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N
igerian hospitality 
industry, which has 
been under pres-
sure since the sec-
ond quarter of 2015 

to increase rates in order to meet 

soaring operational cost, may 
resort to flexible pricing mecha-
nism to reduce the pressure of 
dwindling occupancy rate.

The hoteliers, especially 

leading international brands, 
are introducing flexible rates 
to boost occupancy, which 
has been hovering between 30 
and 40 percent in the last 14 

months, a percentage many 
hotel managers say is not sus-
tainable for revenue genera-
tion and is putting them under 

Continues on page 4

Hotels adopt flexible pricing 
to boost occupancy rate
OBINNA EMELIKE
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President Muhammadu Buhari (2nd l); Akinwunmi Ambode (2nd r), governor, Lagos State; Brigadier General Mohammed Dan Ali, rtd. (l), minister of defence, and Rear 
Admiral Ibot-Ete Ibas, Chief of Naval Staff, at the commissioning of the newly acquired indigenous built ship and two boats of the Nigerian Navy at the Naval Dockyard, 
Victoria Island, Lagos, yesterday.
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Nigeria’s FinTech start-
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investments Page 4

Why Senate 
declined Magu’s 
confirmation as 
EFCC boss

The power tussle between 
members of President 
Muhammadu Buhari’s 

kitchen cabinet has been blamed 
for the Senate’s rejection of the 
confirmation of Ibrahim Magu 
as chairman, Economic and 
Financial Crimes Commission 
(EFCC).

BusinessDay reliably gath-
ered that the security report 
upon which Magu was rejected, 
was authored by Lawal Daura, 

OWEDE AGBAJILEKE, Abuja
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FG targets $14bn in 
new deal to end JV 
cash call with IOCs

Beginning from 2017, net 
payments to the Federal 
Government’s accounts 

are expected to rise and eventu-
ally double from about $7 billion 
to over $14 billion by the year 
2020.

This is because the Federal 
Government on Thursday signed 
a historic agreement to end its 

Seasonal sales down 30%

... says PIB will be 
passed in Q1, 2017
FRANK UZUEGBUNAM;  YANGE IKYAA, Abuja 
& OLUSOLA BELLO, Lagos



2 Friday 16 December 2016



3Friday 16 December 2016



UK interest rate left unchanged at 0.25%

US raises interest rate by 0.25% on strengthening economy

Japan parliament legalises casinos

The Bank of England has voted 
unanimously to keep the UK’s 
main interest rate at a record low 
of 0.25%.

It said that the next rate move 
could be in either direction. The 
last change was a rate cut in Au-
gust, in the wake of the UK’s vote to 
leave the EU.The decision sent the 
pound lower, falling below $1.25.

The US Federal Reserve has 
raised its benchmark interest 
rate by 0.25%, only the second 
increase in a decade.

The central bank voted unani-
mously to raise the key rate to a 
range of 0.5% to 0.75%, citing a 
stronger economic growth and 
rising employment.

Japan’s parliament has passed a 
long-awaited law to legalise casinos.

The move paves the way for ca-
sino resort developments that also 
include hotels and shopping centres.

International gaming firms 
including Wynn Resorts, MGM 
Resorts and Caesars have ex-
pressed an interest in running 
businesses in Japan.

Yahoo shares fall on worries new breach will kill Verizon deal
Yahoo Inc (YHOO.O) shares 

fell almost 5 percent on Thursday 
after the technology company 
disclosed a second massive data 
breach that raised fears Verizon 
might kill a deal to buy its core 
internet business.

Silicon Valley-based Yahoo 
said late on Wednesday that it 
had uncovered a 2013 cyber at-
tack that compromised data of 
more than 1 billion user accounts, 
the largest breach in history.

‘One billion’ affected by Yahoo hack
Yahoo has said more than one 

billion user accounts may have 
been affected in a hacking attack 
dating back to 2013.

The internet giant said it ap-
peared separate from a 2014 
breach disclosed in September, 
when Yahoo revealed 500 million 
accounts had been accessed.

Sky and 21st Century Fox agree £18.5bn takeover deal
Broadcaster Sky and 21st 

Centur y Fox have reached 
agreement on the terms of a 
takeover deal.

Rupert Murdoch’s 21st Cen-
tury Fox will pay £11.7bn for 
the 61% stake it does not al-
ready own.

Sky shareholders will re-
ceive £10.75 in cash for each 
share, valuing the entire com-
pany at £18.5bn.

Briefs

L-R: Akin Dawodu, CEO, Citi Bank Nigeria; Bola Onadele. Koko, MD/CEO, FMDQ OTC Securities and Exchange, and Moses Tule, 
director, monetary policy, Central Bank of Nigeria (CBN), at the Association of Corporate Treasurers of Nigeria (ACTN) breakfast meet-
ing, with the theme, ‘The Economics Outlook for 2017’ in Lagos, yesterday.     Pic by Olawale Amoo

N
igeria is fast emerging 
as one of the top des-
tinations for invest-
ments in financial 
technology (FinTech) 

start-ups in Africa.
FinTech start-ups are firms 

riding on technology to offer 
financial services.

“Nigeria is of the Africa’s main 
FinTech investment destinations 
and has witnessed increasing 
deal activity over the last few 
years, with about 14 deals re-
ported as at September 2016, 
compared to just two deals in 
2010,” states a KPMG Professional 

Nigeria’s FinTech start-ups attract international investments
Services report titled FinTech 
in Nigeria; Understanding the 
value chain,” made available to 
BusinessDay.

The report notes that the rapid 
increase in investment in FinTech 
“is driven by growing availability 
and adoption of innovative Fin-
Tech solutions.”

Boye Ademola, KPMG’s part-
ner and head, FS Tech, told Busi-
nessDay in a recent interview that 
“FinTech focused on payments 
have been the forerunners.”

“In the next wave, we expect 
to see more traction on lend-
ing, financial inclusion, block-
chain and digital banks. Wealth-
Tech and InsurTech are already 

FRANK ELEANYA emerging and we expect these 
FinTechs to question the status 
quo in the wealth management 
and insurance sectors.”

BusinessDay sources say Fin-
Tech start-ups are already at-
tracting millions of dollars in new 
investments. PayStack, Nigerian 
start-up that helps Nigeria busi-
nesses accept MasterCard, Visa 
and Verve cards from anyone 
anywhere in the world, recently 
attracted a $1.2 million invest-
ment from a firm in the United 
States.

Also, Appzone, which prides 
itself in expanding the scope 
and competitiveness of financial 
institutions, has also attracted $3 

million investment from a South 
African firm, and Seamfix Nigeria 
Limited, a solely Nigerian tech-
nology solutions company with 
core services in identity man-
agement, process automation 
and service support solutions, 
is reported to have signed a $17 
million contract with MTN for 
SIM card registration.

“Start-ups are increasingly ac-
counting for a significant portion 
of FinTech investments, account-
ing for 30 percent of the total 
funding raised by African tech 
businesses in 2015. Similarly, 
reported investments in start-ups 
in Nigeria have increased to $49 

Continues on page 43
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Hotels adopt flexible pricing to boost...
Continued  from page 1

pressure to increase rates.
Another point of pressure, say 

hoteliers, is the weaker naira, 
which has cut deep into the rev-
enue of most hotels, especially 
international brands who import 
close to 70 percent of raw materi-
als, products and facilities they use.

“The average room used to go 
from $200 to $300 per night, and 
people were already complaining 
that Nigerian hotels are overpriced. 
But at N400 per $1, it has become 
even more difficult to maintain 
these prices.

‘’We have been under signifi-
cant pressure maintaining the 
same rates for over two years now. 
But, if the downturn persists, we 
have no option than to increase 
rates, especially in the second 
quarter of 2017,” Mathieu Edward, 
financial controller of an Ikoyi, 
Lagos-based hotel, says.

Beyond the importation of 
items, hotel managers say they 
are also faced with the challenge 
of sourcing foreign exchange for 
servicing franchise, management 
agreements and expatriate fees, 
which are all putting the industry 
under pressure as all these are 
done in foreign currencies.

Speaking on the workability of 
the flexible rates, Victor Edosom-
wan, former staff of Transcorp 
Hilton Abuja, ex-general manager, 
Sunfit Hotel, notes that hotels now 
sell their rooms based on daily 
reservation, the type of guest, des-
tination the guest is coming from, 
and the time of the day.

“You do not expect a Nigerian 
guest to pay $400 per night in Abuja 
or Lagos. He will look for cheaper 
hotel, so you look for rates he or she 
can afford without the hotel losing 
money unnecessarily. But if the 
guest is a foreigner on a business 
trip, most international brands in 

Nigeria who are looking for foreign 
exchange will offer him competi-
tive rates, believing he has the dol-
lars to pay,” Edosomwan says.

According to Edosomwan, flexi-
ble rates encourage guests with low 
purchasing power occasioned by 
the economic downturn to still stay 
in hotels without incurring huge 
expenses, while allowing hotels 
to attain daily average room rate, 
boost revenue to pay their bills, 
and also woo corporate clients to 
effectively cut costs on hotel bills.

Explaining the rationale behind 
the flexible rate, Abimbola Oye-
wole, rooms’ division manager in 
an Abuja-based four-star hotel, 
also notes that most measures 

hotels are putting in place to boost 
occupancy in the past have been 
short-lived, hence easing the rates 
makes the rates flexible enough 
for more guests to book rooms at 
competitive pricing.

Despite the flexible rates, oc-
cupancy and seasonal sales are 
still trailing behind last year’s per-
formance. Kevin Kamau, general 
manager, Radisson Blu Anchorage 
Hotel, Victoria Island, Lagos, says 
that booking pace for the festive 
season has not been as aggressive 
as it was this time last year. The 
general manager believes that 
things can turn around as bookings 
may likely soar as festive season 
gets closer.

In addition to flexible rates, 
most international brands are of-
fering festive promotions to boost 

bookings and patronage, but the 
response, according to Oyewole, 
has been poor as most Nigerian 
Diaspora who make up 50 percent 
of the seasonal booking sales are 
reluctant at visiting despite their 
high purchasing power.

“They prefer to buy properties, 
send hard currency to their rela-
tions and enjoy elsewhere. But this 
is the time we need them because 
of their dollars and high purchas-
ing power,’’ he explains.

The Nigerian hospitality indus-
try, before the recession hit the 
country’s economy, usually gets 
a boost in revenues during the 
seasonal festive sales. This usu-
ally drops off from late January 
when the peak season would be 
over, leaving hotels scrambling for 
guests to fill their rooms.
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Nigeria to benefit from $120bn 
global drone market by 2020

Nigeria is expected 
to join the league of 
countries that have 
adopted the use 

of unmanned aerial systems 
(UAS), otherwise known as 
‘drone,’ with the enactment of a 
legislative framework that seeks 
to regulate the use of the device 
in the most populous African 
nation, Nigeria.

Currently, global drone 
market is estimated at about 
$2 billion, and is expected to 
increase to as much as $120 
billion by year 2020.

In developed economies, 
the UAS applications can be 
deployed into film and enter-
tainment industry, land sur-
veying, agriculture, geographic 
information systems, mining, 

environmental and infrastruc-
ture monitoring, public safety 
and security, commercial data 
collection, defence and law en-
forcement, scientific research, 
emergency response for search 
and rescue operations, among 
others.

Abiodun Awoleye, sponsor 
of the bill, seeks to amend the 
Nigerian Airspace Manage-
ment Agency (Establishment) 
Act Cap. N90 LFN, 2004, scaled 
through second reading on the 
floor of the House, on Thursday.

The bill specifically seeks 
to empower NAMA to regulate 
additional function of the use of 
the unmanned aircraft within 
the Nigerian airspace and for 
other related matters.

According to Awoleye, the 
technology is based on autono-
mously operated vehicles of 

AMAKA ANAGOR-EWUZIE

variable sizes that are typically 
launched and recovered from 
a fixed location.

“As a new method of data 
collection platform, UAS tech-
nology complements existing 
techniques by fitting nicely 
in the gap between the large-
area imaging by satellite and 
manned aircraft and smaller 
coverage, time-consuming, 
but highly accurate terrestrial 
approaches,” he said.

Awoleye, who stressed the 
need for the control of the use 
of the device by NAMA, being 
classified as aeroplanes, must 
be flown in manner that could 
be proven to incur a similar 
level of risk as piloted aircrafts, 
argued that “unregulated use of 
drones pose significant risks to 
our safety and economy.

“There are serious privacy 

Buhari commissions 3 warships for Nigerian Navy Increase in cost of basic necessities still 
pushes up Nigeria’s inflationJOSHUA BASSEY

P
resident Muham-
madu Buhari on 
Thursday commis-
sioned three war-
ships and 27 patrol 

boats belonging to the Nigerian 
Navy in furtherance of efforts 
to strengthen the Navy and 
position it to fight external and 
internal aggressions from the 
waters.

The three warships include 
NNS Karaduwa, NNS Unity 
and TUG Commander Uwgu. 
The TUG Commander Ugwu 
is named after a naval com-
mander who lost his life in 
active service in the Niger Delta 
waters.

The naval engineers locally 
built two of the war boats, TUG 
Ugwu and NNS Karaduwa 
before being fitted with neces-
sary navigational accessories, 
while NNS Unity was acquired 
from China. It is the second 
warship the Nigerian Navy has 
acquired from China in the last 
two years.

President Buhari at the 
event, which had Governor 
Akinwunmi Ambode of Lagos, 
ministers and service chiefs 
in attendance, said the acqui-

sition of the warship again 
from China was a testimony 
to “Nigeria’s growing rela-
tionship with China of which 
the Nigerian Navy is a major 
beneficiary.”

The President, commend-
ing the Navy for their ingenuity 
in looking inward at the time 
the country was faced with 
recession and revenue short-
fall, pledged the continued 
support of the Federal Govern-
ment to the Navy.

He stated that such support 
was very necessary because 
“maritime safety is crucial to 
the wellbeing of the nation 
and the economy,” as the Navy 
was also saddled with the task 
of fighting piracy, oil theft and 
illegal bunkering.

‘‘The event of today is sig-
nificant in many ways. Firstly, 
it is most fulfilling to note that 
our own engineers at the Ni-
gerian Navy Dockyard, Lagos, 
and the Naval Shipyard, Port 
Harcourt, are wholly respon-
sible for the building of the sea-
ward defence boat, Nigerian 
Navy Ship Karaduwa and the 
TUG boat commander Edwin 
Ugwu, respectively. It is also 
worth noting that NNS Unity, 
which is Nigeria’s newest war-

L-R: Joseph Aliyie, obstetrician and gynecologist; Ngozi Onyia, pediatrician; Chike Ogeah, director; John Mbonu, his 
wife, Nenna, both board members, and Peter Ameadaji, director, all of Paelon Memorial Hospital, during the hospital’s 
Christmas dinner in Lagos.

issues with unregulated drone 
use in the hands of hobbyists 
and criminals. Drone can also 
be weaponised to attack people 
and drop bombs.

“Some common restrictions 
suggested for our regulatory 
agencies include but not lim-
ited to: mandatory registra-
tion of drones, not allowed to 
be flown in populated/urban 
area, must be operated within 
visual line of sight and under 
120 meters, establishing no-fly 
zones around airports, critical 
infrastructures, sports arena 
and VIPs gathering.

“It is not out of place to 
criminalise the flight of drones, 
whether for recreational/hob-
byist or commercial/profes-
sional purpose unless the 
owner first registers with the 
regulatory authority,” he said.

Nigerian Ports Author-
ity (NPA) says it has 
concluded talks with 

Dangote Group and Floor 
Mills of Nigeria on bringing 
permanent solution to the is-
sue of the bad state of Apapa/
Wharf road, which leads to the 
nation’s premier port, Apapa.

Except for the recent pal-
liative measure, Apapa/Wharf 
road was for several months 
in a terrible shape due to 
the portholes and gullies 
that made the road impass-
able for motorists, port users 
and heavy-duty vehicles that 
strived to access the port on a 
daily basis.

The bad state of the road 
resulted to several accidents 
and upturn of cargo carrying 
trucks, leading to loss of man-
hour, damage of goods and 
loss of human lives.

Hadiza Bala Usman, man-
aging director of NPA, who 
disclosed the recent effort of 
the Federal Government to 
repair the road, on Wednesday 
in Lagos, at a media luncheon 
to mark her 100 days in of-
fice, said the final drawing of 
Apapa/Wharf road would be 
submitted to the Federal Min-
istry of Works in the next four 

Award winning Nigerian 
artiste and brand ambas-

sador of Life Beer, Flavour, will 
be performing live in Enugu at 
the 2016 edition of the Umu 
Oganiru Carnival, today and 
tomorrow.  

The Umu Oganiru Car-
nival, which is organised by 
Life Continental Beer, is in its 
second edition. The carnival 
is a celebration of the culture 
and tradition of people living 
in the Eastern part of Nigeria.

Describing the event, Em-
manuel Agu, portfolio man-
ager, Mainstream Lager and 

weeks, and the framework for 
the repair works would also be 
concluded.

“NPA is in discussion with 
Dangote Group and Floor 
Mills on fixing the Apapa/
Wharf road, but it has been 
identified that there is need 
for building drainage system 
on the road. We are consider-
ing using the same framework 
that was used in the building 
of the Obajena Road, but the 
Federal Ministry of Works 
will communicate the details 
of the construction with the 
public when they are done,” 
Usman said. 

On other repair works in 
Apapa, the NPA boss said the 
authority also had extensive 
discussions, and had finally 
gotten the rehabilitation of 
Creek Road and two other 
roads in Apapa into the 2017 
budget of the Federal Ministry 
of Power, Works and Housing. 
“The minister has confirmed 
that the budget will address 
the listed roads and construc-
tion would be carried out next 
year,” she said. 

To find permanent solu-
tion to the issue of traffic grid-
locks in the port area, she said 
the NPA had identified the 
need to have functional hold-
ing bays and trailer garages.

Stout, NB plc, said the carnival 
would be a fanfare of colourful 
processions through various 
towns in Enugu during the day 
and live musical performances 
alongside other entertainment 
at night.

“With this carnival, we in-
tend to celebrate the festive 
season with the people of 
Enugu and South East as a 
whole. Life is all about progress 
and as a brand that truly cares 
for its consumers, we plan to 
fully engage and entertain our 
consumers,” Agu said.

NPA concludes talks with Dangote, 
Floor Mills to fix Apapa/Wharf road

Flavour set to excite fans at Enugu Umu Oganiru Carnival 

Continued increase in 
the cost of housing, 
water, electricity, gas 

and other fuels, as well as 
clothing has steadily pushed 
Nigeria’s inflation up to 18.48 
percent (year-on-year) in 
November, showing a 0.15 
percent increase from the 
18.33 percent recorded in 
October.

Other items that recorded 
increment in costs, accord-
ing to the Consumer Price In-
dex (CPI) report released on 
Thursday by the National Bu-
reau of Statistics (NBS), are 
books, liquid fuel, passenger 
transport by air, motorcycles, 
shoes and footwear.

According to the report, 
increases were also recorded 
in communication while in-
surance recorded the slowest 
pace of growth in November, 
growing at 5.61 percent and 
6.76 percent year-on-year, 
respectively. Whereas, the 

Food Sub Index increased 
by 17.19 percent (year-on-
year) in November, up by 
0.10 percentage points from 
rates recorded in October 
(17.09%).

According to the statis-
tics, average kerosene price 
per litre across states was 
put at N283 from N293 in 
the month of October 2016. 
While the price per gallon 
across states was N816, from 
N955 in October.

Meanwhile, the average 
petrol price across states 
still  stood at N147 away 
from N146 it was in October. 
While the average diesel 
price across states was put 
at N196, away from N187 in 
October 2016.

During the month of No-
vember, all major food sub-
indexes increased with soft 
drinks recording the slowest 
pace of increase at 7.76 per-
cent year-on-year.

Price movements record-
ed by the all items less farm 

produce or core sub-index 
rose by 18.20 percent (year-
on-year) in November, up by 
0.10 percentage points from 
rates recorded in October 
(18.10%).

“The Composite Food In-
dex rose by 17.19 percent in 
November 2016. The rise in 
the index was mainly driven 
by increase in prices of im-
ported foods, meat, bread 
and cereals and fish. On a 
month-on-month basis, the 
Food sub-index increase by 
0.88 percent in November 
from 0.86 percent recorded 
in October.

“The All Items less Farm 
Produce’’ or Core sub-index, 
which excludes the prices of 
volatile agricultural produce 
increased by 18.20 percent 
during the month, 0.10 per-
centage points lower from 
the rate (18.10) recorded in 
October as all key divisions, 
which contribute to the in-
dex increased,” the report 
reveals.

… as inflation rises by 0.15 to 18.48%

AMADI NNAMDI, Abuja

ship, is the second of such 
acquisitions from the Peoples’ 
Republic of China and is a 
product of Nigeria’s growing 
relationship with China.

‘’I take this opportunity to 
pay tribute to this friendship, 
especially in acknowledge-
ment of the mutually helpful 
military cooperation, of which 
the Nigerian Navy has been 
a major beneficiary. I recall 
with profound appreciation 
the gesture of the Chinese 
government in donating an 
offshore patrol boat to the navy 
at the time of taking delivery of 
the sister ship of Nigerian Navy 
Unity last year. 

‘’In the same vein, I enjoin 
their local partners to share in 
this commendation for their 
efforts at local facilitation.

“The Nigerian Navy has 
shown great foresight in nur-
turing the vision for this ship 
and her sister ship. It is even 
more heart warming that you 
have not confined your efforts 
to having recourse to foreign 
sources alone, but have braced 
up to take your destiny in your 
own hands by embarking on 
aggressive local complement 
provision to assemble your 
fleet.

KEHINDE AKINTOLA, Abuja

... as Reps to empower NAMA to regulate it use
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Briefs
IDPs’ food diversion: Shettima 
orders prosecution of suspects 

…says only certified buildings to host public events

A
s part of measures to avert deaths 
arising from collapse of buildings, 
Akwa Ibom State government 
has resolved to issue certificate 
of safety on any public building 

before hosting public events.
A church building belonging to Reigners’ 

Bible Church collapsed in Uyo, the state capi-
tal, on Saturday, killing over 26 worshippers 
and leaving several others injured, including 
officials of the state government who had 
accompanied Governor Udom Emmanuel 
to the church service.

Dominic Ukpong, the state commission-
er for health said without the certification, it 
would be considered illegal for any building 
in the state to host a public event.

“Henceforth, only public buildings which 

The National Agency for the Pre-
vention of Trafficking in Persons 
(NAPTIP), said it rescued 18 
girls being used as house helps 

in Sokoto.
Asmau Aliyu, NAPTIP zonal head of 

counselling and rehabilitation, disclosed 
this in Sokoto when she paraded the traf-
ficked children and two suspects.

She said that the children, aged be-
tween four and 12 years, were brought to 
Sokoto from Niger and Kebbi States for 
“child labour.”

Aliyu said: “We have two suspects at 
hand, a couple, and they will be pros-
ecuted for the alleged offences of child 

have passed the necessary safety and stabil-
ity tests will be allowed to host public events. 
Government is set to streamline the processes 
involved in the monitoring and enforcement 
of relevant building regulations, especially 
with regard to public buildings to ensure that 
they meet professional standards.

“Government is committed to doing 
all that is necessary to ensure that this un-
precedented event never happens again,” 
Ukpong said.

He, however, said that those initially 
thought to be dead during evacuation were 
revived by the rescue team, hence, the cur-
rent death toll recorded by government 
stood at 26 as at Wednesday.

Ukpong said that a total of 168 victims 
were evacuated and admitted in 10 different 
health facilities across the state capital.

He said that commissioners and a mem-
ber of the state House of Assembly had 

exploitation, child abuse and human 
trafficking.

“We will keep the children in our cus-
tody for their safety, accommodation, 
feeding, counselling and rehabilitation. 
We will eventually reunite the children 
with their various families afterwards.”

She appealed to parents to desist from 
allowing some “selfish individuals” to en-
gage their children in the obnoxious act.

The suspects, Abdullahi Umar and 
his wife, Ummi Usman, denied all the 
allegations. The couple claimed that the 
children were brought by their parents 
for “Quranic studies,” and not for menial 
jobs.

Church collapse: A/Ibom to conduct 
integrity test on public buildings  

injuries in the incident, some of whom had 
been treated and discharged.

The commissioner appealed to public 
spirited individuals and corporate organ-
isations to assist the state government fi-
nancially and also donate blood for surgical 
operations of victims.

He appealed to the families, who lost their 
loved ones, to allow government to complete 
inquiry into the incident before releasing the 
corpses for burial.

“The panel of enquiry into this incident 
set up by the government is commencing 
work immediately.

“We wish to restate, for the avoidance of 
doubt, that persons found culpable would 
face the full weight of the law irrespective 
of tribe, religion or status in the society,” 
Ukpong said.

Ukpong also commended the security 
agencies, the medical teams, the construc-
tion companies and voluntary agencies for 
assisting the state government during the 
emergency period.  

NAPTIP rescues 18 trafficked girls in Sokoto 

Governor Kashim Shettima of Borno 
ordered the prosecution of persons who 
allegedly diverted 50 bags of rice meant 
for Internally Displaced Persons (IDPs) 
in the State.

There were reports that hundreds of 
IDPs apprehended some officials of the 
Borno State Emergency Management 
Agency on Tuesday morning for alleged 
theft of food meant for their upkeep. Four 
officials were said to have been arrested 
by the police after IDPs held them.

Isa Gusau, spokesperson of the gover-
nor, said the government was very bitter 
about the development and has resolved 
to ensure anyone found wanting amongst 
those arrested was prosecuted.

“Governor Shettima approved funds 
for the foodstuff at the IDP camp and he 
is deeply pained by this development”, he 
said.  Gusau added that the governor re-
garded diversion of food meant for IDP’S 
as a crime against humanity which must 
not go unpunished.

He pointed out that the food was part 
of those bought by the Borno State Gov-
ernment for feeding of IDPs in December.

Justice Adedotun Onibokun of Osun 
State High Court in Ile-Ife has sentenced 
one Fatai Jimoh and his wife, Lateefat to 
death by hanging for murder.

Delivering his judgment Onibokun said 
the prosecutor had proven his case beyond 
any reasonable doubt, saying that the con-
victs were guilty of the three-count charge 
of murder, conspiracy and armed robbery.

The judge consequently sentenced 
the couple to death by hanging for the 
murder of one Bukola Taiwo at Ikeketu 
village near Garage Olode in Ife South 
local government area of Osun on August 
12, 2009.

The prosecutor and state counsel, 
Moses Faremi, had earlier told the court 
that the deceased was strangled by the 
couple in her rented room and her head 
was smashed with a sledge hammer.

One Tope Akintade, an employee of Eco 
Bank, has been sentenced to two and half 
years imprisonment in his roles in the case 
of N8 billion CBN currency scam.  

He sentenced by Justice Nathaniel Ayo-
Emmanuel of the Federal High Court Ibadan 
on Wednesday.   

The judge said that he convicted Akintade 
based on the evidence before him and in ac-
cordance with the plea bargain arrangement 
reached by the convict and EFCC.

“I shall adopt terms of the agreement as 
part of the sentence. Akintade is hereby sen-
tenced to two and a half years imprisonment 
for counts 12, 13 and 14, respectively, from 
the date of his arrest.

“Property like a residential building, a 
storey containing 12 rooms of shopping 
complex and the cash sum of N20,000 listed 
in the plea bargain arrangement are hereby 
forfeited to the Federal Government of 
Nigeria,” the Judge ruled. The jail period is, 
however, to run concurrently.

Also commenting, Abdulganiyu 
Abubakar, coordinator of ‘Save the Child 
Initiative, an NGO, commended the 
agency for its swift action.

Abubakar, who is also national co-
ordinator, West African Network for the 
Protection of Children, described the 
situation as ‘sad.’

He said that, the use of children for 
child labour was against the relevant laws 
in Nigeria, including the one establishing 
NAPTIP.

Abubakar appealed to parents to de-
sist from allowing their children to “be 
trafficked and engaged in such unwhole-
some acts.” 

Husband, wife to hang 
for murder

Banker bags jail 
term for theft

L-R: Ali Nuhu, actor/ONE ambassador; Nachilala Nkombo, executive director, Africa ONE Campaign; Toyin Saraki, founder, Wellbeing Foundation; Desmond Elliott, lawmaker/
ONE Ambassador, and Aina Ebele Iruobe (Waje), singer/ONE ambassador, at the mega town hall for the presentation of the petition on the National Health Act signed by 
over 180,000 Nigerians to the Senate President in Abuja.
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        Skill development and vocational 
education has added a new feather to 
the modern system of education. There 
is something to learn for everyone. Even 
an infant these days goes to a kindergar-
ten. And a little grown – mentally and 
physically – is promoted to a nursery. 
The most fascinating part is that every-
thing is being categorized ranging from 
kindergarten, nursery, primary, second-
ary, to tertiary; and each of these stages 
has a certain set of technical acquaint-
ances. The truth is, modern pattern of 
education is a never-ending process. 
Aristotle stated that ‘Education is an 
ornament in prosperity and a refugee in 
adversity.’ This is exactly what modern 
education represents.       

        However, it’s pertinent to ac-
knowledge that the existing technical 
intricacy of modern education has 
caused colossal harm to present day 
children. For instance, before now, de-
vices such as abacus were used during 
Mathematics classes. Such an approach 
helped tremendously to educate the kids 
– ranging from ages 6 to 14 – on mental 
arithmetic, a knowledge that enables 
them to face any form of Mathematics 
problem in the future. But now, except 
in countries like India, Russia, China, 
Ghana, and what have you that still use 
counting frame or abacus, calculator has 
suddenly overtaken its use in Nigeria. 
Worse still, even primary school pupils 
are now exposed to scientific calculators. 

         Modern education has deprived 
most learners the opportunity of seeing 
the real events or scenes. Engineering 
students, for example, only see pictures 
of what is being taught, or what is ex-
pected to be produced by them. Final 
year undergraduates, and perhaps post-
graduate students, presently do their 
projects or theses by merely download-
ing the required materials from the net. 

Modern education has 
succeeded in spread-

ing more ignorance than 
knowledge. It has pro-
duced a vast population 
able to read but unable 
to distinguish what is 
worth reading. Learn-

ers do more of cramming 
rather than memoriz-
ing, which can only be 

achieved by getting close 
to facts or the actual 

pictures

Send 800word comments to comment@businessdayonline.
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Most students don’t even know where 
the fabric they are wearing came from. 
The word ‘how’ is currently missing in 
our world, which causes ignorance.

         Modern education has suc-
ceeded in spreading more ignorance 
than knowledge. It has produced a vast 
population able to read but unable 
to distinguish what is worth reading. 
Learners do more of cramming rather 
than memorizing, which can only be 
achieved by getting close to facts or the 
actual pictures. Albert Einstein once 
said ‘Education is that which remains 
if one has forgotten everything learned 
in school.’

        For the technical intricacies 
involved in modern education to be 
advantageous to the learners, they must 
serve as supplements. They ought to 
be used for reference purposes. The 
pupils/students must get used to the 
real pictures or sites before introducing 
the use of tech gadgets to them. Their 
brains shouldn’t be complicated with 
those stuffs at early stage. These brains 
are still fragile, thus ought not to be jux-
taposed with tech intricacies. More so, 
endeavour to let the practical segment 
be preceded by theory.

        We must note that every inven-
tion was made for a purpose, and to be 
applied at a particular time. So if we 
end up misusing them, it becomes a 
problem when they are meant to serve 
as blessing. Think about it!  

Technical intricacy of modern education

inspire people to live more abundantly, to 
learn to begin with life as they find it and 
make it better.’

It’s noteworthy that modern educa-
tion is aided with a variety of technol-
ogy comprising computers, projectors, 
internet, and calculators, among others; 
this fact forms the basis of this discus-
sion. Everything that can be simplified 
has been made simpler by introduction 
of the aforementioned gadgets into the 
modern day education. Science has obvi-
ously explored every aspect of human life; 
it suffices to say that there is now much to 
learn as well as more to assimilate. Inter-
net alone provides abysmal knowledge, 
meaning literally that there’s no end to it.

Send reactions to:
comment@businessdayonline.com

Send reactions to:
comment@businessdayonline.com
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Observations from the Ghanaian election
line activity did nothing to take 
away from the centrality of tradi-
tional field campaigning, which 
was as vibrant and passionate as 
ever. Driving through villages and 
towns in the lead-up to Election 
Day, I was struck by the enthusi-
asm on display and how central 
the election was to the hopes 
and fears of the voters. Despite 
the technological advances, on 
Election Day I witnessed how 
NPP field operatives went door-
to-door in the small village of 
Akim Asene in an attempt to turn 
out each individual voter, much 
as they have done for decades. 
Whilst there are those who believe 
the increasing prominence of the 
social media renders traditional 
field campaigns obsolete, this 
election further demonstrates 
that only candidates who master 
both areas can be successful.

Third is the immense potential 
of a candidate who is prepared to 
listen to the people, be humble, 
and learn from past mistakes. 
The NPP had a leader who was 
determined to critically evaluate 
his past two election defeats and 
make the necessary adjustments. 
In 2016, Ghana saw a different op-
position leader to past elections 
and voted accordingly, a lesson 

that many politicians would be 
wise to heed.

