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E
xisting insurance cov-
erage for employees 
managed by the Office 
of the Head of Service 
of the Federation, had 

elapsed three months back, 
since August 2016 and renewal 

is yet to be effected, according 
to BusinessDay findings.

 This means that should there 
be a major disaster today, involv-
ing employees of the Federal 
Government, victims will not 
likely get adequate compensa-
tion, particularly death benefits, 
due to lack of insurance cover-

age.
The Federal Government has 

89,226 employees (as at October 
2016). It is not unusual for the FG 
to delay in paying its insurance 
premium. In 2015, the premium 
was not paid until August.

“At the moment, we are not 
giving the Federal Government 

employees coverage because 
the policy on ‘No Premium No 
Cover’ is in place, which requires 
that premium is paid before 
commencement of a policy. So, 
they are currently off cover or on 
self insurance, until premium is 
paid”, Eddie Efekoha, chairman, 

Continues on page 4
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FG fails to pay premium, leaving civil 
servants without insurance cover

Ituah Ighodalo (l), managing partner, SIAO/guest speaker, with Titus Soetan, president, Institute of Chartered Accountants of Nigeria 
(ICAN), at the 45th Association of Accountant Technicians West Africa (AATWA) induction ceremony in Lagos.      Pic by Olawale Amoo

Nigerians should 
brace up for 
data price hike 
again

Manufacturers 
form own power 
company, as energy 
cost hits N59bn

The Federal Government 
says Nigerians should 
brace up for a hike in data 

prices, reversing the recent deci-
sion by the Nigerian Communi-
cations Communication (NCC) 
to suspend the implementation 
of the new price floor for data.

 Adebayo Shittu, Minister 
of Communications, said on 
Tuesday, 6 December that the 
new prices are needed to cush-
ion the very harsh environment 
in which telecommunication 
companies are operating.

 “We certainly must not en-
courage a situation in this coun-
try where people who have 
brought their investment to 
make our lives better, to make 
businesses better, are left to op-
erate in an environment which 
is not conducive, which may 
even frustrate them out of the 
Nigerian market,” the minister 
told the Senate Committee on 
Communications on Tuesday, 
at an interactive session with the 
NCC and major telecom opera-
tors over the directive issued by 
the Commission on the reintro-
duction of price floor.

 The Senate had last week 
asked the NCC to immediately 
stop the hike in data tariff. 

Shittu, who had earlier dis-

Faced with rising cost of 
power, the Manufactur-
ers Association of Nigeria 

(MAN) has formed a new power 
company called the Manufactur-
ers Power Development Com-
pany Limited, to reduce the 
impact of energy cost on their 
operations.

 “We are making efforts to 
reduce the impact of energy cost 
on our margins. Power takes up 
between 30 and 40 percent of our 
expenditure, so we want to cut 
down this, especially now that 
we are facing foreign exchange 

Continues on page 4

OWEDE AGBAJILEKE, Abuja

LOLADE AKINMURELE

Ghanaians go to the 
polls today confused 
on whether like Nige-
rians, they should vote 

for “Change” or allow the status 

Lessons from Nigeria leave Ghanaians confused on election day
quo remain.

Ghana’s leading presidential 
contenders are incumbent presi-
dent John Mahama of the ruling 
National Democratic Congress 
(NDC) and Nana Akufo-Addo 
of the New Patriotic Party (NPP).

Akufo-Addo of NPP has bran-
dished “change” as his key cam-
paign slogan, pledging to create 
jobs, boost industrialisation and 
fight corruption, akin to Buhari’s 

slogan which later saw him rack 
up majority votes in Nigeria’s 
2015 elections.

“The events surrounding the 
Ghanaian election is so identi-

Continues  on page 39

cal with the Nigerian presiden-
tial election of 2015, where the 
opposition party anchored its 
campaign on a change mantra,” 
said Yuwa Okungbowa, a politi-

See Markets and Commodities Monitor on page 4
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Edo to present 2017 
budget December 15 Stop making expensive demands, Buhari tells Nigerian elite

ELIZABETH ARCHIBONG

Edo State government says 
its 2017 budget proposal 
to the Edo State House of 

Assembly will be ready before 
December 15, 2016.

The state governor, Godwin 
Obaseki, made the disclosure re-
cently at a visit to the World Bank 
and some Federal Government 
ministries in Abuja.

“We will submit our budget 
before the 15th of December, and 
that is one of the reasons why we 
are making these visits to ensure 
the amount of donor funding or 
support that we need to include 
in our budget,” Obaseki said.

The state government has 
entered into partnership with the 
World Bank and the two federal 
ministries with a view to assist 
the state to efficiently execute its 
poverty reduction schemes, the 
governor said.

He opined that the World 
Bank would be of tremendous 
assistance in the 2017 budget 
conception through technical 
support facility initiatives for 
agro-processing zones, which the 
state intend to harness, facilities 
to support technical education.

“I am at the World Bank, and 
you know they have been very 
active partners in the governance 
of the state and so as we prepare 
for 2017 budget, we need to 
have conversations with them 
on some areas of support and 
to also express our gratitude for 
their intervention since the last 
eight years.

‘’As the state prepares for its 
2017 budget, the bank would 
provide a lot of technical support 
to the state in sectors that could 
accelerate economic progress 
and job creation.

“In fact, the recession itself 
provides opportunity and that 
means we now have to look 
inwards since we are not able 
to raise the amount of foreign 
exchange as we had in the past 
to import the goods and services 
we need. For instance, we use to 
spend about $15 billion import-
ing food and we want to make 
Edo State one of the centres for 
food production in Nigeria,” he 
said.

N
i g e r i a n  e l i t e 
should reflect 
o n  t h e  c o n -
dit ion of  the 
country, coop-

erate with the government 
and stop making expensive 
demands for things to return 
to status quo, President 
Muhammadu Buhari said 
on Tuesday.

The President called on 
the elites to stop insisting 
that things should be done 
the ‘old way,’ which impov-
erished the nation, as those 
days were gone now.

 “This administration is 
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pleased we won the elec-
tion, we are pleased Nige-
rians are cooperating with 
us. But the problems are so 
enormous that we need the 
cooperation of Nigerians, 
particularly the elite.

“They (elite) should re-
flect on the condition of the 
country, and stop making 
expensive demands because 
things cannot be done the 
old way,’’ a statement by 
presidential media aide, 
Garba Shehu, quoted the 
President to have said in 
Dakar, Senegal.

The statement was how-
ever silent on the nature of 
demands made by the elite 

in the country.
Speaking at a meeting 

with a group of Nigerians in 
the Diaspora, on the mar-
gins of the third Dakar In-
ternational Forum on Peace 
and Security in Africa on 
Tuesday in Dakar, the Presi-
dent said his administration 
was on the right track to 
improve the image of the 
country by entrenching ac-
countability and probity in 
governance.

President Buhari told the 
11-man Nigerian delega-
tion of association leaders 
resident in Senegal and 
Cote D’ Ivoire, that the last 
16 years of poor handling of 

the nation’s resources and 
infrastructure had contin-
ued to impact negatively on 
the country.

On the welfare of Ni-
gerians in the Diaspora, 
President Buhari assured 
them that the Federal Gov-
ernment would continue 
to promote good neigh-
bourliness and improve the 
negative perception about 
Nigerians abroad.

“Nigerians are known for 
their competitiveness and I 
am very passionate about 
Nigeria. I will continue to 
preach good neighbourli-
ness and work hard to im-
prove the numerous human 

and material resources in 
the country,’’ he said.

I n  h i s  r e m a r k s ,  t h e 
President of the Nigerian 
community, Cote D’Ivoire, 
Adebayo Yahaya, commend-
ed the President for his 
bold and unflinching fight 
against corruption, saying 
“Nigerians are praying for 
your success, don’t relent, 
do not lose hope, the al-
mighty God is behind you.’’

Also speaking, the Presi-
dent of the Nigerian com-
munity, Senegal, Osas Edi-
gin, told the President that 
Nigerians in the country had 
enjoyed excellent relation-
ship with their hosts.

Nigeria to issue N95bn 
bonds on December 
14 – DMO

Nigeria plans to sell N95 
billion ($302m) worth 
of bonds on Decem-

ber 14, its last debt auction 
for the year, the Debt Manage-
ment Office (DMO) said on 
Tuesday.

The office said it would sell 
N35 billion of a bond matur-
ing in 2036; N25 billion of 
paper maturing in 2026, and 
N35 billion of debt maturing 
in 2021, using the Dutch auc-
tion system.

Results of the auction are 
expected to be released on the 
following day, as all the bonds 
on offer are re-openings of 
previous issues.

Africa’s biggest econo-
my issues sovereign bonds 
monthly to support the local 
bond market, create a bench-
mark for corporate issuance 
and fund its budget deficit. 
(one dollar= N315.00)  Re-
uters/NAN

IDRIS UMAR MOMOH, Benin
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Lego appoints British boss in brand expansion

Crackdown on financial spread betting proposed by FCA

Brexit: EU negotiator says ‘time’s short’ for reaching deal

Lego, the Danish toy com-
pany, is seeking new ways to 
build its brand and is appointing 
a new, British boss.

Chief operations officer Bali 
Padda will take over in 2017 as 
the first non-Dane to run the 
business as it restructures its 
management.

New rules to help protect 
investors using financial spread 
betting - in which 82% have lost 
money - have been proposed by 
the financial watchdog.

The Financial Conduct Au-
thority wants to tackle the “con-
tract for difference” (CFD) mar-
ket, which includes financial 
spread betting.

The UK will have to reach a 
Brexit deal by October 2018, ac-
cording to the EU’s chief negotia-
tor for Brexit.

Michel Barnier told reporters 
that “time will be short” for ne-
gotiations because the proposed 
deal needed to be ratified as part 
of the two year process set to be 
triggered in March.

He said the UK could not 
“cherry pick” on issues such as 
the single market.

Microsoft gains EU approval for $26bn
Microsoft (MSFT.O) won EU an-

titrust approval on Tuesday for its 
$26 billion bid for professional so-
cial network LinkedIn (LNKD.N), 
its largest ever acquisition, after 
agreeing to a series of modest 
concessions.

The deal, which has already re-
ceived the green light in the United 
States, Canada, Brazil and South 
Africa, would close in the coming 
days following the EU clearance, 
said Brad Smith, Microsoft’s presi-
dent and chief legal officer.

Samsung triumphs over Apple
The US Supreme Court has 

sided with Samsung in the South 
Korean company’s long-running 
patent fight with Apple.

The court rejected an earlier 
ruling that Samsung must pay 
$399m to Apple for copying 
some iPhone designs.

BriefsFG fails to pay premium, leaving civil...
Continued  from page 1

Nigerians should brace up for data price...
Continued  from page 1

Mohamed El Kettani (l), chairman and CEO, Attijariwafa Bank, and Tony Elumelu, chairman, UBA, signing an investment and cooperation 
agreement between both institutions, before President Muhammadu Buhari and King Mohammed VI, at the Presidential Villa, Abuja at 
the weekend, during the state visit of the Moroccan Monarch to Nigeria.

Nigerian Insurers Association 
(NIA) said.

 Efekoha, who is also the man-
aging director, Consolidated Hall-
mark Insurance Plc, said it is in the 
interest of the nation and the larger 
economy that government pays 
premium and passes the burden of 
coverage to the insurance industry.

“It does not only take the bur-
den off the government, it strength-
ens the insurance industry to 
better support the economy”, he 
observed.

Also, Alphonsus Okpor, man-
aging director, African Alliance 
Insurance Plc said, “Premium has 
not been paid and until premium 
is paid, there is no cover”.

Okpor stated that appointment 
letters for underwriters and brokers 
who will participate in the business 
have not been released yet. “So, we 
are all waiting and until payment is 
made, there is no contract, which 
is the position of the law on ‘No 
Premium No Cover”, Okpor stated.

Meanwhile, a source in the 
office of the Head of  the Civil Ser-
vice of the Federation, confirmed 
that approval has actually been 
received for payment of insurance 

premium from the Federal Gov-
ernment, having made provision 
of N5 billion in the budget.

“We are trying to follow due pro-
cess to ensure that we do not make 
mistakes, the source said, but ob-
served that it was taking time to select 
participating insurance companies.

The source also stated that 
government is committed to the 
welfare of its employees and that 
the insurance cover would serve as 
motivation and also a bolster that 
will enable deceased employees 
families cope after the death of 
their loved ones.

“There will be insurance cover 
for workers soon, because I can as-
sure you that a provision was made 
in the Appropriation Bill”.

In last four years, group life 
insurance premium for the public 
sector has been in the neighbour-
hood of N6 billion and N7 billion, 
resulting in a significant contribu-
tion to the growth of life business. 
Life insurance premium in the last 
two years (2014 and 2015) grew 
by over 35 percent amounting to 
N99.57 billion in 2014.

Compulsory insurance cover-
age for employees, both in the 
public and private sectors, is a 
provision in the Pension Reform 

Act 2004 as amended in 2014, 
which mandates employers of la-
bour to provide insurance for their 
employees.

Section 4 (5) of the Pension 
Reform Act 2014 stipulates that 
every employer to which the Act 
applies, shall maintain a group Life 
Insurance Policy in favour of the 
employees, for a minimum of three 
times the annual total emolument 
of the employee.

In line with the guidelines for 
life insurance policy jointly issued 
by the National Insurance Com-
mission (NAICOM) and National 
Pension Commission (PenCom), 
the Federal Government is re-
quired to fully bear all costs in rela-
tion to procurement of this policy, 
and this shall be in addition to, and 
separate from, the contributions to 
be made by the Federal Govern-
ment to each employee’s Retire-
ment Savings Account, as required 
by the Pension Act.

The life insurance policy is to 
be effected through the purchase 
of a life policy issued by a Nigerian 
registered insurance company, li-
censed and authorised to conduct 
life insurance business by NAICOM 
under the Insurance Act 2003.

The insurance coverage is for 
12 months and it is expected to be 
renewed at the end of each cover-
age year.

sociated the ministry from the policy, appealed to 
lawmakers to respect the Commission’s independence.

“I am appealing to the distinguished Senate in inter-
vening. They should try to encourage the NCC to be the 
best that it can. They should try to assist us in the area 

of holding the balance between 
the interest of operators and the 
interest of the Nigerian masses, 
so that we can be seen to be pro-
viding the best,” he noted.

Earlier, the Executive Vice Chair-
man Nigeria Communications 
Commission, Umar Danbatta, said 
the regulatory agency did not at any 
time instruct telecommunication 
companies in the country to hike 
price of data for users.

Danbatta said what the NCC 
did was to introduce an interim 
price floor of 90 kobo per mega-
byte, below which telecom-
munication companies are not 
allowed to sell.

Danbatta said the absence 
of a price floor created a “price 
war” in the telecommunications 
sector that was becoming un-
healthy for competition.

He said the NCC as a regula-
tory agency could not just fold 
its arms and watch the situation 
degenerate, and quickly had to 
move in with the interim price 
floor of 90k per data megabyte, 
to protect the consumer and 
prevent the emergence of a pow-
erful monopoly in the sector.

Even though NCC had in 
a subsequent directive asked 
telecommunication compa-
nies to revert to status quo, the 
interactive session was aimed 
at clearing the air, following 
public outcry that greeted text 
messages sent out by telcos that 
effective December 1, consum-
ers would begin to pay more for 
data bundles.

Also, one of the major tel-
ecoms operators, MTN Nigeria, 
said it was willing to comply with 
the NCC’s position but called for 
a proper cost and price analysis 
against current inflation rate and 
devaluation of the naira and the 
negative impact of Over The Top 
(OTT) operators.

 Airtel and Etisalat expressed 
similar opinions, promising to 
abide by NCC directive suspend-
ing the price floor.
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Terminal operators seek downward 
review of import duty to 20%

vehicles into the country and 
revive the operations of Roll-
on-Roll-off (RORO) terminals 
that handle all types of vehicles, 
some of which were at the verge 
of shutting down since the 
implementation of the current 
auto policy that raised the duty 
paid on imported vehicles from 
20 percent to 70 percent.

“We are confident of the 
ability of Mr. President to turn 
the economy around. The ear-
lier ban on importation of rice 
through land border and now 
of vehicles is a welcome devel-
opment. We are happy that the 
President has listened to our 
appeal to reverse incongru-
ous policies inherited by his 
government from the former 
administration, and which 
have deprived Nigerian ports 
of cargoes to the advantage 
of the ports of neighbouring 
countries,” she said.

She appealed “to NCS offi-
cials at the border posts to sup-
port the Federal Government 
by ensuring that no smuggled 
vehicle finds its way into Ni-
gerian market from January 1, 
2017, when the new policy is 
expected to come into effect.

“Since the high tariff was 
introduced, importers have re-
sorted to landing their vehicles 
at the ports of neighbouring 
countries and smuggling them 

into Nigeria without paying ap-
propriate duties to government. 
This amounted to huge revenue 
loss to Customs and loss of 
more than 5,000 direct and in-
direct jobs at the affected port.”

Asconio Russo, managing 
director of PTML, Nigeria’s no-
table RORO, said his company 
was in full support of the new 
policy, which according to him, 
would increase the revenue of 
vehicle handling terminals and 
that of the Federal Government. 

Russo however expressed 
hope for downward review of 
the duty payable on imported 
vehicles to spur Nigerians to 
import through the seaports.

Jonathan Nicole, president, 
Shippers Association of Lagos 
State, who noted that since 2014 
when the current auto policy 
that brought about 70 percent 
hike in the tariff of imported 
vehicles came into effect, said 
Nigeria had lost 80 percent of its 
vehicles to ports in neighbour-
ing countries of Benin Republic 
and Togo, therefore losing over 
N600 million annually to the 
policy.

Nicole further commended 
the ban in importation through 
land border, even as he added 
his voice to request from the 
Federal Government a slash 
in the current import duty to 
increase volume.  

Edo State Internal Rev-
enue Services (EIRS) 
says it has so far gener-
ated the sum of N21 

billion in the past 11 months in 
the 2016 fiscal year.

Oseni Elamah, executive 
chairman of the service, made 
the disclosure while briefing 
the press on the objectives of 
the recent waivers granted to 
tax defaulters in the state by the 
state government in Benin City, 
on Tuesday.

Elamah said the main es-
sence of the waiver was to en-
courage and empower those 
already in the tax net to be able 
to pay their outstanding tax, 
while those who were yet to key 
into the system to embrace the 
government gesture.

”The main objective of the 
waiver for the tax defaulters is 
to assist them in complying, so 
that they can meet their civil 
responsibility of settling their tax 
obligations to Edo State.

“It is also to ensure that those 
who are not already in the tax net 
to key into the system by reduc-
ing their financial burden to 
support government with taxes 
to provide the necessary revenue 
to function and deliver efficient 
services to our people,” he said.

The revenue chairman add-
ed that out of the state 4.2 million 
population only about 165,486 
people paid taxes, representing 
about 10 percent, while over 
500,000 people who earn in-
come do not pay.

He explained that the record 
of the revenue generated by the 

agency from January to date, 
with the exception of the month 
of November, amounted to 
about N21 billion in 2016.

According to Elamah, this 
year, from January to date, we 
are talking of December, we 
just have our account and we 
are still trying to reconcile that 
of last month of November. So 
far, we have collected about N21 
billion, he said.

The EIRS boss however gave 
the breakdown of debts owed 
the state by various tax defaulters 
to N2.74 billion, which included 
Federal Government agencies 
and department, N1.6 billion 
on consumption tax/land use 
charges and over N800 million 
withholding taxes by banks.

He said the actual debts 
owed the state would be made 
know to members of the general 
public after a complete compu-
tation of the debt liabilities.

He however appealed to 
the defaulting taxpayers to take 
advantage of the government 
waivers to meet up with their 
outstanding obligations within 
the prescribed periods with a bid 
to avoid penalties.

“We want to appeal to our 
people, especially those who 
are not even in the tax net, to 
please support this government 
that they gave their mandate to 
govern with their own contribu-
tion of paying their taxes.

“The first step is to go to our 
revenue office nearest to you 
to be captured under the Tax 
Identification Number (TIN) 
card project. Its purpose is that 
it eradicates the issue of double 
or multiple taxations,” he said.

The Securities and Exchange 
Commission (SEC) is ex-
amining the books of Lagos 

State government and inspecting 
project sites in preparatory to 
granting approval for a N60 billion 
bond to be issued by the state gov-
ernment before the end of 2016.

The N60 billion is part of the 
N500 billion fresh bond pro-
gramme to be issued in series by 
the Governor Akinwunmi Am-
bode-led government to continue 
to fund infrastructural develop-
ment in Nigeria’s economic hub. 

Akinyemi Ashade, the state 
commissioner for finance, eco-
nomic planning and budget, said 

at the weekend that aside the N60 
billion this month, the state would 
also be approaching the market 
for N100 billion in 2017.  

One of the immediate projects 
to be funded with proceeds from 
the bond will be the channelisa-
tion of the waterways aimed at 
expanding the scope of water 
transportation in the state and 
attracting new investors to that 
sub sector.

Others are the completion of 
the ongoing flyovers at Ajah and 
Abule-Egba, as well as an effective 
Geographical Information System 
(GIS) to generate credible data 
on land administration, which, 
according to Ashade, will aid plan-
ning and further enhance state’s 

revenue profile.
Ashade spoke with Business-

Day at the annual general meet-
ings of the N57.5 billion (series 
2-2010/2017), N80 billion (series 
1-2012/2019) and N87.5 billion 
(series 2-2013/2020) all of which 
were oversubscribed, in what the 
government believes demon-
strates investors’ confidence in the 
state’s robust financial ratings and 
ability to repay the debts.  

The series are part of the N275 
billion bond programme of the 
state government that began in 
2009 under the immediate past 
administration of Babatunde 
Fashola, to finance infrastructure 
development. The first tranche of 
the fixed rate bond issued in 2009 
was N50 billion, which was retired 

in February 2014.
“We are establishing a N500 

billion bond programme limit. We 
will be taking it bits as the Lagos 
State House of Assembly approves 
them. Before the end of this year, 
we will be issuing N60 billion to 
intervene in critical infrastructure. 
With our strength in internally 
generated revenue, we believe 
we will be able to repay the debt 
over time,” the commissioner said.

Officials of SEC are in Lagos 
to see some of the projects the 
government intends to channel 
the proceeds, including schools, 
flyovers and channelisation of 
the waterways, he said. He com-
mended the bondholders for 
sustained interest in the state’s 
bond programme.

Insurance Institute 
graduates three fellows, 
161 associates

Edo revenue service generates 
N21bn in 2016

Lagos to draw N60bn from N500bn bond before end of year

… as stakeholders laud ban on vehicle importation through land borders

… as only 165,486 in tax net

L-R: Otuyemi Otule, chief product and information officer, Etisalat Nigeria; Segun Oloketuyi, MD/CEO, Wema Bank plc; 
Matthew Willsher, CEO, Etisalat Nigeria, and Adia Sowho, director, digital business, Etisalat Nigeria, at the launch of 
Wema EasySavers (*945*10#) in Lagos.

Following the ban on 
importation of vehicles 
through land borders as 

announced by the Nigeria Cus-
toms Service (NCS) on Monday, 
terminal operators have called 
for the review of import duty 
payable on imported vehicles 
to help the new policy realise 
its set objectives of discouraging 
smuggling.

The terminal operators, who 
spoke under the aegis of the 
Seaport Terminal Operators of 
Nigeria (STOAN), commended 
President Muhammadu Buhari 
for the ban, and also appealed 
to the President to return the 
import duties on vehicles to 20 
percent from the prohibitive 
70 percent tariff imposed by 
the former administration of 
President Goodluck Jonathan 
in 2013.

“The reversal will serve as 
an incentive for Nigerians to 
import legitimately through the 
seaports and make appropriate 
payments to government. This 
will boost revenue collection 
by the Customs and also lead 
to the return of lost jobs at the 
affected ports,” Vicky Haastrup, 
chairman of STOAN, said.

Haastrup also said the new 
policy, if well implemented, 
would reduce the smuggling of 

AMAKA ANAGOR-EWUZIE

MODESTUS ANAESORONYE
have invested significantly in 
growing pan-African networks, 
will collaborate to identify com-
mon areas of interest and en-
courage investments in Moroc-
co, Nigeria and Africa as a whole.

According to Elumelu, “This 
is an opportunity for the private 
sectors of both countries to col-
laborate to leverage on opportu-
nities for sustainable economic 
growth. It shows that our leaders 
are committed to intra-African 
trade and to prioritising com-
mercial relationships across 
borders. As businesses that both 
share a pan-African perspective, 
we recognise the importance 
of intra African trade as a pillar 
of the continent’s economic 
transformation.”

Benchaaboun highlighted 
the opportunities in Nigeria and 
beyond in sub-Saharan Africa, 
saying “this agreement marks 
the beginning of a long-term 
partnership that will deepen Af-
rican integration and help build 
confidence in our countries, as 
well as the continent as a viable 
investment destination.”

Elumelu also assured that 
his Tony Elumelu Foundation 
would continue to support 
youth skills development in 
Morocco and North Africa as 
a whole, through the Founda-
tion’s $100 million Tony Elumelu 
Foundation Entrepreneurship 
Programme, which identifies, 
trains, mentors and funds 1,000 
entrepreneurs from across Af-
rica, each year.

Heirs Holdings, Banque Centrale Populaire of 
Morocco sign investment MoU

Heirs Holdings and 
Banque Centrale Popu-
laire (BCP), a leading 

Moroccan bank, signed a mem-
orandum of understanding 
(MoU) to collaborate on invest-
ing, co-financing and exchange 
of information, encouraging the 
identification of mutually ben-
eficial investment opportunities 
across Africa.

Heirs Holdings is an African 
proprietary investment com-
pany with interests in financial 
services, power, oil and gas, 
real estate and hospitality and 
healthcare. Its operations are 
rooted in the economic phi-
losophy of Africapitalism, which 
proposes private sector-led long-
term investment in Africa by 
Africans.

Both organisations bring 
relevant experience as they work 
together to find new ways to cre-
ate African solutions to African 
development challenges.  

The framework document, 
which outlines cooperation 
areas between Heirs Holdings 
and BCP, was signed by Heirs 
Holdings chairman, Tony O. 
Elumelu, and chairman/CEO of 
BCP, Mohamed Benchaaboun. 
Elumelu, who is also chairman 
of United Bank for Africa (UBA), 
the pan-African banking group 
with operations in 19 African 
countries, signed an investment 
and cooperation agreement 
with Attijariwafa Bank on behalf 
of UBA, also.

Both organisations, which 

Chartered Insurance Insti-
tute of Nigeria (CIIN) will 
today decorate three fel-

lows and 161 associates to join the 
ranks of insurance professionals 
in Nigeria.

A statement from the CIIN 
notes that the induction and 
awards ceremony, which are parts 
of the Institute’s 2016 graduation, 
is slated to take place in Lagos.

According to the Institute’s 
director-general, Richard Olutayo 
Borokini, the CIIN has ratified a list 
of 161 new associates, and the new 
associates will be inducted into 
the fold of insurance profession-
als along with the new fellows of 
the institute.

“In the latest development, the 
Institute’s Governing Council has 
ratified the award of the Institute’s 
prestigious Fellowship to three 
deserving members who fol-
lowing a stringent process were 
able to meet the requirements 
of attaining the Fellowship of the 
premier professional body in 
Nigeria. They are Pius Oyabramo 
Apere, Nomwen Emeghalu and 
Olusegun Ayo Omosehin.

“The new Fellows will be 
swearing to the oath of allegiance 
to uphold the codes of conduct 
and ethics of the Insurance pro-
fession. As Fellows, they must 
see themselves as custodians of 
the basic principles of Insurance 
as well as the ethics and codes of 
practice,” he says.

JOSHUA BASSEY 

IDRIS UMAR MOMOH, Benin



NEWS
Wednesday 07 December 2016 7BUSINESS  DAYC002D5556

Buhari seeks better legislation to 
protect women, girls from violence

the youths, especially young girls, 
in an increasingly complex and 
competitive world.”

Speaking on government’s 
efforts in addressing trafficking 
concerns, he said, “In order to ad-
dress the fundamental causes of 
trafficking and gaps in the existing 
legislature, the Ministry of Women 
Affairs and Social Development 
in collaboration with a coalition 
of Civil Society Organisations and 
Development partners undertook 
a 13-year campaign to secure bet-
ter legislation to protect citizens, 
especially women and girls from 
violence.”

The campaign, he said, cul-
minated in the passage of the Vio-
lence Against Persons Prohibition 
Act of 2015, adding that the law 
still needs to be domesticated at 
the state level for it to be justifiable.

While recognising the fact that 
trafficking is largely fuelled by pov-
erty, the President explained that 
his administration had approved 

a social investment intervention, 
which has five pillars, to cushion 
the impact of the economic down-
turn and stimulate increased 
livelihood and production efforts 
at the grassroots level.

He explained further that the 
conditional Cash Transfer and 
Government Enterprise and Em-
powerment programmes were 
two of the five schemes targeted at 
reducing poverty at the grassroots.

Also speaking at the event, 
the acting director-general of Na-
tional Agency for the Prohibition 
Trafficking in Persons (NAPTIP), 
Abdulrazak Dangiri, said stagger-
ing numbers of Nigerian women 
and girls were subjected to forced 
prostitution in Italy, Spain, Scot-
land, the Netherlands, Germany, 
Turkey, Belgium, Austria, Den-
mark, Finland, France, Sweden, 
Switzerland, Norway, Ireland, 
Slovakia, the Czech Republic, 
Greece, the United Kingdom, 
Russia, among others.

Distressed debt fetches Seven Energy 
further Fitch downgrade

Nigeria-based Seven 
Energy Limited has 
been downgraded 
from ‘C’ to ‘RD’ by 

Fitch Ratings, as the oil firm 
inches close to default, according 
to a press release Friday, by the 
global credit ratings agency.

Fitch had downgraded the 
company’s rating from CC re-
flecting very high levels of risk to 
C, indicating that the company 
has exceptionally high levels of 
risk, in its rating report released 
in October 2016.

The downgrade highlights 
the liquidity challenges, which 
the oil firm, significantly indebted 
to Nigerian banks, has found itself 
since oil prices plummeted.

Fitch said in the press re-
lease that at 30 September 2016, 
Seven Energy’s cash on hand 
was USD24m, well short of the 
$396 million in short-term debt 
at this date, prior to ongoing debt 
renegotiations.

“In 9M16 (nine months 
ended September 2016), Seven 
Energy used up nearly $92 mil-

Crude rose above $55 
dollars a barrel as rising 
prospects of a tightening 

market after last week’s OPEC 
landmark deal to cut production 
has given speculators impetus to 
increase bets on higher prices.

Monday’s gains take the rally 
since the Organisation of the 
Petroleum Exporting Coun-
tries’ agreement was struck on 
Wednesday to 19 percent for 
Brent and 16 percent for US 
crude.

Last week’s 12.2 percent in-
crease was the largest one-week 
rise since February 2011. “OPEC 
sentiment continues to support 
oil markets. Speculative short 
positions are still at elevated lev-
els and as more traders unwind 
these positions they could trigger 
more support for oil prices,” said 
Hans van Cleef, senior energy 

Transactions on the Nigeri-
an Stock Exchange (NSE) 
on Tuesday returned to 

the negative with indices shed-
ding 0.28 percent amid losses by 
major equities.

Market capitalisation lost 
N25 billion or 0.28 percent to 
close at N8.831 trillion compared 
with N8.856 trillion posted on 
Monday. In the same vein, the 
All-Share Index, which opened 
at 25,743. 03 shed 71.8 points or 
0.28 percent to close at 25,671.23.

Nestle, one of the most capi-
talised equity on the NSE led the 
losers’ table, dropping by N10 to 
close at N805 per share. It was 
trailed by Guinness with a loss 
of N4.01 to close at N76.32 and 
Dangote Cement dipped N1.84 
to close at N158.16 per share.

Nigeria Breweries was down 
by N1 to close at N144, while 
Cadbury depreciated by 15k to 

lion in cash due to high capex and 
interest payments, before new 
equity raising and debt refinanc-
ing. We understand the company 
is negotiating to increase the limit 
of its existing working-capital 
facility”, Fitch said. 

According to the ratings cri-
teria of the agency contained in 
its website, ‘RD’ ratings indicate 
that in its opinion, Seven En-
ergy has experienced an uncured 
payment default on its bond, 
loan or other material financial 
obligation but has not entered 
into bankruptcy filings, admin-
istration, receivership, liquida-
tion or other formal winding-up 
procedure, and has not otherwise 
ceased operating.

In an emailed response to 
BusinessDay’s enquiries on the 
matter, the company said that the 
Fitch downgrade is a technical 
term under Fitch’s rating criteria 
as it is not unusual to see ratings 
go up and down in response to 
market dynamics.

Furthermore, the company 
said that overall, the future re-
mains very positive.

“On 4 November 2016, the 

economist at ABN Amro in Am-
sterdam.

Brent crude rose to hit $55.33, 
its highest since July 2015. US 
crude West Texas Intermediate 
(WTI) traded at a peak point for 
the day of $52.42, also the highest 
since July 2015.

About 380,483 lots of the 
front-month contract were trad-
ed some 57 per cent of the previ-
ous session’s volume.

Weekly data from the Inter-
Continental Exchange on Mon-
day showed investors had raised 
net long positions on Brent to the 
highest level in four weeks.

After OPEC agreed to curb 
production by 1.2 million barrels 
per day (bpd) from January, eyes 
have now turned to a meeting 
this weekend between OPEC and 
non-OPEC producers to expand 
the deal.

close at N11.15 per share. On the 
other hand, Total led the gainers’ 
table, growing by N28.29 to close 
at N304.44 per share.

Forte Oil followed with a gain 
of N7.36 to close at N79.30 and 
Flour Mills gained 49k to close 
at N18.99 per share. NASCON 
added 30k to close at N6.95, 
while Port Land Paint increased 
by 18k to close at N2.08 per 
share.

In spite of the drop posted 
by the market indicators, the 
volume of shares traded closed 
higher as investors staked N2.49 
billion on 189.41 million shares 
transacted in 2,894 deals.

This was in contrast with a 
turnover of 175.06 million shares 
valued at N3.14 billion traded in 
3,048 deals on Monday.

Diamond Bank was the toast 
of investors with 66.55 million 
shares worth N57.85 million. 

Group signed a $112 million 
Partial Risk Guarantee (PRG) 
with the Federal Government of 
Nigeria for the supply of natural 
gas to the 560MW Nigerian In-
tegrated Power Project (NIPP), 
Calabar, Cross River State.”

Dolapo Oni, who oversees 
the energy desk of the Ecobank 
Group, said the rating means 
that potential lenders recognise 
that Seven Energy is now low and 
would therefore demand higher 
compensation to motivate them 
to lend to the troubled oil and gas 
firm as they would be perceive a 
higher risk for lending to Seven 
Energy.

“For a company that needs 
funds, it could lead to greater fi-
nancing issues, as raising money 
will become more expensive for 
the firm,” he said.

Dolapo said that the develop-
ment is a sad one because the 
company has a lot of potentials, 
adding that the company has 
challenges only with its Forcados 
oil facility, given that the other 
facilities are productive.

The company’s unaudited 
results for the nine months ended 

30 September 2016 stated that the 
company’s net oil entitlement 
averaged 12,800 barrels of oil per 
day, a reduction of 16 per cent 
from similar period in 2015.

 “No liftings were received 
from OMLs 4, 38 and 41 as a 
result of the prolonged, and on-
going, shutdown of the Forcados 
terminal,” the report said. “Con-
sequently, the only oil revenue 
received was $7 million (first nine 
months 2015: $147 million) com-
ing from interests in the South 
East Niger Delta.”

The company’s EBITDA (and 
EBITDAX) for the first nine 
months of 2016 tumbled 16% to 
$89 million, from $106 million 
in 2015, while cash flow from 
operating activities declined 
65 per cent, from $139 million 
for the nine months ended 
September 2015 to $48 million 
for the nine months ended 
September 2016.

 Fitch said in the report that 
Seven Energy’s downgrade came 
on the hills of announcement of 
the results of the consent solicita-
tion for the 10.25% USD300m se-
nior secured notes due 2021: 95.

Executive secretary of 
Nigerian Content Devel-
opment and Monitor-

ing Board (NCDMB), Simbi 
Wabote, has called on stake-
holders to apply the Local 
Content initiative beyond the 
petroleum industry in order to 
give local companies a boost.

Wabote made the call dur-
ing a courtesy visit to Dor-
man Long Galvanising Plant 
in conjunction with major 
international oil companies 
(IOCs), in Lagos.

According to Wabote, “a 
country with a mono-product 
economy is at great risk, and 
we can see its effect in Nigeria 
today. So, the board is explor-
ing how they can support the 
government, to extend what 
has been achieved in the lo-
cal content for oil and gas 
sector to other sectors of the 
economy.”

Investment opportunities 
abound in other sectors like 
construction, telecommuni-
cations, power projects, and 
transportation (railway and 
aviation) that local content 
policies and strategies can 
benefit from, he said.

He expressed his pleasure 
with the in-house facilities at 
the Dorman Long complex 
at Agege, but said there was 
insufficient awareness of the 
company’s capacity and ca-

In a bid to put an end to air-
lines’ indebtedness from the 
5 percent ticket sales charge/

cargo sales charge (TSC/CSC) 
to aviation agencies, the Federal 
Government has given January 
1, 2017, as deadline for airlines 
operating in the country to auto-
mate their remittance/payment 
systems.

The automation system is 
being introduced to ensure trans-
parency, accurate billing and 
prompt payments of charges due 
from the airlines to the Nigerian 
Civil Aviation Authority (NCAA) 
in line with the Nigerian Civil 
Aviation Regulations (NCARs) 

pability.
He therefore called for im-

proved communication with 
end-users of the availability 
of such facilities in-country, 
giving assurance that NCDMB 
would do its own part to create 
increased awareness within 
the industry of the existence 
of galvanising facility in Dor-
man Long.

He charged the company 
to look inwards and to fully 
harness its potential, as this 
would enable NCDMB pro-
mote the various jobs the 
company had capacity to 
deliver, but said the NCDMB 
would insist that such jobs 
were done by the Nigerian 
companies.

On his part, Timi-Austen 
Peters, chairman, Dorman 
Long Engineering Limited, 
expressed his delight on the 
NCDMB visit, noting that the 
visit created a forum for the 
company to discuss some 
of the challenges facing it as 
well as plans on how to make 
a more positive impact on the 
economy.

Peters commended the 
NCDMB and the IOCs for 
promoting local content in Ni-
geria and noted that increased 
local content capacity was a 
boost to the economy and a 
means of creating employ-
ment.

2015, Vol.2, Part 18.12.5.
NCARs 2015 states thus: “All 

domestic and international air-
lines operating in Nigeria shall 
forward to the Authority through 
an electronic platform provided 
by the Authority, all relevant doc-
uments such as flown coupons, 
passenger or cargo manifest, 
air way bills, load sheets, clients’ 
service invoices and other docu-
ments necessary for accurate 
billing within forty-eight (48) 
hours after each flight.”

According to the Authority, 
“It is pertinent to point out that 
this directive has the full backing 
of the Federal Government for 
full implementation and strict 
compliance.”

INNOCENT UNAH

HARRISON EDEH, Abuja

NCDMB calls for Local 
Content beyond oil, gas

Oil hits $55.33 high in buying rush after OPEC agreement Profit taking: NSE market indices down by 0.28%

…as over 60% of trafficked persons are female, 46% children

IFEOMA OKEKE

President Muhammadu 
Buhari is seeking better leg-
islation to protect citizens, 

especially women and girls from 
violence, even as he decries the 
startling figure indicating that 60 
percent of trafficked persons in 
Nigeria are female while about 46 
percent are children.

Represented by Aisha Alhas-
san, minister of women affairs and 
social development, at the public 
presentation of the book titled: 
‘8 Evils of Human Trafficking’ in 
Abuja, on Tuesday, the President 
said human trafficking was one of 
the worst forms of slavery experi-
enced in the 21st Century, while 
calling on all hands to be on deck 
to address the menace.

The President said, “It is to-
tally unacceptable for traffickers 
to exploit the natural quest for 
employment and search for bet-
ter economic opportunities by 

L-R: Rady W Fahmy, executive director, African Business Aviation Association (AfBAA); 
Gbemi Abudu, vice president, sales and marketing, ANAP Business Jets Limited (ANAP 
Jets); Atedo Peterside, chairman, ANAP Business Jets Limited; Tarek Ragheb, founding 
chairman, African Business Aviation Association, at the 2016 AfBAA Business Aviation 
Conference in Cape Town, South Africa.

FG gives airlines January 2017 deadline to automate payment systems
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T
hat Nigeria is in recession is 
no longer news. All over the 
country, the biting evidences 
are there for all to see. The 
general mood of most indi-

viduals is that of anxiety. Anxiety over the 
significant increase in the cost of living 
which is now at an unprecedented high. 
The pain of the recession is not peculiar 
to the lower income earners alone as 
even the almost inexistent middle and 
the upper class are not left out especially 
with the current foreign exchange rate 
squeezing even harder on their incomes. 

Businesses alike are struggling to stay 
afloat with increased operating costs 
and bloated overheads. The economic 
downturn has led to some organisations 
adopting various survival measures 
including downsizing by laying off staff, 
and for those with less financial stamina 
such as small businesses and startups 
who are finding it hard to make profit, 
they have had no choice but to outrightly 
close down. It is worthy to note that many 
companies with international affiliations 
for example, United Airlines, have either 

with a contribution of 12.62% to total 
Nominal GDP in the Second Quarter of 
2016, as reported by the National Bureau 
of Statistics.

In a recession, it is not unusual for 
businesses to respond with critical adap-
tive measures which may include partial 
or outright closure of operations, job 
cuts, reduction of salaries and increase 
in prices of goods and services. This is 
evident in the prevalent increase in the 
prices of goods and services from food 
items, transportation costs, utilities, etc. 
Interestingly, one industry that seems 
not to have towed the path of increase in 
prices is the telecommunications indus-
try. Prices of telecom services have by and 
large remained consistent in spite of the 
harrowing economic condition. Telecom 
operators are in fact reducing prices as 
a result of the stiff competition among 
the operators; however, this trend is not 
sustainable in the medium to long term. 

In fairness, the operators have dem-
onstrated commitment by striving to 
provide their subscribers with services 
at affordable costs, albeit to their own 
detriment. The price slashes are however 
temporary stints that have the effect of 
disguising the reality to consumers. All 
sectors of the economy have been hit by 

the economic recession and the telecom 
industry is no exception. These operators 
would at some point need to review their 
pricing models to ensure the industry re-
mains viable through the recession. More 
so, history has shown that price slashing 
is not only unsustainable but it eventu-
ally leads to poor quality of service.

If the industry is to cushion itself 
from the negative impacts of the current 
economic downturn, then price increase 
is inevitable.  The telecommunications 
operators, like all other major industry 
players, are not immune to recession, 
but rather are very much affected by it 
and much so given the peculiarity of their 
business operations. Be that as it may, it 
will be imprudent to think any upward 
review of prices by operators will not be 
felt by subscribers. Prices are bound to 
go up in light of the economic realities, 
however telecommunications service 
providers must not compromise on 
quality and value add. The government 
in itself must ensure that it provides the 
much-needed support to key industries 
as their survival through the recession 
is pivotal to the revival of the economy.

due. With the current economic situation, 
businesses are beginning to find creative 
means to continue to stay afloat or risk 
winding up. The situation is perhaps more 
pathetic for companies who are affected by 
both the impact of the recession as well as 
foreign exchange issues, A good example is 
the ICT sector that is heavily dependent on 
imported equipment for the provision of 
technology and communications services. 
Telecommunications operators import 
over 95% of mobile telephony equipment 
since these equipment cannot be sourced 
locally.  

The case of the telecommunications 
operators is made worse by the lack of 
access to foreign exchange due to the re-
fusal of the Federal Government through 
the Central Bank of Nigeria to grant the 
telecommunications industry special 
intervention to protect them from the as-
sailing foreign exchange rates. Operators 
within the telecoms industry are therefore 
expected to source huge amounts of for-
eign exchange from the black market at 
ridiculous costs and this will invariably 
impact the cost of providing services. It is 
rather unfortunate that government has 
not been supportive enough of the ICT 
industry despite the fact that the sector 
is a major contributor to Nigeria’s GDP 

Recession, quality of service and pricing 
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for duplicative imitation of western 
medicines and mobilize in series of 
Schumpeterian innovation, compet-
ing among themselves to exploit it 
for their local huge market and then 
for export, the Brazilian local players 
preferred importation of bulk drugs 
and raw materials. The Brazilian lo-
cal pharmaceutical firms copying the 
multi-nationals in fact spent more on 
commercialization and marketing of 
products rather than investments in 
local manufacturing. 

