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Nigeria’s House of Rep-

resentatives will soon 
begin discussions on 
three new  bills on the 

Reps receive three more petroleum industry bills
petroleum industry legislative 
framework, raising hopes of tan-
gible solutions to various chal-
lenges stalling the oil sector’s 
expected multi-billion dollar 
direct foreign investments.

The three bills seen by Busi-
nessDay are listed as : an ‘Act to 
establish a fiscal framework that 
encourages further investment 
in the petroleum industry whilst 
increasing accruable revenues 

to the Federal Government of 
Nigeria.’

An ‘Act of legal and regulatory 
framework, institutions and reg-
ulatory authorities, as well as for 
the operations of the upstream 
and downstream sectors of the 
Nigerian petroleum industry.’

 An ‘Act for legislative frame-

work relating to petroleum pro-
ducing host community partici-
pation, cost and benefit sharing 
amongst government, petrole-
um exploration companies and 
petroleum host communities 
and mater’s connected thereto’.

 The three bills are already 
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FG targets   
affordable housing 
in new policy

The Federal Government 
says it is targeting to pro-
vide affordable accommo-

dation for Nigerians considered 
to be vulnerable and that this 
group constitutes the majority 
of home seekers. 

This new policy, which also 
represents government’s road-
map for housing, going forward, 
places emphasis on planning, 
which government believes is 
key to successful execution, 
requiring a clear understanding 
of who it wants to provide hous-
ing for.

 “The first key to our roadmap 
in housing is planning and we 
must never get tired of explain-

CHUKA UROKO

T
he year 2016 w il l 
go down in history 
in three days as the 
period when reces-
sion hit the country, 

pushing many Nigerians down 
the poverty ladder. Several 
economic decisions taken or 
not taken by government had 
a direct impact on the lives of 
Nigerians within the period.

 Delay in the passage of the  
2016 budget

 The 2016 budget was not 
signed into law until May 2 
leading to a significant slow-
down in business activities for 
most of the first half of 2016, 
at a time the economy was al-
ready showing signs that it was 
heading into a recession.

 “Nigeria virtually shot itself 
in the foot,” said Rafiq Raji, an 
economist and managing direc-

tor of Macroafricaintel, an Afri-
ca-focused macro-investment 
consultancy firm.

“This year’s budget was not 
passed until the second quarter 
of the year. With government 
as the dominant player in the 
economy, almost everything 
ground to a halt as a result of the 
delay,” Raji added.

The delay in implementing 
the expansionary N6.06 trillion 
2016 budget, fashioned to boost 

economic growth, compounded 
the economic lull in the country.

 Electricity tariff hike
 A plan to increase electricity 

tariff that has been on the draw-
ing board even before President 
Buhari was sworn-in, came into 
effect in February, with electric-
ity tariffs going up by an average 
of 45% across board. This had a 
significant impact on Nigerian 
households and businesses, es-

Continues on page 39

The top 5 decisions that shaped 
Nigeria’s economy in 2016
LOLADE AKINMURELE

President Muhammadu Buhari (r), welcoming Umaro Sissco Embalo (2nd r), visiting Prime Minister of Guinea Bissau, to the Presidential Villa in Abuja, yesterday. Members of his 
delegation are: Olivio Peretra (l), secretary-general of the Guinean Government, and Mamadu Jalo-Dgab.                NAN

A comparative analysis of 
the oil fiscal terms of Or-
ganisation of Petroleum 

Exporting Countries (OPEC) has 
shown that Nigeria’s Production 
Sharing Contract (PSCs) gives 
the best concession to oil firms 
in the country.

This highlights the impor-
tance of resolving disputes over 
Production Sharing Contracts 
(PSCs) with deep-water op-

ISAAC ANYAOGU

Continues on page 39

OPEC peers have better 
deal than Nigeria 
on deep-water oil 
exploration

... Host community relief assured

News
BusinessDay set to name 
25 most innovative 
companies of 2016 Page 37
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Gbenga Shobo (m), deputy managing director, FirstBank; Mo Abudu (3rd l), executive chairman/CEO, EbonyLife TV; Folake Ani-Mumuney 
(2nd r), group head, marketing and corporate communications, FirstBank, presenting the star prize to the winners of the FirstBank 
FirstStars Reality TV show (Team Sisterly).

Reps receive three more petroleum industry...
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being gazetted for second read-
ing on the floor of the House and 
come with strong assurance of be-
ing passed before the end of first 
quarter of year 2017.

 Ibe Kachikwu, Minister of State 
for Petroleum Resources, had told 
BusinessDay that the PIB had been 
unbundled such that all those con-
tentious issues that have frustrated 
the passage of that bill for several 
years now are being addressed.

 The Petroleum Host Commu-
nity Legislative Lramework, seeks 
to provide for the establishment 
of a Community Fund, through 
which the Federal Government 
is obligated to “pay directly to Lo-
cal Governments accounts, the 
amount for the benefits of the 
upstream petroleum communities 
within a Local Government.”

 The bill also proposes that 10 
percent of the total amount is pay-
able to a State Government by the 
Federal Government in accord-
ance with the Derivative formula 
as contained in the Constitution.

 It further proposes that “thirty 
percent of royalties is to be paid 
by a company from petroleum 
production on land within the ter-
ritory of an upstream petroleum 
community.”

 Likewise, “Twenty percent of 

an aggregate of the total royalties 
accruing to the Federal Govern-
ment for petroleum production 
be evenly divided by the number 
of Local Governments with facility.”

 The PHC legislative framework 
also provides that “Fifty percent of 
the amount payable to the Federal 
Government for pipeline rights of 
way shall be paid to Local Govern-
ment within which pipeline com-
munities are located, solely for the 
benefit of these communities.”

 The second bill - an ‘Act of legal 
and regulatory framework, institu-
tions and regulatory authorities, 
as well as for the operations of the 
upstream and downstream sectors 
of the Nigerian petroleum indus-
try.’ seeks to deregulate the down-
stream and upstream petroleum 
sectors and repeal the Nigerian 
National Petroleum Corporation 
(NNPC) and establish a National 
Oil Company (NOC), Nigerian Pe-
troleum Commission, Oil and Gas 
Directorate, Nigerian Petroleum 
Assets Management Company 
and Nigerian Petroleum Research 
Centre.

 It further seeks to create a 
commercially viable National Oil 
Company, deregulate petroleum 
products prices, create regula-
tory efficiency, transparency and 
openness through robust govern-
ance mechanisms and promote 

Nigerian content.
 To ensure effective take-off of 

the NOC, provisions were made 
that the Ministry of Finance In-
corporated should acquire 51 
percent, while the Bureau of Public 
Enterprises (BPE) should accure 
49 percent of the initial shares of 
the company.

 The companies are to be man-
aged and governed by the Compa-
nies and Allied Matters Act and Se-
curities and Exchange Commission 
Codes of Corporate Governance.

 In the process of winding-down 
the NNPC and other entities, 26 
major Oil Mining Licences and 
Oil Processing Licences (OPLs) are 
to be transferred to the Nigerian 
Petroleum Assets Management 
Company.

 They are: OML 123, OML 124, 
OPL 90, OPL 125, OPL 209, OPL 
211, OPL 212, OPL 213, OPL 214, 
OPL 217 and OPL 218.

 Others include: OPL 219, OPL 
220, OPL 211, OPL 222, OPL 242, 
OPL 244, OPL 245, OPL 247, OPL 
256, OPL 318, OPL 320, OPL 322 
and OPL 324.

 The third bill is an ‘Act to es-
tablish a fiscal framework that 
encourages further investment in 
the petroleum industry, whilst in-
creasing accruable revenues to the 
Federal Government of Nigeria.’ 

The bill provides for royalties 
rates payable on petroleum pros-
pecting licenses and petroleum 

mining leases, modalities for pay-
ment of hydrocarbon tax, joint 
venture, roles of the National Oil 
Company and Commission, pen-
alties, criminal proceedings, dou-
ble taxation arrangements with 
other territories and production 
sharing contracts, among others.

 According to section 11(1a) 
of the bill, all holders of petro-
leum prospecting licenses and 
petroleum mining leases are to pay 
royalties within 30 days “for crude 
oil and condensates, at a rate per 
centum of the value calculated in 
accordance with section 7 as fol-
lows:22% in onshore areas, 20% in 
areas up to 100 meters water depth, 
8.5% in areas from 101 to 200m 
water depth, 15% in areas from 201 
to 500m water depth, 12% in areas 
from 501 to 800m water depth, 10% 
in areas from 801 to 1000m water 
depth and 8% in areas beyond 
1000m water depth.

 Meanwhile 11(b) provides that 
“notwithstanding the provisions of 
subsection (1a) of this section, for 
an indigenous petroleum company, 
for crude oil and condensates, a roy-
alty at a rate per centum of the value 
(the value calculated in accordance 
with section 320) as follows:

 “In on-shore areas, 2.5% of the 
production up to and including 
2,000 barrels per day, 12.5% of the 
production over 2,000 barrels per 
day up to and including 5,000 bar-

rels per day and 22% of the produc-
tion over 5,000 per day.

 “In shallow water areas, 2.5% of 
the production up to and including 
5,000 barrels per day, 12.5% of the 
production over 5,000 barrels per 
day up to and including 20,000 
barrels per day and 18.5% of the 
production over 20,000 per barrels 
per day...”

 Speaking recently at the public 
hearing on the PIB held at the 
instance of the Senate, Vivian 
Bellonwu-Okafor, Head, Social 
Action, stressed the need for the 
bill to “stipulate a date for the end 
to gas flaring in the country and not 
leave this to the discretion of the 
minister; it should not proscribe 
gas flaring only in principle but also 
in practice.

 “The bill should provide avenue 
for communities or persons to re-
port cases of gas flaring within their 
vicinity or environment. The bill 
should stipulate public disclosure 
of the daily fines for the continued 
gas flaring.

 “The bill should stipulate a jail 
term of three months for refusal to 
make public, such gas flare reports. 
The bill should provide incentives 
in forms of equipment tax waiv-
ers, etc to encourage operators to 
embrace zero-flare technologies,” 
Bellonwu-Okafor stressed.

• See more at www.business-
dayonline.com

ing the necessity and importance 
of proper planning. It is the key to 
successful execution, it is the key 
to project completion, cost control 
and reduction in variation requests 
and financial calculations”, ex-
plained Babatunde Fashola, min-
ister for power, works and housing 
at a forum in Abuja.

 Over the years, Nigeria had 
embarked on a series of housing 
initiatives but none of them had 
been pursued with consistency 
or any measurable sustainability, 
hence the need to change those 
unsustainable efforts to pave way 
for a sustainable and well thought-
out initiative.

 The minister said government 
was convinced that it must lead the 
envisaged change which would be 
subsequently driven by the private 
sector, citing the public housing 
initiative of the United Kingdom, 
which was started by government 
in 1918 and, as of 2014, 64.8 percent 
of UK’s 53 million people were 
home owners.

 In the new policy, though the 
focus is on the low-income earn-
ers and the most vulnerable, the 
government also recognises that 
there are people who want land 
to build for themselves, and also 
those who want to own houses 
and duplexes, whether detached 

or semi-detached.
 But this class of people, the 

minister explained, are not in the 
majority and so, they are not part of 
the target of the new plan because, 
“the people we must focus on are 
those in the majority and those 
who are most vulnerable”.

 The new policy, according to the 
minister, requires government to 
standardise the size of doors, win-
dows, toilets and bath fittings, light-
ing  and other accessories, so that 
small and medium enterprises can 
respond to supplying all the building 
materials, creating diversification 
and jobs, and ensuring that projects 
are completed with a steady supply 
of materials”, he stated.

Similarly, the minister hopes 
to see a modification of the pre-
sent approaches to mass housing 
provision adopted by the Federal 
Housing Authority (FHA), which 
has delivered about 40,000 housing 
units in approximately 40 years, 
and public private partnership 
(PPP) initiatives through Develop-
ment Lease Agreements (DLAs).

  The expectation is that the 
DLAs will help to diversify the 
economy, grow SMEs and local 
capacity, evolve into something 
that is sustainable which majority 
of Nigerians can benefit from by 
getting them on the housing lad-
der. The DLAs and PPPs, under the 

Construction Finance Initiative, 
target to deliver 21,008 housing 
units with a current delivery rate 
of 2,750 completed units over a 
decade.

 As feasible and laudable as 
this new policy seems, housing 
industry stakeholders have faulted 
the government on its failure to en-

gage the private sector in its inten-
tions. “Government does not have 
enough resources to carry out all its 
projects”, says Ugochukwu Chime, 
President, Real Estate Developers’ 
Association of Nigeria (REDAN), 
wondering why government should 
leave out the private sector which 
has enormous resources to drive 

the economy to prosperity.
 On his part, Kunle Awobodu, 

Second Vice President, Nigerian 
Institute of Building (NIOB), notes 
that “Fashola’s performance in the 
housing sector in the last one year 
is not yet visible”, pointing out  that 
there is nothing on ground as hous-
ing project anywhere in the country.
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Labour plans fresh 
showdown with 7 banks

Ambode dangles amnesty before 
repentant cultists, criminals   

Six issues that shaped Nigeria’s aviation sector in 2016

Nigeria’s aviation sec-
tor has been one of 
the most troubled 
sectors in 2016. Six 

major issues shaped the coun-
try’s aviation sector in 2016, 
which impacted its perfor-
mance and led to the sector 
contracting in 2016.

The major issues include: 
scarcity of foreign exchange, 
scarcity of aviation fuel, exit of 
foreign airlines, declining pas-
senger traffic, poor infrastruc-
ture and frequent flight delays 
and cancellations.

A severe dollar shortage and 
elevated black market rates left 
many Nigerian airlines facing 
losses on their routes and strug-

gling to get foreign exchange for 
routine and scheduled main-
tenance.

Airline sources say consum-
able spares for planes became 
harder to buy and stock in large 
quantities, while repayment for 
lease rentals and loans have 
kept dragging as the dollar 
shortage worsens.

“Airlines operators are re-
quired to change their tyres on 
a weekly basis, pay for wear and 
tear on a monthly basis and fix 
old engines when the need 
arises, and this is often done 
outside the country and it re-
quires dollars to foot these bills,” 
Nogie Meggison, chairman, 
Airline Operators of Nigeria 
(AON), told BusinessDay.

These routine activities that 

are mandatory for airlines are 
becoming very difficult for 
the airlines, as they have to be 
mainly done outside the coun-
try and it is getting increasingly 
difficult to get the dollars to do 
it, Meggison said.

Iberia Airline suspended 
its route to Nigeria on May 12, 
followed by United Airlines 
at the end of June because of 
dwindling passenger traffic and 
difficulties collecting payments. 
At a point, foreign airlines had 
more than $600 million stuck 
with the Central Bank of Nigeria 
(CBN).

Sources say the decision by 
United Airlines to stop flying 
into Nigeria, its only route to Af-
rica like its Spanish counterpart, 
was due to the airline’s inability 

to repatriate money from tickets 
sold in Nigeria.

But it is not only foreign 
airlines that were affected by 
the scarcity of dollars.  Nige-
ria owned airlines also took a 
hit because major checks are 
carried out overseas and pay-
ments for such services made 
in foreign currency, whereas 
they earn their revenue in naira.

Aviation fuel scarcity was 
also a major issue as it was 
always not available and when 
it was available, it was just too 
expensive to buy. The scarcity 
of aviation fuel, also known as 
JET A1, led to a more than 100 
percent increase in the price of 
the product.

Aviation fuel, which was 
previously sold for N120 per 

litre, rose to a high of N240 and 
N350 per litre, due to the scar-
city. This led to domestic airlines 
warning that if no urgent action 
is taken to improve the supply of 
aviation fuel, they may be forced 
to suspend their services.

John Ojikutu, secretary gen-
eral, Aviation Safety Round 
Table Initiative (ART), explained 
that the scarcity of aviation fuel 
and sharp increase in price was 
due to the neglect in repairing 
the pipelines and failure to re-
vive the Warri refinery’s Jet A1 
pipeline –hydrant system for 
supplying aviation fuel.

Ojikutu mentioned that oth-
er reasons were costs of trans-
portation, demurrage on the 
tankers and insufficient num-
ber of fuel dispensing trucks.

Lagos State Governor Akin-
wunmi Ambode says his 
administration will be 

ready as from next year to offer 
amnesty to cultists willing to 
renounce their membership of 
cult groups and turn a new leaf.

Ambode gave the offer in 
Ikorodu while addressing thou-
sands of residents who turned 
up at the venue of the ongoing 
‘One Lagos Fiesta,’ saying plans 
were also being perfected to 
rehabilitate other criminals will-
ing to give up their evil trade and 
become law abiding.

The governor, who expressed 
concern over increasing involve-
ment of youths in cult related 
activities and crimes within the 
Ikorodu axis, said although the 
state had the capacity to deal with 
such crimes, the amnesty was 
being offered to encourage those 
willing to turn away from their 
old ways and embrace new lives.

“In the last few months, we have 
been having a lot of challenges with 
cultism in Ikorodu area and a lot of 
issues that relate to kidnapping. So, 
we are going to strike a deal tonight, 
we are going to say no to cultism and 
then we are going to encourage all of 
you. Anybody who is a cult member, 
we are going to offer you amnesty.” 

Seven deposit money banks 
may be facing a fresh hurdle 
in the early months of 2017, 

as organised labour is engaging in 
clandestine talks within its ranks 
for a showdown with the affected 
banks in the New Year.

Leading in the planned on-
slaught against the banks, as re-
vealed by investigations, are Nation-
al Union of Banks Insurance and 
Financial Institutions (NUBIFIE) 
backed by the National Union of 
Electricity Employees (NUEE) and 
National Union of Petroleum and 
Natural Gas Workers (NUPENG), 
under the aegis of United Labour 
Congress. 

The planned picketing of the 
banks, according to a source, is 
fallout of the inability of the man-
agement of the affected banks 
and NUBIFIE to resolve lingering 
issues around “sack of workers 
without recourse to industry collec-
tive bargaining agreement, refusal 
of unionisation, among other anti-
labour practices.” 

It would be recalled that some 
commercial banks hit by the sud-
den withdrawal of billions of Federal 
Government’s funds in their opera-
tions in the wake of the implementa-
tion of the Treasury Single Account 
(TSA) policy, and the uncertainty 
that surrounds the economy, resort-
ed to massive staff rationalisation, 
leading to over 1,000 bank workers 
losing their jobs in 2016. Labour had 
reacted swiftly by announcing plans 
to picket the banks.

Although an intervention by 
the Federal Ministry of Labour 
and Employment, leading to a 
meeting in Abuja, involving the 
Ayuba Wabba-led Nigeria Labour 
Congress (NLC), Trade Union 
Congress (TUC), representatives of 
the banks and Nigeria Employers’ 
Consultative Association (NECA), 
averted the disruption of the banks’ 
operations, But NUBIFIE, backed 
by the then NLC faction led by Joe 
Ajaero, insisted on the picketing on 
the grounds that it was not part of the 
Abuja meeting and that the parties 
in attendance could not speak for 
the bank workers who were its 
members.

JOSHUA BASSEY
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not entirely President Buhari’s 
fault, as previous regimes have 
all displayed inaction and lack 
of sufficient vision in managing 
the nation’s resources. 

In fact, the much touted di-
versification of the economy is 
not a particularly new phenom-
enon. It can only be realized 
with the right mix of policies 
and political will, coupled with 
strong institutions that would 
guarantee unflappable con-
fidence and return on invest-
ments. Norway is a country of 
only 5 million people that has 
the world’s largest sovereign 
wealth fund worth over $800 
billion dollars. It has invested its 
oil revenues wisely, while ours 
has been squandered by a few 
individuals. This sort of fund is 
meant to act as buffer against oil 
price volatility and also gener-
ate profits for the entire nation. 
Today, our dwindling external 
reserves is somewhere between 
$ 24 - $ 25 billion dollars.

Mr. President’s election her-
alded a new dawn in Nigeria’s 
chequered political history, the 
first time an incumbent Presi-
dent was shown the exit door 
through the ballot box. I wel-
comed this development be-
cause of what it portends for our 
democracy. At least, politicians 
can now be somewhat held 
accountable, if they perform 
below par. 

The President coasted to vic-
tory in the May 2015 election, 
vowing to fight corruption. Over 
a year has passed, and not even 
one single individual has been 
thrown behind bars for cor-

ruption. Some members of his 
cabinet have been embroiled 
in widespread allegations of 
corruption as well. I am indeed 
perplexed at his unusual tacitur-
nity about this. What seems to be 
clogging the wheels of justice? Is 
it the justices currently accused 
of corruption? Admittedly, the 
administration has been praised 
by Nigerians for recovering bil-
lions from those who looted the 
nation dry, alas, the economy 
is still bleeding. In addition, 
foreign investors have since 
taken a stand-offish approach, 
until the government maps out a 
strategy to resuscitate the ailing 
economy.

With the country’s economy 
dangerously hanging on a preci-
pice, the time to act is now. It is 
time to quit blaming the past 
administration for all the ills 
plaguing Nigeria. Mr. President 
must quickly constitute an in-
dependent economic advisory 
team that is truly bi-partisan, 
regardless of ethnicity, religion 
and gender. We are not lacking 
in legislations to tackle cor-
ruption; they abound. Rather, 
political actors, particularly the 
President, must give teeth to 
existing laws, recognizing that 
there is no one-size-fits-all solu-
tion to corruption.

But tell me: who will bell 
the cat? It is indeed a brilliant 
age-old question begging for 
answers.

nomic and political frameworks 
of the country have only shifted 
a little bit. Do not get me wrong, 
Nigeria has made considerable 
gains over the years in some 
aspects of its national life, but it 
very much remains an ineffec-
tual and toothless heavyweight. 
These successes have earned the 
country the sobriquets “Africa’s 
largest democracy” and “Africa’s 
largest economy.” In spite of 
this, the latest data released by 
the World Bank in its 2017 Ease 
of Doing Business report shows 
Nigeria ranks a distant 169 out of 
190 countries. This is way below 
Rwanda, Botswana, South Africa 
and Kenya ranking 56th, 71st, 
74th and 92nd, respectively. 
In terms of corruption, it runs 
so rampant across all facets of 
our everyday life. We have been 
consistently classified as being 
so corrupt, so much so that the 
former British Prime Minister, 
David Cameron, described Ni-
geria as “fantastically corrupt” in 
a conversation with the Queen. 
And our President agrees, too.  
Then tell me what has changed?

Does history have a way of 
repeating itself? In the mid 1980s, 
Nigerians were made to stand 
in endless queues to purchase 
“essential commodities” to feed 
themselves and their families. 
There was soaring inflation, free 
fall of the local currency, crack-
down on perceived corrupt offi-
cials, ballooning unemployment, 
and flight of investors. These 
issues still very much have a 
pervasive presence in our society 
today, most of which are blamed 
on the drop in oil prices. This is 

SEGUN AKANDE
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Sixty years of gas flaring in Nigeria: Flare-reduction implementation deficit
According to the 
Organisation for 

Economic Co-oper-
ation and Develop-
ment, particulates 
in the air cause the 
death of 1.5 million 
people every year

The United Nations Framework 
Convention on Climate Change 
(UNFCCC, 2015), achieved interna-
tional breakthrough with the Paris 
Agreement of December 2015. For 
the Paris Agreement, countries had 
to submit national plans (for 2020 
and beyond) that address the climate 
change challenge. 

As far back as 1969, the Federal 
Government of Nigeria directed all oil 
companies operating in Nigeria to end 
gas flaring within five years, by taking 
steps to utilize the gas. This directive 
was ignored and continued gas flaring 
provoked the Nigerian government to 
establish the Associated Gas Reinjec-
tion Act of 1979 into being. 

Historically, natural gas produced 
during oil production has been burnt 
off. This associated gas was always 
regarded as a waste or by-product 
formed during the extraction of oil 
from a reservoir. The burning of 
natural gas in oil production sites was 
deemed the most efficient solution, as 
the incentive to invest in expensive 
gas-capture infrastructure was absent. 
Gas flaring is still the more acceptable 
option compared to venting methane, 
butane or propane (produced dur-
ing oil production) directly into the 
atmosphere. Methane is estimated 
to have 25 times the global warming 
impact of carbon dioxide. Gas flar-
ing has deleterious effects on local 

air quality and contributes to global 
warming, but outright gas venting is 
more dangerous.

It has been discovered that associ-
ated gas flaring, in Nigeria, raises the 
level of carbon dioxide, nitrogen ox-
ides, sulphur oxides and particulates 
in the atmosphere.

According to the Organisation for 
Economic Co-operation and Develop-
ment, particulates in the air cause the 
death of 1.5 million people every year. 
This annual mortality is more than 
those occurring due to lack of clean 
water or malaria disease. In the devel-
oping world, there is greater concern: 
in urban areas, poor health services 
and high population density make 
people there particularly vulnerable. 

Gas flaring in Nigeria has resulted 
in 60 years of pollution, mostly pre-
ventable.  It is an urgent problem. The 
technology exists, today, to address 
the issue. Gas-gathering/utilization 
projects resulting in liquefied natural 
gas (LNG), is one viable solution. 
Enhanced oil recovery (EOR)/gas-re-
injection projects, micro gas-to-liquids 
(GTL) plants are other options. These 
projects would turn waste to wealth, 
while helping to reduce the pollution 
impacts of gas flaring on ecosystems 
in Nigeria.

A recent statement attributed to 
the Honourable Minister of 
State for Petroleum, claims that 

Nigeria loses $1 billion annually to gas 
flaring. The flaring of associated gas 
has been a perennial issue in Nigeria, 
since oil production began 60 years 
ago, from the first successful oil well in 
Oloibiri community of Bayelsa State, 
in 1956. Nigeria contains the largest 
natural gas reserves in Africa and pro-
duces more oil than any other country 
in Africa. Gas flaring is the predomi-
nant source of the 90 Mt of CO2 per 
annum produced in Nigeria, making 
the petroleum sector in Nigeria one 
of the main sources of greenhouse 
gas emissions.

other development and finance in-
stitutions), will be directed to climate 
change projects. The World Bank, in 
2002, commenced a public-private 
partnership initiative called Global Gas 
Flaring Reduction (GGFR). Partners 
signed up to GGFR included Algeria, 
Angola, Azerbaijan, Cameroon, Chad, 
Ecuador, Equatorial Guinea, Gabon, 
Indonesia, Iraq, Kazakhstan, Russia, 
Mexico, Nigeria, Qatar, United Arab 
Emirates and Uzbekistan. GGFR signed 
up 19 oil and gas companies including 
BP, Shell, Chevron, ConocoPhillips, and 
ExxonMobil. Donor countries to GGFR 
included the United States of America, 
the United Kingdom, France, Norway 
and Canada. The European Union, the 
Organization of Petroleum Exporting 
Countries also signed up to GGFR.

I 
was born in the last year 
of President Buhari’s first 
stint in power – a feat 
achieved by toppling a 
democratically elected 

government. That year was 
1985. Although, I was too young 
to have a firsthand memory of 
his wheelings and dealings in 
power, I have come to learn that 
his ‘reign’ – albeit short-lived 
– was marked by brute enforce-
ment of discipline, infamously 
referred to as “War Against 
Indiscipline.” Then, people who 
failed to queue up, littered the 
streets, amongst other minor 
misdemeanours, where man-
handled by military officers. 
This programme has just been 
reintroduced by Mr. Buhari. 
Why did Nigerians go back 
to their old ways after he was 
thrown out of office in August 
1985? My simple answer is this: 
rescuing Nigeria from the long 
arms of corruption requires a 
sustained and multidimension-
al approach that goes beyond 
mere trial and incarceration of 
those involved in grand theft. 
Also, the question remains, can 
this initiative could still instil 
the same level of fear that it did 
in the past? I very much doubt 
so! Democracy is well and thriv-
ing in Nigeria; and social media 
has also become a powerful 
tool that can help unseat the 
government.

As a student of history, I 
have done a bit of research to 
understand what has changed 
in the country since 1985. Truth 
be told, not very much. The core 
fundamentals of the socio-eco-

Gas-flaring data provided by the 
U.S. National Aeronautic and Space 
Administration Agency (NASA) 
weather satellite, showed that 3.5 
percent of the world’s natural-gas 
supply was wastefully burned, or 
flared at oil and gas fields in 2012. 
The United States of America has the 
most number of flares, but Russia has 
the largest volume of flared natural 
gas in the world. Nigeria ranks as the 
fourth largest gas-flaring country, 
behind Russia, Iran and Iraq. 

The World Bank aims to end rou-
tine gas flaring at oil production sites 
in the world by 2030. Governments, 
oil companies, and development 
institutions around the world are 
encouraged by the World Bank to 
endorse the “Zero Routine Flaring by 
2030” Initiative. In a related develop-
ment, the World Bank, in April 2016 
also reported a “fundamental shift”: 
a refocusing of its financing efforts 
towards tackling climate change, will 
be part of its strategy for alleviating 
poverty. The World Bank (the num-
ber one provider of public finance 
to developing countries) will now 
spend 28 percent of its investments 
directly on climate change projects.

From now on, all of the World 
Bank’s future spending will take 
account of global warming. At least 
$16 billion a year from across the 
World Bank group (which includes 
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Four reasons civil servants in Nigeria need to travel more
that are very unlike their own 
and they have to find a way to 
acquire the knowledge they 
need about these different 
cultures, languages, etc. In 
the process, they find they are 
actually socializing based on 
their sole effort, no translation 
book or app needed. Basically, 
travelling tests anyone’s social 
skills: ability to communicate 
freely, patience, tactfulness, 
and etiquette. If one can pass 
this test while travelling, it be-
comes so much easier to scale 
through similar tests in their 
career or at work with ease.

Advances the travellers’ 
link with technology

While the main idea of go-
ing on vacation is to break free 
from work as well as certain 
technologies, ironically, travel 
finds a way of forcing workers 
to rely on technology while 
break free of it at the same 
time.  Most travellers in Nige-
ria go either by road or air and 
usually they have to book their 
tickets online. Again, during 
their travel they have to rely 
on certain apps and sites to 
keep up with events going on 
at home, keep in touch with 
relevant contacts and possibly 

find out more about the place 
they are visiting. All these help 
make them much more tech 
savvy and this eventually helps 
with work at the office.

Improves their organiza-
tion skills

This mostly applies to peo-
ple whose jobs are in HR, ac-
counting, or solving logistic 
problems. Whether they are 
travelling solo, with family, 
friends, or even for business, 
there are certain steps they 
need to take and certain things 
they need to put in place. 
Before setting out on a trip, 
it’s important that one’s pass-
ports and IDs are all updated. 
Also, one would need to sort 
out where to stay, what to do, 
where to eat, how best to look 
after companion(s), etc. In 
the process of sorting out all 
these, they find that they also 
improve the way they organize 
things, and this also affects 
them at work positively. They 
find it becomes easier to follow 
procedures, create and tick off 
checklists, etc.

opening the mind of the travel-
ler and thus enhancing creativ-
ity. Most Nigerians who work in 
offices or other corporate envi-
ronments agree to the fact that 
they find it easier to focus on 
their works after a vacation and 
they find themselves becom-
ing much more creative. This is 
because their mind is refreshed 
and much more open; they have 
a clearer perspective about al-
most everything and somehow 
they become less pessimistic 
and more optimistic in their 
assumptions and conclusions. 
Again, while travelling, these 
civil servants are most times 
faced with certain impromptu 
challenges, which force them 
to get creative and rethink their 
plans, thus building creative 
skills which come in handy at 
work. Creativity is all about 
finding new, different ways to 
get things done.  

Fosters social skills
Socializing and networking 

are no doubt key attributes to 
surviving in any work envi-
ronment. When civil servants 
travel, they most times find 
themselves lodged in new en-
vironments with cultures, lan-
guages, society, and lifestyle 

There is an actual need for 
civil servants in Nigeria, 
who make the majority 

of the country’s labour force, to 
travel once in awhile for vaca-
tion. Whether it is within their 
local government, interstate, 
or out of the country (going 
abroad) travelling offers to 
them essential benefits that 
cannot be denied. From un-
winding, sightseeing to adven-
ture, a trip or vacation does not 
just spice the boring office life 
that most of them have; it takes 
away the daily hustle-bustle 
and constant pressures that 
come with life in Nigeria. Even 
more, civil servants who tend 
to travel often, tend to succeed 
more at work and business 
than those who do not.

Certainly, travelling creates 
ripple effects which go on, 
deep and permanent, affect-
ing the traveller’s ideas of life 
and work.  Curious to know 
how this happens? Jumia Trav-
el, Africa’s No.1 online hotel 
booking site gives 5 ways trav-
elling can give Nigerian civil 
servants the much-needed 
boost at work or in their career.

Fuels creativity
Travelling has a way of 
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variable-interest-rate loans, because 
a jump in inflation would cause their 
interest payments to rise sharply. In-
deed, Argentina’s history of high and 
variable inflation has destroyed the 
domestic mortgage market, making it 
impossible for a household to use a 
mortgage to buy a home. Businesses 
are also reluctant to borrow, because 
they recall how previous increases in 
inflation – and thus in interest rates – 
pushed otherwise healthy companies 
into bankruptcy.

The life insurance industry has been 
destroyed by high and uncertain infla-
tion as well. Given that no one knows 
what the peso will be worth when future 
claims are paid, why would anyone buy 
insurance with today’s pesos?

Economists might respond by 
suggesting that mortgages, insurance 
contracts, and other agreements could 
be indexed to the price level, adjusting 
payments to the contemporary rate of 
inflation. But when the inflation rate 
is changing rapidly, it is hard to know 
what the contemporary rate even is.

The previous government tried 
to deceive the public by publishing 
inflation estimates that experts agreed 
were far lower than the true rate of 
price growth. As one Argentine friend 
explained, the government fired the 
statisticians who had tried to provide 
accurate measures of inflation and 
replaced them with political allies 
who would produce artificially low 
numbers. As he put it, they “changed 
government statistics from a technical 
problem to a creative art.”

In the years when the government 

allowed Argentineans to convert their 
pesos into dollars and take them out of 
the country, people who had financial 
wealth moved their money into invest-
ments in the United States. I am told 
that there is much more Argentinean 
investment wealth in the US than in 
Argentina.

As a result of this outflow of funds, 
investment in Argentina is low, holding 
down productivity and growth. Gross 
capital formation represents only 17% 
of GDP in Argentina, compared to 23% 
in Chile and Mexico.

Although President Mauricio Mac-
ri’s new government is determined 
to reduce inflation and achieve price 
stability, it is politically costly to do so. 
Tight money and high interest rates 
depress demand and have caused real 
GDP to decline. At the same time, the 
public cannot perceive a reduction 
of inflation from 20% to 15%. So the 
government must pay a short-term 
political price to achieve a long-term 
economic gain.

Argentina’s experience holds two 
crucial lessons for other countries. 
First, price stability is fragile, and the 
inflation rate can rise rapidly. And, 
second, high rates of inflation remain 
in the public’s memory and have long-
lasting adverse effects. It is important 
to achieve price stability; but it is just as 
important to maintain it, by continually 
managing monetary policy to target a 
low rate of inflation.

The destructive power of inflation

back up to 40% in 2016, propelled by the 
removal of distortionary price subsidies 
that had previously been used to disguise 
the true inflation rate.

The recent high rates of inflation, 
and the public’s memory of even higher 
rates in the past, have severely harmed 
Argentina’s economy.

Because market interest rates rise to 
compensate for high inflation, even the 
government must now pay an interest 
rate of about 25% to borrow in pesos for 
short periods. Lenders are unwilling to 
provide long-term credit at fixed inter-
est rates, because a jump in inflation 
would destroy the value of their bonds 
and loans.