Fourth is the re-affirmation 
that at their core, elections are 
referendums on the govern-
ment. The NPP was wise to 
the overwhelming sense of 
dissatisfaction and desire for 
change, and managed to tap 
into this sentiment through 
their disciplined message that 
put the nation’s economic dif-
ficulties front and centre. In 
the past, the power of the in-
cumbency, both in its control 
over the electoral process, and 
critically, its influence over the 
state-run media, meant that 
governments overseeing failing 
economies could convince the 
voters to give it another chance. 
However, Ghana is the latest in 
three West African elections in 
which the opposition was able 
to turn the incumbency into 
a disadvantage, by laying the 
blame for the country’s woes at 
the government’s door.

Finally, I come out of the Gha-
naian election with an increased 
belief in the electoral process in 
Africa and the potential of cam-
paigns to bring change. Though 
to some extent optimism about 
African democracy has receded 
of late, recent elections give the 

E
ducation can be described as 
the imparting and acquiring 
of knowledge via teaching 
and learning, especially at a 
school or similar institution. 

In the words of G. K. Chesterton ‘Edu-
cation is simply the soul of a society as it 
passes from one generation to another.’ 
No wonder every sane and rational 
society treats it as the fundamental 
factor required toward any meaningful 
development.

The earliest educational processes 
involved sharing information about 
gathering food and providing shelter; 
making weapons and other tools; 
learning language; and acquiring the 
values, behaviour, as well as religious 
rites or practices of a given culture. 
Prior to the invention of writing and 
reading, people lived in an environ-
ment in which they struggled to survive 
against natural forces, animals, and 
other humans. At the time, to survive, 
preliterate individuals developed skills 
that grew into cultural and educational 
patterns.

        Education emanated from 
the human struggle for survival and 
enlightenment. It might be formal or 
informal. The latter refers to the general 
social process by which human beings 
acquire the knowledge and skills need-
ed to function in their culture. Whilst, 
formal education refers to the process 
through which teachers instruct pupils 
or students, as might be the case, in 
subjects of study within institutions.

       The modern day education 
makes one feel proud that s/he is truly 
educated, though formally or infor-
mally, everyone is educated. The real 
education, which is the overall devel-
opment of mind, body and soul, can be 
acquired via any means. According to 
Carter Woodson, ‘Education means to 
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T
he historic victory of 
Nana Akufo-Addo 
was a remarkable 
event, a watershed 
moment in Ghana-

ian democracy and a strong 
message to all those who are 
sceptical about the impact of 
campaigns in Africa. Akufo-
Addo, a 72-year-old competing 
in his third presidential election, 
was able to tap into the public 
dissatisfaction to become the 
first candidate in Ghanaian 
history to defeat an incumbent 
president. Coming soon after the 
unexpected victory for Gambian 
opposition leader Adama Bar-
row and less than two years after 
Muhammadu Buhari’s victory 
in Nigeria, this shows that with 
the right campaign and mes-
sage, even the most entrenched 
incumbent can be defeated. As 
a political consultant operating 
in Africa, I have seen first-hand 
the changing nature of the con-
tinent’s elections in recent years. 
From this, and my experience 
in Ghana, I have observed five 
trends that I believe are of sig-
nificance to African political 
operatives and observers alike.

First is the centrality of the 
social media to campaigns in 
Africa. Though some features 
of the Ghanaian election – the 
catchy campaign jingles, mass 
rallies, and villages plastered 
with party posters – would be 
familiar to anyone involved in 
African elections, beyond the 
surface there was an increas-
ingly sophisticated social media 
operation at play. An American 
or European observer would be 
surprised at how similar much 
of the Ghanaian election was 
with what they are used to. 
Nana Akufo-Addo embraced 
the power of the new media, 
using Facebook, Twitter and In-
stagram to communicate with 
his over one million followers. 
In particular, he focussed on 
bringing his events, speeches 
and press conferences to a 
large, predominantly young, 
audience through videos and 
live streaming. As Election 
Day approached and fears 
of a rigged election grew, he 
increasingly used the social 
media to push for transpar-
ency and vigilance at the polls 
through his online ‘Adopt a 
Polling Station’ campaign.

Second, the increased on-

ADI TIMOR
Timor is the CEO of Timor Consulting, an 
international political consulting firm that 
has overseen successful campaigns in 
dozens of countries on four continents, 
including five winning presidential elec-

tions in Africa. rest of the continent cause for 
hope. Ghanaians should be 
proud of the vibrant, peaceful, 
issues-based campaign, and 
this should be used as a model 
and inspiration for nations 
such as Kenya, Liberia and An-
gola who have critical elections 
coming up next year. I am now 
more confident than ever in my 
view that a well-run, organised 
campaign with a clear strategy 
and a strong message can be 
the difference between victory 
and defeat.



So expose yourself to new 
words. Expose yourself to a 
world; to new experiences; 
to new friends that are in-
dications of where your 
life ought to go. Expand 
your mind and stretch your 
boundaries. Don’t produce 
excuses for your inadequa-
cies, instead produce results 
for your actions and enjoy 
the benefits of expanding 
your capacity.

Make new connections 
and (re)evaluate existing 
ones. It is a fact that our 
lives are a reflection of the 
closest people to us. ‘Roll’ 
with people who motivate 
you, and challenge you to 
accomplish great feats. If 
your mind cannot conceive 
it, and you have no one to 
tell you or better still, show 
you that it is possible, then it 
becomes ‘very’ impossible. 

Imagine how many years, 
people spent believing that 
the clouds served as a seal 
or a cover over the earth… 
until people began to get 
more enlightened to the 
point of knowledge that a 
lot does exist beyond the 
clouds. Today, man has 
been to outer space, spent 
months and came back. 
Cultivate the right curiosity 
to know more and see more; 
and you would be able to do 
more and be more.

Our mind works with 
the mental picture we cre-
ate with our thoughts, so 

Our mind works with the 
mental picture we cre-
ate with our thoughts, 
so develop the habit of 
positively creating the 
future you desire for 

yourself, so that when 
the opportunity to start 
actualizing those men-
tal pictures comes, your 

mind already has a 
match for it

COMMENTSend 800word comments to comment@businessdayonline.
comment is free

You haven’t been to shutubantu?

have no match for. 
They have not taken time 

to build an image for what 
they want in their minds 
such that when the oppor-
tunity comes, it matches the 
picture in their minds.

Could it be, pretty much 
like this artisan, your auto-
response has been to delete 
a suggestion that carries an 
opportunity? One that can 
grant you access to your 
destination. It might even be 
happening without you even 
knowing it and it just occurs 
that probably due to the ca-
pacity of your mind, bigger 
ideas and suggestions have 
no space to come in to.

Send reactions to:
comment@businessdayonline.com
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comment@businessdayonline.com
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S
o, sometime ago I 
had an interesting 
and unforgettable 
experience.

I was trying to 
describe a place called sim-
ply African place, which 
was the location of my of-
fice to an artisan over the 
phone. Now you must un-
derstand that this artisan 
could barely communicate 
in English so from time to 
time I had to switch to our 
local parlance.

Now what got my atten-
tion was that I kept saying 
“simply African place” yet 
this guy kept repeating ‘Af-
rican place’ abi? 

Regardless of the num-
ber of times I used the word 
that preceded African, his 
mind kept deleting that file. 
Then, it occurred to me why 
this was becoming an effort 
in futility.

As simple as the word 
simply is, because of his 
level of education (with no 
disrespect to him), his mind 
didn’t have a match for 
that word. Hence his auto-
response in milliseconds 
was to search for a word 
that he had a match for and 
delete the other.

Then it hit me, this is 
how life is - Your mind can’t 
hold what it doesn’t have 
a match for. This is why 
people struggle. They want 
a level of success that they 

Dear Sir,

RE – Is that how strange 
bags pass through MM2?

Our attention have 
been drawn to a sto-
ryheadlined “Is that 
how strange bags 

pass through MM2?” written 
by Mr. Ignatius Chukwu and 
published by BUSINESS DAY 
on Thursday, December 8, 2016, 
on page 36.

The story is clearly a case 
of misrepresentation of fact, 
capable of misleading unsus-
pecting members of the public. 
The writer, while narrating his 
ordeal, consistently made use of 
MM2 and not only that, a pho-
tograph of the Departure Hall 
of MMA2 terminal was used to 
complement the write-up. This, 
we have found quite distasteful.

Without any iota of doubt, it 
should be noted that Murtala 

Dear Editor

Re: The Struggle of Tipping at 
the Lagos Airport

From my reading of the above 
subject matter in your com-
ments section of BD No-
vember 17th. It seems you 

columnist Nkem Ndem has called 
corruption at the airports a new name 
- tipping. I am surprised that Jumia 
will allow its name to be run through 
the mud by someone who has no idea 
what the actual term Tipping means 
or stands for. 

Giving tips to government offi-
cials, which includes AVSEC officials, 
immigration, port health authorities, 
airport police and military personnel 
is not accepted by the federal govern-
ment and several signs are put up at 
the airport warning passengers not to 
do so. I use the airports regularly and 
state in clear terms to any demands 
for cash that it is not happening.   My 
stern countenance and conviction in 
my beliefs gets me through and not 

by compromising myself.   Officials 
who accept tipping by extension 
also allow drug mules and money 
launderers to pass through our 
airports and give a bad name to the 
country.  It is passengers who want 
to carry excess baggage, export il-
legal items, get on planes without 
visas, fly without yellow fever cards, 
swallow hard drugs, avoid body 
cavity search etc that Nkem is en-
couraging to “tip” to get their way.   

Tipping as defined by Wikipedia 
is a sum of money customarily ten-
dered, in addition to the basic price, 
to certain service sector workers for 
a service performed or anticipated. 
Depending on the country or loca-
tion, it may be customary to tip 
servers in bars and restaurants, taxi 
drivers, hairstylist etc.   It goes on to 
say that in circumstances, such as 
with US government workers and 
more widely with police officers, 
receiving gratuities (or even offer-
ing them) is illegal : they me even 

Muhammed Airport Terminal 
Two (MMA2), operated by Bi-
Courtney Aviation Services 
Limited (BASL), only operate 
local flights schedule in the 
country. Members of the pub-
lic should know that Rwandair 
is an international airline and 
does not operate at MMA2. 

To this end, it has never 
been brought to our notice any 
reported or suspected cases 
of pilfering at the MMA2 ter-
minal. This is so because the 
technological facility deployed 
at the local wing of the Murtala 
Muhammed Airport, Lagos, is 
capable of detecting such miss-
up whenever it happens.  

We therefore appeal to mem-
bers of the public to ignore 
the report. We also demand a 
retraction from the writer of 
the story.

Bi-Courtney Aviation Ser-
vices Limited

be regarded as bribery.
The last sentence is what also 

occurs in this jurisdiction and is 
clearly stated at our airports under 
the servicom programme. 

I believe the Nigerian public 
deserves a retraction of this column 
and an apology from Jumia to have 
allowed its staff to promote corrup-
tion in Nigeria.

Thank you.

Alexander Omoniyi Ajayi
Lagos, Nigeria

develop the habit of posi-
tively creating the future 
you desire for yourself, so 
that when the opportunity 
to start actualizing those 
mental pictures comes, your 
mind already has a match 
for it. Expose your mind to 
the right things and you’ll 
start seeing opportunities 
where others see problems.

You need to extend the 
capacity of your imagina-
tion because no matter how 
hard you try, your mind 
cannot go on a journey to 
a place it has no match for. 
You doubt that? Okay, then 
imagine “shutubantu”. Aha! 
No match right? But if you 
had been there (via tv or 
reality) you could have im-
agined it (err...don’t stress 
google. I made that word 
up). Your mind can’t hold 
what it has no match for, so 
can you truly grow without 
exposure?

Pause... Ponder...
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It has b e en estimat-
ed that for Nigeria to 
close its infrastructure 
gap and bring itself up 
to the international 

benchmark for infrastruc-
ture stock, it needs to spend 
as much as $2.9 trillion in the 
next 30 years and 48 percent 
of this sum, representing $1.4 
trillion, has to come from the 
private sector. A breakdown of 
the $2.9 trillion shows funding 
sources that include private 
sector contributing 48 per-
cent, which equals $1.392 bil-
lion; Federal Government, 29 
percent, $841million; states 
and local governments, 23 
percent, $667 million, and 
donor agencies, 0.4 percent, 
$11.6 million, giving a total 
of $2.911 trillion. As in many 
other growth and develop-
ment indices, Nigeria lags 
behind many countries of 
the world in its infrastruc-
ture stock. The international 
benchmark for infrastructure 
stock as a percentage of GDP 
is 70 percent, but Nigeria cur-
rently stands at 25 percent. 
This, perhaps, explains the 
country’s low ranking in the 
2015 Africa Competitiveness 
Report by the World Economic 
Forum, which ranks Nigeria’s 
infrastructure 134th out of 144 
countries. Again, the World 
Bank’s latest Ease of Doing 
Business Index ranks Nigeria 
169th out of 189 countries.

This realisation that both 
the government and the pri-
vate sector must contribute 
their quarter towards building 
Nigeria’s infrastructure is now 
mainstream and all progressive 
governments are designing poli-
cies to ensure a robust public-
private partnership where the 
private sector can invest mas-
sively in infrastructure. But not 
so with the Nigerian govern-
ment. 

This is a country where re-
cently, the president came out 
to say matters-of-factly that he 
does not trust individuals in 
the private sector. In his words: 
“We are averse to an economic 
team with private sector mem-
bers” because such persons 
“frequently steer government 
policy to suit their narrow in-
terests rather than the overall 
national interest”. Buttressing 
the president’s position further, 
the media adviser to the vice 
president, Laolu Akande further 
explained that the presidency 
considers economic manage-
ment as purely “a government 
affairs”.

We are not surprised at this 
position by the presidency. In 
a way, it reflects the president’s 
ideological position which is 
yet to change since 1985 when 
he was removed from power. 
Mr Buhari is a staunch believer 
in a state-controlled economy 
and a closed state-centric policy 
process. His aversion for the 

private sector is classic and he 
considers private sector play-
ers as greedy, selfish, and in-
herently incapable of working 
with the government towards 
the development of the state. 
We recall that since 2003 when 
Mr Buhari began his quest for 
public office, he has always 
voiced his opposition to the sur-
rendering of the “commanding 
heights of the economy” to the 
private sector and specifically, 
the privatisation of the largely 
inefficient and wasteful State 
Owned Enterprises that became 
established conduits for the si-
phoning of public revenues. This 
can be seen in how the president 
talks about the privatised SOEs 
in very nostalgic tones and 
never fails to excoriate past 
administrations for mortgaging 
Nigeria’s common patrimony 
to private and selfish individu-
als. That explains Mr Buhari’s 
push, on coming to power, to 
claw back the economy from the 
private sector, re-establish state 
dominance and control over the 
economy and position the state 
as the largest player in the Ni-
gerian economy. Even when the 
government was forced to abol-
ish the inefficient and wasteful 
policy on petrol subsidy and 
devalue or float the Naira, the 
President obviously agreed to 
these policies only to escape the 
current Venezuelan experience 
where the country’s outdated 
command and control econom-

ics have come full circle and 
has resulted in severe scarcity 
and a near total dislocation of 
the society and not because he 
believed in liberalisation as an 
economic policy.

This thinking by the presi-
dent is deleterious to the Nige-
rian economy and will set the 
country back several decades 
if nothing is done to convince 
the president to abandon his 
outdated socialist ideology. 
The reality now is that govern-
ment alone does not have the 
resources to provide the scale 
of infrastructure required by a 
21st century society. 

But rather than develop a 
comprehensive PPP model to 
ensure the smooth participa-
tion of the private sector, the 
government, rather prefers to 
go borrowing, at exorbitant 
interest rates, to provide some 
infrastructure. But even if the 
$30 billion sought is approved 
and secured, it is just a small 
fraction of the infrastructure 
needs of the country. 

There is just no running away 
from the reality that the gov-
ernment must partner the pri-
vate sector to provide modern 
and world class infrastructure. 
We urge the president and his 
minders to rethink its strategy. 
Private capital has alternative 
uses and many countries are 
competing for them.  The sooner 
we develop an attractive PPP 
model the better for us. 

Private sector and the building of infrastructure 
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Security: NPDC loses N1.5tr to attacks on assets

T
he Nigerian Petroleum 
Development Company 
(NPDC), the exploration 
and production subsidiary 
of the Nigerian National 

Petroleum Corporation (NNPC), lost 
N1.5 trillion to attacks on its facilities 
from January till date.

Maikanti  Baru,  Group Managing 
Director of NNPC, who disclosed this 
at the opening ceremony of the 2016 
NNPC Security Awareness Week with 
theme, “NNPC Security: A Task for All 
Stakeholders”, lamented the rising spate 
of criminality in the society at large and 
in the oil and gas industry in particular 
leading to loss of much needed revenue.

“At industry level, we are all conver-
sant with the seriousness and frequency 
with which national assets in form of 
pipelines, flow stations etc. are vandal-
ized and crude oil and white products 
stolen with impunity.

“In 2016 (January to date), for ex-
ample, NPDC alone recorded 59 se-
curity incidents resulting in crude 
production shut down/deferment and 
revenue loss of over N1.5 trillion”, the 
GMD lamented.

He urged all Nigerians to do every-
thing possible to help protect the na-
tional assets, adding that governments 

Risk control app to reduce 
incidence of loss in 
insurance process

P15

In pursuance of its vision to enhance 
increased productivity in agricultural 
production, the Bank of Industry has 
launched a N10billion Agro Mecha-

nization fund.
The fund according to Waheed Ola-

gunju, the Acting Managing Director 
of BoI, is exclusively earmarked for the 
acquisition of agro equipment by either 
agricultural service providers or well 
established farmers.

Speaking at the Memorandum of Un-
derstanding signing ceremony with some 
Foreign Development Partners for the 
implementation of the N10billion agro 
mechanization fund in Abuja, Olagunju 
expressed optimism that better access to 
credit to fund acquisition of agro equip-
ment, will lead to improved efficiency in 
the agricultural sector.

He hinted that the fund is divided into 

BoI launches N10bn agro mechanisation fund
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Dangote pledges 
employment 
opportunities for 
brilliant Ogun 
indigenes

D
angote Cement Plant in Ibese, 
located in Yewa North Local 
Government Area of Ogun 
state  has pledged to offer 
employment opportunities to 

brilliant graduates who hail from communi-
ties in and around its Ibese Cement Plant, 
thereby, increasing the number of

indigenous staff currently working in 
the plant.

Armando Martinez, Plant Director, 
Dangote Cement Plant, Ibese, a member 
of Dangote Group, who said that job op-
portunities await brilliant graduates from 
Ibese communities, revealed that Dangote

Group would increase its Corporate 
Social Responsibility portfolio by offering 
brilliant, indigenous graduates from its 
employment opportunities.

Speaking shortly after the distribution of 
bursary awards to 49 students drawn from 
communities that make up Ibese Cement 
Plant of Dangote Group, Plant Director said, 
“In Dangote Group, Corporate

Social Responsibility (CSR) to our com-
munities is our watchword and focus.

“Distribution of scholarships, construc-
tion of roads and drainages, provision of 
transformers and other devices to connect 
communities to national grid, among oth-
ers are what will do every year. We award 
scholarships to communities in order to 
give the communities part of wealth being 
created. To get the benefit of having produc-
tion lines here and using natural resources 
of this area.

“I think everything is not about money 
but the main benefit is to provide them the 
opportunity to have better education, to 
have access to good universities and in the 
future, if they are good students, well-qual-
ified, we will also offer them opportunities 
to work here at Ibese Cement Plant. This is 
part of CSR to ensure good relations, good 
partnership with our communities.

Earlier, Hezy Idowu, Asiwaju of Ibese 
land  had behalf of all communities in 
Ibese, stated that the communities would 
also want Dangote Group to solve age-long 
problem of dearth of potable water in Ibese 
and its environs, saying: “It is a very good 
gesture, but I would like to see the number 
of  scholarships increased because the 
number of children is increasing. “I am 
particularly grateful. I want to call atten-
tion of Dangote Group to one particular 
problem which I want Dangote Group to 
help us solve the problem, which is  the 
problem of water supply at Ibese, it’s a very 
big problem, people are suffering because 
there is no potable water at Ibese.

OLUSOLA BELLO

L-R: Tunde Mabawonku, chief finance officer; Oluwole Ajimisinmi, company secretary/legal adviser, both of Wema Bank Plc; 
Haruna Jalo-Waziri, executive director, Nigerian Stock Exchange  (NSE); Ademola Adebise, ED, South South, and Olukayode 
Bakare, treasurer,both of Wema Bank Plc. at the listing of Wema Bank’s series 17-year bond on the NSE in Lagos yesterday. Pic 
by Francis Abiagam

 AMADINNAMDI, ABUJA.

at various levels were doing much to 
fight criminality and that success can 
only be achieved when all stakeholders 
imbibe the consciousness that security 
was a task for everyone.

“At corporate level, you are all aware 
that the first item on my 12 Focus Areas 
is security. This is in recognition of the 
imperative that without assurances of 

safety, NNPC, the oil and gas industry, 
and indeed the country cannot achieve 
appreciable growth to assure citizens of 
decent and productive lives”, he stated.

The GMD also used the opportunity 
to launch the Corporation’s Kidnap 
for Ransom Policy to raise staff aware-
ness on the need to avoid actions that 
predispose them to being kidnapped, 

especially at a time like this when kid-
napping for ransom has become very 
rampant.

Baru charged staff to participate 
actively in the activities of the Security 
Awareness Week to imbibe ideas that 
could help them not only in personal 
security, but also in the protection of 
national assets.

three categories for applicants namely: 
Micro, Small and Medium, with differ-
ent sums ranging from N10million up to 
N500 million, adding that the loans will be 
availed at an interest rate of 9 percent per 
annum with a maximum tenor of 5years.

“Nigeria Incentive-Based Risk Shar-
ing System for Agricultural Lending 
(NISRAL), will be playing a central role by 
providing the75 percent loan guarantee 
for loans of up to N50m and 50 percent 
loan guarantee for loans above N50m.

“We at BOI are also assured of the suc-
cess of the Agro Mechanisation Product 
program considering the caliber of or-
ganizations that are we partnering with. 
Their integrity, expertise and track record 
speaks volumes,” he stated.

Olagunju posited that “the task of 
economic recovery and self-sufficiency 
in food production is a huge one that BOI 
can’t embark upon alone. We are open 
to cooperation and collaboration and 

together, we can make positive impact 
on the country’s economy.”

“The MOU is a testimony once again 
to BOI’s unflinching support for the Ag-
ricultural sector. Agriculture is the larg-
est employer of labour in the informal 
sector accounting for 70 percent of total 
employments.

Its contribution to GDP is now at 
an all-time high of N5.04 trillion in the 
3rdQuarter of 2016.

“All the Agro related product prod-
ucts that BOI has launched, is testimony 
to the bank’s resolve to support the Fed-
eral Government’s effort at promoting 
agriculture, reduce the food import bill 
and create more jobs,” he stated.

The foreign development partners 
for the effective implementation of the 
fund include: GIZ, Propcom Mai-Karfi 
of United Kingdom’s Department for 
International Development (DFID) and 
World Bank’s Growth and Employment 

in States- Wholesale and Retail Sector 
(GEMS4).

Responding after the MOU Signing, 
representatives of the three international 
development partners took turn to com-
mend BOI for its courage in venturing 
into agricultural sector funding which 
many financial institutions see as risk-
filled.

Busuyi Okeowo, GEMS4 represen-
tative at the event, while urging BOI to 
endeavor to remain consistent in the 
effective implementation of the project, 
adviced BOI to pay more attention to 
Post-Harvest losses incurred by farm-
ers due to lack of modern technology 
enabled crops processing and storage 
facilities.

Okeowo added that these losses run 
into billions of naira and therefore should 
be paid priority attention as the agricul-
tural sector has the required potentials 
to turn-around the nation’s economy.

...offers scholarships to 49 
students from Ibese
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L-R: Esther Ahaiwe, brand and communication analyst, PAL Pensions; Mabel George, regional manager, 
Lagos, PAL Pensions; Quadri Uthman, 3rd prize winner of the PAL Pensions art and essay competition/
Western College yaba, Lagos, and Olamoyegun Olusegun, principal, Western College yaba, Lagos, during 
the presentation to the one of the winner in Lagos. Pic by Olawale Amoo

L-R Clement Nwankwo, manager, devices and terminals, Etisalat; Somoye Habeeb, marketing director, Gionee 
; Idowu Adesokan, head, high value and market segment,Etisalat, and Chen Bin, marketing director, Gionee 
, at the press conference to announce the launch of Gionee M6 in Lagos. Pic by Pius Okeosisi

 L-R: Dele Chinedu, executive secretary, International Facility Management Association Nigeria, Pius Iwundu, 
president, Abimbola Olusegun- Adamolekun , vice president,  and , Olatunji Okesola  ,  immediate past president 
, at the celebration of  FM award dinner and inauguration of elected 2016/2018 council members in Lagos .

L-R   Niyi Adekeye Co-Founder, The Bricon Foundation Simon Grindrod GM, Wheatbaker, Abigail Simon-
Hart Co-Founder, The Bricon Foundation, Nick Zaranyika CEO, Total Health Trust HMO) and Jean-Claude 
Hanarimana Sinet Technologies at the Bricon Foundation’s  Fundraising for cancer patient treatment  “Keeping 
Hope Alive” in Lagos.

N
I C O N  I n s u r -
ance Limited has 
signed a partner-
ship agreement 
with the National 

Association of Microfinance 
Bank (NAMB) to provide Group 
Welfare Insurance to all Chair-
men and Managing Directors 
of over 900 microfinance banks 
in the country.

 Akinsola Ale, executive di-
rector, Technical, NICON Insur-
ance and Valentine Whensu, 
resident, NAMB, signed the 
partnership agreement on be-
half of their respective organiza-
tions at an event held recently in 
Uyo, Akwa Ibom State.

 Ale said the signing of the 
agreement marked the begin-
ning of a strong relationship 
between NICON and NAMB. 

He further assured NAMB that 
NICON will provide quality ser-
vice to its members nationwide.

 “NICON with its 40 branch-
es is strategically positioned to 
provide cover to all members of 
NAMB nationwide”, he added.

 Samson Davies, chief mar-
keting officer, earlier said the 
signing of the agreement came 
after long and intense negotia-
tions between the parties.  He 
said in case of death or per-
manent disability arising from 
unforeseen circumstances, the 
insured or their family can now 
look to NICON for indemnity. 

Davies further said NICON 
is poised to provide other in-
surance products for the Asso-
ciation, its member banks and 
their clients that are financially 
excluded. 

On his part, the NAMB Presi-
dent said the current executive 

found it necessary to insure 
its Chairmen and Managing 
Directors against death and 
permanent disability, noting 
while the depositors funds in 
microfinance banks are insured 
by NDIC, his members are left 
exposed to several kind of risk 
manageable and imaginable.

He further stated that the 
present NAMB executive is re-
sponsive to needs of its member, 
adding that the premium arising 
from the partnership with NI-
CON will be paid from the yearly 
subscription paid by members. 
It therefore means members will 
not bear any additional cost for 
the cover.

 According to the NAMB 
President the partnership with 
NICON is in a series of planned 
added value services by his led 
executives for members of the 
Association.

NICON to provide group welfare insurance 
for CEO’s of micro finance banks

Union Bank engages young 
entrepreneurs on business growth

A
n initiative of Union 
Bank, ‘Engage’, recent-
ly held in Abuja and 
Port Harcourt pro-
vided opportunity for 

professionals and entrepreneurs 
to connect and share innovative 
ideas and foresight on how to 
thrive better.

Specifically, the bank’s inno-
vative leadership and networking 
series, ‘Engage’ held  at the Four 
Points by Sheraton Hotels, Lagos, 
had young entrepreneurs and 
professionals in attendance.

Themed ‘Navigating and Suc-
ceeding in Tough Times’, the series 
takes into consideration the cur-
rent tough economic transition in 
Nigeria, and how it puts pressure 
on businesses, especially those 

owned by young entrepreneurs 
and even in business where these 
professionals work.

Some entrepreneurs and pro-
fessionals present at the event 
were: Head, Elite & Royalty Bank-
ing, Union Bank, Dayo Odu-
late; Head, Communication and 
Media, Union Bank, Omotola 
Oyebanjo; Group Head, Com-
mercial Banking, Union Bank, 
Gloria Omereonye; Founder, 
LEAP Africa, Ndidi Nwuneli; 
Country Director, Alstrom Group, 
Tola Sapara; CEO, SurkReo Com-
munications, Daniel Emeka; 
CEO, Cregital, Evans Akanno; 
Co-Founder, Pledge51, Zubair 
Abubakar; Founder, MyLekkiAtti-
tude, Adewale Adetona; Founder, 
Mamalette, Anike Lawal; amongst 
others.

“With almost 100 years of ex-
perience in the Nigerian financial 

industry, Union Bank under-
stands the need to adapt and 
also anticipate new challenges. 
Tough times does not affect big 
companies alone, but also small 
businesses and individuals too,” 
said Omotola Oyebanjo, Head 
of Communications and Media, 
Union Bank. “We created ‘Engage’, 
a platform that allows young 
professionals and business lead-
ers network, engage, identify and 
recommend real-time solutions 
to challenges faced by corporate 
organisations, businesses and 
even professionals in their chosen 
careers.”

The Engage Series and the 
launch of three (3) state-of-the-art 
branches in Lagos are part of the 
engagement activities accompa-
nying Union Bank’s transforma-
tion across the country.

CHINWE AGBEZE
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Stanbic IBTC opens self-service 
digital bank branch

T
aking convenience and 
innovation to greater 
heights, Stanbic IBTC 
Bank has commissioned 
her first self-service digi-

tal branch, delivering the trans-
formational power of digital tech-
nology to drive optimal financial 
services in Nigeria.

The flagship digital branch in-
auguration took place in Lagos on 
Wednesday, December 14, 2016, 
with technology business pioneer, 
Leo Stan-Eke, founder of Zinox 
Technologies Limited, declaring the 
facility ready for business. Located at 
Maryland Mall, right in the heart of 
Lagos, the branch’s processes and 
systems are completely digitalized 
and equipped with tablets, touch 
screens, electronic banking devices 
and new digital technologies set 
up in designated self-service and 
private areas to enable customers 
conduct financial transactions 

HOPE MOSES-ASHIKE
seamlessly while enjoying a delight-
ful banking experience.

Among other facilities available 
at the branch are automated teller 
machines, bulk note acceptor, per-
sonal teller machine, smart table, 
self-service kiosk, self-service smart 
tablets, Internet banking kiosk, 
and instant debit card issuance 
machine.

Yinka Sanni, Chief Executive, 
Stanbic IBTC Bank, said the digitiza-
tion of banking services is the path 
to the future as consumers increas-
ingly embrace the online world to 
meet their needs. The benefits of 
digitalization and innovation are 
huge for the individual, business or 
economy, Sanni stated, adding that 
as technology evolves, Stanbic IBTC 
Bank will keep pace with it to deliver 
impeccable value to its customers.

He said Stanbic IBTC Bank 
expects to report further growth in 
digital branch numbers and innova-
tions as fresh investments are made 
to deliver on the bank’s long-term 

goal to build a “bank for everyone.” 
“This milestone is important to 
us because it fulfils our pledge to 
leverage on evolving technologies 
and innovations to deliver conve-
nience and round-the-clock access 
to financial services to our clientele. 
It provides a solid platform from 
which to continue to grow and con-
solidate our position in the Nigerian 
market,” Sanni said.

Sanni reiterated that as an Afri-
can institution, the Standard Bank 
Group, to which Stanbic IBTC be-
longs, will continue to demonstrate 
commitment to the development 
of Nigeria and Africa by supporting 
critical sectors of the economy and 
to help highlight investment oppor-
tunities therein.“We will continue 
to build first-class, on-the-ground 
banking services in Nigeria, invest-
ing in people, branch networks 
and systems. We are confident that 
future revenue flows will justify 
these investments in branch and 
customer infrastructure.”



Risk control app to reduce incidence 
of loss in insurance process

Tell us about your 
company

Our company, In-
surance Systems In-
corporated is mainly 

into insurance software, we have 
the main enterprise software that 
concentrate on the core modules 
in the insurance business; policy 
administration, claims, billing, 
accounting, human resource 
with payroll, reinsurance, also, 
workflow, document manage-
ment,  a gent/b rokers portal, a 
ctivity central and dashboards. 
It is a web business application 
which means that once it is in-
stalled, it can be accessed by any 
of the stakeholders or users from 
anywhere in all the branches. One 
central database.

 How does the software help 
the ordinary user?

Our Inspection a pp has a con-
solidated view of each account

 . It  provides consultants and 
other stakeholders a single view of 
the insured including a complete 
loss control history and future 
service plan. No more hunting for 
data in multiple systems and filing 
cabinets. Manage Inspection and 
loss control work assignments 
and service requests to optimize 
productivity and pin-point is-
sues before they arise.  Our loss 
control software offers automated 
assignment to field staff based on 
configurable rules.

 Do you mean all the insur-
ance companies are part of it?

I mean for example, insurance 
B has its branches across the 
country. With this software, one 
central database in its head office, 
insurers, brokers, agents and cus-
tomers can all assess and work in 
the application, weather selling a 
policy, claims, billing, Financials, 
HRM and Payroll. All the products 
the company has can be assessed 
in any of the branches. 

