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Palm oil imports 
surge as local 
production stagnates

FG set to debut 
N10.69bn Green 
Bond in domestic 
market

Access Bank sweeps CBN sustainable banking awards ...Page 4

The free lunch for banks 
may be coming to an 
end as their loan books 
are expected to expand 

over the course of 2018 amid 
reduced domestic borrowing 
by the government, likely keep 
money markets yield subdued.

T-Bills yield crash seen boosting bank lending
Analysts are of the view that 

an expansion in bank credit 
extension brings some risks as 
loan growth was minimal in 
the past 18-months since banks 
took advantage of the attractive 
yield on government securities 
to grow interest income.

“Essentially, we anticipate 
the following on the part of the 

banks: A decline in Net Interest 
Margins, which have grown in 
the past year due to considerable 
rise in assets yield on invest-
ment securities; and  a gradual 
decline in funding costs as de-
posits gradually move away from 
government instruments,” said 
Gloria Fadipe, head of research 
at CSL Securities Limited.

“Reduced domestic borrow-
ing by the government will most 
likely keep money market yields 
subdued, and could potentially 
clear the path for further interest 
rate decreases (we have seen ris-
ing interest rates in the past year 
fuelled by increased government 
borrowings),” Fadipe said.

Nine months ago, yields on 

Treasury Bills (TB) hovered 
around 21 and 23 percent as 
government sold short term 
securities with a view to raising 
money to fund budget deficits 
and mop up liquidity.  

As a result, 13 banks (Zenith 
Bank, Access Bank, Diamond 
Bank, Fidelity Bank, First City 
Monument Bank, Guaranty 
Trust Bank, Stanbic IBTC Hold-
ings, United Bank for Africa, Union 
Bank, Sterling Bank, Unity Bank, 

BALA AUGIE & ETHEL WATEMI

Continues on page 38

The Debt Management Of-
fice (DMO) on Wednesday 
said as part of the prepara-

tions towards the Issuance of 
the first Sovereign Green Bond, 
it would sensitise prospective 
investors in the Bond through a 

Nigeria has seen imports 
of Crude Palm Oil (CPO) 
rising rapidly as domes-

tic production remains stagnant 
for the past five years despite 
growing demand.  

Data from the National Bu-
reau of Statistics (NBS) shows 
that Nigeria imported a total of 

OPEC raises forecasts for non-OPEC oil production on shale ...Page 4

FG approves review of 
deep offshore oil contracts

Continues on page 4
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HOPE MOSES-ASHIKE

TONY AILEMEN, Abuja

L-R: Adebayo Shittu, minister of communication; Ibe Kachiukwu, minister of state for petroleum; Kayode 
Fayemi, minister of solid minerals development, and Rotimi Amaechi, minister of transportation, during the 
Federal Executive Council meeting in Abuja, yesterday.

F
e d e r a l  E x e c u t i v e 
Council has approved 
review of the 1993 
Petroleum Deep Off-
shore Act dealing with 

production sharing contract 
(PSC) as Nigeria is said to have 
lost about US$21 billion due to 
non- review of the Act in the past 
27 years.

Minister of State for Petro-
leum Resources, Ibe Kachikwu 
disclosed this while briefing 
State House Correspondents af-
ter the weekly Federal Executive 
Council meeting presided over 
by Vice President Yemi Osinbajo.

The Ministries of Petroleum 
Resources and Justice are jointly 
mandated by FEC to work on 
amending Section 15 of the PSC 
Deep Offshore Act.

The Act had provided that 
once the price of crude exceeds 
$20 per barrel, the government 
will take steps to ensure that that 
the higher than base price  is then 
distributed at an agreed rate, a 
process that will make it pos-
sible for the nation to get more 
revenue from the price increase.

First update in 27 years Nigeria to earn $2bn extra revenue ñ Kachikwu

... Indonesia, Ivory Coast, 
Ghana fill gap
... N14.4bn worth of CPO 
imported in Q3 2017
JOSEPHINE OKOJIE

For over 20 years, however, 
due to non- compliance Nigeria 
lost over US$21bn cumulatively, 

industry sources estimate.
“ln 2013, there was a notice 

to oil companies that we are 

going to do this but we did not 
go through in terms of going 
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Access Bank 
sweeps CBN 
sustainable 
banking 
awards

Access Bank Plc has re-
ceived top honours at 
the inaugural Nigeria 

Sustainable Banking Awards 
convened by the Central Bank of 
Nigeria (CBN) in recognition of 
its success and leadership in Ni-
geria’s sustainable development.

Access Bank emerged the 
winner across all four categories 
during the award presentation 
which took place in Lagos on De-
cember 9, 2017. The categories 
are as follows: Sustainable Bank 
of the Year, Sustainable Trans-
action of the Year (Oil and Gas 
Sector), Sustainable Transaction 
of the Year (Agriculture) and 
Excellence in Women Economic 
Empowerment.

“We are truly honoured to 
have been selected as the over-
all winner in all the categories 
of this prestigious award. Sus-
tainability is embedded into 
every aspect of our business 
operations, it is simply a way of 
life for us at Access Bank. It is 
inspiring to receive recognition 
for our longstanding success in 
adhering to sustainable banking 
principles,” said Access Bank 
Group Managing Director/CEO, 
Herbert Wigwe   

These honours cap off a year 
during which the bank has re-
ceived 14 awards across various 
categories. Some of these awards 
are the Most Sustainable Bank of 
the Year Award by World Finance 
for the 7th time; the Most Out-
standing Business Sustainability 
Award by Karlsruhe Sustainable 
Finance Awards for the 2nd con-
secutive time; five awards pre-
sented at the recently-concluded 
Sustainability, Enterprise and 
Responsibility Awards (SERAs) 
including Most Responsible 
Company of the Year Africa 
(Overall Winner), Best Company 
in CSR/Sustainability in West 
Africa.

Wigwe said, “While we are 
delighted by the numerous ac-
colades, this level of recognition 
from our regulators is particu-
larly significant because it serves 
as validation that our tireless ef-
forts are essential to the develop-
ment of Nigeria’s Sustainability 
journey.”

Access Bank began its sus-
tainability journey in 2008 and 
has led various initiatives in line 
with the United Nation’s Sus-
tainable Development Goals. In 
2012, the bank championed the 
implementation of the Nigerian 
Sustainable Banking Principles, 
which have now been adopted 
nationwide.

L-R: Ify Ejezie, public relations officer, Association of Stockbroking Houses of Nigeria (ASHON); Patrick 
Ezeagu, chairman, ASHON; Haruna Jalo- Waziri, chief executive officer, Central Securities Clearing House 
(CSCS) Limited; Akin Akeredolu-Ale, Ag. CEO, Lagos Commodities Exchange, and Olubunmi Ajayi, treasurer, 
ASHON, at the signing  of MoU between LCE and CSCS in Lagos, yesterday.

to council to get approval”  Ka-
chikwu said.

Nigeria will make over US$2 
billion in extra revenue into the 
Federation account once the 
review is done, according to the 
Minister. 

He however expressed doubt 
that the Act, when finally re-
viewed, will have a retrospec-
tive effect for the simple reason 
that the provisions of the Joint 
Operations Agreement ( JOA) 
on section 15 which makes it 
mandatory for the Nigerian gov-
ernment to act when oil prices 
increase was not activated

“Nigerian government did 

FG approves review of deep offshore oil...
Continued from page 1 not do something which is what 

we have just done today. If it 
is not done then the oil com-
panies are operating within 
the realms of what the law is,” 
Kachikwu said.

“So that is going to be difficult. 
But I love not to talk too much 
about that. I will not be giving 
out what my strategies would be 
on national TV. Let me just say 
that however we do it, we would 
definitely try to see whether a 
possibility exists to claw back 
some advantages. Let me just 
keep it at that.”

Kachikwu also announced 
that the FEC also approved the 
award of contract at the cost of 

$2.7 billion to three consortia 
to work on the AKK (Abuja, Ka-
duna, Kano) gas pipeline.

The action will  increase 
movement of gas from the 
southern corridor to the north 
as well as increase power gen-
eration across the country by 
enabling utilization of gas in 
the hinterlands when finally 
completed.

“We presently have trapped 
power, trapped gas all in the 
southern corridors that is go-
ing nowhere because of lack of 
infrastructure. So that has now 
been awarded. You remember 
that was partially done, this is 
a contract that has lasted over 
13 years, so we got approval for 
that today and so that is going 

forward very nicely.”
Kachikwu also announced 

FEC approval for a contract 
to a consortium for the Odidi 
pipeline from the Warri and the 
Southern marshlands which will 
move the additional gas.

According to him, “we have 
been able to produce through 
the NDDC, about 364 million 
cubic meters of gas to be fed into 
the AKK pipeline as part of gas 
gathering mechanism.

“So the two taken together ba-
sically will boost gas delivery into 
Nigeria, gas delivery for power 
and begin for the first time to 
take very definitive steps towards 
the movement of Nigeria from 
being a crude nation into a gas 
environment.”

OPEC raises forecasts for non-OPEC 
oil production on shale

L
atest report from 
Organisation Pe-
troleum Exporting 
Countries (OPEC) 
estimates that rival 

supplies will outgrows that of 
OPEC mostly from US shale 
fields as global oil market are 
likely to balance out by the end 
of 2018.

OPEC said production par-
ticularly from US shale fields 
presented “considerable uncer-
tainties” for the oil market.

In its latest monthly oil mar-
ket report, non-OPEC oil supply 
growth for 2017 now stands at 
810,000 barrels per day (bpd), 
an upward revision of 150,000 
bpd from prior forecasts. How-
ever the cartel report showed 
its strategy is paying off, hav-
ing reduced the oil-inventory 
surplus in developed nations to 
about 137 million barrels as of 
October, compared with about 
380 million barrels before the 
cuts began.

Oil prices climbed to a two-
year high above $65 a barrel on 
Monday which was reinforced 
by a temporary Forties pipeline 
halt in the U.K. and the No-
vember 30 decision by OPEC 
and non OPEC joint decision 
to curbs supply until the end of 
next year.

“The market is a function of 
demand and supply, demand 
for OPEC oil is still always high 
apart from maybe Saudi Arabia 
and Venezuela who deal with 
hard oil. OPEC countries should 
not focus on US shale rather they 
should see this as an opportu-
nity to build up reserves and 
develop assets to its advantage.” 
said Luqman Agboola, Head of 

Energy and Infrastructure, Sofi-
dam Capital.

He further added, “Competi-
tively, production costs in OPEC 
is always lower compared to US 
shale, irrespective of the tech-
nology USA use in extracting 
conventional oil.”

Russia in its last meeting 
with OPEC in Vienna pushed 
for guidance on when a wind-
ing down of supply curbs will 
take place, as oil companies in 
the country expressed concern 
about US shale producers taking 
advantage of a price rebound in 
2017. Saudi Arabia a major OPEC 
player has said it is “premature” 
to discuss an exit strategy as 
global inventories still remain 
above their five year average, 
meaning producers still had 
more work to do to ease bloated 

stockpiles.
“Russia is one of the highest 

energy producer in the world, so 
they will rather focus there than 
compete in oil production, they 
were only forced to do so before 
because Saudi Arabia didn’t 
curtail despite agreeing to do so,” 
added Luqman Agboola.

The report also showed crude 
from OPEC members will stand 
at 33.2m bpd in 2018, which is 
higher than levels seen in 2017 
and slightly higher than what 
the cartel expects demand for 
its crude to stand at next year as 
November production stood at 
almost 32.5m bpd.

Nigeria has seen its produc-
tion capped by OPEC at 1.8 
million bpd due to improved 
security of oil infrastructure in 
the Niger Delta region which has 

boosted production in the last 
18 months.

On Friday, oil company Total 
said its new Egina field offshore 
Nigeria was on track to start in 
2018, adding 10 per cent to the 
country’s production. The field 
will have a capacity of 200,000 
barrels per day (bpd) and launch 
in the fourth quarter of 2018, 
counterbalancing production 
constrained by aging pipelines, 
perpetual theft and sabotage.

Non-OPEC oil producers 
will pump around 990,000 bar-
rels of crude per day more next 
year than this year as US shale 
oil producers ramp up output, 
the report predicted. Global oil 
demand is projected to grow at 
1.5m bpd in 2017, in line with 
last month’s forecast, and by a 
similar level next year.

OLADIPO OLADEHINDE
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Prices of second-hand clothes soar by 
30% as harmattan season kicks off

P
rices of second-
hand clothes, es-
pecially cardigans, 
socks and sports 
wears have gone 

up in popular markets in La-
gos, as the intensity of har-
mattan increases.

A check-in at Yaba Mar-
ket Wednesday shows that 
cardigans for adults, which 
cost N800 before the har-
mattan, is now being sold 
at between N1,500 and N2, 
200. Similarly, cardigans for 
children now cost between 
N800 and N1000, as against 
N400 before Wednesday.

The check revealed that 
Nigerians, particularly 
women, have continued to 
troop to the two major sec-
ond-hand clothes markets at 
Alaba Market and Balogun 
to buy the commodity.

A second-hand clothes 
seller at Yaba Market, Kunke 
Alabi, told BusinessDay that 

there was low patronage 
but he made a lot of sales 
in children cardigans and 
socks because of their high 
demand.

Alabi said people, partic-
ularly women, like wearing 
socks to prevent dryness and 
to keep their legs from dust, 
saying, “A few months back 
a pair of socks cost N100 
as against its current price 
of N200 depending on its 
quality so also a pair sports-
wear cost N1,500 as against 
N1,000.”

Another seller, Patrick 
Okojie, said the price of sec-
ond-hand blankets now cost 
between N4,000 and N4,500, 
as against the usual price of 
N3,000.

Okojie noted that the 
current economic realities 
and difficulty in getting in 
second-hand wears were af-
fecting their businesses, not-
ing that the prices of second-
hand clothing had risen in 
Togo and Cotonou in Benin 

Republic, the major transit 
centres for the business.

 “We normally import the 
materials from Togo and Co-
tonou in the Benin Republic, 
but the difficulty in getting 
this wears to Nigeria is a big 
challenge for us,” he said, 
saying a bail of cardigan that 
cost N80,000 before, now 
cost N150,000.

“People don’t patronise 
us like before, they prefer to 
use the old ones they have 
at home because there is no 
money,” he said.

He further explained 
that sport wears bail cost 
N180,000 as against between 
N120,000 and N150,000, add-
ing that the unit price of sport 
wears depend on the quality 
of the product or material, 
ranging from N500 to N700.

“We are facing a lot of 
challenges now due to the 
low patronage, which can be 
attributed to the economic 
situation in the country,” he 
said.

Season of surprises: MTN excites 
Nigerians with freebies

2018 budget: Senate queries NNRA for 
utilising N367m without approval

LSSTF injects N21bn into security in 10 years

up with this drive. We want 
to surprise Nigerians with 
random act of kindness, 
which is the essence of the 
season. As always, we aim 
to spur show act of kindness 
and give to others,” he said.

While encouraging Ni-
gerians to watch out for 
the Yello train as it will be 
travelling across the coun-
try, Rawa also revealed that 
the season of surprises will 
also touch the online com-
munity.

An Inspector of the Nige-
rian Police and resident of 
the barrack, Wole Oguntoye 
who got a gift of a televi-
sion set at the event, com-
mended MTN for the kind 
gesture. He also urged com-
panies to emulate MTN and 
show appreciation to Nige-
rians for their patronage all 
year long.

maining N367 million was 
spent by the Authority.

This presentation did 
not go down well with 
senators as they accused 
the NNRA of violating the 
Constitution.

A member of the com-
mittee, Andrew Uchendu, 
said the panel would not 
continue with budget de-
fence if the amount was not 
properly accounted for.

“If the amount the Direc-
tor General was referring to 
was not captured in your 
budget performance for 
2017, then how do we pro-
ceed with budget defence 
for 2018, if that huge sum 
has not been accounted 
for in your budget perfor-
mance? Then we have not 
started budget defence.

“You are coming for 
budget defence. And that 
amount of money was 
generated and utilised. 
And you didn’t think it was 
necessary to account for it. 
We have had some experi-

jointly fund security at the 
time bank robberies were 
weekly occurrences in Lagos, 
Nigeria’s commercial and fi-
nancial headquarters.

Oye Hassan-Odukale, 
chairman, board of the 
LSSTF, disclosed, Tuesday, 
at the 11th town hall meeting 
on security, held at the Lagos 
House, Alausa, with Gover-
nor Ambode, top security 
personnel and captains of 
industry in attendance, that 
the LSSFT had so far injected 
N21 billion into funding se-
curity apparatus in the state.

According to Hassan-
Odukale, Lagos State gov-
ernment made 71 percent of 
the total donations in cash 
and kind to the LSSTF since 
its establishment, while the 

In its bid to ensure a 
memorable yuletide by 
giving back to Nigerians, 
MTN Nigeria has com-

menced its season of sur-
prises giveback initiative.

The giveback initiative, 
which kicked off at the Po-
lice Barracks, Falomo, La-
gos, where MTN surprised 
the residents with various 
gifts such as food items and 
household gadgets, will 
move around the country 
over the next two weeks.

Speaking on the initia-
tive, general manager, con-
sumer marketing, MTN Ni-
geria, Oluwole Rawa, said 
the aim of the initiative is to 
bring back the essence of the 
season which is giving and 
showing acts of kindness.

“We understand the 
importance of the season, 
which is why we have come 

Senate has queried 
the Nigerian Nuclear 
Regulatory Author-
ity (NNRA) for uti-

lising N367 million, being 
75 percent of its internally 
generated revenue in 2017, 
without National Assembly 
approval.

It also rejected the 2018 
budget proposal of the Au-
thority, on the grounds that 
its budget estimate was not 
accompanied by the pro-
jected IGR for next year.

This was the outcome 
of the 2018 budget defence 
of NNRA before the Senate 
Committee on Petroleum 
Resources (Upstream) on 
Wednesday.

In his budget presen-
tation, director-general, 
NNRA, Lawrence Anikwe 
Dim, admitted that out of 
the N490 million generated 
in 2017, 25 percent was paid 
into Treasury Single Ac-
count (TSA), while the re-

Lagos State Security 
Trust Fund (LSSTF) 
says a total of N21 bil-
lion has been injected 

into the security architecture 
in the state since its inception 
10 years ago.

This comes as the Lagos 
State governor, Akinwunmi 
Ambode, ordered the pur-
chase of 30 new BMW mo-
torcycles to enhance security 
patrol across the state. The 
additional motorcycles are to 
complement what the police, 
Rapid Response Squad (RRS) 
and other security agencies 
already have on ground.

The LSSTF was estab-
lished in 2007 by the previous 
administration of Babatunde 
Fashola, as a purpose-driven 
public/private initiative to 

OWEDE AGBAJILEKE, Abuja
DAVID IBEMERE

balance of 29 percent came 
from private sector donors, 
including banks, corporate 
bodies and individuals.

Meanwhile, Edgal Imo-
himi, the state commis-
sioner of police, has dis-
closed that the police shot 
dead 32 armed robbers 
during gun-battle, arrested 
299 others and lost six of-
ficers in the last 10 months.

Imohimi, speaking at 
the town hall meeting, said 
from January to October 
2017, 299 armed robbers 
were arrested while 32 rob-
bers were killed during en-
counters with the police.

The police boss said 231 
vehicles were recovered in 
the last 10 months, while 
21 armed robbery attempts 

JOSHUA BASSEY

were foiled, saying, “Regret-
tably, six police officers were 
shot dead in the line of duty.”

He, however, said to en-
sure low crime rate was 
sustained, increased police 
presence in all crime prone 
areas and other locations 
had been implemented.

According to Imohimi, 
the challenges being faced by 
the police include dearth of 
patrol vehicles, while many 
vehicles attached to the di-
visions had become rickety 
and unserviceable due to old 
age and over usage.

The command would 
need additional 200 patrol 
vehicles, equipped with 
communication gadgets, five 
lorries troop carriers and five 
heavy-duty towing vehicles.

ence with them over the 
last 12 years. And this type 
of situation has always 
arisen and it is not accept-
able at all,” he said.

Also speaking, chair-
man, Senate Committee on 
Rules and Business, Baba 
Kaka Garbai, pointed out 
that any amount internally 
generated must have the 
approval of the National As-
sembly before utilisation. 
He said: “What you have 
done without approval is 
an infraction of the exist-
ing laws guiding public ex-
penditure.”

Another member of the 
panel, Clifford Ordia, spoke 
in the same vein.

An attempt by the 
chairman of the Commit-
tee, Tayo Alasaodura, to 
give the NNRA soft land-
ing by submitting that the 
Authority be pardoned, 
was rebuffed by his vice, 
Gershom Bassey, who 
insisted that this would 
amount to a cover up.

… as Lagos to buy 30 new BMW motorcycles to beef up patrol

L-R: Timothy Nubi, director, centre for housing sustainable development, UNILAG; Michel Puchecos, country chief executive 
officer, Lafarge Africa plc; Folashade Ambrose-Medebem, communications, public affairs and sustainable development director, 
Lafarge Africa, and Chris Ogbechie, professor of strategic management, Lagos Business Schoolat the launch of Lafarge Africa 
sustainability report in Lagos, yesterday.       Pic by Olawale Amoo
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FRANK UZUEGBUNAM
BEN EGUZOZIE, Port Harcourt

IGNATIUS CHUKWU CHINYERE OKEKE

‘Rivers economy has crashed, no strategic initiative to contain insecurity’

D
i re c t o r- g e n -
eral of the 
Nigerian Mar-
itime Admin-
istration and 

Safety Agency (NIMASA), 
Dakuku Peterside, says 
the economy of his home 
state, Rivers State, is dead, 
saying it has crashed from 
lack of leadership and ab-
sence of any strategic plan 
to contain insecurity.

Peterside, who fielded 
questions from the press 
in Port Harcourt at the 
weekend, said Rivers peo-
ple were suffering and 
that sections of the work-
ers were no longer being 
paid while endless bio-
metric screening exercise 

had been used as a ploy 
to separate workers from 
their salaries for months.

The director-general 
said hopelessness was 
now the new feeling in 
the state, saying the op-
position should think of 
how to rescue the state, 
as “Rivers needs rescue. 
Somebody must rise to 
help out.”

He said the money be-
longing to the state had 
been used to sponsor po-
litical parties and other 
events around the world.

According to Peterside, 
Rivers State now occupies 
the number one position 
in crime according all 
national security records 
monthly reviewed by all 
the agencies. “Rivers State 

government is not con-
cerned. Businesses are 
closing down, no strategic 
initiative other than dona-
tion of a few patrol vans to 
the police.”

On whether this could 
be reversed by ending or 
restructuring the special 
police, SARS, he said it 
was wrong to vilify SARS 
or the head of SARS in 
the state. “I do not share 
that opinion. The entire 
police needs reforms, not 
just one arm. We cannot 
support reforms driven 
by political interest. This 
is because SARS in Rivers 
State refuses to coopera-
tive with the state govern-
ment in a plot,” but did 
not mention the kind of 
cooperation demanded.

Benin Monarch throws weight behind anti-human trafficking 
fight, as Obaseki inaugurates Traditional Council

to create a traditional ruler 
title or any title purport-
ing same to be traditional 
ruler title.”

The governor ex-
plained, “This council is 
in accordance with the 
Traditional Rulers and 
Chiefs Law No. 16 of 1979 
as amended by law No. 2 of 
1993. Membership of this 
all-important Council is 
as provided for in Section 
40 (2) a-d of the Amended 
Law No. 2 of 1993 with the 
Oba of Benin not only as 
Chairman but the Para-
mount Traditional Ruler 
as provided for in Section 
2 of the Amended Law No. 

2 of 1993.”
He assured that his ad-

ministration would con-
tinue to partner with the 
traditional council in the 
areas of law, order and 
security, stemming the 
tide of illegal migration, 
environmental sanitation, 
registration of Edo citizens 
and in the mobilisation of 
indigenes and residents of 
Edo State to participate in 
government policies and 
programmes, settlement 
of land disputes, agricul-
ture, among others.

The governor further 
said that the support of the 
traditional council would 

B
enin Monarch, 
Omo N’Oba 
N’Edo Uku Ak-
polokpolo, Oba 
Ewuare II, has 

thrown his weight and that 
of the Edo State Traditional 
Council behind the fight 
against illegal migration 
and human trafficking, 
which have claimed the 
lives of thousands of Edo 
youths.

Oba Ewuare II, who 
spoke on Wednesday at the 
inauguration of the Edo 
State Council of Tradition-
al Rulers and Chiefs by the 
governor, Godwin Obaseki, 
condemned the act and 
expressed disappointment 
in the Nigerian Embassy in 
Libya and the Libyan gov-
ernment for their inability 
to tackle the crisis.

He said it was particu-
larly frustrating that it had 
to take a news report by 
the Cable News Network 
(CNN) for the government 
and other stakeholders to 
respond to the crisis.

The Benin Monarch 
said the crisis could have 
been better managed if the 
relevant authorities lived 
up to their roles, instead 
of allowing it to fester, and 
commended the gover-
nor for his efforts at reset-
tling and reintegrating the 
Libyan returnees through 
various skills acquisition 
programmes.

Inaugurating the tra-
ditional council, Gover-
nor Obaseki expressed 
his gratitude to the Benin 
Monarch and the other 
traditional rulers for their 
support to his administra-
tion since his inauguration 
in November, last year.

He said as an advisory 
body, his administration 
would continue “to con-
sult the council on a wide 
range of issues from time 
to time and advised that a 
two-year jail term awaits 
any person that purports 

be needed in health pro-
grammes and urged them 
to sensitise people in their 
areas of jurisdiction to be 
alive to their civic duties 
such as the payment of 
taxes and voter registra-
tion exercise.

He added that the vari-
ous institutional reforms 
being implemented in the 
state have started yielding 
results as internally gen-
erated revenues by local 
councils have increased by 
500 percent, from N30 mil-
lion in November 2016, to 
N150 million in November 
this year.  

Port Harcourt trade fair gains 20% 
traction in exhibitor attendance

ed more vigour and vitality,” 
adding, “This year’s edition 
has been modelled differ-
ently, and would represent 
a big improvement from 
what was attainable in the 
past.”

The state government’s 
participation would ensure 
local content in manage-
ment and services. All the 
23 local government areas 
would participate in turns, 
each exhibiting its rich cul-
tural and resource heritage.

Governor Nyesom Wike, 
speaking at the fair, assured 
that the state would con-
tinue to invest heavily in 
partnerships and services 
that would engender invest-
ments into the state, espe-
cially through PHCCIMA’s 
trade fair initiative.

Meanwhile, the presi-
dent of Nigeria Association 
of Chambers of Commerce, 
Industry, Mines and Agri-
culture (NACCIMA), Alaba 
Lawson, has asked opera-
tors in the manufacturing 
sector to “fully take advan-
tage of opportunities pro-
vided by the manufactur-
ing programme of (Federal 
Government’s) Economic 
Recovery and Growth Plan 
(ERGP).

The Port Harcourt 
International Trade 
Fair, organised al-
most yearly by the 

Port Harcourt Chamber of 
Commerce, Industry, Mines 
and Agriculture (PHCCI-
MA), has gained 20 percent 
traction in exhibitors’ at-
tendance in its 13th edition 
this year.

The trade fair, with the 
theme: “Nigerian industrial 
sector beyond oil,” is said to 
be witnessing about 1,000 
exhibitors, including partic-
ipations from the host state, 
multinational organisations 
like Total E&P, telecoms, 
medical, insurance service 
providers, among many 
others.

It is the first time the fair, 
which this year was tagged 
“Commerce Port Harcourt,” 
would be hitting big attend-
ance, since the organiser - 
PHCCIMA, blazed off with 
organising trade fairs, since 
its establishment in 1957 as 
a city chamber.

President of PHCCIMA, 
Emi Membere-Otaji, said at 
the fair’s opening on Mon-
day that the support of the 
state government “has add-

A committee set up 
to design a frame-
work for the es-
tablishment of the 

Edo State Health Insurance 
Scheme has submitted its re-
port to the Edo State governor, 
Godwin Obaseki.

Receiving the report at 
Government House in Be-
nin City, Obaseki expressed 
gratitude to members of the 
committee for drafting a bill 
for the establishment of the 
health insurance scheme 
and assured them that it 
would be sent to the Edo 
State House of Assembly for 
consideration.

He explained that his ad-
ministration was committed 
to ensuring that the health 
sector is repositioned to 

In an effort to sup-
port Federal Gov-
ernment initiatives 
in the agriculture 

sector, Sunbasin Island 
Resources Limited, a Ni-
gerian firm, is organising 
a day forum for farmers 
and prospective farmers.

In a press statement, 
signed and issued by Ad-
eniyi Ojebisi, the com-
pany’s CEO, the training 
will hold December 16, 
at the University of La-
gos Guest House, and is 
designed to provide nec-
essary skills for starters 
and farmers who require 
technical support.

Obaseki receives report on establishment 
of Edo Health Insurance Scheme

Firm holds training necessary for improved agric productivity

guarantee sustainable fund-
ing of health care services.

“We want to ensure that 
people who require health 
care services can afford and 
access them. The credibility 
of the system is also very im-
portant, to enable the health 
insurance scheme function 
well,” he said.

The chairman of the com-
mittee, Mustapha Danasi, 
said the committee’s draft bill 
would provide insight into 
the operations of the scheme 
for members of the Edo State 
House of Assembly.

Danasi recommended 
that the governor approve 
a stakeholder engagement 
session that will sell the 
health insurance scheme to 
Edo people.

“The Federal Gov-
ernment is focusing on 
agriculture as a possible 
alternative to oil; this 
informed the increasing 
attention the sector is 
receiving from govern-
ment. Now, individuals 
must key-into the vision 
to profit from it. In Nige-
ria, there are many peas-
ant farmers whose efforts 
are not yielding the de-
sired fruit. The emphasis 
is now on development 
agriculture. So, there’s 
the need for people to 
acquire relevant skills 
and established farmers 
to make more progress, 
hence, the training ses-
sion,” Ojebisi said.  

It will also provide 

insight on government 
loans and grants and 
how to benefit from 
them.

The focus of the fo-
rum include: Overview 
of modern agric busi-
ness; how to start a 
modern agric business, 
modern methods of crop 
production, and how to 
access government loans 
and donors’ grants.

Resource persons, ac-
cording to the CEO, will 
be drawn from Cocoa 
Research Institute of Ni-
geria, Federal Ministry 
of Agric and Rural Devel-
opment, Central Bank of 
Nigeria, Bank of Indus-
try, and leading Nigerian 
farms.

… says 2-year jail term awaits fake kings, chiefs

L-R: Umana Okon Umana (l),  managing director, Oil and Gas Free Zones Authority (OGFZA), 
and Onajite Okoloko,   group managing director/CEO of Notore Chemical Industries plc, during 
the presentation of an oil and gas free zone developer’s licence to Notore in Abuja.
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nic champion and religious bigot.  
In fact, many members of the APC 
had previously expressed views 
about the unelectability of Buhari 
in the past. For instance, Mallam 
Nasir Elrufai, in a repost to Bu-
hari in 2010 reminded him of his 
“perpetual unelectability because 
of his record as military head of 
state... [and] his insensitivity to 
Nigeria’s diversity and parochial 
focus...”  Therefore, for the party 
to stand a chance of defeating the 
incumbent, it must not only sweep 
the north (which it was sure of 
doing) but also split the southern 
votes with the incumbent. To do 
that however, the party must first 
successfully remove the ethnic 
and religious toga hung around 
the neck of its candidate in the 
South of Nigeria. They promptly 
hired prominent international po-
litical consultants, AKPD Message 
and Media, a firm co-founded 
by David Axelrod, who was chief 
strategist for the Barack Obama 
presidential campaign and went 
on to become senior adviser to 
Obama to help with the party’s 
and especially Buhari’s campaign, 
public affairs messaging and 
political advertising.  The party 
successfully leveraged the firm’s 
skills, experience and expertise 
throughout the campaign circle 
to sell their candidate to Nigerians. 
Just like the party intended, Bu-
hari’s clannishness, provinciality 
and religious bigotry was never 
an issue in the election. The issue 
was on corruption and Buhari’s 
strong anti-corruption records 
and integrity.  

population is as untenable as 
indifference to its size.

For Goodhart, the taproot of 
liberals’ hostility to migration 
controls is their individualist 
view of society. Failing to com-
prehend people’s attachment to 
settled communities, they label 
hostility to immigration irra-
tional or racist.

Liberal over-optimism about 
the ease of integrating migrants 
stems from the same source: if 
society is no more than a collec-
tion of individuals, integration 
is a non-issue. Of course, says 
Goodhart, immigrants do not 
have to abandon their traditions 
completely, but “there is such 
a thing as society,” and if they 
make no effort to join it, native 
citizens will find it hard to con-
sider them part of the “imagined 
community.”

A too-rapid inflow of immi-
grants weakens bonds of solidar-
ity, and, in the long run, erodes 
the affective ties required to 
sustain the welfare state. “People 
will always favor their own fami-
lies and communities,” Goodhart 
argues, and “it is the task of a 
realistic liberalism to strive for 
a definition of community that 
is wide enough to include peo-
ple from many different back-
grounds, without being so wide 
as to become meaningless.”

Economic and political liber-
als are bedfellows in champion-
ing unrestricted immigration. 
Economic liberals view national 
frontiers as irrational obsta-
cles to the global integration of 
markets. Many political liberals 

The campaign was not only ex-
pertly managed, but the candidate 
himself was prevented from talk-
ing too much in the campaign tri-
als or making extempore remarks 
that will give him away. He stuck 
to what he was told to do and say 
and to wear attires prescribed for 
him for every occasion. The rest, 
as they say, is now history. 

Atiku appears to have learnt 
valuable lessons from the APC 
campaign of 2015. He has begun 
to engage Nigerians in sensible 
conversations and has been fight-
ing really hard, through social 
media advertorials, to remove 
the corruption tag placed on him 
by his former boss and many 
others. He has continued to re-
mind Nigerians that he was a very 
wealthy individual before joining 
government and does not need to 
steal government money to lead 
a meaningful life and has chal-
lenged anyone with any evidence 
of corruption against him to come 
forward with such evidence. True, 
it is to his credit that all the corrup-
tion cases against him have failed 
in court.

One observation though. Ni-
gerians feel very strongly about 
corruption and deeply despise so-
called corrupt politicians. Buhari 
may have succeeded in dispelling 
the provinciality and religious 
bigot tag, but it remains to be seen 
whether Atiku can successfully 
remove the corruption tag. 

regard nation-states and the 
loyalties they inspire as obstacles 
to the wider political integra-
tion of humanity. Both appeal 
to moral obligations that stretch 
far beyond nations’ cultural and 
physical boundaries.

At issue is the oldest debate in 
the social sciences. Can commu-
nities be created by politics and 
markets, or do they presuppose 
a prior sense of belonging?

It seems to me that anyone 
who thinks about such matters 
is bound to agree with Goodhart 
that citizenship, for most people, 
is something they are born into. 
Values are grown from a spe-
cific history and geography. If 
the make-up of a community is 
changed too fast, it cuts people 
adrift from their own history, 
rendering them rootless. Liber-
als’ anxiety not to appear racist 
hides these truths from them. An 
explosion of what is now called 
populism is the inevitable result.

The policy conclusion to be 
drawn is banal, but worth re-
stating. A people’s tolerance for 
change and adaptation should 
not be strained beyond its limits, 
different though these will be 
in different countries. Specifi-
cally, immigration should not be 
pressed too far, because it will 
be sure to ignite hostility. Poli-
ticians who fail to “control the 
borders” do not deserve their 
people’s trust.

Can Atiku refurbish his tarnished reputation?

Inconvenient truths about migration

dalliances with marabouts and 
spiritualists, and above all, various 
corrupt dealings covering vari-
ous sectors of the economy in his 
memoirs “My Watch”. Although the 
two have met severally after leaving 
office, it appears Atiku has been un-
able to convince his former boss to 
support his presidential aspiration. 
And as Goodluck Jonathan advised 
him recently, Obasanjo’s support is 
critical to his realising his presiden-
tial ambition.

Regardless how his reconcilia-
tion with the “boss of bosses” goes, 
Atiku faces a formidable challenge 
of refurbishing his reputation and 
removing the corruption tag placed 
around his neck. But he has a prec-
edent to learn from. 

His former party – the All Pro-
gressive Congress (APC) – also 
grappled with that challenge. In 
deciding to go for Muhammadu 
Buhari, leaders of the party were 
well aware of the cult-like follow-
ing the retired General had in the 
north of Nigeria. The only problem 
however, was the General’s percep-
tion – partly fuelled by years of PDP 
campaign propaganda - as an eth-

stabilize public finances, because 
young, imported workers will gen-
erate the taxes required to support 
a rising number of pensioners. 
The UK population is projected to 
surpass 70 million before the end 
of the next decade, an increase 
of 3.6 million, or 5.5%, owing to 
net immigration and a surplus 
of births over deaths among the 
newcomers.

Rowthorn dismisses this argu-
ment. “Rejuvenation through im-
migration is an endless treadmill,” 
he says. “To maintain a once-and-
for-all reduction in the depend-
ency ratio requires a never-ending 
stream of immigrants. Once the 
inflow stops, the age structure will 
revert to its original trajectory.” A 
lower inflow and a higher retire-
ment age would be a much better 
solution to population aging.

Thus, even with optimal out-
comes, like the avoidance of re-
cession, the economic arguments 
for large-scale immigration are 
hardly conclusive. So the crux of 
the matter is really its social im-
pact. Here, the familiar benefit of 
diversity confronts the downside 
risk of a loss of social cohesion.

David Goodhart, former edi-
tor of the journal Prospect, has 
argued the case for restriction 
from a social democratic perspec-
tive. Goodhart takes no position 
on whether cultural diversity is 
intrinsically or morally good or 
bad. He simply takes it for granted 
that most people prefer to live 
with their own kind, and that 
policymakers must attend to this 
preference. A laissez-faire attitude 
to the composition of a country’s 

Atiku appears to have learnt 
valuable lessons from the APC 

campaign of 2015. He has begun 
to engage Nigerians in sensible 

conversations and has been 
fighting really hard to remove the 
corruption tag placed on him by 
his former boss and many others

I
t is safe to say that the poli-
tics of 2019 has begun in 
earnest.  Since President 
Buhari returned from his 
medical vacation in much 

improved health, he has come 
under pressure from his allies 
who, in his absence, had being 
enmeshed in the politics of who 
will occupy what office in case the 
president becomes incapacitated, 
to state whether he will run for a 
second term or not. Despite initial 
appearances to the contrary, the 
president has finally showed his 
hand. 

Another veteran politician, 
who has never hidden his desire 
to be Nigeria’s president and has 
indeed contest in all primary or 
presidential elections since 2007, 
Atiku Abubakar, sensing that he 
may not even get an opportunity to 
compete fairly with the President, 
has quickly abandoned the party 
and has returned to the People’s 
Democratic Party (PDP) to actu-
alise his presidential ambition.  
Of course, this is debatable, but 

Sociology, anthropology, 
and history have been 
making large inroads into 
the debate on immigra-

tion. It seems that Homo eco-
nomicus, who lives for bread 
alone, has given way to someone 
for whom a sense of belonging is 
at least as important as eating.

This makes one doubt that 
hostility to mass immigration 
is simply a protest against job 
losses, depressed wages, and 
growing inequality. Economics 
has certainly played a part in the 
upsurge of identity politics, but 
the crisis of identity will not be 
expunged by economic reforms 
alone. Economic welfare is not 
the same as social wellbeing.

Let’s start, though, with the 
economics, using the United 
Kingdom – now heading out of 
the EU – as a case in point. Be-
tween 1991 and 2013 there was a 

net inflow of 4.9 million foreign-
born migrants into Britain.