Regrettably, our local pharma-
ceutical industry in Nigeria seems to 
be following the glide path of a Brazil 
rather than an India. We seem to be 
unable to build a consensus even 
among ourselves in the Pharmaceuti-
cal Society that for the long term good 
of the industry and for the creation of 
local jobs, we should be united in sup-
porting an import substitution policy 
that encourage local manufacturing. It 
is important to emphasize that import 
substitution policy does not mean 
a discrimination against everything 
imported. A country like Nigeria with 
limited local capacity for production 
and manufacturing of medicines will 
in-fact damage public good and health 
care with such blanket discrimination 
against all drug imports. The critical 
issue is to collaborate and identify the 
categories and products where there 
are local capacity and implement pro-
gressive and gradual import-substitu-
tion policy in these areas, with clear set 
goals and timelines, and leave the rest 
for inevitable and necessary importa-
tion. The local manufacturers must 
also produce to global standards and 
deliver prices that are competitive.  Im-
port substitution should never become 
a policy to promote and protect local 
production inefficiency, which will be 
at the detriment of the consumer and 
public good. 
• concluded

The above essay is part of the keynote 
address delivered recently by Olu Akan-
mu at the 89th Annual Conference of 
the Pharmaceutical Society of Nigeria.

zilian  pharmaceutical industry. This 
is despite the fact that both countries 
had similar growth ambition and 
similar opportunities of the relaxed 
intellectual property right protection 
environment in the pre-TRIPS era of 
the international pharmaceutical mar-
ket. TRIPS is the World Trade Organi-
zation (WTO) Trade-Related Aspects 
of Intellectual Property Rights Agree-
ment (TRIPS) which sets the minimum 
standards for the protection of intel-
lectual property, including patents for 
pharmaceuticals. Guennif and Ramani 
(2010) in their seminal work titled 
“Catching up in pharmaceuticals: a 
comparative study of India and Brazil 
have identified the following factors 
for the strong growth trajectory of the 
local Indian pharmaceutical industry 
compared to the stunted growth of 
the pharmaceutical industry in Brazil.

a) A consistent, long commitment 
and execution by the Indian govern-
ment of an import substitution model, 
relative discriminatory tariffs that 
incentivize local production com-
pared to a vacillating commitment of 
generations of Brazilian governments 
to import substitution policy. Guennif 
and Ramani identified the presence 
of two powerful opposing lobbies in 
Brazil of local manufacturers push-
ing import substitution agenda and a 
counter powerful lobby that pushed 
for open and unrestrained market for 
drug importation, actively supported 
by the multi-national companies 
(MNC) and the Washington multi-
lateral agencies with the argument 
that unrestrained market will attract 
more Foreign Direct Investments.  
India put up a more united front and 
selectively implemented the advice 
of the Washington consensus and the 
MNCs. Guerniff and Ramani (2010) 
and Nassif (2007) concluded that the 
vacillating commitment and the poor 
implementation of import substitution 
policy by the Brazilian governments 
had been disastrous for the Brazilian 
pharmaceutical industry. 

b) Role of local players and their 
different perceptions of opportunities. 
Whereas Indian local players saw the 
pre-TRIPS relaxed Intellectual prop-
erty environment as an opportunity 

Pharmaceutical industry and national development

National Strategy and Plan of Action for 
Pharmaceutical Manufacturing”. They 
are the macro level issues that have 
made the manufacturing geese un-
able to fly to Africa from Asia as it flew 
earlier from Europe to Asia. We should 
therefore commend the government for 
its latest move to deal with corruption in 
the Nigerian judiciary even if by extra-
ordinary means. A corrupt judiciary is 
dangerous for business. A corrupt judici-
ary means contracts cannot be enforced. 
A corrupt judiciary means there will be no 
remedies for the breach of business con-
tracts. It means a rule of the jungle, a state 
of anarchy, a business market in which 
there are no rights, rules or remedies.  In 
such situations, business and markets 
will malfunction or absolutely collapse 
to the detriment of national development.  

Lessons from India and Brazil: 
Ensuring a non-stunted development 
of the Nigerian local pharmaceutical 
manufacturing base. 

The evolution of the pharmaceutical 
industries in Brazil and India can teach 
us important lessons in how to ensure 
that the growth of the Nigerian phar-
maceutical industry does not become 
stunted.  Today, the world recognize 
India as an emerging power in the  
manufacture and export of generic 
medicines but little is heard of the Bra-

• Continued from yesterday

A
n audit of the distribution 
of local players in the phar-
maceutical industry value 
chain suggests that most of 
our local play is largely be-

tween Levels 1 and 3 with about 90% of 
local players largely in the importation 
and distribution of finished pharmaceu-
tical products in Level 1 and just about 
10% of local players in packaging and 
labeling and product manufacturing ac-
cording UNIDO Pharmaceutical Sector 
report on Nigeria in 2011. To encour-
age local manufacturing, government 
must deploy incentives that encourage 
importers to become local producers 
through the right discriminatory tariffs 
and tax policies. The current ECOWAS 
unified tariff model where tariffs on 
imported finished pharmaceutical 
products are lower than pharmaceutical 
raw materials for local manufacturing 
therefore needs to be reviewed.  It de-
livers exactly the opposite of this policy 
objective. It dis-incentivize local manu-
facturing while encouraging importa-
tion of finished products. It kills local 
jobs in the Nigerian pharmaceutical 
manufacturing industry while creating 
jobs in in China and India. 

Other incentives will include the 
encouragement of pooled procurement 
of raw materials to get scale and cost 
benefits for local manufacturers, a firm 
formal policy to patronize local play-
ers and local products by government, 
where there are local manufacturing 
capacities, where prices are competi-
tive and there is adequate compliance 
to Good Manufacturing Standards. 
Similar policies are being implemented 
called “Local Content” policy in the oil 
industry to encourage local players. 
Federal, States and local governments 
should implement such “local content” 
policy in their procurement of drugs and 

Regrettably, our local phar-
maceutical industry in 

Nigeria seems to be follow-
ing the glide path of a Brazil 

rather than an India. We 
seem to be unable to build 
a consensus even among 
ourselves in the Pharma-

ceutical Society that for the 
long term good of the in-
dustry and for the creation 
of local jobs, we should be 

united in supporting an 
import substitution policy 

that encourage local manu-
facturing

medicaments. 
Fourthly, we must develop our 

human resources and local technical 
capacity through relevant education 
and training. We must build a stronger 
university-industry partnership to 
promote technology innovation, en-
trepreneurship, supply chain and 
regulatory management to support 
the progressive movement of the local 
pharmaceutical industry to higher 
levels of the value chain.

Fifthly, we must develop geograph-
ic clusters for the production of active 
pharmaceutical ingredients (APIs). In 
locations around Lagos, Onitsha and 
Kano where the pharmaceutical for-
ward supply chain is well-developed, 
deliberate pharmaceutical industry 
clusters or industrial parks could be 
developed that bring local players and 
their value chain suppliers together 
with adequate and shared infrastruc-
ture for good pharmaceutical manu-
facturing and distribution. Industrial 
clusters development in a country with 
constrained resources allows resources 
to be concentrated in fewer geographic 
locations at levels above the mini-
mum effective threshold, that support 
industrial development rather than 
scattering them uncoordinatedly and 
ineffectively across the country. Can 
we for example plan a pharmaceutical 
cluster at the Lekki Free Zone around 
the petrochemical refineries com-
ing on stream and build geographic, 
and value chain complementarities 
to support the manufacturing of 
Active Pharmaceutical Ingredients? 
(Igwillo, 2016). Lastly, we must de-
velop a national system to coordinate 
health technology research across 
our universities and research insti-
tutes working closely with industry.

While addressing the above is-
sues, we must continue to put pres-
sure on government to deal with all 
the issues constraining our broader 
national development, such as in-
frastructure, ease of doing business, 
quality of education, labour produc-
tivity and skilled work force, security, 
governance and the cankerworm of 
corruption. These issues, as earlier 
discussed provide the macro context 
to support the implementation of the 

shut down their Nigerian operations 
or simply relocated their operations 
to what they consider safer and more 
stable economies such as Ghana. Those 
that stayed back are characterized either 
by staff lay-off, slashing of pay packages, 
suspension of investment in capital pro-
jects and scaling down on operations. 

According to the National Bureau 
of Statistics, the economy contracted 
by 2.06 per cent by the second quarter 
of this year. With inflation at over 17 per 
cent, almost every major sector of the 
economy if not all are affected by the 
recession. The situation is made worse 
because Nigeria is an import dependent 
economy. The narrative across most 
sectors is rather similar but it appears 
that the hardest hit are those heavily 
reliant on importation such as real es-
tate, the manufacturing and ICT sectors. 
Even the oil and gas sector is not exempt 
as the IOCs are yet to recover from the 
significant slump in oil prices, recording 
a 17.4 per cent decline. 

The banks reacted with massive 
layoffs earlier in the year and were only 
curbed by the stern warning issued by 
the government. One of the biggest 
employers of labour, Dangote Group, 
also recently laid off some of its staff 

SANKARA OGUNBANJO 
is a holder of Bachelor of Science in Politi-
cal Science and Public Administration. He 
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Leadership is not man-
agement and adminis-
tration. Managers and 
administrators tend to 

be narrow-minded con-
formists prepossessed 
with the necessities of 

the time. Consequently, 
they can only man-

age and administer the 
status quo, dealing with 

issues and resolving 
problems within estab-

lished societal limits

minded conformists prepossessed 
with the necessities of the time. 
Consequently, they can only man-
age and administer the status quo, 
dealing with issues and resolving 
problems within established soci-
etal limits. Robert F Kennedy, that 
idealistic aspirant to the president of 
the United States of America, whose 
life was snuffed out by an assassin’s 
bullet, once said that, “others think of 
what is and ask why; I think of what is 
not and ask why not”. “What is” is the 
status quo, and that is the purview of 
managers and administrators. “What is 
not” is that which only a leader, with his 
vision and farsightedness, can grasp 
and labour to bring into reality. Lead-
ers set the moral tone, move people to 
action and usher in a new order.  

Like a leader, Buhari has a mes-
sage in his anti-corruption crusade, 
but, unlike a leader, he has failed 
to connect with Nigerians on an 
emotional level. Leaders rally their 
followers to action by appealing to 
their emotions and sentiments for 
in politics and statecraft sentiments 
rule over reason. Most successful 
leaders were confident and versatile 
public speakers. The masses are 
stirred to action, and inspired to self-
lessness and sacrifice by electrifying 
oratory. They are roused to thinking 
and behaving differently, with in-
creased willingness for self-sacrifice 
towards the realization of the leader’s 
vision, by riveting oratory. Buhari has 
not demonstrated a flare for oratory. 
Consequently, his message has not 
struck a responsive chord in the 
Nigerian minds. As such, the only 
weapon in his arsenal for the war 
against corruption is fear: fear of ar-
rest, prosecution and imprisonment. 

Instructively, fear is the least effective 
deterrent to crime.

The 18th Century German soci-
ologist, Max Weber, once defined 
power, as, “the ability to get others 
acting in accordance to your will”. 
The renowned American diplomat, 
John Galbraith, distinguished be-
tween three types of power: condign, 
compensatory and conditioned 
power; every exercise of power 
involves one or a combination of 
these types of power. Condign power, 
which dictates obedience based 
on fear of punishment, he wrote, is 
the weakest and most ineffective 
form of power. Conditioned power, 
which gets people to comply with the 
dictates of power, because they have 
been conditioned to believe that it 
is the right thing to do, and so, they 
do it without compulsion and fear 
of punishment, is the most effective 
form of power.  

The war on corruption is laud-
able. It will send some corrupt gov-
ernment officials and their business 
associates to jail and deter some 
corrupt activities. However, until it 
is attended with a re-orientation of 
the Nigerian minds towards the law, 
Nigerians will remain lawless and 
corruption will continue to thrive. 
This needed re-orientation of the 
Nigerian minds is pivotal to the war 
against corruption because the effec-
tiveness of the law to a large extent is 
dependent on voluntary obedience 
by the generality of the people. After 
all, “the root of constitutionalism”- 
the rule of law - “lies in the hearts of 
the people”.

Is President Buhari a leader?

Send reactions to:
comment@businessdayonline.com

Surprisingly, some presidents and 
men in high offices are not leaders. 
The office of the president provides 
a wonderful platform for leadership 
but if the occupant is inherently une-
quipped, and/or lacks the disposition 
for leadership, he ends up not leading. 
A leader does not have to occupy an 
exalted position in government or in-
dustry to lead. A leader attracts a loyal 
and committed following because he 
possesses that indescribable, inde-
finable magnetism that powerfully 
and irresistibly draws people to him. 
Leadership represents a current in 
history, and a current, naturally and 
successfully, moves and carries peo-
ple along towards the actualization of 
stated goals and objectives.

Leadership is not management 
and administration. Managers and 
administrators tend to be narrow-

I
n those tense and terrifying 
days leading up to the 2015 
presidential election, Moham-
madu Buhari was ridiculed, 
by his detractors, for having 

already been rejected three times by 
the Nigerian electorate. Well, making 
a fourth run for the presidency after 
three earlier consecutive defeats was 
not a mark of shame but a badge of 
honour. After all, it has been written 
that, “the greatest glory is not, in 
never, falling, but in the ability to 
come back after a fall”. His ability to 
rebound after each electoral defeat, 
and then, finally win the presidency 
was something of a “triumph of 
the will”. It was a testament to his 
indomitable will.  

Buhari’s strong will and incor-
ruptibility represented refreshing 
contrasts to Goodluck Jonathan’s 
spineless and sleazy presidency, 
which accentuated the moral and 
ethical regression of the Nigerian 
society and its propensity for law-
lessness. Lawlessness and its asso-
ciated corruption is enervating and 
suffocating Nigeria. Until corruption 
is reduced to a manageable level, the 
country cannot take the next step 
forward. Therefore, the war against 
corruption by the Buhari adminis-
tration is most apropos. Lamentably, 
in the war, his administration is 
swimming against the tide because 
it has failed to carry the country 

 Chief was to business, what the 
late Mohammed Alli was to boxing, 
what Michael Jackson was to music 
and what Pele was to football.  He was 
a riddle wrapped  in a mystery inside 
an enigma.  While I was growing up 
in the village in the 60s and early 70s, 
the name Ibru was a myth.  I used to 
think that he was a spirit, because 
he was larger than life.  He was very 
articulate and meticulous.  He be-
lieved in striving towards perfection 
in everything that had his name on.

 My first take away from the amaz-
ing life of Chief Ibru, was the fire 
incident that happened at the Glass 
Building on Solomon Close.  While 
the fire was raging, every staff in the 
premises was panicking, panting 
and equally worried about his safety.  
When we eventually got to his office, 
he was at his desk unperturbed.  He 
merely told us to calm down and 
ordered me to go and asked his long-
term staff Pastor Joseph Obere to get 
him the Minet Insurance file on the 
building.

 Another take away was the fact 
that before the age of 40 years, he was 
already a multi-millionaire, who had 
it all but he was still that epitome of 
humility.  By 1963, he already owned 
Aero Contractors private jets, fishing 
trawlers, homes in London and vari-
ous thriving businesses.

 My third take away was that when 
the Apapa G.R.A was completed in 
1962, he was approached to buy up 
the entire buildings in the choice 
scheme, but declined preferring to 
allow others the opportunity to buy 
into the neighourhood.

 My fourth was that by 1983, he 
had together with the Lateef Jakande 
Government of Lagos State, put up an 

ambitious plan to build a fast train for 
the Lagos metropolis.  He felt that the 
city cannot be truly modern without 
a Metro Line.  But the next govern-
ment that came on in 1984 cancelled 
the project.  That was the only time I 
ever saw chief looking dejected.  He 
told us that “the project would have 
been my greatest gift to mankind”.

 My final take away was when the 
Junta constituted a Special Investi-
gating Panel to probe the Shagari’s 
government, some money were 
found in the late Hon. Victor Masi’s 
account.  Chief was invited before the 
panel, but he was on the side of Masi 
saying that the money  in question 
was a loan from him to Victor Masi 
and “I told him that the money was 
payable when able.  He told us later 
that ‘if we don’t stick with persons 
who stick with us, who will ever 
respect us again?  We have to stick 
with our friends”.

 I believe that his most singular 
contribution to humanity was edu-
cation.  He fervently contributed to 
education knowing that it was the 
key to empowerment and opportu-
nity.  By 1969, he had donated the 
Ibru College to his community, an 
action which speaks to his funda-
mental greatness when he was just 
39 years old.

 The Otota strived to be the rain-
bow in the cloud of those who came 
his way.  I will forever be grateful 
for meeting, working for my long-
time employer and second father, 
Chief Olorogun MCO Ibru.  Megwo 
Olorogu, Megwo!

The amazing life of Olorogun Michael Ibru
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the people you can, as long as ever 
you can”.

 Chief attended the famous Igbobi 
College, Lagos, between 1948 and 1951 
and distinguished himself in academ-
ics and in extra curricular activities 
such that in his final year in school, 
he was appointed the Head Boy, a 
position usually reserved for the best 
student with leadership traits.  After 
leaving Igbobi College, he secured 
a job in the United African Com-
pany (now UACN), as a manager–in 
training.  Between 1951 and 1956 he 
worked in various towns across the 
then Western Region.

 He resigned from the company 
and at the  age of 24, formed LAIBRU, 
in partnership with an expatriate, 
Mr. Jimmy Large, with whom he had 
worked with at UAC.  In 1965, he 
founded the Osadjere Fishing Com-
pany in partnership with a Japenese 
conglomerate, one of the largest fish-
ing companies in the world.  By the 
mid-1960s, fish trading has become 
the traditional money maker for the 
Ibru Organisation.  Through he had 
other profitable interests such as 
transportation and construction, fish 
trading helped him secure financing 
and other forms of capital to engage 
in large scale trading.

 According to Chief Ebenezer Ba-
batope, the Nigerian Tribune Column-
ist: “The Ibru Family is a wealth family 
that has built its wealth on genuine ef-
forts of self development.  No one can 
ever fault the Ibrus on their contribu-
tions to the socio-economic develop-
ment of Nigeria.  The industrial base 
of Nigeria will for many years to come 
reserve special place of honour to the 
Ibru Family which Olorogun Michael 
Ibru nurtured.

When the cold hands of death 
visited the home of the Ibru 
Family on September 6, 

2016 and took away the patriarch, 
Olorogun Michael Christopher On-
ajirevbe Ibru, an era formally came 
to a glorious end.  For Chief was 
an extremely gifted and gracious 
entrepreneur who created a legacy 
that changed the ways Nigerians do 
business. 

I first met Olorogun sometime 
in 1981, having worked as low-level 
clerical staff in the Ibru Organisa-
tion since January, 1979.  After three 
years of working in the group at its 
Creek Road, Apapa head office.  I was 
redeployed to assist Chief’s Personal 
Secretary on Louis Solomon Close, 
Victoria Island, Lagos.

 While waiting to be assessed by 
the great man, I had my heart in my 
throat because I had been warned 
that I could lose my job.  If Chief ad-
judged me to be unworthy.  I counted 
on God to help me.  The five minutes 
of waiting to see him was the longest 
in my life.

 When I was ushered inside his 
office, he asked two questions about 
my background. He also enquired 
while I was not in higher institution?  
I told him of my humble background 
and there and then, he promised to 
care of my education.

 I will for the rest of days appreci-
ate the kindness that he shown me 
and will always admire the scholar-
ship of his person.  I will also forever 
owe him for believing me at a time 
when I wasn’t always able to believe 
in myself.

 Chief Ibru taught us that “eve-
ryone counts, everyone has a role 

to play; and we all do well when 
we help each other.  Give respect 
before you expect it, treat people 
the way you want to be treated.  You 
must learn to follow before you can 
become a good leader”.

 He was the salt of earth and 
spice of life.  Chief ’s life taught 
us that with perseverance and 
determination, a man could take 
the world as he found it, improve 
himself and be successful.  From 
early age, he displayed depth and 
strength of mind rarely found in so 
young a man.  For him, “success is 
not the money you make or the po-
sition that you attain, but now your 
family turns out.  If your family is a 
success, you’re a success”.

 Olorogun Ibru, the Otota of 
Agbara-Otor Kingdom, of Delta 
State had flair, panache, aspira-
tions to great deeds and contagious 
confidence.  He was a business 
leader with superior intelligence, 
imagination and curiosity.  He 
wielded influence and power with 
grace, verve and civility.

 For him, faith was a great living 
gift from God intended to sustain 
our lives on earth, to guide us in 
our activities and to act as a source 
of solace and comfort.

 Olorogun Michael Ibru was the 
sunshine wherever he stood, there 
was warmth, gaiety and charm.  
He had a good heart.  He was an 
extra ordinary man, well ahead of 
his time.

 Like John Wesley of the Method-
ist Church, Chief aim in this world 
was to “Do all the good you can, 
by all the means you can, in all the 
ways you can, in all the places you 
can, at all the times you can, to all 

and its institutions along. Nigerians 
remain the same. They are as greedy, 
opportunistic and prone to corrupt 
practices as ever. Nigerian institu-
tions remain unchanged. Even 
institutions like the police and the 
judiciary, that should spearhead 
the war on corruption are lethar-
gic, moribund and unrepentantly 
corrupt.

The success of the war on cor-
ruption will demand more than the 
arrest, prosecution and imprison-
ment of some corrupt government 
officials and fraudulent business-
men. It demands an elevation of 
our collective morals and ethics or, 
at least, a paradigm shift that will 
change our attitude towards money, 
the law and civic responsibility. 
Buhari can bring about this change 
only if he is a leader. It can rightly be 
argued that there are limits to what 
a leader can do, that he can only 
lead within the parameters already 
defined by the society. However, his-
tory has demonstrated that leader-
ship can always make a remarkable 
difference. Not surprisingly, leaders 
had lifted countries from the pits 
of despair and hopelessness to the 
pedestal of hope and renewed op-
timism; morass of corruption and 
moral decadence to high standards 
of probity and decency; quagmire 
of anarchy and social injustice to 
a new dawn of the rule of law and 
social justice; and shackling avarice 
and civic indifference to invigorating 
selflessness and patriotism.  

The question then is, is Buhari a 
leader? This question must sound 
outlandish and seem redundant to 
many Nigerians because, to them, a 
president is automatically a leader. 

Muogho is director of administration 
in the IBRU Organisation.

HENRY MUOGHO

Ezukanma writes from Lagos, 
Nigeria
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EDITORIAL

On October 31, the 
H u m a n  R i g h t s 
Watch (HRW) re-
leased a report de-
tailing how govern-

ment officials (camp officials, 
vigilante groups, policemen and 
soldiers) systematically raped 
and sexually exploited women 
and girls displaced by the Boko 
Haram conflict and how the gov-
ernment offers little or no protec-
tion to these hapless group and 
does nothing to stop the abuse not 
to talk of sanctioning the abusers. 

Expectedly, the Nigerian 
state came out feigning surprise 
at the scale and nature of the 
abuse described in the report. 
Same day, the President ordered 
the police and state governors of 
the affected states to commence 
investigation into the issue. The 
police in Borno state also came 
out expressing shock over the 
report and even questioning its 
authenticity. According to the 
commissioner of police in the 
state, Damian Chukwu “we have 
not received any complaint or 
report from any IDP camp on 
the issue, so the whole thing is 
strange to me”.

To be sure, these are all hypo-
critical responses. An official of 
the Human Rights Watch, ap-
pearing on Channels Television 

November 1, affirmed that the 
body had passed on the summary 
of the report to the government 
since July but the government 
hadn’t taken a single step to re-
dress the situation. She said they 
also informed the Minister of 
Women Affairs, who, to be fair, 
made some inquiries but nothing 
much came out of it. What is more, 
several international bodies, in-
cluding the United Nations, had 
since February alerted the gov-
ernment of the systematic abuses 
being perpetrated by its officials 
in the camp and the government 
turned a blind eye to the warnings.

Coming out now to feign sur-
prise and horror at the HRW 
report is pure hypocrisy and an 
attempt to appear blameless 
before the international com-
munity. But we know the reality. 
The government just does not care 
about those at the internally dis-
placed people’s camps scattered 
all over the country especially 
in the states of Borno, Yobe, and 
Adamawa – the three states most 
ravaged by the Boko Haram insur-
gency. Earlier in the year, news 
reports emerged (obviously from 
foreign media) that thousands 
of IDPs in over 20 camps around 
Maiduguri were starving to death 
because food and relief materials 
allocated to the camps are either 

diverted or stolen by government 
and or camp officials. In fact, the 
UK Guardian of Tuesday 13 Sep-
tember, 2016 reported protests 
by angry camp residents over the 
stealing of food meant for the resi-
dents while they are left to starve 
to death. The best feeding ration 
any IDP camp got was once a day. 
The paper quoted a camp resident 
thus: “In the night they load up 
vehicles with food and take it away 
to their houses...But I can’t com-
plain. [A local official] said that if I 
complain he will tell soldiers that 
I am a member of Boko Haram 
and they will kill me.”

Meanwhile, Refugee Inter-
national (RI), in its April Report 
titled “Nigeria’s Displaced Wom-
en & Girls: Humanitarian Com-
munity at Odds, Boko Haram’s 
Survivors Forsaken”, detailed the 
gory realities confronting the IDPs 
under the nose of Nigerian gov-
ernment officials including rape 
and sexual exploitation of women 
and girls, who in most cases, have 
to submit to the demands of the 
officials, soldiers and policemen 
for sex to be able to eat and pos-
sibly feed their children or family 
members.

What has been the govern-
ment’s response to all these re-
ports? Denial and cover ups. At a 
time, it even denied foreign media 

access to the camps. So, the gov-
ernment cannot, in all honesty, 
feign ignorance of the content of 
the HRW report.  It knew of the 
abuses but was too preoccupied 
with fighting Boko Haram to care 
about the plight of the IDPs.

The government cannot con-
tinue to deny the obvious. The IDP 
camps are disasters waiting to hap-
pen. The situations in the camps 
are a fitting description of Nigerian 
state; a state that, in reality, views 
its citizens mainly as nuisance or 
even adversaries and treats them 
as such. The government cannot 
expect citizens to be patriotic 
when it does not treat them with 
respect. Citizens will be unwill-
ing to make helpless sacrifices 
or even give their lives for a state 
they know does not care so much 
about them.

The government should be 
ashamed that the United Nations 
and other humanitarian agencies 
are now working to feed the IDPs 
to prevent the catastrophe that is 
bound to happen if things are left 
for the government to handle.

It is time the government come 
to terms with its responsibilities 
and treat its citizens the way citi-
zens of a civilised country should 
be treated. Only then can it expect 
patriotism, dedication and coop-
eration from its citizens.  

Towards a more humane treatment 
of Internally Displaced Persons
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NCDMB, NIMASA resolve to deepen 
local content in marine sector

COMPANIES 
& MARKETS
COMPANY NEWS ANALYSIS AND INSIGHT

In association with

N
igerian Content 
D e v e l o p m e n t 
and Monitoring 
Board (NCDMB) 
and the Nigerian 

Maritime Administration and 
Safety Agency (NIMASA) have 
agreed to reconcile their over-
lapping functions and achieve 
the objective of capital retention 
and in-country value addition 
in the marine sector of the oil 
and gas industry.

This, they said, would be 
achieved through new partner-
ship being forged between both 
parties and which is expected 
to ensure that Nigerians take 
full advantage of opportunities 
available in the marine ser-
vices sector of the oil and gas 
industry.

Consequently, the manage-
ments of the two agencies have 
inaugurated a committee to 
look at the areas where there 
functions are overlapping and 
make the necessary recom-
mendations.

The act setting up NCMDB 
has already stated areas where 
the two agencies can collabo-
rate when it comes to areas of 
their operations.

“Section 105 of the Nigerian 
Oil and Gas Industry Content 
Development Act (2010) states 
that “NCDMB in conjunction 
with NIMASA shall have pow-
ers to enforce compliance with 
relevant Sections of the Coastal 
and Inland Shipping Act (Cabo-
tage Act) in relation to matters 

UBA foundation’s national 
competition investment 
deepens capacity growth  

P15

Pan African Tower Company 
Limited has made its debut 
on the African continent 

with initial operations from West 
Africa and Nigeria and spreading 
to all parts of Africa.

The tower company says it 
will serve over 70 percent of mo-
bile network operators in Africa 
and help to accelerate African 
strong appetite for broadband 
penetration, which is a major 

Pan African Tower Company launches operations in Africa
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that the joint committee will 
ensure that operators in the 
sector will be unable to play 
one agency against the other 
and get away with non-com-
pliance.

He stressed that Nigerians 
can only benefit from opportu-
nities in the sector if regulatory 
agencies like NCDMB and NI-
MASA discharge their statutory 
functions effectively.

Some of the opportunities 

for Nigerians in the marine 
sector include vessel building, 
maintenance, manning, sup-
port services like insurance, le-
gal, and catering among others.

Speaking further, Wabote 
listed focus of the committee 
to include defining appropriate 
documentation that will ascer-
tain ownership of vesseland 
authentication of NIMASA ves-
sel ownership documentation.

The committee will also ex-

amine the effect of Temporary 
Import Permit on marine vessel 
ownership and come up with 
strategies that will encourage 
collaboration on promotion 
of investment in vessel con-
struction, repairs and mainte-
nance capability. Other sub-
jects include maritime training, 
sea- time and certification for 
Nigerians and proliferation 
of expatriate crew on vessels 
working in Nigeria.

to bridge this gap. This will be 
achieved through both creative 
(not traditional) sale, -leaseback 
of tower sites and modern build 
to suite with Green technology at 
a very low cost taking advantage 
of current advancement in tech-
nology and alternative energy 
solutions.

According to the company, 
this will offer unparalleled value 
to mobile operators in terms of 
low lease rate which are index in 
local currency to hedge against 

African currency volatility against 
dollar and match most Mobile 
Network Operators revenue cur-
rency which is mostly local and 
by extension value to telecoms 
consumers.

Stakeholders say this will be a 
relief to Mobile Network Opera-
tors who are currently operating 
under high operating cost due to 
dollar-based lease payment for 
mobile towers across Africa, from 
the existing independent tower 
companies with old technologies 

and outdated business models.
 “This is a welcome develop-

ment to help Africa accelerate 
the much needed growth, create 
healthy competition and deliver 
value for stake holders most es-
pecially telecoms consumers for 
education, health, agriculture 
and businesses which is an es-
sential factor in real economic 
development, poverty reduction 
and GDP growth,” said Sohail 
Haider, Director, Pan African 
Tower company.

pertaining to Nigerian Content 
Development.”

The NOGICD Act also pro-
vides for first consideration for 
Nigerian goods and services, 
and stipulates targets from 45 
percent spend on supply ves-
sels to as much as 90 percent 
spend for supply of Very Large 
Crude Carriers and Towing of 
Oil and Gas infrastructure.

Speaking at the event, the 
executive secretary affirmed 

focus of most African govern-
ments to accelerate growth and 
improve GDP.

Experts say the African conti-
nent will need over one hundred 
thousand (100,000) additional 
towers in the next five years to 
bridge current gap in service 
quality and roll out of 4G LTE and 
5 G broadband technology.

The Pan African Tower com-
pany will have up to thirty-five 
thousand (35,000) mobile tow-
ers within the next five years 

OLUSOLA BELLO

RusselSmith 
Group achieves 
3m man-hours 
operation with 
zero incident

RusselSmith Group, a 
leading Oilfield Servic-
es Company, recently 

achieved the laudable safety 
record of marking 3 million 
man hours in its operations 
with zero Loss Time Incidents 
(LTI) since it started operation 
in 2005.

The achievement of such a 
feat is a testament to the com-
pany’s commitment to main-
taining high safety standards 
and delivering world-class 
service quality.

A proudly Nigerian com-
pany, RusselSmith is an ISO 
9001:2008 certified Integrated 
Oil Service Solutions provid-
er, incorporated to serve the 
needs of the global Oil and Gas 
Exploration and Production 
Industry with three main busi-
ness divisions; Aerial Inspec-
tion Services, Topside Asset 
Integrity Management Services 
and Subsea Asset Integrity 
Management Services.

Over the years, the compa-
ny has firmly established itself 
as an innovator in the Nigerian 
Oil & Gas industry, with the 
introduction of several new 
technologies and the attain-
ment of important milestones. 
Its customers include oil and 
gas giants Shell, ExxonMobil, 
Nigeria LNG, Chevron and 
Total E&P.

Ac c o rd i ng  t o  Kayo d e 
Adeleke, senior executive, 
Vice President of RusselSmith, 
“At RusselSmith, our people 
are our greatest asset and we 
go to great lengths to promote 
a culture of safety within our 
organisation to ensure the 
well being of our employees 
and optimum service delivery 
to our external customers. The 
oil and gas industry places a lot 
of emphasis on safety, and the 
achievement of this safety re-
cord has further strengthened 
our resolve to keep improving. 
It has come at a time when 
RusselSmith is expanding its 
service offerings, especially in 
Subsea Asset Integrity Man-
agement and positioning it-
self to offer more value to its 
customers.”

L-R: Nochola Huguenin,  key account manager, Fuji Film, Samuel Didi, manager , UBA Plc, Laurent Acidry,  director, Fuji Film, and George Saleh, 
managing director, Foto Africa Distribution, during the launch of Fuji Film Frontier S Mobile Lab Printer in Lagos.

JUMOKE AKIYODE
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L-R: Obinna Nweje, GM, regional operations, MTN Nigeria; Richard Iweanoge,  GM, consumer marketing, MTN 
Nigeria; Chibuzor Aholu, senior special assistant to Rivers State Governor, and Anthony Obi, GM, Business 
Intelligence, MTN Nigeria, at the official launch of MTN 4G LTE in Port Harcourt.

Huawei Technologies 
Nigeria, a leading global 
ICT solutions provider, 

has commissioned a digital 
library and a video conferenc-
ing centre – both solar powered 
- at the Lagos State Polytechnic, 
LASPOTECH, Ikorodu Campus.

At the commissioning, 
Fancy Feng Hongjuan, the 
company’s Public Relations 
Manager, stated that “Huawei 
views openness, collabora-
tion and shared success as 
important cornerstones that 
support its development and 
the company is committed 
to establishing structures for 
a fully connected information 
society”.

She further explained that 
“as a corporate socially re-
sponsible company, Huawei 
believes in promoting the ICT 
development of the countries 
where it operates by actively 
participating in discussions in 
each country’s ICT industry 
policy”.

She pointed out that “the 
donation of the digital library 
and video conferencing centre, 
is just one of the many ways 
Huawei uses its technologies 
and solutions to actively help 
implement the ICT develop-

Honeywell Flour Mills 
plc says it is committed 
to helping Nigeria to 

become self-sustaining in food 
production.

This was said by Oba 
Otudeko, chairman of Hon-
eywell Flour Mills plc, while 
unveiling the company’s trans-
forming initiative to accelerate 
Nigeria’s quest for self-suffi-
ciency in food production at 
the ongoing development of 
the Honeywell Foods & Agro-
allied Industrial Complex in 
Sagamu, Ogun State.

This massive project, for 
which construction activities 

ment strategies of governments, 
and facilitate local economic 
development while ultimately 
building a Better Connected 
World”.

The Senior Special Adviser 
on Education, Lagos State,  
Obafela Bank-Olemo, who was 
at the event, expressed great ex-
citement at the donation by the 
ICT giant. He stated that “the 
digital library and video confer-
encing centre ties in beautifully 
with Governor Ambode’s vision 
of transforming Lagos into the 
country’s most technologically 
advanced state”.

Speaking further, the Special 
Assistant said “Huawei’s dona-
tion would definitely achieve 
the objectives of the Code Lagos 
Initiative”.

Kunbi Adesokan, Project 
Manager, Friends of the Envi-
ronment, FOTE, a Lagos based 
NGO and the implementation 
partners of Huawei Technolo-
gies in Nigeria, confirmed that 
the Huawei digital library is 
equipped with 60 computer 
desk tops, internet modems 
and a 40KVA solar powered 
inverter system.

The Head of IT, LASPOTEC, 
Ben Ngozi Ogali, in commend-
ing Huawei for its unique con-

commenced in 2014, will see 
Honeywell invest about N64 
billion to develop a world class 
integrated facility where econo-
mies of scale and scope will be 
leveraged to drive down costs 
and provide Nigerians with 
more affordable food products.

The company has com-
menced work on the first three 
phases of the complex- initially 
with the construction of a pasta 
plant; being followed by a sor-
ghum flour mill and an animal 
feed mill. All factories will utilise 
local grains, tubers and oil seeds 
as raw materials to boost farm-
ing activities and agriculture in 

tribution to quality education 
in Nigeria said “ICT remains 
a powerful tool for extending 
educational opportunities. It 
promotes greater efficiency by 
proving increased access to up 
to date data and information”.

The event was also attended 
by The Rector, LASPOTECH, 
represented by his deputy, 
Tajudeen Sonaya, The Regis-
trar, Ronke Ige, and Ken Thao, 
the Director, Education Sector, 
Huawei Technologies Nigeria 
Limited, were also present at 
the event.

Huawei CSR said:
“This project is in line with 

Huawei’s commitment to im-
proving the lives of people gen-
erally, and specifically, the lives 
of people within the company’s 
area of operations. Huawei be-
lieves that this can be achieved, 
in addition to several other 
channels, by building a better 
connected world through ICT.

With the provision of the 
digital library and video con-
ferencing centre, Huawei is 
also keying into the vision of the 
Lagos State government’s ‘Code 
Lagos’ Initiative. The initiative 
is targeted at teaching software 
coding to one million Lagosians 
within the next three years.”

execution of Honeywell’s back-
ward integration and import 
substitution strategy.

Following a detailed tour of 
the site, Vice President Yemi 
Osinbajo commended Hon-
eywell’s patriotic efforts at 
reducing food imports and 
creating employment in the 
all-important Food Manufac-
turing and Agriculture sectors 
of the economy. He reiterated 
the Federal Government’s re-
solve to work with and support 
private sector players who 
demonstrate commitment to 
value addition and job creation 
in the economy.

Huawei connects laspotech to the world

Honeywell’s Foods & Agro-allied commits 
to self-sufficiency in food production

UBA foundation’s national competition 
investment deepens capacity growth   

U
BA Foundation, the 
Corporate Social 
Responsibility arm 
of UBA Plc says its 
investment through 

the National Essay Competition 
for students across Ghana would 
deepen the competitive spirit 
among them.

Abiola Bawuah, managing 
director/CEO, UBA Ghana, while 
speaking at the grand finale of 
the National Essay Competition 
held in Ghana, congratulated 
the finalists, referring to them 
as winners for taking a step 
of faith by participating in the 
competition.

Bawuah noted that over the 
years, UBA has consistently taken 
the lead in investing in the lives 
of future leaders and is always 
motivated by the successes of the 
winners who go on to excel in their 
chosen careers.

Hannah Akahoho Segbefia, a 
17 year old student of Wesley Girl’s 

Senior High School (SHS) emerged 
overall winner of the 2016 edition of 
the UBA Foundation National Es-
say competition, winning the sum 
of $5,000.00 as an educational grant 
to study in any African university of 
her choice.

Ijeoma Aso, MD/CEO, UBA 
Foundation in her remarks com-
mended the finalists, noting that, 
they scaled the initial hurdles 
which qualified their entries to be 
chosen from the numerous en-
tries received for the competition 
nationwide and stating that it was 
a feat worthy of commendation.

According to Aso, UBA Foun-
dation makes it a point of duty to 
give back to communities where 
UBA operates through its focus 
areas.   Education, she noted, is 
one of the Foundation’s focus areas 
because students today are leaders 
of tomorrow, which means educa-
tion is the bedrock of any nation.

She went on to encourage final-
ists to be good ambassadors of the 
competition that is in its third year 
in Ghana and affirmed that the 

competition will be held every year.
The minister of education, 

Ghana was represented at the 
event by Felicia Boakye Yiadem, 
who is the director for Curriculum 
Research and Development.  While 
delivering her speech, highlighted 
strong points of the UBA Founda-
tion National Essay Competition, 
one of which she says has con-
tributed to grooming outstanding 
leaders. According to her “The 
competition allows every student 
exhibit hidden talents and poten-
tial while developing a positive 
work ethic with problem solving 
and critical thinking skills

The judges, led by the head of 
department, English, University of 
Ghana, Jemimah Anderson said, 
they were impressed with the 
participants who showed a lot of 
promise as to what to expect of the 
future of Ghana, noting that the 
students wrote intelligently and 
their ideas were well articulated, 
new and refreshing. They were 
also encouraged that the students 
sent entries from all parts of Ghana.

KELECHI EWUZIE

L-R: Dele Adeyinka, Chairman,Committee of e-Banking Industry Heads(CeBIH); John Obaro, managing 
director, SystemSpecs,  and Tunde Kuponiyi, former chairman, CeBIH, during the 6th CeBIH Retreat, tagged 
‘Disruptive Technology and the Future of Payments’ in Abuja recently.

L–R: Azuka Onyekwum, retail sales executive Oyigbo territory, Guinness; Victor Ezeji, ex– international; Felicia 
Etaroghene, 1million winner; Mgbeoji Paterson, sports presenter/producer, and Chris Okorie, outlet owner, at 
the prize presentation of the Guinness Every Minute Made of Black Promotion on Saturday In Port Harcourt.

Winner of the Glo Campus Data Diva, Nkasiobi Muoneke (middle) with runners-up during the Glo Campus 
Storm music concert at the Ebonyi State University, Abakaliki
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T
he charges on 
A u t o m a t e d 
Teller Machines 
(ATM) with-
drawals which 

the Nigerian bank custom-
ers complain bitterly about 
is also being charged in 
United States of America 
(USA), even higher.

Specifically, charges on 
ATM withdrawals at other 
banks, or remount-on-ng 
us is N65 after the fourth 
withdrawal, but in USA, it is 
$1.50 on every transaction.

When in September 
2014, the Central Bank 
of Nigeria (CBN) rein-
troduced N65 charge 
on transactions at other 
bank’s ATM, many Nige-
rian bank customers criti-
cized the move, causing 
the CBN to abandon its 
regulatory role and taking 
sides with the banks to ex-
ploit customers through 
the policy.

But the CBN later ex-
plained that the decision 
was aimed at curbing 
frivolous withdrawals and 
abuse by ATM users.

nance,” Olayinka David-
West, academic director 
and senior Fellow in In-
formation Systems, Lagos 
Business School, Pan-
Atlantic University, said 
in an emailed response to 
BusinessDay.

According to her, these 
fees need to be transferred 

to customers but cost mod-
els also need to be updated 
frequently to reflect chang-
es in market dynamics.

Commission on Turno-
ver (CoT), she admitted, 
has simply been replaced 
by an account mainte-
nance fee that again can be 
explained by the banks as 
part of the cost of service 
provision.

Basically, irrespective 
of the label attached to the 
charges/fees, one common 
thread is the cost-to-use 
banking and other finan-
cial services.

“In our research on mo-
bile money, we find that 
the parameters that deter-
mine cost vary but are also 
interlinked with the cost of 
doing business in the envi-
ronment, amongst others. 
Unfortunately, as costs in-
crease, organisations that 
are able to transfer these 
costs to the customers do 
so, whilst the untransfer-
able costs are either ab-
sorbed by the companies. 
The only challenge here is 
how long will such organi-
sations “subsidise” their 
customers? Or what price 
increase tactics will they 
adopt, gradual or imme-
diate?”

ATM withdrawal charges in USA and Nigeria
Furthermore, Nigerian 

banks charge N1,000 for 
card replacement, while in 
USA; it is charged $5.00 or 
over N2,000 in local cur-
rency.

Pin change request is 
not being charged in the 
country but in USA, it is 
charged $0.50.

Other bank charges in 
USA include teller cash 
withdrawal $5.00, decline 
transaction for ATM only 
$0.25, ATM withdrawal 
international is charged 
$3.50+3 percent and live 
agent cardholder services is 
$1.00 per call.

However, the charges 
might look lower compared 
to that of USA but the chal-
lenge is that Nigerian finan-
cial institutions abuse this 
through excessive charges 
leafing to bitter complains 
by customers.

One of the transaction 
charges abused by Nige-
rian banks is Commission 
on Turnover (COT), which 
has been outlawed by the 
Bankers Committee follow-
ing consensus by the chief 
executives and the Cen-
tral Bank of Nigeria that it 
should end by January this 
year.

Other charges include 

The need for finan-
cial institutions 
to create special-
ised fund to fi-

nance creation of digital 
solutions cannot be over 
emphasised.

This is because such 
fund is necessary to facili-
tate emergence of Nigeria 
as an exporting nation in 
terms of digital solution, 
said Ibukun Awosika, 
chairman, First Bank of 
Nigeria.

Delivering a keynote 
at the 2016 annual retreat 
of the Committee of E-
banking Industry Heads 

(CeBIH), on the theme 
of the retreat, “Disrup-
tive Technology and Fu-
ture of Payment,” she said 
this should be part of the 
agenda of CeBIH as an in-
dustry group.

“I think as an organisa-
tion, you need to mobilise 
your institutions to cre-
ate fund in order to help 
young minds create solu-
tions.

“As we are buying so-
lutions from around the 
world, we can be selling 
solutions from Nigeria. 
The solutions we create 
from here can also be sold 

Need for banks to fund creation of digital innovations

SMS alert, account mainte-
nance fee, debit card main-
tenance fee, stamp duty  
and ATM charges among 
others.

“Whilst I agree that 
bank charges are always 
controversial, I think it is 
also important to under-
stand that banks still need 

to charge some amounts 
for value added services 
like SMS alerts. If we take 
this as an example, it is 
beyond the actual cost of 
each SMS but really the 
ability to provide the ser-
vice requires hardware, 
software, integration and 
then the cost of mainte-

to the rest of the world. 
The institutions with 
the deep pockets should 
contribute towards re-
search for the develop-
ments that are required. 
As an organisation, you 
should add that to your 
agenda so that you can 
impact on the process 
of building the future,” 
Awosika said.

She noted that while 
the financial services 
industry must embrace  
technological changes, 
which have become a 
regular occurrence,  it is 
the task of CeBIH mem-

bers to think holistically 
and come up with re-
sponsive solutions that 
will help the industry lev-
erage of these changes.

Addressing the gather-
ing of experts from lead-
ing electronic payment 
firms, CeBIH chairman 
and chief digital officer, 
Wema Bank Plc, Dele 
Adeyinka said that the fo-
cus of CeBIH is collabora-
tion to drive exponential 
growth of the electronic 
payment industry. He 
said: “CEBIH was estab-
lished in 2009 with the 
objective of promoting 

electronic banking ser-
vices in line with global 
best practice and serve as 
a forum for sharing ideas 
and experiences among 
the practitioners saddled 
with the responsibility of 
implementing strategies 
for a strong and thriving 
electronic business in 
their respective banks.

“Over the years, the 
committee’s focus has 
been on collaboration 
and in this spirit; banks 
have partnered to col-
lectively seek ways of en-
hancing the industry in a 
manner that protects the 

interest of member banks 
and ultimately the bank-
ing public.

“As an association, 
we have experienced the 
gains of collaborating to 
present a common front 
in addressing issues that 
affect our business. This 
is in line with the vision 
of the founding members 
as stated in our tag line: 
“Driving Excellence and 
Dynamism through Col-
laboration”. Our desire is 
therefore to see that this 
type of collaboration be-
comes an industry-wide 
phenomenon.”



