasfields on-
line. 

Brief

Russia’s second-
largest oil produc-
er has watched 
as state-run ri-

val Rosneft PJSC came to 
command the nation’s 
industry, first by winning 
control of Yukos’s best as-
sets a decade ago, then 
the $54-billion acquisition 
of TNK-BP in 2013, and fi-
nally last year’s purchase 
of Bashneft PJSC.

Despite its odd-one-out 
status, the smaller com-
pany looks like a better 
choice for cash-conscious 
investors. After years of 
heavy investment to main-
tain its production, Lukoil 
is now completing proj-
ects, the largest of which 

Exxon Mobil Corp. 
is positioning itself 
for future growth 
and part of that 

will come from $20 billion 
worth of investments into 
the company’s Growing 
the Gulf initiative.

Through the initiative, 
which ExxonMobil CEO 
Darren Woods announced 
during the recent by IHS 
Markit conference in 
Houston that the company 
will invest $20 billion into 
11 refining and chemical 
manufacturing projects in 
the US Gulf Coast over a 
10-year period.

The 11 projects will cre-
ate more than 45,000 jobs, 
said Woods.

“These will be high 
skilled, high paying jobs 
averaging about $100,000 
per year and they are mul-

is the Filanovsky field in 
the Caspian Sea. 

Shirking acquisitions, 
selling assets and focus-
ing on production mean 
Lukoil can now expect 
higher dividends and 
free cash flow, and low-
er capital expenditure, 
Goldman Sachs analysts 
Geydar Mamedov, Elena 
Malareva and Georgii 
Gorbatov wrote in a Feb-
ruary 22 research note.

European peers may 
offer similar cash-flow 
yields, but they come at 
the expense of big cuts in 
investment for the future, 
which is not the case for 
the Russian companies, 
Bank of America said.

Rising dividends give Lukoil a 
leg up on Russian competitors

ExxonMobil Gulf initiative 
to create 45,000 jobs

months into his position, 
Woods said his priorities 
are the same as all the 
CEOs before him.

“It’s about growing 
shareholder value,” Woods 
said. “We’ve got to leverage 
our talent and capabilities. 
We’ve got a deep bench of 
technical skills and a rich 
portfolio of investments.”    

finance    people     appointments

tiplier jobs, meaning they 
will create many more jobs 
in the community. We’re 
building a manufactur-
ing powerhouse along the 
Gulf Coast.”

Woods also stressed 
the importance of in-
novation and said Exx-
onMobil was partnering 
with more than 80 uni-

versities to explore new 
energy frontiers. 

“The only way to keep 
winning in a competitive 
market is to keep innovat-
ing,” he said.

ExxonMobil recently 
completed a $5.6 billion 
Permain acquisition, and 
Woods sees great oppor-
tunities there. Just a few 

Venezuela’s state-
run oil company, 
PDVSA, has spent 
at least a decade 

trying to build business 
ties and boost shipments 
to refineries in India. Now, 
the ailing firm is being 
forced to slash sales to its 
crucial trade partner.

Venezuela has given 
up the fight for coveted 

market share in India 
because of a combina-
tion of declining crude 
production and heavy 
obligations under oil-
for-loan deals with China 
and Russia, according to 
internal PDVSA data.

The country needs the 
oil to pay debts to China 
and Russia, key political 
allies that have together 
lent Venezuela at least 
$50 billion in exchange 
for promised crude and 
fuel deliveries.

In 2013, when Ven-
ezuela exports and oil 
prices were high, PD-
VSA raked in nearly $14 
billion from India, the 
world’s fastest growing 
large economy. By last 
year, after an oil price 
crash, that figure had 
plummeted to $2.7 bil-
lion.

Oil-for-loan debts cost Venezuela’s 
PDVSA hard-won India market share
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Oil slumps to close out 
biggest 3-day loss in a year

O
il skidded 
again push-
ing prices to 
three-month 
lows as in-

vestors continued to flee 
bullish positions on wor-
ries that OPEC-led pro-
duction cuts have not yet 
reduced a global glut of 
crude.

US crude slumped 
nearly 9 percent, the big-

China’s crude oil 
imports rose to 
the second-high-
est level on record 

in February, as strong de-
mand from independent 
“teapot” refiners contin-
ues to drive growth.

February’s imports 
came in at 31.78 million 
tonnes or 8.286 million 
barrels per day, up 3.5 per-
cent on a year ago, Chinese 
customs data showed.

Daily shipments were 
only behind December’s 
record 8.57 million bpd, 
but up on 8.01 million bpd 
in January.

