
OPEC reaches first deal to 
cut oil output since 2008 

O
P E C  a g r e e d  o n 
Wednesday to cut 
its oil output for the 
first time since 2008, 
with the group’s 

leader Saudi Arabia, softening 

PATRICK ATUANYA

IFEOMA OKEKE

OPEC will limit output at 32.5 million bpd 
Nigeria and Libya would be allowed to produce at maximum levels that make sense
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Nigeria slips three places on 
global competitiveness index

Massive turnout as Edo gets 
new governor
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The Central Bank of Nigeria 
(CBN) yesterday settled 
the third OTC foreign ex-

change (FX) futures contract, 
even as low liquidity continues 
to mar interbank FX market 
trading.

The NGUS SEP 28 2016, 1M 
contract with a notional value of 
$180 million executed between 
the CBN and authorised deal-
ers on FMDQ OTC securities 
exchange, matured and was 
settled yesterday, Business Day 

CBN settles $180m OTC 
FX futures contract

Continues  on page 4

Continues  on page 4

its stance on arch-rival Iran amid 
mounting pressure from low oil 
prices, Reuters reports.

Two sources in the Organi-
sation of Petroleum Exporting 
Countries said the group would 

reduce output to 32.5 million 
barrels per day from current 
production of 33.24 million bpd.

How much each country will 
produce is to be decided at the 
next formal meeting of OPEC in 

November, when an invitation to 
join cuts could also be extended 
to non-OPEC countries such as 
Russia, sources said.

Oil prices jumped more than 

...as thin liquidity mars interbank 
FX market
...official and parallel dollar 
spread widens

…Cast doubt on present 
concession of four 
international airports

Continues on page 4

Failed concession 
agreements rekindle 
bitter memories for 
investors

Failed previous concession 
agreements are rekindling 
bitter memories among 

investors with concerns being 
raised about the sincerity of gov-
ernment in the current drive for 
the concession of four interna-
tional airports, Lagos, Porthar-
court, Abuja and Kano, Business-
Day investigations show.

Questions are being raised as 
to what has changed now that 
would guarantee that the Federal 
Government would not renege 

L-R: Wilson Muruli Mukasa, minster of public service, Uganda; Richard Dowden, executive director, Royal Africa Society; Tony O. Elumelu, chairman 
UBA Plc/founder, Tony Elumelu Foundation, and Sanusi Daggash, former Nigeria minister of works, at the World Pension Summit ‘Africa Special’ 
and Africa Pension Awards held in Abuja
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Chinese investors pay A$88.88m for Sydney property

Sainsbury’s has reported a sec-
ond consecutive quarter of falling 
sales, blaming falling food prices.

Excluding fuel, like-for-like sales, 
which strip out the impact of new 
store openings, fell 1.1% in the 16 
weeks to 24 September. Total sales 
fell 0.4%.

Business sense suggests you 
try to buy property at the low-
est possible price, but that was 
not the case for one property in 
Sydney, Australia.

It was just bought by Chinese 
buyers for A$88,888,888.88.

The number eight is con-
sidered lucky in Chinese as 
it sounds like the word for 
“prosperity”. The lucky price of 
A$88,88m (US$68.2m; £52.5m) 
bought 333 Kent Street in Syd-
ney’s central business district.

Wells Fargo chief executive John 
Stumpf will forfeit $41m (£31.5m) 
in bonuses as the bank tries to 
deal with a scandal over its sales 
practices.

The bank is investigating how 
two million accounts were opened 
without customers’ permission.

It said Mr Stumpf, who was paid 
$19.3m last year, would not receive 
a salary during the inquiry.

Sainsbury’s sales slip as food prices continue to fall

Wells Fargo chief forfeits $41m 
amid corruption probe

Germany ‘prepares Deutsche Bank rescue’

Deutsche Post agrees to buy UK Mail

The German government and 
financial authorities are working on 
a rescue plan for Deutsche Bank in 
case it cannot pay fines in the US, 
according to Die Zeit newspaper.

Germany’s biggest lender is fac-
ing a $14bn (£10.8bn; €12.5bn) bill 
for mis-selling mortgage-backed 
bonds before the financial crisis 
of 2008.

German postal firm Deutsche 
Post has agreed a deal to buy UK 
Mail for £242.7m, which will see 
it compete with Royal Mail for 
parcel deliveries.

The purchase is part of a 
European expansion drive by 
Deutsche Post.

UK Mail directors said it be-
lieved the deal was “fair and 
reasonable”.

AB InBev-SAB Miller deal approved
Budweiser owner Anheuser-

Busch InBev’s £79bn takeover of 
rival SAB Miller is set to go ahead 
after the shareholders of both firms 
approved the mega-deal.

The deal is expected to be com-
pleted on 10 October and will cre-
ate the world’s largest beer firm.

Global regulators have already 
approved the deal, which AB InBev 
says will create “the first truly global 
brewer”.

Blackberry stops designing phones
Blackberry is to stop design-

ing smartphones in-house after 
14 years, the company has an-
nounced.

Once a market leader, the 
company has struggled to keep 
pace with modern handsets 
produced by rivals such as Apple 
and Samsung.

Briefs
NEWS
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CBN settles $180m OTC FX...

Failed concession agreements...

OPEC reaches first deal to cut oil output since ...
5 percent to trade above $48 per 
barrel as of 1830 GMT after the 
outcome of OPEC’s informal 
meeting in Algeria took trad-
ers by surprise. Still, many said 
they wanted to see the details of 
the deal.

“We don’t know yet who’s 
going to produce what. I want 
to hear from the mouth of the 
Iranian oil minister that he’s not 
going to go back to pre-sanction 
levels. For the Saudis, it just goes 
against the conventional wisdom 
of what they’ve been saying,” said 
Jeff Quigley, director of energy 

markets at Houston-based Stra-
tas Advisors.

Saudi Energy Minister Khalid 
al-Falih said on Tuesday that 
Iran, Nigeria and Libya would 
be allowed to produce “at maxi-
mum levels that make sense” as 
part of any output limits which 
could be set as early as the next 
OPEC meeting in November.

That represents a strategy 
shift for Riyadh, which has said 
it would reduce output to ease 
a global glut only if every other 
OPEC and non-OPEC producer 
followed suit. Iran has argued 
it should be exempt from such 

limits as its production recovers 
after the lifting of EU sanctions 
earlier this year.

The Saudi and Iranian econo-
mies depend heavily on oil but in 
a post-sanctions environment, 
Iran is suffering less pressure 
from the halving in crude prices 
since 2014 and its economy 
could expand by almost 4 per-
cent this year, according to the 
International Monetary Fund.

Riyadh, on the other hand, 
faces a second year of budget 
deficits after a record gap of $98 
billion last year, a stagnating 
economy and is being forced to 
cut the salaries of government 
employees.

L-R: Chris Battaglia, CEO, World Pension Summit; Akeem Yusuf, Globacom’s Head of Operations, North Central, and Chinelo 
Anohu-Amazu, director-general, National Pension Commission, at the 2016 World Pension Summit ‘Africa Special’ supported by data 
providers, Globacom, at the Transcorp Hilton Hotel in Abuja
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can report.
However, the spot market 

continued to be marred by thin 
liquidity as only $13.4 million in 
value traded yesterday as at 5.48 
p.m, local time, data from the 
FMDQ OTC exchange showed.

The naira closed at N305.50 
to the dollar on the official inter-
bank market, while it plunged 
further to a new record low of 
N460 to the dollar on the black 
market, down from N452 at the 
close of trading on Tuesday.

Analysts say the much ex-
pected inflows since the move 
to flexible FX trading have yet 
to materialise as a lot of offshore 
funds are still underweight 
Nigeria.

“I understand that the aver-
age weight for many of them 
is 4% compared to benchmark 
weight of 12%,” said Tosin Ojo, 
head of research at investment 
firm, Cardinal Stone Partners.

“Many of the investors that 
track the MSCI frontier mar-

Nigeria slips three places on 
global competitiveness index

In what appears a first indi-
cation of how the Nigerian 
economy has deteriorated 
under the administration 

of President Muhammadu Bu-
hari, Nigeria has slipped three 
places to rank 127th on the 
latest Global Competitiveness 
Index (GCI) Report 2016-2017 
which was released Wednesday.

According to the World Eco-
nomic Forum (WEF) which 
compiled the report, the report 
assessed the competitiveness 
landscape of 138 economies 
providing insight into drivers 
of their productivity and pros-
perity.

Issues that impacted the 
fundamentals of competitive-
ness in countries like Nigeria 
and others in the sub-Saharan 
region were health and secu-
rity. The GCI score range across 

the 12 pillars in sub-Saharan 
region saw Nigeria’s health 
and primary education system 
placed the worst in the region. 
The country’s market size was 
considered its major strong 
point, as it ranked the best in 
the region.

Richard Samans, head of the 
Centre for the Global Agenda 
and member of the Managing 
Board, World Economic Forum 
(WEF), noted that the 2016 
report was being launched 
“at a time of rising income in-
equality, mounting social and 
political tensions, and a general 
feeling of uncertainty about the 
future. Growth remains persis-
tently low: commodity prices 
have fallen, as has trade; exter-
nal imbalances are increasing; 
and government finances are 
stressed.”

The most competitive coun-
try in sub-Saharan Africa and 

the entire continent was Mauri-
tius, which moved one place to 
place 45th globally. South Africa 
moved two places to 47th posi-
tion. One of the most improved 
countries in sub-Saharan Af-
rica was Rwanda which rose 
six places to 52 to close the gap 
on Mauritius and South Africa. 
Kenya also climbed to 96 from 
99 in 2015.

Other countries ahead of Ni-
geria include Botswana and Na-
mibia at 64 and 84 respectively. 
Cote d’Ivoire, Gabon, Ethiopia 
and Cape Verde placed 99, 108, 
109 and 110 respectively. Oth-
ers are Senegal (112), Uganda 
(113), Ghana (114), and Tanza-
nia (116).

Klaus Schwab, Founder and 
Executive Chairman, World 
Economic Forum said, “De-
clining openness in the global 
economy is harming competi-

...As health and security situations impact fundamentals

Continued  from 1
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on terms of agreements as with  
previous exercises.

 Stakeholders say that for best 
result this time,  government 
should first resolve  past and 
lingering issues because first 
impression goes a long way and 
would affect perception going 
forward.

 Government should tackle 
some of the regulatory and envi-
ronmental challenges impacting 
negatively on doing business in 
the country, the stakeholders 
add.

“If government goes into this 
concession without resolving the 
other concessions, there will be 
a flurry of litigations. This needs 
to be fixed or dire consequences 
will follow.

 “If Nigeria must get the best 
of investors, then they have to 
resolve the issues that are on 
ground, Harold Demuren, former 
director-general of the Nigerian 
Civil Aviation Authority (NCAA), 
said.

Demuren further asked that 
government engages the unions 
and be honest about it and pro-
vide them with facts and figures, 
as well as ensure they do not 
make pronouncements and go 
back on them.

Pat Utomi, management ex-
pert and professor of political 
economics,  said  one of the big-
gest threats in the business envi-
ronment in Nigeria is regulatory 
risk, adding that government and 
airline operators need to under-
stand the importance of bound-
ary setting and following rules.

“The business environment 
in Nigeria is full of uncertainties 
and people have the tendency of 
calculating the risks involved be-
fore making business decisions. 
We need to create a context in 
which regulators can protect the 
interest of consumers and stake-
holders in order to create a more 
enabling environment that yields 
consistent human progress.” 
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Interswitch concludes acquisition of  Vanso
the current management 
team of VANSO will be ab-
sorbed into the Interswitch 
management organisation. 
VANSO CEO, Denis O’Brien 
will lead the Interswitch 
mobile payment’s busi-
ness unit with a mandate 
to drive aggressive organic 
and geographic growth. 
Denis brings nearly two 
decades of financial tech-
nology experience in Africa.

VANSO’s existing share-
holders will become share-
holders of the Interswitch 
Group, aligning the long-term 
interests of both companies 
towards long-term growth.

The acquisition will 
enhance the Interswitch 
mobile financial services 
offering, bringing fast grow-
ing segments like virtual air-
time top-up, bills payments, 
remittance and transfers, 
banking and e- commerce 
in house, with rapid geo-
graphic expansion oppor-
tunities and across multiple 
delivery mechanisms in-
cluding USSD, SIM toolkits 
and advanced mobile ap-
plications, Interswitch said 

in a statement.
This acquisition of VAN-

SO is the latest in a series 
of strategic integrations de-
signed to improve Inter-
switch’s product and service 
offerings, extending its reach 
into new markets as the 
financial technology sector 
in Africa expands rapidly.

 Interswitch acquired 
Paynet Group of Kenya in 
September 2014, in a deal 
that resulted in the creation 
of a combined network of 
over 150 financial insti-
tutions, deepening Inter-
switch’s footprint in East 
Africa. Paynet Group re-
branded to Interswitch East 
Africa in October 2015. The 
VANSO suite of business 
lines offers highly comple-
mentary opportunities that 
can be leveraged through 
this existing platform.

Interswitch intends to 
continue with its expansion 
aspirations whilst refin-
ing its offering, creating 
innovative payment solu-
tions that are individually 
tailored to the demands of 
the African market. The 

I
nterswitch Limited, 
Africa’s leading digital 
payments and com-
merce company, has 
successfully complet-

ed a 100% acquisition of 
Value Added Network So-
lutions Limited (VANSO). 
VANSO is a market leading 
mobile and security-fo-
cused financial technology 
provider, delivering cutting 
edge and innovative solu-
tions in Africa.

The transaction has re-
ceived all relevant regulatory 
and shareholder approvals, 
including the approval of 
the Securities and Exchange 
Commission (SEC).

The transaction will re-
sult in VANSO’s successful 
mobile banking, SMS and 
security business lines be-
ing fully integrated into 
Interswitch’s digital com-
merce and technology op-
erations in Nigeria, and 
across the continent where 
they can leverage on Inter-
switch’s geographic expan-
sion.

Key highlights of the 
acquisition include that 

integration with VANSO, 
whose core strengths lie in 
mobile technology, will al-
low Interswitch to provide 
comprehensive solutions 
leveraging fast growing sub-
scriber bases for regional 
and international business-
es looking to take advantage 
of growth opportunities in 
Africa.

Commenting on the 
transaction Mitchell Elegbe, 
Group Managing Director 
and Chief Executive Officer 
of Interswitch, said:

“The acquisition of VAN-
SO, both a market leader in 
the mobile financial ser-
vices industry and a strong 
and profitable business, 
is a great opportunity to 
combine our respective 
technology offerings and 
skill sets, driving growth in 
our business. By integrat-
ing operations, we not only 
secure access to new pay-
ment channels, but a highly 
skilled leadership team as 
well, while VANSO now has 
access to new markets, a 
mutually beneficial step for 
both our companies.

Nigeria Sovereign 
Investment Au-
thority (NSIA) has 
announced its plan 

to attract about $1.6 billion 
co-investment in the nation’s 
infrastructure sector.

This is even as the man-
agers of the country’s Sov-
ereign Wealth Fund (SWF) 
announced its plan to start 
distributing its dividends to 
shareholders of the fund by 
next year.

Uche Orji, managing di-
rector/CEO of NSIA, said 
yesterday when the Senate 
Committee on Finance led 
by its chairman, John Enoh, 
paid an oversight function 
visit to NSIA in Abuja.

According to Orji, NSIA 
will use the $400 million 
they secured as Nigeria In-
frastructure Fund to attract 
$1.6 billion of co-investment 

Lagos State govern-
ment on Wednesday 
dismissed allega-
tions made by the 

candidate of the People’s 
Democratic Party (PDP) in 
Edo State, Osagie Ize-Iyamu 
alleging that Governor Akin-
wunmi Ambode and his 
Kaduna State counterpart, 
Nasir el-Rufai were in Edo 
State for the election.

In a statement signed 
by Lagos commissioner for 
information and strategy, 
Steve Ayorinde, the govern-
ment described the allega-

NSIA targets $1.6bn investment for Nigeria

‘Ize-Iyamu lied, Ambode is overseas’
… ‘El-Rufai not in Edo’

... to start distribution of dividends to FG, states, LGAs in 2017

ing and new projects by 
his administration would 
be funded to completion 
under the IF-K.

According to Ahmed, 
the state government 
considered other fund-
ing options such as rais-
ing funds from the mon-
ey and capital markets, 
including foreign loans 
before opting for IF-K.

He emphasised that 
while the bond remains 
a viable source of fund-
ing, the IF-K was the best 
option that offered the 
most reliable, affordable 
and sustainable means of 
funding capital projects 
without relying on exter-
nal borrowings.

The governor,  who 
expressed confidence 
in the state’s internally 
generated revenue to 
fund the IF-K, assured 
Kwarans that the gov-
e r n m e nt  w ou l d  m e e t 
their aspirations of even 
development across the 
state.

Fo l l o w i n g  t h e 
launch of Kwara 
State Infrastruc-
t u r e  D e v e l o p -

ment Fund IF-K, the state 
government says it has 
suspended plan to raise 
a N20 billion bond from 
the capital market for 
infrastructure develop-
ment.

Governor Abdulfatah 
Ahmed, on Wednesday, 
disclosed this in a state-
ment through Muyideen 
Akorede, his senior spe-
cial assistant, media and 
communications, saying 
the bond, meant to shore 
up spending on capital 
projects, might be re-
placed by Infrastructure 
Development Fund.

Governor Ahmed not-
ed that with the launch 
of the IF-K, which pools 
resources for funding in-
frastructure, the N20 bil-
lion bonds had become 
unnecessary as all ongo-

into the country.
Giving a breakdown of 

its investment plan from the 
fund, he said the NSIA pro-
posed Real Estate co-invest-
ment fund was targeting $500 
million of capital with NSIA 
contributing $100 million.

“Four Sovereign Wealth 
Funds have committed $100 
million each and NSIA is 
negotiating with three oth-
er SWFs and Endowments 
funds. NSIA is planning similar 
funds focused on power and 
Industries, Agriculture and 
Healthcare. As well as targeting 
rehabilitation of Government 
assets for commercialisation, 
affordable housing and com-
mercial real estate,” he said.

Briefing the visiting Sena-
tors further, Orji hinted that 
his Agency established a 
fund to invest $200 million in 
Agriculture with some firms. 
Adding that already an initial 
commitment of $25 million 

tions by the PDP candidate 
as reckless and disgraceful.

Ayorinde, while clarifying 
the position of the govern-
ment, said Governor Ambode 
was presently overseas for an 
official assignment and in any 
case had no business being in 
Edo State on election day.

“The Lagos State Governor 
served as the chairman Cam-
paign Council constituted by 
the All Progressives Congress 
and his duty ended 24 hours 
before the election, because 
no campaign was supposed 
to hold 24 hours to the elec-
tion and having completed his 
assignment which included 

each from NSIA and the 
firms have been made, with 
a target size of $200 million. 
“Capital of $150 million is ex-
pected to be raised from third 
party investors,” he stated.

He said the investment fo-
cus is primary production and 
processing with primary focus 
on food security and export.

“The Fund will have an 
important social investment 
component, investing in 
rural development, food, 
security, import substitution 
and other areas beneficial to 
communities.

“The $200 million Agri-
culture fund will directly and 
indirectly provide employ-
ment and serve as a stimulus 
to the Nigerian economy 
and agricultural sector as 
well as integrate poorer sec-
tions of the population into 
a sustainable process of 
economic growth and devel-
opment,” Orji assured.

appearing with President 
Muhammadu Buhari at the 
Grand Rally in Edo State ear-
lier in the month, Governor 
Ambode has no reason to 
return to Edo State on elec-
tion day and for this sort of 
lie to have been peddled by 
a candidate who is supposed 
to be a pastor, is reckless and 
disgraceful,” he said.

Adams Oshiomhole, 
governor of Edo State, has 
said that Nasir el-Rufai was 
nowhere near the state.

“This clarification is made 
only to affirm a material fact. 
But it is important to stress that 
the laws of this country do not 
prevent any citizen from being 
in any part of the country.

IFEOMA OKEKE

Kwara suspends plan to raise N20bn 
bond for infrastructure development
SIKIRAT SHEHU, Ilorin

AMADI NNAMDI, Abuja
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Gbenga Kuye, execu-
tive secretary, Nige-
ria Export Process-
ing Zone Authority 

(NEPZA), has said the agency 
attracted $76.8 billion through 
investments from free trade 
zones in the country within 
the last three years.

Free trade zones focus on 
an industrial clusters and parks 
with attraction of various forms 
of business activities in an in-
vestment area, while focusing 
on the area of competitive ad-
vantage. Although Nigeria has 
34 free trade zones, it has two 
key free trade zones managed 
by the Federal Government - 
The Lagos Free Trade zones 
and the Kano Free Trade zone.

Kuye, while giving a break-
down of the recorded prog-
ress during his media interac-
tion with newsmen, said: “All 
the investments we have been 
able to attract from the 2013 
till today, is put at $76.8 billion 
both in terms of expectations 

NEPZA attracted $76.8bn in three years

and the real amount that has 
been attracted into the sector.”

On the Free Trade zones, 
which has attracted invest-
ment inflow into the country 
since last three years, he said, 
“In Ogedengbe Free Trade 
Zone, there was a gas master 
plan done by NNPC, close 
to where we have aggregate 
of gas into the country. We 
discussed with NNPC on 
industrial free trade zone and 
work is underway there.

“The total investment 
inflow is estimated at $18 
billion. The first stage of the 
sand filling has been done 
and the second stage would 
also be done by the NNPC.”

In 2013, when I came, I 
pointed out to NNPC that with 
this gas network that we have, 
as I suggested that if we create 
industrial parks around it, we 
will give investors the incen-
tives to attract world-class 
industries in the area. If the 
incentives are there the gas 
would be able to power indus-
trial clusters around the area. 

Federal Executive 
Council is yet to decide 
on the best approach 
to reflate the Nigerian 

economy currently in a reces-
sion, minister of information 
and culture, Lai Mohammed, 
said on Wednesday, saying 
the planned sale of govern-
ment assets were still mere 
speculations.

So far, issues of assets sale, 
asset leasing and others to 
shore up the country’s for-
eign exchange base were just 
mere suggestions yet to be 
approved by the Federal Gov-
ernment, despite the recom-
mendations from the Nation-
al Economic Council (NEC) 
Mohammed said, while brief-
ing journalists alongside the 
minister of water resources, 
Suleiman Adamu, after the 
Federal Executive Council 
(FEC) meeting at the Presi-
dential Villa, Abuja.    

The NEC has during its last 
meeting endorsed measures 
presented by the Economic 
Management Team to revit-

Sale of national assets: FG yet to 
decide - Lai Mohammed

alise the economy. The mea-
sures had included asset sales, 
advance payment of licence 
renewal, infrastructure con-
cessioning, use of recovered 
funds, etc., to reduce funding 
gaps, implementation of fiscal 
stimulus/budget priorities, 
fast-track procedures through 
legislation and implementa-
tion of Strategic Implementa-
tion Plan (SIP) of the budget, 
meaningful diversification of 
the economy and cut down 
on importation.

The Federal Government 
is targeting to raise between 
$10 billion and $15 billion 
from the sale of some na-
tional assets following the 
drop in the nation’s monthly 
foreign earnings to about 
$300 million. 

A senior Presidency official 
had on Monday disclosed that 
though not yet approved, the 
government was planning to 
sell off 5% of its 49% shares in 
the Nigerian Liquefied Natural 
Gas (NLNG) in planned efforts 
to dispose of national assets 
across the country to raise the 
much needed foreign currency, 
but with a repurchase clause. 

Insights on viable investment options in recession 
to dominate discussions at REU confab

Budget padding: Reps slam one-year suspension on Jibrin

W
hen real es-
tate industry 
experts, pro-
fessionals and 
sundry stake-

holders gather in Lagos in 
the next few days for the fifth 
edition of the Real Estate Unite 
(REU) conference, participants 
will get insights on investment 
options and how to invest 
in real estate in an economy 
undergoing recession.

Akinwunmi Ambode, gov-
ernor of Lagos State, and Ba-
batunde Fashola, minister of 
power, works and housing, will 
be leading discussions in the 
annual conference organised 
by 3Invest Limited, a real estate 

House of Repre-
sentatives has 
finally slammed 
180 legislative 

sitting days suspension 
on the sacked chairman, 
House Committee on Ap-
propriations, Abdulmumin 
Jibrin, in the first instance.

Similarly, the lawmakers 
also adopted the recom-
mendation of the Commit-
tee on Ethics and Privileges, 
which provides that failure 
by Jibrin to “tender a full 
apology to the House, prior 
to his future resumption of 
duties in the House,” Ab-
dulmumin Jibrin “should 
be barred from positions of 
responsibility in the House 
until the end of the eighth 
Assembly.”

Section 63 of the 1999 
Constitution (as amended) 
provides that “the Senate 
and the House of Repre-

advisory and consultancy firm.
Promoters of the confer-

ence say it has become real 
estate industry’s annual flag-
ship summit that provides an 
important platform for global 
real estate leaders to discuss 
opportunities and issues in 
Africa’s real estate market.

This year’s edition, which 
is focusing on ‘looking in-
wards, has as theme ‘Filling the 
G.A.P.S,’ which is an acronym 
for ‘Government-Access-Pri-
vate Sector-Strategy. Govern-
ment stands for enhancing 
government performance 
through effective leadership, 
education, and technol-
ogy; Access is enabling access 
through regulatory reforms; 
Private Sector has to do with 

sentatives shall each sit for a 
period of 181 days in a year.”

After that report and 
recommendations of the 
House Committee on Ethics 
and Privileges, chaired by 
Nicholas Ossai, the majority 
leader, Femi Gbajabiamila, 
moved that the motion for 
the adoption of the Com-
mittee’s report, which was 
unanimously supported by 
most members.

The resolution was 
passed fol low ing the 
adoption of the recom-
mendations of the House 
Committee on Ethics and 
Privileges.

The petitioner, Emman-
uel Orker-Jev, chairman, 
House Committee on Rules 
and Business, accused Ji-
brin of breaching privileges 
of members by his outburst 
over the allegations of bud-
get fraud and corruption 
levelled against Speaker 
Yakubu Dogara and three 

real estate market in a recessive 
economy, local solutions to 
finding cheaper money, while 
Strategy is for rethinking local 
strategies for financing real 
estate in a recessive economy.

As recession in Nigeria 
continues to rattle not only 
the government with drying 
revenue but also households 
with hunger and unpaid 
bills, economic analysts are 
pointing fingers at ways out 
of the problem different 
from government’s insis-
tence on selling its assets.

In consonance with the 
focus of the REU 2016 con-
ference, Tunde Obileye, a 
facilities management ex-
pert and CEO, Great Heights 
Limited, feels this is the time 

other principal officers.
Jibrin also accused 

chairmen of some standing 
Committees of inserting 
projects worth N284 billion 
in the 2016 budget.

According to the Com-
mittee’s findings: “The 
House ad a self regulatory 
Institution has a mecha-
nism or a procedure for 
any aggrieved member to 
explore in seeking relief to 
his grievances: even when 
such is against a principal 
officers or the topmost 
leadership of the House.

“This legislative process 
was deliberately ignored 
and abandoned by Hon. 
Abdulmumin Jibrin for rea-
sons other than patriotism.

“During the course of 
the hearing, Hon. Abdul-
mumin Jibrin failed, either 
by himself, his privy, proxy 
or witness to provide any 
evidence,” hence the re-
solve to the Committee 
to conclude the exercise 
within one week.

“The Committee further 

for the country to look in-
wards and also re-examine 
itself with a view to discover-
ing where it got it wrong.

“This is the time for us to go 
back to the drawing board; the 
citizens have to be a lot more 
patriotic and need to think more 
about the country than them-
selves,” he says, adding that this 
time also has its advantage of 
instilling discipline in people 
who have become increasingly 
prudent in their spending.

Ruth Obih, CEO, 3Invest, 
agrees, noting that countries 
that have travelled this path 
looked inwards for solution 
to their problem, and “as a 
country, we should be think-
ing of doing things differently. 
We can’t be doing things the 
same old way and expect 
changes. We should begin to 
be innovative and creative.”

submitted that “the ac-
tions of Hon. Abdulmumin 
Jibrin, taken as a whole, 
amounts to an infraction 
of Section 21 and 24 of the 
Legislative Houses (Power 
and Privileges) Act and the 
rules of the House.”

R-L: Teju Somorin, president/chairman of council, Chartered Institute of Taxation of Nigeria (CITN); Foluso Fasoto, president, 
Association of Professional Bodies of Nigeria (APBN), and Omede Idris, first deputy president, APBN, during the board 
meeting of APBN in Lagos, yesterday.                    Pic by Olawale Amoo
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Police nab 4 child traffickers in Zamfara

Army, police partner against 
kidnapping in Abia

Plateau records 50 child rape cases

The police in Zamfara have arrested four 
female suspected child traffickers among 
other criminals including armed robbers and 
cattle rustlers.   

Adaji Gebriel, the state commissioner of 
police, gave the names of the suspected child 
traffickers as- Rita Eke, Josphine Aruja, Dauda 
Maryam and Chizeba Eke, saying further 
investigation conducted by the anti-human 
trafficking unit of the command, revealed 
that the suspects rented a room for a preg-
nant woman, Hadiza Lawal at Filin-jirgi area 
in Gusau.

He said on Tuesday that the suspects took 
care of and waited for Lawal, who hails from 
Shinkafi local government in Zamfara to de-
liver her baby and promised to buy the child 
for N200, 000.

According to the police chief, after the deliv-
ery of her baby boy, Lawal refused to hand over 
the child to the suspects as earlier arranged 
and the case was reported to the police. Ga-
briel added that the woman, her baby and the 
suspects who will soon be charged to court are 
presently under the custody of the command.

The police commissioner said other 
suspects arrested by the command included 
cattle rustlers, armed robbers, rapists and 
members of notorious criminal gang led by 
one Buharin Daji.

He said that dangerous weapons includ-
ing eight AK 47 rifles were recovered from the 
suspects, adding that the suspects were under 
investigation by the command after which 
they would be charged to courts.

The 14-Brigade of the Nigerian Army, Oha-
fia in Abia State, says it will partner the police 
and other security agencies to rid the state of 
criminal elements, especially those operating 
in Aba, the commercial hub.

This is as the 144 Battalion, Asa, in Ukwa 
west local government area of the state is 
intensifying its raids on black spots in Aba.

Lawrence Fejokwu, a brigadier gen-
eral and commander 14 Brigade, Ohafia, 
observed that Aba has continued to be a hot 
spot, due to the activities of kidnappers and 
armed robbers and assured Aba residence 
of the readiness of his command, to stem 
the activities of theses hoodlums to provide 
a more conducive environment for com-
mercial activities to continue to thrive in the 
commercial city.

He promised that Aba and the entire Abia 
State is going to be a safe heaven for all, noting 
that they have drawn up strategies to sanitise 
the area. 

Plateau commissioner for women affairs 
and social development, Rufina Gurumyen, 
has disclosed that the ministry received re-
ports of over 50 rape cases in the last one year.

Gurumyen, who briefed newsmen on the 
state’s preparation for the launch of its prior-
ity action plans on ending violence against 
children, decried cases of sexual, physical, 
emotional and other forms of abuse against 
children.

She said the ministry, at the inception of 
her tenure, inherited 63 reported rape cases, 
bringing the number to 103.

“When I assumed office last year, I met 63 
rape cases on ground that the ministry was 
handling. In the last one year I have been 
commissioner, 50 cases have been reported 
to us”.

Gurumyen said that some of the cases 
reported have been resolved while others are 
still pending.

She noted that rape cases were under-
reported in the state, as most parents prefer to 
shield their children for fear of stigmatisation.

The commissioner urged the people to 
always report any case of rape or other in-
cidence of violence against children to the 
appropriate authorities. (NAN)

GODFREY OFURUM,Aba

N
ational Agency for Food 
and Drug Administration 
and Control (NAFDAC) has 
sealed off a sachet water 
factory in Kontagora, Niger 

State, over non-compliance with ap-
proved health standards.

Anikoh Ibrahim, the state coordinator 
of NAFDAC, said that the factory, S.A. 
Lani Water, was discovered recently dur-
ing routine check in Kontagora

“We discovered that the factory was 
compromising the health of unsuspecting 
consumers by packaging table water in 
unhygienic environment. We also discov-
ered that it was producing water without 
ultraviolet light which makes it unhygienic 
because there was nothing to kill germs in 
the water so we sealed it,’’ he said.

