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The Federal Government 
is set to lift the ban on 
raw materials that are 
part of the 41 listed 

items banned by the Central 
Bank of Nigeria from accessing 
foreign exchange at the official 
window. This follows long de-
liberations among the regula-
tor, other economic mangers 

41 items: Finally, FG set to lift forex ban on raw materials
and stakeholders.

 BusinessDay gathered that 
Central Bank Governor, God-
win Emefiele, will be issuing 
a memo to that effect in the 
coming days, to enumerate the 
raw materials that will be re-
moved from the list of 41 items 
restricted from accessing FX for 
their import.

 A ver y reliable govern-
ment source told BusinessDay 

that the decision was finally 
reached at the weekly Econom-
ic Management Team meeting 
held Monday. “The CBN gover-
nor will release a memo to that 
effect in the next few days. All 
I can tell you, is that some raw 
materials will be taken off the 
list. The CBN governor’s memo 
will capture the items that are 
to be taken off the list,” he said. 

The Economic Manage-

ment Team had last year, com-
menced a review of the 41 items 
on the list with a view to easing 
the pressure on manufacturers 
in the country.

 BusinessDay was told last 
year, that the plan had been 
to review the list downwards 
and not to cancel it entirely, as 
is being widely clamoured for.  
The CBN governor has sever-
ally indicated the apex bank’s 

unwillingness to review those 
items, arguing that most of 
those items, including rice, ce-
ment, margarine, palm kernel/
palm oil products/ vegetable 
oils, meat and processed meat 
products, vegetables and pro-
cessed vegetable products, 
among others, can be manu-
factured locally, if the Nigeria 

ELIZABETH ARCHIBONG

C
apital expenditure 
by Nigeria’s largest 
firm’s fell  25 per-
cent in 2016 as a rag-
ing recession and 

slumping company profits led 
businesses to hold tight on 
spending amid rising inflation 
and falling demand.

 Investment in property 
plants and equipment by the 30 
largest listed firms on the Nige-
rian Stock Exchange (NSE), or 
the NSE – 30 slumped by N142 
billion last year to N430 billion 
from N572.8 billion in 2015.

 Worst hit sectors include oil 
and gas, down 57 percent year 
on year, construction, down 80 
percent and industrials, down 
43 percent, according to data 
compiled by BusinessDay.

 “In the period of recession 
businesses do not expand their 
capacity. Most of the busi-
nesses could not have engaged 
in expansionary investment,” 
said Johnson Chukwu, Manag-

Firms 2016 capital expenditure 
down 25 percent on recession P. 2
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ing Director and  CEO of Cowry 
Assets Management Limited, 
by phone.

 “There was severe dollar 
scarcity last year and most 

of the firms would have de-
ferred their capital expenditure 
plans,” said Chukwu.

 A near 50 percent slump in 
the average price of crude oil 

between 2015 and 2016, led to 
a 36 percent naira devaluation 
in June 2016 as the Central 

 PATRICK ATUANYA & BALA AUGIE
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L-R: Emmanuel Iduma, associate curator, Nigeria Pavilion; Qudus Onikeku performance artist; Adenrele So-
nariwo, lead curator, Nigerian Pavilion; Godwin Obaseki, governor, Edo State/commissioner of the Nigerian 
Pavilion; Victor Ehikamenor, visual artist, and Peju Alatise, visual artist, at the debut of the Nigerian Pavilion 
at the Venice Biennale, the most important art exhibition in the world.

MPC meeting: Analysts expect CBN to hold interest rate, relax cash reserve

A
head of  Niger ia’s 
M o n e t a r y  P o l i c y 
Committee (MPC) 
meeting,  analysts 
expect the Central 

Bank of Nigeria (CBN) to hold 
benchmark interest rate, choos-
ing instead to reduce banks’ 
Cash Reserve Ratio (CRR) as the 

economy thirsts for monetary 
stimulus.

The MPC meets next week, 
May 22 and 23 and if interest 
rate is kept at 14 percent, it 
would be for the fifth time in a 
row, as authorities seek to bal-
ance lifting the economy from 
its first recession in 25 years, 
with fighting inflation that is at 
almost double the rate of the 

target band. 
The CRR, which is the por-

tion of deposits that banks must 
hold as cash, has also remained 
unchanged at 22.5 percent. 

“A lot  has changed since 
the MPC last met,” said Pabina 
Yinkere, head of institution-
al business at Vetiva Capital, 
pointing to a reduction in March 
inflation, improved dollar li-

quidity and the launch of the 
Economic Recovery and Growth 
Plan (ERGP).

“But there is still some infla-
tionary pressure and a need to 
make naira assets attractive for 
foreign portfolio investors. My 
guess is that the CBN will hold 
interest rate but cut cash reserve 
ratio by 250 basis points to 20 
percent,” Yinkere said.

Indeed, since the ten-man 
MPC last met in March, inflation 
has trended further down, dollar 
shortages have somewhat eased, 
and the country’s blueprint to 
economic revival- the Economic 
Recovery and Growth Plan, was 
launched. 

A special foreign exchange 

Continues  on page 33
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Presidency yet to get Budget 2017 from NASS

N
igeria’s Economic 
Management Team 
(EMT) on Monday 
looked at the differ-
ent avenues for fund-

ing the 2017 appropriations.
This is even as the Presidency 

said it is still awaiting the official 
copy of the 2017 budget which 
was approved by the National As-
sembly last week.

 Laolu Akande, spokesman for 
Acting President Yemi Osinbajo, 
told BusinessDay in Abuja that 
despite not receiving a formal 
copy of the 2017 budget, the EMT 
is already looking at the funding 
options  available so that it can 
commence immediate imple-
mentation.

 According to him, a smaller 
committee had been constituted 
in the EMT to look at the issue of 
funding. “The EMT discussed the 
funding of the budget, so that we 
can hit the ground running, once 
we receive the budget formally 
and sign. That was what was dis-
cussed in relation to the budget, 
revenues, and loans.

 There are basically ongoing 
discussions. There is a smaller 
group in the EMT that is responsi-
ble for the funding and it is just an 
ongoing discussion” Akande said.

 The EMT is chaired by the 
Acting President and has the min-
isters of Finance, Kemi Adeosun, 
Budget and National Planning, 
Udoma Udo Udoma, Trade and 
Investment, Okechukwu Enel-
amah, as members, alongside 
Central Bank Governor, Godwin 
Emefiele, directors-general of the 
Budget Office, Debt Management 
Office and other relevant agencies.

 The National Assembly last 
week Thursday, approved the 
2017 budget of change and re-
covery, raising it from an initial 

N7.28trillion to N7.44 trillion.
The appropriation document 

indicates that funding of the 2017 
budget will come from oil revenue, 
from which they expect N1.985 
trillion, non-oil revenue, from 
which they expect N1.73 trillion, as 
well as other federal government 
independent revenues.

 Last year, the Minister of Budg-
et and National Planning, Udoma  
Udo Udoma, indicated that Ni-
geria would borrow more from 
foreign sources than locally, to 

fund this year’s budget, in a bid to 
benefit from lower debt costs and 
reduce pressure on its interest bill.

 Apart from domestically gener-
ating funds to finance the budget 
for the 2017 fiscal year,  the Fed-
eral Government plans to borrow 
about N2.32 trillion.

President Muhammadu Buhari 
had while submitting the budget in 
December, stated that the budget 
is to pull the country out of reces-
sion by spending 30.7 percent on 
capital expenditure.

L-R: Sandra Oyewole, partner, media, entertainment and technology sector, Olaijide Oyewole LLP; Tunde Oyewole, 
partner, energy, technology and finance, Olajide Oyewole LLP; David Church, International Business Development, 
DLA Piper London and Bola Tinubu, Partner Corporate Services, Olajide Oyewole LLP, during the epoch signing 
agreement between the two law firms to synergise operations, thus making Olajide Oyewole LLP, the First Nigerian 
law firm to join global partnership in Lagos.

Continued from page 1

Bank of Nigeria (CBN), finally 
succumbed to pressure and 
adjusted its naira – dollar peg.

 The devaluation meant 
p r o p e r t y  a n d  e q u i p m e n t 
(which are mostly imported) 
became more expensive for 
firm’s to buy, amid a slowdown 
in the economy and weaker 
company profits.

 Nigeria’s economy con-
tracted by 1.5 percent in 2016, 
the first negative growth rate 
since 1991 while after tax profit 
for the NSE-30 firms which 
make up some 90 percent of 
equity market capitalisation 
slid 3 percent.

 Companies held off spend-
ing last year, as concern over 
the outlook for the Nigerian 
economy and policy choices 
mounted. 

 “The foreign exchange limi-
tation continues to pose chal-
lenges for corporates’ day-to-
day operations, capital expend-
iture (capex) and financing 
activities,” Moody’s Investors 
Service, said in a recent report 
on Nigerian corporates.

 “Imported cost inflation will 
continue to pressure corpo-
rates’ margins as they struggle 
to fully pass on increases in 
input costs to customers.”

 The rigid foreign exchange 
rate imposed by the govern-
ment for most of last year, failed 
to slow inflation which at 17.2 
percent, has essentially dou-
bled since early 2016.

  Over two years, dollar us-
age in the economy has almost 
halved, with Nigeria’s non-oil 
sectors struggling to adjust to 
limited dollar liquidity, given 
the typically high import con-
tent of inputs and the delay 
associated with sourcing do-
mestic substitutes, according 
to Moody’s.

 A rebound in companies 
capital spending would help 
support growth, as the Nigerian 
Government budgets to spend 
a record amount of money for 
the second straight year, in a 
bid to stimulate the reeling 
economy.

 The Federal Government, 
headed by President Muham-
madu Buhari, has proposed 
spending a record N7.44 trillion 
($24 billion) in 2017.  While im-
pressive, it is still equivalent to 
less than 10 percent of nominal 
GDP estimated at N125 trillion 
for YE 2017 by the International 
Monetary Fund (IMF).

Firms 2016 Capital Expenditure...

business community are en-
couraged to.

 The CBN’s position had 
been that soft oil prices pushed 
Nigeria’s foreign reserves to 
record low levels, settling at 
$27.6billion as at February, 
before trending up to slightly 
above $30bn last week, as oil 
crude output and prices con-
tinue to stabilise.

 The CBN placed the FX ban 
on poultry, including chicken, 
eggs, turkey, private airplanes/
jets, Indian incense, tinned 
fish in sauce, cold rolled steel 
sheets, roofing sheets, wheel-
barrows, head pans, metal box-
es and containers,enamelware, 
steel drums, steel pipes, wire 
rods (deformed and not de-
formed), iron rods and rein-
forcing bars, wire mesh, steel 
nails,

security and razor wire, 
wood particle boards and pan-
els, wood fiber boards and pan-
els and wooden doors.

Continued from page 1

41 items: Finally, FG set to lift...

....as EMT discusses funding optionsELIZABETH ARCHIBONG

ICF Nigeria Chapter celebrates the International Coaching Week (ICW)

Du r i n g  t h i s  w e e k , 
coaching practition-
ers around the world 
rally together to in-

crease the visibility,  under-
standing and impact of profes-
sional coaching by creating 
an opportunity for individuals 
and organisations to “Experi-
ence Coaching”. The theme of 
this year’s event is “Coaching: 
Transforming Organisations 
and Individuals”. 

This  year,  ICF Niger ia  is 

bringing together individual 
professional coaches and their 
clients in Nigeria and across Af-
rica, representing a wide variety 
of coaching specialisations, to 
share their experiences on radio, 
TV, in public spaces, in organi-
sations, and at their signature 
breakfast seminar.

The week starts on Mon-
day 15th May with a Corpo-
rate Coaching Café where ICF 
Coaches will  hold in-house 
sensitisation sessions with or-

ganisations, about introducing 
a coaching culture for effective 
leadership development and to 
enhance performance.

ICF Nigeria’s flagship event 
holds on Wednesday 17th May.  
The day-long Experience Coach-
ing Conference comprises two 
sessions; a breakfast seminar, 
commencing at 9am for the 
public and business leaders; and 
a coaching workshop in the af-
ternoon starting at 12.30pm for 
HR practitioners and coaches.
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Huge revenue loss as agents cripple port 
operations over Apapa bad roads

N
igerian economy 
and businesses 
that depends on 
the nation’s sea-
port may be los-

ing an estimated sum of N5 
billion daily as the Customs Li-
censed Agents, freight forward-
ers and truck operators started 
indefinite strike, withdrawing 
their services from the port over 
the deplorable state of the roads 
leading to the ports.

The aggrieved stakeholders, 
who started the strike on Mon-
day to protest the dilapidated 
condition of Apapa and Tin-Can 
Island Ports roads, argued that 
the Apapa-Oshodi Express-
way and Ijora-Apapa/Wharf 
road, gateway to the nation’s 

economy, have suffered neglect 
in recent years. 

They say that their principal 
(importers and exporters) have 
regularly lost goods worth mil-
lions of Naira while truckers have 
continued to count loss to the 
wear and tear on their vehicles 
as a result of the bad condition 
of the road.

“It is a very beautiful idea be-
cause the two roads to the two 
major seaports in Lagos have 
become an eyesore. Trucks car-
rying containers and other cleared 
cargoes from Apapa and Tin-Can 
Island ports, take an average of 
two days before the trucks would 
exit Apapa,” said Dennis Amaeshi, 
an industry analyst in a telephone 
interview with BusinessDay.

Amaeshi, who observed that 
lots of man-hour and revenue 

would be loss to the strike action 
and withdrawal of the services of 
agents, freight forwarders and 
truckers, further stated that it 
was good for the man-hour to be 
loss now to compel the federal 
government to take the issue of 
Apapa roads seriously.    

“If clearing agents were not 
at work, cargoes would not be 
cleared and importers would 
be forced to pay demurrage to 
shipping companies and storage 
charges to terminal operators, 
which run into millions of naira. 
In addition, Customs and other 
agencies of government would 
not also receive their tariff and 
levies, meaning that the strike 
would have multiplier effect” 
said Tony Anakebe, managing 
director of Gold-Link Invest-
ment Limited.

FBN Trustees, a subsidiary 
of FBN Capital Limited, 
and a part of the FBN 

Holdings Group, has com-
menced another season of 
the Legacy Series in line with 
its commitment to supporting 
the development and financial 
growth of individuals.

Now in its fourth season, 
the series aims to improve 
understanding of the concept 
of estate planning so that in-
dividuals can learn how to 
identify opportunities, secure 
their future, and transfer these 
assets seamlessly to their pre-
ferred beneficiaries across 
generations.

Hosted on radio by Mo-
foluke Keshinro, one of the 
two certified Trust and Estate 
Practitioners (TEP) in Nigeria 
and Head, Private Trusts at 
FBN Trustees, the programme 
will deconstruct the key con-
siderations for managing your 
estate plans in line with global 
best practice.

This season will cover dis-
cussions on estate administra-
tion, executorship, succession 
planning for family businesses, 
Islam and common laws on 
estate planning, and wealth 
transfer principles that require 
further clarification.

 The FBN Trustees Legacy 
Series draws from real life 
experiences, describes sce-
narios, and proffers solutions 
to life issues flowing from such 

The volume of trading 
on the Investors and Ex-
porters foreign exchange 

window in the past three weeks 
showed that the sum of $600 
million has been sold by both 
the Central Bank of Nigeria 
(CBN) and autonomous sourc-
es, FMDQ platform revealed.

After a lull witnessed in the 
foreign exchange market last 
week, the CBN on Monday, 
May 15, 2017, injected the sum 
of $457.3 million into various 
segments of the market.

A breakdown of the offers 
indicates that both the spot and 
forwards segments garnered 
a total of $267.3 million while 
the wholesale segment got $100 

FBN Trustees resumes educative, empowering legacy series

Investors window trades $600m in three weeks

analyses.
According to Mofoluke, 

“FBN Trustees has remained 
one of the leading Trust service 
providers in Nigeria for more 
than 30 years, building on the 
heritage of FBN Holdings Plc”.

“We see the current knowl-
edge gap as a disturbing trend, 
and through the Legacy Series, 
we seek to bridge this age-long 
deficiency. We will bring our 
vast experience to bear in 
enlightening people about 
the benefits of taking the right 
step, and answer any lingering 
questions that may be holding 

million.
Also, the SME and invisibles 

segments comprising of basic 
travel allowance, tuition fee and 
medical got and $50 million and 
$40 million respectively.

When contacted for com-
ments on the developments 
in the market, Isaac Okorafor, 
acting director, corporate com-
munications at the Central Bank 
of Nigeria, expressed satisfaction 
with the level of activities in the 
market. While confirming the 
sales figure for the day, Okorafor 
singled out the Investors and 
Exporters segment noting that 
the volume of activities is indica-
tive of the fact that investors are 
being attracted to the financial 
market and the economy in 

them back from taking action”, 
she added.

The series runs as an inter-
active programme on Classic 
FM Lagos on Mondays at 7 
pm, with repeat broadcasts on 
Cool FM Abuja on Tuesdays 
at 8.30am, and fortnightly on 
Smooth FM Lagos on Wednes-
days at 8.15pm.

Listeners and followers 
will have the opportunity to 
ask questions which will be 
answered on the radio pro-
gramme or via the online plat-
forms throughout the course of 
the campaign.

general. 
The nation’s currency on 

Monday traded at the rate of 
between N385 and N386 per dol-
lar at the black market, the same 
level it sold last week Friday.

At the inter-bank spot win-
dow, naira remained stable, 
closing at the rate of N305.60 
to the dollar. However, the local 
currency weakened margin-
ally at the investor’s and export 
window by N0.50k. it closed at 
N382.94 per dollar on Monday 
from N383.44/$ last Friday.

The regulator last month 
opened a special window for in-
vestors to trade freely for certain 
eligible transactions particularly 
dividends and investment remit-
tances.

HOPE MOSES-ASHIKE

…Naira to firm further as CBN injects $457.3m
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Senate President Bukola 
Saraki has faulted the style 
adopted by President Mu-

hammadu Buhari in the ongo-
ing fight against corruption in 
Nigeria.

He submitted that deterrence 
approach should be preferred to 
punishment in order to make 
meaningful progress in the cam-
paign.

Saraki made this position 
known in Abuja on Monday 
during the public presentation 
and book-signing ceremony of 
Dino Melaye’s book entitled: 
“Antidotes For Corruption - The 
Nigerian Story”.

President Buhari who as-
sumed office on May 29, 2015, 
won the presidential election on 
the plank of tackling insecurity, 
fighting corruption and fixing the 
economy.

The Senate President also 
hit the anti-corruption agen-
cies, accusing them of doing 
show-service and seeking public 
applause in the discharge of their 
duties, stressing that this attitude 
was a major setback in winning 
the war against corruption in the 
country.

On why deterrence is a better 
approach to fighting the corrup-
tion scourge, Saraki said, “I am 
convinced that we must return 
to that very basic medical axiom 
that prevention is better than 
cure.

“Perhaps, the reason our fight 
against corruption has met with 
rather limited success is that we 
appeared to have favoured pun-
ishment over deterrence.

Cocoa rose, extend-
ing last week’s surge 
in prices, following a 

failure of talks between army 
commanders and mutinous 
soldiers over the weekend in 
Ivory Coast, the world’s big-
gest producer.

The beans jumped as much 
as 4.4 percent in London and 
also gained in New York trad-
ing, after Ivory Coast’s military 
was said to have given soldiers 
an ultimatum on Sunday to 
drop their pay demands and 
end a revolt. Special forces 
will take action against the 
soldiers, should the talks fail, 
a person familiar with the 
matter said.

There were reports of 
shooting early Monday, at the 
main army barracks in Abi-
djan, the commercial capital 
and the country’s second-
biggest city of Bouake.

“There has been a slight pick-
up in the price in the last few days 
and that may actually reflect 
people getting a bit nervous,” said 
Edward George, head of research 
at Ecobank Transnational Inc. 
“Bouake is one of the centers 
of the cocoa trade, so obviously 
people are worried.”

Cocoa for delivery in July 
rose 1.3 percent to close at 
1,590 pounds ($2,053) a metric 
ton on ICE Futures Europe in 
London. Last week’s gain of 
7.4 percent was the biggest ad-
vance in five years. July futures 
were up 1.4 percent to $2,043 
at 12:28 p.m. on ICE Futures 
U.S. in New York.

Cocoa jumps as unrest 
continues in top 
producer Ivory Coast 

Saraki faults Buhari’s anti-corruption campaign
“We must review our ap-

proaches in favour of building 
systems that make it a lot more 
difficult to carry out corrupt acts 
or to find a safe haven for corrup-
tion proceeds within our borders.

“In doing this, we must con-
tinue to strengthen accountabil-
ity, significantly limit discretion 
in public spending, and promote 
greater openness”.

He argued that the reason 
the fight against corruption had 
not yielded fruitful result in the 
first two years of the present ad-
ministration was because Buhari 
preferred punishment to deter-
rence in his campaign against  
attitudinal disease that has eaten 
deep into the socio-economic 
fabrics of Nigeria system.

Accordingly, he called on the 
executive arm of government  to 
review this punishment approach 
and adopt a method that would 
encourage corrupt persons who 
had stolen the nation’s resources 
to keep them within the country’s 
borders for the benefit of the 
country and the citizenry.

He insisted that applying 
preventive measures to tackling 
corruption would be more result-
oriented that the current punitive 
measures, which put fears in loot-
ers and other corrupt individuals, 
making them conceal what they 
had stolen from the national 
treasury.

He said that Nigerians needed 
more openness and transpar-
ency in the way and manner 
government business was being 
conducted in the country in order 
to win public confidence, which 
according to him was currently 
lacking.

Oil prices began the week 
on a positive note, as 
Saudi Arabia and Russia, 

the world’s largest producers, 
agreed to extend the historic 
OPEC deal till March 2018.

In a joint statement to jour-
nalists on Monday, Khalid al-
Falih, Saudi’s energy minister 
and Alexander Novak, said they 
would do whatever it took to 
curb oversupply.

“There has been a marked 
reduction to the inventories, but 

Oil jumps to $52 as Saudi, Russia agree to extend deal till 2018
we’re not where we want to be in 
reaching the five-year average,” 
Reuters quoted Falih to have said 
at a briefing in Beijing alongside 
Novak.

“We’ve come to conclusion 
that the agreement needs to be 
extended”.

Immediately after the brief-
ing, oil prices began an upward 
swing to a three week  high, 
gaining nearly $2 on the barrel.

Brent crude, the interna-
tional benchmark for crude oil, 

gained around $1.53 to trade at 
$52.37 per barrel on the global 
market.

US oil, or West Texas In-
termediate (WTI) also soared 
by $1.43 to trade at $49.30 per 
barrel.

The Organisation of Pe-
troleum Exporting Countries 
(OPEC) will be meeting on May 
25, 2017 in Vienna, Austria to 
discuss the possibility of an ex-
tension of the historic oil deal, 
struck in 2016.

AMAKA ANAGOR-EWUZIE

OWEDE AGBAJILEKE, ABUJA

H
adiza Bala Usman, 
managing direc-
tor of the Nigerian 
Ports Authority 
(NPA) said in La-

gos on Monday that the authority 
is ready to take over major re-
construction work to completely 
overhaul the deplorable Apapa 
Wharf road from the Federal 
Government.

Hadiza, who undertook an 
inspection of the failed port 
access roads at Tin-can Island 
and Coconut axis of the Apapa-
Oshodi Expressway following the 
strike action embarked upon by 
clearing agents and truck owners 
over the deplorable port access 
roads, said that construction will 
commence next month.

According to her, NPA has 
made provision for the construc-

NPA takes over repair works on 
Apapa port roads worth N4.3bn  

tion of the road in its 2017 bud-
get with the sum of N4 billion, 
adding that NPA has agreed to 
commence full reconstruction 
of the Wharf road in collabora-
tion with Dangote group and 
Flour Mills as joint funding the 
project.

“Dangote and Flour mills 
have agreed to fund the construc-
tion of the Wharf road which is 
estimated at N4.3billion with 
N2.5 billion while NPA will pro-
vide the balance of N1.8 billion.

She described the deplor-
able port access road as a huge 
embarrassment to the coun-
try considering the amount of 
revenue generated from the 
port. “The roads are under the 
purview of the Federal Ministry 
of Powers, Works and Housing. 
We have held several meetings 
with the ministry and come to 

an agreement that the NPA will 
jointly fund for the reconstruc-
tion of these roads.

“The ministry will be sub-
mitting to the Federal Executive 
Council at Wednesday (tomor-
row) meeting to seek council’s 
approval to embark on the re-
construction of Wharf road.  We 
believe that these roads are pri-
ority to us. So, we have identified 
budgetary heads for them and 
we are going to budget for them 
despite the fact that they are not 
under our purview.

 She said the reconstruction 
work will be carried out within 10 
months. The width of the roads 
will be 12 metres with full utilities 
deployed and the Ministry of 
Works has also agreed to provide 
the final engineering designs for 
Creek and Liverpool roads also 
to be funded by NPA.

…As construction to begin next month
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Rising Out of Poverty

10%: In 1980, about 40% of the world’s 
population lived in extreme poverty. 
Today, that number is down to 10%, 
according to data from the World Bank.

+

Beyond the Dotted Line

46: The “contract of carriage” for United 
Airlines — which explains the rules 
and conditions to which passengers 
must agree in order to board one of the 
company’s airliners — is 46 pages long.

+
Wage Gap Among Math Ma-
jors

$49,000: According to data from the 
employment analysis firm Glassdoor, 
men who majored in math earn, on 
average, an annual salary of about 
$60,000 five years after graduating from 
college. However, women in the same 
position earn only about $49,000.

+
Giant Retailer, Tiny Handbook

1: Nordstrom, the retail giant, em-
ploys more than 72,000 people, and 
the company’s employee handbook 
consists entirely of one rule: “Use best 
judgment in all situations. There will 
be no additional rules.”

Employees constantly watch their 
leaders to understand what kind of 
people they are. So one of the most 
important things leaders can do is to 
insist on high standards. While low 
standards lead to low commitment, 
high standards are energizing, even 
for the most self-motivated employees. 
But choose your arenas carefully. If you 
demand perfection in every aspect of 
performance, you’ll come across as a 
tyrannical nitpicker. Choose one or two 
things you want to be known for, such 
as always being prepared for meetings, 
insisting on product quality or support-
ing excellent customer service.

(Adapted from “Followers Don’t 
See Their Leaders as Real People,” 
by Nathan T. Washburn and Benjamin 
Galvin.) 

Use high standards to 
motivate employeesTell your boss when you’re overworked

How do you talk to your manager 
about lightening your workload 
without seeming lazy? Start the 
conversation by stating your 
team’s shared objectives and 
priorities. Doing this ensures that 
you and your boss are aligned 
on expectations. Next, explain 
what’s getting in the way of you 
accomplishing those goals. For 

We all know that having a men-
tor is helpful, but it’s not always 
possible to find that one perfect 
person. Try a different approach: 
Create a mentor “board of direc-
tors,” a group of people to whom 
you can turn for input. Start by 
asking yourself, “Where am I 
headed professionally, and what 
skills do I need to get there?” 
Write down the people you know 
and respect who have those 
skills — they could be peers, 
senior leaders or even junior em-
ployees. For each person, think 
through how and when you’ll c 2017 Harvard Business School Publishing Corp. Distributed by The New York Times Syndicate

Respect from your boss 
isn’t a given; you have 
to earn it. Start by under-
standing what matters to 
your manager. Pay close 
attention to his priorities 
and the pressures he’s 
under. Next, figure out the 
best way to communicate 
with your boss. Does your 
manager like email, texts, 
face-to-face conversa-
tions? How often does he 
want to hear from you? 
Once a week? Once a 
day? Only when needed? 
And ask your boss how 
much detail he wants 
about your work. Does 
he prefer you to lead with 
analysis or your judgment? 
If there is a mismatch be-
tween how you and your 

Earn your manager’s respect 
by being adaptable

boss like to work, have a candid 
conversation about the reasons for 
your preference. Discuss the situa-
tion openly and decide together how 
to proceed.

(Adapted from “How to Earn Your 
Manager’s Respect,” by Rebecca 
Knight.) 

instance: “Now that I manage 
people, I spend more time plan-
ning, which leaves less time for 
other work.” Be sure to offer ideas 
to remedy the problem. Perhaps 
certain tasks could be done 
quarterly instead of monthly, or 
maybe you could hire a temp. 
If your manager is unwilling to 
budge, consider turning to your 

colleagues. They may be able 
to pitch in, at least temporarily.

(Adapted from “How to Tell Your 
Boss You Have Too Much Work,” 
by Rebecca Knight.) 

to grow and develop in.
2. Take a quick inventory of your per-
sonal values and passions. What drives 
you? What would you love to do if there 
was nothing in your way?
3. Compare your passions with the activ-
ity you’re examining. Is there any overlap 
between them? If not, it might be time to 
make a change — and to redirect where 
you focus your time and effort.

(Adapted from “Free Yourself From 
What You ‘Should’ Be Doing,” by Andy 
Molinsky.) 

Sometimes other people’s 
wishes tamp down our true 
desires for our jobs and 
careers. But dutifully fulfill-
ing others’ expectations is 
unlikely to make you happy 
over the long run. To fig-
ure out what you’re truly 
passionate about, try this 
experiment:
1. Identify one specific activ-
ity to examine, whether it’s 
something you’re unhappy 
with or something you want 

Tips     Talking Points&Harvard 
Business 
Review

create time to connect. Could 
you invite them for a monthly 
lunch? Call them periodically 
to check in during your drive 
home? Arrange to meet up at a 
conference? For these relation-
ships to endure, they’ll need to 
be reciprocal, so think about the 
skills and qualities you bring to 
the table, too.

(Adapted from “Your Career 
Needs Many Mentors, Not Just 
One,” by Dorie Clark.)

Rethink what you want to do vs. 
what you ‘should’ do
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on the power mongers in Abuja who 
wished he was the ‘co-ordinating 
Vice President’ rather than the acting 
President.

  Okezie Victor Ikpeazu was elected 
as the ninth governor of Abia state 
in April 2015 on the platform of the 
Peoples Democratic Party (PDP). Be-
fore he was announced as the elected 
governor after the April 11 polls he had 
to go through a rerun in three local gov-
ernment areas in the Aba zone on April 
25 2015. He was sworn in as governor 
on May 29, 2015 but on Dec 31, 2015, a 
Federal Court of Appeal sitting in Ow-
erri sacked him, saying that the 2015 
gubernatorial election was won by Alex 
Oti of the All Progressives Grand Alli-
ance (APGA). He appealed to the Su-
preme Court and got reinstated as the 
governor. Everyone thought that was 
the end of the electoral disputations 
and was hoping that governor Ikpeazu 
would settle down to give Abia state the 
sorely needed good governance.

  But on June 27, 2016, Justice Okon 
Abang of the Federal High Court in 
Abuja again sacked Okezie Ikpeazu 
and asked that the certificate of return 
should be issued to Uche Sampson 
Ogah on the allegations of false infor-
mation and forging of tax documents. 
Both Ikpeazu and Ogah belong to the 
same party and this was a pre-election 
matter.  Subsequently Ikpeazu ap-
pealed to the Appeal Court and in Au-
gust 2016, the Court of Appeal quashed 
the judgement of Justice Abang, de-
scribing it as a rape on democracy and 
reinstated Ikpeazu as governor of Abia 
State. Not satisfied with this, Ogah ap-
proached the Supreme Court and last 
week on May 12, 2017, the Supreme 
Court upheld the judgement of the 
Appeal Court. 

Send 800word comments to comment@businessdayonline.
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  To be sacked twice and be rein-
stated twice, Ikpeazu has made history 
in Abia state. His election must be the 
most disputed and the most litigated 
in the political history of Abia state. I 
know that he shares honours with gov-
ernor Peter Obi of Anambra state who 
lost his position twice and regained it, 
but in slightly different circumstances. 
I believe that governor Ikpeazu has 
really gone through a lot of torture 
and major distractions which has 
certainly affected good governance 
in Abia state. Now that the matter is 
finally laid to rest ( I hope!), I believe all 
Abians must come on deck to support 
the governor to help catch up lost time. 
Uche Ogah, Alex Oti, Friday Nwosu 
and all other political opponents 
need to cease fire and possibly wait 
till the next electoral cycle. Abia state 
cannot afford further disputations as 
much ground has been lost. I applaud 
Ikpeazu for offering the olive branch to 
all and I wish to urge the governor to 
encourage himself to justify why God 
has disappointed all the efforts to take 
him out. Again, I believe he can learn 
a lot from governor Peter Obi, who 
despite all the electoral battles and 
distractions, gave Anambra what many 
commentators have called sterling per-
formance. I believe that if he focuses 
on seeking the good and welfare of 
the Abia people while providing  good 
security (as Governor TA Orji did), 
investing heavily on infrastructure 
and attracting  significant private sec-
tor  investment in the two years left in 
this first term, he would be well on his 
way to consolidating his place in Abia 
governance and history.

Osinbajo and Ikpeazu make history

foreign currencies. He quickly sent acting 
CJN Onnoghen’s name to the Senate for 
confirmation, averting a constitutional 
gridlock and paid unscheduled visit to the 
Lagos International airport to help wake 
up the anti- business gang at the airport. 
He actually impressed Nigerians in the 50 
days or so he acted. 

  PMB returned home and took power 
back, though it was clear that he was 
delegating a lot more responsibilities to 
the vice president as his handlers played 
hide and seek with his health status. But 
last week PMB decided to heed the advice 
of many who love him that he should take 
a proper medical vacation and went back 
to his doctors in the UK. Again he quickly 
remitted a letter to the National Assembly 
as requested by law handing over power 
to Yemi Osinbajo as acting president! 
The second time in one year! That’s a 
record. And the first time that a vice 
president has been appointed two times 
as acting president. Another record! Will 
he do better than he did first time? That 
is our prayer and hope. We expect him 
to continue to work to keep tensions low 
in the polity and to continue the effort 
to further liberalize the economy and 
attract highly needed investment into 
the nation. How long will he act? That 
depends primarily on God the Healer, 
secondarily on his doctors and thirdly 
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Annan is the former secretary-
general of the United Nations and a 

recipient of the Nobel Peace Prize.