Households and businesses are 
reluctant to finance long-term invest-
ments with short-term loans or with 

In the years when the 
government allowed 

Argentineans to convert 
their pesos into dollars 

and take them out of the 
country, people who 
had financial wealth 
moved their money 

into investments in the 
United States. I am told 
that there is much more 
Argentinean investment 
wealth in the US than in 

Argentina

W
hen I was in Ar-
gentina last week, I 
was reminded of the 
devastating power 
of high inflation. Ar-

gentina’s annual inflation rate is now 
about 20%, down from an estimated 
rate of about 40% last year. The cen-
tral bank is struggling to keep the 
economy on a disinflationary path, 
with a goal of achieving a 5% rate three 
years from now.

Inflation in Argentina has been 
much higher in the past. For the 
15 years from 1975 to 1990, the an-
nual rate averaged a remarkable 300%, 
meaning that the price level doubled 
every few months, on average. Prices 
rose at an explosive annual rate of 
more than 1,000% in 1989, before 
inflation was finally brought under 
control.

In fact, inflation was all but extin-
guished. I remember being in Argen-
tina in the mid-1990s, when there was 
virtually no inflation. Back then, the 
Argentine peso was pegged to the US 
dollar, and both currencies were used 
equally for day-to-day transactions on 
the streets of Buenos Aires.

But the subsequent collapse of the 
peso’s dollar peg, and the forced con-
version of dollar contracts into peso 
contracts at a non-market exchange 
rate, caused inflation to soar. By 2003, 
the annual rate had increased to 40%. 
It then fell to 10% for a few years. But 
it rose again during the presidencies 
of Néstor Kirchner and his wife and 
successor, Cristina Fernández de 
Kirchner, to 25%. It finally jumped 
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EDITORIAL

Last week, per-
haps in a move to 
distract attention 
from the success-
ful splinter and 

creation of another labour 
union – United Labour Con-
gress (ULC) - by a splinter 
group of about 25 industrial 
unions, headed expectedly 
by Joe Ajaero, the Nige-
rian Labour Congress, NLC, 
threatened to embark on a 
nation-wide strike in May 
2017 if the federal govern-
ment does not begin the 
implementation of the N56, 
000 new national mini-
mum wage it proposed or 
even set up a committee 
to that effect. According to 
the NLC president, Ayuba 
Wabba, 

“The issue of minimum 
wage remains sacrosanct 
because of the fact that 
by law and practice, the 
review is due and overdue. 
I have said clearly that we 
cannot guarantee any in-
dustrial peace any longer 
if necessary steps are not 
taken by government to try 
to resolve this issue before 
the next May Day.” Con-

tinuing, Wabba said: “The 
issue is so sensitive because 
of the fact that a lot of our 
members have actually been 
subjected to a lot of difficul-
ties because the purchasing 
power of ordinary Nigerian 
workers has been reduced 
to virtually nothing because 
of the inflation in the system, 
the free fall of the naira and 
to compound it with high 
cost of goods and services.” 
“More so, most workers now 
cannot meet up with their 
daily needs, they can’t pay 
their rents, they can’t send 
their children to school.” “It 
is even more compounded 
because cost of goods and 
services has gone up. So, 
side by side with the issue of 
fighting corruption is also for 
workers to be paid a decent 
wage that they can be able 
to have a meaningful living...

True, we agree with Wabba 
that the review of the mini-
mum wage is long overdue. 
What is more, inflation has 
eroded the value of the naira 
since and the minimum wage 
cannot even buy a bag of rice 
in present day Nigeria. 

But as much as the issue of 

review of the minimum wage 
is, we think the NLC is just 
chasing shadows because it 
is obvious to the NLC that as 
presently constituted, the 
Nigerian federation cannot 
afford to pay to proposed 
new minimum wage. 

At a time over 30 states of 
the federation are unable to 
pay even the meagre N18, 
000 minimum wage and now 
have to depend almost exclu-
sively on bailouts to pay the 
little they now pay, it is wish-
ful thinking that they will 
be able to pay a far higher 
minimum wage of N56, 000. 

But it appears the goal of 
the NLC is just to make noise 
and remain relevant and not 
to ensure a vibrant and pro-
ductive federation that can 
take care of the salary obli-
gations of its workers. Pray, 
even if the NLC succeeds in 
getting the government to 
promulgate the proposed 
minimum wage, how does it 
hope to ensure that both the 
federal, states and local gov-
ernments pay the salaries if 
it is unable to pressure them 
to pay the N18, 000 now? 

We feel the NLC is just 

chasing shadows. If it must 
face the truth, it must real-
ize that the present federal 
arrangement is unworkable 
and unsustainable and as 
long as the price of oil re-
mains low, states will con-
tinue to find it difficult to 
fulfil their obligations in-
cluding payment of workers’ 
salaries.  

It is also clear to all that 
the current workforces of 
most states are over bloated 
and inefficient. Attempts by 
state governments to reduce 
their workforces have been 
met with stiff opposition by 
the NLC and the organised 
labour movement. 

It is our considered view 
that  th e NLC an d oth er 
labour and trade unions 
should join hands with those 
calling for the restructuring 
of the Nigerian federation 
along fiscally viable lines 
such that states will be fi-
nancially and economically 
viable enough to maintain 
and pay its workforce without 
recourse to the federal alloca-
tion. Only a viable federation 
can ensure fiscally strong and 
stable states.

NLC and the minimum wage debacle
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CBN, Heritage Bank provide N2bn 
loan to aquaculture projects

COMPANIES 
& MARKETS
COMPANY NEWS ANALYSIS AND INSIGHT

In association with

I
n a bid to further support the 
real sector and unlock food 
potentials, Heritage Bank 
Plc in collaboration with the 
Central Bank of Nigeria pro-

vided N2billion long term facility 
under the Commercial Agriculture 
Credit Scheme to Triton Aqua 
Africa Ltd (TAAL).

TAAL known as Triton Farm 
accessed the CACS through Heri-
tage Bank, which is used to set up 
aquaculture businesses; nursery/
hatchery for the production of 
fingerlings and brood stock in Ikeja 
and earthen ponds for catfish and 
tilapia in Asejire, Iwo and Gambari 
towns in Oyo State.

The Company’s strategy is to 
embrace backward integration 
through production of fish locally 
and reduce its importation of fro-
zen fish and as well to assist small 
scale farms by producing quality 
breed fingerlings.

The Minister of State for Agri-
culture, Senator, Heineken Lok-
pobiri, during a tour at Triton 
Farms commended the firm, 
while stating that the CBN and 
Heritage Banks’ financial support 
to the company’s achievement is 
very fundamental as investment 
in food security is probably the 
most profitable venture anyone 
could think of.

He, however said that Nigeria 
has a deficit of over 2million metric 
tonnes of poultry produce, and 
over three million metric tonnes 
deficit in fish farming products, 
adding that the agro-production 

Africa Leadership Forum 
launches TECHUB

P15

In order to drive efficiency 
and productivity savings and 
enhance customer experi-

ence, Canon, the global leader 
in photographic and digital im-
aging solutions   and Turnkey 
Print World Limited, a Nigerian 
100% indigenous company have 
jointly unveiled an e-commerce 
one-stop shop for  print solutions.

  The facility located in the 
heart of Lekki Phase 1 Lagos 
Nigeria promises to offer first 
class Canon’s print solutions to 
enhance work productivity and 

Canon partners Print World to unveil E-Commerce print hub in Nigeria
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capacity for fish is estimated at 
2.7million metric tons and the 
country currently produces 800,000 
metric tons. Triton is now produc-
ing 25,000 metric tons and with 
them on board, about 25,000 metric 
tons capacity will be added to our 
current production, the company’s 
projection is to reach 100,000 metric 
tons in 5years,” he said.

Awe stressed that Heritage 
Bank’s support for small scale 
enterprises is well known and 
most of these SMEs play in the 
agric sector. 

According to him, the bank 
sees agriculture as one of its heri-
tage that can empower individu-
als and communities in terms of 
creating wealth from the soil and 
through the entire value –chain 
using value addition and indus-
trialization. 

He further disclosed, “We 
have supported large corporates 
such as Triton in expanding their 
capacity and boosting import sub-
stitution, we have also supported 
exporters that export commodi-
ties or processed goods which 

ultimately conserve scare FX and 
enhance our balance of trade. 

“We are also focused on small 
holder farmers as we currently 
support thousands of farmer in 
Kaduna and Zamfara States in 
rice and soybeans production 
under the Anchor Borrowers 
Programme.  

We are also targeting the youth 
that are interested in agriculture 
through our partnership with 
CBN on Youth Innovative En-
trepreneurship Development 
Programme.”

nership into reality. We are not 
unaware of the situation in the 
country and that is why we are 
opening this business to offer 
world class print solutions that 
is not only affordable but smart, 
business friendly, eco-friendly, 
personalized solutions and a 
digitally switched on processes 
that will safe Nigerians hours 
spend in the traditional offset 
hot shops”

 “Our deep understanding of 
Nigerian business environment 
informed the effort behind Print 
World. We understand Nigerians 
love to personalize items no mat-

ter how small or large and that is 
why we are offering solutions that 
meet those needs. Our current 
machines are the latest in the 
world of digital print machines 
and we handle jobs across wide 
range of print services , copy, 
publishing , photolab, branding, 
marketing, advertising, graphic 
design and event print consult-
ing” He added

 Commenting on the strate-
gic partnership, Business Con-
troller, Tenaui Africa Limited 
(a Canon’s strategic partner in 
Nigeria and Africa), Talal Akar 
“We are throwing our weight 

behind Print World in terms of 
supporting their technical, busi-
ness and  administrative needs 
to see this business grow tre-
mendously in less than one year 
of operation. Currently, Print 
World has the latest technology 
in the world of print media so 
everything a customer needs is 
consummated and produced 
here within a twinkle of an eye. 
The speed that comes with all 
our equipments is a world stan-
dard and couple with swift and 
smart delivery; you cannot get 
it wrong with doing business 
with us”

deficits show huge investment 
potential in the sector.

He further stressed on banks 
to finance more of Agricultural 
projects than trading, oil and gas 
etc., as the future is highly depen-
dent on Agriculture.

The Group Head, Agric Fi-
nance of Heritage Bank, Olug-
benga Awe stated that that part-
nership between the bank and 
Triton Farm local production will 
conserve scarce foreign exchange 
and enhance food security. 

“Nigeria’s current demand 

optimize cost savings for Nigeri-
an consumers. The e-commerce 
platform will afford Nigerians 
to access several millions of 
design templates that customers 
can choose from, personalize 
or design what they want and 
from the comfort of their offices 
or homes send the designs and 
get them printed and ready for 
delivery free anywhere within 
Lagos State.

  Speaking at the opening 
of the service hub, Managing 
Director/CEO, Adedoyin Awo-
mosu said “We are most excited 
to be the first to bring this part-

JOSEPHINE OKOJIE

PAL Pension 
promises quality 
service to its RSA 
holders

One of the Pension Fund 
Administrators, Pen-
sion Alliance Limited 

(PAL) Pensions has promised 
to continue to deliver com-
petitive service to its numer-
ous clients across the country.

Morohunke Bammeke, 
managing director/CEO, 
PAL Pensions, while speak-
ing at the firm’s head office 
where Christmas Care pack-
ages were handed over to 
some retirees at the weekend, 
noted that her Pension Fund 
Administrator(PFA) has the 
interest of its customers at 
heart, adding that during tough 
times, PAL Pensions will always 
be there for its Retirement Sav-
ings Account(RSA) holders.

She pointed out that the 
retirees who were given the 
Christmas care package were 
RSA holders who have stood 
by the company in good and 
bad times, noting that this 
goes to show the value PAL 
Pension holds, by standing by 
its customers.

“We want to celebrate with 
them (retirees), especially 
during this Yuletide season. 
Therefore, we put together 
some gifts that can be of use 
to them this season. It goes 
with the value we hold as a 
company. We always stand by 
our customers, no matter what 
happens,” she stressed.

She disclosed that the PFA 
will extend its operations in 
2017 to places where it does 
presently not exist.

Bammeke stressed that the 
PFA recently opened a branch 
on Ikorodu Road area of La-
gos, adding that activities are 
at an advanced level to open 
more offices and customer 
centers across the federation 
in a bid to serve Retirement 
Savings Account (RSA) hold-
ers for better.

  Stating that her firm has 
knowledgeable staff, and de-
livers quality services to its 
numerous customers, she 
added that the PFA has, for 
years, been consistent in the 
delivery of quality services, 
promising to continue to be a 
customer-centric firm.

L-R: Taiwo Ogunwumi, executive director, Brooks and Blake Nigeria Limited; Yomi Ifaturoti, group corporate affairs and admin director, PZ Cussons, 
and Oludare Ogunyombo, group head, media, Brooks and Blake Nigeria Limited, displaying their Awards at the 6th Marketing World Awards in Lagos.
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Leading online environ-
ment and development 
magazine, EnviroNews 

Nigeria, has launched an An-
droid version of its mobile app 
aimed to make it easy and con-
venient for its readers across 
the world to access the me-
dium’s multimedia news and 
stories via their smart-phones.

This is a vital first step for-
ward in the magazine’s deter-
mination to ensure a person-
alised digital experience and 
Michael Simire, Publisher/ 
Editor of the magazine ex-

plains that just as they have it 
on the conventional site, the 
categories and focus areas 
were clearly indicated and 
easily accessible.

“Some of these are Agric 
& Biotech, Cover, Climate 
Change, Human Settlement, 
Marine, Water & Sanitation, 
Sustainable Development, TV 
Reports, and Science & Tech”, 
Simire said.

Continuing, he said, “our 
readers and visitors are cen-
tral to how we develop these 
services, and their feedbacks 

have been important in the 
creation of the mobile app. 
Technological innovation is 
key in the development of 
the industry and, as a lead-
ing online environment and 
development magazine, the 
desire is to be able to provide 
a platform that makes reading 
pleasurable for everyone.”

The new app is available as 
‘EnviroNews’ via the Google 
Play Store and is free to down-
load.  Simire disclosed that the 
IOS version of the mobile app 
will follow shortly.

SON arrests Chinese over circulation 
of substandard phones

A cross section of the contestants for the Glo Campus Data Diva beauty pageant at the UNIBEN edition of 
the Glo Campus Storm held at the In-Door Sports Complex of the university in Benin, Edo State.
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L-R: Rufus Akintoye, head, department of accounting, Babcock University, Ogun State; Enyi Patrick Enyi, 
dean, school of management sciences; Ademola Tayo, vice-chancellor, and Iheanyichukwu Okoro, deputy 
vice-chancellor (Academics), at the opening of 2016/2017 first semester seminar presentation by doctoral 
students of the department of accounting in Ogun State.

L-R: Neil Paulsen, PPIP Expert, University of Queensland, Brisbane, Australia; Olajumoke Akiode, executive 
director, Center for Ethics and Sustainable Development (CESD); Vince Onyejeli, associate director, KPMG 
Nigeria; Ijeoma Nwagwu, director, First bank Sustainability Centre at the Lagos Business School; Olufemi 
Olarewaju, co-founder, Sustainability School, Lagos; Taibat Lawanson, associate professor of urban and 
regional planning, University of Lagos, and Dan Ekere, lecturer of Socio-political philosophy, UNILAG, during 
the two-day colloquium organised by CESD, to galvanise  discussions around Public–Private Partnership 
(PPP) initiative in Lagos.

L-R: Sade Morgan, legal, public affairs & communications director, Nigerian Bottling Company Ltd (NBC); 
Kaffo Abdulwarith,  1st prize winners; Dadde Daniels; Phillip Obafemi and  Festus Ajimo, dean, School of Art, 
Design & Printing, Yaba College of Technology at grand finale of NBC Coca-Cola Glass Bottle  Competition 
at Yaba College of Technology in Lagos.

EnviroNews scales up operation, 
launches mobile app

One Lagos Fiesta (OLF), 
an annual end of year 
concert organised by 

the Lagos State government, 
f lagged off  by G overnor 
Akinwunmi Ambode and 
expected to thrill at least 20 
million Lagosians will be 
co-sponsored by Globacom 
this year.

  The concert which was 
introduced last year by the 
Akinwunmi Ambode –led 
government in place of the 
erstwhile end of year mu-
sical event tagged Lagos 
countdown has promised to 
have over 50 music artistes 
including the international 
Juju maestro, King Sunny 
Ade and his counterpart of 
the Miliki series, Chief Eb-
enezer Obey who would lead 
other artistes to entertain fun 
lovers across the five centers.

T
he Standards Organ-
isation of Nigeria 
(SON) has clamped 
down on a Chinese 
phone company – 

KZG Mobile, located in the 
Ikeja area of Lagos over the 
circulation of substandard 
phones in Nigeria.

It also arrested two Chi-
nese nationals believed to be 
the brains behind the sub-
standard phones.

Bede Obayi, director in 
charge of enforcement, told 
journalists that the operation 
followed intelligence reports 
volunteered SON by patriotic 
Nigerians, saying the agency 
had been monitor ing the 
company before now.

Obayi said the SON had re-
ceived complaints by Nigerian 
consumers over the quality of 
phones sold by the firm.

According to Obayi, SON 
had to act in the bid to safe-
guard people’s hard-earned 
money as well as protect the 
reputation of the country, 
saying products sold in the 
Nigerian market must comply 

  Globacom which is a 
prime sponsor and exclusive 
telecoms partner of the festi-
val says it has created special 
fun spots for Lagos residents 
across the five OLF centers in 
Ikeja, Ikorodu, Epe, Badagry 
and Lagos Island. Activities 
lined up by the company  in-
clude comedy nights, celebrity 
visits and various exquisite 
games.

 In a press statement issued 
at the weekend, Globacom 
assured  Lagos residents of 
first-class entertainment for 
all categories of fun lovers who 
would be visiting its stands 
during the festivities. Facilities 
for games and other types of 
entertainment have been put 
in place  by the company for 
the 8-day event which com-
menced on the December 24, 
2016and will hold till January 
1, 2017.

  OLF holds daily from 12 

with the Nigerian Industrial 
Standards.

He said the managing di-
rector of the company had 
earlier accepted responsi-
bility for the bringing in of 
the phones into Nigeria, but 
later refused press interview, 
adding that even his staff con-
firmed they were responsible 
for the importation of the 
phones.

“ They are not ready to 
talk, and their attitude shows 
clearly that they know what 
they are doing,” Obayi said.

Information available to 
them shows that the firm is a 
leading importer of substan-
dard phones into Nigerian, 
and this is proven by some of 
the documentations discov-
ered in the company’s offices, 
Obayi said.

“We decided to shut the 
shop and office until further 
investigation by SON, this is to 
reduce the circulation of a sub-
standard phones in the market”, 
Obayi said

According to him, phones 
of the nature could pose a lot of 

midday to 12 midnight, with 
the first six hours  of each day 
dedicated to entertainment 
for children as well as the   
young at heart while adult 
fun lovers   will  be treated to 
classy musical entertainment, 
cultural displays, comedy and 
cuisine from Lagos State in the 
evening.

  This year, a grassroots 
competition tagged ‘Lagos 
Has Got Talent’, organised to 
project emerging music stars 
from various genres of enter-
tainment ranging from music 
to dance and rap will be a 
major feature of the festival.

  Auditions have been 
staged across the five loca-
tions, during which  50 lucky 
c o mp e t i t o r s   have  s i n c e 
emerged from the zones. They 
will be slugging it out with one 
another, resulting in the emer-
gence of two  finalists from 
each zone by December 30.

hazards and it is necessary they 
be held until investigations are 
completed.

He said despite statutory 
requirements that products 
produced in the country should 
have MANCAP certificate, that 
the phones in question had 
none.

“What we have seen here 
shows that these people are not 
genuine manufacturers. Nige-
rians using the products have 
complained to us about the 
products, and that was why we 
decided to step in. The shop is 
already shut. We are also going 
with them, to alert consumers 
that have their products to re-
turn them to avoid endanger-
ing their lives,” he said.

The two alleged suspects 
have been handed over to the 
police for further investigation 
and prosecution.

It would be recalled that the 
new Act of the SON No.14 SON 
empowers the agency to pros-
ecute erring importers, and this 
should be enough deterrent to 
manufacturers and importers, 
he said.

Globacom co-sponsors Lagos 
state’s end of year concert
JUMOKE AKIYODE



Africa Leadership Forum 
launches TECHUB

T
he Africa Leadership 
Forum(ALF), with focus 
on training  the next gen-
eration of leaders for the 
continent has launched 

a Technology Hub to assist young 
innovative entrepreneurs to grow 
their businesses .

The ALFTECHUB , located   at 
the forum’s secretariat in Benja Vil-
lage, Ota, Ogun State will provide 
support for young entrepreneurs in 
the areas of    information technol-
ogy, agricultural technology ,Health 
Technology and oil and Gas technol-
ogy as well as  Transportation .

Speaking with newsmen, Ex-
ecutive Director, ALF, Olumide 
Ajayi said the TECHUB is one of the 
projects of the forum  to assist young 
people to convert their innovative 
ideas into business and taking them 
through the process of   develop-
ment, pro development, incubation, 
acceleration and helping them get 
exposed to investors who can invest 

Skye Bank Plc. has emerged 
“ The Most  Committe d 
Watch List ing Bank in 

Nigeria” out of four corporate 
awards that were up for grabs 
at the Nigeria Electronic Fraud 
Forum (NeFF) Annual Dinner 
and Awards which held in Lagos 
recently.

This was confirmed in an in-
dustry-wide survey administered 
by Central Bank of Nigeria (CBN), 
in conjunction with NIBBS.

The prestigious award, which 
is in recognition of efforts of the 
Banking industry in the fight 
against electronic fraud is pre-
sented to the institution “with 
the most efficient and robust 
system for tracking all forms of 
electronic fraud and arresting 

CBN Awards Skye Bank for fight against Electronic Fraud

Sophos outlines major cyber 
security threats in 2017

Intafact Hero’s Foundation splashes 
N50 million on young entrepreneurs
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L-R: Omotola Bamigbaiye-Elatuyi, head, marketing and activation, RB West Africa; Babatunde Adejare, Lagos State Commissioner 
For Environment, and Leferink Aliza, marketing director, Rb West Africa, during a courtesy visit by RB team to the office of the 
commissioner in Lagos.

in their business and be able to stand 
on their own.

Ajayi noted that the Techub 
will   also provide a co- working 
space saying “you know when young 
people are about to start their busi-
nesses, they do not normally have 
the resources to rent an office, get 
a generator, so this Techub will give 
them the space to come and use our 
facilities for a token to start their 
businesses”. 

According to him,we will  likewise 
expose them to  mentoring, we get 
them a lot of mentors to investment .

On the Lifting Youth and  Fos-
tering Entrepreneurship(LYFE) 
camp   at Ota ,   he stated that 50 
young entrepreneurs were selected 
all over Nigeria  to participate in the 
programme.

Ajayi who is also programme 
director of Central Bank of Nigeria 
CBN - Entrepreneurship Develop-
ment Centre EDC initiative   men-
tioned that the aim was to allow them 
develop further their business ideas 
and” present to us which one are 

perpetrators for prosecution”.
The challenge of securing 

the Nigerian Payments System 
will always be a daunting task as 
with the ease of payment, comes 
greater adoption, and with in-
creased adoption, the lure of cy-
bercriminals who seek to convert 
either digital asset or resources or 
both to their own, becomes even 
greater.

Speaking at the event which 
held in Lagos at Colonnades 
Ikoyi, the NeFF Chairman, Mr. 
Dipo Fatokun, who is also the 
Director, Banking and Payment 
System in CBN, explained that, 
“an effective fight against fraud 
is not without robust awareness 
program; not only for members 
of the public, but also for staff of 

Sophos, a technology secu-
rity company providing ser-
vices across Europe, Africa and 

America says with variety of cyber 
security attacks in 2016 ranging from 
a high-profile DDoS using hijacked 
Internet-facing security cameras to 
alleged hacking of party officials dur-
ing the US election, there is the ten-
dency for increased attacks in 2017.

The company further said that 
cybercriminals are getting better 
at exploiting the ultimate vulner-
ability – humans, and ever more 
sophisticated and convincing tar-
geted attacks seek to coax users into 
compromising themselves.

According to the company in its 
review report,  financial infrastruc-
ture is at greater risk of attack as use 
of targeted phishing and “whaling” 
continues to grow. “These attacks use 
detailed information about company 
executives to trick employees into 
paying fraudsters or compromising 
accounts.”

“We also expect more attacks on 
critical financial infrastructure, such 
as the attack involving SWIFT-con-
nected institutions which cost the 
Bangladesh Central Bank $81 million 
in February. SWIFT recently admit-
ted that there have been other such 
attacks and it expects to see more, 
stating in a leaked letter to client 

Intafact Hero’s Foundation, a Cor-
porate Social Investment (CSI) 
initiative of Intafact Beverages 

Limited has rewarded young bud-
ding entrepreneurs that took part 
in its just concluded Intafact Hero’s 
Foundation Kickstart programme 
with the sum of N50 million.

Speaking at the Award ceremony, 
His Excellency Chief Willie Obiano, 
Governor of Anambra State, said that 
the Intafact Hero’s Foundation could 
not have come at a better time espe-
cially with the economic situation in 
the country. He is excited that private 
organizations are collaborating with 
the government to fight poverty and 
unemployment by empowering its 
young population to greater produc-
tivity through this scheme and prays 
that other companies see the need to 
give back to its communities.

While welcoming guests to the 
Award Ceremony, the Chairman, 
of the Board of Trustees of Intafact 
Hero’s Foundation, His Majesty, 
Nnaemeka Achebe, The Obi of Onit-
sha, noted that the Intafact Hero’s 
Foundation Kickstart is a Corporate 
Social Responsibility initiative with 
a difference as beside the grants that 
the awardees would receive; they 
were trained on business rudiments 
and would be closely mentored and 
coached over the next one year.

His Majesty went on to say that 
the Kickstart  programme, is aimed 
at creating and developing a local 
culture of business entrepreneur-
ship among young people in the 
South East part of the country, by 
encouraging and promoting busi-

good for investment and we select 
20 of them which we will incubate” 

ALF,he stressed, would give facili-
ties and expose them to investors so 
as to get their products to the market.

While saying the forum intends 
to do this regularly, Ajayi appealed to 
young people to come to Ota and ex-
hibit their innovative ideas to reality. 

Since 2008,,he revealed that  over 
22,000 entrepreneurs had been 
trained saying many of them are now 
in their businesses creating jobs and 
wealth. 

Oyo State Govern ment, under 
the leadership of Senator Abiola 
Ajimobi,he disclosed,, facilitated 
N120 million  as business loans to 
100 trainees of the Centre who are 
both indigenes of the state and have 
their businesses domiciled in the 
state.

He stated that more than half of 
these trainees have accessed this 
fund and have started paying back 
to the bank,” which, we believe, will 
create opportunity for other trainees 
to access the fund”. 

organizations that operate within 
the Payment Space.

He further stressed the impor-
tance of starting the awareness 
program in 2017, “as this would 
help the industry reduce cost of 
fraud through increased vigilance 
and detection abilities”, he said.

On the credibility of the pro-
cess that led to the emergence 
of Skye Bank as the winner of 
the award, “the Central Bank 
of Nigeria in collaboration with 
NIBBS carried out a survey to rate 
the performance of all Banks in 
the fight against electronic fraud. 
According to him, most Banks, 
in their response, acknowledged 
Skye Bank as the most committed 
bank when it comes to tracking 
fraud and arresting perpetrators”.

banks: “The threat is very persistent, 
adaptive and sophisticated – and it is 
here to stay”, Sophos observed.

“There is also exploitation of the 
internet’s inherently insecure infra-
structure. All Internet users rely on 
ancient foundational protocols, and 
their ubiquity makes them nearly im-
possible to revamp or replace. These 
archaic protocols that have long been 
the backbone of the Internet and 
business networks are sometimes 
surprisingly flaky. “

Also of concern to the company is 
increased attack complexity. Attacks 
increasingly bring together multiple 
technical and social elements, and 
reflect careful, lengthy probing of 
the victim organization’s network. 
Attackers compromise multiple serv-
ers and workstations long before they 
start to steal data or act aggressively.

On more attacks using built-in 
admin languages and tools, the   
company anticipates more exploits 
based on PowerShell, Microsoft’s 
language for automating administra-
tive tasks. “As ransom ware becomes 
ubiquitous and endpoints grow 
more diverse, organizations must 
refocus on endpoint protection. But 
signature-based solutions are no 
longer enough on their own, and 
can miss zero-day attacks. Choose 
solutions that recognize and prevent 
the techniques and behaviors used in 
nearly all exploits.”

ness skills and hopes to see them 
emerge as world renowned  entre-
preneurs’ in the near future.

Whilst giving an overview of the 
Intafact Hero’s Kickstart programme 
Otunba Michael Daramola, the 
Country Corporate Affairs and Strat-
egy Director for AB InBev Nigeria, 
and Trustee, Intafact Hero’s Foun-
dation, said that from a business 
perspective, the scheme enables 
Intafact, to deliver on its sustainable 
development objectives by helping 
to nurture more prosperous and 
healthy communities.

In a bid to impact in its com-
munity, the sum of N50 million was 
awarded to 24 successful applicants 
for their business expansion pro-
grammes and some will use it to 
set-up their business ventures. He 
also implored the awardees to recip-
rocate Intafact Hero’s Foundation 
gesture by ensuring the judicious 
use of the grants.  He further stated 
that the next season 2 of Intafact 
Hero’s Foundation would soon be 
opened so those looking to par-
ticipate should start preparing their 
selves mentally. 

Charles Obinwugo the star win-
ner at the Award Ceremony who got 
the sum of N5.50 million for his new 
start up business said that the grant 
would help him fully establish and 
eternally grateful to the organisers 
for such a platform.

Speaking also was Alisi Francis 
who got a grant of N3m and business 
situated in Imo state said that he 
was delighted to be among the lucky 
ones to be rewarded as this grant 
would go a long way in expanding 
his Bee farming for his business. 

…as 50 young entrepreneurs participate in  LYFE camp
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‘The state of a nation’s airport can 
determine the state of its economy’

 How have travel agen-
cies in Nigeria been able 
to survive amid the current 
economic recession?

I
n the last one year, 
it has been difficult 
for us and we are 
just an industry in 
the economy and 

unfortunately for us, we 
are an industry that will be 
completely affected, con-
sidering the circumstance 
of what the economy is go-
ing through. Because of 
the nature of our business, 
everything is foreign ex-
change based. Everything 
that happens in our indus-
try is exchange based and 
we need foreign exchange 
for aviation fuel to service 
aircraft, to pay the crew and 
to pay government all their 
charges. 

The trend in the past 
has always been that the 
industry has constant ac-
cess to foreign exchange 
but unfortunately for the 
industry, there has been a 
major decline in the foreign 
exchange reserve of the 
country as a result of drop 
in prices of oil. So, it affected 
the country and automati-
cally affected the industry 
and because the industry is 
extremely important to the 
economic growth, it will af-
fect it more than any other 
industry. 

This means that the air-
lines will no longer keep to 
their commitment, the regu-
latory bodies will suffer in 
terms of revenue collected 
and we will not have access 
to as much inventory as we 
used to. It means that some 
airlines will withdraw and 
inventory will reduce. Cost 

of travel will increase; those 
are the elements of all the 
things that have affected us.

How do you see infra-
structure in Nigeria’s inter-
national airports?

Our dilapidated infra-
structure in the aviation in-
dustry before became worse 
because there is no foreign 
exchange to service some of 
those things anymore. It is a 
problem that degenerated 
into several other problems 
and that is why we have 
been telling the government 
to take drastic steps to ad-
dress the situation. With the 
level of experience I have, 
all I need to do is get to the 
international airport of any 
country and I can tell you if 
that economy is doing well 
or not. 

It is from the look of the 
airport that can tell whether 
an economy is doing well or 
not. When you pay attention 
to aviation, it means that all 
the facilities that will drive 
foreign direct investment 
are taken care of. The per-
ception a tourist or investor 
coming into a country for 
the first time will have is 
from the country’s airport. 
If investors get to an airport 
and finds out that everything 
is working, they will under-
stand that that economy is 
thriving, even if it looks bad, 
they believe it is just a matter 
of time, it will pick up again. 

But when they see col-
lapsed infrastructures at 
the airport, it gives them an 
idea of what the economy 
is and they are not willing 
to invest in it. All developed 
countries such as America, 
Dubai, Kenya, South Africa, 
amongst others do not joke 

government.
Can you briefly access 

the Minister of State, Avia-
tion?

I do not want us to judge 
a book by its cover. We need 
to really understand what 
the plan of the government 
is. The idea is a laudable 
one, it is just the manage-
ment and implementation 
that determines whether we 
will get results or not. The 
same thing applies to airport 
concession. It is the im-
plementation that matters. 
Besides if the airport was 
not concessioned, we will 
not have MM2 and people 
are benefiting from it today. 
I think the minister knows 
what he is doing and I think 
he is on the right part. So 
we all need to work closely 
with him and give him all the 
relevant support. The good 
thing is that he is coming 
from the industry and he 
understands the industry 
well. He also knows all the 
players in the industry.

Do you think aviation 
or transportation should 
stand alone as a sector, 
other than merging it as 
one sector? 

I know the federal gov-
ernment was trying to cut 
cost and that was why avia-
tion was merged. Every-
where around the world, 
we see different ministers 
with different portfolios. So, 
what really matters is gov-
ernment’s attention towards 
it. I am of the opinion that 
if aviation is merged with 
tourism, we will get the full 
benefits of it because it will 
be under one supervision 
and someone will drive it 
effectively and efficiently.

Bankole Bernard is the Managing Director/Chief Executive Officer of Finchglow Travels Limited/FCm Nigeria 
and President of the National Association for Nigerian Travel Agents (NANTA). In an interview with Ifeoma 
Okeke, he speaks of some of the challenges facing the Aviation and Tourism sector and the best ways to 
handle these challenges so as to experience an effective and efficient operation in year 2017.

with their aviation industry. 
What the government needs 
to do if they want business 
to thrive in our country is to 
first look at our aviation sec-
tor and put it in a very good 
shape. This way, tourism will 
now start to thrive.

Do you see a possibil-
ity of Iberia and United 
Airlines coming back to 
Nigeria if the right policies 
are implemented?

If the right policies are 
in place, not only will these 
airlines come back, more 
will also join. It was just few 
days ago that I was reading 
in the newspaper that Abuja 
runway will be shut down for 
six weeks. That runway has 
been long overdue and it 
has damaged many aircraft 
and nothing was done. That 
is what we are talking about. 

The government should 
show commitment to the 
industry. It is a nightmare 
going through our airport. 
So, we here are constantly 
working to draw govern-
ment’s attention to that in-
dustry that requires their full 
attention.

How did you receive the 
news of Aero’s resumption 
and what will be the impact 
on your operations?

I am delighted about it. 
What is going on now is that 
fact that the government 
realise that we need to have 
more domestic players and 
we need to support Aero to 
bring it back to life so that an 
airline that has existed for 
thirty years will not just die 
like that. I went to Monrovia 
few days back and they were 
delighted to have Medview 

come to their country be-
cause they didn’t have al-
ternative before now. They 
are all suffering. They wait 
for days to travel. A man that 
sat next to me told me that to 
Fly Emirates from Accra, he 
has to go from Sierra-Leon 
to Accra and by the time 
he was landing in Accra, 
he had missed his flight 
because it is only Medview 
that was flying. West Africa 
is depending on us to live up 
to expectation so that their 
lives can be a lot better. Aero 
coming back will reduce the 
hardship that people are go-
ing through. For us as travel 
agents, it increases our in-
ventories automatically. 
We now have more airlines 
plying the routes around.

What strategies did you 
adopt during this reces-
sion period to stay afloat?

