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The Federal Government 
on Wednesday approved 
a Power Sector Recovery 
Programme which com-

prises of policies and actions tar-
geted at creating a viable sector 
that is privately run. 

This approval was made by 

FG approves power sector recovery programme
the Federal Executive Council 
(FEC) during its weekly meeting, 
chaired by President Muham-
madu Buhari at the Presidential 
Villa, Abuja.

 Briefing newsmen after the 
meeting, the Minister of Power, 
Works and Housing, Babatunde 
Fashola, said the programme 
will also checkmate service de-

livery by Distribution and Trans-
mission Companies, as well as 
the whole value chain.

 “The programme comprises 
of many pet policy actions, op-
erational and financial interven-
tions that need to be carried out 
by the government to improve 
transparency service delivery, 
performance of discos, trans-

mission company and the entire 
value chain, in order to create a 
more viable power sector that is 
private sector driven,” Fashola 
said.

 Fashola, who briefed along-
side the ministers of Informa-
tion and Culture, Lai Moham-
med and the Federal Capital 
Territory, Mohammed Bello, 

said the new programme would 
address access to renewable 
energy, vandalisation of gov-
ernment assets, as well as the 
stability of foreign exchange 
policies that might affect the 
sector. The programme is also 
expected to restore the confi-
dence of investors in the Nige-
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T
he exchange rate of 
the naira in the un-
official black mar-
ket hit a new seven-
month high of N400 

to the US$ yesterday,  N50 
above N350 exchange rate 
which sources in the Central 
Bank of Nigeria (CBN) claim 
is the fair value of the naira. 

The unofficial exchange rate 
of the naira has seen a steep 

L-R: Peter Amangbo, group managing director/CEO, Zenith Bank plc; Jim Ovia, chairman; Adaora Umeoji, deputy managing director, and Ebenezer 
Onyeagwu, deputy managing director, during the bank’s 26th annual general meeting in Lagos, yesterday.

Naira nears N350 “fair value” 
as it hits N400 in black market
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HOPE MOSES-ASHIKE appreciation since February 20, 
when the CBN took the decision 
to raise its interventions in the 
official foreign exchange win-
dow with dollars for school fees 
and other invisibles.

 The naira has gained N120 
or 23.1 percent since the inter-
vention began after falling to 
a low of N520 per dollar in the 
parallel market. Godwin Eme-
fiele, Governor of the CBN, has 
promised to sustain the inter-
vention, warning that specula-

tors against the naira will have 
their fingers burnt.

“The CBN is on the direc-
tion to converge rates, as our 
foreign exchange policy pro-
grammes are on course,”  Eme-
fiele said at a news conference 
in Abuja on Tuesday, following 
the two-day meeting of its 
Monetary Policy Committee.

 “Those on the side-lines are 
on the wrong side of the bet, 
we are strongly very optimistic 
that rates will converge further,” 

Emefiele said.
However, traders and ana-

lysts in the financial services 
sector are uncertain about 
the sustainability of the CBN’s 
intervention efforts, visa-avis 
naira appreciation.

 Ken Ukaoha, president, Na-
tional Association of Nigerian 
Traders (NANTs) told Business-
Day last night, that though the 
new foreign exchange policy is 
a  step in the right direction, it is 

But analysts say battle not yet over



LOLADE AKINMURELE, Lagos & 
OWEDE AGBAJILEKE, Abuja

Nigerian Senate 
approves 
additional $500m 
Eurobond

Nigeria is set to tap the in-
ternational debt market 
for the second time in two 

months, after lawmakers approved 
an executive request, Wednesday, 
to float a $500 million Eurobond.  

The bond will be used to fund 
the 2016 budget, according to 
Yemi Osinbanjo, the country’s vice 
president, who said last month, 
that Nigeria will target March-end 
for issuance.

The planned sale comes af-
ter Standard & Poor’s saved the 
country a downgrade, affirming its 
credit rating at B, five levels below 
investment grade and with a stable 

18 firms apply for domestic airline licenses
... as Stakeholders seek guarantees that they will employ Nigerians
IFEOMA OKEKE

NEWS
2 Thursday 23 March 2017BUSINESS  DAY C002D5556

I
nvestors are positioning to 
fill the gap in the Nigerian 
airlines space, following the 
collapse of several domestic 
airlines and the struggles 

faced by those still flying.
 BusinessDay’s checks show 18 

firms have applied to the Nigerian 
Civil Aviation Authority (NCAA) 
to obtain the Air Operators Cer-
tificates to operate into and within 
Nigeria, while countries such as 
United Arab Emirates, (UAE), 
Netherlands, Turkey, Brazil, Qatar 
and Cote d’ Ivoire have requested 
for additional frequencies into 
Nigeria.

  This development is coming 
on the back of Aero Contractors 
recent cut in staff strength by 60 
percent, amounting to 600 job Continues on page 4 Continues on page 4

Naira nears N350 “fair value” as it hits N400...
Continued from page 1

L-R: Eniola Fadayomi, chairman, African Prudentials plc; Nike Akande, guest of honour; Mohammed Kari, 
commissioner for insurance; Stella Okoli, CEO, Emzor Pharmaceuticals; Funmi Babington-Ashaye , author of 
the book’ Insurance in Practice’; Fola Rogers, executive director, SIFAX Group; Ajibola Ogunsola, chairman 
of the occasion, at the official launch of the book  in Lagos.            Pic by Pius Okeosisi  

losses, while Arik Air, the biggest 
domestic carrier has reduced 
frequencies from 120  to 15 flights 
daily with a very low load factor, 
indicating possible job losses in 
the nearest future.

 “This is the right time for the 
Federal Government to enter 
into mutual agreements with the 
prospective airline operators to 
employ a reasonable number of 
qualified Nigerians, to mitigate 
effect of unemployment in the 
sector,”John Ojikutu, a security 
expert and former commandant 
of the Murtala Muhammed In-
ternational Airport (MMIA), told 
BusinessDay.

  Genesis Global Aviation, one 
of the airline operators recently 
granted an AOC to operate heli-
copter shuttle services within 
Nigeria, told BusinessDay that 

the company intends to employ 
mostly Nigeria experts in its op-
erations. 

“We understand the situation 
of job losses in the sector and 
for now, the organisation will 
only employ Nigerian pilots who 
are type rated under this kind of 
helicopter. Our deputy managing 
director, David Nwoke, left Aero 
Contractors and will be working 
with us from hence forth,” Em-
manuel Ihenacho, the account-
able manager Genesis Global 
Aviation, said.

 Gabriel Olowo, president and 
Chief Executive Officer, Sabre Net-
work NMC West Africa and Presi-
dent of the Aviation Safety Round 
Table Initiative, said that when 
he managed the defunct Belview 
Airline, he negotiated air traffic to 
Indians for Belview with an Airbus 

300 and 800. Olowo disclosed 
that the Indians refused them op-
erations except they were ready to 
meet up with their demands.

 Some of these demands, he 
said entailed employing mostly 
Indians in their workforce and 
giving the government of India 
proceeds from ticket sales of 100 
seats on each return flight, which 
was part of the conditions that led 
to the exit of the airline.

 Olowo insisted that while other 
countries continue to benefit 
from the aviation sector through 
mutual agreements, Nigeria has 
continued to lose out, on account 
of a shortage  of real aviators to 
manage the aviation sector.

 Nigeria, which had 88, Bilateral 
Air Services Agreements (BASA) 

too early to shout “uhuru.”
 Razia Khan, head of African 

research at Standard Chartered 
Bank, London, said the battle is 
not over, warning that Nigeria’s 
current foreign exchange regime 
leaves it vulnerable to any sharp 
decline in oil earnings.

  “Such a situation would put 
pressure on foreign reserves, and 
maybe bring about a more severe 
dollar shortage, which would be 
negative for the economy”, Khan 
said in an emailed response.

 She advised that given Ni-
geria’s dependence on a single 
commodity, it would do better 
to mitigate its external risk by 
adopting a more flexible cur-
rency regime.  A floating foreign 
exchange rate would serve as a 
better buffer, protecting both for-
eign reserves and the underlying 
economy from the full impact of 
any negative development with 
oil earnings. The exchange rate 
would have an ability to absorb 
at least a part of the shock.

 “Nigeria needs a floating 
exchange rate buffer.  It does 
not have one in place, and this 
is why the real economy and 
foreign reserves have borne the 
brunt of past crises.  It needs 
to seek that improved balance 
between protecting growth and 
protecting the exchange rate. It 

cannot and should not protect 
the foreign exchange rate at the 
expense of growth.  Middle of 
the road solutions work better 
than extremes.  Nigeria’s fixed 
exchange rate represents an 
extreme”, Khan added.

 But Charlie Robertson, Global 
Chief Economist, Renaissance 
Capital, says that increased dollar 
liquidity into the parallel market 
should help lift growth.  The cause 
of this is rising oil prices (thanks 
to OPEC) and rising oil produc-
tion (thanks to the efforts of the 
vice-president in negotiating 
with the Avengers), which have 
increased dollar export value.

 “So, instead of Nigeria seeing 
its GDP decline again (as hap-
pened in 2016), the economy 
should show some growth in 
2017.  More helpful still, would 
be more flexibility in the inter-
bank foreign exchange market.  
That would help boost invest-
ment and long-term growth”, 
Robertson said.

 Ayodeji  Ebo, managing direc-
tor, Afrinvest Securities limited, 
also admits that the CBN’s move 
to improve foreign exchange 
liquidity in the economy will 
lower the cost of imported inputs 
as well as cost of production for 
manufacturing companies that 
rely on imported input.

 “The experience in the past 
was that firms whose input 

products qualify for the foreign 
exchange, hardly have access 
to it in the interbank market. 
These companies were forced 
to patronise the parallel market, 
which had significant variance 
to the interbank. “We also ex-
pect firms will be able to access 
foreign exchange to meet their 
dollar obligation in due time”.

 Ebo also sees a situation 
where the convergence between 
the interbank and parallel mar-
ket will reduce round tripping 

and other unethical practices, 
hence eliminate artificial de-
mand in the foreign exchange 
market. 

“For the banks, availability of 
forex will reduce Non-Performing 
Loans (NPLs) as more companies 
will have access to dollars, to 
settle their obligation as at when 
due. With the 20 percent margin 
introduced by the CBN on foreign 
exchange sale for Personal Travel 
Allowance (PTA), Business Travel 
Allowance (BTA), School Fees 

and Medical Allowance, banks’ 
income from dollar sale would 
improve significantly, due to the 
pent up demand and improved 
activity. 

“Lastly, we expect to see im-
proved trade, due to the availabil-
ity of foreign exchange. With over 
N70 appreciation at the parallel 
market, as well as availability of 
dollars at the interbank, imported 
goods would now be cheaper, 
hence boosting demand for 
goods and services”, Ebo added.
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Swiss bank UBS will start 
charging customers who deposit 
more than a million euros, as 
negative interest rates hit banks’ 
profits.

The annual 0.6% charge will 
take affect from May.

UBS already imposes charges 
for large accounts held in Swiss 
francs by companies and some 
wealthy clients.

US markets take further tumble

UBS charges customers to deposit euros

US shares tumbled again in ear-
ly trading, one day after Wall Street 
suffered its worst day this year.

By mid-morning, the Dow 
Jones was dow n 0.38% at 
20,590.51 points and the S&P 500 
was 0.26% lower at 2,337.92. The 
Nasdaq fell 0.06% to 5,790.23.

Two major US technology firms ‘tricked out of $100m’

Investors urge Dulux owner to hold takeover talks

A Lithuanian man has been 
charged with tricking two US 
technology firms into wiring 
him $100m (£80.3m) through an 
email phishing scam.

Posing as an Asian-based 
manufacturer, Evaldas Rimasau-
skas tricked staff into transferring 
money into bank accounts under 
his control, US officials said.

Two large shareholders in 
Akzo Nobel have urged the Du-
lux paint owner to open talks on 
a potential takeover.

The call comes after the Dutch 
company rejected a second take-
over offer from PPG Industries, 
saying an improved 22.4bn euro 
(£19.3bn) offer was still too low.

Elliot Advisors, which has a 
stake of more than 3%, told Akzo 
to “engage” with PPG.

Briefs
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L-R: Ijeoma Anadozie, associate director, Nigeria, The Chartered Institute of Management Accountants (CIMA); 
Anthony Osae-Brown, editor, BusinessDay; Andrew Miskin, president, CIMA and Chair, The Association of Interna-
tional Certified Professional Accountants; Bill Okonedo, news editor, BusinessDay, and Badibanga ‘Badi’ Promesse, 
regional director, Africa at CIMA, during a courtesy visit to BusinessDay head office “The Brook” in Apapa Lagos.
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in 2015 increased them to 90 
countries in December last year. 
The additional countries are Sey-
chelles and the Bahamas.

 While some stakeholders are 
of the view that the BASA venture 
may be unprofitable since domes-
tic airlines do not have the capac-
ity to reciprocate flights as the 
foreign airlines do, others believe 
that if the Federal Government en-
ters mutual agreements with these 
foreign airlines on job allocations 
and healthy competition, then this 
can boost the sector.  

 “With the right policies in 
place, the entry of foreign airlines 
in the domestic air-space should 
quickly translate to capital invest-
ments, competitive fares, more 
jobs, improved customer service, 
innovations and the opening up 
of underserved routes. 

“The current protections in 
various sectors have led to the 
creation of a legion of short-lived 
inefficient flyers at the expense 
of consumers,” Jimi Ogbobine, 
head research Augusto & Co, an 
indigenous ratings organisation, 
told BusinessDay.  

 Ogbobine insists that although 
tough rules around open skies 
may slow down the implementa-
tion of such policies, this form of 
liberalisation is worth pursuing.

for the construction of 12 roads 
in various states across the coun-
try, in the sum of N80 billion. The 
roads cut across Adamawa, Tara-
ba, Sokoto, Zamfara, Bauchi, 
Plateau, Osun, Kwara, Kano, 
Oyo, Kaduna and Kano states.

 Following a memo by the 
power ministry, the council also 
gave approval for the engineer-
ing and consultancy design 
for Access Road 1 and 2 to link 
Asaba in Delta State and Onitsha 
in Anambra State, to link the 
Second Niger Bridge project. 
The consultancy costs N150.840 
million Fashola told newsmen.

 “Subsequent to the award of 
further work of the Second Niger 
Bridge, we have started work now 
by this approval on the design of 
the link road that will connect the 
two states to the bridge. The de-
sign is expected to be completed 
in six months and we will start 
procurement and as the bridge 
advances, we can then connect 
the two states. The contract sum 
is N150.840 million” he said.

 Former President Goodluck 
Jonathan had in 2014 flagged off 
the N117 billion Second Niger 
Bridge in Onitsha, Anambra 
State, awarding the contract to 
Julius Berger in a Public-Private 
Partnership (PPP) arrangement, 
which was expected to link busi-
ness arteries of the South East 
with the South West and North.

 Fashola said council also gave 
approvals for the extension of the 
consultancy and project manage-
ment contract for the Katsina 
Wind Energy Farm project.  The 
project was awarded in 2010 and 
should have been completed in 
2013. Fashola explained that the 
expatriate who was implement-
ing it was kidnapped and when he 
was eventually rescued, he never 
came back and that delayed the 
project. “But we have revived the 
project, a new contracting team is 
back on site. The  contract of the 
consultants representing us has 
expired and so we are extending 
his contract to cover new period 
of completion”.

rian power sector.
“Some of the highlights of the 

programme are how to simplify 
and reduce the cash deficits that 
have accumulated as a result of 
previous unilateral reductions of 
tariff by the last administration, 
during the running of the elec-
tions, how to make the DISCOS 
viable, accountable, responsive 
to customers, ensure stability 
of the grid and expansion of the 
grid and transparency and com-
munication within the sector.

 “Also, the process for Minis-
tries, Departments and Agen-
cies (MDAs) debts and how to 
improve sector governance, our 
roles in the buzz, the quality of 
personnel on the board of the 
DISCOS, it addresses access to 
renewable energy, especially in 
rural areas using mini-grids and 
stand-alone solutions and how 
we are going to carry out the 
solutions that have been devel-

oped for 37 federal universities 
and seven tertiary hospitals.

 “How to solve the Niger Delta 
problem and also how to ensure 
there is a stable and predictable 
foreign exchange policy for the 
sector, so that it is somewhat pro-
tected from sudden headwinds 
of the volatility of the foreign 
exchange market, so that they 
can plan and deliver.

“Also how to address the issue 
of vandalisation at consumer 
and production levels of pipe-
lines and so on, as this will help 
bring confidence to the market 
and stimulate the appetite that 
currently exists globally for Ni-
geria’s power sector.

 “We see a lot of people who 
want to invest but some of them 
are tied to what other interna-
tional financial institutions do 
and the institutions are also 
waiting to see us commit to these 
things,” he said.

 Council also gave approval 

FG approves power sector recovery...
Continued from page 1

Ibrahim added by phone.
Emefiele had vowed to en-

sure a convergence between the 
multiple rates in the foreign ex-
change market on Tuesday, at the 
conclusion of its monetary policy 
meeting, where key rates were left 
unchanged in line with market 
expectations.

The yield on Nigeria’s $1 billion 
bond due February 2032 fell almost 
5 basis points to 7.377 percent on 
Wednesday, March 22.

Outstanding $500 million 
notes due 2018 also declined 7 
basis points, to 5.375 percent, while 
notes due in 2021 and 2023 fell 16 
and 6 basis points to 5.347 percent 
and 5.943 percent respectively.  

Nigeria’s external debt stock 
stood at $11 billion as at December 
2016, according to the Debt Man-
agement Office (DMO) while total 
debt to GDP ratio is 13.5 percent.

Although debt to revenue ratio is 
as high as 33 percent, analysts seem 
comfortable if funds realised from 
debt issuances are committed to 
funding infrastructure projects that 
offer return-on-investment and have 
multiplier effects on the economy.

S & P forecasts Nigeria’s general 
government debt stock to average 

23 percent of GDP for 2017-2020.    
Deputy Majority Leader, Ibn 

Na’Allah, who moved the motion 
for the fresh $500 million loan 
request to be approved, urged his 
colleagues to quickly  consider and 
endorse the request because of its 
importance to the implementation 
of the 2016 budget.

Senate Minority Leader, 
Godswill Akpabio seconded the 
motion.

In a letter dated February 22, 
2017, then Acting President, Yemi 
Osinbajo, had written to the Sen-
ate, seeking approval for the ex-
ecutive to float another $500m 
Eurobond.

Osinbajo said the government 
had taken advantage of the fact 
that the $1billion bond was  over-
subscribed and was seizing the op-
portunity of the favourable market 
conditions to issue the new $500m 
Eurobond.

Osinbajo recalled that the 2016 
Appropriation Act had a deficit of 
N2.2trillion and a borrowing win-
dow of N1.8trillion.

He said the terms and condi-
tions of the Eurobond may only 
be determined at the point of is-
suance.

The letter read in part: “Follow-
ing the over-subscription of the 
recent USD 1 billion Eurobond is-

suance, we wish to take advantage 
of favourable market conditions to 
issue a Eurobond debt instrument 
of USD 500 million to fund the im-
plementation of the 2016 budget, 
which is still ongoing.

“The Senate President may 
wish to note that in line with the 
requirement of securities issuances 
in the ICM, a specific resolution of 
the National Assembly, as a firm 
confirmation of the approval of the 
Legislature for the

Federal Government of Nige-
ria (FGN) to borrow the USD 500 
million through the issuance of a 
Eurobond debt instrument in the 
ICM is required.

“It is important to note that the 
previous issuances of USD 500mil-
lion, USD 1 billion (consisting 
of two tranches of USD 500 mil-
lion) and USD1 billion in January 
2011, July 2013 and February 2017, 
respectively, were issued at cou-
pons of 6.75percent, 5.125percent, 
6.375percent and 7.875percent 
based on the prevailing market 
conditions.

“The Debt Management Office 
and the Federal Government’s ap-
pointed Transaction parties to the 
issue are committed to working as-
siduously to secure the best terms 
and conditions for the Federal 
Republic of Nigeria”.

outlook on March 17.
The decision to leave Nigeria’s 

credit ratings unchanged from the 
previous rating last September, was 
sparked by a benign outlook for 
oil and it now tips the economy to 
grow 1.5 percent in 2017.

Nigeria, amid its worst eco-
nomic crisis in 25 years, issued a 
Eurobond last February for the 
first time in almost four years, 
raising $1 billion in a deal that was 
about eight-times oversubscribed, 
according to the finance ministry.  

Citigroup Inc. and Standard 
Chartered Plc had managed the 
sale.

“Raising an additional $500 mil-
lion is positive, as it would provide 
much needed funds to implement 
the budget and boost economic 
activity,” said Ayodeji Ebo, acting 
managing director at Lagos-based 
Afrinvest Securities Ltd.

“Given that investor confidence 
is likely to benefit from the im-
provement in the foreign exchange 
market and rising external re-
serves, the new bond could be 
priced much lower than 7 percent,” 
Ebo added.

The previous issuance of $1 
billion was priced at 7.875 percent, 
as investors were left frustrated 
by Nigeria’s lack of clarity on the 
naira, which they believe is over-
valued, even after the central bank 
removed a currency peg in June.

At the time of the previous is-
sue in February, the naira traded 
at N500/$ at the black market and 
N305/$ at the official one.

However, the naira has gone on 
a winning streak since then, firm-
ing by more than 20 percent.

The rally, sparked by the CBN’s 
increased sales of foreign-ex-
change forwards and looser capital 
controls, has aided the currency 
which firmed further on Wednes-
day March 22, trading at N395/$, 
the highest in at least six months.  

The naira’s appreciation is sup-
portive for risk premiums, accord-
ing to Tajudeen Ibrahim, head 
of research at investment bank, 
Chapel Hill Denham.

“The market appears to be re-
acting to CBN Governor Godwin 
Emefiele’s comment that the apex 
bank was committed to sustaining 
dollar sales to prop up the naira,” 
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NAICOM urges practitioners to contribute to insurance development

National Insurance 
Commission (NA-
ICOM) has urged 
practitioners in 

the insurance industry to 
contribute their quota to the 
development of the sector, for 
the benefit of future genera-
tion of practitioners.

Mohammed Kari, com-
missioner for Insurance, 
made the call at the presen-
tation of the book “Insurance 
in Practice: All you need to 
know about Insurance in 
Nigeria,” authored by Funmi 
Babington-Ashaye, manag-
ing director/CEO, Risk Ana-
lysts Insurance Brokers, held 
in Lagos yesterday.

The only way a practitio-
ner can leave a lasting legacy 
that will benefit mankind and 
new generation of practitio-

ners is through documenta-
tion of experiences in a form 
of book, as Babington-Ashaye 
has done, Kari said.

“I implore all insurance 
professionals to always strive 
to contribute their quota no 
matter how little, to better the 
acceptance and practice of 
the profession. We should all 
be concerned about the kind 
of industry we intend to be-
queath to the next generation 
of insurance practitioners 
who will demand explana-
tions of our contribution to 
the growth and development 
of the profession in the coun-
try,” Kari said.

The book launch had 
in attendance ‘crème de la 
crème’ of the society such as 
Ajibola Ogunshola, former 
chairman of Punch Newspa-
pers and current chairman 
of Continental Reinsurance 

plc, who was the chairman 
of the event; Stella Okoli, 
managing director/CEO, 
Emzor Pharmaceutical plc, 
who was the chief launcher; 
Eniola Fadoyomi, chairman, 
Prudential Bank; Fola Rog-
ers, executive director, Sifax 
Group, as well as CEOs of 
insurance companies and 
banks, among other digni-
taries.

The essence of the book is 
to close the communication 
gap between the insurance 
practitioners and the general 
public, Babington-Ashaye 
said, stating that, that is a big 
challenge to the growth of 
insurance business.

She said the book is writ-
ten in simple language, so 
that everyone irrespective of 
the background can under-
stand and could be able to 
buy insurance.

Nigerians express displeasure over US 
ban on laptops, iPads in carry-on bags

team of Chevron Nigeria Lim-
ited led by Jeffrey Ewing, the 
managing director, said three 
more roundabouts would be 
removed by next week.

According to Ambode, 
the action is in line with the 
resolve to totally address the 
traffic challenge faced on the 
road. The three roundabouts 
include those at Igbo Efon, 
Chevron and Third Round-
about.

The governor said since as-
sumption of office, his admin-
istration had tried to improve 
on the business environment, 
and assured that government 
would continue to invest in 
security and infrastructure 
to make life comfortable for 
residents and investors.

“We have tried to improve 
services within the State and 
the area of operation of Chev-

ron which is the Lekki axis is 
not left out. Few weeks back, 
we improved on the traffic 
management towards that 
axis and we believe that the 
move would also enhance 
productivity of the people.

“I also like to use this op-
portunity to say that because 
of the impact that we have 
seen in the elimination of 
roundabouts in the Lekki axis, 
we have actually approved 
another exercise and start-
ing from next week, we will 
commence the elimination of 
additional three roundabouts 
in the axis most especially 
Chevron, Igbo Efon and Third 
Roundabout. We believe do-
ing that will totally eliminate 
traffic in that axis and we 
hope to also open the Ajah 
flyover before the end of May,” 
he said.

Th r e e  a d d i t i o n a l 
roundabouts along 
the Lekki-Epe Ex-
pressway are to be 

knocked off to further ease 
traffic flow on the corridor, 
Lagos State Governor Akin-
wunmi Ambode said on 
Wednesday.

Ambode also said that the 
ongoing construction work 
on the Ajah flyover would 
be completed by the end of 
May 2017.

It would be recalled that 
the state government last year 
ordered the removal of the 
4th, 5th and 8th roundabouts 
on the express road following 
complaints that they were 
compounding traffic situation.

Ambode speaking while 
receiving the management 

L-R:Philip Oluwi, chairman, board of trustees; William F. Kumuyi, chancellor, and Joseph  Afolayan, vice chancellor, during the instal-
lation of Kumuyi as chancellor, Anchor University Lagos (AUL), at the university’s maiden matriculation ceremony in Lagos, yesterday.

F
requent Nigerian 
travellers who con-
nect flights from 
m o s t  M u s l i m -
majority countries 

to the United States have 
expressed displeasure over 
the imposed restrictions on 
carry-on electronic devices 
on planes in response to un-
specified terrorism threats.

The airports are in Cairo; 
Istanbul; Kuwait City; Doha, 
Qatar; Casablanca, Morocco; 
Amman, Jordan; Riyadh and 
Jeddah, Saudi Arabia, and 
Dubai and Abu Dhabi in 
United Arab Emirates.

It would be recalled that 
few days ago, the Donald 
Trump administration im-
posed restrictions on carry-on 
electronic devices on planes 
coming to the United States 
from 10 airports in Muslim-
majority countries in the 
Middle East and North Africa 

in response to unspecified 
terrorist threats.

The Department of Home-
land Security said passengers 
travelling from those airports 
could not bring devices larger 
than a cell phone, such as 
tablets, portable DVD play-
ers, laptops and cameras, into 
the main cabin. Instead, they 
must be in checked baggage.

“The restrictions on car-
ry-on electronic devices on 
planes may not go well with 
many Nigerians, especially 
those of us that connect flights 
from Middle East and North 
Africa to the United States, 
since connecting flights are 
cheaper than direct flights.

“On two occasions, I had 
lost my personal belongings 
in my check in baggage, while 
at other times the pressure 
of moving the bags from the 
check-in point to the aircraft 
have damaged some of my 
delicate belongings, a situation 
that could be discomforting,” 
Chima Uzo, a frequent traveller 
told BusinessDay.

A lady who simply identi-
fied herself as Dasayo also 
expressed her displeasure 
over the new law. Desayo said 
there could be better ways 
the United States can beef up 
checks at the airports, other 
than restrict people from car-
rying vital materials, which 
they stand the chance of losing 
when they are checked in.

She also said she avoids 
checking in gadgets that may 
easily get damaged, like her 
laptop and cameras, adding 
that this development may 
keep her from taking these 
gadgets along with her while 
travelling.

Experts in the aviation 
sector have said that travellers 
who ply these routes do so for 
business reasons or tourism 
as such they will necessar-
ily need to travel along with 
electronic gadgets to enable 
them carry out their various 
transactions.

They say those who neces-
sarily have to travel with these 
gadgets risk losing them or 

even having them damaged 
as a result of the pressure 
mounting on the baggage on 
board the flights.

Olabode Olaoke, senior 
manager, Risk Assurance Ser-
vices told BusinessDay that 
although technology would 
have been used to address the 
security challenges the US was 
facing, it takes time, research 
and investment to build. Even 
when the right technology is 
built, patching it across the 
entire flight systems would 
also take significant amount 
of time.

“If you recall, recently 
there has been leaks from the 
America’s Central Intelligence 
Agency, (CIA) about some po-
tential cyber arsenal that they 
have kept close to their chest 
for ages and not disclosed. Also 
some time in 2015, a staff from 
a security firm, Chris Roberts 
made claims that by staying on 
board an aircraft, he was able 
to take over the flight control 
system and caused the plan 
to actually change direction.”

3 more roundabouts on Lekki-Epe road to go
JOSHUA BASSEY

Federal Government 
says efforts are under-
way to construct new 
additional 40 dams to 

ensure long-term approach 
towards addressing access to 
potable water and to drive wet 
and dry season farming for ir-
rigation purposes.

This comes amid concerns 
triggered by lack of potable 
water to 31 percent Nigerians.

Nigeria currently has up 
to 296 dams, although not 
optimally utilised, but the 
government says it is making 
frantic efforts to ensure more 
investments go further into it, 
to ensure improved access to 
potable water and availability 
of water for irrigation purposes 
aimed at driving government’s 
food sufficiency.

Suleiman Adamu, minister 
of water resources, at the cel-
ebration of World Water Day 
2017 Wednesday in Abuja, 
said this would address con-

FG targets 40 dams in 3 years to address 
31% shortfall in access to potable water

cerns raised by indiscriminate 
digging of boreholes across 
the country, which is already 
affecting ground water level 
availability in the country.

Avaliable statistics show 
that only 69 percent of Nige-
rians have access to potable 
water, raising further concerns 
on Federal Government’s de-
termination to close the 31 
percent gap, given the commit-
ment it made on Sustainable 
Development Goals (SDGs), 
which has improved water 
supply at the heart of the goal.

To further buttress the 
SDGS priority, Benoit Sossou, 
the UNESCO regional direc-
tor at the event, said, “Access 
to safe water and sanitation 
services is essential to the hu-
man rights and dignity, and 
the survival of women and 
men across the world, espe-
cially the disadvantaged. This 
is vital for progress across the 
2030 Agenda for sustainable 
goals and their interconnected 
targets.”

MODESTUS ANAESORONYE

Pastor William Folo-
runsho Kumuyi, gen-
eral superintendent, 
Deeper Christian Min-

istry (DCLM), has stressed the 
essence of university education 
in Nigeria, saying societies 
develop by the quality of their 
universities.

Kumuyi made the observa-
tion Wednesday at the maiden 
matriculation ceremony of the 
Anchor University Lagos (AUL), 
for 2016/2017 academic ses-
sion. Speaking in his capacity 
as the Chancellor of the new 
university, Kumuyi, himself a 
former lecturer, noted that the 
deregulation and licensing 
of private universities in the 
country was a step in the right 
direction.

“Our nation needs not just 
functional, but also produc-
tive and development-driven 
universities. Together with the 
government-owned universi-
ties, we ought to lead the way in 
showing the path for the nation 

Nigeria needs not just functional, but also 
productive, development-driven varsities – Kumuyi

to go, in endlessly throwing up 
ideas on how to solve old and 
new problems, whether in the 
area of science and technology, 
or in the arts, humanities and 
social sciences,” he said.

On the reason for the estab-
lishment of Anchor University, 
the Chancellor said: “AUL is 
established not only to focus on 
academic learning and excel-
lence, but to harp on character 
development and mitigate the 
tide of moral degradation and 
delinquency that pervades our 
national life.”

According to Kumuyi, “The 
philosophy of Anchor Universi-
ty is the one that realises that the 
light of knowledge illuminates 
the mind, liberates the man 
and upgrades human quali-
ties, faculties and professional 
skills that result in discernable 
impact on all areas of human 
endeavour. It believes in the 
power of education to create 
social and economic mobility 
and in the morality of social 
value making higher education 
accessible to everyone.”

IFEOMA OKEKE & 
FRANK ELEANYA

HARRISON EDEH, Abuja
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Governments of Italy 
and Belgium have 
made huge commit-
ments to the Africa 

Climate Change Fund (ACCF), 
making the fund grow by 42.5 
percent from its previous €4.725 
million to about €6.7 million at 
present.

This follows an approval on 
March 15, 2017 by the board of 
directors of the African Devel-
opment Bank (AfDB) for the 
conversion of ACCF into a multi-
donor trust fund, according to 
a Tuesday post on the bank’s 
website.

Established in 2014 with 
€4.725 million support from 
the government of Germany, 
this conversion approved by 
the bank’s board has brought 
the governments of Italy and 

Flanders (Belgium) as two new 
partners to the fund, who have 
committed to contributing €4.7 
million and €2 million, respec-
tively.

The bank’s decision further 
opens the door to new part-
nerships with other donors 
interested in supporting African 
countries in their transition to 
low-carbon, climate resilient 
development and green growth.

The federal ministry for eco-
nomic cooperation and devel-
opment (BMZ), the founding 
donor of the ACCF, expressed 
pride that the fund, which was 
established with the vision of 
eventually attracting other do-
nors, has achieved this mile-
stone, demonstrating the suc-
cess of the initiative.

BMZ further showed its 
gratitude to the German De-
velopment Agency (GIZ) for 

executing the agreement on its 
behalf.

Anthony Nyong, director 
of AfDB’s climate change and 
green growth department, said 
“the ACCF plays an important 
role in supporting African coun-
tries to scale up their access to 
climate finance to advance the 
ambitious targets they have 
set in their Intended Nation-
ally Determined Contributions 
(INDCs).”

According to Nyong, the 
contributions of Italy and Flan-
ders are testaments to the good 
work that the fund has done so 
far, and the potential that exists 
to scale it up.

“The partnership with our 
donors will be instrumental in 
scaling up the bank’s climate 
finance to advance climate re-
silient, low carbon development 
across the continent,” he said.

Italy, Belgium grow AfDB’s climate fund from €4.7m to €6.7m   

Lagos State, with about 
23 million population, 
currently generates 3 
billion litres of wastewa-

ter annually as against 1.9 billion 
litres in 2006. This is even as 85 
percent of residents in the mega 
city either defecate openly, or in 
canals or open latrines.

Speaking on Wednesday at 
the commemoration of World 
Water Day in Ikeja, Lagos, Akin-
wumi Ambode, Lagos State 
governor, said only 9 percent of 
the residents were connected to 
the sewage network.

Ambode, who was repre-
sented by Babatunde Hunpe, 
special adviser to the governor 
on environment, said, as of 
2010, the daily water demand 
in the state was 500 million 
gallons per day while only 210 
million litres were available, 
leaving a gap of 210 million.

He predicted that by 2020, 
the daily demand would rise to 
733 million litres while supply 

Lagosians generate 3bn litres of water 
waste yearly as 85% defecate openly

would reach 745 million, add-
ing that the position of law on 
sinking boreholes, as provided 
in sections 253 & 259 of the En-
vironmental Management and 
Protection Law, has not changed.

“Permit is required only 
by landlords that intend to 
construct boreholes for indus-
trial or commercial purposes. 
Charges are applicable as wa-
ter is a resource that should be 
paid for,” Ambode said.

Abdul Adeniyi, coordinator 
of the Lagos State Wastewater 
Management, on his part, said 
23 million Lagosians gener-
ate 336 million cubic metres 
of waste annually, which was 
equivalent to three billion litres.

Adeniyi said 400 properties 
with privately owned water 
waste management systems 
were being supervised by the 
state government, urging the 
residents of Lagos not to def-
ecate in the bush or pit toilets 
but to do so in well-built toilet 
systems to avoid spreading 
water-borne diseases.

Guinness Nigeria has 
taken this year’s 
World Water Day 
celebration to a new 

level as it constructed and de-
livered seven hand pump water 
boreholes in Bebi Community, 
Obanliku Local Government 
Area (LGA) of Cross River State, 
in furtherance of its commit-
ment to interventions that 
transform lives and improve 
the health and well-being of 
communities in Nigeria.

The boreholes, which will 
provide for more than 7,000 
persons with year-round ac-
cess to safe drinking water, 
were unveiled at a commis-
sioning ceremony the com-
pany held to mark this year’s 
‘World Water Day.’

Sesan Sobowale, the com-

pany’s corporate relations 
director, who represented the 
managing director of Guinness 
Nigeria at the commissioning 
event, assured in a statement 
obtained by BusinessDay that 
the company would continue 
to play a leading role in en-
hancing access to safe drinking 
water in Nigeria.

“The boreholes we are 
commissioning today are the 
latest addition to the range 
of water projects Guinness 
Nigeria has delivered in states 
across the country as part of 
Diageo’s flagship ‘Water of Life’ 
programme. Since 2007, our 
‘Water of Life’ programme has 
provided clean drinking water 
to over 10 million people in 18 
countries in Africa.

“Under the aegis of the 
‘Water of Life’ programme in 
Nigeria, water facilities have 
been constructed in 35 com-

munities across the country. 
We are pleased to note that 
through these water projects, 
Guinness Nigeria has helped 
over 1.5 million Nigerians ac-
cess clean water and ultimately 
improve their overall health 
and wellbeing,” he said.

Dan Ebri, director of water 
at the Cross River State Minis-
try of Water Resources, com-
mended Guinness Nigeria’s 
commitment to initiatives that 
promote access to safe drink-
ing water in Nigeria, saying, “I 
commend Guinness Nigeria’s 
commitment to interventions 
that tackle the challenge of 
water scarcity in rural areas 
especially in Cross River State.”

Continuing, he said, “I also 
thank the company for partner-
ing United Purpose to deliver 
programmes that have helped 
Obanliku LGA to achieve ‘open 
defecation free’ status. 

New lease of life for C/River community as Guinness provides water boreholes
CHUKA UROKO

Experts have warned 
of the need for Nige-
rian households and 
businesses to have 

their wells and boreholes 
tested and treated periodically 
because of the hazards of wa-
terborne diseases and poorly 
disposed toxic chemicals.

They say this is especially 
important because over 63 
million Nigerians drink water 
from wells and boreholes, 
and 57 million do not have 
access to safe treated water, 
according to WaterAid.

WaterAid is an interna-
tional organisation whose 
mission is to transform the 
lives of the poorest and most 
marginalised people by im-
proving access to safe water, 
sanitation and hygiene.

Adeoti Lukman, associ-
ate professor, Department 
of Geosciences, University 
of Lagos, said, “What needs 
to be done to have clean 

Lafarge Africa restores profit in 
Q4 with N29bn operating EBITDA

L
afarge Africa plc, 
a  c e m e n t  a n d 
building solutions 
provider in Nige-
ria, reports in its 

12-month 2016 results prog-
ress with its turnaround plan, 
as all its plants operated at 
optimal levels, with a signifi-
cant increase in profit after 
tax in Q4 2016.

Net sales and operating 
earnings before interest taxes 
depreciation and amortisa-
tion (EBITDA) also increased 
by 12 percent and 288 percent 
respectively in Q4 2016.

Amid countrywide gas 
shortages in Nigeria, Lafarge 
Africa achieved record level 
fuel flexibility at its Ewekoro I 
plant and Sagamu plant.

All plants are operating 
at optimal levels with capex 
provisions for 2017, aimed to 
consolidate energy optimisa-
tion at Ashaka, Ewekoro 2 
and Mfamosing.

The Mfamosing 2 line, 
which came on stream, on 
time and below budget, con-
tributed to group cement 
production in Q4 2016, with 
cost savings expected in the 

future.
In the quarter, the third-

party syndicated loan of 
$88.4 million was pre-paid, 
through a loan refinancing 
arrangement with Lafarge-
Holcim Group. This inter-
company loan was hedged 
through a Non-Deliverable 
Futures (NDF) transaction.

Consequently, overall 
$581 million debt was re-
structured, which removed 
the FX impact on Lafarge 
Africa’s results.

Net debt was reduced to 
N108.3 billion, below the 
N120 billion announced no-
tably supported by capex 
control and solid cash flows.

Operating EBITDA for 
FY 2016 reached N29 billion 
from N67.3 billion in 2015, 
on operational challenges 
in the first part of the year, 
while Profit after tax for 2016 
financial year came to N16.9 
billion.

Commenting on the com-
pany’s 2016 performance, 
Michel Puchercos, CEO of 
Lafarge Africa said “Our turn-
around plan delivered solid 
results in Q4 2016 in spite 
of the challenging environ-
ment in Nigeria and South 

Africa. Technical challenges 
have been resolved with all 
our plants operating at high 
reliability. Our energy op-
timisation plan has proved 
successful with increased 
use of Alternative Fuel (AF) to 
offset gas shortages. Ewekoro 
1 plant migrated from 100% 
reliance on gas and LPFO to 
about 40% use of alternative 
fuels at the plant. Logistics 
and commercial turnaround 
plans are in place and en-
abling to restore market 
share.”

Speaking further, he stat-
ed, “Mfamosing line 2 was 
delivered ahead of time and 
above specification, and is 
now fully operational. The 
new Line contributed 338kt 
in Q4 2016 to cement produc-
tion volume and is expected 
to deliver significant cost 
savings going forward.”

Looking ahead, the CEO 
remarked, “Our immediate 
objective is to deliver fully 
on our turnaround plan by 
optimising our processes, 
developing our alternative 
fuel strategy, reducing opera-
tional costs to deliver strong 
EBITDA margins returning to 
historic levels.”

In the quarter, a tax credit 
of N39.7billion was reported 
mainly resulting from de-
ferred tax assets generated 
from Unicem operations. 
This contributed significantly 
to profitability in Q4 and for 
the full year 2016.

The company proposed a 
dividend of 105 kobo, for ap-
proval at the Annual General 
Meeting scheduled for June 
7th 2017. Cement demand 
in Nigeria is expected to grow 
between 0and +2 percent for 
the full year, on account of 
the macroeconomic envi-
ronment.  In addition, busi-
ness turnaround actions will 
be further consolidated in 
2017through energy optimi-
zation plan, local sourcing 
of production inputs, and 
logistics as well as commer-
cial excellence initiatives to 
deliver tangible results going 
forward.

Lafarge expect cement 
demand in South Africa to be 
stagnant, with 0 to -2 percent 
decline for the full year. South 
African operations will inten-
sify on its cost containment 
programme and commercial 
transformation plan, to de-
liver in the short term.

‘Periodic water treatment prevents 
waterborne diseases’

water depends on the ter-
rain. We have two types of 
terrain, sedimentary (sandy 
and clayey) and basement 
complex terrain (rocky). The 
former is found around areas 
such as Lagos, Ogun and all 
of the Niger-Delta areas. The 
latter is found in areas such as 
Oyo, Osun and the Northern 
parts of Nigeria.”

Experts warn that this 
could contaminate the water 
and spread diseases. They 
call for adherence to the Na-
tional Agency for Food Drugs 
Administration and Control 
(NAFDAC) standards of 33 
feet away from the septic tank.

A geology that works in 
an oil and gas industry, said 
“there’s need to treat our en-
vironment right as everything 
that is littered on the soil goes 
back to the ground, when 
water is not well treated, the 
waste toxic substance in the 
water, can cause danger to 
our health”.

TIAMIYU ADIO

L-R: Wunika Mukan, project manager, Prince Yemisi Shyllon, steering committee member, Adenrele Sonariwo, lead curator, Nigeria 
In Venice; Ike Chioke, steering committee member, Femi Lijadu, representative of Governor Godwin Obaseki, commissioner, Ni-
geria In Venice; Kavita Chellaram; Ade Adekola , both steering committee member during the Nigeria In Venice Press Conference. 

PATRICK ATUANYA

YANGE IKYAA, Abuja
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AdVoice introduces ringer-tone ad into Nigerian market
also receive benefits, which in-
clude some network services.

AdVoice CEO, Dennis 
Oudejans, disclosed this, when 
he paid a courtesy visit to 
BusinessDay in Lagos yes-
terday that the platform was 
effective way to reach targeted 
audience.

While the caller waits for 
the respondent on the other 
side to pick the call, the caller 
listens to the Ad with interest.

“The beauty of mobile 
phone Ads is that if a company 
books a million impressions, 
the company is guaranteed 
that those impressions are 
delivered. On average, the 
Ad time is 14 seconds. So if a 
company books for a million 
impressions, it is guaranteed 
that the Nigerian consumers 
would hear that Ad for 14 mil-
lion seconds or 4,000 hours. 
They are absolutely measur-
able and transparent and vey 
cost effective and this is the 
attractive niche of the proposi-
tion,” Oudejans said.

Oudejans, who said that 
Nigeria is a big market strongly 

believes that presenting ad-
verts through the ring tone 
especially in Nigeria with over 
148 million mobile phones 
connected has a wider reach 
and captive audience.

In Nigeria, he said advertis-
ers have shown greater interest 
in the platform and “we seem 
to have a market place that 
can function where we can 
basically provide the uniform 
vehicle for operators to provide 
proposition that is equivalent 
to that of top online mobile 
proposition”

AdVoice was launched in 
Nigeria in December last year 
at a time of market commu-
nication budget cuts occa-
sioned by economic recession, 
a development that affected 
many agencies, but Oude-
jans said today clients are 
spending smartly and wisely 
as they are now interested 
in performance, reach and 
measurability and that is what 
AdVoice offers.

“We can guarantee that the 
Ads have been delivered and 
consumers have known the 

A
dVoice, a Nigeri-
an-based mobile 
phone advertising 
provider, has intro-
duced audio mo-

bile advertising platform for 
Nigerian network operators.

The new system allows 
network operators that keyed 
into the plan to replace ring 
tones, especially on the caller’s 
part with various companies’ 
advertisements. This new ad-
vertising method principally 
monetises ring tones and sub-
sequently generates revenues; 
rewards subscribers and offers 
targeted advertising.

Globally, there about 5 
billion mobile users who on 
average receive about 4 phone 
calls a day. That gives you a po-
tential inventory of 20 billion 
ads. Value of global mobile ad-
vertising is presently estimated 
at over $100 billion.

Under the AdVoice plat-
form and in respect to privacy, 
mobile phone users are only 
encouraged to opt-in as they 

brands or the proposition it 
offers. I see us capturing wal-
let share from the advertising 
market”, he said confidently.

“We can monitor the cam-
paign performance. The ad-
vertiser can see how many 
subscribers have accessed the 
adverts and how many calls to 
action have been taken and 
they can adjust their cam-
paigns. We are giving digital 
capabilities to telco inven-
tory which was previously not 
available,” Oudejans further 
said.

Oudejans who first came 
to Nigeria in 1990 described 
Nigeria as a big market, which 
is hard to ignore. “Nigeria is a 
very big market. We know that 
Nigerians are very expressive. 
And brands get credibility 
when they are put in front of 
consumers. Nigeria is a stra-
tegic market for us and the 
largest economy in Africa. 
With AdVoice, we can reach 
illiterate people because of the 
reach of phone. We are strong 
in remote areas of Nigeria, this 
is our key focus.”

KEHINDE AKINTOLA, Abuja
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Reps: New US investment policy threatens issuance of $500m Eurobond

House of Representa-
tives on Wednes-
day urged Federal 
Government to halt 

the issuance of the $500 mil-
lion Eurobond due to the new 
US investment policy, which 
offers high returns.

However, the House during 
the consideration of the report 
from the Committee on Aids, 
Loans and Debt Management 
presented by Adeyinka Ajayi at 
the Committee of the Supply, 
the House approved Federal 
Government’s request for the 
issuance of $500 million Eu-
robond at international capital 
market for funding of the year 
2016 budget deficit.

While noting that the in-
ternational market/foreign 
investors had slightly moved 

against Nigeria considering 
the US offer, Ajayi however 
noted that the Committee had 
understanding with the Min-
ister of Finance and relevant 
agencies to await a favourable 
period before issuing the $500 
million Eurobond.

