
M
ultinationals and 
conglomerates 
are investing bil-
lions of naira in 
backward inte-

gration projects in many parts 
of Nigeria to source more inputs 
locally and rely less on foreign 
exchange.

“We have invested something 
close to the region of $300 mil-
lion in backward integration 
projects in Cross River State. This 
year, our plantations are going 
to start fruiting,” Christos Gian-
nopoulos, managing director/
CEO, PZ Cussons Nigeria Plc, 
told BusinessDay.

PZ Wilmar, which is a sub-
sidiary of PZ Cussons, has ac-
quired over 50,000 hectares of oil 
palm plantation in Cross River 
State. The firm acquired the 
defunct Calaro Oil Palm Estate, 
formerly owned by the Cross 
River government, as well as the 
12,805 hectare Kwa Falls oil palm 

The completed section of rehabilitation work on the Gombe - Numan -Yola  Phase lI (Gombe-Kaltungo) 
Federal Highway. Inset: Babatunde Fashola, Minister of Power, Works and Housing (r), being briefed by the 
MD, Messrs. Triacta Nigeria Limited, Elie Farhat (l), and others, during the minister’s inspection tour of the 
project at the weekend.

Multinationals pump billions into backward 
integration projects to beat FX crunch
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The World Bank on 19 
March announced that it 
is set to offer $57 billion 
in financing to countries 

in sub-Saharan Africa.  The deci-
sion to offer the lending follows a 
meeting with G20 finance minis-

World Bank Group lines up $57bn for Sub-Saharan Africa
ters and central bank governors.

  World Bank Group President, 
Jim Yong Kim announced the re-
cord $57 billion in financing for 
Sub-Saharan African countries 
over the next three fiscal years. 
Kim then left on a trip to Rwanda 

and Tanzania to emphasise the 
Bank Group’s support for the 
entire region.

 Sources at the World Bank 
told BusinessDay that a break 
down of the specific countries 
and value of lending to be re-
ceived is not yet available. Nige-

ria has been negotiating for a $2 
billion loan from the World Bank 
and is expected to benefit from 
the facility.  

The bulk of the financing - 
$45 billion - will come from the 
International Development As-
sociation (IDA), the World Bank 

Group’s fund for the poorest 
countries. The financing for Sub-
Saharan Africa also will include 
an estimated $8 billion in private 
sector investments from the In-
ternational Finance Corporation 
(IFC), a private sector arm of 
the Bank Group, and $4 billion 
in financing from International 

plantation, formerly owned by 
Obasanjo Farms. It also bought 
the 5,450-hectare Ibiae Oil Palm 
Estate and another 8,000 hectare 
estate in Biase. 

Backward integration occurs 
when a company buys its sup-
pliers or internally produces 
segments of its supply chain. 
Though many of the investments 

started in the last administra-
tion, multinationals and con-
glomerates have continued to 
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Nigeria loses over $18bn in 2 years 
to risk management in oil industry

NDDC moves 
to  rebrand and 
deliver on Niger 
Delta development 
mandate

The Niger Delta Development 
Commission (NDDC) has 
launched an internal cleans-

ing process in a bid to improve its 
reputation  and capacity to deliver 
on its mandate.

 The  Nsima Ekere  management 
and board led by Senator Victor 
Ndoma-Egba of Cross River State, 
has launched a fierce battle to re-
deem the image of the intervention 
agency set up over 15 years ago to 
fast-track the development of the 
oil region and reduce restiveness. 

The management said in Port 
Harcourt on Thursday, March 
16, 2017, that only by building up 
a strong reputation, capital and 
cleaning up its image, would the 
NDDC carry out its core mandate 
successfully and attract credible 
partnerships and funds.

 To execute this urgent task, the 
new managing director set up what 
he called an investigative panel to 
ascertain allegations against the 
Commission and put the records 
straight, so as to move ahead. The 
Commission is also auditing all its 
on going projects to decide those 
worthy of further funding attention.

 The NDDC is believed to have 
grossed almost N3 trillion since in-
ception, at a rate of N200bn per year. 
Between 2014 and 2016, its budgets 
had hit N865bn (2014 N322.6 bn; 
2015 N299.56bn; 2016 N241bn).

The Commission, after a re-

IGNATIUS CHUKWUN
igeria may have lost 
over $18 billion in the 
last two years due to 
lack of knowledge in 
adequate risk manage-

ment techniques in the oil industry. 
The loss which occurred as a result 
of steep slide in oil prices, could 
have been averted if government 
had put in place proactive risk 
management structures, such as 
hedging, while the prices were high.

Hedging against investment risk 
means strategically using instru-
ments in the market to offset the risk 
of any adverse price movements. In 
other words, if Nigeria had hedged 
a substantial percent of its crude oil 
exports at $70 per barrel, the coun-
try would have continued to sell at 
that price even when the price fell 
to sub-$30 per dollars.

“The loss can be looked at in 
various ways. The most obvious 
would be the average total num-
ber of barrels produced per day, 
multiplied by the average fall in 
oil prices. A loss of $60 per barrel 
for over 1.8million barrels per day 
approximates close to an average 
of $100m per day.

But since the Federal Govern-
ment only owns about 52 percent 
of the Joint Ventures, they may nev-
er really have hedged more than 50 
percent of that. So in that instance, 
government’s loss would be rough-
ly about $25 million per day. A loss 
of $25 million per day comes to 
over $18 billion in two years ”, Zeal 
Akaraiwe, CEO, Graeme Blaque 

Continues on page 6
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Multinationals pump billions into backward...
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Advisory, told BusinessDay on 
the sidelines of the recent Energy 
Finance Forum organised by the 
Centre for Petroleum Information 
(CPI) in Lagos recently.

“In addition to the loss in rev-
enue from the fall in unhedged 
oil price, there were huge losses 
in opportunity cost, as well as the 
corresponding slump in both sup-
port and ancillary businesses, all 
of which would be very difficult 
to quantify but certainly at least 
equal to the loss in oil revenues”, 
Akaraiwe added.  

Experts identify massive knowl-
edge gaps and lack of knowledge in 
adequate risk management tech-
niques in the oil industry as major 
hindrance to financing oil and gas 
projects. According to Akaiwe, “there 
is still sub-optimal knowledge and 
even less appreciation for the rel-
evant risk mitigating tools when it 
comes to managing oil price risk.

The oil markets have proven to 
be extremely volatile and oil pro-
ducers are natural risk takers but 
their risk appetite is more honed on 
production and technical risk. The 
financiers are those that should 
have a keen sense of and ap-
preciation for price risk and 
therefore the onus is on them to 
ensure that adequate measures 
are taken to mitigate oil price risk 
to the extent that the project’s 
viability is not compromised”. 

Akaraiwe said that “there are 
abundant derivative structures 
that would fit whatever financ-
ing model the financiers choose 
to pursue but knowledge here 

remains lacking and sadly, not 
sought after”, adding that at the 
current $50 per barrel levels, 
there is still need for hedging.

“The question is could oil 
prices fall below $50? If they 
do, would the project remain 
viable?” if the answer is yes, 
then clearly, hedging is still 
needed. There are other factors 
like tenor, credit limits, current 
exposure levels and oil market 
outlook that would determine 
what structures would be most 
appropriate and it would vary 

from project to project. The 
structures to be employed for 
$50 oil (subject to the deck price 
used in the models) would be 
different from those to be used 
for a $75 oil price regime”.

The oil and gas industry has 
faced huge challenges finding 
financing solutions in an era of 
recession, with massive cut in 
CAPEX giving rise to projects ei-
ther being delayed or suspended.

Dolapo Oni, Energy Research 
Analyst at Ecobank identified 

fast-track operations in these 
projects to reduce their depend-
ence on dollars for the importation 
of inputs, machinery and spare 
parts. Some of them, however, who 
need dollars to import necessary 
equipment for backward integra-
tion have suspended operations, 
but others are still expanding 
operations.

Dangote Sugar is investing over 
$2 billion in six states in the country 
through its Savannah Sugar plc in 
Numan, Adamawa State, North-
East Nigeria. It is already expanding 
plantations in backward integra-
tion projects in sugarcane and has 
pledged to extend this investment 
to Nasarawa State.  

Abdullahi Sule, managing di-
rector, Dangote Group’s sugar pro-
ductions, said last September that 
the group would commit $170 mil-
lion to the development of rice and 
sugar plantations on the 17,000 
hectares of land in Nasarawa State.

Nigeria is currently hit by reces-
sion, characterised by dollar scar-
city and low consumer purchasing 
power. The inflation rate is 17.78 
percent while firms can hardly ac-
cess cheap funds as the Monetary 
Policy Rate remains at 14 percent. 
This, however, does not deter 
multinationals and conglomerates.

Flour Mills of Nigeria, through 
its sugar subsidiary known as 
Golden Sugar Estate Limited, is 
investing $300 million in sugar 
production at Sunti, Niger State.

At the 2016 annual general meet-
ing held in September 2016,  John G. 
Coumantaros, chairman of Flour 
Mills Group, said the first phase 
of the group’s investment in local 
sugar production would produce 
over 100,000 metric tonnes (MT) of 
sugar, create over 15,000 new jobs, 
and generate 10 megawatts (MW) 
of excess electricity from cane fibre.

For the purpose of backward 
integration in palm oil, Flour Mills 
subsidiary, Agri Palm Limited has 
plantations at Ugbogui and Iguiye, 
near Benin City in Edo State, and 
has expanded to 4,000 hectares 
(ha) of established palm in the first 
phase of local palm oil production 
needed to support the upstream 
needs of the group’s oil refining 
operations in Ibadan.

Despite a lot of backward integra-
tion projects of Lafarge Africa, Nige-

ria’s second largest cement maker, 
the multinational has continued to 
explore limestone and gypsum.

A senior government official in 
Ebonyi State Sunday Ugwuocha, 
who assists Ebonyi State governor 
on cement and salt production, 
told BusinessDay that the state 
has just signed a memorandum of 
understanding (MoU) with Lafarge 
to enable the cement maker invest 
in limestone exploration.

“Owing to the backward inte-
gration policy of the government, 
our operations grew from three 
million metric tons (mt) in 2008 
to 8.5mt in 2012, with investment 
of over one billion Euros. Further 
investment of over $565 million 
is currently being made in the 
additional 2.5mt capacity cement 
plant in Mfamosing, Calabar, Cross 
River State,” said Michel Puchercos, 

managing director of Lafarge Africa 
Plc, in a recent interview.

FrieslandCampina WAMCO, 
producer of Peak Milk and Crown 
Milk, currently has four locations in 
Oyo State where it houses and sup-
ports local herdsmen who provide 
milk from local cows. In 2015, the 
dairy maker engaged and trained 
over 920 women and 726 men Fulani 
milk producers and potential small-
holder dairy farmers in Oyo State.

Olam International in early 
2016 acquired BUA’s wheat mill-
ing plants for $275 million. Olam 
has made backward integration 
investments in wheat and noodles 
and has also  achieved forward in-
tegration through its acquisition of 
the entire equity stake in Titanium 
Holding Company, the parent 
company of OK Foods, according 
to a 2016 KPMG report.

L-R: Michael Oye, head, SME funds and Waheed Olagunju, acting MD/
CEO, both of Bank of Industry; Olabintan Famutimi, national president, 
Nigeria America Chamber of Commerce; Joyce Akpata, DG, Nigeria 
America Chamber of Commerce, during NACC collaboration with BoI in 
promoting exports under AGOA.
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Landlords hit by pressure on prime office 
rents as occupiers cut back on size

CHUKA UROKO

D
ownward pressure 
arising from falling 
rents is to hit provid-
ers of prime office 
space all through 

2017 given the expected comple-
tion of on-going projects which 
will intensify competition be-
tween them, along with the deci-
sion of some occupiers of existing 
space to cut back on the size of 
their offices.

The commercial office market 
has in the last 18 to 24 months 
been struggling with over-supply 
of A-grade office space, which 

worsened in 2016 with 40,400 ad-
ditional square metres delivered 
to the Lagos market, with the 
completion of The Wings Towers 
in Victoria Island and Lake Point 
Towers in Ikoyi.

Out of over 100,000 square 
metres of existing stock, a fourth 
quarter 2016 report on the prime 
office market by Broll Nigeria, 
reveals that only 6,300 square me-
tres  of space was leased, of which 
4,266 square metres were pre-let 
agreements and most of these 
transactions involved reloca-
tions from B-grade buildings and 
serviced office spaces to A-grade 
buildings in core locations.

“Many corporates have con-
tinued to revise their space re-
quirements downwards, in view 
of  prevailing macroeconomic 
conditions. Supply of A-grade 
office space increased in fourth 
quarter of 2016 with the addition 
of two new developments, The 
Wings Towers and Lakepoint Tow-
ers located in Victoria Island and 
Ikoyi respectively”, Bolaji Edu, Broll 
Nigeria’s CEO, noted in the report.

Seyi Madamidola, an estate 
manager, had confirmed to Busi-
nessDay that office occupiers 
were really cutting back on the 
size of their offices, observing that 
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L-R Emmanuel Nnorom, non-executive director, United Capital plc; Oluwatoyin Sanni, group CEO; Chika Mordi, 
chairman, and Leo Okafor, company secretary, at the United Capital plc Annual General Meeting where the firm 
declared a 50 kobo dividend.

NDDC moves to  rebrand and deliver on Niger...
Continued from page 4

treat in February, expressed dis-
may over lack of commensurate 
development in the oil region 
after over $40bn has been spent 
on the region.

 The NDDC has over 5,000 
uncompleted projects in the 
nine Niger Delta states, out of the 
about 9,000 initiated. The board 
said this was unacceptable.

On assumption of office in 
November 2016, the chairman 
said the image of the Commis-
sion was bad. “Outside, you 
perceive the NDDC as a con-
tract-awarding silo. They call it 
the other stock exchange (where 
contracts are obtained and sold). 
It is not a good name to call us 
the other stock exchange. We 
must re-brand. Please key into 
the new change agenda. I will 
be part of that team that brought 
change, not to maintain the sta-
tus quo.”

 On how this could be done, 

the new NDDC CEO said: “We 
will have to do things differently 
to improve the transparency of 
our processes, leverage technolo-
gy to increase accountability and 
efficiency, consult stakeholders 
frequently, engage proactively 
and be creative about the pro-
grammes that we design, to uplift 
the people and the region.”

 He said his team was out to 
build a commission they must 
be proud of, that would meet its 
statutory obligations and man-
date, and must adopt what he 
called 4-R Initiatives as strategic 
roadmap for the path they must 
all walk.

 Ekere, who expressed dis-
pleasure at stories of corruption 
surrounding the Commission, 
said ; “We cannot allow these 
stories and allegations to keep 
making the rounds. We cannot 
continue to act as though these 
allegations are not important 
enough to be investigated. We 
cannot continue to act as though 
they do not affect us.” 

 He said the new board and 
management were determined 
to restructure the agency’s  bal-
ance sheet, restore the NDDC 
core mandate, reform all its gov-
ernance processes and project 
implementation protocols, and  
do what is right and proper at all 
times to give the oil region the 
Commission it deserved.

 Ekere added: “So we are go-
ing to set up this committee to 
hold an investigative hearing 
where these contractors and 
individuals who have evidence 
of corruption will come and pre-
sent them. The committee will 
work with interest groups like 
the civil society and the media 
to ensure that its work passes the 
test of time and inquiry.”

 The MD immediately inau-
gurated a six-man committee 
headed by Director, Special 
Duties, Princewill Ekanim, and 
urged it to work, without distrac-
tion, and submit its report within 
two weeks. 

“The Federal Government is 
determined to change the way 

... asking rents decline 10% to $700/sqm in Q4’16

Nigeria loses over $18bn in 2 years to risk...
Continued from page 4

three key areas where gaps exists 
in financing oil and gas projects 
in Nigeria.  

 “First, is proper understanding 
of the risks in oil and gas - banks 
should not be financing acqui-
sition as a stand-alone project 
without financing for field devel-
opment and production.

“Second, hedging is not only a 
pre-condition to completing the 
deal, it is the financier’s protection. 
A lot of deals were done with no 
hedging in last two years.

“Third, not enough pure eq-
uity in deals. I think the traditional 
30/70 or 20/80 mix of equity/debt is 
not good enough in this climes. We 
need to push the divide towards 
50/50 or 60/40 or lower. Place more 
emphasis on corporate govern-
ance structures in companies and 

also disqualify equity composed of 
personal loans taken by company 
promoters”, Oni said. 

There is a growing call for creative 
financing models for the oil industry.  
According to Oni, “the thing about 
financing oil and gas projects is that 
it is never really based on the season. 
You can still finance projects with a 
mixture of debt and equity now, as 
in any other season but at times like 
these, you tend to want more equity 
in the financing pool than debt.

For Nigerian independents, 
many are likely to be in the mar-
ket for cheap refinancing of their 
existing loans to give them some 
breathing space on interest ex-
pense commitments. Most actually 
need to consider diluting owner-
ship and bringing in more equity, 
so they can continue investing in 
appraisals, field development”.

Bank for Reconstruction and De-
velopment, its non-concessional 
public sector arm.

In December, development 
partners agreed to a record $75 
billion for IDA, a dramatic increase 
based on an innovative move to 
blend donor contributions to IDA 
with World Bank Group internal 
resources, and with funds raised 
through capital markets.

Sixty percent of the IDA fi-
nancing is expected to go to Sub-
Saharan Africa, home to more than 
half of the countries eligible for IDA 
financing. This funding is available 
for the period known as IDA18, 
which runs from July 1, 2017, to 
June 30, 2020.

“This represents an unprec-
edented opportunity to change 
the development trajectory of the 
countries in the region,” World 
Bank Group President Jim Yong 
Kim said. “With this commitment, 

we will work with our clients to 
substantially expand programs in 
education, basic health services, 
clean water and sanitation, agri-
culture, business climate, infra-
structure, and institutional reform.”

The IDA financing for opera-
tions in Africa will be critical to 
addressing roadblocks that pre-
vent the region from reaching its 
potential. To support countries’ 
development priorities, scaled-up 
investments will focus on tackling 
conflict, fragility, and violence; 
building resilience to crises includ-
ing forced displacement, climate 
change, and pandemics; and re-
ducing gender inequality. Efforts 
will also promote governance and 
institution building, as well as jobs 
and economic transformation.

“This financing will help African 
countries continue to grow, create 
opportunities for their citizens, 
and build resilience to shocks and 
crises,” Kim said. 

While much of the estimated 
$45 billion in IDA financing will 
be dedicated to country-specific 
programs, significant amounts 
will be available through special 
“windows” to finance regional 
initiatives and transformative 
projects, support refugees and 
their host communities, and help 
countries in the aftermath of crises. 
This will be complemented by a 
newly established Private Sector 
Window (PSW)-especially impor-
tant in Africa, where many sound 
investments go untapped due to 
lack of capital and perceived risks. 
The Private Sector Window will 
supplement existing instruments 
of IFC and the Multilateral Invest-
ment Guarantee Agency (MIGA) 
- the Bank Group’s arm that offers 
political risk insurance and credit 
enhancement - to spur sound 
investments through de-risking, 
blended finance, and local cur-
rency lending.

This World Bank Group financ-
ing will support transformational 

World Bank Group lines up $57bn for Sub-Saharan...
Continued from page 1
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Government 
bu si n e ss  i s 
conducted,” 
he said, “be-
cause we have 
a lot to do to 
fulfill the ex-
p e c t a t i o n s 
and hopes of 
our people,” 
he noted.

projects during the FY18-20 pe-
riod. IBRD priorities will include 
health, education, and infrastruc-
ture projects such as expanding 
water distribution and access to 
power. The priorities for the private 
sector investment will include in-
frastructure, financial markets, and 
agribusiness. IFC also will deepen 
its engagement in fragile and con-
flict-affected states and increase 
climate-related investments.

Expected IDA outcomes in-
clude essential health and nutri-
tion services for up to 400 million 
people, access to improved water 
sources for up to 45 million, and 
5 GW of additional generation ca-
pacity for renewable energy. 

The scaled-up IDA financing 
will build on a portfolio of 448 
ongoing projects in Africa total-
ing about $50 billion. Of this, a 
$1.6 billion financing package 
is being developed to tackle the 
impending threat of famine in 
parts of Sub-Saharan Africa and 
other regions.
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World Down Syndrome Day: Medical practitioners call 
for education against use of indiscriminate drugs

As the world marks 
‘Down Syndrome 
Day’  tomorrow, 
medical experts 

have advocated for public 
education on indiscriminate 
use of drugs by women not 
prescribed by physicians in 
order to have a healthy child.

Experts that spoke with 
BusinessDay advised preg-
nant women to avoid smok-
ing for the good of their 
child. The theme of this 
year’s Down Syndrome day 
is ‘MyVoiceMyCommunity.’

Rose Mordi, CEO of Down 
Syndrome Foundation Nige-
ria (DSFN), explains that 
“Down syndrome also called 
‘trisomy 21’ is a condition in 
which extra genetic material 
causes delay on how a child 
develops. Every cell in the 
body contains genes that 

are grouped along chromo-
somes in the cell’s nucleus or 
centre. There are normally 46 
chromosomes in each cell, 
23 inherited from the mother 
and 23 from the father. When 
some of the person’s entire 
cell has an extra full or partial 
copy of chromosomes, the 
result is Down syndrome.”

Mordi however says that 
experts do not know the 
exact cause of Down syn-
drome, but children who 
have Down syndrome tend 
to have certain features, 
such as a flat face and a 
short neck, and “they also 
have some degree of intel-
lectual disability.”

Clarifying the theme, 
Mordi says the idea is to 
enable people with the 
syndrome to speak up, be 
heard and influence gov-
ernment policy and action, 
to be fully included in the 
community.

“This year, we will focus 
on enabling people with 
Down syndrome, and those 
who advocate for them to 
speak up, be heard and in-
fluence government policy 
and action, to ensure that 
they can be included, on 
a full and equal basis with 
others, in all aspects of so-
ciety,” she says.

Also speaking with Busi-
nessDay on the syndrome, 
Taye Ogunseye, a medical 
practitioner and CEO of 
Shekinah Hospital in Oyo 
State, suggests to govern-
ment to create public aware-
ness about Down syndrome, 
saying it is a condition.

While maintaining that 
such children with Down 
syndrome should be well 
integrated into the society, 
Ogunseye calls for estab-
lishment of institutions to 
train the people with the 
syndrome at affordable cost.

Gap between official and black market rates 
narrows as CBN sells $295m in one week

requesting for name approval 
shall be attended to within 12 
hours from submission. Re-
quest for consent for restricted 
names will be done within 24 
hours from submission of duly 
completed application. Servic-
es such as registration of com-
panies, business names and 
incorporated trustees will also 
take 24 hours from submission 
of duly completed documents, 
while all post registration fil-
ings will as well require 24 
hours from submission of duly 
completed documents.

The amendment is coming 
barely a week after Commis-
sion announced that mem-
bers of the public that want to 
incorporate companies can 
now scan and upload their 
incorporation documents for 
processing on the commis-
sion’s website. By moving it 
online, the CAC invariably 
eliminated the stress of having 

to ship the documents physi-
cally to their offices. Prior to 
now, customers were expected 
to physically submit about 8 
documents to any of the offices 
of the commission across the 
country.

Apart from the stress, it 
also reduces the cost incurred 
from shipment or transporta-
tion. Finally, it nearly removes 
third party involvement in the 
incorporation process.

The 60 Days National Plan 
is an inter-ministerial, inter-
government plan being driven 
by the Enabling Business En-
vironment Secretariat (EBES) 
and implemented by the various 
ministry department agencies 
(MDAs). Apart from the Na-
tional Assembly, governments 
of Kano and Lagos states, other 
key stakeholders include the pri-
vate sector, which has also been 
designated clear deliverables on 
the initiative.

Corporate Affairs Com-
mission (CAC) has 
moved its hours of 
transaction of busi-

ness with the public from 4pm 
to 7pm in the bid to meet with 
the 60 days National Action Plan 
approved by the Presidential 
Enabling Business Environment 
Council (PEBEC).

The move was part of new 
provisions contained in the 
Third Amendment to the 
Companies Regulation 2012 
approved by the minister of 
industry, trade and investment 
released this week by the CAC.

The Third Amendment 
provides that the hours of 
transaction with the public 
“shall be from 9am to 7pm in 
the Head Office and such other 
offices as the Commission may 
designate.”

Furthermore, customers 

L-R: Atiku Abubakar, former vice president and chieftain of All Progressives Congress; Akii Ibhadode, vice chancellor, Federal University of 
Petroleum Resources, and Julius Okojie, former executive secretary, National Universities Commission, during the maiden convocation of 
the university where the former Vice President was conferred with a Doctorate Degree of Science (Honoris Causa) at Effurun in Delta State.

G
a p  b e t w e e n 
the official and 
unofficial ex-
change rate of 
the naira nar-

rowed further in the week 
ending March 17 as the Cen-
tral Bank of Nigeria (CBN) 
sustained its interventions in 
the foreign exchange market.

The CBN sold a total of 
$295 million through two  
interventions conducted 
during the week ending 
March 17, 2017. The apex 
bank also moved its mar-
ginal rate for the Secondary 
Market Intervention Sales 
(SMIS) - Wholesale For-
wards intervention to 320 
to the $ from 315 to the $ 
during the week.

The CBN offered $150 
million and $100 million in 

SMIS – Wholesale Forwards 
on Tuesday, March 14, 2017 
and Thursday, March 16, 
2017 respectively.

While the marginal rate 
for the Forwards sold on 
Wednesday, March 15 was 
320 to the $, the marginal 
rate for the sale on Friday, 
March 17, 2017, was yet to 
be revealed by the CBN as 
at Friday, March 17.

The increased sales of 
foreign exchange by the 
CBN had a positive impact 
on the black market as the 
exchange rate in the parallel 
market fell by 13 to close at 
448 to the $, indicating a 2.82 
percent decrease when com-
pared to 461 reported at the 
end of the previous week-
ending March 10, 2017.

In the inter-bank market, 

the official exchange rate 
rose by 70 kobo to close at 
306.50, indicating a 0.23 
percent increase when com-
pared to 305.80 reported 
at the end of the previous 
week-ending March 10, 
2017.

The spread between the 
inter-bank and parallel mar-
ket exchange rates fell by 
13.70 to 141.50 to the $, rep-
resenting an 8.83 percent 
decrease from the spread 
of 155.20 to the $ recorded 
the previous week-ending 
March 10, 2017.

Also in the Over The 
Counter  OTC FX Futures 
market, contracts worth 
$97.77mm traded in about 
20 deals for the week-ended 
March 17, 2017, compared 
to the previous week’s total 

of $29.23mm traded in about 
seven deals

Trading activity in the 
Spot FX market between 
banks and their clients stood 
at $475.05 million  (average 
daily turnover of $95.02mm), 
representing a 35.84 percent 
increase from the $349.73 
million (average daily turn-
over of $69.95 million) re-
corded in the previous week.

Activity in the Spot FX 
market amongst banks for 
the same trading week re-
vealed a 100.44 percent  in-
crease, as a total turnover 
of $101.36 million (average 
daily turnover of $20.27 mil-
lion) was recorded against 
the $50.57 million (average 
daily turnover of $10.11 mil-
lion) reported the previous 
week.

CAC moves closing hours to 7pm, enables 
document upload to meet 60 days National Plan

BUNMI BANJO FRANK ELEANYA

the emptiness created by 
people moving out of prop-
erties was a clear reflection 
of the state of the economy.

“Offices are shrinking”, 
he said, disclosing, “we had 
a tenant who was about 
to sign for a  2,000 square 
metres space in a new loca-
tion, but after one year, they 
came back to us to ask us 
to rent out half of the 500 
square metre space they had 
been operating from. This is 
because they have reduced 
their operations and what 
this means is that a number 
of their staff had had to go”, 
he said.

He also cited another 
instance of a company that 
moved out of a commercial 
property in Victoria Island 
into a guest house in Chev-
ron area where it is now us-
ing upstairs for offices and 
downstairs for residential. 
“By this action, they have 
cut the cost of office space”, 
he said.

The challenges in this 
segment of the market may 
not be over soon and, ac-
cording to Edu, over 30,000 
square metres of office space 
is expected to be delivered in 
the next 12 months, adding 
to an already over-supplied 
market and to the down-
ward pressure on rents.

Between the second 
quarter of 2015 when the 
present government in the 
country came in and the 
first half of 2016, prime office 
rents dropped by 20 to 25 
percent depending on loca-
tion. In Victoria Island, for 
instance, rents came down 
by about 20 percent to $750 
to $800 per square metre, 
down from $1000 to $1,115 
per square metre. In Ikoyi, 
the drop was about 10 to 
15 percent to $850 $900 per 
square metre, down from 
$1000 to $1,250 per square 
metre.

As supply continued to 
increase with new deliver-

Landlords hit by pressure on prime...
Continued from page 6 ies, Edu observed that, in 

Victoria  Island as a whole, 
demand has not matched 
supply, which has been re-
flected in the 10 percent 
decline in average asking 
rents to $700 per square me-
tre, per annum between the 
third quarter and the fourth 
quarter of 2016.

Ikoyi, Unlike Victoria Is-
land, recorded a lower take 
up during the quarter, as 
only 120 square metres of 
space was leased in A-grade 
buildings with other trans-
actions remaining in the 
negotiation phase.

Bolaji Edu of Broll, how-
ever noted that with a grow-
ing preference from multi-
nationals, the Ikoyi market 
is experiencing  increased 
interest, as it establishes 
itself as the most prime loca-
tion in the city for corporates.  

“With the delivery of two 
new A-grade options on Al-
fred Rewane Road (the main 
commercial core in Ikoyi) 
during the course of the year, 
more enquiries are being 
made by international cor-
porates whose preference 
for this region is emerging 
due to ease of access to the 
mainland, where majority of 
the  working population live, 
as well as the area’s proxim-
ity to expatriate housing in 
Ikoyi for senior staff”, he said.

A walk through King-
sway Road in Ikoyi, for in-
stance, shows that supply 
within this node is still on 
the rise. With the delivery 
of Lakepoint Towers in Ba-
nana Island, 13,400 square 
metres  of space was added 
to the market. An  additional  
three buildings, including 
Alliance Place, Kingsway 
Towers (in advanced stages) 
and the new NDIC office 
building, are under con-
struction.

However, similar to Vic-
toria Island, average ask-
ing rents in Ikoyi fell by 6 
percent to $800 per square 
metre per annum, in the 
fourth quarter of 2016.
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Abia E4E programme to address 
dearth of skilled manpower

It has been observed that 
leading construction 
companies in Nigeria 
engage skilled workers 

from outside the country, 
rather than employ Nigeri-
ans. This is because of short-
age of competent construc-
tion workers and artisans in 
the country.

Experts have observed 
that this practice is very det-
rimental to this country and 
present administration’s 
commitment towards boost-
ing employment opportuni-
ties for young Nigerians.

To quickly address the 
shortage of skilled manpow-
er in Abia State, the State 
Government established the 
Education for Employment 
scheme (E4E), which is ex-
pected to train Abia youths 
in various technical and vo-
cational skills. The skills are 
expected to enable the youths 
to be self-employed or take 
up jobs in industries and help 
grow the economy.

The Technical Vocational 
Educational Training, which 
has started in all the 17 Lo-
cal Government Areas of 
State, according to Governor 
Okezie Ikpeazu, is an em-
ployment generating pro-
gramme that would only 
succeed when the private 
sector keys into it.

Abia State in general and 
Aba in particular is an indus-
trial and technical hub, hence 
the various factories need 
manpower, while the various 
creative processes require 
skills and finesse to maximise 
available opportunities.

Consequently, the Gov-
ernment is partnering indus-
tries in the State, especially 
those in Aba, its commercial 
hub, to ensure the success of 
the programme.

The programme, which 
officially started Wednes-
day, last week, at the Abia 
E-library complex with infor-
mation and communication 
technology (ICT) training, is 
expected to train the partici-
pants in various skills.

While on training, Gov-
ernment will provide month-
ly stipends to the trainees and 
after training assist them to 
find jobs, for those wishing 
to go into paid employment 
and offer start-up materials 
for those wishing to stand on 
their own.

Speaking at the event, 
which is currently focused 
on acquisition of ICT skills, 
the internationally renowned 
trainer, Endi Ezengwa, coor-
dinator of the programme, 
encouraged the participants 
to take the programme seri-
ously and use it to launch 
themselves into the next 
phase of their lives.

He assured that those, 
who do well, would receive 

special awards and interna-
tionally recognised certifi-
cates. Ezengwa insisted that 
the programme was for all 
Abians regardless of political 
leaning and would focus on 
hands-on-skill training in 
various areas, as indicated by 
the participants.

The training is expected to 
last for four months for each 
stream and it is concurrently 
taking place at 13 locations 
across the 17 Local Govern-
ment Areas of the state.

The E4E coordinator re-
vealed that the coordinating 
office of the programme re-
ceived about 45,000 complet-
ed application forms from the 
17 Local Government Areas 
of the State, which were pro-
cessed, to have a clear view of 
the interest of the applicants.

“The Governor says he 
wants to create about 100,000 
jobs in four years, so it is not 
one of those programmes you 
rush in order to get votes, it 
is a programme that we will 
painstakingly do, to make a 
lasting impact on our sys-
tem,” he said.

Governor Ikpeazu has 
explained that his adminis-
tration is interested in part-
nering the industrial sector 
in the State, especially those 
in Aba, to create jobs for the 
unemployed in the State.

Consequently, the Educa-
tion for Employment (E4E) 

programme, instituted by 
his administration is to pro-
duce skilled manpower for 
industries as well as ensure 
that youths of Abia State are 
gainfully employed.

He observes that industri-
alists in Aba and Abia State 
as a whole are integral to the 
success of the education for 
employment scheme, as the 
scheme is designed to train 
youths who have been im-
bued with various skills and 
technical abilities that are 
required by industries.

In his words, “Today we 
are interfacing with the busi-
ness community in Abia State 
to get you on board in the 
education for employment 
programme and solicit your 
full participation in the suc-
cess of the programme.

 “We are banking on a 
synergy between the train-
ing programme and the skill 
sets required by the indus-
tries for the success of the 
programme, therefore we 
encourage industrialists in 
Abia State to cooperate with 
the consultants of the E4E 
programme. The Governor 
urged the organized private 
sector in Abia State to con-
tinue to partner with this ad-
ministration, to address the 
developmental challenges 
faced by the State.

According to Ikpeazu, 
the Abia State Government 
is ready to work with the 
industrial sector in the State 
in a symbiotic relationship, 
to have regular interactions 
where you can tell us what 
Government can do to make 
your businesses flourish.

“This is a caring and busi-
ness friendly administration. 
We will support you to ensure 
that the economy of the State 
is buoyant.

He explained that the 
State Government had al-
ready begun the revitaliza-
tion of technical and vo-
cational education in the 
State, even before President 
Mohammadu Buhari’s order 
at the federal level.

“Most of you who follow 
national events, would have 
read in the newspapers that 
our president has ordered 
the revitalization of techni-
cal and vocational education 
in our schools, nationwide, 
however, the Abia State Gov-
ernment had already begun 
the programme, even before 
it became a national issue. 
We saw the light before oth-
ers did.

“Every month our alloca-
tion from the federal revenue 
keeps dwindling, not only 
that of Abia State, but also 
the entire 36 states of the 
Federation, including the 
Federal Government.

“Our people need jobs 
and we have to keep our State 
afloat and that is why we are 
very serious about this pro-
gramme, “he affirmed.

Governor Okezie Ikpeazu

FG urged to monitor NCS border activities 
on vehicle smuggling policy reversal

and Excise Management Act 
Cap C.45, LFN 2004 should be 
put on hold while the Senate 
Committee on Customs and 
Excise interfaces with the NCS 
for further discussions.’’

The statement read in 
part, “Following the unnec-
essary tension generated as 
a result of the misconception 
and misrepresentation of the 
Nigeria Customs Service’s 
planned motor duty pay-
ment, the leadership of the 
National Assembly and the 
Comptroller-General of Cus-
toms, Hameed Ali met with a 
view to resolving the impasse.’’

The stakeholders argue 
that the objectives of closing 
the land borders against ve-
hicles imports by the Federal 
Government will be defeated 
with the collusion of men in 
uniform getting involved in 
movement of the vehicles.

Since the border closure 
to importation of vehicles 
by the Federal Government, 
there has been upsurge in 
smuggling of vehicles through 
illegal bush parts by uniform 
men.

To beat border and other 
documentation checks many 
of the officers are also in-
volved in the clearing process 
right from when duty is paid 
on the vehicle through to 
the release, and then sub-
sequently driven into the 

F
ollowing the suspen-
sion of importation 
of vehicles through 
the land borders by 
the Federal Govern-

ment, stakeholders have called 
for close and strict monitoring 
of the activities of officials of 
the Nigerian Customs Service 
(NCS) and other uniformed 
men involved in smuggling 
across the Nigerian borders, 
which they say constitutes 
about 40 percent revenue loss 
to the country.

Also, following the con-
cerns generated by the order 
last month, the NCS had on 
Wednesday announced the 
suspension of the implemen-
tation of the payment of import 
duties on old vehicles.

The suspension, accord-
ing to NCS, is in compliance 
with an earlier directive by the 
Senate that the policy, which 
has generated controversies, 
should be suspended.

Joseph Attah, acting public 
relations officer, NCS, said the 
suspension still remain in force 
until it received the support of 
the lawmakers in carrying out 
the exercise.

According to Attah, “They 
both (Senate and NCS) agreed 
that the proposed motor duty 
payment, though in line with 
the provision of the Customs 

country through a network of 
pre-arranged special arrange-
ment by a ‘’fly in’’ method in 
collusion with the uniformed 
men.

Patrick Uzezi, one of the 
licensed vehicle documen-
tation agents at the Seme 
border, told BusinessDay 
that some importers of the 
vehicles had prices of their 
vehicles dropped by between 
10 percent and 25 percent, 
depending on the vehicle and 
year of manufacture.

The drop in price is due 
to low patronage, since the 
import ban as many Nige-
rian buyers have resorted to 
shopping for their preferred 
brands and models from the 
local market as a result of the 
restrictions on bringing in 
vehicles through the border for 
fear of being impounded upon 
interception by the NCS.

On rumours that importers 
are considering buying vehi-
cles from Benin Republic and 
shipping them into Nigerian 
seaports, Tony Anakebe, man-
aging director of Gold-Link 
Investment Limited, a clear-
ing and forwarding company, 
said there was possibility of 
importers whose vehicles were 
trapped in the neighbouring 
countries port like Republic 
of Benin to devise the means 
of shipping through Cotonou 
ports as a recovering plan.

MIKE OCHONMA

Every month 
our allocation 

from the federal 
revenue keeps 
dwindling, not 

only that of Abia 
State, but also the 

entire 36 states 
of the Federation, 

including the 
Federal Govern-

ment
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Major threat to the economic recovery and growth plan

In the 21st century we finally need to tackle the gender gap in drug policy

A
t long last, the much-await-
ed Economic Recovery and 
Growth Plan (ERGP) of the 
federal government, which 
contains the roadmap for 

Nigeria’s economic development, 
has been unveiled by the Ministry of 
Budget and National Planning. The 
four-year plan (2017-2020), envisages 
that by 2020, ‘’Nigeria would have made 
significant progress towards achieving 
structural economic change with a 
more diversified and inclusive econo-
my’’. Real GDP is projected to grow by 
4.6 per cent on average over the Plan 
period from an estimated contraction of 
1.54 per cent recorded in 2016 reaching 
7 per cent at the end of the Plan period 
while inflation rate is projected to trend 
downwards to a single digit by 2020. 

The Plan outlines bold initiatives 
such as ramping up oil production to 
2.5mbpd by 2020, privatizing select 
public enterprises/assets, and revamp-
ing local refineries to reduce petroleum 
product imports by 60 per cent by 2018. 
The country is expected to become not 
only a net exporter of refined petroleum 
products by 2020 but also a net exporter 
of key agricultural products such as rice, 
cashew nuts, groundnuts, cassava and 
vegetable oil that take up a lot of foreign 
exchange. Following the implementa-
tion of the Plan, unemployment is ex-
pected to reduce from 13.9 per cent as of 
Q3 2016 to 11.23 per cent by 2020 which 
translates to the creation of over 15 mil-
lion jobs during the Plan horizon or an 
average of 3.7 million jobs per annum.  
By 2020, it is hoped, Nigeria will have 
become a well diversified economy 
having multiple streams of revenue.