“Teapots have been 
the main driver of strong 
oil imports in Janu-
ary and February. Chi-
nese crude oil buying 
wrapped up 2016 with a 
record and the momen-
tum will continue this 
year as we expect private 
refiners to keep high run 
rates,” said Li Yan, an an-

WEST AFRICA ENERGYmarketinsight

gest three-day decline 
since February of 2016. 
The bullish outlook that 
prevailed for most of the 
last few months has been 
undercut by persistently 
high inventory figures. 
US crude settled down 
79 cents, or 1.6 percent, 
to $48.49 a barrel, while 
Brent crude ended down 
82 cents, or 1.6 percent, to 
$51.37 a barrel.

alyst with oil consultancy 
Zibo Longzhong infor-
mation Group.

Imports are expected 
to ease from March when 
several major plants begin 

Prices began to slide 
after news of another big 
rise in US crude inven-
tories to record highs. 
Oil services firm Baker 
Hughes reported another 
weekly increase in the US 
drilling rig count.

US drillers added eight 
rigs in the latest week, lift-
ing the rig count to 617, 
it’s highest since Septem-
ber of 2015, Baker Hughes 
said.

Senior Saudi officials 
told U.S. oil companies 
in a closed-door meeting 
they should not assume 
OPEC would extend out-
put curbs to offset rising 
US production, industry 
sources say.

Suhail bin Moham-
med al-Mazrouei, energy 
minister for the United 
Arab Emirates, said the 
rise in US inventories was 
a “worry,” and that “inves-
tors need to be cautious 
not to bring so much pro-
duction on line.”

That has cast doubt 
on how long OPEC will 

be willing to cut output if 
prices keep falling. 

The Organization of 
the Petroleum Exporting 
Countries and other ex-
porters including Russia 
agreed last year to cut out-
put by around 1.8 million 
barrels per day in the first 
half of 2017, but so far the 
move has had little impact 
on inventory levels.

US crude inventories 
swelled 8.2 million barrels 
last week to a record 528.4 
million barrels.

Volume was again 
strong, with nearly 
750,000 front-month US 
crude contracts changing 
hands, in what has been 
the busiest period for the 
oil markets since OPEC 
cut production in late No-
vember.

Speculators cut their 
long positions in crude 
contracts again, accord-
ing to government data, 
but the net long position 
of 401,000 futures and op-
tions contracts remains 
historically high. 

OPEC Flakes

OPEC crude ex-
ports averaged 
25.32 million 
barrels per day 

(bpd) in February, 1.72 
million bpd higher com-
pared to January levels.

“The bulk of the 
growth in daily average 
exports was seen out of 
the Middle East with 1.26 
million bpd higher ex-
ports month on month, 
at 18.51 million bpd,” Re-
uters said in its report.

Saudi Arabia, Iran, Ku-
wait and the UAE posted 
‘significant’ increases 
in exports, which were 
offset to some extent by 
Iraq, which experienced 
a 197,000 bpd decline 
month on month. Qatari 
exports surged by 320,000 
bpd month on month to 
rise to 750,000 bpd.

OPEC can no 
longer ignore 
the impact that 
financial mar-

kets are having on the 
physical oil market, Sec-
retary General Moham-
med Barkindo said.

“Times have changed, 
the industry has changed, 
we are more globalized 
and the impacts of the 
financial markets on oil 
continue to be magni-
fied,” Barkindo said dur-
ing a news conference 
at CERAWeek by IHS 
Markit.

Barkindo said he 
dined with the heads of 
several US shale produc-
ers, including Hess Cor-
poration and Pioneer 
Natural Resources, and 
hedge fund managers, 
part of an effort he de-
scribed as both an ex-
change of information 
and a new stage of coop-
eration between global 
market players.

The group exported 
253,000 bpd more crude 
oil to Asia, although vol-
umes to China declined 
by almost 300,000 bpd, 
month on month, to 3.41 
million bpd. South Korea 
bought 257,000 bpd of 
crude more than January 
to stand at 2.08 million 
bpd.

European-bound car-
goes ‘nosedived’ to 2.10 
million bpd in February, 
a more than 400,000 bpd 
decline month on month, 
the report highlighted. 
Shipments to the US were 
relatively flat at 2.38 mil-
lion bpd.

Barkindo described 
this meeting as “contrary 
to previous practice” for 
OPEC, which previously 
viewed discussions with 
financial market players 
as “almost taboo.”

“We all belong to this 
industry and they are key 
players in this industry,” 
Barkindo said. “We are all 
in the same boat.”