Legislators should consider Financial Inclusion 
impact from “National E-Payments Bill”

Financial Inclusion 
& Innovation Weekly 

Supported 

A 
bill for an act to pro-
vide for effective and 
transparent admin-
istration, manage-
ment and control of 

payment clearing and settlement 
process in Nigeria and for related 
matters has been presented to the 
Nigerian Senate.

The bill seeks to have a way of 
harnessing the millions of dollars 
gotten through the use of infor-
mation technology in the country.

Sponsor of the bill Senator John 
Enoh from Cross River Central 
says the objective of the bill is to 
create a functional e payment sys-
tem in the country as well as en-
sure international best practice in 
the payment system in the world.

During the Senate Plenary of 
October 26, 2016 Senator Enoh 
said “E – Commerce is on the rise 
all over the world with Nigeria 
Inclusive. 500 million tweets go 
out daily, with 1 million YouTube 
users; over 45 million Nigerians 
are active daily on the Internet.”

Senator Ibrahim Gobir added 
that “E – Commerce has taken 
over the whole world and with 
that we can make billions daily.”

Senator Shehu Sani also speak-
ing noted that “E – Commerce is 
on the rise and has come to stay. 
This bill will address the legal la-
cuna that exists in E- Commerce.”

Meanwhile Senators Sam Egwu 

PATRICK ATUANYA

and Yahaya Abdullahi are sup-
porters of the bill saying that it is a 
very straight forward bill that will 
move the country forward.

Other supporters of the legis-
lation which has passed second 
reading in the Senate say it is a 
timely bill which will help propa-
gate the e payment system and 
transactions.

They note that many people 
now use the internet to make 

ANALYSIS
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CBN, banks, jettison financial inclusion 
plans as revenue needs take priority
CHRISTOPHER AKOR

On the back heel of a drop 
in government revenue and 
economic recession that is 

negatively impacting the deposit 
money banks, the Central Bank of 
Nigeria (CBN) and the deposit money 
banks are going back on plans and 
strategies mapped out to ensure the 
financial inclusion of the about 39.5% 
adult population in Nigeria that are 
still financially excluded and the 11.9% 
that are only informally included.

The CBN developed the Nigerian 
Financial System 2020 (FSS 2020) as 
a holistic and strategic road map and 
framework for developing the Nigerian 
financial sector and ensuring financial 
inclusion in Nigeria. Part of the strate-
gies are the:

• Development of varied financial 
products;

• Enhancement of payment pro-
cesses;

• Development of credit system; and
• Encouragement of a savings cul-

NEWS

ture
Also, a recent study by the IMF 

demonstrated that by leveraging three 
aspects of financial inclusion, a coun-
try can positively impact economic 
growth and affect income distribu-
tion. These aspects include: access 
to credit, depth of credit and credit 
intermediation efficiency.

“Access to credit was determined 
by examining fees, transaction costs 
and documentation requirements. 
Depth of credit was determined by 
examining collateral requirements 
and borrowing costs while credit 
intermediation efficiency was de-
termined by examining interest rate 
spreads as well as monitoring costs 
for banks.”

But since the plunge in the price 
of oil and the consequent decline in 
oil revenues and the problems to the 
banks as a result of over-exposure 
to the oil sector, and following the 
withdrawal of government funds 
through the Single Treasury Account 
to the Central Bank, the banks have 

jettisoned all previous plans to ensure 
easy access to credit by the reintro-
duction and multiplication of hidden 
charges, ATM withdrawal charges, 
introduction of a compulsory stamp 
duty charge of N50 for all transactions 
of N1000 and above on all current 
accounts (many banks have since 
extended this to saving accounts), 
email and SMS alert fees and many 
other arbitrary and frivolous charges.

The CBN had earlier in the year 
ordered the stoppage of the Com-
mission on Turnover (COT) charges, 
but underestimated the effect it will 
have on Nigerian banks. It was forced 
to do a volte face and introduced the 
arbitrary account maintenance fee, 
which is far worse and higher than 
the proscribed COT charge.

Also, on April 21, 2016, the Court 
of Appeal sitting in Lagos ruled that 
deduction of N50 stamp duties on 
bank lodgements above N1,000 was 
illegal. However the banks in direct 
defiance of the court ruling have con-
tinued to deduct the so-called stamp 

duty, of course, with the agreement 
of the CBN.

Consequently, many Nigerians are 
being discouraged from patronising 
the banks or using formal financial 
services as provided by the banks. 
For instance, according to a story 
ran by the Vanguard on the declin-
ing culture of savings in Nigeria, Mr 
Nkechi Obiora, a journalist, “said that 
she usually saved money through a 
thrift association in her office. Ac-
cording to her, it is of no use leaving 
money in her bank accounts since the 
money deducted from her account is 
more than the interest accrued to the 
money in the account.”

Femi Olatunde (note real name) 
is a policeman in Lagos. He says 
although it is compulsory for him 
to maintain a bank account since 
his salary is paid directly to his bank 
account, the moment he receives an 
alert notifying him of the payment of 
his salary, he quickly goes to withdraw 
all the money in his account because, 
according to him, “the banks just cut 

my money anyhow”. True, investiga-
tion by BusinessDay shows that the 
rate and frequency of bank charges 
have increased with the economic 
downturn in the country. The most no-
torious of such charges is the account 
maintenance fee arbitrarily imposed 
and deducted from customers’ ac-
counts monthly. 

What is worse and bad news for 
financial inclusion is that Nigerians 
being targeted for inclusion are the 
most sensitive to the imposition of 
such arbitrary charges. Petty traders 
and those in operating in the informal 
economy therefore prefer to conduct 
other means of banking their money 
other than patronising the banks. 
Sule, a trader in Balogun market told 
BusinessDay he prefers to save his 
money through his market union’s 
thrift society than to go to the banks 
where the banks will just be feasting 
on his money. He said he was forced to 
close his bank account when he could 
no longer accept the arbitrary charges 
by his bank.

purchases from around the world 
and these are payments made 
without necessarily meeting each 
other.

According to them, it gives 
credence to e commerce and will 
help produce a legal framework 
for those involved in world trade.

However other ecommerce and 
financial inclusion stakeholders 
tell Businessday that the Senate 
should proceed with caution on 

the bill especially if it has the 
potential to hurt progress being 
made on Financial Inclusion in 
Nigeria.

For instance they wondered 
about the implications of the 
National E-Payments Bill for e-
commerce firms and how likely 
it is that the Bill will impose ad-
ditional taxation on e-commerce 
firms.

A bad bill may also lays the 

ground for future legislation that 
will impose additional tax bur-
dens on e-commerce firms, which 
will make it more expensive for 
Nigerians from large cities to 
small towns to engage in online 
retail or e-commerce.

Nigeria has a Financial Inclu-
sion Strategy led by the Central 
bank and other stakeholders 
that aims at further reducing 
the financial exclusion rate to 20 
percent by 2020 from 46.3 percent 
in 2010.

Specifically, adult Nigerians 
with access to payment services 
is to increase from 21.6 percent 
in 2010 to 70 percent in 2020, 
while those with access to savings 
should increase from 24.0 percent 
to 60 percent; and Credit from 2 
percent to 40 percent, Insurance 
from 1 percent to 40 percent and 
Pensions from 5 percent to 40 
percent, within the same period.

The channels for delivering 
the above financial services were 
equally targeted to improve, with 
deposit money bank branches 
targeted to increase from 6.8 units 
per 100,000 adults in 2010 to 7.6 
units per 100,000 adults in 2020, 
microfinance bank branches to 
increase from 2.9 units to 5.5 
units; ATMs from 11.8 units to 
203.6 units, POSs from 13.3 units 
to 850 units, Mobile agents from 0 
to 62 units, all per 100,000 adults 
between 2010 and 2020.
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Fintech growth could be game 
changer for low financial inclusion

C
ompanies that made 
the list of the “Fin-
tech 10”- an annual 
ranking of the most 
established financial 

technology (fintech) companies 
across the world and the emerg-
ing f intech companies with 
disruptive and game changing 
ideas, all have something in 
common: high levels of finan-
cial inclusion in their home 
countries.

China, with five companies, 
dominated the list of the top ten 
fintech companies on the 2016 
ranking done by advisory firm, 
KPMG. In second was the Unit-
ed States with a total of three 
companies, while the United 
Kingdom and Germany had one 
company each on the list.

BusinessDay’s analysis estab-
lished a correlation between 
countries that made the fintech 
list and their financial inclu-
sion figures, signalling the im-
portance of fintech in boosting 
financial inclusion.

In China, 79 percent of adults 
above 15 own a bank account, ac-
cording to World Bank data, while 
in the US, UK and Germany it is as 
high as 94 percent, 99 percent and 
99 percent respectively.

The growth of fintech has often 
translated to high financial inclu-
sion, a financial expert observed.

“Because fintech offers bet-
ter and more convenient ways 
of accessing financial services, 
there’s no doubt that the growth 
of fintech in Nigeria could be 
a potential game changer in 
improving financial inclusion,” 
head of retail services at a tier-one 
bank in Nigeria said. “Attracting 
more fintech investment through 
improving the ease of doing busi-
ness and addressing the currency 
crisis in the country is crucial in 
boosting financial inclusion.”

Nigeria is one of Africa’s main 
FinTech investment destinations 
and has witnessed increasing deal 
activity over the last few years, 
with about 14 deals reported as 

at September 2016 compared to 
just 2 deals in 2010.

However, Esili Eigbe, a director 
at Exotix Partners said the current 
illiquidity in Nigeria’s foreign ex-
change market is putting a lid on 
more investments.

“Investors have lost confidence 
in Nigeria’s FX market and this is 
a threat to not just fintech invest-
ment inflows but to broader in-
flows,” Eigbe said.  “To encourage 
more investments in Fintech, and 
boost financial inclusion, Nigeria 
must deal with the illiquidity in its 
foreign exchange market by truly 
floating the naira,” he added.

Fintech is a sector that adopts 
the use of technology in channel-
ling financial transactions and 
making financial services more 
efficient. Fintech services include 
Peer-to-Peer lending, Digital In-
surance, Digital Banking, Online 
Stock trading, Crowd funding and 
Crowd Investing. 

In Nigeria, commercial banks 
from GTB to First bank and Dia-
mond Bank all play in the Fintech 
space with mobile apps, while 
digital payment platforms, Inter-
switch and Paypal also fall in this 
category.

The top ten Fintech companies 
on KPMG’s list include Ant Fi-
nancial – China, Qudian – China, 
Oscar – USA, Lufax – China, 
ZhongAn – China, Atom Bank – 
UK, Kreditech – Germany, Avant 
– USA, Sofi – USA and JD Finance 
from China.

The Fintech 100 were selected 
following extensive global re-
search and analysis based on 
data relating to five factors: total 
capital raised, rate of capital rais-
ing, geographic and sector diver-
sity, consumer and marketplace 
traction.

“The level of funding has con-
tinued to rise for the Fintech 100, 
with the 50 established com-
panies attracting an additional 
US$14.6 billion of capital since 
last year’s report, just 12 months 
ago, an increase of more than 40 
percent from 2015,” the KPMG 
report noted.

Only 44 percent of Nigerians 
above 15 have bank accounts. 
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hold on the currency. The naira 
traded at N480/$ at the paral-
lel market in the early hours of 
Monday, Dec. 5, taking the spread 
between the official and parallel 
rate to N175/$.

The parallel market has become 
the closest gauge of the naira’s 
value as investor confidence in 
the official market wanes.

ANALYSIS

it appears another peg is in place 
as monetary authorities have 
placed an invisible hold on how 
much the naira can be exchanged 
for the dollar.

The naira has hovered tightly 
around N305 in the last two 
months, while the spread be-
tween the official and parallel 
market has indicated of the CBN’s 

This compares with South-Africa’s 
70 percent.  However, the former 
targets financial inclusion to rise 
to 80 percent by 2020.

Nigeria liberalised its foreign 
exchange market on June 20, 
bringing an end to a 15-month-
old peg, which had triggered 
foreign capital outflows.

But five months down the line, 

Tight regulations stifle financial inclusion

Abdullahi Farouk is a 41 year old 
father with 4 children and a 
wife. He is a farmer in Kamba, 

a city in Kebbi State north western 
of Nigeria.

 Abdullahi says he does not have a 
bank account and he has no regrets 
because a lot of rustics in the area 
do not have one. The young farmer 
added that the cumbersome require-
ments for opening an account are 
painstaking and menacing.

“They ask us to present documents 
upon documents before they can 
open a bank account for us. More-
over, some farmers cannot even read 

or write,” said Abdullahi. 
“The regulatory authorities should 

relax some of these superfluous 
requirements in order to encourage 
more people to have their money 
banked,” he added

The aforementioned challenges 
are holding back financial inclusion 
in Nigeria where regulations are bar-
ring most people especially in the 
rural areas from putting their hard 
earned money in a bank.

For instance, in slumps and rural 
areas, many people are unable to 
present birth certificates and utility 
bills.

Experts say the quagmire is com-
mon in the north part of the country 

BALA AUGIE

ANALYSIS

where illiteracy and poverty is more 
pervasive. Of the 65 million Nigerians 
who are illiterate, according to United 
Nations Educations Educational, 
Scientific and Cultural Organization 
(NESCO), the north accounts for 
a large proportion of the copious 
figure.

“Many of these people cannot even 
operate a computer, not to say fill a 
form on line,” said the expert who 
does not want his name mentioned.

In some parts of the north,  dis-
criminatory laws, such as restrictions 
on the ability of women to enter into 
contracts (and thus open bank ac-
counts), contribute to the consider-
able gender gap in access to banking.

The next statistics will send a pre-
dawn chill down the spine of policy 
makers.

The results of the EFinA Access to 
Financial Services in Nigeria 2012 
Survey showed that 34.90 million 
adults representing 39.70 percent of 
the adult population were financially 
excluded. Only 28.60 percent adults 
were banked, representing 32.5 per-
cent of the adult population.

Globally, 2.5 billion adults—more 
than half the world’s adult popula-
tion—lack bank accounts.

The proliferation of mobile phones 
or apps which has become ubiqui-
tous, has to a large extent reduced 
financial exclusion as many people 

make payments with their phones 
without having to step their foot in 
the banking hall.

Sterling Bank Plc, a Nigerian lend-
er and and Afrigrants Resources Lim-
ited, has come up with an initiative 
called‘Market Women Quick Cash’.

The initiative is to reduce finan-
cial exclusion among women in the 
country while contemporaneously 
empowering them.

“If 50.0 percent of these people 
were to save N100 per month with a 
bank, then up to N138 billion could 
be incorporated into the formal sec-
tor every year,” said the EFinA Access 
to Financial Services in Nigeria 2012 
Survey.   
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 A daily guide to your Personal Finance

Ava Oparadike is a per-
sonal finance writer and 
lawyer. She writes on how 
young professionals can 
spend less, save more and 
earn more. For more use-
ful tips, you can read her 
posts on www.yourmon-
eyhaven.net or follow her 
@yourmoneyhaven.

I 
met up with a friend 
recently. I had con-
sidered an excuse 
but since we hadn’t 
seen in a while, I 

agreed to meet. Before the 
meeting, which was on a 
Friday night, I made sure 
I had something to eat 
and drink so I would not 
need to buy anything at 
the venue (I’m really not 
a ‘cheapskate’ just frugal). 

During the course of our 
conversation, she men-
tioned that a gentleman 
she had been speaking 
with, before I walked in, 
had to lay off over 20% of 
his employees as a result of 
the current situation. This 
may seem small but when 
you consider that he had 
a staff strength of over a 
1000, it adds up. This led to 
a You must have heard the 
recent reference to a reces-
sion, it has echoed through 
the walls of offices, shops, 
schools and even our 
homes, It has also created a 
whole new clan of amateur 
economists. 

According to data by 
the National Bureau of 
Statistics, the Nigerian 
Gross Domestic Product 
(GDP) declined by -2.06% 
and the economy by 
0.36%. In economic terms, 
back to back decline in the 
GDP per quarter signifies 
a recession.

We are also experienc-
ing stagflation and cost 
push inflation, which in 
our case has been caused 
by the increase in cost of 
production/sale of goods 
as a result of Naira volatil-
ity (a problem for import 
dependent countries) and 
reduced demand. 

The bulk doesn’t stop 
with Nigeria, Eduardo 
Porter of the New York 
Times believes another 
cyclical downturn will 
happen in the near future.

The discussion with my 
friend was a key reminder 
that we are all in this to-
gether and need to help 
each other. There are so 
many who are not only 
confused but not sure of 
the best way to approach 
this. I want to help you 
understand what we can 
do at this time and ensure 
we are not only prepared 
but are able to weather the 
expected storm.

Here are a few tips on 
what you can do in a re-

hold you back from do-
ing all the amazing things 
within you and of course, 
achieving your goals and 
hitting your financial tar-
gets. A few years ago, I al-
lowed many of these self-
inflicted limitations stop 
me from venturing out. 
Now, I actively seek for in-
teresting things I can do.

6. Prepare a Plan B 
What would you do 

if you were laid off from 
work or your office had 
to shut down? This is the 
time to consider your op-
tions and what else you 
can do if your present oc-
cupation or circumstanc-
es change.

You could start by 
scanning your industry/
sector to see what oppor-
tunities are available. You 
can also scan the wider 
market to get a sense of 
what you can do. There 
are a few forums where 
opportunities are dis-
cussed. There is Quora 
which is international fo-
rum and of course, Nai-
raland. I have learnt so 
much about farming on 
the Nairaland forum. 

Closing thoughts
Have I spelled gloom 

and doom? Hope not. 
The good news is that the 
recession will not last for-
ever. Recessions are cycli-
cal. I do hope it will end 
sooner rather than later 
and the government will 
take the necessary steps 
to get the economy back 
on course. 

Whatever happens, 
we really need to push 
through. Imagine the sto-
ries we will tell our kids 
about how we survived 
the ‘great’ recession. Re-
member you have the 
tools to spend less, save 
more and earn more. 

I hope you’ve found 
these tips useful and you 
are able to implement 
them. Please let me know 
if you have any questions 
or concerns and I will be 
happy to help. 

Are you ready to beat the recession? 
Here are six ways you can try

cession
Before I discuss some 

of these tips, one major 
thing I need to emphasize 
is the need to stay calm.

There is an under-
standable tendency to be 
fearful at times like these 
with tales of high unem-
ployment, crime, reduced 
productivity and fewer 
funds in circulation. I 
need you to remember 
not to panic. 

1. Spend less
One of the central te-

nets of personal finance 
is to spend less than you 
earn, regardless of how 
much you earn. If what 
you spend is at pace with 
what you earn, you are in-
variably living paycheck 
to paycheck and when 
that cheque stops, your 
made-up lifestyle will def-
initely crumble.

I know living in Nigeria 
is stressful, it can all seem 
too much at times but the 
fact remains that this is the 
time to tighten the purse 
strings. This is the time 
to say no to a lot of things 
you may want or think you 
need. Going out for drinks 
which may douse the ache 
temporarily will only light-
en your pockets and you 
don’t need that now. Tem-
per your spending with 
caution. 

A quick tip is to ask 
yourself if you need to 
buy the item or service. 
You could also try the 60 

second rule (wait for 60 
seconds and see if you 
still want to make the 
purchase) you can wait 
more than 60 seconds. I 
usually do a full blown 
analysis for most things. 
I consider the pros and 
cons of such a purchase. 
Trust me, it may seem 
excessive but I typically 
save more and feel smart-
er (win-win).

Reminder: Always 
live below your means 

2. Delayed gratifi-
cation works 

Have you ever heard 
of the Marshmallow Test? 
The first time I read about 
it, it felt like a light bulb 
went on in my head. 

Quick Facts: an experi-
ment conducted by Wal-
ter Mischel (a psycholo-
gist) on kids over 40 years 
ago. The test basically 
found that the kids that 
were able to wait awhile 
to eat the marshmallows 
did better later in life than 
those that ate it immedi-
ately. 

Beyond this test, I have 
seen that when you are 
able to control your emo-
tions and spending urges 
you are definitely better 
for it.

Do you really need that 
fancy wristwatch, high-
tech phone, lovely meal 
at the 5star restaurant or 
a host of other things you 
seemingly deserve?

This is the time to ex-

ercise the much needed 
self-control.

3. Save more 
I know, you may won-

der why I will suggest 
this when there’s barely 
any money but saving is 
an act you need to do in 
little and in plenty. So, 
how does one save money 
when there is barely any 
more to save? If you fol-
low tip 1, there will be 
some money left. Save it. 

4. Create an Emer-
gency Fund(EF)

I also call this the ne-
cessity fund. In an ideal 
world, emergencies and 
unexpected events do not 
occur. Since we are so far 
from this, an emergency 
fund provides that buffer. 
Ordinarily, you should 
have already had one 
in place but even if you 

don’t, that’s fine. It’s not 
too late. Start now. 

Due to the nature of an 
emergency fund, it is bet-
ter if it is separated from 
your normal savings as 
it is money set aside for 
unexpected expenses or 
events (which we both 
know will always occur). 
I would suggest you grow 
your EF to about 6 months 
of your living expenses.

5. Consider other 
Income Streams

This is the era of gener-
ating a side income and it 
seems it has come to stay 
for the foreseeable future. 
In my parents’ time, it was 
about building a long ca-
reer doing one thing and 
probably working for the 
same employer but things 
are clearly different now 
and it will be wise to be in 
tune with the times. 

Have you considered 
things you can do in ad-
dition to your day job? 
Do you have any skills or 
talents that you are yet to 
develop? It doesn’t even 
have to be something 
you are passionate about. 
Uber seems to provide 
such an avenue for a per-
son with a good car and 
spare time. Online busi-
nesses seem to be a big 
hit right now. There are 
many opportunities out 
there, consider the ones 
that will work for you.

Here are four things 
that set us back:

•	 The	 fear	 of	 suc-
cess

•	 Fear	of	failure
•	 Superiority	 com-

plex - a belief that some 
things are beneath us

•	 Undue	 concern	
over the opinion of others

Try not let any of these 

Your 
Money 
Haven
 with
AvA OPArAdike

I know living in Nigeria is 
stressful, it can all seem too 
much at times but the fact 

remains that this is the time to 
tighten the purse strings. This 
is the time to say no to a lot of 
things you may want or think 

you need



Joint Tax Board says States add 3.4 million 
new taxpayers within 6 months

S
tate tax authorities 
in Nigeria added 3, 
414, 496 million new 
taxpayers to the na-
tional tax register 

within six months in 2016. 
This brings the total number 
of individual taxpayers in the 
country to 13.4 million.

Tunde Fowler, chairman, 
Joint Tax Board, who is also 
the Executive Chairman, Fed-
eral Inland Revenue Service 
(FIRS) disclosed this in Abuja 
at the 136th meeting of the 
Joint Tax Board (JTB).

Fowler noted that though 
the new 3.4 million roll of new 
taxpayers is encouraging, “it 
is still a far cry of tax to Gross 
Domestic Product (GDP) ra-
tio of 30 percent which is the 
average in most developed 
countries.”

The target of the JTB is to 
increase the number of indi-
vidual taxpayers to 20 million, 
by December 2016.

Kano State led the new 
taxpayer roll with 944, 376; fol-
lowed by Lagos with 320,000 

new taxpayers; and Plateau 
State with 296,910.

Kaduna added 235,812 
new tax payers within the 
period; Zamfara State is 5th on 
the list of new taxpayers’ table 
with 136,773.

At the JTB meeting, the 
FIRS Chairman; the Comp-
troller General of the Nigeria 
Customs Service (NCS) Ha-
meed Ali; Corps Marshal of 
the Federal Road Safety Com-
mission (FRSC), Boboye Oy-

IHEANYI NWACHUKWU

Tax Digest

eyemi; Comptroller General of 
Nigeria Immigration Service, 
(NIS) Mohammed Baband-
ede, who was represented by 
N. E Graham, discussed how 
robust inter-agency coopera-
tion could enhance tax com-
pliance and optimize revenue 
collection.

The Chief Executive Offic-
ers of the four agency heads, 
along with chairmen of the 
State Boards of Internal Rev-
enue, also came up with fresh 
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ideas on how real-time data 
sharing, automation of pro-
cesses and operations by all 
State Boards of Internal Rev-
enue (SBIR), revenue stake-
holders, inter-operability of 
their databases, could en-
hance revenue generation and 
assist Nigeria to bake a bigger 
revenue cake.

The JTB chairman noted 
that about 10 states are al-
ready sharing Withholding 
Tax (WHT) and Value Added 

Tax (VAT) data with the FIRS 
under the VAT data automa-
tion project.

This, he explained, is made 
possible by deployment of 
Information Communication 
Technology (ICT), equipment 
and installation of requisite 
software across the states.

 The JTB promised that 
soon, the Taxpayers Identifi-
cation Number (TIN) cards 
would be upgraded to hold 
robust taxpayer data which 
all State Boards of Internal 
Revenue (SBIRs), FIRS and 
authorised stakeholders could 
query for taxpayer data status.

Also, Fowler said that the 
collaboration between FIRS 
and the SBIRs was yielding 
fruits as their teams now con-
duct joint audits, share infor-
mation on unremitted taxes 
and taxpayer education in 
many states among others.

Said the JTB Chairman, 
who was congratulated by 
chairmen of SBIRs  on account 
of his election as Chairman 
African tax Administration Fo-
rum, ATAF: “I wish to strongly 
advise that we intensify and 

renew our focus towards 
achieving efficient tax sys-
tem ramifications. Specially, 
I would like us to increase the 
level of our engagement with 
taxpayers of all categories and 
double our efforts in interac-
tion and exchange of informa-
tion as tax authorities’’.

The FIRS chairman who 
stated that the JTB must re-
new its tax registration drive, 
alluded to the social contract 
theory which underpins tax 
payment: “If citizens benefit 
from the goods or dividends 
of democracy: health, good 
roads, security, environment 
to do business; they must be 
encouraged to contribute to 
the commonwealth by paying 
their taxes. States cannot be 
said to have succeeded or to 
be working, if the FIRS is not 
succeeding or is not work-
ing. In the same vein, FIRS 
cannot be said to be succeed-
ing, or working, if the state 
revenue authorities have not 
succeeded or are not working. 
We need to contune the drive 
for more taxpayers at the state 
and federal levels.
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…individual taxpayers in Nigeria now 13.4 million
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Driven by revenue 
p r e s s u r e s  a n d 
shrinking head-
counts, tax authori-

ties across the globe are in-
creasingly relying on digital 
methods to collect taxpayer 
data and administer their tax 
systems.

Amid increasing demands 
for tax transparency by govern-
ments and supranational or-
ganisations, many tax authori-
ties are building sophisticated 
data- gathering platforms that 
enable matching and sharing 
of taxpayer data.

They are then using data 
analytics to mine this data to 
help increase tax collections, 
target compliance initiatives 
and improve overall efficiency.

Practically speaking, this 
means an unprecedented 
amount of taxpayer informa-
tion is lowing between govern-
ments and businesses. This 
data is being analyzed and used 
in new and more expansive 
ways.

The Organisation for Eco-
nomic Cooperation and De-
velopment (OECD) country-
by-country reporting (CbCR) 
requirements mandate in-
creased data collection and dis-
closure. With several countries, 

How data analytics is transforming tax administration
including the United States, 
having adopted the CbCR re-
quirements and many more 
countries soon to follow, the 
volume and pace of data col-
lection and analysis will only 
continue to grow.

In this environment, com-
panies, and especially their tax 
and finance functions, need to 
know what information they 
are expected to share and have 
confidence that it is accurate, 
secure and formatted correctly. 
Data is the foundation upon 
which this new digital tax world 
is being built, and the quality 
of the outcomes that result will 
depend on the quality of the 
data that goes in.

To match what govern-
ments are doing and stay one 
step ahead, tax departments 
must look at the tax function 
through the lens of big data and 
data analytics.

Big data refers to the in-
creasing volume of data now 
available, as well as its variety 
and the speed at which it can 
be processed. Analytics is the 
means for extracting value from 
this data — the tool that gener-
ates actionable insights.

Many tax authorities pull 
together data from a variety 
of sources to develop a more 
complete picture of compa-
nies’ tax profiles. Companies 

are increasingly being asked to 
submit client invoices, state-
ments of accounts, customs 
declarations, vendor invoices 
and bank records, all in formats 
specified by the government — 
and on an accelerated schedule 
(often in real or near-real time). 
Moreover, the formats in which 
these data are submitted may 
differ from how companies 
track and collect the data them-
selves.

Tax authorities are using 
real-time or near real-time data 
analytics engines to validate 
invoices and lag discrepan-
cies, verify sales and purchase 

declarations, verify payroll and 
withholding declarations and 
compare data across jurisdic-
tions and taxpayers. Based on 
these analyses, tax authorities 
make determinations, includ-
ing tax and audit assessments. 
While countries such as Chi-
na, France and Russia have 
advanced digital authorities, 
some of the other leaders in 
digital tax are in the Americas, 
and we focus on them here.

What it means for compa-
nies Tax authorities’ enhanced 
use of data analytics means that 
companies — and their tax and 
finance departments — need 

a shift in mindset around how 
they collect, store and analyze 
tax and financial data. Docu-
ments may be stored in various 
places, such as network shared 
drives, personal hard drives, 
external providers’ systems, 
document management sys-
tems and emails.

Adding to the challenge, 
the requested information 
may be spread across different 
functions and geographic loca-
tions. This can make it hard to 
find data when it’s needed and 
know when that data has been 
collected or delivered. These 
challenges can be mitigated 
through development of a 
robust data management and 
analytics system.

The volume of requests and 
short response time for compli-
ance means that companies 
need sophisticated data man-
agement and analytic capabili-
ties that meet or exceed those 
used by tax authorities. They 
also need people familiar with 
these enhanced data require-
ments to develop and maintain 
those systems. Further, they 
must take proactive steps to 
create files that are “audit ready” 
when submitting requested 
information to tax authorities — 
particularly in this environment 
of increased transparency and 
information exchange.

Action steps:
 While companies can face 

significant challenges in modi-
fying their data management 
and analytics capabilities to 
meet the requests and rapid 
turnaround times requested 
by tax authorities, it is critical 
that they face this challenge 
head on.

We see forward- looking 
companies taking the follow-
ing steps to develop a new 
approach to compliance in 
this digital environment: Per-
forming detailed reviews of 
data requirements, processes 
and technologies that support 
digital tax authority requests 
across the globe.

Testing and reviewing sub-
mitted data to provide the com-
pany with visibility into what tax 
authorities are doing with the 
transmitted data — quantifying 
and mitigating risks as issues 
are found.

Developing multi-country 
data management and analytic 
capabilities to create efficien-
cies and provide real- time vis-
ibility into the transmitted data.

Shifting focus from tradi-
tional compliance activities to 
real time digital audit readiness 
activities — changing technolo-
gies, processes and people to 
support this shift.

Culled from E&Y
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I
nsurers will witness 
significant increase in 
claims at the end of the 
2016 financial year as 
result of dollar short-

age, which has increased cost 
of assets replacement borne 
by insurance companies.

Underwriting companies 
collect premiums and in 
return replace loosed assets 
through payment of claims 
and this has gone up signifi-
cantly due scarcity of dollars 
and particularly on imported 
goods.

Analysts say that claims 
will be higher than usual on 
motor insurance, a major 
segment of the business that 
contributes reasonably to 
premium size of the market.

Motor business accounted 
for 14.62 percent of total 
industry premium in 2014, 
equal to N42.91 billion and 
14.88 percent equal to N39.85 
billion in 2013, according to 
figures available in the NIA 
digest.

The implication of this de-
velopment analysts say is that 
companies would be closing 
the year with reduced or lean 
profit margins, not only as 
result of high cost of produc-
tion that has bedeviled the 
larger economy, but as result 
of rising claims payout to 
consumers.

Eddie Efekoha, chairman, 
Nigerian Insurers Association 

Dollar shortage causes rise in insurance claims
Stories by
MODESTUS  ANAESORONYE,

said there will be significant 
increase in claims this year, 
even though statistics are not 
yet available.

“We are actually experi-
encing rise in claims, and 
even on individual compa-
nies this is already showing 
in our books”.

As at the end of 2014 finan-
cial year, member companies 
of the NIA paid out claims 
amounting to N86.66 billion, 
as against N89.95 billion paid 
in 2013. While figure from 
2012 business transactions 
show N72.21 billion payout 
on claims.

Efekoha who is also the 
managing director/CEO of 
Consolidated Hallmark In-
surance Plc said member 
companies are replacing 
lost assets at very huge cost 
because of foreign exchange 
scarcity, stating that this has 
eroded profitability on motor 
business.

He said the same scenario 
applies to health insurance. 
Clients would have paid 
premium at the renewal of 
business late last year, and 
are coming for medical treat-
ment today either locally or 
overseas, and all of these are 
coming at extra cost because 
of foreign exchange.

Efekoha however said 
the insurance industry was 
already abreast of the situa-
tion, and are devising strate-
gies to remain afloat while 

making sure it meet claims 
obligations.

Either individually or as 
group, we are doing some-
thing. We have the officers 
committee of each segment 
of our business, be it motor 
business, oil and gas, fire & 
burglary or aviation and they 
are comparing notes and 
recommending solutions.

Feedback from some of 
the operating companies 
and their CEO’s show that 
existing insurers contracts 
in the current year were en-
tered into when the naira ex-
change rate to the dollar was 
less than N200 around De-
cember 2015, while claims 
on  loss assets are crystal-
lizing at this time when the 
dollar to naira exchange rate 
is over N400.

They argued that replace-
ment of loss vehicles or re-
pairs on accident vehicles at 
this time is at a very high cost 
because prices of vehicles 
and their parts have gone up 
by over 40 percent because 
they are all imported and 
have been affected by high 
exchange rate.

Tunde Oluyemi, manag-
ing director, UnityKapital 
Assurance Plc said with the 
economic recession, it has 
been very tough though not 
only with insurance sector.

 “I don’t want to look at 
the problems but I want to 
look at opportunities the 

L-R: Lawunmi Idowu, director, Legal, Technical & Admin; Eddie Efekoha, chairman (NIA); 
Olorundare Sunday Thomas, director general, all of Nigerian Insurers Association(NIA) 
and Henrietta Anyanna, secretary-General, Nigerian National Bureau, Ecowas Brown Card 
Scheme during a press briefing by the Nigerian Insurers Association in Lagos recently

problems present. The op-
portunities are such that 
the message we are getting 
is that we cannot continue 
to do things the same old 
ways. We have to think out of 
the box and we have to have 
better planning functions as 
we enter 2017.”

Funmi Babington-Ashaye, 
managing director/CEO, 
Risk Analysts Insurance 
Brokers Limited reviewing 
the economy said given the 
current economic challenge, 
insurers must step back and 
re-evaluate their product 
offerings. “The industry must 
take its bearing from the 
market place if it is to sur-
vive. Its product offerings 
should reflect the dynamics 
of the business environment 
and the needs of its diverse 
customers.”

Babington-Ashaye noted 
that the Insurance practi-
tioners must deliberately 
strive to identify the needs of 
their consumers, plan prod-
ucts that will adequately 
meet those needs, properly 
price, promote and distrib-
ute those products such that 
both parties will mutually 
benefit from the process.

“Especially significant 
is the need to innovate as 
conditions change. This in-
novation may require the 
modification of existing cov-
ers or providing totally new 
options.” 

Sali, Capital Express Assurance new chairman 
promises to meet stakeholder’s expectation

L-R: Richard Borokini, director general, Chartered Insurance Institute of Nigeria (CIIN); Yetunde Ilori, 
managing director, AXA Manxard Insurance; Val Ojumah, managing director, FBN Insurance; Yokina 
Gideon, best graduating student; Funmi Babington-Ashaye, chairman, governing Board; Yeside Oy-
etayo, rector and Fatai Adegbenro, executive secretary, NCRIB at the graduation ceremony of  Di-
ploma in Insurance of the College of Insurance and Financial Management held recently. 

New chairman of 
Capital Express As-
surance Company 
Limited, Isa Sali, a 

former Head of Service of the 
Federation has promised to 
use his wealth of experience 
to reposition the underwriting 
company to deliver greater 
value to shareholders and 
compete effectively in the 
economy.

Sali In accepting to serve on 
the Board said “I am aware of 
the expectations of the own-
ers and stakeholders of the 
company. I am equally not 
oblivious of the current eco-
nomic realities of the country 
and the need to employ the 
best tools in competing in the 
volatile market in which we 
find ourselves.” He said this 
underscores the significance 
of bringing on board new 
competences to augment ex-
isting ones to drive the organi-
zatiions.

Born in the ancient city 
of Mubi in Adamawa state,  
Isa Bello Sali a distinguished  
Nigerian, astute administra-
tor and successful manager 
of human resources stand 
eminently qualified to occupy 
this exalted position.

He attended Mubi II Jun-
ior Primary School Mubi, 
Demonstration School Mubi 
and Government Secondary 
School Ganye in pursuit of his 
basic education. Thereafter 
Sali proceeded to the school 
of Basic Studies, Ahmadu Bello 
University Zaria and eventu-
ally obtained a Bachelors De-
gree in Political Science. He is a 
proud graduate of the Harvard 
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...motor business, health most affected
Kennedy School, Cambridge.

His work career began with 
the then Gongola State Civil 
Service where he served as 
principal assistant secretary 
in the Ministry of Local Gov-
ernment and Community 
development Yola between 
1984 and 1987. In 1988, he 
became the under secretary 
in the Ministry of Works and 
Transport, Yola.

Sali in 1990, transferred his 
service to the Federal Civil Ser-
vice in the capacity of an assis-
tant director, personnel in the 
Federal Environmental Pro-
tection agency Lagos. He also 
was a Director Special Duties 
in the office of the secretary 
to the government of the fed-
eration, permanent secretary; 
political affairs and director of 
operations, Servicom.

Needless recounting his 
many attainments in the Fed-
eral Civil Service, it is of note 
that Sali served as director 
special duties, office of the 
secretary to the government of 
the federation and permanent 
secretary in the same estab-
lishment, where he rose to the 
exalted position of the head of 
Civil Service of the Federation.

Sali has served on several 
inter-ministerial committees 
pivotal to the growth and de-
velopment of Nigeria, amongst 
which are the 2003 presidential 
inauguration committee, Joint 
Technical Committee on the 
Public Private Partnership 
(PPP), committee on the re-
view of the local government 
structure in Nigeria and the 
committee to examine the 
Pension Laws in 2006.

Wole Oshin, GMD, Custodian & Allied plc
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sultant, Ages Nigeria Lim-
ited and author ‘Thinking 
of your Retirement’ said 
there are key success factors 
for retirement including – 
financial independence, 
good health, living accom-
modation, functional rela-
tionship, absorbing inter-
est and philosophy among 
other factors.

Ibekwe noted that even 
if you are part of CPS, make 
additional efforts for finan-
cial independence includ-
ing voluntary contributions. 
But if you are not part of 
CPS, then open your eyes 
and plan now before it is 
too late.

Financial Independence
He said if you want to 

retire and depend on people 
to take care of you, then, you 
are a gambler. “If your town 
people, family and friends 
or NGO must come to your 
rescue for medical or hospi-
tal there is a problem. These 
emphasizes the importance 
of financial independence.

As a worker, you need to 
know how you earn, how 

you spend and how you 
save, and if you do not look 
at these factors, you are not 
likely to achieve financial 
independence. “Today’s 
generation of youths are 
more interested in con-
sumption, always eager 
to live like the next door 
neighbor without recourse 
to level of income” and this 
Ibekwe said would backfire 
in the long run. So, do your 
income profile, review you 
expenditure and measure 
your net worth and with 
these you will know where 
you are, Ibekwe advised.

Good health:
On good health, he said 

keeping good health is a 
responsibility you owe not 
only to yourself, but also to 
the whole world. “If you are 
not healthy, you are a prob-
lem to everybody, so good 
health is a project we must 
take seriously for all of us to 
have a healthy retirement, 
he advised.

Sustainable living accom-
modation:

For you to enjoy pleasur-

S
o m e b o d y  s a i d 
d u r i n g  a  c o n -
versation! I am 
thinking about my 
retirement. This 

fellow we later understood 
was not talking about how 
he is going to spend his ac-
cumulation (saved funds) in 
retirement, but was talking 
about how late he real-
ized that he should have 
planned. Too bad!

Don’t be like those who 
have pension problem on 
their head. A story was 
said of one Mr Aluko who 
worked in the Nigerian 
Railway Corporation and 
because he relied totally 
on his pension from his 
employer, got disappointed 
when the pension was not 
coming. That was the old 
pension scheme. So, he had 
the pension problem on his 
head and at the end he died 
with it.

While you rely on your 
pensions today from your 
employer or as a contributor 
in the country’s Contribu-
tory Pension Scheme (CPS), 
which no doubt guaran-
tees reasonable level of 
sustenance depending on 
your contribution level, 
that is, the amount being 
contributed by you and your 
employer, it is important 
you take other factors into 
consideration.

While also is certain that 
your case is not going to 
be like that of Mr Aluko 
if you are part of the CPS 
because this is entirely a 
new scheme, you could do 
something that makes you 
have a more enjoyable pen-
sion payout. Here the best 
bet for you is to make addi-
tional contribution through 
your employer.

But if you are not part of 
the CPS, don’t lose hope the 
National Pension Commis-
sion (PenCom) will soon 
come up with the micro 
pension scheme. This will 
enable those who are not 
covered in the existing 
scheme to have an oppor-
tunity to build their pension 
purse.

Discussing on the suc-
cess factors for retirement, 
Egbuta Ibekwe, Lead Con-
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able retirement, you must as 
a matter of importance have 
your own accommodation 
so that you do not continue 
to pay rent in retirement. 
And this you need to settle 
before your retirement clock 
rings, Ibekwe said.

Functional Relation-
ship:

Nobody is an island, and 
so you must learn to live and 
associate with other people 
and this is most important 
in retirement, because you 
would have left your work 
environment and need to 
live in a new environment 
altogether with new set of 
people.

Absorbing interest:
It is important that you do 

what will interest you while 
in retirement. What this 
means is that you must start 
to think of what you will be 
doing to keep yourself busy 
while in retirement. But it 
has to be what you have pas-
sion for. Though, it must give 
you some income no matter 
how small, but it has to be 
what gives you joy doing.

Even if you are 
part of CPS, 
make addi-

tional efforts 
for financial 

independence 
including vol-
untary contri-

butions
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Cyber risk no longer an emerging risk but 
here to stay, risk managers believe

C
ybercrime needs 
to rise yet fur-
ther up the risk 
m a n a g e m e n t 
agenda if busi-

nesses are to cope with the 
threat, according to cyber 
specialists across the world.

Risk managers surveyed 
by Commercial Risk Africa 
recently agree with the find-
ings of two major surveys 
released in the past month 
where cyber has been put at 
the top of the agenda.

According to the 2015 
International Business Re-
siliency Survey, conducted 
by brokers Marsh and the 
Disaster Recovery Institute 
International (DRII), firms 
consider cyber and IT-relat-
ed risks to be the most likely 
to occur and have the great-
est potential impact on their 
operations.

Marsh, in collaboration 
with DRII, surveyed nearly 
200 C-suite executives, risk 
professionals and business 
continuity managers from 
large and medium-sized 
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corporations internationally 
about their organisations’ 
attitudes toward business 
risks and the risk mitiga-
tion processes they have 
in place. The survey results 
indicate that organisations 
are better positioned to ad-
dress traditional rather than 
non-traditional risks and 
that risk managers and CEOs 
have different perceptions 
about the severity and con-
trol measures in place for 
various risks facing their 
organisations.

From 10 suggested risk sce-
narios, the top risks in terms 
of impact and likelihood are: 
reputational damage from 
a sensitive data breach (im-
pact 79 percent, likelihood 
79 percent); failure in a main 
IT data centre (59 percent, 
77 percent); and online ser-
vices being unavailable due 
to a cyber attack (58 percent, 
77 percent). The risks with 
the lowest potential impact 
originate from a product recall 
event (15 percent, 21 percent).

According to the survey, 

CEOs overestimate their lev-
els of protection for the most 
likely and high-impact risks: 
28 percent stated they have 
dedicated insurance cover-
age against cyber- attacks 
and 21 percent stated they 
have dedicated insurance 
protection for reputation 
damage after a data breach. 
However, only 6 percent of 
risk managers stated that 
they have dedicated cover-
age for these risks.

“Product innovations in 
specialty insurance such as 
cyber make this a good time 
for organizations to revisit 
their coverage to make sure 
that it is properly nuanced 
to meet the unique needs of 
their industry and the corpo-
ration’s business goals,” said 
David Batchelor, President of 
Marsh’s International Divi-
sion. “Additionally, having 
a well thought out crisis 
management plan is a criti-
cal element in protecting an 
organisation’s reputation.”

Three out of four respond-
ents considered the failure 

of IT systems as one of two 
areas that could have the 
greatest impact on their 
organisation’s reputation, 
along with the lack of crisis 
management planning. Both 
CEOs and risk managers 
identified IT system failure 
prevention (29%) as the most 
important area to invest in, 
with CEOs also highlight-
ing intellectual property 
protection (25%). However, 
CEOs placed far less impor-
tance on the resiliency of IT 
systems (60%) in relation to 
reputation management.

In terms of preparedness, 
the majority of organisa-
tions believe they are better 
positioned to deal with tra-
ditional rather than non-tra-
ditional risks: respondents 
rated the level of resilience 
of their organisations to be 
high for natural catastrophes 
and IT system failure (40% 
and 44% respectively), and 
low for political violence 
and an activist group attack 
on social media (both 32%).
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College of insurance graduands urged 
to sustain ideals of the profession

Eleven graduands of 
the College of In-
surance and Finan-
cial Management 

who recently graduated 
with diploma in insurance 
and allied courses has been 
urged to sustain the ideals 
of the insurance profession 
and remain good ambassa-
dors of the industry.

The college of insurance 
and financial management 
was set up to deliver cutting 
edge educational services 
to the Nigerian industry 
in insurance and finance, 
and in its two years run-
ning produced 35 diploma 
graduandes.