Without any shred of doubt, the 
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140-page document has been well 
packaged just like similar previous plans 
considering that its development “went 
through a rigorous process, including 
wide consultation and robust engage-
ments with stakeholders from a range 
of relevant fields, economic experts 
from the public and private sectors, 
academia, organized private sector, civil 
society groups, organized labour, sub-
regional governments, international 
development partners, the National 
Economic Council (NEC) and the Na-
tional Assembly”. Similar plans in the 
past toed the same path. In recent time, 
Vision 2010, NEEDS as well as Vision 
20:2020 readily come to mind. This time 
around however, the Minister assures 
the story would be different citing suf-
ficient ‘’political will’’ on the part of the 
government to drive the process. This 
assurance is comforting but there are 
considerable threats. Mindful of these 
risks, the ERGP document in section 8.1 
(pg 112) highlights the ‘’downside risks’’ 
associated with the Plan to include 
‘’the uncertainty in the current global 
economic environment’’ which could 
jeopardize Nigeria’s ability to achieve 
its high growth projections. It recognizes 
that the ‘’challenging global economic 
conditions associated with rising inter-
est rates and protectionism in devel-
oped country markets or a continued 
slowdown in emerging markets such as 
China, could reduce the attractiveness 
of Nigeria as an investment destination’’. 
Adding that ‘’if the measures being put 
in place by government to address dis-
ruptions to oil production resulting from 
crude oil theft, pipeline vandalism and 
Niger Delta militancy are ineffective, 
then the nation may face the challenge 
of not achieving the crude oil produc-
tion forecast in the Plan and this would 
create additional implementation risks 
for the ERGP’’.

Indeed, numerous other vulner-
abilities remain but the biggest threat to 
the ERGP, in my view, is the political risk 
which received no mention under the 
section. Nigeria’s experience over the 

years has shown that implementation 
of Development Plans suffer neglect 
whenever there is a change in govern-
ment. This point was recently buttressed 
by Chief Philip Asiodu who blamed the 
country’s lack of economic develop-
ment on the abandonment of Devel-
opment Plans by successive regimes. 
Against this backdrop, the ‘’Political 
Will’’ argument holds water only in the 
context of stability in government which 
is guaranteed where the Visioner (the 
President) is in office throughout the 
Plan period. This condition must be met 
for any National Plan to succeed. During 
the occasion of the annual Daily Trust 
Dialogue which held on January 19 
2017 in Abuja, Chief Asiodu had told the 
audience that Olusegun Obasanjo was 
a member of the Yakubu Gowon Ad-
ministration which approved the Third 
National Development Plan (1975 to 
1980) and was therefore in a good posi-
tion to superintend the implementation 
process but this Plan which was aimed 
at diversifying the economy went up in 
flames after the Gowon Administration 
was toppled. By implication, a Plan can 
be jettisoned once there is a change of 
baton even within the same ruling party. 

By releasing the timetable for the 
2019 general elections two years before 
the conduct of the polls, the Independ-
ent National Electoral Commission 
seems to be telling Politicians to be on 
their marks and get set. Expectedly, the 
country will enter into election mode 
soon after this administration clocks 3 
years in office on May 29 2018, barely 
one year from now.

A review of key economic variables 
over the years indicates that penulti-
mate and ultimate election years impact 
economic performance. Government 
spending usually goes up in an election 
year which tends to fuel inflation rather 
than spur growth, suggesting that the 
extra public expenditure ahead of polls 
was largely wasteful. In its communi-
qué no 77 of July 2011, the Monetary 
Policy Committee of the Central Bank 
of Nigeria observed that Inflationary 

pressures remained elevated during the 
first quarter of 2011 largely on account 
of ‘’high expenditure levels associated 
with the April 2011 general elections’’. In 
March 2015 also (another election year), 
the MPC had ‘’noted with concern, the 
gradual increase in the year-on-year 
headline inflation during the first two 
months of the year from 8.0 per cent 
in December 2014 to 8.2 per cent in 
January and further to 8.4 per cent in 
February 2015’’ pointing out that the 
major risks to inflation in 2015 was the 
‘’elevated aggregate spending in the 
run-up to the 2015 general elections’’. 
By extension, the forthcoming elec-
tion poses a threat to the ERGP goal of 
subduing inflation to single digit level 
by 2020. In fact, the economy typically 
slows down every time there was a gen-
eral election. The ERGP acknowledges 
this fact by stating that ‘’the slight dip 
in growth in 2019 is projected to result 
from the general election in that year’’. 

As earlier pointed out, the success 
of the ERGP will depend not only on 
how well it is implemented through 
the penultimate and ultimate election 
years (2018 and 2019), but also on the 
commitment of the succeeding admin-
istration to see it through to the terminal 
year.  If President Buhari does not run 
for a second term or power slips from 
the ruling APC, chances are that the 
ERGP will go the way of the National 
Confab report which was jettisoned 
not least because the government that 
conceived it left office. Many agree that 
the 2014 National Conference involving 
492 delegates was one of the boldest 
attempts in recent times in appraising 
the operational structure and system 
on which the country is run. Under-
standably, the PDP which is the major 
opposition party will not be disposed 
to continuing with the ERGP hook, line 
and sinker, in the event that it clinches 
power at the centre. From a broader 
economic and political perspective, the 
following question is pertinent in rela-
tion to the ERGP: will the federal gov-
ernment receive the cooperation of the 

state governments if a majority of states 
become controlled by the opposition 
party in 2019? Allied to this is whether 
the National Assembly will continue to 
play a supportive role if majorities in the 
House and Senate are held by the major 
opposition party.

Having identified political risk as the 
major threat to the ERGP, what then is 
the safeguard? A cursory look at Puerto 
Rico’s Fiscal and Economic Growth Plan 
(FEGP) provides the answer. In order 
to ensure the success of the country’s 
FEGP, the National Parliament of Puerto 
Rico passed the Fiscal Responsibility 
and Economic Revitalization Bill. The 
FRER Act established a Board inde-
pendent of government, with oversight 
authority over most government enti-
ties having powers to levy sanctions for 
non-compliance with measures con-
tained in the FEGP. By the same token, 
Nigeria needs an enabling law to back 
up the ERGP.  With general Elections in 
2019 fast approaching, the government 
seems to be racing against time given 
the fact that the ERGP was late on ar-
rival. The idea of setting up a Delivery 
Unit in the Presidency to assist the Min-
istry of Budget and National Planning in 
overseeing the ERGP implementation is 
good but not sufficient. If the Delivery 
Unit is not a creation of the Law, it lacks 
the capacity to discharge its duties. 

To this end, the federal government 
as a matter of urgency, should forward 
a Bill to be known as the ‘’Economic Re-
covery and Growth Bill’’ to the National 
Assembly. This Bill should take care all 
issues specific to the ERGP distinct from 
the current Fiscal Responsibility Act of 
2007 which focuses on annual budg-
ets and the three year Medium Term 
Expenditure Framework. The govern-
ment has barely one more year to prove 
that the ERGP will not go the way of its 
forebears.  One of the key deliverables of 
the Plan is to reduce petroleum product 
imports by 60 per cent in 2018, Quickly 
putting in place an enabling law as well 
as passing the Petroleum Industry Bill is 
one sure way of safeguarding 

I will never forget the visit I 
made to the women’s out-
patient treatment service 

at Pereira Rossell Hospital, in 
Montevideo, Uruguay, in No-
vember 2015. I was in the coun-
try in my capacity as President 
of the International Narcot-
ics Control Board and had the 
chance to participate in a group 
therapy session with some of the 
drug-dependent women at the 
hospital. Many of them spoke 
about how they had become 
estranged from their families 
and communities as a result of 
their drug dependence, some 
had been living on the streets; 
many held their children in their 
arms. I met Ana-Paula (name 
has been changed to protect the 
individual’s privacy), a mother 
in her twenties, whose optimism 
and warmth I admired, given her 
ongoing struggle. I was deeply 
moved by her story of how she 
had sought treatment for her 
coca paste dependence upon 
discovering she was pregnant. 
She realised she had lost control 
of her life and wanted nothing 
more than to have a healthy 
baby. She had succeeded in not 

using coca paste for the past few 
months, found a place to live in a 
housing centre for women and a 
job – the money from which she 
entrusted to her friend for safe-
keeping out of fear that she may 
be tempted to use it to buy coca 
paste again. Her main concern 
now was raising her son and 
planning for his future, and she 
told us that coming to the treat-
ment service had allowed her to 
regain control of her life. 

Unfortunately, unlike Ana-
Paula, many drug-dependent 
women do not have the oppor-
tunity to access treatment and 
shelter, or are prevented from 
doing so. All over the world 
drug-dependent women are 
ostracized from their commu-
nities and left without support. 
Although women and girls ac-
count for one-third of global 
drug users, only one in five drug 
treatment recipients is female. 
Women who take drugs are often 
stigmatized and discriminated. 
For this reason the International 
Narcotic Control Board’s Annual 
Report for 2016emphasises the 
need for drug policies and pro-
grammes that take women into 

account.
For drug policies to be truly 

effective, we have to consider 
the distinct situations of men 
and women. Governments need 
to take the specific needs of 
drug-dependent women into 
account to make sure their rights 
and those of their families are 
protected. Unfortunately, many 
drug-related policies and pro-
grammes worldwide still fall 
short in this regard. 

Our Report shows that female 
prisoners and sex workers are at 
particularly high risk of drug use. 

If we look at the past fifteen 
years we see a major increase in 
the number of women arrested 
for drug-related offences and, 
once imprisoned, female pris-
oners are much more likely to 
become drug users than men. 
When women are imprisoned, 
family life is often greatly dis-
rupted. 

There is a strong link between 
sex-work and drug use; women 
may turn to sex work as a means 
to support a drug-dependent 
lifestyle, while sex workers may 
use drugs to cope with the de-
mands and nature of their work. 

Sex workers in many parts of the 
world are prevented from ac-
cessing treatment due to stigma, 
judgmental attitudes as well as 
the discomfort felt by the women 
themselves in predominantly 
male-attended treatment cent-
ers.Drug-dependent women 
with children may also be reluc-
tant to access treatment out of 
fear that they will be seen as unfit 
mothers and that their children 
will be taken from them. 

One-size-fits-all drug policies 
are not enough. We need better-
informed policies, a more effi-
cient allocation of sorely-needed 
resources and prevention pro-
grammes which are targeted 
specifically at pregnant women, 
sex workers, people living with 
HIV/AIDS and prisoners. 

All this is essential if we want 
to protect and improve the 
health and wellbeing of women 
and move closer to a solution 
to the world’s drug problem. 
It is my hope that this will ul-
timately give more women like 
Ana-Paula the chance to regain 
control of their lives and provide 
brighter futures for them and 
their families.
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“Suspected members of the terror 
group, Boko Haram have carted away 
over 1000 cows, 70 sheep and 40 goats 
in Madagali Local Government Area of 
Adamawa State.

Eyewitness accounts stated that the 
not fewer than 30  rustlers who were 
well-armed invaded Madagali settle-
ment at  about 10 am on Friday and 
carted away the animals.

 Headline: “ Wo m a n  w h o 
donated N1 million to

  Buhari dies”
“My dream is to see a day that Bu-

hari will win the (presidential) election 
and be sworn into office. That day, I 
will slaughter a cow, cook plenty of 
food and throw a big party. I have told 
them that I will declare free food at my 
shop for everybody including those 
in the town and villages to come and 
celebrate.”

That was a statement of the now late 
Fatima Koko, who donated N1 million 
to Muhammadu Buhari presidential 
campaign organisation in January 
2015.

She lived long enough to see her 
dream fulfilled. Her age was put at 95. 
Koko’s death was announced on Sat-
urday by the Kebbi State government.

Meanwhile, President Buhari has 
expressed his sadness over the death 
of the campaign benefactor, popu-
larly called Maitalle Tara, who in 2015 
donated N1 million, reportedly her 
life savings, to his campaign as the 
presidential candidate of the All Pro-
gressives Congress.

She reportedly waited nine hours 
in Kebbi early last year to donate the 
money to Buhari.

In a statement by his Special Ad-
viser on Media and Publicity, Femi 

“My dream is to see a day 
that Buhari will win the 

(presidential) election and 
be sworn into office. That 

day, I will slaughter a cow, 
cook plenty of food and 

throw a big party
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Adesina, the President described the 
deceased as “a woman with a good 
heart, who stood by her convictions, 
and gave sacrificially.”

(iii) BREAKING NEWS ON AI 
Jazeera 

(January 29, 2017)
Headline: “ H R H  S a n u s i 

Lamido Sanusi, Emir of Kano drops 
bombshell”

“The Colonial masters refused to 
educate the North.  According to the 
Secretary For the Colonies:

The purpose of the British Admin-
istration in Northern Nigeria is to assist 
native administration to promote the 
true happiness of their people and not 
education and material development.”

(iv) Front page report: “Daily 
Trust” newspaper of February 16, 2017

Headline: “ H u n c h b a c k 
killed for rituals in Edo state”

“The police in Edo State, last Fri-
day, paraded four persons, including 
a native doctor, for allegedly killing 
a 62-year-old hunchback for money 
rituals.

(v) Front page report in “Nige-
rian Tribune” newspaper.  

Headline: “All arms of government 
are corrupt – Osinbajo

•	 Customs,	NDDC	are	corrupt	
– Sagay.

ACTING President Yemi Osinbajo 
has observed that no arm of govern-
ment or any segment of the Nigerian 
society can claim to be insulated from 
corruption, which he said can only 
be brought to an end through best 
practices.

Africa is on the march in March

Police and the Department of State Ser-
vices (DSS), DCP Damian Okoro, said 
of the N360 million, N111, 300,000 had 
been recovered from 23 Independent 
National Electoral Commission (INEC) 
officials.

He said three Senior Electoral Offic-
ers (EOs) admitted receiving the money 
directly from Governor Wike. The EOs 
were present at the Police Force Head-
quarters during the presentation of the 
panel report and exhibition of the recov-
ered bribe money in Abuja yesterday.

Okoro, without mentioning their 
names said they were the team leaders 
who collected the money from the Gov-
ernor and shared it with their colleagues 
on electoral duty in Rivers state.

He said the three senior EOs were 
given N20 million each while  twenty 
others  got N15 million each, out of 
which N111, 300,000 was recovered and 
displayed at the Police Headquarters.

(ii) Front page “The Punch” news-
paper of February 14, 2016

(a) Headline: “Boko Haram steals 
1,000 cattle in Adamawa”
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Stranded in Port Harcourt; Waiting for Air Peace
apparently because rain was falling 
in some part of town even though 
it was not yet raining at the airport.

 It is 7.51 pm and there is an an-
nouncement involving Air Peace. 
No it is not that the flight is here. 
A passenger on Air Peace is being 
asked to contact the counter for an 
urgent message. I am wondering if 
passengers are being called one by 
one to tell them that Air Peace is 
not coming in today because there 
was still no word on when the flight 
would be coming in.

 Now my laptop’s battery is about 
to go down.  My two phones are also 
less than 10 per cent charged. They 
are going to die soon too.

 7.54 pm, Air France passengers 
are being asked to check in. There is 
still no sign of Air Peace yet or any 
indication of when it is coming in. I 
am thinking that Air France would 
properly get to its destination be-
fore Air Peace gets to Port Harcourt. 

7.56 pm. The first announce-
ment that Air France passengers 
should start boarding was wrong, 
the announcer says. The plane is 
just arriving. So, I wonder, who 
passed on the wrong information 
to the announcer?

 I over hear a passenger saying 
that the Aero flight that was sup-
posed to come at 4 pm is yet to 
arrive. It is 7.57 pm. He says he has 
been here since 3 pm. He is saying 
that he wished Nigerian roads were 
good, he would have preferred to 
just fuel his car and go by road.

 It is 8 pm. The arrival of Aero 
Contractors is announced. You 
could feel the relief among pas-

sengers waiting for the flight. My 
phone rings. It is my wife asking if 
she should leave dinner for me. I 
tell her not to worry, that I already 
had my dinner at the airport.

 8.05 pm. Boarding announce-
ment for Aero Contractors is an-
nounced. A young lady asks if the 
boarding announcement is for Air 
Peace. She is disappointed when 
she is told it is not. I hear the lady 
sleeping on the “make shift bed of 
chairs” complaining to her travel 
companion that mosquitoes are 
biting her. I hear another person 
looking for the owner of a phone 
that has been left charging. Eve-
ryone seems to be looking for 
a charging point for his or her 
phone or laptop.

 It is 8.07 pm, still no sign of Air 
Peace. Boarding announcement is 
made for Medview, another flight 
that has been delayed for at least 
45 minutes.

 Now the departure lounge is 
getting empty. It is just Air Peace 
passengers left. I hear someone 
ask why Air Peace would have the 
problems of Arik when they do not 
have the size of Arik yet. It is 8.12 
pm and still no sign of Air Peace 
and there has been no announce-
ment of when it is coming in.

At about 8.35 pm, without any 
announcements, passengers start 
running to board an Air Peace 
aircraft. Apparently, two air peace 
aircrafts have been on ground. I 
did hear anyone announce their 
arrival or that Air Peace passen-
gers should start boarding.

Nonetheless, I ran with the 
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It is 7.30 pm. I am still at the 
Port Harcourt Airport. I have 
been here since 4.30 pm. I fin-

ished my business in town earlier 
than planned. So I headed to the 
Airport for my 6.30 pm flight. I 
was the first person to be checked 
in and immediately headed for 
the boarding gate to wait for my 
6.30pm flight, which is supposed 
to be the last flight of the day for 
Air Peace.  It is now 7.30 pm, an 
hour past when my flight should 
have taken off, I am still sitting at 
the Airport.

 There has been no single word 
from Air Peace on what has hap-
pened to the 6.30 pm flight. I am 
not certain how much longer I 
have to wait for the flight. It is the 
boredom of the endless wait that 
made me bring out my laptop 

to write about my experience 
sitting here and just waiting for 
Air Peace.

 It is 7.41 pm and they just an-
nounced the arrival of Lufthansa 
from Frankfurt. That plane must 
have been closer to Germany 
than Nigeria; just about the same 
time I left BusinessDay office in 
Port Harcourt for the Airport. 
They are here and I am still wait-
ing for Air Peace.

 A lady has just come to stretch 
out on the long chair a few metres 
from me. She has turned her 
long head tie to some form of 
emergency covering so that she 
can sleep. Like me, she has been 
waiting for quite some time and 
has decided to have a nap.  She 
is now rearranging the chairs 
so that she can sleep a bit more 
comfortably.

 Another lady is with a one 
year four month old baby. She 
arrived at the airport not too 
long after me. I know because I 
saw her come in with her baby. 
I overhead her saying she is 
also travelling on Air Peace. The 
baby has been running around 
the airport. She has fallen down 
twice and the mother has had to 
pick her up and console her. I can 
see she is tired as she carries her 
baby walking around the depar-
ture lounge trying to console the 
crying and uncomfortable baby. 

Some good news. The cable 
TV just came back on in the only 
decent restaurant at the Port 
Harcourt airport. It has been 
rebooting for the past two hours 

other passengers towards the 
make shift boarding gate, only to 
be told at the gate that the only 
passengers on the 2 pm flight 
were boarding.

That left those of us waiting for 
the 6.30 pm to start wondering 
when we will be boarding if pas-
sengers on the 2 pm flight were 
just board at almost 9 pm. Some 
passengers were already asking 
that the flight should be can-
celled. But that would have meant 
that those of us not resident in 
Port Harcourt would have had to 
go and search for a hotel at about 
9 pm to stay in. At about 9.25 
pm, we were eventually called to 
board our flight. It has been more 
than three hours of uncertainty. 
The pilot apologised on behalf of 
Air Peace for the delayed flight but 
that was three hours late.

Cancelled and delayed flights 
have become a culture for do-
mestic flights in Nigeria. The 
question that comes to my mind 
is: whether this is a symptom of 
poor regulation or even lack of 
regulatory capacity in the sec-
tor? The Nigerian Civil Aviation 
Authority (NCAA) apparently has 
no capacity to check this trend. In 
what other areas are they lacking 
capacity? The government should 
not wait for the planes to start 
falling from the sky before dealing 
with the issues.

D
onald J. Trump is full 
of surprises.  He is an 
amazing guy.  He has an 
incredible way of dealing 
with his detractors, crit-

ics, opponents and sworn enemies.
We shall come back to that later.
For now, let us just focus on the al-

legation that he has no time for Africa 
and his pre-occupation is with Britain, 
Europe, Russia, Israel, China and North 
Korea.  He was sufficiently provoked to 
declare on Fox News:

“I am the least racist guy you have 
ever met.  Of course I have time for 
Africa (especially the retired part-
ners of KPMG who are still awaiting 
their gratuity and pension).  Indeed, 
I have already spoken to President 
Muhammed Buhari of Nigeria and the 
President of Zimboda whose name 
I cannot remember.  The Nigerian 
President was not on seat (as they love 
to say in Nigeria!)  He was in London.  
I wish him well.”

The problem with dealing with Af-
rica (and Nigeria in particular) is that 
you do not even know where to start or 
when it is going to end.

Here are some of the stuff my 
National Security Adviser, Lieutenant-
General Michael Flynn was sending me 
before I fired him.

(i) Front page report of “The 
Punch” newspaper of February 8, 
2017.

Headline: “ICPC seizes 62 
houses from female officer”

 “The Chairman, Independ-
ent Corrupt Practices and Other 
Related  Offences Commission, Mr. 
Ekpo Nta, says the commission has  
seized 62 houses from a female public 
officer.

 According to him, the mat-
ter is in court and the property will  
be  confiscated by the Federal 
Government after litigation... “How 
would the commission address un-
explained wealth by public officers? 
The commission has a mandate to 
ask anybody to explain the source of 
his or her wealth. The commission has 
the power to issue an interim  seizure 
order to any public officer to explain 
the source of their  wealth. Through 
that order, the commission has seized 
62 houses from  one female of-
ficer, the matter is still in court and the 
property  will be confiscated by the 
FG after litigation.”

Front page report “Daily Trust” 
newspaper of February 8, 2017.

Headline: “r ivers  rerun 
election: Police recover N111 million 
from 23 INEC officials”

“An investigative report submitted 
yesterday to the Inspector General 
of Police (IGP) Ibrahim Idris has ac-
cused Rivers State Governor Nyesom 
Wike of giving N360 million bribe to 
electoral officials to rig the Decem-
ber 10, 2016 legislative elections in 
the state.

The chairman of the 15-member 
Special Joint Investigative Panel, 
made up of officers from the Nigerian 
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aspects of his long medical vacation. 
He was right, for instance, to praise 
his deputy–this brings me to Vice 
President Yemi Osinbajo – who bril-
liantly steered the ship of state while 
he was away. The president remarked 
that “youth and intellect is squarely 
behind” Osinbajo, while “age and 
purely military experience is behind 
me”. That’s not far from the truth. 
Indeed, Osinbajo demonstrated to 
the entire world what a good gov-
ernment could look like in Nigeria; 
he showed how a politician could 
get things done. Nigerians, even the 
opposition party, PDP, commended 
him for holding the fort credit-
ably. Virtually every major Western 
newspaper, from The Economist to 
the Financial Times, also lavished 
compliments on him. David Pilling 
of the FT said Osinbajo “injected real 
energy into policymaking”.

But, inevitably, the question 
arises: why did it take Buhari’s ab-
sence for Osinbajo to show his true 
mettle? What inhibited his style? 
Well, the answer is that, in Nigeria, 
the vice president functions al-
most entirely at the behest of the 
president. Indeed, section 5(5) of 
the Constitution gives the president 
sole “executive powers”, which he can 
exercise either “directly” or “through 
the vice-president and Ministers”. 
Except in circumstances where the 
president has to transfer powers to 
the vice president when he is going 
for medical treatment abroad, he 
is generally not obliged to delegate 
executive powers to his deputy. Thus, 
the vice president can only function 
on the basis of the responsibilities 
“given” to him by the president. For 
instance, while the vice president 
constitutionally chairs the National 
Economic Council, the authority 
to take important policy decisions 
on the economy resides with the 
president. But it is not right that the 
power to run a major country should 
flow from one individual in that way; 
even the US President doesn’t have 
such power! Which brings me to the 

day, no matter how they may quarrel 
and fight each other, that spirit still 
remains.

Now we have South-South, South-
West and South-East: our governors 
and leaders can hardly meet. Worst 
still, even the governors and leaders 
of South-East hardly see eye-to-eye.  
The various peoples of the former 
Eastern Nigeria see each other as 
enemies, and if possible, will avoid 
themselves at all costs.  Yet, we are 
on television begging for our right!

The old adage; “divided we fall” 
is playing out on our efforts every 
day.  Yet, we deceive ourselves that 
the other part will wake up one 
morning and grant us our desire.  
We cannot influence anything in the 
country unless we beg for it, and any 
time we are not in the good book of 
the others, our cry and lamentation 
become vanity.

It is not that we do not need our 
brothers from the North.  No!  We 
need them, but because of the hatred 
and division among ourselves, we 
have made ourselves irrelevant and 
have to appeal to them before our 
rights legitimate needs can be met.

Nigeria must be restruc-
tured along the six geo-
political zones to create 

devolved and competitive 
regional administrative 

and economic powers. But 
there is another aspect of 
political restructuring that 
is less talked about: Ni-

geria’s system of govern-
ment. Nigeria, in my view, 

should adopt a parlia-
mentary system, with a 

president as head of state 
and a prime minister as 

head of government

On Buhari, Osinbajo and the need for political restructuring 

The demand for the restructuring of Nigeria 
and the people of Southern Nigeria

keeping his nation on tenterhooks, 
and return without disclosing the 
nature of his illness? 

I am making a point of general 
principle, not necessarily a criticism 
of President Buhari. And the point 
is that in a democracy, public office 
is incompatible with secrecy. Those 
who don’t want their assets to be 
known and scrutinised, those who 
don’t want their health conditions to 
be disclosed and discussed should 
not go into public office. A president, 
whose salary is paid by the taxpayers, 
whose welfare is maintained by the 
state, can’t claim that his financial 
and health affairs are private matters. 
They are not. For instance, in princi-
ple, I have no interest in the medical 
or financial conditions of the MD of, 
say, Nigeria’s largest bank, but I have 
an interest in those of the president of 
Nigeria. Why? Because one is a private 
person, the other a state-maintained 
public officer!

Now, in fairness, exceptfor the fail-
ure to disclose the nature of his illness, 
President Buhari was candid about 

sponsible for our inability to achieve 
meaningful political progress.

We have always deceived our-
selves that we are better educated 
than the North, yet we cannot do 
anything politically meaningful 
without begging them for it.  We have 
always allowed ourselves to be used 
and abandoned.

During the 1961 plebiscite, the 
people in the present North-East 
zone were practically begged to 
remain in Nigeria, while the same 
effort, or even more, was made to 
ensure that the Southern Cameroun 
went to the Republic of Cameroun.  
The political implication of that is 
clear.  As recent as 2008, the South 
has also lost Bakassi to the same 
Cameroun.  

I am not a Geographer, but I know 
that the opposite of North is not East 
and West, but that was the geographi-
cal division of Nigeria in 1946.  As if 
that was not enough, the South was 
further divided by carving out the 
Mid-Western Region in 1963.  While 
we were busy hating and castigating 
one another, the other people were 
busy building One North, and till to-
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question of political restructuring.
I have argued endlessly in this 

column for restructuring Nigeria. This 
is borne out of a deep conviction that 
this country can’t make significant 
progress without political restruc-
turing. Nigeria must be restructured 
along the six geopolitical zones to 
create devolved and competitive re-
gional administrative and economic 
powers. But there is another aspect 
of political restructuring that is less 
talked about: Nigeria’s system of gov-
ernment. Nigeria, in my view, should 
adopt a parliamentary system, with a 
president as head of state and a prime 
minister as head of government. 

There is no space to dwell on the 
merits of the parliamentary system. 
But it’s worth noting that out of 193 
UN member-states, only 40, includ-
ing Nigeria, have full presidential sys-
tem, with an executive president. Yet, 
Nigeria is not ethnically, economi-
cally and politically suited to a presi-
dential system of government. What 
Osinbajo’s sterling performance 
shows, for instance, is that he could 
be an effective prime minister and 
head of government, while Buhari, 
an elder statesman, is well suited for 
head of state. That separation works 
perfectly in most countries, and it is 
what Nigeria needs. Nigeria certainly 
doesn’t need a technocratic, brilliant 
and dynamic vice president who has 
to wait for the president to “give” him 
responsibilities. 

Indeed, it’s very disheartening 
that, despite Osinbajo’s widely-
acclaimed demonstration of com-
petence in Buhari’s absence, com-
mentators are still literally begging 
Buhari to leave economic policy to 
his deputy. Of course, this is because 
the current governance structure isn’t 
working. The future lies in restructur-
ing Nigeria not only on regional basis, 
but also along the parliamentary 
system of government.  

May I advise the leaders of the 
South to stop wasting their time and 
effort if they cannot unite us, so we 
can eat our humble pie and wait to 
receive the handout from the North, 
even for our resources and efforts. We 
have pretended for long; unless the 
South unite and make the handshake 
across the Niger a reality, we will not 
have any reasonable success, and as 
long as we cannot progress, so long 
will the larger nation, Nigeria, fail to 
achieve her desires.

This issue does not need any 
preachment, we all, or at least, most 
adults 

Of fifty years and above, know 
what is wrong with the South, and 
unless we look ourselves in the face 
and tell ourselves the truth and rec-
oncile and apologize to one other 
where need be, then we should stop 
disturbing ourselves and the younger 
generations with our pretences.

This Truth cannot be substituted!
Long live, the South! Long live, 

Nigeria!

I 
join fellow Nigerians and 
friends of Nigeria in welcom-
ing President Muhammadu 
Buhari back home after 50 
days of medical treatment 

in London. While the president 
was away, I tweeted that “All must 
wish @NGRPresident well”, adding 
that “Nigeria can’t afford another 
president dying in office”. And, of 
course, it can’t! So, we should thank 
God that President Buhari returned 
to the country “feeling much bet-
ter now” as he said, even though 
he needs to go back to London for 
“further follow-ups within some 
weeks”. We must wish the president 
speedy and full recovery. That said, 
however, we can’t ignore the issues 
of democratic governance that the 
president’s illnessraises.

The first touches on the integrity 
of Nigeria’s electoral democracy. 
Sadly, the Buhari presidency has 
been hobbled over the past two 
years by the president’s health. But 
this raises the question of whether, 
when he ran for president in 2015, 
he knew of any illness that could 
prevent him from functioning ef-
fectively in the office. Emotions 
apart, this is an important question 
because a perennially sick president 
is problematic for democracy and 
good governance. In most coun-
tries, the health of a presidential or 
prime ministerial candidate is taken 
extremely seriously. For instance, 
in the US, every major presidential 
candidate must publish his or her 

It is not in doubt that the people 
of the Southern part of Nigeria 
have in 
many fora, in one way or the oth-

er, demanded for the restructuring of 
Nigeria.  This agitation has been 

on for years and has taken many 
forms, including calls for separation 
and the destruction of national as-
sets that have brought the nation to 
her knees and almost destroyed the 
economy of Nigeria.

On Thursday, the 2nd of March, 
2017, I watched the network news 
and saw the peoples of the South-
South and South-East lamenting 
their marginalization and demand-
ing for the restructuring of Nigeria 
through fiscal federalism. In the 
recent past, people like retired Gen. 
Alani Akinrinade and others have 
strongly demanded for a restructure. 

medical records, as Donald Trump, 
70 years old, and Hillary Clinton, 
69, did last year, with their doctors 
issuing public statements that their 
client was medically fit to perform 
the functions of president. That 
openness is what to expect in a 
proper democracy.

But Nigeria practises voodoo 
democracy, with so much secrecy 
around people vying for political 
offices. It’s even a taboo to ask about 
the health of a presidential candi-
date, let alone demand that his or 
her medical records be published. 
Most job application forms require 
information about the applicant’s 
health conditions, and rightly so. No 
employer would knowingly employ 
an applicant who would end up tak-
ing a lot of sick leave or otherwise be 
incapacitated, on health grounds, 
from doing his or her job. So, why 
should the electorate – who are the 
employers in any democracy – elect/
employ a president without know-
ing ex ante about his or her health 
conditions? The Nigerian Constitu-
tion sets out what should happen 
when a president is seriously sick 
in office, but says little about what 
should happen when a candidate is 
vying for that office. Yet, for the sake 
of good governance, prevention is 
better than cure! Candidates for the 
office of president should publish 
their medical records!

President Buhari said after ar-
riving in Nigeria on 10 March that 
he “couldn’t recall being so sick 
since I was a young man”. But even 
assuming that Buhari could justify 
not disclosing any medical condi-
tion in 2015 on the basis that there 
was nothing to disclose, what about 
now? If the president had “never 
been so sick”, don’t Nigerians de-
serve to know what the illness 
was? Why is it still a mystery? If the 
US President or the British Prime 
Minister were off work sick even for 
a few days, their health conditions 
would be disclosed without delay. 
Why would a president go on two 
months’ medical treatment abroad, 

Indeed, the General exploded on 
25th July, 2016 when he bellowed: 
“NIGERIA MUST RESTRUCTURE 
OR BREAK UP”. But nothing tangible 
has been done in this regard.

Not long ago, Northerners had 
warned those agitating for fiscal 
federalism or separation that they 
would face the consequences of 
their actions. In fact, Prof. Ango 
Abdullahi said Nigeria cannot be 
restructured geographically any 
longer.

My questions are: Why has the 
North allowed the restructuring of 
Nigeria from three (3) regions in 
1963 to 36 states in 1992 and now 
suddenly oppose fiscal federalism?  
Why must the South beg the North 
for their demand to be met?  

In 1999, when Obasanjo was to 
become president, it had to take the 
approval and support of the North. 
To make Justice Onoghen the Chief 
Justice of the Federation was almost 
stalled because of powers that did 
not want him to be. I think the an-
swer is not farfetched.  The disunity 
and hatred among the peoples of 
the South have always been re-
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For over 18 months 
now, herdsmen 
have wreaked hav-
oc on farmlands, 
kill ing farmers 

and destroying crops worth 
hundreds of millions in naira 
terms.

In many cases, the relevant 
law enforcement agencies 
such as the Department of Se-
curity Service (DSS), the po-
lice and the army keep mute 
while the charade goes on.

In 2016, 55 hectares of 
cassava farmland belonging 
to Oamsal Nigeria Limited 
were destroyed by herdsmen. 
The firm lost N23 million. No 
arrests were made and no 
compensation was given to 
this company till today.

“We received no form of 
compensation and up till now 
we are unable to plant cassa-
va. Farmers are still sceptical 
to farm because their farms 
can be destroyed overnight 
by herdsmen and there is no 
form of compensation either 
through insurance or the 
government,” Oluwafemi Sa-
lami, chief executive officer, 
Oamsal Nigeria Limited, told 

BusinessDay.
Farmers told BusinessDay 

that many of them were now 
afraid of planting cassava be-
cause they might lose their 
crops and even their lives to 
herdsmen.

Consequently, the price 
of garri, produced from cas-
sava tubers, is rising by the day. 
BusinessDay survey at Mile 
12 Market in Lagos last week 
shows that a 50 kg bag of red 
garri currently sells for N12, 
500 as against N9, 800 sold a 
month ago. Similarly, a 50 kg 
bag of white garri now goes for 
N11, 000 as against N8, 500 sold 
a month ago.

A ton of cassava is now being 
sold for N60, 000 as against N30, 
000 sold in December 2016.

Farmers in Kogi State re-
cently told this newspaper that 
they were reluctant to invest in 
their farmlands because their 
crops could be eaten up by 
cows or their farms destroyed 
by herdsmen. According to 
them, it made no sense borrow-
ing to plant crops when they 
were not sure of what would 
happen.

Again, the herdsmen on-

slaught in Agatu community in 
Benue State is still fresh in the 
minds of Nigerians. After the at-
tack, manufacturers told Busi-
nessDay that they could no lon-
ger source agro raw materials 
such as fruits and cassava from 
the area and had to move to 
farer communities or, in some 
cases, imported the inputs to 
ensure they stayed afloat.

The Federal Government 
has spent much energy, per-
suading Nigerians to tap into 
the opportunities in agribusi-
ness to make ends meet and 
contribute to its revenue di-
versification target. But the 
key question is, does it really 
make sense to invest one’s life 
savings in a farm or borrow to 
do so when the output is not 
guaranteed?

If the government spends 
as much energy as it spends 
trumpeting the gains from 
agriculture on prosecuting 
erring herdsmen or protecting 
famers, there will be genuine 
and over-all agricultural revo-
lution.

Moreover, it was in the news 
in September 2016 that the 
Federal Government would 

build ranches and grazing 
reserves for herdsmen in the 
country in order to stave off 
further violent altercation 
between the pastoralists and 
sedentary farmers. 

But the government must 
be careful in its interventions. 
It cannot be sinking public 
money into building ranches 
for herdsmen when it has no 
shares in the herdsmen’s busi-
nesses and without the herds-
men paying for the services. 
Of course, the government can 
help build ranches and import 
quality grasses for the herds-
men but this should be done on 
commercial basis or at worst, 
on a subsidised basis.

It is high time the govern-
ment began to prosecute herds-
men who maim and kill farmers 
at any slightest provocation.

It is also time to provide 
insurance for farmers. It is 
unfortunate that farmers have 
no insurance at a point the 
government is trumpeting agro 
revolution. Except the govern-
ment stop showing partisan-
ship on the issue of herdsmen 
and farmers, its mouthed agric 
revolution will be pipe dream.

Herdsmen and food security
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Total beats estimate as profit 
soars on product price

COMPANIES 
& MARKETS
COMPANY NEWS ANALYSIS AND INSIGHT

T
otal Nigeria Plc’s full 
year profit jumped 
as product price in-
creased on the back 
of the hike in petro-

leum prices announced by the 
Federal Government mid last 
year.

For the year ended December 
2016, Total’s net profit surged by 
265.60 percent to N14.79 billion, 
the Lagos based company said 
on the website of the Nigerian 
Stock Exchange (NSE).

That compared to N4.04 bil-
lion in the same period a year 
earlier, when petroleum fuel 
marketers’ earnings crater amid 
a collapse oil price and delay in 
the payment in subsidy mon-
ies owed to them by the federal 
government.

The result beat the N13.86 
billion average estimate among 
seven analysts surveyed by Busi-
nessDay. The company’s stock 
rose 3.86 percent to close at 
N285.

The sharp improvement in 
earnings was underpinned by 
a 39.90 percent rise in sales to 
N290.10 billion as the Nigerian 
oil and gas giant benefited from 
a hike in petroleum pump price 
in mid-2016. 

“In terms of the results, which 
were largely in line with our call,” 
said analysts at ARM Securities 
Limited in an emailed note to 
clients.

“Total’s FY 16 performance 
was bolstered by gross mar-
gin expansion to 16.9% (FY 15: 
12.2%) on the back of the 67% 
petrol price increase in May 2016 
as well as modest volume growth 

Sesame 3-month 
export shows 

high output potential

P24

As the nation’s indigenous 
ship owners continue to 
groan over lack of funding 

to build sustainable capacity and 
fleet that would enable them par-
ticipate actively in the country’s 
multi-million dollar shipping 
business, Nigeria LNG Limited’s 
(NLNG), has surpassed this hurdle 
to acquire fleet that is currently 
playing big in the country’s char-
tering market.

 The company, which is owned 
by four shareholders including 
the Federal Government of Nige-
ria represented by the Nigerian 
National Petroleum Corporation 
(NNPC); Shell Gas BV; Total LNG 
Nigeria Limited and Eni Interna-
tional, has chartered over 45 ves-
sels to charterers for shipment of 
LNG, LPG and Condensate.

Temilola Okesanjo, general 

LNG positions to tap into Nigeria’s multi-million dollar shipping business

be used to fund capital projects 
such as the construction of 
roads, hospitals and bridges.

Analysts are of the view that 
a complete removal of such pay-
ment would boost the top lines 
(sales) and bottom lines (profit) 
of firms.

Such a growth trajectory 
will enable firms retain more 
money for future expansion 
while contemporaneously re-
sulting in increased dividend to 
shareholders.

While Total Nigeria recorded 
stellar earnings amid a severe 
macroeconomic environment, 
its dividend payments to share-

holders were behind analysts’ 
expectations.

The company’s payout ratio 
fell to 39.51 percent in the period 
under review as against 117.10 
percent as at December 2015; 
the worst in two decade, accord-
ing to Uwadiae Osadiaye with 
FBNQuest Limited. 

This means it has paid less 
from earnings to shareholders.

The board of Total Nigeria 
declared a final dividend of N17 
on every N0.50 ordinary shares 
held, higher than N14 declared 
last year. This translates to a yield 
of 2.55 percent.

Analysts say the disappoint-

ing dividend announcement 
amid solid earnings is expected 
to spark bearish sentiments in 
the near term.

Total’s Earnings before inter-
est and tax (EBITDA) spiked by 
163.78 percent to N25.06 billion, 
thanks to margin expansion, 
operating efficiency, and strong 
sales and reduced finance costs.

EBIT margins increased to 
10.30 percent in December 2016 
from 3.0 percent the previous 
year. Net margin, a measure 
of profitability and efficiency, 
moved to 5.10 percent in De-
cember 2016 from 1.90 percent 
last year.

(+1.2% YoY to 2.1 billion litres,’’ 
said analysts at ARM Securities 
Limited.

  the Federal Government   
announced last year that petrol 
stations could charge as much 
as N145 a litre gasoline, up from 
N86.5 before, a move that will 
help the government save mon-
ey it had been spending on huge 
subsidy payment.