Nigerian youths require pro-industry education
With a declining budget allocation 

to the Ministry of Education, we need 
to ask: what type of education do we 
want to give our children as a na-
tion, and perhaps, what do we want 
our youths to use the education for? 
Nigeria needs a globally competitive 
education system that is pro-indus-
try. And if the federal government 
has a policy to revamp the nation’s 
educational system, the policy is not 
reflected in the yearly financial allo-
cation. Besides inadequate funding, 
other problems of the education sec-
tor include unstable academic calen-
dar, ageing academic staff, obsolete 
research equipment, inadequate staff 
professional development programs, 
and low morale of staff.

With numerous challenges facing 
the nation’s education sector, it could 
be seen that it’s just a mere wish that 
Nigeria wants to be a technologically 
developed nation. Some analysts 
have argued that Nigeria needs a 
national education summit in the 
light of second machine age. The pro-
posed summit they say, is to get both 
public and private sectors’ education 
practitioners to realign their current 
efforts towards competitive human 
capital development, or risk being 
left out in the second machine age.

In a technological age, human 
resources, not capital, not income, 
not even crude oil and other mineral 
resources constitute the ultimate ba-
sis for the wealth of nations. Capital 
and natural resources, are passive 
factors, while human beings are ac-
tive agents who accumulate wealth, 
exploit material resources, build so-

cial, economic and political organi-
zations and carry forward national 
development, according to Fredrick 
H Harbison, a professor of Labor 
Economics at the Princeton Uni-
versity. Any nation whose leaders 
lack the vision to prepare its youths 
through a well-defined education 
policy and implementation strat-
egy, with a view to developing their 
skills and knowledge so that they 
could be utilized effectively in the 
national economy will not develop. 

The inability of the nation to 
prepare its youths for future jobs, 
according to reports, is responsible 
for Nigeria’s lag behind other Afri-
can peers on the World Economic 
Forum (WEF) human capital op-
timization Index. Accordingly, 
“Nigeria is failing to prepare about 
70 percent of its population who 
are below 30 years of age for jobs 
and skills of the future, due largely 
to obsolete education curricula.” In 
the WEF report, Nigeria came 25 
out 26 countries assessed, coming 
ahead of Chad. If this trend is to 
be reversed, Nigeria must evolve 
strategies that will bring her youths 
out of the current channel of edu-
cational backwardness. 

Apart from inadequate funding 
of the education sector, is the issue 
of academic fraud and corruption. 
Nigeria’s education sector is vulner-
able to corruption. Limited access 
to education in Nigeria has con-
tributed to the use of bribes and the 
infamous “man-know-man” syn-
drome to gain admission to univer-
sities and other higher institutions 

We expect him to continue 
to work to keep tensions low 
in the polity and to continue 

the effort to further 
liberalize the economy and 

attract highly needed 
investment into the nation 
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Education is the spark of life 
when we’re considering 
national growth, and it’s the 
first step to technological 

development of any nation. Some 
nations attach high premium to 
education because they operate 
what experts refer to as “knowledge-
based economies.” It’s not surpris-
ing that developed nations still 
make education the cornerstone 
of their developmental efforts. 
While in Nigeria, our educational 
system is in shambles because of 
several factors that time and space 
will not permit me to discuss. When 
you view our educational system, 
the odds are skewed against the 
nation’s higher education with its 
failure to meet growing demand of 
the industry.

Scanning through this year’s 
budget proposal, I observed that 
Nigeria’s education sector has the 
least capital allocation of about 
N56 billion which is lower than 

26 percent of the nation’s budget 
recommended by the United Na-
tions. For several years, education 
has received measly and dimin-
ishing percentages of the national 
budget. In 2016, the education sec-
tor received only 8 percent of the 
budget, while in 2017 it dropped to 
about 6 percent of the total budget. 
Observers of the decline in budg-
etary allocation to the Ministry of 
Education say that the Ministry has 
remained the least funded, and in 
times past, competes at the bottom 
with the Ministry of Women Affairs.

One may argue that the na-
tion’s economy, which is just 
about to kick out of recession, is 
responsible for the insignificant 
budget allocated to the education 
sector. Due to funding constraints, 
the infrastructure of most public 
universities are in deteriorating 
conditions. I have equally argued 
that the decay of infrastructure in 
the nation’s education sector is sig-
nificantly responsible for the poor 
quality of graduates from tertiary 
institutions. Despite inadequa-
cies of infrastructure, recurrent 
expenditure dominates the 2017 
budget of Nigerian universities. 
That is why I think that facilities 
in the education sector should be 
considered as part of the country’s 
infrastructure. Accordingly, a sub-
stantial part of the 2017 budget on 
capital expenditure should have 
been channeled to the upgrade 
of existing infrastructure that are 
in a state of decay in all federal 
universities. 

of learning. From cheating during 
examinations to more complex be-
haviors such as impersonation and 
falsification of academic records. 

Recently, I read in a Business-
Day edition of 25 April 2017, that 
the Cross River State Government 
granted amnesty to 754 teachers 
who falsified their records. Political 
interest is the deciding factor in-
stead of morals and the rule of law. 
It’s unfortunate that criminals are 
teachers in our schools. Teachers 
should be seen by students as role 
models. Not all teachers are morally 
bankrupt. But what will those with 
forged credentials teach their stu-
dents? They teach students to pay 
for grades/certificates with gifts, 
money or sexual favors, terrorize 
examiners and assault invigilators. 

In order to improve the educa-
tional standard and quality of its 
human resources, the Federal Gov-
ernment must invest in internation-
ally significant research. Embark on 
a teaching orientation of our stu-
dents that prepares them for work 
in the global economy, and enlarge 
the curriculum of tertiary institu-
tions to include entrepreneurship 
which reckons with pro-industry 
expertise. If the Federal Govern-
ment refuses to resurrect merit 
and bury mediocrity immediately, 
Nigeria will continually lag behind 
economically and perhaps, remain 
a straggler ad infinitum.   

P
rince Abyssinia Akweke 
Nwafor Orizu (1920-1999) 
was the first acting President 
of Nigeria. When the then 
President of the Federal Re-

public of Nigeria took a vacation in late 
October 1965 to the Carribeans, Dr 
Nwafor Orizu who was the Senate Presi-
dent, automatically became the acting 
President. I do not think Zik needed 
to remit any letter to the Senate. It was 
not a discretionary action. Dr Nwafor 
Orizu acted as acting President which 
was then essentially ceremonial since 
the executive power resided with Alhaji 
Tafawa Balewa the Prime Minister until 
January 15, 1966 when the first Military 
coup occurred. His major achievement 
as acting President was to invite Major 
General Aguiyi Ironsi, the then army 
chief of staff to take over the reins of 
power, following the confusion precipi-
tated by the incomplete coup de etat.

   The second person to become act-
ing President in Nigeria was Goodluck 
Ebele Jonathan. After the absence of 
President Umaru Yar’adua from the 
country for 79 days on health grounds 
without remitting any letter to the Sen-
ate as demanded by the constitution, 
thus creating a crippling leadership 
vacuum that resulted in court cases, 
protests and confusion, Vice President 

Goodluck Jonathan was declared act-
ing president of Nigeria. On February 
9, 2010, all the 36 state governors met 
with the VP and informed him of their 
decision to have him as the acting pres-
ident. The governors then met with 
the Senate in a meeting that resulted 
in the Senate voting to make Jona-
than acting president. The House of 
Representatives also passed a similar 
motion and this brought to an end the 
political uncertainty that had seized 
the nation over many months. Senator 
David Mark, then senate president said 
they adopted the” doctrine of necessity 
“to make Goodluck acting president 
against the wishes of the ‘cabal’ that 
acted as proxy to Yar’adua. Though 
Yar’adua was ‘smuggled’ back into the 
country on February 24, 2010 in an ef-
fort by the ‘cabal’ to make Jonathan’s 
stint as acting president short, their 
gambit failed as Jonathan remained 
acting president until May 5, 2010 
when Yar’adua eventually died and 
he then went on to be sworn in as the 
president and commander-in-chief of 
the Armed Forces of Nigeria.

   On Jan 19, 2017, President Mu-
hammadu Buhari (PMB) began what 
was supposed to be a two week vaca-
tion during which he was to do his nor-
mal medical check up. He promptly 
transmitted letters to the National 
Assembly making Yemi Osinbajo, the 
third acting president in Nigeria’s po-
litical history. PMB did not return until 
50 days later. But in his absence, Yemi 
Osinbajo acquitted himself creditably. 
His visits to the Niger Delta helped to 
calm the restiveness of the Avengers, 
improving oil production. He encour-
aged the CBN to start a regime of  
liberalization of forex supply resulting 
in the appreciation of the Naira against 
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tasks like the signing of greeting 
cards, routine letters and so on are 
done using a so-called “autopen” 
programmed with the president 
or prime minister’s signature. That 
type of leeway would be prone to 
unimaginable abuse in the Nigerian 
context, however. Still, it is unbeliev-
ably astonishing how some very 
inconsequential activities require 
the approval of a Nigerian head of 
state. A still existing command-and-
control structure inherited from 
the military is partly why. Unsur-
prisingly, the healthiest president 
might still find the office a little 
overwhelming. Even so, Mr Buhari 
was not able to consider even the 
very important ones, it is believed. 
Unfortunately, there have also 
been actions emanating from the 
so-called “presidency” in his name 
that seem alien to his character and 
thus he probably did not approve 
of. To have to reverse these likely 
presidential usurpations whenever 
he became acquainted with them 
would have been problematic; 
especially as the erring officials are 
believed to be some of his closest. 
This understanding probably moti-
vates their daring. With Mr Buhari 
now rightly taking care of himself 
in England, such mischief would be 
hard to pass by Prof Osinbajo. Thus, 
the president’s close aides may be 
reluctant to give Prof Osinbajo a 
free pass this time around: during 
Mr Buhari’s penultimate medical 
leave, the heavens simply poured 

…during Mr Buhari’s penulti-
mate medical leave, the heav-
ens simply poured rain on the 

second house. Understandably, 
the occupants of the first house 

cannot soon forget the les-
sons that the drought brought 
with it: shall we not hold the 
heavens this time with such 

conjurations as “co-ordinate” 
or whatever, some smart aleck 
probably mused. Well, good 

luck with that
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The Osinbajo imperatives

and might actually be able to do some 
good with them, even the slightest 
compromise by the one so chosen 
would be the greatest betrayal. The 
acting president must act with dis-
patch to fix some of the rubbish that 
has been festering due to the failing 
health of President Buhari; who could 
not attend to many government 
businesses consequently. It is widely 
believed a lot of official memoranda 
which required his approval were 
either not brought to his attention or 
even when they were, he could not 
attend to them. 

Ordinarily, a president should 
not have to personally approve 
everything. In the American or Brit-
ish jurisdictions, some of these are 
delegated to the chief of staff or cabi-
net secretary. And such mundane 
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Metaphors of strategy: Strategy as products
more intentional than accidental. 
The conception is like having 
the ingredients and a recipe for 
a meal. Creation is putting the 
ingredients together to cook the 
meal. Not surprisingly, businesses 
that move quicker from concep-
tion to creation tend to be market 
leaders. Such organisations in-
clude the small and nimble play-
ers as well as those that are large 
but move nimbly. Many technol-
ogy companies fit into the latter 
being compelled by competition 
and market requirements to be 
speedy in product creation. Car 
manufacturers also have time lim-
its for designing new vehicles lest 
they be left behind in the market 
race. New electronic devices are 
swiftly being created with func-
tions never previously available to 
users. This is the world of product 
creation and it calls for conscious 
action in product strategy.

Presentation
Now, we have a product. The 

euphoria is immense. Shouts of 
eureka are at their loudest. What 
next? There must be a strategy for 
moving from creation to presen-
tation. Like for a well-rehearsed 
drama, it is show time. The pres-
entation is an additional invest-
ment in conception and creation 
without which all previous efforts 
will be wasted. Major interests 
will be associated with packag-
ing, branding, appropriateness 
for audience, further research and 

testing. Product companies know 
that good but poorly packaged 
products are the same as poor 
products. The function of the 
product is not always sufficient 
for presentation. Rather, the look 
and feel of the product can be the 
real factor in the consumer’s buy-
ing decision. Colours, materials, 
logos, weight, packing and seem-
ingly insignificant details such as 
lettering all affect presentation. 
Companies in the product pres-
entation stage shift gears from 
the internal to the external. A 
strategy for presentation should 
be even more carefully thought 
out than for creation.

Elaboration
Presentation is more than 

the one-off product launch and 
promotion. Without elaboration, 
presentation will not progress 
from event to process. Elabora-
tion is defined as “planned with 
great care or with much detail; 
having many parts that are care-
fully arranged and planned”. 
Leading strategy considerations 
will include go-to-market plan-
ning, stay-in-market options, 
reach, distribution and advertis-
ing and several others actions. 
Merely getting a product to 
the market would amount to a 
loss of investment. The product 
through elaboration has to build 
staying power especially if it is 
coming from a new entrant. As 
the definition of elaboration 
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suggests, this stage of product 
strategy arguably requires the 
greatest level of detail and plan-
ning. Consistent market updates 
based on real-time information 
will contribute to elaboration in 
product strategy.

Explosion
The explosion in product strat-

egy hardly occurs within the 
short term. Elaboration has to 
be multiplied before explosion 
can be attained. Mature products 
in a mature industry are more 
likely to reach explosion. Leading 
brands in the automobile, con-
sumer products and beverages 
industries are good examples of 
explosion products. These brands 
have become default purchases 
for customers, perhaps creating 
a pattern of addiction. In the ex-
plosion stage, the products have 
generated clubs and advocates. 
While explosion is desirable, it 
can only be sustained with a con-
sistent strategy for elaboration. 

Closing note
Strategy as products requires 

deliberate and consistent ac-
tion for optimal results. The five 
aspects of conception, creation, 
presentation, elaboration and ex-
plosion aid thinking and decision 
making on strategy for product-
based companies.

rain on the second house. Under-
standably, the occupants of the first 
house cannot soon forget the lessons 
that the drought brought with it: 
shall we not hold the heavens this 
time with such conjurations as “co-
ordinate” or whatever, some smart 
aleck probably mused. Well, good 
luck with that.

Be quick, firm and transparent
Prof Osinbajo’s imperatives this 

week are as follows. Firstly, he must 
sign the 2017 appropriation bill with-
out delay. For sure, there would be 
someone who will likely come with 
identified “paddings” in the budget: 
truth can be deployed towards mis-
chief as well. Such issues (if they 
arise) should be handled through 
back channels. Time is of the es-
sence. Secondly, swear-in the two 
new ministers recently confirmed by 
the Senate at cabinet on Wednesday. 
Thirdly, deploy the about forty-three 
already languishing ambassadors-
designate. Fourthly, the acting presi-
dent should relieve the suspended 
government scribe, Babachir Lawal, 
of his appointment. (That is, if it has 
been found that he indeed corruptly 
enriched himself with humanitarian 
aid meant for internally-displaced 
persons in the northeastern part of 
the country.)Doing these for starters 
would hardly be reckoned as “co-
ordinating” or any such nonsense.

E
vil men are forever 
in bondage of their 
schemes. Just when they 
think victory is within 
their very grasp, that 

ever-patient Omnipotent simply 
declares otherwise. It is sometimes 
no more than a blink of the eye. 
So to speak. All of a sudden, the 
variables just change. A man whose 
aspiration was no more than a life 
in academia has power thrust upon 
him without even the slightest 
effort. Yet, many abound in those 
stained corridors who have twisted 
knots to no end for the exact same 
thing. To simply watch how the 
varied machinations of these sorts 
of people often come to naught 
is to put it mildly: awe-inspiring. 
Who would have thought such 
mischief possible from just a word. 
“Co-ordinate” in place of “act”: who 
knew? Of course, the law is clear. 
Following the letter by the Nigerian 
president, Muhammadu Buhari, to 
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cooker, the motor vehicle, the 
airplane and the host of products 
we benefit from all began with 
ideas. Those in the production 
sector should understand and 
be attentive to how products 
are conceived. Conception is a 
deliberate element of strategy 
and cannot be left to chance. 
It entails having methods for 
generating ideas, conducting re-
search, introducing experiments 
and framing prototypes. The 
more ideas an organization gen-
erates, the more likely it is to cre-
ate new products for the rapidly 
changing customer population. 
It is through a multitude of con-
cepts that automobile engines 
have been variously powered by 
steam, fuel, gas and electricity. 
Truly innovative organisations 
design processes to ensure that 
new products are steadily be-
ing conceived. In conception, 
it is permissible to be vague, 
experimental and even outright 
nonsensical. In the pharmaceu-
tical industry, the market leaders 
have faster rates of conception 
without which they will end up 
as generic medicine sellers. A 
recommended strategic mantra 
for manufacturers is that with-
out conception, there can be no 
creation.

Creation
After conception and its cor-

responding trials and costs, 
comes creation. Again, this as-
pect of strategy as products is 
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the legislature declaring his inten-
tion to proceed on medical leave 
– the second one this year already, 
power transfers automatically to 
his deputy, Yemi Osinbajo. But the 
drafters of the letter already knew 
that. So why did they do it? The 
shadowy figures probably won-
dered if anyone would notice. How 
about we test the waters to see what 
we can get away with, they probably 
reckoned. Well now, they know. It is 
not likely that the president had the 
time or the strength to bicker with 
his clearly mischievous aides over 
the wording of a simple letter. The 
ailing leader is excused.

Act without fear
With such mischief about 

though, it has been suggested in 
some quarters that the life of the 
acting president might be in danger. 
Complete nonsense. Prof Osinbajo 
is not any safer being guarded by his 
kinsmen than he is by those of his 
principal. His enemies are not fools. 
But if they could just guide his hand, 
slow it perhaps and our destinies 
in tandem, that may be just right 
for them, say. Courage beckons on 
Prof Osinbajo. He must embrace 
it. Should he act with the needed 
firmness, he may even come to 
earn the respect of those who are 
counting on the stereotype of the 
faint-hearted Yoruba man. With 
power now placed by Divinity in 
the hands of one who has the twin 
blessings of salubrity and diligence, 

The activities of enter-
prise and people thrive 
on the existence of prod-
ucts. What we eat, where 

we live and where we work are 
all based on physical products. 
Technology products have also 
considerably influenced per-
sonal and business relationships. 
The dimensions of strategy are 
industry-related and the meta-
phor of strategy as products is 
applicable to product-based 
companies. For the purpose of 
my writing, a product is physi-
cal and emerges from natural 
or manufacturing processes. 
This categorization comprises 
agricultural products in raw or 
processed form. This article high-
lights five aspects of strategy as 
products: conception, creation, 
presentation, elaboration and 
explosion.

Conception
A product begins as a concept, 

an idea or an insight. The gas 
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The war against corruption 
of the present government 
suffered severe set-backs 
recently with a flurry of 
court rulings dismissing 

cases against allegedly corrupt indi-
viduals. The most perplexing of the 
cases was the one against the former 
minister of Niger Delta, Godsday 
Orubebe, who was accused of divert-
ing N2 billion. But the Abuja high 
court in Apo rightly dismissed the 
six count charge of contract fraud 
against Orubebe by the Independent 
Corrupt Practices and Other Re-
lated Offences Commission (ICPC) 
when the courts confirmed that the 
N1,965,576,153.46, which Orubebe 
allegedly diverted, “has not been ex-
pended, but is awaiting further con-
tract decisions and directives from 
the ministry of Niger-Delta Affairs”. 

It was obvious all along that the 
trial was a phantom one. We recall 
that last year the prosecution made 
a mess of itself when called upon to 
present its case. The prosecution 
team was not prepared for the trail 
and its witnesses were not ready, yet 
it rushed to arraign Orubebe for trial. 

How could an anti-corruption 
agency charge an individual to court 
for corruption when it has neither 
investigated nor prepared evidence 
against the individual?

In many ways, the Orubebe case 
typifies how we fight corruption in Ni-
geria. Since the return to democratic 

governance in 1999, successive govern-
ments have realised the importance of 
creating the perception that they are 
serious about fighting corruption. They 
know how negatively Nigerians view 
corruption and how badly Nigerians 
yearn for leaders with the political will 
to fight and eliminate corruption from 
the country. So successive regimes try 
to outdo themselves by posturing to 
fight corruption; thus crude, rash, ag-
gressive, and ultimately unsuccessful 
measures are usually employed just to 
demonstrate to hapless Nigerians that 
the war on corruption is real and seri-
ous.  A core aspect of this strategy is to 
publicise these arrests, extract and pub-
licise dubious confessional statements 
obtained mostly under duress, arraign, 
try and convict suspects on the pages of 
the newspaper or on television. But few 
of these publicised cases will ever stand 
the simple test of legal scrutiny.

We recall how in 2005, former presi-
dent Obasanjo commandeered radio 
and television stations to make a prime-
time broadcast, accusing then Senate 
President, Adolphus Wabara, six other 
lawmakers, the minister of education, 
Fabian Osuji, the permanent secretary 
and five other directors in the ministry 
of demanding and giving a bribe of N55 
million naira in order to increase the 
ministry’s budget. He promptly fired 
Osuji, suspended the civil servants and 
referred all of them to the Economic 
and Financials Crime Commission and 
the Independent Corrupt Practices and 

other related commission for onward 
prosecution. 

The publicity and praise for the ‘an-
ti-corruption war’ of the former Presi-
dent was unprecedented. Nigerians 
and foreigners alike praised Obasanjo 
to high heavens and condemned the 
corrupt officials. The Nigerian media, 
for weeks, analysed the matter with 
most passing the ‘guilty’ verdict on the 
accused. Very few, if any, bothered to 
question the motive of the president 
and why he had to be the prosecutor 
and judge on the same case. 

But alas, the allegations have not 
been proved till this day. When the 
civil servants were investigated by the 
Federal Civil Service Commission prior 
to their being disciplined and sent for 
trial, they were found innocent. None 
of them was charged to court for the 
alleged offence and they all returned to 
their duty posts.  For the six lawmakers 
charged to court, none of them was 
convicted. The cases were all thrown 
out of courts for lack of evidence. 

We are not in any way suggesting 
that those accused are all innocent or 
that corruption is not rife in the country. 
Far from it. Our main concern is that the 
agencies saddled with the task of inves-
tigating and prosecuting cases of cor-
ruption are usually not up to the task. 
A hallmark of our anti-corruption wars 
is that investigation and prosecution of 
suspect is so shoddily and shamefully 
done that it becomes virtually impos-
sible to convict accused persons. 

In climes like the United Kingdom 
and the United States, governments in-
vest in diligent investigation of suspects 
and only arraign them when there is 
strong evidence that could support con-
viction. What is more, they diligently 
and vigorously prosecute such cases 
and, in most cases, succeed in securing 
convictions. 

The key, as usual, is the dexterity, 
hard work, and diligence put into the 
investigation and prosecution of of-
fenders and the efficient non-corrupt 
court system in those countries.

However, in Nigeria, shoddy inves-
tigation, lazy prosecution and a disor-
ganised and compromised judiciary 
have combined to make nonsense of 
the justice system. 

No wonder then that while some-
one like James Ibori, the former gov-
ernor of Delta State, was discharged 
and acquitted on an almost 160 count 
of corruption and mismanagement 
of public funds in Nigeria, he pleaded 
guilty to avoid trial on similar offences 
in the United Kingdom. 

We must state that the most effec-
tive way to secure conviction of corrupt 
individuals is through diligent and 
thorough investigation and prosecu-
tion, coupled with the presence of an ef-
ficient, reliable and a firm court system 
that is not susceptible to manipulation. 
Media trials may excite the populace 
and damage the reputation of the ac-
cused, but they do not count and cannot 
secure conviction of the accused.

Time to end media trials 
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T
he African Cristal Awards 
was held in Marrakech, 
Morocco recently with 
the event nudging Ni-
gerian agencies forward 

on the African and global creative 
arena.

 At the award which witnessed 
participants coming across Africa, 
four year old X3M Ideas, Nigeria’s 
fastest growing marketing commu-
nications agency won Cristal with 
its work, Oando O-Gas Switch which 
it submitted for Promo & Direct 
category. The agency led by Steve Ba-
baeko also won Emerald under the 
same category with its Etisalat Super 
Recharge1.0 work.  The agency also 
won an Emerald at the main events, 
bringing it to three medals.

 Speaking on the continental 
awards, Steve Babaeko whose agen-
cy records the feat of being   invited 
to the Cristal Award podium to re-
ceive its Cristal “gold” award plaque 
in a statement explained the propel-
ling fire power. He said the award 
would challenge the agency for 
greater works and ideas. “When we 
set up X3M Ideas, we didn’t setup to 
be second best to any other agency, 
we thought we could be the best. 
Today, the fact that we win at that 
pan-African level underscores all the 
dreams, all the aspirations we had at 
the inception of X3M Ideas”.

 According to him, most agencies 
are wary of participating in such 
awards, because of the huge cost. 
He said the award is not cheap, it is 
quite expensive to feature entries in 
this award just like the Cannelions, 
few agencies can afford it. “So when 
you consider the economy of the 
country where most agencies are 
struggling to keep their heads above 
the water, you will understand why 
only a handful of agencies submitted 
entries”, he asserted.   

X3M Ideas Nigeria shines at 
continental Cristal Awards 

“However, if one considers the 
financial outlay against the expo-
sure for staff and learning arising 
from it, you will realize it is a good 
decision afterall. Again, it needs be 
pointed out that some agencies are 
still bugged down by this old school 
mentality that the ‘ world stops in 
Nigeria’, no it doesn’t work like that, 

the world goes further than Nigeria. 
When you have activities at the con-
tinental level like this, if you want to 
be a player to be reckoned with in 
the world, then we have to be at such 
events. It is not about showing off, it 
is in line of our duty and growing our 
brand”, Steve said.

 Dwelling on what it takes, Steve 
said this is a continental award. “It 
takes guts and creativity. Creativ-
ity is the currency of the business. 
Creative fire power is the in- thing, if 
not you will just be donating money 
to charity. So most importantly, 
beyond everything else, the level of 
creativity you have in your agency 
and the kind of works you develop 
will determine your stand and quali-
fication to contest for laurels at that 
continental level”.  

 According to Babaeko, “awards 
like this matters to the client, it is not 
just some exercise in frivolities.   The 
clients look out for all those brand 
health indicators – are you able to 
show up where your mates are show-
ing up at the continental and global 
levels? If you are not there, then the 
clients will probably be thinking why 
should they work with this agency? 
And if they don’t do that, they will be 
making a mental note of how agencies 
are fairing may be, just may be for 
future decisions. It has far reaching 
implications”, he pointed out.

 Steve said he is excited that X3M 
Ideas won the awards. “We have 
always thought we are the best”. Ac-
cording to him, this Cristal is testa-
ment. “It underscores the seismic 
shift that is happening in the indus-
try. There is a shift of power, there is 
a generational shift as the younger 
agencies are exerting their creative 
fire power and influence.  X3M Ideas 
is just four years, not yet five but we 
believe in the power of possibility 
and a greater future for this industry”.   

Fero Mobile embarks on product 
activation campaign across Nigeria

Following the success-
ful launch of its mobile 
phones into the Nigerian 
market, Fero Mobile has 

embarked on a nationwide activa-
tion campaign to showcase the 
full range of its affordable devices 
to consumers. The brand will be 
visiting ICT markets, shopping 
complexes and tertiary institutions 
across the South-West, South-East 
and South-South parts of the coun-
try in the month-long roadshow.

 Speaking during an activation 
at the May Day worker’s rally in 
Lagos,  Ratnesh Prasad, Market-
ing Manager, Fero Mobile, said 
in a statment, “Fero phones are 
designed for Nigerians, we have 

packed great features into very 
affordable products and we have 
ensured that there is an excellent 
product for everyone irrespective 
of their class. Our devices deliver 
great value compared to the ma-
jor mobile phone brands and we 
are happy to announce that Fero 
phones are available in all parts 
of Nigeria and have been well ac-
cepted by the consumers.”

 The Fero activation campaign 
kicked off in Lagos last week with 
road shows and product demon-
strations at the Ikeja Computer Vil-
lage. It will continue around major 
markets and malls in Lagos and 
Ogun States before going nation-
wide in the coming weeks.

Marketing Edge holds forum to discuss 
marketing in recovering economy

Nigeria’s marketing and 
advertising publica-
tions, Marketing Edge 
has concluded plans to 

hold the 2017 edition of National 
Marketing Stakeholders Summit 
and Brands & Advertising Excel-
lence award.

The programme, a two-in-one 
industry initiative is designed and 
aimed at promoting the brand idea 

while expanding the frontiers of 
marketing and advertising knowl-
edge. The theme for this year’s 
edition of the marketing summit is 
“Brand Marketing and Marketing 
Management in a Recovering but 
Restructured Nigerian Economy: 
Challenges and Implications for 
Marketing Services Providers”. The 
event has been slated to hold   June, 
16, 2017 in Lagos.

Chain Reactions Nigeria, one 
of the country’s vibrant Pub-
lic Relations and Integrated 
Communications consulting 

firms, is set to host 2017 Edelman Trust 
Barometer Survey Report for the first 
time ever in Nigeria with the public 
presentation of the global survey report 
today.

 Chain Reactions Nigeria is the ex-
clusive affiliate of Edelman in Nigeria, a 
global communications marketing firm 
with presence in 65 countries across 
the globe.     

In a press release issued in Lagos 
and signed by Israel Jaiye Opayemi, 
Managing Director/Chief Strategist 
of Chain Reactions Nigeria, the con-
sulting firm announced that the for-
mal presentation of the survey report 
will be done by Jordan Ritternberry, 
Managing Director of Edelman, 
South Africa at a gathering that is ex-
pected to bring together leaders and 
influencers from government, busi-
ness, media and non-governmental 

organizations.
Part of the highpoints of the event 

will be a speech by the Chairman of 
First Bank of Nigeria,  Ibukun Awosika. 
This was followed by what promises to 
be perhaps the most no-holds-barred 
debates on trust by eminent repre-
sentatives of the Nigerian government, 
the business community, the media 
and non-governmental organizations.

Chain Reactions hosts presentation 
of Edelman  Survey Report in Nigeria

PHD WECA excels at use of global 
media planning system

PHD West and Central Africa 
(PHD WECA), an affiliate 
of PHD Worldwide which 
is part of Omnicom Media 

Group, according to a statement is 
celebrating the performance of its 
local workforce in the use of the 
agency’s game-changing media 
planning operating system and for 
contributing to global network’s rise 
to the top of new business league 
tables by RECMA and R3.

Omnicom Media Group topped 
the 2016 Major Wins report from 
the Research Company Evaluating 
the Media Agency Industry (REC-
MA), ranking the net new business 

balance of wins and departures 
during the past year. Winning 29 
percent of the $ 20.1 billion in ad 
spend that changed hands in 2016 
globally, across its three agency 
networks, Omnicom Media Group 
ended the year with a net new busi-
ness balance of USD 4.4 billion.

The Chief Executive Officer of 
PHD, “Bright Ladzekpo, said the 
agency currently holds the titles for 
network of the year with Adweek, 
Campaign and Cristal concurrently. 
“This is a reflection of the success in 
each and every market, so we have 
every good reason to celebrate our 
teams local and global.”
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TAMS summit will deepen national consciousness 
on the importance of productivity - Abiodun

As an ICT service support 
company developing solutions 
locally, how has the forex volatil-
ity of the past few months affected 
your business?

I
t’s been very tough. Just like 
every other organisation, 
access to forex is very critical 
to our business success. We 
are affected in two ways. The 

first, as a company, over 55 percent 
of our operations depend on im-
ported products. About 45 percent 
of this need revolves around the 
solution that we have the patent for, 
our own in-house solution. If you 
look at that 55 percent requirement 
and the volatility of the USD in the 
past two years, you will appreciate 
our challenge. We started the year 
at over N400/$1, and within a space 
of three months it got to N420, N430 
at some point, and now again it is 
below N400. So just imagine you 
have planned around the N520/$1 
window because whether we like it 
or not, the parallel market is what I 
will refer to as the real price of the 
dollar to the Naira.

Secondly, we are offering a ser-
vice in the B2B space, that is, cor-
porate organisations. So, if all our 
customers are also forex dependent 
and if you ask me, I really don’t 
think there is any company in Nige-
ria that is not forex dependent, you 
obviously would need to source 
your manufacturing equipment 
from other countries, so directly or 
indirectly you are affected.

What are your thoughts on 
the efforts of the government to 
legislate local content to reduce 
preference for foreign ICT prod-
ucts and services which causes 
Nigeria a loss of over N1 trillion 
annually?

It is a step in the right direction 
but again, I think it goes beyond 
legislation. We also have to walk 
the talk. We really need a very 
deliberate attempt by all players; 
from the government to corporate 
organisations and the technology 
companies. We all need to collabo-
rate in order to make this policy 
work because technology has be-
come the fulcrum of development 
in today’s world. Developed and 
developing economies are what 
they are because of the emphasis 
they placed on ICT. There is really 
no field that is not leveraging ICT 
to improve efficiency.

If you look at the local ICT sec-
tor today, it is losing in excess of 
N1 trillion to patronage of foreign 
technology. What we’ve done es-
sentially by not patronising made-
in-Nigeria technology or Nigerian 
service providers where they have 

demonstrated competency and 
local knowledge, is simply devel-
oping other economies. If the N1 
trillion is spent within our own 
economy, it will resize the economy 
and change a whole lot of things.

We need to take ownership of 
our own development by optimis-
ing every process around us. Just 
imagine the effect of BVN and what 
it has done to us as a country. By the 
time you put a value to the invest-
ment in BVN and the impact of do-
mesticating it, you will understand 
what I am talking about.  

We have to be deliberate about it 
and that’s why I said all stakehold-
ers must work as a team. Govern-
ment must be willing and sup-
portive, not just passing legislation.

Globally, technology has been 
linked to marketplace transfor-
mation, improved living stand-
ards, productivity and business 
performance. Can we say the 
same about the Nigerian market?

Yes, we can. The world today 
is a global village, with ICT ena-
bling interconnectivity in and of 
everything. In a matter of days, 
we have seen the stock price of a 
multinational corporation crash 
on major stock exchanges due to a 
Nigerian fine. Thanks to improved 
broadband penetration and ac-
cess to smart devices, Nigeria and 
Nigerians are also a big part of 

the transformation journey real 
time.You can see game changing 
disruptions brought about by tech-
nology-enabled business model of 
taxi-hailing lifestyle apps like Uber. 
With regards to productivity, the 
TAMS productivity campaign has 
generated increasing uptake of our 
TAMS human resource manage-
ment solution by organizations 
that are deliberate about improving 
workforce efficiency.  