Funmi Babington-Ashaye, 
chairman Governing Board 
of the college implored the 
graduands not to relent but 
strive towards achieving the 
associateship and fellow-
ship qualifications of the 
institute in order to become 
professionals of repute in the 
insurance industry.

“More importantly, let 
me seize this auspicious 
opportunity to charge you 
all to go into the industry 
with the high ethical stand-
ards that were inculcated 
in you during your training 
at the college. As you are 
aware, the industry has 
zero tolerance for unethi-
cal behaviour and the CIIN 
is taking very serious steps 
in this regard. Accordingly, 
no matter the temptation 
or challenge, you must not 
compromise the ideals of 
the profession. Only by so 
doing, will you remain a 
worthy ambassador of the 
insurance profession.”

“We recognise that there 
is a dearth of human capital 
in the Nigerian insurance 
industry and it is determined 
to alleviate these challenges 
as much as possible with 
the support of the industry, 
Yeside Abiodun Oyetayo, 
rector of the school said.

Oyetayo stated that in 

fulfilling this mission, the 
college has partnered with 
various international organ-
isations such as the impact 
insurance facility of the ILO, 
GIZ a German trade facilita-
tion agency and Actuaries 
without borders, a non-
profit volunteer organisa-
tion within the International 
Actuaries Association (IAA) 
with a mission to develop, 
organise and promote the 
actuarial profession globally 
especially.

Kehinde Adenrele, chair-
man, FBN Insurance who 
was the chairman of the 
graduation ceremony em-
phasized the role of insur-
ance in risk management 
and stability of the financial 
services industry, saying the 
importance of education 
cannot be over emphasized.

Adenrele said with the 
increasing uncertainties 
and unpredictability in Ni-
gerian, where the crude 
oil price, inflation rate , 
exchange rate and other 
economic indicators are 
sustaining negative trends, 
the  need for risk manage-
ment and  insurance exper-
tise is therefore of great im-
portance. I therefore concur 
with Mandela that education 
must be embraced as a criti-
cal weapon for changing the 
fortunes our world starting 
with Nigeria. Consequently, 
the education provided by 
this college is essential for 
the insurance to satisfacto-
rily play its role in supporting 
the financial services and the 
Nigerian economy.

The college offers full-
time and part-time Diploma 
in insurance and certificate 
courses in risk manage-
ment, pensions and an-
nuity and Islamic finance 
and Takaful. Furthermore, 
we also conduct induction 
training for a new recruit in 
the insurance industry. We 
are currently collaborating 
with universities in Nigeria 
offering degree courses in 
insurance on our founda-
tion programme geared 

AXA Mansard Pension offers knowledge on performance of pension funds

Pension Fund Ad-
ministrator, AXA 
Mansard Pensions 
Limited committed 

to growing the knowledge 
and understanding of the 
operations of the pension 
industry has offered tips to 
contributors and retirees 
on how to calculate perfor-
mance of pension funds.

The PFA believes that 
proper understanding of 
the performance of pen-
sion funds would enable 
new and existing contribu-
tors and retires take cer-
tain decisions on where 

their Retirement Savings 
Account(RSA) should be 
domiciled.

According to the Com-
pany, people taking their 
first employment would 
need to understand this fact 
about how to calculate per-
formance of pension funds, 
as that would enable them 
decide which pension fund 
administrator offers better 
value in terms of returns on 
investment.

“You have just secured 
your first job, and you are 
set to open a Retirement 
Savings Account (RSA), you 

need to first of all look at the 
fund prices of the PFA’s to 
know their level of returns, 
says  Naomi Aduku, AGM, 
Business Development, 
AXA Mansard Pensions 
Limited during a media 
interaction in Lagos.

Aduku joined by Olwa-
kanyinsola of the Invest-
m e nt  D e p a r t m e nt  a n d 
Tiamiyu, AGM, Investment 
said understanding this 
principles and calculation 
will help contributors, even 
as transfer window is being 
expected in the industry.

On readiness of the PFA 

for transfer window they 
said “We are optimistic and 
putting the necessary infra-
structures in place to enable 
us key in and deliver quality 
service when it happens.”

They noted that the mis-
sion of the company is to 
achieve optimum return 
on invested funds while 
ensuring safety of both re-
turns and contributions 
for the ultimate benefit of 
contributors.

“We are though a small 
player, we hope to become 
big player in the near future. 
Today our asset under man-

agement is N24 billion and 
about 60,000 RSA holders”.

We are poised to do a lot 
more, given our strength as 
a member of AXA Mansard 
Group, the Company stated.

AXA Mansard Pensions 
was incorporated in 2006 
as Penman Pensions Lim-
ited. In the last quarter of 
2014, Mansard Insurance 
plc acquired majority in-
terest in Penman Pensions, 
thereby becoming the ma-
jority shareholder with a 
view to repositioning and 
transforming the company.

Axa Mansard Pensions is 

licensed to operate as a pen-
sion fund administrator to 
both private and public sector 
employees, while also offering 
pension advisory, investment 
and consultancy services.

 The company maintains 
that its vision is to be a 
specialist pensions fund 
administrator providing re-
liable, efficient, secure and 
compliant services to clients 
and regulators even as its 
services offering includes 
retirement savings account, 
pension fund management 
and pension advisory ser-
vices. 

L-R: Isa Sali, chairman, Capital Express Assurance; Ademola Adenuga, outgoing chairman; Adekunla Ojora, group chairman and Andrew 
Odigie, former director, at the introduction of the Sali as a new Chairman of the Capital Express Assurance Limited in Lagos



N
igeria’s quest 
f o r  s e l f -
s u f f i c i e n c y 
i n  f i s h 
production is 

being threatened by high 
cost of quality feeds, which 
may widen the country’s 
food import bill.

Industry players who 
spoke to BusinessDay said 
high cost of fish feeds as a 
result of forex volatility has 
constrained importation of 
feeds and forced prices of 
fish to hit the roof tops, while 
also hurting Nigeria’s fish 
farming business.

“The situation is very bad 
for fish farmers because 
of the high cost of feeds in 
the market due to foreign 
exchange scarcity,” said 
Tayo Akingbolagun, national 
president of Catfish Farmers 
A s s o c i a t i o n  o f  Ni g e r i a 
(CFAN).

“Three months ago, there 
was no single crumbles in 
the market and this forced 
a lot of farmers to abandon 
their farms while others 
sold theirs off. More than 

High cost of feeds threatens 
Nigeria’s fish farming
Stories by JOSEPHINE OKOJIE

E-mail: ag@businessdayonline.com
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95 percent of fish feeds in 
the country are imported,” 
Akingbolagun said.

H e  s t a t e d  t h a t 
aquaculture is one of the 
most viable sub-sectors in 
the agricultural sector and 

executive director, Nigerian 
Institute for Oceanography 
and Marine Research, told 
BusinessDay.

“Fish feed is a critical 
factor in aquaculture. It 
constitutes 70 percent of 

Ex p e r t s  a r e 
c a n v a s s i n g  f o r 
innovation in the 
agriculture sector 

as the Nigeria seeks to drive 
economic development 
through agric.

This call was made at a 
dialogue session targeted at 
youth farmers in the value 
chain of agriculture, recently 
organised by the Enterprise 
Development Centre (EDC), 
Pan Atlantic University, 
L a g o s ,  i n  p a r t n e r s h i p 
with the British American 
Tobacco Nigeria Foundation 
(BATNF).

“Agriculture is the pillar 
of the policy framework of 
the Federal Government’s 
economic diversification 
bid,” said Innocent Azih, 
an agriculture expert, in his 
keynote address.

Azih said that with the 
right policy stimulus, such 
as research support, robust 

Experts see agric innovation as stimulant for development

urged the government to 
address the issues in the fish 
industry to avoid shutting 
down of more businesses.

F i s h i n g  u n d e r  t h e 
a g r i c u l t u r a l  s e c t o r 
contracted 0.34 percent in 

Q3 2016 from 6.85 percent 
in Q2 2016 and 5.59 percent 
in Q3 2015, according to the 
GDP Q3 report.

“The biggest challenge 
fish farmers face is high cost 
of feeds,” Gbola Akande, 

production cost for fish 
farmers. Fish meal is been 
imported into the country 
and the FX issues have led 
to the increase in price,” 
Akande said.

Ba m i d e l e  O n i b a l u s i , 
chief executive officer of 
Denoli Farms said, “2mm of 
fish feed we usually buy for 
N5, 500 is now being sold for 
N9, 100. Despite the increase 
in feeds, prices of catfish still 
remain the same.”

“ T h i s  i s  hu r t i n g  t h e 
business of most farmers. 
As a result of this, a lot of 
farmers are closing their 
farms since it is no longer 
profitable,” said Onibalusi.

Nigeria’s aquaculture 
industry is largely untapped 
and beset with a combination 
of worsening piracy attacks, 
poor access to credit, lack of 
the requisite technical skills, 
unavailability of good quality 
and moderately priced fish 
feed, as well as lack of direct 
investment.

G b o l a  A k a n d e , 
w h o  w a s  e a r l i e r  c i t e d , 
t o l d  B u s i n e s s D a y  t h a t 
government st i l l  needs 
to create an environment 
that will attract investors 
i n  a q u a c u l t u r e ,  b u t 
admitted that there is an 
ongoing research from the 
government that could help 
reduce the cost of feeds.

Yemi Alade, a fish buyer at 
Mile 12 market in Lagos, told 
one of our correspondents, 
“Today, you hardly find fresh 
fish in the market. You find 
frozen fish mainly, which are 
not too good for us.”

food security programme, 
market access facilitation, 
inputs delivery, adequate 
i n f r a s t r u c t u r e ,  a m o n g 
others, this objective could 
be achieved.

Highlighting the role of 
smallholder farmers in the 
nation’s agricultural sector, 
Azih urged the farmers to 
seek innovative ways of 
increasing the domestic 
production of the entire 
c o m m o d i t y  g r o w n  b y 
them, infuse technology 
i n  p r o d u c t i o n ,  s e e k 
information and update 
their knowledge.

He specifically identified 
the youth as the key drivers 
of the new economy, noting 
that they have the passion, 
education and energy to 
accomplish it.

Fatai Afolabi, technical 
c o m m i t t e e  m e m b e r , 
(BATNF), obser ved that 
the rhetorics had moved 

aw a y  f r o m  a g r i c u l t u r e 
to agribusiness. “We are 
beginning to talk about value 
chain and food, and not just 

commodity,” he added.
A f o l a b i  n o t e d  t h a t 

innovation is very critical to 
value chain development. 

“All value chain must come 
to terms with innovation. 
Innovation is key. It doesn’t 
mean changing the way 

things were done in the past, 
but doing it differently and 
better,” he said.

H e  a l s o  n o t e d  t h a t 
innovation must begin with 
women who he said are 
actively involved in   the 
agriculture value chain. He 
blamed the problem of food 
insufficiency on huge post-
harvest losses, noting that 
“agriculture has not been 
as vibrant as we wanted it 
because we don’t eat what 
we produce.”

M e z u o  N w u n e l i , 
m a n a g i n g  d i r e c t o r , 
Sahel, noted that farmers 
must approach business 
opportunities in agriculture 
with greater care. He advised 
smallholder  far mers  to 
see farming and grain as 
a science, which need to 
improve yearly in tandem 
with other parts of the world, 
and tailor innovation towards 
improving agribusiness.
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“Agriculture is our wisest pursuit, because it will 
in the end contribute most to real wealth, good 

morals, and happiness.”

- Letter from Thomas Jefferson 
to George Washington (1787)
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Lafarge Africa boosts investment in 
agriculture, empowers 127 farmers in Ogun

G
o i n g  b y  t h e 
F e d e r a l 
Government’s 
quest for self-
sufficiency in 

food production through 
ma s s i v e  i nv e s t m e nt  i n 
agriculture, Lafarge Africa 
has increased its corporate 
social responsibility portfolio 
t ow a rd s  i nv e s t m e nt  i n 
agriculture at grassroots 
l e ve l ,  e mp ow e r i ng  1 2 7 
farmers in 12 communities 
in Ogun state.

Lafarge’s investment in 
agriculture at grassroots 
level came to the fore when 

Lafarge Africa, a member of 
LafargeHolcim, extended 
its budget to 127 farmers 
domiciled in 12 communities, 
where Lafarge Africa operates 
cement plants in Ewekoro 
Local Government Area of 
Ogun state with a view to 
empowering the farmers 
with farming tools  and 
inputs under Lafarge Agric 
Intervention Fund.

BusinessDay reports that 
a sum of N9.6 million was 
distributed to the farmers 
as part of Lafarge Africa’s 
contribution to agricultural 
development in the rural 
areas for the next farming 
season. This forms part of 

N160 million earmarked 
f o r  c o r p o r a t e  s o c i a l 
responsibility this year, with 
a focus on agriculture, health, 
education and infrastructure.

Speaking shortly after 
the commissioning of some 
community projects which 
include modern pol ice 
station at Itori, a town hall 
at Olujobi and a block of 
classrooms at Lapeleke, 
Michel Puchercos, country 
CEO, noted that Lafarge’s 
investments in community 
based CSR is borne out of 
sustainability strategy with 
four main pillars including 
climate, circular economy, 
water& nature as well as 

RAZAQ AYINLA, Abeokuta

Synergos Nigeria, a 
Non-Governmental 
O r g a n i s a t i o n 
(NGO) has supplied 

equipment for the processing 
o f  c a s s a v a  p e e l s  i n t o 
livestock feed for Ojapata 
cassava production cluster 
in Ankpa local government 
area of Kogi state.

Victor Adejoh, team lead, 
Synergos Nigeria, disclosed 
recently in Ojapata that the 
intervention was part of 
the organisations waste to 
wealth support programme.

Adejoh hinted that the 
support programme was 
being carried out under the 
aegis of state partnership 
for agriculture and assisted 
b y  B i l l  M e l i n d a  G a t e 
Foundation (BMGF).

He stated the equipment 
includes graters, pulverisers, 
sieve, hydraulic jerk and 
tasting pans pressure pump. 
Others were supplied by 
the International livestock 
Research Institute (ILRI), 
who are  also technical 
partners for the programme.

The team lead noted that 
some members who were 
supported by Fadama to 
plant about 80 hectares of 

Cassava farmers in Kogi get processing 
equipment from Synergos

cassava had been trained 
in Ibadan, Oyo state on 
conversation of cassava 
peels into livestock feed.

“We are also providing 
s u p p o r t  t h r o u g h  o u r 
technical partners at ILRI to 
ensure that the community 
is  able to handle these 
machines and address issues 
of quality,” Adejoh said.

“They will continue to 
provide capacity for the 
machine operators as well 
as many women who will 
be  benefi t ing from the 
m a c h i n e s  t h r o u g h  t h e 
processing of the peels,” he 
added.

He explained that the 
Ojapata community and 
particularly,  the cluster 
that has about 30 members 
were into production of 
high quality and industrial 
cassava, which is likely to 
generate a 08:21:05 of peels.

He said, “Through this 
innovation, Synergos is 
providing support to the 
production cluster  and 
Fadama is enhancing the 
production of cassava. We 
are particularly happy that 
we now have off-takers of 
the cassava tubers at harvest, 
aside Crest Agro Products, 
other off-takers are springing 
up on a daily basis.”

people and communities.
The country CEO, who 

was represented by Bruno 
H o u n p k a t i ,  l o g i s t i c s 
director, added, “Lafarge 
Africa’s CSR investments are 
strategic and needs-based. 
Our commitment to the 
development of our local 
communities is unwavering 
because we recognise host 
communities as strategic 
partners to our business.”

Responding after the 
presentation of cheques 
to the farmers, Oba Rasaki 
Jimoh Famuyiwa, Onipapa 
of Papalanto, said, “Lafarge 
has been trying a lot for the 
communities in Ewekoro. 
There have been scholarships 
for our kids, farmers are 
being given farming tools, 
farming inputs and agric 
fund from time to time and 
other empowerment for the 
youths.”

“I am even surprised that 
Lafarge is holding corporate 
social responsibility day 
this year, because I thought 
economic recession would 
have prevented them from 
doing this, but they put the 
interests of the communities 
at heart.”

Another response from 
Babatunde Akanbi, youth 
leader, Ewekoro, said, “Quite 
a number of farmers are 
jobless because there is no 
money to buy agric inputs, 
such as seeds, fertilizers, 
pesticides and farming 
implements to cultivate 
land, but with Lafarge’s 
intervention, our farmers can 
cultivate land even if they still 
farm at subsistence farming.”

Go v e r n o r 
Abdulfatah Ahmed 
h a s  d e c l a r e d 
his intention to 

massively drive investment 
towards agriculture and 
other agro-allied sectors if he 
gets approval from the state 
house of assembly which will 
impede access to N1 billion 
central banks agric credit 
facility.

According to the Executive 
Bill  sent to Ali  Ahmad-
led Kwara State Assembly 
and read on the floors on 
Thursday, Governor Ahmed 
e x p l a i n e d  t hat  c u r re nt 
conflict situation necessitated 
quick diversification into 

Kwara to drive agric investment with N1bn CBN loan

a g r i c u l t u r e  a n d  s o l i d 
minerals, saying the intention 
of Kwara state government 
i s  t o  c h a n n e l  m a s s i v e 
investment to agriculture.

H e  s a i d  t h a t  N 1 
billion CBN commercial 
agriculture credit scheme 
f a c i l i t y ,  w h i c h  t h e 
government currently seeks 

VICTORIA NNAKIAIKE

SIKIRAT SHEHU, Ilorin

from the apex bank if finally 
a p p r o v e d  b y  t h e  S t a t e 
House Assembly, would 
open huge opportunities 
for existing and would-be 

farmers and agro-allied 
investors in such a way 
that massive employment 
opportunities and wealth 
would be created.

H e  s a i d  t h e  s c h e m e 
would boost agricultural 
activities and guarantee 
food security as well  as 
providing robust foreign 
exchange earner, adding 
that Union Bank Plc had 
offered the facility through 
CBN to the government 
for onward disbursement 
to Co-operative farmers 
across 16 local government 
areas in the State with a view 
to expanding agricultural 
investments with a tenor of 
36 months.

While explaining that 
government being one of the 
beneficiaries of the scheme, 

had achieved a lot through 
unflinching commitments 
t o  i m p l e m e n t a t i o n  o f 
agricultural policies, the 
governor said that to access 
the facility, the approval of 
the Legislature was required 
and urged the House to 
grant the approval to enable 
his government access the 
loan.

Meanwhile, the Kwara 
State House of Assembly had 
vowed to recover funds from 
defaulters of agricultural 
loans taken from the state 
Government by Farmers in 
all the 16 government areas 
of the State in 2010, saying 
it would be better to recover 
agric-based loans that are 
yet to be repaid to various 
financial institutions by 
farmers across the state.

 ... Ahmed seeks assembly’s approval
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VW brand 
steps up 
global 
deliveries

Toyota banks 
on fuel cell 
buses by 2017

ExecutiveMotoring

L
osing the title by the 
whiskers to Toyota Hilux 
in the category award 
last year, he Ford Ranger 
has been announced as 

the 2016 Pick-up of the Year by the 
Nigeria Auto Journalists Associa-
tion (NAJA), thereby reinforcing 
its status as a segment-defining 
model in the highly competitive 
light commercial vehicle sector.

The award, penultimate week 
at the prestigious NAJA annual 
auto awards, held at the Eko Ho-
tel & Suites on Victoria Island, 
Lagos that was attended by key 
stakeholders in the country’s 
auto industry.

“We’re delighted that the Ford 
Ranger won this coveted Pick-up 
of the Year title, which recognised 
its impressive range of technolo-
gies, bold design and outstanding 
capabilities,” said Rob Johnston, 
Regional Manager Sales and Mar-
keting, Ford Customer Services 
Division for Sub Saharan Africa.

“The Ranger is the key model 
driving Ford’s expansion across 
the Sub-Saharan Africa region, 
and despite facing stiff compe-
tition from the likes of the new 
Toyota Hilux, its ‘Built Ford Tough’ 
qualities clearly position it as a cut 
above the rest,” Johnston stated.

During the award ceremony,  
Cosmas Maduka, Coscharis Mo-
tors, President, was honoured 
as Automotive Personality of the 
Year. The award acknowledges his 
important contribution to the do-
mestic motor industry.

A full line-up of Ford Rangers is 
sold in Nigeria, including the single 
cab commercial models, the versa-
tile super cab versions with the ad-
ditional rear-hinged doors, and the 
extensive range of practical double 
cab derivatives which includes the 
XL, XLT, Limited and range-top-
ping Wildtrak derivatives.

Rangers sold in Nigeria are as-
sembled in Ford’s Silverton As-
sembly Plant in South Africa, ei-
ther as fully-built up units, or as 
semi-knocked down (SKD) kits for 
selected double cab models.

In conjunction with the three 
Quick Lane Tyre and Auto Cen-
tres opened in Nigeria since 
2013, it reinforces the commit-
ment of Ford and Coscharis Mo-
tors to expanding its presence in 
the region by offering a competi-
tive range of vehicles, backed up 
by improved aftersales service 
and support, along with greater 
parts availability.

Page 26

Nissan technol-
ogy moves to 
improve driving 
experience

Ranger is Nigeria’s ‘Pick-up of the Year’

Page 26 Page 27

Stories by MIKE OCHONMA ...Driving Ford’s expansion across the Sub-Saharan Africa region

Ben Murray-Bruce, a Sena-
tor representing Bayelsa 
West senatorial zone has 
asked automakers, to im-

plement flexible payment scheme 
to encourage average working 
class Nigerians to have access to 
brand new cars for their day to day 
commuting.

The Senator who doubles as 
chairman, Senate Committee on 
Privatisation and Bureau of Pri-
vate Enterprise during a visit to 
VON’s vehicle assembly plant in 
Lagos, urged prospective local au-
tomakers to come up with a flex-
ible and affordable payment plan 
of 10 per cent down payment, with 
the instalment spread over seven 
years, as it is done in the US and 

Senator charges auto assemblers on flexible payment plans
get is to make Nigerians own and 
ride in brand in cars. The manag-
ing director revealed  that though 
the plant has the capacity to pro-
duce 45,000 units of cars in one 
shift and 90,000 in two shifts, it 
only produces 4,000 units due to 
the economic situation.

He said the number of vehi-
cles produced is so small, with the 
overhead running cost of the es-
tablishment coming back on the 
few vehicles produced which does 
not add to improve the company’s 
corporate bottom-line. Aromo-
laran urged the Senators to come 
to the aid of local auto manufac-
turing companies, by shutting the 
doors against importation of fairly 
used vehicles.

other competitive markets.
The lawmaker said that al-

though efforts to encourage 
made-in-Nigeria vehicle is gain-
ing ground through the Nigerian 
Automotive Industry Develop-
ment Plan (NAIDP), the lack of a 
flexible and affordable payment 
plan may cripple growth in the 
sector if not properly addressed.

The effects of the lack of fi-
nance scheme and current eco-
nomic slump remain bane to 
sector development, as the Man-
aging Director of the organisation; 
Tokunbo Aromolaran disclosed 
that demand for cars had system-
atically dropped from 600,000 last 
year to 350,000.

He said the organisation’s tar- Ben Murray-Bruce
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W
i n n e r s 
h a v e 
e m e r g e d 
at the just 
concluded 

BMW Golf National cham-
pionship organised by 
Coscharis Motors’ at the 
Lakowe Lake Golf Club re-
cently in Lagos. The cham-
pionship was designed to 
reward our golf playing 
customers and select the 
gross winner to represent 
BMW Nigeria at the BMW 
World Golf International in 
Dubai next year. This year’s 
event culminates in Dubai 
at the Emirate Golf club 
from March 5 – 10, 2017. 

The overall gross winner 
and national representa-
tive, Tunji Adebayo fin-
ished 3rd place in the men’s 
category 1 but achieved 
gross 79 to emerge the 
overall winner. He will be 
representing BMW Nige-
ria next year in Dubai at 
the Emirate Golf club from 
March 5-10, 2017. 

Other winners in the 
men’s category 1 are Boni-
face Obieze-First Place 
with Nett 70 and Michael 
Ikpoki in the Second Place 
with Nett 73. For men’s 
category 2, the first place 
went to Tony Tan with 
Nett 73, Femi Monehin 
(Nett 74) second place and 
Paul Brisibe (Nett 77) with 
third place. Winners in the 
women’s category Tshola 
Williams (Nett 79) in the 
first position while Toyin 
Martins was second (Nett 
82) and Chinyelu Onochie 
came third with Nett 87.

According to the overall 
gross winner, Tunji Ade-
bayo, he is thrilled to have 
achieved the status of the 
national representative 
and looks forward to ably 
representing the proudly 

Nigerian brand in Dubai 
next year. “It is a magic 
feeling, and I will not for-
get this winning for a long 
time”.

For the golfers, it is a 
dual fun to be rewarded 
for doing what they enjoy 
and that’s the beauty in any 
game. They commended 
the BMW representative 
Coscharis Motors, “for 
holding such a fantastic 
tournament and we are al-
ready looking forward to 
next year’s competition”.

For Coscharis, as the 
exclusive representative 
of the globally respected 
iconic auto brand of BMW, 
it’s always a privileged op-
portunity to host our ever 
loyal BMW customers and 
hot prospects alike in a 
relax environment enjoy-
ing the beautiful sport of 
Golf. You will all agree with 
me that this period of the 
year is just perfect to say 
thank you for your patron-
age through the year de-
spite all odds, says Cosmas 
Maduka, President/CEO of 
Coscharis Motors.

According to Maduka, 
‘’Our expectation is that our 
top winner from this na-
tional qualifier will not only 
represent us at the BMW 
World Golf but will return as 
the first ever winner of the 
“Major” from Sub Sahara 
Africa. But all the same, we 
congratulate all our win-
ners and players who have 
showed the sporting spirit 
which is so much part of the 
game of golf.’’

 Each year BMW under 
Coscharis Motors presents 
the opportunity for club 
golfers from around the 
world - a chance to par-
ticipate in amateur golf ’s 
only “Major.” It’s called the 
BMW Golf Cup Interna-

tional and it’s entered by 
over 1000 golfers from 50 
countries, culminating in 
a 54 hole competition on 
one of the most beautiful 
golf resorts on the planet. 
From a customer-centric 
perspective, we have al-
ways moved courses each 
year we have hosted this 
event. As a matter of fact, 
this event is organised in 
order to ensure that all our 
customers and prospects 
get equal chance to partici-
pate and enjoy the amazing 
feel and experience of the 
BMW Golf World Final.

In the past, we have host-
ed the BMW Golf national 
qualifiers at the Le Merid-
ian Golf Club in Uyo, IBB 
Golf Club, Abuja, Ikoyi Club, 
Ikoyi but this is our first with 
Lakowe, which currently 
ranks among the biggest 
courses in West Africa.

Our plan is to, at least, 
sponsor the overall top 
player to an all expense 
paid trip towards repre-
senting our local market at 
the BMW world champi-
onship. And this is why we 
have insisted that the BMW 
National Final is an official 
golf tournament and must 
be played according to the 
official rules.

Playing in the BMW Golf 
Cup World Final is once 
in a lifetime experience as 
every participant can only 
qualify for the World Fi-
nal once in their lifetime. 
As a standard rule players 
are expected to either be 
first time participants or 
mustn’t have participated 
in the last 5 events (World 
Final 2011-2015).

We are offering a 2 year 
complementary service 
and free insurance for any 
purchase or commitment 
within this yuletide period. 

BMW Golf Tourney winners emerges
T

oyota Motor 
C o r p o r a t i o n 
said it would 
start selling fuel 
cell buses un-

der the Toyota brand from 
early 2017. Having already 
undergone repeated field 
tests for practical use, the 
Bureau of Transportation 
of the Tokyo Metropolitan 
government plans to use 
two of these fuel cell buses 
as fixed-route buses.

Toyota plans to intro-
duce over 100 fuel cell bus-
es mainly in the Tokyo area, 
ahead of the Tokyo 2020 
Olympic and Paralympic 
Games. In view of this, the 
fuel cell buses will be sold 
for the first time in Japan in 
early 2017, to help increase 
the level of understanding 
by the public of the use of 

fuel cell buses as a form of 
public transportation.

Moreover, in preparation 
for the Tokyo 2020 Olympic 
and Paralympic Games, the 
number of fuel cell buses 
being introduced will in-
crease steadily. Meanwhile, 
Toyota aims to engage con-
tinuously in “diligent devel-
opment” targeted at the ex-
pansion of the introduction 
of the new fuel cell buses 
from 2018 to contribute to 
the realisation of a hydro-
gen-based society.

The fuel cell bus is based 
on the company’s experi-
ence in developing such 
buses in partnership with 
Hino Motors. The fuel cell 
system, which was devel-
oped for one of its mod-
els, has been adopted to 
provide better energy ef-
ficiency in comparison 
with internal combustion 
engines, as well as to de-

L-R: Okey Nwuke, Deputy Group Managing Director, Coscharis Group; Hon. Rev. Mrs Tshola 
Williams, First Place (Winner) Ladies Category and Fred Amobi, Group Executive Director, 
Operations, Coscharis Group during the award presentation ceremony at the recently concluded 
BMW Golf Cup National championship organised by Coscharis Motors.  

VW brand steps up global deliveries

The Volkswagen 
passenger cars 
brand delivered 
511,500 vehicles 

worldwide in October, 
representing 4.4 percent 
more than the previous 
year. A total of 4,886,400 
vehicles were handed over 
to customers from January 
to October. As a result, cu-
mulative deliveries by the 
Volkswagen brand again 
exceeded the previous 
year’s level (+1percent).

Company sources say 
the positive overall trend 
for the VW brand has sta-
bilized compared with 
last year. A total of 53,000 
units of the old and new 
Tiguan models were de-
livered during the period, 
more than 25 percent up 
on the previous year.

There has been a fan-
tastic response to the new 
Tiguan with deliveries up 
more than +50 percent 

Toyota banks on fuel cell buses by 2017
…. considers hydrogen as future powerful energy source

Stories by MIKE OCHONMA
liver superior environmen-
tal performance with no 
carbon dioxide emissions 
or substances of concern 
when driving.

The bus also uses a 
high-capacity external 
power supply system. With 
a power supply capable 
of a 9 kW maximum out-
put, and a large capacity 
of electricity supply at 235 
kWh, the fuel cell bus can 
be used as a power source 
in the event of disasters at 
evacuation sites or school 
gymnasiums.

Toyota considers use of 
hydrogen to be a power-
ful source of energy for the 
future. Toyota has released 
the Mirai fuel cell vehicle, 
while also engaging in the 
technological and product 
development of fuel cell 
buses, fuel cell forklifts and 
stationary fuel cells for use 
in homes.

compared with the previ-
ous year, with 12,800 units 
of the old and new models 
handed over to customers 
in October.

The trend is therefore 
clearly headed in the right 
direction, but we still con-
tinue to work on the chal-
lenges the brand must 
master in some regions. 
That includes systematical-
ly strengthening the brand 
in Europe, North America 

and South America.”
Conversely, deliveries 

in the overall European 
market decreased by 7% 
last month compared 
with the previous year 
to 132,400 units, About 
112,500 units were deliv-
ered in Western Europe 
(-8.5%), even as 43,000 
units were handed over 
to customers in the home 
market of Germany, a de-
cline of 21.1%.
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B
y 2022, con-
nected car 
services and 
greater choice 
in accessories 

and personalization will 
increasingly drive growth 
in Nissan’s aftersales 
business, anticipated to 
contribute 25%.of after-
sales revenue.

This is coming on 
the heels of Nissan’s an-
nouncement of a compre-
hensive strategy to trans-
form customer aftersales 
experience through in-
novative technology and 
enhanced services.

According to Kent 
O’Hara, Nissan Corporate 
Vice President and head 
of the Global Aftersales 
Division, “Nissan has a 
clear plan to develop its 
after-sales business by 
leading the industry in 
delivering the latest tech-
nology to our customers 
around the world.”

This strategy is about 
giving customers more 
choices and new services 
to make ownership expe-
rience better. It will also 
help expand connected 
car, big data and person-
alization innovations to 
improve customer expe-
rience and open up new 
revenue streams for the 
company.

With this development, 
connected car technol-
ogy and expanding use of 
big data will enable Nis-

Nissan technology moves to 
improve driving experience
Stories by MIKE OCHONMA

san to offer new services, 
improve the dealership 
experience and increase 
customer retention. In 
the future, Nissan cars 
will provide customers 
advance notice when ser-
vicing is needed, as well 
as automatically order 
parts to ensure dealership 
availability on customer 
visits.

Connected car tech-
nology will also dramati-
cally streamline the au-
tomakers global supply 
chain, bringing just-in-
time logistics to increase 
manufacturing efficiency, 

from plants to the dealer.
For Nissan, a key ele-

ment of the strategy is de-
veloping connectivity for all 
customers, including those 
in emerging markets and 
those who already own the 
brand. Connected cars will 
be available as a dealer op-
tion starting in Japan and 
India and expanding to oth-
er countries by 2020.

The company is also 
developing affordable so-
lutions to offer customers 
connectivity using mul-
tiple technologies as an 
aftersales option. Those 
technologies will be of-

fered to customers who 
already own vehicles that 
were not manufactured 
as connected cars. They 
will allow those vehicles 
to become connected, 
enabling those custom-
ers to receive additional 
benefits of managing their 
vehicles that come from 
connectivity.

In order to achieve this 
plan, the aftersales busi-
ness will be strengthened 
further with a focus on 
personalization and ac-
cessories, pushing Nissan 
to the forefront of customi-
zation in the auto industry. 

Infinity Tyres reward customers with cash, services, others

Infinity Tyres Limited 
foremost tyre, battery 
and premium auto-
mobile accessories 

brand has unveiled its an-
nual value drive promo-
tion as part of measures 
to reward customers in 
Nigeria for their continued 
support over the years.

The scheme now in its 
14th edition according 
to the company will run 
between December 1-31 
2016. It guarantees cus-
tomers a chance to win 
value prizes instantly on 
purchase of tyre or battery 
at any accredited infinity 
tyres outlets and Infinity 
Express stores nationwide.

Company representa-
tives which include Vin-
cent Nathur, Asghar Ab-

dulrehman, Sanjay Singh 
and Jittu Singh explained 
in Lagos last weekend that 
any customer that pur-
chase any of the products 
will be offered a scratch 
card, through which a 
prize will be revealed once 
card has been scratched.

Available prizes in-
clude cash up to one 
hundred thousand nai-
ra (N100,000), includ-
ing wheel balancing and 
alignment. Other prizes 
include bluetooth speak-
ers and car air fresheners. 
All prizes are redeemable 
instantly at the point of 
purchase.

The company officials 
used the forum to com-
mend its teeming custom-
ers for their patronage over 

the years, adding that cus-
tomers are the reason why 
the promo has so far been 
successful and “has become 
a tradition for the company”.

In the submission of 
Vincent Mathur,  ‘It is due 
to the support & loyalty 
of customers of valued 
customers and stakehold-
ers that Infinity Limited is 
where it is today. The man-
agement feels indebted to 
its customers and there-
fore wishes to delight all its 
customers and encourages 
them to avail this year’s 
Value Drive Promotion’’.

Describing the promo 
as the unique platform 
through which the com-
pany shows appreciation 
to its loyal customers, he 
noted that the trust and 

confidence in the compa-
ny and all its products as a 
major factor is responsible 
for the consistent growth 
in Nigeria.

Mathur stated that the 
promo is not all about 
money, but an opportuni-
ty to say thank you to cus-
tomers for their support 
over the years

For Sanjay Singh, the 
promo is not all about 
money, “but an opportu-
nity to say thank you to our 
customers for their sup-
port over the years. What 
keep us going are our cus-
tomers. We don’t compro-
mise on our people and 
staff. We are not here to 
make money only. What-
ever you get is good qual-
ity”.

Checks have re-
vealed that de-
spite the reces-
sion and cash 

crunch in Nigeria, patron-
age of its used cars category 
has increased significantly 
in the last 6 months.

Gbenro Dara, MD, Efri-
tin Nigeria said, Efritin.com 
has the widest selection of 
used goods including vehi-
cles in Nigeria with over 100 
cars added to its used cars 
category daily and 80% of 
these gets sold in 48 hours.

The online platform has 
the widest selection of used 
goods including vehicles in 
Nigeria with over 100 cars 
added to its used cars cate-
gory daily and 80% of these 
gets sold in 48 hours.

For Gbenro Dara, “At 
Efritin, we are passion-
ate about making the lives 
of Nigerians easier with 
an easy to use platform, 
mobile app that works as 
promised, and a dedicated 
support team that distin-
guishes us in the market-
place.’’

 People decide to sell 
their cars for different rea-
sons; from personal in-

crease in taste to increase 
in family size to reloca-
tion to other countries to 
changes in economic for-
tunes. Whatever the rea-
son, the company head 
said the online platform 
helps to find buyers from 
all over Nigeria and in the 
shortest possible period.

Efritin recently 
launched a new product 
called “Buy Now” which 
makes it more than an on-
line classifieds website. It 
is a safe, secure and con-
venient way for buyers and 
sellers to buy and sell their 
products.

The Buyer just clicks the 
“Buy Now” button in the 
ad and fills in their con-
tact details and Efritin will 
co-ordinate the delivery of 
the product as well as pay-
ment. For the first time in 
Nigeria, used goods are be-
ing delivered to buyers all 
over the country.

It is completely free to 
publish a classified ad on-
line platform, and it takes 
less than two minutes even 
as users can sign up for a 
free account and post ads 
easily every time.

Eighty percent used cars sold 
transacted online in Nigeria
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B
rian Wilson overcame par-
tial deafness, stage fright, 
mental illness and drug 
addiction to write, produce 
and perform some of the 

most influential music of the 1960s — 
first as a member of the Beach Boys, 
later as a solo artist. Famously reticent, 
he has a new autobiography out now.

Q: Your songs have been called 
groundbreaking. Where did the 
innovation start?

A: I first got inspiration from art-
ists on the radio: Chuck Berry, Rose-
mary Clooney, the Four Freshmen. 
That’s how I learned to sing and play 
and write music. Producers like Phil 
Spector inspired me to want to make 
creative records. So did bands like the 
Beatles; they weren’t really rivalries, 
just mutual-admiration trips. I wanted 
to grow musically, so I experimented. 
I wasn’t the type to sit around and be 
satisfied with an accomplishment, 
especially not in the studio. And I 
had ideas coming into my head all 
the time. Many had to do with using 
instruments as voices and voices as 
instruments. I would put sounds to-
gether to create something new. Some 
ideas didn’t work, because they were 
too difficult to achieve at the time. 
But most did. And then I immediately 
moved to the next thing.

Q: How did that drive affect 
your relationship with your band-
mates?

A: They believed in me, my process 
and what I was trying to achieve. They 
didn’t know how to produce a record, 
so I took charge. I was a real perfec-
tionist, and the guys respected that. 
But we always mixed in some humor 
to lighten the load.

Q: What makes a group work 
well together?

A: Bands are relationships, and 
relationships change over time. Some 
people are leaders, and everyone con-
tributes in different ways. The Beach 
Boys were a family — three brothers, 
a cousin and a friend — which gave 
us a cohesiveness. But I think the key 
to our success was respecting one 
another’s ideas and opinions. Also a 
lot of practice, and everyone pitching 
in. Each guy had his own part to sing.

of thinking, and playing the piano.
Q: And how have you overcome 

your deafness and stage fright?
A: I just tried to hear with my left 

ear as best I could. And I learned to 
calm what I call “stage anxiety” by just 
keeping at it, one concert at a time. 
It usually starts a few hours before 
a performance, so I just sit in a big 
comfortable chair on the side of the 
stage and meditate or contemplate 
how the show will go. I know that once 
I walk out and hear that first note, all 
the anxiety will go away. It always does.

Q: What do you consider to be 
your greatest accomplishment?

A: “Pet Sounds,” because it’s time-
less. Fifty years later, I’m doing a world 
tour, playing it live, and seeing and 
hearing the audience respond. That 
makes me very proud. That record 
brought and continues to bring love to 
the world, which was my intent when 
I wrote the music. Also “Good Vibra-
tions.” It’s my single-song production 
masterpiece.

(Alison Beard is a senior editor at 
Harvard Business Review.)

Life’s Work: Brian Wilson

A: Back in the early days I had this 
tremendous energy. The ideas kept 
coming and coming. These days I take 
things easier, but I’m cool with that.

Q: What’s your creative process 
like now?

A: I play the piano, and my thoughts 
come out on it. I always start with 
chords and chord patterns before a 
melody comes to me. I keep notes 
on the song, and I keep pushing until 
it’s finished. When it’s working, it’s a 
joy, and you want to keep writing and 
writing. But I’ve had writer’s block for 
a few years now.

Q: How are you coping with 
that?

A: By just sitting down at the piano 
and playing around. Sometimes things 
happen, and sometimes they don’t, 
but you can’t force it. It’s frustrating, 
but I keep at it.

Q: Many people say that “Pet 
Sounds” is the greatest rock album 
of all time. When you hit a peak so 
early in your career, do you feel 
pressure to top it?

A: We knew we had a great album 
going when we did it. But no, I didn’t 

feel pressure. We started working on 
“Smile” — something a little more ad-
vanced. My collaborators and I worked 
on it for a few years. But then we put 
it on the shelf, because it was too far 
ahead of its time. We took it back off 
in 2004 and finished it, because it was 
the right time. I had inspiration from 
my wife and others, so I just got it done.

Q: You’ve been diagnosed with 
schizoaffective disorder. How did 
you work through that to achieve 
so much?

A: I’ve dealt with my mental condi-
tion differently in different parts of my 
life. I gained a little bit from drugs, but 
then they started to become a hazard 
— something that didn’t work. So I 
had to unlearn taking them. Then I 
saw a psychiatrist, Dr. Landy, who 
overmedicated me to the point where 
I could be completely controlled, and 
I felt powerless to do anything about 
it. Thankfully, Melinda, who is now 
my wife, gave me love and support 
and rescued me. When I finally had 
my freedom back from Dr. Landy, I 
started dealing with my condition 
by talking to my friends — I like to be 
around creative people — doing a lot 

Q: Do you prefer to work with 
other musicians or alone?

A: Both. With other musicians, you 
can bounce ideas around. But there 
are times I like to work alone, especial-
ly when I want to write my own lyrics. 
It’s all still the creative process for me.

Q: Which collaborators have 
you enjoyed and learned the most 
from?

A: Mike Love wrote great lyrics, 
very fast, and I liked that in those days. 
Tony Asher had the ability to put into 
words what I felt in my heart, and the 
Wrecking Crew musicians helped 
me achieve what I heard in my head, 
and that’s what made “Pet Sounds” 
so special to me. Van Dyke Parks was 
incredibly poetic and creative. Roger 
Christian was the one collaborator 
whose lyrics I wrote music specifically 
for. I can’t say these people made me 
better, but they did fulfill very impor-
tant and critical needs at the times I 
worked with them.

Q: You’ve put out more than 40 
albums despite withdrawing from the 
business for a period of time. How did 
you manage such productivity?

MARK BONCHEK
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Nokia-branded 
smartphones 
powered by 
Android makes 
return in 2017

Page 30

Financial services industry most 
vulnerable to internet scams - Deloitte

Social Media

R
esults from a research 
carried out by cyber 
security team of De-
loitte Nigeria has 
revealed that organ-

isations in the financial services 
industry (FSI) had the highest 
number of phishing websites 
and emails, followed by organisa-
tions in the telecommunications 
media and technology (TMT) 
industry in 2015.

Phishing refers to a fraudu-
lent practice of sending emails 
purporting to be from reputable 
companies in order to induce 
individuals to reveal personal 
information, such as passwords 
and credit numbers, online. A 
phishing email will typically 
direct the user to visit a website, 
where they are asked to update 
personal information, such as 
password, credit card, or bank 
accounts that the legitimate 
organisation already has. 

The survey titled ‘Social Engi-
neering Survey for Nigerian Cy-
berspace: Examining the people 
side of security’ was released in 
November 2016 and made avail-
able to BusinessDay. The social 
engineering survey analysed 
the internet presence of over 
200 Nigerian organisations that 
are quoted on the Nigerian Stock Continues on page 30

Exchange (NSE). 
Speaking on the survey, Fa-

tai Folarin, CEO, Deloitte West 
Africa said, “The objective of the 
survey was to assess the people 
side of security and carry out a 
passive review of information 
readily available on the internet 
to identify if the information 
was enough to compromise the 
target or plan malicious attacks 
on the target.

breach spots examined by the 
survey included administra-
tive pages, social media pages, 
personal information etc. The 
consumer and industrial prod-
ucts (C&IP) sector accounted for 
58 percent of the organisations 
reviewed with exposed admin-
istrative pages. The FSI followed 
with 30 percent. 

For social media accounts 

After a period of 
a b s e n c e  d u r-
ing which Nokia 
handed its busi-

ness rein to Microsoft, 
which was later transferred 
to Foxconn’s subsidiary for 
$350 million, the return of 
the all-too-familiar Nokia-
branded handsets – this 
time, powered by android, 
is happening in 2017. 

The Nokia-branded 
handsets took the backseat 
when the mobile phone 
market began to shift to-
wards smartphones. In a 
bid to maintain relevance, 
Nokia entered into a $7.2 
billion relationship with Mi-
crosoft back in 2014 which 
eventually led to phasing 
out of the Nokia brands as 
focused was moved solely 
to the Windows Phone. Mi-
crosoft’s gamble with the 
Lumia brands has not been 
very successful and could 
only sale 2.3 million devices 
by the end of the first quar-
ter of 2016. It then took the 
decision to sale the features 
phone business also hand-
ing over the Nokia business 
to FIH Mobile, a subsidiary 
of Foxconn. 

Promptly the new own-
ers decided to bring back 
the Nokia brands and made 
an announcement back in 
May 2016. 

The realisation will come 
in 2017 according to a press 
statement from HMD Glob-
al which is formalising a 
licensing agreement with 
Nokia for the new gadgets. 
HMD Global which is based 
in Finland will be the new 
home of Nokia phones. The 
exclusive licensing agree-
ment will last for at least 10 
years. 