Barkindo’s meeting 
comes as OPEC is in the 
midst of a landmark sup-
ply agreement between 
13 OPEC members and 
11 non-OPEC members, 
led by Russia. 

OPEC crude 
export average 
rises in 
February

Barkindo pushes cooperation 
with financial players

China’s February crude oil imports 
hit second highest on record

scheduled maintenance.
One of China’s largest 

refineries, PetroChina’s 
Dalian refinery, will shut 
for 45-60 days starting at 
the end of the first quarter.

China’s refined fuel 
products exports in Feb-
ruary rose to 4.26 million 
tonnes from 3.04 million 
tonnes in January, the cus-
toms data showed.



Regulatory approval remains an issue 
in Nigeria’s oil, gas operations

New investments 
in oil and gas op-
erations have de-
clined in recent 

times due to several factors 
ranging from high cost of 
production to falling oil 
prices. The feeble rise in oil 
prices in the last couple of 
weeks has not been con-
vincing enough. In addition, 
insecurity in the Niger Delta 
and other uncertainties have 
equally discouraged fresh 
investments in the sector. 

Despite all these encum-
brances, getting regulatory 
approvals in the country 
has remained a tough call, 
especially considering the 
many layers of bureaucracy 
prospective investors must 
pass through. 

The contracting cycle 
- from the period the con-
tract is advertised to the 
period the contract is actu-
ally awarded, is about 12 to 
18 months or even more. 
This long cycle, experts say, 
could affect the project eco-
nomics. 

Oil majors often begin 
contract award process well 
in advance of commence-
ment of project, to ensure 
that all regulatory and con-
tractual approvals are ob-
tained before actual project 
execution. 

In response to this chal-
lenge, and as part of the on-
going reform of the oil and 
gas industry, Ibe Kachikwu, 
Minister of State for Petro-
leum Resources, disclosed 
recently that the Federal 
Government plans to cut the 
contracting cycle in Nigeria’s 
oil and gas industry from its 
current stretch of two to four 
years to just six months. 

“Long contracting cycle 
in the industry was respon-
sible for the high cost per 
barrel of the crude oil pro-
duced by Nigeria compared 

to other OPEC countries”, 
said Kachikwu.

Delayed approval pro-
cess 

Multiplicity of agencies 
and bureaucracy are some 
of the challenges operators 
in Nigeria face in getting 
licences and contract ap-
provals. They jostle from 
seeking ministerial con-
sent to dealing with public 
servants at the regulatory 
agencies. This eventually 
delays approval process and 
impacts projects scheduled 
to kick off within a particular 
time frame. 

A classic illustration is 
the $16 billion Egina project 
operated by Total E&P Nige-
ria Limited. The French oil 
major which controls 24 per 
cent stake in the concession 
located 150 kilometres off 
Nigeria’s coast, had com-
plained at the early stages 
of the project that NNPC’s 
management was deliber-
ately stalling on execution 
of the oil field development 
project.

To demonstrate how 
the NNPC dragged its feet 
over the project which is 
expected to add 200,000 
barrels of oil per day to Nige-
ria’s production output, bid 
documents already issued 
to shortlisted companies for 
the construction of a new 
floating production, storage 
and offloading (FPSO) ves-
sel, subsea umblicals, risers 
and flowlines and subsea 

both the upstream and 
services segments through 
enactment of the Nigerian 
Content Act. 

Despite the plethora 
of challenges facing Ni-
geria’s oil and gas sector, 
indigenous companies 
have recorded significant 
achievements in the areas of 
building local capacity and 
strengthening capability.

With the recent awaken-
ing of local content con-
sciousness, encouraging 
growth of indigenous ca-
pacity in the oil sector will 
guarantee active partici-
pation of Nigerians in the 
sector’s activities without 
compromising standard. A 
nation’s competitiveness 
depends on the capacity 
of its industry to innovate 
and upgrade. The economy 
benefits from having strong 
domestic competitors, ag-
gressive home-based sup-
pliers, and demanding local 
patrons. 

As part of the strategy to 
develop the Nigerian oil and 
gas industry and empower 
indigenous operators, it is 
necessary for the Federal 
Government to take drastic 
measures to address the 
issue of delay in securing 
regulatory approvals. The 
government needs to dem-
onstrate its commitment to 
reforming the industry by 
not only removing all bu-
reaucratic encumbrances, 
but ensuring that the regula-
tory agencies are awake to 
their responsibilities going 
forward.     
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production system were not 
approved several months 
after they were due.