We realised that this was 
no longer going to be busi-
ness as usual. It was going 
to be one tough year. In the 
aviation industry, there is 
what is called in-bound 
and out-bound. So, all these 
years our focus has been 
outbound because nobody 
comes to talk to you about 
tourist business in Nige-
ria. We recommend other 
countries. There is always 
outbound and that is when 
we see people either for 
business or spend their 
holiday. We have started 
recommending to travellers 
what we have locally. We 
are telling them how they 
can spend their holidays 
locally. A lot of states are 
putting things in place and 
we are hopeful that domes-
tic tourism will grow. We are 
working with a lot of states 

Bankole Bernard



Diamond, Fidelity, Sterling 
exit NSE-30 Index

In association with

Market capitalisation NSE 30 Index NSE Insurance Index NSE Banking Index NSE Premium Index
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-8.06%

The NSE-Main Board NSE ASeM Index 

1,981.53

NSE Ind. Goods Index

1,597.67

1,547.92

3.21%

-26.26%

2,176.44

NSE Consumer Goods Index NSE Pension Index

799.43

812.01

-1.55%

-1.93%

765.73

1.91
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T
h e  t r i o  o f 
Diamond Bank 
Plc, Fidelity Bank 
Plc and Sterling 
Bank Plc exited 

the NSE-30 Index while 
Conoil Plc, The Okomu Oil 
Palm Plc, and Presco Plc 
replaced them.  

This resulted from the 
just completed the year 
2016 end review of the 
Nigerian Stock Exchange 
(NSE) indices (NSE 30 and 
the sectorial Indices).

NSE -30 Index tracks the 
top 30 companies in terms 
of market capitalisation and 
liquidity. It is a price index 
and is weighted by adjusted 
market capitalisation. Only 
fully  paid-up common 
shares are included in the 

index.
W h i l e  t h e r e  w e r e 

no changes in the NSE 
Consumer Goods and NSE 
Banking Indexes, Equity 
Assurance Plc, Linkage 
Assurance Plc, Universal 
Assurance Plc exited the 
NSE Insurance Index while 
Prestige Assurance Plc, 
Sovereign Trust Insurance 
Plc,  and Unity Kapital 
Assurance Plc replaced 
them.

Also,  there were no 
changes in NSE Industrial 
Index and NSE Oil/Gas 
Index. The NSE Pension 
Index has new entrants 
such as United Capital Plc, 
Ecobank Transnational 
Incorporated, and Dangote 
Flour Plc; while Beta Glass 
Company Plc, International 
Breweries Plc, and Skye 
Bank Plc exited this index. 

The shareholders of 
Ashaka Cement Plc 
( A s h a k a C e m )  a t 
an Extra-Ordinary 

General Meeting (EGM) 
held Monday December 19, 
2016 approved the voluntary 
delisting of the Company from 
the Nigerian Stock Exchange 
(NSE) as earlier recommended 
by the directors.

The Board of AshakaCem 
approved the initiation of 
the process for the voluntary 
delisting of AshakaCem in 
accordance with the rules of 
the NSE on November 16, 
2016.

Through the voluntary 
d e l i s t i n g  p ro c e s s,  t h e 
Company will be providing 
an exit opportunity to minority 
shareholders who do not 
wish to remain in an unlisted 
company.

The shareholders of 
AshakaCem may exit the 
Company prior to the Delisting 
by: trading their shares on the 
floor of the Nigerian Stock 
Exchange through their 
nominated Stockbroker; 
receiving consideration from 
Lafarge Africa Plc  in exchange 
for transferring their shares.

The terms stated are: 57 
new Lafarge Africa shares for 
202 AshakaCem shares held 
as at the date of the Special 
Resolution approving the 
Voluntary Delisting; and a 
cash consideration of N2 per 
share will be paid to every 
shareholder exchanging their 
AshakaCem shares for Lafarge 
Africa shares.

The shareholders of 
AshakaCem may elect to 
accept the exit consideration 
between December 19, 2017 

and March 17, 2017. 
AshakaCem Plc is a cement 

manufacturing and marketing 
company incorporated in 
August 1974 and commenced 
production in September 
1979 under the name Ashaka 
Cement Company Limited. 
The issued, subscribed and 
paid-up equity share capital of 
the Company is N1.119billion 
comprising of 2,239,453,125 
shares.

The company noted in a 
public notice that over the 
last 5 years, there is little or 
no trading activity with only 
0.20% of the shares held by the 
minority shareholders being 
traded. “There has also been 
a measurable fall in trading 
volumes over the last twelve 
(12) months from 200,090 
units in 2015 to 77,810 units 
in the same period in 2016.”

“Neither the Company nor 
any shareholder is benefiting 
from the continued listing 
as shareholders are not 
getting any exit opportunity 
and their investments have 
been locked up and they 
find it difficult to dispose 
o f  t h e i r  s ha reh o l d i ng. 
Moreover, the Company is 
bearing unnecessary cost 
in complying with its listing 
obligations,” it further stated. 

Through the voluntary 
delisting of AshakaCem, the 
Directors of the Company 
will be exercising a regulatory 
provision that will shield 
the Company from any 
enforcement action that 
the Exchange may effect, 
for example by way of a 
regulatory delisting in light 
of the outstanding Free Float 
deficiency.

AshakaCem shareholders get exit 
opportunity ahead of delisting

Investors alert!  SEC suspends Heritage Capital Markets

Th e  S e c u r i t i e s 
a n d  E x c h a n g e 
Commission (SEC) 
h a s  s u s p e n d e d 

Heritage Capital Markets 
Limited.  

T h e  s u s p e n s i o n  o f 
Heritage Capital Markets 
Limited together with its 
directors and sponsored 
individuals became effective 
on Wednesday December 21, 

2016, according to the apex 
capital market regulator.

Heritage Capital Markets 
Limited is licensed by the 
Nigerian Stock Exchange, 
Securities and Exchange 
Commission and FMDQ 
OTC Securities Exchange to 
operate as broker/dealer in 
the capital market and to offer 
brokerage services in fixed 
income securities.

The company which was 
incorporated on November 
2 4 ,  1 9 9 7  n o w  h a s  a n 
authorized share capital of 
N2billion in shares of N1 each 
and shareholders’ fund in 
excess of N1billion.  

The regulatory hammer 
which fell on Heritage Capital 
Markets Limited unexpectedly 
was in connection with 
said unauthorized sale 

of shares belonging to an 
investor and the company’s 
refusal to comply with the 
Commission’s directives in 
that regard.

In view of the above, 
SEC informed the general 
public that the suspension is 
indefinite and “shall remain in 
force pending the resolution 
of the matter against the 
operator”.

…57 new Lafarge Africa shares for 202 AshakaCem, 
cash consideration of N2 per share

…for  unauthorised sale of shares belonging to an investor
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Stanbic IBTC Holdings: Long overdue 
FY’15 earnings beat analysts estimates

S
tanbic IBTC Holdings 
P l c  l a s t  w e e k 
released its audited 
financial statements 
for the year ended 

December 31, 2015 following 
an acceptable settlement 
with the Financial Reporting 
Council (FRC).

The full year 2015 results at 
the Nigerian Stock Exchange 
(NSE) showed the group’s 
gross earnings increased 
by 7.17percent, while profit 
before tax (PBT) decreased 
by 45.66percent for the year 
ended December 31,  2015.

The company is a member 
of the Standard Bank Group, 
which holds a 53.2percent 
equity holding (through 
Stanbic Africa Holdings 
Limited) in the company.

The board recommended 
the approval of a final dividend 
of 5 kobo per share for the year 
ended December 31, 2015 
against 15 kobo per share paid 

December 31, 2014.
Stanbic IBTC Holdings Plc 

has nine direct subsidiaries: 
Stanbic IBTC Bank, Stanbic 
IBTC Pension Managers 

Limited, Stanbic IBTC Asset 
Management Limited, Stanbic 
IBTC Capital Limited, Stanbic 
IBTC Investments Limited, 
Stanbic IBTC Stockbrokers 

Corporate Treasurers: Key decisions 
at maiden breakfast meeting

Recently, the maiden 
Breakfast Meeting of 
the treasurers of the 
non-bank corporate 

sector held in Lagos with 
the theme “The Economic 
Outlook for 2017”. The Meeting 
organized by the Association of 
Corporate Treasurers of Nigeria 
(ACTN) had panel discussions 
on Currency, Funding and 
Liquidity Management. The 
gathering was very apt given the 
current state of the global and 
domestic economies. Global 
economic growth has stalled 
while the Nigerian economy 
has been expressing sluggish 
growth and been in recession 
since the first quarter (Q1) of 
2016. 

The keynote address was 

delivered on behalf of the 
Deputy Governor, Economic 
Policy, Central Bank of Nigeria 
(CBN), Sarah Alade, by the 
Director of Monetary Policy, 
Central Bank of Nigeria, Moses 
Tule. The panel discussants 
were experienced practitioners 
drawn from the Nigerian 
financial markets.  

The keynote address alluded 
to the fact that the external 
environment was fraught 
with so many uncertainties - 
ranging from oil prices, foreign 
exchange, outcome of the US 
elections and the impact on 
the Asian economy - and the 
Nigerian situation worsened 
by poor infrastructure, a fallen 
price system, depreciation of 
the currency, low fiscal capacity, 
weak commodity prices, etc. 
which have left monetary 
authorities with very difficult 
choices in the trade-off between 
tackling inflation, supporting 
growth and exchange rate 
stability.

The address emphasised 
the need for focus on building 
strong financial institutions that 
can withstand these shocks and 
uncertainties, noting also that 
the era of cut throat competition 
was over for good and the 
survival of the financial system 
and the economy rest on the 
collective effort of treasurers 
by ensuring increased financial 
intermediation.

The address also observed 

that the rising fiscal activities 
in the country had put pressure 
on the exchange rate. Therefore, 
while the CBN is working 
on tackling inflation, poor 
economic growth and foreign 
exchange, the Bank regardless, 
needs to keep a keen eye on 
prices, stability and the quality 
of financial intermediation. A 
call was also made to corporate 
treasurers to promote the 
treasury function through 
transparency, professionalism, 
corporate governance and 
ethics.

A focal discussion point at 
the breakfast meeting was on 
the impact and implication of 
policies on corporates.

Highlights of key areas that 
might be impacted by economic 
policies that corporates are 
advised to watch out for in 2017 
are: Liquidity of the institution 
- This is fundamental to the 
treasury function and particular 
attention should be placed 
on ensuring its adequacy; 
Access to liquidity especially by 
medium size corporates – This 
becomes critical in a regime 
where interest rates are high 
and the economy is tightening;  
More aggressive pricing terms 
by corporates (commissions, 
fees/cost of services, interest 
rates etc.); The changing 
macroeconomic environment - 
the ability to accurately forecast 
these likely changes will be one 
of the biggest challenges for 

L i m i t e d ,  St a n b i c  I BTC 
Ventures Limited, Stanbic IBTC 
Insurance Brokers Limited and 
Stanbic IBTC Trustees Limited.

The Group’s gross earnings 
rose to N140.027billion from 
N130.65billion in 2014. Profit 
Before Tax (PBT) declined 
to N23.651bil l ion from 
N43.527billion in 2014. Profit 
After Tax (PAT) declined 
to N18.891bil l ion from 
N34.459billion in 2014.  

Net interest income (NII) 
declined to N43.860billion 
from N46.658billion in the 
preceding year. Net fee and 
commission revenue rose 
to  N40.704bil l ion from 
N39.267billion in 2014. 
Operating expenses rose 
to  N62.066bil l ion from 
N57.901billion in 2014. Basic 
earnings per ordinary share 
(kobo) declined to 155 kobo 
from 317kobo in 2014.  

The results further showed 
that its total unclaimed dividend 
fund as at December 31, 2015 
amounted to N1.574 billion, 
out of which N523million 

of the fund balance is held 
in an investment account 
(money market mutual fund) 
managed by Stanbic IBTC 
Asset Management Limited, 
while the balance is held in 
demand deposits maintained 
with Stanbic IBTC Bank Plc.

Total income earned on 
the investment account and 
recognised by the company 
for the year ended December 
31, 2015 was N77 million (2014: 
N71 million).

“The results in themselves 
showed that the underlying 
results were in line with 
expectations. The full year 
PBT figure shows a decline 
of-46% y/y while the PAT is 
down-39% y/y. The driver 
behind these declines is the 
loan loss provisions line 
which shows a marked 364% 
y/y increase to N14.9billion”, 
s a i d  O l u b u n m i  A s a o l u 
team of research analysts at 
FBNQuest.  

“We have updated our 
model  and revised our 
forecast. Whilst we raise our 

top line estimate for FY’16 
and FY’17 to N161 billion 
and N165 billion respectively 
(Previous: N142 billion and 
N156 billion), we also revise 
our loan loss provision 
higher to FY’16: N24.2 billion 
(Previous: N10.1 billion) and 
FY’17: N21.6 billion (Previous: 
N9.1 billion)”, according 
to Olalekan Olabode team 
of analysts at Lagos-based 
Vetiva Capital Management 
Limited.

W i t h  S t a n b i c  I B T C 
Holdings Plc top line growth 
outpacing the analysts expense 
growth estimate, they expect 
the pressure on efficiency to 
moderate in FY’16 and forecast 
a Cost Income Ratio (CIR) of 
61%. “Consequently, we value 
the stock at a 12-month Target 
Price (TP) of N15.09. STANBIC 
trades at a premium to peers 
with 2016E price-to-earnings 
(P/E) and price-to-book (P/B) 
of 7.5x and 1.1x compared to 
our coverage banks’ averages 
of 3.5x and 0.4x respectively,” 
the analysts added.

Gu i n n e s s 
Nigeria Plc at it 
E x t r a o r d i n a r y 
General Meeting 

( E G M )  s c h e d u l e d  f o r 
January 24, 2017 in Lagos 
will seek the approval of its 
shareholders to raise up to 
N40 billion through Rights 
Issue.

Guinness Nigeria Plc 
reported revenue increase of 
6 percent in the first quarter 
(Q1) ended September 
30, 2016 according to the 
financial statements at the 
Nigerian Stock Exchange. 
The Brewer had a Loss 
After Tax (LAT) position of 
N2.2billion in the period.

Peter Ndegwa, Managing 
Director/CEO, Guinness 
Nigeria had said the revenue 
growth was in spite of 
continuing challenges in 
the operating environment.

“ T h e  e n v i r o n m e n t 
re ma i n s  tou g h  bu t  w e 
have seen contributions 
from our mainstream and 
international  premium 
spirits brands as well as 
continuing growth of our 
value brands. These were 
the key drivers of the 6% 
revenue growth recorded for 
the quarter.”

T h e  R i g h t s  I s s u e , 
which is subject to the 
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approval of the relevant 
regulatory authorities, will 
allow Guinness Nigeria 
Plc to optimize its balance 
sheet while improving its 
financial and operational 
flexibility.  

“Our cost of sales was 
i m p a c t e d  by  t h e  h i g h 
inflationary environment 
and continuing currency 
devaluation leading to a 
reduction in operating profit. 
The higher finance cost in 
the quarter is due to the 
impact of unrealized foreign 
exchange losses as a result of 
the currency devaluation”, 
Ndegwa had said.

Established in 1950 and 
listed on the Nigerian Stock 
Exchange (NSE) in 1965, 
with a shareholder base of 
over 75,000 shareholders, 
the company brands include 
- Guinness Foreign Extra 
St o u t ,  G u i n n e s s  E x t ra 
Smooth, Malta Guinness, 
Harp Lager beer, Smirnoff 
Ice, Satzenbrau Pilsner, 
Dubic Lager Beer, Harp Lime 
and Malta Guinness Low 
Sugar.  Guinness Nigeria is 
a subsidiary of Diageo Plc, 
a global leader in beverage 
alcohol with an outstanding 
collection of brands across 
spir i ts,  beer  and w ine 
categories.  

…Market breathe sigh of relief post-FRC issue resolution

Sola David-Borha, chief executive, Stanbic IBTC Holdings plc

corporate treasurers in 2017; 
Pricing process clarity; and 
Higher cost of borrowing.

Speaking also on the impact 
of politics on policy, and the 
measures put in place to check 
the negative impact, participants 
observed that policy and politics 
both work in harmony. To this 
end, the following were advised: 
Build democratic institutions; 
Develop strong political 
institutions as macroeconomic 
policies can only be effective 
when political institutions 
are strong; Government must 
provide a forward-looking 
policy framework that economic 
builders can key into; and 
Promote collaboration among 
stakeholders.

The panellists emphasised 
the need for government to 
accurately articulate the key 
economic issues, adding that 
the economic cash flow issue 
needed to be addressed and 
that the government needed 
to encourage and boost 
production to tackle stagflation.

There was also a call to 
relieve the banks of the pressure 
of funding to enable corporates 
access funds from other 
sources, as this would promote 
competitive rates.

Considering counterparty 
risk, corporates were therefore 
advised to plan with the 
resources at their disposal, while 
ensuring their cashflow is able 
to support funding.

Guinness to seek shareholders 
approval for N40bn Rights Issue

Ishmael Nwokocha, president, 
Assoc ia t ion of  Corporate 
Treasurers of Nigeria
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Africa investor index
Company Ticker Sector Country Price  Price  MKT  P/E Shares
    US$ Chan. on  Cap  in issue 
     the week SMn  Mn.

SAB Miller SAB SJ Beverages South Africa 56.35 0.7%  90,753.28  34.8 1,610.6

Anglo American AGL SJ Mining South Africa 15.09 -2.1%  19,384.88  -10.0 1,284.5

Sasol SOL SJ Oil & gas   South Africa 25.62 -2.5%  16,685.60  8.6 651.4

MTN Group MTN SJ Telecommunications South Africa 7.97 -4.5%  14,522.06  15.0 1,822.5

Standard Bank SBK SJ Banking & finance  South Africa 10.45 -1.6%  16,737.64  10.6 1,601.4

Anglo Platinum AMS SJ Mining South Africa 20.24 -2.3%  5,457.34  119.0 269.7

Anglogold Ashanti Ltd ANG SJ Mining South Africa 11.33 3.3%  4,591.53  -104.8 405.3

Tullow Oil plc TLW GN Oil & gas   Ghana 6.32 -3.4%  5,757.08  381.7 911.4

Maroc Telecom IAM MC Telecommunications Morocco 13.34 0.4%  11,726.41  20.3 879.1

DANGOTE CEMENT PLC DANG NL Building Materials Nigeria 0.52 2.1%  8,850.20  17.4 17,040.5

Orascom Construction OCIC EY Construction   Egypt 12.18 -2.0%  2,519.40  74.0 206.9

Attijariwafa Bank ATW MC Banking & finance Morocco 38.82 -1.0%  7,901.53  17.1 203.5

Nigerian Breweries NB NL Breweries Nigeria 0.98 3.6%  7,385.83  28.4 7,562.6

Banque Marocaine du Commerce BCE MC Banking & finance Morocco 20.76 0.1%  3,724.83  17.3 179.5

Telecom Egypt ETEL EY Telecommunications Egypt 0.56 -1.3%  952.90  5.5 1,707.1

VODAFONE EGYPT VODE EY Telecommunications Egypt 3.36 -2.0%  806.23  5.9 240.0

Banque Centrale Populaire BCP MC Banks Morocco 23.59 0.8%  4,006.41  16.2 182.3

Lafarge LAC MC Building materials Morocco 216.01 -5.7%  3,773.59  22.1 17.5

Douja Prom Addoha ADH MC Real Estate Morocco 3.58 -2.8%  1,155.93  11.9 322.6

Sonatel Sn SNTS BC Telecommunications Brvm 38.93 -0.8%  3,893.06  12.4 100.0

Guaranty Trust Bank GUARANTY NL Banking & finance Nigeria 0.08 11.5%  2,244.10  5.5 29,431.2

Zenith Bank ZENITH NL Banking & finance Nigeria 0.05 3.8%  1,429.85  4.1 31,396.5

CGI CGI MC Real Estate Morocco 42.09 -0.1%  774.85  14.4 18.4

Guinness Nigeria PLC GUINNES NL Beverages Nigeria 0.29 2.1%  435.04  468.4 1,505.9

Commercial Intern. Bank CIB EY Banks Egypt 3.89 1.0%  4,464.09  14.8 1,147.1

First Bank FIRSTBAN NL Banks Nigeria 0.01 5.1%  368.19  2.4 35,895.0

Abu Kir Fertilizers ABUK EY Chemicals Egypt 5.75 -3.3%  483.67  8.5 84.1

East African Breweries EABL KN Breweries Kenya 2.44 -5.0%  1,929.82  26.8 790.8

Safaricom Ltd SAFCOM KN Telecommunications Kenya 0.20 0.3%  7,994.44  18.1 40,065.4

Mauritius Comm. Bank MCB MP Banking & finance Mauritius 6.22 -0.3%  1,481.67  7.5 238.2

Mobinil EMOB EY Telecommunications Egypt 5.92 0.9%  591.85  - 100.0

T M G HOLDING TMGH EY Real Estate Egypt 0.48 -4.3%  995.92  21.1 2,063.6

Poulina Group Holding PGH TU Holding Companies-Divers Tunisia 2.78 -0.4%  500.00  15.9 180.0

Ecobank Transnational Inc ETIT BC Banks Brvm 0.04 0.8%  672.66  2.9 15,952.7

STANBIC IBTC BANK PLC IBTCCB NL Banks Nigeria 0.05 4.5%  486.90  8.3 10,000.0

State Bank Mauritius SBM MP Banking & finance Mauritius 0.03 -0.3%  950.72  11.2 31,000.0

Barclays Bank Kenya BCBL KN Banking & finance Kenya 0.09 2.2%  497.11  6.2 5,432.0

Banque De Tunisie BT TU Banking & finance  Tunisia 3.41 0.0%  511.87  13.3 150.0

Equity Bank Limited EQBNK KN Banking & finance Kenya 0.30 -0.8%  1,132.30  5.7 3,773.7

Kenya Comm. Bank Ltd KNCB KN Banking & finance Kenya 0.30 -2.4%  900.16  4.3 3,025.2

Economy & Investment

N
igeria’s President 
Mu h a m m a d u 
Buhari presented 
the 2017 Budget 
to a rare joint 

session of the National 
Assembly on December 14, 
2016.

The Budget speech was 
also the first major economic 
speech of the president since 
Nigeria went into a recession 
in the second quarter of 2016.

The title of 2017 budget—
Budget of Recovery and 
Growth also seemed to capture 
the mood of the country as 
the economy reels in its worst 
recession in 25 years.   

According to the Minister of 
Budget & Planning— Udoma 
Udo Udoma, the strategic 
thrust of the 2017 budget is 
ensure that Nigeria gets out “of 
this recession and back on the 
path of growth” and to achieve 
this, “government must find 
the resources to spend on 
infrastructure, and to spend to 
reflate the economy”.

The central government’s 
game plan is to “stimulate and 
attract private sector capital 
and private sector spending” 
with government spending.   

To achieve  this,  the 
government intends to spend 
about 30.7% (N2.24 trillion) 
of aggregate expenditure on 
Capital Expenditure (CAPEX) 
compared to N1.77 trillion 
in 2016 (22% of aggregate 
spending).

Despite the big rhetoric 
on CAPEX, the budget still 
remains heavy on non-debt 
recurrent expenditure which 
is 41% of aggregate spending 
for 2017 (N2.980  trillion) 
compared to N2.646  trillion 
in 2016 (36% of aggregate 
spending).

This implies that personnel 
and overhead costs are on the 
rise. Debt service will be 23% 
of aggregate spending in 2017 
(N1.66 trillion) compared to 
20% in 2016 (N1.475 trillion). 
While fiscal policy makers 
have often touted Nigeria’s 
benign debt to GDP ratio as 
a strong positive implying 
greater borrowing capacity, 
the largely ignored red flag 
remains the country’s debt to 
revenue position.

Based on these estimates, 
Nigeria will be spending as 
much as N33 of every N100 
earned in debt servicing in 
2017. This scenario creates 
a fiscal time bomb that will 
diffuse in the medium term.

At the moment, it also 
crimps the country’s capacity 
to splurge on infrastructure 
and also undertake other 
i n v e s t m e n t s  i n  s o c i a l 
overheads.   

 On the revenue side, 
oil revenues are projected 
to rise by 176% to N1.985 
trillion in 2017 (N718 billion; 
2016) largely on the back of 
reforms. On the flip side non-

Agusto’s take on Nigeria’s budget 
of recovery & growth
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Coming on the heels 
of the recently listed 
Wema Funding SPV 
Bond and the Ster-

ling Bank Commercial Paper 
(CP) Programme are the quo-
tations on FMDQ FMDQ OTC 
Securities Exchange platform 
of the Access Bank Plc N8.45bn 
Series 1, N4.22bn Series 2 
and N22.33bn Series 3 Com-
mercial Paper Notes under its 
N100.00bn Commercial Paper 
Programme.

 Also admitted are the 
UACN Property Development 
Company Plc N2.27bn Series 
2 and N4bn Series 3 Com-
mercial Paper Notes under 
its N24bn Commercial Paper 
Programme. These quotations 
bring the count of securities 
admitted onto the FMDQ 
platform this year to a total of 
fifteen (15). 

As the year comes to an 
end, and the financial mar-
kets wind down to a some-
what inconspicuous close, 
reflecting the tension in the 
economic system and hopes 

for renewed policies and 
reforms to boost economic 
activities, come 2017, the 
FMDQ OTC Securities Ex-
change (FMDQ or the OTC 
Exchange) continues to lend 
its practicable and efficient 
platform to meet the fund-
ing needs of corporates and 
commercial entities.

The time to market of these 
securities lays credence to the 
efficiency of the FMDQ pro-
cesses vis-à-vis the approving 
authority, the FMDQ Board 
Listings, Markets and Tech-
nology Committee, without 
undermining the quality of 
oversight provided. With its 
streamlined listings and quo-
tations process, FMDQ has 
continued to provide oppor-
tunities within the markets 
under its purview, to support 
debt capital market growth in 
Nigeria and the continuous 
development of the economy 
at large. 

To develop and boost the 
growth of the Nigerian fixed in-
come market, FMDQ offers se-

FMDQ admits N42bn worth of Commercial Papers on its platform
curities quoted on its platform, 
the unique opportunity for 
visibility and access by a large 
pool of investors (domestic and 
international alike); whilst pro-
viding the governance required 
to enforce credibility and trans-
parency of information about 
these securities. These issuers 
(Access Bank PLC and UPDC 
PLC) have undoubtedly joined 
the host of other corporates 
and commercial entities to 
benefit from the uniqueness 
and value- add provided by the 
FMDQ listings and quotations 
service.  

The OTC Exchange, whilst 
remaining positive on the pos-
sibilities of the Nigerian debt 
capital market, will continue to 
articulate, with the efforts of its 
key stakeholders, ways to im-
prove and make the Nigerian 
markets globally competitive, 
liquid and credible. These are 
well in line with its mission to 
empower the financial markets 
to be innovative and credible, 
in support of the Nigerian 
economy.

oil revenues are projected 
to shrink by 6% to N1.373 
trillion in 2017 (N1.455 trillion; 
2016) owing to the failure of 
reforms, principally in the 
foreign exchange market, 
thus affecting corporate 
performance. 

The Budget’s Sore Spots 
At  a  t i m e  o f  d i s ma l 

economic per for mance 
characterised by economic 
c o nt ra c t i o n ,  a n d  w e a k 
fiscal communication, the 
Budget will assume greater 
imp or tance as  a  f is cal 
policy roadmap. However, 
this budget fell short of 
expectations. While Keynesian 
assumptions may be at the 
root of the government’s fiscal 
plans to spend its way out 
of the recession, the budget 
will do little to stimulate 
private sector confidence for 
investments for a number of 
reasons.  

Fi r s t l y ,  t h e  d e m a n d 
management strategies 
deployed by the Central Bank 
coupled with other knee-
jerked polices— such as the 
arrest of currency traders 
selling above N400/US$—
seem to have attracted little 
concern in the Budget.

This germane issue is at 
the root of Nigeria’s current 
recession and will remain a 
deterrent to investors until 
it is genuinely addressed 
through the proper policy 
framework. 

It has increased Nigeria’s 
macro-risks and even poses 
greater dangers to the economy 
than the falling oil prices which 
initially popped the economic 
decline.  The inertia towards 
the FX price controls has led to 
poor corporate performance 
which has materially affected 
the ability of the Federal Inland 
Revenue Service (FIRS) and 
the Nigerian Customs Service 
(NCS) to meet their budgetary 
revenue targets. 

The budget also reflects 

the statist nature of the 
Nigerian government. While 
Keynesian spending models 
may help prop the economy, 
the government also needs to 
embark on macro-economic 
reforms that will stimulate 
investments and create jobs 
simultaneously. 

The widening budget 
deficit especially on the 
domestic debt market where 
borrowing is projected to rise 
by 27% in 2017 will lead to a 
crowding-out effect on the 
private sector. The widening 
deficit at a time of deteriorating 
macro- indicators like inflation 
and unemployment will lead 
to higher borrowing costs for 
the government. The rise of the 
yields on the benchmark debts 
will also impact private sector 
borrowing costs and constrict 
investment capacity.  

The Budget’s Bright Spot
After enduring years of 

negative rhetoric leading 
to a hostile investment 
environment, it’s quite ironical 
to see the oil and gas sector 
emerge as the bright spot in 
the 2017 Budget. The oil and 
gas sector’s emergence as the 
Budget’s bright spot has not 
been as result of increased 
government spending or 
increased allocation but largely 
on the back of progressive 
macro-reforms.

T h e  g o v e r n m e n t  i s 
projecting oil revenues will 
rise by 176% to N1.985 trillion 
in 2017 (N718 billion; 2016) 
as a result of macro-reforms 
principally in the funding of 
the knotty Joint Venture  (JV) 
cash calls and the sale of oil 
rounds licenses in 2017.   

We like these reforms for 
a number of reasons and 
believe it is a game changing 
policy. In the reforms for the 
JV cash calls, the government 
negotiated a significant debt 
forbearance of 20% on the total 
debts. This is a resounding 
victory for the government.   

President Muhammadu Buhari
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need to have presidential approval 
to able to access forex, and even that 
is going out of the way now because 
of scarcity.

So, we are looking to invest and I 
am sure you will see a few PFAs buy-
ing dollar denominated instruments 
to give their portfolio a hedge and 
we think that infrastructure is a very 
good asset to buy . 

One of the key areas we are focus-
ing on is housing and we have spoken 
with relevant agencies and they have 
said yes that’s one of the key point of 
focus of this government.  

Do you think the present land 
tenure system is impeding that 
effort in any way?

I am not so sure that the land 
tenure system is impeding it com-
pletely; I think that it is a question of 
not having evolved the ecosystem to 
make it happen.   

That can be done but the criti-
cal point is that: is the state gov-
ernment willing, does the state 
government understand?

Pension funds are underinvested 
in equities. We are aware that Nige-
rian pension funds are underweight 
equities and invest more in bonds 
and fixed income securities. Why?

First are you invested in equi-
ties?

Not yet.
You are not invested in equities for 

a particular reason. Let’s talk about 
equities.  Several reasons we are not 
invested in equities. But I will give 
you two.

The first reason is that disposable 
income is low. That means that the 
retail market for equities is non-
existent.

Because of that and many other 
reasons the macroeconomic envi-
ronment that makes the investment 
class attractive is not there. So the 
macroeconomic environment is 
weak and that is what should be 
attacked. It’s not so much put more 
money in equities.

Number two: there are also cor-
porate governance issues. There are 

I
n your recent interview 
with CNBC Africa, you 
stated that pension funds 
should be used in a regen-
erative way, can you expati-

ate on that?
The long and short of it is that if 

you use pension funds to construct 
a road that does not finish or you 
construct  a road that does not bring 
back returns, the pensioners money 
is gone. I know there are all sorts of 
experts moving around saying how 
this money, 5.9 trillion naira . . . I ap-
preciate their idea that it should be 
used to block the infrastructure gap. 
But that’s not what pension funds are 
meant for. All of the pension money is 
invested and it’s invested in income-
generating assets, so regenerative is 
simply income-generating.

An expert mentioned that the 
pension fund managers should 
actually be involved from initia-
tion of the project so that they will 
build in risks mitigating factors. 
What is your take on this?

Where in the world does that hap-
pen . . . it doesn’t make sense, and it’s 
not my job.

 Not to manage per say; it’s a PPP
Its project management, project 

management is a specialized skill. . 
. First and foremost, the entity or the 
environment that wants to embrace 
this direction has got to have clear 
thinking strategy.

I’d like to know if the government 
has that kind of strategy. We want to 
be able to do agriculture but one of 
the biggest problems of agriculture 
is evacuation from the farm gate, so 
how do we do that? We need to have 
roads linking railways, railways link-
ing markets, and markets properly 
structured so that when it comes to 
the market the farmer is guaranteed 
off-take and he goes straight back 
into his production process and 
somebody else takes the distribution 
risks, that’s strategy; that’s thinking; 
that’s planning. That’s how Dubai 
happened, that’s how United Arab 
Emirate happened, that’s how Sin-
gapore happened, and that’s how any 
place that has moved people away 
from poverty happened. We can’t 
make it the pension funds managers’ 
fault that it’s not happening.

The environment to which you 
now commit a serious contract like 
pension to has to be serious.

Right now the pension fund seems 
to be giving below inflation-adjusted 
returns suggesting probably the 
investment managers are not innova-
tive enough.

Which sector in this country 
is giving above inflation adjusted 
returns?

built a value system in the pension 
industry, what you should be think-
ing of is growing this value system 
and making it also the key plank of 
the economic strategy.

So what do you do? How can 
you attract pension money?

In the East of Nigeria, you know, 
all you need to do is to ensure there is 
movement and market will follow it. 
But the governors have very high egos 
and don’t talk to each other. They 
are busy quarrelling and looking for 
small money, building boreholes and 
things that don’t mean anything.

Then you want to go to the 
north, the north is agriculture 
how do you structure agriculture 
in such a way that you can trans-
port those goods efficiently – the 
railways- how much is it going to 
cost to build the railways?

But what are we talking about? 
Look at --- you are the ones who write 
the papers every day and you know 
what people are talking about. We 
do not engage in things that are seri-
ous enough to take us out of where 
we are.

We are busy competing for 2019. 
Yes, corruption is a real factor but for 
me as a person, EguarekhideLonge, 
Corruption is about 15 per cent to 
20 per cent of our problem is this 
country. You can’t get higher value 
environment by chasing thieves. You 
have to sit down and create.

And that is the hardest part of the 
work. And if we are not ready for it, 
it won’t work. It is not going to work 
by prayer.

Some analysts and industry 
watchers say that there are young 
contributors that would prefer 
their pension contributions to be 
allocated to riskier but potentially 
more rewarding assets. But pres-
ently, it seems that the industry 
is just adopting a one-size-fits-all 

serious corporate governance issues 
in the equities market.

The corporate governance issues: 
is it for the market or the companies.

The companies, they don’t re-
spect the rule of ethics. They churn 
out results that you know that they 
have not performed their fiduciary 
responsibilities to regenerate the 
money entrusted to them.

Are there any companies you 
like?

Okomu Oil and Presco. This envi-
ronment has been fantastic for them.

What is your percentage allo-
cation to stocks?

I am not sure of the number but 
I think we are about 4.5 per cent 
invested in public equities. We have 
other variable income instruments. 
There are private equities. I think the 
total allocation to equities is about 5 
per cent.

What is the return on your RSA 
funds?

I don’t think I want to externalize 
that information.

We would like to know the level 
of your present exposure to fixed 
income.

79 per cent.
Manufacturing companies are 

exposed to FX risk because they 
import their raw materials. But the 
FMDQ has developed the futures 
market where these manufacturers 
can hedge their foreign exchange 
exposure. A few of them we spoke 
to apparently have poor knowledge 
of the market and how it works. Do 
you think the manufacturers should 
patronize the futures market more in 
order to also give you greater com-
port on that?

When you become technical, 
people lose the essence of what you 
are trying to do. The essence of what 
you are trying to do is to provide FX 
for manufacturers to import raw ma-
terials, carry out their production and 
sell. But the operative focus is that 
the money is scarce. So regardless 
of how much motion you are mak-
ing the question is can you get more 
money in?

There’s scarcity, and that scarcity 
can only be surmounted by so many 
collaborative events and actions that 
will ease up the situation.