Ibrahim explained that the ultraviolet 
light was responsible for killing germs 
before other processes in the packaging 

JOSHUA BASSEY

RRS nabs 3 suspected highway robbers in Lagos

Three suspected robbers said to 
have been terrorising passers-by 
and occupants of broken-down 
vehicles around Otedola Bridge 

in Lagos; have been arrested by the op-
eratives of Rapid Response Squad (RRS), 
anti-crime patrol unit of the police com-
mand in Lagos. The operatives recovered 
two master keys from the suspects.

The suspects, Chima Joseph (24), Has-
san Adamu (34) and Ibietan Oluwaseyi 
(41) were arrested after dragging their 
victim from the expressway into the 
bush and dispossessed him of all his 
belongings.

The victim, Idi Musa, a first-time 
visitor to Lagos, said he was on his way 
to Apapa from Borno State to meet his 
brother.

According to him, “I alighted at Ojodu 

Berger to walk from the bus stop to Ojota. 
As I walked down the road towards the 
bridge (Otedola), I heard somebody 
called out from the bush, Aboki! Aboki!, 
zo mana (come).

I ignored the call because I didn’t 
know them. Before now, I have been 
warned to mind my business when in 
Lagos. As I continued my journey, two 
of them (pointing to Chima and Adamu) 
ran after me, dragged me with my trou-
sers into the bush before searching my 
pockets and luggage. They took N3, 000 
from me.”

“After collecting my money, one 
of them (pointing to Hassan Adamu) 
threatened me that he was a Lagos State 
government official and that if I ever 
come back there; they would arrest me 
and send me back to my village.

They then released me to go. As I de-
scended the slope towards the bridge, 

I spotted an RRS vehicle. I went to the 
officers and narrated all that happened.  

From the RRS office, three teams of 
officers were drafted to comb the bush. It 
was in the process that they arrested the 
two that dragged me from the road into 
the bush before collecting my money.”

One of the suspects, Chima Joseph, 
from whom the master keys were recov-
ered, stated that he found the keys on the 
ground, adding that he was looking for a 
place to put it for people to see.

RRS sources said the keys when test-
ed, opened the doors of 2 Toyota Camry, 
Toyota Corolla and one Honda (End of 
Discussion).

 Dolapo Badmos, the Lagos police 
public relations officer, confirmed the 
incident, stating that the police are keep-
ing an eagle eye on all the black spots in 
the state particularly as the year draws 
to an end.

NAFDAC seals off water factory 
over safety concerns in Niger

of table water. He also accused the factory 
of exposing the water to contamination 
by leaving packaged water on bare floor.

The coordinator said that sealing the 
factory would enable agency make the 
company comply with standards before 
reopening for business.

He said that details of the agency’s 
report on the matter had been forwarded 
to its enforcement and investigation di-
rectorate in Lagos for necessary action. 

L-R: Representative of Governor Akinwunmi Ambode of Lagos State,Olusola Esan, unveiling the plaque to commission Balogun Oyero Street in Ikosi-IsheriLocal 
Council Development Area, recently.With him are the council’s sole administrator, Abdul Adewale; Onikosi  of Ikosi land, Oba Samuel Oloyede; former executive 
chairman of the council, Abdul Oyesanya and others.
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intention to check corruption, the 
FGN introduced the Single Trea-
sury Account (TSA). The policy 
mopped up liquidity, reined in 
sharp practices, but also created 
a cash crunch that stymied public 
spending. With good intention, 
the government supported the 
deregulated aviation sector, yet 
fell short of creating the enabling 
environment required for Aero 
Contractors to survive.  Now gov-
ernment is talking, presumably 
with good intentions, about help-
ing Aero Contractor refloat.

Apropos Nigeria’s recession 
and change mantra, the words 
of President Richard Nixon dur-
ing his second inauguration, is 
worth recalling. “Today I offer no 
promise of a purely governmental 
solution for every problem. We 
have lived too long with that false 
promise. In trusting too much in 
government, we have asked of it 
more than it can deliver. This leads 
only to inflated expectations, to 
reduced individual effort, and to 
a disappointment and frustra-
tion that erode confidence both 
in what government can do and 
in what people can do. Govern-
ment must learn to take less from 
people so that people can do more 
for themselves.” These words are 
instructive in the context of gov-
ernance and calls to restructure 
Nigeria.

Politics in Nigeria remains 
starkly partisan and virulent. His-
tory shows that politics in Nigeria 
transcend the realm of compet-
ing interests; self-centeredness 
remains prevalent and predomi-
nant. Hyper-partisanship and 
ethnicity, gets thrown in for good 
measure. Inevitably, it’s these 
values that compel politicians 
to express good intentions they 
never intend to honour.  The up-
shot is that government policies 
and projects fail when driven by 
transactions instead of public 
interest considerations.  As I have 
noted elsewhere, “transactions 
becomes in the end, the ultimate 
factor that compels the articula-
tion and execution of policy.”

Desirable change is presum-
ably positive. But undefined, a 
promised change can be nega-

She also plans to ensure efficient 
resource utilization, including 
through mass transit. Reforestation 
and “climate smart” agriculture are 
also on the cards. On that point 
we believe that what is needed are 
culture smart, ecologically sound 
agriculture devoid of genetic engi-
neering or gene drives.

 But who will fund the lofty 
NDCs that Nigeria has committed 
to? We submit that it is time to ro-
bustly enthrone climate justice in 
the climate negotiations. It is time 
to elevate the principles of common 
but differentiated responsibilities 
(CBDR) beyond being a mere no-
tion as it now is in the Paris Agree-
ment. It is also time to support the 
vulnerable on the critical issue of 
loss and damage  caused by climate 
impacts.

 Permit us to repeat the crucial 

tive.  As several Nigerian states 
queue up for gubernatorial elec-
tions, what form of change can 
the people envisage?  In several 
States, incumbent governors are 
pursuing succession plans or 
second tenure. Were elections a 
strict science, the electorates in 
States with upcoming elections 
should set aside good intentions 
and instead, evaluate precedents, 
similarities and patterns of unful-
filled promises. 

Bad leaders rather than good 
leaders are thrown up by our 
warped political system.  Atiku 
Abubakar rightly characterized 
such as “accidental leadership”. 
Such leaders govern with near im-
punity and lack of foresight; muz-
zling the opposition and alienating 
the electorate. Such leaders fail to 
consider their mandate as a sacred 
trust; rather they see their emer-
gence as divine manifestation and 
thus seek renewed mandates even 
when clearly underperforming. 
Chastising elected Nigerian offi-
cials has become awfully tedious. 
Though Wayne Dyer suggests 
that “our intention creates our 
realities”, bad decisions made with 
good intentions, remain exactly 
what they are-- bad decisions.  
And this has been the bane of 
public policymaking efforts at 
the local, state and federal levels.  
What Nigeria political leaders, 
often overlook is that “History is a 
better guide than good intentions.”

We must remember that the 
good intention of bailing out in-
debted states, only spurred some 
States into deeper fiscal profligacy. 
The result: an irrefutable reces-
sion with wayward consequences.  
Hence efforts at ending the reces-
sion must go beyond make-believe 
policies. Seeking to offset federal 
and state debts or service the 2016 
budget with the sale of long-term 
revenue-yielding-assets, will only 
result in Nigeria being trapped in 
a debt peonage. The exit from this 
recession is simply “spend and 
cut”; we must offer people more 
money to spend, while cutting the 
cost of running government.

issue of historical responsibility. 
Historical responsibility cannot 
be denied for ever. Someone has 
eaten up the climate budget. I’m 
sure our president could charac-
terize this as climate corruption. 
If someone has polluted through 
the years and somebody else is 
condemned to suffer the impacts, 
the call for payment of the ecologi-
cal or climate debt should not be 
denied or delayed. This will pay for 
the technology and finance much 
needed for the transition to clean 
energy far more than what their 
national incomes could hope to 
do in the near term. Climate debt 
trumps the current Green Climate 
Fund (GCF) plans.

Recession: wayward consequences of good intentions

the 400 companies privatized so 
far were assessed to be on relative 
sound footing.”In plain language: 
government assets sellers, cream 
off the accruing dividends. It’s not 
farfetched, therefore, that any oil 
assets sold now, will likely follow 
that same pattern.

An overview is worthwhile. 
Good intentions led to the estab-
lishment of Niger Delta Develop-
ment Commission (NDDC) in 
2000.Since inception, the Com-
mission has gulped up N40 billion, 
with nothing concrete to show in 
return.  Now, the NDDC has a con-
tingent liability of N1.3 trillion; and 
owed N500 billion by its funding 
partners.  NDDC is also indebted 
to some 8,000 contractors.  Good 
intention may compel President 
Muhammadu Buhari to pump 
more funds into the Commission; 
but the desirable policy deci-
sion rests in appointing a focused 
management team dedicated to 
turning the region around through 
faithful implementation of NDDC’s 
mandate, as he has done with Sena-
tor Victor Ndoma-Egba and Mr. 
Nasima Ekere.  The duo must run 
NDDC tightly.

With good intentions, the Bu-
hari government spent some N6 
trillion between 2015 and 2016 on 
public interest policies and proj-
ects. It bailed out cash-strapped 
states- but hardly addressed risky 
and runaway state borrowings. The 
return on that huge investment is a 
debilitating recession.  With good 

quantities towards meeting global 
emissions reduction targets.

 Mechanisms should be put in 
place to encourage countries to 
urgently review their NDCs, on the 
basis of historical responsibility and 
on equitably assigned targets based 
on a fair sharing of the global carbon 
budget. The aggregate commitments 
currently on the table simply do not 
measure up to what is needed.

 Currently, we see countries like 
ours setting targets that would see 
them doing more than their fair 
share in terms of emissions cuts - 
than the powerful nations that are 
also the most polluting whose NDCs 
do not generally rise to much more 
than 20 percent of what they ought 
to do. 

Nigeria proposes to stop routine 
gas flaring, invest more on solar and 
other renewable energy sources. 

As several Nigerian 
states queue up for 
gubernatorial elec-

tions, what form 
of change can the 
people envisage?

SEGUN AKANDE
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I thank Mr president and the 
Minister of Environment for 
providing this August space to 

outline the strides Nigeria is mak-
ing on tackling climate as well as 
overall environmental change.  

 The Niger Delta clean up based 
on the UNEP Report on the Assess-
ment of the Ogoni Environment is 
an excellent example of govern-
ment concern for the health of the 
peoples and the environment as 

G
ood governance re-
quires dexterity in 
political pointillism 
– connecting the 
dots between pur-

poseful leadership and service 
delivery. It is axiomatic that the 
road to hell is paved with good 
intentions; so too, is the road 
to economic recession paved 
with good intentions.  Painfully, 
Nigerians now know that good 
intentions can have wayward 
consequences.  Nigeria being an 
outlier means that dealing with it 
as a normal nation becomes con-
sequential and a huge mistake. 

Political promises induce 
public trust. Yet, a promise unde-
livered is no promise at all. And 
unredeemed good intentions 
remain a fluke.  As such, any 
unfocused leadership will falter, 
regardless of its good intentions. 
When that happens, vexation, 
agitation and ennui are natural 
responses, as is now the case in 
Nigeria.

It’s gratifying that Nigerian 
policymakers have been tasked 
to think outside the box.  They 
must formulate plausible policies 
that take into account competing 
priorities and fiscal constraints. 
Yet, good intention will not al-
ways amount to good policies. 
Oddly, thinking outside the box 
may have translated to recent 
calls to sell off some of the na-
tion’s oil assets. With external 
reserves plummeting to $24.8 bil-
lion, government hopes to sell off 
some assets to support recurrent 
expenses and bridge gaps in the 
N6.06 trillion 2016 deficit-laden 
budget. But how can this benefit 
Nigeria? 

The first good intention mis-
take was to adopt a deficit-based 
budget instead of a zero-based 
budget.  But then “change” had 
to be financed. At the current 
exchange rate, such oil assets will 
yield some $13 billion if sold, an 
amount less than what the same 
assets will yield in revenue over 
four years. We know that previ-
ously privatized assets never 
yielded the desirable returns.  As 
National Council on Privatiza-
tion disclosed, “only 10 out of 

opposed to corporate focus on 
only profit. Coupled with the plans 
to end routine gas flaring, we can 
say that these will add up to reduce 
green house emissions, tackle 
global warming and allow the 
people a chance to breathe fresh 
air after decades of ecological de-
spoliation. This task requires the 
support of the global community. 
Thank you Mr President. 

It is good that Nigeria spent 
time studying the Paris Agreement 
before signing it. The importance 
of taking such steps makes deep 
reflections a necessity. The big 
questions now are with regard to 
the implications at a global level 
of contributions determined at 
national levels. Overall, such con-
tributions are largely shots in the 
dark since they are not predicated 
on some scientifically allotted 
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concession. Before the concession 
championed by the administration of 
former President Olusegun Obasan-
jo, the nation’s port facilities were 
bogged down by unnecessarily high 
bureaucracy, obsolete equipment, 
bloated and untrained workforce, in-
efficiency and corruption all leading 
to congestion and long vessel queues 
on the waterways. All of these ills have 
however been fully addressed by the 
terminal operators otherwise known 
as concessionaires.

The successes recorded at the 
ports so far notwithstanding, there 
are challenges the government must 
address urgently to ensure the coun-
try enjoys the full benefits of private 
participation in the running of port 
operations in the country. There are 
some policies introduced by the for-
mer administration of Dr. Goodluck 
Jonathan that must be reviewed. The 
policies must be reviewed because 
they have conspired to deprive Ni-
geria’s six major seaports of much 
needed cargo while fuelling patronage 
of the ports of neighbouring countries 
such as Cotonou, Lome and Tema 
Ports. 

The policies include the poorly 
conceived and haphazardly imple-
mented National Automotive Policy, 
the hike in import duty and tariffs on 
imported vehicles from 20 per cent to 
70 per cent, the hike in import duty 
and surcharge on rice and the fish 
quota system which have also served 
to fuel smuggling through the nation’s 

porous borders.
Government can also boost op-

erations at the port by ensuring that 
it plays its own part fully as spelt out 
under the concession agreement. This 
is because the failure of government, 
through the Nigerian Ports Author-
ity, to fulfill its own part of the port 
concession agreement is hampering 
effective service delivery and creating 
additional cost burden for operators, 
who have substantially kept their own 
part of the bargain. Government’s re-
sponsibilities include the provision of 
utilities including independent power 
plant at the six major seaports across 
the country, which it has failed to do 
in ten years. The government has also 
failed to provide good and usable port 
access roads, thereby slowing down 
the rate of cargo delivery in and out of 
the nation’s seaports; maintenance of 
berths and navigational aids and port 
services including dredging of the port 
channels and berths to 13.5metres.

There is also a need to urgently 
address primitive cargo clearance 
procedures employed by the Nigeria 
Customs Service and other govern-
ment agencies at the port. 

A well harnessed maritime indus-
try will be to the benefit of all.

Happy World Maritime Day. 

World Maritime Day: Imperative of 
harnessing Nigeria’s maritime potentials
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Government can also 
boost operations at 

the port by ensuring 
that it plays its own 

part fully as spelt out 
under the concession 

agreement

within the country, it will also support 
government’s drive for massive job 
creation and poverty alleviation. 

The present administration must 
also be concerned that since crude oil 
was discovered in commercial quantity 
in the country six decades ago, no Nige-
rian shipping company has been part 
of moving a drop of the oil to the export 
market. Nigerians also do not own any 
of the over 8,000 seagoing ships that 
visit the nation’s seaports and jetties 
every year bringing in all manners of 
goods including food, clothes, house-
hold items, industrial raw materials, 
petroleum products, automobiles and 
luxury goods. This situation is a source 
of concern to many maritime experts 
as it leads to the loss of a large amount 
of foreign exchange. 

On the port side, the maritime in-
dustry has recorded appreciable gains 
over the past ten years as a result of port 

T
he last week of September, 
every year,  is set aside to 
mark the World Maritime 
Day. The World Maritime 
Day is recognized by the 

United Nations as a day set aside to 
celebrate the contribution of shipping 
to the global economy. 

Shipping is perhaps the most 
international of all the world’s great 
industries. The ownership and man-
agement chain surrounding any 
particular vessel can embrace many 
different countries. It is not unusual 
to find that the owners, operators, 
shippers, charterers, insurers and the 
classification society, not to mention 
the officers and crew, are all of dif-
ferent nationalities and that none of 
these is from the country whose flag 
flies at the ship’s stern.

Ships of various sizes, shapes and 
make move more than 80 per cent by 
volume and 70 per cent by value of the 
world freight. 

The theme for World Maritime 
Day 2016 is “Shipping: Indispensable 
to the world”. 

According to the International 
Maritime Organisation (IMO), the 
theme was chosen to focus on the 
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unable to meet the basic social and 
infrastructural needs of its people, 
it might be thrown into deeper eco-
nomic crisis. It is therefore a time to 
look beyond oil and into other sec-
tors that can improve the country’s 
economy.

Actually, one of the highpoints of 
the 2016 budget made by the Buhari-
led government was the expectation 
that it would formulate policies to 
stimulate the rapid diversification 
of the Nigerian economy with the 
development of agriculture, which 
was the mainstay of the economy 
before the discovery of oil. For the 
records, agriculture offered 70 per-
cent of Nigeria’s teeming population 
job opportunities.

Despite the lack of attention, 
inconsistent, poorly conceived 
government policies which have 
bedevilled the sector over the years, 
agriculture has contributed im-
mensely to the country’s GDP. In 
2014, Nigeria’s food, beverages, and 
tobacco (FBT) industry contributed 
13 percent or N4.2 trillion to the 
country’s gross domestic product. 
In the first three quarters of 2015, 
the major revenue-earners for the 
economy were given as food, bever-
age, and tobacco, which contributed 
N3.15bn.

One agricultural product which 
is capable of achieving more for 
the economy is tobacco. The sector 
which already contributes to the 
economy at this time needs to be 
opened up for a competitive market 
space. The creation of a competitive 

tobacco industry can help grow 
Nigeria’s economy. At the moment, 
African countries like Malawi and 
Zimbabwe earn a significant part of 
their GDP from tobacco alone. In 
Malawi, tobacco has been identi-
fied as a strong source contributing 
to the reduction of poverty levels in 
the country. Even the World Bank 
at a time mentioned that it is a posi-
tive strategic single crop that could 
change the livelihoods of many 
Malawians socially and economi-
cally. In 2015, tobacco contributed 
11 percent to Zimbabwe’s GDP.

Enabling a competitive tobacco 
industry in Nigeria would not only 
stimulate growth but also provide 
a multiplier effect on the economy, 
because it would ensure a speedy 
industrialisation that would cre-
ate employment much more than 
any other sector in the economy. 
Given that most tobacco farmers al-
ready practice agro-diversification 
(growing other crops along with to-
bacco), it can be said that it would 
also offer food and food security 
alongside the foreign exchange it 
would earn for the country. With 
the newly inaugurated National To-
bacco Control Committee (NATCO) 
on board, there is no better time 
to encourage competition in strict 
adherence to the National Tobacco 
Control Act 2015.

The tobacco industry offers 
thousands of direct and indirect em-
ployment opportunities in Nigeria, 
offering full-scale local manufac-
turing and extending promises of 

bringing development to even more 
rural communities, with the British 
American Tobacco owning much of 
the market. Without fierce competi-
tion in the tobacco sector from other 
investors, the Nigerian government 
currently earns N15bn ($91.2m) 
in tax revenues alone. In total, the 
federal government earns $364m. 
What this means is that opening up 
a competitive economy will ensure 
a partnership that can help the gov-
ernment achieve its obligation to its 
people, earn more, even where only 
10 percent of the population use 
tobacco products. Diversifying the 
economy into agriculture and boost-
ing a sector where tobacco plays a 
big part would help in the industri-
alisation of the country, and speed 
up Nigeria’s journey towards better 
socio-economic development.

 In spite of the economic melt-
down in the country, the tobacco 
industry has strong potentials to 
stimulate economic growth and 
development with technical skills, 
entrepreneurship, technology and 
foreign direct investments. There 
are also strong possibilities for the 
tobacco industry to boost GDP, 
taxation, as well as other economic 
variables, which explains why Nige-
ria should factor in the industry in its 
efforts at creating a viable economic 
growth that will improve the stan-
dard of living of Nigerians.

critical link between shipping and 
global society and to raise awareness 
of the relevance of the role of IMO as 
the global regulatory body for inter-
national shipping. 

World Maritime Day 2016 will be 
celebrated at IMO Headquarters in 
London today while IMO Member 
States are at liberty to observe the 
Day on any date of their choice dur-
ing the week. 

World Maritime Day 2016 offers 
another opportunity for us in Nigeria 
to reflect on the state of our maritime 
industry and proffer ideas on how to 
develop the industry. 

Nigeria is endowed with a vast 
coastline, an extensive exclusive 
economic zone and a huge market. 
One sure way of harnessing these 
resources will be by ensuring that 
ships owned by Nigerians are em-
powered and assisted to trade on 
the nation’s territorial waters. This 
is so because shipping is capital 
intensive and many countries have 
employed protectionist policies to 
aid their ship owners. Nigerian ship-
ping companies must therefore be 
supported by government to actively 
participate in the movement of the 
nation’s seaborne cargoes. This can 
be achieved through a committed 
implementation of the Coastal and 
Inland Shipping Act 2003, otherwise 
known as the Cabotage Law. A dili-
gent and effective implementation of 
the Cabotage Law will not only ensure 
retention of strong economic value 

In 2013, the World Bank stated 
that mono-product economies 
are vulnerable due to the vola-

tility of global oil prices. Nigeria 
falls in the category of mono-
economies having had 46 years of 
oil dependence with 95 percent of 
the goods it exports coming from 
oil. Almost as expected, in 2016, 
the country’s economy began to 
falter, with global oil prices having 
dropped since June 2014 in the 
international market from $114 to 
around $29 per barrel, with a con-
tinued fluctuation that has failed to 
return to the initial price.

In the 1970s, the discovery 
of oil in Nigeria was seen as an 
opportunity that would raise the 
country from being an ordinary 
Third World country to one with 
the promise of a developed one. 
Sadly, oil discovery has proven to 
be the dearth of attention to other 
sectors, particularly agriculture 
which earlier sustained the nation. 
Over the years, the sole depen-
dency on oil has shown that it can 
only offer Nigeria illusive hope and 
the several other weaknesses of a 
mono-economy.

As it is, economic diversifica-
tion is no longer an option. It has 
become a top priority for Nigeria 
to open up various sectors of its 
economy and decentralise its at-
tention from crude oil economy! 
With ongoing issues of fluctuating 
oil prices, if Nigeria should con-
tinue to depend on one product, 
it might end up not only being 

Dr Jinadu writes from Ibadan, 
Oyo State.

AMOS JINADU

BOLAJI AKINOLA 
Bolaji Akinola is a Lagos-based 

maritime expert.
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C
alifornia’s Silicon Valley is 
nearly 10,000 miles from 
Kenya’s Silicon Savannah 
but they share a role as 
innovation hubs for their 

respective countries. Just as Silicon 
Valley has transformed business in 
the United States, Silicon Savannah 
entrepreneurs are now helping Kenya 
leapfrog development challenges and 
plug into the twenty-first-century 
global economy.

Thousands of new apps – such as 
M-Pesa, a mobile-payment platform 
that has economically empowered 
women, rural populations, and small 
businesses, and M-Farm, a women-
developed service that provides real-
time information about market prices 
to farmers – have emerged from Silicon 
Savannah and are demonstrating Af-
rica’s tremendous potential.

 At the African Growth and Op-
portunity Act Forum, held this week 
in Washington, DC, attendees from 
the US and African countries have 
been considering how best to realize 
that potential, and explore what ap-
proaches and policies will most effec-
tively deepen economic ties between 
the US and a rising Africa.

For the past 16 years, the African 
Growth and Opportunity Act has 
largely shaped the US-Africa trade-
policy framework by providing eligible 
Sub-Saharan African countries with 
one-way, duty-free access to American 
markets. AGOA has had important 
successes, including helping African 

countries nearly triple their non-oil 
exports to the US.

Last year, Congress reauthorized 
AGOA and extended it for another ten 
years. As a result, many companies 
are taking a fresh look at investment 
opportunities and sourcing options in 
countries such as Kenya and Ethiopia. 
But, because it focuses mainly on 
tariffs, AGOA has limited capacity to 
address other economic challenges 
in African countries, such as supply-
side constraints to regional and global 
trade, and the need for greater value-
added production and export diver-
sification.

Silicon Savannah companies, for 
example, are facing new and evolving 
challenges far outside the scope of 
tariff-preference programs, which are 
primarily a development tool. These 
challenges may be better addressed 
by policies resembling free-trade 
agreements, which define the rules 
of the road for bilateral trade. Silicon 
Savannah companies need, among 
other things, freer data flows, more 
transparent regulation, and access to 
services markets. Eliminating barriers 
in these areas will be critical for African 
entrepreneurs seeking to offer their 
products and services to American 
consumers, and to American entrepre-
neurs seeking opportunities in Africa.

An updated policy framework is 
urgently needed. Today, Africa has a 
golden opportunity to reap a so-called 
demographic dividend, as declining in-
fant mortality and other factors create 

a youth bulge in the continent’s popu-
lation. Africa is home to 430 million 
children under the age of 15; by 2030, 
the continent will account for almost 
one-quarter of the world’s workforce 
and consumers.

With the right policies in place to 
invest in skills training, create good 
formal-sector jobs, and access impor-
tant regional and overseas markets, 
Africa could become an important 
contributor to global economic growth. 
Without such policies, it will be vulner-
able to economic malaise and political 
instability.

Africa as a whole holds great prom-
ise, but it is not a monolithic continent. 
Each of its many countries has its own 
economic needs and strengths, and we 
as policymakers must be mindful of the 
continent’s rich diversity.

That means we should seek in-
clusive policies that do not write off 
any country. We should also support 
Africa’s regional-integration efforts, 
while avoiding “lowest-common-
denominator” approaches that prevent 
our relationships from reaching their 
greatest potential.

Some African countries, such as Ke-
nya, are eager to explore new horizons 
in trade relations; we should encour-
age and enable them to do so. Such 
regional leaders can play an important 
role in continent-wide development by 
blazing a trail for others to follow in the 
future – and along which they can help 
bring their neighbors over time.

Participants at the AGOA Forum 

are debating whether this approach, or 
some alternative, is best for advancing 
the US-Africa trade and investment 
relationship, and the conversation 
will certainly continue in the months 
to come. This is the beginning of an 
important dialogue.

The stakes for both Africa and the 
US are high. A strong, prosperous Africa 
with a productive and expanding mid-
dle class is in America’s interest, and 
a strong partnership with the US will 
be vital for Africa’s continued growth 
and development. The decisions we 
make now will have implications for 
generations to come. We owe it to our 
descendants – and to the Silicon Savan-
nah entrepreneurs already leading the 
charge – to get it right.

 
(C): Project Syndicate
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Downstream sector not fully 
deregulated, says MOMAN
T

he Major Oil Mar-
keters Association of 
Nigeria (MOMAN) on 
Tuesday said that the 
downstream sector of 

the oil and gas industry had not 
witnessed full deregulation.

The Executive Secretary, MO-
MAN, Obafemi Olawore, said 
this on the sideline of re-com-
missioning of storage tanks at 
Mosinmi depot in Ogun by the 
Group Managing Director, NNPC, 
Maikanti Baru.

He said that the development 
posed a serious challenge to 
marketers.

Olawore called on the Federal 
Government to fully deregulate the 
downstream sector to create room 
for more investments, expected 
to push down the current price of 
Premium Motor Spirit (PMS).

According to him, govern-
ment has not fully deregulated 
the downstream sector but only 
succeeded in adjusting the pump 
price upward.

“The truth is that NNPC is 
currently importing more than 
anybody because it has easier 
access to foreign exchange than 
anybody.

“Our intention is to have the 
sector fully deregulated.

“ The downstream sector has 
not been fully deregulated. They 
only increased the price, which 
is not deregulation.

“You do not deregulate with 
fixed prices. You allow the prices 
to float even though we are seeing 
some measure of floating of the 
prices with some people selling 
below N145.

‘Stakeholder commitment 
will accelerate Nigeria’s 

economic recovery’

P15

Tax review 
committee 
recommends 
Customs, FIRS 
merger to boost 
revenue generation

The National Tax Policy Re-
view Committee has ad-
vised the Federal Govern-

ment to merge Federal Inland 
Revenue Service and Nigeria 
Customs Service to improve 
revenue generation and ac-
countability.

The draft of the policy was 
presented at the committee’s 
second Stakeholders Engage-
ment on Tuesday in Abuja 
by   Taiwo Oyedele, who is the 
West Africa Tax Leader at Price-
waterhouseCoopers.

The National Tax Policy was 
first published in 2012 by the 
then Minister of Finance,  Ngozi 
Okonjo-Iweala, to entrench a 
robust and efficient tax system 
in Nigeria.

The recent committee was, 
however, set up by the Minister 
of Finance,  Kemi Adeosun on 
Aug. 10 to review the existing 
policy.

Oyedele said the committee 
agreed that the current system 
promoted multitaxation, tax 
evasion and wastage.

“Part of our recommenda-
tion will be that FIRS and Cus-
toms should be merged; but not 
just them, but all revenue gen-
erating agencies at the federal 
level should be merged into one.

“What we have right now is 
not effective because it dupli-
cates the collection mechanism. 
All the structures you have in 
FIRS is replicated in Customs, so 
cost of collection goes up.

“It also makes it easier for 
tax evaders to manipulate the 
system. You can provide infor-
mation for customs and FIRS is 
not aware of it.

“So if you have one revenue 
agency, it will flag all the infor-
mation about a tax payer when 
he or she is paying tax.

“It will also ensure that leak-
ages in the system are reduced. 
This is why we are recommend-
ing merging, as part of the pol-
icy.

Oyedele said that the com-
mittee was also recommending 
that a Tax Amnesty Programme 
be introduced.

He said that some compa-
nies or individuals might be 
afraid to join the tax network for 
fear of being asked to pay past 
tax liabilities.

In a bid to make health 
insurance work better in 
Nigeria, Health Manage-

ment Organisations (HMOs) 
and health care providers 
in Nigeria, have resolved to 
improve health care service 
delivery in the country by 
promoting public and private 
investments in appropri-
ate Information Technology 
platforms that would ease 
communication and create 

L-R  Richard Iweanogie, general manager, consumer marketing, MTN Nigeria, Okiemute Ighorudje, winner MTN Project Fame 9 and Amina 
Oyagbola, MTN executive at the closing gala of MTN Project Fame in Lagos.

HMCAN, HCPAN express resolve to achieve universal health coverage in Nigeria
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sector.
He said that this would engen-

der competition among marketers.
“Foreign exchange is a chal-

lenge; there is no doubt about 
that, but people will import.

“It is their business and they 
would not want their business to 
collapse, ’’ he said.

The MOMAN chief com-
mended the government for 

partially deregulating the down-
stream segment of the oil in-
dustry.

Olawore said that marketers 
would prefer a fully deregulated 
sector.

He said that the current petrol 
price regime was a sign that the 
sector might be fully deregulated 
in the near future.

“What has happened is price 

adjustment, which they called ap-
propriate pricing. What we have 
now is a step toward deregulation.

“Deregulation is actually the 
end point; we are in the process 
and we will get there.

“When we get to deregulation, 
you will have the refining process 
included. As it is now, we are 
looking at only the petrol import 
side,’’ he said.

care services equity with 
financial protection for all 
Nigerians.

 Also, they recognised the 
need to institutionalise best 
practices in health insurance 
in Nigeria with NHIS, ensuring 
that each stakeholder plays his 
role as enshrined in the sub-
stantive Act 35 of 1999 without 
changing the rules midstream.

  They also identified en-
rolee satisfaction as their 
paramount goal to inspire 
confidence and trust in health 

insurance and they resolved 
that all discriminatory ac-
tivities at the point of service 
delivery would be eliminated.

 However, they pointed out 
the challenges in respect to 
the rapid expansion of health 
insurance, and as stakehold-
ers, expressed commitment 
to addressing these issues 
through regular joint and in-
dustry engagement.

