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Fuel scarcity raises 
concern over petrol 
pricing as IPMAN 
embarks on strike

National Assembly 
approves $47 per 
barrel oil benchmark 
for 2018 budget

Demand for Abuja-Kaduna rail service spikes on growing insecurity ...Page 4

The National Assembly on 
Tuesday finally approved 
a $47 per barrel oil bench-

mark price for the 2018 budget, 

The current squeeze in the 
downstream sector which 
has seen long queues re-

surface in filling stations across 
Nigeria is once again highlight-

Reps question finance 
ministry role in Oando probe, 
SEC DG suspension

President Akufo-Addo lauds 
Zenith Bank as it commissions 
new head office in Ghana
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Experts seek enabling regulatory environment to drive financial inclusion ...Page 4

S
ome Nigerian deposit 
money banks have their 
effective cash reserve 
ratio (CRR) as high 
as 40 percent, much 

higher than the 22.5 percent 
regulatory ratio, with negative 
implication for credit creation 
in the economy, BusinessDay 
findings show.

The CRR is calculated as a 

Lending at risk with CRR 
near 40% for some banks

Continues on page 4
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CRR 2.5% in South Africa Reserves now $38.2bn – Emefiele
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L-R: Enase Okonedo, dean, Lagos Business School (LBS); Temitope Akin-Fadeyi, head, financial inclusion secretariat, Central 
Bank of Nigeria (CBN); Olayinka David West, project lead, Sustainable and Inclusive Digital Financial Services (SIDFS) initiative, 
LBS; Abi Jagun, programme officer, financial services for the poor, Bill & Melinda Gate Foundation; Jones Onyereri, chairman, 
House Committee on Banking and Currency, and Olawale Ajai, professor of legal, social and political environment of business, 
LBS, at the financial inclusion conference 2017 with the theme: “Driving Inclusion with Digital Financial Services: Strategic Inno-
vations to Reach the Last Mile” organised by BusinessDay, LBS, IFC, and MicroSave in Lagos, yesterday. Pic by Olawale Amoo

... Budget passes Second 
Reading in Senate

…marketers grapple with 
debt, earnings slump
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Experts seek 
enabling regulatory 
environment to drive 
financial inclusion

Experts have charged the 
Central Bank of Nigeria to 
create a monetary policy 

environment that fosters finan-
cial inclusion, improves access 
to credit by Small and Medi-
um Enterprises in order to drive 
economic growth and grow the 
middle class at the International 
Financial Inclusion Conference, 
Tuesday.

Representatives of the Central 
Bank of Nigeria and National 
Assembly at the conference held 
divergent views about what kind 
of policy process engages all stake-
holders and who these stakehold-
ers really are.

Musa Itopa Jimoh, Deputy 
Director, Banking & Payments Sys-

Demand for Abuja-Kaduna rail service 
spikes on growing insecurity

D
emand for Abuja-Ka-
duna train tickets is 
overshooting supply 
as passengers resort 
to the use of rail due 

to heightened kidnapping, armed 
robbery and cattle rustling along 
Abuja-Kaduna road.

“I do not use Abuja-Kaduna 
road again because anything can 
happen. Where will I get N10 
million to give the kidnappers if 
they hold me hostage? So, I have 
to come here as early as 8am to 
buy a ticket for the train leaving 
at 10.40am,”Mohammed Aminu 
Abdusalah, who works in Court of 
Appeal, Kaduna, told BusinessDay 
at Rigasa train station on Monday.   

The Abuja-Kaduna standard 
gauge railway was built by China 
Civil Engineering Construction 
Corporation and it covers a dis-
tance of 186.5 km. The railway, 
which has nine stations and a de-
signed speed of 150 km per hour, 
links the capital city Abuja and the 
north-western state of Kaduna.

BusinessDay took a train from 
Kubwa rail station in Abuja to Rigasa 
station in Kaduna and back to Idu 
station in Abuja. It was found that 
Nigerian professionals and foreign-
ers are comfortable using the train 
because it is safer and faster than the 
major highway linking both cities.  
A train boarded by BusinessDay 
journalist at 7.20 am at Kubwa train 
station berthed Rigasa at 9.23 am. 
This is faster than a journey by road 
which often takes between two and 
a half and three hours.

Apart from insecurity, the cost 
of using rail is cheaper than road. A 
train ticket from Abuja to Kaduna 
or otherwise costs N1, 050, which is 
N450 cheaper than journey by road.

“I use the train because there 
is no traffic gridlock, no insecurity 
issues and the ease with which we 
get to our destination is great,” said 
Indrajit Sikh, an Indian engineer 
who works in southern Kaduna.

The demand for train tickets is 
much higher between Friday and 
Sunday when passengers visit 
relatives and friends in the two 
cities. However, BusinessDay find-

ings reveal that racketeers often 
have their way at the train stations 
on Sundays, buying tens of tickets 
from the staff of the Nigerian Rail-
way Corporation and reselling to 
desperate passengers at between 
N1, 500 and N2, 000.

On Sunday, December 3, we 
found that the staff of the Cor-
poration hoarded tickets from 
desperate passengers who came 
as early as 9am to buy tickets for 
the coach leaving at 12.30pm. The 
Nigerian Railway Corporation has 
only one coach, which leaves Idu 
and Kubwa train stations in Abuja 
at 6.30am and 7.am respectively 
between Monday and Saturday.  

The coach plies the railway 
once every Sunday at 12.30, which 
increases the desperation of pas-
sengers to get tickets but opens 
doors for racketeers.

“I was number 45 on the list 
of people on the economy class 
but the coach contains 88 people. 
So, ordinarily, I should have got a 
ticket but no way. Nobody knows 
when they sell first-class,” Abdul 
Mohammed, one of the stranded 

passengers told BusinessDay.
Shola Gbamboye, one of the 

regular train users, said the situ-
ation has continued to occur as 
there is only one coach serving 
millions of passengers.

“If you have more coaches, you 
make more money and reduce 
racketeering,” Gbamgboye said.

He suggested that government 
should hand over the rail to the pri-
vate sector to increase efficiency.

The Abuja-Kaduna rail is also 
aiding the movement of small-
scale traders who move their goods 
to and from Abuja.

Sanusi Monguno moves at least 
five baskets of onions from Kaduna 
to Abuja every two days via rail 
and he makes at least N4,000 bar 
expenses each day.

“I buy onions and supply bas-
kets of it in Jikwoi, Karu and other 
parts of Abuja. It is cheaper in 
Kaduna but expensive in Abuja,” 
Monguno told BusinessDay.

Rigasa is hitherto unknown till 
now, even though it is seen as the 
largest political ward in Nigeria. 
Business activities are picking up 
in the once sleepy town as land 
speculators have raised prices 
five-fold.
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proportion of customer deposits 
and determines how much com-
mercial banks must set aside with 
the Central Bank of Nigeria (CBN), 
rather than lend out.

One top bank Chief Executive 
told BusinessDay that the CBN 
sometimes automatically debits 
lenders for Treasury bill purchases, 
which adds to the 22.5 percent CRR.

This is threatening banks capac-
ity to lend to the real sector of the 
economy and putting in doubt any 
quick achievement of low interest 
rates, analysts said.

Ayodeji Ebo, Managing Direc-
tor, Afrinvest Securities limited 
said it will affect the banks’ ability 
to create risk assets.

In addition, he said the effective 
cost of funds will be very high due 
to the interest expenses paid on the 
total deposit received relative to the 
available (approximately 60.0% of 
the deposit) portion for investment 
or lending.

“This is one major reason lend-
ing rates would remain high as 
banks strive to sustain their mar-
gins as well as returns on assets and 
equity,” Ebo said.

“The CBN needs to urgently 
look into this to incentivize the 
banks to lend at an affordable rate 
amidst alternative high yielding 
fixed income investments,” Ebo 
said in an emailed response to 
BusinessDay.

Godwin Emefiele, CBN gov-
ernor had last month signaled a 
loosening of the tight money policy 
and a possibility of an interest rate 
cut next year with the monetary 
policy rate (MPR) currently at 
an elevated 14 percent. Analysts 
believe this can be achieved in the 
first quarter of 2018.

Credit to the private sector, 
however, contracted by 0.24 per 
cent in October 2017 compared 
with the provisional benchmark of 
14.88 percent growth according to 
central bank data.

Lending at risk with CRR near 40% for some...
Continued from page 1 Special auctions that are being used 

by the central bank to make “massive 
injections of cash” to the government, 
effectively raised banks’ cash-reserve 
requirements beyond the stipulated 
22.5 percent, said Monetary Policy 
Committee (MPC) member Doyin 
Salami, earlier this year. 

“We thus find ourselves at a 
point where government borrowing 
from the central bank is neutralized 
by raising the cash-reserve ratio 
of banks, thereby limiting private-
sector access to credit,” Salami said 
according to a CBN statement from 
the MPCs July 24-25 meeting.

The CBN sold N103.07 billion 
naira of one-year debt at a rate of 
15.57 percent, at an auction last 
Wednesday (Nov. 29) according to 
the regulator.

This was N23.04 billion naira 
more than it had initially offered 
to sell in that maturity as investors 
bid as high as 18 percent for the 
one-year paper.

Many central banks, especially 
in developing and emerging mar-
kets, use a required reserve ratio 
(RRR) or cash reserve ratio (CRR) 
as a tool of monetary policy. 

By changing the ratio, central 
banks can influence the growth 
of credit.

Peer countries in Africa have 
much lower reserve requirements 
compared to Nigeria.

The regulatory CRR in Ghana 
stood at 10 percent, Kenya (5.25 
%), and South Africa (2.5%) as at 
November 2017, data compiled by 
BusinessDay show.

Sources say the CBN is trying to 
maintain FX stability by squeezing 
naira liquidity.

“You need naira to bid for dol-
lars,” said one banking source.

“It is why interbank rates or 
NIBOR this year have seen more 
spikes than at any time before. 
The downside though is that this 
strategy has costs.”

Total loans and advances ex-
tended by Nigerian banks declined 
by 1.3 percent to N15.9 trillion in 

September 2017 from N16.1 tril-
lion in December 2016, according 
to data from the Nigeria Deposit 
Insurance Corporation (NDIC).

Nigeria’s economy expanded 1.4 
percent in the three months through 
September, the second straight quar-
ter of sub-par growth (the economy 
expanded an average of 6% per an-
num between 1999 and 2014) after 
five consecutive quarters of con-
tractions that saw gross domestic 
product (GDP) shrink 1.6 percent in 
2016, the first drop since 1991.

The structural constraints in the 
transmission of credit to the real sec-
tor of the economy as well as the rising 
unemployment level were noted at 
the last MPC meeting in November.

“I think many banks are look-
ing for relative safety with modest 
returns which government offers 
including returns on cash reserve 
ratio. This is however not good 
for the economy facing liquidity 
challenges while many businesses 
are unable to access credit. Also 
government claims to be pursuing 
reflationary measures to boost eco-
nomic growth but this is inconsis-
tent with a high CRR regime,” Taiwo 
Oyedele, head of tax and regulatory 
services, PWC, said.

Money supply (M2) contracted 
by 5.54 per cent in October 2017 
(annualised), in contrast to the 
provisional growth benchmark of 
10.29 per cent for 2017. The de-
velopment in M2 is largely due to 
the contraction of 37.50 percent in 
other assets net (OAN). Similarly, 
M1 contracted by 7.79 per cent 
(annualised to-9.35 per cent).

However, Net domestic credit 
(NDC) expanded by 1.18 per 
cent, annualized to 1.42 per cent, 
driven primarily by net credit 
to government, which also ex-
panded by 7.60 per cent against 
the programmed growth of 33.12 
per cent, CBN data shows.

CBN data shows that the CRR 
in Nigeria was as low as 3 percent 
in the 1990s.

“Some banks have had their 
CRR reach 40% lately. If you lose 
deposits your CRR is effectively 
higher. It has been happening for 
some time, one way CRR,” a second 
banking source told BusinessDay.

Nigeria’s external reserves have 
risen to $38.2 billion as of Tuesday 
from its low of $23 billion in Oc-
tober 2016, according to Godwin 
Emefiele, governor, Central Bank 
of Nigeria (CBN).

L-R: Jim Ovia, chair-
man, Zenith Bank plc; 
Nana Akufo-Addo, 
president of Gha-
na, and Mary Chinery-
Hesse, chairman of 
Zenith Bank, Ghana 
Ltd, at the official 
commissioning of the 
Zenith Bank Ghana 
head Office.

Emefiele, who spoke in Lagos 
at the official commissioning of 
€10 million factory of Unilever, 
was delighted that Nigeria had re-
corded over $10 billion as inflows 
into the country within April 2017 
till date from both foreign direct 
investment and foreign portfolio 
investment.

“We have seen reserves rise 
from $23 billion in October 2016, 
and as I speak today reserves 
are $38.2 billion. We put in place 
several FX management policies 
and this resulted in opening up 
I&E window, which has brought 
transparency in the FX market and 
confidence has seriously returned 
into the market at this time.”

So far, Unilever is doing about 
10,000 metric tons per annum of 
margarine and the managing di-
rector has promised that he is going 
to ramp it up to as much as 50,000 
metric tons, and by doing so create 
jobs, which is what we are talking 
about,” Emefiele said.

Sources tell BusinessDay that 
the CBN is targeting reserves of 
$40 billion by year end which 
will give it more fire power as 
it moves to cut rates and ease 
liquidity in 2018.

Continues on page 34
•Continues online at www.busi-

nessdayonline.com

... at 2017 International 
Financial Inclusion Conference
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Delta, development agencies partner to expand market for young entrepreneurs

Dangote, only African among Bloomberg’s 50 world best

T
he Information 
and Communica-
tion Technology 
(ICT) subsector of 
the Nigerian Stock 

Exchange (NSE) is lagging 
behind even as stocks rose to 
more than 3-year highs Tues-
day. Nigerian stocks have 
gained for five straight days 
as foreign investors snapped 
up shares ahead of year-end 
earnings, traders said.

The main share index 
climbed 1.37percent to cross 
38,000 points to 38,494.43 
points, a level it last reached 
in October 2014. The Year-to-
Date return stood at 43.24per-
cent. The Market Capitaliza-
tion closed at N13.406 trillion.

Most companies listed 
on the ICT subsector of the 
Nigerian bourse are however 
seemingly unattractive to 
some equity buyers as their 
apathy continues to reflect 
on pricing and trade volumes 
week-on-week.

ICT listed stocks are: 
Chams Plc, Courtville Busi-
ness Solution Plc, Computer 
Warehouse Group (CWG) 
Plc, ETranzact Plc, NCR Omi 

Country representa-
tives of the World 
Bank, African De-
velopment Bank 

(AfDB), United Nations 
Development Programme 
(UNDP) and other develop-
ment agencies will be in Asa-
ba from December 13 and 14 
to collaborate with the Delta 
State government in seeking 
new markets for the products 
and services of young en-
trepreneurs that have estab-
lished their own businesses in 
the state.

Other agencies involved in 
the project include the Bank 
of Industry (BoI), Nigerian 
Export promotion Council 

President of Dangote 
Group, Aliko Dan-
gote, has emerged 
one of the select-

ed best 50 persons in the 
world in 2017. Bloomberg 
on Monday announced 
The Bloomberg 50, a new, 
annual, multi-platform ini-
tiative that honour 50 icons 
and innovators who have 
changed the global busi-
ness landscape in measur-
able ways over the past year.

The first Bloomberg 50 
honourees were selected by 
the Bloomberg Business-
week team after months 
of input from many of 
Bloomberg’s 2,700 journal-
ists and analysts around 
the globe, leveraging the 
resources of the Bloomberg 
Terminal, and represent the 
most influential thought 
leaders in business, finance, 
technology and science, 

–Channels Solutions Plc, 
Omatek Plc and Tripple Gee 
and Companies Plc.

Except for a few like CWG, 
NCR and Tripple Gee, Busi-
nessDay checks show other 
companies have either re-
corded negative or zero re-
turn to their shareholders 
year-to-date (ytd). ICT com-
panies are challenged with 
shrinking revenue and profit 
margins mostly as a result of 
multiple/spurious taxation; 
multiple regulation; artificial 
constraints from government 
agencies and personnel, 
among others.

Chams Plc which engages 
in identity management E-
payment has failed to attract 
more stock buyers. The com-
pany reported revenue of 
N1.5 billion in the third quar-
ter (Q3) of this year which is 
higher than N1.1 billion rev-
enue recorded in the same 
quarter of 2016.

In same period, the 
company’s reported loss of 
N161million against profit of 
N94 million in the same pe-
riod of 2016. At the same time, 
shareholders fund reduced 
from N4billion to N2.3billion.  

As at Tuesday December 

(NEPC), Bank of Agriculture 
as well as the local branches of 
the Chambers of Commerce, 
Mines and Agriculture.

The platform is the exhi-
bition and business fair of 
the 2,424 young men and 
women who have success-
fully set up their own com-
mercial enterprises after 
benefiting from the state’s 
youth empowerment pro-
grammes.

Over 1,687 of them went 
through the Skills Train-
ing and Entrepreneurship 
Programme (STEP) and 
618 graduated through the 
Youth Agricultural Entrepre-
neurs Programme (YAGEP) 
since they were introduced 
on the inception of the 

politics, and entertainment.
The executives, entre-

preneurs, experts, and en-
tertainers on the Bloomberg 
50 all have a quantifiable 
metric underpinning their 
inclusion.

“What sets The Bloomb-
erg 50 apart from other lists 
is that each person chosen 
has demonstrated measur-
able change over the past 
year,” said Megan Murphy, 
editor of Bloomberg Busi-
nessweek. “Readers will 
find many names they rec-
ognise, but will also discov-
er new visionaries—peo-
ple who are impacting the 
world in significant ways, 
and are rapidly gaining the 
attention they deserve.”

Other prominent hono-
ree on the Bloomberg 50 
include – Mohammed bin 
Salman, Crown prince, 
Saudi Arabia, a primary 

NEWS
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MERCY ENOCH, Asaba

5, the share price of Chams 
Plc remains at 5kobo while 
Company’s market cap was 
just N2.34 billion.

Our check shows that 
Courtville share price has 
also remained unchanged 
with its stock price at 50kobo 
and market capitalisation at 
N1.78 billion and outstanding 
shares of 3.6 billion.

The company which en-
gages in development of busi-
ness solutions and provision 
of other E-commerce services 
reported profit of N43 mil-
lion in the third quarter of 
2017 which was higher than 
N27million in the same quar-
ter of 2016. Courtville made 
sales of N1billion in Q3 2017 
which is higher than N945 
million in the same quarter 
of 2016. Their shareholders’ 
fund increased from N3.1 
billion to N3.2 billion in the 
same quarter of 2017.

ICT sector players believe 
that government has respon-
sibility to patronise, protect, 
project and promote the Ni-
gerian ICT local content de-
velopment, noting that such 
would not only create jobs, 
but also boost GDP growth as 
well as the Nigerian economy.

Ifeanyi Okowa administra-
tion in the state.

Most of them have set up 
successful ventures in vari-
ous areas, including Informa-
tion and Communications 
Technology (ICT), aquacul-
ture, electrical fabrication, 
building materials manufac-
turing among others.

The fair, according to Eric 
Eboh, chief job creation of-
ficer of the Delta State, is pro-
jected to: exhibit and market 
their products and business 
enterprises; create business 
relationships with investors; 
communicate their business 
vision to banks and business 
support institutions from 
within and Delta State, and 
make vital business contacts.

proponent of an initiative 
that would allow women to 
drive, a decision that is fore-
cast to add $90 billion to 
the economy by 2030; Elon 
Musk, CEO, Tesla Inc. and 
Space Exploration Technol-
ogies with a market capitali-
zation of over $50 billion.

 Elon Musk nurses the 
ambition to establish hu-
man colony on planet Mars 
by 2022; Jeff Bezos, CEO, 
Amazon, the biggest global 
retailer, with a major inter-
est in sending tourists into 
space in Blue Origin rockets; 
Masayoshi Son, Founder, 
Softbank Groups Corp., who 
engineered the largest ever 
technology investment fund, 
$93billion, to fund ride-hail-
ing, artificial intelligence, 
connected devices, satellites, 
and the integration of com-
puters to humans; Diane 
Greene, CEO, Google Cloud.

Investors shun listed ICT firms as 
Nigeria stocks rise to 3-year highs

6 Wednesday 06 November  2017BUSINESS  DAY C002D5556



7Wednesday 06 December 2017 BUSINESS  DAY



Naira gains as CBN boosts 
FX market with $210m

The naira has re-
versed N1.00k loss 
on Monday to gain 
N0.15k against the 

US dollar on Tuesday at 
the interbank market after 
the Central Bank of Nigeria 
(CBN) on Monday, opened 
the foreign exchange mar-
ket with the injection of 
another $210 million to sus-
tain liquidity.

After trading on Tuesday, 
naira closed at N306.85k per 
dollar as against N307.00/$ 
traded the previous day at 
the inter-bank market, data 
from FMDQ show.

The local currency also 
appreciated at the Nigerian 
Foreign Exchange Fixing 
(NiFEX), gaining N0.38k to 
close at N330.62k per dollar 
on Tuesday from N331.00k 
per dollar on Monday.

However, at the inves-
tors and exporters win-
dow, the naira was quoted 
at N360.50k to the dollar 
on Tuesday losing N0.18k 
compared to N360.32k trad-
ed the previous day.

Isaac Okorafor, acting 
director, corporate commu-
nications department, CBN, 
said the sum of $100 million 

was offered to the wholesale 
segment, while the Small 
and Medium Enterprises 
(SMEs) segment got an al-
location of $55 million. The 
invisibles segment (i.e. tui-
tion fees, medical payments 
and Basic Travel Allowance 
(BTA), among others were 
also allocated $55 million.

Okorafor noted that the 
releases to successful bid-
ders, which have since been 
concluded, were part of 
effort aimed at further en-
hancing ease of doing busi-
ness in Nigeria. Hence, be-
sides boosting liquidity in 
the forex market, facilitating 
trade and remittances for 
legitimate personal com-
mitments are also expected 
to improve tremendously.

Speaking on market con-
duct, Okorafor enjoined au-
thorized dealers to abide by 
the extant rules of the forex 
market as CBN would con-
tinue intensify monitoring 
of the market.

Meanwhile, the naira 
maintained its steady rate 
against the United States 
Dollar, exchanging for 
N361/$1 in the Bureau De 
Change (BDC) segment of 
the market on Tuesday, De-
cember 5, 2017.

President Abdel Fattah 
Al Sisi will be hosting 
six African heads of 
state at the Africa 2017 

Forum that will take place this 
week in Egypt. The President 
of Guinea, current chair of the 
AU, will be joining the Forum 
as well as the presidents of 
Chad, Rwanda, Côte d’Ivoire, 
Comoros and Somalia. The 
Vice President of Nigeria is 
also expected, as is the Prime 
Minister of Mozambique.

The business and invest-
ment Forum, whose theme 
is “Driving investment for 
inclusive growth,’ has been 
convened to increase intra-Af-
rican investments and cross-
border collaboration.

Egypt in 2015 hosted the 
signing of the tripartite agree-
ment between the three re-
gional economic communi-
ties SADC, COMESA and the 
EAC, and the Forum has been 
designed for African business 
leaders to play a greater role 
by investing in opportunities 
throughout the continent.

The first edition of the 
Forum took place in Febru-
ary 2016. This year, the pro-
gramme has been enhanced 
to include two exclusive Presi-
dential Roundtables, where 
these business leaders will 
openly discuss policy with the 
African presidents present to 

Governor Akin-
wunmi Ambode 
of Lagos State 
has called for en-

hanced cooperation and 
collaboration among Mus-
lims, Christians and other 
faiths at the grassroots, to 
deepen religious freedom 
and promote tolerance, 
understanding and good 
neighbourliness for which 
Lagos is reputed.

He said this was the 
only way to engender 
continued peace and pro-
gress in the state. Speak-
ing through AbdulLateef 
Abdulhakeem, his com-
missioner for home af-
fairs at the swearing in of 
members and inaugura-
tion of Nigeria Inter-Re-
ligious Council (NIREC) 
at the local level in Lagos, 
Ambode noted that since 
NIREC was established at 
the national level, Lagos 
had been proactive by go-
ing ahead to establish the 
state chapter of NIREC, 
and by consciously up-
grading and enhancing 
NIREC’s operations at the 
local government level.

Egypt to host heads of state, 
Africa’s leading CEOs

Ambode advocates inter-faith 
cooperation at grassroots

help create a more conducive 
business environment, in ad-
dition to immense investment 
and business opportunities 
available in the continent.

Youth and entrepreneurs 
will also play a prominent 
role. Over 50 of the continent’s 
brightest and most promising 
entrepreneurs have been in-
vited to showcase their busi-
nesses and will be presenting 
them to investors and funds in 
a Deal room curated by Asoko 
Insights.

The Forum is being or-
ganised by the Ministry of 
Investment and International 
Cooperation of Egypt and the 
COMESA Regional Invest-
ment Agency (RIA). Speaking 
ahead of the Forum, Sahar 
Nasr, minister of Investment 
and International Coopera-
tion of Egypt, stressed the im-
portance of greater intra-Afri-
ca collaboration: “Intra-Africa 
trade is a valuable component 
of Africa’s and Egypt’s eco-
nomic growth strategy.”

She said, “For Egypt’s 
growth strategy, Intra-Africa 
trade remains a valuable com-
ponent. Despite European 
and North American markets 
dominating Egypt’s trade ac-
tivities, we have proximity 
to African markets as well as 
trade agreements with African 
nations. 

The governor said La-
gos was occupying prime 
position among other 
states in the country, prin-
cipally because the state 
“does not joke with the 
issue of spirituality con-
tent of development, and 
in turn the spiritual lead-
ers have not abandon 
the state,” and with their 
prayers all his achieve-
ments “become possible, 
beneficial and meaning-
ful.” He commended the 
state chapter of NIREC for 
always nipping in the bud 
potential religious crises 
as a result of which Lagos 
had not recorded any reli-
gious conflict.

To increase from NIREC 
initiative therefore, he 
said, it has become neces-
sary to take NIREC to the 
local levels, noting that his 
administration “is about 
the people in the grass-
roots.

“Today marks a mile-
stone in the anal of gov-
ernance in the State as 
NIREC is introduced to 
the local government au-
thorities and local council 
development areas; today 
is another promised ful-
filled.”

HOPE MOSES-ASHIKE

JOSHUA BASSEY
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W
hen fire swept 
through Santa 
Rosa, Califor-
nia, in Octo-
ber, destroy-

ing 4,658 homes, 94 commercial 
buildings and displacing tens of 
thousands of people, Keysight 
Technologies was in the direct 
path of the disaster. Most people 
might think of Sonoma County for 
its wine, but Keysight is the largest 
employer in the county and has 
had a strong presence in the area 
since 1972.

The Tubbs fire broke out at 10 
p.m. in the hills above Santa Rosa 
and by 1:30 a.m. the flames were 
ferocious. Our headquarters was 
in the center of the mandatory 
evacuation zone, and many em-
ployees who lived nearby were or-
dered to leave. It was evident that 
we faced a crisis of a magnitude we 
hadn’t prepared for.

Though our CEO, Ron Nerse-
sian, and his chief of staff were in 
Germany presenting at a customer 
forum, our executive team leapt 
into action in the middle of the 
night, rushing to evacuate people, 
assess the impact on our head-
quarters and safeguard the 1,300 
employees and families who work 
and live there.

The next 13 hours were a blur 
of on-the-spot decision-making 
and crisis triage. The team set up 
a command center a safe distance 
away from the fires, implemented 
an aggressive phone calling effort 
to locate every employee known 
to be in the area and made critical 
decisions regarding employee aid 
and compensation.

The crisis had repercussions 
that extended well beyond our 
company walls to affect the wider 
community and our worldwide 
employees, customers and com-
petitors. It tested our crisis man-
agement and leadership skills be-

S h a p i n g  p e o p l e  i n t o  a  t e a m    

Leadership

yond what we could have foreseen 
or prepared for, demonstrating 
that in a large-scale crisis, it’s how 
you react in real time that deter-
mines the speed at which you can 
rebuild.

In the end, we ended up man-
aging three crises: employees, 
customers and competitors. Here’s 
how we did it.

THE FIRST CRISIS: EMPLOY-
EES

It became clear in the first 24 
hours that many employees would 
lose their homes. As a leadership 
team, we wrestled with the compa-
ny’s responsibility to its staff in the 
wake of a natural disaster. We had 
to remember that these were peo-
ple’s homes, families and friends. 
Nersesian’s messages to employees 
emphasized people first, response 
and resources second.

But these conversations were 
not easy. Nothing brought the 
people-versus-profit trade-off to 
the surface more than the heated 
debate among company officers 
determining not if, but how much, 
aid to provide. On the financial 
side, we had no idea how many 
homes were destroyed and offer-
ing $10,000 per employee who 
lost their homes could quickly add 
up to millions of dollars. In addi-
tion, offering $5,000 per displaced 
employee could potentially mean 
giving money to 1,300 people.

c 2017 Harvard Business School Publishing Corp. Distributed by The New York Times Syndicate

and predatory side effects.
Even while the fire was still 

burning, we got word from cus-
tomers that some competitors 
were spreading rumors about 
Keysight’s ability to ship products. 
Our competitors were offering to 
fill product gaps to purportedly 
de-risk customers’ production 
plans. They told our customers 
that Keysight would not be able to 
deliver on our commitments.

Though we were already in 
touch with our customers, we 
realized that we had to take both 
offensive and defensive action. We 
asked Keysight account manag-
ers to reconnect with customers 
and reassure them about product 
delivery, and Nersesian reached 
out to our competitors. When 
their CEOs denied engaging in 
these activities, despite confirma-
tion from a customer that indeed 
it was a competitor’s high-level 
leader spreading the uncertainty, 
Nersesian told them that these 
predatory practices needed to stop 
or we would go public with their 
practices.

As we move into the rebuilding 
phase, we’re still figuring out what 
that means. We know it means 
new homes for employees and 
new schools for children whose 
families have been displaced. Now 
that the wildfires are no longer an 
immediate threat, decisions can 
be more thoughtfully considered 
based on the long-term needs of 
our people, our business and our 
community. Restarting critical 
operations will serve as a source 
of stability; delaying optional ones 
will give us the breathing room we 
need to find our new normal.

(Marie Hattar is the chief market-
ing officer at Keysight Technolo-
gies. Elizabeth Geary is a brand 
manager at Keysight Technolo-
gies.) 

What happened when the California Wildfires engulfed our headquarters

The team knew the costs could 
be enormous and needed to weigh 
that against our desire to do the 
right thing. In the end, we of-
fered an aid package of $10,000 
to people who lost homes and 
$1,000 to displaced employees 
under the premise that the com-
pany’s strength and innovation 
rests on the long-term security of 
its people.

But we had to meet immediate 
needs, too. So we set up a make-
shift relief center to provide phone 
chargers, underwear, bottled water 
and other basics. The center also 
served as a gathering place for 
employees seeking support and 
counseling.

Once relief assistance was set 
up, we were flooded with calls 
from employees requesting aid 
and unable to get to the relief cen-
ter. Long wait times and voicemail 
became major obstacles to receiv-
ing desperately needed help. With 
no bandwidth left, the crisis team  
reached out to one of our research 
and development directors, who 
managed to set up an external call 
center within two hours.

The wildfire, however, proved 
too big for our crisis team to han-
dle alone. With unreliable cell and 
internet coverage, the company 
engaged employees outside Santa 
Rosa to deploy multiple forms of 
communication to reach impacted 

colleagues. A software team in 
Atlanta, for example, developed a 
text messaging service for employ-
ees within hours.

THE SECOND CRISIS: CUS-
TOMERS

While most Keysight manufac-
turing is done outside headquar-
ters, the site does house some 
high-end inventory and custom-
ers were naturally worried about 
possible impacts to their own 
operations.

This was especially true of cus-
tomers engaging in 5G New Radio 
pre-standard testing, the set of 
requirements for next-generation 
mobile networks that promises to 
deliver breakthrough performance 
to meet the growing demands of 
mobile data and applications. Key-
sight’s customers were concerned 
about the availability of products, 
especially since the initial phase 
of the 5G standard is expected to 
be ratified in December. Senior 
leaders from Keysight’s industry 
solutions teams personally visited 
those customers to reassure them 
that their product delivery would 
not be impacted or delayed.

In other cases, the company de-
ployed targeted communications 
to global sales, assessed specific 
impacted orders and initiated cus-
tomer outreach. Manufacturing 
facilities outside Santa Rosa drew 
from safety stock to maintain 
continuity. The mitigation actions 
we deployed had to be swift, ongo-
ing and tuned to each customer’s 
specific needs.

THE THIRD CRISIS: COMPETI-
TORS

The wildfires may have been a 
local crisis, but the repercussions 
quickly turned global. While we 
went into the disaster believing 
we could isolate it from the rest of 
the company, it soon became clear 
that customer-facing functions 
had to be prepared for unexpected 
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Tunji Ogunkanmi: Insurance prodigy who lived before his time
minds in the insurance industry for a 
long time. The solid human resource 
attracted to the company quickly 
transitioned it to a corporate fam-
ily, a learning institution with a name 
amongst the foremost underwriting 
companies at the time; shoving aside 
many companies who had heritage of 
longevity. He was a leader and man-
ager who remits success to his peers 
and subordinates instead of taking all 
the credits. A former staff who inter-
acted with this writer reminisced the 
terse, but highly motivational nugget 
that Tunji placed on the walls of their 
offices in those days. In the message 
Tunji wrote: “everywhere I go, people 
bombard me with commendations 
about how Cornerstone has changed 
the narratives of the insurance indus-
try, forgetting that not I but all of you 
(staff) are responsible. You are the one 
doing the work, I only come around, 
play golf and make you laugh. I thank 
you guys for making all thesehappen!”.

Even outside Cornerstone, the 
shining light of Tunji was inimitable. 
He joined the Governing Council of 
the Nigerian Insurers Association (NIA) 
which was the highest decision making 
body of the umbrella Association at the 
same tender age and made impression-
able impact. He belonged to the “young 
progressive caucus” of the Association 
alongside the likes of equally young 
and vibrant minds like Oye Hassan-
Odukale, Mohammed Kari, BalaZa-
karyau, and Fola Daniel, etal. His role in 
stabilizing the NIA during its turbulent 
membership crisis at the aftermath of 
the 1997/98 Council election that pitted 
Bolaji Banjo and Mohammed Kari in 
opposing camps would remain fresh in 
the memory of this writer, who was then 
newly employed as the PR Manager of 

the Association. The eventual pull out 
of NICON Insurance Corporation and 
Niger Insurance from NIA member-
ship definitely created a financial 
crisis for the NIA; but this was staved 
off by Late Ogunkanmi and some 
other members who buoyed up their 
financial contributions to the Associa-
tion while the crisis lasted.

There is definitely no way the life of 
Tunji could be encapsulated than in 
the tribute written by Jacob Erhabor, 
who became the Managing Director 
of the Cornerstone after Tunji’ssad 
demise. Erabhor said: “Tunji was a 
team builder and a motivator per 
excellence. Tunji was highly innova-
tive, pragmatic and an embodiment 
of knowledge; no half measures. He 
trained and empowered his staff to a 
fault. He welcomed the loyalists and 
the office rebels with open hands. He 
was people-focused and practiced 
liberal management to the delight of 
everybody. Under Tunji one learnt a 
lot of things, challenges and leadership 
styles that guaranteed superior result, 
you learnt plenty of those things they 
still do not teach at Harvard”.

Were Tunjito be around today, 
the insurance industry and the world 
would have been celebrating his 57th 
birthday as he was born on Decem-
ber 5, 1960. Demonstrating brilliance 
from early stage, Tunjipassed out 
with Division One in his West Afri-
can School Certificate in 1978 and 
also in flying colours at the Higher 
School Certificate level, giving him an 
express in road into the University of 
Lagos where he graduated with Sec-
ond Class Upper Division in Insur-
ance in 1984.  His brilliance was again 
brought to the fore when after three 
years of obtaining the Associateship 

It is an infallible fact that the world’s 
history is not only about events, 
but really about people who came, 
saw and made imitable impact 

that changes the direction of men 
and human history. For our own little 
world, there is no way the story of many 
destinies and odysseys would be told 
in Nigeria and particularly the insur-
ance industry without a conspicuous 
chapter devoted to the footprints of Late 
Tunji Ogunkanmi, the promoter and 
founder of Cornerstone Insurance Plc 
on the sands of time.

The story of the life and times 
of Tunji, as he was often called by 
friends and colleagues, could be bet-
ter told in folklore or some abstract 
narratives to gain credibility. Yet it was 
true. Tunji lived in the contemporary 
world and did extraordinary things 
that could never be attributed to a 
man of his age and modest parental 
background. Attempt to place his 
initial life orientation as a little boy 
raised in the rural community of 
Ile-Ogbo in Osun State, with the 
supersonic accomplishments his life 
attracted could make one conclude 
that Tunji actually lived in the mould 
of an Avatar- the Hindu mythology 
of a reincarnated god. At the time 
when the insurance industry was 
bogged down by orthodoxy and was 
undynamic, Tunji, decided to be one 
of the Avantgarde of a “destructive 
paradigm shift” that has changed the 
narratives of the insurance industry 
till date. At a very tender age, when 
many of his ilk were unemployed 
or still strapped to the apron springs 
of paid employment and hemmed 
in the fear of the unknown, Tunji 

of the Chartered Insurance Institute 
London (ACII), he was admitted a 
Fellow of the Chartered Insurance 
Institute (FCII) London in 1990, at 
the age of 30.

Definitely, like any mortal, it would 
have been the wishes of Tunji to be 
alive today, but it takes the Almighty 
to determine the destinies of men. 
Speaking on his plans for Cornerstone 
in an interview that was culled in the 
book “TunjiOgunkanmi: A legacy of 
Service”, Tunji said “Now that we have 
established a solid foundation for the 
company, my plan is to make the com-
pany grow rapidly. The company has 
capacity to grow and we need to take 
the opportunities we have. Personally, 
my desire is in the next few years to 
pay attention on other things. There 
is the urge to go into other ventures, 
to diversify. I know God has called me 
to be a businessman”.

As family, friends, colleagues and 
well-wishers congregate again to cel-
ebrate the post mortem birthday of this 
great icon, it should be a time for serious 
soul searching and introspection about 
how we all could leave the insurance 
industry, our nation, and our world a 
better place than we met it. We must 
continually realise that actual value of 
life, according to William James, and as 
evidenced by Tunji’s life, is not computed 
by its duration, but by its donation. For 
Tunji, the world will continue to cel-
ebrate him as one of the finest seeds that 
the Almighty endowed our world. Some 
of us see him as a prodigy who actually 
lived before his time. We celebrate you as 
always and wish your soul a continuing 
repose in the bosom of your maker!

stepped out and trodded the paths 
where even the angels feared to 
thread; pulling down all seen and 
unseen obstacles to pioneering a 
first class company in a turbulent 
and bumpy environment like ours. 
Literally, he sowed the seed of an oak 
tree that has stood stoutly against all 
fiery winds till date.

At the age of 40, Tunji never ap-
peared a candidate of death, yet it 
seems the world abhors to keep the 
good ones for long. Barely a month 
to his 40th birthday (precisely on 
Sunday November 5, 2000,this icon 
departed the earthly plane prema-
turely to join the terrestrial, leaving 
gloom and mourning for those who 
knew and associated with him even 
till today. It still remained as fresh 
as yesterday and quite unbeliev-
able too that it’s been 17 years now 
that late Ogunkanmi left this world. 
Confirming the saying that to live is 
not to die in the hearts of all those 
that love one, Tunji has left a gaping 
hole in the hearts of all insurance 
operators and most significantly 
those who worked closely with 
him during the formative years 
of his company. While his name 
continues to resonate at fora where 
issues of positive turns experienced 
by the industry are discussed, the 
staff of Cornerstone have gone a 
step further to collectivized under 
the name of “Cornerstone Alumni 
Community” in order to keep the 
memory afresh of a man they could 
safely refer to as a destiny changer 
and trajectory of personal success. 
He was a man whose life preached 
leadership, love and motivation, 
making Cornerstone a beehive 
that attracted the most progressive 
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tember 2017 is fully revealed how-
ever when you look at specific sectors. 
Analysis will show that there are three 
categories into which Nigerian eco-
nomic sectors can be grouped as at the 
end of Q3-those which are growing; 
those with marginal and insignificant 
growth rates; and those that remain 
in recession. It is evident that the first 
category-those growing are a severe 
minority! The sectors which recorded 
growth in Q3 were only three-oil and 
gas (25.89%), utilities (7.84%) and 
agriculture (3.06%). We have already 
explained developments in the oil and 
gas sector; utilities growth is explained 
by growth in electricity output in Q2 
and Q3, while agriculture growth 
while positive at 3.06% also reveals a 
worrying trend as the growth rate of 
agricultural output has reduced from 
4.5% in Q2 and Q3 2016, to just 3% by 
Q2 and Q3 2017, revealing a significant 
variance between the hype of diver-
sification and the reality of reducing 
growth rate of agricultural production 
and (if you look at inflation figures), 
the rising cost of domestic food! My 
hypothesis which I also referred to in 
my September article is that conflicts 
in the vast North Central Nigeria 
between herdsmen and farmers are 
already impacting agricultural output, 
as commonsense might suggest!

The second category of sectors re-
cord, as I mentioned earlier, marginal 
or insignificant growth in GDP-solid 
minerals (0.92%), accommodation 
and food services aka hotels and 
restaurants (0.18%), administrative 
and support services (0.68%) and arts, 
entertainment and recreation (0.44%). 

In addition to their marginal growth 
rates, these sectors are also tiny, 
with insignificant impact on overall 
GDP! The third category, which 
unfortunately is the vast majority of 
Nigerian economic sectors, are those 
that remain in recession in spite of 
the misleading headline news of our 
exiting recession in Q2 or recording 
1.4% growth in Q3-manufacturing 
(-2.85%), construction (-0.46%), 
trade (-1.74%), transport (-6.25%), 
information and communication i.e. 
mostly telecommunications (-4.48%), 
finance and insurance (-5.96%), real 
estate (-4.12%), professional, scien-
tific and technical services (-1.38%), 
public administration i.e. government 
(-0.72%), education (-1.22%) and 
health (-0.85%). 

These data confirm the parlous 
state of the Nigerian economy, and 
suggest that policy is not yet impact-
ing Nigeria’s economic performance 
(with the exceptions of our improved 
Doing Business ranking and im-
proved liquidity in foreign currency 
markets) and that we cannot celebrate 
the exit from recession or improved 
GDP growth that are essentially due to 
factors outside our control! Indeed we 
would be repeating the tragic policy 
errors of our past if we do not correct 
an unbalanced economic growth that 
does not impact poverty and unem-
ployment in our wider economy.

Is Nigeria’s recession really over?

the sole attribution of GDP growth to 
oil sector dynamics worsened in Q3 
according to recently-released NBS 
data. While overall GDP growth rose 
to 1.4%, the non-oil economy returned 
into recession contracting by -0.76%! 
Oil sector growth however soared to 
25.89% thus resulting in the larger 
headline growth recorded, especially 
because of base effects from lower 2016 
oil price and production due to Niger-
Delta disruptions and lower global oil 
prices. The data reveals that oil prices 
rose by 12% in Q3 while production 
increased by 26% in the same period 
over the equivalent period in 2016. 
Indeed the disparity between the oil 
and non-oil economy worsened rather 
than lessened in Q3 2017!