Your organisation has been 
advocating social change in the 
areas of time management. How 
has the campaign been?

We are still Nigeria’s de fac-
to timekeeper. That title has not 
changed and we will continue to 
push the envelope for timeliness 
and punctuality until Nigerians 
start to take time seriously in all 
business and public affairs. So, our 
relevance can only expand beyond 
Nigeria and the entire continent.

From customer feedbacks and 
testimonials,I think we’ve made a 
tremendous impact in Nigeria. We 
have clients in different sectors, 
most with multiple offices in differ-
ent regions of the country- financial 
services, manufacturing, retail 
chains, hospitality ad restaurant 
chains, educational institutions, 
agro-allied firms, logistics, trans-
portation and facility management, 
to mention a few. They have regaled 

Afolabi Abiodun

us with the impact that effective 
time management has had on 
their operations, citing significant 
returns on investment. We have 
banks using our solution for shift 
management; ensuring that their 
employees are turning up for work 
as expected. So, the footprint of 
TAMS is across all sectors. Yes, we 
know we still have a long way to go, 
but gradually, TAMS is becoming 
a household name in productivity 
management.

Beyond the African time syn-
drome, in your opinion, what are 
the other factors that are limiting 
employee productivity in Nigeria?

We think the concept of African 
time is a myth and it’s something 
that we need to get out of our cul-
ture. What are the other things I 
think we also need to address?The 
first one is lack of patriotism. It is 
really affecting Nigeria more than 
we can ever imagine.

So, last year, we started some-
thing that we now call TAMS Pro-
ductivity Assessment. I’m trying 
to make you see the connection 
between being selfless, being patri-
otic and productive. You can have a 
productive individual when it’s not 
about you. You occupy a particular 
position or have a task before you; it 
will be done in a selfless and timely 
manner if you are patriotic.

As a company, our commitment 
has always been about how can 
we address a problem and use our 
solutions to contribute to the devel-
opment of Nigeria.So, we initiated a 
productivity tracking system. When 
we started, it became obvious to 
employees that it was not a puni-
tive measure at all, because, really, 
who does not want to be rewarded 
for their efforts? However, rewards 
and recognitions are preceded by 
being selfless, being patriotic, and 
tenacity on the job. Just imagine a 
Nigeria where everyone is so patri-
otic and committed to putting the 
country first.

Do you sincerely believe that 
it is possible to reverse the trend?

The turn around has started 
already and it is ongoing. I can tell 
you for a fact that the organisations 
we’ve been involved with, to a very 
large extent, have seen their level of 
efficiency go up.

 Your company will be hosting 
the second edition of the TAMS 
Summit. Could you tell us a bit 
about the summit?

Last year’s TAMS Summit was 
focused on time management and 
dealing with the myth of African 
time, and it was well received. For 
the second edition, we are mov-
ing to something else, for which 

time management happens to be 
a prerequisite. Productivity is our 
emphasis now. We need to have a 
very productive society; we need 
to have productive institutions of 
government, in all sectors, produc-
tive employees, and productive 
management.Our emphasis is 
actually around productivity now, 
particularly because of the current 
situation of our country. The theme 
of this year’s summit is about what 
we need to do to motivate our em-
ployees beyond pecuniary benefits.

The summit represents a cel-
ebration of the productivity of in-
dividuals who were also subjected 
to but did not allow numerous envi-
ronmental and personal challenges 
that others use as excuses to deter 
them from getting to work early or 
making productive contributions 
to their company’s performance.

What impact do you think this 
summit will have on Nigerian 
employees?

The summit will awaken our na-
tional consciousness to productiv-
ity. That regardless of the economic 
situation, loyalty, patriotism and 
selflessness are the real treasures 
and assets that build a nation, not 
the ostentatious greed and excesses 
flaunted by a so-called privileged 
few. To challenge us as individuals 
that to have a better country and a 
more developed Nigeria, we must 
be selfless.

Consider the example of the 
UBA security officer who found 
$10,000 for a customer. Being 
patriotic, being selfless is what 
would even make you sacrifice 
your personal needs for integrity 
because the security officer would 
obviously have had a thousand 
and one things he needed $10,000 
for. He placed the needs of other 
people above his personal inter-
est.

So, part of what this summit 
would achieve is we are putting 
together materials, documentaries 
for people to appreciate the impor-
tance of productivity and how that 
connects to organizational and 
national development.

What is TAMS application?
TAMS application is a human 

resource management(HRM) ap-
plication used by organisations 
to do everything that has to do 
with staff welfare, management 
and productivity. With an under-
standing of the peculiarities of the 
Nigerian business environment, 
we developed functionalities and 
benefits that will help organiza-
tions of all types and sizes manage 
their employees from recruitment 
to retirement. 

Afolabi Abiodun is the Chief Executive Officer of  SB Telecoms & Devices Limited,  
an indigenous Telecommunications and ICT service support company based in 
Nigeria. In this interview, Abiodun talks about improving the productivity level 
of employees, present status of the ICT sector in Nigeria and how businesses and 
organisations are faring in a recession. He also used the opportunity to talk about 
the upcoming TAMS Summit, organised by his company.  Excerpts:



Consolidated Hallmark Insurance gets 
shareholders approval to raise N2.5 billion
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U
nderwriting firm, 
C o n s o l i d a t e d 
H a l l m a r k  I n -
surance plc has 
secured the ap-

proval of its shareholders to 
raise fresh N2.5 billion to boost 
its operations.

  The approval, which was 
secured as a special resolution 
during the Company’s 22nd 
Annual General Meeting held 
in Lagos, was in line with the 
firm’s 5- year strategic plan 
commencing 2016, which was 
put in place by Price Water-
house Coopers.

 “The directors be and are 
hereby authorized to raise, 
whether by way of private/
special, public offerings, rights 
issue or a combination or any 
other method(s), additional 
capital up to N2.5 billion or 
its equivalent whether lo-
cally or internationally or a 
combination of both, through 
the issuance of shares, con-
vertible securities or deposi-
tory receipts or any other 
instrument(s), whether as a 
standalone transaction, which 
shall be determined by the 
directors, subject to obtain-
ing the approval of relevant 
regulatory authorities”.

 Obinna Ekezie, chairman 
of the company said one of 
the key initiative of the firm’s 
strategic plan is to raise capital 
to drive the next growth phase 
of the business and to enable 
the company withstand the 
forces of change that will likely 

House Committee 
directs NNPC to disclose 
cost of imported petrol

P17

Determined to meet the 
growing demands for 
its range of products 

in Nigeria,the management of 
Sona Agro Allied Foods Limited 
has concluded plans to boost 
capacity through an additional 
two biscuit plants.

 This, it said, would assist the 
company in boosting its cur-
rent capacity where it produces 
about 100 tons per day. Simi-
larly, the biscuits manufacturing 
giant has launched SONA BITES 
Biscuit, a new addition to its rich 
products portfolio with a view 
to nourishing its teeming con-
sumers with a premium brand 
of biscuits. 

SONA BITES biscuit is Ca-
shew and Butter based rich 
recipe product to meet the taste 
demand of Nigerian popula-

Sona Agro Allied Foods to boost capacity with new plants
…Launches Sona Bites Biscuits

lion in 2015 to N1.73 billion, 
an increase of 29 per cent and 
that the total assets moved 
from N7.02 billion in 2015 to 
N7.44 billion.

From the profit, the com-
pany paid a dividend amount-
ing to N120 million, translat-
ing to 2 kobo per share, which 
according to the chairman 
was a gesture to further, dem-
onstrate the commitment of 
the company to reward its 
shareholders in spite of the 
tough business climate.

Eddie Efekoha, managing 
director of the underwrit-
ing firm said the board and 

management of the company 
will continue to work hard to 
provide good dividend.

He said the company is 
currently undergoing a digi-
tal transformation exercise 
which will enable it position 
itself strategically and to also 
align with its strategic objec-
tives, stressing that the ef-
forts would help the company 
deliver exceptional returns 
to shareholders, be profit-
able and increase its market 
share, and that this is part of 
a comprehensive five years 
strategic plan currently being 
implemented.

Shareholders who spoke 
at the meeting thanked the 
board for paying dividend 
despite the tough business 
environment, while imploring 
the new chairman to move the 
company to the next phase 
of its growth for better value 
creation for shareholders. 

Sunny Nwosu, chairman, 
Independent Shareholders 
Association of Nigeria (ISAN) 
commended the management 
for prompt payment of claims, 
stating that, this is the only way 
insurance can redeem its im-
age and make meaning to the 
majority of Nigerians.

happen in the industry. 
  Ekezie speaking on the 

performance of the com-
pany said the gross premium 
income for the year ended 
December 31, 2016 stood at 
N5.83 billion against the N6.04 
billion generated in 2015, 
adding that the net premium 
income rose to N3.51 billion 
from N3.19 billion during the 
corresponding period.

  According to him, the 
firm’s profit for the year was 
N195 million and profit before 
tax N368.13 million. He noted 
that the claims payment rose 
significantly from N1.34 bil-

tion. Both Cashew and Butter 
are locally sourced ingredients 
as Sona Group continue to 
strive to use locally available raw 
materials to be used 100% in its 
manufacturing activity to drive 
the local economy very strongly.    

According to the managing 
director, Subramaniam Murug-
esan, who made the disclosure 
during the new product launch 
midweek in Lagos said “with 
the installation of two additional 
plants, the company would 
now have a production capac-
ity of 200 tonnes per day.While 
expressing optimism in the Ni-
gerian market,Murugesan said 
the company remains resolute 
to providing innovative products 
in the years ahead.

Commenting on the launch 
of its new premium biscuits 
brand, Murugesan said that the 
decision to launch new arrays 

NNPC, Partners List seven 
critical gas Projects for 
fast-track execution
...Boost Domestic Gas Supply by 285%

In a bid to realize the Federal 
Government’s mandate to 
deploy the nation’s gas re-

sources to stimulate economic 
growth, the Nigerian National 
Petroleum Corporation (NNPC) 
and its partners have evolved a 
scheme to grow gas supply for 
domestic consumption by 285% 
from1.3billion standard cubic 
feet per day to 5bscf/d by 2020.

This was disclosed at the 
7 Critical Gas Development 
Projects (7CGDP) stakehold-
ers’ meeting on Tuesday at the 
NNPC Towers in Abuja.

The stakeholders made up 
of NNPC and seven (7) other 
oil and gas companies listed the 
seven (7) projects earmarked 
for fast-track execution to meet 
the 285% domestic gas supply 
growth projection to include: 
Assa North-Ohaji South Field 
Development (ANOH); Oil Min-
ing Lease 24 and OML 18 Joint 
Development and Shell Petro-
leum Development Company 
Joint Venture/Nigeria Agip Oil 
Company Joint Venture Unitized 
Gas Fields.

Others are: NPDC’s OML 
26, 30, 42 and Chevron Nigeria 
Limited’s OML 49 Makaraba 
Cluster Development; SPDC JV 
Gas Supply to Brass Fertilizer 
Company; OML 13 Cluster De-
velopment and Cluster Devel-
opment of Okpokunou/Tuomo 
West (OML 35/62).

Addressing the partners at 
the meeting, Maikanti Kacalla 
Baru,   the Group Managing 
Director of NNPC,  stated that 
the Federal Government has 
directed the Corporation to ag-
gressively pursue gas develop-
ment to jump start the nation’s 
economic growth.

  According   to   statement  
from the corporation signed by  
Ndu Ughamadu, group general 
manager,group Public Affairs 
Division, the  NNPC    boss  out-
lined the strategic focus for 
achieving the Federal Govern-
ment’s mandate to include 
growing capacity to supply 
enough gas to generate 15Giga-
watts of electricity to the power 
sector by 2020, stimulating 
gas-based industrialisation by 
positioning Nigeria as the Afri-
can regional hub for gas-based 
industries such as Fertilizer, 
Petrochemicals, Methanol and 
developing gas for export by 
selectively expanding export 
footprint in high value and 
strategic foreign markets.

He said appropriate fund-
ing for the seven (7) critical gas 
projects should be a priority 
and a key success factor, add-
ing that alternative funding 
through third party financing 
option would be adopted to 
facilitate execution of these vital 
projects.
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into the market was informed by 
the need to fill the big vacuum 
arising from shortage of pre-
mium biscuits in supermarkets, 
which he said was occasioned by 
lack of access to foreign exchange 
and the federal government ban 
on such imported items.

He said“even though we are 
in mass market, all our products 
are known for quality. We have 
now moved to premium seg-
ment using rich recipe in order 
to meet the standard of Ameri-
can and Europe. As I speak, 
we have well experienced food 
technologists both Nigerian 
and Indian expatriates who are 
capable of making high quality 
products to meet the need of 
consumers”.

While acknowledging the 
fact that there is low disposable 
income among consumers in 
the face of current economic 

L-R: James Friel, global head of investment banking; Christophe Charlier, chairman, board of directors; Temitope Popoola, chief executive 
officer (Nigeria);  Ruslan Babaev, co-chief executive officer, and Charles Robertson, global chief economist, all of Renaissance Capital, during 
their 8th annual Pan-Africa 1:1 Investor conference in Lagos. 

MODESTUS ANAESORONYE

hardship,he said the company 
has remained faithful to the 
yearnings of different classes 
of consumers by providing 
products that cater for different 
classes in the market. 

On his part, the state co-
ordinator of Standard Organ-
isation of Nigeria, SON,Ogun 
state,  Ayuba Samuel said the 
agency was satisfied with the 
level of compliance bySona Agro 
Allied Foods Ltd, noting that 
virtually all of its products are 
now certified. While lauding the 
company for its initiative to rely 
solely on locally sourced materi-
als, he urged similar companies 
to emulate the idea by looking 
inward.

He said” We are here to see 
what they have on ground and I 
can tell you that they have qual-
ity products in this factory. Re-
cently about five of their brands 

were certified to our mandatory 
conformity, MANCAP. The com-
pany has been bestowed with the 
receiver of such award in 2017 
and it is one of the reasons I had 
to visit the plant to also see the 
factory myself. As you can see, 
you can experience the culture, 
you can see the environment and 
you can also see the products. 
I want to assure Nigerians that 
this factory meets the necessary 
requirements by SON”.

“In terms of the new product, 
it is great.So, I want to encourage 
Nigerians to patronize them, one 
of the reasons why we encourage 
local manufacturing which en-
hances our national growth. Let 
Nigerians turn away from foreign 
products, let them patronize local 
manufacturers and that will add 
value to our local manufacturers 
and also increase our Gross Do-
mestic Products (GDP)”.  

OLUSOLA BELLO
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W
hile Niger ians 
await  the take 
off of the micro 
pension scheme, 
B u s i n e s s D a y 

traveled to Niger, Nasarawa States 
and FCT to interview the would-
be contributors of the scheme 
whether they are aware of it, in-
terested in the scheme and how 
much they would be ready to 
contribute per month when the 
scheme finally rolls.

Here are excerpts from the 
would-be contributors who spoke 
on the scheme: 

Adekunle Odemo (50), Car-
penter

 If there are customers, it’s 
good and I can contribute at least 
N2, 000 or more per month, but 
for now there are no customers.

Amos John (34), Motor 
mechanic

“It’s a good development pro-
vided I own what I contribute. I 
can be contributing N3, 000 per 
month.

Andrew Ifadah (39), ICT 
Engineer. 

I like the idea; it is a very good 
government initiative. I am will-
ing to be contributing N5, 000 
per month. I will embrace the 
scheme.

Favour Suleman (27), Provi-
sion Store owner.

I will be interested if they won’t 
treat contributors like they treat 
pensioners. Will I have access to 
my money when I need it? If this 
one will not be like the govern-
ment own, I can contribute N1, 
000 and who will be coming for 
the collection?

Musa Abdullahi (52), Brick-
layer.

 Yes, it a good development 
but I can’t say exactly how much 
I will be contributing. It depends 
on the volume of work I can get 
per month, which is about N30, 
000 or N40, 000 per month”

Raji Sunday, Generator 
mechanic.

 I will like to be part of it if 
there will be sincerity in it and I 
can access my money any time I 
so wish. I will be able to pay N1, 
000 a month.

Somade Saeed (51), Welder 
and steel fabricator

I can’t put a figure on how 
much I want to be contributing 
for now. My decision will depend 
on what the plan is and how it will 
work. I don’t want to have issues 
with anybody over money.

Sunny Omenka (38), Tech-
nician. 

No, I won’t join because I have 
child insurance scheme which I 
am planning to stop because it is 
not meeting my expectations. This 
micro pension scheme may also 
be like that.

Temilade Bola (51), Cloth-

Our concern about micro-pension scheme, 
by informal sector operators
JOHN OSADOLOR

Adekunle Odemo Musa Abdullahi

Amos John Raji Sunday

Samson James

Somade Saeed

Andrew Ifadah

Favour Suleman

Sunny Omenka Temilade Bola Victoria Aluko

ing, shoes and bags sales 
business

 “I will only accept to par-
ticipate only after I have seen the 
blue print of the scheme. If it is 
not like the normal pension of 
paying the pensioner 25% of what 
he or she contribute and later be 
accessing what remains in the 
account. What are we gaining for 
doing this?

Victoria Aluko (39), Baker.I 
will like to be part of it as long as 
it will be of advantage to me. Yes, 
I will like to be putting like N4, 000 
or more every month. 

Samson James (35), Alumi-
num Fabricator. 

I wish the government will 
let it work; I hope it will not be 
like the government retirement 
pension, where one can’t access 
his money.

Ugochukwu Onwe Sylves-
ter, car electrical technician

I am not aware that  a scheme 
like that exists but if it actually 
exists, I will be interested in be-
ing part of it, provided there is 
assurance that the money will not 
be embezzled by corrupt govern-
ment officials. I can be able to 
contribute a minimum of N10, 
000 and a maximum of N15, 000 
monthly.

Salami Tajudeen, dryclean-
er

I have no knowledge of a pen-
sion scheme for those who are self 
-employed, but it is something I 
would like to be part of, except 
that I am afraid of uncertain-
ties when it comes to managing 
public finance in Nigeria. Yet, if I 
am convinced that there won’t be 
problems with my contributions, 
and that I can get them back, I can 
be able to conveniently save N10, 
000 monthly.

Terungwa Dajo, estate sur-
veyor,

I am aware there was some talk 
in the past of establishing such a 
pension scheme and, definitely, 
it is something that interests me. 
If I were to enroll for it, I would 
be contributing up to N20, 000 
a month.

Cyprain Okoye, sport shop 
owner

I have not heard about mi-

cro pension, but I will be glad 
to explore the opportunities it 
presents.

I have not heard anything 
about micro-pension because 
there are lots of Nigerians in the 
informal sector. I run my busi-
ness virtually with the support of 
Lapo Micro Finance Bank, and 
they have not informed me or any 
other of my fellow businessmen 
about micro-pension.

I will be glad to enroll in this 
form of scheme because there is so 
much uncertainty in the economy. 
The market has been relatively 
slow, and for us in the business 
sector, we must take advantage of 
such opportunities once it is com-
ing from the government.

Dele Ogunmosule, Motor 
mechanic 

 I am not aware of such scheme. 
I take advantage of such initiative 
if it’s coming from the federal gov-
ernment. I am prepared to inform 
others in the union, if they will 
come and do the advocacy here. 
This is the kind of scheme that can 
help most of us from economic 
uncertainties when we may not 
have the strength to continue do-
ing this hectic work.

Malam Abdulkdir, Provision 
shop owner

I am not aware of any form of 
micro-pension for the informal 
sector. I need to understand the 
scheme properly before I can join 
the scheme. 

Gift Awulonu (29) Fashion 
designer.

 I don’t like the idea of captur-
ing the informal sector in the 
Pension scheme. Let the informal 
sector take care of their retire-
ment concerns. How sure are we 
to get the money later? When we 
need it at old age? Moreover in 
our kind of work, there is no par-
ticular age for retirement.

Francis Aleh, (31) Furniture 
maker

It is a very good idea. It will go 
a long way in encouraging SMEs 
operators and youth to channel 
more focus at the informal sector 
and not just white collar jobs.  A 
contribution of N5,000 monthly 
is okay.

Arinze, (40) Welder
 It is a very wonderful idea. I 

can contribute at least N7, 000 
monthly. Someone in this my line 
of business will be sure of some 
savings at old age.

Tyav Dooshima, Hair Stylist
For me I don’t like it. Govern-

ment and its agencies cannot be 
trusted. How are we sure that 
another government will not 
come and stop the system. What 
happens to our money? How are 
we sure to get our money back 
fast? Please it is better for us to 
just put our money in a micro-
finance bank.

Interview was conducted by 
Tunde Adeniyi, Yange Ikyaa, Har-
rison Edeh & Amadi Nnamdi in 
Niger, Nasarawa States and FCT.
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JUMOKE AKIYODE

The House of Representa-
tives Ad hoc  Commit-
tee on Review of Pump 

Price of Petrol  has directed 
the NNPC and its subsidiaries 
to make public the true cost of 
imported petrol.

The Chairman of the Com-
mittee, Rep. Raphael Igbokwe, 
gave the directive in an inter-
view with the News  Agency 
of Nigeria (NAN) on Saturday 
in Lagos.

Igbokwe spoke on the side 
lines of the committee’s visit to 
Lagos depots of some private 
operators involved in trans-
portation and distribution of 
petrol from the ports to the 
consumers.

NAN reports that the de-
pots visited by the committee 
are Folawiyo Energy Limited, 
WOSBAB Energy Solutions, 
First Royal and Stallionaire Oil 
& Gas Limited.

According to him, NNPC 
and its subsidiaries sourced 90 
per cent of petrol while private 
marketers sourced only 10 per 
cent of the product into the 

Cisco, global IT and net-
working company has 
empowered more than 

thirty thousand girl students 
in information technology 
(IT) since 2001, when it started 
supporting the ‘Girls in ICT 
day’, a global event founded 
by the International Telecom-
munication Union (ITU).

As part of its Girls Power 
Tech Global Mentoring Initia-
tive and to mark the annual 
United Nation’s International 
Girls in ICT day, girls between 
the ages of 13 and 18 were 
invited to Cisco offices world-
wide where they were lectured 
and encouraged to consider 
education and career paths 
in STEM (science, technology, 
engineering, and math.)

In addition to the thou-
sands of girls empowered 

Presenting the award 
was the Special Ad-
viser to the President 

on Industry, Trade & Invest-
ment, Jumoke Oduwole, who 
commended the company 
for their commitment and 
hard work.

The ceremony was to 
identify and recognize pri-
vate and public institutions 
which have displayed com-
mitment and innovation in 
their approach to problem-
solving through their prod-
ucts, services and ideas. 

The Real Estate award 
category was highly con-
tested with other indus-
try leaders such as UPDC, 
Ogun State Property Invest-
ment Company (OPIC) as 
nominees etc. Grenadines 
clinched the award as a re-
sult of the sheer brilliance of 

House Committee directs NNPC to 
disclose cost of imported petrol

Cisco empowers over 30 thousand 
girls through ICT mentorship

Grenadines wins most innovative 
real estate company award

country.
“The reason for our curios-

ity and unannounced visit to 
some depots is that our investi-
gation shows that importation 
of petrol is no longer profitable 
to the private marketers and 
dealers.

“The issue is how come that 
only the government agencies 
are engaging in the importa-
tion and supply of petrol.

“This will make us to com-
pel them to open their (NNPC 
and subsidiaries) books for 
Nigerians to know the true 
cost of importation of petrol,’’ 
Igbokwe said.

The chairman said that 
the committee would find out 
from neighbouring countries 
and refineries the cost of petrol 
per litre.

He said that the committee 
got authentic information from 
a reliable source that the price 
of petrol was around N230 to 
N250 per litre in neighbouring 
countries.

Igbokwe noted that the of-
ficial landing cost of petrol was 

through the years, girls from 
the Nigerian Navy Secondary 
School Ojo, Federal Science 
and Technical College Yaba, 
Federal Government College, 
Ijanikin, and Saint Michael’s 
Anglican College Sururele 
Lagos were invited to the 
Cisco head office in Lagos re-
cently to participate in STEM 
focused mentoring activities 
with Cisco employees, in 
order to provide them with 
insights and opportunities for 
women in tech. 

According to the com-
pany, Girls Power Tech is a 
special learning opportunity 
directed at female students 
to connect using Cisco Tele-
presence and Jabber collabo-
ration solutions to interact 
with other females across 
the globe and with successful 
women working at Cisco and 
elsewhere. It is part of Cisco’s 

its Co-Ownership and Time-
share Ownership schemes.

In 2016 the company in-
troduced the Co-ownership 
scheme to the market, previ-
ously known as “One Square 
Metre” and further extended 
the scheme this year in a bid 
to provide average Nigerians 
the opportunity to own and 
invest in prime property in 
desired locations such as 
Victoria Island and Ikoyi 
with minimal amounts of 
N2Million and above. 

T h e  C o - o w n e r s h i p 
scheme allows discern-
ing investors who do not 
need to know one another, 
jointly own a property by 
purchasing a certain percent-
age based on the amount of 
square metres requested, 
usually from 3square metres 
and above. The ownership 

Business Event

Selcuk Kapseloglu (l) regional manager, Africa and Middle East, Makelsan, Istanbul, Turkey, and John 
Akadu, managing director, Actolog Ltd, Lagos, at a 2-day technical training on Industrial UPS for Modern 
Regenerative Drive specially designed for Elevators and other Industrial loads, organized by Actolog 
for its clients in Lagos.

L-R: Pat Utomi, founder/CEO, Center for Value & Leadership- Nigeria; Funmi Onabolu, president, 
Nigeria-Britain Association and Wale Anifowoshe, general manager, enterprise development center, 
Lagos Business School at the recent Annual N-BA lecture held in Lagos. 

L-R: Solomon Aigbavboa, managing director, MDS Logistics; Ahmed Yakasai, president of the 
Pharmaceutical Society of Nigeria (PSN), and Gbolagade Iyiola, National Secretary, PSN, during the 
PSN President’s courtesy visit to MDS Logistics.

L-R: Barbara Pepoli, general manager, Loving Gaze and  Laura Boldrini, president of the Italian Chamber 
of Deputies during a Courtesy visit of the Pepoli to Loving Gaze in Lagos.

about N130 to N135.
He said that the committee, 

however, received information 
that the landing cost of petrol 
was higher than the N145 of-
ficial rate fixed by government.

Igbokwe commended the 
management of Folawiyo En-
ergy and WOSBAB Energy for 
being diligent in their opera-
tions.

He directed the manage-
ment of First Royal to appear 
before the committee on May 
26 to present its record of op-
eration and explain why it 
failed to honour two previous 
invitations by the committee.

According to Igbokwe, of-
ficials of the Directorate of Pe-
troleum Resources (DPR), had 
on Thursday sealed Stallionaire 
Oil & Gas depot at Satellite 
Town, Lagos due to inadequate 
storage facilities.

He said that the committee 
would not shield any depot 
firm frustrating government’s 
efforts at making fuel available 
and affordable to Nigerians. 
(NAN)

enduring commitment to 
encourage more diversity in 
the industry. 

Speaking at the event, 
Olakunle Oluruntimehin, 
General Manager, Cisco Nige-
ria (and English speaking West 
Africa) said: “It’s important 
for Cisco to help build the di-
verse talent pipeline that can 
capture the amazing oppor-
tunities of the 21st Century’s 
Internet of Things economy.” 

Oluruntimehin said that 
the Girls in ICT initiative is 
a project that Cisco will con-
tinue for a very long time, as 
it has become very important 
to include females in STEM.

Cisco’s participation dem-
onstrates that women are 
powerful catalysts for change 
in society, and that technology 
is an enabler that can help 
them accomplish extraordi-
nary things. 

interest will then be admin-
istered by a certified and 
reputable trustee who will 
remit rental returns as and 
when due. 

In his response to the ben-
efits of the scheme, Head 
of Marketing at Grenadines 
Homes, Tomiwa Idowu said, 
“The Co-ownership scheme is 
secure, affordable and profit-
able. Investors who would 
have hitherto used such low 
amounts to buy property with 
no proper documentation 
or property with extremely 
low rental income can now 
comfortably own a high end 
property with a low entry bar-
rier. It also eliminates suscep-
tibility to land grabbers and 
affords you the ease to exit 
at any time”.Subscribers can 
also choose to pay out rightly 
or in instalments.
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M
akinde, 
a 45 year 
old man 
w a s 
brought 

in unconscious into a pri-
vate hospital in the suburb 
area of Ikorodu in Lagos 
State, after he collapsed in 
the bathroom while taking 
his bath. Four hours after 
later, he died with an al-
legation that the hospital 
did not give him adequate 
attention because his fam-
ily could not make the 
requested deposit. Now 
a group of angry mob led 
by the deceased imme-
diate family was said to 
have stormed the hospital 
claiming for damage and 
compensation from the 
owner of the hospital. The 
owner of the hospital who 
was not present at the time 
of the incident agreed that 
the staff on duty could have 
done what they did base 
on experience with some 
patients.

“Most a times, people 
bring in patients into the 
hospital and will never 
show up again, and at the 
end the hospital bears the 
cost. They have brought 
unconscious patients with 
mental problem and after 
we have resuscitated such 
patients we discover that 
they were just picked from 
the street and brought to 
us. At the end we were left 
mental deranged patient 
who do not even know 
where they came from and 
so we have always bear the 
cost”.

Though the doctor 
(Owner of the hospital) 
knows that it was circum-
stantial, he however ac-
cepted it was error by his 
staff on duty at the time of 
the incident. He accepted 
to make compensation to 
the deceased family and 
also cost of burial, all from 
the hospital purse.

If they doctor and staff 
on duty had ‘professional 
indemnity insurance’, the 
compensation and cost 

tain unlimited retroactive 
coverage, the retroactive 
date should be set as far 
back as possible.

When does a wrongful 
act take place?

Few professional li-
ability insurance policies 
provide a definition for 
arriving at the exact time 
at which a wrongful act 
takes place. However, ac-
cording to custom and 
practice, the wrongful act 
is generally considered 
to have taken place when 
the professional service 
that ultimately causes the 
loss or damage is actually 
performed or should have 
been performed, but was 
not.

of burial would have been 
taken care of by the insur-
ance company that pro-
vided the cover.

If you provide a pro-
fessional service or give 
advice as a healthcare, 
medical officer, then you 
need Professional Indem-
nity Insurance cover. In Ni-
geria, the National Health 
Insurance Scheme–(NHIS 
of 1999) requires every 
healthcare professional  to 
have insurance that will 
protect their patients in 
case of accidents or fatali-
ties (death) resulting from 
professional negligence. 
This type of insurance pro-
vides compensation to 
patients and their relatives 
in the event of involun-
tary murder, disability, 
shock and injury suffered 
by patients as a result of the 
negligence of Health Care 
Providers. The penalty for 
non-compliance with this 
law is a possible revocation 
of license by the National 
Health Insurance Council, 
a record of conviction, and 
sealing-off of the premises.

What is professional 
indemnity insurance?

Professional Indem-
nity Insurance protects you 
from claims if your client 
holds you responsible for 
errors, or the failure of 
your work to perform as 
promised in your contract.

Who is a professional?
Anyone who gives to 

another person advice 
and/or services of a skil-
ful character according to 
an established discipline 
might be regarded as a 
‘Professional’. That means 
persons other than those 
in ‘traditional’ Professions, 
such as doctors and law-
yers, Engineers, Surveyors 
, Insurance Brokers , Ac-
countants  are now con-
sidered to be Professionals 
i.e. Computer consultants, 
advertising agents, and 
fund managers.

Why does a profession-
al need a professional 
indemnity policy?

A Professional will 
hold himself or herself out 
as having a special skill, 

Professional Indemnity Insurance could help you 
as medical practitioner meet unexpected claims

which can be relied upon 
by another. Consequently 
the law requires that the 
Professional exercise the 
required skill to an ap-
propriate level expected 
by that profession. Profes-
sionals are only human 
and mistakes do happen. 
Any financial loss, injury 
or damage arising from a 
mistake or failure by the 
Professional to exercise 
the required level of skill 
may mean that an award is 
made in favour of a person 
who suffers a loss, damage 
or injury. A Professional 
may also be held to be 
liable for a mistake even 
though there was no neg-
ligence.

What protection will 
a professional indemnity 
policy provide?

A Professional Indem-
nity insurance policy aims 
to shield the professional’s 
assets in the event of a 
claim therefore ensuring 
that he/she is able to carry 
on their business

What is the date of in-
ception?

The Inception date is 
the date of the start of the 
Policy Period.

What is the retroactive 
date? 

When the policy provid-
ed is written on a claims-
made basis as is done with 
Professional Indemnity, 
prior acts become an im-
portant consideration. If 
an Insurer is not willing to 
provide coverage for previ-
ous, unknown events that 
may have occurred prior 
to the policy inception, 
the tool used to limit this 
exposure is the “retroac-
tive date” limitation.

If a policy is written 
with an effective date of 1st 
January, 2017 for a busi-
ness that has been trading 
since the year 2010 with-
out a retroactive date, the 
policy is activated for any 
incident that is reported 
during the policy period 
ie after the 1st January, 
2017, regardless of when 
the incident occurred. 
Adding a retro date to the 
policy is comparable to 

building a fire wall. When 
the insurer adds a retroac-
tive date to the policy that 
is the same as the incep-
tion date of the policy, the 
policy will respond only 
to claims that are reported 
during the policy period 
if they occurred after the 
policy was written ie. in 
the case above, only er-
rors committed after the 
1st January, 2013 would 
be covered.

A claims-made policy 
that does not have a retro-
active date or an unlimited 
retroactive cover is better 
for the insured because 
there are no restrictions 
on when the wrongful 
act must have occurred. 

For coverage to apply, the 
claim must be made af-
ter the policy inception, 
regardless of when the 
incident occurred. Such a 
policy still does not cover 
incidents that are known at 
policy inception and could 
give rise to a claim in the 
future. These must be dis-
closed on the application 
and are not covered.

A contract without a 
retroactive date is advanta-
geous to the insured from 
a coverage standpoint and, 
as a result, the insured can 
expect to pay more for the 
coverage. Most profes-
sional liability contracts do 
include a retroactive date. 
When a client cannot ob-
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New investment havens emerging as 
recession persists, luxury market thins out

Stories by CHUKA UROKO

O
ne of the many les-
sons Nigerians are 
taking away from the 
economic recession 
which the country 

unavoidably   walked into by the 
third quarter of last year is the need 
to ‘downsize’ almost every aspect 
of their existence to not just man-
ageable, but, more importantly, to 
affordable level.