“The   HMCAN and HCPAN 
will unite with a commonly 
pursuit for the legislative man-

date for compulsory health 
insurance to ensure rapid 
expansion of risk pools and 
national coverage,” read a 
portion of the communiqué.

The communiqué also re-
vealed commitment by the 
HMCAN and HCPAN to work 
together in adopting global 
best practices and industry 
standards, as well as ensuring 
compliance with the standard 
through self-regulation of 
members to eliminate unethi-
cal/ unprofessional practices.

“You can test and confirm if 
the quantity and quality deliv-
ered are satisfactory,’’ the execu-
tive secretary said.

Olawore said that market 
forces comprising access to 
forex; fluctuation in crude oil 
prices; and rising importation 
cost should be allowed to de-
termine the cost of petrol as 
obtained in a truly deregulated 

health insurance administra-
tive efficiencies.

 This formed part of reso-
lutions in a communiqué 
issued on completion of a re-
treat by Health and Managed 
Care Association of Nigeria 
(HMCAN) And Healthcare 
Providers Association of Ni-
geria (HCPAN), where it was 
resolved that they are com-
mitted to the ideals of the 
Universal Health Coverage 
(UHC) including access to 
quality and affordable health 

JOY USHIE



ReDahlia, a business con-
sulting and information 
resource hub, has kicked 

off its evolution process with 
the official launch of ‘THE 
NETWORK’, a platform where 
business owners harness re-
sources to build meaningful 
and sustainable partnerships.

Oriental hotel played host 
to the lot of vibrant entre-
preneurs in attendance and 
a l ist  of  prolif ic  speakers 
such as Paul Ananaba (SAN), 
managing partner of Paul C. 
Ananaba & Co; Gossy Ukan-

Prime Innovation Institute of 
Technology (PIIT) provid-
ers of Information Tech-

nology (IT) Education in Nigeria 
has opened a new ultra modern 
Aptech training centre in Lekki, 
Lagos.

The new training centre is 
to bring ICT education closer to 
its customers who reside on the 
Island and those coming from 
the mainland.

PIIT and Aptech partnership 
offers in-depth technical train-
ing on ICT education for their 
students thereby giving them a 
mileage over their counterparts.

“Today we are opening a 
second centre for our Aptech fran-
chise.  We went into franchise with 
Aptech, because they are global 
providers of ICT education and 
their certificates are recognised 
globally,” said Joe Ebinum, chief 
executive officer, PIIT during the 

woke, founder Beni American 
University (BAU) Research and 
Development; and Nkemdilim 
Begho, managing director, Fu-
ture Software Resources Nigeria 
Limited.

Th e s e  s p e a ke r s  s p o ke 
comprehensively on the im-
portance of technology, legal 
frameworks and education for 
aspiring and newly established 
entrepreneurs. Over 200 entre-
preneurs made attendance with 
a common goal of creating a 
community that can be lever-
aged for personal and business 
growth.

Redahlia looks further into 

official opening of the training 
centre recently in Lagos.

“We have trained about 140 
students since our partnership 
with Aptech and we are planning 
to have a polytechnic very soon,” 
he said.

Ebinum stated that programs 
under the PIIT and Aptech suits 
are very affordable and ranges 
from N750, 000 to N1.3 million 
depending on the course. “Our 
programs are very affordable 
when you take into consideration 
what the students stand to benefit. 
The courses range from N750, 
000 to N1.3 million for Aptech 
suit but our other programs are 
far cheaper.”

He called on the Federal Gov-
ernment to make more invest-
ment in the ICT sector and ensure 
it is not left for the private sector 
alone if the country is to build 
a viable economy driven by the 
sector.

In his words, “Go to Silicon 

the future for itself and partners 
through creating a world class 
working environment that aids 
creativity and productivity, and 
by also providing business own-
ers access to the much needed 
uninterrupted power supply, 
internet access, meeting rooms, 
mail and telephone handling 
services and a business library.

The ReDahlia network event 
is a quarterly program that 
brings entrepreneurs at differ-
ent levels of growth together 
physically to interact among 
themselves with the aim of 
engendering peer learning and 
mentoring.

Valley in the United States, you 
would see how government is 
making huge investments in ICT.”

Also speaking during the 
opening ceremony, Princewill 
Oluhunachara, business develop-
ment manager, Aptech Nigeria, 
said, “We train our students us-
ing latest ICT technology. This 
training will make our students 
job ready and well equipped with 
skills to also start an ICT business.”

According to him, what makes 
the institute better than other 
training institute is that Aptech 
centre creates a platform for an 
online varsity, where all Aptech 
students globally are being con-
nected and learning is also shared 
amongst students.

“Students completing Aptech 
Certified Computer Professional 
(ACCP) course receives direct 
entry to the final year of B.Sc. 
(Honours) at the London, Dubai, 
Malta or Mauritius campus of 
Middlesex University,” he added.

PIIT opens another Aptech training centre

ReDahlia kicks off evolution process 
with the launch of ‘The Network’
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ASUS unveils ZenWatch 3

Unity Bank partners women group on entrepreneurship development

ASUS mobile, a multina-
tional computer hard-
ware and electronics 

company has taken the centre 
stage at the Zenvolution event 
at IFA 2016 in Berlin to unveil 
ZenWatch 3, the latest model 
in the ZenWatch family of An-
droid Wear™-powered wearable 
devices.

Eric Chen, ASUS vice-pres-
ident announced European 
pricing and availability for the 
latest line-up of laptops, 2-in-1 
PCs, tablets, and displays. Prod-
ucts featured onstage include 
ZenBook 3, Transformer 3 Pro, 
Transformer 3, ZenPad 3S 10 
and ZenScreen.

“IFA is where we launched 

The need to create wealth 
through conscious finan-
cial management skills was 

the crux of the paper presented 
by Opeyemi Ojesina, head, SME 
Banking of Unity Bank, at the ‘La-
gos and The Woman Conference’ 
held in Lagos, at the weekend.

  Ojesina commended the 
Amazing Amazons Initiative, a 
non-governmental organisation 
(NGO) under the leadership of 
Mercy Makinde, for initiating La-
gos and the Woman Conference.

  According to Ojesina, the 
awareness created by the con-
ference will not only promote 
entrepreneurship development 
but also build the confidence of 

our very first smartwatch and 
we have continued the tradi-
tion today with ZenWatch 3. We 
deeply appreciate the loyal sup-
port from consumers in Europe, 
and we are excited to bring our 
new Zenvolution product line-
up to the European markets,” 
said Chen.

ZenWatch 3 is a stylish and 
customizable wearable device 
powered by Android Wear that 
provides wearers with timely 
information at a glance, and 
functions as a full-featured 
activity tracker to help wear-
ers stay motivated and meet 
their fitness goals. Meticulously 
crafted in the tradition of fine 
watchmaking, ZenWatch 3 is 

women in their pursuit of financial 
independence.

 Speaking on the theme: ‘The 
Place of the Women Entrepre-
neur’, Ojesina acknowledged the 
ability of women to multi task but 
enjoined them to shift from mere 
buying and selling to creating busi-
nesses that will enable women ful-
fil the longer term drive of reaching 
their goals.

 He charged women to strive 
to have a clear understanding of 
the concepts of the businesses 
they engage in as a guarantee for 
attracting the funding support they 
seek from banks.

 Ojesina who noted that good 
business ideas are as important as 

the first ZenWatch model with 
a gorgeous round design.

ZenBook 3 is a premium lap-
top with unprecedented perfor-
mance, featuring an ultra-thin 
11.9mm profile and an Intel® 
Core™ i7 processor.

Transformer 3 Pro is one of 
the most versatile PC that deliv-
ers extreme performance in a 
slim and light design, whereas 
Transformer 3 redefines 2-in-1 
PC computing with ultimate 
mobility. Both feature unrivalled 
expandability, with a range of 
accessories that includes the 
ASUS Universal Dock, ASUS 
Audio Pod, the VR/4K UHD-
ready ROG XG Station 2 and 
ASUS Pen.

finance for budding entrepreneurs 
urged women to be open to shar-
ing creative business ideas as that 
could be the leverage upon which 
funding support could be found.

 “Believe that you can start 
small and shelve the idea that you 
must have all the money or materi-
als to take off. Existing businesses 
attract funding easier than yet-to-
take-off ones,” Ojesina said.

 He noted that the initiative 
tallies with Unity Bank’s focus of 
supporting rural economy. This, 
he said, was the Unity Bank’s con-
tribution to reducing the vulner-
abilities of the rural dwellers and 
creating opportunities that could 
enhance their standard of living.
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PIYUSH NAIR, managing director, Bayswater Industries Limited, one of Nigeria’s leading producers of seasoning cubes and seasoning powder, in this 
interview with Caleb Ojewale, talks about the state of the Nigerian economy vis-à-vis the challenges of manufacturing in a time of recession. He 
expresses hope for the manufacturing sector to leverage on the need for increased local production, as foreign alternatives get increasingly costly. Excerpt:

Piyush Nair
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The Nigerian econo-
my is in recession. 
What does this mean 
to you as a major 
player in the manu-

facturing sector?
The economy of any nation is 
dynamic, never static. The impli-
cation is that there is a periodic 
cycle of ‘highs’ and ‘lows.’ The 
economy is currently in its ‘low’ 
cycle on account of dwindling 
government revenue, which is 
also the result of the sharp drop 
in the price of crude oil from an 
average of about $90 to sub-$40.

For us in the manufacturing 
sector, the implication is that 
we would be hard hit by the 
depletion of the country’s foreign 
exchange earning owing to in-
ability to source forex for import 
purposes to accelerate local 
production. In real terms, this 
has occasioned low production 
and job losses, among other con-
sequences. But then, the down 
turn also presents a window of 
opportunity for government to 
encourage local production to 
promote export and achieve true 
diversification of the economy.

My optimism is supported by 
the African Development Bank’s 
economic outlook for Nigeria in 
2016 that recognised slow but 
definite economic recovery that 
would come with the reforms 
being put in place by govern-
ment. For this reason, I prefer to 
look at the opportunity that the 
current time presents because 
this economy has capacity to 
grow if all stakeholders make full 
commitment to making it work. 
This commitment is what will 
make it easier manage the tough 
times and plan for the success 
and recovery that are expected 
to follow.

 
Now that the economy has 

drastically reduced spending by 
consumers, how do you intend 
to woo them to patronise your 
products?

We are just one of several 
organisations in the manufac-
turing sector; we all face the 
same peculiar problem, though 
our reactions vary in degrees. 
We have been able to cope with 
the difficult times because, for 
over 40 years, Mr. Chef beef and 
chicken seasoning cubes have 
strongly remained committed to 
offering quality products to our 
customers regardless of whether 
the economy is cruising smoothly 
or is experiencing some turbu-

lence. In return, our custom-
ers have also remained loyal to 
our brands. We are very happy 
about this. It has also helped us 
to remain a steadfast partner in 
government’s efforts at putting 
the economy of Nigeria on solid 
footing.

 
Your market category is vir-

tually homogeneous. What 
differentiates Mr. Chef from 
the rest?

I will answer your question 
with an illustration condensed 
from the key attribute of our latest 
product, Choco Love, which is a 
nourishing cocoa beverage drink. 
We formulated this product as 
an affordable nourishing drink 
based on the African concept of 
‘family,’ which entails sharing 
love and unleashing the confi-
dence within each individual. 
Choco Love is a product borne 
out of love and formulated to 
share family love. So to answer 
your question directly, Mr. Chef is 
different from the rest because we 
always aspire to put family first. 
We are family, not necessarily 
because we are related by blood 
but because we share common 
humanity.

As a major producer of sea-
soning cubes and powdered 
seasoning, our key objective is 
to be an indispensable kitchen 
companion that would make 
the cooking experience of our 
customers both inexpensive and 
a great delight. For this reason, 
our products are always in sea-
son. Take, for example, the recent 
period of scarcity and high cost 

‘Stakeholder commitment will accelerate 
Nigeria’s economic recovery’

of tomatoes and other condi-
ments. Our customers did not 
have to struggle to make great 
and tasty meals because many of 
our brands easily stood and still 
stand in the gap. I am talking of 
products like tomato seasoning 
powder and cubes; ginger onion 
garlic powder; jollof/fried rice 
seasoning mix; atarodo pepper 
as well as mom’s pride chicken 
and beef cubes and classic beef 
and chicken seasoning powder, 
to mention a few. We continually 
innovate to have products to suit 
every palate.

 
What informed the decision 

to step up your corporate social 
responsibility (CSR) activities?

Mr. Chef has always been 
involved in various CSR activi-
ties because of our strong belief 
in contributing to make society 
better. Education and women 
empowerment are two key areas 
in which we have made sig-
nificant investment because they 
represent some of the platforms 
from which society can be more 
positively impacted.

Let us take education for 
example. We are currently in 
partnership with the Bridge 
International Academy (BIA), 
which is the world’s largest edu-
cation innovation organisation 
that serves over 700 million 
families whose median income 
is less than N30,000 per month 
in countries around the world. 
Worldwide, BIA has over 400 
schools notably in the US, UK, 
India and Kenya, among others. 
In Nigeria, BIA currently has 

six schools in Igbogbo-Ikorodu, 
Badagry, Igando, Ajangbadi and 
Ijegun, all in Lagos State. This 
number is expected to increase to 
over 20 in the next one year. We 
entered into partnership with BIA 
to provide quality education for 
the less privileged in the country. 
At the recently ended 2015/2016 
school year, Mr Chef awarded 54 
scholarships to brilliant pupils 
of the schools. This number will 
increase to 60 by next year. Apart 
from the scholarships, we have 
also donated playground equip-
ment to existing BIA schools and 
those in the pipeline as part of 
our objective of encouraging the 
physical and mental develop-
ment of children.

 
Any reason for supporting 

primary rather than tertiary 
education?

Mr. Chef supports primary 
education because it is the most 
critical foundation for mould-
ing young people who would 
emerge as leaders in the next two 
decades. We must not forget that 
success in the quest for excel-
lence is not determined by age 
but by an ability to quickly key 
into visions of future greatness, 
especially from foundational 
levels. The global success of the 
BIA initiative has shown that 
educational excellence is easily 
achievable through a collective 
and committed involvement of 
parents, teachers and learners as 
well as donors.

 
What does Mr. Chef stand 

to gain from its CSR initiatives 
and to what extent have you met 
these objectives?

 We cannot measure achieve-
ments by just the bottom line. 
There are perception issues to 
be considered as well. Broadly, 
our CSR initiatives have given us 
good platforms to demonstrate 
our commitment to the devel-
opment of education as well as 
women empowerment in Nige-
ria. Importantly, they have also 
given us good opportunity to 
contribute to the sustenance of 
a family-oriented society and the 
building of a strong Nigeria. We 
are happy about these outcomes.

 
What would you regard as 

your biggest challenge in the 
operating environment?

Grey imports. This is a ma-
jor problem not just for Mr. 
Chef but for all producers of fast 
moving commodity goods (FM-

CGs). Unrelenting, unregulated 
and wholesale importation of 
substandard food seasoning 
is killing our market segment. 
More often than not, consum-
ers place cheap pricing ahead 
of any other consideration but 
there are also health implications 
because many of these products 
are usually not certified by the 
authorities. Things are made 
worse because the wholesale 
importation of these unregulated 
goods continues to undermine 
the huge investment that we and 
other local producers have made 
in the Nigerian economy.

 
How do you think this prob-

lem can best be tackled?
While we are not anti-com-

petition, we believe government 
will do well to place a ban on 
unwholesome imports to protect 
the health of the people as well 
as save our industry and the na-
tion’s economy. Making capital 
investments in any economy, as 
we have done, is no tea party. 
We need to be encouraged to do 
more so that the economy can 
pick more pace, so that more 
people can be gainfully employed 
and so that income distribution 
is a lot more equitable between 
the affluent and the masses. This 
is the reason we continue to call 
on government to support us and 
other manufacturers by making 
the operating environment suf-
ficiently attractive to investors. It 
should not be difficult for any im-
porter that believes in Nigeria to 
demonstrate that love by making 
serious investment in the coun-
try’s economy as we have done.

 
You spoke of regulation and 

certification. To what extent is 
Mr. Chef itself compliant with 
industry standards? 

As I said earlier, Mr. Chef has 
a tradition of excellence that we 
have maintained since the found-
ing of the company over 40 years 
ago. Only recently, in September 
2015, we commissioned our 
world–class factory in Ota, Ogun 
State. We were able to do this in 
spite of the harsh economic re-
alities of the time because of our 
determination to remain in the 
forefront of promoting excellent 
customer/brand relationship. I 
am happy to tell you that not long 
after we achieved this objective 
we received the ISO9001/2008 
certification, which has affirmed 
our compliance with global best 
operating standard.
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IATA Celebrates Nigerian Aviation

ister of Aviation, to correct 
the ills in the industry; more 
gains will soon be made in 
the aviation sector.

Following the new drive 
by the government to reposi-
tion the sector for a greater 
height, Allied Air, is now 
listed on the IOSA Registry.

The airline described as 
the foremost in cargo op-
erations on the African con-
tinent, has also been ad-
mitted as a member of the 
prestigious International Air 
Transport Association.

A membership certificate 
was handed to the Val Tongo, 
Chairman/ Chief Executive of 
the Airline, by Tony Tyler, im-
mediate past Director -Gen-

In spite of the seeming 
depression in the Nige-
rian aviation industry, 
trending events have 

shown that under the present 
Federal administration, the 
industry still has the potential 
for further global recognition.

A pointer to this is the 
recent score made on the 
global aviation scene by Al-
lied Air Limited, one of the 
oldest airlines in Nigeria 
which became the first Afri-
can cargo carrier to scale the 
International Air Transport 
Association (IATA) Opera-
tional Safety Audit (IOSA). 

The success is a lesson that 
with the kind of efforts being 
made by the Hadi Sirika, Min-

STORIES BY IFEOMA OKEKE

African Export-Import bank 
strengthens ties with Arik Air

T
he African Ex-
p o r t - I m p o r t 
bank, (AFRIEX-
IM) has said that 
it will continue to 

strengthen its relationship 
with Arik Air and support 
the airline in areas they can, 
amid the current economic 
challenges in the country.

According to Benedict 
Oramah, President of the 
Bank, “We are doing this 
because of the essential role 
Arik Air is playing in con-
necting people across Africa 
and making sure goods are 
delivered across Africa.

“So, we want to make sure 
they are strengthened to do 
that. We also understand the 
difficulties in the environ-
ment, not only in Nigeria but 

in most African countries.
“At this time, as a bank 

created to deal with or sup-
port our clients under such 
situations. We also wanted 
to be briefed on how these 
things are affecting the com-
pany and what we can do to 
make sure they ride through 
the situation,” Oramah ex-
plained.

He reiterated that Arik Air 
is a long standing client of the 
African Export Import Bank 
and have worked together for 
several years, building a mu-
tually rewarding partnership. 

He disclosed that the 
bank has supported the air-
line in acquiring some of 
their aircrafts, adding that 
Arik Air has lived up to our 
expectations.

“So this visitation is es-
sential for us as a bank to 
see what the airline is doing 
and to listen to them about 

their future plans because we 
are promoting intra African 
trade with Arik Air as a stra-
tegic partner in promoting 

intra-African trade,” Oramah 
added.

In response, Joseph Aru-
mami-Ikhidi, Chairman, Arik 
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Air, said the bank reviewed 
the airline’s operation and 
looked at their operations 
vis-à-vis the plans.

According to Aruma-
mi-Ikhidi, “They reviewed 
everything and we gave 
them a summary of all that 
have happened and they 
too had their facts and 
figures and acquainted 
themselves with all our 
operations such as the dif-
ficulties, challenges and 
other things.

“The bank is set to pro-
mote intra-African trade, 
connect people and goods, 
which Arik Air has been do-
ing that. They also looked at 
our future plans.”

He revealed that the 
bank has been with the air-
line since inception, add-
ing that Arik Air also has 
strategic partnership with 
a lot of institutions such as 
the American Exim bank, 
EDC, AFRIEXIM bank and 
CIV of China.

eral of IATA, at an impressive 
ceremony held during the 
just concluded 72nd Annual 
General Meeting of the as-
sociation in Dublin, Ireland.

According to industry 
watchers, for a cargo car-
rier to bag IOSA certifica-
tion, Nigeria has gloriously 
moved to the leading edge 
of aviation in the world and 
consequently translating to 
an honour for the Minister 
of State for Aviation and the 
regulatory agency, the Nige-
rian Civil Aviation Authority 
(NCAA).

The IATA Operational 
Safety Audit program is an 
internationally recognized 
and accepted evaluation 

system designed to assess 
the operational manage-
ment and control systems of 
an airline, in terms of global 
standards.

Allied Air operates with 
a fleet of Boeing 737-400 
freighters, and this certificate 
has established the airline as 
a notable business entity in 
the world aviation industry 
with productive contribu-
tion to cargo movements and 
trade facilitation around the 
globe.

Allied success story, no 
doubt has placed it in a po-
sition of a model for others 
to learn the techniques and 
economics of running air 
transport as envisioned by 

Val Tongo, a veteran pilot 
and a seasoned aviation ad-
ministrator with track record 
at both the Federal Airports 
Authority of Nigeria (FAAN) 
and Nigerian Airspace Man-
agement Agency (NAMA) 
where he served as a board 
member.

Regardless of its category 
of operation, Allied Air has 
remained the oldest operating 
carrier in Nigeria having been 
in the sky for over 14 consecu-
tive years.

Elated by the achieve-
ments, Tongo said the suc-
cess recorded was as a result 
of dint of hard work, focus, 
determination, honesty and 
commitment to set goals and 

above all he pointed out that 
he committed every aspect 
of the company’s operations 
to God.

Commenting on the Allied 
feat, Prince ‘Supo Atobatele, 
former General Manager, 
Public Affairs, Nigerian Air-
space Management Agency, 
(NAMA) expressed delight 
that the country recorded yet 
another significant feat at a 
time when aviation critics 
felt the industry has nothing 
to offer.

He therefore urged the 
regulatory body to see the 
achievement as its own glory 
worthy of celebration while 
enjoining other airlines to key 
into the success of Allied Air.

…as Allied Air bags, IOSA safety certification

Ado Sanusi, Deputy managing director, Arik Air, Capt. (left) explaining some point to President & chairman, 
Afrexim Bank, Cairo, Egypt, Okey Oramah, (3rd left)and Head, Specialized Markets & Capital Market 
Origination, Corporate Banking Group, Union Bank Nig. Plc, Olusola Olubi behind them is Chairman, 
Arik Air, Sir. Joseph Arumemi-Johnson (2nd left) during a working visit to Arik Air by Board of Directors of 
AfiximBank at the company’s Headquarters, Murtala Mohammed, Airport, Ikeja, Lagos.



Mixed sentiment trials 
equities, fixed income markets

W
h i l e  N i g e r i a n 
equities and fixed 
income markets 
are still in search for 
key triggers, analysts 

expect overall sentiment in these 
markets to be mixed. For equities, 
much of this week outlook favours 
mixed sentiment with a bullish bias; 
while for bonds, analysts expect a 
mixed-to-bearish market as offshore 
activity or inactivity remains.

In response to biting macro 
challenges, induced by acute FX 
shortage, the Federal Government 
is considering selling some of its 
state assets to provide FX liquidity 
the economy. Although finer details 
on specific assets planned to be sold 
are not yet public, the rationale and 
merits of the proposed sale have 
formed subjects of discussions most 
recently.

The Debt Management Office 
(DMO) had early this week disclosed 
plans to raise between N250 
billion and N340 billion ($794.91 
million-$1.08 billion) in local 
currency-denominated bonds in the 
fourth quarter (Q4’16).

DMO said it would auction 
between N90billion and N120 billion 
worth of bonds maturing in 2021; 
N70billion to N100 billion in the debt 
maturing in 2026 and N90billion 
to N120 billion worth in the paper 
maturing in 2036.

In its latest issuance calendar, the 
debt office said the bonds will be re-
opened from previously issued debt. 
Nigeria had planned to raise between 
N305billion and N395 billion worth 
of debt in the third quarter (Q3) but 

In association with
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NSE Oil/Gas Index NSE Lotus II NSE All Share Index

Week close (16 – 08–16

Week close (23 – 09–16)

Percentage change (WoW)

28,247.07

27,858.48

1,769.44

1,701.75

1,270.86

1,272.60

1,213.68

1,213.68

0.00%

1,255.71

1,244.37

281.11

283.19

-0.73%

Year Open 28,370.32 N9.757trillion 1,208.651,318.32 1,272.16 268.75

-0.14%

-5.01% 0.42% -2.48%

143.03

128.39

128.39

0.00%

-9.97%

0.91% -0.53%

738.80

742.76

1.39%

723.49

331.46

311.42

357.18

N9.703 trillion

N9.570 trillion

1,584.41

4.70% -0.99% -7.04%

6.44%

1,918.51

1,883.87

1.84%

-4.02%

The NSE-Main Board NSE ASeM Index 

1,981.53

NSE Ind. Goods Index

1,849.88

1,821.35

1.57%

-14.62%

2,176.44

NSE Consumer Goods Index NSE Pension Index

844.02

829.71

1.72%

3.54%

765.73

3.98%

I            RNVESTO
Helping you to build wealth & make wise decisions

17Thursday 29 September  2016 BUSINESS  DAYC002D5556

Stories by IHEANYI NWACHUKWU

ended up issuing N460 billion worth.
Amid this development, research 

analysts expect a mixed-to-bearish 
bond market as offshore activity or 
inactivity remains the key driver of 
the direction of yields. “Amid lack 
of clarity with sentiment reflecting 
nervousness across-the-board, the 
equity market may remain mixed this 
week”, said research analysts at DLM.

“This week, with the equities 
market still in search of key triggers, 
we expect overall sentiment will be 
mixed, albeit with a bearish bias as 
investors are likely to lock-in profits 

from earlier positions. For the fixed 
income market, we see scope for 
yields to trend higher from current 
levels, with the CBN likely to ramp 
up the pace of OMO issuance in 
a bid to sustain its tight monetary 
policy stance”, said analysts at United 
Capital Plc.

“Notwithstanding the weekly 
positive return for the ASI (+140bps), 
we note that sector performances 
were mixed across board. We expect 
the mixed sentiment with a bullish 
bias to persist in the week ahead,” 
Vetiva Capital analysts said in their 

recent equity research.  
The value of listed Nigerian 

equities increased by about 
N133billion last week due to modest 
buying interest witnessed in mid and 
large cap stocks. The overall stock 
market sentiment was influenced by 
the outcome of the Monetary Policy 
Committee (MPC) meeting which 
held last week Monday and Tuesday.

The stock market benchmark 
performance indicator –the All Share 
Index (ASI) rose to 28,247.07 points 
from week open level of 27,858.48 
points, an increase of 1.4 percent. 

After volati le  markets 
prompted Credit Suisse 
Group to write off about $1 
billion on risky securities 

over six months, the bank is mulling 
further cost reductions at the global 
markets unit. The Switzerland based 
bank was among world’s big wealth 
managers who targeted millionaire 
clients in oil-rich Nigeria.

The shares of the company have 
been on the offer in Swiss stock 
market, making it the second-worst 
performer on the Bloomberg Europe 
Banks and Financial Services Index.

The multinational financial 
s e r v i c e s  h o l d i ng  c o mp a ny , 
headquartered in Zürich operates 
the Credit Suisse Bank and other 
financial services investments. 
As at end of 2015, the bank had 
48,200 employees worldwide; 3,840 
relationship managers globally; 
and 1.214 trillion of Assets Under 
Management (AuM) in CHF.

“In global markets, having 
completed the right-sizing in terms of 
capital consumption, we are working” 
with Brian Chin, who runs the 
division, to identify further savings, 
Tidjane Thiam, Chief Executive 
Officer, Credit Suisse Group said at 
a conference in London on Tuesday. 
The unit, housing securities trading, 
will probably post a third-quarter 
profit, he said.

“I’m not surprised that they’re 
cutting back in the global markets 
unit,” said Chirantan Barua, an 
analyst at Sanford C. Bernstein with 
an underperform rating on the shares. 
“Securities units will be a permanent 
restructuring fixture among European 
banks. It’s not a good environment to 
deleverage –it’s a tough market.”

Credit Suisse eyes 
further cost cuts 
at global markets
…as volatile markets prompt 
Coy to write-off about $1bn 
on risky securities
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The Stanbic  IBTC 
Dollar Fund (SIDF) 
and SIAML Pension 
ETF 40 have been 

officially opened to investors 
following the granting of 
relevant approvals by the 
Securities and Exchange 
Commission (SEC) and the 
Nigerian Stock Exchange 
(NSE).

S t a n b i c  I B T C  A s s e t 
M a n a g e m e n t  L i m i t e d 
(SIAML) is acting as the fund 
manager to the two new 
products.

While the Stanbic IBTC 
Dollar Fund provides retail 
and institutional investors 
the opportunity to seek 
exposure in attractive dollar-
denominated securities 
to serve as a devaluation 
hedge as well as to optimize 
returns on investments; the 
SIAML Pension ETF 40 is 
an Exchange Traded Fund 
(ETF) that will mirror the 
Pension 40 Index (Pension 
Index), replicating as closely 
as possible the total return of 
The NSE Pension 40 Index.

The Index, launched last 
year by the Nigerian Stock 
Exchange to drive market 
optimisation, is a tracking 
mechanism for investors, 
particularly institutional 
investors like Pension Fund 
Administrators (PFAs), that 
invest in line with guidelines 
set out by the National 
Pension Commission. The 
NSE Pension Index monitors 
the top 40 most capitalized 
and liquid companies in the 
market.

The initial public offerings 
(IPOs) for units of both 
Funds opened on Monday, 
26 September 2016 and will 
close on Wednesday, 02 
November 2016. The signing 
of the enabling agreement 
by the various parties to the 
transactions took place on 
Tuesday, September 6, 2016, 
when the directors of SIAML, 
the fund manager, and all 
other professional parties 
indicated that the signing 
completed the initial phase 
of the previously announced 
plan to float the products.

Under the terms of the 
deal, the parties agreed to 
proceed with the solicitation 
of offers for 5,000,000 units of 
the Stanbic IBTC Dollar Fund 
(SIDF) available at $1 each 
and multiples of 500 units 
thereafter.

Bunmi Dayo-Olagunju, 
Chief Executive, Stanbic 
IBTC Asset Management 
Limited (SIAML) said the 
Stanbic IBTC Dollar Fund was 
launched based on the need 
to spur the preservation and 
appreciation of wealth. “We 
believe that even in these 
volatile times, the Fund will 
foster the diversification of 
portfolios and investments in 
currency terms, which in turn 
will help in the preservation 

and appreciation of wealth for 
investors,” she said.

In the offering for the 
SIAML Pension ETF 40, 
there will be 10,000,000 units 
available for subscription at 
100 each at par and multiples 
of 10,000 units thereafter. The 
Fund has an offer size of N1 
billion.

Dayo-Olagunju stated that 
the primary objective of the 
SIAML Pension ETF 40 is 
to provide investors access 
to the most liquid publicly 
quoted companies on the 
Nigerian Stock Exchange 
that are compliant with the 
regulatory requirements for 
investing pension assets in 
terms of taxable profits, free 
float, dividend, sector and 
individual stock weighting.

“ The SIAML Pension 
ETF 40 is designed as an 
instrument of choice for PFAs, 
Life Assurance companies, 
institutional investors, as 
well as foreign portfolio 
managers who are desirous 
of the Nigerian exposure with 
minimal liquidity and exit 
risk,” Dayo-Olagunju stated.

Highlighting some of the 
benefits of the ETF, Dayo-
Olagunju said it  would 
p rov i d e  i nve st o rs  w i t h 
a strategic exposure to the 
equities market, allowing for 
flexibility, cost effectiveness, 
diversification of investment, 
as well as liquidity. She 
added that it would act as 
a benchmark for PFAs to 
measure performance and 
report same to Retirement 
Savings  Account  (RSA) 
holders.

F u n s o  A k e r e ,  C h i e f 
Executive, Stanbic IBTC 
Capital Limited commended 
SIAML for its efforts in 
deepening the Nigerian 
capital market through the 
introduction of new and 
innovative products with 
specific characteristics to 
meet the needs of various 
market categories.

