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T
here are indications 
that the downward 
spiral of the Nigerian 
economy is slowing 
down.

 Even though Nigeria’s gross 
domestic product (GDP) fell by 
1.5 percent in 2016 in the lastest 
GDP figures released by the Na-

tional Bureau of Statistics (NBS) , 
largely due to lower oil revenues, 
however digging behind the 
headline numbers shows posi-

tive signs of growth momentum 
beginning to build into 2017.

 The NBS figures released 
yesterday, show that Nigeria’s 

GDP contracted on an annual 
basis for the first time in 25 years.

 Nigeria, Africa’s largest econ-
omy, slid into recession in the 
second quarter of 2016 as a 
slump in crude prices ham-

GDP report signals gradual 
recovery for Nigeria’s economy
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GDP report signals gradual recovery for...
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Nigerian Passport applicants 
groan over scarcity of booklets

A
n estimated 100,000 
Nigerians who ap-
plied for internation-
al travel passports 
have been waiting 

for months on account of an ac-
cute shortage of booklets.

In the process, many of these 
applicants are missing lifetime 
business, medical and study 
opportunities among others, 

while some have to reschedule 
appointments, where possible.

Government had said on the 
introduction of the e-passport in 
2007 that the process of obtain-
ing the travel document would 
take no more than 24 hours.

BusinessDay investigations 
in passport offices across the 
country yesterday, reveal that 
there are about 100,000 files of 
applicants who have had their 
data, including finger prints, 

photographs and other details 
captured and are waiting for 
booklets for the issuance of the 
passports.

There are two configurations 
of international passports, one 
with 32 pages and the other with 
64 pages.

The official cost of the 64-page 
booklet which is favoured by fre-
quent travellers is N24,000 while 
the 32-page booklet, favoured by 
infrequent travellers is N19,000.

There has been longstanding 
racketeering around the inter-
national passport in Nigeria and 
many developing countries, on 
account of  burstling popula-
tions, poverty and a pervasive 
quest for perceived greener 
pastures abroad.

 At the Imo State Command 
of the Nigeria Immigration Ser-
vice (NIS) yesterday in Owerri, a 
source who spoke on condition 

Continues on page 4

Dangote Cement hits 
N615.1bn full year 
revenue mark 

Dangote Cement Plc, Af-
rica’s leading cement 
pro ducer  reache d a 

N615.1billion revenue mark in 
its full year 2016 results released 
Tuesday to investors and share-
holders at the Nigerian Stock 
Exchange (NSE). 

D a n g o t e  C e m e n t  re v e -

Continues on page 4
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L-R: John Ikhazoboh, husband of the diceased, with his children, Esieza Ikhazoboh; Otsone Ikhazoboh, and Alero 
Ikhazoboh, during the funeral mass service for late Caroline Ikazoboh at the Catholic Church of Transfiguration, VGC in 
Lagos, yesterday.                  Pic by Francis Abiagam

mered the country’s  public 
finances. Crude sales make up 
two-thirds of government revenue.

But fourth-quarter GDP shrank 
by 1.3 percent, the NBS said less 
than the -2.24 decline in the third 
quarter of the same year.

“This decline was less severe 
than the decline recorded in the 
previous quarter, of -2.24 percent, 
but was nevertheless lower than 
the growth rate recorded in the 
final quarter of 2015, of 2.11 per-
cent. Quarter on quarter, real GDP 
increased by 4.09 percent, which 
partly reflects seasonal factors, as 
well as a rise in the general price 
level,” the NBS said in the report.

The oil sector declined by 12.38 
percent year-on-year in the quar-
ter, the report showed.

However, compared to the third 
quarter of 2016, oil GDP contrac-
tion slowed sharply.

“Between third quarter and the 
fourth quarter, the decline in the oil 
sector slowed   from -22 percent 
to -10 percent. That’s 10 percent 
growth and it is very significant,” 
Bismarck Rewane, CEO of Eco-
nomics Consulting firm, Financial 
Derivatives Company (FDC) said.

The non-oil sector also fell only 
by 0.33 percent in the fourth quar-
ter, the NBS said.

“The very shallow contraction 
in non-oil GDP growth in fourth 
quarter 2016, raises hope of a 
more meaningful recovery in non-
oil GDP in first quarter of 2017, 
buoyed both by improved budget 
spending and some improvement 
in dollar availability,” said Razia 
Khan, Chief Economist, Africa 
Global Research at Standard Char-
tered Bank, in a note sent to clients.

 “We have not yet seen a suf-
ficient turnaround in oil produc-
tion, but even in fourth quarter 
last year, the extent of contraction 

had lightened.  This is a good sign,” 
Khan said.

The Nigerian government, in 
a statement reacting to the GDP 
figures, said it was hopeful that 
with the ongoing series of engage-
ments with the oil-producing com-
munities of the Niger Delta, the 
increased oil production output 
would be sustained. 

“The new indices which showed 
an estimated negative growth rate 
of -1.51 percent for the full year 
2016 as against the -1.8 percent 
predicted by the International 
Monetary Fund (IMF) reflect the 
slow-down in the economy for 
most of 2016 but also show that the 
recession may have bottomed out 
because of an improving trend in 
several key sectors, including agri-
culture and mining,” the Presiden-
tial Adviser on Economic Matters, 
Adeyemi Dipeolu, said.

The IMF forecasts the Nigerian 
economy will grow by 0.8 percent 
in 2017.

Oil production averaged 1.9 
million barrels a day in the fourth 
quarter, compared with 1.6 million 
barrels a day in the third.

Analysts at Planet Capital said 
that the output figure portends well 
for the country as it means that that 
the economy picked up in the last 
quarter of 2016.

“Output levels will be positive 
in 2017. Our forecast is that GDP 
will grow by 1.2 per cent this year,” 
Planet Capital Analysts said.

“Even though the significant 
slowdown in the recessionary 
trend would suggest that the econ-
omy should be fully out of reces-
sion by the first quarter of this year, 
the foreign exchange challenges 
will offset whatever output gains 
that have been recorded.”

The analysts forecast that the 
Central Bank of Nigeria’s (CBN’s) 
intervention measures will be seen 
impacting the economy in the 

second quarter and the economy 
should begin to see positive devel-
opments from then.

Investment flows left Nigeria in 
droves as a severe dollar shortage 
and unorthodox CBN response to 
falling oil prices made the busi-
ness climate challenging in Africa’s 
most populous country, leading to 
severe slide of the naira, the official 
currency.

The naira exchanged at N197 to 
the dollar towards the end of 2015 
in the official market, but currently 
exchanges for N305 to the dollar.

The CBN said last week, it would 
increase the supply of foreign cur-
rency for Nigerians to pay school 
and medical fees at an exchange 
rate not more than 20 percent 
above the interbank market price.

Analysts see the move as a posi-
tive for GDP growth in 2017 as the 
premium between the black mar-
ket naira -dollar rate and official 

rates collapse.
“I expect modest growth in 

2017 subject to some risks. The oil 
sector that pushed the economy 
into recession is expected to grow, 
as quantity and price improve. I 
also expect that there will be less 
disruptive foreign exchange ac-
tivities,” said Christian Orajekwe, 
Head of Research and Planning at 
Cordros Capital.

“Increased government bor-
rowing will likely drive infrastruc-
ture spending and boost consumer 
spending power and there will be 
improved gas supply to the manu-
facturing sector, as militant attacks 
on gas facilities cease.”

As a share of the economy, the 
Oil sector represented 7.15 percent 
of total real GDP, compared to 8.06 
percent in fourth quarter 2015 and 
8.19 percent  in  third quarter of 2016.

 The non-oil sector declined by 
-0.33 percent  in real terms in the 

fourth quarter of 2016.
“Given that the growth rate was 

stronger than in the oil sector, the 
non-oil sector increased its share 
of GDP to 92.85 percent, from 
91.94 percent in the fourth quarter 
of 2015.

The NBS said the sector that 
weighed on non-oil growth the 
most was Real Estate, which de-
clined by -9.27 percent and contrib-
uted to –0.77 percent points to year 
on year growth in total real GDP.

“However, Manufacturing, 
Construction and Trade also made 
significant downwards contribu-
tions, ameliorated slightly by con-
tinuing strong growth in Agricul-
ture (especially Crop Production),” 
the NBS stated.

For full year 2016, the non-oil 
sector declined by -0.22 percent in 
real terms, compared to a growth 
rate of 3.75 percent in 2015, a dif-
ference of 3.97 percent points.

... makes N186.6bn in profit, 
proposes N8.5 dividend
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Nigeria says it needs US$50bn for 3m barrels of oil per day in 2021

T
he Federal Govern-
ment says it is target-
ing the production of 
three million barrels 
of oil per day within 

the next five years.
 Ibe Kachikwu, minister of 

state for petroleum resources, 
who disclosed this yesterday, 
at the on-going Nigeria Oil and 
Gas Conference and Exhibition 
in Abuja, said the infrastruc-
tural gap in the industry must 
be closed if the target is to be 
achieved. 

Kachikwu said the industry 
would need to invest $10 billion 
every year on infrastructure for 
the next five years, which is a 
cumulative spend of $50 billion 
to achieve the target.

 He lamented that the oil 
companies, inspite of placing a 
high premium on safety, have 
neglected their infrastructure 
over the years. 

“We must be bold enough to 
take steps to reduce the cost of 
production, as average cost of 
production for joint ventures in 
Nigeria is about $26, $27 per bar-
rel. That absolutely has to come 
down within the $15 mark, it is a 
tough order but it is something 
that we must work on and I am 
absolutely committed to driving 
it because unless we do that, we 
are not getting anywhere,” the 
minister stated.

Kachikwu, however, noted 
that stakeholders must collabo-
rate to reduce production cost, 
as it made no economic sense for 
Nigeria to be producing a bar-
rel of oil at the cost of between 

$27 and $31, given the current 
fluctuations that are being ex-
perienced in the price of crude 
oil in the international market.

 Some industry operators 
argue that militancy in the Niger 
Delta has largely been responsi-
ble for the increase in the cost of 
production in the industry be-
cause operators have to pay for 
security and other costs which 
are not even relevant to their 
production process.

Kachikwu said private inves-
tors and the government are 
working out terms that will begin 
to massively address over $45 
billion of infrastructural gap that 
is essential for the oil and gas 
industry to work effectively.

“Over the next four, five years, 
we will have to begin to look 
for ways of bringing into this 
country, an average of about 

$10 billion of investment in the 
area of constructing additional 
oil infrastructure and this is es-
sential if we are going to survive 
economically.”

 This, he said, will go into the 
construction of industrial parks, 
new pipelines to send products 
across the country and increas-
ing the refining capacity to 90 
percent, as most of the refineries 
are now abandoned due to lack 
of pipeline capacity.

“Most of the infrastructure 
you have today are infrastructure 
of old. Pipelines have deteriorat-
ed, which have been built about 
40, 50 years ago, no replacement 
plans have been taken and even 
the oil producing companies 
that have one of the best safety 
measures in the world, failed to 
do so in Nigeria,” he observed.

 He said the issue of militancy 
also was key, and companies 
that are able to bring down cost 
of production must see some 
level of incentive schemes and 
those that insist to run on very 
excessive costs will see the differ-
ence and change, because times 
have changed.

 The minister further ob-
served that Nigeria still has to 
close a lot of policy gaps, as some 
policies have not been revised 
for up to 50 years and some 
tariffs have not been revised for 
50 years.

 “Gas flaring should be ad-
dressed and we need to begin 
to commercialise gas, which is 
something we need to do rapid-
ly, not only to meet the UN target 
of 2030 but to also meet our own 
economic needs by 2020.

 “The importation of petro-
leum products will have to seize. 
It is a shame on this country, it 
is a fraud on the system and we 
have to end it. We are committed 
to 2019 template, it is something 
we have to do. It is not going to 
be easy but we are going to do it.”

Also speaking at the event, 
Maikanti Baru, Group Managing 
Director of the Nigerian National 
Petroleum Corporation (NNPC) 
disclosed that the country’s 

L-R Governor Nasir el-Rufaí of Kaduna State; Chinelo Anohu-Amazu, DG, PenCom and Dan Ndackson, executive secretary, 
Kaduna State Pension Bureau, at the launch of the Contributory Pension Scheme in Kaduna.

of anonymity, disclosed that no 
less 5,000 applicants who have 
been captured in the system 
are yet to have their passport 
booklets printed.

The number of applicants 
at the department’s offices in 
Festac, Ikeja and Ikoyi offices 
in Lagos State, is not less than 
7,000 each, our reporter was 
informed.

Sources close to the Nigerian 
Immigration Service say the 
booklets have been out of stock 
from about three months ago.

 “There was a situation where 
our official who travelled down 
to the service’s headquarters 
in Abuja to collect passport 
booklets, returned with just 
400 as against the thousands 
of  waiting applicants,’’said an 
inside source who declined to 
be named because he was not 
officially authorised to speak on 
the matter. 

The situation is the same 
in all states of the federation, 
including the Federal Capital 
Territory, Abuja, as many ap-
plicants mill about  mostly to 

no avail in the scorching sun, 
in quest of the green travel 
booklet.

Tochukwu Nwosu, a passport 
applicant who spoke to our 
reporter, said several factors, 
including scarcity of foreign 
exchange were at the root of 
the matter.

Nwosu further observed 
that the 32-page booklet which 
was in higher demand, seemed 
to have been exhausted and 
that the Immigration Service 
was trying to force the 64-page 
booklet on applicants.

Magdalene Oghenekoro, 
who is seeking medical treat-
ment abroad, said she had paid 
about N39, 000 as against the 
official rate of N24, 000 for a 
64-page passport but had not 
received the passport in the last 
three months.

Immigration sources say the 
Federal Government was try-
ing to resolve the issue of the 
exchange rate with the suppliers 
and that the 32-page passport 
booklet would arrive Nigeria as 
soon as it is ready.

Dairo Omokaro wondered 

... as crude oil production rises to 2.1 mbpd      
OLUSOLA BELLO, FRANK UZUEGBUNAM & YANGE 
IKYAA, Abuja & ISAAC ANYAOGU in Lagos

crude oil production now stands 
at 2.1 million barrels per day 
(mbpd).

“Crude oil production has 
steadily increased to 2.1mbpd 
due to some strategic dialogue 
efforts embarked by the Federal 
Government in the Niger Delta.”

Every forecast for Nigeria’s 
crude oil output looks positive 
after the efforts of Acting Presi-
dent Yemi Osinbajo, and Ibe 
Kachikwu minister of state for 
petroleum resources, to calm 
Niger Delta militants begin to 
gain traction.

 The boost in production is 
positive news for the funding 
of Nigeria’s N7.3 trillion budget 
and also for attracting the much-
needed investments in the oil 
and gas sector, to fund Nigeria’s 
oil production ambitions.

“Some frontier investors may 
well be able to find value in 
the country at an oil price of 
$55/bl and an exchange rate of 
NGN450-500/$,” said Charles 
Robertson, a leading emerging 
and frontier markets specialist 
at Renaissance Capital, an in-
vestment advisory in a note to 
BusinessDay.

Baru in his address also ex-
pressed optimism that the reso-
lution of cash call arrears would 
increase the confidence of JV 
Operators and therefore trig-
ger more investments in new 
projects.

The Petroleum Industry Bills 
and the National Oil and Gas 
policies released by the minis-
try of petroleum resources have 
made exciting proposals to fast 
track reforms in the sector such 
as liberalising gas prices, smarter 
regulation and increased trans-
parency.

“I think it will take some 
time before we can begin to see 
results from the JV cash call exit 
but I am sure there are discus-
sions between government and 
the IOCs over the issue,”  s ay s 
Omowumi Iledare, a professor 
of Petroleum Economics and 
Policy Research at the Center for 
Energy Studies.

why government should be 
printing the international pass-
port outside the country when 
the equipment can be procured 
to produce the quantity needed 
here. Omokaro cited the case of 
the driver’s license and other 
security documents which are 
produced locally.

 Reaction to the purported 
scarcity of international pass-
port booklets across the coun-
try, James Sunday, Assistant 
Comptroller of Immigrations 
and Public Relations Officer 
of the Nigeria Immigration 
Services, told our reporter that 
there is no scarcity of  passport 
booklets.

Sunday blamed the backlog 
of files in some passport offices 
across the country on the un-
necessary panic of applicants 
who throng major data captur-
ing centres in the metropolis, 
such as the Federal Capital 
Territory Abuja, Ikeja, Ikoyi and 
Festac office in Lagos, as well as 
Port Harcourt, among others.

He stated that the Comptrol-
ler-General, Muhammad Baba-
ndede, has decentralised and 
increased passport data captur-
ing centres to ease the pressure 
on already existing centres.

nue increased by 25 percent 
to  N615.10bi l l ion against 
N491.73billion revenue reported 
in 2015. Profit could have been 
more, except that the company’s 
production cost increased by 
61 percent to N324 billion from 
N202 billion in 2015 driven 
mainly by the higher cost of do-
ing business in Nigeria.

 Even though Profit Before 
Tax (PBT) declined marginally 
to N181 billion from 2015 figure 
of  N188 billion, Profit After Tax 
(PAT) grew by 2.92 percent to 
N187 billion from N181 billion 
in 2015.

  “Given that Dangote Cement 
PBT of N181 bn was in line with 
consensus 2016 PBT forecast, 
we do not expect to see mate-
rial revisions to consensus 2017 
earnings forecast,” said analysts 
at FBNQuest in an investment 

note to clients.
  “Dangote Cement shares 

have slightly outperformed the 
NSE index this year. They have 
shed -2.9 percent year-to-date 
(ytd) compared with the -5.6 
percent return delivered by the 
NSE All Share Index (ASI). We 
rate the shares Outperform. Our 
estimates are under review”.

 From N8 dividend paid in 
2015, the board of directors of 
company proposed N8.5 divi-
dend payable to shareholders 
on approval at its forthcoming 
annual general meeting. In the 
review year, report Earnings Per 
Share (EPS) grew by 4.49 percent 
to N11.34 from N10.86.

 Dangote Cement is Nigeria’s 
largest listed company with a 
market value of N2.9 trillion.  
The company’s price closed at 
N168.99 on 28 February, un-
changed from the previous day.
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DBN will catalyse SMEs’ growth

Minister of  f i-
nance,  Kemi 
Adeosun, says 
t h e  D e v e l -

opment Bank of Nigeria 
(DBN) is being positioned 
to galvanise the Small and 
Medium Scale Enterprises 
(SMEs) sector for the overall 
development of the nation’s 
economy.

According to Adeosun, 
the present administration 
is aware of the role of SMEs 
in national economy, hence 
the resolve to position the 
DBN as a catalyst for the 
development of the SMEs, 
as the wide range of SMEs is 
a reflection of our economic 
diversity.

The minister, who spoke 
during a board/manage-
ment/development part-

ners’ retreat of the DBN 
in Abuja, on Monday, also 
assured the board that the 
Federal Government was 
ready to provide support for 
the new development finan-
cial institution.

The DBN had convened 
its development partners 
and incoming management 
team and Board of Directors 
for an inaugural strategy re-
treat, in order to ready itself 
for immediate operation 
upon the issuance of its 
licence by the Central Bank 
of Nigeria (CBN).

She decried the present 
situation where SMEs ac-
count for 45 percent of the 
Nigeria’s Gross Domestic 
Product (GDP) but just 10 
percent of bank credit.

She pointed out that cur-

rently, Nigeria’s financing of 
MSMEs lagged significantly 
behind other countries, in-
cluding Brazil (63 percent), 
Ghana (36 percent), China (30 
percent), Kenya (24 percent), 
and South Africa (21 percent).

However, the Minister 
who disclosed that the op-
erating licence for DBN is 
expected imminently also 
believed that through the 
activities of the DBN, some 
of the problems currently 
discouraging the growth of 
the SMEs sector would be 
effectively tackled. 

She stated that DBN 
would lend to microfinance 
banks, which will in turn 
develop specific products for 
specific markets at a lower 
interest rate than currently 
available to SMEs.

OPEC compliance with oil curbs rises 
to 94% in February - Reuters survey

further to around $60, five 
sources from OPEC countries 
and the oil industry said, to 
boost exporters’ income and 
industry investment.

“If compliance is high by 
OPEC and non-OPEC, then 
I think prices will reach $60,” 
said an OPEC delegate. “If it 
was higher it would be better, 
but $60 is fine.”

In January, OPEC de-
livered 82 percent of the 
promised cuts, according to 
a Reuters survey and over 90 
percent according to OPEC’s 
own report.

The International Energy 
Agency has said it was im-
pressed with OPEC’s compli-
ance, calling it a record level.

In February, supply from 
the 11 OPEC members with 
production targets under the 
deal has averaged 29.87 mil-
lion bpd, down from a revised 
figure of 29.96 million bpd in 
January and 31.17 million bpd 
in December, according to the 
Reuters survey.

Compared with the levels 

the countries agreed to make 
the reductions from, in most 
cases their October output, 
this means the OPEC mem-
bers have cut output by 1.098 
million bpd of the pledged 
1.164 million bpd, equating to 
94 percent compliance.

T h e  R e u t e r s  s u r v e y 
showed Saudi Arabia’s out-
put fell slightly in February 
from an already deep reduc-
tion in January taking the to-
tal curb achieved to 744,000 
bpd, well above the target 
cut of 486,000 bpd.

Thus, Saudi Arabia con-
tinued to compensate for 
the weaker adherence of 
other members, including 
Algeria, Iraq, Venezuela and 
even its key ally the United 
Arab Emirates, which cut 
output by 33,000 bpd -- well 
below the target reduction of 
139,000 bpd.

Iraq trimmed exports from 
its southern ports in February, 
boosting its compliance, the 
survey found, and shipping 
schedules suggest exports 

O
rganisation of 
Petroleum Ex-
porting Coun-
tries (OPEC) 
has cut its oil 

output for a second month 
in February, a Reuters survey 
found on Tuesday, allowing 
the exporter group to boost 
already strong compliance 
with agreed supply curbs on 
the back of a steep reduction 
by Saudi Arabia.

OPEC is cutting its output 
by about 1.2 million barrels 
per day (bpd) from Jan. 1 
- the first such deal since 
2008 to get rid of a glut. Non-
OPEC countries pledged to 
cut about half as much.

Previous OPEC cuts have 
been mired in mass cheat-
ing by its members, making 
strong compliance by OPEC 
this time a positive surprise 
for the market, with prices 
trading above $55 per barrel 
-- up from $35 a year ago.

Top exporter, Saudi Arabia 
and its Gulf allies are hoping 
the cuts will help oil rise a bit 

may fall more in March.
UAE officials and industry 

sources say the UAE will move 
closer to its OPEC target in 
coming months, improving 
average compliance during 
the six-month duration of 
the supply cut rather than 
focusing on month-by-month 
performance.

Iran’s production was up 
slightly in February versus 
January even though the 
country is effectively excluded 
from output cuts. Nigeria, 
which is also excluded from 
cuts, raised output while Libya 
was flat month-on-month.

OPEC announced a pro-
duction target of 32.5 million 
bpd at its Nov. 30 meeting, 
which was based on low fig-
ures for Libya and Nigeria and 
included Indonesia, which 
has since left the group.

The increases in February 
mean OPEC output has aver-
aged 32.19 million bpd, about 
440,000 bpd above its supply 
target adjusted to remove 
Indonesia.

Zenith Bank plc said on 
Tuesday it would seek 
shareholder approval 
next month to raise 

N100 billion ($318m) via a 
combination of share or bond 
sale and global depository 
receipts (GDR).

The lender also said it 
would seek approval to in-
crease its share capital to N40 
billion from N20 billion at 
the shareholders’ meeting on 
March 22.

Zenith Bank on Monday 
kicked off the full-year earn-
ings season of banks with an 
impressive result for the period 
ended December 31, 2016.

The results at the Nigerian 

Zenith Bank to seek approval to raise N100bn
Stock Exchange (NSE) show 
Zenith Bank gross earnings 
of N508 billion against N433 
billion in 2015, an increase of 
17.45 percent.

Its reported profit before 
income tax (PBT) in 2016 was 
N157 billion against N126 
billion in 2015. Profit after tax 
(PAT) rose to N130 billion from 
N106 billion in 2015.

The board of directors of 
the bank proposed a final 
dividend of N1.77 kobo per 
share, which in addition to the 
N0.25 kobo per share paid as 
interim dividend, amounts to 
N2.02 kobo per share from the 
retained earnings account as of 
December 31, 2016.

Security has been beefed 
up in Epe area of La-
gos State to ensure the 
safety of farmers who, 

in recent months, had been 
victims of recurring kidnap-
ping, forcing many to abandon 
their farms.

Hundreds of farmers in the 
area recently staged a peace-
ful protest to the Government 
House in Ikeja to express their 
displeasure over the develop-
ment, saying millions of naira 
had been paid to the kidnap-
pers to secure the release of 
several persons abducted from 
their farms. The farmers said 
the high rate of kidnapping in 
Epe constituted a threat to food 
security in the state.

But rising from the monthly 
security council meeting on 
Tuesday, the state governor, 
Akinwunmi Ambode, assured 
the residents and investors of 
commitment to their security 
and well-being, adding that no 
stone would be left unturned 
towards protecting the people.

He assured that security 
measures have been put in 
place and assured farmers in 
the state especially in Epe axis 
of adequate protection against 
incessant kidnapping, just as 
it vowed to pursue vigorously 
and sustain the renewed en-

Food security: Lagos beefs up 
security in Epe

forcement of the ban on com-
mercial motorcycles popularly 
called Okada plying restricted 
routes.

Fatai Owoseni, state com-
missioner of police, briefing 
journalists after the meeting, 
said the council reviewed the 
security situation in Lagos 
in the last one-month and 
resolved to redouble efforts 
where necessary.

“The council has looked 
at the security situation in the 
State in the last one month and 
the conclusion we reached is 
that it has been relatively calm 
here and where we need to do 
more of interventions with the 
view to doubling our efforts, 
we have identified those areas 
and the commitment from 
Governor Ambode remain 
unwavering and that every ef-
forts that would secure Lagos 
and make business and com-
mercial activities to be carried 
out without let or hindrance 
will be done.

“The council also reviewed 
the operation on the total en-
forcement of Okada ban and 
it was agreed that the renewed 
efforts toward enforcing the law 
with regards to the operation of 
commercial motorcycles and 
tricycles in the State will be 
sustained in view of the threat to 
security that we have witnessed 
in the past. 

JOSHUA BASSEY

L-R: Muhammad Sanusi Barkindo, OPEC secretary general;  Emmanuel Ibe Kachikwu, mnister of state petroleum resources, and Wale Tinubu, 
group chief executive, Oando plc, at CWC Africa’s Nigeria Oil & Gas Conference 2017 in Abuja 

BEDC stakeholders meet with Sapele residents

A s t a k e h o l d e r s 
meeting on Sapele 
power problem, 
w h i c h  h e l d  i n 

Asaba, Delta State on the 
January 30, has agreed that 
Benin Electricity Distribu-
tion (BEDC) should work-
out modalities to improve 
power to Sapele residents.

The decision,  which 
formed part of the resolu-
tion agreed upon after a 
three-hour deliberation by 
all stakeholders at the Delta 
State House of Assembly 
complex in Asaba, agreed 
that the Sapele people must 
pay part of their debts and 
current monthly charge in 
subsequent billing.

According to a statement 
from BEDC chief state head, 

Ernest Edgar, the meeting 
was chaired by the speaker, 
Delta State House of Assem-
bly, Monday Igbuya, and 
had in attendance the chair-
man, House Committee on 
Power, Peter Onwusanya, 
and commissioner for sci-
ence and technology, Joyce 
Overah.

Others are commission-
er for energy, Newworld 
Safugha, executive director, 
commercial, BEDC, Abu 
Ejoor, chairman, Sapele 
Local Government, Ejaife 
Odebala, BEDC’s chief tech-
nical officer, Ashok Acharya, 
and chief state head, Delta 
State, Ernest Edgar, among 
others, was called to proffer 
peaceful resolution to the 
problem before it snow-

balled into crisis.
In his address, Ejoor told 

Sapele residents that their 
demand for 18 hours sup-
ply daily was not possible 
as “the power generated to 
the national grid is not suffi-
cient to service everyone in 
the country at the moment.

“ Th e  c u r re nt  3 , 0 0 0 - 
3,500mw being generated 
in the country for which 
BEDC’s allocation is just 
nine percent, is not even 
enough to service a state, 
talk less of four states under 
its control.” He promised to 
restructure the network to 
accommodate the planned 
load shedding schedule, 
which will improve their 
power supply to eight hours 
daily.
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Domestic airlines can make N13.6bn extra with good navigational aids
return flight. Experts say that 
if the navigational aids are 
in good shape or present at 
these airports, an average of 
number of one jet can fly in 
and out of these states on a 
daily basis.

 With passengers paying 
an average of N25,000 for 
tickets to these locations, 
a return flight in these ten 
states will earn airlines N37.5 
million daily and N13.6 bil-
lion annually based on the 
number of airlines in the 
country currently.

Nogie Meggison, chair-
man, Airline Operators of 
Nigeria (AON), explained 
that in some airports night 

flights are not operated be-
cause there are no runway 
lights while visual flight had 
to be either delayed or can-
celled because navigational 
aids are not working.

He explained that in 1968, 
exactly forty eight years ago, 
the first aircraft operated at 
CAT lll and landed in zero 
(0) visibility at Heathrow 
airport, yet Nigeria is unable 
to land aircraft with visibility 
of about 800m.

“Why are the navigation 
aids not working or upgraded 
over the years? Why is there 
no solution to this issue after 
forty years of the airlines cry-
ing out?  “It is rather shame-

Nigeria’s struggling 
domestic airlines 
can make addi-
tional earnings 

of N13.6 billion annually if 
Nigeria’s airports outside the 
major cities had functional 
navigational aids.

Experts in the aviation 
sector say that moderate 
economic activities around 
Akure, Asaba, Calabar, Ilo-
rin, Jalingo, Kano, Makurdi, 
Minna, Owerri and Uyo, 
airlines could be losing as 
much as N37.5 million daily 
and N13.6 billion annually 
because there are no landing 

IFEOMA OKEKE ful that today in the 21st 
Century, we are still talking 
of operating at CAT l and un-
able to land at 800m at our 
airports,” Meggison noted.

“The Nigerian Airspace 
M a n a g e m e n t  A g e n c y , 
(NAMA) and The Federal 
Airports Authority Nigeria, 
(FAAN) need to be more 
responsible to ensure that 
our airports are equipped 
with the right landing aids 
to allow 24hours operations 
in any weather condition,” 
he stressed.

John Ojikutu, secretary 
general, Aviation Round 
Table, said that in other 
aviation climes, aircraft and 

people fly at zero visibility, 
wondering why Nigeria’s 
case is different.

Ojikutu explained that an 
airline that has not flown for 
three days has incurred so 
much loss because operators 
pay the pilots, refund money 
to the passengers and pay 
suppliers, causing a huge 
loss of manpower.

According to aviation ex-
perts, if all necessary equip-
ment were provided at the 
airports, aircraft can land 
at zero visibility and many 
modern aircraft have global 
positioning system (GPS), 
which enables them to land 
at the lowest visibility.

aids around these airports to 
enable them operate night 
flights to these locations.

BusinessDay’s checks 
show that four years ago, the 
federal government desig-
nated these states as choice 
location for its airline expan-
sion drive which enables 
private domestic carriers 
use smaller short hop air-
craft from one state in the 
country to another, many of 
them turboprop (propeller 
driven), which are fuel effi-
cient and enhance margins.

 A turboprop jet has an 
average of 75 seats and 
therefore can carry an aver-
age of 150 passengers on a 

But we still, however, 
remain optimistic 
on the long-term 
growth prospects 

in the rest of Africa.”
Brown forecast another 

tough year for Ecobank, 
which makes the bulk of 
its earnings in Nigeria, be-
fore improving in 2018 and 
beyond. Nigeria, Africa’s 
biggest economy, has been 
hit by a currency crisis and 
its first recession in 25 years 
following the slide in oil 
prices since the middle of 
2014.

Shares in Nedbank were 
little changed at 244 rand 
at 1300 GMT, more than 40 
percent below where they 
should trade, based on the 
most likely earnings trajec-
tory, according to Thomson 
Reuters StarMine intrinsic 
valuation model.

Nedbank, a subsidiary of 
Anglo-South African con-
glomerate Old Mutual, said 
its diluted headline earn-
ings per share (EPS) rose 
4.8 percent to 2,350 cents 
in 2016, the slowest pace of 
growth since 2009 when its 
EPS fell by nearly a third.

Headline EPS is the main 
measure of profit in South 
Africa as it strips out certain 
one-off items.

Nedbank also said its re-
sults were affected by slack 
demand for loans as slow-
ing economic growth and 
higher interest rates hit con-
sumption and investment 
spending across Africa.

Brown forecast at least 7 
percent growth in 2017 an-
nual headline EPS, saying a 
peak in interest rate cycle 
in South Africa would lift 
demand or loans.

Old Mutual is in the mid-
dle of an overhaul in which 
it will carve itself into four 
parts and cut its 54 percent 
stake in Nedbank to a mi-
nority holding to simplify 
its structure.

Nedbank competes with 
Standard Bank, FirstRand , 
Barclays Africa and Capitec.

South Africa’s 
Nedbank slashes 
value of Ecobank 
stake



NEWS

L-R: Timothy Arowoogun, group head, public sector, FirstBank; Bolanle Agbaje, member of Oyo State House of Assembly; Florence Ajimobi;  
wife of Oyo State governor; Ibukun Awosika, chairman, board of directors, FirstBank, and  Olawunmi Oladeji, member, Oyo State House of 
Assembly, at the Oyo State Women Empowerment Programme in collaboration with FirstBank’s FirstGem in Ibadan
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The Joint Admissions 
and Matriculation 
Board (JAMB) has 
concluded all re-

forms and preparation for the 
2017 UTME, and is now set 
to commence the sale of its 
application forms in March.

JAMB, in a statement on 
Tuesday, expresses opti-
mism that high percentage 
of candidates who take the 
examination and are quali-
fied, would find placement 
in tertiary institutions due 
to various reforms it has em-
barked on.

According to the examina-
tion body, “In the cause of 
conducting admission exer-
cise, many institutions have 
admitted candidates on merit 
only for them to discover that 
such candidates do not have 
qualified O’ Level results or 
the right combination for 
admission and had to delete 
and start the process all over 
again. With this, they would 
have denied other qualified 
candidates the opportunities 
for admissions.”

JAMB also notes in the 
statement that it is address-
ing incidences of candidates 
who do not have the right 
combination of results for 
admission.

New forex policy: Expert urges CBN to tighten loopholes

Central Bank of Nige-
ria (CBN) has been 
urged to close loop-
holes on the new 

forex policy rules, which 
stand to be abused by deposit 
money banks.

Uche Uwalaka, head of 
department, banking and 
finance, Nasarawa State Uni-
versity, gave this advice at the 
ongoing seminar for finance 
correspondents and business 
editors organised by the CBN 
in Sokoto.

However, the CBN on Feb-
ruary 20 commenced the 
sale of foreign exchange to 
banks on a weekly basis for 
purposes of personal travel 
allowance (PTA) and school 
fees.

This has strengthened the 
value of the naira that has 
been under pressure since 
last year, trading at over N500 
per dollar.

Consequently, naira on 
Tuesday firmed to N451 per 
dollar at the parallel market. 

Social Media Week

smaller online news plat-
forms. Ore Fakorede, con-
tent and community, Veniz 
Group, stressed that stories 
from or posted on social 
media should be verifiable.

“If prints do not transit 
properly, you find smaller 
news outlets without au-
thenticity will fill the space. 
The channels for delivery 
can change but the quality of 
news should never change,” 
Fakorede said.

Journalists and editors, 
she said, should always 
verify the content they are 
putting on their platforms, 
although speed may be im-
portant, quality is better.

Oluwasola Obagbemi, 
deputy chief operating of-
ficer, Red Media, noted that 
verification was akin to gate 
keeping. For her, a news 
media should be known for 
something. “Carving a niche 
is important. It works (on 
social media). The ethics of 
journalism should not be 
tampered with,” Obagbemi 
said. As important as ethics 
is, Arese Ugwu, author of 
Smart Money Woman, said 
it was equally critical to con-
sider perception, particu-
larly as the larger population 
on social media happened 
to be young people.

News is now conversa-
tional according to Ugwu, 
hence, media outlets like Busi-
nessDay need to find ways to 
package stories that connect 
with the larger population of 
social media while not com-
promising their set standard.

The second day of 
social media week 
beamed searchlight 
on the relationship 

between journalism and the 
digital space.

Experts at the Business-
Day session that held in the 
morning stated that while it 
was important for the tra-
ditional media to embrace 
digitalisation, particularly 
social media, it should not 
happen at the cost of core 
ethics of journalism.

Traditional media practi-
tioners, especially print, can 
no longer ignore the digital 
world, according to one 
of the participants on the 
panel. Already, individuals 
and bloggers are gradually 
encroaching into the news 
space because the print me-
dia have not been quick 
enough to adapt technology.

Anthony Osae-Brown, 
editor of BusinessDay, high-
lighted this point, noting that 
traditional media seem to 
be coming from behind but 
were constantly bridging the 
gap. Progress, he acknowl-
edged, will be gradual.

“It is a learning process 
for every media house. 
People talk about getting 
the ‘clicks’ but sometimes 
what attracts the ‘clicks’ may 
not be your type of stories,” 
Osae-Brown said.

A critical challenge to not 
adapting digital journalism 
is the prevalence of ‘fake 
news’ proliferated by the 

Social media should not change core 
ethics of journalism - experts
FRANK ELEANYA

Senate will commence 
screening of Walter 
Onnoghen as substan-
tive Chief Justice of Ni-

geria (CJN) today. The screen-
ing, which will commence at 
11am, will be conducted at the 
Committee of the Whole.

Senate president, Bukola 
Saraki, made the announcement 
at resumption of plenary Tuesday. 
Onnoghen has been in acting 
capacity since November 10, 2016.

If confirmed, Onnoghen, 
who hails from Cross River 

State, will be the first Southern 
jurist to qualify for CJN posi-
tion in about 30 years.

Although the National 
Judicial Council (NJC) had 
recommended Onnoghen, 
the most senior jurist at the 
apex court, as CJN, President 
Muhammadu Buhari had on 
November 10, 2016, okayed 
him to head the judiciary in 
acting position and refused 
to send his name to the 
Senate for confirmation in 
substantive capacity.

Hope dims for cancer patients as radiotherapy 
machines break down nationwide

scheduled for treat, awaiting 
treatment. “Cancer does not 
wait for anyone,” he says.

Experts say Nigeria has 
competent doctors and tech-
nicians, but inadequate re-
sources have always been the 
bane of the sector.

Health practitioners are 
miffed over the Federal Gov-
ernment’s decision to allocate 
N252.87 billion to recurrent 
and N51 billion for the health 
sector in the 2017 budget, 
saying it will limit access to 
millions of Nigerians, espe-
cially the poor and vulnerable 
who depend on government-
funded primary healthcare 
facilities.

“The budget proposals are 
too low to achieve any ap-
preciable impact in the health 
sector, government is still not 
paying adequate attention to 
primary healthcare, which 
is what the country needs,” 
Obitade Obimakinde of the 
Department of Oral and Max-
illofacial Surgery, Ekiti State 
University Teaching Hospital, 
Ado Ekiti, says on a telephone, 
when the budget proposals 
were announced.

The average cost of procur-
ing a radiotherapy machine 
is between $1.5 million and 
$2 million, depending on the 
size and capability. “Nigerian 

needs about 200 machines to 
meet its needs,” Durosinmi-
Etti says.

Mohammed Habeebu, 
head of department, consul-
tant oncologist and radio-
therapist at the Lagos Univer-
sity Teaching Hospital (LUTH), 
says cancer is on the rise in Ni-
geria, especially from women 
in the form of breast, cervical 
and colon cancer. There is also 
prevalence of prostate cancer 
and more in children.

“We receive 20 new cases 
every day and 60 new cases 
per week. Our clinic days are 
three times a week and we 
have about 350-400 patients 
on each day,” Habeebu says, 
saying treating patients in an 
economy in recession means 
that drugs are beyond the 
reach of many people.

“Patients on radiothera-
py treatment pay the sum of 
N50,000 for 1-10 days of treat-
ment and N100,000 for 11 days 
– 4 weeks of treatment, and the 
charges increase depending 
how long the treatment will 
last,” he says.

He also notes that the ra-
diotherapy machine is sup-
posed to treat an average of 
65 patients a day, “but we go 
as much as 110 patients and 
above in a day. Overuse is the 
problem of the machine.”

T
he constant neglect 
of the Nigerian 
health sector has 
again been brought 
to the fore as none 

of the eight radiotherapy ma-
chines meant to treat over 
100,000 cancer patients yearly 
in the country is functional.

While highly placed indi-
viduals including President 
Muhammadu Buhari can 
afford to travel abroad to seek 
medical care, the vast majority 
of Nigerian cancer patients, 
about 80,000 who can not 
afford to, die each year due 
to pitiful attention paid to the 
health sector.