Standard economic theory 
tells us that net inward migra-
tion, like free trade, benefits the 
native population only after a 
lag. The argument here is that 
if you increase the quantity of 
labor, its price (wages) falls. 
This will increase profits. The 
increase in profits leads to more 
investment, which will increase 
demand for labor, thereby re-
versing the initial fall in wages. 
Immigration thus enables a 
larger population to enjoy the 
same standard of living as the 
smaller population did before 
– a clear improvement in total 
welfare.

A recent study by Cambridge 
University economist Robert 
Rowthorn, however, has shown 
that this argument is full of 
holes. The so-called temporary 
effects in terms of displaced 
native workers and lower wages 
may last five or ten years, while 
the beneficial effects assume 
an absence of recession. And, 
even with no recession, if there 
is a continuing inflow of mi-
grants, rather than a one-off 
increase in the size of the labor 
force, demand for labor may 
constantly lag behind growth 
in supply. The “claim that im-
migrants take jobs from local 
workers and push down their 
wages,” Rowthorn argues, “may 
be exaggerated, but it is not 
always false.”

A second economic argu-
ment is that immigration will 
rejuvenate the labor force and 

the result of PDP’s elective con-
vention and the posturing of key 
PDP members since his return to 
the party show that everything is 
being put in place to deliver the 
party’s ticket for the 2019 presi-
dential election to the former vice 
president.  So, as things stand, the 
2019 presidential election is look-
ing like a straight contest between 
president Buhari and former vice 
president Atiku Abubakar.

But there’s a snag.  Atiku has a 
corruption perception problem. 
His former boss, Olusegun Oba-
sanjo, has successfully painted 
him as a terribly corrupt indi-
vidual and power monger who 
cannot be trusted to govern the 
country.  The two men sensa-
tionally fell apart during their 
second term in office as they both 
traded accusations of corruption 
against each other.  While Atiku 
surreptitiously worked to scuttle 
Obasanjo’s third term ambition, 
Obasanjo in retaliation, thwarted 
Atiku’s presidential aspiration 
not just in 2007, but even subse-
quently. In the run up to the 2011 
election when Atiku was selected 
as the Northern consensus can-
didate, Obasanjo’s retort when 
asked to comment on it was to 
mock his former vice president 
by laughing throughout before 
saying in pidgin English: “I dey 
laugh O!” Of course, Obasanjo 
had the last laugh as Atiku was 
defeated in the presidential pri-
mary election. 

Obasanjo took it a step further 
by detailing Atiku’s alleged char-
acter flaws, vaunting ambitions, 
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remained the same, exactly, as 
they were when the ruling elite 
were the White colonizers. Con-
sequently, they retained, and in 
some instances, strengthened 
the oppressive and exploita-
tive bequests of colonialism, 
including the police force with 
its anti-people penchant. The 
police force is an indispensible 
instrument of governance. It 
represents and serves the pow-
ers that be. Its modus operandi, 
inevitably, reveals the attitude 
of the governing towards the 
governed.

Presently, political power in 
Nigeria is an overbearing tool 
of self-absorbed power elite. It 
is essentially deployed against 
the public good. Like the co-
lonial elite, the Nigerian elite 
constituted itself into a special 
group sheltered in a cocoon of 
privileges and slated to live in 
breathtaking opulence at the 
economic strangulation of the 
generality of Nigerians. Also, 
like the colonial masters, they 
exercise their powers in utter 
disregard for the legitimate 
yearnings of the people.

For example:  Governor 
Rochas Okorocha continues to 
mold statues of international 
figures at the cost of N520m 
each, but refuses to pay work-
ers and pensioners in his state; 
tens of millions of Nigerians are 
trapped in desperate, raw-dirt 
poverty, and Nigeria has the 
social indices of the world poor-
est countries, but her legislators 
are the highest paid legislators 
in the world; and while millions 

British West Africa (largely Nigeria), 
the Belgian Congo (later Zaire and 
now the Democratic Republic of 
Congo), and the Far-East Asia notably 
the Netherlands East Indies, (Sumatra 
and Java) now Indonesia

By 1950, it was realized that the 
work of the research station should 
be placed on a West African basis. 
Consequently after many discussions 
with all concerned, it was decided 
that a semi-autonomous institute be 
created as other similar organizations 
which had been set up to conduct 
research for the benefit of all the Brit-
ish territories in West Africa under the 
West African Research Organization 
(WARO). Thus the OPRS was taken 
over by WARO, by Ordinance No. 20 
of 1951. Its scope of activities then 
extended to the then Gold Coast (now 
Ghana) and Sierra Leone.

NIFOR has however, since 1992 
came under the aegis of the Federal 
Ministry of Agriculture. The thrust of 
work at NIFOR today, as in the past, 
derives from national goals as cur-
rently defined by the national policy 
on agriculture and the needs of farm-
ers. Findings revealed that the nation 
imported a cumulative 4,760,000 
tonnes of palm oil from 2007 to 
November, 2017. Palm oil, hitherto 
one of the nation’s major foreign ex-
change earners in the early 1960s is 
massively imported into the country 
from Malaysia and Indonesia. Recall 
that Nigeria was the largest producer 
of palm oil in the world with a market 
share of 43 per cent in the 1960s. But 
currently, it has a world share of 2.9 
per cent, with Indonesia leading by 
33 million metric tonnes, Malaysia, 
19.8 million metric tonnes; Thailand, 

of workers and their families 
subsist on N18, 000.00 a month, 
N100m is to be spent for the 
replacement of kitchen uten-
sils in the president’s official 
residence. What can be expected 
from a police force empowered 
to prop-up such greed, abuse 
of power and insensitivity to 
the plight of the common man? 
It must be avaricious, abusive 
of power and disdainful of the 
common man. 

A transformation of the po-
lice is contingent on an attitu-
dinal shift amongst the power 
elite. They must change their 
attitude towards the masses, 
and also, realize that they are 
not overlords (like colonial mas-
ters), but public servants. They 
must learn to revere the people 
because they are the ultimate 
repository of power, and their 
wellbeing should be the focus 
of the concerns and actions of 
every government official and 
every institution of government. 
Then, of course, political power 
will automatically become an-
swerable and accountable to 
the people.

 A police force that is the tool 
and mirror image of power elite 
that is answerable and account-
able to the people will naturally 
also answer and account to the 
people; and invariably serve and 
protect the people.  

two million; Colombia, 1.108 million 
metric tons and Nigeria, 970,000 
metric tonnes.

The Institute failed because it 
is presently managing only two oil 
palm estates namely the Federal Oil 
Palm Estate Obotme (525ha) and the 
Federal Oil Palm Project, Erei (720ha) 
on behalf of the Federal Government 
of Nigeria when many other palm oil 
estates have been taken over by for-
est. The Institute also runs advisory 
services relating to palms manage-
ment, analytical services and quality 
assurance and diagnostic services to 
the palms industry in Nigeria. In this 
respect most of the fertilizer recom-
mendations and policies of some 
major oil palm companies in Nigeria 
are based on the yearly routine soil 
and foliar analysis carried out for them 
by the Institutes consultancy service.

That Nigeria, just this year alone, 
has imported 450,000 tons of palm oil 
to the tune of N116.3billion, is as grim 
a reality as it is worrisome and failure 
of NIFOR to deliver on its mandate. 
With an ever increasing population, 
a steady decline in palm oil produc-
tion, and a proliferation of the uses 
of various products from palm oil, 
it is an economic fact that there is 
high demand for palm oil in Nigeria. 
Therefore, it is a tragedy that Africa’s 
greatest potential is spending so much 
money on the importation of what it 
can produce.

The pre-condition for police reform in Nigerian 

Nigeria’s palm oil import: How NIFOR failed on its mandate 

masters and disparaged and de-
graded Nigerians.

But is it not perplexing that af-
ter fifty seven years of independ-
ence the Nigerian police con-
tinue to behave as though they 
are still beholden to a colonial 
power?  This is because after Ni-
gerian independence, the emer-
gent Nigerian power elite did not 
re-orient the police. They glee-
fully stepped into the shoes of the 
departing colonial masters and 
became the new elite. They took 
over the pretensions, privileges 
and prerogatives of the colonial-
ists. Like the colonial masters, 
their objectives and goals were 
not always in consonant with the 
needs, aspirations and the overall 
good of the Nigerian public. It 
was not in their interest to build 
a post colonial society founded 
on individual worth, equity and 
social justice.  

They adopted the colonial 
masters’ attitude – deliberate 
scorn – towards the masses. So, 
although the new power elite 
became Nigerians, their con-
tempt for the people and their 
indifference to their suffering 

to expand its capacity. In the 1960s, 
the government started to heavily 
promote large-scale plantations and 
mass production. Smallholders were 
geographically dispersed but kept 
supplying nearly 90% of the yield. The 
government’s attempts got constantly 
denounced by civil society organiza-
tions for weak governance and high 
corruption that mostly resulted in 
failures both for the industry and the 
country’s rich biodiversity. These at-
tempts include the 1960’s Cross River 
State project and1990’s EU-funded Oil 
Palm Belt project. In the end, both pro-
jects had to come to a halt due to strong 
local opposition despite considerable 
EU- and World Bank support.

NIFOR has failed in its mandate for 
allowing thugs from local communities 
armed with dangerous weapons to 
have invaded the Nigerian Institute for 
Oil Palm Research (NIFOR), Edo State, 
sacking the Executive Director, before 
taking over his office. The thugs were 
alleged to have been led by a former top 
shot of the institute. It was noted that 
after retirement, the former executive 
director and some influential persons 
in the state went to the Federal Ministry 
of Agriculture and Rural Development 
where they got a letter reappointing 
him as Director/Chief Executive, a 
position which is not known to the Act 
establishing the institute. Host com-
munities have almost taken over the 
management of NIFOR.

Without NIFOR, palm oil was 
among the first commodities of inter-
national trade, after the slave trade, be-
tween Nigeria and Europe. The world 
trade in palm oil at the turn of the 20th 
century and up to the Second World 
War, was dominated by countries of 

A police force that is the tool 
and mirror image of power 
elite that is answerable and 
accountable to the people 

will naturally also answer and 
account to the people; and 

invariably serve and protect the 
people.

R
ecently, many Ni-
gerians vehemently 
denounced the Spe-
cial Anti-Robbery 
Squad (SARS) for its 

brutality, extortion and extra-
judicial killings. It was very im-
pressive that the uproar against 
SARS officers prompted im-
mediate responses from the 
Inspector General of Police 
(IGP) and the Nigerian senate. 
Both the IGP and the senate 
promised to investigate the al-
legations against the officers of 
SARS. In addition to investiga-
tion, SARS needs reformation. 
However, as SARS is only a spe-
cial unit of the Nigerian police, 
any meaningful reform of SARS 
will demand a reformation of 
the entire Nigerian police.

I once heard on a radio pro-
gram that the motto of the Ni-
gerian Police Force is “to serve 
and protect”, that is, to serve and 
protect Nigerians. By whatever 
standards, the Nigerian Police 
Force has failed in its assigned 
roles of serving and protecting 
Nigerians. According to the 
World Internal Security and Po-
lice Index International, Nigeria 
has the worst police force in the 

The formal mandate of the 
Nigerian Institute for Oil Palm 
Research is to conduct re-
search into the production 

and products of oil palm and other 
palms of economic importance and 
transfer its research findings to farm-
ers. Nigeria has imported palm oil 
worth over $3.2billion in the last ten 
years. The greatest challenge in Nige-
ria is that NIFOR has totally discon-
nected from potentially small-scale 
and out-grower smallholder farmers 
of palm oil plantation and failed in its 
mandate. Today, NIFOR has failed in 
its mandate for allowing Nigeria to 
fall from being the largest producer 
of oil palm to net importer of palm oil. 
NIFOR failed in its mandate because 
there is no policy statement on how 
Nigeria can return back as the larg-
est producer of palm oil in the world 
and the institute is always waiting for 
its annual subvention from Abuja. 
It lacks innovation. There is need to 
review the operations of NIFOR in 
the last fifty years and reposition it 
to deliver on its mandate. Today, the 
institute has no record on how many 
private individuals or organizations 
that have established palm oil plan-
tations in the last 20years in Nigeria. 
NIFOR is located in Benin City and 
he does not even know the number 
of palm oil estates in Edo State. Rather 
there is always struggle for managerial 
positions in the institute. How can the 
institute deliver on its mandate when 
it has no records or database of palm 
oil estates in Nigeria? Federal Govern-
ment should as a matter of urgency 
review the operations of NIFOR.

NIFOR has failed in its mandate 
for allowing Nigeria to produce only 
1.7 per cent of the world’s consump-
tion of palm oil which is insufficient 
to meet its domestic consumption 
which stands at 2.7 per cent. Thus, 
the question of net exports doesn’t 
arise; however, paradoxically, about 
20.0 per cent of the oil palm pro-
duced domestically is considered of 
high quality and clears all the sev-
enteen tests for being an exportable 
commodity.

Prior to the establishment of 
the Nigerian Institute for Oil Palm 
Research, some research on the 
husbandry of the crop had been 
undertaken by the then Colonial De-
partment of Agriculture in Nigeria. 
NIFOR has failed in its mandate for 
not repositioning Nigeria as a major 
producer of oil palm through the 
development of high yielding and 
locally adaptable planting materials 
and promotion of technologies to 
enhance small holders contribu-
tion to Nigeria’s pool of high qual-
ity oil palm. The news that Nigeria 
imported more than N116 billion 
of palm oil in the last three quarters 
of 2017 is worrisome and failure of 
NIFOR. Some newspapers reported 
that Nigeria imported 450,000 tons 
of crude palm oil valued at N116.3 
billion ($323.1 million) in the first 
10 months of this year. The amount 
imported increased by 12 percent 
from July because of rising demand, 
thus pushing up the price from $663 
per metric ton in July to $718 per ton 
as at November 2017.

For decades, palm oil industry, 
supported by the Nigerian Federal 
Government, has been struggling 

world. And this ignominious 
distinction of the Nigerian 
Police Force is evinced by its 
corruption, illegal arrests, trig-
ger-happiness, extra-judicial 
killings, etc.

But, as we decry the Nige-
rian police for its multitude of 
iniquities, we should realize 
that it did not derail from its 
professional ideals of “to serve 
and protect” but that it was 
never trained and orientated 
to serve and protect the people. 
It started as a colonial police 
force. As such, its original mis-
sion was to buttress colonial 
institutions and protect the 
powers and pretensions of the 
colonial masters, usually, at the 
detriment of the indigenous 
peoples.

The historian, H.G. Creel, 
once wrote that, “The justifica-
tion for (colonialism) usually 
calls for a certain amount of 
mythology, imposed on the 
people by propaganda”. The co-
lonialists’ propaganda extolled 
the superiority of the colonial 
masters and their way of life 
and denigrated the indigenous 
people and their culture. To 
reinforce this falsehood of 
superiority and inferiority of 
races, they established rigidly 
stratified class-structure that 
promoted exclusivity for the 
Whites (the elite), and rel-
egated the natives to second 
class citizenship. The original 
role of the Nigerian police was 
to bolster this unjust and cruel 
colonial social structure that 
made royals of the colonial 
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EDITORIAL

Lagos is one of the larg-
est cities in the world 
in terms of popula-
tion and population 
density. Although, it 

is the smallest state in Nigeria 
with a total size area of 357, 7000 
hectares, it is most populated 
with an estimated population 
of 21 million, a population 
density of 4, 193 persons per 
square kilometre generally 
and 20, 000 persons per square 
kilometre in built-up areas of 
the metropolis. 

Lagos is the commercial, 
economic, as well as financial 
capital of Nigeria accounting 
for over 50 per cent of Nigeria’s 
industrial and commercial 
establishments, as well as 70 
per cent of manufacturing ac-
tivities. In addition, it had the 
most active stock exchange in 
West Africa; its four ports col-
lectively handle about 75 per 
cent of the country’s imports by 
weight and 90 percent of non-
oil exports by weight. What was 
more, the international airport 
in the city handled about 80 per 
cent of airborne exports and 
imports and 80 per cent of pas-
senger movements in and out 
of the country.

The movement of the capital 
from Lagos to Abuja hardly af-
fected the status of Lagos as the 
largest and pre-eminent city in 
Nigeria. The state’s population 
had continued to grow quite 
rapidly – put at between six to 

eight percent per annum – and is 
a dragnet for school leavers and 
other economic migrants from 
other parts of the country. It is pro-
jected that the population of the 
city will grow to 36 million by 2020.

Despite its huge population 
and importance, the city’s most 
common and available means of 
transportation was road. Rail and 
water transportation were rela-
tively under-developed in Lagos. 
Years of military rule, under in-
vestment and under maintenance 
of existing transport infrastructure 
had seen Lagos lagged behind 
other major cities in the utilisation 
of efficient public transportation 
system such as urban rail system 
and modern high capacity buses. 
Growing population continued to 
put pressure on existing transport 
infrastructure and non-mainte-
nance saw to their gradual decay. 
As at 2006, it was estimated that the 
city’s transport infrastructure and 
services were at levels that sup-
ported a population of six million 
some 20 years ago.  

Despite its huge population 
however, the city’s most common 
and available means of transpor-
tation was road. Rail and water 
transportation were relatively 
under-developed in Lagos. Years 
of military rule, under invest-
ment and under maintenance of 
existing transport infrastructure 
had seen Lagos lagged behind 
other major cities of the world in 
the utilisation of efficient public 
transportation system such as ur-

ban rail system and modern high 
capacity buses. Growing popula-
tion continued to put pressure on 
existing transport infrastructure 
and non-maintenance saw to 
their gradual decay. As at 2006, 
it was estimated that the city’s 
transport infrastructure and ser-
vices were at levels that supported 
a population of six million some 
23 years ago.

In 2006, the government devel-
oped a transportation master plan 
that will integrate road, water, rail, 
and cable-car transportation to 
provide one of the most efficient 
systems of transportation in a 
megacity. Shortly after, in 2008, 
the Bus Rapid Transit (BRT) was 
launched as a stop-gap meas-
ure while seven train lines were 
planned to link all parts of the 
states and even Ogun state with 
light rail. However, due to paucity 
of funds, only the contract for the 
blue line (the 27-kilometre Bad-
agry line running from Okoko-
maiko to Marina via Iddo) was 
awarded at the cost of $1.2 billion 
to be completed in 2011. It was 
projected others will be awarded 
subsequently and the entire Mas-
ter Plan will be completed in 2020. 

However, since then, the blue 
line is yet to be completed and 
there is no indication that the 
state government is still inter-
ested or working to meet the 
timeline of the Master Plan.

The absence of a modern 
transport infrastructure in Lagos 
and the consequent heavy traffic 

gridlocks on the roads comes 
with huge costs to the city and its 
inhabitants, the state, the country 
and the economy. Recently, the 
Lagos state governor revealed 
that the state loses over N250 
billion to traffic annually. This is 
besides the billions of Naira lost to 
businesses and families daily due 
to the excruciating traffic lock jam 
that see people spending four or 
more hours in a 30 minute jour-
ney. Also, the Managing Director 
of Planet Projects recently dis-
closed that the result of a recent 
study indicates that at least three 
of every ten years spent in Lagos is 
lost to traffic. It means Lagosians 
spend an average of seven hours 
20 minutes in traffic every day. 
This is taking a heavy toll on the 
health of road users, reducing 
their lifespan and adversely af-
fecting their productivity as well 
as the economy of the nation.

The economic as well as 
health, emotional and relational 
cost of traffic in Lagos is colossal 
and unacceptable. Providing ef-
ficient means of transportation 
is not nuclear science and can 
be done within relatively short 
time. However, successive Lagos 
state governments, on their part, 
have shown that the provision 
of efficient means of transporta-
tion is not one of their priorities. 
Lagosians, civil society and vari-
ous unions can begin to mount 
pressure on the government to 
priorities provision of efficient 
mean of transportation. 

The cost of traffic gridlock in Lagos metropolis
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Fidson Healthcare consistent earnings’ 
growth lures investors to stock

F
idson Healthcare 
Plc’s  consistent 
earnings growth 
combined with an 
aggressive expan-

sion plan, has remained ap-
pealing to investors as they 
continue to find the stock of 
the drug marker attractive.   

The shares have gained 
199.20 percent since the start 
of the year, outperforming 
the Nigerian Stock Exchange 
(NSE) All Share Index (ASI) of 
44.84 percent.

It is one of the best per-
forming stocks on the ex-
change.

Analysts are of the view 
that the increase in the drug 
makers’ stock price was as a 
result of its new World Health 
Organisation (WHO) compli-
ant ultra-modern manufac-
turing facility which it com-
pleted in the mid half of the 
year in Sango Ota Ogun state.

For the first nine months 
through September 2017, Fid-
son Healthcare’s net income 
surged by 790.05 percent to 
N730.05 million as against 
N82.07 million as at Septem-
ber 2016.

Sales spiked by 127.87 per-
cent to N10.30 billion in Sep-
tember 2017 as against N4.52 
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Eunisell wants Geo Fluids liquidated over $265,492 debt 

Out of court settlement 
has broken down in 
a case between two 
firms over supply of 

chemicals and alleged failure to 
pay. Now Eunisell Limited goes 
ahead demanding for the wind-
ing up of Port Harcourt based 
Geo Fuids Limited owned by 
Alali Ibanibo.

 The parties had taken two 
adjournments to resolve a case 
of owing $265,492 for supply of 
several drums of chemicals to 
Geo Fluids by Eunisells as far 
back as 2010. The case came to 
court in 2012.

The amount by 2010 when 
the supply was made was about 
N50m @ N185 per Dollar, and 
now about N96.1m @ N362 per 
Dollar.

Statement of claim by Eunisell 
in an affidavit said Geo Fluids 

requested for the chemicals and 
they were supplied through two 
invoices. Eunisell, in its petition, 
said several demands for pay-
ment failed until the company 
went to the federal high court 
in 2012.

 The counter claim by Geo 
Fluids said the chemicals were 
not original. In another para-
graph, Geo Fluids said they had 
made several payments to offset 
the debts. The case was last men-
tioned on September 23, 2017 
and was fixed for December 12, 
2017, for hearing. The Petitioner 
has Sam Agweh as lead counsel 
while the defence is by Salome 
Johnson. The Justice is Bilikisu 
Aliyu.

 The suit has a motion seek-
ing the advertisement for the 
winding up. The motion was to 
be heard on Tuesday, Decem-
ber 12, 2017, but due to latest 
developments, the moving of the 
motion was shifted to January 

29, 2018. The motion also con-
tained clauses that accused the 
defendant company of obtaining 
the chemicals without intention 
to pay and using the chemicals 
without paying, something that 
they said bordered on fraud.

 The Petitioner’s lawyer, Si-
mon Amadoubogha, leading 
Uche Kalu, told the court that it 
came to move the motion call-
ing for winding up because the 
plan for settlement did not work 
out after all, it broke down. The 
court had given more time for 
settlement but it did not work 
out. The motion was sworn to on 
June 15, 2017 and filed in court 
on July 3, 2017.

 The defence said they filed 
a counter motion and that they 
were ready in court for the case 
to continue.

 The justice ordered the case 
to proceed and for the Petitioner 
to move his motion. His lawyer 
now asked for adjournment on 

An industry expert told 
BusinessDay that it takes more 
than 15 raw materials to man-
ufacture a drug.

Fidson HealthCare’s cost of 
sales surged by 136.14 percent 
to N5.07 billion in the period 
while gross margins dipped 
to 50.6 percent in September 
2017 as against 52.62 percent 
in September 2016.

While the major pharma-
ceutical firms quoted on the 
floor of the bourse have seen 
share appreciation on the 
back of earnings growth and 
aggressive expansion plan, 
the industry is plagued with 
challenges that are hindering 
its growth.

The influx of cheap im-
ports that continue to com-
pete against locally produced 
medicines and significant 
energy costs.

 Meanwhile,  ECOWAS 
Common External  Tarif f 
(CET), introduced in 2015 has 
continued to remain a conten-
tious issue that threatens the 
existence of local manufac-
turers.

A c c o r d i n g  t o  Fi d s o n 
Healthcare the regulatory in-
teraction and advocacy that is 
on-going to introduce tax ad-
justment tariffs would favour 
local manufacturers and mod-
erate the long term impact of a 
free regional trade zone within 
West Africa.

ground that a N5m cheque for 
part payment they had wanted 
to return to the defendant could 
only be returned this morning in 
court. In view of this latest devel-
opment, the Petitioner needed 
time to adjust the records and 
move the motion.

 The defence did not object 
and the Justice gave January 29, 
2018 for the case to proceed.

 In an interview outside the 
court, Amadus said his client was 
right to seek liquidation of Geo 
Fluids on grounds of inability or 
failure to pay. He said the defend-
ing company neither returned 
the chemicals if they were not 
good nor notified the supplier.

 On her own, the defence law-
yer, Johnson, said the Petitioner 
did not do proper research to 
know if Geo Fluids was viable 
and capable to pay its obligations 
or not. She said what was at stake 
was a mere dispute over payment 
for supplies.

billion as at September 2016.
 Experts added that the 

recent decision of govern-
ment to ban the importation 
of some drugs will result in 
increased capacity for local 
manufacturers that could re-
sult in increased revenue for 

local manufacturers of drugs.
Drug makers in Africa’s 

largest economy and most 
populous nation grappled 
with paucity of foreign ex-
change scarcity that was dis-
ruptive to the industry.

However, the introduc-

tion of the Investors’ and 
Exporters’ window by the 
central bank in early in the 
year resulted in increased dol-
lars hence easing the pains of 
manufactures.

Fidson Healthcare is effi-
cient as net margin increased 

to 70.90 percent in the period 
under review as against 18.12 
percent as at September 2016.

However, weak currency 
ballooned the drug mak-
ers’ cost of production as it 
imports 80 percent of its raw 
material except water.

IGnATIUs ChUkwU

Ecobank Nigeria has un-
veiled Ecobank Xpress 
Account, a flagship 
digital product that will 

take banking to the grassroots. 
The Ecobank Xpress Account is 
a Digital Account that is mobile 
based. It is simple  and does not 
require any form of documen-
tation for opening, therefore 
making it easy and convenient 
for all, while affording the cus-
tomers the same services avail-
able to regular account holders. 
The Ecobank Xpress Account 
can be opened on the Ecobank 
Mobile App by smartphone us-
ers and or via USSD for feature 
phone users.

At the unveiling ceremony 
in Lagos, the Managing Direc-
tor, Ecobank Nigeria,  Charles 
Kie said this is part of Eco-
bank’s “Roadmap to Leader-
ship Initiative”, where Ecobank 

is focused on becoming a force 
in the banking industry by 
leveraging its robust Digital 
Channels to drive financial 
inclusion for the un-banked 
in the different parts of Nigeria 
– urban, semi-urban and rural 
areas. Kie emphasized that this 
new product will also enable 
the bank meet its Group Target 
of 100 Million Customer by 
2020, of which 40 Million will 
come from Nigeria.

Also speaking at the launch 
Carol Oyedeji, Executive Director 
Consumer Banking of Ecobank 
Nigeria reeled out the benefits 
this account type offers. They 
include simple account open-
ing process without any paper 
documentation or stringent 
form of identification; ability to 
immediately do transactions 
from the account and withdraw 
cash through the Xpress Cash 
via Ecobank Automated Teller 
Machine (ATM) or Ecobank 
Agent locations.

Ecobank Nigeria takes banking to 
grassroots with Xpress account product
hOPE MOsEs-AshIkE
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‘We pioneered programmatic technology in Nigeria’

Tell us what exactly Dochase is 
about?

D
ochase is a cross chan-
nel digital advertising 
technology that en-
ables local and inter-
national brands adver-

tise to customers on websites, social 
media and telecom. Advertising 
agencies can use the platform to cre-
ate client campaigns on all channels, 
do media buying, run programmatic 
campaign and give client transparent 
reports on the performance of their 
adverts and budget spend. 

 Brands, and direct advertisers 
from anywhere in the world will be 
able to advertise on direct websites, 
using big data to target their adverts 
to the right customers across mobile, 
desktop, app and telecom. We are pi-
oneers in programmatic technology 
in Nigeria which is a technology that 
analyses data and use such to make 
accurate digital marketing decisions. 
You can do all your advertising in 
one place, monitor performance, 
see how many customers saw your 
advert, and compare your advertising 
budgets with increase in sales.

 The unique thing about us is that 
your adverts only display to people 
who have high potential to patronize 
your service or buy your product. We 
only target adverts to the right people 
so advertisers are only paying for real 
customers and not wasting money on 
wrong customers or wrong market. 
We achieve this using big data and 
analytic technology.

 Who is your target market?
 Our target markets are local and 

global brands who want to reach 
specific target customers and only 
show their adverts to customers who 
have potential to buy their products. 
We also target global advertisers who 
want to reach markets in Africa. On 

the flip side, we open African content 
providers like websites, media, and 
apps to advertising revenue from 
international advertisers.

 What are the major trends in 
online advertising that your organ-
isation has incorporated?

We are the first programmatic 
adexchange in Nigeria and most of 
Africa. We put Africa on the program-
matic adtech map this was featured 
in US based tech magazine.

We have also incorporated private 
market place using technology to 
power media buying buy agencies 
and direct advertisers. Dochase is 
leading the implementation of ads.
txt which enables advertisers know 
authenticity of media exchanges and 
re-sellers. We have also incorporated 
the header bidding which help media 
owners to optimize earning from 
various buyers of media inventory. 
We also joined group of top global ad-
vertising technologies to make uni-
fied ID for users across the internet.

 Tech and management support 
ranks 95% of your services. Can you 
elaborate on that?

 We put a lot research, innova-
tion, effort into using technology to 
meet human needs, innovate fast 
and still make things easy for end 
users. We understand people want 
simple things and also understand 
complexity of technology. So we take 
complex technological process and 
simplify them into what even kids can 
use by themselves. Digital advertising 
is really complex and many play-
ers are just on the simple interface 
downstream, but we do the complex 
upstream and make it simple for oth-
ers to leverage on our technology to 
deliver value to the customers.

 We built the technology which 
advertising agencies can use to 
perform very complex things like 

targeting right customers and lots 
more. We then support them both 
online and offline 

 Many organisations see the year 
2017 as more favorable than 2016, 
what has it been for Dochase? 

2017 has been a great year for 
Dochase. Coming from market entry 
in 2016, we experienced tremendous 
growth in 2017. We are able to do 
business across the globe and be-
come the authority in advertising. 

 What are the challenges you 
face in online advertisement and 
how did you address it?

 Major challenges include low 

quality content especially in Af-
rica. People publish uncensored 
content and recycled news. The 
internet makes people simply copy 
other people’s work and publish 
without proper credit. We solve 
this by screening content on regu-
lar basis.

 There is also the ad-fraud which 
is an industry on its own. Advertisers 
lost $2 billion daily to advertising 
fraud, spoofing, malware, malver-
tisng. To solve this we use in-house 
real-time check and third party verifi-
cation services to check such. We also 
put stringent penalties for content 

providers who are guilty of such. With 
these, we have made Dochase a clean 
platform.

 Breaking the old systems of pric-
ing, concept has been really chal-
lenging. People, who do not have 
good traffic, feel they deserve more 
money. Advertisers on a program-
matic platform are willing to pay for 
value only, which is lost sometimes 
to the publisher. Conversions, view-
ability and other branding factors are 
critically important, rather than the 
old way of just putting ads up and 
hoping for the best.

How are brands responding to 
your unique proposition?

 Brands using our platform are 
opened to a new opportunity of in-
creased efficiency. With our platform 
they can judge the most performing 
campaigns, know the best sites as well 
as other important data which help 
greatly in their campaign strategies. 
Even at the startup and SME level, 
businesses can quickly iterate and 
know what is not working which saves 
them time as well as a lot of money.

 What is your projection for on-
line advertisement in 2018?

 In 2018, more advertisers will 
adopt programmatic technology as 
the only marketing methods because 
most people are going online. Ad-
vertisers will be conscious of where 
their adverts are shown, they cannot 
be associated with adverts on x-rated 
content, racism, drugs and anything 
brand eroding. P&G is leading many 
brands to question how advertising 
budgets are spent.

 Online advertising will witness 
tremendous growth more advertiser 
thinning the knowledge gap, Ads.txt 
and header bidding will make bet-
ter industry. Targeting will be better 
and more precise. There will also be 
revenue increase.

Digital advertising, a form of marketing and advertising which uses the internet to deliver promotional 
marketing messages to consumers, is gaining significant attention in Nigeria and Africa. Many businesses 
are seeing it as the fastest way to get the attention of consumers, hence the attractiveness of enterprises that 
operate in the space. Chibuike Goodnews, director of Dochase Adverts recent spoke to FRANK ELEANYA on why 
the company introduced programmatic technology in Nigeria, thereby putting Africa on the world map.  

Chibuike Goodnews

Company launches innovation technology 
to enhance customer experience

Bluechip Technol-
ogies, a data and 
analytics company 
has launched a new 

product, Blue prime; which is 
designed to deliver valuable 
insight as well as information 
to enhance customer’s expe-
rience and satisfaction while 
using their selected products 
through an analysis that goes 
beyond the usual trend.

 Speaking at the launch 
of BluePrime in Lagos, Olu-
mide Soyombo, Director 
and Co-founder, Bluechip 

Technologies, stated that the 
product, which is a result 
of over 18 months research, 
combines advanced busi-
ness intelligence skills and 
proprietary customer analyt-
ics business rules to provide 
organizations with access to 
key customer behavioural 
information which can be 
used to make strategic deci-
sion for customer retention 
and products acceptability.

 “BluePrime goes beyond 
just collecting your customer 
data from different sources 
and consolidating it, it looks 
at trends, behavior, runs the 

data through high quality 
and tested business algo-
rithms desined for the Af-
rican market, compute and 
present the data in a highly 
visual format for easy access 
and assimilation,”Soyombo 
explained.

 Also speaking on the main 
features of the product, Ka-
zeem Tewogbade, managing 
director and chief executive 
officer, Bluechip Technolo-
gies, listed Diary manager, 
Sentiment analysis, person-
laised reports, and campaign 
engine among the major 
features of the product.

 “Today, the real com-
petitive advantage is in taking 
immediate and personal-
ized action on the predictive 
and prescriptive view. This 
is what BluePrime seeks to 
help organisations achieve 
immediately.

 “BluePrime is a market 
leading analytics solution 
answers. It takes data from 
multiple source systems – 
core banking, loan system, 
e-channels, risk amongst 
otherd which it runs through 
its carefully engineered al-
gorithms to present action-
able insights for Relationship 

Managers/ sales force. These 
insights are not only beauti-
fully presented; Relationship 
Managers can take immedi-
ate action,” Tewogbade said.

  He further explained that 
BluePrime has key amazing 
features that simplify the 
process for banks to harness 
to its data to improve its most 
important KPIs. 

“It has NBA - pre-defined 
algorithms which takes cus-
tomer past behavior as in-
put to recommend the likely 
products your customers 
might be interested in, there-
by enabling you to sell more 

to existing customers.
 “The sales force knows 

the most productive thing 
offer at all times. The churn 
prediction engine to features 
like our profitability predic-
tor, we provide all the insight 
your people need to improve 
their numbers. Users can 
discover anything they want 
by simply chatting with our 
in-platform chatbot. With 
the Diary Manager, the Sales 
force people can add things 
to this timeline format to 
ensure that they know what 
they need to be doing at all 
times,” he added.

Chinyere Okeke
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L-R: Emeka Mba, public affairs analyst, West Africa Business Unit, The Coca-Cola Company; Linda 
Okondo, communications manager, West Africa Business Unit, The Coca-Cola Company; Sade Morgan, 
Legal & public affairs communication director, Nigerian Bottling Company; Amaka Onyemelukwe, 
public affairs & communications manager, The Coca-Cola Company; and Akomen Omijeh, public 
communications manager, Nigerian Bottling Company; at the Coca-Cola/NBC end of year media dinner 
in Lagos .                    Pic by Pius Okeosisi

L-R: Paul Aseme, head, retail segments Union Bank; Bayo Rotimi, CEO, Quest Advisory Services Limited 
and facilitator, at the seminar, and Famous Imiemohon, head, SME Segment Union Bank, at the seminar 
which the bank organized for its SME customers in Lagos recently.

Lafarge Africa presents N20.4m cheques 
as bursaries to 204 students in Ogun 

As part of effort to im-
prove on education 
system and guarantee 
sustainable future for 

the youths in the communities 
where it operates across the 
country, Lafarge Africa PLC 
has presented N20.4 million 
cheques as bursaries to 204 
students in various higher in-
stitutions drawn from 12 com-
munities within its cement plant 
in Ewekoro Local Government 
Area of Ogun state. 

 It also provided economic 
empowerment and social sup-
port to hundreds of people 
and farmers resident in the 
communities, distributiong 
minor farm tools such as hoes, 
seeds, hoes, cutlasses, fertilizers, 
refrigerators, tricycles, motor-
cycles, generators, driers, among 
equipment to farmers, artisans 
and elderly people in all the 12 
communities. 

 All these were undertaken 
in addition to the community 
health centre built for the people 

of Elebute; head teacher office, 
2 blocks of 6 classrooms, water 
facility and toilets constructed at 
Akinbo village; and the renova-
tion of 2 blocks of 4 classrooms 
undertaken at All Saint’s An-
glican Primary school at Itori, 
all in Lafarge Africa Ewekoro 
cement plant. 

 Speaking at the 2017 Lafarge 
Africa PLC Annual CSR Day held 
in Ewekoro, Ogun state recently, 
Michel Puchercos,Country CEO, 
Lafarge Africa PLC, said, “As you 
would have noticed, we believe 
strongly in the education of our 
youth as the only way to guar-
antee a sustainable future for 
them. The nature of our Corpo-
rate Social Investments in your 
community attests to this focus. 

 “For instance, we have reno-
vated 2 blocks of 4 classrooms 
at All Saint’s Anglican Church, 
Itori; we have also built 2 blocks 
of 6 classrooms, head teacher 
office, water facility and toilets 
at Akinbo Village. You may also 
wish to know that over 200 stu-
dents in your community have 
benefited from bursary awards 
at N100,000 each. 

 “To demonstrate our sup-
port for the health and safety of 
this community, we have built 
a community health centre in 
Elebute. In a bid to improve 
the quality of produce from our 
farmlands, we provided agricul-
tural support to farmers.

 “In the same vein several 
people have benefitted from 
our economic empowerment 
programmes geared towards 
improving the quality of life of 
the people in Ewekoro. Overall 
– our focus is to meet the needs 
of the people. If it doesn’t add 
significant value to the lives of 
the people, then we do not do it.”

 Responding on behalf 
of Communities in Ewekoro 
cement plant of Lafarge Af-
rica, Akeem Okediji, Secre-
tary, Ewekoro Youth Council, 
lauded the cement company for 
the gesture, but also requested 
Lafarge Africa “to establish a 
Skills Acquisition Centre where 
indigenes would be trained on 
shoe-making, tailoring, catering 
and hotel management, hair 
dressing and barbing, among 
others.” 

R-L: Charles Kie, managing director; Carol Oyedeji, executive director, consumer banking; and Ikechukwu 
Kalu, head consumer marketing, all of Ecobank Nigeria Limited, during the unveiling of Ecobank Xpress 
Account in Lagos. 

30 French companies in Nigeria 
to explore opportunities

Thirty companies from 
France are in Nigeria 
to explore opportuni-
ties offered by Africa’s 

biggest economy.
Their visit, organised by 

MEDEF International, is part of 
a business mission to Nigeria. 
The firms are visiting Abuja and 
Lagos, where delegates meet 
with public authorities, the pri-
vate sector representatives and 
the French business community 
based in the country.

A number of site visits are 

also planned, with a special 
focus on the Eko Atlantic City.

“Nigeria is a land of invest-
ment and opportunities for 
French companies through 
local partnerships,” Philippe 
Labonne, deputy CEO of Bol-
loré Transport & Logistics and 
vice chairman of the Africa 
Committee of MEDEF Inter-
national.