We are in recession. And you don’t 
get out of recession just by saying 
you are not in recession. You don’t 
have foreign exchange, so you set 
up a system where you can bid for it 
and you can buy futures and you can 
estimate. You need and buy at 300 
(N/$) today even when it has gone 
to 460 (N/$) tomorrow. You manage 
your cost that way.

But you see, the narrative in this 
country is so childish. People who are 
serious about changing their circum-
stances wake up in the morning and 
talk about the issues and challenges 
that they face. These are the things we 
should be talking about. If you have 

kind of model?
No. That is what it used to be be-

fore. There are guidelines that are in 
draft form that ought to have been 
implemented at this point, but you 
know, I think one of the reasons why 
the guidelines haven’t been finalized 
is the lack of board for the pensions 
commission, because the board has 
to sign-off on those guidelines.

Presently most Nigerians still 
don’t have retirement plans. What 
is the plan to bring these people 
into the pension system?

That is also a problem of the 
informal sector. It is not only in this 
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country. But I think that the template 
that we are evolving for the pension 
industry will probably be the global 
pace-setter. It probably will be be-
cause we have looked at the environ-
ment and we have focused on it and 
we are evolving plans and guidelines 
to expand coverage to include the 
informal sector.

There must be flexible ways to 
allow them withdraw part of their 
money. This is being finalised.

How can you say AIICO Pen-
sions RSA funds have performed 
relative to its benchmark?

For this year, we felt the head-
winds. So relative to benchmark 
we did not perform badly. We have 
matched our benchmark about 
90 per cent. But you see you need 
to assure yourself what defines a 
benchmark what defines a bench-
mark depends on what you see in the 
environment.

So what benchmark does your 
RSA fund track?

See we don’t have an index. There 
is no index that we use and so the 
benchmark is a combination of the 
benchmarks of the asset classes we 
invest in. For instance the money 
market will be NIBOR; the fixed 
income market will be government 
treasuries of the various maturities, 
same thing with the treasury bills 
market. You put that as a combina-
tion.

The pension industry has been 
fairly active in the Nigerian capital 
market. But analysts say there is still 
a lot they can do to further deepen 
the market.

It is not our responsibility it is 
not our responsibility to deepen the 
capital market. It is only our respon-
sibility to access the products that 
have been presented by the market. 
It is the responsibility of the people in 
the capital market.

So it is essential the responsi-
bility of the issuing houses?

Exactly! It is not our responsibility.
So they need to come up with 

innovative products that will suit 
your investment needs?

It is not my responsibility to design 
products and then sell it to myself. It 
is the responsibility of someone who 
has the license to do that, right?

From our discussions with 
some of these bankers, they claim 
that they get discouraged some-
times because they have cre-
ated products like the REIT, ap-
proached the pension funds, but 
they wouldn’t buy?

That may be true in some cases, 
but not true with AIICO Pensions. 
And if you really look at it, they also 
did not tell you that the pension com-
munity invested in two REITs that 
did not get out of water. The Union 
Homes REIT, and even UNIQUE 
home, the one promoted by UAC. 
How did those ones work? And then 
there’s one that came during the elec-
tion period last year, the HMK REIT. 
It was difficult for that to sell because 
there was a lot of uncertainty. So 
when they put the product in the 
market they were not able to get up to 
50 percent subscription. At that point 
they said they were going to come 
back, but they never did.

You see we are ready to invest but 
you don’t have your product properly 
put together, but you want pension 
money to throw it away? We do our 
research properly. We know we need 
to create value because when our 
subscribers retire, they need to have 
money in their account to take care 
of them for the rest of their life, so yes 
we don’t have any liabilities as such 
that your benefits are based on but 
we are also driven to create value, so 
we are looking for value all the time.

We are busy com-
peting for 2019. Yes, 
corruption is a real 
factor but for me as 
a person, Eguarekh-
ideLonge, Corrup-
tion is about 15 per 
cent to 20 per cent 
of our problem is 
this country. You 
can’t get higher 
value environment 
by chasing thieves. 
You have to sit down 

and create.

Right now the pension fund seems to 
be giving below inflation-adjusted re-

turns suggesting probably the investment 
managers are not innovative enough.

Are we saying it’s a systemic thing, 
can’t anything be done?

We are living in an unusual situ-
ation and I think that it’s a transitory 
situation that we find ourselves in. So, 
I think that as an investment manager 
who isn’t affected by knee-jerk reac-
tions, what you do is that you study 
it and look at your performance over 
time – like say a 3-year period and 
then look at what has happen over 
3 year.

This is an unusual situation; Oil 
price crashed, there is scarcity of 
foreign exchange, imported inflation, 
petrol price inflation, so these are se-

rious pressures – pension money has 
to be invested in a structured way, we 
can set up the plan today and see how 
we harvest it over a period of time; I 
think that work is being done.

Although our obligations are not 
in hard currency but we need to be 
able to retain value because a lot 
of the goods and services that the 
people who contribute to us buy have 
imported inflation elements and that 
inflation affect them. So, we begin to 
go in that direction and allow invest-
ing in Eurobond. Because the proce-
dure of getting the foreign exchange 
to buy Eurobond is a bit stringent, we 
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C
hristmas cel-
ebration this 
year was at an 
all-time low. 
This is as a re-

sult of the spiralling slide 
in crude prices, devalued 
naira and rising inflation 
which has created a de-
bacle of sort for an aver-
age Nigerian who has to 
make do with his meagre 
resources to fend for his 
family in the midst of these 
crises in the economy.

Christmas, an impor-
tant holiday and festivity 
widely observed by Chris-
tians around the world to 
commemorate the birth of 
Jesus Christ, usually falls 
on December 25 every 
year, and Nigerian Chris-
tians are often in the fore-
front of the celebration.

This year’s celebration 
was unusual due to gen-
eral level in the economy 
which has reduced dis-
posal income of Nigerians.

‘‘Every Christmas, I usu-
ally buy four 50kg bags of 
rice for my parents, father-

CHINWE AGBEZE

Power Oil preaches 
health consciousness 
towards yuletide
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the celebration is the least 
of their worries.

“I celebrated my Christ-
mas indoors and ate what 
I could afford because 
my salary and allowances 
are yet to be paid’, Samuel 
Oyebode, a resident in 
Lagos said.

Rhoda Adeyemi who 

Power Oil Shows love to consumers 

I
n the spirit of the 
Christmas season, 
Power Oil, Nigerian 
No.1 heart friendly 
vegetable oil brand 

is put smiles on the faces of 
customers by volunteering 
to wrap gift purchased for 
their loved ones at no cost. 
This engagement exercise 
was carried out at more than 
eight shopping malls across 
Lagos.
Gift wrapping machines 
were installed at various 
malls located at different 
strategic areas to ensure ad-

Economy instability crimps Christmas celebration

Luxury       Malls       Companies       Deals      Spending Trends      

continues page 23

in-law, aunt and myself 
but this Christmas, I could 
not afford to do that,’’ said 
Nnamdi Okenwa, a Lagos-
based businessman.

BusinessDay findings 
revealed a mixed grill feel-
ing as many Nigerians 
are struggling to make 
ends meet due to prices 
of commodities in various 

markets across the coun-
try which has witnessed 
drastic changes leaving 
Nigerians with the only 
viable option of prioritiz-
ing or drawing up a scale 
of preference.

This means that most 
families may need to drop 
purchase of goods that can 
be classified as conspicu-

ous pleasure in favour of 
the necessary such as rice, 
garri, tomatoes, pepper 
and other perishable food 
items.

Nigerians who spoke 
with BusinessDay were in-
different about the Christ-
mas celebration. While 
some said they celebrated 
low-key plans others say 

continues page 23

Chiming Christ-
mas bells meant 
long ATM queues, 
stressed POS clerks
STEPHEN ONYEKWELU

H
oliday makers 
who rushed out 
on Christmas 
Eve to make last 
minute with-

drawals at some Automated 
Teller Machines (ATM), for last 
minute Christmas shopping 
faced long queues and out-of-
service ATMs.

Others found that some 
Point of Sales’ (POS) clerks at 
some of the foremost retail 
chains were overwhelmed be-
cause they needed more hands 
to help deal with increased 
customer traffic.

Given this situation, cus-
tomers who sought ATM cash 
points in major cities across the 
nation, especially in Lagos to 
withdraw money for different 
reasons particularly, Christmas 
shopping were frustrated.

 Our correspondent who 
visited some banks within 
Maza-Maza area, FESTAC 
Town, Kirikiri Town, Jibowu 
and Egbeda observed long 
queues at the ATM cash points.

Some of the banks visited 
were: Diamond Bank, First 
Bank, Access Bank, Zenith 
Bank, Skye Bank, Ecobank and 
Keystone Banks among others.

“This is a very frustrating ex-
perience. These banks charge 
us for these services and when 
we most need them, we can-
not access them” said Bunmi 
Okewu, a weary customer 
who had been in a queue for 
over 45 minutes at a Diamond 
bank ATM cash point in Kirikiri 
Town.

“I am truly disappointed; 
I have been to over five ATM 
cash points this morning each 
without cash. Now, this long 
queue you found me in is 
the sixth cash point” Okewu 
added.

 Access Bank’s ATM cash 
point in Maza-Maza was func-
tional but had long queue of 

continues page 23

…as mixed reaction trail festivity

equate coverage and also for 
everyone to benefit from the 
Christmas offer irrespective 
of their location.
Some of the shopping malls 
include Shoprite in Lekki, 
Surulere, Ikeja, Ikorodu, 
Festac, Ejigbo, and Prince 
Ebe Ano Chevron.
Amisha Chawla, Brand 
Manager of Power Oil, “we 
thought about what special 
thing we can we do to excite 
and connect with our cus-
tomers in this yuletide sea-
son, and we agreed on this 
concept of them purchasing 

any gift of their choice and 
bringing it to our stalls to 

have it beautifully wrapped 
at no extra cost.”

Power oil had stalls strate-
gically positioned in those 
malls along with brand 
ambassadors and profes-
sional gift wrappers who 
were available to attend 
to shoppers interested in 
having their gifts wrapped.
‘‘This exercise began on 
21st of December and is 
planned to last till 31st De-
cember,2016, meaning the 
window is still open till for 
everyone till the last day of 
2016, ”Chawla said.
Commenting on this during 

L-R: Omotayo Azeez, Public Relations Manager of Power Oil, Kingsley 
Onyeochara, a consumer and Oyeyemi Fagbemi, Area Marketing Man-
ager, Power Oil during the power oil Free Xmas Gift wrapping exercise 
at the Ikeja City Mall in Lagos on Saturday.
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Power Oil preaches health consciousness towards yuletide

R
esidents of Obosi 
Commnuity of 
Id e m i l i  S o u t h 
Local  Govern-
ment Council, in 

Anambra State, will never 
forget in a hurry the recent 
visit of the Power Oil Health 
Camp team to carry out free 
basic medical check-up in the 
community and also to sensi-
tize them on the importance 
of leading a healthy lifestyle 
in the spirit of the yuletide 
season.

Before the day of activity, 
Chidubem Iweka, His Royal 
Majesty and Agu Florence, 
the women leader in Obosi 
community had sent out 
words to inform and encour-
age community residents 
about the visit of Power Oil 
Health Camp team and the 
event enjoyed a huge turn-
out, to which the residents 
also confirmed was the first 
of its kind in the community.

Omotayo Azeez, Public 
Relations Manager of Power 
Oil said that the brand wants 
so many people to benefit 
from the medical outreach 
during this festive period.

‘‘As we speak, the health 
camp exercise is currently 
on-going in all other eight lo-
cations pan Nigeria, six times 
a week throughout the year. 
At least when people become 
aware of their health status 
it will help them plan better 
and in a healthy way into the 
New Year,”Azeez said.

Amisha Chawla, Brand 
Ma n a g e r  o f  P o w e r  O i l 
stressed the need for Nige-
rians to pay huge attention 
their health especially during 

…as Health Camp visits Obosi Community
CHINWE AGBEZE

this Christmas season.
Chawla said, ‘‘it is im-

portant we pay adequate 
attention to bodily signs by 
opting for a regular medical 
check up to become aware of 
our health status. Consumers 
should be mindful of their 
consumption habit now that 
there is festivity in the air and 
make it a healthy option.’’

According to Chidubem 
Iweka, His Royal Majesty of 
Obosi community who was 
visibly elated about the Power 
Oil Health Camp initiative, 
“any scheme which is de-
signed in the interest of the 
people, without any form of 

payback or expectation is a 
laudable one and I will always 
throw my support behind 
such initiatives.’’

Iweka expressed deep ap-
preciation to Power Oil for 
extending the health camp 
trail down to the Obosi com-
munity of Anambra State.

 “The sensitization talk 
did serve as an eye open-
er to many who had little 
knowledge about ways to 
stay healthy particularly in 
the area of their consumption 
habit,” he added.

Power Oil, the Nigeria’s 
number one heart friendly 

cooking oil brand which is 
actively endorsed by the Ni-
gerian Heart Foundation 
initiated the Health Camp 
project in 2014 and currently 
has strong footprint in 9 loca-
tions pan Nigeria. Power oil 
Health camp is a daily and 
on-going project primarily 
aimed at bringing free basic 
health check-up closer to the 
public with the assistance 
of certified doctors, while 
sensitizing them about how 
to keep their heart in perfect 
shape and ways to maintain 
a moderate cholesterol body 
system.

The health team recently 
visited Moniya Communi-
ty in Ibadan, Mariri Com-
munity, Kumbotso in Kano 
State, Tunge-Maje Commu-
nity, Gwagwalada, Abuja, 
Iyana Ipaja NYSC Orientation 
Camp in Lagos.

The brand also has other 
various heart health support-
ing initiatives which inspire 
consumers to take good care 
of their health such as the an-
nual “Power Oil Walk-Heart-
On” and “Pay with Calories” 
events which held its third 
annual edition recently in 
three locations.

over a hundred people.
“Of these four ATM cash 

points only two are dispens-
ing cash, which has led to this 
long queue it is better anyway 
because Fidelity Bank, a few 
minutes’ walk away is out-
of-service” said Moses Uko, 
who works for a multinational 
company.

“I hope these services im-
prove by New Year, otherwise, 
it will be quite an unpleasant 
holiday season for many holi-
day makers” Uko added.

According to keen observ-
ers, banks may have been reluc-
tant to re-load ATMs cash point 
because of incessant network 
failures among banks and fear 
of possible attacks by street 
urchins who were seen parad-
ing all nooks and crannies of 
commercial nerve centres for 
possible prey.

However a staff at one of 
the leading banks, who spoke 
on condition of anonymity, 
said those responsible for load-
ing and re-loading the ATMs 
sometimes deliberately prefer 
them to be out-of-service, since 
this reduces their workload, 
especially at weekends.

Following cash crises that 
ensured last week, industry 
watchers have advised banks 
on timely response with re-
gard to re-loading money in 
ATMs especially during crisis 
or emergency periods as ex-
perienced.

Other points where custom-
ers experienced acute discom-
fort during the Christmas week-
end were at the Point of Sales 
(POS) of some big retailers.

An example was at the FES-
TAC outlet of one of the fore-
most retail chains where the 
POS clerks were overwhelmed 
by the volume of human traffic 
and transaction. Most of the 
customers said it was unfortu-

nate that the outlet did not fore-
see this, leading to congestion.

“I appreciate you cannot 
plan for everything. However, 
in this situation the solution 
could have been to either hire 
more hands for the season or 
authorise existing staff to help 
clear transactions” said Tessy 
Omolora, an education consul-
tant, who was tired of standing 
in a queue of over 60 people to 
her turn.

In the face of the current 
challenge, one thing seems 
evident. The adoption of ATM 
card as an alternative to with-
drawing cash in a banking hall 
has grown to appreciable level 
among Nigerians where even 
market women and artisans 
are now getting familiar with 
the service.

First introduced into Nigeria 
in 1989, the technology is seen 
as pivotal in the grand strategy 
to reduce the number of cus-
tomers at the banking halls, 
towards a cashless economy.

 L-R: Agu Florence, women leader in Obosi community, Chidubem Iweka, His Royal Majesty, Eze Obosi, Omotayo Azeez, 
Public Relations Manager of Power Oil and Francis Onyetube,  a medical consultant during the Power Oil health activity 
at Eze Obosi palace in Anambra state.

resides in Berger area of 
Lagos state had to press 
pause on her plans to trav-
el owing to the hike in fares 
at the various bus parks.

‘‘Every Christmas, I 
travel to my village with 
my entire family but this 
year we could not travel 
because there is very high,’’ 
she said.

But its different strokes 
for different folks as some 
were not deterred by the 
prevalent economic chal-
lenges.

“Recession or no reces-
sion, my family and I had 
so much fun during this 
festive period both indoors 
and outdoors,” said Amae-
chi Okafor, a businessman 
in Jos, the Plateau State 

capital.
BusinessDay survey at 

different bus parks across 
Lagos state revealed that 
the fare rates had increased 
by more than 70percent in 
the past one week.

At GIG motors in Ji-
bowu, on Sunday, the fare 
from Lagos to Port Har-
court was N10, 600 against 
N6, 000 and the fare from 
Lagos to Warri increased 
to N8, 900 from N5, 950, a 
week ago.

On the same day at 
Peace Mass Transit in 
Ojuelegba, the fare from 
Lagos to Port Harcourt and 
Warri which was N5, 500 
was now N9, 500 and the 
fare to Onitsha was N8, 200 
instead of N5, 000.

A staff of Peace Mass 

Transit in Ojuelegba who 
spoke on the condition of 
anonymity said the com-
pany had no other choice 
than to almost double the 
transport fares.

According to him, fewer 
passengers usually trav-
el down to Lagos during 
festive seasons and the 
drivers had to bring the 
vehicles down to Lagos.

‘‘We told our drivers to 
bring the buses down here 
with the promise to re-
fund the money they spent 
on fuel and feeding. We 
end up giving the drivers 
double money. So, the pas-
sengers that are travelling 
outside Lagos will bear 
those extra costs.  That’s 
why the fare is very high. 
Normally we are supposed 
to double the fare but we 
want to maintain our pas-
sengers,’’ the staff said.

one of the exercise at Ikeja 
City Mall, Omotayo Azeez, 
the Public Relations Man-
ager of Power Oil said there 
is no better way to show 
their teeming consumers 
how much they were ap-
preciated.
‘‘This exercise is basically 
designed to encourage ev-
eryone to give out gifts to 
loved ones in a presentable 
manner without necessarily 
feeling pressured on the ex-
tra cost that wrapper would 
incur on the pockets,” she 
said.
Azeez added, “Power oil 
takes off the pressure of 
extra spend on gift wrappers 
and even goes a step further 
to help them have the gifts 
wrapped in a presentable 
manner by professional 
wrappers at no cost” she 
said.
Rosemary Isong, a customer 
at Shoprite in Ikeja City Mall, 
who was visibly excited, 
commended Power Oil for 
coming up such a selfless 
concept which at first was 
unbelievable.
“It actually took a second 
round of confirmation to 
have me stop to bring out 
the gift which I have pur-
chased. I never had any in-
tention of wrapping it.  I just 
wanted to buy and deliver 
just like that. However, now 
that it is wrapped it looks a 
whole lot better,”Isong said.
Kingsley Onyeochara, an-
other customer at the Ikeja 
Mall, said: ‘‘I particularly 
like this idea because it is 
economical and saves me 
the stress of wrapping and 
ultimately, the present looks 
better wrapped because the 
wrapper is quite colourful, 
kudos to Power Oil.’’

Power Oil....
continued from  page 22



After the handshake
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T
he mood inside the board-
room was celebratory. For 
months the directors of this 
multibillion-dollar indus-
trial and consumer-goods 

company had been searching for a 
successor to their longtime CEO. Af-
ter interviewing multiple candidates, 
they’d unanimously voted to make 
an offer. The outside recruit — let’s 
call him Harry — had an exceptional 
record of growing sales while running 
a large division of a multinational 
known as a training ground for world-
class CEOs. The board announced the 
appointment at the annual meeting; 
shortly afterward, the outgoing CEO 
departed, and Harry started. The di-
rectors congratulated themselves on 
a job well done. The arduous work of 
succession was complete.

Except it wasn’t, because the 
board, the outgoing CEO and the chief 
human resources officer hadn’t laid 
the groundwork for Harry to succeed. 
As a result, the new leader was not pre-
pared as he got acquainted with the 
people he’d inherited and learned the 
political dynamics of the senior group.

When, at the first board meeting, 
Harry laid out an aggressive new strat-
egy, the directors were taken aback. 
They’d hired him to drive growth, but 
they’d expected an incremental ap-
proach rather than a rapid overhaul. 
They resisted, frustrating the CEO. 
Fifteen months after signing him, the 
board forced its star hire to resign — 
and the company’s stock dropped 
sharply at the news.

A SHARED RESPONSIBILITY
Whether new CEOs are hired from 

the outside or promoted from within, 
they should be aware of a daunting 
statistic: One-third to one-half of new 
chief executives fail within their first 
18 months, according to some esti-
mates. Some of these flameouts can 
be attributed to poor strategic choices 
by the new leader, and some result 
when the board makes an imperfect 
choice. But a close look shows that 
it’s rarely that simple. When a succes-
sion fails, the responsibility is almost 
always shared.

Although many people tend to 
think of succession as the process 

of identifying and assessing internal 
and external candidates, defining 
the characteristics the next CEO will 
need and ultimately settling on a final 
choice, that’s really only half the job. 
Succession should include activities 
that occur after the new CEO takes the 
job — activities designed to maximize 
her chances of success.

THE THREE VARIABLES
In the creation and implementa-

tion of a comprehensive CEO transi-
tion process, three key variables affect 
structure and timing. First, is the 
new CEO from inside or outside the 
company? Second, will she take on 
that role immediately or spend time 
as a “designated successor,” working 
alongside the outgoing CEO while 
typically carrying the title of president 
or chief operating officer? Third, will 
the outgoing CEO continue to be a 
presence in the company, as chairman 
of the board or as an adviser?

Many companies skimp on or 
forgo a transition program for an in-
ternal candidate who is promoted to 
CEO. On the surface that makes sense: 
An internal candidate has already 

navigated a career with the company, 
so onboarding may seem superfluous. 
However, even an internal candidate 
will benefit from a transition program 
that recognizes several specific chal-
lenges to be faced in the new job. For 
example, most people promoted from 
inside have never been a CEO before 
and must learn to handle a level of 
responsibility for which they have had 
little preparation.

THE ROLE OF THE OUTGOING 
CEO

In some cases the outgoing CEO 
plays no role in succession — such as 
when she has been fired or pushed 
out. But in a planned succession 
(which typically involves a retire-
ment), the outgoing CEO can help the 
incoming one adjust to and under-
stand the company.

An incumbent CEO plays a particu-
larly important role if the successor 
joined the organization as an heir ap-
parent. In these situations, incumbent 
CEOs direct the transition process. 
They must remain fully engaged with 
their current duties and responsible 

for short-term performance, but they 
should also devote significant time to 
ensuring their eventual replacements’ 
early success.

THE ROLE OF THE CHRO
Although the board is accountable 

for CEO succession, and an outgoing 
CEO should direct the process, some-
one needs to attend to the day-to-day 
details. That person should be the 
company’s chief human resources 
officer. CHROs should be deeply 
involved in all aspects of succession 
and will thus have an advantage in 
organizing the transition.

CHROs should aim not only to 
coordinate a new leader’s transition 
into the company, but also to be-
come her primary counsel on people, 
politics and culture. In this regard they 
should think of themselves as com-
municators, interpreters and sound-
ing boards. Ideally, a CHRO can also 
offer candid feedback on how the new 
leader’s early words and actions are 
perceived in the organization.

THE ROLE OF THE BOARD
For directors, an important ques-
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tion during a CEO transition is how 
much distance they should keep. They 
cannot and should not micromanage 
— but there is danger in being too 
remote. The best boards strike a fine 
balance between being uninvolved 
and overinvolved.

Clear expectations are among 
the most crucial things directors can 
provide. One way to start the conver-
sation is for the lead director to ask the 
new CEO to prepare answers to three 
questions: What information do you 
need from the board to be able to do 
the best job you can? What behavior 
on the board’s part would best enable 
us to have a trusting relationship at 
board meetings, between them and 
in one-on-one conversations? From 
your experience during the search 
process and in your first meeting or 
two as CEO, what one thing about 
how the board operates would you 
change to help make our relationship 
all it must be?

For a board, a CEO succession is 
a critical moment in the life of the 
company — a time when the directors 
should expect to be meeting, talking 
and contributing more than they ordi-
narily do, much as they would during 
a merger or an acquisition.

CONCLUSION
Even when a company takes the 

comprehensive approach to succes-
sion suggested here, it’s important to 
recognize that the formal transfer of 
title is not the end of the process. The 
new leader cannot be considered truly 
embedded until he wins the loyalty 
of the organization’s most influential 
managers. That may not occur until 
months after the formal handoff 
of power. Former Xerox CEO Anne 
Mulcahy describes observing such a 
moment in a meeting after the title 
had passed to her chosen successor, 
Ursula Burns: “Everyone was looking 
at her rather than me — the whole 
team’s attention had just shifted, 
without a lot of drama. That’s the way 
it should be.”

And that’s one sign of a success-
fully a(Dan Ciampa is a former CEO, 
an adviser to boards and chief execu-
tives, and the author of five books, in-
cluding “Transitions at the Top: What 
Organizations Must Do to Make Sure 
New Leaders Succeed” and “Right 
From the Start: Taking Charge in a 
New Leadership Role.”) 
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THEBAR
Two silky passages: Remembering 
Obi Okwusogu and Deji Sasegbon

M
any a curious lay person not used to the 
peculiarities of the legal profession had 
often wondered why some lawyers, al-
beit necessarily few in number, would 
be referred to as (learned) Silk instead 

of being called by their names. The simple explanation 
is that it is one of those quaint practices of the English 
legal system imported into Nigeria. The gown used by the 
Queens Counsel in the United Kingdom, the equivalent 
of Nigeria’s Senior Advocate, is supposedly, though not 
always in fact, made of silk. The practice, with origins in 
the dim past, has been to use the word as a synonym for 
the phrase ‘Queens Counsel’ or/and ‘Senior Advocate 
of Nigeria’; hence, upon conferment of the rank the 
recipient is said to ‘take silk’. The word also refers to the 
institution (of a formal and rigid recognition of a senior 
cadre of lawyers) itself.

This piece is however not about the sartorial or hierar-
chical nuances of the legal profession in Nigeria and the 
United Kingdom. Rather, it is about two highly respected 
holders of the Silk rank both of whom passed away within 
the last six weeks of the year 2016 and leaving the legal 
community in these shores in shock and profound grief. 
I have in mind Obi Okwusogu and Deji Sasegbon. First, 
Obi Okwusogu.

It appears that Mr. Okwusogu was a rarity amongst 
contemporary Nigerian lawyers in the sense that he did 
not possess a law degree. He obtained a first degree in 
economics from the University of Wales (Cardiff) in the 
late 1970s and after which he was called to the English 
Bar in 1981 as a member of the Honourable Society of 
Grays Inn where he had his legal training as a barrister. 
He was called to the Nigerian Bar the following year 
and immediately afterwards joined the Chambers of H. 
Afolabi Lardner, SAN, who by many informed accounts 
was the most formidable Nigerian trial lawyer of his own 
generation. He was in H.A. Lardner’s Chambers until 1989 
when he left to set up his own practice.

Mr. Okwusogu was a committed and diligent servant of 
the legal profession; being the exemplar of what Nigerian 
lawyers call a “Bar man”. He was elected and served with 
distinction as the General Secretary of the Nigerian Bar 
Association (N.B.A.) between 1998-2000. The contest for 
power within the Nigerian Bar Association has recently in 
many respects mirrored the skullduggery and controversy 
of Nigerian party politics. However, it says much for his 
reputation for fairness and wide acceptability that he was 
frequently called upon to head the election committees 
of the N.B.A., both nationally and in his Lagos Branch. He 
always discharged his duties most creditably.

It is therefore understandable that the legal profession 
had been unabashedly  generous in its bestowal of hon-
ours upon him. Apart from membership of the General 
Council of the Bar, he had at various times represented the 
N.B.A. in the Legal Aid Council and the Council of Legal 
Education. The Body of Benchers is the highest body 
for the regulation of the legal profession in Nigeria and 
members of which are called Benchers, with most serving 
for given terms in addition to some whose memberships 
are for life. Mr. Okwusogu was a Life Bencher. He was 
appointed a Notary Public in 1988 and exactly ten years 
later elevated to the rank of Senior Advocate of Nigeria.  

A charming, debonair, humorous and well-spoken 
cosmopolitan, he was comfortable in most circles; 
cultivating friendships with the young, not-so young 
and the elderly as well as across ethnic divides. A proud 
Igbo man, yet an authentic Lagos boy who spoke fluent 
Yoruba and in the midst of Yorubas would easily pass 
for one. One complaint one often heard many lawyers 
make against some Senior Advocates is about the lat-

CHIJIOKE OKOLI, SAN.

ter’s affectation of insufferable air of superiority. But not 
so with Mr. Okwusogu. For all his unmistakable full but 
grey-whitish hair which enabled his philosophic and 
aristocratic carriage, he was extremely down-to-earth 
and approachable. At the valedictory court session in 
his honour on December 16, 2016 the foyer of the High 
Court of Lagos State, Tafawa Balewa Square, was filled to 
capacity. One of my younger colleagues in my office had 
obtained permission to be off work for a couple of days 
to get one of her tooth pulled off. I therefore expressed 
surprise at her presence, but she-as with many lawyers in 
Lagos, young and old-just had be present to pay her last 
respects to the much beloved Learned Silk. 

An incident in which I was privileged to be a major 
participant exemplify Mr. Okwusogu’s generosity of spirit 
and how it was easy for him to make and retain many 
friends. The campaign for the abolition of the SAN rank 
reached a crescendo during the tenure of Chief Rotimi 
Akeredolu, SAN as President of the NBA. The NBA under 
his direction at the 2009 Annual General Conference had 
mandated all its branches to meet and take a position on 
the issue not later than end of the first quarter of 2010. I 
was Chairman of the Lagos Branch of the NBA and the 
meeting we had for the purpose had an unprecedented 
number of Senior Advocates in attendance. And they 
had obviously come with the junior colleagues from 
their respective law offices ready to confront the forces 
opposed to the institution of Silk. 

The atmosphere was charged and the proceedings were 
nothing short of riotous. It was clear to me that if the issue 
was put to vote on the day Pa Tunji Gomez and his ‘anti-
SAN’ group would have suffered a humiliating defeat. 
Whilst some of the ‘pro-SAN’ lawyers sensed their likely 
victory and wanted to force the issue amidst the chaos, 
Mr. Okwusogu was a mediating voice and urged me to 
end the meeting promptly to avoid our presenting to the 
general public an ugly spectacle. In the event a truce of 
sorts was achieved, with Pa Gomez and Mr. Okwusogu 
being on record as having, respectively, moved and sec-
onded the motion for adjournment sine die. In a discus-
sion we had several weeks later, he justified his stance of 
providing Pa Gomez a face saving window on the basis 
that friends, especially supposedly learned ones, should 
not insist on avoidable humiliation of their own merely to 
underscore a point. He added for good measure the need 
for us to always let our actions speak the motto of Dennis 
Memorial Grammar School (D.M.G.S.), Onitsha-of which 
both of us were old boys-and which is expressed in the 
latinese: lux fiat, meaning ‘show the light.’     

Whilst Obi Okwusogu was the charming extrovert, 
Deji Sasegbon was the quintessential gentle giant; his 

6’6 height which ensured that he towered over most men 
belied his mild mannered but engaging personality. My 
direct contact with him was on account of an appeal I 
had been engaged to handle and he was the opposing 
counsel. The case lasted over seven years due to some 
ridiculous circumstances that were not the fault of coun-
sel at all. But that is another matter. Suffice it to say that I 
always looked forward to his personal appearance (and 
not just other lawyers in his office) in court for the whole 
duration of the case.

He was a Silk which I was not at the time and his entitle-
ment to have his case called and dealt with out of turn by 
the Court meant I was guaranteed a relatively short stay 
in the courtroom whenever he was the one appearing 
for the opposing side. Beyond this, however, his conduct 
epitomized the best traditions of the Bar; unfailingly cour-
teous to the Judge(s) and counsel regardless of their age 
at the Bar, palpably honest, always prepared for his case 
and altogether competent. We were not close personally 
but I found him very likeable. Indeed, I remember one 
discussion we had after we had left the courtroom after 
a day’s proceedings in the case. He had obviously read 
my brief of argument and observed that whilst his own 
side would surely come up with an adequate response, 
he felt obliged to commend the force and lucidity of 
the arguments I had canvassed. He proceeded to ask if 
I had applied for elevation to the silk rank and made to 
me very positive statements of support. He had himself 
taken silk since 2004 to the near universal acclaim of the 
legal community.

Speaking of the brief in question, it is axiomatic that a 
lawyer must always be well prepared. Some opponents 
however require one going the extra mile. I was fresh out 
of Law School and present in the Court of Appeal, Kaduna 
Division, in 1989 when a couple of young lawyers from 
Gani Fawehinmi’s chambers virtually wiped the floor with 
a very senior  opposing counsel on a very contentious mo-
tion. They had ready answers for all the senior counsel’s 
arguments, including pointing out to the Court that one 
of the cases he cited no longer represented the law and 
had been overruled by the Supreme Court. Comparing 
notes later, most of us young lawyers present at the scene 
concluded that the impressive showing by counsel from 
Gani’s Chambers owed substantially to their being active 
members of the editorial board of his renowned Nigerian 
Weekly Law Reports. This position meant that they were 
necessarily most conversant and up to date with the law. 
I had ever since been haunted by fear of being the butt 
of such a spectacle as I witnessed that day in Kaduna.     

Therefore, knowing full well that Mr. Sasegbon was cut 
from similar law reporting cloth as Gani Fawehinmi and 

his colleagues-in-chambers, I had ensured that no stone 
was left unturned in the case we contested and gave the 
brief in question my best shot. This inevitably brings one 
to what is unquestionably his greatest claim to fame, and 
which is his contribution to legal scholarship. It has been 
said that it was whilst he was counsel in the Lagos State 
Ministry of Justice that he felt fully the frustrating problem 
of the acute paucity of relevant local legal practice texts, 
especially law reports. He then planned to take practical 
steps to meet this great need.

However, by the time he left the Lagos State Ministry of 
Justice for private practice and be in a position to get into 
the tedious business of law reporting and publications, 
the Gani Fawehinmi edited law reports had become en-
trenched with the legal community. Nonetheless, Saseg-
bon’s vision and unremitting exertions were rewarded 
with the unqualified enthusiasm with which the legal 
profession accepted and embraced his Nigerian Supreme 
Court Cases (NSCC) in 1990. This was ten years after his 
was called to the Bar and within which he had forged a 
reputation as one of the most outstanding state counsel 
of his time. There followed other monumental works like 
his ‘Companies and Allied Matters Law and Procedure’ 
and ‘Laws of Nigeria’. In the matter of legal publications, 
it is possible, as with Paul and Apollos-one planting and 
the other watering, as in the account in 1st Corinthians 3: 
6-that Deji Sasegbon could be held in a similar breadth 
as Gani Fawehinmi. 

  Beyond his professional achievements, the testimo-
nies of his longstanding friends, especially his contem-
poraries in the University of Ife like George Etomi and 
Fola Arthur-Worrey, attest to his remarkable humanness. 
During the valedictory session of the High Court of Lagos 
State held in his honour on December 19, 2016, the most 
revealing testimony was perhaps that given by one of his 
secondary school friends from present day Abia State. 
As the clouds of war gathered in the prelude to the Ni-
gerian Civil War in 1967, the friend’s father came to their 
secondary school in Okitipupa in present day Ondo State 
to remove his son to the perceived safety of his ancestral 
home in the Eastern Region of Nigeria. Convinced of his 
brotherhood with his Igbo schoolmate and his safety in 
the school, the teenage Deji Sasegbon would have none 
of it. He promptly mobilized other students to barricade 
the school gate to stop the removal of his friend by the 
father. It took the intervention of the school principal for 
Sasegbon and his school friends to relent eventually. 