The scale of this disparity and the 
real state of our economy as at Sep-

These data confirm the parlous 
state of the Nigerian economy, 
and suggest that policy is not 
yet impacting Nigeria’s eco-

nomic performance (with the 
exceptions of our improved 
Doing Business ranking and 
improved liquidity in foreign 

currency markets) and that we 
cannot celebrate the exit from 

recession or improved GDP 
growth that are essentially due 
to factors outside our control!W

hen Nigeria’s second 
quarter GDP data 
was released, I wrote 
an article in this col-
umn (“A very fragile 

exit from recession”-September 13, 
2017) warning that our exit from 
recession was very fragile and urging 
policy to focus on the implications of 
the data, rather than a celebration of 
the end of recession, as we were wont 
to do. Policy makers obviously did 
not take my counsel and the negative 
trends I observed in relation to the 
underlying structure of our economic 
“recovery” have worsened rather than 
improved, as Q3 GDP data will show! 

Economists define a recession 
as “…a sharp slowdown in the rate 
of economic growth or a modest 
decline in economic activity, as 
distinct from a slump or depression 
which is a more severe and prolonged 
downturn. Recessions are a feature 
of the business cycle. Two succes-
sive declines in seasonally adjusted, 
quarterly, real gross domestic product 

would constitute a recession…” (Dic-
tionary of Economics published by 
The Economist) so I do not dispute 
that based on the technical definition 
of recessions, our Nigerian recession 
of 2016-2017 is over. In spite of that 
however, I suggest…indeed insist 
that a careful reading of the GDP 
data would reveal that in substance 
rather than form or technicality, the 
recession in Nigeria is far from over! 

In the second quarter (April 
to June 2017), adjusted Nigerian 
Bureau of Statistics (NBS) data re-
veals that the Nigerian economy as 
a whole grew by only 0.72% which 
marked our exit from recession. 
The data however showed that that 
happened solely because of the oil 
sector where prices had risen by over 
10% that quarter and production 
also increased by 3.31%; and indeed 
in that same quarter, the growth of 
Nigeria’s combined non-oil economy 
declined from a marginal 0.72% in 
the first quarter to an even more mar-
ginal 0.45% in the second. So in effect 
for the vast majority of Nigerians 
who were engaged in employment 
of business in the non-oil economy, 
they were justified in feeling that they 
couldn’t feel the exit from recession! 
The data confirmed as I highlighted 
in the article earlier referred to that 
most of our economic sectors re-
mained in recession in spite of the 
“headline news” that we had exited 
recession in Q2 2017. It is important 
to note that the oil sector accounted 
for only 8% of Nigeria’s economy in 
Q2 2017.

The state of most sectors and 
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commercial microfinancing.
There are many bright sides to the 

introduction of commercial microfi-
nance, just as it comes with its own 
challenges. First, we can look at the 
positives. Apart from the creation of 
a determinable regime of rules and 
industry structure, which should be a 
natural concomitant of any effective 
licensing regime, the system created 
opportunity for capital inflow to that 
subsector. Expectedly, a lot of com-
mercial financing has found its way 
into the industry, particularly by way 
of capital investment for the formation 
of microfinance banks. This situation 
is positive and has the potential to 
boost outreach, if the licensing rules 
are religiously applied. Unfortunately, 
several years after the introduction of 
commercial microfinance, outreach 
improvement has remained a chal-
lenge and could at best be described 
as slow. However, that is not a peculiar 
problem for Nigeria. It reflects the gen-
eral experience in other climes follow-
ing similar trajectories in developing 
their microfinance sector.

The inflow of commercial funds by 
way of capital investment in microfi-
nance banks has brought considerable 
pressure on operators. They naturally 
owe it a duty to the investors to return 
acceptable profit. Commercial micro-
finance institutions are like any other 
profit oriented institution. They are 
set up to make profit. In other words, 
they can only justify their existence if 
the investors make reasonable returns. 
Thus, there is an increased emphasis 
on efficiency and this has serious im-
plications for cost containment.

Commercial microfinance and the challenge of efficiency

sion by the relevant regulatory authori-
ties. Second, the operator must lean 
towards increased self-sufficiency, both 
operationally and financially. Major 
determinants of success in these areas 
are operational efficiency, outreach and 
cost recovery through appropriate loan 
pricing.

Second, with regard to funding 
sources, if the operator was inexistent 
prior to the adoption of the policy of 
commercialization, it must begin to 
wean itself of any reliance on donor 
funds. The following financing sources 
will invariably gain ascendancy: com-
mercial bank, development finance 
institutions such as the Bank of Industry, 
the Central Bank and multilateral finan-
cial institutions like the International 
Finance Corporation (IFC) and the 
World Bank, Equity Investments, debt 
instruments and deposit mobilization.

Third, and regarding products and 
services, the creation of demand-driven 
products and services, and the applica-
tion of effective cost recovery strategies, 
will become critical in the milieu of 

One of the central issues in com-
mercial microfinance is efficiency. 
Efficiency is an expression of the 
relationship between cost and 

output. An entity is said to be ef-
ficient if it produces more using less 
resources. An efficient microfinance 

institution is one that runs a low 
cost operation

One of the central issues in com-
mercial microfinance is efficiency. 
Efficiency is an expression of the rela-
tionship between cost and output. An 
entity is said to be efficient if it produces 
more using less resources. An efficient 
microfinance institution is one that 
runs a low cost operation. Unfortu-
nately, this seems contrary to the nature 
of microfinance. By its very nature, 
small loans granted to a large number 
of small clients, microfinance loans 
do not promote efficiency. Moreover, 
commercial microfinance presupposes 
less reliance on donor funds and more 
access to commercial funds. The result 
of this mix is a reduction of the spread 
(the difference between revenues from 
lending and cost of funds) available to 
operators. This spread must be large 
enough to cover loans losses, adminis-
trative costs and adjusted capital costs. 
Therefore, commercial microfinance 
presupposes greater emphasis on ef-
ficiency.

Given the large number of operators 
in the country and the attendant hike in 
competition, efficiency may be low in 
the short run. It is therefore advisable 
for operators to moderate their appetite 
for large bottom lines at the outset, to 
avoid chucking up huge non-perform-
ing loans. Experience has shown that 
efficiency improves as a microfinance 
operation matures. This is a long-term 
attribute and requires time. A longer 
view of profitability might be helpful.

C
ommercial microfinance 
presents quite a few chal-
lenges but it seems to be 
the only way to go if mi-
crofinancing is to fulfil its 

mission of lifting many out of poverty. 
It is the form of microfinance that hap-
pens when those services are provided 
by profit oriented organizations that 
form part of the formal financial sys-
tem (such as banks, and non-bank 
financial institutions), as opposed to 
charity or not-for-profit organizations, 
often referred to as Non-governmental 
Organizations (NGOs). Some more 
formal approaches to the definition of 
commercial microfinance have been 
proposed, including those of authors 
like Poyo and Young, and Christen, 
who respectively defined it as “the ap-
plication of market-based principles 
to microfinance” and “the expansion 
of profit-driven microfinance opera-
tions.”

Today, the microfinance sector 
in Nigeria features both categories of 
service providers – commercial and 
not-for-profit institutions, and each 

category of operators is regulated 
by a different set of laws and regula-
tory institutions. While the Central 
Bank of Nigeria and the Nigerian 
Deposit Insurance Corporation take 
responsibility for the regulation and 
supervision of the conduct of com-
mercial microfinance, the Not-for 
Profit operators, largely the NGOs, 
are essentially regulated by the extant 
cooperative laws.

The Nigerian financial system has 
been the focus of considerable re-
forms, over the past couple of decades. 
The result has been significant positive 
changes in structure, institutions and 
instruments. The most significant 
reforms, as far as the microfinance 
subsector is concerned, is the intro-
duction of the Microfinance Policy 
Framework of 2005, which created 
the opportunity for interested indi-
viduals and organizations to embark 
on the provision of microfinance 
services on commercial basis. Prior to 
this time, microfinancing was largely 
a preserve of NGOs that were largely 
donor-dependent. 

Adoption of commercial microfi-
nance has considerable implications 
with regard to the operation of the 
institutions. First, regarding organiza-
tion and management, it implies the 
resort to professional conduct and 
strategies for running the institution 
- creation of structures that help the 
organization to run objectively and 
impersonally. Also, the operator must 
have to function as a formal for-profit 
or commercially-minded financial 
institution that is subject to existing 
prudential regulations, and supervi-

How to (and not to) navigate between US and China
plement of Japan in East Asia. Wash-
ington encouraged rearmament in all 
three countries. In Japan, that meant 
the end of the pacifist postwar consti-
tution; in the Philippines and Vietnam, 
rising military expenditures. In turn, US 
defense contractors reaped economic 
rents as tensions in the South China Sea 
drove up demand for weapons. 

According to SIPRI, the US provided 
90 percent of Japan’s weapons imports 
in 2012-16, while the Philippines started 
a military expansion program and 
increased arms imports by 426 percent 
from 2007 through the Aquino era. 

The militarization benefited the 
Pentagon and some of its Western allies, 
but led to friction with China at precisely 
wrong time. As the Obama administra-
tion orchestrated its military pivot to 
Asia, it was alienating China, which 
was promoting regional financing by 
the BRICS New Development Bank, 
the Asian Infrastructure Investment 
Bank, and the huge One Belt One Road 
initiative. 

The net effect? When Chinese for-
eign investment took off hugely in 
Asia, Philippines was largely bypassed. 
Instead, as Aquino and Rosario were 
struggling for what they felt were Ma-
nila’s vital sovereign interests in the 
region, the country grew geopolitically 
dependent on Washington. 

Four scenarios but… 
Before the 2016 Philippines election, 

there was real concern that the country 
was heading toward a confrontation 
with China in the South China Sea. 
Manila’s new defense alliance with 
Washington added to the distrust. 

As Duterte won the election, the US 
Navy sent its third warship in less than 
seven months into the waters of the 

disputed South China Sea. In hind-
sight, such actions, which were seen as 
highly provocative in Beijing, probably 
reinforced Duterte’s determination to 
recalibrate ties between the US and 
China. But did he have any viable 
alternatives? 

Depending on whether China and 
the Philippines would opt for a coop-
erative or assertive stance in bilateral 
relations, I argued that four scenarios 
cast a long shadow over Southeast 
Asia’s future at the PIDS and in the 
Foreign Service Institute soon after 
Duterte’s electoral triumph. 

If Beijing refused cooperation with 
Manila, it would corner the Duterte 
government to rely even more on US 
security assurances. This I portrayed as 
a regional dead-end scenario. 

Conversely, if Beijing would seek 
cooperation but Manila would take a 
back step, due to external pressure, the 
result would be a polarization scenar-
io. In that case, Manila would have to 
lean even more on the US, while China 
might resort to even greater defensive 
measures. Both countries would lose 
economically.

In the third scenario, old policies 
would prevail, which would ensure 
the failure of bilateral talks, harden 
attitudes and increase the probability 
of proxy conflicts in South China Sea. 
That was the destabilization scenario 
- a costly nightmare economically 
and strategically, and possibly in hu-
man lives.

… Only one path to the future
The only reasonable approach, 

I argued then (as I did through the 
Aquino era), would start with a Sino-
Philippines bilateral conversation 
that would lead to a  formal dialogue. 

The latter could reduce the weight of 
geopolitics, while supporting mutual 
gains in economic development. This 
stabilization scenario would be the 
most preferable economic, political 
and strategic trajectory for Manila, 
Beijing, the ASEAN and over time for 
Washington as well.

It is also the scenario that the Du-
terte government opted for, despite 
the alleged “Goldberg regime change 
plan” and the associated efforts at 
destabilization in the Philippines - the 
last relic of the Obama pivot.

Despite occasionally tough bi-
lateral rhetoric and disagreements, 
peace and stability between the US and 
China, along with thriving bilateraL 
trade and investment, allows greater 
focus on economic development glob-
ally, particularly in broader Asia. 

That’s what the Philippines needs 
– greater infrastructure investment 
for industrialization and urbaniza-
tion, constitutional changes to en-
sure foreign investment increases by 
magnitude, sustained and inclusive 
economic growth, all of which should 
foster rising living standards and re-
duce poverty. 

For the first time in decades, solid 
growth and economic catch-up may 
translate to substantial gains in the 
lives of ordinary Filipinos. Of course, 
the Duterte balancing act won’t be 
easy. But failure is not an option and 
the alternatives are worse.

The original commentary was 
published by The Manila Times on 
December 4, 2017

Indeed, in the postwar era, the 
Philippines was seen as the most likely 
country to prosper in the region. And 
yet, during the Marcos decades and 
the deep ties with the US, the country 
fell behind the rest of Asia, despite the 
“People Power Revolution.”  

At the time, China was focused 
mainly on its economic reforms 
and, after joining the World Trade 
Organization (WTO) in 2001, on its 
export-led growth. The latter prevailed 
until the global financial crisis, the 
Eurozone sovereign credit crisis and 
the rise of President Xi Jinping’s ad-
ministration in the early 2010s.

Despite pledges of change, the 
Aquino era (2010-16) reaped only 
some benefits of easy catch-up growth 
and regional integration. Its anti-cor-
ruption struggle was not effective, the 
explosive drugs problem was largely 
neglected and poverty persisted. 
Worst of all, it failed to realize the 
economic potential of the Philippines.

Meanwhile, the Obama adminis-
tration began its pivot to Asia, includ-
ing the plan to move the majority of 
US warships to Asia Pacific by 2020. 
Unsurprisingly, China made its coun-
ter-moves in the region. 

So President Aquino and Foreign 
Minister Albert del Rosario saw bi-
lateral talks with China as futile, tried 
multilateral approach through the 
ASEAN and took the dispute to the 
international court, while opting for 
a new defense alliance with the US 
(2014 EDCA), which was followed by 
the return of the US Navy to Subic Bay.

Erosion of Manila-Beijing ties
In Beijing, the Philippines came 

to be seen as US military platform in 
Southeast Asia, with Vietnam a com-
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The first 18 months of the 
Duterte government suggest 
that the effort to recalibrate 
the Philippines’ ties between 

the US and China is necessary, viable 
and vital.   

In the first half of the 2010s, Manila 
and Beijing were drifting toward a geo-
political clash. Nevertheless, former 
President Benigno Aquino III expected 
continuity to prevail under what he 
presumed to be the Roxas government. 

Similarly, former President Obama 
anticipated that Hillary Clinton would 
be the next US president and that she 
would sustain his legacy in Asia. 

But as I argued in the Philippines 
Institute for Development Studies 
(PIDS) in February 2016, What if Du-
terte would beat Roxas and Trump 
would win in Washington? That, I said, 
would change the rules of the game.

Washington’s retreat and return
After World War II, Manila culti-

vated close relations with Washington 
and supported the US through the 
Cold War, the War on Terror and was 
a major non-NATO ally. 
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Th e  w o r l d  o v e r, 
t h e  b e d r o c k  o f 
a  w e l l - o r d e r e d , 
pro sp erous and 
sustainable soci-

ety is built around respect for 
the rule of law, due process 
and strong institutions and 
not on individuals, person-
alities or patronage systems 
and/or networks.  Countries 
with strong inclusive insti-
tutions – rule of law, secure 
property rights – outperform 
those with mainly extractive 
institutions built around 
elites and personality cults 
economically over time. And 
this is for good reasons. The 
fortunes of countries with 
strong inclusive institutions 
are not tied to the whims and 
caprices of individuals, but 
on established and enduring 
institutions that do not re-
gard personalities. This en-
sures predictability and free-
dom to conduct business and 
economic activities, which 
leads to sustainable growth 
and development. More im-
pressively, countries with 
strong inclusive institutions 

could survive weak or corrupt 
leaders and more often than 
not have structures to limit 
the damage such leaders can 
make to the system.  However, 
the fortunes of countries with 
weak or extractive institutions 
are easily tied to personali-
ties and strong men and these 
countries easily succumb to 
corruption, mismanagement, 
nepotism, patrimonialism and 
prebendalism.

Sadly, in Nigeria, even gov-
ernments that claim to operate 
on the basis of rule of law have 
found it difficult to be truly 
guided by the fine principles 
of rule of law and due process 
and always intervene to sway 
outcomes in favour of cer-
tain individuals and organisa-
tions. This arbitrariness, more 
than anything else, frustrates 
efforts to build strong and 
sustainable institutions and 
portray us an unpredictable 
country that cannot be relied 
upon to allow processes or 
laws run their normal courses 
without undue interferences.

It is in that light we view 
the allegation of interference 

by the Minister of Finance, 
Kemi Adeosun, on the probe 
of Oando Plc by the Securities 
and Exchange Commission 
(SEC) worrying.  According to 
reports, following a petition 
and preliminary investiga-
tions that showed Oando Plc 
in numerous breach of the 
Investments and Securities 
Act (ISA), SEC, in compliance 
with its establishment laws 
and powers, decided to con-
stitute a team led by Akintola 
Williams Delloitte to do a fo-
rensic audit of the company. 
However on Monday 27th No-
vember just as the audit was 
to commence, according to 
reports, the Minister invited 
Gwarzo to another meeting 
in which she informed him 
verbally that the investigation 
should not be carried out but 
rather a penalty should be im-
posed on Oando. Documents 
seen by BusinessDay show 
that the next day Tuesday 28th 
of November, Gwarzo the SEC 
DG wrote a letter addressed 
to the Minister of Finance 
highlighting implications of 
not carrying out the planned 

investigation.
Pronto, on Wednesday 29th 

November, the Ministry of Fi-
nance announced the suspen-
sion of the Director General of 
SEC from office ostensibly on 
the strength of allegations of 
financial impropriety against 
the Director General.

Without prejudice to au-
thenticity of the allegation 
against the SEC DG, we feel the 
timing of the suspension raises 
questions about the real inten-
tions of the Minister. We are 
concerned about the damage 
such an action could have on 
the Nigerian capital markets 
due to the appearance of state 
capture by a firm and inability 
of an independent regulator 
to conduct investigations on a 
firm it regulates. 

We feel it is important for 
SEC to be allowed to carry 
out its statutory responsibili-
ties to regulate investments 
and securities business; act 
in the public interest to pro-
tect investors ; and prevent 
fraudulent/unfair trade prac-
tices relating to the securities 
industry in Nigeria. 

Between Adeosun and SEC

BusinessDay avidly thrives on the mainstay of our core values of being The Fourth Estate, Credible, Independent, 
Entrepreneurial and Purpose-Driven.
•  The Fourth Estate: We take pride in being guarantors of liberal economic thought 
•  Credible: We believe in the principle of being objective, fair and fact-based 
•  Independent: Our quest for liberal economic thought means that we are independent of private and public interests.
•  Entrepreneurial: We constantly search for new opportunities, maintaining the highest ethical standards in all  we do
•  Purpose-Driven: We are committed to assembling a team of highly talented and motivated people that share 
    our vision, while treating them with respect and fairness.

To be a diversified 
provider of superior 
business, financial and 
management intelligence 
across platforms acces-
sible to our customers 
anywhere in the world.

MISSION 
STATEMENT 

OUR CORE VALUES 

www.businessdayonline.com

12 Wednesday 06 December 2017BUSINESS  DAY C002D5556

      

Dick Kramer - Chairman
Imo Itsueli

Mohammed Hayatudeen
Albert Alos

Funke Osibodu
Afolabi Oladele

Dayo Lawuyi
Vincent Maduka
Wole Obayomi
Maneesh Garg
Keith Richards

Opeyemi Agbaje
Amina Oyagbola

Bolanle Onagoruwa
Fola Laoye

Chuka Mordi
Sim Shagaya

Mezuo Nwuneli
Emeka Emuwa
Charles Anudu

Tunji Adegbesan
Eyo Ekpo

EDITORIAL ADVISORY BOARD

PUBLISHER/CEO
Frank Aigbogun

EDITOR-IN-CHIEF
Prof. Onwuchekwa Jemie

EDITOR
Anthony Osae-Brown

DEPUTY EDITORS
John Osadolor, Abuja
Bill Okonedo

NEWS EDITOR
Patrick Atuanya 

EXECUTIVE DIRECTOR,
SALES AND MARKETING 
Kola Garuba

EXECUTIVE DIRECTOR, OPERATIONS 
Fabian Akagha

EXECUTIVE DIRECTOR, DIGITAL SERVICES 
Oghenevwoke Ighure

ADVERT MANAGER
Adeola Ajewole

MANAGER, SYSTEMS & CONTROL
Emeka Ifeanyi

HEAD OF SALES, CONFERENCES
Rerhe Idonije

SUBSCRIPTIONS MANAGER 
Patrick Ijegbai

CIRCULATION MANAGER 
John Okpaire

GM, BUSINESS DEVELOPMENT (North)
Bashir Ibrahim Hassan

GM, BUSINESS DEVELOPMENT (South)
Ignatius Chukwu

HEAD, HUMAN RESOURCES
Adeola Obisesan

}Lagos

NEWS ROOM
08022238495
08034009034
08033160837   Abuja

ADVERTISING 
01-2799110
08116759801
08082496194

SUBSCRIPTIONS
01-2799101
07032496069
07054563299

www.businessdayonline.com
The Brook, 
6 Point Road, GRA, Apapa, 
Lagos, Nigeria.
01-2799100

LEGAL ADVISERS
The Law Union

ENQUIRIES 

EDITORIAL



28 awaiting trial inmates regain freedom in Ekiti

The Chief Judge of Ekiti State, 
Ayodeji Daramola has ordered 
the release of 28 awaiting trial 
inmates from the federal prison 

in Ado Ekiti.
Justice Daramola gave the order after 

reviewing the cases of the 329 awaiting 
trial inmates in detention during his visit 
to the prison.

About 18 of the inmates were released 

unconditionally while the remaining 10 
inmates were freed based on the legal 
advice of the State Director of Public 
Prosecution (DPP) that they had no case 
to answer.

Justice Daramola advised the released 
inmates to be of good behaviour as they 
rejoined the larger society stressing that 
there was no gain in engaging in criminal 
activities.  He commended the authorities 
of Ado Ekiti prison for clean environ-
ment and expressed hope that the issue 

of congestion in the prison would be 
solved when the new block of cells under 
construction is completed.

The chief judge also lauded stakehold-
ers in the judicial sector for their contri-
butions to the dispensation of justice in 
the state.

Tope Aguda, the deputy comptroller 
of prisons in the state, urged the released 
inmates to be good ambassadors of their 
various families and avoid acts capable of 
bringing them back to the prison.

Oyo, Chinese firm sign MoU to 
construct of 38km light rail

Ekiti seals off 2 unregistered 
private health facilities   

Oyo State government is partner-
ing with China Civil Engineering 
Construction Company (CCECC) 

to construct a light rail system in Ibadan
The 38km rail project will connect Toll-

Gate/Sanyo axis of the city to Queen Eliza-
beth Way, Mokola to terminate at Ojoo.

CCECC is expected to source for 85 
percent of the funds needed while the 
state government will provide 15 percent 
to deliver the project within 12 months

Wasiu Dauda, commissioner for Works 
and Transport, told journalists that the 
project would reduce the perennial traffic 
congestion across the state and also boost 
commercial activities.

He said construction would start as 
soon the company secured the loan 
needed to execute the project, adding that 
“we are optimistic that in another four to 
five months, the company should be able 
to access the loan facility”,

“Part of the requirements to getting 
the loan is the signing of the agreement 
between the company and the state gov-
ernment”

He stated that “the state government is 
embarking on the project because if you 
get to some areas, the traffic congestion 
is beyond imagination.”   

Jack Lyao, executive director, CCECC, 
who led top officials of the company to 
the signing ceremony, said the company 
was eager to deliver an excellent project.

“You know CCEC is a very big com-
pany, especially in Nigerian and we major 
in railways, roads, buildings and bridges 
and even in railways we have done so 
many of it in places like Abuja, Lagos and 
others. We are eager to hand over a very 
profitable project for Oyo State.”  

A
s end of year festivities gather 
momentum with increase in 
economic and social activities, 
street robbers are turning their 
focus on motorists and dispos-

sessing them of valuables in traffic around 
Lagos metropolis.  

With an estimated population of 21 
people, limited road networks and vehicular 
density of 264 vehicles/ km, Lagos, Nigeria’s 
commercial hub is prone to road congestion 
especially at peak hours - 7am-10am and 
5pm-9pm, a situation that provides oppor-
tunity for traffic robbers to ply their trade.

Last month, Zebulon Agomuo, editor 
of BusinessDay Sunday, was robbed near 
Alaka bus stop, on Funsho William Avenue 
(Western Avenue). Agomuo lost three GSM 
handsets, ipad and cash to the gun wield-
ing two-man gang, who held him hostage 
while other motorists throttled on in the slow 
moving traffic caused by horde of articulated 
trucks which for several months now have 
converted part of the road to their parking lot. 

Two weeks ago, Chuka Uroko, the prop-
erty editor of BusinessDay, had his car’s 
windscreen smashed by street urchins who 
meant to rob him around Ijora-Olopa inward 
Apapa. 

In the last one month over 80 suspected 
traffic robbers have been arrested in specific 

Yuletide: Motorists become 
target of traffic robbers 

areas as security operatives intensify effort to 
check the increasing activities of the robbers 
and raise the confidence of motorists who 
have become their soft target.    

Reports obtained by BusinessDay from 
Rapid Response Squad (RRS), the anti-crime 
security outfit of the police command, in 
Lagos, show that places like Oshodi Oke  (on 
the bridge) and Oshodi Isale (under bridge) 
stretching towards PWD on Lagos-Agege 
expressway are areas where street robbers en-
gage in nefarious activities. Over 45 suspects 
have been reportedly arrested around these 
areas as security operatives now regularly 
patrol the areas during traffic build-ups.

Other indentified black spots include 
Mile 2, around Fagbem filling station where 
13 suspects have been arrested, as well as 
CMS, on Lagos Island, with 12 suspects so 
far caught.

Another area where the police are keep-
ing eagle eye is Apongbong- outward Eko 
Bridge where the rogues take advantage of 
traffic jam in morning and evening rushing 
hours to rob unsuspecting motorists espe-
cially those who carelessly display their GSM 
handsets, handbags and other valuables 
while on wheel. 

Alaba Rago, near Lagos State University 
(LASU) main campus, Ojo, is also identified 
as area where the criminals are cashing in on 
heavy congestion occasioned by the ongo-
ing construction work on Lagos-Badagry 

expressway, to rob occupants of private cars. 
They are said to have devised various means 
of getting at their target, including smash-
ing of vehicle glasses and showing guns to 
their victims. Three suspects, according to 
the security operatives, have been nabbed 
in this area.

Other areas are Lekki/Ajah where four 
suspects have been arrested, Marine Bridge, 
in Apapa, with two suspects so far nabbed, as 
well as Ojodu Berger, on the Lagos-Ibadan 
expressway.

Members of the business community 
led by Nike Akande, president of the Lagos 
Chamber of Commerce and Industry (LCCI) 
while meeting with Governor Akinwumi 
Ambode two weeks ago had expressed con-
cerns about the activities of street robbers 
who take advantage of gridlock to dispossess 
unsuspecting members of the public and 
motorists of their valuables, and called on 
the government to intensify efforts at riding 
the state of such criminal elements.

Governor Ambode while addressing the 
concerns raised by the captains of industry 
assured that the government was leaving no 
stone unturned in the effort to make the state 
safe for living and doing business.

Ambode, who confirmed the arrests of 
many of the street robbers, said security 
operatives in the state have adopted various 
strategies including deployment of plain 
cloth officers on traffic prone roads to check 
the activities of the urchins as the festive 
period drew closer.  

JOSHUA BASSEY
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CGE Africa executive director, Uchenna Idoko with a cross-section of participants at the just concluded one-day community drama pres-
entation tagged ‘Omobolanle’ in Obalende, Lagos. The event was a collaboration between CGE Africa and Eti-Osa Youths on violence 
against women.

AKINREMI FEYISIPO, Ibadan

RAPHAEL ADEYANJU, Ado-Ekiti

Ekiti State government has sealed off 
two unregistered private health fa-
cilities in Ado Ekiti, the state capital.

The facilities are Bethsaida Medical 
Center and His Healing Medical Labora-
tory and Diagnostic Centre.

Olurotimi Ojo, the state commissioner 
for health while monitoring the state of 
health facilities in Ado Ekiti, explained 
that the closure was due to the failure 
of the owners to register the affected 
facilities.

Speaking through the director, health 
services and training in the ministry, 
Sanya Adetoye, the commissioner reiter-
ated the commitment of government to 
guaranteeing access to quality and ef-
ficient healthcare delivery in Ekiti.

Ojo warned that government would 
no longer tolerate failure to register or 
revalidate health facilities in the state, 
stressing that culprits running illegal 
facilities or using fake documents would 
be made to face the law.

He also solicited the support of all 
stakeholders to government’s efforts 
at reducing mortality rate in the state 
through the provision of affordable 
healthcare system.

... as security operatives nab over 80 suspects in Lagos
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Personal income taxes play significant role in OECD countries tax mix

P
ersonal income 
taxes (PITs) are 
p l a y i n g  a n  i n -
creasingly signif-
icant role in the 

tax mix as revenues from 
social security contributions 
and consumption taxes fall, 
and corporate tax collec-
tions remain low, according 
to a new Organisation for 
Economic Co-operation 
and Development (OECD) 
report.

Revenue statistics 2017 
s h ow  t hat ,  o n  av e ra g e, 
OECD countries are becom-
ing more reliant on personal 
income tax (PIT) revenues, 
with social security contri-
butions (SSCs) and taxes on 
goods and services declin-
ing as a share of total tax 
revenue.

The average share of PIT 
in total taxation increased 
from 24.1percent in 2014 to 
24.4percent in 2015, while 
the respective shares of SSCs 
and taxes on goods and 
services (including VAT) 
fell slightly, according to 
the report.

Corporate income taxes, 
which fell significantly dur-

ing the financial crisis, have 
not recovered, remaining 
flat at around 8.9percent of 
revenues.

Data on government sec-
tor receipts, and on taxes in 
particular, are basic inputs 
to most structural economic 
descriptions and economic 
analyses and are increas-
ingly used in economic com-
parisons.

On aggregate, the aver-
age tax-to-GDP ratio rose 
again in 2016, to 34.3per-
cent, compared to 34percent 
in 2015. Increasing tax-to-

GDP levels were seen in 20 
of the 33 OECD countries 
that provided preliminary 
data in 2016, while tax-to-
GDP levels fell in the re-
maining 13 countries.

In 2016, the highest tax-
to-GDP ratios were recorded 
in Denmark (45.9percent), 
France (45.3percent) and 
B e l g i u m  ( 4 4 . 2 p e r c e n t ) 
and the lowest in Mexi-
co (17.2p ercent) ,  Chi le 
(20.4percent) and Ireland 
(23percent).

All but 5 countries (Can-
ada, Estonia, Ireland, Lux-

embourg and Norway) have 
increased their tax-to-GDP 
ratio since 2009, the post-
financial crisis low-point for 
tax revenues in the OECD; 
most of them (18) reaching 
or exceeding their pre-crisis 
high point.

This year’s report also 
confirms three emerging 
trends in the OECD average 
tax structure since the global 
financial crisis: firstly, the 
share of PIT in total taxes 
initially fell, from 23.7per-
cent in 2007 to a low of  
23.2percent in 2010, be-

CHANNING FLYNN
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New digital tax rules may affect wider economy JTB wants strong pursuit 
of VAIDS administration

A focus on taxing rev-
enue from digital opera-
tions may catch many 
companies that don’t 

consider themselves digital en-
terprises by surprise.

Global tech companies from 
Silicon Valley to Ireland to Tel Aviv 
to Singapore are used to accusa-
tions that they pay less in tax than 
activists want.

Likewise, they are well in-
formed and prepared by their 
in-house tax professionals and 
external tax advisors about na-
tional and international efforts 
to make them pay more.

The digital economy tax de-
bate is fast-moving, but some 
authorities are increasingly eager 
to put talk into action.

The re-energized base ero-
sion and profit shifting (BEPS) 
Action 1 agenda from the Organi-
sation for Economic Co-opera-
tion and Development (OECD) 
to “address the tax challenges of 
the digital economy” included 
soliciting feedback from taxpay-
ers, which was due on 13 October.

One hot-button issue — an 
“equalization levy” that allows 
countries to tax digital advertising 
revenue earned in their countries 
even if the company doesn’t oth-
erwise have a taxable presence 
there — is expected by many to 
be recommended unless a quick 
alternative path to higher tax pay-
ments is found.

The “equalization levy” con-
cept is already in place in India, 
which sees its new consumption 
tax as a way to balance the tax 
treatment of foreign-based and 
Indian digital companies. In 

Europe, meanwhile, according to 
The Wall Street Journal, “France, 
Germany, Italy and Spain are 
seeking to convince the bloc’s 
executive body to establish an 
‘equalization tax’ on revenue 
generated in Europe by digital 
companies. It is aimed at reflect-
ing what they believe companies 
should be paying in corporate 
tax.”

Surprises await traditional 
companies

The focus on taxing revenue 
from digital operations may catch 
many companies that don’t con-
sider themselves “digital” enter-
prises by surprise because they, 
too, may be affected. Owing to 
the penetration of digital technol-
ogy into many aspects of their 
operations, companies that have 
been in business since before 
computers were invented are 
suddenly “converging” with the 
digital economy and suddenly 
qualifying as taxpaying members.

This convergence has been 
one of the most important themes 
of global business operations for 
several years. Tech companies 
are competing with traditional 
companies, while at the same 
time traditional companies are 
going digital by buying digital 
companies and developing digi-
tal products and services.

The public has been made 
aware of tech companies “dis-
rupting” traditional business 
sectors by launching competi-
tive ventures but the public 
still sees traditional companies 
in their traditional roles: auto-
motive giants still design and 
manufacture cars; global oil 
companies still drill for oil, etc. 
But tax collectors now look at 
those traditional companies 

fore increasing steadily to 
24.4percent in 2015; second-
ly, and by contrast, the share 
of SSCs and taxes on goods 
and services initially rose 
to highs of 26.6percent in 
2009 and 33percent in 2010, 
before decreasing steadily 
until 2015, to 25.8percent 
and 32.4percent respec-
tively; and finally, the share 
of corporate tax revenues 
fell during the crisis, from 
11.2percent in 2007 to a low 
of 8.8percent in 2010, and 
has since remained rela-
tively stable, at 8.9percent 
in 2015.

In 2016, the largest in-
creases in tax-to-GDP ratios 
were seen in Greece (2.2 
percentage points) and in 
the Netherlands (1.5 per-
centage points).

The largest decreases 
were seen in Austria and 
New Zealand, at one per-
centage point. On average, 
the OECD tax-to-GDP ratio 
is now higher than at any 
point since 1965, including 
prior peaks in 2000 and in 
2007.

Revenue Statistics con-
tains a special feature on 
“complementary indica-
tors of tax revenues,” which 

considers revenues as a 
proportion of gross national 
income, per capita,  and 
relative to total revenue and 
expenditures.

It finds that on average, 
taxes accounted for 82per-
cent of total revenues in the 
OECD in 2015. The share 
of taxes in total revenues 
remains lower than prior 
to the financial crisis, even 
though the OECD average 
tax-to-GDP ratio has sur-
passed pre-crisis levels.

In 2015, the share of sub-
national tax revenues has 
remained relatively stable 
relative to 2014 in both fed-
eral and unitary countries.

In federal countries, an 
average of 24.6percent of 
revenues is attributed to 
subnational governments, 
with approximately one-
third attributed to local gov-
ernments and the remainder 
to state governments.

In unitary countries, an 
average of 11.8percent of 
revenues is attributed to 
local governments. Govern-
ment-owned social security 
funds account for 21.1per-
cent and 24.4percent in fed-
eral and unitary countries, 
respectively.

differently, and of course we as 
tax advisors do, too.

Probably every one of those 
companies now earns a consider-
able amount of taxable “digital” 
revenue and qualifies for more 
tech-related tax deductions, 
such as more taxable income 
from intellectual property, higher 
deductions for research and 
development expenditures, and 
qualifying for incentives such as 
lower rates of tax, withholding tax 
abatements, and R&D incentive 
regimes such as “patent” or “in-
novation development” boxes, 
among other things.

From the perspective of na-
tional tax authorities, and also 
international authorities like the 
OECD, those traditional compa-
nies could end up being “part 
of the digital economy” and 
needing to comply with new tax 
laws that are allegedly targeted at 
global high tech.

Traditional but now digitized 
companies might not be as at-
tuned to the digital tax world as 
the born-digital companies.

Here are four questions that 
companies undergoing a digital 
transformation should be asking 
themselves:

How can I make my tax func-
tion more digitally effective? 
A big-picture assessment will 
determine the firm’s risk profile, 
focusing on digital asset nexus 
and digital tax due diligence.

Is my firm ready for new 
digital demands from tax admin-
istrations? We know that e-filing 
requirements are moving from 
indirect tax to direct. But what 
about e-accounting, e-matching, 
e-auditing and e-assessing? The 
increasingly digital enforcement 
approaches of tax authorities can 

arrive with aggressive demands 
and tight timelines.

How can I get the most from 
digital tax technology? To man-
age compliance, reporting and 
planning in a digital world, a 
digital tax reporting and analytics 
platform is a must, and a robust 
adoption of robotic process au-
tomation (RPA) is next. Looking 
ahead a bit further, firms need 
to be thinking about emerging 
blockchain and artificial intel-
ligence (AI) services.

How big is tax big data? No 
matter how much data firms 
think they’ll contend with next 
year, it’s usually an underesti-
mate. Structured and unstruc-
tured data must be extracted, 
transformed and loaded into a 
valuable enterprise asset that can 
improve visibility and provide 
insight to facilitate strategic busi-
ness decisions.

The digital economy tax 
debate is fast-moving, but some 
authorities are increasingly 
eager to put talk into action. 
This is most evident in the EU’s 
transformative proposals that 
surfaced at the Tallinn, Esto-
nia, ECOFIN meetings in late 
September, as well as the impor-
tant outline of the interim G20 
report, which is not coy about 
broadening the definition of 
digital companies: “including 
the impact of digitalisation on a 
number of traditional tax bases.”

This just goes to show that 
businesses of all kinds — not just 
those that consider themselves 
to be “digital” — need to be 
engaged.

Channing Flynn is the inter-
national tax partner and global 
technology sector leader – tax 
at E&Y

The Joint Tax Board 
(JTB) believes that 
administrat ion of 
Vo l u n t a r y  A s s e t 

a n d  In c o m e  D e c l a rat i o n 
Scheme (VAIDS) should be 
vigorously pursued in full 
collaboration between the 
taxpayers and tax authori-
ties so as to reap the benefit 
of the scheme to the nation.

I n  a  c o m m u n i q u é  i s -
sue d af ter  the  J TB 138th 
meeting in Abuja, members 
u r g e d  t a x p a y e r s  t o  t a k e 
advantage of the incentives 
contained in the Voluntary 
Assets and Income Decla-
ration Scheme.

VAIDS is a time-limited 
opportunity for taxpayers 
to regularize their tax sta-
tus relating to previous tax 
periods.

VA I D S  i s  a  9  m o n t h s 
p ro g ra m m e  t h a t  Fe d e ra l 
G o v e r n m e n t  s t a r t e d  o n 
the 1st of July. Tax payers 
have four  months  lef t  to 
e m b r a c e  t h e  s c h e m e  o r 
defaulters wil l  be named 
o r  s h a m e d  a c c o r d i n g  t o 
the Finance Minister, Kemi 
Adeosun.

I n  e x c h a n g e  f o r  f u l l y 
a n d  h o n e s t l y  d e c l a r i n g 
previously undisclosed as-
sets and income, tax payers 
will  benefit  from forgive-
n e s s  o f  ov e rd u e  i nt e re s t 
and penalties, and the as-
surance that they will not 
face criminal prosecution 
for tax offences or be sub-

ject to tax investigations.
VA I D S  u s h e r e d  i n  a n 

opportunity to increase the 
nation’s general tax aware-
ness and compliance.

At the meeting themed 
“A d m i n i s t e r i n g  V A I D S 
i n  Ni g e r i a :  T h e  R o l e s  o f 
Stakeholders”, the JTB re-
s olve d that  implementa -
tion strategies on National 
Ta x  Po l i c y  ( N T P )  s h ou l d 
be intensively carried out 
in order to ensure efficient 
and effective   service de-
l iver y  and opt imum re v-
enue generation through 
cooperation amongst  the 
g e n e r a l  p u b l i c ,  t a x  a u -
thorities and all  relevant 
stakeholders.

T h e  B o a rd  n o t e d  t h a t 
the Niger ian Association 
of Small and Medium En-
terprises (NASME) assured 
the JTB of their readiness to 
collaborate with the Board 
to achieve increased tax-
payer database by sharing 
the NASME’s information 
on registered twenty-six (26 
million) Small and Medium 
Enterprises with the Board.

The National  Identi f i-
cation Management Com-
mission (NIMC) is to col-
l ab o rat e  w i t h  J T B  i n  t h e 
aspect of data sharing and 
collocation of NIMC’s sys-
tem with the FIRS and State 
IRS offices; even as States 
Internal Revenue Ser vice 
(IRS) agreed to designate 
officers in their offices with 
phone numbers for prompt 
c o l l e c t i o n  o f  p r o d u c e d 
driver’s license.
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Oando’s N151.16bn accumulated losses 
threaten future dividend payment

O
ando Niger ia 
Plc’s accumu-
lated losses of 
N151.16 billion 
could threaten 

future dividend payment, 
further raising concerns about 
the financial stability of a firm 
groaning under huge debt.

 Negative retained earnings 
in the balance sheet means 
a corporate entity have re-
corded more losses than profit 
through its existence.

While Oando recorded a 
profit of a N7.12 billion in the 
nine period to September 2017, 
from a loss of N35.88 billion the 
previous year, the indigenous oil 
and gas giant’s recurring losses, 
huge gearing ratios, and poor 
working capital position are 
enough to enrage owners.

Oando has negative work-
ing capital of N251.95 billion 
as at September 2017, which 
means the firm has working 
capital challenges as current 
assets can no longer cover 
current liabilities.

The company is indebted 
and has huge debt in its bal-
ance as total borrowings (both 
long and short term) stood at 
N240.14 billion as at Septem-
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Nigerian consumers drive demand for 4G smartphones upward in 2017 - research

Market research by 
GfK, has iden-
tified Nigerian 
c o n su m e rs  a s 

driver of upward demand for 
4G Smartphones witnessed 
in 2017 as improved sales 
performance in chains retail 
sales developments for 4G 
Smartphones in Nigeria re-
corded significant growth in 
the category.

In actual terms 1.6 million 
devices were sold in Q1 – Q3 
of 2017, compared to 972,000 
devices in the same period 
last year, the statement from 
the report said. This repre-
sents a growth of 64%. With 
over 90 million internet users 
the savvy Nigerian consumer 
demands faster bandwidth 

and data transfer speeds, the 
kind that only 4G devices can 
provide. “GfK has since 2009 
been involved tracking the 
retail sales developments for 
mobile phones in Nigeria.

“The advent of the reces-
sion in 2016, culminating 
in a weaker local currency 
impacted the market. This 
led to a decline in units sold, 
however with a marginal in-
crease of 3% in sales value. It 
is expected with the end of the 
recession and the improved 
value of the Naira that nega-
tive sales growth trends will 
be reversed”, the report said.

According to Kenneth Do-
ghudje, Managing Director 
GfK Nigeria in the statement, 
“The Nigerian consumer dem-
onstrates connectedness to 
the world, and everything 
around him/her via the smart-
phone. This device has come 

to typify a better quality of 
life and standard of living. 
Today’s consumer wants to 
engage and remain engaged. 
Running out of data to browse 
the internet is simply not an 
option. And today’s network 
operators are data driven and 
focused as a result.”

The report further said 
that Smartphone devices with 
screens 5 inches or larger 
resonate very well with the 
Nigerian consumer. “A year-
on-year comparison of 5 inch 
screen sales indicates that 
the market grew from 1.16 
million units sold in 2016 to 
1.58million units sold in 2017, 
a growth of 37%. This is proof 
that consumers desire enough 
screen “real estate” to enable 
them to maximize the use of 
their devices”.