How secure is the main enter-
prise software?

It is very secure against intru-
sion and hackers and all other 
threats.

 What is the objective of the 
risk control application?

The risk control application 
is from ISI and it is used mainly 
to control loss and prevent risk. 
Insurance companies sell poli-
cies and someone tells you they 
have property, now you begin 
to insure the property without 
seeing it which is a risk. To have 
accurate information about what 
you are insuring, you have to go to 
the site, see the property itself and 
do your assessment and feed the 
underwriters with what you have 
seen on site. This is a tool that 

COMPANIES & MARKETS

Selling policies to customers is very vital to insurance businesses. However, there are occasions in which certain important details may be left out and the insurer 
and insured are left with significant loss on the books. Isaac Boateng, Africa Regional Manager, Insurance Systems Incorporated   (ISI)  told FRANK ELEANYA in a chat 
that with technologies such as the Risk Control app recently released by ISI insurance companies can reduce the risks they are exposed to.  

every insurance company need. 
Before now most of the insurance 
companies go manually; write on 
papers and carry the information 
back to the office to fill it into their 
system. What this inspection soft-
ware does is that whether it is your 
laptop or iPad, you take it to the 
site while inspecting a property; 
you can log into the company 
software or database, then fill the 
forms and every requirement and 
also take pictures still within the 
software.

 Can you do this on any phone 
or there are particular phones 
one can use to do this?

Already the App is on Google 
play store, once you download it 
on your iPad or Smartphone and 
you are a user, the underwriters, 
Claims inspector and surveyors 
now have a tool to work and be 
effective with their jobs. Manage 
Inspection and loss control work 
assignments and service requests 
to optimize productivity and pin-
point issues before they arise.  Our 
loss control software offers auto-
mated assignment to field staff 
based on configurable rules. On-
line/Offline tablet support allows 
for the capture of form data, rec-
ommendations, photos, diagrams 
and attachments in the field.  

Minimize desk time and enable 
consultants to spend more time 
in the field with our risk control 
software. Automatically produce 
professional and timely reports 
and letters based on configurable 
document templates. Improve 
consistency and reduce errors in 
communications to insureds and 
other stakeholders. Business users 
can create custom management 

reports, dashboards and data 
extracts to make the most out of 
their loss control data. Leverage 
the power of business intelligence 
to target loss control efforts based 
on identified issues. 

How does this protect a cus-
tomer that has a claim?

Interestingly, if you are doing 
an inspection, Our Inspection 
App has Out-of-the-box standard 
APIs to allow seamless integration 
with your policy administration, 
claims, imaging and other core 
systems. Collaborate with in-
sureds online via a secure portal. 
Schedule visits, publish content, 
respond to recommendations, and 
collect customer feedback to im-
prove customer loss control expe-
rience. Seamlessly exchange data 
with your third-party loss control 
vendors through a standardized 
API to streamline outsourced loss 
control activities. 

Are there provisions for com-
plaints?

Yes, is configuration, the cli-
ent has a place to make his or her 
input in the systems. The insured/
client can login and see the assess-
ment put together by the inspector 
about the said property before it 
goes through the other processes.

 Does this increase the cost 
the customer have to bear in the 
process?

No, it is a tool that the insur-
ance company has acquired so it 
does not have any impact on the 
cost; it does not reduce or increase 
the cost. It is a normal tool the 
company uses to enhance their 
job in their survey, inspection and 
claims reporting.

 Do you see technology like 
this trying to deepen insurance 
penetration?

Yes, technology helps and 
when you go to the Nigerian Insur-
ance Commission (NAICOM) and 
the Nigerian Insurance Associa-
tion website, they all want to have 
more companies and individuals 
to be insured and looking at that it 
means you need to employ tech-
nology to be accurate and enhance 
your work. If you are bringing in 
more people and you are using 
the old tools, it would not help you 
and at the end of the day it would 
make you slow and inaccurate. 
You may not be able to disburse 
your claims on time or dealing 
with policies might not be on 
time. Because there are scenarios 
where someone wants to insure 
his property and it would take 
a long time because the broker 
would do his or her part but for 
the insurance companies to close 
the deal, it would take a long time. 
Some clients would prefer to go to 

insurance companies who have 
the tools and are smarter because 
they want to get their properties 
insured quickly and go on. With 
this tool what we seek to do is 
enhance or give the insurance 
company a tool to expedite their 
work and I would encourage all of 
them to get them. We have demo 
size to play with and we can give 
them in-house training to use it 
and see what I can do for them.

 Does it require any expertise 
or is it simple to use?

Interestingly, it does not re-
quire any expertise. Like I told 
you it is on Google play store and 
a lot of surveyors, inspectors or 
underwriters would find it easy to 
use with one or two hours training. 

What more are we expecting 
from ISI in the coming years in 
terms of technology?

We seek to improve even this 
inspection tool and our cargo. The 
age where insurance companies 
use typewriters to print insurance 
certificate for marine and cargo 
is over, we have that system now 
and we are improving it more. 
With it, in less than 5 minutes 
you have your certificate, you 
have the true copy, the certified 
copy, the receipt and that is one 
way the client or one who has a 
consignment can login at any time 
to see his or her certificate. The 
insurance company can also login. 
Also, we are working on agents 
and brokers portal free of charge 
for the insurance company where 
the insurance companies would 
subscribe free of charge and their 
brokers can login and work online 
wherever they are and push it to 
the various underwriters. It makes 
insurance delivery faster, simple 
and efficient.

 How do you see the insurance 
landscape going in 2017?

I see the net widening but still 
I would say, if they don’t em-
brace some of these technologies, 
the widening would slow down. 
Where we are now all companies 
including insurance companies 
must embrace modern technology 
now. It might be expensive initially 
but it pays especially if you want to 
open a need company, you do not 
need to keep dragging to expand. 
The market is open for expansion 
only when they embrace tech-
nology and a good technology at 
that. This inspection tools we are 
talking about we are ready to do a 
lot with it and it is not meant for 
only insurance companies, any 
industry that are into inspection; 
manufacturing, transport, logistics 
they need that tool so we want to 
do more with it and create aware-
ness.

Our Inspection a pp 
has a consolidated 

view of each account
 . It  provides con-

sultants and other 
stakeholders a single 

view of the insured 
including a complete 

loss control history 
and future service 

plan. No more hunt-
ing for data in multi-
ple systems and filing 

cabinets. 
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Teaching teens spending habits while online

G
ood money 
management 
is a virtue 
every child 
needs to 

learn. Everything is going 
online; the virtual market 
place is fast transforming 
and to some extent reduc-
ing people’s appetite for 
the physical market. 

Early in the year, the Na-
tional Bureau of Statistics 
(NBS) revealed that the vol-
ume of online transactions 
increased significantly. The 
volume of internet trans-
actions rose 34.6 percent 
to 3.5 million in the third 
quarter (Q3) of 2016 from 
2.6 million in Q2. Value 
rose to N0.30 trillion in Q3 
from N0.26 trillion. 

Although the NBS did 
not say anything about the 
age demography of the peo-
ple spending the money, be 

To achieve this show them 
the difference between 
needs and wants. Needs are 
things that are truly essen-
tial while wants are things 
that are nice but not neces-
sary. 

The next thing to do is to 
guide them to set out mon-
ey for the needs - essential 
everyday expenses and 
what they are setting aside 
for short-term goals like a 
concert, a video game etc. 
The long term goals may 
include a car, college fund 
etc. 

Some parents are un-
comfortable knowing their 
teenagers are engaging 
the e-commerce market. 
Rather than bar them from 
buying online, encourage 
them to download per-
sonal finance apps that 
enables them keep tabs 
on their spending habits. 
Teach them to hold out for 
sales whenever possible. 
Delaying to buy a product 

is a good way to avoid im-
pulsive buying.

Since they are going 
to paying for purchases 
online, you need to make 
them aware of online se-
curity. If you are going to 
be paying the bills, ensure 
they know to ask for per-
mission before using your 
card. You can also consider 
a single use credit card be-
ing offered by some Nige-
rian banks. You can set a 
spending limit which es-
sentially allows you to give 
your child a fixed amount 
for online shopping. 

All said and done, teach 
the child to safeguard their 
wallets when in public 
places. They should not 
shop on computers used 
by the public, like in a cy-
bercafé. If you make pur-
chases from your phone, 
use your data plan instead 
of WiFi. And always log out 
of your account after com-
pleting a purchase.      

FRANK ELEANYA
rest assured that the demog-
raphy will include teenagers 
and young adults. Accord-
ing to a recent Ofcom’s Me-
dia Use and Attitudes 2015 
report, young people aged 
between 16 and 24 spend 
more than 27 hours a week 
on the internet. It is fuelled 
by increasing use of tablets 
and smartphones. 

Nowadays, most parents 
are more comfortable al-
lowing their teenagers to 
use smartphones and tab-
lets partly because of the 
educational benefits they 
will derive. The Ofcom’s 
report notes that activities 
such as watching video 
clips online, playing games, 
instant messaging and so-
cial media are the major 
drivers of growth in mobile 
internet use. A study from 
Piper Jaffrey, an asset man-
agement firm, found that 
teens increasingly prefer to 
shop online rather than at 
the local mall. 

As a marketing strategy, 
many companies have de-
vised various advertise-
ment campaigns to gain 
advantage of growing e-
commerce appetite from 
young people. A teenager 
can pay for anything from 
stream videos games, 
shows and movies to or-
dering fashion accesso-
ries, gadgets; food etc, all 
he or she needs is access 
to money in an account 
somewhere. Social media 
is a major influence on 
what the average teenager 
decides to buy online. 

One major spending 
habit majority of the teen-
agers have in common is 
that they are brand con-
scious but not necessarily 
brand loyal. Peer approval 
of purchases is very impor-
tant, especially to girls. The 
Piper Jaffray report noted 
that friends had the most 
influence over teen pur-
chase decisions and about 

50 percent of both males 
and females said social me-
dia influenced them. 

Depending on the ar-
rangement you have in the 
family, it could be free ac-
cess or limited access but 
the major headache will be 
to monitor what he or she 
buys while online. It is im-
portant; you have an idea 
of the spending decisions 
they have to make when 
online. Regardless of where 
the money is spent, a teen-
ager should be taught to 
ask some basic questions, 
like ‘What can I afford?’

A rudimentary grasp of 
budgets will go a long way 
to set them on the path 
to better money manage-
ment while online or else-
where. The teenager should 
be able to figure out what 
their sources of income are; 
like allowance, a part-time 
job, gifts, handouts from 
relatives. Second talk about 
what that money can buy. 
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CREAM: Platform that hunts, 
hones music talents  

OBINNA EMELIKE

A
fter a linger-
ing absence 
in the Nige-
r ian musi c 
scene, fans 

of Dapo Oyebanjo who 
stages as ‘D’Banj’ or ‘Ko-
komaster’ were eager 
to welcome back their 
music icon who  cap-
tives them with his stage 
performance, lyrics and 
personality.

How e v e r,  D ’ Ba n j ; 
foremost Nigerian enter-
tainer, was held back in 
United States of America 
by a project he was hop-
ing to use in giving back 
to the society that earlier 
cheered him to stardom 
and also empowering 
youths in music career.  

In line with that mis-
sion, on September 1, 
2016,  D ’Banj  along-
side members of his 
D’Kings Men (DKM) 
media launched Cre-
ative, Reality, Enter-
tainment, Arts, Music 
(CREAM); a talent hunt 
initiative that aims to 
reward young creative 
minds in the Nigerian 
entertainment industry 
and provides them the 
opportunity to live their 
dreams of showcasing 
their talent to the world.

 “We have created 
this platform to reward 
tons of creative minds 
out there who do not 
have the right platforms 
to showcase their talent 
to the world. Nigeria 
is filled with so much 
art and creativity and 
what better way to pro-
mote this great heri-
tage than to give these 
young minds the right 
platforms. I am happy 
to bring to my loyal 
fans and lovers of good 
music this exciting plat-
form that the world can 
benefit from”, D’Banj 
explained at the launch 
of the initiative.

The kokomaster went 
further with his men to 
select the first 10 people 
who would benefit from 
the initiative.

Today, CREAM has 
recorded two past win-
ners; TK Swag and Leg-
endary Courage. As well, 

the initiative is currently 
open to only MTN sub-
scribers and draws once 
every month with win-
ners from five categories 
including;  music, video, 
collaboration, showcase 
and showbiz.

 Participants can also 
take part in multiple 
categories to increase 
their chances of win-
ning. Talents are opened 
to DKM’s international 
A & R who would select 
additional talents based 
on merit.

Once again, on Tues-
day December 13, 2016 
D’Banj led his team at 
the final draw of 2016 for 
CREAM; his lottery plat-
form, and also reward-
ed lottery winners with 
their monetary earn-
ings. The DKM boss also 
announced that Wande 
Coal, former Mo Hits 
label mate,  Harry Song, 
artiste manager, God-
win Tom, and record 
label, Aristocrat Records 
among others, would 
mentor the winners.

D ’ B a n j  a l s o  e x -
plained that winners 
of the lottery, which is 
supported by the Bank 
of Industry and MTN 
Nigeria, would win ex-
cit ing opportunit ies 
including; a recording 
deal,  which consists 
of recording a track, 
shooting a state-of-the-
art video, a collabora-
tion with any artiste of 
their choice (music or 
video collaboration), 
talent showcase, talent 
branding, promotion 
and marketing among 
other opportunities.

One of the highlights 
of the event was the 
launch of the videos of 
TK Swag and Legendary 
Courage; two past win-
ners. Shot by CREAM, 
the videos thrilled no-
table faces in attendance 
at the event including: 
Kunle Bakare, publisher, 
Encomium Magazine; 
Bizzle Oshikoya, A&R 
and media consultant; 
Anthony Osae-Brown, 
Editor Business Day; 
Vector, rapper; Simon 
Kolawole, founder/CEO, 
The Cable; Harry Song, 
singer; Jimmie Akinsola, 
on-air personality; and 
DJ Obi to name a few.

…as D’Banj gives back to the society

D’Banj explaining the platform to  guests including Anthony Osae-Brown, Editor, Business Day (Second from the left).

Harry Song, DBanj and Vector with  the draw winners

TK Swag, the winner
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A new beginning with Heartbeat

A
s the light went 
off (setting the 
entire hall in 
darkness), it 
brightened up 

moments later with focus 
on the stage hosting cast 
members of Lufodo Pro-
ductions who were anx-
iously waiting to entertain 
the high profile audience.

In line with the audi-
ence anticipation, sweet 
melodies echoed in the 
air to relax and set them in 
the mood, while ushering 
in the first performance 
of the highly advertised 
Heartbeat: A new begin-
ning, an enthralling musi-
cal, at Agip Hall, MUSON 
Centre, Lagos last Sunday.   

The musical is a story 
of hope that is  anchored  
on  Grace  House,  a  well- 
known  shelter  for  the  
homeless.  Grace House 
finds itself in the middle of 
a battle between warring 
forces within their local 
government area while 
preparing for their 25th 
year anniversary. Caught 
between personal and 
political conflicts, the resi-
dents (each with their own 
share of secrets, fears and 
flaws) must come together 
to save the only place they 
can truly call their own.

Heartbeat explores the 
themes of: love, hate, be-
trayal, family, identity, 
politics, homelessness 
and social justice through 

the characters who con-
verge in and around Grace 
House in search of refuge 
and atonement. Heartbeat 
is about Lagos, the Heart-
beat of Nigeria. It is about 
relationships, the Heart-
beat of love, and it is about 
hope, the Heartbeat of life.

The performance at 
Agip Hall that Sunday 
night also lived up to the 
musical theme of Heart-
beat: A new beginning, 
with unique and sustained 
musical style.

Beyond the stage per-
formances, the moving and 
memorable soundtrack 
of Heartbeat, which cuts 
across a range of genres, 
was a highlight for the 
audience at Agip Hall that 
cool Sunday night. From 
classical, African contem-
porary (Afro- pop), African 
highlife, musical poetry 
and the traditional musical 
theatre style, (all original 
music), the musical style 
was enchanting.

Of course, the reac-
tions of the audience 
to incidence at various 
scenes across the vari-
ous performance showed 
how indulged they were 
at watching the musical. 
From empathy, hissing, 
miming and most espe-
cially cheers and clap-
ping by the audience 
had fun.

However, when manag-
ers of Agip Hall switched 
on the whole lights, the au-
dience realized that they 
have been sitting for two 

and half hours, but hardly 
noticed because of the 
very enthralling musical.

Akinwunmi Ambode, 
governor of Lagos State, 
was among the dignitar-
ies who never wanted the 
show to end.

While the audience 
paid N5,000 for regular 
and N10,000 for VIP tickets 
to watch the musical, it 
was a free show for Gov-
ernor Ambode.

In appreciation, the 
governor who described 
the show as world class, 
donated N10 million to 
the cast and another N10 
million to the crew.

He also noted that the 
state is taking the cre-
ative industry seriously 
and is building five the-
atres across the state in 
Epe, Ikorodu, Alimosho, 
among others as a boost 
to the creative industry 
to build capacity, infra-
structure, patronage and 
to contribute effectively to 
the state economy.

 Written by Tosin 
Otudeko and Debo Olu-
watuminu, music by To-
sin Otudeko and Efosa 
Lawal and songs by Tosin 
Otudeko, Heartbeat: A 
new beginning was di-
rected by Najite Dede.

The musical is pro-
duced by Lufodo Produc-
tions; a stage and film 
production company 
established in 1985 by 
Olu Jacobs and Joke Silva.  
Since then, the company 
has developed and pro-
duced a myriad of stories 
that entertain, move and 
embrace mainstream au-
diences.

For both Olu Jacobs 
and Joke Silva, it was ful-
fillment all the way to see 
their brain-child blossom 
to fruition, while positively 
engaging the youths and 
entertaining the audience 
respectively.

After the Agip Hall per-
formance, Heartbeat: A 
new beginning, which 
commenced stage per-
formance on November 
10, 2016, will continue its 
performance schedule till 
December 18, 2016 when 
it ends with a grand per-
formance.

with Janet Adetu
Business Etiquette

Where is the 
variety in your 
voice?

[8] Try again with inflec-
tion and variety in your voice

[9] Notice  the differ-
ence

[10] Practice, practice, 
practice

Guide to finding the va-
riety in your voice

 Speed\ Pace:
Maybe over the years you 

have trained your voice to be 
fast and you are quite com-
fortable with that.  Well you 
run the risk of losing all those 
listening to you.  Before you 
land one sentence you have 
picked up another. It is time 
to consciously slow down. 
You may want to pause a 
little and slight fillers to your 
sentences. The most im-
portant task for you is to 
complete the full pronun-
ciation of your consonants 
and words

     Pitch:
I have said many times 

that some people inspite of 
the use of a    microphone still 
project a very low voice. Your 
pitch determine the inflec-
tion required depending on 

help you breath in between 
sentences. You may want to 
readjust your voice through 
coughing, drinking water 
for instance. If you are a fa-
cilitator to aid listening and 
assimilation you may pause 
once a question expecting a 
response. Also in response to 
an enquiry you are expected 
to stop, think then respond 
hence you must pause. As 
a teacher give your listen-
ers a chance to understand 
you, take recordings or write 
notes, you also get space to 
think when pausing.

    Volume:
Finding variety in your 

voice comes from the vol-
ume. The louder the more   
attention, the calmer the 
more work to get attention. 
Your voice is your master 
planners guide it well. 

Words:
Your words give more 

emphasis when stressed in 
certain statements, variety 
in your voice. Depending 
on the word you will need to 
stretch them to help project 

Have you ever lis-
tened to a  T V 
news presenter 
and felt that the 

person was somewhat bor-
ing? Did you find yourself 
switching channels looking 
for something more inter-
esting to watch? What about 
listening to someone on 
the other end of the phone 
sounding so dull?

We find that when lis-
tening to the radio, what 
keeps us tuned in is first 
and foremost the program, 
then the content but most 
importantly the voices we 
are hearing. The voice of the 
radio presenter needs to be 
soothing to the listening ear 
and that comes from talking 
with inflections; keeping 
up the highs and the lows 
in the voice. Where neces-
sary exclamation and extras 
are added to keep everyone 
alert. The same applies to 
you when you are talking 
whether on the phone, in 
a teleconference or during 
a presentation. People will 
tune off you instantly if your 
voice has nothing to offer.

Essentially we find that 
many people speak, however 
they lack the required energy 
to keep others engaged. At 
times it might involve you 
laughing or chuckling at 
your own jokes or exhibiting 
expressions of emotion and 
appropriate body language 
to buttress your point. Maybe 
you are a teacher, facilita-
tor, executive, professional 
entrepreneur, you have a 
platonic, monosyllable voice, 
without knowing it you be-
gin to sound dull, dragged 
and uninteresting to those 
listening you. It is important 
wherever you find yourself 
speaking, add variety to your 
voice, raise it a little; empha-
size it more and keep it under 
control.

There are a few things 
that you need to adhere to 
in order to get you off on the 
right footing. Let us try this 
QUICK TEST   

[1] Take out a news paper
[2] Choose a paragraph 

from an article
[3] Place your phone on 

record
[4] Read out loud
[5] Play it back to yourself 

to identify your voice, the 
pace, the pitch and the tone

[6] What did you notice?
[7] Ask for a second opin-

ion

what you are talking about. A 
high pitched voice can come 
naturally or raised when 
you are laughing or joking 
about something. The pitch 
becomes lower when you are 
speaking about something 
more serious and formal.

   Pausing:
As much as pausing can 

be a distraction to the flow of 
your speech, especially when 
it is too long. Pausing is nec-
essary to add to the variety 
in your voice. It is needed to 

the essence of that word.
Finally it is funny when I 

invite guests for an interview 
on my radio program they 
always squiggle when they 
hear their voices playback. 
It is almost as if is not their 
true voices. This is to tell you 
that not everyone knows like 
their own voice. By discover-
ing and mastering your voice 
skills you will find the variety 
in your voice.

Goodluck!  
     

OBINNA EMELIKE

Heineken presents #OneLastTime party

Pr e m i u m  b e e r 
brand, Heineken, 
will on Saturday, 
h o s t  c e l e b r i -

ties, media personalities 
and industry leaders to 
an exclusive party at the 
Heineken House, Ikoyi, 
Lagos, to mark the end of 
an era.

Aptly themed, “One 
Last Time,” the party is 
strictly by invitation and 
will be a celebration of the 
fun times and relation-
ships built at the Heinek-
en House. The party will 

also feature top Nigerian 
DJs, celebrities and also 
Heineken’s highly inter-
active music experience 
system – The Takeover.

In its years of existence, 
the Heineken House La-
gos became known as the 
premium home of new 
experiences and excite-
ment to visitors, celebri-
ties and industry leaders 
who gather at this loca-
tion to witness a range 
of Heineken sponsored 
events and activities. The 
Heineken House Lagos 

is also a Champion Plan-
et where football lovers 
were hosted on Champion 
League match nights to an 
unprecedented football 
experience.

Coming just weeks af-
ter the #HeinekenLiveY-
ourMusic party, which 
thrilled music lovers in 
Lagos, the Heineken 
House Lagos – One Last 
Time party is another re-
affirmation of Heineken’s 
commitment toproviding 
premium experiences to 
its consumers.
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T
he recession 
in Nigeria may 
make most of 
the companies 
re l u c t a n t  t o 

give out holiday bonuses 
this year but we believe 
there are still companies 
that will not shy away from 
the practice. If anything, it 
might reduce the econom-
ic stress on their workers 
and give them something 
to cheer in what has been 
an awful 2016 in many 
ramifications.

Although a bonus can 
be used in a number of 
ways imaginable, financial 
planners say that the best 
practice is to treat it like 
you would a paycheck. 
Do not blow because it 
is ‘extra’ money. Temper 
your spending by saving a 
portion.

You should always crate 
a plan anytime you receive 
a year holiday bonus to 
avoid waking up a month 
or two later and realize it 
is no more.

One of the things you 
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should never do is to take a 
debt while in anticipation 
of your bonus expecting to 
pay it off when you receive. 
Aside from the possibility 
that it might be delayed or 
never come if your com-
pany had a bad year, but 
when it does come, it is as 
good as not there because 
it would have been spent 
ahead.

A n o t h e r  t h i ng  you 
should not do is spend 
it all on yourself or on 
electronics. A financial 
expert, Travis Sollinger 
says “The poor use of a 
bonus is basically blowing 
it on something and you 
get nothing in return. He 
recommends spending 
on something tangible 
that will have value after 
the money is gone. How 
about making the down 
payment for the house? 
Or paying the mortgage 
on your property? You can 
also make an upfront pay-
ment for tuition next year; 
January is not so far away.

Your bonus can also 
be split toward your tow 

How to make the most of a year-end holiday bonus

financial priorities like 
having six months of ex-
penses in an emergency 
savings account, and max-
ing out on your retirement 
contribution for the year. 
Building up an emergency 
fund is a way to have peace 
of mind.

If you already have a 
sizeable emergency fund, 
you can consider donating 
the bonus to a good cause. 
But if you do not want to 
give majority of it away to 
charity, start a long-term 
savings goal and tie it to 
something tangible like 

your future home or open-
ing a business or even a 
child’s college education.

Try to project into the 
coming and identify what 
might likely constitute a 
large expense. Set aside 
money for those large, ir-
regular expenses so you do 

not stress when they come.
Finally, give yourself 

a good treat. You do not 
have to be practical with 
the entire bonus. Some 
financial planners suggest 
spending a third of the bo-
nus on yourself. It is good 
to enjoy life.  

continues on page 20

E
conomic ex-
p e r t s  h a v e 
s p o k e n  s o 
much about 
the “pangs of 

recession” which has 
seen Nigeria’s economy 
lull this year, but foodie 
experts on their side 
are saying our stomachs 
don’t necessarily have to 
feel the pangs of reces-
sion this Christmas.

Also, even though 
some people who had 
pegged their Christmas 
expenses on “MMM rev-
enue” have been dealt 

Let there be food, pastries and a whole lot more!
a rather unkind blow, 
still, news coming from 
the kitchens, chefs, and 
essentially everywhere 
else one can get food, 
seem to reassure us that 
there will be food, good 
food at that.

It all becomes a mat-
ter of cost and afford-
ability and as expected 
during the season, many 
companies offer varying 
discounts, to ‘spread the 
love of Christmas’ as 
they call it so that people 
can afford to buy more.

“There’s so much to 
love about Christmas… 
the gifts, the food, the 

ing out, dreaming on 
and treating themselves, 
cheering into the New 
Year. It is no wonder that 
as disposable income 
reduces, the decision to 
buy smart and choose 
wisely has become the 
order of the day.

Buying smart is the 
key word here as infla-
tion this year has main-
tained an upward trajec-
tory despite receding 
revenues.

According to the Nige-
rian Bureau of Statistics 
(NBS), the Food Index 

lights, the music and 
the smell of that freshly 
baked cinnamon, boozy 

and fruity cake. I espe-
cially love the Christ-
mas lunch feast,” says 

Tolu Eros, Executive Chef 
at Cookie Jar Bakery/Eros & 
Gourmet Foods.

Eros adds “Since the satu-
ration of passionate chefs 
and cooks in Lagos, we have 
all enjoyed a wide array of fla-
vors, textures and ingenious 
treats. From stuffed turkey, to 
cinnamon spiced fried rice, 
grilled potatoes, spare ribs 
and endless supply of plan-
tain; our dinner tables are 
never short of our favorites 
and most desired meals.”

A very important observa-
tion by Eros is also that; this 
year does not seem to be any 
different regardless of the 
recession. People are reach-

CALEB OJEWALE

SPAR partners BOI, MAN to 
promote local content

Page 20
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Let there be 
food...
continued from page 19

I
ncreased adoption and use of digital 
finance is seen accelerating the 
Gross Domestic Product (GDP) of all 
emerging economies by 6 percent, 
a total of $3.7 trillion, MacKinsey 

report says.
Similarly, 2016 KPMG FinTech report 

says Nigeria is fast becoming a dynamic 
ecosystem pregnant with opportunities for 
FinTech start-ups. Currently, about 70 mil-
lion people have bank accounts in Africa’s 
most populous nation of over 180 million 
people, 115 million of whom are youth-
ful and use mobile phones for financial 
transactions.

People familiar with the matter high-
light that tomorrow’s economy will be 
built on digital finance as the world looks 
for alternative and faster ways to achieve 
inclusive growth, empowering individuals, 
businesses and governments to carry out 
cheaper and more effective transactions.

Paga, PayPal, PaywithCapture, Quick-
Teller, GTMobile, e-Tranzact and Remita 
are only a handful of the dominant players 
in Nigeria’s burgeoning FinTech industry. 
Collectively, they have made financial 
transactions much easier, eliminating the 
need for consumers to join long queues 
in banking halls or restrict their financial 
transactions to official work hours Mondays 
through Fridays.

Deremi Atanda, Executive Director of 
SystemSpecs at the recent Gulf Interna-
tional Technology Exhibition (GITEX) held 
in Dubai said, “Remita processes over $30 
billion worth of transactions every year, and 
that is just within Nigeria.

“There’s also a roadmap to take Remita 
to Africa. So if you have a vision to be part of 
revolutionising payments in Africa at what-
ever level, driving financial inclusion at the 
national level, savings, micro-savings and 

micro-transactions, Remita is best placed 
to help you achieve that.”

The McKinsey September 2016 report 
themed ‘Digital finance for all: Powering 
inclusive growth in emerging economies’, 
forecasts that “widespread adoption and 
use of digital finance could increase the 
Gross Domestic Products (GDP) of all 
emerging economies by 6 percent, or a total 
of $3.7 trillion, by 2025.”

The additional GDP will generate 95 
million new jobs across all sectors of the 
economy; provide access to 1.6 billion un-
banked people, while governments could 
gain $110 billion yearly by reducing leakages 
in public spending and tax collection. 

As one of the emerging economies, Ni-
geria is poised to leverage the opportunities 
associated with this projection. Not surpris-
ingly, FinTech companies are cashing in to 

launch products cutting across lending, 
payment, transfer, purchasing, investing/
borrowing and switching.

Some FinTech products such as Remita 
have gone beyond basic financial services 
to impact government finance and national 
bottom lines.

On September 15, 2015, Nigeria ad-
opted the TSA policy, which has saved it 
over N4.3 trillion cash assets. The policy 
– initiated by the Goodluck Jonathan ad-
ministration was fully implemented by the 
Muhammadu Buhari administration, stipu-
lates that government funds generated from 
taxes, levies and tariffs should be deposited 
in the Central Bank of Nigeria (CBN) and 
disbursed subject to stringent procedures to 
ensure accountability in the management 
of government cash resources.

For years, the government’s attempts 

to adopt TSA were unsuccessful, as the 
CBN lacked the technological capacity 
to manage the retail aspect of the policy. 
A foreign e-technology platform, RTGS, 
initially expected to drive the payment leg 
of Nigeria’s TSA project, was subsequently 
found to be unsuitable for retail payments. 
SystemSpecs came into the picture, and 
lost no time overcoming this challenge 
with Remita.   

Remita is at the forefront of driving the 
national financial inclusion policy, and is 
currently used by about 500 micro-finance 
banks to meet the needs of many Nigerians 
who lack access to commercial banking ser-
vices, empowering them to extend financial 
services to unbanked Nigerians.

Yemi Osinbajo, Vice President corrobo-
rated this assertion from the cost-saving 
perspective. 

STEPHEN ONYEKWELU

S
PAR Nigeria joined the cam-
paign for more exposure for 
Made in Nigeria products and 
brands following a successful 
SME Bazaar event that took 

place recently.
The maiden edition of the SME 

Bazaar which drew local businesses 
from different sectors including fashion, 
pharmaceuticals, confectionary, arts, 
cosmetics, winery etc, was an oppor-
tunity for brands with 100 percent local 
content to showcase their products to 
shoppers at SPAR Hypermarket Ilupeju.

The product display was the final 
stage in a series of workshops by the 
organisers including Bank of Industry, 
Manufacturers Association of Nigeria 
and the Retail Council of Nigeria SPAR 
Nigeria. The objective was to educate 
and offer professional assistance to small 
businesses on the dynamics of modern 
day retail.

Over 40 growing businesses which 
participated in the SME development 
workshop that held recently got the 
opportunity to display their products.

SPAR partners BOI, MAN to promote local content
FRANK ELEANYA

“As a hypermarket store, we are 
deeply interested in retailing Made in 
Nigeria products. We need to encour-
age and support growing businesses to 
standardize and align with best practices 
in the modern retail world,” according 

to Prakesh Keswani, deputy managing 
director, SPAR Nigeria.

Adetokunbo Akinsola, regional 
head, SME Division of Bank of Industry 
(BOI) commended the entrepreneurial 
spirit of the vendors. He noted that the 
products on display had the potential 

to go beyond the shores of Nigeria if the 
vendors were to remain committed to 
high quality practices. He assured the 
vendors of BOI’s wiliness to support their 
business goals and objectives.

The turn-out at the SME bazaar was 
a point to note for Doris Onwugamba, 
managing director of the business arm 
of Manufacturers Association of Nigeria 
(MAN).

“It is evident that Nigerians are 
interested in Made in Nigeria goods. I 
am excited that vendors have upgraded 
on their packaging and registrations,” 
Onwugamba said.