Human beings all reflect, in varying degrees, the 
essence of the families they come from, and so it was 
with Deji Sasegbon. His friend recounted the politi-
cally correct fallacy of Gowon’s pledge of rehabilitation 
of the unspeakably distressed Igbos after the civil war. 
For Sasegbon’s school mate and friend from Abia State, 
the only rehabilitation he knew of and felt after the civil 
war was that by Deji Sasegbon’s family who ensured his 
smooth reintroduction back to his secondary school. 
With a renowned physician father, Mr. Sasegbon not 
only was of privileged background he was also a legatee 
of a famous family name. However, as his friend George 
Etomi poignantly reminded us, it is one thing to inherit 
a great name and another thing to uphold and maintain 
the name. In Deji Sasegbon’s case he not only upheld the 
great family name, he added much value to it. 

As we step into a new year with hope in our hearts for 
the better and reminisce about the many challenges of 
the legal profession in the passing 2016, including the 
loss of two of its leading lights, Obi Okwusogu and Deji 
Sasegbon, we are consoled and fortified by the essence 
of these two men of law. Their storied humanity and con-
tributions to the legal profession in Nigeria are, in varying 
respects, undoubtedly remarkable and would represent 
lasting advocacy for their names against oblivion. For 
them, it could be said as Apostle Paul said of himself, in 
2 Timothy 4:7, upon completion of his earthly mission:

“I have fought the good fight, I have finished the race, 
I have kept the faith.”

*Chijioke Okoli is a Senior Advocate of Nigeria and 
former Chairman, N.BA., Lagos Branch.         

Tribute to my boss: Dr. Francis Julius Oniekoro - Dr. O. B. Akinola

I
T IS TRUE -With tear-
ful eyes I mourn your 
demise. I was driving 
down from my villa 
when someone called 

to confirm. I parked and 
called.

I remember your smiles last 
year when we were driving out of Agbani to our respective 
homes. You drove one of the cars while your lovely wife 
drove the second car.

We met in the New Year 2016 and I remembered you were 
actively involved with your family I will be the fasting and 
prayers of the CHAPEL OF HOPE where you worship.

IT IS TRUE -We both looked forward to a greater new 
year 2016. The year smiled at you when on 29 February 2016 
you successfully defended your thesis for the conferment of 
the Degree of Doctor of Philosophy (PhD) in Laws. Death 
denied you the fruits of the sweat for PhD.

IT IS TRUE
Suddenly, your beloved wife had an auto crash enroute 

Abuja and Mrs Sarah Oniekoro left us in April 2016. So sad. 
We mourn.

IT IS TRUE - The pains were there. You didn’t recover 
from that death. You are the boss. My boss. I love you. I love 
you even in death. My cerebral boss. The doyen of Property 
Law Practice.

IT IS TRUE - Suddenly, you took ill. We prayed and con-

sulted and planned to give you medical treatment abroad. 
You were desirous of teaching the new students even on 
your sick bed.

IT IS TRUE - Your intelligence is unrivaled. You are smart. 
You are a good father. A good husband. A good boss to me. 
You call me and my colleagues: ‘lawyer’ a times you call me: 
Doc. Where are you now? Are you going to come back?

You rose through the ranks to a DEPUTY DIRECTOR 
OF ACADEMICS. You are due for promotion to the first 
lap of a DIRECTOR OF ACADEMICS.

IT IS TRUE -Have you gone to join Sarah Oniekoro? 
Adieu my beloved boss. My family loves you. Your children 
will ask questions. I am in shock. You take life simple. You are 
generous. You are a financial pillar in CHAPEL OF HOPE 

to my knowledge. What about your new office? I won’t see 
you to exchange pleasantries there?

AT LAST, IT IS TRUE - My family and I MOURN your 
departure into eternity without a good bye. Pls wake up sir 
because of your only son: Mario

ADIEU MY SCHOLAR…
The late Dr. F.J Oniekoro  , a Deputy Director (Academ-

ics) and Principal Lecturer (Property Law Practice), and 
Co-ordinator, Law in Practice, of the Nigerian Law School, 
Augustine Nnamani Campus, Agbani, Enugu.
Tribute by Dr O. B. Akinola, Senior Lecturer & Acting Head 
of Department 
Department of Professional Ethics and Skills
Nigerian Law School, Augustine Nnamani Campus, 
Agbani, Enugu State
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Capital Market Committee 
Knowledge Impact Series
The Capital Market Committee of the Nigerian Bar Association 

Section on Business Law held the 2nd edition of its Knowledge Im-
pact Series at the Nigerian Law School, on Thursday, 7th April 2016. 

The 2nd edition of the SBL’s 
general counsel dinner 

Towards sustaining and enhancing the cordial relationship with 
Companies’ General and Corporate Counsel, the SBL organised 
its 2nd edition of the SBL General Counsel Dinner which was held 
on the 10th of March, 2016 at the Talindo Steak House Restaurant, 
Victoria Island, Lagos. 

Seminar On Tender Offers/Take-
over Bids 

The Mergers, Acquisitions and Corporate Re-Organizations 
Committee of the Nigerian Bar Association Section on Business 
Law organized a half-day seminar on tender offers/takeover bids 
on 24th March, 2016 at the Lagos Court of Arbitration, Lekki, 
Lagos.

Peer Review of Business 
Environment 

The Nigerian Economic Summit Group (NESG) in collaboration 
with the SBL and ENABLE2 (an affiliate of the UK DFID) jointly re-
viewed the legislative, regulatory, and other associated instruments 
affecting the ease of doing business in Nigeria. 

Training Seminar On Key 
Legal Issues In The Nigerian Oil 
And Gas Sector

The Energy, Natural Resources & Environment Committee in 
conjunction with the Training Committee of the NBA Section on 
Business Law organized a training seminar titled “An Introduction to 
the Key Legal Issues in the Nigerian Oil and Gas Sector” on the 11th 
of February, 2016 at the Lagos Court of Arbitration.

Understanding Power 
Purchase Agreements, held on the 25th 
of March, 2016

Business and Leadership 
Development Skills for General Counsel 
and Law Firm Partners on the 2nd and 3rd of March, 2016

Understanding the basics of 
Bond Issuance, held in collaboration with 
Baker and Mckenzie LLP on the 1st of March, 2016

10th Annual Business Law 
Conference took place in June, 2016 at the Transcorp 
Hilton, Abuja. The Theme was ‘Law Reform and 
Economic Development’.

2ND Roundtable on Travel, 
Tourism and Hospitality 
organized by the Travel Tourism and Hospitality Committee 
on 6th of December 2016

A one-day Seminar on 
“Mandatory Buyouts Of Minority
 Shareholders held on 7th of December, 2016

OUTLOOKS/ PERSPECTIVES
•	 The Nigerian Electric Power Sector in 2016 
           – Ayodele Oni
•	 ICT, legal resource development in 2016: An outlook was done 

by – Ope Olugasa, MD, LawPavilion
•	 Some Reflections were done on Registration of Share Transfers at 

the Corporate Affairs Commission by -Bayo Onamade
•	 Theodora Kio-Lawson took a look at Hi-Tech Developments 

Business Lawyers Embraced In 2016
•	 In its GREYMATTER, top commercial law firm, Banwo   &   

Ighodalo took a critical looked Milestone in Electronic Com-
merce and how the Cybercrimes Act 2015 impacts businesses   

•	 Tolu Aderemi offered a legal perspective  on Jafaru Isa’s Release!
•	 Global law firm, Hogan Lovells, attempted an outlook on 

African Private Equity in 2015 and  the intrigues in riding out the 
economic storm

•	 In May, Aodele Oni attempted a mid-year review - highlighting  
crucial issues in the power sector between May 2015 and May 
2016

INDUSTRY
•	 The Lagos Court of Arbitration (LCA) Board of Directors con-

firmed the appointment of Yemi Candide-Johnson, SAN as the 
third President of the Court in January

•	 In February 2016, the Nigerian Economic Summit Group 
(NESG) and the NBA Section On Business Law formed a part-
nership to drive business policies

•	 The Intellectual Property Law Association of Nigeria (IPLAN)  
called for a review of Nigeria’s copyright Laws

•	 The NBA Section On Business Law Collaborated with interna-
tional law firm, Baker & McKenzie LLP to host legal trainings for 
business lawyers

•	 In March, business lawyers under the NBA Section on Business 
Law took a stance on the proposed suspension implementation 
of the Multi Year Tariff Order (MYTO).

 PRACTICE
•	 Aidan Partners entered the Nigerian legal market
•	 George Etomi & Partners Got New Partners
•	 JK Gadzama opened corporate office in Abuja
•	 Immediate past Chief Judge of Nigeria, Mahmud Moham-

med, commended the JK Gadzama for its mentorship 
programme for young lawyers

•	 Sterling Partnership Legal Practitioners appointed Lemea 
Abina as one of its partners.

JUDICIARY
•	 January 2016 saw the emergence of the First Female Chief 

Judge of Rivers State, Daisy Okocha.
•	 The National Judicial Council (NJC) queried a Federal High 

Court judge Justice M. N. Yunusa over his involvement in an 
unwholesome judicial conduct.

•	 In March, the governor of Rivers State, Nyesom Wike  did 
Swear-in, Edo-born Adama Iyayi-Lamikanra as the second 
Female Chief Judge of the State.

•	 National Judicial institute (NJI) partnered with the Inter-
national Institute For Petroleum, Energy Law And Policy 
(IIPELP) to train Judges and Justices

•	 The Immediate Past Chief Justice of Nigeria (CJN), Justice 
Mahmud Mohammed canvassed ICT empowerment for 
Judges to aid Justice delivery in Nigeria

•	 On May 26, 2016 Munachiso Michael of Streamsowers & 
Kohn offered a comprehensive approach to Judicial Activism, 
The Solution To Flawed Legislation

•	 Still in May, Tanko Olanrewaju, a Lagos-based legal practi-
tioner did a critical analysis of the Bench and the Conduct of 
Senior Lawyers in Nigeria.

THE BAR
•	 The Immediate Past President of the Nigerian Bar Association 

(NBA) led a high-powered delegation on a fact-finding mission 
to Zaria to investigate the Shiite killings/dispute.

•	 The Nigerian Bar association (NBA) rising from its quarterly 
National Executive Committee (NEC) meeting in Jos, supported 
FG in fight against corruption, but cautions due process.

•	 The Nigerian Bar Association (NBA) under the leadership of Au-
gustine Alegeh, SAN, fort the first time played host to representa-
tives of over 20 African countries at the First African Bar Leaders 
Conference, which took place in April, 2016

•	 Former NBA President, JB Daudu, SAN was elected Chairman of 
the African Bar Association in March 2016

•	 The Nigerian Bar Association went through one of its most 
turbulent years as the advent of electronic voting though suc-
cessful created a series of conflict situations and mêlée within the 
association.

•	 The Nigerian Bar Association in May 2016 faulted the govern-
ment on its growth strategy

HEADLINERS
•	 Prominent Lagos lawyer, Newspaper sued for libel!
•	 The unfolding story of the Shiite killings: The Bar Perspective!
•	 Embattled Senior Advocate comes after EFCC: Local bar 

branch agitated at what it perceives as an outrage, demands 
apology!

•	 Presidential FATF: Witness reveal how Oronsaye diverted 
N250million

•	 Embattled former Head of Service of the Federation, Steve 
Oronsaye assaults photojournalist in court 

•	 Ethnic Bloodshed, Rights Abuses & Other Regime Atrocities 
In Nigeria: Exposing The Conspiratorial Roles Of Some CSOs, 
Buhari Administration & Security Forces!

•	 MRA Criticizes Removal of Chief Executives of NBC!
•	 Human rights bodies petitioned the EFFCC asking it to probe 

the opulent lifestyle of Dino Melaye
•	 Supreme Court sets aside N5m damages against GE!
•	 Corruption War: SANs Warn against Abuses!
•	 How the NBA overcome the era of ‘bar politicians’ 
•	 Why fuel subsidies in Nigeria are illegal and unconstitutional!
•	 N30bn state contract: again, Lamido deters trial!
•	 Ministry of justice guaranteed Rule of Law and constitution-

alism in Lagos State in the last one year!
 

GLOBAL INDUSTRY
•	 The U.S. Supreme Court reviewed President Obama’s execu-

tive action on immigration
•	 The President of the International Bar Association (IBA) 

opened the inaugural meeting of Myanmar’s first national 
independent lawyers’ association

•	 Allen & Overy shelled out £2.9m to highest paid partner!
•	 In Manchester, a nursery law firm was created for young 

lawyers.
•	 Deloitte expanded its legal presence in Canada; while stay-

ing out of the UK
•	 In April 2016, the Panama Story broke causing ripples 

around the globe
•	 Google Wiped away $85 million patent verdict over app 

alerts
•	 By Mid-Year, global law firm, Latham & Watkins maintained 

its position as the biggest law firm in the U.S.
•	 In 2016, Men continued to dominate partnerships in the UK 

– as reported by the Law Society of England & Wales.
•	 Law Society of England and Wales was recognised accred-

ited as an Investor in People

LEGAL BUSINESS INSIGHT
•	 The Anti-Competitive Dimension Of On-Net/Off-Net Price 
             Differentials
•	 Nigerian Court Has Jurisdiction To Make Orders Of Injunction In 

Respect Of Foreign Arbitration
•	 In February 2016, we took a look at the Real Issues in the Power 

Sector and Energy expert and LB Contributor offered plausible solu-
tions to its development.

•	 OAL touched on the issue of Crowdfunding Finance In Nigeria And 
The Need For Legal And Regulatory Framework

•	 B&I in its GREYMATTER discourse did an elaborate appraisal of Fair 
Trade, Monopoly and Competitiveness in Nigeria with a critical look 
at the legal rights of franchisees against Parallel Imports.

•	 AMCON and toxic assets: optimizing the securitization option.
•	 In May 2016, B&I ‘s GREY MATTER made a case for streamlining the 

process of registering properties in Nigeria.
•	 Foreign Exchange Act and the “devaluation” debate: are we suffering 

the effect of official breach of existing law? - NDUKA IKEYI asks and 
responds.

MORE HIGHLIGHTS 
NEXT WEEK…

BUSINESS LAW HIGHLIGHTS FOR 2016 –powered by the NBA Section on Business Law

As the curtain is drawn on what has been a most eventful year, here are some of our highlights for 2016
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YEAR IN PICTURES
The Young Lawyers Forum of the NBA Lagos, organised a seminar in 
April, 2016 to discuss law practice issues .

George Etomi (L) with Justice 
Bode Rhodes-Viviour, CFR the 
Judges’ Seminar on Petroleum 
and Power which held in Abuja 
in April, 2016.

Pre-NBA 2016 elections- 
Before things went south.

Synergy Meeting with Dr. Olisa Agba-
koba, SAN  organised by OAL

Anambra CJ’s Dinner and Awards

The leadership of the SBL on a visit to the President of the Court of Appeal, Justice 
Zainab bulkachuwa, ahead of the 10th Annual Business Law conference

The 2016 EXCO of the NBA Lagos branch took time out to cele-
brate an exemplary Bar Leader and lawyer par excellence, Pa Tunji 
Gomez who turned 88 this year. At the middle is 
PaGomez with his daughter, Aduke.

Hogan Lovells team at a closed-in discourse in Lagos

Visit to Speaker of the House of Reps. Rt. Hon. 
Yakubu Dogara 

Section On Business Training with International Law Firm, Baker 
& Mckenzie.

NBA President, other lawyers play host to outgoing MD of Ecobank, Jibril Aku

The New Substantive Chief Judge of Rivers State, Hon Justice Daisy Okocha being 
sworn in by the Governor of Rivers State, Nyesom Wike

PUNUKA ANNUAL LECTURE, held at The Metropolitan Club Victoria Island, Lagos.From 
left to Right: Senior Partner, Punuka Attorney & Solicitors, Chief Anthony Idigbe SAN; 
Former Head of State and Special Guest of Honour, Gen. Dr. Yakubu Gowon; Chairman 
of occasion, Dr. Sonny Kuku; Guest Lecturer from Harvard University, Prof. Robert Z. 
Lawrence; and Panel Discussant, Mazi Sam Ohuabunwa. 

–powered by the NBA Section on Business Law

 Photos from the launch of DR. OLADAPO OLANIPEKUN’s book, Banking: Theory, Regulation, Law and Practice.

L-R: Princess Omolara Adesina (Nee Olanipekun), Chief Wole Olanipekun,
SAN and Temitope Olanipekun

L-R: Bode Olanipekun, Princess Omolara Adesina (Nee Olanipekun),
Tope Olanipekun, Winifred Olanipekun, Demola Adesina

 Dr. Oladapo Olanipekun, SAN and Winifred Olanipekun
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Justice Zainab Adamu Bulkachuwa

The ‘Ask-A-Lawyer’ initiative holds its maiden Summit

Nigerian Law School Class of  91  ... History meets the future

2
5 years after being called to the Bar as 
Barristers and Solicitors of the Supreme 
Court of Nigeria, the Nigerian Law School 
Class of 1991 came up with well thought 
out line of activities to celebrate the mile-

stone event
 Over the weekend,  members of the class who 

came from different parts of the country for the 
Silver Jubilee celebration kicked off the programme 
with a mentoring and interactive session moder-
ated by the Secretary of the forum, Alex Muoka 
with students of the Nigerian Law School, Lagos 
Campus, where they graduated from 25 years ago.

   This was followed by a cocktail with the Law 
School students in the afternoon, while the main 
event of the day, the Dinner and Awards held at 
Oriental Hotel, Lekki, Lagos.   

They adopted a poetic theme for the event, ‘Nige-
rian Law School Class 91, Our Talking Beginnings: 
25 Years On…..History Meets the Future.’

 Speaking about the class and the successes of its 
members, the Chairman of the class, Jibrin Okutek-
pa SAN said ‘The success of our class is dedication to 
the practice of law. I have never wavered into other 
field of endeavor. ‘students  s hould remain focused, 
eliminate fear, even in the face of the obstacles. The 
road may be tough and rough, but with determina-
tion and dedication they will get there and this is my 
message to them.

‘Take a closer look at our theme, and after 25 years, 
look at what we have done and where we are. This 
class has over 20 Senior Advocates, two governors, 
judges and justices at the various hierarchies of 
courts, captains of industry, successful politicians 
and businessmen.

‘We intend to make this a yearly event and pos-
sibly take it to other campuses of the Nigerian Law 
School, and in addition to this, we are planning 
many projects to give back to society, especially 
the law school. We are thinking of a borehole, and 
we are coming back to meet with Director General 
of the Nigerian Law School to discuss and agree on 
what we should do to help our alma mata.’

The class has the rare privilege of having in its 
fold, very distinguished Nigerians, including the 
former Vice President of Nigeria, Dr. Alex Ekweme 
who graduated and was called to the Bar alongside 
his son, Dr. Khrushchev Ekweme in 1991.

Also, in the class are the Governor of Plate a u State, 
Simon Lalong, former governor of Benue State, 
Gabriel Suswan, Arthur Obi Okafor SAN, Norrison 
Quakers SAN, Mr. Kemi Balogun SAN, former NBA 
General Secretary and a Bencher, Chief Olumuyiwa 

As members mark for 25 years of great achievements! 

Akinboro, THISDAY LAWYER Editor, Mrs. Onikepo 
Braithwaite and many other distinguished legal 
practitioners, including 27 Senior Advocates of 
Nigeria.

The dinner  ended with the presentation of Special 
and Pioneering awards to members of the class.

Special Award recipients include , Dr. Alex EkwuU 
eme ,  Rt Hon Simon Lalong ,  

Dr. John Olatunde Ayeni.
In the Pioneering Award category, recipients 

includ e,  Rt. Hon Gabriel Suswan – first member of 
the class to become a governor ,  

Hon Justice Aishat Opesanwo – first to become 
a High Court Judge ,  Mohammed Abdullahi – first 
to become Attorney-General (Male) ,  Abimbola 
Akeredolu SAN – first to become Attorney-General 
(Female) ,  Adebayo Adenipekun SAN – first to to 
attain the rank of Senior Advocate of Niger ia,  Chief 
Olumuyiwa Akinboro SAN – first to be elected 
NBA General, Secretary ,  Prof Bem Angwe – first to 
become Professor of La w,  Mrs. Adenike Laoye – first 
t o  become Company Secretary/Legal Adviser of a 
multinational or quoted company.   

Former Vice President, Chief Alex Ekwueme and his wife, Bridget; Gov. Simon Bako Lalong of Plataeu 
State; President, Nigerian Law School, Class 91, Jibrin Okutepa,SAN

 L-R: Kemi Balo gun SAN; Osaro Egobiamen SAN; Jibrin Okutepa, SAN and Alex Muoka
R-L: Former Attorney General of Ogun State, 
Abimbola Akeredolu SAN and her husband, Dr. 
Olusegun Akeredolu.

Thisday Law Editor, Mrs. Onikepo Braithwaite 
and Lagos State Attorney General, Mr. Adeniji 
Kazeem.

L-R, Jude Igbanoi, Assistant Law Editor, ThisDay 
Newspaper; John Unachukwu, Law editor, Na-
tion Newspaper; and Former Law Editor, Daily 
Independent, Adam Adedimeji.at the Valedictory 
Session for the Late Clement Obi Okwusogu, 
SAN at the Lagos State High Court.

Mr & Mrs Silas Joseph Onu spotted at the Nige-
rian Bar Association Abuja Branch (Unity Bar) Law 
Dinner at the Rockview Hotel, Abuja on Thursday 
December 15, 2016.
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Court of Appeal at 40: challenges and strides

This year the Court of Appeal recently 
turned 40, despite its great strides in 
the face of monumental challenges, the 
court chose not celebrate this landmark 

event with much fanfare.
Under the Constitution of Nigeria, the Court 

of Appeal is established as a Court for the entire 
Federation. It is also an intermediate or appellate 
tribunal between the Supreme Court of Nigeria 
and other tribunals. The court of appeal decides 
appeals from the district courts within the fed-
eral judicial system, and in some instances from 
other designated federal courts and administra-
tive agencies. Judges of the Court of Appeal are 
recommended by the National Judicial Council, 
nominated by the President of Nigeria and con-
firmed by the Senate.

The head of the Court is called the President, 
a position statutorily designated as equal to the 
position of a Justice of the Supreme Court. Cur-

rently, the Court of Appeal maintains about 10 
judicial divisions in 10 cities of Nigeria to service 
specific States of Nigeria.

In a recent message to judges and staff the Pres-
ident of the Court acknowledged that the Court 
was beset with the challenge of establishing a 
judicial system suited for a democratic society.

She said, “Primitive systems of judicial ad-
ministration have been over taken by numerous 
innovations in administration and science and 
technology.

“The Court is not unmindful of these chal-
lenges. Information technology and Internet 
are fast taking space in business, industry and 
administration. Maintenance of independence 
of the judiciary has been provided in the con-
stitution of Nigeria. A democratic society needs 
an independent judiciary, which can ensure 
the citizens to judicially avail their fundamental 
rights,” she said.

She noted further that an effective and reliable 
judicial system demands a suitable system for 
the welfare of judges of the court. No institution 
can afford to over look the aspect of welfare and 
training with regard to its staff. There has been 
a continuous emphasis on these points in the 
Nigerian Court of Appeal. This website will give 
you an idea of various activities in which the 
Court of Appeal is engaged currently.    

There are currently seventy-two Nigerian 
courts of appeals across the six geopolitical 
zones of Nigeria. There are 12 North-Central, 10 
in Northeast, 10 in Northwest, 10 in, 10 in South-
south, 9 in Southeast and 11 in Southwestern 
Nigeria. The Headquarter is located at the Three 
Arms Zone in Abuja.

Former President of the 
Nigerian Bar Association, 
Joseph Bodunrin (JB) Daudu, 
SAN was a year older on 
Tuesday December 27, 2016. 
LEGALBUSINESS wishes 
this astute and dynamic lead-
er a properous and fulfilling 
year ahead.

T
he ‘Ask-A-Lawyer’ initiative held its maiden Summit with the theme – “Sharing Knowledge in Building 
Enduring Professional Ties”, Ask a Lawyer members explored issues of Ethics in the Legal Profes-
sion, Advocacy and Legal Jurisprudence. The keynote speakers at the Summit were Charles Ayodeji 
Adeogun-Phillips (Former United Nations International Prosecutor), Moyosore Onigbanjo SAN and 
Professor Bankole Sodipo (Former Dean of Law, Babcock University).



Yuletide: Obasanjo empowers 
less privileged children

Groups donate food items 
100 villagers in Ogun  

... N1bn earmarked for Agege division

T
he Federal Government, Afri-
can Development Bank (ADB) 
the World Bank, are collaborat-
ing with the Cross River State 
government to fund 480km of 

rural roads cutting across in the 18 local 
government areas of the state in 2017.

The project to be executed under phase 
2 of the Cross River Rural Access and Mo-
bility Project (CR-RAMP), according to 
Charles Okongo, the state coordinator, is 
to cost the partners N38.4 billion. 

Okongo told journalists in Calabar, on 
Monday that preparations are ongoing for 

Governor Akinwunmi Ambode has 
advised youths in Lagos State to 
for the N25 billion Employment 
Trust Fund (ETF) initiated by his 

administration to establish and grow their 
businesses. 

He gave the advice at the flag off of the 
One Lagos Fiesta in Agege. The fiesta is an 
annual end-of-year revue organised by the 
state government to create fun and herald 
the new year. 

He said the ETF was specifically de-
signed by the government to create oppor-
tunities for youths seeking to be gainfully 
engaged and contribute to the growth of 
the state economy. 

According to Ambode, N6 billion has 

base-line studies and conceptual design 
for the road projects.        

According to the state coordinator, 70 
per cent of the roads in Cross River are 
rural roads that feed the state with goods 
produced from rural communities.          

Okongo said before the emergence of 
CR-RAMP post-harvest losses stood at 
30 per cent while the middle-men make 
huge profit at the expense of farmers.                                        

“The mandate of my agency is to 
construct 474km of access roads con-
necting rural communities to bring 
out farm produce. This will boost the 
rural economy and reduce rural-urban 
migration and post-harvest losses from 

been earmarked to be disbursed annu-
ally through the ETF initiative and about 
N1billion of the fund will be pushed to the 
Agege division.  

“I want to encourage all our youths be-
cause we are creating greater opportunities 
for all of you. I want you to take opportunity 
of applying for the Employment Trust Fund. 
We have monies already established to take 
care of your expertise. Those of you who are 
very creative; those of you who are artistic; 
those of you who are entrepreneurial in 
outlook; we have money that we will give 
to you to start your own business.

 “It is left for all of you to bring out your 
best. Whatever it is that you are doing, if you 
can’t get a white collar job, the ETF is there 
for you to help promote your business,” the 
governor said.

FG, others to fund 480km 
rural roads in C’ River

Obanliku-Bakassi”.                                             
Okongo said that CR-RAMP has pro-

duced tangible result with huge economic 
benefit to the rural farmers and the state.  
“CR-RAMP has reduced post- harvest 
losses from 30 per cent in 2010 to 1.6 per 
cent in 2015; reduce travel time for farm 
produce from 2 hours to 10 minutes from 
market, speed of evacuation of produce 
from 7 days to 1 day”.                                                                                                            

The CR-RAMP boss said in 2007 ADB/
Federal. Government, World Bank and the 
Cross River State government signed an 
agreement to fund 28 rural roads in the state 
out of which 18 roads, have been asphalted 
and 10 are 87 per cent completion stage.                                         

Ambode urges youths to go for N25bn employment fund

In the spirit of the Yuletide season, cou-
pled with the move to cheering the less-
privileged up even in the face of hardship, 

the Mothers’ Club, an arm of the Olusegun 
Obasanjo Presidential Library (OOPL) has 
hosted 25 less-privileged children, with 
donations of food items, to the children who 
were selected from the Gideon Orphanage, 
Asero in Abeokuta South local government 
area of Ogun State.

This was done in addition to the provi-
sion of trade and start-up tools earlier made 
available to a group of less-privileged who 
needed some tools in order to be productive 
and self-reliant as the Olusegun Obasanjo 
Presidential Library (OOPL), has declared 
that the gesture was undertaken to show love 
in the spirit of the season.

Hosting the 25 children of the Home at 
the “Rounda Fun Spot”, a newly constructed 
amusement park located within the library 
complex, Abidemi Adeyemi, president of 
the club, noted that the background of the 
children should not deprive them of love and 
affection needed to give them joy, especially 
at the Yuletide season.

Adeyemi, who stated that the inspira-
tion to form the club was provided by ex-
President Olusegun Obasanjo, added, “it 
was Baba Obasanjo who encouraged us, as 
women to come together and do something 
for ourselves and the society.”

Also, Cynthia Obabiyi-Obasanjo, secre-
tary of the club, said that the club had once 
hosted the less-privileged, giving them food 
stuff and trade tools to start productive life. 
She explained that Nigerians would be a bet-
ter place to live “if we show love and affection 
to fellow Nigerians.

“What we have demonstrated to the chil-
dren today is that somebody should be there 
to love and care for those who are deprived and 
neglected by acts of commission or omission.” 

Relief came the way of 13 different 
villages under Alapako in Obafemi/
Owode local government area of 

Ogun State as the Abeokuta Coral Lions 
Club and Lekan Adesoye Foundation (LAF) 
jointly donated food items the villagers.  

The foundation, it would be recalled also 
recently entered into a partnership with 
Lions to provide eye screening for public 
primary school pupils.   

Donating the food items, comprising 
rice and condiments at the premises of St 
Peter’s Anglican Church, Orile Ogunmakin, 
millennial president of the club, Olujimi 
Desmond, decried the level of hate in the 
society, recalling that “Lions Club was 
formed 100 years ago to bridge the gap 
between the haves and the have-not”

Olujimi, whose views were re-echored 
by the promoter of LAF,  Ibiyemi Adesoye, 
admonished the privileged few to come to 
the aid of the less-privileged that require 
help at this trying period.

“I have always had this vision to keep 
the works of my husband, Pastor Lekan 
Adesoye, alive and expanding. Before he 
joined the Saints Triumphant about eleven 
years ago, the ideals and indeed practice 
of support to the aged, free counselling to 
the youths and interest in welfare of those 
around him were things he was noted for.

“It is on this basis that LAF has partnered 
Lions Club for the Lionistic year to plough 
back to the people,” Adesoye told the ex-
cited audience, adding: “The Foundation 
and LAF have many things in common 
and we hope to do our free eye screening 
and youth empowerment programmes in 
January.”

Stating the resolve of the government to 
use entertainment, arts and sports to pro-
mote tourism, the governor assured that his 
administration will continue to open up the 
tourism potential of Lagos with the view to 
getting the best from the youths.

To this end, Ambode said by 2017, the 
government will construct an art theatre 
and a cinema in Igando and also build five 
new arts theatres in Ikorodu, Ikeja, Lagos 
Mainland, Badagry and Epe to give greater 
opportunities to the youths.

Mudashiru Obasa, speaker of the state 
House of Aseembly, said “We are not just 
here to dance; we must take advantage 
of this fiesta to promote and advance the 
economy of Agege. We have to use this 
opportunity to showcase the good side of 
Agege to the world and as such, start think-
ing of what you can sell to the world. Let’s 
make this a world event that people will be 
looking forward to attend.”

Customers waiting to withdraw cash from an ATM during the Christmas Holiday in Lagos. Pic by Olawale Amoo

MIKE ABANG, Calabar

JOSHUA BASSEY

RAZAQ AYINLA, Abeokuta

RAZAQ AYINLA, Abeokuta
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GARDEN CITY 
BUSINESS DIGEST

T
he Rivers State Mi-
crofinance Agency 
(RIMA) set up in the 
first term of Chibui-
ke Amaechi but now 

under the new vision of the 
Nyesom Wike administration, 
has announced what it called a 
huge turn around at the end of 
full year under the new manag-
ing director, Ipalibo Sogules.

The positives were unfolded 
in an end of year interview 
with BusinessDay in Port Har-
court where he told IGNATIUS 
CHUKWU that the losses they 
inherited in 2015 have been cut 
down, that the microfinance 
bank wing of the agency has 
begun to record profit as its 
turn over surges, and the state 
small businesses should be set 
for a new boost as several funds 
would open up in the state. 
Details below:

The year 2016 is ending and 
you have run a full year, what 
are the key success areas and 
key hard areas?

Yes, this is our first year of 
full operation and we have 
recorded some landmarks in 
RIMA. For instance, by this 
time last year (2015), RIMA was 
making a loss of over N200m. 
We have reduced this to within 
N30m. If you see our end of year 

report, you will see that we have 
reduced this drastically. This is 
with the support of the board 
and chairman with a manage-
ment team that works tirelessly.

Remember I told you that 
we were transforming RIMA to 
be a top microfinance agency 
that would meet its double ob-
jectives of boosting economic 
activity at the bottom of the so-
ciety as a government interven-
tion agency by funding micro-
businesses as well as making 
profit for the government.

Also, within the year, we 
accessed the N2Bn micro, 
small and medium enterprises 
(MSME) of the Central Bank 
of Nigeria (CBN) micro fund. 
We successfully disbursed this 
fund to over 35,000 beneficia-
ries in the state. It was mostly 
disbursed to micro businesses. 
That task was done very well 
to groups in the local council 
areas (LGAs) including trad-
ers, both indigenes and non-
indigenes. We are managing 
it well. We look forward to the 
second phase when we have 
successfully liquidated the first 
batch. It is a revolving fund. The 
second phase should come in 
next year (2017), because it is 
a one year facility and we have 
to re-access the fund.

RIMA announces explosive end of 2016 positives
- Losses forced down from N200m to N30m
- Growth Pathway MFB now on profit path
- Turnover grows from N20m to N350m, going to N1Bn in 2017
- SMEs to explode in Rivers after huge summit in Q1 of 2017
- Over 35,000 benefitted from the N2Bn CBN MSME fund, more in 2017

are excited about this, doing 
their businesses and paying 
their loans. They want to trans-
form their businesses and this 
is measured by the turnover 
they achieve. Some of those 
we are tutoring have moved 
from N1.5m to N2m, meaning 
gradual growth and increase in 
market size.

What is the position of 
RIMA’s other products; are 
they growing or they have 
moved over to the CBN fund?

 
No, no, no! They are going 

on. We have what we call the 
Traders Loan. Before, we were 
operating the CFI and RFI mod-
els (City Finance Initiative (CFI) 
and the Rural Finance Initiative 
(RFI) that run with coopera-
tive society concept. We were 
giving them about N2m to a 
group of 14 members. Some of 
them have grown. So, we oper-
ate Traders Loan Scheme. This 
scheme has a limit but we grow 
the CFIs and RFIs to the Traders 
Loan Scheme. We are disburs-
ing as I speak to you. Groups 
can get up to N10m. Individu-
als also get from N200,000 and 
above as the case may be. This 
is going on.

 
Are there monitoring 

teams and feed back teams to 
measure their feelings?

 Yes, we have staff teams 
doing that. Right now, the 
traders loan is a test run and is 
a huge success. So, in 2017, we 
are deploying full resources. 
It is operated mostly by those 
in the cities. Those people we 
have migrated from micro (CFI, 
RFI) to small scales would be 

IGNATIUS CHUKWU

Ipalibo Watson Sogules, MD/CEO, RIMA 
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- Court to decide on N.5bn suit
SEC officials, PH-based cooperative society, in fight to finish

Officials of the Securi-
ties and Exchange 
Commission (SEC) 
who raided a coop-

erative/credit society (which has 
an investments company) in the 
Garden City may be in a fight of 
their career as the cooperative 
executives seem to fight back 
with all the adrenalin in them.