“The radiotherapy machine 
at the hospital broke down as 
a result of overuse, and cur-
rently it is the only functioning 
machine in the country, but it 
broke down last week,” Francis 
Durosinmi-Etti, chairman, Na-
tional Consultative Committee 
on Cancer Control in Nigeria 
(NCCCN), says.

Durosinmi-Etti further says 
that there are many patients 
who have been booked for 
treatment, but they are disap-
pointed because the machine 
had broken down, as there 
is a list of about hundreds 
of patients that have been 

ANTHONIA OBOKOH

CJN: Senate screens Onnoghen today

BusinessDay investigation 
across Lagos markets where 
black market operators trade 
shows that the naira closed at 
N445/N443 at the Lagos Air-
port. At Eko Hotel, it closed 
at N455/$, while it closed at 
N453/$ at Apapa area. Uwal-
aka, citing example from 
Venezuela whose 95 percent 
income come from oil (Nige-
ria 90), said ‘’the CBN should 
have a list of recognised uni-
versities abroad where the 
foreign exchange for school 

fees payment are going.’’ This, 
he said, is because it is pos-
sible for some people to forge 
admission letter and invoice 
from universities abroad and 
use it to get foreign exchange 
from banks.

Uwalaka said the Ven-
ezuela currency commission 
listed 178 university courses 
that were qualified for foreign 
exchange, saying, “If you 
have foreign students study-
ing such courses, they will 
have foreign exchange.”

… as naira strengthens to N451 at parallel marketHOPE MOSES-ASHIKE, Sokoto

JAMB scraps 
awaiting results, 
includes 4th choice
HARRISON EDEH, Abuja
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should adults be dispensed from 
their duty to act uprightly? 

The loss of the sense of what 
is appropriate is bamboozling us 
into indifference. The confusion of 
licentious behaviour for freedom is 
falsely peddled as progress. Morals 
matter. 

Morals and virtues are wrongly 
associated solely with religion. Athe-
ists and secularists connote such 
concepts with Islam or Christianity. 
They are not. Rather it is part of what 
it means to be human. Aristotle and 
Plato who both existed prior to Islam 
and Christianity discussed morals 
and virtues extensively. Aristotle 
pointed out that all rational thinking 
is ultimately ordered towards some 
perceived good, and its function is 
to help us discern between good or 
bad, an essentially moral purpose. 
Plato insisted that man’s nobility 
lies in his desire for ultimate truth, 
goodness and all these are really 
facets of the same reality, making 
the pursuit of truth (rationality) im-
possible to divorce from the purist of 
good(morality).

Morals and virtues are necessary 
for the smooth running of a coun-
try and that is why they underpin 
many of our legislations. Their 
importance and indispensability 
has been stressed from time im-
memorial. W. Cleon Skousen said 
“Man is a mixture of sunshine and 
shadow, the sunshine consists of the 
perfectibility of human reason. This 
makes government and civilization 
possible. The darker side of human 
nature is the imperfectability of 
human passion and man’s faulty 
sense of judgement that makes 
government necessary.”Benjamin 
Franklin said “Only a virtuous peo-
ple are capable of freedom. As na-
tions become corrupt and vicious, 
they have more need of masters.” 
John Adams was equally explicit, 
“The American Constitution was 
made only for a moral and religious 
people. It is wholly inadequate to the 
government of any other.”

In his Politics, Aristotle describes 
the role that politics and the politi-
cal community must play in bring-
ing about the virtuous life in the 

Morals and virtues 
are necessary for the 
smooth running of a 

country and that is why 
they underpin many of 

our legislations

Big Brother Naija: An insight into our morality and priority

For example despite the prevalence 
of corruption, we haven’t legalised 
nor encouraged corruption, we’re 
fighting it and the fight is bearing 
some fruits. This is the least the com-
munity can do. In an early dialogue 
of Plato’s, the Protagoras, Socrates 
asks Protagoras why it is not as easy 
to find teachers of virtue as it is to find 
teachers of swordsmanship, riding, 
or any other art. Protagoras’ answer 
is that there are no special teachers 
of virtue, because virtue is taught by 
the whole community.

 I haven’t watched BBN, the most 
I know of it, comes from friends’ 
posts on Facebook. From the titles I 
have seen, they talk of house inmates 
who are either married or have kids 
engaging in amorous affairs, kissing 
competition, house inmates engag-
ing in random sex etc. In summary 
it encourages idleness, immorality 
and infidelity. 

Many commentators have argued 
that a major source of concern is the 
children. Since children are gullible, 
easily impressionable and influ-
enced, they have to be prevented 
from “adult entertainment” until they 
are 18. It doesn’t make sense to me. 
Why should something inherently 
harmful have a threshold? It doesn’t 
make sense to me, why below 18 
something is bad and after 18 that 
same thing becomes good and per-
missible? If the whole community is 
responsible for teaching virtue, why 
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Positioning the agricultural sector for foreign investment
The agricultural sector, which 

contributes up to 24% of Nigeria’s 
GDP, is however not without its 
challenges.  Issues affecting the 
agricultural landscape span across 
lack of adequate infrastructure es-
pecially transportation, storage, en-
ergy and telecommunications/ ICT; 
climate change, due to unpredictable 
weather and temperature conditions; 
issues of land ownership and tenure; 
lack of adequate funding; high bank 
interest rates; lack of access to credit; 
and most importantly, the constant 
rural-urban migration which has 
depleted the population of required 
farmhands, especially young people.

Challenges notwithstanding, the 
agricultural sector is not one that 
can be overlooked. The President 
of the African Development Bank, 
Akinwunmi Adesina, has warned that 
agriculture should not be looked at 

as a social sector but as a business.
The sector still holds a lot of 

promise for African economies in 
the wake of the global recession. 
Benefits to be attained in investing 
across the agricultural value chain 
include reduction in the rate of 
unemployment, reduction of food 
importation; improved ranking on 
a global competitiveness scale; and 
development of food processing 
facilities for greater self-sufficiency 
and value added exports. Improve-
ments to this sector will also encour-
age young people to venture into 
agriculture and become self-reliant.

In order to remain sustainable in 
a global market, governments must 
pioneer this change by investing 
more in the development of the 
sector.

According to Andrew Skipper, 
Partner and Head of Africa at global 

Agriculture has always been a 
major source of revenue to 
the Nigerian economy, sec-

ond only to oil resources which, in 
the past few decades, have received 
more attention as a commodity.

Experts have suggested that de-
velopment in the agricultural sector 
is a major key to improving Nigeria’s 
economic situation, especially as 
citizens grapple with the crunching 
effect of recession brought about by 
the sharp fall in oil prices.   

Ironically, the sector is unfortu-
nately not reaching its full potential, 
which experts blame on decades of 
over-dependence on oil.

For instance, despite the fact that 
Nigeria is responsible for produc-
ing over 65% of tomatoes in West 
Africa, the country is one of the 
largest importers of tomato paste. 
Similarly, despite being the largest 

producer of cassava in the world, 
recent reports have revealed a rise 
in import of popular cassava by-
product- Garri - into Nigeria from 
countries like India.

However, the fluctuating prices 
of commodities, untapped human 
and other resource; and demand 
in the wider economy now call 
for a shift from the heavy reliance 
on crude oil resources, and a di-
versification to wider economic 
interest. The result is that many 
governments across Africa are now 
shifting from traditional exports 
like commodities and oil, towards 
forging new broad-based invest-
ment partnerships in areas like 
manufacturing and agribusiness.

In terms of viability, strategies 
around agriculture are sustain-
able and will lead to long term 
economic stability.

law firm Hogan Lovells, “African gov-
ernments can position the sector to 
attract millions of dollars of investor 
monies looking for a home in Africa’s 
agricultural sector.”

According to him, “world econo-
mies are becoming uncertain and 
agribusiness is one of the larger 
sectors of opportunity. There are a lot 
of multi-national companies look-
ing to invest in agriculture related 
infrastructure and the provision of 
agronomy expertise.”

Agriculture is considered to be 
one of the two areas of greatest 
promise for investors in Africa, and 
with oil prices remaining low, inves-
tors are being attracted to alternative 
sectors such as these, he said.

citizenry. That’s why many of our 
laws have moral foundations and 
the Constitution have empowered 
the government to be mindful of 
morality when acting.  In this line, 
I commend Honourable Olusegun 
Olulade of the Lagos State House 
of Assembly who has taken the un-
common stand to also call for the 
ban of BBN.

On the other hand, it’s good 
to ask ourselves, as a nation what 
are our priorities?  In an era of un-
employment and economic woes, 
we have institutions like Heritage 
Bank and Payporte sponsoring this 
programme. What positive effect or 
common good do they think this 
programme will bring to the youths 
in the country? How willing will 
these same companies be to spon-
sor activities which will add value 
to the lives of people? We hope their 
sponsorship of BBN isn’t part of 
their Corporate Social Responsi-
bility (CSR) otherwise it would be 
corporate social irresponsibility.  
As Dr Uju asked “Why can’t we 
sustain Dragon’s den, where people 
like Madam Folorunsho Alakija, 
Madam Ibukun Awosika, Oga Aliko 
Dangote, Oga Femi Adenuga and 
others, would be invited to invest in 
the potentialities of our youths? Why 
can’t we copy The Apprentice, where 
a man like Oga Femi Adenuga would 
organise a 12 week-long gruelling 
business selection to educate and 
inspire youths all on National TV?”

From the crisis of today, the Nige-
ria of tomorrow will emerge. We are 
aware of the decline of the Roman 
Empire. It had many causes, but one 
major cause was the disintegration 
of the fundamental attitudes that 
had protected peaceful coexistence 
among peoples. Immorality is inimi-
cal to the growth of any civilisation 
because its spread and promotion 
affects every thread of society’s 
fabric. Where virtue is disdained 
and vice is glorified, corruption and 
demagoguery are the harvest. 

L
ast week, the Nigerian 
social media world wit-
nessed an intense albeit 
not really intellectual 
debate on the propriety 

or otherwise of airing Big Brother 
Naija. It was not intellectual be-
cause we had some pastors who 
preferred to rain curses on the 
sponsors - and not also on the 
participants - rather than address 
the heart of the matter. The most 
viral post which ignited this na-
tionwide discussion and call to ban 
was that of Dr. Uju. Her post began 
with this powerful introduction: 
“There’s a notorious programme 
currently going on called The BIG 
BROTHER NAIJA, the winner of this 
notorious show is expected to walk 
away with a whooping N25 million 
and a breath-taking car. All that is 
required to win this show is to be 
live with a bunch of fellow crazy, 
irresponsible people, do all sorts 
of immoral things and viola, you’re 
the winner. Next thing, you’re called 
a celebrity, winning big advertise-
ments contracts and becoming the 
face of multinational companies”.

In a similar vein, an NGO began 
a petition on CitizenGo wherein 
they sought to get signatories to 
also support the ban. As at the time 
of writing over 15,000 people have 
signed the request.  

In this debate there are abnor-
mally 3 sides to the coin. There is a 
group that posits that BBN is inap-
propriate and should not be aired 
at all (I belong to this group). The 
second group posits that although 
they don’t watch it probably be-
cause of its unsuitable content, it 
should not be barred for others who 
may actually like it. The third group 
posit that BBN is an entertainment 
programme, which necessarily 
must not have a positive effect on 
society, and thus it can and should 
be aired. Persons that have objec-
tions to it should either use the 
remote control or parental control 
to effect their objection. 

This brings once more to fore, 
the notion of morality, its role in 
national building, its relationship 
with law and which view, moral or 
immoral, should dictate the tune 
of behaviour.

 I and my friends had a similar 
discussion last month about “Pretty 
Mike” who was arrested for putting 
chains on girls who allegedly con-
sented to be chained and paraded. 
While some applauded the govern-
ment for its prompt action, some 
others argued that Pretty Mike com-
mitted no legal wrong aka crime 
and the government acted based 
on morality which it ought not to. 

            Less than a month after we 
are discussing this same issue. It’s a 
hard debate to tackle amid a decline 
in decency. A fog of decadence is 
polluting the country’s moral ecol-
ogy. From the celebration of the 
return of Ibori, to the publicity and 
celebration of divorces and infideli-
ties, to baby mama’s, sexual objec-
tification in films, novels, cartoons 
and adverts to sexual exploitation 
and harassments in work places 
and religious houses. My friends 
question if it’s not hypocritical to 
campaign for the ban of BBN? My 
response to this has always been 
that because immorality is becom-
ing prevalent in our communities 
doesn’t prevent the same commu-
nity from disallowing the promo-
tion and encouragement of such 
activity nor is it an excuse to allow 
such immoral activities to thrive. 

J. B. NWACHUKWU
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these, which could happen anywhere 
at any time, certain questions come to 
mind. Could this disaster happen here? 
The answer is yes. Nigeria has actually 
had a few cases of flood disaster, in-
cluding Ogunpa and Nwangoro flood 
disasters in the South West and South 
East zones of the country, respectively. 
Apart from the evidently weak physical 
disaster response and management 
capacity of the country, there is hardly 
any protection for lenders in these 
circumstances. What happens to a 
microfinance institution whose funds 
are tied up with this kind of farmers? 
How much insurance are we deploying 
as we grow the assets of microfinance 
institutions?

The insurance industry in Nigeria is 
undoubtedly beleaguered. It has taken 
so many years trying to convince, even 
the most enlightened members of our 
society, that the pooling of risk is vital 
to business survival. It cannot be said 
to have succeeded greatly, as most 
people still do not consider insurance 
as very important investment. Against 
that background, it is wishful think-
ing to believe that much insurance is 
being affected in the MSME sector. 
A review of the risks associated with 
planting, nurturing, harvesting and 
transporting produce from the farms 
to the market brings to the fore the 
very deep lacuna we need to fill in 
the MSME value chain. The stories of 
motor accidents and the destruction 
of produce in transit from the farms to 
the cities is saddening. 

Microinsurance has received much 
publicity lately but it has not been 
much embraced by a substantial popu-
lation of our mostly illiterate citizens. 
The coming rainy season should not 
take us unawares with regard to hedg-
ing against the risk of flooding. Nige-
rian enterprises have suffered so much 

Microinsurance has 
received much public-
ity lately but it has not 
been much embraced 

by a substantial popula-
tion of our mostly illiter-
ate citizens. The coming 
rainy season should not 
take us unawares with 

regard to hedging against 
the risk of flooding
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in the last several months of recession. 
They are just managing to keep their 
doors open. Most of them have debts 
they cannot pay and receivables that 
have overaged and may never be col-
lected. We cannot hope to find them 
standing if exposed to such disasters 
as flooding and crop failures this fam-
ing season. We must therefore stop 
paying lip service to the promotion of 
insurance protection, particularly in 
the microfinance industry. We should 
actually consider enforcing some 
level of insurance for all microfinanc-
ing transactions, without negatively 
impacting the progress being made. 
The insurance companies should be 
challenged to fine cost-effective but at-
tractive micro insurance packages for 
the sector. I am aware some companies 
are doing a lot in this regard but much 
can still be done.

We should avoid the bravado en-
tailed in criss-crossing the risky world 
of microlending to the economically 
active poor, sharing their hopes, aspi-
rations and risks, without an effective 
strategy to hedge against natural disas-
ters and some other eventualities. It is 
good that deposit insurance has been 
emplaced by the NDIC for microfi-
nance banks but the lender should be 
encouraged to also be protected. The 
cover provided by NDIC could bring 
succour to depositors in the event of 
failure of an operator. How about the 
operator itself? Looking to providemi-
cro insurance for all credit transaction, 
as a matter of regulation may not be 
exactly utopian. We only need to see 
who takes the extra cost. In a country 
where social security is a pipe dream, 
having government share in this cost 
may not be asking too much.

The Bravado of Microfinance without Microinsurance

the worst in that country’s entire history. 
It caused untold human and material 
damage. The floods not only damaged 
farms and killed farmers; they also 
ruined the organizations that had been 
providing finance to the poor farmers in 
the country – microfinance institutions, 
specialized banks and government-
sponsored microcredit providers. Many 
were obliterated.

A similar event happened in the 
South Indian States of Andhra Pradesh, 
Karnataka and Maharashtra about the 
same time. There was an infestation of 
pests and the crops failed. Although 
this was not flood-related, it had the 
same devastating impact on both farm-
ers and the institutions financing them. 
About 200 farmers in these states were 
reported to have committed suicide, 
in order to escape from their creditors, 
mostly money lenders. They were poor 
cotton farmers who obtained loans from 
moneylenders and could not pay back as 
their crops failed. In both cases, lenders 
and clients suffered greatly. 

In thinking through situations like 
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Marketing Nigeria – The challenges (1)
Coca-Cola, Merck Sharpe & Dohme, 
E.M.I., Singer, Nicholas Laboratores, 
Esso, African Petroleum, Nasco, 
to name just a few. It explains why 
people like the late I. S. Moemeke, 
Banjo Solaru, Kehinde Adeosun, 
Olu Falomo, Ted Mukoro, Biodun 
Sanwo, Femi Williams, Mac Obiagele, 
Akin Odunsi, Steve Omojafor, Ayo 
Owoborode, Tunde Adelaja and my 
humble self remained active in the 
business for decades, becoming 
lifetime friends of the client contacts 
we made in the process of working 
together.

Today what one sees and hears 
is different and gives one cause for 
concern. Nothing is more false than 
a marketer thinking he is doing his 
marketing communication company 
a favour by allowing him work on his 
brands. It is this mentality that results 
in clients not building long-term rela-
tionships with their service providers 
and brands not building an enduring 
relationship with the consumer given 
the inconsistent messages being 
churned out regularly.  When you 
look at the top four holding compa-
nies of global marketing communi-
cation companies, what you find is 
very long tenures on clients’ rosters. 
It explains the very deep understand-
ing of the brands which result in 
breakthrough communication, the 
type that not only builds consumer 
affinity but awes us all. 

As if to reinforce this view, in this 
week’s edition of the UK’s Marketing 
Week, the highly celebrated journal 

for those in marketing, McDonalds 
UK Marketing boss Alistair McCrow 
was quoted as saying that part of 
the reason for the 43 consecutive 
quarters of growth is a reflection 
of a “new way of marketing” where 
the agency is put at the heart of the 
business. McCrow concludes that 
“it’s part of the joy of having long-
term partners”. It is instructive to 
note that McDonalds advertising 
agency, Leo Burnett, was appointed 
in 1981, some 36 years ago.

Marketing Nigeria
Not knowing what the client’s 

brief was, I have always refrained 
from commenting on efforts made 
to “market’’ Nigeria in the past.  So 
whether it is the “Good people, 
great nation” or the current one 
under President Muhammadu Bu-
hari – “Change. It begins with me”, I 
find it inappropriate to criticize the 
campaigns. But if we all subscribe 
to the fact that a brand must mean 
something specific to the consumer, 
then it behoves us to find out how a 
consumer is likely to react to a coun-
try brand that ranks amongst the 
lowest scoring countries globally 
in the ability of its citizens to enter 
other countries and other nationali-
ties being able to enter theirs. 

So with Nigeria scoring 41 points 
opposite Germany’s 158, according 
to Arton Capital, the global advisory 
firm that rates countries, how does 
one market brand Nigeria – a coun-
try of almost 190 million people 
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In the early 70s there were two 
very interesting brands that 
were launched into this market 

with so much pomp and fanfare 
– Mercedes cigarettes by Phillip 
Morris International and Metex by 
Cadbury. The strapline for the latter, 
if I remember correctly, was ‘Metex 
replaces meat’.

In spite of the huge budgets 
deployed to support both brands, 
they failed abysmally within a 
short time and both brands had to 
be withdrawn. The reason? At one 
kobo a stick, the consumer could 
not relate a cigarette brand with 
the most premium car brand in the 
country, a car with a global heritage 
and reputation for being premium. 
In other words, at one kobo a stick, 
the brand profile of Mercedes (the 
cigarette) was very far from the 
brand worth of the Mercedes Benz 
car that most Nigerians adore. The 
proposition was just not credible. 
The consumer simply felt that a 
Mercedes cigarette could not de-
liver on expected benefit.

Metex on the other hand did 
not only taste like synthetic rub-
ber, its nutritional values were 
questionable. Claiming that ‘Metex 
replaces meat’, as both the headline 
and strapline of its advertisement 
screamed, was a lie that could not 
hold. While the novelty factor, the 
substantial marketing investment 
and the short-term commodities 
shortages of the third quarter of 
1975 made consumers try it, Me-

tex’s death knell was the fact that 
repeat purchase never happened. 
Again the brand failed not only 
on account of performance but 
credibility.

So my point is where brand 
truth becomes questionable, 
brand collapse is inevitable. A lot 
of factors could be responsible for 
this happening – one of which is 
the depth of knowledge, skill and 
experience of those charged with 
the responsibility of nurturing 
brands. I hope the National Insti-
tute of Marketing in Nigeria rises 
up to the occasion by addressing 
this serious deficiency amongst 
its practitioners. When half-baked 
marketing practitioners interface 
with ill-equipped marketing com-
munication professionals, what 
you find is the specious quality 
of marketing solutions we tend to 
find these days.

Once upon a time in this 
country, marketing companies 
genuinely partnered with their 
marketing communication ser-
vice providers, sharing knowledge 
and expertise; with both parties 
working so hard to ensure that the 
partnership produced successful 
brands in the market place. The 
multinational companies played 
key roles in this regard – UAC Ni-
geria Limited, Wellcome Nigeria 
Limited, Nigerian Breweries, Lever 
Brothers, Sterling Products, GSK, 
Guinness, CAPL, A.C. Christlieb, 
Cheseborough Ponds, J. Allen, 

that’s in recession, with electricity 
generation at less than 5000MW 
megawatts, weak infrastructure, 
inflation at 18.8 percent, a vibrant 
but mostly jobless youth, GDP at 
$521.8bn, a mono-cultural econo-
my? What does one use as the hook 
for a brand promise in marketing 
such a country? What is its brand 
essence?

A recent holiday in Punta Cana, 
Dominican Republic, rekindled 
in me hope that we can actually 
market this country only if we are 
diligent and apply the right disci-
pline for arriving at a compelling 
brand idea. The Dominican Re-
public is a Caribbean nation that 
shares the island of Hispaniola with 
Haiti to the west. It is known for its 
beaches, resorts and golfing. With 
a population of 10 million people 
and its capital at Santo Domingo, 
this country thrives on tourism. Its 
GDP exit 2016 is $71.46 billion and 
per capita $7,083.

Given that tourism is big busi-
ness in the world, ranking 4th 
perhaps after banking, automotive 
industry, and IT, not necessarily in 
that order, isn’t it time that we used 
brand Nigeria to play in this turf?

 
Being text of the investiture lecture 
delivered at the NIMN on Friday, 
17th February, 2017 at Eko Hotel & 
Suites, Lagos.

B
ravado is overbearing ar-
rogance. It almost always 
comes from the assump-
tion that one is powerful. 
Bravado is that daring act 

that bothers on recklessness and often 
unsupported by good sense. The suc-
cess of an act of bravado wins a great 
applause, because the performer 
takes an extraordinary personality in 
the eyes of observers. However, when 
it fails, it becomes difficult to see the 
reason why anyone would take such 
an action. A stunt is an act of bravado 
that may end in a disaster.This is why 
matters involving money should not 
be removed as far as possible from the 
realms of stunts. 

It rained heavily in some parts 
of Lagos last week. That was the first 
rainfall in some areas this year. It was 
fun sitting through the time of the rain 
and listening to the clatter produced by 
rain drops on dehydrated leaves. Going 
by the way they twisted up and down 
while dancing in the wind, the plants 
were expectant and very happy to be 
drenched in the rain that was com-
ing. I believe the grass in the gardens 
were also glad. The vapour that rose 
as the first rain drops fell indicated an 
extremely dehydrated earth in need of 

water. The plants would soon show 
their appreciation with the sprouting 
of new shoots and the greening of the 
almost all grey gardens. Then came 
the rain in a down pour. 

While listening to the rain and 
watching the flood waters fill the 
street, something crossed my mind 
and took away the peace that had 
surrounded me. It replaced the peace 
I had in my mind with hard thoughts – 
thoughts of a technical nature and far 
removed from the environment of my 
relaxation. I thought of the stories of 
flood disasters that often follow such 
rain storms, especially in the poorer 
neighbourhoods, not just in Lagos but 
elsewhere in the country.I thought of 
what the floods could do to different 
people in our society – farmers, gar-
deners, school children and all. More 
particularly, I thought of farmers who 
may have borrowed money to clear 
the bush, buy seedlings planted in 
their farms. I thought of some micro-
finance institutions that have shifted 
emphasis to agriculture. What could 
happen to their clients if they are un-
lucky to have their farms in the way of 
this racing flood?

Some people love the rainy sea-
son because it cools temperature 
and makes life better, especially 
now that electricity supply is going 
further south. Farmers love the rains 
because they need to have their plants 
watered. The rains do this at no cost. 
But sometimes the rains bring so 
much pain comparable to drought. 
Many farmers have been ruined by 
rains, which began gently and were 
welcomed to regenerate the farms. 
Often times and sadly, these rains end 
up ruining the farmers’ livelihood. 
The rain that fell last week reminded 
me of the flood disaster that took 
place in Bangladesh in the late 1990s, 
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don’t tell a better story. A dollar in 
2005 was about N135 naira in the 
parallel market. Today it’s around 
N470 (let’s for a moment ignore the 
recent bump to N520). Thinking of 
young graduates who wish to sit 
for CFA, FRM, ERP or other foreign 
professional certifications helps put 
this in context. Let’s think of the price 
of milk, a good quality shirt, a bag of 
rice, transport costs within the city, 
school fees, and residential rents. In 
most developed countries, prices and 
costs rise only slowly, and compen-
sation is often adjusted for inflation 
effects. In Nigeria, prices in recent 
years have spiked and compensa-
tion in most organizations have, at 
best, risen slowly. More commonly, 
salaries have been stagnant, reduced, 
delayed or otherwise diminished 
as businesses struggle with higher 
operating costs and thinner margins. 
These are facts and the effects are not 
less glaring.

The past 5-7 years have witnessed 
a large exodus of some of Nigeria’s 
best hands and minds in especially 
in service and knowledge sectors. The 
UK and Canada, for example have 
been major beneficiaries of this latest 
round of “brain drain”. The allure of 
stronger currencies and steadily ris-
ing income is real and its cumulative 
effects over a 15-year period cannot 
be ignored.

Another glaring effect is the wide-
spread instance of vacant residential 
apartments. From Oniru to Ogudu, 
to Maryland, Magodo, Ikoyi, Lekki, 
Ajah, there’s an abundance of unoc-

In 2017 just as in the early 
2000s, the working class is 
once again at the receiv-
ing end of developments 

driven by factors over which 
it has little or no control. 

More recently, the naira has 
lost over half of its foreign 
exchange value and much 
more of its local purchas-

ing power. Yet, the past ten 
years have witnessed very 
little (if any) growth in the 
naira income of workers 

relative to prices

Perilous times on a naira payroll (1)

the naira has lost over half of its foreign 
exchange value and much more of its 
local purchasing power. Yet, the past 
ten years have witnessed very little 
(if any) growth in the naira income 
of workers relative to prices. For ex-
ample, in 2005, a decent small-sized 
sedan vehicle sold for N3.6 million. 
This was roughly twice the starting 
annual gross pay for an entry-level po-
sition in a Tier 1 bank at the time. Fast 
forward to 2017, the current version 
of the car sells for about N19 million. 
This is more than 7 times the annual 
gross pay for an entry level staff in a 
bank (if we assume entry level pay of 
N2.5m per annum)!

Prices of other items on the market 
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Strategic vision: Beyond planning to execution
incorporated. 

It would be quite tempting to 
think that the reported non align-
ment with corporate strategy in The 
Economist report suggests that firms 
follow this emergent strategy but 
analysis shows this does not stand 
up to test because the report survey 
didn’t show any correlation between 
a willingness to learn and adjust on 
the go—typical of emergent strat-
egy—and the degree of alignment 
between strategy and practice. 

Rather the data shows a disturb-
ing inability for many companies to 
understand why they are unable to 
effectively implement their strategy. 
This shows that applying Mr Mizt-
beng’s emergent strategy is subject 
to the strength of the company. That 
takes us back to the issue of core 
competence and its role in effective 
execution of a company’s strategy. 
My task here is therefore to help you 
understand how to link your strategic 
vision to the core competencies of 
your company.

Understanding core competence:
A core competence is a deep 

proficiency that enables a com-
pany to deliver unique value to its 
customers. It is a collection of all a 
company’s knowledge especially as 
it relates to the coordination of divers 
production skills and integration of 
multiple technologies. Because core 
competences are hard to copy or 
procure, it gives a company a decided 
advantage over the competition. For 
example, Microsoft has expertise in 
many IT based innovations where, for 
a variety of reasons, it is difficult for 
competitors to replicate or compete 

with Microsoft’s core competences.
Creating strategies is wonder-

ful as long as management will 
follow through with implementa-
tion. But history has shown us the 
exact opposite. In this article we 
have identified the reason behind 
that as being incompetent to pur-
sue strategy. Management efforts 
should therefore be focused on 
developing competence to help it 
broaden its strategic intelligence. 
Here is something to understand 
about strategy, it is the placing of 
demand on a company’s strength. 
When firms do not follow through 
with the execution of strategy, it 
is because they lack the required 
strength to do so.

How to develops a company’s 
core competence.

The truth is that every firm has 
competence to some degree oth-
erwise they will not be in business. 
However this competence can only 
enable it play at a certain level, 
control a certain percentage of the 
market and expand its operations 
to a certain degree. To increase 
its relevance it has to increase in 
competence. The following steps 
will be of help:

•	 Identify	your	key	strengths	
and optimize them into a company 
wide strength. Here you are looking 
beyond your current performance 
to what you are capable of. Within 
your company are abilities you are 
not even aware of. You may not 
know what other skills your em-
ployees possess beyond their job 
description. When you put your 
eyes down and encourage com-

Strategy is when you are out 
of ammunition, but keep on 
firing so that the enemy won’t 

know.” (Anonymous) 
Strategy is important; it defines 

how a business intends to secure 
its vision. Corporate collapses are 
a result of strategic ineffectiveness 
more than any other factor. Every 
business executive acknowledges 
this. In fact, in a global survey 
conducted by the Business Intel-
ligence Unit of The Economist  in 
2013,  88% of respondents say that 
executing strategic initiatives suc-
cessfully will be “essential” or “very 
important” for their organisations’ 
competitiveness over the next three 
years. That’s quite an affirmation on 
the importance executives place on 
strategy globally.

However, the same report indi-
cates that companies are surpris-
ingly bad at executing strategy. 
Sixty-one percent of respondents 
admit that their firms often struggle 
to bridge the gap between strategy 
formulation and its day-to-day im-
plementation; only 11% disagree. 
The result of this is poor perfor-
mance, competitive ineffectiveness 
and eventual corporate collapse.

The question is why? If execu-

tives agree on the essentiality of 
strategy why would any take its 
implementation unseriously? Re-
ports indicate many culprits but 
the chief amongst them is lack of 
competence.  

Theorizing about strategy, 
Hamel and Prahalad in their 1990 
Harvard Business Review article, 
stressed the expansion of a firm’s 
skills – rapid product develop-
ment, high-quality manufactur-
ing, technological innovation and 
service – and then finding markets 
in which to exploit those skills. In 
other words strategy results from a 
firms core competency.

A strategic vision is the sight, 
perception and vantage point a 
business has as a result of its har-
monized combination of multiple 
resources and skills that distin-
guish it in the market place.

This immediately resolves the 
dilemma and confusion surround-
ing both the meaning of strategy 
and why organizations have diffi-
culties aligning themselves to their 
corporate strategy as it places more 
emphasis on a firm’s competence 
rather than on plans. It shows that 
effectiveness and alignment to 
corporate strategy has a direct rela-
tionship with the core competence 
of the business.

In commenting on strategy, 
Henry Miztbeng wrote that chang-
ing external conditions and experi-
ence gained during strategy imple-
mentation tend to modify a firm’s 
original intentions. The optimal 
strategy thus becomes clear over 
time as necessary adjustments are 

munication within the organisation 
for the purposes of discovering your 
capabilities, you will be amazed at 
what you will find.

•	 Do	a	comparison	of	these	
abilities with peers that posses 
them to ensure that yours is unique. 
Except your strength is unique and 
impossible to copy by your competi-
tors, it cannot form your core com-
petence. Take Google for instance, 
It is clear that they possess a special 
insight  in software engineering in 
content indexing and maintaining 
scalable hardware infrastructure, 
and this is a one of the major core 
competency of Google Inc.

•	 Understand	exactly	what	
skills will enable you provide opti-
mal value to your customers. What 
do your customers really want? You 
cannot serve them effectively ex-
cept	you	understand	it.	Depending	
on your industry, there are unique 
abilities your customers want you 
posses, identify them and ensure you 
possess them.

•	 Make	 competence	 de-
velopment a part of your organisa-
tional goal and then plan to realize 
this goal. This will include forming 
alliances, outsourcing non-core 
capabilities to make room for com-
petence development, making ac-
quisition and licensing arrangement 
and staff training in order to increase 
the company strength in core busi-
ness areas.

cupied houses. About ten (or even 
seven) years ago, finding a good vacant 
apartment in Lagos used to be a tough 
battle. When you eventually get one, 
you make haste to pay, or a faster fel-
low beats you to it. Lagosians called it 
“house hunting”. These days, vacant 
apartments are plentiful. And why is 
this so? There are both supply-side and 
demand-side causes. 

On the one hand, there is an over-
supply of mainly high-end develop-
ments funded by a combination of 
bank lending and the flow of easy 
money during the 2009 to mid-2014 oil 
price boom. The demand-side causes 
are equally glaring. With the rapid rise 
in working-age population, and the 
number of workforce joiners between 
2005 and 2010, the high vacancy rate 
requires explanations. It’s possible that 
new entrants into the labour force did 
not find the right jobs, lost their jobs, 
got jobs but made less than sufficient 
progress on a crowded ladder, or they 
simply decided to live and then build 
on the outskirts rather than pay what, 
relative to their limited income, has 
become exorbitant rents. There is 
also the factor of “should-be” tenants 
who have left the country in search of 
greener pastures.

What does all this imply? The 
continued economic prosperity of the 
working class is crucial for sustained 
economic development in any country 
and Nigeria will not be an exception.

              • To be continued.

F
or the average Nigerian 
worker (lower-cadre staff 
to middle-level managers 
in medium-to-large sized 
corporate businesses), the 

past fifteen years has been a period 
of mixed fortunes in economic terms.

Driven	by	 three	main	develop-
ments, the 21st century was ushered 
in with social enthusiasm and high 
economic expectations. First was the 
successful transition to civil rule in 
May, 1999 and the major policy and 
institutional reforms that followed. 
The second was the magnanimous 
increase in workers’ compensation 
from year 2000. The third factor was 
the glaring improvement in Nigeria’s 
risk perception within the global 
economic community and positive 
effects on investments, debt write-
offs and new partnerships.

In line with the biblical submis-
sions that “the husbandman that 
labours must be first partaker of the 
fruits” and “thou shall not muzzle 
the ox that treads the corn”, workers 
became immediate beneficiaries of 
the economic and political changes 
in the land. At the time, my lecturer 
in Macroeconomic Theory, Profes-

sor P.A. Olomola remarked during 
a January 2001 lecture, “this last 
Christmas was the best that many 
workers have had in about 15 years”. 
Truly,	December	of	 year	 2000	 fol-
lowed the implementation of the 
N7,5000 minimum wage instituted 
by the Obasanjo administration. 
He pointed out that the administra-
tion would succeed at resuscitating 
Nigeria’s then virtually extinct mid-
dle class.

The remaining years of that ad-
ministration were marked by eco-
nomic prosperity and relative price 
stability to the point that in 2003, 
the	economy	achieved	a	10.3%	GDP	
growth. Though the economy ran 
into some turbulence in 2008/9, the 
crisis was short lived and growth 
never stalled until the first quarter 
of 2016. While the prosperity lasted, 
there were two main developments: 
one was glaring, the other was 
less obvious. The structure of the 
economy witnessed major shifts that 
were not immediately captured in 
the data. Two the infrastructure base 
to support Nigeria’s fast-growing 
economy was largely neglected. 
For example, roads deteriorated in 
quality and electric power supply 
went from bad to worse, as popula-
tion grew from about 140 million in 
2006 to an estimated 186 million by 
end of 2016.

In 2017 just as in the early 2000s, 
the working class is once again at 
the receiving end of developments 
driven by factors over which it has 
little or no control. More recently, 
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EDITORIAL

At a time when 
m o s t  o f  t h e 
s t a t e s  o f  t h e 
federation are 
b a tt l i n g  w i t h 

bankruptcy and unable 
to meet basic responsi-
bility such as payment of 
workers’ salaries following 
the decline of oil-derived 
federally distributable rev-
enue, Lagos state is soaring 
high outpacing economic 
growth in other parts of the 
country, as the state’s non-
oil revenues help sustain 
increased investment in 
infrastructure and other so-
cial amenities. Lagos raked 
in N287 billion in Internally 
Generated Revenue (IGR) 
in 2016, well above the total 
budget size of more than 20 
of Nigeria’s 36 states.  Over 
the last 18 years, the IGR 
of Lagos has risen from a 
mere N600 million monthly 
in 1999 to about N24 billion 
in 2016, with a projection of 
hitting N30 billion in 2017. 
True, as Governor Ambode 
said some time ago, “IGR 
is the energy that keeps us 
going and puts the state 
on a sound financial foot-
ing to continue to meet its 
obligations to the citizens, 
despite the economic re-

cession.”
Powered by the significant 

revenues generated inter-
nally, Lagos raised planned 
expenditure for 2017 by 23% 
to N813 billion, the biggest 
annual expenditure plan 
by any sub-national order 
of government in the coun-
try. The Lagos state budget 
is more than what the five 
states in the SouthEast plan 
to spend in 2017. Also, the 
budget of Lagos exceeds the 
combined budget of the six 
states in the North Central by 
N31billion, which indicates 
the overwhelming spending 
power of the state.

Of the government an-
nounced budget of N813 
billion, with a targeted total 
revenue of N625 billion, ap-
proximately N478 billion is 
expected to be generated 
from IGR, representing 74% 
of the total revenue. Of this 
amount, the Lagos Internal 
Revenue Service (LIRS) is to 
generate N360 billion, which 
comes down to about N30 
billion monthly. The balance 
of N170 billion for the 2017 
budget is to come from a 
N100 billion bond issuance 
programme and a combina-
tion of internal and external 
loans.

But this did not just come 
about because of the popula-
tion of Lagos state or its loca-
tion and position it occupies 
in the country. It took solid 
thinking, planning, adver-
sity and vision, and above all 
stable and qualitative gov-
ernance since 1999 to attain 
such enviable position.

The critical point of the 
reforms came in 2004 when 
former President Obasanjo 
arbitrarily ordered the stop-
page of constitutionally guar-
anteed local government 
funds to Lagos state for uni-
laterally creating additional 
local governments without 
the necessary approval from 
the National Assembly. La-
gos was not the only state 
affected. Other states like 
Katsina, Nasarawa, Ebonyi 
and Niger were also affected. 
However, while the others 
quickly backtracked and 
abrogated the councils, the 
then governor of Lagos, Bola 
Tinubu, refused to accept 
what he regarded as a flagrant 
disregard of the constitution 
and usurpation of the pow-
ers of the state and instead 
headed for the courts. The 
Supreme Court ruled in his 
favour but Obasanjo would 
have none of it and contin-

ued to withhold the funds.
Not wanting to bastardise 

the idea of federalism that 
he has always preached and 
defended, Tinubu decided 
to call Obasanjo’s bluff and 
look inwards for survival. 
This meant fast-tracking 
and deepening the fiscal and 
tax reforms his government 
has started since 1999. From 
a meagre N600 million in 
1999, internally generated 
revenue rose steadily to N2 
billion monthly in 2003, N3 
billion in 2004, N4 billion in 
2005, 5.57 billion in 2006, 
and N7.90 billion in 2007. 
The current figures stand 
at N30 billion/month with 
a projection to reach N50 
billion in 2019. Already, 
by 2012, federal allocation 
represents only 30% of La-
gos state budget while tax 
revenues account for the 
rest 70%.

Certainly, not all states 
have the same revenue gen-
erating capacity as Lagos. 
But they all have revenue-
generating capacities. Per-
haps, they should read the 
Lagos state reform manual 
for useful advices. But the 
practice of depending sorely 
on federal allocation is not 
federal and no longer tenable. 
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NCAA slams domestic airlines on 5% ticket charge

COMPANIES 
& MARKETS
COMPANY NEWS ANALYSIS AND INSIGHT

N
igerian Civil Avi-
ation Authority 
(NCAA) has be-
rated domestic 
airlines over mis-

information on the 5 percent 
Ticket Sales Charge (TSC), 
saying it was never a tax but a 
charge on passengers collected 
in trust by airlines to be remit-
ted to government so as to en-
sure facilitation is not hindered 
at the airports.