The past 12 months of economic 
downturn in the country has seen 
many families and even corporate 
organization downsize in such 
areas as the size of residential and 
office accommodation, change of 
location from expensive to ‘cheap’ 
areas, reduction in the quantity, 
quality and frequency of meals, the 
number of cars in family or com-
pany fleet, the number of workers 
and their take home pay, etc.

In real estate, a sector regarded 
as a laggard—always coming be-
hind and reflecting the state of the 
economy, the situation is really 
critical and, for investors in the sec-
tor, it is a sobering moment as their 
market which used to be a rallying 
point for ready buyers and willing 
sellers is fast thinning out.

It has been a luxury market all 
these while, but the momentum 
is, increasingly, shifting to new in-
vestment frontiers or havens where 
the products on offer are those that 
speak to the market.

“This is no longer time for lav-
ishness or super luxury”, says Udo 
Okonjo, CEO, Fine and Country. 
Her reason is that, at any point, 
whether it is upturn or downturn, 
the super luxury segment of the 
market is always a tiny one because 
not many people are playing there 
as buyers or sellers. 

It is a tiny specialized market 
that is not for everybody   and 
Okonjo’s  advice for investors in the 
residential segment of the market is  
to create products that people want 
which shouldn’t be over priced.   
They should find a creative way of 
delivering convenience and luxury 
without breaking the bank because, 
if they do, they won’t get returns as 
people are no longer in the posi-

In Association

Income loss seen in 
UK property industry 
as tax burden 
weighs on landlords 

…studios, 1 & 2-bedroom apartments for young families top consideration

tion to pay.
Increasingly, players are re-

inventing themselves, creating 
opportunities with solutions and 
developments that speak directly 
to the market. This gives investors 
clear view and understanding of 
the kind of properties people want 
to buy and where they want them 
to be.

Good location, good quality and 
appropriate pricing of products, 
according to Hakeem Oguniran, 
MD, UPDC, “remain the winning 
proposition for investors in the new 
normal we find ourselves now”.

Oguniran says the low to mid-
dle market where there are still 
first time buyers  including profes-
sionals, young families, returning 
professionals etc forms the fulcrum 
of new investment frontiers. Some 
of these professionals, he notes,  are 
not necessarily first home buyers, 
but people who are investing in 
order to get rental income as buy-
to-let investors.

But Okonjo adds that the op-
portunity which exists in this mar-
ket is for smaller residential units 
because these young professionals 
are no longer looking for 4 or 5-bed-

room apartments because they 
can’t afford and do not even need 
them. “What they need is one-bed 
or  two-bedroom for those that are 
planning to get married”, she notes. 

In response to market realities, 
these days, room-sizes are getting 
smaller because of the cost of ma-
terials such that where there used 
to be three-bedroom of 250 square 
metres, what the market offers now 
is between 250 and 300 square 
metres, all depending on design 
which makes such rooms efficient 
and functional.

New developments going on in 
places like Lekki now offer studio, 
one-bedroom and   two-bedroom 
apartments targeted at the young 
professionals and families. Similar 
developments are also coming up 
in Victoria Island, Oniru axis, etc 
such as The Coral being promoted 
by Grenadines Homes.

These smaller units are mainly 
being built in the outskirt of town 
but there is an opportunity for them 
in the city centre and also in the 
highbrow areas, depending on the 
size and price of the apartments as 
many of the mansions, especially 
in Ikoyi, Lagos are largely empty.

It is estimated that 50 percent of 
the high rise buildings in these lo-
cation is vacant. Some of the build-
ings that appear to be 100 percent 
empty are generally old buildings 
which appear to be completely 
abandoned. But there are specula-
tions that some of those buildings 
have the challenges of the tension 
between the federal government 
title and the Lagos State regulariza-
tion scheme.

It could be argued, therefore, 
that lack of enabling environment 
is playing a key role in business 
people’s inability to create oppor-
tunities for people to own homes. 
In spite of the state of the market, 
especially at the high end, people 
still need quality properties there 
that are well priced.

This is because, old or new, if 
a property is over-priced because 
the owner is not interested in what 
the market is saying in terms of 
pricing, maybe because he is us-
ing it as a means of storing wealth, 
the house will remain vacant and 
continue to suffer depreciation and 
loss of value which are part of the 
costs of leaving a building without 
occupants.

For landlords in the UK which 
include many oversea investors 
comprising Nigerians and other 

nationals, the property market has no 
cheering news as increasing tax burden 
is weighing heavily on them.

This burden is also seen impacting the 
country’s wider property industry as the 
landlords are already looking to cut their 
annual spending unlike their Nigerian 
counterparts who would, automatically, 
have transferred  that burden to property 
buyers.

The fear that is already palpable in 
that industry is that, in the event of the 
landlord’s cutting their annual spend-
ing, professionals, artisans and sundry 
stakeholders in the industry would feel 
the impact by way of income loss.

Latest research by Kent Reliance, a 
specialist mortgage lender and part of 
OneSavings Bank plc, says that move 
could also hit lettings agents and the top 
areas where landlords feel they can make 
savings are agent fees, property mainte-
nance and mortgage costs.

The firm says landlords currently 
contribute £15.9 billion per year to the 
British economy through pre-tax spend-
ing on running their portfolios, support-
ing thousands of jobs and that this has 
more than doubled from an estimated 
£7.1 billion in 2007, owing to the rapid 
growth of the private rented sector and 
climbing costs per property.

The cost of property upkeep, mainte-
nance, and servicing is the largest outlay 
at £5.5 billion while landlords spend £2 
billion in service charges and ground 
rent, £963 million on insurance, £904 
million on utilities, and a further £1.1 
billion on other associated costs of letting 
a property.

Spending on letting agents’ fees totals 
£4.7 billion each year with £644 million 
spent on legal and accountancy fees and 
£218 million on administration costs. 
Altogether, landlords provide £5.5 billion 
of revenue for these sectors.

The research also shows that costs 
per property have increased by a quarter 
since 2007. Looking at the running costs 
per individual property, the average 
landlord now spends £3,632 per year in 
running costs, before tax or mortgage 
interest, a third of rental income. This 
has jumped by a quarter since the start of 
2007, an estimated rise of £714, without 
factoring in increasing taxes.

Of this, £1,025 is spent on mainte-
nance, repairs and servicing, with £870 
spent on letting agent fees per property. A 
typical landlord spends £374 per property 
each year in ground rents and service 
charges. Insurance typically costs £181, 
and legal and accountancy fees £121, 
while administrative and license fees add 
another £41 per year. A further £652 is lost 
in void periods each year.
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More opportunities coming as AMFacilities 
pushes FM industry growth frontiers

organisations, providing leader-
ship in the advancement of the 
profession. AMFacilities initiated 
and has been solely sponsoring 
this event annually over the past 
five years and Akintunde attrib-
uted the industry’s success story 
in Nigeria to these annual events.

The  theme of this year’s event 
is, ‘Enabling Positive Experi-
ences’ which, for Alpha Mead,   
is a strategic framework not just 
for commemorating the day, 
but also as an expression of the 
whole essence of the FM profes-
sion across people, operational 
processes and places.

Clearly, Alpha Mead is the 
leading light in this industry in 
Nigeria and Akintunde believes 
that, as a leader and in line 
with their corporate vision to be 
among the top three real estate 
solutions company in Africa,   it 
is time for them to extend the 
initiative to other parts of Africa.

This belief, he said, is not 
borne out of selfish or profit 
motive, but a strategic move to 
increase the size of the pie, create 
more opportunities and, by so 
doing, bring more people to the 
dining table.

“This, we believe, will help to 
positively influence and impact 
development across the region 
and continue to open the mar-
kets and create more opportuni-
ties as we share our experiences 
and the good values that FM 
practices continue to contribute 
to the quality of life of the people 
in various countries of the world 
where the practice has been well 
established”, he explained.

Continuing, he said, “in fur-
therance of this strategic objec-
tives, I am pleased to announce 
to you that Alpha Mead has 
decided to take the World FM 
Day celebration to the gold city 
of Accra, Ghana where hundreds 

S
lowly but steadily, fa-
cilities management is 
assuming the status of 
a thriving industry in 
Nigeria, increasingly 

spreading its influence and ac-
ceptance beyond traditional 
clients in oil and gas industry 
to other industries such as tel-
ecoms, financial services, prime 
residential and industrial real 
estate space. 

Observably, the industry, es-
pecially in the past five years, has 
seen tremendous improvement 
not only in quality and standard 
of service offering, but also in the 
number of professionals taking 
interest in the practice, making 
it a multi-disciplinary profession.

In various ways and at various 
levels of interest and capabilities, 
the practitioners have commit-
ted to making all of this happen. 
One of such companies is Alpha 
Mead Facilities Management and 
Services Company (AMFacilities) 
which, right from inception, has 
invested time, resources and 
energy to drive awareness and 
deepen understanding of the 
many possibilities and opportu-
nities in this industry.

“We have seen a steady growth 
in the awareness and confidence 
level in FM professional practice 
over these years. Also quality and 
standards of practice have improved 
significantly, and open competition 
is now thriving in the market”,  Femi 
Akintunde, MD/CEO, AMFacilities, 
told journalists at a press conference 
he addressed as part of activities to 
mark the World FM Day coming up 
tomorrow.

World FM Day is an initiative 
led by Global FM – a worldwide 
alliance of member-centered FM 

of industry stakeholders shall be 
joining us to celebrate and pro-
mote awareness of FM”. 

The Day will be introducing 
a new dimension to the celebra-
tion as there will be award of 
excellence and recognition for 
individuals and corporates who 
have contributed significantly 
to the development of the pro-
fession in any country where 
we are holding the roundtable. 
This shall be in two forms—the 
‘Ghana FM Industry Brand Am-
bassador’ for an individual and 
‘Ghana FM Industry Corporate 
Icon’ for the corporate bodies.

Akintunde hopes that this 
move, in addition to the aware-
ness creation, would aid con-
tribution to Ghana’s national 
development, sensitize private 
and public sector on their roles 
in this mix, and support in de-
veloping local capacity to global 
standard level. 

The need for affordable hous-
ing that could address the 
gap in residential accom-

modation in Nigeria resonated in 
the just concluded annual Lagos 
Architects Forum (LAF) organised 
by the Lagos State chapter of the 
Nigerian Institute of Architects 
(NIA) where these professionals 
committed to regenerating   and 
reinventing the built environment.

The architects were charged 
to come up with innovative and 
contemporary architectural de-
signs to bridge the housing deficit 
faced by the low-income earners 
who account for about 70 percent 
of Nigeria’s population, and are 
in dire need of accommodation.

Sade Ogunsola, Deputy Vice 
Chancellor, Development, Uni-
versity of Lagos,   who gave this 
charge in her keynote address  at 
the forum which had as theme, 
‘Lagos 8.0:  An Architectural Au-
topoiesis’,  opined that buildings 
must be constructed to speak 
to, and meet the needs of the 

Affordable housing resonates as architects 
commit to regenerating built environment

Managing water in FM

Water is  a  pre-
cious commod-
ity and analysis 

has shown that its scar-
city is where the next big 
global crisis may come 
from.  This is already being 
demonstrated around the 
world as water is becom-
ing scarcer due to drought 
and a changing climate. 
Tensions and conflicts 
are evident as a result.  In 
Nigeria, we already have 
examples of tensions that 
lack of water and/or ac-
cess to water can cause.   
All across Africa, there is 
an ongoing struggle for 
water, as there is less and 
less of it, inducing violent 
conflicts across the con-
tinent along with famine. 

This means water man-
agement is a responsibility 
and priority for everyone. 
Water management is es-
pecially critical as part of 
the functions of a facilities 
manager.  The use of water 
and its efficiency are often 
part indicators of building 
performance and often 
lead to cutting down of 
operational cost.

A sound water manage-
ment policy and practice 
ensures an alignment to 
government water regu-
lations, prepares for any 
shortages and most im-
portantly, helps to pre-
serve a natural resource 
that is fundamental to life 
as we know it.

The first step to effec-
tive management of water 
is in developing a plan, a 
process that is both logi-
cal and systematic.   It is 
not just enough to do a 
cost benefit analysis.   A 
plan has to look at both 
the technical side of wa-
ter management and the 
human angle, which is, 
working with employees’ 
mindset on how they see 
and use water.     This is 
important, as not only is it 
necessary to save cost but 
to document how the cost 
(and water) are actually 
being saved.

A plan is usually made 
up of three components; 
(i) the techniques for sav-
ing water and losses, for 
example fixing leaking 
faucets/taps on time, re-

ducing amount of water 
used by equipment and re-
using water in other areas, 
for example for gardening; 
(ii) understanding how 
much water is being used, 
how it is being used and 
by who; and (iii)     linking 
water use to other factors, 
for example – water heat-
ers, washing machines etc. 
and how their use may not 
only increase water usage, 
but also energy costs.

In implementing a wa-
ter management plan, a fa-
cilities manager has to take 
a ‘water use’ inventory. 
This can be done through 
assessing water needs of 
all within the facility, anal-
ysis of water and sewer 
bills on a monthly basis, 
the regularity of janitorial 
work schedules – how of-
ten they have to use water, 
and finally the number of 
users as well as an inven-
tory of their visitors. 

Another strategy is to 
undertake a facility study 
through direct observa-
tions of equipment and 
devices and amount of 
water being used.  This can 
be followed by taking a wa-
ter log of each equipment 
through the installation 
of temporary meters, an 
inventory of all plumbing 
fixtures, as well as those 
that need fixing that may 
have a negative impact on 
water consumption, for 
example, a leaking toilet 
can waste up to 15 litres 
of water a day, and what 
can be recycled for other 
purposes. 

Getting an estimation 
of water balance is also 
important for a water man-
agement plan.   This can 
be done by taking all the 
analysis described above 
to estimate not only the 
approximate needs of the 
facility each year and each 
month, but can already 
indicate where wastage is 
occurring and how this can 
be fixed.

A water management 
plan cannot be effective 
without the buy in of all 
stakeholders.   This will 
require discussions high-
lighting economic gains 
and ensuring a consistent 
tracking of the plan.

people.
Architectural autopoiesis, 

she explained, was the ability of 
architecture to recreate or regen-
erate itself by itself without los-
ing the essence of its originality 
or nature.

According to her, architects 
in Nigeria will continue to be 
regarded as briefcase carrying 
architects until they are able to 
regenerate their practice to prof-
fer solution to the housing needs 
of people down the pyramid who 
constitute about 70 percent of 
the population.

  Ogunsola, a Professor of 
Medical Microbiology and Con-
sultant Clinical Microbiologist, 
who spoke on ‘Relating Au-
topoiesis to the Built Environ-
ment’, informed that autopoiesis 
applies not only to biological, 
but also largely to non-biological 
elements.

“Architecture is an autopoiesis 
system in itself because it reacts to 
the environment without chang-

…takes World FM Day to Ghana

ing the fundamentals. Lagos is a 
city with beautiful architectural 
edifices”, she noted.   

Akinwunmi Ambode, gover-
nor, Lagos State, assured at the 
event that the administration was 
poised to change the architec-
tural face of Lagos to drive even 
development.

Ambode, who was repre-
sented by the Commissioner, 
Ministry of Water Front Infrastruc-
ture, Lagos State, Ade Akinsanya, 
disclosed that his administration 
was working to make Lagos the 
most livable city in the world.   

Fitzgerald Umah, the chair-
man of the chapter, had in his 
welcome address, explained that 
this year’s  conference looked to 
addressing   the issues of regen-
eration, rebuilding, recreating 
and reinventing the built environ-
ment, in the light of the present 
economic recession.

“LAF is an annual conference 
organised to enable architects 
come up with holistic responses 

to the issues that affect practi-
tioners in the built environment, 
and to also come up with a com-
muniqué to help government 
policy direction in infrastructural 
development”, he explained.

 According to him, architects 
must look inward to proffer so-
lution to consistent building 
collapse, as they key into gov-
ernment plan for infrastructural 
development in Lagos.

Tonye Braide, President, Ni-
gerian Institute of Architects in 
his opening address challenged 
architects to come up with inno-
vative design capable of helping 
clients, especially the government 
to conserve energy.

Braide called on architects to 
be creative and collaborate with 
others as the only way to ensure 
architectural autopoiesis, noting 
that  Lagos drives a new thinking 
among architects in Nigeria and 
therefore urged other states to 
emulate Lagos and ensure even 
development across Nigeria.

L-R: Wale Odufalu, deputy managing director; Femi Akintuade, group managing director; Wale Olufore, execu-
tive director, commercial, and Amaebi  Fiderikumo, CFO,  all of Alpha Mead Facilities, at a press briefing to an-
nounce their 6th FM Round-table to be held in Ghana tomorrow.                               Pic by Francis Abiagam.
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Experts see proactive educational reforms 
equipping youth to seize coming opportunities

E
xperts at the World 
Economic Forum 
(WEF) see proactive 
educational reforms 
as the quickest way 

to prepare young people for 
new opportunities as em-
ployers say it is increasingly 
difficult to fill many vacant 
positions.

Data provided by the WEF 
show that more than 60 per-
cent of Africa’s population 
is under the age of 25; sub-
Saharan Africa is already the 
world’s youngest region today 
and by 2030, it will be home to 
more than one-quarter of the 
world’s under-25 population.  
Similarly, over 200 million 
people are unemployed glob-
ally, a trend which indicates 
further disruptions to the 
labour market, qualifying 
unemployment as one of the 
most significant societal chal-
lenges of the 21st century.

Youth in particular are deep-
ly affected by the crisis. The 
consequences of this wasted 
talent are already felt in the 
form of rising social tensions 
and growing fears about vio-
lence, extremism and soci-
etal upheaval. This means, in 
the case of Africa, that as this 
young population, the best-
educated and globally con-
nected the continent has ever 
had, enters the world of work, 
the region has a demographic 
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opportunity. But the region 
can only leverage this op-
portunity by unlocking latent 
talent and preparing its people 
for the future of work.

“Tackling this challenge 
needs the concerted efforts 
of all stakeholders in society. 
While governments must 
create the enabling environ-
ment that promotes inclusive 
growth and employment, 
facilitates quality education 
and skills development and 
provides safety nets for those 
that are marginalised” stated 
the WEF, in a document pub-
lished on its website, titled, 
“Disrupting Unemployment: 
Business-led Solutions for 
Action.” The report suggested 
“it is critical that business, 
civil society and the education 
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tion” said Obiageli Ezekwe-
sili, Nigeria’s former minister of 
education at a recent education 
convention in Lagos.

“We need to evolve an edu-
cation system based on values, 
such as self-sacrifice, character 
and other timeless values. 
Our education system needs 
to develop nation builders 
possessed of character, steep 
in capacity and crowned with 
competence. Simply put our 
education should boast of 
wholesome individuals” add-
ed Ezekwesili, 53.

Part of a grand strategy to 
make Nigerians more pro-
ductive and competitive is to 
develop every sector of the 
economy and this would re-
quire that vocational skills are 
taken seriously to curb unem-
ployment rates.

“You see, once anyone picks 
up a skill they can put food 
on the table. The Lagos state 
government is working out a 
strategy to ensure every stu-
dent graduates with a skill. We 
intend to make this a private 
sector driven initiative be-
cause the truth is that govern-
ment cannot afford to provide 
neither all the funds nor the 
managerial competence re-
quired to make such a critical 
project successful” Obafela 
Bank-Olemoh, special adviser 
to the Lagos state governor 
on education said at Meadow 
Hall Education convention, in 
Lagos recently.

Source: World Economic Forum, Future jobs and skills for Africa

….widening global unemployment gap a significant societal challenge

Medinat Folorunsho 
Salman, professor 
of Mathematics 
Education, Univer-

sity of Ilorin, said Mathematics 
is an essential requirement for 
national development and an 
indispensable tool for human 
survival, irrespective of culture, 
sex, race, discipline and religious 
affiliations.

Salman, stated this while deliv-
ering the one hundred and sixty 
eighth (168th), inaugural lecture 
of University of Ilorin, entitled 
“Language and Problem Solv-
ing; The Mathematics Education 
Link”, held recently at the Univer-
sity’s auditorium.

Problem solving according to 
her is a goal, a process, a basic 
skill, and necessary minimum 
requirement for life. Mathemat-

Mathematics is an essential requirement for national development - varsity don
ics is a veritable tool for effective 
and efficient outcome. One of 
the goals of teaching secondary 
school mathematics is to devel-
op in children the ability to rec-
ognise problems and solve them 
with mathematical knowledge.

“ The National  Council 
of Teachers of Mathematics 
(NCTM, 1980), recommended 
that problem solving be the 
focus of mathematics teaching 
because it encompasses skills 
and functions, which are im-
portant parts of everyday life” 
Salman said.

The inaugural lecturer added 
that: “mathematics has met 
cultural demand in the past and 
therefore, the future develop-
ment of our culture is largely 
dependent on the establishment 
of ‘mathematics culture’. This 
means the ability, readiness and 
willingness to always think and 
act logically to use implications 
and logical deductions in our de-

cision making process; to be free 
from prejudice and supervision; 
to behave in accordance with the 
laws of cause and mathematical 
in our thinking.”

Some factors responsible for 
poor performance of students 
and deficiency in mathematics 
from primary to higher institu-
tions, include lack of competent 
and qualified teachers handling 
the subject, poor foundation 
laid at the primary level, word 
problems, poor mastery of the 
technical terms, inadequate 
understanding of mathematics 
language, inability to translate 
instruction and expression prop-
erly, and dislike for certain topics 
by teachers.

She said: “The role of teachers 
at all levels of education is em-
phasised in the National Policy 
on Education that no nation or 
educational system can rise 
above the quality of its teach-
ers. It is therefore imperative for 

teachers of mathematics to adopt 
the use of effective instructional 
strategies that would enhance 
and encourage the students to 
meaningful acquire the knowl-
edge of mathematics and prob-
lem solving skills, so that they can 
adequately participate in science 
and technology programmes at 
institutions of higher learning.

Salman added, “this is neces-
sary because without mathemat-
ics, there is no science without 
science, there is no modern 
technology; and without modern 
technology, there is no modern 
society.”

The lecturer recommended 
that, government needs to en-
sure teaching of mathematics at 
all levels of education should be 
handled by professional teachers 
only, teachers should develop 
the ability to relate the content/
knowledge to real life situations 
by engaging students in practical 
activities relevant to the content, 

they should always pre-teach 
mathematics terminologies and 
symbols before teaching the 
actual topic.

The University don who noted 
that it is teachers’ competence, 
ability, resourcefulness, and 
ingenuity through effective utili-
sation of appropriate language, 
methodology and available in-
structional materials that could 
bring the best from learners in 
terms of academic achievement.

SIKIRAT SHEHU, Ilorin

and training sector are also 
engaged in identifying and 
implementing solutions.”

The share of Africa’s popula-
tion with at least a secondary 
education is set to increase 
from 36 percent in 2010 to 
52 percent in 2030. As 15 to 
20 million increasingly well-
educated young people are 
expected to join the African 
workforce every year for the 
next three decades, delivering 
the ecosystem for quality jobs, 
and future skills to match will 
be imperative for fully lever-
aging the continent’s demo-
graphic dividend.

Data gleaned from the Na-
tional Bureau of Statistics 
(NBS) show that in 2015 Ni-
geria’s labour force was in the 
region of 77 million people 

with Gross Domestic Product 
(GDP) of N94 trillion and total 
hours worked were 131 billion 
hours with labour productivity 
of N718 per hour. Although 
labour productivity increased 
to N714 in the third quarter of 
2016 from N638 in the second 
quarter of 2016, and N768 in 
the same quarter of 2015, it 
increased by 12 percent on 
quarterly basis but declined by 
7 percent year on year.

“It takes education to make 
citizens more competitive and 
productive. When the majority 
of a nation’s citizens are engaged 
in low level production activity 
then there is serious trouble. 
Nigeria’s story is indeed a case of 
an economy that has stagnated 
over time due to the quality, 
nature and delivery of educa-



What motivated your 
team to start a private sec-
ondary school?

L
andmark College 
was founded by 
Isiaka Oyebamiji 
on 17th Septem-
ber 2007. He had a 

burden to provide qualitative 
and self-reliant education for 
children in Nigeria having 
observed the poor state of 
infrastructure, poorly trained 
teachers and the absence of 
other facilities that ensure 
good education. It is this 
burning desire and the de-
termination to make a differ-
ence in the education sector 
that has been the driving 
force behind this vision. We 
have a very vibrant Board of 
Governors who contribute 
immensely to the effective 
running of the school

What is stands Landmark 
College out in Lagos State?

 We are marked for excel-
lence. Our admission policy 
is non-discriminatory and 
at Landmark College ev-
ery child matters. No mat-
ter the academic ability of 
our students on admission 
we have programme and 
activities tailored towards 
ensuring that they come out 
the best that they can be. 
At Landmark College, our 
programme assists students 
to identify and develop the 
academic potential resident 
in them. Our small classes, 
learning support, mentoring 
sessions and other perfor-
mance enhancing activities 
help to ensure that no child is 
left behind. Our pastoral care 
system boasts of well trained 
personnel that attend to the 

‘Our programme assists students to identify 
and develop the potential resident in them’

pastoral needs of every child. 
The counsellors guide them 
in their choice of subjects, 
interpersonal relationships 
and contribute to building 
in them a high self-esteem. 

Our school is located in a 
serene environment that is 
conducive to learning. Our 
dedicated faculty and sup-
port staff constantly undergo 
training within and outside 
the country to ensure qual-
ity service delivery. We are 
very proud of our state-of-
the-art facilities which also 
enable us to incorporate 
best practices in curriculum 
delivery. One of our core val-
ues is self-discipline and we 
encourage the development 

of high moral standards and 
respect for other people and 
property.

What are the challenges 
of private secondary edu-
cation in Lagos State?

 Challenges differ from 
school to school. However, 
I think that the basic chal-
lenge that most private 
schools would have would 
be that of unstable power 
supply. We need to generate 
power for all our activities 
both in the classrooms and 
hostels so that the students 
can be comfortable. Hav-
ing to generate our own 
electricity is quite expensive 
and it takes a huge chunk 
of our revenue.  Water sup-
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Week-long UTME starts amid concerns over 
computer literacy, limited broadband

The Unified Tertiary 
Education Matricu-
lation Examination 
(UTME), started 

on April 13 amid concerns 
that some students are not 
computer literate and slow 
internet speed.

The New Agency of Ni-
geria (NAN) reported that 
some of the candidates who 
spoke to their correspon-
dents in some parts of the 
country lamented poor in-
ternet network. The NAN 
saw orderliness at most of 
the exam centres visited as 
students took turns to write 

the exam.
The examination showed 

the imperative for continued 
investment in broadband 
penetration and stability in 
addition to improvements 
on power supply. The sug-
gested improvements would 
eliminate the few hitches 
recorded.

The two-hour examina-
tion is expected to hold for 
seven days excluding Sunday 
across the country.

A number of candidates 
in the Federal Capital Ter-
ritory (FCT), Osun, Ebonyi 
and Nasarawa states, ex-
pressed dissatisfaction over 
poor internet challenges at 
their respective Computer 
Based Test (CBT) centres 

especially at Kunike Inter-
national School, Ilesa road 
in Osogbo.

Dauda Geoffrey at the CBT 
centre, Kuchikau, told NAN 
that he experienced some 
challenges ranging from bad 
network to system powering 
off as a result of power failure.

He said the operators in 
the centre were, however, 
able to manage the prob-
lems, adding that the expe-
rience can deter candidates 
from full concentration in 
the exam.

 On low levels of com-
puter literacy, stakeholders 
suggested that secondary 
schools should improve on 
exposing students to In-
formation Communication 

??????

ply is another issue and this 
also depends on electricity. 
Our school is both day and 
boarding and we have school 
buses that bring the students 
to school every day and they 
ply the bad roads.  We need 
to constantly maintain the 
buses to keep them on the 
road all the time and the cost 
of maintenance is very high.

 And how can they be ad-
dressed?

 The private schools are 
part of the society and until 
the government is able to 
fix these problems, we will 
continue to suffer the incon-
veniences caused by the lack 
of these basic things because 
whatever happens in the 
larger society will trickle 
down to the private second-
ary school sector. We are 
appealing to government at 
this juncture to try to solve 
the electricity problem, fix 
the roads, and I think things 
will be fine.

The general belief is that 
private secondary schools 
aid examination malprac-
tice. What is your take on 
this?   

 I want to let those schools 
who engage in examination 
malpractice know that they 
are not helping the students 
because they believe they 
are helping the students and 
their schools. By doing so, 
the students will get used to 
being aided during examina-
tions and they carry this over 
to the universities and later to 
their work places. They are 
always looking for ways to 
cheat and that is why many 
of them are rusticated from 
the universities for exami-

Technologies (ICT) in order 
to enhance candidates’ ex-
perience.

 They equally advocated 
that parents could do more 
by familiarising their chil-
dren with contemporary 
technology and trends before 
they complete secondary 
school.

The introduction of tech-
nology in the conduct UTME 
has reduced the incidence 
of malpractices, people fa-
miliar with the matter say. 
For instance, the installation 
of Close Circuit Television 
(CCTV) cameras at the ex-
amination centres has con-
tributed in further reducing 
the incidence of malprac-
tices.

Landmark College Ikorodu is one of the first-rate private secondary schools in Lagos. In this interview 
with TELIAT ABIODUN SULE, the principal of the school ABIEYUWA EREGIE talks about the uniqueness 
of her school and how parents can benefit from the on-going admission exercise. Excerpts   

nation malpractice. In their 
work place they manipulate 
figures and tamper with of-
ficial documents. This is one 
of those vices that should not 
be allowed to continue.

Parents are not helping 
matters. Some parents en-
courage the schools to en-
gage in examination mal-
practice. My advice to par-
ents is that they should allow 
their children to work hard 
because hard work pays and 
it will stand them in good 
stead later in life.

At Landmark College, as 
soon as students are admit-
ted we teach them how to 
study and how to answer 
questions. You will find that 
even class tests, weekly tests, 
form orders are all done 
under strict examination 
conditions. During the West 
African Examination Coun-
cil’s (WAEC) Senior Second-
ary Examination (SSCE) and 
other external examinations 
students are left on their 
own as teachers or Principal 
don’t even go near there. This 
discipline helps them when 
they go to the university and 
later in life.

 How do you monitor 
the career development 
of your students after they 
graduate?

 We are raising students 
who will be self-reliant. Our 
co-curricular activities are 
designed to ensure that our 
students acquire entrepre-
neurial skills in different 
vocations. So even before 
they leave Landmark they 
already have an idea of what 
they will be doing later in life. 
We also have our Students’ 

Occupational Experience 
Programme (SOEP) at the 
end of Senior Secondary Two 
(SS2) and students go out to 
work for about a month in 
areas of their chosen future 
profession in order to have a 
feel of what it is like out there. 
Sometimes they come back 
and desire to make a change 
because of their experience. 
We are also in touch with our 
ex-students who are school-
ing in Nigeria and outside 
the country in the United 
Kingdom, United States of 
America, Canada and other 
places and we are pleased 
with their progress. A lot 
them are also working as 
professionals and also run-
ning successful businesses. 

 What special message 
do you have for parents, 
guardians and other stake-
holders in the education 
sector?

I will start by thanking 
Landmark College parents. 
They have believed in us for 
ten years. They have stayed 
with us and we really appre-
ciate them and by the grace 
of God we will continue to 
deliver.

 For other parents who 
need qualitative education, 
self-reliant education that 
will make their children good 
citizens in the society, Land-
mark College is the place to 
be. I also want to tell parents 
that they should look out for 
schools that are what they 
say they are.  There is no 
window dressing here.  We 
are what we claim we are. If 
you come around, you will 
see that truly, we are marked 
for excellence.

Abieyuwa Eregie
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T
he Nigerian Na-
tional Petroleum 
C o r p o r a t i o n ’s 
( N N P C )  3 , 1 5 0 
megawatts (MW) 

gas-fired power plant under-
way in Abuja, Kaduna and 
Kano at the cost of $4.5billion 
has revived concerns about 
security of source of feed 
stock and ability of the na-
tional grid to evacuate energy 
produced.

While the national oil com-
pany along with some of its 
joint venture partners already 
intervenes in the power sector 
through the 1,000MW Afam 
(in Rivers state) and Okpai (in 
Delta state) with access to gas 
feedstock, this is not the same 
situation with the 3,150MW 
power plants planned for 
completion in 2019.

“This is nothing but a 
white elephant project,” says 
Chuks Nwani energy lawyer 
and vice president of Pow-
erHouse International an 
energy consultancy.

He further said, “Genera-
tion is not the problem, the 
problem is liquidity in the 
market and once you get the 
framework right, generation 
will start springing up from 
direction.

“At the end of the day you 
must run the power plant as 
a business, otherwise it will 

NNPC’s $4.5bn power plant 
project revives old worries
ISAAC ANYAOGU

not survive.  What are the 
reasons in situating those 
power plants there when it is 
difficult getting gas from the 
Niger Delta? Where would 
the power go to? Apart from 
Abuja and Kano that can take 
over 1,000MW, the rest will be 
constrained,” Nwani said.

Kola Adeshina, chairman 
of Egbin Power Plc speaking 
on the challenges confronting 
the power station alluded to 
the shortage of natural gas.

“The situation is worsened 
by renewed militancy in the 
creeks of the Niger Delta re-
gion, where oil and gas pipe-
lines are being blown up on 
regular basis. This is a more 
compelling reason why the 
federal government must get 
its acts right in ensuring that 
peace returns to the region,”

Nestoil Limited, 
an indigenous Oil 
and Gas Pipeline 
C o n s t r u c t i o n 

firm and its sister companies 
Energy Works Technology 
(EWT) and B&Q Dredging 
in Obijackson group, have 
been listed as companies to 
inspire Africa by the London 
Stock Exchange.

The London Stock Ex-
change Group recently un-
veiled the inaugural edition 
of its ‘Companies to Inspire 
Africa’ report and listed 

OLUSOLA BELLO three companies from the 
Obijackson Group ; Nestoil, 
Energy Works Technology 
(EWT) and B&Q Dredging 
in the report.