Henry Egbejimba, Business 
Group Manager Telecoms & IT 

for GfK Nigeria also said in the 
statement that  “Large screen 
sized phones are preferred 
by the Nigerian consumer. In 
fact, the larger the size of the 
screen the better. This is be-
cause Nigerians associate large 
screen sizes with premium 
quality. And everyone desires 
to have one or even two high 
quality smartphones in hand 
because smartphones are a 
status symbol.”

Today many brands are 
able to play in the 5 inches seg-
ment and churn out models 
within affordable price points 
that meet the yearnings and 
aspirations of the customers, 
the report said.

According to Egbejimba: 
“Comparing 2016 and 2017 
sales performance the mar-
ket recorded tremendous 
growth in the chain stores 
sales performance. This chan-

...directors pay is 55.30% of 2016 profit
ber 2017. Debt to equity ratio 
was 121 percent.

The 2016 audited financial 
statement of Oando shows 
directors’ emolument, salaries 
and remuneration of N1.93 
billion is 55.30 percent of net 
income of N3.49 billion.

This package is overly gen-
erous for a firm that is striving.

Little wonder the share-
holders of the indigenous oil 
and giant have accused man-
agement of financial impro-
priety and mismanagement 
of shareholders’ investment 
for personal gains.

“The annual report is there 
for everybody. “For three 
years, the financial opera-
tions of Oando Plc have been 
worrisome on critical matters 
affecting our investment. No 
dividends have been paid 
since 2013 financial year,” said 
Muhktar Muhktar National 
Coordinator of Trusted Share-
holders Association.

The Nigerian Stock Ex-
change had suspended trad-
ing on the shares of Oando 
Plc as directed by the apex 
regulator, the Securities and 
Exchange Commission.

The apex regulator said it 
suspects insider dealings, dis-
crepancies in the sharehold-

nel recorded a 22% increase in 
sales with a 47% substantial 
increase in value when com-
paring the first 3 quarters in 
both years. Even though the 
total market experienced the 
decline, the chain store seg-
ment didn’t and actually had 
a positive trend.”

He said more and more 
consumers are beginning to 

embrace chain stores as the 
best place to procure quality 
devices with sufficient war-
ranty and after sales service. 
“They’re actually the best 
places because they provide 
an enabling environment 
to properly engage with the 
products and check out their 
characteristics and features, 
which is vital before you buy”.

ings structure of the company, 
related party transaction not 
conducted at arm’s length 

and breach of corporate gov-
ernance code.

Oando Plc was reported to 

SEC by two of its shareholders, 
Gabriel Volpi and Alhaji Man-
gal over allegation that Wale 

Tinubu has mismanaged the 
firm, and is thus pushing for 
his removal from the board.
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Bitcoin heads to Wall Street whether 
regulators are ready or not

T
wo U.S. exchanges, 
including the par-
ent of the venerable 
Chicago Mercantile 
Exchange, are racing 

to embrace bitcoin, dragging 
federal regulators into a realm 
skeptics call a fad and fraud.

The development shows 
how some big financial players 
are moving to co-opt the volatile 
cryptocurrency and lure more 
mainstream investors into the 
market, even before regula-
tors have agreed on just what 
bitcoin is.

CME Group Inc.’s contracts 
will debut Dec. 18. Cboe Global 
Markets Inc. didn’t announce 
a start date. Both got the green 
light Friday after going through 
a process called self-certification 
-- a pledge to the U.S. Commod-
ity Futures Trading Commission 
that the products don’t run afoul 
of the law. The news pushed 
bitcoin’s price higher.

The moves are a watershed 
for Wall Street professionals 
-- including institutional inves-
tors and high-speed traders 
-- who’ve been eager to bet on 
cryptocurrencies and their wild 
swings, but worried about do-
ing so on mostly unregulated 
markets. The new products are 
subject to CFTC oversight. CME, 
Cboe and Cantor Fitzgerald 

LP’s Cantor Exchange -- which 
is creating another kind of bit-
coin derivative, binary options 
-- promised to help the agency 
surveil the underlying bitcoin 
market.

 “Bitcoin, a virtual currency, 
is a commodity unlike any the 
commission has dealt with in 
the past,” CFTC Chairman Chris 
Giancarlo said in a statement 
Friday. “We expect that the 
futures exchanges, through in-
formation sharing agreements, 
will be monitoring the trading 
activity on the relevant cash 
platforms.”

 Read More: Bitcoin Futures 
Get Push Back, Not Stop Light 
From Watchdogs 

Trading in bitcoin and other 
cryptocurrencies is largely un-
regulated, and that’s the point. 
Bitcoin was introduced in the 
wake of the 2008 financial crisis 
as a way of avoiding govern-
ments and central banks. Now 
with its meteoric rise and the 
proliferation of cryptocurren-
cies, banks, brokers and main-
stream investors want in. And 
they want regulation, something 
they’ll get plenty of in a market 
like CME or Cboe’s.

 “The launch of the futures 
will actually make the market 
healthier,” Cboe President Chris 
Concannon said in an interview 

after the news broke Friday. “It 
will create pricing equilibrium 
in the market. Clients who are 
holding bitcoin now have no 
way to hedge their risk. These 
products allow them to hedge, 
and to take opposing views. 
More importantly, it brings a 
wave of regulatory oversight.”

Regulators’ Struggle
 U.S. financial regulators 

have struggled for years to agree 
on what, exactly, bitcoin is and 
what risks it might pose. That’s 
left its enthusiasts and financial 
professionals unsure which 
government agencies might 
try to police the rapidly grow-
ing market. In addition to the 
CFTC, there’s the Securities and 
Exchange Commission, the In-
ternal Revenue Service and the 
Treasury Department’s FinCEN, 
which tracks illicit payments.

 The CFTC declared in 2015 
that it would treat bitcoin as a 
commodity. “But the IRS says it’s 
property, the SEC said now some 
digital currency is a security, and 
FinCEN says digital currency is 
a ‘money-like instrument,’” said 
Adam White, general manager 
of GDAX, a cryptocurrency ex-
change owned by Coinbase. 
His company is trying to work 
with all of them, he said, while 
offering his own definition: “It’s 
a new asset class.”

StarTimes responds to Borno appeal, 
begins broadcast in Maiduguri

As Borno State govern-
ment is beckoning on 
investors to return to 
the state, digital Pay TV 

Company, StarTimes Nigeria 
has extended its operations to 
state capital,nMaiduguri.

StarTimes, a joint venture 
between Nigeria Television 
Authority (NTA) and Star Com-
munications in China com-
menced operations in Nigeria 
seven years ago and presently 
the Cable TV provider covers 
over 60 cities in Nigeria.

In a statement by its Brand 
and Marketing Director, Qa-
sim Elegbede, the company 

noted that the expansion drive 
marks a significant milestone 
for the growth of the company’s 
business and Maiduguri is an 
important market for the pay TV 
as its  expand its offering across 
the globe.

The statement read in part 
“At StarTimes, we pride our-
selves on having selected a 
strong general entertainment 
and sports program line-up 
which has engaging content 
for viewers of all ages includ-
ing kids, young adults, men 
and women, alike. StarTimes 
promises great entertainment 
for the whole family and we 
are gradually delivering on our 
promise to deliver affordable 

quality entertainment to every 
Nigerian home”

“Subscribers in Maiduguri 
can now purchase our Antenna 
and decoder for as low as N7,900 
and also enjoy one month free 
subscription. Viewers can look 
forward to  refreshed channels 
with the very best in local lan-
guages, sports entertainment 
featuring some familiar faces as 
well as brand new programming 
delivering the best entertain-
ment and sports shows, latest 
news, highlights and live action 
from across the globe. These 
channels can be viewed on the 
StarTimes Mobile App which is 
available for download on both 
iOS and Android”.

OPEC crude output drops to six-month low

Crude production from 
the Organization of 
Petroleum Exporting 
Countries dropped 

again in November to a six-
month low.

Total production fell 80,000 
barrels a day to 32.47 million 
a day last month, according to 
a Bloomberg News survey of 
analysts, oil companies and 
ship-tracking data. That was the 
lowest level since May, when 
output was 32.29 million.

Angola led the declines 
in November, with a drop of 
100,000 barrels a day from Oc-
tober. The International Energy 
Agency -- which tracks pro-
duction from OPEC members 
-- warned last month that field 
maintenance would probably 
affect production in the African 
nation. Loading programs for 

November show sharp dips 
in exports from the country’s 
Saturno and Girassol grades, 
while both were set to recover 
in December.

OPEC and some non-mem-
bers including Russia decided 
on Nov. 30 to extend their deal 
to curb production until the 
end of next year, seeking to 
complete the market rebalanc-
ing by bringing down global 
oil inventories to the five-year 
average.

The 12 OPEC members who 
agreed to curb their supply im-
plemented 118 percent of their 
pledged cuts in November, 
compared with 110 percent 
the month before, the survey 
showed. Nigeria and Libya 
are exempt from making cuts, 
although they will be included 
in the efforts to rein in produc-

tion from January following 
last week’s OPEC agreement.

Output from Saudi Arabia, 
the biggest producer within 
OPEC, dropped 40,000 barrels 
a day to 9.97 million a day over 
the month. Venezuela’s crude 
production came in at 1.86 mil-
lion barrels a day, unchanged 
from a revised October level. 
Output in the Latin American 
country, which has the largest 
crude reserves in the world, is 
in long-term decline as its state-
owned oil company faces a cash 
crunch and billions of dollars of 
debt repayments.

Last week, Manuel Quevedo, 
the newly-appointed oil minis-
ter and president of Petroleos de 
Venezuela SA, vowed that the 
oil company would continue 
to honor its foreign debt com-
mitments.

RaZaQ aYinla, abeokuta
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WAPCo spends N289m on scholarship, skills 
acquisition in Ogun, Lagos communities 

Having spent over $1 
million on various 
community develop-
ment projects in its 

host communities located in 
Ogun and Lagos states, the West 
African Gas Pipeline Company 
(WAPCo) has also committed 
another $950,000 on skills ac-
quisition and academic schol-
arship in different universities 
across Nigeria. 

 The scholarship and skills 
acquisition scheme, according 
to official statement, is an an-
nual intervention undertaken 
by the management of West 
African Gas Pipeline Company 
to give back to the communities 
where it operates in all the con-
cerned West African countries.

 BusinessDay reports that 
the West African Gas Pipeline 
Company (WAPCo) owns and 
operates 678km West African 
Gas Pipeline (WAGP) which 
transports natural gas from 
Nigeria to customers in Benin, 
Togo and Ghana.

 Speaking at one of such 
host community intervention 
schemes-4th Annual WAPCo 
Quiz Competition for Second-
ary Schools held in Sango-Ota, 
Ogun state recently, Harriet 
Wereko-Brobby, general man-
ager, Corporate Affairs, WAPCo, 

declared that the organization 
had been undertaking one in-
tervention or another in all its 
host communities across West 
Africa as a way of giving back to 
the communities. 

 Wereko-Brobby, who was 
represented by Temitope So-
deinde, coordinator, external 
affairs WAPCo Nigeria, stated 
that the intervention was in 
fulfilment of the organization’s 
mandate to consciously affect 
the society within which it op-
erates, through investments in 

Health and Environmental 
Preservation, Education, Social 
Services and Safety.

 She said, “The organisation 
has, in so many ways, shown 
its awareness of the fact that its 
business endeavours are not 
removed from its surround-
ing environment. Therefore, 
it focuses its Corporate Social 
Responsibility (CSR) efforts in 
areas of Health and Environ-
mental Preservation, Education, 
Social Services and Safety.

 So far, WAPCo’s scorecard 
boasts of investments in Edu-
cation through the donation of 
furnished modern classroom 
blocks with offices and stores to 
schools in communities such 
as Itoki, Ijoko, Owode-Ota, Ew-
upe, Okomi, Imeke and Ajido, 
all in Lagos and Ogun States 
respectively. 

 “Under Healthcare, 4 fully 

equipped  modern Hospitals 
with Staff Quarters have been 
built and donated to Igbesa 
and Okomi Communities and 
environs (Ogun State), Ilogbo-
Eremi and Ajido 

Communities and environs 
(Lagos State). The locations were 
determined from the  results of a 
Participatory Needs Assessment 
carried out by the World Bank.

 “The organization also com-
mitted to providing access to 
water in these communities  by 
donating boreholes (both solar 
and manual) in locations along 
the 56km onshore Right of Way 
between Itoki in Ogun State and 
Badagry in Lagos State. 

 “In doing these, WAPCo 
has committed over One mil-
lion dollars to brick and mor-
tar community development 
projects within the course of 
10 years. As a dynamic busi-
ness concern, the company 
decided to move on from brick 
and mortar projects and con-
centrate on social investments, 
concluding that building the 
people will eventually result 
in building the community 
sustainably. 

 “This prompted the com-
mencement of the Livelihood 
Programme, through which  
WAPCo offers academic Schol-
arships to students from com-
munities impacted by their 
activities.



A
s part of its effort 
to achieve safe and 
secured maritime 
domain, the Ni-
gerian Navy said it 

has stepped up efforts towards 
ensuring that it generates qual-
ity hydrographic data for the 
use of both mariners and mari-
time security agencies.

To achieve this, the Navy 
recently established a Mari-
time Safety Information (MSI) 
Portal at the Nigerian Navy 
Hydrographic Office and it 
has also acquired two boats to 
boost the survey of the selected 
inland waters in Nigeria.

Speaking at the awareness 
workshop on Maritime Safety 
Information held in Lagos 
last week, vice admiral Ekwe 
Ibas, chief of Naval Staff, said 
that the hydrographic data 
would be used by the Navy 
and other maritime security 

Shipping        LogiSticS        MaritiMe e-coMMerce
maritime       business
Navy begins collection of hydrographic 
data for effective policing 

agencies to police the wa-
terways.

The chief of Naval Staff, 
who was represented by Flag 
Officer Commanding Western 
Naval Command, rear admiral 
SAG Abbah, said that the Navy 
is perfecting plans to also ac-
quire ocean survey vessel for 
the survey and charting of the 
offshore areas of the nation’s 

maritime domain to further 
boost safety and security.

“ Th e  Nig e r i a n  Nav y 
through its hydrographic of-
fice has produced three series 
of training charts covering 
Cotonou to Pennington River; 
Pennington River to Opobo 
River as well as Forcados and 
Escravos Rivers. These charts 
are currently being used by 

some training institutions in 
Nigeria for hydrographic ca-
pacity building,” he said.     

While stating that the Navy 
is committed to enabling Nige-
ria become self sufficient in the 
management of hydrographic 
data, assured that the agency 
would continue to partner 
other relevant stakeholders 
in the maritime industry to 
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NIMASA gives out N1.8m education 
grants, laptops to students

Stories by 
Uzoamaka anagor-EWUziE

The Nigerian Mari-
time Administra-
tion and Safety 
Agency (NIMASA) 

has announced Elizabeth 
Ezekiel, a second year Medi-
cal student of the Ambrose 
Alli University Ekpoma, Edo 
State as the winner of its 
national essay competition 
organised to commemorate 
the 2017 World Maritime 
Day Celebration.

Ezekiel’s essay emerged 
the best out of 180 entries 
handled by an independent 
panel of judges on the topic 
“Connecting Ships, Ports 
and People,” which was also 
the theme for the 2017 WMD 
celebration.

She was presented with 
a N500,000.00 education 
grant, a laptop and a plaque 
that was presented to her by 
Rotimi Amaechi, Minister of 
Transportation, during the 
WMD held recently in Lagos.

David Adetula, a 200 
level student of Dentistry 
and Dental Surgery of the 
University of Ibadan, came 
second and was presented 
with an education grant 
of N350,000.00, a laptop 
and a plaque by Ahmed 

Rufai Sani, chairman, Sen-
ate Committee on Marine 
Transport.

Habeebullah Asude-
made, a first year Law stu-
dent of the University of 
Ibadan who went home 
with an education grant 
of N250,000.00, a laptop 
and a plaque presented to 
him by Mohammed Umaru 
Bago, chairman, House of 
Representatives Committee 
on Maritime Safety, Educa-
tion and Administration, 
emerged as the second run-
ner up.

Seven other students 
were also presented with 
c o n s o l a t i o n  p r i z e s  o f 
N100,000.00 education 
grant each by Dakuku Pe-
terside, director general of 

...plans ocean survey vessel for charting offshore areas

Maritime workers threaten to shut 
down Saipem over $29m debt

The Maritime Work-
ers Union of Nigeria 
(MWUN) has threat-
ened to shut down 

the operations of Saipem in 
Nigeria over the company’s 
alleged indebtedness run-
ning into over $29 million 
(N10.6 billion) for services at 
the port.

Adewale Adeyanju, presi-
dent-general of MWUN, who 
disclosed this in Lagos at the 
weekend, said that Saipem 
owes the Nigerian Ports Au-
thority (NPA) $19.3 million 
(N6.9 billion) for pilotage 
services and also owes dock-
workers, who are members of 
MWUN, through their steve-
doring contractor, Agwut A. 
International Ltd, over $10.4 
million (N3.7 billion) for ste-
vedoring services.

Sokonte Davies, executive 

director, Marine and Opera-
tions of NPA, who confirmed 
the debts in a letter dated 15th 
November 2017 with refer-
ence number HQ/ED/M&O/
OP/1130, addressed to the 
managing director of Saipem 
Contracting Nigeria Ltd, said 
that Saipem’s lackluster at-
titude to meeting its financial 
obligations for the pilotage 
and stevedoring services, is 
capable of stoking industrial 
crisis in the port.

The letter reads: “We are 
constrained to once more 
draw your attention to the 
looming industrial crisis you 
are stoking by the refusal of 
your company to pay out-
standing stevedoring claims 
to Messrs Agwut A. Interna-
tional Ltd.

“You will recall that the 
Maritime Workers Union 

of Nigeria whose members 
are affected by the non-pay-
ment, has threatened in-
dustrial action and the NPA 
intervened through letters ref: 
HQ/ED/M&O/OP/799 and 
HQ/ED/M&O/OP/806 dated 
22nd August 2017 and 12th 
September 2017 respectively.

NPA however gave Saipem 
two weeks to pay up the dock-
workers but the timeline has 
elapsed and the company 
remains unmoved.

Adeyanju said, “This mat-
ter has been ongoing for more 
than a year and the workers 
have been disturbing but 
Saipem have refused to pay.

“We are planning a show-
down because at our own 
level too, we have written and 
given them ultimatum. We 
have directed our members 
not to do any job until they 
settle the entire outstanding 
bill they owe us. It is painful 
that somebody will work for 
you and you will not pay the 
person salary and we know 
what our economy is like 
today,” the union leader said.

A dockworker, who identi-
fied himself as Gideon, ac-
cused the company of taken 
dockworkers and the Nige-
rian authorities for granted.

achieve that.
Commodore Chukwue-

meka Okafor, hydrographer 
of the Nigerian Navy, said 
during his address, that the 
workshop was organised to en-
able stakeholders to establish 
proof-of-concept for collection 
and sharing maritime safety 
information towards achiev-
ing safe and secure maritime 
domain.

According to him, Mari-
time safety and security is 
gamine to a virile maritime 
domain because lack of capac-
ity to collect, process, analyse 
and disseminate safety infor-
mation has adverse effect on 
maritime trade and economic 
growth.

This, he said, was why the 
newly established MSI portal 
was built to collate and dis-
seminate information in form 
of navigational warnings to aid 
movement of ships calling the 
nation’s waters.  

He however added that the 
MSI portal seeks to provide ad-
vantages to international ship-

ping and also integrate Nigeria 
into World Wide Navigational 
Warning Services (WWNW) to 
mariners.

Commenting on the MSI 
portal,  Emmanuel Ilori, 
publicity secretary of Nige-
ria Indigenous Ship Owners 
Association (NISA), who 
noted that the importance 
of hydrographic data and 
survey has been on the heart 
of safety of shipping, said 
that the collection of hy-
drographic data and survey 
has been relegated to the 
background over time.

According to him, the es-
tablishment of MSI portal is 
a step in the right direction 
and ship owners and other 
mariners would continue to 
support the Navy.

“We commend your effort 
in raising the bar of safety stan-
dards on the nation’s maritime 
domain but we encourage the 
Navy to continue to invest in 
the acquisition of other safety 
equipment especially in a 
sustained manner,” he added.

NIMASA.
They include Ogochukwu 

Jesse, a student of Com-
bined Arts University of 
Nigeria Nsukka; Angela Eze 
of Agricultural Extension, 
University of Nigeria Nsuk-
ka; Sarah Iortsor studying 
Chemistry in Benue State 
University Makurdi and 
Michael Adekanbi of Insur-
ance department, University 
of Lagos.

Others include Laurene 
Ekwugha studying Medicine 
and Surgery at the Uni-
versity of Nigeria Nsukka; 
Rukaiya Labaran of Physics 
Education department, Uni-
versity of Jos and Adekolajo 
Fasiku of History Depart-
ment, University of Ibadan.

Commenting on this, 
Peterside called on the win-
ners to remain dedicated 
to their studies adding that 
the reward was just one of 
NIMASA’s contributions to 
the development of human 
capital in Nigeria.

The essay competition 
which was open to only first 
and second year students of 
tertiary institutions in Nige-
ria drew entries from all over 
the country.

A cross section of participants at a one-day workshop on the newly established Maritime Safety 
Information (MSI) center organised by the Hydrographic Office of the Nigerian Navy in Lagos last 
Thursday.

Peterside
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How do we address 
rising cyber at-
tacks, particularly 
with the efforts by 
CBN to go cash-

less?
We can look at it from different 
perspectives. Cyber threat is real 
and growing. It is proven that 
massive losses and damages can 
be accomplished through cyber 
attacks. In Nigeria, we do not have 
effective statistics of breaches and 
value of damages incurred. But 
recently the senate said about 
N170 billion was lost to cyber 
crime. What the CBN simply did 
was to compute fraud that hap-
pened in the banking industry 
and attach it to cyber crime. But 
if we look at how much is stolen 
in the cyber space, like the finan-
cial value in terms of cash, cost 
of data that is stolen and sold. As 
we speak any of us can have their 
credit card information in the 
dark web. We may not have wit-
nessed withdrawals because they 
have not used them. They could 
be on sale. People are buying 
credit card information and try-
ing to profile them. Government 
secrets that are stolen are not ac-
counted for. From time to time I 
hear that some reports are leaked 
to the public, if we compute the 
cost of the damage to the image 
of the people involved, somebody 
must have cashed in. We don’t 
have all of that computed for us. 
There are intellectual property 
rights that could be stolen. Who 
gives us the cost of that?

But N127 billion is large and 
we can start from there. But cyber 
crime is real and it is right here. 
People in Nigeria can commit 
cyber crime that may have effect 
in America; people in America 
could also commit cyber crime 
that may have effect in Nigeria. 
Cyber crime is like a global vil-
lage. You cannot tie everything 
to Nigeria. It is impossible to stop 
cyber criminals. Google, U.S. gov-
ernment, British Stock Exchange, 
have all been hacked. Basically 
anybody can be hacked.

 Singapore recently made 
some announcements on 
investment in cyber security 
and data analytics because 
they are hoping that with bet-
ter data they can ensure cyber 
security. Do you think we can 
borrow from some of these 
strategies when it comes to 
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inability of the institution to protect 
their infrastructure. Some cyber 
criminals have tools that they use 
in constantly scanning the network 
– the cyber space. If they find some-
thing that is open, they could follow 
that traffic and see where it is going. 
When they get to the destination 
and find information that is useful 
to them, they can sit there and start 
analysing the information.

For instance when a hacker comes 
into your system, it could take up to 
100 and 150 days before you realise 
that they are there. That is amount 
of time it could take them to cause 
damage. The hacker does not im-
mediately come in today and cause 
damage. When he comes in, he has 
to understand what you do, your en-
vironment, and decide what he can 
do and where he can take it to. All 

cyber security integration. I can-
not tell you the response from the 
board level, because the trend 
is that security is driven from 
the board level. Every company 
should have security objectives 
imbedded in their annual strat-
egy. That is why the security 
decision should be made from 
the board, the same way they ap-
prove budget. Security protection 
should be part of the budget.

The practice however is gain-
ing ground in the banking sector 
industry. I have not worked with 
the oil and gas companies and 
others. For the banks it could 
be because the Central Bank 
of Nigeria is taking it very seri-
ous, if you do not meet a certain 
standard there are penalty. A 
good number of Nigerian banks 
are committed to cyber secu-
rity. They have various layers of 
monitoring and certifying their 
traffic for accuracy and protec-
tion of customer information to 
a reasonable level.

Notwithstanding, the mer-
chants whose services some of 
the banks depend to thrive, are 
not measuring up. This is obvi-
ous because the banks who are 
suppose to take responsibility for 
the merchants are not doing so. 
The CBN however have stepped 
in and want to get a good grasp 
of the banks’ commitment before 
they can move to the next service. 
The insurance industry is rated as 
serious as the banking industry 
because they are more concerned 
not necessarily in profits but the 
identity of the customers. Data 
is priced higher than drugs. 
The efforts are geared towards 
protecting data. However other 
industries that hold data may be 
doing anything with them but 
the absence of regulation means 
people cannot do anything about 
them. You cannot sue anybody 
when they misuse your infor-
mation. But it is not the same 
elsewhere.

 What is your view about 
cyber insurance in Nigeria?

We are not too young to think 
about cyber insurance, it’s a new 
trend that is coming up globally. It 
is also being debated around the 
world. We are not too young for it 
but whether we can underwrite 
it and value it is what is in doubt.

 How far of a threat are we 
facing going towards 2019, do 
you see something happen-
ing in form of cyber activity to 
influence maybe?

Yes! I’m very positive that social 
media platform would greatly 
influence voters’ direction in the 

cyber security?
We do need data because it is 

through data that you can deter-
mine all of these factors. So if we 
have effective data collation sys-
tem, we capture the activities and 
present a more accurate data that 
we can work with. Here in Ethnos 
we are making investments in 
data that enables us determine 
threat traffic. We can start from 
there. We are developing a scan-
ning tool that we can deploy for 
people to scan their infrastruc-
ture or their enterprise. With the 
scanning tools we are able to 
see how much threat that comes 
into the business environment. 
We can do further analysis to 
determine what could have been 
the potential costs. We are also 
developing capability to monitor 
things within the company.

Are you satisfied with the 
response of the government 
to cyber security in Nigeria?

I’m not satisfied with how 
much government is committing 
to security protection in the cyber 
space. It requires commitment 
and a bit of sincerity in what 
you want to do. If you want to do 
something you have to make up 
your mind to do the real thing, not 
just do what everybody is doing. 
That feeds into the commitment 
to implement what has been 
said. Government needs to start 
from their own house by defining 
security policies. You do not have 
to cut and paste, you can define 
what you think is achievable and 
measureable and you can upscale 
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coming election. The only thing 
that will change that is if the poli-
ticians are able to rig the election 
the way they usually do. Besides 
social media has seen massive 
influence on our actions and 
opinions on different subject. If 
somebody decides to put informa-
tion that is damaging to a potential 
candidate we can’t verify it, so 
social media would influence. In 
terms of real election, if we really 
vote that would have live action. 
What social media has done, once 
you like information and share it, 
it goes further. Generally social 
media influences action, there 
may not be a deliberate strategic 
cyber collision to either change 
the result of the election but there 
may be cyber influence.

Are there strategies that can 
mitigate the effect of cyber 
security from social media 
platforms?

A company processes informa-
tion on a daily basis. A lot of social 
media negative attacks are not 
targeted at destroying companies, 
they are mostly complaints. On 
twitter, organizations can solve 
problems quickly, the negative 
impact on social media can also 
be used to solve problem. Through 
social media many organizations 
have improved their businesses.

Small businesses often 
think of big money when cyber 
security is mentioned. Is the 
cost really that high?

Attacks have come down from 
the bigger companies to the small-
er companies because bigger 
companies protect themselves 
and smaller companies are left 
out. Attacks come into smaller 
companies, because the smaller 
companies feed into bigger com-
panies. Smaller companies think 
its expensive to protect them-
selves. To back up your data isn’t 
expensive; it’s about $200 to $300 
a year. They think it’s expensive 
because they’ve not asked. 

How long does it take to 
integrate a cyber security 
solution?

Cyber security solution is a 
process. If we deploy a privilege 
access solution for a bank it may 
take two weeks, but if it is a smaller 
company it may take 1 week. If we 
are deploying a stimulated attack, 
we can do the configuration in 1 
week and start the implementa-
tion next week. it depends on the 
size of the customer. There’s no 
end to end cyber security solution. 

What is the attraction in this 
business?

The scope of the work keeps 
expanding, various companies are 
into security. We are facing securi-
ty revolution, every complication 
on networking would have to feed 
into security, everything needs 

to be protected. Recently, there 
was a report we were reviewing 
on an aircraft that crashed, it was 
revealed the security of the aircraft 
was compromised because the 
computer gave a wrong reading.

these take a bit of time. Do not forget, 
you as a company is making efforts 
to protect your environment, but it 
could be one or two days error that 
leaves you exposed. Equifax was a few 
days of error or a server that was not 
batched. Even though they had to re-
pair it later, the damage was a already 
done before they could repair it. So it 
takes a bit of time.

All over the world, because the gov-
ernment have the authority, it drives 
every development in any area. Today 
there is a local regulatory standard in 
South Africa that they develop where 
they can borrow ISO, global standards 
to create local standards to protect 
their citizens’ information. They 
said if anyone must trade with smart 
cards - either receive or store credit 
card information - you must comply 
with the standard. Standards drive 
protection. But if you do not tell them 
what to do, they will only be looking at 
the business objectives, how do they 
make profits. So government should 
come up with Nigerian domain poli-
cies as the minimum standards. The 
policies can be improved over time. 
The minimum standard will start 
from the government. For instance, 
the government can mandate that ev-
erybody must have biannual security 
awareness training. We can conduct 
simulated cyber attack. We do that 
in Ethnos. Once members of staff fall 
prey to the attacks we sent, they are 
immediately referred to training.  

From your experience, what 
is the response of companies 
in Nigeria with regard to cyber 
security?

I have worked within the financial 
services industry mostly, so I can tell 
you that they are lagging behind in 

it with time. That security policy 
becomes the minimum standard 
that can be implemented across 
board. For instance, we have seen 
massive threat of emails in Nige-
ria, same thing globally. In fact it 
is said that attacks that happens 
today about 70 percent result 
from email. Through the email 
the infrastructure can easily be 
compromised. We can send you 
a phishing email and you will not 
have an idea that it is a phishing 
email and once you activate it 
you are compromised. A few 
years ago, I spoke to a bank in this 
country and I said, “Your website 
has a phishing mail and we can 
see it.” The bank said I was using 
a threat mechanism to get their 
attention. I told them I was not 
trying to get their attention but 

that the threat is real, they should 
go and check it. It took them 
about four months to take down 
the threat on their URL. What 
that meant was that anybody 
that browsed through that URL, 
the hackers have the capability to 
filter their information and if they 
are not effectively encrypted, it 
will be seen in clear text. It can be 
transmitted to a command and 
control centre where they can do 
further analysis and do what they 
want to do.

 What’s the level of insiders’ 
involvement in the attacks?

There is a possibility of insider 
involvement, but we do not have 
evidence. There is also possibility 
of a compromise that an insider 
did not play a role in, but it is the 

Attacks have 
come down from 

the bigger compa-
nies to the smaller 

companies be-
cause bigger com-

panies protect 
themselves and 
smaller compa-
nies are left out
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How do we address 
rising cyber at-
tacks, particularly 
with the efforts by 
CBN to go cash-

less?
We can look at it from different 
perspectives. Cyber threat is real 
and growing. It is proven that 
massive losses and damages can 
be accomplished through cyber 
attacks. In Nigeria, we do not have 
effective statistics of breaches and 
value of damages incurred. But 
recently the senate said about 
N170 billion was lost to cyber 
crime. What the CBN simply did 
was to compute fraud that hap-
pened in the banking industry 
and attach it to cyber crime. But 
if we look at how much is stolen 
in the cyber space, like the finan-
cial value in terms of cash, cost 
of data that is stolen and sold. As 
we speak any of us can have their 
credit card information in the 
dark web. We may not have wit-
nessed withdrawals because they 
have not used them. They could 
be on sale. People are buying 
credit card information and try-
ing to profile them. Government 
secrets that are stolen are not ac-
counted for. From time to time I 
hear that some reports are leaked 
to the public, if we compute the 
cost of the damage to the image 
of the people involved, somebody 
must have cashed in. We don’t 
have all of that computed for us. 
There are intellectual property 
rights that could be stolen. Who 
gives us the cost of that?

But N127 billion is large and 
we can start from there. But cyber 
crime is real and it is right here. 
People in Nigeria can commit 
cyber crime that may have effect 
in America; people in America 
could also commit cyber crime 
that may have effect in Nigeria. 
Cyber crime is like a global vil-
lage. You cannot tie everything 
to Nigeria. It is impossible to stop 
cyber criminals. Google, U.S. gov-
ernment, British Stock Exchange, 
have all been hacked. Basically 
anybody can be hacked.

 Singapore recently made 
some announcements on 
investment in cyber security 
and data analytics because 
they are hoping that with bet-
ter data they can ensure cyber 
security. Do you think we can 
borrow from some of these 
strategies when it comes to 
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inability of the institution to protect 
their infrastructure. Some cyber 
criminals have tools that they use 
in constantly scanning the network 
– the cyber space. If they find some-
thing that is open, they could follow 
that traffic and see where it is going. 
When they get to the destination 
and find information that is useful 
to them, they can sit there and start 
analysing the information.

For instance when a hacker comes 
into your system, it could take up to 
100 and 150 days before you realise 
that they are there. That is amount 
of time it could take them to cause 
damage. The hacker does not im-
mediately come in today and cause 
damage. When he comes in, he has 
to understand what you do, your en-
vironment, and decide what he can 
do and where he can take it to. All 

cyber security integration. I can-
not tell you the response from the 
board level, because the trend 
is that security is driven from 
the board level. Every company 
should have security objectives 
imbedded in their annual strat-
egy. That is why the security 
decision should be made from 
the board, the same way they ap-
prove budget. Security protection 
should be part of the budget.

The practice however is gain-
ing ground in the banking sector 
industry. I have not worked with 
the oil and gas companies and 
others. For the banks it could 
be because the Central Bank 
of Nigeria is taking it very seri-
ous, if you do not meet a certain 
standard there are penalty. A 
good number of Nigerian banks 
are committed to cyber secu-
rity. They have various layers of 
monitoring and certifying their 
traffic for accuracy and protec-
tion of customer information to 
a reasonable level.

Notwithstanding, the mer-
chants whose services some of 
the banks depend to thrive, are 
not measuring up. This is obvi-
ous because the banks who are 
suppose to take responsibility for 
the merchants are not doing so. 
The CBN however have stepped 
in and want to get a good grasp 
of the banks’ commitment before 
they can move to the next service. 
The insurance industry is rated as 
serious as the banking industry 
because they are more concerned 
not necessarily in profits but the 
identity of the customers. Data 
is priced higher than drugs. 
The efforts are geared towards 
protecting data. However other 
industries that hold data may be 
doing anything with them but 
the absence of regulation means 
people cannot do anything about 
them. You cannot sue anybody 
when they misuse your infor-
mation. But it is not the same 
elsewhere.

 What is your view about 
cyber insurance in Nigeria?

We are not too young to think 
about cyber insurance, it’s a new 
trend that is coming up globally. It 
is also being debated around the 
world. We are not too young for it 
but whether we can underwrite 
it and value it is what is in doubt.

 How far of a threat are we 
facing going towards 2019, do 
you see something happen-
ing in form of cyber activity to 
influence maybe?

Yes! I’m very positive that social 
media platform would greatly 
influence voters’ direction in the 

cyber security?
We do need data because it is 

through data that you can deter-
mine all of these factors. So if we 
have effective data collation sys-
tem, we capture the activities and 
present a more accurate data that 
we can work with. Here in Ethnos 
we are making investments in 
data that enables us determine 
threat traffic. We can start from 
there. We are developing a scan-
ning tool that we can deploy for 
people to scan their infrastruc-
ture or their enterprise. With the 
scanning tools we are able to 
see how much threat that comes 
into the business environment. 
We can do further analysis to 
determine what could have been 
the potential costs. We are also 
developing capability to monitor 
things within the company.

Are you satisfied with the 
response of the government 
to cyber security in Nigeria?

I’m not satisfied with how 
much government is committing 
to security protection in the cyber 
space. It requires commitment 
and a bit of sincerity in what 
you want to do. If you want to do 
something you have to make up 
your mind to do the real thing, not 
just do what everybody is doing. 
That feeds into the commitment 
to implement what has been 
said. Government needs to start 
from their own house by defining 
security policies. You do not have 
to cut and paste, you can define 
what you think is achievable and 
measureable and you can upscale 
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coming election. The only thing 
that will change that is if the poli-
ticians are able to rig the election 
the way they usually do. Besides 
social media has seen massive 
influence on our actions and 
opinions on different subject. If 
somebody decides to put informa-
tion that is damaging to a potential 
candidate we can’t verify it, so 
social media would influence. In 
terms of real election, if we really 
vote that would have live action. 
What social media has done, once 
you like information and share it, 
it goes further. Generally social 
media influences action, there 
may not be a deliberate strategic 
cyber collision to either change 
the result of the election but there 
may be cyber influence.

Are there strategies that can 
mitigate the effect of cyber 
security from social media 
platforms?

A company processes informa-
tion on a daily basis. A lot of social 
media negative attacks are not 
targeted at destroying companies, 
they are mostly complaints. On 
twitter, organizations can solve 
problems quickly, the negative 
impact on social media can also 
be used to solve problem. Through 
social media many organizations 
have improved their businesses.

Small businesses often 
think of big money when cyber 
security is mentioned. Is the 
cost really that high?

Attacks have come down from 
the bigger companies to the small-
er companies because bigger 
companies protect themselves 
and smaller companies are left 
out. Attacks come into smaller 
companies, because the smaller 
companies feed into bigger com-
panies. Smaller companies think 
its expensive to protect them-
selves. To back up your data isn’t 
expensive; it’s about $200 to $300 
a year. They think it’s expensive 
because they’ve not asked. 

How long does it take to 
integrate a cyber security 
solution?

Cyber security solution is a 
process. If we deploy a privilege 
access solution for a bank it may 
take two weeks, but if it is a smaller 
company it may take 1 week. If we 
are deploying a stimulated attack, 
we can do the configuration in 1 
week and start the implementa-
tion next week. it depends on the 
size of the customer. There’s no 
end to end cyber security solution. 

What is the attraction in this 
business?

The scope of the work keeps 
expanding, various companies are 
into security. We are facing securi-
ty revolution, every complication 
on networking would have to feed 
into security, everything needs 

to be protected. Recently, there 
was a report we were reviewing 
on an aircraft that crashed, it was 
revealed the security of the aircraft 
was compromised because the 
computer gave a wrong reading.

these take a bit of time. Do not forget, 
you as a company is making efforts 
to protect your environment, but it 
could be one or two days error that 
leaves you exposed. Equifax was a few 
days of error or a server that was not 
batched. Even though they had to re-
pair it later, the damage was a already 
done before they could repair it. So it 
takes a bit of time.

All over the world, because the gov-
ernment have the authority, it drives 
every development in any area. Today 
there is a local regulatory standard in 
South Africa that they develop where 
they can borrow ISO, global standards 
to create local standards to protect 
their citizens’ information. They 
said if anyone must trade with smart 
cards - either receive or store credit 
card information - you must comply 
with the standard. Standards drive 
protection. But if you do not tell them 
what to do, they will only be looking at 
the business objectives, how do they 
make profits. So government should 
come up with Nigerian domain poli-
cies as the minimum standards. The 
policies can be improved over time. 
The minimum standard will start 
from the government. For instance, 
the government can mandate that ev-
erybody must have biannual security 
awareness training. We can conduct 
simulated cyber attack. We do that 
in Ethnos. Once members of staff fall 
prey to the attacks we sent, they are 
immediately referred to training.  

From your experience, what 
is the response of companies 
in Nigeria with regard to cyber 
security?

I have worked within the financial 
services industry mostly, so I can tell 
you that they are lagging behind in 

it with time. That security policy 
becomes the minimum standard 
that can be implemented across 
board. For instance, we have seen 
massive threat of emails in Nige-
ria, same thing globally. In fact it 
is said that attacks that happens 
today about 70 percent result 
from email. Through the email 
the infrastructure can easily be 
compromised. We can send you 
a phishing email and you will not 
have an idea that it is a phishing 
email and once you activate it 
you are compromised. A few 
years ago, I spoke to a bank in this 
country and I said, “Your website 
has a phishing mail and we can 
see it.” The bank said I was using 
a threat mechanism to get their 
attention. I told them I was not 
trying to get their attention but 

that the threat is real, they should 
go and check it. It took them 
about four months to take down 
the threat on their URL. What 
that meant was that anybody 
that browsed through that URL, 
the hackers have the capability to 
filter their information and if they 
are not effectively encrypted, it 
will be seen in clear text. It can be 
transmitted to a command and 
control centre where they can do 
further analysis and do what they 
want to do.

 What’s the level of insiders’ 
involvement in the attacks?

There is a possibility of insider 
involvement, but we do not have 
evidence. There is also possibility 
of a compromise that an insider 
did not play a role in, but it is the 

Attacks have 
come down from 

the bigger compa-
nies to the smaller 

companies be-
cause bigger com-

panies protect 
themselves and 
smaller compa-
nies are left out
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Cyber attacks is becoming rampant, forcing many organisations and governments to take steps to upgrade their cyber security strategies. Peter Ejiofor, founder 
of Ethnos IT Solutions, a cyber security firm, is concerned that the Nigerian government is lagging behind other nations and compromising itself by not taking 
cyber security serious. In this interview with FRANK ELEANYA, he outlined some of the steps that needs to be taking for secure people’s information.

Government must comply with cyber security standards first

18 BUSINESS  DAY 19BUSINESS  DAYWednesday 06 December 2017

How do we address 
rising cyber at-
tacks, particularly 
with the efforts by 
CBN to go cash-

less?
We can look at it from different 
perspectives. Cyber threat is real 
and growing. It is proven that 
massive losses and damages can 
be accomplished through cyber 
attacks. In Nigeria, we do not have 
effective statistics of breaches and 
value of damages incurred. But 
recently the senate said about 
N170 billion was lost to cyber 
crime. What the CBN simply did 
was to compute fraud that hap-
pened in the banking industry 
and attach it to cyber crime. But 
if we look at how much is stolen 
in the cyber space, like the finan-
cial value in terms of cash, cost 
of data that is stolen and sold. As 
we speak any of us can have their 
credit card information in the 
dark web. We may not have wit-
nessed withdrawals because they 
have not used them. They could 
be on sale. People are buying 
credit card information and try-
ing to profile them. Government 
secrets that are stolen are not ac-
counted for. From time to time I 
hear that some reports are leaked 
to the public, if we compute the 
cost of the damage to the image 
of the people involved, somebody 
must have cashed in. We don’t 
have all of that computed for us. 
There are intellectual property 
rights that could be stolen. Who 
gives us the cost of that?

But N127 billion is large and 
we can start from there. But cyber 
crime is real and it is right here. 
People in Nigeria can commit 
cyber crime that may have effect 
in America; people in America 
could also commit cyber crime 
that may have effect in Nigeria. 
Cyber crime is like a global vil-
lage. You cannot tie everything 
to Nigeria. It is impossible to stop 
cyber criminals. Google, U.S. gov-
ernment, British Stock Exchange, 
have all been hacked. Basically 
anybody can be hacked.

 Singapore recently made 
some announcements on 
investment in cyber security 
and data analytics because 
they are hoping that with bet-
ter data they can ensure cyber 
security. Do you think we can 
borrow from some of these 
strategies when it comes to 
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inability of the institution to protect 
their infrastructure. Some cyber 
criminals have tools that they use 
in constantly scanning the network 
– the cyber space. If they find some-
thing that is open, they could follow 
that traffic and see where it is going. 
When they get to the destination 
and find information that is useful 
to them, they can sit there and start 
analysing the information.