The minister said last year 
that if not for the subsidy re-
moval, the country would be 
losing N16.40 billion monthly as 
payment to fuel importers.

Experts say money saved 
from the subsidy removal could 

manager, shipping, who disclosed 
this while delivering a paper 
in Lagos, titled, ‘NLNG- Global 
player in the Chartering Market,’ 
at the Multimodal (Logistics) West 
Africa Conference, the largest 
Transport & Logistics Exhibition 
in West Africa, said the com-
pany has chartered 45 vessels 
for shipments of LNG, LPG and 
Condensate.

According to him, the com-
pany has invested in the acquisi-
tion of over 23 LPG carriers each 
worth over $200 million, and this 
enables it to take the responsibility 
of delivering products at the desti-
nation ports of buyers in countries 
like Japan, USA, North America, 
Spain, France, and Portugal .   

Okesanjo, who stated NLNG 
shipping operations rely on the 
strategic deployment of skills and 
technology to power transform 
into a global maritime industry 

Trancorp Hotels 
reports N15bn 
revenue despite 
economic 
headwinds

…FY EBITDA surges 163.78 percent

Transcorp Hotels – the 
hospitality subsidiary of 
Transnational Corpora-

tion of Nigeria (Transcorp) 
– has reported a turnover of 
N14.6 billion for 2016, a nine 
per cent rise from 13.4 billion 
posted in 2015 financial year.

The company’s 2016 Gross 
profit at N11 billion, exceeded 
previous year’s records of 
N10.3 billion by 7 percent. 
Profit before Tax, however 
dropped slightly from N5.5 
billion in 2015 to N5.2 billion. 
But Profit After Tax showed 
a 4 percent improvement to 
N3.7 billion, from N3.6 billion 
the previous year despite the 
country’s prevailing economic 
crisis, which has affected de-
mand for luxury hotel accom-
modation.

The hotel maintained a 
stable balance sheet with total 
assets standing at N89 billion 
as against N88 billion in 2015, 
while total liabilities reduced 
by N1bn to N35 billion accord-
ing to its financial report.

At the Hotel’s 3rd Annual 
General Meeting on Wednes-
day, the Chairman, Olorogun 
O’tega Emerhor explained to 
shareholders that the com-
pany recorded strong perfor-
mance because it continued to 
reinvent its offerings, keeping 
with service excellence. 

According to him, the com-
pany maintained market lead-
ership in its flagship property, 
closing the year with an occu-
pancy rate of 60% well ahead of 
competition.  This according to 
him ensured Transcorp deliv-
ered a resilient performance 
even in the face of the impact of 
economic recession concern-
ing the hospitality industry 
which has seen occupancy for 
large hotels drop below 35%. 

“The company’s bottom 
line was affected by the ongo-
ing upgrade of Transcorp Hil-
ton Abuja, which reduced the 
number of rooms available for 
sale,” the Chairman, however, 
told the shareholders.

“2016 was a year of notable 
achievements for Transcorp 
Hotels Plc, despite the strong 
economic headwinds. The 
upgrade of Transcorp Hilton 
Abuja is underway in har-
mony with our commitment 
to stakeholders to build Af-
rica’s choice hospitality assets”, 
Emerhor said. 

He noted that, in validation 
of Transcorp Hilton Abuja as 
the prime hotel property in 
Abuja, the hotel won numer-
ous awards in 2016 and for the 
fourth year in a row emerged 
the proud recipient of several 
prestigious awards.
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leader, confirmed that the Cost, 
Insurance and Freight (CIS) gas 
trade policy, has helped the 
company to develop its ship-
ping business by allowing it to 
transport sold products to buy-
ers across the globe.   

“NLNG currently operates 
the largest fleet of LNG carriers 
in the country and has in its 
operations portfolio, a total of 
23 vessels, three different ship 
owners and four fleet managers, 
making the company a formi-
dable player in the chartering 
market. “And it has continued 
to deploy skilled manpower 
and cutting edge technology to 
sustain growth” pointed.

Continuing, he said: “The 
shipping aspect of our business 
is being positioned for emerging 
market opportunities through a 
revamped chartering structure 
designed to optimise available 

L-R: Ronke Osho, marketing director, Mouka Limited; Azuka Onya, chief financial officer, Mouka Limited, and Adegbaju Dapo, public health 
consultant, during the World Sleep Day press Conference in Lagos

shipping capacity. The evolv-
ing market conditions demand 
flexible shipping portfolios as 
conventional shipping structures 
are being challenged,” Okesanjo 
stated.

  Okesanjo further said that 
NLNG’s shipping operations had 
adapted to more cost effective 
strategies, which is also more chal-
lenging in a competitive global 
maritime market, especially in 
the aftermath of the Fukushima 
nuclear incident in Japan in 2011.

“One of the primary impacts of 
Fukushima was the need for cargo 
diversions, sometimes away from 
traditional routes, to discharge at 
ports in the Far and Middle East as 
well as adjustments to operating 
capacity requirements. All this is 
in our endeavour to find profitable 
takers for the 22 million tonnes per 
annum capacity of our six train 
production plant at Bonny.”

 With 11 buyers on 16 contracts 
to base destinations in Europe 
and North America, he added 
that the company has realised 
considerable revenue from op-
portunistic diversions and sub-
charters. “NLNG’s operational 
modality involves the provision 
of adequate shipping capacity to 
lift contractual volumes from our 
terminal at Bonny in Rivers State, 
facilitating the implementation 
of diversion requests to longer 
distances proposed by buyers.

This, he said also enables the 
company to charter out surplus 
capacity to ensure full utilisation 
of capacity, and avoid having 
idle ships. He added that NLNG 
recently retired six vessels built 
between 1977 and 1982, and they 
were replaced by six new once 
built with modern technology 
by Samsung and Hyundai Heavy 
Industries in South Korea.

AMAKA ANAGOR-EWUZIE



20 Monday 20 March 2017



COMPANIES & MARKETS

N
igeria’s health 
sector has re-
ceived a boost, 
as Skipper Seil 
Group in part-

nership with Eye-Q launches a 
state-of-the-art facility, known 
as Skipper Eye-Q Super Spe-
cialty Eye Hospital in Lagos.

The hospital is aimed at 
providing a world class diag-
nostic, medical, surgical and 
optical ophthalmic service in 
Nigeria.

The facility was commis-
sioned in Victoria Island by 
the Cross River State Governor, 
Ben Ayade in the company 
of captains of industries and 
other top government officials.

Founder, Eye-Q Eye Super 
Speciality Hospital, India, Ajay 
Sharma, in his speech outlined 
various plans of the hospital to 
improve eye care services in 
Nigeria, saying that the hos-
pital was established to assist 
Nigerians with visual impair-
ments regain their sight and 

The Nigerian Maritime 
Administration and 
Safety Agency (NIMA-

SA) has again struck a new 
partnership with the South 
Shield Marine School at the 
South Tyneside College, 
South Shield, Newcastle in 
the United Kingdom, to pro-
vide sea time opportunities 
for about 400 cadets of the 
agency’s sponsored Nigerian 
Seafarers Development Pro-
gram (NSDP).

  The institution which 
has so far about 502 Nige-
rian students being trained 
in various fields in marine 
Engineering and Nautical 
Science amongst others, 
have about 326 students 
due for sea time, a manda-
tory requirement to go on 
board a ship for a period of 
one year or more on ocean 
going vessels, before they 
are qualified for the award 
of a maritime degree. About 
2500 Nigerian youths are 
beneficiaries of the NIMASA 
NSDP scheme.

 While briefing the Direc-

The Board of Flour 
M i l l s  o f  N i g e r i a 
PLC (FMN) has an-

nounced the appointment 
of Salamatu Hussaini Su-
leiman, as an Independent 
Non-Executive Director of 
the Company with effect 
from 8th March 2017.

Suleiman, who is pres-
ently a non-executive direc-
tor of Stanbic IBTC Hold-
ings PLC, is an experienced 
professional in corporate 
business development and 
an amazon in the Nigerian 
public sphere. She is widely 
known for her advocacy for 

The Nigerian Nation-
al Petroleum Cor-
poration, NNPC 

has pledged to strengthen 
the anti-graft war across 
its value chain to ensure 
efficiency and optimiza-
tion of resources.

Baru Maikanti,NNPC 
boss, said as an anti-
corruption minded en-
tity, the corporation had 
meted out appropriate 
sanctions against staff 
found to have flouted 
established process and 
procedures.

Maikanti stated this 
last week Thursday in 
Abuja while receiving 
the management of the 
Anti-Corruption Acad-
emy of Nigeria, ACAN, 
the research and training 
arm of the Independent 
Corrupt Practices and 
other Related Offences 
Tribunal, ICPC, stressing 
that NNPC would work 
with the Anti-Corruption 
Academy to sustain its 
age-long tradition in this 
regard.

“We have meted out 
quite heavy penalties and 
we were also able to retire 
staff who flouted our pro-
cess,’’ he said.  

Emphasizing the Cor-
poration’s antecedent in 
the ant-graft campaign 
in the early 2000s when 
he was Chairman of the 
NNPC Anti-corruption 

Skipper Eye-Q rolls out plan 
to improve eye care in Nigeria

NNPC Intensifies Anti-Corruption Drive

NIMASA, UK school target sea time for 400 Nigerians 

Suleiman joins Flour Mills of Nigeria board

to also save them the trouble 
of travelling abroad for treat-
ment. Sharma, one of the most 
renowned eye surgeons in In-
dia, said having such a facility 
in Nigeria was long over due 
considering the fact that 4.5 
million adults in Nigeria aged 
40 years and above, were visu-
ally impaired or blind, based 
on the National Blindness and 
Visual Impairment Survey 
conducted in 2005-2007.

He said: “In a bid to enable 
more people access medical 
care, Eye-Q Nigeria-aims to 
improve medical services in 
the region. It is committed to 
deliver its services using the 
most advanced, progressive 
and highest standards of qual-
ity eye care at affordable price 
and we have a team of highly 
qualified and experienced 
ophthalmologists to provide the 
best possible service.”

He disclosed that Skipper 
Eye-Q Super Specialty Eye Hos-
pital had started partnering 
with four states in the country; 
Kaduna, Kano, Katsina and 

tor General of NIMASA, Dr. 
Dakuku Peterside, the Prin-
cipal / Head of the school, 
Gary Hindmarch observed 
that the school is in partner-
ship with reputable shipping 
agencies and organizations 
who are major global play-
ers to place cadets on board 
vessels across the globe, 
a scheme they have been 
using to provide sea time 
opportunities for their stu-
dents over many decades of 
the existence of the institu-
tion.

  The sea time model is 
similar to that already being 
provided by the Arab Acad-
emy for Science, Technology 
and Maritime Transport in 
Alexandria, Egypt, wherein 
the sea time is imbedded 
in the programme. Dr. Pe-
terside while welcoming 
the opportunity noted that 
“the new arrangement will 
not only provide the Nige-
rian youths the chance of 
completing their training as 
seafarers but it will equally 
provide additional window 

the education of the girl-
child and woman develop-
ment.

In a release signed by 
Paul Gbededo, the group 
managing director of FMN, 
the company stated that Su-
leiman obtained an Bach-
elor of Laws LLB (Hons) 
degree from Ahmadu Bello 
University, Zaria, Kaduna 
State, Nigeria in 1981 as well 
as an Master of Laws LLM 
(with Distinction in “Mul-
tinational Enterprise and 
the Law”) from the London 
School of Economics & Po-
litical Science in 1987.

The release further stated 
that Suleiman commenced 
her professional career as 

Committee, Baru noted 
that as an organization 
with similar aspiration as 
ACAN, the Corporation 
was open to a workable 
and harmonious relation-
ship based on shared val-
ues and commitment.

“NNPC was the first 
agency of government to 
form an in-house anti-cor-
ruption committee soon 
after the proclamation of 
the ICPC Act. This action 
showed our commitment 
to transparency and open-
ness in all what we do and 
it also showed our zeal to 
ensure our staff imbibed 
the culture of fighting cor-
ruption,’’ he said.

Currently the Corpo-
ration’s anti-corruption 
posture according   to the 
NNPC helmsman p had 
been accentuated with 
the monthly publication 
of NNPC financial and 
operational report on na-
tional newspapers, online 
news portals as well as on 
the NNPC website.

He explained that the 
principle of corporate 
governance has been 
stretched a notch higher 
with prompt remittances 
of oil and gas revenue into 
the Federation Account 
while it is also a matter 
of public knowledge that 
the Corporation has em-
braced fully the practice 
of conducting open public 

Cross River to improve their 
ophthalmology clinics and 
upgrade their facilities. Ac-
cording to him, the hospital 
will be involved in the training 
of Nigerian doctors with ultra 
modern facilities on surgeries 
and different eye care so as to 
enhance their performance and 
services. Apart from offering 
Corporate Social Responsibility 
services, Sharma also noted that 
the hospital will be creating jobs 
for Nigerians.

Commissioning the hospi-
tal, Ayade said Nigerians will be 
happy to see this as it will help 
in reducing medical tourism. 
“We have intelligent and smart 
doctors, but the equipment are 
not there. Now that we have this 
state-of-the-art facility in place, 
it is an opportunity for our doc-
tors to learn and upgrade their 
knowledge in eye care services”, 
he said. To enable the people of 
Cross River state access qual-
ity eye care at a very affordable 
price, the governor said he had 
already signed a MoU with the 
hospital.

for other NSDP cadets from 
other institutions, which will 
greatly reduce the number of 
the backlog of cadets need-
ing sea time, a challenge 
currently facing the manage-
ment of the Agency”.

  Briefing the NIMASA 
management team further, 
Hindmarch noted “that the 
sea time will provide the 
Nigerian youths the required 
opportunity to complete that 
aspect of their studies and 
leading to the completion 
of their final course works to 
enable them graduate fully 
and qualify to be seafarers”.

  The school Head stated 
further that the Nigerian stu-
dents are brilliant students 
and that the “performance 
recorded each year show that 
the Nigerian students are the 
highest ethnic group with 
success at 84 to 95 percent 
over the past five years and 
always above the college 
average, with a high num-
ber of female students at 16 
percent”’, when compared to 
other foreign nationals.

a state counsel with the 
Ministry of Justice, Sokoto in 
1981 and thereafter worked 
with Continental Merchant 
Bank from 1988 to 1996 and 
NAL Merchant Bank from 
1996 to 1997.

Suleiman, the first fe-
male director, is a sound 
professional with high per-
sonal integrity, and brings 
with her, many years of 
managerial experience from 
both the corporate and gov-
ernmental perspectives.

  “Indeed, the Board of 
Flour Mills of Nigeria Plc is 
optimistic that Suleiman’s 
wealth of experience would 
be of great benefit to the 
Company”.

bid exercises in sourc-
ing service providers and 
suppliers for day to day 
operational requirements.

 Baru said these open 
bid exercises were usu-
ally covered live by major 
television networks in the 
full glare of representatives 
of the bidding companies 
with officials of the De-
partment of Petroleum 
Resources, DPR, Nige-
rian Extractive Industries 
Transparency Initiative, 
NEITI, Nigerian Content 
Development and Moni-
toring Board, NDCMB as 
well as members of the 
civil society organisations 
in attendance as indepen-
dent assessors.  

The GMD noted that 
the NNPC was undergo-
ing reforms anchored on 
the full activation of the 
12 Business Focus Areas, 
BUFA, with the cardinal 
philosophy of engender-
ing an efficient first class 
oil and gas entity with 
clear–eyed gaze at trans-
parency and accountabil-
ity.     

Similar sentiment was 
expressed by Prof. Sola 
Akinrinade, Provost of the 
Academy who indicated 
the readiness of ACAN 
to help the Corporation 
boost its anti-corruption 
quotient with apt capacity 
building sessions for staff 
and management in the 

MODEESTUS ANAESORONYE
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L-R Governor Nasir El-Rufaí of Kaduna State; Chinelo Anohu-Amazu, DG, PenCom, and Dan Ndackson executive secretary, Kaduna State Pension 
Bureau at the  launch of the Contributory Pension Scheme in Kaduna.

A
t  t h e  l a s t 
c o u n t ,  n o 
fewer than 
26 states of 
the federa-

tion have embraced the 
Contributory Pension 
Scheme (CPS), and are 
at different levels of im-
plementation.

However, the elegant 
boss of the National 
Pension Commission 
(PenCom), desires to 
have more states em-
brace the CPS because 
of the enormous ben-
efits they would derive 
from it.

“It is noteworthy to 
inform you that 26 states 
in the Federation have 
adopted the Contributo-
ry Pension Scheme and 
are at different stages 
of its implementation. 
The PRA 2014 gives ad-
ditional impetus for par-
ticipation in the CPS by 
explicitly prescribing 
the coverage of states 
and local government 
employees, in addition 
to the Federal Public 
Service and private sec-
tor. The need for more 
efficiency in managing 
finances has never been 
greater than now, given 
the lean resources of the 
Federation occasioned 
by the drop in global 
oil prices and the atten-
dant revenue decline. 
The adoption of CPS by 
states is one effective tool 
for managing finances 
through regular monthly 
pension contributions 
into employees’ RSAs as 
opposed to the arrange-
ment under the Defined 
Benefits Scheme. The 
workers will be availed 
the benefits of the CPS, 
while the compliant state 
governments could raise 
funds by issuing devel-
opment bonds that pen-
sion funds may invest in.”, 
Chinelo Anohu-Amazu, 
Director-General of Pen-
Com, said at the com-

Why states must adopt contributory 
pension scheme, by PenCom

missioning of the North-
East Zonal Office of the 
Commission in Gombe, 
last year.

In a related develop-
ment, while speaking at 
a ceremony to launch 
the commencement of 
payment of retirement 
benefits under the CPS 
in Kaduna State, Anohu-
Amazu said,” the current 
economic challenges 
also provide an opportu-
nity to implement strate-
gies for effective finan-
cial management by the 
States. The huge liabili-
ties which usually build 
up in the old Defined 
Benefits Scheme can be 
mitigated by the adop-
tion and implementation 
of the CPS by States in 
the Federation. The CPS 
provides a mechanism 
for eliminating these li-
abilities while the regular 
contributions into the 
scheme are undoubtedly 
less burdensome”.

” I wish to assure all 
States that the Commis-
sion would continue to 
provide all necessary 
support towards full im-
plementation of the CPS.

We have also empow-
ered our Zonal Offices 
in the six geo-political 

Zones of the country to 
collaborate with the State 
Governments in that re-
gard”, she added.

In a presentation to the 
members of the House 
of Representatives Com-
mittee on Pension, she 
listed the following as 
the benefits states would 
enjoy if they embraced 
the CPS:

• Shared responsibility 
between the employer 
and the employee 

• Incremental accu-
mulation of pension as-
sets 

• Periodic and spaced 
out payment of contri-
butions ensures fiscal 
discipline and financial 
sustainability

• Provision for instal-
mental payment of past 
pension rights of em-
ployees i.e accrued rights

• Curtailment of the 
burgeoning pension li-
abilities of state govern-
ments

• Fully funded thereby 
reducing the financial 
burden on States

• Adequate funding to 
ensure that retirement 
benefits are paid as and 
when due

• Enhances integrity 
of state government’s 

payroll
•  Biometric require-

ment for opening RSAs 
ensures data credibility

• Elimination of ghost 
workers reduces govern-
ments’ personnel costs

• Legacy against old 
age poverty

• Economic empower-
ment of the vulnerable 
segment of the society

•  Access to pool of 
funds

• An efficient avenue 
for financing state gov-
ernments’ long-term 
borrowing needs (i.e 
state bond)

• Affordable housing 
scheme

• State employees with 
RSAs could benefit from 
the upcoming initiative 
on investing PF Assets 
in affordable housing 
development

• State employees with 
RSAs can also access a 
portion of RSA to pay 
equity contribution for 
their primary home

• Introduction of in-
formal sector participa-
tion to grow the pension 
assets thereby providing 
more investible funds for 
economic development

Generally, states are 
faced in the implemen-

tation of the CPS by the 
following challenges:

• Funding challenges 
– reduced revenue due 
to fall in oil prices, cost 
of migration-employer 
pension contributions, 
accrued rights & GLI

• Low wages – meager 
pension contributions, 
minimal returns on RSA 
balance, meager lump 
sum, low pension pay-
out

• Resistance by labour 
– low pension payout, 
perceived abolishment 
of gratuity, failure of suc-
cessive governments to 
follow through on policy 
implementation, lack of 
adequate knowledge of 
the scheme

• Resistance by state 
officials entitled to retire 
with full salaries as pen-
sion – loss of benefits 
payments for life, lack of 
adequate of the workings 
of the scheme

• Lack of political will 
– failure to view gover-
nance as a continuum, 
poor financial discipline, 
ignorance of benefits ac-
cruable with full imple-
mentation

• Perceived additional 
financial burden



23Monday 20 March 2017 



COMPANIES & MARKETS
Monday 20 March 2017C002D5556BUSINESS  DAY24

As Nigeria explores op-
portunities to earn sub-
stantial dollars through 

the non-oil export, sesame 
seeds could play a vital role, as 
export figures between Octo-
ber and December 2016 show 
that the crop has high output 
potential.  

  The latest merchandise 
trade intensity index analysis 
released by the National Bu-
reau of Statistics (NBS) shows 
that sesame seeds worth N6.46 
billion were exported during 
the period, representing 39.4 
percent of agricultural exports 
between October and Decem-
ber of 2016.

Redhalia, which also 
means ‘beautiful flower’, 
has launched its co-

working space for start-ups that 
desire an office environment 
in a prime business location 
and provides mentorship for 
acceleration.

The co-working space which 
is located at Emina crescent, To-
yin Street, Ikeja opened its doors 
in March 2017. The serviced 
office facility provides 24 hours 
electricity, fibre optic internet 
from MainOne, secretarial ser-
vices and virtual services.

For the virtual office, users 
do not need to come in to work, 

T
he prospects and 
sustainability in 
Sub-Sahara Africa 
oil and gas business 
with be the focus 

of the 2017 edition of the Sub-
Sahara Africa Oil and Gas Sum-
mit and Exhibition. The summit 
will discuss new opportunities 
in the sub region’s oil and gas 
sector and the event is sched-
uled to hold in Lagos from 5th 
to 7th April, 2017.

The Summit and Exhibition 
will equally offer an opportunity 
to bring to focus on how com-
panies can develop processes 

Mastercard Leading digital 
payment solutions pro-
vider, Mastercard, has 

been unveiled as the headline spon-
sor of the 6th Edition of the Cashles-
sAfrica Conference and Expo. The 
event isorganised by Mobile Money 
Africa and is scheduled for 22 to 23 
March, at the Oriental Hotel, Lekki 
in Lagos, Nigeria.

The CashlessAfrica Conference 
and Expo is a platform for technol-
ogy companies, FinTech’s and 
other financial institutions to come 
together and share best practices 
in order to build a strong economy 
in Nigeria. The event looks at the 
importance of rethinking current 
models and gaining valuable mar-
ket insight to introduce relevant 

Sesame 3-month export shows 
high output potential

Redhalia debuts co-working space for start-ups

Stakeholders to discuss new opportunities 
at Sub-Sahara Africa oil and gas conference

Mastercard partners Mobile Money Africa 
to host the CashlessAfrica Conference

 Stakeholders say the export 
numbers are an indication that 
the sesame seed production has 
the capacity to grow and earn 
the country huge foreign ex-
change and create hundreds 
of jobs in the country as long as 
the government draws a master 
plan for the sub-sector, as it has 
done in rice.

 “Sesame has a lot of poten-
tials. It has both commercial 
and medicinal value and oil 
extracted from the seeds is 
better than every other seed 
oil,” Mutairu Mamudu, national 
president, Sesame Farmers 
Association of Nigeria told Busi-
nessDay in a telephone response 
to questions.

  “It is 100 percent free of 
cholesterol and that is why the 

but can use the office address. 
Redhalia will provide mail de-
livery and call services with the 
option of a dedicated phone 
line. Users can also take advan-
tage of the international stan-
dard boardroom and meeting 
rooms available in the facility.

Florence Chikezie, founder 
and chief executive officer of 
Redhalia who spoke to Busi-
nessDay said the company 
started out as a business media 
platform.

“We decided that young 
people need real information 
from real people and our writ-
ers are entrepreneurs, they are 
seasoned but they understand 
what it means to do business 

and systems that could enhance 
their operations and productiv-
ity. It provides the avenue for 
industry players to rethink and 
re-strategize on how to remain 
profitable given the increasing 
unpredictability of the operat-
ing environment.

Speaking at an interactive ses-
sion with the media in Lagos, Dapo 
Ayoola, CEO of Zenith Professional 
Training, organisers of the sum-
mit said the main objective of the 
conference is to highlight the op-
portunities in the sector.

“Africa is the last true oil 
and gas frontier with more 
than 4,200 oil and gas blocks 
identified. Almost half of these 

digital payment solutions to the 
benefit of all people.

 With over 85 percent of retail 
transactions still made in cash and 
cheques, the potential for digital 
payments to make a tangible differ-
ence is immense. This year Omoke-
hinde Adebanjo, Vice President and 
Area Business Head of West Africa 
at Mastercard, will participate as a 
keynote speaker to discuss matters 
impacting Nigeria and the broader 
continent and how partnerships 
will be critical to shifting economies 
beyond cash.

“Partnerships across multiple 
sectors and stakeholders is a fun-
damental component to ensuring 
cash is driven out of the system 
and that smart innovative, and 

demand for it is very huge both 
locally and internationally,” said 
Mamudu.

 He noted that the country 
is still not exploiting the full 
potentials of sesame, urging the 
government to encourage more 
investments in the value chain 
of the crop.

 Nigeria’s sesame production 
is put at 200,000 metric tonnes 
with an average of 0.8 metric 
tonnes per hectare, according to 
data obtained from the Federal 
Ministry of Agriculture and Rural 
Development (FMARD).

  Sesame seed is Nigeria’s 
biggest agricultural produce 
exported to Japan. It is consid-
ered as one of the world’s oldest 
oilseed crop that has the highest 
oil content than any other seed.

and when they write they can 
relate as they write from experi-
ence,” Chikezie said.

The idea for the co-working 
space came in 2016 when they 
brought together young entre-
preneurs.

“We were able to gather 
what makes a business lag 
behind and one of them is in-
ternet and that has been a major 
problem. Another problem is 
the ability to come together 
to move the business forward 
after being established for long,” 
Chikezie said.

She noted that three things 
separate Redhalia from compe-
tition including location, brand 
and experience.

blocks are open, subject to force 
majeure or in the application 
phase. More than 80 percent 
of the 1,300 blocks in North 
Africa are licensed, while in sub-
Saharan Africa it is estimated 
that only about 30 percent of 
2,900 blocks are licensed. In 
the sub-Saharan regions it is 
evident that many new oppor-
tunities still exist, especially for 
the exploration and production 
(E&P) companies that are will-
ing to take risks”, he said.

This year’s event is the 3rd in 
its series and promises to build 
on the successes of previous 
editions held in Accra, Ghana 
in 2015 and 2016.

financially inclusive, solutions are 
introduced,” said Adebanjo.

Principal Associate of Mobile 
Money Africa, Emmanuel Okoeg-
wale said, “Our partnership with 
Mastercard is a demonstration of 
the technology company’s com-
mitment to seeking better ways of 
promoting a cashless culture across 
here in Nigeria and globally.”

Okoegwale further stated that 
conference discussions will focus 
on carefully selected topics such as:

• The digital bank and its evolu-
tion in a competitive market

• The future of banking, money 
and payments in Africa

• Disruptive technologies and 
their impact on financial services 
in Africa.

Business Event

L-R: Bola Onadele. Koko, MD/CEO, FMDQ; Akinyemi Ashade, Commissioner for Finance, Economic 
Planning & Budget, Lagos State, and Mr. Kadiri Abayomi Adebisi, Permanent Secretary, Ministry of 
Economic Planning & Budget, , during a courtesy visit by the Commissioner to FMDQ in Lagos.

L-R: Francis Alaneme, deputy director, Federal Ministry of Industry, Trade and Investment Abuja; 
Bisola Esan, head, operations, Simplified Corporate Logistics; Segun Ajayi-Kadir, DG, Manufacturers 
Association of Nigeria; Ehinome Osezua, head, public relations/publications, Simplified Corporate 
Logistics, at the Manufacturing Partnership for African Development Exhibition in Lagos.

L-R: Viviane Mike-Eze, marketing communications manager, Schneider Electric, Anglophone West 
Africa; Balaji Lenka, managing director, Schneider Electric West Africa; Uzoma Korie, CEO Zomak 
Electrical Limited and one of the winners of the Schneider Electric Solar Inverters; Bola Azeez, CEO 
Bolamark; Lokender Sharma, managing director Multi Power West Africa at the Schneider Electric 
Retailers’ event in Lagos.

Sean Hoy, Irish ambassador to Nigeria (left) with Sesan Sobowale, corporate relations director, Guinness 
Nigeria Plc (right), during  the celebrations hosted at the Irish Embassy in Abuja to commemorate St 
Patricks Day, 
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“As a fully automated e-commerce company, optimal 
performance was critical to us which made us look at 
the possibility of hosting locally leading us to 
MainOne. Coming from a global cloud environment 
with a reliable and stable platform, our expectations 
were high but MainOne exceeded every one of them. 
We reduced our latency signicantly, had major cost 
savings by paying in Naira instead of dollars, easy 
access to a dependable support team that 
understand our business, the benets have been 
immense.”

To see how MainOne has 
provided world-class solutions 
to Konga and other leading 
companies, please visit
www.mainone.net/
testimonials

Adeyinka Aderombi
Vice President, 
Enterprise Solutions, Konga

Connectivity 
Services

Data Centre 
Services

Managed ServicesCloud
Services

www.7eveninteractive.com aaan/0046



Full tank

S
CRATCHING around for 
money to pay for free sec-
ondary schools, a govern-
ment minister in Ghana 
last month floated an idea: 

raid the Heritage Fund. At least 9% of 
the country’s annual oil revenues are 
stashed there for future generations. 
The minister was rebuffed. But the 
row highlighted a trade-off: saving 
for tomorrow’s children makes it 
harder to help today’s.

Such dilemmas are acute in 
sub-Saharan Africa. The region has 
about a dozen sovereign-wealth 
funds, most of them established 
in the past decade. They have few 
models to emulate. A Norwegian 
approach—build a fund, invest 
abroad, and spend only the annual 
returns—works in places that are 
small, ageing and rich. Most African 
countries, unfortunately, are none of 
those things. The oldest and largest 
African fund, Botswana’s $5.3bn 
Pula Fund, was created in 1994 from 
diamond revenues. Angola and 
Nigeria, the biggest oil exporters, 
have both established funds in the 
past few years; governments from 
Kenya to Zambia are talking of do-
ing the same. Even Rwanda, with no 
great commodity riches, is soliciting 
patriotic donations to build its own 
(civil servants coughed up $2.5m 
last year).

Many funds have savings man-
dates. Botswana’s, like Norway’s, 
hoards its wealth abroad. The Nige-
ria Sovereign Investment Authority 
(NSIA) puts 40% of its capital into a 
Future Generations Fund, invested 
in global assets with a horizon of 
over 20 years. African countries 
should be cheered when they save, 
says Uche Orji, its chief executive 
(pictured), since they are often 
chastised as spendthrifts. But oth-

But countries disagree about how to use them

In Association With

Why too much oil in storage 
is weighing on prices
OPEC’s cuts have not yet had the 
desired effects

ers say that buying foreign equities 
may not be the best use of scarce 
capital when roads and electricity 
are needed at home.

That explains why the NSIA al-
locates another 40% of its assets to 
domestic projects, giving priority 
to sectors such as power, highways 
and farming. In August it teamed 
up with Old Mutual, an investment 
group, to launch a $500m prop-
erty vehicle. It is not the only fund to 
spend locally. In January the Angola 
Sovereign Wealth Fund (FSDEA, 
from the Portuguese) announced 
a $180m investment in a deep-sea 
port, adding to a portfolio including 
business hotels and 72,000 hectares 
of farmland. “Every investment has 
a private-equity logic to it,” explains 
José Filomeno dos Santos, its chair-
man.

A domestic strategy could bring 
jobs and development. The risk is 

that spending is diverted from the 
normal budget process, dodging 
political oversight. In Angola crit-
ics point to the appointment of Mr 
dos Santos, who happens to be the 
president’s son. One of his former 
business partners chairs the advi-
sory board of the FSDEA’s chosen 
asset manager, and also chairs the 
company that is building the port.

Even the best-designed institu-
tions are no guarantee against gov-
ernment profligacy. Ghana’s twin 
funds (for savings and stabilisation) 
are much admired, but their exis-
tence did not stop politicians from 
a borrowing binge. For governments 
facing high interest costs, a better 
use of oil revenues may simply be 
to repay foreign debt. Andrew Bauer 
of the Natural Resource Governance 
Institute, a non-profit group, says it 
is a “myth” that “ if you have oil you 
need a sovereign-wealth fund.”

African funds should focus on 
two roles, argue Anthony Venables 
and Samuel Wills of the Oxford 
Centre for the Analysis of Resource-
Rich Economies. A sudden windfall 
can generate inefficient spending: 
it makes sense to “park” cash off-
shore until capacity is built. And a 
stabilisation fund, invested in liquid 
assets, can bolster the budget when 
oil prices fall. Governments would 
dearly love such a boost now. Funds 
such as Nigeria’s include stabilisa-
tion components, but most are still 
too small to have much effect. If 
sovereign wealth were shared out 
among citizens, Batswana would get 
a chunky $2,400 each, Norwegians a 
mammoth $170,000—and Nigerians 
less than $7. Gulf state’ funds took 
decades to grow, notes Mr Orji. At 
current oil prices, the most valued 
asset of all is patience.

IT SOUNDS like a scene from 
“The Big Short”, a film about 
financial speculation. Light air-
craft fly photographers close to 

America’s oil-storage facilities, using 
infra-red imaging and photographs 
to gauge the rise and fall of levels 
of crude in 2,100 storage tanks, in 
an attempt to work out whether oil 
futures are overvalued or not.

In fact, it is less mischievous than 
that. The intelligence-gatherers 
work for a company, Genscape, 
that sells the information to trad-
ers everywhere, giving them a few 
days’ jump before storage surveys 
are published by the government. 
These data are particularly useful at 
a time when near-record levels of oil 
inventories in America are weigh-
ing on oil prices and frustrating 

Continues on page 19
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Buried treasure

Sovereign-wealth funds catch on in Africa

attempts by OPEC, the producers’ 
cartel, to prop up the market. The 
high level of inventories is vital to an 
understanding of why crude prices 
suddenly plummeted this month, 
according to the International En-
ergy Agency (IEA), a forecaster. West 
Texas Intermediate is back below 
$50 a barrel, its level before OPEC 
in November agreed to cut output 



In Association With

Scotland the brave

Scots’ support for independence has risen, but so has their Euroscepticism

Nicola Sturgeon hopes to turn Brexit into Scoxit

G
AMBLING on a referendum 
whose outcome is unsure is 
a risky business. Ask David 
Cameron, who resigned as 
prime minister hours after 

losing the Brexit ballot last June. But 
Nicola Sturgeon is prepared to take her 
chances. On March 13th Scotland’s first 
minister said she would seek permission 
from Westminster for a second referen-
dum on Scotland’s independence from 
the United Kingdom, less than three 
years after a plebiscite in which Scots 
voted by 55% to 45% to stay put.

The Conservative government’s 
response was swift and stinging. The-
resa May denounced Ms Sturgeon for 
“playing politics” and creating “uncer-
tainty and division”. But Westminster is 
unlikely to refuse the request. It would 
add to the already-damaging perception 
of an English-dominated government 
that ignores Scotland. Once again a 
Conservative prime minister faces the 
prospect of presiding over the break-up 
of the union. And this time it is against 
the backdrop of perhaps the most com-
plex international negotiations Britain 
has ever undertaken, as it leaves the 
European Union. Ms Sturgeon wants a 
referendum between autumn 2018 and 
spring 2019, well into the Brexit nego-
tiations but before they are complete. 
Last time Scotland held such a vote, 
Westminster left it to Holyrood to decide 
when it should take place. Mrs May has 
indicated that this time she will insist 
that Scotland wait at least until the Brexit 
talks are finished.

Ms Sturgeon is keen to take advan-
tage of growing support for indepen-
dence. At 46%, according to a survey 
carried out in the second half of last year 
by ScotCen Social Research, it is twice 
as high as in 2012, when the previous 
campaign for independence began 
(see chart). Holding the poll before the 
divorce with the EU is finalised would 

(see chart).
Three reasons explain why the 

tanks are so full. Firstly, OPEC’s 
agreement with non-members 
such as Russia to cut production 
from January 1st set off a flurry of 
hedge-fund buying, pushing oil 
prices higher. American shale pro-
ducers were quick to take advantage 
of higher prices by pumping more 
oil. The number of American oil 
rigs has risen to 617 from 386 a year 
ago, producing 400,000 barrels a day 
more than at the lows in September. 
Much of that has gone to storage 
terminals like Cushing, Oklahoma.

Second, OPEC has been hoisted 
by its own petard. In the months 
before it started cutting output, it 
sharply raised production and ex-
ports. After weeks of trans-Atlantic 
travel, this oil is showing up in 
higher American imports, put into 
storage when refineries were idled 
for maintenance.

The third factor is the shape of 
the curve of futures prices, which is 
closely related to the level of inven-
tories. When OPEC orchestrated the 
January cut, it hoped to rebalance 
supply and demand by mid-year, 
and push the futures market into 
“backwardation”, meaning prices 
in the long term were at a discount 
to short-term prices. Backwardation 
reflects the market’s willingness 
to buy oil and use it rather than 
storing it. The strategy worked for 
a while. But since the release of 
bearish American inventory data 
on March 8th, the market slipped 
back into “contango”, the name for 
the discount at which near-term 
prices trade to longer-term ones. 
Contango makes it more worth-
while to buy oil and store it. Hillary 
Stevenson of Genscape notes that 
the storage costs in tanks in Cushing 
are about 41 cents per barrel of oil 
per month, compared with a one-
month contango of about 65 cents.

Contango can be a self-fulfilling 
prophecy, because the more oil is 
stored, the lower short-term prices 
go. So OPEC’s challenge is to try and 
break the loop, possibly by promis-
ing to extend its output cuts beyond 
June. But in that case, the shale 
drillers are likely to add yet more 
wells. And so the merry-go-round 
will continue.

Continued from page 18
Why too much... 

think that Brussels’s authority should 
be curbed. And of those who plumped 
for independence in 2014, a third voted 
to leave the EU. Stephen Gethins, the 
spokesman on Europe for Ms Sturgeon’s 
Scottish National Party (SNP) in West-
minster, describes support for the EU as 
being in the party’s “DNA”. But it was not 
always so: in the 1975 referendum, when 
Britons decided to stay in the European 
project, the SNP wanted to leave. Tying 
the case for independence too tightly 
to continuing membership of the EU is 
risky. And rejoining the EU might not be 
easy. Alfonso Dastis, the Spanish foreign 
minister, says that Scotland would have 
to “join the back of the queue” for EU 
membership. Spain worries that Scottish 
independence would embolden sepa-
ratists in Catalonia. Like all EU members, 
it can veto applications. Perhaps partly 
for that reason, the SNP is said to be ex-
amining the alternative of the European 
Free Trade Association (EFTA), whose 
members include Norway and Iceland. 
That could allow Scotland greater access 
to the EU’s single market, while lessen-
ing the threat of a Spanish veto. It might 
also avoid annoying Scots who voted 
for Brexit.

At home, Scottish nationalists face a 
divided opposition. Labour’s position on 
Europe and Scotland is muddled. Jeremy 
Corbyn, Labour’s leader in London, was 
slammed by colleagues in Scotland for 
saying it was “absolutely fine” to hold a 
second independence vote. The most 
prominent unionist is Ruth Davidson, 
under whose leadership the Tories be-
came the main opposition in the Scottish 
Parliament last year. Conservatism is a 
less toxic brand than it was, but Scots still 
care little for the Tories. That makes La-
bour’s shambolic state doubly harmful, 
since the Conservatives’ unchallenged 
position in Westminster makes Britain 
even less appealing. “This is what the 
SNP dreamed of in the 1980s,” says James 
Mitchell of Edinburgh University.