Nestoil Limited and EWT 
are foremost ISO 9001: 2008 
UKAS certified manufactur-
er of Pressure Vessels, Pro-
cess Plant Equipment, and 
Oil and Gas Steel Structures 
Fabricator in West Africa, 
while B&Q Dredging has 
the largest fleet of Dredgers 
in Nigeria.

The report showcases 
Africa’s success stories to in-
ternational investors, policy 
makers and other stakehold-

ers in the global space.
According to a com-

mentary by the World Bank 
Treasurer, Arumah Oteh, 
“The companies profiled in 
this Report, not only gener-
ate vital employment op-
portunities and contribute 
to sustainable economic 
growth, but are also the 
bastions of Best Practices 
and Good Corporate Gov-
ernance. They have also had 
to weather the challenges 
that African private entities 
often have to contend with, 
notably a difficult operating 
environment, weak infra-
structure and inadequate 
access to finance”.

In a related development, 
the CEO of the London Stock 
Exchange Group, Xavier Rolet 
KBE noted that “the motiva-
tion behind researching and 
publishing this report was to 
demonstrate our instinctively 
believe that these companies 
are fundamental to the suc-
cessful future of the African 
economy, with enormous 
potentials for growth and high 
quality job creation. High 
growth private companies 
are fast becoming the driving 
force behind African econo-
mies: and are developing 
skills, creating high quality 
jobs and driving economic 

London Stock Exchange lists Nestoil, others in ‘companies to inspire Africa’ report  

Recent engagements with 
the militants by the Federal 
Government has resulted in 
relative calm and has helped 
Nigeria ramp up crude pro-
duction above 1.6 million 
barrels but the issues have not 
been fully resolved.

According to data obtained 
from the Nigerian Electricity 
System Operator the national 
grid can evacuate 7,000MW 
and generation hovers around 
4,000MW. Reforms instituted 
by Babatunde Fashola, min-
ister of Power, Works and 
Housing aims to push capacity 
to 7,000MW having already 
achieved over 5,0740MW in 
February last year,  experts 
worry about what will happen 
to the additional energy gener-
ated by NNPC.

“Nigeria has estimated ca-
pacity of over 11,139MW and 
the Transmission Company 
of Nigeria claims it can wheel 
out 7000MW but the problem 

lies in the fact that there are 
significant losses along the 
lines because they are old,” 
says O’neal Lajuwomi, CEO 
of Wave-Length Integrated 
Power Services, an energy 
consultant.

He further said, “The way 
forward is looking into mini 
grids. Generate power at a 
location from any source, 
whether solar, hydro or gas, 
distributed locally and let 
them pay a cost reflective 
tariff.”

Maikanti Baru, NNPC 
group managing director, 
through a representative 
at the recently concluded 
Offshore Technology Con-
ference (OTC) in Houston, 
United States of America, 
said that the gas-fired power 
plants will generate 3,150MW 
of power which will be built 
by the corporation and its 
joint venture partners will be 
completed by 2019.

 

....3,000MW expected without guarantee of feed stock, transmission challenges

growth”.
The ‘Companies to In-

spire Africa’ Report identi-
fied 343 companies across 
42 African countries, and 
these included three sub-
sidiaries of the Obijackson 
Group, namely Nestoil Lim-
ited, Energy Works Tech-
nology (EW T) and B&Q 
Dredging.

Commenting on this 
achievement, Ernest Azu-
dialu-Obiejesi, Group Man-
aging Director, Obijackson 
Group said “This recogni-
tion has joined the list of 
factors propelling our Group 
forward to the achievement 
of greater level of Best Prac-
tices, Good Governance, 
Quality and Efficiency, in 
our effort to help lift a huge 
number of people out of 
poverty on the African con-
tinent.

“We happily accept the 
recognition and interpret it 
as a call for us in the Obi-
jackson Group to remain 
focused in our mission of 
contributing substantially 
to economic growth, fur-
ther creation of quality jobs, 
training and sustaining 
some of the best talents in 
Africa, generation of tax rev-
enues and helping to drive 
forward our continent of 

Africa that is home to more 
than one billion people”. 
He said

In building the list of 
‘Companies to Inspire Af-
rica’, the London Stock Ex-
change Group collaborated 
with several reputable in-
ternational organisations 
with a history of unwavering 
credibility. These organisa-
tions included Price Wa-
terhouse Coopers (PwC), 
CDC Group, African De-
velopment Bank and other 
notable institutions.

The rigorous evaluation 
process which resulted in 
the identification of the 
nominated companies in-
cluded an analysis of the 
company status, evaluation 
of demonstrated growth 
capacity over the past three 
years in terms of revenues, 
staff strength and opera-
tional output. Revenues 
analysis was based on au-
dited financial accounts, 
undertaken and accredited 
by a “Big Four” audit Firm.

Highlighting the efficien-
cy of the companies listed in 
the report, the CEO of the 
London Stock Exchange 
Group indicated that “The 
companies listed and pro-
filed in the report boast an 
impressive average com-

pound annual growth rate 
of 16 percent”.

Similarly, Edward Sci-
cluna, an economist who 
is also the Maltese Minister 
of Finance and President of 
the Council of the European 
Union (EU) said companies 
like those showcased in 
the ‘Companies to Inspire 
Africa’ Report will generate 
productive jobs and sustain-
able livelihoods, and that the 
report is an admirable mile-
stone in the rise of Africa’s 
entrepreneurs sharing theirs 
success with the global com-
munity”.

Priti Patel, a member of 
the British Parliament and 
the British Secretary of State, 
Department for Interna-
tional Development averred 
that “Companies to Inspire 
Africa’ showcases some of 
the outstanding stories of 
innovation, bravery and 
growth across the continent.

It brings Africa’s entre-
preneurial spirit to an in-
ternational audience, and I 
would like to congratulate all 
the companies featured, for 
their vision, ambition and 
tenacity. It is their success 
that will drive Africa forward 
to a future of prosperity and 
away from reliance on inter-
national aid”.
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‘Absence of structural support stifles 
Power sector productivity’    

Industry close watchers insist 
that with the worrying issues of 
paucity of fund and absence of 
structural support from the fed-

eral government, the Nigeria power 
sector will continue to struggle.

Analysts opine that risks associated 
with investment to strengthen power 
supply networks in both the short and 
medium term is essential for efficient 
allocation of resources in the industry 

for a sustainable electricity future in 
Nigeria and the sub-region.

Ayodele Oni a specialist in inter-
national energy investment law & 
policy reiterates that Nigeria’s power 
sector has had a long history of under-
investment in its energy value chain.

According to him, “Factors such as 
low tariffs, poor regulatory oversight, 
vandalism of gas infrastructure and 
weak governance had played differ-
ent roles in further compounding the 
Nigerian power sector problems”

He commended government for 
the step taken in the past few months 

in the power sector, however, he posit 
that for the projection to gain trac-
tion and materialise there is need 
for government to be more radical 
in harnessing the potentials of same; 
including conducting an overhaul of 
private sector involvement and taking 
a proactive approach to dealing with 
the militating power sector challenges.

Dolapo Oni, Head, Energy Re-
search, Ecobank Development Com-
pany (EDC) Nigeria Limited says there 
are several issues that need to be ad-
dressed in the power/ energy industry 
for rural electrification agenda to work.

Recent figure shows that Gencos 
require up to $4.2 billion refurbishing 
plants and increasing output, the Dis-
cos require about $1.8bn to improve 
distribution efficiency and minimise 
losses while the Transmission Com-
pany of Nigeria (TCN) requires about 
$3.8bn for upgrading existing infra-
structure and developing new ones to 
meet required transmission capacity.

Oni observes that the amount of 
capital investment required to achieve 
this not available now under the 
current circumstance unless things 
improve.

Babatunde Raji Fashola, Minister 
of Power, Works and Housing while 
Inaugurating the Board of Rural 
Electrification Agency said the an-
chors for implementing Rural Access 
are: Completion of over 2000 Grid 
extension projects that started life as 
constituency projects since 1999 but 
have now either been abandoned or 
uncompleted;

Resuscitation of 6 (SIX) small 
Hydro dams and activation of their 
power component, which have re-
ceived Federal Executive Council 
(FEC) approval, have been advertised, 
and we have received Expressions of 
Interest which we are evaluating.

Other are development of Inde-
pendent Power Plants in 37 (THIRTY-
SEVEN) federal universities and seven 
teaching hospitals in rural areas and 
the building of independent power 
grids from there to connect adjoining 
rural and unconnected communities.

Lekoil lifts first 
oil from its 
Otakikpo field

LEKOIL, a Nigerian oil 
exploration company has 
produced its first crude 
cargo from Otakikpo mar-

ginal field in OML 11 located in 
the Niger Delta.

The cargo was lifted by Shell 
Western Supply and Trading 
Limited, subsidiary of Anglo-
Dutch oil firm Shell, in respect 
to an agreement signed in March 
between the two parties. Under 
the contract, Lekoil is to receive 
within the next month, a payment 
for a volume of 120,000 barrels of 
crude that it will provide Shell’s 
subsidiary (at prevailing market 
price).

“Selling our first oil marks the 
commencement of cash flow 
from Otakikpo. Dollar receipts 
will increase as we further ramp 
up production to our Phase 1 
target of 10,000 bopd and will 
contribute to funding Phase 2 ex-
pansion,” says Lekan Akinyanmi, 
Lekoil’s CEO. 

Akinyanmi further said, “The 
production and now off take and 
export sale from the FSO Ailsa 
Craig is the culmination of our 
team’s hard work over the last 
two years to bring Otakikpo into 
revenue generating production.”

Current production at Otakik-
po is approximately 5,000 bpd. 
With the commencement of 
regular liftings, the Company 
says it is focused on ramping up 
to production of 10,000 bpd, now 
expected to be by year-end.

The lopsided electricity 
distribution arrange-
ment that favours the 
supply of about 70 per-

cent power to residential cus-
tomers against the 30 percent to 
industrial/ commercial custom-
ers is hampering the economic 
development of Nigeria. Indus-
try operators have warned.

They observed that this ar-
rangement is very unusual es-
pecially if Nigeria hopes to ac-
complish her industrialisation 
agenda in the nearest future.

John Donnachie, manag-
ing director, Ibadan Electricity 
Distribution Company (IBEDC) 
observes that normally for any 
economy to thrive industrials 
and commercials areas get a lot 
more power to be able to impact 
positively to the economy.

He however is worried that 
the same cannot be said of Ni-
geria as most of the Distribution 
companies are inadvertently tint 
towards supplying power to the 
residential class to cushion huge 
economic cost.

Donnachie was quoted to 
have said in an interview with 
BusinessDay that in most coun-

‘Lopsided electricity distribution 
hampers economy growth’  ISAAC ANYAOGU

tries, in order to develop the 
economy, industrial plants get 
a lower price and they take the 
bulk of the energy to create 
businesses and the right envi-
ronment for job creation and 
development.

He disclosed that in term of 
revenue, it is 30 percent com-
mercial, it is about 70 percent 
residential and that relates to 
the high tariff today to the com-
mercial.

Industry close watchers are 
of the opinion that to solve this 
huge economy challenge, regu-
lators of the power sector have 
a key role to play in reigniting 
investors’ confidence in this 
industry.

Ayodele Oni, an analyst that 
specialises in international en-
ergy the newly sworn commis-
sioners of the Nigerian Elec-
tricity Regulatory Commission 
(“NERC”) need to think about 

regulations that open the mar-
ket and make doing business 
attractive.

Oni said NERC should con-
sider what type of regulations 
that should be driven to reassure 
confidence in investors, and 
regulations that would make the 
Nigerian energy mix more ro-
bust.  The power sector requires 
financing and these commis-
sioners should tap into making 
it more investor and investment 
friendly.

According to him, “NERC 
may be required to implement 
its regulatory powers in a more 
robust manner when dealing 
with the Discos”.

“Discos should be more trans-
parent and the regulators should 
demand such transparency. If 
there are claims that the Discos 
receive revenues and refuse to 
remit same to NBET, regulators 
should do more than lip-service 
to resolve this. The Discos should 
be held accountable to how 
much they receive rather than 
seek for some interventions from 
the market”. He said.

He urged the regulators to 
explore improvements to regu-
lations for eligibility customers 
in a way that reduces the fear 
revenue losses by Discos.
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Key components to achieve 
this Phase 1 milestone involve 
completing the expansion of 
onsite storage capacity currently 
being undertaken with minimal 
capex required and utilising a 
higher capacity shuttle tanker

The company saw its share 
soar by 4.1 percent when it made 
the announcement on May 10 on 
the Alternative Investment Mar-
ket (AIM). AIM is a sub-market of 
the London Stock Exchange

Otakikpo is sited in a coastal 
swamp location in oil mining 
lease (OML) 11, adjacent to the 
shoreline in the south-eastern 
part of the Niger Delta.

LEKOIL Nigeria exercises the 
rights and benefits of its 40% 
participating and economic inter-
est in Otakikpo via the Farm-in 
Agreement and Joint Operating 
Agreement signed on 17 May 2014 
with Green Energy International 
Limited, the Operator.

KELECHI EWUZIE

KELECHI EWUZIE



25Tuesday 16 May 2017 BUSINESS  DAY

  TECHBD
STORIES BY JUMOKE AKIYODE

A
frica’s digital space is set 
to undergo obvious and 
impactful digital growth 
in the coming years as 
Opera, the developer 

of one of Africa’s popular mobile 
browser has revealed plans to invest 
$100 million USD (about N30 bil-
lion) in the continent over the next 
two years to facilitate the growth of 
its digital economy, starting with 
Nigeria, Kenya and South Africa.

The company, which said that it 
was starting to invest in the coun-
tries where it is strongest in terms 
of significant presence, said al-
most half of its planned investment 
would be in the Nigerian market.

“Opera is quite strong in Nige-
ria, as I speak to you, we have about 
25 million users in Nigeria and we 
are still planning to grow. In fact, 
we are in the process of setting up 
permanent offices in Nigeria, work 
with mobile network operators and 
OEMs to increase awareness and 
that is why about $30million to $40 
million would be invested in Nige-
ria,” Richard Monday, Vice Presi-
dent of Africa Opera Software AS, 
told BusinessDay.

Africa, which is on its way to 
transform itself into a digital con-

tinent, especially with the rapid 
adoption of mobile internet on 
the back of increased smartphone 
ownership will greatly benefit from 
investments in digital growth.

According to Song Lin, Chief 
Operating Officer, Opera Software 
AS, “Opera Mini browser has for the 
past five years, been a key facilita-
tor in bringing more than half of 

Africa’s internet population online 
by featuring tools for lowering data 
costs.”

Lin said that apart from being 
known for lowering data cost by 
compressing data by up to 90 per-
cent, Opera was aiming to be rec-
ognised for other things such as; 
artificial intelligence for easy con-
tent discovery in emerging markets, 

Nigeria, Kenya, South-Africa to experience 
transformational digital growth
… As opera plans to pump $100 million in digital economy in the next two years

content delivery, e-commerce, mo-
bile money, data bundles and other 
digital tools.

“We want to be relevant in pay-
ment, we also want to increase lo-
cal presence by having offices and 
local staff that can cater to the im-
mediate needs of customers and 
offer full speed delivery on top of 
data. In a nutshell, we want to be 

As part of its move to pre-
pare students for the digital 
future, Microsoft is using 
technology in many differ-

ent ways to prepare students for the 
jobs of the future. Recently, at the 
annual British Education and Train-
ing Technology (BETT) Middle East 
2017 conference held in Abu Dhabi, 
the company discussed its existing 
features specifically modelled to 
digitally transform the educational 
system from analog to digital. Also, 
the new windows 10s application 

Microsoft moves to change education narrative with technology

L-R:  Jørgen Arnesen, Global Head of Marketing and Distribution, Opera Software AS; Folarin Komaiya, Business 
Development Director, Opera Nigeria; Richard Monday, Vice President of Africa, Opera Software AS; and Song Lin, Chief 
Operating Officer at a press briefing to announce Opera Software AS investment  plans in Lagos, recently. 

an enabler and that is why we have 
decided to invest this much in 
these countries to start with,” Lin 
said.

Recently, the company cel-
ebrated 100 million monthly users 
in Africa and is now focusing on 
making the next generation of web 
browsers to cater the needs of Afri-
can Internet users.

On developing artificial intelli-
gence (AI)- powered news engine 
with compression technology for 
Africa, Opera says it is investing in 
developing a state-of-the-art artifi-
cial intelligence engine for smart-
phone users that will ensure con-
tent discovery is at the heart of the 
browser and its users in Africa will 
get fully personalised and localised 
content delivered to their browser.

Jorgen Arnesen, Global Head of 
Marketing and Distribution, Opera 
Software AS, said the company is 
making significant marketing in-
vestment in the continent, as Af-
rica is a very important market for 
Opera.

“Opera currently has opera-
tions in Cape Town and Johannes-
burg, South Africaand is expanding 
with new offices in Lagos, Nigeria 
and Nairobi, Kenya to support busi-
ness and product development,” 
Arnesen said.

…launches windows 10s to digitally transform classrooms
was launched recently in New York 
for teachers and students to easily 
access the full educational features 
such as Office 365, Word, Excel, Pow-
erPoint, One note among others.

According to Microsoft, the new 
Windows 10s experience stream-
lined for security and superior per-
formance, as down loaders of this 
application would first be verified for 
security on the windows store.

“With Windows 10 S, educators 
and students will have access to their 
favorite and most-used applications 

across Science, Technology, Engi-
neering and Mathematics (STEM) 
learning tools, secure assessment 
tools, content publishers, interactive 
whiteboards and more,” the com-
pany said.

Eman Mousheir Ezzat, Educa-
tional Technology Specialist, Micro-
soft Gulf region told `BusinessDay 
that teachers have been specifically 
targeted in its latest offerings be-
cause the generational gap between 
teachers and students needs to be 
bridged.

“There has been a move from 
‘teacher centric’ to ‘student centric’ 
and for teachers to remain relevant; 
they need to be well updated in the 
use of technology in the world we 
live in now. 

“21st century skills are prob-
lem solving skills, communication, 
computational thinking and creativ-
ity which is facilitated by technol-
ogy and we see more and more that 
employers are hiring based on these 
skills rather than based on academ-
ics,” Ezzat said.

It has become essential for teach-
ers to get the necessary training 
needed to engage their students 
digitally, drive technology in the 
classroom to facilitate knowledge 
and provide immersive learning so 
that their students can compete on a 
global scale. 

Hence, an offering such as Mi-
crosoft Edge in Windows 10 S also 
makes it easier than ever for students 
to organise research and manage 
school projects with the new Tab 
Preview Bar. 

APPS CORNER
 WhatsApp
WhatsApp started as an 

alternative to SMS, but to-
day, the app supports send-
ing and receiving a variety of 
media: text, photos, videos, 
documents, and location, 
as well as voice and video 
calls. Messages and calls on 
the application are secured 
with end-to-end encryption, 
meaning that no third party 

Periscope
Periscope offers live broad-

cast with a twist- the ability to 
replay them at any time. Every 
video comes to life with a league 
of integrated social features: 
while watching streams, you’ll 
also be able to see people join, 
leave hearts, comment in real 
time and more. The app makes 
it very simple to set your privacy 
settings so you’ll always know 

Boomerang
Boomerang from Insta-

gram makes everyday mo-
ments fun and unexpected. 
This app lets you create cap-
tivating mini videos that loop 
back and forth, then share 
them with your friends. It’s 
the new cool thing to do. Find 
something or someone that 
is moving and create a video 
selfie by switching to the front 

who you’re broadcasting to- 
whether it’s a small group of 
friends or the whole world. 

including WhatsApp can read 
or listen to them. 

facing camera, tap the button 
once and boomerang does the 
rest: shoots a burst of ten photos 
and turns them into a mini video. 
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The low-end Smartphone 
market is beginning show 
some promise, in terms of 
margins. How committed is 
Samsung to the Nigerian mar-
ket?

W
hilst the ma-
jority of our 
focus is now 
on the mid-
range, high-

end, and premium segments 
of the Smartphone market in 
Nigeria, we still provide value 
for the low-end Smartphone 
market. It is also important to 
note that the socioeconomic 
challenges in Nigeria over the 
last few years, especially with 
the devaluing of the naira, also 
impacted pricing. Neverthe-
less, we are committed to de-
livering the best Smartphone 
experience to our consumers 
across segments.

How has Samsung been 
able to continuously push 
boundaries, releasing new-
er technologies with every 
new version of smartphone 
launched into the market?

Samsung will push the 
boundaries as far as our cus-
tomers’ imagination can go, 
and further! With the new Gal-
axy S8|S8+, we are driving nar-
ratives that inspire our target 
audience to think and act out-
side of the box – to do what they 
cannot do, because anything 
is possible as long as you can 
imagine it!

Speaking of the Galaxy S8, 
the phones are packed with 
so many features that they 
can act as PC. As a result, they 
have become storage for very 
sensitive personal/business 
information. How robust are 
the security features in the S8 
series?

Security features on the 
Galaxy S8|S8+ are very robust. 
Samsung places a high pre-
mium on security in order to 
protect content in the devices. 
The Galaxy S8 and S8+ provide 
heightened security and pri-
vacy, with biometric authen-
tication, including fingerprint 
scanner, iris scanning technol-
ogy, and facial recognition so 
users can quickly and effort-
lessly unlock their Galaxy S8 
or S8+, offering users more au-
thentication options that can be 
used interchangeably.

Samsung is one company 
that always wants to keep 
up with frequently changing 
trends in Information Tech-

the device damaged when 
dropped in water, as deep as 
1.5 meters, for up to 30 minutes. 
There is hardly any other device 
in the premium category that 
stacks up to this powerful com-
bination of features and advan-
tages for the Nigerian Smart-
phone user in Nigeria.

What has Samsung done to 
improve the battery life of its 
new devices considering the 
power supply challenges in Ni-
geria?

Whilst it is now a fad for 
smartphone brands to pack 
physically large batteries into 
devices, usually bloating the 
size and impacting adversely 
on design and convenience, 
Samsung has continued to in-
novate to ensure longer battery 
life just by optimising internal 
processes in the devices. The 
Galaxy S8|S8+, for example, is 
equipped with the world’s first 
10nm AP which makes it pos-
sible for Apps to launch faster, 
battery life is longer, and power 
consumption is down 20 per-
cent.

Late last year, there was 
an upheaval in the mobile 
phones market concerning 
the Samsung Galaxy Note7, 
which had battery issues at 
the time. In what ways has 
Samsung addressed safety in 
Galaxy S8 and in other Sam-
sung products going forward?

The Galaxy Note7 battery 
problem led to more rigorous 
efforts to significantly improve 
quality assurance in Samsung. 
Samsung examined every as-
pect of the Galaxy Note7, in-
cluding hardware, software and 
related processes over past sev-
eral months into January 2017. 
Samsung’s investigation, as well 
as the investigations completed 
by three independent industry 
organisations, concluded that 
the batteries were the cause 
of the Galaxy Note7 burning 
incidents. The causative fac-
tors are further explained in an 
info graphic you can find here: 
https://news.samsung.com/
global/infographic-galaxy-
note7-what-we-discovered

These findings informed 
more rigorous testing and 
further enhancement of Sam-
sung’s already extremely high 
level of quality assurance in the 
manufacturing process for the 
Galaxy S8|S8+.

What should consumers 
and avid Samsung smaprt-
phone loyalists expect next, 
seeing as the new Galaxy S8 
series has already raised the 
bar?

You will have to wait to see 

“Samsung drives narratives that inspire its 
customers to think outside of the box”
Emmanouil Revmatas is the Director and Business Leader, Information Technology and Mobile of Samsung Electronics 
West Africa. In his interview shared with Jumoke Akiyode, he talks about the growth of Samsung in Nigeria’s mobile 
market, the launch of its latest Galaxy S8 series smartphones, how the company was able to resolve the issues 
surrounding the Samsung Galaxy Note 7 and other interesting facts. Excerpts.

Space Apps Hackathon 
prepares Nigerians 
for future technologies

nology, however, how do you 
assess and get to understand 
these new technology useful-
ness to consumer needs, es-
pecially in Nigeria?

Samsung is an innovation 
leader in mobile technology. 
Every year, Samsung spends 
billions of dollars globally in 
Research and Development 
(R&D) globally. Samsung spent 
$13.4 billion in 2014, over $14 
billion in 2015, and $13 billion 
in 2016. In order to keep Sam-
sung’s market leadership in 
Nigeria through consistent cus-
tomer satisfaction, Samsung 
listens to its target audience 
through various channels. On-
the-ground market research 
and online/social media listen-
ing are just a few of the various 
ways of Samsung keeping in 
touch with its customers’ needs 
and pain points. Samsung pro-
cesses feedback from the field 
on a daily basis through part-
ners, dealers, trainers, as well as 
independent reviewers.

What are some of the 
unique features that differ-
entiate the recently launched 
Galaxy S8 and S8+ from its 
predecessor, the Galaxy S7 
and S7 Edge?

The Galaxy S8 and S8+ 
come with the most advanced 
Samsung technology, pushing 
the boundaries of traditional 
smartphones with seamless 
hardware design and a variety 
of new service offerings. There 
are several features in these 
new devices that have set a 
new standard for the Samsung 
Galaxy S series, including the 
infinity display and bezel-less 
design. The Infinity display 
and bezel-less design form a 
smooth, continuous surface 
with no buttons or harsh an-
gles. The result is a truly immer-
sive viewing experience for the 
Smartphone user. The Galaxy 
S8 has a 5.8-inch display screen, 
while the Galaxy S8+ has a 6.2-
inch screen. The Samsung S8 
and S8+ are equipped with 
an advanced 8MP F1.7 Smart 
auto-focus front camera and 
12MP F1.7 Dual Pixel rear cam-
era for the best low-light, zoom 
and anti-blur photos with en-
hanced image processing. The 
camera sensor is refined for 
better image processing, which 
enables users to capture photo-
graphs and videos. The Galaxy 
S8 and S8+ are built with more 
spacious internal storage that 
starts at 64GB with an expand-
able memory that can handle 
up to 256GB via microSD card. 
With the new Samsung Galaxy 

S8 series, there is definitely 
more room for everything, 
from office documents, games, 
to videos and photos.

Many have argued that the 
frequent upgrade of Samsung 
devices is just a business gim-
mick and has little to do with 
consumer needs. How will 
the S8 device help an individ-
ual or a business owner?

You will agree with me that 
innovation is at the speed of 
thought, and as we experi-
ence significant technological 
breakthroughs in a world that 
has become a global village, 
thanks to the internet and so-
cial media, consumers contin-
ue to demand more and faster 
improvements too! The aver-
age lifecycle of a Smartphone 
is now barely 18 months, so 
releasing new devices in each 
Series – for example, the Sam-
sung Galaxy S or Note Series – 
every 12 months is just enough 
to get ready for our customers’ 
expectations. Majority of our 
customers are often ready for 
the next upgrade within 12-18 
months. We also need to note 
that different customers are 
looking for different features, 
benefits, and advantages in 
a Smartphone.The Galaxy 
S8|S8+ will help individuals 
and business owners multi-
task and keep more of their 
files securely. Both devices are 
perfect for multi-tasking. Us-
ers can multitask with ease on 
the long screen of their phones, 
chat with friends using the full 
keyboard, while watching a 
video. While the Multi Window 
resizes the whole app window, 
the Snap Window feature will 

display only the selected area 
so you can refer to it while you 
are doing any other task.

Who would you say is 
Samsung’s biggest competi-
tor in terms of mobile hard-
ware and what would you at-
tribute your current market 
position to?

The truest competition 
ought to be with self. In this re-
gard, whilst other players in a 
market space might rise or fall, 
being the best that you could 
ever be is the most guaranteed 
way to continuous and sustain-
able growth. Limiting innova-
tion to competitors’ capabilities 
can lead to complacency and 
short-sighted innovation. You 
easily become blind to other 
possibilities. Samsung prides 
itself as a technology leader 
and our progress and success 
as a company has been built 
on our passion for excellence, 
pushing the boundaries for our 
customers, and relentless self-
improvement.

In the smart devices mar-
ket, brand loyalty is very 
strong, often defined by class, 
cost and functionality. What 
exceptional features will you 
say differentiates the S8 series 
from competing devices in its 
category that can sway a user 
to switch to your brand?

Exceptional features that 
differentiate the Galaxy S8|S8+ 
include the infinity display and 
bezel-less design, as well as the 
multitasking feature. Both de-
vices also feature Super

AM(Quad HD). Both de-
vices are also water and dust 
(IP68)-resistant. Users do not 
have to worry about getting 

The 2017 Space Apps 
Hackathon which was 
held simultaneously 
in about 192 cities all 

over the world is a unique plat-
form that connected Nigeria 
and Africa, in a new way, to the 
most cutting-edge technolo-
gies and economic drivers of 
the future.

During the capacity build-
ing event that showcased tools 
such, MakerBot 3D-Printers 
from IVENConsult, the West 
African partners of Stratasys, 
as well as headsets from Nige-
ria’s first virtual reality solutions 
provider, no fewer than ten 
teams made up of five mem-
bers each contested.

The participating teams 
each chose a NASA Space chal-
lenge to solve, competing over 
three days, to finally show-
case their solution to a bevy of 
judges, after which three teams 
were selected for global judging 
at NASA.  

Later this year, the winning 
teams, if selected, are expected 
to join other talented tech wiz 
kids in Florida, United States 
of America, to view a Space X 
Rocket launch.

Top international and local 
sponsors, including the Afri-
can Technology Foundation, 
Maliyo Games, NuConti, the 
ForLoop Foundation, TechCity 
and the Switch Academy, sup-
port the event.

Stephen Ozoigbo, of African 
Technology Foundation, an 
organisation based in Silicon 
Valley, said of the event “Afri-
ca’s economic growth is firmly 
rooted in its ability to accelerate 
new innovation and collabo-
ration platforms that build its 
capacity to participate on the 
global stage. ATF is invested in 
fostering these platforms.”

Speaking to Technology 
Journalists, Oluseye Soyode-
Johnson, an Innovation and 
Business Development expert 
at Ericsson Nigeria, and the 
event’s organiser, said that Ni-
geria’s space ecosystem is ma-
ture enough for global partici-
pation.

According to him, “We need 
to have a new way of thinking 
towards space innovation us-
ing bottom-up innovation. This 
means bringing together talent, 
space organisations and the 
tech ecosystem itself, to foster 
community-led innovation 
around new technologies.

“New technologies such as 
3D-Printing, AI and virtual real-
ity are billions of dollars’ worth 
of future global economic 
growth, that Africa will miss out 
on, if we don’t start applying 
them to solve our local prob-
lems. Instead Africa perpetu-
ally plays the ‘waiting game’. 

Emmanouil Revmatas

FRANK ELEANYA
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T
he ubiquity of 
blockchain tech-
nology spans 
various industries 
including sup-

ply chain and logistics that 
address business activities 
related to production and 
distribution of products. In 
addition to the movement 
of physical goods, the move-
ment and exchange of infor-
mation is synonymous with 
supply chains.

ICT and the Supply 
Chain

The supply chain is a busi-
ness environment of con-
nected activities centred on 
planning, coordinating, and 
controlling of material, infor-
mation, and financial flows 
that originate from suppliers 
and terminates at customers. 
Using information and com-
munications technologies 
(ICTs) to improve informa-
tion flows, businesses have 
enhanced efficiency, effec-
tiveness and competitive ad-
vantage.  An earlier study on 
the ICT applications and the 
supply chain identified three 
primary roles – supply chain 
coordination, collaboration 
and connectivity through 

stone by jewellers to restrict 
the distribution of “blood 
diamonds”. Everledger is 
also using blockchain to 
track wine distribution, over 
20% of wines are found to be 
fake or wrongly labelled, so 
with blockchain technology 
Everledger is bringing trans-
parency and accountability 
to the industry.

Maersk is using a block-
chain to manage shipping 
transactions and monitor the 
movement of containers to 
enhance the transparency of 
shipping documents among 
trading partners, government 
agencies and other ecosys-
tem actors.

In spite of these applica-
tions and benefits, universal 
blockchain adoption in sup-
ply chain management func-
tions can only be successful 
with changing business atti-
tudes as regards information 
sharing. Other requirements 
include the development of 
governance frameworks and 
institutions, standards and 
agreements to support in-
teroperability across private 
and public blockchains. Also 
required is clear legislation 
especially as it relates to the 
shipping routes and mari-
time law and commercial 
codes.

Blockchain Technology in achieving 
seamless supply chain & logistics
CALEB OJEWALE

business process integration, 
information sharing and ex-
change and networking re-
spectively.

Applications of Block-
chain in Supply Chain

With ICTs prevalence in 
supply chain applications, 
blockchain technology will 
enable inter-organisational 
business processes (process-
driven applications) as well 
as tracking the movement 
of goods and information. 
In global supply chains with 
multiple members located 
in different markets, trust 
and access to enterprise 
information are currently 
limiting factors. These limi-
tations are addressed by the 
blockchain’s inherent char-

acteristics - distributed, de-
centralized, immutable, and 
encrypted which invariably 
enhance supply chain coor-
dination and collaboration.

In essence, blockchain 
will document and create a 
permanent history of each 
supply chain transaction and 
enable those with access to 
have shared consistent infor-
mation from manufacture to 
sale.

Supply chains in the de-
veloped world are already 
using blockchain technol-
ogy, and experts suggest 
blockchain could become a 
universal “supply chain op-
erating system” before long. 
Some noteworthy block-
chain use cases are briefly 
summarized.

Using blockchain tech-
nology, Provenance.org pro-
vides customers, businesses, 
and the general public de-
tailed information about 
products from inception to 
finished goods. They track 
coffee, cotton and other ag-
ricultural produce from the 
farm to the retailers’ shelves 
to ensure and promote trans-
parency and wholesome 
business practices through-
out the supply chain.

Wal-Mart in partnership 
with IBM is using block-
chain technology to ensure 
traceability and transpar-
ency through its entire food 
supply. Everledger is using 
blockchain to track the ori-
gin and movement of dia-
monds and other precious 

Transroyal honoured for innovation in courier industry

In recognition of its out-
standing performance 
in the Nigerian courier 
industry, Transroyal Cou-

rier Limited was at this year’s 
BoICT Awards recognised with 
the award of “Best Indigenous 
Courier Company of the Year” 
award.