The vendors on their part, expressed 
appreciation for the opportunity up-
scale their businesses on a larger plat-
form. Amede Olisa-Achingale a pro-
ducer of organic food products said 
the bazaar has offered her the skills 
to position her products for effective 
market reach.

“The bazaar was a huge success and 
the first of many more such events to 
come. SPAR Nigeria is poised to encour-
age Nigerians to purchase made-in-
Nigeria goods by stocking 

Doris Onwugamba,MD of the Business Arm- Manufacturers Associa-
tion of Nigeria, DMD of SPAR Nigeria Prakash Keswani, Amede Olisa-
Achingale  a vendor at the bazaar and Emeka Edemaigbo of SPAR 
Nigeria at the SME Bazaar held at SPAR iLupeju, Lagos

…as Remita blazes trail
rose by 17.1 per cent (year-on-
year) in October, up by 0.5 per 
cent points from 16.6 per cent 
recorded in September. Dur-
ing the month, all major food 
groups which contribute to 
the Food sub-index increased 
with fruits recording the slow-
est pace of increase at 11.5 
per cent.

But then, this is Decem-
ber and regardless the food 
prices, people need to treat 
themselves to ‘good meals’. 
A little research across ma-
jor e-commerce platforms 
such as Jumia, Konga, and 
DealDey has shown discounts 
are already on offer for vari-
ous categories of products. 
Of the trio, DealDey appears 
to have more visible offers for 
food-related products; having 
pastry discounts from several 
sellers on offer, small chops 
and asun, soups, as well as 
offers for discounted meals at 
restaurants.

At Cookie Jar, a gourmet 
bakery that produces rich 
cookies, luxurious cupcakes, 
fine cakes, original pastries 
and inspired desserts, dis-
counts have been made avail-
able in celebration of the 
Christmas festivities. One of 
their cakes, apparently named 
for the season, “Something 
Christmasy” is a Boozy, Red 
velvet cake (Bailey and Rum), 
with Cinnamon Carrot cake, 
Cream Cheese spread, Sticky 
toffee sauce poured all over 
it and Toasted marshmallow

Also on offer are Christmas 
ready meals at very decent 
prices to be picked up on 
the eve of Christmas. These 
include stuffed turkey, BBQ 
chicken wings, BBQ spare ribs, 
gizzard and plantain skewers, 
stewed goat meat, Stir-fried 
Jollof rice, Irish Sautéed po-
tatoes, pasta Salad, turkey 
stuffing and cinnamon spiced 
plantain.

Despite the recession, it 
would appear some compa-
nies are still willing to lower 
costs in offering potential 
customers the best.

It is expected this ends up 
being a win-win situation, 
but the key factor remains 
identifying some business 
close by which might be of-
fering massive discounts on 
food and refreshments for the 
festivities. And even if there 
isn’t any close enough, those 
willing to make Christmas 
more memorable through 
discounts and special offers 
should be sought out to help 
reduce spending, and partake 
in the fanfare this yuletide.



O
ver the week-
end, families 
from across 
L a g o s  h a d 
qual i ty  un-

winding at this year’s edi-
tion of Fiesta of Flavours, 
a food and beverage fair 
showcasing the entertain-
ment, art and business of 
food.

For two days, the second 
edition of the event, which 
held at Harbour Point, 
Victoria Island, Lagos, on 
the theme: Food, Fun, and 
Family, offered the best of 
fun, food and family en-
gagements for thousands 
of visitors each day.

From a five-year-old boy 
dragging his mother to an 
ice cream kiosk, a group 
of children playing at the 
kiddies zone, teenagers 
dancing at the open pa-
vilion, some adults going 
for fruit smoothies or wit-
nessing live cooking at one 
the many stands, to others 
sampling food and wine 
on display by participating 
restaurants, bars and food 
companies, there was no 
dull moment at the event 
organised by Eventful Lim-
ited in partnership with 
First Bank of Nigeria plc.

If your concern was just 
to window-shop, the fair 
provided lots of attractions 
that engaged visitors for 
the two days, and also food 
courts to refuel for further 
sightseeing.

Of course, Christmas 

Family
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Family fun at Fiesta of flavours
… as First Bank poises to grow a healthy nation

is by the door and most 
parents who visited the 
toy section used the fair 
platform to shop for toys 
worth Christmas gift items 
for their children.

However,  one of  the 
intrigues of the two-day 
fair was the many bud-
ding food entrepreneurs 
and agribusiness outfits 
that boldly displayed and 
wooed visitors to taste 
their proudly-Nigerian 
products.

 It is surprising to see 
a lot of many local food 
inventions that speak vol-

ume of the creative inge-
nuity of the inventors, and 
most importantly, sought 
for patronage.

For instance, KD Prime 
Cuisine, food exhibitor 
at the fair, displayed an 
interesting array of local 
delicacies that can satiate 
any palate, even foreign-
ers.  The Nkwobi, pepper 
soup, among other delica-
cies, were prepared live at 
the stand to the taste and 
admiration of the patron, 
while The Juice Lady, an-
other stand, took visitors 
beyond tasting its smooth-

pavilion that seemed to 
have attracted the most 
visitors was the O-GAS 
stand where Patricia Lyon, 
a chef instructor from Cu-
linary Academy, Lagos, led 
other chefs in live cooking 
competition supervised by 
IK Osakioduwa, a Nigerian 
radio and TV on-air per-
sonality.

Funny as it may sound, 
there were photo boots to 
capture visitors’ activities 
and memorable outings at 
the fair ground also. 

There was no complain 
of running out of money 
to buy things at the fair, as 
First Bank ATM served that 
purpose for the two days 
the fair lasted.

The ATM was besides 
the First Bank stand at the 
fair, which provided all 
banking services to people 
who visited the stand. 

The full participation 
of the bank at the fair was 
in line with its support 
for driving diversification 
of the Nigerian economy 
by growing agriculture 
entrepreneurs who like 

ies to learning how to make 
healthy drinks at home.

V i s i t s  t o  E x c l u s i v e 
Drinks and Limehouse, a 
mobile cocktail bar, were 
fun for many. It reminded 

most visitors that Nige-
ria invented Chapman, 
a drink often served at 
cocktail parties across the 
world today. The dexterity 
of the bartenders was an-
other highlight for visitors.

Birthday celebrants and 
those looking for Christ-
mas special also hadspe-
cially prepared cakes from 
Cherry Blossom Cakes, 
Lawla’s Confectionar y, 
Wrap City, Royal Pops, 
NAU Food, among others.

T h e  g r i l l  a n d  s m a l l 
chops outfits were also 
on hand to offer visitors 
trendy offerings. But one 

the bank, also believe that 
‘food is the new oil.’

Furthering its believe 
that ‘food is the new oil,’ 
First Bank has supported 
hundreds of food and bev-
erage enterprises many 
of whom exhibited at the 
Fiesta of Flavours fair.

As well as with its grow-
ing support for beverage 
enterprises, First Bank 
hopes to facilitate new 
career choices for chefs as 
the new celebrities.

The bottom-line for the 
bank is helping in growing 
a healthy workforce, cus-
tomers, and nation.



PayPal’s CEO on creating products for underserved markets
DAN SCHULMAN

c 2016  Harvard Business School Publishing Corp. Distributed by The New York Times Syndicate

A
bout a decade ago, when 
I was the CEO of Virgin 
Mobile, a colleague and 
I accepted an unusual 
challenge: Spend 24 

hours living on the street in New York 
City as a homeless person would, 
with no money or credit cards, no 
cell phones and just the clothes on 
our backs. Virgin had been support-
ing a charity for homeless youth, 
and someone from the charity told 
us that the only way we could learn 
about the importance of its work was 
to experience the lives of the people 
it was serving. We panhandled, and 
I wasn’t very good at it. Most people 
looked right past me, as if I were invis-
ible. I lived like that for only 24 hours, 
but it was enough to give me a large 
dose of empathy for people who have 
to live on the street.

HIGH COSTS FOR THE POOR
A few years later, when I was lead-

ing a division at American Express, I 
joined my leadership team in a varia-
tion on that experiment: We had to 
spend an entire day paying bills and 
moving money using methods avail-
able to people without bank accounts 
or credit cards. We stood in line at 
storefront check-cashing places, 
often in dangerous parts of the city. 
We went to retail establishments to 
pay utility bills with cash. We wired 
money. We came away with a new-
found appreciation for how costly it 
is to be poor, which helped us create 
new payment systems for people 
without access to traditional banks.

Since I joined PayPal as its chief 
executive, in 2014, this awareness 
has energized our strategy. PayPal 
is best known as a payment method 
for people making purchases on e-
commerce websites, but we’re also 
aggressively expanding to become 
a platform for a variety of financial 
transactions.

Data from the Federal Reserve 
shows that 47% of Americans 
couldn’t raise $400 in case of an 

emergency within a month’s time. If 
we can reimagine the ways in which 
they manage money and find new 
ways to help them save, we can make 
their lives better and create business 
opportunities.

MARRYING TWO GOALS
My family had a history of caring 

about issues of social justice. They 
taught me from an early age to be 
concerned about people who didn’t 
have the advantages we did.

After college I joined AT&T, where 
I ended up spending 18 years. I 
changed roles quite often, which 
gave me an opportunity to learn the 
various functions of a business. From 
AT&T, I went to Priceline as CEO. Be-
ing the CEO, you have responsibili-
ties to the board, to shareholders, to 
all the employees and to all the cus-
tomers. It wasn’t an easy transition.

I left Priceline to start Virgin Mo-
bile USA. We felt we could create a 
prepaid phone business that catered 
to less affluent customers. While I 

was leading Virgin, I saw for the first 
time how a company could marry 
two goals — serving shareholders 
and being a force for good in the 
world. Richard Branson was my boss, 
and I learned a ton from him about 
being a champion for consumers.

During my four years at American 
Express, I always looked at PayPal 
with some envy. PayPal had reached 
critical scale, and it was more than 
a payment system — it was a tech-
nology-driven software company. 
When John Donahoe, then  the CEO 
of eBay (which owned PayPal), called 
me about this job, I told him I wasn’t 
interested in running PayPal if it was 
going to remain a division of eBay. 
John confided that eBay wanted to 
spin off PayPal into an independent 
company, and that interested me.

I joined PayPal in September 
2014, and we immediately jumped 
into preparing the company for its 
initial public offering, slated for July 
2015. But I also spent a great deal of 

time thinking about our overall strat-
egy. PayPal had grown the number of 
transactions on its platform by 25% in 
the previous year. Nobody else was 
close. This was a successful company, 
and that in itself created challenges. 
PayPal’s success made it harder to 
pivot toward new opportunities and 
create a feeling of urgency about seiz-
ing a new future.

A CHAMPION FOR CUSTOMERS
After six months of listening to 

employees and customers, I held a 
town hall meeting to talk about our 
strategy for long-term growth. One of 
the questions I had been asked fre-
quently was “Are we a tech company 
or a financial services company?” It 
might have been easy to choose one 
or the other, but instead I said I want-
ed to become a customer-champion 
company — a company that focuses 
on various segments of the market 
and solves real problems for people.

To implement the new strategy, 
we reorganized the company into 
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just two groups: merchants and 
consumers.

A SUITE OF TARGETED PROD-
UCTS

Within those two segments, we 
have created or acquired a suite of 
products that target different mar-
kets. For instance, Venmo is our 
payment product that serves the mil-
lennial market. We’ve also acquired 
a company called Xoom, a leader in 
digital payments. Xoom gives people 
the ability to move money interna-
tionally via their mobile phones. So 
there’s no standing in lines. It costs 
half what traditional international 
remittance providers charge. It’s the 
perfect example of meeting a con-
sumer need by making it easier and 
less expensive to manage money. 
For merchants we created a product 
called PayPal Working Capital, which 
lends money to small businesses that 
use our service.

We’ve also opened up our plat-
form and partnered with a variety of 
companies, including Facebook and 
Visa. And we’re working closely with 
governments, regulators, the Interna-
tional Monetary Fund and the World 
Bank. Digitizing money requires an 
ecosystem — you can’t do it alone.

I still carry some cash, but over 
the past decade I’ve learned what 
an inefficient form of currency it 
is. For one thing, it’s not secure — 
think of all the theft and loss. Even 
for consumers, the existing system 
of money is expensive. Last year in 
the United States, people spent $138 
billion on unnecessary fees and inter-
est attached to moving money. If our 
technology platform can help them 
save 50% of that we can help drive 
financial health and enable consum-
ers to realize their dreams. PayPal is 
already the world’s leading financial-
technology company. As we shift to 
being a customer-champion, we’ll be 
able to drive even more shareholder 
value.

(Dan Schulman is the CEO of 
PayPal.)
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IRUKA OKEKE

A
s someone who ad-
vocates strongly for 
diagnostic develop-
ment in Africa, where 
else would I be in early 

December but in Cape Town for 
the third conference of the African 
Society for Laboratory Medicine 
(ASLM 2016)?  I am a member as 
well as a follower of this Society’s 
activities, closely watching its 
challenges and successes.  ASLM 
has turned out to be one of the 
best of my unfolding dreams.  In 
this dream, hard work produced 
results, professionals saved lives, 
institutions have been built, ca-
reers have been nurtured and very 
visible and tangible progress has 
been made.

After ASLM’s conference in 2012, 
I was full of accolades for the work 
accomplished in its first year, and 
actually boasted that laboratory 
medicine has matured in Africa. At 
the time, accreditation was rare out-
side South Africa but an impressive 
number of diagnostic laboratories 
had begun Stepwise Laboratory 
Improvement Process Towards Ac-
creditation (SLIPTA).  In my excite-
ment, I presumed we had reached 
our pinnacle.  Now I almost cringe 
to admit how naïve I was and how 
low my standards were.

Today, dozens of labs are in-
ternationally accredited, over 30 
outside South Africa.  And not just 
reference labs – some countries 
can boast of more than one ac-
credited district lab.  The progress 
made in the five short years of the 
society’s existence is phenomenal.  
The conference presentations on 
quality assurance chronicled this 
progress and were forward-think-
ing about the challenges ahead.  
One distinct characteristic of this 
ASLM meeting, as the ones before, 
is that the biennial meeting is not 
a space to chronicle problems, but 
to solve them.

In addition to its essential 
focus on laboratory quality, pre-
sentations and exhibits featured 
development in the field, includ-
ing the excellent progress that 
has been made towards early HIV 
testing.  Testing newborns for HIV 
is technically more difficult than 
screening everyone else. Current 
testing protocols make it possible 
to place an HIV-positive patient of 
any age who had no idea of his or 
her status on antiretroviral therapy 
within hours – even in a remote 
rural area.  As unbelievable as it 
might be to the naysayers, test-
ing has comfortably settled at the 
point-of-care.  Today’s technolo-
gies are faster, more robust and 
easier to perform.  And impressive 
progress has been made towards 
moving to routine viral load test-
ing as the new Gold standard for 

care.  Indeed one of the ASLM 
Best Practice Awards went to the 
National Viral Load laboratory in 
Uganda for its impressively rapid 
scale-up and roll-out in this area.

In departure from years past, 
when laboratory excellence in 
Africa was almost entirely focused 
on HIV, this year’s ASLM Confer-
ence pushed boundaries by focus-
ing on global health threats more 
generally, exploring the problem 
of antimicrobial resistance – a 
foremost frontier for diagnostic 
development – and taking a long 
hard look at non-communicable 
diseases such as cancers and dia-
betes, questioning how best the 
laboratory should support these.

With the tremendous progress 
that has been made in Africa, two 
important challenges have kept 
me thinking deeply about how 
Nigeria might scale our own labo-
ratory medicine roadblocks and 
deliver what we owe our patients.

The first is a simple problem of 
roll out, which has gone better in 
some countries than others.  Com-
pared to regional neighbours, as a 
whole, we in West Africa have the 
fewest functional quality laborato-
ries and the weakest links between 

the laboratory and the clinic.  It is 
not enough to have technologies, 
caregivers must be able to order 
the relevant tests and use them to 
better a patient’s care.  While we 
are improving at a rapid rate, this 
does not happen for many patients 
on the continent and for most in 
Nigeria.  We don’t have enough 
labs, we don’t use the ones we 
have to capacity, investments in 
labs are far below need, laboratory 
professionals are not well inte-
grated with each other and other 
health care workers, patients and 
many health care providers have 
a limited appreciation of what 
laboratories can do for care.

A second problem is that, even 
though there has been significant 
progress in quality in HIV testing 
laboratories, more HIV labs need 
to participate in existing programs 
and the message of quality has yet 
to make a mark on much of the 
rest of Nigeria’s diagnostic empire.  
Twenty labs from seven countries 
received awards for accreditation 
at this year’s ASLM award cer-
emony, not a single one was from 
Nigeria.  The number of accredited 
labs in Nigeria continues to be in 
the single digits and enrolment 

in SLIPTA is dismal.  Continent-
wide, the category with the fewest 
accreditations was microbiology, 
my own field and the one that is 
expressly needed to address the 
antimicrobial resistance epidemic 
which we currently find ourselves 
battling.

So, the end of such a great 
meeting was bitter-sweet for me.  
In spite of so much progress in so 
short a time, the students who ac-
companied me to the meeting said 
that the closing award ceremony 
had really showcased Nigeria’s 
individuals rather than its labs.  In 
2012, when my students were not 
yet qualified to join ASLM,  I had 
made exactly the same remark.  
Like them, my eyes dampened 
as Professor Oyewale Tomori, 
our Nigerian Academy of Science 
President and a true champion of 
laboratory medicine in Nigeria, 
Africa and the world made his 
characteristically thought-provok-
ing and funny acceptance speech 
as he took the Lifetime Achieve-
ment Award.  In it, he generously 
said that the award was for all of us 
but I could not help but think that 
in some countries, institutions 
could lay claim to a piece but it 

would be individual colleagues in 
Nigeria that had made the greatest 
contributions to our continent’s 
laboratory medicine.  Earlier in 
the meeting, Professor Tomori 
had suggested that we no longer 
need to build capacity in Africa,  
we already have it.  We just need 
to enable it.  This is certainly food 
for Nigerian thought.
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T
he World Health 
O r g a n i s a t i o n 
(WHO) has said 
that one third of 
more than 700 

health facilities in Borno 
State, north-eastern Nigeria, 
have been completely de-
stroyed and of those facili-
ties remaining, one third are 
not functioning at all.

Wondi Alemu, WHO rep-
resentative in Nigeria high 
insecurity, difficult terrain 
and lack of health workers, 
medicines, equipment and 
basic amenities such as safe 
water are making access to 
essential, lifesaving health 
care extremely difficult for 
people in this conflict-af-
fected area.

“WHO’s top priority is 
to help save lives and pre-
vent sickness among the 
estimated 6 million people 
who need health assistance 
in this crisis,” said Alemu.

WHO has been work-
ing with the Borno State 
Ministry of Health to set up 
a Health Resources Avail-
ability Monitoring System 
(known as HeRAMS) to 
collect information on the 
availability of health re-
sources and services in this 
humanitarian crisis.

The first report from this 
new system has identified 
743 health facilities in Borno 
State, of which 35% are com-
pletely destroyed, another 
29% partially damaged and 
only 34% intact. About 100 
temporary health facilities 
have been set up to support 
the response, of which 49 
are emergency clinics for 
displaced people living in 
camps.

WHO reports shocking conditions of 
health services in North-eastern Nigeria 

Nigeria, other African countries to receive 
personalised medical support through ‘Ada’ app

Nigeria and other 
African coun-
tries now have 
a c c e s s  t o  re -

ceiving medical support 
through an Apple app 
called ‘Ada’. The custom-
built Artificial Intelligence 
engine is developed by 
their team of medical doc-
tors and scientists.

Ada Health created this 
app to help you check your 
symptoms anytime, any-
where by asking simple 
questions without com-
plicated medical language 
and it learns as the process 
goeson. Those that use the 
app can set up multiple 
profiles in order to manage 
the health of their fam-

Of the 481 health facili-
ties that have not been de-
stroyed, 31% of them are 
not functioning, mostly as 
a result of lack of access due 
to insecurity. Almost 60% 
of health facilities have no 
access to safe water (32% 
have no access to any wa-
ter at all) and 3 out of 4 
(73%) facilities do not have 
enough chlorine stocks to 
decontaminate the water 

used in the facility.
“The information from 

this system is critical to 
inform the management 
of Borno State Ministry 
of Health and its partners 
on gaps that need to be 
addressed urgently,” says 
Kadai Baba Gana, depu-
ty director for Planning, 
Research and Statistics in 
the Borno State Ministry 
of Health and the HeRAMS 

task team chairman.
He further said, “This 

will help us to better coor-
dinate and monitor the re-
sponse and guide the allo-
cation of scarce resources”

HeRAMS is a rapid on-
line system used to moni-
tor which health facilities, 
services and resources are 
available and accessible in 
emergency settings.

H e a l t h  w o r k e r s  a r e 

trained by WHO to enter 
key information into the 
system about the clinic or 
hospital where they work. 
This information includes 
the kind of services the fa-
cility can provide, whether 
the infrastructure has es-
sential resources like elec-
tricity and water, the skills 
of health workers, and the 
type of services, equipment 
and medicines available as 

tosaveprecious time in 
consultations which are 
usually hurried due to time 
pressure.

Ada Digital Health co-

KEMI AJUMOBI
ily members as well. All 
the health information for 
each user is stored in one 
place: previous assess-
ments, current and past 
medications, allergies etc 
- meaning it can be easily 
shared with a doctor or 
other health professional.

The team behind Ada 
have made it their mis-
sion to make personalised 
health information and 
care individually acces-
sible for everyone at a pe-
riod in time where access 
to healthcare is limited to 
a large percentage of the 
global population, causing 
huge strain on health ser-
vices and the professionals 
that work within them. Ada 
is now the top free medi-
cal app in Nigeria, Ghana, 
Liberia, South Africa, Tan-

zania and Zimbabwe.
Rather than being a di-

rect replacement for medi-
cal consultation, Ada is 
a complimentary service 

that aims to reduce work-
load on general practitio-
ners by collectingandcol-
latinghealthcareinforma-
tionfrompatientsinorder-

well as support received 
from external partners. 
Information is updated 
regularly to help monitor 
improvements or new gaps 
in services.

A r o u n d  6 0 %  o f  t h e 
health facilities in north-
eastern Nigeria are cur-
rently being supported by 
one or more of the 18 health 
partners responding to the 
crisis.

ANTHONIA OBOKOH
with wired reports

founder and Chief Medical 
Officer Claire Novorol says 
“As both a doctor and a 
mother, I understand the 
pressures and the wor-
ries of both. Doctors have 
to diagnose patients in 
minimal time with maxi-
mum efficiency; mothers 
constantly worry about the 
health of their loved ones, 
whether their children 
or their parents. That’s 
exactly why we created 
Ada. Our technology gives 
reassurance to the whole 
family about their health, 
whilst also being useful for 
doctors by informing their 
decisions.”

Ada is available on the 
App Store in 90 countries 
and will be available on 
Android devices in early 
2017. 



Hotels
It’s Christmas with discount at Protea 
Hotel by Marriott Lagos Kuramo Waters

O
nce again, the 
festive sea-
son is around 
the corner. 
To appreciate 

guests for their patronage 
and loyalty over the year, 
Protea Hotel by Marriott 
Lagos Kuramo Waters is of-
fering guests fantastic offer-
ings to make their celebra-
tions this festive season, the 
most memorable ever.

The Victoria Island 
Lagos-based hotel is out 
to enable its guests pam-
per their loved ones this 
season with two exclusive 
vouchers for a special time 
together.

For staying three nights, 
a guest is qualified for a 
N15, 000 voucher to attend 
Christmas Eve Candle-
light Dinner or additional 

N5,000 to attend with a 
loved one, qualifying them 
for couple’s ticket which is 
just N20,000. As well, same 
applies to New Year Fam-
ily Lunch on January 1, 
2017 where a remarkable 
dining experience awaits 
guests. Besides enjoying 
sumptuous and festive buf-
fet, guests will also enjoy 
a complimentary glass of 
juice and sliced cake on ar-
rival that new year day.

While sales for Christ-
mas Eve Candlelight Din-
ner ends on December 23, 
sales for new year family 
lunch ends on December 
31, 2016.

However, the hotel man-
agement assures guests of 
quality unwinding includ-
ing DJ, comedy and live 
band.

Southern Sun Ikoyi unveils new facilities 
with exclusive corporate cocktail event

Enjoy a Blu Christmas 
at Radisson Blu

Gourmet cana-
pés and flow-
ing champagne 
marked with 

great closure, the year 
2016 as Southern Sun 
Ikoyi, Nigeria’s leading 
business hotel, treated its 
customers, friends and 
esteemed individuals of 
Lagos’ thriving business 
community to an exclu-
sive year end Corporate 
VIP Cocktail event, which 
also marked the unveiling 
of its newly refurbished 
meeting and board room 
facilities.    

 Celebrating the freshly 
refurbished new look of 
the hotel and speaking 

fondly about the success 
of the year end corporate 
VIP cocktail event, Mark 
Loxley, general man-
ager, Southern Sun Ikoyi, 
thanked guests for their 
continued business sup-
port and patronage of the 
hotel, especially in 2016. 
Acknowledging a need 
for a boost within the sec-
tor, especially locally and 
due to the prevailing eco-
nomic situation, Loxley 
expressed that “We are 
excited to showcase the 
recent enhancements to 
the hotel, and it is the per-
fect opportunity for our 
valued long-term partners 
and new guests to experi-

ence our dedication in de-
livering the Southern Sun 
Ikoyi signature in comfort, 
hospitality and brand val-
ues”, he closed his address, 
wishing all guests, friends 
and partners of the hotel a 
great and fulfilling Christ-
mas season. 

 Guests at the yearend 
corporate VIP cocktail 
event were also treated to 
a delicious array of sweet 
and savoury bites includ-
ing fresh prawns, juicy 
steak burgers, fine wine 
and champagne along-
side assorted cheeses 
and much more, as they 
relaxed and networked 
over glasses filled with 

For discerning lov-
ers of quality relax-
ation, Radisson Blu 
Anchorage Hotel, 

Victoria Island, Lagos is 
inviting you for a truly Blu 
Christmas.

The Christmas package, 
which lasts from Decem-
ber 16, 2016 to January 15, 
2017 offers guest oppor-
tunity to enjoy our special 
offerings with friends and 
family amid quality enter-
tainment from by the ho-
tel’s fantastic DJ, live band, 
among others.

The entertainment of-
ferings are besides treating 
guests’ taste buds to the ho-
tel’s sumptuous dishes, all 
at mouth watering prices.

The package also 
comes with special room 
offer. For staying two 
nights in the hotel within 
the promotion period, 
guests get third night free 
for Christmas at N57,500 
per night single or double. 
Offer includes sumptu-
ous buffet breakfast at the 
Voyage Restaurant.

Guests are also invited to 
enjoy the eclectic Nigerian 

dishes and BBQ Night from 
December 22-24, 2016 for 
N9,500, while Christmas 
Day Brunch offers guests 
opportunity to join the ho-
tel for the biggest brunch 
feast at the Voyage Restau-
rant and have fun with their 
families for only N 15,000 
per person including live 
band, a glass of sparkling 
wine, and plenty of kid’s ac-
tivities.

On December 31, 2016 
and January 1, 2017, the 
hotel invites guests to New 
Year Count Down & New 
Year Brunch, where guests 
celebrate with the rest of the 
world and watch the count-
down to 2017 on big screen 
with beats from one of Ni-
gerian famous Dj includes 
New Year’s Eve dinner buf-
fet, a glass of Champagne, 
live band from 6:30pm till 
10:00pm.

On new year day, the ho-
tel will encourage guests to 
welcome the new year with 
their family and friends 
with its offerings of the day 
and fantastic vibrant beats 
of the live band and kid ac-
tivities.

L-R: Mark Loxley, General Manager, Southern Sun Ikoyi; Vhangani Peter Makwarela, Counsellor 
Political, South African Consulate General in Nigeria and George Nesengane, First Secretary Political, 
South African Consulate General in Nigeria at the Southern Sun Ikoyi 2016 Year End Corporate VIP 
Cocktail held in Lagos. 

finely blended juices. 
Some of the special guests 
from the diplomatic com-
munity that graced the 
evening’s occasion in-
cluded; Vhangani Peter 
Makwarela, Counsellor 
Political,  Southern Afri-
can Consulate General 
in Nigeria, who particu-
larly expressed great de-
light at the opportunity to 
meet and mingle with es-
teemed individuals from 
Lagos’ thriving business 
community.

 The evening continued 
with the delicate tunes by 
a saxophonist followed by 
a special session of lucky 
prize draws, wherein 
guests had the opportu-
nity to win scrumptious 
dinners for two, Sunday 
brunch for four, luxuri-
ous weekend stays at the 
Southern Sun Ikoyi, a Star 
Prize trip to sister proper-
ty, Southern Sun Mayfair 
in Nairobi and an econ-
omy class ticket to Mom-
basa, Kenya.

The millions in naira 
refurbishments and ex-
tensions have seen the 
addition of more contem-
porary state-of-the art fa-
cilitates to the hotel. The 
new meeting and board 
rooms are more spa-
cious and twice the size 
of the previously existing 
ones and thus reaffirm-
ing Southern Sun Ikoyi’s 
leading position as the 
preferred hotel of choice 
for business travellers and 
leisure seekers alike, in 
Lagos.
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Stories by MIKE OCHONMA

L
ast Monday re-
mains a day to be 
remembered for a 
long time in Nige-
ria’s auto industry 

and the arts and entertain-
ment world, courtesy of the 
outstanding GAC GS4 Sports 
Utility Vehicle (SUV) of Chi-
nese extraction unveiled on 
this fateful day.

Prior to the night when it 
was launched, preparations 
for the new GS4 unveiling 
had everything going for it. 
It was launched by the pool-
side, inside the Eko Hotel & 
Suites, perceived in many 
quarters as the most presti-
gious hotel in Lagos.

The event graced by very 
important personaliwties, 
among them, Wole Soyinka, 
a professor and Nobel Laure-
ate and Lai Mohammed, the 
Minister for Information and 
Culture,.

Others are Yu Jun, General 
Manager of GAC Motors.; Di-
ana Chen, Chairman of CIG 
Motors Limited; the Chinese 
Consul General, Chao Xiao-
liang; the Oludo of Ido,Oba 
Adeen Adedapo Aderemi, 
among others.

During the evening of 
glamour and colourful light-
ening aroung the swimming 
pool side, Diana Chen, Chair-
man of CIG Motors Nigeria 
Limited announced dona-
tions to some players and 
stakeholders in the arts sector 
as well as 25 percent discount 
for those who buy the vehicle 
immediately after the launch.

Diana Chen who hap-
pens to be the first Chinese 
woman conferred with a 
Nigerian chieftaincy title, told 
the guests that her company 
has been supporting the cul-
ture and arts of Nigeria since 
it started doing business 
in the country about three 
years ago.

Similarly, Lai Moham-
med, the Minister of Informa-
tion and Culture, reasoned 
that the creative industry is 
a major avenue for revenue 
generation and commended 
CIG Motor (sole distributor of 
GAC vehicles in Nigeria) for 
its support to the sector.

According to him, “I am 
very proud to here today 
especially know the contri-
bution of the GAC Motors in 
the area of culture, especially 
in the area of the creative in-
dustry, and I wish them many 
more years of collaboration”.

Nike Davies-Okundaye 
of Nike Centre for Arts and 
Culture also commended 
the GAC brand, and recom-
mended the brand to auto 
patrons, because, according 
to her, the two units of the 
brand she bought sometime 
ago are giving her good value 
for money.

Also in his remarks, Chi-
nese Consul General, Chao 

Wheels
CIG adds GS4 SUV among growing product lines

A leather-trim features 
inside, as well as an infotain-
ment screen and multi-func-
tion steering wheel. GAC says 
the cabin of the GS4 can offer 
passengers “a comfortable 
and stress-free ride”.

Guangzhou Automobile 
Group Co., Ltd (GAC MO-
TOR) is a Chinese automo-
bile maker headquartered 
in Guangzhou in China. 
GAC Motor represents insist-
ing on pursuing scientific 
development, enhancing 

the core competition, and 
achieving the sustainable 
development.

Since its establishment, 
the Trumpchi has been tech-
nologically on par with other 
global brands and developed 
based on top-notch Euro-
pean performance. GAC 
Motor not only has relation-
ships with the global top ten 
automobile parts suppliers, 
but have also internalized 
Europe’s advanced chassis 
and powertrain technology.       

Xiaoliang, said Nigeria and 
China have a lot in common, 
and have a lot to benefit, even 
as he observed that GAC 
has a very good pedigree in 
delivering quality vehicles to 
customers.

General Manager of GAC 
Motor, Yu Jun stated that his 
company has been known 
over the years for quality 
auto products accepted in 
Europe, the United States of 
America and other parts of 
the world.

•••Built in China with Italian design touch

Especially in the safety 
performance, GAC entire 
models got the 5 stars award 
in the C-NCAP test and be-
yond most of famous brands. 
Accordingly, it is foremost in 
passive safety area.           

Designed in Italy, built in 
world manufacture China, 
with its C-Class chassis and 
equipment, B-Class value 
and quality, and A-Class 
price, the Trumpchi will be 
extremely competitive in the 
global market.