For instance when a hacker comes 
into your system, it could take up to 
100 and 150 days before you realise 
that they are there. That is amount 
of time it could take them to cause 
damage. The hacker does not im-
mediately come in today and cause 
damage. When he comes in, he has 
to understand what you do, your en-
vironment, and decide what he can 
do and where he can take it to. All 

cyber security integration. I can-
not tell you the response from the 
board level, because the trend 
is that security is driven from 
the board level. Every company 
should have security objectives 
imbedded in their annual strat-
egy. That is why the security 
decision should be made from 
the board, the same way they ap-
prove budget. Security protection 
should be part of the budget.

The practice however is gain-
ing ground in the banking sector 
industry. I have not worked with 
the oil and gas companies and 
others. For the banks it could 
be because the Central Bank 
of Nigeria is taking it very seri-
ous, if you do not meet a certain 
standard there are penalty. A 
good number of Nigerian banks 
are committed to cyber secu-
rity. They have various layers of 
monitoring and certifying their 
traffic for accuracy and protec-
tion of customer information to 
a reasonable level.

Notwithstanding, the mer-
chants whose services some of 
the banks depend to thrive, are 
not measuring up. This is obvi-
ous because the banks who are 
suppose to take responsibility for 
the merchants are not doing so. 
The CBN however have stepped 
in and want to get a good grasp 
of the banks’ commitment before 
they can move to the next service. 
The insurance industry is rated as 
serious as the banking industry 
because they are more concerned 
not necessarily in profits but the 
identity of the customers. Data 
is priced higher than drugs. 
The efforts are geared towards 
protecting data. However other 
industries that hold data may be 
doing anything with them but 
the absence of regulation means 
people cannot do anything about 
them. You cannot sue anybody 
when they misuse your infor-
mation. But it is not the same 
elsewhere.

 What is your view about 
cyber insurance in Nigeria?

We are not too young to think 
about cyber insurance, it’s a new 
trend that is coming up globally. It 
is also being debated around the 
world. We are not too young for it 
but whether we can underwrite 
it and value it is what is in doubt.

 How far of a threat are we 
facing going towards 2019, do 
you see something happen-
ing in form of cyber activity to 
influence maybe?

Yes! I’m very positive that social 
media platform would greatly 
influence voters’ direction in the 

cyber security?
We do need data because it is 

through data that you can deter-
mine all of these factors. So if we 
have effective data collation sys-
tem, we capture the activities and 
present a more accurate data that 
we can work with. Here in Ethnos 
we are making investments in 
data that enables us determine 
threat traffic. We can start from 
there. We are developing a scan-
ning tool that we can deploy for 
people to scan their infrastruc-
ture or their enterprise. With the 
scanning tools we are able to 
see how much threat that comes 
into the business environment. 
We can do further analysis to 
determine what could have been 
the potential costs. We are also 
developing capability to monitor 
things within the company.

Are you satisfied with the 
response of the government 
to cyber security in Nigeria?

I’m not satisfied with how 
much government is committing 
to security protection in the cyber 
space. It requires commitment 
and a bit of sincerity in what 
you want to do. If you want to do 
something you have to make up 
your mind to do the real thing, not 
just do what everybody is doing. 
That feeds into the commitment 
to implement what has been 
said. Government needs to start 
from their own house by defining 
security policies. You do not have 
to cut and paste, you can define 
what you think is achievable and 
measureable and you can upscale 
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Founder of Ethnos IT Solutions, a cyber security firm
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coming election. The only thing 
that will change that is if the poli-
ticians are able to rig the election 
the way they usually do. Besides 
social media has seen massive 
influence on our actions and 
opinions on different subject. If 
somebody decides to put informa-
tion that is damaging to a potential 
candidate we can’t verify it, so 
social media would influence. In 
terms of real election, if we really 
vote that would have live action. 
What social media has done, once 
you like information and share it, 
it goes further. Generally social 
media influences action, there 
may not be a deliberate strategic 
cyber collision to either change 
the result of the election but there 
may be cyber influence.

Are there strategies that can 
mitigate the effect of cyber 
security from social media 
platforms?

A company processes informa-
tion on a daily basis. A lot of social 
media negative attacks are not 
targeted at destroying companies, 
they are mostly complaints. On 
twitter, organizations can solve 
problems quickly, the negative 
impact on social media can also 
be used to solve problem. Through 
social media many organizations 
have improved their businesses.

Small businesses often 
think of big money when cyber 
security is mentioned. Is the 
cost really that high?

Attacks have come down from 
the bigger companies to the small-
er companies because bigger 
companies protect themselves 
and smaller companies are left 
out. Attacks come into smaller 
companies, because the smaller 
companies feed into bigger com-
panies. Smaller companies think 
its expensive to protect them-
selves. To back up your data isn’t 
expensive; it’s about $200 to $300 
a year. They think it’s expensive 
because they’ve not asked. 

How long does it take to 
integrate a cyber security 
solution?

Cyber security solution is a 
process. If we deploy a privilege 
access solution for a bank it may 
take two weeks, but if it is a smaller 
company it may take 1 week. If we 
are deploying a stimulated attack, 
we can do the configuration in 1 
week and start the implementa-
tion next week. it depends on the 
size of the customer. There’s no 
end to end cyber security solution. 

What is the attraction in this 
business?

The scope of the work keeps 
expanding, various companies are 
into security. We are facing securi-
ty revolution, every complication 
on networking would have to feed 
into security, everything needs 

to be protected. Recently, there 
was a report we were reviewing 
on an aircraft that crashed, it was 
revealed the security of the aircraft 
was compromised because the 
computer gave a wrong reading.

these take a bit of time. Do not forget, 
you as a company is making efforts 
to protect your environment, but it 
could be one or two days error that 
leaves you exposed. Equifax was a few 
days of error or a server that was not 
batched. Even though they had to re-
pair it later, the damage was a already 
done before they could repair it. So it 
takes a bit of time.

All over the world, because the gov-
ernment have the authority, it drives 
every development in any area. Today 
there is a local regulatory standard in 
South Africa that they develop where 
they can borrow ISO, global standards 
to create local standards to protect 
their citizens’ information. They 
said if anyone must trade with smart 
cards - either receive or store credit 
card information - you must comply 
with the standard. Standards drive 
protection. But if you do not tell them 
what to do, they will only be looking at 
the business objectives, how do they 
make profits. So government should 
come up with Nigerian domain poli-
cies as the minimum standards. The 
policies can be improved over time. 
The minimum standard will start 
from the government. For instance, 
the government can mandate that ev-
erybody must have biannual security 
awareness training. We can conduct 
simulated cyber attack. We do that 
in Ethnos. Once members of staff fall 
prey to the attacks we sent, they are 
immediately referred to training.  

From your experience, what 
is the response of companies 
in Nigeria with regard to cyber 
security?

I have worked within the financial 
services industry mostly, so I can tell 
you that they are lagging behind in 

it with time. That security policy 
becomes the minimum standard 
that can be implemented across 
board. For instance, we have seen 
massive threat of emails in Nige-
ria, same thing globally. In fact it 
is said that attacks that happens 
today about 70 percent result 
from email. Through the email 
the infrastructure can easily be 
compromised. We can send you 
a phishing email and you will not 
have an idea that it is a phishing 
email and once you activate it 
you are compromised. A few 
years ago, I spoke to a bank in this 
country and I said, “Your website 
has a phishing mail and we can 
see it.” The bank said I was using 
a threat mechanism to get their 
attention. I told them I was not 
trying to get their attention but 

that the threat is real, they should 
go and check it. It took them 
about four months to take down 
the threat on their URL. What 
that meant was that anybody 
that browsed through that URL, 
the hackers have the capability to 
filter their information and if they 
are not effectively encrypted, it 
will be seen in clear text. It can be 
transmitted to a command and 
control centre where they can do 
further analysis and do what they 
want to do.

 What’s the level of insiders’ 
involvement in the attacks?

There is a possibility of insider 
involvement, but we do not have 
evidence. There is also possibility 
of a compromise that an insider 
did not play a role in, but it is the 

Attacks have 
come down from 

the bigger compa-
nies to the smaller 

companies be-
cause bigger com-

panies protect 
themselves and 
smaller compa-
nies are left out



20 Wednesday 06 December 2017BUSINESS  DAY C002D5556

‘Agricultural revolution hinges 
on mechanization, best practices’

Antti Ritvonen, country 
m a n a g e r  a n d  c h i e f 
e x e c u t i v e  o f f i c e r , 
Dizengoff Nigeria has 

said that for the country to build 
a virile agricultural sector and 
ensure it has all it takes to feed itself, 
farmers must farm with tractors 
combined with knowledge based 
best practices.

Speaking during the company’s 
farmers field day held recently 
in Ilorin, Kwara state, Ritvonen 
identified low level of agricultural 
mechanisation as the biggest 
challenge of farmers in the country, 
stating that it has continued to 
limit their capacity to expand 
cultivation areas and perform 
timely operations.

“Nigeria has all it takes to feed 
itself, Africa and other regions of 
the world, provided mechanization 
is combined with knowledge-
based best practices in modern 
agriculture,” the CEO said.

He noted that the country needs 
to train farmers on latest innovations 
in the sector, while urging the 
government to provide sizeable 
level of resource commitment for 
the sector.

Ritvonen added that farmers 
need to realize that agribusiness is 
highly profitable if it can be done 
right, that is, seeing it as a serious 
investment that had the potential 
to bring great returns.

He reiterated the readiness of 
Dizengoff to partner with the state 
government, agencies, corporate 
and individual farmers on the 
modern technologies, equipment 

Cocoa farmers under the 
aegis of the Cocoa Farmers 
Association of Nigeria 
(CFAN) have appealed 

to President Muhammadu Buhari 
to stop with immediate effect, the 
distribution of agric inputs by the 
Federal Ministry of Agriculture, 
especially to Cocoa farmers, saying 
the inputs are substandard and 
adulterated as it has destroy their 
cocoa trees and farmlands. 

In a statement made available 
to BusinessDay in Akure, Ondo 
State capital and jointly signed by 
the national president, national 
secretary, national vice president 
(South-West) and public relations 
officer of the association, the 
farmers called on President Buhari 
to stop the procurement, saying the 
inputs procured by the ministry had 
been doing more harms than good 
to the crop. 

According to the Association, 
some of the inputs allegedly 
procured by the Ministry include, 
f u ng i c i d e,  i n s e c t i c i d e s  a n d 
cutlasses, adding: “The procured 
inputs particularly fungicide had 
destroyed our cocoa trees and 
farms. 

“We want President Buhari to 
realize that most of the inputs 
procured in the past like, jute bags, 
solo sprayer pumps, fungicide and 
insecticides were rejected by the 
cocoa farmers as a result of its low 
standard while those farmers that 
used part of it regretted their actions 
because of the negative impact on 
their cocoa farms.”

The association also noted that it 
had earlier appealed to the Ministry 

NBMA warns GMO seeds, grain importers 
to seek proper accreditation

Ondo farmers count losses 
as adulterated inputs 
destroy cocoa farms

JOSEPHINE OKOJIE
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and inputs for a more prosperous 
Nigeria.

Anu Ibiwoye, special adviser 
to the Kwara State governor on 
Agriculture & Rural  Water Support 
Services, claimed that agriculture 
was paramount in the agenda of the 
state and that the state was moving 
from subsistence food production to 
commercial agriculture especially 
in cashew, shea butter nuts and 
cassava production, amongst 
others.

Also speaking during the 
f a r m e r s’  f i e l d  d ay ,  S i m e o n 
Opowoye, permanent secretary in 

the state ministry of agric, added that 
manual agriculture was ineffective, 
expensive, intensive and extensive, 
and making it irrelevant in the 
modern age of food production.

At  t h e  f o r u m,  D i z e n g o f f 
exposed participants who were 
drawn from the corporate agric 
firms, the state government and 
the smallholders’ farmers to a wide 
variety of innovations in agricultural 
mechanization and technologies.

These includes greenhouse 
technology, drip irrigation, cost 
effective tractors, selective weed 
control chemicals and battery 

powered sprayer and irrigators, 
which combine to make farming 
commercial ,  industr ial  and 
revolutionary.

Oscar Walumbe, integrated 
p r o j e c t  c o u n t r y  m a n a g e r-
greenhouse unit of Dizengoff, said 
“greenhouses help to bridge the 
gap between weather extremes to 
stabilize vegetable production”.

He advised farmers never to 
produce what they like but what 
the market demands, saying 
greenhouses help farmers use less 
resources by getting greater produce 
and higher return on investment.

L-R: Temitope Amujo, coordinator, Kwara Agro Mall; Dan Odijie, representative of Vegetable Farmers; Antti 
Ritvonen,country manager and CEO, Dizengoff Nigeria; Anu Ibiwoye, special adviser to the Governor on Agriculture 
& Rural Water Support Services, Kwara State during a farmers’ field day, organized by Dizengoff for farmers in 
Kwara State recently.

The National Biosafety 
Manag em ent  A g enc y 
( N B M A )  h a s  w a r n e d 
G M O  s e e d s  a n d 

grains dealers to seek proper 
a c c re d i t at i o n  a n d  f o o l  d u e 
processes before importation. 

Rufus Ebegba, director general 
and CEO, NBMA said this at a 
consultative forum with Nigerian 
GM seeds and grain dealers in 
Abuja on Monday, according to 
a statement made available to 
BusinessDay.

The director general pointed 
out that the agency will  not 
hesitate to penalize any erring 
importers who are found breaking 
the laws guiding importation of 
genetically modified seeds and 
grains. 

Ebegba said that  the key 
responsibility of NBMA is to 

YOMI AYELESO, Akure

JOSEPHINE OKOJIE e n su re  t hat  t h e  p ra c t i c e  o f 
modern biotechnology and use 
of its products, such as GMOs, 
are safe for human health and the 
environment. 

He stressed the importance of 
the seeds and grain industry to the 
Nigerian economy and advised 
the importers of such products 
to always get the appropriate 
permits for the interest of the 
safety of Nigerians. He said that 
the Agency is primarily concerned 
with the gene of insert. 

He stated that whoever imports 
GMOs without following due 
process will be made to face the 
law. “Every importer must first 
apply to NBMA before bringing 
GMOs into the country,” he said. 

“We are working closely with 
our line and sister agencies ; 
Nigerian Custom Service (NCS), 
Nigeria Agricultural Quarantine 
Service (NAQS), National Seed 
Council (NASC), and National 

A g e n c y  f o r  Fo o d  a n d  D r u g 
Administration and Control 
(NAFDAC), to ensure that our 
o p e rat i o n s  a re  s m o o t h  a n d 
effective,” Ebegba added.

He  s a i d ,  t h e  d e c i s i o n  t o 
repatriate the recently imported 
GM maize into the country was 
expected and any importer who 
brings in GM products without 
following the law will face the 
same situation. 

The director general added 
t hat  s i n c e  e x i s t e n c e  o f  t h e 
agency, it has tried to put in place 
instruments and requirements to 
ensure effective operations. 

In his address, Philip Ojo, 
director general,  NASC, said 
the meeting is timely as many 
industries have produced seeds 
and sold with falsified labelling 
without verifying their contents, 
urging importers to follow due 
process for the smooth running 
of their businesses.

Continues on page ???

Rufus Ebegba, addressing the workshop participants



Sustainable agriculture seen 
as solution to global poverty

Ondo farmers count losses as adulterated...Herdsmen kill two FADAMA III farmers in Kogi
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V
ice President Yemi 
Osinbajo has said that 
sustainable agriculture 
has a key role to play 
in alleviating global 

poverty as it can create wealth for 
1.2 billion poor people worldwide.

The Vice President made the 
disclosure at the 3rd Nigeria 
Inclusive Finance Conference of 
2017 with the theme: “Incremental 
Financing Options for Agribusiness 
in Africa: Solutions to Worldwide 
security” held recently in Abuja.

The vice president also hailed 
the Association of Non-Bank Micro 
finance Institutions of Nigeria 
(ANMFIN) for their support to 
agroprenuers in Nigeria, and 
for organising the conference 
adding that their assistance to 
farmers is coming at a time the 
federal government is speeding 
up diversification of the economy.

Represented by Olukayode 
Pitan, managing director, Bank 
of Industry, the vice president 
said “the efforts of the association 
i n  e n h a n c i n g  t h e  f u n d i n g 
opportunities for agroprenuers 
within the agricultural value chain 
in Nigeria, shows an awareness 
of both the challenges as well as 
an appreciation of the sector’s 
importance in enhancing an 
inclusive economic development 
in the country”

According World Bank Statistics, 
there are 1.2billion extremely poor 
people in the world, many of whom 
are found in Africa and Asia.

Osinbajo pointed out that “in 
Nigeria, the estimate of people living 
below the poverty line is currently 
put at 67 percent .Most of whom 
reside in the rural area, and largely 

Wi t h  t h e  b a n  o n 
t h e  i m p o r t a t i o n 
a c r o s s  N i g e r i a’s 
land boarders and 

the renew commitment of the 
Federal Government to boost 
rice production shows a huge 
investment potential in the milling 
aspect of rice.

Rice can be grown conveniently 
in Nigeria, the climate is good.  It 
can be grown both in the forest 
and Savannah areas of Nigeria.  The 
project is, therefore, technically 
feasible.

The project is highly profitable.  
Price of rice in the market is very 
good for the producers, hence the 
project’s economic viability. 

The potentials in investment in 
rice production in Nigeria cannot 
be over-estimated.  This is why both 
indigenous and foreign investors 
are seriously going into it. It has 
also been found out that out local 
rice has more nutritional value 
than the imported varieties.

C u r r e n t l y ,  t o  m e e t  o u r 
requirements, we must produce 
a minimum of 10 million metric 
tonnes of paddy.

H o w e v e r,  l o c a l  p a d d y 
production has increased from 
about two million metric tonnes to 
about 4 million metric tonnes and 
still growing.

This means that getting paddy 
for the rice mill would not be a 
problem for potential investors.

Production technology
The whole idea about this 

project is to make it an integrated 
one.  The raw materials rice paddy 
will be grown and processed by the 
prospective investors.

The target  is  to  produce 
4,000 metric tonnes of finished 
(polished)  r ice  per  annum.  

Requirements are land plant 
and machinery, Buildings, farm 
inputs (seeds, fertilizer, herbicides 
and insecticides) and packaging 
materials.

R i c e  c u l t i v at i o n  p ro c e s s 
i n c l u d e s  l a n d  p re p a rat i o n , 
planting/distribution, herbicides 
a n d  f e r t i l i z e r  a p p l i c a t i o n , 
harvesting and threshing.  The 
har vested r ice will  later  be 
processed in the factory. 

Rice processing includes 
parboiling, drying, de-stoning, 
dehauling, winnowing, polishing, 
and packaging.

Profitability
Estimated revenue realizable by 

the project is about N400 million 
annually.  Annual production costs 
have been put at N270 million.  
Annual profit of N130 million is 
guaranteed.  This project is therefore 
re c o m m e n d e d  f o r  f u n d i ng.  
Serious minded investors can be 
assisted in terms in packaging to 
attract bank financing, project 
establishment and management, 
author’s contact:  08023058045, 
olumakindeoni2@yahoo.com

How to establish an integrated 
rice processing plant
OLUMAKINDE ONI
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practice subsistence farming. 
These alarming statistics have not 
gone unnoticed by the National 
government and development 
agencies on how to renew the fight 
against poverty”

The elimination of poverty 
globally will not be possible, except 
through sustainable agricultural 
programmes.It is more effective in 
raising income for the poor, he adds.

In Nigeria today, Agriculture 
contributes up to 25 percent to 
the GDP and contributes about 
30 percent to job creation. Its 
importance to national growth and 

Paul Ogunmola, project 
coordinator, FADAMA 
III Additional Financing, 
Kogi state chapter has 

disclosed that the project has lost 
two farmers to herdsmen attacks.

Ogunmola made this known 
recently while listing out the 
challenges Kogi State FADAMA 
has been facing, adding that the 
state government has recently 
come to their rescue.

“By the grace of God there 
have been quite a number of 
challenges and fortunately the 
government is coming to our 
rescue. We have lost two farmers 
as a result of alleged attack by the 
fulani herdsmen. In fact there was 
a farmer who went with his family 
early in the morning to the farm 
and mysteriously  a mob came 
from nowhere and catch them 
and the wife had to run back 
home leaving the corpse in the 

farm,” he said.
Meanwhile recently in order to 

maintain a peaceful co-existence 
between the herdsmen and the 
people of Kogi State,  Governor 
Yahaya Bello has threatened to 
dethrone any traditional rulers in 
the state whose domain was used 
as theatre of war between the host 
communities and fulani herdsmen.

Bello disclosed that the state 
want to tap from fulanis economy 

while calling on the fulanis to 
benefit from the state’s economy, 
adding that they are free to do their 
lawful businesses in Kogi State. 

The Kogi state government 
also warned the local government 
administrators in the 21 Local 
government areas that it would 
not hesitate to sack them if their 
local council was involved in any 
unnecessary feud between the 
fulanis host communities.

... as Osibanjo hails ANMFIN’s support to agroprenuers 

development is even noticed more 
in the Economic Recovery and 
Growth Plan as one of key priority 
areas that would spur economic 
growth” Osinbajo added.

In her earlier remarks, Adeshola 
Ogunleye, president of AMFIN 
said “Having operated for about 
7 years resulting in the affiliation 
of over 4000 MFIs to the AMFIN’s 
network serving over 4.5 million 
clientele ANMFIN is ready to take 
the quantum leap in establishing 
a funding project that will service 
the network and the micro-finance 
institution sector in general.”

VICTORIA NNAKIAIKE, Kogi

HARRISON EDEH, Abuja 

Financial Implication
The project has been estimated to 
cost N100 million broken known 
as follows:
F a r m  l a n d  a c q u i s i t i o n  & 
cultivation:  N50, 000,000
E s t a b l i s h m e n t  o f  f a c t o r y /
equipment/utilities: N50, 000,000
Total  N100, 000,000

of Agriculture to always consult 
farmers whenever critical issues 
relating to “the procurement of 
inputs arise in order to know our 
demand for the year.”  

T h e  s t a t e m e n t  s a i d  t h e 
Association had written series of 
letters to the Minister of Agriculture, 
Audu Ogbe, on the matter but 
there was no response from him, 
just as the group threatened to 
stage protests across the country if 
nothing is done to the matter. 

The statement added, “We 
strongly appealed to Mr. President 
to move into the matter urgently to 
save cocoa farmers from untimely 
death due to the havoc caused by 
the Federal Ministry of Agriculture.” 

 Meanwhile, some of the officials 
and officers of the Ministry that 
distributed the controversial inputs 
in Ondo state were contacted on 
the matter, but they declined 
to comment and referred our 
Correspondent to the Headquarters 
of the Ministry in Abuja. 

The governor equally explained 
that the 1999 constitution of Federal 
Republic of Nigeria as amended to 
guarantee the free association 
and movement, stressing that the 
stakeholders meeting was aimed 
at finding lasting solution to the 
perennial farmers and herdsmen 
in Kogi State and Nigeria in general.

Bello  therefore urged them 
to come to the state in their large 
numbers, saying Nigeria belong 
to all including herdsmen and 
those who want come and live in 
Kogi State, adding that the state 
government will not create any 
grazing zones as long as land is 
available in abundance in the state. 

Speaking earlier, Suleiman 
Mohammed, state secretary of 
Maiyeti Allah Cattle Breaders 
Association of Nigeria, disclosed 
that their members are facing 
security challenges in the Eastern 
parts  of the state, saying many of 
their members have been attacked, 
killed and several cows have killed.

Vice President Yemi Osinbajo

Continued from page ???



1A, Tiamiyu Savage Street, Victoria Island, Lagos State.
Tel: 01-4613753, 2713680, 2713954
Fax: 01-2713955
Email: info@diamondpfc.com
Website: www.diamondpfc.com

Diamond Pension Fund Custodian Limited
RC634453

PensionTodayE-mail: insurancetoday@businessdayonline.com
In Association with

This section is 
created to increase 

awareness and deepen 
knowledge about 
the contributory 
pension scheme.

If you have enquiries 
or contributions,

send to this e-mail: 
diamondpfcbusday@yahoo.com

PenCom to Senate: Ignore proposed Bill seeking 
75% withdrawal from RSA as lump sum

Introduction:

T
he National Pension 
Commission (“the 
Commission” or “Pen-
Com”) expresses its 
profound appreciation 

to the Distinguished Members 
of the Senate Committee on Es-
tablishment and Public Service 
for their unflinching support to 
the development of the pension 
industry in Nigeria. We also wish 
to thank the esteemed Commit-
tee for the opportunity to make a 
presentation at this Public Hear-
ing on the Bill for an Act to Fur-
ther Amend the Pension Reform 
Act 2014 to Provide for Definite 
Percentage, a Retiree can with-
draw from his Retirement Savings 
Account and for Other Matters 
related thereto.

 Distinguished Members of 
the Senate Committee would 
recall that the Commission is es-
tablished by the Pension Reform 
Act (PRA) 2014 as the regulator 
and supervisor of the pension 
industry in Nigeria. One of its 
principal objects is to regulate, 
supervise and ensure the effec-
tive administration of pension 
matters and retirement benefits 
in Nigeria. Accordingly, the Com-
mission is empowered by the Act 
to establish uniform set of rules, 
regulations and standards for the 
administration and payment of 
retirement benefits. The Commis-
sion approves licences, regulates 
and supervises the Pension Fund 
Administrators, the Custodians 
and other institutions relating to 
pension matters.

 The Commission has care-
fully reviewed the Bill for an Actto 
further amend the PRA 2014 to 
provide for definite percentage 
a retiree can withdraw from his 
RSAand for other matters related 
thereto. It is the Commission’s 
fervent hope that its submissions 
would be useful in reaching a deci-
sion on the matter.

 Comments on the Sections 
of the Bill

 The Commission observed 
that the Bill makes reference to the 

under the Contributory Pension 
Scheme, which actually started 
from 2014. Perhaps, it will be ap-
propriate to clarify as follows:

 The National Pension Com-
mission, on an annual basis, un-
dertakes the verification and en-
rolment of FGN employees due for 
retirement in the coming year as 
well as determining the quantum 
of money required to pay their 
accrued benefits. These benefits 
accrued under the old Defined 
Benefits Scheme, for services ren-
dered by these employees before 
and up to June 2004. Whenever 
these benefits are computed, the 
Budget Office of the Federation 
is notified of the number and 
grades of the prospective retirees 
and the total accrued benefits 
due to them. This would allow the 
Budget Office make adequate ar-
rangements to pay these benefits 
as they mature in the coming year 
on monthly basis.

 Payment of these accrued 
benefits is madedirectly into the 
Retirement Savings Accounts 
(RSAs) of the beneficiaries from 
a dedicated account, the Retire-
ment Benefits Bond Redemption 
Fund Account (RBBRFA), being 

managed by the Central Bank 
of Nigeria (CBN). In 2014, the 
required monthly inflow into the 
RBBRFA was N5.9 billion, but 
the FGN gave only N2.5 billion. 
This left a gap that resulted in 
huge arrears that is still not fully 
redeemed by the FGN.

 In February 2015, some funds 
were released by the Federal Gov-
ernment, which was utilized to 
pay the arrears up to December 
2015. In 2016, the FGN could not 
remit anything into the RBBRFA 
due to the falling revenue of the 
FGN that resulted in the reces-
sion experienced during the year. 
This continued up to April 2017, 
when the sum of N54 billion was 
released to defray some of the 
liability. This amount was only 
enough to pay the arrears due to 
FGN employees who retired be-
tween January and August 2016. 
In July 2017, two months monthly 
subventions were released into the 
RBBRFA, which was utilized to pay 
those who retired in September 
2016.

 Given the difficulties being ex-
perienced by the pensioners due 
to the delays in releasing the ac-
crued benefits and the mounting 
liabilities, the FGN set up an Inter-
Ministerial Committee, chaired 
by the Honourable Minister of 
Finance, to determine all pension 
liabilities due the FGN retirees. It 
is our understanding that the sum 
of N743 Billion was earmarked for 
payment of pension and salary ar-
rears and forms part of the N2.74 
trillion expenditure approved by 
the Federal Executive Council, 
which was also sent to the Na-
tional Assembly for approval.

Section 2 (a) of the Bill:
 This provision seeks to amend 

Section 7(1) of the PRA 2014 by 
inserting the words “or retires, 
disengages or is disengaged from 
employment as provided under 
Section 16(2)(a) and (b) of this 
Act” immediately after the phrase 
“whichever is later”. The import 
of the proposed amendment is 
to include the persons who retire 
under 16(2) of the PRA 2014 (on 

the advice of a suitably qualified 
physician or a properly consti-
tuted medical board certifying 
that the employee is no longer 
mentally or physically capable of 
carrying out the functions of his 
office or due to total or permanent 
disability either of mind or body) 
in the modes of accessing the RSA 
as stipulated under Section 7 of 
the Act.

 It would be recalled that Sec-
tion 7(1) of the PRA 2014 deals 
with the following modes of ac-
cessing the RSA upon retirement 
or attaining the age of 50 years, 
whichever is later: 

Withdrawal of a lump sum, 
provided that the amount left 
shall be sufficient to procure a 
programmed fund withdrawals or 
annuity for life, in accordance with 
extant guidelines issued by the 
Commission from time to time;

 Programmed monthly or 
quarterly withdrawals calculated 
on the basis of an expected life 
span; orAnnuity for life purchased 
from a Life Insurance Company li-
censed by the National Insurance 
Commission (NAICOM), with 
monthly or quarterly payments, in 
line with guidelines jointly issued 
by the Commission and NAICOM.

 It would further be recalled 
that Section 16(2) of the PRA 2014 
already allows an employee who 
retires before attaining the age of 
50 years either on the advice of 
a suitably qualified physician or 
a properly constituted medical 
board certifying that the employee 
is no longer mentally or physi-
cally capable of carrying out the 
functions of his office [S. 16(2)
(a)], due to total or permanent 
disability either of mind or body 
[S. 16(2)(b)] or in accordance with 
the terms and conditions of his 
employment[S. 16(2)(c)], to ac-
cess his RSA in accordance with 
Section 7 of the Act.

 The proposed amendment is, 
therefore, superfluous and un-
necessary as far as these groups 
of persons are concerned. 

To be continued next week.

Pension Reform Act 2004 which 
has been repealed and replaced 
by the Pension Reform Act 2014 
(PRA 2014). However, a review 
of the proposed sections sought 
to be amended in the Bill reveals 
that the numbering of the sections 
and the provisions sought to be 
amended are as provided in the 
PRA 2014. Accordingly, we submit 
that reference to the PRA 2004 is 
erroneous as the PRA 2004 is now 
defunct.

 A review of the title of the Bill 
reveals that it is meant to amend 
the PRA 2004 “to provide for defi-
nite percentage that a retiree can 
withdraw from the Retirement 
Savings Account”. This appears to 
be at variance with the explanato-
ry memorandum to the Bill which 
provides that “the Bill seeks to 
provide succour to retirees in the 
delay and other difficulties they 
are encountering in withdrawing 
their savings from the Retirement 
Savings Account”.This indicates 
an apparent disconnect between 
the intention of the Bill and what 
its sections actually provide.

 It is important to, at the on-
set address the issue of delay in 
payment of pensions to retirees 

 Being the memorandum submitted by the National Pension Commission (PenCom) to Senate Committee on 
Establishment and Public Service at the Public Hearing on the Bill for an Act to amend the Pension Reform Act 
2014, to provide for definite percentage a retiree can withdraw from his Retirement Savings Account (RSA) and 
for other matters related, held 29 November 2017 by Aisha Dahir – Umar, acting DG of the Commission:  Excerpt:
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L-R: Ebenezer Olufowose, managing director, First Ally Capital; Adebisi Omoyeni, former deputy governor, Ekiti 
State and Ken Aghoghovbia, deputy managing director, COO, Africa Re during a cocktail on the occasion of 145th 
board meeting of African Re in Lagos.

Sovereign Trust Insurance PAT up 352% Q3
growth rate of 50.4 per-
cent in the current finan-
cial year. In like manner, 
the net premium income 
grew from N4.3 billion 
in the third quarter of 
2016 to N7.2 billion in 
the same period of 2017 
amounting to a growth 
rate of 65 percent.

The underwriting profit 
rose from N1.1 billion to 
N1.3 billion  representing a 
growth rate of 16.7 percent 
while investment income 
also grew by 63 percent 
from N235 million  in 2016 
to N383 million in 2017  
third quarter.

The profit before tax 
had a growth rate of 334 

T
he advent of mo-
bile telephony in 
Nigeria and haz-
ards of wrong 
use particularly 

among private and com-
mercial drivers have been 
a source of worry to road 
safety experts.

 Experts have consist-
ently warned drivers to 
stop use of smartphones 
when driving as this is a 
major cause of road acci-
dent these days. 

At the ember-month 
road safety awareness 
campaign organised by 
the Federal Road Safety 
Corps (FRSC) in Lagos 
in partnership with Cor-

nerstone Insurance Plc, 
expert identified causes 
of road accidents includ-
ing making calls when 
driving.    

According to report 
released by Swiss Re, a 
global reinsurance giant 
with interest in Nigeria, 
underwriting results in US 
motor, in both the personal 
and commercial segments, 
have deteriorated in the 
last couple of years, and 
insurers have increased 
rates to catch up with rising 
claims costs.

The surge in loss costs 
has been due to higher 
frequency and severity of 
accidents. Between 2014 
and 2016, after decades of 
decline, US traffic fatalities 
surged by 14 percent.

Reasons for the surge 
include stronger employ-

Lesson for Nigerians as 
smartphone use by US drivers 
raises insurance claims
Stories  by 
ModeStuS  AnAeSoronye

ment growth and low gas 
prices, people have been 
driving more;  There has 
also been an uptick in 
speeding and drinking, 
but these factors alone do 
not explain the surge in 
road deaths.

Arguably, a main con-
tributing factor is distract-
ed driving, given a substan-
tial increase in smartphone 
use by US drivers while at 
wheel.

 In a study of 3 million 
people, Zendrive, a San 
Francisco start-up which 
analyses smartphone data, 
found drivers use their mo-
bile phone during 88 per-
cent of trips.3 The negative 
impact gets compounded 
by changes in the use of 
phones on the road. Tex-
ting, Twitter, Facebook and 
Instagram — all activities 

S
overeign Trust In-
surance Plc has 
shown a consistent 
rise in its profitabil-

ity after it posted another 
significant third quarter 
result for 2017.

The third quarter per-
formance shows that the 
underwriting firm is very 
much on course with 
meeting the aspirations 
of her various sharehold-
ers in the days ahead, the 
Company said.

Gross premium writ-
ten grew from N4.9 bil-
lion in the third quarter 
of 2016 to N7.3 billion, 
representing an increase 
of N2.4 bil l ion and a 

L-R: Lulu Louis Mnguni, South African High Commissioner to Nigeria; Mohamed Maait, director, African Reinsurance 
Corporation; Corneille Karekezi, group managing director/CEO; Hassan Boubrik, chairman, Board of Africa Re and 
Femi Oyetunji, managing director, Continental Reinsurance Plc during a cocktail on the occasion of 145th board 
meeting of African Re in Lagos.

that require additional at-
tention away from the road 
– are replacing voice calls.

There has been a no-
table increase in loss fre-
quency for trucking ac-
cidents in the US, which 
is related to a shortage of 
experienced drivers. The 
return of economic growth 
after recession created de-
mand for drivers, which 
has been satisfied by the 
hiring of drivers with less 
experience. Heavier trucks, 
higher road density, high-
er speeds and distracted 
driving has contributed to 
the spike in loss severity. 
Further, victims in truck 
accidents are often injured 
much more severely than 
in car accidents, and this 
is leading to increasingly 
larger jury verdicts in bod-
ily injury cases.

Efforts in top gear for 
index-based insurance

T
he Financial Inclu-
sion Working Group 
(FIWG) of the Inter-
national Association 

of Insurance Supervisors 
(IAIS) has - through a draft-
ing group developed a draft 
Issues Paper on Index-based 
Insurances, expecting com-
ments and contributions by 
29 January 2018.

Index based insurance is 
a relatively new, innovative, 
and increasingly popular 
approach to insurance pro-
vision. The product involves 
contracts where a claim is 
defined with reference to a 
pre-determined index (some-
times also referred to as para-
metric insurance).

As index-based insurance 
is increasingly looked at as a 
means to manage weather 
and catastrophic events, sup-
port food security and en-
hance access to insurance, 
this Issues Paper provides 
background on this product, 
describes practices and ac-
tual examples and identifies 
related regulatory and super-
visory issues and challenges.

According to the Commit-
tee, the document focuses on 
the insurances usually direct-
ed at weather related or natu-
ral catastrophe event risks. 
These insurances sometimes 
focus on agriculture and 
other times on protection 
from natural catastrophes. 
There have also been cases 
where the index is focused on 
other measures, for example 
intended as a proxy to risks 
such as political instabil-
ity or economic adversity. 
Similar products may also 
be targeted at catastrophic 
health or life insurance cov-
ers such as pandemics. The 
paper does not exclude those 
innovations from the scope. 
However, the paper does not 
address products where the 
index is solely a function of 
capital markets, asset prices 
or other economic measures, 
or where payouts are deter-
mined by the value of under-
lying assets in an investment 

portfolio, nor does it address 
products that are based on 
an index related to mortality 
rates particularly directed at 
long term longevity risk.

Often, the index seeks to 
reflect losses arising from 
weather and catastrophic 
events, attracted by the op-
portunity to avoid the cost 
and administrative delay 
from traditional services of 
insurance claims assessors. 
These features provide the 
promise of significantly re-
ducing underwriting and 
claim assessment costs. They 
also allow for the claims 
settlement process to be 
quicker and more objective. 
The combination of these 
elements has encouraged 
efforts to reduce the bar-
riers to providing effective 
and affordable insurance, 
particularly for lower income 
groups that tend to be more 
vulnerable to such events. 
Improved access to insurance 
can directly and indirectly 
enhance livelihoods, reduce 
poverty and create opportu-
nities for economic advance-
ment. Regarding agriculture 
in particular, the provision 
of effective insurance is also 
seen as a way to facilitate a 
more productive agricultural 
sector.

In many respects, index 
based insurance programs 
directed at low income clients 
do face many of the same 
challenges as other efforts to 
advance inclusive insurance. 
Not all challenges are a con-
sequence of the index based 
insurance context. These 
challenges could include 
the need to overcome cost 
barriers in service delivery, 
ensure rapid claim payment, 
and have customer service 
delivery that takes account 
of the possibility that clients 
have limited financial literacy.

Other issues arise that are 
peculiar to index based prod-
ucts or specific to the context 
in which they operate. Many 
of the current programs are 
in a pilot stage. 

percent having increased 
from N165 million in 2016 
to N716 million in 2017, 
while profit after tax also 
grew from N147 million 
in 2016 to N667 million in 
2017 representing a growth 
rate of 352 percent.

Olaotan Soyinka, man-
aging director/CEO of the 
organization also stated 
that the company has put 
in place a friendly-claim-
process with the major aim 
of putting smiles on the 
faces of its various custom-
ers across the country by 
ensuring that claims are 
settled within the shortest 
period possible on com-
pletion of all necessary 

documentation.
“Our commitment to 

uphold our vision and mis-
sion has made the com-
pany one of the country’s 
most relevant and respon-
sive insurance companies 
in the country. Sovereign 
Trust Insurance Plc is no 
doubt a formidable force 
to reckon with in the Nige-
rian Insurance landscape 
with a network of offices 
spread over (18) locations 
in the country buoyed 
by cutting-edge technol-
ogy in delivering seamless 
and convenient insurance 
service to all teeming cus-
tomers in the country and 
beyond.”
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L - R: Biyi Ashiru -Mobolaji, executive director, Operations, Mutual Benefits Assurance Plc., presenting cheques to 
the  Winners of the Male Singles and Female Singles: Anuoluwapo Opeyori; and Dorcas Adesokan,  while  Francis 
Orbih, president, Badminton Federation of Nigeria looks on, at the Maiden Edition of the Mutual Benefits National 
Badminton Championships in Lagos

Lloyd’s sees rising demand for 
specialist insurance

in supporting economic 
growth, and a clear demon-
stration of the value of in-
surance is in the payment of 
claims. In 2016 we’ve paid a 
total of USD 120m in claims 
for losses arising from the 
United Arab Emirates, but 
it’s not the value of the pay-
outs that it’s important. Far 
more important is what this 
money is used for – to help 
communities, businesses 
and governments recover 
from disaster. At Lloyd’s 
we are proud of the con-
tribution that we make to 
building greater resilience 
and speeding up recovery 
from catastrophes around 
the world.”

According to Lloyd’s City 
Risk Index 2015 - 2025, the 
Middle East region will gen-
erate $ 2.4 trillion in GDP in 
the coming decade, but 15 
percent of this economic 
growth is at risk from 18 man-
made threats such as a mar-
ket crash, sovereign default, 
terrorism, power outages and 
cyber-attacks. Together, these 
account for $ 213 billion or 
approximately 58 percent of 
GDP at risk.

The shifting risk land-
scape in the Middle East 
requires insurers to be more 
innovative than ever.

 Speaking at the event, 
Trevor Maynard, Head of In-
novation at Lloyd’s, said:

“We live in a world where 
mega trends such as globali-
sation, urbanisation and the 
digital revolution are chang-
ing the risk landscape. As a 
consequence, innovation 
in the insurance industry is 
essential.

“At Lloyd’s we are working 
hard to create an environ-
ment in which innovation 
can flourish. We look ahead 
to anticipate new risks and 
new scenarios so the market 
can create solutions that 
will bring greater protection 
to our customers. This year 
we have already released a 
number of emerging risk 
reports, covering subjects 
such as liability exposure 
management, city resilience 
and a new earthquake model 
for the Middle East.

I
nsurance regulator, 
the National Insur-
ance Commission 
has enlisted its ser-
vice standards and 

what the industry opera-
tors should expect from it 
and delivery timelines for 
efficiency and quality. This 
is in line with the Executive 
Order of the federal govern-
ment targeted the enhanc-
ing ease of doing business 
in Nigeria.

According to the docu-
ment accessed by Busi-
nessDay, “this  document 
provides information about 
the Commission, the gen-
eral and specific standards 
that govern the services it 
provides to insurance in-
stitutions, location where 

services are provided and 
procedures for making 
complaints over service 
failures.”

“It serves as the Com-
mission’s promise of service 
delivery to insurance insti-
tutions and has been issued 
in compliance with the 
Executive Order of the Fed-
eral Government. Most of 
the requirements to be met 
by insurance institutions 
seeking service from the 
Commission as specified 
in prudential and market 
conduct guidelines issued 
by the commission”.

The document also list-
ed mandate of the com-
mission as specified in the 
enabling law( NAICOM Act 
1997), which is to discharge 
the following functions:  a. 
To establish standards for 
the conduct of insurance 
business in Nigeria; b. To 

NAICOM enlists service standards in 
compliance with FG’s Executive Order
Stories  by 
ModeStuS  AnAeSoronye

approve rates of insurance 
premiums to be paid in re-
spect of all classes of insur-
ance business; c. Ensure ad-
equate protection of strate-
gic Government assets and 
other properties; d. Regu-
late transactions between 
insurers and reinsurers in 
Nigeria and those outside 
Nigeria; e. Act as adviser to 
the Federal Government on 
all insurance related mat-
ters; f. Approves standards, 
conditions and warranties 
applicable to all classes 
of insurance business; g. 
Protect insurance policy-
holders, beneficiaries and 
third parties to insurance 
contracts; h. Publish for 
sale and distribution to the 
public, annual reports and 
statistics of the insurance 
industry; i. Liaise with and 
advise Federal Ministries, 
Extra Ministerial Depart-

As economies in the 
Middle East develop 
the demand for more 
innovative and spe-

cialist insurance solutions 
in the region is growing ac-
cording to Lloyd’s, the world’s 
specialist insurance and rein-
surance market.