Ajayi further explained 
that the Debt Management 
Office (DMO) negotiated 
down from 50 percent cost 
of first issuance quoted by 
the transaction parties to a 
maximum of one-third.

He observed that the 
sum of $600 million loan 
has been taken from African 
Development Bank, adding 
that the revenue shortfall 
of Federal Inland Revenue 
Service (FIRS), Customs and 
Nigerian National Petroleum 
Corporation (NNPC) of over 

N1 trillion, leaves Nigeria 
with no other option than to 
source for external funding.

“The estimated cost of 
the new issuance is about 
0.25 percent of the expected 
proceed of $500 million being 
approximately N340 mil-
lion which is lower when 
compared with 0.32 percent 
cost for the first issuance of 
$1 billion, which stood at 
approximately N986 million.

“After concluding the first 
Eurobond issuance as at 
February 9th 2017, the gov-
ernment wants to take the 
USD500 million Eurobond 
quickly at a favourable in-
terest rate so that the inter-
national market interest in 
Nigeria will not wane.

“However, despite devel-
opment in the international 

capital market that may make 
the issuance slightly more 
expensive than anticipated, 
the government is desirous 
of procuring approval of the 
National Assembly in readi-
ness of favourable movement 
in the market.

“That the economy is 
struggling and that the fund-
ing gap in the 2016 budget 
being close to N1 trillion, 
there is need to seek all lawful 
options to abridge the gap to 
ameliorate the sovereign of 
Nigerians.

“That the Federal Govern-
ment having exhausted the 
domestic borrowing window 
in the 2016 budget, the nation 
can only borrow from the 
international market as ap-
proved under the 2016 foreign 
borrowing window,” he said.

As  Ni g e r i a  l o s e s 
about 2,300 un-
der five-year olds 
and 145 women of 

childbearing age daily, the 
United Nations International 
Children Education Fund 
(UNICEF) has renewed its 
commitment to support the 
Nigerian health sector to-
wards improving maternal 
and child health.

To this end, it plans to 
strengthen immunisation and 
revitalisation of primary health-
care system in the country.

Omar Abdi, deputy execu-
tive director, programme, UNI-
CEF, made this known while 
meeting with Isacc Adewole, 
minister of health, in Abuja.

According to a recent UNI-
CEF report, every single day, 
Nigeria loses about 2,300 under 
five-year olds and 145 women 
of childbearing age, making it 
the second largest contributor 
to the under–five and maternal 
mortality rate in the world.

“UNICEF and Federal Min-
istry of Health have long history 
of partnership in improving 
healthcare system in Nigeria; 
however, our visit to the min-
ister was to renew our com-
mitment and to ensure that 
our plans were in line with the 
minister’s priority,” Abdi said.

“Sharing ideas between 
the Hon Minister and UNICEF 
may offer solutions to some 
of the numerous challenges 
confronting the Nigerian health 
sector,” Abdi said.

Speaking further, member 
of the delegation, Marie Pierre 
Poirier, UNICEF West and Cen-
tral Africa regional office, Da-

Nigeria loses 2,300 under five, 145 
women of childbearing age daily

kar, Republic of Senegal, said 
UNICEF considered Nigeria as 
very important country in West 
and Central African region.

She noted, “We sought for a 
conversation with you to hear 
your vision and strategy so that 
we can support it, we want to 
set specific objectives, which 
would include immunisation 
component which may sup-
port the fight against polio in 
the country.

“We want your guidance, 
we are on the process of shap-
ing the next five years pro-
gramme, so we want to make 
sure that what we want to do 
in the health sector in Nigeria 
is in line with your priority, but 
also we shall together define 
it in terms of actual result that 
we would achieve on children.”

Responding, Adewole, who 
appreciated the support of 
UNICEF in the fight against 
polio, child survival, preven-
tion of mother to child HIV/
AIDS transmission and nu-
trition, said, “Investing on 
primary health care system at 
the community level was the 
only way to improve the health 
indices of Nigeria.

“When you look at our 
healthcare indicator, our prob-
lem is not the rich, not the edu-
cated, 95 percent of educated 
Nigerians receive antenatal 
care, 20 percent of the poor 
receive antenatal care, so we 
want to truly address maternal 
mortality, we must focus on 
the rural and the poor, same 
goes for immunisation, the 
rich can take care of them-
selves, they can take the next 
available flight out of Nigeria 
access care but the poor have 
nowhere to go.”

TIAMIYU ADIO

DANIEL OBI

... applaud 700% oversubscription of $1bn Eurobond

… UNICEF pledges more support for improved health sector

Young Entrepreneurs of 
Nigeria (YEN) is em-
powering young entre-
preneurs and women 

with the right business capac-
ity, networking opportunities, 
funding insights, and donation 
of professional business web-
site/domain name registration 
and web hosting services for 
free valued at N50 million.

YEN, who made this pos-
sible during the Youth and 
Women Empowerment Con-
gress (YAWEC) 2017 summit, 
supports aspiring entrepre-
neurs to achieve their entrepre-
neurial dreams thus impacting 
extensively in the development 
of the Nigerian economy.

Top business leaders in-
cluding the wife of the Lagos 
State governor, Bolanle Am-
bode, Nnamdi Ezeigbo, CEO, 
Slot Systems Limited, Adebola 
Williams, CEO, Red Media Af-
rica, founder/executive direc-
tor, Slum2School Africa, Otto 
Orondaam, were in attendance 
at the event.

Speaking at YAWEC 2017 
summit organised by YEN in 
Lagos, Ambode commended 
YEN for this laudable initiative, 

YEN empowers young entrepreneurs in 
Nigeria with N50m investment

noting that this conscious ef-
fort to help grow and support 
aspiring young entrepreneurs 
and women in the SME sec-
tor in Nigeria would go a long 
way in ensuring growth and 
development including gener-
ating more revenue, which will 
positively impact the nation’s 
economy.

Williams said as a start-
up, you need to build a rich 
people bank and partnerships 
to achieve huge success, saying, 
“If you want to go early as an 
entrepreneur, go alone but if 
you want to go far as a business, 
networking is critical in achiev-
ing this. Entrepreneurs are risk 
takers; they cease opportunities 
and never afraid to fail again to 
succeed.”

Ezeigbo, in his presentation 
titled ‘The secrets of building 
sustainable business brands,’ 
said “to grow a business as an 
entrepreneur, there is the need 
to have the right mentality, in-
surgent mission, fire and focus.”

He further noted that as 
an entrepreneur, one was left 
with either of two choices - to 
choose between competence 
and money.

“The strategy that aligns 
your company’s core compe-
tence becomes its competitive 

L-R: Yinka Adekoya, managing director, Wapic Insurance plc; Bode Ojeniyi, executive director, Wapic Insurance; Bunmi Bajomo, 
general manager, Coronation Merchant Bank; Yomi Shittu, deputy head of sales, Dangote Cement plc, and Ranti Ogunleye, 
managing director, Wapic Life Assurance Limited, at the Wapic inaugural capacity building session for key distributors in the 
manufacturing sector in Lagos, yesterday.        Pic by Olawale Amoo

ANTHONIA OBOKOH



traffic gridlock here, forcing many 
into driving on village bush paths. 
This chaotic situation was most pro-
nounced on Sundays because many 
people travel on Sundays.

The failed sections of the Lagos-
Sagamu-Ijebu Ode-Ore-Benin Ex-
pressway may be located outside 
the Southeast geopolitical zone, but 
it would appear that it was people 
and businesses from this zone that 
bore the brunt of the messy state of 
the road. Most travellers who use the 
road are from the area, and the people 
from the place are the major investors 
in transport business, ranging from 
Ekene Dili Chukwu to The Young 
Shall Grow, to Eekesons, to Chisco, to 
ABC, etc. The very poor condition of 
the road forced them to change their 
business model. For instance, instead 
of investing in big luxury Volvo or Mer-
cedes buses from Brazil, they switched 
to Toyota minibuses which our people 
curiously call Hummer Bus. While 
mini buses can manouvre their way 
through bush paths, luxury buses 
can hardly do so. In fact, luxury bus 
operators were forced by the almost 
impassable nature of the road to re-
move their front grills, thus distorting 
their aesthetics.

 One is glad to report that Fashola 
is doing well also in the heart of the 
Southeast. The Onitsha-Enugu high-
way is getting a serious facelift for the 
first time in some 20 years, that is, 
since the Peoples Democratic Party 
(PDP) came to power in 1999. The 
Enugu-Port Harcourt Expressway 
is being reconstructed, in addition. 
There is a tinge of irony in all this. For 
the six years President Jonathan was 

Given the quality of 
work and the frenetic 
speed of execution, 

people now drive from 
Lagos to Onitsha in a 
little over five hours. 

Just two years ago, the 
same journey used to 

take at least nine hours
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water from the road to appropriate 
places. This means that the road will 
last. Reinforced upstand kerbs are now 
replacing pipes and railings on bridges 
designed to prevent persons and vehi-
cles from plunging into rivers, streams, 
rivulets and valleys. Upstand kerbs 
also help people with acrophobia, or 
irrational fear of height.

Given the quality of work and the 
frenetic speed of execution, people 
now drive from Lagos to Onitsha in a 
little over five hours. Just two years ago, 
the same journey used to take at least 
nine hours. It was worse on Sundays 
even a year ago. It was usual to spend 
up to three hours on one spot in Ondo 
State where the road failed woefully or 
was under reconstruction. Nigerians’ 
impatience on the road and general 
rough driving habits used to result in 
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What I gained from the Venture in Management Programme 
I and my colleagues were introduced 
to the different facets of managing a 
business and developing manage-
ment skills. The LBS, whose MBA pro-
gramme was accredited internationally 
last year, has been partnering with JAN 
since 2000. How happy we were to be 
the first VIMP participants after the 
accreditation.

Every session was rigorous. Before 
each session, we studied and discussed 
the cases we were given in groups. Each 
group brought its view of the case into the 
classroom and this gave life to the sessions. 

The LBS facilitators taught with 
gusto. They helped those of us who 
were using the case method for the first 
time. They taught us to analyse business 
problems from several angles: social, 
economic, political and ethical. We 
were inspired to see opportunities in 
problems, for instance, to find reces-
sion-proof solutions to problems. The 
faculty and staff of the LBS must have 
sacrificed a lot to make the programme 
a success. We enjoyed every single thing 
especially the catering services. The 
caterers repeatedly urged us to “enjoy it”. 

One of the interesting packages 
of the programme was the Corporate 
Social Responsibility activity. While it is 
similar to the community development 
service we do as corps members, it had 
a different flavour. We went in groups 
to private and public primary schools 
and a secondary school. At the primary 
schools, we ran ‘JA More than Money’ 
sessions, and for the secondary school 
we organised a ‘JA It’s my business’ ses-
sion. While exchanging experiences, 
we noticed the difference in levels 
of exposure between the public and 

private school students but a single 
thread ran through both: the fervour 
to learn. This is the only requirement 
to grasp what is taught. 

The more exposed private school 
students already had bank accounts 
with some savings. They engaged us 
intelligently and asked us the most 
unexpected questions. Only a few 
of the public school students had 
bank accounts. But they were already 
involved in petty trading. Their zeal 
to learn was evident in their ques-
tions. It was fun being with them. For 
most of us, it was an eye-opener: we 
saw in those children hidden talents 
just like the protagonists of ‘Hidden 
Figures’, a movie we saw towards the 
end of VIMP.

Another interesting aspect of 
the programme was meeting Simi 
Nwogugu and the VIMP alumni. We 
had heard about Mrs. Nwogugu but 
she was not at any of our lectures. She 
turned up one day in all simplicity. 
We also got to meet VIMP alumni. 
Interacting with them we learned 
what they had been up to after VIMP. 
We were inspired they were all trying 
to make a meaningful impact in soci-
ety. Most of them were quite young. 
Some already have started busi-
nesses. The older ones, the few who 
came, are already doing great things. 
Mrs. Adenike Adeyemi, the Executive 
Director of Fate Foundation, spoke to 
us. The mission of Fate Foundation is 
to foster wealth creation by promoting 
business and entrepreneurial devel-
opment among Nigerians. Others 
were Gbenga Sesan, the Director of 
Paradigm Initiative and Tunji Eleso, 

CHUKWUEMEKA ONYENDI
Onyendi is a graduate of the Univer-

sity of Nigeria

I was one of the 50 fortunate partici-
pants selected to attend the 2017 
edition of Venture in Management 

Programme (VIMP). 
I graduated seeing the world from 

a single viewpoint, that of an account-
ant. Accounting is indispensable in 
any business organisation. Profit 
and loss, capital and cash-flow are 
some lingo of business. What I lacked 
was the perspective of a manager 
or an entrepreneur, although I took 
some courses in management. I was 
narrow-minded. The way we were 
taught partly contributed to this.

For most of us, if not all, who 
participated in the mini-MBA ses-
sions of the VIMP at the Lagos Busi-
ness School (LBS), this had been 
our experience. We were unused to 
learning by brainstorming. We were 
unfamiliar with the practice of peo-
ple from varied fields of study, with 
varied characters and different levels 
of exposure contributing to solving 
managerial problems. During the 
six days of the programme our group 
discussions were simulations of what 
really happens in organisations. 

Simi Nwogugu, founder and ex-
ecutive director of Junior Achieve-
ment Nigeria (JAN), chose investment 
banking as a career after attending 
a one week mini-MBA programme 
during an internship at McKinsey. 
She fell in love with business. And 
when she graduated from Mount 
Holyoke College in the US she joined 
the investment banking division of 
Goldman Sachs. In July 1999, she 
quit her job and relocated to Nigeria 

the Director of Strategy Co-Creation 
Hub.

I came away from VIMP con-
vinced that JAN has thrived not just 
because of its ideals but also because 
of the dedication of those who man-
age it. Their aspiration is to see that 
there are always people to solve the 
social and economic problems of 
society. To achieve this they devote 
their resources. Those who share 
this aspiration volunteer to help 
educate students. Some volunteer 
to raise funds for the various JAN 
activities. Corporate supporters of 
JAN include Accenture – Niyi Yusuf, 
the chief executive, gave an inspiring 
lecture during the programme – the 
African Capital Alliance Foundation 
and Channels Television.

On the final day, during our one 
of our classroom sessions, a partici-
pant wondered why VIMP isn’t being 
broadcasted to reach more people 
to teach them about business rather 
than spending time on Big Brother 
Africa. Simi Nwogugu noted that 
most times TV stations lure viewers 
with programmes that appeal to 
their base tendencies. To promote 
programmes such as VIMP on TV, 
viewers must learn to give less atten-
tion to what debases us and develop 
interests in entertaining educative 
programmes.

Participating in VIMP 2017 broad-
ened my view, inspired me to think 
and dream big, and work toward to 
a brighter future.

in office, not even one federal road in 
the Southeast was fixed. Yet, the Igbo 
political operatives were fanatical 
over him, and in the process drove 
the Igbo people into a terrible political 
direction. They falsely claimed that 
Jonathan was Igbo. This shows the 
wretchedness of nepotistic and expe-
dient politics. Portions of the Benin-
Asaba Rd and the Benin-Ore Rd failed 
badly when Mike Onolemenem from 
Edo State was the Minister of Works, 
and nothing was done to fix them. 
And lest we forget, under Obasanjo’s 
presidency federal roads in Yoruba-
land, including the Lagos-Otta Rd, fell 
into the worst state of disrepair ever. To 
repeat the obvious, Jonathan could not 
fix any federal road in his home state 
of Bayelsa, let alone Rivers State where 
he spent much of his life.

Today, it is a young man of Yoruba 
extraction who is reconstructing roads 
all over the country, regardless of the 
political leaning of Nigeria’s compo-
nent parts. Fashola has always been 
very impressive. The good work he is 
doing is now cited by Igbo politicians 
for joining the All Progressives Con-
gress en masse. As the saying goes in 
communication science, the best form 
of propaganda is to do the right thing. 
I am personally indebted to Fashola 
for energetically reconstructing roads 
which enabled me to prepare very well 
for my father’s funeral. He will always 
be in our thoughts and prayers. My 
father, wherever he may be now, must 
be pleased with Fashola.

O
n Thursday, March 
17, 2017, my father, 
B o n i f a c e  Um e n z e -
kwe, was buried in my 
hometown of Achina 

in Aguata Local Government Area 
of Anambra State. Aged 90 years, my 
late father, better known by the so-
briquet of Ihenyirimmadu, had died 
in January, 2017. Between the time of 
his departure and burial, I travelled 
countless times from my base in La-
gos to Achina, all by road, to prepare 
for the funeral ceremonies which, 
in keeping with the culture of the 
Igbo people in Anambra State, were 
bound to be elaborate and expensive. 
I am the only child of my parents, so 
the bulk of the burial and funeral 
arrangements fell on my shoulders. I 
still wonder how I could have coped 
with the humungous challenges if my 
father had departed a few years ago 
when roads were in such a mess that 
many bereaved families stayed on 
the Lagos-Benin Road with bodies 
of their dead ones for more than a 
day.  And this brings me to the crux 
of this article.

 The Lagos-Sagamu-Ijebu Ode-
Ore highway has changed dramati-

cally in the last one year. So has the 
Lagos-Ibadan highway where Julius 
Berger is doing a damn good job. 
This was perhaps the busiest road in 
the country, yet the Olusegun Oba-
sanjo administration abandoned it 
for years.  Both the Umaru Yar’Adua 
and Goodluck Jonathan governments 
were running around in circles on this 
critical road. The quality and speed 
of the ongoing reconstruction work 
on this expressway must be one of 
the remarkable achievements of the 
Muhammadu Buhari administra-
tion which will on May 29 mark its 
second anniversary. Since I use the 
road extensively, I have no hesitation 
in praising the Buhari administra-
tion for doing the right thing. And I 
commend in particular the Minister 
of Power, Works and Housing, Baba-
tunde Fashola, for exhibiting leader-
ship and dynamism here.

 As already indicated above, it is 
not just on the Lagos-Ibadan section 
that massive rehabilitation work is 
going on, of all the roads I have been 
using extensively in recent times. 
If Julius Berger is doing a most im-
pressive job on the Lagos-Ibadan 
road, RCC of Israel is arguably doing 
superior work on the Sagamu-Ijebu-
Ore Road. Frankly, to call what is 
going on there mere rehabilitation 
is a gross understatement. It is even 
more than ordinary reconstruction. 
The thickness of the asphalt is far 
more than that used when the road 
was constructed the first time in the 
1970s, probably this is in recognition 
of the enormous load on it now. State 
of the art drainage facilities are now 
being provided, channelling flood 

9Thursday 23 February 2017 BUSINESS  DAYC002D5556

to start JAN. 
Two things led her to make this 

career change. The first was her 
encounter with Junior Achievement 
while volunteering as part of a Gold-
man Sachs Community Teamwork. 
The second was a personal quest to 
bring Junior Achievement to Nigeria. 
Prior to resigning from her plush job, 
a brief visit to Nigeria in March 1999 
gave her a first-hand experience of 
the poor state of education in Nigeria.  
The educational system at the various 
levels was in ruins. She felt the need 
to give a helping hand and so moved 
back home in July 1999.

Out of her zeal to introduce young 
people to financial literacy, business 
management and entrepreneur-
ship, JAN designed programmes 
for youths. The Venture in Manage-
ment Programme – similar to the 
mini-MBA sessions Simi Nwogugu 
attended in the US – is for students 
fresh from youth corps service.

JAN has come to solve a social 
problem and correct a widespread 
mentality. Nigerian businesses give 
little thought to the role of a manager, 
her responsibilities and attributes. 
Unfortunately, for some business 
owners their ambition doesn’t go 
beyond being recognised as the boss. 
All they want is to be known as the 
chairman, managing director. They 
start their business without think-
ing of what problems the business 
must solve. They don’t focus on the 
consumers’ satisfaction. Sometimes 
they are entrepreneurial but get car-
ried away by other interests. 

For one intensive week at the LBS 

MODESTUS UMENZEKWE
Umenzekwe is a Lagos-based 

businessman.



through our treatment of education, health, 
rural development, urban mass transit and 
housing. 

The evidence is irrefutable that Nigeria’s 
immense endowments have not benefited 
the vast majority of its people-more than 
70% of the population is poor; over 30% are 
unemployed; more than 40% of the youths 
have no jobs; 30% of our people remain il-
literate; life expectancy is just 52years; and 
the country exhibits poor human develop-
ment with HDI of just 0.514.

Before I advocate some solutions, let 
me speak specifically on some contempo-
rary issues of monetary policy which have 
combined to erode the quality of life of 
Nigerians and also the economic growth 
and development of the nation itself-the 
(mis) management of exchange rates, 
interest rates and inflation. Those three 
issues illustrate how economic managers 
have either by flawed policy prescriptions 
or sometimes policies deliberately designed 
to engender opportunities for rent-seeking, 
impoverished Nigerians. In 2015, due to oil 
price declines and consequent worsening 
of our balance of payments, foreign portfo-
lio investors began to seek a 10% deprecia-
tion of the Naira to reflect what they thought 
was its fair value. These portfolio investors 
were investing in Nigerian government 
bonds(in effect funding the operations of 
the Federal Government) and equities on 
the Nigerian Stock Exchange. Even though 
portfolio investors were understandably at 
the forefront of this pressure, FDI investors 
shared similar sentiments. Remember that 
the exchange rate at this time was N200/$ 
and a 10% depreciation would have meant 
a currency value around N220/$. The 
“spokesman” of these portfolio investors 
was JP Morgan because they had included 
Nigeria in their bond index which those 
investors tracked. Well we basically told 
JP Morgan to go to hell and investors, both 
portfolio and FDI duly abandoned Nige-
rian markets worsening our Dollar supply 
scenario at a time when what we needed 
were alternative sources of FX. Then CBN 
resorted to administrative controls and 
rationing of FX, resulting in further effective 
devaluation, multiple exchange rates, rack-
eteering and so-called “round-tripping” of 
scarce foreign currency, corruption, and 
influence peddling around the FX market. 
By the time, we finally began to loosen FX 
policy last month, we had perhaps up to 
ten exchange rates for different categories 
of buyers ranging between N197/$ for 
pilgrims, N315/$ at the interbank and over 
N500/$ in the parallel markets where most 
people got their dollars! 

Now this wrong policy approach had 
implications for both inflation and inter-
est rates! Due to CBN’s fixation with fixing 
exchange rates at a subsidized rate, it had 
to tighten money supply leading to a high 
monetary policy rate of 14% with other 
interest rates following from that high base. 
And of course because of rising exchange 
rates, inflation which had reached as 
low as 7.8% is today at 18.6% all of which 
combine to erode the purchasing power of 
the average Nigerian…who still has a job 
and an income! The morale of this story 
is that we must approach economic deci-
sions rationally and not emotionally and 
sometimes when policy makers claim to 
be pursuing so-called nationalistic policy, 
watch carefully…they just might be enrich-
ing themselves and their friends!!!

So what are the solutions? It is obvious 
that our critical economic challenge is to 
diversify our economy away from rents 
from oil, into a productive economy based 
on manufacturing, transportation, min-
ing, agriculture and construction, exports 
amongst others. Please note that Nigeria’s 
diversification challenge is not about GDP 
even though opportunities for optimising 
GDP abound, but it is about exports and 
government revenue. Nigeria is well-placed 
to achieve this with our large labour endow-
ment and markets, natural location as a 
transportation hub, abundant solid mineral 

The evidence is irrefutable that 
Nigeria’s immense endow-

ments have not benefited the 
vast majority of its people-

more than 70% of the popu-
lation is poor; over 30% are 

unemployed; more than 40% 
of the youths have no jobs; 
30% of our people remain 
illiterate; life expectancy is 

just 52years; and the country 
exhibits poor human develop-

ment with HDI of just 0.514
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deposits, large, fertile land mass and crea-
tive and resourceful people. The required 
investment in infrastructure and housing if 
made, guarantee a booming construction 
sector into the long term. These sectors 
and activities will produce domestic jobs 
in large numbers and redress poverty. I 
believe we also need to resolve the issue of 
downstream petroleum sector deregula-
tion. We need to remove all impediments 
to foreign and domestic investment and 
in particular the confusion over foreign 
exchange management and articulate a 
clear and compelling policy to re-assure 
investors. We hope the imminent National 
Economic Recovery and Growth Plan will 
address the policy lacunae.

It is also evident that we need budgetary 
reforms to focus government spending on 
capital expenditure. I indeed advocate an 
amendment to the Fiscal Responsibility Act 
to mandate a 60:40 capital/ recurrent ratio 
within the next five years; and a 70:30 ratio 
within the next sevento ten years! This will 
require drastic public sector reforms. The 
other supportive decision which I hope 
politicians, bureaucrats, and labour will 
allow government to take is privatisation of 
all the refineries. The legal and regulatory 
infrastructure for take-off of solid minerals 
is already in place- the Mines and Minerals 
Act 2007 and the institutions created there 
under. All that is missing and that should 
now be manifest is the political will, sector 
stability and global marketing to attract 
international investments into the sector. 
Mining, we must recognise, also creates 
jobs in large numbers.

I believe we need legal and constitu-
tional reforms to enthrone fiscal federal-
ism, devolution of power to sub-national 
entities, increase revenue allocation to 
States and LGs, and create a truly federal 
or confederal, competitive and productive 
economy. There are also policy actions 
which we have to take- investment climate 
reforms to improve business and economic 
competitiveness, focus on developing MS-
MEs, deepening long term savings through 
pensions, insurance and sovereign savings, 
land reform to eliminate constraints in time 
and cost around land transactions (includ-
ing a review of the governor’s consent re-
quirement), and actions to reduce inflation, 
interest rates and business operating costs. 
I strongly believe we also need a robust 
competition law and policy regime to pre-
vent monopolies and anti-trust behaviour 
which increase prices, prevent economic 
efficiency and subvert the free enterprise 
and democratic system!

In our current conditions, we require 
aggressive social policy- it should be clear 
that the primary role of government is to 
help the poor and vulnerable. We need 
public education reforms, investments in 
public health, and creation of sustainable 
financing structures for both health and 
education. 

Finally, we must continue to tackle cor-
ruption. I prefer structural rather than emo-
tional responses to the malaise-transparent 
and competitive privatisation to reduce the 
space for public sector corruption; deregu-
lation to minimise official discretion and 
procurement transparency and freedom 
of information. But there must also be 
stronger and non-partisan enforcement. 
We must re-define the nation’s primary na-
tional security imperative as the abolition of 
corruption, which in any event, is what our 
constitution stipulates. Our leaders must 
find the political will to fight corruption 
whether by its friends or foes.

Opeyemi Agbaje
• Keynote Address delivered to Nigerian 
Economics Students Association (NESA), 
University of Lagos on March 7, 2017 under 
the auspices of The Liberal Forum.

Who finance don epp?

course every expense devoted to these other-
wise unnecessary spending is one taken away 
from what may have been deployed towards 
employing one additional worker, and only 
surviving and successful businesses can em-
ploy workers. There are also multiple taxes, 
charges, rates and dues, costs of regulatory 
overkill, absence of appropriate incentives for 
industrial enterprises, other costs associated 
with surviving a harsh investment climate 
and the costs of servicing corrupt officials!

Corruption has been a particularly 
destructive force for poverty in Nigeria and 
other African nations. In our case, the long 
term trend of rising oil prices since 1998, 
briefly interrupted in 2008-2009 due to global 
recession meant that the nation earned 
N60.9trillion ($380billion) from oil sales from 
1999 to the second quarter of 2013. In terms of 
spending, the federal government expended 
N35.2trillion ($220billion) over the same 
period, with the equivalent figures for states 
and local governments being N25.4trillion 
($158.8billion) and N10.5trillion ($65.9bil-
lion), thus the governments of Nigeria col-
lectively spent N71.2trillion ($442billion) 
between 1999 and June 2013-the question is 
(even after discounting the sub-optimality 
of prevalent recurrent spending which we 
have already discussed) whether there is suf-
ficient evidence of this expenditure in terms 
of infrastructure and services?

Let’s turn to how deficiencies in educa-
tion, health and (lack of ) social services 
have contributed towards impoverishing 
Nigerians! Our education system places 
insufficient emphasis on quality, skills and 
competences (often emphasizing quantity 
and zero costs ignoring the fact that worth-
less education may as well be free!); it is weak 
in science and technology education often 
mass producing ill-educated or barely literate 
graduates in arts and humanities; ignores the 
critical role of economics, management and 
entrepreneurship education in the context 
of developing nations; destroys innovation 
and creativity through outdated teaching 
methods instead of focusing on fostering 
the student’s own independent learning 
and creative thinking; and is insufficiently 
focused on adult, vocational and technical 
education. The critical issue in both educa-
tion and health sectors remain unanswered 
questions about sustainable financing struc-
tures to guarantee both access and quality. 
And then we have a huge vacuum in social 
policy in terms of rural under-development, 
unemployment and disability benefits and 
care of senior citizens. In Northern Nigeria, 
the willful exclusion of millions of young 
people from modern education and skills is 
a guarantee of large scale poverty and is now 
our biggest threat to national security! 

Finally we have recorded significant 
policy and implementation failures that 
have translated to massive poverty in the 
land-failure to leverage oil and gas resources 
to create a robust, diversified economy; 
failure to modernize agriculture; failure to 
formulate and execute a successful industrial 
policy; and (deliberate?) neglect of social 
investments and human capital especially 
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S
ome years back I delivered a lec-
ture on the topic “Why Nigerians 
are Poor”. As I prepared for this 
event, my thoughts went back 
to that lecture because the un-

derlying themes are similar-the Nigerian 
economy and financial system and indeed 
our democracy and political systems 
are not working for the majority of our 
people. And most Nigerians are poor! The 
economy is not working for the poor; the 
rural dweller; the young and vulnerable; the 
senior citizens; the unemployed. Research 
from the strategy, business, economy and 
policy consultancy company I head, RTC 
Advisory Services Ltd based on NBS data 
shows that poverty rose from just 27.2% 
in 1980 to 46.3% by 1985, just five years 
later; 60% by 1995 and has progressively 
risen to 69% in 2010, 71.5% in 2011 and by 
2014, 72%! Over the period 1980 to 2012, 
unemployment rose from just 6.4% to 
27.4% in spite of consistent GDP growth 
rate averaging more than 7.5% and by 2016, 
33.6% (using NBS old measure); Human 
Development Index (HDI) has risen only 
modestly between 1990 (0.411) and 2014 
(0.514); and average life expectancy in spite 
of our enormous resources remains stuck 
at 52.9 years in 2015 while the equivalent 
figure in the developed world averages over 
70 years. Why is this so and what can be 
done to ameliorate this situation?

First there are three critical problems 
with the structure of our economy-the 
dominance of government spending on 
recurrent expenses of a public service 
which employs only a small percentage of 
Nigerians; the dominance of our oil and 
gas sector (and until recently power) by 
an inefficient and corrupt public sector; 
and the structure of our financial sector 
which excludes Small, Medium and Micro 
Enterprises from financing and has been 
unable to provide mortgages and housing 
for the middle class. There is also a fourth 
problem with the structure and nature of 
domestic production in Nigeria-agriculture 
is sub-modern, dominated by small hold-
ers and insufficiently linked with domestic 
processing, agro-allied and manufactur-
ing; wholesale and retail trade is largely in 
imported products; and the oil export is of 
crude, unprocessed oil without a local re-
fining sector and no domestic value-added 
(meaning no domestic jobs and productiv-
ity!) The implication is that the economy 
has severely limited domestic linkages and 
much of domestic production minimally 
affects poverty and unemployment!

In addition, any one conversant with 
our pre-recession GDP sectoral growth 
rates will notice the pattern in which sec-
tors with a potential for huge employment 
(manufacturing, solid minerals, building 
and construction, real estate etc.) are either 
very small in size or have very low growth 
rates, while sectors like telecommunica-
tions which are fast growing do not employ 
large numbers (though on the positive side 
with multiple domestic linkages).

The structure of government consist-
ently spending between 60-75% of its 
expenditure on salaries, emoluments, pen-
sions and overheads of about 3 million Ni-
gerians engaged in the public sector at fed-
eral, state and local governments including 
political appointees, is compounded by the 
fact that the limited sums appropriated for 
capital projects and social services are sub-
ject to rampant corruption which severely 
diminishes the value received by ordinary 
Nigerians from government expenditure. 
This structural deficiency of what govern-
ment spends its resources on and who are 

the real beneficiaries thereof, is worsened 
by another structural problem-the struc-
ture of Nigeria’s pseudo-federation with 
one overwhelmingly large and not surpris-
ingly wasteful and inefficient federal gov-
ernments; 36 handicapped states; and 774 
almost utterly useless local governments 
which are now de facto area offices of the 
handicapped states and therefore doubly-
disabled and dysfunctional. Nigeria has 
moved between independence in 1960 
and today from three, later four strong 
and viable regions to a prebendal system 
of handouts from a federal government 
(which in the first place forcefully stole 
resources from the regions/states and now 
purports to handout pittances therefrom) 
to its now dependent states. The conse-
quence is a shift in focus from production 
and development though competition to 
distribution and stagnation through pre-
bendalism. The other consequence, as we 
have seen is the multiplication of recurrent 
costs of governance as resources which 
should otherwise have been channeled 
into areas of public need are expended 
paying and maintaining civil servants 
and political office holders. As an illustra-
tion, the Nigerian nation budgeted only 
N7billion for the capital and recurrent 
costs of maintaining the National As-
sembly in 1999 when we returned to civil 
rule. While the number of Senators and 
Members of the House of Representatives 
has stayed the same, their annual budget 
rose to as high as N150billion and is now 
N120billion! 

Thus far, we have seen some, though 
not all reasons accounting for high rates 
of poverty, unemployment, inequality 
and social exclusion afflicting our nation. 
I have often wondered what kind of elite 
hopes for “peace and security” in a nation 
in which there are one hundred million 
people living in poverty? It is highly un-
likely, indeed probably impossible for 
Nigeria to enjoy sustainable peace or law 
and order until we address the lop-sided 
economic growth that creates billionaires 
in units and poverty and destitution in 
hundreds of millions!

Another cause of endemic poverty 
and desperation in Nigeria is our low in-
dustrialization. Economic history suggests 
that nations (especially those with large 
populations such as ours) are unlikely 
to create jobs and a large middle class 
without industrialization-those sectors 
that create jobs in significant numbers 
(manufacturing, mining, modernized ag-
riculture, agro-processing and agro-allied 
industry, construction) are all dependent 
on a strong industrial and technology 
base. There are many reasons why we 
haven’t been able to create sustainable 
industrialization with the most notorious 
been the abject shortfall in electricity sup-
ply. Compare Nigeria’s 4,000 MW power 
supply with Algeria’s 11,000MW; Egypt’s 
24,000MW; South Africa’s 40,000MW; the 
UK’s 80,000MW; Brazil’s 100,000MW; and 
Germany’s 120,000MW! Nigeria’s (for-
mer?) Vision 2020 target of 40,000MW is 
South Africa, our main regional competi-
tor’s current power output. According to 
the Jonathan government’s power sector 
road map, Nigeria’s per capita power con-
sumption is 7% of Brazil and 3% of South 
Africa-while Brazil generates 100,000MW 
for 201million people and South Africa 
generates 40,000MW for a third of our 
population, Nigeria generates 4,000MW 
for 160million people!

There are other factors behind im-
paired industrialization besides power-
poor transport infrastructure (road, rail, 
ports and air transport); constraints 
around money, credit and finance (espe-
cially high interest rates and high infla-
tion); very weak public services-security, 
water, postal, ports, immigration, customs 
etc. all of which in addition to the cost of 
alternative power generation raise the 
cost of operations for our businesses and 
render them globally uncompetitive. Of 
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funds in Nigeria. Nigeria with 4.9% is 
trailing behind Brazil - South Africa – 
27.6%, Kenya – 8.9%, Uganda – 8.1%, 
Morocco 7.3% in the number of CDM 
projects registered in the continent. 
This is more of a wide institutional 
lack of capacity which government 
needs to address. My observations 
from studying Nigeria’s use of United 
Nations Framework Convention on 
Climate Change (UNFCCC) Clean De-
velopment Mechanism (CDM) funds 
revealed that out of 16 submitted pro-
jects, 6 located in Lagos state, 5 in Delta 
state, 1 each for Niger and Ogun, only 
11 were registered with Delta having 4 
registered projects, Lagos had 2 regis-
tered projects, the other 4projects were 
rejected, with terminated validation or 
were negative. Of all the registered pro-
jects only one was a landfill gas project 
for Ikorodu (Lagos) composting facility 
which was a waste to energy project. 
Why did other highly populated states 
with waste management challenges 
not develop CDM waste manage-
ment projects? How come all projects 
located in Delta state were registered 
after submission and validation while 
only 2 out of 6 projects located in La-
gos were registered? What is different 
from the projects proposed to be sited 
in Delta state and Lagos state? What 
were the levels organizational and 
institutional partnership between the 
state government agencies and the 
project developers? These are a few 
questions that can help in the develop-
ment of bankable and viable CDM and 
climate funded projects especially in 
waste management/low carbon energy 
generation in Nigeria. Nigeria would 
have gotten more landfill gas projects 
registered if state governments were 
interested and sought partnership 
with parties to the Kyoto protocol that 
are eligible to sponsor these projects.  

In 2014, I stumbled on an ongoing 
€2.2M research work called Dirtpol. 
Dirtpol was an interdisciplinary and 
international research to understand 
the cultural politics of dirt in Africa 
from 1880 – Present, led by researchers 

downloadable apps whose func-
tions overlap. But the Remita app is 
making a try at differentiation with 
features geared towards suiting the 
needs of different target audiences. 
Unlike other apps, Remita has the 
advantage of gaining a measure of 
popularity as a software dating back 
to 2006 which its owners are leverag-
ing to introduce a mobile variant for 
ease of use.

Research reveals that many Nige-
rians love the simplicity and speed 
associated with mobile payments, 
but still grapple with making high-
volume transactions on the platform 
due to security issues. The Remita 
app addresses this with standard 
industry security measures and spe-
cific security layers that guarantee 
the integrity of all access and trans-
actions, including Personal Security 
Number, fingerprint authentication 
and One-Time Password Verifica-
tion, among others.

The Remita app, whose function-
ality cuts across different age ranges, 
can be used by students and youths 
to pay their school fees, buy movie 
tickets and data, and pre-qualifies 
them for free airtime if they refer the 
app to their peers.

With the passage of time, new 
apps will continue to hit the mar-
ket while existing ones without 

Solid waste pollution and 
lack of action of govern-
ments and private busi-

nesses to address the 
challenges can be quelled 
when there is a realization 
of the enormous potential 
to generate electricity and 
heat from waste in Nigeria
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Harnessing Nigeria’s untapped enormous energy from waste potential

Remita App: What every fintech consumer must know

starts from: waste prevention, reuse, 
waste recycle/compost, waste recovery 
(to generate electricity and heat) and 
finally waste disposal if the waste cannot 
be managed at any of the points in this 
hierarchy. Interestingly, waste preven-
tion and reuse are entirely dependent 
on individuals to adopt or enforce based 
on their knowledge. This knowledge can 
be learned, depending on socio-cultural 
understanding and effective practice of 
waste disposal. These are areas where 
policies are very helpful.

For instance, the waste – slurry and 
manure generated in agricultural farms 
(pigs, cows, poultry) can be turned bi-
ogas to sustainably power facilities in the 
farm and households around the farm 
facility. That is part of how Feldhiem, a 
small German town known for its energy 
independence and self-sufficiency on 
renewable energy (which the Senate 
President recently visited) generates 
its electricity. Also, other agricultural 
biomass waste products which have 
high calorific value can be used as fuel 
in biomass gasifiers to generate electric-
ity and heat. While there are funds for 
Nigeria to harness energy potentials in 
waste, records indicate that over 40% 
of agricultural waste in Nigeria are not 
converted into useful purposes. Nige-
ria is lagging in accessing CDM funds 
compared to other African countries 
and there is need for the use of these 

against a third party’s to complete 
financial transactions. While this 
feature is not exactly unique, we must 
be reminded that only a handful of 
electronic apps in the market have it.

One of the most interesting fea-
tures for tech enthusiasts like me is 
the expense charts that show trans-
action history at a glance. With this 
feature, users can make financially 
intelligent decisions at a glance with-
out the burden of reviewing boring 
figures. Even after the first week, 
one can start to appreciate spending 
patterns that will lead to financial 
control.

As expected, airtime top-ups, 
fund transfers and bill payments are 
features that will remain the favourite 
of the app. With a comprehensive 
list of government agencies already 
preloaded on the App, Remita comes 
in ready-made to delight anyone hav-
ing to pay government fees, duties, 
levies, taxes, tariffs etc. Just name it 
and it is done. Even though Remita 
deliberately positioned as the App 
to deliver all your payments needs 
with ease, with the intricate inter-
twine of our lives and government 
in these climes, the ease of making 
government payments will remain a 
favourite feature. 

The argument might be made that 
the Nigerian market is saturated with 
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at the University of Sussex and partners 
at the University of Lagos, Nigeria and 
Kenyatta University, Nairobi. One of the 
research themes involved a “compara-
tive examination of the cultures and 
economies of recycling, consumption 
and waste disposal.” The findings of 
this research would help to understand 
how we perceive waste, value and 
manage waste which is socio-culturally 
ingrained depending on different cul-
tures, environment, experience and 
practice. In essence, research work 
like this could help government and 
private businesses involved in waste 
business to develop effective waste 
handling and disposal programs that 
would change poor cultural behaviour 
with waste. This will mean that more 
people will get to use dustbins, separate 
waste into different forms - organic, 
degradable and undegradable and 
turn waste to wealth. This is when 
waste can effectively be collected, 
recycled or processed for energy and 
heat generated purposes. For those that 
find their way to landfills, the methane 
gas can be harnessed for electricity 
generation purposes. Incidentally the 
methane that many landfills in Nigeria 
generate are yet to be harnessed due to 
low capacity of Nigeria’s institutions to 
engage with international mechanisms 
and programs that will help harness our 
waste to energy potentials.

Solid waste pollution and lack of 
action of governments and private busi-
nesses to address the challenges can 
be quelled when there is a realization 
of the enormous potential to gener-
ate electricity and heat from waste in 
Nigeria. The value chain benefits of re-
cycling and proper waste management 
to employment and wealth creation 
is significant and who knows we may 
join Sweden as a waste importing na-
tion if we realize the wasting potential 
in waste. 

user-friendly features will be swept 
away by the tide of innovation. The 
owners of Remita insist their long 
track record is built on dynamism 
and customer satisfaction, and the 
narrative will remain consistent with 
the newly introduced Remita app.   

We look forward to all the banks 
getting on the app for us to truly test 
the much-touted integration, whilst 
one waits to see how the app will 
stand the intensity of mass usage 
as consumers rush to download as 
word starts to spread about these 
unique features.

The KPMG FinTech Report 2016 
observes that the Nigerian economy 
offers financial technology (fintech) 
outfits robust business opportuni-
ties. The opportunities seem virtu-
ally limitless because less than 50 
million people have bank accounts 
in the country’s population of over 
170 million people, 115 million of 
whom are youthful and use mobile 
phones for financial transactions. 
Not surprisingly, fintech companies 
are cashing in to launch products 
cutting across lending, payment, 
transfer, purchasing, investing/bor-
rowing and switching. The latest on 
the line-up is the Remita app.

I 
recall an encounter on 23rd 
December 2011 in Westfield, 
London with a sales man of 
some luxury skincare products 
who urged me to buy a set of 

his products (less than 75ml) for over 
£1,000. Not only was it unaffordable 
at the time, but what he told me next, 
which could be interpreted as “this 
product is not for you.” Thinking 
that I was a Londoner, he said, “You 
know London is polluted, you need 
this product.”I smiled, wondering 
what Lagos will be called, if London 
is polluted and whether this product 
will be potent in Lagos state. Since 
my flight to Lagos was the next day, I 
smiled to the sales man and said, “see 
you tomorrow.”I hardly look forward 
to being in Lagos. The traffic, the 
pollution – fumes from cars, dirt and 
floods have kept me away from the 
city which I once called home. The air 
pollution in Lagos is still yet to lessen, 
obviously due to increased use of 
dirty fuel from Europe as a recent 
BBC article reported. This story also 
follows from a report in September 
2016 by Public Eye, a Switzerland 
based environmental and economic 
group, accusing most Swiss based 
commodity traders of exploiting weak 
regulations to export toxic diesel 
and gasoline laden with sulphur, 200 

E
lectronic payment plat-
forms such as Paga, Pay-
Pal, PaywithCapture, 
QuickTeller and e-Tran-
zact are only a handful 

of the dominant players in Nigeria’s 
burgeoning fintech industry. Col-
lectively, they have made financial 
transactions much easier, eliminat-
ing the need for consumers to join 
long queues in banking halls or 
restrict their financial transactions 
to official work hours Mondays 
through Fridays.

Admittedly, the fintech market 
is saturated with payment software 
whose functionalities are often-
times too similar to tell apart. Most 
need an internet connection to be 
fully functional, eliminate the need 
to visit banking halls and bring the 
arduous process of flight booking, 
airtime top-ups and even shopping 
to our fingertips. 

Remita, one of such electron-
ic payment platforms owned by 
emerging fintech giant System-
Specs, is looking to stand out from 
the crowd. The software has an 
enviable head start.  It is current 
powering the Central Bank of 
Nigeria’s (CBN) Treasury Single 
Account, making it the largest and 
most impactful of its kind in Africa.

times more than the limit accepted 
in Europe, into West Africa including 
Nigeria. While government has given 
importers a six-month grace period 
to comply with new regulations, I 
am looking forward to action that 
will enhance the enforcement of our 
environmental laws on waste man-
agement and new regulations and 
policies to curb the growing pollution 
from waste in our cities and utilize 
them for power generation purposes.

Recently it was reported that Swe-
den has run out of waste to burn for 
electricity generation and had to rely 
on imports from the United Kingdom 
and other countries to keep the plants 
running. The question is why can’t 
Nigeria turn the waste that are taking 
over its roads, fields and street cor-
ners into energy – electricity and heat 
for industrial use? The key answers 
are: 1.) Lack of right policies –lead-
ers and policy makers do not have 
adequate knowledge on the potential 
in waste management which could 
lead to policy enforcement, revising 
regulations and formulation of new 
ones, if necessary. 2.) Lack of institu-
tional capacity to effectively engage 
with international mechanisms on 
sound environmental management 
3.) Wrong socio-cultural interpreta-
tions and understanding of waste and 
waste management. 

I worked on a policy proposal that 
would help improve the efficiency 
of UK’s energy from waste sector 
to comply with European Union 
Waste Directives, in my graduate 
programme. What I realised was 
that everything starts with and must 
continue with policy, directives, 
legislations, rules and definitions, 
even of the simplest of things. What 
this means is that the government has 
to define in detail what waste is and 
what waste is not; how best to man-
age waste based on categorizations or 
hierarchy for different sections of the 
economy – home, office, hospitality, 
agriculture and manufacturing and so 
on. In a nutshell, the waste hierarchy 

Last week, the beta version of 
the Remita app was launched to se-
lect analysts, critics and newsmen 
in Lagos. SystemSpecs Executive 
Director, Product and Sales, Adedeji 
Olowe said the app would enable 
users effortlessly settle utility bills 
and it is packed with exciting user-
friendly features.

Remita has the Unique Selling 
Proposition (USP) of aggregating 
all account balances on one plat-
form. With this singular feature, it 
eliminates the need to download 
or toggle multiple apps on our 
phones which we seldom use. This 
feature is ideal for business people 
and workers who open multiple ac-
counts whenever their businesses 
or jobs demand it. Using the App for 
one week, one notices that Zenith 
Bank, UBA, Access, Wema, FCMB, 
and Providus Bank have been fully 
integrated on the mobile applica-
tion, with more banks set to join 
when the app gets an upgrade from 
its Beta version.