Kia offers Xmas service package to customers 

Typical to the spir-
it of the yuletide 
season, Kia Mo-
tors Nigeria said it 

has inaugurated a service 
promo to reward custom-
ers with cash discounts 
and surprise giveaways 
when they bring their cars 
for after-sales service to its 
centres across the coun-
try. Kia recently moved its 
service centre to Oshodi-
Apapa Expressway, Isolo, 
Lagos.

Kia’s end of year promo 
is to reaffirm the brand’s 
commitment to provid-
ing the best, affordable 
and premium services to 
customers geared towards 
making their ownership 
experience more enjoyable 
in the phase of the on-going 
economic recession.

Explaining reasons for 
the after-sales service pro-
mo, Gitesh Yagnik, chief 
operation officer, Gitesh Kia 
Motors Nigeria, stated that 

it has become imperative 
for the dealership to offer a 
highly competitive and dis-
counted preferential service 
package for its customers.

This is to enable them 
enjoy the optimum service 
offering from the company 
in the face of the current 

cash crunch in the country. 
The scheme is to celebrate 
the season with the custom-
ers by doling out surprise 
giveaways and offering a 
discounted service package.

He said the scheme is 
aimed at giving Kia cus-
tomers best-in-class ser-

vice offering at a discounted 
price to help keep their cars 
in good condition without 
compromising exceptional 
service delivery for a guaran-
teed quality and ownership 
experience.

The COO said, “We at 
Kia have always exceed-

ed customer expectations 
by providing special offers 
throughout the year ad-
dressing their needs and 
aspirations to own Kia cars. 
The scheme is available in 
all our service centers across 
the country to enable all our 
customers avail this very 
special offer.”

Recognised for its com-
mitment and reliable service 
offering, Kia’s value chain 
covers an end-to-end cus-
tomer focused operations, 
for every customer purchas-
ing a Kia vehicle, it is the 
beginning of a fulfilling ex-
perience as Kia’s top class 
after-sales service ensures 
that every customer is satis-
fied.

The after-sales service 
prides itself on the advan-
tage of its certified engineers’ 
expertise and genuine re-
placement parts which help 
Kia cars retain its top-notch 
performance and reliability 
for years to come.

According to GAC auto-
makers, the GS4 is efficient, 
powerful and very roomy. 
The new model, which GAC 
says will “set a new bench-
mark for Chinese cars”, offers 
conventional styling but 
comes with rugged cladding 
around its lower body.

GAC says the GS4 will 
only be available with one 
engine, a 1.6-litre turbo-
charged unit which offers 
“remarkable driving power 
and excellent fuel economy”.

L-R: Lai Mohammed, Minister of Information & Culture, Oba Adeen Adelapo, Oludo of Ido, Chao Xiao-Liang, Chinese Consul-General  in Nigeria, Diana 
Chen, Chairman/CEO CIG Motors Limited and Yu Jun, General Manager of GAC Motors China  during the public unveiling of the GAC GS4 SUV by 
the poolside of Eko Hotel & Suites, Victoria Island, Lagos this week Monday. 
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T
he management of Cala-
bar Free Trade Zone 
(CFTZ) has given as-
surance to investors 
and stakeholders in the 

zone that the challenge of electric-
ity supply which has hampered the 
operations of most investors was 
being addressed expeditiously.

General manager, Business De-
velopment of Nigerian Export Pro-
cessing Zones Authority (NEPZA), 
Terhembe David Nongo gave the 
assurance during a stakeholders’ 
meeting, when the Senate com-
mittee on Trade and Investments 
took an oversight function visit to 
the Calabar Free Trade Zone.

Nongo, who represented the 
managing director of NEPZA, to 
receive the Senate committee 
members to CFTZ, told newsmen 
after a closed-door stakeholders’ 
meeting that the greatest problem 
which the management of CFTZ 
was grappling with was that of 
power, which he said was being 
addressed expeditiously; and has 
been captured in the 2017 Federal 
Government budget.

He was accompanied by the 
head of CFTZ, Godwin Ekpe and 
other senior staffs of the free trade 
zone; and took the Senate com-
mittee members on a tour of the 
zone, welcoming their interests in 
ensuring that the objectives for set-
ting up of the CFTZ were achieved 
and sustained.

He said 33 companies were 
operating in the zone, and a new 
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CFTZ management gives assurance 
for new alternative power supply
MIKE ABANG, CALABAR independent power supply source 

was being worked on, as the old 
one was no longer reliable; adding 
that the management will continue 
to interface with the Senate com-
mittee on Trade and Investments, 
in other to provide whatever infor-
mation they needed for the mutual 
benefit of the management and the 
National Assembly.

Chairman of the Senate com-
mittee of Trade and Investments, 

Fetimat Raji-Rasaki, who led other 
committee members on the visit to 
the CFTZ, told journalists that the 
aim of the committee’s visit was to 
ensure that the Federal Govern-
ment investments in the zone met 
the desired objectives and goals.

She expressed concern over the 
power supply challenges in the 
CFTZ, and charged the manage-
ment of the zone to keep the pledge 
at ensuring that the alternative 

power source was expeditiously 
addressed.

The committee also demanded 
for more information from the 
management to assist the work of 
the committee in working for needs 
of the investors in the zone.

The Calabar Free Trade was 
Nigeria’s premier free trade zone, 
which was formerly commissioned 
in 2002, after work had started 
since 1991.

The atmosphere inside 
the Grove School’s main 
hall was so angelic, if not 
Handelic that Sunday 

evening, November 27. It was the 
concert performance of Samson, 
an oratorio by G.F. Handel. 

The long piece of music and an 
orchestra, based on the moving 
story of Samson’s ordeal at the 
hands of his wife, Delilah and the 
Philistines in the Bible, took over 
three hours to present by the Se-
lected Choral Voices (SCV) of Port 
Harcourt, a group that has been in 
existence for over two decades. 

Directed by Kinye Georgewill, 
a musicologist, organist, music 
trainer, teacher in public and pri-
vate schools in Rivers State, with a 
Master’s Degree in Music. He was 
head of Department of Theater at 
the Rivers State Arts and Council 

for 11 years, where he spent 20 
years. He has also trained several 
choristers in the state, including 
three lawyers and organists.

 Georgewill founded the Se-
lected Choral Voices decades ago, 
with only 12 choristers. Over the 
years, they have grown into a choral 
group to be reckoned with. Today, 
it has over 40 active singers.

Georgewill’s Lead us heavenly 
Father, an unpublished M.A. The-
sis, was used as opening hymn for 
the delightful concert. This was 
after an introit was rendered by the 
host choir, SCV, which held at the 
elite Grove School, new GRA, Port 
Harcourt. He told our correspon-
dent in an interview that Samson 
covers about 200 music pages; 
and was masterfully performed by 
SCV. Aspects of Samson were: “the 
first overture, recitative (Samson), 
priests, air (philistine), chorus (Is-
raelites), among many others.

tough challenges. Today, I would 
tell that, our major challenge has 
been financial. Over the years, we 
have been sponsoring ourselves 
to anywhere we had performed 
invited,” he said. 

He appreciated immensely his 
choristers, who he said had sac-
rificed a lot to sustain the group, 
with much personal financial 
commitment. He also said his wife, 
Constance, has provided great sup-
port to their group.

In the forthcoming 2017, 
Georgewill, who founded the 
Choral Voices of Abonnema, co-
founded the Harris Concert Clinic, 
Obuama, immediate past president 
of Bille Musical Association (BMA), 
and founder of United Choral Orga-
nization, Obuama, informed that 
SCV plans to make bigger impact. 
“We would compose hymn tunes. 
We would do two major perfor-
mances,” he said

Selected Choral Voice relives Samson, an oratorio by G.F. Handel

Oshimili South Local Government chairman, Chuks Obuson; Commissioner for Finance, David Edevbie; Olumide Akinsanya, 
chairman, Baysol Development; Delta State Governor, Ifeanyi Okowa; Eddie McDonald, CEO, Resilient Africa; Speaker, 
Delta State House of Assembly, Monday Igbuya; Delta State PDP chairman, Kingsley Esiso and DESOPADEC commissioner, 
Fidelis Oputa during the commissioning of Asaba Shopping Mall recently
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With a rising pub-
lic opinion that 
Imo was argu-
ably an inves-

tor-fr iendly state,  an en-
trepreneur, Vitalis Ajumbe 
is urging investors of Imo 
origin, who are operating 
outside the state, to relocate 
their businesses or establish 
branches in the state.

Ajumbe, who has oper-
ated for decades in the State, 
said his  reason was that 
the state was conducive for 
businesses to thrive. And 
the present government led 
by Governor Okorocha has 
established many security 
outfits in the state such as 
Imo Security Network, Imo 
Security Watch, among oth-
ers, that complement the se-
curity services of the Police, 
Nigerian Security and Civil 
Defense Corps (NSCDC), 
Army and other paramili-
tary agencies operating in 
the state.

The investor, who is the 
chairman on Commerce and 
Trade Development in Imo 
State drew the attention of 
entrepreneurs and potential 
investors, especially those of 
Imo origin, to various invest-
ment opportunities in the 
State; adding that the state 
was endowed with abundant 
human and natural resourc-
es that could be harnessed; 
while it is also attractive for 
investment in agriculture, 
telecommunications, manu-
facturing and chemical in-
dustries due to presence of 
crude oil and gas.

He said natural gas was 
ava i l ab l e  i n  c o m m e rc i a l 
quantity in Imo, which our 
s o n s  a n d  d au g h t e r s  c a n 
invest in gas production, 
transmission and distribu-
tion; and can enter in as 
joint venture arrangement 
or partnership; adding that 
the state was also endowed 
with tourist potentials that 
can transform it into a ‘tour-
ism and hospitality hub’ of 
the South East and South-
South.  

According to Ajumbe, Imo 
has about the highest num-
ber of hotels; restating that 
indigenous investors should 
come home and establish, 
as Government was estab-
lishing an industrial zone at 
Egbema.

 …to increase IGR 

Imo Indigenous 
investors urged 
to relocate home
SABY ELEMBA, OWERRI

BEN EGUZOZIE, PORT HARCOURT The music simply oozed with an 
enthralling symphony. Many lovers 
of ensemble applauded over and 
over. One man observed that the 
concert was so gripping. “Listening 
to the Selected Choral Voices made 
me felt like I was listening to a per-
formance by the famous London 
Orchestra, United Kingdom. The 
SCV of Port Harcourt only needs 
support, and they would go many 
places,” he said.

The SCV’s director confirmed 
this in an interview. He said they 
chose to present Samson, a ma-
jor symphony by G.F. Handel to 
relaunch the group in the minds 
of Port Harcourt concert lovers, 
after about two years absence. “Any 
theatre music lover would tell you 
that Samson, an oratorio, is a time 
consuming and energetic presen-
tation. So, we used it to tell our 
fans that SCV had not died, even 
though it may have gone through 



Business South-South
COMPLETE COVERAGE OF SOUTH-SOUTH / SOUTH-EAST

28 Friday 16 December 2016BUSINESS  DAY

Corruption is a cog in Nigeria’s 
quest to greatness – PCRC

C
hima Chukwunyere, 
a  n a t i o n a l  “G o l d 
Star Award” winning 
chairman of the Police 
Community Relations 

Committee (PCRC) has said that 
Nigeria’s quest for greatness was 
being hampered by ingrained 
corruption in every sector; and 
now that it appears the coun-
try was bracing up to tackle the 
corruption through the recent 
launch of ‘Change Begins With Me’ 
programme by President Muham-
madu Buhari, all hands should be 
on deck to fight the social malaise.

 He stated further that if the 
country wants to achieve progress 
and stand bold as a country to 
reckon with, irrespective of the 
economic recession, every rea-
sonable Nigerian should strive 
to shelve all corrupt practices 
and embrace good and upright 
behaviour.  

 Chukwunyere, who served the 
nation as the chairman of PCRC, 
Imo State chapter, urged Nigerians 
to inculcate the spirit in the mes-
sage of Change Begins With Me 
programme.

Speaking with BusinessDay, he 
commended President Buhari for 
his wisdom; saying, if the message 
in change Begins with Me, is imbed 
by Nigerians it would launch the 

country into a stronger foundation 
for growth and development.

 According to him, such would 
further enhance Nigeria’s cred-
ibility, respect, prestige and dignity 
among the comity of nations.

He stated that the police ordi-
narily should be a noble profes-
sion and respected by the public 
but now derided and scorned as 
a decadent moribund institution 
due to the professional miscon-
duct by some of the bad eggs in it.

Chukwunyere condemned the 

attitude of some traditional rul-
ers, who he said, ought to be the 
custodians of culture, but said, 
sadly some of them witch-hunt, 
oppress, suppress and victimize 
their assumed enemies in their 
communities by either “fabricating 
baseless allegations” against them, 
or linking them with crimes; and 
turn around to invite the Police to 
arrest and detain them.

 Corruption, he stated has 
spread its tentacles even to the 
religious circle, where he noted 

ACCD partners 
microsof for computer 
Science education 
in Cross River

MIKE ABANG

Afterschool Centre 
for Career Devel-
opment (Formerly 
known as After-

school Peer Mentoring Proj-
ect) is a capacity develop-
ment organization commit-
ted to assisting young per-
sons in transitional stages of 
their lives set goals and walks 
them through the achieve-
ment of such goals. 

Th e  P ro j e c t  p rov i d e s 
growth opportunities and 
self as well as career develop-
ment interventions for and 
with young people enabling 
them transit seamlessly from 
school to work.

As part of its objectives 
to proving learning and 
growth opportunities for 
young people in Nigeria, Af-
terschool Centre for Career 
Development is partner-
ing with Microsoft Nigeria,                                                      
The Future Project, Tech-
HiveNigeria and Techonova-
tion to implement the Com-
puter Sciences Education 
Week in the Cross River State 
capital  through the HOUR 
OF CODE initiative.

The Hour of Code is an 
annual international event 
that focuses on introducing 
students, young people and 
adults to the world of tech-
nology by teaching them 
programming skills in 1 Hour 
as part of the Computer Sci-
ence Education Week. 

Hour of Code  is an indus-
try wide campaign designed 
to demystify code (program-
ming) and show that any-
body can learn the basics. 
Hour of Code Ambassadors 
include The President of the 
United States of America, 
Barrack Obama, the Founder 
of Facebook, Mark Zucker-
berg, Founder of Microsoft, 
Bill Gates amongst others.

The Computer Sciences 
Education week was cel-
ebrated through a week long 
activities, including in school 
and out of school coding 
workshops, coding compe-
titions and a #CodeCalabar 
Conference with the aim of 
improving the digital skills 
of young people in our com-
munity and enabling them 
realise the opportunities for 
employment and engage-
ment in Digital Commu-
nications and Technology 
industry.

that some church workers tamper 
with church funds; and some go 
ahead to establish their own and 
convert them to “business outfits” 
for themselves and their families. 

Chukwunyere advised that, 
“Traders, market women, top 
government officials, students and 
members of the organized private 
sector (OPS) should embrace and 
assimilate the gospel of “Change 
Beings with Me” and commit same 
to action, behavioral patterns and 
attitudes for a better society.

Customs Onne generates N78.44 billion below N109.6 billion 2016 target

BEN EGUZOZIE PORT HARCOURT 
& GODWIN EGBA, ONNE

The Nigeria Customs Service 
(NCS) Area 2 Command in 
Onne, near Port Harcourt, Riv-
ers State said they managed 

to generate N78,442 billion between 
January to October 2016, for the Federal 
Government.

The amount is N29.166 billion or 
27.1 percent below the N107.609 billion 
target given to them for this year by the 
Customs high command.

Meanwhile, importation through 
the once busy Onne Port complex, 
which competes only with Tin Can and 
Apapa ports in revenue generation, 
has dropped significantly, as import-
ers grapple with scarcity of foreign 
exchange (FX) for their business, just 
like what obtain in other ports across 
the country.

Ralph John, president of Importers 
Association of Nigeria (IMAN) had 
earlier complained in an interview with 
BusinessDay in Port Harcourt, of a lull 
in their activities; even as they move 
to regulate the sub-sector, to curtail 

malpractices by some unscrupulous 
importers.

The Comptroller Babani Tela, Cus-
toms Area Controller (CAC) in charge 
of the Onne Area 2 Command dis-
closed this in an interview with Busi-
nessDay in his office; saying it would 
not be possible for the command to 
meet the annual target, not to talk of 
surpassing it, due to lull in importation, 
the economic recession and scarcity of 
foreign exchange dislocating the na-
tion’s economy.

He also attributed the dislocation 
in their revenue drive to other factors 
such as activities of militants, and sea 
pirates among others in the Nigeria 
Delta region that are scaring import-
ers away to the Lagos Ports and other 
neighbouring countries.

BusinessDay has it on record that 
before the wind of the economic reces-
sion and forex scarcity hit the nation’s 
economy, including the maritime 
sector, the Onne Customs Area 2 com-
mand had always stood out above 
other customs commands in annual 
revenue generation after Tin Can Is-
land and Apapa Customs commands 
in Lagos.

...As FX hits importation
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Babani noted there was a sharp 
drop in importation level occasioned 
by the general economic recession; 
although he informed that that did 
not deter his command from plug-
ging revenue leakages; pointing out 
that out of containerized cargoes that 
were imported through the Onne Port 
within the 10 months, 29 were placed in 
detention. Seven other containers were 
placed under customs outright seizures 
because they were laden with banned 
materials such as second-hand tyres, 
copyright materials (pirated books).

He did not disclose their pay duty 
value.

“Despite the import challenges, 
my officers do not compromise their 
hard-earned professionalism in carry-
ing out their statutory duties; their strict 
observation of blockage of revenue 
leakages; their effective detection of 
import concealment, under-valuation; 
under-declaration and other import 
offences by importers or clearing 
agents to shortchange the Federal 
Government of its revenue,” he said.

 The Onne Customs Area 2 Com-
mand boss said the command was 
determined to erase in totality, delib-

erate manipulation of placement of 
goods under wrong code by importers 
and agents, to pave way for low tariff 
in order to shortchange or sabotage 
government’s economic reforms.

He attested to the leadership qual-
ity of the Comptroller-General of 
Nigeria Customs Services, Hameed 
Ali [a retired Army Colonel], who he 
described as a man of integrity, ease-
going leader who does not interfere 
in the way officers carried out their 
duties, so long as they strictly adhere 
to the statutory obligations of the 
Customs Service, and in compliance 
to President Muhammadu Buhari’s 
change mantra in governance.

He also noted that the C-G led 
administration is adding value to the 
Customs Service through his reform 
agenda; pointing out that last month, 
officers across the board had their 
promotion interview, as part of other 
incentives lined up for the rank and file.

Babani has served in various Cus-
toms commands such as Apapa and 
Tin Can, as well as being in charge of 
PAAR scheme, where he sat atop nu-
merous officers ranging from Deputy 
Comptrollers down the line.

SABY ELEMBA, OWERRI

L-R: Yeye Nwidaa, Jackson Etti & Edu (Company Secretary); Ahmed Shuaibu, Director Resourcery Plc. and Tani Fafunwa, 
managing director, Resourcery Plc. at the 26th Annual General Meeting held recently
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Since 2008, Ronaldo and Messi have 
been dominating Ballon D’Or. Kaka 
(Brazil) was the last player who won the 
award in 2007 before the dominance of 
Ronaldo-Messi began.  

Luis Suarez and Neymar made the 

Ballon d’Or: Will Messi, Ronaldo 
dominance end soon?

O
n Monday December 13, Real 
Madrid’s Cristiano Ronaldo 
was once again named the top 
footballer in the world when 
he clinched the 2016 Ballon 

d’Or award. 
It was the fourth time in Ronaldo’s ca-

reer that he has won the award, further 
cementing his rivalry with Barcelona 
star, Lionel Messi.  

Messi finished second in the voting, 
having already won the award five times 
in his career.  

Ronaldo and Messi have been so 
dominant in the world of soccer that 
they have combined to win the last nine 
Ballon d’Or awards and have finished 
second nine times in the last decade. 

Since 2008, these two incredible tal-
ents have dominated the award; Messi 
has five and Ronaldo four. 

The last winner before this unprec-
edented era of dominance began was 
AC Milan’s Kaka in 2007, but Ronaldo 
and Messi still filled the runners-up and 
third positions, respectively. 

Ronaldo won Ballon d’Or in 2008, 
2013, and 2014. While Messi has 
clinched the title five times. Both players 
are competing fiercely in La Liga and the 
classic match called “El Classico”is the 
world’s most anticipated soccer game. 
Forbes estimated that the match attracts 
400 million viewers worldwide, making 
in the world’s richest soccer match. 

Ronaldo helped Madrid win the 
Champions League before lifting the 
Euro trophy for his country in France 
this year. The 2016 Euro trophy was the 
first national title for Ronaldo and few 
expected that Portugal would win the 
tournament, based on the unsatisfac-
tory results in the group stage.  

Ronaldo had his hands on the award 
for the first time in 2008 while playing 
for Premier League side, Manchester 
United, with Lionel Messi taking the 
award for a record four consecutive 
years (2009-2012 and 2015), and Ron-
aldo bouncing back with two consecu-
tive years (2018, 2013, 2014 and 2016). 

 Ronaldo finished top of the voting 
while Messi and Antoine Griezmann 
makes the top three respectively.  

Griezmann has been one of the most 
dangerous attackers in La Liga since the 
past few seasons. But he failed to help 
his club and country win the trophy, 
despite his incredible performance at 
home during the 2016 Euro with France 
national team. 

While Messi won two domestic titles 
with Barcelona but failed again to help 
his country win international titles 
following Argentina’s second consecu-
tive defeat against Chile in two Copa 
America finals (2015 and the Copa 
America Centenario 2016). In both 
occasions, Chile beat Argentina on a 
penalty shoot-out. 

top 5. Gareth Bale, Riyad Mahrez, Jamie 
Vardy, Pepe and Gianluigi Buffon com-
pleted the top 10 lists. 

Ronaldo dominated the 2015-16 sea-
son scoring 51 goals and guiding Real 
Madrid to Champions League success 
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while played integral part in Portugal’s 
Euro 2016 win.  

The question soccer fans are ask-
ing is: who will end the dominance of 
Ronaldo-Messi?  

If this system had been applied previ-
ously, Ronaldo and Messi wouldn’t have 
had been so dominant. 

In 2010, Wesley Sneijder , could 
have clinched the Ballon d’Or trophy 
if only votes from journalists had been 
counted.  

Messi’s teammates in Barcelona An-
dres Iniesta and Xavi Hernandez had 
never won the award, despite helping 
the Spain national team win the Euro 
twice (2008 and 2012) and the World 
Cup (2010). 

Spain’s top clubs, Barcelona and Real 
Madrid have drawn the best of players 
around the world to their camps, could 
there be any shift in power? 

Will Messi and Ronaldo continue to 
clinch the FIFA Ballon d’Or award and 
when will upcoming stars take over the 
baton? Well, time will tell.  

All hope is definitely not lost for a shift 
in power, football are tipping some no-
table names like, Neymar, Luiz Suarez, 
Gareth Bale, Eden Hazard all stand good 
chance to claim the next Ballon d’Or in 
years to come.  

Age seems to be telling on Ronaldo, 
who turns 32 years in February, but it’s 
too early to say the that the Portuguese 
have reached his climax.

But could 2017 mark an end of Ron-
aldo and Messi’s dominance of the Bal-
lon d’Or? I guess time will tell.

ANTHONY NLEBEM
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Mikel to quit Chelsea reveals Siasia

Super Falcons Unpaid Entitlements: 
Presidency summons NFF president

Glo-CAF Awards: Omagbemi, Oshoala, 
Iheanacho make list

Special Olympics 
Nigeria celebrates 
2016 World AIDS Day

Lagos Islanders 
hires new manager

M
ikel Obi will soon quit Chel-
sea because he is not part of 
the plans of manager An-
tonio Conte, according to 
coach Samson Siasia who 

worked with the Nigeria skipper at the 
recent Rio Olympics.

“He is ready to quit Chelsea because 
he said this man (Antonio Conte) does 
not have anything for him and that was 
what he told me before he came down 
to the Olympics,” Siasia revealed.

“That was why they bought (N’Gola) 
Kante.

“It will be better for him to leave now 
because he has done very well after 
11 years at Chelsea, not even Didier 
Drogba did not last that long there.

“He already has a British passport and 
two girls, he has done very well and will 
now leave.”

Mikel’s contract at ‘The Blues’ runs 
out next year and he has yet to be 
listed by Chelsea after 16 rounds of the 
Premier League this season.  He has 
already been linked with several top 
clubs across Europe and beyond. 

T
he Presidency has summoned 
president of the Nigeria Football 
Federation (NFF) Amaju Pin-
nick and top officials following 
a protest march on Wednesday 

by the Super Falcons over their unpaid 
bonuses and allowances.

Pinnick has also divided his executive 
committee after he unilaterally decided 
to contest for a seat on the executive com-
mittee of the Confederation of African 
Football (CAF) next year.  The Falcons 
have been pressing for their entitlements 
since they won the women’s AFCON 
about a fortnight ago in Cameroon.

The chief of staff at the Presidency 
Abba Kyari addressed the team when 
they stormed the National Assembly 
to protest the non-payment of their 
entitlements by the Nigeria Football 

T
he Confederation of African 
Football (CAF) has released top 5 
nominees in other categories for 
the 2016 Glo-CAF Awards.  The re-
lease of the five nominees in other 

categories competing for different prizes 
is a follow up to the recently released list 
of the top five contenders to the  2016 
African footballer of the year and African 
footballer of the year Awards. 

The new categories for which nominees 
were announced included Coach of the 
Year, National team of the Year, Women 
National team of the Year, Youth Player 
of the Year, Most promising Player of the 
Year, Referee of the Year, Club of the Year 
and Women Player of the Year. 

For the Women Player of the Year, 
Asisat Oshoala of Nigeria & Arsenal 
Ladies, Janine Van Wyk of South Africa 
& JVW, Gabrielle Aboudi Onguene of 
Cameroon & Rossiyanka, Raissa Feudjlo 
Tchanyo of Cameroon & Aland United 
and Elizabeth Addo of Ghana & Kvarns-
vedensik were shortlisted. 

The Managers listed for Coach of the 
Year include Florent Ibenge (DR Congo), 
Milutin ‘Micho’ Sredojevic (Uganda), Pitso 
Mosimane (Mamelodi Sundowns), Nacer 

I
t was fun and excitement as Spe-
cial Olympics Nigeria recently 
hosted a series of activities in 
an effort  to mark the World 
AIDS Day 2016.   The initiative, 

supported by Exxon Mobil, partner-
ing with Grassroot soccer, deploys 
soccer as an effective platform for 
bringing together and providing 
young Nigerians especially people 
with intellectual disability with rel-
evant information about HIV/AIDS 
prevention and treatment, as well as 
basic life-saving skills. 

The event which was held at the 
Igbobi College, Yaba had in atten-
dance tens of intellectually disabled 
children participating in unified 
soccer tournaments, (FHF) Family 
health forum, Health Talks with dem-
onstrations, HIV and malaria tests 
plus provision of available treatment, 
voluntary counselling, award of med-
als and distribution of mosquito nets. 

This is part of the ExxonMobil HIV/
Malaria Initiative, which Special 
Olympics Nigeria has been imple-
menting in Special Schools/Centers 
including some Regular Schools in 
Lagos State. “The Initiative involves 
working with Partners, to educate our 
athletes on HIV and malaria through 
a medium of sports. 

According to Special  O lympic 
Nigeria’s National Director, Naomi 
Saliu-Lawal, “ the World. Aids day 
programme is part of our outreach 
to promote good health, prevent the 
spread of HIV\AIDS through aware-
ness and medical test carried out on 
our athletes”. We thank our corporate 
partners who have made this event 
a success and look forward to their 
continued support as we go on” 

T
he Lagos Islanders Basketball club 
is delighted to announce the ap-
pointment of Adekunle Binuyo as 
first-team General Manager.  Until 
his appointment, Binuyo was a 

founding partner in Basketball Within 
Borders, a media enterprise established 
in 2014 where he worked as a basketball 
Journalist, covering athletics in Nigeria 
and beyond.

Founded in 1984, the Lagos Islanders is 
arguably the most popular and successful 
basketball team in Nigeria with millions 
of fans across the globe.

 ‘’Our hiring of Kunle signifies the new 
direction of Lagos Islanders to make our 
franchise the premier basketball brand in 
Africa and to encourage fan participation 
across all platforms targeting new trends 
with millennials” said club President 
and co-owner of the Lagos Islanders, Mr 
Damoye Oyesiku.

Binuyo, a graduate of Mass Commu-
nication at the University of Lagos has 
garnered experience working in the Ni-
gerian media industry. His experience 
cuts across the marketing communica-
tions sector, journalism, and online 
publishing.

“I am thrilled to get this opportunity 
to join the Islanders family. I feel par-
ticularly privileged to become a part of 
this well-storied and proud franchise, 
which the Islanders are. We are chang-
ing the roster to position it for better 
performance and we hope to build on 
the solid foundation created by the 
already structured team’’, said Binuyo. 

No doubt, he will bring his broad and 
exhaustive knowledge and passion for 
basketball development to bear on the 
Lagos Islanders front office. His appoint-
ment as the General Manager of the team 
takes immediate effect and will see him 
steering the operational wheel of the or-
ganization on a day-to-day basis.
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Federation (NFF).
He promised they will be paid this 

week.
The Falcons led by skipper Rita Chik-

welu displayed various placards to kick 
against the shabby treatment they have 
been subjected to by the NFF.

The Falcons have embarked on a sit-
in protest at the Abuja hotel since they 
won a record eighth women’s AFCON 
almost a fortnight ago.

They have also held on to the trophy 
they won at the expense of hosts Cam-
eroon, insisting they first be paid off.

They have defied the assurances of 
sports minister Solomon Dalung, who 
famously admitted no provision was 
made to pay them because officials did 
not expect them to win the champion-
ship in Cameroon. 

Sandjak (Mo Bejaia) and Florence Omag-
bemi (Nigeria women’s national team) 
while DR Congo, Guinea Bissau,Nigeria 
U-23, Senegal and Uganda were shortlisted 
for National team of the Year. 

The countries shortlisted for Women 
National team of the Year are Cameroon, 
Ghana, Nigeria, South Africa and Zimba-
bwe while Sandra Owusu-Ansah of Ghana 
& Supreme Ladies, Franck Kessie of Cote 
d’Ivoire & Atalanta, Alex Iwobi of Nigeria 
& Arsenal, Eric Ayiah  of Ghana U-17 and 
Sidiki Maiga of Mali U-20  made the top 5 
list of Youth Player of the Year award.

Also Kelechi Iheanacho of Nigeria & 
Manchester City, Naby Keita of Guinea 
& RB Leipzig, Elia Meschak of DR 
Congo & TP Mazembe, Ramadan Sobhi 
of Egypt & Stoke City and Oghenekaro 
Etebo of Nigeria & CD Feirense were 
nominated forMost Promising player 
of the Year award.

The Club of the Year has Mamelodi 
Sundowns of South Africa, MO Bejaia 
of Algeria, TP Mazembe of DR Congo, 
Zamalek of Egypt and Zesco United of 
Zambia as nominees.

Also shortlised are Papa Gasama of 
Gambia, Grishea Gehead of Egypt and 
Malang Diedhiou of Senegal for the 
Referee of theYear.
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Vladimir Putin arrived in 
Japan on Thursday for talks 
that are likely to yield little 

in territorial concessions to Tokyo, 
while offering a window into the 
Russian leader’s negotiating style 
ahead of Donald Trump’s inaugu-
ration as U.S. president.

Japanese Prime Minister Shinzo 
Abe has met Mr. Putin 15 times 
before Thursday’s meeting at a hot 
spring resort in Mr. Abe’s ancestral 
hometown of Nagato in Yamagu-
chiprefecture, southwestern Japan.

Both sides say they want to 
reach a peace treaty to formally end 
hostilities between the two nations 
dating back to World War II, when 
the Soviet Union seized a group of 
northern Japanese islands.

But barring a surprise break-
through, Mr. Abe looks likely to 
have little to show again—despite 
indicating a deal was coming to-
gether following a meeting with 
Mr. Putin in the Russian city of 
Sochi in May.

Mr. Abe said at the time: “I believe 
we have made big progress toward 
breaking the longstanding impasse 
in negotiations for a peace treaty.”

In an interview with Japanese 
media in Moscow on the eve of the 
latest summit, Mr. Putin all but killed 
any prospect of a breakthrough.

“We believe we have no ter-
ritorial problems at all. It is only 
Japan that believes it has territorial 
problems with Russia,” Mr. Putin 
said, according to a transcript from 
the Kremlin.

The interview has doused en-
thusiasm in Japan for the visit 
and lowered expectations for its 
outcome to a diplomatic fudge on 
the island issue.

Analysts say Mr. Abe—who has 
offered support to develop Russia’s 
poor Far East—may have mis-
calculated Tokyo’s leverage over 
Moscow. A series of investment 
and economic deals are expected 
to be announced Friday, when 
the summit moves to Tokyo for a 
second day.

“Putin has played Abe quite 
well. He’s the more experienced 
and skilled diplomatic maneuver-
er,” said James Brown, an expert on 
Japan-Russia relations at Temple 
University in Tokyo.

While Mr. Putin is eager to win 
economic support from Japan, he 
has always had to heed strong do-
mestic resistance to giving up terri-
tory, especially with a presidential 
election coming up in 2018, said 
one person familiar with the Rus-
sian leadership’s thinking.