A rapidly expanding 
economy, a complex regional 
geo political landscape, huge 
infrastructure investments, 
as well as increasingly struc-
tured public private initia-
tives are all behind surging 
demand in the Middle East 
for greater specialist insur-
ance cover.

These were some of the 
topics discussed at the sec-
ond Middle East Meet the 
Market, organised by Lloyd’s. 
The event, which took place 
on recently was attended by 
over 450 brokers, insurance 
companies and other rep-
resentatives from the local, 
regional and international 
insurance and reinsurance 
markets.

Vincent Vandendael, 
Lloyd’s chief commercial 
officer, said “as the Middle 
East develops, there is a sig-
nificant requirement for in-
novative insurance solutions 
to support economic growth. 
We see lines such as trade 
credit, political risk, public 
private finance initiatives, 
warranties and indemni-
ties and mining as a growth 
opportunity as the regional 
economies diversify and 
require increasingly sophis-
ticated risk transfer mecha-
nisms.”

“Renewable energy is 
another expanding class of 
business for Lloyd’s, said 
Vandendael, who added 
that Lloyd’s and the in-
ternational market could 
bring significant expertise 
to bear in this area. Takaful 
reinsurance – a form of 
reinsurance that is compli-
ant with Islamic or sharia 
law – is another growth area, 
he said. “We are looking at 
what more we can do to 
support the growth of this 
segment”.

Vandendael continued: 
“Insurance plays a key role 

L-R: Idris Abubakar, Great Heights Academy, Abuja; Sola Oyekanmi, Abuja Broadcasting Corporation and Kabir 
Ahmed Tijjani, acting managing director/CEO, Premium Pension Limited during the Pension Desk Officers Forum 
held recently by Premium Pension Limited at the Company’s corporate headquarters in Abuja.

ments, statutory bodies and 
other Government Agen-
cies on all matters relating 
to insurance contained in 
any technical agreements 
to which Nigeria is a signa-
tory; j. Contribute to the 
educational programmes 
of the Chartered Insurance 
Institute of Nigeria and West 
African Insurance Institute; 
and  k. Carry out other such 
activities connected or inci-
dental to its other functions 
under the Act.    

 The document also 
contains the and mission 
statement, values, vision 
goals of the Commission; 
Also included in the docu-
ment are structures of the 
commission; service outlets 
and locations; specific ser-
vice delivery and timelines; 
general expectations from 
customers, as well as com-
plaints and feedbacks.

 

Upbeat Recreation Centre promises 
insurance cover for its facilitie’s users

F
or consumers going 
to use recreation fa-
cilities at Upbeat Rec-
reation Centre, West 

Africa’s first trampoline park 
for fun, fitness and healthy 
living, adequate insurance 
cover has been guaranteed 
by management of the centre.

According to Moyo Ogun-
seinde, executive director, 
Uraga Real Estate Limited, 
owners of the Centre Upbeat 
has been packaged to inter-
national standard, as a group 
of insurance companies have 
been arranged to indemnify 
clients who use the centres 
facilities for certain losses.

Upbeat Recreation Centre 
was conceived during the 
most recent recession period. 
Taking into consideration the 
state of the economy which 
also happened to be a time 
when the country had be-

come more health & fitness 
driven there was a need to 
rethink the real estate offer-
ings in the market, a need 
to diversify and key into the 
unique (to West Africa) and 
profitable market of recrea-
tional real estate. 

The Upbeat Centre amen-
ities include an indoor tram-
poline park, an outdoor bas-
ketball court, a Five-a-Side 
football pitch, retail spaces 
for lease and other fun and 
fitness facilities for leisure 
and training. Upbeat Cen-
tre is an initiative of Uraga 
Real Estate Limited and an 
expression of their vision to 
transform people, spaces 
and lives in Nigeria by offer-
ing state-of-the-art and first 
of a kind services to the West 
African real estate industry 
and stakeholders. 

Speaking on the pro-

ject and future plans for the 
Upbeat Recreation Centre, 
Ogunseinde stated, “Statis-
tically, Nigeria has a youth 
population of about 67 mil-
lion, aged between 15 and 
35 years. Therefore a viable 
market opportunity existed 
to cater to the youth through 
Upbeat Recreation Centre 
which is truly a one-of-a-kind 
development in West Africa.  
The quality and design of the 
facility include sustainability 
and world class safety meas-
ures as well as the various 
activities which set it apart 
from any existing recreation 
facility in Nigeria and West 
Africa. Upbeat has set a bar of 
excellence in the real estate 
sports & recreation market. In 
particular the availability of a 
world class Trampoline Park is 
a great opportunity for expert 
level and budding gymnasts. 

Nigeria currently participates 
at approximately 10 percent in 
the Olympics, we have better 
chances of participating at 
up to 50 percent and winning 
gymnastic competitions by 
developing and training our 
athletes in world class facili-
ties like Upbeat, giving Nigeria 
and West Africa the potential 
to produce gymnastic stars.”

Yakubu, CEO, Uraga Real 
Estate, spoke on the ex-
perience and capability of 
the company stating that 
“URAGA’s mission is to bring 
people together to work for 
a prosperous future – shar-
ing in the collective wisdom 
and business acumen of 
multiple project partners, 
leading the development 
and management of valu-
able spaces and increasing 
the wealth and well-being 
of  all stakeholders. 

24 Wednesday 06 december 2017BUSINESS  DAY C002D5556



25Wednesday 06 November 2017BUSINESS  DAY C002D5556

BAW’s Pilot set to 
stir Nigeria’s mini 
bus market
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FG’s December 
projection fails 
as Apapa gridlock 
continues

Indian steel deficit 
slows down demand 
for rail imports

Toyota Nigeria not perturbed by competition - CEO  
...Hopes to attain 24 percent market share by year-end 

D
espite the down-
ward trend in 
Nigeria’s auto-
motive market, 
Toyota Nigeria 

said, it is still optimistic to 
retain the lead in the opver 
all market by the end of 2017 
with a 24 percent market 
share target.

Making this known dur-
ing a quarter briefing with the 
motoring journalists in Lagos, 
Kunle Ade-Ojo, Managing Di-
rector/CEO of Toyota Nige-
ria Limited (TNL), wit 22 per 
cent market share garnered 
already in the third quarter, 
the market leader hopes to in-
crease it to 24 per cent of the 
total brand new car sales in 
the country at the end of 2017 
business year.

The company CEO also 
stated that at the third quar-
ter of 2017, sales of brand 
new vehicles was about 7,000 
units compared to about 14, 
500 units in 2016, which is a 
drop of 48 per cent in sales. 

By next year, we hope to 
fasten a bit of recovery in 
the passenger vehicle seg-
ment whereby the issue of 
commercial to passenger, we 
would result to see a balanc-
ing between both.

In his submission, “As at the 
end of third quarter, our mar-
ket share was about 22 per cent 
of the brand new vehicles sales 
but we are hoping to bring it to 
about 24 per cent at the end of 
the year. We are however, fore-
casting to end it at about 9,000 
units of vehicles”.

Ade-Ojo disclosed that the 
number one selling model for 
Toyota is Hilux which contrib-
utes about 60 to 70 per cent of 

sales. He said in terms of fig-
ures, Toyota has sold about 1, 
200 Hilux out of about 1, 9000 
sales. Other models which 
Ade-Ojo identified as top 
sellers after the Hilux are the 
Toyota Hiace and Avensis.

On competition, Ade-Ojo 
said TNL is not perturbed, 
adding “In terms of compe-
tition, we are still ahead be-
cause our competitors are 
majorly Chinese. In the Pick-
up and bus segment, we still 
have the leadership as much 
as market is concerned”.

He however, noted that in 
the past, transporters used to 
be vibrant when it comes to 
purchase of Hiace but seem to 
have changed to longer buses 
recently due to economic 
recession and the cost of ac-
quiring the Hiace buses.

He also pointed out that 
“We are beginning to see 
changes but we hope it comes 
next year. We are beginning 

The Ford Ranger has been 
named the Auto Brand of 
the year at the 7th Market-

ing World Awards (MWA), held 
recently at the Kempinski Am-
bassador Hotel in Accra, Ghana.

The Pick-up was selected 
for its innovative features, 
performance, capability and 
superior comfort. The vehicle 
is considered to be the overall 
best brand in the pick-up seg-
ment.

Ford Ranger pick-up trucks 
are well equipped and ideally 
suited for both work and lei-

to see improvements in the 
purchases of Hiace buses and 
we hope it will be better next 
year”.

Ade-Ojo emphasized that 
after-sales services is an area 
Toyota Nigeria Limited is go-
ing to focus on, adding that 
they will work with transport-
ers on how to manage and re-
furbish their fleet so that the 
vehicles can last longer.

On Toyota Coaster buses, 
Ade-Ojo said “The Coaster 
bus has been officially intro-
duced into the market. We 
have been selling it and it has 
been well received and it is 
the leader of 30-seater buses 
in the market”.

Giving hope and forecast-
ing a better business deals in 
the upcoming year, he for-
casted that the auto market 
will grow 5 per cent because 
of the easing-off of the market 
difficulties that the economy 
is beginning to see. 

According to him, ‘’If you 
look at the ratio sales of ve-
hicles; most sales were more 
of commercial vehicles. In 
2018, we hope to see a bit of 
balancing with the recovery 
of passenger vehicles. This 
year, a lot of companies were 
very careful because of the 
economic recession’. They 
buy vehicles that would help 
improve productivity of their 
businesses’’. 

He hoped that as the econ-
omy improves, so will there 
be balancing of sales across 
the models and vehicle seg-
ments, adding that a more 
realistic growth will be expe-
rienced next year. However, 
there are risks. 

‘’As 2018 budget is signed 
into law, we might begin to 
see some marginal activities 
in businesses. We are doing 
that there will be an improve-
ment generally”, Ade-Ojo 
said’’. He stated.
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As at the end of Q3 of the 
year, the estimate of vehicle 
sales was about 7, 000 units 
compared to about 14,500 last 
year which is about a drop of 
48 percent in sales.

From the importation 
point of view, there is a slight 
improvement because in first 
quarter, we had about 90 per-
cent drop but as at the third 
quarter now, the drop has 
reduced to 62 percent. We 
imported about 2,300 as at Q3 
ending and 6,100 as at Q3 of 
2016 and experienced a drop 
of 62 percent in the import.

‘’This year, if you look at 
the ratio of the sales, most of 
the sales were more of com-
mercial vehicles to passenger 
cars; more of commercial ve-
hicles were sold than that of 
passenger cars. In 2018 mar-
ket year, we are forecasting 
that the auto market would 
grow about 5 percent’’. Kunle 
Ade-Ojo stated.

Uber eyes Volvo’s 
driverless-ready 
cars by 2021

Ford Ranger wins Award in Ghana
sure. There is a specification 
to meet most pick-up needs 
with loads of exciting features 
– from the engine which comes 
in 2.5L petrol, or a choice of 
2.2L or 3.2L diesel engines, to 
the next-level connectivity of-
fered through Sync3.

The regular cab is the per-
fect choice if your main prior-
ity is to use the generous load-
carrying capacity. The double 
cab 4x2 or 4x4 offer the most 
car-like ownership experience 
of all Ford Ranger body styles, 
providing seating for up to five 

R-L: Abiona Babarinde, GM, Mareketing and Corporate Communications, 
Coscharis Motors receiving the the Auto Brand of the Year won by the Ford 
Ranger in Accra Ghana recently.

adults. 
With a water wading level of 

up to 800mm and hill ascent and 
hill descent technology, you are 
sure to conquer some of the most 
difficult terrains in a Ford Ranger. 
The Ford Ranger Wildtrak is the 
top of the range model.

The Marketing World 
Awards is an annual pan-Af-
rican event designed to cel-
ebrate individuals and organi-
sations that have in one way or 
the other put Africa on the map 
of global marketing with their 
extraordinary exploits.

Swedish carmaker 
Volvo has signed a 
framework agreement 

with   Uber to supply 24,000 
drivereless-ready,   autono-
mous-compatible vehicles 
between 2019 and 2021. 

The XC90 SUVs are to be 
‘base’ vehicles, which incor-
porate a degree of autono-
mous capability but which 
are designed to have Uber’s 
proprietary driverless tech 
added on top. 

According to Håkan Sam-
uelsson, president and chief 
executive of Volvo,   “Our 
aim is to be the supplier of 
choice for AD ride-sharing 
service providers globally , 
the agreement with Uber is 
a primary example of that 
strategic direction’’.

Uber has already been 
experimenting with driver-
less technology in the US, 
and has had a relationship 
with Volvo for over two years, 
but this massive investment 
in hardware represents a big 
change in direction and the 
first such purchase by a ride-
hailing provider. 
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If Uber buys all 24,000 
Volvo vehicles, it will also be 
one of the largest orders in 
the history of the manufac-
turer. It is also the most sig-
nificant deal since Chinese 
company Geely took owner-
ship of the Swedish oufit in 
2010.

The news comes weeks 
after Waymo, Uber’s key 
competitor, began testing 
driverless cars in Arizona 
with no back-up driver. 

Driver wages are among 
the largest expenditures 
for a ride-hailing provider, 
which acts as a sort of app-
based minicab service. Re-
ducing this cost by introduc-
ing driverless technology is a 
key objective in this increas-
ingly competitive market. 

Autonomous vehicles 
will also allow more so-
phisticated shared mobil-
ity models to develop and 
potentially reduce the need 
for individual car ownership 
and use.



and possibly overtake.
BAW Pilot is counting down to a for-

mal launch following detailed adapta-
tions to suit the Nigerian motoring en-
vironment by Transit Support Services 
{TSS}, a sister company to ABC Trans-
port Plc, which in collaboration with Bei-
jin Automobile Works (BAW) of South 
Africa, has commenced the assembly of 
the 16/15-seater bus in Nigeria.

With considerable efforts made to 
keep costs economical without com-
promising on quality or reliability, and 
helped by the incentives of the automo-
tive policy, BAW Pilot may well be the re-
lief transporters have been yearning for. 

This is because it is coming with the 
answers to two major headaches of to-
day’s transporters in Nigeria, namely, the 
high price tags of imported buses and the 
ever rising costs of operating commercial 
vehicles due to the condition of the roads 
and, in some cases, inadequate after-
sales support.

BAW Pilot is nearly half the price of 
other mini buses in the category, while 
an optional 200,000 kilometre free ser-
vice plan will be unveiled along with 
the new bus by TSS. The plan covers 
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Having penetrated the mini-bus 
industry in South Africa and 
earned an enviable share of the 

market since 2013 when volume pro-
duction commenced, BAW mini bus 
is set to reproduce its success streak in 
the Nigerian market.

Driven by its popular name in 
South Africa where mini buses domi-
nate the commercial transportation 
business, Sasuka (which means “we 
are departing” in Zulu) is also attract-
ing Toyota Hiace, Nissan Urvan and 
Mercedes Sprinter bus customers in so 
short a time. But in Nigeria, it has as-
sumed another very suggestive name 
- Pilot!.

And, with a few ‘fore-runner’ units 
testing the market ahead of a formal 
roll-out from a plant in Enugu, BAW 
Pilot is already giving an indication that 
the feat in South Africa was no fluke. 

On the inter-city routes which some 
early units of the bus have been plying, 
they have been causing a stir as the com-
peting brands see on their side mirrors a 
daring new entrant rearing to catch up 

GM recalls trucks to fix 
potential fuel leaks

LAAS: Mercedes gives 
peek at all-new CLS 

BAW’s Pilot set to stir Nigeria’s mini bus market
basic service, lubrication and brake, at 
10,000km intervals through appointed 
service partners across the country.

In line with the goal of reducing op-
erating costs, BAW Pilot is built on re-
inforced suspension with a ‘five pack’ 
bundle spring designed to withstand the 
effect of bad roads

Some of the other benefits of the 
extensive adaptation for Africa, and Ni-
geria in particular, will be felt by the bus 
users in various areas, including the seat 
configuration which makes for comfort 
and stability and thanks to the extended 
100mm body length. 

The efficient cooling system; a pow-
erful 2.7 litre, low-emission Euro II petrol 
engine {with impressive torque} mated 
to a new-tech, five-speed gear; and extra 
bright headlamps, are likely to delight us-
ers in Nigeria. 

One of Pilot’s strongest points will be 
found in its safety package featuring ABS 
{anti-lock brakes} with EBD {electronic 
break force distribution}. It also boasts 
a class-beating larger 86 litre larger fuel 
tank, anti-sliding door lock and a touch-
screen display on the dashboard with 
Bluetooth hands-free feature

Giving insight into the BAW Pilot pro-
ject, the Chairman of TSS,  Frank Nneji, 
disclosed that the vehicle would be for-
mally ushered into the market with a roll-
out at the Enugu plant before the end of 
2017. 

He assured that the benefits of part-
nering with BAW, a Fortune 500 compa-
ny with enormous technological advan-
tage and experience, would be brought 
to bear on Pilot’s drive into Nigeria’s 
inter-city transportation. 

”Our plan is not just to sell vehicles. 
BAW Nigeria is a complete package with 
huge investments in after-sales support 
featuring 16 service centers nationwide 
and growing.  It will also interest the cus-
tomers to know that 15 percent of the 
required replacement parts are shipped 
with the components for every unit we 
assemble,” Nneji stressed. 

It was learnt that BAW Pilot parts are 
compatibility with the Toyota bus it looks 
very much like.

To ease the purchase of the bus for 
the customers, BAW Nigeria is also work-
ing out a finance support in partnership 
with partners like Diamond, Fidelity and 
Infrastructure Banks.

General Motors is recall-
ing nearly 49,000 trucks 
worldwide to fix a fuel tank 

problem that increases the risk of a 
fire. The recall covers Chevrolet Sil-
verado and GMC Sierra 3500 trucks 
from 2011 through 2015 with two 
fuel tanks.

Documents posted by the U.S. 
government say that the low-fuel-
level sensor in the front tank can 
stick, causing the rear tank to over-
fill the front tank. That can make 
the front tank expand and touch the 
drive shaft, possibly causing a hole 
and a fuel leak.

GM says it has no reports of fires 
or injuries from the problem. Deal-
ers will replace the rear tank fuel 
pump, update software and inspect 
the front tank. Owners will be noti-
fied starting from December 18 with 
parts available for repairs in Febru-
ary 2018.

Mercedes-Benz has re-
leased a pair of teaser 
images of its third-gen-

eration CLS in what could be de-
scribed as a hype-building at the 
ongoing Los Angeles Auto Show 
(LAAS).

A closer look at it presents a a 
darkened frontal shot that shows 
a new design language inspired 
by the Mercedes-AMG GT Coupé, 
and which will also be seen on 
other mainstream models, in-
cluding the forthcoming A-Class. 

As for the shape, recent spy 
shots doing their rounds on the I

nfinity Tyres Limited is offering its 
customers nationwide, a chance 
to experience Infinity’s quality au-
tomobile products and win amaz-
ing gifts with the annual Infinity 

“Value Drive Promo” in the spirit of the 
Festive Christmas season.,

In a bid to consistently share this ex-
perience with its customers, this year’s 
Value drive promo 15th edition will run 
from commenced on December 1 to 31, 
2017.

Described by company sources as 
Nigeria’s leading tyre, battery, and pre-
mium automobile accessories, Infinity 
Tyres Limited is the exclusive importer 
and marketer of premium tyre brands 
such as  Pirelli, Goodyear, Infinity, Ceat 
and battery brands such as; Exide and 
Infinity in Nigeria.

“Infinity Value Drive Promo” guar-
antee customers a chance to win 
amazing prizes instantly on purchase 
of Infinity tyre or battery at the accred-
ited Infinity tyres outlets and Infinity 
Express stores. 

Every customer that purchases any 
of the aforementioned products will be 
offered a scratch card, through which 
a prize will be revealed once card has 
been scratched. 

Prizes include cash, tyre services 

‘Infinity Tyres kickes-off ‘2017 Value Drive Promo’ 
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such as; Wheel balancing and wheel 
alignment. Other exciting prizes include 
premium quality compressed T-shirts 
& Power banks while the mega prize 
for this year will be a complete set of 
Eastman brand of Inverter and battery 
worth N 180,000. All prizes are redeem-
able instantly at the point of purchase.

While acknowledging the patronage 
of its customers across the country, the 
group is of the firm belief that due to the 
support & loyalty of its customers and 
stakeholders, the promotion has so far 

been most exciting, awaited, and suc-
cessful one and has become a tradition 
for the company. 

In her remarks, Moyo Ekiran of In-
finity Tyres Limited, on behalf of the 
Infinity Management, expressed de-
light as she described the “Value Drive 
Promotion” as the unique platform 
through which the company shows ap-
preciation to its loyal customers. 

She elaborated that the singular 
reason for the success and consistent 
growth of Infinity Tyres was customer’s 

trust in the brands and superior service 
quality of the company in Nigeria.  

Ekiran noted that the Nigerian 
market, though competitive is highly 
inclined in favour of companies that 
deliver products and services of highest 
quality. 

On his part, Babatunde Ajayi took 
the opportunity to thank customers all 
over Nigeria for their patronage. He said 
that the management of Infinity Tyres is 
aware that many Nigerians travel dur-
ing the festive season, stressing that is 
the reason for the annual appreciation 
of customers.

On the other hand, the group re-
cently diversified into business of pre-
mium quality solar and standby power 
solutions in exclusive association with 
Eastman Power Limited, India. 

The products are now available 
across the Infinity Group network in 
nationwide, even as it is also working on 
enhancing the customer delight by add-
ing value added products and services 
to be launched by 1st quarter of 2018. 

  Only last weekend, the group 
opened full-fledged branch in Lekki 
area, at Heyden Petrol Station at VGC 
roundabout to offer its valued custom-
ers the premium sales and service expe-
rience.

internet show something of a 
mild evolution for the so-called 
four-door coupé.

The CLS’s interior, as we see 
in the other official teaser shot 
above, will be largely borrowed 
from its E-Class cousin, with the 
62cm dual screen instrument 
cluster and infotainment combo 
taking centre stage, but some of 
the details, such as the quad cen-
tral air vents, have been jazzed up.

The new CLS will share its 
chassis with the latest E-Class, 
while its engines are expected to 
be lifted from that and the latest 
S-Class range. We will keep you 
posted next week for more infor-
mation.

Flashback (L-R): Vikas Pandotra; Jittu Singh; Vineet  Mathur; Sanjay Singh; Asghar 
Pavalkar, and Ajoke Ajose all officials of Infinity Tyres Limited at the launch of the 
2016 Infinity Tyres Value Drive Promo for customers nation-wide.
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W
ith exactly 25 
days to the 
end of the year 
2017, there are 
very strong in-

dications that there is no end to 
the hydra-headed daily traffic 
gridlock experienced by motor-
ists on the road leading in and 
out of Apapa.

For many years, the gridlock 
that has become the hallmark 
of Apapa, home to Nigeria’s and 
of the Africa’s largest seaports 
has become a nightmare due 
to menace of truck and tanker 
drivers; an ugly scenario which 
has been made worse by lack 
of functional rail transportation 
system.

The stand-off has become 
the ugly traffic situation has 
become a recurring decimal to 
the extent that it has forced the 
relocation of many families as 
well as forcing many businesses 
to close shop without any plans 
of returning back in the near fu-
ture. 

The Federal Government 
had few months ago said plans 
has been   concluded to make 
importers take delivery of their 
cargoes cleared from Lagos 
ports at Papalanto in Ogun State 
via rail lines. 

During the last World Mari-
time day celebration which 
took place in Lagos, Rotimi 
Amaechi, disclosed that gov-
ernment has made provisions 
for the supply of 100 wagons 
and 60 locomotives to ease the 
movement of cargoes out of the 
ports. 

Lamenting the loses en-
countered by Nigerians and 
foreigners as a result of the traf-
fic congestion suffocating busi-
ness activities in Apapa area 
of Lagos, the minister was op-
timistic that the new arrange-
ment would reduce the logjam.

According to the minister, 
“The ministry is worried by 

India’s steel and rail min-
istries are at loggerheads 
over the state-run net-

work’s proposal to buy much-
needed rails from overseas, a 
move that would undermine 
Prime Minister Narendra 
Modi’s drive to build key in-
frastructure in India.

The Ministry of Railways, 
which manages the world’s 
fourth-largest rail network, 
has grappled with a spate of 
accidents. Modi’s govern-
ment wants to overhaul the 
country’s ageing tracks, but 
shortages of steel produced 
by state-run Steel Author-
ity of India Ltd (SAIL) have 
slowed progress.

The clash highlights the di-
lemma the government faces 

the time being wasted in the 
ports and therefore is reviewing 
policies with a view to improving 
cargo transportation. With effec-
tive rail transportation of goods 
from the ports to the hinterland, 
less pressure will be on the roads 
and goods will get to destina-
tions more secured and at less 
costs’’.

According to the Minister, 
‘’President Buhari “sleeps and 
wakes up’’ thinking about the 
railway system, adding that the 
president has made concerted 
effort to fix the railways, to ease 
transportation of persons and 
goods across the country.

Amaechi stated this after a 
closed-door meeting with Presi-
dent Buhari in the Presidential 
Villa, Abuja few months ago, 
where he disclosed that the pres-
ident was pleased with develop-
ments in the transport sector.

In his words,  “The President 
sleeps and wakes up thinking 
about our railways; therefore 
I must always see him and tell 
him how far we have gone. Once 
he hears the progress that is be-
ing made, he feels happy.

“He is also very pleased with 
what we have done in terms 

of the narrow gauge; between 
now and December we should 
ensure efficiency in the narrow 
gauge; we are bringing in more 
locomotives; we are bringing in 
more coaches and wagons, to 
ensure efficiency in the narrow 
gauge. `

“In terms of the narrow 
gauge, if not for a hitch, we 
would have commenced truck-
ing cargo form Apapa seaport 
to Ebute-Metta-Lagos and take 
away the challenges we are hav-
ing with that Apapa grid and bad 
road. That will happen before 
December’’.

According to him, the theme 
of the celebration, “Connecting 
Ships, Ports and people”, is fo-
cusing on helping International 
Maritime Organisation (IMO) 
member states to develop and 
implement maritime strategies 
to invest in a joined-up inter 
agency approach that addresses 
a whole range of issues. 

This, he added, includes the 
facilitation of maritime trans-
port, increasing efficiency, 
navigational safety, protection 
of the marine environment and 
maritime security. He said IMO 
would contribute to achieving 

New freight line aims to 
boost Brazilian agric exports

FG’s December projection fails 
as Apapa gridlock continues 

the United Nations’ Sustainable 
Development Goals (SDGs) in 
response to the challenges fac-
ing the world at the moment. 

The challenges, he noted, 
include increasing world popu-
lation, climate change, threats to 
the environment, unsustainable 
exploitation of natural resources 
and threats to food security.

The minister announced 
that the Federal Government 
would take delivery of 17 new 
coaches and locomotives be-
tween now and December to 
boost rail transportation across 
the country.

He stated that 10 of the lo-
comotive were meant for Abu-
ja- Kaduna rail line while the 
remaining seven would go to 
Itakpe – Warri rail project, which 
he said would be ready by June 
2018.

Amaechi further revealed 
that about $16bn was needed 
to actualise some of the Fed-
eral Government’s plans for 
the railway sector, especially 
the construction of two deep 
seaports in Bonny, Rivers State 
and Warri, Delta State; as well 
as the Port Harcourt Railway 
Industrial Park.

The government of the 
Brazilian state of Par-
aná held an event in 

São Paulo has presented 
plans for a new freight rail-
way that will improve the 
flow of agricultural products 
from the mid-west of Brazil 
through the port of Parana-
guá.

The new 1000km line will 
link the region of Dourados 
in Mato Grosso do Sul with 
the Paraná coast at an esti-
mated cost of construction is 
$3.1bn.

“The new railway is an 
initiative for the expansion 
and modernisation of the 
railway infrastructure of Par-
aná and strategic for the de-
velopment of the state,” says 
Paraná governor Beto Richa 
who added that   state gov-
ernment have made great 
investments in the Port of 
Paranaguá, which is pre-
pared to expand its activities 
even further.”

To execute the project, 
the state government is set 
to launch a Procedure of 
Manifestation of Interest 
(PMI). This is a public call 
for proposals, prepared by 
the Secretariat for Planning 
and General Coordination, 
for companies interested in 
preparing technical-opera-
tional, economic-financial 
and environmental studies 

for the construction and op-
eration of rail services.

Section 1 of the new rail-
way will link Guarapuava to 
the Port of Paranaguá and 
will be 400km long while e 
350km Section 2, which is 
already a concession of Fer-
roeste, will extend the line 
from Guarapuava to Doura-
dos, passing through Guaíra.

The project also foresees 
the revitalisation of the exist-
ing 250km line operated by 
Ferroeste between Guara-
puava and Cascavel. This 
section will also be sub-con-
cessioned.

Paraná’s secretary of in-
frastructure and logistics, 
José Richa Filho, adds that 
improving the railway net-
work is essential to guar-
antee the competitiveness 
of Paraná’s industry, com-
merce and agribusiness. 

“Agricultural production 
and the Port of Paranaguá 
have been modernised, es-
tablishing new records of 
production and exports,” he 
says. “However, we have not 
made any progress with re-
gards to rail.”

Western Paraná already 
produces 14 million tonnes 
of grain per year and this is 
expected to reach 21 million 
tonnes per year by 2035. Cur-
rently, only 440,000 tonnes 
arrive at the port by rail.

Indian steel deficit slows down demand for rail imports 

as it tries to promote local pro-
duction through the “Make in 
India” campaign at the same 
time it faces resistance from 
some state buyers who need to 
procure goods as quickly and 

cheaply as possible.
Indian Railways issued 

a tender seeking 717,000 
tonnes of steel rails last 
month which was the first 
time the state-run railroad 

operator sought overseas 
rails. The tender could be 
worth an estimated 30 bil-
lion rupees ($464 million) 
for global steel majors such 
as ArcelorMittal and Thys-

senkrupp.
That amount will make up 

SAIL’s shortfall for the next 
two financial years. For the fi-
nancial year for 2017/18, SAIL 
is expected to supply 920,000 
tonnes, only 65 percent of the 
target, according to a letter 
sent by Indian Railways to the 
Steel Ministry dated Oct. 18 
and reviewed by Reuters.

In 2018/19, SAIL is ex-
pected to supply 1.3 million 
tonnes, falling short of 1.5 
million tonnes sought by the 
railways, the letter showed.

“We require rails. SAIL is 
not able to deliver the rails. 
That’s it,” said Ashwani Lo-
hani, the chairman of the 
Railway Board which man-
ages Indian Railways for the 

Ministry of Railways.
He said Indian Railways 

had “no intention to change 
the tender”, which is the 
first time the company ever 
sought overseas rails.

The Ministry of Steel 
urged Indian Railways not 
to violate the “Make in In-
dia” policy that requires all 
infrastructure projects worth 
more than 500 million rupees 
to use locally-made steel.

In a meeting on Friday, 
Steel Ministry officials asked 
the railways to abide by pro-
curement rules that require 
steel for major infrastructure 
projects to come from do-
mestic producers, three peo-
ple who attended the meet-
ing said.

Stacked containers inside the Apapa Port complex, Lagos awaiting evacuation 
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S
aving money doesn’t 
need to be so dif-
ficult. According to 
Havard Business 
School scholar, Peter 

Tufano, “The most interesting 
ideas—indeed the oldest—try 
to make savings a fun or sat-
isfying experience.” However, 
the problem is that people 
do not make a habit of doing 
it and that is why it appears 
difficult to save.

The importance of imbib-
ing a savings culture cannot be 
overemphasized especially in 
a country that has undergone 
recession two years in a row. 
Due to the fact that Nigeria 
is a monolithic economy 
which depends essentially on 
proceeds from crude oil, the 
impact of global shakeups on 
oil prices has direct effect on 
the economy.

The implication is that if 
people do not save or start 
to imbibe savings culture, 
there is little they could do to 
cushion the impact of finan-
cial crisis on their purchasing 

Nigerian banks expand intermediary 
role to rewarding loyal customers

State Government said that 
the promo is real and I am a 
beneficiary of the reward. He 
had won One Million Naira 
which was invested on a capi-
tal project he had embarked 
upon. According to him, “The 
money was invested in build-
ing a residential house for my 
personal use in Ikorodu.”

For Oloyede Abiodun, 
a lecturer with Osun State 
College of Education in Osun 
State he had nothing but ap-
preciation for the promoters 
of the campaign. According 
to him, he used the money 
to complete what he referred 
to as his abandoned house 

power, thus shrinking the op-
portunities available to them 
to have a good life. This is 
largely because our economy 
is not shielded from effect of 
global headwinds, especially 
as it relates to the volatile 
oil and gas sector and other 
macro-economic issues.

But as the need to save 
and grow funds becomes 
more apparent in the re-
vived economy, particularly 
for low-income earners, at-
tention should be focused 
on how to use the banks to 
achieve financial goals of 
the citizenry and demands 
against the rainy day.

By default, banks are 
meant to help you save and 
grow your money by pro-
viding a variety of savings 
accounts that not only keep 
your money safe but help it 
grow and the banking indus-
try has witnessed efforts by 
several players in the sector to 
encourage savings habits and 
mobilise cheap funds through 
various savings promotions 
that offer more than paltry 
interest rate.

A very good example is 
what Skye Bank is doing with 

its highly subscribed Reach for 
the Skye Millionaire promo, 
the reward campaign which 
has seen several customers of 
the Bank winning N1million, 
and other consolation and 
monetary prizes.

Giving insight into how 
the Million naira windfall had 
impacted their lives three of 
the past winners of the promo; 
Imaobong Michael Etuk, a 
female customer of Okpara 
Avenue branch, Enugu state, 
spoke of how divine the mon-
ey was to her family. She dis-
closed that it came in handy 
when all hope seemed lost on 
a family member who needed 
money to undergo surgery to 
correct a health challenge.

“The one million naira 
from Skye Bank was a prayer 
answered as we had combed 
everywhere to raise money for 
a surgery for a relative without 
success. My family will never 
forget Skye Bank as we pray for 
the institution every time. Our 
relative is back on his feet and 
is bubbling again courtesy of 
the Reach for the Skye jack-
pot”, Imabong enthused.

Olusola Olusegun Eze-
kiel, a civil servant with Lagos 

GTBank emerges Nigeria’s Best Bank

Guaranty Trust Bank 
plc has been recog-
nized as the 2017 
‘Bank of the Year 

Nigeria’ at The Banker Awards 
which held in London, United 
Kingdom.

The Banker, a publication 
of the Financial Times, is the 
world’s leading monthly jour-
nal of records for the banking 
Industry, with over 90 years 
expertise in publishing de-
velopment in the banking 
industry both Africa and on 
the global scale. The Banker 

Awards is regarded as the in-
dustry standard for banking 
excellence, recognizing and 
celebrating the achievements 
of individuals and financial 
institutions within the global 
banking sector.

A c c o rd i n g  t o  B r i a n 
Caplen,eEditor of The Banker 
Magazine: “The banking and 
financial services industry 
continues to develop rap-
idly, with a few financial in-
stitutions cementing their 
positions as market leaders, 
pushing the boundaries of 

innovation and excellence. 
GTBank has over the years 
maintained a reputation for 
delivering notable financial 
success hinged on world class 
corporate governance stand-
ards and excellent service 
delivery.”

Receiving the award on be-
half of the Bank, Segun Agbaje, 
managing director/CEO of GT-
Bank said; “We are honoured 
to be recognized as the 2017 
Bank of the Year. Our vision has 
always been to create an oasis 
in the financial services indus-

try and we strive to achieve this 
by adopting high corporate 
governance standards whilst 
pushing the limits of innova-
tion and service delivery to 
provide our customers with a 
superior banking experience.

He further stated that; 
“This award serves as fur-
ther motivation for us as we 
continue to transform our 
organization into a platform 
for enriching lives that offers 
our customers benefits be-
yond banking. It also reflects 
our sustained commitment to 

maximize shareholders’ value 
and deliver superior and sus-
tainable return, guided by our 
founding values of hard work, 
discipline and integrity.”

The bank has consistently 
played a leading role in Af-
rica’s banking industry. The 
GTBank brand is regarded by 
industry watchers as one of 
the best run financial institu-
tions across its subsidiary 
countries and serves as a role 
model within the financial 
service industry due to its bias 
for world class corporate gov-

ernance standards, excellent 
service quality and innovation.

In due recognition of the 
Bank’s leading role in Africa’s 
banking industry, owing to 
its bias for world class corpo-
rate governance standards 
and excellent service delivery 
and innovation, GTBank has 
been a recipient to numerous 
awards over the course of the 
year. They include Best Bank in 
Nigeria by Euromoney,  Bank 
of the Year by EMEA Finance 
and African Bank of the Year by 
Africa Banker Magazine.

project. “I used the money to 
complete my personal house 
project in Ibadan where I live 
with my family at present,” 
he said.

“I can categorically con-
firm that this exercise is real, 
though I least expected it 
when the money came. It 
came as a pleasant surprise 
when I received a phone 
call informing me that I 
had won a million naira. I 
never believed until I got to 
the manager of the branch 
where my account is where 
I confirmed it was real”. Dr. 
Abiodun stated while urging 
the banking public to give it 

a trial as they may be the next 
millionaire.

Olusola Olusegun Eze-
kiel, Mrs. Ohaeme Elizabeth; 
Aminu Buhari and Tolani 
Ahmed/Omole Akanni, joint 
account owners, among a 
host of others have already 
emerged winners in the com-
bined reloaded edition and 
the season I of the promo with 
various consolation prizes 
won by several customers and 
prospects of the bank.

The promo which is addi-
tionally designed to encourage 
savings and to reward custom-
ers for their loyalty with the 
brand at this post-recession 
economy, has turned more 
than 45 customers into mil-
lionaires to their amazement; 
besides several other consola-
tion cash and other prizes won 
by numerous other customers.

Since it was introduced, the 
Skye Bank ‘Reach for the Skye 
Millionaire’ reward promo 
has been changing the lives 
of many for the better. The 
campaign, which is a feature 
for the bank’s flagship savings 
products, is meant to encour-
age savings culture amongst 
the mass market segment.

... as Skye Bank’s reward campaign tells more
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Live @ the Stock exchange

Stocks gain N181bn as Nigerian Breweries, 
Dangote Cement, 30 others rally

T
h e  N i g e r i a n 
Stock Exchange 
(NSE) All Share 
I n d e x  ( A S I ) 
i n c re a s e d  by 

1.37percent Tuesday, while 
the Year-to-Date (ytd) re-
turn advanced to 43.24per-
cent.  

The All Share Index 
closed at 38,494.43 points 
as against the preced-
ing day close of 37,974.58 
points. The Market Capital-
isation rose by N181billion 
after yesterday’s trade to 
N13.406 trillion as against 
preceding day close of 
N13.225 trillion.  

                     ASI (Points) 38,494.43
DEALS (Numbers) 5,150.00
VOLUME (Numbers) 522,354,509.00
VALUE (N billion) 7.521
 MARKET CAP (N Trn  13.406

Market Statistics as at    Tuesday 05 December  2017Top Gainers/Losers as at  Tuesday 05 December  2017

GAINERS

NB N133.5 N138 4.5
DANGCEM N245.8 N250 4.2
UNILEVER N41.65 N42.95 1.3
PZ N21.83 N22.9 1.07
CADBURY N14.25 N15.3 1.05

LOSERS

Company           Opening         Closing    ChangeCompany           Opening         Closing    Change

FO N44.99 N43.23 -1.76
STANBIC N42.55 N42 -0.55
FLOURMILL N33.5 N33.1 -0.4
INTBREW N60 N59.76 -0.24
NASCON N15.9 N15.74 -0.16

No fewer than 32 stocks 
gained as against 10 losers. 
Nigerian Breweries Plc 
rallied most from N133.5 
to N138, adding N4.5 or 
3.37percent ; followed 
by Dangote Cement Plc 
which rose from N245.8 
to N250, adding N4.2 or 
1.71percent. Unilever Ni-
geria Plc rose from N41.65 
to N42.95, up by N1.3 or 
3.12percent.

The volume of stocks 
t r a d e d  i n c re a s e d  b y 
4.43percent, from 500.192 
million to 522.355 million, 
while the total value of 
stocks traded increased by 
18.32percent from N6.357 
billion to N7.522 billion in 
5,150 deals.             

Forte Oil Plc declined 

Nestle to buy 
vitamin maker 
Atrium Innovations 
for $2.3bn

Nestle is paying 
$2.3 billion to 
buy Canadian 
vitamin maker 

Atrium Innovations, it said 
on Tuesday, expanding its 
presence in the consumer 
healthcare market as it 
seeks to offset weakness 
in its traditional packaged 
foods.

The world’s largest pack-
aged food company is buy-
ing Atrium, which is ex-
pected to have 2017 sales of 
$700 million, from a group 
of investors led by Per-
mira Funds. Atrium’s larg-
est brand is Garden of Life 
supplements. Nestle said 
the purchase will extend 
its portfolio with probiotics, 
plant-based protein nutri-
tion, meal replacements 
and multivitamins.

This is Nestle’s fourth 
purchase in as  many 
months. It announced deals 
for Sweet Earth vegetarian 
foods and Blue Bottle coffee 
in September and Chame-
leon Cold-Brew coffee in 
November. The purchase is 
expected to close in the first 
quarter of 2018.

NASD OTC Exchange introduces ‘Enterprise 
Portal’ to market stakeholders

The NASD OTC Ex-
change Tuesday in 
Lagos introduced 
its Enterprise Por-

tal to capital market stake-
holders as part of efforts in 
deepening the OTC market 
in Nigeria.

Bola Ajomale,  CEO, 
NASD Plc in his presenta-
tion said the Enterprise 
portal is designed to ad-
dress the distinct lack on 
information on enterprise 
and their capital in the 
country.

The event had in atten-
dance issuing houses, deal-
ing members and invest-
ment advisers and other 
capital market stakeholders.

Ajomale noted that 
the portal presents struc-
tured information on per-
formance, operations and 
investment opportunities 
in growth and value enter-
prises; adding that in terms 
of service delivery, the En-

from N44.99 to N43.23, 
down by N1.76 or 3.91per-
cent; Stanbic IBTC Plc lost 
55kobo or 1.29percent, 
from N42.55 to N42; Flour 
Mills Nigeria Plc declined 
by 1.19percent or 40kobo, 
from N33.5 to N33.1.

Custodian and Allied 
Plc, GTBank Plc, Fidelity 
Bank Plc, Diamond Bank 
Plc, Zenith Bank Plc were 
the most traded stocks 
on the Nigeria  bourse 
Tuesday.

The Financial Services 
sector led Tuesday activ-
ity chart with 452.17mil-
lion shares exchanged for 
N5.501billion; while Con-
sumer Goods followed 
with 35.67million shares 
traded for N1.038 billion.

terprise portal obtained a 
SEC Nigeria no-objection.

According to Ajomale, 

NASDEP process, the NASD 
OTC boss said it provides a 
central database of private 
investment opportunities 
and investor pools.

 “Through the NASDEP, 
we provide growth-oriented 
enterprises with access to 
patient capital and strategic 
partnerships”, Ajomale said, 
while also informing stake-
holders that the NASDEP 
works through the four step 
levels of Prepare-Contact-
Match and finally Execute.

In terms of the Due Dili-
gence Analysts, Ajomale 
noted that they are seg-
mented into the sell and buy 
side, and are capital market 
operators who are regis-
tered with the Securities 
and Exchange Commission 
of Nigeria.

On the guidelines for 
NASDEP, he shared that it 
revolved round confiden-
tiality, distribution and a 
disclaimer for all operators.