Detailed findings from the 
survey showed that among the 
organisations exposed to phish-
ing emails and websites, the FSI 
accounted for 83 percent, TMT 
9 percent and online services 6 
percent. 

“Our analysis revealed that 
unintentional disclosure of user 
or customer information was 
the most prevalent social en-
gineering exposure among the 

industries reviewed,” the authors 
of the survey wrote. 

Companies suffered the most 
exposure from the people side of 
security often out of ignorance, 
the survey noted. It warned that 
once these exposures happen 
and are not checked immedi-
ately, an attacker can use the 
information exposed to perform 
malicious activities on the web-
sites of these organisations. 

Other potential security 

Huawei connects Laspotech to the World

H
uawei Tech-
nologies Ni-
geria, a lead-
i n g  g l o b a l 
I C T  s o l u -

tions provider, has com-
missioned a digital library 
and a video conferencing 
centre – both solar pow-
ered - at the Lagos State 
Polytechnic, LASPOTECH, 
Ikorodu Campus.

At the commissioning, 
Fancy Feng Hongjuan, the 
company’s Public Rela-
tions Manager, stated that 
“Huawei views openness, 
collaboration and shared 
success as important cor-
nerstones that support 

its development and the 
company is committed 

to establishing structures 
for a fully connected infor-
mation society”.

She further explained 
that “as a corporate so-
cially responsible com-
pany, Huawei believes in 
promoting the ICT devel-
opment of the countries 
where it operates by ac-
tively participating in dis-
cussions in each country’s 
ICT industry policy”.

She pointed out that 
“the donation of the digital 
library and video confer-
encing centre, is just one 
of the many ways Hua-
wei uses its technologies 

and solutions to actively 
help implement the ICT 
development strategies 
of governments, and fa-
cilitate local economic 
development while ulti-
mately building a Better 
Connected World”.

Obafela Bank-Olemo, 
Senior Special Adviser on 
Education, Lagos State, 
who was at the event, ex-
pressed great excitement 
at the donation by the 
company. He stated that 
“the digital library and 
video conferencing centre 
ties in beautifully with 
Governor Ambode’s vision 
of transforming Lagos into 
the country’s most techno-

logically advanced state”.
Speaking further, Bank-

Olemo said “Huawei’s do-
nation would definitely 
achieve the objectives of 
the Code Lagos Initiative”.

Kunbi Adesokan, Proj-
ect Manager, Friends of 
the Environment, FOTE, a 
Lagos based NGO and the 
implementation partners 

South Africa beats Nigeria to 
host first smartphone plant 
in Africa in 2017

Nokia set to unveil 5G 
innovations
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South Africa beats Nigeria to host first 
smartphone plant in Africa in 2017

S
hould all go according 
to plan, South Africa will 
be the first African coun-
try to host a smartphone 
manufacturing plant in 

the continent.
The plant is being proposi-

tioned by Johannesburg start-
up, Onyx Connect, a privately 
backed company that has already 
raised $10.8 million from inves-
tors according to report from 
Bloomberg. The company will be 
leveraging low costs and growing 
local demand to build handsets, 
tablets and other devices based 
on Google Inc.’s Android system.

“We are talking to companies 
to manufacture handsets, lap-
tops and possibly Android TV 
boxes” Van der Merwe said in an 

interview.
Onyx is licensed to load Google 

software like Android and Chrome 
onto devices sold under its brand 
or products it provides for cus-
tomers. The ongoing talks will be 
with Google and Johannesburg-
based Vodacom.

The race to build the first 
smartphone plant in Africa has 
been on for a while among top 
smartphone consuming countries 
like Nigeria and South Africa. In 
May 2013, Tecno group, through 
its vice president Arif Chowdhury 
disclosed plans by the company to 
build a plant in Nigeria. Accord-
ing to Chowdhury the company 
was waiting for right policies of 
government on duty structure for 
mobile phone import to finalize 
their plans in building the plant.

Three years after, Nigeria is yet 
to get a smartphone plant despite 
the fact that the country accounts 
for the largest and fastest telecom-
munications market in Africa with 
about $38 billion investment and 
active mobile subscriptions of 
over 150 million as at September, 
2016.

However, with 34 percent pen-
etration, South Africa leads the 
continent in the number of people 
using smartphones, followed by 
Nigeria.

By partnering with Onyx Con-
nect, Google is banking on local 
production in Africa increasing 
sales in a continent where it is 
trailing Opera in browser usage. 
Opera accounted for 39 percent of 
web traffic in September whereas 
Google grossed 32 percent of 

the market share according data 
made available by StatCounter 
Global Stats.

Onyx plans to produce devices 
that are cost effective and well 
suited to the African market. A de-
vice that comes with camera and 
1 gigabyte of memory could be 
sold for just $30. The Bloomberg 
report quoted disclosed that Onyx 
will set up a distribution centre in 
Ethiopia within the next 12 to 18 
months.

Some of the raw materials such 
as circuit-board designs for the 
smartphones will be sourced from 
China, according to Onyx. The rest 
of the designing will be done by 
Onyx. “The plastic cases are being 
produced locally, and Onyx has its 
own research and development 
capability,” Van der Merwe said. 

Nokia-branded...

Nokia set to unveil 5G innovations
Nokia is to showcase its latest 

5G-related innovations at IEEE 
Globecom 2016, showcasing 
technologies that will be the 

basis of the next-generation of dynamic 
networks. Through demonstrations and 
plenary discussions at the event, Nokia is 
expected to show how operators can maxi-
mize resources such as spectrum to deliver 
the vastly increased capacity and speed 
required to serve the expanded ‘fabric’ of 
connected people, machines and devices 
expected in the 5G era.

According to Nokia, it has defined a 
path to 5G that will enable operators to 
meet the demands of end users while ad-
dressing the new opportunities created by 
IoT and increased machine-to-machine 
communications for smart cities, auto-
mated driving, connected healthcare, 
transportation and other vertical indus-
tries. Using the Nokia 4.5G Pro and 4.9G 
technologies as critical steps in the path 
to 5G, operators will be able to increase 
network capacity and speeds where and 
when they need it.

At IEEE Globecom 2016, Nokia will 
build on the launches, earlier this year, of 
the 5G-ready AirScale radio portfolio and 
the commercial introduction of 4.5G Pro, 
to demonstrate a number of key, comple-
mentary innovations that will form the 

basis of dynamic, intelligent and sustain-
able 5G networks of the future:

·Demonstration of an end-to-end 
spectrum access system that will allow US 
operators to leverage shared spectrum 
in the 3.5GHz Citizens Broadband Radio 
Service (CBRS) band. This would dramati-
cally enhance in-building and outdoor 4G 
coverage and capacity while significantly 
reducing total cost of operation.

·Nokia Bell Labs will demonstrate its 
Intelligent Traffic Steering, which will 
highlight how operators can deliver and 
dramatically enhance the user experience 
by leveraging multiple access technologies 
simultaneously to optimize traffic paths.

·The latest advances in end-to-end 
Network Slicing which will enable opera-
tors to optimize the delivery of applications 
and meet the discreet demands of multiple 
users and devices on the same network 
hardware.

·Visitors will also be able to see the 
Nokia Bell Labs F-Cell - the breakthrough 
in small cell technology that will allow 
operators to deliver additional network 
capacity, lower latency and lower network 
power consumption through greater 
flexibility, efficiency and deployment 
optimization.

In addition to the technology dem-
onstrations, Hossein Moiin, the Chief 

Technology Officer of Nokia’s Mobile 
Networks business group, will participate 
in an executive panel session to identify 
the path to 5G, discussing the business 
and technology opportunities as well as 
the challenges that will be created.

“We have defined a technology path 
to 5G that will allow operators to deliver 
enhancements in capacity and speed and 

take advantage of the new possibilities 
created by the connected world. While 
mobile broadband demand will continue 
to be driven by use of ultra-high definition 
video, the ever-growing number of con-
nected machines as well as the need for 
low-latency and ultra-reliable networks 
will drive the creation of new opportunities 
for mobile communications networks,” 
said Moiin. 

Continues from page  29

of the selected organisations, the TMT 
and online services (retail) industry 
accounted for the least number of fake 
social media accounts. On the other 
hand, the FSI was the industry with the 
highest number of fake accounts with 
46 percent. 

“In an era of tight competitiveness 
and global information sharing, pub-
licly available confidential and sensitive 
information can pose a serious threat to 
the profitability of an organisation. At-
tackers can use the knowledge acquired 
from the internet to plan attacks,” the 
authors wrote. 

Attacks could result in loss of intel-
lectual property, unauthorised access 
to confidential systems and servers; 
financial losses to customers or the or-
ganisation; regulatory compliance fines; 
and reputational damages. 

The survey had some recommenda-
tions such as companies carrying out 
awareness programs which include 
information security tips via a channel 
that is convenient and most appropriate 
for employees. The key to a successful 
security awareness campaign is selecting 
the most medium of communication. 
Another recommendation is to create 
social media and internet policies that 
would stipulate how employees should 
behave on the internet and the kind of 
information about themselves and the 
organisation that can be released. 

“The excitement of re-introduc-
ing this much-loved, well-known 
and trusted brand to smartphone 
consumers is a responsibility and 
an ambition that everyone at HMD 
shares,” Arto Nummela, CEO of 
HMD Global said. 

Nokia, which launched a new 
phones section on its website on 
Thursday, December 1, is known 
to have experimented with Android 
just before it was acquired by Mi-
crosoft. Notably, its first device after 
the acquisition was an iPad mini 
clone named N1 Android tablet. 

Part of the partnership between 
HMD Global and Nokia’s parent 
company FIH will guarantee qual-
ity of manufacture and innovation 
at scale as well as giving access to 
latter’s R&D capabilities. 

“We have been overwhelmed by 
the enthusiasm shown around the 
world for the return of the Nokia 
brand of smartphones. The HMD 
Global team has the ambition, 
talent and resources to bring a 
new generation of Nokia branded 
phones to market, and we wish 
them every success,” Brad Ro-
drigues, interim president of Nokia 
Technologies, said. 

of Huawei Technologies in Nige-
ria, also attested that the Huawei 
digital library is equipped with 60 
computer desk tops, internet mo-
dems and a 40KVA solar powered 
inverter system.

Ben Ngozi Ogali, Head of IT, 
LASPOTEC,  in commending 
Huawei for its unique contribu-
tion to quality education in Nige-
ria said “ICT remains a powerful 
tool for extending educational 
opportunities. It promotes greater 
efficiency by proving increased 
access to up to date data and 
information”.

Huawei connects..
Continues from page  29



NIMASA laments drop in 3% benchmark 
revenue as recession, FX scarcity bite
Stories by 
UZOAMAKA ANAGOR-EWUZIE

E
conomic recession 
alongside the scar-
city of foreign ex-
change for impor-
tation has indeed 

continued to take its toll in the 
port industry as the reduced 
volume imports has resulted 
to the reduced number of ves-
sels calling Nigerian seaports.

As a result, the number of 
ships paying the 3 percent stat-
utory benchmark to the Nige-
rian Maritime Administration 
and Safety Agency (NIMASA) 
has reduced drastically, thereby 
affecting the volume of revenue 
realised by the agency.  

Lami Tumaka, head, Public 
Relations Unit of NIMASA, 
who disclosed this at a one-
day seminar titled ‘How to 
Improve Maritime and Allied 
Industries Revenue in a De-
pressed Economy,’ organised 
by the League of Maritime Edi-

NSC credits Intels, Greenview, others for contributing to port devt

… maritime editors say industry can bail Nigeria

Local Content: NCDMB 
gives kudos to LADOL 
for compliance

tors, added that the business 
of the agency depends solely 
on the activities in the large 
society, and Nigeria as a whole.

“We are not getting our 3 
percent benchmark from ships 
calling the port because the 
business environment is very 
harsh and many importers are 
affected by the forex scarcity 
and the economic downturn,” 
Tumaka lamented. 

According to her, this is af-
fecting the revenue generated 
by NIMASA as the number 
of vessels calling the nation’s 
seaport continued to drop.

Ovie Edomi, President 
of the League, who said the 
nation’s maritime industry 
has the potential to generate 
more revenue for the govern-
ment even in recession, said 
that the Federal Government 
needs to pay more attention 
to the sector.

Edomi stated that the gov-
ernment needs to consider as 
fast as possible infrastructure 

rehabilitation at the nation’s 
ports for ease of doing busi-
ness at the ports. He pointed 
the need efficient port sys-
tem, adding that improved 
facilities will reduce cost of 
doing business and discour-
age those who have chosen 
to divert cargoes meant for 
Nigeria through the neigh-
bouring ports.

He said that all the agen-
cies of government in the 
ports should awake to their 
statutory responsibilities, as 
this will promote efficiency. 
He further noted the need 
to check the excesses and 
arbitrary charges by service 
providers, which is among the 
reasons why Nigerians prefer 
using the neighbouring ports.

According to him, once 
facilities were working ef-
ficiently at affordable costs, 
the trend will in turn lead to 
improved revenue generation 
from the ports as more and 
more people will use the na-

tion’s ports.
Dakuku Peterside, direc-

tor general of NIMASA, said 
while delivering the keynote 
address that the importance 
having a secured maritime 
domain was responsible for 
the agency’s partnership with 
the Nigerian Navy and others 
to achieve the best.

Peterside, who was repre-
sented by Sunday Umoren, 
deputy director, Cabotage 
Service, described security as 
key to revenue generation in 
the maritime sector. Without 
a secured maritime environ-
ment, he added, vessels will 
shun Nigerian waters and 
it will affect businesses and 
revenue from the sector.

He said that once ship 
owners notice that a country’s 
maritime domain was not 
secure, many of them will use 
the neighbouring ports, and 
this, according to him, will 
promote transhipment at very 
high cost to the shippers and 
final consumers.

Determined to en-
c o u r a g e  m o r e 
growth in the na-
tion’s port industry, 

the Nigeria Shippers’ Council 
(NSC) has honoured eight ship-
ping and terminal operators 
in Nigeria for their contribu-
tions in the development of 
the sector.

The companies are Intels Ni-
geria Limited, Alraine Shipping 
Limited, PIL Shipping Limited, 
Ports & Cargo Handling Ser-
vices Limited, Ports & Terminal 

Operators Limited (PTOL), 
Greenview Shipping Limited 
and Alink Nigeria Limited.

Hassan Bello, executive sec-
retary of the Council, who spoke 
during the stakeholder’s appre-
ciation night in Lagos week, said 
that the award of recognition 
was to appreciate the contribu-
tions of the companies to the 
national economy as it affects 
the maritime industry.

According to him, compa-
nies like Intels, Alraine, PIL, 
Greenview, and shipping com-

panies have spent more than 
three decades in shipping op-
erations in Nigeria. The occa-
sion which was chaired by Nike 
Akande, chairperson of Lagos 
Chamber of Commerce and In-
dustry (LCCI), was attended by 
maritime industry stakeholders 
from all parts of the country.

The Council also honoured 
the transportation minister, 
Chibuike Amaechi, with a 
certificate of recognition as 
the ‘Most Active Advocate for 
Change’ in the maritime trans-

port industry.
While other shipping com-

panies received their certifi-
cates through their chief ex-
ecutives and representatives, 
the minister’s certificate was 
received by Alhaji Sabiu Zakari, 
the Permanent secretary who 
represented him.

One of the companies, 
Alink, was particularly recog-
nised for its contribution in 
promoting export trade through 
shipping activities, with ‘2016 
Best Compliance Export Award’.

The Nigerian Con-
t e n t  D e v e l o p -
ment and Moni-
t o r i n g  B o a r d 

( N C D M B )  h a s  l a u d e d 
activi t ies  at  the Lagos 
Deep Offshore Logistics 
base (LADOL), saying the 
indigenous oil and gas lo-
gistics service provider is 
a testimony of the success 
stor y of  Local  Content 
laws in Nigeria.

Simbi Kesiye Wabote, 
the executive secretary 
o f  N C D M B ,  w h o  g av e 
the appraisal in Lagos on 
Thursday, when he led a 
team of his officials on a 
facility tour of the base 
at the Apapa Port,  was 
also accompanied by top 
officials of some inter-
national oil  companies 
(IOCs) comprising Adax, 
Chevron, Eni and TOTAL.

Wabote described the 
visit as essential to car-
rying out an on-the-spot 
assessment of the level of 
local content compliance 
on the building of $3.8 bil-
lion Floating, Production, 
Storage and Offloading 
(FPSO) fabrication yard, 
known as Egina project, 
which LADOL is currently 
playing host.

The project, which was 
described as first-of-its-
kind in the sub-Saharan 
Africa, is being handled 
by the Korea-based Sam-
sung Heavy Industr ies 
(SHI) as technical partner 
and LADOL as the local 
content partner, on behalf 
of the TOTAL Oil Explora-
tion.

Engineer Wabote who 
noted that the compli-
ance level was satisfac-
tory, said he was particu-
larly gratified that such 
remarkable fit was com-
ing from a 100 percent 
Nigerian-owned facility, 
even as “they are moving 
up in compliance with our 
directives.

“Though, NCDMB has 
been working closely with 
LADOL over the years. We 
are here specifically to ap-
praise the Egina project, 
and I can safely say that 
LADOL is a poster child 
of Nigerian Local Content 
development with over 90 
percent Nigerians work-
ing in the facility,” he said.

While urging the man-
agement to remain com-
mitted to its set goals and 
objectives  in ensuring 
cost  savings,  jobs cre-
ation as well as technol-

ogy development, Wabote 
assured L AD OL of  the 
NCDMB’s commitment to 
galvanising patronage for 
the facility.

“The current admin-
istration is working hard 
to create jobs, and that 
is  part  of  what L AD OL 
is doing here. They have 
embraced local content 
and it  has a multiplier 
effect  of  lowering cost 
of doing business and it 
ensures security of sup-
plies,” he said.

Amy Jadesimi,  man-
aging director of  L AD-
OL said the location of 
LADOL was informed by 
the growth in oil and gas 
activities in Nigeria, and 
a deep offshore logistics 
base in the region will 
guarantee an effective 
control of domestication 
of deep offshore activities 
in-country.

“ Fa c i l i t i e s  s u c h  a s 
LADOL make for healthy 
competi t ion w ith oth -
er emerging oil and gas 
countries and once Nige-
ria is competitive, it will 
attract more investments. 
It  would make Nigeria 
the ideal location for do-
mestication of oil and gas 
activities given our huge 
market advantage,” she 
added.

While stating that LAD-
OL has come to prove that 
real local content actually 
lowers cost, Jadesimi said 
that countries like Brazil, 
Norway and even China 
that had real local con-
tent, have cheaper cost of 
doing business.

“NCDMB’s persever-
ance that this facility is 
built in the face of over-
w h e l m i n g  o p p o s i t i o n 
shows us, on one hand, 
w h a t  a  t o u g h  j o b  t h e 
agency has on hand, and 
on the other hand, it also 
shows us how important 
it is that we all comply 
and that we all work with 
the board and follow their 
recommendations,” she 
added.

L a d i p u p o  Ja d e s i m i , 
executive chair man of 
LADOL, who described 
the visit of the team as 
an assignment in deep-
ening local  content  in 
Nigeria, noted that one of 
the banes of development 
i n  t h e  c ou nt r y  i s  “ t h e 
concept  of  abandoned 
projects, but thankfully, 
the Egina project was suc-
cessful.

Amy Jadesimi (R), managing director of the Lagos Deep Offshore logistics base, explains a point of interest to the Simbi Kesiye 
Wabote (2nd l), executive secretary of the Nigerian Content Development and Monitoring Board, with them are the  Ladipupo 
Jadesimi (2nd r), executive chairman of LADOL, and Tunde Adelana (l), director, monitoring and Evaluation, (NCDMB) when 
the Board toured the LADOL facility at the Lagos ports Complex, recently.
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Many have argued that democracy is the best form of government because it provides opportunities for citizens to 
engage their leaders in the process of governance. It also ensures citizens’ inputs are factored into decision making. 
Akinsola Michael Johnson, the author of the book ‘Caught in a Trap’ in an interview with FRANK ELEANYA, shares some 
of his ideas for the ideal democracy and leadership Nigeria deserves.

‘Nigeria is not running 
participatory democracy’

INTERVIEW
32 BUSINESS  DAY

W
hat do you intend to 
achieve with this book?

To start with, this 
book is a gift to posterity. 
The second thing I want 

to achieve is that I want the people that 
will be privileged to have a copy of the 
book to know that some time, somebody 
referred to as Akinsola Michael Johnson 
was here and he said so many things 
on so many issues regarding Nigerian 
democracy and development.

Why the title ‘Caught in a Trap’; 
who is caught in a trap?

Nigerians are the ones caught in a 
trap. There is an article in the book with 
the same title. I wrote it when the Good-
luck Jonathan administration was about 
to exit power. The Minister of Power at 
that time made some comments that he 
does not want the incoming government 
to revisit privatisation. I said no. First, 
you are not the one to tell the incom-
ing government whether to revisit your 
policy or not. Second, privatisation is not 
delivering. Privatisation was to improve 
efficiency. So if there is no efficiency 
and people are complaining and you are 
saying the government should do noth-
ing about it, that means we are ‘caught 
in a trap’.

Tell us your thoughts on the Niger 
Delta

There is need for us to sit down and 
just look at issues genuinely. Because 
leaders from there are saying that if it con-
tinues like this and you continue to blow 
pipelines, what about the repercussions 
in that area? They are saying, let us look 
at issues cleverly and then find a way of 
amicably resolving them to live a better 
life. They are also saying that if the place 
continues to be polluted, they are going to 
suffer. You can see that the government is 
trying to resolve the issues but it appears 
there is no solution. Government is try-
ing to engage but so many people are 
appearing as leaders, and government is 
asking who the genuine leaders are. Who 
do they really need to discuss with? The 
problem in Niger Delta has been there 
for a long time.

What are the most pressing issues 
in the region?

There are so many problems. The first 
and major one is derivation. They want a 
certain percent of derivation. They also 
want everything that is accruable from 
the sale of oil. The constitution does not 
permit that. Second, there is environmen-
tal issue. There is also the issue of neglect. 
The question that comes to mind then 
is, if it is really an issue of neglect, who is 
neglected? This is because there is not a 
time that you do not have a particular set 
of people governing the Niger Delta area. 
So are we saying that the leaders that have 
been emerging in the Niger Delta have 
done their best? Are we seeing the best 
of the leaders in the region? Can they 
really give an account of the funds they 
have been given in the past? When I was 
in the military, I served in the Niger Delta 
(Warri axis) up till 2014.

What type of democracy is Nigeria 
practising?

What we are running is not a partici-
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to start preparing leaders in Nigeria?
We can start from the secondary 

school. Start mentoring people; start 
nurturing your youth towards leader-
ship. Those who feel they have leadership 
quality can start. They can go back to their 
alma mater and alumni associations and 
keep on giving lectures and seminars on 
leadership. It is a way of nurturing your 
youth for leadership. Furthermore, if you 
want leaders to come into politics you 
better get them young. That was what 
Singapore did under Lee kuan Yew.

What would they be learning from 
a system that is already faulty?

The fact that a system is faulty does 
not mean that you do not have people 
who have something to pass over to the 
younger generation. There are people 
who have good leadership qualities in 
Nigeria. It is not everybody. They are 
very few.

What would you say to well-edu-
cated Nigerians who stay away from 
participating in elections?

Educated Nigerians must not shy 
away from politics. But the few ones 
we have should come out. Even if they 
do not join the political parties, there 
could be other means like building the 
younger ones.

I belong to an institution and I am a 
member of the logistics and transport 
committee of that institution. The chair-
man asked me why I am writing a book 
on democracy and development, I told 
him if we do not get democracy right, 
business will not thrive. If we are not do-
ing well in ease of doing business, it is not 
that other nations hate you; it is because 
things are not right. You can run any form 

patory democracy. What we are running 
is representative democracy, where we 
choose some people to represent us at 
both the national assembly and the state 
house of assemblies. There is a difference 
between representing and participating. 
Participatory means everybody, but that 
will look like a mob rule. It was a chal-
lenge for Plato because he argued against 
and it was on this basis he recommended 
that nations that want to practice democ-
racy should have constitutions. The real 
challenge is that those of us who are prac-
ticing the democracy are not going by the 
rules and this makes the whole thing very 
complex. The constitution needs to be 
reviewed but even the one that we have 
is not being obeyed. There is impunity 
all over. People have argued that nations 
that want to run democracy should first 
of all ensure they are developed before 
they go to democracy. But I have argued 
that if we have to wait for that, where will 
development come and when are we 
going to start democracy? You can also 
argue that if you want to develop first, 
then what type of government will you 
use to develop? I argued in the book that 
development and democracy should go 
hand-in-hand.

Often, when we discuss African 
leadership, the picture we paint is 
not so palatable. Is it not possible to 
find an African leader to model after?

First of all, we need to ask ourselves; 
how do leaders emerge in Nigeria? If you 
have not forgotten, for thirty-five years of 
our history, we had military rule. Military 
rule emerged through intrigues or a situ-
ation the nation finds itself. But when you 
talk about democracy now, which we 
have been practising for the past 19 years, 

of democracy but let us have it right. If 
you run it well, things will improve. It is a 
matter of time.

How do we reconcile leaders with 
good intentions that end up failing?

There are several reasons why leaders 
fail. If a leader is in a political office, either 
elected or appointed and he allows his 
decisions to be modulated by politics, 
he will not succeed. If you look at issues 
squarely- identify what the problems 
are, do a thorough analysis, do thorough 
research and at the end of the day, come 
up with the policy. But if you bring in 
politics into your policy decision process, 
you will find there are other issues you 
will not be able to address. Another issue 
is that leaders are often not willing to look 
at their policies and reverse or change the 
policies. When you are running a policy 
for some time and it is not working, you 
may need to go back to the drawing table 
and change it. There is nothing wrong 
with changing policies. You cannot be 
insensitive to people’s complains.

Is it possible to have policies made 
without politics in the Nigeria of 
today?

The truth is that, in democracy, you 
must stick to your policy objectives to a 
reasonable extent. Granted it is politics 
we use during democracy, but you must 
look at the problem on ground and see 
how best to solve them.

Do you ever see a Nigerian leader 
resigning than compromising his 
objectives?

That may happen but I do not know 
when. It has happened in other coun-
tries too.

What are ideas on how to get the 
parties in Nigeria defining their ide-
ologies and making the bedrock of 
their decisions?

The parties do have ideologies and 
they are written. There was a time I was 
surfing through the net and stumbled 
on the strategies proposition of the PDP 
at the time. They came up with some 
strategies they were going to use to solve 
our economic problems and so on. But 
the issue is once they get to the office, it 
is a different matter entirely. As a leader, 
you must have a mind of your own. It is 
very key. Do not forget the electorate; you 
made a promise to them. If you promise 
people you were going to do this, the 
question is how do you get that thing 
done? Even if you cannot do it at once, 
do it in phases. But when a leader does 
not have a mind of his own, it becomes 
a problem.

‘Caught in a Trap’, do you think 
we will ever leave this trap in view 
of 2019?

I am worried about 2019 because it 
is the same actors that are grouping and 
regrouping. They are the same. Some 
people are already saying they want to 
capture southwest. I think we should 
start sensitizing the people. They should 
know their so-called leaders- who are 
they? What are their antecedents? These 
are things that voters and citizens should 
be aware of.

How do we escape from this trap?
You can escape if those in government 

decide to do the needful.

we have been voting for our leaders by 
going to the police station. Leadership 
in itself is a little bit complex. And de-
mocracy also is complex. We can always 
look at the leaders and say ‘Oh is there 
any one?’ all of them are not totally bad, 
they have their positives and they have 
their negatives. But to me, the negatives 
outweigh the positives. Otherwise, we will 
not find ourselves in the position we are 
in today. It becomes a difficult thing to say 
this is the particular leader we want to use 
as a model for leadership in Nigeria. If you 
look at the Mo Ibrahim leadership award, 
since it was institutionalised, how many 
Nigerian leaders have won the prize? 
None. That tells you there is a problem 
in leadership.

Do you think that the yardstick we 
use in measuring leadership could 
be a problem? When we judge them 
based on leadership successes from 
outside, is that really fair?

With democracy particularly – which 
I believe is the best form of government, 
it is complex. In a democracy, all the 
parties of the various groups cannot get 
equal share of what is available at the 
same time. A group may get something 
in the first two three years of a particular 
government, another group gets later on. 
There are competing needs, everybody 
wants something but the resources are 
not sufficient to go round. Moreover, 
we have not been preparing leaders 
for democracy. You must prepare your 
leaders who will emerge to run your de-
mocracy, just as someone said, ‘it takes a 
generation of committed leaders to make 
a nation great.’

Can you give an example of when 
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Saturdays are typically busy 
at the sales office of Patel’s 
Planet, one of the many new 

apartment developments in the 
suburbs surrounding Mumbai 
where India’s fledgling middle 
class has been flocking in recent 
years.

But last Saturday, it was virtu-
ally deserted.

Prateek Patel, the cousin of the 
developer, complained that he 
hasn’t sold an apartment since 
early November, when Indian 
Prime Minister Narendra Modi 
shocked the country by announc-
ing an unprecedented currency 
overhaul.

Mr. Modi’s move took aim at 
the heart of India’s black-market 
economy by taking out of circula-
tion existing 500- and 1,000-ru-
pee bills in an effort to reduce 
corruption, counterfeiting and 
tax fraud.

Much of the country’s real-
estate transactions, particularly 
land and home sales, have been 
conducted on a largely cash basis 
to avoid taxes. With many buy-
ers now on the sidelines, sales 
have evaporated and huge price 
discounts are expected when the 
market gets its bearings back.

“Buyers call to ask if apart-
ment prices have fallen or not,” 
said Mr. Patel, adding the com-
plex used to sell three to four 
units a week before Mr. Modi’s 
announcement. A one-bedroom, 
650-square-foot apartment in 
this complex sells for around 2 
million rupees ($29,000).

Mr. Modi’s move is having 
painful repercussions in India’s 
real-estate market. Uncertainty 
and the sharp decline in demand 
will likely push down the values 
of residential property in the 
country’s top cities like Mum-
bai and Gurgaon by up to 30% 
over the next year, according to 
PropEquity, a real-estate data and 
analytics provider in India.

Cash is used more widely 
in India than in many other 
emerging countries, and the two 
banned currency bills comprised 
86% of the cash in circulation in 
the country, according to India’s 
central bank.

Mr. Modi defended his move 
Monday at an energy industry 
conference.

“Our policies are focused on 
improving India’s long-term 
economic and social prospects, 
rather than on short-term head-
lines,” he said.

India’s currency 
ban hits Real-Estate 
market
SHEFALI ANAND

S
amsung heir apparent Lee 
Jae-yong denied his com-
pany paid kickbacks in 
exchange for political fa-
vors as lawmakers grilled 

the nation’s top businessmen in a 
probe of influence peddling that 
has South Korea’s president facing 
an impeachment vote.

During a lengthy session be-
fore a parliamentary committee 
Tuesday, Mr. Lee told lawmakers 
he wasn’t initially made aware of 
donations by Samsung affiliates 
to two foundations allegedly con-
trolled by a confidante of President 
Park Geun-hye.

Mr. Lee is seeking to distance 
Samsung from a political crisis 
that has transfixed the nation. The 
widening scandal has dealt severe 
political damage to Ms. Park, who 

will face an impeachment vote on 
Friday.

“I wasn’t aware of Samsung’s 
payment to the two foundations, 
and I was only briefed after the 
fact,” Mr. Lee said.

The hearing was an extraor-
dinary hourslong public grilling 
of South Korea’s most powerful 
business tycoons that began after 

breakfast and stretched into the 
night. Mr. Lee bore the brunt of 
the questioning among a lineup 
that included Hyundai Motor 
Group chairman Chung Mong-
koo, Lotte Group chairman Shin 
Dong-bin and SK Group’s Chey 
Tae-won. Most denied outright al-
legations that they had contributed 
to the two foundations in return 

Germany’s Merkel pushes to ban full facial veil

German Chancellor Angela 
Merkel called for the pro-
hibition in some situations 
of the full facial veil, tough-

ening her rhetoric toward Muslim 
immigrants as she sought to shore 
up her party’s conservative flank at 
its annual convention on Tuesday.

“We show our face in interper-
sonal communication,” Ms. Merkel 
told delegates of her Christian 
Democratic Union party to some of 
the strongest applause of her more 
than hourlong speech. “Because of 
this, the full veil is unacceptable for 
us. It should be banned wherever 
legally possible.”

Ms. Merkel also said that Ger-
man law superseded Islamic law, 
or Shariah, in a nod to criticism that 
her policy of accepting refugees 
had undermined the rule of law in 
the country. Some 890,000 asylum 
seekers arrived in Germany last 
year, largely from Muslim coun-
tries, as Ms. Merkel refused to close 
the country’s borders to refugees.

Ms. Merkel’s tougher rhetoric 
doesn’t necessarily herald a change 
in policy. In September, she said 
that a ban on burqas would be ap-

propriate in certain situations such 
as in courtrooms or the civil service, 
but wearing the veil was gener-
ally protected by the constitutional 
guarantee of freedom of religion.

The convention speech amount-
ed to Ms. Merkel’s road map to fight-
ing populism as her center-right 
party enters an election year that 
she said would be the most difficult 
since German reunification.

In next September’s general 
election, Ms. Merkel will run for 
a fourth term as chancellor and 
will face the strongest right-wing 
populist party, the Alternative for 
Germany, or AfD, in the country’s 
postwar history.

The Christian Democrats still 
hold a wide lead in the polls, and 
the upstart, anti-immigrant AfD has 
virtually no chance of entering gov-
ernment next year. But the party’s 
rise has made Christian Democrats 
nervous because it has attracted 
past supporters of Ms. Merkel who 
are upset by her refugee policy and 
could complicate her ability to form 
a new government next year.

Ms. Merkel exhorted her col-
leagues to avoid divisive rhetoric 
and defended European integra-
tion.

Samsung Heir Lee rejects claims 
company paid kickbacks

Europe’s left loses further ground 
with Matteo Renzi’s resignation

Support is collapsing for 
Europe’s mainstream left-
ist parties, long a pillar 
of the establishment in 

countries across the continent.
A voter revolt against Italy’s 

leader marks the latest setback 
in a downward slide that began 
before recession hit Europe in 
2008 and has accelerated since. 
Voters are chafing at austerity 
measures that center-left gov-
ernments adopted to manage 
debt crises. Many who once 
supported Socialists and Social 
Democrats now reject their calls 
for a strengthened European Un-
ion and their welcoming stance 
on immigration.

Like Democrats absorb-
ing defeat in the U.S., Europe’s 
center-left leaders are debating 
whether the best way to bounce 
back is to stick with a centrist 
position or to veer further left.

Of Europe’s five largest econ-

omies, the left governs two, 
France and Italy.

But last week French Presi-
dent François Hollande said he 
wouldn’t seek re-election in May 
after opinion polls showed that 
neither he nor any other Social-
ist would make it past the first 
round of voting. French voters 
are likely to choose between 
candidates of two right-wing 
parties, the mainstream Repub-
licans and the anti-immigrant 
National Front.

In Italy, Prime Minister Mat-
teo Renzi resigned Monday 
after voters rejected a proposed 
constitutional overhaul. His 
campaign for the changes trans-
formed Sunday’s referendum 
into a vote of confidence in his 
center-left agenda focused on 
economic growth. The resound-
ing “no” vote was a win for the 
euroskeptic 5 Star Movement, 
which has drained votes from 
Mr. Renzi’s Democratic Party.

for favors.
The session, during which law-

makers lectured and continually 
interrupted Mr. Lee, was the first 
time since 1988 that a collection 
of the country’s most powerful 
business magnates had been sum-
moned for questioning at the Na-
tional Assembly.

Mr. Lee on Tuesday pledged 
to shut an office within Samsung 
known as the “control tower,” 
which spearheads major deals 
and manages high-level personnel 
moves within the conglomerate. 
That entity—formally the Future 
Strategy Office within the Samsung 
Group—has been in the spotlight 
for its alleged involvement in chan-
neling funds to the two founda-
tions. Kim Sang-jo, an economics 
professor at Hansung University in 
Seoul, had testified earlier that the 
office lacked accountability.

Additionally, Mr. Lee said he 
would withdraw Samsung from 
South Korea’s most powerful lobby 
group for business interests. The 
Federation of Korean Industries 
has been a longtime conduit for 
corporate donations to the govern-
ment. It didn’t reply immediately to 
calls seeking comment.

JONATHAN CHENG & EUN-YOUNG JEONG

JEANNETTE NEUMANN

ANTON TROIANOVSKI
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OPEC oil production deal still faces hurdles

Volkswagen takes challenge to Uber, 
lyft with new Berlin-based company

Volkswagen AG on Mon-
day launched a new 
company to challenge 
Uber Technologies Inc. 

and other tech rivals, seeking to 
become a global force in the digi-
tal auto services that are threaten-
ing established car makers.

The move marks the latest 
step by the Wolfsburg, Germany-
based auto maker to get past an 
emissions-cheating scandal that 
has cost the company nearly $20 
billion. The scandal has threat-
ened to slow Volkswagen’s efforts 
to catch up with rival car makers 
as they move into new technology 
services that are transforming the 
auto industry.

Volkswagen said the new com-
pany, to be called Moia, will be 
based in Berlin, which has a vi-
brant startup scene, putting it at 
arm’s length from Volkswagen’s 
corporate headquarters in Wolfs-
burg. Moia initially will employ 
about 50 people and is expected 
to grow to about 200 during the 
next year, Volkswagen said.

“We want to prove that it is 
possible to create innovative 
mobility services outside Silicon 
Valley,” Moia Chief Executive Ole 
Harms told participants at the 
Tech Crunch Disrupt conference 
in London.

One of Moia’s businesses 
already is operating: the Gett 
ride-hailing service, in which 
Volkswagen acquired a strategic 
stake in May for $300 million. 
Moia plans next year to launch 
another service, an app-based 
shuttle, or ride-pooling service 
using electric vans to transport 
commuters.

Before the emissions scandal, 
Volkswagen management was 
slow to pursue development of 
electric vehicles and new digital 
businesses, falling behind rivals 
while upstarts such as Tesla Mo-
tors Co. and Uber established 

bined output by 600,000 barrels a 
day, and officials from the cartel 
say that without the participation 
of nonmember nations the OPEC 
deal itself could be severely un-
dermined.

Some analysts, however, are 
skeptical that countries such as 
Russia will limit their output, even 
though Moscow has pledged to 
“gradually” reduce production by 
300,000 barrels a day next year.

For one, Russia has said it would 
join OPEC output cuts in the past, 
only to renege. Cutting output 
might also present technical chal-
lenges. Renaissance Capital, a 
Russian investment bank, said that 
because Russia’s oil production is 
largely comprised of many wells 
pumping relatively small amounts 
of oil, reducing output by 300,000 

barrels a day would require shut-
ting down over 4,000 wells. The 
cost of doing that would outweigh 
any potential benefits from higher 
prices, the bank said.

Africa rising
Returning barrels from African 

members of the cartel that have 
suffered supply disruptions could 
make OPEC’s target harder to 
reach, analysts say.

Libya and Nigeria were ex-
empted from the deal because 
months of militant activity curbed 
their output. Now that the situation 
in both countries is stabilizing, 
production is slowly returning. Ac-
cording to Commerzbank, the two 
members, along with Angola, were 
chiefly responsible for the increase 
in overall OPEC oil production last 
month.

WILLIAM BOSTON themselves as new players in the 
global auto game.

After a management reshuffle 
at Volkswagen following the die-
sel scandal in September 2015, 
the new CEO, Matthias Müller, 
began accelerating development 
of new technology businesses.

The German company still has 
much catching up to do.

Japan’s Nissan Motor Co. 
launched the Leaf, an electric 
compact car, in 2010. Daimler AG, 
maker of Mercedes-Benz cars, 
launched its Car2Go car-sharing 
service in 2008, followed by BMW 
AG and its DriveNow service.

O
il prices rallied to their 
highest level in more 
than a year following 
OPEC’s agreement last 
week to curb produc-

tion, but analysts foresee a number 
of hurdles ahead that could keep 
the market volatile.

The Organization of the Petro-
leum Exporting Countries agreed 
to slash its output by 1.2 million 
barrels a day, or more than 1% of 
global output, and said that other 
producers will also join the effort. 
If implemented, the cuts would 
shrink the oversupply that has 
plagued the industry for more than 
two years and further boost prices 
next year, with some analysts see-
ing crude rising above $60 a barrel.

The success of OPEC’s deal, 
however, will depend on several 
factors, including the participa-
tion of nonmember countries, the 
cartel’s own checkered history of 
cheating such agreements, and the 
ability of U.S. shale drillers to quick-
ly ramp up production as prices 
rise. On Tuesday morning, Brent 
crude, the global oil benchmark, 
was down 0.3% to $54.80 a barrel.

Less than two weeks after 
clinching the deal in Vienna, OPEC 
members will be back in the Aus-
trian capital on Saturday, this time 
to meet with suppliers outside the 
group. OPEC wants its non-OPEC 
counterparts to slash their com-

GEORGI KANTCHEV

JOE PARKINSON

U.S. Stocks little changed after rally

Ghana’s ‘Obama Mahama’ faces election test

Four years ago, on the back 
of a growing economy and a 
slick U.S.-style political cam-
paign, Ghanaians hailed 

their charismatic, newly-elected 
president “Obama Mahama.”

Now, with the economy in 
the doldrums and the country’s 
reputable election process fac-
ing mounting scrutiny, John 
Mahama is making a final push 
for re-election in a Wednesday 
poll being framed as a delicate 
moment for Africa’s most stable 
democracy.

“This election is critical. It 
will be close, but I don’t think 
Ghana is at risk of breaking into 
violence,” the 58-year-old Mr. 
Mahama said in an interview 
after a boisterous rally in this 
dust-caked northern city. “We’ve 
done the hard work restructur-
ing the economy. I’m cautiously 
optimistic.”

As 15 million Ghanaians pre-
pare to vote, the neck-and-neck 
presidential race has spotlighted 
some of the acute stresses in a 
nation long considered a model 
for democracy in Africa.

Mr. Mahama and opposition 
leader Nana Akufo-Addo, an 

urbane 72-year-old lawyer who 
has run twice for the presidency 
and lost, have traded barbs over 
claims of voter intimidation and 
questions over the independence 
of the country’s supposedly au-
tonomous electoral commission.

The few credible opinion polls 
that have been published show 
Mr. Mahama’s New Democratic 
Congress, or NDC, narrowly 
ahead of Mr. Akufo-Addo’s NPP, 
but the margin is inconclusive, 
suggesting the losing party may 
challenge the result in court or 
on the street after final results are 
released on Friday.

Mr. Akufo-Addo has warned 
his supporters to be vigilant 
about possible vote fraud.

“We are worried about the 
integrity of the election. We have 
definite reservations about the 
neutrality of the police,” he said 
after a weekend rally in the capi-
tal Accra.

The commodity-rich West Af-
rican nation, which has held six 
peaceful presidential elections 
since the end of military rule in 
1992 that have been regarded as 
free and fair, has long been held as 
Africa’s beacon of democracy, but 
the atmosphere of unusually high 
tension has some voters worried.

U.S. stocks were little 
changed Tuesday, a day 
after a rally in financial 
shares sent the Dow Jones 

Industrial Average to a record close.
The Dow Jones Industrial Aver-

age fell 12 points, or less than 0.1%, 
to 19204 shortly after the opening 
bell. The S&P 500 and the Nasdaq 
Composite slipped 0.1%.

Elsewhere, the Stoxx Europe 
600 climbed 0.6%, led by the bank-
ing and utilities sectors, as Italian 
lenders began to recover from a 
bruising start to the week.

The FTSE Italia All-Share Banks 
index rose 5% after falling sharply 
when Italian Prime Minister Mat-
teo Renzi resigned after a decisive 
referendum defeat over the week-
end. Investors had been concerned 
the “no” vote could lead to political 
instability that could derail efforts 
to shore up the region’s belea-
guered lenders and interfere with 
planned capital raising.

“The issue would be if the Italian 
system can’t sort itself out quickly 
enough and the restructuring of 
banks, which is desperately need-
ed, falls between the cracks,” said 

RIVA GOLD

David Vickers, a portfolio manager 
at Russell Investments.

“I don’t think that’s realistic 
with banks at the epicenter of the 
economy, but it [the referendum 
result] does create a little more 
uncertainty,” he said.

Shares of UniCredit rose 6.5%, 
even as pressure continued on 
troubled lender Banca Monte dei 
Paschi di Siena, which fell 4%. Its 
management is set to meet officials 
at the eurozone banking regulator 
in Frankfurt to discuss the imple-
mentation of its capital increase.

Meanwhile, a drop in commod-
ity prices weighed on energy and 
mining companies.