Putin arrives in 
Japan, unlikely to 
give much away A 

newly discovered 
data breach exposed 
the private informa-
tion of more than 1 
billion Yahoo users, 

the company said, dwarfing the 
scope of another recently dis-
closed hack and casting doubt 
on Verizon Communications 
Inc.’s planned acquisition of the 
internet company.

The 2013 theft is separate and 
twice as large as a 2014 hack that 
Yahoo Inc. disclosed earlier this 
year. That hack had been billed 
as likely the largest-ever theft of 
personal data.

Unidentified hackers pene-
trated Yahoo’s network in August 
2013 and stole data including 
names, email addresses, tel-
ephone numbers, dates of birth 

and passwords, the company 
said. Yahoo said it believes the 
incident is distinct from the 2014 
hack, and that the hackers are no 
longer in its corporate network.

The new disclosure could jeop-
ardize Verizon’s $4.83 billion ac-
quisition of Yahoo’s core internet 

business, a deal announced in 
July and expected to close in early 
2017. In October, Verizon signaled 
it could consider the 2014 breach 
a material event that could allow 
it to change the deal terms.

The companies were discuss-
ing the impact of that first breach 

Statoil exits production in 
Canadian oil sands

Norway’s state-owned oil 
giant. Statoil ASA. said 
Wednesday it is exiting 
its business in the Cana-

dian oil sands, selling off its assets 
to Athabasca Oil Corp.and taking a 
loss of at least $500 million.

The move ends Statoil’s nearly 
decadelong foray into oil sands 
production and comes two years 
after the company canceled plans 
to develop a major oil sands pro-
ject, citing concerns about profit-
ability. It signals the challenges 
faced by Canada’s oil sands, which 
are some of the world’s highest-
cost and most greenhouse gas 
intensive sources of crude oil.

“This transaction corresponds 
with Statoil’s strategy of portfolio 
optimization to enhance financial 
flexibility and focus capital on core 
activities globally,” Lars Christian 
Bacher, the company’s executive 
vice president for international 
development and production, 
said in a statement.

Even with a recent uptick in 
crude-oil prices to above $50 a 
barrel, oil sands producers in 
Canada have been squeezed by 
high upfront investment costs, 
tough new regulations on carbon 
emissions and limited pipeline 
access to markets.

Last year, Royal Dutch Shell 
canceled a major oil sands project 
and took a $2 billion write-down. 
In October, Exxon Mobil said it 
may remove billions of barrels 
of oil sands crude from its books, 
citing low oil prices.

The deal includes Statoil’s 
100% ownership of two key oil 
sands leases, a 24,000 barrel a day 
test project called Leismer and 
an undeveloped project known 
as Corner. Statoil indefinitely 
postponed plans in September 
of 2014 to develop Corner, which 
was expected to produce 40,000 
barrels of oil a day.

The 832 million Canadian dol-
lars ($626 million) deal is struc-
tured to give Statoil a nearly 20% 
stake in Athabasca.

Yahoo discloses new breach 
of 1 billion user accounts

Libya restarts operations at 
key western oil fields

Operations have restarted 
at two key oil fields and 
a connected pipeline in 
Western Libya that have 

been shut down for over two years, 
Libyan officials said, following an 
agreement with local tribes.

A pipeline that can transport 
over 400,000 barrels a day of oil 
from two connected fields has 
partly reopened, the officials said. 
If successful, the pipeline’s reopen-
ing could bring back more than 
200,000 barrels a day of oil within 
days, one of the officials said.

The potential return to the 
market of hundreds of thou-
sands of barrels of Libyan crude 
comes just as oil prices have 
rallied on the promise of pro-
duction cuts by members of the 
Organization of the Petroleum 
Exporting Countries and other 
major producers.

An increase in Libyan output of 
400,000 barrels a day would almost 
completely make up for the barrels 
that Saudi Arabia agreed to cut as 
part of OPEC’s historic Nov. 30 deal 

aimed at countering a supply glut 
that has depressed prices.

Libya, which has been seeking 
to restore production levels, was 
exempt from that agreement and is 
allowed to ramp up its production 
while other OPEC members have 
agreed to cut.

But previous attempts to restart 
oil operations have frequently 
aborted in Libya’s restive provinces, 
casting some doubt on whether 
this latest deal will result in a sig-
nificant rise in output.

An agreement was reached 
between the internationally-rec-
ognized authorities in Tripoli and 
local tribes who have been seeking 
more jobs from the government 
related to the oil industry. The 
pipeline’s shutdown as a result of 
the dispute contributed to Libya’s 
ongoing struggle to get its oil in-
dustry back on its feet.

One of the fields has restarted 
pumping, the officials said, and 
one official said the producing field 
was el-Feel, which is partly owned 
by Italy’s Eni SpA.

A spokesman for ENI declined 
to comment.

BENOIT FAUCON & HASSAN MORAJEA
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when the second was discovered. 
Verizon learned of the latest 
breach in the past few weeks, a 
person familiar with the matter 
said. The company still has all 
options on the table, including 
renegotiating the deal’s price or 
walking away, the person said.

“We will evaluate the situation 
as Yahoo continues its investiga-
tion,” Verizon said Wednesday. 
“We will review the impact of this 
new development before reach-
ing any final conclusions.”

A spokesman said Yahoo is 
confident in the company’s value 
and is continuing with its inte-
gration plans. “We have been in 
communication with Verizon 
leadership throughout the inves-
tigation,” he said.

Verizon had been negotiat-
ing with Yahoo over how much 
liability the remaining Yahoo 
company would shoulder for fu-
ture liabilities associated with the 
2014 hack, people familiar with 
the matter said. Verizon wasn’t 
trying to reduce the purchase 
price of Yahoo because the cost 
of future liabilities—if any—is un-
known, the people said, therefore 
asking for a price discount would 
effectively be a bet.

ROBERT MCMILLAN, RYAN KNUTSON &
 DEEPA SEETHARAMAN
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Foreign business partners expect to 
benefit from ties to Donald Trump

How a Monte dei Paschi rescue is unlikely 
to solve Italy’s banking problems

A nationalization of trou-
bled Banca Monte dei 
Paschi di Siena SpA ap-
pears increasingly likely. 

But a rescue of the Tuscan lend-
er—expected as soon as next 
week—will do little to resolve 
broader woes of Italian banks.

Some are urging Rome to seize 
the moment to initiate a broader 
cleanup of a banking system that 
has €360 billion in bad loans and 
is among Europe’s least-profitable. 
“The problems of certain specific 
banks may be solved,” said Gio-
vanni Bossi, chief executive of 
Banca Ifis SpA. “But a complete 
overhaul of Italian banks’ business 
model is needed.”

But with the exception of some 
possible support for a clutch of 
small, critically ill lenders, broad 
sector-wide intervention is un-
likely. To stay afloat, Monte dei 
Paschi is making a last-ditch at-
tempt to raise €5 billion by the end 
of the year. To this end, it plans to 
launch a debt-to-equity swap and 
a share sale this week. according 

to people familiar with the situa-
tion. Both transactions are likely to 
last no more than a few days, the 
people said.

If the bank fails to raise the mon-
ey it needs from private investors, 
the Italian government will step in 
and bail out the bank, a Treasury 
official said earlier this week.

But according to European 
rules, this rescue or any broader 
such effort to shore up the local 
banking system can’t happen 
without imposing losses on share-
holders and some bondholders. 
This choice is unpalatable for 
any government in Italy, where 
around €30 billion of banks’ jun-
ior, or riskier bonds, are in the 
hands of mom-and-pop investors.

The prospect of elections in 
Italy next year and a surge in 
populist parties ready to oppose 
any government attempt to help 
the banks leaves little chance of 
bold action beyond Monte dei 
Paschi at this stage, including by 
Italy’s new caretaker government. 
It took over after a failed constitu-
tional referendum backed by the 
prime minister.

Donald Trump’s overseas 
business partners say 
their companies have 
already benefited, or 

expect to gain, from their connec-
tion to the president-elect, with 
some hoping to build new projects 
under his brand and others seeing 
the value of their holdings rise.

The result has varied from 
place to place and has been de-
pendent in part on local forces 
such as the political climate and 
individual real-estate markets. 
Some of the initial jumps in 
valuation proved unsustain-
able. In other cases, the Trump 
Organization has canceled or is 
re-evaluating some of its deals 
with international partners. But 
the results, while early, indicate 
a relationship with Mr. Trump 
could be largely valuable for peo-
ple in business with him abroad.

“With him becoming a more 
strong, famous brand, that should 

add value to our golf course,” said 
Hussain Sajwani, a Dubai-based 
property developer building thou-
sands of new homes in the emirate 
around two Trump-branded golf 
courses, in a recent interview. The 
Trump organization will manage 
the courses, and add its brand 
name to some of the villas. Mr. 
Sajwani’s Damac Properties is 
developing the courses and the 
properties.

Already, Mr. Sajwani said, “we 
see more interest, more inquiries 
into the project.”

Mr. Trump said in tweets this 
week that he planned to have ex-
ecutives and his children run his 
business assets and that the com-
pany wouldn’t embark on new 
deals, but didn’t provide details. 

GIOVANNI LEGORANO

Bond rout deepens 
after Fed rate signals

21st Century Fox makes $14bn bid to take full control of Sky

Tr ying once again to 
strengthen control of its 
media empire on both 
sides of the Atlantic, the 

Murdoch family’s 21st Century Fox 
Inc. on Thursday formally submit-
ted a roughly $14 billion offer to 
buy the 61% of British pay-TV giant 
Sky PLC it doesn’t already own.

Fox offered £10.75 ($13.41) a 
share for the Sky stake, valuing the 
whole of Sky around $23 billion.

The offer price is unchanged 
from the deal’s previously disclosed 
terms, but Fox said it would pur-
sue the tie-up through a so-called 
scheme of arrangement rather than 
as a straightforward tender offer.

A scheme of arrangement allows 
the acquiring company to more 
quickly acquire 100% of the target 
company but could be harder to 
pull off because Fox’s stake will be 
excluded from voting on the trans-
action. By contrast, a tender offer 
could have allowed Fox to obtain 
majority control of Sky more quickly 
but might have delayed its path 
to 100% ownership, meaning Fox 
would have had to deal with minor-
ity shareholders for some time.

The two companies, which 

announced a tentative agreement 
on Dec. 9, now must withstand a 
gauntlet of scrutiny from politi-
cians, regulators and minority 
shareholders to seal the deal.

The U.K. Parliament can refer 
the deal to the country’s telecom-
munications regulator, which can 
examine whether the merger would 
give a media owner too much influ-
ence. And some Sky investors, who 
must vote to approve the proposal, 
have voiced concerns over whether 
Fox’s bid was fair to all stakeholders, 
given the Fox-Sky relationship.

James Murdoch, one of bil-
lionaire media mogul Rupert Mur-
doch’s sons, is Fox’s chief executive 
and Sky’s chairman. The elder Mr. 

Treasurys, which tend to suffer 
when interest rates move higher.

Analysts were widely expecting 
the Fed to lift interest rates this 
week for the first time in a year. 
But investors were surprised by the 
shift in rate forecasts, with Fed offi-
cials now expecting three rate rises 
in 2017, up from two in September.

“The market was not expecting 
a change” in the rates forecast, said 
Mike Amey, a portfolio manager at 
Pacific Investment Management Co.

“You can see that in the reaction 
in the market,” Mr. Amey added, also 
highlighting the rally in the dollar 
and a selloff in shorter-dated bonds.

The WSJ Dollar Index, which 
measures the greenback against a 
basket of 16 currencies, extended 
gains Thursday after closing at its 
highest level Wednesday since 
October 2002.

Prices of short-dated bonds, 
which are particularly sensitive 
to changes in monetary policy, 
continued to weaken Thursday. 
The yield on the two-year Treasury 
note climbed around 0.05 per-
centage point to 1.290%, having 
jumped to its highest close since 
August 2009 Wednesday.

The yield on 10-year German 
government bonds rose around 
0.07 percentage point to 0.364%, 
while the yield on equivalent Aus-
tralian debt jumped almost 0.2 
percentage point to 2.903%.

U.K. government bonds were 
among the hardest hit. The yield on 
the 10-year note declined slightly 
after the Bank of England said 
it would keep interest rates and 
its bond-buying program steady 
Thursday, but remained up 0.1 per-
centage point on the day at 1.479%.

Murdoch and his family are ma-
jor stakeholders in Fox as well as 
News Corp, publisher of The Wall 
Street Journal and three of Britain’s 
biggest newspapers: the Sun, the 
Times and the Sunday Times.

The prospects of such a merger 
have improved since 2011, when 
Fox’s predecessor abandoned 
an earlier bid to buy Sky amid 
a national scandal in the U.K. 
Revelations that one of its British 
newspapers had illegally accessed 
the voice mails of politicians and 
crime victims sparked anger from 
the public and from politicians, 
who also questioned whether the 
proposal would put too much me-
dia power into few hands.

I
nvestors dumped govern-
ment bonds Thursday after 
the U.S. Federal Reserve add-
ed further fuel to this market’s 
recent selloff by raising inter-

est rates and signaling a quicker 
pace of rises next year.

The yield on the 10-year U.S. 
Treasury note jumped to 2.607% 
recently, up from 2.523% on 
Wednesday, a move that puts 
yields on these bonds on course for 
their highest close since September 
2014, according to Tradeweb. The 
selloff rippled across the globe, 
with European and Asian bond 
yields also rising as prices fell.

China’s 10-year and 5-year 
Treasury bond futures recorded 
their biggest-ever falls in early 
trading, dropping by 2% and 1.2% 
respectively, prompting exchange 
authorities there to suspend trad-
ing of the securities.

Investors and analysts debated 
Thursday how much higher yields 
will go after years of falling. For 
some, yields will continue to rise as 
U.S. growth and inflation increases 
and the Fed reacts to this. Others 
say there is still massive investor 
demand for bonds and point out 
the Fed’s projections last Decem-
ber for a faster course for monetary 
tightening in 2016 never happened.

Investors have viewed a more 
hawkish Fed as a further risk to 
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Chapel Hill says Lagos N60bn Book 
Building yet to commence

Two-storey building collapses in Lagos

Only God has capacity to equip men to 
weather storms of life – Kumuyi

suing House/ Bookrunner, 
Futureview Financial Services 
Limited, Radix Capital Partners 
Limited, SFS Financial Services 
Limited, Stanbic IBTC Capital 
Limited, United Capital Plc, 
Union Capital Markets Limit-
ed, Vetiva Capital Management 
Limited and Zenith Capital 
Limited are the Joint Issuing 
Houses/Bookrunners.

Proceeds from the Nai-
ra-denominated Fixed Rate 
Bonds will be utilized into: 
Schedule of Health Sector 
Projects (N10.035bn), and 
Schedule of Education Sector 
Projects (N9.008bn).

Also, the bond proceed will 
be channelled into the Lagos 
Enterprise GIS Upgrade & 
Integrated Land Administra-
tive and Automation System 
Project (N13.218billion); Pen-
Cinema Agege Fly-over project 
(N8.979billion); Channelisa-
tion of Water Transport Routes; 
Construction of Terminals 
(N6.980billion); Construc-
tion and completion of Free-
dom Road and Admiralty Way 
(N3.990bn); and Construction 
of Road Networks in Epe and 
Lekki axis (N5.986bn).

the incident scene.
Occupants of adjoining build-

ing around the partially collapsed 
building were safely evacuated, 
while the vicinity of the partially 
collapsed building was cordoned 
off to prevent any form of move-
ment around the collapsed site 
for safety purpose. No life lost, but 
a male adult who was working in 
the collapsed building sustained 
injury and was treated imme-
diately.

The general manager of 
LASEMA, Adesina Tiamiyu, said 
proper investigation would be 
conducted on the incident while 
the collapsed building would be 
recovered by controlled demoli-
tion so as to ensure utmost safety 
of lives and properties.

He, however, advised devel-
opers of structures in the state to 
ensure they abide by the building 
codes and regulations of the state 
as well as employ the services of 
certified engineers for building 
construction to avoid incidents 
such as this.

government areas in the country.  
The cleric himself, as the general 
superintendent, will be minister-
ing in person at the Deeper Life 
Conference Centre, at Km 42, 
Lagos-Ibadan Expressway. His 
Bible teachings and messages will 
be transmitted all over the country 
and beyond by satellite.

“God has appointed to pour 
out His abundant blessings upon 
us as we open our hearts unto Him 
at the Retreat”, Kumuyi said. “He 
never calls people to Himself only 
to send them away empty. He is a 
loving Father and cares about our 
every need. If we humble ourselves 
before Him and by prayer hold on 
to His promises, He will increase 
our benefits from the retreat.”

He explained that retreats af-
ford those who do not know Jesus 
Christ as Lord and Saviour, the 
opportunity to get acquainted 
with Him, to believe in Him, and 
to become His followers.

Chapel Hill, the lead issu-
ing house/bookrunner 
to the Lagos State N60 

billion Bond issuance pro-
gramme said Thursday that the 
Book Building process was yet 
to commence.

“We confirm and advise, 
authoritatively, that the Book 
Build in respect of the Lagos 
State N60 billion Bond has not 
commenced,” Kemi Awodein, 
director, Investment Banking, 
Chapelhill-Denham, said in an 
email response to BusinessDay 
report on Thursday. She noted 
further “regulatory approval is 
in process.”

Lagos State Government 
will be offering investors for 
subscription up to N60billion 
bond under it N500 billion 
Debt Issuance Programme.

The offer documents seen 
by BusinessDay shows the 
7-Year Fixed Rate Bond due 
2023 will be listed on the plat-
forms of FMDQ OTC Securities 
Exchange (FMDQ) and the Ni-
gerian Stock Exchange (NSE).

Chapel Hill Advisory Part-
ners Limited is the Lead Is-

A two-storey building on 
Thursday collapsed at No 
21, Makinde Street, Alausa, 

Ikeja, Lagos. The building, accord-
ing to the Lagos State Emergency 
Management Agency (LASEMA), 
collapsed at about 2.55pm.

The Lagos State Command 
and Control Centre was said to 
have received a distressed call at 
about 2.55pm of a partially col-
lapsed building at the 21 Makinde 
Street, Alausa, Ikeja, prompting 
the activation of the agency’s 
emergency response team to the 
incident scene.

The building was under con-
struction when it collapsed from 
the base, tilting sideways as a result 
of structural defect.

At the time of filing in this 
report, a team from the Nigeria 
Police, Alausa Divisional Office, 
and Area F, Lagos State Fire Ser-
vice, Nigerian Security and Civil 
Defence Corps had mobilised to 

William. F. Kumuyi, general 
superintendent, Deeper 
Life Bible Church, has 

said that the key to triumphing 
over life’s challenges, particularly 
at this time, lies in receiving divine 
strength and peace, and that “God 
alone has the power to equip all 
men to weather whatever storm 
they may be facing.”

Kumuyi spoke in a statement 
by the church announcing the 
Deeper Life National December 
Retreat.

The retreat, which begins in 
the evening of December 23, is ex-
pected to attract thousands of wor-
shippers all over the country. The 
theme of this year’s programme is: 
“Power for the Present Hour.”

The yearly event, a major cal-
endar of the Deeper Life Bible 
Church, will hold in most local 

FG re-launches YouWin! for better 
economic delivery

NPA moves to recover funds trapped in 
Heritage Bank, Aso Homes

tained, but would be reviewed 
due to some deficiencies. She 
had signalled then that part of the 
restructuring could mean reduc-
ing the amounts of grants given 
to each awardee, going forward.

Adeosun also announced at 
the time that it has cleared the 
outstanding N1.3 billion earlier 
owed beneficiaries of the You-
WiN! programme, but was about 
calling a stakeholder meeting to 
review progress.

In a statement on Wednes-
day, the finance ministry stated 
that the YouWinConnect! was 
designed “to support young en-
trepreneurs as they PLAN, START 
and GROW their businesses by 
delivering to them enterprise 
management education and 
skills as well as Franchise Devel-
opment Online, through Radio 
and Television.”

“The YouWinConnect! Pro-
gramme, which replaces the 
YouWin programme which took-
off in 2011, aims to promote en-
trepreneurship as well as viable 
career options for young Nigeri-
ans thereby creating jobs, wealth 
and contributing to the concerted 
efforts of pulling Nigeria out of 
the ebbing current economic 
recession,” a statement from the 
finance ministry noted.

has not been returned to the TSA. 
We will pursue it aggressively to en-
sure that those monies are returned 
to us,” Usman assured.

Usman, who said NPA was 
having meetings with the Central 
Bank of Nigeria (CBN) to see that 
all the money was returned to the 
Federal Government coffers, also 
disclosed that the authority was 
working hard to see how the fund 
stocked in the Aso Homes was re-
leased. “We need a letter that states 
when the account was opened, 
what it is for and all the other details 
of the account to enable us recover 
the money,” she said. 

NPA, according to Usman, 
has a huge debt profile that runs to 
about N10 billion and another $585 
million debts, considered as bad 
debt. “All we need is to go through 
the legal process of considering 
them as bad debt and taking them 
out of our books. We also have 
debt that were accrued by terminal 
operators as well as debts that were 
accrued through the lease agree-
ments we had,” she said.

According to Usman, NPA is 
working on removing the debt that 
accrued by a leasor that was unable 
to have access to a piece of land 
contained in the lease agreement 
due to an encroachment.

The Federal Government 
has restructured Youth 
Enterprise with Innovation 

in Nigeria (YouWin) programme 
into a multimedia-based pro-
gramme, into what is now known 
as YouWinConnect!

The YouWinConnect, accord-
ing to statement from the ministry 
of finance, is a sharper focus on 
supporting young entrepreneurs 
with fresh business management 
ideas for sustainability.

The transformation of the 
programme is in line with the 
promise made earlier in the 
year by the minister of finance, 
Kemi Adeosun, who initiated 
consultations with beneficiaries 
and other stakeholders of the 
programme in July for inputs that 
would improve the performance 
and sustainability of small and 
medium businesses start-ups by 
beneficiaries of the programme.

YouWiN, a major legacy of Presi-
dent Jonathan’s administration 
to create jobs selected up to 3,900 
awardees who were given grants of 
between N1 million to N10 million 
each to start businesses and create at 
least averagely 9 direct jobs.

Adeosun assured in June 
that the project would be sus-

Hadiza Bala Usman, man-
aging director, Nigerian 
Ports Authority (NPA), 

has assured that the authority will 
aggressively pursue all the funds 
trapped in banks to ensure that 
such funds are remitted into the 
federation accounts.

Usman also said the authority 
under her administration would 
ensure that all the debt owed NPA, 
especially the debt owed by termi-
nal operators and other leasors, 
was recovered and remitted into 
the Single Treasury Accounts (TSA) 
in a shortest possible time.

Speaking on Wednesday in 
Lagos during a media luncheon to 
mark her 100 days in office, the NPA 
boss said banks such as Heritage 
Bank and Aso Homes were still 
having some certain amount of 
NPA’s money in their possession 
without being remitted into the 
Federation Account.

“We still have our N400 million 
in Aso Homes in the same manner 
that we still have indebtedness 
in Heritage Bank. Heritage Bank 
has paid some certain amount of 
money, but we still have about $19 
million that belongs to NPA, which 
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Budget 2017: Judiciary gets N100bn 
to foster independence

However, in line with its 
commitment to strengthen 
the judicial system, saddled 
majorly with prosecution 
and conviction of accused 
persons, the President while 
presenting the 2017 budget 
before the National Assem-
bly, announced a 30 percent 
increase to N100 billion from 
N70 billion, as statutory 
transfers to the judiciary.

The increase in the 2017 
budget proposal, accord-
ing to President Buhari, is 
to further enhance the in-
dependence of the judi-
ciary and enable it perform it 
functions, even though what 
most stakeholders in the 
judicial system had always 
clamoured for was financial 
autonomy and indepen-
dence.

This is the first time in six 
years since the budget of the 
judicial arm has noticed an 
upward trend, since its N95 
billion mark in 2010 and the 
N70 billion approved budget 
in the 2016 Appropriation 
Act.

The National Assembly 
had in 2014 and 2015 ap-
proved N73 billion for the 
judiciary in each of the two 
years, N11.6 billion was pro-
posed as recurrent for state 
courts for 2016, but it was 
slashed to N10, 370,100,000 
in the 2016 Appropriation 
Act; N56 billion, which was 
proposed for federal judi-
ciary’s recurrent in 2016, was 
slashed to N40 billion.

There are major con-
cerns, however, on the usual 
and habitual slashes in the 

As part of President 
Muhammadu Bu-
hari’s commitment 
to ridding the coun-

try of corruption and cor-
ruption related activities, 
he has moved to enhance 
the independence of the 
judiciary by increasing the 
statutory transfers to the 
judicial arm of government.

The judiciary had in re-
cent times been in the bad 
light of the Nigerian popu-
lace, with the recent raid 
on some senior justices ac-
cused of various corruption 
activities, while some of 
them had been charged to 
court.

proposed budget for the 
judiciary, which overtime 
has been greeted with con-
cerns by Chief Justices of 
Nigeria, who have occasion-
ally voiced their concerns 
on how the proposed bud-
gets eventually get slashed, 
in most cases by about 50 
percent.

However, Myson Nejo, an 
Abuja-based legal practitio-
ner in a talk with Business-
Day, believes the 30 percent 
increase in the statutory 
transfer could go a long way 
in aiding the efficiency of the 
third arm of government.

According to Nejo, if the 
funds are well utilised, more 
judicial divisions could be 
situated so as to decongest 
the over burdened court-
rooms in the nation.
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positive impact on govern-
ment revenues which can be 
allocated to infrastructure, 
agriculture, solid minerals 
and manufacturing sectors.

I earlier mentioned our 
ambitions for policy harmo-
nisation. But we all know that 
one of the peculiar problems 
of our environment is execu-
tion. Thisphenomenon af-
fects both government carry-
ing out its own functions and 
the innumerable bureaucrat-
ic hurdles in doing business. 
To this end, I will be issuing 
some Executive Orders to 
ensure the facilitation and 
speeding up of government 
procurementsand approv-
als. Facilitation of business 
and commerce must be the 
major objective of govern-
ment agencies. Government 
must not be the bottle neck. 
Additionally, these Executive 
Orders will widen the scope 
of compliance with the Fiscal 
Responsibility Act by Federal 
Government owned entities 
and promote support for 
local content in Ministries, 
Department and Agencies. 

The Executive will soon 
place before the National 
Assembly proposals for leg-
islation to reduce statutorily 
mandated minimum times-
for administrative processes 
in order to speed up business 
transactions. In addition, I 
have established thePresi-
dential Enabling Business-
Council, chaired by the Vice 
President with a mandate 
to make doing business in 
Nigeria easier and more at-
tractive. Getting approvals for 
business and procurements 
will be simplified and made 
faster.

In 2017, we will focus on 
the rapid development of 
infrastructure, especially 
rail, roads and power. Efforts 
to fast-track the moderniza-
tion of our railway system is 
a priority in the 2017 Budget. 
In 2016, we made a lot of 
progress getting the neces-
sary studies updated and fi-
nancing arrangements com-
pleted. We also addressed 
some of the legacy contractor 
liabilities inherited to en-
able us to move forward on 
a clean slate. Many of these 
tasks are not visible but are 
very necessary for sustain-
ability of projects. Nigerians 
will soon begin to see the 
tangible benefits in 2017.  

We also have an ambi-
tious programme for growing 
our digital platforms in order 
to modernise the Nigerian 
economy, support innova-
tion and improve productiv-
ity and competitiveness. We 
will do this through increased 
spending on critical informa-
tion technology infrastruc-
ture and also by promoting 
policies that facilitate invest-
ments in this vital sector.

During 2016, we conduct-
ed a critical assessment of the 
power sector value chain, 
which is experiencing major 
funding issues. Although 
Government, through the 

The budget of recovery...
Continued from Back Page
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CBN and other Development 
Finance Institutions has in-
tervened, it is clear that more 
capital is needed. We must 
also resolve the problems of 
liquidity in the sector. On its 
part, Government has made 
provisions in its 2017 Budget 
to clear its outstanding elec-
tricity bills. This we hope will 
provide the much needed 
liquidity injection to support 
the investors. 

In the delivery of criti-
cal infrastructure, we have 
developed specific mod-
els to partner with private 
capital, which recognize 
the constraints of limited 
public finances and incorpo-
rate learnings from the past. 
These tailor-made public pri-
vate partnershipsare being 
customized, in collaboration 
with some global players, to 
suit various sectors, and we 
trust that, the benefits of this 
new approach will come to 
fruition in 2017.

Fellow Nigerians, al-
though a lot of problems 
experienced by this Admin-
istration were not created by 
us, we are determined to deal 
with them. One of such is-
sues that the Federal Govern-
ment is committed to dealing 
with frontally is the issue of 
its indebtedness to contrac-
tors and other third parties. 
We are at an advanced stage 
of collating and verifying 
these obligations, some of 
which go back ten years, 
which we estimate at about 
N2 trillion. We will continue 
to negotiate a realistic and vi-
able payment plan to ensure 
legitimate claims are settled.

2016 budget perfor-
mance

In 2016, the budget was 
prepared on the principles 
of zero based budgeting to 
ensure our resources were 
prudently managed and 
utilized solely for the public 
good. This method was a 
clear departure from the pre-
vious incremental budgeting 
method. We have adopted 
the same principles in the 
2017 Budget. 

Distinguished members 
of the National Assembly 
may recall thatthe 2016 
Budget was predicated on 
a benchmark oil price of 
US$38 per barrel, oil produc-
tion of 2.2 million barrels per 
day and an exchange rate of 
N197 to the US dollar.

On the basis of these as-
sumptions, aggregate rev-
enue was projected at N3.86 
trillion while the expendi-
ture outlay was estimated 
at N6.06 trillion. The deficit 
of N2.2 trillion, which was 
about 2.14% of GDP was ex-
pected to be mainly financed 
through borrowing. 

The implementation of 
the 2016 Budget was ham-
pered by the combination 
of relatively low oil prices in 
the first quarter of 2016, and 
disruptions in crude oil pro-
duction which led to signifi-
cant shortfalls in projected 
revenue. This contributed 
to the economic slow-down 

thatnegatively affected rev-
enue collections by the Fed-
eral Inland Revenue Service 
and the Nigerian Customs 
Service. 

As at 30 September 2016, 
aggregate revenue inflow 
was N2.17 trillion or 25% 
less than prorated projec-
tions. Similarly, N3.58 trillion 
had been spent by the same 
date on both recurrent and 
capital expenditure. This is 
equivalent to 79% of the pro 
rated full year expenditure 
estimate of N4.54 trillion as at 
the end of September 2016. 

In spite of these chal-
lenges, we met both our 
debt service obligations and 
personnel costs. Similarly, 
overhead costs have been 
largely covered.

Although capital expendi-
ture suffered as a result of 
project formulation delays 
and revenue shortfalls, in 
the five months since the 
2016 Budget was passed, the 
amount of N753.6 billion 
has been released for capital 
expenditure as at the end of 
October 2016. It is important 
to note that this is one of the 
highest capital releases re-
corded in the nation’s recent 
history. In fact, it exceeds the 
aggregate capital expendi-
ture budget for 2015.

Consequently, work has 
resumed on a number of 
stalled infrastructure pro-
jects such as the construction 
of new terminals at the coun-
try’s four major airports; nu-
merous major road projects; 
key power transmission pro-
jects; and the completion of 
the Kaduna – Abuja railway 
to mention a few. 

We remain resolute in our 
commitment to the security 
of life and property nation-
wide. The courageous efforts 
and sacrifices of our heroes 
in the armed forces and para 
military units are clear for all 
to see. The gradual return to 
normality in the North East is 
agood example of the results. 
Our resolve to support them 
is unwavering. Our spend-
ing in the 2016 fiscal year 
focused on ensuring these 
gallant men and women are Continues on page 42

properly equipped and sup-
ported. We will continue to 
prioritise defence spending 
till all our enemies, within 
and outside, are subdued. 

Stabilisation of sub-na-
tional government finances 
remains a key objective in 
our plans to stimulate the 
economy. In June 2016,a 
conditional Budget Support 
Programme was introduced, 
which offered State Gov-
ernments N566billion to 
address their funding short-
falls. To participate, State 
Governments were required 
to subscribe to certain fiscal 
reforms centered around 
transparency, accountability 
and efficiency. For example, 
States as part of this program 
were required to publish 
audited accounts and in-
troduce biometric payroll 
systems with the goal of 
eliminating ghost workers.

Our efforts on cost con-
tainment have continued 
throughout the year. We 
have restricted travel costs, 
reduced board members’ 
sitting allowances, con-
verted forfeited properties 
to Government offices to 
save on rent and eliminated 
thousands of Ghost work-
ers. These, and many other 
cost reduction measures 
will lead to savings of close 
to N180 billion per annum 
to be applied to critical areas 
including health, security 
and education. 

2017 budget priorities
Let me now turn to 2017 

Budget.Government’s priori-
ties in 2017 will be a continu-
ation of our 2016 plans but 
adjusted to reflect new addi-
tions made in the Economic 
Recovery and Growth Plan. 
In order to restore growth, 
a key objective of the Fed-
eral Government will be to 
bring about stability and 
greater coherence between 
monetary, fiscal and trade 
policies while guaranteeing 
security for all.