The regulatory body has also 
expressed disappointment on 
what it called misconception 
that airlines are making every-
one believe that taxes are only 
synonymous with the Nigerian 
business environment, stat-
ing that before most of these 
airlines started operations, the 
‘so-called taxes’ were made 
known to them.

This development is com-
ing few weeks after domestic 
airlines under the aegis of the 
Airline Operators of Nigeria 
(AON) came out to criticise in 
strong terms the charges in the 
industry, attributing the many 
failures of airline businesses 
to multiple taxation and other 
unfriendly taxes not found any-
where else in the world.

Speaking at a press brief-
ing, Sam Adurogboye, general 
manager, public affairs, NCAA, 
sought to clear up some of 
the accusations against the 
regulatory body while stating 
that some of the airlines were 
just being economical with 
the truth, especially with the 
5 percent.

Adurogboye said, “The busi-
ness is highly capital-intensive. 

Brickwall, engineers 
out to promote safety, 
end building collapse 

incidence
P14

Kwara State House of 
Assembly yesterday 
summoned the man-

agement of MTN Nigeria in 
llorin, over alleged wrong 
installation of mast at Budo 
Egba, Judges Quarters, Tanke, 
in Ilorin, the state capital.

The summon was issued 
by Adeayo Mohammed, chair-
man of the House Committee 
on Public Petition, during a 
sitting of the committee on 
the complaint on the alleged 
wrong mast installation in 
the area.

A resident of the area, Ol-
adele Olanrewaju, through 
his legal practitioner, Teju 
Oguntoye in a petition before 
the committee claimed that 
the mast installed was causing 
environmental hazards to the 
people of the area.

The chairman of the House 
Committee on Public Petition 

FUG Pensions Limited 
says it has sustained its 
growth vision, which is 

on the verge of taking it to 
top echelon of Pension Fund 
Administration in Nigeria.

Usman Suleiman, manag-
ing director, PFA, who dis-
closed this during an inter-
view, said the company had 
in the past 10 years laid solid 
foundation to propel it to top 
echelon in the industry.

He said the firm’s assets 
under-management presently 
stands at above N52 billion, 
with about 150,000 active re-
tirees’ accounts, adding that 
the firm recorded Profit before 
Tax (PBT) of over N230 million 
in the last financial year.

Suleiman noted that in 10 
years of the firm’s operations, 
the vision of the manage-

Kwara Assembly summons MTN 
management over wrong mast erection FUG Pensions recounts 10-year 

of successful operation

the airport, they will collect 
the 5 percent on our behalf, 
after which the monies will 
be remitted to us, which we 
all  agreed to in 2001. The 
money is for the sustenance 
of the Civil Aviation Author-
ity, (CAA).”

According to Adurogboye, 
for the NCAA to be autono-
mous in truth, according to 
the dictates of the Civil Avia-
tion Act, it needed to source 
its funding autonomously and 
the 5 percent which used to 
be collected from passengers 
at the airport prior to 2001 
was the way to ensure non-

interference.
 “We had to compare what 

obtains in Canada, United 
States, South Africa and other 
places, all CAA are meant to 
be autonomous and it cannot 
be autonomous if we are not 
financially autonomous. We 
exist because of the safety of 
passengers and the passen-
gers pay for the CAA to run.

“The day they say govern-
ment should start giving us 
money, then we become non-
autonomous. The five percent 
ticket sales charge is in the act 
passed by national assembly. 
If not for the foreign airlines 

that pay as at when due, they 
(domestic airlines) would have 
grounded NCAA in Nigeria,’ 
he said.

On airlines going under, he 
said, “At the time NCAA started 
in January year 2000, we had 
about 150 airlines in our regis-
ter. In 2006, they came down to 
28, the rest went under. It was 
not because NCAA didn’t do 
their regulation well. At a point, 
the number reduced to 12 and 
today we have eight airlines. It 
is because we do what we need 
to do, that is why those who 
have to fissile out will naturally 
fissile out.

There is no operator that did 
not know about the charges 
before they commenced op-
erations nothing new has been 
added. There is an emerging 
carrier that is growing today, he 
operates like a passenger and 
staff and they are growing.

“Five percent ticket sales 
charge is not paid to NCAA 
by the airlines as tax, it is 
a charge added to the pas-
sengers determined airfare. 
When passengers pay five 
percent how does it become a 
charge? The airlines brought 
up the idea that to enhance 
passengers’  facilitation at 

who presided over the sitting 
expressed displeasure over 
the installation of the mast, 
and therefore directed the 
MTN management in Ilorin 
and other stakeholders in 
communication outfits to 
appear before it on Friday, 
March 3, 2017.

In their remarks, three 
members of the committee, 
Ahmed Ibn Mohammed, 
Mobolaji Amosa and Olaitan 
Babaoye, said the legislature 
might be compelled to use the 
power confer on it by the con-
stitution on MTN, if it failed to 
appear before the House.

The state coordinator of 
the National Environmental 
Standards and Regulations 
Enforcement Agency, Enen-
naene Martins, who appeared 
before the committee, said the 
Agency was working towards 
safeguarding the health and 
property of the people of the 
state.

ment and staff remained to 
be the most trusted operator 
in the industry and to also 
achieve competitive returns 
for clients.

He maintained that the 
current vision of the firm 
is to make efficient returns 
to clients and be the most 
trusted, stressing that with 
this in mind, getting to the 
top five in the industry will 
be achieve with ease.

“In the first  10 years, 
our vision is to be the most 
trusted firm in the industry. 
Our mission is to achieve 
competitive returns for our 
clients. I am delighted to say 
that over the past 10 years, we 
have actually realized that. 
We are indeed, highly trusted 
firm, to our clients; regulator 
and competitors. We have not 
only been able to compete in 
terms of our returns on in-

SIFAX backs NPA 
move to enforce 
truck safety 
standards at ports

…says they agreed on charge

He n r y  Aj e tu n m o b i , 
executive director, 
SIFAX Haulage & Lo-

gistics Limited, a subsid-
iary of SIFAX Group, has 
commended the Nigerian 
Ports Authority (NPA) for 
partnering the Federal Road 
Safety Corps (FRSC) in the 
enforcement of Minimum 
Safety Standard and Road 
Worthiness (MSSRW) for all 
trucks operating in Nigerian 
seaports.

According to a statement 
signed by Muyiwa Akande, 
corporate affairs manager 
of SIFAX Group, all relevant 
government agencies need 
to strictly enforce the stan-
dardisation policy because 
it would help rid the ports 
of rickety trucks that cause 
havoc at the port, thereby 
enhancing safety at the na-
tion’s seaports.

“A good number of trucks 
around the ports are sub-
standard and they are not fit 
for logistics business. Such 
trucks could impact nega-
tively on the safety of cargo 
and live of people. This is 
why we believe the stan-
dardisation policy is not only 
good, but also timely.

The policy, he pointed, 
has potentials to enhance 
safety at the ports but is 
not enough, meaning that 
there is need for effective 
compliance, monitoring and 
enforcement. “Any haulage 
company that is certified 
to meet the standardisa-
tion requirements has all it 
takes to boast, which include 
competent, efficient and law-
abiding.

He noted that the certi-
fication proves that such a 
company, like SIFAX Haul-
age, can be trusted to comply 
with the rules and regula-
tions of the government and 
those of other regulatory 
agencies. “SIFAX Haulage 
has always positioned itself 
as a leader in the nation’s 
haulage and logistics chain 
and it regularly maintains 
its fleet of trucks as at when 
due to ensure they are road-
worthy.”

The SIFAX Haulage boss 
further said that his company 
was among the first to meet 
NPA’s minimum safety stan-
dards and road-worthiness 
in 2016, and trucks were is-
sued approval documents. 
“We have 55 brand new fleets 
that have been certified by 
all relevant agencies such 
as Vehicle Inspection Office 
(VIO), Federal Road Safety 
Corps (FRSC) and the Nige-
rian Ports Authority (NPA).”

L-R: Simpa Adaba, head, wealth management, Standard Chartered Bank Nigeria; Diénabou Kéita,Vice President, Sales and Relationship 
Management Africa, Allianz Global Investors, and Lanre Olajide, head, investment advisory, wealth management, Standard Chartered Bank 
Nigeria, at the Standard Chartered Bank Global Outlook session for Clients in Lagos.
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vestment, over the past three 
years, our Retirement Savings 
Account (RSA), has ranked 
amongst the top three in the 
industry.

“Our new mission is to 
achieve outstanding returns 
to our clients and efficient 
benefit administration to our 
retirees. The vision is to be the 
most trusted and remain the 
PFA of choice.

“The first 10 years, we 
survived in spite of all odds, 
as an entity and positioned 
ourselves in course of growth. 
Over the next 10 years, we are 
not only looking at achieving 
that growth and be the most 
trusted firm, we are looking 
at breaking into the top most 
echelon in this market. By the 
end of the next 10 years, we do 
not see ourselves anywhere 
outside the top five PFAs in 
this industry,” he said.

SIKIRAT SHEHU, Ilorin

MODSTUS ANAESORONYE
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Brickwall, engineers out to promote 
safety, end building collapse incidence

I
n Nigeria, safety issues 
matter so little to a good 
number of individuals and 
organisations, but here is 
Brickwall Group of Com-

panies, a multi-disciplinary com-
pany with strong presence in real 
estate and human capital develop-
ment, that has distinguished itself 
in safety matters.

Recently, the company entered 
into partnership with safety engi-
neers under the aegis of American 
Society of Safety Engineers (ASSE) 
who are also committed to safety 
in homes, offices or shops to pro-
mote safety and end incidence of 
building collapse in Nigeria.

Building collapse has become 
a recurrent decimal in the coun-
try and that has been attributed 
almost 100 percent to pseudo-pro-
fessional otherwise called quacks 
who pay little or no attention to 
standards and safety.

Chris Cox, chief product of-
ficer of Facebook, is cur-
rently on a working visit to 

Nigeria, to speak at Social Media 
Week in Lagos about the future of 
media, and to meet with Nigerian 
entrepreneurs and content creators.

Nigeria is the first stop on a week-
long trip to West Africa, where Chris 
will visit Nigeria, Ghana and Senegal 
to learn about the challenges and 
opportunities people in the region 
face so that Facebook can better 
serve the region’s content creators, 
entrepreneurs and developers.

According to facts obtained by 
BusinessDay, speaking during his 
talk at Social Media Week — the 
region’s premier new media and 
social media conference, Cox high-
lighted Nigeria’s status as a hub for 
innovation and creativity because of 
its fast-growing mobile technology 
sector and its vibrant film and music 
industries.

He discussed how the world 
was moving to digital video, with 

Nigeria hosts Africa as AAMA beckons
…IMO secretary general to lead international stakeholders

Spectranet links business 
success to focus on middle class

CHUKA UROKO

ADEOLA AJAKAIYE

“Building collapse is now a 
trending issue in Nigeria and there 
is no week or month you won’t 
hear of it. We have a lot of touts 
roaming the street claiming that 
they can build simply because 
they can lay one block on another;  
some of them never went to school 
and,  before you know it, they will 
construct five storey building for 
someone and when neighbours or 
friends see them they start patron-
izing such touts and at the end, the 
buildings collapse, leaving  behind 
death and loss of property”, said 
Uche Ahubelem, Brickwall’s GMD, 
who spoke during a visit off ASSE 
officials to his office in Lagos.

  “Until the issues of quarks 
are curtailed, Nigerians will still 
continue to be victims of build-
ing collapse”, Ahubelem noted, 
lamenting that a lot of people 
found it difficult to abide by stan-
dard, but would rather engage the 
services of touts who are ready to 
cut corners without putting into 

formats such as virtual reality, live 
video broadcast and 360 video giv-
ing people new ways to tell their 
stories.

“Stories matter, whether it’s the 
stories of our lives or the story of 
Africa’s growth and ascendance” says 
Cox. “We want Nigeria’s storytellers 
— the musicians, the filmmakers, 
the novelists — to take their stories 
to the rest of the world. The explosion 
in mobile video and live video, gives 
people a new way to share their story 
and perspective with the globe – and 
this is happening on Facebook.”

Cox talked about how creators 
like Femi Kuti are using Facebook 
to bring fans into their lives and 
extend their presence beyond the 
stage and recorded media. He 
also discussed how innovators like 
Afrinolly - the creative hub where 
technology meets art — are using 
virtual reality and 360-degree video 
to create exciting and compelling 
new storytelling formats.

 Cox is the most senior Facebook 
executive to visit Nigeria since Mark 
Zuckerberg visited Lagos in Sep-

In a bid to continue to im-
prove on its role as a global 
player in the comity of mari-

time nations,
Nigeria is set to host the third 

conference of the Association 
of Heads of African Maritime 
Administrations (AAMA confer-
ence) in Abuja.

The Nigerian Maritime Ad-
ministration and Safety Agency 
(NIMASA) will host the meet-
ing, which comes up between 
April 19 and 21, in conjunction 
with International Maritime 
Organisation (IMO).

According to Dakuku Peter-
side, director-general, NIMASA, 
the meeting will bring together 
all the major maritime admin-
istrators and leading stakehold-
ers in Africa to discuss various 
issues and ways of improving 
the maritime sector in the con-
tinent.

Thirty-two countries from all 
parts of Africa are expected to 
participate at the continental 
conference and a number of 
maritime stakeholder organ-
isations around the world. The 
IMO delegation of five will be 
led by Kitack Lim the secretary 
general of IMO, which is a Unit-
ed Nations specialised agency 

Managing director of 
Spectranet 4G LTE, 
David Venn, says the 

success of its business in the 
Nigerian market is the strategy 
to focus on the middle class 
and Nigerian families who are 
in need of reliable broadband 
services.

Nigeria’s middle class is es-
timated at 23 percent of the 170 
million population, and the 
middle class largely accounts 
for $1.3 billion spent on online 
trading.

According to Venn, the posi-
tive impact of internet at home 
ranges from being connected 
to loved ones, to providing en-
tertainment for the household, 
access to a world of information 
and education for the children.

Venn in a statement there-
fore restates his company’s 
commitment towards ensuring 
that subscribers enjoy uninter-
rupted internet service follow-
ing the recent statistics released 
by the Nigerian Communica-
tions Commission (NCC) that 
showed Spectranet 4G LTE as 
the ISP with the highest number 
of subscribers in the country.

  The statistics released by 
the Nigerian Communications 
Commission (NCC) revealed 
that Spectranet is leading with 
subscriber base of 193. Venn 
also attributed Spectranet’s 
comparative advantage to its 
ability to identify the particular 
customer segments that need its 

consideration the long term losses 
and disadvantages.

“We believe in professionalism 
and are always trying to let people 
understand that safety is about 
their lives and not about some-
body cutting corners. If you cut 
corners today, there is still dan-
ger awaiting you in future. What 
we are talking about is not about 
having money to build house, 
but ensuring that it is safe for its 
inhabitants”, he said.

The ASSE, Nigeria Chapter 
president, Herbert Nwaka, dis-
closed that  in the course of their 
safety assessment in private orga-
nizations, they realized that Brick-
wall groups has zero fatality in the 
course of their operations and the 
only way to appreciate their effort 
was to recommend them to global 
body of the society for what they 
called professional development 
award for leadership billed for 
Denver, Colorado, sometimes in 
June this year.

tember 2016.
He arrived in Nigeria last night 

(26 February) and attended New 
Afrika Shrine to see Femi Kuti, one 
of his musical heroes. Femi’s hour 
long set was streamed via Face-
book live to the world and Chris 
was honoured to be invited to play 
keyboards for one song.

“I’m looking forward to hearing 
more about how Nigerian creatives, 
developers and entrepreneurs are 
using mobile technology, video and 
Facebook platforms to create inspir-
ing applications and services for 
their customers and communities,” 
says Cox. “The level of innovation 
we see in this market is amazing. As 
Africa’s most populous country, Ni-
geria is an important market for us.”

When Mark Zuckerberg visited 
Nigeria, one of the requests he heard 
was for businesses to be able to pay 
for advertising and other services 
in Naira. In response, Facebook 
has started accepting locally issued 
Nigerian Naira cards from new 
advertisers for payments on its ads 
platform.

that regulates shipping globally.
The AAMA was formed fol-

lowing the signing of the Afri-
can Transport and Maritime 
Charter in 2012 in Addis Ababa, 
Ethiopia, and the aim of the 
association is to promote the 
development of Africa’s mari-
time regulatory and maritime 
environment.

Isichei Osamgbi, head, cor-
porate communications, NI-
MASA, disclosed this in a press 
statement.

Peterside said, “The hosting 
of this conference in Nigeria 
is in line with the economic 
diversification agenda of the 
President Muhammadu Buhari-
led administration, and the 
repositioning agenda of the 
present Management to make 
Nigerian maritime industry a 
leading light in Africa and the 
global maritime sector.”

It will open a new vista of 
opportunities to the teeming 
unemployed youths, as well as 
unlock the potentials inherent 
in the maritime sector. This is 
just as the conference could 
serve as a platform towards Ni-
geria’s re-election into the IMO 
Council seat later in November 
this year, he said.

services and in turn offer them 
with quality services.

“When we started the re-
branding process, we were 
able to take strategic decision 
to narrow our drive to homes 
and, small and medium sized 
enterprises. We provide the 
best broadband service for 
homes and growing businesses 
in Nigeria and that is one of our 
marketing advantages.

“We do not really do corpo-
rate or voice, but we have been 
serving our target market with 
the best broadband quality. We 
have been very focused on what 
we give to our customers and 
the best is only what we give out 
and our subscribers have been 
testifying the quality of our of-
ferings”, he said.

Venn also explained why 
Spectranet is not doing the 
voice service, “Spectranet is 
a broadband company. We 
provide good quality, at-the-
right-price. We are not a mobile 
phone company, we don’t offer 
phone and voice services, we 
offer data and internet services, 
and fast broadband.

Venn said that the rate of 
Spectranet growth has led to 
a huge investment in its op-
erations to the extent that the 
number of base stations has 
increased resulting in an im-
provement in the facilities that 
makes it the most advanced 
in the world. This resulted in 
the unique partnership with a 
world-class brand such as Net-
flix in West Africa.

L-R: Audrey Joe-Ezigbo, Co-Founder and Executive Director, Falcon Corporation LTD; Doris Akpovwa, Founder, Teeky 
Magazine and Teeky Group; Chizor Malize, Managing Partner, Brandzone Consulting LLC and Adesuwa Onyenokwe, 
convener, SME DIY Workshop, and TV Personality, publisher/editor-in-chief, Today’s Woman Magazine, at the SME DIY 
Brand Workshop recently in Lagos.

Facebook chief product officer commences tour of Nigeria

DANIEL OBI



… says ‘I swallowed the drugs because I was offered N1m’

Wike to improve roads 
in Oyigbo LGA

FG backs Abia youth 
empowerment programme

The Federal High Court Abuja has sen-
tenced a 55-year-old female pilgrim, 
Binuyo Basirat Iyabo caught last 
September smuggling 76 pellets of 

cocaine weighing 931 grammes to Medina, 
Saudi Arabia to ten years imprisonment with 
hard labour.

In his judgement on Monday, Quadri said 
that the sentence would serve as a deter-
rent to others. Besides, he said that the hard 
labour was added because the convict failed 
to reveal the identity of her sponsors.

Binuyo tested positive to narcotic ingestion 
at the Nnamdi Azikiwe International Airport 

(NAIA), Abuja while on pilgrimage to Saudi 
Arabia last September. She was immediately 
placed under observation by officials of the 
National Drug Law Enforcement Agency 
(NDLEA) where she excreted seventy-six (76) 
pellets of substances found to be cocaine.

Hamisu Lawan, NDLEA commander at 
the Abuja airport, said that the convict hails 
from Irepodun local government area of 
Kwara State. She is married with three chil-
dren and a trader at Dosumu market, Lagos.

In her statement to the NDLEA, she 
agreed to smuggle the drugs for a fee. “I am a 
trader in Lagos, married with three children. 
I wanted to expand my cosmetic business 
but I have no money. My sponsor offered 

Woman bags 10 years for drug trafficking

Rivers State government has promised 
to improve on the road infrastructure 
in Oyigbo, a local government area 

serving the Port Harcourt metropolis, but 
most neglected by virtually all chief execu-
tives in the state in nearly 20 years.

Governor Nyesom Wike promised to 
improve the road infrastructure of Oyigbo, 
at the funeral church service of late Promise 
Oforji, former chairman of Oyigbo local 
government area.

 The local government which borders 
neighbouring Abia State, is peopled by in-
digenes from the old Imo State (now Abia 
and Imo states), who engage mainly in retail 
trade business, light farming, building and 
construction.

Over the years, as Port Harcourt, the Riv-
ers capital and high octane oil hub, got more 
congested and more expensive, hundreds of 
thousands of citizens below the upper and 
middle class, who could no longer cope with 
rising costs of living in the sprawling city, 
relocated to Oyigbo, better called Obigbo.

In 2009, when former governor Chibuike 
Amaechi banned the use of commercial 
motorcycles in all of Port Harcourt metropo-
lis, operators of this transportation sector 
poured into Oyigbo for ‘cover.’

Since then, the place has been in dire 
need of rehabilitation of its existing roads 
and drainages, with perhaps, new ones most 
rewarding to thousands of residents here. 
Rainy season here is better imagined than 
experienced. A place like Okpulo area is of-
ten cut-off during this time, as its link bridge 
is flooded. The Integrated Logistics (Intels) 
junction, shortly after the Eleme Junction fly-
over bridge on Aba Road, has regularly been 
taken over by heavy flood water between the 
months of June and August.

Eight years ago, during his administra-
tion, Amaechi, immediate past governor, 
visited Oyigbo, made a promise to improve 
the place, to a heavy applause of the resi-
dents. Days, weeks, months and years went 
by until he served out his two terms of office, 
without returning there again.  

Governor Wike, speaking during the fu-
neral service of late Oforji at the Saint Mark’s 
Anglican Church, Oyigbo, announced that 
“two major roads will be constructed to 
boost the economy of Oyigbo.

Chris Ngige, minister of Labour and 
Productivity has advised Abia State 
Government not to relent in its efforts 

at promoting entrepreneurship in the State 
and country at large.

Ngige, while on tour of Kiara De Luke 
Academy, a skill acquisition centre, located 
at Umuobiakwa in Obingwa local govern-
ment area of Abia State,   observed that the 
centre, would be a focal point of empower-
ment programme in the South-East region.

He encouraged the state government not 
to relent in its entrepreneurial project in the 
nation’s economy.

Raymond Aliga, chairman multiple 
Discipline Skills and Entrepreneurs De-
velopment Centre, operators of the centre, 
revealed that the Academy is a public pri-
vate partnership initiative aimed at improv-
ing the skills of young people in line with 
Federal Government’s vision of encourage 
entrepreneurship.

Aliga, explained that the Academy has 
modern facilities to produce furniture, street 
light poles, as well as bricks, in large quantity, 
while plans are on to modernize markets so 
as to reduce power consumption.

L-R: Kabiru Mohammed, deputy director, Standard Organisation of Nigeria (SON); Osita Aboloma, director general; Bede Obayi, director, compli-
ance, and Chike Makwe, assistant director, during the inspection of some substandard tyres by SON in Lagos.           Pic by Olawale Amoo

to foot my expenses to Saudi on pilgrimage. 
I was excited until I was asked to take drugs 
along. I wanted to decline but considering 
the offer of a million naira, I accepted. I swal-
lowed the drugs in Lagos and took flight to 
Abuja on my way to Medina but I was caught 
in the process” she stated.

Muhammad Mustapha Abdallah, chair-
man of NDLEA while applauding the sen-
tence warned against drug trafficking.

“The war against drug trafficking in Nige-
ria is on course. Stopping the woman from 
going to Saudi with the drugs was highly 
commendable and the punishment is right. 
No drug traffickers shall go unpunished” 
he said.

 MIKE ABANG  

T
he Internally Displaced People 
(IDPs) of Bakassi, in Cross River 
State are in for a better deal, as 
Governor Ben Ayade has initiated 
a housing project to accommodate 

them and their families. 
The project tagged “new cities in remote 

place for less privileged,” is being funded by 
the Africa Nations Development Programme 
(ANDP) in partnership with the government 
of Cross River State. It is to contain 5,000 units 
of modern two-bedroom flats, hospitals, 
schools, churches, shopping mall, markets, 
fire station among others.

Flagging off the project at Ikpa Nkanya 
village, in Akpabuyo local government area, 
recently, Ayade stressed the need for all to 
join hands towards improving the living 
condition of the IDPs.

“The Bakassi people have been dislocated 
from their ancestral homes, denied the plea-
sure of worship and decent accommodation, 
reduced in want and in spirit just because they 
are not strong enough to fight back. I come 
as a child from that humble beginning to say 

that we must all come together to make a dif-
ference and that difference must start now.”

Stating that he would not want a ground 
breaking ceremony that will take a long time 
for action to start, the governor said “while 
we wait for ANDP, we will hold the fort, 
Cross River will also give the stimulus so that 
ANDP will recognise the fact that they have 
attracted us to support them.”

“We must all come together and prove 
that indeed we have come to support them 
not just by doing the ground breaking but 
also getting to the ground and starting the 
construction.”

To this end, Ayade announced that 
construction work will start at the site on 
Thursday, March 2, 2017. Ayade rhetorically 
asked. “What value is government when 
your people are in pain and penury and you 
sit back and hope that within a passage of 
time their problem will be addressed? The 
problem can only be addressed when a step 
is taken and that is why government is taking 
the step to ensure that this pain orchestrated 
on innocent people must stop.”

“As you go to the Federal government 
to seek favour, you must ask yourself as a 

Hope for Bakassi IDPs as C’River, 
ANDP to build 5,000 housing units  

state governor what you have done for your 
people who are displaced before going to 
Abuja to ask,” Ayade explained.

Urging the citizenry to sustain the peace-
ful nature of the state while putting an end 
to internal crises in order to drive the pro-
gramme, Ayade expressed hope that,” in no 
distant time, Bakassi will be a city centre were 
people will like to live.”

Samson Omojuyigbe, the ANDP director 
general, speaking also, lauded the govern-
ment and people of Cross River for being the 
first beneficiary of the project which involves 
5,000 units of modern two bedroom houses, 
hospitals, schools, churches, shopping mall, 
markets, fire station among others.

“Our interest is to put in check poverty 
which is a complex phenomenon indicated 
in the inability of man to survive,” Omojuy-
igbe said.

For ANDP Country Director, Thomas 
Ajikwa,”ANDP works with the less privileged, 
indigent and excluded people in Africa, 
promoting values and commitment in civil 
society, institutions and governments with the 
aim of achieving structural changes in order 
to eradicate injustice and poverty in Africa.”
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Zenith Bank’s fees on electronic 
products rises on demand for ATMs 

Unity Bank moves to deepen electronic transactions
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Z
enith Bank Plc, Nigeria’s 
second largest bank by 
market value, has recorded 
a leap in fees on electron-
ic products as electronic 

banking continues to gain momentum 
in Africa’s largest economy.

For the year ended December 
2016, Zenith Bank’s fees on elec-
tronic products increased by 7.01 
percent to N10.68 billion from N9.98 
billion as at December 2015.

This means Nigerian lenders are 
deepening financial inclusion in the 
country with innovative products.

It also validates the recent data 
from the National Bureau of Sta-
tistics (NBS) that the payments 
habits of Nigerians are increasingly 
changing as transactions online 
have arisen.

Internet transactions increased 
from just under a million transac-
tions in the month in January 2016 
to 1.8 million December 2016 with 
value of transactions increasing 
from N11.29 billion to N14.75 billion 
showing a slow take up rate in inter-
net based transaction, according to 
data from the National Bureau of 
Statistics (NBS).

The NBS report shows the value 
of transactions on mobile banking 
platforms averagely doubled from 

U
nity Bank’s electron-
ic product “Unity 1 
Account” is targeted 
at deepening elec-
tronic transactions 

and is likely to bolster financial 
inclusion in Africa’s largest econ-
omy grappling where its people 
have poor access to financial 
services.  

Nigeria lags peers in finan-
cial inclusion. Only 44 percent 
of bankable adults own bank 
accounts compared to South-
Africa’s 70 percent or even Bo-
tswana’s 54 percent.

The biggest hindrances to 
owning bank accounts range 
from proximity barriers to rig-
orous documentation which 
puts illiterate Nigerians off. The 
documentation includes a two-
page account opening form that 
leaves people exhausted.

Enter the Unity1 account, 
which requires minimal docu-
mentation and offers greater 
customer convenience.

With the Unity1 account, cus-
tomers are able to open their 
bank accounts and carry out 
transactions instantly, from 
anywhere in the world, but re-

lender by assets has intensified ef-
forts to deepening financial inclu-
sion as it just launched called Trans-
fast, which enables users to carry out 
banking transaction from comfort of 
their homes and students from the 
comfort of their campuses without 
having to go to the banking floor.

The new product is aside from the 
FirstMobile, which it launched few 
years ago.

BALA AUGIE

LOLADE AKINMURELE

First  City  Monument Bank 
(FCMB) Plc is also deepening finan-
cial inclusion with its FCMBOnline 
retail internet banking platform that 
gives the opportunity to manage 
their finances anytime and from 
anywhere with the aid of internet 
enabled device.

Experts are of the view that elec-
tronic banking can bolster the 
liquidity of money banks deposits, 

NEWS

N41 billion in January to N86 billion 
in 2016.

The volume of ATM transactions 
almost doubled from 39 million per 
month in January 2016 to 32 million 
in December 2016.

Value of transactions on ATMs 
also moved by 68 percent in 2016, 
from N339 billion in January to N573 
billion in December of 2016.

First Bank, the largest Nigerian 

reduce fraud and robbery and save 
costs.

The adoption of such digital 
financial services can help people 
shift their savings from informal 
mechanism and cash into the finan-
cial systems. 

A recent report by September 
2016 report by Mckinsey Global 
Institute titled, “Digital Finance for 
All” the institute said that  Digital 
finance could raise about N10.98 
trillion ($36 billion) of new deposits 
and save financial institution in the 
country N2.44 trillion ($8 billion).

The N10.98 trillion and N2.44 tril-
lion is 7.22 percent and 1.60 percent 
of the country’s GDP of $495 billion, 
based on the exchange rate of N305/$.

“As providers sign up new cus-
tomers, their deposit balances will 
grow, providing significant new 
source of lending to expend their 
lending,” said the report.

Experts say the surge in electronic 
payments in recent times, bolstered 
by the proliferation of mobile ap-
plications will deepen financial 
inclusion and give impetus to the 
Central Bank of Nigeria (CBN)’s 
cashless policy.

The Central Bank of Nigeria (CBN) 
has a mandate to reduce the num-
ber of people excluded from the 
financial system to 20 percent by 
the year 2020.
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count for the bulk of unbanked 
adults in the country,” one finan-
cial analyst told BusinessDay.

“Luckily, payment habits are 
changing in Nigeria and it is 
expected that there be would 
huge turn-out for internet-driven 
financial services.”  

Recent data from the National 
Bureau of Statistics (NBS) show 
that the payments habits of Ni-
gerians are increasingly shifting 
online.

Internet transactions increased 
from just under a million trans-
actions in the month in January 

The CBN targets financial in-
clusion of 80 percent by 2020.

Tony Okpanachi, the deputy 
managing director of Ecobank 
says the introduction of various 
innovative electronic payment 
platforms will further engender 
the financial inclusion strategy of 
the Central Bank of Nigeria (CBN) 
and continue to stimulate com-
mercial activities in the nation’s 
economy.

Ecobank is one of many banks 
that have unveiled digital prod-
ucts in recent times to provide 
seamless and innovative services 
to customers and banking public.

“The various mobile payment 
applications being introduced 
by banks in the country will soon 
dominate the e-payment system, 
according to Tunde Kuponiyi, 
head, consumer distribution, 
Ecobank Nigeria.

“Nigerians will embrace the 
culture of using the phones for 
payment. Mobile banking is the 
future and we believe this will be 
embraced faster than any of the 
traditional electronic products 
i.e. ATM and Cards that we have 
today.”

Taming cybercrime will how-
ever prove decisive as appetite for 
digital transactions swell. 

ANALYSIS

quires virtual documentation 
(name, phone number, passport 
photograph, address and the 
customer’s BVN) as a means of 
authenticating the customer’s 
identity.

Benedict Anyalenkeya, the 
Group Head, e- Business of Unity 
Bank,  described the Unity1 Ac-
count as ‘‘banking simplified’’ 
and “the game changer  in elec-
tronic and digital banking which 
harnesses the potentials of the 
online space in driving financial 
inclusion while also addressing 
personal banking needs of Nige-
rians from all walks of life”.

It is accessible online through 
the bank’s website and other 
social media platforms’ with 
its debit card becoming active 
instantly on mobile and inter-
net banking platforms, as well 
as certain degree of discounts at 
designated merchant locations.

With the account, customers 
can make a maximum single 
deposit of N100, 000 per day and 
a maximum cumulative balance 
of N400, 000 in the account, while 
holders will transact with their 
mobile phones up to a daily limit 
of N30,000.

“It appears more targeted at 
low-income Nigerians who ac-

2016 to 1.8 million December 
2016 with value of transactions 
increasing from N11.29 billion 
to N14.75 billion showing a slow 
take up rate in internet based 
transaction, according to data 
from the National Bureau of Sta-
tistics (NBS).

The NBS report shows the value 
of transactions on mobile bank-
ing platforms averagely doubled 
from N41 billion in January to 
N86 billion in 2016, which a good 
development as Nigeria ramps up 
efforts to make financial services 
more accessible.
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Retail banking faces biggest threat 
from emerging Fintech, says PWC

Opportunity in crisis: Nigerian 
banks resort to digital banking

N
i g e r i a’s  r e t a i l 
banking and pay-
ments sectors will 
be the worst hit 
by a group of new 

companies building financial 
technology (FinTech) solutions, 
according to the Pricewater-
houseCoopers (PwC) Nigeria 
FinTech Survey 2017 report 
released last week.

FinTech is an industry com-
posed of companies that use new 
technology and innovation with 
available resources to compete 
in the marketplace of traditional 
financial institutions and in-
termediaries in the delivery of 
financial services.

The objective of the survey 
was to assess the rise of FinTech 
in Nigeria’s financial services 
industry, their potential impact 
on market players and the op-
portunities that may also exist 
following their adoption.

The survey stated that retail 
banking and funds transfer 
have the highest likelihood of 
disruption at 92 per cent and 

For long, Nigerian banks 
have groaned under the 
pain of extending finan-

cial services to the unbanked 
and underbanked, usually in 
low income and rural areas.  
This is because of the huge 
cost such expansions entail. 
Then, extending financial 
services involves the banks 
building physical structures 
and staffing the branches – a 
move many of them com-
plained was not cost effec-
tive. In fact, as the recession 
continues to bite, many of the 
banks have been closing their 
unprofitable branches and 
laying off many more workers 
to cut cost.

However, the widespread 
adoption of digital financing, 
specifically the mobile bank-
ing app by Nigerian banks is 

85 per cent respectively, noting 
that FinTechs are redrawing the 
competitive financial services 
landscape and blurring the lines 
that define players in the sector.

“Their offerings range from 
competing financial services 
such as alternative lending, to 
additive solutions atop existing 
banking services, to enabling 
technologies for the banks them-
selves. Capitalising on the latest 
mobile, cloud and digital tech-

solving the problem and en-
abling banks to double their 
customers in a short time 
without the additional costs 
of building physical branches 
and employment of more staff.

Guarantee Trust Bank 
(GTB) blazed the trail of on-
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nologies, Nigeria is increas-
ingly becoming home to many 
FinTech firms who are trying 
to shake up and be secretive to 
the banking value chain,” PwC 
stated.

The PwC survey also revealed 
that Nigerian financial services 
players see changing customer 
needs as the top impact FinTechs 
have on their business, with up 
to 60 per cent of respondents 
indicating that up to 40 per cent 

line banking shortly after the 
banking crisis of 2008 and the 
benefits have been rewarding. 
The bank at once, solved the 
problem of accommodating 
new customers trooping to 
the bank without necessarily 
opening more branches.

of financial services business will 
be at risk of standalone FinTechs 
by 2020.

The global investment in Fin-
Tech is reported to have reached 
as high as $80 billion between 
2010 and 2016. While the threat 
of disruption is quite appreci-
ated, respondents also noted 
that the FinTech adoption will 
unlock opportunities for more 
revenue sources and reduce 
operational cost.

Advisory Partner and Chief 
Economist, PwC Nigeria, Dr. 
Andrew S. Nevin, said: “FinTechs 
are empowering customers 
by providing services that are 
delivered via technology appli-
cations on customer’s mobile 
devices. This allows consumers 
conveniently initiate and com-
plete transactions, connect to 
third party entities and access 
information without restrictions.

“All over the world, the in-
creasing momentum of Fin-
Techs and their success is chal-
lenging financial services play-
ers to devise a spectrum of 
strategic responses. However, 
not all FinTechs pose the same 

Last  week, Diamond bank’s 
CEO, Uzoma Dozie revealed 
that the bank has been able 
to double its customer base 
in just two years not by open-
ing additional branches but 
through its mobile banking 
services.

NEWS

threats or opportunities. In 
some cases, FinTechs will be 
viewed as enablers to traditional 
innovation and continuous im-
provement.

To the Associate Director 
and Co-FS Advisory lead at 
PwC Nigeria, Adedoyin Amo-
sun, although more than half 
of respondents recognised the 
importance of blockchain, they 
are yet to articulate a business 
response to this trend.

Banks and Funds transfer and 
payments players are the most 
familiar with the blockchain 
trend perhaps this is linked to 
the sectors in which we have the 
most use cases to date.

Amosun, while presenting the 
key findings of the survey, said 
noted that although more than 
half of respondents recognised 
the importance of blockchain, 
they are yet to articulate a busi-
ness response to this trend.

Banks and Funds transfer and 
payments players are the most 
familiar with the blockchain 
trend perhaps this is linked to 
the sectors in which we have the 
most use cases to date. 

“We have about 12 million 
customers. The first six mil-
lion took us 23 years and 300 
branches. The last six million 
took us two years and no 
branches, no account open-
ing fonts. It was all mobile, 
so we are taking advantage of 
the millions of mobile phones 
people are actively using in Ni-
geria to now use that as a plat-
form to deliver banking and 
beyond banking services. ”

He said the move towards 
digital banking is principally 
driven by customers changing 
lifestyles. Bank customers no 
longer have the appetite nor 
patience for visiting banks and 
waiting endlessly on queue 
to conduct simple banking 
transactions. What is more, 
digital banking reduce cost, 
enhances speed to market, 
ensures agility, mobility and 
security as well.

ANALYSIS



Tax revenues structure seen shifting

T
he Organisa-
tion for Eco-
nomic Coop-
e rat i o n  a n d 
Development 

(OECD) data showed that 
the structure of tax rev-
enues continues to shift 
towards labour and con-
sumption taxes.

Revenues from Value 
Added Tax (VAT) rose as 
a percentage of GDP in 
22 of the 34 OECD coun-
tries that operate a VAT 
and fell, only slightly, in 
5 countries compared to 
2012.

The Consumption Tax 
Trends 2016 highlights 
that Value Added Tax  
revenues are the largest 
source of consumption 
tax revenues.  

VAT revenue reached 
an all-time high of 6.8 
percent of GDP and 20.1 
percent of total tax rev-
enue on average in 2014, 
according to OECD.

The combined share 
of personal income taxes, 
social security contribu-
tions and value-added 

taxes were higher in 2014 
than at any point since 
1965, at 24.3% of GDP on 
average in 2014.

The share of personal 
income taxes in total tax 
revenue continues to 
increase since the cri-
sis, whereas the share of 
corporate tax revenues 
has not yet recovered to 

IHEANYI NWACHUKWU

Tax Digest

pre-crisis levels. Personal 
income taxes increased 
to 24% of total revenue in 
2014, versus a pre-crisis 
level of 23.7% in 2007.

The share of corporate 
taxes to total revenue in 
2014 was 8.8%, relative 
to 11.2% in 2007. The 
share of social security 
contributions to total 

18

revenues also increased 
sharply after the crisis, 
from 24.7% of total tax 
revenues in 2007 to 26.8% 
in 2009. Since then they 
have decreased slowly 
as a percentage of total 
tax revenues to 26.2% in 
2014.

This is up from 6.6% of 
GDP and 19.8% of total 

tax revenue in 2012.
Tax revenues collected 

in advanced economies 
have continued to in-
crease from last year’s all-
time high, with taxes on 
labour and consumption 
representing an increas-
ing share of total tax rev-
enues, according to new 
OECD research.

The 2016 edition of 
the OECD’s annual Rev-
enue Statistics publica-
tion shows that the OECD 
average tax-to-GDP ra-
tio rose slightly in 2015, 
to 34.3%, compared to 
34.2% in 2014. This is 
the highest level since 
the Revenue Statistics 
series began in 1965. An 
increase in tax-to-GDP 
levels was seen in 25 of 
the 32 OECD countries 
that provided preliminary 
data in 2015, while tax-to-
GDP levels fell in the re-
maining seven countries.