“Transroyal’s corporate ob-
jectives remain unchanged. We 
are passionate about setting 
of standards in terms of qual-
ity and efficiency in sales, op-
erations and customer service; 
greatly improving on customer 
expectations in terms of effi-
ciency and reliability and the 
provision of the most cost – ef-
fective courier guaranteed ser-
vice,” said Vivian Okeke, CEO 
of Transroyal Courier Limited, 
while receiving the award at the 
event held at Eko Hotel recently.

“With BoICT Awards, we are 
even more determined to pro-
vide products and services that 
would be highly appreciated 

and accepted by the customer; 
striving to create wealth for the 
Investors to demonstrate the vi-
ability of the courier business as 
a profitable venture and ensure 
adequate security in the han-
dling and processing of our en-
tire customer Courier Products,” 
Okeke said.

Just recently, Transroyal in 
partnership with www.yourp-
ersonalshopper.com (YPS) 
launched an innovative plat-
form to assist Nigerians shop 
from thousands of international 
websites that do not ship to the 
country. A feat Ken Nwogbo, 
publisher and editor in-chief, 
Communication Week Media 
Limited, described as novel.

“With its own ‘virtual ad-
dress’ and unique YPS ID in the 
United States, China, United 
Kingdom or Europe, Transoyal 
can facilitate affordable ship-
ping from your favourite over-
seas brands and purchases 
directly to your doorstep. This 
shows you the entrepreneur-
ial spirit and customer-centric 
gestures the firm has put into 

play. I think these are some of 
what readers saw when they 
voted Transroyal as the best in-
digenous courier company and 
we congratulate them,” Nwogbo 
said.

According to Okeke, “The 
YPS partnership is massive and 
when you register, YPS automat-
ically shops “locally” in these 
Countries. We then take care of 
the rest by delivering your pack-

ages directly to your doorsteps 
in Nigeria. Transit time from 
USA and China is 5-8 working 
days delivery, United Kingdom 
and Europe is 3-5 working days 
delivery respectively”.

Transroyal is notable for 
services such as express deliv-
ery, international document 
express, international parcels 
– dutiable items; provision of 
address verification services 

CALEB OJEWALE

… Wins ‘best indigenous courier company of the year’ award

(KYC); domestic express – Bulk, 
small bulk, just in time – Regu-
lar express delivery of product 
& spare parts; and mail service 
products including occasional 
volume mail – letter of invita-
tion, circulars, letters, seasonal 
mails, monthly Bank Statement, 
monthly bills etc., capital market 
mails – shares/bonus certificate, 
annual reports, share forms, 
dividend warrants.

Smile, a Pan-African tele-
communications group 
recently announced the 
appointment of Ahmad 

Farroukh to its Board to head its 
business operations as the Ex-
ecutive Director of operations.

The news came as no shock 
to IT industry watchers as Ah-
mad is an experienced tele-
coms executive with a distin-
guished record of commercial 
success, extensive experience 
working in Africa and an im-
pressive ability to drive strategy 
and profitability in accordance 
with international standards, 
having held executive manage-
ment positions at Investcom 
Holdings and the MTN Group, 
including being CEO of MTN 
Nigeria for five years, CEO of 
MTN South Africa and MTN 
Group Chief Operating Execu-
tive (responsible for 19 coun-
tries).

On why they needed to ap-
point a new head of operations, 
Irene Charnley, Smile Group’s 
Chief Executive Officer said; 
“The Africa telecoms market is 
as dynamic as it is challenging, 
and Ahmad Farroukh is per-
fectly suited to lead Smile’s next 
exciting phase of growth, as we 
have transitioned from a spec-
trum rich start-up to the most 
reliable data gigabyte factory in 
Sub-Sahara Africa.”

According to Ahmad Far-
roukh, “Africa is experiencing 
explosive data growth, and I 
am honoured to have the op-
portunity to lead the opera-
tions of the continent’s best 4G 
LTE network at this exciting 
time.”

“It has also been a revela-
tion after over 20 years in the 
industry to witness the power 
and versatility of Smile’s pro-
prietary technology applica-
tions and billing platform, 
which was developed in-house 
and provides a huge competi-
tive and cost advantage,” said 
Ahmad.

Smile, which was founded 
in 2007, is a Mauritius-based 
Pan-African telecommunica-
tions group with operations in 
Nigeria, Tanzania, Uganda, the 
Democratic Republic of the 
Congo and South Africa. The 
company is majority owned by 
Saudi-based, Al Nahla group. 
Smile has the largest sub-1 
GHz 4G LTE commercial net-
work in Africa, operating in 
the 800 MHz band, providing 
SuperFast and Reliable broad-
band services to its customers.

Smile was the first to launch 
VoLTE on its network and has 
continued with its innovation, 
having introduced SmileVoice, 
which is a free mobile app that 
enables customers with any 
Android or Apple handset (in-
cluding those which are not 
VoLTE-enabled) to make voice 
calls over Smile’s 4G LTE net-
works. 

Smile telecoms appoints 
new board member to 
lead business operations

Jumoke Akiyode

L-R: Chris Uwaje, director general, Delta State ICT Hub; Vivian Okeke, MD/CEO, Transroyal Courier 
Nigeria Limited and Abdullah Odior, general manager, Commercial at the BoICT Award 2017 held at 
Eko Hotel, recently.
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Infinity Trust Mortgage Bank Plc: Interest, 
commission and investment income drives profit

T
he management and 
boards of directors of 
Infinity Trust Mortgage 
Bank Plc (ITMB) have 
never failed in their 

primary objective of maximizing 
the wealth of its owners.

ITMB has released its 2016 
financial statement that showed 
it surmounted the tough and 
unpredictable macroeconomic 
environment by recording double 
digit growth in revenue and profit.

The company has made sure 
its owners drank from a golden 
goblet as it proposed a dividend 
of 3k per share on every ordinary 
share outstanding. It has main-
tained a steady dividend payout 
for ten years.

The Bank maintained its short 
term rating of A3 with a long term 
Rating of BB+ (NG); with a positive 
outlook by Global Credit Ratings 
(an international rating agency) 
for the 4th successive time. The 
routine risk based examination of 
the Bank by the Central Bank also 
returned moderate risk for the 
business operations of the Bank 
for the second consecutive year.

ITMB has maintained a robust 
asset base, increased deposit and 
loan and an excellent risk manage-
ment strategy.

For the year ended Decem-
ber 2016, ITMB gross earnings 
increased by 13.85 percent to 
N861.81 million from N755.92 
million the previous year; driven 
by Interest, Commissions and 
investment incomes

Interest and similar income 
increased by 18.01 percent to 
N627.23 million in the period 
under review as against N531.49 
million as at December 2015.

Net interest income was up 
17.07 percent to N571.25 million 
in December 2016 from N487.04 
million the previous year despite 
a 25.95 percent increase in interest 
and similar expenses.

“In the year 2016, the Bank 
remained profitable for the elev-
enth consecutive year. This is a 
notable and significant attainment 
unrivalled by any Mortgage Bank 
in Nigeria,” said Olabanjo Obaleye 
the managing director and chief 
executive officer of the bank.

“The increasingly competi-
tive, harsh business and highly 
regulated operating environment 
in the global and domestic fronts 
notwithstanding, the continuous 
profitability trend is a clear dem-

onstration of the Bank’s commit-
ment to remaining relevant in the 
industry,” said Obaleye.

Indeed 2016 were horrendous 
for operators in the construction, 
real estate and mortgage industry 
as a sharp drop in oil price and a 
severe dollar shortage tipped the 
country into its first recession in 
25 years.

In order to protect the external 
reserves from volatility, the cen-
tral bank pegged the currency at 
N197-N199 for 15 months, a policy 
that exacerbated dollar scarcity 
and made investor flee for fear of 
not being able to repatriate their 
money.

While the Abuja based bank 
has adopted a flexible exchange 
rate that saw the naira lose 40 
percent of its value against the 
U.S currency, the new policy has 
not spurred liquidity as the gap 
between the interbank rate and 

the black market rate still linger.
The lack of liquidity in the sys-

tem combined with rising inflation 
and a weak currency have made 
property developers to grasp for 
breath.Commercial banks have 
refused to lend to real estate de-
velopers as on the back of cash 
crunch and rising Non Performing 
Loans (NPLs).

Would be house owners and 
property retailers have steer clear 
of property business because 
banks are unwilling to lend to 
them. The contribution of con-
struction in real terms to total 
real GDP was 3.41 percent in the 
fourth quarter of 2016, margin-
ally lower than its contribution of 
3.58 percent in the previous year, 
but higher than the contribution 
of 3.09 percent  recorded in the 
preceding quarter, according to 
a recent report by the National 
Bureau of Statistics (NBS).

Most houses in Lekki area of 
Lagos have been in the market 
for a period of time now and most 
people are not willing to buy de-
spite the fact that prices have been 
slashed down.

This is because an exchange 
rate of N480 to a dollar has made 
the price of property balloon.

The number of vacant houses 
has doubled over the last year 
and a rough estimate of about 70 
percent.

Prime office space in Abuja, is 
concentrated in the CBD, Wuse 2 
and Garki Area 11. The develop-
ment pipeline of mid-range space 
is also quite rich in Utako.

Experts are of the view that 
since many corporate want their 
presence close to the seat of gov-
ernment, they expect the demand 
for office space in Abuja to spike in 
the near future.

In spite of the tough operating 
environment, ITMB was profit-
able as pretax profit increased by 
19.15 percent to N312.70 million in 
December 2016 as against N262.43 
million the previous year.

Profit after tax after tax was up 
4.79 percent to N242.63 million 
while operating profit was up 15.45 
percent to N804.60 million.

ITMB has utilize the resources 
of its owners in generation higher 
profit as return on share holders 
fund otherwise known as return 
on equity (ROE) increased to 4.26 
percent in December 2016 from  
4.13 percent as at December 2015.

The Nigerian real estate and 
mortgage giant’s aggressive strate-
gies in terms of aggressive mobili-
zation of customer deposit paid off 
as deposits were up 8.51 percent 
to N1.53 billion in December 2016 
from N1.41 million as at December 
2015.

“Our core business of increas-
ing the number of homeowners 
led to our loan portfolio growing 
from N1.672billion in 2015 to 
N2.417billion in 2016, an increase 
of 45 percent,” said Obaleye.

ITMB met all regulatory im-
posed prudential and internally 
stressed ratios. With a Capital 
Adequacy Ratio of 93 percent and 
liquidity of 152 percent, the Bank 
is well poised to meet all its matur-
ing obligations.

Total bank asset increased 7 
percent to N8.08 billion in Decem-
ber 2016 from N7.55 billion as at 
December 2015. This is majorly 
as a result of the growth in the 

banks, investments, deposits and 
shareholders’ funds.

Analysts are optimistic that 
the real estate, construction and 
mortgage business will rebound 
to growth in 2017 on the back of 
increased government spending, 
capital injection and good forex 
policy aimed at stabilizing the 
Naira.

Federal Government has ear-
marked N2.24 trillion as  key capi-
tal spending provisions in the 2017 
budget, which includes several 
infrastructural projects.

“For the financial year 2017, 
it is our strategic objective to sig-
nificantly grow our size (earning 
assets and deposits) and improve 
our efficiency & profitability. This 
will be achieved through cost op-
timization, deposit mobilization 
campaigns, advisory services, 
mortgage risk assets creation 
and disposal of assets held for 
sale. We shall also leverage on 
corporate rebranding, existing 
regulatory support and industry 
drivers to achieve our set targets,” 
said Obeleye

“We will increase our market 
share by playing a role in the new 
Federal Government drive to 
deliver homes to Nigerians by us-
ing affordable and mass housing 
schemes and accessible mortgage 
finance. We shall also continue 
to maximize our investment in 
the NMRC to refinance our mort-
gages,” said Obaleye
About Infinity Trust Mortgage 
Bank

Infinity Trust Mortgage Bank 
Plc was incorporated on 28th 
January, 2002, as Infinity Trust 
Savings & Loans Limited. How-
ever, it commenced business 
operations in Abuja, in 2003.For 
over a decade, our registered 
trademark – Infinity Homes – has 
remained a true reflection of our 
unalloyed commitment towards 
providing Nigerians with endless 
opportunities through affordable 
home ownership. 

As part of our strategic turn-
around, the bank was converted 
to a Public Limited Liability Com-
pany on 25th January, 2013, and 
had to change its name to Infinity 
Trust Mortgage Bank Plc.

Consequently, its shares were 
listed by introduction on the 
main floor of the Nigerian Stock 
Exchange on December 11, 2013. 
In 2014, it became a National 
Mortgage Bank. Currently, the 
bank has equity shareholding in 
the Nigeria Mortgage Refinance 
Company (NMRC).

Pretax profit up 19.15% in FY16    

Olabanjo Obaleye Managing Director /CEO
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Global oil prices jump on talk of extending production cuts

Oil futures jumped in Asian 
trading after energy minis-
ters from Russia and Saudi 
Arabia said they would 

back a nine-month extension to a 
regime of global production cuts led 
by the Organization of the Petroleum 
Exporting Countries.

That would keep current output 
caps in place through the first quar-
ter of 2018, if agreed upon by all 
parties at a May 25 OPEC meeting.

In a joint statement Monday, 
Saudi Energy Minister Khalid al-Fal-
ih and Russian Energy Minister Alex-
ander Novak “expressed optimism 
that a wider circle of countries will 
see the benefit of the stabilization of 
oil markets and will join the efforts.”

On the New York Mercantile 
Exchange, light, sweet crude futures 
for delivery in June were recently up 
1.7% at $48.64 a barrel in the Globex 
electronic session while July Brent 
on London’s ICE Futures exchange 
gained 1.5% to $51.60. Before the 
morning announcement, oil prices 
were essentially flat in Asia.

“A lot of hedge-fund manag-
ers sold down their long positions 

recently, and this news provides a 
good rebound,” said Gordon Kwan, 
the head of Asia oil-and-gas research 
at Nomura.

Late last year, OPEC and a hand-
ful of nonmember producers such 
as Russia agreed to reduce collective 
daily output by 1.8 million barrels in 
a bid to bring global inventories back 
to their five-year average. The latest 
OPEC production data showed that 
while participants have been com-
pliant with quotas, stockpiles have 

remained elevated.
Even if the production cuts are 

extended at next week’s meeting, 
“the reality is OPEC is really stuck 
[between] a rock and a hard place 
because the U.S. shale producers 
have proven they can easily lower 
their production costs,” said Vivek 
Dhar, a commodities strategist at 
Commonwealth Bank of Australia.

American drilling activity has 
risen for 17 weeks in a row, according 
to rig-count data from Baker Hughes 

Cyberattack is likely to keep spreading

Former employees of Donald 
Trump say they saw him Tape 
conversations
ALEXANDRA BERZON

NICK KOSTOV, JENNY GROSS & STU WOO

. And last week, the U.S. government 
raised its domestic-production esti-
mates for this year and next. Rising 
output in the U.S., CMC Markets 
chief analyst Michael McCarthy said, 
will reinforce investor doubt about 
OPEC’s strength.

“OPEC no longer has the clout 
it once had,” he said. Even if OPEC 
agrees to extend its production 
cuts next week, investors will doubt 
whether the group has the necessary 
pull to raise prices over time, Mr. Mc-
Carthy said.

Still, energy analysts say the 
global oil demand outlook is positive. 
For example, Chinese imports are 
expected to remain robust as do-
mestic production wanes. Through 
April, Chinese crude production fell 
6% from a year earlier, a trend that is 
likely to continue.

Over the weekend, Chinese Presi-
dent Xi Jinping pledged more than 
$100 billion in new financing as 
part of the “One Belt, One Road” 
infrastructure project. With more 
than $900 billion expected to be in-
vested in roads, ports, pipelines and 
other assets, the project is expected 
to span across Asia, Africa and parts 
of Europe.

JENNY W. HSU

A tweet from President Don-
ald Trump on Friday sug-
gesting that he might have 
taped phone conversa-

tions from the White House made 
waves in Washington, but some 
former employees and a former 
associate said it wasn’t a surprise to 
them that he would mention taped 
conversations.

As a businessman, Mr. Trump 
sometimes taped phone conversa-
tions with associates and others 
from his Trump Tower office in New 
York, according to three people who 
say they have direct knowledge of 
the recordings.

Mr. Trump had one or more 
recording devices that he used to 
tape phone calls from his office, the 
three people said. All are former 
high-level employees who worked 
for Mr. Trump over a span of three 
decades. They said they saw devices 
in use recording phone calls.

A fourth person said he knew that 
Mr. Trump had recorded a phone 
conversation with him because it 
was later entered into evidence in 
a lawsuit. Representatives of the 
White House and the Trump Or-
ganization, Mr. Trump’s company, 
didn’t respond to requests seeking 
comment Friday.

Michael Cohen, Mr. Trump’s per-
sonal attorney, said, “In the decade 
that I worked for Mr. Trump, I have 
never seen a recording device at-
tached to his phone, nor am I aware 
of any occasion where he taped a 
conversation.”

The ex-employees said they were 
fearful to speak with their names 
attached. One former employee 
said he had signed a nondisclosure 
agreement.

Taping conversations isn’t illegal 
in New York, nor in Washington, 
D.C., as long as one party in the 
conversation, such as Mr. Trump, 
is aware that it is being recorded. 
Florida, where Mr. Trump also has 
frequently traveled since taking of-
fice, generally requires all parties to 
consent to taping, although there 
is an exception for taping in public 
places where the parties wouldn’t 
have a reasonable expectation of 
privacy in the conversation.

It is unclear whether or not Mr. 
Trump is making recordings in the 
White House. Mr. Trump tweeted 
Friday morning that the recently 
fired former FBI chief James Comey 
“better hope that there are no ‘tapes’ 
of our conversations before he starts 
leaking to the press!”

The cyberattack that spread 
around the globe over the 
weekend, hitting businesses, 
hospitals and government 

agencies in at least 150 countries, 
infected more computers as users 
returned to work early Monday.

Investigators launched a far-
reaching hunt for the perpetrator, 
as institutions around the world 
worked to mitigate damage from 
the highest-profile computer-
worm outbreak in nearly a dec-
ade. Europe’s police-coordination 
agency estimated at least 200,000 
individual terminals had fallen 
victim to the attack, while Chinese 
authorities put the number as high 
as 1 million world-wide.

The fallout in the early hours 
of Monday morning appeared 
limited, with some government 
agencies in Asia reporting that 
operations had been affected as 
employees returned to work after 
the weekend.

“This is something we haven’t 
seen before,” Europol director Rob 
Wainwright told U.K. television 
channel ITV. “The global reach is 
unprecedented.”

Among the highest-profile cor-
porate victims was French auto 

maker Renault SA, RNO -0.49% 
which was forced to shut down 
factories across Europe.

When workers arrived at a 
Renault plant in Sandouville, in 
northern France, on Saturday 
morning, TV screens that usually 
update staff on company produc-
tivity had a different message: A 
demand, in French, for $300 in 
ransom. The screens also showed 
two clocks counting down the 
time Renault had to deliver the 
payments before the factory’s files 
were deleted.

“Everyone was running around, 
saying we’ve been hacked,” said 
Mohamed Amri, a 41-year-old parts 
maker. “It spread like wildfire.”

The cyberattack involved a 
ransomware dubbed WannaCry, 
designed to spread quickly after 
infecting computers. Files on af-
fected computers were encrypted, 
and users were told to pay a ransom 
with bitcoin, an untraceable online 
currency, to unscramble them.

So far, the virus hasn’t been 
blamed for destroying hardware 
itself. Where users have backed 
up data, long-term damage likely 
can be limited. But some targets 
responding to the attack had to shut 
down entire systems to help combat 
or slow the virus.

The losses from soured in-
vestments in Puerto Rico 
bonds are coming into fo-
cus for some of the world’s 

biggest mutual funds, and it is a 
brutal reckoning.

The total red ink for mutual 
funds that invested in debt issued 
by the troubled island common-
wealth is as much as $5.4 billion 
over the past five years, according 
to a Wall Street Journal analysis of 
mutual-fund holdings and munic-
ipal-bond trades.

Those losses, which are both 
actual and unrealized, were tucked 
inside a wide range of funds man-
aged by Franklin Resources Inc., 
BEN -0.35% OppenheimerFunds 
Inc., Vanguard Group, Goldman 
Sachs Asset Management, West-
ern Asset Management Co., Lord, 
Abbett & Co., AllianceBernstein 
Holding AB 0.24% LP and Dreyfus 
Corp., which is part of BNY Mellon 
Investment Management.

The damage done to mutual-
fund bets is one reason why a 
court-supervised restructuring of 

How big are mutual funds’ Puerto rico losses? $5.4bn
HEATHER GILLERS & TOM MCGINTY Puerto Rico’s debt that starts this 

week with a hearing in San Juan is 
expected to become such a lengthy 
battle. A diverse group of creditors 
will be competing for a limited pot of 
money, and allocating Puerto Rico’s 
resources will be complex because 
of the competing interests at stake.

Many mutual-fund firms have 
greater incentive to agitate for 
maximum recovery—and have 
greater potential for losses—be-
cause they purchased debt closer 
to par values. Mutual funds as a 
group still hold about $14.6 bil-
lion of Puerto Rico’s $73 billion in 
outstanding bonds after selling off 
more than $9 billion over the past 
five years, according to research 
firm Morningstar Inc.

Two companies, Franklin and 
Oppenheimer, hold most of the 
mutual-fund debt, according to 
Morningstar. Oppenheimer’s pa-
per and actual losses are as much 
as $2.1 billion, and Franklin’s are 
as much as $1.6 billion, according 
to the Journal’s analysis. Franklin 
has $741 billion in assets under 
management, while Oppenheimer 
has $230 billion.
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Microsoft claims stolen U.S. government 
computer code fuels cyberattack

Moody’s buys dutch data provider Bureau van Dijk

Microsoft Corp. MSFT 
-1.07% said that the 
software used in the 
global cyber assault 

that began Friday came from code 
stolen from the U.S. National Secu-
rity Agency, adding that the attack 
should serve as a wake-up call 
for governments over the risks of 
hoarding such digital weapons for 
use against their enemies.

The software giant’s statement 
is the most authoritative confir-
mation so far of the connection 
between the Friday attack and 
the code that appeared to be for 
cyberattacks and was disclosed 
in April by an anonymous group 
called Shadow Brokers, which said 
it had obtained it from the NSA. The 
U.S. spying agency has declined to 
comment on the matter.

In a blog post Sunday, Brad 
Smith, Microsoft president and 
chief legal officer, said that the U.S. 
espionage agency authored the 
software that was eventually stolen 
and made its way into the hands of 
hackers who drew from it in the as-

Moody’s Corp. MCO 
+0.84% said it  has 
struck a deal to buy 
Dutch business data 

provider Bureau van Dijk for €3 
billion ($3.27 billion) from Swedish 
private-equity fund EQT.

Founded in 1991 and based 
in Amsterdam, Bureau van Dijk 
creates, standardizes and updates 
company data sets with more than 
220 million companies. The com-
pany helps financial institutions, 
professional services firms and 
governments with credit analysis, 
investment research, tax analysis, 
compliance and third-party due 
diligence needs.

Moody’s said the deal could 

sault that has disrupted computers 
in at least 150 countries. He com-
pared it to disclosure of hacking 
tools in March by the WikiLeaks 
organization, which said it had 
obtained them from the Central 
Intelligence Agency.

“Repeatedly, exploits in the 
hands of governments have leaked 
into the public domain and caused 
widespread damage,” Mr. Smith 
wrote. “An equivalent scenario with 
conventional weapons would be 
the U.S. military having some of its 
Tomahawk missiles stolen.”

Mr. Smith’s statement is among 
the strongest complaints from the 
tech industry yet about govern-
ment activity that has increasingly 
put the industry at odds with fed-
eral law enforcement and spying 
agencies.

Microsoft, Apple Inc., and oth-
ers have pushed back against 
efforts by those agencies to seek 
technical backdoors in their prod-
ucts to monitor targets, because the 
tech companies fear the perception 
of complicity with the U.S. govern-
ment could alienate customers in 
the U.S. and abroad.

help extend its reach to new mar-
kets and add to its existing risk-
management offerings. In 2016, 
Bureau van Dijk had revenue of 
$281 million and earnings before 
interest, tax, depreciation and 
amortization of $144 million.

Moody’s expects about $45 mil-
lion of annual revenue and expense 
benefits by 2019, rising to $80 mil-
lion by 2021. The firm expects the 
Bureau van Dijk acquisition to add 
to its earnings per share in 2018, 
excluding certain costs.

The deal is expected to close late 
in the third quarter of 2017.

EQT bought Bureau van Dijk 
from Charterhouse Capital Part-
ners in 2014. London-based Char-
terhouse bought Bureau van Dijk 
from BC Partners in 2011.

JAY GREENE

China’s economy slowed in April in ‘turning point’

Chinese, western banks’ battle for dominance reaches bond market

China’s banks are pressing 
hard on Wall Street firms in 
one of the banking world’s 
hottest markets: helping 

Chinese companies sell bonds 
overseas.

Dollar-denominated bond issu-
ance from China has exploded in 
recent years, as the country’s globally 
focused companies raise cash for 
expansion and investment abroad. 
Chinese borrowers have been the 
second-biggest seller of dollar-
denominated debt this year and last 
year, after only those in the U.S.

Chinese investment banks so far 
in 2017 took five of the top 10 spots in 
league-table rankings for underwrit-
ing offshore Chinese debt deals, and 
they accounted for just under half 

of associated sales volume. That is 
up from one spot and 13% of associ-
ated volume in 2012, according to 
Dealogic.

Driving the gains is a battle for 
business by Chinese banks, which 
are willing to accept smaller profits 
than Western rivals, bankers say. 
The banks are bringing with them 
some nonstandard practices honed 
in China’s famously bumpy home 
markets, some of which could lead to 
unruly trading in offshore markets as 
well, Wall Street bankers say.

After a recent government crack-
down on runaway debt in China sent 
bond yields climbing, Chinese banks 
have also been pursuing companies 
rushing to sell bonds overseas. 
China’s overall debt is now estimated 
to be almost triple gross domestic 
product, a level many experts view 

as dangerous. Bond yields rise as 
prices fall.

Historically, Western firms with 
connections and financial heft, 
including Morgan Stanley , Gold-
man Sachs Group Inc. and HSBC 
Holdings PLC, have had an advan-
tage in helping Chinese companies 
tap global investors and financial 
markets despite China’s regulations 
curbing foreign participation in 
onshore investment-banking and 
trading.

In recent years, though, big Chi-
nese financial firms like China 
Construction Bank Corp. have piled 
into the business of advising on 
stock listings in the offshore market 
of Hong Kong.

The same thing has happened in 
Chinese dollar-bond underwriting, 
where fierce competition among 
Chinese banks has pushed the num-
ber of firms per deal to an average 
of 6.4 in 2017, more than double the 
average for 2011 and roughly triple 
the number involved in similar deals 
in the U.S., the U.K. or Germany, 
according to Dealogic. Some recent 
Chinese dollar deals have involved 
more than 20 banks, according to 
Dealogic.

The competition hits profits, 
bankers say. Chinese companies 
have paid $385 million in fees for 
underwriting their dollar-bond deals 
this year, second only to U.S. issu-
ers, according to Dealogic. But fees 
on such deals for corporate clients 
were on average a little more than 
half of what they were for U.S. deals, 
Thomson Reuters data show.

China’s economic activ-
ity weakened more than 
expected last month on 
flagging factory demand, 

part of an anticipated gradual slow-
down in the world’s second-largest 
economy for the rest of 2017.

Value-added industrial output, 
a rough proxy for economic growth, 
rose by 6.5% in April from a year ear-
lier, the National Bureau of Statistics 
said Monday. The number was 
more than a percentage point under 
March’s rise and well below what 
many economists had predicted.

Fixed-asset investment, money 
used to buy and build machinery, 
buildings and other fixed facilities, 
grew 8.9% in the first four months 
of 2017 from a year earlier. That was 
slower than expected and a bit less 
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MARK MAGNIER than the January-March period. 
Retail sales grew 10.7% in April 
on year, a slight slowdown from 
March’s increase.

“The data was all weaker than 
in March,” said Standard Chartered 
Bank Ltd. economist Ding Shuang, 
“April is likely to be the turning point 
for the rest of the year.”

The weaker April data dovetails 
with other signs that China’s mas-
sive economic engine is losing 
steam after achieving 6.9% growth 
in the first quarter. Industrial metal 
prices have fallen in recent weeks; 
auto sales declined in April after 
rising in March; Official purchasing 
managers’ indexes weakened last 
month; and inventory restocking 
has slowed.

Property sales also deceler-
ated sharply in April year on year, 
increasing at their slowest pace in 

over two years, and construction 
starts weakened.

Still, most economists believe 
China can achieve its growth target 
of 6.5% this year as momentum 
from the year’s strong start helps 
prop up the economy.

Despite April’s weakening data, 
Beijing is grappling with two thorny 
structural problems: soaring prop-
erty prices and debt levels after 
years of fiscal spending and easy-
money policies. To confront the 
risks associated with them, econo-
mists said they expected Beijing 
to continue tightening monetary 
policy gradually provided growth 
doesn’t slow precipitously or signs 
of systemic risk increase. “I don’t 
think there’s any panic to shift 
policy,” Mr. Ding added.

At an infrastructure summit 
in Beijing on Sunday, Premier Li 
Keqiang said that China is capable 
of maintaining financial market 
stability and warding off regional 
and systemic financial risks while 
maintaining steady growth, accord-
ing to the Xinhua News Agency.

A spokesman with the statistics 
bureau told reporters Monday that 
China’s economic fundamentals 
are stable and remain largely un-
changed. But some companies are 
feeling an economic slowdown, at 
least in some sectors.

Taihao Stainless Steel Manufac-
turing Co., a maker of locks and door 
handles based in the eastern city of 
Zhejiang, said it hasn’t been able 
to raise prices to compensate for 
higher wage and commodity costs 
given stiff competition.

AUSTEN HUFFORD
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…eyes oil bloc, dollar denominated earnings 

L-R: Bill Okonedo, news editor, BusinessDay; Zebulon Agomuo, editor, BDSunday; Jumoke Akiyode, ICT correspondent, BusinessDay; 
Olusola Teniola, the president of Association of Telecommunications Companies of Nigeria (ATCON)/guest speaker; Chuka Uroko, 
property editor, BusinessDay, and Chuks Oluigbo, assistant editor, BDSunday, during the Businessday knowledge sharing series in Lagos, 
yesterday.           Pic by Olawale Amoo
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Justice John Tsoho of an 
Abuja Federal High Court, 
Abuja, has transferred the 
case filed by the Nigerian 

Police Force (NPF) against 23 
Independent National Elec-
toral Commission (INEC) of-
ficials to Port Harcourt division 
of the court.

They were charged by the 
Federal Government over al-
legation of receiving the sum 
of N360 million as bribe from 
the Rivers State Government 
to influence the outcome of 
the December 10, 2016, rerun 
election in the state.

The officials were to enter 
plea on a 7-count charge on 
March 14, but the arraignment 
could not hold due to an ap-
plication filed by their counsel 
challenging jurisdiction of the 
court to conduct the trial in 
Abuja instead of Port-Harcourt.

 When the trial resumed, 
counsel to the 1st to 20th de-
fendants, Ahmed Raji, SAN, 
argued and adopted the appli-
cation he filed pursuant to Sec-
tion 6 of the 1999 Constitution; 
Section 45(a) of Federal High 
Court Act; Sections 93, 386 of 
Administration of Criminal 
Justice Act 2015.

 Specifically, Raji’s appli-
cation urged the court to de-
cline hearing of the charge on 
grounds of territorial jurisdic-
tion and seeking, “in essence 
striking out the charge” or 
in the alternative, “an order 
transferring the charge to Port-
Harcourt Division of the Fed-
eral High Court.

Delivering his ruling, Jus-
tice John Tsoho said the argu-
ment of the police that the 
insecurity in Rivers State will 
affect the trial was not tenable. 
He said that there was no evi-

dence placed before the court 
to how pervasive insecurity in 
Rivers State.

Justice Tsoho further said 
that the video clips and photo-
graphs tendered by the police 
were incidences that hap-
pened before the December 
10th rerun elections.

He stated in his ruling that 
the responsibility of provid-
ing security in any part of the 
country rests on the security 
operatives and not the court.

“I haven’t found out that 
Rivers State has become un-
governable based on the al-
leged security situation in the 
state. So, based on Section 22 
of the Federal High Court Act, 
the case has been transferred 
to the Port Harcourt division of 
the Federal High Court’’.

“Also, in line with Section 93 
Sub1 and 2 of the Administra-
tion of Criminal Justice Act and 
Section 45 of the Federal High 
Court Act, which states that 
the trial of a case should take 
place where the offence was 
committed, I hereby transfer 
the case,” he said.

Prosecution counsel, Aliyu 
Alilu had told the court to 
discountenance their submis-
sions for lacking in merit. He 
described as “misconception” 
the statement of Raji challeng-
ing the validity of the counter 
affidavit deposed to by the 
litigation officer in the office 
of the AGF.

Alilu clarified the issue by 
telling the court that the depo-
nent, Numa Ganawo Wande 
got his information from the 
Deputy Commissioner of Po-
lice, Dan Okoro, who headed 
the IGP’s Special Investigation 
Team on the electoral crisis 
before, during and after the 
legislative re-run election in 
Rivers state on December 10, 
2016.

Court transfers suit in Rivers State re-run

Global experts set to grace Nigeria Mining Summit ABIA APGA chieftain solicits support for Ikpeazu
The Federal Airports Au-

thority of Nigeria has as-
sured passengers and 

airport users of safety at the 
nation’s airports as the World 
Health Organization announc-
es the outbreak of EBOLA in the 
Democratic Republic of Congo.

In a statement released by 
Henrietta Yakubu, the Author-
ity’s acting General Manager, 
Corporate Affairs, in Lagos, the 
Authority noted that adequate 
measures have been put in 
place to checkmate the re-oc-
currence of any such outbreak 
in Nigeria.

Speaking further, Yakubu 

For the second year in a 
row, Nigeria is ranked the 
13th least stable country 

in the world on the Fragile 
States Index, FSI, released by 
the Washington DC-based 
think-tank, Fund for Peace, FFP.

The Index measures levels 
of stability in 178 countries and 
ranks them according to their 
vulnerability to threats from 
social, political, economic and 
demographic pressures, Pre-
mium Times reports. 