The effort to diversify the 
economy and create jobs will 
continue with emphasis on 
agriculture, manufacturing, 

solid minerals and services. 
Mid- and Down-stream oil 
and gas sectors,are also key 
priority areas. We will pri-
oritise investments in hu-
man capital development 
especially in education and 
health, as well as wider social 
inclusion through job crea-
tion, public works and social 
investments.

Our plans also recognise 
that success in building a dy-
namic, competitive economy 
depends on construction of 
high quality national infra-
structure and an improved 
business environment lev-
eraging locally available re-
sources. To achieve this, we 
will continue our goal of 
improving governance by 
enhancing public service 
deliveryas well as securing 
life and property. 

The 2017 budget: As-
sumptions, revenue projec-
tions and fiscal deficit

Distinguished members 
of the National Assembly, 
the 2017 Budget is based on 
a benchmark crude oil price 
of US$42.5 per barrel; an oil 
production estimate of 2.2 
million barrels per day; and 
an average exchange rate of 
N305 to the US dollar.

Based on these assump-
tions, aggregate revenue 
available to fund the federal 
budget is N4.94 trillion. This 
is 28% higher than 2016 full 
year projections. Oil is pro-
jected to contribute N1.985 
trillion of this amount. 

Non-oil revenues, largely 
comprising Companies In-
come Tax, Value Added Tax, 
Customs and Excise duties, 
and Federation Account lev-
iesare estimated to contrib-
ute N1.373 trillion. We have 
set a more realistic projection 
of N807.57 billion for Inde-
pendent Revenues, while 
we have projected receipts of 
N565.1 billion from various 
Recoveries. Other revenue 
sources, including mining, 
amount to N210.9billion.

With regard to expendi-
ture, we have proposed a 
budget size of N7.298trillion 
which is a nominal 20.4% 
increase over 2016 estimates. 
30.7% of this expenditure 
will be capital in line with 
our determination to reflate 
and pull the economy out 
of recession as quickly as 
possible.

This fiscal plan will result 
in a deficit of N2.36 trillion 
for 2017 which is about 2.18% 
of GDP.  The deficit will be 
financed mainly by borrow-
ing which is projected to be 
about N2.32 trillion. Our 
intention is to source N1.067 
trillion or about 46% of this 
borrowing from external 
sources while, N1.254 trillion 
will be borrowed from the 
domestic market.

Expenditure estimates
The proposed aggregate 

expenditure of N7.298 trillion 
will comprise:

Statutory transfers of 
N419.02 billion; 

Debt service of N1.66 

trillion;
Sinking fund of N177.46 

billion to retire certain ma-
turing bonds;

Non-debt recurrent ex-
penditure of N2.98trillion; 
and

Capital expenditure of 
N2.24 trillion (including cap-
ital in Statutory Transfers).

Statutory transfers
We haveincreased the 

budgetary allocation to the 
Judiciary from N70 billion to 
N100 billion. This increase in 
funding is further meant to 
enhance the independence 
of the judiciary and enable 
them to perform their func-
tions effectively. 

Recurrent expenditure
A significant portion of 

recurrent expenditure has 
been provisioned for the 
payment of salaries and over-
heads in institutions that 
provide critical public ser-
vices. The budgeted amounts 
for these items are:

•N482.37 billion for the 
Ministry of Interior; 

•N398.01 billion for Min-
istry of Education;

•N325.87 billion for Min-
istry of Defence; and

•N252.87 billion for Min-
istry of Health. 

We have maintained per-
sonnel costs at about N1.8 
trillion.It is important that we 
complete the work that we 
have started of ensuring the 
elimination of all ghost work-
ers from the payroll. Accord-
ingly, adequate provision 
has been made in the 2017 
Budget to ensure all person-
nel that are not enrolled on 
the Integrated Personnel 
Payroll Information System 
platform are captured. 

We have tasked the Ef-
ficiency Unit of the Federal 
Ministry of Finance to cut 
certain overhead costs by 
20%. We must eliminate all 
non-essential costs so as to 
free resources to fund our 
capital expenditure. 

Capital expenditure
The size of the 2017 capi-

tal budget of N2.24 trillion 
(inclusive of capital in Statu-
tory Transfers), or 30.7% of 
the total budget, reflects our 
determination to spur eco-
nomic growth. These capital 
provisions are targeted at 
priority sectors and projects.

49.Specifically, we have 
maintained substantially 
higher allocations for infra-
structural projects which will 
have a multiplier effect on 
productivity, employment 
and also promote private 
sector investments into the 
country. 

Key capital spending pro-
visions in the Budget include 
the following:

•Power, Works and Hous-
ing: 

N529billion;
•Transportation: 
N262 billion;
•Special Intervention Pro-

grammes:  

President Buhari



42 Friday 16 December  2016BUSINESS  DAY C002D5556

The budget of recovery...
Continued from 41

N150 billion. 
•Defence:	 	
N140 billion;
•Water	Resources:		 	

N85 billion;
•Industry,	Trade	and	In-

vestment:								N81	billion;
•Interior:	
N63 billion;
•Education		 	
N50 billion
•Universal	 Basic	 Edu-

cation	Commission:	
N92 billion

•Health			N51	billion
•Federal	Capital	 Terri-

tory:		 	 	
N37 billion;

•Niger	Delta	Ministry:	
N33	billion;	and
•Niger	Delta	Develop-

ment	Commission:	N61	bil-
lion;

N100	 billion	 has	 been	
provided	in	the	Special	Inter-
vention	programme	as	seed	
money	 into	 the	N1	 trillion	
Family	Homes	 Fund	 that	
will	underpin	a	new	social	
housing	programme.	This	
substantial	 expenditure	 is	
expected	 to	stimulate	con-
struction	activity	throughout	
the	country.

Efforts	 to	 fast-track	 the	
modernization	of	our	railway	
system	will	 receive	 further	
boost	 through	 the	 alloca-
tion	 of	N213.14	 billion	 as	
counterpart	 funding	for	 the	
Lagos-Kano,	Calabar-Lagos,	
Ajaokuta-Itakpe-Warri	 rail-
way,	and	Kaduna-Abuja	rail-
way	projects.	As	I	mentioned	
earlier,	in	2016,	we	invested	a	
lot	of	time	ensuring	the	paper	
work	is	done	properly	while	
negotiating	the	best	deal	for	
Nigeria.	 I	must	 admit	 this	
took	 longer	 than	expected	
but	I	am	optimistic	that	these	
projects	will	 commence	 in	
2017	for	all	to	see.	

Given	 the	 emphasis	
placed	on	 industrialization	
and	supporting	SMEs,	a	sum	
of	N50	billion	has	been	set	
aside	 as	 Federal	Govern-
ment’s	contribution	 for	 the	
expansion	 of	 existing,	 as	
well	as	 the	development	of	
new,	Export	Processing	and	
Special	 Economic	 Zones.	
These	will	be	developed	 in	
partnership	with	 the	 pri-
vate	 sector	as	we	continue	
our	efforts	 to	promote	and	
protect	Nigerian	businesses.	
Furthermore,	as	the	benefits	
of	agriculture	and	mining	are	
starting	 to	become	visible,	
I	 have	 instructed	 that	 the	
Export	Expansion	Grantbe	
revived	 in	 the	 form	of	 tax	
credits	 to	companies.	This	
will	 further	 enhance	 the	
development	of	some	agri-
culture	and	mining	 sector	
thereby	bringing	in	more	in-
vestments	and	creating	more	
jobs.	The	sum	of	N20	billion	
has	been	voted	for	the	revival	
of	this	program.	

Our	small-	and	medium-
scale	businesses	continue	to	
face	difficulties	in	accessing	
longer	 term	and	more	 af-
fordable	credit.	 	To	address	
this	situation,	a	sum	of	N15	
billion	has	been	provided	

for	 the	 recapitalization	of	
the	Bank	of	 Industry	 and	
the	Bank	of	Agriculture.	 In	
addition,	 the	Development	
Bank	of	Nigeria	will	 soon	
start	operations	with	US$1.3	
billion	 focused	exclusively	
on	Small	and	Medium-Sized	
Enterprises.	

Agriculture	 remains	 at	
the	heart	 of	 our	 efforts	 to	
diversify	 the	economy	and	
the	proposed	allocation	 to	
the	 sector	 this	 year	 is	 at	 a	
historic	high	of	N92billion.	
This	sum	will	complement	
the	 existing	 efforts	 by	 the	
Federal	Ministry	of	Agricul-
ture	and	CBN	to	boost	agri-
cultural	productivity	through	
increased	intervention	fund-
ing	at	single	digit	interest	rate	
under	the	Anchor	Borrowers	
Programme,	 commercial	
agricultural	 credit	 scheme	
and	The	Nigeria	 Incentive-
Based	Risk-Sharing	System	
for	 Agricultural	 Lending.
Accordingly,	 our	 agricul-
tural	policy	will	focus	on	the	
integrated	development	of	
the	 agricultural	 sector	 by	
facilitating	access	to	inputs,	
improving	market	 access,	
providing	 equipment	 and	
storage	as	well	as	supporting	
the	development	of	 com-
modity	exchanges.	

Government	realizes	that	
achieving	 its	goals	with	re-
gard	to	job	creation,	also	re-
quires	improving	the	skills	of	
our	 labour	 force,	especially	
young	people.	We	have	ac-
cordingly	made	provision,	
including	working	with	 the	
private	sector	and	State	Gov-
ernments,	 to	establish	and	
operate	model	 technical	
and	 vocational	 education	
institutes.

We	propose	with	regard	
to	healthcare	to	expand	cov-
erage	 through	 support	 to	
primary	healthcare	centres	
and	expanding	the	National	
Health	Insurance	Scheme.

The	 2017	 Budget	 esti-
mates	 retains	 the	 alloca-
tion	of	N500	billion	 to	 the	
Special	 Intervention	pro-
gramme	consisting	of	 the	
Home-grown	School	Feed-
ing	 Programme,	Govern-
ment	Economic	Empower-
ment	programme,	N-Power	
Job	Creation	 Programme	
to	provide	 loans	 for	 traders	
and	 artisans,	Conditional	
Cash	Transfers	to	the	poorest	
families	and	the	new	Family	
Homes	Fund	(social	housing	
scheme).	The	N-Power	Pro-
gramme	has	recently	 taken	
off	with	the	employment	of	
200,000	graduates	across	the	
country,	while	 the	School	
Feeding	 Programme	 has	
commenced	in	a	few	States,	
where	the	verification	of	ca-
terers	has	been	completed.

As	we	pursue	economic	
recovery,	we	must	 remain	
mindful	of	issues	of	sustaina-
ble	and	inclusive	growth	and	
development.	The	significant	
vote	for	the	Federal	Ministry	
of	Water	Resources	reflects	
the	 importance	attached	to	
integrated	water	 resource	
management.	In	this	regard,	
many	 river-basin	projects	
have	 been	prioritized	 for	

completion	 in	2017.	 Simi-
larly,	 the	 increased	vote	of	
N9.52	billion	for	the	Federal	
Ministry	of	Environment	(an	
increase	of	92%	over	the	2016	
allocation)	underscores	 the	
greater	attention	to	matters	
of	the	environment,	 includ-
ing	climate	change	and	lever-
aging	private	sector	funding	
for	the	clean-up	of	the	Niger	
Delta.

Provision	has	also	been	
made	in	these	estimates	for	
activities	that	will	foster	a	safe	
and	conducive	atmosphere	
for	 the	pursuit	of	economic	
and	social	activities.	 In	 this	
regard,	the	allocation	for	the	
Presidential	Amnesty	Pro-
gramme	has	been	increased	
to	N65	billion	 in	 the	 2017	
Budget.	Furthermore,	N45	
billion	 in	 funding	has	been	
provisioned	 for	 the	 reha-
bilitation	of	 the	North	East	
to	 complement	 the	 funds	
domiciled	at	the	Presidential	
Committee	on	the	North	East	
Initiative	 as	well	 as	 com-
mitments	received	from	the	
multinational	donors.

Conclusion
Mr.	 Senate	President,	

Mr.	Speaker,	distinguished	
and	honourable	members	
of	 the	 National	 Assem-
bly,	 I	cannot	end	without	
commending	the	National	
Assembly	 for	 its	 support	
in	 steering	our	economy	
on	a	path	of	sustained	and	
inclusive	growth.	This	gen-
eration	has	an	opportunity	
to	move	our	country	from	
an	unsustainable	growth	
model	–	one	that	is	largely	
dependent	 on	 oil	 earn-
ings	 and	 imports,	 to	 an	
economy	 that	 focuses	on	
using	local	labour	and	local	
raw	materials.	We	cannot	
afford	 to	 let	 this	opportu-
nity	 slip	by.	We	must	 all	
put	our	differences	aside	
and	work	together	to	make	
this	country	succeed.	The	
people	 that	voted	us	 into	
these	esteemed	positions	
are	 looking	 to	us	 to	make	
a	difference	to	change	the	
course	of	this	nation.	I	have	
no	doubt	in	my	mind	that	
by	working	 together,	we	
will	 put	Nigeria	back	on	
the	path	 that	 its	 founding	
fathers	envisaged.	

This	Budget,	 therefore,	
represents	a	major	step	in	
delivering	on	our	desired	
goals	through	a	strong	part-
nership	across	the	arms	of	
government	and	between	
the	 public	 and	 private	
sectors	 to	create	 inclusive	
growth.	 Implementation	
will	move	to	centre-stage	as	
we	proceed	with	the	process	
of	 re-balancing	our	 econ-
omy,	exiting	 recession	and	
insulating	 it	 from	future	ex-
ternal	and	domestic	shocks.	

I	 thank	you	all	 for	 your	
patience	and	patriotism.		

Being speech of Presi-
dent Muhammadu Buhari 

on the 2017 Budget of re-
covery and growth at joint 

session of the National 
Assembly 14th December 

2016
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director-general, Depart-
ment of State Services 
(DSS), in disregard to the 
National Security Adviser 
(NSA), Babagana Monguno, 
the political head of all secu-
rity agencies in Nigeria.

This is the first time the 
nomination of chairman 
of the anti-graft agency has 
been rejected since the estab-
lishment of the body in 2003.

Announcing the rejection 
at Thursday’s plenary after 
a closed-door meeting that 
lasted for over two hours, Sen-
ate President Bukola Saraki 
referred the screening of the 
other four nominated execu-
tive members of the Com-
mission to the Committee on 
Anti-Corruption and Financial 
Crimes, chaired by Chukwuka 
Utazi, a Peoples Democratic 
Party (PDP) senator.

Those expected to appear 
before the panel include: 
Nda Moses, Lawan Mam-
man, Galadanci Imam and 
Adeleke Rafiu.

Confirming the develop-
ment, Senate spokesper-
son Aliyu Sabi, told news-
men immediately after the 
closed-door session that 
Magu’s confirmation was re-
jected due to security report.

“The Senate wishes to 
inform the public that based 
on available security report, 
the Senate cannot proceed 
with the confirmation of 
Ibrahim Magu as chairman 
of the EFCC.

“The nomination of Ibra-
him Magu is hereby rejected 
and has been returned to 
the President for further 
action,” the lawmaker told 
journalists.

Magu became acting 
chairman of the Com-
mission since November 
2015, after President Buhari 
sacked his predecessor, Ibra-
him Lamorde.

But it was only in July 
2016 that the then acting 
President, Yemi Osinbajo, 
sent in a letter to the Senate 
requesting that Magu be 
confirmed as chairman of 
the anti-graft agency.

Unlike him, his predeces-
sor, Lamorde was confirmed 
as the EFCC chair within 
34 days at the Senate. For-
mer President Goodluck 
Jonathan nominated him 
on January 12, 2012, and he 
got the confirmation of the 
lawmakers on February 15, 

same year.
BusinessDay gathered 

that Magu, who was at the 
Senate on Thursday for his 
screening, accompanied by 
his aides and officials of the 
Commission, was allowed 
into the chamber midway 
into the closed-door session 
but followed through the 
back door.

A lawmaker, who wit-
nessed the two-hour closed-
door session, said Magu’s 
rejection was across party 
lines, adding that both PDP 
and APC senators vehe-
mently opposed his confir-
mation.

According to him, law-
makers expressed concern 
that the acting EFCC boss 
was selective in his anti-
corruption war, hence the 
need to cut him down to size.

It was also revealed that 
some vested interests in the 
Presidency had been mount-
ing pressure on legislators of 
the upper legislative cham-
ber to reject the EFCC boss.

“Some members of 
the kitchen cabinet are no 
longer comfortable with 
the corruption fight of the 
acting EFCC chairman. For 
instance, some kitchen cabi-
net members are peeved 
that the Commission under 
Magu is prosecuting some of 
their cronies with the back-
ing of the President.

“These people feel the 
best way to cut him down 
to size is to pressurise the 
Senate to reject him and put 
someone who is willing to 
do their bidding,” the source 
that pleaded anonymity, 
told BusinessDay.

Also, the cold war be-
tween the Commission and 
the Attorney General of the 
Federation (AGF), Abubakar 
Malami, came to the fore two 
weeks ago during a live tel-
evision programme, Sunrise 
Daily on Channels Televi-
sion, when the EFCC chair-
man declined to answer 
whether his anti-corruption 
crusade had the backing of 
the AGF.

Another source also re-
vealed that some members 
of the cabinet were already 
shopping for a replacement 
for Magu, saying, “Some of 
them are already looking 
for a replacement, an elderly 
person from the President’s 
village in Daura, Katsina 
State.”

However, another Na-

tional Assembly source 
disagreed, insisting that the 
President would re-present 
Magu’s name to the Senate.

Investigations also re-
vealed that the fact that the 
Commission was probing 
former governors did not 
also help matters, as some 
governors-turned-senators 
were in the Commission’s 
radar.

Those who are being in-
vestigated include Senate 
President Bukola Saraki; 
Minority Leader, Godswill 
Akpabio; chairman, Senate 
Committee on Public Pro-
curement, Joshua Dariye; 
chairman, Senate Commit-
tee on Appropriations Dan-
juma Goje, among others.

BusinessDay also gath-
ered that the security report, 
upon which the confirma-
tion of the EFCC boss was 
rejected, contained corrup-
tion allegations involving 
ownership of property, vio-
lation of financial rules and 
regulations as well as collud-
ing with corrupt individuals.

It was also gathered that 
Saraki had been keeping the 
three-page report, tagged 
“Status report on Magu” 
close to his chest since he 
received it.

In a twist of events, some 
senators have asked the 
Senate President to formally 
release the security report.

One of the federal law-
makers expressed concern 
over the non-release of the 
report, saying: “Why and 
what is he holding the re-
port for?

“People are alleging that 
we are trying to frustrate the 
corruption fight of this ad-
ministration but it is not so. 
Let him release it now,” the 
ranking senator said.

Political commentators 
are waiting to see President 
Buhari’s next move; whether 
he would nominate Magu 
again or nominate another 
individual.

This would become 
clearer when the Senate 
resumes plenary on January 
10, 2017, when the President 
is expected to forward his 
nomination.

As at the time of filing this 
report, the President was 
attending an official event 
in Lagos.

One of his media aides, 
Garba Shehu, declined re-
sponse to inquiries, saying 
he could only react after the 
President had been briefed 
on the whole development.

Joint Venture (JV) cash 
call investment template 
with international oil compa-
nies (IOCs) operating in the 
country.

On the basis of the agree-
ment signed, the IOCs, which 
include Eni,

Total, Shell, Mobil and 
Chevron, have agreed to be 
paid their accumulated ar-
rears up to December 2015, 
payable over the period of 
about five years.

Ibe Kachikwu, minister 
of state for petroleum re-
sources, signed the agree-
ment on behalf of the Federal 
Government, while CEOs of 
the five IOCs involved in the 
deal signed on behalf of their 
respective companies.

The move, the government 
said, has critically restruc-
tured the financing template 
for oil earnings, and will also 
increase investments, boost 
revenues, with its immediate 
effects increasing net govern-
ment revenue by about $2 
billion per annum.

“The agreement, which is 
expected to bring clarity and 
stability to the management 
of the country’s main revenue 
source, has already received the 
approval of the federal execu-
tive council,” Kachikwu said.

According to Kachikwu, 
the business template is part 
of new measures and strate-
gies aimed at eliminating the 

burden of JV cash call arrears 
and securing future funding 
for the upstream petroleum 
sector, as this will restore inves-
tors’ confidence and achieve 
accelerated production growth 
in the joint ventures.

“It is important to note 
that this will not be a cash 
burden on the Federal Gov-
ernment, as payments will 
be made via incremental 
production from each JVC.

“These strategies, which 
are fully supported by the 
National Economic Council 
(NEC), will lead to an in-
crease in national production 
from the current 2.2mbpd to 
2.5mbpd by 2019, as well as 
reduction in Unit

Technical Costs from 
$27.96/Barrel Oil Equivalent 
(boe) to $18/boe,” the minister 
explained.

It would be recalled that 
based on historical records, 
the current cash call system 
has been widely regarded as 
structurally defective and has 
failed to address the perennial 
JV funding challenges being 
experienced in the industry.

As a result, the Federal 
Government’s underfunding 
of the industry through JV 
cash calls resulted in a project 
capital deficit of $9.125 billion 
by September 2016.

However, the new arrange-
ment now entered into is 
expected to guarantee pay-
ments of statutory oil and 
gas royalties, taxes by NNPC 

and its JV partners, as well as 
profits from its investments in 
the joint ventures.

At $42.5 per barrel oil price 
upon which the 2017 budget 
is predicated and the $24 per 
barrel fiscal cost recovery 
proposed for 2017 in the Fed-
eral Government’s Medium 
Term Expenditure Frame-
work (MTEF) recently submit-
ted to the National Assembly, 
over $13 per barrel will accrue 
to government as royalties 
and taxes from joint venture 
oil and gas production.

This is apart from $2.8 per 
barrel projected, as govern-
ment share of profit at 57 
percent equity.

On the issue of Nigeria’s 
oil sector governance, Jamila 
Shua’ra, who is the permanent 
secretary in the ministry of 
petroleum resources, noted 
that the National Assembly had 
split the Petroleum Industry Bill

(PIB) into segments for 
speedy passage.

She also explained that the 
Petroleum Industry Govern-
ance Bill (PIGB) would be the 
first part of the PIB to be passed 
by the National Assembly in 
the first quarter of 2017.

Stakeholders in oil and gas 
industry have lauded the gov-
ernment for the courage to ex-
iting the cash call joint venture, 
saying it is a game changer.

Thomas Dada, president, 
Nigeria Gas Association 
(NGA), said the development 
was very good for the country, 
as it would result in efficient 
use of resources.

million in 2015, compared 
to $16 million in 2014,” 
states the KPMG report.

Sources also tell Busi-
nessDay that Co-creation 
Hub, which is home to 
some FinTech start-ups, 
recently signed a contract 
worth $5 million with the 
Bank of Industry.

Analysts say Nigeria’s 
fast growing young popula-
tion with about 115 million 
people below the age of 35, 
the exponential growth of 
mobile phone lines, which 
is currently estimated at 
150 million as of July 2016, 
huge financial inclusion 
potential, with less than 

50 million people owning 
bank accounts in a popula-
tion of 170 million people, 
based on Bank Verification 
Number (BVN) data, and 
relatively strong talent pool 
boosted by Nigerians in the 
Diaspora, are the strong 
indicators of the FinTech 
opportunity in Nigeria.

The exponential growth 
in mobile money oper-
ations from an average 
monthly transaction value 
of $5 million in 2011 to 
$142.8 million in 2016 is 
seen as signs that the Nige-
ria economy is responding 
positively to the FinTech 
opportunity. The FinTech 
penetration has also been 

facilitated by a surge in 
e-commerce and smart-
phone penetration.

Venture Capital and 
Angel investors have been 
identified as the early stage 
investors in FinTech in Ni-
geria, which is line with 
global trends according to 
the KPMG report.  The report 
notes that globally, the world 
witnessed the emergence of 
more than 12,000 start-ups 
and a massive global invest-
ment of  $19 billion in 2015 
in the FinTech firms.

KPMG also forecast that 
the global FinTech software 
and services sector is expect-
ed to boom as a $45 billion 
opportunity by 2020 growing 
at a compounded annual 
growth rate of 7.1 percent.

Nigeria’s FinTech start-ups attract...
Continued  from page 4



Verizon’s $4.8bn 
Yahoo bid in doubt 
amid revelation over 
hack of 1bn users

Verizon’s $4.8bn deal to 
buy Yahoo risks falling 
apart after the internet 
company revealed a sec-

ond cyber attack, this time af-
fecting more than 1bn accounts 
around the world.

The admission that users’ per-
sonal data had been stolen in 2013 
came just months after a separate 
investigation found 500m Yahoo 
accounts had been hacked in 
2014, announced just two months 
after Verizon agreed the deal in 
July. Yahoo said it still did not 
know how hackers had obtained 
the data stolen in 2013, which it 
was alerted to by law enforcement 
authorities.

A team of lawyers at Verizon are 
working to decide whether they 
can save the deal without expos-
ing the US telecoms group to any 
future litigation linked to the data 
hack, said two people close to the 
company’s management.

These people said that unless 
Verizon was able to protect itself 
against future legal damages re-
lated to the data breach, it would 
be forced either to kill the deal or 
seek a discount on the transac-
tion’s price.

Shares in Yahoo fell as much 
as 6 per cent yesterday morning 
in New York, after Bloomberg first 

By the time it came, the 
US Federal Reserve’s first 
interest rate rise in 2016 
- only the second since 

the tightening cycle began last 
year - was no surprise. The ground 
had been carefully prepared by 
comments from officials.

But the fact that Wednesday’s 
move was expected does not 
mean it was wise. The Fed has 
been hunting around for evidence 
to raise rates for a while, in the 
belief that monetary policy is un-
naturally loose and it should seize 
any credible excuse to tighten.

The problem with this ap-
proach is that it risks premature 
rises on the basis of overinter-
preted data. On balance, that is 
what the Fed has done on this 

reported that Verizon was consid-
ering either lowering the price or 
exiting the deal.

In October, Fran Shammo, 
Verizon’s chief financial officer, 
described the 2014 hack at Yahoo 
as “an extremely large breach” and 
said it was working on the assump-
tion that the breach would have “a 
material impact” on the deal price.

Verizon is also concerned that 
consumers could abandon Yahoo 
because of a lack of trust following 
the two breaches. A person briefed 
on the situation said any sign of 
mass defections from Yahoo would 
push Verizon to walk away from 
the deal.

The telecoms group believes 
that Yahoo’s roughly 1bn active 
users will give it enough scale to 
mount a credible threat to Google 
and Facebook’s dominance of 
online advertising. Any erosion of 
the internet group’s customer base 
would make such a strategy harder 
to implement, the person said.

John Madelin, formerly re-
sponsible for Verizon’s Data 
Breach Investigations Report, 
said it could seek a discount of 
up to $3bn.

Yahoo is facing questions from 
regulators on both sides of the 
Atlantic concerned about the 
sophistication of the company’s 
cyber defences and how long it 
took to detect the breach. 

occasion.
If Donald Trump, as promised, 

executes a large fiscal expan-
sion in the coming years, tighter 
monetary policy will most likely 
be needed. But at present, with 
inflation having undershot the 
target for so long and inflation 
expectations still low, there is no 
compelling reason to raise the 
cost of borrowing. This is all the 
more true when higher long-term 
rates and a stronger dollar - the 
market’s response to the antici-
pated Trump programme - are 
tightening the monetary condi-
tions already.

As it has for years, the Fed 
pinned its expectation of future 
higher inflation on expansion 

Positive ripples from Trump’s victory cheer Japan

The election of Donald 
Trump has created all man-
ner of unexpected winners. 
Think of US energy compa-

nies, holders of Russian roubles or 
Wall Street banks. Another institu-
tion which has reason to be cheerful 
about the US presidential election 
result is the mighty Bank of Japan.

The rally in US markets and 
the dollar, along with this week’s 
increase in US interest rates, has cre-
ated a glimmer of hope that Japan 
might be heading out of the twilight 
world of deflation and negative 
rates. If so, that would be extremely 
welcome - never mind the fact that 
the trigger for the tipping point has 
come from an unlikely source.

By any standards, Japan’s central 
bank badly needs something to cre-
ate an economic jolt. In recent years 
it has launched a bewildering list 
of policy experiments, with disap-
pointing results.

First, in the late 1990s, the bank 
implemented the zero interest-rate 
policy. Then it started gobbling up 
Japanese government bonds. Subse-
quently it started purchasing equi-
ties, corporate bonds and exchange 
traded funds.

It went further this year and 
pushed an official interest rate into 
negative territory. Then, in Sep-
tember, BoJ officials embarked on 
an experiment: aim to hit a preset 
target for the short and long yield 
curve by buying more JGBs. In other 
words it is now running policy by 
targeting a particular shape of the 
JGB yield curve, rather than buying 
a preset quantity of bonds.

But though these wild experi-
ments have left the central bank 

holding a third of the outstanding 
JGB stock, deflation remains a 
scourge. In 2014 inflation jumped 
after the yen weakened. Since then, 
the yen has strengthened and con-
sumer prices have slid back into 
deflationary territory.

Now, however, a tangible shift of 
investor sentiment is in the air. Since 
touching a low on November 9, the 
Nikkei 225 stock market has rallied 
more than 17 per cent, which is even 
more than the rise in the Dow Jones 
Industrial Average.

This partly reflects hopes that 
the president-elect’s policies will 
boost American growth and global 
demand, benefiting Japan in the 
process. But the most crucial factor 
is the yen: since November 8 this has 
slid from Y103 to the dollar to Y118.

By a lucky fluke, this swing has 
occurred at the same moment that 
investors have grasped the implica-
tions of the BoJ’s latest monetary 
policy experiment. And so the com-
bination of these events appears to 
have changed investor psychology 
in a positive way.

Earlier this year, the 10-year 
Japanese government bond yield 
was in negative territory and the 
markets were all but frozen. This 
week, however, the 10-year JGB yield 
was about 0.08 per cent, in line with 
the BoJ target. Of course, that rate 
looks paltry when set against rising 
US yields. But the fact that the BoJ is 
pinning rates is helping to maintain 
a flat yield curve and wide spread 
with US rates, which in turn weakens 
the yen against the dollar.

That has raised hopes that con-
sumer prices will stabilise or even 
rise next year. In October, before 
the US election, the headline rate of 
inflation turned fractionally positive 
but the combination of Mr Trump, 

the Federal Reserve and the BoJ 
could now push it higher.

Plenty of factors might still dash 
those hopes. If the decline in the yen 
against the dollar turns into a rout, 
that might spark a political backlash 
from Washington. If Mr Trump’s 
economic plans turn out to be a mi-
rage, investor disappointment will 
set in. If the Fed’s decision to raise 
rates undermines US growth, this 
might dash the BoJ’s hopes again.

Then there is the tricky, and 
fascinating, matter of consumer psy-
chology. One of the most pernicious 
problems in Japan is that an entire 
generation has grown up thinking 
that deflation is not just normal but 
desirable too.

It may not be easy to change 
this mindset. What happens next to 
wages will be crucial. 
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Brussels readies 
rule change 
to target UK 
euro clearing

The Fed pulls the trigger...

Italy’s ‘avatar’ prime minister spurs politics of the punchbag

How Brexit may not mean Brexit

W
h e n  M a u r i z i o 
Crozza, the most 
famous political 
satirist on Italian 
television, began 

impersonating Paolo Gentiloni, 
he slapped on a pair of glasses and 
a grey wig to capture the look of 

the country’s new prime minister. 
He then opened his suit jacket to 
show a flashing light on his chest. 
“It’s a device that blocks my cardiac 
activity if I say something that Renzi 
doesn’t like,” the fake Mr Gentiloni 
joked. “I have to say, he was very 
clear about this,” he added.

The comedian was referring 
to Matteo Renzi, Mr Gentiloni’s 

predecessor, who resigned a week 
ago after suffering a defeat in a con-
stitutional reform referendum, but 
remains head of the ruling centre-
left Democratic party.

The joke pointed to an early 
challenge for Mr Gentiloni, who 
served as foreign minister under 
Mr Renzi, as he takes office: to 
show that he is not merely a tool 

of his former boss. Within hours 
of his appointment on Sunday, Mr 
Gentiloni was attacked by opposi-
tion parties for being an “avatar”, 
a “puppet” and a “photocopy” of 
the previous administration. His 
selection of ministers did not help: 
Mr Gentiloni reappointed virtually 
all of Mr Renzi’s cabinet and even 
gave a top role in his office to Maria 

Elena Boschi, the architect of the 
failed constitutional reform.

The implication for critics was 
that the change at Palazzo Chigi, 
the premier’s official residence, 
had been merely cosmetic, and 
the message sent by 60 per cent 
of the Italian electorate who voted 
No in the referendum had been 
completely ignored. 

Continued from page A1

The risk with referendums, 
as Margaret Thatcher used 
to say, is that they become a 
device for demagogues and 

dictators: the people have spoken so 
now they must be silent ever more. 
The point about liberal democracy 
is that citizens are offered a chance 
to change their minds.

Britain’s referendum on EU 
membership was won by the Eu-
rosceptics. Only the other day the 
House of Commons backed by a 
large margin the government’s plan 
to begin the process of departure 
before the end of March 2017 by 
invoking Article 50 of the EU treaties.