In 2015, the largest in-
creases in the overall tax-
to-GDP ratio relative to 
2014 were seen in Mexico 
and Turkey, and strong 
increases were also seen 
in Estonia, Greece, Hun-

gary and the Slovak Re-
public. The largest falls 
in 2015 were seen in Ire-
land, Denmark, Iceland 
and Luxembourg. The 
fall in Ireland was due to 
exceptionally high GDP 
growth in 2015, mainly 
due to transfers of intan-
gible assets into the Irish 
jurisdiction by a number 
of multinational enter-
prises. Excluding Ireland, 
the average OECD tax-
to-GDP ratio in 2015 was 
34.6%, an increase of 0.3 
percentage points since 
2014 for the remaining 34 
countries.

Revenue Statistics also 
contains a special feature 
on “Current issues on 
reporting tax revenues”. 
This chapter discusses 
methodological issues in 
the classification of taxes 
used in Revenue Statis-
tics, which is set out in 
the Interpretative Guide. 
A key issue discussed 
in the special feature is 
the treatment of non-
wastable tax credits and 
the impact of different 
approaches to reporting 
these credits.
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Co m p a n i e s  c a n 
minimize disa-
greements with 
tax  author i t ies 

through new strategies, clear 
communications and a flex-
ible mindset.

Tax controversy, at its 
most basic, is a disagree-
ment between a taxpayer 
and a tax authority — hardly 
rare in the normal give-and-
take between business and 
government.

However, globalization, 
digitalization and the me-
dia spotlight on tax, as well 
as the subsequent political 
reaction, have driven con-
troversy to new heights.

With these three forces 
at play, old economy tax 
rules are being recast for the 
global digital economy.

“It’s a board decision 
how conservative or aggres-
sive your tax strategy should 
be”, said Jacob Malmros, 
Head of Taxes, Alfa Laval.

Complex new interna-
tional business models are 
scrutinized for the cross-
border mobility of their 
people, assets, production 
and profits.

 Governments challenge 
each other, as well as multi-
national businesses, to get 

Businesses seek controversy-proof tax approach
what they see as their fair 
share of taxable revenue.

Politicians and the me-
dia are more focused on 
low corporate tax bills in 
difficult economic times. 
Through it all, tax uncer-
tainty feeds controversy. A 
rapidly changing tax picture

Sudden shifts in tax pol-
icy announcements, such 
as US President Donald 
Trump calling for a 35% tax 
on offshoring in the weeks 
between winning the elec-
tion and taking office, can 
change the tax outlook for 
American companies’ glob-
al supply chains.

Add some uncoordinated 
implementation by national 
governments of anti-base 
erosion and profit shifting 
(BEPS) legislation inspired 
by the Organisation for Eco-
nomic Co-operation and 
Development, (OECD).

Throw in the trade agree-
ments and tax treaties that 
could be subject to rene-
gotiation amid growing na-
tionalism and protectionism 
around the world.

Compound it with ac-
celerating digitalization, 
collection and exchange 
of corporate data among 
tax administrations, in the 
name of transparency.

 Heat it up with intense 
global competition among 

nations and among multi-
national businesses — all 
seeking growth in a low-
growth world.

Craving certainty
All of this is giving busi-

nesses pause.
“The appetite for tax cer-

tainty today is the highest 
I’ve seen in 10 years,” says 
Glenn Williams, an EY tax 
controversy and risk man-
agement professional in 
Sydney.

What is the formula for 
controversy-proofing a busi-
ness in this environment?

For some, the answer is a 
fundamental rethink of the 
tax strategy to achieve more 
certainty.

Many see it as a matter of 

establishing better internal 
controls.

Yet, more seek to improve 
how they manage relations 
with tax authorities. For 
all, it is a communications 
challenge.

Out with the old
Tax controversy needs to 

be addressed as a strategic 
business priority, given its 
potential consequences.

Tangible impacts can 
include additional taxes, 
interest, penalties, legal fees 
for appeals, share price ero-
sion triggered by financial 
statement adjustments and 
the need to reserve cash in 
case of liability (rather than 
putting it to profitable use).

Less tangible costs can To be continued

include a drain on senior 
management focus and 
business confidence, as well 
as reputational damage in 
the eyes of consumers and 
other stakeholders.

Another effect could be 
a company’s designation to 
tax authorities’ “high-risk” 
category, perpetually sub-
ject to closer scrutiny and 
repeat audits.

Across the world, busi-
nesses are re-examining 
their tax strategies.

 “To increase financial 
statement certainty, we have 
taken steps to accelerate the 
review of our tax returns 
in the US and around the 
world,” Paul Smith, SVP, 
Global Taxes, McKesson 

Corp.
Alfa Laval, a Swedish 

supplier of industrial equip-
ment, put its tax policy in 
writing and is considering 
making it public, according 
to Jacob Malmros, Head of 
Taxes.

 “The most important 
point in it is to be more con-
servative, as the best way to 
manage risk,” he says.

Key risk areas that busi-
nesses are reviewing include 
transfer pricing, especially 
in the treatment of intangi-
ble assets, and the creation 
of permanent establish-
ments, subject to reporting 
requirements and tax in one 
country after the other.

 According to our 2016 
Transfer Pricing Survey, the 
fact that transfer pricing is 
one of the most visible topics 
today in the global debate 
surrounding tax avoidance 
has contributed to the new 
risk aversion.

In that survey, 7 in 10 
businesses consider estab-
lishing a clear strategy as 
their top priority. However, 
strategic differences are evi-
dent among regions.

While participants from 
all regions indicate that tax 
risk management is their 
top transfer pricing prior-
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T
he new forex pol-
icy of the Central 
Bank of Nigeria 
(CBN) is seen to 
bring some res-

pite to deposit money bank 
which have suffered losses 
as a result of the foreign ex-
change crises. 

The CBN on February 
20,2017,announced a new 
foreign exchange policy 
to enhance liquidity, close 
the gap between the offi-
cial inter-bank and parallel 
market rates, as well as to 
ease the difficulties Nige-
rians encounter in funding 
foreign exchange transac-
tions.

Fitch Ratings said meas-
ures announced on 20 Feb-
ruary by the CBN may ease 
some of the severe foreign 
currency liquidity pressure 
faced by the banks. 

An analysis of the ef-
fect of forex on banking 
sector by KPMG show that 
Access Bank Plc recorded 
net foreign exchange loss 
income of N56.1 billion in 
2016. This represented 342 
percent compared to N23.2 
billion in 2015.  

Kabir Okunlola, partner, 
audit services, KPMG Pro-
fessional Services, noted 
that the scarcity of dollar 
slow down the volume of 
business of banks’ cus-

banks with greater access 
to foreign currency will be 
free to lend to the smaller 
banks whose access to in-
ternational funding is re-
stricted. The CBN has also 

stated its intention to in-
crease intervention in the 
FX interbank market to 
increase supply. The CBN 
has also reduced the max-
imum waiting times for 
banks to take delivery of 
foreign currency through 
its forward sales contracts 
to 60 days from 180. The 
first of these forwards was 
announced yesterday for 
USD500m, with banks 
reported to have bought 
around USD371m in one-
month and two-month 
forwards.

This should help banks 
make more timely pay-
ments to creditors, speed-
ing up the flow of currency 
to importers and helping 
the economy. The CBN’s 
initiatives are an important 
boost for banks as access to 
foreign currency liquidity is 
tight and banks have strug-
gled to meet their foreign 
currency obligations, Fitch 
said. 

Easing foreign currency 
liquidity losses in banks
tomers as they transacted 
according to the extent of 
foreign exchange available 
to them.

“with improve foreign 
exchange supply, banks 
will do more business and 
everybody will benefit in a 
way”, Okunlola told Busi-
nessDay. 

In Fitch rating’s view, 
The most important aspect 
of the CBN’s announce-
ment is a plan to normal-
ized the Foreign exchange 
interbank market. 

The intention is to clear 
the backlog of overdue 
foreign currency obliga-
tions owed by banks to 
international creditors. 
These are primarily trade 
finance obligations owed 
to correspondent banks. 
In addition, the CBN will 
no longer have a say in 

how banks on-lend the 
foreign currency they ac-
cess from it. Banks previ-
ously had to demonstrate 
that funds were being 
directed to priority sec-

tors of the economy. The 
CBN says that providing 
foreign currency to the 
manufacturing sector is 
still a priority, but with 
restrictions eased, larger 

Ecobank innovative e-payment channels basis 
for financial inclusion enhancement 
The introduction of 

various innovative 
electronic pay-
ment platforms 

by Ecobank Bank Nigeria 
is in line with its deliberate 
policy to provide seamless 
and innovative services to 
customers and banking 
public, according to Tony 
Okpanachi, deputy man-
aging director. 

According to him, the 
e--payment system will 
further engender the fi-
nancial inclusion strategy 
of the Central Bank of Ni-

geria (CBN) and continue 
to stimulate commercial 
activities in the nation’s 
economy.

Speaking in the same 
light recently, Head, 
Consumer Distribution, 
Ecobank Nigeria, Tunde 
Kuponiyi, said the various 
mobile payment applica-
tions being introduced 
by banks in the country 
will soon dominate the e-
payment system, stating 
that, the payment system 
only requires sensitization 
among the banking public.

According to him, “Ni-
gerians will embrace the 
culture of using the phones 
for payment. As with every 
new product, sensitization 
is key to speedy uptake and 
with every financial insti-
tution focusing on it, up-
take will grow consistently 
in the coming years. Mo-
bile banking is the future 
and we believe this will be 
embraced faster than any 
of the traditional electron-
ic products i.e. ATM and 
Cards that we have today.”

He projected a steady 

growth in the migration 
to alternative channels as 
they become more stable 
and reliable with new tech-
nology, adding that, stake-
holders are committed to 
addressing the emerging 
challenges in the various 
channels to ensure general 
acceptability.

“The issues particu-
larly PoS have been well 
documented such as no 
uniformity in transaction 
charge, high transaction 
cost against a slim mar-
gin, connectivity etc. this 

is being reviewed by stake-
holders to find a lasting 
solution that will engender 
inclusion.”

Only recently, Ecobank 
introduced Ecobank Mas-
terpass QR, which makes 
electronic payments safe, 
simple and smart. It im-
proves customer experi-
ence with a clean front-
end design and a built-in 
sophisticated and secure 
supporting technology.

Users of Ecobank’s 
mobile banking platform 
can safely pay for online 

and in-store purchases 
by scanning a Quick Re-
sponse (QR) code dis-
played at checkout on their 
smartphones, or by enter-
ing a merchant identifier 
into their feature phones. 
Shoppers don’t need to 
carry cash or their physical 
bank cards – rather they 
can make fast, safe and 
simple digital payments 
using Ecobank Masterpass 
QR via their mobile bank-
ing app on their mobile 
device anywhere that Mas-
terpass QR is accepted.
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China bans fourth-richest man 
from insurance sector for 10 years

C
hina’s fourth-
richest man has 
been banned 
from the coun-
try’s insurance 

industry for 10 years, in the 
most aggressive move yet by 
regulators to tame borrow-
ing and hostile corporate 
takeovers by insurers.

Yao Zhenhua, chairman 
of financial conglomerate 
Baoneng Group, last year 
launched a high-profile raid 
on China Vanke, the coun-
try’s largest residential de-
veloper. He acquired a stake 
worth 25 per cent, prompt-
ing Vanke’s chairman to 
label Baoneng “barbarians”.

Much of the funding for 
Baoneng’s Vanke stake and 
other investments came from 
policies sold by its life insur-
ance unit, Foresea Life Insur-
ance, which r Yao also chairs.

Foresea quickly scaled 
the premium rankings of 
China’s life insurance indus-
try by selling so-called “uni-
versal insurance” products, 
which are essentially wealth 
management vehicles with a 
small protection component.

Investors flocked to the 
products, which are mostly 
distributed through banks, 
drawn to their high yields 
and short maturities.

Insurers are able to offer 
higher yields than those 
available on comparable ve-
hicles from banks and other 
fund managers because they 

have the freedom to invest 
in a wider range of assets. 
Anbang Insurance Group 
has also relied on sales of 
universal insurance prod-
ucts to fund a high-profile 
global shopping spree.

But analysts have warned 
against the strategy. Such 
products essentially force 
insurers to seek out risky, 
high-yielding assets in order 
to meet future payouts. Ana-
lysts are also concerned by a 
liquidity risk when short-du-
ration products are matched 
to long-term, illiquid assets 
such as real estate or large 
equity stakes. 

In banning Yao from the 
industry for 10 years, the 
China Insurance Regulatory 
Commission announced that 
Foresea had “provided false 
data” and “used insurance 
funds against regulations” 
without providing specifics.

Rarely seen in public, Yao 
was China’s fourth richest 
man in 2016 with a fortune 
of $17bn, up more than nine 
fold from a year earlier, ac-
cording to the Hurun Report. 
Local media say he started 
as a vegetable seller before 
making his first fortune as 
a property developer in the 
freewheeling city of Shen-
zhen in the 1990s. Before 
the latest punishment, the 
CIRC had already signaled 
an intention to crack down 
on such practices. At a press 
conference on Wednesday, 

CIRC chairman Xiang Junbo 
said the agency “will never 
allow the insurance indus-
try to be turned into a rich 
boys’ club” or become a 
“sanctuary of large financial 
crocodiles”. Xiang previously 
warned that insurers cannot 
be “ATM machines” for cor-
porate raiders.  Xiang also 
promised on Wednesday 
to curb “aggressive” pricing 
and “unreasonably” high 
returns on some insurance 
products. He said insurers 
should not interfere with 
the management of listed 
companies. Instead, the 
industry should focus on its 
core function of providing 
risk protection.

I n  D e c e m b e r,  C I R C 
banned Foresea from sell-
ing universal life products 
stemming from an inspec-
tion team’s findings. Ever-
grande Life Insurance, a 
unit of property developer 
China Evergrande Group, 
was also temporarily banned 
from buying stock after the 
securities regulator labelled 
leverage-fuelled stock pur-
chasers as “robbers”.

Anbang and another 
insurer, Shenzhen-based 
Funde Sino Life Insur-
ance, were also subject to 
inspection. They have not 
been punished. An Anbang 
spokesman denied that the 
CIRC sent inspectors to An-
bang last May. 

Source:FT

IEI gets shareholders approval to recapitalize

International Energy In-
surance Plc is set for repo-
sitioning, as shareholders 
have given the Interim 

Board the approval to recapi-
talize the company for growth 
and competitiveness. The 
expected new capital when 
injected would enhance the 
firm’s working capital, improve 
IT infrastructure, meet sol-
vency requirement as well as 
for investment opportunities.

Rising from the Company’s 
42nd Annual General Meeting 
held in Kano, the shareholders 
approved that the directors in 
conjunction with the Techni-
cal Committee should further 
recapitalize the company by 
raising additional N9 billion, 
which when added to initial 
recapitalization approval of N4 
billion given at its 41stAnnual 
General Meeting amounts to 
a total approval of N13 billion.

The monies according to 
the approval could be raised 
from the capital markets, local, 

that the IEI Board has taken 
necessary actions to stabilize 
and ensure sound manage-
ment and growth of the com-
pany. Ahmad hinted that the 
interim Board has succeeded 
in getting approvals of the 
Company’ financial accounts 
up to date, assuring that 2016 
accounts would be ready soon.

He also said the company 
has achieved risk underwrit-
ing, strengthened internal 
control, cost optimization as 
well as implementing policies 
towards establishing good 
governance and industry best 
practice among others.

Ahmad assured sharehold-
ers that the Board will en-
sure strong corporate govern-
ance and pursue measures to 
quickly return the company to 
profitability.

“It is the responsibility of 
shareholders to ensure that the 
Board who takes over from us 
are honest people, and those 
you can trust, stating that the 
Interim Board has no interest 
and does not represent any 
interest”, Ahmad stated.

Timothy Adesiyan, a share-
holder sharing the view of 
many others said NAICOM 
intervention has given hope 
to the company, urging the 
Interim Board to bring the firm 
to full stability before leaving.

Oyiwole Omishola, another 
shareholder also urged major-
ity shareholders to consider 
the future of the company by 
giving their support to the 
Interim Board to enable them 
resuscitate and reposition the 
company for growth.

L-R: Adamu Atta, non-executive director, Wapic Insurance Plc; Bode Ojeniyi, executive 
director,Wapic Insurance Plc.; F. John Bray, The United States consul general; Ade Laoye, 
president, Lagos Polo Club; Yinka Adekoya, managing director, Wapic Insurance Plc. and the 
Lagos STL 57- winners of the Silver Cup at the 2017 NPA Lagos International Polo Tournament.

…to raise N13 billion from the market

L-R: Peter Irene, interim managing director; Mohammad K. Ahmad, interim chairman; 
Adeyinka Hassan, company secretary, representing H. Michal &Co.(Company Secretary); 
Daisy Ekineh, interim director and Ibiyemi Adeyinka, interim director at 42nd Annual Gen-
eral meeting of International Energy Insurance Plc held in Kano

or foreign investors whether 
by way of private placement, 
public or rights offer and /
or issuing ordinary and/ or 
preference shares of the com-
pany for such equity, whether 
by bonds , convertible loans  
or other debt instruments, 
with or without the option of 
converting such bonds, loans  
or other debt instruments to 
ordinary and or preference 
shares of the company or by 
debt equity conversion upon 
such terms and conditions 
as the directors may deem fit 
or determine, subject to all 
relevant approvals.

Besides that, the directors 
were also authorized to con-
stitute a Technical Commit-
tee of the Board and Share-
holders to re-negotiate and 
restructure the Company’s 
indebtedness to Daewoo 
Securities (Europe) Limited.

Mohammad K Ahmad, 
Interim chairman of the board 
who was appointed on May 
18, 2015 following regulatory 
intervention by the National 
Insurance Commission said 
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‘We are ready to deliver 
service on micro pensions’

Premium Pensions 
Limited has just 
opened its Lagos 
Regional office, 
what does this 

mean for the company and 
its operation?

For those that have seen 
our branches in a part of the 
country, we have a standard 
we keep. What you have seen 
here today is one out of the 
20 branches we have estab-
lished nationwide. And you 
have them in different sizes. 
The question is what does it 
mean for us as a company? 
First and foremost, we are in 
a retail business and pension 
business has to do with in-
dividuals, we are not dealing 
with factories or assets. 

We are dealing with hu-
man beings. So, to bring our 
services closer to the people, 
we need to know the people 
we are working with to be able 
to benefit from our premium 
services. One of the decision 
we took four years ago, is that, 
we look at the industry, and 
we agreed that we need to 
provide a platform for people, 
whether you are in active ser-
vices or retirees, to walk into 
an office and be able to carry 
out the services you require 
seamlessly and also give you 
a conducive environment for 
you to do so. 

As you are aware, we cur-
rently have close to 16,000 
retirees whom we are paying 
every month and we pay them 
every 19th of the month. So, 
far, we have paid up to N118 
billion benefits to retirees 
and we are just counting. That 
is what we are set out to do 
and today, we are ensuring 
our services come closer to 
the people. And you know, 
in Lagos Island here, we have 
clusters of industries. Here, 
we have all the head offices 
of the banks, and most major 
companies. 

So, this Ikoyi office is to 
be closer to residence of V/I, 
Lekki, Lagos Island and Ikoyi 
and to provide our services to 
people, so that, they can walk 
in here and do their business. 
You don’t need to go to head 
office, you don’t need to make 
calls, if you want anything, you 
walk in here, your statement 
could be printed and anything 
you need. You are as good as 
being in the head office. So, 
that is the statement we want 
to make here today and we 
are very glad that the head 
of Service of Lagos State and 

LASPEC DG has said it all and 
we have the testimony of our 
regulator, PenCom, when the 
representative of the DG said 
we are setting example and 
dictating the pace. People are 
always personate about their 
pension and I don’t blame 
them. After your doctor, the 
next person you should be 
closer to, is your Pension 
manager(PFA). That is what 
we are doing here today, to 
bring relationship closer to 
our clients and to provide 
environment for our clients 
to experience our premium 
services.

 How soon are we seeing 
this expansion going to other 
regions?

Currently, we have 20 
branches and it is spread 
across 36 states of the federa-
tion. There is no region where 
we don’t have a branch.  We 
run a structure that is divided 
into nine regions.

I will start with Lagos, it’s 
a region and we have two 
branches; we have a branch 
in Ikoyi and another one on 
Allen. We also have South 
West region, where we have a 
full-fledged branch in Ibadan, 
Ekiti and Akure. Then, when 
you go to South-South as a 
region, we have a branch in 
Port-Harcourt, Benin, Asaba, 
Warri and Calabar. 

South East is a region; in 
the region, we have a branch 
in Enugu. When you go to 
the North Central, we have a 
branch in Minna, Makurdi and 
Abuja. These are branches. 
And then, when you go to the 
North East, we have a branch 
in Yola and Bauchi. When you 
come to North West, we have 
a branch in Kaduna, Kano, 
Zamfara, Kebbi and Sokoto.  
States.

Then, we have other 33 
pension centres across the na-
tion. We have a pension centre 
in every state of the country. 
In Lagos alone, in addition to 
the two branches, we have 11 
pension centres. So, we are 
wide spread, there is no where 
you will not find premium 
pension in Nigeria. In Borno, 
Yobe, Taraba, we are there, 
because we know pension is a 
nationwide coverage. We also 
have five pension centres in 
the East. We have in Abakaliki, 
Umuahia, Nnewi, Onitsha and 
Awka and Owerri.

The industry is about to 
commence micro pension 
scheme, how prepared is 
Premium Pension for this?

In the pension scheme, we 
are still talking about penetra-
tion. You will agree with me 
that the total coverage we are 
talking about in Penetration 
is not more than 7 million, 
which is too small when com-
pared with the population of 
the country. And in terms of 
working population, we have 
up to 50 million workforce 
that are not actually in the 
formal sector of the economy, 
but are gainfully employed. 
Micro pension are for the 
artisans, SMEs, Organised 
Private Sectors (OPS) and so 
many unions. The whole idea 
is to ensure that pension cov-
ers these categories of people. 

It will bring in employ-
ees from these areas into the 
scheme so that they enjoy 
the benefits being enjoyed by 
contributors today. 

In no distance time, we are 
expecting the scheme to take 
off and because of that, at 

Premium Pension, we prides 
ourselves in terms of state 
of the art facilities to offer 
services. We have already put 
structures in place to ensure 
that people in the informal 
sector are brought into the 
scheme.

In doing that, we believe 
the system will work, not in 
the usual ways it works in the 
registration of RSA holders 
in the last 12 years. Via some 
apps, people can register from 
their work places because they 
are mobile and may not neces-
sarily have to come to offices 
physically to register. We are 
providing a platform and we 
have one of the best platforms 
and software in the pension 
administration in the indus-
try. It has the capability and 
capacity to accommodate un-
limited number of people that 
comes to register and join the 
scheme. In addition to that, 
we have a very wide coverage. 

One of the awards we got last 
year is in terms of nationwide 
coverage. It is not actually by 
accident because we actually 
believe that this business of 
pension is retail and because 
it is retail, we need to serve the 
people, getting close to where 
these businesses are. And with 
that belief, all the structures 
we have put in place across Ni-
geria were done to ensure we 
are able to attract that sector.

You have presence in nine 
regions, so how many states 
accounts are you participat-
ing in?

As we speak, not all the 
states in the federation have 
joined the contributory pen-
sion scheme. When the rep-
resentative of the Director 
General of PenCom spoke, he 
gave Lagos State government 
a pass mark on two fronts; that 
they have fully complied with 
all the provision of the CPS 
and that they are fully funded. 

If we are looking at states 
that have complied with the 
provisions and have regular 
funding, not partial funding, 
we probably be talking about 
11 or 12 states. There is none 
of those states that we are not 
participating in. We are also 
in each and every one of those 
states and in some of them; we 
are even the lead PFA. So, as 
more and more states join the 
scheme, our customer base 
will continue to grow because 
we intend to be a participant 
in each of those states. As the 
Lagos State Head of Service 
did said, when they did the 
first short listing, by some 
stroke of accident, Premium 
Pension was not part of it, 
but they were not comfort-
able, until they brought us on 
board.

Looking at the current 
economic recession and 
issues of non-payment of 
salaries, how has compli-
ance fared with the states?

Thank God, last year is 
gone, that was the year of 
recession. This year, we ex-
pect things to improve; the 
governments at all levels and 
even the IMF have been say-
ing that. As things improve 
and as state governments are 
able to pay salaries’ which 
means, they will now be able 
to afford to pay pension, we 
expect more states to come 
on board. As they come on 
board, premium will continue 
to open more offices. Once a 
state comes on board and we 
target that we will be able to 
get 10,000 to 20,000 additional 
employees into our state ac-
counts, then, we need to have 
a fully-fledged office to be able 
to service them with internet 
access so that they can get 
their PIN immediately and 
we will be able to give them 
their statements, we need to 
have call centres so that they 
can be able to reach us at any 
particular time and we need 
to have enough staff on the 
ground to be able to attend to 
those we want to serve. And 
with this, we are providing 
employment, even for the 
indigene of the state.

While others are closing 
shops, you are opening more 
branches. How are you able 
to achieve this during this 
recession?

It is true that some busi-
nesses are closing shops and 
some businesses are opening, 
that is the reality of life. In life, 
you have to determine what 
you want and how you want 
to go about it. 

We are in an challenging 
times, whether you are in 
pension business or any other 
business. But we also know 
that we need to start setting 
structures and the industry 
is just about 11 years plus. 
So, there is a lot of structures 
that need to be set up and 
we have to do that in spite of 
the challenging times we are 
going through. It is part of the 
decision of the board to have 
confidence in this country 
and believe in this country, 
believing the challenges we 
are going through, we will be 
able to overcome.

The Contributory Pension Scheme (CPS) is committed to ensuring that contributors and retirees enjoying 
exciting experience in service delivery. Premium Pensions Limited, one of the PFAs recently displayed this, 
when it officially commissioned its Lagos Regional Office in Ikoyi. WILSON IDEVA, managing director/CEO of 
the Company in this interview with Modestus Anaesoronye bared his mind on the vision of the company.

Wilson Ideva
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Abubakar, like many FG retirees is getting frustrated 
over non-payment of pension accrued rights

way into their career and 
so had some rights due 
them. So the law says, those 
rights are to be computed 
as though they had retired 
in 2004 and then converted 
as bond to be redeemed at 
the time of their retirement.”

 “This is the issue, and 
the PFA’s now saddled with 
managing RSA under the 
CPS are unable to pay be-
cause the payment schedule 
says they will need to add 
both the accrued rights and 
the contributions together, 
so that there will be agree-
ment on whether it is for 
lump sum, programmed 
withdrawal or it’s for an-
nuity. It will have to be a 
totality of what is due you; 
otherwise, it will not be a 
realistic payment, Anohu-
Amazu stated.

Based on the number 
of verified and enrolled 
FG employees that retired 
from January to December 
in 2016 under the CPS as 
well as deceased employ-
ees within 2016, PenCom 

requested for the provi-
sion of the sum of N91, 
914,899,000.00 in the 2016 
FGN Appropriation Bill. 
However, the National As-
sembly approved only the 
sum of N50, 195,808,918.00 
in the 2016 Appropria-
tion Act, thereby result-
ing in a shortfall of N41, 
719,090,082.00.

Fu r t h e r m o re,  o u t  o f 
theN50, 195,808,918.00 ap-
propriated for the Retire-
ment Benefits Bond Re-
demption Fund (RBBRF) 
account in the 2016 Ap-
propriation Act, only N18, 
823,428,342.00 had so far 
been released into the RB-
BRF account as at date. 
This leaves an outstanding 
balance in the sum of N31, 
372,380,576.00 which are 
yet to be released for 2016.

Many,  l ike Abubakar 
whose hope have been 
dashed by this ill treatment 
are looking back, and asking 
themselves why they did not 
engage in corruption to en-
rich themselves while in of-

accordance with section 39 
of this Bill and the amount 
so redeemed shall be added 
to the balance of the retire-
ment savings account of the 
employee and applied in 
accordance with the provi-
sions of section 7 of this Bill.

While sub-section (C) 
provides that “in the case of 
the employees of the public 
Service of the Federation, 
Federal Capital Territory or 
in the Private Sector, where 
the scheme is funded, credit 
the Retirement Savings ac-
counts of the employees 
with any funds to which 
each employee is entitled 
and in the event of an in-
sufficiency of funds to meet 
this liability the shortfall 
shall immediately become 
a debt of the relevant em-
ployee and shall have prior-
ity over any other claim.

Chinelo Anohu-Amazu, 
director general, National 
Pension Commission had 
explained that at the begin-
ning of the reform there was 
cut-off date and those who 

had three or less number 
of years to go didn’t have 
to join the scheme, while 
those who had four or more 
years to go, joined the new 
scheme.

“Already, they were mid 

F
ifty-nine years old 
Abubakar, after 
thirty-five years 
in the civil service 
of the federation 

retired early 2016 with the 
hope of falling back on his 
pensions, having enrolled 
in one of the Pension Fund 
Administrators (PFAs) in 
the country. Before his exit 
from public sector service 
in February 2016, he com-
pleted his pre-retirement 
documentations and veri-
fications exercises and like 
many other retirees in his 
set were certain they would 
start receiving their monthly 
pensions as and when due, 
just as promised under 
the Contributory Pension 
Scheme.

One year after, Abubakar 
is stranded and getting frus-
trated having not received 
his pensions and now out 
of cash to survive. When 
he ran to his Pension Fund 
Administrator (PFA), he 
was told that his employer, 
the Federal Government 
was yet to remit his pen-
sion accrued rights, which 
are his pension accumula-
tions under the defunct 
benefit scheme before the 
commencement of the CPS 
following the Pension Re-
form Act 2004 as amended 
in 2014.

Session 15 (1)of the Pen-
sion Reform Act 2014 pro-
vides that “as from 25 June, 
2004, being the commence-
ment of the Pension Reform 
Act, 2004, the accrued pen-
sion right to retirement ben-
efits of any employee who is 
already under any pension 
scheme existing before the 
commencement of that Act 
and has over 3 years to retire 
shall – (a) in the case of em-
ployees of the Public Service 
of the Federation where the 
scheme is unfunded, be 
recognized in the form of 
an amount acknowledged 
through the issuance of 
Federal Government Retire-
ment Benefits Bonds by the 
Debt Management Office 
in favour of the employees 
and the bond issued under 
this subsection shall be 
redeemed upon the retire-
ment of the employee in 

fice. But then, they are also 
thinking that the right thing 
should be done so that those 
currently in service do not 
get discouraged from hard 
work, or start to think evil to 
better their tomorrow.

Stakeholders are there-
fore calling on the federal 
government to quickly meet 
up these expectations by 
approving and releasing 
the appropriate amounts of 
money as presented by the 
industry regulator to keep 
this scheme functional. 

PenCom, says to keep the 
pension scheme working, 
it’s praying that National 
Assembly Joint Commit-
tee On Appropriations to 
ensure the appropriation 
and release of the sum 
of N73,091,470,658.00 to 
pay January to December 
2016 retirees of the Federal 
Government;ensure the ap-
propriation of the entire 
sum of N113,023,255,000.00 
for 2017 retirees of the Fed-
eral Government, as deter-
mined by PenCom pursuant 
to Section 39(3) of the Pen-
sion Reform Act (PRA) 2014; 
and ensure adequate appro-
priation under the Federal 
Government’s Recurrent 
Expenditure in order to fa-
cilitate the implementation 
of the new eighteen percent 
(18 percent) pension contri-
butions rate.

T h e  C o m m i s s i o n  i s 
also praying on the com-
mittee to ensure the ap-
propriation of the sum of 
N79,155,550,000.00 for pay-
ment ofpension increase for 
the 79,961 pensioners who 
retired under the CPS from 
2004 to 2014;ensure the ap-
propriation of the sum of 
N10,039,161,783.00 being 
the Federal Government’s 
statutory contribution to 
the funding of the Pension 
Protection Fund;  ensure the 
appropriation of the sum 
of N440,047,832.00 being 
theshortfall in the retire-
ment benefits of 24 retired 
Heads of Civil Service of 
the Federation and Federal 
Permanent Secretaries that 
had earlier enrolled with 
the Commission and 16 
Federal Permanent Secre-
taries scheduled to retire in 
2017; and finally ensure the 
appropriation of the total 
sum of N5,099,923,346.00 
as overhead and capital 
subvention to facilitate the 
Commission’s activities in 
2017.

One year after, 
Abubakar is 

stranded and 
getting frus-

trated having 
not received 
his pensions 
and now out 

of cash to sur-
vive



M
aking agricul-
ture its cur-
rent flagship, 
O y o  S t a t e 
government 

has developed a programme, 
tagged Agric-Oyo, targeting 
over two million jobs for the 
youths in the state.

 Governor Abiola Ajimobi 
who disclosed   this recently 
when ddressing a delegation 
from the Michigan State Uni-
versity, led by Julie Harward, 
the institution’s director of Agri-
culture and Youths Laboratory, 
in his office, in Ibadan, stated 
that agriculture remained a key 
priority of his administration, 
saying the state is blessed with 
arable land.

 Also among the team 
of delegation was Kenton 
Dashiel, deputy director-gen-
eral, International Institute 
of Tropical Agriculture (IITA) 
and Gbemiga Adewale, pro-
vost, Oyo State College of 
Agriculture and Technology, 
(OYSCATECH) Igbo-Ora,

 Ajimobi however said that 
the on-going repair works on 
the Lagos-Ibadan express way 
and the proposed rail project 
would boost agricultural pro-
duction and the transporta-
tion sector across the South-
West geo-political region and 
the country in general.

 The governor urged the 
country’s research and aca-
demic institutions to close 
ranks and evolve pragmatic 
strategies for the development 
of agriculture to enhance food 

of our administration, espe-
cially in the agriculture sector.

 “Oyo State is blessed with 
a vast landmass, good popu-
lation and the presence of 
agricultural research insti-
tutions like the IITA, Cocoa 
Research Institute of Nigeria, 
Nigerian Institute of Social and 
Economic Research, Forestry 
Research Institute and Federal 
College of Agriculture, Moor 
Plantation.

 “These institutions are ca-
pable of helping to train our 
younger ones in the college of 
agriculture through crash pro-

sufficiency and job creation.
 He said that the reputation 

of the Michigan State Univer-
sity in technology was reas-
suring; adding that a synergy 
between the college and the 
state’s academic and research 
institutions would be benefi-
cial to the youths in the area 
of job creation, especially in 
the agricultural sector.

 According to Ajimobi, a 
synergy with the Michigan 
State University by research 
institutions and our college of 
agriculture will go a long way to 
maximize the job creation drive 

grammes of six to eight months.
 “The possibility of a net-

work among these institu-
tions will be to our utmost 
advantage as these young 
undergraduates would have 
had enough training before 
graduating. I, therefore, urge 
them to close ranks to boost 
the agriculture sector and 
help the country attain food 
sufficiency,” he added.

 In her response, Harward, 
who led the delegation, said 
that the Michigan State Uni-
versity would be excited with 
the possibility of training ten 

FG’s partnership with Feed Nigeria expected to boost crop production

Ri c ha rd  Mb a ra m, 
director general, 
Feed Nigeria Sum-
mit has said that his 

organisation is partnering 
the Federal Governmen on 
increasing food production 
in the country and ensure 
food security.

Speaking  to journalists re-
cently in Lagos, Mbaram said 
that there  is need  to bring  
together producers and lead-
ing agro representatives to 
reach an agreement and 
discuss best possible ways to 
boost future food production.

To achieve this, he said 

Oyo targets 2m jobs from 
agric value chain SIKIRAT SHEHU, Ilorin

E-mail: ag@businessdayonline.com
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his organisation is organizing 
the first Feed Nigeria Summit 
to discusss trategies to drive 
progress in the Nigerian agri-
culture sector.

The summit is scheduled-
to take place between April 
6th and 7th, at International 
Hotel, VictoriaIsland, Lagos.

He said the mission of 
Feed Nigeria Summit is to 
work with development 
partners along the Federal 
Government to implement 
innovative solutions that 
can not only bolster  agricul-
tural performance, but also 
promote agri-food trade and 
food security.

Mbaram stated that there 
is a significant opportunity 
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thousand youths towards 
youths on empowerment and 
enterprise.  She said that the 
institution’s intervention was 
aimed at reducing poverty and 
restiveness among the youths 
through productive engage-
ment and training for self-
sustenance.

 “We all know that youths in 
their large number would con-
tribute greatly to the economy 
of the country if they are em-
powered through training to 
be self-sustained in enterprise 
and agriculture,” Harward 
said.

for Nigeria to develop in-
ternational sales and pro-
file through exploration of 
newmarkets and opportuni-
ties opening up all the time, 
championing regional food, 
growing local businesses and 
potentially creating more 
jobs.

According to him, Nigeria   
must embrace agricultural 
innovations to better com-
pete in an evolving global 
bio-economy, with technolo-
gies to address challenges re-
lated to population, poverty, 
food insecurity and climate 
change. 

He emphasized the un-
derdevelopmentof Nigeria’s 
trade in agriculture,especially 

intra-regional trade, in spite 
of the vast potential for its 
expansion.

The director-general, said 
the programme  will take 
place alongside Nigeria Ag-
riculture Awards, noting that 
it will start withan agro-essay 
and project proposal writing 
competition for secondary 
and  tertiary institution stu-
dentsin a bid to inundate 
youths about the opportuni-
ties in the agricultural sector.

Vice-President Yemi Osin-
bajo is expected to bethe spe-
cial guest, while Audu Ogbeh, 
Minister of Agriculture and 
RuralDevelopment will be 
the chief host.

He said  the event will 

draw from  the African De-
velopment  Bank  and other 
internationalorganisations.

The event will also seek to 
promote the effective school 
meals programmes toboost 
primary school enrolment 
and attendance, support for 
better school healthnutrition 
in low and middle income 
countries.

He reiterated the readiness 
of his organisationto  with-
the  government to develop 
Home Grown School Feeding 
(HGSF) programmes, which 
aim to delivercost-effective 
national school feeding pro-
grammes using food that is 
locallygrown by smallholder 
farmers.

JOSEPHINE OKOJIE

As parts of the legis-
lature’s contribu-
tion to accelerate 
the state economic 

development, particularly 
in the agricultural sector, 
the Kwara State House of 
Assembly has acquired 310 
hectares of land for farming.

Ali Ahmad, the speaker 
of Kwara State House of 
Assembly disclosed this in 
his address at the official 
investiture of Ahmed Raji 
as the President of Kwara 
Chambers of Commerce, 
Industry, Mines and Agricul-
ture in Ilorin.

According to Ahmad, the 
gesture is to further demon-
strate to Kwarans that agri-
culture remained the surest 
avenue for economic re-
engineering to take Nigeria 
out of the present economic 
challenges.

The Speaker however, 
challenged the Nigerian 
Association of Chambers of 
Commerce, Industry, Mines 
and Agriculture (NACCIMA) 
to collaborate with the Fed-
eral, State and Local Govern-
ments in order to reconstruct 
the  economy.

He said when such syn-
ergy is formed, solutions 
would be found to resusci-
tate the moribund industries 
while employment would 
be provided under Public, 
Private Partnership (PPP) 
for the teeming unemployed 
Nigerians.

While emphasising the 
roles of private sector, which 
he stated adds more value to 
economy of both states and 
the nation at large, he further 
enjoined the association 
to think outside the box so 
as to bail the nation out of 
recession.

A h m a d  c o m m e n d -
ed Governor Abdulfatah 
Ahmed for providing KWAC-
CIMA with land as its per-
manent Trade Fair Ground, 
adding that the effort would 
in turn form the basis upon 
which the association and 
government would jointly 
drive Kwara economy to a 
lofty height.

The speaker also assured 
that the state House of As-
sembly remains a genuine 
partner in the drive to move 
Kwara State forward, espe-
cially in the promotion of 
economic development and 
in raising the standard of liv-
ing across all spectrum of the 
state’s human capital assets.

Kwara assembly 
acquires 310 hectares 
of land for farming

…Ajimobi urges academic, research institutions to close ranksAKINREMI FEYISIPO, Ibadan



“Agriculture is our wisest pursuit, because it will 
in the end contribute most to real wealth, good 

morals, and happiness.”

- Letter from Thomas Jefferson 
to George Washington (1787)
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What really 
i n s p i r e d 
you to go 
into agri-
b u s i n e s s 

and why did you choose 
this place as a location?

I never had any back-
ground in farming. I studied 
microbiology in the univer-
sity and after my service 
year, I got a job with a bank. 
But at a point in my career, I 
just thought to myself that I 
actually wanted to do some-
thing different. So, I decided 
to go for an MBA and I ap-
plied for an MBA at the La-
gos Business School (LBS). 