But if the politics look favourable 
for Ms Sturgeon, the economics do not. 
Weak last time, the economic case for 
independence is even more feeble to-
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day. Ms Sturgeon insists that free trade 
between Scotland and the rest of Britain 
will continue, whatever the result of the 
independence referendum. But this 
would be trickier if Scotland rejoined 
the EU or became part of EFTA. So 
would be maintaining the open border 
with England. And regulatory standards 
between Scotland as an EU member and 
Britain might soon diverge, complicating 
trade between the Scots and their biggest 
market. Scotland sends two-thirds of its 
exports to the rest of Britain, compared 
with less than a fifth to the rest of the 
EU. Edinburgh-based financial firms 
are already covertly installing brass 
plates in London, which would allow 
them quickly to shift operations out 
of Scotland. Worries over trade would 
pale in comparison with concerns over 
Scotland’s public finances. A greying 
population and relatively weak tax base 
make it hard to balance the books. In 
the past these structural problems were 
partly offset by taxes on North Sea oil. A 
decade ago, when oil prices were high, 
such taxes were equivalent to 6-7% of 
Scottish GDP. But in the latest financial 
year they accounted for less than 0.1%. 
Curtailed investment in the oil and gas 
sector has contributed to a wider slow-
down. In the year to September Scot-
land’s GDP grew by 0.7%; the rest of the 
country grew by 2.4%. Scotland’s budget 
deficit is now nearing 10% of GDP, more 
than twice Britain’s.

That is not sustainable for a small 
country. Scotland would have to bring 
the budget closer towards balance. 
Sharply raising taxes might cause rich 
Scots to pack up and move south. So 
spending would have to be slashed. For 
Scots who have already endured six years 
of Westminster-imposed cuts, this would 
be a rude awakening.

Still, the economic arguments were 
not decisive last time, contends Michael 
Keating, an analyst of Scottish politics at 
Aberdeen University. The question was 
which side looked riskier. Scots did not 
want to take a leap in the dark voting 
for independence. “This time,” he says, 
“they’ll be offered two leaps in the dark.”

allow the nationalists to paint Brexit in 
the worst possible light: their version 
of the “Project Fear” employed by Re-
mainers during the Brexit campaign. 
Even so, there are arguments for delay. 
Support for independence is strongest 
and growing fastest among the young. 
Waiting a few years until more are 
able to vote (and fewer of the elderly 
unionists are around) could boost the 
nationalists’ chances. And the adverse 
effects of Brexit forecast by most econo-
mists—which would make Scoxit more 
appealing—could take time to kick in.

More worrying for Ms Sturgeon, Eu-
roscepticism is on the rise among Scots. 
Two-thirds either want Britain to leave 
the EU or would like the EU’s powers 
to be reduced, up from just over half in 
2014. Even among the 62% of Scots who 
voted to Remain last year, more than half 
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E
CONOMIC and political 
cycles have a habit of being 
out of sync. Just ask George 
Bush senior, who lost the 
presidential election in 1992 

because voters blamed him for the 
recent recession. Or Chancellor Ger-
hard Schröder, booted out by German 
voters in 2005 after imposing painful 
reforms, only to see Angela Merkel reap 
the rewards.

Today, almost ten years after the 
most severe financial crisis since the 
Depression, a broad-based economic 
upswing is at last under way (see 
article). In America, Europe, Asia and 
the emerging markets, for the first 
time since a brief rebound in 2010, 
all the burners are firing at once. But 
the political mood is sour. A populist 
rebellion, nurtured by years of sluggish 
growth, is still spreading. Globalisation 
is out of favour. An economic nationalist 
sits in the White House. This week all 
eyes were on Dutch elections featuring 
Geert Wilders, a Dutch Islamophobic 
ideologue (see article), just one of many 
European malcontents.

This dissonance is dangerous. If 
populist politicians win credit for a 
more buoyant economy, their policies 
will gain credence, with potentially 
devastating effects. As a long-awaited 
upswing lifts spirits and spreads con-
fidence, the big question is: what lies 
behind it?

All together now
The past decade has been marked 

by false dawns, in which optimism at 
the start of a year has been undone—
whether by the euro crisis, wobbles 
in emerging markets, the collapse of 
the oil price or fears of a meltdown in 
China. America’s economy has kept 
growing, but always into a headwind 
(see article). A year ago, the Federal 
Reserve had expected to raise interest 
rates four times in 2016. Global frailties 
put paid to that.

Now things are different. This week 
the Fed raised rates for the second time 
in three months—thanks partly to the 
vigour of the American economy, but 
also because of growth everywhere else. 
Fears about Chinese overcapacity, and 
of a yuan devaluation, have receded. 
In February factory-gate inflation was 
close to a nine-year high. In Japan in the 
fourth quarter capital expenditure grew 
at its fastest rate in three years. The euro 
area has been gathering speed since 
2015. The European Commission’s eco-
nomic-sentiment index is at its highest 
since 2011; euro-zone unemployment 
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On the rise

The past decade has been marked by a series of false economic dawns. This time really does feel different

The global economy enjoys a 
synchronised upswing

is at its lowest since 2009.
The bellwethers of global activity 

look sprightly, too. In February South 
Korea, a proxy for world trade, notched 
up export growth above 20%. Taiwan-
ese manufacturers have posted 12 
consecutive months of expansion. Even 
in places inured to recession the worst is 
over. The Brazilian economy has been 
shrinking for eight quarters but, with 
inflation expectations tamed, interest 
rates are now falling. Brazil and Russia 
are likely to add to global GDP this year, 
not subtract from it. The Institute of In-
ternational Finance reckons that in Jan-
uary the developing world hit its fastest 
monthly rate of growth since 2011. This 
is not to say the world economy is back 
to normal. Oil prices fell by 10% in the 
week to March 15th on renewed fears of 
oversupply; a sustained fall would hurt 
the economies of producers more than 
it would benefit consumers. China’s 
build-up of debt is of enduring concern. 
Productivity growth in the rich world 
remains weak. Outside America, wages 
are still growing slowly. And in America, 
surging business confidence has yet to 
translate into surging investment.

Entrenching the recovery calls for 
a delicate balancing-act. As inflation 
expectations rise, central banks will 
have to weigh the pressure to tighten 
policy against the risk that, if they go too 
fast, bond markets and borrowers will 

suffer. Europe is especially vulnerable, 
because the European Central Bank is 
reaching the legal limits of the bond-
buying programme it has used to keep 
money cheap in weak economies.

The biggest risk, though, is the les-
sons politicians draw. Donald Trump 
is singing his own praises after good job 
and confidence numbers. It is true that 
the stockmarket and business senti-
ment have been fired up by promises 
of deregulation and a fiscal boost. But 
Mr Trump’s claims to have magically 
jump-started job creation are sheer 
braggadocio. The American economy 
has added jobs for 77 months in a row.

No Keynes, no gains
Most important, the up-

swing has nothing to do with Mr 
Trump’s “America First” eco-
nomic nationalism. If anything, 
the global upswing vindicates 
the experts that today’s populists 
often decry. Economists have 
long argued that recoveries from 
financial crashes take a long 
time: research into 100 bank-
ing crises by Carmen Reinhart 
and Kenneth Rogoff of Harvard 
University suggests that, on 
average, incomes get back to 
pre-crisis levels only after eight 
long years. Most economists 
also argue that the best way to 
recover after a debt crisis is to 

clean up balance-sheets quickly, 
keep monetary policy loose and 
apply fiscal stimulus wherever 
prudently possible. 

Today’s recovery validates 
that prescription. The Fed 
pinned interest rates to the floor 
until full employment was in 
sight. The ECB’s bond-buying 
programme has kept borrowing 
costs in crisis-prone countries 
tolerable, though Europe’s mis-
placed emphasis on austerity, 
recently relaxed, made the job 
harder. In Japan rises in VAT have 
scuppered previous recoveries; 
this time the government wisely 
deferred an increase until at 
least 2019.  

The tussle over who created 
the recovery is about more than 
bragging rights. An endorse-
ment for populist economics 
would favour insurgent parties in 
countries like France, where the 
far-right Marine Le Pen is stand-
ing for president. It would also 
favour the wrong policies. Mr 
Trump’s proposed tax cuts would 
pump up the economy that now 
least needs support—and com-
plicate the Fed’s task. Fortified 
by misplaced belief in their own 
world view, the administration’s 
protectionists might urge Mr 

Trump to rip up the infrastruc-
ture of globalisation (bypassing 
the World Trade Organisation 
in pursuing grievances against 
China, say), risking a trade war. 
A fiscal splurge at home and a 
stronger dollar would widen 
America’s trade deficit, which 
may strengthen their hand. 
Populists deserve no credit for 
the upsurge. But they could yet 
snuff it out.
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N
i g e r i a ’ s 
c l i m b -
i n g  d e b t 
i s  ra i s i ng 
c o n c e r n s 

because rising interest 
costs could squeeze rev-
enue  in coming years 
as a fall in oil price saw 
the country slip into a 
recession, the worst in 
25 years.

While the country’s 
debt to GDP ratio of 13.02 
percent is one the lowest 
among African countries 
, analysts have raised 
concerns about the rising 
costs of debt financing.

For the f irst  nine 
months through Septem-
ber 2016, the federal gov-
ernment spent N1.09.22 
trillion on debt servicing, 
according to a report by 
the Debt Management 
Office (DMO).

This amount is 14.93 
percent of the 2017 bud-
get of N7.23 trillion.

  “Although data made 
available by the ERGP 
indicate that debt service 
cost/total revenues will 
improve slightly to 34 
percent,” said analysts 
at CSL Research Limited

 “We see this as un-
likely, given the govern-
ment’s track record of 
optimistic revenue as-
sumptions,” said analysts 
at CSL Limited.

 Analysts are of the 
view that foreign curren-
cy loans are cheaper than 
local currency loans  be-
cause the country is not 
exposed to any form of 
risk so far. They however 
said a foreign currency 
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Bull & Bear case for Dangote Cement 
Nigeria’s largest listed company by market capitalisation is a commodity maker with 
a compelling story, but is it a buy?  

The United States’ central 
bank (Federal Reserve), on 
Wednesday, stepped up the 
pace of monetary tightening 
by raising interest rates for 
only the third time since 
the financial crisis, much to 
analyst expectations.

The target range for the 
federal funds rate was raised 
to between 0.75 percent and 
1 percent.

$138m
Nigeria’s Guaranty Trust 

Bank is exposed to Etisalat 
Nigeria to the tune of N42 
billion ($138 million) via a 
secured loan, and will go 
through a restructuring of 
the debt, according to the 
bank’s chief executive, Se-
gun Agbaje.

The Nigerian arm of 
Abu Dhabi-listed telecoms 
company Etisalat is in talks 
with local banks to rene-
gotiate the terms of a $1.2 
billion loan it took out four 
years ago after missing a 
payment.

Email the BMI team @ patuanya@gmail.com      

DEALS

SHORT TAKES

Guinness Nigeria said it ap-
plied to the Nigerian Stock Ex-
change to get approval for a share 
sale to raise N39.7 billion ($130 
million).

The company, the local divi-
sion of the world’s leading spirit 
maker Diageo, said it would issue 
the shares to existing shareholders 
at N58 each, a 21 percent discount 
to Wednesday’s market price. 
Shareholders would be offered 
five new shares for every 11 held.

The company, which is 54 per-
cent owned by Diageo, reported in 
September last year a pretax loss of 
2.35 billion naira for the year ended 
June 30, its first annual loss in 30 
years, triggering the share sale. 

LISTING

$130m

Big names dominate as Nigeria 
insurance sector seeks next growth 
phase

Naira devaluation boosts loan 
growth for tier one lenders

loan has higher risk of 
because a country has to 
earn higher dollar revenue 
to cover interest payment. 

“We are borrowing lo-
cally at 14 percent and 18 
percent, a rate that the while 
the last the interest on the 
last Euro bank of $1 billion 
stood at 7.85 percent. The 
cost of borrowing interna-
tionally is cheaper than local 
borrowing, said Johnson 
Chukwu, managing director 
and chief executive officer of 
Cowry Asset Management 

Limited.  
 “Again local currency 

crowd out the public sec-
tor in the economy,” said 
Chukwu.

Nigeria’s total debt rose 
to N17.36 trillion as of De-
cember 2016 from 12.60 
trillion naira a year earlier, 
the Debt Management Of-
fice (DMO).

Foreign bonds and loans 
stood at $11.40 billion at 
the end of December, the 
debt office said on its web-
site - equivalent to about 20 

FEDERAL RESERVE
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percent of total debt and up 
from $10.7 billion at the end 
of 2015.

 The country expects a 
budget deficit of N2.36 tril-
lion for 2017, with half of it 
funded through domestic 
borrowing.

 Africa’s most populous 
nation has been selling 
bonds and bills this year 
at yields below rising infla-
tion to curb borrowing cost 
as it battles to kick-start the 
economy this year.

 It sold a $1 billion Eu-

robond last month and 
wants to sell another for 
$500 million. The govern-
ment aims to issue a $300 
million diaspora bond 
abroad this year and sell 
its first sovereign sukuk in 
the local market.

 President Muhamma-
du Buhari has presented 
a N7.3 trillion budget for 
2017 to parliament, an 
increase of N1.22 trillion a 
year ago.
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Stanbic IBTC is top bank stock for 2017
PATRICK ATUANYA

Mid-Tier Nigerian 
lender Stanbic 
IBTC is the best 
performing bank 

stock for 2017 as it has rallied by 
23 percent so far year to date.

The surge in the stock price 
has some major implications 
as Stanbic IBTC is now one of 
the top five banks in Nigeria by 
market capitalisation.

As at the close of trading 
on Friday (March 17), Stanbic 
IBTC Holdings had a market 
capitalisation of N185 billion.

The top 5 banks in Nigeria 
(excluding Ecobank with pri-
mary headquarters in Lome 
Togo) by market capitalisation 
are now Guaranty Trust Bank 
(N774.04 billion), Zenith Bank 
(N443.62 billion), United Bank 
for Africa UBA (N199.53 bil-
lion), Access Bank (N186.007 
billion) and Stanbic IBTC 
(N185 billion).

32 BUSINESS  DAY C002D5556 Monday 20 March 2017

H
elios Investment 
Partners, the Af-
rica-focused pri-
vate investment 
firm managing 

funds worth up to $3 billion, has 
sold a minority stake in Inter-
switch to TA Associates, global 
growth private equity firm with 
headquarters in Boston, USA. 

Announcing the deal on its 
website, 2017, TA Associates 
(the acquirer) said that the deal 
will not affect Helios’ majority 
shareholding in the integrated 
digital payments and Commerce 
Company. The acquirer did not 
disclose the financial terms of 
the transaction. 

This deal came at a time 
when many had expressed the 
fear that Nigeria’s currency tra-
vails may have hindered private 
equity investment in Africa’s 
second largest oil producer. 
Multiple currency environment 
and ‘command and control’ 
approach by the Central Bank 
of Nigeria (CBN) to bolster the 
country’s currency, the naira, has 
made it difficult for investors to 
realise their investments, push-
ing the country out of the list of 
investment destinations. 

“By strategically partner-
ing and aligning its interests 
with key banks, merchants and 
other institutions, Interswitch 
has become a leading provider 
for payments solutions in an 
emerging and rapidly growing 
market in Nigeria,” said Naveen 
Wadhera, a Managing Director 
at TA Associates in the statement 
announcing the deal.

“Interswitch is a unique, 
high quality and strategic asset 
located in one of Africa’s leading 
economies. We are delighted to 

Helios sells stake in Interswitch
INNOCENT UNAH

DEAL

expand upon our longstand-
ing presence within the global 
payments industry through our 
partnership with the manage-
ment team and Helios, and look 
forward to helping Interswitch 
continue to expand its business.”

Wadhera and Ajit Nedunga-
di, Managing Partner at TA As-
sociates will represent the ac-
quirers in the Interswitch Board 
of Directors.

McKinsey & Company had 
reported that the digital pay-
ments evolution is in the early 
stages of development in Nigeria 
as the people use cash for up 
to 99 per cent of transactions 
compared to 50% for developed 
markets in North America and 
Europe. 

Interswitch occupies a lead-
ing position in the emerging 
marketplace, especially in debit 
cards that comprise 99 per cent 
of all cards in the country.

McKinsey said in its ‘Digital 
Finance for All: Powering Inclu-

sive Growth in Emerging Econo-
mies’, that digital payments could 
have a huge impact on Nigeria’s 
gross domestic output (GDP).

  “Lower-income countries 
such as Ethiopia, India, and Ni-
geria have the largest potential, 
given their low levels of financial 
inclusion and digital payments 
today,” McKinsey said. 

 The sale gives Helios a partial 
exit from its investment in the 
digital finance company, which 
it first made in 2011. Speculation 
had been rife in the beginning 
of 2016 that Interswitch would 
be floated in a dual listing on 
the London and Lagos bourses. 
It is presently valued at over $1 
billion. This plan may yet be put 
on hold as the deal signifies that 
Interswitch owners would rather 
keep the company private in the 
interim.

Interswitch was founded in 
2002, enjoying significant mar-
ket share in Nigeria presently. 
It owns and operates Verve, the 

country’s principal domestic 
credit card scheme. It also serves 
as a third-party transaction pro-
cessor for many of Nigeria’s big-
gest lenders. 

Many public and private sec-
tor institutions use Interswitch’s 
business-to-business (B2B) elec-
tronic payment services as well 
as Quickteller, the company’s 
business-to-consumer (B2C) bill 
payments and digital commerce 
platform.

“For TA Associates to have 
made Interswitch their first 
investment in Africa we believe 
is a testament to Interswitch’s 
successful growth trajectory to 
date, and the quality and resil-
ience of its brand and business 
model. We are confident that 
TA’s domain expertise and global 
reach will benefit Interswitch as 
we move forward together in 
partnership,” said Babatunde 
Soyoye, Helios’s co-founder and 
Managing Partner. 

Monday, March 20
Q4 2016 Airline and Passenger Travel
The National Bureau of Statistics is scheduled to publish the 

Airline and Passenger Travel statistics on March 20.
In the third quarter, air transport contracted by 3.1 percent year-

on-year, according to data compiled by BusinessDay and sourced 
from the statistics bureau.

Nigeria’s aviation sector has suffered from acute foreign exchange 
shortages and the squeeze on household pockets which has eroded 
disposable income and crimped passenger traffic.

A welcome development is the recent listing of Medview Air on 
the stock exchange, while the improved access to foreign exchange 
for air travellers is likely to boost passenger traffic.

The closure of the Abuja International airport for runway repairs 
for six weeks is however likely to have a “catastrophic” effect, as put 
by Bismarck Rewane, a leading Nigerian economist, on both the 
aviation industry and the economy.

 Tuesday, March 21
MPC announces interest rate decision
There are three possible scenarios.
Do nothing: Improving (although still in negative territory) GDP 

growth rate, tapering inflation (February inflation printed at 17.8 
percent), forex policy reform in play (naira appreciation of 13 percent 
- parallel market) and accretion in gross external reserves, may lead 
the committee to adopt a wait and see approach.

Downward revision in interest rates: The rationale behind this is 
to inject liquidity into the system due to economic growth pressures 
and to reduce government debt service obligations.

Increase interest rates by 100 basis points to 15% p.a: The rationale 
behind this is to check for inflation as well as the divergence in policy 
and market rates.

Sub-Saharan Africa peers, Kenya and Angola maintained the 
status quo on monetary policy rates at their last Monetary Policy 
Committee meeting while Zambia and Uganda reduced interest 
rates to 14 percent and 11.5 percent respectively.

Meanwhile, the Bank of Japan kept interest rates unchanged at 
-0.1% and ten-year bond yields capped near zero. However, the Bank 
of England meeting is likely to be more interesting as we get closer to 
a 2-year journey which Governor Marc Carney described as ‘unclear’, 
so there may be twists and turns along the way.

Wednesday, March 22
Customs boss reappears before Senate
The Senate denied Customs Boss, Hameed Ali, audience after 

he appeared before it not wearing the customs uniform as it had 
demanded.

Ali was dressed in white traditional attire instead of the customs 
uniform demanded by the legislators.

He was in the Senate to brief the house on the already suspended 
policy on duty payment.

Thursday, March 23
Poultry and Livestock Expo gets underway
Nigeria Poultry and Livestock Expo (NIPOLI), an international 

standard exhibition for the industry, holds for the first time in Lagos 
between March 23 and 25.

According to a statement obtained by BusinessDay Market Intel-
ligence, “this event is a wide forum with valuable information about 
poultry industry, feed equipment, technology, breeders, egg farming, 
poultry nutrition, animal health and international standard poultry 
production.”

It also offers latest advances in poultry research, science and 
technology.  

The poultry industry in Nigeria has had to contend with a number 
of challenges including an outbreak of Avian Influenza which affected 
almost four million birds in 2015.

It also suffered non-allocation of Foreign Exchange for the im-
portation of needed machinery and other critical inputs, and high 
production costs in the industry, according to Ayoola Oduntan, 
president, Poultry Association of Nigeria.  

 Friday, March 24
Nigerian Business Aviation Conference
The AfBAA Regional Symposium –West Africa is being held in 

conjunction with the Nigerian Business Aviation Conference on 23 
and 24 March.

This year’s event is tipped to act as a platform from which the 
industry can indulge in creative business thinking, and examine 
how the sector can stimulate innovative new ideas to help navigate 
the increasingly challenging world of business aviation in the region. 
The event will take place at the Eko Hotel Convention Centre, Lagos, 
Nigeria on 23 and 24 March.

Sunday March 25
NBS reports
*2016 Multiple Indicator Cluster Survey V: Report on Women 

and Children   
*2016 Road Transport Data: Road accidents and Vehicle and 

Drivers’ license registration

Week Ahead (March 20-27)

LOLADE AKINMURELE
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Big names dominate as Nigeria insurance sector seeks next growth phase

N
igeria’s insurance 
sector is domi-
nated by a few 
big company’s 
meaning it is in-

creasingly difficult for smaller 
players to compete and ulti-
mately push the sector to its 
next growth phase.

For instance, recent report 
have it that African Reinsur-
ance, a Pan African insurance 
company controls 65 percent 
of reinsurance market, While 
Continental Reinsurance and 
WAICA are left to jostle with 
the remaining 35 percent. 

Owolabi Salami, the Chief 
Responsibility Officer of En-
sure insurance said that one 
of the stumbling blocks to re-
insurance business is the basic 
principle that on any risk, firms 
cannot write more than 5 per-
cent of shareholders fund. 

“If l have N5 billion, I cannot 
write more than N250 million 
and the rate may not be more 
than N400 thousand. That is 
one limitation,” said. It we all 
grow our shareholders fund by 
investing in equity and retain 
more cash for future expansion, 
investors will find our assets 
attractive and the market value 
of the firms will be maximized,” 
said Salami. 

 BALA AUGIE 

Experts are calling on Na-
tional Insurance Commission 
(NAICOM) to provide a level 
playing ground that would 
bolster the performance of lo-
cal operators. 

The third quarter 2016 cu-
mulative gross premium writ-
ten (GPW) of NSE Insurance 15 
index, compromising 15 of the 
most liquid insurers, stood at 
N117.51 billion, which is lower 
than the African’s Re’s GPW of 
N201.15 billion 

NSE 15 insurance index 
total asset in the same period 
was N396.45 billion, lower than 

African Re’s of N419.21 billion. 
Top Industry players are 

calling on the regulator to en-
courage a scheme of mergers 
and acquisition (M and A) as 
it was done in the banking 
sector that produced 25 strong 
lenders. 

A scheme of M and A will 
strengthen the balance sheet 
of insurers, eliminate wastages, 
and generally increase investor 
appetite in for the industry. 
Such strategic move will invari-
ably place these firms in a posi-
tion to undertake bigger risk.

“You still have the top six 

insurance companies owning 
and controlling more than 60 
per cent of the market and that 
means the other 50 companies 
are not doing as much,” said 
Kabir Okunlola, Head insur-
ance audit group KPMG.

Aigboje Aig-Imoukhuede, 
Chairman of Wapic Insurance, 
during the KPMG Insurance 
conference for 2017, called for 
increase in the capital base of 
insurance companies in the 
country to N100 billion.

Insurers in Africa’s most 
populous nation have been 
grappling with a myriad of 

Naira devaluation boosts loan growth for tier one lenders

T
ier 1 lend-
ers in Af-
rica’s most 
p o p u l o u s 
nation saw 

loan growth in 2016 
largely from the ef-
fects of devaluation 
of the domestic cur-
rency the naira even 
as they tightened 
lending standards as a 
result of the economic 
downturn.

Zenith Bank, GT-
Bank and Ac c ess 
Bank (the only names 
to have released Full 
Year 2016 results) re-
corded a combined 
gross loans and ad-
vances to custom-
ers of N5.68 trillion, 
which repres ents 
a 20.33 percent in-
crease from N4.72 
trillion recorded as at 
December 2015. 

M e a nw h i l e  t h e 
combined loans to 
deposit ratio moved 
to 72.36 percent in 
December 2016 as 
against 69.16 percent 

ANALYSIS: INSURANCE

the previous year.  
Analysts  inter-

viewed by BMI are of 
the view that a fur-
ther weakness of the 
naira could see for-
eign currency denom-
inated assets balloon 

challenges like an economic 
downturn that saw the coun-
try slip into its first recession 
in 25 years. 

Also, lack of skilled staff that 
understand the technicality of 
the business, obsolete technol-
ogy and cultural and supersti-
tious belief that taking a cover 
is a premonition of one’s death, 
leaves the sector fragmented 
and growth stunted. 

These challenges make the 
country’s market underdevel-
oped and fragmented despite 
its huge population.

According a recent report 

by KPMG on the insurance 
sector, there are 32 non-life 
insurers, 17 life insurers, and 
10 mixed companies catering 
for a total market of $1.6 billion 
(N320 billion).

The aforementioned fig-
ures are low when compared 
with South Africa, the conti-
nent most developed economy 
that has 179 insurance compa-
nies, but it serves the market 
of $51.6 billion (N10.2 trillion). 

The average company size 
is also more than 10 times big-
ger than Nigeria, according to 
the report.

The insurance industry 
grew 1.1 percent in the fourth 
quarter versus 5.1 percent year 
on year, according the National 
Bureau of Statistics (NBS). The 
economy shrank for a fourth 
consecutive quarter in the 
three months through Decem-
ber and contracted 1.5 percent 
for the whole year, NBS said. 

In spite of the economic 
recession stunting the growth 
of companies, the insurance 
industry is poised for consoli-
dations. 

South Africa’s Mutual Lib-
erty acquired 75 percent of 
UNIC Insurance Plc, a Nigerian 
insurer for a deal worth $12 
million (N3.60 billion). 

Analysis: BANKS
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(in naira terms) but 
they never stated the 
effects of such a spike 
on balance sheet. 

The central bank 
in June last year ad-
opted a flexible ex-

change rate regime 
that saw the naira 
lose 40 percent of its 
value against the U.S 
dollars. 

The Apex bank had 
clutched unto a cur-
rency peg and capi-

tal controls in order 
to curb inflation and 
stop the continued 
depletion of the ex-
ternal reserve due to 
a sharp drop in the 
price of oil. 

Rather than as-

suage the situation, 
the policy further ag-
gravated the credit 
crunch as investors 
fled and some cus-
tomers were unable 
to pay loans owed to 
banks. 

For instance, Abu 
Dhabi telecoms group 
Etisalat defaulted on 
$1.23 billion loan fa-
cilities with Nigeria 
as the telecoms giant 
struggles with dollar 
scarcity. 

Etisalat owes GT-
bank and Access Bank 
$131 million and $138 
million respectively. 

Nigerian banks in-
dustry wide Non-per-
forming Loans (NPLs) 
rose to 13.40 percent 
last year, according to 
a recent report by the 
central bank. 

Access Bank, Ze-
nith Bank and GT-
Bank have NPLs of 
2.10 percent, 3 per-
cent and 3.66 percent 
as these lenders in-
tensify on their man-
agement strategy. 



6 suspected killers of mother, 
daughter nabbed   

Sultan seeks support for 
fight against insecurity

Six persons accused of killing a 
mother and daughter have been 
arrested and detained by the po-

lice in Pankshin local government of 
Plateau

The suspects are from Kot ward in 
Tambes village of Pankshin, where the 
two women were killed on February 
17, 2017.

Tyopev Terver, spokesperson of po-
lice in Plateau, confirmed the arrest and 
detention of the suspects. Terver said 
that two of the suspects had confessed 
to committing the crime.

“We are investigating the case; two of 
the suspects have already confessed to 
committing the crime.

“The Criminal Investigation Depart-
ment is currently handling the matter; 
as soon as we are through with our in-
vestigation, we shall charge the suspects 
to court,” he said.

Sources indicated that the trouble 
began in November 2016, when a girl 
in Kot ward took ill and was reported to 
have repeatedly mentioned the name of 
the husband of the deceased.

“When the girl died, the man was 
accused of killing her through witch 
craft. The man was forced to carry the 
corpse of the girl to her grave and was 
later banished from the village.

“The man felt that he had been 
wrongly accused and challenged his 
banishment in court where the matter 
is ongoing, the source said.

“But on February 17, 2017, the man’s 
wife and daughter were killed in their 
compound by unknown person.”

The matter was reported to the police 
in Pankshin, who swung into action and 
arrested six persons suspected to have 
a link with the incident.

“We have gone far in our investiga-
tion. We shall fish out the killers and 
bring them to justice,” Terver assured.

Sultan of Sokoto, Muhammadu Sa’ad 
Abubakar III, has called on traditional 
rulers to join hands with government 
in finding lasting solution to the various 
security challenges facing the nation.

Abubakar made the call at the 40th 
anniversary of the Aku Uka of Wukari, 
Shekarau Angyu, in Wukari. The Sultan 
said that the country would not get the de-
sired development if permanent solution 
was not found to insecurity in the country.

He noted that the royal fathers were 
strategically placed to lead dialogue in 
all communities toward achieving peace.

“God has created Nigeria with many 
ethnic groups for us to live in harmony 
with one another. We are aware of current 
security challenges in Southern Kaduna, 
Benue, Nasarawa, Taraba and other parts 
of the country.

“This must not be allowed to continue; 
let us all preach and practice dialogue, 
let’s work extra hard to achieve peace for 
genuine development,’’ he said.

The Sultan commended the Aku Uka 
for providing quality leadership for his 
people in the last 40 years and prayed 
God to keep him for more years of service 
to humanity.

Theophilus Danjuma, a retired army 
general, described Angyu as a wise leader 
who diligently provided efficient leader-
ship to his people over the years.

Suleiman Adamu, Minister of Water Resources (2nd r); Emmanuel Awe, director, water quality, Federal Ministry of Water Resources (2nd 
l), and Emmanuel Anger, Benue State Commissioner for Works and Environment, inspecting a toilet facility during the visit of the Minister 
to some Communities under the Rural Sanitisation and Hygiene Promotion Programme in Nigeria in Mase, Kwer-East LGA of Benue. NAN

Some residents of Rumuolumeni in 
Port Harcourt, Rivers have decried 
the slow pace of work at the ongoing 
road project in the area, describing it 

as `worrisome’.
Ibejikrika Nwanmadu, a businessman, 

said that with the pace of work, the road 
would be impassable this rainy season.

Nwanmadu alleged that the contractor, 
ISKAT Designs Limited, was not working 
hard enough to deliver the project.

“They are still working on the drains for 
more than six months, so we are worried.

“With what we are seeing, we may have to 
face difficulties accessing our homes when 
the rains begin heavily as is always the case 

here,’’ he said.
Another resident, Sandra Awuri, a banker, 

called on the contractor to expedite work on 
the road.  According to her, the project had 
not actually moved speedily in the past six 
months, saying that the contractor should 
be more proactive.

“The contractor need to fix quickly what-
ever is the issue and ensure that work on the 
project is enlivened, we need to access our 
homes,’’ she said.

Also speaking, Nnadi Okwere, a civil 
servant, described the road as `important’, 
saying that Rumuolumeni played host to 
several oil servicing companies.

“The number of people living in this com-

Rivers: Residents want early completion of Rumuolumeni Road
munity is large, not able to fix the road before 
the rainy season will mean that many people 
will be locked up here.

“I urge the company and the government 
to do everything possible to ensure that we 
can at least pass through the road,’’ he said.

However, acommunity liaison officer on 
the road project, Michael Obodo, said it was 
not true that the contractor was not proactive 
and speedy in the implementation.

“Some internal and external factors can 
make a project not move as planned, but 
in this case, work is ongoing on daily basis.

“The contractor has never left work since it 
mobilised to site, we urge the residents to be 
patient, we are poised to deliver,’’ he said. NAN

P
lans are being perfected to dredge 
about 14 of the 24 commercially 
viable water routes in Lagos, with 
the aim to further open the sector 
to new investments and increase 

the current annual ridership of about two 
million passengers. 

Lagos with an estimated population of 
20 million people, large water bodies and 
several navigational routes, has its public 
transportation dominated by road with ve-
hicular density at over 222/km, way above 
the national density of 11/km. The result 
has been heavy road congestion with daily 
traffic jams said to cost the economy over 
$1billion annually.

An official of the ministry of transport told 
Cityfile that the state was looking to changing 
the narrative as the planned dredging would 
be followed by the deployment of signal/
safety devices and guards on the water routes 
to boost public confidence and enhance the 
safety of operators and passengers alike.

“The water guards are the enforcement 
police that will ensure adherence to the stan-
dards recently announced by the Lagos State 
Waterways Authority (LASWA) and National 

Inland Waterways Authority (NIWA),” said 
the official.

Some of the water routes include Marina-
Mile 2; Badore-Ijede; Oworonshoki-Marina; 
Ikorodu-Addax-Falomo, Marina-Ikorodu-
CMS; Marina-Ijegun Egbe-Ebute Ojo; 
Agboyi-Alapere-Marina; Ajah-Cowries-
Marina; Baiyeku-Victoria Island; Ibeshe-Five 
Cowries-Marina.

It was further gathered that there are plans 
to also improve on some existing jetties in the 
state including Badore, Coconut, Falomo, 
Takwa Bay, Tin Can, CMS, Oworonshoki, 
Ibeshe, Liverpool, Langbasa, Ijora, Falomo, 
Epe, Ojo, Ijegun Egba, Ijede, Elegbata, Agboyi 
Ketu among others.

Steve Ayorinde, the state commissioner 
for information recently said that the govern-
ment was focusing on waterways and tour-
ism as the next growth driver and investment 
options in furthering the Gross Domestic 
Product (GDP) of the state.

This, according to Ayorinde, would also 
create thousands of jobs through a chain 
of economic and commercial activities ex-
pected to follow within the next few years.

The state’s water transportation master 
plan sighted by Cityfile showed plans by the 
government to leverage on Public Private 

Lagos plans dredging of 14 viable water 
routes to attract new investments

Partnership (PPP) in the improvement of 
infrastructure and construction of standard 
jetties. The new jetties will have value added 
facilities including shopping malls, car parks, 
service buildings, toilets, commercial spaces, 
digital information board displaying arrival 
and departure of boats, arc trusses, wheel-
chair accessible facilities among others, in 
a move aimed at harnessing the potential of 
this under-utilised sector.

“The plan is to key the waterways into the 
overall public transportation master plan 
intended to achieve a seamless journey by 
water, rail and road in real time,” said the 
official.

The shallow nature of the Lagos coupled 
with the activities of loggers and sand miners 
leading to the obstruction of the channels 
have been a limiting factor in the develop-
ment of the waterways. Previous govern-
ments in the state had blamed the inability 
to dredge the waterways on paucity of funds.

Abisola Kamson, managing director of 
LASWA said the current administration is 
determined to open up the sector for new 
investments. This will significantly change 
the public transportation configuration 
such that the water routes will begin to play 
a major role,” she said.
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N
igerians are 
r e n o w n e d 
for their resil-
ience; a can-
do spirit that 

has been instrumental in 
overcoming herculean chal-
lenges. The ultimate goal is 
to be successful and happy. 
Success comes in various 
forms, but the ultimate in-
dicator is the fulfilment that 
comes from achieving the 
goal you have set for your-
self. At the Rio 2016 Para-
lympics Games, Nigerians 
set world records in vari-
ous fields as they marched 
towards an impressive haul 
of medals. Last year alone, 
despite the daunting global 
environment, about $21 
billion was remitted home 
by Nigerians in Diaspora, 
according to the Migration 
of Remittance Fact book 
2016. Such is the Nigerian 
drive for success.

 Almost everyone de-
sires to be wealthy and to 
live comfortably. There is 
nothing wrong with being 
rich, aspirational or am-
bitious. Wealth is among 
several factors that endow 
comfort, which is a condi-
tion that everyone should 
aspire to have. However, 
money-making is not the 
easiest of tasks. This is a 
reality check that every-
one understands. While 
hard work is an essential 
ingredient for wealth cre-
ation, more important is 
the value you bring and its 
appreciation in the market-
place. The starting point is 
to make an effort, employ-
ing your own skills as well 
as proven strategies and 
approaches that others 
have used to succeed. In 
doing so, you may even 
become the originator of 

transfer a ‘painless’ process 
for them. That is the whole 
essence of estate planning.

 There are different op-
tions available to the indi-
vidual when planning his 
estate. These include writing 
a will, establishing a trust 
and making an inter vivous 
gift. While the will outlines 
how assets are shared at 
death, under a trust, as-
sets are held by the trustee 
for the benefit of specified 
beneficiaries. Inter vivous 
entails giving out assets as 
gifts while the giver is still 
alive.

 We often hear of little 
things that matter in life. 
Nothing can be truer. That 
small step today can set 
the stage for an amazing 
achievement tomorrow. 
Starting an estate plan to-
day, even with the smallest 
of assets, may become your 
wisest decision tomorrow. 
A corporate trustee to assist 
you kick-start the process 
may just be around the 
corner. All you need to do 
is to conduct thorough due 
diligence as you seek to en-
gage one.  Max-Gbinije is the 
Chief Executive of Stanbic 
IBTC Trustees Limited.

an uncharted pathway to 
success. We must keep 
trying. No two persons are 
the same; each one of us 
is imbued with our own 
uniqueness. What is para-
mount for everyone is to 
discern our peculiar talents 
or capabilities and utilize it 
to actualize our individual 
dreams or potential.

 When people hear the 
nomenclature ‘corporate 
trustee,’ it seems like some 
highfalutin, foreign or elitist 
expression reserved for cer-
tain classes of people. But, 
that is not exactly correct; 
it is an arrangement that is 
open to everyone.  We may 
just describe the term as a 
company that helps people 
to build, manage and pro-
tect wealth when their as-
sets are put in a trust. A trust 
is an arrangement whereby 
assets are transferred by 
an individual/corporate 
(known as the ‘settlor’) to 
a trustee to be held by the 
trustee for the benefit of 
certain beneficiaries. So, 
corporate trustees are li-
censed by law to offer trust 
services to individuals as 
well as organizations.

 Trusteeship is not alien 
to Nigeria or Africa. Among 
the various ethnic groups 
in Nigeria, trusteeship is 
well-embedded, and oper-
ates according to customary 
conventions. It is common, 
for instance, for a father to 
put his property in the care 
of a trusted friend or family 
member for onward transfer 
to his young children when 
they come of age. In some 
places, a man’s assets are in-
herited automatically by the 
eldest son or shared among 
his wives and children when 
he passes on.

 Though corporate trust-
eeship has similar char-
acteristics, the traditional 
practice however has a 
number of drawbacks that 
fail to address certain situ-
ations adequately. Family 
dynamics and personal in-
terest, for instance, may 
be quite complicated, thus 
creating gaps that often lead 
to acrimony. Such instanc-
es include collusion and 
breach of trust, diversion 
of funds and termination of 
function due to death of the 
trustee, usually an individ-
ual, and family squabbles.

 A good corporate trust-
ee, on the other hand, of-

Corporate trustees and estate 
planning in Nigeria

fers numerous advantages 
for which the practice is 
steadily gaining acceptance 
in Nigeria. Among its ben-
efits are continuity of role 
and function (since as an 
ongoing concern the firm 
will remain in business 
and continue to adhere to 
client’s instructions), objec-
tivity, prudence and profes-
sionalism. In addition, a 
corporate trustee ensures 
quick and prompt attention 
to affairs and elimination 
of diversion. The trustee 
has in-house investment 
expertise, experience and 
systems that ensure that 
full attention is given to 

managing trust assets and 
keeping track of invest-
ments, disbursements, and 
fees, among others. Because 
they operate in a sector that 
is highly regulated, a cor-
porate trustee conforms to 
global best practices, which 
ensure quality service de-
livery and better results. 
People establish trusts for 
different reasons which 
may include confidentiality, 
estate planning, asset pro-
tection and tax reduction. 
It is therefore logical to seek 
the services of an entity with 
the resources and exper-
tise to deliver the desired 
outcomes. The end result 

of having a trustee with 
experience and integrity to 
manage your financial af-
fairs is peace of mind.

 It is heart-warming to 
know that our people are in-
creasingly becoming aware 
of the benefits of estate 
planning. You have worked 
so hard to build a comfort-
able savings cushion with 
the intention of living com-
fortably at retirement and 
to make sure your children 
and family are well taken 
care of. It is only logical to 
have your ‘sweat’ well pre-
served by applying process-
es and procedures that en-
sure orderly management 
while alive and a seamless 
transfer at passage.