The leavers, you might imagine, 
would be brimming with seasonal 
good cheer. For some, this is the 
culmination of a life’s political 
work. They should be dancing in the 
streets. Instead, gripped by a fear 
that verges on paranoia, they see 
dark plots and dastardly conspira-
cies in every doorway.

True enough, the judges of the 
UK Supreme Court have been asked 
to rule on the legal modalities of the 
Article 50 process. They may decide, 
as did a lower court, that parliament 

should have a say before Mrs May 
posts her Article 50 letter to Donald 
Tusk, the president of the European 
Council, to start the clock running 
on a two-year exit timetable.

The possibility of such scrutiny 
has provoked uproar among more 
excitable Brexiters, with the judges 
condemned as “enemies of the peo-
ple”. In the manner of authoritarians 
through the ages, they contend that 
the rule of law belongs to politicians 
rather than the courts.

This is confusing at best for those 
who took at face value the leavers’ 
claim to be the champions of par-
liamentary “sovereignty” against the 
depredations of Brussels. May’s con-
tention that she can decide without 
consultation with MPs is calculated, 
after all, to subtract from this very 
same sovereignty.

No one expects Westminster 
actually to derail the Article 50 
process. What disturbs the leavers 
is that parliament may take the op-
portunity to express a view on the 
relationship Britain should have 
with the EU once it departs. The 
referendum answered a simple “in 
or out” question, saying nothing 
about what next.

The Brexiters want a clean break 

with Brussels and all its works. A 
debate about future ties might reach 
a more nuanced conclusion. Some 
who voted for Brexit might want to 
maintain close collaboration, by, 
say, staying in the single market and 
customs union. Horror of horrors, 
confronted with the full complexity 
and costs of Brexit, they might have 
second thoughts about leaving.

The failure of Mrs May’s govern-
ment to come up with anything 
resembling a plan points to the scale 
of those costs. The prime minister 
has an overriding political priority: 
to complete the legal process of 
Brexit before the 2020 election: “You 
voted for it, I delivered.” But she also 
has to keep the Tory party together 
and forestall a disorderly Brexit and 
economic recession.

If the prime minister has a strat-
egy equal to the task she has not 
shared it with colleagues. Instead 
she leans this way and that - telling 
the Tory conference that Britain 
will jettison the European Court of 
Justice and the EU’s free movement 
rules for migrants and, in the next 
breath, assuring Nissan, Ford and 
EasyJet among others that their 
businesses will not be disrupted 
by Brexit. 

The EU is preparing rule 
changes that could deprive 
London of one of its flag-
ship financial businesses 

by enabling territorial restrictions 
on the clearing of some euro-
denominated transactions even 
before Britain leaves the bloc.

While the precise form of inter-
vention is undecided, the European 
Commission is considering backing 
legal changes to give the European 
Central Bank a remit over the loca-
tion of key market infrastructure.

The move is likely to be seen 
by the UK as a provocation, which 
fought hard for years to fend off 
French-led attempts to relocate 
euro clearing to the single cur-
rency area.

French officials are pushing 
for restrictions on clearing to be 
included in legislative proposals 
scheduled for this spring - shortly 
after Britain says it will initiate 
the formal Article 50 exit process. 
In any case, other eurozone and 
EU officials say a move to restrict 
euro-clearing outside the eurozone 
is likely before Britain’s expected 
withdrawal from the EU in 2019.

Any such initiative would face 
considerable political and techni-
cal obstacles. But the willingness 
of senior officials in Brussels and 
Paris to move early on territorial 
restrictions underlines how the is-
sue is likely to become a flashpoint 
in Brexit talks.

Defending London’s corner-
stone euro clearing business has 
been a totemic issue for UK gov-
ernments. London is the world’s 
biggest centre for clearing euro de-
rivatives, handling three-quarters 
of all transactions, with an average 
daily value of $573bn, according 
to an Intercontinental Exchange 
(ICE) paper recently circulated to 
EU member states.
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in the real side of the economy, 
particularly the labour market. 
But while unemployment has 
continued to decline, evidence 
of a wage-price spiral remains 
thin. Inflation has consistently 
undershot forecasts - including 
the Fed’s - in recent years despite 
reasonable economic growth, 
suggesting that estimates of full 
capacity in the economy are unre-
liable guides for monetary policy.

A rebalancing of monetary pol-
icy based on a more expansionary 
fiscal policy would be welcome. 
But Mr Trump’s infrastructure 
spending plans remain opaque. 
Some of his comments suggest 
giving tax cuts to corporations 
without increasing investment. 
It is premature to be raising bor-
rowing costs - or indeed signalling 
higher rates next year - on the 
basis of second- guessing what 
may happen.

The same applies to any effort 
to forestall influence Mr Trump 
may seek to exert on the Fed, not 
least because the direction of such 
pressure will be unclear. During 
the election campaign the Repub-
lican candidate strongly criticised 
Janet Yellen, the Fed chair, for 
keeping interest rates low.

Yet Mr Trump’s interests may 
change once he is in office and 
wants strong growth to boost his 
popularity. In the past Mr Trump 
has described himself as a “low in-
terest rate guy,” and few property 
developers have an instinctive 
aversion to cheap money.

Fed policymakers would there-
fore be unwise to second-guess 
Mr Trump’s attitude towards fiscal 
policy, or towards the central bank 
itself, let alone the appointments 
he may make to fill forthcoming 
vacancies on the FOMC. The Fed 
has been fortunate since the early 
1990s in having presidents who, by 
and large, respected its indepen-
dence and refrained from sharp 
public criticism or from trying 
to pack it with ideological place-
people. That may cease to be the 
case. There is little the Fed can or 
should do about it now.

Theresa May

JAMES POLITI

ALEX BARKER & JIM BRUNSDEN

PHILIP STEPHENS
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T
he resilience of a deal 
among global produc-
ers to cut oil produc-
tion and ease a world-
wide surplus is already 

being tested as Libya and Nigeria 
prepare to sell hundreds of thou-
sands of barrels on to the market.

Protesters blockading pipe-
lines to Libya’s El Sharara and El 
Feel oilfields have promised to re-
open them, meaning production 
could restart within days, accord-
ing to advisers of the Government 
of National Accord in Tripoli. 
This comes as crude listings out 
of the port of Es Sider are slowly 
restarting.

“We need to maintain some 
wait-and-see attitude towards 
Libya but this potential develop-
ment cannot be ignored,” said Ol-
ivier Jakob at energy consultancy 
Petromatrix.

A jump in Libya’s output by 
400,000 barrels a day risks releas-
ing more crude on to the market, 
threatening an oil price rally 
spurred by an agreement between 
Opec and countries outside the 
cartel to curb global supply.

The California highways 
regulator has ordered Uber 
to pull its self-driving cars 
off the roads of San Fran-

cisco, just hours after the transport 
company began a public trial in its 
home town.

Brian Soublet, chief counsel at 
California’s Department of Motor 
Vehicles, wrote a letter to Uber say-
ing its pilot was “illegal” without the 
same testing permit for autonomous 
vehicles that 20 rivals including Al-
phabet, Tesla, General Motors and 
Volkswagen have obtained.

“Any action by Uber to continue 
the operation of vehicles equipped 
with autonomous technology on 
public streets must cease until Uber 
complies,” he wrote, citing the need 
for public safety.

“If Uber does not confirm im-
mediately that it will stop its launch 
and seek a testing permit, DMV will 
initiate legal action, including, but not 
limited to, seeking injunctive relief.” 
Uber has argued that its vehicles do 
not need a permit, although the cars 
are carrying passengers, because 
they are supervised by employees at 
all times.

The DMV did not elaborate on 
what its legal options might entail. 

Traders puzzle over bets on crude benchmarks

Yesterday, Ashraf al-Nakou, an 
adviser to the Tripoli government, 
confirmed that El Feel operated 
by the Italian oil major Eni had 
reopened, adding 80,000b/d of 
production. He added that the 
pipeline carrying the oil to the 
coast had also started operating.

Brent crude, the global bench-
mark, was up 26 cents to $54.16 
a barrel at midday in London 
yesterday after reaching $57.89 
on Monday - the highest since 
mid-2015, and up almost 20 per 
cent since Opec’s November 30 
agreement.

Libya, which was exempt from 
Opec’s share of planned cuts be-
cause of its internal conflict, has 
doubled production since Sep-
tember to 600,000 b/d. But output 
is still about half the level the 
country pumped before a 2011 up-
rising as rival governments in the 
country’s east and west, together 
with armed factions, compete for 
power and the wealth from Libya’s 
oil riches.

Opec had targeted production 
at about 32.5m b/d from early next 
year as producer countries grapple 
with a two-year downturn in crude 
prices that has hit their economies.

Uber did not immediately respond 
to a request for comment about the 
DMV’s letter or whether it would com-
ply. The clash follows an embarrass-
ment for Uber’s pilot when one of its 
self-driving cars was filmed running 
a red light at a pedestrian crossing in 
San Francisco.

Though the vehicle was decked out 
with sensors and branding indicating 
it was “self-driving”, Uber said its car 
was being driven by a human at the 
time and was not carrying customers.

“This incident was due to human 
error,” Uber told Bloomberg. “This is 
why we believe so much in making 
the roads safer by building self-driving 
Ubers.”

While many technology and au-
tomotive companies believe that 
autonomous driving can reduce the 
1.2m fatalities on the world’s roads ev-
ery year, Uber’s attempt to challenge 
California’s regulators is unusual 
within the sector.

Ahead of the launch, Anthony 
Levandowski, the former Google en-
gineer who leads Uber’s self-driving 
car programme, said it did not need 
a permit because its cars, while mar-
keted as “self driving”, were not strictly 
“autonomous”. “Our technology is not 
capable of driving without human 
monitoring or active physical control,” 
he said.

Big bets on the conver-
gence of two leading crude 
benchmarks this week have 
left oil traders scrambling 

to decipher the meaning, breathing 
life into an otherwise tiny corner of 
energy derivatives markets, writes 
Gregory Meyer in New York.

Volumes have surged in options 
that will pay out if the price of West 
Texas Intermediate crude, the US 
benchmark, catches up with inter-
national counterpart Brent crude 
two years from now.

Industry executives contacted by 
the Financial Times did not know 
who had bought the options, but 
guessed that the impetus was a pos-
sible change in US tax policy.

Republicans in the House of Rep-
resentatives have supported a tax 

on US imports as part of a broader 
reform of the tax code.

Oil traders believed the tax, if 
enacted, could encourage refiners 
to use more domestically produced 
crude and less foreign oil. About half 
of US crude supplies are imported.

Between Monday and Wednes-
day, 41,450 options that pay out 
if the WTI-Brent spread closes by 
December 2018 changed hands, 
according to CME Group, the ex-
change operator.

The deals increased open in-
terest, or the number of contracts 
outstanding, from zero to 37,800. 
The deals pushed total volumes in 
the options well above any other 
day this year.

In a report published in August, 
Philip Verleger, an energy economist 
and consultant, wrote the tax pro-
posal would “drive a wedge between 

foreign and domestic oil prices”, sug-
gesting domestic US crude would 
sell at a 20 per cent premium to 
international crudes.

A broker who watched the deals 
as they were reported said they 
bore the hallmarks of hedging by a 
pipeline company that could suffer 
if a change in historical oil price 
relationships redirected flows of oil.

Hedge funds typically don’t take 
big risks on contracts that pay out 
in the distant future, as they can 
be volatile and thinly traded. WTI 
traditionally traded at a premium to 
Brent, reflecting the US’s status as a 
net oil importer.

The US benchmark then suffered 
a sharp discount as shale production 
caused a domestic glut. Since a ban 
on US crude oil exports was lifted 
at the end of last year, the discount 
has narrowed.

Uber self-driving cars ordered 
off California’s roads

GREGORY MEYER

Darren Woods’ appoint-
ment as the new chief 
executive of ExxonMobil 
was one of the most pre-

dictable events of 2016, telegraphed 
when he was appointed the com-
pany’s president a year ago. The 
course he will take now he has the 
job is much less certain.

Carrying on as before is certainly 
an option. Exxon, the world’s largest 
listed oil group by market capitalisa-
tion, is not in an immediate crisis.

Outgoing chief Rex Tillerson, 
who has led the company since 
2006, is not leaving under any kind 
of cloud: he reaches Exxon’s retire-
ment age of 65 in March, and is 
now looking at a second act as US 
president-elect Donald Trump’s 
secretary of state.

The question for Mr Woods - 
whose promotion to succeed Mr 
Tillerson was announced late on 
Wednesday - is whether he needs 

to do something dramatic, such as 
a transformational deal, to address 
the problems that have been gradu-
ally accumulating at the company.

If big oil groups are dinosaurs, 
as their critics say, Exxon’s size and 
engineering skills make it the apex 
predator: the Tyrannosaurus Rex of 
the industry.

In the ecological niche occupied 
by the oil majors - developing large, 
complex reserves - Exxon is peer-
less. The problem for the company 
is that its ecosystem may not be able 
to support the returns that investors 
expect.

“It’s a tricky time for Darren 
Woods to be taking over,” says An-
ish Kapadia, an analyst at Tudor 
Pickering Holt.

“The shares are at a premium 
multiple . . . but all the reasons why 
it deserves that premium multiple 
are going away.”

Under pressure from the fall in 
oil and gas prices since 2014, the 
financial strength that was one of 

Exxon’s most obvious features has 
been ebbing away.

In February, the company sus-
pended the share buyback that 
returned about $75bn to investors 
between 2011 and 2015. In April, 
Standard & Poor’s stripped Exxon 
of its triple-A credit rating, which 
it and its ancestor companies had 
held since 1930.

Meanwhile, the company’s oil 
and gas production has been stag-
nating. Total output volumes rose 
slightly last year, but were still 9 per 
cent lower than in 2011. At Exxon’s 
annual meeting with analysts in 
March, the company said it ex-
pected output in 2020 to be roughly 
the same as in 2015.

Attacked on the demand side by 
policies to combat climate change 
and the growth of electric cars, and 
on the supply side by competition 
from rapidly advancing shale pro-
ducers, all large oil companies face 
a challeng-ing future, and Exxon is 
no exception.

Exxon’s new chief caught in a T Rex-sized dilemma

TIM BRADSHAW & LESLIE HOOK

ANJLI RAVAL
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T
encent has benefited 
from the ban on Face-
book and other tech 
groups in China, bun-
dling together‘killer 

apps’ that keep consumers glued 
to their phones. Now its sights are 
on gaming and premium content. 

Xu Ye is a thoroughly modern 
metropolitan millennial. She reads 
science and cultural articles on the 
way into work, takes and dispatch-
es orders from her boss, lunches on 
organic produce in an NGO-run 
community garden and picks up 
artisanal bread on the way home.

By Chinese standards, she says, 
her life in Shanghai is “peculiar”. 
But in one key respect it is utterly 
typical: like hundreds of millions 
of her compatriots, she carries out 
much of her daily life over Weixin, 
a wildly popular messaging app, on 
her smartphone.

Her connected lifestyle is large-
ly thanks to Tencent, a $225bn 
internet company whose social 
platforms have become a part of 
the very fabric of Chinese lives. For 
people like Xu, Tencent’s myriad 
apps and services offer a way to 
work, play and pay.

It is, says one banker, “a social 
enterprise powerhouse”: under 
one roof, it has amassed China’s 
answer to Facebook, WhatsApp, 
Spotify, Kindle and ApplePay. Chi 
Tsang, internet analyst at HSBC, 
says Tencent has “the most killer 
apps in the world”. Weixin, along 
with the WeChat app outside 
China, has 846m active monthly 
subscribers.

Tencent also has a huge mul-
tibillion investment portfolio, 
ranging from stakes in Didi Chux-
ing, China’s biggest ride-sharing 
company, through to start-ups. It 
dabbles in artificial intelligence, 
electric cars and bike sharing. Its 
posse of champion hackers man-
aged to gain remote control of 
Tesla’s Model S, forcing the US car-
maker to roll out a security patch.

“They started with distribu-
tion and now they are monetising 
everything they can,” says Scott 
Likens, a partner in the emerging 
tech practice at PwC. “It is the op-
posite of the traditional business 
where you’ve got the product and 
say, ‘Now let’s find the customers’.”

Fittingly, it is based in Shen-
zhen, a fishing backwater turned 
bustling metropolis across the 
border from Hong Kong. It was 
here that Deng Xiaoping in 1992 
launched the then-isolated coun-
try on its rollicking ride into capi-
talism, and today it is China’s 
answer to Silicon Valley.

The company employs 3,000 
workers, more than half of whom 
are in research and development. 
While its home market is by far 
and away the largest, Tencent has 
an overseas presence in many sec-
tors - its WeChat payments app can 
even be used at Caesars Palace in 
Las Vegas.

“They are everywhere, the US, 
Europe - especially among Chinese 

speakers because if you want to 
contact business or family in China 
there is only one way to contact 
them, and that’s WeChat,” says 
Elinor Leung, a research analyst 
at CLSA.

Alongside Baidu and Alibaba, 
it is one of China’s three largest in-
ternet groups (they are collectively 
known as BAT). But its Hong Kong 
listing, in June 2004, differenti-
ates Tencent from its rivals, which 
headed to the US capital markets.

That decision alone won it 
accolades. “Tencent has a bet-
ter corporate governance than 
Google or Facebook,” says Richard 
Windsor, founder of independent 
research company Radio Free Mo-
bile, pointing to its spurning of the 
dual-class shareholding allowed in 
the US but banned in Hong Kong.

Strategically, however, it has 
evolved along similar lines to 
its Silicon Valley peers, says one 
banker. “Tencent has had a typical 
US-style upbringing: for the first 
three to four years [after its initial 
public offering] it did nothing; 
[management] just delivered on 
what they said they would.”

That steady push up the ranks is 
typical of its founder, Pony Ma (his 
name is a pun: Ma means horse 
in Chinese). Unlike his namesake 
Jack Ma at Alibaba, Tencent’s Mr 
Ma shuns the limelight and favours 
a low-key sartorial style that col-
leagues and acquaintances say is 
emblematic of his nerdy persona.

An engineer by training, the 
45-year-old is listed as the world’s 
46th richest man by Forbes, with a 
net worth of $21.9bn. But he pre-
fers philanthropy over a splashy 
lifestyle, with the only conspicuous 
display of his wealth being a pala-
tial home in Hong Kong.

Mr Ma started Tencent in 1998 
as the messaging service QQ - not 

in a garage, Silicon Valley-style, but 
in a high-tech park in Shenzhen, 
jammed between hustlers touting 
pirated phones and PC repairs.

Online gaming was added in 
2004 and is now the group’s major 
revenue driver, accounting for 
Rmb18.2bn ($2.6bn), or almost half 
of its third-quarter sales. Unlike 
NetEase, its Chinese rival, Tencent 
has largely licensed rather than 
produced its own games.

Paying for content
This year, however, it doubled 

down on its bet by paying $8.6bn for 
a majority stake in Clash of Clans 
developer Supercell, passing on 
some of the cost to a consortium 
of investors and keeping the Finn-
ish developer’s management in 
place. “They have a long-term view 
on gaming,” says one banker, who 
reckons half of all deals they look 
at on a daily basis fall within the 
sector. “They are definitely looking 
outbound.”

More generally, content - spe-
cifically exclusive, copyrighted con-
tent - is a top priority for Tencent. It 
operates on a “freemium” revenue 
model, offering some content free 
and charging at the premium end.

This, Mr Tsang says, plays into 
“the increasing propensity of China 
users to pay for content” - some-
thing they initially shunned, turn-
ing instead to pirated movies and 
music.

“Over the past two years the 
government has cracked down on 
pirated content and even the ones 
you still get, the quality is so bad 
relative to what you can get from 
Baidu and the others,” he says. 
“And the operators have got smarter 
about putting quality content be-
hind the paywall.”

Thus Tencent, which has exclu-
sive coverage in China of the NBA 
basketball championships, can 

charge viewers Rmb22 a month for 
a basic subscription and Rmb60 for 
premium viewing.

Like Alibaba, Tencent “has gone 
well beyond copying [the west],” 
adds another banker. “They are 
inventing and reinventing what 
their businesses should be”. Ten-
cent’s Moments feed on WeChat 
prefaced Facebook’s addition of 
Messenger and the $22bn acquisi-
tion of WhatsApp.

Payments are another case in 
point. China’s online third-party 
smartphone payments market 
dwarfs that of the US: iResearch 
estimates it to be worth Rmb15.7tn 
in 2016 - 28 times the $62.5bn 
forecast by eMarketer for the US 
in 2017 - and Rmb28.5tn in 2018.

It is dominated by Alipay, which 
is operated by Alibaba affiliate 
Ant Financial and has more than 
half the market, but TenPay ranks 
second with a 38.3 per cent share 
in the third quarter, according to 
Citibank.

Tencent’s Ma said in May that 
the average number of mobile 
transactions exceeded 500m a 
day, and that over Chinese new 
year - when it is traditional to hand 
out hong bao, or red envelopes of 
money - more than 2.5bn virtual 
packets were distributed across its 
platform.

Tencent favours a cautious ap-
proach to monetising its database 
of active monthly users. Rather 
than blitz Moments with ads and 
risk the sort of backlash dished out 
to Facebook, Tencent has restricted 
itself for now to a maximum of one 
ad per user each day.

UBS estimates WeChat Mo-
ments’ ad load at about 1 per 
cent of non-advertising content, 
compared with 7-10 per cent for 
Facebook, leaving big scope for 
growth. In 2015, online advertising 

made up 17 per cent of revenues.
China’s mobile ad market was 

worth Rmb90bn in 2015, according 
to iResearch, up 178 per cent year 
on year, and is forecast to grow at 
a compound annual rate of 54 per 
cent from 2015 to 2018.

Yet monetising the subscribers 
- and its database - offers the real 
keys to the kingdom for China’s 
BAT contingent and their global 
peers.

Native ads are increasing in 
China, as elsewhere, and Tencent 
is helping to rewrite the rules of 
engagement for digital advertis-
ing. Take the entertainment show 
A Date with a Superstar, produced 
by Tencent and sponsored by 
L’Oréal, whose cosmetic products 
twirl across the screen. Ad Age 
describes the show as “essentially 
a giant commercial”. 

Inside China’s ‘killer app’ factory
LOUISE LUCAS
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the State of the Economy, 
which were sent to me for 
my consideration. The Res-
olutions contained many 
useful suggestions, many of 
which are in line with my 
thinking and have already 
beenreflectedin our Plan. 
Let me emphasise that close 
cooperation between the Ex-
ecutive and the Legislature 
is vital to the success of our 
recovery and growth plans.

Permit me to briefly out-
line a few important features 
of the Plan. The underlying 
philosophy of our Economic 
Recovery and Growth Plan is 
optimizing the use of local 
content and empowering 
local businesses. The role 
of Government must be to 
facilitate, enable and sup-
port the economic activities 
of the Nigerian businesses as 
I earlier mentioned. Fiscal, 
monetary and trade poli-
cies will be fully aligned and 
underpinned by the use of 
policy instruments to pro-
mote import substitution. 
Government will however at 
all times ensure the protec-
tion of public interest. 

First we clearly under-
stand the paradox that to 
diversify from oil we need 
oil revenues. You may recall 
that oil itself was exploited by 
investment from agricultural 
surpluses. We will now use 
oil revenues to revive our 
agriculture and industries. 
Thoughwe cannot control 
the price of crude oil, we 
are determined to get our 
production back to at least 
2.2 million barrels per day. 
Consistent with the views 
which have also been ex-
pressed by the National As-
sembly, we will continue 
our engagement with the 
communities in the Niger 
Delta to ensure that there is 
minimum disruption to oil 
production. The National 
Assembly, State and Local 
Governments, Traditional 
Rulers, Civil Society Organi-
sations and Oil Companies 
must also do their part in 
this engagement. We must 
all come together to ensure 
peace reigns in the Niger 
Delta. 

In addition, we will con-
tinue our ongoing reforms 
to enhance the efficiency 
of the management of our 
oil and gas resources. To 
this effect, from January 
2017, the Federal Govern-
ment will no longer make 
provision for Joint Venture 
cash-calls. Going forward, 
all Joint Ventureoperations 
shall be subjected to a new 
funding mechanism, which 
will allow for Cost Recovery. 
This new funding arrange-
ment is expected to boost 
exploration and production 
activities, with resultant net 
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disappearing and a new era 
is rising in which we grow 
what we eat and consume 
what we make. 

We will CHANGE our 
habits and we will CHANGE 
Nigeria

By this simple principle, 
we will increasingly grow 
and process our own food, 
we will manufacture what 
we can and refine our own 
petroleum products. We will 
buy ‘Made in Nigeria’ goods. 
We will encourage garment 
manufacturing and Nigerian 
designers, tailors and fashion 
retailers. We will patronize 
local entrepreneurs. We will-
promotethe manufacturing 
powerhouses in Aba,Calabar, 
Kaduna, Kano, Lagos, Nnewi, 
Onitsha, and Ota. From light 
manufacturing to cement 
production and petrochemi-
cals, our objective is to make 
Nigeria a new manufacturing 
hub.

Today, the demand of the 
urban consumer has pre-
sented an opportunity for the 
rural producer. Across the 
country, our farmers, traders 
and transporters are seeing a 
shift in their fortunes. Nige-
rianswho preferred imported 
products are now consuming 
made in Nigeria products. 
From Argunguin Kebbi to 
Abakalaki in Ebonyi, rice 
farmers and millers are see-
ing their products move. We 
must replicate such suc-
cess in other staples like 
wheat, sugar, soya, tomato 
and dairy products. Already, 
the Ministry of Agriculture 
and Rural Development, the 
Central Bank of Nigeria, the 
Organised Private Sector 
and a handful of Nigerian 
commercial banks, have em-
barked on an ambitious pri-
vate sector-led N600 billion 
program to push us towards 
self-sufficiency in three years 
for these products. I hereby 
make a special appeal to 
all State Governors to make 

available land to potential 
farmers for the purpose of 
this program.

To achieve self-sufficien-
cy in food and other prod-
ucts, a lot of work needs to 
be done across the various 
value chains. For agricul-
ture, inputs must be avail-
able and affordable. In the 
past, basic inputs, like the 
NPK fertilizer,were imported 
although key ingredients 
like urea and limestone are 
readily available locally. Our 
local blending plants have 
been abandoned. Jobs lost 
and families destroyed. I 
am pleased to announce 
today that on 2nd December 
2016, Morocco and Nigeria 
signed an ambitious collabo-
ration agreement to revive 
the abandoned Nigerian 
fertilizer blending plants. The 
agreement focuses on opti-
mizing local materials while 
only importing items that 
are not available locally. This 
program has already com-
menced and we expect that 
in the first quarter of 2017, it 
will create thousands of jobs 
and save Nigeria US$200 mil-
lion of foreign exchange and 
over N60 billion in subsidy. 

We must take advantage 
of current opportunities to 
export processed agricultural 
products and manufactured 
goods. Let it not be lost on 
anyone that the true driver-
sof our economic future will 
bethe farmers, small and 
medium sized manufactur-
ers, agro-allied businesses, 
dressmakers, entertainers 
and technology start-ups. 
They are the engine of our 
imminent economic recov-
ery. And their needs under-
pin the Economic Recovery 
and Growth Plan.

.Let me, Mr. Senate Presi-
dent, Right Hon. Speaker, 
here acknowledge the con-
cerns expressed by the Na-
tional Assembly and, in par-
ticular, acknowledge your 
very helpful Resolutions on 

I
t is my pleasure to pre-
sent the 2017 Budget 
Proposals to this dis-
tinguished Joint As-
sembly: the Budget of 

Recovery and Growth.
We propose that the im-

plementation of the Budget 
will be based on our Eco-
nomic Recovery and Growth 
Strategy. The Plan, which 
builds on our 2016 Budget, 
provides a clear road map of 
policy actions and steps de-
signed to bring the economy 
out of recession and to a 
path of steady growth and 
prosperity.    

We continue to face the 
most challenging economic 
situation in the history of our 
Nation. Nearly every home 
and nearly every business in 
Nigeria is affected one way 
or the other.     

Yet I remain convinced 
that this is also a time of 
great opportunity.We have 
reached a stage when the 
creativity, talents and resil-
ience of the Nigerian people 
is being rewarded. Those 
courageous and patriotic-
men and women who be-
lieved in Nigeria are now 
seeing the benefits gradually 
come to fruition. I am talking 
about the farmers who today 
are experiencing bumper 
harvests, the manufacturers 
who substituted imported 
goods for local materials and 
the car assembly companies 
who today are expanding to 
meet higher demand.

Distinguished members 
of NationalAssembly, for the 
record:For many years we 
depended on oil for foreign 
exchange revenues. In the 
days of high oil prices,we did 
not save.We squandered.  

We wasted our large for-
eign exchange reserves to 
import nearly everything 
we consume. Our food, Our 
clothing, Our manufacturing 
inputs, Our fuel and much 
more.In the past 18 months 
when we experienced low oil 
prices, we saw our foreign ex-
change earnings cut by about 
60%, our reserves eroded and 
our consumption declined as 
we could not import to meet 
our needs. 

By importing nearly eve-
rything, we provide jobs for 
young men and women in 
the countries that produce 
what we import, while our 
own young people wander 
around jobless. By preferring 
imported goods, we ensure 
steady jobs for the nationals 
of other countries, while our 
own farmers, manufacturers, 
engineers, and marketers, 
remain jobless.

I will stand my ground 
and maintain my position 
that under my watch, that old 
Nigeria is slowly but surely 

President Buhari

07043185277  (Text only)
myspace@eugeniaabu.com     

It’s the way of the world
“Life shrinks or expands in proportion to one’s courage” Anais Nin
“In terrible moments, in moments of revolution, of war or repression, 

of illness or death, people react with incredible strength.’’   Isabel Allende
Have you ever wondered if the whole world is against you or whether 

it is your imagination? As the year comes to an end, you will ask yourself 
many questions.

1) Personal development: 
 a) What did that classmate of yours who seems all together dumb 

do to become more important than you?
b) How come you realise so late in the year that you could have taken 

a leadership course which is free?
c) Why were you not picked from among your colleagues to repre-

sent your institution at an important workshop when you are the most 
qualified?

d) How did you not know all year that there were two schools beside 
your house which offer computer literacy and French which is so badly 
needed for your career?

2) Family development:
You find yourself at loggerheads with the rest of your family, it was 

the same thing in 2015, and now 2016 is coming to an end. Yet you are 
not a trouble maker.

You have tried everything to provide for your family to no avail.  If 
you are a woman, your husband seems to be far away. And if you are a 
man you can’t seem to get control of your family.

3) Workplace ethics:
 a) You seem to be the only one working in your establishment and 

you are the least rewarded.
b) You have been with the establishment for 5 years and everyone 

with whom you joined has gone on course except you. 
Minding your business is your middle name but no matter how hard 

you hide, everyone seems to be minding your business for you. 
At the beginning of this column, I placed two quotes. 
Both are from an incredible book by Katherine Martin titled Women 

of courage. This book tells the story of women at the bottom of the rung, 
down on their luck, ill and penniless who seem like the world is falling 
on them and yet rose from the ashes. This Is one of my favourite books 
because it is inspirational and speaks to all.

It is extremely hard to find one person who has not been through 
the difficulties espoused in this column. A boss who hates you for no 
reason, being passed off for promotion, having a hard time  with your 
family even though you are a peaceful person. These things happen, it’s 
the way of the world.

The best of men and women get tested over and over. The most 
efficient persons get attacked.  Take a look around you, the worst set of 
people, the frauds, the lazy bones, the rude people, those with empty 
heads are the ones who seem to be getting ahead in the world. In all of 
this, please note the use of the word “seem’’. This is because if you are 
tried and tested and you are a good person you will find an evil world 
challenging. 

Evil persons have a pattern. Take a look.
a) There are certain things some of these people do to get ahead 

which are despicable, can you do them?
b) The rules they are willing to break to get ahead, can you break 

them? 
c) There are people they are willing to strangle physically and figu-

ratively, can you strangle them?
d) Are you mean spirited, selfish, vile and a user of people?
e) Are you empty, spiritually deficient and carefree about hurting 

other people?
You would become them if you want to get ahead at all costs. 
i) Our blessings are each defined for us, our destinies well established.
Let us seek our talent and not waste time on things we do not enjoy.
ii) If you work hard, it may seem like forever but your reward is on its 

way no matter how long it takes.
iii) Be assured that we are all connected in the world and someone 

somewhere will definitely notice your efficiency.
iv) Whatever your challenges, this is your time to invest heavily in 

your faith.
v) Involve yourself in multiple streams of income. You work in an 

office as a civil servant, but do you plait, cook, bake? It is time to turn 
your hobby into cash.

vi) You are not happy at your work place and everything seems dark. 
Two choices:

a) Find another job but look before you leap
b) Persevere, it might get better. Turn your lemons into lemonade.
vii) If you are not at peace with your family, pray peace into your life. 

Is there something you can personally do better?
Finally take no prisoners. The other day, a friend turned 50 and told 

me that she had just given up a toxic friend of hers, as she had learnt from 
the column I wrote when I turned 50, that “I ain’t taking no BS at 50”.

Anything not adding value to your life, cut it off, make an effort to 
make peace, learn that your blessing is yours and not try to take another 
person’s. Maximise your talent and live like its your last day on earth.

Cut out the BS. I hope I have helped.