At that point in time there 
was crisis in the banking 
industry and the last place 
I worked, there was a lot 
of pressure because of the 
crisis and I decided to just 
resign. Anytime I am driv-
ing with my wife, probably 
coming from church, we 
would stop on the way to 
buy tomatoes and I will see, 
for instance, a whole bowl 
of tomatoes, maybe some-
times, N500 when there is 
a glut and on another par-
ticular day, the same bowl 
of tomatoes goes for N1,200 
when tomato is scare.

So, I thought to myself, 
why can’t I venture into 
this? That is, find a way to 
preserve tomatoes and then 
sell at a time when it’s very 
expensive. It was more of a 
business opportunity than 
about an agricultural one. So 
I decided to start research-
ing and went on the inter-
net and I couldn’t find any 
technology that could keep 
fresh tomato for that long. 
I realised that the problem 
with supply was that they 
couldn’t actually grow in a 
period during the year and 
there is a technology that 
can actually help you grow 
throughout the year. And 
if we had that technology, 
during the period when ev-
erything is expensive, we can 
supply.

 So, I actually discovered 
there is something called 
greenhouse and I started do-
ing research on it. I saw the 
opportunity and did further 
and more active/intensive 
research and discovered 
that there were one or two 
greenhouse farms around 
and I went to see them. Later, 

‘Greenhouse technology will 
help control pest, diseases’

I started contacting people 
abroad. I had to go to Spain 
and Israel and when I saw 
the opportunity, I decided 
to venture into it.

Why the choice of this lo-
cation? It’s obvious that the 
North is fantastic for toma-
toes just the same way that 
cocoa will grow very well in 
the South West. But there’s 
also got to be nearness to 
market because part of the 
problem of tomato wastage 
or spoilage is infrastructural 
issues.

How can greenhouse 
technology help boost local 
tomato production?

Greenhouse farming is 
very simple. It is just basi-
cally trying to grow crops in 
a controlled environment. 
What level of control? It’s 
as simple as just covering 
to a level of sophistication 
in which everything is con-
trolled. There are low tech-
nology greenhouses and 
there are high technology 
greenhouses.

In greenhouses, every-

thing up to the CO2 is pro-
vided for the crops. You put 
the amount of light that is 
like real sunlight that they 
need as there is an ideal 
temperature to grow each 
crop. There is an optimal 
temperature for night and 
there is an optimal tempera-
ture for day. Just to control 
everything and it could be 
as simple as just covering the 
plants with nylon and local 
wood. It could be that crude 
depending on what you want 
to achieve. Depending on 
the funding available and 
depending on the environ-
ment. The more difficult 
the environment, the more 
technology you require.

What are the benefits of 
greenhouse farming?

The benefits are numer-
ous really. The ideal night 
temperature for tomatoes 
is about 15 to 18 0C and for 
the day time, the ideal tem-
perature is about 21 to 24 
0C. You can’t get that ideal 
temperature in a place like 
the South or even in a place 

like Holland. What Holland 
has been able to do is that 
things that you will never 
be able to grow because the 
environmental condition 
is not suitable, you will be 
able to grow them through 
greenhouse technology.  

Some people are growing 
open fields naturally, and 
you are growing them under 
greenhouses but you are 
producing the same product 
in the market. Of course, 
your quality increases. But 
not every product you grow 
under greenhouses that will 
give you an advantage of en-
hanced value over the open 
field. But there are certain 
crops that have been tried 
and tested over time and 
most of these are the horti-
cultural crops and such as 
the tomatoes, the pepper, 
the flowers amongst others.

Another major advantage 
is that it works better with 
the control of pests and dis-
eases because most green-
houses are covered with net, 
glass and other materials. 

For instance, you have your 
home and mosquitoes will 
not enter because you have 
nets or it will reduce the 
number of mosquitoes that 
will enter. So that’s a major 
advantage of the greenhouse 
environment.

So, what I will produce 
using 1 hectare of land un-
der greenhouse, some other 
farmers will be using about 
20 to 40 hectares of land 
to produce similar output. 
Greenhouse helps you grow 
certain crops under very 
harsh environmental con-
ditions whether extremely 
cold or extremely hot; and 
also helps you manage crops 
better.

 Last year, the price of 
tomatoes skyrocketed in 
a manner in which it has 
never happened in this 
country before and it was as 
a result of Tuta Absoluta. So 
how can greenhouse help 
to deal with the issue of pest 
management, especially 
for tomatoes?

Definitely you are in a 
better position to control 
pests when you use green-
houses. There’s no doubt 
about it. So, I’m a green-
house player doesn’t mean 
I will still not be affected. As 
I said, the mere fact that you 
have mosquito net in your 
house doesn’t mean that the 
mosquitoes will not enter, 
especially if you open your 
door. But when you spray 
insecticide, it is easier for 
you to control it better. So, 
definitely greenhouse is a 
technology that can really 
help with this.

In the North for instance, 
most of  the production 
comes from the open field. 
With the outbreak of Tuta, 
greenhouses have been at-
tacked too so we have to be 
proactive as well. Tuta is a 
very vicious pest and it is 
not easily controlled. It mu-
tates very fast and because 
of that it develops very high 
resistance to pesticides eas-
ily. It can mutate into several 
generations in a single year. 
Even for a place like the 
North, it does not have to be 
very sophisticated. It might 
just be a mesh house or net-
ting the entire farm. It will 
prevent pests from entering 
and even if they enter, when 
you are able to use other pest 

control methods like pesti-
cides, at least it will prevent 
new ones from coming in. 
That is the best you can do. 

Invariably, you are say-
ing greenhouse is an option 
or is a solution?

Definitely, it’s an option 
but you still have to use 
open field. Greenhouses are 
expensive and it takes time 
to build and even in the most 
sophisticated economies 
of the world, they still use 
the open field too. At times, 
there is an environment 
that is ideal that that extra 
cost by investing in green-
houses doesn’t make much 
significant difference; you 
might just decide to use net 
instead. So it’s an option. If 
you have more greenhouses 
and proactive management 
of the greenhouses, you 
will be in a better position 
definitely, to manage pests 
including Tuta, naturally.  

In terms of affordability, 
you said that greenhouses 
are quite expensive. So, 
looking at farmers, es-
pecially the smallholder 
farmers, how affordable 
can this be to the average 
farmer?

Anywhere in the world, 
greenhouses are expensive. 
It’s just that things are more 
expensive in Nigeria natu-
rally because they are not 
manufactured here so when 
you add 25 percent duty.

 With greenhouse, can 
you speed the timeline 
from planting to harvest?

No. You can only regu-
late the temperature and 
nutrients of the tomato to 
boost the yield or output. To-
mato does about 2 months, 
about 12 to 13 weeks before 
harvest. There are about 2 
types of tomatoes. There’s 
the determinate and the 
indeterminate. The common 
one in the North and the one 
used for the open field is 
usually called the determi-
nate. They grow for about 3 
months and after about 3 or 
4 weeks of harvest, it dies. 
There is usually the one that 
you can harvest for up to a 
year or even more unless 
diseases attack it, which 
usually happens in this part 
of the world anyway. Those 
ones are vine tomatoes. They 
are usually the ones we grow 
in greenhouses. Outside, the 
greenhouses, it can be more 
difficult because you have to 
get poles for each of them. It 
can be grown on open fields 
if you can support it. The 
more you prune it, the more 
productive it is or the more 
it gives more fruit. 

As a follow-up to what 
you said about the struc-
ture of the agriculture in-
dustry in Nigeria, are you 
talking about this in rela-
tion to tomato farming only 
or generally?

Generally, small farmers 
cannot move agriculture 
forward in Nigeria and that 
is just the reality.

The nation’s agric and agro-allied industries have received significant attention from government, local and inter-
national investors in recent times. In this interview with JOSEPHINE OKOGIE and BRIU TEAM comprising OLOWA 
PETER, TELIAT SULE and OMOSOMI OMOMIA, managing director Sedfort Limited DOKUN OGUNBODEDE explains 
the factors that motivated him into greenhouse business and the challenges facing farmers in this sector. Excerpt:: 

Dokun Ogunbodede



D
espite the harsh 
economic environ-
ment confronting 
the Nigerian busi-
ness landscape like 

an incurable virus, Weststar Asso-
ciates Limited, flag bearers of the 
Mercedes-Benz nameplate in the 
country has taken its premium 
segment lead by another step 
with the unveiling of four new 
models into the local market to 
st the tone of what the franchisee 
has in stock for individual and 
corporate car buyers.

According to Mirko Plath, 
Managing Director/CEO, West-
star Associates Limited, “The 
new models, which are the latest 
edition of Mercedes GLE 400, V 
250, GLC 300 and E 200 would be 
followed with the introduction of 
other “exciting products” to meet 

New Mercedes models hits local market
Stories by  MIKE OCHONMA the specific needs of the market.

The latest Mercedes-Benz 
GLE Sport Utility Vehicle which 
was formally called M-Class has 
witnessed commendable chang-
es, particularly with an alluring 
front fascia that comes with new 
headlights, bumpers and grilles.

While the rear features re-
designed LED stripes for an 
improved look, Mercedes Benz 
said the spacious car saw its fuel 
consumption and CO2 emissions 
reduced by 17 percent on average 
compared with the predecessor 
model series.

The variant is powered by a 
direct-injection twin-turbo V6 
engine with spray-guided com-
bustion, new piezo injectors and 
MSI multi-spark ignition, the 
company said.

For Mercedes-Benz, the new 
E class saloon is the most intel-
ligent business saloon base on 

its distinct, emotive design and 
high-grade interior.

It said the new E-Class is so-
phisticated, confidently stylish 
and sporty and when compared 
with its predecessor, the new 
model has a wheelbase length 
improvement of about 65 mil-
limetres and overall length of 
about 43 millimetres.

On the other hand, the new V-
Class MPV offers top class com-
fort, style and design to prove that 
it is a real eye-catcher perfected 
down to the very last detail for 
multiple purposes. The V 250 var-
iant, which is available in Nigeria, 
comes with 190 horsepower, and 
325 pound-feet of torque.

Both the exterior and the inte-
rior received super twist to make 
it fit for all class. The V-class is 
available with seven seats though 
it can be upgradable to eight seats 
if you need even more room for 

passengers.
The new SUV GLE, formally 

known as the M-Class has wit-
nessed commendable changes, 
particularly with an alluring front 
fascia that comes with new head-
lights, bumpers and grilles. 

Furthermore, the GLC is an 
improved version of the GLK, its 
predecessor. Its boasts of luxury 
competent crossover features, 
which may make it a great choice 
for singles and families as it is as 
sporty as a coupe.

Standard safety features for 
the 2017 Mercedes-Benz GLC 300 
include antilock brakes, traction 
and stability control, front-seat 
side airbags, a driver knee airbag, 
full-length side curtain airbags.

GLC300 is equipped with the 
Mercedes-Benz’s new 9G-TRON-
IC nine-speed automatic trans-
mission as standard as well as an 
8.4-inch high-resolution com-

mand screen located in the center 
of the dashboard to provide navi-
gation, mobile phone operation 
that could be controlled via the 
touchpad or the center console.

The safety features also in-
cludes trailer sway control, cross-
wind assistance, a forward colli-
sion warning system, a forward 
collision intervention system 
with automatic braking, Pre-Safe 
(takes measures to secure the 
cabin and occupants when a 
crash is imminent) and a drowsy 
driver warning system.

Top on Weststar Associates 
unique selling point, Plath be-
lieves that, the design language of 
the brand coupled with the deter-
mination to satisfy customers and 
unwavering confidence in the 
firm as well as its sales and after 
sales strategies would continue to 
position Mercedes-Benz brand as 
a leading automaker globally.
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JAC assembly plant 
begins under Elizade 
franchise
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Kaduna-based automo-
bile assembler, PAN Ni-
geria Limited, says it is 
optimistic about its ve-

hicles doing well this year despite 
the harsh economic situation in 
the country.

It said in a statement that it 
would position its various models 
to cater for different categories of 
new vehicle buyers in the soci-
ety with a view to capturing more 
share of the nation’s auto market.

Ibrahim Boyi, Managing Di-
rector of PAN Nigeria Limited, 
was quoted as saying that the ve-
hicles are known worldwide over 
the years for their resilience and 
durability, adding that PAN Nige-
ria had stood the test of time.

He said the company has 
weathered the storm and after 
witnessing different phases, it is 
currently poised for the market 
with different models in spite of 
the harsh economic terrain.

He stressed that PAN look 
forward to beefing up its line-up 
and listed models that should 
compete well with other leading 
vehicles in their segments as the 
301, which won Car of the Year 
last year, 508, 3008, 4008 and Part-
ner Tepee.

The Peugeot 301 comes in 

Peugeot 301, 508 
has solid value 
proposition- PAN 

Ford provides extended warranty to Kuga owners

NYSC rounds-off medicals 
inside NRC

Ford South Africa has an-
nounced a new warran-
ty for all Kuga models 
as it attempts to restore 

confidence in its ill-fated SUV 
following the much-publicised 
engine fires that have left own-
ers frightened and the compa-
ny’s reputation in tatters.

The new warranty is valid for 
six years or 200,000km, which-
ever comes first, and will be 
counted from the original new 
vehicle warranty’s start date, 
meaning it will also benefit 
those with older models whose 
warranty has already expired.

Previously, Ford’s Ku-
gas came with a four-
year/120,000km warranty. The 

new PremiumCare Extended 
plan applies to all Kuga models 
that were sold in South Africa, 

Namibia, Botswana, Swaziland 
and Lesotho and thus is not 
only limited to the fire-prone 
1.6T petrol.

“While we cannot make up 
for any inconvenience or dis-
comfort that our customers may 
have experienced as a result of 
the recent events affecting the 
1.6-litre Ford Kuga, we want to 
reassure every Kuga owner that 
their safety is our first prior-
ity, matched by our unwavering 
commitment to customer satis-
faction and ownership peace of 
mind,” said Ford SA’s President 
and CEO Jeff Nemeth.

Ford has not listed any of 
the exclusions, but said that the 
warranty covers “more than 
1000 components”, including 
the engine, transmission, drive-
train, suspension, brakes, axles, 
steering, electrical components 
as well as the aircon, audio and 
safety systems.

There are some strings at-
tached, as owners are obliged 
to service their vehicles at au-
thorised Ford dealers as per the 
schedule and “ensure proper 
maintenance and care between 
services as recommended in the 
vehicle’s owner’s manual.”

three trims  that includes the Ac-
cess, Active and Allure,  available 
in two engine variants including 
1.2 and 1.6 litre power plants. The 
1.2 litre engine comes standard 
with manual transmission, while 
the 1.6 litre engine version is 
equipped with automatic trans-
mission. “Other outstanding fea-
tures of the car include rear park-
ing sensor, touches of chrome, 
electronic windows and dual 
air bags, ABS, radio/MP3/CD 
player/USB and Bluetooth.” With 
15-inch alloy rim, and reinforced 
suspension, it fits perfectly on Ni-
gerian roads and delivers unbeat-
able ground clearance. As for the 
508, the statement described it as 
one of the most powerful cars in 
its category, even with an engine 
capacity of 1.6 litres. “It is fitted 
with a 1.6 litre turbo engine that 
delivers more power than most 
3.0 litre engines. The turbo engine 
in the 508 means that it delivers 
twice the power of a 1.6, making it 
more powerful than most cars in 
its segment,” it stated.

… With GLE-400, V-250, GLC-300 and E-200

Mirko Plath, Managing Director/CEO, Weststar 
Associates Limited, owners of the Mercedes-
Benz franchise looking into the future of the 
Nigeria automobile business with renewed 
optimism during quartet launch of the German 
automotive nameplate inside the company’s 
premises in Lekki, Lagos. 



ExecutiveMotoring
26 Wednesday 01 March  2017BUSINESS  DAY C002D5556

Motorfair/Autoparts  Africa  
Expo in Lagos holds April

BKG Exhibitions 
Limited, organ-
izers of the an-
nual Lagos In-

ternational Motor Fair & 
Autoparts Expo Nigeria 
have announced a date and 
venue for the forthcoming 
automobile and auto parts 
exhibition which is in its 
12th edition.

Giving more insights 
on the upcoming event, 
Ifeanyi Agwu, Managing 
Director BKG Exhibitions 
said the two events will 
hold simultaneously at the 
Federal Palace Hotel, Ah-
madu Bello Way Victoria 
Island, Lagos on from the 
April 24-29, 2017.

With the theme: “One 
Expo, Continental Spread” 
he said that this is informed 
by the determination of the 
organizers under his lead-
ership to champion the 
development and thriving 
of auto parts sub-sector as 
latitude to fast-tracking the 
development of the local 
auto automotive industry.

Stallion rolls out home-made Hyundai cars

Stallion Hyundai Motors 
Nigeria Limited has rolled 
out made-in-Nigeria B-
segment Hyundai Grand 

Xcent family sedans to cater for 
growing demand for functional 
cars and cushion imminent 
scarcity due to last year ban on 
importation of used vehicles 
through the land borders.

The 1.25-litre Kappa Dual 
VTVT capacity saloon car is a 
wholly indigenously assembled 
Hyundai vehicle, uniquely de-
signed to mitigate surge in de-
mand for family sedans.

Designed to accommodate 
five passengers, the Hyundai 
Grand Xcent respond to every 
expectation with alluring cabin 
colour, attractive curves and 
sport appeal.

The 1.25cc engine is amaz-

ingly responsive and gets off to a 
fantastic start without sacrificing 
the brilliant aerodynamic appeal 
that makes the car the best entry 
level sedan yet.

Hyundai Grand Xcent also 
shows a sharp styling with a 
whole new level of innovation 
that attest to the luminously 
crafted exterior, which leaves 
an everlasting impression on all 
those that catch a glimpse of it.

Ergonomically designed 
with tastefully lurched interior 

and bucket type front seats with 
adjustable headrests and ample 
support that give the car premi-
um feel, Hyundai says the Grand 
Xcent is a family sedan weekend 
luggage hauler with bench fold-
ing function that provides an ex-
tra flat load space.

Hyundai has also designed 
the vehicle’s bumper to reduce 
forward air flow resistance while 
the rear spoiler effect enhances 
fuel economy and driving stabil-
ity.The carmaker does not also 

compromise safety especially 
when viewed against the struc-
tural design of the car that utilizes 
anti corrosive steel, ring structure 
application to enhance rigidity 
and body robustness.

Coupled with this is the 
quiet and smooth all-aluminum 
Grand Xcent engine with excep-
tionally low weight materials to 
maximize fuel consumption.

Stallion Hyundai Motors 
Nigeria Limited Head of Sales 
and Marketing Jatin Nadkarni 
who disclosed this in Lagos said: 
“We are particularly delighted 
to churn out substantial units 
of B-segment Xcent saloon cars 
to cater for the growing need of 
a highly important market seg-
ment in the wake of dearth of 
such vehicles because of the 
prohibition of used car imports 
through the land borders.”

achieve the desired ends.
The sector is very im-

portant as it shows physi-
cally the state of the econ-
omy and it generates much 
revenue and creates enor-
mous employment. No 
serious government toys 
with it. He recalled that the 
auto sector was one of the 
key sectors that received 
bailout from the American 
government during the last 
global economic meltdown 
and it helped to revamp the 
economy. It is a sector that 
drives the economy; if it is 
badly affected, other sec-
tors suffers.

In describing it as the 
artery of the economy, the 
BKG boss advised the fed-
eral government to parley 
seriously with the sector 
stakeholders to seeing how 
it could be made better.

He lamented that organ-
izing the event has been 
very challenging and that 
BKG is only trying to find 
a way to push it as a key 
event in the economy and 

..Grand Xcent targeted to meet demand

“In this edition as we 
have been doing for some-
times now we will cham-
pion the autoparts section 
to seeing to making Nige-
ria become the hub of the 
business in Africa. We want 
to make it a strong point of 
real taking off of a realiz-
able auto policy”. 

He  called on the Federal 
Government to focus more 
on spare parts manufactur-
ing in place of assembling 
adding that spare parts is 
the place where the real 
technology transfer takes 
place. It involves precision 
and proper planning more 
than the coupling that 
takes place in automobile 
assemblage.

Agwu noted that this 
will give rise to the estab-
lishment of more Original 
Equipment Manufacturers 
and increase employment”. 
He said that there should 
be a review of the on-go-
ing auto policy to make it 

use it to draw the needed 
attention on the sector. 
Government should bail 
the automobile companies 
operating in the country.

Explaining more on 
auto parts, he had this to 
say, “The Autoparts Expo 
segment of the event is do-
ing well and we are looking 
at involving a lot countries 
in West and Central Africa 
in the edition. This we have 
kick-started by extending 
invites to players in the au-
toparts business in those 
countries to visit the fair.

‘’It is a sector that af-
fects virtually everything. 
It occupies prime position 
in the economy. If it is not 
done now it will in the very 
near future affect a whole 
lot in the life of the people 
and economy. The chal-
lenges of hosting this event 
are becoming higher but 
our drive in continuing is 
that the sector must not 
be allowed to die.’’ He la-
mented.

JAC assembly plant begins under Elizade franchise

The Nigerian middle 
class can begin to look 
forward to affordable 
vehicles following the 

commencement of assembly 
operations for the JAC model of 
vehicles in Lagos, Nigeria’s com-
mercial capital under Elizade 
Auto Land.

Located at Ikotun, the new 
assembly facility occupying 
40,000 square meters of land 
according to Demola Ade Ojo, 
Managing Director, Elizade 
Motors has the capacity to as-
semble 15,000 units of various 
models of JAC vehicles in one 
shift, and can increase the vol-
ume according to the dictates of 
the market.

Some of the models that will 
be rolled out of the assembly 
line under the Semi Knocked 
Down (SKD) phase are the J4, 
J5, S3 and S5 passenger cars, the 
SUVs, single and double cabin 
Pick-Up vehicles,  including 
the 1.5, 2.0,2.5, 3.0,3.5,4.0 and 
5 tons utility delivery carriage 
trucksWhile the managing di-
rector hinted that the amount 
of resources invested in terms 
of equipment and other infra-
structures cannot be estimated, 
the JAC plant will begin the 
pilot roll phase with a modest 
number of qualified workforce 
which will be increased in near 
future.   

Reacting on the timing of 
kick-starting operations, Ad-
emola Ade-Ojo said that the 
plant would have commenced 
operations earlier than now but 
for their inability to source for-
eign exchange for production.

According to him, “It is dif-
ficult getting foreign exchange 
. We are supposed to have 
opened the plant since last year 
but it has been idle most of the 
time. The federal government 
should give enough Foreign 
Exchange to local assemblers to 

bring in kits because it is critical 
to our business. We opened LCs 
of JAC in May 2016 only to get 
the confirmation in November 
2016’’.

He said, the auto assembly 
plant may not venture into the 
assemblage of Complete Knock 
Down (CKD) until government 
addresses key challenges of lo-
cal content in automobile pro-
duction which should be at least 
30 per cent. According to him, 
the organisation commenced 
operation despite the economic 

shortfall in order to deliver af-
fordable products that would 
assuage plights of Nigerians and 
support government’s efforts in 
the sector. Continuing he said: 
“We are the largest automotive 
group in the country in terms of 
units. It will be irresponsible of 
us to sit down and fold our arms. 
We need to do everything to in-
troduce cheaper products to 
the market. What we are doing 
today is the demonstration to 
ensure that we support the gov-
ernment and have something 

that the customer can buy.”
He stated that moving the 

production to CKD depends 
on how government ensures 
that the other factors key into 
ensuring that CKD strives. CKD 
cannot strive unless you have a 
minimum of about 30 per cent 
locally sourced material.

‘’If you can’t source 30 per 
cent local content, there is no 
point in doing CKD. It depends 
on how government structures 
the auto market and the indus-
try.” He stated.

L-R:  Pereira Sheteolu, Programme 
Manager/CEO, Lagos State Agriculture 
Development Development Authority; 
Luqman Mamudu, Director, Policy and 
Planning, National Automotive Design 
and Development Council; Michael Ade 
Ojo, Founder Elizade Nigeria Ltd and 
Demola Ade Ojo, MD/CEO at the com-
mencement of JAC  Motors Assembly 
Plant by Elizade Nigeria Ltd in Lagos 
recently.

Ifeanyi Agwu



RailBusiness
NYSC rounds-off medicals inside NRC

India’s first under sea bullet train begins next year
The construction of the 

7-kilometres (about 
4.3 miles) undersea 
rail corridor between 

Mumbai and Ahmadabad in 
western India is slated to be-
gin in 2018.

The drilling will help as-
certain soil conditions under 
water. “Soil and rocks below 

MIKE OCHONMA
Transport Editor 

H
ealth it 
is said is 
wealth. A 
healthy na-
tion is a 

wealthy nation. When 
people are healthy, 
they give their best for 
maximum productiv-
ity towards the growth 
of society. It was for this 
reason that members 
of National Youth Ser-
vice Corps in Lagos state 
drawn from the medical 
field embarked on a cor-
porate social responsibil-
ity of carrying out a test 
to members of the pub-
lic inside the corporate 
headquarters of the Ni-
gerian Railway Corpora-
tion, (NRC) Lagos.

The leadership of the 
National Youth Service 
Corps led by Ubanwa 
Oyudo, initiated the pro-
ject for people to be con-
scious of their health. 
For instance, the Corps 
members say ailments 
like stroke is caused by 
accumulation of a lot 
of abnormalities in the 
body over a long period 
of time. 

They advised that 
check-ups like this 
should be regularly car-
ried out on daily or week-
ly basis to ensure long life 
and sound health.

A total number of for-
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ty-two (42) Corps mem-
bers pulled together 
from the Mainland Local 
Government, Adekunle, 
Yaba, carried out a num-
ber of high blood pres-
sure and high blood sug-
ar content on 102 people 
that attended the pro-
gramme.

Several levels of sup-
port came from some 
individuals like the medi-
cal director of Federal 
Medical Centre located 
inside the Nigerian Rail-
way compound, Lagos 
including the managing 

director of the Nigerian 
Railway Corporation as 
major sponsor.

the individual offices 
like MD of Federal Medi-
cal Centre, EB, Lagos  but 
the MD of NRC was the 
major sponsor.

A breakdown of the 
NYSC medical doctors 
show that a total number 
14 corps members were 
medical practitioners 
which includes main-
stream medical doctors, 
pharmacists, optom-
etrists, physiotherapists, 
psychologists and a labo-

ratory technician were 
on ground to conduct the 
test on the visitors that 
came from within the 
NRC premises and peo-
ple from outside.

It would be recalled 
that the National Youth 
Service Corps (NYSC) 
scheme initiated ‘

 The Health Initiative 
for Rural Dwellers’ the 
lagged-off the 2014 na-
tionwide Health Week 
aimed at taking medical 
services to rural dwellers 
across the country.

The initiative which 
was conceived as an 

idea over a year ago has 
become not only a real-
ity but also a programme 
that has gained national 
acceptance.

The goal of the Health 
Initiative for Rural Dwell-
ers (HIRD) programme 
is to mobilise Corps 
Medical Volunteers in 
the provision of health 
intervention through di-
agnosis, treatment, refer-
rals and proper preven-
tion mechanism, thereby 
enhancing the general 
well-being of rural dwell-
ers across the nooks and 
crannies of Nigeria.

the 70-meter-deep see are be-
ing tested as part of the geo-
technical and geo-physical 
investigation undertaken for 
the entire project,” a senior 
Railway Ministry official re-
portedly said.

Estimated to cost about 
Rs 97.6 billion ($14.5 billion), 
80% of the project’s funding 

will come by way of a loan 
from Japan that operates the 
Shinkansen bullet train be-
tween Tokyo and Osaka. India 
will replicate that system. The 
project cost includes possible 
cost escalation, interest dur-
ing construction and import 
duties.

The 163-year-old Indian 
Railways is one of the world’s 
largest train network and 
transports as many as 23 mil-
lion people everyday.

The Indian Railways oper-
ates on a massive scale, run-
ning over 12,000 trains daily 
and managing a network run-
ning for 115,000 kilometres. 
Despite these impressive fig-
ures, it remains financially 
impoverished due to its high 
passenger subsidies.

Moreover, passengers trav-
elling on Indian trains are of-
ten plagued by problems as 
mundane as getting hygienic 
toilets and food, and timely 
arrivals and departures of 
trains, as well as serious issues 
such as train safety.

In January 2016, marked a 
significant step following the 
introduction of a new free Wi-
Fi internet service as Indian 
commuters use their smart-
phones. Indian Railways’ Rail-
Tel announced the launch of 

free high-speed public Wi-Fi 
service, in partnership with 
Google, with plans to intro-
duce the service to some 100 
of the country’s busiest sta-
tions by the end of last year.

In recent years, the Indian 
government has been try-
ing to modernise the railways 
by upgrading its technology. 
For starters, the use of social 
media, especially Twitter, to 
quickly address complaints 
and critical incidents, has 
been a success.

A passenger’s experience 
within the train has also been 
slowly changing for the bet-
ter. For instance, while Indian 
trains are infamous for their 
poor food quality, new part-
nerships with fast-food res-
taurants chains such as KFC, 
Domino’s and Haldiram’s in 
2015 has meant that passen-
gers can now get food of their 
choice delivered to their seats.

There is also a bio-degra-
dable toilet inside the railway 

coaches. Indian Railways is 
introducing SMART coaches 
(Specially Modified Aesthetic 
Refreshing Travel) which have 
automatic doors, bar-code 
readers, bio-vacuum toilets, 
accessible dustbins, vending 
machines, and entertainment 
screens.

This means that instead 
of Indian railways’ infamous 
stinky toilets, passengers can 
look forward to getting the 
world’s first bio-vacuum toi-
lets.

 As per this year’s budget, 
basic toilets will be replaced 
by 17,000 bio-vacuum toilets. 
Developed by the railways, 
these eco-friendly toilets use 
less water than regular toilets 
and convert human waste into 
water and gases. If the toilets 
in a coach are still dirty, a new 
SMS-based Clean My Coach 
service will ensure that dirty 
coaches are cleaned quickly. 
Passengers will be able to send 
a text message of their PNR

Pretoria train 
crash injures 
over 200

The final figure of the 
number of people 
injured when two 

passenger trains head-
ing in opposite directions 
collided head-on at the 
Rosslyn station during 
peak hour on penultimate 
Monday evening is cur-
rently at 216, authorities 
at Metrorail said.

Metrorail spokesperson 
Lillian Mofokeng said 177 
commuters were walk-ins, 
while 38 of the total num-
ber were treated for minor 
to moderate injuries. One 
commuter is in a serious, 
but not critical, condition. 
The driver of one of the 
trains is also in a critical 
condition.

The injured commuters 
were taken to Kgabo Clin-
ic, Odi Hospital, George 
Mukhari Hospital, Kala-
fong Hospital, Tshwane 
District Hospital and Aka-
sia Hospital.

Mofokeng said the train 
service for Ga-Rankuwa 
commuters has been re-
stored. De Wildt trains are 
using a single line between 
Rosslyn and De Wildt sta-
tions. Train delays of ap-
proximately 40 minutes 
can be expected in that cor-
ridor.

“A board of inquiry will 
be instituted to conduct 
a comprehensive inves-
tigation into the cause of 
the accident and circum-
stances around it in order 
to prevent future occur-
rences,” Mofokeng said.

Sad memories of long years of neglect of  Nigeria Railways inside Ebute-Metta, Lagos, pic by Pius Okeosisi
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EFCC official Twitter account and lessons for brands

S
ome days ago, a fol-
lower of @officialE-
FCC, the official Twitter 
handle of anti-corrup-
tion agency, Economic 

and Financial Crimes Commis-
sion (EFCC) wanted to express 
gratitude to the agency for their 
approach in tackling corrup-
tion. The following conversation 
ensued:

“@officialEFCC kudos to 
guys, every reasonable Nigerians 
will praise you. More Greece to 
your elbow.”

The follower got a response 
from EFCC:

“Thank you... We are here to 
SERBiA #WeFightForYou.”

It is normal to attach the word 
“fun” to a Twitter handle that 
belongs to numerous private 
owned busineses but rarely a 
public law enforcement agency. 
But the official Twitter account 
of the anti-corruption agency, 
@officialEFCC, is an exception.

The conversation above got 
1,436 retweets, 420 and 89 re-
plies making it one of the most 
retweeted conversations of any 
public handle over the weekend.

The account @officialEFCC 
was created in 2013. Currently 
there are over one hundred and 
twenty-thousand followers mak-
ing it one of the most followed 
handles of public agencies in 
Nigeria on the microblogging 
social network. So far it has 4,006 

average.
The second is the quality of 

content. It is what savvy market-
ers strive and some companies 
can go the extra mile to bring on 
board whom they believe has the 
magic wand for quality content. 
However, a good look at the @
officialEFCC timeline shows 
what quality content could be. 
It simply means providing in-
formation that matters to oth-
ers. Quality content focuses 
on the goal and on the intent 
of the audience. It can also be 
justified as content that is not 
spam or overly promotional. A 
good number of bank brands on 
Twitter fall into the overly pro-
motional category. Every tweet 
response must be promoting 
some new bank product. When 
a customer brings a complaint, 
the priority should be ensuring 
that complain is addressed to 
satisfaction. A complaint that 
was made publicly should also 
be addressed publicly. This will 
show other users that you did 
your best to fix the situation and 
they will be more likely to choose 
to work with you.  

Furthermore knowing when 
to respond individually and 
when to respond to the group 
is very critical. For instance, you 
put out a question and you get re-
sponses from over 100 followers. 
You may not be able to respond 
to all 100 of them but in one post 
you can thank everyone for their 
contributions and use it as an 

assuming they should have been 
satisfied with the first response. 
Sometimes in clarifying an issue, 
a suggestion might come up of 
what your brand you should be 
doing to get better. Furthermore, 
customers return after a positive 
experience.  

The effective deployment of 
targeted content and responses 
laden with humour, pun, infor-
mation and intelligence ensures 
that posts from the handle get 
total of 150 engagements on 

Live video in focus as Social Media Week Lagos kicks off

Live video a digital 
phenomenon that 
is fast transform-
ing the manner in 

which people present their 
narratives and engage au-
diences was a major focus 
on the first day of the much 
anticipated Social Media 
Week Lagos.

The week-long event 
kicked off on Monday, 
27 February 2017 and is 
already living up to its 
mission to provide ideas, 
trends, insights and inspi-
ration to help people and 
businesses understand 
how to conduct their busi-
nesses in a hyper-connect-
ed world.

In one of the first ses-
sions themed, ‘How Live 
Video can transform Afri-

said utilizing social media 
creatively can change the 
narrative about Africa and 
live video is critical.

“Live video has allowed 
Africans to let the world 
know we are more than 
wars,” Aladekomo said.

Another panellist, Sesi 
Yemmie, a lifestyle blog-
ger told the audience of 
policy makers, experts, 
enthusiast and entire 
business community that 
some of the major setback 
of live video is the issue of 
data and internet penetra-
tion. Lack of good data 
makes filing good quality 
videos a herculean task.

Another challenge is 
being able to control the 
environment one is film-
ing from. To film in the 
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market, Yemmie said she 
has to be very discreet and 
relies more on her phone 
than on camera.

For Aladekomo learn-
ing how to use new tech-
nologies and follow the 
trends in the world of in-
formation technology was 
very important to adopting 
the digital revolution.

Brands looking to lever-
age live video, do not have 
to wait too long to make 
the decision. Live video is 
perfect for brands.

Jadesola Osiberu, direc-
tor of Gidi Up noted that 
“Clients are asking adver-
tising agencies for more 
of short (viral) video clips 
and less of conventional 
offline campaigns.”  

can storytelling’ experts 
bartered ideas on ways live 
videos empowers people 
to tell their own stories of 

everyday life and control 
the narrative of Africa.

According to Adetomi-

wa Aladekomo, an expe-
rienced media and mar-
keting professional who 
participated on the panel 

opportunity to address general 
concerns that were raised.

It should also be noted that 
the language of responses is 
coherent and factually correct @
officialEFCC. There is no bigger 
mistake that sets a brand back-
ward than wrong spelling and 
unchecked facts. If the response 
you are about to provide cannot 
be substantiated with facts, do 
not give it.

Another thing to point out is 
the responses are not too offi-
cious or robotic. This is a chal-
lenge that most law enforcement 
handles face. Exhibiting some 
humanity does not make law en-
forcement weak. The Nigeria Po-
lice Force account, @PoliceNG is 
notorious for stern content and 
it almost never reply to queries 
from followers. This is despite 
the fact that the Force has newly 
commenced efforts to change 
its unpopular image tarnished 
by internal corruption. A little 
sense of humour and intelligence 
in responses could transform its 
over 396 thousand followers from 
inactive to a loyal supportive base 
for the Force.

Customers who reach out to 
you with a negative social com-
ment are typically looking for 
you to acknowledge and help 
resolve their problem. But when 
you respond with an automated 
reply, you are sending a mes-
sage that have not taken time to 
understand the issue and do not 
value the customer’s input. 

Sage targets digitaliza-
tion of the workplace with 
global tech summit in Africa

Hotels.ng joins online travel 
business to solve hotel booking 
challenges

tweets to its credit.
But their lesson is not in the 

number of followers, it is first in 
taking time to provide timely and 
helpful response to almost every 
query from their followers. This 
is very important for brands and 
even law enforcement agencies. 
Today’s customers are turning to 
social media for their customer 
service needs but research has 
found that companies are not 
keeping up and about 80 per-
cent of customer service queries 

are ignored. The reality is, you 
would not ignore a customer if 
they walked up or called a store. 
The same should apply to social 
media.

@officialEFCC not only pro-
vides response to feedbacks, 
they also follow up to ensure 
that certain level of understand-
ing is derived. Many times we 
find customers who may not be 
satisfied with the first response 
we gave; hence they come back 
with more queries. Do not ignore, 
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Hotels.ng joins online travel business to solve hotel booking challenges

N
igeria’s online 
h o t e l  b o o k-
ing agency has 
opened an on-
line travel busi-

ness in a bid to provide solu-
tions to the “hotel booking 
problems in Africa, and the 
complexities it has.”

Mark Essien, chief execu-
tive officer of Hotels.ng dis-
closed this in a series of posts 
on social media platform, 
Twitter on Monday, 27 Febru-
ary, 2017. According to him, 
the company had to take the 
decision due to popular de-
mand from customers to have 
one-stop travel portal where 
they not only book their hotel 
accommodations when they 
travel to a place, but also fa-
cilitate the means of getting 
to their destinations.

“So why does a hotel book-
ing service have a flights 
product? The thing is, our 
customers keep asking for 

Multinational enterprise 
software company, Sage 
is projecting to transform 
the future of relationship 

in the workplace using technology in 
South Africa, from 7 to 9 February, 2017 
at the Sandton Convention Centre in 
Johannesburg.

This is the first time the company is 
bringing the annual Sage Summit Tour 
to the African continent – the event 
traditionally holds in the United States 
of America.

According to a Sage spokesperson, 
business builders from across Africa and 
the Middle East – from start-ups to large 
enterprises – will gather to learn about 
new technologies, digital transformation 
and the future of work.

Sage targets digitalization of the workplace with global tech summit in Africa

A podcast released by the company 
ahead of the summit highlights the 
need for C-suite executives and HR 
leaders willing to survive in the era of 
digital change and global economic and 
political uncertainty to become curious 
and adaptable rather than rigid and 

hierarchical.
Anja Van Beek, Vice President of 

People (HR) at Sage International 
(Africa, Middle East, Asia & Australia) 
said that as globalisation and new tech-
nology challenge mangers’ traditional 
mindsets; they also need to relook the 

profile of the people they employ. They 
need to build teams that are comfortable 
with change and ambiguity – and that 
in turn demands that they think about 
training, recruitment and management 
in new ways.  

Van Beek said the pace of today’s 
working environment and millenials 
joining the workforce both demand a 
new approach to training and develop-
ment.

“While it is important to deliver life-
long learning, organisations should 
make content available in a way that suits 
today’s on-the-go workforce – for ex-
ample, digestible chunks of online video 
or audio content that can be listened to 
in the car on the way or at the gym.

“Rather than forcing employees to 
learn in classroom type training sessions, 
we should accommodate them by giving 
them access to materials on their mobile 
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With Email you have the power

When talking about 
business in this dig-
ital era, it’s almost 
impossible to have 

a business that do not leverage 
one way or the other on digital 
technology. Irrespective of your 
business model, if you can’t see 
how technology can enhance your 
trade in this 21st century, I can 
almost tell that you are yet to fully 
discover the full potentials of that 
business.

There is a buzz about entre-
preneurship today because of the 
disruptions caused by technology 
in this sphere, now it’s possible 
for a startup to upset a large and 
established business in their trade, 
because of this singular factor.

One major factor causing this 
change is the means by which 
businesses and organisations 
reach target audience with their 
product or service. This has be-
come a major high point in the 
role digital technology plays. More 

than ever before you can reach 
your target audience, avoid waste 
of marketing resources, and mea-
sure progress per time.

And in terms of platforms to 
reach your target audience, one 
of the legendary means is Email 
Marketing, it has remains the king 
when it comes to reaching and de-
livering your organisation’s goals 
and objectives of communication 
to your target audience.