Meanwhile, Remita shares the 
‘snap and tap-to-pay’ feature with 
PaywithCapture. This enables us-
ers respond to payment requests 
from restaurants, shopping outlets, 
schools, family, friends or other bill-
ers by simply snapping a QR code 
or tapping their mobile devices 
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EDITORIAL

The present admin-
istration came to 
power with a kind 
of messianic com-
plex and a rock solid 

belief in a socialist state-led 
development model. Despite 
the usual electoral promises 
to the private sector, it is clear 
to all now that the president 
had the same mindset he had 
in 1984/85 where the state 
must retain the commanding 
heights of the economy, the 
global ascendancy of liberal 
capitalist democracy notwith-
standing. It didn’t matter to 
him that these policies failed 
back then and are no longer 
in vogue. He obviously be-
lieved them and blamed their 
failures on others or other 
factors and not in the policies 
themselves – that is if he ever 
believed that they failed in the 
first place.

The administration’s cur-
rent stubborn refusal to re-
move fuel subsidy, liberalise 
the foreign exchange market, 
privatise laggard, economi-
cally unviable and decrepit 
national assets and institu-
tions, and open disdain for 
and refusal to engage the pri-
vate sector in providing badly 
needed public infrastructure 
comes to mind.

However, the crash in oil 
prices and the declining fed-
erally distributable revenue 
on which the government 

depends has imperilled the 
socialist agenda of the govern-
ment. It is now fairly certain that 
the government neither has the 
money to provide the required 
infrastructure and amenities 
nor continue to control the 
commanding heights of the 
economy as envisaged when the 
country was still a petro-dollar 
state.  The government was 
forced, against its judgement, 
to increase the price of fuel and 
partially float the naira because 
of forex scarcity. All of a sudden, 
the idea of public private part-
nership in provision of public 
infrastructure that was roundly 
rejected and scoffed at by this 
government is gradually being 
seen as the only viable option 
for provision of infrastructure 
in the country. Now the govern-
ment is being urged and it is in-
deed mulling the PPP model in 
the provision of infrastructure.

This is cheering news. It 
means the government is com-
ing round to accepting the pri-
macy of the private sector in the 
national economy. But dangers 
exist. Private capital are not 
sitting idle and waiting for the 
government to decide whether 
it wants them or not. Private 
capital are highly mobile and 
above all, prefer a predictable 
policy environment. But this 
is where Nigeria is notoriously 
derelict. Policy inconsistency 
is the norm here. Every govern-
ment necessarily dismantles the 

policies of its predecessor and 
initiate new ones. 

From 2003, PPP became very 
popular in Nigeria with all levels 
of government mouthing rheto-
ric of collaborating with the 
private sector in almost every-
thing. The federal government 
even went a step further in 2005 
by passing the Infrastructure 
Concession Regulatory Com-
mission Act (ICRC). However 
the country’s landscape is lit-
tered with many failed PPP or 
concession projects such that 
investors are now weary of the 
country and may no longer be 
prepared to investing in Nigeria. 
One of such flagship PPP project 
was the Lekki-Epe Expressway 
concession. The contract, signed 
in 2006, was seen to be working 
until it ran into controversy and 
was eventually bought back by 
the Lagos state government. 

Many challenges have been 
associated with PPP projects in 
Nigeria. First, there is the real 
fear that PPP projects do not 
outlive the governments that 
initiate it. This is true in most 
parts of the country. Second, 
government or government 
agencies’ impunity and disre-
gard of the law courts posed 
another layer of danger for 
PPPs. Despite several court 
judgements, for instance, the 
Federal Airport Authority of Ni-
geria (FAAN) terminated a PPP 
contract signed with Maevis Ni-
geria Limited and has continued 

to ignore all court judgements to 
this day. Similarly, the govern-
ment, in 2012, terminated the 
concession agreement between 
it and Bi-Courtney over the 
Lagos-Ibadan Expressway.

With these antecedents, it 
will be difficult to attract private 
sector funding for public infra-
structure projects in Nigeria 
going forward. The government 
must therefore go beyond mere 
expression of interest to partner 
with the private sector. It must 
carry out real reforms; enact 
laws, empower the ICRC, ensure 
respect for and obedience of 
court judgements etc. Further-
more, the past practice of sign-
ing very shoddy and lopsided 
PPP contracts only to discover 
along the line their errors and 
begin to push for cancellation 
can no longer work. Public of-
ficials must be thorough and 
efficient like their peers in the 
private sector and must be made 
to respect the sanctity of signed 
contracts. Sadly, the gross inef-
ficiencies and shoddiness of 
past government officials is 
still present or has even gotten 
worse now. 

For now, the hope for the 
development of a solid frame-
work for PPPs is still a long way 
off. Perhaps, maybe, when the 
cash crunch continues to bite, 
the government may become 
serious and move to establish-
ing a solid framework for PPP 
in Nigeria.

Public-private partnership in Nigeria
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Rising costs compound Cadbury Nigeria woes

COMPANIES 
& MARKETS
COMPANY NEWS ANALYSIS AND INSIGHT

C
adbury Nigeria 
Plc financial con-
dition is fast dete-
riorating as spi-
raling production 

costs compounded the woes 
of a company that has been 
recording recurring losses.

For the year ended De-
cember 2016, Cadbury posted 
a loss after tax of N296.40 
million from a profit position 
of N1.15 billion the previous 
year. Sales increased by 8 per-
cent to N29.97 billion.

As of last trade the com-
pany traded at 7.45, 0.54% 
above its 52-week low of 7.41, 
set on Mar 14, 2017.

The battered bottom line 
was due to a 22.23 percent 
drop in cost of sales to N6.86 
billion, which resulted in a 
22.84 percent reduction in 
gross profit.

Cadbury and other fast 
moving consumer firms have 
had rising inflation, a severe 
dollar scarcity and an eco-
nomic downturn pressure 
margins.

In f lat i o n  rate  f o r  t h e 
month of February was 17.80 
percent, the highest in 15 
months. This means consum-
ers will have less money in 
their pockets to buy goods 
since purchasing power has 
been eroded significantly by 
rising inflation.

A severe dollar shortage 
stoked by the sharp drop 
in oil price since mid-2014 
made it practically difficult 
for manufacturers to import 
raw materials and machinery 

Intafact Hero’s Foundation 
kicks off second edition of 

entrepreneur search

P15

Kaduna airport has since 
recorded a surge in the 
number of flights depart-

ing and landing, thereby creating 
a market for concessionaires to 
thrive.

This is just as Fola Akinkuotu, 
managing director of the Nigerian 
Airspace Management Agency 
(NAMA), commended the per-
formance of the newly installed 
and calibrated Instrument Land-
ing System (ILS) as well as other 
navigational aids at the Kaduna 
International Airport, describing 
them as “highly sophisticated and 
dependable equipment.”

Akinkuotu who made this 
observation when he led top 
management staff of the agency 
and media representatives on 
an assessment tour of the fa-
cilities noted that “the successful 
landing of the Ethiopian Airline 
Jet- Boeing 787 and a deluge of 
other local flights at Kaduna ever 
since the closure of Abuja airport 

Kaduna airport traffic soars as NAMA inspects ILS Sterling Bank partners NEPC 
to drive agricultural exports

diesel was on the rise.
“Gas supply has not im-

proved our channel checks 
reveal that some manufac-
turers have an average 80% 
diesel (which is indexed to 
the USD and more expensive 
than gas) in their energy mix,” 
said analysts at Cordros Capi-
tal Limited.

Cadbury succumbed to 
the aforementioned chal-
lenges as cost of sales ratio 
increased to 77.11 percent in 
December 2016 from 67.82 
percent as at December 2015.

This means the Nigerian 

consumer goods giant has 
spent more on input costs to 
produce each unit of product.

Analysts say the consumer 
good firm should embark on 
cost cut measures, launch 
market driven product into 
the market to fend off com-
petition from small firms 
cannibalizing sales. 

Manufacturing in the 
fourth Quarter of 2016 stood 
at  3.56% (year-on-year), 
3.37% points lower than the 
6.93% recorded in the cor-
responding period of 2015, 
according to a recent report 

by the National Bureau of 
Statistics (NBS).

Analysts are of the view 
that the rebound in oil price 
and the ability of state gov-
ernment to pay salary arrears 
could spur consumer spend-
ing hence lifting the revenues 
of manufacturers.

“Nigeria’s consumer goods 
sector is one of the hardest hit 
by the economic crisis that 
has been raging since 2015. At 
this stage, we see little reason 
for things to improve mark-
edly in 2017,” said analysts at 
CSL Limited.

to meet production demand.
The devaluation of the nai-

ra as a result of the adoption 
of a flexible exchange rate 
system by the central bank in 
June last year ballooned raw 
material and packaging costs 
of firms that import raw ma-
terials from abroad to meet 
production.

Analysts say the disrup-
tion of gas pipe line by the 
Niger Delta militant group 
resulted in gas supply short-
ages to manufacturers. There-
fore, the demand for a more 
expensive source of energy- 

is a pointer to the fact that our 
navigational aids are performing 
optimally and can contend with 
the increased traffic on a 24-hour 
basis.” 

Akinkuotu who is also an 
aeronautical engineer extolled 
the ingenuity of NAMA engineers 
“for doing a good job on the in-
stallation of the ILS,” describing 
them as highly experienced.

He explained that the com-
ponents of the ILS including 
the Distance Measuring Equip-
ment (DME), Localizer and the 
Glideslope have two channels 
so that while one is working, the 
other is on standby, ensuring 
uninterrupted and seamless 
performance.

While disclosing that the 
agency has two generators to 
ensure steady power supply, the 
NAMA boss however lamented 
that the agency was spending 
humongous sums in providing 
power to the navigational facili-
ties as that of the national grid is 
either very low or epileptic. To 

In line with its giant strides 
in investing across the ag-
riculture value chain in the 

country, Sterling Bank Plc, the 
one-customer bank, has en-
tered into a partnership with 
the Nigerian Export Promotion 
Council (NEPC) to drive the 
export of agricultural products 
in the country.

The move is also part of the 
bank’s support for the diversifi-
cation programme of the Federal 
Government.

Under the partnership with 
NEPC, Sterling Bank has pow-
ered the Information Com-
munication Technology (ICT) 
laboratory of the South West 
Regional office of the council 
by providing 24-hour internet 
service for the staff and entre-
preneurs exporting products 
outside the country.

Speaking at the launch of 
the ICT laboratory in Lagos, 
the Bank’s Executive Director, 

ACCA out to connect 
customers, create 
education platform 
for youths

When the Association 
of Chartered Certified 
Accountants (ACCA), 

a global body for professional 
accountants, gathered youths, 
prospective customers, stu-
dents and its affiliate in Lagos 
recently, the aim was to connect 
them to the future and also cre-
ate a strong education platform 
for them.

The programme which was 
well attended mostly by Na-
tional Youth Service Corps 
(NYSC)members, was also 
aimed to expose them to how 
to pursue global qualification in 
accountancy and to empower 
them on how to secure better 
job options.

“This is all about connect-
ing ACCA customers; over the 
last few years, what we did to 
reward excellence in terms of 
people that passed their exam 
was just to put them in the 
newspaper”, explained Olatunji 
Adeleye, ACCA’s acting Country 
Manager, who spoke at the 
programme with the theme, 
‘Connecting Futures’.

Continuing, Adeleye ex-
plained, “one of the things we 
also want to use this event to 
achieve is to reward our stu-
dents publicly and let them also 
share with other students who 
have been struggling in their 
ACCA journey that it is actually 
possible”.

According to him, there 
are lots of career opportuni-
ties in ACCA “and I think our 
last resort is to let every single 
stakeholder understand that 
just getting a university degree 
is no longer enough; we are in 
the era where we are building 
professional graduates and we 
build for the future”.

He disclosed that the pro-
gramme, which would be ex-
tended to Port Harcourt and 
Abuja in the coming months, 
was all about providing the 
needed shortcut for students 
and also for letting them know 
that the association was always 
there to support them.

Adeleye sees a bright future 
for the accounting profession, 
but advised that people should 
not develop the mind-set that 
if they studied accounting, they 
would only end up becoming 
chartered accountants.

“We have different avenues 
for people to express what they 
have learnt and we have a lot of 
accountants who are chief fi-
nancial officers; we have people 
who moved to the academia”, 
he noted, citing an instance of 
ACCA member in their office 
who is the head of educational 
development and whose job is 
basically to ensure that students 
have support to be able to take 
exams and pass them.
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mitigate this challenge, he said 
plans were in the pipeline to 
deploy solar energy to ensure 
uninterrupted power supply to 
all the equipment and cooling 
systems.

In a bid to bring members 
up to speed with the practice 
and dynamics of modern day 
management, aviation profes-
sional managers under the aegis 
Nigerian Institute of Manage-
ment, Aviation Chapter have 
held a one-day workshop and 
management lecture with the 
theme: Economic Recession and 
Survival Strategies-A manage-
ment Approach.

According to Olatunmibi 
Omisore, the Chairman of the 
chapter, the lecture is particu-
larly important especially as 
the nation is passing through 
an economic recession and the 
idea according to Omisore is to 
cross-fertilize experiences and 
perceptions related to manage-
ment strategies for surviving the 
economic downturn in Nigeria. 

Kayode Lawal said the partner-
ship with NEPC will be sustained 
beyond the launch of the ICT 
laboratory.

The Executive Director gave 
the assurance that the Bank 
would continue to support NEPC 
and exporters in the country in a 
bid to drive exports of products 
from the country.

He noted that agriculture 
and exports were closely related 
and that the Bank was working 
aggressively to drive agricultural 
and export initiatives in the coun-
try because they would help to 
create employment for the teem-
ing population of the country.

He said significant export of 
made in Nigeria goods was the 
only direction the country could 
take now because Nigeria is the 
largest economy as well as the 
largest crude oil exporter on the 
African continent, but was lag-
ging behind in terms of export 
of other products.

L-R: Ola Soronke, head, energy, department for international trade, British Deputy High Commission, Lagos; Chris Bennett, group managing 
director, Jagal Energy; Laure Beaufils, British Deputy High Commissioner for Lagos, and Joy Okebalama, group corporate affairs director, Jagal, 
during the courtesy visit of the British Deputy High Commissioner to Nigerdock’s facility at the Snake Island Integrated Free Zone (SIIFZ), Lagos.
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Although Uber global leader-
ship might be facing a lot of 
challenges at the moment, 

its subsidiary in Nigeria is unfazed 
and poised to take challengers in 
the ride-hailing business starting 
with the ending of its UberSELECT 
service in favour of Uber X.

In a message sent to members 
dated 16 March, 2017, Uber Nigeria 
announced that members will no 
longer be able to request an Uber-
SELECT in Lagos. The change starts 
from midnight, 15 March 2017.

According to Uber Nigeria, the 
decision became necessary follow-
ing feedback it received from riders 
on its platform.

“We have heard that many of 
you are happy using UberX. Given 
this feedback we will be focusing 
our efforts expanding and better-
ing the product you prefer,” Uber 
Nigeria said.

Uber said it is collaborating with 
driver partners to ensure riders 
enjoy higher quality UberX experi-
ence. Riders will also benefit from 
lower estimated times of arrival 
as more driver partners are made 
available around the city.

Guinness Nigeria Plc has 
been offered 20,000 hect-
ares of land for the cul-

tivation and processing   of   cas-
sava  by the Oba Ewuare II of Benin 
Kingdom

  The Benin monarch made 
the disclosure during the visit of 
Babatunde Savage,  chairman of t 
company paid a visit to  the  pal-
ace of the Oba  in Benin-City

 The traditional ruler who said 
the farm would be located in Ovia 
North-East local government area 
noted that the gesture was part of 
his determination and commit-
ment to create employment for 
the tee unemployed youths in Edo 
South senatorial district through 
agriculture. 

“When established, many un-

Uber Nigeria takes on competition, 
ends UberSELECT service in Lagos

Uber users outside Lagos might 
be able to request the UberSELECT 
service however, since the message 
appears focused on the commercial 
city alone.

The decision is possibly in re-
sponse to new competitions from 
ride-hailing services like Taxify, 
SmartCab and others. Even Kenya’s 
Safaricom’s Little is also reported to 
be mulling the Nigerian market and 
may launch this year.  

Taxify which launched in No-
vember 2016, immediately went 
into a price slash that saw significant 
Uber riders switch to the new ride-
hailing service. Users got as much as 
40 percent discount from every ride. 
It also offered incentives to drivers, 
taking only 15 percent of fares and 
leaving the rest.  

Another major competition is 
SmartCab launched in March 2017. 
Although the ride-hailing service is 
not particular price slash, its propo-
sition of providing Airtel enabled 
internet WiFi as well as security utili-
ties and insurance cover to ensure 
safety and protection of drivers as 
well as riders is equally tempting 
and could lure some Uber custom-
ers to the new platform.

UberX is the most basic private 

In a move to strengthen bi-
lateral relationship  and pro-
mote medical tourism be-

tween Nigeia and UAE,  Dubai 
Health Authority (DHA) has 
unveiled the Dubai-Africa ‘Part-
nership for Better Health’ to 
showcase the various top-notch 
healthcare services opportuni-
ties available to Nigerians in 
Dubai  and Nigeria

 The ‘Dubai-Africa Partner-
ship for Better Health’ road 
show held recently in Lagos 
aims to promote partnership 
between the health and medi-
cal sectors in Dubai and Nige-
ria with the hope of attracting 
over 500,000 international 
medical and hospital organi-
zations (MHO) from around 
the world to the United Arab 
Emirate (UAE) by 2020.

  Layla Mohamed Al Mar-
zouqi, Director, Medical Tour-
ism Council Dubai, told partici-
pants at the road show that  the 
partnership is to strengthen 
relationship with Nigeria and 
increase exchange of knowl-
edge in the field of medicine 
and healthcare services.

 According to her, the part-
nership offers a mutual benefit 
for both countries in medi-
cal tourism and healthcare 
services. “Dubai have a good 
medical tourism visa scheme 

In its effort to maintain friend-
ly relations among nations, 
economic growth, interna-

tional peace and security, World 
Economic Development Agency 
Limited (WEDAL) is set to host 
for the first time a top business 
conference in Nigeria tagged 
“Embassies & Consular Missions 
Conference 2017”.

The Conference will play host 
to former President Olusegun 
Obasanjo as chief host; erudite 
professor of political and social 
economy and management ex-
pert, Pat Utomi as lead speaker 
and the royal majesty, Ooni of 
Ife, Oba Enitan Adeyeye Ogun-
wusi as special guest of honour, 
as well as other distinguished 
dignities.

The event will take place 
at the prestigious Olusegun 
Obasanjo Presidential Library, 
Abeokuuta, Ogun state from 
March 30 to 31, 2017. The Con-
ference will also bring together 
foreign embassy management 
teams, policy makers, govern-
ment ministries, departments, 
agencies and experts from pri-
vate sector, chambers of com-
merce, technology development 
agencies, motivated educational 
institutions investment consul-
tants, business support agencies, 
and community development 
organisations among others  to 
exchange ideas on best practices 

employed youths will be taken of 
the street as well as creating better 
markets for all cassava farmers 
across the state”, the monarch said.

 He added that the land was for 
the mass production of cassava 
and processing in this year farm-
ing season in the state.

 He pointed out that the vision 
of the palace was geared towards 
the revival of   agriculture for   
adequate food supply and raw 
materials for industries.

  The monarch noted that the 
palace will joined forces with the 
state government to   create en-
abling environment for investors 
in the sector.

 While  appreciating the man-
agement of Guinness Nigeria Plc 
for the progress so far recorded in 
complementing palace’s efforts 
in agro businesses, the monarch 

car service that Uber provides. It 
is also Uber’s cheapest option. It 
is very affordable, and is generally 
much cheaper than a traditional yel-
low cab. Many Uber riders in Lagos 
prefer it because of the low cost and 
it still comes with the convenience. 
Generally, vehicles under UberX 
must be in good condition, not less 
than 2006 or newer.

The car list for the service include 
Dodge Charger, Toyota Prius, BMW 
3 Series, Kia Sorento & Optima, Ford 
Escape, Nissan Maxima, Toyota 
Camry, Honda Accord, Ford Escort, 
Hummer H3, Ford Fusion, Ford 
Crown Victoria, Nissan Altima, 
Chevrolet Equinox and Chrysler 
200 & 300.

UberSELECT on the other hand 
is a luxurious step above UberX; but 
cost less than an Uber BLACK. Us-
ers that want to ride in style without 
burning a hole in their poctket, go 
for UberSELECT.

With the ending of UberSELECT, 
there are basically two Uber services 
available for Lagos riders, the UberX 
and Uber BLACK.

Uber BLACK comes at a much 
higher price as it involves the use of 
pricey luxury vehicles and top notch 
chauffeuring services to go with it.

for people that want to visit 
Dubai for a period of 3 months 
and we can always send them 
to other medical facilities in 
the UAE because Dubai is only 
about 1:30 hours  drive to other 
parts of the UAE, so capacity is 
not an issue”, she said.

  Speaking further on the 
road show, Layla said, “15 fa-
cilities, 16 specialties, and one 
of the charity hospitals, a non-
for-profit hospital, which is the 
Iranian hospital that has been 
in Dubai for the last 45 years, 
participated in the road show. 
The road show is to strengthen 
the partnership and develop 
expertise, so it is a win-win for 
both countries. We have medi-
cal education, operation facili-
ties and telemedicine as part of 
the partnership”, she said.

  DHA is a government or-
ganisation launched in March 
2008, to oversee the health 
system in Dubai.  DHA works 
to ensure that public health is 
protected to improve the qual-
ity of life, provides health strat-
egy for Dubai to meet future 
needs, ensures partnerships 
between public and private 
health service providers, pro-
vides licensing and regulation 
across the Health Sector and 
strives to increase the trans-
parency and accountability of 
the healthcare system in the 
emirate. 

in the art of running diplomatic 
assignments.

ECMC 2017 promises to be 
a melting pot for the economi-
cally powerful and the politi-
cally influential and it is a great 
opportunity for brands to take 
advantage and network strategi-
cally reaching millions of Nigeri-
ans within and in the Diaspora.

As value added, the event will 
serve as a platform that creates 
the unique opportunity to ask 
visa questions and get them 
answered, meet diplomatic per-
sonnel from various foreign em-
bassies in Nigeria, understand 
the details of consular jobs and 
what is expected of the consular 
in Nigeria; taking a view of the 
corporate social responsibilities 
of consular in other nations.

Organizer of  the event, 
WEDAL has presence in several 
countries around the world in-
cluding Nigeria, Ghana, South 
Africa, United Kingdom and the 
United States of America.

WEDAL also helps to build a 
strong business foundation in 
African societies by providing 
small and startup businesses to 
get valuable information, edu-
cation and help, with the main 
target to build a network of pro-
fessional business owners with 
professional organisations that 
will dominate and revolutionise 
business in Africa. 

promised   to give the necessary 
support for smooth take off of 
the project in this year farming 
season.

 Earlier the chairman of Guin-
ness Nigeria Plc, Babatunde Sav-
age said that they were at the 
palace to brief him on the suc-
cesses recorded and some of the 
challenges  being faced in its bid 
to commenced  mass production 
ofcassava and processing in Bini 
kingdom.

According to him, the over 
twenty million dollars proposed 
cassava far m and pro cess-
ing would kick off this year farm-
ing season. We are expecting to 
produce over 20,000 tones of cas-
sava annually from the farm. The 
cassava would be processed into 
cassava flower, starch, sugar and 
ethanol for industrial uses.

Dubai Health Authority unveils 
partnership for better health in Nigeria

WEDAL to host first embassies and 
consular missions conference in Nigeria

Guinness  gets  20,000 hectares of land for  cassava farm

L-R: Akomen Omijeh, corporate communications manager, Nigerian Bottling Company; Cletus Onyebuoha, marketing 
manager, Coca-Cola Nigeria; Ibrahim Mohammad, president, Nigeria School Sports Federation (NSSF); and Akinba Aduke, 
representative for the Minister of Education,  during the 2017 COPA Coca-Cola press conference in  Surulere, Lagos.
          Pic by Pius Okeosisi
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The Intafact  Hero’s 
Foundation’s has an-
nounced the com-

mencement of the second 
edition of its Kick start pro-
gramme. Application for par-
ticipation in the programme 
will commence on the 20th of 
March to 28th of April 2017.

This year, the scope for 
participation has been ex-
panded to eight states unlike 
last year which comprised 
only the five states from the 
South Eastern Zone. There-
fore, the second edition will 
welcome business propos-
als from youths living or 
presently doing business 
in Abia, Anambra, Benue, 
Delta, Edo, Ebonyi, Enugu 
and Imo states.

Addressing members of 
the press in a briefing in Onit-
sha, Anambra State, Godwin 
Oche, General manager of   
Intafact Beverages, said, ad-
equate preparations have 
been put in place to ensure 
a successful second edition, 
assuring that the logistics had 
been designed to ensure that 

Ahead of the company’s 
property expo set for 
June this year, T.A.G 

Nigeria, a property consul-
tancy firm based in Lagos 
is hosting stakeholders to a 
breakfast meeting on March 
29, to highlight emerging 
opportunities in Nigeria’s 
property market.

  It would seem the odds 
are stacked against the prop-
erty market in Nigeria. A 
struggling economy saw in-
flation rise to 18.72 per cent 
in February and the property 
market recorded negative 
growth in 2016.

  Yet a 2017 Real Estate 
Industry Outlook published 
by Cromwell Professional 
Services International fore-
casts a 5.39 per cent growth 
between 2017 and 2020.

 T.A.G Nigeria in a release 
sent to BusinessDay, said it is 
seeking to point investors to 
where the opportunities lie 
in the industry and says the 
feedback it is getting points 
to intense interests from lo-
cal developers.

O
najite Regha, 
the Chief Ex-
ecutive Officer 
(CEO), Elec-
t r o n i c  P a y -

ment Providers Associa-
tion of Nigeria (EPPAN), on 
Monday urged Nigerians 
to embrace electronic pay-
ment.

Regha told the News 
Agency of Nigeria (NAN) in 
Lagos that electronic pay-
ment was safe and faster 
and reduced corruption 
and crime as well as allowed 
tracking.

“It is time for Nigeria to 

Intafact Hero’s Foundation kicks off 
second edition of entrepreneur search

TAGEXPO set to launch UK/US property fair in Nigeria

EPPAN wants Nigerians embrace electronic payment

the second edition is bigger 
and better than the previous 
edition.

“The Intafact Hero’s Foun-
dation Kickstart is a CSR 
initiative uniquely focused 
on helping the youths to build 
their future. Our plan is to 
continue to tackle obstacles 
to entrepreneurship such 
as ambitious measures to 
facilitate start-ups and new 
businesses, improve access 
to finance, and give the incen-
tives to inspire niche business 
ideas from young people”, 
said Oche.

 “Applications are received 
and screened rigorously by 
experts. The successful appli-
cants are trained on business 
rudiments and then given 
seed capital to either start up 
their proposed business ven-
tures or expand existing ones.

For prudent business 
management and good re-
turns, the new beneficiaries 
are closely mentored and 
coached over the next one 
year. The end product is the 
reward for applicants who 
submitted outstanding and 
implementable business pro-

  The company says the 
breakfast meeting will give it 
an opportunity to explain to 
stakeholders what they stand 
to benefit from the launch of 
its 2017 expo which will be 
held in two distinct locations 
in Houston Texas, United 
States and London, United 
Kingdom.

  “There has been a re-
markable amount of feed-
back drawn from the UK 
sessions and a direct appeal 
to the team for a repeat – 
this is largely due to the fact 
that the UK winter edition 
was targeted at professional 
groups who were in atten-
dance through designated 
representatives,” said Mi-
chael Ejoh, chief marketing 
officer, T.A.G Nigeria.

  He further said, “This 
time, we have proposed a 
long term execution plan 
that will allow more indi-
viduals to experience the fair 
independently, as well as get 
on board the exhibitors mail-
ing lists.”

  The TAGEXPO partner 

explore the advantages of 
digital technology by adopt-
ing electronic payment.

“Kidnapping, money 
laundering, armed rob-
bery, terrorism and finan-
cial crimes are easy when 
cash is available.

“Electronic payment 
bridges the gap between the 
government and the people.

“ICT has significantly 
bettered lives though there 
is still room for improve-
ment,’’ the EPPAN CEO said.

Regha said that the as-
sociation was collaborating 
with security agencies to 

posals”, Oche added.
Last year, the sum of N50 

million was awarded to 24 
successful applicants for 
their business expansion 
programmes at the Intafact 
Hero’s Foundation Award 
Ceremony. Charles Obinwu-
go of Anambra State emerged 
the star winner. He got the 
sum of N5.50 million while 
Alisi Francis from Imo State 
followed with a grant of N3m.

Speaking on the idea be-
hind the inclusion of Edo, 
Delta and Benue States, 
Otunba Daramola, the Coun-
try Corporate Affairs and 
Strategy Director said, “We 
are gradually widening our 
coasts so as to have entre-
preneurs scattered around 
our country, rather than an 
unbalanced concentration in 
one area. We aim to achieve 
balanced regional develop-
ment”.

The Intafact Hero’s Foun-
dation Kickstart programme 
is an annual activity aimed at 
helping to secure the future of 
youths between 18-35 years 
of age with ingenious busi-
ness ideas.

network led by Francis Efoe-
choku, chairman of T.A.G 
Nigeria Limited, includes 
top real estate organizations 
around the country who are 
a direct target for intend-
ing buyers in the diaspora, 
made up of Nigerians across 
different career fields seek-
ing property investment in 
specified locations in the 
country.

  The company says the 
breakfast meeting signposts 
a buildup to the expo as it 
will afford it the opportunity 
to make a case to investors 
and local developers on the 
value of the expo to the prop-
erty market.

  T h e  u n i q u e  d e s i g n 
around the hosting of the 
TAGEXPO is its theme to 
allow stakeholders “Meet, 
Invest, Secure”, providing a 
platform for credible proper-
ty development firms exhibit 
their latest developments 
to Nigerians and others in 
living outside the country 
who wishes to invest in the 
property market in Nigeria.

curb cybercrime to the bar-
est minimum.

“About 96 million Ni-
gerians are using mobile 
phones.

“I think every bank en-
courages mobile banking, 
although there is a lot of 
infrastructure deficiency,’’ 
she told NAN.

According to her, there 
are awareness campaigns 
to mobilise people at the 
grassroots to adopt elec-
tronic payment such as 
mobile phone transactions 
and the Point of Sale (POS) 
system.(NAN)

Business Event

L-R: Joshua Igadda, representing CPC DG; Maureen Ebigbeyi, director, Ports Inspection Directorate 
(PID), NAFDAC; Nsima Ogedi-Alakwe, marketing director foods; Bridget Mayor, regional regulatory 
affairs manager- africa;  Fred Akingbesote,  assistant director- product certification directorate, 
Standards Organisation of Nigeria, and Lanre Olumoh, representing comptroller of Custom, at the 
Regulatory Affairs Workshop in Lagos.

L-R: Diran Olojo, group head, corporate affairs of First City Monument Bank (FCMB) Limited; Adam 
Nuru, managing director of the bank; Precious Samuel winner of the star prize (Hyundai Veloster car) 
of the FCMB Flexx Account Promo; Margaret Abegunde, head, administration of Consumer Protection 
Council in Lagos, and Olu Akanmu, divisional head, retail banking of the bank, during the presentation 
ceremony of the car to the winner in Lagos.

FRANK UZUEGBUNAM
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L-R: Kunle Owobamirin, senior manager, groupage; Joy Itegboje, corporate affairs officer; Henry Ajoh, 
general manager, shipping; Adejumoke Samuel, commercial/marketing manager all of SIFAX Group 
and Taiye Yusuf, manager, United Africa Lines (UAL) at the 2017 Multimodal West Africa Conference 
and Exhibition in Lagos.

L-R: Richard Iweanoge, general manager, brands and communications, MTN Nigeria; Ali Baba, ace 
comedian, and Eason Yi, accounts director, Huawei, during the launch of a new comedy platform, 
Comedy+ by MTN, recently



In association with

Market capitalisation NSE 30 Index NSE Insurance Index NSE Banking Index NSE Premium Index

Percentage change (YTD) -4.55 % -2.97 %

NSE Oil/Gas Index NSE Lotus II NSE All Share Index

Week open  (10 – 01–17

Week close (17 – 03–17)

Percentage change (WoW)

25,653.16 

25,238.01

1,645.12 

1,584.01

1,149.36

1,133.99

,193.52

1,193.52

0.00%

1,141.29 

1,125.83

282.89 

276.36

2.36 %

Year Open 26,874.62 N9.247 trillion 1,189.691,203.79 1,195.20 274.32

1.36 %

-4.52 % 0.32% 4.51%

126.29

123.54

126.15

2.11%

-0.11 %

1.37% -0.02%

628.38

628.48

1.64%

712.65

290.54

288.52

312.68

N8.878 trillion

N8.734 trillion

1,695.51

3.12 % -11.82 % 7.08%

0.70%

1,676.51 

1,670.92

0.33%

-8.96 %

The NSE-Main Board NSE ASeM Index 

1,841.59

NSE Ind. Goods Index

1,463.88

1,463.88

1.53 %

-6.83 %

2,176.44

NSE Consumer Goods Index NSE Pension Index

801.43 

781.78

2.51%

-1.06%

810.04

3.86%
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Stories by IHEANYI NWACHUKWU

N
ASD Plc aims to raise 
about N165.5million 
through its on-going 
Rights Issue which 
opened Monday 20th 

to close April 28, 2017.
The promoter of Nigeria’s 

Trading Network of all securities 
of unquoted public companies is 
currently issuing (111.051million) 
111,051,098 ordinary shares of N1 
each at N1.49 per share in the on-
going Rights Issue.

Capital Bancorp plc is the Lead 
Issuing House to the NASD Plc Rights 
Issue, while Capital Assets Limited is 
the Joint Issuing House to the Rights.

Also, among other parties to the 
Rights Issue, Dama Afabor & Co is the 
Solicitors to the Rights Issue; United 
Securities Limited is the Registrars; 
while GTBank Plc is the receiving 
bank to the Rights Issue of NASD Plc.

NASD Plc plans to uses the 
proceeds from the Rights Issue 
to shore up its capital base 
to meet up with the minimum 
capital of N500million stipulated 
by the Securities and Exchange 
Commission (SEC).

The Rights Issue will also allow the 
SEC registered Over-The-Counter 
(OTC) securities exchange to achieve 
its strategic objectives around New 
Trading Platform, Expansion of 
Product lines.

Details of the Rights Issue 
utilisation show: New trading 
platform (N50million) which is 31.10 
percent of the total proceeds.

Expansion of Product line will 
also gulp N50million from the Rights 
Issue proceeds while N60.78million 

from the Rights Issue proceeds will 
be immediately deployed by the 
Company as working capital. 

NASD Plc, which evolved from 
the National Association of Securities 
Dealers was incorporated as a Private 
Limited Liability Company on June 1, 

1998 for the purpose of establishing 
a formal Over-The-Counter (OTC) 
securities exchange in Nigeria, 
to facilitate a structured trading 
arena for unlisted equities, bonds 
and money market instruments. It 
was converted to a Public Limited 

In addition to some individual 
members, notable corporates 
like Flour Mills Nigeria Plc, 
Guinness Nigeria Plc, Eterna 

Plc, Olam Nigeria Limited, and 
Unilever Nigeria Plc are in the list 
of growing membership of the 
Association of Corporate Treasurers 
of Nigeria (ACTN).

Other companies represented 
on individual membership basis 
are: Siemens Nigeria, Dana Group, 
FMDQ, FDHL, MTN, Airtel, Oando, 
Shell Development Company, 
First Nigeria Hydrocarbon and Air 
France KLM.

In today’s difficult business 
environment, the volatile financial 
markets make it essential that the 
corporate’s voice is heard.

The Association of Corporate 
T r e a s u r e r s  o f  Ni g e r i a  i s  a 
professional  Ass ociat ion of 
Corporate Treasurers of the buy 
side and non-bank sell side (Oil and 
Gas sector, Telecommunications, 
Trading and Manufacturing, 
Service, Food and Beverages, 
Hospitality etc as well as Public 
Sector) of the Nigerian financial 
markets.

Patrick Ajunwoko, executive 
secretary/chief executive, the 
Association of Corporate Treasurers 
of Nigeria said, “The Association is 
being positioned to define the 
corporate treasury function as well 
as create value for organisations 
and the Nigerian economy through 
advocacy, standards development 
and education/enlightenment.”

Ajunwoko told INVESTOR ahead 
of their forthcoming breakfast 
meeting scheduled in May that 
ACTN was set up to advocate at the 
highest levels to influence policy 
and regulation from the perspective 
of the Nigerian corporates.   

NASD targets N165.5m 
as Rights Issue opens

ACTN membership 
records remarkable 
growth

...issues 111.051million ordinary shares at N1.49 per share
Company in April 2012.

As at the date of the Rights 
Circular seen by BusinessDay, 
the company had no outstanding 
debentures, mortgages, loans, 
charges or similar indebtedness or 
material contingent liabilities or 
other similar indebtedness, other 
than those incurred in the ordinary 
course of business.

T h e  N A S D  O T C  m a r k e t 
facilitates transactions through two 
independent trading platforms: 
Leased trading platform and the BITS.

NASD leased trading platform 
is a platform recently acquired by 
the Nigerian Stock Exchange (NSE) 
from Nasdaq OMX which allows for 
multilateral trading and continuous 
transaction reporting.

NASD leased the trading platform 
from the NSE and all its Participating 
Institutions (PIs) are given access to 
trade on this segment of the market.

Clearing through this platform is 
provided by the Central Securities 
Clearing System CSCS) while 
settlement is done by six appointed 
settlement banks for NASD OTC 
transactions.

BITS is a bi-lateral inter-dealer 
trading system proprietary to the 
NASD which allows trades to be 
conducted and consummated 
between select Participating 
Institutions. This web based platform 
allows brokers to interact from all 
corners of the world. Originally 
BITS was used to trade equities in 
all unquoted public companies, 
but increasingly it has become a 
platform for other asset classes.  

Olutola Mobolurin, chairman, NASD Board of Directors
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FY’16: Analysts say Total 
Nigeria dividend disappoints  

A
t the Nigerian 
Stock Exchange 
(NSE) last week, 
To t a l  N i g e r i a 
P l c  r e l e a s e d 

its results for the full year 
ended December 31, 2016. 
The multinational energy 
company revenue grew 
remarkably by 39.86 percent 
to N290.952billion, from 
N208.027billion it recorded 
in 2015.

The company reported 
Profit Before Tax (PBT) of 
N20.353billion from a low 
of N6.495billion in 2015, an 
increase of 213.35 percent; 
while Profit After Tax (PAT) 
increased to N14.797billion 
from N4.047billion in 2015, 
an increase of 265.63percent.

The company proposed 
dividend of N7 payable on 
June 12, 2017 to shareholders 
whose names appear in the 
books April 14, 2017. It had 
paid N10 interim dividend –
which implies a total dividend 
of N17 against a total dividend 
of N14 it paid in 2015. 

In their first reaction to Total 
Nigeria Plc full year result, 
Uwadiae Osadiaye-led team of 
analysts at FBNQuest Limited 
said, “Total declared a final 
dividend of N7 (total dividend 
of N17) which is rather 
disappointing given the strong 
earnings growth recorded.”

A m i d  r e c o r d  s t ro n g 
earnings, the analysts noted 
further that Total’s declared 
final dividend of N7 works out 
to a dividend payout of just 39 
percent, “the lowest in over 
two decades”.

The Marketing and Services 

Stories by IHEANYI NWACHUKWU

multinational operating in 
more than 130 countries has 
in the past 50 years remained 
a key player in the downstream 
sector of Nigerian oil and gas 
industry. It has an extensive 
distribution network of over 
500 service stations nationwide 
and a wide range of quality 
energy products and services.

Listed on the Petroleum 
and Petroleum Products 
subsector of the Oil & Gas 
Sector, Total Nigeria Plc with 
a market capitalisation of 
N93.215billion has shares 
outstanding of 339,521,837 
units. The company’s share 
price stood at N274.55kobo 
as at Monday March 20, 2017. 
The share price had reached 
a 52-Week High of N345 and 
52-Week Low of N140.01.

In the review year 2016, the 
company’s shareholders fund 
in the review year increased by 
45.11percent to N23.570billion 
from N16.242billion. Its Basic 
and Diluted Earnings Per 
Share (EPS) rose remarkably 
to N43.58 from N11.92, an 
increase of 265.63 percent.

Looking further into the 
company’s full year results, 
FBNQuest analysts noted 
that gains from Total Nigeria 
Plc foreign Exchange (FX) 
supply agreement with Total 
Upstream, a related company, 
were realised yet again.

“ G i v e n  t h a t  t h e 
independent marketers 
struggled to source FX for 
imports during the period, we 
suspect that major marketers, 
especially firms with related 
exploration and production 
entities, continue to gain 
market share.”

The situation also provides 
Total with some level of pricing 
flexibility, especially within 
the corporate segment where 
gross margin expanded the 
most, FBNQuest noted.

The FBNQuest analysts said 
they forecasted a final dividend 
of N26 (consensus N19). “Year 
to date (Ytd), Total shares have 
declined -6%, broadly in line 
with NSE ASI. We rate the stock 
Underperform,” the analysts 
said in their first reaction to 
Total Nigeria Plc results.

Earnings Season

For example, as at 
January 31, 2017, 
the 15.54% 13-FEB-
2020 FGN Bond with 

a term-to-maturity of 3.04 
years had an average yield of 
16.36%. In comparison, State 
Government and Corporate 
Bonds with similar maturity 
profiles had average yields of 
17.42% - 19.44%, and 18.75% 
- 20.44% respectively. The 
yield spread (difference in 
the yield on two (2) securities 
of similar characteristics) 
ref le cts  the  cre dit  r isk 
premiums investors attach 
to the two (2) categories of 
securities on issue.

For illustration purposes, 
w e  e x a m i n e  t h r e e  ( 3 ) 
categories of bonds listed 
o n  E x c h a n g e  X Y Z  a s 
follows: “AAA” rated Federal 
Government Bonds (“Govt. 
AAA”) and Corporate Bonds 
of “AAA” (“Corp. AAA”) and 

“AA” (“Corp. AA”) ratings, 
all with similar maturities of 
between one (1) month to 
thirty (30) years. 

The respective yield curves 
and spreads are presented in 
the chart and table below.

The chart shows that the 
curve for “Govt. AAA”, which 
will typically be of a low-risk 
profile, lies below the “Corp. 
AAA” and “Corp. AA”, serving 
as a reference yield.

S i m i l a r l y ,  t h e  y i e l d 
spread across the three (3) 
bond categories, as can be 
seen from the Yield Curve 
Comparison Table below, 
shows the risk premium 
i n v e s t o r s  d e m a n d  a s 
compensation for investing 
in the “riskier” Corporate 
Bonds i.e. “Corp. AAA” and 
“Corp. AA”. This implies 
that, for instance, investors 
demand a 4.00% (or 400 
basis point) premium over 

a n  A A A- r a t e d  3 0 - y e a r 
Federal Government Bond 
to invest in an AA-rated 30-
year Corporate Bond.

The yield cur ve can, 
therefore, be seen to offer 
a unique tool for extracting 
the “relative value” of a fixed 
income security through 
comparison with another 
“benchmark” security of 
similar maturity. Investors 
can compare the yield curve 
of an AAA-rated Federal 
G ov e r n m e n t  B o n d ,  f o r 
example, with that of an AA-
rated Corporate or Municipal 
Bond to determine their 
probable yield (known as 
yield spread) should they 
assume some credit risk.

Similarly, the yield spread 
can also be evaluated from 
a “current yield vs historical 
y i e l d ”  p e r s p e c t i v e  f o r 
the same f ixed income 
instrument, as a way of 

e st i mat i ng  t h e  re lat i ve 
attractiveness of the security. 
The yield curve could also be 
used to compare the yield 
across different maturities 
w i t h i n  t h e  s a m e  f i x e d 
income classification, such 
as the yield spread between 
a 2- and 10-year Corporate 
Bond.

Portfolio Management 
Strategy:  Fixed income 
portfolio managers often 
benchmark the performance 
of the assets in their portfolios 
against expected movements 
in the yield curve, in order to 
boost returns across diverse 
interest rate scenarios. 

In this regard, three (3) 
yield curve strategies (bullet, 
barrel and ladder) are often 
referred. In a bullet strategy, 
the maturities of all the 
securities in the portfolio 
are concentrated at a point 
on the yield curve [say ten 

(10) years], while the barrel 
strategy concentrates the 
maturities of the securities in 
a portfolio at two (2) extreme 
points on the yield curve 
[say five (5) and twenty (20) 
years]. The ladder strategy, 
on the other hand, involves 
the allocation of the same 
amount of securities across 
various maturities such that 
a given amount matures 
periodically

O t h e r  y i e l d  c u r v e 
s t r a t e g i e s  w h i c h  a r e 
employed by fixed income 
portfolio managers include: 
“riding the yield curve”, or 
“playing the yield curve” in 
which bond investments, 
for instance, are made at 
calculated terms to maturity 
such that as each bond 
approaches maturity, it is 
valued at a successively 
lower yield, and hence higher 
prices.

In summary, the yield 
curve lends itself as a useful 
tool in investment analysis; 
providing a clue on the future 
macroeconomic direction 
(forecasting a recession or 
an economic boom), as 
well as being an important 
valuation tool for portfolio 
managers.  Yield cur ves 
tell a unique story which 
investment professionals 
explore to optimise returns in 
the fixed income market, and 
a skillful analysis of the slope 
of the yield curve facilitates 
investment decision across 
short-, medium- and long-
t e n o r e d  f i x e d  i n c o m e 
securities.

The third (and final) part 
of this “Introduction to Yield 
Curves” series will explore 
the Nigerian Sovereign Yield 
Curve, exploring its shape 
and uses in the Nigerian fixed 
income market.

Introduction to Yield Curves – (2)FMDQ Learning 

Co n t i n e n t a l 
R e i n s u r a n c e 
P l c  r e p o r t e d 
total unclaimed 

dividends as at December 31, 
2016 was N334.032million 
a g a i n s t  2 0 1 5  l e v e l 
o f  N 1 7 3 . 7 8 4 m i l l i o n , 
a n  i n c r e a s e  o f  a b o u t 
92.2percent within one year.

This was disclosed in 
t h e  c o mp a ny ’s  au d i t e d 
financial statements for 
the year ended December 
3 1 ,  2 0 1 6  su b m i tte d f o r 
investors at the Nigerian 
Stock Exchange (NSE).

I n  No t e  ( 1 8 )  o f  t h e 
c o m p a n y ’ s  r e s u l t s , 
Continental Reinsurance 
Plc noted that the unclaimed   
dividends are maintained   
in   a fixed   deposit   account 
maintained with Sterling 
Bank plc.

“ T h e  a c c o u n t  i s 
jointly managed by both 
the Company and Pace 
R e g i s t r a r s .   T h e   t o t a l  
amount  in  the  account  
as  at   December  31st,  

2016 was  N385.489million 
(Interest income from 2011 
to date: N128.285million)”, 
it stated in .

Looking at Continental 
Reinsurance Plc consolidated 
statement of profit or loss 
and other comprehensive 
income for the year ended 
December 31, 2016, the 
group’s  gross  premium 
written rose to N22.406billion 
from N19.738billion in 2015.

T h e  c o m p a n y ’ s 
u n d e r w r i t i n g  e x p e n s e s 
increased to N10.498billion 
from N7.386billion in 2015. 
Underwriting profit stood 
lower at N414.549million in 
2016, from a record high of 
N2.055billion in 2015.

I n t e r e s t  i n c o m e 
increased to N1.5billion 
from N1.120billion in 2015. 
Fo re i g n  e x c ha n g e  ( F X ) 
gain was N4.067bill ion, 
a  remarkable  r ise  from 
N467.981million in 2015.

Profit before income tax 
increased to N4.651billion 
from N2.915billion in 2015. 

Continental Reinsurance Plc 
reported profit for the year in 
review stood at N3.118billion 
from N2.142billion in 2015. 
Earnings per share Basic and 
Diluted (kobo) increased to 
28kobo from 19kobo in 2015.