Apart from SIAML as the 
fund manager, First Registrars 
and Investor Services Limited 
will serve as the registrar 
while Stanbic IBTC Capital 
is the issuing house. Stanbic 
IBTC Stockbrokers Limited 
is the authorized dealer; FBN 
Trustees Limited will serve 
as trustees while Standard 
Chartered Bank is the offer 
custodian.

S t a n b i c  I B T C  A s s e t 
M a n a g e m e n t  L i m i t e d , 
Dayo-Olagunju also said, 
will continue to leverage its 
expertise in asset and wealth 
management, built over the 
past 20 years, as well as the 
Stanbic IBTC Group’s rich 
heritage in corporate and 
investment banking to provide 
quality products and services 
that will not only deepen 
the market but enhance 
transparency, add value and 
lead to investor confidence.

Stanbic IBTC tests public offer 
market with two new products

Stock Exchange approves more offers, listing

T
he Nigerian Stock 
Exchange (NSE) 
Q u o t a t i o n s 
C o m m i t t e e  o f 
M a n a g e m e n t 

(QCM) has considered and 
approved new instruments 
which will later be listed on 
the Daily Official List.

 T h e  N S E  a p p rov e d 
The Initiates Plc listing by 
introduction of 889,981,552 
ordinar y shares of  50k 
each on the Alternative 
Securities Market (ASeM) 
Board at the price of N0.85 
per share.

Planet Capital Limited 
is the Stockbroker while 
Planet  Capital  Limited 
and Partnership Securities 
Limited serves as the Issuing 
House/Financial Adviser.

The NSE also approved 
S t a n b i c  I B T C  A s s e t 
M a n a g e m e n t  L i m i t e d 
Initial Public Offering (IPO) 
of 5,000,000 Units of The 
Stanbic IBTC Dollar Fund 
(The “Offer”) at $1 each. 
Stanbic IBTC Stockbrokers 
Limited is the stockbroker 
to the memorandum listing 
while Stanbic IBTC Capital 
L i m i t e d  i s  t h e  Is su i ng 
House/Financial Adviser.

Also approved by the 
NSE is the Lafarge Africa 
Plc listing by acquisition 
of 413,175,709 ordinary 
shares to acquire 50% stake 
in Egyptian Cement Holding 
B.V. Pilot Securities Limited 
is the Stockbroker to the 
transaction while Chapel 
Hi l l  Advis or y  Par tners 
L i m i t e d  i s  t h e  Issu i ng 
House/Financial Adviser.

T h e  E x c h a n g e  h a d 

early last month approved 
the block divestment of 
2 ,870,614,035 ordinar y 
shares in Great Nigeria 
Insurance Plc currently 
h e l d  b y  W E M A  A s s e t 
M a n a g e m e n t  t o 
I n s u r a n c e  R e s o u r c e r y 
and Consultancy Services 
L i m i t e d .  G r e e n w i c h 
Securities Limited acted 
as the stockbroker to the 

transaction.
A l s o,  a p p r o v e d  l a s t 

m o n t h  w a s  S t a n d a r d 
All iance Insurance Plc 
placing of 2,212,046,824 
ordinary shares of 50k each 
at 50k per share. While PAC 
Securities Limited acted 
as the stockbroker to the 
transaction, Planet Capital 
Limited was the Issuing 
House/Financial Adviser.

Mo r e  l i s t e d 
companies at 
t h e  Ni g e r i a n 
Stock Exchange 

(NSE) are facing the stigma 
of operating below listing 
standards (BLS) as they are 
still unable to allow free float 
of their shares at the bourse.

Companies listed on the 
Exchange are required to 
maintain a minimum free 
float for the set standards 
under which they are listed 
in order to ensure that there 
is an orderly and liquid 
market in their securities.

“Free float” represents 
the portion of shares of a 
company that are in the 
hands of public investors as 
opposed to locked-in stocks 
held by promoters, company 
officers,  or controlling-
interest investors.

For instance, the free float 
requirement for companies 
on the Main Board is 20%, 
while  those companies 
listed on the Alternative 
Securities Market (ASEM) 
are to maintain a minimum 
free float of 15%.

T h e  N i g e r i a n  S t o c k 
E x c h a n g e  r e c e n t 
X-Compliance Report has 
revealed that Union Bank of 
Nigeria plc, Capital Hotel plc, 
Great Nigerian Insurance 
plc, Chellerams Plc, Nigerian 
Ropes Plc, Leventis Plc; 
Interl inked Technology 
Plc; Infinity Trust Mortgage 

Plc; Transcorp Hotels Plc; 
Caverton Offshore Support 
Group Plc;  and African 
Paints Plc are deficient in 
free float of their shares.

T h e  Q u o t a t i o n s 
Committee of Management 
(Q CM) at  the NSE had 
considered and approved 

an extended timeframe for 
some of the companies to 
regain compliance with the 
listing requirement.

The report shows that 
Union Bank of Nigeria Plc 
free float is 14.94% and the 
NSE has given the bank 
compliance due date of 

More listed Coys still deficient in shares free float

Stories by IHEANYI NWACHUKWU

June 30, 2017. Capital Hotel 
Plc is 2.23% with April 20, 
2016 compliance due date; 
Great Nigerian Insurance 
Plc is 16% with July 8, 2016 
compliance due date. Also, 
Chellerams Plc has 14.87% 
free float and was given July 
8, 2016 to comply with the 
post listing rules.

That of A.G. Leventis Plc 
is 11.64% with March 31, 
2017 compliance due date. 
Interl inked Technology 
Plc with 14.26% free float 
had December 31, 2015 as 
compliance due date; Infinity 
Trust Mortgage Plc free float 
is 1.13% while its compliance 
due date is October 31, 2016. 
Interlinked Technology and 
Capital Hotel had applied to 
the Exchange for extension of 
time to comply with the rules.

Transcorp Hotels Plc has 
free float of 10.80% while 
its compliance due date is 
December 12, 2017; Caverton 
Offshore Support Group 
Plc with 17.40% free float 
has December 31, 2016 as 
compliance due date while 
African Paints Plc with 9.82% 
compliance due date has 
been given up till December 
31, 2017 to comply.

T h e  c o m p a n i e s  a r e 
required to provide quarterly 
disclosure reports to the 
Exchange detailing their 
level of implementation of 
the compliance plans.

Oscar N. Onyema, CEO, NSE
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Africa investor index
Company Ticker Sector Country Price  Price  MKT  P/E Shares
    US$ Chan. on  Cap  in issue 
     the week SMn  Mn.

SAB Miller SAB SJ Beverages South Africa 57.32 -0.4%  92,317.26  34.1 1,610.6

Anglo American AGL SJ Mining South Africa 12.42 18.1%  15,957.38  -7.9 1,284.5

Sasol SOL SJ Oil & gas   South Africa 27.48 3.9%  17,900.93  8.8 651.4

MTN Group MTN SJ Telecommunications South Africa 9.28 9.6%  16,905.10  16.8 1,822.5

Standard Bank SBK SJ Banking & finance  South Africa 10.68 12.0%  17,097.18  10.4 1,601.4

Anglo Platinum AMS SJ Mining South Africa 28.34 5.9%  7,643.98  160.5 269.7

ANGLOGOLD ASHANTI LTD ANG SJ Mining South Africa 16.78 8.6%  6,801.75  -149.4 405.3

Tullow Oil plc TLW GN Oil & gas   Ghana 6.83 -0.5%  6,220.31  381.7 911.4

Maroc Telecom IAM MC Telecommunications Morocco 13.14 -1.7%  11,552.50  19.0 879.1

DANGOTE CEMENT PLC DANG NL Building Materials Nigeria 0.58 3.5%  9,880.59  18.5 17,040.5

Orascom Construction OCIC EY Construction   Egypt 24.50 -0.1%  5,069.75  74.0 206.9

Attijariwafa Bank ATW MC Banking & finance Morocco 36.88 -0.7%  7,505.72  15.7 203.5

Nigerian Breweries NB NL Breweries Nigeria 0.98 1.4%  7,385.83  28.4 7,562.6

Banque Marocaine du Commerce BCE MC Banking & finance Morocco 21.23 -1.0%  3,810.42  17.4 179.5

Telecom Egypt ETEL EY Telecommunications Egypt 1.06 -2.0%  1,804.03  5.5 1,707.1

VODAFONE EGYPT VODE EY Telecommunications Egypt 7.41 12.0%  1,777.85  6.5 240.0

Banque Centrale Populaire BCP MC Banks Morocco 23.50 -1.5%  4,006.41  16.1 182.3

Lafarge LAC MC Building materials Morocco 223.25 -1.8%  3,899.95  22.5 17.5

Douja Prom Addoha ADH MC Real Estate Morocco 3.70 -4.3%  1,193.52  11.9 322.6

Sonatel Sn SNTS BC Telecommunications Brvm 39.11 -0.7%  3,910.54  11.8 100.0

Guaranty Trust Bank GUARANTY NL Banking & finance Nigeria 0.08 -5.3%  2,352.15  6.4 29,431.2

Zenith Bank ZENITH NL Banking & finance Nigeria 0.05 7.4%  1,560.14  4.8 31,396.5

CGI CGI MC Real Estate Morocco 43.58 -1.4%  802.27  15.5 18.4

Guinness Nigeria PLC GUINNES NL Beverages Nigeria 0.30 -7.0%  446.10  28.1 1,505.9

Commercial Intern. Bank CIB EY Banks Egypt 5.41 -0.3%  6,208.36  10.9 1,147.1

First Bank FIRSTBAN NL Banks Nigeria 0.01 3.0%  354.45  2.5 35,895.0

Abu Kir Fertilizers ABUK EY Chemicals Egypt 12.87 0.1%  1,083.04  9.4 84.1

East African Breweries EABL KN Breweries Kenya 2.85 13.6%  2,257.32  28.7 790.8

Safaricom Ltd SAFCOM KN Telecommunications Kenya 0.19 2.6%  7,812.58  20.4 40,065.4

Mauritius Comm. Bank MCB MP Banking & finance Mauritius 6.30 -0.4%  1,498.91  9.0 238.0

Mobinil EMOB EY Telecommunications Egypt 10.74 -4.8%  1,073.58  138.9 100.0

T M G HOLDING TMGH EY Real Estate Egypt 0.61 -0.7%  1,250.80  13.9 2,063.6

Poulina Group Holding PGH TU Holding Companies-Divers Tunisia 2.68 4.7%  482.33  14.5 180.0

Ecobank Transnational Inc ETIT BC Banks Brvm 0.05 -0.3%  817.25  3.3 15,952.7

STANBIC IBTC BANK PLC IBTCCB NL Banks Nigeria 0.05 9.4%  539.92  9.4 10,000.0

State Bank Mauritius SBM MP Banking & finance Mauritius 0.03 -0.4%  962.72  11.2 31,000.0

Barclays Bank Kenya BCBL KN Banking & finance Kenya 0.08 -9.0%  442.25  5.6 5,432.0

Banque De Tunisie BT TU Banking & finance  Tunisia 3.64 -0.1%  545.93  13.6 150.0

Equity Bank Limited EQBNK KN Banking & finance Kenya 0.27 4.9%  1,014.64  5.3 3,773.7

Kenya Comm. Bank Ltd KNCB KN Banking & finance Kenya 0.26 -2.9%  782.99  3.6 3,025.2

United Capital investment views  

T
his past week saw 
equities extend 
gains, as investors 
t o o k  p o s i t i o n s 
in badly beaten 

counters especially in the 
Oil and Gas sector as well 
as bellwether DANGCEM, 
in a continuous hunt for 
bargain. Consequently, the 
ASI appreciated by +1.4% 
w/w to close the week at 
28,247.07, trimming the YTD 
loss to -1.4%.

The money market opened 
N123.0bn short against a 
backdrop of aggressive OMO 
mop-up and PMA impact 
from the preceding week. 
However, FAAC inflows, the 
FGN bond coupon inflow of 
c.N40.0bn as well as OMO 
and T-bill maturity inflows 
worth N149.5bn and 90.0bn 
respectively helped improve 
system liquidity, though 
impact was stifled by a rather 
aggressive OMO issuance by 
the CBN in line with recent 
trend, which effectively 
mopped c. N408bn, thus 
once again thinning out 
overall liquidity levels.

At the end of the week, 
the Open Buy Back (OBB) 
and Overnight (O/N) rates 
decreased significantly from 
the previous week, closing at 
13.5% and 15.3% respectively 
vs. 36.3% and 37.0% in the 
previous week accordingly.

T h i s  w e e k ,  w i t h  t h e 
equities  market  st i l l  in 
search of key triggers, we 
expect overall sentiment 
will be mixed, albeit with a 
bearish bias as investors are 
likely to lock-in profits from 
earlier positions. For the fixed 
income market, we see scope 
for yields to trend higher from 
current levels, with the CBN 
likely to ramp up the pace 
of OMO issuance in a bid to 
sustain its tight monetary 
policy stance.

G l o b a l  a n d  M a c r o -
economic market update

Lower for longer interest 
r a t e  t r a j e c t o r y  b o o s t 
sentiment across markets

Despite posting w/w gains, 
major U.S. equity indices 
posted losses on Friday, with 
investor sentiment hit by 
a renewed slide in crude-
oil prices. Fears that major 
oil producers are not likely 
to reach an agreement to 
freeze production at its 
upcoming meeting resulted 
in the largest one-day loss 
for oil futures since mid-
July. Nonetheless, the S&P 
500 index rose 1.2% over the 
week while the Dow Jones 
Industrial Average (DJIA) and 
Nasdaq Composite Indices 
posted gains of 0.8% and 1.2% 
over the week respectively.

Equities in the Eurozone 
also posted weekly gains, 
with the Stoxx 600 up 2.2%, 
its biggest since mid-July. The 
week’s gain came as the U.S. 

Markets bullish as MPC holds rates

I            RNVESTO
Helping you to build wealth & make wise decisions

Federal Reserve refrained 
from raising interest rates, 
indicating that it would keep 
monetary policy loose for at 
least another few months.  
However,  on Friday the 
optimism fizzled, partly due 
to a disappointing reading 
in the purchasing managers 
index for September, which 
indicated the pace of growth 
for private-sector activity 
in the region slowed. The 
Eurozone flash composite 
PMI dropped to a 20-month 
l o w  o f  5 2 . 6 ,  m i s s i n g 
consensus forecasts of a 52.8 
print.

In Asia,  performance 
was more mixed, as some 
markets were boosted by 
global central banks’ decision 
to stick with easy-money 
policies, while Japanese 
stocks were weighed down 
by a strong yen. Overall, 
investors remained cautious, 
as they assess the broader 
impact of the Fed and BOJ 
actions, with rising belief that 
here is a good chance rates 
will rise in December.

On the domestic scene, the 
Monetary Policy Committee 
(MPC) decided at the end of 
its 2-day policy, decided to 
keep key monetary policy 
v a r i a b l e s  u n c h a n g e d . 
Sp e c i f i c a l l y ,  Mo n e t a r y 
Policy Rate was retained at 
14.0%, Cash Reserve Ratio at 
22.5% and Liquidity Ratio at 
30.0%. Also, the Asymmetric 
Window was also retained at 
+200 and -500 point around 
the Monetary Policy Rate. 
Please click here to see our 
reaction to MPC’s decision 
last week.

D o m e s t i c  F i n a n c i a l 

A  c los er  lo ok at  the 
s e c t o r a l  p e r f o r m a n c e 
revealed that sentiment was 
mixed. Specifically, the Oil 
and Gas sector closed the 
week higher (+6.4% w/w) 
to lead gainers chart, just as 
the Industrial Goods sector 
posted a weekly return of 
+1.5%. Positive momentum 
was mainly driven by the 
likes of CONOIL (+33.5%), 
TOTAL (+18.0%), OANDO 
(+15.3%) and MRS (+8.9%). 
Conversely, the Banking 
Sector was down -0.7%, just 
as the Consumer Goods 
sector trailed by -0.5% w/w 
as  GUARANT Y (-7.3%), 
GUINNESS (-7.0%) and 
NNFLOURMILLS (-5.0%) 
closed on the back foot.

When compared to the 
previous week, overall market 
sentiment maintained status 
quo with market breadth 
settling at 1.3x as 33 stocks 
appreciated against 25 losers. 
However, activity level during 
the week declined, as the 
average volume edged lower 
by 19.2% w/w to 296.7m 
units, just as the average 
value was down 46.1% to 
N2.2bn. 

The week also saw the 
r e l e a s e  o f  G U I N N E S S 
FY-16 result  which was 
disappointing as revenue 
d e c l i n e d  b y  - 1 3 . 9 %  t o 
N102.0bn and loss after tax 
came in at N2.0bn, on the 
back of FX related issues and 
interest impact of recently 
issued debt. With the market 
still in search of key triggers, 
we expect overall sentiment 
will be mixed this week, 
albeit with a bearish bias as 
investors are likely to book 
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Will momentum extend for another week?

The Ai40 Investors’ In-
dex this week expe-
rienced a relatively 
healthy increase; the 

first since August 12. Anglo 
American led the way with a 
massive jump while Barclays 
Kenya continued its poor run, 
languishing at the bottom 
of the Index. The Ai40 Index 
gained 1.56 points, or 1.69%, 
since the previous Thursday; 
moving from 92.25 points to a 
close of 93.81.

Another slide in crude oil 
prices sent investors scurrying 
and US markets closed near 
session lows by Friday’s end. 
Oil producers have not yet 
reached an agreement to freeze 
production, and the indeci-
sion caused oil to tumble to its 
largest one-day loss since mid-
July. The three major indices all 
ended Friday down but the S&P 
500 posted its best weekly gain 
since July.

At Friday’s close, the Dow 
Jones Industrial Average lost 
0.71%, or 131.01 points, to close 
the week at a value of 18,261.45. 
The Nasdaq Composite In-
dex closed down by 0.63%, or 
33.78 points, to end the week 
at a value of 5,305.75, while 

the S&P 500 tumbled 0.57%, or 
12.49 points, to close Friday on 
a value of 2,164.69.

Gainers
Anglo American jumped a 

massive 18.1% over the week. 
The London-headquartered, 
South African-listed mining 
giant has named Fortescue 
Metals’ Stephen Pearce as its 
new Finance Director. He will 
replace Rene Medori who is re-
tiring in April. In second place, 
Kenya’s East African Breweries 
jumped 13.6% while Vodafone 
Egypt was in third position 
with an increase of 12.0%. The 
telecommunications company 
is facing an uncertain future in 
that country, rejecting the 4G li-
cence terms offered by the state 
regulator while its state-backed 
partner, Telecom Egypt, forges 
ahead with its own 4G licence.

Two South African-listed 
companies rounded out the 
list. Standard Bank and mobile 
service provider MTN Group 
gained 12.0% and 9.6% respec-
tively. MTN Group admitted 
last week that it is becoming 
increasingly concerned with 
revenue growth and lower 
returns.

Africa investor Ai40 Weekly Commentary – 26 September 2016
Losers
Barclays Bank was once 

again the biggest loser this 
week, dropping 9.0%. Accord-
ing to the Central Bank of Ke-
nya’s Governor Patrick Njoroge, 
“Kenya’s decision to introduce 
caps on commercial-lending 
rates is complicating mon-
etary policy”, says Bloomberg. 
Growth in private sector credit 
extension slowed to a rate of 
7.2% in July, according to the 
Central Bank. Guinness Nigeria 
dropped 7.0%. 

Last week the brewer an-
nounced N102 billion revenue 
for the period ended June 30, 
2016, resulting in an overall 
loss of N2 billion compared to 
the same period last year, says 
Premium Times.

Nigeria’s Guaranty Trust 
Bank lost 5.3% over the week 
while Egyptian telecoms com-
pany Mobinil (Orange) and 
Moroccan real estate firm Dou-
ja Prom Addoha fared only 
slightly better with respective 
losses of 4.8% and 4.3%.

For more on the Ai40 Index, 
please, visit the Africa investor 
website at www.africainvestor.
com. 

Markets Review and Outlook
Equities: ASI extends gains 

for the second consecutive 
week

This past week saw equities 
extend gains, as investors 
took positions in badly 
beaten counters especially in 
the Oil and Gas sector, as well 
as bellwether DANGCEM, 
in a continuous hunt for 
bargain. Consequently, the 
ASI appreciated by +1.4% 
w/w to close the week at 
28,247.07, trimming the YTD 
loss to -1.4%.

profit on earlier positions.
FAAC inflow moderates 

key money market rates w/w
This week the money 

market opened N123.0bn 
short against a backdrop of 
aggressive OMO mop-up 
and PMA impact from the 
preceding week. However, 
FAAC inflows,  the FGN 
bond coupon inflow of 
c.N40.0bn as well as OMO 
and T-bill maturity inflows 
worth N149.5bn and 90.0bn 
respectively helped improve 
system liquidity.



The Nigeria Economic Summit Group has concluded arrangements to host this year’s summit to hold in Abuja from October 10th -12th, In this interview with BusinessDay’s Lolade Akinmurele, the NESG chairman, Kyari Bukar says the theme is apt 
as the economy lurches in recession, even as he spoke a few words to the asset sales discuss making the rounds in the country. 

CEO 
INTERVIEW

Leadership, Strategy, Innovation, Style,  Corporate Culture  

“Government would come in prepared to take some recommendations so that we can hit the ground running,” Bukar
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CEO 
INTERVIEW

Made in Nigeria is quite appropriate for the 
state we are in, economically speaking.

 At a time where FX reserves have 
plunged and unemployment rate is at a 
record high. How exactly will the Made 
in Nigeria help steer the economy in the 
right path?

The situation we find ourselves with 
the FX reserves is caused by a disastrous 
consumption habit which wasn’t and is 
not sustainable and so we must change our 
consumption pattern.

However I do believe that if we have a 
country where we look inwards in terms of 
developing and building our products and 
services for the economy and we do it so 
efficiently and with world class standards, 
what will happen is that it might begin to 
earn us FX.

The foreign exchange situation is dire 
and some of the structural factors of the 
economy also need to be considered to ar-
rive at a solution. I think the solutions to the 
economic situation are multifaceted and we 
need to be firing on all engines. We have to 
basically face all the fronts. Whether it is local 
production, Agric, solid minerals, whatever 
it is that we decide to embark on, we need to 
be careful that we don’t do what we did with 

oil. It’s a commodity, unless you add value it 
never becomes an enhanced technological 
product. So if you are just selling crude oil, it 
is not going to be any different if we go into 
Agric and Solid minerals and still produce 
crude of those forms.

They are all products whether rice or 
maize cocoa, palm oil, whatever it is we 
produce, if it remains at that crude level, 
it is also commodity and you will be faced 
at those vagaries of price swings of those 
commodities. But say it is cocoa that we are 
producing and we also have the value chain 
developed and we are selling chocolates, 
then there will be an enhanced value. It’s the 
same thing with crude oil, if we are refining 
all that we produce then we will be exporters 
of petrol, diesel and other refined products.  

Now if you are beginning to look at pet-
rochemical complexes etc, lots of value and 
jobs will be created and then it is that single 
enhanced product that goes out and sells 
and that can attract FX.

Though the FX situation in the short term 
may be very dire, if we deliberately have 
policies that encourage Made in Nigeria and 
we provide necessary incentives, encourage-
ment and support, I believe three things 
will happen. One is that we will begin to be 
self-sufficient in almost all facets of our lives. 

Secondly, we will be creating sustainable 
jobs and thirdly, the FX situation will be im-
proved. The pressure on dollar demand will 
subside and we will end up earning more. So 
in the long run it is going to be a win-win. But 
there must be deliberate policies.

In your opinion, what shape must 
these policies take?

There must be incentives to stimulate 
local production, because what happens is 
that companies respond to the type of incen-
tives provided to them. It could be tax credit; 
it could be support from the government in 
terms of infrastructure or assisting them in 
some of their research and development 
aspect.

Those will basically position the need for 
our eco system to become competitive. And 
if it is competitive, what happens is that even 
a foreign outfit may decide to produce here 
in Nigeria and add those values, because if 
they don’t do so, they will be cut out.

It is not about going out to beg people 
to invest in Nigeria. No. You simply need a 
consistent policy thrust, which is clear that 
if they come here they will produce and in 
so doing, they will be making money it will 
be win-win for us and the entities that are 
coming in.

I would also like to see a situation 

W
hat is the theme for this 
year’s summit and what 
influenced your selec-
tion?
The theme for Nigeria Eco-

nomic Summit 22, which will be hosted at 
Abuja, between October 10 and 12, is “Made 
in Nigeria.” The board deliberated and con-
sidered several themes, after which we found 
that Made in Nigeria addresses the current 
economic situation in the country.

Asides the reality of where we find our-
selves economically as a country today, it 
is also something that requires that we be 
deliberate and purposeful in terms of hav-
ing a long term strategy for the economic 
state of Nigeria.

There is no better theme or subject mat-
ter for discussion than to have an inward 
look at our economy. I do understand that 
we are but a part of the global economy, we 
have to respect that, but at the same time we 
have to also protect our citizens and their 
interest in jobs, our companies and their 
interest and so on.  That theme was looked 
at and considered by the board to be one of 
those things that we need moving forward. 
Some of our various themes in the past have 
touched on competitiveness, Agriculture, 
education and the likes. But I think today, 

ity stake. So what you find is that there are 
opportunities in certain spaces. Of course 
“crackers biscuit” is a commodity that will 
be consumed at a very small chance and 
you need to crank out many of those to really 
make a success of it. But when you look at 
Nigeria and the type of population we have 
and the direction the economy is growing, 
these two negative quarters is an aberration. 
So investors need to position themselves to 
take advantage of the long term sustainable 
growth the economy will be faced with.

What audience are you targeting for 
the summit?

The summit has always been a meeting 
ground for the public and private sector 
stakeholders, meaning that all the govern-
ment ministries, departments and agencies 
would come and meet with the organised 
private sector.

We are looking at encouraging SMEs to 
be part of this conversation, as well as the 
youth. In the summit proper, we always 
have a forum for the youths and we will 
continue to do that because it is part of 
building sustainability because those of us 
that have been in the NESG for 10 or 15 years 
would want to see younger faces coming 
in. For example, we have the communica-
tions and new media segment. There is also 
forum dealing on innovation, and we have 
a number of people that are involved in the 
new industry. We believe that as part of the 
fourth industrial revolution, Nigeria must 
also have the conversation regarding what 
is going on in the ICT sector.

What is your assessment of Nigeria’s 
self-sufficiency target and do you think 
government doing enough to drive this?

Economies go through ups and downs 
and ours will not be an exception, a major 
part why we found ourselves here is because 
of things that had happened in the past. We 
had heavy consumption and we also had 
the abuses and wastages. Those should be 
historical lessons; unfortunately human 
beings tend to have short memories and so 
when things start to look good after a rough 
start, they forget.

In that regard, in whatever policies we 
want to pursue let it be done in a manner that 
those polices become part of us and part of 
the institutional structure of the economy. If 
you do that, what happens is that from our 
behaviour will change and some things may 
not happen to the extent that they did today.

So down the road, we have learnt our les-
sons and certain things will not be as bad as 
it has been now. If we have these, then what 
we could do is to encourage those policies 
and make it into a virtuous cycle, mean-
ing, say the government were to resolve to 
reduce taxes in certain industries, and you 
see growth there, of course over time that 
industry will be fiercely competitive and it 
may not be profitable to go in, but what you 
will tend to see is that it may be self-sufficient 
and the need for importation of that product 
for that industry becomes non-existent. 
In fact, the reverse could be the case. For 
example, if our agriculture push works out 
and assuming that rice production grows at 
the rate at which it is going now, doubling 
every year, four years down the road, we 
might be exporting rice. That will be an FX 
earner. So the lifestyle of those farmers will 
also change and may be they will begin to 
send their kids to school, meet their health 

Though the FX 
situation in the short 

term may be very dire, 
if we deliberately have 
policies that encourage 

Made in Nigeria 
and we provide 

necessary incentives, 
encouragement and 

support, I believe 
three things will 

happen. One is that 
we will begin to be 

self-sufficient in 
almost all facets of 
our lives. Secondly, 
we will be creating 

sustainable jobs and 
thirdly, the FX situation 

will be improved. 

“
whereby the government could as a matter 
of priority, select three or four industries and 
agree to make effort in being the best in the 
world in them. When you do that and you 
put your mind to it and focus on it, there is 
no reason why you shouldn’t thrive in the 
selected areas. There are a number of ways of 
skinning the cat, but I think purposefulness 
and deliberate policies are the things that 
will help us come out of this.

Access to finance is a tough nut to 
crack in Nigeria, how can government 
tackle this conundrum and by implica-
tion, spur local production?

I think there are some successes record-
ed in some of the developmental initiatives 
that the CBN has embarked on in the past, 
whether for the Agric sector or Small and 
Medium scale Enterprises (SMEs). 

What we need to look at very carefully 
is why whether interest rate regime is high 
despite the liquidity in commercial banks 
in Nigeria (depending on who you talk to). 
What is normal is that when there is so much 
liquidity in the banking sector, interest rates 
should be low. So something is structurally 
at fault here in Nigeria.

We have a Monetary Policy Rate (MPR) 
that is so high despite excess liquidity, and 
to mop that excess liquidity you continue to 
raise MPR, meanwhile when you are faced 
with recession and you are supposed to be 
cutting interest rates.

There is a necessity to relax CRR so that 
you can inject more liquidity so that people 
can have access to finance more and more. 
So our situation is, for a lack of a better 
phrase, completely upside down. Having 
said that, commercial banks are commercial 
enterprises and they are looking at where 
they can access the risks and give out loans.

In spaces like SMEs, there is a Bank of 
Industry (BOI) for example, which is a de-
velopmental entity that has given out loans 
where there have been cases of extreme 
success and in some cases, there may not be.

The banks need to have skills that would 
give them the capability to access risks and 
give out loans, but if it is a smaller size of 
money, I think developmental finance in-
stitutions would be better.

The commercial banks from their own 
standing will be giving out loans; but they 
have shorter durations when it comes to 
giving out loans to companies. What we need 
in terms of helping SMEs grow transcends 
just finance.

Finance is certainly critical, but skills are 
probably more important than finance. By 
skills I mean how to run a business, keeping 
your books and the discipline you need to 
grow as a business, whether it is a one man 
or five man business.

These skills need to be provided along 
with the finance and what you would get is 
that with the little finance they get, they will 
utilise it optimally because of the skills in 
their disposal.

What we believe that needs to happen is 
an integrated approach. We have manufac-
turing outfits that recently got over $8 million 
from offshore investors. Beloxxi, makers of 
crackers, secured the first round of finance 5 
or 6 years ago, under Obasanjo’s regime for 
their expansion.

Now they are getting $80 million for 
more expansion, and that company making 
the investment that only bought a minor-

care needs and so on.
Those ecosystems or clusters where 

those agricultural products are being pro-
duced will need to have some level of micro 
economy, whereby value addition takes. So 
rather than have all the young people come 
to Lagos, Abuja or Port Harcourt for jobs, 
they will be moving towards those clusters 
where they will then have housing needs, 
mortgage, stores etc, and that way you now 
have zones in the country where economic 
activities will go on and it would be local, in 
the sense that you will find a lot of produc-
tive capacity and productivity going on over 
a period of time and that will be the kind of 
engine you need in growing the GDP and 
making ourselves self-sufficient.

There is no country that is absolutely self-
sufficient. However, you can reach a level 
whereby, with the surplus you are taking 
out, you will be able to have avenues to meet 
other needs by importing them.

I think this is a strategy that can be 
worked out and with the kind of dialogue 
we are having between October 10 and 12; I 
believe that the government would come in 
prepared to take some of the recommenda-
tions so that we can hit the ground running.

The optimistic outburst that greeted 
the new administration in Nigeria is 
cooling; do you think the new govern-
ment has derailed?

Government is actually doing a lot right 
now but it is not being properly communi-
cated, sometimes when you do something 
that has not been shared, people have the 
tendency to think you are not doing enough 
or you are not doing anything and so one of 
the things I would like for the government 
to do is to constantly communicate all its 
initiatives even if it’s a tiny one because 
the act of communication will bring out a 
dialogue and that dialogue should be seen 
as a means of feedback, so that the process 
could be improved upon where necessary.