Whatever the business ter-
rain you operate from, Email 
has remained the No 1 sales and 
marketing silver bullet. The most 
effective, affordable and result 
oriented platform to compete 
and outperforms the seemingly 
giants in your industry or line of 
business.

In fact the records set it straight 
when it comes to Email Market-
ing. Let’s take a look at this brief 
statistics. According to a recent 
statistics by BusinessPlus Ser-
vices, a leading digital business 

transformation agency in Africa, 
with expertise in Email Marketing 
being their premium service;

91% of consumers check their 
emails daily?  Surprising right?!

74% of consumers prefer to 
receive commercial communica-
tion via email.

Permit me to shock you a little 

bit more, 66% of consumers have 
made a purchase online as a result 
of email marketing message.

Whatever the business model 
you adopt or the kind of business 
you do, one commonality with ev-
ery organisation is that, they are all 
driving towards a particular result. 
It could be to get leads, make sales, 
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devices. They should be able to learn at 
work or in their own time, at their own 
pace and in formats that meet their 
needs,” Van Beek said.

The Sage Summit Tour is expected to 
herald top speakers, including Sage chief 
executive officer Stephen Kelly, who will 
share insights about how entrepreneurs 
can energise the success of their busi-
nesses,” the spokesperson said.

Participants at the event will have the 
opportunity to get-up close and personal 
with demos of solutions and services. 
They will also interact with experts; get 
training, advice and inspiration from 
“the best and the brightest experts in 
their field.”

There is also opportunity to expand 
business network; connect with and 
get inspired from some of South Africa’s 
most innovative thinkers and inspired 
entrepreneurs. 

conversion, create awareness, or 
whatever the word ‘result’ might 
mean to the organization.  

Now let me ask you,
Do you want your customers to 

pursue you with their money, even 
while you are sleeping?

Do you want your target audi-
ence to ask for more of your prod-
ucts, and services even more than 
Oliver Twist?

Then stop wandering, because 
what you need is Email Marketing 
service. Try it and you will defi-
nitely thank me later.

However, just as in everything 
we do in life, result is not solely 
tied what we do alone, there is 
a greater aspect of doing it well. 
So I encourage you in employing 
Email Marketing service, you must 
employ the experts in this field to 
avoid disappointment and frustra-
tion. This is the only way to get re-
sult. Goodluck in your endeavour, 
and make the best of 2017.  
By Ayeni Ekundaye, Guest writer

it. We are hotels first, flights 
second.

“Many people love hotels.
ng and want to use it for all 
their travel. So now instead 
of directing them elsewhere, 
we can direct them to us,” Es-
sien said.

Users of the service can 

book flights from their loca-
tion to any airport in Nigeria, 
and around the world. Ser-
vices include hotel booking, 
flight reservations, and tourist 
attractions to visit.

Essien stated that custom-
ers who use the Hotels.ng 
flights service will benefit 

from better pricing compared 
to other agencies. Users are 
able to compare prices of 
hotels in any city they intend 
to visit. They can also select 
a flight with the best fare on 
their travel days from air-
lines like Air Peace, Dana Air, 
Medview Airlines, Emirates, 

Kenya Airways, etc.
With the launch, Hotels.ng 

is stepping up its competition 
with its fiercest rival Jumia 
which also provides hotel 
bookings and recently an-
nounced it was going into the 
online travel services. In fact, 
Monday, will be exactly five 
days since the e-commerce 
giant kicked off its flight ser-
vices for users on its platform.

To give it an advantage, Ho-
tels.ng had launched Spots.
ng before the flights service. 
Spots.ng is a website that 
the company is hoping will 
increase monetization of its 
new platform with its cus-
tomers by helping with views 
interesting locations across 
Nigeria.

Top attractive places in-
clude 1212 Polo and Turf, 
Abuja ;  Igun-Eronmw on 
Quarters, Edo; Cultural Cen-
tre Complex, Calabar and 
Campos Minis Stadium, La-
gos among others.  



T
hree years and 
nine months af-
ter the Federal 
Government ap-
pointed the Nige-

rian Maritime Administration 
and Safety Agency (NIMASA) 
as the Designated Authority 
(DA) for the implementation 
of the International Ships and 
Ports Facility Security (ISPS) 
Code in Nigeria, the nation’s 
level of compliance to the 
provisions of code has grown 
significantly.  

ISPS code, a convention 
of the International Maritime 
Organisation (IMO), contains 
set of measures for achieving 
international security and also 
prescribes responsibilities to 
government authorities, port 
authorities, shipping compa-
nies and seafarers operating 
in seaports.

The Code, which was 
aimed at fighting terrorism, 
was also drafted after the his-
toric September 11 terrorist 
attack on the twin towers in 
the United States of America 
(USA), showing that interna-
tional security was at stake.

To ensure effective im-
plementation of the Code, 
the US Coast Guard (USCG) 
carry out routine assessment 
of port facilities of various 
maritime nations especially, 
countries that have bi-liter-
al trade relations with US, 
which helps them to certify 
the eligibility of ships bring-
ing export cargoes from the 
originating countries, to have 
access into US ports.    

Recall that before NIMASA 
was designated to implement 
the Code in May 2013, there 
were less than 10 port facili-
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NIMASA targets 100% compliance in 
ISPS Code as USCG set to rate ports

Efficiency in cargo delivery as Grimaldi introduces electronic payment platforms

Grimaldi Agency 
Nigeria Limited, 
a shipping com-
pany located in 

PTML Terminal Tin-Can 
Island Port that specialise 
in transshipping contain-
ers, project and oversized 
cargo, heavy equipment and 
vehicles into the country, 
has introduced multiple 
online payment options for 
port users.

Ni t i n  S e n a n ,  d e p u -
ty managing director of 
Grimaldi  Agenc y Nige-
ria, who disclosed this on 
Friday, said the shipping 
agency’s customers can now 
obtain and pay provisional 

ties in Nigeria that had effec-
tive anti-terrorism measures 
and this forced the USCG to 
therefore place Nigerian ships 
on Port Security Advisory, 
and accordingly, Conditions 
of Entry (COE) were imposed 
on vessels originating from 
non-compliant ports in Nige-
ria to be subjected to further 
security checks, before being 
allowed into US.

According to the diplo-
matic note given to Nigeria 
at that time, “the COE are 
not trade sanctions and do 
not ban Nigerian ships from 
entering US Ports but it re-
quires ships to take certain 
security measures while at 
non-exempt Nigerian ports 
facilities. It deals only with 
ships departing Nigerian 
ports that were destined for 
the United States”.

Apparently due to pres-
sures mounted on Nigeria at 
that time, NIMASA went all 
out to exercise its powers as 
the DA by shutting down port 
facilities that refused to com-
ply with the stipulations of the 
Code as mandated by IMO.

Consequently, facili-
ties such as the Magcobar 
Manufacturing Limited jetty 
in Port Harcourt; the Obat 
Oil and Petroleum Limited 
Jetty at Ibafon and Shoreline 
Logistics Limited in Calabar 
among several other facili-
ties were shut down at one 
point, which compelled 
them to comply.

As Nigeria waits for an-
other assessment and rat-
ing by USCG, industry close 
watchers believed that the 
story however, has changed 
in the positive direction and 

that Nigeria will have better 
rating as the number of port 
facilities that now comply with 
the Code, grew tremendously.

“NIMASA is solely respon-
sible for promoting indig-
enous shipping and ensuring 
maritime safety and security 
on the nation’s waterways, I 
believe that the agency is pres-
ently working towards making 
Nigeria safe for business and 
a hub of maritime activity in 
Africa,” said Adewale Ishola, 
a master mariner.

In terms of ISPS Code 
implementation, he said that 
the agency has proven to have 
the capacity to not only ensure 
that the nation’s port facilities 
complies with the provisions 
of the Code, but also guar-
antees safety of ships on the 
nation’s maritime domain.

Speaking recently in Port 

Harcourt, Dakuku Peterside, 
the director-general of NIMA-
SA said the compliance level 
of Nigerian Port facilities has 
moved from nine percent to 
79 percent at the end of 2016, 
which will help to upscale 
Nigeria’s rating to becoming 
one of the top four nations 
in Africa.

The NIMASA boss, who 
assured that the agency was 
prepared for the coming of 
the United States of America 
Coast Guards for reassess-
ment of Nigeria’s seaports fa-
cilities in April 2017, said that 
Nigeria is determined to be 
rated as one of the countries 
that have achieved 90 percent 
in compliance.

“With our increasing se-
curity rating, more investors 
have been attracted into Ni-
geria’s maritime sector. This 

has helped in boosting the 
Federal Government’s rev-
enue profile. Our worry is that 
though we have increased our 
naira revenue, but our dollar 
earnings get lower due to de-
preciating naira value.”

Rotimi Amaechi, min-
ister of transportation, as-
sured USCG of the country’s 
commitment to full imple-
mentation of the code and 
safeguarding the maritime 
domain. “NIMASA has per-
formed creditably well by 
moving the compliance level 
from nine percent in 2013 to 
79.3 percent in 2016.”

The Minister also request-
ed the US government to 
review the COE earlier placed 
on vessels that have called 
some port facilities in Nigeria 
which were not compliant 
with the code saying that over 
80 percent of those facilities 
have since complied with 
the code and needed to be 
removed for the list.

NIMASA determination 
goes beyond complying with 
the stipulations of the Code 
to involve fight against the 
menace of pirate attacks and 
other related criminalities on 
the waterways. In doing this, 
the agency says it’s in col-
laboration with the Nigerian 
Navy and the navy authorities 
other neighbouring countries 
of Togo, Cameroon and Benin 
Republic to curb piracy.

The Nigerian Navy uses 
aerial surveillance system to 
survey the nation’s coastal 
waters, which enables it to 
view every ships coming and 
leaving Nigerian maritime 
domain. On the other hand, 
the collaboration with other 
countries enables informa-
tion sharing especially in the 
event of any suspected attack 
on ships. 

To give legal backing to 
the war against piracy, we 
have prepared an Anti-Piracy 
Bill, which would expect the 
National Assembly to pass it 
into law, which is going to be 
the first in Africa. It has passed 
through the Ministry of Justice 
and will be an Executive Bill.

invoices at any quick teller 
enabled ATM machines and 
select banking platforms.

“Grimaldi remains at 
the forefront of introducing 
innovative solutions that 
would help for ease of doing 
business in Nigeria. We had 
introduced e-bill payment 
solution a year ago. Now, 
we are pleased to advise 
that customers can pay our 
provisional invoices at any 
quick teller enabled ATM 
machine as well,” Senan 
said.

According to him, the 
new electronic payment 
options will enhance effi-
ciency and timely delivery 

of cargoes to importers’ 
warehouse. “In addition, 
no payment confirmation 
is required under the new 
platform while delivery or-
ders will be issued within 
few minutes of submitting 
original Bill Lading.

“Other benefits include 
less physical presence at our 
office as only one visit to the 
marketing hall is required 
to obtain delivery order. 
There is also no manual pro-
cessing fee. These benefits 
amount to reduced trans-
action time and cost for 
our roll-on-roll-off (RORO) 
customers,” Senan said.

He noted that port users 

can benefit from e-payment 
system by simply printing 
their invoice and visiting 
any bank branch requesting 
payment through E-bills or 
PayDirect. “The bank will 
process the payment and 
print transaction receipt 
showing details of invoice 
paid. Customers should 
then visit our releasing hall, 
submit Original Bill of Lad-
ing (OBL) and collect their 
Delivery Order.

“Our customers can also 
print the invoice showing 
transaction ID and Grimaldi 
vendor Code on top right 
corner at any Quickteller 
enabled ATM machine, sign 

in, select Quickteller pay-
ment option and pay their 
bills according to instruc-
tions on the next screen. 
After completing payment 
on the ATM machines, cus-
tomers can then visit our 
releasing hall, submits Orig-
inal Bill of Lading (OBL) and 
collect their Delivery Order,” 
he said.

Senan said the payments 
can be made using GT Bank 
including debit or credit 
cards and net banking or via 
quickteller.com. “Custom-
ers also have the option of 
visiting Grimaldi office to 
process their invoice and 
payment. We also opened 

a new contact centre to 
register requests and com-
plaints from customers. 
Physical customer service 
desk do not exist anymore, 
and every service requests 
or complaints would only 
be accepted through these 
new channels.”

He promised that re-
fund requests would be 
processed within five work-
ing days while others would 
be responded to within 
two working days. Some 
of the requests like rota-
tion number, ETAs, track-
ing and estimates would be 
handled real time while on 
the phone. 

Rotimi Amaechi, minister of transport Dakuku Peterside, the director-general of NIMASA



H
ow can you transform a 
competitive, star-driven 
culture into a collabora-
tive one? Companies 
struggle with that ques-

tion, particularly when knowledge work 
is the offering. Here’s the underlying ten-
sion: Their subject-matter experts must 
immerse themselves in their disciplines 
to stay on the cutting edge. And yet that 
expertise must be integrated across 
fields to solve complex problems.

Can you have it both ways? Yes — by 
engaging in smart collaboration, which 
is about producing results, not just play-
ing nicely together in the sandbox. By 
pooling their resources, organizations 
can solve problems more creatively, 
increase productivity and reap higher 
profits.

Take big science, where research-
ers and labs come together around 
large-scale problems. The goal is to 
deliver real-world solutions. Initiatives 
like these tend to receive government or 
philanthropic support, and researchers 
often team up with industry to increase 
scale and impact. Within that context, 
public-minded organizations like the 
Boston-based Dana-Farber Cancer In-
stitute use collaboration in sophisticated 
ways to reconcile their experts’ need to 
stay on top of their fields with the larger 
aim of bringing institutional knowledge 
to bear on societal challenges.

When I co-wrote a case study of 
Dana-Farber, I saw how difficult it was 
for the institution to move away from 
a star-based system to one that gets 
researchers working together.

WHY DANA-FARBER SPEAKS TO 
BUSINESSES

Founded in 1947 as the Children’s 
Cancer Research Foundation, Dana-
Farber has since evolved into one of the 
world’s leading institutions that care for 
adult and pediatric patients in addition 
to conducting research. The institute 
provides a valuable example for anyone 
trying to foster smart collaboration in a 
knowledge-based organization, for two 
reasons.

First, knowledge in business is 
changing so rapidly that professionals 
across nearly every domain must narrow 
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patients. But Dana-Farber needed to 
define interim objectives. Some were 
standard academic metrics, such as the 
number of papers published, but new 
metrics came into play. Center leaders 
were asked to provide a quantitative 
accounting of collaborative interactions 
with other laboratories and centers, and 
to track the related research outcomes. 
In addition, scientists needed to submit 
project budgets and plans with concrete 
milestones.

FROM BIG SCIENCE TO BUSINESS
How does smart collaboration work 

in business?
— First, sell your stars on collabo-

ration by giving them quantitative 
evidence that it works. You need to 
show people that smart collaboration 
is not just a nice-to-have. It’s a strategic 
response to external change. So make a 
business case for it.

— Change your stars’ behavior by 
tweaking systems and structures. Have 
your stars provide their own business 
plans, and then track progress against 
concrete, quantifiable goals. When 
evaluating people, focus on ends that 
are best achieved through collaboration.

— Shore up your stars’ collaborative 
skills. For collaboration to work, lead-
ers must invest one-on-one time with 
the key implementers of the strategy 
and support them with training and 
coaching.

— Perhaps most important, em-
ployees want to see you and your senior 
colleagues behaving in the prescribed 
way. Model the kinds of collaboration 
you want to see take root.

Finally, don’t forget storytelling. At 
one company I worked with, the senior 
leaders were reluctant to publicly praise 
small-scale examples of success. But 
then, at a series of town hall meetings, 
the CEO told a story about a team that 
had collaborated effectively. People 
liked seeing someone on their level get-
ting public recognition for collaborating. 
It got them thinking, That could be me.

(Heidi K. Gardner is a distinguished 
fellow at the Center on the Legal Profes-
sion and faculty chair of the Accelerated 
Leadership Program at Harvard Law 
School. This article draws on research 
in her book “Smart Collaboration: How 
Professionals and Their Firms Succeed 
by Breaking Down Silos.”)

Getting your stars to collaborate

found that they were more worried than 
at any point in the previous five years 
about the increasingly complicated 
business landscape.

OVERCOMING OBSTACLES TO 
CHANGE

Let’s assume that the leaders of a 
knowledge-based organization perceive 
the need for smart collaboration. It can 
still be hard to get specialists on board 
when they have built their careers 
around their niche expertise.

Dana-Farber’s experts liked design-
ing their own research programs and 
calling the shots in their labs. But Benz, 
Rollins and their senior colleagues knew 
they needed to persuade the highly au-
tonomous stars to change their behavior.

To create a sense of urgency and fa-
cilitate buy-in, the top team asked Dana-
Farber’s faculty stars to work together 
to drive strategic planning for the entire 
institute. Collectively, they had the best 
sense of where research could be rapidly 
and effectively applied. They identified 
10 areas as having the greatest potential. 
One was oncological genomics, which 
focuses on detecting genetic alterations 
in tumors. What became clear, in this 
field and others,  was that many experts 
had to contribute.

As a result, Dana-Farber created 
the first 10 of its Integrative Research 
Centers, and Benz asked Rollins to lead 
their launch.

Rollins’ first step was to build a new 
organizational structure on top of the 
existing one. Individual laboratories 
would continue to conduct the research, 
and the 10 Integrative Research Centers 
would be an administrative overlay. The 
centers would be led by faculty members 
who had the appropriate content exper-
tise, but anyone who wanted to engage 
in relevant research would be eligible 
for center membership, regardless of 
departmental home.

Next Rollins mitigated the negative 
effects of the old incentives. The tradi-
tional model (supplying unrestricted 
financial support to brilliant individuals 
to pursue their own goals) had moti-
vated experts to compete rather than 
collaborate. That basic funding model 
remained in place, but as a counterbal-
ance, Dana-Farber offered a separate set 
of financial incentives. In exchange for 
agreeing to lead a collaborative center, 
faculty members received generous 
seed funding — 10 to 20 times as much 
as they were accustomed to getting for 
individual projects.

Faculty leaders who accepted the 
funding would have to apply basic 
project-management principles to 
their activities. Each prospective center 
leader was asked to prepare a detailed 
business plan.

Ultimately, the measure of a center’s 
success would be its impact on cancer 
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their focus to keep current and break 
ground. At Dana-Farber skilled practi-
tioners evolve quickly from generalists to 
specialists. Edward Benz, the institute’s 
president and CEO, explains, “We now 
have a deeply detailed understanding of 
what cancer is and how it arises, thanks 
in large part to talented individuals who 
pursued undirected research goals.”

You may be thinking, No direction? 
And that works? It does — for “staying on 
the cutting edge.” Dana-Farber’s faculty 
stars have run essentially free-standing 
laboratories. Allowing such autonomy 
seems a reasonable price to pay for 
developing world-class specialists. The 
parallels with business are clear: Stars 
are a crucial source of innovation and 
competitive advantage for companies.

But what if the challenge at hand 
grows bigger than the capabilities of 
one star?

That brings us to the second reason 
for looking at Dana-Farber: Its chal-
lenges are as complex as those faced by 
almost any knowledge-based company. 
About a decade ago, Benz; Barrett Rol-
lins, Dana-Farber’s chief scientific of-
ficer; and other leaders at the institute 
concluded that preventing and treating 
cancer required a multidisciplinary 
effort.

Again, consider the parallels with 
knowledge-based companies. A 2016 
PricewaterhouseCoopers study of more 
than 1,400 CEOs across 83 countries 

HEIDI K. GARDNER

C002D5556



33 Wednesday 01 March 2017



OPEYEMI AGBAJE 

ECONOMY, POLITY, 
SOCIETY

opeyemiagbaje@rtcadvisory.com.

OPINION
Implications of President 
Buhari’s absence
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comment@businessdayon-
line.com

P
resident Muham-
madu Buhari has 
b y  We d n e s d a y 
Ma r c h  1 ,  2 0 1 7 
been away from 

the country for 40 days, since 
January 19. His absence has, 
as may be expected, led to a 
lot of speculation concern-
ing his health and political 
implications thereof.

The point that must be 
made, in favour of President 
Buhari, is that he spared 
us the national agony we 
experienced the last time 
(under late President Umaru 
Yar’adua), a president who 
was away from the country 
on medical ground. Buhari 
must be commended for 
scrupulously observing the 
constitutional provisions in 
section 145 that require him 
to inform the National As-
sembly of such an absence, 
and designating his deputy, 
Vice President Yemi Osin-
bajo as Acting President in 
his absence. Particularly no-
table in this regard is that the 
President has observed this 
constitutionally mandated 
procedure on all previous 
occasions on which he has 
been away from his desk. Of 
course as a democrat who 
believes that elected political 
leaders owe their constitu-
ents a duty of transparency 
and accountability, I would 
have preferred that Buhari 
go the additional step of 
disclosing to Nigerians the 
truth about his condition, 
the nature of his ailment and 
provides authoritative, factu-
al updates on developments 
rather than the amateurish 
manner some of his aides 
have handled the matter. 
Nevertheless we should ap-
preciate that these are not 
constitutionally-mandated 
requirements and we must 
acknowledge and appreciate 
his adherence to the consti-
tution, despite I am certain, 
a political context in which 
it is likely some around him 
may even have opposed the 
much he did!

I may note that while 
Buhari has done what the 
constitution requires, no 
one would be surprised that 
there will be a lot of politics 
around his absence. Many 
senior politicians have been 
reported or pictured go-

ing on the now compulsory 
“pilgrimage” to London to 
see the ailing leader, includ-
ing APC National Leader 
Asiwaju Bola Ahmed Tinubu 
and Chief Bisi Akande former 
APC Chairman; Buhari ally 
Senator Ibikunle Amosun 
who is governor of Ogun 
State; Senate President Bu-
kola Saraki and House of 
Representatives Speaker 
Yakubu Dogara; Inspector-
General of Police, Ibrahim 
Kpotum Idris and others. 
While such visits are prob-
ably understandable, I would 
counsel that we may not 
encourage serving political 
office holders on such fur-
ther trips as they may have 
the potential of undermin-
ing the spirit of President 
Buhari’s most worthy step 
of designating his deputy to 
act in his place. My sense is 
that the continuation of such 
visits may have the intended 
or unintended side-effect 
of undermining the Act-
ing President. Some allega-
tions have, for instance, been 
made that some persons may 
be visiting Buhari to confirm 
or re-confirm legitimate in-
structions given by the Act-
ing President.

Meanwhile Acting Presi-
dent Yemi Osinbajo has en-
sured that there has been no 
vacuum in governance in 
line with the wishes of his 
boss. I have personally been 
impressed with Osinbajo’s 
actions in relation to the Ni-
ger-Delta, improving the en-
vironment of business, new 
legislation and FX policy. 
Osinbajo’s whirlwind visits 
and consultations across the 
Niger-Delta and parts of the 
South-East have raised a re-
alistic prospect of rapproche-
ment with the restive region, 
which could have significant 
positive economic and politi-
cal benefits for the nation. It 
must be remembered that an 
important contributory fac-
tor to Nigeria’s recession in 
2016 were the approximately 
800,000 barrels of oil produc-
tion per day in the first half 
of the year, and 500,000 to 
600,000 in the second half, 
lost to sabotage of oil and 
gas infrastructure resulting 
in huge oil revenue forgone. 
These actions also drasti-
cally reduced electricity gen-
eration due to damage of gas 
pipelines and infrastructure. 
The Acting President has 
also swiftly signed 7 new 
laws passed by the National 
Assembly and (correctly in 
my view) declined assent to 
four others; and is facilitat-
ing cooperation between the 
parliament and executive on 
a 60-day action plan to im-
prove the business environ-
ment in Nigeria and create 
an enabling environment for 
businesses. The most impor-

tant policy success recorded 
by the Acting President is 
obviously the review of FX 
policy by the CBN which was 
stimulated by the National 
Economic Council under the 
leadership of the Vice/Acting 
President which has resulted 
in significant appreciation of 
the Naira against the US Dol-
lar and other international 
currencies. Those of us who 
have consistently argued that 
flawed FX policy has wors-
ened the exchange rate and 
foreign currency availabil-
ity rather than helped, have 
been vindicated! I hope that 
the Acting President would 
be in a position to launch the 
National Economic Recovery 
and Growth Plan (NERGP) 
very soon so that remaining 
doubts about our economic 
policy direction may be clari-
fied. I also hope that the re-
gime would then rapidly and 
effectively execute the plan.

Many analysts and com-
mentators have correctly 
commended these policy 
and administrative initia-
tives of the Acting President. 
Some have however pro-
ceeded to do these by draw-
ing a contrast between the 
policies and actions of Bu-
hari and those of Osinbajo 
as Acting President. Such 
commentary in my view 
would be wrong, and more 
importantly, unwise! There 
is only one presidency, that 
of Buhari. Osinbajo is acting 
at the behest of his boss and 
we would have to assume he 
is implementing the single 
agenda of the same presiden-
cy. Osinbajo has personally 
done nothing to encourage 
such foolish commentary 
and I would urge our com-
patriots to refrain from such 
divisive suggestions. The 
other divisive and dangerous 
statements which all Nigeri-
ans must disavow are sugges-
tions reported in the media 
that some religious leaders 
are telling their followers 
in mosques in the North 
that Buhari’s illness is due 
to poisoning. This is wicked 
and untrue and the security 
agencies and traditional and 
political leaders in the North 
must quickly put an end to 
such deliberate incitement.

The attitude I would en-
courage Nigerians to take 
is that indicated by Buhari 
himself-adherence to the 
constitution and allowing 
our constitution to work. Bu-
hari has correctly designated 
his deputy to act in his stead; 
the rest of us should similarly 
act in line with constitutional 
principles
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Where is Evan Spiegel? Snap Inc.’s founder is 
elusive, secretive, and soon to be very rich

M
ark Zuckerberg says 
he created Face-
book Inc. to make 
the world more 
open and con-

nected. Twitter Inc. says it wants 
to give everyone the power to share 
ideas instantly.

Snap Inc., which this week 
could become the biggest technol-
ogy public offering in years, is the 
unsocial social-media company. 
Not only does its app feature mes-
sages that disappear, the company 
defiantly operates unlike most 
Silicon Valley outfits, where col-
laboration and wide-open office 
spaces are prized.

Former employees say often the 
only way they knew co-founder 
and CEO Evan Spiegel was at work 
was by seeing his chauffeured SUV. 
He avoids holding companywide 
meetings and prefers to dispense 
information to individuals or small 
groups, they say.

In contrast to the big, open 
campuses of Facebook and Alpha-
bet Inc.’s Google, designed for em-
ployee collaboration, Snap doesn’t 
have a headquarters. Its main of-
fices are scattered around Venice, 
Calif., keeping employees siloed 
and making communication diffi-
cult, the former employees say. The 
company in its IPO filing listed the 
lack of a headquarters as a risk fac-
tor that could hurt morale, prevent 
adequate oversight and cost talent.

So far, Snapchat has won le-
gions of teenage users, who like 
that what they share now won’t 
define them permanently—and 
that it keeps their parents out of 
their business. And it has attracted 
advertisers who want to reach a 
young audience, setting the stage 
for Snap’s initial public offering. 
The listing on the New York Stock 
Exchange is expected to take place 
this week and could value the 
company at as much as $22 billion, 
which would make it the biggest 
U.S. tech IPO in years.

A Snap spokeswoman declined 
to comment or make Mr. Spiegel 
available for this article, citing the 
company’s quiet period ahead of 
the public offering.

The question is whether this 
management style and focus on 
privacy will help the company 
compete with television networks 
and challenge the Facebook jug-
gernaut. Mr. Spiegel’s approach 
at times has left staff in the dark 
about important initiatives, the 
former employees say. And it has 
made the company resist giving 
advertisers the ability to narrowly 
target users based on their behav-
ior and preferences, a strategy that 
has enabled Facebook, Google and 
others to mint enormous profits.

‘Doesn’t talk much’
“Evan doesn’t talk much,” says 

Hemant Taneja, managing director 
at venture-capital firm General 
Catalyst, an early Snap investor, 

BETSY MORRIS & GEORGIA WELLS

saying confusion can stem from 
the fact that Mr. Spiegel doesn’t 
always feel compelled to explain 
his concepts to the public.

In September, he surprised 
potential investors when he began 
publicly calling Snap “a camera 
company” instead of a social-
media company. Some investors 
wondered if Snap was suddenly 
becoming a hardware company, 
but Mr. Taneja says the camera 
concept wasn’t new.

Rapid growth and increasingly 
intense competition are putting 
Mr. Spiegel’s management style to 
the test. Snap’s full-time workforce 
tripled during last year to 1,859 as it 
expanded internationally.

It is competing head-to-head with 
the global social-media giants, espe-
cially Facebook, whose Instagram 
unit already has emulated Snap’s 
features with some success, such as 
the Stories feature it rolled out over the 
summer. Snap in its public filing at-
tributed part of its slowing user growth 
to increased competition.

Part of the competition is about 
the race to hook users first. Insta-
gram is more popular than Snap 
internationally, and people could 
be inclined to stick with Instagram 
if they are already using Facebook, 
or with Snap if they landed there 
first. “You aren’t going to switch if 
you are satisfied with what you are 
using,” says Wedbush Securities 
analyst Michael Pachter.

Snap is also vying with tradi-
tional television networks to woo 
young viewers and advertising. 
Young people have been drifting 
away from television to their smart-
phone screen, where hours of 
videos from friends can be played.

Meanwhile, Snap must con-
tinue to generate unusual and cap-
tivating content—much of which 
has been meticulously managed 
by Mr. Spiegel, former employees 

and business partners say.
Like many tech executives, Mr. 

Spiegel attended Stanford Univer-
sity. But that is about where the 
comparisons end. He was more 
social than secretive when he ar-
rived at college in 2008, friends 
recall, even though his high-profile 
lawyer-parents had had a ranco-
rous and public divorce when he 
was in high school in Los Angeles. 
Far from geek, he was the life of the 
party, they say, and his style was 
more hipster than hoodie: skinny 
jeans, V-neck T-shirts, flip flops.

These days, Mr. Spiegel, who is 
more of a product designer than a 
computer scientist, eschews many 
of the tech industry’s habits, prefer-
ring to be away from what he has 
described as the bubblelike culture 
of Silicon Valley.

As he got to college, Facebook 
was taking off. In just four years 
since its launch in 2004, the social 
network had gained 58 million 
active users (it now has 1.9 billion 
monthly active users). In Febru-
ary 2009—during Mr. Spiegel’s 
freshman year—it added the Like 
button. From the start, Mr. Spiegel 
wasn’t a fan, friends recall. He 
would come to see it as a form 
of social pressure, where people 
create falsely perfect worlds in the 
quest to rack up likes.

Mr. Spiegel said Snapchat was 
much more, a place for spontaneous 
interaction that evaporates in the 
same way a real conversation would. 
It was also about creativity and fun: 
Photos and video could be animated 
in whimsical and ridiculous ways us-
ing its functions to make selfies that 
vomit rainbows, sport puppy and 
bunny ears, and wear banana faces.

In most cases, photos and videos 
that users send in messages disap-
pear after they are viewed, and other 
content disappears after 24 hours, 
although some items can be saved.

In the recent company video, 
created for its IPO, Mr. Spiegel says 
the ephemerality is “why people 
love creating Snaps. Because there 
isn’t pressure to feel pretty or per-
fect. Self-expression isn’t a contest, 
it’s not about how well you can ex-
press yourself, it’s about being able 
to communicate how you feel, and 
doing that in the moment.”

Conceived for mobile
Also key to Snap’s success, and 

unlike incumbents such as Face-
book and Twitter: Its design and 
concept is mobile-only. Content is 
presented vertically, to fill a smart-
phone screen; location-based tags 
and filters are popular; and bite-
size content is swipeable.

As Facebook was trying to tran-
sition to mobile in 2012, Snapchat 
sped out of the gate, catching the 
bigger company by surprise. Mr. 
Spiegel saw the smartphone as 
the new movie screen. When Mr. 
Zuckerberg offered $3 billion to 
buy Snapchat in 2013, Mr. Spiegel 
turned him down.

Mr. Spiegel’s talent combining 
a Hollywood approach to content 
with a keen business sense is ad-
mired by many who know him.

“For someone of his age, he 
operates with much more wisdom 
than anyone else I have seen. I find 
him to be a very, very clear thinker,” 
Eric Schmidt, executive chairman 
of Alphabet, said in an email. When 
faced with critical decisions on is-
sues like funding and partnering 
and selling, Mr. Schmidt says, “he 
gets it right every time.”

He says Mr. Spiegel, a former 
student of his at Stanford, is now a 
friend and customer. Snap has a five-
year, $2 billion contract for Google to 
provide cloud-data storage.

Other people note Mr. Spiegel’s 
timing on the dominance of mo-
bile, getting ahead of Facebook and 
the recognition that social media 

was getting boring.
Revenue is generated by brands 

placing short video advertisements 
and simple location-linked over-
lays called “geofilters,” plus more 
elaborate “Lenses”—Taco Bell 
made a Lens that turned faces into 
tacos being doused with hot sauce.

More than two dozen media 
and entertainment outlets, includ-
ing The Wall Street Journal, also 
provide news, sports, fashion and 
features. Advertisements are sold 
to place in the content the media 
companies produce.

Snap’s revenue last year jumped 
more than 500% to $404.5 million. 
Its net loss widened to $514.6 mil-
lion, and its user growth slowed 
somewhat, rising 48% to 158 mil-
lion in the fourth quarter from the 
same period a year earlier.

That revenue is a fraction of the 
$27.6 billion last year at Facebook, 
which also booked $10.2 billion 
in profit.

Mr. Spiegel has been wary of 
advertising from the start, worry-
ing that it would feel intrusive. As 
his business marketing team was 
crafting presentations for pro-
spective advertisers and business 
partners, Mr. Spiegel didn’t want 
to explain the app to them, said 
one of the former employees. He 
preferred that CEOs learn it—not 
from a presentation but from 
their children. It was “difficult for 
a salesperson to run that one up 
the flagpole,” the former employee 
recalls. A product demonstration is 
now part of the meetings.

When Snapchat’s first ads made 
their debut in October 2014—Face-
book was already generating $12.5 
billion in annual revenue by that 
year—Mr. Spiegel’s ambivalence 
was evident in a company blog 
post. It told users if they didn’t want 
to watch the ads, which were in a 
different section, “No Biggie.” The 
company wouldn’t place ads in 
personal communiqués because 
that would be “totally rude.” It 
wanted Snapchat advertising to be 
“the way ads used to be, before they 
got creepy and targeted.”

In the past, he has resisted ef-
forts to collect and share informa-
tion that would enable advertisers 
to target the app’s individual users. 
Lately, he has made concessions. 
In January, for example, Snap 
signed a deal with Oracle Corp. to 
help marketers use data from of-
fline purchases, such as supermar-
ket loyalty cards, to target Snapchat 
users with more relevant ads.

Ad targeting
Snap is still far away from the 

more aggressive approaches of 
Facebook and Google, which have 
used precise ad targeting to make 
billions in profits. As a result, the 
giants can outspend Snap on talent 
and fresh content, and bankroll de-
velopment of potentially expensive 
new products, such as hardware 
that taps into augmented reality, or 
tech that blends computer images 
onto a user’s real view of the world.
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Commercial Real-Estate prices 
climb in France ahead of election

Honda chases Silicon Valley with 
new artificial-intelligence center

Yield-hungry investors 
are driving commercial 
real-estate prices higher 
in France despite the pos-

sibility that the country’s next 
president could pull the country 
out of the eurozone.

Polls this year have indicated 
that Marine Le Pen, the leader 
of the right-wing National Front 
party, has a better chance than 
previously thought of coming from 
behind to win the presidential 
election this spring. The possibility 
of such a victory, which is being 
compared with the unexpected 
wins by Donald Trump in the U.S. 
and the Brexit referendum in the 
U.K., is sending jitters through 
some financial markets.

But yields of prime office build-
ings in central Paris are the lowest 
in Europe, according to CBRE 
Group Inc., a real-estate services 
firm. Their yields fell to a record 
3% in the fourth quarter, compared 
with 3.15% in the third quarter and 
3.25% a year earlier. Commercial-

Honda Motor Co. is creat-
ing a research arm fo-
cused on artificial intel-
ligence, an area where 

one of its American advisers says 
it risks falling behind.

R&D Center X will open in To-
kyo in April as a software-focused 
counterpart to Honda’s existing 
hardware-focused basic research 
center, which built the robot Asi-
mo, the company said Monday.

Car makers are racing against 
global technology giants and Sili-
con Valley upstarts to design new 
technologies for self-driving cars 
and electric vehicles.

Software drives the value of 
the largest businesses in most of 

property yields fall as prices rise.
Commercial-property transac-

tions in France, meanwhile, picked 
up sharply in the fourth quarter. 
There were $9.7 billion of real-estate 
deals in the last three months of 2016, 
compared with less than $6 billion in 
each of the previous three quarters, 
according to Real Capital Analytics.

Investors say the bullish out-
look, particularly in Paris, is partly 
because of high demand among 
companies for office space, increas-
ing the prospect that rents will rise.

At the same time, demand for 
commercial property is being fueled 
by investors desperate for higher 
yields. Ultralow interest rates at 
central banks have made property 
returns increasingly attractive com-
pared with other assets like bonds.

“We’ve been able to feed better 
in France than we have for a long 
time,” said Ric Lewis, chief execu-
tive of Tristan Capital Partners, a 
London-based real-estate invest-
ment manager that says it has pur-
chased about €600 million ($635 
million) worth of French property 
in the past nine months.

the world, said Honda adviser 
Edward Feigenbaum, “but not 
Japan”—where computer scien-
tists have been working on AI for 
years but have been ignored by 
companies. Mr. Feigenbaum, a 
Stanford University computer-
science professor, is a prominent 
artificial-intelligence researcher 
who was formerly chief scientist 
for the U.S. Air Force.

“In Japan, hardware innovation 
continues to dominate software 
innovation, because it is seen as 
lower risk,” he said. “Engineers and 
managers are more comfortable 
with hardware innovation.”

“Initially, R&D Center X will 
focus on robotics and AI,” said 
Honda’s research and develop-
ment chief, Yoshiyuki Matsumoto. 
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Inside Harvard’s radical plan to 
reverse a decade of poor returns

The newest bank blockchain: will this be the breakthrough?

A new consortium of banks 
and tech giants is set to 
announce its formation 
Tuesday, the latest stab 

at expanding open-ledger “block-
chain” technology that promises to 
shave billions off the cost of basic 
Wall Street functions.

The latest project, set to be 
unveiled in a high-rise office in 
Brooklyn, is called the Enterprise 
Ethereum Alliance. The nonprofit 
foundation, which includes J.P. 
Morgan Chase & Co., Microsoft 
Corp., Bank of New York Mellon 
Corp., Intel Corp., and Banco 
Santander S.A., shows the fight is 

continuing to develop the killer 
back-office app in finance, despite 
increased focus since last year’s 
election on revenue growth.

So far, there has been more 
hype than tangible progress for 
blockchain at banks. The group 
announcing itself this week is 
building a platform based on an 
open-source software project J.P. 
Morgan stated last year called 
Quorum, which aims to eliminate 
the need for a costly infrastructure 
of middlemen and third parties 
overseeing transactions.

Quorum uses the core concepts 
behind blockchain, the open-
ledger technology that underpins 
the digital currency bitcoin. But it is 

as the $36 billion endowment 
prepares to close its hallmark 
internal hedge funds and invest 
nearly all its money with outside 
money managers.

The dramatic steps are just 
the beginning of an overhaul 
engineered by new chief N.P. 
“Narv” Narvekar, the endow-
ment’s fourth chief executive in 
a decade. Harvard has promised 
Mr. Narvekar at least $6 million a 
year over the next three years as 
he attempts to reverse a streak of 
lackluster returns, according to 
people familiar with the matter. 
His pay package is one of the 
highest for any endowment chief.

In the past, Harvard Manage-
ment Co. had staffers specialize 
in different areas, like real estate. 
Now, Harvard will use a gen-
eralist approach where staffers 
look across the entire portfolio 
to make investment decisions, 
Mr. Narvekar wrote in a January 
letter outlining changes to the 

endowment. Harvard has told 
its outside money managers they 
will be part of that generalist ap-
proach, pitting private-equity 
funds, for example, against other 
types of investments. Harvard 
will also invest by focusing on 
the types of risks that different 
investments present instead of 
earmarking specific allocations 
to asset classes.

The decisions represent the 
biggest overhaul of the world’s 
wealthiest endowment in dec-
ades.

But the move toward the gen-
eralist approach is a repudiation 
of an investment framework 
used by countless pensions and 
other institutional investors that 
encourages deep expertise in 
narrow specialties.

Proponents of that more tradi-
tional approach say various asset 
classes have certain character-
istics that take time to learn. An 
expert on U.S. government bonds, 
for example, might have little 
knowledge of quantitative-hedge-
fund strategies. Mr. Narvekar 
wrote in the letter that that ap-
proach led to too much focus on 
the performance of individual 
asset classes and not enough on 
the entire endowment.