The Board recommends 
payment to shareholders 
whose names appear in 
the register of members 
on Friday, July 14, 2017, a 
dividend of 14kobo (2015:  
12kobo) on each ordinary 
share of  50 kobo each, 
amounting to N1.452billion 
(2015: N1.244billion) from   
the   profit after   tax. The 
dividend is   subject   to   
deduction of withholding 
tax at the appropriate rate.

C o n t i n e n t a l  R e  w a s 
incorporated as a private 
limited liability Company on 
July 24th, 1985. It commenced  
business  as  a   g eneral  
reinsurer  in  anuary  1987  
and  became  a  composite 
reinsurer   in   January   1990.

It  w a s  s u b s e q u e n t l y 
registered   by   the   National   
In suran c e Commission 
(NAICOM) as a reinsurer on 
November 14th, 2007. The 
Company was converted 
to a public limited liability 
Company on March 27th, 
2000. Its shares were officially 
listed on the Nigerian Stock 
Exchange on May 30th, 2007. 

T h e   C o m p a n y   i s  
principally  engaged  in  
the  business  of  reinsuring  
all  classes  of  insurance 
business, including Life, Fire, 
Engineering, Bond, General 
Accident, Marine, Aviation, 
Motor, Liability and Energy 
within and outside Nigeria.

Continental Reinsurance unclaimed 
dividends rise to N334.032m
… as FY’16 profit before tax increases to N4.651bn
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Africa investor index
Company Ticker Sector Country Price  Price  MKT  P/E Shares
    US$ Chan. on  Cap  in issue 
     the week SMn  Mn.

SAB Miller SAB SJ Beverages South Africa 62.01 3.5%  99,882.41  34.8  1,610.64 
Anglo American AGL SJ Mining South Africa 15.89 13.2%  20,314.75  -9.5  1,278.50 
Sasol SOL SJ Oil & gas   South Africa 28.86 4.7%  18,796.06  8.8  651.39 
MTN Group MTN SJ Telecommunications South Africa 10.05 8.5%  18,054.89  17.2  1,797.23 
Standard Bank SBK SJ Banking & finance  South Africa 12.52 6.1%  19,988.38  11.5  1,596.58 
Anglo Platinum AMS SJ Mining South Africa 23.73 11.9%  6,367.33  126.8  268.30 
Anglogold Ashanti Ltd ANG SJ Mining South Africa 10.88 11.4%  4,441.42  -91.4  408.22 
Tullow Oil plc TLW GN Oil & gas   Ghana 4.64 0.5%  4,231.21  381.7  911.38 
Maroc Telecom IAM MC Telecommunications Morocco 14.10 -1.0%  12,391.01  20.2  879.10 
DANGOTE CEMENT PLC DANG NL Building Materials Nigeria 0.53 3.3%  9,052.06  14.6  17,040.51 
Orascom Construction OCIC EY Construction   Egypt 12.00 -2.6%  2,483.64  74.0  206.92 
Attijariwafa Bank ATW MC Banking & finance Morocco 42.71 0.9%  8,693.19  16.7  203.53 
Nigerian Breweries NB NL Breweries Nigeria 0.98 0.2%  7,385.83  28.4  7,562.56 
Banque Marocaine du Commerce BCE MC Banking & finance Morocco 20.60 4.6%  3,697.41  16.7  179.46 
Telecom Egypt ETEL EY Telecommunications Egypt 0.63 -5.2%  1,076.93  8.5  1,707.07 
VODAFONE EGYPT VODE EY Telecommunications Egypt 3.85 -2.6%  924.21  6.9  240.00 
Banque Centrale Populaire BCP MC Banks Morocco 27.54 2.5%  4,006.41  18.9  182.30 
Lafarge LAC MC Building materials Morocco 243.21 -3.4%  4,248.68  24.6  17.47 
Douja Prom Addoha ADH MC Real Estate Morocco 4.90 0.6%  1,581.95  16.1  322.56 
Sonatel Sn SNTS BC Telecommunications Brvm 41.29 2.5%  4,129.22  13.5  100.00 
Guaranty Trust Bank GUARANTY NL Banking & finance Nigeria 0.08 7.6%  2,476.97  6.2  29,431.18 
Zenith Bank ZENITH NL Banking & finance Nigeria 0.05 -4.2%  1,419.65  3.9  31,396.49 
CGI CGI MC Real Estate Morocco 42.50 1.0%  782.28  14.4  18.41 
Guinness Nigeria PLC GUINNES NL Beverages Nigeria 0.21 1.0%  320.46  -19.9  1,505.89 
Commercial International Bank CIB EY Banks Egypt 4.33 -0.2%  4,993.63  15.2  1,153.87 
First Bank FIRSTBAN NL Banks Nigeria 0.01 5.2%  360.68  2.6  35,895.00 
Abu Kir Fertilizers ABUK EY Chemicals Egypt 7.35 1.5%  618.70  7.0  84.13 
East African Breweries EABL KN Breweries Kenya 2.16 2.0%  1,705.98  22.8  790.77 
Safaricom Ltd SAFCOM KN Telecommunications Kenya 0.18 5.8%  7,117.02  16.1  40,065.43 
Mauritius Comm. Bank MCB MP Banking & finance Mauritius 6.30 0.0%  1,499.95  7.5  238.19 
Mobinil EMOB EY Telecommunications Egypt 4.70 -2.1%  470.08  -  100.00 
T M G HOLDING TMGH EY Real Estate Egypt 0.49 5.1%  1,011.39  23.1  2,063.56 
Poulina Group Holding PGH TU Holding Companies-Divers Tunisia 3.16 0.7%  568.80  14.9  180.00 
Ecobank Transnational Inc ETIT BC Banks Brvm 0.04 1.7%  575.07  2.4  15,952.70 
STANBIC IBTC BANK PLC IBTCCB NL Banks Nigeria 0.06 1.4%  592.01  8.5  10,000.00 
State Bank Mauritius SBM MP Banking & finance Mauritius 0.03 0.0%  962.45  11.2  31,000.00 
Barclays Bank Kenya BCBL KN Banking & finance Kenya 0.09 -3.7%  470.32  6.6  5,431.54 
Banque De Tunisie BT TU Banking & finance  Tunisia 3.58 1.2%  537.64  13.7  150.00 
Equity Bank Limited EQBNK KN Banking & finance Kenya 0.28 6.1%  1,073.67  6.6  3,773.70 
Kenya Comm. Bank Ltd KNCB KN Banking & finance Kenya 0.30 1.3%  910.27  4.8  3,066.10 

United Capital investment views  

Th i s  p a s t  w e e k 
saw the equities 
market maintain a 
two-week bullish 

momentum following earlier 
sell-off on unimpressive 
earnings across sectors. 
The ASI closed the week 
at 25,653.2 points, 1.64% 
higher w/w, ending YTD 
loss at –4.6%. In the money 
market, maturing bills worth 
N83.7bn cancelled out the 
effect of OMO auction which 
mopped-up N37.5bn from 
the system.

Short term rates thus 
e dg e d low er  as  system 
liquidity remained relatively 
robust.  Specifically,  the 
Overnight (ON) and the 
Open Buy Back (OBB) rates 
fell by 3bps and 2bps to 
close the week at 15.0% 
vs.15.3% and 14.3% vs. 14.5% 
respectively.

This week, we anticipate 
s p e c u l a t i v e  t r a d i n g 
p a t t e r n s  t o  p e r s i s t ,  a s 
i n v e s t o r s  c o n t i n u e  t o 
cherry-pick lowly-priced 
value stocks albeit in thin 
trading volumes. However, 
momentum exits should 
push the Index lower for 
the week.  Although t i l l 
expected to be broadly tight, 
money market rates should 
to trend lower on account 
of FAAC allocation inflow, 
which is expected to hit 
the system this week. We 
expect activities within the 
FI space to be determined 
by the outcome of the MPC 
decision.

Last week saw the release 
inflation report  for  the 
month of February 2017. The 
Headline CPI rose by 17.8% 
y/y, from 18.7% in January 
(Bloomberg Consensus : 
17.2% and United Capital: 
17.1%). This represents the 
first time in 15 months that 
inflation rate has slowed 
y/y. However, the pace of 
month-on-month rise in the 
CPI increased to 1.5% (vs 

Equities extend weekly gains
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As at Friday’s close last 
week, mining shares 
which had dragged the 
Ai40 Investor’s Index 

downward over the past two 
weeks, found some redemption 
as the “Three Anglos” were the 
top performers on the Index. 
South African equities took up 
four of the five spots on the Top 
Gainers list. The Index rose by an 
impressive 2.51 points; a gain of 
2.7% from last week’s value of 
91.82. The Index closed Friday 
at a value of 94.33.

On the global front, equity 
markets were hovering around 
record highs on Friday following 
an eventful week where the US 
Fed and China both raised 
ra t e s ;  s i g n a l l i n g  g ro w i n g 
confidence in a stronger global 
economy. Investors also 
 anticipated the G20 meeting 
o f  f i na n c e  a n d  e c o n o m i c 
ministers in Germany over the 
weekend, where a key issue 
on watch was the US’s stance 
on trade. With two extra rate 
hikes expected this year in 
the US, government bonds 
and the dollar edged lower 
while stock markets posted a 
mixed performance on Friday 
as financial and health equities 
negatively impacted markets 

according to CNBC. Oil prices 
moved to close the week higher 
following a period where the 
commodity had touched lows 
last seen in November. On 
Friday, U.S.-traded crude oil 
traded at $49.04 a barrel.

At Friday’s close, the Dow 
Jones Industrial Average was 
in negative territory and lost 
0.10%, or 19.93 points, to close 
at a value of 20,914.62. The 
Na s d a q  C o m p o s i t e  I n d e x 
closed f lat  and ended the 
session at 5,901.00. The S&P 500 
was down 0.13%, or 3.13 points, 
to close Friday on a value of 
2,378.25. In Europe, France’s 
CAC 40 lost 0.1% to 5,007.66, 
while Germany’s DAX gained 
1.1% to 12,028.09. Britain’s 
FTSE 100 was up 1.05% to 
7,418.84.

Gainers
As mentioned above, South 

African stocks dominated the 
Top Gainers list last week; and 
the Three Anglos stole the show 
exhibiting some notable gains 
– considering these equities 
were all  on the Losers List 
last week. Shares for Anglo 
American topped the list with 
a positive weekly price change 
of 13.2%. Anglo Platinum and 
AngloGold Ashanti also came 

Africa investor Ai40 Weekly Commentary – 20 March 2017
in with hefty gains of 11.9% 
and 11.4% respectively. News 
broke last week that Indian 
billionaire Anil Agarwal would 
take on a 12% stake (valued at 
$2.5 billion) in Anglo American, 
sparking speculation of new 
M&A activity in the mining 
sector.

Johannesburg-listed MTN 
Group gained 8.5% as the new 
CEO, Rob Shuter  took the 
helm last Monday. In Nigeria, 
Guaranty Trust Bank was up 
7.6%.

Losers
On the other end of the 

spectrum, Telecom Egypt was 
down 5.2% as the state-owned 
landline company reported an 
11% drop in 2016 net profits 
according to Reuters. Lagos-
listed Zenith Bank posted a 
4.2% drop over the week, despite 
ending “its 2016 operations 
with the strongest growth in 
revenue and profit  in four 
years” according to The Cable in 
Nigeria. Stocks for Barclays Bank 
Kenya were trading 3.7% lower 
at Friday’s close and shares for 
building materials firm Lafarge, 
were down 3.4%.

For more on the Ai40 Index, 
please, visit the Africa investor 
website at www.africainvestor.

1.0% in January 2017). For 
the key sub-components, 
Food inflation increased to 
18.5%, from 17.8% in January 
2017 which in our view, is 
reflective of the pressure 
on FX and imported food 
components. However, core 
inflation fell to 16.0% y/y 
from 17.9% y/y in January.

Equities : ASI sustains 
bullish trend on speculative 
bargain-hunting

This past week saw the 
equities market sustain a two-
week bullish momentum as 
investors took position in 
badly beaten counters.  As 
such, at 25,653.16 points, the 
ASI closed the week 1.64% 
higher w/w, trimming YTD 
losses to –4.5%.

A  c l o s e r  l o o k  at  t h e 
sectoral performance chart 
revealed mixed sentiment, 
albeit with a bullish bias. 
Specifically, the Banking 
(+2.4%), Insurance (+2.1%), 
Industrial Goods (+1.5%) 
and Oil & Gas (+0.7%) Indices 
closed in green. Examples 
o f  c ou nt e r s  t hat  d rov e 
positive momentum in these 
sectors are DIAMONDBNK 
(+16.2), UCAP (+15.7%), 
C O N T I N S U R E  ( + 1 3 . 2 ) , 
AFRIPRUD (+9.7%), UBA 
( + 9 . 6 % ) ,  G U A R A N T Y 
(+7.4%), DANGCEM (+3.8%) 
and OANDO (+1.0%). On 
the flip side, the Consumer 
Goods sector emerged lone 
loser, closing marginally by 
-0.02% on account of selling-
pressure in 7UP (-9.6%), 
DANGFLOUR (-5.8%) and 
NASCON (-2.9%).

Relative to the previous 
week, market sentiment 
diverged positive at 1.4x 
(relat ive  to  0 .7x  in  the 
previous week) with 31 
stocks appreciating against 
2 4  d e c l i n e rs.  How e ve r, 
activity level declined as the 
average value traded edged 
lower by -19.7% w/w to 
N2.1bn, just as the average 
volume traded fell by 38.3% 

w/w to 198.4m units. Last 
week also saw the release 
of Total Nigeria Plc FY-2016 
earnings report, wherein 
topline grew by 39.9% y/y to 
N291.0b. PAT also increased 
by 265.6% y/y to N14.8bn. 
We expect the market to 
take a bearish turn this week 
as investors book profit on 
earlier gains.

Money Market :  Rates 
edge lower on maturities

I n  t h e  p a s t  w e e k , 
N83.7bn maturing bi l ls 
offset the impact of OMO 
auction which mopped-up 
N37.5bn from the system. 
Money Market rates thus 
edged lower as the system 
liquidity remains relatively 
robust.  Specifically,  the 
Overnight (ON) and the 
Open Buy Back (OBB) rates 
fell by 3bps and 2bps to 
close the week at 15.0% 
vs.15.3% and 14.3% vs. 
14.5% respectively. Money 
market rates are expected to 
decline further on account 
of FAAC allocation inflow 
which is expected to hit the 
system this week.

F I  M a r k e t :  T- b i l l s 
extends bearish streak

Treasury bills extended a 
bearish trend, while average 
bonds yield closed the week 
flat as investors’ appetite 
for higher yield was partly 
met in the PMA. At the end 
of the auction, the spot rate 
for 91-day bills came in at 
13.6%, marginally lower by 
5bps than the rate for the 
corresponding period in the 
last auction. On the flip side, 
while spot rates for 182 days 
bill came in flat at 17.2%, 
that of 364 days bills rose 
by 6bps to 18.6%. The T-bills 
market closed the week on 
a negative note as average 
yield inched higher by 11 
bps to 18.6%. This week, we 
expect activities within the 
FI space to be determined 
by the outcome of the MPC 
decision. 

… is the rally sustainable?
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Know your customers’ ‘jobs to be done’
For as long as we can re-

member, innovation has 
been a top priority — and 
a top frustration — for lead-

ers. In a recent McKinsey poll, 84% 
of global executives reported that 
innovation was extremely impor-
tant to their growth strategies, but a 
startling 94% were dissatisfied with 
their organizations’ innovation 
performance. Most people would 
agree that the vast majority of inno-
vations fall far short of ambitions.

On paper, this makes no sense. 
Never have businesses known 
more about their customers. 
Thanks to the big data revolution, 
companies now can collect and 
analyze an enormous variety and 
volume of customer information, 
at unprecedented speed. Many 
firms have established structured 
innovation processes and brought 
in highly skilled talent to run them. 
But for most of them, innovation is 
still painfully hit-or-miss.

What has gone so wrong?
The fundamental problem is 

that most of the masses of cus-
tomer data that companies create 
is structured to show correlations: 
This customer looks like that one, 
or 68% of customers say they pre-
fer version A to version B. While 
it’s exciting to find patterns in the 
numbers, they don’t mean that one 
thing actually caused another.

After decades of watching great 
companies fail, we’ve come to the 
conclusion that the focus on corre-
lation — and on knowing more and 
more about customers — is taking 
firms in the wrong direction. In-
stead they need to home in on the 
progress that the customer is trying 
to make in a given circumstance 
— what the customer hopes to ac-
complish. This is what we’ve come 
to call “the job to be done.”

When we buy a product, we es-
sentially “hire” it to help us do a 
job. If it does the job well, the next 
time we’re confronted with the 
same job, we tend to hire that prod-
uct again. And if it does a crummy 
job, we “fire” it and look for an al-
ternative. Jobs-to-be-done theory 
transforms our understanding of 
customer choice in a way that no 
amount of data ever could, because 
it gets at the causal driver behind a 

purchase.
The Business of Moving Lives
A decade ago, Bob Moesta, an 

innovation consultant, was charged 
with helping bolster sales of new 
condominiums for a Detroit-area 
building company. The company 
had targeted downsizers — retirees 
looking to move out of the family 
home and divorced single parents.

The units got lots of traffic, but 
few visits ended up converting to 
sales. It was easy to speculate about 
reasons for poor sales. But instead 
of examining those factors, Moesta 
set out to learn from the people 
who had bought units what job 
they were hiring the condomini-
ums to do.

The conversations revealed 
an unusual clue: the dining room 
table. Prospective customers re-
peatedly told the company they 
wanted a big living room, a large 
second bedroom for visitors and a 
breakfast bar to make entertaining 
easy and casual; they didn’t need 
a formal dining room. And yet, in 
Moesta’s conversations with actual 
buyers, the dining room table came 
up repeatedly. “People kept saying, 
‘As soon as I figured out what to do 
with my dining room table, then I 
was free to move,’” reports Moesta. 
He and his colleagues couldn’t 
understand why the dining room 
table was such a big deal.

But as Moesta sat at his own 
dining room table with his family 
over Christmas, he suddenly un-
derstood. Every birthday was spent 
around that table. Every holiday. 
The table represented family.

What was stopping buyers from 
making the decision to move, he 
hypothesized, was the anxiety that 
came with giving up something 
that had profound meaning.

That realization helped Moesta 
and his team begin to grasp the 
struggle potential homebuyers 
faced. “I went in thinking we were 
in the business of new-home con-
struction,” he recalls. “But I realized 
we were in the business of moving 
lives.”

With this understanding of the 
job to be done, dozens of small 
but important changes were made 
to the offering. The architect man-
aged to create space in the units for 

a dining room table by reducing the 
size of the second bedroom. The 
company also focused on easing 
the anxiety of the move itself: It pro-
vided moving services, two years’ 
worth of storage and a sorting room 
within the condo development 
where new owners could take their 
time making decisions about what 
to discard.

The insight into the job the cus-
tomers needed done allowed the 
company to differentiate its offer-
ing in ways competitors weren’t 
likely to copy. The new perspective 
changed everything.

Getting a Handle on the Job to 
Be Done

Successful innovations help 
consumers to solve problems — 
to make the progress they need 
to, while addressing any anxieties 
that might be holding them back. 
Here are some principles to keep in 
mind:

— “Job” is shorthand for what 
an individual really seeks to accom-

plish in a given circumstance.
Consider the experience a per-

son is trying to create. What the 
condo buyers sought was to transi-
tion into a new life, in the specific 
circumstance of downsizing.

— The circumstances are more 
important than customer charac-
teristics, product attributes, new 
technologies or trends.

Before they understood the 
underlying job, the developers fo-
cused on trying to make the condo 
units ideal. But when they saw in-
novation through the lens of the 
customers’ circumstances, the 
competitive playing field looked to-
tally different.

— Good innovations solve 
problems that formerly had only 
inadequate solutions — or no solu-
tion.

Prospective condo buyers were 
looking for simpler lives without 
the hassles of homeownership. But 

to get that, they thought, they had 
to endure the stress of selling their 
current homes. It was only when 
given an option that addressed all 
the relevant criteria that shoppers 
became buyers.

Jobs are never simply about 
function — they have powerful so-
cial and emotional dimensions.

Creating space in the condo for 
a dining room table reduced a very 
real anxiety that prospective buyers 
had. Reducing their stress made a 
catalytic difference.

(Clayton M. Christensen is a 
professor at Harvard Business 
School. Taddy Hall is a principal 
with the Cambridge Group and the 
leader of Nielsen’s Breakthrough 
Innovation Project. Karen Dillon is 
the former editor of Harvard Busi-
ness Review. David S. Duncan is a 
senior partner at Innosight. They 
are co-authors of the forthcom-
ing “Competing Against Luck: The 
Story of Innovation and Customer 
Choice.”) 
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Firm obtains AOC for helicopter shuttle services in Nigeria

services.
Speaking shortly after 

the presentation of the 
AOC to the firm, Emmanuel 
Ihenacho, the Accountable 
Manager of the airline,said 
that getting the certification 
was a major milestone for 
the company.

“There is a requirement 
for helicopter services. If 
the economy is bad and 
helicopter service providers 
are falling, it does not mean 
that other people cannot 
be entering the market and 
going the opposite direction 
and I think people should 
know that we are standing 
there because we believe 

Genesis Global Avi-
ation, a new start 
up Rotary wing 
aviation operator, 

has received its Air Opera-
tor’s Certificate (AOC) from 
the Nigerian Civil Avia-
tion Authority (NCAA) to 
operate helicopter shuttle 
services.

This development is 
coming at a time when 
the aviation sector is faced 
with many setbacks but 
the firm has reiterated 
commitment in the Nige-
rian market and assured 
to become a game changer 
as a helicopter service pro-
vider through its diverse 

StorieS by ifeoma okeke

Experts recommend ‘New Deal’ as key to 
resuscitating ailing aviation sector 

E
xperts in the avia-
tion sector say the 
implementation 
of the ‘New Deal’ 
as initiated by 

Franklin   Roosevelt, the 32nd 
president of the United States 
will help combat the great 
depression in the Nigeria’s 
aviation sector.

The  New  Deal  involves  
a  set  of  unconventional 
policies, which  created  a  
new  set  of institutions  like  
the  Federal  Deposit  Insur-
ance Corporation  (FDIC)  
to  protect  depositors  funds 
and  the  Securities  Exchange  
Commission  (SEC) to  regu-
late  the  stock  market.  Ana-
lysts say the New Deal can 
be applied to the Nigeria’s 
aviation sector to help revive 
the industry.

“Recommendations 
of the new deals include 
opening Nigeria’s domestic 

air space to foreign airlines 
willing to invest in the sec-
tor, increasing partnerships 
between local and foreign 
airlines akin to the Virgin 
Atlantic and Virgin Nigeria 
relationship through code 
sharing and interline part-
nerships.”

“Increasing accessibility 
between international and 
local airports through trams 
built by the private sector, 
appropriate fiscal incentives 
to stimulate investments in 
the sector, improving corpo-
rate governance standards 
amongst operators,” Jimi 
Ogbobine, head research 
Augusto&Co, an indigenous 
Rating organization told 
BusinessDay.   

According to Ogbobine, 
the  Nigerian  domestic  avia-
tion  industry  is  tethering  on  
the  brink  today probably  
facing  its own  great  depres-
sion and  it  will  require  a  
‘New Deal’  to  save  it  from  
collapse  and  spur  it  on  to 

tors in Nigeria to indolently 
seek financial bailouts from 
the government as the solu-
tion to their woes.

“Sadly, the repeated fail-
ures of the various bailout 
programs by successive ad-
ministrations especially in 
this Fourth Re-public have 
not engendered new think-
ing amongst policy makers. 
Some of these government 
bailout funds have only 
served as golden parachutes 
for the investors who then 
exit the industry without 
concrete repayment plans.  

“This New Deal for the 
domestic aviation sector is 
a typical of the conventional 
policy frame-work in Nige-
ria. This New Deal will be 
unique in the sense that it 
will not require direct cash 
hand-outs but will entail 
the government adopting 
unconventional, bold and 
progressive policies for the 
domestic aviation sector,” 
Ogbobine explained.

in the resilience of the Ni-
gerian economy.

“We require helicopter 
services, whether it is in 
respect of offshore service 
delivery or for emergency 
medical evacuation, or gen-
eral logistics of moving peo-
ple or personnel from one 
place to another,” Ihenacho 
added.

He disclosed that the 
company’s helicopter pi-
lots are expert  Nigeri-
ans, who are also highly 
skilled, adding that if the 
company needs expatri-
ates in future, they will 
demand for them.

Speaking on its opera-

growth. 
This suggestions are com-

ing at when the  Nigerian  do-
mestic  aviation  industry has  
been  in  dire  straits  for  quite  
a  while  and  recent  statistics  
by  the  Nigerian  Civil  Avia-
tion  Authority  (NCAA)  seem  
to  buttress  the  fragility  of the  
industry. 

According  to  the  NCAA,  
only  6% (nine)  of  the  150  
registered  local  airlines  that  
existed  at  the  beginning  of  

this  millennium  still remain.  
Most  of  these  operators  col-
lapsed  because  they  were  
unable  to  meet  the  stringent 
regulatory  requirements  
while  the  surviving  nine 
seem  to  be  the  outliers.

 He noted that even  with  
the  ouster  of  a great  legion  
of  operators,  the  industry  is  
still weakened  by  inadequate  
capitalisation,  and  poor 
corporate  governance  that  
could  further  undermine  

its  long  term  prospects  and  
also  affect  passenger  safety.

Experts say that sadly,  
the  government ’ s  recent  
response  to  some of  these  
challenges  will  prove  to  be  
inadequate  in the  long  run. 

The  Federal  Government 
recently  acquired the  biggest  
domestic  airline  Arik  Air,  
even amidst  the  challenges  
following  the  earlier  acqui-
sition  of  Aero  Contractors. 

These  acquisitions have  
been  executed  through  the  
Asset  Management  Corpo-
ration  of  Nigeria  (AMCON),  
a  state owned  enterprise  
(SOE)  which  was  created  
to acquire  bad  loans  from  
banks.  Thus,  AMCON s 
acquisition  of  both  Aero  
and  Arik  is  as  a  result  of 
the  failings  of  these  airlines  
to  meet  obligations to  their  
providers  of  finance ’are  the  
banks.

“An unconventional ap-
proach it has become a cliché 
these days for troubled sec-

tions, Ihenacho noted the 
company’s helicopters are 
in support of offshore op-
erations, response to sur-
veillance, with responsi-
bilities to survey Nigerian 
pipelines, to ferry people 
who are sick, amongst other 
services, adding that no one 
can position himself exclu-
sively for one niche.

“We are not going to take 
just any pilot. It has to be a 
pilot who is type rated in 
this type of aircraft. Again 
a pilot could be type rated 
on this type of helicopter 
but if he does not fly the 
helicopter for some time, 
his type rating will lapse 

and he will need to go for 
further training to become 
type rated again.

“We have sent a lot of 
pilots to France for train-
ing and we will continue 
to recruit people who have 
flown this type of helicopter 
in the past and if it is neces-
sary, we will send them for 
further training so that their 
type rating becomes up-to-
date,” he explained.

Also speaking, David 
Nwoke, deputy managing 
director of the airline, said 
the company owns and op-
erates a fleet of six EC155b 
Eurocopters.

According to him, it also 

has plans to acquire ad-
ditional rotary assets to 
deliver safe, qualitative and 
cost effective commercial 
helicopter services to the 
general public.

Nwoke said the helicop-
ters, which are between 12 
to 15 years old will be oper-
ated by expert Nigerians, 
adding that this was part of 
the airline’s contribution to 
curbing unemployment in 
the country.

He disclosed that in 
the near future, the Gen-
esis Global Aviation will 
expand to fix wing op-
erations in a bid to satisfy 
other markets.

…plans to expand to fixed wing operations
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Dedicated to diversification of the Nigerian economy

SENATOR HEINEKEN  LOKPOBIRI

Senator Heineken Lokpobiri, the Honour-
able Minister of State for Agriculture and 
Rural Development was born on 3 March, 
1967 at Kusi in Ekeremor Local Government 

Area of Bayelsa State. He attended Government 
Secondary School Borokiri, Port Harcourt and 
proceeded to study law at the Rivers State Univer-
sity of Science and Technology, Port Harcourt. At 
graduation he went to the Nigerian Law School 
Ikoyi Lagos and was duly called to the Nigerian Bar 
as a Barrister and Solicitor of the Supreme Court 
of Nigeria. He also holds a Masters in Law Degree 
(LL.M) and a Doctor of Philosophy Degree from 
the Leeds Beckett University, United Kingdom. 
The distinguished Senator undertook courses at 
different times at the Said Business School, Uni-
versity of Oxford; the International Law Institute, 
Georgetown University Washington, D. C and John 
Hopkins School of Advance International Studies, 
John Hopkins University, Washinton D. C.

Senator Lokpobiri was a Legal Counsel in 
Fedude Zimughan and Co in Warri Delta State of 
Nigeria between 1996 and 1999 and proceeded 
therefrom to be elected into the Bayelsa State 
House of Assembly to represent Ekeremor Constitu-
ency II. He was elected the pioneer Speaker of the 
Bayelsa State House of Assembly where he served 
meritoriously.

He was Principal Partner in Lokpobiri and Co 
(Legal Practitioners and Consultants) and also 
served as a member of the Board of Directors of 
the Federal Radio Corporation of Nigeria (FRCN).

He was elected into the 6th National Assembly 
of the Federal Republic of Nigeria as the Senator 
Representing Bayelsa West Senatorial District. In 
the 6th National Assembly Senator Lokpobiri was 
the Chairman of the Senate Committee on Sports 
and Social Development and member of the 

ABDULHAMEED ABATTI ALIYU: MAN-
AGING DIRECTOR/CHIEF EXECUTIVE 
OFFICER

Aliyu Abdulhameed was appointed 
Managing Director and Chief Executive 
Officer of the Nigeria Incentive-Based 
Risk Sharing System for Agricultural 

Lending (NIRSAL) on 23rd December 2015.
Through a blend of technical competence, 

result focused leadership and passionate ad-
vocacy, he has energized the institution and 
achieved important initial milestones which 
have provided a strong foundation for realizing 
NIRSAL’s unique vision of transforming the agri-
culture sector through de-risking the agricultural 
value chain.

Under his watch, NIRSAL has attracted posi-
tive attention of respected global players in the 
agriculture sector including African Develop-
ment Bank (ADB), United Nations Industrial De-
velopment Organization (UNIDO), and United 
States Agency for International Development 
(USAID), Global Alliance for Improved Nutrition 
(GAIN) and other African countries like Rwanda, 
Liberia etc.

He holds a B.Sc. in Agricultural Econom-
ics and Rural Sociology from Ahmadu Bello 
University, Zaria as well as a Master’s Degree 
in Public Administration with specialization in 
Public Policy from the Nigerian Defense Acad-
emy (NDA) with a strong focus on the organic 
link between food security and national security.

Mr. Abdulhameed also holds an Executive 
Masters Certificate in Project Management from 
the Project Management College (UK). He has 
attended many local and international trainings 
and seminars on agriculture financing, leader-
ship and management.

PROF. RUERD RUBEN

Prof. Ruerd Ruben is currently Research co-
ordinator Food Security, International Value 
Chains & Impact Assessment at the Agricultural 
Economics Institute of Wageningen University, 

the Netherlands.
His research interests cover - inter alia - analysis and 

empirical studies concerning suitable incentives for sup-
porting food & nutrition security and sustainable pro-poor 
international supply chains, as well as coordination of 
impact studies in socio-economic development areas. 

Prof Ruben obtained his degree from the Free Uni-
versity Amsterdam, Faculty of Economics, Development 
Economics: 

Candidate exam/BSc. (1975) 
Doctorate exam/Msc. (1980) cum laude 
Doctoral degree/PhD (1997). 
His areas of expertise are:
Institutional development 
Rural employment and labour markets
Rural finance, savings and insurance 
Land reform, land markets and titling 
Institutions, contracts and co-operative 
organisation 
Sustainable natural resource management 
International commodity chains and networks 
Food security and poverty alleviation 
Design and management of 
development projects  & Consumption and nutrition 
He is a former professor in Development Studies/

Chair in Development Effectiveness, Director Centre for 
International Development Issues Nijmegen (CIDIN), 
Director Nijmegen Institute for Socio-Cultural Research 
(NISCO) and Chair Internationalization Committee, at 
Radboud university (Nijmegen), the Netherlands. Here, 
Prof. Ruben steered interdisciplinary research on value 
chains, cooperative organization, public support base, 
aid architecture, migration and remittances, microfi-
nance & insurance, sustainable rural development and 
private sector.

ALHAJI SANI DANGOTE

A
lhaji Sani Dangote is the Group Vice 
President and a co-founder of the 
Dangote Group of Industries with 
Alhaji Aliko Dangote.

He is an established businessman 
with investments in key sectors of the economy 
including manufacturing, agriculture, bank-
ing and oil services. He also sits on the Board 
of several other companies including Dangote 
Cement, Dangote Sugar, Dangote Agro Sacks, 
Dangote Refinery, Petrochemical and Fertiliser 
company and many more.

He is also the Chairman of Dansa Holdings, a 
subsidiary of the Dangote Group, with a number 
of Strategic Business Units in key sectors of the 
economy: Agriculture, Oil and Gas, Food and 
Beverage e.t.c.

Some of this company includes Dansa Foods 
Limited, Borkir International Limited, Dansa 
Energy, Sagas Energy Limited, Bulk Pack Services 
Limited, Dansa Agro Allied Limited, Dangote 
Farms Limited to mention a few.   Alhaji Sani 
Dangote is a member of the Alumni of the Har-
vard Business School, USA.

He is a pioneer  member of Nigerian Agri-
business Forum driving the Federal Govern-
ment’s Agricultural Transformation Agenda. 

In recognition of his sterling leadership quali-
ties, he was recently appointed as the Consul-
General of the Romanian Embassy in Nigeria.

He is a member of several Chambers of 
Commerce, a Fellow of the Chartered Institute 
of Shipping of Nigeria. 

He is the Vice President of the Dangote 
Foundation.
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N
igeria is adjudged to be 
an endowed nation with 
over 80 million hectares of 
arable land, having good, 
fertile soil and a climate that 

supports cultivation of a wide variety of 
food and cash crops.

The availability of good, arable land 
and millions of small holder farmers in 
Nigeria has however been somewhat 
inadequate in making the country food 
secure. Our annual food import bill at 
an estimated $5 billion has become un-
sustainable, especially in recent times 
when access to dollar and other foreign 
currencies has become a herculean task. 

At a Central Bank of Nigeria (CBN) 
exchange rate of N307.5 to a dollar 
(this week), Nigeria’s food import bill 
will amount to N1.53 trillion, which 
translates to 21.26 percent of this year’s 
budget. Using the parallel market rate 

Overview of the AgriBusiness and Food Security Summit

duction is generally inadequate to meet 
local consumption requirements, yet, 
most of it is wasted. Also, our research 
and development capacity particularly 
in Agriculture is very limited. The pres-
ent situation is inimical to the growth of 
agriculture, achieving food security and 
the economic prosperity of farmers, agro-
processors, agro-allied service producers 
and other businesses in the agricultural 
value chain.

The Agriculture Promotion Policy 
(2016-2020) of the Federal Ministry of 
Agriculture and Rural Development 
(FMARD), describes the Agricultural 
Transformation Agenda (ATA) as an im-
portant first step towards rediscovering 
agriculture, but there is still a lot more 
work to be done.  FMARD asserts that 
“as a result of the Agricultural Transfor-
mation Agenda (ATA), many companies, 
individuals and donors are now keen to 
invest in Nigerian agriculture once again. 
Agriculture is viewed as a business that 
can provide a reasonable basis for further 

wealth and job growth in Nigeria.”
It is now left for the private sector, on 

whose shoulders it rests to drive the bulk 
of economic activities, to brainstorm and 
chart the way out of the nation’s food 
security crisis and poor performance of 
agriculture.

In as much as the gap between de-
mand and supply represents challenges 
in food security, it also presents an 
opportunity for targeted investments 
which will take advantage of the surging 
demand for various commodities such as 
rice, wheat, maize, chicken, fish, milk/
dairy, tomatoes, yams among others.

The agriculture promotion policy 
document shows that rice production in 
the country which stands at 2.3 million 
metric tonnes has a four million tonne 
gap from the 6.3 million metric tonnes 
demand. The deficit has been attributed 
to insufficient supply chain integration 
which remains a nagging issue in achiev-
ing sustenance. Wheat has a deficit of 
4.64 million metric tonnes, driven by de-
mand for various types of wheat (white, 
hard, durum), etc. for bread, biscuits and 
semovita. 

One of the lowest deficits is for maize/
corn with 500,000 metric tonnes, which 
has implied limited imports are required 
but can shift due to poultry feed demand. 
This limited demand for maize has how-
ever increased in the past year, creating 
a direct challenge for the survival of 
the poultry industry. The increased 
demand has been mostly driven by lo-
cal industries that have on account of a 
weakened naira, reduced the volume of 
maize imports, and now competing for 
the limited local production.

Soya Beans, which has the lowest 
deficit at 150,000 metric tonnes has its 
demand driven by animal feed and its us-
age as a protein cost alternative. Chicken 
production in the country has a deficit 
of 60 million birds, a gap filled by illegal 
imports that enter the market at lower 
price points than domestic products.

Fish supply in the country has a 1.9 

million metric tonne deficit, attributed 
largely to a fall off in ocean catch and 
weakness in aquaculture yields; due to 
cost of fish feed which is a constraint on 
growth. Milk/dairy production has a 1.4 
million metric tonne deficit, driven by 
insufficient milking cows and low yields 
(~15-25 litres/day versus norm of 35 – 40 
litres obtainable in the Netherlands and 
U.S.).

Tomato also has a 1.4 million metric 
tonne deficit, which is amplified by post-
harvest losses of 700,000 metric tonnes. 
Yam, a 2 million tonne deficit, Oil Palm, 
which refers to fresh fruit bunch (FFB) 
from which oil is extracted at a 10% - 15% 
efficiency rate has a 3.5 million tonne 
deficit, and cocoa has a 3.35 million met-
ric tonne deficit.

Considering the enormity of food defi-
cits, it is time we rethink agriculture in 
Nigeria and transform it from a “charity 
case” to a fully fledged economic activity 
which will have its contribution to GDP, 
also matched in terms of contribution in 
foreign exchange earnings, government 
revenue, and overall economic activity. 

It is instructive to note that, just as 
the challenges confronting the develop-
ment of agriculture in Nigeria are much, 
the opportunities also abound. There is 
a lot of potential for growth in agricul-
ture through support services for the 
millions of Nigerian farmers; provision 
of machinery, farm implements, and 
processing equipment; development 
and deployment of improved (hybrid) 
seedlings; innovation and fabrication of 
equipment for processing crops (even at 
small scale).

This summit aims to achieve beyond 
“a talk-shop”. It is expected to contribute 
significantly towards resolving Nigeria’s 
food security challenge, by having criti-
cal stakeholders engaging in discourse 
which will translate into practical steps 
immediately after the summit.

CALEB OJEWALE

of N435 to a dollar, will amount to N2.17 
trillion, representing 30.08 percent of 
Nigeria’s N7.23 trillion budget; almost 
one-third of the national budget. 

The high food import bill has seen the 
country largely depending on external 
sources to augment inadequate local pro-
duction, and some of this includes illegal 
importation and smuggling of proscribed 
commodities. 

It is indeed unthinkable that the 
equivalent of nearly one-third of Nige-
ria’s national budget should go into food 
importation. It is a challenge for Nigeria, 
and at the same time, an opportunity for 
savvy investors and entrepreneurs who 
can leverage on Nigeria’s food deficit, 
by producing food locally. This will en-
sure that much of the $5 billion dollars 
spent importing food will be retained 
in Nigeria. This is the thrust of today’s 
AgriBusiness and Food Security Summit 
by BusinessDay.

At 60 percent average, Nigeria’s post 
harvest loss rate is abysmal. Our pro-
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YOMI JEMIBEWON

Y
omi is a co-founder and Managing Director 
at CardinalStone Capital Advisers (“CCA”), a 
Private Equity Investment Manager operat-
ing out of Lagos. Prior to CCA, Yomi was a 

Founding Partner at CardinalStone Partners, where 
he led the firm’s Principal Investments Division, mak-
ing investments across several sectors of the Nigerian 
economy.  Notable of the investments driven by Yomi is 
the incubation of Crest Agro Products, an integrated cas-
sava plantation and starch processing business operating 
out of Lokoja in Kogi State. Prior to CardinalStone, Yomi 
held roles at Avante Capital Lagos, Bain & Company 
New York and Motorola Florida. Yomi holds a B.Sc. and 
M.Sc. in Electrical Engineering from Virginia Tech, and 
an MBA from The Wharton School of the University 
of Pennsylvania.

Funding for Agriculture, Insurance & 
the prerequisite of farmer education

Panel Session:

OLUMIDE LAWSON 
has a career spanning 
more than 15 years in 
financial accounting 
and corporate finance. 
He has extensive ex-
perience in financial 
planning, budget, trea-
sury management and 
in executing financial 
strategy.

He started his ca-

I
REDE .K. AJALA has a 
BA(Hons) in Econom-
ics from University of 

Northumbria,Newcastle 
where he graduated with a 
2:1. He returned to Nigeria 
and had a brief stint with 
Petroleum Technology 
Development Fund as a 
Finance/Investment Of-
ficer before going on to 
work at BGL,one of Nige-
ria’s foremost investment 
banks for five years. At 
BGL, he specialised in pub-
lic sector advisory. Advis-
ing over 12 Federal States 
and several Federal Min-
istries through debt capi-

SAMSON OLUWASEGUN AJIBOLA
Nativity: Kisi, Irepo LG, Oyo State
DOB: 19th April 1981
Professional: Veterinary Medicine (Usman Danfodiyo 

University Sokoto - 2008)
Carrier: Farming, Lecturing, Insurance and Risk 

Management.
Working as Head of Agriculture and Micro Insurance 

Department in Leadway Assurance Co. Ltd.
Member of Nigeria Veterinary Medical Association 

and World Bank Agriculture Weather Index Insurance 
for Africa.

tal raising,privatisation 
and investment strategies, 
Irede carved a niche for 
himself within Nigeria’s 
finance industry.

He has previously 
attended an Executive 
Management program at 
Oxford University’s Said 
Business School where he 
obtained a certificate for 
outstanding performance.

In 2012, he left Nige-
ria briefly to further his 
education at one of the 
top twenty (20) business 
schools in Europe, Erasmus 
University’s Rotterdam 
School of Management 
where he was awarded a 

Masters degree in Mari-
time Economics and Logis-
tics. While in Rotterdam, 
he worked as an Invest-
ment Strategy Consul-
tant for Ports and Logistics 
Advisory,Rotterdam and 
was later appointed as a 
Senior Adviser(Business 
Development and Secu-
rity Issues) on Maritime 
Services in the office of the 
Presidency,Nigeria.

He then proceeded to 
work as the Pioneer Head, 
Investment Banking Divi-
sion for Elixir Investment, 
a dynamic, young bou-
tique investment house 
(Asset Base over N26 Bil-

lion) focused on delivering 
excellence in wealth man-
agement and investment 
advisory within Nigeria 
with the aim of leaving its 
mark on West Africa.

Irede was appointed 
Senior Technical Adviser 
(Investment Promotion & 
Agribusiness) to the Hon. 
Minister of Agriculture 
and Rural Development 
in December 2015- a role 
he continues to perform in. 
He sits on the board of FA-
FIN (Nigerian $75Million 
PE fund for Agriculture) 
and several other commit-
tees where he can actively 
promote investment op-

portunities in Agriculture 
on behalf of Nigeria.

In his spare time, Irede 
serves as a policy strate-
gist for an advocacy group, 
“Team Member”- work-
ing to improve account-
ability and transparency 
in the Nigerian govern-
ment especially and was 
a pioneer member of the 
Abuja Global Shapers hub, 
World Economic Forum 
from  2011-2014. He also 
serves on the board of 
several companies in the 
agriculture,  maritime, con-
struction and education 
industries.

reer in the Commercial 
Banking Group of Guar-
anty Trust Bank Plc., 
and from there joined 
the Financial Control 
Unit of Asset & Resource 
Management Company 
Ltd. (now ARM Invest-
ment Managers). He 
also worked in senior 
finance roles at Ocean & 
Oil Holdings, MTS First 

Wireless, and Legacy 
Realties Limited. Prior to 
joining Sahel, he was the 
Chief Financial Officer 
(CFO) of Lotus Capital, 
a full service ethical 
investment boutique 
specializing in Shari’ah 
compliant asset man-
agement, private wealth 
management advisory 

services, and financial 
advisory services. He 
has worked extensively 
across a broad range 
of agricultural value 
chains since joining Sa-
hel in 2013 and he sits on 
the Board of Diamond 
Pe a r l s  A g ro -A l l i e d 
Limited and Dayntee 
Farms Limited Olumide 

holds a B.Sc. in Account-
ing from the Obafemi 
Awolowo University, 
Ile-Ife and is a certi-
fied Chartered Financial 
Analyst (CFA®). He is a 
member of the UK Soci-
ety of Investment Pro-
fessionals (UKSIP) and 
an Associate Chartered 
Accountant (ACA).

COMPERE

A
DA OSAKWE is a creative food entrepreneur and 
passionate agribusiness advocate. As the

Founder and Chief Executive of Agrolay Ven-
tures, an investment firm targeting earlystage agri-
business and food-related companies and projects, 

Ada seeks to redefine the food production and retail opportunity 
across Africa’s large consumer markets. Agrolay invests in food 
start-ups as well as incubates its own new agri-ventures. The 
company has four investments namely The Nuli Juice Com-
pany, an innovative beverage brand that utilizes locally grown 
vegetables and fruits to make healthy juice products, Nuli Foods, 
a food manufacturer that makes ready-to-eat traditional African 
meals, Nature’s Bounty, a Nigerian dried fruit snack brand, and 
African Courier Express, a Nigerian technologyenabled logistics 
& services company.

From November 2012 to May 2015, Ada was seconded by 

the Tony Elumelu Foundation to serve as the Senior Investment Adviser to Dr. 
Akinwumi Adesina, Nigeria’s former Minister of Agriculture and Rural Develop-
ment. In this role, she was responsible for advising the Minister on all agriculture 
investment-related activities involving private sector investors, and led investment 
policy and financing initiatives. 

Markets team of BNP Paribas investment bank.
Ada received her MBA from the Kellogg School of Management, Northwestern
University, where she was awarded a Merit-based Scholarship and the Kellogg
Leadership Award, the highest student honour given for distinguished leader-

ship. She holds an MSc in Economics and Finance from the University of Warwick, 
U.K. and a BSc in Economics (First Class Honours) from the University of Hull, U.K.

Ada Osakwe is a 2016 Young Global Leader of the World Economic Forum. She 
received the ‘Achiever in Agriculture’ Award in 2015 and in 2014, was named one 
of Forbes 20 Youngest Power Women in Africa. She is also an Archbishop Desmond 
Tutu Leadership Fellow of the Africa Leadership Institute and a fellow of the African

Leadership Network (ALN).
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Tackling post harvest losses & 
increasing value addition

Panel Session:

 
EMMANUEL ITOYA IJEWERE 

I
JEWERE  was born on October 30, 1946 and married with children. 

He is a Chartered Accountant and Tax Consultant as well as Farmer.   
He is the chairman in the following companies: 
 (a) Best Foods Group 

 (b) Apel Capital & Trust Limited 
 (c) Drum Resources (Nigeria) Limited, 
 (d) Citadel Business School.  
 (e) Cold Chain Supply Systems Limited
 (f) Globe Crest (VFM) Nigeria Limited He is a director 

in the following companies: 
 (a) Computer Warehouse Group Plc 
 (b) Pinehill Leasing Co. Limited 
 (c) Rosaab International Limited    
He is past President of Institute of Chartered Accountants of Nigeria 

(ICAN).  He is past President – Accounting Bodies of West Africa (ABWA).  
He is past President of Institute of Directors Nigeria (IoD).  He is past National 

President, Nigerian Red Cross Society (NRCS).  He was Chairman 
– West African Sub-Region of International Federation of the Red 
Cross and Red Crescent Societies.  He was Pioneer Vice-President, 
Chartered Institute of Taxation (CITN).   

