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earns £100,000 or more in the last tax year as
an employee or a pensioner
earned £10,000 or more from savings interest,
or investment income
earned £2,500 or more in untaxed income - i.e.
from tips or commissions
needs to claim tax relief on pension
contributions if you're a higher or additional
rate taxpayer
owes capital gains tax from selling an asset for
a profit

Who pays self assessment
tax?
If you’re self-employed, you’ll need to submit a
self-assessment tax return every year, to pay
income tax and National Insurance on your profits.

Other people who need to complete a tax return
include anyone who:

What is self assessment?
Self Assessment is a way of reporting your income
and paying tax to HM Revenue and Customs
(HMRC).

If you are employed your income tax is usually
automatically deducted from your wages by your
employer.

However, if you are self-employed for example,
you will need to pay it yourself by completing a tax
return.
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Need help with your tax return? We here to make sure your taxes are right.

claims child benefit (if your partner's income is
over £50,000)
receives taxable income from abroad, or lives
abroad but receives an income in the UK
receives state pension payments that exceed
your personal allowance and it's your only
source of income
is a business partner, or director of a limited
company
is a trustee of a registered pension scheme or
other trust
is a trustee or representative of someone who
has died
is a minister of religion
is a known person at London insurance market
received a P800 form from the HMRC (you
didn't pay enough tax or you haven't paid the
outstanding sum).

In some cases, you may need to complete a self-
assessment tax return and also pay via PAYE: for
instance, if you receive a private pension or
investment income, make a taxable capital gain or
run a business on the side of your employment.

What deadlines should I
know about?
Self assessment tax is based on your income from
the last tax year - not the calendar year (Jan-Dec).

The tax year runs from 6th April to 5th April, and
your tax return will be due the following January (9
months after the end of the tax year). 



What are the penalties if
I'm late filing?
If you miss the deadline for submitting your self
assessment tax return or paying your bill, you will
be charged a penalty of £100.

This is an automatic penalty, and will be issued
even if you submit your return on the 1st February. 

If it is more than three months late, you could be
charged an extra £10 a day up to a maximum of
£900. 
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How do I pay my
tax bill?

Online or telephone banking
CHAPS or BACS
Debit card online (by credit card is no
longer available)
Direct debit
Cheque
At your bank or building society

You can pay using the following
methods:

What are payments on
account?
When you start working for yourself as a sole
trader, one of the initial benefits is that you don’t
have to pay tax as money comes in – unlike the
PAYE system, in which employees’ earnings have
tax deducted at source.

.If your self assessment tax bill is more than
£1,000, the HMRC will expect you to pay 50% of
your estimated tax bill for the following year in
advance. 

The first payment on account is due by 31 January
along with your current tax return bill, with a
second payment due by 31 July, and any remaining
balance at the tax return deadline. 

Need help with your tax return? We here to make sure your taxes are right.

5 October - deadline to register for self
assessment for the first time. 
31 October - paper return deadline
31 January - online filing of tax return deadline
31 January - tax payment deadline (1)

What deadlines should I
know about cont.?
The deadlines for self assessment that you should
be aware of are:

(1) If you've already made payments on account,
you may have already partially paid towards this
bill.

https://www.crunch.co.uk/what-we-do/accounting-sole-traders/
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