Oil had gained for four consecu-
tive sessions after members of the Or-
ganization of the Petroleum Export-
ing Countries struck a long-sought 
agreement to reduce production.
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PRICES FOR MAIN BOARD SECURITIES (Equities)

Company CompanyMarket cap(nm) Price (N) Change Trades Volume Market cap(nm) Price (N) Change Trades Volume

BANKING     
ZENITH INTERNATIONAL BANK PLC 448,969.86 14.30 -0.35 171 10,425,092
    171 10,425,092
OTHER FINANCIAL INSTITUTIONS     
FBN HOLDINGS PLC 119,172.37 3.32 3.43 262 13,400,393
    262 13,400,393
    433 23,825,485
     
BUILDING MATERIALS     
DANGOTE CEMENT PLC 2,695,126.65 158.16 -1.15 33 456,751
    33 456,751
    33 456,751
    466 24,282,236
     
     
     
CROP PRODUCTION     
FTN COCOA PROCESSORS PLC 1,100.00 0.50 - 1 4,745
OKOMU OIL PALM PLC. 36,258.12 38.01 - 14 30,619
PRESCO PLC 44,070.00 44.07 - 13 25,641
    28 61,005
FISHING/HUNTING/TRAPPING     
ELLAH LAKES PLC. 511.20 4.26 - 0 0
    0 0
LIVESTOCK/ANIMAL SPECIALTIES     
LIVESTOCK FEEDS PLC. 1,440.00 0.72 - 9 176,663
    9 176,663
    37 237,668
     
DIVERSIFIED INDUSTRIES     
A.G. LEVENTIS NIGERIA PLC. 1,958.99 0.74 - 2 724
CHELLARAMS PLC. 2,465.17 3.41 - 0 0
JOHN HOLT PLC. 256.84 0.66 - 2 2,296
S C O A  NIG. PLC. 2,449.84 3.77 - 0 0
TRANSNATIONAL CORPORATION OF NIGERIA PLC 33,338.78 0.82 7.89 40 3,555,588
U A C N  PLC. 30,925.92 16.10 - 37 116,040
    81 3,674,648
    81 3,674,648
     
BUILDING CONSTRUCTION     
ARBICO PLC. 711.32 4.79 - 0 0
    0 0
INFRASTRUCTURE/HEAVY CONSTRUCTION     
JULIUS BERGER NIG. PLC. 46,200.00 35.00 - 8 17,727
ROADS NIG PLC. 165.00 6.60 - 0 0
    8 17,727
REAL ESTATE DEVELOPMENT     
UACN PROPERTY DEVELOPMENT CO. LIMITED 3,660.94 2.13 -1.84 46 2,210,292
    46 2,210,292
REAL ESTATE INVESTMENT TRUSTS (REITS)     
SKYE SHELTER FUND PLC 2,000.00 100.00 - 0 0
UNION HOMES REAL ESTATE INVESTMENT TRUST (REIT) 11,305.89 45.22 - 0 0
UPDC REAL ESTATE INVESTMENT TRUST 26,682.70 10.00 - 0 0
    0 0
    54 2,228,019
     
AUTOMOBILES/AUTO PARTS     
DN TYRE & RUBBER PLC 2,386.33 0.50 - 2 11,232
    2 11,232
BEVERAGES--BREWERS/DISTILLERS     
CHAMPION BREW. PLC. 18,712.50 2.39 -0.42 5 99,300
GOLDEN GUINEA BREW. PLC. 231.34 0.85 - 0 0
GUINNESS NIG PLC 114,929.39 76.32 -4.99 136 369,858
INTERNATIONAL BREWERIES PLC. 62,590.74 19.00 - 6 17,850
NIGERIAN BREW. PLC. 1,141,790.53 144.00 -0.69 69 4,865,273
    216 5,352,281
BEVERAGES--NON-ALCOHOLIC     
7-UP BOTTLING COMP. PLC. 82,866.77 129.36 - 9 4,224
    9 4,224
FOOD PRODUCTS     
DANGOTE FLOUR MILLS PLC 18,700.00 3.74 - 47 527,941
DANGOTE SUGAR REFINERY PLC 72,960.00 6.08 - 18 105,455
FLOUR MILLS NIG. PLC. 49,834.26 18.99 2.65 77 1,796,941
HONEYWELL FLOUR MILL PLC 7,692.29 0.97 - 2 14,120
MULTI-TREX INTEGRATED FOODS PLC 1,861.25 0.50 - 0 0
N NIG. FLOUR MILLS PLC. 1,070.98 6.01 - 1 752
NASCON ALLIED INDUSTRIES PLC 18,413.60 6.95 4.51 25 528,620
U T C NIG. PLC. 616.69 0.50 - 0 0
UNION DICON SALT PLC. 4,283.22 15.67 - 0 0
    170 2,973,829
FOOD PRODUCTS--DIVERSIFIED     
CADBURY NIGERIA PLC. 20,941.95 11.15 -1.33 21 137,529
NESTLE NIGERIA PLC. 638,088.28 805.00 -1.23 23 809,504
    44 947,033
HOUSEHOLD DURABLES     
NIGERIAN ENAMELWARE PLC. 1,858.35 29.33 - 0 0
VITAFOAM NIG PLC. 2,376.60 2.28 - 16 73,225
    16 73,225
PERSONAL/HOUSEHOLD PRODUCTS     
P Z CUSSONS NIGERIA PLC. 60,351.25 15.20 - 43 320,664
UNILEVER NIGERIA PLC. 181,598.22 48.00 - 40 4,209,359
    83 4,530,023
    540 13,891,847
     
BANKING     
ACCESS BANK PLC. 159,103.84 5.50 0.18 84 2,673,772
DIAMOND BANK PLC 19,917.93 0.86 -5.49 275 66,553,658
ECOBANK TRANSNATIONAL INCORPORATED 179,825.60 9.80 1.45 45 865,043
FIDELITY BANK PLC 23,759.33 0.82 3.80 61 2,453,841
GUARANTY TRUST BANK PLC. 679,860.24 23.10 0.43 327 13,873,496
SKYE BANK PLC 6,940.15 0.50 - 8 243,650
STERLING BANK PLC. 20,153.29 0.70 -4.11 18 1,418,445
UNION BANK NIG.PLC. 75,703.05 4.47 - 27 154,289
UNITED BANK FOR AFRICA PLC 156,727.55 4.32 -0.46 78 3,938,857
UNITY BANK PLC 6,078.46 0.52 - 6 30,078
WEMA BANK PLC. 20,444.47 0.53 -3.64 11 554,597
    940 92,759,726
INSURANCE CARRIERS, BROKERS AND SERVICES     
AFRICAN ALLIANCE INSURANCE COMPANY PLC 10,292.50 0.50 - 1 500
AIICO INSURANCE PLC. 3,950.22 0.57 - 16 351,381
AXAMANSARD INSURANCE PLC 17,220.00 1.64 - 7 101,028
CONSOLIDATED HALLMARK INSURANCE PLC 3,000.00 0.50 - 1 356
CONTINENTAL REINSURANCE PLC 10,061.56 0.97 - 2 10,328
CORNERSTONE INSURANCE COMPANY PLC. 7,364.75 0.50 - 2 6,399
EQUITY ASSURANCE PLC. 7,000.00 0.50 - 2 4,000
GOLDLINK INSURANCE PLC 2,411.47 0.53 - 0 0
GREAT NIGERIAN INSURANCE PLC 1,913.74 0.50 - 0 0
GUINEA INSURANCE PLC. 3,070.00 0.50 - 1 431
INTERNATIONAL ENERGY INSURANCE COMPANY PLC 642.04 0.50 - 0 0
LASACO ASSURANCE PLC. 3,661.72 0.50 - 0 0
LAW UNION AND ROCK INS. PLC. 2,303.01 0.67 - 1 318
LINKAGE ASSURANCE PLC 4,000.00 0.50 - 2 5,356
MUTUAL BENEFITS ASSURANCE PLC. 4,000.00 0.50 - 0 0
N.E.M INSURANCE CO (NIG) PLC. 3,801.96 0.72 -1.39 11 12,355,429
NIGER INSURANCE CO. PLC. 3,869.74 0.50 - 0 0
PRESTIGE ASSURANCE CO. PLC. 2,759.15 0.50 - 0 0
REGENCY ALLIANCE INSURANCE COMPANY PLC 3,334.38 0.50 - 0 0
SOVEREIGN TRUST INSURANCE PLC 4,170.41 0.50 - 0 0
STANDARD ALLIANCE INSURANCE PLC. 5,996.59 0.50 - 0 0
STANDARD TRUST ASSURANCE PLC 4,670.54 0.50 - 0 0
UNIC INSURANCE  PLC. 1,291.15 0.50 - 0 0
UNITY KAPITAL ASSURANCE PLC 6,933.33 0.50 - 0 0
UNIVERSAL INSURANCE COMPANY PLC 8,000.00 0.50 - 0 0
WAPIC INSURANCE PLC 6,691.37 0.50 - 7 49,500

    53 12,885,026
MICRO-FINANCE BANKS     
FORTIS MICROFINANCE BANK PLC 11,799.67 2.58 - 0 0
NPF MICROFINANCE BANK PLC 2,286.64 1.00 - 3 17,886
    3 17,886
MORTGAGE CARRIERS, BROKERS AND SERVICES     
ABBEY MORTGAGE BANK PLC 5,250.00 1.25 - 0 0
ASO SAVINGS AND LOANS PLC 7,370.87 0.50 - 0 0
INFINITY TRUST MORTGAGE BANK PLC 6,130.57 1.47 - 0 0
RESORT SAVINGS & LOANS PLC 5,664.87 0.50 - 0 0
UNION HOMES SAVINGS AND LOANS PLC. 2,949.22 3.02 - 0 0
    0 0
OTHER FINANCIAL INSTITUTIONS     
AFRICA PRUDENTIAL REGISTRARS PLC 5,600.00 2.80 3.32 29 448,818
CUSTODIAN AND ALLIED PLC 21,762.90 3.70 - 14 332,648
DEAP CAPITAL MANAGEMENT & TRUST PLC 750.00 0.50 - 0 0
FCMB GROUP PLC. 20,594.82 1.04 4.00 129 26,154,531
NIGERIA ENERYGY SECTOR FUND 411.91 552.20 - 0 0
ROYAL EXCHANGE PLC. 2,572.69 0.50 - 0 0
SIM CAPITAL ALLIANCE VALUE FUND 3,313.67 103.24 - 0 0
STANBIC IBTC  HOLDINGS PLC 145,000.00 14.50 - 6 5,275
UNITED CAPITAL PLC 14,940.00 2.49 0.40 64 2,659,148
    242 29,600,420
    1,238 135,263,058
     
HEALTHCARE PROVIDERS     
EKOCORP PLC. 1,765.05 3.54 - 0 0
UNION DIAGNOSTIC & CLINICAL SERVICES PLC 1,776.57 0.50 - 0 0
    0 0
MEDICAL SUPPLIES     
MORISON INDUSTRIES PLC. 251.09 1.65 - 1 115
    1 115
PHARMACEUTICALS     
EVANS MEDICAL PLC. 366.17 0.50 - 1 197
FIDSON HEALTHCARE PLC 2,190.00 1.46 - 2 1,182
GLAXO SMITHKLINE CONSUMER NIG. PLC. 16,861.86 14.10 -0.35 16 143,302
MAY & BAKER NIGERIA PLC. 862.40 0.88 -3.30 13 3,218,705
NEIMETH INTERNATIONAL PHARMACEUTICALS PLC 988.82 0.63 - 4 13,257
NIGERIA-GERMAN CHEMICALS PLC. 556.71 3.62 - 1 1,000
PHARMA-DEKO PLC. 368.59 1.70 - 2 1,217,521
    39 4,595,164
    40 4,595,279
     
COMPUTER BASED SYSTEMS     
COURTEVILLE BUSINESS SOLUTIONS PLC 1,776.00 0.50 - 0 0
    0 0
COMPUTERS AND PERIPHERALS     
OMATEK VENTURES PLC 1,470.89 0.50 - 0 0
    0 0
ELECTRONIC COMMUNICATIONS SERVICES     
MTECH COMMUNICATIONS PLC 4,519.67 0.91 - 0 0
    0 0
IT SERVICES     
CWG PLC 6,741.29 2.67 - 0 0
NCR (NIGERIA) PLC. 970.92 8.99 - 1 164
TRIPPLE GEE AND COMPANY PLC. 673.14 1.36 - 0 0
    1 164
PROCESSING SYSTEMS     
CHAMS PLC 2,348.03 0.50 - 1 90,000
E-TRANZACT INTERNATIONAL PLC 21,000.00 5.00 - 1 26,000
    2 116,000
TELECOMMUNICATIONS SERVICES     
MASS TELECOMMUNICATION INNOVATIONS NIGERIA PLC 2,446.80 0.50 - 0 0
    0 0
    3 116,164
     
BUILDING MATERIALS     
AFRICAN PAINTS (NIGERIA) PLC. 910.10 2.47 - 1 500
ASHAKA CEM PLC 24,633.98 11.00 - 10 13,929
BERGER PAINTS PLC 1,854.87 6.40 - 5 20,633
CAP PLC 23,800.00 34.00 - 10 50,340
CEMENT CO. OF NORTH.NIG. PLC 5,089.54 4.05 - 8 14,141
FIRST ALUMINIUM NIGERIA PLC 1,055.18 0.50 - 0 0
LAFARGE AFRICA PLC. 221,823.92 40.90 - 37 48,287
MEYER PLC. 269.75 0.83 - 2 4,371
PAINTS AND COATINGS MANUFACTURES PLC 555.04 0.70 - 1 7,650
PORTLAND PAINTS & PRODUCTS NIGERIA PLC 832.00 2.08 9.47 5 62,682
PREMIER PAINTS PLC. 1,277.97 10.39 - 0 0
    79 222,533
ELECTRONIC AND ELECTRICAL PRODUCTS     
AUSTIN LAZ & COMPANY PLC 2,256.91 2.09 - 0 0
CUTIX PLC. 1,664.45 1.89 - 1 10,000
    1 10,000
PACKAGING/CONTAINERS     
AVON CROWNCAPS & CONTAINERS 902.85 1.32 - 0 0
BETA GLASS CO PLC. 16,534.07 33.07 - 3 2,750
GREIF NIGERIA PLC 413.18 9.69 - 0 0
    3 2,750
    83 235,283
     
CHEMICALS     
B.O.C. GASES PLC. 1,465.18 3.52 - 1 571
    1 571
METALS     
ALUMINIUM EXTRUSION IND. PLC. 2,144.57 9.75 - 1 2,121
    1 2,121
MINING SERVICES     
MULTIVERSE MINING AND EXPLORATION PLC 2,130.97 0.50 - 0 0
    0 0
PAPER/FOREST PRODUCTS     
THOMAS WYATT NIG. PLC. 118.80 0.54 - 0 0
    0 0
    2 2,692
     
ENERGY EQUIPMENT AND SERVICES     
JAPAUL OIL & MARITIME SERVICES PLC 3,131.35 0.50 - 2 10,455
    2 10,455
INTEGRATED OIL AND GAS SERVICES     
OANDO PLC 54,877.86 4.56 -2.98 130 3,443,781
    130 3,443,781
PETROLEUM AND PETROLEUM PRODUCTS DISTRIBUTORS     
BECO PETROLEUM PRODUCT PLC 1,858.49 0.50 - 0 0
CONOIL PLC 23,670.71 34.11 - 8 7,832
ETERNA PLC. 4,003.72 3.07 2.68 37 643,297
FORTE OIL PLC. 103,286.75 79.30 10.23 39 326,899
MOBIL OIL NIG PLC. 116,584.05 323.31 - 7 6,375
MRS OIL NIGERIA PLC. 11,559.02 45.51 - 3 3,089
TOTAL NIGERIA PLC. 103,364.03 304.44 10.24 78 182,124
    172 1,169,616
EXPLORATION AND PRODUCTION     
SEPLAT PETROLEUM DEVELOPMENT COMPANY LTD 193,205.14 342.90 - 12 23,600
    12 23,600
    316 4,647,452
     
ADVERTISING     
AFROMEDIA PLC 2,219.52 0.50 - 0 0
    0 0
AUTOMOBILE/AUTO PART RETAILERS     
R T BRISCOE PLC. 588.18 0.50 - 0 0
    0 0
COURIER/FREIGHT/DELIVERY     
RED STAR EXPRESS PLC 2,493.57 4.23 - 2 2,004
TRANS-NATIONWIDE EXPRESS PLC. 222.68 1.12 - 0 0
    2 2,004
HOSPITALITY     
TANTALIZERS PLC 1,605.81 0.50 - 0 0
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FG, CBN to divert N220bn MSMEs fund 
to finance agric in 2017

H
aving record-
ed less than 36 
percent perfor-
mance and ac-
cessibility in the 

last three years of establish-
ment, the Federal Government 
and Central Bank of Nigeria 
are making moves to ditch Mi-
cro, Small and Medium-scale 
Enterprises (MSMEs) credit 
scheme and divert its allocation 
to finance agriculture in 2017 
and beyond.

It would be recalled that the 
CBN with the directive of Fed-
eral Government established 
in 2013 MSMEs scheme with 
N220 billion set aside to provide 
the much-needed capital for 
the sub-sector of the nation’s 
economy.

But, they seemed to have 
made a turnaround since the 
scheme is not fully serving 
the purpose for which it was 
launched and moves were be-
ing made to channel the fund 
towards griculture, thereby, 
boosting investment in the 
entire agriculture value chain 

in 2017 and beyond.
Speaking during tours made 

to several farm settlements 
across Ogun State on Tuesday, 
Godwin Emefiele, governor, 
CBN, said the MSMEs fund and 
other available funds would be 
channelled towards massive 
agriculture and agro-allied 
investment across the coun-
try, having received directive 
from President Muhammadu 
Buhari.

Emefiele, who was in com-
pany of Audu Ogbeh, minister 
of agriculture and rural devel-
opment; Governor Abubakar 
Bagudu of Kebbi State and 
chairman, Presidential Task 
Force on Agricultural Com-
modity and Production, as well 
as Governor Ibikunle Amosun 
of Ogun State, asked, “Why am 
I here in Ogun?

He answered, “We should 
be able to put in place more 
funds to support agricultural 
production of this country. The 
Federal Ministry of Agriculture 
is also working towards ensur-
ing that Bank of Agriculture 
(BoA) is properly restructured 
so that they can perform the 

responsibility they have been 
given by law.

“Basically, there is no other 
place to run to, but going back to 
the farm. We are going back to 
Mr President and then improve 
the Agricultural potentials of 
this country. The truth is this; 
we have under our Commercial 
Agriculture Credit Scheme, 
more than N250 billion which 
has not been fully disbursed.

“We were also at the farm 
at Eriwe (Ogun State) where 
we also talked about our Mi-
cro, Small and Medium-scale 
Enterprises loan scheme, it is 
about N220bn and just about 
N80bn of it is utilised. We are 
going to see to how smallholder 
farmers can benefit from our 
Anchor Borrower Programme 
through the Micro, Small and 
Medium-scale Enterprises for 
the states.

“When we find a state that is 
serious and ready to work with 
us, we will bust the Commercial 
Agriculture Credit Scheme that 
we have because the President 
has mandated, those who are 
serious, we should help them, 
that is the essence of it.”

... begin complete restructure of BoA
RAZAQ AYINLA, Abeokuta

With N27m each, Cobranet, Swiftnework win NCC’s 5.4GH auction for 2 slots

Following the bid for 5.4 
gigahertz (GH) broad-
band spectr um for 

network deployment by the 
Nigerian Communications 
Commission (NCC), for La-
gos State slots after 11 round 
bidding process, two winners 
- Cobranet and Swift Net-
work have emerged winners 
at the price of N27,659,347.10 
each.

W i t h  t h i s  d e v e l o p -
ment, NCC has attracted 
N55,318,694.2 million into 
their coffers from the two slots 
sold to Cobranet and Swift-
network.

It would be noted that the 
5.4Gh was bided for by six 
companies, Swift Networks, 
Cobranet, Tiezeti Network, E-
Kennet, Steam Broadcasting 
and Juniper Solutions, had 

Steam Broadcasting exiting 
the bid first in the sixth round 
at an exit bid of N20,620,500.00 
against the fixed price of 
N20,686,739.37.

Also, five contenders stayed 
on to the seventh round at a 
fix price of N21,721,760.34 at 
5 percent increase on the sixth 
round, which after the bid, 
Juniper Solutions drops with 
an exit bid of N21,000,100.00.

Four contenders bided at 
the 11th round at a fixed price 
of N27,659,347.10, which is 10 
percent increase from round 
11 of which E-Kennet gave 
an exit bid of N25,144,861.00 
and Tizeti gave an exit bid of 
N26,400,000.00.

Furthermore, the exit bid by 
the other two contenders, left 
Cobranet and Swift Networks 
winning one lot each at the 
fixed price of N27,659,347.10

While giving further in-

structions to emerged win-
ners, Ubale Maska, the auction 
overseer, and the executive 
commissioner, technical ser-
vices, NCC, said the winners 
were provisionally awarded 
the slots and had till January 5 
to pay up the remaining sum 
of N25,784 347.00 after their 
initial intention to bid deposit 
of N1,875 000.00.

Speaking on behalf of the 
winners, the CEO of Swiftnet-
work, Charles Anudu, lauded 
the transparent manner they 
conducted the exercise, pledg-
ing to use the medium to in-
crease the broadband penetra-
tion in the country.

In his own submission, 
CEO of Juniper Solutions, 
Gboyega Ojuri, said although 
the company did not win a 
slot, he was satisfied with the 
transparency in the conduct 
of the exercise.

HARRISON EDEH, Abuja

Buhari presents get-out-of-recession plan with 
N7.281trn 2017 budget next week Wednesday

President Buhari will on 
December 14, present to 
the National Assembly, 

his plan to get Nigeria out of 
recession. Buhari will make the 
presentation as part of the 2017 
budget presentation.

“I crave the kind indulgence 
of the National Assembly to grant 
me the slot of 10.00 hours on 
Wednesday, the 14th of Decem-
ber, 2016 to formally address 
a joint session of the National 
Assembly on the 2017 budget 
proposal and our plans to get the 
country out of recession,” Buhari 
stated in a letter read on the floor 
of the Senate by Senate President 
Bukola Saraki yesterday.

The President is expected to 
announce plans for Nigeria to 
spend the sum of N7.281trillion 
in 2017 an amount that represent 
an increase of 20 percent over 

the 2016 appropriation of N6.06 
trillion.

BusinessDay could not con-
firm if the Presidency had ad-
justed the assumptions used in 
preparing the 2017 budget, which 
the Senate had earlier described 
as unrealistic.

According to the MTEF/FSP, 
the 2017 budget is predicated on 
an exchange rate of N290 to US$1, 
crude oil benchmark price of 
$42.5 per barrel and oil produc-
tion benchmark of 2.2million 
barrels per day.

The Senate had expressed 
dissatisfaction with all the as-
sumptions proposed in the 
MTEF and described it as grossly 
unrealistic.

In the 2016 budget, the crude 
oil benchmark price was $38 per 
barrel while production level was 
2.2 million barrels per day.

Even though crude oil prices 
have risen sharply above $50 

per barrel, analysts say militant 
activities in the Niger Delta makes 
it unlikely that the country will be 
able to sustain 2.2mbpd of crude 
oil production in 2017.

Experts have also pointed out 
that the exchange rate of N290 to 
the US$ used in preparing the 
budget is unrealistic as all indica-
tions show that the naira would 
exchange at a far higher rate than 
the assumption in the budget. 
The naira trades currently at an 
average of N305 to the US$ in the 
inter-bank market, about N400 to 
the US$ at the BDCs and at about 
N480 in the parallel market.

The 2017 budget will be pre-
sented eight days earlier than 
the 2016 budget was presented. 
The Senate has pledged that it 
the budget would be given an 
accelerated hearing but many 
industry players do not see the 
budget being passed earlier than 
February 2017.

OWEDE AGBAJILEKE, Abuja
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Live @ the Stock exchange
Nigerian stocks halt four days 
rally with N25bn loss

T
he four days of 
rally witnessed 
recently at the 
Nigerian Stock 
E x c h a n g e 

(NSE) stopped Tuesday 
as the market recorded 
loss of about N25billion, 
driven majorly by largely 
capitalised companies.

While the market 
capitalisation of listed 
equities declined from 
a preceding day high 
of N8.856 trillion to 
N8.831trillion, the NSE 
All Share Index (ASI) de-
preciated by 0.28 percent, 
from 25,743.03points to 
close at 25,671.23points. 
In 2,894 deals, equi-
ty traders exchanged 
189,414,339 units valued 
at N2.494billion.  

The Year-to-Date 
(YtD) returns stood yes-
terday at -10.37percent. 
Fourteen (14) stocks 
gained against 15 losers. 
Nestle Nigeria Plc, Guin-

ness Nigeria Plc, Dangote 
Cement Plc, Nigerian 
Breweries Plc, and Cad-
bury Nigeria Plc were 
top on the loser table on 
Tuesday. Nestle Nigeria 
Plc lost N10, from N815 
to N805.

Guinness Nigeria Plc 
lost N4.01, from N80.33 
to N76.32. Dangote Ce-
ment Plc lost N1.84, from 
N160 to N158.16. Nige-
rian Breweries Plc lost 
N1, from N145 to N144. 
Cadbury Nigeria Plc lost 
15kobo, from N11.3 to 

N11.15.
Total Nigeria Plc led 

the gainers table after 
its share price rose from 
N276.15 to N304.44, add-
ing N28.29, followed by 
Forte Oil Plc which       ap-
preciated by N7.36, from 
N71.94 to N79.3.

The Debt Manage-
ment Office (DMO) plans 
to sell N95 billion ($302 
million) worth of bonds 
on December 14, its last 
debt auction for the year.

The debt office said on 
Tuesday it would sell N35 

billion of a bond matur-
ing in 2036, N25 billion of 
paper maturing in 2026 
and N35 billion of debt 
maturing in 2021, using 
the Dutch auction sys-
tem.

They are 5, 10, and 20-
year reopening bonds 
respectively. The auc-
tion date is December 
14, 2016 while settle-
ment date is December 
16, 2016.  FGN Bonds are 
backed by the full faith 
and credit of the Federal 
Government of Nigeria 
and are charged upon 
the general assets of Ni-
geria.

Results of the auction 
are expected to be re-
leased on the following 
day. All the bonds on of-
fer are reopenings of pre-
vious issues.

Africa’s biggest econ-
omy issues sovereign 
bonds monthly to sup-
port the local bond mar-
ket, create a benchmark 
for corporate issuance 
and fund budget deficit.

Stories by IheanyI nwachukwu

The Securities and 
Exchange Commis-
sion (SEC) Nigeria 
has signed a Memo-

randum of Understanding 
(MOU) with its Moroccan 
counterpart, Autorite Ma-
rocaine Du Marche Des 
Capitaux (AMMC).

The MoU, which was 
signed on the sidelines of 
the Nigerian- Moroccan bi-
lateral talks marked with the 
visit of King Mohammed VI 
of Morocco, will serve as a 
platform for regulatory co-
operation and information 
sharing between the two 
capital market regulators.

This is a first step towards 
achieving an effective cross 
border market policing be-
tween the two jurisdictions 
and enhanced market de-
velopment through lever-
aging mutual comparative 
advantages. The bilateral 
discussions covered a wide 
range of issues aimed to-
wards deepening the mu-
tual relationship between 
the two Countries. These 
included agriculture, avia-
tion, immigration, banking, 
capital markets and the ex-
tractive industries, among 

others.
The Nigerian delega-

tion was led by President 
Mohammadu Buhari with 
the SEC Director General, 
Mounir Gwarzo, signing 
the MoU on behalf of the 
country while Nezha Hayat, 
CEO, Autorite Marocaine 
Du Marche Des Capitaux 
represented the Kingdom of 
Morocco.

As members of the In-
ternational Organisation 
of Securities Commissions 
(IOSCO) which holds coop-
eration and integration as 
a cardinal objective, Nige-
ria and Morocco ordinarily 
has a platform to enter into 
bilateral agreements such 
as this as provided in the 38 
IOSCO principles.

The involvement of the 
Governments of both Coun-

SEC signs MoU with Morocco to boost market growth
tries at the highest level is 
therefore a mark of the high 
premium placed on the im-
portance of the capital mar-
ket to the economic growth 
and prosperity of the two 
nations.

For Nigeria, this is a 
welcome development as 
it presents an opportuni-
ty to leverage the progress 
achieved in the Moroc-
can market to enhance 
especially the delivery of 
a few of the objectives of 
the 10 – year Capital Mar-
ket Master plan. This for 
example is especially as 
relates to deepening the 
asset management space 
of the market, an area of 
comparative advantage 
for Morocco.

The SEC Nigeria will 
also be understudying the 

FCMB wins ‘best African SMEs 
development bank’ of the year

First City Monument 
Bank (FCMB) Lim-
ited, the flagship of 
FCMB Group Plc 

has been named the Best 
African Small and Medi-
um Enterprises Develop-
ment Bank of the Year by 
The African Association of 
Small and Medium Enter-
prises (AASME). The pro-
nouncement was made at 
the 2nd Edition of African 
International Small and 
Medium Enterprises Eco-
nomic Summit and Award 
(AFRI-SMEs 2016) which 
recently held in Aba, Abia 
State.

 African Association of 
Small and Medium En-
terprises (AASME) is a 
coalition of micro, small, 
medium businesses, asso-
ciations, operators, owners 
and individual manufac-
turers within Nigeria, ex-
tended into some African 
countries but headquar-
tered in Aba, otherwise 
referred to as THE China 
of Africa. Some of the 
members include entre-
preneurship and skill de-
velopment cooperatives, 
palm kernel producers, 
import and export groups, 
garment, textile manufac-
turers, dealers, investment 
and development coop-
eratives as well as leather 
and allied products coop-
eratives among others.

Commenting on the 
award to First City Monu-
ment Bank (FCMB), Dar-
lington Onuoha Kalu, 
who is the President Gen-
eral of African Association 
of Small and Medium En-
terprises (AASME), said 
FCMB did not deserve 
and merit anything less, 
considering its pedigree 
and volume of support 
to SMEs over the years. 
Its speed and positive 
response in various part-
nerships leading to the 
establishment, growth 
and development of small 
and medium scale busi-
nesses is very commend-
able. The bank is helping 
to solve the problem of 
unemployment, lead-
ing to skills acquisition 
and in turn, the nation’s 
economic development.  
“FCMB is the first bank to 
respond to and cooperate 
with us, among all other 

Banks that we called. The 
bank’s level of commit-
ment towards the eco-
nomic development of 
Nigeria through its quality 
and volume of support to 
small businesses, starters 
and growing firms, has 
not been equaled by any 
other bank”, Ambassador 
Kalu stated.

The First City Monu-
ment Bank (FCMB) was 
recognised and com-
mended because the bank 
single-handedly funded 
the Aba Mega Mall. It is 
the world’s first mall with 
a dryport and the first of 
purpose-built smart mall 
in Africa.

Utilizing the vast po-
tential of technology, the 
Aba Mega Mall has been 
designed to revolutionise 
the consumer experience, 
using a world first E-com-
merce hub to create fluid 
efficiency for leisure, shop-
ping and business needs.

 It comprises entertain-
ment centres, hotels, a 
warehouse, online stores 
and restaurants. Apart 
from the online and offline 
shopping, the facility has 
10mw independent power 
supply, 100 room luxury 
boutique hotel, game park 
and food courts.

 First City Monument 
Bank is said to have been 
in the lead, among other 
banks in the Central Bank 
of Nigeria (CBN)’s N220 
billion support for Micro 
Small and Medium Enter-
prises, having given-out 
over N3.6billion to small 
businesses and women 
entrepreneurs.

 Acknowledging the 
award on behalf of the 
Regional Director, First 
City Monument Bank 
(FCMB) in the South East 
and South South, Okey 
Ezeala,the Vice President 
and Zonal Head, Owerri 
Zone,  Okey Ogelle com-
mended the organisers 
and the Governing Coun-
cil of African Association 
of Small and Medium 
Enterprise (AASME) for 
their commitment, desire 
and the level of organisa-
tion towards realising their 
main objective of truly 
transforming and grow-
ing small businesses into 
mega firms.

…DMO to sell N95billion worth bonds next week 

advancements achieved 
by Morocco in growing the 
green capital markets which 
was the fulcrum of the 
COP22 conference recently 
held in Marrakech which 
focused on fostering green 
capital markets in emerging 
economies.

The signing of the MOU 
signals a strengthened 
cooperation framework 
between Nigeria and Mo-
rocco in areas of common 
interests as it will encourage 
cross investments in the re-
spective capital markets. It 
will also engender mutual 
recognition of regulations 
related to public offerings 
and professional certifica-
tions to facilitate dual list-
ings and mobility of capital 
and labor between the two 
markets.

CHANGE OF NAME
I, formerly known and addressed as 

Miss Oyedeji  Oluwaseun Ajoke now 

wish to be known and addressed as 

Mrs Roland Oluwaseun Ajoke. All 

former documents remain valid. 

General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 

Madeji Moses Adewale now wish 

to be known and addressed as 

Hunt-Madeji Moses Adewale. All 

former documents remain valid. 

General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 

Miss  Ejimofor Chinonye Frances now 

wish to be known and addressed as 

Mrs Oyarekhua Chinonye 

Frances. All former documents remain 

valid. General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 

Miss Adeniran Monsurat Adesola 

now wish to be known and addressed as 

Mrs Disu Monsurat Adesola. All 

former documents remain valid. 

General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 

Miss Enobong Edet now wish 

to be known and addressed as 

Mrs Enobong Wekpe. All for-

mer documents remain valid. 

General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 

Kafisewon, Olumuyiwa Ola now 

wish to be known and addressed as 

Kafishewon, Olumuyiwa Olaniyin. 

All former documents remain valid. 

General Public please  take note.

CORRECTION OF NAME
This is  to inform the gen-
eral public that my name was 
wrongly written as Oluwafemi 
Olusegun Osannah instead of my 
correct name which is Olusegun 
Oluwafemi Osannah. All for-
mer documents remain valid. 
General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 
Alvana Onyinyechi 
Ginikanwa Amadi now wish to be 
known and addressed as Alvana  
Onyinyechi Ginikanwa Iwuagwu. 
All former documents remain valid. 
General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 

Miss Nneoma Emetarom Umenyiora 

now wish to be known and addressed as 

Mrs Nneoma Emetarom Okoye. 

All former documents remain valid. 

General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 

Miss Kekeh chiamaka Esther now 

wish to be known and addressed as 

Mrs Ike - Amuzie chiamaka Esther. 

All former documents remain valid. 

General Public please  take note.

COMFIRMATION OF NAME
This is to inform the general pub-
lic that Abong Christiana and 
Abong Christiana Akpana re-
fers to same and one person. All 
former documents bearing any 
of the two names remain valid. 
General public please take note.
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T
he shares of Mobil Oil 
Nigeria Plc are up by 
N103 in a week, as the 
oil marketer rallied by 47 
percent since it provided 

more clarity on a deal in which 
Nipco Investments Limited is 
purchasing a 60 percent stake in it.

Investors have effectively gained 
N29 billion since Monday Novem-
ber 28 when Mobil closed trading 
at N219.41 per share with a market 
capitalisation of N79.11 billion.

“The sharp rise in Mobil’s share 
price is because investors believe 
that Nipco will be a more aggressive 
operator in the downstream sector 
than Mobil. This would lead to more 
profitable operations. That is why 
investors are taking position on the 
company’s stocks” said Johnson 
Chukwu, managing director and 
CEO, Cowry Asset Management.

 Mobil Oil said last week, that its 
majority shareholder, ExxonMobil 
Oil Corporation, has agreed, sub-
ject to regulatory approvals, to sell 
its 216,357,157 shares, representing 
60 percent of Mobil Oil Nigeria to 
Nipco Investments Limited, for 
$301 million, subject to price ad-
justments for dividends and other 
factors.

With this purchase, Nipco Plc 

Mobil shares up N103 in one 
week on Nipco’s acquisition

will directly and indirectly own 65.5 
percent of the issued share capital 
of the downstream marketer.

Nipco is acquiring the 60 per 
cent stake at a very high premium, 
translating to about N424 per share.

The stock closed at N323 per 
share yesterday, giving it a market 
capitalisation of N116 billion which 
is still lower than the circa $500 m 
valuation for 100 percent of Mobil 
or (N152.5 billion at N305/$).

Venkataraman Venkatapathy 
,managing director of Nipco, had 
said the company considered the 
acquisition an important synergy.

“It is part of our strategic move to 
support Nipco’s continuous growth 
and expansion of its Nigerian retail 
footprint. We are confident of add-
ing tremendous value to Mobil Oil 
Nigeria and likewise, Mobil Oil will 
add a huge value to Nipco.

“In furtherance of this value ad-
dition, Nipco will continue to main-
tain the Mobil brand on its retail 
outlets, as well as continue to blend 
and sell the Mobil brand of lubri-
cants under Branding Licence(s) 
from ExxonMobil,” he said.

According to Venkatapathy, 
Mobil Oil will continue to run as a 
separate, distinct and independent 
company, from Nipco Plc, each 
with its own CEO who will report 
to its board of directors.

 “In essence, Mobil Oil will 
continue as usual, and therefore 
the change should be smooth and 
seamless,” he added.

 Analysts say that while such 
an acquisition premium typically 
captures goodwill and other brand 
value, ExxonMobil has gotten a 
really good deal, especially in the 
current market environment.

 For the first nine months 
through September 2016, Mobil 
Nigeria’s net income increased by 
57.69 percent to N5.74 billion from 
N3.65 billion the previous year.

Sales rose by 58.56 percent 
to N71.86 billion amid a cocktail 
of risks, includes a severe dollar 
scarcity and currency devaluation.

 The company’s profitability 
was inflated by its income from 
non-operational sources, most 
importantly rents from its real 
estate property, according to Ka-
reem Adebayo, energy analyst at 
Ecobank Plc.

“With a new owner that is fully 
focused on the downstream sector, 
we believe Nipco will better reposition 
the company  to an industry champi-
on and leverage on existing structures 
to expand the company and regain 
lost market share,” Adebayo said.

There has been a spate of divest-
ments in the downstream oil and 
gas sector in the last five years, as 
challenging times require small 
players to consolidate operations 
to reach the economies of scale 
required for survival.

Manufacturers form own power company as...
Continued  from page 1

Lessons from Nigeria leave Ghanaians confused...
Continued  from page 1

Akinwunmi Ambode (r), governor, Lagos State, congratulating Oluwafunmilayo Olabisi Onadipe, after being sworn-in as Permanent 
Secretary/Tutor-General, District VI, at the EXCO Chambers, Lagos House, Ikeja, yesterday.

challenges,” Ibrahim Usman, 
board chairman of the Manufac-
turers Power Development Com-
pany Limited, told BusinessDay in 
an exclusive interview.

Cost of energy borne by Nige-
rian manufacturers has risen from 
N25 billion in 2014 to N59 billion 
in 2015, forcing major players to 
enter into a power supply arrange-
ment with three independent 
companies that will provide up 
to 10 megawatts of electricity to 
industrial clusters.

 The power project is structured 
on a build-own-operate model, 
which is a system where a private 
company is granted the right to 
develop, finance, design, build, 

own, operate, and maintain a 
project.

Manufacturers in Lagos, espe-
cially those in Amuwo-Odofin, 
Ilupeju and Henry Carr (Ikeja) 
industrial clusters, will be the first 
beneficiaries, Usman said.

Manufacturers in the industrial 
clusters will sign an agreement 
with private power suppliers, 
which will mandate them to pay 
for the electricity they consume.

“We want to deploy this power 
in a modular form in small units. 
We want efficiency, such that 
if there is any servicing going 
on, manufacturers will still have 
power. There will be power for 24 
hours available when it takes off 
in 2017,” he said.

 He said this would be repli-

cated in other industrial clusters 
in the Eastern Nigeria, Ibadan, 
Kaduna and Kano, among others.

Cost of energy for manufactur-
ers has risen from N25 billion in 
2014 to N58.82 billion in 2015, ac-
cording to the latest report released 
to BusinessDay by the Manufac-
turers Association of Nigeria. The 
figure could rise by 15 -20 percent 
by the end of 2016 as power supply 
to major industrial zones, which 
improved in the first quarter of 
2016, declined in the  second, third 
and the first two months of the last 
quarter of the year.

The MAN report shows that 
manufacturers are now resorting 
to the use of energy purifiers and 
boosters such as USP and Invert-
ers to boost the poor quality of 
electricity supply by the electricity 
distribution companies. 

Similarly, power outages on 
daily average of electricity supply 
from DISCOs   increased to six 
times per day across MAN indus-
trial zones, from four times per 
day recorded in the corresponding 
period of 2014.

Manufacturers use mostly gas 
and Low-Pour Fuel Oil (LPFO) to 
power their operations, but gas 
is cheaper, though its supply has 
been irregular. Manufacturers 
spend $8 each per square metre of 
gas, which is now expensive on the 
back of dollar scarcity. Small and 
medium manufacturers use diesel 
and fuel to power their generators.

“There is a need to modify the 
Gas Subsidy Law of 2008 to reclas-
sify gas supply to manufacturers 
from commercial to industrial,” 
Michael Ola Adebayo, chairman 
of the Manufacturers Associa-

tion of Nigeria (MAN) Gas Users 
Group, told BusinessDay in an 
exclusive interview.

 Regular gas challenges are 
forcing multinationals and large 
companies to resort to the use of 
coal for power generation. Dan-
gote Group is already using coal 
energy, while Ashaka Cement is 
building a N100 billion coal-fired 
plant in Gombe State. Lafarge 
Africa’s WAPCO Operations at 
Ewokoro, Ogun State, is currently 
using biomass to generate power 
and reduce CO2 emissions.

 “Manufacturers, especially 
the multinationals, should begin 
to use coal because of the chal-
lenges we have with gas,” Aliko 
Dangote, president of Dangote 
Group, advised manufacturers at 
an event held by Lagos Chamber 
of  Commerce and Industry.

cal science undergraduate at the 
Kwame Nkrumah University of 
Science and Technology (KNUST) 
in Kumasi, Ashanti, Ghana.

“Some Ghanaians are bench-
marking what is happening in 
Nigeria and are becoming weary 
that a change might worsen their 
plight,” Okungbowa, who is Nige-
rian, added.

Nigerian electorate had voted 
President Buhari into power on the 
back of a change mantra, like the 
one Addo offers Ghanaians today.

“However, the change Nigerians 
are getting is certainly not the one 
they had expected from Buhari and 
this scares some Ghanaians ahead of 
today’s elections,” a Nigerian surgeon 
resident in Ghana’s capital, Accra said.  

However, a Tuesday twitter poll 
to gauge the direction of Ghana’s 
electorates, suggests that Addo 
may shrug off any negative com-
parisons with Buhari.

 Of the 324 Ghanaians that 
partook in the poll, 236.52 of them 
or 73 percent voted Addo, while 
87.48 or 27 percent kept faith with 
incumbent president Mahama.

Although the facilitator of the 
twitter poll, one “Tony” with twitter 
handle- @glowpulse, later tweeted 
that “such polls don’t determine 
winners, just makes you know what 
other opinions are.”

“Clearly, the opposition goes 
to the polls with a lot to criticise 
Mahama about. Not that if it were 
in government it would do any 
better,” said Rafiq Raji, a principal 
at Macroafricaintel Investment 
Limited, an Africa-focused macro 
research and investment con-
sultancy based in Lagos, Nigeria. 
“Accusations of corruption apply 
to members of the opposition as 
much as those of the ruling party.”

A controversial gas turbine 
contract, as well as an SUV gift 
to Mahama by a government 
contractor has fanned corruption 
accusations.

“To one’s mind, Mahama and 
his team have done as much as 
any administration could to steer 
the country out of the doldrums, 
self-inflicted in any case. But voters 
hardly care how hard a govern-
ment is working if the outcomes 
are below expectations,” Raji, who 
said the elections could go either 
way, added.  

Lower prices for gold, cocoa 
and oil, Ghana’s main exports have 
caused debt to balloon and caused 
local currency, the cedi to decline 

against the dollar. Steady power 
shortages have also weighed on 
economic output.

The economy will likely expand 
3.3 percent this year, the slowest 
pace since 1990, according to In-
ternational Monetary Fund data, 
after growing 3.9 percent in 2015.

Mahama has been criticised 
amid these and his unpopular 
decisions to hike petrol and en-
ergy costs have sparked  discontent 
among most Ghanaians.

But Akufo-Addo’s promises to 
improve the state of Ghanaians are 
hollow, according to Raji.

His promises include paying 
each of Ghana’s 275 constituencies 
the local equivalent of US$1 million 
annually if he won power, about 
US$1.1 billion over four years.

He also said every village would 
get a dam, every district, 110 in all, 
a factory and everyone eligible 
person, a free secondary school 
education.

Nigeria’s Buhari also made some 
promises, but much have gone un-
fulfilled. Like the N5,000 he prom-
ised to pay Nigeria’s vulnerable.

The economy contracted fur-
ther by 2.24 percent in the third 
quarter, largely due to Buhari’s re-
luctance to act promptly to militant 
attacks which crimped oil produc-
tion and a hard currency peg that 
triggered foreign capital outflows.

This plunged the economy in 
recession and unemployment 
and inflation rates have trended 
upwards uncontrollably.

 “Most Nigerians are regretting 
voting Buhari,” one business leader 
in Nigeria who did not want to 
be named, said. “If he returns in 
2019 elections, he will surely lose 
because his polices have hurt the 
economy so bad and Nigerians 
have lost confidence in his ability 
to steer the course.”

The rate of unemployed Nigeri-
ans was 13.3 percent in the second 
quarter, the highest in five years, 
while inflation at 18.3 percent in 
October, is at an 11-year high. 

However, Buhari has notched 
notable points in quelling the 
unrest in the north-eastern part of 
Nigeria, ravaged by terrorist group, 
Boko Haram. 

The Boko Haram insurgency 
triggered a notable movement of 
Nigerians into West African neigh-
bour Ghana, reversing a trend 
which saw more Ghanaians flock-
ing into Nigeria than vice versa.

Education has also triggered 
some influx of Nigerians into Ghana.

Ninety percent of international 
students in Ghana are Nigerians, 
according to the President of the 
All Nigerian Community in Ghana, 
Moses Owaru.

... Investors gain N29 billion
PATRICK ATUANYA



US Supreme Court 
decision clears way 
for wider insider 
trading prosecutions

T
he US Supreme Court 
has unanimously up-
held a broad defini-
tion of insider trading 
that makes it easier 

for authorities to prosecute 
over the misuse of confidential 
information.

The court held 8-0 yesterday 
that insiders who give market-
sensitive information to friends 
or relatives can be prosecut-
ed even if they do not receive 
something tangible in return.

The court upheld the 2013 
conviction of Bassam Salman, 
who had traded on market in-
telligence that he received from 
his brother-in-law, a Citigroup 
investment banker.

“Making a gift of inside in-
formation to a relative . . . is 
little different from trading on 
the information, obtaining the 
profits and doling them out to 
the trading relative. The tipper 
benefits either way,” Justice 
Samuel Alito wrote.