There is no wisdom in any person, en-

tity or organisation. Wisdom can only come 
through that constant dialogue. So as long as 
the government realises that sometimes in 
the means of sharing information, it may ap-
pear that people are criticising you, but you 
should continue to work on it and go back to 
the drawing board if necessary. Their com-
munication is not clearly articulated, they 
need to have a script to play out, so that every 
party within those agencies are speaking to 
the same thing. It is terrible when one agency 
of government says one thing and another 
seems to be saying something different.

How successful have the previous 
summits been and did your recommen-
dations yield fruition?

I’ll start with the recent one, NES 21, or 
I could go as far as the first. The first sum-
mit was where we articulated the need for 
Nigeria to relax government ownership of 
businesses and to embrace privatisation as 
a means of sustainable economic develop-
ment and growth.

I believe that depending on which gov-
ernment we have had and engaged with, 
privatisation whether it is the GSM opera-
tions, the power sector, has been fantastic 
to the average person. Although we still 
have some hiccups with the power, but 
generally speaking, anytime government 
takes its hands off a business and hands it 
over to the private sector, the value add be-
comes immense. The reason is very simple; 
it is because the motivation for running the 
business changes.

For a private entity, the motivation is 
profit but the motivation for government has 
social and welfare components to it; because 
of the difference in motivation, the success 
of those businesses differ.

NLNG for example is not purely a gov-
ernment owned entity. Government owns 
about 49 percent while the private sector 
holds 51 percent and it is managed with an 
excellent governance structure and it has 
been giving dividends to government every 

year and it is paying its tax.
Now if those spots in Nigeria where 

successes have been seen in terms of a 
PPP arrangement, which is another one of 
the initiatives that the summit brought as 
a phrase to the Nigerian lexicon, the suc-
cesses there also amounts to huge benefits, 
creating jobs.

I would not even begin to fathom if we 
had just NITEL up till now. We may have 
GSM, but I don’t think we would have as 
many jobs created by having those four GSM 
operators. Even some guys who have devel-
oped apps for mobiles are living through it 
and creating jobs as well as adding value to 
our lives quite immensely.

So the NESG as an organisation has 
achieved quite enough and we continue 
to engage in conversations paramount to 
Nigeria’s economic future and we would also 
continue to make recommendations. I think 
that five or six years ago, all of our recom-
mendations were forwarded to the Federal 
Executive Council (FEC) and to me that was 
a laudable achievement. Some of the policies 
may not necessarily be adopted, but others 
may and if we succeed in having 10 or 15 
of our recommendations adopted, and we 
continue to have these conversations, then 
it is going to get better for the country.

Can you speak briefly to the intended 
asset sales making the rounds in the 
media?

Government has so many assets that it 
can actually raise funds from. There are a 
number of ways of raising funds, one is by 
borrowing.

But if you don’t have a good credit rating, 
then the lenders might not lend. So you need 
to combine a mix of domestic and external 
borrowing and if the revenue gap is not 
closed, selling of assets could be considered.

Someone recommended that the gov-
ernment can reduce its holdings in the 
NLNG, which has been a very successful 
company, giving $1 billion in dividends. That 
dividend over a tenor of 15 years amounts to 
$15 billion. If you are selling that sharehold-
ing or half of that shareholding, then you will 
need to do a proper valuation before selling 
it, because N2 billion next year is different 
from N2 billion right now. So the proper 
valuation and the net value of the future 
cash flows would determine how much it is 
worth and if we are in dire need of that, we 
could sell part of that and be able to then 
use the proceeds for something that if we do 
immediately can generate more than that N1 
billion per year to government.

How do you do that, for example, if it 
is sold for N20 billion and you invest that 
cash in power and it’s so good that Nigeria 
achieves constant power supply, I believe 
that the multiplier effects from that is going 
to be more than a billion dollars a year. So 
the good side of it would be in the invest-
ment you are making and if the investment 
generates more in terms of the well-being of 
the society, then so be it. We should do that. 
It does make sense to hold on to an asset 
amid acute revenue shortages. If you can 
arrest the economic gloom by selling assets 
then quickly apply it in such a manner that 
it would generate huge returns. You could 
also use it, as I believe Dangote mentioned, 
to boost investors’ confidence. 
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A 
seasoned invest-
ment expert and 
long-standing char-
tered account, Isaac 
Okemini, has lined 

up straight actions he said Presi-
dent Muhammadu Buhari must 
take fast to pull Nigeria out of 
recession.

 Okemini, one-time general 
manager of the largest oil palm 
centre in West Africa (RISON-
PALM), who now advises Gov 
Nyesom Wike of Rivers State on 
investments as special adviser 
said if quick actions were not 
taken, Nigeria may not come 
out in the next five years. The 
economic strategist and finan-
cial planner pointed at hanging 
fruits waiting for action, and said 
oil remained the lowest of these 
hanging fruits. He revealed the 
strategies in an exclusive inter-
view with BusinessDay in Port 
Harcourt last weekend; excerpts 

 Real implication of reces-
sion

 The Nigerian economy in 
the past 18 to 24 months has 
witnessed great headwinds. Of-
ficially, we are in recession and 
that should bother the mind 
of any decent Nigerian. The 
sad thing is we don’t seem to 
know what to do. We do not see 
any direction on the part of the 

federal government. We are just 
walking in circles. The economy 
being in recession is character-
ised by massive loss of jobs, low 
liquidity in the system, and low 
productivity.

 One may ask what it takes to 
be in recession. The economists 
may tell us that it means decline 
in gross domestic product GDP 
for two consecutive quarters. In 
real terms, it means that the pro-
duction of goods and services in 
the economy are receding, or 
low. One may ask what it takes 
to produce goods and services. 
These are is human capacity 
and capital. Nobody can say hu-
man capital has reduced. What 
is receding is capital inflow or 
liquidity. Everybody points to 
the fall in oil price but Nigeria 
is suffering from three major 
problems; fall in oil price, fall in 
quality produced, and three lack 
of lack of clear direction on how 
to manage the above two. The 
result is low foreign currency in-
flow. For an import-dependent 
country, you cannot afford to 
pay for goods and services im-
ported, both consumables and 
raw materials. When you cannot 
afford to pay for raw materials, 
production will drop. That is 
where we are in Nigeria.

The question, is, what way 
forward.

 Oil still the lowest hang-
ing fruit

opposition there and solve the 
problems that would bring back 
investment into the country.

 You need foreign exchange, 
by the time the foreign investors 
see where you are going in the 
next 15 years, they will bring 
their money. Do not forget that 
oil was selling for $3 and the 
IOCs were there. Now, it is sell-
ing for over $42. So, there is still 
money to be made in oil. Once 
you bring these people to round 
table discussion, over a period 
of 12 to 24 months there will be 
inflow of investments in the oil/
gas industry that would help you 
relieve your pressure on forex.

 Sell chunks in NNPC, NLNG
If you can bring these people 

back, you then begin to look 
at how you can also do other 
things in the industry. One of 
the things that have been said 
is that once you begin to divest 
your holdings in the oil/gas 
industry, (don’t get me wrong). 

What Buhari must do,now, to pull 
Nigeria out of recession

Continues on page 23

•Quick, package the PIB, pass it in 6 months
• Work with the opposition to push economic bills tru
• Bring back fleeing oil investors
• Sell 6% of 37bn oil reserves in NNPC to build 30 modular refineries
•Sell 15% of NLNG to shore up foreign reserves, build Brass NLG
•Both political and economic solutions urgently needed
•Reverse the TSA, now
•Never sell to fund consumption
•See how to earn forex in 13 months with surplus fuel
•In agric, target processing than farming
•Change body language; stop the creeks wars

Nigeria has over 37 billion bar-
rels of crude oil proven crude 
oil reserves. The NNPC owns 
55 per cent and the IOCs own 
45 per cent of this. These are 
reserves you can tap on right 
now. Nothing stops the FG from 
divesting six per cent of this to 
bring it down to 49 per cent. 
That would free a lot of cash in 
hard currency for the FG.

 You own a large chunk of 
the NLNG (49%). The FG can 
divest 15 per cent. You need to 
build another NLNG plant. You 
can divest in NLNG Bonny and 
invest in Brass NLG so that in 
the next 36 months, you have 
another line of inflow of forex. 
Divesting in NLNG will free cash 
to invest in Brass NLG while 
divesting in NNPC is to build 
modular refineries. The Brass 
LNG would not be built with FG 
money alone but with partners. 
That is what is known as diver-

In my opinion, there is no 
magic wand. I do not see us 
coming out of this in the next 
12 to 24 months. To be very op-
timistic, the best should be one 
year, if we do certain things now. 
To be realistic, we should look at 
two to five years. That is the hard 
reality we must face.

 What are the things we need 
to do? We need to address basic 
short comings in the national 
economy. I do not belong to the 
school of thought that says oil 
should no longer be the salva-
tion. Unfortunately, I think that 
our lowest hanging fruit remains 
oil and gas industry to bring 
Nigeria out of recession.

 Push PIB, work with op-
position in NASS

We need to look at the pro-
duction of oil because we have 
been on the downward trend in 
the past years. The IOCs have 
been divesting and the FG has 
done nothing about it. Most 
critical factor has been lack 
of policy direction by the FG, 
especially Petroleum Industry 
Bill (PIB). The first thing the 
presidency has to do, now, is to 
package the PIB in proper shape 
and get it passed in the next six 
months maximum. Whatever 
quarrel you have with the lead-
ership of the National Assembly 
(NASS), sort it out, find political 
solution to it and get the PIB out. 
Push the NASS, work with the 

sifying your economy. You do 
not deploy the divested funds 
to run the current budget but to 
build another source of income 
(modular refineries); it is to be 
strategically invested in shoring 
up the foreign reserve and new 
income steam (nlg and modular 
refineries). These will have net 
impact in the economy. Build up 
to 20 modular refineries.

 Modular Refineries
Importation of petroleum 

products eats deeply into the 
monthly forex allocation. You do 
not need to build large refiner-
ies but build between 30 and 50 
modular refineries at the points 
of crude production. Easily, you 
would corner the whole of the 
east, west and South Africa fuel 
market. You reduce your outflow 
and improve the inflow. That 
is why we say that oil/gas still 
holds the key to diversification 
of the economy.

 Let the refineries not be 
owned by government; invite 
partners. Or, even if you do 
build, bring them to the capi-
tal market to be managed by 
experts (private sector). This 
will bring another inflow and 
the much-needed foreign cur-
rency and improves the external 
reserve.

 You can do the same thing in 
the petrochemical plants; build 
smaller plants, sell to the capital 
market, so you can reduce your 
load and recycle the money.

 To solve the Nigerian prob-
lem needs both political and 
economic solutions. You need 
to inject liquidity into the econ-
omy.

 TSA:
The TSA was a good project 

implemented at a very wrong 
time. You need to reverse it. You 
cannot warehouse all your mon-
ey in the CBN where it yields no 
value. Release the money to the 
commercial banks and make 

IGNATIUS CHUKWU

Wike at work (inspecting Pleasure Park project on Aba Road) Caption: 
Wike (middle), Sergeant Awuse (right), Cyril Wite (SA Special projects) 
left

Isaac Okemini, SA to Gov Wike on Investments

Govt house allottees told to pay up or kiss them bye

Owners of govern-
ment houses in 
some areas in Port 
Harcourt stand a 

chance of losing them soon if 
they did not pay up on dead-
line. The Rivers State Com-
missioner of Housing, Emma 
Okah, has therefore called 
on such allottees of Rivers 
State Government houses in 
Orominike and Orije Housing 
Estates in Port Harcourt, who 
have not paid in full for the cost 
of the houses allocated to them 

to do so within 14days from 
19th September, 2016.

 According to the press sec-
retary in the Ministry, Juliana 
Masi, the commissioner would 
not spare offenders. She quot-
ed Okah to say the state govern-
ment would revoke and cancel 
any allocation not paid for and 
sell the houses at current mar-
ket rate to the public after the 
expiration of this notice.

 “The statement of indebt-
edness of each allottee can be 
found at the Ministry of Hous-

ing, Room 504, 5th Floor, Point 
Block, Rivers State Secretariat 
Complex, Port Harcourt”, the 
commissioner added.

The Commissioner further 
warned all illegal occupants 
evicted from the Orominike 
Housing Estate to stay away 
from re-entering the houses 
because defaulters will be ar-
rested and charged to court.

He also advised all illegal 
occupants in the Orije Housing 
Estate to quickly take a queue 
and vacate the houses they 

illegally occupy for the real 
owners to possess their prop-
erty, indicating that eviction 
will take place without further 
notice as ordered by the court.

On the alleged contribution 
of money to bribe Government 
officials, the Ministry of Hous-
ing disassociates itself from 
any collection of money on 
account of any of the estates 
for the purpose of preventing 
the recovery of the houses as 
ordered by the court, warning 
the public to beware.
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E
leme Petrochemicals has 
many challenges, though 
seen as Nigeria’s most 
successful privatisation 
model. Years before the 

privatisation event, this writer was 
mandated his previous, Post Express, 
to unearth the problems of the com-
pany and show why such a promising 
plant was on its knees when many 
plastic companies were closing down 
in need of raw materials expected 
from Eleme Petro. The team spent 
over two weeks investigating the com-
pany and found many unprintable 
details. A journalist does not publish 
what he knows but what he can prove, 
so, most of the findings remained in 
the writer’s closet.

 The summary of it was that the 
company faced internal and external 
conspiracies that made it impossible 
to stand up and walk, especially ef-
forts to hold it down so importation 
could continue for ever. The result 
was that the company would never 
help the 150 plastic companies in 
existence then to operate at a profit 

because they must import. The over 
3000 workers then were redundant. 
The two host-communities (Eleme 
and Elelenwo) gained nothing. The 
FG got nothing as return on equity. 
There were numerous other wastes 
and losses. Instead, the tiger-import-
ers of polyethylene and propylene 
were busy making brisk businesses 
and robbing the local plastics com-
panies. This seemed to favour the 
‘Ogas at the top’ while the economy 
bled. The most basic need of a plant, 
regular turn-around-maintenance 
(TAM), was ignored since inception 
and so the machines ground to a halt.

At the end of the investigations, 
most of us on the investigation team 
came home dejected and frustrated, 
angry at ourselves, at Nigeria and 
at everyone else. We saw clear case 
of neglect and wickedness. We saw 
a huge opportunity lying waste and 
prostrate in comatose while the need 
cried aloud. This was the situation 
when news came in 2005 that the 
Olusegun Obasanjo administration 
had put up the place for sale (privati-
sation). Pronto, the entire machinery 
of conspiracy woke up against the 
idea. Those gaining from the collapse 
of the petrochemical industry in Ni-
geria mobilised against the proposal. 
This writer sat and watched as false 
nationalists woke up, charging against 
any attempt to sell ‘national assets’ 
for so-called peanuts, even when the 
giant assets were mere heap of loss.

 Such rabbles always win mass 
support because we have a highly 
gullible populace. It is romantic to 
stand against sale of public assets 
while the real motive is under the 
surface away from the eyes of the so-
called ‘common man’. As that factor 
was playing on, those who tried in 

vain to buy the EPCL joined in the 
campaign against its sale, and this 
made the sale to be cancelled twice 
until the last effort that proved that 
the present owners Indorama Inter-
national still won. Obj got the knocks 
all through. 

The day the company was unveiled 
in 2006 (around October), many 
visitors wept when the BPE showed 
rows of evidence and statistics to 
defend the sale processes and the 
rationale for the action, yet, what was 
in the public domain was how the FG 
cheated the common man.

 The next thing that happened was 
a quick TAM that turned around the 
company. Journalists were later taken 
round the complex and a top manager 
wept when he showed the newsmen a 
large warehouse that was allowed to 
decay, a facility that needed no rocket 
science or technology to prop up but 
was deliberately allowed to decay, 
just to prove that Nigerians were 
never good in anything beneficial to 
the nation. It was sad, sad and sad. 
This was why the idea of taking out 
national pages to welcome Obasanjo 
to the plant to commission the TAM 
was seen in very positive light then. It 
made a national statement.

 After that success followed mas-
sive employment of workers after the 
initial workers were overworked due 
to steady production. The company 
hit 105 per cent capacity, something 
strange in Nigeria where factories 
produce at less than 50 per cent 
capacity. Soon, the FG began to col-
lect billion of naira in taxes, profit 
and dividend. By 2015, even the host 
communities counted N14Bn cash 
as profit (dividend) from their share 
(equity) in Indorama-Eleme Petro-
chemicals Limited.

 By the last count, the company at-
tracted $4.32Bn to Nigeria in terms of 
investments, upped its staff strength 
to over 7000 workers, earned huge 
foreign exchange through exports, 
paid over N100Bn tax and revenues 
to FG, supported over 300 plastics 
manufacturing companies, built and 
commissioned a rare fertilizer plant to 
kick-start a green revolution, and built 
a jetty in Onne to fast-track exports.

 Anybody who felt this was a glo-
rious report card that should would 
cause smiles and win love from all 
quarters, he was mistaken. Such per-
sons would have forgotten the rule 
of the business world that dog must 
eat dog and that the vulture lives by 
devouring the carcass of fellow ani-
mals; meaning that if a company does 
not crash, another may not prosper. 
Labour seems the strangest group 
we may ever know. They have always 
stirred to make the world think that 
Eleme Petrochemicals were better 
dead like in the former days instead 
of what it is today. Some of us still eat 
and wine with labour leaders who 
tell us that nothing good is of IEPCL, 
not even moved by the figures. There 
are still moves every now and then to 
return it to the NNPC to run, I tell you.

 In the early days of kidnapping, 
the company suffered two abductions 
of its CEOs, something that should 
not have happened to a company that 
meant so much to the nation. Thank 
goodness the local community said 
vehement ‘no’, a sign that the people 
know what is good for them.

 It is with this backdrop that the 
uproar some weeks back that IEPCL 
was a saboteur, seller of explosives 
to terrorists (and all what not) took 
the national business community by 
shocks; could their beloved company 

be an enemy in disguise? The facts 
that followed and the explicit job of 
laying the facts on the table seemed 
to cause a relief as the nation realised 
that nothing of such was true; and 
that IEPCL was what it was perceived 
to be, a friend. This however did not 
remove the feeling that enemies 
still lurk in the shadows against the 
company, and that challenges still 
lie ahead.

 The first question is, how big 
would IEPCL grow before we agree 
that it has come to stay, that it is un-
shakeable? How much good shall it 
record before we all agree that it is a 
true friend? How much stability or ex-
pansion would it post before enemies 
admit that this is a child of destiny 
ready to lead Nigeria to greatness?

 These questions are up to IEPCL 
to answer. The company is very tacit, 
saying little. If it was the ideal Nige-
rian company, or one with a different 
set of PR mechanism, it would have 
taken waves of media wars to certain 
doorsteps. The truth however is that 
those of us who watched all the years 
before Indorama stepped in, those 
of us who report business, and those 
financial journals that have no other 
interest than the national economy, 
will always stand for the interest of 
businesses. Thus, the truth has to be 
said once in a while for the sake of the 
economy, for the sake of businesses. 
BusinessDay said so when $530m 
Geometric Power project in Aba was 
then being squeezed out of survival 
by powerful forces in the Presidency, 
even when the CEO, Barth Nnaji, took 
pages to deny BusinessDay’s findings. 
Thank God the moment that adminis-
tration left, he again took pages to ad-
mit the same thing he denied. This is 
business journalism’s only business.

Port Harcourt by Boat
With
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Patterns for the closet

Indorama-Eleme Petro’s many challenges 

Over the years, patterns 
on dresses have been 
a remarkable fash-
ion trend and have 

never gone out of vogue. Port 
Harcourt is full of society per-
sonalities or Celebs who must 
make fashion statements every 
moment.

 No matter how you choose to 
wear them, patterns vary from 
artful to abstract prints and 
provide a whole lot of options 
for the buyer or wearer. Not to 
mention, they look chic, they 
are inexpensive and are a must-
have for every closet.

 Patterns sure know how to 
make a statement and are a 
certified attention-grabber at 
any occasion.

 Floral: These patterns de-
pict plant forms, be it a flower 
bud or tree. Dresses with floral 
patterns can be paired with a 
pair of comfortable heels that 
boost your height. If you are tall 
enough, then a pair of sandals 
would do.

Geo: Geometric patterns 
range from colour blocking ran-
dom shapes to the tessellating 
patterns inspired by Islamic act. 

When choosing clothes in this 
category, try not to mix patterns 
or go matchy-matchy. Either go 
for a patterned top and a plain 
bottom or a plain top and a pat-
terned bottom.

Graphic/Abstract: Patterns 
in unrecognizable form are 
known for being bold. Patterns 
in these forms are predomi-
nant designs in current fashion 
trends. Wearing abstract print 
shirts is a great way to spice 
up your typical casual outfit. 
Matching this with a comfort-
able pair of heels does magic.

 Animal skin: These are 
printed replicas of various ani-
mal skins, e.g. Leopard, Zebra, 
Snake, Alligator etc. If coordi-
nated correctly, animal print 
can look chic and trendy. How-
ever, try and be subtle and do 
not experiment with bright co-
lours and prints. Accentuate by 
pairing with a lot of black, brown 
or white; accessorize wisely.

 Conversational: These are 
prints with everyday objects that 
are recognizable e.g. a car. These 
go best as a top or a dress. In Port 
Harcourt, never step out without 
a fashion brand message, what 
we call the personality declara-
tion or fashion statement.

Use patterns to make them.

EKEMINI AKPAN
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What Buhari must do...
them awash. It will reduce cost of fund 
for them and reduce interest rates. 
People may not agree with me on this 
but we must free money to the private 
sector for investments.

 Yes, there were abuses, but it is to 
plug the gaps. For instance, instead 
of the quarterly process of allocating 
capital votes to Federal Agencies, you 
can do that monthly and directly to the 
projects instead of the envelope system. 
You can give say, N1Bn, for projects so 
and so. 

Let the votes released be tied to spe-
cific projects. Finish and leave monthly 
so the ministries do not have idle cash. 
So, this way, you go round the minis-
tries. Reverse the TSA policy because 
it is one of the reasons the economy 
is crippled.

 Resource Control:
Allow the states to control the 

resources in their places. Nigeria is 
importing bitumen but there are states 
in Western Nigeria that have it in abun-
dance. If the state governments there 
know they can control the revenue from 
it, they will partner with investors and 
develop it. The FG can give them con-
cessions. You cannot lump everybody 
into one federal purse and everyday 
everybody becomes a baby going with 
feeding bottle to the centre to collect 
money. It is a reality you must face, 
though hard. Allow the states to exploit 
resources and then work out a system 
of say 5-7 years to make concessions 

and accommodate states that do not 
have much. Unfortunately, if we run 
the same system as we are, applying the 
same principles, we will not get out of 
recession in five years.

 Never sell to fund consumption
One of the biggest mistakes we 

should never make is to sell these assets 
to fund consumption. It will be tragic. 
We cannot use it to give to states or to 
pay salaries. They should be sold and 
targeted to strategic investments. If you 
build many 100,000 refining capacities, 
and we consume say 300,000 barrels 
per day, and you sell up to 600,000 
barrels per day, the level of forex inflow 
would be amazing. This is same with 
gas. These are achievable things within 
13 months, plus adjunct industries that 
would spring up to service the sec-
tor. To diversify is not to just grow 
farms. The problem with Nigeria is 
processing, not to grow farms.

 See oil palm. Nigeria produces 
about 900,000 metric tonnes of 
it, and the organised processors 
(large mills) produce a mere half 
of that. The other half is produced 
from wild palms and local millers. 
Wild palm extraction rate is about 
half of the oil available to extract 
while proper method gives 100 
per cent of oil. So, if improved, it 
will double the size. The problem 
is not production but processing. 
Cote D’Ivoire produces cocoa but 
the man that produces chocolate 
makes 10 times of money. So, we 

must strike a balance to get us out 
of where we are, but if we want to 
do the same thing, it will not work.

 Change your body language
The body language of Mr Presi-

dent helped to put us where we 
are today, I must say this. He can-
not be behaving like Nigeria is a 
conquered territory. Nigeria has 
gone beyond that. All his appoint-
ments are about people related 
to him, and people are seeing all 
this. They may not talk but they 
are taking other actions. You can-
not march through the Niger Delta 
with troops and jet fighters. The 
ruling party cannot win all the 
states. They must allow the states 
where they did not win to survive. 
Even if the governments of those 
states are saying anything, their 
citizens are seeing.  The East West 
Road is abandoned, so, how do you 
want to give the oil region a sense 
of belonging? A hundred thousand 
troops cannot contain the anger 
of the people of the region. If they 
are advising them that way, they 
are wrong.

 It is time the APC calls a truce. 
The fight against the senate presi-
dent, Bukola Saraki (senate presi-
dent) and Yakubu Dogara (speaker) 
should stop so that the National As-
sembly can work for the president. If 
he wants to pretend that such things do 
not exist, I wish him well, though it will 
be at the expense of Nigeria.

Continued from page 22
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A Revivified India struggles with inequality

T
he British decision to leave 
the European Union has 
been seen by many as a re-
jection of globalization, al-
though it was more a rejec-

tion of free movement of labor within 
the bloc than of free trade or unrestrict-
ed flow of capital within the bloc. At the 
same time the world’s largest democ-
racy, India, was preparing to mark the 
25th anniversary of its joining the list of 
globalizing nations. Globalization has 
increased India’s gross domestic prod-
uct, but also has expanded the already-
wide chasm between a rich minority 
and the poor majority.

Through the years the New Eco-
nomic Policy, introduced by the Indian 
government in 1991, has morphed into 
a compendium of economic liberaliza-
tion, privatization and opening up to the 
world. The N.E.P. has come to be viewed 
as combining India’s entry into a glo-
balizing world with its adoption of the 
neoliberal model of economic develop-
ment, a brainchild of the International 
Monetary Fund and the World Bank.

Also known as the Washington 
Consensus, this model requires a gov-
ernment to reduce the state’s role in 
the economy, cut state spending and 
subsidies, abolish price controls, priva-
tize public undertakings, reduce tariffs, 
welcome foreign direct investment and 
regulate the financial sector lightly.

The architect of the N.E.P. was Man-
mohan Singh, then finance minister and 
later prime minister, who previously 
had served as chief trade economist 
at the United Nations Conference on 
Trade and Development, an associate of 
the I.M.F. and the World Bank. Narendra 
Modi, the current prime minister, also is 
committed to implementing the N.E.P.

Pursuit of this policy resulted in 
annual economic growth well above 
the 3% to 5% of the pre-1991 era. Dis-
tribution of the extra wealth has been 
skewed, however. Those already better 
off have improved their living standards 
further, whereas the large majority who 
previously lagged behind have main-
tained their position or grown poorer.

India’s embrace of globalization 
came in the wake of an international cri-
sis. After Iraq’s invasion and occupation 
of Kuwait in August 1990 and the subse-
quent shutdown of Kuwait’s petroleum 
exports, the price of oil rocketed and re-
mittances from Indians abroad working 
in the Persian Gulf fell. By the spring of 
1991, Delhi’s foreign-exchange reserves 

fell to $1.21 billion, barely enough to 
cover about two weeks of imports.

Facing the unpalatable prospect 
of defaulting on sovereign loans, the 
government approached the I.M.F. for 
assistance, which came with strings at-
tached. The financial crisis gave a fillip 
to free marketeers who urged Prime 
Minister P.V. Narasimha Rao to under-
take far-reaching transformation of the 
economy.

The government abolished import 
quotas, slashed tariffs from more than 
100% to a range of 25% to 36% and 
ended industrial licensing except for de-
fense and national-strategy enterprises. 
Public-sector monopolies were limited 
to security, national strategy, nuclear 
power and railways. Private investment 
was allowed in banking, insurance, tele-
communications and air travel. Foreign 
companies were permitted equity of as 
much as 51% in 34 industries.

The result was remarkable: From 
1991 to 1996, India’s average annual 
G.D.P. expansion was 6.7%, and its for-
eign-exchange reserves rose to $22.74 
billion.

The expansion rate really picked up 
after 2000. Besides economic liberaliza-
tion, other extraneous factors came into 
play, independent of domestic policies. 

One was the arrival of mobile 
phones and the internet, and the other 
was the high-tech revolution in infor-
mation technology. I.T., along with its 
allied business-process-outsourcing 
sector, has benefited India and helped 
to boost its foreign earnings. Since 2000 
exports have accounted for three-quar-
ters of the industry’s turnover. The in-
dustry’s contribution to India’s exports 
soared from 4% in 1998-1999 to about 
25% in 2012-2013.

However, the 12.5 million employed 
directly and indirectly by the I.T. sector 
amount to a mere 2.5% of the national 

labor force of 496 million in a country 
with 1.25 billion people. The bottom 
line is that India is an agrarian society. A 
little more than half of the nation’s work 
force is engaged in agriculture and allied 
activities.

As part of the I.M.F. loan, India was 
required to reduce its fiscal deficit of 
8.2% of G.D.P. The Rao government 
drastically cut its investment in irriga-
tion, water management, flood control 
and scientific research, as well as power 
generation and related rural needs. 
Later, pressured by the World Trade Or-
ganization and the I.M.F., India started 
withdrawing market controls and cur-
tailing subsidies for such agricultural 
inputs as chemical fertilizers and diesel.

The emphasis of the World Trade 
Organization and the I.M.F. on export-
led growth encouraged cultivators to 
switch from food crops to fertilizer-
intensive cash crops such as coffee, 
cotton, groundnuts, pepper, sugarcane 

and vanilla. As a consequence, the daily 
per-capita availability of food grains 
declined from 510 grams in 1991 to 422 
grams in 2005.

The general lack of rural develop-
ment and neglect of poverty alleviation 
has meant continuing malnutrition. A 
2009 study by the official National Nu-
trition Monitoring Bureau suggested 
that 35% of Indians suffer from chronic 
hunger as measured by body-mass 
index. During the first post-N.E.P. de-
cade, indebted farm households nearly 
doubled, from 26% to 48.6%. The ratio of 
debt to assets rose from 1.6 to 2.4, an in-
crease of 50%. The trend has continued, 
with an increasing number of indebted 
farmers committing suicide.

At the other end of the economic 
spectrum, the number of dollar billion-
aires in India has jumped. Between 2004 
and 2015 their number rocketed from 
13 to 111, the third-largest total after 
the United States and China, according 
to an annual list published by the Chi-
nese magazine Hurun. A year earlier the 
number of India’s dollar millionaires 
crossed the 250,000 mark.

To defuse rising social tensions 
caused by obscene inequality, a demo-
cratically elected government periodi-
cally intervenes to redistribute wealth 
equitably by passing laws to benefit 
the large indigent majority. In 2013 the 
Singh government, yielding to pressure 
by leftists, trade unionists and N.G.O. 
activists, passed the National Food Se-
curity Act to provide subsidized food 
grains to about two-thirds of India’s 
population. The program’s continuation 
under the Modi government, albeit in 
reduced form, has averted large-scale 
hunger in India’s villages during lean 
seasons.

A panoramic view of the past 25 
years indicates that the advance of the 
N.E.P. has not been smooth. Increased 
G.D.P. growth has come at the cost of 
ever-widening inequality. Grassroots 
resistance to the N.E.P. in India’s demo-
cratic environment has made its prog-
ress intermittent. This pattern is set 
to continue regardless of which of the 
two major parties — Congress or the 
Bharatiya Janata Party — is in power.

(Dilip Hiro, author of “The Age of 
Aspiration: Power, Wealth and Conflict 
in Globalizing India” (New Press, 2015) 
and many other books, is a London-
based author and commentator.)

2016 Harvard Business School Publishing Corp. Distributed by The New York Times Syndicate
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A case for the creation of expert panels in resolving 
regulatory disputes in the Nigerian power sector

Background

T
he Nigerian Power Sector is at 
its incubator stage and in dire 
need of public and private sec-
tor involvement to boost the 
growth and development of the 

industry. However, the current unstable 
regulatory regime [non cost reflective tariffs 
resulting in large funding gaps and deficits, 
lack of a properly constituted Commission 
(NERC), etc.] if not addressed will con-
tinually disincentivise the much needed 
investment in the industry. Globally, there 
is a high expectation of independence and 
unbias from the regulator. However, in our 
clime, it is the belief that there exists regula-
tory bias and favouritism by the regulator in 
favour of the customers and at the expense 
of the Distribution Companies (Discos) and 
other market participants. This has in effect 
resulted in regulatory conflicts between the 
regulator and the service providers, particu-
larly the Discos. The regulatory mechanisms 
currently in place are not robust enough to 
cater to the recurring conflicts owing to the 
fact that these mechanisms confer arbitrary 
powers on the regulator as can be seen in 
several sections of the Electric Power Sector 
Reform Act and also in the Business Rules 
of NERC (See: SS.49(1), 63(2), 50(1) (2), 
71(2)(c), 96(2)(a) EPSRA, SS. 19, 21 (2)(6)
(8)(9), 7(3), 20(1)(a) & (b), 40, 17(6), 22(1)
(4), 36, 3(1) Schedule 1, 4(5) Schedule 1 of 
the Business Rules, etc). The existing legal 
institutions are somewhat inadequate to 
handle technically complex issues as there 
is a scarcity of specialised judges and the 
court procedures are usually long and time 
consuming. 