Labonne, alongside Jean-
Jacques Lestrade, vice chairman 
of the Supervisory Board of 
Ponticelli Freres, are chairing the 
30-participant business mission, 
which strted on Monday.

“We strongly think that 

working hand in hand with 
French companies can be a 
source of constant and long-
lasting improvement of the 
quality of Nigerian economic 
growth, by bringing to our lo-
cal partners what makes us 
different: local content, train-
ing, innovation and knowledge 
transfer,”Labonne said.

A wide range of sectors are 
represented in the business 
mission, some of which are: oil 
& gas, health, transportation, 
aerospace industry, banking 
& financial services, energy, 
security, agroindustry, and en-
gineering.

Samuel Kolawole, president of Institute of Chartered Secretaries and Administrators of Nigeria (ICSAN), 
presenting a gift to Lady Azuka Azinge, acting registrar-general, Corporate Affairs Commission (CAC), 
during a visit by  Institute of Chartered Secretaries and Administrators of Nigeria (ICSAN) to the Corporate 
Affairs Commission (CAC) in Abuja. 

Premium Spirits Nigeria partners Edrington of 
Scotland, expands $2 billion market frontiers
DANIEl OBI

Edrington, an inter-
national spirits com-
pany based in Scot-
land and maker of a 

wide-range of globally ranked 
premium spirit brands, has 
partnered Premium Spirits Ni-
geria to expand the premium 
spirits consumer market in 
Nigeria estimated at $2 billion.

Premium Spirits Nigeria 
(PS Nigeria) is a business di-
vision of Nigerian Bottling 
Company Limited set up to 
grow and manage its premium 
spirits consumer category.

Under the Edrington and 
PS Nigeria partnership, con-
sumers of premium spirits 
are expected to experience a 
wide-range of premium Scotch 
whiskies; including some of 

the world’s finest premium 
brands such as The Macallan, 
The Famous Grouse and High-
land Park.

Speaking to newsmen in 
Lagos recently, the Director, 
Premium Spirits Nigeria, Idowu 
Adedoyin, explained that with 
this partnership, PS Nigeria will 
further drive value creation for 
this niche market. “Under this 
partnership, there would be 
expanded distribution of these 
brands”.

PS Nigeria would be wholly 
engaged in the sale and distri-
bution of premium spirits pan 
Nigeria, with innovative plans 
to grow its product offerings 
to include other top globally 
ranked premium spirit brands 
to Nigerian consumers,” Ad-
edoyin said.

Speaking on the partner-
ship, the Regional Director 

(Africa), Edrington, Derek 
Brown, revealed that the deci-
sion of the partnership is in 
recognition of the strength of 
PS Nigeria in its high distribu-
tion network and experience 
in the Nigerian market.

“Over the years, Edrington 
has distinguished itself in the 
premium spirits segment in 
other markets where its brands 
are well established and is fully 
committed to marketing and 
promoting responsible drink-
ing in line with local regula-
tions”, Brown said.

Global Agricultural Infor-
mation Network, GAIN had 
in a report last year estimated 
value of Nigeria’s spirits market 
at $2 billion and it is increasing 
at six percent yearly. Imported 
spirits account for $500m, local 
spirits account for 75 percent 
share of the market.

RAZAQ AYINlA,  Abeokuta 
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F
oreign investors are 
now playing catch-up 
in stocks trading race 
at the Nigerian bourse 
as domestic investors 

moved and took the sparkle off 
them.

INVESTOR analysis of equities 
transactions in the first ten 
months of this year shows circa 
N932.63billion (N546.72billion 
in 2016) worth of stocks trading 
were accounted for by domestic 
investors; while  in same ten-month 
period ended October 31, 2017 
foreigner investors accounted for 
N850.98billion (N444.38billion in 
2016).

The Nigerian stock market has 
remained upbeat lately as economic 
fundamentals continue to improve 
on the backdrop of the sustained 
oil rally. The market has benefited 
immensely from positive news on 
an improvement in macro data and 
the economy exiting recession.

While foreign inflow stood at 
N507.86billion, foreign outflow 
was N343.12billion. Further 
breakdown of the record value of 
trades by domestic investors shows 
N321.75billion worth of stocks were 
traded by domestic retail investors 
while N610.88billion worth deals 
were by domestic institutional 
investors.    

Both the domestic and foreign 
buyers in the market have gained 
from recent rally after the market 
which was in negative territory as 
at early May now surged, driven 
largely by the offshore investor 
response to the FX window for 
investors and exporters (NAFEX).

“Earnings and policy consistency 
will keep stock market stable”, said 

Local investors take shine off 
foreigners in N1.78trn equities trade

DMO redeems 
N198.032bn of Nigerian 
Treasury Bills maturing 
in December

the Bismarck J. Rewane-led team at 
Lagos-based Financial Derivatives 
Company.   

Data on the domestic and 
foreign portfolio participation in 
equity trading show aggregate 
value of transactions rose by 79.96 
percent to N1.783trillion in the first 
ten months of 2017 with foreigners 
accounting for 47.71percent while 
domestic investors accounted for 
52.29percent. In the corresponding 
ten-month period of 2016, both the 
locals and foreigners exchanged 
N991.11billion worth of stocks. 

Month-on-month (mom) 
total transactions at the nation’s 
bourse decreased by 1.31percent 
from N129.52billion recorded in 
September 2017 to N127.82billion 
(about $0.42billion) in October 2017.

Analysts are still positive in their 
medium-term outlook for the stock 
market, even as the improvement in 

macroeconomic fundamentals is 
expected to have knock-on impacts 
on corporate earnings.

Despite pockets of profit taking, 
market watchers expect short-
term performance of the Nigerian 
bourse to remain broadly positive as 
investors continue to take position 
ahead of anticipated year-end 
equities rally.

“We maintain our positive 
outlook for the market in the 
near term as the year-end rally 
continues. In the medium term, 
our outlook remains bullish 
against the backdrop of improving 
macroeconomic fundamentals and 
consensus expectation of positive 
earnings outlook”, said research 
analysts at Afrinvest Securities.

Month-on-month, total foreign 
transactions decreased by 19.73% 
from N84.27billion recorded in 
September 2017 to N67.64billion 

in October 2017. However, total 
domestic transactions increased 
by 32.99percent, from N45.25billion 
to N60.18billion within the same 
period.

Foreign inflows decreased by 
18.30percent from N48.42billion in 
September 2017 to N39.56billion in 
October 2017. Foreign outflows also 
decreased by 21.67percent from 
N35.85billion in September 2017 
to N28.08billion in October 2017.

The institutional composition 
of the domestic market increased 
by 51.93percent from N21.72billion 
recorded in September to N33billion 
in October 2017.

The retail composition also 
increased by 15.51percent from 
N23.53billion to N27.18billion 
within the same period. This 
indicates a higher participation by 
institutional investors over their 
retail counterparts.

The Debt Management Office 
(DMO) has informed the general 
public that the N198.032billion 

Nigerian Treasury Bills (NTBs) which 
will mature in December 2017 will be 
repaid in full at maturity.

The N198.032 billion comprises of 
N131.415 billion and N66.617 billion 
of NTBs which will mature today 
December 14, 2017 and next week 
Friday December 21, 2017 respectively. 
Before now, the practice has been to 
rollover NTBs at maturity.

The NTBs will be redeemed 
primarily using proceeds of the $500 
million raised through a Eurobond 
Issuance by Nigeria in November 2017. 
Nigeria had issued a dual-tranche 
$3 billion Eurobond in November 
2017 out of which $2.5 billion is 
to part-finance the deficit in 2017 
Appropriation Act and the balance of 
$500 million is for the refinancing of 
domestic debt.

Fe d e ra l  G ov e r n m e n t  h a d 
announced plans to refinance some 
maturing domestic debt with external 
borrowing as part of its overall debt 
management strategy of reducing 
Debt Service Costs. Other objectives of 
this strategy are to free up space in the 
domestic market for other borrowers 
and achieve a more sustainable debt 
portfolio mix of 60percent domestic 
and 40percent external.

The redemption over time will help 
reduce the refinancing risk associated 
with short-term borrowings through 
NTBs with tenors of 91, 182 and 364 
days. As at September 30, 2017, NTBs 
accounted for 30.23percent of the 
FGN’s Domestic Debt of N12.5 trillion 
compared to the DMO’s target of a 
maximum of 25percent.

By redeeming the N198.032 billion 
NTBs, Federal Government is not only 
implementing its debt management 
strategy but also providing liquidity 
to the financial system to enable the 
private sector access credit from banks 
and issue securities in the domestic 
market to raise funds. The DMO 
expects operators in the market to use 
this opportunity to develop the other 
segments of the debt capital market 
such as Corporate Bonds.
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Nigeria’s Over-
the-Counter 
(OTC) market 
summary for the 

month of November shows 
transaction turnover in the 
Fixed Income and Currency 
(FIC) markets amounted to 
N14.85trillion.

This record highs 
implies a 21.92percent 
(N2.67trillion) increase 
from the value recorded in 
October, and a 56.70percent 
(N5.37trillion) increase 
year-on-year (YoY).

The OTC monthly 
released Tuesday by FMDQ 
OTC Securities Exchange 
shows the Treasury 
Bills (T.bills) market 
accounted for 37.81percent 
(37.20percent in October) 
while FGN bonds recorded 
5.35percent (6.51percent in 
October) of total turnover 
in November.

Activities in  the  Foreign  
Exchange  (FX)  market  
accounted  for 32.27percent  
(36.92percent in October)   
while   Money   Market   
(Repurchase   Agreements   
[Repos]/Buy-Backs   & 
Unsecured Placements/
Takings) accounted for 
24.54percent (19.27percent 
in October) of total 
turnover for the reporting 
period.

FX Market
Transactions in the 

FX market settled at 
$15.08billion in November, 
an increase of 8.78percent 
($1.22billion) when 
compared with the value 
recorded in October 
($13.86billion).

In the month  under  
review,  the  Naira 
depreciated  slightly  in 
the Investors’ & Exporters’ 
(I&E) FX Window closing 
at $/N360.65 (from $/
N360.40 at the beginning 
of  the  month)  whilst  also 
trading  at  a discount to  
the  parallel  market which 
also depreciated  in  the  
month  of November to $/
N364 (from $/N363 at  the 
beginning   of   the   month).

The   CBN Official   Spot   
rate   experienced   a slight 
depreciation, dropping 
N0.15 to close at $/N306 
(from $/N305.85 at the 
beginning of the month).

Total  value  traded  
in  the  I&E  FX  Window  
settled  at  $4.51billion  for 
November,  an increase  of 
4.88percent  ($0.21billion)  
relative  to  the  value 
recorded  in October  
($4.30billion).

Total value traded at the 
Window since inception 
stands at $22.37billion. 
Inter-Member trades 
recorded $1.74billion  in  
the  month  of  November,  
a 90.69percent increase  
relative  to  the  trades  
recorded  in October,  and  
a 233.78percent increase  
YoY.

Member-Client trades 
stood at $9.27billion, 
increasing by 3.71percent 
($0.33billion) from the 
previous month and 
increasing by 102.77percent 
($4.70billion) YoY. 
Member-CBN   trades 
stood at  $4.06billion  in 
November  ($4.01billion  
in October), representing 
an increase  of 1.40percent  
($0.06billion)  MoM and  an  
increase  of 397.04percent 
($3.25bn) YoY.

The 17th Naira-settled 
OTC FX Futures contract, 
NGUS NOV 29, 2017, worth 
$543.05million, matured 
and settled in October,  
whilst  a  new  12-month  
contract–NGUS NOV 28, 
2018 –for $1billion, was 
introduced by the CBN at 
$/N362.15 Fixed Income 
Market (T.bills and FGN 
bonds).

Turnover in the Fixed 
Income market in the 
month under review 
settled at N6.41trillion, a 
20.39percent (N1.09trillion) 
increase MoM. Transactions 
in the T.bills market 
accounted for 87.60percent 
of the overall Fixed Income 
market, from 85.10percent 
the previous month.

Outstanding T.bills 
at the end of the month 
stood at N10.41trillion, an 
increase of 5.46percent 
(N0.54trillion) MoM 
(N9.87trillion in October),   
whilst  FGN   bonds 
outstanding   value 
increased by 1.48% 
(N0.11trillion) MoM to 
close at N7.53trillion, from 
N7.42trillion in October.

Trading intensity in the 
Fixed Income market for 
the month under review 

Nigeria’s fixed income, currency 
markets in record N14.85trn turnover

settled at 0.54 and 0.11for 
T.bills and FGN bonds 
respectively, from 0.47 and 
0.11respectively, recorded 
the previous month.  
T.bills between the one 
(1)  and three (3) months 
maturity  bucket  became  
the  most  actively  traded,  
accounting  for  a  turnover  
of N1.33trn in November.

Short-term yields on the 
sovereign yield curve lost 
an average of 1.32percent.  
Similarly, yields  in  the  
medium-term and  long-
term  spectrum  lost  an  
average  of  0.26percent and 
0.30percent respectively.

The spread between 
10-year and 3-month 
benchmark yields closed 
negative at -1.63percent 
points for November 
(-3.02percent in October) 
indicating an increase in 
the demand for 3-month 
T.bills.

Money Market (Repos/
Buy Backs and Unsecured 
Placements/Takings)

Activities in the Secured 
Money Market (i.e. Repos/
Buy-Backs) settled at 
N3.42trillion in November, 
59.04percent (N1.27trillion) 
more than the value 
recorded in October. On a 
year-on-year (YoY) basis, 
turnover on Repos/Buy-
Backs recorded a 43.17% 
(N1.03trillion) increase.

Unsecured Placements/
Takings closed the 
month at a turnover 
of N226.46billion, 
a 14.38percent 
(N197.98billion) increase 
MoM and a 1.86percent 
(N222.33billion) increase 
YoY. Average O/N NIBOR 
for the period under review 
stood at 21.62percent 
(45.71percent in October), 
signifying a significant 
increase in inter-bank 
liquidity.

Market Surveillance
The number of executed 

trades captured on the 
E-Bond trading system for 
the month of November 
amounted to 16,412 as 
against 14,687 recorded in 
October.

Executed T.bills 
and FGN bonds trades 
increased by 22.77percent 
while FGN bonds 
decreased by 28.94% when 
compared to the previous 
month.

United Capital Investment View

The domestic equity 
market index extended 
its rally last week as the 
raging bulls continued 

to scale the mountains week-on-
week (w/w) touching a 37month 
high on Thursday before paring 
gains on Friday due to profit 
taking.

The market ended 4 of 5 
trading days in the green as the All 
Share Index (ASI) expanded 3.5% 
w/w to settle at a record 39,257.5 
points. Also, market capitalization 
added N457.6bn w/w to close 
at N13.7trillion stimulating YTD 
return further to 46.1%.

Three dominant themes 
dictated sentiments in the 
fixed income space. First, a 
discontinuation of OMO issuance 
by the CBN; second, renewed 
interest from offshore clients and 
finally, uncertainty around the 
Q1 2018 T-bills calendar. Overall, 
average T-bill yield inched lower 
by 105bps w/w to close Friday 
at 16.7%. (91-day (up 136bps to 
17.3%), 182-day (down 418bps 
to 14.9%) and the 364-day (down 
34bps to 17.8%). In a similar bullish 
theme, average bonds yield edged 
lower by 36bps to cap the week at 
14.5%, driven by bargain-hunting 
in the 3-year, 5-year, 7-year and 10-
year maturities (where yields fell 
by 36bps, 17bps, 23bps and 66bps 
respectively). In the week ahead, 
we expect some profit taking 
to play-out early in the week. 
However, we envisage a rebound 
in market performance later in 
the week as portfolio managers 
embark on year-end portfolio 
rebalancing. Additionally, we 
expect sentiments in the fixed 
income space to be dictated 
by expectations around the 
upcoming bond auction and 
liquidity profile.

Global and Macroeconomic 
Market update

European Stocks higher 
amid Brexit talk advancement

The performance of global 
equity indices was broadly bullish 
in the week to December 8th as 
major equity benchmarks across 
the US and European markets 
closed the week in the green. 
Nevertheless, Emerging Market 
indices ended the week bearish 
while performance in the African 
markets was mixed.

In the U.S. market, equity 
benchmarks continued to inch 
higher in the prior week as investors 
continued to process the potential 
impact of a tax reform and the 
expectation of a Federal Reserve 
interest rate hike next week. Overall, 
the Dow Jones Industrial Average 
and S&P 500 Indices chalked 0.4% 
gains respectively, w/w while the 
tech-laden Nasdaq Composite 
Index recorded a modest loss of 
0.1% w/w.

European stocks rebounded 
from the prior week’s bearish 
close as Brexit passed the first 
hurdle of the divorce negotiation. 
Consequently, Germany’s DAX 
(+2.3%), France CAC (+1.5%), 
Pan-European STOXX 600 
(+1.4%) and UK’s FTSE (+1.3%), 
all trended higher w/w.

Emerging Market indices 
closed bearish as most indices 
within the BRICS classification 
trended southward save India’s 
BSE (+1.4%) and Brazil’s IBOV 
(+0.6%) which advanced w/w. 
South Africa’s JSE/FTSE(-2.4%), 
Russia’s RTSI (-1.2%) and China’s 
SCHOMP (-0.8%) all closed the 
week in the red.

Equity sustains bullish frenzy
In the African market region, 

equity indices performance 
was mixed. The Egypt’s EGX100 
(+4.2%) led the week’s gainer, 
followed by Nigeria NSEASI 
(+3.5%), Kenya’s NSE (+1.3%) 
while Ghana’s GSSECI closed the 
week flat and South Africa’s JASH 
(-2.4%) declined w/w.

Domestic Financial Markets 
Review and Outlook

Equity sustains bullish 
frenzy, NSE-ASI up 3.5% w/w.

The domestic equity market 
index extended its recent rally as 
the raging bulls continued to scale 
the mountains w/w touching 
a 37month high on Thursday 
before paring gains on Friday 
due to profit taking. Accordingly, 
the market ended 4 of 5 trading 
days in the green as the All Share 
Index (ASI) expanded 3.5% w/w 
to settle at a record 39,257.5 
points. Also, market capitalization 
added N457.6bn w/w to close 
at N13.7trillion stimulating YTD 
return further to 46.1%.

Performance across the 
sectors we track was broadly 
bullish as 3 of 5 sector indices 
closed the week in the green. 
The Consumers Goods index 
(+6.1%) led the week’s gainers, 
on account of increased demand 
for NB (+9.6%) and NESTLE 
(+7.2%). Similarly, Financial 
services [Banking (+5.3%); 
Insurance (+0.2%)] sector trended 
northward, accruing a total of 
5.5% gain w/w consequent on 
bargain hunting in ACCESS 
(+15.5%), UBA (+10.0%), ZENITH 
(+7.9%), LINKASSURE (+9.7%) 

system liquidity
In the week to 8th December 

2017, system liquidity was awash 
with cash amid an absence of 
OMO auctions by the CBN, 
anticipated FAAC disbursements 
to State and Local governments, 
OMO maturities, inflows from 
the FG’s Paris club refunds to 
States and retail FX funds. As a 
consequence, money market 
rates crashed week-on-week; 
OBB (down 20.7% to 5.2%) and 
O/N (down 22.8% to 6.3%). In 
the week ahead, we expect rates 
to remain stable on account of 
the expected inflows from FAAC 
credits and retail FX refunds that 
are expected to sustain money 
market liquidity.

Fixed Income: Yields succumb 
to fresh bullish sentiment in the 
absence of OMO issuances

Three dominant themes 
dictated sentiments during the 
week to 8th December 2017. 
First, a discontinuation of OMO 
issuance by the CBN; Second, 
renewed interest from offshore 
clients and finally, uncertainty 
around the Q1 2018 T-bills 
calendar. Overall, average T-bill 
yield inched lower by 105bps 
w/w to close Friday at 16.7%. 
(91-day (up 136bps to 17.3%), 
182-day (down 418bps to 14.9%) 
and the 364-day (down 34bps 
to 17.8%). In a similar bullish 
theme, average bonds yield edged 
lower by 36bps to cap the week at 
14.5%, driven by bargain-hunting 
in the 3-year, 5-year, 7-year and 
10-year maturities (where yields 
fell by 36bps, 17bps, 23bps and 

...NSE-ASI up 3.5% w/w

… 56.70% increase year-on-year

and NEM (+7.8%).  On the flipside, 
Industrial Goods (-1.4%) index led 
the week’s losers owing to a price 
decline in DANGCEM (-1.6%), 
followed by Oil & Gas (-0.5%) 
sector as TOTAL (-5.4%) and FO 
(-3.2) all trended lower w/w.

I n v e s t o r  s e n t i m e n t 
improved as market breadth 
settled at 2.3x (relative to 2.0x 
in the previous week), 45 
stocks appreciated against 20 
decliners. However, activity 
level was mixed with average 
value traded advancing 39.9% 
w/w to N7.9bn while average 
volume traded fell 11.0% w/w 
to 663.2m units. In the week 
ahead, we expect some profit 
taking to play-out early in the 
week. However, we envisage a 
rebound in market performance 
later in the week as portfolio 
managers embark on year-end 
portfolio rebalancing.

Money Market: Rates crash 
to single-digits amid cash-flush 

66bps respectively). In the week 
ahead, we expect sentiments to be 
dictated by expectations around 
the upcoming bond auction and 
liquidity profile.

Currency Market: Naira 
appreciates in the parallel 
market

In the Foreign exchange 
market, the naira depreciated 
in the official market by 13bps 
to close the week at N306.4/$1. 
Nevertheless, the local unit 
strengthened by 28bps and 
7bps in the parallel market and 
Investors & Exporters FX window 
respectively, to end the week at 
N361.5/$1 and N360.4/$1. In the 
oil market, prices inched lower 
week-on-week from $63.6/b to 
$63.4/b amid concerns that rising 
U.S. production could undermine 
OPEC-led supply cuts. We expect 
the currency market to maintain 
its recent stability amid continued 
effectiveness of the Investors’ & 
Exporters’ window.

S/N PFAs CURRENT PRICE
1 CrusaderSterling Pensions 3.6704
2 Premium Pensions 3.6142
3 ARM Pension Mgrs. 3.5925
4 Stanbic-IBTC Pensions 3.4498
5 Legacy PFA 3.3606
6 NLPC PFA 3.1981
7 PAL Pensions 3.1349
8 First Guarantee Pension 3.0569
9 Trustfund Pensions 3.0483
10 SigmaVaughn Pensions 2.9185
11 Leadway Pensure PFA 2.9016
12 AIICO Pension Managers 2.8263
13 APT Pensions 2.6010
14 Fidelity Pensions 2.5386
15 AXA Mansard 2.4826
16 FUG Pensions 2.4711
17 OAK Pensions 2.3887
18 Investment One Pension Mgrs. 2.2779
19 IEI Anchor Pension Managers 2.1834
20 IGI Pension Fund Managers 1.8898
21 NPF Pensions 1.3695

RSA fund price of PFAs as at November 24, 2017

IHEANYI NWACHUKWU
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5percent on Friday to 
N101.97. Privately-held 
Affelka offered to acquire 
the 26.8percent stake or 
171.5million shares it 
did not already own at 
N112.70 per share.

S even-Up Bott l ing 
C o m p a n y  w o u l d  b e 
delisted from the Stock 
E x c h a n g e  a f t e r  t h e 
takeover, which is subject 
t o  s h a r e h o l d e r  a n d 
regulatory approvals, the 
vice chairman has said.

The Company
S even-Up Bott l ing 

Company Plc is one of the 
largest manufacturing 
companies in Nigeria. 
The company produces 
and distributes some of 
consumers’  favourite 
brands of soft drinks: 
Pepsi, Mirinda, Seven Up 
and Mountain Dew.

T h e s e  b r a n d s  a r e 
p o p u l a r  a n d  w i d e l y 
consumed across the 
length and breadth of 
Nigeria. The company 
has nine bottling plants 
with state of  the art 
manufacturing facilities 
l o cate d  st rate g i ca l ly 
across the country.

Consequently, strong 
buying sentiment in the 
T-bills space has induced 
a notable moderation 
in market yields. In all, 
average T-bil l  y ields 
moderated 230bps week-
on-week (w/w) between 
t h e  4 t h  a n d  1 1 t h  o f 
December.

In  our  view,  the  
loosening  of  liquidity  
conditions  is  in  line  
with  apex  bank guidance  
of  imminent  monetary  
easing  in  order  to  spur  
bank  lending  and stimulate 
economic growth.

T-bill refinacing to spur 

As Seven-Up seeks shareholder 
vote in $61.5mn takeover bid

Nigeria Fixed Income: Tentative steps towards monetary easing

N
i g e r i a ’ s 
S e v e n - Up 
B o t t l i n g 
C o m p a n y 
P l c  w i l l 

h o l d  a  m e e t i n g  o f 
shareholders in January 
to  ap p rove  a  b i d  by 
majority investor Affelka 
to buy out minorities in a 
N19.33 billion ($61.5mn) 
takeover.

Affelka, the investment 
firm of the Lebanese El-
Khalil family, would not 
vote at the January 11 
meeting which has been 
ordered by the court to 
decide on the buyout, the 
soft drinks bottler said in 
a note to shareholders.

Vice Chairman Sunil 
Sawhney said last week 
that Seven-Up Bottling 
Company had received 
an offer from its majority 
shareholder after posting 
losses and the deal was 
to restructure the 7-Up, 
P e p s i  a n d  M i r i n d a 
distributor.

Shares in Seven-Up 
Bottling Company gained 

I
n a bid to tame 
i n f l a t i o n ,  t h e 
Central Bank of 
Nigeria (CBN) had 
conducted near-

daily  OMO auctions. 
However, the apex bank 
paused these liquidity 
mop ups on the 4th of 
December 2017. 

F o l l o w i n g  t h i s , 
w e  hav e  o b s e r v e d  a 
significant improvement 
in system liquidity –
average Interbank OBB 
of 8.9percent versus year 
average of 25.5percent.

S even-Up Bott l ing 
C o m p a n y  m a r k e t 
strategy is buoyed by 
a  w e l l - c o o r d i n a t e d 
distribution network with 
an extensive network 
of over 200 distribution 
centers located across 
Nigeria.

Nigeria as its success 
s t o r y  … h o w  t h e i r 
journey started

It will be recalled that 
a Lebanese Mohammed 
E l - k h a l i l  w h o  c a m e 
t o  N i g e r i a  f o r  t h e 
very first time in 1926 
founded the company. 

further yield declines
In the same vein, the 

Debt Management Office 
(DMO) has revealed that 
it  would settle  N198 
billion of maturing T-bills 
in  D e cember,  rather 
than rolling them over at 
primary market auctions 
as is the usual practice.

This follows the plan 
to refinance $3 billion 
(N915 billion) worth of 
T-bills with Eurobonds to 
reduce the government’s 
borrowing costs.  The  
N198 bi l l ion w i l l  b e 
financed by a portion 
of the recent $3 billion 

M o h a m m e d  i s  t h e 
father of the company’s 
current chairman Faysal 
El-Khalil. The company 
metamorphosed from a 
very successful transport 
b u s i n e s s  [ E l - K h a l i l 
Transport] in a bid to 
diversify the then largest 
transport company in the 
entire West of Africa.

On October 1st 1960, 
the exact day Nigeria 
won her independence; 
N i g e r i a n s  a l s o 
experienced the birth of a 
soft drink giant as the first 
bottle of 7Up rolled out 

Eurobond issue, with the 
rest allocated to capital 
expenditure for the 2017 
Budget. 

A l o n g  w i t h  t h e 
temporary stoppage of 
liquidity mop ups, the 
decision to settle the 
maturing bills would be 
a liquidity boost to the 
fixed income market and 
should lead to more yield 
moderation in the short 
term.

 The DMO still plans 
to raise a $2.5 billion 
E u r o b o n d  f o r  t h e 
remaining portion of 
T-bills to be refinanced 

…stock market to lose N65bn if delisted
from our factory located 
in Ijora.

S i n c e  t h e n ,  t h e 
company continued to 
grow in the leap and the 
bound. In the late 80s, 
Seven-Up established 
t w o  m o r e  p l a n t s  i n 
Ibadan and Ikeja.  In 
the early 1990s when 
Pepsi International took 
over 7Up international, 
the company again got 
great opportunities to 
introduce the Pepsi brand 
to the Nigeria people. 
As at today, Seven Up 
Bottling Company Plc 
has its Headquarters in 
Beirut and operational 
base in three African 
c o u n t r i e s  – N i g e r i a , 
Tanzania and Ghana.

Delisting a negative 
impact on our market

In a country that seeks 
big listing and thrives 
t o  b o o s t  i t s  m a r k e t 
value, the importance 
o f  h av i n g  S e v e n  Up 
B o t t l i n g  C o m p a n y 
Plc still  listed on the 
Nigerian bourse cannot 
be overemphasised.

It is also interesting 
to note that if approved 
by the capital market 

and we expect this to be 
concluded in early 2018 
given that it has already 
received Senate approval. 

As such, we foresee 
f u r t h e r  l i q u i d i t y 
injections in the coming 
months,  in l ine with 
the apex bank’s move 
to lower interest rates 
in the country. Given 
this, we believe that we 
have moved beyond the 
peak of the golden yield 
environment in Nigeria 
and expect a lower-yield 
environment in 2018.

W h i l s t  i m p r o v e d 
l i q u i d i t y  p r o v i d e s 

IHEANYI NWACHUKWU

IHEANYI NWACHUKWU

regulators, the share buy-
out which in future results 
to delisting of  Seven 
Up Bottling Company 
Plc from the Nigerian 
Stock Exchange (NSE) 
will only lead to huge 
value erosion of about 
N 6 5 b i l l i o n  f ro m  t h e 
current market cap of the 
NSE.  Seven-Up Bottling 
Company currently has 
outstanding shares of 
640,590,363 units while 
its market capitalisation 
s t o o d  T u e s d a y  a t 
N65.320billion.

T h e  h a l f - y e a r 
scorecards

In the half-year to 
S e p t e m b e r  3 0  2 0 1 7 , 
S e v e n  U p  B o t t l i n g 
Company Plc reported 
revenue of N53.3billion 
against N46.97billion 
i n  s a m e  p e r i o d  o f 
2016.  The company’s 
gross  prof i t  s tood at 
N 8 . 4 9 b i l l i o n  i n  t h e 
review period against 
N8.86bill ion in same 
per iod of  2016.  L oss 
Before Taxation (LBT) 
widened to N6.25billion 
from a loss before tax 
of N1.95billion in half-
year 2016.

breathing room in the 
market, we highlight the 
risk excess naira liquidity 
p o s e s  o n  c u r re n t l y -
downtrending inflation 
and a stable exchange 
rate. Amidst this, we do 
not think the CBN has 
relaxed its aggressive 
liquidity management 
position and anticipate a 
firmer  grip  on liquidity  
in  the  New  Year,  even  
as  it  looks  towards  
a  lower  interest  rate 
environment  in  the  
c ou nt r y .  We  f o re s e e 
further yield moderation 
going forward.
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P
ublic office holders including six minis-
ters and 13 heads of federal parastatals on 
November 30, 2017, received BusinesDay 
2017 Excellence in Public Service Awards 
for showing exceptional performance in 

public service.
The Awards was staged by BusinessDay Conferences, 

an arm of BusinessDay Media Limited, publishers of 
BusinessDay and BD Sunday newspapers, as part of 
its leadership thought initiative and commitment to 
the development of the nation, to recognize, reward 
and celebrate some distinguished ministers, heads of 
departments and agencies for their selfless services to 
the nation.

The awardees are Kayode Fayemi, minister of mines 
and steel development; Emmanuel Ibe Kachikwu, min-
ister of state for petroleum resources; Audu Innocent 
Ogbeh, minister of agriculture and rural development; 
Enyinnaya Okechukwu Enelema, minister of industry, 
trade and investment; Babatunde Raji Fashola, minis-
ter of power, works and housing; and Adebayo Shittu, 
minister of communications technology.

Godwin Emefiele, governor, Central Bank of Nige-
ria (CBN); Aliyu Abdulhameed, managing director, 
NIRSAL; Umaru Ibrahim, managing director, Nigeria 
Deposit Insurance Corporation (NDIC); Maikanti Baru, 
group managing director, Nigerian National Petroleum 
Corpoartion (NNPC); Yemi Kale, Statistician General of 
the Federation/CEO, National Bureau of Statistics; and 
Patience Oniha, Director General, Debt Management 
Office (DMO) bagged the awards for their exceptional 
performance.

The awardees include Boboye Olayemi Oyeyemi, 
Corps Marshal, Federal Road Safety Corps (FRSC); 
Sharon Ikeazor, Executive secretary, The Pension Tran-
sitional Arrangement Directorate (PTAD); Mohammad 

in Public Service Awards 
Excellence

Champions 2017

Babandede, Comptroller-General, Nigeria Immi-
gration Service (NIS); Yewande Sadiku, Nigerian 
Investment Promotion Commission (NIPC) and 
Uche Orji, managing director, Nigeria Sovereign 
Investment Authority (NSIA).

The management and staff of the Nigerian Ports 
Authority (NPA), led by HadizaBala Usman, also 
won the excellence award. 
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G
odwin Emefiele’s is the 
Governor of the Central 
Bank of Nigeria (CBN).  He 
has presided over the CBN 
at a very challenging period 

in Nigeria’s history where oil prices, the 
nation’s major source of revenues and 
FX suddenly plunged to new lows. In 
response to the dwindling capital in-
flows that resulted from lower oil prices, 
Emefiele has introduced a number of 
measures to ensure that the country 
does not run out of FX while preventing 
a significant devaluation of the currency 
that could fuel runaway inflation.

The introduction of the importers and 
exporters foreign exchange window (I 
& E) and ban on importers of 41 items 
from accessing FX in the official window 
stood out. Since the introduction of the 
I&E window, transactions worth over 
$20bn has gone through the window 
the ban of 41 items is estimated to have 
attracted more than US$10 billion in 
investments. Also notable is the CBN’s 
Anchor Borrowers Programme (ABP), 
which has led to a significant boost in rice 
production putting Nigeria on the path 
to self-sustainability in rice production.

 Prior to his joining the CBN, he spent 
over 26 years in commercial banking 
culminating in his tenure as Group Man-
aging Director and Chief Executive Of-
ficer of Zenith Bank PLC, one of Nigeria’s 
largest banks with over 7,000 staff, about 
US$3.2 billion in shareholders’ funds, 
and subsidiaries in Ghana, Sierra Leone, 
Gambia, South Africa, China, and the 
United Kingdom. Under Emefiele’s 
leadership, Zenith Bank strengthened 
its position as a leading financial institu-
tion in Africa, winning recognition and 
endorsement at home and abroad for gi-
ant strides in key performance areas like 
corporate governance, service delivery 

Even with limited resources, Fashola 
has been able to mobilise contrac-
tors back to sites in the six geopoliti-

cal zones of the country, paid contractors, 
rehabilitated power stations in Sokoto, 
Maiduguri, Okada, Alagbon, Damboa, 
Nasarawa, Gurara, Osogbo, Kashimbilla, 
Kumbotso, Ikot Ikpene while improving 
access to power for rural communities. 

Other notable achievements of Fashola 
include the invocation and implementa-
tion of the Eligible Customer Declaration 
in accordance with Section 27 of the 
Electric Power Sector Reform Act (EPSRA) 
2005; debt verification in order to reconcile 
liabilities and ensure appropriate settle-
ment of debts owed by the government 
to electricity distribution companies. This 
singular action saved the nation billions 
of Naira and crisis in the power sector. 
The resolution of the Azura power issue 
is another landmark achievement by the 
Minister that has created the platform for 

Godwin Emefiele (CON) 

Babatunde Raji Fashola (SAN)

Governor, Central Bank of Nigeria (CBN)

Honourable Minister
Federal Minister of Power, Works and Housing

Protecting local manufacturers and ensuring price stability

Diversifying Nigeria’s energy mix

and deployment of cutting-edge ICT.
Before his banking career, he was 

a lecturer in Finance and Insurance 
in two Nigerian Universities. Emefiele 
is an alumnus of Stanford University, 
Harvard and Wharton Graduate Schools 
of Business where he took courses in 
Negotiation, Service Excellence, Critical 
Thinking, Leading Change and Strategy.
Godwin Emefiele (CON) 

Governor, Central Bank of Nigeria 

(CBN)
 Godwin Emefiele’s is the Governor of 

the Central Bank of Nigeria (CBN).  He 
has presided over the CBN at a very chal-
lenging period in Nigeria’s history where 
oil prices, the nation’s major source of 
revenues and FX suddenly plunged to 
new lows. In response to the dwindling 
capital inflows that resulted from lower 
oil prices, Emefiele has introduced a 
number of measures to ensure that the 

country does not run out of FX while 
preventing a significant devaluation of 
the currency that could fuel runaway 
inflation.

The introduction of the importers 
and exporters foreign exchange win-
dow (I & E) and ban on importers of 41 
items from accessing FX in the official 
window stood out. Since the introduc-
tion of the I&E window, transactions 
worth over $20bn has gone through the 
window the ban of 41 items is estimated 
to have attracted more than US$10 bil-
lion in investments. Also notable is the 
CBN’s Anchor Borrowers Programme 
(ABP), which has led to a significant 
boost in rice production putting Nigeria 
on the path to self-sustainability in rice 
production.

 Prior to his joining the CBN, he spent 
over 26 years in commercial banking 
culminating in his tenure as Group 
Managing Director and Chief Execu-
tive Officer of Zenith Bank PLC, one of 
Nigeria’s largest banks with over 7,000 
staff, about US$3.2 billion in sharehold-
ers’ funds, and subsidiaries in Ghana, 
Sierra Leone, Gambia, South Africa, 
China, and the United Kingdom. Un-
der Emefiele’s leadership, Zenith Bank 
strengthened its position as a leading 
financial institution in Africa, winning 
recognition and endorsement at home 
and abroad for giant strides in key per-
formance areas like corporate govern-
ance, service delivery and deployment 
of cutting-edge ICT.

Before his banking career, he was 
a lecturer in Finance and Insurance 
in two Nigerian Universities. Emefiele 
is an alumnus of Stanford University, 
Harvard and Wharton Graduate Schools 
of Business where he took courses in 
Negotiation, Service Excellence, Critical 
Thinking, Leading Change and Strategy.

more of such projects in the future. 
 Another key point of his achievement 

is his unflinching support for embedded 
power generation, which has helped push 
power supply to those willing to pay for it. 
In area of Works, Fashola has also ensured 
that contractor liabilities are sorted out 
and that contractors return to site. Already, 
under his watch,  766 Kilometers of roads 
were constructed or rehabilitated across 
the country in the past one year. 

Babatunde Raji Fashola, SAN obtained 
degree in Law from the University of 
Benin and was called to the Nigerian Bar 
in 1988. Fashola was in 2002 appointed 
Chief of Staff to the former Governor of 
Lagos State, Asiwaju Bola Tinubu and was 
elected Governor of Lagos state for two 
terms from 2007 to 2015.  Fashola, who has 
served both Lagos State Government and 
the Federal Government meritoriously in 
various capacities   is a recipient of several 
certificates of merit and awards.
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Promoting the teaching of specialised courses 
through teleconferencing

Umaru Ibrahim, mni, the Man-
aging Director/Chief Executive 
Officer of the Nigeria Deposit 

Insurance Corporation was appointed 
Managing Director/Chief Executive 
Officer on the 8th of December 2010. 
Since his appointment, he has moved 
strongly against insider related credit 
in the banking industry in a bid to 
improve corporate governance and 
reduce the incidence of poor credit 
practices in the banking industry. He 
has also brought innovation in bank 
distress resolution in the country. 
Despite a deteriorating economic 
environment, NDIC, working closely 
with the CBN has ensured stability in 
the Nigerian banking industry.