 The fight has proceeded to 
a federal high court that may 
determine whether a coopera-
tive society should be under the 
regulatory powers of the SEC 
or not, and if in breach of such 
authority, the SEC has powers 
to lock up, impound and disrupt 
the operations of an offending 
company.

The rumpus is between the 
officials of SEC and the manage-

ment of Flexus Global Solutions 
& Investments Limited, and 
Flexible Cooperative Investment 
& Credit Society Limited.

According to details con-
tained in documents from a 
N500m suite at the federal high 
court (Abuja) for interpretation 
and for claims, the plaintiffs 
said in their 25-point affidavit in 
support of the originating sum-
mons that the SEC (first defen-
dant) acting through the Capital 
Market Institute police unit (led 
by one Onuoha Onuoha and 
Tinsha Immaculate), raided 
their office headquarters at the 
popular Modeccai Plaza at No. 
319 Aba Road in Port Harcourt.

Tsomenefa Henri Kounoug-
gna, a Togolese national, who 
said he is legally resident in 
Nigeria, stated that Onuoha and 
Tinsha stormed Flexible Coop-
eratives offices and thoroughly 

harassed, arrested all personnel 
of the organization, and carted 
away 12 items computers, note-
books, transaction files, printers, 
intercom phones, etc.

 The affidavit stated; “The first 
to third defendants further de-
tained me at the Police Criminal 
Investigation Department (CID) 
in Port Harcourt on the 28th of 
November 2016 and the follow-
ing day forcefully took me to 
Abuja and detained me at Utako 
Police Station till the evening 
of November 28, 2016”. He said 
the defendants mandated him 
to report at the Capital Market 
Institute police unit the next day, 
even when he was not resident 
in Abuja.

He further stated in the af-
fidavit how one of the officials 
demanded money from him so 
as to help register his company 
with SEC and how his refusal 

ous credit society groups in the 
country rendering financial 
services to their members. 
Should the court determine 
that the SEC was not to arrest 
and detain the CEO and shut 
down their operations, the 
court would have to also de-
termine if Flexus and Flexible 
should be awarded as high as 
N500m in compensation.

The CEO said in the affidavit 
that he had at one time in the 
past, “in order to err on the 
side of surplusage, before the 
commencement of business, 
after registration of the com-
pany and cooperative, inquired 
from the Port Harcourt office 
of the SEC, whether our type 
of business required registra-
tion with the Commission. I 
was informed that SEC does 
not regulate cooperatives and 
money transactions that do not 

brought him further agonies, 
reprimand and threats. He said 
his international passport is still 
being detained by the official 
and that the company’s accounts 
in two banks have been frozen.

 Now, Kounougna, who is the 
CEO of the two plaintiffs (Flexus 
Global and Flexible Coopera-
tives), is demanding for the in-
terpretation of the provisions of 
Sections 28, 38, 54, 152, 153, 315, 
and parts 1 and 2 of the second 
schedule to the Investments 
and Securities Act No.29, 2007.

Flexible group wants the 
federal high court to determine 
if by lending money on interest 
to members of a cooperative 
society and taking money from 
them were subject to the control 
of the SEC and if such a group 
should be registered by SEC.

The suit may turn out to be 
a landmark case for the numer-

involve shares”.
 He complained in another 

paragraph that SEC did not at 
any time come back to warn 
him or demand any form of 
compliance before storming 
the place with maximum action.

The plaintiffs therefore asked 
the federal high court to further 
determine if SEC was right by 
the Act to shut down his firm 
and cooperative society, detain 
workers, freeze bank accounts, 
even if they committed the said 
offence. If not, he demanded, 
the court should make haste 
and make the appropriate or-
ders of relief and most impor-
tantly award N500m to them.

 With top lawyers lining up 
on both sides, a test-case may 
be opening up in Nigeria’s busi-
ness space to test if such groups 
and companies were under the 
SEC or not.

At that stage, we would look 
at both small and medium scale 
businesses. At the moment, we 
want to grow micro-businesses 
to another level. Our focus is to 
see how many micro businesses 
we can transform to small and 
how many small businesses 
we can transform to medium 
scale levels.

Compliance in payback is 
always an issues; so how have 

you fared in this?
It is very encouraging. We 

encourage cooperatives and 
savings amongst them. Each 
time our agents go to them, 
they comply. It is even easier 
to manage these ones than 
other forms. I come from the 
banking background and I 
know what obtains. Here, we 
see small traders maintain-
ing their cash pick-ups. They 

attended to.
 
How far about the RIMA 

Growth Pathway MFB Lim-
ited?

 When we came in, it was at 
the verge of collapse, making 
about N15m loss with a balance 
sheet of not more than N20m. 
As I speak with you, they have 
grown to over N300m and now 
on profit path. The last manage-
ment report to me as the chair-
man, they have a profit position 
of about N2m and the balance 
sheet is still growing, all due to 
the structures we put in place. 
Next year, we target N1Bn bal-
ance sheet.

 
What is the general out-

look for 2017 in relation to 
Rivers economy?

 For 2017, we want to in-
crease our support-activities 
to most businesses. Right now, 
we have printed forms to collate 
micro and small businesses in 
the state. We are also planning 
an SME Summit in Rivers State. 
We plan to bring several agen-
cies and organisations involved 
in boosting SMEs. We will be 
asking; what does our state gain 
from these agencies? We have 
high potentials for aquaculture; 
if well supported, Rivers State 
can feed Nigeria with fish. There 
are many other schemes going 
on out there but our people 
do not know. We are bringing 
those players; interventionist 
agencies, the CBN, those that 
have the N500Bn development 
fund for SMEs, the AFDB, etc to 
Rivers State. We want to know 

Continues on page 32
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M
any Nigerians still 
do not know that 
the most important 
challenge to the na-
tion is insecurity; of 

lives, of property or our loved ones. 
Soon, security would begin to de-
cide many other important things 
in peoples affairs. A young man who 
just moved house in PH paid almost 
double N550,000 for an apartment 
in the Rumuola area of the Garden 
City just because of security consid-
erations. He could have well paid 
about N300,000 for a bigger apart-
ment, if not for security. He is an 
upward mobile newly married man 
and would not want to have fears of 
street boys molesting his young wife 
or the kids that would soon follow. 
He does not want cult boys breaking 
in every time and probably harming 
someone he loves. That is the new 

configuration of PH and most other 
cities in the oil region. It is getting so 
in other regions.

 Danger at home is not the only 
fear. Most children going to or com-
ing from school now need heavy 
protection, else, they are abducted. 
The end is usually nasty; demand for 
ransom from fear-stricken parents; 
ritual dissection, and other gory 
eventualities.

 Women going to morning mar-
kets in most cities now run into 
marauders who machete them, knife 
them, rape and molest them. They 
need escorts to step out early in the 
mornings. In some rural parts of Riv-
ers State, as we mentioned last week, 
there are IDPs, as Clinton Ezekwe 
of the University of Port Harcourt 
has described himself. Farming has 
crumbled in Etche, Emuoha and 
Omoku areas.

 Rich-looking men hardly drive 
about in PH and other cities in the 
oil region anymore, and this virus is 
spreading fast o many other cities. 
Lagos has fallen, too, as abduction 
has permeated the nation’s eco-
nomic capital. Ken Atsuete was a 
prominent human rights lawyer in 
PH but he was killed just like that. 
They kidnapped his only neighbour 
in error in Aluu, near Uniport, and 
he came, helping. The killers now 
saw their real target, act did their 
job. Many important people have 
lost their lives driving around in the 
cities.

Have you considered what hap-
pens to your money, no matter 

where? There is insecurity of your 
cash at home, in the office, in the car, 
and even in the banks or in MMM. 
There are young men with charms 
to detect when you have cash. Wait! 
There are other young men who have 
apps in banks to fritter your funds 
away. If you withdraw, they withdraw 
too. Some banks even have apps that 
tap some naira almost daily. Other 
banks have false mechanisms to suck 
your balance. At the end of the year, 
they record billions of naira stolen 
from thousands of accounts, small, 
small. So, charms and apps do the 
same job, detect where your money 
is; steal it.

 Have you considered that most 
universities now demand hundreds 
of thousands of naira to offer your 
ward an admission? If it is private 
ones, they officially charge high fees; 
if they are the public universities, 
they slam it as unofficial levies. So, 
unofficial universities charge of-
ficially, official universities charge 
unofficially. The parent must part 
with huge sums to buy education. 
Then, the official universities intro-
duce all manner of illegal payments; 
handouts, books, projects, etc. Then 
sorting! The real theft! If you do not 
pay, you face the consequences.

 In the public sector, no single 
file moves without unofficial fee. Af-
fidavit may be N500 but get ready to 
openly pay N1,100 in PH. Public ser-
vices are for sale, at all times. These 
extortions steal one’s funds from all 
angles. That is fiscal insecurity.

 Now, the mother or father of 

all security threats, far above the 
formerly dreaded armed robbery, 
is insurgency. Many years ago, an 
American agency predicted that in a 
short time, there would be the rise of 
religious insurgency. In Nigeria, we 
now have ethno-religious militancy 
(Niger Delta, Igboland, Boko Haram, 
etc). Some emerge and disappear like 
OPC. The insurgents kill massively, 
both the guilty and the innocent. 
Nobody is safe near them. The way 
it is, a person may need up to 45 per 
cent of his income on security. The 
time is near when every three persons 
would need a guard to move about. 
Barbarism is near.

 So, what better can anyone aspir-
ing to rule Nigeria promise us than 
one agenda: security. Some say jobs, 
jobs, jobs, but only the living go to 
work. Some say food, others say 
good health, many say economy. 
Who would do any of these things 
while dead? Some promise free and 
fair elections, but can you vote when 
armed thugs shoot at random and 
carry away ballot boxes? Nothing can 
work in Nigeria anymore without first 
restoring security and the rule of law. 
Until every offence is fought against 
as a matter of government policy, 
impunity would continue to reign and 
nothing would work. The rule of law 
requires that everyone is equal before 
the law of a given country, and the a 
breach must be redressed. Selective 
attention is a form of injustice, too. 
Every crime must be solved, or be 
seen to be seriously being solved. The 
UK police once spent almost 300,000 

pounds in the case code-named ‘Boy 
Abraham’, a black corpse that later 
proved to come from Nigeria, found 
floating in the Thames. The essence 
was simply to prove that never would 
you do such a thing in the UK and get 
away with it. That is a principle. Pursu-
ing such matters save, not the already 
dead victim, but the living. The deter-
rence theory is very strong in pursuing 
a society under the rule of law.

In Nigeria today, the son of a no-
body would not get N10,000 justice if 
no big man is ready to pay. That way, 
we encourage people to say, I will kill 
you and nothing will happen. And, 
nothing really happens. That way, 
more citizens get killed because more 
men decide that they could kill and 
nothing would happen. Protection is 
a personal project now. Soon, we get 
to the state of anarchy and vengeance 
by family for their honour. That way, 
we sink.

 What if we now get a president 
who would not go to bed if a citizen is 
killed until the killers are caught and 
punished maximally? That is a one-
agenda president and that agenda is 
security. This strengthens the social 
contract which enjoins a citizen to 
hand in his weapons of violence, 
pledge loyalty, pay tax, and expect 
the Sovereign to protect him and 
fight for him. The insurgents say the 
Sovereign/Govt has failed them and 
so they carry arms. The Government 
says it’s the insurgent that has failed. 
While the argument rages, the inno-
cents die. Who will save the citizen, 
just with one agenda?

Port Harcourt by Boat
With

IGNATIUS CHUKWU

?????

The Rivers Entrepreneurs and 
Investors Forum (REIF) has 
appealed to the two ever-
warring political parties in 

the state to put the rerun elections be-
hind them and give peace a chance to 
allow governance take faster pace and 
also allow pensive investors return to 
full business blast. 

The president, Ibifiri Bobmanuel, 
said at a press briefing that though 
election observers pointed out many 
violent and inappropriate action by 
various bodies, that it is now time 
to rebuild the state’s economy and 
move faster.

 To the Independent National Elec-
toral Commission (INEC), Bobman-
uel, CEO of Bobmanuel Construc-
tion Company and a fast emerging 
entrepreneur in the state, said; “They 
should be seen to be an un-biased 
umpire to win the trust of the people 
and the political parties alike. INEC 
should also be seen as competent 
and transparent in their handling of 
the electoral affairs to promote trust 
from the electorates/political parties”.

 Turning to the police, REIF said; 
“They should be non-partisan and 
should stand by their oath of alle-
giance to serve the people that they 
are meant to protect at all times, and 
not an interest-few as was being open-
ly displayed to the dismay of electoral 
observers. This action gave room for 
widespread distrust and criticism of 
a respected and adored police force. 
The Police hierarchy should unravel 

their acclaimed illegal police opera-
tives that were caught on camera all 
over the media to win the trust of the 
electorates”.

 REIF president, flanked by the 
trustee, B.J Chapp-Jombo and the 
secretary, TNT Braide along with 
Chris Newsom from NGOs, told the 
Nigerian Army to stay away from 
direct involvement in elections. “The 
Nigerian Army shouldn’t be directly 
involved in electoral processes but 
if the need arises, they should play 
minimal role as distant observers with 
absolutely no interest or command 
to partake in the process of the actual 
electioneering as obtainable in every 
civilized society.”

 Bobmanuel seemed to reserve his 
kindest appeal to the political parties 
that seem to always heat the polity. 
“The time has come for them to close 
ranks and put their personal interest 
and differences behind and work 
together in the collective interest of 
the Rivers people they are clamoring 
to serve.”

 He said; “Finally, the average 
Rivers man on the street should have 
more concern on the rehabilitation 
and functionality of our seaports, 
airport, roads, stock exchange and 
attraction of businesses to the state 
which would only happen under a 
collaborative atmosphere between the 
political gladiators in the state. There-

Rivers business group wants reduced tension 
to allow return of investors and business
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REIF President (centre) flanked by B.J Chap-Jombo (right) and Chris Newson and TNT Braide (left)

those funding windows available to 
SMEs, how our people can access 
them, and the roles of government 
in all of these. We are putting them 
together. We believe that by the time 
this summit is on, there would be huge 
awareness. At the end, there would be 
an explosion of business activities.

 We want to increase the balance 
sheet of the RIMA Growth Pathway 
MFB Ltd to N1Bn. This year, we grew 
from N20Bn to about N350Bn now. If 
we could grow the bank to this level we 
can grow it to N1Bn. We also want to 
open three more branches and grow 
to a national MFB. By about four years, 
we intend to grow to privatize it and 
grow to a commercial bank.

 
Message to businesses in 2017?
 Yes, I want to tell businesses in 

Rivers State that we have a new outfit 
for them; in fact we have big plans for 
them next year. We have some agen-
cies coming into the state to boost 
SMEs, not necessarily with cash but 
with skills, materials, tools, equip-
ment, etc, to support businesses. We 
are also looking at supporting the 
artisans, we have not forgotten them. 
First, we have to have a database. This 
would require us to know the various 
categories of businesses in the state. 
This database would enable our part-
ners know the exact needs of the busi-
nesses and support them. So, 2017 is 
going to be a wonderful year for SMEs 
in Rivers State.

fore, to the PDP, APC, Labour Party, 
APGA etc. we say, electioneering times 
are over. All hands must be on deck to 
support the process to enthrone the 
Rivers State of our dreams where its 
potentials will be fully harnessed for 
the betterment of all.”

As REIF spoke, more tension was 
however brewing outside. The two 
rival parties were promising more hell 
over the seats they lost. The APC was 
threatening to march into the House 
of Assembly to enthrone their mem-
bers who won elections but were not 
being sworn in. A source in the House 
however said the parliament was on 
recess and that the speaker would act 
as soon as they returned.

RIMA announces 
explosive...

Continued from page 31
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In October, the acting chief 
executive of GNC Holdings 
Inc. made a confession: The 

big vitamin retailer had “a bad-
ly broken business model.” Its 
prices were too confusing and 
constantly undercut by online 
competitors. Sales were plunging.

Behind the scenes, executives 
had decided the only way to fix 
things was to start over. So on 
Wednesday, GNC will close its 
4,400 U.S. stores to overhaul its 
pricing system, which featured 
as many as four different prices 
on some labels.

When the stores reopen the 
next day, labels for GNC’s pro-
tein powders, herbal remedies 
and nutritional supplements will 
feature just one price. There will 
still be discounts, but about half 
of the company’s products will 
start at lower prices than before, 
while a quarter of the prices 
will be higher, says GNC’s chief 
marketing officer, Jeff Hennion.

It is unclear if GNC’s changes 
will be enough to reverse a sales 
slump that has erased half of the 
Pittsburgh company’s market 
value in 2016. But the overhaul 
highlights a seemingly basic 
problem that has suddenly con-
founded many retailers from 
upscale furniture outfit Resto-
ration Hardware Holdings Inc. 
to apparel chains such as Aber-
crombie & Fitch Co.: how to set 
prices for products they sell.

“Go back 10 years ago or 15 
years ago, and price was price. 
It was, you either felt good or 
bad,” Mr. Hennion said in an 
interview.

Smartphones have changed 
the game. “Now you go in and 
you’re like, ‘what are the other 
80 stores where I can buy this, 
and what are nearby?’”

While heavy promotions, 
especially during the holiday 
period, have become a sophis-
ticated calculus, the nature of 
setting retail prices has become 
more complex. Online stores 
can set algorithms to change 
prices by the hour and nearly 
every shopper is armed with a 
smartphone, making the market 
transparent.

“To be at the wrong price go-
ing forward, the customer won’t 
find you. When they go online, 
we’re not going to be relevant. 
We’re not going to show up in al-
gorithms,” Steven Temares, chief 
executive of Bed Bath & Beyond 
Inc. told analysts last week.

The home-goods chain, 
which has long relied on 20% 
off coupons to lure shoppers, 
has been testing a membership 
plan that instead gives custom-
ers 20% off all purchases and free 
shipping for $29 a year.

For many 
retailers, the 
price isn’t right H

ere’s a prediction for 
2017: The job of chief 
executive will be as 
tough as ever.

Uncertainty has 
been a way of life for business 
leaders since the last financial 
crisis. But as U.S. President-elect 
Donald J. Trump moves into the 
White House powered by a largely 
unforeseen wave of global revolt 
against political elites, “2017 is go-
ing to be more volatile and more 
complex than previous years,’’ 
predicted Michael D. Watkins, a 
professor of leadership and organi-
zational change at IMD Business 
School in Switzerland.

The unprecedented turbulence 
is seen in deep political divisions in 
the U.S. and abroad, uncertainty 
over the strengthened U.S. dollar, 
the faster pace of technological 
change and looming global prob-

lems such as mass immigration, 
terrorism and climate change.

In such a setting, chief exec-
utives often must decide how 
much they trust projections. AMN 
Healthcare Services Inc. CEO 
Susan Salka said she doesn’t pay 
attention to public-policy predic-

tions coming out of Washington 
these days. Demand for health 
services, she said, will continue 
to grow regardless of whether the 
new Trump administration moves 
to repeal the Affordable Care Act.

Ms. Salka said she has stepped 
up the pace at which she and her 

Tech that will change your life in 2017

If you’ve seen in it in a movie, 
you might see it in reality in 
2017.

Just like in sci-fi flicks, 
this year’s flagship phones will 
be (almost) all screen. Some of 
us will start wearing computers 
on our faces. And chances are 
good an artificial intelligence 
will make decisions on your 
behalf.

Ok, teleportation is still a 
ways off. But we’re still in awe 
of what’s in store for the next 12 
months. The list below has be-
come an annual tradition, where 
we talk to industry insiders, track 
the trends and otherwise gaze 
into our crystal ball to identify 
the tech that’s going to make 
an impact in the near term—for 
better and worse.

One thing that struck us this 
year is the growing importance 
of software. You won’t neces-
sarily need to buy a new phone, 
TV, watch or speaker to bring 
the advances of AI into your 
home. They’ll come in updates 
and apps, as well as in shiny 

new gadgets. This also has its 
downside: If you haven’t been 
hacked yet, the chances are even 
greater in 2017. And a handful 
of big companies will continue 
to consolidate their power over 
what you read and watch.

Mobile Video Goes Main-
stream

Like it or not, you’ll watch 
more video on your smartphone 
this year. Facebook Live. Twit-
ter Live. Instagram Live (and 
Stories). With new streaming 
video features, all the major 
social networks are clamoring 
to become the television net-
work in your pocket. They’re 
also clamoring to out-Snapchat 
Snapchat, the soon-to-go-pub-
lic picture-chat service, where 
upward of 10 billion videos are 
watched each day. Considering 
video is a data hoover, cellular 
carriers will offer heftier plans 
and incentives to increase our 
data buckets. ( T-Mobile and 
Sprint have already shifted back 
to unlimited plans.) Some carri-
ers including Verizon will begin 
testing 5G networks for an even 
faster wireless future.

One thing is certain: 2017 will 
be year of uncertainty for CEOs

The best podcasts for self-improvement

Daily affirmations, grati-
tude journals and self-
help manuals are all 
well and good. But what 

should you do if you’re committed 
to creating a new and improved 
you but don’t have much time to 
devote to the pursuit?

Try a podcast. The best are filled 
with accessible wisdom that you 
can listen to anywhere, even while 
multitasking. Here, seven that offer 
everything from brisk efficiency 
tips to profound discussions that 
will help you grapple with life’s 
bigger questions.

‘The Tim Ferriss Show’
Tim Ferriss is an entrepreneur, 

“life-hacker” and author of the best 
seller “The 4-Hour Work Week.” In 
his popular podcast, he reveals the 
daily rituals of what he calls “world-
class performers.” (For example, 
Mr. Ferriss recommends making 
your bed right when you wake up, 
since one completed task, even a 
simple one, is sure to lead to others.) 
Whether he’s interviewing self-help 
guru Tony Robbins, actor and co-
median B.J. Novak or physicist Lisa 
Randall, Mr. Ferriss unpacks the 

tools and tactics of the successful. 
Compared with other podcasts, epi-
sodes of “The Tim Ferriss Show” can 
run long (many are over 2 hours), 
but they’re consistently engaging 
and worth the commitment.

Pearl of wisdom: When you’re 
struggling with writer’s block or 
having a hard time coming up with 
ideas for a project, just put some-
thing—anything—down on paper, 
according to author Seth Godin. It’s 
like running: That first mile is pain-
ful, but before you know it, you’re 
on mile five.

Must-hear episode: An insight-
ful 2½-hour interview with Jamie 
Foxx, in which the actor suggests 
that, when you’re feeling fearful 
about something, ask, “What’s on 
the other side?”

‘Tara Brach’
Some episodes of this podcast by 

clinical psychologist and Buddhist 
teacher Tara Brach include 15- to 
30-minute guided meditations—
but even if meditation is not your 
thing, don’t let that deter you from 
listening. Ms. Brach’s accessible 
talks are filled with humorous anec-
dotes and mental exercises you can 
apply in the real world to overcome 
anxiety, stress or tough times. (For 
example, if you’re annoyed with 
someone, try pausing and being 
aware of your annoyance, recom-
mends Ms. Brach.) It could be Ms. 
Brach’s sanguine voice, but she has 
a way of lulling you into a meditative 
state without your even knowing it.

Pearl of wisdom: We spend most 
of our lives in a reactive trance, not 
really thinking about why we do 
what we do. Simply knowing this 
can snap you out of that.

Must-hear episode: “Awakening 
Consciousness in Shadowy Times,” 
an episode that explains how to 
stop fixating on failure.
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team at the medical staffing and re-
cruiting firm make major strategic 
decisions. In the past 18 months, 
for instance, AMN expanded into 
executive search and acquired 
three search companies—after 
hearing from clients whose high-
level interim positions remained 
vacant for too long.

“This has quickly become an 
important service for us….We are 
making more swift decisions and 
being comfortable with the fact that 
we may not get everything exactly 
right,” she said.

John Crowley, CEO of Amicus 
Therapeutics Inc., is also trying to 
embrace the uncertainty, which 
he likens to drug discovery, where 
“almost everything we do doesn’t 
work,” he said. “Failure happens 
a lot.”

The biotech company, which 
specializes in treatments for rare 
diseases, had its first drug ap-
proved by European regulators 
in May. In anticipation of the ap-
proval, the company had spent 
the previous 17 months launching 
offices in France, the Netherlands, 
Italy, Germany and Spain. It estab-
lished European headquarters in 
the U.K.—and then the Brexit vote 
took Amicus’s leaders by surprise.
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Brazil’s President Temer to veto relief for indebted states

Everybody lies on social media—Just ask bankruptcy asset hunters

This October, when Ido Alex-
ander saw photos a young 
man had posted on social 
media, he thought he had 

hit the bankruptcy jackpot.
Mr. Alexander, a Florida lawyer 

working for a court-appointed 
trustee, dispatched an appraiser 
to the man’s home to inspect the 
expensive-looking gold chains and 
other jewelry he had been posing 
in, which he hadn’t declared as 
assets in court filings.

The appraiser made another 
discovery that is becoming all 
too common in the age of social-
media braggadocio. “At the end 
of the day, it was really costume 
jewelry,” Mr. Alexander says. “It 
was really disappointing.”

The industry’s detectives—law-
yers and accountants who serve as 
chapter 7 bankruptcy trustees—are 
learning what most teenagers have 
already figured out, which is that you 
can’t always believe what you see on 
Facebook and Twitter. “Gotcha” mo-
ments in which they discover people 
in bankruptcy posing in glamorous-
looking jewelry, piloting boats and 
ATVs and even displaying buckets 
full of cash have fallen flat as the items 
turn out to be fake, or not theirs at all.

Last month, a New Mexico 
trustee was questioning a bankrupt 
man about his hobbies, pushing 

him to discuss his fishing gear 
and identify his preferred brands, 
says the bankrupt man’s lawyer, 
Michael Daniels. The impatient 
trustee finally snapped, “You were 
using a much nicer reel on your Fa-
cebook page!” Mr. Daniels recalls.

The man replied that he had 
borrowed gear for the shot.

“You’ve got to use [social me-
dia] with a grain of salt,” says Mr. 
Daniels.

One Florida trustee showed up 
in court with social-media photos 
of a bankrupt woman wearing 
expensive-looking necklaces and 
earrings, says Paul Orshan, the 
woman’s lawyer. It turns out she 
owned a jewelry store in Key West 
and wore her favorite pieces to 
promote the business.

People who file for chapter 7 
personal bankruptcy protection 
are required to list their valuables 
in court documents. State and 
federal laws let them keep a certain 
amount of valuables and home 
equity, such as $15,000 per per-
son in home equity on a primary 
residence in Illinois, and in Maine, 
among other things, 10 cords of 
wood. Everything else is subject to 
seizure and sale by the court.

Bankrupt people can “get in 
trouble because someone tells on 
them to the chapter 7 trustee,” Mr. 
Orshan says. “With social media, 
they’re telling on themselves.”

Brazilian President Michel 
Temer plans to veto a bill 
that would have offered 
relief to indebted states but 

would have worsened the central 
government’s already difficult fis-
cal situation, a spokesman for his 
chief of staff said Wednesday.

Brazil’s Congress last week ap-
proved the bill, which would have 
eased repayment conditions for 
states’ debts with the federal gov-
ernment. But lawmakers removed 
some austerity measures that the 
central government wanted to im-
pose on states accepting the deal.

Mr. Temer plans to veto the bill 
Wednesday and negotiate early 
next year a new bill that would in-
clude some of the measures that 

were cut, the spokesman said.
Brazil’s budget deficit stood at 

9.3% of gross domestic product 
in November, and gross debt was 
at 70.5% of GDP, according to the 
most recent data available.

The bill vetoed by the president 
amounted to a giveaway to free-
spending states, according to Jankiel 
Santos, an economist at Haitong 
Banco de Investimento do Brasil.

“It wouldn’t make sense to ap-
prove the bill without asking the 
states for something in return,” 
he said.

Lawmakers approved the meas-
ure 296 to 12 to provide debt relief 
for states including Rio de Janeiro 
and Rio Grande do Sul, which are 
struggling to pay salaries and other 
daily expenses. Many state workers 
are still waiting to receive their pay 
for the month of November.

State governments have histori-
cally relied on the national treasury 
to cover regional budget holes. That 
habit has resulted in fiscal crises at 
both the federal and the state level 
in the past, usually ending with the 
federal government footing a good 
chunk of the bill.

KATY STECH

SEC probes banks’ sale of 
soured Mozambique bonds

U.S. Consumer confidence climbed to 
highest level since 2001 in December

Americans grew more 
optimistic about the 
economy in December, 
a sign that the post-

election bump in confidence 
continues.

The Conference Board said 
Tuesday its index of consumer 
confidence rose to 113.7 in De-
cember up from a revised 109.4 

in November. Economists sur-
veyed by The Wall Street Journal 
expected the index to rise to 
109.8 in December.

The December reading was 
the highest since August 2001.

Lynn Franco, director of eco-
nomic indicators at The Confer-
ence Board said the surge in 
optimism was most pronounced 
in older consumers.

The outlook for the labor 

zambican state-owned company 
that said it needed money for 
tuna fishing. But months later, 
Mozambique’s government an-
nounced that the funds had 
also been used to buy military 
equipment. Bondholders were 
also unaware that Credit Suisse 
and VTB made $1.2 billion in 
undisclosed bank loans to other 
state-owned companies for ad-
ditional military purchases until 
The Wall Street Journal reported 
on the deals in April.

The SEC last month sent letters 
to bondholders asking them for 
documents provided by Credit 
Suisse, VTB and BNP Paribas 
during the sale of the bonds, ac-
cording to a copy of the letter re-
viewed by the Journal. The letter 
also requested investors turn over 

all communications to and from 
the banks related to the bonds.

The SEC declined to com-
ment.

British and Swiss regulators 
launched similar probes in the 
summer. The International Mon-
etary Fund and donor nations in 
April suspended lending to the 
country after the Journal reported 
the existence of the undisclosed 
bank loans.

Mozambican President Filipe 
Nyusi recently agreed to an in-
ternational audit of the deals by 
investigations firm Kroll, in an 
effort to regain access to frozen 
international aid. A report of the 
audit is expected in February, a 
person familiar with the matter 
said.

Mozambique used proceeds 
from the bonds and loans to 
purchase military and maritime 
goods and services from firms 
owned by holding company Priv-
invest, such as French defense 
contractor Constructions Méca-
niques de Normandie. Privinvest 
is owned by Lebanese business-
man Iskandar Safa. At the time 
of the deal, Mozambique’s ruling 
party was in heightened conflict 
with opposition forces.

About four years after issuing 
the bonds, Mozambique’s coffers 
are near empty and the country 
is requesting debt relief from 
bondholders for the second time 
in nine months.

market also increased, with 21% 
saying they expected more jobs 
in the months ahead, up from 
16.1%. Consumers also said they 
expected to see their incomes 
increase.

But consumers’ assessment 
of current economic conditions 
weakened over the month. The 
share of those saying business 
conditions were “good” dipped 
slightly to 29.2% while the share 
of those saying they were “bad” 
rose to 17.3% from 15.2%.

“Looking ahead to 2017, con-
sumers’ continued optimism 
will depend on whether or not 
their expectations are realized,” 
Mr. Franco said.

Economists follow confi-
dence indicators because up-
beat consumers are more likely 
to increase personal spending, 
which makes up most of the U.S. 
economy.

A separate confidence meas-
ure, released by the University of 
Michigan on Dec. 23, found that 
Americans are more confident in 
the economy than at any point in 
nearly 13 years.

T
he U.S. Securities and 
Exchange Commis-
sion is investigating 
the sale of $850 mil-
lion in bonds issued by 

Mozambique, the latest develop-
ment in a scandal that is exposing 
the links between the country, 
three international banks and a 
defense contractor.

The move inserts the U.S. into 
a widening global investigation of 
Mozambique’s debt deals, which 
involved undisclosed loans and 
military purchases facilitated by 
the banks.

In 2013, Credit Suisse Group 
AG, Russian bank VTB Group 
and France’s BNP Paribas sold 
the bonds to investors for a Mo-
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Six policy decisions that dried up Nigeria’s seaports

Nigerian market.
With this, many Nigerians who 

were employed by these shipping 
lines and the terminals that handle 
these consignments, were forced 
into the labour market, as many of 
these companies resorted to cut-
ting staff strength to reduce cost.

Frank Ukor, president of  the 
Association of Registered Freight 
Forwarders in Nigeria (AREFFN) 
confirmed that the removal of 
41 selected items from foreign 
exchange bidding by the CBN 
made many shipping companies 
withdraw their services from the 
Nigerian seaports and retrench 
a good number of their staff to 
cut cost.

“Many shipping companies 
that had been forced to close 
shop had since quit Nigeria, thus 
‘making the future gloomier’. The 
situation is so terrible that over 
6,000 workers have lost their jobs 
and many more are to go, thus 
putting their lives and families 
in jeopardy,” said Anthony Nted, 
president-general of the Mari-
time Workers Union of Nigeria 
(MWUN).

In the first quarter of 2016, the 
management of the Nigeria Cus-
toms Service (NCS) in response 
to the directive given to the Cus-
toms by the National Assembly, 
re-imposed ban on importation 

of rice through the land borders, 
a few months after the ban was 
lifted by Hameed Ibrahim Ali , 
comptroller-general of Customs, 
to curtail the rate of rice smuggling 
through the land borders.

The rice policy, which was 
welcomed by many terminal 
operators that invested in the de-
velopment of bulk terminals, was 
described as ‘counterproductive,’ 
as it created room for heavy smug-
gling of rice through the border 
owing to the high import tariff of 70 
percent on rice imported through 
the seaports.

Another government policy 
that shaped business decision in 
the second half of 2016, was the 
adjustment of exchange rate for 
import duty payment from N197 
to US$ to a minimum of rate of 
N306 to the US$. This, not only 
left many imported containers 
stranded at the port as backlog 
of un-cleared cargo heightened, 
but also led to increased cost of 
importation.

“The year 2016 was a very dif-
ficult year that came with vicious 
challenges on shippers. Exchange 
rate for import duty for cargo clear-
ing became a challenge, as the rate 
approved in the Form M became 
different from the rate the NCS 
introduced at the point of cargo 
clearing.  This created untold 

financial hardship, as importers 
needed more foreign currency to 
clear their cargo,” observed Jona-
than Nicole, president, Shippers 
Association of Lagos State.

In the first week of December, 
the NCS also placed a ban on im-
portation of vehicles through land 
borders, in line with a presidential 
directive restricting all vehicle 
imports to Nigerian seaports only.

The policy, which is slated to 
take effect from 1st January 2017, 
was described by Vicky Haastrup, 
chairman of the Seaport Terminal 
Operators of Nigeria (STOAN), as 
capable of reducing smuggling of 
vehicles into the country so as to 
revive the operations of Roll-on-
Roll-off (RORO) terminals that 
handle all types of vehicles in the 
seaport, if well implemented by 
Customs.

In addition, the unchanged 
national automotive policy that 
raised the duty paid on imported 
vehicles from 20 percent to 70 
percent, was another significant 
policy that helped lower the vol-
ume of vehicles imported through 
the seaports and created an es-
timated annual revenue loss of 
N800 million, as many Nigerians 
diverted their vessels to Cotonou 
port in Benin Republic, where it 
was cheaper to clear and bring 
into Nigerian markets.

Lagos opens Lekki 
roundabouts

were removed and allowed for 
the completion the other eight 
roundabouts.

Elegushi, who said the project 
would impact the state’s economy 
through improved travel time and 
the attendant socio-economic 
benefits, also stated that provisions 
had been made in the coming 
year to ensure that other round-
abouts along the axis were turned 
around.

He appealed to motorists to 
obey the traffic officers deployed to 
the area, adding that the signalisa-
tion had been proven to be the ap-
propriate solution to the perennial 
traffic on the axis.

He urged pedestrians to desist 
from crossing the roads, espe-
cially as their activities constitute 
impediment to free flow of traffic, 
saying too that pedestrian bridges 
had been provided where neces-
sary to aid crossing.