“We must evolve to be suc-
cessful, and we must withstand 
the associated growing pains to 
achieve our goals,” Mr. Narvekar 
wrote.

based on Ethereum, an alternative 
version of bitcoin.

Blockchains have been ap-
pealing to banks because they are 
networks of connected computers 
sharing the same database and 
record-keeping. That eliminates 
costs, but raises questions about 
how banks would handle pro-
prietary information on such a 
transparent ledger.

The Ethereum Enterprise Al-
liance expects to launch a work-
ing version of its protocol, called 
EntEth 1.0, this year, and will be 
inviting developers to help build it 
out and build products on it. The 
goal is to create an open, flexible 
platform that would at the same 
time preserve some privacy for 
banks.

The alliance is a sign that the 
race to build out this technology 
on a large scale is heating up again. 
There have been a number of at-
tempts over the past two years, but 
none have yet produced a work-
ing version. Many of the banks 
involved have more than one iron 
in the fire, in fact. J.P. Morgan, for 
example, is also a shareholder 
in startups Digital Asset Hold-
ings LLC and Axoni, and also has 
some of its top coders working on 
Quorum.

E
arly on Jan. 25, staffers 
at Harvard University’s 
endowment streamed 
into the boardroom on 
the 14th floor of its of-

fices in the Federal Reserve Bank 
of Boston’s building. In back-
to-back sessions, endowment 
executives told them big changes 
were coming to Harvard’s invest-
ment strategy, and that half the 
firm’s 230-person staff would be 
laid off.

Chief Operating Officer Robert 
Ettl told employees they would 
learn their “disposition” in com-
ing weeks, staffers said.

Employees were told whether 
or not they were being laid off 
earlier this month, and departure 
dates range throughout the rest 
of the year, according to people 
familiar with the matter. Traders 
have been told to wind down their 
portfolios by the end of March 
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Bidding for Obamas’ 
memoirs tops $60m in 
record-breaking auction

A 
blockbuster auction 
for the global rights to 
separate memoirs by 
Barack and Michelle 
Obama has reached 

more than $60m, according to 
people with knowledge of the 
process, a record sum for US presi-
dential memoirs.

Several publishers, including 
Penguin Random House, which 
published  Obama’s previous 
three books, and HarperCollins, 
which is owned by Rupert Mur-
doch’s News Corp, have expressed 
interest in the most hotly antici-
pated publishing deal of the year.

Simon & Schuster, which is 
owned by CBS, and Macmillan, 
are also in the mix for the joint 
deal. A win by Harper- Collins 
would bring the Obamas into 
the same publishing house as 
Bill O’Reilly, the author and Fox 
News Channel presenter who has 
been one of the former president’s 
fiercest critics.

Penguin Random House is 
leading the pack for the Obamas’ 
two-book publishing deal, accord-
ing to those briefed on the auction, 
with a decision on the winning 
bid expected imminently. The 
publisher declined to comment, 
as did Robert Barnett, Obama’s lit-
erary agent, who is fielding offers 
on behalf of the former president. 
A spokesman for Obama also de-

South Korean prosecutors 
have charged Lee Jae-
yong, Samsung’s de facto 
boss, with bribery and 

embezzlement in connection 
with the country’s sprawling 
political corruption scandal, 
leaving the company leader-
less as it attempts to recover 
from the fallout surrounding 
its fire-prone Galaxy Note 7 
smartphone.

Yesterday’s move is a severe 
blow to plans within South 
Korea’s largest conglomerate 
to shift leadership to the third 
generation of the group’s found-
ing family. Mr Lee is the grand-
son of legendary founder Lee 
Byung-chul.

T h e  i n d i c t m e nt  o f  t h e 
48-year-old vice-chairman of 

clined to comment.
The sum offered would eclipse 

other book deals secured by de-
parting presidents. Knopf, a divi-
sion of Penguin Random House, 
paid $15m for the rights to Bill 
Clinton’s 2004 My Life when he 
left the White House, while George 
W Bush made an estimated $10m 
from Decision Points, which was 
published by Crown.

One executive from a publisher 
interested in the rights, who asked 
not to be named, said that while 
Penguin Random House had 
made a “big move”, others were 
watching the situation closely 
before deciding their next steps.

Barnett has become a power 
player for politicians seeking big 
book deals. He brokered Tony 
Blair’s £4.5m contract with Pen-
guin Random House, which is 
jointly owned by UK education 
group Pearson and Bertelsmann, 
the German media group. Pearson 
last month said it had exercised 
an option to sell its stake in the 
group; discussions are said to be 
continuing.

Having gained a reputation as 
a writer before entering the White 
House with best-sellers Dreams 
from My Father and The Audacity 
of Hope,  Obama’s story of his two 
terms was always likely to attract 
huge offers. But the prospect 
of a joint deal with his wife has 
propelled the auction to record-
breaking levels.

Samsung Electronics, along with 
four other executives, comes 
as the technology-to-finance 
group attempted to draw ahead 
of the deepening scandal by an-
nouncing a series of governance 
reforms, including dismantling 
its corporate strategy office, 
which has come under scrutiny 
for its role in lobbying political 
figures.

Prosecutors charged Mr Lee 
with bribing President Park 
Geun-hye and her confidante, 
Choi Soon-sil, with Won43bn 
($38m) for political favours 
to smooth his succession and 
consolidate control over key 
group units.

Mr Lee has previously admit-
ted making political donations 
to Ms Choi’s foundations but 
denied they were given in ex-

Nigeria posts first annual 
contraction in 25 years

Nigeria’s economy 
suffered its first 
annual contrac-
tion in 25 years as 

growth in Africa’s top oil pro-
ducer shrank for the fourth 
consecutive quarter of 2016.

The west Africa nation fell 
into a technical recession in 
the first half of the year as its 
finances were hit by low oil 
prices and declining crude 
output following militant 
attacks on pipelines in the 
Niger Delta.

The national statistics 
bureau said yesterday that 
the economy contracted by 
1.5 per cent in 2016, which 
compares with growth of 2.8 
per cent the previous year 
and underlines the depth of 
the economic crisis. In the 
three months to the end of 
December it shrank by 1.3 
per cent year on year.

“This contraction reflects 
a difficult  year for Nige-
ria, which included weaker 
inflation-induced consump-
tion demand, an increase 
in [oil] pipeline vandalism, 
significantly reduced foreign 
reser ves and a concomi-
tantly weaker currency,” the 
bureau said.

Th e  o i l  s e c t o r  s h ra n k 
by nearly 14 per cent last 
year, as production fell from 
2.13m barrels per day in 
2015 to 1.833m b/d last year, 
the bureau said.

Nigeria depends on pet-
rodollars for 70 per cent of 
state revenues and 90 per 
cent of export earnings. The 
economic woes have been 
exacerbated by a  severe 
foreign currency shortage, 
which has hit the non-oil 
economy as manufacturers 
struggle to get dollars to pay 
for imports, forcing them to 
lay off tens of thousands of 
workers.

Business executives and 
analysts complain that the 
government  reacte d too 
slowly to the crisis and has 
pursued policies that have 
deepened the turmoil, par-
ticularly its management of 
the naira.

The central  bank said 
in June it was moving to a 
“purely market-driven” cur-
rency system. But it contin-
ues to restrict access to dol-
lars for importers of items 
such as rice and toothpicks 
that it considers non-essen-
tial. This has driven up de-
mand for dollars in the black 
market, where the greenback 
trades at about a 30 per cent 
premium.

The central bank last week 
said it would allow Nigerians 
to access dollars for school 
and medical fees at 20 per 
cent above the official rate, 
a decision some analysts 
interpreted as a step towards 
devaluation.

But it is still not clear if 
Abuja is ready to adopt the 

market-driven currency sys-
tem it pledged.

President Muhammadu 
Buhari has been out of the 
country on extended medi-
cal leave for five weeks, and 
his deputy, Yemi Osinbajo, 
appears to be moving more 
quickly to introduce eco-
nomic reforms.

However, officials say one 
issue he may not be able 
to touch is the devaluation 
of the naira, as Mr Buhari 
has repeatedly stated his 
view that a weaker currency 
would hurt poorer Nigeri-
ans.
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EU plans more 
use of ‘multi-
speed’ decisions

Samsung heir faces...

India’s businesses shrug off Modi cash ban

Dalian Wanda’s $1bn deal under crackdown threat

India said its economy remained 
on track in the final quarter of 
last year, despite the impact 
of Prime Minister Narendra 

Modi’s decision to ban most of the 
country’s circulating cash.

The strong quarterly perfor-
mance surprised independent 

economists, who had expected more 
of a slowdown due to the shock 
from November’s cash ban. “It’s 
a surprise because it doesn’t sync 
with the high frequency data we’ve 
seen,” said Sajjid Chinoy, economist 
for JPMorgan. “Let’s wait for the next 
quarter numbers.”

India’s economy grew 7 per cent 
year on year in the three months to 

December, according to official fig-
ures released yesterday, down only 
slightly from 7.4 per cent growth in 
the previous quarter. A Reuters ana-
lysts poll had forecast growth of 6.4 
per cent for the October-December 
period.

Indian officials said the data vin-
dicated their claim that the dramatic 
ban on 86 per cent of the country’s 

cash - part of a crackdown on illicit 
and unaccounted wealth - would 
have only a temporary economic 
impact. The government estimated 
the economy would grow 7 per cent 
in the current financial year, ending 
in March.

“The number completely negates 
the negative speculations you have 
made about the impact of demone-

tisation,” Shaktikanta Das, a finance 
ministry official, told journalists.

But many analysts believe the 
figures - which come at a sensitive 
time ahead of a crucial state election 
- understate the true disruption of 
the policy, because the businesses 
hardest hit were informal, operate 
mostly in cash and are tough to 
measure.

Continued from page A3

The fate of a $1bn deal 
struck in November by 
Dalian Wanda, the Chi-
nese real estate and en-

tertainment giant, is in doubt. 
People with knowledge of Wan-
da’s buyout of the US’s Dick 
Clark Productions, the com-
pany behind the Golden Globe 
Awards, said last week that it 
was struggling to get approval to 
move money offshore, putting 
the transaction at risk.

Wanda’s deal could survive if 
approvals come in time, people 
close to the matter said. But the 
delay highlights a shift in Beijing’s 
economic priorities.

For more than a decade, the 
government has pushed its com-
panies to go abroad and buy 
up foreign assets - specifically 
technologies and brand names 
that could be brought home and 
deployed in the local market.
Deals - from prized football 
teams in Europe to some of the 
largest chemical manufacturers 
in the world - have also signalled 
the global rise of China and the 
prowess of its corporate sector.

But China’s massive dollar 
reserves, long a critical tool for 
propping up the value of the 
renminbi as companies sought 
dollars, have fallen below $3tn 
for the first time in six years. And 
the country’s forex regulator has 
indicated that halting capital 
outflows will trump company 
growth overseas.

“China has become much 
more sensitive as foreign re-
serves pass below $3tn . . . Even 
state-owned enterprises are 
having trouble getting money 
offshore,” said Hong Hao, head of 
research and strategy at Bank of 
Communications International 
Securities. “The reach of Chinese 
companies is getting limited.”

Wanda, controlled by Wang Ji-
anlin, one of China’s richest men, 
has deep connections to the 
country’s leadership, but bankers 
familiar with the company said it 
was not surprising to find it was 
running into problems. “Even 
[state-owned enterprises] are 
getting stuck,” said one banker 
who deals with cross-border 
acquisitions at a Chinese bank. 
“Wanda’s problems are normal 
now.”

About $220bn in outbound 
acquisitions was announced 
by Chinese companies in 2016, 
more than double the year be-
fore. When the crackdown was 
announced last year, bankers 
initially believed smaller com-
panies might face difficulties 
getting approval for moving cash 
offshore, but deals strategic in 
nature would be unaffected. But 
the impact has been much bigger 
than anticipated.

The majority of live transac-
tions have been delayed or even 
stopped in their tracks, bankers 
and lawyers say. At the same 
time, the state is “re-evaluating” 
pending buyout deals.

“Not only is this halting live 
deals, it’s forcing companies 
to go back and review acquisi-
tions that have already been ap-
proved,” said Owen Chan, man-
aging partner at Hogan Lovells, 
a law firm, in Hong Kong. “That 
means there’s a risk to approved 
deals.”

Few if any deals have been 
rejected outright by the State Ad-
ministration of Foreign Exchange 
(Safe), China’s gatekeeper for 
capital outflows.

Brussels intends to make 
more use of “multi-
speed” decision-making 
in the EU as part of its 

response to the UK exit from 
the bloc.

A new paper on the EU’s 
future by Jean-Claude Juncker, 
the European Commission’s 
president, marks a fresh effort to 
rally the remaining 27 member 
states behind a common vision 
after the UK’s vote to leave. EU 
leaders are also trying to shore 
up the bloc against criticism 
from Donald Trump, after the 
US president dismissed it as a 
vehicle for German domination.

Juncker will identify five long-
term options for the EU, among 
them that member states move 
towards further integration at 
different times - an approach 
that he favours and that has the 
support of Angela Merkel, Ger-
many’s chancellor.

The EU already encompasses 
varied degrees of integration, 
with the euro used by only 19 
of the 28 member states, while 
Britain and Ireland remain out-
side the bloc’s passport-free 
travel area. But greater reliance 
on policies that have not been 
agreed unanimously remains 
contentious, particularly among 
poorer member states that fear 
a loss of financial support from 
Brussels.

“The task ahead cannot be 
nostalgic or short-term. It must 
be built on a common perspec-
tive and on a shared conviction 
that by coming together each 
of us will be better off,” says a 
draft of Juncker’s white paper 
submitted to members of the EU 
executive.

The other possibilities set out 
by Juncker include the option 
of doing nothing to change the 
union’s set-up - or that of a big 
leap forward in integration. 
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pectation of receiving anything 
in return. Samsung has claimed 
Mr Lee is a victim of the scandal, 
having been forced by Ms Park to 
make the donations.

Ms Park said on Monday that 
companies made contributions 
in the public interest, not as 
bribes for favours.

Mr Lee has headed Samsung 
since his father and company 
chairman, Lee Kun-hee, was 
incapacitated by a heart attack 
in 2014. He was arrested this 
month, sparking concerns over 
a leadership vacuum at the 
conglomerate just as Samsung 
Electronics, the group’s crown 
jewel, scrambled to revive the 
fortunes of its mobile business.

The company plans to launch 
its flagship smartphone Gal-
axy S8 on March 29, following 
last year’s costly safety debacle 
over the Galaxy Note 7, some 
of which burst into flames be-
cause of a faulty battery charging 
system.

The Samsung executives 
charged yesterday are among 
a group of more than 10 people 
facing indictment for their in-
volvement in the scandal, which 
is poised to topple Ms Park. A 
special prosecutor is wrapping 
up a three-month investigation 
into the affair.

Although bribery can carry 
a life sentence in South Korea, 
heads of the country’s biggest 
companies previously convicted 
on such charges have received 
presidential pardons.

Prosecutors said Mr Lee was 
also charged with hiding assets 
overseas, concealing profits 
allegedly made from illicit busi-
ness activities and lying under 
oath during a parliamentary 
hearing about his role in the 
scandal.

Mr Lee denies wrongdoing. 
Samsung denied misconduct 
on its executives’ behalf but 
executive vice-president Lee 
June apologised “for the social 
controversy and distress we have 
caused”.

Shaktikanta Das

AMY KAZMIN

ARTHUR BEESLEY

DON WEINLAND
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£363m into BHS 
pension fund
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S
ir Philip Green has paid 
£363m to a pension 
fund left stricken by the 
collapse of department 
store chain BHS in an 

attempt to resolve one of the 
most contentious British corpo-
rate disputes in years.

The payment follows months 
of bitter recriminations follow-
ing the failure of the department 
store chain, which left its pension 
fund with a £571m shortfall - an 
outcome that a parliamentary 
investigation described as “the 
unacceptable face of capitalism”.

Sir Philip said his “voluntary 
contribution” meant the out-
come for pensioners would be 
“significantly better” than under 
the bailout that would otherwise 
be mounted by a government- 
backed rescue fund.

He said the UK Pensions Regu-
lator was “satisfied” with the 
deal and had abandoned legal 
proceedings aimed at securing a 
compulsory payment.

“Once again I would like to 
apologise to the BHS pensioners 
for this last year of uncertainty, 
which was clearly never the in-
tention when the business was 
sold in March 2015,” he added.

BHS filed for administration 

Jefferies offered a gloomy take 
in its own consumer survey, 
saying UK confidence lev-
els and job security were on 

unsustainable highs in the face of 
rising inflation. But the survey also 
found perceptions of M&S improv-
ing, particularly online.

A stronger multichannel offer 
and a shift in the floorspace to-
wards homewares and food would 
play to M&S’s strengths, Jefferies 
said.

“The plan could result in flat 
profits over the next two years 
when competitors will likely see 
significant falls given the macro-
environment, and then see profits 
improve in 2020 and 2021,” it 
forecast.

M&S closed 1.8 per cent higher 
to 334.8p. Jefferies added the stock 
to its “buy” list with a 370p target 
price.

Earnings updates dominated 
the wider market and pulled the 
FTSE 100 flat, with the index up 0.1 

Aramco in $7bn Malaysia refining push

in April last year, 13 months after 
Sir Philip sold it for £1 to Domi-
nic Chappell, a former bankrupt 
who has acknowledged receiving 
£4.1m in salary, bonuses, fees and 
loans during his chaotic spell in 
charge.

The affair was seen as a test 
of prime minister Theresa May’s 
pledge to make capitalism work 
for ordinary people, as opposed 
to the privileged few. MPs had 
called for the Topshop tycoon to 
be stripped of his knighthood, 
branding him a “billionaire spiv” 
who was “not particularly good 
at retail”.

A Downing Street spokesman 
said: “We welcome the fact that 
the pensions regulator has agreed 
a settlement with Sir Philip Green. 
This is a positive outcome which 
will bring peace of mind to the 
19,000 BHS pensioners who have 
endured a period of uncertainty 
since the company collapsed.”

Frank Field, the Labour MP 
who has been Sir Philip’s chief 
parliamentary critic, said through 
a spokesman that he welcomed 
“this out-of-court settlement, 
which is an important milestone 
in gaining the justice for BHS 
pensioners and former workers 
that we have been pushing for 
since beginning our inquiry into 
BHS”. 

per cent or 10.44 points at 7,263.44.
Burberry jumped 3.7 per cent to a 

two-year high of £17.26 after GBL, a 
family-controlled holding company 
of Belgian billionaire financier Albert 
Frère, declared a 3 per cent stake.

A profit warning sent Go-Ahead 
tumbling 13.8 per cent to £19.70. It 
blamed fewer regional bus passen-
gers and continuing problems at its 
Southern Rail franchise.

Moneysupermarket lost 6.1 per 
cent to 329.7p after cautioning that 
January and February revenues 
were down on last year. Sector peers 
were also under pressure, with Zoo-
pla owner ZPG down 5.1 per cent to 
371.5p and Auto Trader off 1.7 per 
cent to 395.2p.

UBS started coverage of both ZPG 
and Auto Trader with “sell” advice. 
European website operators were 
valued at a premium to the global 
average, yet their maturing markets 
meant historic growth rates were 
likely to be unsustainable, mean-
ing future earnings growth would 
increasingly rely on creeping into 
adjacent markets, UBS said.

Saudi Arabia’s state oil com-
pany yesterday announced 
plans to invest $7bn in a Ma-
laysian refining project, in 

a move highlighting efforts by the 
largest crude producer to secure 
growth in Asia.

Saudi Aramco said it had signed 
an agreement with Malaysian energy 
company Petronas, which is spear-
heading development of a $27bn 
crude processing hub in the southern 
state of Johor.

The deal represents one of Saudi 
Aramco’s largest investments in refin-
ing and petrochemicals, and comes 
ahead of the company’s planned 
initial public offering, earmarked 
for 2018. Saudi Aramco has been 
expanding refining capabilities in 

export markets as itfaces rivals such 
as Russia and Iraq.

Under the deal, Saudi Aramco is 
due to take a 50 per cent stake in a 
refinery and a petrochemical facility 
being developed by Petronas and 
due to come online in 2019. The deal 
could enable Saudi Aramco to sup-
ply up to two-thirds of the crude the 
refinery uses.

“Together with Malaysia, the 
Southeast Asia region offers tremen-
dous growth opportunities,” Amin 
Nasser, Saudi Aramco chief executive, 
said. The agreement took three years 
to negotiate, he said.

Concerns over costs and the mar-
gins of refined products threatened 
to scupper the agreement, with talks 
running until the eve of the signing 
yesterday, a person briefed on the 
deal said.

Saudi Aramco is due to secure full 
ownership of a large US refinery in 
Texas this year by buying out joint- 
venture partner Royal Dutch Shell. 
But Saudi Aramco has also been in-
creasing its presence in Asian refining 
by finalising ventures in China, Japan, 
Indonesia and South Korea. Saudi 
Aramco’s rivals are engaged in similar 
initiatives. Rosneft last year agreed to 
buy a 49 per cent stake in Essar Oil.

The agreement between Saudi Ar-
amco and Petronas was signed on the 
second day of a visit by King Salman 
bin Abdul Aziz al-Saud to Malaysia. 
The relationship between the coun-
tries has come under scrutiny after 
Malaysia’s attorney-general said in 
January that transfers of $680m into 
the bank account of Najib Razak, 
prime minister, were made by the 
Saudi royal family.

M&S rises on hopes for online 
sales and tilt to homewares

Ajit Pai, chairman of the US 
Federal Communications 
Commission, has called 
for a greater degree of 

“regulatory humility” to open the 
door to greater investment in 5G 
and fibre networks.

Pai, who was appointed by Don-
ald Trump, has immediately started 
to repeal regulations introduced in 
the US related to “net neutrality” 
introduced two years ago and to roll 
back online privacy rules that his 
predecessor at the FCC introduced 
only last October.

In an interview with the Finan-
cial Times at the Mobile World Con-
gress, Pai defended the decision to 
do away with hard-fought rules on 
net neutrality that forbid broad-
band providers from blocking or 

limiting internet traffic from some 
content providers while selling “fast 
lanes” to others.

He said that spending by tele-
coms companies had fallen after 
the regulations were introduced, 
which he attributed to “heavy-
handed legal framework applied by 
the FCC” that had deterred invest-
ment. “Infrastructure spending is 
lower today than in 2015. That does 
not benefit consumers,” he said.

Pai said that telecoms compa-
nies needed to be offered incentives 
to justify the billions of dollars of in-
vestment in 5G and fibre networks 
and has moved to deregulate the 
industry as a result.

“My goal is to return to the goals 
of the open internet,” he added, 
rebuffing accusations that the re-
moval of net neutrality regulations 
would lead to telecoms groups ma-

nipulating internet access to favour 
certain services.

Some people in the European 
telecoms sector said that Mr Pai’s 
attitude to regulation was welcome 
at a time when the EU was imple-
menting net neutrality laws and 
adding to the sector’s regulatory 
burden.

Pai met counterparts including 
Andrus Ansip, commissioner for 
the digital single market, at the con-
gress in Barcelona this week and 
people who attended the meetings 
said that there was a “clear EU/US 
divergence” emerging in the regu-
latory landscape.

The FCC will not rule on the 
AT&T takeover of Time Warner but 
could be drawn into future consoli-
dation activity, with speculation rife 
that US telecoms companies are set 
to resume attempts to merge. 

MARK VANDEVELDE
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G
rowth is rising, in-
vestment is returning 
and corporate profits 
are looking healthier 
again in developing 

economies. But sceptics say the op-
timism, built on Chinese spending, 
is masking wider problems. 

Barely a year ago, Vale, the Bra-
zilian mining company, was reel-
ing. Prices of iron ore, its principal 
export, were at an all-time low, 
investors were ditching its shares 
and China - the market on which it 
most depends - looked as if it was 
heading for a rapid and uncon-
trolled slowdown.

Fast forward 13 months and 
iron ore is back in fashion. Vale is 
producing record amounts and, on 
the back of a more than doubling 
in price to nearly $90 a tonne, last 
week revealed a 2016 profit of $4bn 
after a loss of $12bn in 2015. Its 
share price in São Paulo hit a four-
year high of more than R$35 ($11) 
last week, from a low of less than 
R$7 in January 2016.

Much of that recovery has come 
since the turn of the year. And while 
the key factor for Vale has been a 
recovery in China it is not the only 
reason driving a revival of fortunes 
for companies in developing econo-
mies.

Prices for container shipping, 
typically used to transport manu-
factured goods rather than com-
modities such as iron ore, are also 
rising. From less than $500 a year 
ago, the average cost of shipping a 
40ft container from China to north-
ern Europe on a short-term contract 
has climbed to $3,285, according to 
Xeneta, a Norwegian company that 
tracks rates.

East-west trade, in the doldrums 
for much of the past five years, is 
picking up. Vietnam’s garment 
industry, for example, has seen 
revenues rise from $7bn in 2009 to 
$26bn last year.

Michael Laskau, a managing 
director at Nhabe Garment Corpo-
ration in Ho Chi Minh City, which 
supplies retailers such as Calvin 
Klein, Tommy Hilfiger and Ralph 
Lauren, says sales are being driven 
by the US.

“There is no question that the 
growth of the Vietnamese garment 
sector is coming from continually 
strong US demand and the relo-
cation of manufacturing capacity 
from China to take advantage of our 
lower costs,” he says.

Sceptics say this is merely an-
other twist in the volatile economies 
of the emerging world. But others 
insist it offers a sustainable second 
coming for emerging markets even 
as Donald Trump’s presidency is 
threatening to unstitch the US from 
the world economy and unpick 
global trade deals that many emerg-
ing markets depend on.

The Trump trade
Central to the optimist argument 

is the recovery in China over the 
past year. Fearing a “hard landing”, 
Beijing steered the economy away 

from a potential crisis bypumping 
credit into critical areas such as the 
housing market. That in turn helped 
support prices of iron ore and other 
raw materials supplied by emerging 
market exporters.

In the end it may simply be 
delaying what many fear is an in-
evitable credit crunch by adding to 
China’s huge debt burden. But in 
the short term at least it has pushed 
the prospect of disaster to the back 
of EM investors’ minds.

Nor, the optimists argue, is it 
all about China. Many feel that 
Trump will not be able to deliver the 
promised protectionist measures 
that threaten to wreak havoc on 
emerging market exporters. Others 
believe that the administration will 
boost global demand through tax 
cuts and infrastructure spending.

There is even a chance of the 
emerging world entering a virtu-
ous cycle, says David Hensley, an 
economist at JPMorgan, in which 
optimism begets investment, which 
in turn begets higher productivity 
and earnings, leading to yet more 
investment and faster growth.

According to the Institute of In-
ternational Finance, an industry as-
sociation, growth in gross domestic 
product across emerging markets 
surged to an average of 6.4 per cent 
in January, its fastest monthly rate 
since June 2011. If confirmed, this 
will show emerging economies 
reversing a downward trend in 
growth that has been in place since 
the global financial crisis.

Hensley believes the recovery 
has solid foundations. “What we 
are seeing in the data is a shift back 
towards businesses as the driver of 
global growth,” he says. That busi-
nesses should drive growth may 
sound unsurprising, but such nor-

mal behaviour has been disrupted 
in recent years.

Mr Hensley says the “taper tan-
trum” of 2013, during which inves-
tors fled emerging markets at the 
prospect of a tighter monetary 
policy from the US Federal Reserve, 
as well as the oil price shock of 2014 
and China’s stock market rout of 
2015, all contributed to a severe 
tightening of credit conditions. As 
a result, net capital outflows from 
emerging economies hit $735bn in 
2015, according to the IIF. While the 
outflows have continued, their pace 
has slowed.

“This was an incredibly com-
plex period, when the upshot was 
that global growth slowed and EM 
growth slowed disproportionately,” 
Hensley adds. “Then, last year, we 
began to move away from those 
shocks and unwind their symp-
toms.”

Since then, he says, corporate 
profits have picked up, not just in the 
US but around the world. This has 
been matched by recent significant 
upticks in purchasing managers’ 
indices (PMIs), the leading indica-
tors of activity that reveal how much 
trust companies have in the health 
of their markets.

While PMIs have improved more 
rapidly in developed markets than 
in developing ones, they have re-
cently been positive in both. For 
emerging markets, it is PMIs in the 
developed world - where demand 
for their exports lies - that often mat-
ter most. And the optimism is feed-
ing through to the real economy, 
with a rise in manufacturing output.

This would mean little were it not 
accompanied by a pick-up in invest-
ment - crucial in laying the ground 
for rising productivity and sustain-
able growth. JPMorgan’s data show 

a marked pick-up at the end of last 
year in both corporate profitability 
and capital expenditure, which the 
bank’s economists expect to be 
sustained.

Trade data offer further reasons 
for optimism. Analysis of export 
data by Capital Economics, a Lon-
don-based research group, shows 
that big emerging market exporters 
had a strong start to the year, with 
shipments from China, Brazil and 
South Korea all growing strongly in 
dollar terms in January.

To those who worry that, like 
previous emerging market up-
turns, this one may be all about 
commodity prices, the data tell a 
different story. While the recovery 
in commodities over the past year 
has played a big part, and not only in 
Vale’s 2016 earnings, other exporters, 
including carmakers in Brazil and 
electronics manufacturers in South 
Korea, are also enjoying a rise in 
overseas sales.

Investors have responded. Flows 
to emerging market equity and bond 
funds have begun the year positively 
for the first time since 2013. Foreign 
investors withdrew more than $38bn 
from EM stocks and bonds in the last 
three months of 2016 but sent more 
than $12bn back to those markets in 
January, the IIF estimates.

Sergio Trigo Paz, head of emerg-
ing markets fixed income at Black-
Rock, the world’s biggest asset man-
ager, last year correctly predicted a 
rally in EM bonds. Now he talks of a 
“great transition” from unorthodox 
to orthodox monetary policy, from 
fiscal austerity to stimulus and from 
traditional politics to populism.

He argues this shift will benefit 
emerging market assets, saying that 
while interest rates may be rising 
- from very low or even negative 

levels - so too is inflation. Emerging 
markets will offer “the only prospect 
of having any positive real return”, 
he says.

Furthermore, a fiscal stimulus 
under the Trump administration 
will be reflationary for the US and 
for foreign exporters. “The US has 
the means to do it. Delivery is three 
years away but it will be voted on in 
Congress this summer - and inves-
tors have already bought into that 
quite significantly,” he says.

The danger lies in populist poli-
tics. “Company managers can be 
projecting their cash flows for the 
next three years on the basis of refla-
tion and infrastructure spending,” 
says Mr Trigo Paz, “and then one 
3am tweet [from Mr Trump] can 
unravel everything”.

Emerging markets - A new virtuous cycle
JONATHAN WHEATLEY
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Lagos State govern-
ment has debunked 
earlier media reports 
that it was planning 

to ban the yellow commer-
cial buses popularly called 

‘No plans to ban yellow commercial buses in Lagos’ 
JOSHUA BASSEY ‘Danfo’ from operating in 

the state.
Olarenwaju Elegushi, 

acting commissioner for 
transportation, clarified the 
government’s position on 
the issue at a stakeholders’ 
meeting on the utilisation of 

the upgraded Tafawa Balewa 
Square (TBS) bus terminal, 
in Lagos Island, on Tuesday. 
The state plans to formally 
open the terminal as one of 
signature projects to mark 
50th anniversary of the cre-
ation of Lagos.

CONFIRMATION OF NAME
This is  to inform the general 
public that the names Somuy-
iwa Christianah Bolanle and 
Somuyiwa Christiana Bolanle 
refer to one and same person. 
My name was wrongly written as 
Somuyiwa Christianah Bolanle 
instead of Somuyiwa Christiana 
Bolanle. All documents bearing 
the above names remain valid. 
General public please take note

CHANGE OF NAME

CHANGE OF NAME CHANGE OF NAME CHANGE OF NAME

CHANGE OF NAME CHANGE OF NAME CHANGE OF NAME

CHANGE OF NAME CHANGE OF NAME

CHANGE OF NAME CHANGE OF NAME

CHANGE OF NAME

CHANGE OF NAME CHANGE OF NAME CHANGE OF NAME

CHANGE OF NAME CHANGE OF NAME CHANGE OF NAME

CHANGE OF NAME CHANGE OF NAME

CHANGE OF NAME CHANGE OF NAME

I, formerly known and addressed as 
Scott-Igbene Kudirat Titilope 
now wish to be known and ad-
dressed as Isiaka Kudirat 
Titilope. All former documents bear-
ing my former name remain valid. 
General Public please  take note.

I, formerly known and addressed as 
Wimberly Chukwujindu 
Chibor now wish to be known 
and addressed as Wimberly 
Chukwujindu. All former documents 
bearing my former name remain val-
id. General Public please  take note.

I, formerly known and addressed as 
Miss Oaikhena Mabel 
Omotohame now wish to be known 
and addressed as Mrs Oniha Mabel 
Omotohame. All former documents 
bearing my former name remain val-
id. General Public please  take note.

I, formerly known and addressed as 
Miss Vivian Nkechi Onwuka 
now wish to be known and ad-
dressed as Mrs Vivian Nkechi 
Frank-Okidi. All former documents 
bearing my former name remain val-
id. General Public please  take note.

I, formerly known and addressed as 
Miss Efe Mrabure now wish to be 
known and addressed as Mrs Efe 
Mrabure Bakare. All former 
documents bearing my for-
mer name remain valid. Gen-
eral Public please  take note.

I, formerly known and addressed as 
Constance Nwachukwu Ada 
Ogechi now wish to be known and 
addressed as Nwosu Constance 
Ada. All former documents bear-
ing my former name remain valid. 
General Public please  take note.

I, formerly known and addressed as 
Kenneth Roseline now wish to be 
known and addressed as Geoffrey 
Roseline Ini. All former documents 
bearing my former name remain val-
id. General Public please  take note.

I, formerly known and addressed as 
Miss Amaka Augusta Ibe now 
wish to be known and addressed 
as Mrs Amaka Augusta Ekwuru. 
All former documents bearing 
my former name remain valid. 
General Public please  take note.

I, formerly known and addressed as 
Oduenyi Cynthia Chinaza now 
wish to be known and addressed 
as Uzondu Cynthia Chinaza. 
All former documents bearing 
my former name remain valid. 
General Public please  take note.

I, formerly known and addressed as 
Ajinubi Oluwakemi Esther now 
wish to be known and addressed 
as Ajose Oluwakemi Esther. All 
former documents bearing my 
former name remain valid. Gen-
eral Public please  take note.

I, formerly known and addressed as 
Nwuju Stella Onyema now wish to 
be known and addressed as Nwuju 
Stella Iheoma. All former documents 
bearing my former name remain val-
id. General Public please  take note.
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Are higher costs really impeding 
Nigerian Content initiative?
FRANK UZUEGBUNAM

N
igerian Content 
initiative has be-
come critical for 
the oil and gas 
industry in the 

country especially as a tool by 
government to enable her citi-
zens to play more active part 
roles within the energy sector to 
ensure the retention of a chunk 
of the oil revenue in the coun-
try. 

No doubt, Nigeria has re-
corded some measure of suc-
cess but there are also concerns 
about the implementation of 

the basic infrastructure are in 
very rudimentary stage”, Chi-
jioke Igwe, Vice Chairman of 
Aveon Offshore, an engineering 
and fabrication services com-
pany that has been providing 
construction and general fabri-
cation services to the Nigerian 
oil and gas industry, told Busi-
nessDay West Africa.

“In addition, we have to 
spend a lot of resources and ef-
forts for human resource devel-
opment to enable them acquire 
necessary expertise and ability 
to execute these works locally”, 
Igwe, added.

Emmanuel Ekon, Chairman, 
House Committee on Local 

L-R: Kunle Odusola-Stevenson, head strategist, legend & legacy; Rotimi Adefarasin, member of SPE Nigeria Council; 
Saka Matemilola, chairman, SPE Nigeria Council and Nkechi Onwuaduegbo, SPE Lagos section publicity secretary, at 
the Society of Petroleum Engineers(SPE) Nigeria Council at the press conference for Annual Oloibiri Lecture Series and 
Energy Forum held in Lagos recently.

the Nigerian Oil and Gas Indus-
try Content Development Act 
NOGICDA especially on the is-
sue of cost management.  The 
quality of projects executed by 
local service contractors in line 
with provisions of the Nigerian 
Content does not raise major 
concern among operators rath-
er the cost of executing them is 
the issue. 

“Lack of basic infrastruc-
ture, roads, power supply have 
all been major setback and 
contributed to the fact that the 
structures built in-country are 
more expensive than equiva-
lent structures built anywhere 
else around the world because 

Content, at the recent West Af-
rican International Petroleum 
Exhibition and Conference 
(WAIPEC) in Lagos said that the 
country’s oil and gas sector is 
struggling with higher financ-
ing costs than other countries. 

“In terms of cost, we cannot 
really compete with those out-
side the country. This is due to 
the fact that our banking inter-
est rates are higher than those 
of other countries,” Ekon said 
adding that policy makers need 
to tackle existing banking rates 
as well as custom duties, so as 
to make it possible for industry 
practitioners to reduce cost in 
the execution of their business.

But industry stakeholders 
say that rather than looking the 
challenges, the focus should be 
on dealing with them as devel-
oping local content can offset 
the costs of its setbacks. Some 
of the proposed ways of dealing 
with the high cost issue is for 
oil and gas producers to focus 
costs cutting measures without 
jeopardizing quality and stan-
dards.

Another cost cutting mea-
sure is streamlining the con-
tracting cycle in the industry. 
Simbi Wabote, Executive Sec-
retary of the Nigerian Content 
Development and Monitoring 
Board (NCDMB), during a press 
conference to mark his 100 days 
in office recently, said that the 
board have put in place internal 
performance measures to fast 
track the contract processing 
time 

“We have committed to spe-
cific timelines for review of Ni-
gerian Content plans, technical 
and commercial evaluation and 
issuance of Nigerian Content 
certificates. It is my belief that 
other agencies involved in the 
contracting cycle are working 
on their internal processes so 
that we can collectively work 
together to reduce the pro-
tracted contracting cycle, which 
has been identified as the main 
cause of the high cost per barrel 
of Nigerian crude in compar-
ism to other OPEC countries”, 
Wabote said. 
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Nigeria cuts rig rates easing pressure 
in low oil price environment

N
igeria is re-
cording re-
m a r k a b l e 
success in 
cutting costs 

associated with crude oil 
exploration through re-
negotiating deep offshore 
rig-rates. Constructing rigs 
in deep offshore presents 
some of the most challeng-
ing aspects of drilling and 
accounts for a large share 
of costs.

Recently, the Nige-
rian National Petroleum 
Corporation, (NNPC) an-
nounced that it has suc-
cessfully renegotiated its 
deep offshore rig-rate from 
a staggering $580,000 to 
$164,000 per day, saving 
the country a 71.7 per cent 
cost of executing a similar 
operation in the past. Simi-
larly, the national oil com-
pany has achieved a 35 per 
cent downward review of 
rig rates per day for both 
swamp and land opera-
tions in its portfolios.

A rig rate is a major cost 
element incurred by an 
exploration and produc-
tion (E&P) company in the 
course of drilling for oil or 
gas in deep offshore, shal-
low offshore, swamp, land 
areas or basins.

Future giant dis-
coveries may be 
lurking in the 
Outeniqua Basin 

offshore South Africa, ac-
cording to Anongporn 
Intawong, a team leader 
geologist at Spectrum.

“What we are seeing 
is that there might be a 
future giant discovery in 
this basin,” Intawong told 
oil and gas industry del-
egates at a conference in 
London recently.

Eland Oil & Gas plc 
announced that 
the Opuama-3 
well in Nigeria’s 

OML 40 license has pro-
duced over 150,000 barrels 
of oil since the company’s 
last update on January 31 
this year.

In addition, the compa-
ny announced the imple-
mentation of crude export 
from the Opuama field 
through shipping contin-
ues to ramp up successful-
ly. The first shuttle vessel 
arrived at the terminal last 
week and injected around 
39,000 barrels of crude, 
Eland said.

“We have designed 
and engineered a unique 
and dedicated alternative 
export route via shipping 
due to the prolonged shut-
in at Forcados Terminal,” 

Maikanti Baru, NNNPC 
boss speaking in Lagos 
said the various reductions 
serve as an incentive for 
investors to grow reserves, 
increase profitability and 
improve Return-On-In-
vestment (ROI), adding 
that they also boost gov-
ernment revenue, thus 
improving government’s 
commitment to develop-
mental projects across the 
country.

Baru said NNPC’s UTC 
has significantly dropped 
from above $70 per barrel 
in 2014, to about $27 per 
barrel, as at year end 2016.

At a time when discov-
eries of new oil and gas 
fields have dropped to al-
most 60-year low, as com-
panies put a brake on ex-
ploration and large fields 
have become harder to 
find, cutting costs associ-
ated with developing fields 
seems like a pragmatic 
policy.

In 2016, there were only 
174 oil and gas discoveries 
worldwide compared to 
an average of 400-500 per 
year up until 2013, accord-
ing to IHS Markit research 
group. This slowdown is 
especially pronounced in 
OPEC countries as low oil 
prices forces revaluation 
of investments decisions 
and projects that progress 
to FIDs.