Before his present appointment, 
he rose from an Administrative Of-
ficer in the Cabinet Office of the Kano 
State Government, to the post of 
Permanent Secretary within a period 
of ten years due to hard and diligent 
work. He served in several Ministries 
and Departments until 1989 when 
he joined the NDIC. He joined the 
Nigeria Deposit Insurance Corpora-

Mohammed Babandede has 
improved on the efficien-
cy of the NIS by blocking 

all the avenues for sharp practices, 
promoting customer relationships 
and generating higher revenue for 
government. His pragmatic and 
tangible transformation brought 
into the management and execu-
tion of the mandate of NIS includ-
ing championing Ease of Doing 
Business through the introduction 
of Visa on Arrival; Harmonized Ar-
rival and Departure cards to reduce 
multiplicity of agencies clearance 
at ports of entry; decentralized 
administration and issuance of 
passport; as well as domestication 
of fees in Naira for the payment of 
residence permit. He has also en-
hanced feedback and information 
for NIS publics on NIS website as 
well as domestication and opera-
tionalisation of the Executive Order 
1-3 for all NIS formations. 

He hails from Jigawa State. He ob-
tained a Bachelor of Arts degree in 
History/Islamic Studies and also has 
a Masters degree in Law Enforce-
ment and Criminal Justice. Prior 
to his recent appointment, he was 
the DCG, Operations & Passports, a 
position he attained in January 2014. 
He also served as ACG Passport 
at the Immigration headquarters 

Since assuming office, Abdul-Ra-
heem Adebayo Shittu has spear-
headed and presided over prag-

matic and tangible transformations in 
the management and execution of the 
mandate of the Federal Ministry of Com-
munications including the establishment 
and take-off of the first ICT University in 
Nigeria, as well as the implementation of 
the Federal Government’s ICT Policy on 
Patronage of local ICT entrepreneurs in 
ICT products and services.

Furthermore, the Minister and his 
team at the Ministry are championing 
e-governance practices and procedures 
across the various departments and agen-
cies of the Federal Government in order 
to reverse and resolve the ghost worker 
syndrome.

In addition, under the Honourable 
Minister’s watch, the coordination and 
collaboration between the National 
Universities Commission (NUC) and 
Nigerian Communications Commission 
(NCC) on the utilisation of tele-confer-
encing as a tool for teaching specialised 
courses such as Medicine has been better 

Under her leadership, the NIPC 
recently launched the first ever 
Compendium of Investment In-

centives in Nigeria (the Compendium). 
The Compendium is a compilation of 
tax, tariff, export and sector based incen-
tives, approved by Federal Government of 
Nigeria and supported by various legisla-
tion. NIPC, through the Compendium, 
aims to provide existing and new inves-
tors relevant information on available 
incentives with the overall objective of 
promoting new and incremental invest-
ments in Nigeria. 

 Also her reforms at NIPC, in active co-
operation with other strategic ministries, 
saw Nigeria move on the global ranking 
of the Ease of Doing Business, from 169th 
to 145th recently.  

She is in regular contact with the Secu-
rities & Exchange Commission, The Nige-
rian Stock Exchange and other regulatory 
authorities as well as several of Nigeria’s 
leading corporations and multination-
als at the senior management levels. A 
member of the Nigerian Economic Sum-
mit Group, Sadiku once served as the 
chairperson of the Rules and Regulations 
sub-Committee of SEC’s Capital Market 
Committee. 

Before her appointment as Execu-
tive Secretary/CEO of NIPC, she was 
the Executive Director of Corporate and 
Transactional Banking at Stanbic IBTC 
Holdings Plc. She has also served as 
Chief Executive of Stanbic IBTC Capital 
Limited, Head of Finance Department 
of Stanbic IBTC Bank Plc.   She was re-

Umaru Ibrahim, mni

Abdul-Raheem Adebayo Shittu

Mohammad Babandede

Yewande Sadiku

Managing Director/CEO
Nigeria Deposit Insurance Corporation 

(NDIC)

Hon. Minister of Communications

Comptroller-General
Nigeria Immigration Service (NIS)

Executive Secretary/CEO
Nigerian Investment Promotion 

Council (NIPC)

Protecting depositors’ funds 

Facilitating  visa clearance 
at the ports of entry 

Ensuring conduciveness of Nigeria’s 
business environment 

tion in May 1989 as a Deputy Director 
and a Departmental Head in charge of 
Financial and Technical Support, one 
of the key operational departments of 
the Corporation then and rose to his 
present position. 

between December 2012 and Janu-
ary 2014. He has been awarded as 
Member of the Order of the Federal 
Republic, MFR. He is reputed for 
having many years of exposure to 
foreign missions and other MDAs 
outside the NIS. He is currently the 
longest service top officer in the NIS.

sponsible for the execution of debt and 
equity issues, mergers and acquisitions; 
divestitures and a financial advisory 
assignment handled by IBTC Chartered 
Bank Plc. and was also responsible for 
its packaging, analysis and execution of 
a variety of assignments.

Sadiku holds a Bachelor’s degree in 
Industrial Chemistry from the Univer-
sity of Benin and an MBA from Univer-
sity of Warwick, United Kingdom. She 
started her banking career with the 
Nigeria International Bank Ltd., where 
she worked from 1992 to 1994.

implemented and executed. 
Abul-Raheem Shittu obtained his first 

degree in law(LL.B) at the University of 
Ife, now Obafemi Awolowo University, 
Ile-Ife between 1974 to 1978; and then 
attended the Nigerian Law School, Vic-
toria Island, Lagos. In the course of his 
legal career, Adebayo Shittu authored 13 
books and made valuable contributions 
to the development of ground-breaking 
policy papers.
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EXCELLENCE IN PUBLIC SERVICE AWARDS

U
mar Garba Danbatta, is 
theExecutiveVice Chair-
man and Chief Executive 
Office (EVC/CEO) of the 
Nigerian Communica-

tions Commission (NCC). He is an 
erudite engineer, astute administrator, 
philanthropist, and an outstanding 
nation builder per excellence. Until 
his appointment as the EVC, Danbatta, 
was a member of the Implementation 
Committee of the Northwest University 
Kano, served as the Acting Vice-Chan-
cellor of the Kano University of Science 
& Technology, Wudil.

After his appointment as the Ex-
ecutive Vice Chairman of the Nigerian 
Communications Commission (NCC) 
in August 2015, he has tremendously 
transformed the telecom sector in the 
areas of staff welfare, infrastructural de-
velopment, consumer’s empowerment 
and satisfaction, job creation, standard 
information and communication tech-
nology revolution, research, rebranding 
of the telecom sector, cordial relation-
ship with stakeholders, increase in 
active mobile broadband penetration, 
efficient monitoring and value driven 
usage for the provision of different types 
of services.

He has worked very hard to preserve 
competition in the telecommunications 
sector to ensure that the emergence of 
dominant player does not stifle smaller 
players in the sector. He has also inno-
vatively resolved the issue of unsolicited 
messages in the telecommunication 
sector, an issue that had kept many 
customers on edge and encourage the 
dominant player in the sector to move 
towards listing on the Nigerian Stock 
Exchange (NSE), a move that would 
significant deepen the capital market. 
In conjunction with the CBN, he also 
ensured that the exit of a major investor, 
Etisalat, from Nigeria has not created 
any crisis in the sector.

NCC under Danbatta is a recipient of 
several awards and recognitions both 
local and internationally.

These include:
• European Award for Best Practices 
2016 by an EU Organisation, in Brus-
sels Belgium.
• African Regulator of the Year at the 
African Information Technology and 
Telecom Awards (AITTA) in Accra, 
Ghana.
• Regulator of the Year by African Lead-
ership magazine in New York, USA.
• Telecom Personality of the Year- 12th 
Nigerian Telecoms Award, Lagos.
• Lead Presenter- Senior Executive 
Course (SEC) of the national Institute 
for Policy and Strategic Studies( NIPS)
• 2016 Nigerian Academy of Engineer-
ing Lecture Presenter
• Regulator of the Year by Nigerian 
Communications Week
• Fellow of Renewal and Alternative 

Umar Garba Danbatta
ExecutiveVice Chairman and 

Chief Executive Office (EVC/CEO) 
Nigerian Communications Commission (NCC)

Sustaining quality service delivery in the telecoms sector

Energy Society of Nigeria (RAESON)
• Personality of the Year by the Lagos 
Chamber of Commerce Industry, Mines 
and Agriculture
• African Quality Achievement Award 
2016 by African Quality Institute
• Human Rights Government Agency of 
the Year by Constitutional Rights Aware-
ness and Liberty Initiative (CRALI)
• 2017-Beacon of ICT Awards as Tel-
ecom Regulator of the Year
• Beacon of ICT Awards: Best Use of 
Social Media
• Personality of the Year. 2016 –Lagos 
Chamber of Commerce, Industry, 
Mines & Agriculture
• Achiever in Communications Award 
2017-3rd African Engineering Council

Born in Danbatta Local Govern-
ment Council of Kano State, Danbatta 
obtained his BEng, MSc degrees from 
the Technical University of Wroclaw in 
Poland and his PhD from the University 
of Manchester Institute of Science and 
Technology (UMIST) UK respectively.

The Distinguished Executive Vice-
Chairman served as a lecturer in the 
Department of Electrical Engineer-
ing, Faculty of Technology of Bayero 
University Kano for 28 years, where 
he taught courses in telecommunica-
tions engineering and electronics and 

held academic positions of Dean of 
the Faculty and Head of Department 
at different times. His main administra-
tive responsibilities, in the university, 
included
• Deputy and Acting Dean of Students’ 
Affairs
•  Administrator of the Works Depart-
ment
• Director of the Centre for Information 
Technology (CIT).
• Member of over 60 University commit-
tees and task forces, including numer-
ous stints as Chairman.
• Served on over 20 committees, promi-
nent among which was his Chairman-
ship of the Implementation Committee 
of Kano State University of Science & 
Technology, after which he became 
its pioneer Deputy and Acting Vice-
Chancellor when it took off in 2001.

Danbatta has supervised more than 
60 PhD, MEng and BEng projects in di-
verse areas of telecommunications and 
has also served as external  examiner  to  
seven universities  and  polytechnics  
and  is  an  assessor,  technical  reviewer 
and editorial member to eight research 
journals. He has to his credit more 
than 50 articles in journals, conference 
proceedings and technical reports. 
He is also the author of a six-chapter, 

167-page book titled Elements of Static 
Engineering Electromagnetics.

He is a recipient of 18 distinguished 
awards and certificates of honour. Dan-
batta has served two terms of five years 
as a Member of Council for the Regula-
tion of Engineering in Nigeria (COREN), 
and a COREN registered engineer and 
Fellow of the Nigerian Society of En-
gineers (FNSE). He is also a Fellowof 
the Renewable and Alternative Energy 
Society (FRAES).

He  was  the  Vice  President  of  the  
Digital  Bridge  Institute  (DBI), Interna-
tional Centre for Advanced Communi-
cations Studies, which was established 
in the year 2004 by the Nigerian Com-
munications Commission (NCC) to 
build capacity for the Nigerian/African 
telecom industry in the diverse areas 
of Information and Communication 
Technology (ICT). While at DBI he 
developed expertise in the following 
major areas of ICT implementation, 
policy and regulation:
• Regulation of the telecommunications 
sector of the Nigerian economy;
• Competition, interconnection and 
price regulations in a developing 
economy;
• Issues concerning authorization of 
telecommunications services in a de-
veloping economy;
• Strategies for ensuring universal ac-
cess and service to telecommunications 
services;
• Strategies towards effective spectrum 
management in a developing economy;
• Issues on institutional and legal 
framework for effective regulation of 
telecommunications services; and
•  New and emerging technologies and 
impact on regulation of the telecom-
munications sector of a developing 
economy.

Danbatta has declared “2017 as the 
Year of the Consumer”. This is to under-
score the importance he attaches to the 
consumer.

As a completely detribalized Ni-
gerian, only recently, honour came 
home for Danbatta when the National 
Association of Oduduwa Students, a 
pan-Yoruba Students Union, made him 
the ‘Icon of Integrity and Agent of Com-
munications Development’

At the recent University of Nigeria, 
Nsukka convocation, Danbatta joined 
the list of Eminent Nigerians who have 
delivered the Convocation Lecture of 
the University, delivering the 46th Con-
vocation Lecture. He also delivered the 
well-received 23rd Inaugural Lecture of 
Bayero University Kano (BUK) titled: 
Getting out of the Woods: Diversify-
ing the Nigeria’s economy through the 
telecommunications Sector. Umar 
Garba Danbatta is an embodiment of 
Excellence, an epitome of humility and 
a leader per excellence. He is happily 
married with children.
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L-R, Vice President, Yemi Osinbajo, Yakubu Dogara, Speaker, House of Representatives and Osaro Eghobamien, SAN, Managing Partner, Perchstone & 

to access credit using any asset other than land including 
asset receivables. This has the capacity to enhance GDP 
considerably.”

On the firm’s award he said, “This effort almost invariably 
requires confronting bureaucracy, which can more often than 
not be frustrating. However, we are resolved never to give up 
and to remain persistent in that effort.”

As a whole, the essence of the Act is to create a more ef-
ficient platform for SME’s and retail consumers to confirm 
their creditworthiness to lending institutions; allow potential 
lenders to determine who has priority to reclaim an asset 
that may have been submitted as collateral; allow for more 
efficient risk management in the financial sector as there 
would be more diversification of the qualified assets class 
acceptable as security for any SME’s loan created; serve as a 
platform for lending institutions to confirm the creditworthi-
ness of prospective borrowers before advancing credits.

It is hoped that the public will be adequately informed of 
the benefits of this Act and the establishment of the Collateral 
Registry to encourage businesses.

 Nigeria has only recently been elevated 24 points upward 
in the World Bank’s Comparative Analysis of the ease of doing 
business in various countries. 

T
op commercial law firm, Perchstone & Graeys has 
been singled out for an impact award in recogni-
tion of its contribution to the 2016-2017 Ease of 
Doing Business reforms. The award presentation 
took place during the first year anniversary of the 

inauguration of the Presidential Enabling Business Environ-
ment Council (PEBEC) on Monday December 11, 2017.

The law firm has worked extensively on the Secured 
Transaction on Moveable Assets Collateral Registry Bill (Now 
Act) for almost eight years.  The Act creates a framework that 
establishes and maintains a centralized collateral registry 
where records of transactions and the moveable assets offered 
as security are electronically recorded. The Banks have direct 
access to this registry from any of their offices anywhere in 
the world giving them the unique opportunity to trace any 
asset offered as security.  

Perchstone & Graeys has also been involved in a number 
of other initiatives to assist in the ease of doing business and 
to attract foreign direct investment into Nigeria.

Speaking about the Secured Transaction on Moveable 
Assets Collateral Registry Act, the Managing Partner of the 
firm, Osaro Eghobamien, SAN said, “the object of the Act 
is principally to enable small and medium sized industries 

The Director General of the Consumer Protection Council 
(CPC), Babatunde Irukera, has insisted that businesses in 
the country must be responsive to consumer grievances and 

must institutionalize and prioritize complaint resolution policies 
and mechanism, stressing that this is the hallmark of company and 
brand reputation.

 Irukera noted that the current regime was unsustainable as it is 
tantamount to government subsidizing business, stating that the CPC 
should not substitute company customer care as a multi-company 
customer service desk. 

 Specifically, he opined that businesses have factored the cost of 
complaint resolution into their profitability and as such should not 
outsource it to the government, while underscoring the important 
role of the CPC in ensuring resolution that is fair and equitable.

 The director general made the assertion while a more collab-
orative relationship with the Civil Society, Consumer Protection 
Associations (CPAs), Non-governmental Organisations (NGOs) and 
Community-Based Organisations (CBOs) at a round-table session 
organized by the Council in Abuja.

 He argued that “companies have both commercial and social 
contracts with consumers. to companies, they customers, not 
consumers. 

 On the motive behind the round table forum, Irukera asserted 
that the Council seeks an effective partnership with the civil society 
for robust protection of consumers across our vast country.

 According to him, “any credible and people-oriented leadership 
will embrace civil society and as such for me, an engagement with 
those in civil society is paramount”. 

 As part of the new engagement, the director general disclosed 
that the Council was implementing a more stringent registration 
process for CSOs, NGOs, CBOs and CPAs, explaining that the ad-
ditional scrutiny is to ensure the integrity and credibility of both the 
Council and its partners.

 Irukera, while fielding questions from reporters after addressing 
the session, said “the most important thing to achieve from here is to 
first of all, let the civil society generally know that we believe that the 
shared burden of consumer protection is something that we must 
continue to emphasise and highlight and to also create a network 
where we are exchanging and ideas and direction.” 

 Also speaking at the event, the representative of the United 
Nations Industrial Development Organisation (UNIDO), Professor 
Abimbola Uzomah observed that the work of consumer protection 
should not be left to the Council alone, emphasizing that it was 
the responsibility of every Nigerian consumer to entrench a virile 
consumer protection in Nigeria.

 Uzomah, who said market-place abuse has become so prevalent 
in Nigeria because of consumer apathy, commended the Council for 
organising the strategic engagement with NGOs, CBOs and other 
relevant stakeholders with the aim of extending consumer educa-
tion to the grassroots.

 

Be more responsive to resolution of con-
sumer complaints, CPC counsels businesses

L-R, President, Consumer Advocacy Foundation Of Nigeria (CAFON), Sola 
Salako-Ajulo; Director General, Consumer Protection Council (CPC), Ba-
batunde Irukera; President, Life International Foundation Incorporated, Dr. 
Olu Usim-Wilson  and National President, National Association of Telecom 
Subscribers.
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T
he Director-General of the Nigerian 
Law School, Olanrewaju Onadeko, 
SAN has expressed satisfaction at the 
success rate of the August 2017 bar 
examination.

The DG disclosed this at the Call-to-Bar 
ceremony in Abuja on Tuesday December 12, 
2017, while commending 29 of these who came 
up tops with First Class.

He said, “This is the highest number of First 
Class Grades obtained. The students worked 
really hard to merit their grades after a very thor-
ough assessment and have done the Nigerian 
Law School and their families proud.”

Onadeko further disclosed that 29 bagged 
First Class; 211 obtained the second Class upper 
grade; 1, 046 made Second Class lower division 
and 3, 000 got the pass grade.

According to the DG, there had been a sus-
tained level of focus and diligence among the 
students whom he noted had demonstrated a 
commendable sense of maturity and drive, add-
ing that some were involved in various forms of 
examination malpractices.

Congratulating the newly called to lawyers, 
he urged them to make the best of the legal 
profession.

“Since it is your aspiration to belong to the 
noble profession of law, I urge you to ensure 
strict adherence to its norms and ethics.

“As you are aware, globalisation has im-
pacted on the legal profession with the challenge 
of bench marking on minimum international 
best practices.

“You must ensure you exceed the minimum 
in all that you do. ”

The Director General also noted that the suc-
cessful students had completed the vocational 
training at the school as prescribed by the Legal 
Education Act.

He stated further that they have also met all 
other conditions set by the Council, while also 
exhibiting good manners and decorum during 
their training.

“They have also been groomed in the best 
ethics and ethos of our noble profession.

“The screening committee of your distin-
guished body has carefully perused the records 
of each of the aspirants and have found them 
worthy to be presented for Call to the Nigerian 
Bar.

“I attest that they are fit and proper persons 
for Call and admissions to the Nigerian Bar,” 
he said.

In his address, the Chairman of the Body of 

Law school happy at 72% success rate – DG

Funmi Roberts, Lead Speaker, Principal, Funmi 
Roberts & Co.

NBA-SBL Vice Chair, Seni Adio, SAN (R) with 
daughter, who was called to the Nigerian Bar on 
Tuesday December 12, 2017.

L-R: Chinasa Unaegbunam Partner, Streamsow-
ers & Kohn, Funmi Roberts, Principal, Funmi 
Roberts & Co.,   Enitan Rewane, Founding Part-
ner, Rook & Co.

 L-R, Immediate Past President of the Nigerian Bar Association (NBA), Augustine Alegeh, SAN his 
daughter Anita, Called to the Bar on Tuesday and his wife, Ferishat Alegeh

L-R: Former NBA President, Okey Wali, SAN, Anita Alegeh and immediate Past NBA President, 
Augustine Alegeh, SAN.

L-R: Director General of the Nigerian Law School, Olanrewaju Onadeko, Anita Alegeh, Ferishat 
Alegeh, Augustine Alegeh, SAN and Mazi Afam Osigwe, former NBA General Secretary

Obosa Akpata, Chairman, NBA-SBL Arbitration 
& ADR Committee

L-R: Asamah Kadiri Partner, Jackson, Etti & 
Edu,  James Akingbola Akinola, Partner, The 
Law Union,     Funmi Roberts Principal, Funmi 
Roberts & Co.,    Olumide Akpata, Chairman, 
NBA-SBL, Obosa Akpata, Chairman, NBA-SBL 
Arbitration & ADR Committee,    Babatunde Fag-
bohunlu, SAN Partner, Aluko & Oyebode

L-R: National President, National Association of Telecom Subscribers, Chief Deolu Ogunbanjo; Lead, National Ex-
pert for Component, National Quality Infrastructure of Nigeria, United Nations Industrial Development Organisation 
(UNIDO), Abimbola Uzomah; President, Life International Foundation Incorporated, Dr. Olu Usim-Wilson; Director 
General, Consumer Protection Council (CPC), Babatunde Irukera; President, Consumer Advocacy Foundation Of 
Nigeria (CAFON), Sola Salako-Ajulo; Chief Executive, Equity Solace Initiative, Habiba Abubakar; Deputy Executive 
Director, Environmental Rights Action, Akinbode Oluwafemi and Director, Consumer Education, CPC, Mopelola 
Akeju during a round table forum for Consumer Protection Associations (CPAs), Non-Governmental Organisations 
(NGOs), Civil Society Organisations (CSOs) and Community Based Organisations (CBOs) in Abuja.

Benchers and also Chief Justice of Nigeria, Justice 
Walter Onnoghen, charged the candidates to 
practice the profession with diligence and sense 
of responsibility.

He charged them to promote the course of 
justice and rule of law, adding that their level of 
proficiency was of immense significance to the 
efficiency of the justice system of the country.

“I urge you to acquaint yourselves with the 
provisions of the Administration of Criminal 
Justice Act and all other relevant laws as far as 
administering justice is concerned,” he said.

Onnoghen said that the Body of Benchers, 
whose role also includes disciplinary actions, 
would not hesitate to bring to order any erring 
practitioner whose conduct might negate the 
standards of the profession.

The Nigerian Law School has to date gradu-
ated 117, 385 lawyers including all the judges of 
the superior courts of the country and almost all 
the legal practitioners.

The event was attended by past and present 
Body of Benchers, Attorney General of the Fed-
eration, past Directors-General of the school.

Others are members of the National Assem-
bly, ministers, traditional rulers stakeholders in 
the Judiciary sector, families and friends of the 
new wigs.

PHOTOFILE
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L
ocal and international experts in 
arbitration have said that Nigeria and 
other African countries must do all 
that is necessary to make the region 
Arbitration-Friendly, as against ‘ap-

pearing to be Arbitration-Friendly’.
Speaking at a Roundtable in Lagos recently, 

Professor Emanuel Gillard, Head of Internation-
al Arbitration at Shearman & Sterling LLP and 
others stated that there was need to ensure ef-
ficient laws and adequate infrastructure for Ar-
bitration Centres to boost the level international 
commercial arbitration on the continent.

He said, “There are lots of African parties 
involved in arbitration globally, yet a good 
number of these are conducted outside the re-
gion. I would like to see this position change.”

Gillard who spoke exclusively to Business-
Day after the event said, “I think that at the mo-
ment no country has emerged as an originating 
centre more than the northern part of Africa. A 
good example is the Cairo Regional Centre For 
International Commercial Arbitration, which 
has been able to handle a decent number of 
arbitrations.”

He further disclosed that the jury was still out 
as to what country has the most regional or even 
global arbitration cases in Sub-Sahara Africa.

“Because to be recognised for this, you will 
need good infrastructure. Efficient arbitration 
Centres require great infrastructure and as I 
said earlier during the sessions, Nigeria does 
have a wonderful arbitration centre here – this 
includes, great locations, venue and rooms for 
conducting arbitration in each of this room. 
There is however need to effectively market 
the centre to prospective users,” Gillard said.

“An arbitrator can sit here in this building 
and apply the laws of whatever countries the 

Experts call for more international commercial arbitration in Africa

Continues on page 26

parties have chosen – such as English law, 
French law, Chinese law or any other arbitra-
tion laws. 

He reiterated the need for legislations that 
are not only arbitration-friendly but attractive 
to foreign investors; and also enforceable. Gil-
lard frowned at situations where parties who 
do business within a jurisdiction (i.e. Africa), 
ultimately chose other jurisdictions as seats of 
arbitration, stating that this should be discour-
aged with investment-friendly and arbitration-
friendly laws and policies.

Gillard continued, “Judges also need to 
realise that arbitration is an important part of 
economic activity and frankly one of the most 
efficient ways to resolving disputes, commercial 

or otherwise. There is no competition between 
the court and the arbitrators – as the court 
maintains a supervisory role at the end of the 
entire process. The old picture that portrays 
competition between the court and arbitration 
is outdated, which is why courts in countries 
around the world now support arbitration.”

Speaking on the theme, ‘International Arbi-
tration in Nigeria: Current Practice Under The 
New York Convention’, Funke Adekoya, SAN 
who was a speaker at the event disclosed that 
Article III of the New York Convention allows 
the country of enforcement to establish rules 
of procedure for recognition and enforcement 
of Convention awards.; noting that, Nigerian 
courts take procedural requirements seriously; 

as it is a common position of the courts that 
procedural rules aid the proceedings of the 
court and are meant to be obeyed. 

“It is therefore important that a party requir-
ing the recognition and enforcement of a for-
eign arbitral award to be aware of the national 
procedural rules that will apply to its award.”

Adewale Atake, Dispute Resolution Partner 
at Templars in his presentation, stated that 
Nigerian courts have not fared badly in the 
development of International Commercial 
Arbitration.

According to him, a calm review of the 
provisions of Sections 4(1) and 5 of the Ar-
bitration and Conciliation Act (ACA) reveals 
that the problem is more of a legislative than 
a judicial one.

“If Nigeria must be regarded as pro-arbitra-
tion comparative to other more liberal jurisdic-
tions like France, there is need to make some 
legislative reforms to the ACA. Particularly, Sec-
tion 5 (2), which places the burden on the party 
seeking to enforce the arbitration agreement 
to demonstrate its willingness to arbitrate the 
dispute, before the court can refer the parties 
to arbitration, should be amended.

“In my view, the burden should be statu-
torily placed on the party who has rushed to 
court in breach of the arbitration agreement 
to demonstrate why he should not be held 
bound by the arbitration agreement he freely 
entered into.

Atake stated further that such an approach, 
would be more consistent with Article II (3) of 
the Convention which places an obligation on 
courts of contracting states to enforce arbitra-
tion agreements and refer parties to arbitration, 
save where the agreement is “null and void, 
inoperative or in capable of being performed. 
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I
n exercising some of the powers con-
ferred on him by the Electric Power 
Sector Reform Act 2005 (“EPSRA”), 
the Minister of Power, Mr. Babatunde 
Fashola declared four (4) categories of 

customers eligible to buy power directly from 
the generation companies (“GenCos”) and 
other licensees, other than the electricity dis-
tribution companies(“DisCos”). By virtue of 
this policy and the Regulations subsequently 
issued by the Nigerian Electricity Regulatory 
Commission (“NERC”), the entities who qualify 
as eligible customers are authorised to source 
power directly from GenCos, thereby skipping 
the typical intermediary role of the discos in the 
power sector value chain. Although, the DisCos 
still do have crucial roles to play. 

The inception of this policy has triggered 
reviews for and against the current regime on 
the side of the eligible customers, the DisCos and 
the GenCos alike. Contrary to the backslash the 
policy has received from the DisCos, the writer 
is of the view that the Nigerian Electricity Supply 
Industry (“NESI”) stands to derive significant 
benefits from its operation. This article therefore 
seeks to evaluate the effect of the policy and the 
subsequent guidelines in the development and 
improvement of the NESI and to express a view 
as to whether the DisCos can validly declare 
force majeure merely because of the stae of 
policy and law on eligibility. 

Legislative & Policy Background
Section 100 of the EPSRA defines an eligible 

customer as “a customer that is eligible, pursu-

The eligible customer regime- can the distribution 
companies validly declare force majeure?

ant to a directive or directives issued by the Min-
ister under section 27, to purchase power from 
a licensee other than a distribution licensee”.

The minister invoked the eligible customer 
regime, following the declaration of the Eligible 
Customer Status “ECS” for the electricity market, 
pursuant to Section 27 of the EPSRA. This status 
permits certain classes of consumers of power to 
approach power generation companies directly 
for the purpose of purchasing power. To give fur-
ther clarity to the EPSRA and the declaration of 
eligibility by the minister, NERC recently issued 
a comprehensive guideline on the procedure 
and operation of the eligibility regime. Under 
the guidelines, the classes of customers that may 
apply for an eligible customer status include: 

A customer or group of end-use customers 
registered with NERC whose consumption of 
electricity is no less than 2MWhr/h. The end-

users under this category are also connected to 
a metered 11kV or 33kV delivery point on the 
distribution network, subject to a distribution 
use of system agreement for the delivery of 
electrical energy; 

A customer or a group of end-use customers 
connected to a metered 132kV or 330kV delivery 
point on the transmission network under a trans-
mission use of system agreement;

A customer or a group of end-use customers, 
whose consumption is in excess of 2MWhr/h 
over the course of one month, that is connected 
directly to a metered 33kV delivery point on the 
transmission network under a transmission use 
of system agreement, and has entered into a 
bilateral agreement for the construction, instal-
lation and operation of the distribution system 
used to connect the customer to the 33KV deliv-
ery point, with the distribution licensee licensed 
to operate in the location where the customer 
and the 33kv delivery point is located; and

A customer or a group of end-use customers 
whose consumption is more than 2MWhr/h over 
a period of one month and directly connected to 
the metering facility of a Generating company, 
and has entered into a bilateral agreement for the 
construction and operation of a distribution line 
with the distribution licensee licensed to operate 
in the location. 

The Force Majeure Argument
It would appear that some of the electricity 

distribution companies (DisCos), or indeed, 
their Investors, relying on Clause 7 of the Per-
formance Agreements, have begun to declare 
Force Majeure pursuant to the Performance 

Agreements. This is in reaction to the minister of 
power’s declaration of the criteria for customer 
eligibility and the subsequent issuance of Regu-
lations in that respect. The only force majeure 
head under the Performance Agreement that 
the declaration of eligibility and the issuance 
of the Regulations can potentially fall under, is 
Political Force Majeure under Clause 7.4.4 of the 
Performance Agreements.  

Specifically, Clause 7.4.4 stipulates that Politi-
cal Force Majeure includes any Change in Law 
or Change in Tax (as defined in the Performance 
Agreement) that renders any material obligation 
of Bureau of Public Enterprise (the “BPE”) under 
the Performance Agreement unenforceable, 
invalid or void; makes it unlawful for the DisCos 
or Investors to make or receive any material 
payment, to perform any material obligation or 
to enjoy or enforce any material right under any 
consents or the Performance Agreement; materi-
ally restricts or limits on the ability of the DisCos 
or Investors to repatriate any dividends or return 
of capital, which remain in place for more than 
180 days; or causes the DisCoS to incur any taxes 
materially in excess of those the Company would 
have incurred under the laws in effect on the date 
of the Performance Agreement.

The declaration of eligibility and the sub-
sequent issuance of the Regulations neither 
constitute Change in Law nor Change in Tax as 
specified in the Performance Agreements.  Rath-
er, the declaration has only created the much 
needed competition in the Nigerian electricity 
supply industry, necessary to drive dedicated 
performance and ensure stable power supply. 
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In what can aptly be described 
as a Landmark Judgment, the 
Court of Appeal sitting in Abuja 

on Tuesday, 12 December 2017 
upheld in very substantial parts, 
the victory of the Senate President, 
Dr Olubukola Saraki at the Code of 
Conduct Tribunal and dismissed 15 
Counts out of the 18 Count-Charge 
preferred against him. In summariz-
ing the judgment, the Court of Appeal 
found that, the Prosecution labour-
ing fatally under the misconception 
of the law, that the burden of proof 
of the offences alleged rested on the 
Defendant abysmally failed to prove 
the essential elements of the offences 

charged in Counts 1, 2, 3, 7, 8, 9, 10, 
11, 12, 13, 14, 15, 16, 17 and 18. 

Court of appeal dismisses 15 counts against the senate president 

The eligible customer regime....

…Substantially upholds code of conduct tribunal’s decision 

PERSPECTIVE

It would be recalled that Paul 
Usoro SAN was a pivotal member of 
the Legal Team led by Kanu Agabi, 
SAN that represented the Senate 
President right from the Code of 
Conduct Tribunal up to the present 
proceedings at the Court of Appeal. 
Recall also that it was Usoro SAN’s 
much-publicized, strategic, incisive 
and decisive cross examination of 
the Prosecution’s Witnesses in re-
spect of the specific counts charged 
at the Lower Tribunal, that sounded 
the death knell for the case of the 
Prosecution and completely reversed 
the narrative surrounding the pub-
licly debated trial from one which 

appeared grim at the inception for 
the Senate President to a case with 
a whole lot of positives at the end 
of the case of the Prosecution. The 
Legal Team’s success in shredding 
the case of the Prosecution resulted 
in the dismissal of the case by the 
Code of Conduct Tribunal on the 
ground that no prima facie case 
was established against the Senate 
President. That success in and of 
itself indeed represents a milestone 
victory and one of the few instances 
where a “No Case Submission” has 
been upheld in a matter of such a 
controversial nature.

With the Appeal Court’s decision 

today dismissing 15 Counts, the suc-
cess recorded at the Tribunal has 
been significantly affirmed leaving 
out only 3 Counts of the 18-Count 
Charge. Indeed, Mr Usoro and the 
entire Team stand tall today and 
can revel in their victory in secur-
ing a score of 15/18 which by any 
and every standard is a distinction 
whichever way you choose to look at 
it. The Legal Team strongly believes 
that there are veritable grounds to 
affirm the entirety of the Tribunal’s 
decision and is currently reviewing 
the Judgment and having discussions 
with Dr Saraki on the next possible 
steps to take.
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E
ligible customers (“ECs”) are 
electricity consumers who 
are qualified to purchase 
power directly from a licens-
ee other than a Distribution 

Company (“DisCo”). Section 27 of the 
Electricity Power Sector Reform Act 
2005 (“EPSRA”) gives the Minister of 
Power (“Minister”) the right to issue a 
directive specifying the class or classes 
of end-use consumers who shall consti-
tute eligible customers. 

Pursuant to this, the Minister on 25 
May 2017 issued a policy directive declar-
ing four categories of eligible customers in 
the Nigerian Electricity Supply Industry. 
Following the Minister’s directive, the Ni-
gerian Electricity Regulatory Commission 
(“NERC”) approved the Eligible Custom-
ers Regulations (ECR) on 1 November 
2017 as a guideline for the implementa-
tion of the Minister’s directive.
The categories of eligible customers 
are:
a) Customers Eligible to Purchase 
Bulk Power through a Distribution 
Network – The customers under this 
category may include clusters of resi-
dential end-users, office buildings, uni-
versities and small-scale industries. This 
class of customers are required to take 
delivery of their bulk power through a 
metered 11kV or 33kV delivery point 
on the distribution network. Thus, it is 
necessary for them to sign a Distribu-
tion Use of System (“DUoS”) Agreement 
with a DisCo for the delivery of electrical 
energy from the power supplier. 

Customers that would qualify under 
this category will have to consume at 
least 2 Megawatts per hour (MWhr/h) 
on a monthly basis. We note that there is 
a conflict between the Minister’s direc-
tive and the ECR on the minimum con-
sumption of an eligible customer under 
this category. While the limit specified 
in the Minister’s directive is not less 
than 2MWhr/h on a monthly basis, the 
ECR specifies more than 2MWhr/h on 
a monthly basis. Considering that under 
Section 27 of EPSRA, it is the Minister 
that has the power to specify the class of 
customers that will qualify for eligibility 
status, it follows that the categorisation 
made in the Minister’s directive super-
sedes that of the ECR.

An embedded generating plant 

Sina SipaSi, MaranaTha abrahaM 
anD CrySTal OkwuriOnu

Eligible Customers; the Dawn of Competition in Electricity Supply in Nigeria 

Based on the express provisions of 
the Electric Power Sector Reform Act 
(EPSRA), the declaration of the criteria 
for eligibility and the issuance of the 
relevant Regulations, eligible custom-
ers are allowed in the current market 
to purchase power directly from gen-
eration companies and same does not 
constitute a Change in Law.  Same also 
do not result in any of the outcomes 
listed in Clause 7.4.4 of the Perfor-
mance Agreements. Consequently, 
the declaration of customer eligibility 
and the issuance of the Regulations 
cannot validly be relied upon by the 
DisCos to justify a claim of Political 
Force Majeure under Clause 7.4.4 or 
any other form of Force Majeure.

Interestingly, there are opportuni-
ties for the DisCos to make money 
under the Distribution Use of System 
(“DuoS”) Agreement. This is even 
so, as under the Eligible Customer 
guidelines. Eligible customers are 
required to execute DuoS Agreements, 
to the extent applicable, and as a 
requirement for approval by NERC 
of each arrangement. Consequently, 
the Regulations further guarantee 
access to distribution and transmis-
sion networks, following evidence of 
required capacity, hence ensuring 
continued stream of revenue for the 
network providers within the current 
regime. There is also an obligation 
for generation companies/ eligible 

customers to enter arrangements with 
DisCos before constructing distribu-
tion facilities. It is worthy of note that 
the Guidelines further recognize the 
power of the Minister as provided 
under Section 28 and 29 of the ESPRA 
to issue directives for the collection of 
competition transition charges from 
eligible customers, which could in 
turn guarantee constant revenue for 
the discos. 

Conclusion
Contrary to the view that the policy 

is a premature step by the government, 
the writer, is of the considered opinion 
that this policy is timely, if not long 
over-due for obvious reasons. Following 
the liquidity crises and other militating 
factors which have plagued the sector 
for decades, this policy can indeed be 
termed a long-awaited development. 
It is expected that the new policy will 
usher in a transition from a monopo-
lised power distribution market to a 
fairly competitive one and in turn, bring 
about significant economic growth.  The 
unrestricted access to electricity by the 
qualified consumers will boost com-
mercial businesses and compel other 
distribution companies to deliver qual-
ity and reliable power in a bid to mea-
sure up. This is in addition to the fact 
that DisCos will still stand a good chance 
of generating reasonable revenues via 
DUoS Agreements and their distribu-
tion assets and rights generally.

may be a preferred source of supply to 
customers buying bulk power through 
a distribution network. This way, the 
parties can avoid certain complexities 
that may arise by connecting through 
the grid. However, such embedded 
generating plant must have a nameplate 
capacity of less than 20MW. 

b) Customers Eligible to Pur-
chase Bulk Power through the 
Transmission Network - ECs in this 
class will include large-scale indus-
tries with heavy energy consumption. 
Customers in this class are required to 
connect directly to a metered 132kV or 
330kV delivery point on the transmis-
sion network. They will have to sign 
a number of grid connection agree-
ments including the Transmission Use 
of System (TUoS) Agreement with the 
Transmission Company of Nigeria 
(“TCN”). And, because they are con-
nected to the transmission network, the 
customers will also have to sign a Market 
Participation Agreement with the Mar-
ket Operator (“MO”) (an operational 
department of the TCN) and comply 
with the provisions of the Electricity 
Market Rules.