The Nigerian Judiciary
The Nigerian Judiciary is currently not 

well-versed with the workings of the power 
sector as the industry is still in its infant 
stages; as such, the judges would need to 
be trained to properly adjudicate matters 
within the ambit of the sector. This process 
may prove time consuming; therefore, the 
gap will need to be filled by the proposed 
expert panel(s) who will work alongside in 
educating the judiciary and assisting with 
the proper adjudication of cases in the 
power sector.

Adequate institutional capacity with a 
high level of autonomy is essential to resolve 
regulatory disputes within the power sector.

A Case for Expert Panels
The mechanisms used to solve regulatory 

conflicts are a key element of a regulatory 
regime and a major determinant of regula-
tory risks borne by private investors.

One suggestion for resolving such 
conflict(s) is that specialised expert panels 
should be constituted to settle regulatory 
disputes (disputes arising from regulatory 
decisions). These panels would be indepen-
dent; ad hoc entities affiliated with neither 
the government nor the sector regulator 
and can be called on to provide a decision 
or opinion on a dispute. Such Panels can 
support regulatory institutions and legal 
processes- whether well-established or 
newly developed or provide an alternative 
to them. The Chilean experience affords 

IVIE EHANMO

“…Regulation in Africa remains relatively very young, and is an effective instrument, if applied correctly for advancing affordable 
access to quality service from the utilities by the vast majority of the continent’s people, whilst ensuring that the investor gets a fair 
return on investments” (Smunda Mokoena, AFUR Chairperson).
“…if the regulator’s objectivity cannot be trusted, either because of its reputation or the written codes, then regulatory risks will likely 
remain high and sector performance poor” (Alejandro Jandresic).

useful lessons that Nigeria can adopt as 
expert panels in Chile appear to have been 
effective in resolving regulatory conflicts. 

The Chilean Experience
Chile established expert panels as part of 

its regulatory regime to promote private sec-
tor participation in several of its regulated 
industries including power. The Chilean 
Electricity Law was amended in 2004, partly 
to modernise the mechanism for resolving 
regulatory disputes. A permanent expert 
panel was established to resolve disputes 
between the regulator and the regulated 
companies (the panel also considers dis-
putes arising between companies). A per-
manent panel was established rather than 
an ad-hoc one to ensure greater indepen-
dence, consistency and specialisation over 
time. It is worthy to note that the decisions 
of the panel are binding, thus strengthening 
its power of conflict resolution. However, 
the decisions need not be binding and can 
be made on an advisory basis for con-
sideration by the parties and subsequent 
enforcement by the Courts. The common 
features of the expert panel include:

Functions defined narrowly by law;
Panels not intended to replace the sector 

regulators or the courts but they take over 
some of their traditional duties;

Aim of the panel is to resolve specific 
regulatory conflicts based on economic and 
technical criteria defined in laws, contracts 
and other instruments;

Panels coexist with other entities that also 
serve as appeal bodies such as the courts.

Between 2004-2006, it was recorded that 
the panel had successfully resolved 33 
disputes.

Overall the reform process in Chile can 
be termed as successful since it allowed 
infrastructure supply to keep up with rapid 
economic growth primarily on the basis 
of private investment. Success could be 
attributed to several causes, including mac-
roeconomic and political stability, existence 
of clear rules, solid institutions, and sound 

regulations. The mechanisms used to solve 
regulatory disputes have also played a role 
in reducing regulatory risk and hence in 
making it more attractive for domestic and 
foreign investors to participate in the infra-
structure sectors.

With regard to tariffs, in Chile for example, 
consumer tariffs are adjusted every four 
years for all Discos. During this process, the 
regulator and the Discos hire consultants 
to prepare cost studies and their results are 
averaged to calculate the tariffs. A consis-
tency check is usually undertaken to ensure 
that the actual RoR that the companies 
would earn with the tariffs is within the 
specified percentage range. A key variable 
in the consistency check is the asset base 
for each Disco which is presented for review 
every four years to the Superintendency of 
Electricity and Fuels which sets its value. 
Where the Disco disagrees, it can request 
the expert panel to determine the final value 
of the asset base.

In setting up expert panels, several 
variables need to be taken into consid-
eration such as: 

The kind of regulatory conflicts they deal 
with (for example, conflicts that arise from 
tariff reviews and conflicts related to other 
regulatory matters).

The composition and scope of the panel 
(a single man panel can be chosen or sev-
eral members. It is advisable to use an odd 
number (e.g. three) to enable a neutral 
selection process, i.e. Discos selection, the 
regulator’s selection and a Chairman of the 
panel selected by the other two members. 
It also makes it easier to achieve a majority 
vote in case of disagreement.

The kind of decisions they make (The 
panel may simply make recommendations 
or proposals for the parties to make the final 
decisions or the panel may be required to 
adopt the final decisions. Alternatively, the 
panel may be allowed to make to make the 
final decision. However, the latter alterna-
tive will require a review of the applicable 
laws and regulations to accommodate the 

decision making powers of the panel. This 
process will take a long time although it ties 
in with the need for a judicial review of the 
current laws and regulations).

Their operation rules (this will cover is-
sues such as mechanism for presenting 
conflicts, modes of participation by parties, 
mechanism used to finance the costs of the 
panel which can rely on contributions from 
the parties, the regulated companies or the 
state budget),etc.

It is worthy to note that the proposed ex-
pert panel that may be established to resolve 
regulatory disputes within the Nigerian 
power sector will not be duplicating the 
functions of the Dispute Resolution Panel 
(DRP) set up by the Nigerian Electricity 
Regulatory Commission which was estab-
lished to handle disputes between licensees 
arising from the operations of the Market 
Rules or the Grid Code. The proposed expert 
panel as highlighted will be established for 
the purpose of resolving regulatory disputes 
which as pointed out above can be classi-
fied into tariff related and non-tariff related 
disputes. Furthermore, the panel will be 
composed of experts in the industry un-
like the DRP which consists of professional 
arbitrators who may not be well vast with 
the workings of the Nigerian power sector. 

Conclusion
The resolution of regulatory conflicts 

will reduce the high regulatory risks cur-
rently deterring investment in the power 
sector and will in effect pave the way for 
private sector involvement in the sector. 
An unbiased and stable regulatory regime 
is essential for attracting the much needed 
investment.

However, for the proposed panel(s) to 
function effectively there is an urgent need 
for a judicial review of the laws and regula-
tions within the NESI.

Ivie Ehanmo is a Senior Legal and 
Regulatory Consultant for Energy Mar-
kets and Rates Consultants (EMRC) 
(Formerly Mercados EMI).
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•	 Warns	against	the	imposition	of	a	CJN	

INDUSTRY FILE 
Alegeh, Adeola, others for 2016 year legal awards

S
everal key players in the 
legal and business commu-
nity would on Friday Octo-
ber 7, 2016 converge at the 
Grandball Room of the Civic 

Centre, Lagos for the 2016 edition of 
the  prestigious annual Nigerian Legal 
Awards (NLA), an event organised 
to  celebrate honour, recognize and 
celebrate the important contributions  
of the legal profession to the growth 
of Nigeria.

According to Lere Fashola, CEO of 
Legal Blitz Limited, Publisher of ESQ 
Legal Practice Magazine and conve-
ner of the award, the event is simply 
a bridge between economy and law. 
Since its maiden edition, the NLA has 
expanded in focus, scope and fanfare, 
with the introduction of the ‘40 Under 
40 category, the Awards has opened a 
novel chapter in the life of the coun-
try, especially by organizing a unique 
platform committed to celebrating 
impactful and value-added young 
lawyers who are cutting their teeth in 
the profession.

As part of this year’s event, ESQ shall 
be honouring some reputable Nige-
rians who have made cutting-edge 
contributions to the legal profession 
and the country at large. Among the 
year’s honourees are:  Chief Hairat 
Balogun, the oldest and first female 
Attorney General of Lagos and a 
former General Secretary of the Ni-
gerian Bar Association; Razaq Yemi 
Adeola, Managing Director and Chief 
Executive Officer of Sterling Bank Plc.; 
Augustine Alegeh, SAN, immediate 
past president of the Nigerian Bar 
Association, Honourable Justice Em-
manuel Ayoola CON, retired Justice 
of the Supreme Court of Nigeria and 
former Chairman of the Independent 
Corrupt Practices and other related 
Offences Commission (ICPC).

Other awardees include, Honour-
able Justice Dulcie Ethel Adunola 
Oguntoye OFR., Nigeria’s second fe-

male judge who notably, relinquished 
her British Citizenship in order to 
serve Nigeria; Bayo Ojo, SAN, former 
Attorney General of the Federation 
and Minister of Justice and Audu 
Maikori, President, Chocolate City. 
Media houses, Channels Television 
and ThisDay newspapers will also be 
honoured for their invaluable contri-
butions to the legal profession.

In a bid to encourage young lawyers 
to develop the values of diligence, 
commitment and team spirit while 
contributing their quota to national 
and economic development, the Ni-

gerian Legal Awards is introducing 
the ‘40 UNDER 40’ category which 
intends to celebrate 40 young Nigerian 
lawyers who are under the age 40 and 
are making  significant contributions 
to the growth of the legal profession. 
About 1,000 nominations have been 
received from different law firms and 
corporate organisations including 
international law firms and multi-
lateral organisations. In nominating 
candidates, criteria such as their 
international rankings, profiles, peer 
recommendations and senior lawyers 
recommendations were taken into 

consideration.
This year’s edition of the award will 

also feature a panel discussion for 
distinguished Nigerians and profes-
sionals to brainstorm on charting a 
new course for the economic recov-
ery of Nigeria. The discussion, which 
will have in attendance, captains of 
industry and leading legal icons will 
focus on the theme: Restructuring vs 
Rebuilding: Bringing Life Back to the 
Nigerian Economy. This theme will 
explore the economic imperatives to 
restructuring of Nigeria beyond the 
political rhetoric.

CJN concerned about interlopers in the profession

T
he Chief Justice of Ni-
geria (CJN), Hon. Justice 
Mahmud Mohammed has 
made a case for the prog-
ress of the judiciary and 

the need to uphold the tenets of the 
profession and the legal system. 

Speaking at a special court session 
to mark the beginning of the 2016/17 
Legal Year, the Hon. Justice Moham-
med reminded the audience made up 
of distinguished members of the bar 
and bench of judicial traditions and 
the procedures for appointing a new 
CJN in Nigeria, expressing particular 
concern for the appointment of the 
next CJN, following his retirement in 
November.

Citing Section 231 of the 1999 consti-
tution (as amended), which provides 
for this appointment by the Presi-

dent on the recommendation of the 
National Judicial Council (NJC), the 
CJN warned that a departure from the 
prevailing tradition (spanning over 
three decades) spells doom not only 
for the judiciary but the entire legal 
profession and the administration of 
justice system. 

While an appointment from outside 
the current panel of Justices of the 
Supreme Court may seem a good pos-
sibility or even appealing to certain 
individuals in society, the CJN notes, 
the dangers he tells us, are inherent. 
According to him, the crisis that would 
follow would be inevitable.

HIS WORDS…
“Such an act of imposition would 

open up the position of the CJN to lob-
byists with all the implications for our 

country, which depends on judicial 
integrity and impartiality.

“We shall resist the forces trying 
to subvert the traditional model of 
succession to the office of the Chief 
Justice of Nigeria,” he said.

The CJN felt the need to speak to 
these issues, as this would be his 
last LEGAL YEAR. The Hon. Justice 
Mahmud Mohammed is due for re-
tirement in November, hence his con-
cern for the wellbeing of the judiciary 
and the profession after his departure. 
If his fears turn out baseless, then 
Justice Samuel Onnoghen, who has 
already been recommended, by the 
Federal Judicial Service Commission 
(FJSC) to the NJC, would become the 
next CJN.
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NBA leadership counting on member 
support for reconciliatory moves

T
he Executive of Nigerian Bar 
Association (NBA) under the 
leadership of the Abubakar 
Mahmoud, SAN have called 
on members of the asso-

ciation across the nation to support all 
reconciliatory efforts made towards the 
unity of the bar.

According to the General Secretary of 
the association, Abiola Olagunju, the 
NBA is counting on members to support 
the efforts of the five-man committee 
set up by the immediate past president 
of the NBA, Augustine Alegeh, SAN to 
reach out to disputing branches and 
members of the association who are 
in conflict over a number of matters 
relating to the current constitution on 
the NBA, uniformed by laws or election 
processes.

The committee, chaired by very senior 
members of the bar, including former 
NBA president Thompson Okpoko, 
SAN; former president, OCJ Okocha, 
SAN, another former president, Dr. 
Olisa Agbakoba, SAN, former General 
Secretary, Afro Fayokun and former 
president of Catholic Lawyers Associa-
tion, Mbanugo Udenze is expected to 
submit its report to the National Execu-
tive Committee (NEC) in November.

Speaking on this development, the GS 
said,  “The president wants to work with 
everybody. We need the contribution 
of every lawyer for the success of the 
association. Apart from the Okpoko-led 
committee, the new president Abubakar 
Mahmoud, SAN has also constituted 
other committees to resolve the prob-
lems in Abuja and Ikeja branches of the 
association.”

Current disputes at the bar include, 
a suit at the Federal High Court insti-
tuted by Victor Abasiakan-Ekim seek-
ing an injunction restraining Ezenwa 
Anumunu who was elected the branch 
chairman, from parading himself as the 
Chairman of the Abuja Branch. Aba-
siakan-Ekim is alleging that Anumnu 
did not participated in the election and 

was imposed on the branch.
In Ikeja branch, Adesina Ogunlana, 

who won the election, is seeking an 
injunction quashing the nullification 
of the branch election by the National 
Executive Committee of the NBA. He 
secured an order of court, an interim 
injunction restraining the NBA from 
swearing in Dele Oloke as the branch 
chairman. Ogunlana also filed a second 
suit seeking to stop the defendants from 
breaching his right to fair hearing and to 
stop them from from proceeding on any 
disciplinary action against him pending 
the determination of his suit.

Also in Ikeja, Dare Akande sued the 
immediate past president and others, 
challenging the purported election of 
Dele Oloke as the Chairman of NBA 
Ikeja branch.

At the national level, Chief Joe-Kyari 
Gadzama, SAN sued NBA and others 
at the FCT High Court, challenging the 
irregularities and manipulation of the 
2016 NBA election. He is seeking an or-
der of perpetual injunction restraining 
Abubakar Balarabe Mahmoud, SAN, 
from parading himself as NBA president.

Former NBA Assistant National Pub-
licity Secretary John Unachukwu is also 
at the FCT High Court contesting his 
disqualification from contesting the 
election when he emerged the sole can-
didate for the office of national Publicity 
Secretary.

Also pending in court is the suit 
brought by Boma Ozobia and Bunmi 
Ibraheem against the immediate past 
president, immediate president and 
others, to challenge what they referred 
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to as an arbitrary abuse of power. The 
suit sought declarations that immediate 
past president lacked the legal compe-
tence to annul the election of the Gov-
erning Council of the Section on Legal 
Practice (SLP), which had Mia Essien, 
SAN as chairman. They sought injunc-
tions against him until he left office.

Also pending is the suit at the Fed-
eral High Court challenging the hike 
in practicing and conference fees by 
the Joseph Daudu- led administration 
and the Okey Wali-led administration; 
involving Seth Amaefula of the Lagos 
branch of the NBA and others.

Olagunju in his statement urged 
members of the association to work 
collaboratively with all reconciliatory 
teams towards the unity and progress 
of the bar.
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The legal framework for the collection of taxes in Nigeria

T
he collection of taxes in Nigeria 
is statutorily shared between the 
Federal, State & Local Govern-
ments by the 1999 Constitution 
and the Taxes and Levies (Ap-

proved List for Collection) Act, 1998, as 
amended by the Schedule to the Taxes & 
Levies (Approved List for Collection) Act 
(Amendment) Order 2015. Within this frame-
work, I believe that,  in practice,  the latter 
statute is given a pride of place which is not 
only  undeserved, but - given the supremacy 
of the Constitution – grossly inappropriate. I 
intend to demonstrate this by reviewing cer-
tain provisions of the Act which I believe are 
problematic vis-à-vis the Constitution  and, 
therefore, in need of urgent review.

 .Taxes and Levies under the Constitution
 By virtue of Item 59 of the Exclusive Leg-

islative List of the Constitution, “taxation of 
incomes, profit and capital gains, except  as 
otherwise provided by (the) Constitution” 
is the exclusive  preserve of the National As-
sembly. This is, however, qualified by Item 
7 of the  Concurrent Legislative List of the 
Constitution.

In relation to States, Item 9 of the Con-
current Legislative List of the Constitu-
tion provides thus:

“A House of Assembly may, subject to such 
conditions as it may prescribe, make provi-
sions for the collection of any tax, fee or rate 
or for the administration of the law providing 
for such collection by a local government 
council”

 The Taxes & Levies (Approved List for 
Collection) Act, 1998 

This law was promulgated as a military 
decree (No. 21 of 1998), and  took effect from 
the 30th day of September, 1998. Section 1 
Subsection (1) and (2) of the Act  covers the 
Responsibility for collecting certain taxes 
and levies, etc. 

Part I of the Schedule to the Act lists the 
taxes to be collected by the Federal Govern-
ment. They include companies income tax, 
petroleum profits tax, value-added tax, edu-
cation tax, withholding tax & stamp duties on 
companies & residents of the FCT, personal 
income tax on members of the armed forces 
& residents of the FCT, etc. 

Part II of the Schedule to the Act lists the 
taxes and levies to be collected by State Gov-

ernments. I believe that, apart from personal 
income tax in respect of Pay as You Earn/
direct taxation; withholding tax for individu-
als; stamp duties on instruments executed by 
individuals; capital gains tax on individuals & 
development levy on individuals, the remain-
ing 17-odd items in this Part of the Schedule 
apply across the board to both individuals 
and non-individuals alike.

Part III of the Schedule to the Act deals 
with taxes and levies to be collected by Local 
Governments .

The Act was amended by the Schedule 
to the Taxes & Levies (Approved List for 
Collection) Act (Amendment) Order 2015, 
which inserted the following new items in the 
Schedule thereto: Item 9 in Part I, Items 7, 12 
to 25 in Part II and Item 21 in Part III of the 
Schedule. Also included in the amendment 
was a new Part IV, titled “Harmonized Taxes 
& Levies” , Paragraph 2 of which  provides for 
the harmonization, between States and Local 
Governments, of the collection of  taxes and 
levies relating to Inter-State roads, Parking 
permits, Roadworthiness certificates, Fire 
Services and Wharves.

What is the Legal Status of the Taxes & 
Levies (Approved List for Collection) Act?

As previously stated, the Act was enacted 
in 1998, before the 1999 Constitution; thus, 
by virtue of Section 315(1)(a),(4)(b) of the 
Constitution, the Act is  an “existing law”, 
which can only be effective to the extent to 
which it is consistent with the Constitution. 
If such inconsistency exists, the text of the 
Act requires modification by the appropriate 
authority in order to bring it into conformity 
with the Constitution; otherwise, it is invalid 
to the extent of the inconsistency: TOGUN 
VS OPUTA (2001) 16 NWLR pt.740 pg.597 
@ 645 & 668

I submit that the Taxes & Levies (Approved 
List for Collection) Act, as amended, as well 
as Items 7 & 9 of the Concurrent Legislative 
List & Item 59 of the Exclusive Legislative 
List of the Constitution, are  expropriatory  
statutes. It is trite law that such statutory 
provisions should be construed strictly. See 
NANGIBO vs. OKAFOR (2003) FWLR pt.171 
pg.1529 @ 1549C, where the apex court, per 
Onu, JSC, adopted the following passage 
in Maxwell on Interpretation of Statutes: 
‘’where a statute confers a power, and par-
ticularly one which may be used to deprive 
the subject of proprietary rights, the courts 

confine those exercising the power to the 
strict letter of the statute.’’ In this case,  I sub-
mit that the question is: in enacting the Taxes 
& Levies (Approved List for Collection) Act, 
did  the National Assembly validly exercise 
the power conferred on it by Item 7 of the 
Concurrent Legislative List of the Constitu-
tion to prescribe the collection by States of 
the specified taxes?

 I submit that a critical review of the 
Schedule to the Act, as amended, will show 
that Items 7 to 25 of Part II, the whole of 
Part III and Paragraph 2 of Part IV  therein 
purport to empower both States and Local 
Governments to collect all kinds of taxes and 
levies; I submit that this is clearly contrary to 
Item 7 of the Concurrent Legislative List of 
the Constitution which provides that such 
powers should be conferred exclusively on 
States, and to be exercised only in respect of 
capital gains, income or profits of persons 
other than companies (i.e. individuals) and 
stamp duties. To that extent, it is clear that 
the affected provisions of the Act are ultra 
vires the National Assembly and invalid . I 
submit that by the combined effect of Item 

9 of the Concurrent Legislative List, Section 
7(5), the Fourth Schedule & the Residual List 
of the Constitution, only State Governments 
are competent to impose the functions in the 
affected provisions of the Act on themselves 
and on local governments.

In this regard, I refer to ATTORNEY-GEN-
ERAL OF BENDEL STATE vs. ATTORNEY-
GENERAL OF THE FED. (1983) NSCC 181 
@ 201, where Bello, JSC, held that: “I would 
amplify the view that the dicta in Attorney-
General of Ogun State v. Attorney-General of 
the Federation (1982)3 NCLR 166, to wit, that 
the National Assembly cannot unilaterally 
confer power or impose duty on a State func-
tionary, is a correct statement of the principle 
of constitutional law in a Federation. This 
principle of law has found expression in our 
Constitution in Sections 4 and 5 thereof. Sec-
tion 4 divides the legislative powers of Nigeria 
between the Federation and the States”. See 
also HON. MINISTER OF JUSTICE & ATT-
GEN. OF THE FED. vs ATT-GEN OF LAGOS 
STATE (2013) All FWLR pt. 704 pg. 1 @ 86A, 
88D & 91D per Fabiyi & Ngwuta, JJSC.

Allied to the foregoing, in my view, is the 
fact that Sec. 1(2) of the Act purports to 
empower the Minister of Finance to amend 
it by means of an Order, which, by virtue of 
Section 37(1) of the Interpretation Act, is  a 
subsidiary instrument. I submit that a sub-
sidiary instrument is incompetent to amend 
an Act of the National  Assembly, even if, as in 
this case, it was supposedly authorized by the 
Assembly. I submit that, whilst the Assembly 
may empower any person to make subsidiary 
legislations, if the purpose of such instru-
ment is to amend a substantive legislation, 
it will be ineffectual,  as only the Assembly 
itself can validly do so. This is because “a 
statute cannot be amended or repealed by a 
subsidiary legislation”: PHOENIX MOTORS 
vs. N.P.F.M.B. (1993)1NWLR pt. 272 pg.718 
@ 728, per Tobi, JCA (as he then was) ; as, “a 
statute can only be amended or repealed by 
another statute”: KUUSU VS. UDOM (1990) 
1 NWLR pt. 127 pg. 241. 

SUMMARY
The foregoing can briefly be summa-

rized thus:
The National Assembly is incompetent to 

impose any function on States & Local & Gov-
ernments except as expressly or impliedly 
authorized by the Constitution; under the 
Constitution, the National Assembly  may 
empower only State Governments to collect 
tax on capital gains, incomes, profits & stamp 
duties of individuals, and not companies.

Only State Houses of Assembly can leg-
islate for the collection of taxes by Local 
Governments; by virtue of Section 299(a) 
of the Constitution, the National Assembly 
can only legislate for the collection of taxes 
by Area Councils of the FCT, and not Local 
Government Councils of the States

The provisions of the Schedule to the 
Taxes & Levies (Approved List for Collec-
tion) Act which are inconsistent with Items 
7 & 9 of the Concurrent Legislative List of the 
Constitution are invalid to the extent of the 
inconsistency; in addition, the purported 
amendment to the Act effected by an Order 
made by the Minister of Finance is ultra vires, 
because  being a subsidiary instrument, it 
cannot validly amend  a substantive statute. 

CONCLUSION
Given the renewed emphasis on optimal 

generation of non-oil revenues as a way out 
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RIGHTSWATCH
UN intervenes to end harassment of #BringBackOurGirls members

T
he Office of the UN 
Special Rapporteur on 
the rights to freedom of 
peaceful assembly and 
association has inter-

vened to “end the harassment of 
#BringBackOurGirls protesters and 
has asked for additional informa-
tion on the matter,” Socio-Economic 
Rights and Accountability Project 
(SERAP) said today.

This followed SERAP’s urgent 
appeal to Mr. Maina Kiai, the Spe-
cial Rapporteur on the rights to 
freedom of peaceful assembly and 
association on 9 September 2016 
drawing his “attention to continuing 
harassment and intimidation of the 
#BringBackOurGirls (BBOG) group 
by the Nigerian authorities, and the 
impermissible restrictions on the 
rights of members to freedom of 
expression and peaceful assembly.”

SERAP executive director Ad-
etokunbo Mumuni who disclosed 
the development today said: “SERAP 

has been in communication with 
Marion Mondain, Consultant Equal-
ity, Non-Discrimination and Partici-
pation Unit UN Special Procedures 
Branch (SPB) who confirmed the 
Special Rapporteur’s interest in the 
matter and asked for additional 
information.”

According to Mumuni, “SERAP 
has worked closely with the BBOG 
leaders to provide the Office of 
the Special Rapporteur with the 
information requested. We are very 
grateful for the interest shown by the 
Special Rapporteur in taking action 
in this matter, as we believe the right 
to freedom of peaceful assembly 
and protest is so fundamental that it 
cannot and should never be denied 
under any pretext whatsoever.”

“The consideration of the matter 
by the Special Rapporteur is indeed 
timely as the BBOG marks later this 
week the 900th day of the Chibok 
girls in Boko Haram’s captivity. We 
hope that this government will al-

low the members of the BBOG and 
other Nigerians who may wish to 
do so to peacefully exercise their 
constitutional and internationally 
recognized right to freedom of as-
sembly,” Mumuni said.

The additional information that 
SERAP in consultation with the 
BBOG sent to the Officer of the 
Special Rapporteur reads in part: 
“Following the release of the ‘Plea-

for-Rescue’ video on 14 August 2016 
wherein the Chibok girls, abducted 
from their school Government 
Secondary  School, Chibok on 14 
April 2014 and have been in captiv-
ity since then cried out for help; the 
BBOG movement expected a strong 
response and decisive action from 
the federal government.”

“The Police was combat armed and 
their provocative actions against the 

protesters could have easily degener-
ated to a major breakdown of law 
and order. The Inspector General of 
Police was inciting the public against 
BBOG humanity-based advocacy 
for  abducted school children by 
impugning the motives of BBOG 
members. His actions are targeted at 
maligning and tarnishing the reputa-
tion of BBOG Movement in order to 
weaken BBOG advocacy.” 

“BBOG decided to embark on a 
14-day series of strategic engage-
ments to protest against the inexpli-
cable apathy of such monumental 
tragedy and blight on humanity. 
BBOG activities during the period 
included four marches to the State 
House every three working days. As 
is characteristic of BBOG movement, 
they wrote to the President and the 
Inspector General of Police ahead of 
time. Both letters were received and 
duly acknowledged by their respec-
tive offices.” 
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The proposed “Emergency Economy Stabilization 
Bill” – an economic or political tool?

W
ith the resumption of 
sitting on 20 September 
2016 by the 8th Nation-
al Assembly, the need 
to revisit the proposed 

Emergency Economy Stabilization Bill has 
become necessary. It is no longer news that 
we are in recession following the negative 
growth in GDP recorded in the first two 
quarters of the year. The re-assuring words 
of the Minister of Finance, Mrs Kemi Ad-
eosun at the early stage of the recession, 
when she informed Nigerians that the 
technical recession being experienced 
then was a temporary one, have now been 
overtaken by event – Nigeria is now in full 
recession. Again, the CBN Governor, Mr. 
Godwin Emefiele recently assured Nigeri-
ans that the worst is over and the Nigeria’s 
economy is on the path of recovery. This 
recurrent rhetoric is no doubt necessary 
for confidence building except that it has 
not translated into any tangible solution, 
neither has it provided the needed suc-
cor to the yearnings of average Nigerians 
whose meager earnings cannot afford the 
very basic things of life any longer. Indeed 
these are difficult times. 

A glance at the reports by economic ana-
lysts will reveal the gloomy picture of Ni-
geria’s economy which after contracting in 
Q1, has carried over its weak performance 
into Q2 as manifold headwinds persist. The 
global fall in oil price, lack of savings and 
planning by previous administrations, the 
attendant scarcity of foreign exchange and 
inflation, as well as the militants’ attacks on 
oil installations which led to a drastic fall in 
output since February, have been blamed 
for the recession. While it is acknowledged 
that oil accounts for less than 13% of the 
GDP, its importance to Nigeria’s economy 
can be felt in the fact that it accounts for 
over 70% of Government revenue. With the 
free fall in Naira which is currently hover-
ing at N310 to USD1 at the Interbank Rate 
and N428 to USD1 at the parallel market at 
the time of this write-up, it is indeed a dif-
ficult time for low income earners whose 
salaries or earnings have remained con-
stant or even lower as inflation continues 
to take its toll on their purchasing powers.

From 2.22 million barrel per day in 
January 2016 which is the benchmark for 
the 2016 budget, Nigeria produced only 
1.51 million barrels per day in July, down 
from 1.55 in June. The latest data from the 
National Bureau of Statistics (NBS) has 
shown that Nigeria’s headline inflation rate 
recorded a sharp increase of 16.5 per cent 
increase in June 2016 from 15.6 per cent in 
the month of May and now at 17.6 per cent 
in August 2016. The spike was attributed 
mainly to an overall increase in general 
price level across the economy which is 
attributed to the global fall in oil price. 
Meanwhile the unemployment rate is at 
13.3% in Q2 of 2016 with underemploy-
ment pegged at 19.3% at the same period.

The former Central Bank of Nigeria 
Governor and now the Emir of Kano, Mu-
hammadu Sanusi recently blamed policy 
inconsistencies on the part of successive 
governments as utterly responsible for 
the nation’s economic woes. Whilst other 
commentators have also blamed Nigeri-
ans for their bloated lifestyle and failure 
to swiftly adjust to the present economic 
realites as further contributing to the 
economic conundrum currently being 
experienced in the Country.

The Emir in particular was quoted as 
saying that if the present government 
continues to behave like the Jonathan gov-
ernment, we may end up getting ourselves 
in a classical Malthusian situation and 
eventually get trapped in a cul-de-sac and 
that with the war on corruption waged by 
the Buhari administration, the economic 

future of the country will be bright, stress-
ing, however, that only a sustained and 
coherent economic blueprint will reduce 
the over-dependence on oil at a time when 
its influence is waning on the international 
market.

Thus, the feelings in many quarters are 
that the Federal Government is not do-
ing enough to ameliorate the sufferings 
occasioned by the economic downturn 
with many asking for the constitution 
of an economic team that will map out 
robust economic policy which will see 
to the recovery of hitherto Africa’s big-
gest economy. The Federal Government 
on its part has consistently maintained 
that President Buhari led administration 
already has an economic team which was 
put in place since the inauguration of the 
Federal Executive Council (FEC) in No-
vember 2015 and headed by Vice President 
Yemi Osinbajo. The so-called economic 
team has however been criticized for being 
a strictly government affair as no private 
sector individual is made a member of the 
team unlike what obtained in the past.  As 
earlier alluded to, the Federal Government 
has consistently maintained that the reces-
sion facing the Country will be over in no 
distant time with the injection of more 
funds into the economy and the aggressive 
diversification policy being pursued, citing 
the downturn as a global challenge as other 
oil producing nations are equally grasping 
with similar challenges.