The ruling was cheered by 
prosecutors who worried the 
high court would adopt the nar-
rower definition used by a 2014 
New York federal appeals court 
decision that has made it much 
harder to bring insider trading 
cases there. More than a dozen 
insider trading convictions were 
subsequently set aside.

“The court stood up for com-

Several European compa-
nies in China have been 
unable to remit dividends 
abroad after the introduc-

tion of exchange controls, the 
first indication that Chinese at-
tempts to curb capital outflows 
are causing problems for foreign 
businesses.

The EU Chamber of Com-
merce in Beijing said the payment 
difficulties for European compa-
nies were “disruptive to business 
operations”.

The measures, which included 
complex approval procedures 

mon sense and affirmed what 
we have been arguing from 
the outset - that the law abso-
lutely prohibits insiders from 
advantaging their friends and 
relatives at the expense of the 
trading public,” said Manhattan 
US attorney Preet Bharara, who 
has led a multiyear campaign 
against insider trading that 
shook the hedge fund industry.

The case was closely watched 
because insider trading is not 
defined in US law. In the Salman 
case, the Supreme Court reaf-
firmed a 1983 ruling which held 
that when an insider gives trad-
ing information to a relative or 
friend, it is, in effect, the same as 
if the insider had traded on the 
information himself and then 
given them the profits.

The Supreme Court decision 
covers insiders who tip close 
friends and relatives, but is silent 
on how a more distant relation-
ship should be viewed.

In Salman’s case, his brother-
in-law, Maher Kara, worked in 
Citigroup’s investment bank-
ing arm and disclosed word of 
planned merger deals to his own 
older brother, Mounir.

The brother traded on the 
information and also tipped off 
Salman, who with an associate 
earned roughly $1.7m in profits. 
Last year, a federal judge in San 
Francisco sentenced Salman to 
three years in prison and fined 
him more than $738,000.

for sending money out of the 
country, were introduced on 
November 28. They appear de-
signed to shore up China’s foreign 
exchange reserves after unprec-
edented outflows of capital sent 
the renminbi down almost 6 per 
cent against the US dollar this 
year, putting it on track for its 
worst year on record.

China has sold dollars from its 
foreign exchange reserves to try to 
curb downward pressure on the 
renminbi. Reserves hit $3.12tn 
at the end of October, the lowest 
level since March 2011.

The EU Chamber of Com-
merce said that, as of Monday, 

Japan shows the world how to strike trade deals

If populism is tearing up the 
rules of trade around the 
world, leaving globalisation 
in crisis, the news has not 

reached much of Asia.
Aside from lining up to sign 

the Trans-Pacific Partnership - 
the 12- nation trade agreement 
originally led by the US, which 
is now running away from the 
deal - Japan is achieving the ap-
parently impossible. It is close 
to initialling agreement with 
the European Commission on a 
bilateral trade pact, despite the 
EU recently being wracked by 
arguments over a similar deal 
with Canada and a broader one 
with the US.

True, the Japan deal may have 
a rockier time being ratified in the 
EU than it has reaching the initial 
signing stage. Nonetheless, the 
remarkably smooth progress so 
far illustrates two points. First, 
the supposed movement towards 
rejecting globalisation in general 
and trade deals in particular is 
disproportionately a western 
European and US phenomenon, 
and should not be overstated. 
Second, public opposition to 
trade deals frequently exceeds 
opposition to trade itself. The lev-
el of resistance also has a random 
element that is not conducive to 
the rational discussion of costs 
and benefits.

Shinzo Abe, Japan’s prime 
minister, deserves considerable 
credit for having reached this 
stage, both in the TPP and with 
the EU. He has used trade deals 
to perform the role political 
economists have always pos-
ited - as an external lever to help 
push through difficult domestic 

reform, in this case in Japan’s 
sheltered agricultural sector.

By contrast, the EU, in its deal-
ings with Canada and the US, 
has suffered significant capture 
by domestic constituencies. The 
contentious issue of “investor-
state dispute settlement” provi-
sions that allow corporations 
to sue governments directly for 
unfair treatment has aroused 
Europe’s voluble, well-organised 
campaigners.

The EU-Japan deal also con-
tains investor-state provisions 
and yet has cruised along under 
the protesters’ radar. Campaign-
ers in the EU likely regard the 
Canadian deal as a proxy for the 
Transatlantic Trade and Invest-
ment Partnership with the US, 
and feel less threatened by Japan.

Once it has signed the deal 
and proceeded to ratification, 
Brussels will have to navigate the 
treacherous domestic political 
waters. This summer, the com-
mission bowed to outside pres-
sure and agreed that the Canada 
deal, largely because it contained 
ISDS provisions, should be sub-
mitted to each of the EU’s mem-
ber states and some regional 
parliaments for ratification rather 
than being agreed centrally. This 
made it vulnerable to blocking 
tactics from the Wallonia region 
of Belgium, causing general con-
sternation in Brussels.

If that decision is replicated 
with the Japan deal, it will make 
ratifying it harder. EU officials will 
be forgiven if they look enviously 
at Mr Abe, who has the easier 
task of pushing it through Japan’s 
legislature, where he commands 
a large majority.

Nonetheless, irritating though 
it may be, giving each of the EU 
member states their say is the 
right thing to do. At this delicate 
moment it is not worth inflaming 
antitrade sentiment in order to 
pass a single trade deal, however 
important.

A bilateral deal between the 
EU and Japan would send a 
strong signal that the machinery 
of trade agreements still works. It 
would also underline that parts of 
the world, including most of the 
Asia-Pacific region, are much less 
allergic to signing deals than are 
the EU and the US.

In the coming years, complet-
ing trade deals will require vigor-
ous leadership. It will, most likely, 
have to come from Asia.

FINANCIAL TIMESFT
In association withWalt Disney: grouse house

Page  A4
Samsung wins appeal against $400m 
award to Apple over iPhone patents

Page A3
World Business Newspaper

Continues on page A2

European companies hit by China 
crackdown on capital outflows

A1Wednesday 07 December 2016 BUSINESS  DAYC002D5556

DAVID J LYNCH 

Shinzo Abe

CHARLES CLOVER



FT In association withNATIONAL NEWS

France’s Socialist 
party has a 
chance to rebuild

European companies hit...

Venezuela struggles to tame inflation

Italy hopes to end political uncertainty 
and ease Monte dei Paschi woes

Bringing skills she gained 
working at a bank to her 
grocery store in Cara-
cas, while beset by food 

shortages, galloping inflation and 
plummeting currency, Miriam 
Borthomier relies on a basic but 
time-saving short-cut: 100 notes of 

any denomination of Venezuela’s 
currency weigh 110 grams.

The biggest note in use is the 
100 bolívares bill, which is worth 
roughly 2 US cents on the black 
market, forcing her customers to 
bring bagloads of cash.

“I put the wads on the scale I use 
to weigh cheese and multiply the 
weight for the value of the notes, 

otherwise it’s horrible, I’d lose all 
day counting bills,” she says.

In an echo of Weimar Germany, 
Venezuelan shopkeepers have 
resorted to weighing banknotes in-
stead of counting them. In defiance 
of official pegs, the local currency 
has tanked on the black market, 
losing 62 per cent of its value last 
month, making bills in circulation 

in the country virtually worthless.
Hoping the recent Opec deal 

would boost Venezuela’s dwindling 
coffers, trade minister Jesús Faría 
said the government was due to 
unveil measures to stabilise the 
currency.

In the midst of a collapse in the 
parallel market and crippled by 
triple-digit inflation, the country’s 

central bank said it would begin 
circulating higher-denomination 
notes, including 500, 1,000, 2,000, 
5,000, 10,000 and 20,000 bolívares, 
next week.

With people hoping to swap their 
rucksacks of cash for wallets to avoid 
being a target amid rampant crime, 
Ms Borthomier sighs: “I hope this 
eases the pain a bit.”

Continued from page A1

Italy wants a new prime min-
ister within days who could 
soothe markets and oversee 
any state-backed rescue of 

Monte dei Paschi di Siena, the ail-
ing bank, Italian officials said.

MPS is trying to raise €5bn of 
capital to shore up its balance sheet 
but attempts to complete the com-
plex deal have been hampered by 
political uncertainty surrounding 
the defeat of Matteo Renzi, Italy’s 
prime minister, in a referendum 
on constitutional reforms.

Mr Renzi announced his inten-
tion to quit on Monday, ushering 
in a new period of political instabil-
ity for the eurozone’s third-largest 
economy.

One senior official stressed 
that Rome had “not given up” on a 
private solution to MPS’s troubles 
and the need for government in-
tervention was not yet certain. But 
he added that some clarity was 
emerging on the political front, 
which would allow a new govern-
ment to be in place by early next 

week to approve a bailout of MPS 
if necessary.

The shifting debate in Rome 
came as Marco Morelli, chief ex-
ecutive of MPS, flew to Frankfurt 
yesterday to meet bank supervision 
officials at the European Central 
Bank, who are putting pressure on 
MPS to dispose of €28bn in gross 
bad loans by the end of the year.

Shares in the bank jumped at 
the close of trading yesterday after 
Valdis Dombrovskis, the EU’s com-
missioner for financial stability, 
said Brussels was in close contact 
with Italy over its banks - a com-
ment taken to suggest a solution 
for MPS was at hand.

The bank, Italy’s third-largest 
and the world’s oldest, was the 
biggest loser in a “health check” 
stress test of eurozone banks this 
summer.

Sergio Mattarella, the Italian 
president, put the brakes on Mr 
Renzi’s expected resignation, ask-
ing him to stay on until the final 
passage in parliament of Italy’s 
2017 budget.

Yesterday,  Senate leaders 
moved to speed up the timetable 

for the budget’s approval by sched-
uling a vote on it for today. Assum-
ing that the budget is approved, this 
would pave the way for Mr Renzi to 
step down, leading to a few days of 
talks led by Mr Mattarella on the 
formation of a new government.

The most likely candidates to re-
place Renzi are Pier Carlo Padoan, 
the finance minister, and Pietro 
Grasso, the president of the Sen-
ate - both technocrats who would 
have a limited mandate to carry the 
country to the next elections, which 
are due in 2018 though now seem 
more likely to be held next year.

As prime minister, Renzi des-
perately tried to avoid putting 
public money into MPS. But such 
political considerations would 
carry less weight with a caretaker 
leader.

The rapid timetable for a new 
prime minister could still be de-
railed by political infighting and 
will not resolve the longer-term 
questions about Italy’s political 
future raised by Renzi’s defeat, 
including the possibility of a vic-
tory in the next elections by an 
anti-establishment party. 

Across Europe, centre left 
parties are in decline. 
There is growing alien-
ation between their lead-

ership - often dominated by urban 
liberals - and their traditional work-
ing-class supporters. The failure of 
centre-left governments to answer 
the concerns of their core voters 
has been a crucial factor in the rise 
of populist movements. Nowhere is 
this more true than in France.

François Hollande’s decision 
not to run for re-election - unprec-
edented in the history of the Fifth 
Republic - has come as a relief to his 
party. The president suffered from 
abysmal approval ratings. He had 
also signally failed to restore dy-
namism to the economy and raise 
living standards in the deprived, 
deindustrialising regions where 
blue-collar voters are increasingly 
attentive to the Eurosceptic, protec-
tionist rhetoric of Marine Le Pen.

Yet the disappointments of Mr 
Hollande’s presidency were, as 
much as anything, a result of his 
failure to modernise the Socialist 
party and turn it into a coherent 
force for reform. As party secretary, 
he had spent a decade keeping 
its disparate factions together. As 
president, he spent his first year 
in office fulfilling promises made 
to the hard left in the course of his 
campaign. When he then took a 
business-friendly turn, he faced a 
rebellion among MPs, lost his par-
liamentary majority and ended up 
forcing through key reforms.

With his departure, however, 
the Socialist party now has a real 
opportunity to debate its differ-
ences and decide its identity. It is 
important that it should do so - 
rather than seeking to maintain a 
superficial consensus - in order to 
provide a real counterbalance to an 
increasingly assertive French right.

Primaries to select the party’s 
presidential candidate in January 
will be fiercely contested. The two 
frontrunners offer distinct visions 
and would take the party in differ-
ent directions.
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one company based in Shanghai 
had a dividend payment of sev-
eral hundred million renminbi 
“stuck”, while another in a south-
ern Chinese city was told last 
week that a Rmb900m ($131m) 
payment needed more time for 
approval.

Another company in south-
west China was asked to give 
a detailed plan for a dividend 
payment of Rmb2bn, which the 
EU business group described as 
unusual. Such dividend payments 
would have been routine two 
weeks ago.

The difficulties follow a con-
ference call last week in which a 
state regulator, the State Admin-
istration on Foreign Exchange in 
Shanghai, instructed about 20 for-
eign and domestic banks on new 
“window guidance” on foreign 
capital flows, to be implemented 
immediately.

The new rules require com-
panies to obtain Safe approval 
for capital outflows of more than 
$5m, such as repayment of loans 
or paying dividends, regardless of 
the currency.

“The unpublished window 
guidance on the control of capital 
outflow is disruptive to EU compa-
nies’ regular business operations,” 
said Jörg Wuttke, head of the 
chamber. “It also unnecessarily 
exacerbates uncertainties regard-
ing the predictability of China’s 
investment environment.”

Some banks have advised cli-
ents to submit 10-page applica-
tions in support of requests to 
remit funds abroad and Safe has 
committed to providing answers 
within five days.

“According to EU banks, appli-
cations can be submitted for ap-
proval; the chance of such is, how-
ever, very low at the moment,” said 
the EU Chamber of Commerce in 
a statement. “It is observed that 
dividend payments previously 
approved are put on hold.”

The rules appeared to differ 
between cities, it added. The 
threshold for approval in some 
appeared to be lower than $5m. 

Marco Morelli, chief executive of MPS
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Samsung wins appeal 
against $400m 
award to Apple over 
iPhone patents
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T
he US Supreme Court 
has thrown out a $399m 
patent damages award 
against Samsung to Ap-
ple, in a unanimous ver-

dict in favour of the South Korean 
electronics group.

The five-year-old case between 
the two smartphone market leaders 
could now continue for much longer, 
after the justices ordered the lower 
Court of Appeals for the Federal Cir-
cuit to reconsider how the damages 
were originally calculated.

While the decision does not 
change the verdict in 2012 that Sam-
sung copied the iPhone’s designs 
with its Galaxy smartphones, it could 
alter the amount it owes to Apple.

Legal experts said the ruling 
would make it much more difficult 
to determine how much a patent 
infringer must pay in cases that 
involve complex products, such as 
smartphones.

Samsung’s appeal asked the Su-
preme Court whether it was right to 
award damages for the entire profits 
of a smartphone if only a handful of 

Hedge fund manager 
Pierre Andurand has 
returned almost 15 
per cent this year by 

betting on a recovery in oil 
prices and he forecasts the rally 
has further to run after Opec’s 
agreement to cut supplies last 
week.

The French founder of An-
durand Capital,  which has 
grown to be one of the world’s 
largest oil funds, returned 6.1 
per cent in November as he 
positioned for crude’s rally and 
is up 14.4 per cent in the first 
eleven months, according to 
people familiar with the fund’s 
performance.

“Opec’s agreement was stron-
ger than the market anticipated 
and with Russia joining [the 
deal] this has set the market up 
for further gains,” Mr Andurand 
said. “It’s a real turning point for 
the market,” he added, forecast-
ing oil would hit $70 a barrel 
early next year.

Since last week Brent, the 
international benchmark, has 
rallied by more than 15 per cent, 

Three banks fined over rate-rigging

patents were infringed.
A California jury in 2012 awarded 

Apple $400m in damages as part of 
what was originally a $1bn award. 
Apple’s patents covered the iPhone’s 
black rectangular face with rounded 
corners and its grid of app icons, 
designs that have become familiar 
across the smartphone industry.

The Federal Circuit had upheld 
the California court’s decision be-
cause consumers cannot buy the 
individual components of a smart-
phone, only the finished product. 
Appealing to the Supreme Court, 
Samsung argued that the sweeping 
damages award could stifle com-
petition, diminish innovation and 
encourage so-called “patent trolls”.

The Supreme Court said yesterday 
it agreed with Samsung, “because the 
term ‘article of manufacture’ is broad 
enough to embrace both a product 
sold to a consumer and a component 
of that product”. However, the court’s 
decision did not finally resolve the is-
sue because neither Apple nor Sam-
sung provided “adequate briefing” 
about whether the “relevant article 
of manufacture” was the smartphone 
itself or a component.

hitting a year-high above $55 a 
barrel on Monday. Prices slipped 
yesterday, however, dropping 
below $54 a barrel.

Andurand Capital is one of 
the few large oil funds - along-
side Andy Hall’s Astenback Capi-
tal Management - to survive a 
market crash that cooled inves-
tors’ willingness to back traders 
specialising in the sector.

Oil’s rebound in 2016 has 
helped rekindle interest, how-
ever, with funds under manage-
ment at Andurand Capital more 
than doubling to $1.5bn, having 
started the year at $640m.

Mr Andurand first came to 
the attention of the oil industry 
in 2008 when his previous fund 
Blue Gold - run with British 
trader Dennis Crema - correctly 
called oil’s spike to close to $150 
a barrel and its subsequent crash 
during the financial crisis.

A f t e r  Bl u e G o l d  s hu t  h e 
launched Andurand Capital in 
February 2013, returning 96.6 
per cent since inception through 
big bets on oil. After being vo-
cally bearish on crude since 
mid-2014 the trader flipped 
positions at the start of this year, 
as oil slipped below $30 a barrel.

Brussels will hit HSBC, JPM-
organ and Crédit Agricole 
today with multimillion-
euro fines for rigging the 

Euribor interest rate benchmark, 
closing a five-year cartel probe into 
the scandal.

The three banks held out against 
a 2013 settlement with the European 
Commission that imposed almost 
€1bn of fines on Deutsche Bank, 
Société Générale and Royal Bank of 
Scotland.

Margrethe Vestager, the EU’s 
competition commissioner, is ex-
pected to reveal fines that range 
between tens of millions of euros 
and the low hundreds of millions, 
said people familiar with the case. 
The decision is an example of the 
long shadow that still hangs over the 

industry from alleged misconduct 
during the financial boom years.

The pending Brussels decision 
ties up the loose ends from the mul-
tiple probes into rate-rigging that 
have already resulted in €1.8bn of 
fines. These have covered about 11 
institutions in separate conspiracies 
to fix the Japan-focused yen Libor, 
Swiss franc Libor and its European 
sister-benchmark Euribor.

Ms Vestager is developing a sepa-
rate cartel case against multiple 
banks for allegedly manipulating the 
$5.3tn forex market.

Given the extent of evidence in 
the hands of investigators, officials 
expect any forex fines to exceed those 
imposed during the rate-rigging 
probes.

US regulators levied $5.6bn in 
forex fines against six banks last 
year - Barclays, Citigroup, JPMor-

gan Chase, RBS, Bank of America 
and UBS - for manipulating foreign 
exchange markets from December 
2007 to January 2013.

Global banks have already paid 
more than $9bn in fines to settle 
charges over rate-rigging to regula-
tors across four continents. Barclays 
first brought the Euribor rate-rigging 
to the attention of competition in-
vestigators, securing immunity and 
avoiding a fine of €690m.

After refusing to join the cartel 
settlement with the commission in 
2013, the banks were subjected to a 
more lengthy and detailed probe. The 
commission’s full conclusions could 
provide ammunition for claimants 
seeking damages.

The EU decisions will be the first 
ruling against HSBC and Crédit 
Agricole for their part in the global 
rate-rigging scandal. 

Opec deal a turning point, 
top trader says

ROCHELLE TOPLENSKY & MARTIN ARNOLD

European equity indices 
sharply outperformed 
their US counterparts 
as the region’s banking 

sector extended Monday’s rally 
to reach its highest level since 
January, largely driven by a post-
referendum surge for Italian 
lenders.

Wall Street was held back by 
weaker energy stocks as oil prices 
retreated for the first time in five 
days amid fresh scepticism about 
last week’s Opec agreement to cut 
production. In the currency mar-
kets, the euro drifted back against 
the dollar following its recovery 
on Monday from an early sell-off.

By midday in New York, the 
S&P 500 equity index was flat at 
2,205, although still in sight of its 
recent record high. The Dow Jones 
Industrial Average was down 0.1 
per cent and the Nasdaq Compos-
ite was barely changed.

By contrast, the pan-European 
Stoxx 600 index rose 1 per cent, 
with the banking index jumping 
4.4 per cent.

Italian lenders leapt 9 per cent 
as UniCredit, Intesa and Medio-
banca rose between 8 and 13 per 
cent, helping the FTSE MIB index 
in Milan rally 4.2 per cent.

The yield on Italy’s 10-year 
government bond - which moves 
inversely to its price - fell 6 basis 
points to 1.95 per cent.

“With Matteo Renzi being 
asked to stay on as prime minister 
until the 2017 Budget is passed, 
possibly at the end of this week, 
there was a sense of ‘crisis, what 
crisis?’,” said Kit Juckes, strategist 
at Société Générale.

“The Italian vote result may 
have been expected but there will 
be ramifications, and I for one 
interpreted the size of the vote for 
‘No’ as a clear signal that the trend 
for anti-establishment voting is 
alive and well.”

Jim Reid at Deutsche Bank 
pointed to a note from his econo-
mist colleague Marco Stringa, 
which highlighted Italy’s complex 
situation.

“The complexity is due to 
disappointing growth, concerns 
about the banking system and the 
rise of populist and Eurosceptic 
parties,” Mr Reid said.

“The likelihood of a systemic 
solution for the non-performing 
loan issue will influence the 
medium-term evolution of the 
Italian banking sector and banks’ 
ability to support investment 
growth.”

Meanwhile, US energy stocks 
came under pressure as oil prices 
gave back some of the strong 
gains recorded over the past 
week.

Brent, the international crude 
benchmark, was down 2 per cent 
at $53.87 a barrel, while US West 
Texas Intermediate was 2 per cent 
weaker at $50.77.

Italian lenders lead European rally while Brent gives back strong gains
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Football fans know that 
the consolation goal at 
the end of a drubbing 
deserves little celebration. 

So it is with two of Germany’s 
quoted utilities, RWE and Eon. 
Yesterday, they won a partial 
victory in the country’s constitu-
tional court. RWE’s shares rose 3 
per cent, Eon’s by slightly more. 
That is nothing compared with 
the hiding that shares in each 
have taken at Berlin’s hands in 
recent years.

At issue was Germany’s deci-
sion to phase out nuclear power, 
which dates back to 2002. Origi-
nally, the path to decommission-
ing was defined in terms of how 
much more power the reactors 
could generate before being shut 
down. In 2010, extra allowances 
were granted, extending the aver-
age reactor lifespan by 12 years or 
so. But that decision was turned 
on its head less than a year later. 
After the Fukushima disaster in 
Japan, the federal government 
for the first time imposed a time 
limit on nuclear: all stations were 
to close by 2022.

The generators protested that 
this would leave them unable 
to produce the units originally 

F
orget fairy princesses. 
Muscled linebackers 
have been much more 
important to Walt Dis-
ney’s bottom line for 

years. But as ESPN, Disney’s sports 
channel, comes under pressure, 
the calls are coming to sell.

RBC analysts opined on Mon-
day that by spinning off or sell-
ing its 80 per cent stake in ESPN, 
the rest of Disney would get a 
valuation boost. Then it could do 

“Everything changes, nothing 
perishes” wrote the Roman poet 
Ovid. The only constant is change 
itself. Shareholders in Italian banks 
should consider making it their 
motto. Italy may be losing its prime 
minister following Sunday’s refer-
endum, but the problems facing the 
country’s financial system are no 
worse than they were before.

The idea of Matteo Renzi as the 
lenders’ great hope was twaddle. 
Rarely have Italy’s banks been 
weaker. Since Mr Renzi took power 
almost three years ago, the FTSE 
Italian bank index has lagged be-
hind its European equivalent by 
28 per cent and is approaching the 
nadir reached in 2012. That reflects 
weak profitability and the need for 
extra capital. Which is not to say 
the poll does not matter. The most 
immediate impact from renewed 
political volatility is on Rome’s cost 
of borrowing. Italian 10-year bond 
spreads versus German Bunds have 
risen 75 basis points this year. That 
raises banks’ borrowing costs: credit 
default swap prices for UniCredit, 
Italy’s largest bank by assets, have 

Eon/RWE: the battle and the war

something conservative, like pay 
a big dividend. Or be bold and buy 
Netflix.

ESPN is in trouble. Nielsen esti-
mated that the network lost 555,000 
cable subscribers in November, its 
second worst fall on record (Octo-
ber’s was the worst). That leaves 
ESPN in 88.4m households, down 
from 100m in 2011.

Disney shares are down 20 per 
cent from last year’s high and an 
enterprise value of $176bn is 10 

risen a tenth in the past month. 
Intesa Sanpaolo’s implied funding 
costs have risen about 6 per cent.

Secondly, lower bond prices 
hit banks’ capital via their trading 
books’ mark to market valuations. 
Intesa and UBI Banca hold more 
than a tenth of their assets in Ital-
ian government paper. Citigroup 
reckons another 75bp rise in spreads 
would wipe 26bp and 44bp respec-
tively off the banks’ core tier one 
equity.

Painful, but not life threatening 
- and higher yields also raise the 
prospective returns on banks’ lend-
ing book. The big challenge remains 
their €356bn in non-performing 
loans, which fell a mere €6bn in the 
first nine months. Increasing cover-
age of the sofferenze and ‘unlikely 
to pay loans’ to prices implied by 
Monte dei Paschi di Siena’s rescue 
plan would necessitate €35bn in 
capital across the sector.

In its absence, credit supply will 
remain subdued, hurting economic 
growth. A Renzi win dangled the 
long-term prospect of reforms and 
a stronger economy. 

times next year’s forecast earnings 
before interest, tax, depreciation 
and amortisation, compared with 
a 13 times multiple last year. ESPN 
is rightly blamed.

But it looks like the wrong time 
to capitulate. ESPN is stuck am-
ortising hefty sports rights while 
worrying about viewers. Neither 
an investor in a separately traded 
company nor a financial or strate-
gic acquirer would pay top dollar 
today and Disney has no need to 

conduct a fire sale.
Selling would indeed help the 

group’s multiple. But part of the 
mooted boost looks far-fetched: 
shorn of ESPN, Disney could sup-
posedly come in to play itself. Yet 
even if the enterprise value shrank 
to $130bn, Disney would be too 
large for any media company. A 
telecoms operator such as Verizon 
or a tech company like Apple are 
the only plausible bidders, and 
then barely.

ESPN’s contribution has fal-
tered. The broader cable networks 
division it inhabits used to rep-
resent more than 60 per cent of 
operating profits. In the past 12 
months it is down to 43 per cent. 
Yet it is still a huge source of cash. 
Other parts of Disney’s empire, 
like the movie business, also have 
booms and busts. They cannot all 
be discarded after a bad season. 
Management should be given more 
time to fix it, not punt.

Walt Disney: grouse house

Drax/Opus: how diverting

Corporate diversifica-
tion is frowned on by 
purists; if shareholders 
want diversity, let them 

trade for it. Naive, of course. Take 
Drax, a power generator that 
once burnt nothing but coal. 
Britain is weaning itself off coal, 
and Drax must too. Converting 
coal to biomass made sense but 
left Drax needing steady subsi-
dies. That made it as dependent 
on political whim as it was on 
anthracite. Yesterday saw news 
of greater diversification: further 
away from coal, no further from 
politics.

The market cheered the ac-
quisition of Opus Energy for 
£340m, alongside options to 
build four gas-fired electricity 
plants. Shares rose 12 per cent. 
The Opus deal is good financial-
ly: a growing company bought 
net of cash for nine times forward 
earnings before interest and tax. 
Selling to more numerous small 
businesses, Opus dovetails with 
Drax’s supply business, which 
serves large industrials.

The gas options represent di-
versification of another sort. Half 
as carbon-intensive as coal, gas 

is not yet scheduled for termina-
tion and can play a role provid-
ing capacity for future sudden 
supply gaps. These will become 
more frequent as the result of 
the intermittency caused by 
growing dependence on solar 
and wind. The generators Drax 
hopes to build can be fired up 
in 10 minutes.

A good, future-facing plan - 
but leaden-footed politics gets in 
the way. The European Commis-
sion has been hopelessly slow 
at signing off the biomass “con-
tracts for difference”, dragging 
down Drax’s profits by around 
£9m a month, according to RBC. 

The Opus deal rests on ap-
proval for the biomass CFD, 
which Drax is confident of ob-
taining soon. The capacity auc-
tions in which it will enter new 
gas assets are a work in progress. 
A year ago, the system somehow 
spat out wins for dirty diesel 
generators.

Drax’s shift from coal is pro-
ceeding well, but it is becoming 
a play on steady execution from 
government at both European 
and UK level. That is not entirely 
comforting.

mandated and that they should 
be compensated to the tune of 
€13bn-€14bn. The court ruled 
that elements of the 2011 deci-
sion were unconstitutional and 
has told the government to redraft 
parts of the law.

The companies will receive 
a fraction of the remedies they 
have sought, though. Analysts 
think that RWE, whose exposure 
to nuclear is the lesser of the two, 
might get €500m-€600m. The es-
timates for Eon vary more widely, 
from about €800m up to €1.5bn, or 
40 cents to 75 cents a share (the 
stock rose 28 cents yesterday).

These sums are useful but not 
game-changing. For context, at 
most they amount to about a third 
of the additional funds that the 
duo need to meet the cost of stor-
ing spent nuclear fuel following 
a recent agreement with Berlin - 
and about 6 per cent of the market 
value lost since Fukushima’s cores 
melted in 2011.

Eon, which has the weaker 
balance sheet of the two, probably 
still needs to raise capital to meet 
its nuclear storage obligations, as 
any compensation will not be paid 
for at least a year. Plus, it cannot 
immediately sell any more of its 46 

No metaphorposes

per cent interest in the demerged 
Uniper without incurring a tax 
liability.

A late goal is better than noth-
ing but in the longer game over 
how to end nuclear power, the 
federal government remains very 
much in control. 

FT LEX COLUMN In association with
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A divided America
to make much of Hillary’s popu-
lar vote lead, but that may offer 
scant comfort just like a losing 
football team arguing that it won 
in terms of possession, shots on 
target or fewer fouls committed! 
Unfortunately what matters in a 
football game under FIFA rules 
is goals scored, just like the US 
Constitution prescribes the only 
way to victory in a presidential 
contest is through electoral 
college votes. Trump may be 
right to argue (just like a football 
team that won on goals scored 
in spite of lower possession) that 
if the rules were different, he 
would have played a different 
strategy. Without doubt if the 
election were to be decided by 
popular votes, Trump would 
not have by-and-large ignored 
California and New York which 
were presumed Democratic.

What is significant about the 
2016 election is that America 
used to contest elections at the 
centre, with victory usually 
going to the candidate who is 
able to draw voters to a central 
position that is not based on 
ideology but pragmatism and 
common sense. What I think 
has happened is that Obama 
drew the US to the far left dur-
ing his eight years in power with 
Obamacare, gay marriage, the 
rise of ISIS and his reluctance 
to condemn Islamic terrorism, 
the acceleration of globaliza-

if it resulted in loss of American 
jobs; believed in multi-cul-
turalism and “new” so-called 
universal values in support of 
LGBT(Q) rights, abortion, le-
galized marijuana, euthanasia, 
gun control and secular and 
atheistic thought rejecting any 
notion of America’s legacy of 
Judeo-Christian values; and 
were tolerant or at least san-
guine about Islamic terrorism, 
mass inflow of refugees and 
other real or perceived threats 
to American security. The chief 
apostles of this “global America” 
were outgoing US President 
Barack Obama and defeated 
Democratic presidential candi-
date, Hillary Clinton. The logical 
projection of the international-
ist view is that it would result 
sooner or later in the end of the 
US as a nation state, at least as 
we know it today.

The position of the “Amer-
ica-First” coalition which fa-
cilitated Trump’s victory over 
Clinton was the exact opposite 
of the internationalist view-they 
wanted stronger borders and 
more effective immigration 
enforcement; believed that 
economic policies should be 
anchored on protecting Ameri-
can jobs and growing the US 
economy, and were particularly 
riled by the phenomenon of 
American firms shifting manu-
facturing and production activi-

ties abroad to Mexico, Asia and 
other economies; they affirmed 
US values of faith (founded 
on Judeo-Christian notions 
hence the evangelicals affili-
ation with this coalition), life, 
right to bear arms, traditional 
marriage and traditional values; 
and they were very concerned 
about global terrorism and its 
home-grown variant and linked 
immigration especially from 
Islamic nations with insecurity 
and terrorism. Donald Trump 
found a way to give voice to 
and articulate this coalition’s 
concerns against conventional 
and establishment reluctance 
and political correctness. I have 
argued that similar concerns 
as in America decided the UK 
BREXIT vote.

The elections and its af-
termath show that America is 
divided down the line-while 
Trump won an apparently com-
fortable electoral college vic-
tory with 306 votes representing 
56.9% to Clinton’s 232 electoral 
college votes (43.1%), that tally 
masks the fact that Trump se-
cured relatively narrow wins in 
Florida, Pennsylvania, Wiscon-
sin, Michigan, Ohio, Iowa and 
North Carolina. Clinton on the 
other hand has a 2.6 million lead 
in the “popular vote” tally with 
65.38million votes (48.2%) to 
Trump’s 62.75 million (46.3%) 
votes. The liberals have sought 
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ment dynamics were not origi-
nally focused on SMEs. The now 
fanciful rave of SME promotion 
and financing is actually a latter 
day phenomenon. Following 
independence, Nigeria adopted 
the Import Substitution Indus-
trialization Strategy (ISI). This 
strategy was intended to create 
industries that would produce 
at home what was hitherto im-
ported. As a result, most of the 
early industrial establishments 
of government were mostly 
of the large industrial variety- 
Large-scale Industries (LSIs). 
They were mostly owned by 
governments and supported by 
multilateral organizations like 
the World Bank and its Inter-
national Finance Corporation 
affiliate. They were engaged in 
light industrial production of 
consumables like soaps and 
beverages. 

The LSI industrial strategy 
worked initially but so much 
foreign exchange was needed 
to import raw materials for 
the import substituting indus-
tries. However, something hap-
pened suddenly in the 1980 
that changed the fortunes of 
the large industrial outfits – end 
of the oil boom. The foreign ex-
change needed for the importa-
tion of raw materials and spare 
parts dried up. Government 
responded with a Structural Ad-
justment Programme (SAP) and 
the devaluation of the national 
currency. The struggle to self-
preserve led to the proliferation 
of micro and small enterprises, 
giving SMEs a greater say in the 
economy as they collectively 
became the largest employer 
of labour in the country. Today, 

we have a full-fledged national 
institution specifically devoted 
to the promotion of SMEs in 
the name of SMEDAN. Per-
haps there is no better way to 
demonstrate the commitment 
of government to the growth of 
SMEs and to say that large was 
no longer beautiful.

Regarding the concerted 
effort to develop MSMEs, the 
objective is to grow them and 
help them transit from the in-
formal to the formal sector.  This 
happens when they migrate 
from micro to small enterprises 
or from small to medium com-
panies. This transition usually 
calls for special kind of financing 
and management called Trans-
formation Financing. It ensures 
that as the enterprises migrate 
from informal to formal; they 
do not lose their access to vital 
funding. This is a critical point in 
the life of an enterprise and the 
skill set we need to handle this 
is premium.

Let me try to explain what 
happens when enterprises 
transform from small to me-
dium and move from informal 
operation to formal sector op-
eration. There are many special 
financing packages dedicated 
to Micro, Small and Medium 
Enterprises. The World Bank 
and the international multi-
lateral agencies have created 
many funds to support the sec-
tor. In Nigeria, the government 
through the Central Bank has 
also created a large pool of funds 
meant to promote MSMEs. 
As the enterprises grow and 
expand their operations, they 
may become too big for the 
financing support they previ-

to our industrial development 
efforts may be germane.

Our industrial development 
effort began soon after inde-
pendence, with the creation in 
1964 of the Nigerian Industrial 
Development Bank (NIDB). 
The company was fashioned 
out of an existing company, the 
Investment Company of Nigeria 
(ICON). ICON was a world-class 
institution that brought together 
some of Nigeria’s brightest in-
vestment bankers based on in-
tellect rather than state of origin. 
It is no wonder that some of the 
most successful new generation 
financial institutions in Nigeria 
today were founded by some of 
ICON’s leading lights. Otunba 
Subomi Balogun, founder of 
First City Monument Bank, 
whom I served as image maker 
and Special Assistant in the 
early days of FCMB, was one 
of ICON’s top executives from 
where he left to start FCMB, just 
for example.

The core mandate of ICON 
was to provide financial and 
other forms of support to both 
existing and emerging enter-
prises in Nigeria, in an effort 
to give her citizens the control 
of the commanding heights of 
the nation’s industry and com-
merce. As the post-independ-
ence economy expanded, there 
was so much to do in the area 
of development financing, to 
provide the vital requisite fillip 
to the burgeoning energies of 
the enthusiastic citizens of the 
newly independent state. ICON, 
and later the NIDB, was on hand 
to drive the process. . 

It should also be noted that 
Nigeria’s industrial develop-

MSME development and financial purgatory 
The dream of those in-

volved in SME devel-
opment is to see these 
entities grow big and, 

hopefully, graduate to major 
corporations. They are therefore 
happy to see these enterprises 
transit from the informal to the 
formal economy.  There is no 
need here to get bogged down 
by definitions of what consti-
tutes a microenterprise or small 
and medium enterprises. These 
are some of those concepts that 
must be discussed contextually, 
paying attention to geography, 
economics and policy realities. 
Precisely, what is a microen-
terprise in one place may be 
a small enterprise in another 
and a small enterprise in one 
economy may be a medium 
enterprise in another. Suffice 
it to say that for the purposes 
of this offering, what is critical 
is to bear these facts in mind, 
when attempting to make any 
categorizations. 

A number of technical defi-
nitions have been presented to 
distinguish microenterprises 
from their kit and kin – small- 
and medium enterprises, with 
whom they coalesce to form 
what is known as the Small and 
Medium Enterprises (SME) sec-
tor. Those definitions, which are 
often based on head count and 
capitalization, are no doubt use-
ful, especially in helping to ap-
propriately direct technical and 
financial support to the opera-
tors. However, the focus of this 
piece is on the public policy ef-
fort to develop the MSME sector 
and some risks associated with 
their transition to big business. 
Meanwhile, some background 
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I 
have written previously on 
the theme(s) I believe un-
derpinned the recent 2016 
US presidential elections 
which elected Donald J. 

Trump-a central debate over an 
internationalist versus America-
centric conception of the United 
States of America. I argued that 
this central debate manifested 
in four dimensions – in relation 
to borders and immigration; 
jobs and economic policy, faith 
and values; and national secu-
rity and terrorism. 

Across all these four dimen-
sions, the “internationalists” 
took positions essentially in 
favour of open borders and un-
restrained (or barely restrained) 
immigration; supported eco-
nomic globalization and off-
shoring as inevitable and un-
stoppable phenomenon even 

tion and his desire to further the 
trend through the Trans-Pacific 
Partnership, climate change 
policies especially restrictions 
on oil and gas explorations and 
pipelines and a seeming intent 
to subject the religious freedoms 
of Christians to the rights of 
LGBT(Q) persons. These poli-
cies provoked a backlash from 
the right and independents 
resulting in the 2016 elections 
being contested not at the cen-
tre, but at the margins! The fact 
that the next president is likely 
to decide the appointment of 
possibly three or more Supreme 
Court justices (and therefore 
resolve some of these contro-
versial policies) and the fact 
that middle America which is 
predominantly white may have 
felt the liberal, internationalist, 
multi-cultural agenda would 
be irreversible after an “Obama 
Third Term” increased the stra-
tegic stakes of 2016. 

I disagree with the lazy, lib-
eral dismissal of Trump’s victory 
as based on racism, misogyny, 
sexism, and other emotional 
isms! The evidence does not 
support such notions. As has 
been pointed out by more 
thoughtful analysts, Trump 
won the election because a 
few hundred thousand voters 
in swing states who had voted 
for Obama in 2008 and 2012 
switched their support to the 

Republican candidate in 2016. 
It is impossible to rationally 
describe those voters as racists! 
Did they become racists only 
after voting twice for Obama?

What has been worrying 
is that rather than draw to-
gether after the elections, it 
does seem especially from the 
liberals who have acted like 
very sore losers that America 
is drawing further apart! Just 
like in the BREXIT vote, the left 
appears determined to reverse 
the expressed will of the people 
through protests, recounts and 
legal challenges and Trump 
who appeared to want to tone 
down his unfortunate rhetoric 
after his victory may now be re-
turning to his bombastic mode. 
The liberals who expressed 
outrage at Trump’s sugges-
tions that he might challenge 
the poll outcome now look like 
hypocrites, becoming suddenly 
tolerant of exploratory recounts 
that are not founded on cred-
ible allegations of wrong doing. 
Sadly the media (CNN, NYT, 
Washington Post, FOX etc.) are 
reinforcing division rather than 
seeking closure and unity.

America has to return to a 
new centre based on common 
sense rather than ideology. In 
four years there would be a new 
election and the voters will have 
another chance to decide the 
country’s direction. 

ously were entitled to and hence 
no longer qualify to participate 
in the funds. They are expected 
to move up to the next level, 
which is mostly bank financing 
for which they are often not yet 
ready. So they hang in between. 
This is where the journey to 
financial purgatory begins.

Those of us who are Catho-
lics and remember our cat-
echism may know the place 
of purgatory in our journey to 
paradise. Purgatory is that in-
termediate state, after physical 
death, in which some of those 
ultimately destined for heaven 
must first stop and undergo 
purification, so as to achieve 
the holiness necessary to enter 
the joy of heaven. Although 
purgatory may be an indication 
that someday the inmates will 
transit to heaven, and as such 
better than outright hell, it is 
not a wonderful place to be. It 
is neither like heaven nor like 
the earth. It is like a crack in the 
wall. Inmates have a prospect of 
being forgotten by the mortals 
on earth and angels in heaven, 
whose prayers are the only hope 
of the inmates of purgatory to 
eventually transit to paradise.

Companies in this financial 
purgatory are unable to benefit 
from funding appropriate to 
their state. It is often the case 
that while enterprises become 
bigger and over qualifies for the 
microenterprise financing they 
used to enjoy, they are unable 
to meet the requirements of the 
next higher level - formal bank 
financing. This is a quagmire; 
a negative consequence of a 
positive attainment. It serves 

to discourage microenterprises 
from transiting from the infor-
mal to the formal sector. In other 
to avoid this financial purgatory 
experience for our MSMEs, we 
must embrace what the US-
AID called Transformational 
financing. 

Those charged with the re-
sponsibility of developing the 
SME sector must be capable 
of identifying the station of our 
enterprises, which generally 
follows three stages, namely: 
enterprise formation, enterprise 
expansion and enterprise trans-
formation. This way we could 
minimize if not completely 
avoid the unwarranted stay of 
our enterprises in financial pur-
gatory as they transit to formal 
businesses.



How to derive value from 
West Africa’s oil sector

Estimated production output 
from oilfields in the Neutral 
Zone operated jointly by 
Saudi Arabia and Kuwait Source: OPEC

500,000bpd
In the short term, we expect crude prices 
to break new highs for the year, over $53/
barrel. However, how the US shale oil 
industry reacts will dictate whether prices 
can be sustained above $60/bbl in 2017.
- Official statement from ANZ Banking 
Group

Quote
Quantity of crude oil so far 
produced at the Tweneboa, 
Enyenra and Ntomme (TEN) 
field 

800,000bpd

SnApSHotS opEC weekly basket price
2/12/16 46.47

25/11/16 45.01

18/11/16 42.17

11/11/16 42.06

4/11/16 43.60
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Oil rallies to 
best week in 
years after OPEC 
output deal

Again, 
Indonesia 
leaves 
producer 
cartel, OPEC 
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TEN field has produced 
800,000 barrels of oil 

The Tweneboa, Enyenra 
and Ntomme (TEN) 
field has produced about 
800,000 barrels of oil, 

and the gas export to the Gas 
Processing Plant (GPP) is expected 
to begin in the 1st quarter, 2017, 
Emmanuel Kofi Armah-Buah, 
Ghana’s Minister of Petroleum 
said.
Armah-Buah said that the 
approval of a Gas Master Plan 
would address the country’s 
infrastructure gaps and clarify 
areas of priority in the power 
sector adding that the Ministry 
is working on the development 
of a Gas Policy and a Gas Act 
that would provide transparent 
regulatory framework for the gas 
industry –  Page 4

FRANK UZUEGBUNAM

ferent components that addressed 
critical areas such as fiscal issues, 
governance and regulatory frame-
works and even by sectors. There is 
a National Oil Policy and a National 
Gas Policy.

Other African countries like Tan-
zania are in the process of strength-
ening their fiscal and governance 
regimes in their oil sector to deliver 
better value for their people  – Page 3

Breaking down the 
OPEC deal

The world’s largest oil 
exporters have agreed to cut 
output for the first time in 
eight years to erode a global 

supply overhang that has persisted for 
two years and halved the value of a 
barrel of crude. The Organization of 
the Petroleum Exporting Countries 
(OPEC) confirmed its decision to 
implement a new production target 
of 32.5 MMb/d effective January 1, 
2017 for six months to accelerate 
the ongoing drawdown of the stock 
overhang and bring the oil market 
rebalancing forward. The reduction 
agreed during the OPEC 171st meeting 
in Vienna, will cut output by some 
1.2 MMb/d, from the current 33.64 
MMb/d  –Page 8
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Ghana signalled its inten-
tion to better manage its 
oil sector when in August 
this year, its parliament 

passed the Petroleum (Exploration 
and Production) Act 2016, a compre-
hensive fiscal and regulatory frame-
work for the country’s oil sector first 

introduced in 2012.
The same cannot be said for Ni-

geria whose petroleum sector bill 
has been stuck in the national parlia-
ment for close to a decade because 
parliament have allowed parochial 
interests trump national and eco-
nomic imperatives.