The customers under this category 
would not be required to sign any 
agreement with a distribution licensee 
because they will not use distribution 
systems or a distribution network.

c) Customers Eligible to Pur-
chase Bulk Power from the Grid 
through a Distribution System 
– Customers under this category are 
expected to purchase their bulk power 
supply from the grid. These customers’ 
consumption must be more than 2 
MWhr/h on a monthly basis.  They are 
to connect to the grid through a metered 
33kV delivery point. Thus, customers 
under this category are required to sign 
an agreement with the DisCo licensed 
to operate in the location of the 33kV de-
livery point, for the construction, instal-
lation and operation of the distribution 
system through which the customers 
would connect to the grid. They will also 
have to sign the various grid connec-
tion agreements with the TCN and MO 
and be subject to the Electricity Market 
Rules, as market participants.

Customers Eligible to Purchase Bulk 
Power directly from a Power Plant - 
These customers must consume more 
than 2 MWhr/h on a monthly basis. As 
they are required to connect to the plant 
via a 33kV distribution system, the cus-

tomers will have to sign an agreement 
with the DisCo licensed to operate in 
the location of the 33kV delivery point 
for the construction, installation and 
operation of the distribution system 
through which they would connect to 
the power plant. 

Procedure for Applying for Eligibil-
ity Status

The procedure is as follows:
Step 1: Execution of PPA between 

EC and Supplier
Step 2: Execution of TUoS/DUoS 

(as applicable)
Step 3: Application to NERC for 

eligibility status
Step 4: NERC evaluation of ap-

plication
Step 5: NERC issuance of final deci-

sion (Within 30 working days)
Business Opportunities Arising from 

the EC Regulations
The ECR presents several opportuni-

ties for different players in the electricity 
chain. We will attempt to outline a few 
of these opportunities below:

Distribution Companies (DisCos): 
The general perception in the market 
is that the DisCos will incur significant 
customer losses upon the implementa-
tion of the eligible customer programme. 
While this may be true to a degree, the eli-
gible customer programme does present 
the DisCos with a number of opportuni-
ties. For instance, the class of customers 
who will purchase bulk power through 
the distribution network will require the 
DisCos to provide power delivery services 
through 11/33 kV delivery points. This will 
particularly be the case where end-users 
apply for eligibility status as a cluster and 
incorporate a Special Purpose Vehicle 
(SPV) to execute the required documenta-
tion to obtain eligibility status. Since such 
SPVs would not be distribution licensees, 
they will require the services of a DisCo to 
meter and distribute power to each user 
in the cluster. 

Also, embedded generators who 
have entered into contracts for the sup-
ply of power to ECs will have to pay con-
nection charges to the DisCos. Where 
ECs purchase bulk power directly from 
the grid or from Independent Power 
Plants (IPPs), they are required to enter 
into bilateral agreements with DisCos 
for the installation, operation and 
maintenance of a distribution system. 

Part of the Minister’s directive re-
quires generation licensees, who sell bulk 
power to ECs, to make available and sell 

to the DisCos (at a regulated price), extra 
generation capacity equal to 20% of their 
bulk sale. The price at which such power 
can be sold to the DisCos is not to exceed 
the average wholesale price charged by 
the Nigerian Bulk Electricity Trading PLC 
(NBET). This provision would ensure that 
the DisCos would have extra power, pro-
cured at a relatively low price, to supply 
to their customers. 

Embedded Generators: Until now, 
the challenge with embedded gen-
eration is that there has been very little 
non-DisCo activity in the embedded 
generation market. The Declaration 
of Eligible Customers has opened up 
opportunities for small generation 
companies to supply power to custom-

ers within a distribution network. Thus, 
small IPPs, by virtue of this declaration 
are no longer restricted to signing PPAs 
with customers who are able to host 
generating plants within their premises. 
We expect that the declaration of ECs 
would spur increased activity in embed-
ded generation. 

Transmission Company of Nigeria: 
The introduction of the ECR is likely to 
lead to a surge in market participation 
which means, that a lot of power could 
potentially be injected into the grid. 
This would lead to greater stability and 
increased revenue. Particularly, classes 
of ECs who connect to the transmis-
sion network would be required to pay 
transmission charges.

Continued from page 25
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Medview airline to leverage price, service 
in consolidating Dubai operations

N
igerian carriers 
are changing 
the narrative in 
international 
air  travel  as 

they continue to actualize the 
reciprocity clause in the bilat-
eral and multi lateral air ser-
vices agreement government 
signed with many countries 
of the world.

Despite the odds posed by 
competition from predatory 
foreign carriers, Nigerian air-
lines are taking the bull by the 
horn to square up with global 
carriers on the international 
routes they were designated 
to fly into by the Federal Gov-
ernment.

Medview Airlines last week 
made history when it com-
menced three weekly flights 
on the Lagos- Abuja – Dubai 
route. It is the airline’s second 
international route, barely two 
years after it launched flights 
on the Lagos – London route.

Such foray by a Nigerian 
carrier has come with a myriad 
of challenges, part of which 
borders on the airline’s capac-
ity to offer services that could 
rival their competitors.

Service according to avi-
ation experts is one of the 
defining strategies that has 
endeared many Nigerians to 
foreign carriers, which indig-
enous carriers continue to 
struggle to match.

 Speaking in an interview 
with Muneer Bankole, chief 
executive officer, Medview 
Airline, said the airline has got 
its strategy right to consolidate 
its international flights on the 
routes it has been designated 
by government.

Bankole said Medview Air-
lines did not just dabble into 
the Dubai and London routes, 
but it commenced flights after 
detailed market surveys on 
what is required by passengers 
to enable it stay on the route.

He said though some Nige-
rian carriers had failed on the 
route before, but Medview will 

use excellent in flight service 
and fare structure to attract 
passengers.

Bankole said : “We thank 
God almighty for giving us this 
opportunity and for making 
this inaugural flight a success 
story. When you do domes-
tic alone, you are limited in 
connectivity. When you do 
regional operations, you are 
limited to the ECOWAS com-
munities and African Union.

“When you venture to go 
into any of the countries where 
we are now and the one that 
we intend to go, you have gone 
global and you have no hid-
den corridor any more. Here 
in Dubai and London, we are 
open to the whole world and 
we are contesting with the 
great masters of the industry 
such as British Airway, Luf-
thansa, KLM amongst others. 
We need to play the game the 
way it is played globally.

“We ventured into the Unit-
ed Kingdom(UK) and people 
thought we will not last up to 
six months but today, we have 
operated for two years on the 
London route. We have gone 
through various huddles but 
in UK now, we have been ac-
cepted side by side with British 
Airways and that is the beauty 
of it all. This is what informed 
us and give us the strength 
to come here. This is a global 
market where everyone wants 
to play effectively.”

On the Dubai f l ight, 
Bankole said : “ We have 
been in talks with the Dubai 
government for three years 
and we have done the ground 
work by establishing a cargo 
company here, we have our 
workers here and we have 
an agency of travel and tour 
packages. We went into ne-
gotiation and got our first two 
sets of slots. We were working 
strongly to build the capacity. 
We sent our staff here to work 
and some went the university 
here. Today we can raise up 
our heads, we have every-

look forward to having more 
flights, more connectivity and 
to provide more choices for 
our passengers in addition to 
the flights that already oper-
ate into Nigeria. We thank the 
management and the team we 
have been working with and 
we look forward to enhanced 
operations out of Nigeria.”

 He explained that the more 
airlines connect to the airports, 
the bigger the family and the 
happier our passengers.

He added that the main 
focus is the happiness and 
satisfaction of the passengers.

“If you provide more 
choices, the passengers will be 
happy. Medview flight is really 
important to us because we are 
increasing our network and 
choices for passengers. For in-
stance Medview airline is bring 
a 777 in some destinations. 
This is really good news for us. 
We will like more airlines to do 
this and have more seats so the 
efficiency of the airline will be 
higher,” Lamrabet explained. 

thing on ground in Dubai. 
On our flight arrival flight, we 
came in with about 12 tonnes 
of cargo and on the first de-
parture flight to Nigeria, we 
have 15tonnes of cargo. We 
had about 80percent load 
factor on arrival flight.

We went to Anglophone 
and Francophone countries 
and we are in the Middle East 
and UK now. “

He said Medview will con-
tinue to leverage on fare struc-
ture and enhanced in flight 
services to have the cutting 
edge on its international op-
erations .

 “We need to change a 
lot of things. Structures and 
discipline is always a problem 
in Nigeria. We saw the whole 
delay. Passengers were held up 
with immigration. There is no 
basis for the delays. We should 
have gone pass this level. Once 
passengers check in, they have 
minimum time and there is no 
need delaying them. We still 
have to get there. That is why 

the vice president brought up 
the idea of ease of doing busi-
ness to show Nigeria the way to 
do business. We will get there. 
We will improve our service 
delivery onboard.

  “For you to come to Dubai 
on Thursday, we can package 
your things, deliver your cargo 
and you will be able to board 
Medview flight. You have an 
advantage,” he added.

 Bankole explained that this 
is one idea Medview is trying 
to sell so that Nigeria will have 
the culture of getting out and 
getting something better for 
themselves and their family.

He assured that the air-
line has subsidized the price 
on the Dubai route so that 
people can afford it, as it re-
duced the rate by 50percent. 
“What we are selling is mile-
age. Going from London to 
Dubai is six hours by flight 
and while coming from 
London to Lagos is three 
times the price. What makes 
it different? It is the same 

cost. We have done the cost 
analysis and we have sub-
sidized our rates,” he said.

 Also speaking, Khalil Lam-
rabet, Director of Aviation 
Business Management Com-
mercial and Communication 
Group, Dubai Airports de-
scribed the commencement 
of Medview Airlines flight into 
Dubai as another opportunity 
for the airport to enhance pas-
senger services.

Lamrabet said “We are very 
happy to have Medview as part 
of our family from an airline 
perspective and to provide 
more choices for travelers to 
Nigeria. We are very happy 
that this has been an account 
that we have been working 
on for the last three years. We 
are happy that it has material-
ized and look forward to more 
flights to Nigeria.

“Medview flight will be 
connecting Dubai to Lagos and 
Abuja and this is really key. It is 
a very important market and 
destination in West Africa. We 

Air Peace has con-
cluded plans to con-
nect Freetown in 
Sierra Leone, Banjul 

in the Gambia and Dakar 
in Senegal from its Murtala 
Muhammed International 
Airport, Lagos hub starting 
from December 15.

A statement issued by 
Chris Iwarah, the carrier’s 
corporate communications 

AirPeace to commence West Coast operations December 15th
manager, said the new routes 
would constitute the second 
phase of the airline’s expan-
sion project on the West Coast 
of Africa and bring its route 
network to a total of 14 des-
tinations.

Air Peace made its first 
scheduled commercial flight 
out of Nigeria from the Mur-
tala Muhammed Interna-
tional Airport, Lagos into the 

Kotoka International Airport, 
Accra-Ghana on February 16.

The airline plans to oper-
ate flights to five other re-
gional routes as well as six 
international destinations 
comprising Dubai, London, 
Guangzhou-China, Houston, 
Mumbai and South Africa 
soon. 

Air Peace, which recently 
embarked on a project to 

Last week’s foray by Nigerian leading carrier: Medview Airliners into Dubai in the United Arab 
Emirates has raised the stakes in its international operations. Being its second international routes, 
after London, which commenced about two years ago, competition is heightened as the carrier 
inches further in its bid to slug it out with players in the global air transport league, where in flight 
service, product pricing and other strategies could be the game changer, IFEOMA OKEKE, reports.

L-R: Fatai Olumegbon, The Olumegbon of Lagos; Muneer Bankole, managing director, Med-View Airline plc; Aisha AlHassan, 
Minister of Women Affairs and other passengers cutting the cake to celebrate Med-View Airline Lagos-Abuja-Dubai inaugural flight. 

increase its fleet size to 24 air-
craft, said its Freetown, Banjul 
and Dakar routes would be 
serviced by its Boeing 737 air-
craft to guarantee the comfort 
of its guests.

“We are pleased to an-
nounce the second phase of 
the expansion of our route 
network on the West Coast of 
Africa with the commence-
ment of our flights from La-

gos to Freetown, Banjul and 
Dakar on Friday, December 
15. This is an exciting step 
in fulfilling our promise to 
unlock the economies of 
the region, offer air travel-
lers on business and leisure 
trips seamless connectivity 
as well as create jobs for the 
people when we launched 
our first flight out of Nigeria 
into Accra, Ghana on Febru-

ary 16”, Air Peace said in the 
statement.

 It added: “We will oper-
ate round-trip flights from 
our Lagos base to the new 
routes four times a week 
on Mondays, Wednesdays, 
Fridays and Sundays. The 
service departs the Murtala 
Muhammed International 
Airport for Freetown at 7am 
(local time).



Global Business Perspectives
C o n n e C t i n g  t h e  W o r l d  o n e  B u s i n e s s  a t  a  t i m e

Harvard 
Business 
Review

The four faces of China in Central and Eastern Europe

A
n American, a Ger-
man and a Chinese 
gentleman walk into 
a bar in Prague. The 
first two order beers, 

and the bartender then turns to 
the Chinese man to ask, “What 
can I get you?”

“The accounts, please,” he re-
plies. “I own the place.”

The joke is not entirely re-
moved from reality. The Belt and 
Road Initiative, an economic 
agenda billed as “the Silk Road, 
reincarnated,” is putting meat on 
the bones of Chinese interaction 
with central and eastern Europe. 
B.R.I. investments play a role in 
the increased priority attached 
to the “16+1,” a political format 
that brings China and the region 
together. The sixth meeting of 
heads of states of the central and 
eastern Europe countries and 
China, held in Hungary, has re-
vealed four faces of Chinese ac-
tivity in the region, as connector, 
shaper, investor and challenger.

The Great Wall of China is a 
longstanding symbol of China’s 
historic isolationism, but today 
Beijing steps forward as a major 
proponent of globalization and a 
flagbearer for international con-
nectivity. This narrative attracts 
many stakeholders in central and 
eastern Europe, and the desire 
to enjoy greater affinity with the 
global market is a relevant driver 
behind enhanced Chinese-Euro-
pean political relations.

In approaching relations with 
China, central-European analy-
sis usually focuses on the posi-
tive economic aspects of coop-
eration. The side effects of these 
benefits often are ignored. It is 
worth remembering, though, that 
Beijing invests in the region on 
its own terms, supporting only 
those projects deemed strategic, 
including steel mills, chemical 
companies, highways and high-
speed railways.

China does not need central/
eastern Europe to act as a “gate-
way to Europe.” The Asian giant 
already is firmly anchored on 
the continent through trade and 
investments in the European 

Union’s big four of France, Ger-
many, Italy and the United King-
dom. Paradoxically, Beijing may 
actually serve to reconnect cen-
tral and eastern Europe with the 
core of the E.U. as it forces Brus-
sels to pay closer attention to Chi-
nese actions in the region.

Beyond serving as a connec-
tor, China wants to be a shaper 
as well. Its proactive attitude has 
gathered the countries of cen-
tral and eastern Europe around 
the promise of mutual economic 
gain. The 16+1 format has de-
veloped into a loosely adminis-
tered club with regular high-level 
meetings, national coordinators 
and a joint secretariat.

As the C.E.E.-China platform 
enters its sixth year, there is more 
understanding among all parties 
regarding the context of the coop-
eration. However, China is finding 
it difficult to curb a tendency to 
approach the region, exception-
ally heterogeneous in nature, as a 
single bloc. Thus the region’s ini-
tial enthusiasm has been replaced 
with a more cautious stance.

In retrospect China missed an 
opportunity to establish a com-
mon 16+1 denominator, a goal 
around which all the countries 
would unite. Chinese-sponsored 
big-ticket infrastructure invest-
ments have failed to maintain 
momentum for C.E.E.-Beijing 
cooperation. As a result, differing 
opinions have emerged in central 
and eastern Europe on China and 
its engagement in the region.

Hungary and Serbia, the coun-
tries most receptive to capital 
from Beijing, could be counted 
among China’s greatest advo-
cates. Most other governments 
in central and eastern Europe 
express a more-or-less-neutral 
stance in regard to the Chinese 
blueprint, attaching only minor 
relevance to the Belt and Road 
Initiative for their countries.

Chinese authorities’ vision of 
cooperation with the region is 
pragmatic, but so far implemen-
tation has been weak. Promises 
of massive investment often do 
not materialize, including plans 
for nuclear and coal projects be-
tween China and Romania dating 
from 2013, and numerous gran-
diose declarations devoid of real 
impact inject increasing fatigue 
into the project.

It is as an investor that China’s 
engagement is most  sought. Ap-
proximately 10% of its European 
investments are in central and 
eastern Europe—a region that 
receives around 90% of its invest-
ment from the European Union 
and the United States. China 
clearly does not consider the re-
gion a major investment priority, 
and the feeling is mutual.

Nevertheless, Beijing’s pres-
ence in the region is significant, 
with millions of dollars poured 
into infrastructure projects, as 
well as the industrial, service and 
entertainment sectors. In recent 
years Chinese investments in the 
region have followed a similar 

pattern, concentrating on fusions 
and strategic acquisitions while 
leaving greenfield projects aside.

A Belt and Road requirement 
is that projects should be fully, or 
at least substantially, executed by 
Chinese companies, and that a 
local government should guaran-
tee the loan. This approach pro-
motes not only Chinese capital 
but also the nation’s technologies 
and work force. With such a mod-
el, China increasingly looks more 
like a lender than an investor.

Easy access to Chinese money 
could be particularly risky for 
smaller 16+1 players, where un-
controlled growth of debt could 
pose threats to the fiscal stability 
of their economies. When Mon-
tenegro signed a highway con-
tract with China in 2014, it saw its 
public debt grew by 23%. Similar 
concern about debt burdens has 
led many in Pakistan to question 
China’s massive Belt and Road 
projects in the country, which are 
worth more than $50 billion.

The lack of reciprocity in Eu-
rope’s investment relationship 
with China is attracting attention 
in Europe as well. Whereas Chi-
nese foreign direct investment 
inflows rise rapidly, the amount 
of money flowing the other way 
has stagnated. The asymmetry 
in investment and trade causes 
serious concerns in Brussels and 
other European capitals.

Those concerns are symptom-
atic of the Europe Union’s aware-
ness of China as a challenger. As 
the Chinese economic footprint 
in Europe expands, so too does 
the interest paid by Brussels to 
China’s activities.

Seen from the perspective 
of Berlin, Brussels or Paris, the 
Asian superpower increasingly 
looks like an economic and po-
litical challenger, both in Europe 
and on a wider global scale. After 
a series of high-profile Chinese 
acquisitions in 2016 and 2017, in-
cluding those of the Swiss chemi-
cal company Syngenta and the 
German robotics group KUKA, 
officials in Europe were near a 
state of panic.

In September the European 
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Commission’s President Jean-
Claude Juncker proposed a 
screening framework to avoid 
future foreign takeovers in sensi-
tive sectors. Germany already has 
tightened its rules on corporate 
acquisitions, and another 11 E.U. 
countries are exploring changes 
to their national regulations.

Along with concerns stem-
ming from China’s activities in 
western Europe, Beijing’s in-
creased engagement in central 
and eastern Europe also is re-
garded as a potential threat to the 
European Union. Foreign Min-
ister Sigmar Gabriel of Germany 
said recently that, if Europe does 
not succeed in developing a sin-
gle strategy toward China, China 
will successfully divide the conti-
nent.

Many European officials sus-
pect that Chinese infrastructure 
projects in central and eastern 
Europe may come with a political 
price attached. Some countries, 
seeking not only investments 
but also alternative political af-
filiations, are more than willing 
to play ball. Warning signs were 
visible in 2016, when Greece 
and Hungary — major recipients 
of Chinese capital — blocked a 
strong E.U. Council declaration 
on Beijing’s operations in the 
South China Sea.

Beijing’s financial firepower, 
including tens of billions of dol-
lars in credit lines and the full 
engagement of mammoth state-
owned enterprises, is unprec-
edented in its scale. It should be 
remembered in central and east-
ern Europe that China has grown 
into a promoter of globalization 
not only out of goodwill but also 
to enhance its own national in-
terests.

That same pragmatic ap-
proach should be adopted by 
central and eastern Europe and 
more broadly within the Euro-
pean Union.

(Michał Romanowski is an ex-
pert in Eurasian affairs at the 
German Marshall Fund of the 
United States.) 
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Apple’s most advanced smartphone, 
iPhone X, goes live in Lagos

I
t could be a Christmas 
to remember for many 
smartphone users in 
Nigeria as Apple has 
unveiled iPhone X, its 

most advanced smartphone 
in Lagos.

The iPhone X is  Apple’s 
most recent product after the 
iPhone 8 and iPhone 8 Plus. It 
is also Apple’s first all-screen 
smartphone designed to cel-
ebrate the 10th anniversary of 
the iPhone line.

It went on general sale in 
London on November 3, 2017. 
It has since gone on sale in 
countries across Europe, Asia, 
the Middle East and Africa.

A n n ou n c i ng  t h e  s ma r t-
phone in Lagos amidst top 
c e l eb r i t i e s  a n d  c o r p o rat e 
heavyweights, Sivadoss Vi-
jayakumar, head of West Africa 
Operations, Redington, noted 
the importance of innovation 

Nigeria yet to embrace 
broadband potentials (1)

Unilever woos tech start-ups with $50,000 challenge

Broadband is a term many 
people hear about, but 
in reality, only very few 

have experienced it; either at 
work or at home. It is however 
one thing which Nigeria needs 
to scale up digital growth and 
catch up with the rest of the 
developed world.

According to a widely quoted 
World Bank research, for every 
10 percent increase in broad-
band penetration in developing 
countries (like Nigeria), a cor-
responding 1.38 percent growth 
in Gross Domestic Product 
(GDP) will be achieved.

In 2013, Nigeria developed 
a five-year strategy to drive 
internet and broadband pen-
etration to scale up the nation’s 
broadband growth to 30 per-
cent by 2018. The penetration 
from 8 percent is now said to 
be around 20 percent, and 10 
percent growth is expected to 
be attained in about one year. 
Achieving this will by the World 
Bank’s finding, boost Nigeria’s 
GDP by at least 1.38 percent, 
while of course, translating into 
increased productivity across 
several industries in all sectors 
of the economy.

Broadband can provide 
benefits such as supporting 
entrepreneurship and small 
businesses, promoting energy 
efficiency and energy sav-
ings, improving government 
performance, and enhancing 
public safety, among others. 
In addition, broadband has 
become a critical tool that job 
seekers use to search and ap-
ply for jobs.

When consumers have ac-
cess to the Internet at speeds 
fast enough to be considered 
broadband; these speeds are 

Unilever Foundry, an 
arm of Unilever, said 
it is looking to part-

ner with tech start-ups with 
solutions that show whether 
the company’s products are 
packaged in the most opti-
mised way.

“When Unilever develops 
new packaging we focus on 
everything from delivering 
great looking, fully working 

required to facilitate full in-
teraction with advanced on-
line platforms. In health for 
instance, broadband in saner 
climes has made medical care 
and medical information more 
convenient and more acces-
sible, noted a White House 
report in February 2016.

The fourth industrial revo-
lution is premised on the im-
portance of knowledge-based 
economies where technol-
ogy, access to the internet 
(and broadband penetration) 
will play a significant role in 
achieving digital transforma-
tion. For this to happen, it is 
important that every country 
desirous of growing along with 
the rest of the world, imple-
ments policies which will see 
to the attainment of requisite 
internet and broadband pen-
etration goals.

While Nigeria has a broad-
band plan, its implemen-
tation has been bedeviled 
by bureaucratic snags and 
hitches, with potential play-
ers in broadband deploy-
ment and development ei-
ther finding the operating 
environment cumbersome, 
or out rightly unable to even 
deploy assets.

In what can be described as 
an irony for Nigeria, dubbed 
Africa’s largest economy, an 
Ericsson Mobility Report on 
Sub-Saharan Africa in 2015 
noted that; “While countries 
like South Africa and Ghana 
have long since passed the 
100 percent penetration mark, 
other large markets like Ni-
geria and Kenya are still be-
low 100 percent.” It will be a 
big shame on Africa’s largest 
economy, if by next year; the 
country still fails to achieve 
its 30 percent broadband pen-
etration.

and excellent design in creat-
ing devices that address the 
demands of the users through 
functionality and emotional 
value. The iPhone, he said, has 
consistently bridged the gap 
between the customers and 
the brand thereby building a 
lasting relationship.

“The iPhone has existed in 
the Nigerian market for a long 
time and has a reputation of a 
fashionable feel that every user 
loves to have,” Vijayakumar said. 
“We are delighted about this 
launch. We are happy with the 
reception from our customers.”

Nigerian smartphone lov-
ers will find the iPhone X a 
lot more advanced than what 
the market is used to. But it is 
super easy to learn and use. 
Apple itself calls it “the future 
of smartphone” and there is a 
lot of merit in that boasts.

On the phone is a super 
retina display that features a 
2436 X 1125 resolution with 
458 pixel per inch. It is the 

highest reolsution and pixel 
density Apple has introduced 
in an iPhone.

The iPhone X is resistant to 
water, splashes and dust, so 
there is little to worry about if 
you drop it in the sink or down 
the toilet.

iPhone X does not come 
with a home button and Touch 
ID which means that the dis-
play can extend all the way to 
the edges of the device.

The power and volume but-
tons stays in the same place 
as previous iPhones. However 
the power button – referred to 
as “side button” on the iPhone 
X – is more elongated than on 
other models.

Apple also introduced a 
range of new gestures to re-
place the home button. For 
instance, pressing and holding 
the side button will launch 
Siri, Apple’s virtual assistant, 
and pressing the side button 
and volume together will take 
a screen shot. 
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packaging for our customers 
to use at home, right through 
to the sustainability of the 
packaging itself,” the company 
wrote on its website. “We also 
develop packaging to travel 
through the whole supply 
chain quickly and efficiently. 
As we design and develop our 
packs we are always looking 
for the latest technology to 
allow us to measure, test and 
be confident that we have op-
timised packaging in all ways.”

The company created an 
Advanced Manufacturing 
Centre which allows develop-
ment of new packs and testing 
in real world supply chain 
environments.

“As we create and test 
new packs we are looking 
for ways to quantify how well 
optimised the pack is, how 
smoothly it runs in our supply 
chain, the forces it is exposed 
to and opportunities to en-
hance and improve it further.

“We want to work with 
partners who can helps us 
develop a way of measuring 
the impact on packaging 
as it is transported, sorted, 
labelled, filled and capped,” 
Unilever stated.

Successful start-ups not 
only have access to a $50,000 
budget, they also have the 
chance to pilot and develop 
their technology in a real 
supply chain environment, 
without the constraints of 

interrupting real factory op-
erations.

“Our ambitions is that any 
successful pilot could expand 
into longer strategic part-
nership and potentially be 
leveraged across the broader 
Unilever supply chain,” the 
statement on the website 
read.

The competition is open to 
all start-ups, creatives, design-
ers, innovators and inventors 
across the globe.

FRANK ELEANYA

CALEB OJEWALE

FRANK ELEANYA
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N
igeria’s retail mar-
ket has experienced 
s o m e  s e t b a c k s 
as it lags behind 
peers such as Cote 

d’Ivoire, Tanzania, Kenya and 
South-Africa, dropping eight plac-
es from 19 in 2016 to 27 in 2017, a 
recent report ‘2017 Global Retail 
Development Index (GRDI)’ pub-
lished by AT Kearney,  a United 
States of America-based manage-
ment consulting firm.

In other words, Nigeria retail 
sales dropped by 16 percent this 
year to 105 billion from 125 billion 
recorded in 2016. The fortune of 
Africa’s most populous nation’s 
retail market has so far depended 
on global commodity prices and 
with African oil exporters facing 
serious challenges from depreci-
ating currencies, corruption, and 
deep cuts government spending, 
this reality is most acute in Nigeria.

“Overall, Nigeria presents im-
mediate challenges, yet its large 
population, growing middle class, 
and long-term potential keep it on 
the radar” the report stated.

Two trends stand out. First is 
the development of shopping cen-
tres where Nigerians are slowing 
shifting to the modern shopping 

Nigeria retail market lags peers, 
down eight positions
STEPHEN ONYEKWELU

Global Retail Update
Jumping on the bandwagon 

in USA 

JC Penney is looking to prove 
it can keep up with the digital 
revolution, teaming up with 
Bombfell to launch a subscrip-

tion box service. The retailer will 
start with its line of clothes for big 
and tall men to test the increasingly 
popular trend.

Walmart targets
The big box retailer has brought 

in help with its quest to attract more 
millenial shoppers. It has struck a 
partnership with Buzzfeed’s recipe 
app Tasty to sell its goods on the 
platform. Meanwhile, the discount 
giant is also looking to capitalise on 
holiday procrastinators by ramp-
ing up its same day in-store pickup 
service.

Open again  
A judge has told Amazon it must 

re-open a Washington Whole Foods 
store it closed back in October, as the 
closure violates a lease agreement. 
Iconic toy retailer FAO Schwarz 
is making a comeback in the Big 
Apple. It is opening a store in the 
high-profile Rockefeller Plaza, two 
years after closing its Fifth Avenue 
flagship. 

Going viral  

Target enjoyed a popularity 
boost after the reigning queen of 
pop visited one of its outlets for a 
spot of shopping. Beyoncé was vid-
eoed at the store with her daughter 
and mother, with the footage quickly 
going viral.

Store plans
Or lack thereof, for Ikea. The 

Swedish furniture giant says it has 
no plans to open any more stores 
in Ireland at the moment, despite it 
clocking up EUR 167 million in sales 
last year. Aldi Süd seems ready to 
push its convenience concept in its 
home market of Germany, with LZ 
Retailytics saying now would be an 
excellent time to do so. 

Pay up
Consumer goods giant Unile-

ver’s Italian operations have been 
slapped with a EUR 60 million fine 
for abusing its dominant position in 
the ice cream market. Shareholders 
will this week vote on whether the 
brother of Sports Direct founder 
Mike Ashley will receive GBP 11 mil-
lion in back pay, withheld due to PR 
concerns over the amount. 

New leaders of fizz
Swiss bottler, Coca-Cola HBC, 

has appointed Zoran Bogdanovic to 
succeed Dimitris Lois, who passed 

away in October. Across the Atlantic, 
PepsiCo has appointed former Eu-
ropean exec Mike Spanos as Chief 
Executive for Asia, the Middle East 
and North Africa.

Big plans
E-commerce giant Alibaba will 

roll out 2,000 Hema supermarkets 
in China over the next three to five 

years, as part of its ambitions to 
merge online and offline shopping. 
Luggage giant Samsonite plans 
to overhaul 65,000 sales outlets in 
140 countries to better appeal to its 
female customers. 

Keeping quiet
Franchisor Retail Food Group 

has attracted criticism after warning 

its store owners not to air complaints 
in public. The directive comes fol-
lowing a media investigation re-
vealed hundreds of stores suffering 
under a brutal business model.

Global partnerships
Alibaba has signed a deal with 

Ford, which could allow the latter to 
sell cars on online platform Tmall. 
The Chinese giant is also ready to 
invest in Indian online grocer Big-
Basket. Rival JD.com doesn’t stay 
idle and announced a collaboration 
to work with promising US start-ups.

Toy victory
Danish toymaker Lego has had 

its first copyright win in China, in 
a case against two firms selling 
products near-identical to its range. 
Copies of Lego’s colourful bricks 
and figures have hampered the 
firm’s attempt to gain a share in the 
country’s US$ 31 billion toys and 
games market. 

Aldi pushes ahead
The German discounter has 

just opened its 25th store in South 
Australia, less than two years after 
the retailer opened its doors in the 
state. The company’s long-term goal 
is to run up to 50 stores, with around 
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This is followed closely by Jabbi 
Lake Mall in Abuja, whose vacancy 
rate by the first half of 2017 was 
estimated at 56 percent. The mall, 
a 30,000 square metres shopping 
outlet, which sits on about 48,000 
square metres of land, is a joint 
venture project between Actis 
Nigeria (a private equity firm) and 
Duval Properties Limited.

Analysts attribute the rising 
vacancy rate in this mall and oth-
ers in the Federal Capital Territory 
(FCT) including; Ceddi Plaza with 
27 percent vacancy rate, Grand 
Towers, 22 percent; and Silverbird 
Entertainment Centre, 32 percent, 
to the lower purchasing power in 
the economy and the high political 
risk of the FCT.

Times were really hard for 
retail centres in prime locations, 
and worse for the newly delivered 
malls where achievable rents had 
fallen by up to 20 percent below 
asking rents.

Vacancy rates in Port Harcourt 
malls averaged almost 10 percent, 
as the three malls in the city, 
namely Big Treat, Genesis Centre 
and Port Harcourt Mall, recorded 
14 percent, 6 percent and 8 per-
cent vacancy rates respectively, 
a reflection of the consumer’s 
reduced financial position and 
the waning influence of oil, which 
is a major wealth driver in Port 
Harcourt.

 

experience. Although mall devel-
opment has slowed from its rapid 
growth over the past few years, 
new developments have not been 
shelved. A $50 million mega-mall 
is set to be constructed in Ikeja 
and construction on the new Yan-
tebura mall in Kano is also set to 
begin soon.

The second is the increasing 
importance of e-commerce. Given 

its size, Nigeria remains an attrac-
tive destination for e-commerce 
companies, with online retail 
expected to grow at a double-digit 
rate through 2020. An estimated 
53 percent of Nigerians access the 
Internet, and mobile shopping is 
growing rapidly.

Jumia, Nigeria’s largest e-com-
merce company estimates that 63 
percent of its customers’ orders 

are placed via mobile. Although 
online growth is hampered by 
limited logistics and payment 
infrastructure, new entrants are 
attracted to the growing market 
knowing these barriers will be 
overcome over time.

Unemployment, which has 
reduced consumer purchasing 
power drastically, is a major factor 
that has changed the retail market 
story. While employed consum-
ers were still under pressure from 
shrinking purchasing power of 
their salaries, recent figures from 
the NBS showed that unemploy-
ment had risen to 14.2 percent, 
making it the eighth straight quar-
terly rise from second quarter 2015 
when it stood at 6.4 percent.

Nigeria’s biggest malls sat half 
empty, as they continued to suffer 
from the impact of the country’s 
first recession in 29 years. Rising 
unemployment and inflation rates 
have shown in significant decline 
in footfalls in the big malls, leading 
to high vacancy rates.

Big malls in the three major 
cities of the country, including; 
Lagos, Abuja and Port Harcourt, 
were the hardest hit by the eco-
nomic recession. Novare Lekki 
Mall, a 22,000 square metre retail 
facility has a 57 percent vacancy 
rate as at June 2017, slightly re-
duced from the 63 percent figure 
recorded in December 2016.
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L
G has paved the 
way for a plethora 
of electronics and 
home appliances, 
however its com-

mitment to the development 
of televisions and OLED 
technology in particular 
has set a new standard of 
excellence for measuring 
televisions today and in the 
near future. 

LG has succeeded in 
increasing its share of the 
premium TV market via its 
OLED TVs, which the com-
pany first began manufac-
turing in 2013.

With OLED making huge 
strides, LG has successfully 
established firm grounds 
within the OLED industry 
with LG’s technological ex-
pertise within the OLED 
technology. LG OLED TVs 
have been dominating the 
TV rating slots, earning the 
title “the king of TV.”

The importance of OLED 
cannot be overstated. The 
technology represents a seis-
mic shift in television design, 
utilizing a light source made 
from organic material to al-
low each pixel to both light 
up and turn off individually. 
OLEDs contain pixels that 
can individually emit the 
red, green and blue light 

required to form a complete 
image. Black is created by 
switching pixels off, rather 
than by blocking a backlight. 
The result is the true-black 
that LG’s OLED TVs have be-
come well-known for. OLED 
displays boast lighter, du-
rable screens, wider viewing 
angles, excellent color ren-
dering and superior picture 
quality without distortion.

“OLED is the future of 
televisions not just in the 
Middle East and Africa re-
gion, but is setting a firmer 
ground across the world,” 
said Taeick Son, managing 
director, LG Electronics 
West Africa operations.

Continuing he said, 
“People who watch T V 
want a more immersive 
experience. They want to 
be captivated within the im-
ages running on the screen 
and want to experience the 
movie or show with unbeat-
able image clarity. 

“OLED TV’s breaks all 
these boundaries and pro-
vides exceptional images, 
colours and contrast that 
will ensure that viewers get 
the best possible experi-
ence today and in the years 
to come.” 

With the growing de-
mand for premium TV’s, 
the LG Home Entertain-
ment Company reported its 
highest quarterly operating 
profit of USD 404.39 million 

and record high operating 
margin of 9.9 percent. Sales 
improved 12 percent from 
the same period in 2016 to 
USD 4.09 billion. 

LG’s strategy to over-
come volume competition 
by expanding the premium 
component of its TV busi-
ness focusing on OLED and 
Ultra HD TVs is proving to 
be a success. Sales of OLED 
units by the end of the third 
quarter were equivalent to 
the total number of units 
sold in 2016 which was 
more than double the 2015 
figure.

LG OLED TV’s share of 
the premium market (as 
defined by TVs prices 2500 
or above) rose significantly 
over the last year, allowing 
the company to successfully 
launch new premium mod-
els and leverage its position 
in the markets. 

2017 also witnessed the 
debut of LG’s amazing and 

LG bets high on Premium TV Market with industry leading OLED Technology 

Motorcyclist needs N400,000 to stay alive

 Sunday Odii, Onyekachi Odii ‘s husband at UCH, Ibadan.

Name: Onyekachi Odii 
State of Origin: Ebonyi 
Dependents: Eight chil-

dren
Occupation: I was a baby-

sitter in a school but I lost 
my job after I fell seriously 
ill a couple of months ago. 
I am much better now and 
trying to get another job. My 
husband is a motorcyclist 
and a part-time gas supplier. 
He makes little profits to cater 
for the family but all that have 
gone into paying his medical 
bills and we are currently in 
debt. We have no money left 
on us and his medical bills 
keeps piling up.

What happened to your 
husband? He had an acci-
dent on Thursday December 
2, 2017. He was returning 
from work around 8.30pm on 
that fateful day along Mowe-

tests that needs to be done on 
him because he was in coma. 
We rallied around and paid 
for the test. After the test, I was 

31Thursday 14 December  2017 BUSINESS  DAYC002D5556

Ibafon road. Unknown to 
him, some motorcyclists 
emerged from a street on 
full-speed and collided with 
his motorcycle. He hit his 
head on the pavement while 
the other motorcyclists broke 
their legs. Good Samaritans 
nearby contacted Road Safety 
Corps around Berger and he 
was rushed to Idara Hospital 
where oxygen was fixed to 
help him stay alive because 
he was unconscious.

So, what’s the problem 
now? After the road safety 
contacted me later in the day, 
I rushed down to the hospi-
tal. The hospital disclosed 
that they do not have the 
capacity to treat him and we 
were referred to Redeemed 
Christian Church of God 
clinic. On getting there they 
also said they cannot handle 

told he is diabetic and they 
need to treat that to enable 
him recover fast.

How much is the bill? With 
his current situation, tests are 
being carried out on him on 
daily basis and also his treat-
ment. I need N400,000 to help 
him stay alive. He was out of 
coma yesterday (last week 
Thursday) but due to lack of 
funds, the hospital stopped 
his treatment.

Challenge: I just want 
my husband to be out of the 
husband so we can join hands 
to take care of our children. I 
have gone round looking for 
assistance but I have made 
little progress. Since this inci-
dent, feeding my children is 
huge problem. My husband’s 
life is at stake. I plead with 
kindhearted Nigerians to help 
my husband stay alive.

incredible LG SIGNATURE 
OLED TV W.  This outstand-
ing feat of engineering was 
honored with the widest 
collection of TV awards 
at CES 2017, winning this 
year’s Best of the Best award.