Commenting on the project, 
Biodun Otunola, managing di-
rector, Planet Projects, said “the 
project targets continuous flow of 
traffic on both sides of the road,” 
adding that when completed, the 
reduced travel time would boost 
the economy of the state thus 
increasing the Gross Domestic 
Product (GDP).

The Elegushi (4th) and Jakan-
de (5th) roundabouts un-
dergoing reconstruction by 

the Lagos State government have 
been temporarily opened to com-
muters amid commendations 
from residents and commuters.

On hand to witness the open-
ing of the two new junctions were 
the acting commissioner for trans-
portation, Anofiu Olanrewaju 
Elegushi; commissioner for physi-
cal planning and urban develop-
ment, Wasiu Anifowoshe, and 
permanent secretary, Ministry of 
Transportation, Oluseyi Whenu.

Commenting, Elegushi said 
the immediate impact observed 
was the reduction in travel times 
on both sides of the expressway, 
saying that other exponential ef-
fects such as renewed social life, 
improved family life and lesser 
pressure on vehicles were the 
anticipated consequences of the 
renovation when fully completed.

He noted that though the proj-
ect was at 85 percent completion, 
the opening to traffic was both to 
test the original concepts that led 
to the removal of roundabouts 
and the introduction of signali-
sation and ensure chokepoints 
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in September.
In a statement carried later on 

national television, Bazoum said the 
government would welcome the 
former fighters “with open arms”, 
adding: “All those who have parents 
who are with Boko Haram can tell 
them to return. Boko Haram is now 
weak.”

Boko Haram has killed 15,000 
people and displaced more than 2 
million during a seven-year insur-
gency aimed at creating an Islamic 
state in Nigeria. In recent years its at-
tacks have spilled into neighbouring 
Niger, Cameroon and Chad.

Hundreds of Boko Haram fight-
ers surrendered in Chad in October 
and November as the group ceded 
territory.

The group controlled an area 
about the size of Belgium in early 
2015 but has since been pushed 
back by international forces includ-
ing troops from Niger. Nigeria’s army 
captured its last enclave in the vast 
Sambisa forest on Friday, President 
Muhammadu Buhari said on Sat-
urday.  

informed that, ‘’our 25th year an-
niversary ceremony will also be 
used to honour our teachers and 
other distinguished individuals 
who impacted on us academically, 
morally and other essential values 
during our stint at the College, 
which is the first Muslim secondary 
school in West Africa and formerly 
known as Ahmadiyya College.”

Expected at the ceremony 
are top dignitaries, including the 
speaker of the Lagos State House 
of Assembly, Mudashiru Obasa; 
chairman, House Committee on 
Finance, Oluyinka Ogundimu; 
commissioner for environment, 
Babatunde Adejare; the Olu of 
Agege, Oba Kamilu Isiba, and 
president general of ACAOSA 
worldwide, Lawal Pedro, among 
others.

Dozens of Boko Haram fighters 
surrender in southern Niger

ACAOSA 1991/92 set holds 
anniversary, awards ceremony

Dozens of Boko Haram fight-
ers have given themselves 
up to authorities in southern 

Niger, the interior minister said, days 
after the Islamist group suffered key 
losses over the border in Nigeria, 
Reuters reports.

“Thirty-one young people from 
Diffa, who were enrolled a few years 
ago in Boko Haram, decided to 
surrender,” minister Mohamed Ba-
zoum wrote on Twitter on Tuesday, 
above pictures of him touring the 
area near Nigeria’s northeast border.

The fighters arrived in the remote 
desert town of Diffa in groups and 
were being held by local authorities.

“I learned that the first who sur-
rendered were not arrested, and I 
surrendered,” a former Boko Haram 
combatant told national television.

“We expect a pardon from the 
government so that we can partici-
pate in the development of the coun-
try and help us get rid of the trauma.”

In June, tens of thousands of 
people fled Diffa as Boko Haram 
swept the region. Five Niger soldiers 
were killed by the militants near Diffa 

Anwar-Ul Islam College Agege 
Old Students Association 
(ACAOSA) 1991/92 set will 

hold its 25th anniversary celebration 
and awards on December 31, 2016 
at the College in Agege, Lagos State.

In a statement by the president 
of the set, Rafiu Mohammed, 
and chairman of the planning 
committee, Gbenga Akinwunmi, 
the Association said the occasion 
would also be used to commis-
sion the newly renovated building 
where the College’s biology and 
chemistry laboratories as well as 
the vice principal and a staff room 
are located. The renovation was 
executed by ACAOSA 1991/92 set 
as part of its contributions towards 
uplifting the school in infrastruc-
ture renewal and development.

In addition, the Association 

Nigerian seaports wit-
nessed a significant 
drop in activities in 
2016 largely due to six 

policy decisions that rather than 
encourage businesses, led to the 
reduction of the number of ships 
berthing, or goods coming into 
the country.

Most significant of the policies 
is government’s restriction on 41 
selected items from having ac-
cess to foreign exchange from the 
official window. This policy not 
only left importers and businesses 
stranded, but also deprived indus-
tries, including manufacturers of 
needed raw materials that served 
as critical input for production.

The ban of 41 items, along 
with a weaker naira and foreign 
exchange scarcity crippled busi-
ness activities, leading to a sharp 
fall in trade and consequently 
seaport terminals operating at 50 
percent below capacity due to low 
business.  

This singular policy also forced 
many foreign shipping liners to 
quit Nigerian seaports, while the 
few remaining ones, either cut 
down the number of visits, or re-
duced the size of the vessels used 
in bringing consignments from 
different parts of the world into the 
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Rivers to spend N470bn in 2017

R
ivers State govern-
ment has put N470 
billion in its expen-
diture tray for 2017, 
saying capital bud-

get is to gulp 70 percent of this 
amount. The amount for 2016 
was N307 billion.

The governor, Nyesom 
Wike, unveiled the budget on 
Wednesday, December 28, 
2016, to the state’s House of 
Assembly that was in cross-
road by failure to swear in 
opposition lawmakers.

The 2017 budget is chris-
tened “the Golden Jubilee 
budget for accelerated devel-
opment.”

On the financing of the 
budget, the governor said 
that the 2017 budget will be 
funded from revenue receipts 
from the Federation Account 
Allocation Committee (FAAC) 
N220 billion (including 13% 
Derivation proceeds N102bn; 
Value Added Tax (VAT) N16.6 
billion, Reimbursements from 

Paris Club, etc, N70bn); In-
ternally Generated Revenue 
(IGR) N168.8 billion; Ex-
change rates gains N8 billion, 
and undisclosed domestic 
loans that could be up to N70 
billion.

The government had pro-
jected N120 billion from IGR 
in 2016, but as of September 
2016, grossed only N73 bil-
lion or N8 billion average per 
month, but said it hoped to 
launch new taxes and increase 
action right from January 1, 
2017.

A breakdown of the 2017 
budget indicates that the total 
projected capital expenditure 
is N329 billion, representing 
70 percent, while N141 bil-
lion is proposed for recurrent 
expenditure.

Governor Wike said: “Riv-
ers State will be 50 years old 
next year, and to herald this 
historic landmark, we have 
christened the 2017 budget 
“the Golden Jubilee budget 
for accelerated development.

“This budget is premised 
on the need to consolidate 

on our achievements for 2016 
and restore the State’s econo-
my back to a sustained growth 
path and expand economic 
opportunities for all.”

The governor said: “This 
budget is underpinned by the 
following basic principles: 
First, enhancing the busi-
ness environment, including 
tackling the security chal-
lenges for the private sector to 
grow, expand our tax revenue 
base, and drive our economy 
through the value chain into 
becoming one of the largest 
economies in West Africa;

“Second, committing a 
greater proportion of available 
resources towards infrastruc-
ture development and public 
works to stimulate economic 
growth, create employment 
and reduce poverty”

He said priority attention 
would be given to the follow-
ing areas in 2017, security 
of lives and property; Infra-
structure development and 
maintenance; Education, 
Healthcare delivery, and 
Empowerment.

Airlines decry poor state of navigational aids in Nigeria’s airports

‘Change of habit, habitat to address development challenges in Nigeria’

aircraft with visibility of about 
800m.

 “Most international and 
local flights had to be diverted 
to Cotounu yesterday, which is 
rather unfortunate. The issue of 
the harmattan haze is a yearly 
seasonal occurrence as Nigeria 
has mainly Raining (Thunder-
storms) and Dry Seasons (har-
mattan).

“If the world has been land-
ing in zero or virtually no visibil-
ity since December 28, 1968, to-
day 48 years later on December 
28, 2016 on the anniversary of 
the first CAT III landing at Heath-
row Airport, Nigeria still can’t 
land with 800 meters of visibility?

“Why are the Navigation 
aids not working or upgraded 
over the years? Why is there no 
solution to this issue after forty 
years of the airlines crying out? 
“It is rather shameful that today 
in the 21st Century, we are still 
talking of operating at CAT l and 
unable to land at 800m at our 

proach to teaching, which 
includes critical thinking, com-
munication, collaboration and 
creativity, will help students 
learn better in order to increase 
creativity.

According to Smith, “Some 
of the top skills students as 
expected to possess come 
year 2020 would be Com-
plex problem solving, critical 
thinking, creativity, people 
management, coordinating 
with others, emotional intel-
ligence, judgment and decision 
making, Service Orientation, 
Negotiation, and Cognitive 
flexibility.

“The solution to make stu-
dents successful is that we 
need to engage our learners, 
transform our schools, em-
ploy efficient and easy use of 
tools, and connect to the real 
world. There’s no right way to 
do this than to introduce the 
Technological Pedagogical 
Content Knowledge (TPACK), 
Technological Pedagogical 
Knowledge (TPK), Technologi-

… moves IGR from N120bn in 2016 to N168bn in 2017

… cancel, delay flights over weather condition
airports,” he said.

He disclosed that for the past 
three days MMA in Lagos was 
shut down until 6pm before 
flights could land. Hence no 
airline could fly and passengers 
were delayed with colossal loss 
of revenue to the operators.

Checks show that a Dana 
Air flight that departed Abuja at 
10am could not land in Lagos 
and had to return to Abuja until 
6pm before flying back again, 
still leaving about 500 to 600 pas-
sengers to various destinations 
stranded at the airport.

“This is very unfair to op-
erators who cannot charge pas-
sengers for the extra cost the 
airline has to bear on return or 
cancelled flights and we have to 
feed and lodge them in a hotel. 
NAMA and FAAN need to be 
more responsible to ensure that 
our airports are equipped with 
the right landing aids to allow 24 
hours operations in any weather 
condition,” Meggison said.

cal Knowledge (TK), Techno-
logical Content Knowledge 
(TCK), Content Knowledge 
(CK), Pedagogical Content 
Knowledge (PCK).

“The three legs of the 
school’s 21st Century learning 
are Pedagogy, Content and 
Technology, and that is why 
we need if and when we are 
going to create a revolution in 
education, he reiterated.”

The educationist further 
opines that teachers need to 
be trained on the use of tech-
nology so as to impact on the 
children. “Learning will be 
effective with technology, how-
ever, training teachers should 
be a prerequisite for one on 
one e-learning project. Do not 
put technology in any school 
until teachers are trained in 
order to give them the confi-
dence to train the students. Let 
them know how to combine 
pedagogical and technology in 
teachers whether they are PHD 
holders or not. Technology can 
make teaching real.”

Airline Operators of Nige-
ria (AON) yesterday ex-
pressed disappointment 

and displeasure at the deplor-
able state of navigational aids 
at airports around the country, 
which makes flying in the Nigeri-
an airspace virtually impossible 
during the harmattan season.

The situation has led to con-
tinuous delays and cancellations 
of flights, thereby increasing the 
sufferings of passengers and 
disrupting their plans for the 
yuletide season.

Speaking during a press 
briefing yesterday, Nogie Meg-
gison, chairman of AON, decried 
the situation and described it as 
appalling.

Meggison noted that exactly 
48 years today, on December 28, 
1968, the first aircraft operated 
at CAT lll and landed in zero (0) 
visibility at Heathrow Airport, 
yet Nigeria was unable to land 

Any plan by Nigeria to 
tackle its developmen-
tal challenges in the 

education sector must begin 
with a drastic change of habits 
and habitat of schools and 
students, an educationist ad-
vocates.  

Derek Smith, principal, 
Olashore International School, 
insists that as the world con-
tinues to evolve with technol-
ogy in education, the habits 
of students and the habitat of 
educational institutions have 
a way of influencing students 
output in contributing to the 
growth of the nation.

Smith, while speaking on 
the Future of Education, says 
Nigeria does not need to copy 
the developmental stages of 
any country, rather education 
managers should think of how 
to move ahead.

He says a change of ap-
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Nigeria won’t let Guinea 
Bissau down, Buhari assures

Customs relies on Police to unravel killers of its officer at Tin-Can

BusinessDay set to name 25 most 
innovative companies of 2016

scarcity of foreign exchange, 
and dwindling revenues.

BusinessDay will be cel-
ebrating the companies and 
institutions that have shown 
the most innovative products, 
ideas and service this year, in an 
elaborate award ceremony to be 
held in the first quarter of 2017. 
The awards is not restricted to 
product innovation only, but 
also recognises companies 
or institutions that have been 
able to introduce innovative 
processes that cut time or cost 
as well as innovative ideas that 
overcome identified social or 
business challenges.

The award categories in-
clude the most innovative com-

last week while returning 
from work.

Uche Ejesieme,  pub -
lic relations officer of the 
command, who confirmed 
the incidence to SHIPS & 
PORTS DAILY, said Aliu 
was riding on his motorbike 
when he was waylaid by 
the gunmen who tried to 
snatch his bag but on his 
resistance, he was shot in 
the ensuing scuffle.

Ejesieme said while the 
incidence had been re-
ported at the Trinity Police 

pany in Banking services, in 
terms of customer service deliv-
ery, product (offering), lending 
to manufacturing, and support 
to Agriculture, Manufacturing, 
Service delivery, Transporta-
tion; road and aviation, Agri-
culture; recognising innovation 
in crop production and value 
chain management. Innovation 
in delivery of housing will also 
be recognised, most innovative 
Charity or Non-Governmental 
Organisations (NGOs), most 
innovative Tech start-up, and 
Most innovative SME.

Other categories include the 
most innovative state governor 
(policy and administration), 
most innovative federal minis-

Station,  preliminar y in-
vestigation was ongoing to 
unravel the circumstance 
that led to the killing of the 
officer.

 “The truth is that on De-
cember 22 at about 2200 
hours, one assistant superin-
tendent of Customs, Aliu A.D, 
serving at Ashaye exit gate 
of the command, was shot 
along the National axis of Tin 
Can by unidentified gunmen 
while he was on his way home 
after close of work,” he said.

He however said, “the 

Minister of Nigeria’s continued 
support to the political stability of 
his country and urged the leaders 
to work hard to reach a lasting 
solution to the political crisis in 
the country.

The President congratulated 
the new Prime Minister on his 
appointment and urged him to 
put the interest of the country and 
its people ahead of everything else.

In his remarks, Sissoco-Em-
bola described President Buhari 
as his role model, adding that his 
country would continue to thank 
the government and people of 
Nigeria for standing by them in 
their moment of crisis.

He also pledged his country’s 
commitment to improved ties 
with Nigeria.

President Muhammadu 
Buhari on Wednesday as-
sured that as chairman of 

ECOWAS Contact Group on 
Guinea Bissau, he would do his 
best to ensure that the country did 
not relapse into crisis.

Receiving the Prime Min-
ister of Guinea Bissau, Umar 
el-Mukhtar Sissoco-Embola, at 
the State House, President Buhari 
expressed satisfaction on the 
gradual return to normalcy in the 
West African country.

A statement by presidential 
media aide, Garba Shehu, at the 
end of the private meeting, said 
Buhahi assured the visiting Prime 

ELIZABETH ACHIBONG

try as well the most innovative 
regulator; in discharging its 
duties and fulfilling obligations 
to the public, and the most in-
novative telecommunications 
firm.

A full list of categories would 
soon be available on the Busi-
nessDay website and nomina-
tions are invited from compa-
nies and institutions confident 
enough that they have intro-
duced a very innovative prod-
uct, service or idea which has 
helped them paddle through 
the economic turbulence in 
2016. This is going to be annual 
award meant to encourage in-
novation in a difficult operating 
environment.

NCS cannot confirm if it 
was a case of assassination 
or arm robbery, but we are 
relying on Police investiga-
tion to help us unravel the 
circumstances and also find 
out the immediate cause of 
the incident.”

It would be recalled that 
a senior female Customs 
officer also attached to the 
Tin-Can Island Port Com-
mand of the NCS was ab-
ducted by unknown gun-
men in the Festac area of 
Lagos last week.

W
est Africa most 
a u t h o r i t a -
tive business 
newspaper, 
BusinessDay 

newspaper, has concluded 
plans to recognise the top 25 
innovative companies and 
institutions in 2016.

The award is set to identify 
and recognise players in both 
the private and public sectors 
that have had to dig deep into 
their innovative capacity to do 
extraordinary things in 2016, 
having pulled through declin-
ing demand, policy inconsis-
tencies and uncertainty, acute 

A Customs officer sim-
ply identified as Aliu. 
A .D was shot dead 

by unidentified gunmen at 
the National Bus-stop area 
of the Tin-Can Island Port 
last week.

Aliu,  an assistant su-
perintendent of Customs, 
who was attached to the 
Ashaye ex i t  gate  of  the 
Tin-Can Island command, 
was trailed to the port area 
around 10pm on Thursday 

CALEB OJEWALE

AMAKA ANAGOR-EWUZIE

more drivers were expected to 
go through the test before the 
end of the year.

The state command, he ex-
plained, was doing this to ensure 
safety, especially to reduce the 
rate of road accidents during the 
Christmas and New Year festivals.

Kumapayi said the measure 
was paying off and would con-
tinue to carry out the alcohol test 
till the first few months of 2017.

The state safety command, 
according to Kumapayi, go to the 
parks as early as 6am and ensure 
that every driver that drives out 
of the park is tested and when 
found wanting, is parked and 
impounded for the day.

Over 1,000 drivers undergo alcohol test in Rivers

About 1,000 drivers in 
Rivers State have so far 
gone through alcohol test 

conducted by the Rivers State 
Road Safety Command (FRSC). 
The Rivers State command had 
since the last quarter of the year 
embarked on the project to test 
the drivers, especially the com-
mercial drivers operating at 
the various motor parks across 
the state.

According to the Rivers State 
sector commander, Andrew 
Kumapayi, who spoke with 
BusinessDay in Port Harcourt, 

IGNATIUS CHUKWU & 
DAVID EJIOHUO
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Personnel of the CGC 
Nigeria Limited,working 
on the Dualisation of 
Lokoja -Benin Road 
(Obajana junction-
Benin) Section I in Kogi 
State with first phase 
awarded in 2012 and 
second phase in Octo-
ber 2014 but both poorly 
funded until releases 
were made from the 
2016 budget which 
would make possible the 
engagement of 356 local 
staff and deployment of 
105 sets of equipment. 

OPEC peers have better deal than Nigeria on...
Continued  from page 1

erators.
Nigeria’s PSCs is the only oil fiscal 

term in the world that awards zero 
royalty to government for drilling in 
deep offshore fields with depths of 
over 1,000km.

While in most of the PSCs, chang-
es in international oil prices or pro-
duction rate affect the company’s 
share of production; Nigeria’s terms 
have remained constant. Countries 
like Saudi Arabia and  the United 
Arab Emirates set their terms accord-
ing to the capacity of the acreages 
and prevailing economic indicators, 
such as oil price and output.

Crafted in 1993 when scant 
knowledge about deep offshore 
production existed, Nigeria’s PSCs 
were based on less than $20 oil price 
per barrel, with anticipated drill-
ing depths of below 1,000metres. 
Two decades later, Nigeria’s biggest 
production is around depths of over 
1,000metres and oil prices have 
risen above $100 per barrel within 
the period.

“The trigger for the decision to 
go all the way to Production Shar-
ing Agreements came in the form 
of the Nigerian National Petroleum 
Corporation’s (NNPC) consistent 
inability to pay the cash calls,” writes 
Toyin Akinosho, publisher, African 
Oil and Gas Reports, citing a con-
versation with Funsho Kupolokun, 
a retired Group Managing Director 
of the NNPC who was also a group 
executive director of the corporation 
in 1993.

Kupolokun said the issue bal-
looned into a crisis for the first time 

in 1993, when the NNPC owed about 
$1.2 billion.

Nigeria’s PSCs however inserted 
clauses that mandated a re-exami-
nation of the fiscal terms, if oil prices 
reach $20, a re-examination and 
re-negotiation of the fiscal terms, for 
more equity in favour of government, 
should there be discoveries above 
500 million barrels and an overall 
review of the contract, after 15 years.

It is the alleged unwillingness of 
the IOCs to sit down and discuss 
these terms that has been blamed 
for the dispute between Nigeria and 
the IOCs.

“Like every major energy con-
tract, the PSCs that Nigeria signed 
contain possible renegotiation 
clauses in case the project dynam-
ics change for better or worse. 
In Nigeria’s case, the project dy-
namics have changed for better, 
deep water fields have proven to 
be quite prolific, a fact the IOCs, 
based on their vast deep water 
experience, may have known from 
the word go,” said Olufola Wusu an 
oil and gas lawyer based in Lagos.

According to Wusu, not only are 
the royalty rates unfavourable, the 
petroleum tax payable under the 
PSC arrangement was fixed at 50% 
flat rate of chargeable profits for the 
duration of the production sharing 
contracts against the rate of 85%, 
prescribed by the Petroleum Profit 
Tax Act operable in the Joint Venture 
arrangement.

 The unfavourable PSC terms 
may get worse as the Nigeria Ex-
tractive Industries Transparency 
Initiative (NEITI) says that produc-

The top 5 decisions that shaped Nigeria’s...
Continued  from page 1

pecially since the increase did not 
lead to any significant increase in 
power supply across the country. In 
effect, households and businesses 
found themselves paying higher 
electricity bills, while still generating 
most of the power they use.  A Fed-
eral High Court in Lagos eventually 
quashed the tariff hike in July, but 
the National Electricity Regulation 
Commission (NERC) has appealed 
the ruling. Economists note that the 
increase in electricity tariff largely 
fed into the fast pace rise in prices of 
goods and services in the country.

 Fuel price hike
 President Buhari was forced to 

take one of its most difficult policy 
decisions on May 16, when the gov-
ernment adjusted fuel prices to 
conserve scarce dollars in the face of 
a decline in oil revenue- the largest 
source of foreign exchange earnings 

and government financing.
The Minister of State for Petro-

leum Resources, Ibe Kachikwu, said 
that the Federal Government would 
have had to cough up N16.4 billion 
every month to offset the subsidy 
claims of oil marketers had it not 
taken the decision.

The price adjustment saw the 
retail price of fuel jump 68 percent 
to N145 per litre from N86.50.

 “At root, the difficulty for Nigeria 
is that it exports too little oil per per-
son, to offer a significant fuel subsi-
dy,” according to Charles Robertson, 
chief economist at investment firm, 
Renaissance Capital.

“Gulf countries export 25 times 
more oil per person and even they 
have removed the fuel subsidy,” 
Robertson added.

But oil industry players have criti-
cised the decision to hike fuel prices 
instead of removing subsidy, as fuel 
price hikes are always not enough 

tion from PSCs consistently 
outstripped production from 
Joint Ventures (JVs) between 
January 2015 and September 
2016.

“Production from PSCs 
has been relatively stable, 
between 25 million and 28.7 
million barrels per month. On 
the other hand, production 
from JVs has fluctuated a great 
deal, between 14.4 million 
and 24.2 million barrels per 
month,” the report states.

Nigeria’s crude oil exports 
in recent times are being sus-
tained by huge production 
from prolific deep offshore 
fields such as Shell’s Bonga, 
ExxonMobil’s Erha, Total’s 
Akpo and Usan; and Chev-
ron’s Agbami, which are all 
under PSCs with unfavour-
able terms.

The latest push to revisit 
PSC terms is coming at a pain-
ful time for oil companies, 
which are slashing spending 
budgets to shore up their bal-
ance sheets faced with low oil 
prices.

“What the government 
needs to do now is to increase 
its monitoring of expenditures 
and oil lifting by the compa-
nies to cut costs that may be 
claimed by the operators and 
also to ensure appropriate roy-
alties are paid,” Mayowa Afe, 
managing director of Danvic 
Petroleum International Corp 
told Platts.

“The government also 
needs to ensure that there is 
a favorable overall environ-
ment, especially security.”

draw down remaining reserves to 
defend the exchange rate, impose 
capital controls or accept a weaker 
exchange rate with the possibility of 
losing control of inflation.

 So on May 16  Godwin Emefiele, 
the Central Bank Governor, an-
nounced a policy shift from a hard peg 
to a currency float, effective June 20.

June 20’s naira float saw the naira 
shed over 62 percent of its value, 
exchanging for N320 per US dollar 
from N197 pre-devaluation.

In a clear signal that June 20’s 
big devaluation proved decisive in 
attracting foreign capital, the capital 

incentive to drive investment 
into the downstream sector.

 Naira devaluation
 Faced with a sharp drop 

in crude oil revenues, the exit 
of foreign investors and the 
dry up of new dollar inflows 
into the country, which led to 
declining external reserves, 
Nigeria’s Central Bank was 
soon faced with a decision to 

imported in June rose markedly and 
made up for record low inflows in 
April and May, to boost total capital 
importation in the second quarter of 
2016 to $1.04 billion.

The level of capital imported in June 
was $610.77 million, double the amount 
recorded in the months of April ($305 
million) and May ($125 million).

In its most recent report, the NBS 
noted that total value of dollar inflow 
into Nigeria in the third quarter (July 
to September 2016) rose to a year high 
of $1.8 billion, an increase of 74.84 
percent, compared to the second 
quarter, but a 33.7 percent decline 
compared to the same period of 2015.

Tajudeen Ibrahim, head of re-
search at Chapel Hill Denham said 
the decision to float the naira was 
good but the results are yet to be 
seen, due to the lack of transparency 
in the foreign exchange market.

“We were unable to keep our 
nerves to allow the naira float com-
plete its cycle,” Ibrahim said. “Until 
there is a proper price formation, 
the positive results from the float will 
never come.”

 Interest rate hike
 Nigeria increased interest rates 

by 300 basis points in 2016.
The Central Bank first raised rates 

in March by 100 basis points to 12 
percent from 11 percent, before it 
raised rates again in July by 200 basis 
points to 14 percent from 12 percent.  

Across sub-Saharan Africa’s top 
ten economies, Nigeria was second 
only to Angola, as the country with the 
biggest hike in interest rates in 2016.

Angola raised its rates by 500 
basis points, while South Africa in 

third place- increased rates by 25 
basis points.

CBN governor, Emefiele said rates 
were raised so as to curb rising infla-
tion and offer investors positive yields, 
all in a bid to attract dollar inflow into 
the severely battered economy.

Slowing month-on-month infla-
tion on the back of monetary tighten-
ing can give the CBN some belief in 
its stance; and while foreign inflows 
have outpaced outflows since July, 
the rate hike has been somewhat 
rewarding. Though the CBN’s deci-
sion to hike interest rates has been 
controversial. Kemi Adeosun, min-
ister of finance, had preferred that 
the CBN lower interest rates to drive 
economic growth.

 Razia Khan, chief economist at 
Standard Chartered Bank, however 
thinks lower interest rates will do noth-
ing for growth, as the country needs 
dollars and confidence in the naira.

 “Amid weak growth and a foreign 
exchange constrained environment, 
banks will be cautious about lending. 
Lower interest rates will achieve little,” 
Khan said. “The CBN had no choice 
but to tighten, in order to safeguard 
foreign exchange stability and send a 
clear and consistent message on policy 
direction to boost investor confidence.”

The year 2016 is closing with 
inflation at an 11 year high of 18.5%, 
rising unemployment at 13.8% and 
the economy expected to contract 
by a minimum of 1.7%. This makes 
it easy to conclude that the major 
policy decisions made in the year 
have not delivered the expected posi-
tive outcomes in terms of reviving 
economic growth.

Source: Library of Congress, USA

Country Royalty rates 

Algeria   Contracts entered into prior to Law No. 05-07 (2005)
   but still in effect: 20% of gross income, which can
   be reduced to 16.25 or 12.5% in certain regions, and
   can be reduced to 10% by Ministry of Finance. For
   contracts under Law No. 05-07, the rate is determined
   under the terms of each contract, with minimum
   rates ranging between 5.5% and 20.0% depending on
   the region and the number of barrels per day of pro 
  duction.

Ecuador  Rate ranges from 12.5% to 18.5%, depending on level
   of production in barrels per day.

Kuwait  15%

Libya  16.67% of production

Nigeria   For onshore and shallow offshore production-sharing
   contracts: onshore production, 20%; offshore 
  production up to 100 meters water depth, 18.5%;
   offshore production beyond 100 to 200 meters water
   depth, 16.67%.  

  For deep offshore production-sharing contracts: 
  inland basin, 10%; 201 to 500 meters water depth, 12%;
   501 to 800 meters water depth, 8%; 801 to 1,000 meters
   water depth, 4%; beyond 1,000 meters water depth, 0%. 

Venezuela  Rate is 30% of value of crude oil extracted; amount 
  may be reduced to 20% if oil field is not otherwise
   economically exploitable; additional royalty in bylaws
   of joint ventures of 3.33% of value of crude oil 
  extracted

United Arab Emirates Royalty rates established in concession agreements
   on case-by-case basis

Qatar  The royalty rate is set by each development and fiscal
   agreement or joint venture agreement between the
   government and the company.

Saudi Arabia  A royalty rate is stipulated in each petroleum 
  concession agreement

 “The government also needs to ensure that there is a favorable overall 
environment especially security.”

Fiscal terms in some OPEC member nations 



Rome to pour 
€6.5bn into Monte 
dei Paschi di Siena

I
taly is planning to inject about 
€6.5bn into Monte dei Paschi di 
Siena, officials said yesterday, 
after the European Central 
Bank estimated that the coun-

try’s third-largest bank had a larger 
capital shortfall than was thought.

The need for a government rescue 
of the world’s oldest bank by Italian 
taxpayers became apparent last week 
when an effort by MPS to raise funds 
from private investors collapsed fol-
lowing months of talks.

But the expected price tag of the 
intervention increased on Monday 
night after the ECB told Italian regula-
tors that MPS had a capital shortfall 
of €8.8bn, much larger than the €5bn 
in capital the bank had been seeking 
recently.

Yesterday, Italian officials sought 
to dismiss the importance of the 
ECB’s calculation, saying that the sum 
Rome will have to spend will fit com-
fortably within a €20bn bailout fund 
approved by the Italian parliament 
last week. The Italian government 
will not have to cover the entire capi-
tal shortfall at MPS, but only about 
€6.5bn, officials said, with the rest 
coming from a hit to private investors 
in the bank’s junior debt, in line with 
new EU rules.

“Compared to the perimeter with-
in which we designed the [bailout] 
fund, as well as from the point of view 
of Italy’s public finances, this does not 
change much,” said one senior Italian 

Profits at Chinese indus-
trial companies surged 
last month, fuelled by 
rising commodity prices 

and a buoyant real estate mar-
ket, but analysts warn that profit 
growth remains heavily reliant 
on government stimulus and 
smokestack industries.

Industrial profits increased 
14.5 per cent in November from 
a year earlier, China’s statis-
tics bureau said yesterday, the 
second-fastest monthly growth 
since June 2014. But the agen-
cy cautioned that growth was 
“overly reliant” on a price re-
bound in oil refining, steel and 
other raw materials. Coal mining 

official. He also insisted that there 
would still be plenty of money left 
to help other smaller Italian lenders 
which may need a government re-
capitalisation in the coming months. 
“The fund will be able to address all 
the potential risks.”

Although the Italian government 
has been criticised for delaying a 
public rescue of MPS until now, Rome 
is still hoping that its move can help 
stabilise MPS and restore some confi-
dence in the rest of Italy’s banking sys-
tem, which is weighed down by large 
portfolios of non-performing loans.

As well as reporting a worsening 
capital position for MPS on Monday, 
the ECB also warned of a “rapid dete-
rioration” in the bank’s liquidity over 
the past month, as customers have 
been pulling deposits.

“Even if it could take a few months 
for the government to actually enter 
into MPS’s capital, this should calm 
its customers,” one Italian official said. 
“The state intervention will bring se-
curity to the bank, and it will become 
one of the safest in the world.”

The ECB declined to comment on 
its rationale for a higher capital short-
fall at MPS. But one person close to 
the situation said that the sum would 
have been naturally larger than the 
estimated capital shortfall based on 
EU-wide banking stress tests pub-
lished in July, conducted on data from 
December 2015. Since then not only 
did MPS fail to work through its NPL 
portfolio, but also suffered significant 
deposit flight. 

profits rose 156 per cent in Janu-
ary through to November from a 
year earlier.

Strong credit growth, espe-
cially mortgages loans, has fed a 
rally in property prices this year. 
Fiscal spending on infrastruc-
ture has also stoked demand for 
basic commodities. The price 
recovery has revived industrial 
profits, which were in decline for 
seven straight months through 
to last December.

“We have to look at whether 
there is an overflow effect [from 
the commodities sector]. It’s like 
a heating stove. How effective it 
is depends not just on whether 
it gets hot, but also whether it 
can warm the surrounding area,” 
said Hu Yanhong, an analyst 

India banks warn of cash 
shortage if curbs are lifted

Indian banks warn that they 
will struggle to cope with 
a sudden rush for cash if 
the government lifts the 

limits on customer withdrawals 
tomorrow.

A decision by New Delhi on 
November 8 to scrap all large-
denomination bank notes over-
night removed 86 per cent of 
India’s currency from circulation. 
To try to prevent banks running 
out of cash, the finance ministry 
then imposed strict limits on the 
amount of new notes that could 
be withdrawn. Customers can 
currently withdraw just Rs2,500 
from an ATM per day - equiva-
lent to $37 - or Rs24,000 over the 
counter per week.

The government has said its 
demonetisation policy, which al-
lows citizens to deposit old large-
denomination notes with banks 
and withdraw new ones, will 
come to an end on December 30.

But neither the government 
nor the Reserve Bank of India 
have confirmed expectations 
that this will also be the date 
on which withdrawal limits are 
lifted, and bankers are warning 
they do not have enough cash to 
meet a potential sudden increase 
in demand.

“If the government lifts the 
limits on Friday and there is a 
sudden rush, banks will be totally 
dependent on the central bank 
to give them enough liquidity,” 
said Soumyajit Niyogi, associ-
ate director at India Ratings and 
Research. “The Reserve Bank 

of India has been giving assur-
ances that it has enough cash but 
reports of how much currency 
there currently is in the system 
suggest this might not be the 
case.”

New Delhi claims that purging 
most of India’s old cash supply, 
and replacing it with a smaller 
quantity of new bank notes, will 
eliminate illicitly earned or unac-
counted for income that has been 
beyond the reach of tax officials.

As of December 19, banks had 
replaced just 38 per cent of the 
Rs15.3tn in demonetised notes 
that was sucked out of the system 
by November’s announcement, 
according to RBI data.

The figures have alarmed 
bankers, who are urging the 
government not to lift the curbs 
immediately. One executive 
said: “The government and the 
RBI need to make sure there is 
enough cash in the system before 
they lift the withdrawal limits.”

Senior bankers met Arun 
Jaitley, the finance minister, this 
week to update him on the prog-
ress of the government’s policy. 
Following that meeting, the In-
dian Banks’ Association said it 
was still waiting for a confirma-
tion of when officials will lift the 
withdrawal curbs.

Rajeev Rishi, IBA chairman, 
said: “It is for the government 
and the RBI to take a view on the 
issue. We will follow whatever the 
government decides.”

Meanwhile, more demon-
etised notes have returned to the 
system than originally expected. 