 Death is often a sensitive 
or charged topic for most 
people to discuss. But, it 
is an issue we cannot run 
away from; life will end at 
a certain point in time. Yes, 
we will all depart this earth 
someday, with the question 
being the when, the where 
and the how. However, we 
can make our time on earth 
a happy memory for our 
loved ones if we have neatly 
tidied up and made the 
intergenerational wealth 

Binta Max-Gbinije

 It is heart-warming to 
know that our people are 

increasingly becoming 
aware of the benefits of 

estate planning
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M
o t h e r i n g 
S u n d a y 
h a s  b e -
c o m e  a 
significant 

date in the calendar of most 
Christians. In the UK, Moth-
er’s Day 2017 is being cel-
ebrated on Sunday, March 
26, while in Europe, and the 
United States, the holiday 
is celebrated on Sunday, 
May 14.

It is usually a day that 
families try show apprecia-
tion to their mothers.

Mother’s Day always falls 
on the fourth Sunday during 
the period of lent ahead cel-
ebration of the Easter.

Mothering Sunday has 
been celebrated in the UK 
since the 16th century, but 
the date changes annually, 
because it is linked to Easter, 
which is different each year 
as it is determined by the 
lunar calendar.

Overtime, the concept 
is beginning to change as 
it has transformed beyond 
appreciating mothers to 
letting mothers know they 
have extra responsibilities 

your family.
 Life insurance is a con-

tract between the policy 
owner and the insurer, 
where the insurer agrees to 
pay a designated beneficia-
ry a sum of money upon the 
occurrence of the insured 
individual’s or individuals’ 
death or other event, such 
as terminal illness or criti-
cal illness.

In return, the policy own-
er agrees to pay a stipulated 
amount at regular intervals 
or in lump sums. There may 
be designs where bills and 
death expenses plus cater-
ing for after funeral expens-
es should be included in 
Policy Premium. In some in-
stances, a lump sum is paid 
on the insured’s demise. The 
value for the policyholder 
is derived, not from an ac-
tual claim event, rather it is 
the value derived from the 
‘peace of mind’ experienced 
by the policyholder, due 
to the negating of adverse 
financial consequences 
caused by the death of the 
Life Assured. Want to get a 
life insurance policy for the 
benefit of your family, go to 
an insurance company.

 

to their families.
 This Year’s Mothering 

Sunday will be taking place 
across the churches, re-
minding ‘Mothers’ that they 
owe a lot of responsibilities 
to their families.

Truly, it behooves on 
every mother to provide for 
her family always and be 
there for them when they 
need her. But as economic 
situation and life circum-
stances may not always 
allow one to fulfill this de-
mand, planning for it can 
close future gaps whether 
there is a father to support 
the mother or not.

Naturally, most mothers 
will really be happy being 
‘mothers’ to their children 
and wards, but how long 
this joy would be sustained 
is my reason for coming up 
with this article.

As a mother, have you 
looked back to say –what 
will happen to my family 
if I am no longer around 
to provide for them? What 
happens to the education of 
my children? The mortgage 
I am paying for, what hap-
pens to it?

If you have considered 
all these and you could not 

More for mothers as 
‘Mothering Sunday’ comes...

find reasonable answers to 
them, then know that you 
have not really done what 
you are suppose to do as a 
mother or a parent. Wheth-
er it is directly your respon-
sibility or the responsibility 
of the father, you as mother 
could encourage making 

this work in the interest of 
the family.

 The best gift you can 
give your children and 
spouse this auspicious 
day of celebration of the 
‘mother’ is to take a life in-
surance cover, that should 
you not be around they will 

continue in their present 
standard of living; con-
tinue their education, pay 
the balance on your mort-
gage and have some peace 
of mind.

 I therefore recommend 
that you take a life insur-
ance cover for the sake of 

Modestus AnAesoronye

Just received a lump sum, what do I do?

Receiving a lump 
sum of money is 
something you 
think will never 

happen to you — until it 
does.

And though it will often 
be due to unfortunate cir-
cumstances, like a death 
in the family, you’ll still 
have to know what to do 
with it.

A family member re-
cently gifted me some 
huge money, which was 
one of the largest sums of 
money I’ve ever received. 
Now I’m wondering what 
the smartest move is.

My current financial 
situation:

After getting divorced 
in 2012, I moved in with 
my dad for a few months. 
Frustrated by sharing a 
bedroom (and bed) with 
my two daughters, I took 
out loan against my car, 
purchased a trailer, and 
put it on land owned by 
my dad.

This loan was on a four-

I hate payments. Hate 
them. To me, there’s noth-
ing worse than writing a 
check and mailing some-
one else my hard-earned 
money.

That’s why I’m leaning 
toward putting the whole 
check toward my debt 
and just being done with 
it. But with such a low-
interest rate and pay-
ment amount, I’m not 
sure it’s worth it.

If I had high-interest 
debt, there would be no 
doubt in my mind about 
how to spend the money. 
It’d be my first step (after 
starting an emergency 
fund).

Invest
There are so many op-

tions when it comes to 
investing. Buying stocks, 
investing in real estate, 
funding a retirement ac-
count,  etc. The returns 
from investing could be far 
more lucrative than the 3 
percent interest I’m pay-
ing on my current debt. 
While paying off debt is 
certain, however, invest-
ing is not. As hopeful as I 
might be that things would 
work out, it’s impossible to 
know for sure.

year term, with the interest 
hovering a little over 3 per-
cent. The current payoff is 
about my only debt.

My emergency fund 
is in place, but I wouldn’t 
mind having more in sav-
ings. I also just began put-
ting my extra money in a 
personal investment ac-
count.

I’m now presented with 
a choice: Would it make 
the most sense to save the 
money, pay off debt, or in-
vest it?

Save
Having an adequate 

amount of savings makes 
me feel comfortable. I also 
have other savings goals, 
like purchasing an invest-
ment property, towards 
which I could use this 
money.

I started freelancing 
full-time in October of last 
year, and I need to have 
plenty of money to back 
me up. Fortunately, I live a 
very low-cost lifestyle and 
am pretty confident I can 

earn extra money if I need 
to. And I haven’t had to 
touch my emergency fund 
yet, which I’m thankful for.

Normally, I’d recom-
mend starting an emer-

gency fund after receiving 
a windfall. But since I’m 
okay with the amount I’ve 
saved, I’m not sure saving 
more is the right choice.

Pay off debt
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Tenor    Friday Rate  Friday  Rate Change     

 (%)  (%)     (Basis Point)     

   17/3/17                    10/3/17         

Call 12.2917 15.3333 (304)
7 Days 0.0000  0.0000 0 

30 Days 16.8782  17.0332  (16)

60 Days 0.0000  0.0000  0 

90 Days 19.9637  20.1061  (14)

Access Bank Rateswatch
KEY MACROECONOMIC INDICATORS

Tenor  Friday        Friday   Change         

        (%)  (%)  (Basis Point) 

        17/3/17          10/3/17                

1 Mnth  13.05 13.10 (4)
3 Mnths   17.09 15.79  130 

6 Mnths  19.23 19.66  (43)

NIGERIAN  INTERBANK TREASURY BILLS TRUE YIELDS 

Indicators Friday  Friday  Change(%) 

MONEY MARKET

Sources: CBN,  Financial Market Dealers Association of Nigeria, NSE and 
Access Bank Economic Intelligence Group computation.

Disclaimer
This report is based on information obtained from various sources believed to be 

reliable and no representation is made that it is accurate or complete. Reasonable 

care has been taken in preparing this document. Access Bank Plc shall not take 

responsibility or liability for errors or fact or for any opinion expressed herein .This 

document is for information purposes and private circulation only and may not be 

reproduced, distributed or published by any recipient for any purpose without prior 

express consent of Access Bank Plc.

Tenor Friday  Friday  Change          

        (%) (%)  (Basis Point) 

  17/3/17                 10/3/17                             
3-Year   0.00 0.00  0 

5-Year  16.17 16.11  6 

7-Year  15.76 15.76  (0)

10-Year  13.97 14.01  (4)

20-Year  15.36 15.97  (61)

AVERAGE YIELDS

Market  Friday  Friday  1 Month  

  (N/$) (N/$)    Rate (N/$) 

        17/3/17             10/3/17    17/2/17

Official (N) 306.50 305.80 305.50
Inter-Bank (N) 306.50 305.80  305.50

BDC (N)  0.00 0.00  0.0

Parallel (N)  450.00 463.00  516.0

Indicators 17/3/17    1-week YTD
                                                                       

  (%)                                                      (%)

Energy 

Crude Oil  $/bbl) 51.17  61.37  (6.11)

Natural Gas ($/MMBtu) 2.93   24.68  (2.66)

Agriculture

Cocoa ($/MT) 2021.00 6.26   (37.31)

Coffee ($/lb.) 141.40 0.39   14.26 

Cotton ($/lb.) 78.35 1.12   22.98 

Sugar ($/lb.) 17.91   17.75  (0.39)

Wheat ($/bu.)  436.25 (1.47)  (7.28)

Metals 

Gold ($/t oz.)  1229.77 2.71   15.83 

Silver ($/t oz.)  17.32 2.61   24.87 

Copper ($/lb.)  268.30 3.41   25.70  

TREASURY BILLS (MATURITIES)

Tenor Amount  Rate (%) Date
(N' million)

    

91 Day  39,006.25 13.6 15-Mar-2017
182 Day  48,453.84  17.2 15-Mar-2017

364 Day  166,304.85  18.5598 15-Mar-2017

STOCK MARKET COMMODITIES MARKET 

FOREIGN EXCHANGE MARKET

NIBOR

ACCESS BANK NIGERIAN GOV’T BOND INDEX

Indicators Friday  Friday  Change

  (%) (%)  (Basis Point) 

Indicators   17/3/17          10/3/17       

Index 2247.69 2252.50 (0.21)
Mkt Cap Gross (N'tr) 6.43 6.44 (0.12)

Mkt Cap Net (N'tr)             4.05  4.07 (0.63)

YTD return (%) -8.42 -8.23 (0.19)

YTD return (%)(US $) -64.13 -63.46 (0.67)

BOND MARKET

Variables Apr’17 May’17 Jun’17

Exchange Rate 
(Official) (N/$) 305 305 305 

Inflation Rate
(%) 17.2 16.6 15.5

Crude Oil Price
(US$/Barrel) 51 50 50

Global Economy
In the United States, the Federal Reserve 
increased the target range for its federal funds at 
its March meeting by 25bps to 0.75% to 1%. The 
Federal Open Market Committee (FOMC) stated 
in their February report that the labour market has 
continued to strengthen and economic activity 
has continued to expand at a moderate pace. The 
expectation of the Committee is that with gradual 
adjustments in the stance of the monetary policy, 
economic activity will expand at a moderate pace, 
labour market conditions will further strengthen 
and inflation will stabilize around 2%. The 
Committee also stated that it will maintain its 
existing policy of reinvesting principal payments 
from its holdings of agency debt and agency 
mortgage-backed securities and of rolling over 
maturing treasury securities at auction. 
Elsewhere in the Euro Area, consumer prices rose 
by 2% year-on-year in February. According to 
European Union Statistics Agency (Eurostat), this 
is slightly higher than the 1.8% recorded in 
January. This is the highest inflation recorded 
since January 2013 and was caused by rise in 
energy prices. By country, the highest annual 
rates were recorded in Estonia, Belgium, Latvia 
and Lithuania at 3.4%, 3.3%, 3.2%, and 3.2% 
respectively. Inflation also rose in Germany by 
2.2% and in Italy by 1.3%, but fell in France to 
1.4%. Month-on-month, the inflation rate was 
0.4% compared to -0.8% in January.  In a separate 
development, consumer prices in India rose by 
3.65% year-on-year in February, compared to 
3.17% in January. According to the Central 
Statistics Office, food index increased to 2.01% 
from 0.53% mainly due to price of food items like 
fruits, sugar and confectionery. Rural and urban 
inflation rates were recorded at 3.67% and 3.55% 
from 3.36% and 2.9% respectively in January.

Local Economy
The Consumer Price Index (CPI) which measures 
inflation declined to 17.78% (year-on-year) in 
February 2017, which is 0.94% points lower than 
the 18.72% recorded in January. This represents 
the first time in fifteen months that the headline 
CPI has declined year-on-year.  Increases were 
recorded in all Classification of Individual 
Consumption by Purpose (COICOP) divisions that 
result in the Headline Index. The food sub index 
increased by 18.53% (year-on-year) in February, 
up by 0.71% points from 17.82% recorded in 
January. During the month, all major food sub-
indexes rose with soft drinks, coffee, tea and 
cocoa recording the slowest pace of increase year 
on year. The core sub-index, which excludes 
prices of volatile agricultural produce declined by 
16% in February which is 1.9% lower than 17.9% 
that was recorded in January. During the month, 
the highest increases were seen in housing, 
water, electricity, gas & other fuels, education, 
food and alcoholic beverages, clothing and 
footwear as well as transport. In a separate 
development, Nigeria’s foreign reserve has 
crossed the $30 billion mark. According to the 
figures from the apex bank’s website, the 
reserves which have continued to experience a 
steady day-on-day increase has risen to $30.27 as 
at March 15, 2017. The last time the reserves 
crossed the 30 billion dollar mark was in July 2015. 
The external reserve has risen by $4.2 billion since 
the beginning of the year, this represents an 
increase of 16%. The reserves were affected by 
low crude oil prices which reduced the availability 
of foreign exchange in the country. The rising 
reserves is attributed to rising oil prices as a result 
of agreed production cuts which commenced in 
January between OPEC and non-OPEC members.

Stock Market
The local bourse closed on a positive note for the 
second consecutive week as the major market 
indicators trended upwards. The All Share Index 
(ASI) gained 415.15 points to close at 25,653 
points from 25,238.01 points the previous week, 
representing 1.6% increase. Similarly, market 
capitalization gained 1.6% to close at N8.88 
trillion from N8.73 trillion the previous week. The 

positive performance was driven by the gains in 
highly capitalized equities of companies in oil & 
gas, banking, construction and fast moving 
consumer goods (FMCG) subsectors. This week, 
we see market indicators sustaining current 
upward trajectory buoyed by stocks with good 
fundamentals such as banking stocks and 
construction stocks.

Money Market
Cost of borrowing at the money market trended 
downwards last week across most tenor buckets. 
Short tenor placements such as Open Buy Back 
(OBB) and Over Night (O/N) rates eased to 
14.33% and 15.00% from 14.50% and 15.25% the 
previous week. The longer tenured rates such as 
the 30-day and 90-day NIBOR also declined to 
16.88% and 19.96% from 17.03% and 20.11% 
respectively the previous week. The market 
liquidity was boosted on the back of total inflows 
of about N548.61 billion majorly from Standing 
Lending Facility (SLF) of N251.1 billion and primary 
market repayment of N170.5 billion which 
exceeded total outflows of about N515.98 billion 
mainly from primary market sales of N413.8 billion 
and Open Market Operation (OMO) auction of 
N80.7 billion. This week, we envisage market 
liquidity would be fuelled by maturing treasury 
bills worth N134.97 billion naira and expected 
February budget allocations and payments. 

Foreign Exchange Market
The naira depreciated by 0.23% at the interbank 
segment last week to a new rate of N306.50/$ 
from N305.80/$ the previous week, this was 
despite the FOREX injection of about $35 million 
sold at the spot market and $100 million in 
forwards transactions. In contrast, at the parallel 
market, the local unit appreciated to N450/$ from 
N463/$ the previous week. The appreciation 
witnessed at the unofficial market was due to the 
slight reduction in speculative activities. This 
week, naira is likely to remain close to prevailing 
levels at the interbank market as the apex bank is 
expected to continue to intervene to ease FX 
liquidity in the market.

Bond Market
Bond yields on the average fell across most 
maturities last week. The decline in yields may be 
attributed to the improved liquidity in the banking 
system which triggered demand by banks and 
fund managers. Yields on the five-, seven- and 
twenty-year debt papers respectively closed at 
16.17%, 15.76% and 15.36% from 16.11%, 
15.76% and 15.97% for the corresponding 
maturities the previous week. The Access Bank 
Bond index fell by 4.81 points to close at 2,247.69 
points from 2,252.50 points the prior week. This 
week we envisage that the improved liquidity 
condition would be sustained, thus bond prices 
will likely tick higher.

Commodities Market
Oil prices fell last week after a monthly OPEC 
report showed that Saudi Arabia production 
climbed back above 10 million barrels of oil a day in 
February, fuelling oversupply concerns. Nigeria’s 
benchmark crude, Bonny light, dipped $3.33, or 
6.1%, to $51.17 per barrel. In contrast, precious 
metals prices surged as the US Federal Reserve 
called for gradual monetary tightening after 
raising interest rates by 25 basis points for the 
second time since December. Gold settled up 
2.7% at $1,229.77 per barrel, while silver was up 
0.6% at $17.32 per barrel. This week oil prices are 
likely to remain pressured due to renewed worries 
of oil oversupply. For precious metals we expect 
the bullish bias to continue due to heightened 
political and geopolitical risks in Europe and Asia. 
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MONTHLY MACRO ECONOMIC FORECASTS

NSE ASI                      25,653   25,238   1.64 

Market Cap(N’tr) 8.88 8.73  1.64 

Volume (bn) 0.15 0.25 (38.31)

Value (N’bn) 1.86 2.31 (19.71)

       17/3/17             10/3/17  

Indicators    Current Figures Comments

Broad Money Supply (M2) (N’ trillion)  22.37  Decreased by 4.3% in Feb’2017 from N23.38 trillion in Jan’2017

Credit to Private Sector (N’ trillion)  22.36  Increased by 0.09% in Feb’2017 from N22.34 trillion in Jan’2017

Currency in Circulation (N’ trillion)  1.98  Decreased by 0.8% in Feb’2017 from N1.99 trillion in Jan’2017

Inflation rate (%) (y-o-y)   17.78  Declined to 17.78% in Feb’2017, from 18.72% in Jan’2017

Monetary Policy Rate (%)   14  Raised to 14% in July ’2016 from 12%

Interest Rate (Corridor)   14 (+2/-5)  Lending rate changed to 16% & Deposit rate 9%

External Reserves (US$ million)  30.30  March 16, 2017 figure — an increase of 2.05% from March-start

Oil Price (US$/Barrel)   51.17  March 17, 2017 figure — a decrease of 6.11%  in 1 week.

Oil Production mbpd (OPEC)  1.61  Feb’2017 figure — an increase of 3.7% from Jan’2017 figure

Change
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ment Limited (COWRY) as a guideline for Clients that intend to invest in 
securities on the basis of their own investment decision without relying 
completely on the information contained herein. The opinion contained 
herein is for information purposes only and does not constitute any offer 
or solicitation to enter into any trading transaction. While care has been 
taken in preparing this document, no responsibility or liability whatsoever 
is accepted by any member of COWRY for errors, omission of facts, and any 
direct or consequential loss arising from the use of this report or its contents.

The Nigerian economy recorded a moderation in annual inflation rate, to 17.78% 
in February 2017 (from 18.72% in January 2017) – the first moderation in fifteen 
months. However, monthly increase in composite consumer price index revved to 
1.49% in February (from 1.01% in January). Increase in general price level was partly 
due to sustained pressure from higher foreign exchange rates and its subsequent 
impact on consumer goods and services – the Naira/USD exchange rate increased 
at the Bureau De Change and Parallel market segments, by 1.78% and 21.63% to 
N491/USD and N497.9/USD respectively on a monthly basis. Core inflation rate fell 
to 16.00% in February (from 17.90% in January); however, food inflation rate rose 
to 18.53% in February (faster than 17.82% in January). The spike in food prices was 
driven by increases in the prices of bread, cereals, meat, fish, potatoes, yams and other 
tubers and wine. The price index of housing water, electricity, gas and other fuel, grew 
by 20.44% in February (a sharp drop from 27.20% in January); imported food index 
rose by 19.44% in February (slower than 20.95% in January); while, the clothing and 
footwear price index increased at a slower pace, by 17.39% in February (from 17.83% 
in January). On the global scene, Consumer prices in the United States increased year-
on-year by 2.7% in February of 2017 (higher than 2.5% rise registered in January) – the 
seventh consecutive increase. The rise in inflation level was driven mainly by energy 
prices which rose by 15.2% in February (higher than 10.8% in January). In addition, 
the rate of increase in transportation services accelerated to 3.6% in February (from 
3.2% in January). However, food prices were unchanged at  -0.2% while annual core 
inflation, which excludes food and energy, eased to 2.2% (from 2.3% in the preceding 
month). The U.S. Federal Reserve, informed by recent and expected improvement 
in economic conditions – which include expansion in economic activitiy, rise 
in business fixed investment, improvement in the labor market, and increase in 
household spending, raised the target range for its federal funds by 25bps to 0.75% to 
1% during its March 2017 meeting. Howbeit, the U.S. Federal Open Market Committee 
also resolved to maintain its accommodative policy stance – of reinvesting principal 

February Inflation Rate Moderates to 17.78%; Albiet, 
MPC Expected to Retain MPR at 14%…

NSE ASI Close Bullish; Total Nigeria Plc 
releases Impressive FY 2016 Results…

Senate Declines to Confirm Acting EFCC 
Chairman, Ibrhaim Magu...

Naira Appreciates against USD in Bureau De 
Change, Parallel Market Segments…

payments from its holdings of agency debt and agency mortgage-backed securities 
and of rolling over maturing Treasury securities at auction – in order to further 
strengthen labor market conditions and sustain the return to 2% inflation. Elsewhere, 
consumer prices in the Euro Area increased y-o-y by 2% in February 2017(higher than 
1.8% in January, mainly due to rise in fuels for transport and heating. Meanwhile, 
business sentiment revived up in the Euro Area in line with global trends, driven 
by improved confidence in each of the four largest economies – Germany, France, 
Spain and Italy, as employment and capital expenditure were projected to rise at 
faster rates than previously thought. In the current week, we expect Central Bank 
of Nigeria’s Monetary Policy Committee (MPC), sheduled to meet on Monday and 
Tuesday, March 21 and 22, to leave the benchmark interest rate – the Monetary Policy 
Rate (MPR), unchanged at 14% despite moderation in inflationary pressure. This is 
partly premised on the need to attract foreign portfolio inflows in order to help boost 
Nigeria’s external reserves, particularly in the light of recent increase in benchmark 
interest rate by the U.S. Fed amid signs of stronger economic conditions, particularly 
in developed economies, which tend to lure portfolio investors away from emerging 
markets. In addition, we believe that given CBN efforts to meet dollar demand by 
increasing supply, the Monetary Authorities would not want to inject significant 
liquidity into the market to avoid triggering excessive demand for foreign exchange.

Interbank Interest Rates Mostly Increase on Liquidity 
Strain…

Cowry Weekly Stock Recommendations As At  Friday 17 March 2017

In the just concluded week, the Naira appreciated against the greenback at 
the Bureau De Change and parallel (‘black’) market segments by 2.20% and 2.81% 
to N445/USD and N450/USD respectively. This followed sales of USD150 million 
through foreign exchange forwards by CBN on Wednesday. On, Thursday, the CBN 
said it offered and received bids for USD100 million from authorized dealers in the 
interbank market to meet the demands of genuine customers. Also in the week, 
International Money Transfer Organisation, Travelex, sold USD25 million to BDC 
operators. However, the Nigerian Naira depreciated against the greenback at the 
interbank foreign exchange market by 0.04% to N315/USD. Meanwhile, the weekly 
movements in most dated forward contracts at the interbank OTC segment suggested 
future stability of the Naira viz-a-viz the US greenback amid an increase in the foreign 
exchange reserves – external reserves increased week-on-week by 0.86% to USD30.27 
billion as at Wednesday, 15 March 2017. The 1 month, 3 months, 6 months and 12 

In the just concluded week, CBN auctioned treasury bills worth N253.763 billion, 
viz: 91-day bills worth N39.006 billion (Stop Rate, SR, fell to 13.60% from 13.69%), 
182-day bills worth N48.453 billion (SR rose to 17.20% from 17.15%) and 364-day 
bills worth N166.304 billion (SR fell to 18.5598% from 18.449%). The outflows more 
than offset maturing treasury bills worth N170.508 billion via primary market, viz: 
91-day bills worth N39.006 billion, 182-day bills worth N48.453 billion and 364-day 
bills worth N83.049 billion. Consequently, interbank rates increased for most of the 
tenor buckets amid liquidity strain. NIBOR for overnight funds, 1 month and 3 months 
rose week-on-week to 15.95% (from 13.98%), 17.15% (from 16.71%) and 20.12% (from 
19.95%) respectively. However, the NIBOR for and 6 months fell week-on-week to 
23.07% (from 23.24%). Meanwhile, Nigerian Interbank Treasury Bills True Yields 
(NITTY) increased across most of the maturities amid sell pressure – yields on 1 
month and 3 months maturities rose to 13.16% (from 12.49%) and 17.06% (from 
16.31%) respectively. However, the yield on 6 months maturity fell to 19.28% (from 
19.82%). However, the yield on 6 months maturity fell to 19.23% (from 19.82%). This 

In the just concluded week, the Debt Management Office issued Federal 
Government bonds worth N160 billion, viz: 5-year, 14.50% FGN JUL 2021 paper 
worth N30 billion (SR fell to 16.24% from 16.55%), 10-year, 12.50% FGN JAN 2026 
bond worth N50 billion (SR fell to 16.2884% from 16.61%) and 20-year, 12.40% FGN 
MAR 2036 debt worth N80 billion (SR fell to 16.28% from 16.77%).  Meanwhile, FGN 
bonds traded at the OTC segment moved in mixed directions across the maturities. 
The 20-year, 10.00% FGN July 2030 debt and the 10-year, 16.39% FGN JAN 2022 
debt depreciated N0.22 and N0.15 respectively; their corresponding yields rose 
to 15.97% (from 15.92%) and 16.24% (from 16.19%)  respectively. However, the 
5-year, 15.10% FGN APR 2017 debt appreciated by N0.01; its corresponding yield 
fell to 14.19% (from 14.29%) respectively. Elsewhere, FGN Eurobonds traded on the 
London Stock Exchange increased in value across all the maturities amid bargain 

The NSE 30 Index also increased by 137 bps to 1,141.29 points. Of the sectored 
gauges, the NSE Banking Index, NSE Insurance Index, NSE Oil and Gas Index and 
NSE Industrial Index rose by 2.36%, 2.11%, 0.70% and 1.53% to close at 282.89 points, 
126.15 points, 290.54 points and 1,486.29 points respectively. However, the NSE 
Consumer Goods Index decreased by 0.02% to close at 628.38 points. On the sidelines 
of trading activities, Total Nigeria Plc (12 months, December 2016) recorded a 39.86% 
increase in Revenue to N290.95 billion and a 265.63% increase in Profit After Tax to 
N14.79 billion. The growth in profit after tax followed a 52.43 % cut in finance costs to 
N851.86 million. The major oil marketer also declared a cash dividend of N7.00 a share 
which translates to a yield of 2.55% based on a share price of N274.55 as at Friday, 17 
March 2017. This week, we expect a mix of bargain hunting and profit taking activities.

In the just concluded week, the Senate for the second time refused to confirm 
the acting Chairman of the Economic and Financial Crimes Commission (EFCC), 
Mr. Ibrahim Magu, as substantive Chairman of the anti-graft agency based on a 
damning letter they received from the Department of State Services (DSS). In the 
said March 14 letter, the DSS indicted Mr. Magu for corruption, living a double life 
and lacking in integrity amongst other things. The Senate further advised that Mr. 
Magu should cease to act as the Chairman of the EFCC and that the President should 
send a replacement for confirmation. It would be recalled that upon his first rejection 
by the Senate last December, President Muhammadu Buhari re-nominated him in 
January, stating that he had been cleared of wrongdoing following investigations 
into the DSS’ allegations by the Attorney-General of the Federation and Minister 
of Justice, Mr. Abubakar Malami. Meanwhile, it was reported that the Presidential 
Advisory Committee against Corruption (PACAC) stated it would advise President 
Muhammadu Buhari not to remove Mr. Magu, adding that he could continue in 
acting capacity indefinitely. Also, the Socio-Economic Rights and Accountability 
Project (SERAP) faulted the confirmation processes that led to the rejection of 
Ibrahim Magu as substantive Chairman of EFCC and also frowned at the disharmony 
between the Executive and Legislature in the saga. We believe that the government 
should try and coordinate its activities and agencies better so that they are not seen 
as working at cross-purpose. Ideally, should the President be in possession of a 
negative report by its intelligence arm on one of his nominees, such nomination 
should have been withdrawn to avoid this type of public embarrassment, which is 
not only on the nominee but most importantly on the character of the government.

Cowry Weekly Financial Markets Review & Outlook

OTC FGN Bond Prices Move in Mixed 
Driections…
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months forward contracts remained stable w-o-w at N315.34/USD, N323.27/USD, 
N331.53/USD and N349/USD respectively. The spot rate however depreciated by 
0.31% to N306.75/USD despite USD7.5 million in intervention sales by CBN to 
banks. In the current week, we expect further stability in the foreign exchange market 
with possible appreciation against the USD subject to CBN’s level of intervention.

week, CBN will auction treasury bills worth N120.029 billion, viz: 91-day bills worth 
N28.122billion, 182-day bills worth N23.683 billion and 364-day bills worth N83.168 
billion. The outflows will be offset by maturing treasury bills worth N144.027 billion, 
viz: 91-day bills worth N37.176 billion, 182-day bills worth N23.683 billion and 364-
day bills worth N83.168 billion. Consequently, in addition to expected FAAC inflows, 
we anticipate a boost in liquidity with resultant moderation in interbank lending rates.

hunting. The 10-year, 6.75% JAN 28, 2021 bond, the 5-year, 5.13% JUL 12, 2018 bond 
and the 10-year, 6.38% JUL 12, 2023 bond appreciated by USD0.10 (yield fell to 
5.58%), USD0.28 (yield fell to 4.05%) and USD0.95 (yield fell to 6.09%) respectively.
This week, we anticipate bullish activity on the back of expected boost in liquidity.
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This is M    NEY
 A daily guide to your Personal Finance

M
any people 
are heavily 
involved in 
one savings 
scheme or 

the other, believing that as 
long as one has savings the 
future is bright for them 
financially. Nothing could 
be further from the truth. 
Having plenty of savings 
does not guarantee wealth 
or a comfortable retirement, 
even if you end up having 
millions saved.

It’s a fallacy to depend 
on one’s savings and think 
that everything will be well 
financially. I used to think 
that if one is able to save 
lots of money while actively 
employed then retirement 
would be a breeze. After all 
many financial planners and 
experts talk about saving for 
retirement. In fact the main 
idea behind pensions is for 
employees to save from their 
earnings with the assistance 
of their employers.

My position on this issue 
is driven by the following 
considerations:

The value of money is 
constantly falling with rising 
inflation. What One Million 
Naira can buy today will not 
be what it can purchase in 
five, ten or twenty years’ time. 
This means that your savings 
will be depleted faster and 
faster when you eventually 
have to fully depend on it at 
retirement. Savings will not 
be able to take you far.

What if the bank, insur-
ance company or PFA where 

wealth for you.
There are basically four 

areas you could invest in 
– business, paper assets, 
commodities and real estate. 
Most people invest in paper 
assets – stocks, bonds and 
mutual funds because they 
are the most liquid. However 
these assets are the ones in-
vestors have no control over. 
Investors have no control 
over how the company in-
vested in handles income 
and expenses etc. You would 
be better served investing in 
the other three.

If you’re interested in 
growing your wealth over 
long periods of time — and 
most middle class investors 
will need to grow wealth 
rather than just preserve it 
if financial independence is 
an appealing goal — you’ll 
need to consider riskier in-
vestments than savings ac-
counts. There is a dizzying 
selection of investment types 
ranging across the entire 
risk spectrum, from money 
market funds — low-risk 
investments similar to sav-
ings accounts — to complex 
financial derivatives — risky 
financial moves often best 
left to professional investors.

your funds are domiciled 
collapses? This is the season 
of financial crisis, no organi-
zation is immune. One could 
literally lose everything in a 
short time. Nigerian deposi-
tors are entitled to meager 
sums in the event there is 
a bank collapse, which is 
paid by the Nigeria Deposit 
Insurance Corporation. This 
compensation is not depen-
dent on how much you have 
saved. It is thus quite risky to 
depend on savings.

Believe it or not, your 
savings is helping to make 
another person wealthy! Fi-
nancial institutions take the 
pool of funds in their care 
and aggressively invest it for 
the highest possible returns, 
while providing the owners 
of the funds with a pittance 
as interest. These financial 
institutions are owned by 
shareholders who see their 
stock values increase as they 
trade and become wealthy 
with other people’s money.

Fourth, keeping money in 
savings is not an investment 
strategy. Keeping money in 
savings does not require any 
special knowledge, skill or 
ability.  In fact anybody can 
do it. An investment strategy 

Is savings a guarantee for 
financial independence?

at this stage of your financial 
life should be focused on 
generating cash flow to infin-
ity for you. Keeping money in 
savings generates very little 
cash flow, especially since 
interest rates are paltry.

Building wealth requires 
the application and mastery 
of sound financial principles. 
It is thus essential for those 
who desire to build wealth to 
invest in financial education. 

This is the only way one can 
build wealth because it re-
quires knowledge. Since any-
one can start saving then no 
financial education would be 
sought, thereby severely hin-
dering the individual from 
being able to build wealth.

Sixthly, forget about 
amassing wealth if you are 
not prepared to take on a 
reasonable amount of risk. 
In fact making money and 

then immediately giving it 
to someone to keep for you 
in savings constitute low 
risk. This is why the returns 
on this activity is quite small, 
compared to investing which 
comes with some form of 
risk. Guess who gets the 
bigger reward? The one who 
take risks of course!

Finally to be comfortable 
financially at retirement 
your savings must be prop-
erly engaged to produce 
more money for you. Ideally 
retirement should not mean 
a drop in your means, or in 
what kind of lifestyle one 
was accustomed to. Keep-
ing money in savings is akin 
to “parking” your money, 
putting it in a place where 
it does not produce when 
it has the infinite capacity 
to do so for you. This deci-
sion could be hurtful in the 
long run.

Once you have kept 
enough in an emergency 
fund, made up of at least 
six months living expenses, 
then you need to put the rest 
of your savings into invest-
ments. These cash flow gen-
erating investments should 
be properly researched and 
carefully chosen to produce 

Reasons not to pay off your credit cards too fast

When it comes 
to getting 
rid of debt, 
it seems like 

the best option is to pay it 
off as quickly as possible.

 This is especially 
true of credit card debt. 
It’s high interest, so you 
should just pay off what 
you can, as quickly as you 
can, right?

 Not so fast.
It’s actually possible to 

pay off your credit cards 
too fast. What?!? Here 
are three reasons to take 
a step back and evaluate 
whether or not you should 
pay off your credit cards 
immediately.

 1. You Don’t Want to 
Completely Deplete Your 
Emergency Fund

 If you have a chunk of 
change in your emergency 
fund, it might be tempting 
to just take the sum and 
pay off your debt.

 The problem with this, 
though, is that you open 
yourself to financial vul-
nerability if an emergency 
crops up. You might have 

budget. Look at your in-
come and expenses. Then 
make a debt payment plan 
that calls for an extra debt 
payment based on the 
money you have available.

 
3. Don’t Put Your Fu-

ture at Risk
 Finally, it can be tempt-

ing to take a loan out from 
your retirement account 
in order to pay off your 
debt more quickly. How-

ever, that can be a bad 
idea as well. Even though 
you are “paying yourself 
interest” on the loan, the 
reality is that you can’t re-
place the time the money 
is out of the market.

 Another potentially 
dire consequence is that 
you could suddenly end 
up needing to pay the 
whole loan back at once. 
For instance, the entire 
retirement account loan 
comes due within a few 
months if you lose your 
job. The amount becomes 
an early withdrawal if you 
can’t pay it back — sub-
jecting it to penalty and 
taxes. That could put you 
in an even worse position.

 Just because it seems 
like you should pay off 
your debt quickly doesn’t 
mean that you should be 
so extreme that you put 
your finances at greater 
risk.

 What do you think? Is 
getting rid of credit card 
debt always first priority 
for you? Has this mental-
ity ever burned you?

to turn to your newly-
paid-off credit card. When 
that happens, you wind up 
back in debt, and you’ve 
got no emergency fund on 
top of it.

 There’s a reason that 
gurus like Dave Ramsey 
suggest you keep at least a 
100,000 of any currency in 
an emergency fund before 
you start paying off debt. 
That way, if something hap-
pens, you can cover it with-
out go further into debt.

 Don’t deplete your 
emergency fund in an ef-
fort to get rid of debt right 
now. Different approach-
es work for different peo-
ple. The key is to be honest 
with yourself and apply 
the one that works for you.

 2. Watch Out for Cut-
ting into Your Regular 
Expenses

 You feel rich on pay-
day. You feel like you can 
put money toward debt, 
and it makes sense. Pay it 
off faster and win right?

Unfortunately, you 
might not actually have 
money to put toward that 

debt. What about your 
regular expenses, like gro-
ceries and insurance pre-
miums? Have you looked 
ahead to the bills you will 
need to pay in two or three 
weeks?

 Your debt payment 
needs to be based on your 
budget and grounded in 
the reality of your regu-
lar monthly expenses. If 
you aren’t looking at your 
whole monthly expenses, 

and just throwing money 
at your credit cards with-
out a plan, there’s a good 
chance that you will need 
to turn to credit cards in 
order to get through the 
rest of the month.

 That means you take 
a step back for every step 
forward. Instead of get-
ting excited and putting a 
large amount toward debt 
when you get paid, make 
it a point to map out your 
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tart-Up DIGESTS
The future looks pret-

ty good for Iyinolu-
wa Aboyeji, the co-
founder of Andela 

and founder of Flutterwave.
Aboyeji announced his 

exit from Andela in August 
2016 to focus on Flutterwave, 
which enables merchants to 
make and receive payments 
across multiple platforms.

The firm believes it can 
send money to over 100 
million cards, 135 million 
bank accounts and 80 mil-
lion mobile money wallets 
across Africa from anywhere 
in the world.

It also says it can enable 
people to pay bills and buy 
airtime across Africa from 
anywhere in the world.

Its end-to-end payments 
infrastructure covers all as-
pects of processing pay-
ments; from providing the 
Payments Gateway API to 

Stories by ODINAKA ANUDU

Nigerian-American Chamber’s workshop on business plan

I n  a  m o v e  t o  i m -
prove the capacity 
o f  s m a l l  a n d  m e -
d i u m  e n t e r p r i s e s 

i n  Nig e r i a,  t h e  Nig e r i-
a n -A m e r i ca n  C ha mb e r 

JOSEPHINE OKOJIE
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Nigerian tech start-ups inspire 
revolution, innovation in business

T
echnology start-
ups in Nigeria are 
inspiring innova-
tion and revolu-
tion, while driving 

a re-think in the way business 
is done. Experts believe that 
those in business that refuse 
to change may either hit a 
brick wall or close shop in 
next to no time.

Nigerians can now get 
teachers and students via 
online. In Tuteria, for in-
stance, it is possible to  locate 
teachers close to you as well 
as students seeking tutors. A 
firm known as EduRecords 
can track the performance of 
students and teachers, keep-
ing records of students and 
teachers against loss, damage 
or alteration.

Few years ago, nobody 
expected that there would 
be anything like an e-hailing 
car service that would enable 

Future looks good for Aboyeji 
after founding Flutterwave 

up Andela raised $24 million 
from the Mark Zuckerberg 
and Priscilla Chan Founda-
tion.

Andela, currently making 
a global impact, trains and 
deploys software developers.

According to Aboyeji, 
the idea of Andela started 
in 2013, when he, Ian Car-
nevale, Nadayar, and Brice 
started Fora, a distance 
learning platform for African 
universities.

In early 2014, it became 
clear that Fora wasn’t work-
ing as they could not raise 
the needed capital. After a 
long dry spell chasing elu-
sive investors in Nigeria, they 
finally raised a small round 
from Extreme Startups  (now 
Highline V.C).

They had two options at 
this point:  continue with 
Fora or die.

At a place in New York 

people to get taxis at the click 
of a button.

Today, one can, through 
Drop, which is an app, call 
taxi drivers at any time for 
transportation at rates lower 
than local cab services.

Through Afro, passengers 
can request rides through 
their smart phones and get 
instant response.

They can know their exact 
fares before their trips and are 
allowed to haggle the charges 
within specified limits. Uber, 
which is the biggest player 
in the space, has employed 
hundreds of Nigerian driv-
ers and even shows that taxi 
driving is no longer business 
as usual.

A transport analyst Joe 
Ijekewe told Start-Up Digest 
that the sound of the music 
is gradually changing in the 
transport sector.

“There will be more in-
novation in the transport 
sector that may see those that 

stick to old habits to quit the 
scene. You will notice that 
Uber and other have made 
so many drivers their em-
ployees. This shows you that 
a lot of innovation is needed 
in any business we do now,”  
Ijekewe said.

The e-payment system 
is also changing. Through 
Aella Credit, a employees can 
borrow money responsibly 
and instantly. Aella enables 
Nigerians to have loan ap-
provals without presenting 
collaterals or paper work. 
It enables workers to set up 
small businesses while in 
paid employment.