314 million barrels of oil 
equivalent.

In an encourag-
ing announcement for 
companies interested 
in the basin, Intawong 
also confirmed that 
new petroleum laws 
are scheduled to be ap-
proved in South Africa 
in mid-2017, which will 
be “more favorable to oil 
companies”.

South Africa is said to 
be actively investigating 
the potential to use gas 
to help meet its fuel re-
quirements as it reduces 
its dependence on coal.

Gas currently pro-
vides just 3 percent 
(1,369 megawatts) of 
South Africa’s total in-
stalled power output 
of 45,645 megawatts 
(MW). This is set to rise 
to 3,000 MW under the 
government’s Integrat-
ed Resources Plan 2010-
2030.

George Maxwell, CEO of 
Eland, said.

“This has involved sig-
nificant capital and op-
erational challenges and 
it is of enormous credit 
to our staff and all our 
partners that we are able 
to report that we have 
completed a full export 
cycle with one vessel,” he 
added.

IHS Markit reports that 
discoveries hit a six-de-
cade low in 2015, and then 
dropped again last year to 
about 8.2bn barrels equiv-
alent of oil and gas. The 
slowdown reflects both the 
cyclical cuts in exploration 
made by companies strug-
gling to stay afloat after the 
drop in oil and gas prices 
since 2014, and the struc-
tural shift in the industry 
towards onshore shale and 
similar reserves, especially 
in North America.

Shale oil producers, as-
sisted by technology have 
been ramping up rig ac-
tivity while same has de-
clined in OPEC nations. 
Shale well onshore can 
cost $4m-$10m and be 
brought into production in 
weeks, as opposed to five 
or more years for deepwa-
ter discoveries where costs 
for a single well can be as 

high as $150m.
Spending on explora-

tion fell from $100bn in 
2014 to $40bn last year, 
according to Wood Mack-
enzie, another research 
company. The progress of 
new fields like Owowo dis-
covery by ExxonMobil is 
highly contingent on costs.

Dip in crude prices 
last year forced OPEC na-
tions and some non-OPEC 
countries including Rus-
sia to agree to shave off 
1.8 million barrels per day 
production to shore up 
oil prices even then shale 
producers were seen as 
threats to the bargain.

Shale producers have a 
breakeven cost of $20 – $55 
and the use of advanced 
fracking technologies 
means that they mobilise 
to their platforms in half 
the time it initially took 
them. This chiefly account 
for over 190 bn barrels 
equivalent of oil and gas 
added to North America’s 
resource base for the past 
10 years.

As major oil firms de-
lay investment decisions 
in new fields in Nigeria 
and other West African 
countries, the need to cut 
rig rates and other cost as-
sociated with drilling and 
exploration activities be-
comes even more impor-
tant.

Brief
South Africa: Giant discoveries could 
be lurking offshore South Africa

Nigeria: Eland’s Opuama-3 
well hits 150,000 barrel mark

Although Intawong 
did not speculate on the 
potential size of any fu-
ture discoveries, previous 
finds in the Outeniqua 
Basin have yielded recov-
erable reserves of up to 

Snapshot

Estimated cost 
for drilling a 
single well in 
deepwater 

$150m 



KELECHI EWUZIE 

Will right regulatory framework drive 
commercialisation of gas flaring in 2017? 

T
he projection 
by the federal 
g o v e r n m e n t 
to achieve the 
commerciali-

sation of gas flaring by the 
first quarter of 2017 and 
total flare out by 2020 has 
no doubt received mixed 
reactions from industry 
closer watchers.

The announcement 
of this aspiration by Em-
manuel Ibe Kachikwu, 
Minister of State for Pe-
troleum Resources at a 
recent International Gas 
Conference and Exhibi-
tion hinged on the fact 
the government has de-
veloped a draft National 
Gas Policy which set out 
strategies and implemen-
tation plan for medium to 
long-term targets for gas 
market development.

Kachikwu, who ex-
plained that the policy 
will promote a competi-
tive business environ-
ment for both current and 
new investors, articulates 
government’s vision for 
the sector and sets policy 
goals. 

With first quarter of 
2017 only a month away 
coupled with lack of gas 
infrastructure and the 
widespread flaring of as-
sociated gas, the Nigerian 
government has much to 
catch up if it ever wants to 
achieve this projection.

Nigeria currently pro-
duces an estimated 7 bil-
lion scf per day and ac-
count for an estimated 
182 trillion scf of gas re-
serve. Among this figures, 
only 13.3 percent is con-
sumed locally of which 
8.9 percent is allocated to 
gas-to-power.

As laudable as this pro-
jection of the minister is, 
Industry watchers are di-
vided on this issue con-
sidering the fact that the 

desired demand from the 
industrial, commercial, 
transportation and indus-
trial sectors will be high. 

While some insist that 
the attainment of these 
projects will not only 
broaden the economy; re-
lated industries will grow 
out of these projects, such 
that jobs and other multi-
plier benefits will follow. 

Analysts maintain that 
attracting the needed 
investment to drive the 
commercialisation of gas 
should start with the in-
troduction of the domes-
tic gas obligation which 
imposes an obligation on 
the oil companies to as-
sign certain percentage 
of the gas being produced 
for domestic uses.

“Looking at what is go-
ing on in the industry, the 
future is selling our gas 
domestically because the 
international prices are in 
decline”, they said.

Industry watchers ob-
serve that if the issues 
around credible and en-

forceable gas contracts 
coupled with a price re-
gime are not tackled, 
willing local investors 
will continue to shy away 
from putting their money 
into production of gas for 
local use.

Ayodele Oni, an energy 
sector lawyer observes 
that the aspiration to 
commercialise gas flaring 
by government would just 
be a mere policy state-
ment if managers of the 
economy does not ad-
dress pressing issues be-
devilling gas sector in the 

country currently.
Deepak Khilnani ac-

knowledges that the pres-
ent government is doing 
a great job in prioritizing 
utilising domestic natural 
gas.

He further observes 
that government is con-
necting the dots in the 
power industry by in-
vesting in not only power 
plants, but also the gas 
fields and the transmis-
sion and distribution 
networks. This is very 
important to encourage 
additional private invest-
ment in the sector.

The key policy inter-
vention that would be a 
game changer would be 
to reduce the retail price 
of gas to industry to a 
competitive level, which 
would foster significant 
industrial growth.

Industry analysts are 
of the view that Nigeria’s 
gas development in the 
medium term could de-
rive much from local de-
mands as from export, 
if not in volume but in 
value.

Analysts believe that 
achieving the desire re-
sult in local gas supply or 
the lack of it will remain a 
very sensitive issue with 
government involvement 
in unrealistic prices. 

They insist that to 
achieve the commerciali-
sation of gas flaring 2017 
projection, the domestic 
market must be made at-
tractive to investors who 
need to invest huge capi-
tal upfront in gas process-
ing and pipeline for distri-
bution.

To this end, Kachikwu 
assures that most of the 
investment required in 
the sector will be drawn 
from the private sector as 
government will set the 
environment and support 
investors with appropri-
ate interventions to bring 
their projects to fruition.

Snapshot

Estimated 
amount lost to 
gas flaring in 

2016

N217bn 
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There seems to be 
a brewing con-
troversy over an 
explosion which 

occurred recently on a sec-
tion of the Right of Way 
housing two gas trans-
mission pipelines, one of 
which belongs to Nigeria 
LNG, about 3 kilometres 
from Rumuji in Rivers 
State. 

While the NLNG in an 
official statement signed 
by Kudo Eresia-Eke, Gen-
eral Manager, External Re-
lations Division, was silent 
on the underlying cause 
of the incident, the state-
oil company, the Nigeran 
National Petroleum Cor-
poration has leapt to the 
defense of its subsidiary, 
Integrated Data Services 
Limited (IDSL) whose 
seismic activity around the 
area of the explosion is be-
lieved to be the root cause.

“The underlying cause 
of the incident is still to be 
determined. No injuries or 
fatalities have been report-
ed.  Emergency response 

India has the poten-
tial to be a much larg-
er producer and con-
sumer of natural gas 

by 2022, a report released 
by US Congress said.

“Despite India’s in-
tentions to double the 
proportion of natural gas 
consumption by 2022, 
achieving this goal would 
require major upstream, 
midstream, and down-
stream investments as 
well as the continued 
political will to enact the 
necessary changes to de-
crease reliance on coal 
and oil,” the bipartisan 

procedures were imme-
diately activated and the 
relevant authorities noti-
fied”, NLNG said in its of-
ficial statement.

While NNPC’s spokes-
man, Ndu Ughamadu 
admitted that IDSL used 
explosives around the 
area, he added that the 
IDSL’s operation crew, 
which was engaged in 
acquiring seismic data 
for SPDC in Oil Min-
ing Lease (OML), 17/22 
ROBO 3D prospect, ob-
served approved safe 
distance standards con-
tained in the Department 
of Petroleum Resources’ 
(DPR) regulations and 
as such could not be the 
cause of the blast.

and independent Con-
gressional Research 
Service (CRS) said in a 
report on India’s natural 
gas sector that was re-
leased last week.

The share of gas in 
India’s energy mix is low 
at 7 percent and the gov-
ernment is taking steps 
to increase the share to 
15 percent in coming 
years as the country is 
beset by high-profile en-
vironmental issues such 
as major air pollution 
and contaminated wa-
ter supplies due to their 
reliance on coal and oil.

Brief
Nigeria:
Controversy brewing over explosion along the 
NLNG gas transmission system right of way

India:
Indian gas market set to grow
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The Bureau of Pub-
lic Enterprises 
(BPE) says some 
generation and 

distribution firms in the 
country are disregarding 
the Electric Power Sector 
Reform Act.

The acting director gen-
eral at the Bureau of Pub-
lic Enterprises, Vincent 
Onome Akpotaire, said 
stakeholders in the power 
sector only select sections 
of the regulation that suit 
their purpose to comply 
with; and disregard other 
aspects.

Akpotaire stated this 
when he led a BPE team, 
accompanied by members 
of the House of Represen-
tatives Committee on Pri-
vatisation, on an oversight 
visit to the Jos Electricity 

Distribution Company 
(JED).

He maintained that 
at present, power gen-
eration is at its lowest in 
the country not because 
of privatisation of the 
generation companies 
but that the crisis in the 
sector is caused by socio-
economic issues, which 
the National Assembly 
must address urgently.

Nigeria: 
BPE set to tackle regulation issues

KELECHI EWUZIE 

Bridging electricity 
supply-demand 
gap in West Africa 
hinge on proactive 
collaboration   

W
est African 
countries 
have suf-
fered from 
limited ac-

cess to electric power and 
endemic electricity short-
ages, a report by the In-
ternational Association for 
Energy Economics have 
indicated. 

According to the report, 
this situation constitutes a 
bottleneck to their socio- 
economic development 
as electricity crisis in the 
sub-region has worsened 
in recent years in spite of 
the efforts made to con-
struct new electric power 
plants and transmission 
networks. 

In countries like Gha-
na, Nigeria, Benin, Togo, 
Guinea and Mali, there is 
significant under-invest-
ment in electricity supply 
capacity because the elec-
tric generating systems are 
structurally imbalanced.

Nigeria has one of the 
lowest rates of net electric-
ity generation per capita in 
the world. Those with ac-
cess to electricity face load 
shedding, blackouts, and a 
reliance on private genera-
tors.

This seeming lack of 
sustainable access to elec-
tricity has over the years 
been a brake on the eco-
nomic development of 
most countries in Africa, 
where the proportion of 
people without electricity 
is higher than in any other 
continent.

Analysts observe that 
out of a sub-Saharan 
population of 600 million 
without access to electric-

ity, 84 million are Nigeri-
ans. Worldwide, this repre-
sents the largest number of 
people without electricity, 
after India, which has 306 
million, or 25 percent of its 
population. 

Furthermore the heavy 
debt of most of the utili-
ties in the region, and their 
low financing capability, 
mainly explain the under-
capacity of electric gener-
ating systems in West Afri-
can countries. 

International Energy 
Association (IEA) in a re-
port on the energy situa-
tion in West Africa Sub-re-
gion highlights that a lack 
of investment financing is 
one of the major barriers to 
expanding power capacity.

According to the report, 
“Domestic political pres-
sures have, until recently, 
ruled out meaningful 
electricity tariff increases 
across the region, as citi-
zens demand ever more 
affordable energy during 
the economic slowdown. 
The result has been damp-
ened interest from elec-
tricity sector investors who 
fear they will not recoup 
their costs or are not im-
pressed with the margins 
on offer”

Industry close watch-
ers are of the view that 
retrofitting the existing in-
stallations and construct-
ing new generation and 
transmission facilities re-
quire significant financial 
resources which are very 
difficult to attract due to 
the countries specific eco-
nomic and political condi-
tions. 

They observed that at 
the moment, the govern-
ments are unable to pro-
vide the necessary funding 

for renovation and further 
development of electricity 
infrastructures. The obso-
lete equipment and man-
agement dysfunctions, in 
turn, help cause a weak 
performance of the whole 
electricity industry in the 
sub-region.

Energy availability at 
requires massive invest-
ments from the private sec-
tor with a well-articulated 
public policy to attract in-
vestment, Wumi Iledare, 
director, Emerald Energy 
Institute, University of Port 
Harcourt, observes

At the moment, reforms 
in the electricity indus-
try have been gradually 
undertaken in the region 
under the initiatives of do-
nors who sponsored them. 
The ongoing restructuring 
consists mainly in priva-

tising the public electricity 
utilities in order to attract 
private funds to the elec-
tricity sector the Inter-
national Association for 
Energy Economics report 
further indicate.

Iledare opines that in 
the case of Nigeria in par-
ticular and West Africa in 
general, there is no way 
government can solely be 
responsible for providing 
access to energy. 

According to him, 
“While the industry needs 
liberalisation and restruc-
turing to make energy 
available, it must be regu-
lated at the end users mar-
ket to ensure affordability”. 

“For energy access to 
be sustainable, it requires 
massive investment in hu-
man capacity to manage 
the industry, its regulatory 
institutions and agencies 
effectively.” He said.

No doubt the West Af-
rica region’s biggest chal-
lenge is that of bridging 
the gap between electricity 
supply and demand with 
average access rate to elec-
tricity in the region being 
about 30 percent.

Analysts are of the view 
that this huge gap requires 
a lot of proactive and inno-
vative solutions the region 
hopes to meet the goal of 
sustainable energy for all 
by the year 2030.

Snapshot

Estimated 
population of 
sub-Saharan 
Africa without 

access to 
electricity

600m

Brief

President Nana 
Addo Dankwa 
Akufo-Addo says 
his government 

has initiated a review of all 
the Power Agreements en-
tered into by the previous 
administration adding that 
he would “prioritise, re-
negotiate, defer or cancel 
outright” contracts that are 
not in the interest of the 
country.

In his first State of the 
Nation Address, the Presi-
dent said government has 
“begun to develop a na-
tional electricity master-
plan, which will also ex-
plore the benefits of listing 
VRA and GRIDCO on the 
Stock Exchange.”

The Electricity Com-
pany of Ghana (ECG) has 
signed about 43 Power 
Purchase Agreements 
(PPA) in 2016 to improve 
on its performance.

Former President 
John Mahama endorsed 
many of these deals in-
cluding a $1 billion pow-
er deal with Early Power 
Limited expected to last 
for about two decades.

There is also the deal 
with Turkey-based Kar-
power signed with ECG 
in June 2014 that will add 
450 megawatts of power 
directly to Ghana’s elec-
tricity grid.

The erstwhile govern-
ment also signed a $7 
billion agreement with 
energy firms ENI and 
VITOL for the develop-
ment of oil and gas off 
the Western Cape three 
points. The project which 
is expected to begin this 
year will deliver up to 
about 170 million cubic 
feet of gas per day which 
would add 1100 mega-
watts of power.

Ghana:
Akufo-Addo’s power sector ‘master 
plan’ to see ECG, VRA, GRIDCo listings
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Rise in decommissioning sites make case 
for firm regulations in West Africa

A
n Offshore 
D e c o m m i s -
sioning Study 
Report pub-
lished by IHS 

Markit, a London-based 
information resource for 
major industries and mar-
kets last year forecasts an 
uptick in decommission-
ing of aging offshore oil 
and gas platforms, subsea 
wells and related assets.

IHS Markit expects 
spending on decommis-
sioning projects to in-
crease from approximate-
ly $2.4 billion in 2015, to 
$13 billion-per-year by 
2040, or an increase of 
540 percent, which will 
see more than 600 proj-
ects expected to be dis-
posed of during the next 
five years.

The research firm also 
expects an additional 
2,000 offshore projects 
will be decommissioned 

Snapshot

Estimated cost of 
decommissioning 
projects by 2040

$13bn

WEST AFRICA ENERGYgovernment&policies

between 2021 and 2040, 
the report noted, and 
total expenditures from 
2010 to 2040 will amount 
to $210 billion.

While the reports 
says Europe will absorb 
approximately 50% of 
global decommissioning 
spending as the industry 
removes major offshore 
structures from the North 
Sea, North America will 
represent the biggest mar-
ket for decommissioning, 
Angola and Nigeria will 
drive decommissioning 
spending in Africa,

 “While North Amer-
ica is the largest market 
for decommissioning, 
the European region has 
the largest amount of off-
shore decommissioning 
spending, based on the 
size and volume of the 
structures being decom-
missioned in the North 
Sea, including concrete 
gravity-based structures 
(GBSs),” said Grigorij 
Serscikov, senior manag-

er, Upstream Oil and Gas 
at IHS Markit.

Some wells in the Ju-
bilee Fields in Ghana are 
nearing their decommis-
sioning period and in Ni-
geria several wells like the 
Oloibiri in Bayelsa state 
have already been de-
commissioned. However, 
the rising cost of decom-
missioning wells poses a 
threat in Africa where reg-
ulatory checks are grossly 
inadequate.

Poorly decommis-

sioned wells experts say is 
responsible for hundreds 
of associated oil spills that 
blight the environment 
and pose threats to flora 
and fauna. When wells are 
decommissioned, there is 
little effort invested in re-
turning the fields to the 
good state.

The Bodo creeks oil 
well is an example of an 
abandoned oil well in Riv-
ers State, Nigeria. It was 
among the abandoned 
oil wells inspected by the 
United Nations Environ-
mental Programme offi-
cials conducted an envi-
ronmental assessment on 
in 2010 and recommend-
ed a cleanup.

The Niger Delta eco-
system has seen massive 
degradation from aban-
doned wells coupled with 
the burning of associated 
natural gas. This is where 
embarrassing lawsuits 
draw their inspiration.

At a time of low oil 
prices, where countries 

are competing for scarce 
investment dollars, it 
is easy to give in to the 
temptation not to priori-
tise properly cleaning up 
after oil exploration, es-
pecially as the cost con-
tinues to incline north-
wards, the environment 
but that will not indicate 
sound policy.

According to the re-
port, as exploration and 
production activity con-
tinues to shift into deeper 
waters, harsher environ-
ments and increasingly 
complex projects, some 
of which comprise hun-
dreds of wells and miles 
of risers tied back to a 
few ultra-large platforms, 
operators now face enor-
mous challenges when 
planning the removal of 
these assets.

IHS Markit says that 
some of these decommis-
sions can cost billions of 
dollars and take years to 
successfully dispose of, 
and decommissioning 

delivers no return on in-
vestment or revenue, but 
instead carries significant 
environmental and regu-
latory liabilities.

Major concerns in de-
commissioning wells in 
deep offshore is how to 
deal with marine life and 
ensure appropriate use 
and containment of haz-
ardous substances, and 
addressing waste man-
agement issues, including 
seabed debris accumu-
lated during the life of the 
platform.

The challenge for Afri-
can governments is to en-
sure that environmental 
and waste management 
regulatory requirements 
keep pace with environ-
mental challenges in the 
subcontinent. As the re-
port already shows, it 
will get more complex as 
decommissioning activ-
ity shifts from individual 
assets to entire fields, and 
to larger, more complex 
structures.
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Algeria has at-
tracted 49 offers 
from interna-
tional energy 

companies to build four 
refineries worth a total $6 
billion, a state energy firm 
Sonatrach source said.

Algeria is also consid-
ering a petrochemicals 
partnership with the Sau-
di Arabia’s SABIC, details 
of which are expected to 
be unveiled shortly.

years by renovating 
three plants including 
the Skikda, Arzew, and 
Algiers refineries and 
is trying to raise rev-
enues after the crash in 
oil prices cut its energy 
earnings by half.

Oil and gas sales pro-
vide about 60 percent of 
state revenues for the 
OPEC producer, which 
produces an estimated 
30 million tonnes of re-
fined products per year.

Skikda, Algeria’s big-
gest refinery, produces 
17 million tonnes of 
refined oil products 
per year, Arzew’s plant 
refines 3.75 million of 
crude oil, and Algiers’s 
refinery will reach 3.5 
million of products in 
2018 versus 2.7 million a 
year now.

Algeria:
Algeria attracts 49 initial international 
offers for new refineries

Sonatrach has already 
increased its refining 
capacity in the past few 

Chamber of Petroleum Consumers 
unhappy with GOIL CEO’s dismissal

T
he Chamber 
of Petroleum 
Consumers in 
a statement 
registered its 

dissatisfaction with gov-
ernment’s dismissal of 
Patrick Akorlie, Manag-
ing Director of Ghana Oil 
Company (GOIL). Ac-
cording to them, the chief 
executive whom they 
tagged a performer has 
two years to retirement 
and should have been 
left to continue till retire-
ment. 

In the statement signed 
by Duncan Amoah, its 
Executive Secretary, the 
group said it remains “op-
timistic about the future.”

They are hopeful that 
the replacement would 
“not have cause to miss or 
regret the tinkering that 
has gone on with GOIL.”

“A weakened GOIL not 

only becomes a danger to 
the unsuspecting public 
but serves to pave way for 
domination of the down-
stream by multinationals 
who will not only make 
super profits but repatri-
ate same at the end of 

the accounting year”, the 
statement said.

Ghana entered a very 
crucial phase of its down-
stream development on 
the 1st of July 2015, when 
price liberalization was 
introduced. This policy 

which not only is targeted 
at huge savings for the 
government in excess of 
$40 million /monthly in 
losses that it previously 
had to pay to the bulk 
distribution companies 
( BDCS ) but also intro-
duced with it the needed 
competition by the over 
87 oil marketing compa-
nies.

The first six months of 
this new pricing regime 
saw very stiff competition 
by all the OMCs such that 
fuel prices continuously 
dropped from the regions 
of ghc17.055/gallon to 
ghc11.92/gallon until 
the introduction of the 
energy sector levies that 
pushed prices back up 
above ghc16/gallon fol-
lowing which fuel prices 
have never dropped to 
anything below ghc15 till 
date.

Brief

Chairman, Soci-
ety of Petroleum 
Engineers (SPE), 
Nigeria Coun-

cil, Saka Matemilola has 
said that for Nigeria to in-
crease its daily crude oil 
production to four million 
barrels per day (bpd) and 
gas production to 10 bil-
lion cubic feet, the coun-
try would require about 
$28b billion worth of in-
vestment.

The SPE Chairman stat-
ed this at a media briefing 
on the forthcoming Oloi-
biri Lecture Series and En-
ergy Forum (OLEF 2017) 
with the theme “Domestic 

Somalia’s newly 
elected president 
appointed the 
country director 

of British firm Soma Oil 
and Gas as the new prime 
minister, raising ques-
tions about possible con-
flicts of interest.

President Mohamed 
Abdullahi Mohamed re-
cently named Hassan Ali 
Khaire as prime minis-
ter.

Khaire, the new prime 
minister, is a dual Nor-
wegian citizen who once 
worked as a primary 
school teacher in Norway 
and also for the Norwe-
gian Refugee Council be-
fore joining Soma Oil and 
Gas.

Gas Utilisation in Nige-
ria: From Producers to 
Users”.

He explained that, 
given the pressing atten-
tion to address the issue 
of infrastructure deficit 
in other critical areas of 
the economy, govern-
ment would be unable 
to commit such huge 
resources to one sector 
alone adding that such 
investments could only 
come from the private 
sector if the government 
was willing to give incen-
tives to investors in order 
to attract investment into 
the oil and gas sector.

Nigeria 
SPE says Nigeria needs $28bn investment 
to increase oil, gas production

Somali: 
Appointment of oil firm executive as PM 
raises questions about conflict of interest

Office, but last Decem-
ber authorities concluded 
there was insufficient evi-
dence to prosecute.

Khaire had resigned 
from his job as the execu-
tive director for Africa, 
to allow him to take up 
the job of prime minister, 
Soma Oil said in a state-
ment. He had also given 
up all his shares in the 
firm, it added.

The new government’s 
first priority will be tack-
ling Islamist insurgent 
group al Shabaab, which 
wants to impose strict 
sharia law and has carried 
out increasingly deadly 
bomb attacks in the capi-
tal and southern parts of 
Somalia.

finance    people     appointments

In 2015, UN sanctions 
experts accused the com-
pany of paying Soma-
lia’s oil ministry nearly 
$600,000 to protect an 

2013 energy exploration 
contract.

The accusation trig-
gered an investigation by 
Britain’s Serious Fraud 
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Oil slips nearly 1 percent on 
concerns over rising US output

O
il prices fell 
about 1 per-
cent as wor-
ries about 
rising US sup-

plies outweighed OPEC 
pledges to boost compli-
ance with output curbs.

But crude prices were 
on track for a weekly rise 
as traders have begun to 
pull out barrels from pric-
ey storage, with physical 
markets showing signs of 
tightening.

US drillers added oil 
rigs for a sixth consecu-
tive week, extending a 

Ethiopia may fi-
nance a road 
linking it with 
South Sudan’s 

WEST AFRICA ENERGYmarketinsight

nine-month recovery, en-
ergy services firm Baker 
Hughes Inc said. 

Brent crude oil settled 
down 59 cents, or 1.04 
percent, at $55.99 a bar-
rel, while US West Texas 
Intermediate ended the 
session 46 cents lower at 
$53.99 a barrel. However, 
both benchmarks notched 
a weekly gain of about 1.1 
percent.

Prices tumbled over 
the last two sessions after 
government data showed 
US crude inventories 
rose for a seventh straight 

largest oilfields, allowing 
the war-torn country to 
sell its neighbor fuel pro-
duced at a planned new 

week. But they have been 
supported within a tight 
$4 to $5 range since No-
vember, when the Or-
ganization of the Petro-
leum Exporting Countries 
(OPEC) and other pro-
ducers agreed to cut pro-
duction.

OPEC’s record com-
pliance with the deal has 
surprised the market, and 
the biggest laggards, the 
United Arab Emirates and 
Iraq, have pledged to catch 
up with their targets.

The International En-
ergy Agency put OPEC’s 

average compliance at a 
record 90 percent in Janu-
ary. However, exports from 
the United States, which is 
not part of the deal, hit a 
record high of 1.2 million 
barrels per day (bpd) last 
week and production rose 
to above 9 million bpd, the 
highest since April, the US 
Energy Administration 
Agency said.

Traders were draining 
the priciest U.S. storage 
tanks and selling oil held 
in tankers due to rising 
prices of oil for near-term 
delivery.

OPEC Flakes

Implementation of 
an agreement be-
tween OPEC and 
other major produc-

ers to reduce output has 
been “very encourag-
ing” and the agreement 
is on track to reduce the 
global oil surplus, said 
Mohammad Barkindo, 
secretary-general of the 
Organization of Petro-
leum Exporting Coun-
tries.

“We are going to go 
for much higher levels 
of compliance because 
of the very high level 
of stocks that we have 
brought over with us 

Iraq and the UAE 
have delivered 
smaller portions of 
their pledged re-

ductions, based on their 
own figures and OPEC 
production estimates by 
government agencies, 
consultants and industry 
media.

However, officials and 
industry sources say the 
UAE will try to move clos-
er to its OPEC target in 
coming months, improv-
ing average compliance 
during the six-month 
duration of the supply cut 
rather than focusing on 
month-by-month perfor-

from 2016,” Barkindo 
said. “Anything less than 
100 percent is not sat-
isfactory” and OPEC 
expects to achieve that 
level “in due course.”

It is premature to say 
whether OPEC would 
need to extend the agree-
ment beyond its initial 
term of six months, or 
even to deepen the cuts, 
Barkindo said. The pace 
of the decline in global 
oil stockpiles, which 
OPEC wants to see fall 
back in line with the five-
year average, will deter-
mine the group’s next 
move, he said.

mance.
“The UAE is fully com-

mitted to the OPEC cuts 
and is undertaking the 
necessary measures that 
will ensure it is fully com-
pliant over the six-month 
period with the OPEC 
agreement,” the UAE’s 
OPEC governor, Ahmed 
Al Kaabi, said.

The UAE and Iraq’s 
own figures suggest they 
have further to go than 
other big OPEC produc-
ers to reach targeted out-
put.

According to data 
the countries reported 
to OPEC, while both cut 
production substantially 
in January, they did so 
from higher levels than 
the supply baselines used 
in the agreement, mean-
ing that technically they 
are not complying at all.

OPEC Flakes:
Barkindo says OPEC is pushing 
for full compliance with oil cuts

Iraq, UAE pledge to comply 
with OPEC oil cuts

Ethiopia mulls road to import oil 
from war-ravaged South Sudan

refinery, a South Suda-
nese official said.

The plan for a road link-
ing the Paloch oilfields in 
South Sudan’s Upper Nile 
region with Malakal city 
and western Ethiopia is 
among the memoranda of 
understanding President 
Salva Kiir is due to sign 
during a visit to Ethiopia.

South Sudan, in turn, 
will build a refinery in Up-
per Nile with the capac-
ity to process as much as 
100,000 barrels of oil per 
day, and has secured fi-
nancing from a Swiss and 
a US company.

Oil production in 
South Sudan plunged by 
at least a third to about 
130,000 barrels a day 
since conflict erupted in 

the East African nation 
in December 2013. The 
decline, combined with a 
drop in prices, has devas-
tated the economy, with 
annual inflation acceler-
ating to almost 500 per-
cent and gross domestic 
product forecast by the 
International Monetary 
Fund to contract 6.1 per-
cent this year after shrink-
ing 13.1 percent in 2016.

Addressing South Su-
dan’s parliament, Kiir 
said Petroleum Ministry 
officials were working 
“tirelessly” to resume pro-
duction at oilfields in the 
country’s former Unity 
state, offline since shortly 
after the war began, and 
to complete a diesel refin-
ery in that location.



Nigeria cannot afford to allow 
insurgency hurt oil revenues furtherR

e n e w e d  i n -
surgency have 
continued to 
present signifi-
cant challenges 

in the industry, badly im-
pact on oil and gas produc-
tion especially onshore 
and hurting the nation’s 
revenue. The cost on the 
economy has been steep in 
the past one year. 

Media reports quot-
ed Shina Bankole, vice-
chairman of the security 
sub-committee of the Oil 
Producers Trade Section 
(OPTS), Lagos Chamber of 
Commerce and Industry 
(LCCI), to have said that be-
tween January and Novem-
ber 2016, the resurgence 
of militancy has cost the 
nation over 130 million bar-
rels of oil (approximately 
$4 billion) even at the base 
price of $30 per barrel. 

During the period, about 
58 incidents of sabotage 
on the facilities of the oil 
companies were recorded. 
The Niger Delta Avengers 
(NDA) claimed responsibil-
ity. The NDA have attacked 
oil-producing facilities in 
the delta, causing the shut-
down of oil terminals and a 
fall in Nigeria’s oil produc-
tion to its lowest level in 
twenty years. 

The attacks caused Nige-
ria to fall behind Angola as 
Africa’s largest oil producer. 
The reduced oil output has 
hampered the Nigerian 
economy since the country 
depends on the oil industry 
to run its budget. Crude 
sales make up about 70 per-
cent of government revenue 
and the attacks deepened 
the economic crisis brought 
on by low global oil prices. 

A catalogue of attacks
In February 2016, an 

explosion in a pipeline op-
erated by Shell Petroleum 
Development Corporation 
to the Shell Forcados export 
terminal halted both pro-
duction and imports. Ibe 
Kachikwu, Minister of State 
for Petroleum and then 
head of Nigeria’s state oil 
company, Nigerian Nation-
al Petroleum Corporation 
(NNPC), said the country’s 
crude oil production went 
down 300,000 barrels a day 
as a result the attack. 

A bomb had closed 
down Chevron’s Escravos 
GTL facility a week on May 
3, 2016. A week later, Shell 
closed its Bonny oil facility 
due to attack. On 19 August, 
the group reportedly blew 
up two pipelines belong-
ing to NPDC in the Delta 
State. Also, on 30 August, 
the group blew up the Ogor-
Oteri oil pipeline. 

How far will Osinbajo 
peace tour go?

Recently, acting Presi-
dent, Yemi Osinbajo, visited 
a number of oil communi-
ties across some Niger Delta 
States. His office said the 
visits were in “further dem-
onstration of President Mu-
hammadu Buhari’s readi-
ness and determination to 
comprehensively address 
the Niger Delta situation”. 

Nigeria due to the country’s 
derelict state refineries.

He also said the gov-
e r n m e n t  w o u l d  m a k e 
more provisions for an 
amnesty scheme for for-
mer militants who laid 
down arms in 2009 in ex-
change for cash stipends 
and job training.

“I see the resumed pay-
ment of cash stipends to 
former militants agreed 
under a 2009 amnesty in 
the country’s Niger Delta 
oil hub as a measure that 
addresses only one element 
of a broader systemic chal-
lenge. I believe however 
that a longer term resolu-
tion of restiveness in the 
area calls for more than 
these payments. It is critical 
that the government and all 
the stakeholders move in to 
commence progressively 
realizable aspects of the Ni-
ger Delta Masterplan while 
the window for peaceful 
negotiation is open”, said 
Prof. Joe Ezigbo, Managing 
Director, Falcon Corpora-
tion.

Authorities had origi-
nally cut the budget for 
cash payments to militants 
to end corruption but later 
resumed payments to stop 
surging pipeline attacks 
crippling vital oil revenues.

“We have make more 
provisions for amnesty and 
provisions for social inter-
vention,” Osinbajo said dur-
ing his tour of the region. 
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“The Buhari presidency 
is fully committed to having 
an effective dialogue and 
positive engagement that 
will end the crisis in the 
oil-producing areas, and 
believes that these visits 
would further boost the 
confidence necessary for 
the attainment of peace and 
prosperity in the areas and 
the Nigerian nation in gen-
eral,” the vice president’s 
office said.

A peace deal could help 
revive production, with the 
government this year aim-
ing to produce an average of 
2.2 million barrels per day. 

Concerned Profession-
als’ Congress (CPC) stated 
that the visit by Osinbajo 
to the Niger Delta region 

is a bold and courageous 
move capable of promoting 
a positive engagement with 
the people.

Though there appears to 
be some measure of distrust 
and cautious optimism 
among the people of Niger 
Delta but the visit by Osin-
bajo, according to analysts, 
is a realization that dia-
logue and not force of might 
and weapons is what will 
produce beneficial result. 
The time for government 
to scale up development 
efforts in the entire Niger 
Delta region, as a way of 
assuaging the frayed nerves 
is now.

Extending olive branch 
to illegal refiners 

Military crackdown on 

illegal refineries in the Niger 
Delta which process mostly 
stolen crude oil raised ten-
sions in the region. But 
the acting President says 
Nigeria needs to offer work 
to people who make a living 
from illegally refining oil in 
the Niger Delta in order to 
achieve peace there.

 “Our approach to that 
is that we must engage the 
illegal refiners by establish-
ing modular refineries so 
that they can participate in 
legal refineries,” Osinbajo 
said during a visit to Riv-
ers state, part of the Delta 
region.

Illegal refining is one of 
the few businesses flourish-
ing in an otherwise desolate 
region, as petrol is scarce in 

In association with WEST AFRICA ENERGY talking points

FRANK UZUEGBUNAM
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 Five things from Nigeria’s 2016 GDP report
contracted by 13.65 per-
cent in 2016; a more sig-
nificant decline than that 
in 2015 of -5.45 percent. 
So this led to a reduction 
of the oil sector’s share of 
real GDP to 8.42 percent 
in 2016, compared to 9.61 
percent in 2015. Contrac-
tion of the oil sector is 
bad news because it con-
tributes the largest chunk 
of government revenues 
and more than 90 percent 
foreign exchange earnings. 
The sector’s woes in 2016 
was largely due to militan-
cy in the region but recent 
peace moves by Vice Presi-
dent Yemi Osinbajo to the 
region means that there is 
a good chance that the sec-
tor will witness significant 
growth this year.  In fact, 
Nigeria wants its vital oil 
sector to contribute 4.5 
percent to GDP in 2018, 
according to its Economic 
Recovery and Growth Plan 
documents.

Agriculture running 
out of steam?

Maybe not, given sea-
sonal fluctuations.

A g r i c u l t u r a l  G D P 
grow th in  the four th 
quarter of 2016 was 4.03 
percent, which was an 
increase of 0.56 percent 
points compared to growth 
in the same quarter of 2015 
of 3.48 percent. 

But it was slightly less 
than the real growth rate 
of 4.54 percent recorded in 
the previous quarter.  

But growth in agricul-
ture was positive for the 
economy as a whole in 
2016, with the sector grow-
ing by   4.11 percent and 

this growth rate was higher 
than that recorded in 2015 
of 3.72 percent.

Manufacturing sees 
milder contraction in 
fourth quarter

Hopefully the slow 
down in growth in the 
manufacturing sector is 
bottoming out though 
growth   remained nega-
tive in the fourth quarter of 
2016, contracting by 2.54 
percent. 

This was an improve-
ment relative to the decline 
of 4.38 percent recorded in 
the third quarter, but still 
low relative to the growth 
of 0.38 percent recorded in 
the fourth quarter of 2015.

Four of the 13 activi-
ties under manufactur-
ing recorded growth in 
the fourth quarter of 2016 
compared to three in the 
third quarter of 2016. Sev-
en of the activities never-
theless, performed better 
than in third quarter 2016, 
which is an indication that 
things may be improving 
in the sector. 

For full year 2016, the 
manufacturing sector  
contracted by 4.32 percent 
compared to a decline of 
1.46 percent recorded in 
2015.

This reflects a num-
ber of challenges face by 
manufacturing in 2016, 
such as higher costs  of 
imported inputs  as  a  
result  of  the  exchange  
rate,  and  higher energy  
costs  as  a  result  of  a  fall  
in  electricity  generation,  
and  more expensive fuel, 
the NBS said.

Why it Matters

N
i g e r i a ’ s 
e c o n o m y 
remains Af-
rica’s largest

Fo r  f u l l 
year 2016, aggregate nomi-
nal GDP stood at N102 
trillion compared to N94 
trillion in 2015. If nominal 
GDP is divided by an aver-
age exchange rate of N251 
to the US$ in 2016, the 
size of Nigeria’s economy 
comes to around $402 
billion.

growth of 0.18 percent 
and 0.38 percent in the 
first and second quarters 
respectively.

So for the  full year 
2016, the non-oil sector 
declined by -0.22 percent 
in real terms, compared 
to a growth rate of 3.75 
percent in 2015. This is 
not good news for the Ni-
gerian government, which 
is seeking to reduce its de-
pendence on the oil sector 
of the Nigerian economy 

fiveNumbers

N102 trillion
Nigeria’s norminal GDP in 2016

The rate at which the non-oil sector 
contracted in 2016. This compares to 

the 3.75% growth in 2015

This is the rate at which the oil sector 
contracted in 2016. Compared to the 

-5.45% decline in 2015

This is the rate of growth recorded by 
the agricultural sector in 2016, higher 

than the 3.72% growth in 2015

The rate of 
contraction

 by the 
manufacturing 

sector in 2016

This basically means 
that Nigeria’s economy 
is still larger than that 
of South Africa’s, which 
size is put at $301 billion. 
Therefore, Nigeria still re-
tains the bragging right 
to being Africa’s largest 
economy. 

Non-oil back to neg-
ative growth in final 
quarter of 2016

The non-oil sector de-
clined by -0.33 percent in 
real terms in the   fourth 
quarter of 2016, as it erased 
positive growth recorded 
the previous quarter.

The sector had grown 
by 0.03 percent in  the third 
quarter, after two succes-
sive quarters of negative 

and diversify the govern-
ment’s revenue base. The 
government would want 
to see the non-oil seek 
sector grow as that will in-
dicate its policies to drive 
growth outside Nigeria’s 
oil dependent economy is 
working.

Oil sector GDP con-
tribution down to 8%

It is not only the non-
oil sector that is suffering. 
The non-oil sector is also 
suffering from negative 
growth. With average  oil 
production at  1.8 million 
barrels per day, compared 
to 2.13 million barrels per 
day in 2015,  due largely 
to vandalism in the Niger 
Delta region, the oil sector 

For full year 2016, the manufactur-
ing sector contracted by 4.32 

percent compared to a decline of 
1.46 percent recorded in 2015

O.22%
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