Following the delay in se-
curing approvals for several 
aspects of Egina project, the 
proposed commencement 
of oil production scheduled 
for 2015 could not be met. 
Till date, the project is yet to 
be completed. The delay has 
resulted in upward review 
of the project cost at vari-
ous times as well as loss of 
revenue to Nigeria and Total 
E&P Nigeria Limited had the 
project been completed as 
planned.  

Another instance is the 
ongoing delay of “Ministe-
rial Consent” of Lekoil’s 
participating interest of 
17.14 percent and 22.86 
percent in OPL 310 which it 
acquired from Afren Invest-
ments Oil and Gas Nigeria 
Limited (AIOGNL) through 
its subsidiary, Mayfair As-

sets and Trust (Mayfair). 
The deal was consented to 
with a written approval by 
Optimum Petroleum as re-
quired under the Joint Op-
erating Agreement (JOA). 
Ministerial Consent was 
applied for the 17.14 per-
cent interest in 2013. The 
Department of Petroleum 
Resources completed the 
customary due diligence 
process in 2014 and in 2016, 
Lekoil met with the Honor-
able Minister of Petroleum 
Resources to follow up on 
the 17.14 percent partici-
pating interest consent. The 
Minister agreed to review 
and approve all outstand-
ing requests following a 
presentation by the De-
partment of Petroleum Re-
sources (DPR), which was 
scheduled for early March 
2016. Sadly, the DPR pre-
sentation is still pending 
till date. 

The application for Min-
isterial Consent on the 22.86 
percent participating inter-
est in OPL 310 has been 
submitted to the DPR since 
2015. It was in 2016 that DPR 
began the due process of 
considering the application 
of the 22.86 percent partici-
pating interest for Ministe-
rial Consent. As part of this 
process, a due diligence 
exercise on Lekoil by the 
DPR is yet to be scheduled.

 “Delays in approval pro-
cess could portend a huge 
loss to a company like Lekoil 
that has spent over $120 mil-
lion to date on OPL 310 and 
funded the first $50 million 
towards drilling explora-
tion well and side-track that 
resulted in the significant 
“Ogo” discovery – one of 
the largest in the world”, an 
industry experts said. 

It is argued that with sig-
nificantly large gas resource, 
OPL 310 is one of the most 
important discoveries in 
Nigeria, which could con-
tribute to bridging Nigeria’s 
gas demand. 

Encouraging local ca-
pacity rather than stifle 
their operations

Historically, upstream 
oil and gas activities were 
dominated by internation-
al oil companies (IOCs) 
in Nigeria. It was until 
recently that Nigeria be-
gan to witness upswing in 
indigenous involvement in 
upstream oil and gas ac-
tivities. This was as a result 
of aggressive drive towards 
indigenous ownership in 

In association with WEST AFRICA ENERGY talking points

FRANK UZUEGBUNAM



Published by BusinessDAY Media Ltd., The Brook, 6 Point Road, GRA, Apapa, Lagos.  Ghana Office: Business Day Ghana Ltd; ABC Junction, near Guinness Ghana Limited, Achimota – Accra, Ghana. 
Tel: +233243226596: email: mail@businessdayonline.com  Advert Hotline: 08116759801, 08082496194. Subscriptions  01-2950687, 07045792677. Newsroom: 08022238495

Editor: Anthony Osae-Brown.  All correspondence to BusinessDAY Media Ltd., Box 1002, Festac Lagos. ISSN 1595 - 8590.

NEWS YOU CAN TRUST   I  WEDNESDAY 15 MARCH 2017BUSINESS  DAY C002D5556

Declining inflation
sonal transport equipment, 
clothing materials, other ar-
ticles of clothing and clothing 
accessories and book and 
stationaries, the NBS noted.

The Food Index increased 
by 18.53 percent (year-on-
year) in February, up by 0.71 
percent points from rate re-
corded in January (17.82) 
percent driven by increases 
in the prices of bread, cere-
als, meat, fish, potatoes, yams 
and other tubers and wine, 
while the slowest increase in 
food prices year on year were 
recorded by Soft Drinks, Cof-
fee, Tea and Cocoa. 

 What declining infla-
tion means for MPC meet-
ing

The high inflation rate has 
been the main reason that 
the Central Bank monetary 
policy commitee has kept its 
benchmark interest rate at a 
record high of 14 percent for 
three consecutive meetings.

Their next meeting on 
March 21 and 22 will be held 
under the umbrella of declin-
ing inflation and the first full-
year economic contraction of 
-1.5 percent in more than two 
decades, and will expand less 
than 1 percent in 2017.