L o a n  s e e k e r s  a p p l y 
through the firm’s website 
and have low-interest loans 
approved for them without 
hassles. Hence micro finance 
banks and smaller lenders 
may soon find fewer people 
on their desks, except they 
innovate, say Ajayi Oluyinka, 
a financial expert.

Supermarkets and ‘provi-
sion stores’ in Nigeria are 
increasingly feeling the pinch 
of the entrance of Shoprites. 
But they are increasingly be-
ing harmed by the entrance o 
tech start-ups such as Jumia.

Jumia, known as ‘African 
Amazon’ and owned by the 
Africa Internet Group, has 
multimillion-dollar backing 
from Summit Partners.

It has over 100,000 prod-
ucts, and has had  Innjoo 
and St. Genevieve brands 
were exclusively launched 
on the site.

Delivery Service now uses 
a physical hardware device 
installed on the vehicle toi 
dentify when goods are tam-
pered with or when drivers 
are taking going beyond their 
specifications.

The start-ups also calcu-
lates the appropriate fare the 
vehicle should receive as well 
as the number of passengers 
on the vehicle.

o f  C o m m e r c e  ( N A C C ) 
o r g a n i s e d  a  w o r k s h o p 
t i t l e d ,  ‘ W r i t i ng  a  Wi n -
ning Business Plan’. The 
w o r k s h o p,  w h i c h  h e l d 
in the chamber’s secre-
tariat, was well attended 
with participants drawn 

f r o m  d i f f e r e n t  s e c t o r s 
ranging from small busi-
n e s s  o w n e r s,  b u s i n e s s 
start-ups, employees in 
p a i d  e m p l o y m e n t  a n d 
would-be business own-
ers.

T h e  f a c i l i t a t o r,  V i v-

ian Ani,  a management 
c o n s u l t a n t  a t  H i g h n e t 
Resources and a f inan-
cial adviser to the USAID 
– West Africa Trade and 
I n v e s t m e n t  H u b  e d u -
c a t e d  p a r t i c i p a n t s  o n 
t h e  f u n d a m e n t a l s  o f  a 

managing payments risks 
and settlement, reducing the 
need for multiple legacy pay-
ment gateway integrations 
that increase the risk of failed 
payments.

“I think his future looks 
bright. The firm is coming 
up fast, despite being a start-
up,” said a source close to the 
online payment platform.

Aboyeji, the co-founder 
of Andela, left after the start-

called Fresh and Co., the 
idea of Andela was birthed.

Shortly after, Christina 
Sass, joined, after dropping 
out of her PhD program at 
Harvard.

T h e y  s u b s e q u e n t l y 
wound down Fora and cre-
ated a totally separate com-
pany called Andela, with Jer-
emy, Christina, and the four 
co-founders of Fora — Ian, 
Nadayar, Brice and Aboyeji. 

bankable business plan 
w i t h  h i g h l i g h t s  o n  a r-
eas potential lenders or 
investors  w i l l  lo ok out 
for.  Also on hand to give 
gu i d a n c e  o n  f i na n c i ng 
o p t i o n s  f o r  S M E s  w a s 
William Addo, a finance 

specialist  from the US-
A I D  We st  A f r i ca  T ra d e 
a n d  I n v e s t m e n t  H u b 
based in Accra, Ghana.

T h e  W o r k s h o p  w a s 
the first in the series of 
t r a i n i n g  p r o g r a m m e s 
lined up for the year.
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Growing from grass to grace: 
A story of Tolulope’s Pawprint

T
olulope Adebukola 
Ogundokun is founder 
and chief executive of-
ficer of Pawprint Lim-
ited. Ogundokun is a 

graphics artist and an entrepre-
neur. She has bachelor’s degree 
in Biochemistry and her graphics 
translates into paper print and 
textile printing. Her firm Paw-
print currently two subsidiaries: 
Limestone Limited and Addict 
by Pawprint.

She said making designs was 
her hobby. “It was my passion 
for designs that led to the estab-
lishment of Pawprint Limited in 
2008. In my quest to improve my 
skills in sketching and making 
designs, I enrolled for free online 
classes. After my National Youth 
Service Corps, I worked for eleven 
months as a retail adviser for Eti-
salat Nigeria. I started learning 
designs online and doing printing 
on papers, calendars and annual 
reports, but I realised that this 
was a seasonal business.” She 
said that she decided at this point 
to start designing for textiles be-
cause she found that people wore 

clothes every day. This, inciden-
tally, changed her entire story, as 
it brought a lot of cash flow into 

her business.
“I got a scholarship to study 

Entrepreneurial Management in 

Lagos business school. The schol-
arship was from Goldman Sachs. 
After my scholarship, I won the 
Federal Government Youth Enter-
prise with Innovation in Nigeria 
(YouWin). I used the grant for 
the expansion of my business and 
the purchase of machines for my 
limestone company,” she stated.

 According to her, YouWin was a 
very good initiative by the govern-
ment, as it helped her to expand 
her business, adding that the 
modes of payments were perfect.

 She als revealed that she 
started her business with no 
capital.

“In printing when you get a 
contract, your client pays you 
upfront so you are able to do the 
job. I had nothing when I started 
and now my business has grown 
tremendously,” she explained.

 She, however, had a rough 
ride with her employees.

“My biggest challenge is my 
employees. Most Nigerian arti-
sans are not ready to work but 
want to make money at all cost 
and this is a big problem. When 
you employ them, they are not 
ready to learn but want to de-
fraud you and run away with your 
ideas. About 90 percent of my 

What motivated you to go into 
technology?

I wanted to do something 
different that would affect my 
world positively. I was also very 
curious about knowing how 

electronic circuits in televisions and 
telephones were able to transmit 
sounds and visuals. I have always 
wanted to be a technology expert, 
teaching people and government 
t e c h n o l o g y  s t r a t e g i e s  f o r 
development.

I have often heard you talk 
about disruptive technologies. 
What are they?

Disruptive technologies are 
technologies that help you achieve 
more by doing less. They help 
you cut cost, increase efficiency, 
maximise profit, and build incredible 
customers experiences.

People get worried with the word 
‘disruptive’. But its use here is relative. 
Disruptive technologies change 
the normal ways things are done, 
such that if you ignore them, you 
could be disrupted by even smaller 
competitors that are exploring.

Though these technologies 
h a v e n ’ t  b e c o m e  p o p u l a r, 
organisations need to trail, support, 
and work with indigenous platforms 
and ecosystems with knowledge base 
that will protect their interests when 

‘Disruptive technology can help start-ups to innovate’

staff are from Benin. I don’t like 
employing Nigerians because all 
they want to do is to defraud you 
and frustrate your business,” she 
lamented.

“They are very complacent 
and would take your ideas away. 
Another challenge I face is getting 
paid in dollars. I sell my designs 
online to Nigerians in the Dias-
pora and even foreigners pay in 
dollars but the banks would credit 
my account in naira. I need the 
dollars to buy my fabrics because 
I import 50 percent of my fabrics 
and source the other 50 percent 
locally,” she further said.

She stated that infrastructure 
was also a major challenge. “I 
need electricity to power my 
machines and the issue of poor 
electricity supply has been frus-
trating. I spend a lot on fuel and 
this has increased my production 
cost. I need electricity to put lime-
stone on textiles,” she said.

“When I started off as a printer, 
I realised that printing was sea-
sonal. I decided to go into design-
ing for clothes. The business has 
survived for seven years because 
I increased my product offerings. 
I am in same line of business but 
I keep increasing my products 
to meet everyone’s need,” she 
stated.

She did not end here but of-
fered some nuggets of advice to 
upcoming entrepreneurs: “If you 
must continue to stay in business, 
you must continue to come out 
with products that will meet the 
needs of people.”
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David Alozie is the convener, Disruptive Africa Expo/ Master Class. In this interview with ODINAKA ANUDU, the 30-year-old electronic engineer and 
founder of Wiretooth Technologies says SMEs and start-ups must innovate if they do not want their businesses to be disrupted by emerging technologies.

these technology revolutions hit us. 
The technologies will help them to 
innovate solutions at the cheapest 
cost. These are technologies already 
changing the business value chains, 
which will hugely spur the digital 
disruption or technology revolutions 
in Africa fewer than four years from 
now.

Unfortunately, Nigeria and Africa 
are not strategically positioned to 
protect their interests both socio-
politically and economically in 
these areas, which include Internet-
of-Things (IoT), BigData, Telecom 
Innovation, Artificial Intelligence, 
Robotics, and 3D Printing.

How relevant are disruptive 
technologies for SMEs and startups?

The word disruptive means 
there is opportunity for SMEs and 
start-ups. People are already using 
artificial intelligence and technology 
innovations to act as their office 
receptionists, and for directing calls 
and responding to emails.

These technologies mean SMEs 
and start-ups can pull the kind of 
weights big organisation pull in 
terms of output without breaking 
the banks. They can also make huge 
profit.

SMEs might even have the 
opportunity of disrupting industries 
that do not innovate.

A very relevant example is the 
Over The Tops (OTTs) based in 
the United States, which cut down 
revenues of telecom companies. 
That is why our telecoms need to 
re-innovate and play in the OTT 
field, offering better value because 
even some of OTTs  build their 

open source telecom solutions/
infrastructure, which are faces of 
disruption.

We are looking for ways to work 
with telecoms to create efficiency 
and avoid job losses arising from 
reduced revenues. Across the world 
there are technologies that help 

manufacturers, including small-
scale players, to churn out products 
from the factory at the cheapest cost 
and highest speed. This is why China 
is leading the pack of competitive 
countries. We need to be ready for 
these technologies here.

D o you think disruptive 
technologies can help tech 
startups?

A very big and emphatic yes, 
because they are the future. They are 
not yet caught up in the bureaucratic 
m a z e,  w h i c h  i n h i b i t s  t r u e 
innovations. They have the freedom 
to explore these technologies as they 
have nothing to lose but to gain. They 
will be disruptors and enhancers for 
the big organisations.

In Nigeria there is need for what 
is called reverse mentorship, where 
the older and established people or 
companies work with the younger 
innovative ecosystem to exchange 
value in the area of experiences, 
innovation, and funding, among 
others.

Bigger organisations need to start 
buying into tech startups as they can 
remain relevant and sustainable.

Understanding the implications 
of disruptive technologies and how 
they have been altering the business 
value chains in the developed world 
is important.

Tolulope Adebukola Ogundokun

David Alozie
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T
he Manufacturers 
Association of Ni-
geria (MAN) says 
the continued use 
of obsolete and out-

dated machinery is hurting real 
sector players in the country.

Frank Udemba Jacobs, 
president of MAN, said this at 
the Manufacturing & Equip-
ment Expo held last week in 
Lagos.

According to Jacobs, ob-
solete machinery and equip-
ment hurt mostly the small 
and medium manufacturers, 
slowing down production, in-
hibiting efficiency and econo-
mies of scale.

Jacobs said MAN believes 
that Nigeria has the potential 
to become one of the leading 
industrialised economies 
in the world, stressing that 
the association, through the 
annual event, has taken the 
challenge of ensuring that the 

Obsolete machines hurt efficiency 
of manufacturers – MAN
Stories by ODINAKA ANUDU manufacturing sector plays its 

major role in the new vision of 
the country.

He said that this year’s 
expo is remarkable, running 
simultaneously with the Ni-
geria Raw Materials (NIRAM) 
Expo, affording exhibitors and 
visitors the opportunity to get 
exposure to the entire manu-
facturing value chain.

Dele Alimi, managing 
director of Clarion Events, 
which coordinated the event, 
said the Nigerian economy is 
still strong even now that it is 
considered to be in recession.

Alimi said the journey to 
the hosting of the exhibition 
started four years ago when 
Clarion Events organised the 
first session of the Manufac-
turing Partnership for African 
Development (mPAD), where 
chief executives of top 100 
companies in manufacturing, 
finance and allied sectors in 
Nigeria engaged top public 
sector officials in the Ministry 

of Industry, Trade and Invest-
ment, the Central Bank of Ni-
geria (CBN) and other relevant 
ministries, departments and 
agencies (MDAs) to discuss 
the challenges of Nigeria’s 
industrial development.

Hussaini D. Ibrahim, direc-
tor-general/CEO, Raw Materi-
als Research and Development 
Council, said NIRAM EXPO is 
meant to promote the diversifi-
cation of the Nigerian economy 
in line with the agenda of the 
Federal Government by en-
couraging the growth and de-
velopment of resource-based 
micro, small and medium scale 
manufacturing industries in-
volved in the agricultural and 
mineral sectors.

Ibrahim, who was repre-
sented by Zainab Hamman-
gar of the RMRDC, said the 
overall goal of the RMRDC 
and partners in agreeing to 
the co-location concept is 
not only to retain the status 
of NIRAM Expo as the larg-

est assembly of producers 
and users of raw materials in 
Nigeria but also to interna-
tionalise the event by bringing 
international participants, 
thereby enlarging its scope as 
a platform for promoting the 
entire manufacturing value 
chain in Nigeria.

He said the RMRDC is in 
complete support of small 
businesses.

Chris Bolu, a professor 
at Covenant University and 
representative of the Nige-
rian Society of Engineers 
(NSE), expressed the need 
to integrate quality human 
resources into Nigerian man-
ufacturing sector, stressing 
that the NSE would always 
be willing to work with local 
manufacturers.

“We want our economy 
to be back again.  Let’s en-
gage our engineers who have 
something to contribute 
to ensure that this sector is 
where it should be,” Bolu said.

PZ Cussons Nigeria 
Plc has emerged as 
the first company in 
Nigeria to obtain the 

ISO 9001: 2015 Quality Man-
agement System (QMS) cer-
tification from the Standards 
Organisation of Nigeria (SON).

Consequently, the Fast-
Moving Consumer Goods 
(FMCGs) company has 
pledged to continue manu-
facturing products that ex-
ceed consumer expectations.

The firm also stressed 
the need to protect Nigerian 
manufacturers from import-
ers of substandard products.

“The quality management 
system of PZ Cussons facto-
ries in Ikorodu and Aba were 
established on the strategic 
direction, culture and value 
of the organisation,” said 
Kola Jamodu,  chairman of 
PZ Cussons.

“Since we started manu-
facturing in 1948, some 70 
years ago, what stands out for 
us is the pursuit of quality and 
continuous improvement; 
continuous improvement in 
our people, of our processes, 
in our product offering, in 
service to customers and 
even improvement in our 
working place,” he said.

According to him, influx 
of substandard products into 
the country needs to stop, 

adding that Nigerian manu-
facturers must be protected 
from importers of substan-
dard products.

He said that PZ Cussons 
subjects its processes to the 
Mandatory Conformity As-
sessment Programme (MAN-
CAP) and SONCAP, adding 
that it has continuously made 
self-regulation its target, ex-
pressing excitement that 
the company is the first to 
achieve the certification in 
the country.

Christos Giannopoulos, 
managing director/CEO of 
PZ Cussons, said the big task 
is to continue improving the 
quality of goods by delivering 
customer satisfaction.

G i a n n o p o u l o s ,  w h o 
was represented by Panos 
Mouchteros, regional man-
aging director for Africa, said  
meeting consumer expecta-
tions is a lot of hard work, 
both from the perspective of 
production and psychologi-
cal satisfaction.

Presenting the certifica-
tion to PZ Cussons, Osita 
Aboloma, DG of SON, said the 
IS0N 9001: 2015 QMS provides 
a robust, globally recognised 
and acceptable solution to 
addressing the challenges 
associated with managing in-
ternal and external issues and 
risks relating to the business 
and harnessing opportunities.

Aboloma said the system 
is placed on annual surveil-
lance to ensure continuing 
sustainability and effective-
ness of the implementation 
of the QMS.

“The manufacture of fam-
ily care products is extremely 
important to Nigeria, espe-
cially in the face of the pre-
vailing economic challenges 
in the country and competi-
tiveness in the market. The 
ongoing challenges continue 
to create and suatain oppor-
tunities for local content de-
velopment,” SON’s director-
general said.

PZ Cussons achieves quality milestone, 
urges protection of manufacturers
ODINAKA ANUDU & 
ANTHONY NLEBEM

The top view of the Manufacturing & Equipment Expo held in Lagos recently

Christos Giannopoulos, 
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N
igeria’s biscuit maker 
Yale Foods is leading 
the industry with a 
market share of 37 
percent, according to 

a 2016 KPMG report.
The firm is trailed by OK Foods 

with 20 percent market share and 
A& P Foods, which occupies 14 
percent of the market.

While Deli Foods has a market 
size of nine percent, Niger Biscuit 
comes next with a share of five 
percent. The ever-expanding Be-
loxxi Industries has a share of four 
percent. “Annual production is 
estimated at 152,490 tonnes. The 
five major players control almost 
90 percent of the market share, 
with small players making up the 
balance,” the report says.

Other players in the country 
share the rest 11 percent of the mar-
ket. The biscuit industry remains 
attractive to foreign players with 
a pan-African expansion strategy, 
with major deals completed in the 
segment in the last few years. Deals 
include the United Biscuits acquisi-
tion of A&P Foods in 2014, Olam 
acquisition of Titanium Holding 
Company SA (owners of OK Foods) 
in 2012 and Tiger Brands acquisi-
tion of Deli Foods in 2010.

“We expect the segment to re-
main attractive to both local and 
foreign investors, in view of the 
potential growth of 6 percent CAGR 
from 2015 to 2019,” says the report.

The report shows that operating 
margins in the industry remain thin, 
given the volume-driven nature of 
the business. Price elasticity of de-
mand is also high, owing to the wide 

Yale, Ok Foods, A&P lead 
Nigeria’s $617m biscuit market

The Lagos Chamber of Com-
merce and Industry (LCCI) 
has flagged off the 2017 La-
gos International Trade Fair 

(LITF). The trade fair is targeted at 
promoting Nigeria’s industrial sector 
to fast-track the country’s recovery 
from economic slump.

Speaking at the public presenta-
tion of the 2017 LITF Prospectus, 
Nike Akande, president, LCCI, said 
the theme of this year’s fair, ‘Promot-
ing Industrialisation for Economic 
Recovery and Sustainable Growth’, 
would provide a platform for indus-
trial, manufacturing, agriculture, 
solid minerals and service sectors 
to showcase their products to a large 
audience of visitors and participants .

“The theme of the fair is quite 
apt and timely in the face of current 
economic realities, which under-
score the need for diversification and 
inter-sectoral synergy,” Akande said.

She called on industry players 
to support the efforts of the govern-
ment in revamping and stabilising 
the economy through the injec-

LCCI holds fair to promote Nigeria’s industrialisation

availability of substitute products, 
and aggressive competition among 
market participants.

“Hence, biscuit manufacturers 
are unable to pass on significant in-
creases in cost of production to the 
final consumers,” states the report.

According to the KPMG report, 
infrastructure challenges, specifi-
cally power, Naira devaluation and 
the foreign exchange restrictions 
are negatively impacting the opera-
tions and squeezing the margins of 
companies in the segment.

“Prior to the introduction of 
new foreign exchange restrictions, 

hydrogenated vegetable fat, a key 
raw material in biscuit manufac-
turing, was sourced from overseas, 
primarily Indonesia. However, post-
inclusion of the raw material on the 
foreign exchange import restriction 
list by the CBN, the product is now 
locally sourced. Based on our dis-
cussions with a key player, the cost 
of sourcing this key raw material 
locally is significantly higher than 
importation and of lower quality,” 
the report further shows.

Real Sector Watch found that 
competition is driving innovation 
in the industry as local firms com-

tion of capital into the economy to 
drive investments in agriculture, 
manufacturing, trade, services and 
technology.

She said the recently unveiled 

Federal Government’s Economic 
and Growth Plan (ERGP) of 2017 
-2020 was expected to promote 
macroeconomic stability and eco-
nomic diversification through fiscal 

stimulus, monetary stability and 
improvement of external balance 
of trade.

“The 60-day National Action 
Plan on Ease of Doing Business is 
expected to impact on the invest-
ment climate through three priority 
areas, which are the international 
trade and immigration processes as 
well as transparency and inclusion 
in public sector procurement,” she 
stated, stressing that these forms 
could enhance Nigeria’s ranking in 
the Ease of Doing Business.

Sola Oyetayo, chairman of Trade 
Promotion Board of the LCCI, said it 
was imperative to begin to focus on 
how the economy could experience 
sustainable and inclusive growth 
through industrialisation.

He said the chamber would 
be introducing the Entrepreneur 
Master Class Competition, as part 
of efforts to encourage budding 
entrepreneurs.

He reiterated the need for the 
government to create sustainable 
policies that would usher in a friend-
ly business environment through 
industrialisation and diversification.

pete with foreign brands which 
are sometimes cheaper and better 
packaged.

According to Euromonitor In-
ternational, a research-based firm, 
Nigeria’s fast-growing biscuits mar-
ket is benefiting from population 
growth and increased variety of 
biscuits which tend to be higher 
priced than previously, catering to a 
group of consumers whose incomes 
are growing.

In 2016, Beloxxi Industries at-
tracted an $80 million investment 
from a consortium led by sub-
Saharan Africa-focused 8 Miles.

Expert urges manufacturers 
to tap into $35bn Diaspora 
remittances

Akinwale Ojomo, chief en-
gagement officer of Dias-
pora Innovation Institute, 
has advised Nigerian manu-

facturers to source foreign exchange 
needed to import inputs through the 
$35 billion Diaspora remittances.

Speaking at the Manufacturing 
and Equipment Expo held last week 
in Lagos, Ojomo told Nigerian-based 
manufacturers to begin to track Di-
aspora remittances to enable them 
fund their raw materials, machinery 
and spare parts.

Diaspora remittances into Nigeria 
in 2016 rose to $35 billion, from $21 
billion the following year. Nigerian 
manufacturers are struggling to get 
dollars to import inputs. In 2016, 54 
factories shut down on the back of 
their inability to get the green back.

According to Ojomo, some Nige-
rians in the Diaspora were willing to 
invest in the country but were still 
afraid to come back, stressing that 
foreign exchange would continue to 
come from abroad.

“There has to be an incentive from 
the government to attract Disapora 
remittances,” he said.

Ojomo, who himself lived in the 
United States of America for long, 
urged researchers in Nigeria, es-
pecially university lecturers, to tap 
into international research funds to 
enable them earn foreign exchange.

He further stressed the need to en-
gage Diaspora members and estab-
lish partnerships on local technology, 
pointing out the need for Nigeria to 
concentrate on areas of comparative 
advantage.

Chris Bolu, a professor at Cov-
enant University and representative 
of the Nigerian Society of Engineers 
(NSE), said it was important for Ni-
geria to begin to develop local solu-
tions that could be exported to other 
countries.

FrieslandCampina WAMCO receives 
National Productivity Merit Award

Ni g e r i a’s  d a i r y  m a k e r 
FrieslandCampina WAMCO 
Nigeria Plc has been con-

ferred with the National Productivity 
Merit Award.

The award, which was presented 
to the company by Vice President 
Yemi Osinbajo, was given by the 
Federal Ministry of Labour during 
the National Productivity Order of 
Merit (NPOM) awards ceremony 
held in Abuja, recently.

The National Productivity Order 
of Merit (NPOM) Award is given to 
the most productive organisations or 
individuals drawn from all sectors of 
the Nigerian economy.

Upon receiving the award 
on behalf of his company, Tomi 
Oni, human resources director of 
FrieslandCampina WAMCO Nigeria, 
said the award would motivate the 
company to strive even harder in 
upholding its mission of nourishing 
Nigerians with quality dairy nutrition.

“In times like this when the econ-
omy is sensitive and industries are 
struggling to stay up and break even, 
it is a lot of effort to keep staff moti-
vated and more so earning a national 
recognition. It’s a great honour to be 
awarded with the National Produc-
tivity Order of Merit,” Oni said.

L-R: Michael Olawale-Cole, vice president, Lagos Chamber of Commerce 
& Industry (LCCI); Remi Bello, immediate past president; Iyalode Alaba 
Lawson, 1st deputy national president, Nigerian Association of Commerce, 
Industry, Mines and Agriculture (NACCIMA); Sola Oyetayo, chairman of the 
Trade Promotion Board, LCCI, and  Nike Akande, president, during the public 
presentation of the 2017 Lagos International Trade Fair, recently.
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Understand your ‘connected spenders’ 

O
ur research 
focuses on 
people we 
call “connect-
ed spend-

ers.” They’re online, and 
they’re buying. Over 30% of 
them are 25 to 34 years old. 
Nearly 80% live in a city; 
in emerging markets, that 
number is 90%.

Connected spenders are 
the main purchasers in cat-
egories including electron-
ics, travel and dining out, 
and they’re early adopt-
ers of new ways to buy in 
any category. In financial 
services, for example, that 
includes cashless payment 
methods and mobile bank-
ing products. In media, 
these spenders gravitate 
to multiple devices and 
services to stream video 

LOUISE KEELY and audio. They’re drawn 
to concepts such as health 
and wellness, and offerings 
that combine product and 
experience, such as sub-
scription services. In-store 
cooking demonstrations or 
shopping apps also appeal 
to them.

Mature markets already 
boast close to universal lev-
els of internet access, but 
we estimate that 2.3 billion 
more consumers will come 
online in the next decade, 
almost all in emerging 
markets. By 2025 just three 
mature economies — the 
United States, Japan and 
Germany — will feature 
in the top 10 countries for 
connected spenders. That 
top 10 will include Indo-
nesia, Pakistan and Nigeria 
— markets that don’t get 
much attention from West-
ern companies.

leapfrogging to internet ac-
cess via their smartphones 
and may never use person-
al computers. But a mobile-
first or mobile-only strat-
egy will not be the same 
in all markets. In China, 
smartphones are prevalent 
among urban consumers, 
and social media sites are 
used for everything from 
shopping for groceries to 
paying credit card bills to 
buying insurance. In other 
places, such as Nigeria, tra-
ditional trade is more prev-
alent and smartphone use 
less so. Shoppers there are 
looking for text-based tools 
to help them pay for items 
in local retail stores.

(Louise Keely is a board 
member and former presi-
dent of The Demand Insti-
tute.) 

Companies therefore 
need a two-track strategy: 
Woo the connected spend-
ers in mature internet mar-
kets now, and get ready for 
the new connected spend-
ers as they come online in 

emerging economies.
Connected spenders 

are a digitally oriented ad-
vertising audience. Online 
marketing — especially 
that focused on newer for-
mats, such as online sport-

ing sites that combine cu-
rated content with online 
shopping — will be a good 
investment to engage these 
consumers.

In many emerging 
economies, consumers are 

What to do when your boss says no 

T
he next time 
you hear a 
“no” at work, 
try following 
these steps:

SCOTT SONENSHEIN Expect more. Re-
search has found that 
people work to meet 
their own and others’ 
expectations. When we 
misinterpret a no from 
the boss as a sign that 

we’re undervalued, we 
may end up sinking to 
those expectations.

Instead, set higher ex-
pectations. Think about 
how hard work, the 
creative use of existing 
resources and collabo-

ration with others will 
enable you to meet ob-
jectives. A no gives you 
the opportunity to prove 
to others that you can 
find creative solutions to 
deliver quality work with 
less.

— Try something 
new. We have become 
accustomed to needing 
more to do more. When 
we have a lot of resourc-
es, we’re less likely to 
be creative with how we 
use them. When those 
resources disappear 
we struggle, because 
haven’t developed the 
skills to be resourceful.

The more experience 
we have with scarcity 
— the more times our 
bosses have told us no — 
the better our chances of 

learning how to use our 
ingenuity to invent so-
lutions. Research finds 
that when we’re denied 
resources, we give our-
selves a license to try 
new ways of using the re-
sources we already have. 
Every time the boss says 
no and we adapt, we not 
only solve a problem but 
also break our depen-
dence on needing more 
to do more.

— Get moving (in 
any direction). When 
we take a no person-
ally, believing that it’s a 
comment on our work or 
ourselves, we feel dimin-
ished and struggle to tap 
our existing resources. 
Researchers call this ex-
perience “threat rigidity” 
— when we feel threat-

ened (because we think 
we’ve done something 
wrong or are no longer 
valued) we find it hard 
to become resourceful 
precisely when we most 
need to be. Hampered by 
threat rigidity, we squan-
der opportunities.

But there’s a simple 
way to overcome feeling 
threatened by a no: Think 
about what you do have. 
Put your resources in 
motion by experiment-
ing. As you start moving, 
it will become easier to 
start meeting goals with-
out a complete plan, an 
ideal team or a bigger 
budget.

(Scott Sonenshein is 
a professor of manage-
ment at Rice University.)
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Ahead of MPC meeting, S&P holds Nigeria rating at ‘B’
remain.”

The global ratings agency 
had lowered Nigeria’s rating 
one level to B in September 
2016, five levels below invest-
ment grade and in line with 
Kyrgyzstan and Angola. The 
outlook for Nigeria was also 
changed from negative to 
stable at that time.

“We expect Nigeria’s econ-
omy to achieve real GDP 
growth of 1.5 percent  in 2017 
and 3.4 percent on average 
over 2017 to 2020, supported 
by improvements in the oil 
sector and improved govern-
ment budget execution under 
its recently released Eco-
nomic Recovery and Growth 
Plan 2017 to 2020,” S&P noted.

It further estimates the 
country’s overall current ac-
count deficit at below 2.0 
percent of GDP in 2016, com-
pared with a previous forecast 
of 3.4 percent in September 
2016, on the back of crude 
production and prices gain.

Brent crude prices inched 
up 0.02 percent on Friday to 
$51.75 per barrel, according 
to Bloomberg data. S&P sees 
oil prices at $53 per barrel 
over 2017 to 2020, compared 
with $51/bbl at the time of its 
previous review in September.

The Federal Government’s 
peace talks in the Niger-Delta 
have also helped ease ten-

sions in the oil-rich region 
where oil production was 
sabotaged by militant attacks.

Oil production has re-
covered to around 2 million 
barrels per day according to 
state-owned oil company, 
Nigerian National Petroleum 
Corporation (NNPC), while 
government targets 2.5 mil-
lion barrels daily by 2020, as 
stated in the Economic Recov-
ery and Growth Plan.

S&P further noted that 
it could raise ratings in the 
case of significantly higher 
economic growth prospects 
than its base case, marked 
improvements in external 
accounts, and an easing of 
foreign exchange controls on 
current and capital account 
transactions that enhances 
monetary flexibility.

It may also lower ratings 
“if we observe further dete-
rioration of Nigeria’s fiscal or 
external accounts, or greater 
stress in the financial sector 
than we currently expect.”

Nigeria’s general govern-
ment debt stock is also fore-
cast to average 23 percent of 
GDP for 2017 to 2020, com-
paring favourably with peer 
countries’ ratios.

Already, in an effort to 
pull the Nigerian economy 
out of the current crunch, 
economic management lead-

S
tandard & Poor’s 
Global Ratings has 
affirmed its B (Out-
look: Stable) sover-
eign credit ratings 

on Nigeria, with a projection 
that the Nigerian economy 
will grow by 1.5 percent in 
2017.

The decision to leave Nige-
ria’s credit ratings unchanged 
from the previous rating last 
September was influenced 
by improving oil prices and 
the relative calm in the Niger-
delta where militants had sab-
otaged production volumes.

“After recession in 2016, 
we expect that increasing 
oil production and govern-
ment capital expenditures will 
support Nigeria’s economic 
growth rates and export rev-
enues over 2017-2020,” S&P 
said Friday, March 17.

Oil exports accounted for 
82 percent (N6.9trn) of Ni-
geria’s total exports by value 
in 2016, according to data 
compiled by Businessday and 
sourced from the NBS.

“We are affirming our rat-
ings on Nigeria at ‘B/B’. The 
stable outlook balances our 
assessment that the oil sector 
improvements will support 
economic growth, although 
external financing pressures 

CBN governor urges cooperation on 
monetary, fiscal policies

provide perspectives on certain 
MPC decisions, saying it would 
also close the gap on the coor-
dination between monetary 
and fiscal authorities to chart a 
common course and take deci-
sions to develop the economy.

In his remarks at the ses-
sion, Udoma Udo Udoma, 
minister of budget and na-
tional planning, said both 
the monetary and fiscal au-
thorities had no choice but to 
work together to guarantee the 
country’s economic growth. 
He posited that the pathway 
to lower interest rate was to 
ensure monetary and fiscal 
authorities collaboration with 
the private sector.

Also speaking, Kemi Ad-
eosun, minister of finance, 
and her industry, trade and 
investment counterpart, Oke-
chukwu Enelamah, agreed 
that solving challenges facing 
the Nigerian economy re-
quired unconventional tactics.

Adeosun, while disclosing 
that there remained a huge 
number of unbanked Nigerians 
whose contributions to the 
economy were hardly captured, 
said the government must de-
vise ways to bring them into the 
financial mainstream. She also 
said that, based on the current 
realities, the Federal Govern-
ment would have to borrow 
more to meet its infrastructural 
obligation. 

In an effort to pull the 
Nigerian economy out 
of the current crunch, 
economic management 

experts from the Central Bank 
of Nigeria (CBN) and the min-
istries of finance, budget and 
national planning as well as 
trade and investment, over the 
weekend, gathered in Abuja 
to harmonise their policy per-
spectives.

Speaking at the opening of 
the two-day Monetary Policy 
Committee (MPC) retreat at 
the CBN headquarters in Abu-
ja, with the theme: “Pathway 
to Price Stability Conducive to 
Economic Growth,” the apex 
bank governor, Godwin Eme-
fiele, reiterated the need for the 
country’s monetary and fiscal 
authorities to collaborate and 
harmonise standpoints so as to 
develop the economy rapidly.

Emefiele, who also chairs 
the MPC, said the MPC retreat, 
which for the first time had in 
attendance a large representa-
tion of the fiscal authorities, 
was coming at a period when 
the country faced serious eco-
nomic challenges. He said 
finding a sustainable solution 
required a broadened partici-
pation of colleagues from the 
fiscal side.

He said the retreat, as a 
brainstorming session, would 
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ers from the Central Bank 
of Nigeria (CBN) and the 
Ministries of Finance, Budget 
and National Planning as well 
as Trade and Investment, 
over the weekend, gathered 
in Abuja to harmonise their 
policy positions ahead of the 
Monetary Policy Committee 
tomorrow.

Speaking at the opening 
of the two-day Monetary 
Policy Committee (MPC) 
retreat at the CBN Corporate 
Headquarters in Abuja at the 
weekend, with the theme: 
“Pathway to Price Stabil-
ity Conducive to Economic 
Growth,” the apex Bank God-
win Emefiele, CBN gover-
nor, under whose auspices 
the meeting was convened, 
reiterated the need for the 
country’s monetary and fis-
cal authorities to collaborate 
and harmonize standpoints 
so as to develop the economy 
rapidly.

Emefiele, who also chairs 
the Monetary Policy Com-
mittee, said the MPC Retreat, 
which for the first time had in 
attendance a large represen-
tation of the fiscal authorities, 
was coming at a period when 
the country faced serious 
economic challenges. He 
added that finding a sus-
tainable solution required 
a broadened participation 
of colleagues from the fiscal 
side.



The last may not have 
been heard over the 
Malabu oil deal as 
Malabu Oil and Gas 

dragged the Federal Govern-
ment and six others before the 
Federal High Court sitting in 
Abuja over re-allocation of OPL 
245 by the Federal Government 
on Friday.

Joined alongside the Feder-
al Government, as defendants 
are minster of petroleum, Shell 
Nigeria Ultra Deep Limited, 
Shell Nigeria Exploration and 
Production Company Lim-
ited, Nigerian Agip Exploration 
Company Limited, Economic 
and Financial Crimes Commis-
sion, and Dan Etete.

The plaintiff through its 
lawyer, J.A Achimugu in a writ 
of summons marked FHC/
ABJ/CS/201/2017 is praying 
the court for a declaration that 

its rights and interest in OPL 245 
granted or re-allocated to it is 
still valid and subsisting.

It also wants a declaration 
that not being a party to the bloc 
245 resolution agreement dated 
April 29, 2011, is not bound by 
the terms of the said agreement 
as it relates to or concerns OPL 
245.

In addition, the plaintiff is 
seeking a declaration that not 
being a party to the bloc 245 
resolution agreement dated 
April 29, 2011, any payment 
purportedly made by the de-
fendants into any bank account 
purporting to be the plaintiff’s 
bank account and or made to 
the ninth defendant purport-
edly in the name of the plaintiff 
was not payment made in 
pursuance of the said bloc 245 
resolution agreement.

Also, the plaintiff is seeking 
a declaration that the allocation 
of OPL 245 by the 1st and 2nd 
defendants to the 4th and 5th 

defendant’s via the 2nd defen-
dant’s letter on May 11, 2011 
titled “Re: OPL 245 Resolution 
Agreement/Letter of Award” 
while the plaintiff’s rights and 
the interests to OPL 245 was 
subsisting is in violation of the 
plaintiff’s exclusive right under 
paragraph 5 of the 1st schedule 
to the Petroleum Act to explore 
and prospect for petroleum 
within the area covered by OPL 
245 and is therefore invalid, 
wrongful, null and void and of 
no effect whatsoever.

The plaintiff also wants the 
court to give a declaration that 
the grant of OPL 245 by the 2nd 
defendant to the plaintiff in the 
exercise of the 2nd defendants 
powers under Section 2 of the 
Petroleum Act Cap. P.10 Laws of 
the Federation of Nigeria, 2004 
does not constitute an offence 
under any penal law in Nigeria 
and OPL 245 is not the proceeds 
of any offence or crime under 
EFCC (Establishment) Act Cap. 

OPL 245: Malabu takes government, others to court over re-allocation
SEYI ANJORIN, Abuja

Emerging risks throw up prospects for 
new insurance products

risks mitigation for individual 
and corporate businesses, de-
spite the economic situation.

Pius Apere, managing direc-
tor/CEO, Linkage Assurance 
plc, says insurance has a very 
big role to play in the economy, 
particularly at this time when 
Nigerians have been hit with 
economic recession.

“Individuals and busi-
nesses need insurance now, 
more than ever because with 
falling income and rising cost 
of almost everything, asset 
replacement would be a huge 
challenge, and this is where 
insurance has a big role to 
play,” Apere says.

He also notes that Linkage 
Assurance has looked at the 
current economic situation and 
come up with cheap, affordable 
and flexible retail products, so 
that people can protect their 
assets at affordable cost.

“We have looked at motor 
insurance and said, for those 

who could not pay for com-
prehensive cover because of 
lack of money, they can take 
‘Linkage Third Party Plus.

“Linkage Third Party Plus 
insures against potential li-
abilities for bodily injuries and 
damage to other third party 
road users and passersby, 
resulting from the ownership 
and use of licensed motor 
vehicles on Nigerian roads, as 
well as provides cover for own 
damage up to N250,000 for just 
N10,000,” he says.

Mayowa Adeduro, man-
aging director/CEO, Anchor 
Insurance Company Limited, 
says, “We sympathise with 
those who have lost theirs 
jobs as a result of the current 
economic situation, but what 
we have done as company is 
to come up with an unemploy-
ment insurance policy, so that 
those who presently have jobs 
could take this policy as a pro-
tection against job loss.

Evolving risks, includ-
ing job losses, drop in 
consumer spending 
and cyber onslaughts, 

heightened by the economic 
recession, are throwing up 
prospects for the development 
of new insurance products.

Nigerians are consequently 
re-ordering their expenditure 
priorities in the face of the 
new economic reality, cutting 
their budgets on some items, 
including insurance and drop-
ping others outright.

Insurers on the other 
hand whose premiums have 
dropped as a result of falling 
consumer spending are also 
thinking outside the box to re-
main relevant by offering con-
sumers cheaper policies that 
fall within their reach. With 
this, they are able to remain 
in the growth trajectory and 
sustain their role of helping in 

“Losing a job or getting 
laid off can happen without 
warning and it is unfortunate 
that this very common oc-
currence can affect anyone at 
any time. Not having a salary 
and having your bills pile up 
without hope of any income 
can be very devastating and 
can eventually lead to finan-
cial hardships, depression or 
even death.”

Anchor Insurance Com-
pany Limited has provided 
a solution whereby you can 
earn salary for a period of 24 
months following sudden job 
loss, Adeduro says.

“An employee who is a 
member of this scheme will 
earn benefits of 100 percent 
of insured salary for the first six 
months; 75 percent of insured 
salary for the next six months; 
50 percent of insured salary 
for another six months and 
25 percent of insured salary 
for the last 6 months,” he said.

President of Nigerian-
American Chamber 
of Commerce (NACC) 
Bintan Famutimi led 

the team from the NACC on 
a working visit to the acting 
managing director of the Bank 
of Industry, Waheed Olagunju, 
to explore areas of collabora-
tion in the achievement of the 
strategic objectives of both 
organisations, especially as it 
relates to MSME funding and 
promotion of exports under 
the Africa Growth an Opportu-
nity Act of the US government.