When the policy was first an-
nounced, the government esti-
mated that Rs5tn would remain 
undeclared as it would be part 
of illicit money hoards. But R 
Gandhi, RBI deputy governor, 
said earlier this month that over 
Rs12tn had already been handed 
back, and a newspaper report 
yesterday said the figure had 
since climbed to Rs14tn, leaving 
just over Rs1tn remaining.

This suggests either that the 
amount of illicit money in the 
system was overestimated by the 
government or new ways to laun-
der cash have been discovered 
despite the government’s efforts.
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City financiers query Wall St optimism over Trump

Corporates lead surge to record $6.6tn debt issuance

T
he boost that Donald 
Trump’s victory in the 
US presidential election 
has given to US markets 
may be shortlived, ac-

cording to several UK financiers.
As the Dow Jones Industrial Av-

erage approaches a record 20,000 

points, the tone of the debate 
among members of the FT City 
Network contrasted starkly with the 
upbeat mood on Wall Street.

“There may be short-term ben-
efits to having a president who will 
see the strength of the Dow [Jones 
index] or the dollar as the ultimate 
measure of his performance. I fear 
for the long-term consequences of 

the Trump era,” said Simon Walker, 
outgoing head of the Institute of 
Directors.

Others predicted fallout in the 
shorter term. Edward Bonham-
Carter, vice-chairman of asset 
manager Jupiter, said: “If we get 
‘hard’ Trump, whereby the likeli-
hood of protectionism arises and 
[his] version of diplomacy causes 

a material rise in uncertainty, then 
the markets may be in for a rude 
shock.”

Ahead of last month’s election, 
there were widespread predic-
tions of a fall in stock markets if Mr 
Trump won. Analysts at Barclays 
predicted a decline of up to 13 per 
cent. Yet the S&P 500 is up about 5 
per cent since the day of the elec-

tion on November 8.
Financial stocks, particularly US 

banks, have performed strongly on 
expectations that financial regula-
tion will be weakened and taxes cut. 
Mr Trump’s appointment to his top 
team of four former Goldman Sachs 
executives, including the bank’s 
number two, Gary Cohn, has added 
to the buoyant mood.

Continued from page A1

Gl o b a l  d e b t  s a l e s 
reached a record this 
year, led by companies 
gorging on cheap bor-

rowing costs that are now threat-
ened by Donald Trump’s pledge 
to fire up the US economy.

The bond rally that dominated 
the first half of the year helped 
entice borrowers that issued 
debt via banks to take on just 
over $6.6tn, according to data 
provider Dealogic, breaking the 
previous annual record set in 
2006.

Companies accounted for 
more than half of the $6.62tn 
of debt issued, underlining the 
extent to which negative inter-
est rate policies adopted by the 
European Central Bank and 
the Bank of Japan, as well as a 
cautious Federal Reserve, en-
couraged the corporate world to 
increase its leverage.

Corporate bond sales climbed 
8 per cent year on year to $3.6tn, 
led by blockbuster $10bn-plus 
deals to finance large mergers 
and acquisitions.

The remaining debt included 
sovereign bonds sold through 
bank syndication, US and in-
ternational agencies, mortgage-
backed securities and covered 
bonds. The figures exclude sover-
eign debt sold at regular auction.

While US government bond 
yields touched their low in July, 
the prospect of Trump cutting 
taxes and injecting fiscal stim-
ulus has accelerated a move 
higher in interest rates that some 
investors fear will make debt 
burdens harder to bear in 2017.

After touching a record low 
of 1.32 per cent in July, the yield 
on the 10-year US Treasury - an 
important benchmark for corpo-
rate borrowing costs - has surged 
more than a percentage point to 
2.57 per cent.

“The low cost of financing 
with record-low interest rates 
simply made building up lever-
age tempting,” said Scott Mather, 
chief investment officer for core 
fixed income at Pimco. “This 
happens every economic cycle, 
but what makes this one special 
is the added incentive to issue 
debt at very low interest rates. It 

sows the seeds of the next down-
turn or the next credit event.”

Eight of the 10 largest bond 
sales underwritten by banks 
this year were from companies, 
including offerings from brewer 
Anheuser-Busch InBev, PC man-
ufacturer Dell and Microsoft.

Corporates “took advantage 
of low rates,” said Monica Er-
ickson, portfolio manager with 
DoubleLine Capital. 

“The cost of capital is low so 
it makes sense for them to come 
to market.”

With the universe of negative- 
yielding bonds touching almost 
$14tn at one point, money man-
agers were willing to stomach 
lower returns. The year’s debt 
sales were buoyed by China and 
Japan-based issuers, up 23 and 
30 per cent respectively, from a 
year earlier.

Investors say 2016 is likely to 
prove a high-water mark for debt 
issuance in this cycle, with the 
Fed forecast to raise rates further 
and question marks growing 
over the future of bond-buying 
programmes from the BoJ and 
the ECB.

Prime Minister Shinzo Abe’s 
highly symbolic visit to 
Pearl Harbor yesterday 
was touted as an emblem 

of the closeness between Japan 
and the US, coming half a year after 
Barack Obama made a historic trip 
to Hiroshima.

Yet as the Japanese and US 
leaders prepared to honour the 
2,403 Americans who lost their 
lives in the 1941 surprise attack 
that propelled the US into the 
second world war, uncertainties 
cloud the future of the partnership.

P r e s i d e n t - e l e c t  D o n a l d 
Trump’s campaign comments 
raised doubts about his commit-
ment to US postwar alliances, as 
he complained about the cost of 
US military support and vowed to 
tear up the Trans-Pacific Partner-
ship that Mr Abe and Mr Obama 
advocated.

Mr Abe visited Mr Trump in 
November seeking clarity about 
his intentions, emerging from the 
meeting to declare him a “trust-
worthy leader”.

“This is a time when the alliance 
has never been stronger” between 
the two countries, said Jennifer 
Lind, professor in the Department 
of Government at Dartmouth Col-
lege. “The big question is Trump’s 
Asia policy and Trump’s China 
policy. I don’t think we know. He 
campaigned as if he were someone 
who did not value the US-led order 
in Asia.”

Yesterday, Mr Abe was due to be 
the first Japanese leader to visit the 
USS Arizona memorial, completed 
in 1961. Some 1,177 of the 1,400 
sailors on board the battleship died 
in Japan’s attack. It was initially 
thought Mr Abe would be the first 
Japanese prime minister to visit 
Pearl Harbor but records emerged 
of a private visit by former prime 
minister Shigeru Yoshida in 1951.
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at Yingda Securities Research 
Institute in Shenzhen.

Rising commodity prices also 
have pulled China out of defla-
tion, which was worsening the 
country’s heavy corporate debt 
burden and prompting busi-
nesses to postpone spending. 
The producer price index was in 
negative territory for more than 
four consecutive years through 
to August, but producer price 
inflation hit a nearly five-year 
high of 3.3 per cent in November.

However, commodity price 
inflation is disrupting the gov-
ernment’s “supply-side reform” 
efforts focused on eliminating 
excess manufacturing capacity 
in sectors such as coal and steel. 
China’s cabinet has reprimand-
ed the vice-governors of Hebei 
and Jiangsu provinces for allow-
ing local enterprises to illegally 
produce steel, the official Xinhua 
news agency reported yesterday.

Analysts warn that a frothy 
property market and commodity 
inflation are not strong founda-
tions for corporate profit growth. 
The government has imposed 
purchase and lending restric-
tions in recent months to cool 
the property market, amid fears 
of a bubble and rising anger at 
unaffordable housing. House 
price growth slowed in Novem-
ber, suggesting those measures 
are starting to have an effect.

“We are conservative about 
the longer term profit outlook, 
as we do not see signs of a recov-
ery in aggregate demand given 
a cooling property market and 
high corporate leverage,” wrote 
Nomura analysts led by chief 
China economist Yang Zhao.

Mr Zhao also noted that yes-
terday’s data suggest an “un-
healthy” profit distribution. 
Year-to-date profit growth at 
state-owned enterprises accel-
erated by 3.4 percentage points 
in November, while growth at 
private companies decelerated 
by 0.7 percentage points. State-
owned companies dominate oil 
refining.

Shinzo Abe
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Opec spurred 
to action on 
oil output cuts
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A
fter a two-year experi-
ment with free mar-
kets, the pain of low 
oil prices forced the 
world’s biggest pro-

ducers to join forces in 2016 and 
tackle a global supply glut.

Saudi Arabia-led Opec and 
non-member countries, primar-
ily Russia, agreed after months of 
discussion and back-channel diplo-
macy to cut production for the first 
time since the global financial crisis.

Prices look set to end the year 
in the mid-$50s - about double 
the 13-year intraday low of $27.10 
a barrel Brent touched in January 
- with hedge funds more bullish 
on oil than they have even been. A 
growing number of analysts and in-
vestors believe the cuts will reduce 
stockpiles, bringing supply and 
demand into balance more quickly 
next year.

An arduous year-long process 
saw Opec return to the world stage 
and geopolitics again loom large in 
oil market policymaking.

“2016 has shown us the return 
of Opec,” says Jason Bordoff at the 

The runaway profits of 
the past will not be re-
peated. That is the re-
sponse of investment 

bankers when asked about the 
unfamiliar glow that surrounded 
their industry in the final months 
of 2016.

The sector’s third-quarter 
results were impressive, with 
industry revenues up 30 per cent 
in some business lines. Shares 
in investment banks rose more 
than 25 per cent after Donald 
Trump’s US election triumph, as 
investors eyed a bright future of 
better growth, higher rates and 
less regulation.

To some industry observers 
it looked like the good times of 
2006 had returned. “I don’t think 
so, I don’t even remember how 
that [2006] felt,” says Manuel 
Falco, Citi’s head of corporate 
and investment banking for Eu-
rope, the Middle East and Africa.

The most meaningful bright 
spot in 2016’s apparent flurry of 
good news was the performance 
of the fixed income, currencies 
and commodities (FICC) area of 
banks’ markets businesses.

“It feels like fixed income, an 
asset class in which wallet has 

Borrowing costs for commercial real estate rise

Center on Global Energy Policy at 
Columbia University. “In a sharp 
break from the last two years, mem-
bers worked together, brought non-
Opec countries on board, and their 
efforts culminated in action that was 
more pronounced and serious than 
most expected.”

This reflected the pain inflicted 
by low oil prices. The budgets of 
resource-rich nations had been 
shredded while international oil 
companies were cutting billions 
of dollars of investment in future 
production in a desperate attempt 
to remain profitable.

Even Saudi Arabia, which led 
the cartel’s push in November 2014 
to keep the taps open and pressure 
high-cost rivals, softened its hawk-
ish tone. It challenged other big 
oil producers to join it in curbing 
production, saying it would back 
actions to shore up prices if they 
were mirrored by rivals both inside 
and outside the cartel, particularly 
Russia.

The scene was thus set for the 
first Opec production cut since 
2008 and the first collaboration with 
Russia and other non-members for 
15 years. 

been reducing year in and year 
out, [it] looks like in 2016 it found 
its base,” says Daniel Pinto, chief 
executive of JPMorgan’s invest-
ment bank.

Mr Pinto expects the overall 
FICC wallet - the total amount 
of fees shared across banks - to 
be down about 1 per cent for 
2016, a far more muted fall than 
the 12 per cent average annual 
drop from 2012 to 2015 as extra 
capital charges and restrictions 
depressed revenues.

But that is a 1 per cent fall in 
a year when Brexit and the US 
presidential election triggered 
record trading volumes in cur-
rencies and bonds. And FICC 
would have a mountain to climb 
to get back to its halcyon days.

In 2010, 13 of the world’s big-
gest banks made revenues of 
$116.5bn in fixed income, or 18 
per cent of group-wide revenue, 
according to data from Deutsche 
Bank Research and the Financial 
Times.

By 2015, FICC revenue across 
the group was just $71.65bn, or 
12.6 per cent of their total rev-
enue.

Investment banks’ declining 
importance in their parent com-
pany is key to any assessment of 
their recovery potential. 

The cost  of  borrowing 
against UK commercial 
property has risen this year 
after two years of decline, 

as Britain’s vote to leave the EU 
added to banks’ concerns about risk 
in the sector.

According to the first data on 
commercial property loans re-
leased since the Brexit vote in 
June, pricing rose by an average of 
24 basis points in the six months 
to September, reaching rates last 
seen in 2013 and early 2014. The 
rates charged for riskier loans rose 
particularly quickly.

Emma Huepfl, co-principal at 
Laxfield Capital, an investment 
management firm that produced 
the data, said that banks had 
“slowed down over the past 12 

months”, offering alternative lend-
ers a chance to step in and offer 
more expensive debt. “Debt funds 
and institutional lenders have been 
quite opportunistic.”

The figures also show a steep 
drop in overall lending: requests 
for loans secured against Lon-
don assets in the period halved to 
£3.6bn, while development lending 
dropped 25 per cent from a year 
earlier to £1.5bn.

This was partly because of lower 
demand, as potential property buy-
ers and developers held back from 
big deals around the time of the EU 
vote, and also because of a more 
conservative approach by lenders, 
Ms Huepfl said.

“There was a period where there 
was a lot of uncertainty around 
valuations, and pricing moved up, 
particularly in more difficult areas 

of the market.
“There was a hiatus in the [loan] 

syndication market and the German 
lenders also had a pause, but they 
have come back very strongly in the 
last few weeks. Core pricing is now 
being reset and re-established.”

Riskier lending particularly suf-
fered: deals with loan-to-value ra-
tios of 70 per cent or more dropped 
by almost two-thirds, from £2.4bn 
to £900m.

One sector had a spike in activ-
ity: lending linked to purchases of 
buildings worth less than £50m. 
This was boosted by a series of sales 
by funds available to retail investors, 
who rushed to withdraw money 
after the Brexit vote, forcing the 
funds to sell properties. Deals in-
volving these buildings were more 
than double the previous two-year 
average, at £1.7bn.

Investment banks’ stellar 
showing fails to convince

Like festive shoppers scram-
bling for last-minute stock-
ing fillers, two of Europe’s 
biggest oil groups spent the 

days before Christmas on a $6bn 
spending spree.

Total of France last week agreed to 
buy stakes in two Brazilian offshore 
oilfields from Petrobras as part of 
a $2.2bn deal which also included 
a partnership in a downstream gas 
terminal and power plants.

This came a day after the French 
group agreed to pay $207m for a stake 
in a company, Tellurian Investments, 
developing a terminal in Louisi-
ana from which to export liquefied 
natural gas from North America’s vast 
shale reserves.

Earlier in the week, BP of the UK 
agreed to invest $1bn in a partner-
ship with Kosmos Energy of the US 
to develop offshore gasfields in Mau-
ritania and Senegal, and bought a 10 

per cent stake in Abu Dhabi’s largest 
onshore oilfields for $2.4bn.

Together, the deals add to signs 
of returning confidence in the oil 
and gas sector as crude prices have 
rebounded above $55 per barrel in 
recent weeks - double the 12-year 
lows seen last January.

After two years of heavy spending 
cuts, oil executives and analysts say 
some companies are ready to start 
loosening the reins on investment 
as a combination of lower costs and 
higher prices eases pressure on bal-
ance sheets.

Having started attacking costs 
earlier than most during the “fat 
years” of $100-per-barrel oil, it is little 
surprise to see Total among the first 
to refocus on growth.

Valentina Kretzschmar, direc-
tor of corporate research at Wood 
Mackenzie, the energy consultancy, 
said that, after reducing its break 
even point to a “sustainable level”, 
Total “is now shifting its strategy 

towards more aggressive business 
development”.

BP is also changing gears after 
years of retrenchment since the 2010 
Deepwater Horizon oil spill forced it 
to shed $40bn of assets to meet clean 
up costs and legal liabilities.

As well as last week’s deals, the 
group has in the past month given 
the go-ahead for the $9bn second 
phase of its Mad Dog oilfield in the 
Gulf of Mexico and bought a 10 per 
cent stake in Egypt’s Zohr gasfield 
from Eni of Italy for $375m.

However, despite the rush of end-
of-year deals, analysts say any wider 
recovery in capital expenditure and 
mergers and acquisitions will be cau-
tious and gradual. Iain Reid at Mac-
quarie said the market continued “to 
focus on the ability of companies to 
cover their dividends and capex at oil 
prices of $60 per barrel and below”. 

In other words, there will be no 
return to the reckless spending of the 
$100-per barrel era.

Focus shifts to growth for Total and BP

ANJLI RAVAL OIL & GAS CORRESPONDENT
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Twitter was not ac-
quired in 2016. The 
Walt Disney Com-
pany did not have 

to reconcile Mickey Mouse 
and hateful bigotry. Sales-
force did not spend half its 
equity on the profitless site. 
Alphabet opted not to di-
lute its strong margins with 
Twitter’s losses.

That  such deals  w ere 
even discussed should give 
some hope. So too should 
the fact that Twitter had 
310m active users at the 
last count - three times as 
many as LinkedIn, which 
did manage to sell itself to 
Microsoft for $26.2bn in 
2016. It is the communica-
tion medium of choice for 
the US president-elect.

Yet unlike Alphabet and 
Fa c e b o o k ,  s t e a d y  u s e r 
growth, sizeable revenues 
and net profit continue to 
elude the company. It is 
expensive: its $12bn enter-
prise value is almost five 
t imes trail ing 12-month 
revenues and almost 300 
times earnings before inter-
est, tax, depreciation and 

T
elecom’s leading cliché 
today is “mobile-first”. 
But perversely, large 
mobile operators have 
not been winners in the 

era of smartphone primacy (that 
honour goes to gatekeepers such as 
Facebook and Google, or selected 
hardware makers such as Apple). 
In spending $130bn acquiring a 
pay-TV distributor (DirecTV) and 
content house (Time Warner), 
AT&T has conceded that selling 

China’s money has lost its 
currency - and not just in 
US dollar terms. Earlier this 
year, foreign companies 

welcomed China’s interest in buying 
up their assets. In the first quarter, 
the value of overseas purchases an-
nounced by Chinese buyers came 
to $86bn, just over one-tenth shy of 
deals announced for all of 2015. The 
eye-catching headline numbers have 
drawn focus away from a side-effect 
of Chinese companies’ indiscriminate 
play for global assets: more deals have 
failed this year than ever before.

The year’s early collapses, such 
as privately owned Chinese insurer 
Anbang’s pitch for Starwood Hotels & 
Resorts (which it surrendered to Mar-
riott International) were mostly down 
to domestic Chinese factors. Anbang’s 
ambitions were curtailed by politics, 
with financing the main stumbling 
block - an unlikely problem for a deal 
that had the state’s blessing.

Politics was also behind the with-
drawal of Hong Kong-listed insur-
ance peer Fosun International’s bid 
for Phoenix, the Israeli insurer. Last 
December, Fosun revealed that Guo 

Twitter: flock and a hard place

phone plans is a middling busi-
ness. Yet just over five years ago, the 
group tried a big wager on vertical 
integration by offering $39bn for US 
wireless operator T-Mobile (owned 
by Deutsche Telekom).

That pursuit was nixed late in 
2011 by the US Department of 
Justice and Federal Communica-
tions Commission on competitive 
grounds; it would have split the 
mobile landscape between two 
monsters (Verizon and AT&T) plus a 

Guangchang, its chairman and found-
er, had disappeared for a few days to 
assist authorities with an investiga-
tion. After a two-year spending binge 
of nearly $10bn, the company has 
struggled to keep up its deal volume.

More recently, China’s clamp-
down on capital outflows has severely 
restricted its companies’ ability to 
shift money offshore for big-ticket 
purchases. And this month, the China 
Insurance Regulatory Commission 
halted sales of certain insurance prod-
ucts, funds from which have often gone 
towards facilitating corporate deals.

Governments of the targets are also 
beginning to object more widely. Aus-
tralia has blocked several asset sales 
not only to mainland Chinese but also 
Hong Kong-based companies on na-
tional interest grounds. Even Germany, 
traditionally a popular destination for 
Chinese investment given the technol-
ogy prowess of its companies, rejected 
a deal this year: the sale of chipmaker 
Aixtron, to which the US also objected. 
China’s money, despite the country’s 
desire to internationalise the renminbi 
for trading, will no longer be travelling 
quite as far in 2017.

weak third (Sprint). For consumers, 
the regulatory block proved bril-
liant. T-Mobile eventually listed its 
shares and embarked on a radical 
new pricing strategy. The other three 
players were forced to match it, but 
still suffered significant subscriber 
defections. Since 2011, T-Mobile’s 
customer base has doubled. Its 
shares have returned 440 per cent, 
four times the return of the S&P 500 
Telecoms Services index.

The heavy hand of regulators and 

the subsequent saturation and com-
moditisation of wireless services 
have forced AT&T to think more 
creatively about its future. Since the 
end of 2011, its shares have appreci-
ated at an annual rate of just 6 per 
cent. The revenue synergies of the 
DirecTV and Time Warner transac-
tions are not yet clear. A cynical view 
is that AT&T was only ever interested 
in buying the earnings of the pair to 
distract from a fading core wireless 
business.

Ironically, what regulators took 
from AT&T they may now give 
back. More liberal oversight under 
Donald Trump could loosen “net 
neutrality” rules and give mobile 
operators freer reign in charging 
for data usage. T-Mobile’s mooted 
merger with Sprint - strangled at 
birth by regulators in 2014 - may now 
even get a green light from antitrust 
authorities (although this is not a 
certainty; Mr Trump frowned earlier 
on the AT&T/Time Warner deal). 

AT&T/T-Mobile: playing politics

RBS disposal: no fairy tale ending

Royal Bank of Scotland 
continued its dismal 
spell under UK gov-
ernment ownership in 

2016, despite this being the 
year in which the “ largest pri-
vatisation proceeds of all time” 
would supposedly begin to be 
crystallised. One main reason: 
the price, literally and politi-
cally. From their current levels, 
the shares need to more than 
double for the Treasury to score 
an accounting profit on its stake.

The original price of the stake 
should be irrelevant today. Oc-
tober 2008 is years and a couple 
of governments away. Decisions 
were made to prevent a financial 
meltdown, not to score a (slow) 
buck. Had the government held 
fire one day longer, it might 
have paid less; it might also 
have watched the edifice come 
crashing down. Such judgments 
should have no impact now.

On a related note, the state 
is a go-between, merely shift-
ing assets and liabilities be-
tween citizens wearing different 
hats. The country is no richer 
or poorer for having a differ-
ent ownership structure of this 

bank, so value for money is of 
less importance. Were the state 
in fiscal distress this might be 
different, but 10-year money can 
be raised at around 1.3 per cent.

The options for RBS do create 
distributional consequences, 
but these are the kind govern-
ments face every day. Giving 
its stake away on a per capita 
basis would make the citizen- 
as-recipient richer, at the ex-
pense of the citizen-as-taxpayer. 
This is progressive, since tax is 
mostly paid by the rich. Less so 
a discounted share sale, as the 
benefits would be enjoyed by 
better-off folk with stockbroking 
accounts.

Finally, state ownership is 
bad for corporate governance, 
a lesson RBS’s experience re-
inforces. Arguments about pay 
or how abuse of customers is 
punished are harder to resolve 
with the state as owner. It also 
increases the pressure to be-
have in an uncommercial way. 
In short, RBS is worth less in its 
current state than were it owned 
by no one in particular. That is 
why the status quo is the worst 
position of all.

amortisation.
Were any of  Tw itter ’s 

suitors to rediscover their 
ardour in 2017, they risk a 
reckoning with their own 
investors. Alphabet, with 
$80bn of net cash, could most 
easily absorb the company. 
But its  stock has risen by 
more than a third in the past 
two years on the belief that 
it has become more prudent 
with spending. Buying Twitter 
would shred that credibility.

For Disney, there are in-
triguing possibilities. Inde-
pendently, Twitter is experi-
menting with broadcasting 
sport.  Disney already has 
sports rights via its ESPN net-
work - it just needs to boost 
viewer appetite, which more 
interactivity could plausibly 
provide.  Sti l l ,  the culture 
clash is real and the price tag 
off-putting.

At  Sa l e s f o rc e,  f o u n d e r 
Marc Benioff clearly wanted 
to do the deal. But investors 
were already dismayed by his 
attempt to buy LinkedIn ear-
lier in the year. Why, investors 
would ask, blow half our fast-
growing company on this?

Interrrupted travel

One reasonably likely out-
come is that Twitter is ac-
quired in 2017, but only after 
self-help fails and its valua-
tion corrects significantly. It 
is not a happy prospect. As 
its most prominent user is 
wont to tweet: “Sad!”

FT LEX COLUMN In association with

A4 Thursday 29 December 2016BUSINESS  DAY C002D5556

Donald Trump



FELTED THOUGHTS

Senior Consultant, Markets Practice,  
Kainos Edge Consulting Limited.

gbengaolufeagba@kainosedge.com

OLUGBENGA A. OLUFEAGBA

BUSINESS  DAY NEWS YOU CAN TRUST    I THURSDAY 29 DECEMBER 2016

Published by BusinessDAY Media Ltd., The Brook, 6 Point Road, GRA, Apapa, Lagos.  Business Day Ghana Ltd; ABC Junction, near Guinness Ghana Limited, Achimota – Accra, Ghana. 
Tel: +233243226596: email: mail@businessdayonline.com  Advert Hotline: 08116759801, 08082496194. Subscriptions  01-2950687, 07045792677. Newsroom: 08022238495

Editor: Anthony Osae-Brown.  All correspondence to BusinessDAY Media Ltd., Box 1002, Festac Lagos. ISSN 1595 - 8590.

B
y the end of 
2015, I’d lost all 
hope that the 
Buhari admin-
istration will 

bring about any positive 
economic change in the 
country. Not that I had 
much hope in the regime 
anyway. The Buhari I know 
from history is an eco-
nomic disaster, and the 
only hope some of us har-
boured was of the possibil-
ity of the President getting 
experts and smart people 
to run the economy. But 
that didn’t happen. In-
stead, we discovered the 
hard way that the President 
had an atavistic attach-
ment to the disastrous 
and antiquated policies he 
rolled out during his first 
advent as military head of 
state some thirty years ago.  
He clearly had no interest 
in history. But like pat-
terns that run in a dreary 

circle, history did nothing 
but repeat itself. Then, just 
like now, the policies not 
only failed woefully, but 
also engendered serious 
economic suffering and 
dislocations in forms of 
forex scarcity, economic 
recession, and galloping 
inflation and unemploy-
ment rates. 

The only thing that gave 
me a glimmer of hope for 
2016 was the administra-
tion’s fight or war against 
corruption.  History has 
not been very clear on that 
aspect of the President 
and I chose to give him 
the benefit of the doubt.  
Early on and going by 
the President’s famous 
body language and even 
his speeches, the war on 
corruption was going to 
dominate 2016. While be-
ing cautiously optimistic 
on the prospects of the 
government really fight-
ing corruption this time, 
I had worried that given 
the personal disposition 
of the president, the war 
will just be about throw-
ing people into jail and 
recovery of stolen assets 
–  as good as those are - 
and that the president will 
likely resort to extra-legal 
means to achieve his aim. 
I had feared that the man-
ner the war will be fought 

will further weaken, if not, 
destroy state institutions.  
I therefore counselled that 
the emphasis should be on 
building and strengthen-
ing state institutions since 
their absence or weakness 
is at the root of corruption.

But  my hopes were 
misplaced. It turned out 
those who had accused 
the president of being tem-
peramentally unfit to fight 
corruption were correct.  
To him, only his politi-
cal opponents are cor-
rupt. His party members, 
kitchen cabinet or even 
family members cannot 
be corrupt. That is why 
despite firm and undeni-
able proofs of corruption 
by the Chief of Army Staff, 
Gen Tukur Burutai and 
interior minister, Abdul-
rahman Dambazzau, the 
strong accusation that his 
Chief of Staff, Abba Kyari, 
accepted a N500, 000 mil-
lion bribe from MTN, that 
the Secretary to the Gov-
ernment of the Federation 
(SGF), Babachir David 
Lawal diverted funds from 
the Presidential Initia-
tives in the North East and 
awarded phony contracts 
to his company, and that 
Rotimi Amaechi, his trans-
port minister attempting to 
bribe judges, the president 
has continued to look the 

other way and even defend 
their innocence. Those 
close to the President, ac-
cording to Farook Kperogi, 
a US-based scholar, avers 
that he places undue pre-
mium on personal loyalty 
which causes him to ig-
nore, excuse, and even 
defend the corruption of 
his close associates. 

But evidences of this 
terrible kind of sentiments 
abound in history. Bu-
hari as a military ruler 
so detested stories about 
corruption in government 
that he forbad journalists, 
via the infamous decree 4, 
from reporting anything 
that could embarrass the 
regime, even if it were true. 
Stories also abound of the 
mind-boggling corruption 
of his close aids that were 
swept under the carpet 
when he was Chairman of 
the Petroleum Trust Fund 
(PTF). These, coupled with 
his invidious and clannish 
style of rule that tends to 
favour some sections of 
the country more than 
others, completes the tale 
of a president who will 
only deepen the problem 
of corruption rather than 
eradicating it as he prom-
ised Nigerians. 

What then should Nige-
rians expect in the coming 
year? Not much I will say. 

Nigeria: What hope for 2017?

In his book, Education, 
Power, and Personal 
Biography, Argentine-
an sociologist and edu-

cator Carlos Alberto Torres 
challenged mythologies of 
liberal education and its 
notion that “education is 
a neutral activity, and that 
education is an apolitical 
activity.” It is impossible 
for education to be neutral 
and/or apolitical when les-
son plans across all edu-
cational levels are sites of 
historical revisionism. If 
education is, therefore, not 
neutral or apolitical, whose 
views then have we been 
taught, and continue to 
teach in our educational 
systems?

In April 2015 a statue of 
colonialist Cecil John Rho-
des was removed from the 
University of Cape Town’s 
campus in South Africa. The 
statue was the flash point 
around which students or-
ganised themselves under 
the banners of #Rhodes-
MustFall, #FeesMustFall 
and drove a national – later  
international – debate about 
decolonisation and struc-
tural change in universi-

ties. The curriculum most 
of the colonised countries 
were left with by their co-
lonial masters continue 
to be preached long after 
their “independence”. It’s 
time to ask ourselves if the 
bequeathed curriculum is 
still relevant to our current 
realities. 

One of the key areas that 
needs urgent decolonisa-
tion is in the teaching of 
economics. Our economics 
departments are respon-
sible for shaping the un-
derstanding and priorities 
of students who will lead 
economic decision-making 
in this country, yet the eco-
nomics undergraduate cur-
riculum is largely abstracted 
from Nigeria’s economic is-
sues and reinforces an anti-
poor understanding of poli-
cies. This is largely due to 
the fact that the teaching of 
undergraduate economics 
has been shaped by Western 
universities, and panders to 
the neoclassical school of 
thought and methods. 

A  d e c o l o n i s e d  c u r-
riculum is one that puts 
the teaching of Nigeria’s 
economic realities of in-

equality, poverty, upward 
concentration of income, 
unemployment and politi-
cal misrepresentation at the 
heart of  the curriculum. It is 
important that we decolo-
nise economics, because 
most students don’t go onto 
graduate studies, where 
theories and methods are 
questioned and interro-
gated. As a result, they will 
enter policy and business 
spaces thinking that inter-
vention always harms the 
poor, that outsourcing is 
only ever efficient, and that 
markets are ultimately fair 
towards employees

Let’s look at the way the 
Labour Market is taught 
to undergraduates at our 
universities. The impor-
tance of this market cannot 
be over emphasised given 
the high levels of unem-
ployment, underemploy-
ment and wage disparities 
in the country. Naturally, 
students come to class with 
the expectation that they 
will understand what they 
see around them. Unfortu-
nately, the standard mate-
rial disappoints by failing to 
address these realities. 

Decolonising Nigeria’s Education
The standard story about 

wages is that they are deter-
mined by “marginal pro-
ductivity”. In other words, 
people are paid according 
to how much they “contrib-
ute” to the organisation. 
So the executive earns 200 
times more than the janitor 
because he contributes 200 
times more. This story is 
only partly true because we 
know that wage disparities 
are also a result of executive 
capture of the compensa-
tion process. That is, ex-
ecutives are in many ways 
determining the sort of pay 
packages that they receive. 
A decolonized curriculum 
would also stress this other 
channel through which in-
come disparities arise. 

Understanding this alter-
native channel for income 
disparity would easily ex-
plain why politicians earn 
considerably higher than 
the civil servants whose 
minimum wage has been 
pegged at N18,000 per 
month, despite the fact that 
the average politician con-
tributes little or nothing 
to the revenue accruing to 
government coffers. This is 
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Not even the proposed 
cabinet reshuffle will in-
spire hope because the 
president and his anti-
quated beliefs and policies 
ultimately will stand in the 
way of genuine reforms. 
But what the minders of 
the government can do 
to help the country is to 
prevent the President and 
agencies from destroying 
Nigeria’s already fragile 
and weak institutions. They 
are the main building blocs 
for success and Nigeria will 
be grateful if the president 
leaves the institutions they 
way they are rather than 
weaken or destroy them.

To be sure, institutions 
are established laws or 
practices and are a sine qua 
non for societal progress 
and sustainable develop-
ment. In fact, for Francis 
Fukuyama, the develop-
ment of a capable state that 
is accountable and ruled by 
law is one of the crowning 
achievements of human 
civilisation. It is the ab-
sence or weakness of insti-
tutions or, more appropri-
ately, a capable state that is 
at the root of corruption. In 
Nigeria and other develop-
ing countries, corruption 
serves largely to grease 
the wheels of inefficient 
bureaucratic government 
machines leading to effi-

cient outcomes. Common 
sense therefore dictates 
that the first step towards 
the development of society 
is the strengthening of state 
institutions.

This, however, is not the 
case with Nigeria. Under 
the guise of fighting cor-
ruption, the government 
and its agencies take lib-
erty to weaken or even 
destroy established state 
institutions. 

F r o m  O b a s a n j o  t o 
Yar’Adua, to Jonathan and 
now Buhari, the stories 
have been the same. But 
at no time has any gov-
ernment shown absolute 
contempt for the rule of 
law and order and state 
institutions like Buhari 
is doing now. The courts, 
the central bank and other 
agencies that were guar-
anteed independence by 
the constitution have sud-
denly woke up to find their 
independence usurped by 
an overbearing president 
who claims superiority of 
knowledge over everyone 
just on the basis of win-
ning an election. But like 
it happened in 1985, he 
may wake up to realise that 
all he succeeded in doing 
was to create the environ-
ment for corruption and 
impunity to thrive in the 
country. 

our reality.
Another area that needs 

urgent deconstruction and 
decolonisation is in the tell-
ing of our history, whenever 
its fortunate to get told. A 
favourite Ewe-Mina (peo-
ples from Benin, Ghana 
and Togo) proverb captures 
this succinctly: “until the 
story of the hunt is told 
by the lion, the tale of the 
hunt will always glorify the 
hunter.” Until indigenous 
communities can tell the 
story of America’s “discov-
ery” by European explorers, 
until the African diaspora 
can write the history of the 
trans-Atlantic slave trade, 
until marginalised com-
munities are the storytellers 
of their experiences, history 
will be rendered partially 
complete but wholly privi-
lege the knowledges and 
perspectives of colonisers.

I learnt about the expedi-
tion of Mungo Park in my 
primary school days here 
in Nigeria, but I only learnt 
about the Great Wall of 
Benin during readings that 
had nothing to do with our 
national curriculum. Curi-
ously, there’s a ‘Kingdom of 

Benin Study’ in the national 
curriculum in England. This 
gets worse when you dig a 
little further. On the website 
of the kingdom of Benin, the 
description of the specifica-
tion of the wall was credited 
to an English author, Fred 
Pearce, the sketch of the 
plan of the old Benin city 
was credited to a British 
soldier, while the security 
fortification narrative was 
credited to a Portuguese 
ship captain, Lorenzo Pinto. 
If this isn’t colonisation, I 
wonder what is.