Defined not only by its 
amazing picture quality, 
but also by its jaw-drop-
ping design, the 77-inch 
LG SIGNATURE OLED TV 
W flaunts a previously im-
possible form factor, fea-
turing an amazingly thin, 
semi-flexible screen that 
attaches to the wall with 
magnets. Not designed to 
stand by itself on legs or a 
pedestal, it is mounted on 
a wall, resembling nothing 
like a TV. It is the ultimate 
expression of  cinema-
quality experience for the 
home and is now available 
to the avid TV consumers 
across the GCC.

LG’s OLED TVs have been 
recognized for their superior 

his case. He was referred to 
Sagamu General Hospital 
but when we got there, we 
were rejected again. They 

referred us to University Col-
lege Hospital (UCH) Ibadan. 
The doctors at UCH, Ibadan 
examined him and told us the 

900 new permanent jobs to 
be created.

Cross-border expansion 
in Europe

French retailer Auchan, 
which is in the process of 
creating a new management 
committee in its home coun-
try, has acquired the OK chain 
in Romania. Macedonian 
major Kam is extending its 
hard-discount store network 
into Bulgaria and opened the 
first outlet in Sofia.

Cutting costs
More than 800 Asda jobs 

are at risk as the Walmart-
owned supermarket chain 
looks for ways to reduce 
spending.

The move is understood 
to be an attempt to compete 
with discounters Aldi and Lidl 
on price and follows job cuts 
at Sainsbury’s and Tesco. 

Speeding up
Amazon is getting serious 

about its FMCG business 
in Europe. The online pow-
erhouse is accelerating the 
development of its private 
label lines, with new product 
launches in recent weeks. 
All of them will be available 
for purchase exclusively by 
Prime members.

Strong performances
Following promising Q3 

results, discount chain Dollar 
General plans to open 900 
new stores and remodel 1,000 
existing sites.

Global ....
Continued from page 30Chinwe Agbeze

performance and are used 
by Technicolor as consumer 
reference displays in the 
production of home delivery 
versions of major Holly-
wood movies and television 
content such as Logan and 
Sense 8. This recognition 
from Technicolor verifies 
LG’s longstanding claim that 
its OLED TVs enable users 
to enjoy premium viewing 
experience. 

“Supported by numer-
ous accolades and reviews 
over the past years, LG will 
continue to take efforts to 
ensure that the latest and 
the best technology is im-
plemented to provide its 
consumers with the best 
viewing experience ever. 
Even after OLED’s incred-
ible reception over the past 
few years, LG has never 
been one to rest on its lau-
rels,” Son added. 

Televisions of the future 
will be powered by OLED 
technology and LG is pio-
neering the way forward in 
developing this technology 
to ensure users get the most 
out of their experience. Soon 
people will not just have the 
best viewing experience in 
their homes, they will have 
it on their phones and across 
a plethora of touch points to 
interact and engage with us-
ers as we venture into a more 
immersive and entertaining 
world.
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Manufacturing:
Niger must play deep in the new energy frontier - SPDC’s Igo Weli

N
igerians must 
get involved in 
designing, fab-
rications, com-
ponenting and 

actual manufacturing regarded 
as the upstream sector of the 
new energy sector. Clean and 
renewable energy is already 
being touted as the future of 
the sector, and Nigerians are 
told not to be contented being 
mere distributors and agents in 
the emerging industry.

Already, two Niger Deltans 
have emerged in the top 10 
around the world in the ma-
kethefuture hashtag, a cam-
paign to fish out energy inven-
tors and entrepreneurs that 
could be mentored and funded 
into global stature to drive the 
new energy economy.

This admonition was hand-
ed down in Port Harcourt last 
weekend by Igo Weli, General 
Manager (External Relations), 
Shell Nigeria. The Rivers born 
top manager is regarded as the 
new face of Shell Nigeria and 
the image perception transi-
tion point-man driving a new 
relationship between Shell and 
Nigeria’s publics especially the 
host communities.

Weli, who has been in the 
forefront of proving to the 
youths of the oil region that vio-
lence and breaking of pipelines 
do not pay but that dialogue 
and constructive engagement 
would bring more gains, said 
Nigerian youths and entrepre-
neurs must rise to the new chal-
lenge and be counted.  Shell 

organized a pitching contest in 
Port Harcourt to select the best 
five entrepreneurs as a follow 
up to the event earlier in Lagos.

Weli, who had earler given 
his own talk and also present-
ed the address of the MD of 
Shell, Osagie Okunbur, how-
ever sprang to his feet later 
when talks at the event began 
to suggest that Nigerian bud-
ding entrepreneurs would be 
better placed to act as deliv-
ery agents and distributors to 
foreign manufacturers in the 
emerging sector.

Wieber Boaer, CEO of Allon, 

opportunities, not just to focus 
on a few things and import all 
other things from outside. My 
intervention was to say there 
is a creative tension and that is 
always an opportunity. It is for 
you now as an investor to say I 
can do more here with a price 
that is fairer. You consider the 
competition even from outside 
and market size. Be in a space 
and solve the problem there 
and compete.”

He went on: “We want to 
leave the room better prepared 
to compete. For me, I don’t 
want people to say, oh, this 
cannot be done. You have to 
look at all other factors in what 
you want to achieve; what are 
the components, even by using 
generator, can I still leave space 
for me to be competitive. That is 
the only way to create jobs. You 
are not only making money but 
it’s about security and welfare 
of the society. You must use a 
business model that creates 
jobs. That is why I want made 
that intervention.”

Earlier, Weli had expressed 
excitement at the pitching event 
in the Garden City. “We are try-
ing to see how we can ensure 
that Nigerians are part of the 
energy solutions of the future 
because it is real. Things are 
changing and there is need for 
cleaner energy. In future, we 
want Nigeria to be part of the 
action. What we are doing is to 
provide the platform for young 
Nigerians to be part of the drive”.

He explained that the proj-
ect was not new, saying Shell 
Nigeria just wanted to take it to 
the next level. “The Accelerator 

Igo Weli

How would Ro-
chas Okorocha 
be remembered 
whenever he 

leaves office? Would it be by 
the number of monuments 
and statues lining up major 
streets of Owerri the state 
capital or for the new height 
in happiness and marital 
bliss in families? Or would it 
be for starting free education 
in tertiary institutions that 
ended in one university; or 
payment of salaries to pupils 
and students that ended at 
N100 per person and stopped 
in one term. Is it Community 
Government secretariats that 
have remained uncompleted 
around the state? His aides 
would have their own list of 

achievements but the clowns 
do have theirs too. This task of 
molding his legacy would be 
left to public opinion which is 
already in progress.

The nation is right now 
molding Okorocha’s legacy, 
just that this legacy is being 
documented by jesters and 
comedians. Is this what his 
legacy is being reduced to? 
This scenario has proved a 
major public relations theory 
right; that public opinion 
is quicksand, never to be 
trusted to last for long. Like 
Hamlet said, “Today they 
shout Hosanna, tomorrow, 
crucify him.” The same Imo 
people that hailed Okorocha 
and danced round the state 
capital in the beginning are 
carrying coffins to curse him. 
The same people that hailed 
him few years ago for beau-
tifying the state capital with 
monuments are now crying 
foul. Did they not goad him 
into thinking that the people 
love images and statues?

Thank God the man is not 
looking back nor listening to 
yabbis (ridicule). While they 
yab him, he moves to another 
feat. As molding of his idols 
became a matter of ridicule, 

people are calling him names. 
Okorocha was said to have 
once said his head is buzzing 
with innovative ideas. Okay 
oh. Did he not introduce com-
munity government and at-
tempted to conduct elections 
into this 4th tier with consti-
tutionally created agency, the 
Imo State Electoral Commis-
sion, before he was halted 
by the court? Now, that is 
lying fallow. Many analysts 
say it was a good idea badly 
executed. He was ready to 
conduct elections into a tier 
of government not known to 
the 1999 Constitution but was 
not ready to conduct election 
into the local councils that are 
known to the supreme law of 
the land.

Was he not said to have 
started a revolutionary 
method of road construction: 
All a contractor needed do 
was, go to Imo Concord Hotel 
lobby and pick up a contract 
paper to build any road; just 
fill your name, as we heard. 
The result was road construc-
tion madness. Next was quar-
rel over non-payment. Today, 
most of those roads are said 
to have stopped at the flag-off 
stage. Nobody has countered 

Port Harcourt by Boat
With
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Molding Okorocha’s legacy in Imo
he moved to an unprec-
edented height by appointing 
some lady (some say she is 
his sister) into a bizarre office, 
Commissioner of Happiness 
and Couples’ Fulfillment. If 
its true that the women is his 
sister, that becomes the height 
of insensitivity, because he 
should know that the name 
of the ministry alone at this 
austere time coupled with the 
lady being his sibling could 
create image problems.  

That seems to be the 
nature of our present day 
leaders. Go and check, most 
of the southern governors that 
are condemning President 
Muhammadu Buhari for ap-
pointing mostly northerners, 
they too have flooded their 
administrations with their 
kinsmen and siblings.

The Imo wonder man 
began by molding a gigantic 
hand that points to the sky; 
they called it ‘Aka-Ikenga’. 
People seemed to love it, 
then. Next, he molded some 
untagged images here and 
there, and people called it 
beautification. Now that he 
seems to have gone to new 
levels with images, the same 

these tales.
He said permanent sight of 

Imo State University should 
go to Orlu zone. Owerri zone 
cried and he went to Ngor 
Okpala/Mbaise boundary 
to start the Agric Campus. 
Today, IMSU is still in the 
state capital, unable to move 
to any site.

Did he not start paying 
salaries to pupils and students 
even when workers were 
expecting a raise? So, father 
wants salary, son (student) 
gets it. That is Okorocha for 
you. I personally confronted 
his then finance commis-
sioner, Chike Okafor, on this, 
accusing the aides of sitting 
in the State Executive Council 
and watching this kind of cha-
rade in Imo State. He tried to 
justify it, but I tried to reject it.

Did he not announce uni-
versity scholarship, and was 
this not only in one university, 
IMSU? Is it how scholarships 
run? Today, are pupils still on 
salary; are university students 
still on free education? Is free 
education the priority of the 
most educationally advanced 
state in Nigeria? Is job cre-
ation not the dream of every 
parent in Imo State?

event has taken place five times 
and the 6th is happening in 
Nigeria today. It is to help the 
energy entrepreneurs to further 
their businesses and be part of 
providing power solutions.”

Showing the vastness of 
the opportunity in Nigeria’s 
energy sector, he said; “If you 
talk to 90 per cent of Nigerians, 
they would tell you power is 
the problem; its an election is-
sue, it’s the talk by businesses. 
So, if we can be part of solving 
that problem in a sustainable 
way, it would be great. Like I 
said earlier, for the first time, 
two Nigerian entrepreneurs 
who incidentally are from the 
oil region have won in the top 
10 innovators for Shell Global 
Livewire. That is a statement. 
What we are doing is to strive 
for more, that next year more 
Nigerians can win.”

He made it clear that the 
solution has to be driven as 
a business, getting investors 
supporting businesses that 
have solutions that are sus-
tainable to make it happen. 
“That is the only way, like we 
have it in the telecom indus-
try. When that happened, it 
triggered a lot of progress and 
we are far ahead of where we 
were before because private 
capital came in. The inves-
tors came to provide capital 
to drive the solutions. For 
instance, how much do you 
spend on generator and fuel? 
If you look at the cost, I can bet 
that any other solution would 
be cheaper. That’s the way to 
go. We want to be part of mak-
ing that to happen.”

Now, Commissioner for 
Happiness (and Couples 
Fulfillment)! Many have tried 
to fantasise the job descrip-
tion or try to rationalise the 
ministry. Does this not show 
disconnect in interpretation 
of governorship mandate as 
chief executive of a state? 
The 1999 Constitution clearly 
mandated the governor to 
pursue the overall happiness 
of a people, to guarantee free-
dom to the citizens to pursue 
their legitimate aspirations. 
He must provide security of 
lives and property and give 
the people the chance to pur-
sue happiness and fulfillment. 
By this, his entire job, the job 
of every ministry or agency 
of the state is to help the Imo 
people pursue and obtain 
Happiness and Fulfillment, 
either as couples, children, 
students, workers or as farm-
ers. From education policy 
to roads, water, sanitation, to 
health policy, it is all about 
Happiness and Fulfillment of 
the people. It cannot be left 
to one commissioner or to 
one’s sister.  This is no laugh-
ing matter. Imo State is now 
always in the news for the 
wrong reasons.

who led other resource persons 
and technical experts at the ma-
kethefuture Accelerator event, 
had shown the enormous op-
portunities available in the 
energy sector in Nigeria and 
the likely gaps that Nigerians 
could fit into. He argued that 
production costs could deter 
Nigerians attempting to go into 
manufacturing of components 
in the energy sector due to poor 
power supply and highs costs of 
production in Nigeria.

Weli got up to urge the bud-
ding entrepreneurs to spread 
their interests, dream dreams 

and attempt all aspects of the 
energy investment spectrum. 
Explaining later to Business-
Day, he said; “Yes. I was talk-
ing about creative tension. We 
have manufacturers in Nigeria 
today. It is about asking basic 
questions; what do I want to 
manufacturer, at what cost, 
what market? The guy can 
manufacture outside but must 
have to bring it in, must care 
about the freight costs, clear-
ing, etc. Sometimes, the cost 
of bringing them in may offset 
gains of cheap manufacture. So, 
our people have to probe into 



Mother, baby detained in over N40,000 unpaid hospital bill

Taiwo Omotoso and her new-born 
baby are currently being detained 
at the Mother and Child Hospital in 
Akure, Ondo State capital, over an 

unpaid medical bill of N40,000.
The woman was delivered of the baby 

through a cesarean session (CS) on Novem-
ber 16, 2017.

The father of the baby, Oladapo Omotoso, 
said that his wife had been detained in the 
hospital for 20 days because of his inability 
to offset the medical bill given to him.

Omotoso, a 33-year-old commercial 
motorcyclist, said her new-born baby and 
wife had been made to sleep on a chair in the 
hospital since November 16, 2017.

Narrating his ordeal, he said: “On No-
vember 16, I rushed my wife to the hospital. 
On getting there, they asked me to make 
payment before they could proceed on any 
operation.

“I told them I didn’t have much on me. 
They gave me an emergency form to fill so 
that they would be able to take care of her 
to save the life of the mother and the baby.

“They did the operation successfully. The 
following day, November 17, I was called to 
buy some drugs. I told them I could not get 

money to buy those drugs.
“They said I should take the emergency 

form which I had already filled the day I came 
to the hospital to the pharmacy so that I could 
use the form to buy those necessary drugs for 
my wife. They discharged her four days after.

“On November 21, they asked her to sit on 
a chair because they had already discharged 
her so as to create enough space for other 
people to come in.

“I said I will go and look for money. I went 
out but I could not get any money. I came 
back to the hospital and I started begging.

“I went to the CMD who said if he had to 
waive everything, he could not waive the CS 
pack. He said the CS pack did not belong to 
the hospital but some companies that sup-
plied it to the hospital.

“He said he will waive the hospital bill which 
was within his capacity, the bed fees and the 
items which they used for normal delivery. The 
total money waived for me is N15,000.

He further said: “However, they said I 
will need blood clearance. On November 
28, I could not raise the money. I went to 
the ministry of Women Affairs for financial 
assistance, but they declined to help me.

“I went back to the hospital. The welfare 
officer told me to pay for the CS pack and 
the blood clearance. Five days ago, I paid in 

N15,000 out of the money for the CS pack. I 
later paid the balance of N5,000 bringing the 
sum paid to N20,000.

“After the payment, I went to the welfare 
officer who said he had helped me enough 
that I should go to the laboratory for blood 
clearance. It was after I donated blood that 
the people in the laboratory said I owed 
them. I said how much? They said N6,500.

“The total amount they expect me to pay 
is N40, 000. I have paid N20,000. I paid the 
money 15 days after delivery. They are now 
expecting me to pay the laboratory fee which 
is N6,500 before my wife can be released.”

Adesina Akintan, the Chief Medical 
Director (CMD) of the hospital, , who con-
firmed the incident said the hospital decided 
to carry out the CS almost immediately the 
woman was brought in when they realised 
her husband was having challenges.

Akintan said the hospital had to detain 
the mother and her daughter because of the 
inability of the family to pay for the operation 
after waiving some fees.

The CMD, who explained that the hos-
pital could no longer afford to provide free 
services, disclosed that the hospital owes its 
contractors over N26 million for the supply of 
drugs and other items required for operation 
in the hospital.

25 prison inmates 
regain freedom in 
Benin

Vero Igbe, wife of Sam Igbe, the Iyase 
of Benin Kingdom has secured 
the release of 20 inmates from 

Benin and Oko prison. The inmates were 
released as part of activities to mark her 
birthday.

The inmates were sentenced to vari-
ous jail terms between one year and four 
years with an option of fine ranging from 
N50,000 to N200,000.

They were sentenced on offences bor-
dering on assault, manslaughter, theft 
among others.

Among those who benefited from 
the gesture were Ngozi Owoh, a nursing 
mother, Amos Omogiade, a business-
man (32), Paul Iyobo, commercial bus 
driver (35).

In an interview with newsmen, Ngozi 
Owoh who gave birth to a baby boy in the 
prison said she was sentenced because 
she fought with another woman.

She said the person she fought with felt 
unconscious and as such she was taken 
to court and sentenced with an option of 
fine. She said she was convicted in April 
this year, and had her baby in the prison, 
last month.

The nursing mother, however, appreci-
ated the celebrator for her philanthropy 
and called on other well meaning Nigeri-
ans to emulate her kind gesture.

On his part, Paul Iyobo, 35 and father of 
three said he was convicted for assaulting 
a policewoman adding that his wife was 
pregnant at the time.

Amos Omogaide who was sentenced 
to four-year jail term with an option of 
N200,000 fine said he was found guilty of 
manslaughter.

The beneficiaries commended the wife 
of the Iyase of Benin for her intervention.

Earlier, Vero Igbe said the gesture was 
part of activities lined up for the celebra-
tion of her birthday.

According to her, I don’t like celebrat-
ing birthday. On my birthday, I usually go 
to the orphanage homes, beggars and the 
needy to feed them. But this year birthday 
I have decided that I must visit prison to 
see those I can free instead of organising 
a big party.  

Igbe who said she was fulfilled with 
the gesture, however, appealed to well 
meaning Nigerians to always reach out to 
the needy especially those languishing in 
the prison for one or two minor offences.

In his remark, the Comptroller of Pris-
on, Edo command, Amadin Osayande, 
commended the philanthropist for the 
unprecedented feat.

“What she has done is unprecedented. 
No one has done it in the history of Benin 
and Oko prison. Concern and love she has 
for these inmates is unquantifiable, espe-
cially, the young lady that was brought 
here in April, 2017.

“She gave birth to a baby boy almost 
a month ago. She has paid her fine, and 
now she can go home and take care of the 
child because she doesn’t want the child 
to grow up in the prison. That is another 
wonderful thing she has done”, he said.

T
he National Agency for Food and 
Drug Administration and Control 
(NAFDAC) has raided several shops 
belonging to unregistered dealers in 
herbal products and master bakers, 

in Port Harcourt, the Rivers State capital.
The operation, Tuesday, covered Mile 

1 and 3 markets, Ikwere road, Orazi road 
and Mile 4 market, all within Port Harcourt 
metropolis. At the Mile 1 market, officials 
of the agency were, however, attacked by 
some hoodlums, leading to the arrest of one 
suspect by security operatives working with 
the enforcement team.

Mercy Ndukwe, River State coordinator 
of NAFDAC said that the raids were in a bid 
to sanitise the sale of herbal medicines by 
ensuring that only registered and authorised 

Christmas sales: NAFDAC 
raids shops in Port Harcourt

herbal drugs were in the market.
The agency said the raids had led to 

closure of some outlets and seizure of sales 
vehicles along with large quantities of unreg-
istered herbal medicines in Port Harcourt.

Ndukwe, said that some unregistered 
bread producers and those producing with 
expired licenses and labelling were also ar-
rested. She said three of their vehicles were 
impounded while distributing bread within 
the state capital.

Ndukwe decried the manner some 
herbal shops in Port Harcourt stored drugs 
without NAFDAC registration number.

She warned that the agency would con-
fiscate any packaged unregistered herbal 
drug and sanction the dealer. She advised 
the public against patronising unregistered 
herbal preparations and those with spuri-
ous claims that were not verifiable to avoid 

endangering their health.
The state coordinator also frowned at the 

negative attitude of the public towards NAF-
DAC officials, referring to a situation where 
NAFDAC officials were almost mobbed by 
hoodlums at the Mile 3 market during the 
operation.

More than15 cartons of different unregis-
tered herbal preparations were confiscated 
during the raid while one person was ar-
rested. The state coordinator said that own-
ers of stores where unregistered herbal drugs 
were found would be sanctioned in line with 
NAFDAC regulations.

She said: “The agency has slashed reg-
istration cost to almost halve for Small and 
Medium Scale Enterprises (SMEs) while 
product registration is now easier and faster 
in line with the federal government ease of 
doing business mantra”.

IGNATIUS CHUKWU, Port Harcourt

YOMI AYELESO, Akure

L-R: Ogunekun Abiola, chief 
matron, Agbala Pediatric 
Centre, Ikorodu; Charle 
Kie, MD, Ecobank Nigeria 
Limited; Margret Akinmuleya, 
Apex Nurse; Adenike Laoye, 
company secretary, Ecobank 
Nigeria Limited, and Osi-
sanya Abiola, chief matron, at 
the commissioning of Agbala 
Pediatric Centre building, 
renovated and furnished by 
Ecobank Nigeria Limited in 
Lagos. 

IDRIS UMAR MOMOH, Benin
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Live @ the Stock exchange
Prices for Securities Traded as of   Wednesday13  December  2017

PRICES FOR MAIN BOARD SECURITIES (Equities)

Company CompanyMarket cap(nm) Price (N) Change Trades Volume Market cap(nm) Price (N) Change Trades Volume

BANKING     
ZENITH INTERNATIONAL BANK PLC 784,912.34 25.00 -3.85 376 17,337,770
    376 17,337,770
OTHER FINANCIAL INSTITUTIONS 
FBN HOLDINGS PLC 325,929.26 9.08 -2.26 466 33,026,637
    466 33,026,637
    842 50,364,407
     
BUILDING MATERIALS     
DANGOTE CEMENT PLC 4,087,676.92 239.88 -0.46 61 221,907
    61 221,907
    61 221,907
    903 50,586,314
     
CROP PRODUCTION     
FTN COCOA PROCESSORS PLC 1,100.00 0.50 - 0 0
OKOMU OIL PALM PLC. 71,543.25 75.00 - 9 28,700
PRESCO PLC 65,000.00 65.00 -4.98 25 230,893
    34 259,593
FISHING/HUNTING/TRAPPING     
ELLAH LAKES PLC. 511.20 4.26 - 0 0
    0 0
LIVESTOCK/ANIMAL SPECIALTIES 
LIVESTOCK FEEDS PLC. 2,580.00 0.86 -4.44 10 186,385
    10 186,385
    44 445,978
     
DIVERSIFIED INDUSTRIES     
A.G. LEVENTIS NIGERIA PLC. 1,853.10 0.70 - 1 9,700
JOHN HOLT PLC. 194.58 0.50 - 0 0
S C O A  NIG. PLC. 2,111.93 3.25 - 0 0
TRANSNATIONAL CORPORATION OF NIGERIA PLC 60,159.03 1.48 2.07 198 18,914,599
U A C N  PLC. 32,462.61 16.90 -0.59 26 153,484
    225 19,077,783
    225 19,077,783
     
BUILDING CONSTRUCTION     
ARBICO PLC. 711.32 4.79 - 0 0
    0 0
INFRASTRUCTURE/HEAVY CONSTRUCTION     
JULIUS BERGER NIG. PLC. 35,640.00 27.00 - 12 330,253
ROADS NIG PLC. 165.00 6.60 - 0 0
    12 330,253
REAL ESTATE DEVELOPMENT     
UACN PROPERTY DEVELOPMENT CO. LIMITED 6,937.72 2.67 - 7 57,431
    7 57,431
REAL ESTATE INVESTMENT TRUSTS (REITS)     
SKYE SHELTER FUND PLC 2,000.00 100.00 - 0 0
UNION HOMES REAL ESTATE INVESTMENT TRUST (REIT) 11,305.89 45.22 - 0 0
UPDC REAL ESTATE INVESTMENT TRUST 26,682.70 10.00 - 0 0
    0 0
    19 387,684
     
AUTOMOBILES/AUTO PARTS     
DN TYRE & RUBBER PLC 2,386.33 0.50 - 0 0
    0 0
BEVERAGES--BREWERS/DISTILLERS     
CHAMPION BREW. PLC. 15,658.99 2.00 -3.85 11 198,100
GOLDEN GUINEA BREW. PLC. 242.22 0.89 - 0 0
GUINNESS NIG PLC 208,524.44 95.20 1.22 43 207,393
INTERNATIONAL BREWERIES PLC. 180,656.63 54.84 -0.25 14 2,063,250
NIGERIAN BREW. PLC. 1,107,298.94 139.65 -2.56 171 1,665,200
    239 4,133,943
BEVERAGES--NON-ALCOHOLIC     
7-UP BOTTLING COMP. PLC. 65,321.00 101.97 - 12 4,445
    12 4,445
FOOD PRODUCTS     
DANGOTE FLOUR MILLS PLC 62,950.00 12.59 4.92 237 3,644,933
DANGOTE SUGAR REFINERY PLC 263,400.00 21.95 2.09 191 12,649,804
FLOUR MILLS NIG. PLC. 89,722.67 34.19 - 40 472,808
HONEYWELL FLOUR MILL PLC 17,446.43 2.20 0.92 26 658,705
MULTI-TREX INTEGRATED FOODS PLC 1,861.25 0.50 - 0 0
N NIG. FLOUR MILLS PLC. 1,028.21 5.77 - 1 1,146
NASCON ALLIED INDUSTRIES PLC 52,988.77 20.00 2.56 75 897,627
UNION DICON SALT PLC. 3,676.41 13.45 - 0 0
    570 18,325,023
FOOD PRODUCTS--DIVERSIFIED     
CADBURY NIGERIA PLC. 29,187.26 15.54 -4.95 11 66,310
NESTLE NIGERIA PLC. 1,159,259.77 1,462.50 0.16 101 219,221
    112 285,531
HOUSEHOLD DURABLES     
NIGERIAN ENAMELWARE PLC. 1,766.22 23.23 - 0 0
VITAFOAM NIG PLC. 2,918.64 2.80 -1.75 17 755,570
    17 755,570
PERSONAL/HOUSEHOLD PRODUCTS     
P Z CUSSONS NIGERIA PLC. 89,335.73 22.50 1.81 45 598,673
UNILEVER NIGERIA PLC. 231,523.72 40.30 -0.49 48 375,651
    93 974,324
    1,043 24,478,836
     
BANKING     
ACCESS BANK PLC. 322,546.88 11.15 -0.45 245 19,143,008
DIAMOND BANK PLC 34,740.58 1.50 0.67 192 36,963,697
ECOBANK TRANSNATIONAL INCORPORATED 329,374.44 17.95 4.00 52 741,663
FIDELITY BANK PLC 68,380.52 2.36 4.42 289 23,294,705
GUARANTY TRUST BANK PLC. 1,174,304.05 39.90 -4.77 455 30,813,312
JAIZ BANK PLC 17,383.91 0.59 -1.67 17 507,043
SKYE BANK PLC 6,940.15 0.50 - 1 2,000
STERLING BANK PLC. 28,790.42 1.00 -3.85 144 43,617,092
UNION BANK NIG.PLC. 135,896.85 8.00 1.14 139 4,177,458
UNITED BANK FOR AFRICA PLC 355,673.98 10.40 0.39 256 26,298,905
UNITY BANK PLC 5,961.56 0.51 -3.77 10 497,990
WEMA BANK PLC. 19,287.23 0.50 - 8 189,202
    1,808 186,246,075
INSURANCE CARRIERS, BROKERS AND SERVICES     
AFRICAN ALLIANCE INSURANCE COMPANY PLC 10,292.50 0.50 - 0 0
AIICO INSURANCE PLC. 3,811.61 0.55 1.85 22 1,180,622
AXAMANSARD INSURANCE PLC 21,000.00 2.00 - 5 56,000
CONSOLIDATED HALLMARK INSURANCE PLC 3,000.00 0.50 - 0 0
CONTINENTAL REINSURANCE PLC 14,418.11 1.39 - 4 27,966
CORNERSTONE INSURANCE COMPANY PLC. 7,364.75 0.50 - 1 30,000
EQUITY ASSURANCE PLC. 7,000.00 0.50 - 0 0
GOLDLINK INSURANCE PLC 2,411.47 0.53 - 0 0
GREAT NIGERIAN INSURANCE PLC 1,913.74 0.50 - 0 0
GUINEA INSURANCE PLC. 3,070.00 0.50 - 0 0
INTERNATIONAL ENERGY INSURANCE COMPANY PLC 642.04 0.50 - 0 0
LASACO ASSURANCE PLC. 3,661.72 0.50 - 0 0
LAW UNION AND ROCK INS. PLC. 3,308.17 0.77 - 3 67,284
LINKAGE ASSURANCE PLC 4,800.00 0.60 -3.23 2 503,000
MUTUAL BENEFITS ASSURANCE PLC. 4,000.00 0.50 - 0 0
N.E.M INSURANCE CO (NIG) PLC. 7,709.53 1.46 - 7 153,266
NIGER INSURANCE CO. PLC. 3,869.74 0.50 - 0 0
PRESTIGE ASSURANCE CO. PLC. 2,759.15 0.50 - 0 0
REGENCY ALLIANCE INSURANCE COMPANY PLC 3,334.38 0.50 - 0 0
SOVEREIGN TRUST INSURANCE PLC 4,170.41 0.50 - 0 0
STANDARD ALLIANCE INSURANCE PLC. 6,455.52 0.50 - 0 0
STANDARD TRUST ASSURANCE PLC 4,670.54 0.50 - 0 0
UNIC DIVERSIFIED HOLDINGS PLC. 1,291.15 0.50 - 0 0
UNITY KAPITAL ASSURANCE PLC 6,933.33 0.50 - 0 0
UNIVERSAL INSURANCE COMPANY PLC 8,000.00 0.50 - 0 0
WAPIC INSURANCE PLC 6,691.37 0.50 - 31 451,652

    75 2,469,790
MICRO-FINANCE BANKS     
FORTIS MICROFINANCE BANK PLC 11,799.67 2.58 - 0 0
NPF MICROFINANCE BANK PLC 3,018.36 1.32 4.76 4 994,000
    4 994,000
MORTGAGE CARRIERS, BROKERS AND SERVICES     
ABBEY MORTGAGE BANK PLC 5,460.00 1.30 - 0 0
ASO SAVINGS AND LOANS PLC 7,370.87 0.50 - 0 0
INFINITY TRUST MORTGAGE BANK PLC 6,005.46 1.44 - 0 0
RESORT SAVINGS & LOANS PLC 5,664.87 0.50 - 0 0
UNION HOMES SAVINGS AND LOANS PLC. 2,949.22 3.02 - 0 0
    0 0
OTHER FINANCIAL INSTITUTIONS     
AFRICA PRUDENTIAL PLC 8,160.00 4.08 -1.69 74 3,010,239
CUSTODIAN AND ALLIED PLC 23,233.36 3.95 -0.50 21 458,336
DEAP CAPITAL MANAGEMENT & TRUST PLC 750.00 0.50 - 1 18,500
FCMB GROUP PLC. 25,347.47 1.28 4.92 148 20,769,883
NIGERIA ENERYGY SECTOR FUND 411.91 552.20 - 0 0
ROYAL EXCHANGE PLC. 2,572.69 0.50 - 0 0
SIM CAPITAL ALLIANCE VALUE FUND 3,313.67 103.24 - 0 0
STANBIC IBTC  HOLDINGS PLC 410,000.00 41.00 -1.20 49 553,895
UNITED CAPITAL PLC 21,240.00 3.54 1.43 99 3,484,619
    392 28,295,472
    2,279 218,005,337
     
HEALTHCARE PROVIDERS     
EKOCORP PLC. 1,680.29 3.37 - 0 0
UNION DIAGNOSTIC & CLINICAL SERVICES PLC 1,776.57 0.50 - 0 0
    0 0
MEDICAL SUPPLIES     
MORISON INDUSTRIES PLC. 80.65 0.53 - 1 500
    1 500
PHARMACEUTICALS     
EVANS MEDICAL PLC. 366.17 0.50 - 0 0
FIDSON HEALTHCARE PLC 5,700.00 3.80 -0.78 21 544,030
GLAXO SMITHKLINE CONSUMER NIG. PLC. 27,194.23 22.74 - 15 73,931
MAY & BAKER NIGERIA PLC. 2,842.00 2.90 - 29 787,300
NEIMETH INTERNATIONAL PHARMACEUTICALS PLC 1,243.08 0.72 - 4 33,000
NIGERIA-GERMAN CHEMICALS PLC. 556.71 3.62 - 0 0
PHARMA-DEKO PLC. 511.70 2.36 - 0 0
    69 1,438,261
    70 1,438,761
     
COMPUTER BASED SYSTEMS     
COURTEVILLE BUSINESS SOLUTIONS PLC 1,776.00 0.50 - 0 0
    0 0
COMPUTERS AND PERIPHERALS     
OMATEK VENTURES PLC 1,470.89 0.50 - 0 0
    0 0
IT SERVICES     
CWG PLC 6,413.06 2.54 - 0 0
NCR (NIGERIA) PLC. 716.04 6.63 - 0 0
TRIPPLE GEE AND COMPANY PLC. 524.65 1.06 - 0 0
    0 0
PROCESSING SYSTEMS     
CHAMS PLC 2,348.03 0.50 - 1 20,000
E-TRANZACT INTERNATIONAL PLC 21,000.00 5.00 - 0 0
    1 20,000
    1 20,000
     
BUILDING MATERIALS     
AFRICAN PAINTS (NIGERIA) PLC. 865.88 2.35 - 0 0
BERGER PAINTS PLC 2,344.67 8.09 4.93 12 115,835
CAP PLC 23,751.00 33.93 - 18 167,987
CEMENT CO. OF NORTH.NIG. PLC 11,938.44 9.50 - 11 82,105
FIRST ALUMINIUM NIGERIA PLC 1,055.18 0.50 - 1 10,000
LAFARGE AFRICA PLC. 250,909.88 45.00 -4.26 218 2,607,886
MEYER PLC. 371.87 0.70 - 1 3,750
PAINTS AND COATINGS MANUFACTURES PLC 467.82 0.59 - 0 0
PORTLAND PAINTS & PRODUCTS NIGERIA PLC 1,745.51 2.20 - 0 0
PREMIER PAINTS PLC. 1,277.97 10.39 - 0 0
    261 2,987,563
ELECTRONIC AND ELECTRICAL PRODUCTS     
AUSTIN LAZ & COMPANY PLC 2,256.91 2.09 - 0 0
CUTIX PLC. 1,814.16 2.06 - 13 463,833
    13 463,833
PACKAGING/CONTAINERS     
BETA GLASS PLC. 25,653.56 51.31 - 0 0
GREIF NIGERIA PLC 387.60 9.09 - 0 0
    0 0
    274 3,451,396
     
CHEMICALS     
B.O.C. GASES PLC. 1,906.40 4.58 - 3 12,250
    3 12,250
METALS     
ALUMINIUM EXTRUSION IND. PLC. 2,124.77 9.66 - 0 0
    0 0
MINING SERVICES     
MULTIVERSE MINING AND EXPLORATION PLC 2,130.97 0.50 - 1 390,213
    1 390,213
PAPER/FOREST PRODUCTS     
THOMAS WYATT NIG. PLC. 110.00 0.50 - 0 0
    0 0
    4 402,463
     
ENERGY EQUIPMENT AND SERVICES     
JAPAUL OIL & MARITIME SERVICES PLC 3,131.35 0.50 - 2 6,500
    2 6,500
INTEGRATED OIL AND GAS SERVICES     
OANDO PLC 74,464.16 5.99 - 17 1,557,500
    17 1,557,500
PETROLEUM AND PETROLEUM PRODUCTS DISTRIBUTORS     
11 PLC 61,301.19 170.00 0.89 27 756,992
CONOIL PLC 19,430.66 28.00 - 32 87,187
ETERNA PLC. 5,607.82 4.30 - 25 401,392
FORTE OIL PLC. 57,960.41 44.50 - 71 233,030
MRS OIL NIGERIA PLC. 6,974.53 27.46 - 10 18,994
TOTAL NIGERIA PLC. 78,090.02 230.00 - 24 741,121
    189 2,238,716
EXPLORATION AND PRODUCTION     
SEPLAT PETROLEUM DEVELOPMENT COMPANY LTD 282,460.39 501.31 - 0 0
    0 0
    208 3,802,716
     
ADVERTISING     
AFROMEDIA PLC 2,219.52 0.50 - 0 0
    0 0
AIRLINES     
MEDVIEW AIRLINE PLC 18,623.74 1.91 - 3 6,000
    3 6,000
AUTOMOBILE/AUTO PART RETAILERS     
R T BRISCOE PLC. 588.18 0.50 - 0 0
    0 0
COURIER/FREIGHT/DELIVERY     
RED STAR EXPRESS PLC 2,894.43 4.91 - 8 76,995
TRANS-NATIONWIDE EXPRESS PLC. 351.64 0.75 - 0 0
    8 76,995
HOSPITALITY     
TANTALIZERS PLC 1,605.81 0.50 - 0 0
    0 0
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Live @ the Stock exchange

                     ASI (Points) 38,534.64
DEALS (Numbers) 5,168.00
VOLUME (Numbers) 323,946,559.00
VALUE (N billion)  4.401
 MARKET CAP (N Trn  13.420

Market Statistics as at    Wednesday 13 December  2017Top Gainers/Losers as at  Wednesday 13 December  2017

GAINERS

NESTLE N1460.1 N1462.5 2.4
MOBIL N168.5 N170 1.5
GUINNESS N94.05 N95.2 1.15
ETI N17.26 N17.95 0.69
DANGFLOUR N12 N12.59 0.59

LOSERS

Company           Opening         Closing    ChangeCompany           Opening         Closing    Change

NB N143.32 N139.65 -3.67
PRESCO N68.41 N65 -3.41
WAPCO N47 N45 -2
GUARANTY N41.9 N39.9 -2
DANGCEM N241 N239.88 -1.12

Stories by 
IheanyI nwachukwu

Stock investors lose over N130bn as profit taking weighs

N
igeria list-
e d  s t o c k s 
lost  about 
N136billion 
on Wednes-

day as investors contin-
ued to take profit on re-
cent gains which pushed 
equities value to 52-week 
highs. Only nineteen (19) 
stocks gained as against 
25 losers.

The Nigerian Stock Ex-
change (NSE) All Share 
Index (ASI) decreased by 
1percent on Wednesday 
while the Year-to-Date 
(ytd) return stood lower at 
43.39percent.  

The All Share Index 
(ASI)  closed lower at 
38,534.64points against 
the preceding day close of 
38,924.63points while Mar-
ket Capitalisation closed at 
N13.420 trillion as against 
preceding day close of 
N13.556 trillion.  

Nigerian Breweries Plc 
led the losers table after 
its share price declined by 
N3.67, from N143.32       to 

Nigeria still investors destination - IMF

Monetar y and 
regulatory au-
thorities in Ni-
geria have been 

enjoined to roll out policies 
that would bring down the 
inflation rate in the country 
as well as increase access to 
domestic funds in order to 
ensure that the economy at-
tains further growth in 2018.