The African Growth and 
Opportunity Act (AGOA), en-
acted in May 2000 for a 15-year 
period, is a signature US trade 
initiative that provides Sub 
Saharan African Countries 
with a most liberal access to 
the US market. The Act has 
been extended for another 10 
years and the Chamber is on 
an aggressive drive to ensure 
Nigerian companies take full 
advantage of the opportunities 

NACC partners BoI in promoting 
exports under AGOA

therein, stated Famutimi.
He further stated that the 

Chamber has drawn up a 
5-year roadmap for the Pri-
vate Sector towards achieving 
full implementation, saying 
the failure of the county to 
take advantage of the AGOA 
benefits to issues of political 
instability, inadequate infra-
structure, poor macroeco-
nomic management and over 
dependence on oil.

He noted that notwith-
standing, there was still an 
opportunity for agricultural 
exports to play an important 
role in Nigeria-US trade op-
timally harnessed especially 
with diversify into higher value 
agricultural products.

Olagunju noted with opti-
mism the Bank’s willingness to 
support companies in boost-
ing their capacity to meet the 
demands of export through 
the various funding options 
available under the Bank’s 
platform.

L-R: Sesan Sobowale, corporate relations director, Guinness Nigeria Plc; Peter Ndegwa, MD/CEO, Guinness Nigeria Plc; Oscar 
Onyema, CEO, Nigerian Stock Exchange, and Rotimi Odusola, legal director/company secretary, Guinness Nigeria Plc, during 
a courtesy visit of the Nigerian Stock Exchange CEO to Guinness Nigeria in Lagos, yesterday. Pic by Francis Abiagam

Pepsodent, NDA organise walk to 
promote oral hygiene practices

families adopt the best oral 
health practices,” Ibironke 
Ugbaja, Oral Care category 
lead, Unilever Nigeria, said.

“Since the launch of 
the Pepsodent Oral Health 
Schools programme in 2014, 
Unilever Nigeria has so far 
reached 2.5 million Nigerian 
children directly in over 3,500 
public primary schools with 
products (toothpaste and 
toothbrushes), educational 
materials and a 21-day oral 
hygiene programme, teaching 
them to imbibe the culture of 
brushing twice daily using a 
fluoride containing tooth-
paste such as Pepsodent. Our 
goal is to reach 10 million 
children by 2020,” she said.

Sensitisation materials, 
Pepsodent toothpaste and 
toothbrushes were handed 
over to commuters and resi-
dents within the neighbour-
hood of the areas covered by 
the health walk.

Members of the Ni-
geria Dental As-
sociation (NDA), 
employees of 

Unilever Nigeria plc, dental 
practitioners and stakehold-
ers took to the street of Lagos, 
last week for their 2017 annual 
Oral Health Walk.

The walk was to sensitise 
Nigerians on the need to 
brush their teeth twice daily 
with fluoride toothpaste like 
Pepsodent.

The Peps o dent  Oral 
Health Walk, which kicked-
off  from Lagos Univer-
si ty  Teaching Hospital 
(LUTH), Idi Araba through 
to Ojuelegba, was in line 
with the activities lead-
ing up to this year’s World 
Oral Health Day celebration 
with the theme “Live Mouth 
Smart.”

“The oral health walk is 
part of Unilever’s vision to 
help millions of Nigerian 

As the Monetar y 
Policy Committee 
(MPC) convenes its 
second meeting for 

the year today and tomorrow, 
analysts in the financial ser-
vices sector expect it to retain 
the key monetary rates, while 
consolidating on the gains 
recorded in exchange rate, 
inflation and increase in oil 
production.

The US dollar is set to 
crash further in the coming 
week as the Central Bank of 
Nigeria (CBN) plans to inject 
more forex into the market to 
meet the requests of genuine 
customers. The CBN has so 
far kept to its earlier assur-
ance to continue to supply 
enough forex to guarantee 
liquidity in the market.

The bank’s spokesman, 
Isaac Okorafor, gave the as-

surance at the weekend, 
noting that the CBN was 
committed to ensuring that 
the authorised dealers got 
sufficient supply to meet the 
demands of authentic bank 
customers.

While saying that the CBN 
had since February 2017 of-
fered over $1 billion to the 
interbank market, Okorafor 
expressed optimism that sta-
bility had been restored to the 
market, with individuals now 
being able to easily access 
forex to address personal and 
business allowances.

A cursory view of the sum-
mary of the CBN intervention 
in the interbank market over 
the past two months shows 
that the highest bid rate was 
N360/$1, while the lowest 
was N315/$1.

The pressure on the local 
currency has eased as it has 

appreciated by 14.3 percent 
since the introduction of the 
new foreign exchange policy 
by the CBN in February 20, 
2017.

The CBN had directed de-
posit money banks to provide 
PTA and BTA within 24 hours, 
and medical and school fees 
within 48 hours to meet de-
mand, and this had helped to 
shore up the value of the naira, 
currently hovering around 
N450 per dollar from N520/$ 
in January at the black market.

The National Bureau of 
Statistics (NBS) last week 
released the inflation report, 
which moderated to 17.8 
percent year-on-year from 
18.7 percent in January 2017.

There was improvement 
in the domestic oil output, 
which has seen production 
improved to 2.1mb/d, accord-
ing to the NNPC.

Analysts expect MPC to maintain rates, consolidate gains in forex, inflation
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Yahoo’s Marissa Mayer gets 
reprieve from hacking criticism

The springtime thaw for the 
tech IPO market may finally 
be here, but investors should 

be cautious before skating too far 
out on thin ice.

MuleSoft, a San Francisco-
based maker of business software, 
priced its offering late Thursday 
above its expected range. It is the 
second tech issue of the year, com-
ing two weeks after the high-profile 
debut of Snapchat parent Snap Inc. 
Two other tech companies—Okta 
and Yext—filed their initial IPO 
papers earlier this week.

That could be seen as an en-
couraging sign for the growing 
number of richly valued, venture-
backed tech companies that will be 
looking for an exit at some point. 
Excluding MuleSoft and Okta, at 
least 152 other private companies 
are sporting a valuation at or above 
$1 billion. That is about 60% more 
than those who could boast of such 
a “unicorn” designation two years 
ago. Some of these will make their 
exit through buyouts, but others 
will need to convince public inves-
tors that there is still some upside 
to be had, even given their swelling 
pre-IPO valuations.

That still won’t be easy. Public 
investors are rightfully reluctant. It 
is no surprise that the number of 
tech IPOs on U.S. exchanges has 
fallen from 62 in 2014 to 26 last year 
as private valuations have soared.

Even for Snap, owning a widely-
known mobile app that boasts 
158 million daily users, doesn’t 
fully convince investors of lasting 
value. Ever since scoring the much-
desired “pop” from the IPO price 
of $17 a share, the stock has been 
moving in mostly one direction 
—down. Snap closed Thursday 
below the $20 mark, off nearly 
17% from its initial opening price. 
The median price target among 
the 10 analysts covering the stock 
so far is $17.

To be sure, tech investors have 
some appetite for risk. The Nas-
daq Composite is now averaging 
around 22 times forward earnings 
—21% above its five-year average. 
And, even with a haircut, Snap 
has a total market value of around 
$24 billion, which would place it 
in the upper half of the S&P 500. 
Not bad for a company showing 
two-years of operating history, an 
accumulated deficit of $1.2 billion 
and voting power concentrated 
in the hands of two 20-something 
executives with no prior manage-
ment experience.

But public investors have their 
limits, and the current bull market 
won’t last forever. Deal-starved tech 
investors may be hungry enough to 
eat a horse, but that doesn’t make all 
unicorns appetizing.

Tech IPOs: The price 
of a good kick F

ederal officials this week 
heaped praise on Ya-
hoo Inc. Chief Executive 
Marissa Mayer for the 
company’s cooperation 

in an investigation of the hacking 
of hundreds of millions of the site’s 
accounts.

It was rare recognition for Ms. 
Mayer, for whom each additional 
disclosure about the 2014 security 
breach since she made it public last 
September has magnified its scope 
and implications.

The Justice Department and the 
Federal Bureau of Investigation on 
Wednesday accused the Russian 
government of facilitating the at-
tack—and said that the hackers 
were able to use the information 
they stole until last December, 
more than two years after the initial 
breach occurred.

FBI San Francisco Division Spe-

cial Agent in Charge Jack Bennett 
on Wednesday praised Ms. Mayer’s 
“great leadership and courage 
while under intense pressure from 
many entities.” Federal officials 
didn’t fault Yahoo for the attack, 
and instead positioned Yahoo as a 

“victim” in an “unfair fight” against 
state-sponsored hackers.

Yahoo didn’t respond to a re-
quest for comment Thursday.

The Yahoo case provided the 
Justice Department a clear ex-
ample to illustrate the benefits to 

Why a single failed router can 
ground a thousand flights

Glitches that can ground 
hundreds of flights are 
becoming routine as U.S. 
airlines battle the vast, 

aging information technology that 
keeps them aloft.

Mergers have left a handful of 
big carriers operating many more 
flights with millions more passen-
gers. Systems designed decades 
ago to automate simple tasks like 
selling tickets to travel agents now 
underpin huge networks that set 
prices and schedules, communi-
cate with mobile apps and assist 
pilots before takeoff.

“Complexity is the reason airlines 
have outages,” said Bill Curtis, chief 
scientist of CAST Research Labs, a 
French firm that evaluates IT soft-
ware, but hasn’t looked specifically 
at U.S. carriers. “These systems are 
huge. They’re on different platforms, 
on different languages. It’s a body of 
logic and it all has to work together.”

Industry statistics don’t track 
outages over time, but most major 
carriers have faced IT breakdowns 
in recent years. Breakdowns are 
becoming a hazard as enraging 

to customers as bad weather and 
air-traffic congestion.

“There’s no excuse these days 
for an airline not to have an IT sys-
tem that’s tight,” said Eric Schiffer, 
chairman of ReputationManage-
mentConsultants.com, which con-
sults to many industries, including 
airlines. “It’s pure craziness that we 
continue to see these problems.”

There’s no quick fix. Airlines 
can’t take some of their systems 
offline for tests because flights 
are almost always in the air. Most 
airlines are supported in their 
customer reservations systems by 
about one of four vendors world-
wide. Building a new system from 
scratch would be expensive and 
risky, said technology experts and 
airline executives.

A new reservation system “does 
not provide enough benefits to take 
investment away from other tech-
nologies,” said United Continental 
Holdings Inc. Flight delays due to tech 
issues fell 50% in 2016 from a year ear-
lier, United said, based on continuous 
upgrades. In an investor presentation 
this week United said its IT budget this 
year will be 400% larger than in 2012, 
without disclosing a sum.

Nintendo to double 
production of Switch Console

Nintendo Co. has de-
cided to at least double 
its planned production 
of the Switch console in 

the year ending March 2018 owing 
to strong demand, people briefed 
on the plans said.

That suggests the Switch, which 
went on sale globally March 3, is 
on a similar track in its first year as 
Nintendo’s popular Wii system a 
decade ago. If so, it would deliver 
a badly needed hit for a company 
whose previous console, the Wii U, 
fell far short of expectations.

The Switch, a hybrid product 
designed for use both in the liv-
ing room and on the go, has been 
scarce in stores since it went on 
sale. Nintendo hasn’t provided 
any sales figures, but its North 
American unit described the initial 
momentum as the strongest in the 
company’s history.

The company’s shares were trad-
ing Friday afternoon in Tokyo at 
¥24,905 ($219.91), down 1% from the 
previous day but up about 9% since 
March 2, the day before the launch.

In the fiscal year starting April 
2017, assemblers under contract 
with Nintendo are now plan-

ning to manufacture 16 million or 
more Switches, up from an initial 
plan for eight million, said people 
briefed on the plans. Even after 
accounting for inventory, that sug-
gests Nintendo believes it can sell 
significantly more than 10 million 
units during the 12-month period, 
they said, beating expectations of 
many analysts.

A Nintendo spokesman de-
clined to comment.

First-year sales above 10 mil-
lion would clear the threshold 
that analysts say must be reached 
to generate interest from outside 
software producers, who in turn 
can deliver a fresh stream of titles to 
keep consumers interested in the 
device. Nintendo has been fending 
off pressure from some investors 
who say the Kyoto company should 
get out of the console business and 
focus on making games using its 
collection of famous characters.

Nintendo Chief Executive Tat-
sumi Kimishima has said the 
company would ship two million 
units globally this month, but one 
person familiar with production 
said 2.5 million or more is likely.

Nintendo plans to discuss the 
Switch’s March sales and the out-
look for the coming year when it 
reports its latest earnings on April 
27. It tends to offer conservative 
forecasts to avoid the need for 
downward revisions.

Sales of the original Wii console, 
which hit the market in November 
2006, reached 20 million units by 
the end of 2007 after two holiday 
seasons. Its motion-sensor con-
trollers and fitness board attracted 
many first-time console players.

TAKASHI MOCHIZUKI

SUSAN CAREY

companies of cooperating with 
law enforcement in investigating 
cyberbreaches. The government’s 
reaction this week shows it won’t 
fault the company itself for the 
breach, said officials and cyberse-
curity experts.

“You’d be amazed by the number 
of companies whose first instinct 
is to duck and cover,” said Michael 
Sulmeyer, director of the Cyber Secu-
rity Project at the Harvard Kennedy 
School of Government.

Law-enforcement officials 
have spent years trying to encour-
age companies to report cyber-
breaches to the government and 
assuage their concerns that they 
will lose control of their data and 
the investigation if they invite law 
enforcement in, said Luke Dem-
bosky, a former national-security 
prosecutor who supervised the in-
vestigation into a hack against Sony 
Pictures Entertainment and is now 
a lawyer at Debevoise & Plimpton.

Yahoo’s board of directors was 
less forgiving than the Justice 
Department. Earlier this month, 
directors cut Ms. Mayer’s pay after 
an independent review found 
“failures in communication, man-
agement, inquiry and internal 
reporting contributed to the lack 
of proper comprehension and han-
dling of the 2014 security incident.”

DEEPA SEETHARAMAN
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Nokia mobile networks chief to 
leave in strategic shake-up

Brazil police launch massive anticorruption 
investigation of meatpacking industry

Nokia Corp. is shaking 
up its core telecoms-
equipment unit, as it 
struggles with slowing 

demand and a raft of new com-
petitors.

The Finnish telecommunica-
tions giant said Friday that the 
head of its mobile networks divi-
sion is leaving the company as 
part of a structural and manage-
ment shake-up aimed at ramping 
up its strategy in the face of falling 
sales and stiff competition.

Samih Elhage, who has been 
president of mobile networks 
since the end of 2015, will step 
down on April 1, remaining as 
an adviser until the end of May.

Nokia is one of the world’s 
largest sellers of telecommu-
nications equipment, but de-

Brazil’s federal police 
moved Friday to ex-
ecute arrest warrants 
for dozens of officials 

from many of the country’s big-
gest meatpacking companies, 
including BRF SA, as part of a 
massive operation targeting 
fraudulent health certificates.

At least one executive linked to 
JBS SA, the world’s biggest meat-
packer, was also a target of the 
probe, according to court docu-
ments. Brazilian food sanitation 
workers are also targets of the probe.

JBS had no immediate com-
ment. BRF officials couldn’t 

mand for such infrastructure has 
slowed as phone carriers finish 
rolling out 4G, or the fourth-
generation, wireless networks. At 
the same time, Nokia and long-
time Swedish rival Ericsson AB 
face competition from relatively 
new Chinese heavyweights such 
as Huawei Technologies Co. and 
ZTE Corp.

While selling telecommunica-
tions equipment remains Nokia’s 
core business, the company 
has shifted focus to also build a 
software business that provides 
virtual services and helps phone 
carriers manage and run their 
networks. Nokia has also sought 
new revenue streams from the 
hardware business, licensing 
its brand name to a third-party 
mobile-phone maker and last 
year acquiring a company that 
sells digital-health devices.

immediately be reached.
Police said 1,100 officers act-

ing in seven Brazilian states are 
part of the operation, executing 
38 arrest warrants and court 
orders to collect evidence and 
seize assets.

Police allege the companies’ 
officials bribed sanitary inspec-
tors to falsely certify the compa-
nies’ products.

Shares of JBS SA and BRF SA 
opened sharply lower Friday. JBS 
shares traded 4.6% lower at 11.44 
Brazilian reais ($3.68), while BRF 
shares were down 4.2% at 38.32 
reais, an official at the São Paulo 
stock exchange said shortly after 
the opening bell.

STU WOO & DOMINIC CHOPPING

ROGERIO JELMAYER & LUCIANA MAGALHAES

Why oil demand may be 
higher than expected

Global shares pause as finance ministers meet

Global stocks were mostly 
flat Friday, but inves-
tors’ appetite to bet 
on stronger economic 

growth appeared to be intact.
Futures pointed to the S&P 500 

being unchanged at market open.
The Stoxx Europe 600 rose 

0.1% in European trade after fall-
ing slightly earlier. In the U.K., the 
FTSE 100 rose 0.3%.

Nevertheless, European sec-
tors more exposed to economic 
swings generally outperformed 
more risk-averse ones. Eurozone 
banks, measured by the Euro 

Stoxx Banks index, were up 0.4% 
on the day.

Investors are also closely moni-
toring Friday’s international sum-
mit in the resort town of Baden-
Baden, Germany, where finance 
ministers and central bankers from 
the Group of 20 top industrialized 
and emerging economies are de-
bating the future of global trade.

The oil-and-gas sector rose 
0.4%, buoyed by a recovery in the 
price of oil. Brent futures 0.4% to 
trade at $51.96 the barrel. Crude 
prices have gained back 1.2% 
this week, after falling more than 
8% the previous week because of 
concerns about resilient output 

ergy assets. “This is a clear positive 
for oil prices.”

U.S. oil prices last week fell around 
9% on data that showed American 
inventories were still rising.

The history of discrepancies 
underscores how oil markets often 
trade on incomplete data.

The demand revisions have 
amounted, on average, to less 
than 1% of a giant market in which 
about 97 million barrels of oil are 
sold daily.

But the difference, if repeated 
this year, is important. The over-
supply that has pressured oil prices 
for almost three years was esti-
mated at around 1% to 2% of the 
market in 2016.

To be sure, the IEA may get its 
prediction right this year, and oth-
ers release demand predictions 
that are used by investors. Still, 
there is little evidence that those 
other forecasts are more accu-
rate. The U.S. Energy Information 

Administration’s forecasts have 
underestimated consumption over 
the past seven years, with the an-
nual figures being revised up by an 
average of 2.3 million barrels a day, 
according to an analysis by The 
Wall Street Journal. A spokesman 
for the agency said the underesti-
mation is due to lags in historical 
data and the lack of data from some 
countries, among other reasons.

The IEA’s data, though, is the 
most closely watched and is often 
used by oil analysts in their own 
reports.

The agency estimates global oil 
demand based on data and statisti-
cal models. It then revises the sta-
tistics in monthly reports as more 
data become available. The Journal 
compared the IEA’s predictions for 
annual demand made in January 
of each of the past seven years with 
latest available estimates for those 
years. Looking at predictions made 
in March and September over the 
seven years painted a similar pic-
ture of consistent underestimates.

Revisions of oil supply estimates 
are typically much smaller than 
for demand—and are often about 
correcting overestimates for crude 
production. The IEA’s supply data 
has been revised down 60,000 
barrels a day on average over the 
last seven years, according to the 
Journal analysis. That means the 
oversupply usually ends up be-
ing smaller than initially thought, 
another positive for those wanting 
higher oil prices.

from the U.S. and uncertainty over 
how much the Organization of the 
Petroleum Exporting Countries 
will cut production.

This has been a broadly posi-
tive week for equities. Markets are 
waiting on further details of Presi-
dent Donald Trump’s promised 
tax cuts and fiscal stimulus, but 
they have become increasingly 
optimistic about the strength of 
the world economy.

U.S. stocks initially got a boost 
Thursday after the Federal Re-
serve signaled that interest rates 
could stay low for longer than 
expected, even as officials con-
tinue to gradually nudge them up, 
but were later weighed down by 
declines in shares of health-care 
and energy companies.

“Stocks in general are much 
more attractive relative to other 
liquid asset classes,” said Di-
ane Jaffee, portfolio manager at 
TCW, a Los Angeles-based asset 
manager with nearly $200 billion 
under supervision.

Ms. Jaffee believes the Fed’s 
messages gave the market “a lot 
more confidence in the trajectory 
of the economy and that we truly 
are in the period of rate normali-
zation.”

I
nvestors fretting about too 
much oil supply may get 
some cheer from demand, 
or at least the statistics that 
consistently underestimate it.

The International Energy 
Agency’s closely watched an-
nual estimates of global crude 
demand have been revised up for 
the past seven years by an average 
of 880,000 barrels a day, according 
to a Wall Street Journal analysis.

Investors and analysts believe 
that the IEA will have also underes-
timated demand this year, suggest-
ing that more oil is being bought 
than the market currently believes.

“In recent years, we’ve seen oil 
demand being constantly revised 
higher and by the looks of it this 
year shouldn’t be any different,” 
said Rob Thummel, portfolio man-
ager at Tortoise Capital Advisors, 
which manages $17 billion in en-
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UK seeks German 
defence pact to 
bolster post-Brexit 
solidarity
• May aims for goodwill from EU 
states; Berlin anxious to prove 
military responsibilities

B
ritain and Germany are 
set to sign a new de-
fence co-operation deal 
after the UK launches 
Brexit, as Theresa May 

attempts to reinforce claims that 
she is not turning her back on 
Europe.

The British prime minister is 
seeking to emphasise Britain’s 
contribution to European security 
to gain goodwill among her 27 EU 
partners amid concern that the 
Brexit talks might prove very tough 
and could even break down.

The UK defence ministry said 
it was working with Germany “on 
a joint vision statement on future 
co- operation”, while the German 
defence ministry confirmed it was 
working on joint projects. “Inde-
pendent of the effects of Brexit, 
Great Britain remains a strong 
partner and ally in Nato and also 
bilaterally,” it said.

Areas of co-operation are ex-
pected to include work on cyber 
security, training and maritime 
patrols. This year, for example, 
Britain’s new Wildcat helicopter 
will be deployed from a German 
frigate in the Mediterranean.

Sir Michael Fallon, UK defence 
secretary, has been talking to some 
EU countries about building up 
military links to reassure them that 
Britain is committed to Nato and 
European security.

Angela Merkel, Germany’s 
chancellor, is equally determined 
that Britain’s European defence 
and security role is highlighted as 
a benefit to other states - and a sig-
nal that the UK can expand some 

Mexico has called on its 
national companies to “ex-
amine their conscience” 

and refuse to tender bids to build 
Donald Trump’s wall as the US gave 
bidders a week and a half to submit 
applications to construct a barrier 
with an “aesthetically pleasing” US 
side.

forms of European co-operation 
even after Brexit.

Berlin is also anxious to demon-
strate its growing defence respon-
sibilities in the wake of Donald 
Trump’s complaints that most of 
the US’s European partners - and 
especially Germany - spend too 
little on their defence and rely too 
much on the US. The US president 
confronted Ms Merkel directly with 
his criticisms at Friday’s tetchy 
summit between the two leaders 
in Washington.

Although Germany lags behind 
Britain and France in military sig-
nificance, the political symbolism 
is meaningful in the light of Brexit 
and of the US reviewing its over-
seas military role.

London and Berlin see it as 
particularly important to show a 
common front in eastern Europe, 
where Nato states feel threat-
ened by Moscow in the wake 
of the Ukraine crisis and big 
increases in Russian forces on 
the country’s western borders.

While Mr Trump has pledged 
his “100 per cent” backing for 
Nato, he remains determined to 
extract bigger financial contribu-
tions, above all from Germany.

In Washington, Ms Merkel 
repeated a pledge to lift German 
defence spending from 1.2 per 
cent of gross domestic product 
to 2 per cent, in line with Nato 
commitments. But she failed to 
satisfy Mr Trump, who tweeted 
after the meeting that “Germany 
owes vast sums of money to 
Nato” and the US “must be paid 
more for the powerful, and very 
expensive, defence it provides to 
Germany!”

Ursula von der Leyen, Ger-
many’s defence minister, hit back 
yesterday, saying there was no 
“debt account in Nato”.

Some 700 companies have reg-
istered interest for tenders for the 
30ft-high (9m) structure covering 
the 2,000 mile (3,200km) border 
between the US and Mexico, which 
would need to prevent would-be 
immigrants from scaling the top or 
digging beneath it.

In keeping with Mr Trump’s 

African parliaments are trimmed back to size
Kenya takes aim at some of the highest-paid legislators on Earth

The end of military rule 
18 years ago in Nigeria 
heralded a bonanza for 

an unexpected profession: fur-
niture making. As newly elected 
senators and members of the 
house of  assembly gathered 
in the capital, Abuja, furniture 
salesmen flocked in to tap the 
lavish living allowances that 
legislators had been awarded. 
The national assembly became 
an impromptu showroom for 
sofas and chairs. It was a sign of 
trouble to come - and not only 
in Africa’s leading oil producer.

As Kenya’s president Uhuru 
Kenyatta put it in his state of the 
nation address last week, the “ 
staggering” cost of public sector 
wages - including some of the 
world’s highest remuneration 
packages for legislators - is de-
stroying the east African nation’s 
development agenda. Kenya’s 
auditor-general found recently 
that the annual cost of the two-
chamber body was equivalent to 
2 per cent of the national budget. 
By way of comparison, a 2012 UN 
study found the global average 
for countries with populations of 
a similar size was 0.57 per cent.

Nor does that figure take into 
account the provincial assem-
blies that have been created as 
Kenya has devolved power to its 
regions. Overall, around half the 
government’s budget is spent on 
the salaries of the roughly 2 per 
cent of the population employed 
by the state. Mr Kenyatta argues 
that the sums left over for much-
needed investment in social 
and physical infrastructure are 
totally inadequate.

In Nigeria, the problem is 
even more acute. In some recent 
years, the national assembly has 
consumed more than the com-

bined budgets for health and 
education. Meanwhile, the ex-
pansion in the number of states 
over the years has multiplied the 
problem at that level, as many 
were bankrupt even before the 
collapse in the world price of 
oil, which typically accounts for 
two-thirds of federal revenue. In 
Nigeria as in Kenya, it is not only 
the exorbitant salaries of legisla-
tors that are of concern but the 
perks that come with them too. 
Ghana has a similar problem.

Only Senegal has taken dras-
tic measures to reverse this 
increasingly disproportionate 
allocation of scarce resources. 
In 2012, the Senegalese senate 
was scrapped to make way for 
spending on developing de-
fences against recurrent floods. 
“The relief of the suffering of the 
people is more important than 
the senate,” the president, Macky 
Sall, said at the time.

Political representation is 
central, of course, to any func-
tioning democracy. Moreover, 
elected office in developing na-
tions often comes with financial 
pressures without equivalent in 
the developed world. Rewarding 
legislators handsomely should 
be one way to prevent them 
succumbing to corruption. Yet 
neither in Nigeria nor Kenya, 
two countries with patronage 
systems extravagant by African 
standards, is there much evi-
dence to show this spending is 
having the desired effect.

Ethiopia’s authoritarian state 
is imperfect in many ways. But 
the investment it has made in in-
frastructure and health over the 
past 20 years has been possible 
partly because government has 
succeeded in keeping the cost of 
politics down.

In his bid to trim back the 
conspicuous consumption of 
elected politicians, Mr Kenyatta 
has a powerful lobby set against 
him, as does his counterpart in 
Nigeria, Muhammadu Buhari. 
After all, legislators all too rarely 
vote against  their  own self-
interest.

Thankfully Kenya’s presi-
dent has the weight of popular 
opinion on his side. There is a 
delicate balance to be struck. 
But in many African states the 
case for a structural adjustment 
of the polity is becoming over-
whelming.
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Brazil central bank 
chief bullish on 
end of deepest 
recession

Conscience should be barrier to 
bidding on Trump...

City pushes for lower tax to sugar Brexit pill

South Africa benefits crisis triggers wave 
of anger among ANC’s core base

• London financiers lobby for looser 
regulation to protect sector’s interests

Finance chiefs in London are 
preparing a fresh round of lob-
bying for lower taxes and looser 

regulation to sugar the pill of Brexit and 
maintain Britain’s appeal in the global 
competition between financial centres.

As Theresa May’s government pre-
pares to activate Article 50 to start the 

two-year process of leaving the EU this 
month, senior City of London financiers 
are already drawing up ways to protect 
the sector’s interests.

“The challenge for the UK is not 
to assume it’s unassailable,” said John 
McFarlane, chairman of Barclays and 
TheCity UK lobby group, in an interview 
with the Financial Times. “Advantage 
needs to be renewed.”

Mark Hoban, a former Treasury 
minister, has been asked by TheCityUK 

to work with his former employers PwC 
to produce a report entitled Vision 2025 
examining ways to enhance the UK 
financial services industry after Brexit.

Executives met last week to thrash 
out ideas, which include making skilled 
immigration easier, particularly to 
encourage the development of the fi-
nancial technology sector, and regional 
supervisory offices.

“There is absolutely no appetite for 
a regulatory bonfire,” said Miles Celic, 

chief executive of TheCityUK. “But there 
is space for a tonal shift.”

As an example, he said Solvency II 
rules for insurers could be adjusted to 
encourage infrastructure investment. 
Others would like the EU’s widely 
loathed bonus cap to apply only to UK 
banks’ operations in Europe.

“There needs to be a tangible com-
pelling economic or collateral reason 
to be here or to do business here, 
rather than somewhere else, and this 

must be renewed continually,” said Mr 
McFarlane.

Big banks, insurers and asset man-
agers with operations in the UK have 
drawn up contingency plans to cope 
with a hard Brexit that takes the UK 
out of the EU single market and would 
make them unable to do business 
across Europe from Britain. Many are 
preparing to set up EU headquarters in 
Frankfurt, Dublin, Paris, Luxembourg 
or Amsterdam.

Continued from page A7

Mduduzi waits in the sun 
outside a social secu-
rity office in Soweto, the 

South African township, fretting 
over whether his application for 
state support for his first child 
will be successful. Unemployed 
and with few prospects of a job, 
he says that without the R360 ($27) 
monthly benefit his family will 
struggle to make ends meet.

If his application is success-
ful, he will join one of about 17m 
South Africans who rely on state 
social grants in a country beset by 
unemployment and poverty.

The welfare support, which 
also covers pensions and disability 
grants, is often touted as the rul-
ing African National Congress’s 
greatest achievement, and it is 
a key vote-winner for the ruling 
party. But a crisis that involves a 
suspect state tender, a court case 
and a battle between government 
departments has thrown the sys-
tem into chaosin a scandal that 
has rocked the nation and triggered 
a wave of anger among core ANC 

supporters, many of whom are grant 
recipients.

Until a court’s intervention on 
Friday, there was a high risk that 
next month’s grant payments would 
not be made. The ANC “don’t care, 
as long as they’re fine”, says Mdu-
duzi. “They just forgot about the 
people.”

He says the fiasco bears out his 
decision to switch from the ANC to 
the opposition Democratic Alliance 
as the former liberation movement 
is increasingly tarnished by sleaze 
and corruption.

The crisis was ignited by the gov-
ernment’s failure to replace a 2012 
contract that outsourced the pay-
ment of grants to Cash Paymaster 
Services (CPS), a subsidiary of Net 
1, a US group. The contract, which 
expires on March 31, was deemed 
illegal by South Africa’s highest court 
in 2014 after it found the tender pro-
cess was “entirely uncompetitive”.

Judges, however, allowed CPS to 
carry on making the payments on 
condition that Sassa, the social se-
curity agency, found an alternative 
to take over the system in April. But 
under Bathabile Dlamini, the social 

development minister who is also 
chair of the ANC women’s league 
and an ally of President Jacob Zuma, 
Sassa failed to do so.

As concerns grew that millions 
would not receive their grants on 
April 1, the Constitutional Court 
intervened again on Friday, this 
time ruling that CPS had to continue 
payments for the next year under its 
close supervision. Mogoeng Mogo-
eng, chief justice, was withering in 
his criticism of the government’s 
handling of the matter. “How do we 
get to this level of incompetence?” 
he asked.

David Lewis, executive director 
of Corruption Watch, a non-gov-
ernment body, called the crisis “ar-
guably the most serious scandal to 
emerge in democratic South Africa”.

Even if the payments are made 
on time, the saga is likely to rumble 
on. The Treasury, which is locked 
in a battle with Mr Zuma’s allies as 
it tries to crack down on corruption 
and improve the transparency of 
state tenders, had refused to ap-
prove a new two-year CPS contract 
worth R4.7bn for the R150bn it has 
allocated for social grants this year.

Brazil’s economy will emerge 
from its deepest recession on 
record this quarter and reach 

a growth rate of up to 3 per cent by 
the final three months of the year, 
central bank chief Ilan Goldfajn 
has said.

The recovery will be driven by 
a combination of easier monetary 
policy as inflation falls to levels not 
seen since January 2010, economic 
reforms that are boosting inves-
tor confidence and lowering risk 
perception, and micro- reforms to 
improve business conditions, Mr 
Goldfajn added.

“This year will be the year when 
growth recovers,” said Mr Goldfajn, 
who was attending the weekend’s 
G20 finance leaders meeting in 
Germany.

The bullish outlook comes as 
President Michel Temer’s govern-
ment seeks to pull Latin America’s 
largest economy out of a deep 
recession. Brazil’s economy shrank 
3.6 per cent last year after a 3.8 per 
cent contraction in 2015. But econo-
mists believe it is finally hitting the 
bottom, with signs of improving 
investor confidence.

Mr Goldfajn, a former chief 
economist with Brazil’s largest pri-
vate bank, Itau, said the recovery 
was helped by the fact that inflation 
had fallen more quickly than many 
had anticipated.

When he was appointed by Mr 
Temer in June amid the turmoil 
surrounding the impeachment of 
former president Dilma Rousseff, 
inflation was running at close to 9 
per cent - well above the target of 4.5 
per cent plus or minus 2 percentage 
points. However, by February it had 
fallen to 4.73 per cent, the lowest 
level in seven years.

“We’re in a moment where we 
are back to normal, back to basics. 
It’s not a good scenario as you still 
have recession, but at least you don’t 
have inflation with recession,” Mr 
Goldfajn said.

He forecast that gross domestic 
product would start recovering in 
the first quarter that ends later this 
month.
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America First strategy, the tender 
outlined a “Buy American” prefer-
ence for construction materials.

Luis Videgaray, Mexico’s foreign 
minister, urged domestic companies 
to think again before bidding and to 
put their country first. Mexico has 
already ruled out paying for the wall, 
despite Mr Trump’s demands. “It is 
pertinent for any companies that see 
an economic opportunity in this to 
examine their conscience because 
we’re not talking about economics 
here, but a profoundly unfriendly 
act between two nations and we 
think this is a responsibility that falls 
to us all,” Mr Videgaray said.

Ecovelocity, a Mexico-based 
lighting provider, has announced its 
interest - although it acknowledges 
its chances are slim because of a US 
preference for homegrown offers. 
Mr Trump has slammed Mexico 
and China as cheap manufacturers 
luring away American jobs, but the 
tiny Mexican company proposes 
using industrial LED lights imported 
from China.

Cementos de Chihuahua, an-
other Mexican company, has said it 
could be a supplier.

Cemex, a big Mexican building 
materials group that draws 20 per 
cent of its US sales from federal 
contracts, caused a storm recently 
when Rogelio Zambrano, its presi-
dent, told a reporter he would gladly 
provide an estimate. The company 
was forced to clarify that it had not 
expressed interest in bidding. Ce-
mex is eyeing Mr Trump’s planned 
infrastructure push with interest.

Calls to patriotism aside, the 
$10.20 hourly minimum stipulated 
by the tender document would 
sound like a fortune for workers in 
a country where the daily minimum 
wage is 80.04 pesos - $4.19 at current 
exchange rates.

The US administration will whit-
tle applicants down to a shortlist of 
20 after the submissions deadline 
on March 29.  

David Lewis, executive director of Corruption Watch

JOE LEAHY - SAO PAULO

MARTIN ARNOLD
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Competition for water 
will make it more 
valuable than oil, 
says Suez chief
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W
ater will  be-
c o m e  m o r e 
valuable than 
oil  as  r ising 
demand from 

people, industries and agricul-
ture puts pressure on supplies, 
according to the chief executive 
of Suez, the French utility.

Jean-Louis Chaussade, whose 
company agreed this month to 
buy General Electric’s water unit 
for $3.4bn, said water scarcity 
posed one of the biggest chal-
lenges facing industries such as 
chemicals, drugs, mining and 
energy.

Asked whether water would 
one day be a more valuable com-
modity than oil, Mr Chaussade 
told the Financial Times: “In 
future, probably yes.”

He cited projections that by 
2035 40 per cent of the world popu-
lation will live in areas facing water 
scarcity. This would put companies 
in competition with people and 
agriculture for supplies.

“Governments are saying to 
industries: ‘You can operate here 
but you can’t take water from 
underground’,” Mr Chaussade 
said. “Companies will have to 
rely on waste-water recycling 
or desalination plants to meet 

The US profit outlook has 
dimmed in recent weeks, 
with analysts paring back 

forecasts in a fresh sign of the risks 
facing the Wall Street rally that has 
powered stocks to record peaks.

Earnings for companies on the 
S&P 500 index are predicted to 
rise 9 per cent in the first quarter, 
FactSet data show. The rate marks 
a significant uptick from the 4.9 
per cent of the final three months 
of 2016, but it represents a reduc-
tion from the 12.3 per cent forecast 
at the start of this year.

The weaker estimates come as 
stocks trade near record highs. 
The index has rallied 6.2 per cent 
in the year-to-date as of Friday - 
and the benchmark is less than 1 
per cent from the record it hit on 
March 1.

Equities look more expensive 
as a result. A valuation measure 
developed by Yale economist 
Robert Shiller, the cyclically ad-

Aluminium chiefs lobby G20 over China glut

their needs.”
Mr Chaussade said the €95bn 

market for industrial water ser-
vices was set to expand at an 
annual rate of 5 per cent over the 
long term - outpacing global eco-
nomic growth of about 3 per cent.

Suez’s investment in indus-
trial water contrasts with efforts 
by its biggest shareholder, Engie, 
the French energy group, to exit 
oil and gas production and coal-
fired power generation as the 
world shifts beyond fossil fuels.

Industrial water services pro-
vide a bigger opportunity for 
Suez than its traditional munici-
pal business, he added, because 
industries account for a fifth of 
global use compared with 5 per 
cent for humans. The rest is used 
by agriculture.

GE Water helps companies 
including ExxonMobil, Pfizer 
and Nestlé manage treatment 
and consumption of water.

About half of the US com-
pany’s revenues come from the 
US but Mr Chaussade said the 
strongest growth potential was 
in developing economies, espe-
cially China. Suez agreed to buy 
the GE unit in partnership with 
Caisse de Dépôt et Placement 
du Québec, a Canadian pension 
fund manager.

justed price-to-earnings ratio, 
struck its highest point in 15 years 
this month.

Nicholas Colas, chief market 
strategist at Convergex, noted 
that it was a “normal pattern” for 
analysts to “start high with [earn-
ings] estimates and move lower”, 
but he said this time should have 
been different given President 
Donald Trump’s business-friendly 
initiatives. “You wouldn’t know 
that there was an agenda in place 
to lower corporate taxes and raise 
infrastructure spending. That is 
invisible in the numbers,” he said.

Investors may have become too 
optimistic about Mr Trump’s fiscal 
policies, said Russ Koesterich, a 
portfolio manager at BlackRock.

Beyond earnings, another 
cause for caution is that while 
data on the US economy have 
been “solid” overall, there are 
indications that growth may not 
“accelerate as quickly as people 
thought at the beginning of the 
year,” according to Mr Koesterich.

An international coalition 
of aluminium trade asso-
ciations has called for the 

creation of a global forum ahead of 
the G20 meeting in Hamburg this 
summer to tackle China’s soaring 
output.

Russian businesses, hit hard by 
Chinese production, are also back-
ing the initiative by trade groups 
from the US, Europe and Canada 
that represent companies includ-
ing Rio Tinto and Alcoa.

“This situation not only signifi-
cantly distorts international trade 
flows affecting all of our countries 
but also undermines global stabil-
ity,” the three trade bodies said in 
a letter to G20 leaders.

China is the world’s largest 
producer but for the first time this 
year has committed to cut capac-

ity in northern areas to reduce air 
pollution. The pledge has offered 
hope that the government might 
enact measures similar to those 
that helped to cut steel and coal 
capacity.

Despite a tentative recovery in 
prices following a five-year slump, 
experts warn that China’s pledge 
has not yet reduced net capacity.

“While the central govern-
ment has acknowledged that 
overcapacity is a problem and 
they have announced plans 
to address it, to date we have 
not seen any movement,” said 
Charles Johnson, vice-president 
of policy at the US Aluminum 
Association.

A document released by Chi-
na’s environmental protection 
ministry and local governments 
last month called for 28 north-
ern cities to reduce capacity by 

30 per cent.
The regions account for 20 

per cent of global aluminium 
capacity, according to analysts 
at Goldman Sachs.