Notwithstanding the efforts and assur-
ances by the Federal Government, the 
economic outlook has remained blurred 
and uncertain with a call for Buhari led 
government to take drastic measure to save 
the country’s economy from total collapse.

Perhaps in an apparent bid to drastically 
address these yearnings the President go-
ing by the media reports is in the process 
of taking some emergency measures to 
rescue the economy by way of removing 
the statutory and bureaucratic bottle-
necks standing on his way in that regard. 
The print and social media were recently 
pre-occupied with the views of Nigerians 
on the reported plan by the Federal Gov-
ernment to send an Emergency Economy 
Stabilization Bill to the National Assembly 
aimed at revamping the ailing economy. I 
had in different fora cautioned against the 
presumptuous approach of many com-
mentators who believed the proposed Bill 
will die a natural death as it is, in their view, 
an attempt by the President to transform 
himself into a tyrant and foist a dictatorship 
on the nation. Notwithstanding my earlier 
stance, I still believe there is the need to 
revisit the discourse on the proposed Bill 

going by the interests it generated when 
it first appeared in our social space. This 
piece therefore, highlights some of the 
reported provisions of the proposed Bill 
with a view to ascertaining whether the 
proposed Bill is indeed an economic tool 
or as feared by many, a political witch-
hunting tool aimed at silencing opposition 
voices. However, given that the reported 
Bill, to the knowledge of this writer has 
not been officially presented to the Na-
tional Assembly, this piece represents a fair 
comment and should not be taken as the 
writer’s comprehensive and candid assess-
ment of the Bill. It is hoped that when the 
Bill is made available to the public, a more 
detailed and considered opinion on its 
pros and cons will be offered particularly 
as it relates to the legality of the Bill vis-à-vis 
the rights of the citizens as guaranteed by 
the Constitution.

There is now a consensus that we are 
in difficult times and the need for drastic 
measure to tackle the economic woes 
bedeviling the country cannot be down-
played. The point of divergent has always 
been on the modality to address these 
challenges. The Bill reportedly seeks to 
give the President powers to sideline some 
extant laws and use executive orders to roll 
out an economic recovery package within 
a short period of time. Thus, the President 
will be seeking emergency powers to 
amongst other things, abridge the procure-
ment process to support stimulus spend-
ing on critical sectors of the economy, give 
concessions to local contractors, abridge 
the process of sale or lease of government 
assets to generate revenue, transfer of bud-
getary allocation to projects that are urgent 
without recourse to the National Assembly, 
reform the visa issuance requirements and 
fast-track the ease of registering and doing 
business in Nigeria.

On the particular challenges associated 
with the procurement process, the CBN 
Governor recently alluded to the issue in 
Lagos during an interactive session with 
journalists when he reportedly stated as 
follows:

“Unfortunately, the procurement pro-
cess is such a long one in the public service, 
and you dare not breach the rules on the 
procurement process. I will give you an 
example, when you start a procurement 
process for an item, what happens is that 
you first advertise in the newspapers call-
ing for bids; that process takes 12 weeks, 
which is three months. Imagine starting a 
procurement process in say May or June, 
you will agree with me that by now, you will 
be opening the bids, now when you open 
the bids and see the numbers, you begin 

to negotiate prices, after that you go to the 
Bureau for Public Procurement (BPP), may 
be after that you go to Federal Executive 
Council (FEC) to get approval and that 
takes another six months.  What all this 
means is that we must shorten this process, 
but shortening this process means that 
we need to have an emergency spending 
bill, which I am aware is ready before the 
National Assembly for approval. What that 
does is to remove all the bottlenecks that 
are involved in the process of procurement 
so that government will spend the money 
to stimulate the economy.”

Opinions are divided on the proposed 
Bill. While some have lauded the move, 
others remain skeptical. The Business and 
Manufacturing Community as well as the 
Nigerian Labour Congress (NLC) have 
reportedly thrown their weight behind 
the proposed Bill. The discordant views 
are mainly those of the politicians who 
opined that the President already has 
enough power under our laws to tackle 
the economic challenges and that the Bill 
will engender dictatorship. The opposition 
from the politicians does not come as a 
surprise given the political divide in our 
polity and the tendency to view with sus-
picion by the opposition party, any major 
policy move of the ruling party not the least 
a policy that seemingly and allegedly seeks 
to curtail economic rights.

In this writer’s opinion, the fuss sur-
rounding and the reservations expressed 
over the proposed Bill are not entirely 
out of place given the peculiarity of the 
Nigerian situation where abuse of powers 
by public office holders and government 
institutions is a common place. Thus, the 
need for skepticism over a Bill that seeks to 
confer too much power on an individual is 
understandable in a clime like ours. Not-
withstanding the foregoing observations, 
the exigency of present economic realities 
coupled with the much avouched personal 
integrity and sincerity of the President 
make it expedient to give a thorough and 
objective consideration to the proposed 
Bill. Thus, it will be too presumptuous to 
dismiss the Bill which seeks to put Nigeria 
on the economic recovery part on the 
altar of political skepticism without due 
consideration to its provisions. Historically, 
Nigeria is not the first Country to propose 
a Bill of this nature in time of economic 
crisis. In fact, the title of the proposed Bill 
is borrowed from a similar enactment in 
the United States of America. A brief com-
ment on the USA experience will provide 
a historical perspective to the import 
of the proposed Bill and further douse 
the suspicion in many quarters that the 

proposed Bill is a political witch-hunting 
tool. The global financial and subprime 
mortgage crisis which began to make itself 
known in the USA in 2007 led to the need 
to adopt a very urgent measure to tackle 
the near-collapse of financial institutions 
in the USA and the outcome of such dras-
tic measure led to the enactment of the 
Emergency Economic Stabilization Act 
of 2008 (“the USA Emergency Economic 
Stabilization Act” or “the USA Act”). The 
US Act was signed into law by President 
George W. Bush on 03 October 2008. The 
then Treasury Secretary, Henry Paulson 
summarized the rationale for the Bill be-
fore the U.S. Senate to include, stabilization 
of the economy, improvement of liquidity, 
and comprehensive strategy. Other ratio-
nale includes the restoration of Investor 
confidence and revamping of the economy 
and GDP. Whilst the scope and content of 
the US Emergency Economic Stabilization 
Act might differ from the proposed Nigeria 
Bill, the rationale and objectives remain 
the same – to revamp an ailing economy 
and restore investors’ confidence.

Similar to the controversy that greeted 
the proposed Nigeria Bill, the enactment 
of the USA Act came with criticism and 
fierce opposition both from the then 
ruling Republican and opposition Demo-
cratic Congress members as well as the 
general American public. The measure 
was opposed in part because many in 
Congress—and in the public—considered 
the plan an unfair subsidy by taxpayers to 
Wall Street bankers. At the end reasons 
and exigency of the time prevailed over 
emotions and political differences and 
the Bill was passed into law after some 
tinkering by the US Senate leading to the 
restoration of confidence in the financial 
markets, thereby preventing the collapse 
of the financial system. Whilst it could 
be argued that the America’s democratic 
system with its deep-seated rule of law and 
strong institutions differ markedly with 
Nigeria which has a reputation for weak 
institutional framework and abuse of law 
such that what obtains in the USA cannot 
apply hook, line and sinker in our country. 
Agreed, but then the exigency of our time 
demands that we experiment this drastic 
measure especially when one considers 
that we have in place the instrumentality 
of checks and balances that exists both in 
the legislative and judicial process, such 
that as it relates to the latter, any law that 
contravenes the provisions of the Constitu-
tion can easily be struck down by the Court.

It follows that our National Assembly 
members are saddled with the respon-
sibility to give due consideration to the 
proposed Bill to ensure that the consti-
tutionally guaranteed economic rights 
of the citizens are not infringed upon. In 
other words, the Bill should pass through 
the crucible of legislative debates and 
public scrutiny to ensure that no sweep-
ing power is conferred on the President 
to the detriment of the citizens. The speed 
with which the US Act was passed should 
also provide a clue to our own Legislators 
on the urgency of such proposed Bill and 
the need to fast-track the process when 
it is presented to the National Assembly. 
Concerned Nigerians are therefore called 
upon to assess with open minds, the gains 
and ills of the proposed Bill given the criti-
cality of our time, and what the proposed 
Bill stands to serve. Perhaps, we can at this 
point put away our political differences 
and find a solution to the economic crisis 
plaguing the country and one of the ways 
to do that is to give the needed attention 
and consideration to this Bill.

Prince I. Nwafuru, A corporate Law 
Practitioner with interest in Government 
Policy Based in Lagos



Retail & Consumer Business

BusinessDay RETAIL & CONSUMER  (Team lead: Chinwe Agbeze, Stephen Onyekwelu) 

N
i g e r i a’s  e l e c -
tronic commerce 
(e - c o m m e rc e ) 
market  size is 
estimated to be 

over $60 billion but might be 
suffocating because of lim-
ited broadband penetration, 
which is at eight percent, cyber 
security and the risk shirking 
attitude of older generations 
toward e-commerce adoption.

The United Nations Confer-
ence on Trade and Develop-
ment (UNCTAD), the principal 
organ of the United Nations 
General Assembly dealing with 
trade, investment, and devel-
opment issues estimates that 
the global e-commerce market 
is worth about $22.1  trillion as 
at July, 2016.

Developing countries (like 
Nigeria) as a group are as-
suming more prominent roles 
as both buyers and sellers of 
goods and services. UNTAD es-
timates that the value of global 
business-to-business (B2B) 
e-commerce in 2013 exceeded 
$15 trillion with the United 
States of America, the United 
Kingdom of Great Britain and 
Northern Ireland, Japan and 
China in order of magnitude 
accounting for three quarters 
of the total volume.

Similarly, global business-
to-consumer (B2C) e-com-
merce accounted for approxi-
mately $1.2 trillion in 2013. 
Whereas this is still consider-
ably smaller than B2B, this 
space is poised to grow faster. 
In developing countries, B2C 

STEPHEN ONYEKWELU
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economic recession
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...a global market value of $22.1 trillion

...Africa’s e-commerce surge is changing retail market, business

ANALYSIS

merce enterprises across Af-
rica is revolutionising both the 
retail market and business in 
general. The upside or potential 
of this niche, as demonstrated 
by several e-commerce firms 
reveals the enormous under 
tapped opportunity. Given its 
place as one of the continent’s 
largest Information Technol-

Most visible 
e-commerce firms 
in Nigeria

e-commerce is rapidly ex-
panding, especially in Asia 
and Africa. China has already 
taken its pride of place as the 
largest global market for B2C e-
commerce – measured both by 
online buyers and by revenue. 
The Middle East and Africa’s 
share in the global e-commerce 
is expected to increase slightly 
from 2.2 to 2.5 percent. Whilst 
the combined share of Western 
Europe and North Africa is ex-

pected to fall from 61 percent 
to 53 percent.

 In Nigeria, it is estimated 
that the e-commerce market is 
worth about $60 billion, which 
would be about 10 percent 
of Nigeria’s Gross Domestic 
Product (GDP, $509.9 billion). 
“In post-devaluation terms, 
that market should be around 
$35 billion. Anyway you look 
at it, that market is huge and 

has an enormous potential, 
in my view we are still not 
scratching it. This is because 
there are certain limitations of 
E-commerce that have slowed 
down its growth and adoption 
in Nigeria” Niyi Yusuf, who is 
the country manager of Accen-
ture, a technology and strategy 
firm, told BusinessDay in a 
recent interview.

Recent surges in e-com-

Nigeria’s estimated $60 bn E-commerce market 
wobbles on broadband penetration, cyber security Jumia

Arguably Africa’s biggest on-
line retailer, with outlets in 
Egypt, Cote d’Ivoire, Kenya 

and Moroccco, Jumia.com has 
grown into the most popular on-
line shop in Nigeria. Financed by 
foreign investment worth over $60 
million, it deals in almost any sort 
of products ranging from Electron-
ics to fashion.

Wakanow
Nigeria’s leading online travel 

agency. Launched in 2008 it offers 
Nigerians up-to-date local and 
international travel information 
including flight plans and deals, 
hotels reservations and airport 
pick-ups.

Konga
Considered Nigeria’s online 

Megastore, it owns large ware-
houses stocked up with goods and 
strategically located in Key cities 
such as Lagos, the capital Abuja, 
and Portharcourt to ensure swift 
and efficient delivery.

Kaymu
Nigeria’s equivalent of E-bay, 

Kaymu is an online marketplace 
that gives nationwide exposure to 
independent retailers, using a fixed 
price or auction bid process.

DealDey
Launched in March 2011, 

DealDey features a daily deal on 
the best things to do, see, eat, and 
buy in Lagos and Abuja. It offers 
fantastic deals on great experi-
ences.

Privateproperty.com.ng
Private Property focuses on 

providing a platform for property 
business activities. It gives buyers 
and prospective tenants an easier 
and more convenient medium 
of finding properties for sale and 
to rent, providing well detailed 
information to make a buying or 
renting decision.

Olx
Olx is an online site thought to 

be the next generation’s free online 
classifieds.

continues page 32
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Nigeria’s estimated $60...

D
espite the prevailing economic 
slump which has slowed down 
many sectors in the country, Ni-
geria’s retail market continues 
to record enormous growth as 

investments from both foreign and regional 
investors have been pouring in speaking 
volumes about the country’s huge potentials.

“These are long term transactions. Ide-
ally when you are making an investment, 
you are taking a view on what the economy is 
going to look like in two or three years time,” 
said Obinna Onunkwo, managing partner at 
purple capital partners Limited, a real estate 
investment company.

In the last four months, the country has 
witnessed a wave of modern mall develop-
ment and expansion. The recent development 
is South African owned Novare Lekki mall, a 
development of the Novare Africa Property 
Funds, with the mandate to develop and man-
age modern retail and commercial facilities 
across sub-Saharan Africa.

The mall which is valued at N14billion is 
said to be the largest shopping centre in Lagos 
bringing over $95million direct investment 
to the state.

Other huge investments in the retail 
market include, Maryland mall valued at 
N20billion and the N29billion Royal gardens 
mall both in Lagos, which promises to be the 
biggest shopping mall in Nigeria after comple-
tion in 2017.

“A lot of retailers have been able to adapt 
and some the South African brands that ini-
tially pulled out are actually coming back into 
the market,” said Onunkwo.

“Those of them that had the foresight to 
look for local alternatives or local producers 
are doing relatively well and Shoprite is in that 
category. Those that were not able to make that 
transition are doing badly”

According to a 2015 report by Euro-
monitor, the Nigerian retail industry is set to 

Nigeria’s retail market records growth 
despite economic recession

AGBEZE CHINWE

Retail Markets
Markets Intelligence

C002D5556

ogy (IT) market, Nigeria has known 
a rapid growth in the development of 
e-commerce enterprises.

According to euromonitor inter-
national, Nigerians are said to have 
spent N62 billion ($380 million) in 
online purchases as at 2011, with 
that figure predicted to rise as high as 
N150 billion ($920 million) by 2014. 
During this evolutionary process, a 
few e-commerce services have stood 
out in the minds of Nigerians such as 
Jumia, Konga, Kaymu and Wakanow, 
to mention a few.

A few roadblocks are obstruct-
ing the development of this huge 
e-commerce market. The first on this 
list of roadblocks is infrastructure. The 
quality of infrastructure in all 774 local 
governments of the Federal Republic 
of Nigeria varies dramatically from 
very poor to moderate and good. 
What that means is that the access and 
experience a consumer will have in 
Lagos would clearly be different from 
what somebody in village will have. 
Yet, whether in Lagos or in a village, 
every consumer wants to buy things 
and e-commerce potentials in Nigeria 
is underperforming as a consequence. 
“We are just not scratching the poten-
tials of this market yet. Infrastructure 
therefore remains a big issue” Yusuf 
said.

He added “infrastructure will be 
electricity, because without electric-
ity you do not have internet access. 
Infrastructure will be internet access. 
We do not have enough broadband 
penetration, which is less than six 
percent. This means very few people 
have internet access. So, both the 
availability and quality of internet ac-

cess remain a big change”.
Beyond infrastructure, the other 

issue is inclusion; of 180 million Ni-
gerians less than 60 million have bank 
account which means 120 million are 
financially excluded. In other climes, 
kids have bank accounts; their parents 
open such accounts for them and put 
their pocket money there. This incul-
cates that habit of banking.

A bigger question is that of the 60 
million how many have cards? Most 
payments are electronic, it is either 
you use your card or internet banking 
to effect the transaction or make the 
transfer or you use mobile payment 
platforms. Here again there are less 
than 20 million mobile payment cus-
tomers. There are less than 45 million 
cards issued out of 60 million bank 
customers and there are 180 million 
Nigerians who trade every day. Trad-
ing is just buying and this transaction 
could be done online.

A much more vexing issue revolves 
around cyber security. It is estimated 
that between 2000 and 2014, the cu-
mulative figure that banks have lost 
to electronic fraud and cybercrimes 
stands at approximately N165 bil-
lion. This revelation creates several 
concerns around security as policy 
makers reiterate the drive for cash-
less policy and e-commerce growth 
gathers momentum.

“There is a real opportunity for 
Nigeria to become leaders in cyber 
security in West Africa by implement-
ing best practice from across the globe 
and applying international standards 
to develop internal cyber security ca-
pabilities” said Tom Griffin, Managing 
Director, Control Risks.

…more foreign investors eye nation’s market

continue recording sustained positive value 
growth with growth in Nigeria’s young urban 
population and the shift from traditional to-
wards modern retail channels being the major 
factors supporting the growth.

Based on a report by PricewaterhouseC-
oopers, (PwC), the largest professional 
services firm in the world, Nigeria is among 
the 10 Sub-Sahara countries believed to offer 
the most gripping opportunities for investors.

With a growing population of 170m and 
average annual GDP growth projected at 5.4% 
between 2015 and 2020, as per IMF figures, 
foreign retailers are increasingly investing in 
long-term payoffs in the Nigerian market.

This economic growth is translating into 
higher purchasing power. According to a re-
cent study by consultancy McKinsey, the num-
ber of middle-income Nigerian households 
with annual income above $5000 is expected 
to increase from 20 percent of the population 
to 27 percent within five years.

Nigeria has been ranked Africa’s 2nd most 
attractive retail market after Rwanda in A.T. Ke-
arney’s 2014 Africa Retail Development Index.

The past six months has also seen inter-
national brands expanding retail footprints 
across the country as they continue to eye 
Nigeria’s underserved retail market.

While more investors are eyeing the retail 
sector, others are expanding their retail outlets 
in Nigeria had attracted more than N205.4bn 
worth of investments into the retail sector.

Spar, the world’s largest food retailer, with 
not less than 10 stores across Nigeria and about 
20,000 stores in 35 countries says Nigeria offers 
the greatest investment opportunity in the 
retail market.

“Nigeria is obviously the largest economy 
in Africa. The demography is truly young and 
growing,” Tobias Wasmuht, Chief Executive 
Officer, SPAR International told BusinessDay 
in an interview this year.

“Statistics show that over 40 million Nige-
rians are in the middle class with an income 
of $7,500 and that makes it an extremely at-

tractive market. The demand, growth and the 
opportunity is in Nigeria”

SPAR plans to open more stores to take 
advantage of rising spending in Africa’s most 
populous country. Shoprite Holding Limited, 
owners of Shoprite which is Africa’s largest 
retailer with 700 outlets most of which are in 
South Africa says they are now committed 
to more investment in Nigeria, being Africa’s 
biggest market with over 170 million popula-
tion and the continent’s biggest potential for 
growth.

“Nigeria can support the same number of 
supermarkets as South Africa,” considering the 
sustainability of steadily growing the nation’s 
population of upwardly mobile individuals,” 
Whitey Basson, Shoprite’s Chief Executive 
stated in an interview with Reuters.

Shoprite has been spreading sporadi-
cally in Nigeria with about 40 outlets scattered 
across the country. Its investment in Nigeria 
since its entry in the last 10 years continues to 
grow with intensity.

Recently, Midcom group, a mobile and 
telecoms company operating across Africa 
announced a $50 million retail expansion in 
17 African countries growing its Mstore brand 
from 300 outlets to 1,300 in 2018 and over 
2,000 outlets by 2020 citing growth prospects 
in Africa. Alexandra Williams, spokesperson 
for Midcom group told BusinessDay that 
Nigeria is going to get the biggest slice of this 
investment.

“Nigeria being one of our largest markets, 
we expect a significant investment to flow in 
Nigeria itself over a period of next 2 to 3 years. 
Approximately 20 percent of the 5,000 jobs 
would be in Nigeria.

 “133 outlets which have already been 
secured are coming into Nigeria over the next 
12 months and another 20-30 each year over 
the next few years till we reach our target of 
approximately 250 stores across Nigeria. These 
outlets will be located countrywide, in all ma-
jor cities and towns,” Williams said.

Some 2016 deals in Nigeria’s e-commerce 
space – Oxford Business Group

Recent acquisition activity 
suggests international 
investors are bullish on 

Nigeria’s online retail pros-
pects.

In March 2016, Nigerian e-
commerce outfit Jumia raised 
$325m in capital from new and 
existing investors, including 
French insurance firm AXA, 
US investment bank Goldman 
Sachs and German start-up in-
cubator Rocket Internet, which 
already holds a stake in Jumia.

One month earlier, Rock-
et Internet’s Africa Internet 
Group, the parent company of 

Jumia, became the continent’s 
first “unicorn” – a start-up 
valued at over $1bn – after re-
ceiving a €75m investment for 
an eight percent stake in the 
company from AXA.

DealDey, another Nige-
rian online shopping start-up 
– which aggregates and adver-
tises promotions on goods and 
services, similar to US-based 
Groupon – was acquired by 
the African subsidiary of Swiss 
media and e-commerce plat-
form Ringier in April for an 
undisclosed sum.

continues page 32

Thursday 29 September 2016  



33BUSINESS  DAYC002D5556Thursday 29 September 2016



Thursday 29 September 2016BUSINESS  DAY34
Our last chance...

know’, like an irritated teacher 
addressing a less than astute 
pupil he told me to ‘’go and 
find out’’. He then went on 
to point out that should we 
get this wrong Nigeria will 
be finished. In other words, 
should the sale go ahead, the 
key will be how it’s disbursed 
and managed.

Will we witness the kind 
of ‘padding’ we’ve come to 
get used to?

Will the funds be managed 
efficiently or recklessly spent 
/stolen without thought of the 
huge detrimental ramifica-
tions?

The thought of another 
opportunity for the nation’s 
pillagers to wreak havoc on 
our economy and future well-
being sent shudders down my 
spine. So much so that as soon 
as I hung up the phone I did a 
little research on Nigeria’s oil 
revenue since 1960.

According to Vanguard 
Newspaper, Nigeria has gener-
ated over NGN96 Trillion in oil 
revenue since 1960 from the 
Niger Delta region alone.

Let’s also take into consid-
eration the oil boom of the sev-
enties as well as increases in 
the price of crude oil between 
2011 and 2014. An overall 
conservative estimate is about 
NGN200 Trillion.

Question - What do we 
have to show for it?

UAE - you can see very 
clearly what they have to show 
for it

Dubai - you can see it right 
from the airport

Qartar - these guys are fi-
nancially making the world 
their own personal corner-
shop

Nigeria? - mired in poverty, 
bad roads, no light, poor edu-
cation, very little healthcare, 
an airport that’s an embar-
rassment at best, and zero 
infrastructure.

Yes we all know the money 
went into individuals’ pockets, 
but for the sake of clarity I 
must ask;

“WHERE DID THE MON-
EY GO?”

If, as Simon pointed out 
we find ourselves asking the 
same question about the pro-
ceeds from the sale in a few 
years’ time then we may as well 
switch off the lights and leave 
Nigeria be.

Once again, the idea in 
itself is not at all bad. However 
we should in no way imagine it 
will provide quick relief (it will 
take at least 18 months), and 
we should not for one second 
think it’s enough to sustain us.

No matter which way we 
turn we cannot avoid the 

simple reality that the only 
immediate route out of this 
unfortunate quagmire is to 
create an environment that 
promotes foreign investments. 
This is the best way of generat-
ing more foreign currency at 
present, and hence the most 
effective way in which boost 
liquidity, thereby encouraging 
more public spending.

How?
Free the FX Market. Stop 

trying to control the exchange 
rate. It’s never worked before 
and it definitely won’t work 
now. And as you can see no 
matter how much you try to 
control the market the rates 
will continue to fall. One can’t 
help wondering whether the 
exchange rates would have 
stooped to such levels had 
the market been allowed to 
naturally find its way several 
months ago. 

The biggest driver of eco-
nomic stimulus is public 
spending. Public spending is 
usually closely tied to employ-
ment /unemployment.  As of 
today thestupendously rich 
(those that attained absurd 
wealth via dubious means) 
are watching how they spend 
so as not to be interrogat-
ed by the EFCC. The legally 
wealthy (those that attained 
great riches via hard work and 
dedication) have tightened 
their purse strings to the point 

Continued from Back Page

C002D5556

of suffocation. The middle 
class is barely surviving, and 
the largest segment of all, the 
working class, are losing jobs 
by the thousands on a daily 
basis. In other words the two 
questions on the mind of this 
administration should be ‘How 
do we create more jobs? And 
‘How do we get people spend-
ing again?’.

Doling out free money 
doesn’t solve anything. Give 
money to a beggar and he will 
happily go away until he runs 
out of the money you gave 
him, at which point he will be 
standing in front of you again 
with palms open quicker than 
you can say ‘where did all that 
cash go?’. Give that same beg-
gar a means by which to earn 
a living however and he most 
likely won’t return.

What creates jobs?
Expenditure on Infrastruc-

ture projects, companies’ con-
fidence in the economy, tax 
cuts/incentives for small and 
large businesses.

So what am I saying?
1. Be practical - free the FX 

market in order to give foreign 
investors the confidence to 
invest - thereby generating 
much needed FX income. 
When this happens the service 
industry will get the boost it so 
desperately needs - enabling 
small and medium scale busi-
nesses (service providers) to 

once more get business from 
companies within the financial 
services sector. They (small 
and medium sized businesses) 
in turn will have the funds to 
expand and employ more staff. 

2. If and when the proceeds 
from the sale arrive, the funds 
must be pumped into Infra-
structure projects as against 
giving money to state govern-
ments for salaries and doling 
out cash to the poor. This will 
not only lead to job creation 
but also an immediate and far 
more sustainable increase in 
public spending.

The sale of the nation’s as-
sets will only be worthwhile if 
the following are put in place;

-An independent and pri-
vate agency is set up to manage 
and utilize the funds – specifi-
cally in terms of assessing and 
approving infrastructure pro-
jects proposals. The agency will 
report directly to the President 
or The Vice President  

-The funds from the sale are 
placed with the CBN

-The agency must provide a 
monthly public report, outlin-
ing approved projects, expendi-
ture, and status of projects etc. 
In other words the agency 
is answerable to the public. 
Transparency is absolutely key.

-National Assembly mem-
bers should have absolutely 
nothing to do with the manage-
ment or disbursement process 
– in any way at all

iDEA Hub, SPARK, LeadPath 
Nigeria, Tony Elumelu Founda-
tion’s TEEP,LEAP Africa among 
others. More recently, Melt-
water Entrepreneurial School 
of Technology (MEST), and 
Y-Combinator have turned 
their focus to the technology 
business space in Nigeria. La-
gos Business School (LBS) re-
cently hosted Y-Combinator, 
the global accelerator, to explore 
opportunities around educa-
tional institutions supporting 
the incubation of enterprises 
in the same way institutions like 
Stanford and Isreal’sTechnion 
support growing technology 
businesses. There are also green 
shoots of youth-led initiatives 
like the Federal Government 
Girls’ Secondary School Abaji’s 
Digital Girls Club.  

 
Firewalls
At present, techpreneurs 

struggle in isolation. This sti-
fled growth of the technology 
ecosystem in Nigeria can be 
ascribed to a number of fac-
tors. On the one hand, Nigeria 
has not exactly presented the 
ideal enabling environment for 
techpreneurs to thrive. There 
are cricial gaps in talent, in-
frastructure and financing for 
these entrepreneurs. On the 
other hand, the majority of in-
vestors in the country are more 
prepared to fund already tested, 
established ventures looking to 
scale up, such ones that already 
show rapid growth potential. A 
large number of young entre-
preneurs who are seeking to test 
and develop their new ideas are 
left to facethe challengesof early 

enterprise, including creating 
their own infrastructure, mar-
keting and distribution chan-
nels.  The result – most technol-
ogy enterprises die before they 
get on their feet.

What needs to be done?
To effectively break these 

firewalls, government is respon-
sible for what Steve Jobs calls 
“connecting the dots” in terms 
of creating a favourable environ-
ment for enterprise to flourish. 
For example, in Germany, as a 
deliberate matter of policy, the 
government encourages the 
development of entrepreneurial 
innovation through technology 
parks, such as the one in Berlin-
Adlershof. These parks provide 
an ecosystem fortechpreneurs 
to grow and the spatial proxim-
ity to learn from one another 
and develop their ideas into 
businesses. Walking through 
the park recently I was amazed 
by the broad range of business 
support entrepreneurs could 
access there - technical devel-
opment, financing, marketing, 
workspace as well as public 
relations. The local government 
also provides the entrepre-
neurs cheap and accessible 
public transport to facilitate 
movement. In the same way 
good familiesenable children 
to thrive,these entrepreneurs 
receive the necessary founda-
tions to help them succeed.

As noted by Mariana Maz-
zucato, R.M Phillips Professor in 
the Economics of Innovation at 
the University of Sussex, many 
of the revolutionary technolo-
gies that have leap-frogged the 
development of companies 
like Apple and Google were 

funded by the U.S Govern-
ment. Apple did not only ben-
efit from government-funded 
research activities. It also re-
ceived its early stage finance 
from the U.S. government. 
Venture capitalists entered 
only after government funding 
had propelled the company 
through the critical proof of 
concept. This highlights the 
key role government plays in 
accelerating technology en-
trepreneurship by providing 
assistance and bearing the 
risks of start-ups. Already, the 
National Information Tech-
nology Development Agency 
(NITDA) has proposed to 
set up a National Innovation 
Fund to provide seed funding 
to Nigeria’s techpreneurs. The 
agency also plans to provide 
them with office space from 
where they could start their 
businesses. These policy state-
ments inspire confidence that 
soon the issue of financing and 
infrastructural support would 
be systematically addressed.

 It is time to do more.  It 
is time to unleash the energy 
and potential existing in the 
Nigerian technology ecosys-
tem through the collaborative 
and practical engagement of 
the public and private sectors. 
It is time our national elite 
embrace more readily the 
possibility in its own youth, 
and create the necessary con-
ditions for Nigeria’s own Mark 
Zuckerbergs to emerge. What 
we want to see, one deliberate 
step at a time, is our government 
in the picture with its own youth, 
beaming with pride for their 
achievements.

Where will the tax...

3.  Reduce taxes - there-
by fostering a more business 
friendly environment

4. Provide incentives and 
opportunities for individuals 
and small businesses to get 
into the agricultural sector 
right away –as in now now 
now!!!!Enough of the philo-
sophical and idealistic claptrap.
Just get on with it. There’s land, 
there’s people, there’s produce. 
Give incentives to encourage 
people to get stuck in.

Though not in any way a 
quick fix, if the funds are used 
wisely the sale of assets is a 
good idea. It could potentially 
enable Nigeria to overcome 
its infrastructure crisis in the 
medium to long term. But 
in the meantime the neces-
sary policies for more public 
spending and job creation 
must be put in place.

Nigeria continues to yearn 
for ‘More Thought’, ‘More 
Creativity’, and ‘More Prag-
matism’.    

But there’s one nagging 
question in my head.

How does the government 
implement the necessary 
changes without rewarding 
those that have already stolen 
huge chunks of our common-
wealth?

Or should we just accept it’s 
happened, learn our lessons, 
move on, and put things in 
place to ensure such doesn’t 
happen again?    