The call was made by se-
nior financial sector expert, 
Debt and Capital Market 
Instruments Division, Mon-
etary and Capital Markets 
Department, International 
Monetary Fund (IMF), Mir-
iam Tamene, during a visit 
of IMF Team to Securities 
and Exchange Commission 
(SEC) in Abuja.

Tamene who noted that 
Nigeria is still an investor’s 
destination disclosed that 
at the last IMF Meetings, 
the Fund was pleasantly 
surprised to receive numer-
ous indication of interest by 
investors eager to invest in 
Nigeria. She however stated 
that many of them still nurse 

ties they had in getting their 
money out recently, that 
confidence is not there yet. 
It has improved though, 
but they are still watching. 
It is still so much fragile and 
not what they can take for 
granted just yet” she added.

In his remarks, Acting 
Director General of SEC, 
Abdul Zubair said the future 
outlook appeared good as 
several initiatives had al-
ready been rolled out by the 
SEC which will help to grow 
the capital market and in-
crease investors’ confidence, 
adding that in the long term, 
more initiatives will be rolled 
out to ensure that Nigerian 
capital market remains one 
of the best performing in 
the world.

The IMF Team were in 
Nigeria for consultations 
on developments covering 
all the financial and other 
key sectors of the Nigerian 
economy. The report of their 
consultations is expected 
to be presented to the IMF 
Board in February 2018.

Nigerian Breweries wins sectoral leadership award
mance Earning and Returns 
Leadership) Awards Project 
was instituted in 1995 with 
an annual awards night to 
recognize and reward pub-
licly-quoted companies for 
outstanding operational and 
stock performance in order 
to enhance the vibrancy, 
growth and development of 
the capital market. Criteria 
for the Pearl Awards are based 
on verifiable indices, facts 
and figures published in the 
Nigerian Stock Market An-
nual (NSMA).

Nigerian Brewer-
ies Plc has been 
honoured for its 
outstanding per-

formance in the Consumer 
Goods Sector of the Nigerian 
economy at the 2017 Pearl 
Awards.

The company was pre-
sented with the 2017 Sectoral 
Leadership Award in the 
Consumer Goods Category 
(Breweries) at the event, 
which held in Lagos.

While commenting on the 
award, Corporate Affairs Ad-
viser, Nigerian Breweries, Ku-
fre Ekanem, stated: “We view 
this award as a recognition of 
our previous performances 
and as our call to duty to keep 
delivering value. As Nigeria’s 
foremost brewer, our com-
mitment to our sharehold-
ers and other stakeholders 
drives our passion for high 
performance and delivery 
of quality, not just in our 
product offering, but also 

in all our interactions with 
Nigeria. We remain commit-
ted to these values.” Ekanem 
thanked the organisers of the 
award for the recognition 
and congratulated them for 
sustaining the initiative in 
the last 22 years.

 Nigerian Breweries 
emerged winner in the Con-
sumer Goods (Breweries) 
category which Guinness 
Nigeria Plc and Interna-
tional Breweries Plc were 
also nominated for.

The PEARL (Perfor-

the fear that they may not be 
able to retrieve their funds 
anytime they decide to exit.

According to her “At the 
Annual meetings of IMF, we 
were pleasantly surprised 
when we saw many investors 
interested in the Securities 
Market in Nigeria.  A lot of 
people thought that Nigeria 
is still investors destination, 
the main concerns most of 
them had was the fear that 
they might not be able to 
take out their money anytime 
they want to hence they are 
being very watchful”

“Investors are interested 
in Nigeria, but with difficul-

by 4.77percent or N2, from 
N41.9 to N39.9.

T h e  s ha re  p r i c e  o f 
Nestle Nigeria Plc gained 
most from N1,460.1 to 
N1,462.5, after adding 
N2.4  or  0.16percent ; 
Mobil Nigeria Plc also 
gained, from N168.5 to 
N170,  adding N1.5 or 
0.89percent ; Guinness 
Nigeria Plc  rose from 
N94.05 to N95.2, up by 
N1.15 or 1.22percent; and 
Ecobank Transnational 
Incorporated Plc which 
advanced from N17.26 
to N17.95, after adding 
69kobo or 4percent.

The volume of stocks 
t r a d e d  d e c r e a s e d  b y 
2 9 . 9 8 p e r c e n t ,  f r o m 
462.67million to 323.94mil-
lion, while the total val-
ue of stocks traded de-
creased by 83.58percent, 
from N26.81bill ion to 
N4.40billion in 5,168 deals.

Sterling Bank Plc, Dia-
mond Bank Plc, FBN Hold-
ings Plc, GTBank Plc, and 
United Bank for Africa Plc 
were top traded stocks on 
the Nigerian bourse at the 
close of trading.

N139.65, down by 2.56per-
cent.

Presco Plc followed af-

ter its share price dropped 
from a high of N68.41 to 
N65, down by N3.41        or 

4.98percent. Lafarge Af-
rica Plc declined from N47 
to N45, after losing N2 or 

4.26percent; while GTBank 
Plc joined the losers table 
after its share price dipped 
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Edo pensioners get N244m in October, as govt, BEDC strategise to light up state

Teachers in 
Edo State got 
N1,108,476,358.72 
for their Octo-

ber salaries from the 
N2,391,150,633 allocation 
accrued to the local govern-
ment areas from the Fed-
eration Account, while N244 
million was used to pay pen-
sioners, the Joint Account 
and Allocation Committee 
(JAAC), says.

Besides, the Edo State 
government has outlined 
strategies to engage the Be-
nin Electricity Distribution 
Company (BEDC) to ensure 
stable electricity supply to 
residents in the state.

Head, Local Government 
Administration, Uhunm-
wode Local Government 
Area, (LGA), Anthony Osa 

Kaduna Eboigbodin, dis-
closed at the end of JAAC 
meeting held at Govern-
ment House, in Benin City, 
and presided over by the 
state governor, Godwin 
Obaseki.

Eboigbodin said the N2.4 
billion allocations accrued 
to the 18 local government 
councils in the state from 
the Federation Account for 
the month of October 2017.

According to Eboigbo-
din, of N2,391,150,633 to-
tal allocation to the coun-
cils, N1,108,476,358 was 
set aside for the payment 
of teachers’ salaries while 
N244,087,081.04 was used 
for payment of pension. He 
added that the total alloca-
tion distributed to the 18 lo-
cal government councils in 

the state is 732,850,981.56.
He said other decisions 

reached at the meeting as 
directed by the Governor 
Obaseki was to ensure stable 
power supply in the state.

He said a committee to be 
chaired by the 18 commis-
sioners, assisted by Heads 
of Local Government Ad-
ministrations and officials of 
BEDC was set up to see to the 
improvement in electricity 
supply across the state.

The three intervention 
areas include communities 
that have infrastructure for 
power supply; those with 
deficient power equipment, 
which will be fixed and oth-
ers, who are not connected 
to the national grid, may 
have to wait till after the 
Christmas celebrations.

Afreximbank sees African economies move away from 
commodities dependence as key in fight against poverty

record of any country having 
achieved development on 
the basis of aid and grant.

In the alternative, Afri-
can countries should wean 
themselves from that mind-
set, and should make sure 
that their development pro-
jects were bankable in order 
to attract the necessary capi-
tal, he said.

He stressed the need for 
the continent to come to-
gether under the Continen-
tal Free Trade Area (CFTA), 
saying the evidence was 
that continents that traded 
within themselves devel-
oped faster. African markets 
are too fragmented, hence 

the need for them to come 
together, he noted.

Most African countries, 
especially those in the Sub-
Saharan region, are grap-
pling with mounting poverty 
due to dwindling economic 
fortunes. Most of them have 
huge foreign debts, of which 
debt servicing now accounts 
up to 50 per cent of their 
gross domestic products 
(GDP).

The International Mon-
etary Fund (IMF) warned 
last month (November) that 
debt servicing is becoming 
more a burden; and that 
such costs could absorb up 
to 60 per cent of the coun-

A
frican Export-
Import Bank 
(Afreximbank), 
Africa’s trade 
banking institu-

tion, says African countries 
must move their economies 
away from commodity de-
pendence in order to move 
their people out of poverty.

President of Afrex-
imbank, Benedict Oramah, 
said Tuesday in Sharm el 
Sheikh, Egypt, that moving 
away from commodity de-
pendence was key in fight 
against poverty.

The challenge provides 
a big lesson to Nigeria, Af-
rica’s biggest economy, but 
is ironically hugely depend-
ent on whole export of crude 
oil, accounting for about 94 
percent of its revenue earn-
ings. The mid-2015 price 
upturn in the commodity 
has brought recession in the 
country’s economy.

Oramah, speaking dur-
ing a panel discussion at the 
Africa 2017 Forum, organ-
ised in the Egyptian resort 
city, said African countries 
should, instead, implement 
the diversification of their 
economies and engage in 
production and trade in 
higher value goods, similar 
to what the Asian nations 
did, in order to move out of 
poverty.

Nigeria under the present 
Muhammadu Buhari ad-
ministration has embarked 
on an Economic Recovery 
and Growth Plan (ERGP), 
among other policies aimed 
at diversifying its oil-soaked 
economy, which has been in 
recession since 2016, due to 
plummeted international oil 
prices.

The Afreximbank boss 
warned that if Africa failed 
to move in that direction, the 
countries would fall deeper 
and deeper into poverty.

According to Oramah, 
Africa should not depend 
on aid and grants for its de-
velopment, as there is no 

tries’ government revenues.
Public debt rose above 50 

per cent of GDP in 22 sub-
Saharan African countries 
by the end of 2016, according 
to IMF figures. Worst hit are 
the continent’s oil producing 
countries of Nigeria, Angola, 
Gabon, among others.

The Afreximbank presi-
dent said the continent must 
leverage on its strengths, 
which included its large 
and youthful population, its 
huge resource base, and the 
availability of abundant la-
bour, which could be tapped 
by focusing on labour inten-
sive industries and engaging 
in light manufacturing.

House of Reps orders FG 
to pay debts owed NDDC

erage resources outside the 
statutory sources of funds 
by working out partnerships 
and joint venture arrange-
ments.

To address the challenge 
of high rate of project aban-
donment across the length 
and breathe of the Niger 
Delta, which according to 
him was put at over 3,000, 
the committee had directed 
the NDDC to commence the 
immediate audit of perform-
ing and non-performing 
projects.

He said: “This is with 
a view to determine non-
performing contracts and 
give impetus to NDDC to 
put in place a mechanism 
that will help it to mitigate 
the abandoned project syn-
drome currently bedevilling 
the region. Going forward, 
the NDDC should award 
contracts to only contrac-
tors with capacity and focus 
more on completing on-go-
ing projects as an additional 
measure to mitigate contract 
failure and enhance value 
added service to the Niger 
Delta region.”

The Committee chair-
man charged the NDDC 
to commit 50 percent of its 
funds to completing exist-
ing projects while devot-
ing 30 per cent to new pro-
jects. “Other available funds 
should be used to pay con-
tractors with outstanding In-
terim Payment Certificates, 
IPCs, to facilitate the com-
pletion of existing projects,” 
he said.

He called for an urgent 
review and implementation 
of the Niger Delta Regional 
Development Master Plan 
by allowing other stakehold-
ers to own the plan. He ad-
vised: “This will make the 
plan acceptable and widely 
implemented by the states, 
local governments, oil com-
panies, private sector and 
civil society organisations, 
as well as other develop-
ment partners working in 
the Niger Delta.”

House of Repre-
sentative Com-
mittee on Niger 
Delta Develop-

ment Commission (NDDC) 
has appealed to the Federal 
Government to pay all out-
standing debts to the Com-
mission within a reasonable 
time, an amount expected to 
be over N900 billion.

Chairman of the Com-
mittee, Nicholas Mutu, 
made the appeal on Tues-
day, when he led his col-
leagues to pay a courtesy vis-
it to the managing director 
of the NDDC, Nsima Ekere, 
at the Commission’s head-
quarters in Port Harcourt.

Mutu told the NDDC 
CEO, who received them 
in the company of the ex-
ecutive director of finance 
and administration, Mene 
Derek, and the executive 
director of projects, Samuel 
Adjogbe, that the Commit-
tee’s visit was part of its over-
sight function to inspect pro-
ject sites, look at the books of 
the Commission and evalu-
ate its performance.

Mutu affirmed that the 
Committee would support 
the NDDC through regular 
engagements, with a view to 
enhancing the performance 
of the Commission and im-
proving on its service deliv-
ery to the people.

He re-stated the com-
mittee’s displeasure with 
the debts owed the NDDC 
by the Federal Government 
and other agencies that con-
tribute to its funding, call-
ing for a change of attitude. 
He declared: “In future, we 
expect that all statutory obli-
gations to the NDDC would 
be paid as and when due. 
The delay in the release of 
funds has created a situation 
whereby the Commission is 
unable to meet its financial 
obligations to contractors 
and stakeholders.

He advised the NDDC to 
set up a mechanism to lev-

Petroleum and Natu-
ral Gas Senior Staff 
Association of Nige-
ria (PENGASSAN) 

on Wednesday said the 
establishment of modular 
refineries would boost eco-
nomic development and 
availability of petroleum 
products in Nigeria.

Festus Osifoh, chairman 
of the union, made the ob-
servation during the PEN-
GASSAN Producers Forum 
retreat in Benin City with the 
theme, ‘Strategic and Infor-
mation Based Leadership, 
panacea for effective trade 
unionism.’

According to Osifoh, 
when citizens are allowed to 
own and operate their pri-

‘Modular refineries will boost development, availability of products’
vate refineries, it will create 
more job opportunities for 
Nigerians, boost economic 
development as well as sup-
ply of petroleum products in 
the country.

“We cannot be threat-
ened if the Federal Govern-
ment give licences to pri-
vate individuals to operate 
modular refineries because 
it will create more jobs in 
the oil and gas industries. 
PENGASSAN today has over 
20,000 members and we 
want more members.

“So, if they give the li-
cence to operate the modu-
lar refineries, at the end, who 
are they going to employ? 
It is going to be your broth-
ers and mine. At the end of 
the day, these people, they 
will either be members of 

PENGASSAN or NUPENG. 
So, for us, anything that will 
open up the space, we are in 
support of it,” he said.

While expressing worry 
over the scarcity of the cur-
rent fuel scarcity in the coun-
try, he noted that modalities 
had been put in place to ease 
its scarcity.

Osifoh, who noted that 
there were so many factors 
responsible for the scarcity 
of fuel, assured that they 
were currently on top of the 
issue as far as PENGASSAN 
was concerned.

“We are interested in the 
welfare of Nigerians. So, cur-
rently, I think that both the 
government and the union, 
are all collaborating to en-
sure that we have a smooth 
Yuletide. 
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… calls for extra-statutory funding from partnerships … lessons for Nigeria’s oil dependence

Vice President  Yemi Osinbajo (l), exchanging pleasantries with  Adam Nuru,  managing direc-
tor First City Monument Bank (FCMB), during the commissioning ceremony of Petrolex Oil and 
Gas Limited’s 300 million-litre capacity tank farm financed by FCMB,  at Ibefun, Ogun state.



NEWS
38 Thursday 14 December 2017BUSINESS  DAY C002D5556

Continued from page 1

T-Bills yield crash seen boosting bank...

Continued from page 37

FG set to debut N10.69 bn Green Bond in domestic...
Continued from page 37

Palm oil imports surge as local production...

L-R: Francis Olugbenga Shobo, deputy managing director, First Bank:  Olushola Adefemi Johnson, clearing 
and forwarding agent and promo winner,  and Charles Ifedi,  chief executive officer, Verve International, during 
the prize presentation for the Verve card Reactivation Promo with First Bank in Lagos,  yesterday. 
                  Pic by Pius Okeosisi

FBNH and Wema Bank) combined 
raked in N562.67 billion as interest 
income from Treasury Bills in the 
third quarter of 2017, representing 
a 53.55 percent increase from last 
year’s figure of N366.42 billion.

The cumulative loans and 
advances to customers of the 
13 banks fell by 2.57 percent to 
N14.36 trillion for the first nine 
months through September 2017 
from N14.74 trillion in 2016, ac-
cording to data compiled by Busi-
nessDay.

However, yields on 90 days 
short-term paper saw a sharp de-
cline to 8.75 percent on Tuesday 
from 17.24 percent on Monday 

this week, after a press release 
from the Debt Management Office 
(DMO) announcing plans by the 
Federal Government to redeem in 
full N198.032bn in Treasury Bills 
maturing in December 2017.

The N198.0 billion ($550 mil-
lion) comprises of N131.415 bil-
lion and N66.617 billion of bills 
which will mature on December 
14, 2017 and December 21, 2017 
respectively. Historically, treasury 
bills were rolled over at maturity. 

Tajudeen Ibrahim head of re-
search at Chapel Hill Denham 
limited said that the loan book 
expansion will be underpinned by 
possible financial system liquidity 
as the central could cut the Cash 
Reserve Ratio (CRR) and interest 

rates in the first quarter of next year. 
“We have seen the apex bank 

slow the issuance of open market 
operation or OMO bills. Market 
conditions will require that they 
increase lending to the real sec-
tor. We will surely see loan book 
expand on market dynamics,” said 
Ibrahim.  

Lending in Africa’s biggest oil 
producer stalled in 2016, accord-
ing to ratings agency Moody’s esti-
mates, as the economy contracted 
for the first time in 25 years and 
non-performing loans soared.

A recent National Bureau of 
Statistics (NBS) report on the 
banking sector, showed a total of 
N15.83 trillion worth of credit was 
allocated to the private sector in 
Q3 2017, up marginally (0.76%)  
from N15.71 trillion in the second 

quarter of 2017.
According to the report, credit 

allocated to most sectors declined; 
including the agricultural sector 
(3.11% of total credit) which fell 
by 0.08 per cent points compared 
to the second quarter, oil and gas 
which amounted to 22.38 percent 
of total credit in the reported 
quarter fell by 0.08 percentage 
points compared to the level in the 
second quarter of 22.46 per cent.

Credit extended to the power 
and energy sector as a percent-
age of total outstanding credit by 
banks fell to 2.90 percent in Q3. 
Also credit extended to the trade 
and commerce sector, real estate 
sector and transport and storage 
sector fell by 0.08, 0.01 and 0.21 
percentage points respectively.

Credit extended to some sec-

tors like finance, insurance and 
capital market remained un-
changed in the quarter compared 
to the previous quarter, while 
there was some rise in the credit 
allocated to some other sectors 
such as manufacturing, construc-
tion, Education and information 
and communication which in-
creased by 0.22, 0.12, 0.01 and 0.20 
percentage points in the period.

Total assets of the 13 lenders 
increased by 4 percent to N28.34 
trillion in September 2017, from 
N27.22 trillion in 2016.

Banking system assets ac-
count for about 30 percent of 
Nigeria’s gross domestic product 
(GDP), much lower than many 
other African and most developed 
countries, according to Moody’s 
estimates.

N14.42 billion worth of CPO in 
the third quarter of 2017, up from 
N7 billion in the second quarter, 
indicating a 106 percent increase 
on a quarter on quarter basis.

“Nigeria’s oil palm produc-
tion has been stagnant for over 
five years now while our food 
and non-food oil palm applica-
tions have been rising very fast 
owing to our high population 
growth rate. The only way to 
meet the current demand is 
through importation and that is 
why we are importing so much 
now,” said Siona Gold, director 
of information, Nigerian Insti-
tute for Oil Palm Research (NI-
FOR) in a telephone response 
to questions.

“In the future importation 
of palm oil will continue to rise 
because the issues limiting pro-
duction are yet to be addressed. 
Land acquisition for palm plan-
tations is still a major problem. 
Investments in palm oil requires 
huge capital and the finance to 
fund such investments are still 
lacking with the few available at 
a high interest rate,” Gold said.

In 2016 Nigeria imported a to-
tal volume of 552,000 metric tons 
of CPO, according to data from 
Solidaridad Network that tracks 
CPO production across Africa.

Nigeria currently produces 
about 970,000 metric tons of 
CPO, while local consump-
tion is estimated at 2.7 million 
tons per annum, indicating an 
estimated demand-supply gap 
of over 1.7 million MT. Major-
ity of the imports came from 
countries such as Indonesia, 
Ivory Coast and Ghana within 
the period.

In terms of production vol-
ume, Nigeria is the fifth larg-
est palm oil producer, behind 
Indonesia with 36 million MT, 
Malaysia with 21 million MT, 
Thailand with 2.2 million MT 
and Colombia with 1.3 million 
MT, global industry data shows. 

Since losing its position as 
one of the world’s largest palm 
oil producers, Nigeria is yet to 
recover and take its place in 
the comity of crude palm oil 
producing nations. This has 
been attributed to the discovery 
of crude oil, which changed the 
country’s palm oil narrative of 
the 60’s. The increased imports 
is leading to lower prices for 
consumers.

“Normally prices of Palm oil 
are usually higher between July 
to December yearly because 
it’s off season, but this year the 
domestic prices have been rela-
tively stable and this is because 
of the high rate of importation 
of CPO into the country,” said 
Henry Olatujoye, national presi-
dent, National Palm Produce 
Association of Nigeria (NIP-
PAN) in response to questions.

He stated that the country 
needs over two million hectares 
of commercial palm oil planta-
tions to meet up with the cur-
rent demand.

According to Novus Agro, a 
commodity price tracker in the 
country, five litres of palm oil 
sells for N2, 400 as against N4, 
000 sold in December 2016. This 
shows a 67 percentage decrease.

The oil palm belt covers 24 
states in Nigeria, including all 
nine states of the Niger Delta 
and the South-East states of the 
country, with 80 percent of pro-
duction coming from dispersed 
smallholders who harvest semi-
wild plants and use manual 
processing techniques.

Experts say that Nigeria can 
regain its status as a net exporter 
of crude palm oil when there 
is a well-articulated develop-
ment plan for the subsector, 
with clear targets, strategies and 
timelines.

“The country’s production 
has been stagnant, even though 
big plantations are coming up, 
smallholder production, which 
constitute over 80 percent of 
the total palm oil production in 
Nigeria, has continued to drop 
due to aging trees and poor 
management,” said Steven Ba-
bajide, country representative, 
Solidaridad’s Network, in an 
email response to questions.

“With a development plan, 
critical segments along the en-
tire value chain would then be 
addressed, using sustainable 
private sector led approach in its 
implementation,” said Babajide.                                                                                              
“We need to also organise new 
plantings for smallholders, 
especially youths and women 
and facilitate the development 
of improved seedlings, farm 
management services, agro 
chemicals, and fertilisers to in-
crease productivity,” he added.

At the international market 
a metric ton of CPO is sold for 
$728 and the price has been 
fairly stable since September.

Road show in Abuja and Lagos 
next week.

The size of the bond is ex-
pected to be N10.69 bn accord-
ing to the DMO.

A statement from the office 
of the DMO explained that the 
Green Bond is being issued fol-
lowing Nigeria’s endorsement of 
the Paris Agreement on Climate 
Change on September 21, 2016. 
The Paris Agreement aims to 
strengthen the global response 
to the threat of Climate Change, 
since the signing of the Agree-
ment, various countries who are 
parties to the Agreement have 
initiated several steps aimed at 
making the environment better.

Ayodeji Ebo, managing direc-
tor, Afrinvest Securities limited 
explained that the green bond 
is meant for projects that will 
reduce emission.

He to BusinessDay by phone 
that companies that are into 
such projects like solar among 
others  would get  suppor t 

through the bond issuance.
The Green Bond proceeds 

will be used to finance proj-
ects in the 2017 Appropriation 
Act that have been certified as 
Green because of their positive 
effects on the environment. 
Amongst the projects to be 
financed with the proceeds of 
the Green Bond Issuance are 
the Renewable Energy Micro 
Utilities and Afforestation Pro-
grammes.

With the Green Bond Issu-
ance, Nigeria will become one 
of the few countries in the world 
and indeed the first African 
country to issue a Green Bond. 
Moody’s Investors Service has 
assigned a GB1 (Excellent) 
Green Bond Assessment to the 
Issuance.

The DMO is working with 
the Federal Ministry of Envi-
ronment towards the Issuance 
while Chapel Hill Denham is 
the Financial Advisers to the 
Transaction.

The Offer will be advertised 
in various media including 

newspapers and the DMO’s 
website to enable the public 
subscribe for the Bonds.

The global market for green 
bonds took off in 2005 with 
an issuance by the European 
Investment Bank (EIB), since 
then the market has grown sig-
nificantly to an annual issuance 
market last year of $80 billion. 
By year-end 2017, the market is 
expected to exceed last year’s 
amount with China remaining 
the dominant participant.

Commitments by signatory 
nations in the Paris Agree-
ment are expected to boost 
this market, as resources are 
redirected toward development 
objectives that are sustainable 
from a climate perspective and 
contribute to global reduction 
in emissions.

President Muhammadu Bu-
hari signed and ratified the 
Paris Agreement in March of 
2017. Article 2 of the agreement 
outlines one of its aims, which 
is “making finance flows consis-
tent with a pathway towards low 
greenhouse gas emissions and 
climate-resilient development.”



L-R: Olubowale A. Ogunrinde, directorate head, Lagos/South West; Tomi Somefun,   MD/CEO, Unity Bank  plc;   Akinwunmi  
Ambode,  governor of  Lagos  State,  and  Temisan  Tuedor, executive  director,  South, during the courtesy visit of Unity Bank  
to the Governor at Lagos House, Ikeja, yesterday.

Imo presents budget of 
n191bn 2018 fiscal year

cha said, “The 2018 budget 
will not only consolidate our 
development efforts but will 
also ensure prudence and ef-
ficiency in our expenditure 
programmes.”

 The governor also said, 
“This administration intends 
to use the limited resources at 
our disposal to achieve maxi-
mum impact. We intend to 
achieve synergy through col-
laboration and integration of 
Programmes and projects at 
all levels in order to realize our 
vision of making Imo better. 
All relevant agencies of gov-
ernment will be strengthened 
to gear up towards their Con-
stitutional responsibilities to 
ensure that all programmes 
and projects are being moni-
tored at all times.”

In the breakdown of the 
budget, works and trans-
port has the bulk allocation 
with N39,811,300,000, fol-
lowed by education with 
N13,500,000,000. Agricul-
ture and environment have 
N7,622,990,049, while the least 
is culture with N440,244,096.

Governor Rochas 
Okorocha of Imo 
State has presented 
the 2018 fiscal year 

budget of N190,921,464,290 
(one hundred and ninety bil-
lion, nine hundred and twen-
ty-one million, four hundred 
and sixty-four thousand, two 
hundred and ninety naira) 
to the Imo State House of As-
sembly for consideration.

The 2018 budget, higher 
than that of 2017 of N131 
billion by N59.8 billion, rep-
resenting 45.58 percent, is 
tagged ‘Budget of Consolida-
tion and Continuity III.’ Out 
of the 2018 budget, N132.98 
billion is for capital expendi-
ture, representing 69.70 per-
cent of the total budget, while 
N57.943 billion is for recur-
rent expenditure, which rep-
resents 30.30 percent of the 
total budget.

Presenting the budget on 
Wednesday, to the House of 
Assembly, Governor Okoro-
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Nigeria, 69 others adopt statement on E-commerce in Buenos Aires

Nigeria and some 
69 other countries 
have adopted a 
joint statement on 

Electronic Commerce at the 
World Trade Organisation 
(WTO) 11th Ministerial Con-
ference of WTO in Buenos 
Aires, Argentina.

The joint statement pro-
vides a channel for countries 
to begin exploratory work on 
e-commerce issues, dealing 
with both the challenges and 
opportunities. It also poten-
tially paves the way in future, 
for negotiations at the WTO 
on trade matters relating to 
e-commerce.

In a key highlight of the 
joint statement adopted, 
Constance Ikokwu, media 

adviser to minister of indus-
try, trade and investment, 
disclosed Japan’s commit-
ment of $300 million to sup-
port Information and Com-
munications Technology 
(ICT) infrastructure in devel-
oping countries, during the 
meeting on e-commerce.

During the meeting in 
Buenos Aires, the 70 coun-
tries that have adopted the 
Joint Statement called for 
other WTO nations to sign 
up, promising to be inclusive 
and transparent in the dis-
cussions.

Some of the countries 
that have adopted the state-
ment are: Argentina, Aus-
tralia, Brazil, Cambodia, 
Hong Kong, China, Iceland, 
Israel, Japan, Korea, Malay-
sia, Mexico, Ukraine, United 

States of America, Uruguay, 
New Zealand, Moldova, 
Liechtenstein, European Un-
ion, Colombia, etc The joint 
agreement goes thus: “We 
share the goal of advancing 
electronic commerce work 
in the WTO in order to better 
harness these opportunities.

“We recognise the par-
ticular opportunities and 
challenges faced by devel-
oping countries, especially 
LDCs, as well as by micro, 
small and medium-sized 
enterprises, in relation to 
electronic commerce

“We also recognise the 
important role of the WTO 
in promoting open, trans-
parent, non-discriminatory 
and predictable regulatory 
environments in facilitating 
electronic commerce.

The reconciliatory 
meeting between 
Federal Govern-
ment and oil work-

ers over the planned na-
tionwide strike action is to 
hold today.

Francis Olabode John-
son, president, Petroleum 
and Natural Gas Senior Staff 
Association of Nigeria (PEN-
GASSAN), who confirmed 
this in response to Business-
Day’s inquiry, said the “meet-
ing has been rescheduled 
till tomorrow (Thursday) by 
11am in the Ministry.”

The association, which 
issued a seven-day ultima-
tum to the Federal Gov-
ernment, threatened that 
the industrial action would 
culminate in the shutting 
down of all oil and gas in-
stallations, including dis-
ruptions to fuel supply and 

Economic Commu-
nity of West African 
States (ECOWAS) 
has stressed the 

need to adopt a comprehen-
sive and all-inclusive ap-
proach to enduring security 
architecture in order to have 
a more stable sub region. 

A statement issued on 
Wednesday by the com-
munications division of 
the ECOWAS Commission 
made available to Business-
Day on Wednesday noted 
that security issues domi-
nated discussions at the 
39th Ordinary meeting of 
the ECOWAS Mediation and 
Security Council (MSC) at 
the ministerial level, which 
held in Abuja, on Tuesday.

FG, PENGASSAN meet today over strike threat

ECOWAS plans massive security architecture for West Africa

distribution, across the 
country effective December 
18, 2017.

The planned nationwide 
industrial action was aimed 
at addressing the unfair 
labour practices allegedly 
perpetuated by some indig-
enous oil and gas compa-
nies and marginal field op-
erators by relevant agencies 
of government.

Lumumba Okugbawa, 
PENGASSAN who spoke 
on the communiqué issued 
at the end of the National 
Executive Council (NEC) 
meeting of October 13, 2017 
held in Uyo, Akwa Ibom 
State, frowned at the anti-
labour practices of some 
indigenous oil and gas com-
panies and marginal field 
operators, including the 
termination of the employ-
ment of any workers who 
indicated willingness to be-
long to the union.

President of the Commis-
sion, Marcel de Souza, who 
gave an overview and a situ-
ation report in member states 
while briefing the ministers 
on the social and political 
developments in the region-
al community, cited some 
member states where terror-
ism, violent extremism and 
inter-communal conflict con-
tinue to be major threats to 
peace and security, to include 
Burkina Faso, Côte d’Ivoire, 
The Gambia, Mali, Niger and 
Nigeria.

He emphasised that the 
establishment of a Police In-
formation System for West 
Africa (WAPIS) had become 
more than necessary as ECO-
WAS Member States are be-
ing confronted by the surge 
in transnational organised 

crime and terrorism as well as 
the low level of effective infor-
mation exchange and coordi-
nation law enforcement.

President de Souza stated 
that it is appropriate in this 
regard to “adopt a compre-
hensive and coordinated ap-
proach to maritime safety 
problems, exacerbated by 
illegal activities in the Gulf of 
Guinea, taking various forms 
such as maritime piracy, 
bunkering, fishing unlawful, 
unreported and unregulated 
armed robbery, the dumping 
of toxic waste, etc.”

He said the prevailing 
situation had necessitated 
the creation of multinational 
maritime coordination cen-
tres in addition to the West 
African Regional Maritime 
Safety Centre (CRESMAO). 

FG mulls special credits for petrol-chemical 
industry as Petrolex moves to end fuel scarcity

for the manufacturing indus-
try, especially petrol-chemi-
cal industry that would come 
in form of special credits, say-
ing the incentive was to attract 
more genuine investors. 

Osinbajo, who declared 
that the tank farm built by 
Petrolex Oil and Gas would 
not only help in curbing fuel 
scarcity and pressure posed 
by network of tank farms in 
Apapa, Lagos, “but would 
also curb fuel scarcity, which 
now becomes annual occur-
rence in the country,” explain-
ing that government was also 
working out ways to help in-
vestors and local manufactur-
ing industries access “cheap 
credit facilities within shortest 
time to grow capacities.”

He said, “From point of 
view of government down-
stream objectives in the 
petroleum sector, this in-
vestment is of special signifi-
cance. It takes the burden of 
strengthening our distribu-
tion infrastructure for Petro-
leum products and meeting 
the target at the end of 2018 

and first quarter of 2019 for 
reducing importation of Pe-
troleum products and PMS 
to less than 20 percent.

“We expect that this pace 
will be filled by investments 
and facilities such as this and 
this is why we are delighted 
that this facility has capacity 
to store 300m litre of petro-
leum products, the largest of 
its kind in the country and I 
am told, the largest in sub-
Saharan Africa, and conven-
iently holding 4,000 trucks at 
a time and a gantry capable 
of birthing about 30m metric 
tons of cargo.

“This will substantially 
improve retail distribution 
in Nigeria, increase domestic 
storage of petroleum prod-
ucts and the cargo coming 
in from larger vessels will 
be stored and loaded from 
the gantry right here. It will 
decongest Apapa and Ibafo 
tanker traffic; facilitate the 
distribution from here to an-
ywhere in the country.

“But perhaps for greater 
importance as future of our 

A
s part of effort to 
boost economic 
activities within 
petrol-chemical 
industry, create 

wealth and job opportuni-
ties in the sector, the Federal 
Government is considering 
special credits to adequately 
fund the sector.

The special credit 
scheme, the Federal Gov-
ernment is considering for 
petrol-chemical industry, 
is part of plans set aside by 
Muhammadu Buhari-led 
Federal Government to 
properly explore and exploit 
all the resources offered by 
petrol and petrol-chemical 
industry in order to fully get 
the benefit of the sector.

Speaking at inauguration 
of 300 million litres capacity 
tank farm constructed by Pe-
trolex Oil and Gas Limited at 
Ibefun in Ijebu on Tuesday, 
Vice President Yemi Osinbajo 
said government was consid-
ering preferential treatment 

national economic objectives 
is that this facility again bears 
out a philosophical plan of 
our economic recovery and 
growth plan which is that pri-
vate capital must lead Nige-
ria’s economic revolution and 
this is right. Private sector is 
the nation’s major economic 
source and also the primary 
business of government is to 
create the environment that 
enables commerce thrive un-
hindered.

“Importantly also is the 
fact that significance of local 
investments such as this send 
the strongest possible signal 
to foreign investors that not 
only is the government safe 
but Nigeria is indeed invest-
ment designation in Africa.

“May I also say that there 
is credible independent third 
party evidence that we are on 
the right path. A month and 
half ago, the World Bank ad-
judged to be one of the tenth 
most improved economies in 
the world, this year, from the 
point of view of our business 
and investments plans.

RAZAQ AYINLA, Abeokuta
… assures on completing ongoing projects

KEHINDE AKINTOLA, Abuja



China authorities 
mandated to collect DNA 
from Xinjiang residents

The approaching end of President 
Donald Trump’s first year in 
office, another very robust em-

ployment report and a still strong stock 
market make it appropriate to revisit 
my year-old judgment that the Ameri-
can economy is enjoying a sugar high.

Sadly, the best available evidence 
suggests that signs of market and eco-
nomic strength are largely unrelated 
to government policy; that the drivers 
of this year’s strong performance are 
probably transient; and that the struc-
tural foundation of the US economy 
is weakening. In this sense sugar high 
remains the right diagnosis — and tax 
cuts very much the wrong prescription.

Growth in the fourth quarter looks 
likely to hit 2.3 per cent, marginally 
higher than the consensus just before 
the 2016 election. Expectations for next 

year are only marginally greater today 
than they were before Mr Trump’s vic-
tory. So there has been no substantial 
lift in the economy. In fact, the US has 
trailed the global economy as other 
countries, notably in Europe, have seen 
greater upward forecast revisions.

The US stock market has risen by 
close to 25 per cent, largely due to 
increases in corporate profits this year. 
Yet performance is running behind 
Japan and Germany, belying the idea 
that the market is being driven by US-
specific policy factors.

The suggestion that US fundamen-
tals have improved is also called into 
question by the decline of the dollar, 
which has fallen by 8 per cent against 
the yen and 7 per cent against the euro 
since the Trump win. If something fun-
damental had happened to improve 

Trump suffers setback in Alabama Senate election

Dollar slips as investors await Fed verdict; ‘Democrat Doug’ impact eyed

Scandal-tainted Roy Moore loses Republican stronghold to Democrat Doug Jones

Police in restive region gather fingerprints, blood types, DNA and iris scans

President Donald Trump has 
suffered a setback in one of 
his heartland states after Roy 

Moore, the Republican evangelical 
accused of preying on teenage girls, 
lost a Senate election race in deeply 
conservative Alabama.

Doug Jones, a lawyer who was 
less well known than Mr Moore, won 
a stunning victory over the contro-
versial former Alabama chief justice 
who is a local household name. Mr 
Jones took 49.9 per cent of the vote, 
compared with 48.4 per cent for Mr 
Moore.

The dramatic result gives Demo-
crats their first Senate victory in the 
state since 1992. It cuts the Repub-
lican Senate majority to 51-49, which 
could affect the push for tax reform if the 
party does not pass legislation before Mr 
Jones takes his seat.

“Alabama has been at a crossroads. 
We have been at crossroads in the past, 
and unfortunately we have usually taken 
the wrong fork,” Mr Jones told support-
ers at a victory rally in Birmingham. 

A potentially dovish rate rise from 
the Federal Reserve and a nar-
rower majority for the Repub-

licans in the senate are feeding into a 
sense of caution toward the dollar and 
across global markets.

“’Democrat Doug’ has added an 
additional twist to the US political 
story,” said Kit Juckes at Société Gé-
nérale in reference to the victory of 
Democrat Doug Jones in the Alabama 
Senate race. “Significant fiscal easing 
just got harder and there’s nothing here 
to help the dollar.”

A 25 basis points rate rise from the 
US central bank looks priced into the 
dollar, leaving attention focusing on 
the accompanying statement from the 
US central bank and the subsequent 
press conference from its outgoing 

C
hinese authorities in Xinji-
ang have begun collecting 
extensive biometric data 
from residents aged 12 to 
65 as part of an increasingly 

advanced state surveillance apparatus.
Government notices mandate 

police officers and cadres to collect 
and record pictures, fingerprints, 
blood type, DNA and iris scans in six 
counties and prefectures through 
specially-designed mobile apps and a 
health check-up programme offered to 
all Xinjiang residents.

Officials from each of the six areas, 
which together hold about one-third 
of Xinjiang’s 22m residents, confirmed 
the authenticity of the notices but all 
declined to comment. A spokeswoman 
for Xinjiang’s Aksu prefectural govern-
ment said she had been instructed not 
to discuss such issues over the phone.

The collection is fuelling concerns 
among Uighur residents that the DNA 
data will be used to match the organs 
of suspected criminals who may face 
execution with potential recipients, 
said Darren Byler, a researcher at the 
University of Washington who special-
ises in Xinjiang.

“This is hard to prove but there is a 
widespread fear among Uighurs that 
this is what the data will ultimately be 
used for,” said Mr Byler.

Other places such as Shandong and 
Beijing have experimented with limited 
DNA collection to find missing children 
or catch tax fraudsters, but Xinjiang is 
the first region to extensively roll out 
such policies.