Prices have risen 11 per cent 
this year to $1,916.5 a tonne, 
after touching their lowest levels 
since 2009 in late 2015.

Mr Johnson said he expected 
President Donald Trump to take 
the issue as seriously as Barack 
Obama. Before he left office Mr 
Obama’s administration filed a 
World Trade Organisation case 
that challenged how Beijing’s 
financial sector subsidises its 
aluminium.

Russia’s desperation was un-
derlined last month when the 
minister for trade said Moscow 
was planning a cartel of producers 
similar to oil’s Opec. Officials later 
said he spoke on his own behalf.

Analysts rein in profit outlook as risks 
emerge to record-breaking stocks rally

• Berlusconi-Bolloré spat intensifies; 
‘Wrong’ information claims rejected

The chief executive of Vivendi has 
accused Italian group Mediaset 
of providing “misleading” in-

formation during negotiations over a 
tie-up last year, upping the stakes in the 
acrimonious stand-off between former 
Italian premier Silvio Berlusconi and 
French billionaire Vincent Bolloré .

Tensions between Mr Berlusconi, 
who founded and owns 40 per cent of 
Mediaset, and Vivendi chair Mr Bolloré 
have been rising ever since Vivendi’s 
€880m planned deal to acquire 3.5 
per cent of the Italian group and all of 
pay-TV channel Mediaset Premium fell 
apart in July.

The move was part of the French 
group’s strategy to build a southern 
European powerhouse to take on Sky 
and combat the growing threat from 
streaming services such as Netflix.

Despite reports in Italy of a possible 
peace deal between the two parties, 

Vivendi chief Arnaud de Puyfontaine 
told the Financial Times that attempts 
to find a resolution had failed. He sug-
gested that Vivendi received “wrong” 
information during talks about the deal.

In remarks echoing comments Mr 
De Puyfontaine made to the FT last 
August, when he suggested Vivendi had 
been sold a “Ferrari” which turned out 
to be a “Fiat Punto”, he said: “We signed 
an agreement in April 2016. We made it 
very clear that the nature of the infor-
mation provided to us was misleading 
and we tried to find a way to get out of 
what was a kind of situation in which 
we were not happy.”

Mediaset said the French company 
had signed the deal after one month of 
due diligence.

“They had plenty of time to check 
Mediaset Premium fundamental fi-
nancial and commercial data,” the 
company said. “On the basis of this due 
diligence they were able to agree a price 
. . . and [there were] only three specific 
reasons to refuse the closing. Not one 
of these reasons occurred and therefore 

Vivendi started to manipulate the truth 
creating huge damages to Mediaset.”

On the question of agreeing a deal 
with Mr Berlusconi, Mr De Puyfontaine 
said: “Unfortunately circumstances 
have proved that the fair approach and 
the willingness to find [a solution] have 
been proved wrong by the events.”

Since Mr Bolloré backed out of the 
deal, he has built the second biggest 
stake in Mediaset, at 30 per cent, be-
hind Mr Berlusconi’s Fininvest, which 
holds 40 per cent.

In February, it emerged that Milan 
prosecutors were investigating volatil-
ity in Mediaset’s share price following 
the collapse of the deal with Vivendi. 
Mr De Puyfontaine, reported to be on 
the list of names being investigated, 
insisted the claims were “abusive and 
unfounded”.

Francois Godard, Enders analyst in 
Paris, said he would “not be surprised” 
if Mediaset had been “too optimistic 
about its assets”. He added: “On the 
other hand I don’t think Bolloré is a per-
son who believes everything he is told.”

ANDREW WARD
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Former Italian premier Silvio Berlusconi and French billionaire Vincent Bolloré
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Vivendi chief accuses Italy’s Mediaset 
over deal collapse

ADAM SAMSON AND NICOLE BULLOCK



The chair of Louis Dreyfus Company says security lies in a shareholder supermajority, writes Neil Hume
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T
he French press por-
trays   as a mysterious 
Russian at war with 
a business dynasty; 
the orphan from Len-

ingrad who married into wealth 
and took control of a venerable 
domestic company.

Her route from circuit-board 
seller in the former Soviet Union 
to the chair of Louis Dreyfus Com-
pany (LDC), one of the world’s 
top commodity trading houses, 
is certainly remarkable. It is also 
one the 54-year-old says has been 
distorted by the media during 
wrangles with her late husband’s 
family.

“Robert asked me to do this,” 
she says of the businessman and 
scion of the Dreyfus grain-trading 
empire, who died nearly eight 
years ago. “I am a guardian of the 
company’s interests.”

It is a point Ms Louis-Dreyfus 
will repeat many times during a 
70-minute interview at a hotel in 
Switzerland, the country where 
she now lives.

LDC, whose rivals include Ar-
cher Daniels Midland and Cargill, 
was founded in 1851 by Léopold 
Louis-Dreyfus, a French grain 
trader. It made $55bn in revenues 
in 2015 and claims to handle about 
10 per cent of global food flows.

For the past 18 months, Ms 
Louis-Dreyfus has been at log-
gerheads with members of the 
Dreyfus clan, including two of 
Robert’s sisters.

Having watched their sister-
in-law take an increasingly active 
role in the private family business, 
they have exercised a clause in a 
shareholder agreement that forces 
Ms Louis-Dreyfus to buy most of 
their remaining shares in the trad-
ing house’s parent, Louis Dreyfus 
Holding (LDH).

But they have clashed over how 
to value the stake, which could be 
worth up to $1bn, and are now in 
arbitration. It’s unclear how Ms 
Louis-Dreyfus will finance the 
buyout.

“I’m a settler by character, a 
diplomat, I’m always looking for 
that option and I would love to 
have a solution, a quick solution 
and settlement,” Ms-Louis-Drey-
fus says of the dispute. “It just has 
to make sense for the company.”

Born in 1962, Margarita Bog-
danova was orphaned at the age 
of 11 when her parents died in 
a train accident. Raised by her 
grandfather in Leningrad (now St 
Petersburg), she graduated with a 
diploma in accounting from the 
local school of commerce.

She met Robert, the great 
grandson of Léopold, in 1988 on 
a flight between Zurich and New 
York. They married three years 
later and had three sons.

A turnround expert who owned 
Olympique de Marseille, the 
French football club, Robert had 
a successful career running Adidas 
and Saatchi & Saatchi. In 2006, at 
the age of 60, he returned to the 
family business and set about 
restructuring the company.

Robert’s death in 2009 thrust 
Ms Louis-Dreyfus into the spot-
light. At the time she lacked not 
only experience in grain trading 
but also in business. Today, she 
appears to be firmly in control.

These are difficult times for 
the agricultural industry. Bumper 
harvests and overflowing stocks 
have cut into earnings at LDC and 
the handful of companies that 
dominate global flows of crops and 
staple foods.

To revive its fortunes LDC has 
been seeking partners for its non-
core dairy, metals, fertiliser and 
orange juice units to help finance 
expansion and growth.

Progress has been slow but Ms 
Louis-Dreyfus says it is important 
to find the right investor. “I prefer 
going step by step but not jump-
ing,” she says. She sees her respon-
sibilities as helping select the right 
senior executives for LDC and 

setting the company’s moral code.
She claims she does not interfere 

in the day-to-day running of the busi-
ness. Reports that she has frequently 
clashed with executives are not 
correct, she adds. There have been 
four LDC chiefs since 2011 when Ms 
Louis-Dreyfus was appointed chair of 
the parent company.

She says just one was replaced 
during that time. The other two 
were interim appointments. “I 
don’t run the company,” she says. 
“It’s management who are running 
the company.” In Gonzalo Ramírez 
Martiarena, the Argentine national 
who runs LDC, Ms Louis-Dreyfus 
says she now has a CEO who shares 
her long-term vision.

On leadership, she says she 
learnt the importance of team-
work after watching five of the best 
doctors in the world try to keep 
Robert’s cancer at bay. “There is no 
one person who knows everything. 
There is always a team.”

Ms Louis-Dreyfus, who last year 
had twins with her partner, Philipp 
Hildebrand, former chairman of 
the Swiss National Bank, says her 
objectives for the company are 
simple: keep the business safe, 
focus on the long term and set an 
example for employees.

The first  two have been 
achieved, she says. Using the 
shareholder pact, Ms Louis-Drey-
fus has been able to increase her 

stake in the holding company that 
controls LDC to 80 per cent from 
65. That will rise to 96 per cent once 
the buyout of the family sharehold-
ers is completed.

“A family company needs to 
have one shareholder with a su-
permajority,” she says. “It ensures 
the orientation of the company 
is on long-term development as 
opposed to short-term gain, and 
the interests of the business are 
supported in one united voice.”

She has attempted to address 
the third objective through the 
Louis Dreyfus Foundation, a char-
ity she set up in 2013 to help foster 
sustainable farming.

Ms Louis-Dreyfus insists she 
will have no trouble buying back 
the family stake. Even if a settle-
ment were to be reached tomor-
row, she says there would be plenty 
of time to fund the transaction 
because of the way the shareholder 
agreement is structured.

Asked if she has been tempted 
to sell LDC, Ms Louis-Dreyfus says 
she has not.

“When Robert was dying, we 
spoke a lot about the company, to 
the extent it almost felt like Dreyfus 
became our fourth child,” she says. 
“I fully committed to safeguarding 
his heritage and building a long-
term future.”

Second opinion: The banker 
and friend

David de Rothschild, chairman 
of Rothschild & Co, met Margarita 
Louis-Dreyfus shortly after she was 
widowed. Mr de Rothschild - who 
she turned to in this period of her 
transformation from a tycoon’s 
widow to a business leader - says: 
“I witnessed first-hand her capac-
ity to work extremely hard. She has 
a real talent for learning quickly 
and a strong character when facing 
adversity . . . She was capable of 
trusting her advisers and let them 
take decisions on her behalf when 
needed.”

Global trader’s efforts to safeguard a legacy

Louis-Dreyfus
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Lives at risk as potable water remains scarce in Lagos   
According to Ahmed 

Abdullahi, executive secre-
tary, Lagos State Waste Wa-
ter Regulatory Commission 
(LSWRC), the risk is overtly 
manifest in the fact that over 
50 percent of persons admitted 
in Lagos hospitals suffer from 
water borne-related diseases. 
Among the common water 
borne-related diseases are 
cholera, dysentery, diarrhoea, 
guinea worm disease and giar-
dia. Abdullahi confirms that 
most of the branded sachet/
table water on sales in the state 
comes from doubtful sources. 

His assertion is corrobo-
rated by Muminu Badmus, 
managing director, Lagos 
Water Corporation (LWC), 
which, itself, had been un-
able to meet the about 700 
million gallons per day 
water need of the state, a 
situation that leaves a larger 
percentage of the state’s 
estimated 20 million popu-
lation relying on boreholes, 
wells, ‘pure water’ and il-
legal tapping from broken 
pipelines owned by the LWC 
to satisfy their water needs. 

About N689.5 billion is 
reportedly required to ex-

ecute the state water master 
plan that would take the 
state from the less than 200 
million gallons per day to 
about 745 million gallons by 
2020, a project the govern-
ment believes will require 
Public Private Partnership 
(PPP) to actualise. 

“That is why the state 
seeks to partner with the 
private sector to accelerate 
the development of water in-
frastructure and make water 
available,” Badmus says.

Badmus agrees there are 
challenges including power 
supply and population ex-
plosion, but efforts are being 
made by the state to address 
the challenges, saying like 
the United States, Lagos 
is a city with ever increas-
ing population, which puts 
constant pressure on water 
supply. 

“Our design capacity re-
mains at 210 million gallons 
per day, whereas with the 
population that we have 
now, over 20 million, we 
should be given about 700 
million gallons per day. So 
the gap is about 500 million 
gallons per day.

L
ives are being ex-
posed to danger, 
as potable water 
remains a scarce 
product in Lagos 

State, leaving millions to con-
tinue to drink from sources 
with high risk of contamina-
tion, such as boreholes, wells 
and broken pipes.

Whereas, the water need 
of Lagos is put at over 700 mil-
lion gallons per day, the state 
through its water corporation 
currently has capacity for a 
little over 200 million gallons 
per day, but actually produc-
es and distributes between 
145 to 150 million gallons per 
day from its facilities, leaving 
a huge gap of over 500 million 
gallons, being bridged by dif-
ferent other sources.  

The risks are even higher 
as regulatory bodies at the 
state and federal level appear 
incapable of pinning down 
profit-driven producers of all 
manners of sachet and table 
water being hawked around 
the city, even as a chunk 
of the packaged water are 
dubbed unfit for consump-
tion. 

JOSHUA BASSEY

eral Government from the 
Nigerian National Petroleum 
Corporation (NNPC).

The Federal Government 
received a sum of N168.03 
billion while states and lo-
cal governments received 
N114.28 billion and N85.40 
billion, respectively.

Further breakdown of 
revenue allocated to the Fed-
eral Government reveal that 
the sum of N145.72 billion 
was disbursed to the FGN 
consolidated revenue ac-
count; N2.97 billion shared 
as share of derivation and 
ecology; N1.49 billion as 
stabilization fund; N4.99 bil-
lion for the development of 
natural resources; and N3.69 
billion to the Federal Capital 
Territory (FCT) Abuja.

The sum of N430.16 
billion from rev-
enue generated in 
December 2016 was 

disbursed in January 2017 
to the three tiers of govern-
ment by the Federation Ac-
count Allocation Committee 
(FAAC), the National Bureau 
of Statistics (NBS) reports.

A breakdown of the rev-
enue channels reveals that 
N248.72 billion was derived 
from the Statutory Account; 
N52.85 billion from exchange 
gain; N42.99 billion from 
Excess Petroleum Product 
Tax (PPT) Account; N79.27 
billion from Valued Added 
Tax (VAT), while N6.33 billion 
was refunded to the Fed-

The states with the high-
est allocation include Akwa 
Ibom, Rivers, Lagos, Delta 
and Bayelsa states, with 
N10.2 billion, N9.7 billion, 
N9.3 billion, N8.4 billion and 
N8.0 billion, respectively.

States with the least allo-
cation include Kwara, Ekiti, 
Ebonyi, Nasarawa and Osun, 
with N2.530 billion, N2.532 
bil l ion,  N2.532 bil l ion, 
N2.579 billion and N2.657 
billion, respectively.

The Nigeria Customs Ser-
vice (NCS), Federal Inland 
Revenue Service (FIRS) and 
Department of Petroleum 
Resources (DPR) received 
N3.56 billion, N5.60 billion 
and N2.55 billion, respec-
tively, as cost of revenue 
collection.

Akwa Ibom, Rivers, Lagos receive lion share of FAAC state allocation – NBS
KAY UGWUEDE

energy solutions that are at-
tractive, affordable and sus-
tainable for small businesses 
and households in Nigeria, 
through the establishment of 
an independent, non-profit 
social enterprise focused on 
improving energy access in 
the Niger Delta.

All On strategy is to un-
lock energy access for three 
focus states of Bayelsa, Delta 
and Rivers states in the Niger 
Delta experiencing limited 
or no service from the lo-
cal grid network through 
a multi-faceted approach 
that combines investment, 
technical support and ideas 
on market development.

“These are exciting early 
days for All On. We’re now 
operational as an indepen-
dent, not-for-profit entity and 
seeking potential strategic 
partners,” says Ekaete Okoro, 
manager, external affairs and 

Weibe Boer, the 
man taking over 
the helm of af-
fairs at All On, 

Shell Nigeria’s off-grid unit, 
was one of the founders of 
Boston Consulting Group’s 
Lagos office after spending 
five years directing strategy 
for Tony Elumelu and Rock-
efeller Foundations.

Boer’s expertise will be 
tasked in assisting to resolve 
power supply challenges 
for some of the 27.9 million 
households in Nigeria and 
10.6 million SMEs who are 
either totally off grid or have 
a ‘bad grid’ connection with 
less than four hours of elec-
tricity per day, according to 
an energy needs assessment 
commissioned by Shell.

All On is Shell’s efforts 
to catalyse market-based 

strategic partnerships.
Experienced in sustain-

able development, Okoro, 
along with Florence Okoli, 
Harvard-trained business 
administrator, who will man-
age investments, Osayuki 
Eguasa, financial manager 
and Stella Obot in charge of 
planning and business strat-
egy will assist Boer in stirring 
the affairs of All On.

Boer comes at a time 
when the Nigerian Elec-
tricity Regulatory Commis-
sion (NERC) has approved 
a draft mini grid policy that 
does not require license for 
generation under 1mw and 
distributing under 100kW of 
energy produced.

This is stirring excitement 
among industry operators 
who see the opportunity to 
charge a cost reflective tariff 
and recover cost after adding 
profit margins.

BCG’s Wiebe named CEO of Shell off-grid unit
ISAAC ANYAOGU

… state seeks intervention through PPP 



A12 Monday 20 March  2017BUSINESS  DAY C002D5556

NEWS
Capital Oil calls for account reconciliation as NNPC insists on getting its N11bn

tionwide fuel scarcity since 
2015 (more than two years 
now) amounting to millions 
of dollars and billions of 
naira,” the company said.

The company stated fur-
ther that it had written the 
NNPC severally, requesting 
for its outstanding payments 
and deliver of products duly 
paid for by it, adding that 
rather than honour it re-
quest, it was shocked that the 
Corporation had resorted 
to needless campaign of 
calumny while refusing to 
make payments and deliver 
our products to us till date.

“We respect the fact that 
NNPC is our biggest partner 
in the downstream sector 
and we have always stood by 
the Corporation, especially in 
times of national emergencies 
(product scarcity). We have 
proudly rendered interven-
tion services at all critical 
times in the life of our nation. 

“It is on record that few 
months ago, when the same 
NNPC had s serious break in 
its supply chain and in a bid    
to avert an imminent na-
tional scarcity, Capital Oil & 
Gas Industries Limited lent 
the Corporation millions of 

product to close the gap.”
The NNPC on Friday 

announced measures to 
achieve full recovery of over 
130 million litres of Premium 
Motor Spirit (PMS), also 
known as petrol, stored in 
the facilities of two indige-
nous downstream operators, 
MRS Limited and Capital 
Oil & Gas Limited, under a 
throughput arrangement 
to ensure a robust strategic 
reserve.

It stated that while it has 
recovered from MRS 30 mil-
lion litres of Premium Motor 
Spirit (petrol) but its yet to 
make progress with Capital 
Oil & Gas which was yet to 
return 82 million litres of 
petrol, valued at N11 billion.

Providing details of the 
act by the companies, Henry 
Ikem-Obih, NNPC chief op-
erating officer, Downstream, 
told journalist in Abuja that 
the infraction was discovered 
earlier in the year when the 
Corporation had need to ac-
cess the over 100 million litres 
of petrol stored at the Capital 
Oil & Gas depot for NNPC 
Retail and just over 30 million 
litres in MRS Limited depot all 
in Apapa area of Lagos.

C
apital Oil and 
Gas says it is only 
when a proper 
reconciliation be-
tween it and the 

Nigerian National Petroleum 
Corporation (NNPC) is done 
that it can be ascertain who is 
owing each other.

According the manage-
ment of the company in its 
reaction to the allegation that 
it owes NNPC N11 billion, 
says it has a subsisting con-
tract with NNPC, which is on 
throughput basis, but alleges 
that NNPC has consistently 
breached and defaulted in the 
contractual agreement.

 “The corporation has 
consistently been in breach 
and default of our contrac-
tual agreement by owing us 
money for services rendered. 
Payments from NNPC for 
services rendered by our com-
pany have consistently been 
delayed for periods spanning 
over one year and remains 
unpaid till date.

“Currently, NNPC owes 
us for services rendered to 
the corporation at very criti-
cal periods to salvage na-

OLUSOLA BELLO

Ghanaian hands and since 
we required the license we 
have engaged the regulators 
both in the NCA as well as the 
Central Bank and also with 
the Securities and Exchange 
Commission,” he said.

He said although there 
were still a few issues that 
needed to be resolved, he 
was hopeful they should 
be cleared soon to enable 
listing on the Ghana Stock 
Exchange.

M T N  G h a n a  s p e n t 
$67.5million to acquire the 
license for the next 15 years.

If the listing on the stock 
exchange is successful, MTN 
Ghana would be exempted 
from the capital market local 
content policy which enjoins 
companies operating in spe-
cific areas including telecom, 

mining, oil and gas to list a 
minimum percentage of their 
shares on the Ghana Stock 
Exchange within 5 years of 
commencement of opera-
tions in Ghana.

”When we receive approv-
al from the National Commu-
nications Agency, we would 
be in the position to launch 
the 4G localization that came 
with the license. In terms of 
the exact timelines I’m not 
able to commit to because 
I am not a regulator and I 
should not be seen to be stam-
peding the regulator through 
this interaction so all that I 
can say is that three months 
for the receipt of the approval 
from the SEC we will be in 
the position to launch and it 
should be before the end of 
this year,” said the MTN CEO.

MTN Ghana is 
w o r k i n g  t o -
wards listing on 
the local bourse 

as part of the conditions 
under which it secured the 
4G licence in 2015, reports 
Business Daily of Kenya.

The telecoms company 
with about 20 million sub-
scribers is hoping to raise 
about 500 million dollars by 
off loading 35 percent of its 
business in Ghana to locals.

CEO of MTN Ghana, Eb-
enezer Asante, explained that 
the move to sell part of the 
company’s shares to Ghana-
ians is part of the localisation 
commitment that came with 
the 4G licence.

“It’s very clear from the 
license that 35% of MTN 
Ghana should be moved into 

MTN Ghana readies for IPO this year

Federal Ministry of 
Health has clarified the 
position of Fanta and 
Sprite, from the stable 

of Nigeria Bottling Company 
(NBC), certifying both drinks 
as safe for consumption.

This development arises 
from the recent court judg-
ment on the case filed by Fijabi 
Holdings and another versus 
NBC and National Agency for 
Food and Drug Administration 
and Control (NAFDAC), both 
joined as a nominal party.

The minister of health sum-
moned a meeting of the De-
partment of Food and Drug 
Services, Federal Ministry of 
Health, NAFDAC, and Stan-
dards Organisation of Nigeria 
(SON) to address the related is-
sues. This position was made in 
a statement signed by Akinola 
Boade, director of media and 
public relations, Federal Min-
istry of Health, at the weekend.

Health ministry clears air on Fanta, Sprite, certifies drinks safe for consumption
According to the statement, 

the findings of the ministry’s 
investigation revealed that both 
benzoic acid and ascorbic acid 
(Vitamin C) are ingredients 
approved by International Food 
Safety regulators and used in 
many food and beverage prod-
ucts around the world.

On whether the levels of 
additives introduced as preser-
vatives are within specification 
or not, the statement revealed 
the following: Codex Alimen-
tarius Commission (CAC) is 
the organ established by Food 
and Agriculture Organization 
of the United Nations (FAO) 
and World Health Organisa-
tion (WHO) to set interna-
tionally recognised standards, 
codes of practice, guidelines 
relating to foods, food produc-
tion, and food safety.

In the case of benzoic acid, 
the standard set by Codex 

was 600mg/kg until recently 
reviewed to 250mg/kg and ad-
opted in 2016 (CODEX STAN 
192–1995 revised 2015 and 
2016); with reference to the 
Codex standard and other 
relevant documents, SON as 
the standard setting body in 
Nigeria in consultation with 
technical experts and relevant 
stakeholders elaborated the 
standard of benzoic acid in 
soft drinks to be at 250mg/kg 
based on the national climatic 
and storage conditions - this 
standard has been in exis-
tence since 1997 and revised 
in 2008 (NIS 217:2008); the 
levels of benzoic acid in Fanta 
(1 batch) and Sprite (2 batches) 
presented by the claimant in 
the court are 188.64mg/kg, 
201.06mg/kg and 161.5mg/kg 
respectively; these levels are 
in compliance with both the 
Codex and Nigeria Industrial 
Standards.



A13Monday 20 March 2017 



A14 Monday 20 March 2017



A15Monday 20 March 2017 



FG to commence bid process for bitumen exploitation in June
midyear.

Nigeria is reputed for hav-
ing the second largest depos-
its of bitumen in the world, 
spanning approximately 120 
kilometres in Ogun, Ondo, 
Lagos and Edo states.

The minister urged state 
governments to key into the 
bitumen project, which he 
said could change their for-
tunes, saying the Federal 
Government would partner 
with the state governments, 
investors and host communi-
ties to ensure a smooth coor-
dination of the project and 
to ensure that international 
best practices were strictly 

adhered to.
He said emphasis would 

be placed on exploration and 
exploitation of the mineral, 
stressing that prospective in-
vestors would be encouraged 
to set up processing plants 
to ensure value addition and 
employment generation.

“On bitumen, our expres-
sion of interest would start 
within the next two to three 
months and we are working 
with PWC on the project,” 
he said. The minister who 
stated that about 80 per cent 
of asphaltic materials used 
for road construction in the 
country was still being im-

Expression of interest 
by prospective inves-
tors into Nigeria’s bi-
tumen reserves will 

commence within the next 
three months, the minister of 
mines and steel development, 
Kayode Fayemi, said at the 
weekend.

Speaking in Abeokuta, the 
Ogun State capital, during 
his tour of mining sites in the 
state, Fayemi said government 
was working with a consulting 
firm, PriceWaterHouseCoo-
pers, to actualise the com-
mencement of the process by 

Customs licensed 
agents under the ae-
gis of the Association 
of Nigerian Licensed 

Customs Agents (ANLCA) 
and the National Association 
of Government Approved 
Freight Forwarders (NAGAFF) 
have unanimously agreed to 
withdraw their services from 
the nation’s seaports and bor-
der stations over the issue of 
system failure caused by cor-
ruption and extortion on port 
users by government agencies.

The allegation of high level 
of corruption at ports is com-
ing at a time of the admin-
istration of the corruption-
fighting Comptroller-General 
of Customs (CGC), Hameed 
Ali, appointed to restructure 
and sanitise Nigeria Customs 
Service (NCS), the lead gov-
ernment agency at the ports. 

According to them, their 
members are tired of extortion, 
arbitrary charges, intimida-
tion, and false imprisonment, 
abuse of power and authority, 
impunity and high handed-
ness of government officials.

The groups, which issued a 

AMAKA ANAGOR-EWUZIE

Customs agents, freight forwarders threaten 
to shutdown ports over corruption

ported in spite of the vast bi-
tumen deposit, also said that 
government would focus on 
ensuring that serious inves-
tors who have proven work 
plan, financial capacity and 
are ready to build processing 
plants are given licences.

The processing plants, 
according to Fayemi, would 
boost local production, 
which will in turn help Ni-
geria meet local demands 
and create job opportunities 
for her teeming youths.

He urged state govern-
ments to set up special pur-
pose vehicles or enter into 
joint ventures with renowned 

operators to invest in the 
bitumen project. “The min-
istry would subject activities 
of the investors to proper 
monitoring in order to ensure 
compliance with laid down 
environmental and safety 
procedures and guidelines,” 
the minister said.

Restating government’s 
commitment to security of 
investment, Fayemi said the 
establishment of the mines 
police division by the Nigerian 
Police as well as the emer-
gence of the joint task force 
on mines surveillance would 
put an end to criminal activi-
ties and ensure safety of lives 

and investments in the mines.
The minister later visited 

Dangote Cement’s plant and 
limestone mine in Ibese and 
Lafarge Cement’s plant and 
limestone mine in Ewekoro, 
where he inspected produc-
tion and exploration activi-
ties of the two giant cement 
companies.

He said it was important 
for operators to cooperate 
with state governments and 
host communities where they 
are carrying out their mining 
activities, in spite of the fact 
that they got their licences 
from the Federal Govern-
ment.

... give 21-day ultimatum
notice of withdrawal of service af-
ter 21 days with effect from March 
20, 2017 to the Federal Govern-
ment, also said “if the Federal 
Government fails to intervene and 
act on complaints and observa-
tions, they would be forced to go 
ahead with their threats.”

Increase Uche, acting na-
tional president of NAGAFF, 
said the high-levelled cor-
ruption at the port had led 
to increased cost of doing 
business in the ports, saying, 
“This has also made our ports 
uncompetitive, unfriendly 
and inefficiency to port users 
leading to the diversion of 
Nigerian bound cargoes to 
neighbouring countries, with 
its attendant revenue loss.”

Ac c o rd i n g  t o  Uc h e, 
NAGAFF members believe 
that with dialogue, consulta-
tion and communication, 
and all other matters raised 
can be resolved. “It is sad to 
issue notice of withdrawal of 
service at the ports and border 
given the current economic 
realities. Our submissions are 
no exaggerations, but the true 
picture of the rot in the sector 

and it is most unfortunate that 
this is happening amid the 
general effort of the govern-
ment to stem corruption in 
Nigeria,” he said.

In a letter to President Mu-
hammadu Buhari tagged, ‘21 
Days Notice to Commence 
Withdrawal of Services from 
the Nigerian Ports and Bor-
der Stations Nationwide with 
effect from 20th of March 
2017,” seen by BusinessDay, 
the group appealed to the 
President to direct the leader-
ship of ministries of finance, 
transportation, trade and 
investment, health and the 
Police Service Commission, 
to engage stakeholders in a 
conversation and dialogue 
with a view to averting the 
imminent loss of revenue that 
might occur if they withdrew 
their services indefinitely.

“Mr. President Sir, we are not 
here to apportion blame on a 
particular government agency 
operating at the ports but rather, 
to inform you that there is a total 
system failure in our ports and 
borders occasioned by corrup-
tion,” the letter read.
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FG focusing more on projects for ordinary people - Presidency

Presidential media aide, 
Garba Shehu, says the 
government is focusing 
much more on the ordi-

nary people in the country and 
projects that will better their lot.

According to a statement 
released on Sunday in Abuja, 
speaking in an interview on 
Pyramid Radio in Kano State, 
Shehu said the elite group did 
not care about the ordinary peo-
ple that is why they accuse the 
government of doing nothing.

“Because the elite does not 
care for ordinary people they 
are saying that government 
is doing nothing but we are 
doing a lot for the ordinary 
people. They don’t want us to 
talk about the 14 solar power 
projects that have been li-
censed to boost electricity sup-
ply in the country; the Mam-
bila power project, which will 
soon leave the drawing boards 

and the many Chinese projects 
including the standard gauge 
railway. This country has more 
important things to talk about 
instead of dwelling on trivia,” 
the statement read.

He said the government’s 
efforts to get the nation out of the 
state of misery brought about by 
economic recession were yield-
ing many results, adding that 
the price of a bag of fertilizer has 
gone down from about N9,000-
N10,000 per bag to 5,500.

According to Shehu, the 
country has about 32 fertilizer 
blending plants that have re-
mained idle for many years but 
about half that number are now 
in production with many of 
them running three shifts a day.

According to him, some of 
them employ as many as 100 
workers. Speaking about the 
government’s program to boost 
rice production in the country, 
the presidential spokesman 
said, “while in 2014, we bought 
1.2 million tons of rice from 

Thailand, only 58,000 tons were 
imported last year.”

As a result of the country’s 
growing rice production, as-
sisted by the decision of the 
government to deny foreign 
exchange through the Central 
Bank for the importation of rice, 
parboiled rice mills in some 
Asian countries are shutting 
down because Nigeria, one of 
the world’s largest importers is 
not buying. Five of such mills in 
Thailand servicing Nigeria have 
stopped production due to the 
withdrawal of our patronage.

“Currently, government is 
watching with keen interest, the 
growing investment in rice mill-
ing by the private sector and will 
continue to give encouragement 
through the Ministry of Agri-
culture to such efforts by BUA 
Industries in Jigawa, Dangote in 
Kano, OLAM and WACOTT in 
Nassarawa and Kebbi and what 
a consortium of businessmen 
lead by a former governor of 
Anambra State are doing.

YANGE IKYAA, Abuja

ELIZABETH ARCHIBONG
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fivethings
for your new week

Implications of the Lagos 
high court ruling on NBC, NAFDAC

T
he February 2017 
landmark ruling of 
the Lagos High Court 
on the Dr. Emmanuel 
Fijabi Adebo vs. NBC 

and NAFDAC case is unprec-
edented in Nigeria’s legal his-
tory. The record judgement was 
on the failure of the country’s 
apex Food and Drug regulatory 
agency to mandate a major bev-
erage manufacturer to include 
a written warning on all its 
packaged products regarding 
the dangers of consumption 
of the soft drink content with 
ascorbic acid, otherwise known 
as Vitamin C. 

According to the court’s 
decision, “NAFDAC has failed 
the citizens of Nigeria by its 
certification as satisfactory for 
human consumption, products 
which in the United Kingdom 
failed similar sample test...” 

In its defence, the Nige-
rian Bottling Company (NBC) 
Limited declared that the ben-
zoic acid levels produced in its 
Nigerian bottling plants were 
well within the levels approved 
by both the national regulators 
for Nigeria. 

The Company further de-
clared that both benzoic acid 
and ascorbic acid (Vitamin C) 
are ingredients approved by 
international food safety regu-
lators and used in many food 
and beverage products around 
the world.

Notwithstanding NBC’s re-
buttal, the significant rate of 
circulation via the traditional 
and digital media platforms and 
the impact of the ruling by the 
High Court portend consider-
able adverse and unfavourable 
implications on consumption 

ing power due to the on-going 
macroeconomic headwinds.

Nigeria is CCHBC’s third 
largest market by net sales 
revenue accounting for 21% 
of the share of the emerging 
markets business segment and 
9% of the global business. Sub-
sequently, NBC’s total volumes 
could be estimated to be over 
150,000,000 unit cases translat-
ing to over 750 million litres or 
3 billion servings based on ap-
proximate analysis by Business-
Day Research & Intelligence 
Unit (BRIU).  Benzoic acid 
and benzoates are common 
additives to food, drinks and 
other products. They are use-
ful chemicals in manufactured 
products because they kill or 
inhibit both bacteria and fungi 
and can act as preservatives. In 
general, the chemicals are con-
sidered to be safe when they’re 
used in small quantities. There 
are some situations in which 

plastics, lubricants, rubbers, 
dyes, detergents, drugs, and 
pesticides. 

Sunset Yellow is a com-
monly used synthetic yellow 
dye found in citrus-based or 
orange-coloured food and 
beverage products, especially, 
sweets, ice cream and fizzy 
drinks. However, the ingredient 
has been banned or restricted 
as a food additive in countries 
such as Sweden, Norway and 
Finland. 

Globally, the debate on 
health warning labelling on 
food and beverage products is 
not new. It has been ongoing 
in several countries the world 
over. However, the difference 
in those climes is the level of 
regulatory advocacy on the part 
of the various food and drug 
agencies in such situations with 
regards to the food & beverage 
manufacturers. 

For instance, in the United 
States, the Food and Drug Ad-
ministration (FDA) between 
2005 and 2007, discovered that 
some soft drinks contained 
benzene were above the allow-
able level. Since this discovery, 
many manufacturers have re-
formulated their products to 
reduce or eliminate the amount 
of benzene.

A 2007 study from South-
ampton University, commis-
sioned by the Food Standards 
Agency (FSA), found that the 
Sunset Yellow colouring ad-
ditive was one of six linked to 
hyperactivity in children. As a 
result of the study’s findings, 
which identified “psychological 
harm” caused by the additives, 
the FSA called for the colourings 
to be removed from all food and 
drink with the government’s 
backing.

According to the Study, 
combining certain food ad-
ditives with the preservative 
sodium benzoate may increase 
hyperactivity in some children. 
The food additives listed in the 
report were as follows:  sun-
set yellow FCF (E110), quino-
line yellow (E104), carmoisine 
(E122), allura red (E129), tartra-
zine (E102), ponceau 4R (E124).

Following the comprehen-
sive Study, the FSA actively 
carried out campaigns to warn 
parents about the dangers of 
the all the food additives listed 
in its report including Sunset 
Yellow. In addition, the Agency 
recommended ministers call 
for manufacturers to remove six 
artificial colours by the end of 
2009 and lobby for a European 
Union-wide ban.

According to NBC, “these 
two ingredients are also used 
in combination in some of these 
products within levels which 
may differ from one country to 
another as approved by the re-
spective national food and drug 
regulators and in line with the 
range prescribed by CODEX. 

NAFDAC also reacted to 
the judgement with the same 
analysis on the various limits 
set by Nigeria versus the UK 
but added that “food products 
being imported into a country 
must comply with the relevant 
standards of the destination 
country”. According to the regu-
lator, “the claimant did not 
obtain NAFDAC certification 
before export.” Nigeria is an 
active participant in the Codex 
and WTO Committees.

According to the FSA’s trade 
information sheet, “some drinks 
may contain preservatives, 
food colourings, sweeteners 
or flavourings. Although these 
may be approved by the food 
authority in the country of ori-
gin, some of them may not be 
approved in the EU or may have 
different permissions e.g. lower 
maximum levels of use, or only 
permitted in a small number of 
products”. 

The global food additives 
market size was estimated at 
US$37.91 billion in 2014. The 
demand for food additives in 
beverages accounted for the 
largest share. North America 
contributed to the largest mar-
ket share for food additives fol-
lowed by Europe. The food ad-
ditives market, in terms of value, 
is projected to reach US$52.2 
Billion by 2020, at a CAGR of 
5.6%. In Nigeria, demand is high 
for imported ingredients such 
as beverage bases and additives.

Insight

Nigeria is CCHBC’s third largest 
market by net sales revenue 

accounting for 21% of the share of 
the emerging markets business 
segment and 9% of the global 

business. 

Fascinating business facts

1.21m bbl/day

200,000bl/day

Statoil may start drilling in Mexico’s largely unexplored deep 
waters as soon as late 2018 in a move seen as a vote of confidence 

to the country’sefforts to overhaul its oil auctions. Mexico is 
getting attention from explorers after it nearly doubled the 

oil and gas blocks available andallowed companies to nominate 
areas of interest, said Helge Ha dorsen, Statoil general director 

for Mexico.
The Norwegian producer may then become one of the first 

foreign oil companies to drill in Mexico’s deep-water provinces 
after winning two blocks in the Gulf of Mexico in December.

Commodities giant, Vitol Group BV, the trader that 
shipped the first cargo of US crude after export restric-
tions ended in late 2015, predicts the country’s oil exports 
from the US will grow “a lot more” because of rising pro-
duction in Texas. US crude shipments briefly surged to a 
record 1.21m bbl/day in February, up from 32,000 in 2010, 
when most of the country’s production couldn’t be sold 
overseas because of a 40-year-old ban. In the meantime, 
US crude imports from Iraq rose 67% to 930kbbl/day 
last week, highest since January, according to according 

to preliminary

The operator of Ghana’s sole oil refinery said the 
planned capacity of a proposed second plant could be 
doubled as the West African nation targets exports to 
neighboring countries. Tema Oil Refinery will complete 
studies next year to build a 200kbbl/day plant in the port 
city, 30 kilometers (19 miles) east of the capital, Accra, 
Managing Director Isaac Osei said in an interview. Output 
at the existing 45kbbl/day plant has been slashed by an 

explosion at its crude distillation unit in
January. 1.9m

2018 and Statoil

British oil and gas giant, BP which turned its back on 
Nigeria some years ago, says it will develop as many as 1,500 
Mexican gasoline stations by 2022,  deepening its commit-

ment to become a major new player in the 
country’s energy revival.

The London-based giant will invest “hundreds of mi 
lions” of dollars in local service stations, and plans to buy its 
fuel from state-owned Petroleos Mexicanos and other cli-
ents, Alvaro Granada, general director of BP Downstream 
Mexico, said Thursday in Mexico City. The move comes 
three months after BP’s winning bid for two deepwater 
exploration blocks offshore Mexico in a partnership with 

Statoil ASA and Total SA.

1,5000 stations

of NBC’s products in the short 
term. Already, the growth in 
demand for Soft Drinks has 
been negatively impacted by 
increasing consumer health 
awareness and a fall in purchas-

they may be harmful, however.
Benzoates are derived from 

benzoic acid and are more com-
monly used as food preserva-
tives than the acid. When the 
chemical reacts with vitamin C 
(ascorbic acid) in drinks under 
certain conditions, benzene 
may be produced. This reaction 
may happen in soft drinks that 
contain the chemicals. This is 
worrying, since benzene is a 
carcinogen. A carcinogen is 
a substance that is capable of 
causing cancer. The link be-
tween benzene and cancer has 
largely focused on leukaemia 
and other cancers of blood cells.

Benzene is found in crude 
oils and as a by-product of oil-
refining processes. Benzene is 
used as an industrial solvent 
in the manufacture of paints, 

1.9m barrels
UK oil and gas production will continue to

grow through 2018, putting it on course for the 
longest expansion in almost two decades, amid 
project startups and productivity gains, an industry 
lobby said. “Production has now been rising since 
2015, bucking a 15-year trend of decline, and should 
continue to rise over the next two years,” Oil & Gas 
U.K. said in a statement. Output in the UK Conti-
nental Shelf rose to 1.73m bbl/day of oil equivalent

last year and will peak at between 1.8m and
1.9m barrels in 2018, the group said.