He was Chairman, Value Added Tax Committee. The Committee 
that created VAT in Nigeria.  He was Chairman, Agriculture and 
Food Security Commission, (NESG).  He was Chairman, Community 
of Agricultural Stakeholders of Nigeria (CASON).  He was Chairman, 
Extractive Industries – Sub-Committee of National Council on Priva-
tization.  He was member, Technical Committee on Privatization of 
Federal Government Companies and Parastatals.  He was member, 
Honourary International Investment Council (under Barones Lynda 
Chalker).  He was member, Agricultural Transformation Implementa-
tion Council (ATIC) under past President Goodluck Ebele Jonathan 
Chairmanship.  He served as Resource person on Agriculture to the 
Buhari Transition Committee.   He is currently the  Vice President 
of Nigerian Agribusiness Group – NABG (the umbrella body for 
Agribusiness in Nigeria) 

ADE ADEFEKO

A
de Adefeko is Vice President Corporate & 
Government Relations and also in charge of 
External Communication and Stakeholder 
Management at OLAM NIGERIA, the larg-

est Agribusiness and food company in Nigeria and a 
subsidiary of OLAM international of Singapore the 
parent company with a presence in 70 countries.. His 
27 year professional career spans diverse sectors includ-
ing Broadcast/Pay-Tv, FMCG and the Banking industry 
where he held senior management roles in Treasury, 
Credit and Operations. Prior to joining OLAM, Ade 
played a pivotal role in broadcast policy advocacy as 
Head Corporate Communications and Public Affairs with 
Multi-Choice (Dstv) Nigeria. Subsequently, he became 
Area Head of Communication and Regulatory Affairs, 
British American Tobacco for Benin, Niger and Togo 
based in Nigeria where he managed core regulatory 
issues in the highly sensitive Tobacco industry. Ade is 
a polyglot, an avid writer and TV pundit. He is also on 
the advisory board of the AFRICAN WEALTH REPORT 
in a non- executive capacity and is current Chairman 
of the Nigerian Association of Chambers of Commerce, 
Industry, Mines and Agriculture Export Action Group 
(NACCIMA) NEXAG. 

AUGUSTINE EHIMEN OKORUWA

D
r. Augustine Ehimen OKORUWA hails from 
Eidenu-Irrua, Esan Central Local Govern-
ment, Edo State, Nigeria. He obtained his 
Bachelor degree in Food Science and Tech-
nology from the University of Jos and both 

his Master and Doctorate degrees in Food Technology 
from the University of Ibadan. He has garnered over 
25years experience in food processing, research and de-
velopment, regulatory affairs and quality management 
services in both the private and public sector.  

Dr. Okoruwa is a globally Certified Food Scientist (CFS), 
a Fellow of the Chartered Institute of Administration 
(FCIA), a professional member of the Nigerian Institute 
of Food Science and Technology (MNIFST), the Institute 
of Public Analysts of Nigeria (MIPAN) and the Institute 
of Packaging Nigeria (MIOPN).

Dr. Okoruwa is happily married to Mrs. Christianah 
Akhere Okoruwa and they are blessed with three lovely 
sons, Daniel, David and Victor.

SEYI ASHADE 

O
luwaseyi Ashade is the Head of Corporate 
Affairs of British American Tobacco (BAT) Ni-
geria and Executive Director, British American 
Tobacco Nigeria Foundation. She joined BAT 

Nigeria as a Corporate and Regulatory Affairs Executive 
in 2009 and progressed to Internal Communications 
Manager in 2011. She was appointed Sustainability 
Manager in 2014 and became Head of Corporate Affairs 
in 2015.

As a communications professional she has over a 
decade of experience in media relations, external and 
internal communications, sustainability & Corporate 
Social Responsibility (CSR). She has also worked in the 
telecommunications sector and other multinational 
FMCG companies. Seyi holds a certification from the La-
gos Business School. Seyi is particularly passionate about 
sustainable development, female empowerment and 
education, and often volunteers to support these causes. 

She is a strong believer in positive work ethics and 
views communications as a global tool that can be used 
to drive this irrespective of locality.  

She is an avid reader with varied tastes in music.

‘NIKE TINUBU 

T
inubu is an Agro Processor. She is cur-
rently the President and Chairperson 
of the Industrial Cassava Stakeholders 
Association, Nigeria. She is also the 

Managing Directory/CEO of Eagleson & Nito 
Concepts, a processing and supply company 
of High Quality Cassava Flour (HQCF), Com-
mercial and Mechanized Farming of cassava 
roots in South West Nigeria.

She has over 13 years been engaged in capac-
ity building of cassava smallholder farmers in 
rural communities, engaging them as contract 
growers thereby improving their produce 
yields from 9 tons per ha to approx. 25-30 tons 
per ha. 

Ms. Tinubu is a dedicated manager and 
visionary whose achievements in agriculture 
have contributed immensely to civic devel-
opment at various levels and ultimately to 
national economic growth.
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 NDIDI OKONKWO NWUNELI

N
didi Nwuneli is the Co-Founder of AACE Food Processing 
& Distribution, an indigenous agroprocessing company, 
and a Director at Sahel Capital Partners & Advisory 
Ltd., an advisory and consulting firm focused on the 

agribusiness and nutrition sectors in West Africa. She is also the 
founder of LEAP Africa.

She started her career as a management consultant with 
McKinsey & Company, working in their Chicago, New York and 
Johannesburg Offices. 

Ndidi holds an M.B.A. from Harvard Business School and an 
undergraduate degree with honors in Multinational and Strate-
gic Management from the Wharton School of the University of 
Pennsylvania.

Ndidi was recognized as a Young Global Leader by the World 
Economic Forum and received a National Honor – Member of the 
Federal Republic from the Nigerian Government. She was listed 
as one of the 20 Youngest Power African Women by Forbes. 
Ndidi serves on numerous international and local boards including 
Nestle Nigeria Plc., Nigerian Breweries Plc., Globethics.net, Godrej 
Consumer Products Ltd. India, Fairfax Africa Holdings Canada, 
and Royal DSM Sustainability Board, Netherlands.

Ndidi is the author of “Social Innovation in Africa: A Practical 
Guide for Scaling Impact,” published by Routledge in 2016.

In conversation with AgroprenuersPanel Session:

  ANGEL   ADELAJA

Dr.  Angel   Adelaja   is a Nigerian innovator and community and 
change developer who formulates inclusive growth strate-
gies for governments and organizations. Her major focus 
is women and youth empowerment, utilizing grass roots 

campaigns, technology, and innovation to assist these groups in solv-
ing global issues. Specifically developing good governance strategies to 
reduce health disparity, poverty, unemployment and boost agricultural 
and economic development. In addition, she is co-founder of We Farm 
Africa, an agricultural NGO that focuses on collectively ensuring a better 
future for Africa through sustainable agriculture. She also is founder and 
Executive Director of Fresh   Direct   Produce and Agro-Allied Services, an 
environmentally friendly, organic agricultural production and processing 
company that also deals in manufacturing agricultural equipment and 
technology. It provide exquisitely grown organic fruits, vegetables and 
meats and processed end products utilizing advanced technologies to 

ONYEKA AKUMAH 

Onyeka Akumah is the Co-Founder and Chief Executive Of-
ficer of Farmcrowdy  - a start-up he founded in September 
2016 and is currently referred to as Nigeria’s 1st Digital 
Agriculture platform.  Impacting on the lives of over 1,500 

small-scale farmers already in their first 5 months, Farmcrowdy is 
focused on increasing food production, impacting on 50,000 small 
scale farmers in Nigeria in the next 5 years and engaging 2 million 
Nigerian youths to participate in Agriculture. 

Prior to Farmcrowdy, Onyeka was Chief Commercial Officer of 
Travelbeta.com – one of Nigeria’s leading online travel agencies with 
over 300,000 hotels and flights to over 900 destinations worldwide. 
He is also the founder of a leading digital management business 
called ANOZIM Group with three subsidiaries focused on Internet 
Marketing, Online Publishing and Digital Media Sales clients includ-
ing GTBank, Cheki.com.ng, TOTAL and The Guardian Newspaper.

In his capacity as a public speaker, he has been invited to speak at a 
number of platforms. Some of which are:  the Abuja International ICT 
Conference, The Nigerian National Career Fair, Advertising Practitio-
ners Council of Nigeria, Social Media Week, Mobile Web West Africa, 
Business Day: Agribusiness & Food Security Summit and a Guest 
Speaker at the London Metropolitan School of Business Management. 

CYNTHIA MOSUNMOLA UMORU 

M
osunmola Umoru currently serves as Technical 
Adviser (Youth & Gender) at Federal Ministry of Ag-
riculture and Rural Development.  She is the CEO of 
Honeysuckles PTL Ventures and a Farmer. 

In her final year in the university, armed with the zeal to 
chart a new course, be her own boss and this very specific skill 
set, she founded Honeysuckles PTL Ventures with the main aim 
of selling processed food produce. Soon after launching, Cynthia 
got the opportunity to supply dressed chicken,snails and catfish 
to one of the fastest growing food retail chains in the country at 
the time. However, when scarcity and inconsistent quality got in 
her way a lot, she then launched her own farm to meet this need. 

Cynthia’s determination, consistency and hard work paid off 
because in 2009, she was awarded the Business Owner of the 

improve crop yield as well as take advantage of the lucrative nature of value addition in agro-processing in Africa. 
As an indigenous social enterprise,   Fresh   Direct   is the pioneer producer of hydroponic farming technology in 
Nigeria, manufacturing, installing and market customized hydroponic systems, greenhouses and container farms 
to help smaller farmers farm bigger, better, cost-effectively and more sustainably through urban farming. They 
bring together communities and technology and focus on anything youth into agriculture with technologies that 
aren’t back breaking. Even though she is trained as an Epidemiologist, she has always had a love for agriculture 
and promoting the opportunities available within the sector in Africa. She has served as Technical Assistant and 
Research Consultant to the Director General of the Office of Economic Development and Partnership in the Of-
fice of the Governor of the State of Osun,   Special   Assistant to the Senior   Special   Adviser to the President on 
Poverty Alleviation and National Coordinator of the National Poverty Eradication Programme (NAPEP) and the 
Senior Special   Adviser to the President on Wealth Creation. Under these roles, one of her major pushes were 
for programs that funnel youth into emerging sectors, especially agriculture. As a youth who has entered the 
agricultural sector, her goal is to create pathways to ease other young people into profitable agricultural ventures 
to empower them with employment and strengthen them to also be successful employers of people. Not just 
focused on agriculture, but youth entrepreneurship in general, she is the owner of   Zahara   Empresa which owns   
Zahara   Spa and Salon in Abuja, a one of its kind high end mega spa and salon for both men and women.  She 
is a World Economic Forum Global Shaper and a mentor to aspiring young entrepreneurs. 

Year, a category of the Future Awards which is highly esteemed in Nigeria for recognizing talent 
in the younger generation.

As the journey progressed, Mosunmola set up an Agricultural and Educational Support Initia-
tive to help bridge the gaps identified in Nigeria and to pursue significant youth involvement in the 
sector, realising that sustainable economic growth rests on SME development. 

Her ABIRA Initiative engages schools, governments, and businesses through a range of highly-
impactful partnerships and interventions and to establish a training program to teach business to 
young people.

 Mosunmola serves on the Boards of several growing businesses in Nigeria. Her advocacy initia-
tives for the agricultural sector have earned several awards and consultancy roles in Africa.

Mosunmola is an Ashoka Fellow and Goldman Sachs 10,000 women Scholar, who has served 
as an ambassador, advocate and consultant to the African Union Commission (Youth Division).

 Mosunmola is Young Global Leader with the World Economic Forum a member of the class 
of 2015.

She is a 2011 International  Visitors Leadership Program with the U.S States  Department.  

TAMUNOKIRI BIEBELE LAWRENCE

Biebele Lawrence is resourceful and result driven 
with a depth of experience spanning various sec-
tors of the economy from Real Estate, Banking, 
Information Technology and Agriculture.

Though a graduate of Accounting, his desire for adven-
ture and accomplishment has seen him work in various 
states of the Federation and start a thriving real estate busi-
ness in Accra, Ghana.

His love for agriculture, and 9 years’ experience in Aqua-
culture has seen him consult on the design, construction 
and management of various Livestock farms across Nigeria 
and Sub-Saharan Africa.

Tamunokiri Lawrence B. has authored various books on 
farming and is presently the Managing Director of Lawone 

Agro (www.lawoneagro.com), an agro-allied company that undertakes the production and 
processing of various agricultural produce taking it from Farm Gate to the Consumers Plate.

Lawone Agro is made up of 3 separate business units:
- FarmersCreed (www.farmerscreed.com)
This is a mobile app that takes the expertise and knowledge of experienced farmers and 

encapsulates it into simple daily tasks, while keeping concise daily records, making farm 
monitoring, reporting and inventory control a breeze.

- Alpha Farm Estates (www.alphafarmestates.com)
This is a Farm Estate that provides free farm land to interested farmers in a gated commu-

nity, providing them access to all necessary utilities, management assistance and security.
- Lawone Farms
This is the production and consulting arm of the business where all necessary farm in-

puts are produced or sourced from 3rd parties and outputs, processed for onward supply 
to the end user.
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Panel Session:

VINCENT ISEGBE

Dr. Vincent Ikape Isegbe, is the Coordinating Director, Nige-
rian Agricultural Quarantine Service (NAQS). Dr. Isegbe 
was admitted to the Ahmadu Bello University School of 
Basic Studies where he received Advanced Level Certificate 

in 1980. He was later admitted to the Faculty of Veterinary Medicine, 
Ahmadu Bello University Zaria in 1980 where he graduated with a 
D.V.M (Doctor of Veterinary Medicine) degree in 1985. 

Dr. Isegbe was later admitted to the School of Post Graduate Stud-
ies, University of Maiduguri in 1990 where he obtained his master’s 
degree.

A veterinarian of exceptional prowess, Dr. Isegbe started his career 
as a Veterinary officer with the Federal Department of Livestock, 
Federal Ministry of Agriculture and Rural Development in 1989 and 
rose through the ranks to the position of an Assistant Director before 
joining the Nigeria Agricultural Quarantine Service as one of the 
pioneer staff, when it was harmonized in 2008.

Upon joining the Nigeria Agricultural Quarantine Service, Dr. 
Isegbe became the head of the Collaboration, Planning and Partner-
ship (formerly Collaborations and Commercial Service) division 
before becoming the Head of the Animal Quarantine Department – a 
position he held until becoming the Coordinating Director in 2015.

CHUKA MORDI 

Mordi is the MD / CEO of Union Dicon Salt Plc. He was 
Partner and Co-Founder at CBO Investment Manage-
ment, which invested in Union Dicon in 2014. 

Mr. Mordi is responsible for oversight of the firm’s 
strategy and investment activities and currently sits on the boards of 
CBO portfolio companies.

Chuka Mordi was previously Head of Infrastructure Financing at 
First City Monument Bank Plc, prior to launching CBO, and he has 
over two decades of experience in Finance & private equity investing.

ANTTI RITVONEN 

Ritvonen, CEO/Country Manager, Dizengoff Nigeria
Mr. Antti Ritvonen is the CEO/Country Manager of Dizengoff 
Nigeria. A position he assumed in November 2015. Providing 
strategic leadership and direction for the Nigeria business.

Prior to his appointment, Mr. Ritvonen was the Finance Director, 
Valtra EAME, AGCO Corporation.  

A seasoned financial professional and administrator, Antti has over 
25 years of work experience, working in Asia and Europe. 

Mr. Ritvonen is an alumnus of the prestigious University of Tam-
pere Finland.

Antti is currently the Executive Secretary of the Leadership Group 
of the Nigeria Agribusiness Group (NABG). 

CHIKE CHUKWUMAH

Chukwumah is an analytical business and product 
manager with experience spanning across multi-
national companies within the core FMCG, finan-
cial services and commodity development space.

He holds an applied science first degree with honours 
and also an MBA, both from the University of Lagos. He is an 
accredited commercial capability coach and has attended 
a series of business trainings some of which are Leadership 
and effectiveness, Route to market development, Field sales 
& customer management, Balanced scorecard develop-
ment, ROI assessment & improvement and also Strategy 
formulation and implementation.

He held functions with PZ Wilmar Food Ltd where he 
played a key role in initiating and executing the go to market 
strategy. He also offered the required leadership to develop 
the business sustainability structure and brand develop-
ment within assigned coverage. He was recognised as the 
most outstanding commercial employee. He has also held 
various commercial functions with organisations such as 
Nestle Nig. Plc, Guinness Nigeria Plc and Access Bank Plc 
among others where he garnered depth of experience and 
best in class operational standards. He currently handles the 
Sales and Marketing function for Nosak Farm Produce Ltd.

IVANA OSAGIE 

Ivana Osagie is the founding MD/CEO of Notore Seeds, a sub-
sidiary of Notore Chemical Industries Plc, the premier producer 
of urea fertiliser in Sub-Saharan Africa. Notore’s leadership in 
farmer empowerment techniques and focus on enhancing 

food production and food security forms part of its ‘African Green 
Revolution’ campaign, which includes educating farmers on inputs 
benefits and best practices. In the last six years, Ivana has successfully 
built Notore Seeds from scratch, leading it to launch its products into 
the market and capture significant market share in the difficult seeds 
business terrain. She has also contributed significantly to deepen-
ing Nigeria’s agriculture sector, working with various government 
agencies and developmental organisations such as AGRA (founded 
by Bill and Melinda Gates), USAID and IFDC. Ivana was a member 
of the Federal Government’s Seed Execution Group and the Nigeria 
Agri Business Group. 

Prior to her role as MD/CEO of Notore Seeds, Ivana held various 
positions in the Notore group including Project Director for the No-
tore startup project at the company’s inception. Upon the company’s 
commencement, she headed the Corporate Development function 
with a focus on natural gas commercialisation. Prior to Notore, her 
career spanned Investment Banking and Management Consulting 
and included roles at HSBC, Morgan Stanley, Merrill Lynch and PA 
Consulting, all in the UK. 

Ivana has a strong interest in female empowerment and is the 
founder/convener of the Professional Women Roundtable – a men-
toring and personal development platform for young professional 
women. She is also a keen photographer in her spare time and has 
had her work exhibited in Nigeria.

Ivana holds an M.Sc from the University of the West of England, 
an MBA from the University of Liverpool, and is an alumnus of Insead 
Business School’s Advanced Management Program.

ROTIMI FASHOLA

DR ROTIMI FASHOLA, Senior Partner, OIT Fash Consult
Dr Oluwarotimi Omotola Fashola (Ph.D.) has worked in 
the Rice value chain for over 30 years (1986 – to date). He 
started professionally as a junior researcher, became a Sci-

entist, and now a Developmental Consultant. Dr Fashola worked from 
January 2008 to December 2015 with the Lagos State Government as 
a Consultant on the Rice Project titled “Rice for Job”.

Dr. Fashola has a vast knowledge on post-harvest handling of rice 
and market analysis of rice demand in Nigeria and in West African 
region. He has worked with input providers, distributors and whole-
salers such as Golden fertilizer, Syngenta Nigeria limited, Candel to 
mention but few and his very knowledgeable about the constraints 
to production and marketing of seeds and grain (paddy) both on the 
rice producers scale and the nation at large. 

Dr. Rotimi Fashola joined the Elephant group in June 2016 as the 
General Manager Projects, charged with the responsibility of setting 
up the various mills – Rice, Feed, Fertilizer blending plant etc. for the 
company as well as developing the Technical service department of 
the company that will interface with all their farmers involve in their 
backward integration programme.

OLUSEGUN A.I. FALADE
Engr Olusegun A.I. Falade is registered member of COREN.
His career span was since June 1984 when he graduated from 

the University of Ibadan with a Bachelor’s degree in Mechanical 
Engineering.

He has held various management positions Ranging from Engi-
neering, Manufacturing, Oil and Gas, Construction and Agro Allied 
industries.

Below are some of the positions held among others during this 
period

Head Agri Input – Flour Mills of Nigeria PLC, Agro Allied Divi-
sion – 2013 to date

In this role he manages the Fertilizer business and the Agri inputs 
which includes seeds and Ago chemicals. He is fully responsible for 
the bottom line of these businesses.

Managing Director- Just Food Limited- A food service company 
and a market leader in the HORECA business chains spanning coun-
tries like Nigeria, Ghana, Cameroon and Cote De Voire.

Technical Director Promasidor Nigeria Limited- Makers of 
COWBELL. From 1994 to 2005. Responsible for the Manufacturing 
operations of the group leading it to exponential growth in the FMCG 
business in late 1990s and early 2000.

Engr. Falade is a member of the Executive Leadership Group of 
NABG

He is also a member of the Agric sectoral group of the NESG
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Petty trader decries high cost of goods

Name: Rebecca Ruben
Origin: Kogi State
Business: I roast yam and 

plantain with pepper sauce. I 
also roast corn and pear when 
it’s in season.

Profit: I was making little 
profit but since the prices of 
food items have been going 
up, it has been difficult for me 
to cope. Some days I just sit 
at home because I don’t have 
money to go to the market.

The plantain I usually bought 
for N700 is now N1,500 and the 
price of a tuber of yam has also 
increased. The money I spend 
on transportation is now twice 
what it used to be, and most 
times the money I make after 
sales is not enough to buy more 
goods. This is the only business 
sustaining my entire family 
since my husband lost his job 
due to sickness.

Customers complain any-
time I increase the price a 
little to accommodate the price 
changes in the market and 
sometimes I am forced to sell 

below the cost price because 
once I roast and don’t sell, I 
cannot sell the next day, so I 
make losses some days.

Dependants: Husband and 
seven children

School fees: I am finding it 
difficult to pay my children’s 
school fees. Sometimes I get 
assistance from customers, but 
that is not enough because my 
children spend more time at 
home than in school.

House rent : My monthly 
rent was N5,000 and I still 
owed some months’ rent when 
my landlord who was a bit 
understanding died. Now his 
children have increased the 
rent to N6,000 and asked me to 
either pay a year rent or move 
out. I have been pleading with 
them but they have threatened 
to throw me out if I don’t pay.

Challenges: The high cost of 
food items is a huge challenge 
for me. If the price of food items 
can come down, it will go a 
long way to help my situation a 
little bit. To eat is a big problem 
for us and my husband who 
is supposed to assist me has 
been sick. 

How Nigerians are struggling to survive
Life in Recession

Retail & Consumer Business
Luxury       Malls       Companies       Deals      Spending Trends      

Cooperative Warehouse brokers win-win 
deal for product suppliers, consumers

T
he Nigerian retail space 
is witnessing a unique 
trend with the recent 
entrance of The Coop-
erative Warehouse, an 

outfit that offers meeting platform 
for suppliers and consumers in 
a mutual exchange and value for 
money offerings.

Located in Ikeja, Lagos, the 
new outfit offers entrepreneurs 
and people who have products to 
sell and are looking for platform 
to display their products, the op-
portunity to do so in a controlled 
environment.

Speaking recently at the pre-
opening tour of the facility in 
Ikeja, Deji Soyemi, a director in the 
organisation, noted that the model 
features entrepreneurs who sub-
scribe to a space in the outfit and 
bring in their products to display 
and sell to both retail and wholes 

AGBEZE ChinwE

…opens in Ikeja
units to consumers.

The difference between the 
regular shopping outfits and The 
Cooperative Warehouse, accord-
ing to Soyemi, is that in a retail 
environment like Shoprite, the 
retail brands are the ones that 
control their inventory, order what 
they want and are the owners of 
their stores, but The Cooperative 
Warehouse owns no inventory, it 
rather warehouses and displays 
for entrepreneurs and products 
owners who subscribe for retail 
space in their outfit.

The uniqueness of the model 
is that by dealing directly with 
products owners, The Cooperative 
Warehouse cuts off the excesses of 
middlemen, and hence reduces 
the price of products on display 
at its outfit.

“But with our model, we have 
entrepreneurs that subscribe to a 
space and bring in their products 
here. So, they are in partnership 
with us, they supply and we man-
age their products for them at a 
controlled price. We are able to cut 
our middlemen and also cut out 
the price that is normally passed 
to the buyers because most of the 
entrepreneurs have farms and 
know where to bring their goods. 
This helps to give back the con-
sumer some money in the pocket”, 
Soyemi said.

Having put so much in Infor-
mation Technology, marketing, 
digital, getting the right location 
and manpower, he is assuring 
products owners even in abroad 

to assembly their products under 
its platform and leave the market-
ing and returns on their products’ 
sales proceeds for them. 

To ensure quality of the prod-
ucts, especially food items, The 
Cooperative Warehouse only ac-
cept products that are certified by 
NAFDAC besides quality control 
by its special unit that takes and 
tests product samples from every 
subscribes supplier before they 
are displayed on their subscribed 
spaces.

Already, the outfit displays 
about 50 categories of items, but it 
is not in a hurry to introduce others 
because its wants people to un-
derstand the concept and the fact 
that The Cooperative Warehouse is 
not a retail store. About 20 percent 
of our products are retail so that 
people can walk in and pick things, 
but the remaining 80 percent is 
wholesale. So, we are wholesale 
outfit but the store is open to every-
one, whether consumer, wholesale 

buyer, or distributor, you can buy 
any quantity. You can buy from 
one unit to any unit”, he explained 
further.

In recognition of the global 
online marketing trend, The Co-
operative Warehouse hopes to 
launch an online card it tagged: 
Click and collect. “We are going to 
have online shopping cards that 
is linked to our inventory online, 
so you can go online and pick a 
product and say collect in store, 
you get a slip and we will reserve 
that quantity for you for 24 hours in 
the store and any time you come to 
the store all you need is to present 
your slip and collect your goods 
and that is why it is called Click 
and Collect. We also will incor-
porate corporate buying online 
with credit card, but we want to 
ensure safety before rolling it out. 
We might be introducing delivery 
in the future depending on the 
quantity a consumer purchased,” 
he said.
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Analysts: Chinwe Agbeze, Stephen Onyekwelu

Nigeria’s pharma-
ceutical industry 
is set to welcome 
its latest entrant 

into the generic drugs mar-
ket, which will in turn inten-
sify competition crashing 
down prices to the benefit 
of consumers.

Generic drugs are made 
with the same active ingre-
dient, strength, dosage form, 
and route of administration 
as the brand name version. 
They are many times cheap-
er than brand name drugs 
because they do not need 
to spend on clinical trials, 
marketing, and promotion 
of the drug.

However, generic drugs 
are required to undergo 
tests proving that they have 
the same efficacy as brand 
name drugs. For instance, 
Tylenol® is a brand name 
and the generic name is 
acetaminophen.

In a recent exclusive in-
terview with Paschal Bri-
ere, president, Biogaran, 
a leading pharmaceutical 
company in France with 
specialty in the manufacture 

of generic drugs told Busi-
nessDay that it has acquired 
Swisspha, a pharmaceutical 
company based in Lagos.

“We will buy the com-
pany and its shares. These 
are investments and we are 
going to invest more but we 
need to resume services as 
soon as possible, there is 
no inventory due to cash 
crunch and dollar scarcity 
so we have to resume inven-
tory” said Briere.

This is Biogaran’s first 
investment in Africa and 
the second globally because 
it has established a factory 
in Brazil. Briere sees strong 
growth potential in Nigeria’s 
pharmaceutical industry, 
particularly in the generic 
segment.

According to the Phar-
macists Council of Nigeria 
(PCN), as at 2013, there were 
128 registered drug manu-
facturers, 1,534 retail phar-
macies, 724 drug distributors 
and 300 drug importers in 
Nigeria. Nigeria has a total 
of 14,607 public and 9,034 
private healthcare facilities.

However, it has been es-
timated that there are over 
10,000 unregistered patent 
and proprietary medicine 
stores, which are thought to 

stronger need for quality 
products in the future be-
cause one of the problems in 
Nigeria is a preponderance 
of counterfeit drugs. We 
want to make a difference 
between quality products 
and imported counterfeit 
product” said Briere.

Briere added, “so you 
have a vibrant pharma-
ceutical industry in Nigeria 
which is well known and 
there are five main players 
in the industry. I trust the 
market will grow by 10 per-
cent every year especially if 
the economy resumes and 
there are good prospects 

for those doing a proper 
job in the next ten years, 
there will be no room for 
those that are not doing a 
proper job.” 

This trend looks set to 
continue. Between 2010 
and 2014, generics’ share 
of the market grew from 22 
to 25 percent in Algeria, for 
instance, and from 23 to 28 
percent in Morocco.

Several factors are re-
sponsible for this shift. First, 
physicians and pharmacists 
are getting used to prescrib-
ing generic drugs. Second, 
as national insurance pro-
grammes expand and more 

people gain access to health 
care, demand for generics 
will rise at the expense of 
costlier branded drugs.

Third, many govern-
ments are showing strong 
support for generics. For 
instance, South Africa re-
quires pharmacists to in-
form private patients about 
generic alternatives when 
they purchase prescription 
drugs; Nigeria has a similar 
law; and Morocco aims to 
increase generics sales to 70 
percent of publicly funded 
pharmaceuticals.

In this light Biogaran is 
set to reap the benefits latent 
in Nigeria’s pharmaceutical 
industry.

Brier said “the Biogaran 
brand has a portfolio of 
eight hundred products in 
France. The Biogaran model 
may be adapted, to make 
it workable in Nigeria and 
this is very important, we 
have strong knowledge in 
managing production facili-
ties, and we have knowledge 
in finding new products 
for Swipha.  We launch in 
France for example twenty 
to fifty products every year, 
so this may be adapted of 
course but Nigeria fits very 
well with what we use to do.”

STEPHEN ONYEKWELU

sell over the counter (OTC) 
products only.

Generic drugs are gain-
ing traction in many African 
countries. In South Africa, 
Egypt, Algeria, Morocco, 
Nigeria, and Kenya, generics 
grew at an average com-
pound annual growth rate 
(CAGR) of 22.3 percent be-
tween 2004 and 2011, con-
siderably faster than the 13.4 
percent for pharmaceuticals 
as a whole, according to a 
MacKinsey’s report “Gen-
erating value in generics: 
Finding the next five years 
of growth.”

“There will be a much 

Competition stiffens in generic drugs market as Biogaran enters 

Online retailers record more sales as consumers flood platforms

Consumers’ prefer-
ence for a more 
convenient way 
of shopping ap-

pears to be driving many 
shoppers to online stores 
where they can boycott all 
the stress that comes with 
shopping and have their 
orders delivered right to 
their doorsteps.

This simplifies the shop-
ping experience for them, 
especially in big cities in 
Nigeria like Lagos where 
huge traffic, difficulties 
with parking lots and long 
queues can make offline 
shopping tedious and 
time-consuming, creating 
more complications with 
shopping, BusinessDay in-
vestigations have revealed.

Online shopping is fast 
becoming a big trend in 
Nigeria with the steady rise 
in the number of internet 
users from 95.37million re-
corded by Nigerian Com-
munication Commission 
(NCC) in August 2015 to 
97.21 million in September 
2015.

According to a 2011 re-
port by Euromonitor, Ni-
gerians spend $6.3billion 
per year on clothing. A 
2014 survey conducted by 

“Shopping online is 
easier and more conve-
nient, maybe cheaper 
especially for those who 
buy in bulk but the inter-
esting thing about buying 
online is that it comes 
with no hassles. You can 
stay in the comfort of your 
room and place orders. I 
sell on Jumia, Konga and 
OLX and I can attest to 
that fact because my sales 
have increased so much 
recently”, Iheanacho said.

In response to consum-
ers who receive goods dif-
ferent from what they or-
dered for, Iheanacho says, 
“We have a return policy 
and they can have their 
money back”

“Getting a different 
product from what you 
requested for is a human 
mistake and happens quite 
often but not in my shop 
because whenever I up-
load an item, I put the 
specifications and it’s so 
clear”, Mobnu, added.

BusinessDay findings 
show that while online 
retailers are smiling to 
the bank, retailers’ offline 
are experiencing tougher 
times.

“Business has been poor 
since last two months be-
cause of the increase in 
our prices and custom-

…shift hinged on ease of shopping
  CHINWE AGBEZE

Philip consulting revealed 
that 38 percent of Nigeri-
ans prefer to buy products 
through the internet with 
the middle class consum-
ers constituting 28 percent 
of the population being the 
biggest purchases online.

Contrary to the impres-
sion that consumers are 
patronising online shops 
because they offer cheaper 
prices when compared 
to physical stores, Uzo 
Mbonu, Managing Direc-
tor, GSM Planet said this is 
far from true.

“People are moving on-
line because that’s where 
the market is. Online is not 
cheaper, it actually more 
expensive. It’s the propa-
ganda of the likes of Jumia 

and Konga and from all 
indications, people have 
bought into it.

“90% of my sales come 
from online orders; people 
hardly come to my office 
these days to shop and 
it’s annoying. Nigerians 
are lazy about going out. 
People shop online to beat 
Lagos holdups and reduce 
the stress of going to com-
puter village, Tejuosho or 
Balogun market”, Mbonu 
told BusinessDay.

Gloria Iheanacho, CEO 
of Gloria Ventures, a deal-
er in office equipment 
and home appliances, 
attributes the excitement 
about online shopping to 
the ease that comes with 
the shopping.

ers are complaining. For 
instance, wristwatch in-
creased from N39, 000 to 
N54, 000 because of the 
high price of dollar in the 
market. Our sales have 
reduced by more than half 

since this year and it does 
not get better by the day”, 
said Blessing Imeh, Assis-
tant Supervisor of Storm 
London, an accessories 
shop at Ikeja City mall, 
lamented.
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Resolving the Power Sector Liquidity Crisis
IVIE EHANMO

O
n the 1st of March, 2017, 
it was announced that 
the Minister of Power, 
Works and Housing, Ba-
batunde Fashola briefed 

State House correspondents about the 
Federal Government’s approval of the 
sum of N701 billion as what is termed 
as ‘Power Assurance Guarantee’ (PAG) 
for the Nigerian Bulk Electricity Trader 
(NBET) to guarantee payment for the 
evacuation of electricity produced by the 
Generation Companies (Gencos) to the 
national grid who will in turn be able to 
pay gas suppliers.

It is expected that the fund will be 
drawn on a monthly basis to tackle the 
liquidity challenges faced by Gencos. 
NBET will be required to pay Gencos 
in arrears of electricity generated as a 
deliberate step to improve their confi-
dence and that of intending investors in 
the sector. It is unclear at this stage the 
mechanics of the intervention fund in 
terms of whether it is a subsidy or a loan. 
In the event that it is a loan, the pricing 
mechanism in the sector value chain 
has to be right to reflect costs across the 
entire value chain.

It is also unclear as to whether the PAG 
will be used to clear historical debts to 
gas suppliers and Gencos.

The fund though commendable in 
making attempts to address the ongoing 
liquidity crisis plaguing the sector only 
addresses one aspect of the liquidity 
challenges which has the potential to 
exacerbate rather than alleviate the 
shortfalls in the sector. The Government 
needs to adopt a holistic approach to 
complete the cycle in the entire value 
chain.

Transmission: The issue that stems 

PERSPECTIVE

An Analysis of the N701bn Power Sector Intervention Fund
on the transmission end of the value 
chain is with regard to the wheeling 
capacity of the transmission network to 
consistently wheel the increased energy 
generated stemming from increased in-
vestments on the part of the generators. 
The observed wheeling capacity of the 
transmission network has been around 
5,000MW for some time due to several 
factors such as aging network, obsolete 
substation equipment, overloading of 
certain transmission corridors, com-
munity and right of way issues, etc. 

The transmission network is plagued 
with huge infrastructural challenges 
which cannot presently be addressed 
by the constrained 2017 budgetary al-
location of N40.2 Billion which is grossly 
insufficient and at variance with the 
Multi Year Tariff Order (MYTO) - 2015 
Financial Model Capital Expenditure 
(CAPEX) provision for TCN of N418.504 
Billion. This funding constraint will hin-
der planned and on-going transmission 
projects and TCN’s operations in general 
in meeting its network reinforcement 
targets except private investment is 
encouraged as the Federal Government 
cannot bear the burden of TCN’s capital 
projects alone and must create the 
enabling environment to attract private 
sector investment through fiscal incen-
tives, regulatory stability guaranteeing 
an enabling environment, government 
support, etc. If this is not encouraged, 
the increased generation will only result 
in stranded capacity on the transmission 
end based on the current limited trans-
mission wheeling capacity hinged on the 
unstable transmission grid. 

With increased generation capacity 
comes the question of the ability of the 
Distribution Companies (Discos) to pay 
for increased energy delivery without 
tariffs being truly reflective of costs 

and the sculpted nature of tariffs which 
requires the Discos to under-recover in 
the early years and over-recover in later 
years with little or no means to finance 
the shortfall gap. Also, because of the 
above limiting factors and the insuffi-
cient CAPEX provision for the Discos in 
the MYTO, they will be unable to secure 
adequate funding to undertake the ex-
pected investments in their network to 
cope with increased generation capacity. 
This could lead to load rejection patterns 
which could ultimately lead to reoccur-
ring system collapses.

Distribution: As earlier stated, the 
PAG addresses only one aspect of the 
co-mingled/interdependent electricity 
value chain, i.e. the production side of 
the power value chain. One of the objec-
tives of the fund is to achieve the resul-
tant effect of increased generation which 
will in turn boost consumer goodwill in 

terms of bill payments and increased 
collections for the Discos whilst justify-
ing a case for increased tariffs. 

The fund fails to holistically cater to the 
liquidity crisis currently plaguing the dis-
tribution arm of the value chain which 
if not addressed would present further 
challenges because without tariffs being 
truly reflective of cost, the Discos will be 
unable to fulfil their market obligations 
to NBET irrespective of the existence of 
the fund which seeks to cater to the gap 
between Discos remittance to NBET 
and the total invoice amount NBET 
receives from the Gencos. Except the 
fund is treated as a subsidy in which 
case it needs to be regularly replenished 
till the sector is made whole, tariffs must 
be cost reflective so that a depletion of 
the funds is prevented which could in 
effect widen the current gap it currently 
seeks to cure. 

Other Key Issues: Several issues have 
to be addressed beforehand for any Gov-
ernment initiative to achieve its intended 
objectives such as:

The cost and pricing inconsistency in 
the MYTO which is at variance with the 
PPAs governing the relationship of NBET 
with the Gencos due to mismatch of cost 
elements; 

Forex and inflation pass-through costs 
in Genco invoices by NBET not properly 
reflected in tariffs based on market re-
alities and therefore cannot be passed 
through in retail tariffs to customers; 

NBET’s interest charges which are 
not a pass through cost in retail tariffs 
to customers; 

The menace of electricity theft which 
results in increased losses in the sys-
tem;

Legal and regulatory inconsistencies, 
etc.  Conclusively, whilst the initiative 
of the PAG is a good step, it is pivotal for 
any intervention from the Government 
to address the liquidity challenges in 
the industry holistically based on the 
integrated nature of the electricity value 
chain irrespective of ownership and 
operation.

Ivie Ehanmo is an Energy Lawyer/
Power Sector Legal and Regulatory 
Specialist. She is a Partner at the presti-
gious law firm- George Etomi & Partners 
where she manages the firm’s Energy 
and Infrastructure Projects and is also a 
Senior Legal and Regulatory Consultant 
for Energy Market and Regulatory Con-
sultants (EMRC) (Formerly Mercados 
EMI), a leading consultancy working 
for power and utility companies, regu-
lators, traders, power market operators 
and policy makers in electricity and gas 
around the world. 

Magu’s non-confirmation “a wake-up call”

It is sad that the Senate on 15th 
March, 2017 turned down for 
the 2nd time the request of the 
President to confirm Ibrahim 

Magu Chairman for the Economic 
and Financial Crimes Commission 
(EFCC).

Several arguments have been ad-
vanced for this act of disservice to 
the Nigerian people who keyed into 
the corruption crusade of the Buhari 
Administration with zeal. Some ar-
gued that, some corruption infested 
ex and serving governors ganged up 
with some Senators facing investiga-
tion/trial for corruption to orchestrate 
Magu’s non-confirmation. It will be 
recalled that Magu was first rejected 
on December 15, 2016 based on an al-
leged security Report from the DSS.

The non-confirmation of Magu is 
also speculated to be based on the or-
ganized sabotage of some high-profile 
suspects facing EFCC investigation 
and trial from the courts who are angry 
that Magu is not yielding to their at-
tempts to corrupt compromise him.

Assuming some of the governors 
diverted part of the N19 billion of the 
N388.304 billion Paris Club refunds 
are part of the gang-up against Magu, 
it beholds on the President to employ 
other security agents to investigate the 
matter and if found true, prosecute 

them thereafter. The 2nd rejection of 
Magu coming after that of Chief Okoi 
Obono-Obla, a Special Assistant to the 
President on Prosecution involve in 
corruption prosecution is a pointer to 
the gang-up in the Senate to frustrate 
the Nigerian people who firmly sup-
port the Buhari corruption crusade.

Nigerians now know that as a way 
to stash ill-gotten money outside the 
shores of Nigeria some state governors 
pretend to gallivant across the globe 
searching for imaginary foreign in-
vestors, yet none can boast of foreign 
investors up to the number of trips 
abroad and the huge state resources 
involved. Ibrahim Magu is known to 
have directed his search light on some 
of these dubious foreign trips by some 
governors.

It has again been argued that, Magu 
failed the test because he refused 
to stop the investigation or pending 
trials of no less than 20 Senators on 
criminal charges of corruption. But 
what is the guarantee that a fresh 
chairmanship nominee if confirmed 
will do otherwise?

If the task to cleanse the nation of 
corruption epidemic is a task that 
must be done without minding whose 
ox is goaded, the actions of the Senate 
should not deter anybody but must 
be seen an invitation to change our 
strategy. It is instructive to note like 
President Buhari said before, “that 

anyone fighting corruption should 
expect corruption to fight back.” What 
is happening in the Senate is either the 
solidarity of some Senators for the past 
governors in the National Assembly, 
particularly the Senate facing trial. 
Their actions are not out of patriotism 
howsoever.

It is true that the Nigerian Senate 
has the statutory power under the 
Constitution to qualify or disqualify a 
nominee of Mr. President into any ap-
plicable office, but the President also 
has a responsibility to act timeously/
or to be proactive. Delay is dangerous. 
It is sad that at critical times like this 
when Nigerians are yearning for a 
progressive change, the Senate could 
not clear a man like “MAGU” to the 
office of the Chairman of EFCC after 
he has before now discharged himself 
creditably well in acting capacity. 
This changed the initial assessment 
of some of us.

However, it also strange but rather 
obvious that, those upon whom the in-
strument of clearance is saddled upon 
are the same people some of who were 
the shameless looters of yesterday of 
the national treasury standing trial in 
some courts and suddenly a man like 
Magu who is determined to expose 
their loot appearing before them for 
clearance is an opportunity for a pay-
back. It is an irony. The report of the 
DSS by the Constitution in so far as is 

not a conviction of a court of compe-
tent jurisdiction, is not conclusive and 
it is unusual to punish a man without 
using the court. Otherwise the Sen-
ate President himself standing trial 
for dishonesty lacks the capacity to 
preside over judgment against Magu. 
The Senate must remove the log in the 
eyes of it members before venturing to 
clear others. This is like a pot calling a 
kettle black or a leopard attempting to 
change its spots.

It is important to remark that in the 
Senate of today, the Senators are no 
longer defending the Constitution of 
the Federal Republic of Nigeria or the 
manifestos or the ideology of their po-
litical party, be it APC or PDP, instead 
they are protecting themselves from 
looted treasury.

As one waits the President’s reac-
tion of Magu’s rejection by the Senate, 
one would without equivocation key 
pungently into the bonafide admoni-
tions of Mallam Nasir El-Rufai point-
edly suggesting a clinical operation 
on the entire gamut of government, 
if the APC government is not to leave 
Nigerians worse than it met them.

As Nigerians, particularly members 
of the APC await the reaction of Mr. 
President on these vexed issues, it is 
important without equivocation to ap-
peal to Mr. President Buhari to spare 
part of his rest-time to digest El-Rufai’s 
said letter/memo. There is so much to 

gain from it.

No matter how the President or 
members of his inner circle rational-
ize, one basic fact must be accepted 
that, he came to occupy the office of 
the President of the Federal Republic 
of Nigeria through political contest 
hence, he must be ready to play poli-
tics throughout the constitutionally 
given term. If the President is aware 
that it is his left hand that is not mak-
ing him to function well, they can cut 
it if no much damage will be done.

If Obla and Magu have been denied 
confirmation perhaps because of their 
stout posture on corruption matters, it 
can be argued that if Abubakar Malami 
SAN and Prof. Itse Sagay have need 
to seek Senate confirmation for any 
position they are sure to be out and 
that will be a big slap on the face of 
Mr. President.

The Presidency must go back to the 
drawing board for possible thinking of 
its style with a view to re-jig the APC 
and the APC Federal Government as 
anything short of that will lead to fu-
ture disaster. The Tinubu’s, Amaechi’s, 
Atiku’s Kwankwaso’s and the El-Rufai 
must be consulted.

A Stitch In Time Saves Nine.
CHIEF (BARR) UTUM ETENG is 

a Private Legal Practitioner; Human 
Rights Activist and Anti-Corruption 
Advocate, Calabar

UTUM ETENG
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Senate on customs duties and uniforms: Legislative oversight in overdrive? 

The lingering controversy over the 
insistence of the Comptroller-
General of Customs, Rtd. Col. 
Hameed Ali, that he is under no 

legal obligation to wear the uniform of the 
Service is only dwarfed by another one 
that followed the announcement by the 
Service of a drive to recover import duties 
on used vehicles.  Following the public 
outcry which greeted the latter, Customs 
has promised a review. However, before 
the Senate-in-Plenary on Thursday, the 
16th day of March, 2017, the CGC was 
reportedly adamant that he would wear 
the official uniform of the Service only if 
required to do so by any relevant statute. 
The Senate has now directed him to ap-
pear before it again in on Wednesday, the 
22nd day of March, 2017, dressed in his 
official uniform. 

I believe there is a lot of misconception 
on all sides, with the ordinary man worse 
off in the ensuing exchange of brickbats. 
Where is the truth? Which side is correct? 
Is the Senate justified? Is it competent 
under the law to direct a member of 
another arm of Government to suspend 
the enforcement of a policy, even if – as I 
shall presently show - such a policy simply 
seeks the implementation of a law validly 
passed by, ironically, the Senate itself?. As 
for the Comptroller-General of Customs, is 
he remiss to insist on wearing mufti, not-
withstanding his current status and rank? 
Is he breaking any law or even convention 
in that regard? I shall presently analyse 
the legal position, starting with vehicle 
import duties. 

Import Duty on Used 
Vehicles
Notwithstanding the suspension by 

Customs of its recovery drive in respect of 
import duties on used vehicles, I believe 
that the Senate wandered into what was 
outside its remit by purporting to direct 
Customs in that regard. This is because, 
constitutionally, the function of the Sen-
ate is restricted to law-making, while that 
of the Executive – of which Customs is 
a part – is to implement such laws. See 
Sections 4 and 5 of the 1999 Constitution. 
The Senate also possesses oversight func-
tions over the Executive and its agencies 
including Customs. See Sections 88 and 
89 of the Constitution and ATT–GEN. ABIA 

vs ATT–GEN.FED. (2006) All FWLR pt 338 
pg. 640 @ 674. This notwithstanding, I 
believe that the Senate directive smacks 
of unwarranted intervention by one arm 
of Government in the affairs of another. 
This has been condemned by the Supreme 
Court severally. See GARBA vs. CIVIL SER-
VICE COMMISSION (1988) 19 NSCC pt. 1 
pg. 306 @ 328.