Now the country’s Ministry of 
Petroleum Resources have resorted 
to breaking the bill down into dif-

L-R: Casimir Maduafokwa, CEO, Niger Blossom Drilling Group; Bank-Anthony Okoroafor, chairman, Petroleum Technology 
Association of Nigeria (PETAN), and Maikanti Kacalla Baru, group managing director, Nigerain national Petroleum Corporation 
(NNPC), at the PETAN 2016 oil industry achievement award and dinner in Lagos.         Pic  by  Olawale Amoo
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that to comply with global best 
practices, government through the 
7 BigWins document is determined 
to introduce transparent licensing 
rounds, bidding information, fis-
cal obligations, improved Capacity 
Building, Institutional Strengthen-
ing and Governance Model, In-
formation Communication Tech-
nology and Automation, and 
Performance Management.

They disclosed that the Petro-
leum Training Institutions will simi-
larly be re-structured to engage to 
draw from the industry knowledge 
of practitioners. 

On improving Niger Delta and 
Security, they reasoned that Niger-
Delta, Nigeria’s oil and gas hub, has 
recorded violence resulting in mas-
sive destruction of oil assets. Suc-
cessive governments have in turn 
also attempted to reduce the impact 
of this vandalism on the Nation’s 
revenue stream by making palliative 
provisions to accommodate some of 
the vandal’s concerns.

Strategic way forward
Experts have sadly identified as 

a big problem for successive gov-
ernment the willingness drive to a 
logical conclusion any good policy. 
While in the past several strate-
gic government policy have been 
drafted and allowed to gather dust 
in the shelve of government offices, 
it is the expectation of industry ex-
perts and operators that this policy 
document as typified by the 7Big 
Wins would be allowed to function 
effectively as this may be the succor 
that the oil and gas industry need to 
thrive.

In the views of Tolulope Adere-
mi, government must get the frame-
work right if it intends to come out 
of this recession. Although, there 
has been sterling efforts at diversify-
ing the Nigerian economy, it is clear 
that our budget will continue to be 
funded either by our receipts from 
the oil and gas sector or from exter-
nal borrowings.

“Creating an enabling environ-
ment therefore commends itself to 
attracting both foreign and local in-
vestors. One can only hope that this 
RoadMap is not just another well-
intentioned Plan but one which will 
deliver the promises of a vibrant and 
robust oil and gas market”. He said.

is being proposed; the Petroleum 
Industry Governance and Institu-
tional Framework Bill (“PIGIF).

The PIGIF Bill has the following 
key objective (amongst others): 
establish a single independent 
regulator to be known as the Ni-
geria Petroleum Regulatory Com-
mission; and restructure the State 
Entity (the NNPC) into two enti-
ties; the Nigerian Petroleum Assets 
Management Company and the 
Nigerian Petroleum Company”.

He observed that these reforms 
were designed with a view to im-
proving transparency, efficiency, 
and government take from the in-
dustry. Furthermore, the National 
Oil Policy is expected to establish 
a Single Independent Industry 
Regulator, conduct new licensing 
rounds (the Guidelines for this 
were reported to have been pub-
lished on October 31, 2016), timely 
lease renewals and the negotiation 
of new funding options for govern-
ment. Government also intends 
to sponsor the passage of a Petro-
leum Fiscal Reform Bill, which is 
expected to change the Fiscal land-
scape of the industry.

On gas revolution, the Nige-
rian Gas MasterPlan, a robust gas 
framework for doing business in 
the Nigerian gas sub-sector is yet 
to be to be fully implemented. This 
obviously has affected full imple-
mentation of her domestic obliga-
tion rule re-introduction, the intro-
duction of its transitional pricing 
framework, full commerciality in 
domestic gas prices (export par-
ity), Infrastructure Investment pro-
gressing etc. Undoubtedly, with a 
gas revolution under this adminis-
tration, it is anticipated that there 
will be improved gas infrastructure 
development.

“Government is committed to 
improving governance and trans-
parency across the oil and gas val-
ue chain via increased collaboration 
with the Nigeria Extractive Indus-
tries Transparency Initiative. This 
would help strengthen governance 
and accountability in the industry. 
Under the new regime, oil compa-
nies may be required to disclose 
more details of their operations and 
financials”. He said.

Industry analysts also observed 

T
he actions and inaction 
of key players especially 
the federal government 
in the oil and gas sector 
has terribly impacted the 

sector as growing concerns of pro-
duction outages, exposure to bank 
loans and the curse of militancy has 
hemorrhaged government revenue, 
crimped investments in the sector 
for over a decade.

Despite the country’s abundance 
of natural oil and gas deposits, sev-
eral challenges have over the years 
continue to stifle the translation of 
the benefits of this huge resources 
into improved economy for the 
country which will in turn translate 
to better living condition for her citi-
zens.

Industry watchers observe that 
Nigeria’s crude oil market in the last 
few years is fast becoming unattract-
ive both to local and international 
investors due to several factors such 
as the fall in global crude oil prices, 
increased insecurity and vandalism 
of pipelines.

Analysts opine that the consis-

WESTAFRICAENERGY
Achieving an effective oil, gas roadmap 
hinge on strategic implementation

tent delay in the passage of a robust 
legislation which governs explora-
tion, production, bidding and con-
tracting has no doubt cast a shadow 
of doubt over the government’s 
commitment to attract foreign in-
vestments into the sector and this 
has in no small way contributed to 
the reluctance of potential investors 
to invest in the Nigerian oil and gas 
sector.

Experts are however quick to 
stress that the only workable solu-
tion out of the current situation is 
for the federal government to get 
the fundamental aspects of legisla-
tion right in this case the Petroleum 
Industry and Governance Bill as 
this will speed up development and 
send the correct signal to vital inves-
tors.

Conscious of this, the govern-
ment has recently published both 
a Road Map for the Nigerian Oil 
Industry as well as the new Bid-
ding Rules. These, analysts main-
tain would kick start the process of 
building reputation for delivery and 
enhance government’s credibility as 
it looks to reposition the oil and gas 
sector.

In the oil and gas sector, the fed-

eral government recently launched 
what it called the 7BigWins docu-
ment with a robust look at the in-
dustry outlining basic planning that 
would solve the identified challeng-
es in the sector.

 A cursory look at the “7 Big 
Wins”

Tolulope Aderemi, an energy 
expert in a recent article said that 
the recently launched Petroleum 
Industry Road Map (otherwise 
known as “The 7 Big-Wins”) es-
tablishes improved transparency, 
efficiency and a stable investment 
climate which is the panacea to a 
stable and profitable oil and gas 
market. 

The proposed reform accord-
ing to Aderemi is also expected to 
identify investment opportunities 
in infrastructure development of 
oil and gas facilities, operations, 
and maintenance across the in-
dustry. 

According to Aderemi, while 
awaiting the passage of the histori-
cal Petroleum Industry Bill (“PIB”), 
the Nigerian government is taking 
proactive measures to carry out re-
forms in the oil and gas sector. To 
achieve this, a new Petroleum Bill 

Debrief
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in the area, after a notice to tender 
has been published. There is also 
a requirement to enter into Petro-
leum Agreement with persons or 
companies that have the requisite 
technical competence and financial 
capacity to fulfill the obligations un-
der an agreement.

The establishment of a public 
register for the disclosure of Petro-
leum Agreements, Authorizations 
and Permits, which will be available 
for public scrutiny will enhance 
transparency in the sector.

“We also take note of the provi-
sion for the disclosure of benefi-
cial ownership information in the 
Companies Amendment Act, 2016, 
which will complement the gov-
ernance principles provided for in 
the Petroleum Act,” ACEP said in a 
release.

These are very strong gover-
nance provisions, which make the 
Act very progressive and other oil 
producing nations in the region are 
best served to adopt similar provi-
sions in their respective national oil 
policies.

To arrive at such a policy, Ghana 
consulted far and wide and sent a 
draft of the bill to even international 
agencies like Natural Resources 
Governance Institute to make input. 
Their contributions were invaluable 
in the evolution of a sound fiscal 
and regulatory framework for the 
sector.

“The current bill gives the petro-
leum minister discretion to disre-
gard bid results and to skip the ten-
der process altogether. While there 
may be good reasons for bypassing 
or skipping the competitive bidding 
process under specific circumstanc-
es, we recommend that the minister 
be required to publish the reasons,” 
NRGI recommended when the bill 
was sent to them for input.

Ghana’s parliament took the 
suggestion and the result is a law 
that improves transparency.

However, the best of regulations 
is no match for a system subject 
to abuse and corruption. This has 
been the bane of the oil and gas sec-
tor in Nigeria where lack of coordi-
nated regulation has created rooms 
for misappropriation of national re-
sources.

So the best safeguard against 
corruption is to create systems and 
processes backed by law and en-
forced without exception. This ac-
tion will promote transparency and 
deliver greater value to the country.

Health, Power, Niger Delta, Petro-
leum Resources, Transportation, 
Mines and Steel development, 
Science and Technology have dif-
ferent rules for operators. Also In-
land waterways, Port authorities 
and at least half of Nigeria’s 36 
state governments make regula-
tory inputs. Even Nigeria’s presi-
dent directly controls the Petro-
leum Ministry.

Ghana simplified the process, 
perhaps a bit too much, as it con-
centrates regulatory powers in the 
hands of its Petroleum Commission 
and Minister of Petroleum. The En-
ergy think tank, the Africa Centre for 
Energy Policy (ACEP), cheered the 
passage of the Petroleum (Explora-
tion and Production) Act 2016 but 
decried the absence of punitive ac-
tions for conflict of interest by pub-
lic officials.

But Ghana’s petroleum sector 
act fosters transparency by provid-
ing for an open and competitive 
public tender for the allocation of 
petroleum rights requiring the Min-
ister to publish the reasons for ve-
toing the outcome of a competitive 
public tender to address the wide 
use of discretion by the Minister 
previously proposed in the Bill.

Ghana’s act also provides for 
the use of direct negotiation if only 
one company expresses interest 

G
hana signalled its in-
tention to better man-
age its oil sector when 
in August this year, its 
parliament passed the 

Petroleum (Exploration and Pro-
duction) Act 2016, a comprehensive 
fiscal and regulatory framework for 
the country’s oil sector first intro-
duced in 2012.

The same cannot be said for Ni-
geria whose petroleum sector bill 
has been stuck in the national par-
liament for close to a decade be-
cause parliament have allowed pa-
rochial interests trump national and 
economic imperatives.

Now the country’s Ministry of 
Petroleum Resources have resorted 
to breaking the bill down into dif-
ferent components that addressed 
critical areas such as fiscal issues, 
governance and regulatory frame-
works and even by sectors. There is 
a National Oil Policy and a National 
Gas Policy.

Other African countries like Tan-
zania are in the process of strength-
ening their fiscal and governance 
regimes in their oil sector to deliver 
better value for their people.

A key to developing better regu-
lation in the sector is benchmarking 
regulations against international 
best practices. This is because regu-
lations from some highly advanced 
countries are the product of rigor-
ous legislative process tested over 
time and have demonstrable results 
to the people.

What is even more imperative is 
to domesticate or adapt these poli-
cies to suit the current realities in the 
sub-region. The realities are deter-
mined by the peculiar socio-politi-
cal realities in the sub-continent but 
what rings true is that sub-nationals 
demand greater participation and 
inclusion in the management of the 
resources found in their domain.

“A major challenge that is often 
unaddressed by development plans 
is the governance of extraction by 
communities closest to a mine or 
oil and gas field,” according to a post 
by Daniel Kaufmann, president and 
CEO of the Natural Resource Gover-
nance Institute and a non-resident 
senior fellow at Brookings on NRGI 
blog.

It adds, “In most countries, 
national governments negotiate 
extraction contracts with compa-

How to derive value from West Africa’s oil sector
ISAAC ANYAOGU

nies and collect the revenues, but 
it is those closest to the extraction 
site that see their physical and 
economic landscape change most 
dramatically. Experience work-
ing on local governance issues in 
resource-rich countries has shown 
that for a country to fully benefit, 
subnational governance issues 
must be addressed.”

A major contention that has 
stalled passage of the Nigerian pe-
troleum sector bill is the provision 
of a 10 per cent revenue share with 
host communities which the oil and 
gas sector operators have kicked 
against with the support of parlia-
mentary members who are not from 
oil producing areas.

An argument often advanced is 
that sub-nationals and even agen-
cies created to manage funds al-
located to oil producing areas have 
been misappropriated. While these 
arguments have serious merits con-
sidering that investigations often 
unearth mind-boggling sums of 
money stolen by government of-
ficials meant to develop their com-
munities, it does not sufficiently ad-
dress the fundamental issues.

Norway is a good example re-
garding the management of oil in-
come. It is used as a driver for other 
sectors of the economy rather than 
applied to local communities and 

white elephant projects. Applying 
oil incomes to investment vehicles 
allows for private sector participa-
tion and creates avenue for smart 
fund managers to deploy it to areas 
that deliver the best value.

Another critical area is regula-
tion as some countries in the sub-
region have complex, contradictory 
and ineffectual systems.

Oil and gas operators in Nigeria, 
one of Africa’s highest oil producers 
groan under the most intensive, if 
not gruelling regulatory regimes in 
the world. Forced to answer to at 
least 36 regulators with overlapping 
functions and contradictory regula-
tions, their agony is reaching epic 
proportions.

In Nigeria, the Department of 
Petroleum Resources (DPR), the 
Federal Ministry of Environment 
(FME), National Oil Spill Detection 
and Response Agency (NOSDRA), 
Nigerian Maritime Administration 
and Safety Agency, (NIMASA), Ni-
gerian Nuclear Regulatory Authority 
(NNRA), Niger Delta Development 
Commission (NDDC) and Nigerian 
Electricity Regulatory Commission 
(NERC) and Nigerian Content De-
velopment and Monitoring Board 
(NCDMB) have the task of regulat-
ing the sector.

Other federal regulators in 
Nigeria include: Ministries of 
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TEN field has produced 800,000 barrels of oil Egypt awards mega LNG import 
tender for 2017T

he Tweneboa, Enyenra 
and Ntomme (TEN) 
field has produced 
about 800,000 barrels 
of oil, and the gas ex-

port to the Gas Processing Plant 
(GPP) is expected to begin in the 
1st quarter, 2017, Emmanuel Kofi 
Armah-Buah, Ghana’s Minister of 
Petroleum said.

Armah-Buah said that the 
approval of a Gas Master Plan 
would address the country’s in-
frastructure gaps and clarify areas 
of priority in the power sector 
adding that the Ministry is work-
ing on the development of a Gas 
Policy and a Gas Act that would 
provide transparent regulatory 
framework for the gas industry.

“The policy will address infra-
structure requirements; funding, 
institutional mandates for gas 
sector agencies and provide a 
revised gas pricing policy reflect-

ing our developmental priorities 
as a country,” Armah-Buah said..

He said government was sys-
tematically developing additional 
gas fields and ramping up vol-
umes in existing fields, adding 
that in the next decade, 80 per 
cent of the country’s source of 
power would come from thermal 
generation with gas as the critical 
feed stock. He noted that with 
the various projects outlined by 
the Ministry, gas volumes from 
indigenous fields will reach 350 
Million Standard Cubic Feet per 
Day (mmscfd) by 2019 that would 
be enough to generate over 2,000 
megawatt of power adding that 
additional volumes would in the 
long term provide the oppor-
tunity for the country to realise 
its vision to utilise gas for other 
industrial uses beyond power 
generation such as fertilizer and 
petrochemicals.

He observed that the Gas Pro-
cessing Plant, which has a capac-
ity of 150 mmscfd was currently 
supplying about 80 mmscfd of 
gas for power generation. He 
said the plant was also produc-
ing about 500 metric tonnes of 
Liquefied Petroleum Gas (LPG) 
per day, which was about 50 per 
cent of national demand.

“In addition to the main proj-
ect, several ancillary projects 
within the Gas corridor are be-
ing undertaken. These include 
the construction of asphalt road 
network, including construction 
of bridges for the safe evacuation 
of the LPG from the gas process-
ing plant,” he said.

The Minister said Ghana Gas 
has installed a backup over-
head compressor to minimise 
interruptions to gas supply and 
commenced procurement and 
installation of a Mainline Com-
pressor Station in anticipation of 
the Sankofa gas which would be 
available from the 2nd quarter 
of 2018.

“The Ghana Gas has complet-
ed the extension of its pipeline 
to the battery limit of the West 
Africa Gas Pipeline Company’s 
(WAPCo) Regulatory and Meter-
ing Station at Aboadze awaiting 
WAPCo to interconnect to ensure 
bi-directional transportation of 
gas between the two critical load 
centres of Takoradi and Tema, 
and guarantee flexibility and 
security of supply”.

niGeria NNPC/TEPNG JV commences domestic gas delivery to Alaoji power plant

eGypt

The Nigerian National 
Petroleum Corporation 
(NNPC)/Total E&P Nige-
ria Limited (TEPNG) joint 

venture has commenced supply 
of gas to the Alaoji Power Plant 
owned by the Niger Delta Power 
Holding Company within the East-
ern Grid Domestic Gas market.

This is following the completion 
and start-up of the Obite-Ubeta-
Rumuji pipeline (“O-U-R pipe-
line”) and the Northern Option 
Pipeline (“NOPL”) Projects by the 
NNPC/TEPNG Joint Venture in 
August 2016.

The O-U-R Pipeline is a 42-inch 
gas pipeline, extending 45 km from 
Obite to Rumuji in Rivers State 
and will transport both domestic 
and export gas. The NOPL project 
consists of a 50 km, 24-inch gas 
pipeline (together with two above 

Egypt will import around 60 
cargoes of liquefied natural 
gas (LNG) next year and 
Glencore will be the big-

gest supplier, trading sources with 
knowledge of the results of Egypt’s 
mega tender for 2017 and 2018 said.

Glencore bagged the right to 
supply around 25 liquefied natu-
ral gas (LNG) cargoes to Egypt, 
while second-placed Trafigura is 
understood to have won the right 
to supply about 18 cargoes of the 
super-cooled fuel.

Other parties successful in Egypt 
Natural Gas Holding’s (EGAS) ten-
der included BB Energy, Gunvor 
and Vitol.

State-run EGAS, which issued 
the import tender in late October, 
sought 96 cargoes for delivery in 
2017 and 2018 in total, with an op-
tion to buy 12 additional cargoes 
in 2017.

The company has now probably 
secured all of its 2017 require-
ments, and just six cargoes for 2018, 
traders said. It was not immediately 
clear why it did not seek more car-
goes for 2018 delivery.

January-March 2017 cargoes are 
understood to have been awarded 
at a slope of around 15 percent to 
crude, while the remaining car-
goes for 2017 delivery are likely 
to have been priced at a slope of 
12 percent and below, the trading 
sources said.
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The steeper premium for the 
January-March cargoes is esti-
mated to be equivalent to about 
$7.50 per million British thermal 
units (mmBtu). In comparison, 
Asian spot LNG prices for Janu-
ary delivery are currently pegged 
around $7.10/mmBtu.

However, the lower price for 
cargoes to be delivered later in 2017 
reflect the weaker demand-supply 
fundamentals expected in the LNG 
market, said analysts. Australia and 
the United States are due to ramp 
up production in the second half 
of next year.

Under the tender terms, LNG 
suppliers may have to wait as long 
as six months to get paid for deliv-
eries arriving between January and 
June 2017. Thereafter payments will 
take 120 days compared with the 90 
days that LNG shippers previously 
got paid after delivery.

structures are part of the ambi-
tious OML 58 Upgrade initiative 
to increase oil and gas production, 
improve integrity of the facilities 
and eliminate flaring from the 
mature onshore field.

The Projects recorded remark-
able achievements in terms of 
Nigerian Content Development, 
providing training and capacity 
for Nigerian youths in specialized 
skills and stimulating the local 
economy through the numerous 
contracts and employment op-
portunities created during and 
after the projects phase.

In addition, the projects have 
provided sustainable community 
development projects in the cru-
cial areas of clean water and health 
care support infrastructure, roads, 
agriculture and small & medium 
enterprises.

ground installations) which starts 
at the Oil Mining Lease (OML) 
58 in Rivers State and ends at the 
Owaza node in Abia State.

The NOPL has the capaci-
ty to provide up to 300 million 
cubic feet of gas to the Eastern 
Grid Domestic Gas market, with 
Alaoji Power Plant taking up to 
100MMscf/d to generate electric-
ity while other users of domestic 
gas take up the rest.

 “The completion of these pipe-
lines is an important milestone in 
the activities of Total in Nigeria. 
The NOPL is unique and strategic 
in meeting the Federal Govern-
ment’s objectives of gas supply to 
the domestic market”, said Nico-
las Terraz, Managing Director/
Chief Executive, Total E&P Nigeria 
Limited.

These two critical gas infra-
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Saudi, Kuwait to restart neutral zone oilfields soon

Saudi Arabia and Kuwait 
are expected to agree this 
month to resume oil pro-
duction from the jointly op-

CNPC to split natural gas sales arm 
from transportation business

China

Chinese energy giant China 
National Petroleum Corp 
(CNPC) will separate its 
natural gas sales and trans-

portation arms as part of govern-
ment-directed sector reforms and a 
move that paves the way for further 
industry restructuring.

A stand-alone gas transporta-
tion business under CNPC, which 
supplies nearly 80 percent of the 
country’s gas market, will provide 
for greater third-party access to the 
country’s gas grids, industry observ-
ers have said. Beijing wants to lift use 
of the cleaner-burning fuel and cut 
down on dirtier coal.

“This is a major step in executing 
central government’s strategy, and 
meets the urgent needs of establish-
ing a competitive natural gas market 
domestically,” company publication 
China Petroleum News cited Xu 
Wenrong, vice president of CNPC, 
as saying.

Beijing wants gas to supply about 
15 percent of its total energy needs 
by 2030, up from just 6 percent 
presently.

The government has over the 
past month or so taken sweeping 
measures to encourage investment 
in gas infrastructures and make the 
cost of transportation more trans-
parent.

I
ndonesia has suspended its 
membership of the Organi-
zation of Petroleum Export-
ing Countries (OPEC), less 
than a year after rejoining the 

cartel, as the net oil importer said 
it could not agree to the group’s 
production cuts.

The decision came as the cartel 
agreed its first oil output cut since 
2008 in a bid to tackle overcapacity 
and prop up prices.

The suspension could be a 
setback for Indonesia, OPEC’s 
only East Asian member, which 
had hoped to benefit from being 
closer to OPEC countries when it 
reactivated its membership at the 
start of the year.

OPEC had proposed Indonesia 
cut oil production by about 37,000 
barrels per day (bpd), or about 5 
percent of its output, which would 
dent the already slipping oil rent in 
Southeast Asia’s largest economy.

Ignasius Jonan, Indonesia’s 
Energy and Mineral Resources 
Minister who attended the Vienna 
meeting, said the only reduction 
Indonesia could accept was a cut 
of 5,000 bpd, which had been 
approved in the country’s 2017 
budget.

“There are still big government 
revenue needs in the 2017 budget,” 
Jonan said, adding that as a net oil 
importer a cut to production would 
not benefit Indonesia, particularly 
at a time when oil prices were ex-
pected to go up.

Again, Indonesia leaves 
producer cartel, OPEC 

It was not clear whether In-
donesia was asked to suspend its 
membership or if it left voluntarily. 

A key criterion for the deal was 
collective action by OPEC beyond 
those countries, Iran, Libya and 
Nigeria, which were given an ex-
emption.

Indonesia is seen as a somewhat 
odd member of OPEC and has had 
a patchy membership history.

After first joining in 1962, it 
left in 2009 as dwindling produc-
tion meant it had become a net 
importer of crude oil, which is 
against OPEC’s statute for full 
membership.

Since rejoining, Indonesia has 

inDonesia

Under the current plan, CNPC 
will set up a separate gas sales 
subsidiary, which will oversee five 
regional branches.

“The previous model that bun-
dles sales and transportation togeth-
er lacks transparency. By separating 
the pipeline transportation, it will al-
low other gas-producing companies 
to use the CNPC-invested gas grids,” 
a company official said.

The latest reform step comes after 
CNPC restructured a range of non-
core assets amid low crude prices 
and Beijing’s urging that the state-
owned conglomerate be slimmed 
down. The company spun off $11 
billion in financial assets, and sold 
$3.8 billion of engineering assets to 
a listed unit.

Arabian Heavy crude. US oil ma-
jor Chevron operates the field on 
behalf of the Saudi government.

Khalid al-Falih, Saudi Arabia’s 
Energy Minister was in Kuwait in 
early November for talks over the 
issue with his Kuwaiti counterpart.

Kuwait has limited spare pro-
duction capacity and has therefore 
been hit harder than Saudi Arabia 
by the closures. Kuwait’s produc-
tion capacity is estimated at 3.2 
million bpd, compared to Saudi 
Arabia’s 12 million bpd.

The Neutral Zone is the only 
place in Saudi Arabia and Kuwait 
where foreign oil firms have eq-
uity in fields, which are otherwise 
owned and operated by state 
oil companies. Crude output is 
divided equally between the two 
countries.

made several deals on crude im-
ports, overseas upstream invest-
ments and refining partnerships, 
including with OPEC bigwigs Iran 
and Saudi Arabia.

Indonesia’s crude oil output 
peaked at around 1.7 million bar-
rels per day in the mid-1990s. But 
with few significant oil discoveries 
in Western Indonesia in the past 
10 years, production has fallen to 
roughly half that as old fields have 
matured and died. The industry 
is a vital part of the Indonesian 
economy, but its contribution to 
state revenue has dropped from 
around 25 percent in 2006 to an 
expected 3.4 percent this year.

MiDDle east

the decision to restart the fields 
was likely to be made in Decem-
ber.

“The Saudis are telling Kuwait 
they can restart the Neutral Zone, 
so potentially another 300,000 bpd 
of crude can come on in late Q1 of 
2017, or early Q2 2017. Al-Khafji 
Joint Operations has been told 
to prepare a startup readiness 
report,” said another industry 
source.

The Khafji field had been pro-
ducing 280,000 to 300,000 barrels 
per day (bpd) until its closure.

It is operated by Al-Khafji Joint 
Operations Co, a joint venture be-
tween Kuwait Gulf Oil Company 
and AGOC, a subsidiary of state 
oil firm Saudi Aramco.

The Wafra field has an output 
capacity of about 220,000 bpd of 

erated oilfields in the Neutral Zone 
that lies between both countries.

The closure of the Neutral 
Zone’s fields, mainly Khafji and 

Wafra, has become a political 
sticking point between the two 
Gulf OPEC allies and senior of-
ficials have been trying to resolve 
the issue for months.

Khafji was shut in October 2014 
for environmental reasons and 
Wafra has been shut since May 
2015 due to operating difficulties.

The restart would come at a 
sensitive time for the oil markets 
after OPEC agreed to reduce out-
put by around 1.2 million barrels 
per day (bpd) from January in a 
bid to reduce global oversupply 
and prop up prices.

A resumption of production 
from the joint oilfields would 
not be immediate and would be 
gradual, industry sources said.

“It will take some time,” said 
one industry source, adding that 
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I
ndia plans to invest $20 
billion in deepwater 
natural gas develop-
ment in the next five 
to seven years, Dhar-

mendra Pradhan, the coun-
try’s Oil Minister said.

The multi-billion invest-
ment is expecting to target 
20 Tcf of reserves, and will 
primarily go to developing 
natural gas discoveries by 
India’s own ONGC and the 
Reliance Industries and BP-
led joint venture off the east 
coast, Pradhan said.

“We are now expedit-
ing production of gas from 
domestic sources to the 
extent of 20 Tcf from al-
ready discovered sources 
through policy, fiscal and 

Uruguay eyes selling surplus gas from proposed FSRU to Shell

Mexico reveals pre-qualified 
bidders for deepwater round

that are competing as in-
dividuals and as consortia, 
and some of them are even 
participating in more than 
one consortium.”

Zepeda emphasized that 
companies are barred from 
bidding more than once on 
the same project.

The auction marks two 
firsts for Mexico, the deep-
water round, and also a 
contest for Pemex’s first 
farmout, the deepwater Tri-
on discovery.

In August, CNH revealed 
26 companies that were 
qualified to participate in 
Round 1.4. Missing from 
the current list include: Hess 
Corp., Noble Energy, Repsol, 
Galp Energia, Mitsubishi 
Corp., Mitsui, ONGC, Petro-
Canada, and Petrobras.

Mexico’s Comis-
ión Nacional 
de Hidrocar-
buros (CNH) 

has revealed a long list of 
individual international oil 
and gas companies, in ad-
dition to consortia, that have 
been prequalified for the 
country’s highly anticipated 
deepwater round.

Individual companies 
that are set to bid on Mex-
ico’s first-ever deepwater 
contract areas include su-
permajors ExxonMobil and 
BP, as well as Australia’s BHP 
Billiton, China’s CNOOC, 
Malaysia’s Petronas, Mex-
ico’s own Petróleos Mexi-
canos (Pemex), Norway’s 
Statoil, and France’s Total.

In addition, seven con-
sortia will be bidding on the 

regulator y mechanism. 
These fields and the cur-
rent auctions of discovered 
small fields are going to add 
to the domestic supplies in 
the next three to four years,” 
Pradhan said.

Efforts will also include 
increasing green fuel and to 
double the consumption.

“About $20 billion will 
be invested in next five to 
seven years primarily in 
deepwater fields to aug-
ment gas production. We 
are determined to increase 
the gas off-take significantly 
as it would serve several ob-
jectives. By switching to this 
cleaner fuel and diversify-
ing our energy mix, we can 
augment our fight towards 

climate justice,” he said. 
“Second, we can substitute 
liquid fuels with natural gas 
in several applications; this 
will help us in our objec-
tive of reducing our import 
dependency for crude oil by 
10 percent from the current 
levels by 2022.”

Pradhan said that there 
are plans to realign infra-
structure, given the role liq-
uefied natural gas will play 
in India’s supply mix.

“The northern and west-
ern regions in India consume 
around 80 per cent of the 
overall volume of gas utilized 
in the country. We are work-
ing to change it and make 
eastern and southern India as 
new growth center,” he said.

deepwater areas, which in-
clude: Atlantic Rim Mexico 
and Shell; Chevron, Pemex 
and Inpex Corp.; Eni and 
Lukoil; Murphy Oil, Ophir, 
PC Carigali, and Sierra Off-
shore Exploration; PC Cari-
gali and Sierra; Statoil, BP, 
and Total; and Total and 
ExxonMobil.

Round 1.4 will consist of 
10 deepwater exploration 
blocks: six in the Salina basin 
of the Gulf of Mexico and 
four in the Mexican side of 
the Perdido belt that are in 
the northern section. The 
area covers a total of 8250km 
at water depths ranging from 
500-3000m.

“It’s a large number 
of bidders,” Juan Carlos 
Zepeda, CNH president 
said. “We have companies 

India plans $20 billion 
deepwater investment

the FSRU. It has been built 
with capacity to store 263,000 
cu m of supplies, and is de-
signed both unload and re-
load supplies, the latter mak-
ing it possible for Gas Sayago 
to export surplus supplies by 
tanker to potential buyers, 
according to state company. 

Vazquez said if a buyer for 
the excess 8 million-10 mil-
lion cu m/d cannot be found, 
the government will consider 
the possibility of a smaller 
terminal with less sendout 
capacity.

ters per day,” Vazquez said. 
“This regasification terminal 
is to be in the order of 10 to 
12 million cubic meters per 
day. So in order for it to be 
profitable and to amortize 
the investment, we have to 
sell between 8 million and 10 
million cubic meters.”

Gas Sayago, a joint-ven-
ture between Uruguay’s AN-
CAP state oil company and 
its UTE state power company, 
has an option until the end of 
this year with Japan’s Mitsui 
O.S.K. Lines (MOL) to supply 

Uruguay plans to 
start talks on selling 
natural gas from a 
proposed floating, 

storage and regasification unit 
to Shell, Uruguayan President 
Tabare Vazquez said.

Vazquez’s administration 
pre-qualified Shell as a poten-
tial buyer after calling for bids 
this month, Vazquez said in a 
statement. The sale of gas to 
Shell or another buyer is a key 
element for Uruguay moving 
forward with the FSRU.

Uruguay has run into a 

series of delays for installing 
the terminal outside the Port 
of Montevideo, including the 
pullout of contractors and the 
vacillation of Argentina on 
plans to buy 70 percent of the 
10 million-12 million cu m/d 
in sendout capacity.

This led the Vazquez ad-
ministration earlier this 
month to question whether 
it would proceed with the 
project, first proposed in 
2008.

To help make a decision on 
whether there is a need for the 

terminal and if its operations 
are to be economically viable, 
the government this month 
called on potential buyers of 

the re-gasifed LNG to say how 
much they could consume.

“Uruguay would need at 
the most 2 million cubic me-



O
il prices ral-
lied for their 
best week in 
at  least  f ive 
years, steady-

ing above $51 a barrel, fol-
lowing OPEC’s decision to 
cut crude output to rein in a 
global glut that has weighed 
on prices for more than two 
years.

After the deal was an-
nounced, the market fo-
cused on the implementa-
tion and impact of OPEC’s 
first output cuts since 2008, 
to be joined by Russia and 
possibly other non-OPEC 
producers.

Crude prices were pres-
sured by data showing oil 
output in Russia rose in 
November to a post-Soviet 
high and Moscow’s plan to 
use its record November oil 
production as its baseline 
when it cuts output.

With cuts being imple-

Global LNG prices hit 2016 high as OPEC agrees oil output cut

CSR:
10 skills acquisition program beneficiaries 
receive Total Starter Packs in Kaduna State 
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placements in certified train-
ing centers.  Training ma-
terials and allowances are 
provided for the beneficia-
ries and their trainers to en-
sure they are well equipped 
with the necessary learning 
tools. Close monitoring by 
the Stakeholders Consultative 
Committee, which comprises 
of the community leaders 
and representatives as well 
as Total Nigeria Plc, ensure 
beneficiaries remain commit-
ted to successfully completing 
their training. This program 
has since its inception in 
2008, graduated 80 youths in 
Kaduna state. 

To t a l  Nig e r i a  Pl c 
presented starter 
packs to graduating 
youths of its 2015 

Skills Acquisition Program 
(SAP) in Makera and Kakuri 
districts of Kaduna State 
after the successful comple-
tion of their one year voca-
tional training. 

The 10 graduands were 
presented starter packs which 
include work tools required to 
establish them in small scale 
businesses.  The presentation 
ceremony was held at Total 
Nigeria Plc Lubricant Blend-
ing Plant, Kaduna. 

Albert Mabuyaku, Cor-
porate Affairs Manager, on 
behalf of Jean-Philippe Tor-
res, Managing Director at 
the event, the presented to 
the public the 10 graduating 
youths and 10 newly selected 
trainees for 2016 stressing 
Total Nigeria Plc’s continued 
efforts to achieve its shared 
ambition of sustainable de-
velopment for its communi-
ties.  

“Despite the current tough 
economic situation, we had 
to go the extra mile to ensure 
that these starter packs are 
procured as we cannot com-
promise the development of 
our communities and that 
of our youths.  We therefore 
implore you to make the most 
of these equipments since 
all you require to run small 

mented next  year only 
against end-2016 levels, 
analysts said there was still 
a possibility that oversupply, 
which has halved oil prices 
since 2014, remains a factor 
next year.

“Global, and especially 
US, crude oil inventories 
are currently at extremely 
high levels after two years 
of massive oversupply,” 
Societe Generale analysts 
said.

“While the OPEC agree-
ment is very significant and 
will result in some moderate 
global stockdraws next year, 
it is likely to take more than 
one year for crude inven-
tory levels to return to more 
normal levels.”

Front-month Brent crude 
futures ended the session 
up at $54.46 a barrel, up 
52 cents, 0.96 percent. The 
contract rose more than 15 
percent for the week, its big-

gest gain since early 2009. 
US crude settled at $51.68 
per barrel, up 62 cents or 
1.21 percent and notched 
its biggest weekly gain since 
early 2011, with a rise of 12 
percent.

“The petroleum markets 
have settled into quieter 
mixed flows as the waves 
created by OPEC announce-
ment gradually dissipate, 
with some light profit taking 
emerging in crude oil,” said 
Tim Evans, energy futures 
specialist at Citigroup.

Prices rose to session 
highs after the White House 
said it expects US President 
Barack Obama to sign US 
legislation extending sanc-
tions against Iran for 10 years 
into law. Iran had threatened 
to retaliate against the US 
Senate’s vote to extend the 
Iran Sanctions Act (ISA) for 
10 years, saying it violated 
last year’s deal with six ma-
jor powers that curbed its 
nuclear program.

Iran is also seen as a wild 
card in the execution of the 
OPEC deal. US President-
elect Donald Trump’s transi-
tion team is examining pro-
posals for new non-nuclear 
sanctions on Iran.

The sanctions were first 
adopted in 1996 to punish 
investments in Iran’s energy 
industry and deter its pursuit 
of nuclear weapons.

and medium scale business 
has been provided including 
two years prepaid shop rent”, 
Mabuyaku said. 

The Skills Acquisition Pro-
gram is a sustainable youth 
development program de-
signed to empower less privi-
leged youths of the affiliate’s 
host communities. The youths 
are trained in vocations of 
their choice which include 
welding and fabrication, fish 
and crop farming, fashion 
designing, computer studies, 
furniture making and hair 
dressing. 

The youths are screened 
and selected for training 

Oil rallies to best week in 
years after OPEC output deal

The energy major is now 
seeking three prompt LNG 
cargoes, in order to meet its 
supply requirements with 
clients.

In other LNG news, Egypt 
will import around LNG 60 car-
goes next year, with Glencore 
contracted to supply around 25 
cargoes and Trafigura winning 
the right to supply 18.

Egypt’s state-run EGAS, 
which issued the import tender 
in late October, sought a total of 
96 cargoes for delivery in 2017 
and 2018, with an option to buy 
12 additional cargoes in 2017.
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ron said it had temporarily 
halted production from one 
of its two production units 
at the huge Gorgon export 
plant off Western Australia. 

Asian spot prices for 
liquefied natural gas 
(LNG) rose to their 
highest for 2016, lifted 

by OPEC’s announcement it 
would cut crude oil production 
in cooperation with Russia and 
by a tightening regional gas 
market.

Spot prices for Asian LNG 
rose 30 cents to around $7.40 
per million British thermal 
units (mmBtu).

The main price driver was 
an agreement reached by the 
Organization of the Petroleum 

Exporting Countries (OPEC) 
and non-OPEC oil produc-
tion giant Russia to cut crude 
output in order to rein in global 
oversupply that has dogged 
markets for more than two 
years.

The announcement led to 
a more than 10 percent rise 
in oil prices to above $53 per 
barrel.

With 80 percent of Asian 
LNG supply contracts linked 
to the price of crude, and oil 
playing a key role in shipping 
costs, the spot LNG market 

was also affected, traders said, 
pushing prices to their highest 
since November 2015.

However, because the price 
link with oil in supply contracts 
is stronger than oil’s influ-
ence in spot markets, analysts 
warned OPEC’s output cut 
could yield a growing price 
disparity between more expen-
sive term supplies and cheaper 
spot cargoes.

On the demand side, cold 
weather in the biggest LNG im-
porting countries is also lifting 
prices as many traders expect 

utilities in Japan, South Korea 
and also China to turn to the 
spot market to buy cargoes to 
meet strong heating demand.

On the supply side, Chev-

Starter Packs presented to the 10 Graduating Skills Acquisition 
Beneficiaries in Makera and Kakuri, Kaduna State by Total 
Nigeria Plc.
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Breaking down the OPEC deal

T
he world’s larg-
est oil exporters 
have agreed to 
cut output for 
the first time in 

eight years to erode a global 
supply overhang that has 
persisted for two years and 
halved the value of a barrel 
of crude. 

The Organization of the 
Petroleum Exporting Coun-
tries (OPEC) confirmed its 
decision to implement a 
new production target of 
32.5 MMb/d effective Janu-
ary 1, 2017 for six months to 
accelerate the ongoing draw-
down of the stock overhang 
and bring the oil market 
rebalancing forward. The 
reduction agreed during 
the OPEC 171st meeting in 
Vienna, will cut output by 
some 1.2 MMb/d, from the 
current 33.64 MMb/d.

Commodity watchers 
also believe the deal will 
set up a long-awaited bal-
ance between oil supply and 
demand in the first half of 
next year.

The oil cartel also agreed 
at the conference to estab-
lish a High-level Monitoring 
Committee, consisting of 
oil ministers, and assisted 
by the OPEC secretariat, to 
monitor the implementation 
of the agreement in addition 
to institutionalizing a frame-
work for cooperation between 
OPEC and non-OPEC pro-
ducing countries on a regular 
and sustainable basis.

Saudi Arabia, OPEC’s 
largest producer, has agreed 
to bear the lion’s share of 
the cuts, but most member 
countries, including Iraq, 
which had initially refused 
to freeze its output, will limit 
their production.

Iran, Libya and Nigeria 
were all given special dis-
pensation not to join in with 
the reduction, as the three 
are still fighting to boost their 
exports and regain market 
share lost to international 
sanctions, or civil unrest and 
violence.

Mohammed al-Sada, En-
ergy Minister for Qatar, and 

current OPEC President, said 
key non-OPEC members had 
agreed to cuts of 600,000 bpd, 
of which Russia had commit-
ted to 300,000 bpd. 

OPEC members on De-
cember 9 will meet its non-
cartel counterparts to discuss 
their contribution to the 
effort to limit output. Losing 
market share to Russia and 
non-OPEC producers in gen-
eral has always been a major 
fear for the OPEC producers. 
Even though Russia’s support 
for the deal was encourag-
ing for the market, there is 
no evidence that Russia has 
actually supported any OPEC 
decisions to cut production 
in the past beyond official 
statements.

Higher prices, a double-
edged sword

Most OPEC producers 
need higher oil prices to 
solve their own budget woes 
and the production cut is 
geared towards stimulat-
ing higher prices. However, 
that could be a double-edge 
sword as those higher prices 
could lead to a surge in pro-
duction by US shale produc-
ers. And if those producers 
exacerbate the supply glut 
that has plagued the market, 
it will be much more dif-
ficult to reach another deal 
when this one expires in six 
months.

Already, oil rigs began 
popping up in US oil fields 
when prices approached $50 
a barrel and analysts believe 
high-cost producers outside 
OPEC will further ramp up 
production if crude prices 
rise above $55 a barrel. 

That includes US shale 
drillers, which have built a 
backlog of partially complet-
ed wells in anticipation of a 
price recovery. Once prices 
rise, they could switch on 
that production-in-waiting. 

Saudi still the big winner
The production cut deal 

means the Saudi Arabia will 
reduce output by 486,000 
barrels a day, to 10.05 mil-
lion barrels a day. But this 
number is only 123,000 bar-
rels below its 2015 average 
daily production and, in-
deed, higher than in previous 
years. This means the King-

dom’s output is remaining 
at its sustainable production 
level of around 10 mbpd 
which is nearly one-third of 
overall OPEC output.

For Iran, losing its sta-
tus of second-largest OPEC 
producer to Iraq was, in an 
understatement, not an easy 
adjustment for the country. 
Iranian officials insisted in 
recent OPEC gatherings that 
the country would neither 
freeze nor cut its produc-
tion, given the hit output has 
taken in the last four years. 
And OPEC obliged. The oil 
cartel agreed to use the coun-
try’s production of 3.97mbd 
in the final quarter of 2015, 
the highest level in 16 years, 
as the base for calculating 
any cuts. 

The deal means that Saudi 
Arabia will cut the most, 
about 40 percent of the total 
with Iraq and Russia adjust-
ing down by 210,000 bpd and 
300,000 bpd, respectively. 

$72 per barrel touted 
Forecasts from oil and 

gas analysts at investment 
bank Jefferies project that 
the price of Brent crude oil 
will hit $58 per barrel in 2017 
and $72 per barrel in 2018 
following OPEC’s pledge to 
cut production.

The predictions anticipate 
a slower price climb than 
the one forecasted by Da-
vid Pursell, Tudor Pickering 
Holt & Co. managing direc-
tor, after hearing that OPEC 
had agreed to curb output 
for the first time since 2008. 
Pursell told investors that 
the production cut could get 
inventories down to normal 
levels by next summer, which 
would grow confidence that 
oil could price at $75 per bar-
rel in 2017.

Oil prices rallied for their 
best week in at least five 
years, steadying above $51 a 
barrel, following OPEC’s de-
cision to cut crude output to 
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rein in a global glut that has 
weighed on prices for more 
than two years.

Front-month Brent crude 
futures ended the session 
up at $54.46 a barrel, up 
52 cents, 0.96 percent. The 
contract rose more than 15 
percent for the week, its big-
gest gain since early 2009. 
US crude settled at $51.68 
per barrel, up 62 cents or 
1.21 percent and notched 
its biggest weekly gain since 
early 2011, with a rise of 12 
percent.

Concern over cheats 
mount

Saudi Arabia faces the 
unenviable tasks of policing 
cartel members and keeping 
crude prices within a range 
that will relieve pressure 
on oil-producing countries’ 
economies, but which will 
dissuade non-OPEC produc-
ers from increasing output.

Skeptics have warned 
that OPEC members are 

notorious cheaters and may 
not stick to quotas agreed. 
Ali al-Naimi, former Saudi 
Arabia Oil Minister, is one of 
the skeptics.  

“The only tool they have 
is to constrain production,” 
al-Naimi said of OPEC at an 
event in Washington, D.C. 
“The unfortunate part is 
we tend to cheat”, al-Naimi 
said adding that he was not 
opposed to production cuts 
in 2014, as long as everyone 
participated. 

He also expressed skep-
ticism that Russia, consid-
ered a wildcard during talks, 
would follow through on its 
promise to reduce output. 
“Will Russia cut 300,000?” 
he said. “I don’t know. In the 
past, they didn’t.”

The deal represents a 
departure from the pump-
at-will policy promoted by 
al-Naimi when he was oil 
minister and OPEC adopted 
that policy in 2014.
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