“[DNA collection] may be some-
thing the state wants to try out un-
der the guise of the Xinjiang state of 
emergency before introducing across 

“Tonight, ladies and gentlemen, you 
took the right road.”

Mr Moore refused to concede, how-
ever, and said the state might require 
a recount, which is mandated under 
Alabama law when the margin is 0.5 
percentage points or less.

“We have got to wait on God and let 
the process play out,” he told supporters.

The result was a big blow for Mr 
Trump, who endorsed Mr Moore as 
an anti-establishment candidate over 
the objections of Republican leaders in 
Congress, amid worries that the claims 
of sexual misconduct would hurt the 
party in the 2018 midterm elections. 
It was also a double whammy for Mr 
Trump, who had backed Luther Strange 
over Mr Moore in the Republican 
primary.

“This is a tremendous setback for 
Donald Trump. He struck out twice — 
primary and special elections — in a 
state he won by 28 per cent [last year],” 
said Larry Sabato, a University of Vir-
ginia politics expert. “This was mainly 
due to Roy Moore’s craziness but it’s 
also due to Trump’s squandering of his 
chance to lead well as president.”

chairwoman, Janet Yellen, for clues on 
the next steps.

As Lee Hardman at MUFG, says:
 The Fed appears unlikely to signifi-

cantly step up the pace of rate hikes… 
We expect the Fed to stick to their plans 
for three rate hikes for next year, which 
should offer only modest support for 
the US dollar.

In the final run up to the announce-
ment, the dollar index is down 0.2 per 
cent at 93.960, leaving it moving away 
from the peak of 94.219 it touched on 
Tuesday, which represented its highest 
level since mid-November.

The euro is up 0.1 per cent at 
$1.1745, with the pound also rising 
by 0.1 per cent, to $1.3327. The yen is 
also 0.1 per cent stronger, with ¥113.44 
per dollar.

European equities are slipping after 
a cautious showing on Asian stock 

China,” said Mr Byler.
Following fatal ethnic riots in 2009, 

Xinjiang authorities have stepped 
up security measures, most of which 
disproportionately target Uighurs, 
a Turkic ethnic minority who have 
chafed against Communist party rule.

Chen Quanguo, the region’s party 
secretary, has spearheaded an ac-
celeration of security measures since 
taking office last year, constructing 
thousands of new police stations and 
heightening surveillance of electronic 
communications.

The DNA collection measures are 
part of a region-wide registration sys-
tem launched in February and rolled 
out first in southern Xinjiang, where 
Uighur populations are concentrated.

Meanwhile, all Xinjiang residents 
of all ethnicities must also submit 
blood samples for DNA tests as of late 
last year when replacing or renewing 
identification cards issued to every 
registered Chinese citizen, according 
to public security officials in Xinjiang’s 
Karamay city.

“If one had applied two years ago, 
one would not have had to do a DNA 
test. This is a new regional policy,” said 
an officer at the Xinxing Road police 
station in Urumqi. 

All Chinese provinces require citi-
zens to submit fingerprints and a 
headshot to renew or obtain an iden-
tification card but have never required 
a DNA blood test. 

However, government notices from 
Uighur-dominant Aksu and Tacheng 
prefectures and Korla city contain 
provisions allowing police to collect 
DNA from “priority people and those 
who require attention” regardless of 
whether they fall within the 12-65 age 
bracket or are renewing identification 
documents.

FINANCIAL TIMESFT
Tui launches Brexit 
plans as profits rise

European politics: lead-
ers struggle to contain 
rising populism

World Business Newspaper

Continues on page A2

US economy faces a painful 
comedown from its ‘sugar high’
Signs of strength are largely unrelated to government policy

Emily FEng

Mr Trump endorsed Mr Moore, who 
was also supported by Steve Bannon, 
the former presidential campaign man-
ager and White House strategist, even 
though the president’s daughter Ivanka 
had said there was a “special place in 
hell” for people who abused children.

In an early morning tweet on 
Wednesday, however, Mr Trump again 
distanced himself from the losing 
Republican candidate. “The reason I 
originally endorsed Luther Strange (and 
his numbers went up mightily), is that I 
said Roy Moore will not be able to win 
the General Election. I was right! Roy 
worked hard but the deck was stacked 
against him!”

Immediately after the result, Mr 
Trump congratulated Mr Jones on a 
“hard fought victory” but said on Twitter 
that write-in votes — which totalled 1.7 
per cent — had been a “very big factor”.

Ahead of the election, Richard 
Shelby, a popular Republican who holds 
the other Alabama Senate seat, urged 
voters not to back Mr Moore and to 
write in the name of another prominent 
Republican rather than vote for either 
party’s candidate.

markets.
London’s FTSE 100 is slipping 0.1 

per cent, with Frankfurt’s Xetra Dax 30 
down 0.3 per cent and the Europe-wide 
Stoxx 600 down 0.1 per cent.

The Kospi Composite index in Seoul 
was Asia’s best performer, up 0.6 per 
cent, with a decline in technology and 
utility stocks offset by gains from the 
other major segments.

Oil’s choppy, with Brent crude up 
1.1 per cent at $64.04 a barrel follow-
ing reports of a larger-than-expected 
drawdown in US oil inventories.

The international crude benchmark 
settled 2.1 per cent lower at $63.34 
overnight, following a 2 per cent rise on 
Monday and after hitting an intraday 
high on Tuesday of $65.83, its best level 
since mid-2015.

Doug Jones and his wife Louise celebrate at an election night party in Birmingham, Alabama © Bloomberg
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ECB divisions on 
QE re-open after 
vintage year
As the economy powers ahead, Mario Draghi 
will come under pressure over exit plans

US economy faces a... 

ECB divisions on QE re-open after vintage year

2
017 will go down as a vin-
tage year for Mario Draghi. 
The eurozone economy is 
firing on all cylinders and 
the European Central Bank 

deftly handled an extension to its 
landmark bond-buying scheme.

But 2018 could soon prove tax-
ing for the ECB president as the 
pressure grows to end quantitative 
easing once and for all.

With no major policy decisions 
imminent at their meeting in Frank-
furt on Thursday, the last of the 
year, ECB policymakers will have a 

chance to celebrate growth that has 
exceeded all but the most bullish 
expectations and a jobless rate that 
is now at its lowest level since before 
the financial crisis.

A fresh set of economic forecasts 
are expected to show the region’s 
recovery powering ahead in 2018.

“After years of stagnation, 2017 
has become a year that you would 
never want to see end,” said Carsten 
Brzeski, economist at ING-DiBa.

“The eurozone has outper-
formed the US and the UK, without 
high inflation. It’s been the best year 
in ages. I would expect the council 
to be patting each other on the 

backs this week.”
The strength of the region’s 

recovery, however, has reopened 
divisions within the council.

The ECB unveiled a sweeping set 
of measures at its previous meeting 
in late October, and is not expected 
to announce any major changes as 
soon as this week.

In October,  it  extended its 
landmark quantitative easing pro-
gramme until at least September 
next year but cut in half the amount 
of bonds it intends to buy each 
month, from €60bn to €30bn.

While there was strong support 
for that decision, several members 

of the council, including some from 
the ECB’s inner sanctum, have since 
objected to the ECB president’s 
assertion that the bank has no 
intention of ending QE for good in 
September.

Bond purchases were, Mr Draghi 
said in October, “not going to stop 
suddenly” in the autumn of next 
year. Some influential council 
members, including Bundesbank 
president Jens Weidmann and ECB 
board member Benoît Cœuré, think 
otherwise and believe that the re-
covery is now strong enough to shut 
down the programme completely in 
September.

In the summer of 2015, finding 
an exit strategy from the ultra-
aggressive monetary support that 
the ECB has provided over the crisis 
years was dubbed “a high-class 
problem”.

“We’re really far from that,” Mr 
Draghi said then. ECB watchers 
think that 2018 will be dominated 
by such a discussion, with dissent-
ing voices growing louder from the 
spring onwards, should growth 
remain on track.

The biggest concern will be that 
a mis-step in communications and 
spats within the ECB cause a market 
panic. 

Continued from page A1

2017 will go down as a vintage year 
for Mario Draghi. The eurozone 
economy is firing on all cylinders and 

the European Central Bank deftly handled 
an extension to its landmark bond-buying 
scheme.

But 2018 could soon prove taxing for 
the ECB president as the pressure grows 
to end quantitative easing once and for all.

With no major policy decisions im-
minent at their meeting in Frankfurt on 
Thursday, the last of the year, ECB poli-
cymakers will have a chance to celebrate 
growth that has exceeded all but the most 
bullish expectations and a jobless rate that 
is now at its lowest level since before the 
financial crisis.

A fresh set of economic forecasts are 
expected to show the region’s recovery 
powering ahead in 2018.

“After years of stagnation, 2017 has be-
come a year that you would never want to 
see end,” said Carsten Brzeski, economist 
at ING-DiBa.

“The eurozone has outperformed the 
US and the UK, without high inflation. It’s 
been the best year in ages. I would expect 
the council to be patting each other on the 
backs this week.”

The strength of the region’s recovery, 
however, has reopened divisions within 
the council.

The ECB unveiled a sweeping set of 
measures at its previous meeting in late 
October, and is not expected to announce 
any major changes as soon as this week.

In October, it extended its landmark 
quantitative easing programme until at 
least September next year but cut in half 
the amount of bonds it intends to buy each 
month, from €60bn to €30bn.

While there was strong support for 
that decision, several members of the 
council, including some from the ECB’s 
inner sanctum, have since objected to the 
ECB president’s assertion that the bank 
has no intention of ending QE for good 
in September.

Bond purchases were, Mr Draghi said 
in October, “not going to stop suddenly” in 
the autumn of next year. Some influential 
council members, including Bundesbank 
president Jens Weidmann and ECB board 
member Benoît Cœuré, think otherwise 
and believe that the recovery is now strong 
enough to shut down the programme 
completely in September.

In the summer of 2015, finding an exit 
strategy from the ultra-aggressive mon-
etary support that the ECB has provided 
over the crisis years was dubbed “a high-
class problem”.
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the business environment, we would 
have seen capital inflows and an ap-
preciating dollar.

Of more importance is whether 
this growth is sustainable. From the 
supply side it is hard to imagine that 
an economy starting with 4.1 per cent 
unemployment can continue to create 
anything like 200,000 jobs a month 
when normal growth in the labour 
force is in the range of 60,000. From 
the demand side, this year’s growth 
was driven by a stock market rally that 
saw an increase of more than $6tn in 
household wealth. Even if the market 
holds its level, similar increases can-
not be expected on a regular basis in 
the future.

Such poor prospects for sustained 
rapid growth are not surprising given 
the economy’s weak foundation. 
Despite record low capital costs and 
abundant corporate cash — both 
inducements to investment — pro-
ductivity growth has been very slow.
Even innovative companies such as 
Apple and Google cannot find enough 
high-return investments and so choose 
to engage in large-scale share repur-
chases. Given record profits and low 
capital costs it seems more plausible 
to blame poor performance on insuf-
ficient public investment rather than 
inadequate incentives for private 
investment.

This is a major issue. Given slow 
labour force growth, a substantial 
acceleration in productivity will be 
necessary to maintain the economy’s 
rate of expansion in coming years. Even 
if growth can be somehow maintained 
or accelerated, it is fundamental for 
a healthy economy that its benefits 
be widely shared. Unfortunately, the 
tendency has been very different in the 
US, where inequality has increased and 
much of the growth has been captured 
by a small share of the population.

There will be no meaningful and 
sustained growth in workers take-
home pay without successful mea-
sures both to raise productivity and to 
achieve greater equality. Only in this 
way can we achieve healthy growth.

The tax-cut legislation now in 
committee on Capitol Hill exacerbates 
every important problem it claims to 
address, most importantly by leaving 
the federal government with an en-
tirely inadequate revenue base. The 
bipartisan Simpson-Bowles budget 
commission concluded that the federal 
government needed a revenue base 
equal to 21 per cent of gross domestic 
product. In contrast, the tax cut legisla-
tion now under consideration would 
leave the federal government with a 
revenue basis of 17 per cent of GDP — a 
difference that works out to $1tn a year 
within the budget window.

Claire Jones

With traders fully primed 
for an interest-rate in-
crease at the Federal 

Reserve’s final meeting of the year, 
investors’ focus on Wednesday 
will be on Fed chair Janet Yellen’s 
signals about 2018 and 2019, and 
on the impact of Donald Trump’s 
tax cutting package on the outlook.

Here are the key points to 
watch for when the Federal Open 
Market Committee’s decision is 
released at 2pm US Eastern time 
on Wednesday.

The Fed’s statement
Traders are pricing in a quar-

ter-point increase in the Fed’s 
target range to 1.25-1.5 per cent, 
in what would be the third up-
ward move in 2017. Key ques-
tions are whether the Fed’s post-
meeting statement notes any 
slight firming in recent inflation 
numbers and how it character-
ises America’s growth and em-
ployment performance.

Crucially, if the Fed does go 
ahead and lift rates, are there set 
to be any dissents? Policymakers 
to watch are Neel Kashkari of 
Minneapolis and Charles Evans 
of Chicago. Both have been wor-

ried about America’s soft infla-
tion readings.

The forecasts
With growth surpassing a 3 

per cent annual rate in recent 
quarters and tax cuts looming, 
upgrades to the Fed’s economic 
projections are likely.

The median forecast from the 
Fed in September pointed to 
growth of 2.4 per cent this year 
and 2.1 per cent in 2018. Jay Pow-
ell, who will succeed Ms Yellen as 
Fed chair early next year, has sug-
gested he expects growth of up to 
2.5 per cent this year and next.

The jobs market has also been 
stronger than the Fed predicted 
back in September, with unem-
ployment at just 4.1 per cent 
and tipped to fall further. The 
median Fed forecast during the 
last round of predictions was for 
unemployment of 4.3 per cent at 
the end of this year and 4.1 per 
cent next.

Crucially, the market will 
be scouring the Fed’s interest 
rate outlook. The so-called dot 
plot of interest rate predictions 
suggested in September that 
there will be three quarter-point 
increases next year. Some Wall 
Street analysts predict that could 

be upgraded to four.
Yellen’s parting shot
Ms Yellen will give her final 

scheduled press conference 
starting at 2.30pm. She should 
be able to give an upbeat as-
sessment of the economy she 
leaves behind, having presided 
over sharp declines in unem-
ployment, steady growth and no 
market mishaps of note during 
her near-four-year term.

Ms Yellen is likely to be 
quizzed on the Fed’s expecta-
tions for tax cuts and their poten-
tial impact on growth, as well as 
monetary policy. Investors want 
to know just how stimulative the 
Fed expects Republicans’ pro-
posed tax reductions to be, and 
how much extra tightening it will 
pencil in as a response.

Reporters are also likely to 
probe the debate swirling in 
Fed circles over the causes of 
subdued inflation and wage 
growth. Other key topics are the 
Fed’s response to effervescent 
financial markets, the sustain-
ability of the recent acceleration 
in economic growth, and longer-
term questions such as the best 
inflation target for the central 
bank to pursue. 

Markets are primed for another quarter-point increase in US interest rates

What to watch for in the Fed’s final meeting of 2017

As the economy powers ahead, Mario Draghi will come under pressure over exit plans

Claire Jones

sam Fleming



Tui launches Brexit 
plans as profits rise
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Tui, the world’s largest holiday 
company, is putting in place 
“contingency plans” to deal 

with the impact of Brexit, attempt-
ing to address potential issues such 
as visa requirements, flying rights 
and shifts in demand.

“Whilst we are not able to con-
trol the outcome of these negotia-
tions, we are putting contingency 
plans in place in order to manage 
potential disruption to our opera-
tions,” it said as it reported full-year 
results on Wednesday.

Fritz Joussen, Tui chief ex-
ecutive, also urged UK and EU 
negotiators to deliver a “workable 
solution” for airline operators, 
saying companies needed clarity 
on flying rights across Europe by 
October next year. He called on 
both sides to extend existing flight 
agreements until a post-Brexit 
trade deal was reached.

The company said travel from 
the UK had remained “resil-
ient . . . despite the Brexit back-
drop”, with the value of the pound 
falling since the UK voted to leave 
the EU, making international 
travel more expensive for British 
consumers. Revenues from UK 
customers are up 3 per cent for this 
year’s winter season

But Mr Joussen said the com-
pany had begun to increase hotel 
capacity in countries such as 
Bulgaria and Croatia, anticipating 
that British customers would begin 
opting for cheaper destinations 
due to the weak pound.

The comments came as Tui 
reported booming sales at its own-
brand hotels and on its cruise ships, 
spurring a third year of strong earn-
ings growth despite unexpected 
losses at its airline business. 

In recent years, the FTSE 100 
travel group whose base is in Ger-
many, has moved away from being 
a simple tour operator to focus 
instead on a model whereby it 

Wall Street opened higher 
on Wednesday, with the 
Dow Jones Industrial Av-

erage and the S&P 500 both clock-
ing fresh all-time highs as inves-
tors await the Federal Reserve’s 
latest interest rates decision this 
afternoon.

The Dow rose as much as 0.3 
per cent to a new lifetime high of 
24,575.73 while the S&P 500 set a 
fresh intraday record of 2,671.04 
after advancing by a similar mar-
gin. The Nasdaq Composite was 
up 0.5 per cent at 6,896.49 — less 
than 18 points away from its No-
vember 28 high.

The moves come on the heels 
of the latest inflation report, which 
showed that growth in core con-
sumer prices cooled last month. 

owns each of the component parts 
of a holiday, including hotels and 
cruise ships.

The strategy appears to be pay-
ing off, with the company saying 
that in the 12 months to September 
30, turnover rose 11.7 per cent to 
€18.5bn on a constant currency 
basis. Underlying earnings before 
interest, tax and amortisation in-
creased 12 per cent to €1.1bn.

“We have invested in transfor-
mation,” said Fritz Joussen, Tui 
chief executive. “The success of 
our transformation is in today’s 
results.”

Growth in hotel stays and cruise 
trips helped to offset a bumpy year 
at its airlines. Flight crews at its Tui-
fly airline called in sick during an 
industrial dispute leading to flight 
cancellations, while the collapse of 
Air Berlin required it to renegotiate 
crucial flight agreements. Tui said 
that the problems at Tuifly and 
Air Berlin had led to ebita losses 
of €39m.

The company said that current 
trading was strong, with robust 
demand for trips by holidaymak-
ers across Europe to destinations 
such as Thailand, Cape Verde, and 
Cyprus. It added that sales for trips 
to Turkey and north Africa, which 
tourists have been avoiding due to 
political instability and terrorist 
attacks, have improved.

However, demand for trips to 
the Caribbean — a key territory 
for Tui, where it can sell packages 
for island cruises all year round — 
have been “more subdued” after 
hurricanes ravaged the region in 
September. 

Mr Joussen said that Tui UK 
business had been hit by a “margin 
squeeze because the costs are in 
dollars and euros, and our rev-
enues are in the weaker pound”, but 
added: “Customer spending levels 
are very stable, and we have more 
customers in the UK last year than 
ever before . . . and we expect more 
volume next year.”

While the Fed is widely expected to 
raise interest rates this afternoon, 
the subdued core inflation figures 
could muddle the outlook for fur-
ther rate hikes in 2018.

“[Inflation] will need to show 
drastic upside over the next year 
to see a continuation of the Federal 
Reserves’ “normalisation path”, 
after the almost certain rate hike 
Yellen is expected to announce 
tonight,” noted Balraj Sroya, sales 
trader at Foenix Partners.

“Multiple FOMC members have 
stated that their main concern for 
the US economy is the trajectory 
of inflation in the short to medium 
term. With figures being released 
inline or worse than consensus, 
one could say hawkish members 
of the Fed might see their ammu-
nition run of out steam in 2018,” 
he added.

Dow, S&P set new intraday highs 
ahead of Fed decision

Commonwealth Bank of Aus-
tralia has admitted multiple 
breaches of money launder-

ing and counter terrorism laws in its 
response to a court action filed by 
Australia’s financial crime fighting 
agency.

But the country’s biggest bank by 
assets said on Wednesday it would 
test some of the claims made by the 
Australian Transaction Reports and 
Analysis Centre in a case that has 
plunged CBA into crisis and cost 
the job of Ian Narev, chief executive.

“We take our anti-money laun-
dering and counter-terrorism fi-
nancing obligations extremely seri-
ously. We deeply regret any failure to 
comply with these obligations. CBA 
is accountable for those deficien-
cies,” said the bank.

Austrac has accused CBA of 
more than 50,000 breaches of the 

law by failing to adequately monitor 
A$624.7m of transactions on its net-
work of intelligent deposit machines 
(IDMs) over three years.

The financial crime fighting agen-
cy alleges CBA’s IDMs were used by 
drug dealers and other criminals to 
launder tens of millions in cash. It 
alleges the bank failed to adequately 
assess the risk posed by the rollout 
of the IDMs, which were introduced 
in 2012 and facilitated anonymous 
cash and cheque deposits of up to 
A$20,000 per transaction. The ma-
chines count the cash and instantly 
credit the designated recipient.

The agency also alleged that CBA 
failed to adequately report unusual 
transactions totalling more than 
A$77m or to monitor suspicious 
customers after it became aware of 
possible money laundering.

CBA said Austrac had indicated 
it was preparing to file additional 
allegations of legal breaches — a 

move that would require the bank 
to amend its legal defence.

Legal papers filed by CBA on 
Wednesday show the bank admits 
failing to file 53,506 transaction 
reports on time to the authorities, 
a “move that deprived law enforce-
ment of some additional intelli-
gence”. It blames a single systems-
related error for the problem. The 
bank is calling for these multiple 
failures to be treated as a single 
contravention of the law. This could 
dramatically reduce any penalty 
imposed on the bank.

CBA also admits that it did not 
adequately adhere to risk assess-
ment requirements for IDMs. But 
it says it does not accept Austrac’s 
claim that this failure amounts to 
eight separate contraventions of 
the law. It also denies 83 allegations 
concerning suspicious transaction 
reports and 19 allegations regarding 
customer due diligence.

JAMIE SMyTh

Commonwealth Bank admits multiple 
breaches in money laundering case
Australia’s biggest bank admits breaking the law but fights some allegations

Strong demand for hotels and cruises drives 12% earnings growth
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UK turns to Russian project targeted by sanctions for gas supply
Vessel with LNG from Yamal site is diverted to Britain after North Sea pipeline shuts

French telecoms company tells investors it is confident as heavy investment pays off

British homes are set to be 
heated over the new year 
with gas from a Russian 

project targeted by US sanctions, 
as the shutdown of a key North Sea 
pipeline slashes domestic output 
and sends utilities and traders 
scrambling for supplies.

The first tanker of liquefied 
natural gas from the Yamal LNG 
project in Russia’s Arctic, which 
was opened by President Vladimir 
Putin last week, is making its way 
to the Isle of Grain import terminal 
in Kent as UK gas prices soar.

The shipment of the super-
chilled cargo to the UK, which 
was originally expected to go to 
Asia, will be cheered in the Krem-
lin, where the Yamal LNG project 
has been held up as evidence it 
can withstand western sanctions. 
Moscow has insisted Europe will 
remain reliant on Russia for gas.

The UK government has taken 
a tougher line against Russia in 

recent weeks, with Theresa May, 
prime minister, accusing Moscow of 
meddling in elections and attempt-
ing to “weaponise information” to 
undermine the west.

Bringing in the tanker will high-
light questions about the UK’s 
energy strategy and the security of 
supplies, as it follows the shutdown 
of a three-decade-old pipeline this 
week that has cut off 40 per cent 
of oil and gas from the UK North 
Sea, sending gas prices to four-year 
highs and sparking fears of potential 
shortages.

While it is not unusual for the UK 
to import Russian gas that has come 
by pipeline through other European 
countries, the scheduled Decem-
ber 28 arrival of the Christophe de 
Margerie LNG tanker will be the 
first delivery to arrive by ship, with 
the loading of the tanker personally 
overseen by Mr Putin last week.

While UK and EU sanctions do 
not directly target Yamal LNG, they 
have imposed other sanctions that 
cut off Russian energy companies 

from finance or technology for cer-
tain projects, levied after Moscow’s 
2014 annexation of Crimea. A person 
close to Russia’s energy ministry 
said that the tanker delivery made 
the UK’s decision to back sanctions 
against Moscow “look like someone 
biting the hand that feeds him”.

The Department of Business, En-
ergy and Industrial Strategy (BEIS), 
which has argued that gas supplies 
will still be ample this winter because 
of the UK’s import capacity, em-
phasised that 80 per cent of the gas 
consumed in the UK is domestic or 
bought from Norway or Qatar.

BEIS said that it was up to the 
market to decide what gas to import. 
The LNG cargo has been bought by 
the London-based trading arm of 
Malaysia’s Petronas, which did not 
respond to requests for comment.

“Whether this liquefied natural 
gas shipment is eventually con-
sumed in the UK is down to the 
market,” BEIS said. “But we can only 
benefit from having a diverse range 
of supplies.”

DAvID ShEppArD AND hENry Foy
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MurAD AhMED

The Chicago Mercantile Exchange plans to start listing bitcoin futures with a centralised clearing mechanism © Bloomberg
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Marseille’s far-right politi-
cian Stéphane Ravier feels 
robbed. After winning con-

trol of the Northern district of the 
French Mediterranean town in 
2014 — one of the dozen victories 
emblematic of the National Front’s 
surge in local elections that year — 
he targeted a seat in the National As-
sembly. The race, in June, was his to 
lose: the outgoing Socialist had been 
convicted of embezzlement. But a 
34-year-old political novice threw 
her hat in the ring at the last minute.

Alexandra Louis, the candidate 
for La République en Marche, Presi-
dent Emmanuel Macron’s centrist 
movement, came second to Mr 
Ravier in the first round of voting. 
But in an echo of the presidential 
runoff, which saw Mr Macron defeat 
FN leader Marine Le Pen in May, Ms 
Louis won the seat with a 52 per cent 
share of the second round vote, amid 
low turnout and a campaign to stop 
her far-right rival.

“She applied for the En Marche 
endorsement on the internet and 
secured it hours before the registra-
tion deadline,” says Mr Ravier. “My 
voters were gutted about losing the 
presidential elections. They didn’t 
show up.”

Mr Ravier’s defeat in Marseille is 
typical of the impact of Mr Macron’s 
unlikely political rise on the FN and 
its blend of national-populism in 
France. After winning the presi-
dency, the Europhile leader secured 
a large majority in parliament — trig-
gering a sigh of relief in liberal circles 
across the EU.

Rise of the far right charts (eu-
ropopulus)

Months before, nativist parties 
feeding on fears of multicultural-
ism, globalisation and European 
integration had seemed to be almost 
unstoppable. European capitals 
braced themselves for a turbulent 

European politics: leaders struggle to contain rising populism
In the last of a series, the FT shows how far-right parties are influencing immigration policy even after losing elections

Anne-SylvAine ChASSAny in MArSeille 

Michael Kretschmer, the new prime minister of Saxony from the CDU’s conserva-
tive wing © FT montage / Getty

the rule. More than 11 weeks since 
the Bundestag poll, Ms Merkel has 
still failed to form a government, and 
may face repeat elections. It is not 
the most stable of foundations on 
which to build an effective defence 
of the EU’s liberal values.

Meanwhile, nativist ideas are 
continuing to infiltrate mainstream 
politics throughout Europe. Some 
warn that, as migratory pressures 
grow, the EU’s unity could come 
under threat.

“Many have misjudged the 
French presidential outcome, when 
in reality all the facts are pointing 
in the other direction,” says Patrick 
Moreau, a Berlin-based researcher 
at Centre National de Recherche 
Scientifique, a French state research 
institute. He identifies the 2015 refu-
gee crisis as the turning point. “Since 
then, immigration and its perceived 
threat to national identity have been 
key factors to understand shifts in 
European politics,” adds Mr Moreau.

Anti-immigration sentiment is 
on the rise. Nearly two-thirds of EU 
citizens believe immigration has a 
negative impact on their countries, 
according to a survey released last 
month by Fondapol, a Paris-based 

in a string of elections this year, 
voters have veered to the right. Na-
tivism is now a generally accepted 
notion in countries such as the 
Netherlands and Austria, says Cas 
Mudde, a Dutch political scientist 
at the University of Georgia in the 
US. “Their leaders have banged on 
about a ‘nativism-light’ strategy to 
win,” he says.

The trend intensified amid the 
economic decline and austerity 
policies engendered by the eurozone 
debt crisis. Some wonder if it might 
recede now that growth has returned 
to the region and unemployment is 
falling; this is the reformist Mr Ma-
cron’s gamble. But many experts say 
it is here to stay. “Populism doesn’t 
just feed off economic insecurity, but 
also off cultural clashes,” says Jean 
Garrigues, a French historian.

Rise of the far right charts (eu-
ropopulus)

The liberal People’s party of 
Dutch prime minister Mark Rutte 
warned immigrants during elections 
in March that they had to assimilate 
or leave the country. Sebastian 
Kurz, the 31-year-old wunderkind 
who took over the leadership of 
Austria’s centre-right People’s party, 
campaigned on halting “illegal im-
migration”. He is now in talks with 
the far-right Eurosceptic Freedom 
party to form a government and has 
also suggested a rapprochement 
with the Visegrad group — Czech 
Republic, Hungary, Poland and Slo-
vakia — that opposed Brussels’ plan 
to relocate refugees across the bloc.

This tougher line is already begin-
ning to influence broader EU policy. 
Last week, the European Commis-
sion ditched its “burden-sharing” 
system in favour of a voluntary plan 
and vowed to beef up border con-
trols. The backtracking may herald 
less solidarity among EU members 
in other areas: the Netherlands, for 

instance, now has a four-party righ-
twing coalition which has enshrined 
a tough stance against eurozone 
integration in its coalition deal.

“I fear the rise of the nationalis-
tic right, which has its roots in the 
migration crisis, will put the brakes 
on economic reforms too,” says 
Enrico Letta, a former Italian prime 
minister and head of Institut Delors, 
a pro-EU think-tank. “The whole no-
tion of EU solidarity is under threat.”

Prof Mudde is among those who 
believe that “it all falls down on the 
Macron-Merkel axis to resist”. But 
relying too much on Ms Merkel 
might be risky. She, too, is under 
pressure from the rightwing of her 
party, the Christian Democratic 
Union, in the wake of elections in 
September that saw the conser-
vative bloc fall to its worst result 
since 1949. Its performance was 
particularly bad in Saxony, a small 
east German state of 4m people. 
Local party chiefs are still shocked 
at the outcome in the state, a CDU 
stronghold since German reunifica-
tion in 1990.

“I have no explanation for it,” 
says Ulrich Reusch, the CDU’s re-

gional chairman in Meissen. The 
party was beaten into second place 
in Saxony by the rightwing populist 
Alternative for Germany, a group 
that exploited anger over the influx 
of refugees. The election marked a 
breakthrough for the AfD. Set up 
only in February 2013 to protest 
against the Greek bailouts, it won 
13 per cent of the national vote and 
entered the Bundestag for the first 
time, the only far-right party to do 
so in 60 years.

Again, the biggest factor was im-
migration. Ms Merkel’s decision to 
keep Germany’s borders open at the 
height of the refugee crisis and the 
resulting backlash fuelled the rise 
of the AfD, particularly in eastern 
Germany.

Saxony, the most successful of 
the east German states, with the 
lowest unemployment and one of 
the best education systems in the 
country, did not take in that many 
asylum-seekers. But that was the 
point, says Detlev Spangenberg, 
one of the crop of newly elected AfD 
MPs from the state.

“Saxons have looked very closely 
at what has happened in the west 
of the country, and they don’t want 
to end up like that,” he says in his 
office in Radebeul. High levels of 
immigration have, he says, scarred 
Germany’s big cities, leading to 
“parallel societies” and “no-go” ar-
eas for police.

Rise of the far right charts (eu-
ropopulus)

Even CDU politicians say the gov-
ernment misjudged the mood in the 
east. “People here feel ‘we brought 
down communism in 1989, we 
fought for and won our freedom and 
then these politicians come and say 
we have to open the border and let 
in all these refugees’,” Frank Kupfer, 
head of the CDU group in Saxony’s 
parliament, says. “There is this fear 
that someone is going to come and 
take everything away from us again.”

electoral year in which populist par-
ties vowing to upend the EU looked 
set for huge gains.

Then the tide seemed to turn. 
First there was Mr Macron’s victory 
in France. And in September, Angela 
Merkel, the German chancellor who 
let in more than 1m refugees in 
2015-16, most of them from Muslim 
countries, won the federal election. 
There were hopes that the populist 
wave may have peaked: and that 
France and Germany would now 
come together to relegitimise the 
European project.

But academics warn that Mr 
Macron might be the exception, not 

liberal think-tank.
In 2014, 52 per cent of Europe-

ans believed immigration was “an 
economic burden” according to Pew 
Research Center. In Germany, the 
rate was 29 per cent — compared 
with 51 per cent now saying it has a 
“negative impact” in the Fondapol 
survey. After a series of Islamist ter-
ror attacks, 58 per cent of Europeans 
now view Islam as a threat. They are 
ambivalent about refugees: two-
thirds of those polled say it is a duty 
to rescue them, but 54 per cent say 
their countries cannot afford to take 
more of them.

It is no surprise therefore that 
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School-children in Kenya wash their hands on the first ‘Global Handwashing Day’

Source: Africa Check

Handwashing 101: Dettol’s disease-busting 
claims under the microscope

J
ust how likely are 
you to avoid diar-
rhea or the flu by 
regularly wash-
ing your hands? 

And how big a toll does 
diarrhea take among 
the very young?

When we talk about 
the spread of disease, 
coughs and sneezes 
immediately come to 
mind. Yet one of the 
major ways diseases 
spread happens when 
we touch a surface pre-
viously touched by an 
ill person or touch their 
hands directly.

To promote hand-
washing, hygiene 
brand Dettol went 
round to schools in 
October 2017 to teach 
children about the 
value of good hand 
hygiene.

IOL adapted Dettol’s 
press release in an ar-
ticle titled: “How poor 
hygiene affects chil-
dren in South Africa.”

The article contained 
several claims about 
the toll of diarrhoea 
and we zoomed in on 
two. Both were attrib-
uted to the US Centers 
for Disease Control and 
Prevention’s (CDC) 
Information on Water-
related Hygiene page.

Communicable diseas-
es are a broad category 
which includes all infec-
tions that can be spread 
from one person to an-
other, whether directly 
or indirectly. Included in 
this category are diar-
rhoea and a number of 
respiratory infections, 
such as pneumonia or 
flu. (Note: Keep in mind 
that some of the multi-
tude of diseases in this 
category have nothing 
to do personal hygiene 
per se – such as ma-
laria, which is transmit-
ted by mosquitoes.)

The CDC page Det-
tol provided as source 
does not contain the 
claim. It states that 
“washing hands with 
soap and water could 
reduce diarrheal 
disease-associated 
deaths by up to 50%” 
and that it “can reduce 
the risk of respiratory 

in which the analysis 
takes place.

Furthermore, the 
kind of handwashing 
required to really make 
a difference involves 
more than a quick 
splash. The Center for 
Disease Control’s guide 
explains you need to 
scrub for at least 20 sec 
with soap and water 
before and after you’re 
likely to handle germs 
– for example, before 
preparing food or after 
playing with an animal.

Dettol’s press 
release claims this sta-
tistic was sourced from 
a 2015 study called 
“Making Common 
Infections Uncommon 
Study” by the Global 
Hygiene Council, an 
advocacy and research 
group funded by Det-
tols’ parent company, 
Reckitt Benckiser.

Africa Check was 
unable to find a copy of 
this online, but Ogilvy 
promised to trace it. 
We are yet to receive 
it, though.

However, the same 
claim appears on the 
CDC’s Global Diar-
rhoea Burden page, 
citing a 2012 paper 
published in The Lancet 
medical journal. As part 
of this study, global 
death statistics for chil-
dren under five were 
examined. Data was 
drawn from 2010 es-
timates, with any gaps 
filled in by extrapolat-
ing from existing trends 
from 2000 onwards.

The 2010 data contra-
dicts the claim, however. 
Of the 7.6 million deaths 
in children under five 
around the world in 2010, 
nearly two-thirds (64%) 
were due to infectious 
causes. Among these, di-
arrhoea was responsible 
for 801,000 deaths, with 
malaria (564,000), AIDS 
(159,000) and measles 
(114,000) taking a greater 
toll at 837,000 deaths.

“While you are right 
that the claim is not 
correct using the data 
for 2010, that reference 
is very out of date,” one 
of the study’s co-authors, 
Prof Robert Black, told 
Africa Check. he is a 
professor of interna-
tional health at the Johns 
Hopkins Bloomberg 
School of Public Health 
in the US.

The World Health 
Organization’s latest 
estimates (for 2015), 
shows diarrhoeal deaths 
leading at 526,000 child 
deaths, with the other 
three causes add up to 
466,000 deaths – malaria 
(306,000), AIDS (86,000) 
and measles (74,000).

What about South 
Africa, where the 
article appeared?

Here the claim does 
not hold up. The most 
recent figures from the 
South African Medi-
cal Research Council 
shows HIV alone was 
responsible for 20.1% of 
under-5 deaths (9,600) 
in 2012, while diar-
rhoeal illnesses made 
up 16.5% (7,880).

infections by 16%”.
Africa Check asked 

Dettol’s public rela-
tions company for the 
correct citation, but is 
yet to receive it from 
Ogilvy SA’s Brenda 
Sono.

When we only look 
at diarrhoeal illnesses, 
a recent pooling of 
22 studies including 
54,006 participants 
across the globe by 
the Cochrane Group, 
found a more modest 
reduction of 30% (at 
least during the period 
that hand-washing was 
actively promoted).

“The degree of 
infection-reduction ob-
tained by hand hygiene 
depends on the type of 
communicable disease, 
disease transmission 
and context,” Prof 
Didier Pittet, director 
of the department for 
hospital hygiene at the 
Geneva University Hos-
pitals, told Africa Check.

“In healthcare set-
tings, infection reduc-
tion studies report 
between 30% to 100% 
reduction, depending on 
the type of intervention 
and handwashing-agent 
used,” he said.

However, the qual-
ity of the research 
conducted on general 
communities is not 
nearly as rigorous. The 
implication is that any 
data on the reduction 
of infection risk is de-
pendant on the specific 
disease being studied, 
as well as the context 

Of the 7.6 million deaths in children under 
five around the world in 2010, nearly

two-thirds (64%) were due to infectious 
causes. Among these, diarrhoea

was responsible for 801,000 deaths, with 
malaria (564,000), AIDS

(159,000) and measles (114,000) taking a 
greater toll at 837,000 deaths.

801,000 deaths

The CDC page Dettol provided as source does 
not contain the claim. It

states that “washing hands with soap and 
water could reduce diarrheal

disease-associated deaths by up to 50%” 
and that it “can reduce the

risk of respiratory infections by 16%”.

50%

When we only look at diarrhoeal illnesses, 
a recent pooling of 22

studies including 54,006 participants across 
the globe by the Cochrane

Group, found a more modest reduction of 
30% (at least during the

period that hand-washing was actively 
promoted).

22 studies

The Center for Disease Control’s guide 
explains you need to scrub for at least 20 
sec with soap and water before and after 

you’re likely to handle germs – for
example, before preparing food or after 

playing with an animal.

20 sec

“The degree of infection-reduction obtained 
by hand hygiene depends on the type of 
communicable disease, disease transmis-

sion and context,” Prof Didier Pittet, director 
of the department for hospital hygiene at 

the Geneva University Hospitals, told Africa 
Check. “In healthcare settings, infection re-

duction studies report between 30% to 100% 
reduction, depending on the type of inter-
vention and handwashing-agent used,” he 

said.

30% to 100%