More importantly, the Senate seems 
to have lost sight of the fact that Customs 
commenced the recovery drive in pursu-
ance of its mandate under various Customs 
and Excise Laws in force in Nigeria, which, 
by virtue of Sections 4 & 315 and Item 16 
of the Exclusive Legislative List of the 1999 
Constitution, are deemed to have been 
enacted by the Senate itself. Such laws 
include the following:

- Customs and Excise Management Act 
Cap. C45, LFN 2010;

- Nigeria Customs Service Board Act, 
Cap. N100 LFN 2010;

- Customs and Excise Tariff, Etc, (Con-
solidation) Act, Cap. C.49,

    LFN 2010;
- Customs and Excise Management 

(Disposal of Goods) Act Cap C. 
   46 LFN 2010; and
- Customs and Excise (Special Penal and 

Other Provisions) Act, Cap
   C.47, LFN 2010.
Section 3 of this last statute is par-

ticularly apposite as it expressly makes 
it a criminal offence for any person any-

where in Nigeria to be in possession of 
any goods which are subject to payment 
of import duty, but in respect of which 
no such duty has been paid. Addition-
ally, Sections 37(1)&(2),46(a),47(1)(a)
(i),142(1),158,160,164(a)&(b), 167(1)&(2) 
& 175 of the Customs and Excise Man-
agement Act, Cap, C.45, LFN 2010, col-
lectively:

Prohibit the delivery or removal of any 
goods subject to payment of import duty 
unless such duty is paid;

Prescribe the forfeiture of any goods 
subject to import duty, but in respect of 
which no such duty has been paid;

Provide that import duty is a debt due to 
the Government which can be recovered 
by legal proceedings;

Give Customs unfettered access any-
where in Nigeria to enforce the payment of 
import duty and other customs and excise 
laws, without being liable to prosecution; 

Prescribe imprisonment for five years 
without option of fine, for anyone who 
removes dutiable goods from their place of 
importation  with intent to evade payment 
of such duty;

Empower any Customs officer to seize 
or detain anything which is liable to for-
feiture on the ground of non-payment of 
import duty;

Non-Wearing of Uniform by the 
CGC

The other controversy about the insis-
tence of the Comptroller-General of Cus-

toms that he is not bound to don the official 
uniform of the Service notwithstanding 
his status, has raged on unabatedly. Is 
he right? My personal diligent search has 
failed to unravel any law which imposes 
such a peremptory mandate. Indeed, the 
fact that the current CGC was appointed 
from outside the service (he retired as a 
Military Policeman) would suggest oth-
erwise. However, Senator Dino Melaye 
has pointed out, albeit inferentially, that 
a one–time head of a sister agency, Rtd. 
General Anthony Hananiya, wore the uni-
form of the Corps Marshall of the Federal 
Road Safety Corps when he headed that 
agency. Was he comparing grapes with 
apples? This is because Section 18(3) of 
the Federal Road Safety Commission Act 
2007 specifically mandates a uniformed 
member of the Corps to be in his uniform 
whenever he is on duty in his office or on 
the highway.

Does a similar provision exist in respect 
of Customs officers and/or their boss? That 
is the question. As previously stated, one 
has been at a loss to locate such a provi-
sion. However, if the precept of Senator 
Melaye is valid, one would justifiably recall 
that even though the three former heads 
of the Economic and Financial Crimes 
Commission – Nuhu Ribadu, Mrs. Farida 
Waziri and  Ibrahim Lamurde – and its 
current boss, Ibrahim Magu, were and are 
serving Police officers at the time they led 
that agency, they rarely, if ever, appeared 
in Police Uniform, not just in public but 
even before the Senate itself during their 
confirmations by the Senate as required 
by law. So much for precedent.

In terms of specific statutory provisions, 
however, Regulation 31 of the Customs 
and Excise Preventive Service Regulations 
simply provides that: “clothings and equip-
ment shall be of such pattern and worn in 
such manner as the Board shall determine”. 
By virtue of Regulation 3(2), the Comptrol-
ler-General of Customs is charged with en-
forcing discipline within the Service, and in 
that regard, he may charge any member of 
the Service with “appearing on duty, dirty 
or untidy in his person, arms, clothing or 
accoutrements.”

It is clear that this Regulation does not 
apply to the Comptroller- General, as 
he cannot possibly charge himself with 
breaking the rule (if it is one), on wearing 
uniforms. In any event, Regulation 8 puts it 

beyond doubt, as it states categorically that 
it does not apply to the Comptroller Gen-
eral. It is obvious that the Senate regards 
the refusal of the CGC to wear Customs’ 
official uniform as being more than a 
mere disciplinary issue. I submit that it is 
no more than that: See Regulation 3(2) of 
the Customs and Excise Preventive Service 
Regulations referred to above. By virtue of 
Section 4(2) of the Nigeria Customs Service 
Board Act, Cap. N. 100 LFN 2010, only the 
Nigeria Customs Service Board, headed 
by the Minister of Finance, is competent 
to exercise disciplinary control over senior 
Customs officers, including the CGC. Ac-
cordingly, the Senate overreached itself, in 
my view, by purporting to hold brief for the 
Board. The Senate is not above the law and 
it cannot break one while trying to enforce 
another – if any.

I believe that the provisions of Section 8 
of the Customs and Excise Management 
Act, Cap, C.45, LFN 2010 lend credence 
to the foregoing. They provide that all cus-
toms officers shall have the same powers, 
authorities and privileges as are given by 
law to police officers. It is well-known that 
even though police officers are authorised 
to wear uniforms, they commonly enjoy 
the privilege of appearing incognito, i.e. 
in mufti, especially when they are engaged 
in undercover operations or intelligence-
gathering.

Conclusion
The current face–off over uniforms and 

vehicle import duties smacks of an ego-
trip by the Senate taken too far. National 
interest ought to prevail over conceited 
posturing and grandstanding. The parlous 
state of our economy dictates that every 
legal mechanism be deployed towards 
maximising the returns from our non-oil 
revenues. The Customs Service is undoubt-
edly key in this regard. Accordingly, the 
Senate ought to support - and not impede 
- any genuine and workable effort by the 
Service or any other revenue–generating 
agency which is geared towards raising our 
revenue profile - as long as it is done within 
the framework of the law. Attaching undue 
premium to the official apparel or attire of 
the heads of such agencies is misconceived 
and completely irrelevant, as the hood 
does not make the monk.

Barrister Abubakar Sani

LEGAL INSIGHT

U.S. device ban illogical, experts say
GLOBAL FILE

Experts around the globe have 
described the U.S. ban on devices 
larger than mobile phones on 

flights as illogical and at odds with basic 
computer science.

The ban by the United States gov-
ernment on laptops, iPads and other 
electronics “larger than a cellphone” on 
flights from 10 airports in the Middle East 
and North Africa continues to generate 
criticism from business executives and 
technology experts all over the world.

“It’s weird, because it doesn’t match 
a conventional threat model,” said 
Nicholas Weaver, researcher at the In-
ternational Computer Science Institute 
at the University of California, Berkeley. 
“If you assume the attacker is interested 
in turning a laptop into a bomb, it would 
work just as well in the cargo hold.”

Bruce Schneier, a security technolo-
gist, called the new rules an “onerous 
travel restriction”.

“From a technological perspective, 
nothing has changed between the last 
dozen years and today. That is, there 

are no new technological breakthroughs 
that make this threat any more serious 
today,” he said in an email. “And there 
is certainly nothing technological that 
would limit this newfound threat to a 
handful of Middle Eastern airlines.”

Efforts to more broadly restrict laptops 
on planes would likely face widespread 
resistance, said Chris Hoofnagle, profes-
sor of law at the University of California. 
“It’s a massive inconvenience to have to 
check a laptop, and you can imagine that 
such a demand is met with resistance by 
air carriers, who are powerful lobbies.”

A former US aviation official also 
added that the rule constituted an “un-
necessary overreach” and appeared 
to target a group rather than address 
specific security concerns.

The United States on Monday March 
20, 2017 barred passengers on flights 
originating in nine Muslim-majority 
countries from carrying any electronic 
device bigger than a mobile phone. Nine 
(9) airlines from countries in the Middle 
East and North Africa were given 96 
hours, beginning at 7:00 GMT on Tues-
day, to ban the devices from the cabin.

UK also announces 
device ban on flights

In another development, the UK 
has also issued a ban on pas-
sengers using most electronic 
devices on flights from some 

Middle Eastern countries, according 
to Sky News.

The news follows the US restriction 
on the use of gadgets on flights from 
Muslim-majority countries into the 
US announced by the US Department 
of Homeland Security on Tuesday 
morning.

The UK on Tuesday announced 
a cabin baggage ban on laptops on 
passenger flights from six Middle East 
and North African countries. Details of 
the this ban are however sketchy, but 
could be similar to that of the U.S. cov-
ering all electronic devices bigger than 
a smartphone - that includes laptops, 
tablets, gaming devices, e-readers, and 
portable DVD players. 

According to Downing Street, the 
government is following global talks 

on air security, which were “neces-
sary, effective and proportionate”. At 
the moment, Eight (8) UK airlines and 
six (6) foreign airlines are affected by 
the ban.

BBC home affairs correspondent 
Daniel Sandford says the move was 
“obviously part of co-ordinated action 
with the US”.

---The Verge, BBC, CNN, Guardian 
UK, Independent UK
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Nigerian bar moves for tougher regulation 
of itself and legal practice in the country
The Nigerian Bar Association, NBA, through its 

Legal Profession Regulation Review Commit-
tee (LPRRC) is moving towards a reform that 
would see stronger and sterner regulations 

for the legal industry and legal practice in Nigeria. This 
was said at a Town Hall Meeting, which took place in 
Lagos recently.

The meeting, which held at the Adetokunbo 
Ademola Hall of the Nigerian Law School, Victoria 
Island, Lagos, was aimed at examining the state of 
the legal profession in Nigeria and had in attendance, 
notable leaders, and members of the legal profession 
in Nigeria, as well as stakeholders from Civil Society 
organisations (CSOs) and the Media.

Amongst other things, participants examined the 
state of the legal profession in Nigeria, identifying its 
challenges, the prospects and the roles of the Legal 
Regulatory Architecture and Authorities.

Having already received feedback as well as 
suggestions and strategies for repositioning the 
profession for greater efficiency and effectiveness 
within the Nigerian polity as well as rendering it more 
competitive in the global market place from several 
critical stakeholders before the Town Hall Meeting; 
the Committee and Participants incisively critiqued 
these suggestions and strategies as well as dialogued 
with the present attendees on germane issues about 
the legal profession with a view to finding practicable 
solutions to the challenges facing the Profession.

Whilst delivering his remarks, President of the 
Nigerian Bar Association (NBA) Abubakar Balarabe 
Mahmoud, OON, SAN, harped on the urgent need 
to overhaul the legal profession in Nigeria and align it 
with global best practices. He told the Legal Profession 
Regulation Review Committee (LPRRC) organised 
Town Hall meeting that the loss of confidence in 
the judiciary was obvious and palpable because the 
architecture of the profession was out of date having 
been worked out over a century ago without much 
review in the preceding years. “It is clearly out of tune 
with the current realities of our situation,” he stated; “I 
am a keen believer that Nigeria needs to build strong 
institutions, if really, we need to confront the next 
stage of our development; and, the starting point, 
in my view, must be a strong legal profession; and a 
strong legal profession cannot be built on the current 
framework that we have. Nigeria’s legal profession is 
no longer competitive, no longer effective in regulating 
efficient service delivery, no longer effective in main-
taining standards and it’s no longer effective, really, in 
promoting the rule of law, which is our mandate as 
clearly articulated by our slogan”.

“Recall that at my inauguration on Friday, August 
26, 2016, I stated that the regulatory architecture of the 
Nigerian legal profession is out of tune with today’s 
realities and the complexities of the legal profession 
today. I also stated that, we must build a consensus on 
the direction to go and as such we need more vigor-
ous standards and rebuilding confidence in the legal 

profession. In doing this, we must look at the current 
global trends and the African continent. We cannot 
assume leadership roles; regain our respect nation-
ally, across the continent and indeed globally if we do 
not change the current perception of the profession. 
We’ll review all current models of regulation and at-
tempt to adopt new models. This, in my view, is what 
we must do in our overall best interest if the Nigerian 
Bar Association must retain its self-regulatory status; 
adequate internal mechanism must be devised to 
ensure that regulatory responsibilities are carried out, 
efficiently and effectively, to meet global standards. 
It cannot be overemphasized that the major task of 
the Bar is to maintain high standard and meet world 
best practices”.

“The committee has been carefully selected. The 
members, I daresay, represent some of the best brains 
in the legal profession. Chief Anthony Idigbe, a Senior 
Advocate of Nigeria, demonstrates professional excel-
lence and commands a depth of experience which he 
garnered from wide exposure. He was called to the 
Bar in Ontario, Canada. The committee’s secretary, 
Dr. Aminu Gamawa, is a Harvard University trained 
doctorate degree holder in law; you also have Professor 
Konyinsola Ajayi, SAN and other brilliant brains in the 
legal profession”.

In concluding his remarks, he enjoined the partici-
pants to engage in robust, objective and open dialogue 
so as to ensure the success of the engagement.

Delivering his opening speech, Chairman of the 
LPRRC, Chief Anthony Idigbe, SAN, underscored 
the paramount importance of the day’s business 
to the reform of the legal profession. He said: “The 
President of the NBA, Abubakar Balarabe Mahmoud, 
SAN, deemed it fit to constitute this committee on 
December 28, 2016, and inaugurate it on January 24, 
2017, to, among other things, review the current regula-

tory objectives and regulatory architecture of the legal 
profession. There is no doubt that the legal profession 
in Nigeria is facing a plethora of challenges. The values 
of legal practice appear to have weakened considerably 
over time and the quality of justice administered has 
dwindled. As emphasised by the President, we must 
therefore move quickly to address these challenges, if 
we are to maintain high standards and remain relevant 
in the increasingly globalised legal service industry”.

“After 57 years of independence, we cannot continue 
to depend on historical framework for the regulation of 
our profession. We are dispassionately examining the 
regulatory architecture with a view to recommending 
a review and a reform of the system in order to achieve 
the lofty ideals of our terms of reference. To achieve this 
end, the committee set up two sub committees, name-
ly, ‘Current State sub-committee’ and ‘Future State 
sub-committee’. The Current State sub-committee is 
analysing the current state of the legal profession in 
order to identify areas of reform which include review 
of existing laws, review of pending bills and review of 
overall structure and institutional framework of the 
legal profession; while the future state sub-committee 
is working on what shoulder be the future regulatory 
and institutional framework of the profession”.

“The committee has come up with some initiatives 
for the future state that should be considered in pro-
posing any reforms. In carrying out its task, the com-
mittee considered stakeholders in the legal profession 
and the public which the profession serves. As part of 
the committee’s stakeholders’ engagement plan, we 
sent out call for memoranda from the public and key 
stakeholders in the profession. The committee has 
received various memoranda and feedback from the 
public. We are also engaging the judiciary and I should 
say that we have had a meeting with the Chief Justice of 
Nigeria, Justice Walter Onnoghen, SAN, as well. We are 

also engaging the Attorney General of the Federation, 
other state Attorney-Generals, the National Judicial 
Commission, the Leadership of the National Assembly 
and other stakeholders”.

“And, of course, today, we are engaging our primary 
constituency, which is you – the NBA members. And, 
that is why we are here today. The committee will 
also hold a retreat in Calabar, early April, to consider 
all the suggestions and ideas from various stakehold-
ers which will be presented to the NBA President by 
April 30th, the deadline given for submission of our 
report”.

“Essentially, what we have done in this committee is 
to take a look at our own system, see the best practices 
around the world, and identify the gaps which should 
be plugged. In this respect, we thought of 32 initiatives 
that could move us from where we are today to where 
we want to be; that is the Future State. And that future 
state would be a profession that has clearly articulated 
regulatory objectives. The future we wish to have would 
be a profession that has a consistent and harmonized 
regulatory environment. We found that the regula-
tory environment, today, is fractured. It is located in 
different institutions and organisations such as the 
Body of Benchers, the Legal Practitioners Privileges’ 
Committee (LPPC), the Legal Practitioners’ Disciplin-
ary Committee (LPDC), the Supreme Court as well as 
the NBA itself; and we found that though they all play 
different roles in the regulation of the profession, the 
required harmony and cohesion is not present. But in 
the Future State, what we are looking for is one, clear, 
consistent, regulatory environment that will position 
our profession to be able to be globally competitive.

Other engagements focused on the need to make 
the LPRRC a standing committee of the NBA to ensure 
that the regulatory and review processes currently 
embarked on remain an on-going process as obtains 
in other climes; the fact that there needs to be an over-
haul of the entire gamut of the legal education process 
from the university to the law school to ensure the right 
education, mentorship and assessment.

The Town Hall meeting whilst emphasising key 
issues including the structure of the leadership, pro-
fessional discipline, mentorship for young lawyers, 
employment security and benefits for young lawyers, 
practical/vocational mentoring of lawyers to ensure 
a clinical assessment is duly carried out before they 
are allowed into legal practice, control of the registra-
tion and accreditation process into the universities to 
ensure adequate quality control, and legislative and 
judiciary watch issues, amongst others; also noted 
that it was imperative that the monitoring and enforce-
ment of professional standards across board was a key 
ensure globally acceptable professional standards 
amongst lawyers.

The Town Hall meeting came to a close at about 
5.00pm and participants noted that the LPRRC is 
indeed a welcome vehicle for the Bar today and the 
engine for the birthing of #ABraveNewBar.

L-R: Chairman of the Legal Profession Regulation Review Committee (LPRRC) Chief Tony Idigbe, SAN; 
NBA President, Abubakar Balarabe Mahmud, SAN and General Secretary of the NBA, Abiodun Isiaka 
Olagunju.

NBA owerri, honours police commissioer, SAN at Law week

The Nigerian Bar Association 
(NBA) Owerri branch, last 
week honoured the Com-
missioner of Police in Imo 

State, Taiwo Frederick Lakanu  and 
Chief Arthur Obi Okafor, SAN at a 
grand occasion which took place at the 
Vilas Garden Hotel,  Owerri.

Both lawyers were honoured for their 
contributions to the development of 
the state and the country at large.

CP Lakanu, who is a member of the 
International Bar Association, the Ni-
gerian Bar Association and the Inter-
national Association of Chiefs of Police 
(IACP), was honoured for stemming 

the tide of crime in Imo State since 
he assumed office as the State Com-
missioner of Police in the State, while 
Arthur Obi Okafor, SAN was honoured 
as the Pillar of Sports and philanthropy  
in the Eastern Bar Forum (EBF).

The awards were presented by the 
chairman of the NBA Owerri branch, 
Lawrence Nwakaeti, supported by the 
chairman of the Law week committee, 
N. A. Nnawuchi, SAN.

The weeklong programme of the 
branch law week has been described 
as a huge success as members of the 
branch came out en masse to attend 
and participate in the programmes.  

L-R: J.T.U Nnodum, SAN, Justice N. Nwosu Iheme (JCA), Dr. Livy Uzoukwu, SAN, Chief Arthur Obi Okafor, 
SAN and Justice Nonyerem Okoronkwo (JCA) at the NBA Owerri 2017 Annual Law week.
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Lagos AG commissions permanent office 
for land grabbers task force

T
he State Attorney Gen-
eral and Commissioner for 
Justice, Adeniji  Kazeem 
last week, commissioned 
the permanent office of 

the Lagos State Special Task Force 
on Land Grabbers in Alausa-Ikeja.

While doing this, he reiterated the 
determination of the Ambode-led 
administration in Lagos State to use 
all legal means to curb the nefarious 
activities of land grabbers who, with 
their collaborators in high and official 
places continue to enforce a reign of 
terror on the people of the State.

The Attorney General explained 
that, when Governor Ambode signed 
into law the Lagos State Property 
Protection Law 2016, the purpose of 
the law was to meet the yearning of 
the teeming population of Lagosians, 
who had had more than enough of the 
terror of Land Grabbers.

In his words “the horror that the 
people of Lagos feel both in the 
cities and in the rural areas is best 
imagined than experienced. Continu-

NBA Breakfast Meeting hosted by the 
Victorian Bar Association in Melbourne

INDUSTRYFILE

•	 Commends task force for timeous and efficient conflict management

ously people have lost huge sums of 
money, businesses and even lives, 
all in a bid to secure their legitimate 
land holdings. It is sad that those who 
are supposed to protect the lives and 
property of the citizens are often in 
collaboration with these land Grab-
bers in oppressing the people”.

Acknowledging the success of the 
task force since its inauguration on 
6th September 2016, Kazeem stated 
that the team has received 1,200 peti-
tions with about 250 resolved through 
various means including physical 
enforcement, mediation and recon-
ciliation, several cases are ongoing 

as a result of the good work of the task 
force. All of these were done in the 
single room apartment allocated to it 
in the Ministry of Justice.

He however urged the task force to 
make optimum use of the new facil-
ity to further enhance its operations, 
which is to bring succor to the people 
of Lagos State

The attorney General and Commissioner of Justice at the comissioning.

NBA President and his delegation at the Breakfast Meeting hosted by the Victorian Bar Association in 
Melbourne.

Some members of the NBA Legal Services Trade Mission to Australia at the Plenary Session of the 20th 
Commonwealth Lawyers Conference holding at the Melbourne Convention and Exhibition Centre.

The Chief Justice of Nigeria, Hon. Justice Walter Nkanu Onnoghen GCON and a cross section of Supreme 
Court and High Court Judges at the Plenary Session of the 20th Commonwealth Lawyers Conference

Group photograph with the President, 3rd Vice President, Chief of Staff to the President, Executive Director 
of the NBA, and Hon. Justice Patricia Mahmoud along with members of the Victorian Bar led by its Senior 
and Junior Vice Presidents

The President speaking as 
Chairperson of the Money 
Laundering Session of the 
Commonwealth Lawyers 
Conference



From its magnificent head-
quarters called Enterprise House 
at Onne Oil and Gas Free Zone, 
INTELS has been reaching out to 
its host communities in a gradual 
and sustainable manner that made 
it the toast of the Niger-Delta indi-
genes. These communities were 
categorised into the Oil and Gas 
Free Zone Communities; Rivers 
Estate Communities; Inter-oil 
Estate Communities; Cross River 
State Communities, and Delta 
State Communities.

INTELS CSR, according to 
David Alagoa, head of public 
affairs,is  aimed at empowering 
the indigenes of the host com-
munities through job creation and 
improved welfare; execution of in-
tegrated community development 
programmes with full community 
input and participation and the 
adoption of ‘best practices’ that 
guarantee community friendly 
operations.

The benefits, Alagoa stated 
were mutual such that INTELS, 
which is a commercial entity with 
diverse business interests, also 
recognises the enormous influ-
ence good community relations 
has on its operations.

“Our community relations 
development plan (CRDP) ena-
bles us to acquaint with each 
community through communica-
tion and dialogue. This approach 
enthrones trust and confidence 
that in turn encourages commu-

FEATURE

O
il servicing firms 
were also involved 
in this uneasy re-
lationship that has 
led to loss of several 

lives and properties, which dates 
back to 1956, when Nigeria found 
crude oil in commercial quantity 
in the community called Oloibiri, 
the present day Ogbia Local Gov-
ernment Area of Bayelsa State.

 However, oil majors such Elf, 
Shell, Agip, Mobil and Total in-
cluding INTELS Nigeria Limited 
are devising means of changing 
the narratives in the oil communi-
ties. INTELS, the concessionaire 
of Onne, Calabar and Warri ports, 
has been enjoying a robust rela-
tionship with its host communities 
since it started operations in the 
Niger-Delta region.

The firm won the bid for the 
concession of the three oil and 
gas ports following the port re-
forms initiative of the Olusegun 
Obasanjo-led government in 2006, 
which divested the management 
of Nigerian Port Authority (NPA) 
from the day-to-day running of 
the terminals and cargo handling 
operations to private investors 
leaving NPA as the landlord.

The Andrew Dawes-led manag-
ing director and chief executive 
officer (CEO) INTELS Nigeria has 
put programmes and policies in 
place to engender peace and sus-
tainable development in its host 
communities. This has gone a long 
way to ensure a win-win relation-
ship with its host communities.

Some of these programmes in-
clude the provision of scholarship; 
opportunities for acquisition of 
skills; youth employment; award 
of contracts and other empower-
ment schemes. Besides its pro-
physically challenged initiatives 
which have endeared it to the less 
privileged in Niger-Delta, INTELS 
has also proven to be gender 
friendly judging by its tailoring 
scheme for the women of Onne.

Here, the women are not only 
taught how to become self-reliant 
but also how to make several 
household items such as dress-
es, foot mats, bow ties, overalls, 
aprons, table clothes, handker-
chiefs, caps, personal protective 
equipment (PPE), after which 
many of them were employed to 
make PPEs for companies in Onne 
Free Zone.

The changing narrative of the 
oil rich Niger-Delta region

nities to change their biases,” says 
Alagoa, who is also an indigene of 
the region.

Currently, communication and 
dialogue are seen to be critical to 
community relations, which is a 
move away from the ‘traditional’ 
model of corporate-community 
relations.

As a social responsible com-
pany, INTELS also constructed 
roads, drainages  and street light; 
undertook the construction of 
ultra-modern markets; modern 
classroom blocks; health; ICT cen-
tres; town halls and community 
centres; skill acquisition centres; 
public toilets; civic centres; and 
renovation of traditional rulers 
palaces.

It also invested multi-million 
naira on aggressive empowerment 
scheme that aims at improving 
the wellbeing of the host com-
munities, which includes Women 
Empowerment Project Scheme 
Synergy (WEPSS); free medical 
programme; sports and traditional 
events; skills acquisition training.

In terms of job creation and 
Local Content implementation, 
statistics has shown that about 15, 
000 persons were directly or indi-
rectly employed by the company, 
and 96 percent of them are Nige-
rians while 4 percent are expatri-
ates. Also, not less than 30, 0000 
additional jobs have been created 
in the wider economy through the 
multiplier effect of the company’s 
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continued value addition in the 
conduct of its business.

A breakdown of this shows that 
6,244 indigenes of Rivers State, 
which is the main operational 
base are employed, representing 
41.7 percent of  the total number 
of staff on the company’s payroll; 
Imo State indigenes are 1, 184, rep-
resenting 7.9 percent while Delta 
State has 1, 031 that represents 6.9 
percent.

Akwa Ibom State has 1, 322 per-
sons; Abia State has 778 persons; 
Edo State has 421 persons; Bayelsa 
State has 310 persons; Cross River 
has 345 persons representing 8.8 
percent, 5.2 percent, 2.8 percent, 
2.1 percent, 2.3 percent respec-
tively. However, other states have 
a combined 3, 325 persons, rep-
resenting 22.2 percent of the total 
number of persons employed by 
INTELS.

Stakeholders have commended 
the company for both its invest-
ment in Nigeria and the CSR 
achievements, and to them, the 
terminal operator needs more 
encouragement from the Federal 
and State Governments, host com-
munities including the regulators, 
to deliver more on the mandates.

Victor Alabo, former managing 
director of the Oil and Gas Free 
Zone Authority (OGFZA), who 
recently expressed delight over the 
concessionaire’s value addition 
to its operations in the nation’s 
seaports, stated that the terminal 

operator has invested in expansion 
and upgrading of ‘world-class’ 
facilities, making it the leading 
energy logistics services provider 
in the Onne Port Complex.

The concessionaire, according 
to him, has transformed the Onne 
Free Zone into an investors’ haven 
and has attracted over $60 billion 
foreign direct investments (FDI) 
to the free zone, while other zones 
have investment portfolio of about 
$15 billion.

“INTELS is the biggest player 
in this free zone and as an inves-
tor, it has confidence in Nigeria’s 
economy, which is evident in its 
massive investments. For instance, 
its public private partnership 
(PPP) model of port development 
has deepened Onne port to 12 
metres draught from seven to nine 
metres draught,” he stated.

The local content compliance 
level, he pointed was also high 
as most companies have Local 
Content Desk that ensures com-
pliance. “The management of the 
OGFZA also ensures that firms 
operating in the zone comply with 
the provisions of the Local Content 
Act and many of these companies 
have complied 100 percent.”

Government has also gone a 
long way to provide lots of physi-
cal and tax incentives that have 
attracted investors into the zone. 
This has won investors confidence 
and attracted many into the zone, 
and as it stands the zone currently 
has close to 200 investors that are 
into the maritime, light manufac-
ture and the downstream sector of 
the oil and gas.

Lawson Dike, a Port Harcourt-
based shipper, who makes regu-
lar use of the Onne port, stated 
that the nearness of the port and 
safety of his cargo, informed his 
continued use of the port. “We un-
derstand that the last phase of port 
investment is about $3.5 billion, 
which shows that the promoters 
have faith in the nation’s economy. 
And we expect others to emulate 
this so that Nigeria will have the 
needed sustainable development.”

 Onne is said to be the world 
most developed and successful 
oil and gas specialised free zone 
and this was due to consistency 
in government policies and the in-
genuity brought into management 
of the free zone, which Nigerians 
hopes to continue. 

Over the years, communities in the oil rich Niger-Delta region and international oil companies (IOCs) operating in the region, were always found to be at loggerheads due to mutual 
distrust. This was apparently due to negligence of the developmental needs of these communities by the IOCs. However, some socially responsible companies like INTELS Nigeria Limited, the 
concessionaire of Onne, Calabar and Warri seaports and others are beginning to change this narrative in the positive light, writes AMAKA ANAGOR-EWUZIE.

??????????????????

Some beneficiaries of Intels Nigeria Limited’s Women Empowerment Project Scheme Synergy (WEPSS) undergoing training in tailoring/
fashion design at the Onne Oil and Gas Free Zone, Rivers State.
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- Pushes for organic growth with N285bn Asset to top two in next 5 yrs
- To focus on informal sector, universities, and high-tech  
- PH top speakers; Jossy Nkwocha, Steve Ojeh, Kehinde Awotunde, Adaku Ijara thrill personnel managers
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amended by 2014 came to 
change all of that. “The target 
by 2019 is to garner 20m con-
tributors to the scheme, and 
to run a sound, sustainable, 
low-cost and efficient pensions 
scheme. HR role is huge in this 
drive: Awareness especially in 
schools, informal sector espe-
cially SMEs as the new frontier.” 

Awotunde said; “State gov-
ernments are not yet in the 
scheme. Service delivery must 
improve to attract clients. The 
industry must create multiple 
products for customers to pick 
from. For now, no school teaches 
pension studies, so PFAs must 
intensify in-house training and 
seminars such as this. Nigeria 
looks up to Chile because of their 
huge pedigree in the sector for 
long. HR of pension companies 
must employ the right person-
nel because it is crucial for their 
success. It is workers that would 
induce compliance from their 
employers because it is about 
their future.” 

Answering barrage of ques-
tions from participants, the Pen-
com official said multiple regis-
tration was a clog in the pension 
administration. He rejected calls 
for people wanting to change 
their PFAs, saying it wont be done 
until the books were cleaned up 
over multiple registration either 
in one PFA or across board. 
“Payment sum to contributors 
is not determined arbitrarily by 
employers.” He said it was not 
possible or correct to collect one’s 
pension contributions in one 
sum after retirement to avoid loss. 
Lump collection is 25 per cent but 
not more than 50 per cent.

 To those clamouring for inva-
sion of companies believed to be 
defaulting in remittance of pen-
sion deductions, Awotunde said; 
“There is no auditing of compa-
nies except if there is complaint 
from the employees.  One of the 
tools for persuasion is that any 
company seeking a contract from 
the FG must submit a certificate 
of compliance with the Pensions 
Act. This usually sends compa-
nies running to PenCom. We rely 
on feedback from employees on 
compliance of their employers, 
and whistle-blowing is welcome.”

 Sigma Regional GM: Mag-
nus Njoku;

Said it was a special day 
for Sigma in Port Harcourt 
because of the new rapport 
the interactive session was 
capable of bringing to the or-
ganization especially about at-
tidue of security operatives at 
the gates of major companies 
that debarred those coming 
to explain the pensions ben-
efits to company workers. He 
hoped for a new gate policy 
to Sigma. 

SIGMA Pensions lays plans to take oil region by storm

T
he game-plan is 
ready and Sigma 
Pensions Limited is 
not afraid of laying it 
bare how it is ready 

to capture at least the number 
two top spot in the pensions 
industry in Nigeria in the next 
two to five years from its pres-
ent strength of N265Bn assets 
under management (AUM) with 
over 670,000 contributors at the 
moment.

 Two key things have so far 
been done to actualize this 
ambition. First, Actis Private 
Equity of London moved in one 
year ago to acquire controlling 
equity in Sigma Nigeria to en-
able the foreign investors play 
in the sector after experiment-
ing in South Africa. Next, they 
captured a key industry player 
who was heading Pal Pensions, 
Dave Uduanu, formerly in the 
insurance industry, who actually 
red engineering in the university 
but is now a finance practitioner, 
to lead the war from Sigma, and 
along came some of the stron-
gest goal-getters as managing 
director/chief executive officer.   

Now, Sigma stands out for its 
quality of personnel and high-
tech outlay, a paperless pension 
fund administrator (PFA). Also, 
Sigma is set to move forcefully 
into the eastern operations es-
pecially the oil region with Port 
Harcourt as take-off point. 

For take-off, the company 
has set up a strong regional 
operations squad with Magnus 
Njoku, a tested hand, as anchor 
(general manager). It hopes to 
pursue growth from two angles, 
the first being organic. This 
means growing from the activi-
ties of each marketer with defi-
nite targets of steady increase. 
The other is to pursue mergers 
and acquisition in the industry 
and seek geographical spread 
into new regions. 

Last week, Sigma organized 
a seminar for personnel man-
agers of top companies who are 
strategic in making pensions 
decisions in the oil region full of 
multinationals. The company 
hopes to get these key managers 
as allies henceforth as it hopes to 
open closed gates a bit. After all, 
security gates of corporations 
and multinational giants are op-
erated by men humans and it is 
humans, too, that control them. 

The MD said at the over-
subscribed event at Swiss Spirit 
Hotel on Stadium Road that the 
new focus of Sigma is to cap-
ture eastern Nigerian market 
because the company had done 
well for itself in the north with 
national headquarters in Abuja. 

“It is 2nd in the north but 5th in 
Nigeria.” 

He further said Actis pres-
ence in Nigeria dates back to 20 
years ago but this was in other 
areas of investment such as 
Malls where they are the big-
gest investors in Nigeria with 
over N20Bn investment. “The 
strategy is to re-brand and target 
the tertiary institutions where 
there is the next generation of 
decision-makers; also to focus 
on SMEs and groom them.” 

Uduanu went on: “Four 
expatriates are on the board 
representing Actis with two 
professional persons. This pro-
vides stability and harmony 
on the board. Sigma is out to 
add value to existing custom-
ers, and to train people in 
preparation for retirement. It 
is also to invest in the informal 
sector which holds 80 per cent 
of working people. It is the big 
next thing.” 

Out of over 670,000 cus-
tomer-base, he said about 
200,000 of them are from the 
informal sector; drivers, tailors, 
mechanics, traders, etc. The 
concept is to redirect thinking 
and mindset of a worker. “For 
now, many people convince 
themselves that their children 
will take care of them at old 
age, but often these days, it is 
not so. Better save and provide 
for your old age.” 

He hinted of a wave of 
mergers in the pension indus-
try, saying Sigma was already 
talking with other PFAs on 
this score. 

Sigma lined up top speakers 
and resource experts in top 
corporations in the oil region to 

help refresh personnel experts 
that man top companies. The 
aim is to retrain them on their 
contributions to success of 
their organizations and knowl-
edge of pension management. 
United Capital’s Private Trust 
team lead, Adaku Ijara, drilled 
the experts on how trusts and 
foundations save wealthy fami-
lies from post-death trauma 
and inheritance crisis. She 
also harped on the ugly face 
of wrongly crafted wills or 
worse, dying without any will 
(intestate). 

Jossy Nkwocha:
Tools for Increased Per-

sonnel Efficiency and Pro-
ductivity”

Jossy as he is popularly 
called is a corporate affairs 
guru at Indorama-Eleme Pet-
rochemicals Limited with 
many books to his name espe-
cially the latest that is making 
waves, ‘Reputation Manage-
ment’. At the Sigma seminar, he 
treated the 12 ‘unmistakable’ 
tools of personnel efficiency 
and productivity as well as 
human resource management 
and need for workplace behav-
iours & etiquette. He delved 
into the 12 detailed functions 
of HR Department, and the 
12 basic rules for productivity 
(especially do the job for which 
you were employed and don’t 
disrupt others doing theirs). 

Nkwocha, one-time general 
editor at Newswatch treated 
the all-important issue of ‘Ef-
fective Communication in the 
Workplace”, dealing most on 
use of clear language of under-
standing and making all mes-
sages simple and straightfor-

ward. He looked at successful 
business communication, use 
of email, problems associated 
with effective communica-
tion, and the best way to go in 
business communication. He 
also looked at the benefits of 
effective communication (to 
business, government, and in-
dividuals), time management 
tips, and employee engage-
ment and communication. 
He said it was a key factor in 
determining productivity level 
in an organization. 

He touched on team-build-
ing and goal-setting, while he 
named the tools for increased 
personnel efficiency ending 
in effective monitoring and 
supervision after clear mea-
surement tools. 

Jossy, who is one of Africa’s 
first doctorate degree holders 
in public Relations (UNN) con-

cluded thus: “Research shows 
that many organizations lose 
about 50 per cent personnel 
productivity due to various fac-
tors, it is safe to conclude that 
effective use of the tools above 
would increase productivity to 
about 95 per cent.” 

His recommendation drew 
huge applause: “The 12 tools 
should be enforced by HR 
practitioners to drive efficiency 
and productivity in an organi-
zation”. 

Steve Ojeh: Shell: “Effec-
tive Performance Manage-
ment System”.

He went to the heart of the 
matter and said an employee 
must know the task and target 
of his employer/company so he 
can know his work adds to it. 
That is how to know if you are 
important to the organization. 
He noted that some workers 
can deliver but their behaviour 
could disrupt the job of others. 
He called it toxic behaviour. 
“This shows up during perfor-
mance appraisal. Shell will fire 
the best engineer that is toxic. 
You must not only deliver but 
strive to help others deliver too, 
and go along with others.” 

Saying business owner-
ship is serious business that 
owners do not play with, Ojeh 
said everything rises and falls 
with leadership. “Personnel 
managers must seek to get the 
heart of an employee before you 
demand for his hand. Workers 
would have to buy into your vi-
sion first before they truly work 
for you. To win in the market-
place, you will first win in the 
workplace.”

 PensCom: Kehinde Awo-
tunde: PenCom targets 20 
contributors by 2019

‘Pension Industry in the 
Next Five Years’:

He said before 2004, pension 
industry was not regulated. 
The Pensions Act which was 

Midle MD of Sigma, Dave Uduanu; left, Reg GM Magnus Njoku; right, Folake Bankole, Abuja office.

Jossy Nkwocha, Indorama-Eleme, Resource person at Sigma seminar
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Shops and residential apartments 
are becoming increasingly 
empty in Elelenwo section of 
Port Harcourt due to incessant 

raids and robberies in the strategically 
located community. Now, the chiefs 
and elders have reacted to save their 
land. They are the landlords and the 
last authority in the land and they bear 
the final brunt. When evil attacks your 
neighbour, do not stand and watch. It 
will come to you sooner than later, if 
not stopped afar. 

Elelenwo is first-point community 
to Port Harcourt; what Diobu used to 
be to the old Port Harcourt. Coming 
from east (Uyo) or west (Warri) or even 
north (Aba/Owerri), a visitor must 
hit Elelenwo and the Eleme Junction 
Flyover (Interchange) to go anywhere 

else. It leads you to the Refinery or 
Petrochemicals Company, plus the Oil 
and Gas Free Trade Zone in Onne with 
over 200 companies. Elelenwo also 
helps you to enter the main Garden 
City after the popular Oil Mill Market 
bus stop. You can take your right to 
Rumuokoro or Ikwerre Road to head 
to Wimpey Junction or Choba or Ru-
muelumeni where there is the Navy. 
Elelenwo together with Rumukurushi 
on Aba Road (Shell location) hosts the 
popular Oil Mill Market where traders 
from the south-south and south-east 
converge every Wednesday to buy and 
sell. Most of the region is addicted to or 
tied to Oil Mill Market for the cheapness 
and availability of items especially food 
stuff, though touts have learnt to cause 
blood shed almost every market day in 
the name of revenue collection of over 
N3,700 per mere table space. 

Most workers loved to live in Ele-
lenwo due to its entry role to other 
places in the City and out of it. Due 
to grinding traffic jams, most persons 
prefer Elelenwo as a gateway town to 
other towns. If you are returning from 
the East, getting to Elelenwo would 
be easy, whereas those going further 
to Diobu or Old Town (Borokiri, etc) 
would spend far more than it took them 
from Aba to PH. 

This love for Elelenwo was shattered 
by two major afflictions; robbery and 
collapsed roads. On roads, unconfirmed 

tale says the landlords usually formed 
blocks to stop any attempt to expand the 
Old Refinery Road that cuts across the 
community from Oil Mill Market to Ak-
pajo Junction. They are said to fear that 
expanding the road would wipe away 
their houses that house shops that fetch 
huge rents per month. They hardly cared 
that to get a new thing, you must lose the 
old. The road is now being constructed 
by Gov Wike. 

The next problem that came is mas-
sive evil. Most of the young boys moved 
into oil bunkering, robbery and raids. 
All these were anchored on cultism and 
violence. In recent times, every other 
day, a small boy of secondary school age 
would be shot by rival gang or those af-
ter his brother. A boy walking his female 
friend out could be stopped and hacked 
to death, instanta. The teenaged robbers 
later graduated to shop raids almost ev-
ery evening. They just come, stick up the 
shop owner and collect every dime at 
gun-point. The Merry Gold Bust Stop on 
Eleme-Akpajo Road became a robbery 
centre every moment while the railway 
crossing near the college became a hit 
spot. Motorists began avoiding these 
spots day and night. 

The result is that shop owners would 
flee after expiration of first rent. Top 
people residing in the place including 
some well-to-do indigenes working in 
oil firms relocated. The major estate 
there with power supply daily suffered 

setback. No more victory in Victory 
Estate. Residents would prefer to shop 
outside Elelenwo on their way from 
work and hurry into their rooms and 
stay put, instead of patronising your lo-
cal customer. So, shopping in Elelenwo 
gradually died. Few shops still on close 
by 5.30pm and would not open the 
next day till 7am. They however faced 
frequent raids. This kills any business. 
People coming to evening church 
programmes are frequently attacked. 
At last, it fell back on the landowners; 
empty shops and apartments though 
still at high prices. Our people hardly 
know when the market is bad, they still 
keep prices up there. 

Two positive things happened of late. 
A female DPO was posted to Elelenwo. 
Before, the police seemed to do nothing, 
according to those who live there. The 
woman moved straight to raid the hide-
out across the expressway. This was seen 
as abomination, and the bad boys alleg-
edly issued a fatwa (death warrant) on 
her. She was removed swiftly. The next 
DPO was said to have tried his best too. 

Now, the landowners, apparently 
aware that it is the car owner that suf-
fers most during traffic hold up because 
mere passengers would come down and 
trek home and leave him with his car till 
whenever. The chiefs are said to have got 
angry and came together, something the 
tenants expected for years. They picked 
up their ofo mantles and went round to 

all the junctions and crossroads of the 
town and invoked the powers within 
their power against any person that 
would violate the land through any evil 
especially robbery and rape. They called 
down angel of death to strike, and fast. 
The first set of boys that allegedly tested 
this power was caught two days ago. 
They confessed they were confused at 
the robbery scene until they were caught.

 Now, there is some quiet, some 
peace. Can the chiefs and elders build 
upon this success into a permanent ar-
rangement? Can they build yard by yard 
security and vigilante system that would 
watch out beyond what the gods can 
see? Can Christian bodies join in their 
won way and pray Elelenwo into peace?  
A whistle blowing system and neigh-
bourhood watch linked to the elders and 
then to the CP in the state would prove 
more sustainable at the long run even as 
the ‘gods’ hold the forte at the moment. 

For now, the Elelenwo elders and 
chiefs should be commended for step-
ping in. Should the major road be done 
and internal roads be completed (with-
out somebody always jumping out to de-
mand for settlement before work would 
be done), fleeing businesses would 
return. A booming economy is good for 
everyone, visitor or landowners. This 
message goes also to other communities 
in PH and the entire state and region. 
There is something the landowners can 
do to save the land.

Port Harcourt by Boat
With

IGNATIUS CHUKWU

Raiding and robbery: Elelenwo elders 
and chiefs show red eye to save shops
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The Port Harcourt Chamber of 
Commerce, Industry, Mines 
& Agriculture (PHCCIMA) 

has added its voice to the call by the 
Vice President, Yemi Osinbajo for Oil 
Companies to relocate their head-
quarters to their areas of operations. 
Osinbajo gave the directive in his ca-
pacity as Acting President when he 
visited Rivers State. 

He said it is going to be a major 
step in check-mating the under-de-
velopment, poverty and associated 
social vices of militancy and insecuri-
ty in the areas. “Doing otherwise tan-
tamount to playing the ostrich game”, 
he said in Port Harcourt last week. 

Just as the management of inter-
national oil companies like Shell, 
Chevron, Total, etc. reside in warn-
torn but oil-producing countries like 
Iraq and Libya to work and produce 
their oil instead of running to safe ha-
vens, he says the fastest way to curb-
ing the insecurity in the oil producing 
Niger Delta is for the oil companies’ 
managements to take the bull by the 
horn, to work and reside in their ar-
eas of operations. “That way, they will 
lobby and support the government 
to show strong political will in not 
only churning out good policies, but 
in developing the area especially in 
infrastructure, education, health, en-
trepreneurial skills and maintaining  
security. Then there will be increased 
economic activities and the youths 
will be gainfully engaged instead of 
doing unlawful and illegal things.” 

Also, he added, because most of 
the key oil producing states of the 
country were coastal states with 
moribund seaports, re-awaking the 
Eastern ports in Port Harcourt, Warri, 
Sapele and Calabar, would not only 

Port Harcourt chambers boss to oil companies: 
Obey Osinbajo, relocate to oil region

activate massive economic activities 
in the South-South and South-East-
ern ports of the country through ports 
and shipping services but would also 
put most of the youths in gainful em-
ployment and not criminality. 

The PHCCIMA boss said today, the 
Eastern ports barely functioned be-
cause of obsolete infrastructure and 
un-dredged channels. “Most people in 
the area import and export their goods 
through the Western ports in Lagos. 
When we imagine that Singapore, 

PHCCIMA Presdent, Emi Membre-Otaji

that our products will meet global 
rating.

The PHCCIMA boss, who said 
it is critical to explore opportuni-
ties in the non-oil sector, also 
advised that businesses must take 
advantages of the value chain in 
crude, especially in the form of 
petrochemicals, value chain in Ag-
riculture and agro allied products 
including shipping and maritime to 
ensure that the partnership is made 
more potent on our part. “We need 
to change our psyche, redefine 
our value proposition and begin 
to leverage on our comparative 
advantage’. He urged the Nigerian 
government to make haste and ap-
pend to the agreement.

“As we seek to enhance our own 
efficiencies to enter new markets, 
Rivers state, Nigeria and indeed the 
West African sub region is poised 
to benefit from new and innova-
tive commercial ventures through 
the EPA, especially in this globally 
competitive marketplace, leverag-
ing trade agreements and relation-
ships like the EPA will be a critical 
strategy for fueling export-led 
growth,” the PHCCIMA boss was 
quoted as saying.

Meanwhile the European 
Union (EU) has continued to urge 
stakeholders in the private sector to 
take full advantage of the Economic 
Partnership Agreement signed 
between countries in the ECOWAS 
sub region and the EU.

The Ambassador/Head of EU 
Delegation to the Federal Republic 
of Nigeria and ECOWAS, Michel 
Arrion, took time to explain the 
benefits and inner working of EPA 
deal.

•••Throws weight behind EPA

Port Harcourt Chamber of 
Commerce (PHCCIMA) has 
also thrown its entire weight 

behind the European Union/
ECOWAS - Economic Partnership 
Agreement saying, Nigeria’s linger-
ing resistance to sign EPA may have 
been issues bothering on clarity.