The 2017 FSI, released on 
Monday, is the 13th from FFP. 
Nigeria has been measured 

With just over one 
month to go until 
the National Mining 

Summit and ConMin West 
Africa, preparations are in full 
swing.

As preparations gain mo-
mentum; so too do devel-
opments in the sector. Last 
month, the World Bank ear-
marked $150 million to sup-
port the Nigerian mining sec-
tor and there have been an-
nouncements that 30 percent 
of Nigeria’s energy mix has now 
been forecast to be met by coal.

The sector is moving and 
it is moving fast. With new 
regulations; increased interest 
from financiers and interna-
tional parties ready to offer 
assistance. Analysts say there 
is no better time to engage in 
mining in Nigeria than now.

The National Mining Sum-
mit and accompanying Con-
struction and Mining Machin-
ery Exhibition are aimed at 
assisting the sector’s develop-
ment.

Through ensuring all key 
stakeholders from across the 
supply chain are present; it 
will enable for businesses to 
connect with policy makers 
and financiers.

Furthermore, with the sec-
tor in its infancy - the organis-
ers have allowed for an im-

Following the Supreme 
Court victory of Gover-
nor Okezie Ikpeazu last 

weekend, David Ogba Onuoha, 
a chieftain of the All Progressive 
Grand Alliance (APGA) and 
Senatorial candidate for Abia 
North zone in 2015, has called 
on Abians to join hands and 
support the Governor of the 
State, Okezie Ikpeazu to rebuild 
the state.

Onuoha, the Abiriba born 
business man and politician 
who made the call when he 
paid a solidarity and  congratu-
latory visit to Governor Ikpeazu 
at Abia State Governor’s Lodge 
in Aba, stated that it was the 
will of God for Ikpeazu to be 
governor of the state now, 
stressing that he should be 
supported in his efforts at re-
building the state.

According to him, “Abia 
State is our collective heritage. 
It is therefore our collective 
responsibility to join hands and 
ensure its development.”

“The Supreme Court has on 
May 12, 2017 returned Okezie 
Victor Ikpeazu as the Governor 
of Abia State in what many de-
scribed as the Will of God, given 
the circumstances surrounding 
his election into office.

“It is therefore the responsi-
bility of all well-meaning Abians 
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FAAN assures of safety as Ebola resurfaces in Congo

Nigeria ranked 13th least stable 
country in the world

emphasized that all measures 
adopted in 2014 to curtail the 
dreaded virus is very much in 
place and has been fortified.

According to her, the EB-
OLA Screening Points and 
detecting machines have been 
fully re-instated at the airports. 
The Authority is also collaborat-
ing with the Federal Ministry of 
Health, through the Port Health 
Service to reactivate the EBOLA 
Awareness and Sensitization 
Campaign.

While stating emphatically 
that there is no outbreak of 
EBOLA in Nigeria or at any 
Nigerian airport, she implored 
passengers and airport users to 
go about their business activi-
ties without fear.

on the Index since it was first 
published in 2005 when the 
country was ranked 54, its high-
est position yet.

This year, Nigeria outranks 
seven African countries viz 
South Sudan, Somalia, Cen-
tral African Republic, Sudan, 
Democratic Republic of Congo, 
Chad and Guinea, who are all 
considered less stable than 
Nigeria.

Zimbabwe is co-ranked 
13th with Nigeria and Ethiopia 
follows both countries as the 
14th least stable country ion 
the world.

portant mix of international 
players from countries where 
mining is more advanced to 
offer case studies and advice.

This will include Minister 
Mosebenzi Joseph Zwane from 
South Africa; Minister Dan 
Kazungu from Kenya; Mon-
sieur Hassane Baraze Moussa, 
Ministre Des Mines, Niger 
and Paul Lehman, the High 
Commissioner of Australia to 
Nigeria.

Attendees to the Summit 
will also hear from the likes of 
Toni Aubynn, the CEO of the 
Ghana Minerals Commission; 
Yewande Sadiku, Executive 
Secretary of the Nigerian In-
vestment Promotion Council 
and Oscar Onyeama, the CEO 
of Nigeria’s Stock Exchange.

These industry experts will 
be covering topics from Trans-
parency and Sustainability, to 
Geological Data Generation 
and Mineral Prospectivity.

The two day programme 
which will be held at the In-
ternational Conference Centre, 
Abuja will provide unparal-
leled coverage for anyone with 
an interest in Nigeria’s mining 
industry.

The Exhibition will run for 
3 days from the 13th June and 
will be opened by the Vice 
President, it will see a wide va-
riety of companies exhibiting 
from across the construction 
and solid minerals industries.

to support the Governor at this 
point. It is also our collective 
hope that Governor Ikpeazu 
will now concentrate on gover-
nance and delivering of greater 
dividend of democracy to Abi-
ans., this however can only be 
possible in an atmosphere of 
peace and harmony.

“It is therefore my advice 
to all political opponents of 
Governor Ikpeazu to accept the 
olive branch extended to them 
by the Governor and join hands 
with him to develop the state for 
the good of all.”

Meanwhile the Paramount 
ruler of Abiriba Kingdom and 
Chairman of Ohafia Local 
Government traditional ruler 
council, His Royal Majesty, Eze 
Kalu Kalu Ogbu IV has called on 
Abians and opponents of Gov-
ernor Ikpeazu to “join hands 
with him to build the new Abia 
of our dreams”.

The monarch who de-
scribed the Governor’s recent 
Supreme Court victory as di-
vine, called for an end to “all 
forms of distraction so that the 
government will be allowed to 
carry out its great dreams for 
Abia State and Ndi Abia”.

It would be recalled that 
soon after his victory, Ikpeazu 
extended his hand of fellowship 
to the opposition asking them 
to join hand with him to take 
Abia to greater heights.

Lagos to deepen investment in oil & gas

L
agos, Nigeria’s com-
mercial hub plans to 
consolidate its eco-
nomic muscle with 
deeper involvement 

and investment in the oil and 
gas sector, with an eye on bid-
ding  for oil blocs in pursuit of  
dollar-denominated earnings.

The agency through which 
the state government will be 
driving the process, Ibile Oil & 
Gas, officially opened its office 
in Ikoyi on Monday.

Lagos presently stands 
heads and shoulders above 
other Nigeria’s federating states, 
with a gross domestic product 
of about $136 billion, account-
ing for over 80 percent of Nige-
ria’s foreign trade flow, and 65 
percent of its manufacturing 

activity.
An official of the state con-

firmed to BusinessDay that 
with the successful transition 
to an oil producing state and the 
incorporation of Ibile Oil & Gas, 
the state government is set to 
further consolidate its econom-
ic gains by enmeshing itself fully 
in oil and gas business, leverag-
ing on the commencement of 
oil production from the Aje Oil 
Field, in Badagry, operated by 
Yinka Folawiyo Petroleum.

 The official said the Dangote 
refinery, expected to come on-
stream from 2019, will also be 
an advantage to the state, even 
as the government will encour-
age joint venture investments 
that will further stimulate search 
for oil in other parts of the state 
including “Epe and Ikorodu”.

Olawale Oluwo, the com-

missioner for Energy and Min-
eral Resources, who corrobo-
rated our source, said with the 
new status as oil producing, 
Lagos does not intend to take 
the backstage in the sector, but 
will push for direct and joint 
venture investments to further 
its revenue base.

“We are going to liaise with 
relevant federal authorities to 
facilitate development of the 
emerging oil and gas industry 
in Lagos State. We also intend 
to encourage joint investment 
initiatives between the state 
government and the private sec-
tor in the oil and gas, power and 
solid mineral space in Lagos,” 
he said.

According to Oluwo, as Ni-
geria’s commercial nerve centre, 
Lagos must have multiple sourc-
es and options in gas, petroleum 

JOSHUA BASSEY products and power, in order to 
ensure its arteries of productivity 
flow seamlessly and sustainably.

“It is our responsibility there-
fore, that this new status (oil pro-
ducing) translates to improved 
human capacity development, 
investment protection, protec-
tion of the environment and 
better relations between govern-
ment, the oil prospecting and 
mining companies and host 
communities. These are great 
steps in Lagos state’s journey to 
energy self-sufficiency,” Oluwo 
said.

He disclosed that the state 
is currently data gathering and 
working on operational guide-
lines and codes for gas reticula-
tion systems and general devel-
opment of the sector, through 
right policy and infrastructural 
development.



N
igeria’s upper leg-
islative body, the 
Senate, has moved 
consideration of the 
Petroleum Industry 

Governance Bill (PIGB) to be-
fore June 8, to coincide with the 
second anniversary of the Eight 
Senate, contrary to May 16 and 
17 earlier proposed.

“Our next major assignment 
(after passing the budget) is to 
pass the Petroleum Industry 
Governance Bill and immediately 
fast-track the process of passage 
of the Host Community Bill and 
the Fiscal Regime Bills which are 
also related to the reforms of the 
petroleum sector”, Sabi Abdul-
lahi, spokes person for Senate, 
said in a statement on Monday.

April 25 as date of passage of 
the bill was not feasible, owing 
to the death of Isiaka Adeleke, a 
senator representing Osun West.

The bill was first introduced as 
the Petroleum Industry Bill (PIB) 
in the Sixth National Assembly in 
2008 as an executive bill by late 
president, Umaru YarAdua.

It was not passed and was re-
introduced into the Seventh Na-
tional Assembly in 2012 by former 
President Goodluck Jonathan. 
Although the Seventh House of 
Representatives passed it towards 
the end of its tenure, it failed to 
get a concurrent passage from 
the Senate, thus ending the life 
of the bill.

Unlike the two unsuccessful 
attempts, the current proposal 
in the Eighth Senate, is a private 
member bill sponsored by the 
Chairman, of the Senate Commit-
tee on Petroleum Upstream, Tayo 
Alasoadura.

The lawmakers also warned 
Minister of State for Petroleum 
Resources, Ibe Kachikwu, to stop 
making false claims on the on-
going process of passing into law, 
the Petroleum Industry Bill (PIB).

“It is funny to read a report 
that the Minister went to far 
away Houston, to say that there 
was a disagreement between the 
Senate and House of Representa-
tives, over the PIB, which has de-
layed its passage and that he has 
been speaking with the House to 
take the version of the bill being 
worked on by the Senate,” said 
Abdullahi.

“The statement was unfor-
tunate because the Minister 
was only demonstrating lack of 
knowledge of how a bicameral 
legislature functions.

“First, one would have ex-
pected that such a critical bill 
aimed at reforming the oil sec-
tor, which is the mainstay of the 
national economy, would be a 
priority of the Minister when 
he combined the post with that 
of being Managing Director of 
the NNPC. The current National 
Assembly started work on the 
bill when it waited for so many 
months without anything coming 
from the executive branch.

“Again, it is not unusual for 
there to be differences in the 
contents of a bill on the same is-
sue being worked on by the two 
chambers of the National As-
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FTSE 100 closes at another 
record high

London’s FTSE 100 stock 
market index ended at another 
record high on Monday, rising 
0.25%, or 19 points, to 7,454.

Commodities f irms and 
banks were the biggest gainers.

Anglo American, Glencore, 
Standard Chartered, BHP Billi-
ton and Barclays all posted rises 
of between 2.2% and 3.3%.

Oil price rises as Russia and Saudi 
Arabia back supply cut

Oil prices have risen more 
than 3% after Saudi Arabia and 
Russia said a deal to cut produc-
tion should be extended until 
March next year.

A barrel of Brent Crude 
jumped to $52.52 following a 
meeting in China between the 
two countries. Both Brent and 
US crude lost some of their ear-
lier gains on Monday to trade 
2.6% higher at $52.17 and $49.23 
respectively.

BriefsSenate sets June 8 date for PIGB passage
sembly. There is already an inbuilt 
legislative process for reconciling 
the two versions of a bill, through 
what is called harmonisation pro-
cess, by the Conference Commit-
tee of both chambers. So, there is 
no need for a minister to dabble 
into the process.

“Kachikwu is just jumping 
into the issue at this point be-
cause he knew we will in the 
next few weeks, pass the PIB and 
we think the remarks he made 
on the issue were an unneces-
sary diversion aimed at creating 
needless controversy.”

The Senate spokesperson 
further advised the Petroleum 
Minister to refrain from mak-
ing statements which may give 
wrong impressions to the in-
ternational community that the 
legislature and the executive are 

not on the same page on criti-
cal issues affecting the national 
economy.

 “Passage of the PIGB provides 
an opportunity for the lawmak-
ers to show they are patriotic,” 
said Emeka Okwuosa, Chairman 
and CEO of Oilserv Limited.

Okwuosa further said, “So far 
as we have not passed the PIB, 
there will still be deferred invest-
ment and Nigeria will continue 
to lose value because some of 
the tax regimes, especially for 
offshore production is no more 
representative.”

A key highlight of the bill is 
that it prohibits the exercise 
of discretion in the award of 
oil acreages by the petroleum 
minister and the president and 
subsumes the functions of the 
Department of Petroleum Re-

sources (DPR), and the Petrole-
um Products Pricing Regulatory 
Agency (PPPRA), into the NPRC, 
which also acts as the sector 
regulator.

It also seeks to create two 
entities, the Nigerian Petroleum 
Assets Management Company 
(NPAMC) and the National Pe-
troleum Company (NPC) in the 
place of the NNPC, to be vested 
with certain liabilities and assets 
of the NNPC.

The NPAMC wil l  manage 
NNPC’s oil and gas investment in 
assets where government is not 
obligated to provide any upfront 
funding (basically the produc-
tion sharing contracts), whilst 
the NPC shall be an integrated 
oil and gas company operating as 
a fully commercial entity across 
the energy value chain.

Continued from page 1

OLUSOLA BELLO, OWEDE AGBAJILEKE, 
(Abuja) & ISAAC ANYAOGU

L-R: Okechukwu Enelamah, minister of trade, investment and industry; Kemi Adeosun, minister of finance; Udoma Udo 
Udoma, minister of budget and national planning, and Acting President Yemi Osinbajo, during the Economic Council 
Meeting at the Presidential Villa, Abuja, yesterday. NAN

China invests $124bn in Belt and 
Road global trade project

The Chinese government 
is investing tens of billions of 
dollars as part of an ambitious 
economic plan to rebuild ports, 
roads and rail networks.

China’s President Xi Jinping 
has pledged $124bn (£96bn) for 
the scheme, known as the Belt 
and Road initiative.

South Africa’s Vodacom buys 
into Kenya’s Safaricom

South Africa’s biggest mobile 
phone operator, Vodacom, is 
buying a 35% stake in Kenya’s 
largest mobile firm, Safaricom, 
for $2.6bn (£2bn).

The stake in Safaricom is be-
ing sold by Vodafone as part of 
its drive to streamline its African 
businesses. The deal will extend 
the South African firm’s influ-
ence in Kenya.

WannaCry ransomware
 cyber-attacks slow but fears remain

A computer malware that has 
spread across 150 countries ap-
pears to be slowing down, with 
few reports of fresh attacks glob-
ally on Monday.

The ransomware takes over 
users’ files, demanding $300 
(£230) to restore them.

U.S. companies push hard for 
lower tax rate on offshore profits

Major U.S. multinationals are 
pushing the Trump administra-
tion to deepen the tax break it 
has already tentatively proposed 
on $2.6 trillion in corporate 
profits being held offshore, a key 
piece in Washington’s intricate 
tax reform puzzle.

As President Donald Trump 
tries to deliver on his campaign 
promise to overhaul the tax 
code, lobbyists for technology, 
drug and other manufacturers 
are working with officials behind 
closed doors, six lobbyists work-
ing with various industries told 
Reuters.

... Caution Kachikwu over remarks on lawmakers’ activities

MPC meeting: Analysts expect CBN to hold interest...

window for portfolio investors- 
the Investors’ and Exporters’ (I 
& E) window- was also created, 
and is said to have attracted 
$800 million in the first ten days 
of lift-off, meaning portfolio 
inflows have also improved 
since the March meeting. So 
much so, that Fx transactions 
hit an eight-month high in the 
week the window was created, 
according to data compiled by 
BusinessDay.

“We are at a point where the 
MPC can begin to toy with the 
idea of loosening some of its 
monetary tools, as inflation con-
tinues on a downward trend,” 
said Johnson Chukwu, CEO of 
Lagos-based Cowry Asset Man-
agement, assenting to a likely 
reduction in CRR.

“I can’t verify the figure,” 
Chukwu said of the $800 million 
put forward by some traders to 
have exchanged hands in early 
days of trading at the new I & E 
window. “But it’s no surprise, 
given that the exchange rate at 
the new window is market re-
flective, as that will incentivise 
autonomous inflows.”

The naira closed at N382 per 
dollar at the I&E window, ac-

cording to FMDQ, and traded at 
N386 at the black market, bring-
ing the spread to within N4.

Contrary to expectations for 
a cut in CRR, Tajudeen Ibrahim, 
head of research at Chapel Hill 
Denham, argues that because 
the CBN wants banks to have 
less naira liquidity, CRR may not 
be tapered.

“The recent use of stabilisa-
tion securities shows how far the 
CBN is willing to drain the bank-
ing system liquidity,” Ibrahim 
said. “Against this backdrop, 
cutting CRR will be contradic-
tory.”

Ibrahim added that while 
annual inflation may decline 
in April, the month on month 
index probably rose, leaving the 
MPC with no chance of cutting 
interest rate.

State-data agency, the Na-
tional Bureau of Statistics (NBS) 
is scheduled to release April in-
flation data on Tuesday, May 16, 
and if inflation further declines as 
widely forecast, it will be for the 
third time since February 2017.

In March, the index printed at 
17.2 percent, 60 basis points less 
than 17.8 percent in February, 
and exceeds the target range of 6 
percent to 9 percent. Consumer 
prices soared ,following a big 

devaluation last June, which saw 
the naira shed 40 percent of its 
value against the dollar, mak-
ing food and fuel imports more 
expensive.

Godwin Emefiele, the CBN 
governor, said at the last meet-
ing in March, that price pres-
sures continue and “loosening 
benchmark interest rate would 
exacerbate them, while tight-
ening will portray the bank as 
insensitive to concerns about 
growth.”

“If inflation declines to 16.8 
percent in April, the MPC will 
consider a token movement 
to an accommodative stance,” 
said Bismarck Rewane, CEO of 
Financial Derivatives Ltd.

“Policy rate will remain un-
changed at 14 percent, while 
CRR could be shaved from 22.5 
percent to 20 percent.”

Ahead of an official state-
ment on Q1 GDP by the NBS on 
May 30, a week after the MPC 
concludes its meeting; Rewane 
estimates 0.5 percent growth.

After a torrid 2016, when 
GDP contracted by 1.5 percent, 
Nigeria is largely tipped by the 
International Monetary Fund 
and World Bank to exit recession 
in the first quarter of the year, 
though by less than 1 percent.



L-R: Roosevelt Ogbonna, group deputy managing director, Access Bank Plc, receiving 2nd runner up of Global 
Reach Trade Finance (GRTF) award from Ulf-Peter Noetzel, managing director, head middle east and Africa, trade 
finance-financial institutions, Deutsche Bank, and Ojini Olaghere, executive director, Access Bank Plc, .
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DEUTSCHE BANK GLOBAL REACH TRADE FINANCE (GRTF) AND STRAIGHT 
THROUGH PROCESSING (STP) AWARD DINNER FOR 2016 IN LAGOS      

Ulf-Peter Noetzel, managing director, head middle east and Africa, trade finance-financial institutions, Deutsche 
Bank (m), presenting 1st runner up of Global Reach Trade Finance (GRTF) award to Temitayo Morohundiya 
(r), and Millicent Ojiyi, both of Zenith Bank Plc

Ulf-Peter Noetzel, managing director, head middle east and Africa, trade 
finance-financial institutions, Deutsche Bank, (l), presenting Global Reach 
Trade Finance (GRTF) award to the winner Charles Kie, MD, Ecobank 
Nigeria Ltd

Harold Leenen, managing director, head global transaction banking, middle 
East and Africa, Deutsche Bank (m), presenting 1st runner up of Straight 
Through Processing (STP) award to Wale Adeniyi, executive director, Stanbic 
IBTC Bank (l), and Nkiru Olumide-Ojo, head marketing and communications 
marketing and communication, Stanbic IBTC Bank

Harold Leenen, managing director, head global transaction banking, middle 
East and Africa, Deutsche Bank, presenting 2nd runner up of Straight Through 
Processing (STP) award to Yemi Odubiyi, executive director, Sterling Bank Plc

Harold Leenen, managing director, head global transaction banking, middle 
East and Africa, Deutsche Bank (l), presenting Straight Through Processing 
(STP) award to the winner Charles Kie, MD, Ecobank Nigeria Ltd

Andreas Voss, chief country representative, Deutsche Bank (l), with Ulf-Peter 
Noetzel, managing director, head middle east and Africa, trade finance-
financial institutions, Deutsche Bank

Omolara Akanji, vice chairman, banking commission, International Chamber 
of Commerce Nigeria (l), with Adeola Azeez, deputy country representative, 
Deutsche Bank

L-R: Adejumoke Adejumobi of Stanbic IBTC Bank; Adeola Azeez, deputy country representative, Deutsche Bank, 
and Ojini Olaghere, executive director, Access Bank Plc

L-R: Millicent Ojiyi; Temitayo Morohundiya, and Lydia Oduselu, all of Zenith Bank Plc
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CHUKA UROKO

IHEANYI NWACHUKWU

Lagos State Governor, 
Akinwunmi Ambode 
on Monday presented 
cheques totalling N55 

million to the families of secu-
rity officers who lost their lives in 
the Ishawo area of Ikorodu after 
being ambushed unleashed by 
suspected militants.

The families of four police 
officers that died during the 
operation got N10 million each, 
while an officer who sustained 
injury during the attack and still 
recuperating in the hospital, Al-
exandra Ugadu, got N5 million. 
Also, a cheque of N10 million 
was presented to the family of an 
army captain, A. Mohammed 
who lost his life during the at-
tack. The officers were killed after 
successfully rescuing kidnapped 
victims from the militants.

The police officers whose 
families benefited from the death 
insurance scheme of the state 
government are late Godwin 
Iroagbalahi, Francis Pemi, both 
inspectors; Mamuda Dembo 
and Idor Ekoro, both seargents.

Presenting the cheques, 

Expectations are high in Ni-
geria that when operators 
in the facilities manage-

ment industry gather tomor-
row to mark this year’s World 
Facilities Management (FM) 
Day, there would be greater 
collaboration between facilities 
management communities 
through the enabling of positive 
experiences.

 Every year, Facilities Man-
agers around the world gather 
in their small communities, 
countries and regions to mark 
the World FM Day and the 
2017 is billed for tomorrow with 
the theme, ‘Enabling Positive 
Experiences’.

In Nigeria, the operators 
under the aegis of Nigeria FM 
Initiative will be gathering in 
Abuja with the aim of encour-
aging greater collaboration 
between facilities management 
communities and recognizing 
excellence in facilities manage-
ment in the country.

The FMDQ OTC Securities 
Exchange (FMDQ) Board 
Listings, Markets and Tech-

nology Committee, approved the 
registration of the Stanbic IBTC 
Holdings Plc N20billion Com-
mercial Paper (CP) Programme 
(the Stanbic IBTC Holdings CP 
Programme) on its platform. Issues 
from this Programme are to be 
quoted on the OTC Exchange.

Given the increasingly competi-
tive market environment, corporates 
and commercial entities have contin-
ued to seek innovative approaches 
towards executing their financing 
strategies. Commercial papers con-

Ambode releases N55m to families of slain security officers

Expectations upbeat as Facility 
Managers meet tomorrow

Stanbic IBTC launches N20bn Commercial 
Paper programme on FMDQ

L-R: Awofisayo Awogbade, registrar, Chartered Institute of Taxation of Nigeria (CITN); Teju Somorin, president, CITN; Olusegun 
Obasanjo, former President of Nigeria, and Olanike Remilekun Disu, chairman, 19th Annual Tax Conference, during their visit to 
former President Olusegun Obasanjo ahead of the 19th annual tax conference in Abeokuta Ogun State. 

JOSHUA BASSEY Ambode, represented by Tunji 
Bello, secretary to the state gov-
ernment, said it was in appre-
ciation of the supreme sacrifices 
paid by the deceased officers in 
the course of ensuring the safety 
of residents of the state.

The governor noted that 
the release of the fund was in 
line with the pledge to review 
insurance benefits to security 
operatives in the State.

“This is to appreciate what 
the gallant officers have done; 
they sacrificed their lives in the 
course of protecting several of 
us and we have to appreciate 
them. As a matter of fact, if we 
don’t do this, who will?

“We must continue to ap-
preciate them because if we 
don’t do this, who will be ready 
to pay the supreme sacrifice 
for our safety? The officers 
are sent out to protect us and 
when they are going, they are 
not even sure of coming back 
and having paid the supreme 
sacrifice, should we leave them 
just like that, definitely not and 
it is in appreciation of what 
they have done that we are 
doing this,” he said.

Stephen Jagun, national 
steering committee chairman 
of the initiative, in a statement 
in Abuja hinted that the event 
will highlight how facilities 
management plays an integral 
role in positive customer, client 
and employee experience in all 
sectors of the economy.

“We have decided, for the 
first time this year, to have a 
single event to bring everybody 
together to celebrate the day. 
The event is slated to hold at 
the International Conference 
Centre, Abuja on May 17, 2017 
starting at 10am”, Jagun said.

He quoted Duncan Wad-
dell, chairman of Global FM 
as saying that the 2017 theme 
emphasises facilities manage-
ment’s significant role in set-
ting and managing the scene 
for, and delivering exceptional 
customer experiences world-
wide across multiple sectors.

“The breadth of sectors 
impacted by FM is every-
where and there are exam-
ples in travel and tourism, 

tinue to present and serve as an 
alternative source of complement-
ing working capital requirements, 
among others, for these businesses.

With a streamlined and effi-
cient registration process, FMDQ, 
avails a commendable quotations 
service which offers among oth-
ers, credibility for quoted CPs and 
global visibility via the Quotations 
Page on the FMDQ website and 
the FMDQ-Bloomberg Trading & 
Surveillance System (E-Bond).

Also, FMDQ publishes the 
Quoted CPs Status Report which 
provides up to date information 
and the status of all CPs quoted on 
FMDQ’s platform. By playing host 
to several CP quotations, FMDQ, 

residential, entertainment, 
leisure, health, education 
and commerce, as well as 
the wider workplace”, Wad-
dell, noted, adding, “the often 
unforeseen and disruptive 
forces in today’s world must 
be anticipated and managed 
to ensure stability and success 
in whatever sectors people 
seek the deliverables of the 
FM and their teams to ensure 
that outcomes and outputs of 
facilities meet expectations to 
enhance life whether it is at 
work, rest or play”.

Jagun assured that the 
event will provide opportu-
nities for FMs, professionals 
from other sectors, officials 
from public sector, regulatory 
agencies, government minis-
tries, departments and agen-
cies from federal, state and local 
levels to rub minds on the role 
of facilities managers in grow-
ing Nigeria’s economy through 
focus on infrastructure asset 
management, leveraging best 
practice from around the world.

provides the much-needed visibility, 
confidence and protection to issuers, 
investors, market regulators, among 
others, whose direct and indirect 
activities play an important role in 
developing the nation’s economy.

Having joined other top rated 
institutions that have their CP pro-
grammes registered on the OTC 
Exchange, the timely and efficient 
registration of the Stanbic IBTC 
Holdings CP Programme is a vali-
dation of FMDQ’s mandate to be 
operationally excellent, towards the 
transformation of the Nigerian debt 
capital market. To date, FMDQ has 
welcomed circa 250.75bn worth of 
CP issuances for quotation on its 
platform.

KEHINDE AKINTOLA, ABUJA

The four major actors in the 
N13 billion recovered funds 
from the Osborne Apart-

ment, Ikoyi-Lagos have formally 
communicated their readiness to 
appear before the House Com-
mittee on National Security and 
Intelligence, on Wednesday, 17th 
May, 2017.

The House had penultimate 

N13bn recovered fund: NSA, CBN Governor, EFCC 
chairman, others to appear Wednesday

week via a resolution passed on the 
motion sponsored by Babatunde 
Kolawole (APC-Ondo) mandated 
the Committee chaired by Aminu 
Jaji (APC-Zamfara) to probe the 
local and foreign currencies total-
ling about $43.4 million, £27,800 
and N23.2 million uncovered by 
the EFCC.

The House also urged the Com-
mittee to ascertain the owner of the 
fund and report back within two 

weeks for further legislative action.
Jaji and members of the Com-

mittee who noted that the Com-
mittee derived its powers from 
section 88 and 89 of the 1999 
Constitution (as amended) at the 
last week meeting, threatened to 
make recommendations based 
on the reports submitted by the 
general public to the House with-
out the input of the affected public 
officers who failed to honour the 
invitation of the Committee.

...to share enabling industry experiences

Nigerian Law Firm, Olajide Oyewole LLP 
becomes member of DLA Piper Africa

leveraging on their reputa-
tion and experience over the 
years with a view to reversing 
the trend within the African 
market.

He said that DLA Pip-
er is a global law firm that 
operates through various 
separate and distinct entities 
across the globe and prides 
itself in delivering efficient 
and excellent legal services 
to a broad range of clients, 
including project sponsors, 
governments, and banks 
and other financial institu-
tionsthrough the members 
of DLA Piper Africa, noting 
that DLA Piper is one of the 
most active law firms on the 
African continent.

“As a member of the DLA 
Piper Africa Group, Olajide 
Oyewole LLP looks forward 
to providing its clients a 
range of expertise and a 
quality of service unmatched 
by any other global, interdis-
ciplinary law firm’ he said.

Olajide Oyewole LLP has 
consistently led in a number of 
interesting and complex trans-
actions across various prac-
tice areas including Dispute 
Resolution and Corporate 
Litigation, General Corporate 
Law, Project and Investment 
Finance, Energy, Mergers & 
Acquisitions, Aviation, Tele-
communications, Media & 
Entertainment Law, Immigra-
tion, Infrastructure and PPPs, 
Taxation and Real Estate.

out seamlessly with the same 
standards from any of the DLA 
Piper offices anywhere in the 
world”.

He said that for many 
years, Olajide Oyewole LLP 
and DLA Piper have acted 
jointly on several successful 
multi-jurisdictional matters 
for a broad spectrum of cli-
ents. “With the

formalization of this alli-
ance, Olajide Oyewole LLP 
joins a group of leading law 
firms, working together across 
Africa to deliver seamless legal 
services to our clients as this 
presents a unique opportunity 
to our client base” he also said.

In his remark during the 
event, representative of DLA 
Piper, David Church who is the 
International Business Devel-
opment Partner noted that the 
alliance with Olajide Oyewole 
LLP will ensure that both firms 
leverage on the skills and 
knowhow for Africa leveraging 
on global best practice that 
has been the hall mark of both 
firms having worked together 
for over ten years.

He said that with the rep-
utation of DLA Piper, ranked 
as the world’s leading law 
firm according to Who’s Who 
2016 and Merger Market 
League Tables, besides rank-
ing as the number one “game 
changer” for the past ten 
years by the Financial Times, 
the alliance will ensure that 
both firms build capacities 

O
lajide Oyewole 
LLP, Sub Saha-
ran Africa’s lead-
ing full service 
corporate and 

commercial law firm has be-
come the first Nigerian Law 
firm to sign an association 
agreement with one of the 
world’s largest Law Firms, 
DLA Piper.

At a colourful ceremony 
held at the corporate office of 
Olajide Oyewole LLP in Lekki, 
Lagos Nigeria, representatives 
of the two firms signed the 
dotted lines to cement the al-
liance at the weekend.

T u n d e  O y e w o l e , 
Partner,Energy, Technology 
and Finance sector, Olajide 
Oyewole LLP, during the sign-
ing ceremony noted that the 
alliance with DLA Piper is one 
of the very first steps to take 
the Nigerian legal practice to 
global standards.

He said Olajide Oyewole 
LLP, with over 50 years of 
experience, has enthroned 
service quality, diligence and 
integrity as its ethos, noting 
that with eight partners cover-
ing all aspects of legal practice 
and with over fifty lawyers, the 
alliance with DLA Piper will 
bring about improvements in 
service delivery to present and 
prospective clients..

“We  are optimistic that 
this alliance will enhance 
the capacity for cross border 
transactions to be carried 



François Fillon

Macron appoints 
centre-right MP as 
his premier to woo 
Republican voters

P
resident Emmanuel 
Macron of France has 
appointed Edouard 
Phil ippe,  a  l i t t le-
known centre-right 

politician, as his prime minister 
in an attempt to win a majority 
in parliament for his year-old 
centrist party.

M a c r o n ’s  p o a c h i n g  o f 
Philippe to lead his government 
was announced on his first full 
day in office, shortly before he 
flew to Berlin for a meeting with 
Angela Merkel, the German 
chancellor.

Less than a month before vital 
legislative elections, the defec-
tion of Philippe is a new blow 
to the conservative Republican 
party, which hopes to win a 
parliamentary majority to force 
Macron to adopt its agenda.

The party’s presidential nomi-
nee, François Fillon, was en-
gulfed in an embezzlement 
scandal and failed to make it 
through to the final round of the 
presidential election.

Philippe, 46, echoed Macron’s 
effort to transcend France’s 
traditional left-right split by 
praising his Socialist predeces-
sor, Bernard Cazeneuve, at the 
formal handover of office.

“You’re a man of the left, 
I’m a man of the right, and yet, 

Just a few weeks ago, Angela 
Merkel’s bid for re-election 
seemed under serious threat 
from the “ Schulz effect”, with 

Germany’s Social Democrats rid-
ing high in the polls after selecting 
the charismatic Martin Schulz 
as their candidate for chancellor. 
Now, after the SPD’s bruising de-
feat in a series of regional elections, 
commentators are starting to speak 
of the “Schulz curse”.

The party’s loss in North Rhine-
Westphalia - Schulz’s home state, 
and one that the SPD has run for 
45 of the past 50 years - is a heavy 
blow to his credibility. True, the 
vote reflected frustrations with 
the state government - which was 

we respect each other, and we 
know that the common interest 
must guide our [political] com-
mitment,” he said.  Macron is 
hoping Philippe will help him 
win a majority for his new La 
République en Marche party in 
parliamentary elections on June 
11 and 18 by attracting Republi-
can voters.