Pabina Yinkere, head of 
research at investment bank, 
Vetiva Capital said despite the 
decline in February inflation, 
the environment remains 
inflationary. “The month on 
month and food index in-
creased, the sole reason there 
was a reduction year-on-year 
is due to base effects and not 
necessarily that the cost of 
goods and services are sink-
ing,” Yinkere said.  

On a month-on-month 
basis, the Headline index in-
creased by 1.49 percent in the 
period, 0.48 percent points 
higher from the rate of 1.01 

percent recorded in January.  
“I do not think the MPC 

will cut rates, buoyed by this, 
instead I expect they will 
want to keep their eyes on 
month-on-month inflation, 
and if this declines consist-
ently and probably slides 
below 1 percent, maybe we 
can anticipate a rate cut then,” 
Yinkere added.

The apex bank did not 
cut rates in the period when 
month-on-month inf la-
tion went on a four-month 
declining streak last year, 
but Yinkere says the policy 
objective is different this 
time around and that a rate 
cut could be in the works if 
month -on-month inflation 
cools considerably. 

“The policy objective then 
was maintaining price stabil-
ity, but this time the CBN has 
said it would pursue overall 
economic growth in line with 
its core mandate,” he said.

Ayo Akinwunmi, head of 
research at FSDH Merchant 
Bank, also thinks the CBN 
is unlikely to reduce rates at 
this time, unless there is no 
increase in petrol prices and 
electricity tariffs.

“At the current exchange 
rate and oil prices, it may be 
difficult for the government 
to maintain a retail price of 
N145 per litre for Premium 
Motor Spirit (PMS), and if an 
adjustment is made, it will 
lead to an increase in infla-
tion,” Akinwunmi said.

“However, the improved 
foreign exchange supply, if 
sustained, may help curb 
inflationary pressures in the 
coming months,” he added.

If the MPC does not cut its 
benchmark interest rate, then 
hopes of lower interest rates 
for businesses are not likely 
in the short run.

Why it Matters

I
n the month of Febru-
ary, headline inflation 
cooled 0.94 percentage 
points to 17.78 percent 
(year-on-year) from 

18.72 percent in January, the 
National Bureau of Statistics 
(NBS) said Tuesday, March 
14.

This represents the first 
time in 15 months that the 
headline Consumer Price 
Index has declined on year 
on year basis, and is line with 
analysts’ forecast in a Busi-
nessDay poll.

next meeting later this month 
may be far-fetched as the 
CBN is likely to want to wait 
and see if inflation is tamed 
even after government’s plan 
to hike electricity tariffs-as 
contained in the Economic 
Growth and Recovery Plan 
(ERGP)- materialises.

An adjustment in electric-
ity tariffs would fuel inflation 
and snuff out chances of a 
rate reduction.

Households
Households are not ben-

efiting from the drop in infla-

fiveNumbers

17.78%
Inflation rate for the month of 

February. First decline in 15 months.

The number of months inflation has 
been on the upward trend before 

declining in February.

The current monetary policy rate set 
by the Central Bank of Nigeria 
monetary policy committee.

This has remained unchanged for 
three consecutive meetings.

The food inflation index for February 
which sustained its upward trend 

from January

The percentage 
contraction of the 

Nigerian 
economy in 2016, 
the first in 29 

years

Businesses
For businesses, the impli-

cation of this is that the high 
interest rates may begin to 
retreat in the coming months, 
as interest rates adjust to 
lower inflation rates.

Runaway inflation rate in 
the months before now, put 
pressure on policy makers to 
keep the monetary policy rate 
at a record high of 14 percent 
for a third consecutive meet-
ing in January 2017.

The implication has been 
g ov e r n m e n t  b o r ro w i n g 
crowding out private sector 
lending, jerking up cost of 
funds for businesses.

However, as headline in-
flation begins to go down, 
hoping for a rate cut at the 

tion as the  food index  trend-
ed upwards in the period.

But relief is in sight, if 
the CBN continues to sup-
ply the market with dollars 
and eventually lifts the ban 
on importers of 41 items it 
deems non-essential from 
the official foreign-currency 
market. The ban has  forced 
users of the affected 41 items 
to source dollars from the 
black market at more than 30 
percent the inter-bank rate, 
adding more pressure to the 
prices consumers pay for 
food to fuel.

During the month of Feb-
ruary, the highest year on year 
increases were seen in elec-
tricity, Liquid and solid fuels, 
Fuels and lubricants for per-

But relief is in sight, if the CBN 
continues to supply the market 
with dollars and eventually lifts 
the ban on importers of 41 items 
it deems non-essential from the 
official foreign-currency market. 
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