PHCCIMA President, Emi 
Membre-Otaji, made this assertion 
during the EU-Niger Delta/Rivers 
Business and Investors Seminar 
held at the Presidential Hotel in 
Port Harcourt. He said, “We are 
excited because the benefits of the 
agreement are quite enormous, 
having read through the exclusive 
list which gave insight that West 
Africans would not be joined by 
EU exporters is a clear indication 
of a win-win situation for us in the 
agreement, and also throws more 
light that the opportunities therein 
are huge for Nigeria and Africa’.

According to the PHCCIMA 
helmsman, the fears of being 
squeezed in Africa’s primary mar-
ket are not likely since there is a 
huge exclusive list of no-go areas 
for Europeans under EPA.

The medical doctor and inves-
tor also enjoined businesses in 
the zone to reach out for EPA and 
take advantage of the new reali-
ties, stressing that export of non-oil 
items under EPA is the new way 
forward.

 He said oil boom is over for ever 
and now is the time to act in non-
oil areas. According to him, Out 
of the 20 richest countries in the 
world, only three are oil countries, 
hence we must not depend on oil 
to be rich. “We must make effort 
to increase our competitiveness so 

without any natural resources but just 
a shipping hub, is a first world coun-
try and that Port Harcourt founded in 
1912 by the then colonial government 
as a port city and economic Mecca for 
all, at the time, then one can add up 
and realize the socio-economic impor-
tance of revival of the Eastern ports as 
panacea to the nation’s current socio-
economic dilemma. It’s time for gov-
ernment to in reality ‘walk the talk” to 
rejig the economies of the oil produc-
ing area states.”
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                     ASI (Points) 25,514.09
DEALS (Numbers)   2,306.00
VOLUME (Numbers) 198,838,062.00
VALUE (N billion)  2.527
MARKET CAP (N Trn) 8.827

Market Statistics as at  Wednesday 22  March 2017Top Gainers/Losers as at  Wednesday 22 March 2017

GAINERS

GUINNESS 60.03 62.64 2.61
JBERGER 40 41.95 1.95
WAPCO 36 37.8 1.8
CAP 28.01 28.2 0.19
ZENITHBANK 13.65 13.8 0.15

LOSERS
Company           Opening         Closing    ChangeCompany           Opening         Closing    Change

NESTLE 750 740 -10
TOTAL 275 272.9 -2.1
UNILEVER 34 32.3 -1.7
MOBIL 298.99 298 -0.99
STANBIC 18.5 17.7 -0.8
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Mutual Benefits assures greater 
protection of customers investment

Mutual Benefits 
Assurance Plc, 
a major player 
in the retail in-

surance market has reas-
sured its customers that the 
company has put in place 
measures and strategies that 
guarantee protection of their 
investment. The company 
said while it does not allow its 
agency staff and marketers to 
collect cash from customers, 
it has provided several means 
by which customers can pay 
premium for the policies they 
bought.

In a statement signed by 
Ellen Offo, head, corporate 
Communication, Mutual 
Benefits Assurance Plc, the 
company reacting to a me-
dia publication alleging un-
ethical practice by agency 
staff of the Company said 
“While there was no men-
tion of any specific mem-
ber of staff in the report we 

Stories by 
IHEANyI NWACHUKWU

Stock market dips by 0.17% 
as Nestle leads 22 losers

N
igerian stock 
market de-
clined by 0.17 
percent yester-
day as Nestle 

Nigeria Plc led the basket of 
22 losers against 15 gainers.

The All Share Index 
closed at 25,514.09 points 
against 25,558.57 points 
the preceding trading day 
while Market Capitalisation 
closed at N8.827trillion from 
N8.843 trillion the preced-
ing day, a decline of N16bil-
lion. The equity market year-
to-date (YtD) returns stood 
at -5.06%.   

Nestle Nigeria Plc re-
corded biggest loss of N10, 
from N750 to N740; Total 
Nigeria Plc followed with a 
loss of N2.1, from N275 to 
N272.9; and Unilever Nige-
ria Plc lost N1.7, from N34 to 
N32.3.

Also, Mobil Oil Nige-
ria Plc lost 99kobo, from 
N298.99 to N298; while 
Stanbic IBTC Holdings Plc 
lost 80kobo, from N18.5 to 
N17.7.

Guinness Nigeria Plc 
led the table of gainers after 

Lafarge Africa reports N22.82bn FY pre-tax loss

Lafarge Africa Plc on 
Wednesday published 
its results for the full 
year ended December 

31, 2016.
The group reported loss 

before taxation (LBT) of 
N22.82billion, against profit 
before taxation (PBT) of 
N29.29billion in 2015.

Looking at the results at 
the Nigerian Stock Exchange 
(NSE), the group revenue 
declined to N219.714billion 
from N267.234billion in 
2015. Also, its gross profit de-
clined to N40.66billion from 
N82.64billion in 2015.

Lafarge Africa Plc re-
ported operating loss of 
N10.978billion in 2016, 
from operating profit of 
N38.04billion in 2015.

Although Lafarge reported 
pre-tax loss of -N22.82billion, 
a tax credit of N39.7billion for 
the full year resulted in profit 

after tax (PAT) coming in at 
N16.89billion, down from 
N27.16 billion profit in 2015.

In their first reaction to 
Lafarge Africa Plc full year re-
sults, Tunde Abidoye’s team 
of research analysts at Lagos-
based FBNQuest said “the 
pre-tax loss of N22.8billion 
was significantly lower than 
the N41billion loss that we 
had modelled.”

Lafarge Africa has pro-
posed a dividend per share 
of N1.05, which is about 65 
percent lower than the N3 
that the company declared 
in 2015 “and implies a yield 
of 2.8percent”. “The proposed 
dividend is around 10percent 
higher than our 95kobo divi-
dend per share forecast”, the 
analysts said.

The group finance cost 
increased remarkably to 
N15.504billion, from a low of 
N10.701billion in 2015. Earn-

its share price rallied from 
N60.03 to N62.64, adding 
N2.61. Julius Berger Nige-
ria Plc gained N1.95, from 
N40 to N41.95; Lafarge Af-
rica Plc gained N1.8, from 
N36    to N37.8; Chemi-
cal and Allied Products 
Plc gained 19 kobo, from 
N28.01 to N28.2; while 
Custodian and Allied Plc 
gained 15kobo, from N3.16 
to N3.31         .

Meanwhile, as full year 
earnings season continues, 
Stanbic IBTC Holdings Plc 
yesterday released its au-
dited full year results for the 
period ended December 31, 
2016.

The group gross 

earnings increased to 
N156.425billion in the re-
view financial year from 
N140.027billion revenue in 
2015, indicating 11.7per-
cent increase.

The Holding Company 
reported profit before tax 
(PBT) of N37.209billion in 
2016, from N23.651billion 
in 2015, up by 56.3 percent. 
Profit after tax (PAT) in-
creased to N28.520billion 
from N18.891billion in 
2015.  

The board recommend-
ed the approval of a final 
dividend of 5kobo per share 
(31 Dec. 2015: 5kobo per 
share) for the year ended 
December 31, 2016.

do commiserate with the 
customers involved and we 
have taken immediate steps 
to investigate and urgently 
look into the issues raised in 
the report.”

“We use this medium to 
assure our numerous cus-
tomers that we shall pros-
ecute anyone found to be 
complicit.  Mutual Benefits 
has zero tolerance for fraud; 
therefore a report like this is 
viewed with grave serious-
ness.”

Offo stated that as a 
deterrence, Mutual Ben-
efits has instituted a policy 
against payment of cash to 
members of staff and the 
accepted mode of payment 
is clearly stated on all our 
proposal forms and policy 
documents .In addition, 
Mutual Benefits has put in 
place secure and convenient 
cashless means of payment 
of premium such as direct 

debit, bank branch pay-di-
rect, web-pay, online trans-
fer, along with our third par-
ty insurance scratch cards.”

According to her, Mutual 
Benefits has operated for over 
twenty one years in the insur-
ance landscape as a leading 
brand in the Nigerian Insur-
ance sector with a reputation 
for speedy claims settlement 
and excellent service delivery.

Akin Ogunbiyi, chairman, 
Mutual Benefits Assurance plc

ings Per Share (EPS) declined 
to 315kobo, from 574kobo in 
2015.

“Year-to-Date (Ytd), 
Lafarge shares have shed 
-12.1%, compared with the 
-4.9% return delivered by the 
NSE Index. We rate Lafarge 
Outperform. Our estimates 
are under review,” FBNQuest 
analysts added.

Shareholders approve Zenith Bank N63.422bn dividend

Shareholders of Zenith 
Bank Plc yesterday ap-
proved final dividend 
of N55.573 billion, 

bringing the total dividend for 
the year ended December 31, 
2016 to N63.422 billion. Also, 
at the Annual General Meet-
ing (AGM) held in Lagos, the 
shareholders gave their ap-
proval for the bank to pay the 
approved dividend.

While approving the divi-
dend, the shareholders com-
mended the board, manage-
ment and staff for growing its 
profit after tax by 23 percent 
from N105.531 billion in 2015 
to N129.65 billion in 2016. 
The bank ended the year with 
gross total assets N4.739 tril-
lion, up from N4 trillion in 
2015.

Addressing the share-
holders, Jim Ovia, chairman, 
Zenith Bank Plc said despite 
the challenging operating en-

vironment, the bank was able 
to fully exploit the  available 
opportunities to post the im-
pressive results.

He said, “In line with its 
commitment to delivering su-
perior returns to its much-val-
ued shareholders, the bank 
ensured that a good chunk of 
the profit is set aside for them”.

“In this regard, we have 
declared and paid you an in-
terim dividend of 25 kobo per 
share in the course of 2016 
financial year. We hereby pro-
pose a final dividend of 177 
kobo per share. This brings 
the total dividend for the year 
ended December 31, 2016 to 
202 kobo per share as against 
180 kobo per share paid  the 
previous year,” Ovia said.

He stated that even in the 
face of a very challenging op-
erating environment, Zenith 
Bank has maintained its cul-
ture of outstanding perfor-

mance and industry leader-
ship.

“As a bank, we are moni-
toring developments both in 
the local and global economy 
and applying pragmatism and 
dynamism as appropriate. 
Our strategy and approach to 
the pursuit of financial inclu-
sion and sustainability gives 
us a lot of competitive advan-
tage to explore even new fron-
tiers in the market,” he said.

Also, speaking, Peter 
Amangbo, Group Managing 
Director/Chief Executive Of-
ficer of Zenith Bank Plc said as 
an institution of well-primed 
people, the bank relied on a 
its pool of exceptional staff to 
make sound and timely deci-
sion and addressed issues in a 
manner that anticipated de-
velopments and demonstrat-
ed excellent understanding 
of the dynamics of the market 
and economy in 2016.

Peterside to resign as chairman of Stanbic IBTC Holdings

Stanbic IBTC Holdings 
Plc has notified the Ni-
gerian Stock Exchange 
(NSE) that chairman 

of its Board, Atedo N.A. Peter-
side will be resigning with ef-
fect from March 31, 2017. 

Peterside will however 
remain a Non-Executive Di-
rector on the Boards of both 
Standard Bank Group Lim-
ited and The Standard Bank 
of South Africa Limited. 

The Company’s Board 
of Directors will appoint a 
new Chairman at its meeting 
scheduled to hold in April 
2017 (subject to any required 
regulatory approval), follow-

ing which an announcement 
would be made to The Nige-
rian Stock Exchange. 

Peterside founded IBTC 
(then known as Investment 
Banking & Trust Company 
Limited) in February 1989 
and was its pioneer Chief 
Executive Officer (CEO) un-
til 2007, when the merger 
with Stanbic Bank Nigeria 
Limited was consummated 
to form Stanbic IBTC Bank 
Plc.

He resigned as CEO and 
was appointed Chairman of 
the enlarged Stanbic IBTC 
Bank Plc on the same day in 
2007. He later went on to be-

come Chairman of Stanbic 
IBTC Holdings Plc following 
the Group’s restructuring into 
a holding company in No-
vember 2012. 

The Board and Manage-
ment of Stanbic IBTC Group 
acknowledged and sincerely 
expressed their profound 
gratitude to Peterside for his 
leadership, service and im-
mense contributions to the 
Stanbic IBTC Group for over 
28 years. “We also wish him 
all the best in all his future 
endeavours”, the financial in-
stitution said in a letter to the 
NSE signed by its Company 
Secretary, Chidi Okezie. 

…Stanbic IBTC Holdings reports FY’16 pre-tax profit of N37.21bn
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Price List (Equities)

PRICES FOR PREMIUM BOARD SECURITIES

FINANCIAL SERVICES

S/N BANKING MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

1 ZENITH INTERNATIONAL BANK PLC 433,271.61 13.80 1.10 187 4,170,602

BANKING 187 4,170,602

S/N OTHER FINANCIAL INSTITUTIONS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

2 FBN HOLDINGS PLC 111,275.41 3.10 0.32 130 4,836,596

OTHER FINANCIAL INSTITUTIONS 130 4,836,596

FINANCIAL SERVICES 317 9,007,198

INDUSTRIAL GOODS

S/N BUILDING MATERIALS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

3 DANGOTE CEMENT PLC 2,811,683.72 165.00 - 18 26,649

BUILDING MATERIALS 18 26,649

INDUSTRIAL GOODS 18 26,649

PREMIUM BOARD TOTALS 335 9,033,847

Price List (Equities)

PRICES FOR MAIN BOARD SECURITIES

AGRICULTURE

S/N CROP PRODUCTION MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

4 FTN COCOA PROCESSORS PLC 1,100.00 0.50 - 0 0

5 OKOMU OIL PALM PLC. 45,787.68 48.00 - 10 57,448

6 PRESCO PLC 47,000.00 47.00 - 7 26,450

CROP PRODUCTION 17 83,898

S/N FISHING/HUNTING/TRAPPING MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

7 ELLAH LAKES PLC. 511.20 4.26 - 0 0

FISHING/HUNTING/TRAPPING 0 0

Prices for Securities Traded as of 22/03/2017
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Price List (Equities)

PRICES FOR MAIN BOARD SECURITIES

AGRICULTURE

S/N LIVESTOCK/ANIMAL SPECIALTIES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

8 LIVESTOCK FEEDS PLC. 1,320.00 0.66 - 5 94,500

LIVESTOCK/ANIMAL SPECIALTIES 5 94,500

AGRICULTURE 22 178,398

CONGLOMERATES

S/N DIVERSIFIED INDUSTRIES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

9 A.G. LEVENTIS NIGERIA PLC. 1,985.47 0.75 - 4 31,272

10 JOHN HOLT PLC. 245.17 0.63 - 1 1,000

11 S C O A  NIG. PLC. 2,449.84 3.77 - 0 0

12 TRANSNATIONAL CORPORATION OF NIGERIA PLC 29,679.64 0.73 -2.67 42 7,272,842

13 U A C N  PLC. 24,663.90 12.84 -4.96 43 397,749

DIVERSIFIED INDUSTRIES 90 7,702,863

CONGLOMERATES 90 7,702,863

CONSTRUCTION/REAL ESTATE

S/N BUILDING CONSTRUCTION MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

14 ARBICO PLC. 711.32 4.79 - 0 0

BUILDING CONSTRUCTION 0 0

S/N INFRASTRUCTURE/HEAVY CONSTRUCTION MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

15 JULIUS BERGER NIG. PLC. 55,374.00 41.95 4.88 13 170,188

16 ROADS NIG PLC. 165.00 6.60 - 0 0

INFRASTRUCTURE/HEAVY CONSTRUCTION 13 170,188

S/N REAL ESTATE DEVELOPMENT MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

17 UACN PROPERTY DEVELOPMENT CO. LIMITED 3,025.00 1.76 -3.30 15 294,857

REAL ESTATE DEVELOPMENT 15 294,857
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Price List (Equities)

PRICES FOR MAIN BOARD SECURITIES

CONSTRUCTION/REAL ESTATE

S/N REAL ESTATE INVESTMENT TRUSTS (REITS) MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

18 SKYE SHELTER FUND PLC 2,000.00 100.00 - 0 0

19 UNION HOMES REAL ESTATE INVESTMENT TRUST 
(REIT)

11,305.89 45.22 - 0 0

20 UPDC REAL ESTATE INVESTMENT TRUST 26,682.70 10.00 - 0 0

REAL ESTATE INVESTMENT TRUSTS (REITS) 0 0

CONSTRUCTION/REAL ESTATE 28 465,045

CONSUMER GOODS

S/N AUTOMOBILES/AUTO PARTS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

21 DN TYRE & RUBBER PLC 2,386.33 0.50 - 0 0

AUTOMOBILES/AUTO PARTS 0 0

S/N BEVERAGES--BREWERS/DISTILLERS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

22 CHAMPION BREW. PLC. 18,790.79 2.40 - 1 7,400

23 GOLDEN GUINEA BREW. PLC. 231.34 0.85 - 0 0

24 GUINNESS NIG PLC 94,328.84 62.64 4.35 27 135,489

25 INTERNATIONAL BREWERIES PLC. 49,413.74 15.00 -4.46 11 1,062,870

Prices for Securities Traded as of 22/03/2017
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Price List (Equities)

PRICES FOR MAIN BOARD SECURITIES

CONSUMER GOODS

S/N BEVERAGES--BREWERS/DISTILLERS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

26 NIGERIAN BREW. PLC. 1,030,862.41 130.01 0.01 53 790,802

BEVERAGES--BREWERS/DISTILLERS 92 1,996,561

S/N BEVERAGES--NON-ALCOHOLIC MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

27 7-UP BOTTLING COMP. PLC. 49,780.28 77.71 - 12 4,224

BEVERAGES--NON-ALCOHOLIC 12 4,224

S/N FOOD PRODUCTS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

28 DANGOTE FLOUR MILLS PLC 17,900.00 3.58 - 22 254,260

29 DANGOTE SUGAR REFINERY PLC 74,160.00 6.18 -0.16 21 873,220

30 FLOUR MILLS NIG. PLC. 45,924.15 17.50 -1.63 36 192,060

31 HONEYWELL FLOUR MILL PLC 8,088.80 1.02 - 0 0

32 MULTI-TREX INTEGRATED FOODS PLC 1,861.25 0.50 - 0 0

33 N NIG. FLOUR MILLS PLC. 1,070.98 6.01 - 0 0

34 NASCON ALLIED INDUSTRIES PLC 18,864.00 7.12 - 14 50,440

35 U T C NIG. PLC. 616.69 0.50 - 1 429

36 UNION DICON SALT PLC. 4,070.01 14.89 - 0 0

FOOD PRODUCTS 94 1,370,409

S/N FOOD PRODUCTS--DIVERSIFIED MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

37 CADBURY NIGERIA PLC. 14,067.73 7.49 1.08 56 1,437,993

38 NESTLE NIGERIA PLC. 586,565.63 740.00 -1.33 56 779,445

FOOD PRODUCTS--DIVERSIFIED 112 2,217,438

S/N HOUSEHOLD DURABLES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

39 NIGERIAN ENAMELWARE PLC. 1,858.35 29.33 - 0 0

40 VITAFOAM NIG PLC. 2,074.32 1.99 -0.50 14 545,000

HOUSEHOLD DURABLES 14 545,000
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PRICES FOR MAIN BOARD SECURITIES
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33 N NIG. FLOUR MILLS PLC. 1,070.98 6.01 - 0 0

34 NASCON ALLIED INDUSTRIES PLC 18,864.00 7.12 - 14 50,440

35 U T C NIG. PLC. 616.69 0.50 - 1 429

36 UNION DICON SALT PLC. 4,070.01 14.89 - 0 0

FOOD PRODUCTS 94 1,370,409

S/N FOOD PRODUCTS--DIVERSIFIED MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

37 CADBURY NIGERIA PLC. 14,067.73 7.49 1.08 56 1,437,993

38 NESTLE NIGERIA PLC. 586,565.63 740.00 -1.33 56 779,445

FOOD PRODUCTS--DIVERSIFIED 112 2,217,438

S/N HOUSEHOLD DURABLES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

39 NIGERIAN ENAMELWARE PLC. 1,858.35 29.33 - 0 0

40 VITAFOAM NIG PLC. 2,074.32 1.99 -0.50 14 545,000

HOUSEHOLD DURABLES 14 545,000

Prices for Securities Traded as of 22/03/2017
Printed 22/03/2017 14:48:57.057

Published by The Nigerian Stock Exchange © Page 5 of 23

Price List (Equities)

PRICES FOR MAIN BOARD SECURITIES

CONSUMER GOODS

S/N PERSONAL/HOUSEHOLD PRODUCTS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

41 P Z CUSSONS NIGERIA PLC. 55,546.97 13.99 - 19 37,773

42 UNILEVER NIGERIA PLC. 122,200.47 32.30 -5.00 35 283,410

PERSONAL/HOUSEHOLD PRODUCTS 54 321,183

CONSUMER GOODS 378 6,454,815

FINANCIAL SERVICES

S/N BANKING MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

43 ACCESS BANK PLC. 177,907.03 6.15 -0.81 157 24,454,651

44 DIAMOND BANK PLC 21,307.56 0.92 4.35 22 15,499,915

45 ECOBANK TRANSNATIONAL INCORPORATED 173,403.26 9.45 0.53 24 798,671

46 FIDELITY BANK PLC 24,049.08 0.83 1.22 83 8,242,947

47 GUARANTY TRUST BANK PLC. 779,926.25 26.50 -1.08 277 29,443,569

48 JAIZ BANK PLC 37,419.60 1.27 - 5 110,000

49 SKYE BANK PLC 6,940.15 0.50 - 5 112,524

50 STERLING BANK PLC. 20,441.20 0.71 -4.05 15 211,992

Prices for Securities Traded as of 22/03/2017
Printed 22/03/2017 14:48:57.057
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Price List (Equities)

PRICES FOR MAIN BOARD SECURITIES

FINANCIAL SERVICES

S/N BANKING MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

51 UNION BANK NIG.PLC. 82,985.45 4.90 - 17 53,804

52 UNITED BANK FOR AFRICA PLC 193,732.67 5.34 0.56 171 64,512,537

53 UNITY BANK PLC 7,831.86 0.67 - 0 0

54 WEMA BANK PLC. 19,287.23 0.50 - 6 37,899

BANKING 782 143,478,509

S/N INSURANCE CARRIERS, BROKERS AND SERVICES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

55 AFRICAN ALLIANCE INSURANCE COMPANY PLC 10,292.50 0.50 - 0 0

56 AIICO INSURANCE PLC. 3,811.61 0.55 -3.51 39 4,960,763

57 AXAMANSARD INSURANCE PLC 16,800.00 1.60 - 5 28,580

58 CONSOLIDATED HALLMARK INSURANCE PLC 3,000.00 0.50 - 0 0

59 CONTINENTAL REINSURANCE PLC 12,343.57 1.19 - 1 450

60 CORNERSTONE INSURANCE COMPANY PLC. 7,364.75 0.50 - 0 0

61 EQUITY ASSURANCE PLC. 7,000.00 0.50 - 0 0

62 GOLDLINK INSURANCE PLC 2,411.47 0.53 - 0 0

63 GREAT NIGERIAN INSURANCE PLC 1,913.74 0.50 - 0 0

64 GUINEA INSURANCE PLC. 3,070.00 0.50 - 0 0

65 INTERNATIONAL ENERGY INSURANCE COMPANY 
PLC

642.04 0.50 - 0 0

66 LASACO ASSURANCE PLC. 3,661.72 0.50 - 1 300

67 LAW UNION AND ROCK INS. PLC. 2,749.86 0.80 - 1 440

68 LINKAGE ASSURANCE PLC 4,000.00 0.50 - 1 10

69 MUTUAL BENEFITS ASSURANCE PLC. 4,000.00 0.50 - 0 0

70 N.E.M INSURANCE CO (NIG) PLC. 4,224.40 0.80 - 4 60,500

71 NIGER INSURANCE CO. PLC. 3,869.74 0.50 - 1 1,000

72 PRESTIGE ASSURANCE CO. PLC. 2,759.15 0.50 - 1 100

Prices for Securities Traded as of 22/03/2017
Printed 22/03/2017 14:48:57.057
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Price List (Equities)

PRICES FOR MAIN BOARD SECURITIES

FINANCIAL SERVICES

S/N INSURANCE CARRIERS, BROKERS AND SERVICES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

73 REGENCY ALLIANCE INSURANCE COMPANY PLC 3,334.38 0.50 - 0 0

74 SOVEREIGN TRUST INSURANCE PLC 4,170.41 0.50 - 0 0

75 STANDARD ALLIANCE INSURANCE PLC. 5,996.59 0.50 - 0 0

Prices for Securities Traded as of 22/03/2017
Printed 22/03/2017 14:48:57.057
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Price List (Equities)

PRICES FOR MAIN BOARD SECURITIES

FINANCIAL SERVICES

S/N INSURANCE CARRIERS, BROKERS AND SERVICES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

76 STANDARD TRUST ASSURANCE PLC 4,670.54 0.50 - 0 0

77 UNIC INSURANCE  PLC. 1,291.15 0.50 - 0 0

78 UNITY KAPITAL ASSURANCE PLC 6,933.33 0.50 - 0 0

79 UNIVERSAL INSURANCE COMPANY PLC 8,000.00 0.50 - 0 0

80 WAPIC INSURANCE PLC 6,691.37 0.50 - 3 337

INSURANCE CARRIERS, BROKERS AND SERVICES 57 5,052,480

S/N MICRO-FINANCE BANKS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

81 FORTIS MICROFINANCE BANK PLC 11,799.67 2.58 - 1 200

82 NPF MICROFINANCE BANK PLC 2,789.70 1.22 - 0 0

MICRO-FINANCE BANKS 1 200

S/N MORTGAGE CARRIERS, BROKERS AND SERVICES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

83 ABBEY MORTGAGE BANK PLC 5,250.00 1.25 - 0 0

84 ASO SAVINGS AND LOANS PLC 7,370.87 0.50 - 0 0

85 INFINITY TRUST MORTGAGE BANK PLC 6,130.57 1.47 - 1 100

86 RESORT SAVINGS & LOANS PLC 5,664.87 0.50 - 0 0

87 UNION HOMES SAVINGS AND LOANS PLC. 2,949.22 3.02 - 0 0

MORTGAGE CARRIERS, BROKERS AND SERVICES 1 100

S/N OTHER FINANCIAL INSTITUTIONS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

88 AFRICA PRUDENTIAL REGISTRARS PLC 4,780.00 2.39 4.82 44 1,263,162

89 CUSTODIAN AND ALLIED PLC 19,468.97 3.31 4.75 18 1,608,363

90 DEAP CAPITAL MANAGEMENT & TRUST PLC 750.00 0.50 - 0 0

91 FCMB GROUP PLC. 24,753.39 1.25 1.63 59 11,502,389

92 NIGERIA ENERYGY SECTOR FUND 411.91 552.20 - 0 0

93 ROYAL EXCHANGE PLC. 2,572.69 0.50 - 1 5,689

Prices for Securities Traded as of 22/03/2017
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Price List (Equities)

PRICES FOR MAIN BOARD SECURITIES

FINANCIAL SERVICES

S/N OTHER FINANCIAL INSTITUTIONS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

94 SIM CAPITAL ALLIANCE VALUE FUND 3,313.67 103.24 - 0 0

95 STANBIC IBTC  HOLDINGS PLC 177,000.00 17.70 -4.32 17 1,057,037

96 UNITED CAPITAL PLC 15,900.00 2.65 -2.21 89 5,152,868

OTHER FINANCIAL INSTITUTIONS 228 20,589,508

FINANCIAL SERVICES 1,069 169,120,797

HEALTHCARE

S/N HEALTHCARE PROVIDERS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

97 EKOCORP PLC. 1,600.51 3.21 - 0 0

98 UNION DIAGNOSTIC & CLINICAL SERVICES PLC 1,776.57 0.50 - 1 100

HEALTHCARE PROVIDERS 1 100

S/N MEDICAL SUPPLIES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

99 MORISON INDUSTRIES PLC. 251.09 1.65 - 1 1,022

MEDICAL SUPPLIES 1 1,022

S/N PHARMACEUTICALS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

100 EVANS MEDICAL PLC. 366.17 0.50 - 1 10,680
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Senate on Wednesday 
declared the Comp-
troller-General of Ni-
gerian Customs Ser-

vice (NCS), Hameed Ali, unfit 
to hold public office.

To this end, the upper 
legislative chamber urged the 
embattled Customs boss to re-
sign from office following his 
refusal to wear Customs uni-
form and reappear before it.

The Senate made this dec-
laration after the Customs CG 
failed to appear before it on 
Wednesday.

The development fol-
lowed a suit filed by an Abuja-
based lawyer, Mohammed 
Ibrahim, seeking perpetual 
injunction restraining the 
National Assembly from 
compelling the CG to wear 

uniform in performance of 
his duties.

This is the second time in 
three months the apex law-
making body has asked a top 
presidential aide to resign.

In December last year, the 
Senate asked Secretary to the 
Government of the Federa-
tion (SGF), Babachir Lawal, 
to resign over mismanage-
ment of Internally Displaced 
Persons’ (IDP) funds. The 
resolutions of the Senate 
came after a closed-door ses-
sion on Wednesday.

The Customs CG fell out 
with senators after he was 
summoned to explain the 
rationale behind the agency’s 
suspended retrospective duty 
payment on vehicles in Ni-
geria.

The Senate asked him to 
appear before it in uniform 
on March 8, but he failed 

to honour the invitation on 
the ground that he had a 
management meeting. Not 
satisfied, the parliament is-
sued a warrant mandating 
Ali to appear on March 16. 
He, however, honoured the 
invitation in civilian attire.

This irked the lawmak-
ers who sent him away and 
ordered him to return in uni-
form on March 22.

But on Tuesday, Ali told 
state house correspondents 
that he would not be at the 
Senate, citing advice from the 
Attorney General of the Fed-
eration, Abubakar Malami, 
as the reason for his decision.

Malami in a letter to the 
Clerk of the Senate, Nelson 
Ayewoh, affirmed that the 
Comptroller-General could 
not appear before the law-
makers because the matter of 
his uniform was in court.

Senate declares Customs boss unfit to hold office, calls for his removal

ELIZABETH ARCHIBONG

Helicopter operators 
are heaving a sigh 
relief after the Nige-
rian Civil Aviation 

Authority (NCAA) cleared all 
helicopter operators duly certi-
fied by the regulatory author-
ity to commence operations 
in and out of Abuja forthwith.

The authority yesterday 
said that a letter had since been 
dispatched to all concerned op-
erators. It would be recalled that 
the National Security Adviser 
had placed a ban on helicopter 
operations into Abuja. How-
ever, the restriction has been 
rescinded and all operators 
are hereby enjoined to embark 
on their regular operations as 
approved.

“All operators should there-
fore carry out their operations 
in line with Standard and Rec-
ommended Practices (SARPs),” 

the authority said yesterday in 
an online statement.

This development is coming 
few days after commercial heli-
copters deployed for operations 
in and out of Abuja remained 
stuck at the temporarily closed 

Nnamdi Azikiwe International 
Airport for over a week.

This is despite claims that 
the Federal Government has 
lifted the ban on their use 
around the Federal Capital 
Territory (FCT).

Respite for helicopter operators as NCAA approves Abuja shuttle service
IFEOMA OKEKE

China Exim Bank to bankroll 
$1.79bn Abuja Mass Transit Rail

C
hina Exim Bank 
will bankroll the 
$ 1 . 7 9  b i l l i o n 
second phase of 
the Abuja Mass 

Transit Rail, Mohammed 
Bello, minister of Federal 
Capital Territory, says.

This was disclosed by the 
minister while briefing news-
men after the weekly Federal 
Executive Council meeting, 
presided over by President 
Muhammadu Buhari.

According to Bello, the 
rail project, which has been 
awarded to China Civil 
Engineering and Construc-
tion Company (CCECC) in 
the sum of $1.79 billion, 
will cover new areas in the 
capital city of Abuja.

This is beside a $1.5 
bill ion (about N450bn) 
counterpart funding se-
cured from China earlier 
in the year by the Federal 

Government for the Lagos-
Ibadan rail project set to 
commence in March.

The Abuja second phase 
mass transit rail is expected 
to pass through Area 10, 
Berger junction, Jabi Mo-
tor, Wuse Market, through 
to Life Camp, all the way to 
terminate Gwagwa.

The minister also said 
council gave approval for 
the remaining part of Lot 
1A (5.76km) which was in 
the first phase of the Abu-
ja railway project. Coun-
cil also gave approval for 
rolling stocks, workshop 
Equipment and three years 
Management contract.

He explained that “Lot 
3 has been completed and 
the entire tracks have been 
connected they also gave 
approval today for rolling 
stocks, that is the coaches 
that will be used on the sys-
tem 12 sets will be procured 
to be used on that line and 

that line of lot 3 is going 
to start from the Abuja 
metro station through the 
national park station, ring 
road 3 station, Wuba sta-
tion, Idu station, and finally 
terminates at the airport.

“The tracks have been 
laid, the extensions have 
been 90 percent completed. 
We only have a couple of 
them now under paint-
ing that will be completed 
soon. We also have lot 1A, 
which has been completed, 
that is the rail that goes 
from Idu, to Gwagwa sta-
tion, Jibbi station and Ba-
zango. We have realized 
the need to extend the rail 
from the Bazango station to 
Kubwa so it can carry the 
traffic coming.”

 “ T h a t  e x t e n s i o n  i s 
5.7KM and we got council’s 
approval today”.

Council gave approval 
for the procurement of 
workshop equipment in-

cluding three years man-
agement. ”You know rails 
require a lot of mainte-
nance activities,” the min-
ister said, adding “all these 
are the benefits that we are 
enjoying because of our 
friendship with China.”

He further stated that 
the coaches should be in 
this year, end of this year 
or early next year, the total 
number of Lots (coaches) 
coming in are 20 and each 
Lot has four coaches and 
each will move 690 pas-
sengers, so 10 of it will carry 
6,990 passengers.

Council also gave ap-
proval infrastructural de-
velopment in Jahi District 
of the FCT as the cost of 
N19.473billion.  Council 
further approved a contract 
fro the construction of a 
5km road to link Ring Road 
III to Wasa Junction with 
Karshi-Ara-Apo Road at the 
sum of N2.454bn.

President Buhari has 
finally and officially 
reconstituted board of 
the Nigeria Sovereign 

Investment Authority (NSIA), 
almost two years after he dis-
solved governing boards of 
agencies.

A statement from the NSIA 
says members include Olajide 
Zeitlin from South West, who 
is also the chairman. Other 
members are Bello Maccido 
(North West) and Lois Laraba 
Machunga-Disu (North Cen-
tral). Others are Urum Kalu 
Eke (South East); Halima Buba 
(North-East), and Asue Ig-
hodalo (South-South).

The board reconstitution 
restores the number of board 

members to nine directors, 
three of whom are executive 
directors (EDs).

Olajide Zeitlin, the new 
chairman, is a private investor 
with interests in Africa and 
the United States. He formerly 
served as a partner at Gold-
man Sachs & Co., where he 
held a number of senior man-
agement positions, including 
that of global chief operating 
officer of their investment 
bank.

He is the chairman of the 
board of directors of Coach, 
Inc. and founder of the Kef-
fi Group. He serves on the 
boards of Affiliated Managers 
Group, Inc, Vascular Biogen-
ics Limited and also on the 
bBoards of a number of charity 
and commercial interests.

Finally, Buhari reconstitutes NSIA board, 
names a private investor as chair
ONYINYE NWACHUKWU, Abuja

Farmers say they need 
cheap credit and mech-
anised equipment to 
bring revolution to Ni-

geria’s agriculture sector.
At an event centred on or-

ganic agricultural produce 
forum held recently in Lagos, 
Esther Adeyinka, vice chair-
man, All Farmers Association 
in Lagos, said farmers were 
not getting loans, as farming 
was no longer the business 
of using hoes and cutlass but 
mechanised implements.

Adeyinka appealed to 
the Federal Government to 
support farmers to produce 
enough food for the country.

Also, Bridget Okonfua, CEO of 
Lead Unique Ventures Limited, 
said farmers had a lot to gain from 
organic agriculture export, say-
ing farming has enabled many 
countries today to raise their gross 
domestic product (GDP) and 
expand their economies.

Okonfua said tomato, plan-
tain, vegetables, fish farm-
ing, cassava, and yam, among 
others, were areas farmers 
could explore and export to 
make huge profits, noting, “It 

Farmers canvass for soft loans, 
equipment to revolutionalise agric

is important to encourage our 
children to study agriculture 
in the university, because agri-
culture is the only area that will 
continue to sustain this country 
in the future.”

Michael Griffin, CEO of 
APIC and Ashanti Produce In-
corporated, USA, who is based 
in Ghana, said that he foresaw 
Nigeria growing its level in 
farming to a great height, as the 
number of the people keying 
into farming in the country was 
encouraging.

Nigeria is not utilising all 
the business opportunities 
that exist between Nigeria and 
the United States, Griffin said, 
citing examples of the African 
Growth and Opportunity Act 
(AGOA), and the Economic Fa-
cilitation Bill signed by former 
President Bill Clinton, in 2003.

He said that he was ready to 
assist any farmer that wish to 
export goods to the USA.

Celestine Nwankwo, sec-
ond vice chairman, Lagos 
Chamber of Commerce and 
Industry’s (LCCI) Agric and 
Agro-Allied Group, said the 
Federal Government had come 
up with positive plans for all 
farmers in the country.

ODINAKA ANUDU

L-R:  Governor Akinwunmi Ambode of Lagos State (3rd l); Esimaje Brikinn, GM, policy, government/public affairs, Chevron Nigeria Limited; 
Jeffrey Ewing, chairman/MD, Chevron Nigeria Limited; Wale Oluwo, commissioner for energy/mineral resources (r); Lanre Kalejaiye, GM, deep 
water, Chevron Nigeria Limited, and Akinyemi Ashade,  commissioner for finance/economic planning/budget, during the Chevron chairman 
courtesy visit to the Governor at the Lagos House, Ikeja.

OWEDE AGBAJILEKE, Abuja

CONFIRMATION OF NAME
This is to inform the general public 

that my name was written as Nadar 

Arokia Anthony instead of Nadar 

Arokia Anthony Rajesh.All former 

documents remain valid. General 

public should please take note.

CHANGE OF NAME
I, formerly known and addressed as 

Okpara Peace Patience now wish to 

be known and addressed as David 

Peace. All former documents remain 

valid. General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 
Amos Sunday Anyakie now 
wish to be known and addressed 
as Amos Sunday. All former 
documents remain valid. Gen-
eral Public please  take note.

CONFIRMATION OF NAME
This is to inform the general pub-
lic that Usman Abubakar Garba 
and Usman Abubakar Garba re-
fers to same and one person. All 
former documents bearing any 
of the two names remain valid. 
General public please take note.
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As E-Sports grows, videogame 
companies battle cheaters

The engorged cable-TV bundle 
is being forced to slim down.

For decades, the number 
of TV channels on the cable dial 
has kept rising. As a result, a typi-
cal consumer pays not just for the 
likes of ESPN and TNT, but also for 
dozens of obscure networks such 
as Chiller and MTV Classic that 
specialize in reruns.

As a consumer revolt against 
high cable bills gains steam, with 
greater numbers of people looking 
for slimmer packages or cutting 
cable service altogether, the weak-
est channels are starting to die off.

Media companies that have 
profited from channels with little 
viewership are being forced to shut 
some down or at least shift invest-
ment away from them. The chang-
es are a harbinger of what could 
lie ahead for better-known cable 
brands if current trends continue.

This year, Comcast Corp.’s NB-
CUniversal said it is shutting down 
niche networks Esquire and Cloo. 
Viacom Inc. revealed in February 
that it would narrow its focus from 
about two dozen channels to six 
core networks, and executives 
close to the company say channels 
such as MTV Classic will likely be 
among the first to get canned.

Discovery Communications 
Inc. has been moving content in-
vestment, staffing and promotion-
al resources away from its smaller 
networks like American Heroes 
Channel and Destination America 
in recent years as it focuses on its 
bigger brands, say people familiar 
with the matter.

Driving the moves: Small net-
works can no longer survive on 
reruns in the age of Netflix and 
other on-demand options. And ca-
ble- and satellite-TV providers face 
mounting pressure to cut content 
costs—especially the money that 
goes to poorly watched channels—
amid dwindling overall subscribers.

“You have to earn your way on 
[to the cable lineup] now more 
than you did in the past,” said Uni-
vision Chief Executive Randy Falco, 
a former NBCUniversal executive.

The easiest targets are chan-
nels whose slice of the cable bill 
is disproportionate to their actual 
viewership. The Wall Street Journal 
analyzed financial and viewership 
information for more than 100 
TV networks, based on data from 
media-measurement specialist 
Nielsen and research firm Kagan, 
and ranked them on their cost rela-
tive to their actual viewership. (See 
the methodology.)

Small cable channels 
you pay for—but don’t 
watch—are dying

V
ideogame compa-
nies pushing online 
competitions are 
grappling with the 
digital equivalent of 

performance-enhancing drugs.
Players looking for an edge 

are using unapproved software 
and exploiting bugs to make 
their weapons fire with perfect 
aim, among other advantages, 
derailing honest gamers vying 
for prominence, social-media 
fame and, in some cases, prize 
money.

The cheating pushes consci-
entious players to quit, which 
can hurt sales and discourage 
people from embracing e-sports 
just as it begins to win main-
stream acceptance.

To fight back, companies are 
banning players by the tens of 
thousands, hiring spies to un-
cover illicit code and spending 
more on software designed to 

prevent or identify cheating.
Activision Blizzard Inc., e-

sports contest organizer ESL and 
other companies say they spend 
hundreds of thousands of dollars 
a year on such software, and 
more for personnel to investi-
gate complaints. Those costs are 
expected to rise, they say.

“It’s an arms race,” said Jeff 

Kaplan, director of the team-
based shooter game “Over-
watch,” around which Activision 
Blizzard is building a pro league. 
The game’s development team 
last month hired its first full-
time engineer solely to combat 
cheating.

Panopticon Laboratories 
LLC, a cybersecurity company, 

PPG increases bid for Akzo Nobel 
to $24bn but is rejected again

Dutch paint and chemi-
cals firm Akzo Nobel 
NV on Wednesday 
said it had rejected a 

sweetened €22.37 billion ($24.19 
billion) takeover proposal from 
rival PPG Industries Inc., digging 
in its heels in a trans-Atlantic 
standoff between the two indus-
trial giants.

The Amsterdam-based com-
pany said PPG’s revised offer 
worth €88.72 a share, which 
comes just weeks after its initial 
€83-a-share offer was rebuffed, 
undervalues the company and 
doesn’t warrant engaging with 
its U.S. suitor.

The standoff comes amid a 
wave of consolidation in the 
chemicals industry, including 
a $120 billion merger of U.S. 
giants Dow Chemical Co. and 

DuPont Co., and Bayer AG’s 
planned $57 billion takeover of 
Monsanto Co., as the industry 
contends with weak growth and 
overcapacity.

In its new proposal, PPG of-
fered €56.22 in cash and 0.331 
PPG shares for each Akzo share. 
Its previous offer was €54 in cash 
and 0.3 PPG shares.

Akzo said a merger would 
lead to a large number of dispos-
als because of overlaps in both 
geography and business lines, 
and would lead to significant 
job cuts.

The Dutch company, whose 
shares dropped more than 2% 
in early trading Wednesday, also 
cited a “culture gap” between the 
two firms.

“We are convinced that Ak-
zoNobel is best placed to unlock 
the value within our company 
ourselves,” Chief Executive Ton 
Büchner said.

Baidu chief scientist Andrew Ng 
exits Chinese Internet giant

As Baidu Inc. acceler-
ates efforts to expand 
its artificial-intelligence 
capacities, it is losing one 

of its brightest stars.
Baidu chief scientist Andrew 

Ng said Wednesday that he was 
leaving the company to explore 
“a new chapter” in artificial intel-
ligence, without providing details. 
In a statement posted online, Mr. 
Ng said he had been “privileged 
to learn from both the U.S. and 
Chinese AI communities—both 
of which are powerhouses.”

“The U.S. is very good at invent-
ing new technology ideas,” he said. 
“China is very good at inventing 
and quickly shipping AI products. 
I’m happy also to have had an op-
portunity to contribute to the rise 
of AI in both China and the U.S.”

Mr. Ng’s 2014 hiring was con-
sidered a major coup for the Chi-
nese internet giant, whose main 
business is search. Before join-
ing Baidu, he led Google Brain, 
Google’s deep-learning research 
project, and co-founded the Cour-
sera online-education company. 
The 40-year-old grew up in Hong 
Kong and Singapore, and holds 
degrees from the Massachusetts 

Institute of Technology and Uni-
versity of California, Berkeley.

Baidu needs to be more ambi-
tious in its international expan-
sion and expand its market share 
in the U.S. to retain high-level 
talent, Mr. Fang said.

Considered part of China’s trio 
of internet titans together with e-
commerce company Alibaba and 
social-networking firm Tencent, 
Baidu has seen its influence and 
market valuation slip in recent 
years. Alibaba and Tencent, once 
operating in separate areas of the 
internet, are starting to grow their 
investments in similar technolo-
gies.

Baidu named Vice President 
Wang Haifeng as the new head of 
its AI group to succeed Mr. Ng. Mr. 
Wang, a former president of the 
Association for Computational 
Linguistics, has been with Baidu 
since 2010.

He is also the department chair 
at Peking University’s depart-
ment for language information 
engineering. He was previously 
chief research scientist at Toshiba 
China R&D Center and held an 
assistant researcher position at 
Microsoft.

A Stanford University adjunct 
professor, Mr. Ng was brought on 
to help the Chinese search-engine 
firm build out its artificial-intelli-
gence capabilities. He headed four 
Baidu research labs, including 
one in Silicon Valley and Baidu’s 
big-data and speech-technology 
groups. He split his time between 
Beijing and Sunnyvale, Calif.

LIZA LIN
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estimates players world-wide 
spend between $350 million and 
$500 million a year on cheat soft-
ware, which is widely available 
for purchase online.

Using the software isn’t il-
legal, though such behavior 
often violates a game’s terms of 
service, said Ryan Morrison, an 
attorney in New York.

While cheating has been rare 
among the professional ranks 
of computer gamers, some of 
whom compete for million-
dollar pots, it has been more 
common at the amateur level, 
where aspiring e-sports athletes 
vie from home for recognition 
and small prize pools, accord-
ing to Marcel Menge, managing 
director at ESL.

Players tend to feel anony-
mous at home, Mr. Kaplan said. 
When cheating becomes ram-
pant, “the perception of a game 
and community around it can 
deteriorate very quickly,” he said.

Widespread cheating at the 
casual or amateur level could 
dampen the likelihood that players 
will aspire to go pro and hurt the 
perception of the e-sports industry 
overall, said Mike Hickey, an ana-
lyst at investment bank Benchmark 
Co. If it gets out of control, “people 
will lose interest in e-sports and 
that will feed up the chain.”
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Lower East side Condo boom 
attracts wealthy buyers

ETF trading glitch fuels worries 
over modern markets

The Lower East Side is com-
ing of age.

Once a hotbed of punk 
rock and drug trafficking, 

and more recently galleries and 
hip restaurants, the neighborhood 
is undergoing a condominium 
boom. Nine new projects, typi-
cally priced below those of many 
other Manhattan neighborhoods, 
are on the market and others are 
expected soon.

The new condos, many in con-
temporary buildings with large 
glass windows set near 19th cen-
tury red-brick tenements, are 
drawing a mix of investors and 
affluent young professionals.

Along with them, developers and 
brokers say, are many older and more 
established buyers such as Randall 
Wiston, an oral surgeon from White 
Plains, and his wife Dana, two empty-
nesters drawn to a neighborhood 
once known for cheap rents. The 
couple are in contract to buy a three-

A botched software up-
date that snarled trading 
in hundreds of securi-
ties in the New York 

Stock Exchange’s Arca platform 
has renewed worries about fragil-
ity in U.S. markets.

Monday’s glitch on NYSE Arca, 
the largest listing marketplace 
for U.S. exchange-traded funds, 
resulted in 341 securities not 
completing their closing auction 
successfully, NYSE said in an 
email to clients on Tuesday.