So far it has been easier for 
Macron to attract politicians 
from the Socialist party, which 
was humiliated in the presiden-
tial election when its candidate 
came a distant fifth.

Bernard Accoyer, secretary-
general for the Republican party, 
underlined the awkwardness of 
the Philippe appointment. “The 
prime minister is, by definition, 
the head of the [parliamentary] 
majority,” Accoyer said. “Will 
this PM support En Marche 
candidates or those in his [own] 
political party?”

But in an open letter, some 
two dozen Republican politi-
cians praised the appointment as 
“a far-reaching political gesture” 
and urged their party to take “the 
hand extended by the president”.

The new prime minister is 
mayor of Le Havre, the port 
in north-west France, and a 
member of parliament. Like Mr 
Macron, he is liberal on social 
issues and pro-business on the 
economy. 

blamed for failings on education, 
traffic and the way it allowed the 
man behind the Berlin Christmas 
market attack to slip through its 
net. But both  Schulz and Merkel 
threw their weight behind their 
parties’ campaigns, making the 
poll an important test ahead of 
September’s Bundestag elections.

It appears the SPD’s message 
of social justice holds limited ap-
peal. With Germany leading the 
eurozone’s economic recovery and 
its public finances in rude health, 
voters are more worried about ter-
rorism, Islam and national identity 
- yet they appear to have forgiven 
Merkel for her decision to admit 

Hackers have second US weapon primed 
for attack, warn analysts

Criminal hacking groups 
have repurposed a sec-
ond classified cyber-
weapon stolen from US 

spies and have made it available 
on the so-called dark web after 
the success of the WannaCry at-
tack that swept across the globe 
on Friday.

The hacking tool, developed 
by the US National Security 
Agency and codenamed Es-
teeMaudit, has been adapted 
and is now available for crimi-
nal use, according to security 
analysts.

As with the NSA’s EternalBlue, 
the tool on which WannaCry 
was based, EsteeMaudit exploits 
a vulnerability in Microsoft’s 
Windows software in the way 
in which networked machines 
communicate with each other.

Intelligence and law enforce-
ment officials said they feared 
WannaCry might foreshadow 
a wave of damaging attacks, as 
criminals and others race to 
make use of digital weapons that 
for years were available only to 
the most technologically sophis-
ticated nation-states.

At least a dozen other NSA 
tools are currently being dis-
cussed and worked on as the 
basis of potential new cyber-
weapons on hacking forums on 
the dark web, parts of the inter-

net not accessible via normal 
search engines.

The WannaCry attack, which 
hit 200,000 computers across 150 
countries, appeared to slow yes-
terday. Europol, the European 
police agency, said the spread 
had stalled in Europe.

“We weren’t expecting to see 
it but there has been a slight de-
cline in the number of comput-
ers affected in Europe,” Europol 
said. “We do not think this is the 
end of the crisis: the hackers 
have already evolved the mal-
ware, and will probably continue 
to do so.”

Six analysts and intelligence 
officials spoken to by the Fi-
nancial Times said they were 
beginning to piece together the 
origins of the WannaCry attack, 
although the perpetrators were 
still unknown.

They identify three main 
sources: the NSA, which de-
veloped a number of digital 
espionage capabilities; a second 
cluster of unidentified hackers 
who are working to “weaponise” 
those tools; and a third group 
who added the ransomware that 
demands a fee for unlocking 
infected computers.

“We believe [WannaCry’s 
operators] are amateurs,” said 
Catalin Cosoi, chief security 
strategist at the cyber security 
firm Bitdefender. “They saw an 
opportunity and they took it.”
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Last year, a group known 
as the Shadow Brokers, which 
western intelligence officials 
believe to be a proxy for Russian 
intelligence services, began to 
leak NSA cyber weapons on-
line. However, Vladimir Putin, 
Russia’s president, castigated 
US intelligence agencies for the 
WannaCry outbreak.

Speaking in Beijing,  Putin 
cited comments by a top Micro-
soft executive that criticised the 
US government’s “stockpiling” of 
cyberweapons.
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Australian banks 
call for rethink 
on tax plan aimed 
at easing deficit

Merkel can keep options...

China urged to rebalance Africa trade

FBI director candidate list faces attack

P
resident Uhuru Kenyat-
ta of Kenya has called 
on China to rebalance 
a skewed trade relation-
ship between Africa 

and the rising superpower, argu-
ing that Beijing must do more to 
tackle a widening trade deficit.

Africa’s trade balance with 

China has moved decisively into 
deficit because of a fall in the price 
of many African commodities, 
such as oil, copper, iron ore and 
cocoa. In 2015, the most recent 
year for which there are reliable 
data, Africa’s 54 countries re-
corded a $34bn deficit with China 
on total trade of $172bn, accord-
ing to the China-Africa Research 
Initiative (Cari) at Johns Hopkins 

University, although commodity 
prices have strengthened some-
what since.

“As with any country, the . . . 
trade deficit is an issue of concern 
and we will be pushing to see how 
we can increase opportunities for 
Kenyan goods to penetrate the 
Chinese market,” Mr Kenyatta said 
in an interview with the Financial 
Times. He did not specify which 

goods Kenya hoped to export or 
precisely what Chinese barriers 
stood in the way.

Kenya, east Africa’s most devel-
oped economy, is less dependent 
on commodities than many coun-
tries on the continent and grew by 
nearly 6 per cent last year. Even so, 
in 2015, Kenya imported $5.9bn 
of Chinese goods, much of it steel 
and parts for a $4bn Chinese-built 

railway, but shipped only $99m of 
goods in return, according to Cari.

Mr Kenyatta, one of only two 
African leaders to attend this 
weekend’s Beijing forum of Chi-
na’s flagship Belt and Road region-
al infrastructure programme, said 
ahead of the gathering: “Those of 
us there, representing Africa, will 
be pushing . . . to increase our 
trade into China.”

Continued from page A3

Donald Trump is consid-
ering a risky approach 
to filling the nation’s 
top law enforcement 

job as early as this week.
The president’s list of candi-

dates to run the FBI include at 
least three men with a partisan 
political background.

No director since J. Edgar 
Hoover became the first chief of 
the Federal Bureau of Investiga-
tion in 1935 has had a political 
CV.

“The bureau will respond to 
whomever is put in that position,” 
said Ernest Babcock, a former 
deputy assistant director of the 
FBI. “But the person should have 
either a law enforcement or intel-
ligence background.”

Mr Trump is considering 
about a dozen individuals to 
replace James Comey, whom he 
fired on May 9, including judges, 
current bureau agents, and two 
former George W Bush adminis-
tration officials, either of whom 
would become the first female 
FBI chief.

The president has said it is 

“possible” he could announce 
his pick before leaving for an 
overseas trip on Friday.

Following last week’s sack-
ing of Mr Comey, Democrats 
claimed that  Trump was trying 
to obstruct the FBI’s investigation 
into alleged links between his 
presidential election campaign 
and Russia. After days of shifting 
White House explanations, he 
gave those concerns credence, 
saying in a televised interview 
that he had acted because of “this 
Russia thing”.

At least three of those being 
considered to replace Comey 
are current or former Repub-
lican politicians: Senator John 
Cornyn, number two on the 
party’s Senate leadership team; 
Congressman Trey Gowdy, who 
presided over the hearings into 
the attack on the US diplomatic 
facility in Benghazi, Libya; and 
former Congressman Mike Rog-
ers, a retired FBI agent who later 
headed the House intelligence 
committee.

On Saturday, an association 
representing 13,000 retired FBI 
agents endorsed  Rogers, saying 
his congressional tenure was 

marked by a “non-partisan and 
collaborative manner”.

In 1973, Congress changed the 
FBI director’s job to a fixed 10-
year term following widespread 
abuses during Mr Hoover’s 48-
year reign. He kept secret files 
to blackmail politicians and 
conducted lawless surveillance 
of antiwar activists and civil rights 
leaders, including  Martin Luther 
King.

Selecting a Republican par-
tisan to run the FBI while it is 
investigating the president’s 
campaign associates would guar-
antee political uproar during the 
Senate confirmation process. 
Chuck Schumer, the Senate mi-
nority leader, said in a televised 
interview at the weekend that the 
next FBI director should not be 
“a partisan politician, not part of 
either party”.

Vin Weber, a former Republi-
can congressman, said that con-
firmation of a politician-director 
would be difficult. “There is a 
time when that would be an ap-
propriate move,” he said. “This is 
not one of them. 

Most Republicans would be 
deeply ambiguous about that.”

Australia’s big four lenders 
have urged the govern-
ment to delay a proposed 
new banking tax, warning 

the policy threatens the stability of 
the financial system and would give 
foreign rivals an advantage.

In submissions to the Treasury 
yesterday, the banks lobbied for 
changes to the planned levy on 
balance sheet liabilities, which is 
intended to tackle Australia’s bud-
get deficit but which the lenders 
complain has been rushed through 
with no consultation.

The banks say the levy should 
apply to foreign lenders operat-
ing in Australia and that its scope 
should be reduced to remove debt 
held to meet capital requirements 
set by regulators, as well as the 
liabilities of the lenders’ foreign 
subsidiaries.

They also want a sunset clause 
added to the legislation to ensure 
the tax is removed when the na-
tional budget returns to surplus.

Shayne Elliott, ANZ Banking 
Group chief executive, said: “The 
issues identified in the submission 
are significant and ANZ believes 
the extremely tight implementation 
timetable being targeted by the gov-
ernment increases the economic 
and financial system risks associ-
ated with the new tax.”

The levy was announced by 
Scott Morrison, Australia’s treasur-
er, in last week’s budget. It is forecast 
to raise A$6.2bn (US$4.6bn) over 
four years from the country’s four 
biggest banks - Commonwealth 
Bank of Australia, ANZ, Westpac 
Bank and National Australia Bank - 
and a fifth bank, Macquarie Group, 
which makes most of its profits 
offshore. Some commentators and 
opposition figures see the move as 
part of a wider populist pivot by the 
government of Malcolm Turnbull, 
which is trailing Labor in opinion 
polls.
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more than 1m refugees, an influx 
that a year ago seemed to place her 
political future in question.

Ms Merkel has stood by that 
decision, but she and her Christian 
Democratic Union have gone a 
long way to answer concerns on 
security and neutralise the appeal 
of the radical right - for example by 
moving to speed up deportation of 
failed asylum-seekers and curb the 
wearing of full-faced veils.

With four months to go, it is too 
soon to predict the outcome of the 
general election. Yet the SPD, like 
other traditional European par-
ties of the left, seems at risk of an 
electoral drubbing. Ms Merkel’s 
domestic position looks more se-
cure than it has been since the start 
of the migration crisis.

This in no way lessens the scale 
of the challenges she faces in Eu-
rope, to chart a new course for the 
EU against a backdrop of political 
instability in Italy, rising national-
ism in eastern Europe and Russian 
troublemaking in Ukraine - to say 
nothing of the enduring questions 
of how to improve eurozone gover-
nance and keep Greece afloat

The difference now, however, 
is that Emmanuel Macron’s arrival 
in the Elysée creates a real oppor-
tunity for credible, centrist French 
and German governments to re-
new their partnership at the heart 
of Europe and inject real energy 
into the task of reform.

Mr Macron’s ideas on eurozone 
reform will meet considerable 
resistance in Germany, where 
the notion of a eurozone finance 
minister or eurobond issuance 
remain anathema. It is too early for 
any substantive discussion or hard 
bargaining between the two coun-
tries, given the political constraints. 
Instead, the French president was 
set to use his first visit to Berlin on 
Monday to urge action to protect 
European industry from low-cost 
competition. And whoever prevails 
in September, it would be very 
difficult for a German chancellor 
to make any concessions before 
France has shown itself committed 
to economic and fiscal reforms.

   
  

James Comey
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Investors show 
appetite for risk despite 
weekend of bad news
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A 
strong start to the week 
for equities saw the S&P 
500, the Nasdaq Com-
posite, the FTSE 100 
and the Xetra Dax hit 

record highs as oil prices jumped 
to their best levels in two weeks.

The most positive day for global 
stocks in more than three weeks 
drove US and European bench-
marks up to fresh peaks while the 
dollar slid for a third successive 
session, pushing the euro and gold 
prices higher.

“Risk appetite has held up re-
markably well given the list of bad 
news faced by investors,” said Jane 
Foley, of Rabobank.

“The markets mostly overlooked 
reports that a global cyber attack is 
likely to claim further victims, while 
news that North Korea successfully 
tested a ‘large-size heavy nuclear 
warhead’ also had relatively little 
impact.”

In New York, the S&P 500’s move 
yesterday above the 2,400 level 
by mid-session left it on course 
to finally achieve the record close 
that it had threatened all last week - 
amid some concerns that investors 
were holding back buying at such 
elevated levels.

“Financial assets, such as devel-
oped country equities, might have 

Textile mills and hedge funds 
are engaged in a scramble 
for cotton as a resurgent 
global economy pulls bales 

from warehouses.
Benchmark US cotton futures 

surged again yesterday after last 
week rising by the daily exchange 
limit to the highest level since mid-
2014 as data showed supplies flying 
out of the US, the biggest exporter.

Brokers warned the tumult may 
not be over as mills have yet to fix 
the price of millions of bales they 
ordered from merchants for deliv-
ery by July. As volatility surged, the 
Intercontinental Exchange raised the 
amount of collateral needed to hold 
futures contracts and widened the 
allowable price band for yesterday’s 
session.

The fevered action ended months 
of soporific trading in cotton. Prices 
had moved sideways as consumers 
bought more polyester fabrics and 
China, the largest cotton spinner, 
maintained a massive state-owned 
reserve that damped rallies.

But Beijing has begun selling off 
cotton stocks and global consump-

Accelerating probe into Treasuries cheating ratchets up banks pressure

been performing well but there’s a 
nagging concern that the low levels 
of implied volatility (or risk) in the 
market belies the fact that the un-
certainty or risk in the real world 
is actually quite high,” said Steve 
Barrow, of Standard Bank.

“Should we be worried? We have 
argued before that there’s good 
reason why uncertainty can breed 
lower volatility in financial assets. 
It is because traders pare back 
positions and so limit asset price 
movements,” he added.

“It may suggest that until some 
of these uncertainties are cleared 
up, such as US fiscal policy ac-
tion, the market may continue to 
languish in low volatility territory. 
Of course that might be good news 
for equity investors,” Barrow said.

China and higher commod-
ity prices were strong catalysts for 
equity market optimism yesterday.

Despite some slightly weaker 
April production and retail sales 
data releases from the country, 
global investors in resource stocks 
in particular were buoyed by Bei-
jing’s flagship $900bn Silk Road 
investment plans.

“China’s spending pledge has 
underpinned risk sentiment more 
generally with European equities 
higher and a strong opening on 
Wall Street,” said Kathleen Brooks, 
of City Index. 

tion will increase about 2 per cent 
this year to 24.6m tonnes as the world 
economy strengthens, according to 
the International Cotton Advisory 
Committee, an intergovernmental 
group in Washington. Mills in coun-
tries such as India, Pakistan and 
Vietnam have increased imports of 
US cotton by nearly 60 per cent this 
year, according to the US Department 
of Agriculture.

Hedge funds have clung to an 
overwhelmingly bullish position, 
with 10 purchases for every sale in 
US futures.

To veterans, the intense rally 
recalled a 2008 price spike that 
knocked some of the industry’s 
oldest names out of business. The 
international cotton trade is today 
led by trading houses such as Louis 
Dreyfus, Cargill and Glencore.

With futures prices locked by the 
exchange fluctuation limit, brokers 
said nervous traders had bought call 
options giving them the right to se-
cure July cotton for 85 cents after the 
ICE July cotton settled at 82.18 cents 
a pound on Friday, up three cents. 

The contract traded 3.7 per cent 
higher at 85.22 cents a pound yes-
terday.

A Department of Justice 
investigation into cheat-
ing in the $16tn market 
for US government debt 

is emerging as a potential po-
litical and financial test for the 
Trump administration.

As in earlier price manipula-
tion scandals involving the Libor 
and currency exchange rates, 
investors have filed lawsuits 
alleging that major banks took 
advantage of opaque Treasury 
markets to profit at the expense 
of their customers.

But if federal prosecutors 
confirm the claims of cheating on 
Treasuries, the fallout - for both 
the big banks and the Trump ad-
ministration - could dwarf those 

of the earlier frauds.
Not only is US government 

debt the “risk-free” asset that 
determines the value of almost 
every other financial instrument, 
including US mortgages, but the 
scandal’s focus has settled on 
Goldman Sachs, the first bank to 
reveal in 2015 it was being inves-
tigated over its Treasury auction 
participation and the alma mater 
of several senior Trump officials.

“This is, in a sense, the Big 
Kahuna,” says Robert Hockett, a 
Cornell University law professor 
and Federal Reserve consultant. 
“It’s the most important of all sys-
temically important prices. If you 
can’t trust the Treasury market? 
That’s momentous.”

UBS, BNP Paribas, RBS and 
Morgan Stanley received sub-
poenas last week in a sign that 

the two-year-old probe is moving 
forward, according to two people 
familiar with the matter.

For President Donald Trump, 
a fresh markets scandal could 
complicate efforts to ease Wall 
Street’s regulatory burden. A 
renewed focus on financial in-
dustry wrongdoing also muddies 
the administration’s populist 
credentials by highlighting its 
reliance upon figures such as 
Gary Cohn, the former Gold-
man Sachs executive who now 
heads the National Economic 
Council, and Treasury Secretary 
Steven Mnuchin, also a Goldman 
alumnus.

Yet the process for selling US 
debt that is at issue in both the 
civil cases and the DoJ probe sets 
it apart from the other rigging 
scandals. 

Cotton prices rally as US 
exports surge

Oil jumped after Saudi 
Arabia and Russia said 
they backed extend-
ing an Opec-led agree-

ment to cut output until March 
2018, intensifying their push to 
shrink excess inventories that 
have kept a ceiling on prices.

Saudi energy minister Khalid 
al-Falih and his Russian coun-
terpart Alexander Novak pledged 
yesterday to do “ whatever it 
takes” to reduce global oil stock-
piles and balance the market.

Output from the US and other 
countries outside the cartel has 
surpassed Opec’s expectations 
and offset drastic supply curbs 
from some of the world’s biggest 
producers aimed at ending the 
worst oil crash in a generation.

Saudi Arabia, the world’s big-
gest oil exporter and de facto 
Opec leader, and Russia, the larg-
est producer, have been forced 
into taking further action after 
prices erased all their gains since 

the output cut deal came into ef-
fect in January.

It was expected that Opec and 
other producers such as Russia 
would extend the agreement, 
reached late last year, until the 
end of 2017. But the move to 
prolong the deal until next March 
surprised market analysts.

Prices briefly rose more than 
3 per cent after a joint statement 
was released from the ministers, 
who had met in Beijing and dis-
cussed oil output policy.

Brent crude, the global bench-
mark, was up $1.31 to $52.15 a 
barrel in London. West Texas In-
termediate, the US marker, rallied 
$1.35 to $49.19 a barrel.

Both energy ministers said 
they were committed to “stabilis-
ing the global oil market, reduc-
ing volatility, and ensuring the 
balancing of supply and demand 
in the near and long term”.

They recommended that the 
next round of reductions should 
be on the same terms as the first 
deal, when producer nations 

agreed to cut almost 1.8m bar-
rels a day for the first six months 
of 2017.

Opec ministers are due to 
meet in Vienna later this month 
to discuss the extension of output 
curbs, seeking to reach agree-
ment among all members inside 
and outside the cartel.

A final decision on the nine-
month extension will be made 
at the May 25 meeting. The min-
isters from Saudi Arabia and 
Russia were optimistic that “a 
wider circle of countries” outside 
the current group would join in 
implementing the cuts.

The ministers said the existing 
supply curbs helped to accelerate 
inventory declines in industri-
alised nations in April and May, 
and had driven a drop in oil at sea 
on tankers.

The Russian president Vladi-
mir Putin, who was also in Beijing 
for a conference, said extending 
oil output cuts for a further nine 
months was the right move to 
ensure stable oil prices.

ANJLI RAVAL
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T
h e  r a c e  b e t w e e n 
President Rouhani 
and a hardline cleric 
has been dominated 
by arguments over 

inequality and corruption. The 
outcome could determine the 
Islamic Republic’s direction for 
decades. 

Almost 40 years ago a plot of 
land in the north of Tehran was 
confiscated from its wealthy 
owners in the wake of Iran’s 
Islamic revolution. It was one 
of many such land grabs by 
the country’s new leaders who 
promised to help the poor and 
win their support.

Today that same 4,000 sq m 
site is home to a newly-built 
tower block. But rather than 
housing the city’s poor, it is oc-
cupied by some of its wealthiest 
residents. The 10-storey build-
ing features tennis courts and a 
snooker hall on the ground floor; 
a garden and swimming pool on 
the roof; Porsche sports cars sit 
in the parking lot and Venetian 
chandeliers hang in the elegant 
high-ceiling lobby. Even the 
smallest of the 30-plus apart-
ments would cost at least 120bn 
rials ($3.8m) to buy.

For many Iranians Tehran’s 
glittering new buildings have 
become a potent symbolof the 
opportunities they believe have 
been stolen from them. Few 
people have seen the benefits 
they were promised from the 
lifting of sanctions after the 2015 
nuclear deal, and many now 
associate wealth with political 
patronage rather than individual 
endeavour.

The issues of inequality and 
corruption have dominated 
campaigning ahead of Friday’s 
presidential election, with can-
didates trading verbal blows 
in television debates on who is 
responsible. Some reformers ar-
gue that widespread corruption 
threatens the long-term survival 
of the Islamic Republic, which 
ousted the Pahlavi dynasty in 
1979 on promises of equality and 
social justice for the poor. Yet by 
some calculations a third of the 
country remains in “absolute 
poverty”.

“These luxurious buildings 
are merely tips of an iceberg, 
which is the astronomical wealth 
of those who have no records 
of any innovative business or 
industrial and manufacturing 
work,” says a reform-minded of-
ficial in the centrist government 
of Hassan Rouhani. “Wealth ac-
cumulated over a short period 
is usually [the result] of special 
advantages for those linked 
to power centres or their front 
people involved in the trade 
of oil, sugar and construction 
materials.”

The election, pitting Mr Rou-
hani against a hardline rival, is 
seen by many analysts as a refer-

endum on how to best capitalise 
on the nuclear deal he reached 
with world leaders two years ago. 
While supporters of Rouhani, 
who leads his rivals in unofficial 
opinion polls, demand political 
and social freedoms alongside a 
sound economy, hardliners are 
offering to treble monthly pay-
ments to the poor, provide cheap 
housing and give marriage loans.

Whichever camp wins the 
election, the nuclear accord will 
not be challenged. However 
there are concerns in Tehran 
that a hardline victory could 
provoke a reaction from the US 
and other western powers over 
Tehran’s role in Syria and across 
the Middle East.

Reformers argue that  a 
wholesale restructuring of the 
political system is needed to 
tackle the serious social divides 
and corruption if the country is 
to attract investment from both 
overseas and its own private sec-
tor, which accounts for just 20 
per cent of the economy. While 
the Rouhani administration has 
had some success in damping 
inflation and stabilising the 
foreign currency market, youth 
unemployment officially stands 
at 26 per cent, but it is thought to 
be much higher.

“ T h e  y o u t h  k n o w  t h a t 
Porsches and Maseratis are 
not the fruits of start-ups,” says 
another government official. 
“Iran’s economy has become an 
economy for the rich kids. There 
is an angry army of unemployed 
youth who threaten Iran like a 
nuclear bomb.”

Inflated corruption
Corruption is not new in Iran. 

But the scale has skyrocketed 
over the past decade, say reform-
minded economists and politi-
cians. This was initially blamed 
on the jump in oil prices, but the 
international sanctions imposed 
over the nuclear programme also 
created more opportunities for 
shadowy figures to trade oil and 
basic commodities.

“[In the past] a $1bn project 
could end up [costing] $1.1bn 
because of all the commissions 
and bribes,” says a government 
oil official. “But over the past 
decade it could cost [as much as] 
$3bn-$4bn. The people whose 
roots are in this political system 
have become incredibly greedy 
for big monies.”

Both hardline and pro-reform 
presidential candidates have 
blamed each other for not doing 
enough to fight corruption while 
in power.

Ebrahim Raisi, the hardline 
candidate, is the custodian of 
the shrine of Imam Reza in the 
northeastern city of Mashhad 
and runs the country’s wealthi-
est religious foundation, Astan 
Quds Razavi. He is thought to be 
backed by the elite Revolution-
ary Guards, the military force 
that controls a business empire 
estimated to be worth $100bn, 
and is portrayed by backers as a 
holy man who can root out cor-
ruption.

He has accused Rouhani of 
widening the gap between rich 
and poor claiming that his gov-
ernment has been lenient on 
wealthy individuals who refuse 
to pay taxes or repay bank loans. 
The president mocked the com-
ments as coming from a man 

who runs a religious institution 
that is exempt from tax.

Mr Raisi’s main rival for the 
hardline vote, Mohammad 
Baqer Qalibaf, quit the race on 
Monday in an effort, he said, to 
unify hardline support. Qalibaf, 
the Tehran mayor, had been 
drawn into the property con-
troversy because he oversaw a 
doubling in the construction of 
high-rise buildings in the capital 
over the past decade exposing 
him to criticism from the Rou-
hani administration.

Mr Qalibaf had campaigned 
on a promise to defend the 
“96 per cent” rather than the 4 
per cent of “dealers [who suck 
people’s blood] like leeches”.

In a heated TV exchange he 
told Mr Rouhani: “They are your 
friends.” And in a second clash 
held up a property document 
that he alleged showed that the 
president had received 800 sq 
m of land in western Tehran at a 
large discount.

Rouhani denied he had ex-
ploited his political office. He 
previously asked the mayor: 
“Didn’t you give a person who 
looted people’s wealth a licence 
to build a 33-storey tower?”

The Rouhani jibe was an 
attempt to link the mayor to 
Babak Zanjani, a little-known 
businessman transformed by a 
high-profile criminal trial into 
the country’s most notorious 
billionaire. Suspected of acting 
as a front for powerful military 
and political figures, Zanjani 
was convicted last year of sell-
ing crude oil worth $2.8bn when 
Iran was under international 
sanction and siphoning off pet-

rodollars owed to the treasury.
The Rouhani government 

claims the nuclear deal with the 
US and other major powers has 
allowed it to clean up corrupt 
practises that, it alleges, flour-
ished under earlier administra-
tions. The first vice-president 
Es’haq Jahangiri, who is also 
standing for president but is 
expected to drop out before poll-
ing day, alleged during the cam-
paign that as much as $700bn in 
oil revenues generated during 
the period of Mahmoud Ahma-
di-Nejad’s presidency, 2005 to 
2013, has not been accounted 
for. Jahangiri gave no evidence 
to support his claim, which was 
rubbished by Ahmadi-Nejad.

Iranian election - Iran’s deep divisions
NAJMEH BOZORGMEHR

Hassan Rouhani
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How NPDC was humbled by vandalism

The Nigerian Na-
tional Petroleum 
C o r p o r a t i o n 
(NNPC) January 

2017 monthly report gives  
a very good insight into 
how vandalism of oil as-
sets in the Niger Delta im-
pacted significantly on the 
operations of its subsidi-
ary, the Nigeria Petroleum 
Development Company 
(NPDC). The report puts 
the cumulative crude oil 
production of NPDC from 
January to December of 
2016 at approximately 17 
million barrels of crude oil 
and this came to an aver-
age production per day 
of 46,496, which comes 
to just an average of 2.93 
percent of the country’s 
total crude oil production.

However, a deeper look 
into NPDC operations in 
2016 shows that it could 
have done far better than 
it did but for the vandali-
sation of oil assets in the 
Niger Delta which im-
pacted on its operations. 
The NNPC report shows 
that NPDC recorded to-
tal crude oil production 
of 3.64 million barrels in 
January of 2016 but this 
dropped sharply to 1.85 
million barrels in February 
of 2016 and the company’s 
production remained at 
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New CBN FX window brings naira closer to equilibrium

The Central Bank of 
Nigeria (CBN) last 
week moved for-
ward in its reform 

process as it jettisoned its 
grip on the naira and let the 
market set the naira rate on 
a new FX window, which 
should see it trade closer to 
equilibrium.

The Ap ex bank an-
nounced on Monday that 
the new FX window will 
cater mainly for invisible 
transactions such as loan 
repayment, loan interest 
payments, Dividends, /In-
come Remittances, Capital 
Repatriation, Management 
Services Fees and Consul-
tancy fees.

The new rules excludes 
International Airline Tickets 
Sales Remittances, Bills for 
Collection and any other 
trade related payment ob-
ligations.

Analysts and econo-
mists had thitherto said 
that a market determined 
exchange rate would ease 
liquidity flow and invigor-
ate the supply side of the 
market.

Such a policy is urgently 
needed as investors and 
fund managers have jetti-
soned naira assets because 
of capital controls imposed 
by policy makers.

The central bank banned 
foreign exchange sale to 
importers of 41 items from 
its official FX market win-
dow in order to stop in the 
continued bleeding of the 
external reserve and stabi-
lize the economy.  

A sharp drop in the price 
of oil since mid-2014 un-
dermined external the re-
serve and stoked severe 
dollar shortages that rattled 
manufacturing and bank-
ing sector. The economy 
of Africa’s most populous 
nation capitulated to the 
aforementioned challenges 

below 1.5 million barrels 
per month for the rest of 
2016. Forcados pipeline, 
which is critical to NPDC’s 
production was vandal-
ised in February of 2016 
and remained largely out 
of service throughout the 
year.

Our analysis shows that 
if the NPDC had been 
able to sustain the January 
production levels of 3.64 
million for the remaining 
part of 2016, the company 
could have recorded total 
production of approxi-
mately 44 million in 2016 
almost three times higher 

than the achieved produc-
tion of 17 million in 2016. 
This means that NPDC 
only achieved only about 
39 percent of its poten-
tial production capacity 
in 2016. Even at an aver-
age crude oil price of say 
US$35 in 2016, NPDC lost 
about US$945 million from 
shut in production in 2016 
taking into consideration 
the approximately 27 mil-
lion barrels of crude oil it 
could not produce in the 
year.

The NNPC notes that 
its subsidiary was mainly 
hampered by vandalism in 

as it shrank 1.50 percent in 
2016 according to data from 
the National Bureau of Sta-
tistics (NBS).

Nigeria’s external re-
serves in the last one month 
have gained $222 million 
between Monday March 
13, 2017 and Wednesday 
12, April, 2017 as it closed 
at $30.416 billion, latest data 
from the Central Bank of Ni-
geria (CBN) website show.

As at April 10, 2017, the 
statistics showed that re-
serves stood at $30.39 bil-
lion, representing an in-
crease of over $30 million 
compared to $30.29 billion 
as at end of March 2017.

While the central bank 
in June last year adopted a 
flexible exchange rate after 
pegging the naira at N197-
N199 for 15 months, the 
policy has neither solved 
manufacturers’ FX chal-
lenges nor increase investor 
appetite to the country’s 
assets.

It would be recalled that 
the Abuja based bank had 
pegged the naira at N197-
N199 for 15 months despite 
the huge gap between the 
interbank rate and the par-
allel market rate.

2016 which kept produc-
tion below its capacity. 
Obviously, NPDC was sig-
nificantly impacted by the 
vandalisation of the for-
cados pipeline. But there 
is some optimism ahead. 
The company is projected 
to ramp up production 
to 250,000 barrel per day 
“after the completion of an 
on-going re-kitting project 
and repairs of vandalised 
facilities.” This could help 
the company regain its lost 
capacity and even surpass 
it, especially if the current 
peace in the Niger Delta is 
sustained. 

Early analyst reaction 
to Stanbic IBTC first 
quarter results

Stanbic IBTC ’s 
first quarter  2017 
results for the 
period ended, 

which were released re-
cently, were very strong. 
Profit before tax  came in 
at N18.6bn and grew by 
78 percent while profit 
after tax of N16.4bn was 
up by 185 percent. Both 
income lines contribut-
ed to the strong results.

 Net interest income 
increased by 79 percent 
while non-interest in-
come grew by 19 percent 
to leave profit before 

provisions up 42 percent 
at N39bn. Looking at the  
year on year changes, it 
would appear that trad-
ing income was the main 
driver behind the robust 
non-interest income 
performance. It grew 
from N2.6bn to N6.7bn. 
It is not clear at this stage 
which asset class was the 
main driver behind this 
performance. Net fees 
and commission rev-
enue was down slightly. 
The profit before provi-
sions result was strong 
enough to offset marked 
year on year increases of 
47 percent and 16 per-
cent in both loan loss 
provisions and operating 
expenses respectively, 
hence the 78 percent  
growth in PBT.

 Sequentially, it is the 
non-interest income 
performance that stood 
out: a quarterly growth 
of 31 percent  (funding 
income was flat). Com-
pared with our estimates, 
Stanbic’s results were 
well ahead. Profit before 
tax beat our forcast by 
67 percent while PAT 
was more than double 
our forecast, thanks to a 
combination of positive 
surprises on taxes, other 

comprehensive income 
and minorities. Return-
ing to the top of the fi-
nancial results, both rev-
enue lines were better 
than we had forecast 
– net interest income by 
26 percent, non-interest 
income by 13 percent. As 
such, profit before provi-
sions came in 19 percent 
ahead of our expecta-
tions. With loans and 
advances down from 
December levels, we 
suspect the strong per-
formance in funding 
income was likely driven 

by margins and/or the 
fixed income portfolio in 
general. Although loan 
loss provisions negatively 
surprised by 11 percent, 
it was overshadowed 
by a positive surprise in 
operating expenses.

The results leave Stan-
bic with an annualised 
ROAE of over 40 percent 
compared with guid-
ance of 18-20% for the 
full year. 

While we expect inter-
im dividends to reduce 
the ROAE as we move 
through the year, the Q1 
results are so strong that 
the bank is on course to 
beat the guidance it has 
given. 

As such, we expect 
consensus  full year 2017 
profit before tax estimate 
of N47bn to move up, 
subject to reassurance 
from management that 
the doubling in non-per-
forming loans between 
December and March to 
N38bn will not jeopard-
ise the outlook for the 
balance of the year.

 Our estimates are un-
der review. We rate Stan-
bic shares Neutral.

 
Source FBNQuest 