 

Bola Ajomale

the community of the NAS-
DEP is segmented into En-
terprises, Due Diligence An-

alysts, Accredited Investors 
and Sponsors.

Speaking further on the 
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6   critical   areas   impeding   the   delivery   
of   digital   financial   services

D
espite   high   mobile   
phone   penetration,   
adoption   of   mobile   
money   by   a      critical   
mass   of Nigerians   

remains   elusive.
Last   week   we   noted   the   ma-

jor   policy   instruments   guiding   
financial   inclusion   in   the   nation. 
Following   various   consultations,   
this   week,   we   want   to   examine   
key   problematic   areas   identified 
by   stakeholders,   limiting   the   ef-
fectiveness   of   financial   inclusion   
efforts   so   far.

These   problem   areas   are:
1.   DFS   Infrastructure
Infrastructure   underpins   the   

delivery,   as   well   as   profitability,   
of   digital   financial   services.   For 
instance,   the   establishment   of   
bank   branches   and   deployment   
of   ATMs   are   not   so  c  ost effective,   
especially   in   rural   and   remote   
regions,   hence   the   need   to   capi-
talise   on   DFS   and   cash in   cash   
out   (CICO)   services   at   agent   loca-
tions.   However,   DFS   quality   and   
affordability   are dependent   on   the   
presence   of   reliable   infrastructure   
such   as   power,   quality   telecoms   
equipment and   services   etc.

Theft,   vandalism   and   other   
security   hazards   to   telecommu-
nication   infrastructure   deployed 
nationwide,   also   take   their   toll   on   
providers,   thereby   raising   costs   
and   eroding   service   quality.

2.   Consumer   Protection
In   the   adoption   of   DFS,   or   any   

novel   technological   innovation   
for   that   matter,   trust   is   the   ulti-
mate driving   force.   People   will   
not   abandon   their   current   habits   
if  t  hey   are   still   skeptical,   or   even 
suspicious   of   the   new   methods.   
Unfortunately,   there   remains   even   
till   now,   a   significant   level   of cyni-
cism   towards   digital   and   online  
p  ayments.   This   is   evident   in   the   
popularity   of   the   pay   on delivery   

IBUKUN TAIWO & 
OLAYINKA DAVID-WEST 

around   Data   Privacy,   Cybercrime   
and   Fraud.

Due   to   the   absence   of   proper   
data   privacy   legislation   and   ac-
tive   enforcement   agencies,   issues 
such   as   data   breaches,   wrongful   
sale   and   distribution   of   customer   
data   and   so   on,   remain persistent   
concerns   and   continue   to   erode   
trust   in   the   formal   sector.

DFS   Operator   Environment :
This   addresses   the   frameworks   

guiding   the   interaction   between   
DFS   providers   in   the ecosystem.   
Ideally,   there   should   be   a   healthy   
level   of   collaboration   as   well   as   
competition between   providers.

Interoperability   on   the   other   
hand,   is   what   enables   DFS   to   

money   to   loved   ones,   receive   a   
paycheck,   build   savings,   and   over-
come   poverty.”  Interoperability   
means   digital   money   can   be   sent   
to   anyone   conveniently   within   the   
entire ecosystem.   Experts   argue   
that   interoperability   is   pivotal   to   
the   ubiquity   of   mobile   money.

DFS   at   the   Last   Mile
This   refers   to   the   end   user,   

having   direct   access   to   financial   
services   through   diverse   financial 
service   points   (FSPs).   It   sum-
marises   all   the   efforts   ensuring   
that   the   end   user   is   able   to   access, 
understand   and   use   financial   ser-
vices.   These   include:

i.   The   creation/provision   of   
financial   service   points.

last   mile   delivery   without   address-
ing   the   topic   of   agents.   In markets   
where   DFS   has   been   successful,   a   
strong   agent   network   was,   and   still   
is,   a   crucial   part of   the   equation.   
This   is   because,   agents   comple-
ment   the   mobile   phone   channel   
as   a   one-stop shop   for   financial   
services,   being   empowered   to   
carry   out   such   services   on   behalf   
of   financial institutions.   Unfor-
tunately,   Nigeria’s   weak   agent   
network   continues  t  o   be   the   bane   
of   mobile money   operators.

Identity   Management
Know   Your   Customer   (KYC)   

guidelines,   mandates   intending   
financial   service   consumers   to 
provide   a   proof   of   identity   and   
address.   A   significant   proportion   
of   the   population   are   currently un-
able   to   provide   this   proof   despite   
having   money   and/or   needing   
financial   services   i.e.   they   are 
cash-rich   but   identity   poor.   With-
out   an   officially   recognised   proof   
of   identification,   these   potential 
customers   will   remain   on   the   
outside   looking   in.

The   3-tier   KYC   system   used   in   
the   banking   sector   (i  ntroduced   
in   2013 )   helps   tackle   this   prob-
lem but   a   more   lasting   solution   is   
required.

Enter   the   National   Identity   
Management   Commission’s  N   
ational   Identification   Number   
(  NIN). The   NIN   is   the   federal   
government’s   attempt   to   issue   a   
formally   recognised   identifica-
tion number   to   every   Nigerian.   
The   project   is   (slowly)   ongoing   to   
capture   Nigerians.   The   directive   
by Nigeria   Immigration   Service   

Olayinka David-West  and 
Ibukun Taiwo are members 
of the Sustainable and In-
clusive Digital Financial 
Services Initiative at Lagos 
Business School

(NIS)   for   passport   renewals   and   is-
suances   may   be   the   way   to further   
drive   enrolment.

Enabling   Environment   for   
DFS   Ecosystem

For   DFS   to  t  hrive,   opera-
tors   must   feel   safe   enough   and   
empowered   to   experiment   with   
their products   and   services.   An   
enabling   environment   for   DFS   
would   feature   policy   and   insti-
tutional elements   which   enables   
providers   offer   financial   products   
and   services   and   employ   new 
technologies   to   deliver   them,   as   
well   as   the   support   that   ensures   
the   safe   provision   of   services to   
low-income   populations.   Such   
an   environment   encourages   new   
entrants   into   the   financial services   
ecosystem,   while   encouraging   old   
players   to   experiment   and   expand   
into   uncharted regions.

Secondly,   in   the   information   
age,   data   is   king.   Without   insight   
into   consumer   behaviour   and life-
style,   it   would   be   difficult   to   create   
appropriate   financial   services   
and   products  f  or   the consumer.   
Fostering   a   DFS   ecosystem   where   
data   is   gathered   and   shared   within   
the ecosystem   is   required   for   syn-
ergy   and   collaborations   which   will   
bring   excluded   Nigerians   into the   
formal   financial   services   system.
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model   in   the   e-commerce   sector,   
(even   though   it   was   not   doing   the   
ecommerce startups   any   long   
term  f  avours).

If   providers   and   regulators   
could   devise   ways   to   assure   DFS   
consumers   of   the   safety   of   their 
funds   and   data,   it   would   go   a   long   
way.   In   order   to   achieve   this,   stake-
holders   have   to   address issues   

scale.   Quoting   Kosta   Peric,   Deputy 
Director,   Financial   Services   for   
the   Poor   at   Bill   &   Melinda   Gates   
Foundation,   “I  n   a   truly   inclusive, 
interoperable   system,   digital   pay-
ments   would   be   as   universal   as   
cash.   Customers   would   be   able to   
make   transactions   quickly,   seam-
lessly,   and   easily   from   their   mobile   
phones — to   pay   school fees,   give   

ii.   Increased   awareness   and   
education   of   end   users   in   order   
to   understand   financial services/
products   on   offer   by   operators   and   
how   it   can   benefit   them

iii.   Insights   into   consumer   hab-
its   and   lifestyle   in   order   to   inform   
the   development   of   appropriate 
financial   services   and   products

Also,   it   is   impossible   to   discuss   
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Continued from page 1

Fuel scarcity raises concern over petrol pricing...

Godwin Obaseki, governor, Edo State, speaking at the 3rd stakeholders’ meeting on implementation of action 
plan on prevention of neonatal deaths in Edo State, by Reduce Neonatal Deaths Initiative, a pet project of his 
wife, in Benin City. He is flanked by his wife, Betsy (2nd l); Philip Shaibu (3rd r), deputy governor; Osarodion 
Ogie (2nd r), secretary to the state government, and Taiwo Akerele, chief of staff to the governor.

Continued from page 1

National Assembly approves $47 per barrel...
Continued from page 4

Experts seek enabling regulatory environment...

ing the unsustainable nature of 
fuel pricing template which pegs 
the retail price of petrol at N145 
per litre.

The Independent Petroleum 
Marketers Association of Nigeria, 
IPMAN, appears to have carried 
out its threat of embarking on 
strike, as fuel queues returned 
yesterday, in major petrol stations 
in Abuja, Lagos, Nasarawa state 
and environs.

“We want members of the pub-
lic to know that we can no longer 
continue to sell fuel at the govern-
ment approved price. The private 
depot owners sell a litre to us at 
a price between N142 and N144 
per litre, which should be sold at 
N133.28. They got the product 
from the NNPC at N117 per litre,” 
IPMAN said in a statement.

“We will transport the product 
from the depots to our various sta-
tions and pay workers as well as 

incur other expenses. So, how will 
anybody expect us to continue to 
sell fuel to consumers below the 
cost price? It is not possible. We will 
have to increase fuel price to about 
N160 per litre.”

IPMAN members control some 
20,000 filling stations in the coun-
try while the Nigerian National 
Petroleum Corporation (NNPC) 
manages only about 400 petrol 
stations. This puts the corporation 
at the mercy of marketers who can 
create artificial scarcity by simply 
refusing to sell.

A plethora of challenges like the 
delay in the payment in subsidy 
monies by the Federal Govern-
ment has resulted in huge debt in 
the capital structure of marketers 
as they are unable service interest 
on loans borrowed from banks.

The liquidity challenges and 
margin suppression have forced 
many marketers to close down 
depots and cut jobs while those 
listed on the bourse have seen 

stock prices tumble.
“It is a switch in business model 

that is resulting in lower margins. 
Landing costs were low under the 
Petroleum Price Regulatory Agen-
cy template as marketers imported 
the products,” said Kareem Jubril, 
head of downstream at Ecobank 
energy desk.

“However, the NNPC has lim-
ited the margins as it now imports 
over 90 percent of the product and 
firms are forced to sell according to 
the template. The only way to boost 
profitability and efficiency is to cut 
costs,” said Jubril.

Following incessant scarcity 
witnessed last year, Ibe Kachikwu, 
Nigeria’s minister of state for petro-
leum resources fixed petrol prices 
at N145 per litre when oil prices 
were below $40 per litre. Since 
then prices have rallied above $50 
per barrel widening the implied 
subsidy, the country is incurring 
on fuel imports.

While NNPC continues to 
deny paying subsidy on imported 
fuel, it has incurred the sum of 

N49.3billion between January 
and August this year on subsidy of 
retail price of petrol, BusinessDay 
calculations show.

NNPC imported 8.680 billion 
litres of petrol within the first eight 
months of 2017 and puts Nigeria’s 
average daily consumption at 36.5 
million litres per day in the same pe-
riod. At current retail price of N145 
per litre, NNPC paid at least N3.50 
in subsidy on each litre of petrol 
imported into Nigeria from Janu-
ary to June when the average price 
of crude oil was $45 per barrel and 
N12.4 subsidy on each litre of petrol 
when the price was $50 per barrel.

Maikanti Baru, NNPC group 
managing director who was billed 
to receive the Forbes Oil & Gas 
Man of the Year Award 2017 in the 
British Capital on Tuesday, flew 
back home to attend to what he 
described as a “matter of urgent 
national importance,” In a bid to 
salvage the fuel supply and dis-
tribution challenges witnessed in 
the country.

“For the umpteenth time, I wish 

to call on all Nigerians to stop panic 
buying. We have said times without 
number that NNPC has sufficient 
products to cater for the needs of 
all consumers,” Baru said.

The NNPC in a release said that 
the ex-depot petrol price of N133.38 
per litre and the pump price of N143/
N145 per litre have not changed not-
ing that the Corporation has enough 
stock of fuel to ensure seamless 
supply and distribution of products 
across the country.

Panic buying continued in filling 
stations visited around locations 
in Abuja, Lagos and Port Harcourt 
despite assurances by the NNPC 
that there is adequate supply. Some 
Nigerians reported buying fuel 
above the N145 retail price.

Some of the marketers who 
spoke to our correspondent also 
confirmed the position of NNPC 
saying that even though they may 
not get the number of trucks they re-
quired, the situation is not as terrible 
as being projected at least for now.

•Continues online at www.busi-
nessdayonline.com

even as the appropriation bill 
has passed Second Reading in 
the Senate.

This followed the passage of the 
revised version of the 2018 - 2020 
Medium Term Expenditure Frame-
work (MTEF) and Fiscal Strategy 
Paper (FSP) at Tuesday plenary.

The development comes as the 
Senate has passed the 2018 Appro-
priation Bill for Second Reading.

Senate President Bukola Saraki 
who presided over the session, 
referred the budget to the Com-
mittee on Appropriations and 
its various sub-committees for 
further consideration.

The Senate also adjourned 
plenary to December 19, 2017, 
to allow standing committees to 
hold budget defence sessions for 
federal ministries, departments 
and agencies.

While the upper legislative 
chamber retained critical projec-
tions of the N8.612 trillion 2018 
budget estimates, it however, 
increased oil benchmark price to 
$47 per barrel, as against $45 per 
barrel proposed by the Executive.

Other key assumptions in the 
MTEF/FSP retained include oil 
output of 2.3 million barrels per 
day, exchange rate of N305 to a 
United States dollar and GDP 
Growth Rate of 3.5 percent.

The adoption of the MTEF/FSP, 
which provides the parameters 
upon which the national budget 
is prepared, followed the report 
of the joint committees presented 
by Yahaya Abdullahi (APC, Kebbi 
State), a member of the panel.

Consideration of MTEF/FSP 
was postponed till this week fol-
lowing a meeting of the Organisa-
tion of Petroleum Exporting Coun-
tries (OPEC) in Vienna, Austria.

The oil cartel later asked Ni-
geria not to produce above 1.8 
million barrels per day (1.8mbpd) 
of crude oil.

Nigeria presently produces 
about 1.75mbpd of crude oil. The 
oil cap is aimed at stabilising the 
price of the commodity at the 
global market.

The country plans a budget of 
N8.6 trillion for the 2018 fiscal year.

Explaining how the joint com-
mittee arrived at $47 per barrel for 
oil benchmark price for the 2018 
fiscal year, Abdullahi said: “This 
is in consideration of the current 

positive outlook in the global 
oil market and expectation that 
OPEC and other allied oil part-
nership countries will sustain oil 
production ‘cuts deep’ into 2018.”

He called on relevant com-
mittees of the National Assembly 
to constantly provide oversight 
on ministries, departments and 
agencies (MDAs) on the imple-
mentation of the budget to en-
sure “effective, widespread and 
representative targeting of ben-
eficiaries.”

The committee also adopted 
N5.279 trillion for non-oil revenue 
as well as N1.699 trillion as new 
borrowing plan.

“The projected N5.279 tril-
lion for non-oil revenue in 2018 
is adopted. In addition, revenue 
generating agencies should in-
tensify efforts on collections and 
measures that would reduce 
revenue loss. Specifically, Pioneer 
status and Tax incentives must be 
beneficial to the economy.

“That N1.699 trillion in new 
borrowing for 2018 as proposed 
by the Executive is adopted. How-
ever, borrowing must be project-
tied. In borrowing more, govern-
ment must remain focused and 

ensure it is used to fund critical 
projects that will increase produc-
tivity and contribute to financing 
such debt,” Abdullahi said.

Speaking on the passage of the 
Second Reading of the budget, 
Saraki said: “We know that the 
timetable is very tight. We will be 
suspending plenary for us to be 
able to start the defence of this 
budget. Committee Chairmen 
and Members should please en-
sure that we keep to this timetable.

“Let me respond with a general 
note of warning to all Heads of 
MDAs to ensure that they strictly 
respect the letters of invitation and 
the timetable. This is not time for 
excuses for Ministers or Heads 
of parastatals to be traveling and 
not be able to attend their budget 
defence.

“We do not have the time. 
This is a very short timeframe, 
therefore, I expect all MDAs to be 
able to respect our invitation and 
be there on time so that the Com-
mittees can wrap up and be able 
to present their reports by the time 
we come back on Tuesday, the 
19th of December,” he said.

The President of the Senate 
also proposed that the Senate will 
be having a public hearing on the 
budget by December 11, 2017.

tem at the Central Bank of Nigeria, 
contended that the CBN engages 
stakeholders in the process of 
formulating all its policies “there 
is no regulation that comes from 
the CBN without first consulting 
other stakeholders. Thus, the CBN 
is transparent.”

Jimoh added that the CBN is 
well aware that change is constant 
and Nigeria’s monetary authority 
will not stick with a rigid regula-
tion when there is need for chang-
es to deepen financial inclusion.

In response, Jones Onyereri, 
chairman, house committee on 
Banking and Currency disagreed 
stating that the CBN does not 
consult broadly enough.

“We were never consulted 
and even if we were, the National 
Assembly will never agree to a 
14 percent Monetary Policy Rate 
(MPR) as we cannot run the 
economy with a two digit interest 
rate. Our role is to set up a legal 
framework that will help balance 
all regulations in the economy 
targeted especially at SMEs so as 
to assist them get access to credit 

facilities at an affordable interest 
rate” Onyereri said.

The greatest beneficiaries of 
appropriate financial inclusion 
policies are the Small and Me-
dium Enterprises (SMEs) because 
they grow the middle class, which 
is practically nonexistent in Ni-
geria. You are either rich or poor, 
Onyereri added.

Experts and business owners 
are desirous of seeing micro, small 
and medium enterprises perform 
optimally. They add that if certain 
steps are taken, 37 million SMEs 
can make more than 47 percent 
to the gross domestic product 
(GDP), creating jobs.

Nigeria’s small businesses current-
ly contribute 47 percent to the GDP, 
but are currently beset by a number 
of challenges that have pulled them 
back. Last year, 222 of them shut down 
due to monetary policy issues and 
instability in the economy.

Frank Aigbogun, publisher and 
CEO of BusinessDay in his open-
ing speech emphasised the need 
to see financial inclusion as a tool 
for development in Nigeria and 
tasked the regulators to play the 
role required of them in ensuring 
an enabling policy environment.

The CBN has raised held the 
Monetary Policy Rate (MPR) 
constant, which is the benchmark 
for the interest rate in the country, 
from 12 to 14 percent. Usually, 
banks respond to MPR changes, 
according to experts. With exces-
sively high rates at deposit money 
bank, experts say SMEs could 
suffer unless the Bank of Industry 
is recapitalised or more develop-
ment banks established. Banks 
charge rates ranging between 20 
and 35 percent.

“Policies are good but we need 
to put the consumers at the centre 
of all our programmes as this is the 
only way that they policy can have 
significant impact” said Modupe 
Ladipo, Board Chairman, EfinA Ltd.

Financial inclusion is a funda-
mental part of our development 
agenda. We work with about 800 
companies globally and com-
mitted to about $60 billion in-
vestment fund said Lori Cambe 
Opem, Program Lead for Respon-
sible Finance, IFC Microfinance & 
Digital Financial Services.

•Continues online at www.busi-
nessdayonline.com



President Akufo-Addo lauds 
Zenith Bank as it commissions 
new head office in Ghana

President Akufo-
Addo of Ghana 
has commended 
the contributions 

of Zenith Bank to the 
deepening of financial 
intermediation and the 
development of Ghana-
ian financial services 
sector.

Describing the bank 
as a ‘truly pan-African 
bank’ with presence in 
several countries on the 
continent, President 
Akufo-Addo observed 
that the continent needs 
institutions like Zenith 
Bank to bring about a 
united West Africa and 
Africa, that will engen-
der future prosperity of 
its people and the entire 
continent.

The president made 
this remark when he 
commissioned the new 
head office complex of 
Zenith Bank Ghana, at 
Ridge, Accra, Ghana.

He further remarked 
that, the initiative and 
sense of risk-taking and 
entrepreneurship that 
Zenith Bank represents 
is what will drive Ghana 
and indeed the continent 
to prosperity, economic 
interdependence and 
sustainability.

He added that for the 
economic renaissance 
we seek, “we need many 
more Jim Ovia” on the 
continent to leapfrog 
enterprise and entrepre-
neurship.

President Akufo-Ad-
do also commended the 
bank for paying attention 
to another important 
aspect of Ghana’s devel-
opment – education of 
young people – through 
its $2 million dollars 
educational support. He 

described the initiative 
as tremendous and ap-
plauded Jim Ovia for his 
characteristic kind ges-
ture.

In his speech, the 
founder and group chair-
man of Zenith Bank Jim 
Ovia observed that the 
decision by the leader-
ship of the bank to invest 
in Ghana is well thought-
through considering 
Ghana is an emerging 
economic superpower in 
the sub-region and a very 
viable and virile entity.

Zenith Bank (Ghana) 
Limited was incorpo-
rated in April 2005 un-
der the Banking Act 2004 
(Act 673) as a private 
limited company and 
commenced universal 
banking operation in 
September 2005.

Since inception, the 
Zenith brand has been 
synonymous with its cut-
ting edge ICT platform, 
passionately innova-
tive staff and devotion 
to the development of 
top of the range prod-
ucts and services to meet 
customer needs. Zenith 
Bank is an epitome of a 
stable and strong insti-
tution with a brand and 
customer service that are 
the envy of its peers.

The bank’s main 
service delivery chan-
nels include thirty four 
(34) business locations 
(branches and agencies) 
as well as numerous e-
products and e-services 
across Ghana.

Zenith Bank Ghana 
was a few days ago ad-
judged the country’s 
2017 bank of the Year by 
the UK based The Banker 
magazine.

Reps question finance ministry role 
in Oando probe, SEC DG suspension

Some of the lawmak-
ers who spoke in favour of 
the motion are: Toby Oke-
chukwu (PDP-Enugu), Sanni 
Kaita (APC-Katsina) stressed 
the need for the interven-
tion of the House in the bid 
to avert crisis in the country’s 
capital market.

In his lead debate, Douye 
who accused Federal Ministry 
of Finance of interfering in the 
SEC activities particularly on 
the Oando forensic audit mat-
ter which was largely respon-
sible for the DG’s suspension.

“The House notes the 
conflict between Minister 
of Finance, Kemi Adeosun 
and the suspended Director-
General, Security and Ex-
change Commission (SEC), 
Munir Gwazo over Oando’s 
forensic audit and corrup-
tion allegations.

“The House still notes 
that the conflict has led to 
the suspension of the DG, 
SEC, alongside Head, legal 
Department and Head, Me-
dia on the 29th November, 

2017. It has also led to the 
setup of an Administrative 
Panel of Inquiry and ap-
pointment of Ag DG by the 
Minister of Finance.

“The House equally notes 
that the conflict has been al-
legedly lingered for several 
months between Ministry 
of Finance and Securities 
and Exchange Commission 
but the matter of Oando 
disagreement brought it into 
public domain.

“The House also observes 
that the intervention by the 
House will put the matter 
into proper perspective and 
amicable resolution of the 
conflict in order to protect the 
image of the security and ex-
change commission in the in-
terest of both local and foreign 
investors.”

In his remarks, Toby Oke-
chukwu, chairman, House 
Committee on Works, said 
that the rot in SEC apparently 
contributed to the collapse of 
the capital market in Nigeria.

“What is happening in SEC 

T
he House of Rep-
resentatives on 
Tuesday resolved 
to probe all allega-
tions of corrup-

tion levelled against the sus-
pended SEC Director General 
Mounir Gwarzo, and other of-
ficials, just as it directed all the 
parties involved to maintain 
status quo pending the out-
come of the investigation.

The House resolution 
was passed sequel to the 
adoption of a motion raised 
under ‘Matters of Urgent 
Public Importance titled: 
“Need to intervene on the 
conflict between Minister of 
Finance and the suspended 
Director-General, Security 
and Exchange Commission,” 
sponsored by Diri Douye, 
who frowned at the various 
allegations and circumstanc-
es surrounding Gwarzo’s sus-
pension.

Oando supports African Creative Arts industry

Over the last three 
decades, the Nige-
rian creative sector, 
specifically tour-

ism, culture and arts, has not 
been considered a key con-
tributor to the economy. The 
creative sector contributes 
generously to the foreign ex-
change earnings of many 
countries including South-
Africa, Kenya, Morocco, Tan-
zania and the UAE.

Unfortunately in Nigeria, 
the sector contributes less 
than 1.5 percent to Gross Do-
mestic Product (GDP), the 
dismal rate of development 
of the sector has been at-
tributed to the country’s over 
dependence on oil for its for-
eign exchange earnings, as 
well as lack of funding and 
government support.

 The recession witnessed 
by oil dependent economies 
has awakened us all to the 

benefits and need for a diver-
sified economy. Nigeria suc-
cessfully exited the recession 
in September with a margin-
al 0.55 percent growth in the 
second quarter of 2017, after 
recording negative growth 
for five consecutive quarters. 

Against this backdrop, the 
Government is aggressively 
implementing initiatives in 
partnership with the private 
sector aimed at diversifying 
the economy, to ensure every 
sector starts contributing 
significantly to the country’s 
GDP.

In the private sector, Oan-
do plc, an indigenous oil and 
gas company, continues to 
set the pace for counterparts 
in the area of partnerships 
aimed at supporting the de-
velopment of the economy. 
The Company recently part-
nered with the African Art-
ists’ Foundation (AAF) to 

KEHINDE AKINTOLA, Abuja

promote African art as well as 
socio-economic diversifica-
tion through the month long 
LagosPhoto Festival.

LagosPhoto Festival, 
which held its grand opening 
at the company’s head office, 
Oando Wings Office Com-
plex on November 25, will 
run till December 15 across 
various indoor and outdoor 
locations.

The grand opening in-
cluded a well-curated selec-
tion of over 31 of the most 
talented African artists, in-
cluding the New York Times 
portfolio review finalist, Elo 
Osunde & Kadara Enyeasi 
amongst others. The festival 
aims to engage the general 
public with multifaceted sto-
ries of Africa through exhibi-
tions, workshops, artist pres-
entations, discussions and 
large-scale outdoor prints 
displayed throughout Lagos.

 Muhammadu Bindow, governor, Adamawa State (m), introducing some state officials to Vice President Yemi Osibanjo,  who just 
arrived for a reconciliation visit to the state, at Yola Airport on Tuesday.    NAN
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is symptomatic of the collapse 
of capital market. I wouldn’t 
know why infractions should 
be swept under the carpet. 
The Nigerian people should 
be told why the infractions of 
Oando will be swept under 
the carpet. “Nigerians should 
know why the minister can-
not be investigated. Nigerians 
should know why the DG was 
sacked. A total panel of in-
query is needed in SEC,” he 
urged.

Also speaking, Sanni Kaita 
(APC-Katsina) said that the 
Commission was too sensi-
tive and important to be left 
be unattended.

“SEC is very sensitive and 
very important to Nigeria and 
international community. 
Should we allow the investiga-
tion to go on without knowing 
what happened?”

While ruling, Speaker 
Yakubu Dogara mandated the 
Committee on Capital Market 
and Institutions, to investigate 
all allegations and report to 
the House within two weeks.

CHANGE OF NAME
We,  formerly known and ad-
dressed as Ebubechukwu 
family, now wish to  be known 
and addressed as ROMAINE 
FAMILY.  All former documents 
remaine valid. General Public 
please take note.

CHANGE OF NAME
I, formerly known and addressed as 
Miss Anioke Victoria Nkiruka now 
wish to be known and addressed 
as Mrs. Onuoha Victoria Nkiruka 
All former documents remain valid. 
General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 
Miss Ruth Anu Amunega now 
wish to be known and addressed 
as Mrs. Ruth Anu Kolawole All 
former documents remain valid. 
General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 
Miss Kolawole Boluwade 
Odunayo now wish to be known 
and addressed as Mrs Tinubu 
Boluwade Odunayo All former 
documents remain valid. Gen-
eral Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 
Mojekwu Maureen Chinonye now 
wish to be known and addressed 
as Emelife Maureen Chinonye. All 
former documents remain valid. 
General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 
Sunday Basil Eze now wish 
to be known and addressed as 
Sunday Basil Ezeasor. All for-
mer documents remain valid. 
General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 
Miss Adama Rita Onyemaechi now 
wish to be known and addressed 
as Mrs Ezeasor Rita Onyemaechi. 
All former documents remain valid. 
General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 

Adeola  Alao now wish to be known 

and addressed as Ibraheem Adeola 

Anike. All former documents remain 

valid. General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 
Adama Matthw Igwu now wish to 
be known and addressed as Okwoli 
Elijah Ofu. All former docu-
ments bearing my former 
names still remain valid. All bank 
and public please take note.



Spain drops European 
arrest warrant for 
Carles Puigdemont

T
he economics profession 
— and in particular the 
economic policy com-
munity — is adrift. But it is 
a constructive sort of drift. 

Blindsided by the global financial 
crisis, and still uncertain about the 
causes and remedies (if any) of the 
achingly slow recovery, economists 
are debating intensively how to 
upgrade their understanding of the 
economy in order to prepare better 
for future disruptions and provide 
better guides for good policy.

Olivier Blanchard and Lawrence 
Summers have summarised a range 
of the lessons economists have taken 
on board from the crisis. (Free Lunch 
first wrote about this paper in our 
coverage of a conference on how 
macroeconomics needs to be re-
thought.) A simple way of stating the 
challenge is that standard economic 
modelling assumes that the economy 
is “well-behaved”, but sometimes 
the real economy is anything but. In 

short, that is because of swings and 
corners.

By “swings” I mean that fluctua-
tions in the real economy are wilder 
than the standard models’ assump-
tions of small perturbations around 
the single equilibrium of a self-sta-
bilising system. Financial crises show 
that real economies can have many 
equilibria or self-perpetuating steady 
states — some are better than others, 
and the shifts from one equilibrium 
to another can be sudden. In addi-
tion, fluctuations can be “non-linear”, 
small disturbances can have large 
and compounding effects.

Even with smooth changes, the 
economy can be much less determi-
nate than traditionally assumed. One 
possibility, explored by Blanchard 
in a new paper, is that the notion 
of a single “natural” rate of unem-
ployment is false. The natural rate 
hypothesis has deep implications for 
macroeconomic stabilisation policy, 
because it implies that the best ag-

Theresa May’s Brexit strategy risks fracturing the United Kingdom

The sun is shining over the global economy

The PM must bring all the nations in the union with her, writes Sebastian Payne

Ousted Catalan leader campaigns from exile in Belgium and faces charges on return

The Tories often forget their party’s 
full name and purpose. For over 
a century, the Conservative and 

Unionist party has existed to preserve 
the integrity of the United Kingdom. It 
has often been a thorny and convoluted 
mission, but one that has created a 
country that is richer, more influential 
and happier than its individual parts. 
The constituent nations of England, 
Scotland, Wales and Northern Ireland 
have retained their unique identities 
and political ways.

One of the most troubling com-
plications of Brexit is how to make it 
happen while holding the UK together. 
Whereas England and Wales voted to 
leave the EU, Scotland and Northern 
Ireland were adamant supporters of 
remaining in the bloc. Bringing these 
nations on board with the exit process 
was always going to be tough, espe-
cially for a prime minister who lacks a 
parliamentary majority and relies on 
the Northern Irish Democratic Union-
ists to pass legislation.

The extent of this problem became 

The world economy is enjoying 
a synchronised recovery. But 
it will prove unsustainable if 

investment does not pick up, espe-
cially in high-income economies. 
Debt mountains also threaten the re-
covery’s sustainability, as the OECD, 
the Paris-based group of mostly rich 
nations, argues in its latest Economic 
Outlook. This report is the swansong 
of Catherine Mann, who was an out-
standing OECD chief economist. It 
suggests that relief is legitimate, but 
complacency definitely is not,

The OECD forecasts 3.6 per cent 
global growth this year, up from 3.1 
per cent in 2016. Growth is forecast 
to reach 3.7 per cent in 2018, close 
to the 1990-2007 average. The only 
member of the Group of Seven big 
economies whose growth this year 

S
pain’s Supreme Court has 
withdrawn a European ar-
rest warrant for Carles Puig-
demont, saying Catalonia’s 
former leader had shown 

willingness to return.
The ousted politician, who is in 

Belgium, is facing charges of sedi-
tion, rebellion and misuse of public 
funds in Spain relating to his drive 
for independence for the region in 
October.

Mr Puigdemont fled to Brussels 
more than a month ago, leading 
Spanish authorities to issue a Eu-
ropean arrest warrant to seek his 
deportation.

The supreme court on Tuesday 
said it would withdraw the arrest 
warrant for Mr Puigdemont and 
four former cabinet members who 
fled with him, to avoid complicat-
ing the prosecution relating to the 
secession attempt.

The withdrawal does not mean 
the legal troubles for the five sep-
aratists are over. They still face 
charges of sedition and rebellion 
if and when they return to Spain.

The announcement coincided 
with the official start to the election 
campaign in Catalonia. Mariano 
Rajoy, the Spanish prime minister, 
called the poll for December 21 af-
ter he imposed central rule on the 
region following the independence 
attempt.

apparent when the first stages of a 
tentative exit deal was blown up be-
cause the DUP was not on board. Had 
Theresa May’s failed general election 
gamble in June turned out differently, 
the prime minister could have con-
ceivably ignored them. Now, she has 
to bring some of the most hardline 
Brexiters with her, who do not wholly 
represent how Northern Ireland feels 
about the EU. 

Political and administrative incom-
petence by Mrs May is most likely to 
blame, but it reveals that this era-de-
fining change in Britain’s relations with 
its neighbours is going to require deft 
political handling to protect the UK. 
Ruth Davidson, leader of the Scottish 
Conservatives, has reminded us of what 
the union is about. “While I recognise 
the complexity of the current negotia-
tions, no government of the Conserva-
tive and Unionist party should counte-
nance any deal that compromises the 
political, economic or constitutional 
integrity of the United Kingdom,” she 
says. Ms Davidson argues that if “regu-
latory alignment” is going to occur for a 
number of specific areas for Northern 

is not expected to be higher than in 
2016 is the UK. China and India are 
setting the global pace. The OECD 
monitors 45 economies that gener-
ate 80 per cent of global output. Not 
one is forecast to contract in 2017, 
2018 or 2019.

Yet we have reason to ques-
tion the sustainability of this rate 
of growth. Throughout the G7, net 
investment rates are lower than be-
fore the financial crisis. The growth 
of labour productivity is forecast to 
improve somewhat, yet remain well 
below its average between 1995-
2007. Above all, high indebtedness 
continues to menace the recovery.

In the high-income countries, 
the ratio of corporate debt to gross 
domestic product has stabilised 
since the crisis in some countries, 
but continues to rise in others (such 
as France). Over the longer term, 

Mr Puigdemont, who is cam-
paigning in exile in Belgium, has 
said he would return after the Cata-
lan election.

The decision by the Supreme 
Court comes amid growing con-
cerns in Spain that an extradition 
hearing in Belgium could impose 
restrictions on the charges Mr Puig-
demont and the four would face.

There is no equivalent offence 
of rebellion in Belgium law so if the 
five were to be sent back on a lesser 
charge under the international ar-
rest warrant, the Spanish courts 
could be obliged to try them on 
a lesser offence, according to the 
judicial order made by the Supreme 
Court.

The withdrawal comes a day 
after a judge denied bail to four 
separatist leaders, among them 
Oriol Junqueras, former Catalan 
vice-president. Six others were re-
leased from jail pending trial.

The four who remain in jail plan 
to run in the regional poll, however, 
and will have the unusual task of 
marshalling an electoral campaign 
from prison.

Analysts believe the absence of 
so many key separatists from the 
campaign trail could hurt the move-
ment’s prospects.

A poll on Monday from the cen-
tral government’s Sociological Re-
search Centre suggested the three 
parties opposed to independence 
would make big gains, leaving nei-
ther side with a majority.
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The rethinking of economics 
and how to use it
The profession is adrift, but it is a constructive sort of drift
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Ireland, it must happen on a UK-wide 
basis too.

It is remarkable, reflecting back 
on the 2016 referendum, how little 
was said or discussed about the Brexit 
threat to the UK. Some did warn that 
the Scottish independence movement 
might rise up again (it did and was art-
fully squashed by Ms Davidson). The 
occasional mutterings about Ireland 
were dismissed with breezy claims that 
the Good Friday Agreement protected 
peace and prosperity. Whatever Brexit 
route Mrs May takes now, it will put 
new strains on the union. Why is it that 
so few Conservatives seem to care?

The answer may be that the Eng-
lish all too frequently take the UK for 
granted and find it hard to understand 
what happens in the other nations in 
the union, particularly across the Irish 
Sea. Resolving the stand-off between 
Mrs May and the DUP before the 
end of this week is very possible and 
remains in everyone’s interests — the 
DUP do not want a crash exit, or the 
Conservative government collapsing 
followed by a Jeremy Corbyn Labour 
administration.

corporate debt has grown faster than 
the productive capital stock in the US 
and eurozone. A part of such debt 
has been contracted in order to buy 
back shares and so raise their prices. 
Such financial engineering is a result 
of the tax advantages of debt and the 
fashionable link between executive 
pay and stock prices. Household 
debt remains high in many high-
income economies, including the 
US and UK.

Emerging economies do not, at 
least, have high household debt. But 
many have accumulated substantial 
corporate indebtedness, much of it 
in foreign currencies. The ratio of 
corporate debt to GDP in China is 
now higher than in virtually all high-
income economies. Not surprisingly, 
ratings of corporate bonds have de-
teriorated in both high-income and 
emerging countries.

Carles Puigdemont has said he will return to Spain after the election in Catalonia © EPA
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Pound falls on break-
down in Brexit talks
Theresa May briefs cabinet in push to 
rescue deal after DUP backlash

The rethinking of economics... 

Supporters free arrested Mikheil Saakashvili from Ukraine police van

Mikheil Saakashvili, the for-
mer Georgian president 
who served as a regional 

governor in Ukraine, was freed by 
supporters after security forced 
dragged him from his home in Kiev 
on Tuesday.

M r  S a a k a s h v i l i ,  w h o  h a d 
climbed on to a roof as armed 
police stormed his apartment, 
was caught and taken to a police 
van but hundreds of protesters 
swarmed across a street, tore off its 
doors and allowed him to escape.

The action against Mr Saa-

kashvili is the latest twist in a 
feud between Petro Poroshenko, 
Ukraine’s  president,  and the 
exiled Georgian leader who was 
invited to govern Odessa in 2015 
but fell out with the government.

Since falling out with Mr Po-
roshenko,  Mr Saakashvili  has 
reinvented himself as a Ukraine 
opposition figure. He returned to 
Ukraine in September after being 
stripped of his citizenship while 
in Poland. His supporters broke 
across at a border crossing and 
were able to bundle Mr Saakash-
vili back into the country.

He has since led a movement 

in Ukraine calling for Mr Porosh-
enko’s removal. When authorities 
tried to block his return from Po-
land to Ukraine, supporters broke 
across a border crossing and were 
able to bundle Mr Saakashvili 
back into the country.

On Tuesday, addressing his 
supporters from the roof, Mr Saa-
kashvili said: “Don’t submit to the 
will of Poroshenko. Poroshenko is 
a criminal . . . a thief and traitor.”

As as he was being manhan-
dled by police, Mr Saakashvili 
accused the Ukrainian president 
of colluding with oligarchs to stall 
reforms and of profiting from 

corruption.
The operation fuelled specu-

lation that the authorities were 
planning to deport Mr Saakashvili 
to Georgia where he faces crimi-
nal charges. He served as Geor-
gia’s president for nearly a decade 
after the 2003 Rose revolution but 
left in 2013 after losing power and 
was stripped of his citizenship.

Ukrainian authorities initially 
said they were investigating links 
into alleged assistance given to 
criminal organisations. Kiev has 
recently deported a handful of Mr 
Saakashvili’s associates to Georgia.

Yury Lutsenko, Ukraine’s gen-

eral prosecutor, said Mr Saakash-
vili’s deportation and extradition 
to Georgia was not imminent. But 
he played intercepted recordings 
of phone calls which he claimed 
demonstrated that Mr Saakashvili 
and his associates had “betrayed 
Ukrainian national interests”.

The evidence, according to Mr 
Lutsenko, implicated Mr Saakash-
vili and his associates of conspiracy 
to secure financial backing from 
Serhiy Kurchenko, a Russian exiled 
former associate of Viktor Yanu-
kovich, the pro-Moscow president 
of Ukraine who fled to Russia after 
being ousted in 2014.

Continued from page A1

The pound fell on Tuesday as 
optimism over a deal to move to 
the second phase of Brexit talks 

was overshadowed by the task of win-
ning the backing of Northern Ireland’s 
Democratic Unionist party.

Theresa May, the UK prime minister, 
convened her cabinet to explain how a 
deal put forward on Monday had been 
blocked by the DUP, which rejected the 
possibility of “regulatory alignment” 
for Northern Ireland with the EU after 
Brexit.

The DUP holds a veto in the negotia-
tions because Mrs May needs its 10 MPs 
in Westminster to have a parliamentary 
majority.

Sterling is off its weakest levels of the 
session, although it remains down 0.3 
per cent at $1.3431. It was earlier as low 
as $1.3369, a four-session nadir.

Against the euro, the pound is 0.2 per 
cent weaker on the day, with £0.8815 re-
quired for a unit of the shared currency.

Holding an impromptu press confer-
ence outside Parliament, Nigel Dodds, 
the DUP’s Westminster leader, accused 
the Irish government of “flexing their 
muscles” in a reckless and dangerous 
way over the border issue. He said his 
party was shown the text of a deal be-
tween the UK and the EU too late, adding 
that the wording was too ambiguous.

“Clearly the text that we were shown 
very late yesterday morning did not 
translate what we had been told in gen-
eral conversations into reality because 
there was far too much ambiguity and 
didn’t actually nail down the need to be 
nailed down,” he said.

A sensible Brexit would mean the UK 
leaving “as one nation” with a soft border 
with Ireland, he said.

On Tuesday afternoon, Mrs May is 
expected to discuss how to move the 
issue forward with Arlene Foster, head 
of the DUP, and with Michelle O’Neill, 
leader of Sinn Féin in the Northern 
Ireland assembly.

She is hoping to resume talks with 
the European Commission later on 
Wednesday, her spokesperson said, in 
an attempt to push the deal over the 
line ahead of a European Council meet-
ing on December 14-15. “The prime 
minister believes the cabinet are fully 
behind her, we want to make progress 
and move forward to the next stage of 
the talks.”

“The show is now in London,” said 
a European Commission spokesper-
son, who added that while the EU had 
reached a common understanding 
with Britain on most aspects of the 
country’s divorce from the bloc, some 
topics required further consultation and 
negotiation.
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gregate demand management can 
do is to minimise departures from 
the unemployment rate the economy 
naturally tends towards. Blanchard 
finds suggestive if not conclusive 
evidence against the hypothesis. Few 
questions could be more important 
to take seriously for policymakers, 
because if the natural rate hypothesis 
is false, it calls for much more activist 
fiscal and monetary policy.

By “corners” I mean that standard 
modelling assumes that there are 
none: economies (and policies) can 
make small adjustments in all direc-
tions, and that these have symmetric 
effects. But policymaking in the past 
10 years has come up against limits to 
adjustment — at least in the percep-
tion of policymakers. In monetary 
policy, there is a widespread belief 
that interest rates cannot go (much) 
below zero because people would 
rush into physical cash to protect 
their savings. Those central banks 
that have dared to tread in negative 
waters have, however, not seen any 
sign of massive cash withdrawals yet. 
Even so, the fear that this could hap-
pen has constrained central banks in 
practice. A similar constraint has op-
erated on the fiscal side, where high 
outstanding debt has led govern-
ments to contract fiscal policy when 
the good of the economy requires 
the opposite.