NYSE hasn’t publicly released 
a list of the 341 affected securities. 
People familiar with the matter 
said they included popular ETFs 
from State Street Global Advisors, 
such as the SPDR Gold Trust, 
the largest gold ETF, as well as 
iShares and Vanguard ETFs. The 

bedroom penthouse listed for more 
than $3.7 million.

“It is a vibrant, young, fun, cool, 
hip place,” said Dr. Wiston, who is 
56 years old and thinking ahead 
to retirement. The Wiston’s pent-
house is located at 150 Rivington—
a seven-story building with glass 
walls divided by cast-fiberglass 
panels, built on the site of a former 
matzo factory. The building has 45 
units, of which 10 are in contract, 
said Millie Perry, a broker at Strib-
ling who is marketing the units.

Other beaten-down neighbor-
hoods that are prime candidates 
for a comeback include the East 
Village, Hell’s Kitchen, and Harlem, 
brokers said.

Five blocks away, at 242 Broome 
Street, the developer, Charles 
Bendit, co-chief executive office of 
Taconic Investment Partners LLC, 
said a number of buyers came from 
the Upper East and Upper West 
sides and the suburbs, and were 
looking for a place with history and 
a “neighborhoody” feel.

most heavily traded ETF—the 
stock market-tracking SPDR S&P 
500—wasn’t affected.

The closing auction, held in the 
last few minutes before 4 p.m. ET, is 
one of the most crucial events of the 
trading day because it determines 
the daily settlement price for each 
stock or ETF. Large investors and 
traders often pile in with big orders 
as the trading day nears its close.

With the growing popularity of 
index-tracking ETFs and passive 
investment strategies, volumes in 
the close have risen: 5.5% of aver-
age daily volume of NYSE- and 
Nasdaq-listed securities takes 
place in the closing auction now, 
up from 3.6% in 2011, according 
to research firm Greenwich As-
sociates. That is because index 
fund managers and others try to 
buy and sell at prices close to the 
settlement prices.

JOSH BARBANEL
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For China’s Central Bank, an 
increasingly difficult balancing act

Embattled Uber promises changes in corporate culture

Four of Uber Technolo-
gies Inc.’s most prominent 
female officials sought to 
quell a storm of contro-

versy Tuesday with the promise 
of sweeping changes to the com-
pany’s corporate culture, a soon-
to-be-released diversity report and 
a new chief operating officer.

On a call with media, Uber 
director Arianna Huffington said 
the ride-hailing firm was well 
under way with a search for a new 
executive to serve as a deputy to co-
founder and CEO Travis Kalanick, 
saying there was no room for “bril-
liant jerks” at the company.

The call put a spotlight on Ms. 
Huffington. The outspoken en-
trepreneur and Uber director has 
served as the company’s public 

face after a series of scandals rocked 
management, stirred unrest among 
drivers, customers and employees, 
and forced apologies from the 
normally pugnacious Mr. Kalanick.

In February, Ms. Huffington 
stepped in to help lead an investi-
gation into allegations of systemic 
sexism and sexual harassment 
after a former engineer at Uber 
wrote online about her alleged 
experience with chauvinistic be-
havior at the company. Mr. Kalan-
ick condemned the behavior and 
ordered the investigation, hiring 
former U.S. Attorney General Eric 
Holder to help review the charges.

Not long after those allega-
tions, an embarrassing video of 
Mr. Kalanick berating a contract 
driver surfaced online, leading 
the 40-year-old executive to say 
he needed to “grow up” and find a 

“The rising rates have made it 
much more expensive for small 
banks to borrow,” said one trader. 
“There were people begging for 
liquidity.”

On Monday, some small, rural 
banks failed to make good on short-
term funds borrowed from other 
lenders, according to traders and 
banking executives. Late Tuesday, 
the PBOC injected an estimated 
300 billion yuan ($43.6 billion) into 
the financial system via short-term 
funding facilities, the people said, 
in an apparent effort to prevent the 
defaults from evolving into a full-
blown credit crunch.

The PBOC didn’t respond to a 
request for comment.

After years of largely expansion-
ary monetary policy, meant to spur 
growth—one of the central bank’s 
mandates—the PBOC is tightening 
market liquidity and raising short-
term rates to prevent excessive bor-
rowing of the kind that has caused 
the bond market to catch fire. But 
short-term funding is an increasingly 
popular form of financing for banks, 
so it could set off a liquidity shortage. 
That in turn could jack up financing 
costs for many businesses, especially 
small and private ones, adding to the 
headwinds for an economy already 
facing rising domestic debt, the 
movement of capital offshore and 
anemic global demand.

“Sustained elevated interbank 
rates could cause significant vola-
tility in financial markets,” said 
MK Tang, a Hong Kong-based 
economist at Goldman Sachs. 
“Bank lending rates might also 
face upward pressure amid higher 
market rates.”

Many analysts, including at UBS 
Group AG, expect the PBOC to 
keep short-term borrowing costs 
at elevated levels in the coming 
weeks or months, in line with the 
Chinese leadership’s declaration 
that dealing with financial risks—
including soaring corporate debt 
and an out-of-balance housing 
market—is this year’s top eco-
nomic priority.

new operating chief. Mr. Kalanick 
has addressed the scandals pub-
licly only at arm’s length through 
blog posts and leaked letters to 
employees, confessing at one point 
he needed management guidance.

“There is a real appetite to 
change internally,” Ms. Huffing-
ton said. “Creating a great culture 
will be key to the future success 
and, going forward, there can be 
no room at Uber for brilliant jerks 
and zero tolerance for anything but 
totally respectful behavior.”

Ms. Huffington indicated Mr. 
Kalanick’s job was secure. The CEO 
and investor and director Bill Gur-
ley, who weren’t on the call, were 
busy interviewing candidates for 
the deputy role, said Ms. Huffing-
ton, who added she is also involved 
in the hiring process.

The call itself was an unusu-
al step for a company that has 
achieved a nearly $70 billion valu-
ation in part by unapologetically 
barreling into new markets and 
facing down regulators and yel-
low taxi operations. Employees 
say Mr. Kalanick’s hard-charging 
leadership style filters through the 
company and has created a culture 
where employees are encouraged 
to outmuscle one another for 
management approval and where 
bad behavior by high performers 
is often overlooked.

C
hina’s central bank faces 
an increasingly tough 
balancing act, trying to 
contain asset bubbles 
and steady the yuan 

without triggering a cash crunch 
and stifling growth.

The People’s Bank of China has 
tightened hold on credit in recent 
weeks, part of government efforts 
to rein in financial risks. The shift 
has pushed up short-term bor-
rowing costs; this week the closely 
watched three-month interest rates 
at which banks lend to each other 
reached levels not seen in nearly 
two years.

GREG BENSINGER
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Wall Street nerves 
tested as Trump 
battles for backing 
on health reform

D
onald Trump faced 
the biggest battle of 
his young presiden-
cy as the House of 
Representatives pre-

pared to vote today on healthcare 
reform that could endanger the 
broader legislative agenda that 
markets had priced in.

Mr Trump and Paul Ryan, 
Speaker of the House, have been 
furiously lobbying Republicans 
to approve a plan to replace the 
Obama healthcare law that the 
party has long vowed to kill. But 
the debate has exposed deep fis-
sures in the party that highlight 
the difficultly Mr Trump faces as 
he attempts to press ahead with 
an ambitious agenda, including 
tax reform.

In an ominous signal for the 
White House, the conservative 
Freedom Caucus said 25 of its 
members would vote against the 
healthcare plan, pointing to a dam-
aging loss for the president and the 
Republican leadership.

“Big day for healthcare. Work-
ing hard!” Mr Trump tweeted 
early yesterday as he worked to 
ensure that Republican defections 
stayed below the threshold of 21 
that would trigger a defeat for the 

The protests and the boycott of South 
Korean goods may backfire

History is littered with ex-
amples of governments re-
moved by the same nation-

alist forces they tried to unleash 
on other countries. The Chinese 
Communist party knows this but 
still insists on whipping up attacks 
and encouraging boycotts that target 
whichever country it happens to be 
upset with at the time.

Today it is the turn of South 
Korea. Faced with the menace of a 
nuclear-armed Pyongyang, Seoul 
has allowed the US to deploy its Ter-
minal High Altitude Area Defence 
( Thaad) missile shield on its soil. 
China claims the weapons system’s 
radar will enable the US to see deep 
into Chinese territory, thereby tilting 
the strategic balance in the region 
and undermining Beijing’s own 

measure.
The US stock market contin-

ued to trade nervously ahead of 
the vote, with the S&P 500 flat in 
mid-afternoon after recording 
its biggest post-election slide on 
Tuesday, triggering falls in Asian 
and European bourses.

A rally since Mr Trump’s No-
vember victory has been largely 
fuelled by hopes that the new 
president would unleash a blitz 
of economic stimulus measures, 
including tax cuts, deregulation 
and infrastructure spending.

Hardline conservatives argue 
that the healthcare measure is 
too expensive and does not go 
far enough to eliminate the gov-
ernment’s role in “Obamacare”. 
But moderate Republicans worry 
about forecasts that it would result 
in 24m Americans losing their 
health insurance.

Mr Trump has warned Republi-
cans that voters will punish them in 
the 2018 congressional elections if 
the party fails to follow through on 
its promise to abolish the Obama 
system.

John Feehery, a former senior 
Republican congressional aide, 
said: “If this thing goes down, the 
stock market will react negatively 
and the Trump bubble will be burst 
because they will think they are not 
going to get tax reform.”

military capabilities.
This is certainly part of the ratio-

nale behind Washington’s plan to 
deploy the shield. The US is essen-
tially telling Beijing that it is fed up 
with China’s lack of action in reining 
in its client state. If Beijing does not 
want Thaad to be deployed then it 
should do more to curb provocative 
aggression by North Korea.

Instead, the Communist party 
has blanketed Chinese state media 
with anti-Korean vitriol, harassed 
South Korean businesses, stopped 
Chinese tourists from travelling to 
Korea and even allowed schoolchil-
dren to be indoctrinated through 
mass rallies and boycotts of Korean 
products.

Korean supermarket chain Lotte, 
which provided some land for the 
deployment of Thaad, has borne 

Terror attack on UK parliament

Assailant shot dead after fa-
tally stabbing police officer; 
2 killed and at least 20 hurt 

as car ploughs into crowd; Pre-
mier rushed to safety as Commons 
locked down

Britain’s Houses of Parliament 
came under attack from a knife-
wielding assailant yesterday who 
ploughed a car through throngs 
of people on nearby Westminster 
Bridge before fatally stabbing a 
police officer.

In the largest-scale terrorist 
attack in London since suicide 
bombers killed 52 people on pub-
lic transport in July 2005, at least 
four people died, including the 
attacker who was shot dead by 
police inside the parliament gates. 
At least a further 20 people were 
injured, including three police 
officers and three French school-
children, police said.

The attack paralysed the heart 
of British government as members 
of parliament and hundreds of 
government officials were held in 
lockdown for hours in the House 
of Commons, while prime minister 
Theresa May was whisked away to 
safety by car.

It was the latest in a series of 
terror assaults in Europe and 
came exactly one year after suicide 
bombers killed 32 people in Brus-
sels. It bore similarities with an 
attack in Nice last year when a man 
driving a truck through crowds of 
pedestrians killed 84 people.

“This is a day we planned for 
but hoped would never happen, 
sadly it is now a reality,” said Mark 
Rowley, acting deputy Metropoli-
tan Police commissioner. He said 
police were satisfied there was only 

one attacker, adding: “We will do 
all we can to continue to protect 
the people of London.”

Downing Street said in a state-
ment: “The thoughts of the prime 
minister and the government are 
with those killed and injured in 
this appalling incident, and with 
their families.”

President Donald Trump con-
demned the attack and called 
Mrs May to express US support, 
his spokesman said in Wash-
ington. Angela Merkel, German 
chancellor, said Germany stood 
“resolutely on Britain’s side in the 
fight against any form of terrorism”. 
French prime minister Bernard 
Cazeneuve expressed “solidarity” 
with the UK.

The attack occurred in mid-
afternoon when a 4x4 vehicle 
driven by the assailant careered 
northwards across Westminster 
Bridge towards Big Ben, knocking 
down pedestrians. The area is nor-
mally packed with tourists.

The vehicle crashed into rail-
ings alongside New Palace Yard, 
a main entrance to the Palace of 
Westminster, before the driver ran 
round to force his way through the 
gates. The man, said to be middle-
aged, attacked a policeman using 
two 7in knives, before being shot 
by another police officer.

At least one person leapt from 
Westminster Bridge into the river 
Thames as the vehicle mounted 
the pavement. Witness Richard 
Tice said he saw “eight or 10 pros-
trate people on the ground . . . from 
north to south of the bridge, clearly 
injured”.

MPs already in the House of 
Commons chamber were told to 
remain where they were after the 
attack. Other government build-
ings around Whitehall were also 

locked down. A large area around 
parliament was cordoned off while 
the rescue effort continued.

Mrs May was voting in the Com-
mons when plain-clothed officers 
appeared and asked her to leave. 
She was later set to chair a meeting 
of the government’s Cobra emer-
gency committee.

Parliament later announced 
that both the House of Commons 
and the House of Lords would sit 
as normal today.

Tobias Ellwood, a Foreign Of-
fice minister, administered mouth-
to-mouth resuscitation in a vain 
bid to save the wounded police of-
ficer as he lay on the ground of New 
Palace Yard. Mr Ellwood, a former 
army officer, lost his brother in the 
2002 Bali bombing.
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China stokes grievance... 

French bosses’ silence over the perils of Le Pen could be costly

ASIA - As democracy retreats, famine makes a comeback

There are many parallels between 
the UK’s referendum on EU 
membership and the French 

presidential election. None is more 
worrying than the double bind in 
which the French business commu-
nity finds itself.

Many leading business people in 
Paris refuse to contemplate the pos-
sibility of a victory for Marine Le Pen, 
leader of the far-right National Front. 

This position contrasts with that of 
many foreign investors, who have 
been trying to secure briefings with 
Ms Le Pen and her team.

French business people argue 
that the FN’s appeal does not com-
pare with that ofpolitical insurgents 
such as US President Donald Trump 
because the party has been around 
for decades; that the French electoral 
system is designed for votes to cohere 
around a consensus presidential can-
didate in its second round; and that, 

as I heard in many meetings in Paris 
this month, it simply “couldn’t hap-
pen here”. Valérie Pécresse, head of 
the regional council of Ile-de-France, 
told me that the British were “trau-
matised” by the Brexit vote, and thus 
hugely exaggerating the likelihood of 
a Le Pen victory.

She may be right. Polls suggest Ms 
Le Pen is likely to face defeat in the 
second round of voting. But the dan-
gers of this approach are clear. First, 
lack of engagement between business 

and the Le Pen campaign. Medef, 
the employers’ association, has held 
talks with the rival Fillon and Macron 
campaigns but appears to have been 
rebuffed by the FN.

Second, as in the UK ahead of the 
Brexit vote last year, many business 
people are refusing to get involved 
publicly in the debate, despite being 
very worried about the impact of a 
Le Pen presidency on investment, 
employment and growth. Most well-
known business figures deploy the 

excuse that “business should not get 
involved in politics”.

Their caution is understandable. 
Speaking up for what big business 
sees as priorities for a prosperous 
economy is a double-edged sword. 
Like the UK Independence party, the 
FN casts itself as the champion of 
small companies against big business. 
Ms Le Pen reiterated this stance in 
Monday’s presidential debate. Warn-
ings by big business of the perils of 
a Le Pen presidency could backfire.

Continued from page A1

F
amines are supposed to 
be a thing of the past. So 
it came as a shock this 
month when the UN - cit-
ing the risk of starvation 

for 20m people in Yemen, Somalia, 
South Sudan and north-east Nigeria 
- declared what it called “the largest 
humanitarian crisis” since 1945.

Technically that is wrong. As 
horrible as current events are, 
worse things have happened in 
this timeframe. Mao Zedong’s 
catastrophically ill-conceived Great 
Leap Forward led to the starvation 
of perhaps 30m people between 
1958 and 1962. Hunger was so 
rampant that, according to Jasper 
Becker, author of Hungry Ghosts, 
some people swapped babies so 
they did not have to eat their own 
progeny. In Cambodia, Pol Pot’s 
fanatical “Year Zero” destroyed 
the foundations of society, caus-
ing death from starvation of an 
estimated 1.2m people. There were 
also biblical-scale famines, at least 
as bad as those happening now, 
in Biafra (1969-70), Bangladesh 
(1974), Ethiopia (1983-85) and 
North Korea (1995-97).

Yet the UN statement, deliv-
ered by Stephen O’Brien, under-
secretary-general for humanitarian 
affairs, contains important truths. 

Until now, the numbers of people 
dying from famine had been falling 
dramatically.

According to the World Peace 
Foundation at Tufts University, 
from the 1870s to the 1970s, in 
each decade great famines killed 
between 1.45m and 16.64m people, 
averaging 928,000 a year. Since 
1980, the annual death toll has 
dropped sharply to an average 
75,000, just 8 per cent of the historic 
level. As recently as last year, ex-
perts had considered the possibility 
of the end of famine. Tragically, that 
hope was premature.

The second truth in Mr O’Brien’s 
statement is that famines are man-
made. Rarely are they caused by 
anything so mundane as a shortage 
of food. Geography has little influ-
ence. Contrary to common percep-
tion, Asia and eastern Europe - not 
Africa - have been the locus of 
world hunger. Between 1870 and 
2010, 87 per cent of deaths from 
famine occurred in those regions, 
with only 9.2 per cent in Africa. 
Certainly, failed rains and creeping 
desertification can trigger crises. 
That is precisely what is happening 
in Somalia, which is suffering its 
worst drought in living memory. But 
without human complicity, famine 
cannot occur. The economist and 
philosopher Amartya Sen wrote 
that famines do not take place in 

true democracies. If democracy is 
in worldwide retreat, famines could 
make a gruesome comeback.

South Sudan is a case in point. 
The world’s newest country won 
independence in 2011. Since then 
it has descended into civil war as 
a gangster elite fights over dimin-
ishing oil revenue. That changed 
the country, in the phrase of Alex 
de Waal, executive director of the 
World Peace Foundation, into the 
only thing worse than a kleptocracy 
- a bankrupt kleptocracy. The elite 
has turned on itself and extorted its 
people, sending them into the wil-
derness where there is insufficient 
food to survive.

If, to paraphrase Tolstoy, every 
fully fed nation is alike, then every 
starving one is grotesque in its own 
way. In Yemen, the Saudi-led block-
ade of Hudaydah port is preventing 
food from reaching some 7m people. 
In Somalia, the humanitarian effort 
is severely hampered by al-Shabaab 
militants who last year carried out 
165 violent attacks against humani-
tarian efforts. The civilian govern-
ment in Nigeria has run down its 
armed forces to such an extent that, 
for years, it was incapable of fighting 
Boko Haram insurgents in the north. 
Now the military is fighting back 
but, in every region that it liberates, 
it uncovers displaced people strug-
gling to survive.

The merger announced this week 
between Vodafone in India 
and Idea Cellular to create the 

biggest Indian mobile operator raises 
the question of what works best for 
consumers. Is it a) two giants merging 
or b) a maverick cutting prices?

If your answer is a) then you may 
well work for a large mobile telecoms 
company, since that is what they be-
lieve, or claim to believe. If your reply is 
b) you, like millions of users who have 
switched to upstarts such as Reliance 
Jio in India, Iliad in France or T-Mobile 
in the US, probably do not.

The incumbents’ rhetoric is puz-
zling to anyone who believes in the 
well-tested virtues of free enterprise 
and competition. How could anyone 
think that what most benefits custom-
ers is an oligopoly in which a few com-
panies - no more than three in the view 
of many large mobile operators - com-
mand a comfortable return on capital, 
free of inconvenient challenges?

Yet this is what such companies 
demand in market after market around 
the world: let us merge and get bigger, 
squeeze out smaller competitors and 
boost profits. Then we will have reli-
able returns and can invest billions in 
technology such as 5G wireless. That 
will be better for everyone.

Thus Sunil Bharti Mittal, whose 
Bharti Airtel is Vodafone and Idea’s 
largest competitor in India, craves 
consolidation to three operators in 
large markets, and two in smaller 
ones - regulators should “wake up to 
the fact that more operators doesn’t 
mean more competition”, he says. 
Others warn darkly that 5G will be a 
“pipe dream” in Europe unless they 
get their way.

It is pretty unconvincing to anyone 
who does not live inside the regulated 
bubble of mobile telecoms. Apart from 
being dubious in theory, the experi-
ence of the past few years suggests 
that it is untrue in practice. Mobile 
disrupters, not oligopolies, have made 
the fastest progress.

India is the latest and most spectac-
ular example of this. Mukesh Ambani, 
head of Reliance Industries, threw the 
market into turmoil six months ago 
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the brunt of the Chinese attacks. As 
many as 87 of its 99 stores in China 
have been temporarily or perma-
nently closed, including many that 
have been targeted for spurious “fire 
safety” violations. This behaviour 
may violate World Trade Orga-
nization rules. Seoul has already 
requested that the WTO looks into 
China’s actions.

At a time when Beijing is trying 
to counter the protectionist instincts 
of President Donald Trump, this be-
haviour is self-defeating. It provides 
ammunition to those in the west 
who would blame China for the ills 
of globalisation.

The Chinese government has 
tried to distance itself from the pro-
tests against South Korea by arguing 
that they are simply a reflection of 
public opinion. But all forms of pub-
lic protest in China are effectively 
banned, except those that happen to 
rail against the latest foreign enemy 
that party leaders are annoyed at.

It is clear that Beijing is encourag-
ing boycotts and stoking anti-Korean 
sentiment in the hope of forcing 
the next leader of South Korea into 
backing down over Thaad. Following 
the impeachment of President Park 
Geun-hye, the country will hold an 
election in early May. The front-
runner to replace Ms Park, Moon 
Jae-in, has already said he would 
reconsider the deployment of Thaad 
and that South Korea must learn to 
say “no” to the US. Whoever wins the 
presidential election must find a way 
to ease tension with North Korea. 
They will have to work with China, 
which is South Korea’s biggest trad-
ing partner. But caving into Chinese 
economic pressure and unilaterally 
backing down on Thaad would be 
a mistake.

Beijing continues to use econom-
ic nationalism in its disputes with 
other countries because it believes 
the pressure is effective; in the past it 
has been quite successful in forcing 
those countries to back down. Wiser 
heads would be wary of mixing such 
strategic and commercial impera-
tives, while stoking nationalism at 
home. Not only does this make for 
difficult trading relations, but those 
same nationalist forces could ulti-
mately prove hard to control.

 

Stephen O’Brien
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FedEx bid to capture 
more online shopping 
leads to strong gain
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FedEx delivered strong gains 
yesterday as the company’s 
push to capture more of the 

growing business from online shop-
ping appears set to pay off for mar-
gins, helping it overcome weak earn-
ings results from Tuesday evening.

The parcel delivery company re-
ported adjusted earnings per share 
of $2.35 for the third fiscal quarter, 
down from $2.51 a year ago and 
missing analysts’ consensus expec-
tations of $2.62, leading to an initial 
4 per cent tumble in after-hours 
trading.

But yesterday morning, the stock 
traded up 1.3 per cent to $194.83, 
reversing its initial declines after its 
earnings were released.

An important component of that 
reversal came on its earnings call, 
with discussion of the profitability 
of FedEx’s so-called ground segment 
that handles deliveries over land 
using roads.

FedEx has invested heavily in 
the business in an attempt take 
advantage of the rise in ecommerce 
as shops and department stores 
continue to struggle. But that has af-
fected profitability due to the capital 
expenditure. Yesterday, FedEx indi-
cated that the decline in margins has 
hit a bottom.

“The question was when are we 
going to see ground margins re-
cover?” said Jack Atkins, an analyst 
at Stephens. “They talked about a 
15 per cent margin in the fourth 
quarter, which is much higher than 

Michael Eisner, the former 
chief executive of Walt Dis-
ney, is in advanced talks to 

buy Portsmouth FC, becoming the 
latest international corporate figure 
to seek an investment in English 
football.

Several people briefed on the 
discussions said Mr Eisner was in the 
final stages of takeover talks through 
his media investment vehicle The Tor-
nante Company. Portsmouth play in 
League Two, the lowest in England’s 
professional league structure.

Negotiations remain at a delicate 
stage, as it is unclear whether the 
Pompey Supporters’ Trust (PST), the 
fans’ group and majority shareholder, 
will consent to a full acquisition or 
insist that Mr Eisner settles for a 
smaller stake.

An investment in Portsmouth 
would be Mr Eisner’s first step into 
professional sports ownership, al-
though he has previously had an 
eye on the sector. In 2007, alongside 
Madison Dearborn Partners, the 
private equity group, he bought 
Topps, a trading card company that 

Kepco dashes Toshiba deal hopes

I was expecting.”
FedEx also discussed the growth 

of its express service since the acqui-
sition of competitor TNT Express in 
May 2016.

It offered combined profit fore-
casts for the first time since the 
acquisition of $1.2bn to $1.5bn in 
operating profit improvement.

But despite the positive guidance, 
some analysts warn that investors 
should not forget the earnings miss. 
As the company slows its expansion 
efforts, top-line growth may moder-
ate, says David Vernon, an analyst at 
Bernstein Research.

Elsewhere, sneaker giant Nike 
delivered weak quarterly sales on 
Tuesday and following a call with 
investors yesterday the company’s 
stock price fell more than 6 per cent 
after it unveiled a mixed bag of indi-
cators about its future performance.

Executives said that Nike brand 
future orders were down 4 per cent, 
or 1 per cent on a constant currency 
basis, compared with the same time 
last year.

The quarterly results underscore 
investors’ concerns that rivals such 
as Adidas and Under Armour are 
gaining on Nike, a long-time leader 
in the market for trainers and athletic 
apparel.

The S&P 500 healthcare sector 
edged 0.1 per cent higher in morning 
trading, ahead of a contentious vote 
today for President Donald Trump’s 
reforms hitting the sector. Health 
insurance company Aetnafell 0.3 per 
cent to 128.76. But rivals Humana, 
Anthem and Cigna all rose.

has a licensing deal with several US 
professional leagues and the English 
Premier League, in a $385m deal.

Mr Eisner’s office said: “We don’t 
comment on rumours or specula-
tion.”

Several wealthy individuals and 
corporations have sought takeovers 
of English football clubs in recent 
years, although most have focused 
on the Premier League, the wealthy 
top division.

Portsmouth has suffered a steady 
fall from grace since being relegated 
from the top division in 2010, and en-
tered administration with more than 
£60m in debts. Out-of-court settle-
ments between the former owners 
and administrators allowed the PST 
to take the club over, bringing it out 
of administration in 2013.

The PST said: “Retaining an owner-
ship stake will be central to any discus-
sions we enter into.”

Portsmouth FC said: “If we reach 
a point where such an offer of invest-
ment into the club is made, then 
ultimately it will be for all our share-
holders - of which the PST is the single 
largest - to decide whether such new 
investment would be in the club’s best 
interest.”

• Korean utility says no to Westing-
house stake; Keen to join UK nuclear 
consortium

Korea Electric Power Corp has 
ruled out buying Toshiba’s con-
trolling stake in Westinghouse, 

but confirmed it is interested in joining 
the NuGen consortium that is plan-
ning to build a nuclear plant in the UK.

The decision by the South Korean 
state-run utility is a blow to Toshiba’s 
efforts to find a buyer for its troubled 
US nuclear subsidiary as the Japanese 
conglomerate grapples with the worst 
financial crisis in its history.

Cho Hwan-eik, Kepco’s president, 
said yesterday: “We have no plan to 
acquire Toshiba’s stake [in Westing-
house] . . . there is no role for us there”.

Kepco had been seen by industry 
experts as the only potential ac-
quirer of Westinghouse that would 
be acceptable from a national secu-
rity perspective. Analysts note that 
prospective suitors from China and 
Russia risk being blocked by the US 

and the UK, while other possible 
bidders, including Mitsubishi Heavy 
Industries and Hitachi, have ruled 
themselves out.

However, Mr Cho said Kepco 
would be keen to take Toshiba’s 60 
per cent stake in NuGen, pending 
more clarity on the sale conditions. 
“The basic sales structure has not 
been set yet although intense nego-
tiations are going on between the UK 
and Japan. We will be the first to jump 
into the race once the sales condi-
tions, including debt and equity, are 
decided,” he said.

Kepco has been in talks for 
months about investing in NuGen, 
according to people involved in the 
process, with Toshiba looking to scale 
back as part of its restructuring. The 
group is keen to enter the UK nuclear 
market as part of a goal to become 
the world’s third-largest exporter of 
nuclear reactors by 2030.

It landed a breakthrough $20bn 
deal in 2009 to supply the United 
Arab Emirates with four reactors but 
has failed to win a single commercial 

contract since. Kepco is now eyeing 
potential nuclear deals in South Africa 
and Saudi Arabia, in addition to the 
UK project, aiming to sell six more 
reactors by 2020.

Many experts had thought Kepco 
would be interested in taking over 
Westinghouse, as a way of accelerat-
ing its expansion in the global nuclear 
market.

Some analysts said the downturn 
in the nuclear sector - and mounting 
uncertainty over the true scale of the 
difficulties facing Westinghouse, fol-
lowing last month’s disclosure of a 
$6.3bn writedown - may have dimmed 
the appeal for Kepco of Toshiba’s US 
unit.

“Global interest in building new 
reactors is decreasing, especially in 
advanced countries, and we don’t 
know how much in further losses 
Westinghouse would incur,” said Suh 
Kyun-ryul, professor of atomic engi-
neering at Seoul National University.

Kepco’s goal is to become the 
world’s third-largest exporter of nu-
clear reactors by 2030.

Ex-Disney chief Eisner in advanced 
talks to buy English football club

• S&P 500 inches into positive territory 
while European sovereign yields slip 
on taking cue from Treasuries and 
gold rises

US stocks staged a tentative 
rally after the previous day’s 
sharp sell-off but the underly-

ing mood in the markets remained dis-
tinctly risk-averse over growing doubts 
about the pace of fiscal policy reform 
under President Donald Trump.

The dollar remained under pres-
sure, with the yen reaching its highest 
level against the US currency for four 
months. The yield on the 10-year US 
Treasury hovered near a three-week 
low and gold touched its highest 
since the start of the month. Brent 
oil briefly dipped below the $50 a 
barrel mark.

But Wall Street remained the chief 
focus after the S&P 500 registered a 
1.2 per cent fall on Tuesday - its first 
drop of more than 1 per cent since 
before November’s US presidential 
election.

The move unsettled stock markets 
across the globe as market partici-
pants questioned the outlook for the 
“Trump trade” that has driven US 
equity indices to record highs and 

fuelled a strong performance by the 
dollar.

According to Michael Every, ana-
lyst at Rabobank, global equity mar-
kets were “finally catching up to the 
fact that they have been aggressively 
pricing for a structural change in 
US fiscal and trade policy when the 
former is perhaps far from being 
achieved.

“With previously invulnerable US 
equities finally showing signs of weak-
ness there was naturally a further bid 
tone to US Treasuries,” Mr Every said.

“The incredible thing is that this 
yield move coincided with[Cleveland 
Federal Reserve president Loretta] 
Mester saying that she favours starting 
to shrink the Fed’s bloated balance 
sheet this year and she expects ‘a bit 
more than three [rate] hikes’ in 2017.”

Markets will be closely watching 
the outcome of the House vote on 
repealing “Obamacare” - scheduled to 
take place today - for insights into how 
tough the going might become for the 
Trump administration to secure the 
passage of other mooted measures.

“This is seen by some commenta-
tors as an important data point al-
lowing markets to make a judgment 
on the ability of the US government 
to deliver on other reform projects, 

particularly on taxes and banking 
sector reform,” said Hans Redeker, 
FX strategist at Morgan Stanley. In 
early afternoon trade yesterday, the 
benchmark S&P 500 equity index 
was up 0.1 per cent at 2,345, having 
touched 2,351.21 earlier in the ses-
sion. The Nasdaq Composite was 0.2 
per cent firmer.

“These are still early days but the 
lack of an acceleration lower suggests 
that the [equity] correction is going 
to be more controlled and smooth 
as opposed to violent,” said Divyang 
Shah, global strategist at IFR Markets.

“What is interesting is that despite 
the lack of downside on equity prices 
the gains for bond markets contin-
ued.”

Indeed, the yield on the bench-
mark 10-year US Treasury - which 
moves inversely to its price - fell an-
other 4 basis points to 2.40 per cent, 
the lowest since the end of February.

That left it a hefty 23bp down from 
the intraday level reached the day 
before the Fed’s “dovish rate rise” 
last week.

Across the Atlantic, the pan-Euro-
pean Stoxx 600 equity index extended 
Tuesday’s drop by a relatively modest 
0.4 per cent, while the FTSE 100 in 
London shed 0.7 per cent.

JOE RENNISON AND JESSICA DYE 

A3Thursday 23 March 2017 BUSINESS  DAYC002D5556
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Risk-averse mood sets in amid doubts over pace of US reform
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I
ts economy is built on trade 
with its closest neighbour. 
That is now threatened by the 
White House’s protectionist 
rhetoric and proposed tax 

policy. So what explains rising con-
fidence south of the border? 
    Scott McDonough was working 
on a deal to invest in Mexico’s big-
gest pet shop chain when Donald 
Trump’s election victory threatened 
to smash the North American free 
trade pact that has revolutionised 
the country as a destination for 
foreign cash.

“There was some reflection at the 
time about the big picture,” admits 
Mr McDonough, managing director 
of Alta Growth Capital. “The worst-
case scenario was a trade war that 
would have a significant impact on 
the economy.”

But he says “you’ve got to have 
faith” that disrupting a $580bn an-
nual bilateral trade relationship 
would have too dire a consequence 
on business and jobs on both sides 
of the border. Mr McDonough closed 
the deal, his fourth in Mexico last 
year.

Within a month, that optimism 
appeared misplaced. The peso 
plunged to a historic low and seemed 
to be on a one-way ticket south. Ford 
scrapped a $1.6bn factory, under 
pressure from the new US presi-
dent. So dour was the mood that a 
senior Mexican government official 
confided that big restaurant group 
Alsea had cancelled two-thirds of its 
planned investment.

That turned out to be a false 
alarm - the group, which operates 
Burger King, Starbucks and other 
chains, has in fact confirmed more 
than $230m in investment, up 40 per 
cent on last year. Others have fol-
lowed suit. Walmart, Mexico’s largest 
retailer, is boosting spending by a 
fifth this year to some $860m, betting 
on tough times sending shoppers 
to its price- conscious stores. But 
the official’s comment was telling: 
behind the public bravado, the 
government was steeling itself for 
Mr Trump to confirm Mexicans’ 
darkest fears.

Forward planning, either in the 
presidential palace or the board-
room, is tricky when your next-door 
neighbour, top trading partner and 
accomplice in deeply intertwined 
manufacturing supply chains has 
threatened to blow your world apart.

It is hard to overstate the impact 
on Mexico if Mr Trump were to 
make good on his threat to walk 
away from the North American Free 
Trade Agreement. As Chris Wilson, 
deputy director at the Wilson Cen-
ter’s Mexico Institute think-tank, 
says in a new report, since Nafta’s 
inception in 1994, Mexico’s annual 
foreign direct investment inflows 
have averaged 2.6 per cent of gross 
domestic product; during the 22 
years pre-Nafta, the average was 1 
per cent. Bilateral trade in goods and 
services has risen sixfold.

As Mr Trump’s flurries of tweets 
strained diplomatic relations and 

promised to repatriate jobs, impose 
a big border tax and charge Mexico 
for his planned wall, gloom hung in 
the air. The mood recalled the anxi-
ety in parts of the UK after the Brexit 
vote as it contemplated the prospect 
of a major break with its own biggest 
trading partner. Better than expected 
fourth- quarter growth, helped by a 
buoyant services sector, felt like the 
last shred of upbeat news Mexico 
could expect in a while.

But gradually, uncertainty be-
came the new normal. Mexicans 
began to exhale. Officials found a 
way, finally, to stem the peso’s fall 
via a successful hedging programme 
that will save the central bank from 
having to dip into reserves to shore 
up the currency. Wilbur Ross, US 
commerce secretary, talked about 
a “sensible” Nafta deal and even Mr 
Trump’s hawkish top trade adviser, 
Peter Navarro, described Mexico 
as part of a North American manu-
facturing “powerhouse” - in stark 
contrast to the conflicting and often 
hostile comments about Nafta that 
Mexico had become used to hearing.

That all helped the peso, which 
had crashed 14 per cent on US elec-
tion night in November. It has firmed 
to a post-election high of around 
19 to the dollar, after hitting 22 in 
January.

“It’s too early to crack open 
the champagne and say there’s no 
problem with Nafta,” says Alberto 
Bernal, chief emerging market and 
global strategist at XP Securities. 
Indeed, contradictions from within 
the Trump team - including over 
whether talks will start within a 
couple of months or not until later 
this year, and whether the trilateral 
Nafta will be updated or replaced 
by two bilateral deals with Mexico 
and Canada - make it hard to read 

the mood.
Yet the relief in Mexico is pal-

pable. “You can feel the tension 
easing,” says Pablo Charvel, head of 
the Mexican Association of Industrial 
Parks, which groups 250 complexes 
that are home to about 2,500 com-
panies. “We were seeing red lights 
before. Now they’re yellow.”

Consumer confidence
Huset, in Mexico City’s trendy 

Roma district, is a relative newcomer 
to the capital’s already highly com-
petitive restaurant scene. Yet on a 
recent rainy weekday night it was 
buzzing. No sign of an economy on 
the skids, despite the uncertainty and 
the fact that inflation, which leapt to 
a seven-year high of 4.86 per cent last 
month, is expected to accelerate to 
5.48 per cent by year-end.

“It certainly doesn’t feel like the 
economy is slowing sharply or going 
into recession,” says Alonso Cervera, 
chief Latin America economist at 
Credit Suisse. “ In fact, inflation 
continuing to move up tells us that 
businesses feel confident about pass-
ing higher prices on to consumers 
- demand is holding.”

Domestic demand has driven 
growth in the past two years, but con-
sumer confidence took a huge knock 
after the cash-strapped government 
increased petrol prices by up to 20 
per cent on New Year’s Day as it 
moved to end subsidies. That also fu-
elled inflation and interest rate rises 
- the central bank has lifted its key 
lending rate by 325 basis points since 
December 2015, and is expected to 
increase again on March 30.

Higher prices and borrowing 
costs, plus the prospect of slower 
growth and the political uncertainty 
attached to Mr Trump’s policies, 
sound like a sentiment-crushing 
combination. Yet consumer confi-

dence rallied in February after the 
government backpedalled on addi-
tional petrol price rises, the hedging 
programme strengthened the peso 
and fears of Nafta being scrapped 
receded.

Manufacturing output last month 
grew at its fastest rate in almost 
two years and there is no sign yet 
that factories are running down 
inventories to insure against abrupt 
policy change. Encouraged, some 
analysts have even begun upgrading 
their growth outlook for this year, 
although the central bank has cut its 
forecast five times in a row and the 
market consensus is for expansion of 
just 1.5 per cent, less than half the 3.9 
per cent seen in 2012.

A drop in foreign investment, 
however, remains a risk. Alfredo 
Coutiño, director for Latin America 
of Moody’s Analytics, says about 
$4.5bn in investments have been 
put on ice since Mr Trump’s victory, 
according to media reports - some-
thing he estimates could cost half 
a point in lost growth if they fail to 
materialise. In a worst-case scenario, 
economists say, Mexico could be 
staring at the prospect of recession.

There might also be more pain for 
the peso. Given that it is highly liquid 
and used as a hedge for emerging 
market risk, it could find itself in the 
line of fire if an upset in European 
elections hits markets.

“The only certainty we have is 
that there’s a lot of uncertainty,” 
Walmart Mexico’s chief executive 
Guilherme Loureiro told analysts 
last week. His formula to ride out the 
storm is to double down on his core 
values - being cheaper than other 
shops. “What we know is that if we 
. . . stick to our values, to the price 
gap,” he said, “if we stick to the right 
things, we will succeed”.

Getting out of the rut
Nafta is not the only cloud on the 

horizon. Mr Trump has yet to spell 
out his tax reform plans, expected to 
lower corporate taxes and include 
a border adjustment that would 
exclude export revenues while ef-
fectively taxing imports. A weaker 
economy would squeeze Mexico’s 
ability to stay competitive by match-
ing US tax cuts with reductions to 
its own 35 per cent corporate rate. 
“How do you lower taxes to still be 
attractive for US companies while 
promising to tighten fiscal policy?” 
asks Mr Cervera.

Mexico has its own homegrown 
risks, not least the prospect of a 
swing to populism, and problems 
that predate Mr Trump, including 
rising debt. The historical balance of 
the public sector borrowing require-
ment stands at $50.5bn and Mexico’s 
debt levels have prompted regular 
admonishments from the central 
bank and threatened sovereign debt 
downgrades.

Andrés Manuel López Obrador is 
the frontrunner for next year’s presi-
dential elections. The leftist is an 
opponent of the 2013 energy reform 
which opened up a sector closed 
to private investment for nearly 80 
years to the likes of ExxonMobil, BP, 
Chevron and China’s Cnooc. Presi-
dent Enrique Peña Nieto pushed 

through energy, education, telecoms 
and other structural reforms in a 
bid to tackle Mexico’s deep-seated 
problems, including low productiv-
ity. While a full U-turn would require 
congressional support that he could 
probably not muster even if he won 
the election, opponents say the 
danger lies in Mr López Obrador 
dragging his feet on implementation 
and effectively killing them.

Mexico has been stuck in a low-
growth, low-productivity rut for 
decades - hobbled by the fact that 
around half the economy is infor-
mal, meaning businesses pay no tax 
and workers receive no protection. 
It is also hamstrung by endemic 
corruption and weak rule of law. 
Nafta has become one of the few 
institutions that actually works. 
Whatever happens, the government 
must contemplate having to find 
new import and export markets. It 
is already discussing closer trade 
ties with grain powerhouses Brazil 
and Argentina, as well as countries 
in the Trans-Pacific Partnership pact 
that Mr Trump has all but killed by 
pulling the US out of it.

The US last week advanced one 
key campaign pledge by launching 
a tender for Mr Trump’s border wall, 
prompting the Mexican govern-
ment to call on local companies to 
“examine their conscience” before 
participating.

For now, the panic has subsided. 
Mexico expects the Trump adminis-
tration to lay out its tax plans before 
launching into Nafta talks. Mr Ross 
has indicated that the White House 
could inform Congress this month 
that it is starting 90 days of mandato-
ry private sector consultations ahead 
of the Nafta talks, fuelling Mexican 
optimism that proper negotiations 
can get under way in late June.

Mexico hopes that the Nafta re-
vamp will stick to relatively simple 
technical issues like rules of origin. 
They establish a limit for the pro-
portion of raw materials that can be 
sourced outside Nafta for finished 
goods still to qualify for tariff-free 
access - and have already been 
adjusted five times in the Nafta era.

Mexico: Adjusting to the ‘new normal’
JUDE WEBBER

Scott McDonough 
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How autonomous is the NCAA?

A
ccording to the 
law setting up 
the Nigerian Civil 
Aviation Author-
ity (NCAA), it is 

the only airport authority that 
is supposed to enjoy com-
plete independence and full 
autonomy in the administra-
tion and management of its 
resources.

 The NCAA regulates the 
aviation sector; which is   a 
critical element in Nigeria’s 
transportation system and in-
deed its economy, especially 
as they remain the regulator 
solely responsible for the 
financial and safety audit of 
the airlines and the airports 
and ensure safety of the lives 
of passengers.

 It is therefore important 
that there are no political or 
social interferences on its 
day-to-day safety decisions in 
order not compromise safety 
in the aviation sector.

 By definition, the word 
‘autonomy’ is the capacity of 
an individual or an entity for 
self-determination or self-
governance. Can this concept 
be applied to the NCAA?

  The autonomy of NCAA 
(Nigeria Civil Aviation Au-
thority) though a settled sub-
ject within the framework of 
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Fact Check

Also experts argue that the 
takeover of two of Nigeria’s 
major domestic airlines, Arik 
Air and Aero Contractors, by 

the Asset Management 
Corporation of Nigeria 

(AMCON), over high debt 
profile of N300 billion and 

N200 billion 

TopfiveFacts

 The evidence is that the 
government continues to 
show interest in the business 
of aviation through the min-
istry of aviation. 

The recent closure of the 
Nnamdi Azikiwe Internation-
al Airport, Abuja in a bid to 
repair its runway was a deci-
sion taken by the federal gov-
ernment through Hadi Sirika, 
Minister of State, Aviation, 
instead of the NCAA if it were 
completely autonomous.

 Also experts argue that the 
takeover of two of Nigeria’s 
major domestic airlines, Arik 
Air and Aero Contractors, 
by the Asset Management 
Corporation of Nigeria (AM-
CON), over high debt profile 
of N300billion and N200bil-
lion respectively, could have 
been avoided if the NCAA 
was completely autonomous 
and had regularly conducted 
its economic and financial 
audit of airlines without any 
political influence.

 Harold Demoren, former 
director general, NCAA ad-
mits that during his tenure, 
the then minister of aviation 

tried to influence him into 
taking certain decisions that 
would have been detrimen-
tal to safety but he stood 
his ground and refused to 
be influenced by anyone’s 
decision.

  He insists that the NCAA 
must be independent be-
cause every decision taken by 
the regulator has major effect 
in the industry and therefore, 
there should be no room for 
compromise.

 He hinged the failure of 
the airlines and the airports 
to poor safety and financial 
regulations on the airlines, 
which has today led to their 
takeover and the temporary 
closure of the Abuja Interna-
tional Airport.

 Anastasia Gbem, director, 
legal services, Nigerian Air-
space Management Agency, 
(NAMA) said according to 
the law, NCAA has regula-
tory autonomy not only to 
make regulation but also not 
to summit decision on safety 
and security to anyone for 
approval.

 Gbem also emphasised 
that NCAA’s responsibility is 
also to ensure that relevant 
stakeholders such as airport 
operators, NAMA, the Federal 
Airports Authority of Nigeria, 
(FAAN) implements the com-
ponents of their activities. 

A key factor hindering the 
autonomy of the NCAA is the 
fact that the leaderships of 
the NCAA do not have guar-
anteed tenure. The Minister 
can change them anytime 
and this basically means 
that they can be sacked, like 
it happened recently, when 
they do not do the bidding 
of the Minister.  The NCAA 
is therefore autonomous in 
name but not in practice.

Trivial 

Source: https://travelcareair.com

of plane crashes happen in the first 
three minutes after takeoff or in the 
final eight minutes before landing.

Most crashes don’t happen in the sky.

80%

the International Civil Avia-
tion Organisation (ICAO), has 
continued to generate debate 
amongst industry players 
and governments within and 
beyond Nigeria.

 Stakeholders in the avia-
tion sector have expressed 
worry that safety decisions 
taken by the NCAA are in-
directly subjected to the ap-
proval of the ministry of avia-
tion, a situation that could be 
harmful to the industry.

 The core philosophy be-
hind the autonomy of NCAA 
is borne out of the need for 
regulatory independence and 
by implication, separation of 
the power to formulate poli-
cies to facilitate civil aviation 
activities, on the one hand, 
and the power to promulgate 
regulations for conduct of air 
navigation. 

NCAA’s autonomy practi-
cally means that the provision 
of basic regulatory functions 
of certification, licensing, 
continuing surveillance li-
censees should be separated 
from the business of aviation 
services provision.

were early aviation pioneers. The first 
woman to fly an airplane was Madame 

Therese Peltier, in 1908. 
The first woman licensed pilot was 

Harriet Quimby, in August of 1911.

Women

 to sit in the back. Popular Mechanics 
conducted a study that found sitting in 
the tail of the plane improves chances 

of accident survival by 40%

 It’s better

don’t fly together. The president and 
vice president don’t fly in the same 

plane in case of an accident.

Our leaders

eat different food. The captain and 
co-pilot typically eat different meals, 
just in case there is a chance of food 

poisoning

Pilots