In all these ways, well-behaved 
models fall short of either reliable 
forecasting or reliable policy guidance 
in an ill-behaved economy. That is not 
cause for despair — theories exist, 
and academic economics is working 
hard on refining them, to account for 
these phenomena — but it is cause 
for reform. And while the academic 
work progresses, we should ponder 
what reform should mean in the more 
policy-relevant practices of econom-
ics: forecasting, communication and 
policy decision-making itself.

On forecasting, well-behaved 
models may lull policymakers and 
the public into a false sense of se-
curity. At the very least, forecasts 
should incorporate awareness that 
the economy’s equilibria or steady 
states are not unique. While it may be 
hard to forecast “switches” between, 
for example, optimistic or pessimistic 
self-fulfilling expectations, that is not 
a good reason to rule such switches 
out of forecasts. Using a plurality 
of models and methodologies can 
help to focus attention on a range of 
possible outcomes that is wider than 
small fluctuations around a stable 
equilibrium.

Roman oleaRchyk

Arab and Muslim leaders have 
warned Donald Trump that 
he risks inflaming the Middle 

East and jeopardising regional rela-
tions if he recognises Jerusalem as 
Israel’s capital.

Recept Tayyip Erdogan, the 
Turkish president, joined regional 
leaders on Tuesday in declaring the 
status of Jerusalem was a red line for 
the Muslim world.

Turkey, a Nato member, is one 
of the few countries in the region 
that has open, if fraught, diplo-
matic relations with Israel. But Mr 
Erdogan said any plans to recognise 
Jerusalem “could even go as far as 
us cutting ties with Israel”.

“I am warning the United States 
not to take such a step which will 
deepen the problems in the region,” 
Mr Erdogan told members of his rul-
ing Justice and Development party.

US officials have been quoted in 
the American media as saying the 
president may recognise Jerusalem 
as the capital this week. The inter-
national community’s position has 
long been that Jerusalem’s status 
should be determined by peace 
talks. Any change by Mr Trump 
would reverse years of US policy 
and severely damage Washing-
ton’s role as a broker in the peace 
process.

The status of the divided city is 
hugely sensitive and its fate is one 
of the thorniest issues of the Israeli-

Palestinian peace process. Israel 
regards Jerusalem as its undivided 
capital and claims sovereignty over 
the whole city. But the international 
community views East Jerusalem as 
occupied land and the Palestinians 
consider it their future capital.

Mr Trump has previously vowed 
to transfer the US embassy from Tel 
Aviv to Jerusalem, comments that 
also provoked anger in the Arab 
and Muslim worlds. But in June he 
issued a waiver to a congressional 
requirement to move the mission. 
Congress in 1995 mandated that 
the embassy be in Jerusalem but 
successive US presidents signed re-
peated six-month waivers postpon-
ing the move for national security 
reasons.

No nation has an embassy in 
Jerusalem.

The city’s holy sites are revered 
by Jews, Christians and Muslims, 
making the political disputes over 
it even more explosive. Its western 
half houses the Israeli parliament, 
Supreme Court and government 
headquarters, while the largely 
Arab eastern half was captured by 
Israel in the 1967 Six Day War and 
annexed thereafter.

Rival Palestinian factions — 
Mahmoud Abbas’s Fatah party and 
the Islamist Hamas group — have 
called for protests if Mr Trump 
recognises Jerusalem as the Is-
raeli capital. Hamas, which controls 
Gaza, said on its website that Ismail 
Haniyeh, the militant group’s leader, 

agreed with President Abbas that 
Palestinians should “mobilise” and 
express their rage on Wednesday.

“If Mr Trump really . . . comes up 
and says that ‘I recognise united 
Jerusalem to be the capital of the 
state of Israel’ he has destroyed every 
chance that he will play to get the 
deal of the century that he has been 
talking about,” said Nabil Shaath, an 
adviser to Mr Abbas.

Mr Trump has promised to bro-
ker what he has described as the 
“ultimate” deal to end the Israeli-
Palestinian conflict. Trump advisers, 
led by Jared Kushner, his son-in-law, 
are hoping to unveil plans for a new 
peace process as soon as early 2018.

But even staunch US allies have 
publicly warned about the dangers 
of recognising Jerusalem.

“The EU supports the resump-
tion of a meaningful peace process 
towards a two-state solution. We be-
lieve that any action that would un-
dermine this effort must absolutely 
be avoided,” Federica Mogherini, the 
EU’s foreign policy chief, said at a 
joint briefing with Rex Tillerson, the 
US secretary of state. “A way must 
be found through negotiations to 
resolve the status of Jerusalem as 
the future capital of both states so 
that the aspirations of both parties 
can be fulfilled.”

Saudi Arabia, an important US 
ally that does not have diplomatic 
ties with Israel but is widely believed 
to be moving closer to Israel, added 
its voice to regional concerns.

Ultra Orthodox Jews in the Mount of Olives area of the city of Jerusalem with the Dome of the Rock iin the background © AFP

Regional peace and relations in jeopardy if embassy moves from Tel Aviv, US told

Muslim leaders warn Trump against 
recognising Jerusalem as capital

Former Georgian president and regional governor accuses Poroshenko in rooftop speech
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n a little over a week, the African 
National Congress will take one 
of the most important deci-
sions in its 105-year history. 
At a drab convention centre 

near Soweto, thousands of delegates 
from the continent’s oldest libera-
tion movement will gather to elect a 
new leader.

The winner will take over a party 
in crisis. He or she will replace — as 
party leader and then potentially 
as president — Jacob Zuma, whose 
scandal-ridden decade in charge of 
the ANC has seen an explosion of 
alleged corruption and cronyism, a 
damaging split and a once-unthink-
able slide in the party’s popularity.

There has been a deadening drift 
in policymaking, too. The economy 
never properly recovered from the 
2008 financial crisis and, though no 
longer in technical recession, is still 
shrinking in per-capita terms. More 
than one in four South Africans is 
unemployed and 17m of the coun-
try’s 52m people receive some kind 
of government benefit.

South Africa unemployment chart
Business confidence is at its low-

est since 1994 and, according to one 
report from the South African Cham-
ber of Commerce and Industry, has 
sunk deeper than at any time since 
the 1980s when the country was 
facing the full brunt of international 
sanctions. One banker estimates 
companies are sitting on up to R1tn 
in cash because of uncertainty about 
the investment climate.

Whoever replaces Mr Zuma will 
be charged with reversing both the 
economic rot and the extraordinary 
slide in the ANC’s moral standing. 
He or she will also almost certainly 
lead the party into elections in 2019, 
the first time the ANC could actually 
lose since it came to power in a blaze 
of optimism in 1994.

“This conference is really about 
determining the depth of the ANC 
decline,” says Mcebisi Ndletyana, 
professor of political science at Jo-
hannesburg University. The party, 

The Zuma years: the fall from grace of South Africa’s ANC
While the president is expected to be re-elected, the March vote is prompting a debate about his future
DaviD Pilling anD JosePh Cotterill

Under pressure: President Jacob Zuma’s tenure in office could be cut short if Cyril Rama-
phosa wins ANC battle © Reuters

he says, has lost about 15 percentage 
points of electoral support in the past 
eight years, falling to 54 per cent in 
local elections last year when it was 
robbed of votes by both the right-of-
centre Democratic Alliance and the 
radical ANC breakaway party, the 
Economic Freedom Fighters.

“The decline will continue even 
after they have a new leader. It’s just a 
question of the extent,” says Mr Nde-
letyana, who says that a probable ju-
dicial inquiry into allegations of “state 
capture” — especially the president’s 
connections with the powerful Gupta 
family — will unmask deeper corrup-
tion within President Zuma’s ANC, 
further eroding its electoral support. 
“The whole ANC will be on trial.”

Although up to seven candidates 
are vying for the top job — itself a 
sign of disarray in the leadership — 
barring a political earthquake, the 
next ANC president will be one of 
two people. On the so-called consti-
tutionalist wing of the party is Cyril 
Ramaphosa, the deputy president 
and a successful businessman who 
has pledged to fight corruption and 
to restore the party’s centrist policies.

South Africa corruption chart
On the other, pro-Zuma wing 

of the party is Nkosazana Dlamini-
Zuma, a former minister in several 
cabinets, the former chairperson of 
the African Union, and Mr Zuma’s 

ex wife. Though a technocrat, she 
is wooing Mr Zuma’s supporters by 
adopting similar rhetoric about radi-
cal economic transformation. Rightly 
or wrongly, many expect she would 
do her best to stymie any inquiry into 
Mr Zuma’s relationship with the Gup-
tas who are alleged to have had an 
undue influence over the presidency.

Most of the South African com-
mentariat, including those who 
represent the new black middle class, 
have thrown their weight behind Mr 
Ramaphosa, who they see as more 
capable and more likely to halt the 
ANC’s decay than Ms Dlamini-Zuma.

“If Dlamini-Zuma wins, that will 
mark the point of no return for the 
ANC,” says Lawson Naidoo, execu-
tive secretary of the Council for the 
Advancement of the South African 
Constitution, a non-governmental 
organisation. A senior banker, and 
Ramaphosa supporter, says: “Every-
one’s on bended knee, praying for a 
sane outcome.” 

Given such partisanship, one 
must treat with a degree of caution 
consistent findings that Mr Rama-
phosa is ahead in the delegate count 
for the conference, which starts on 
December 16. True, according to 
various soundings about the vot-
ing intentions of ANC provincial 
branches, Mr Ramaphosa appears to 
have a majority of the more than 5,000 
delegates on his side. Depending on 
who you listen to, he is winning either 
by a whisker or a gathering landslide.

Yet ANC voting procedures are 
opaque and vulnerable to manipu-
lation, analysts warn. There is also 
the possibility that Mr Ramaphosa’s 
supporters in the urban-based elite 
are hearing what they want to hear 
and ignoring sentiment in rural ANC 
heartlands, where Mr Zuma’s brand 
of politics still has considerable sup-
port. “Everyone thought Hillary was 
going to win, too,” one Ramaphosa 
supporter says, referring to the shock 
defeat of Hillary Clinton by Donald 
Trump in last year’s US election. In-
deed, Mr Zuma’s own victory in the 
2007 ANC conference against Thabo 
Mbeki, then president, took many in 
the party leadership by surprise.

There is also a concern that, if it 
looks as though Ms Dlamini-Zuma 
cannot win, Mr Zuma will try to scup-
per the conference on procedural 
grounds, kicking the contest into next 
year. Gwede Mantashe, secretary-
general of the ANC, insists that the 
conference will come up with a result 
whatever it takes.

If Mr Ramaphosa were to triumph, 
there could be several consequences. 
Most economists predict an immedi-
ate jolt in market confidence which 
could, some say, overshoot his ability 

to exact real change, both within the 
ANC and the economy more gener-
ally. Still, Mr Ramaphosa would 
likely be able to tweak some policies, 
for example by amending a mining 
charter that — because of its threat 
of ownership dilution — is putting off 
investment in one the country’s most 
important sectors.

There is also an expectation that 
a Ramaphosa victory would lead to 
either the resignation of Mr Zuma 
as president before elections due in 
2019 or a recall vote. “Zuma would be 
persuaded to step down very soon, to 
allow Cyril to take over to put in place 
a new executive leadership,” says Mr 
Naidoo.

As president, many expect Mr 
Ramaphosa would try to create what 
Adam Habib, vice-chancellor of Wit-
watersrand University, calls “a new 
compact” between labour, govern-
ment and business. The aim would be 
to revive the moribund economy by 
freeing up labour markets, encourag-
ing new investment and persuading 
businesses to pay more tax. Mr Ra-
maphosa is promising an eventual 
return to the 5 per cent growth that 
had become the norm before Mr 
Zuma took over. “We must travel a 
transformation path that is radical in 
its content not merely in its rhetoric,” 
he told a Soweto rally.

Mr Ramaphosa has also set out 
his stall against corruption, saying 
he would seek to recover “stolen bil-
lions belonging to our people”. Prince 
Mashele, co-author of The Fall of 
the ANC — a best-selling book that 
one commentator calls a political 
obituary — says the party is “rotten 
in its entirety”. But most argue that 
Mr Ramaphosa could curb the worse 
excess of the Zuma years if only by 
returning to the milder corruption of 
the pre-Zuma years.

There could be other conse-
quences of a Ramaphosa victory. 
One is the possible return to the 
party of Julius Malema, the former 

ANC youth league president who 
fell out with Mr Zuma and, in 2013, 
defected to form his own Economic 
Freedom Fighters party. Any return 
could bring back some of the 8 per 
cent of the national vote Mr Malema 
took with him, greatly improving the 
ANC’s electoral chances.

South Africa GDP chart
Not everyone is thrilled with the 

prospect of a Ramaphosa victory. His 
image as an anti-apartheid hero was 
tainted by his alleged complicity in a 
dispute with striking miners at a mine 
run by Lonmin in Marikana in 2012, 
in which 34 workers were shot dead 
by police. Mr Ramaphosa, who was 
a non-executive director at Lonmin, 
vigorously denies any responsibility.

He has also become immensely 
wealthy after ditching politics for 
business when he failed to replace 
Nelson Mandela as ANC president 
in 1997. He has gained a reputation 
for being out of touch with ordinary 
South Africans. He released this year 
a book about his passion for breed-
ing expensive longhorn cattle, one 
of which sold for more than $1m at a 
recent auction.

Ralph Mathekga, an independent 
political analyst, wonders whether Mr 
Ramaphosa has what it takes to beat 
Ms Dlamini-Zuma in what could turn 
out to be a dirty contest. “To win this, 
you have to be cruel, and there’s no 
cruelty in Cyril’s character,” he says. 
“He’s like a churchman.”

South Africa business confidence 
chart

What, then, would a victory for 
Ms Dlamini-Zuma mean? Mr Habib 
of Witwatersrand says markets would 
be sceptical and that she would need 
to show she could come up with poli-
cies — beyond vague rhetoric — to 
breathe fresh life into the economy. 
To the broader electorate, much of 
which is disillusioned with Mr Zuma, 
she would also need to demonstrate 
independence from her former 
husband.
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Financial Inclusion Conference 2017, organised by BusinessDay, Lagos Business School (LBS), IFC and MicroSave in Lagos   

Frank Aigbogun, publisher/CEO, BusinessDay, delivering his welcome address

Lanre Osibona, senior special adviser to the president on ICT, making his remark.

L-R: Gerald Matthe; Lory Camba Opem; Terence Gallagher, and Eme Essien Lore, all of IFC

Olayinka Oyeneyin, senior special adviser on project management, office of the vice president (l), with Lanre 
Osibona, senior special adviser to the president on ICT.

Enase Okonedo, dean, Lagos Business School (LBS), delivering a speech.
L-R: Bunmi Akinyemiju of Venture Garden Group; Olayinka David West, project lead, Sustainable and Inclu-
sive Digital Financial Services (SIDFS) initiative, Lagos Business School, and Enase Okonedo, dean, Lagos 
Business School.
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ing Centre; Stanley Jacobs, head, digital banking, Ecobank, and Mike Ogbalu, divisional CEO, Interswitch.

Toyin Kekere-Ekun of Lotus Capital (l), with Obinna Osigwe of Freshminds Consulting

A cross section of participants.

L-R: Toyin Adeniji, executive director, micro enterprises, Bank of Industry; Andrej Popovic, and Gregory Chen, 
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Edo to move against human trafficking cartel

DLA Piper addresses challenges, 
opportunities in oil, gas sector

There have been signif-
icant challenges in the 
Nigerian oil and gas 
sector in the past cou-

ple of years since the decline in 
oil prices, which has led to se-
vere debt overhang in the sec-
tor and posing a systemic risk 
to the entire Nigerian banking 
system and the Nigerian econ-
omy. Notwithstanding this, 
the sector still holds significant 
opportunities for participants 
and prospective investors.

In the light of this and as 
part of its annual Africa Week 
event, DLA Piper hosted a 
session on Oil and Gas in Ni-
geria: Challenges and Oppor-
tunities. The weeklong Africa 
Week event featured repre-
sentatives from at least 18 of 
the DLA Piper Africa coun-
tries, colleagues from the key 
investment hubs in Europe, 
Asia and the North America, 
invited clients and industry 
leaders who converged to 

Governor of Edo 
State, Godwin 
Obaseki, has de-
scribed human 

trafficking as the greatest 
security challenge facing 
his administration and has 
vowed to deploy the state’s 
resources to break the hold 
of the human trafficking 
cartel on Edo youths and 
end the illicit trade.

Obaseki said this when 
he received a delegation 
of the management and 
members of Edo Forum of 
Patriots (EFP) led by the 
chairman, Aiyamenkhue 
Edokpolor, who paid a cour-
tesy visit to the governor at 
the Government House in 
Benin City.

“Human trafficking has 
become a security threat 
in the state as over 10,000 
young men and women 
were trafficked in a space of 
12 months and more than 
30 percent of them lost their 
lives in the process,” he la-
mented.

The governor told his 
guests, “Human trafficking 

discuss topical issues with a 
focus on Africa. 

The week offered oppor-
tunity to hear from leading 
lawyers and thought leaders 
to get behind topical issues 
arising from or relating to do-
ing business across the varied 
markets in Africa.

Speaking at the Oil and 
Gas in Nigeria: Challenges 
and Opportunities, an event, 
held at DLA Piper UK LLP, 
London, Dayo Idowu, part-
ner at Olajide Oyewole LLP, 
a member firm of DLA Piper 
Africa, an alliance of lead-
ing independent law firms 
working together in associa-
tion with DLA Piper, said the 
National Petroleum Policy 
demonstrated the intention 
of the Nigerian government 
to create a market-driven oil 
and gas industry and move 
the country away from oil as 
a source of income to oil as a 
fuel for economic growth.

is one disaster that has be-
fallen us as a people since 
the European invasion of 
1897,” noting that “even 
before the invasion, Edo 
people were never sold into 
slavery because we had a 
very powerful army.”

According to Obaseki: 
“For us to start selling our-
selves into slavery, means 
something fundamental 
has happened and much 
has gone wrong.  We can-
not fold our hands, keeping 
mute as if nothing is hap-
pening is even scarier. As a 
government we took actions 
and some persons on social 
media are condemning our 
actions, I think those people 
should be arrested for aid-
ing the crime.”

The governor further 
said that the tales of the re-
turnees are disheartening 
as “one cannot but weep 
for their harrowing experi-
ences, who are deceived 
and moved from Nigeria 
by a cartel and syndicate 
who trade these people like 
common commodities.”

More worries for landlords as prime office 
rents drop 7% to $710/sqm in Q3’17

ing advantage of the supply 
glut and high vacancy rate in 
the market by seeking renego-
tiations of lease agreements for 
more favourable conditions.

In Ghana, Nigeria’s next-
door neighbour, the narrative 
is also the same, save for the 
volume of transaction and 
size of the market. A new re-
port by Broll Property Servic-
es notes that the prime office 
market in that West African 
country remained sluggish in 
the third quarter of this year, 
despite the country’s strong 
economic growth.

Ghana´s economy grew 9 
percent year-on-year in the 
second quarter of 2017, above 
a 6.6 percent rise in the previ-
ous period. It is the country’s 
highest growth rate since the 
third quarter of 2014, mainly 
boosted by 188 percent jump 
in the oil and gas sector.

On a quarterly basis, the 
economy expanded 2 per-

cent. GDP annual growth 
rate in Ghana averaged 6.84 
percent from 2000 until 2017, 
reaching an all time high of 25 
percent in the first quarter of 
2012 and a record low of -3.80 
percent in the first quarter of 
2014.

In spite of all this, the office 
space market remained under 
pressure. Enquiries remained 
steady, though there were 
minimal transactions with 
interest mostly for spaces be-
tween 60m2 to 200m2. “Prime 
monthly rental declined fur-
ther to an average of around 
$33 per square metre although 
rents ranged between US$30 
per square metre to $35 per 
square metre,” says Elaine Wil-
son, Researcher, sub-Saharan 
Africa, at Broll

The new report by Broll, 
which spotlights the perfor-
mance of the real estate sector 
in the third quarter of the year, 
reveals that in Abuja, where 

D
espite a signifi-
cant improve-
ment in mac-
r o e c o n o m i c 
fundamentals as 

reflected in reduced inflation, 
positive GDP growth and in-
creased foreign exchange (FX) 
supply, landlords of prime of-
fice space still have to worry 
about rents that dropped 7 
percent to $710 per square 
metre per annum in the third 
quarter of this year.

The new rent, which pre-
vails in the Ikoyi sub-market in 
Lagos, came down from $765 
per square metre per annum 
in the previous quarter. Rents 
in Victoria Island dropped 7.8 
percent to $640 per square 
metre per annum, down from 
$690 square metre per annum.

Another source of worry for 
the landlords is the attitude of 
existing tenants who are tak-

PIGB: OPS tasks N/Assembly on creation of 2 regulatory bodiesHeavy debts worry advert practitioners in Port Harcourt zone

Members of the 
Organised Pri-
vate Sector (OPS) 
have strongly 

advocated for the creation of 
two regulatory bodies for the 
petroleum industry as against 
one recommended in the 
Petroleum Industry Govern-
ance Bill (PIGB) still pending 
before the National Assembly.

The OPS comprises Ni-
geria Employers’ Consulta-
tive Association (NECA), 
Manufacturers Association 
of Nigeria (MAN), Nigerian 
Association of Chambers of 
Commerce, Industry, Mines 
and Agriculture (NAC-
CIMA), National Associa-
tion of Small and Medium 
Scale Enterprises (NASME), 
and National Association 

Heavy indebted-
ness to media 
houses domi-
nated discussion 

at the 2017 annual general 
meeting (AGM) of Advert 
Practitioners Association, 
Port Harcourt chapter, 
where members say their 
jobs have been threatened 
by inability of clients to off-
set advert spaces bought in 
recent past.

The debt burden is said 
to have become high and 
delayed since recession set 
in few years back, when 
most government agencies 
failed to pay up for slots al-
located. BusinessDay gath-
ers at the meeting that some 
newspapers are owed up to 

of Small Scale Industries 
(NASSI).

Speaking on the impera-
tive for reform in the oil and 
gas sector at a news con-
ference in Lagos, Tuesday, 
the OPS said there was the 
need to avoid what it termed 
“costly mistakes” that could 
work against truly reform-
ing the sector, which is still 
the mainstay of the Nigerian 
economy. One of such mis-
takes, according to them, is 
the provision in the PIGB 
seeking to create a single 
regulator for the industry.

Segun Ajayi-Kadiri, direc-
tor-general of MAN, joined 
by Olusegun Oshinowo, 
director-general of NECA, at 
the news conference, argued 
that two regulatory bodies 
– one for the upstream, and 
another for the downstream, 

tens of millions of naira.
Members sat in groups 

during the interactive ses-
sion and shared burdens of 
unpaid debts and how the 
various media managers 
and owners had threatened 
severe sanctions on the re-
tail advert practitioners in 
the outstations, especially 
the Port Harcourt zone.

Another issue that domi-
nated the AGM, held in Cal-
abar, the Cross River State 
capital, was online advertis-
ing and social media. The 
registrar promised that the 
statutory body was doing 
everything possible to stem 
the tide. This may mean 
that guidelines may be is-
sued soon on that aspect of 
advertising.

The AGM therefore as-

CHUKA UROKO

would better serve the sector 
and do the economy a world 
of good.

“A cursory look at some of 
the provisions of the PIGB re-
vealed the likely emergence 
of the Petroleum Regulatory 
Commission (PRC) - an om-
nibus or humongous com-
mission that will be empow-
ered to regulate the entire 
petroleum sector. We do not 
share the views of the Na-
tional Assembly on creation 
of a behemoth regulator for a 
sector that is not necessarily 
homogenous in its activities 
and deliverables.

“Our reasons are, as fol-
lows: The idea of a single regu-
lator for the whole sector runs 
contrary to industry stand-
ards which by default already 
provide for an Upstream and 
Downstream Regulator.

serted through many speak-
ers that the future was bright 
for advertising practitioners 
in South-South region. The 
body used the opportunity 
to hold elections into vari-
ous positions for the next 
two years.

The chairman of the 
chapter, Frank Aribodor, in 
his welcome address, made 
it clear that the business 
of advertising has come to 
stay. As practitioners, he 
said, it behoved on them to 
find time every year to as-
sess their activities in the 
industry and chart a new 
cause for the good of all.

The theme was on effec-
tive advertising regulation 
and practice in Nigeria: 
need for inter-agency col-
laboration. 
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L-R:  Michelle Caruso-Cabrera,  chief international correspondent, CNBC; Kip Forbes, vice chairman of the Forbes Publish-
ing company; Bill Mills, chairman, Business Council for International Understanding(BCIU); Tony Elumelu,  award recipient, 
group chairman, United Bank for Africa plc/founder, Tony Elumelu Foundation; Anne Eisenhower, interior designer and 
granddaughter of General Dwight D. Eisenhower (34th President of the USA), and Peter Tichansky, CEO, BCIU, at the 
conferment of the prestigious Dwight Eisenhower Global Award for Entrepreneurship on Elumelu by BCIU, at the Cipriani 
in New York City  on Monday.

rents were charged in dollars 
before now, the appeal of naira 
rents resulted in some level of 
activity, but demand was still 
growing at a much slower pace 
than supply.

“The frequency of complet-
ed transactions in the office 
market has slowed this quarter 
relative to other time periods. 
Although the trend of the re-
locations to A-grade buildings 
from B-grade and standalone 
buildings by corporate per-
sists, general activity has de-
creased due to a supply glut 
which resulted in high vacancy 
rates,” says Nnenna Alintah, 
head of Occupier Services at 
Broll Alintah notes, however, 
that there were notable occu-
pations of A-grade spaces with 
favourable lease conditions to 
account for the oversupply in 
the market, but these transac-
tions were restricted to smaller 
sized spaces of 200 square me-
tres to 500 square metres.

… Ghana market remains sluggish despite strong economic growth

… as AGM reviews advent of online advert opportunities



India to assist Nigeria develop sesame, cashew, pulses markets via cooperation

Indian government has 
pledged to support Ni-
gerian agricultural di-
versification drive by 

assisting Nigeria in meeting 
exportable targets of com-
modities such as pulses, 
cashew nuts, sesame seeds, 
and sheer butter through 
Nigeria-Indian cooperation.

Also, the Associated 
Chambers of Commerce 
of India (ASSOCHAM) and 
Nigerian Association of 
Chambers of Commerce 
and Agriculture (NACCIMA) 
have signed a memorandum 
of understanding (MoU), 
which is aimed at match-
making Indian and Nigerian 
companies to widen areas of 
agribusiness cooperation.

Speaking on Tuesday in 
Abuja at the Nigeria-Indian 
cooperation meeting, the 
Indian High Commissioner 
to Nigeria, B.N Reddy, told 
BusinessDay, “Agricultural 
revolution in India has led 
to its self-sufficiency in ag-
riculture in 1980s, while uti-

lising modern technologies, 
improved varieties of seeds, 
improved yield of fertilizers, 
and irrigation systems to 
farmers led to Green Revo-
lution.”

Accordingly, he said, “In-
dia is producing 275 million 
tons of food grains. The sec-
ond largest producer of food 
and vegetables, and one of 
the leading exporters of food 
and agricultural commodi-
ties, to the tune of $40 billion 
this year running.”

He pointed out, “Indian 
is ready to share its experi-
ence in the last few decades 
in the agricultural sector. 
Our team to this event is 
to bring together relevant 
stakeholders, the govern-
ment, resource persons, pri-
vate sector representatives 
from India and Nigeria, and 
equally the financial institu-
tions in both countries, to 
identify areas of cooperation 
between both countries.”

Also speaking, Audu Og-
beh, Nigeria’s minister of 
agriculture, said, “The list of 
exportable items readily for 

Speed violation accounts for 
44.51% of Q3 2017 2,478 crashes

T
hird quarter (Q3) 
road transport 
data released on 
Tuesday by the 
National Bureau 

of Statistics (NBS) show that 
2,478 road crashes occurred 
in Q3 2017.

According to the data, 
speed violation is reported 
as the major cause of road 
crashes in Q3, and it ac-
counted for 44.51 percent 
of the total road crashes re-
ported. Also, loss of control 
and dangerous driving fol-
lowed closely as they both 
accounted for 10.41 percent 
and 9.52 percent of the total 
road crashes recorded.

The data collection from 
NBS is in collaboration with 
the Federal Road Safety 
Corps (FRSC).

The data also reveal that 
a total of 6,803 Nigerians 
got injured in the road traf-

fic crashes recorded. Of the 
6,419 of the 6,803 Nigerians 
that got injured, represent-
ing 94.4 percent of the figure, 
are adults while the remain-
ing 384 Nigerians, represent-
ing 5.7 percent of the figure 
are children.

Accordingly, 5,110 male, 
representing 75 percent got 
injured in road crashes in 
Q3 while 1,693 female, rep-
resenting 25 percent got in-
jured.

Similarly, a total of 1,070 
Nigerians got killed in the 
road traffic crashes recorded 
in Q3.981, of the 1,070 Nige-
rians that got killed, repre-
senting 91.7 percent of the 
figure, are adults while the 
remaining 89 Nigerians, rep-
resenting 8.3 percent of the 
figure are children.

Also, 815 male Nigeri-
ans representing 76.2% got 
killed in road crashes in Q3, 

while 255 female, represent-
ing 23.8 percent got killed.

 More so, the figure 
shows that estimated ve-
hicle population in Nige-
ria as of Q3 2017 was put at 
11,547,236, with the total 
population of the country 
puts at 193,392,517 in 2016. 
Nigeria’s vehicle per popula-
tion ratio is put at 0.06.

Accordingly, data on the 
category of vehicles involved 
in road crashes in Q3 2017 
reflected that 58 percent of 
vehicles are commercial 
(2,000); 40.6 percent are pri-
vate (1,401); 1.4 percent are 
government (49), and the re-
maining at diplomat (0).

FCT recorded the high-
est number of road crashes 
in Q3 2017 and closely fol-
lowed by Kaduna and Kogi 
states, while Borno and 
Bayelsa states recorded the 
least.

Business Council honours Elumelu with the Dwight D. Eisenhower Global Entrepreneurship AwardFayose presents N98.6bn fiscal estimates for 2018
Business Council 

for International 
U n d e r s t a n d i n g 
(BCIU), a non-prof-

it US business association 
dedicated to forging rela-
tionships and promoting 
dialogue between business 
and government across 
the globe, has presented 
the prestigious Dwight D. 
Eisenhower Global Entre-
preneurship Award to both 
Tony O. Elumelu and Bill 
Marriott, chairman, Marri-
ott International Inc.

The award was conferred 
on Elumelu in recognition 
of his work in promoting 
entrepreneurship in Af-
rica and across the globe. 
Elumelu, a serial entre-
preneur, through his Tony 
Elumelu Foundation, has 
funded over 3,000 African 
entrepreneurs to date with 
his $100 million commit-
ment to 10,000 entrepre-

Governor of Ekiti 
State, Ayodele Fay-
ose, has presented 
a N98.6 billion fis-

cal estimates for 2018 before 
the Ekiti State House of As-
sembly for consideration.

At the plenary presided 
over by the speaker, Kola 
Oluwawole, on Tuesday, 
Fayose said the appropria-
tion bill tagged ‘Budget of Ac-
complishment,’ consisted of 
N66,442, 426,169.81 billion, 
representing 67.9 percent as 
recurrent expenditure and 
N32,169, 118,870.85 billion, 
representing 32.1 percent as 
capital expenditure.

While presenting the 
budget, Governor Fayose said 
budget proposal increased 
by N5.6 billion, representing 
a 6 percent increase com-
pared to that of last which as 

neurs over a period of 10 
years. These entrepreneurs 
are expected to create a mil-
lion new jobs and over $10 
billion in revenue as a result 
of the initiative of Elumelu’s 
Foundation.

At the award’s gala, for-
mer American President 
George W. Bush, acknowl-
edged the efforts of the Afri-
can entrepreneur, saying, “I 
am impressed with Tony’s 
philanthropic initiatives 
which are powering job cre-
ation and entrepreneurship 
in a region (Africa), that is 
very dear to Laura and me.

“To receive an award 
founded by President Ei-
senhower, has added mean-
ing. Eisenhower provided 
example in leadership, 
which we can all learn from. 
Additionally, his belief in 
promoting international 
understanding is a vitally 
important responsibility.”

N93.09 billion,  adding that 
the 2017 budgetary provision 
had a performance of 60 per-
cent as of October 2017.

The governor, who clad 
in a flowing Agbada to the 
State House of Assembly, 
declared that his appear-
ing in Agbada was a con-
firmation that “I am going 
to be the next president of 
this country. The doubting 
Thomas may not believe 
me, but surely I will get 
there because it is the will of 
God for me”.

He said the budget es-
timates would be financed 
through Federal Accounts, 
Internally Generated Reve-
nue, Value Added Tax, Paris 
Club Refunds and other 
sundry sources.

He said the budget pro-
posal when passed into law, 
will help to complete the 
flyover under completion 

HARRISON EDEH, Abuja

HARRISON EDEH, Abuja

Speaking on the reason 
why Elumelu was selected 
as the recipient of this pres-
tigious award, Peter Tichan-
sky, the CEO of BCIU, said, 
“Mr Elumelu’s bold ap-
proach and can-do mindset 
are exemplary characteris-
tics of a visionary entrepre-
neur. He embodies the idea 
that companies must take 
the lead in bringing busi-
ness and society together. 
His advocacy is proving that 
businesses, acting as busi-
nesses and not charitable 
donors, are the most pow-
erful force for addressing 
social challenges and eco-
nomic development.”

Elumelu dedicated the 
award to his wife and chil-
dren as well as the staff 
of UBA, Transcorp, Heirs 
Holdings, the Tony Elume-
lu Foundation and all the 
other companies within his 
group of companies. 

in Ado Ekiti, the Oja Oba 
Market and other landmark 
projects initiated by his gov-
ernment.

Fayose said the 2017 
presentation was more of a 
valedictory session for him 
owing to the fact that this 
remains the last budget he 
will present before the expi-
ration of his tenure on Octo-
ber 15, 2018.

He however presented his 
deputy, Kolapo Olusola, be-
fore the lawmakers and the 
monarchs that were seated, 
begging, “you must support 
him for the governorship in 
the spirit of continuity and 
sustainability of the govern-
ment’s policies.”

According to the gover-
nor, the budget accords high 
priority to stomach infra-
structure, payment of sala-
ries and improve on the state 
internally generated revenue.
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L-R: Denis 
Okoro, di-
rector, MTN 
Founda-
tion; Elela-
onu Okoro, 
his wife; 
Aishatu 
Sadauki, di-
rector, MTN 
Foundation,  
and Marion 
Akpata, 
director, 
MUSON 
School of 
Music, at 
the Muson 
Donor 
Concert in 
Lagos. 

Governor of Edo 
State, Godwin 
Obaseki, has re-
vealed plans to con-

stitute a council on health, 
which will assist in develop-
ing a Strategic Master Plan on 
Health and coordinate activi-
ties of healthcare service pro-
viders in the state.

 Obaseki disclosed this 
when he played host to mem-
bers of the Institute of Health 
Service Administrators of 
Nigeria, at the Government 
House, Benin City, the Edo 
State capital, on Tuesday.

He said: “the state plans 
to develop a strategic health 
master plan to enable her out-
line various services offered 
by the health care service pro-
viders. We intend to involve 
qualified health professionals 
to assist us develop a master 
plan in the health sector. This 
will transform the health sec-
tor and make it more efficient 

Edo set to develop health master plan
as all elements needed to 
achieve this are available in 
the state.”

The governor assured that 
the state government is set to 
reform the health sector and 
strengthen it to deliver qual-
ity health care services to Edo 
people, adding, “the focus for 
us is to strengthen primary 
health care service delivery 
through collaboration with 
private investors. We also in-
tend to improve secondary 
and tertiary healthcare ser-
vice delivery in the future.“

Chairman, Edo State 
branch of the Institute of 
Health Service Administra-
tors of Nigeria, Oyaseh Ivowi, 
who led members of his as-
sociation to the Government 
House, noted, “Edo State, 
which was the first to estab-
lish a state health and hospital 
management board in Nige-
ria with a network of hospitals 
and health care centres.

export in Nigeria consist of 
pulses, sesame and cashew 
nuts. India is almost 80 per-
cent vegetarian, and they 
are asking us to produce and 
export pulses to them, which 
has $1 billion markets, and 
they are assisting us greatly 
on that export.

“We are also discussing 
with them on Cashew; main-
ly because we are now num-
ber 4 in Cashew production 
in the World. From the pro-
gramme we are launching 
next year April, we would be 
targeting planting 3 million 
seeds a year.”

Speaking further, the 
minister pointed out, “Nige-
ria has an increasing popu-
lation galloping at about 3.2 
percent, and more children 
are born here in Nigeria 
than in the entire European 
Union daily. We are head-
ing for 450 million by 2050. 
Where are we going to find 
the rice, the milk, the sugar, 
to feed the population, and 
even Central and North Af-
ricans that come in here to 
buy food from us.

… FCT, Kaduna, Kogi post highest in crashes

RAPHAEL ADEYANJU, Ado Ekiti
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Another shot at establishing 
Natural Gas cartel 
FRANK UZUEGBUNAM

R
ecently, top officials 
of major gas produc-
ing countries met in 
Bolivia to weigh how 
to shore up prices 

that have been hammered by ex-
panding supplies of the fuel that 
are giving global buyers greater 
sway over purchase and contract 
terms. 

The Gas Exporting Countries 
Forum (GECF), made up of the 
world’s biggest gas exporters in-
cluding the big hitters Russia, 
Qatar and Iran, holds around 60 
percent of the world’s proven gas 
reserves. They are aspiring to be 
the OPEC for natural gas suppli-
ers with the power to manage 
markets through supply inter-

Australia.
The GECF have pledged to 

“develop and implement co-
ordinated policies and actions 
among GECF member countries 
to promote the long-term gas 
contracts necessary for financing 
gas projects” in addition to stick 
with the pursuance of oil-linked 
pricing.  It said it would “pursue 
equitable risk-sharing approach 
to the issue of gas pricing mecha-
nism with the linkage to crude oil 
and its products to ensure a fair 
price for gas.” 

It also emphasized the impor-
tance of gas in the global energy 
mix and in building climate-re-
silient economies in line with the 
Paris Agreement. 

Other declarations include 
promoting policies and regula-
tions that facilitate gas trans-
border trade, promoting the use 

vention, but the group has insist-
ed its role is to promote gas and 
encourage cooperation. 

Gas prices have stabilized 
over the last year, after plunging 
more than 80 percent in the prior 
decade. However, prices remain 
under pressure due to growing 
supplies of shale gas and more 
competition from liquefied natu-
ral gas (LNG).

“We have to defend our re-
source, which is gas, and we need 
to work together so that in the 
future, gas will be as valuable as 
oil,” Gabriel Obiang Lima, Equa-
torial Guinea’s Mines and Energy 
Minister said.

GECF countries increasing-
ly are competing with exports 
from and prices set in the United 
States, which is on track to be-
come the world’s third largest 
exporter of LNG after Qatar and 

of gas in transport and indus-
try, strengthening the GECF as 
a platform to plan, coordinate 
positions and advance both the 
profile and the cause of the Fo-
rum in the global energy context, 
promoting and develop effective 
channels of dialogue between 
producers and consumers of gas.  

Global consumption of natu-
ral gas grew about 1.5 percent in 
2016 to some 3.54 trillion cubic 
meters (TCM) driven by uncon-
ventional gas production, ac-
cording to BP Plc’s statistical re-
view.

At least 25 countries are now 
capable of receiving LNG sup-
plies and new regasification 
plants are expected to start oper-
ating in the coming months, giv-
ing buyers greater flexibility and 
increasing competition among 
suppliers.

ENERGY intelligence
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Source: OPEC

OPEC weekly basket price
DAY PRICE

1/12/17 61.33

24/11/17 60.94

17/11/17 60.29

10/11/17 61.66

3/11/17 58.67

Lethargy to 
implement 
identified solutions 
remain crux of 
power sector 
problems

Page 4

finance    people     
appointments

Page 6

ExxonMobil to 
merge refining and 
marketing divisions

L-R:  Pedro Omontuemhen, PwC Utilities, Mining & Resource Leader; Funke Osibodu, MD/CEO, Benin Electricity Distribution PLC; Olawale Oluwo, 
Honourable Commissioner for Energy and Mineral Resources, Lagos State & Femi Akinrebiyo, principal investment officer (Africa Infrastructure 
Department), International Finance Corporation at PwC’s Annual Power and Utilities Roundtable.
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Ogoni rights abuses: Will Nigeria 
bring charges against Shell?

A
n uprising by 
a group, the 
Movement for 
the Survival 
of the Ogoni 

People (MOSOP), created 
in 1990 and led by Ken 
Saro-Wiwa, shut down oil 
production in 1993 in Ogo-
niland. In response, late 
military ruler, Sani Abacha 
unleashed the Nigerian 
army, who detained dozens 
of demonstrators, tried and 
killed Saro Wiwa along with 
nine others in a mockery of 
a trial.

Amnesty International, 
a London-based human 
rights group has said that 
Shell, Europe’s biggest oil 
firm who operates a joint 
venture agreement with 
the Nigeria National Petro-
leum Corporation (NNPC) 
is complicit in these hu-
man rights abuses by fund-
ing military operations and 
encouraging suppression of 
protests through the bullet.

The global rights group, 
in a report released last 
week, is calling on au-
thorities in Nigeria, the 
Netherlands and UK to in-
vestigate Shell’s conduct, 
especially in the Ogoni 
area of the southern delta. 
It said violations linked to 
Shell amounted to crimi-
nal infractions for which it 
should be prosecuted.

“The evidence we have 
reviewed shows that Shell 
repeatedly encouraged 
the Nigerian military to 
deal with community pro-
tests, even when it knew 
the horrors this would lead 
to; unlawful killings, rape, 
torture, the burning of vil-
lages,” Audrey Gaughran, 
director of Global Issues at 
Amnesty International told 
Bloomberg. Shell “even 
provided the military with 
material support, includ-
ing transport, and in at least 
one instance paid a military 
commander notorious for 
human rights violations,” 

Eni’s CEO Claudio 
Descalzi and So-
nangol’s Chairman 
of the Board of Di-

rectors Carlos Saturnino 
signed an agreement that 
assigns operatorship of 
Cabinda North Block to 
Eni, as well as 48 percent of 
the block’s rights. The sign-

said Gaughran.
 Shell “did not collude 

with the authorities to sup-
press community unrest 
and in no way encouraged 
or advocated any act of vio-
lence in Nigeria,” the com-
pany’s Nigerian unit told 
Bloomberg. “We believe 
that the evidence will show 
clearly that Shell was not 
responsible for these tragic 
events.”

However, Nigeria rarely 
hold oil companies to ac-
count for violations of its 
laws because more often 
than not, government agen-
cies are accused of equally 
violating these laws.

An example will suffice. 
Gas flaring is outlawed in 
Nigeria and even fines have 
been agreed for oil com-
panies that continues the 
practice. Since Nigeria has 
no serious intention of en-
forcing the law, it applies 
paltry fines for the practice.

 “Gas flaring is a pre-
ferred option for the oil 
companies as it is cheaper 
to pay fines than invest in 
the technology required for 
gather the gas and govern-
ment has not enforced the 
law prohibiting the prac-
tice,” Toyese Adenipekun, 
principal partner at McCoy 
Barristers & Solicitors, told 
BusinessDay.

NNPC, through its sub-
sidiary the Nigerian Pe-
troleum Development 
Company is also in contra-
vention of the law. Analysts 

ing took place in Luanda, 
in the presence of the 
President of the Republic 
of Angola João Gonçalves 
Lourenço and the Prime 
Minister of Italy Paolo 
Gentiloni.

Cabinda North, of 
which Eni previously con-
trolled 15 percent, is an 
onshore block located in a 
little explored oil basin in 
the north of the country, 
where Eni will be able 
to leverage the mining 
knowledge acquired in 
activities in a neighboring 
area in the Republic of 
Congo. In case of signifi-
cant discoveries, produc-
tion will be facilitated by 
existing infrastructure.

In addition, the two 
companies signed a 
Memorandum of Under-
standing to define joint 
projects throughout the 
whole value chain of the 
energy sector. 

BusinessDay spoke to are 
not optimistic of a criminal 
prosecution of the com-
pany in the country citing 
previous precedents.

Shell operates in Nigeria 

Brief
Angola:
Eni becomes operator of 
Angola’s Cabinda North Block

Snapshot

 The number 
of spills 

that were 
recorded by 

Shell between 
2007 and 2012 
in Ogoni land

3,000

in the Nigerian Liquefied 
Natural Gas (NLNG) opera-
tions.

Other joint ventures are 
run by ExxonMobil Corp., 
Chevron Corp., Total SA 
and Eni SpA.

Large swaths of the Ogo-
ni population mounted a 
searing campaign against 
Shell’s subsidiaries in Ni-
geria in the 1990s due to 
widespread pollution and 
environmental degradation 
of the region. According 
to Amnesty International, 
with Shell’s backing, the 
government sent soldiers 
to silence the protesters- 
sometimes permanently.

The return of democ-
racy did not end the abuse. 
In November 1999, sol-
diers killed hundreds of 
people in an assault on the 
community of Odi, where 
twelve policemen had been 
killed by an armed gang. 
Soldiers, naval personnel, 
and paramilitary Mobile 
Police deployed across the 
delta carry out summary 
executions, assaults and 
other abuses on an ongoing 
basis. No one was held ac-
countable for these abuses.

As part of peaceful over-
tures, the Nigerian govern-
ment is embarking on the 
cleanup of Ogoni land after 
years of oil spills. Shell is 
also supporting the project 
but the prospect of actually 
pressing charges against 
Shell seems a remote pos-
sibility.

China’s crude oil 
imports from the 
US in October 
surged 77.3 per-

cent month on month to 
average of 208,000 b/d, or 
a total of 878,623 mt, mak-
ing the US the country’s 
ninth top crude supplier, 
data released by China’s 
General Administration of 
Customs showed. In the 
same month last year, no 
US crude oil imports were 
recorded.

The US inflow in October 
was likely due to buying 
from state-owned refiners, 
as arrivals for independent 
refiners was down 42 percent 
from September at 163,000 
mt.

UNIPEC had been ac-
tively offered US crude, 
according to state-owned 
SINOPEC. UNIPEC is the 
international trading arm of 
Asia’s biggest refiner, China 

Petroleum and Chemical 
Corp., or Sinopec. Sino-
pec’s Qilu refinery in Oc-
tober received its first cargo 
of US crude, a cargo of 
Mars crude.

China’s total crude oil 
imports fell to a 12-month 
low of 31.03 million mt 
(7.34 million b/d) in Oc-
tober, down 18.9 percent 
from September. China’s 
crude imports typically fall 
in October.

Russia remained Chi-
na’s top crude supplier 
in October, though ship-
ments fell 26.8 percent 
month on month to 4.65 
million mt.

Saudi Arabia climbed 
to the second place in Oc-
tober from third in the 
previous month and was 
the only supplier among 
the top three to register 
a month-on-month in-
crease.

United States:
US breaks into China’s top 10 
crude oil supplier list

through subsidiaries, Shell 
Petroleum Development 
Company (SPDC) and the 
Shell Nigerian Exploration 
and Production Company 
(SNEPCO) and the Shell Ni-
geria Gas. The oldest energy 
company in Africa’s biggest 
oil producer, it owns the 
biggest oil wells in Nigeria 
and a significant partner 
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Aligning investment prospects for 
West Africa’s gas production 

W
est Af-
rica’s gas 
p r o d u c -
tion has 
b e e n 

boosted significantly by 
rising demand for power 
following the completion 
of several gas-fired power 
plants in Nigeria, Ghana, 
Gabon and Côte d’Ivoire. 
With more production ex-
pected to come on stream 
over the medium term in 
neigbouring countries, 
the outlook for gas pro-
duction is largely positive 
in 2017/18

In recent years, gas 
production has grown 
more rapidly in West Af-
rica than in any other 
region, while the produc-
tion of gas has increased 
more rapidly in region 
than anywhere but the 
Middle East.

There is no gain saying 
the fact that West Afri-
can gas has become im-
portant components of 
the world’s hydrocarbon 
supply-demand balance. 
West African gas projects 
have attracted substan-
tial investment thanks to 

their cost competitive-
ness versus those in other 
regions.

A cursory look at the 
gas industry shows that 
Asia remains the leading 
importer of West Africa 
gas. This is expected to 
rise to 7.1bn cfd before 
the end of 2017. Nigeria 
is the West Africa’s largest 
gas producer, with output 
of over 2.5tr cubic feet per 
year while Côte d’Ivoire 
and Equatorial Guinea 
are also gas producers

Industry close watch-
ers observed that gas 
production has become 
a major focus for oil com-
panies in response to 
strong investment in gas-
to-power projects across 
the region.

According to them, “Al-
though gas output in small 
producers like Cameroon 
and Ghana has increased, 
these countries face infra-
structural constraints that 
prevent them ramping up 
gas output significantly. 
They will require addi-
tional investment in gas 
processing and transport-
ing infrastructure if they 
are to increase output sig-
nificantly.

In the longer term, 
West Africa’s share of 
global LNG supply could 
nearly double by 2022 
when the LNG plants in 
Equatorial Guinea, Sen-
egal and Cameroon are 
completed. Nigeria is 
also looking to expand its 
NLNG plant with a sev-
enth train, which would 
increase its capacity to 
30mn tonnes/year.

West Africa’s gas re-
serves have grown sig-
nificantly in recent years, 
boosted by discoveries 
offshore .Overall, Sub-
Saharan Africa is estimat-
ed to hold over 500 tcf of 
natural gas reserves. Re-
cent discoveries offshore 
Senegal and Mauritania 
could boost the region’s 
gas reserves further, once 
appraisals of the finds 
have been conducted.

Analyst are however 
concerned that fund-
ing gas projects remain a 
major challenge in West 
Africa, owing to the poor 
commercial terms for 
domestic gas suppliers. 
Despite huge demand for 
power and the presence 
of huge gas reserves off-
shore, governments have 
been hesitant to change 
electricity tariff regimes.

This they opined has 
prevented higher gas 
prices for power, slowed 
progress with gas-to-pow-
er projects and stalled the 
creation of a viable gas 
market. However, since 
late 2015 there have been 
moves to raise electricity 
tariffs in Ghana and Ni-
geria.

According to them, 
“These efforts were driv-
en by the devaluation of 
these countries’ curren-
cies, which drove up the 
cost of feedstock fuels 
and gas and gave greater 
urgency to the need to 
make tariffs more cost-
reflective”.

Estimated 
natural gas 
reserves in 

Sub-Saharan 
Africa

Snapshot

500tcf 
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Liquefied natural 
gas (LNG) vol-
ume from Ni-
geria and Qatar 

dipped in October as 
Japan’s imports slipped 
2.3 percent year on year 
to 6.1 million mt. 

Nigeria sent only one 
cargo in October, down 
49 percent year on year, 
at a price of $292.98/mt, 
or $5.634/MMBtu. The 
Maran Gas Amphipolis 
delivered a Nigeria car-
go into Futtsu LNG ter-
minal on October 9. 

Imports from Qatar 
fell 34% year on year to 
778,489 mt. Australia 
continued to be the larg-
est supplier, shipping 
1.75 million mt in Octo-
ber, down 6.3 percent on 

Brief
LNG:
Nigeria, Qatar LNG volumes 
down as Japan October 
imports slip 2.3 percent 

the year. Malaysia’s vol-
ume rose 20 percent from 
a year earlier to around 1.1 
million mt making it the 
second largest supplier. 

Japan received a 
66,311-mt cargo from 
Peru last month. The Ma-
ran Gas Efessos delivered 
a Peruvian cargo to Joetsu 
LNG receiving terminal 
on October 24.

GECF:
Gas exporters group hits out at economic 
sanctions against members

The Gas Export-
ing Countries’ 
Forum (GECF) 
has slammed the 

imposition of sanctions 
against its members in a 
final communique from 
its fourth heads of state 
summit held in Bolivia. 

The GECF, made up 
of the world’s biggest gas 
exporters including the 
big hitters Russia, Qatar 
and Iran, holds around 
60 percent of the world’s 
proven gas reserves and 
although it is more of 
an advisory forum than 
one that takes action, the 
comments on sanctions 
stand out. 

In the declaration, the 
GECF said it expressed 

its “deep concern” about 
the extra-territorial appli-
cation of laws and regula-
tions, and its objection to 
unilateral economic sanc-
tions in the gas sector, par-
ticularly against its mem-
ber countries. 

The US in August 
passed a new sanctions 
law that gave President 
Donald Trump the pow-
er to impose measures 
against companies invest-
ing in Russian energy ex-
port infrastructure. 

There has been specu-
lation over the past de-
cade that the GECF could 
morph into a “Gas OPEC” 
with the power to manage 
markets through supply 
intervention, but the group 
has insisted its role is to 
promote gas and encour-
age cooperation. 

According to the final 
declaration, the GECF also 
pledged to promote the 
use of long-term contracts 
despite a growing trend in 
the global gas industry for 
shorter-term and spot gas 
buying. 

ENERGY intelligence
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West Africa’s LNG pro-
ducers accounted for 9 
percent of global LNG ex-
ports in 2016. Cameroon’s 
floating LNG plant, which 
was due to start opera-
tions in H2 2017, is now 
expected to start up in 
2018/19.
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Lethargy to implement identified solutions 
remain crux of power sector problems

O
ver the years, 
issues around 
poor infra-
s t r u c t u r e , 
lack of suf-

ficient funding, failure by 
the executive arm of gov-
ernment to pay for power, 
security have remain a 
recurring problem in the 
power sector.

However industry ex-
perts believe that Nigeria’s 
challenge in the power 
sector has nothing to do 
with situating the problem 
but everything to do with 
implementing solutions as 
identified over time.

They opined that de-
spite the concerted efforts 
by successive government 
to tackle the power sector 
challenges, the problem 
appears to be more man-
made than engineering or 
technical.

In the views of energy 
experts as a first step to-
wards resolving the fi-
nancing challenges facing 
DISCOs operations, Core 
Investors, in line with their 

shortfall to the system in 
the short term”, they said.

Industry close watch-
ers maintains that DISCOs 
are encouraged to adopt 
off-balance sheet funding 
solutions to fund key capi-
tal items such as metering, 
network expansion and 
embedded generation. Off-
balance sheet funding so-
lutions include outsourcing 
meter financing and opera-
tions and vendor financ-
ing. DISCOs also need to 
start looking at franchising 
opportunities, particularly 
in rural areas or areas with 
high losses.

“The rationale for fixed 
charges must be under-
stood by electricity cus-
tomers. Regardless of en-
ergy flow, there are huge 
fixed costs to the sector, 
which must be recovered 
through fixed charges. 
Fixed charges also provide 
some level of guaranteed 
revenue to the sector” they 
added.

 Experts in the power 
sector pointed out that the 
executive arm of govern-
ment has failed in some of 
its key promises and has 

not provided sufficient ex-
planation to the Nigerian 
populace.

According to them, 
“Government promised 
to ensure a substantial in-
crease in the capacity of 
the grid such that enough 
electricity would be 
wheeled along the trans-
mission network to ensure 
that the generation com-
panies could send suffi-
cient power whilst the DIS-
COs would receive enough 
power for distribution in 
order to generate sufficient 
electric power.

‘‘It was only recently 
that the grid expanded by 
about 40 percent, effect of 
which had been that the 
DISCOs could not receive 
sufficient power and con-
sequently generate suf-
ficient income to service 
the remaining parts of the 
electric power supply val-
ue chain’’. 

Industry analysts are 
worried that government 
has failed to honour any 
of its commitments to in-
vestors as the issues of im-
provement in gas supply 
have not materialised.

Brief

The development 
of the 420MW 
Nachtigal hydro-
electric project will 

increase the central African 
country installed capacity 
by 30 percent. Nachtigal is 
projected to come online in 
2022, and will subsequently 
lower the long-term cost of 
electricity.

The African Develop-
ment Bank (AfDB) Group 
stated that the hydroelec-
tric project will provide 
clean and reliable energy 
at a competitive price, 
thereby boosting economic 
growth and increasing job 
creation, while bridging the 
energy gaps in Cameroon 
and the central Africa sub-

region.
The hydropower facility 

will help reduce the use of 
fossil fuels, and make posi-
tive environmental and 
socio-economic impacts in 
the surrounding communi-
ties. 

The Bank underlined 
that the project is in line 
with its initiative to pro-
mote renewable energy, 
whose share of the elec-
tricity generation portfolio 
increased from 14 percent 
during 2007- 2011 to 70 
percent between 2012 and 
2017.

The 420MW run-of-river 
hydroelectric power plant, 
jointly designed and de-
veloped by the Republic of 
Cameroon, EDF Interna-
tional-Electricité de France 
and the International Fi-
nance Corporation, is an 
essential component of 
the National Development 
Plan for the electricity sec-
tor and a key priority for the 
country.

Cameroon:
Cameroon secures finance for 
Nachtigal hydroelectric project

performance agreements, 
need to urgently capital-
ise DISCOs operations by 
the injection of “patient” 
capital by way of long-term 
debt or equity.

They said it is impera-
tive that Core Investors 
inject significant patient 
capital to address the chal-
lenges mentioned above. 
Short-term debt or bor-
rowings will not suffice 
and only serve to exacer-
bate the financing and op-
erational challenges.

Analysts further insist 
that underpinning any 
debt or equity capital raise 
is a sustainable and cost 
reflective electricity tar-
iff and a long-term tariff 
path. Without cost reflec-
tive electricity tariffs, the 
electricity sector is not 
likely to attract and sustain 
the much needed invest-
ments.

“The entire electricity 
sector is faced with huge 
revenue shortfalls. The 
implementation of cost 
reflective tariffs, access to 
long-term debt capital and 
equity injection, will still 
not address the revenue 

Egypt’s Minister of 
Electricity and Re-
newable Energy, 
Mohamed Shaker, 

has said that he aims to 
position the country as a 
regional hub for electric-
ity transfer and circulation 
in 2018. He said that due 
to the country doubling its 
production capacity and 

increased transmission 
and distribution projects, 
it will be in a position to ex-
port any excess in the next 
year.

According to Shaker, 
the ministry has tended to 
all consumer needs and is 
working on improving the 
quality of produced power. 
The electric surplus would 
be exported to a number 
of countries, including Jor-
dan, Libya, and Saudi Ara-
bia, as well as some African 
countries.

The Minister noted that 
the ministry is has tabled 
the idea to restructure solar 
energy tariffs for projects 
with a capacity less than 
500kW adding that the cur-
rent solar energy tariff was 
issued before the liberalisa-
tion of the exchange rate, so 
it requires adjustment.

Egypt:
Egypt prepares for 2018 power 
export target
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Nigeria dithers on electricity theft 
law with dire consequences

theft has not been given the force of law 
to augment the existing laws currently 
available at the disposal of the courts,” 
avers Ivie Ehanmo, an energy lawyer.

While the Electricity Theft and Other 
Related Offences Regulations, formu-
lated by NERC in 2013 is yet to become 
a law, the Lagos state government is 
advancing its own law on the practice, 
which is in line with the proposed NERC 
law. This is making it imperative for a 
federal law to criminalise the practice.

The current draft law provides that 
any person who wilfully and unlawfully 
taps, tampers with a meter, installs or 
uses a tampered meter, receives elec-
tricity supply by by-passing a meter, or 
uses any other device or method which 
results in diversion in a manner whereby 
electricity is stolen or wasted, damages 
or destroys an electric meter, or causes 

S
ince May when Abubakar Mal-
ami, Nigeria’s minister of Jus-
tice and Attorney General ap-
proved a special task force for 
the investigation and prosecu-

tion of electricity theft cases under the 
Electric Power Sector Reform Act, 2005, 
it is yet to gain much traction.

The task force which was inaugurated 
by Mohammed Umar, the director of 
Public Prosecutions of the Federation, 
during a joint conference organised by 
the Abuja Electricity Distribution Com-
pany and the DPPF’s office at the Fed-
eral Ministry of Justice was touted to 
eradicate the practice.

Members of the task force were drawn 
from the Nigeria Police Force, Nigeria 
Security and Civil Defence Corps and 
the DPPF’s office, and were charged to 
commence work immediately by arrest-
ing and prosecuting electricity thieves 
across the country. Months later, the 
DISCOs are calling for increasing the 
prescribed fine of N50,000 to N200,000.

This solution looks like band aid, a 
tad too insufficient. A BusinessDay in-
vestigation last year revealed that Nige-
ria’s electricity distribution companies 
lose over N174billion yearly to people 
who bypass meters and steal electricity 
and this is increasingly making it diffi-
cult for them to pay staff, run offices and 
repair or replace broken electricity infra-
structure.

Port Harcourt DISCO is the worst af-
fected where electricity consumers steal 
N30billion worth of electricity yearly. 
Enugu and Ikeja DISCO follow with 
yearly loss of about N24billion with Enu-
gu DISCO reporting that about 70 per 
cent of their meters are bypassed.

Fraudulent individuals have devised 
nifty methods of tampering with elec-
tricity meters. Some insert needle pins 
into holes in the meter box slowing 
down the recording wheel, give a flash 
reading or even zero usage.

Small magnets have also been report-
edly attached outside the meter casing 
which will stop the meter from register-
ing or slow it down. Meters are some-
times bypassed and power is sourced 
illegally from underground cables and 
overhead wires.

In the middle of the night, artisans 

or allows any of them to be so damaged 
or destroyed as to interfere with the 
proper or accurate metering of electric-
ity, to abstract or consume electricity or 
knowingly use or receive the direct ben-
efit of electric service through any of the 
acts mentioned in the regulation or uses 
electricity for the purpose other than for 
which the usage of electricity was autho-
rised, so as to abstract or consume or use 
electricity shall be guilty of an offence 
under Sections 383 and 400 of the Crimi-
nal Code, Sections 286(2) of the Penal 
Code and Section 1 of the Regulation.

The offences are punishable with 
terms of imprisonment as applicable 
under Sections 390 of the Criminal 
Code, Section 287 of the Penal Code or 
with imprisonment for a term of three 
years under the regulation or with fine 
or with both fine and imprisonment.

POLICY

like welders hang their wires on power 
conductors and rig the connections to 
use power without paying. Common 
in largely populated areas in Lagos are 
houses where though only a connection 
is visibly from the meter to electric poles, 
several other connections are attached 
some concealed inside the walls.

The DISCOs merely pass the cost to 
customers without meters in crazy bill-
ings.

 However relevant regulation on the 
practice is still a draft regulation but the 
Miscellaneous Offences Act (MOA) con-
tain provisions that impose penalties 
ranging from life imprisonment to 21 
years in jail for theft and vandalisation of 
power assets.

“However, the regulatory instrument 
which would give stronger credence to 
the weight of the offence of electricity 
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finance    people     appointments

ExxonMobil to merge refining 
and marketing divisionsE

xxon Mobil 
C o r p o r a t i o n 
announced it 
will combine 
its refining and 

marketing operations into 
a single company, Exxon-
Mobil Fuels & Lubricants 
Company, in the first 
quarter of 2018. Bryan 
Milton, currently presi-
dent of ExxonMobil Fuels, 
Lubricants & Specialties 
Marketing Company, has 
been appointed president 
of the combined division 
by ExxonMobil’s board of 
directors, effective Jan. 1, 
2018.

By combining activi-
ties of the two divisions, 
ExxonMobil Refining 
and Supply Company 
and ExxonMobil Fuels, 
Lubricants & Specialties 
Marketing Company, the 
company will achieve 
further integration to 
improve decision mak-
ing and enhance perfor-
mance in the market. The 
improvements will help 
the company to better re-
spond to the needs of its 

Brief

customers and compete 
more effectively.

ExxonMobil Fuels & 
Lubricants Company, 
along with ExxonMobil 
affiliates, will manage 
crude purchasing and lo-
gistics, refining, supply, 
trading, midstream, mar-
keting and sales of refined 

spent time in upstream 
natural gas commercial 
sales. He previously held 
various leadership posi-
tions within ExxonMobil 
Chemical Company in 
Houston and in 2004 was 
named managing director 
for ExxonMobil Aviation 
fuels, based in the U.K.

Milton was appointed 
manager of the Baton 
Rouge chemical plant in 
2006, and in 2008 he was 
assigned executive assis-
tant to the chairman and 
chief executive officer of 
Exxon Mobil Corporation. 
In 2009, he was appointed 
vice president of Basic 
Chemicals for ExxonMo-
bil Chemical Company. 
Before his current role, 
Milton was president of 
ExxonMobil Global Ser-
vices Company.

General Electric 
Steam Power 
Systems re-
ceived a Final 

Acceptance Certificate 
from Eskom for the suc-
cessful testing and transi-
tioning of Medupi Power 
Station Unit 4. GE’s com-
mitment to work with the 

customer will bring the 
country’s government 
closer to realizing its en-
ergy supply goals. Upon 
completion, the power 
station will produce a to-
tal of 4800MW and will 
be sufficient to meet the 
electricity needs of 3.5 
million households in the 

GE reaches half way point of Medupi 
power plant construction 

country.
Once completed in 

2020, Medupi will be the 
fourth-largest coal-fired 
power plant in the world 
and the largest in Africa. 
GE’s scope includes 6 full 
EPC turbine islands, air 
cooled Condensers and 
overall project and con-

struction management.
“Our team has been 

working with Eskom on 
the Medupi Power Plant 
since 2007 and our col-
laboration has achieved 
significant progress with 
more than just power 
supply in South Africa. 
We have invested over 
1 billion rands to em-
power local businesses 
and trained over 300 stu-
dents on technical and 
engineering skills” says 
Douglas Beigley Project 
Director, Medupi Power 
station.

This investment solidi-
fies GE’s long-term com-
mitment to the country’s 
national development 
plan.  Medupi is a shining 
example of how Africa’s 
power generation needs 
can be solved through 
successful public private 
sector collaboration.

products.
Milton, 53, joined Exx-

on Chemical in 1986 at 
Fawley in the UK, where 
he worked in various 
plant and developmen-
tal engineering roles, in-
cluding assignments as 
operations manager and 
as plant manager. He also 

Petrobras has de-
clared commer-
ciality at the Li-
bra Northwest 

field, formally renaming 
it Mero, following a vote 
amongst its workforce, 
the Brazilian operator an-
nounced recently.

Mero, which won 
48 percent of the ap-
proximately 18,000 votes 
among Petrobras’ work-
force, means Grouper in 
English. The field is es-
timated to hold total re-
coverable volumes of 3.3 
billion bo. Mero is about 
180km off Rio de Janeiro 
in ultra-deep waters and 
features high-quality car-
bonate reservoirs with 
high productivity, Petro-
bras said.

During the exploratory 
and evaluation phase, 
eight extension wells were 
drilled in the PAD area, 

identifying reservoirs 
with good quality oil 
and high commercial 
value of 29º API.

The first field oil was 
produced through the 
Pioneiro de Libra FPSO, 
through an extended 
well test. The FPSO The 
unit, built by Teekay, can 
operate at up to 2400m 
water depth, with a 
production capacity of 
50,000 bo/d and com-
pression capacity of 4 
MMcm/d of gas.

Petrobras declares 3.3bn 
Mero field commercial

Saudi Arabia has 
expressed interest 
in Azerbaijan’s oil 
refining and pet-

rochemical sectors and is 
considering opportunities 
for cooperation in these 
areas, Khalid Abdulaziz 
Al-Falih, Saudi Arabia’s 
minister of energy, indus-
try and mineral resources, 
said.

Khalid Abdulaziz Al-
Falih, who is also presi-
dent of the OPEC Confer-
ence, made the remarks at 
a meeting with Azerbai-
jani Energy Minister Par-
viz Shahbazov in Vienna 

within the third meet-
ing of OPEC members 
and countries outside 
the cartel, Azerbaijan’s 
Energy Ministry said in 
a statement.

At the meeting, the 
sides discussed the re-
sults of the oil produc-
tion cut agreement, the 
situation on world mar-
kets, as well as coop-
eration with Azerbaijan 
within the OPEC plus 
the deal.

The Saudi minister 
noted that OPEC’s co-
operation with coun-
tries outside the cartel is 
accompanied by consis-
tent achievements.

He assessed positive 
trends towards stabili-
zation of oil prices as the 
results of joint activity.

Azerbaijan’s sup-
port for this process 
and commitment to 
fulfilling obligations are 
important factors for 
achieving a common 
goal, he said.

Saudi Arabia interested in Azerbaijan’s 
oil refining, petrochemical sectors
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Oil rises as OPEC extends cuts to end of 2018

O
il rose after 
OPEC and 
n o n - O P E C 
p r o d u c e r s 
led by Rus-

sia agreed to extend out-
put cuts until the end of 
2018, while also signalling 
a possible early exit from 
the deal if the market over-
heats.

Iran’s energy minister 
announced Nigeria and 
Libya would be includ-
ed in the oil output deal 
and an OPEC commu-

marketinsight

Kumar, senior energy an-
alyst at Interfax Energy’s 
Global Gas Analytics.

Brent crude futures 
settled up 46 cents or 0.7 
percent to $63.57 a barrel. 
US crude futures settled 
up 10 cents or 0.2 percent 
to $57.40 a barrel. Brent 
rose 3.5 percent on the 
month, with US crude 
rising 5.5 percent. The 
Brent/WTI spread wid-
ened by 49 cents.

Saudi oil minister Kha-
lid al-Falih said it was 
premature to talk about 
exiting the cuts at least 
for a couple of quarters 
as the world was enter-
ing a season of low winter 
demand. He added OPEC 
would examine progress 
at its next regular meeting 
in June.

Russia’s Energy Minis-
ter Alexander Novak said 
he sees his country’s pro-
duction flat at 547 million 
tonnes in 2018 if the out-
put cuts are maintained for 
the whole year.

OPEC Flakes

Saudi Arabia’s En-
ergy Minister Kha-
lid al-Falih has 
said oil producers 

might start discussing in 
June when to raise output 
once the market outlook 
is clearer, even though 
OPEC is expected to con-
tinue output curbs in the 
second half of 2018.

The Organization of 
the Petroleum Export-
ing Countries and non-
OPEC producers led by 
Russia have agreed to ex-
tend oil output cuts until 
the end of 2018 to clear a 
global glut but have sig-
nalled a possible early 

Russia’s second-
largest crude 
producer Lukoil 
has not asked 

for any additional com-
pensation in return for 
curbing production in 
line with the extension 
to the OPEC/non-OPEC 
production cut deal, 
CEO Vagit Alekperov 
said.

“We are discussing 
legislation governing 
the oil industry in Rus-
sia overall, but we are 
not separately discuss-
ing any compensation 
on the production cut,” 
he said.

Although it has ben-
efited producers by 
boosting prices, the lon-
ger the agreement is in 
place, the greater the risk 
that they may be forced 

exit if market overheated.
Falih said in Riyadh 

that the expectation was 
that “we will not alter our 
course in the second half 
of the year,” adding that 
this assumed there were 
no unexpected develop-
ments.

“However, we think 
that the outlook for when 
we will hit the balanced 
market will be clearer in 
June, and we will start 
thinking of what do we 
do in 2019,” he said when 
asked if he sees oil pro-
ducers starting to raise 
output in June when 
OPEC is set to review the 
supply cuts.

Russia, which this year 
reduced production sig-
nificantly with OPEC for 
the first time, has been 
pushing for a clear mes-
sage on how to exit the 
cuts to ensure the market 
does not flip into a deficit 
too soon, prices do not 
rally too fast and rival US 
shale firms do not boost 
output further.

to postpone the launch 
of Greenfield projects in 
order to meet their obli-
gations.

Lukoil officials said 
that they will continue 
their strategy of balanc-
ing out higher output 
at Greenfield sites with 
lower production at ma-
ture fields in West Sibe-
ria and Timano-Pechora 
to meet their obligations 
under the OPEC/non-
OPEC deal.

Lukoil is also in talks 
with Iran to participate 
in two major onshore 
oil field development 
projects, Ab Teymour 
and Mansour, as well 
as wider investments in 
the country, Iranian oil 
minister Bijan Zanganeh 
said following a meeting 
in Vienna. 

OPEC will stick to policy in 
second half of 2018

Lukoil not seeking additional 
compensation for OPEC/non-OPEC 
output cut deal extension

China LNG imports set to hit record 
in November, push up prices

China’s imports 
of liquefied nat-
ural gas (LNG) 
are set to hit 

record levels in Novem-
ber, with demand due to 
peak over the cold win-
ter months as millions 
of households shift from 
burning coal for heating 
to using gas, driving up 
prices for the fuel.

thermal units, their high-
est since January, 2015.

Surging Chinese de-
mand has tightened Asian 
LNG markets, which since 
2014 have been marked by 
oversupply on the back of 
rising exports.

Going into 2018, ana-
lysts say much will depend 
on the speed of a produc-
tion ramp-up in Australia, 
where the last of a number 
of mega-projects is being 
completed after more than 
a decade and at a cost of 
well over $200 billion.

Traders said Austra-
lia’s rising capacity would 
ensure LNG markets will 
remain well supplied, de-
spite China’s thirst.

“Available export capac-
ity remains well in excess 
of import capacity, so there 
is no need to panic. Every-
body who needs LNG can 
get it,” said the LNG trader.

nique stated the coun-
tries would not produce 
above 2017 levels in the 
new year.

The Oman minister said 
that Nigeria had agreed to 
cap output at 1.8 million 
barrels per day (bpd).

The current deal from 
the Organization of the 
Petroleum Exporting 
Countries and other pro-
ducers such as Russia cuts 
1.8 million bpd from the 
market in an attempt to 
tackle global oversupply 

and bolster prices.
The deal had been set 

to expire in March, but 
the Saudi Energy Minis-
ter Khalid al-Falih told 
reporters the cuts would 
continue for an additional 
nine months.

“OPEC extending the 
output cut till the end of 
2018 was widely antici-
pated; however, sugges-
tions that both Nigeria 
and Libya have decided to 
cap production is a bull-
ish signal,” said Abhishek 

Although China has 
significant local gas re-
serves and can also import 
via pipelines, most of the 
jump in demand will be 
met by LNG tankers.

Shipping data in Thom-
son Reuters Eikon shows 
Chinese LNG imports will 
reach 4 million tonnes for 
the first time in November, 
breaking the 3.7-million 

tonne record from last De-
cember.

Although China’s LNG 
demand is still only half 
that of top consumer Ja-
pan, traders say China 
has become the key driver 
of Asian spot LNG pric-
es LNG-AS, which have 
jumped by 80 percent 
from mid-2017 to almost 
$10 per million British 
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Nigeria, Libya to cap as OPEC extends deal

A
s expected, OPEC agreed to extend 
its production cut deal through to 
the end of 2018 bringing relief to 
an oil market that had grown jittery 
in recent days. The initial reaction 

from oil prices was muted, but once fears of a 
selloff had passed, both WTI and Brent moved 
dramatically upwards thereafter.

Saudi Arabia reasserted its leadership of 
the oil market after brokering its desired exten-
sion of output cuts with OPEC and non-OPEC 
partners through to the end of 2018. The deal, 
agreed after nearly nine hours of negotiations 
in Vienna, kept its new ally Russia onside and 
prevented a sell-off that many analysts had 
feared.

Brent crude futures settled up 46 cents or 
0.7 percent to $63.57 a barrel. US crude futures 
settled up 10 cents or 0.2 percent to $57.40 a 
barrel. Brent rose 3.5 percent on the month, 
with US crude rising 5.5 percent. The Brent/
WTI spread widened by 49 cents.

With the extension, the deal will now run 
from January through to December 2018, 
and the exact volumes of the production cuts 

will be the same as this year. The OPEC/non-
OPEC coalition said that they would monitor 
market conditions and would respond if the 
fundamentals deviate significantly from ex-
pectations. 

Nigeria, Libya set to cap
One notable change is that Libya and 

Nigeria agreed to cap their production levels 
at their 2017 average, which does not neces-
sarily curtail supply. Nigeria and Libya were 
issued a combined 2.8 million barrel per day 
output cap. 

“Nigeria and Libya accepted not to pro-
duce more than their production in 2017 for 
all of 2018. We didn’t set a figure for Libya 
and Nigeria but both are less than 2.8 million 
b/d,” Iranian oil minister Bijan Zanganeh told 
reporters.

OPEC granted Libya and Nigeria their ex-
emptions when the production cut agreement 
with 10 non-OPEC countries was negotiated 
late last year, as the two African nations dealt 
with internal strife and civil unrest that had 
targeted their oil infrastructure. However, both 
countries have seen sharp rises in production 
this year, partially undoing the impact of the 
OPEC/non-OPEC coalition’s collective 1.8 
million b/d in supply reductions.
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Ibe Kachikwu, Nigeria’s minister of state for 
petroleum told reporters before the meeting 
that the country’s current crude oil produc-
tion was 1.70 million to 1.75 million b/d and 
would not hit 1.8 million b/d until January at 
the earliest adding that Nigeria would sup-
port an output cap for itself at 1.8 million b/d 
and would continue to be responsible with its 
production, as it has since the deal first came 
into effect from January this year.

“Nigeria will always support any moves to 
help solidify OPEC, especially given the gains 
we are having,” Kachikwu said. 

Kachikwu said that Nigeria will seek to 
boost its condensate production next year, 
instead of crude, describing the strategy as 
part of its commitment “to be disciplined” 
with OPEC’s efforts to rebalance the market. 
Condensates are not subject to the OPEC 
deal.

Nigeria is currently producing a total of 
2.05 million-2.10 million b/d, with crude 
oil accounting for 1.70 million-1.75 million 
b/d and condensates production at “around 
350,000 b/d.”

Libyan output rebounded to 980,000 b/d 
in October, a rise of 70,000 b/d from the previ-
ous month as production from key fields like 

Sharara ramped up.
Exit strategy still a puzzle
For Russia, reassurance about how the 

curbs will eventually be wound down seems 
to be as important as the duration of the exten-
sion. It needs greater clarity than most OPEC 
members because its economic policy making 
is more complex, including a floating exchange 
rate that fluctuates with the oil price.

Saudi Oil Minister Khalid Al-Falih said 
it is premature to talk about an exit strategy 
because OPEC and its allies are relying on oil 
demand in the third quarter of 2018 to finally 
eliminate the inventory surplus.

However, there feelers that the oil cartel 
and its allies are quietly started working on an 
exit strategy in an effort to reassure investors 
it would not flood the market once the curbs 
finally expire. Without a gradual exit, OPEC 
and its allies could return almost overnight 1.8 
million barrels a day of production, roughly 
equivalent to the demand of France. The work 
highlights how oil supply and demand remain 
finely balanced. 

Despite signs the market is recovering, 
traders still worry about a return of the pump-
at-will policy that triggered the 2014 price 
collapse. 

In association with talking points

FRANK UZUEGBUNAM
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Nigerian mutual fund industry: 
The need for transparency

agement Ltd
United Capital Asset Man-

agement Ltd ranked 10th on 
our transparency chart, having 
earned just 40 points transpar-
ency score. All the mutual funds of 
United Capital provide informa-
tion on returns except the Wealth 
for Women Fund with informa-
tion only on fees. The funds have 
no infor- mation on expense ratio 
and no fact sheet.

AIICO Capital Ltd
AIICO Capital Ltd provides 39 

points score of information on its 
money market fund; it has a fact 
sheet as at September 2014 and 
has informa- tion only on returns. 
AIICO Capital ranks 11th on our 
transparency chart.

Afrinvest Asset Manage-
ment Ltd

Afrinvest Asset Management 
Ltd has transparency score of 
38 points and ranks 12th on our 
transparency chart. Both the 
equity fund and the Nigeria In-
ternational Debt Fund provide 
information on returns and none 
on fees, expense ratio. They also 
do not have fact any fact sheet.

Alternative Capital Partners 
Ltd

This fund manager has two 
mutual funds and provides just 
38 points in- formation on both 
funds. ACAP Canary Growth 
Fund and ACAP Income Fund 
provide information on just re-
turns; they have no fact sheets.

Chapelhill Denham Man-
agement Ltd

Chapehill Denham Man-
agement Ltd has a transpar-
ency level of 38 points and 
provides information on just 
the returns of its Paramount 
Equity Fund,

Money Market Fund and 
the Women Investment Fund. 
The funds do not have fact 
sheet and provide no informa-
tion on expense ratio and fees.

Cordros Asset Manage-
ment Ltd

Cordros Asset Management 
Ltd also provides 38 per cent 
information on the Cordros 
Money Market Fund, with 
information only on returns. It 

Why it Matters

T
he BusinessDay 
Research & Intel-
legence Unit (BRIU) 
assessed fund man-
agers’ trans- paren-

cy based on the nature and 
level of information provided 
or not provided.

Below is a snapshot of the 
performance of the fund man-
agers registered with the Nige-
rian Securities and Exchange 
Commission (SEC) on the 
BRIU Mutual Fund Managers’ 
Transparency Report.

FBN Capital Asset Man-
agement Ltd

FBN Capital Asset Manage-
ment Ltd topped our transpar-
ency chart, having scored 73 
points ahead of other fund 
managers. FBN has the most 
recent fund fact sheet; all their 
funds provide information on 
returns and manage- ment fees 
but none on expense ratio.

AXA Mansard Investment 
Ltd

AXA Mansard Investment 
Ltd has a transparency level of 
69 on our 100 point scale, plac-
ing them 2nd behind FBN. This 
fund manager has two mutual 
funds, the money market fund 
and equity fund, both of which 
provide information on returns 
and management fees. The 
funds also have fact sheets on 
the manager’s website.

Vetiva Fund Managers Ltd
Vetiva Fund Managers Ltd’s 

DV balanced fund ranked 3rd 
with a transpar- ency level of 66. 
The DV balanced fund provides 
information on returns and 
expense ratio with a fund fact 
sheet dated July 2017. This is the 
only mutual fund manager; in 
addition that has information 
on expense ratio on its website.

Arm Management Co. Ltd
The Asset and Resource 

Management Company Ltd 
(ARM) has four mu- tual funds 
comprising the aggressive 
growth fund, money market 
fund, ethical fund and dis-
covery fund. The aggressive 
growth fund, the ethical fund, 
and the discovery funds all 
have transparency score of 66 
points, while the money market 
fund has a transparency score 
51 points.

The three funds with trans-
parency score of 66 points 
provide information on their 
management fees, with fact 
sheet dated July 31 2017; the 
money market fund provides 
information on just returns 
and has a fact sheet for July 
31 2017. None of the funds 
provide information on the 
expense ratio. Overall, ARM has 
a transparency level of 62.25 
on our transparency scale and 
is ranked 4th on our transpar-
ency index.

Lotus Capital Ltd
With a transparency score 

of 54 points, Lotus Capital Ltd 
ranks 5th on our transparency 

pro- vides no information on its 
expense ratio and fees, and has 
no fact sheet.

FSDH Asset Management 
Ltd

FSDH Asset Management 
Ltd has a transparency score of 
38 points. Its Coral Income and 
Coral Growth Funds provide 
information on just returns.

Greenwich Asset Manage-
ment Ltd

Greenwich Asset Manage-
ment Ltd provides informa-
tion only on returns and has a 
transparency level of 38 points.

PAC Asset Management 
Ltd

The PACAM Money Market 
Fund, fixed income fund and 
balanced fund provide infor-
mation on just returns. None 
of the funds has a fact sheet. 
The firm achieved 38 points 
transparency score.

SCM Capital Ltd
SCM Capital Ltd Frontier 

Fund provides information 
only on returns. The fund man-
ager ranks 12th on our trans-
parency chart, the same rank 
with the other fund managers 
that also reached just 38 points 
on the transparency chart. The 
fund provides information only 
on returns and has no fund 
fact sheet.

SFS Capital Nigeria Ltd
SFS Capital Nigeria Ltd 

provides 38 points level of in-
formation on its only managed 
fund, the SFS Fixed Income 
Fund and ranks 12th on our 
transpar- ency chart. The SFS 
fixed income only provides in-
formation on the fund’s return 
but none on fees and expense 
ratio and it has no fund fact 
sheet.

Zenith Asset Management 
Ltd

Zenith Asset Management 
Ltd also ranks 12th on our 
transparency chart since it 
reached transparency level of 
just 38 points. The income fund, 
eq- uity fund, and ethical fund 
have no fund fact sheet and 
provide informa- tion only on 
returns.

chart. The lotus capital fixed 
income fund and the lotus halal 
investment fund each has a fact 
sheet as at September 2017 
with information on returns 
and fees.

First City Asset Manage-
ment Ltd (FCAM)

FCAM Ltd has a transpar-
ency score of 52 points. The 
equity and short maturity fund 
provides information on re-
turns and has a fund fact sheet 
as at July 31, 2017.

Stanbic Ibtc Asset Man-
agement Ltd

Stanbic IBTC Asset Man-
agement Ltd has a transpar-
ency level of 51.86 points and 
is ranked 7th on our trans-
parency chart. Stanbic IBTC 
mutual funds have fact sheets 
as at the fourth quarter of 2016. 
All Stanbic mu- tual funds have 
50 points transparency score, 
except the money market fund 
that has transparency score of 
65 points, being the only fund 
that provides information on 
fees.

Meristem Wealth Manage-
ment Ltd:

Meristem Wealth Manage-
ment Ltd provides 38 points 
information on its equity fund 
and 64 points information on its 
money market fund. The money 
market fund has a fact sheet with 
information on returns and man- 
agement fee. The equity fund 
provides information only on 
returns. On the whole, Meristem 
has a score of 51 points and ranks 
8th on our transpar- ency chart.

Investment One Funds Man-
agement Ltd

Investment One Funds Man-
agement Ltd’s mutual funds: 
abacus money market fund, van-
tage balanced fund, and vantage 
guaranteed income fund, provide 
information on fund returns, fees 
and expense ratio. Apart from the 
kedari investment fund (KIF) that 
provides information only on re-
turns; all its funds have fact sheets. 
With a transparency score of 40.25 
points, Investment one ranks 9th 
on our transparency chart.

United Capital Asset Man-

Nigeria Plans to Sell $5.5 Billion of 
Eurobonds by Year-End

N330 billion

7.1 percent

$30 billion

N200 billion

The  Debt Management office (DMO) re-
leased its bond issuance calendar for the 

fourth quarter of 2017 which points to 
lighter borrowing pattern with FG intending 
to borrow all-out N330 billion, split across 
the 5-year (2021) and the 10-year (2027) at 
N165 billion apiece. The calendar also saw 

the removal of the 20-year bond (April 
2037).

According to a 2014 report McKinsey Global In-
stitute (MGI), for Nigeria to achieve its full eco-
nomic potential by 2030, GDP growth needs 
to average a minimum of 7.1% annually. This 
would see GDP grow to an estimated $1.6 tril-
lion, with the potential for an estimated 70 

million people to move out of poverty.

Nigeria would require a minimum of $30bn 
(about N9.47tn) annual investments to bridge 
the infrastructure gap that exists in the econ-

omy.

According to a report by global accounting firm, 
Deloitte, “as a result of copious investment by 
Terminal Operators (N200 billion), the ports 
witnessed increased ship traffic and through-
put which led to a 400 percent rise in container 
throughput from 400,000 TEU in 2006 to 1.60 

million TEUs in 2014,”
The concession of the ports has resulted in job 
creation along the value chain such as freight 
forwarding and insurance while saving the 
Nigerian economy an estimated $800 million 

annually in congested fees alone.

Nigeria plans to sell as much as $5.5 billion 
of Eurobonds in the next three months to 

fund capital projects and replace local-cur-
rency debt in order to fund capital budget.
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