Continued from Back Page
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 … as Odigie-Oyegun, APC national chair, loses own unit to PDP
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L-R: Fredrick Hans Ampiah, regional team lead, ECOWAS/EU Programme UNDP; Mandisa Mashologu, acting resident 
representative, UNDP; Waheed Olagunju, acting managing director/chief executive officer, Bank of Industry (BoI), and 
Joseph Babatunde, divisional head, large enterprises, BoI, during the signing of partnership agreement between BoI and 
UNDP on the provision of solar power to Nigeria, in Abuja.      Pic by Tunde Adeniyi

Experts recommend empowerment scheme to drive pension scheme in informal sector

To drive micro pen-
sions in the informal 
sector where about 60 
percent of the popula-

tion are largely women with 
little or no access to financial 
services, experts have rec-
ommended empowerment 
schemes to upgrade their 
income level and encourage 
them make savings.

They also argued that there 
must be a strategy to create 
financial and literacy aware-
ness, so that with increased 
income they could begin to 
appreciate the need for savings 
and overall financial inclusion.

A group of panellists at the 
ongoing World Pension Sum-
mit Africa Special (3) with the 
theme “Pension Innovations: 

Africa perspective” taking 
place in Abuja, said despite 
recent financial sector growth 
in Africa, many individuals 
were still excluded from for-
mal financial services.

They said analysing indi-
vidual groups provided op-
portunity to identify the de-
mographic group that was 
particularly excluded from the 
financial system. “For example, 
those living in rural areas, the 
poor, women, less educated 
adults, young and older adults 
particularly face challenges in 
financial inclusion,” they said.

Discussing the sub theme, 
‘Financial Inclusion,’ Richard 
Dowen, director, Royal African 
Society; Mary Delahunty, GM, 
Business Development Health 
Employees Supernation Trust, 
Australia; Dupe Ladipo, di-

rector, Enhancing Financial 
Innovation and Access, Ni-
geria, and Sefa Gohoho, Yali 
Regional Leadership Centre, 
Ghana, agreed that the major 
challenge with financial inclu-
sion and savings for retirement 
were poverty and illiteracy.

“If we are able to empower 
them to earn some level of in-
come and also give them edu-
cation on financial services, 
definitely they will buy into 
saving for pensions,” they said.

According to them, this 
will require a clear strategy 
that will involve many ac-
tors in the financial services 
industry, including micro 
finance banks, NGOs, banks, 
telecoms providers, among 
others, will all join hands to 
drive awareness, distribu-
tion and allied services.

Massive turnout as Edo gets new governor
few days ago had a quit no-
tice served on him by Bola 
Ahmed Tinubu, APC nation-
al leader, over the controver-
sial gubernatorial primaries 
in Ondo State, voted at the 
Staff Training Centre, a stone 
throw from his residence.

It is on record that the na-
tional chairman of APC had 
never won his unit since the 
political dispensation in 1999.

BusinessDay also gath-
ered that Aishetu Oshiom-
hole, the mother of the state 
governor, Adams Oshiom-
hole could not vote because 
of the alleged lost of her 
Permanent Voter Card.

The governor’s mother 
who was at the Iyamho Pri-
mary School for the electoral 
purpose in an interview with 
journalists said she lost her 
PVC when she underwent a 
medical treatment.

Meanwhile, the two 
prominent parties in the 
Edo gubernatorial election, 
the APC and the PDP, car-
ried their verbal tackles into 

the arena yesterday.
Although the exercise 

was largely peaceful, Os-
hiomhole alleged that the 
PDP thugs stole a card read-
er meant for the conduct of 
the election in Okpoji com-
munity in Esan South-East 
Local Government Area.

Oshiomhole also ac-
cused a PDP former House 
of Assembly member in the 
state of sporadically firing 
gunshots at Emu communi-
ty in Esan South-East Local 
Government Area to scare 
away voters when the former 
lawmaker saw that the trend 
of voting was allegedly not 
favouring the PDP.

Osagie Andrew Ize-
Iyamu, PDP candidate, who 
spoke with journalists after 
casting his vote, protested 
the presence of the gover-
nors of Lagos and Kaduna 
States, Akinwumi Ambode 
and Nasir El-Rufai, respec-
tively, in Edo State.

Ize-Iyamu’s allegation 
has since been refuted.

V
oters in their large 
number trooped to 
the various polling 
centres in all the 
18 local govern-

ments of Edo State to choose 
their new governor. It would 
be recalled that the election, 
earlier scheduled to hold 
on September 10, was post-
poned to September 28 by 
the Independent National 
Electoral Commission (INEC) 
over security threat reports by 
Department of State Security 
(DSS) and the Nigeria Police.

John Odigie-Oyegun, 
national chairman of the 
All Progressives Congress 
(APC), yesterday lost his 
unit 2, ward 2 of Oredo Local 
Government Area to Idia, 
wife of Osagie Ize-Iyamu 
(candidate of the People’s 
Democratic Party) who also 
voted in the same unit.

The APC polled 69 votes 
at the unit while PDP got 
78 votes. Oyegun, who, a 

There were allegations 
in some units about use of 
money to compromise vot-
ers. It was alleged that at 
Igueke community, in Orhio-
won Local Government Area, 
a crowd of young men al-
legedly distributed cash to 
influence voting in the early 
hours of Wednesday.

“Some of the voters at 
unit 26 and 27 in Iduenbo 
Ward would first visit the 
distributor of the cash en-
circled by members of the 
group before going to queue 
for voting. In Auchi, Etsakor 
West Local Government, 
the practice is rampant, as 
cash was distributed openly 
to voters,” an observer said.

Observers said that the 
conduct of the election by 
the Independent National 
Electoral Commission (INEC) 
was far better than what trans-
pired during the Bayelsa State 
gubernatorial election, which 
they attributed to conscious 
efforts by the agency to make 
a good change.

IDRIS UMAR MOMOH, Benin

AMAKA ANAGOR-EWUZIE

SEYI ANJORIN, Abuja

MODESTUS ANAESORONYE RAZAQ AYINLA, Abeokuta

Money laundering: Court admits 
Oronsaye’s statement in evidence

ground that he was not the 
officer who applied caution-
ary word on statement.

The grouse of the counsel 
was that since the sixth pros-
ecution witness - Bello did 
not counter-sign the state-
ment, therefore, he could 
not be cross-examined on 
the statement, as such, and 
he was not the appropriate 
person to tender the docu-
ment in evidence.

But the prosecution 
counsel, Offem Uket, who 
sought to tender the docu-
ment through the witness, 
urged Justice Goodluck to 
allow the witness to tender 
it on the ground he was a 
member of the team that 
investigated the petition and 
was present when the defen-
dant made the statement.

Uket further informed the 
court that the standard prac-
tice was that only one person 
administers cautionary word 
and counter-sign at a time. 
Thus, even though the PW 
6 was present at the time the 
statement was made, only 
one signature was necessary 
on the statement made by the 
defendant.

An Abuja High Court 
has admitted in 
evidence, the state-
ment made by Steve 

Oronsaye, former head of 
service of the Federation, to 
the Economic and Financial 
Crimes Commission (EFCC) 
during his interrogation in a 
petition on alleged financial 
crimes filed against him.

The court while admit-
ting the statement as exhibit, 
however, said caution would 
be applied in attaching probate 
value to the statement, hav-
ing not been tendered by the 
appropriate person in the in-
vestigating team of the EFCC.

The trial judge, Justice 
Olasunmbo Goodluck ad-
mitted the statement in 
her ruling on the objection 
raised against tendering of 
the statement by the defence 
counsel, Abiodun Layonu.

Layonu, who stood for 
Oronsaye in the trial, had 
vehemently objected to ten-
dering of the statement by 
the prosecution witness, 
Hamma-Adama Bello, an 
operative of EFCC on the 

Nigerian Maritime 
Administration 
and Safety Agency 
(NIMASA) says it is 

perfecting plans to empower 
its zonal offices to begin issu-
ing papers for vessel clear-
ance to ease businesses.

This is in determination 
to put an end to the long 
delay and associated cost of 
coming to Lagos to obtain 
clearance for vessels that 
berth in other seaports like 
Warri, Rivers and Calabar.

By so doing, the Agen-
cy plans to delegate more 
power to the zonal offices, 
grant them more autonomy 
and authority to handle its 
statutory mandate without 
recourse to the head office in 
Lagos. This is coming against 
the backdrop of complains 
by the Shipping Trade Group 

Having lost the 
proposed Africa’s 
largest refinery by 
Aliko Dangote, to 

Lagos State, Governor Ibi-
kunle Amosun of Ogum 
State on Wednesday signed 
an agreement with Petrolex 
Group on the construction of 
a multi-million dollar refin-
ery in Odogbolu Local Gov-
ernment Area of the state.

BusinessDay reports that 
Dangote moved $14 bil-
lion Dangote Refinery and 
Petrochemical Plant earlier 
proposed to be sited at Olo-
kola Free Trade Zone, lying 
on the border of Ogun and 
Ondo states to Lekki, Lagos, 
following an alleged mis-
understanding between the 

NIMASA to remove ship clearance delay 
by granting approval at zonal level

Amosun signs agreement with Petrolex on refinery in Ogun

(STG) in Warri, that coming to 
Lagos to obtain clearance for 
expected vessels are incurring 
lots of cost for the shipping lin-
ers vis-a-vis the importer and 
final consumers.

Speaking at a stakeholders 
interaction with NIMASA man-
agement team and Cabotage 
vessel operators in Warri, Da-
kuku Peterside, director-general, 
NIMASA, said vessel surveyors 
based in Warri could be certi-
fied by the Agency to undertake 
vessel surveying on its behalf, 
instead of sending the survey 
papers to Lagos and incurring 
extra cost on logistics and delay.

Peterside however assured 
operators that all issues hinder-
ing Cabotage operations would 
be addressed as the manage-
ment was bent on ensuring that 
indigenous shipping operators 
come up actively to grow the 
nation’s shipping sector and the 
economy at large.

state government and owner 
of the refinery.

But, in what looks like a 
compensation, a consor-
tium of four investors and 
firms, which include Petro-
lex Oil and Gas, Hyundai, 
Ajayi Legal Partners and 
Wema Bank plc, signed a 
refinery investment with the 
state government through 
Governor Amosun on the 
construction of proposed 
second largest refinery in 
Africa.

Speaking after the signing 
of the agreement in the pres-
ence of the team being led by 
Segun Adebutu, chairman, 
Petrolex Group at the Gover-
nor’s Office at Oke-Mosan in 
Abeokuta yesterday, Amo-
sun said the refinery would 
be the second largest in 

sub-Saharan Africa and the 
largest petroleum product 
depot in Nigeria.

He said the two projects, 
when completed, would 
generate not less than 2,000 
employment opportunities 
and would greatly increase 
the socio-economic condi-
tion of the state, and assured 
the consortium of his ad-
ministration’s commitment 
to fully support the project.

“We have the political 
will and we would support 
the project fully. You can be 
rest assured that I will get 
involved, when necessary, 
in order to ensure that the 
project is a success. Any 
government that will get it 
right, indeed must be private 
sector driven,” the governor 
said.



Dealers face N50m fine for 
violation of forex rules

B
anks and other 
financial institu-
tions licensed by 
the Central Bank 
of Nigeria (CBN) 

to deal in foreign exchange 
face up to N50 million fine if 
they fail to comply with the 
rules, regulations, guidelines 
or administrative directives 
of the apex bank.

This is part of the new 
provisions in the Foreign Ex-
change (Control and Moni-
toring) Bill, 2016 currently 
before the Senate, which also 
requires that authorised deal-
ers notify the CBN of any cash 
transfer to and from a foreign 
country of over $10,000.

The bill, which seeks 
to repeal the Foreign Ex-
change (Monitoring and 
Miscellaneous Provisions) 
Act 2004, and enact the For-
eign Exchange (Control and 
Monitoring) Bill to establish 
a foreign exchange market 
in Nigeria, provides for the 
control, monitoring and 
supervision of transactions 
conducted in the foreign 
exchange market.

Also, the proposed leg-
islation aims to contribute 
to the sound development 
of the national economy by 

Federal Government of 
Nigeria, through the 
office of the Attorney 
General of the Fed-

eration (AGF), has formally 
informed a Federal Capital 
Territory High Court sitting in 
Jabi, that it was not prepared 
to continue with the trial of 
the Senate president, Bukola 
Saraki, his deputy, Ike Ekwer-
emadu, over allegations of 
forging rules of the National 
Assembly.

Aliyu Umar, prosecuting 
counsel in the ongoing forgery 
trial, informed the court at the 
resumption of trial that he had 
not been formally briefed by 
the office of the AGF, about 
the new motion filed by the 
first defendant (Saraki) on the 

Central Bank of Nige-
ria (CBN) yesterday 
said its interven-
tion funds in non-

oil sector do not intend to 
crowd out financial institu-
tions in credit delivery, but 
rather as incentives to propel 
lending at reasonable rates 
to the real sector.

Godwin Emefiele, gover-
nor, CBN, said this at the 22nd 
edition of the Finance Corre-
spondents and Business Edi-
tors Seminar, which took place 
at Abakaliki, Ebonyi State.

Represented by Moses 

striving to facilitate foreign 
transactions, maintain an 
equilibrium of balance of 
international payments and 
stabilise the value of cur-
rency by ensuring the liber-
alisation of foreign transac-
tions and revitalising market 
functionality.

“Notwithstanding any of 
the provisions of this Act, the 
Bank may impose a penalty 
not exceeding N50 million 
or not exceeding 10 times 
the amount of the foreign 
currency involved in the 
infraction, for the authorised 
dealer’s or authorised buy-
er’s failure to comply with 
the provisions of this Act,” 
Section 43 (4b) of the bill 
sponsored by , John Enoh, 
chairman, Senate Commit-
tee on Finance, states.

Similarly, Section 42 
mandates the CBN to con-
fiscate foreign currency 
or other properties of of-
fenders. Section 3 of the 
bill establishes the Foreign 
Exchange Market, even as 
Section 5 (2) lists the foreign 
exchange market instru-
ments to include: foreign 
bank notes, foreign coins, 
travellers’ cheques, bank 
drafts, mail, electronic or 
telegraphic transfers.

The proposal empowers 

office of the AGF.
Saraki and Ekweremadu 

are being arraigned along-
side former Clerk of the 
National Assembly, Salisu 
Maikasuwa, and his deputy, 
Benedict Efeturi.

According to the pros-
ecuting counsel, the motion 
filed was questioning the ju-
risdiction of the court to en-
tertain the suit, with prayers 
that include the need for the 
court to quash the charges 
brought against the defen-
dants, which he said he had 
not filed a response to.

As a result of this, the 
Federal Government sought 
for an adjournment, for it to 
file a reply to the motion, as 
it is a very fundamental one.

However, Ikechukwu Eze, 
the counsel to 1st defendant, 
said there was no need for an 

Tule, director, monetary policy 
department, Emefiele noted 
that efforts of the central bank 
transcend its core mandate of 
monetary and price stability, 
but involved developmental 
activities to stimulate growth.

He urged the financial 
and business correspon-
dents to endeavour to report 
the Nigerian economy in 
positive light, noting that 
financial journalists should 
be conscious of the fact that 
foreign investors form their 
perception about the econ-
omy based on their reports 
and hence the need to be 
cautious of their reporting.

To ensure the successful 

the CBN to issue guidelines 
to regulate procedures and 
transactions in the market 
from time to time. Autho-
rised dealers seeking to im-
port foreign currency notes 
shall obtain prior approval 
of the CBN to do so, even as 
their licence is valid for one 
year and subject to renewal.

“Where the Central Bank 
intends to suspend, revoke or 
vary a licence, the conditions 
or restrictions of the licence, 
the Bank shall give the li-
censee a 14-day notice prior 
to the suspension, revocation 
or imposition of conditions 
or restrictions, reasons for 
the intention of the Bank to 
suspend, revoke or vary a 
licence and an opportunity 
to make an oral or written 
representation to oppose the 
intended action of the Bank.”

In the same token, ex-
porter of any goods, includ-
ing petroleum products, are 
required to repatriate the 
proceeds into the Export Pro-
ceeds Domiciliary Account 
within a period and condi-
tion prescribed by the CBN.

Section 10 of the bill 
mandates the CBN to grant 
licences to applicants within 
60 days after the receipt of 
the application if satisfied 
with the applicant.

adjournment of this matter 
because the case was spe-
cifically adjourned for hear-
ing today, saying they came 
expecting the prosecution to 
produce its witness.

Mahmud Magaji, repre-
senting the 2nd defendant, 
said the office of the AGF 
had been served with the 
various applications months 
ago giving them ample time 
to react to the applications, 
and objected “vehemently 
to the application by the 
counsel to the prosecution.”

Counsel to the deputy 
Senate president, Paul Ero-
koro said the application for 
adjournment has no merit 
whatsoever and should not 
be granted. He said the 3rd 
defendant’s motion for the 
quashing of the charge was 
filed and served on June 22.

implementation of govern-
ment policies in the critical 
subsectors of the non-oil 
sector, the CBN in collabo-
ration with other agencies 
has come up with some 
of financing intervention 
schemes specially designed 
to support the sector.

The interventions include: 
the Agricultural Credit Guar-
antee Scheme Fund (AC-
GSF), the Agricultural Credit 
Support Scheme (ACSS), the 
N200 Billion Commercial 
Agricultural Credit Scheme 
(CACS), and the Nigerian 
Incentive-Based Risk Sharing 
System for Agricultural Lend-
ing (NIRSAL).

SEYI ANJORIN, Abuja
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Anxiety grips Edo as results trickle in
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Nineteen candidates contested the Edo State gu-
bernatorial election after the initial postponement. 
However, the main contest was really between 
Godwin Obaseki of the All Progressives Congress, 
the ruling party in the state, and Osagie Andrew 
Ize-Iyamu of the People’s Democratic Party (PDP).

There’s only one female contender, Tracy Agol, 
the 44-year-old People’s Party of Nigeria candidate.

John Odigie-Oyegun, national chairman All 
Progressives Congress (APC), who spoke with 
journalists after casting his vote, said: “I am very 
pleasantly surprised because this is the best turn-
out; I’ve always voted here, this is the best turnout 
I’ve ever experienced. It presumes that something 
good is about to happen, that people are keen to 
express their democratic options.”

Godwin Obseki, who voted at about 10.30am, 
said: “We’d had an isolated incident from some-
where in Edo Central but I think that is being 
handled. My expectation is that at the end of the 
day, the exercise will be peaceful because what is 

Despite security presence at the polling units, there 
were allegations in some units about use of money 
to compromise voters. It was alleged that at Igueke 
community, in Orhiowon Local Government Area, 
a crowd of young men allegedly distributed cash to 
influence voting in the early hours of Wednesday.

“Some of the voters at unit 26 and 27 in Iduenbo 
Ward would first visit the distributor of the cash 
encircled by members of the group before going 
to queue for voting. In Auchi, Etsakor West Local 
Government, the practice is rampant, as cash was 
distributed openly to voters.

It was gathered that the voters first received 
N1000 before queuing. They got a balance of 

Speaking after voting at his centre in his Iguododo 
community at about 10 a.m. on Wednesday, 
Osagie Ize-Iyamu, candidate of the People’s 
Democratic Party, praised the conduct of the 
election “so far”.

 Ize-Iyamu said the exercise was going smooth-
ly and that the card readers within his commu-
nity were working perfectly well. He, however, 
expressed doubts that the same was witnessed in 
order centres, as telephone networks were so bad he 
could not reach out to his agents to determine the 
state of things. He expressed hope that the peaceful 
conduct would continue throughout the election.

The PDP candidate also protested the presence 
of the governors of Lagos and Kaduna States, Akin-
wumi Ambode and Nasir El-Rufai, respectively, in 
Edo State.

He said their presence in the state was worrisome 
in the face of the restriction placed on movement of 
persons within the state.

“We are also aware that the governor’s of Lagos 
and Kaduna States, Ambode and El-rufai, are also 

In a swift response to Ize-Iyamu’s protest, the 
APC said his complaints have no effect as the 
governors did not influence the process of elec-
tion in any way.

“We have finished campaigns and I don’t 
know what their presence will do to the elec-
tion,” Anslem Ojezua, chairman of APC in Edo 
State, said.

“Who does it better than the PDP? They do 
it better. The governors have nothing to do with 
the election.

“Do they have any evidence that these two 
gentlemen have influenced the process in 
anyway?”

Edo State Governor, Adams Oshiomhole has alleged 
that card reader for the conduct of the gubernatorial 
election in Okpoji community in Esan South-East 
Local Government Area was stolen by the People’s 
Democratic Party (PDP) thugs.

Oshiomhole, who made the allegation shortly 
after voting at 11:16 am at Iyamho Primary School, 
said he got the information from the traditional ruler 
of Okpoji community.

“I have received a report just now from the 
Onogie of Okpoji that PDP thugs went to remove the 
card reader in order to prevent the people of Okpoji 
from voting. So we are dealing with that because the 
people have a right to vote and that right cannot be 

Odigie-Oyegun satisfied with turnout

Obaseki hopes exercise strengthens electoral process

Allegations of compromise/financial inducement rife

Ize-Iyamu votes, protests presence of El-Rufai, Ambode in Benin

APC replies Ize-Iyamu
Oshiomhole alleges snatching of card reader in Okpoji by PDP thugs

Seven political parties have women as their 
deputy gubernatorial candidates.

Edo State has a total of 1,925,105 registered 
voters; 192 Registration Areas (RAs); 2,627 Poll-
ing Units (Pus); and 4,011 Voting Points (VPs).

A total of 25,000 police officers were de-
ployed across the state to ensure peace and se-
curity during the polls, while 44 observer groups 
were accredited by the Independent National 
Electoral Commission as election monitors.

On the security arrangement for the elec-
tion, the APC chairman described it as “lovely.”

“Well, I’m national chairman of the party 
and it was something that was of grave concern 
for us all the time. All the security agencies 
have given us iron clad assurance that there 
will be no incident, at least, no major incident,” 
he said.

important is that we don’t lose lives, we don’t 
spill blood because of election. My hope is that 
we a very peaceful election and at the end of 
the day we strengthen our electoral process.”

N1000 after voting for the candidate who paid 
the money.

An observer said: “As I speak to you now, they 
are doing it and as I talk to you, they are hearing 
me talking to you about,” he said.

But the Social Democratic Party lamented the 
alleged use of funds to buy votes in the election.

Publicity Secretary of the party, Oshiobugie 
Bonvist, said he had observed the buying of votes 
himself at different polling units.

“The election is very peaceful and orderly 
except the buying of votes,” Bonvist said.

“They are sharing N2000 each and I observe that 
it is the ruling APC that is doing it right now,” he said.

in Benin,” he said.
“This is worrisome. If the security agencies can 

declare restriction of movement even for those in 
the state, we are wondering why two governors not 
from Edo State will relocate to our state.

“We think that their reasons cannot be genuine. 
We have gone through the period of campaigning 
and we expect Edo people will be left alone to vote.”

He also said that the PDP had written to the 
Inspector General of Police on the several arrest 
and harassment of supporters, and had received 
assurances that the police in the state would be 
called to order.

“You know they have been using the security 
agencies to harass our people even till last night 
trying to arrest them, detain them in any flimsy 
excuses,” Ize-Iyamu said.

“But we have spoken to their superiors who 
have assured us that those who are doing so are 
doing it on their own and they would call them 
to order. For now we are satisfied with that as-
surance.”

compromised.
“INEC has a non-negotiable duty to ensure that the 

people of Okpoji have a right to vote. PDP don’t have a 
right to deny them but I don’t know how that happened 
because they are supposed to have enough security in 
every polling unit.

“And if you have security in every unit and some ras-
cals and hoodlums can still come and carry card reader 
then that should raise a number of issues both on the 
part of INEC and security details to protect INEC, elec-
toral materials and voters in the community,” he said.

The governor also alleged that a former House of 
Assembly member in the state fired gunshots spo-
radically at Emu community in Esan South-East Local 

Government Area to scare away voters.
According to him, “I also received a report that the 

former House of Assembly member in Emu, in Esan 
South- East Local Government Area, this morning 
noticing that the people are not voting for PDP, he 
opened fire and was shooting sporadically.

“I have drawn the attention of the police to ensure 
that gunmen whether local or imported are not al-
lowed to disrupt an exercise that would otherwise be a 
celebration of democracy. Every report I get I am moni-
toring to ensure that I pass it on to security agencies.”

He however, commended the new innovation of 
accreditation and voting simultaneously introduced 
by INEC into the electoral voting process.

…‘PDP chieftain fires gunshot to scare voters’

Stories by IDRIS UMAR MOMOH, Benin

Obaseki casting his vote

Ize-Iyamu votes

Prospective voters checking their names on 
register

Voters waiting for their turn

John Odigie-Oyegun voting Oshiomhole casts his vote

Edo Gubernatorial Election
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Failed concession agreements rekindle...

Hameed Ali, comptroller-gen-
eral, Nigeria Customs Service 
(NCS), says the Customs gen-

erated N463.3 billion from excise du-
ties within 15 years, but noted that the 
revenue should have been improved 
upon if there were no government’s 
decision to delist supposedly excis-
able imported products.

While reeling out statistics of rev-
enue generation from years 2000 to 
2015, which stood at N463,371,426,832 
billion, Ali singled out year 2009 for 

which Nigeria’s revenue from excise 
duties started nose diving following 
delist of some goods from the list 
excisable products that left only two 
imported products, namely, alcoholic 
beverages and tobacco.

Ali, who spoke at the conclud-
ed National Council on Finance 
and Economic Development  (NA-
COFED) held in Abeokuta, said im-
ported goods such as perfumes, toilet 
papers, facial tissues, non-alcoholic 
and alcoholic beverages, fruit juice, 
soap and detergent, beer and stout, 
wines, spaghetti and noodles, among 
others, should be revisited if Nigeria 

L-R: Geoffrey Onyeama, minister of foreign affairs; Khadija Bukar Ibrahim, minister of state for foreign affairs, and Isaac Folorunso 
Adewole, minister of health, during the Federal Executive Council Meeting  at the Presidential Villa Abuja yesterday. 

Utomi added.  
He further observed that regu-

lators and operators need to 
grow the aviation sector by en-
suring that property rights are 
respected.

BusinessDay checks show 
that in the past, the Federal 
Government had signed some 
agreements with investors, only 
to failed to abide by the terms of 
contract. 

The Federal Government a 
few years back entered an agree-
ment with Bi-Courtney Aviation 
Services Limited operator of the 
Murtala Murhammed Airport 
Lagos, Terminal 2, (MMA2), 
that while the concession lasted, 
MMA2 would be the only termi-
nal from which domestic opera-
tions flights would be conducted.

However, the Federal Gov-
ernment failed to comply with 
the agreement, by building an 
alternative terminal, which is the 
General Aviation Terminal (GAT) 
for domestic flights to land and 
take-off, while the concession 
was still effective.  

Wale Babalakin, chairman of 
Bi-Courtney Aviation Services 
Limited, has said that dwindling 
clientele at the MMA2 terminal 
was as a result of the non-com-
pliance of  government with the 
terms of the concession agree-
ment.

Babalakin said the implication 
of that conduct was that most of 
the organisations doing busi-
ness at the terminal  withdrew 
because their financial projec-
tions could not be captured by 
the available passenger traffic at 
the terminal.

He also pointed out that the 
financial institutions where the 
funds for the construction were 
sourced have shown consider-
able understanding over the slow 
repayment of the loans, which 
they realise stems from dwin-
dling revenues at the terminal.

“The new facility, built in 11 
months, with about N648 million 
has the capacity to handle at least 
2.8 million passengers annually, 
1,500 passengers at peak periods 
per hour and can handle at least 
ten aircraft at a time,” George 
Uriesi, former managing direc-
tor, Federal Airports Authority of 
Nigeria’s (FAAN)  said.

This presents a clear compe-
tition to Murtala Muhammed 
Airport 2 (MMA2) operated by 
Bi-Courtney Aviation Services 
Limited (BASL), a neighbour to 
MMA1.

Arik Air, the biggest carrier in 
Nigeria and Overland Airlines, 
operate in MMA1, a situation Bi-
Courtney sees as being against 
the spirit of the agreement it 
reached with the Federal Govern-
ment in 2003. 

Bi-Courtney insists that based 
on the agreement, it has exclusive 
rights to operate scheduled lo-
cal flights in Lagos and that the 
MMA1 also belongs to it thus; 
the Federal Government should 
hands off claims to MMA1.

FAAN had on October 31, 
2007 entered into agreement 
with Maevis Limited, to provide 
an integrated Airport Operations 
Management System, (AOMS) 
for FAAN.

According to FAAN, after lis-
tening to both sides and review-
ing the terms of agreement, the 
Senate Committee on Aviation 
gave FAAN the approval to dis-
pense with the services of Maevis 
Ltd since it was not adding value 
to FAAN’s revenue profile.

Akin Olukunle, former general 
manager, Public Affairs, FAAN, 
insisted that billions of naira that 
should have gone to the coffers of 
FAAN were still not accounted for.

Wale Soneye, head, general 
services, Maevis, Southwest Ni-
geria, insisted that the company 
never withheld funds meant 
for FAAN and that its platform 
could not be accessed to by both 
parties.

Soneye said that since the 
concessionaire commenced the 
automation of charges in 2008, 
revenue of the agency had in-
creased from what it used to be. 
He did not give figures to back up 
his claims.

Chris Aligbe, industry expert 
and CEO of Belujane Concept, 
said that for concessions to be 
successful in Nigeria, they must 
follow strict legal and legislative 
frameworks to avoid the kind of 
controversy being witnessed in 
the case of Bicourtney.

“Before you concession, there 
must be a legal frame and it must 
go through the National Assem-
bly and have fundamental law 
that would guide the conces-
sioning.

“If we take the flagship in con-
cession, which is Bi-Courtney; 
it is sitting on a void legislative 
framework. Nigeria has not es-
tablished frameworks for conces-
sioning that is why the National 
Assembly becomes critical on 
this issue to establish the frame-
works so that all the concession-
ing will sit on this framework,” 
Aligbe added.

Nigeria slips three...
Continued from page 4

tiveness and making it harder 
for leaders to drive sustainable, 
inclusive growth.”

In view of the imbalances, 
Samans noted that economies 
should look into creating con-
ditions necessary to reignite 
growth.

“Incentivising innovation is 
especially important for find-
ing new growth engines, but 
laying the foundations for long 
term, sustainable growth re-
quires working on all factors 
and institutions identified in the 
Global Competitiveness Index,” 
Samans said.

Leveraging opportunities, he 
said, will require moving from 
businesses that are willing and 
able to innovate to entrenching 
sound institutions, both public 
and private; basic infrastruc-
ture, health, and education; 

Continued from page 4

CBN settles $180m OTC FX futures...

ket index will be seeking to 
raise their allocation closer to 
benchmark weight. However, I 
expect they will also want to see 
the interbank market function 
properly for a while, so they can 
be assured that there’s sufficient 
FX liquidity.”

The spread between the of-
ficial and parallel market rate 
is widening as investors raise 
concern over the lack of volatil-
ity in the interbank FX market.

Trading activity in the Spot 
FX market between banks and 
their clients showed no real 
signs of improvement in val-
ue in the three-business day 
week ended Sep. 16, 2016 when 
compared with the turnover 
in the previous week, as the 
average daily turnover stood 
at $71.64mm (average daily 
turnover for week ending Sep. 
7, 2016 was $72.22mm).

While the spot FX market 
turnover for the reporting 
week, Sep. 16, 2016, was about 
$215.00mn, turnover in the 
Spot FX market among banks 
during the reporting week was 
recorded at $59.73mm; with the 
average daily turnover recorded 
at circa $19.91 million. 

Analysts say these levels are 
still not very encouraging as the 
FX market still has a very long 
way to go to attain similar levels 

of pre 2015. 
The inter-bank FX market 

closed at $/N307.79 for the week 
ending Sep. 23, 2016, from a 
close of $/N308.69 the preced-
ing week. 

“This indefensible stability of 
the Nigerian naira is not doing 
much to assuage the scepticism 
of most corporate treasurers 
and portfolio investors that full 
transparency and credible price 
formation are still not being at-
tained,” one bank treasurer told 
BusinessDay. 

The naira-settled OTC FX 
Futures contracts are essen-
tially non-deliverable Forwards 
(contracts where parties agree 
to an exchange rate for a pre-
determined date in the future, 
without the obligation to deliver 
the underlying US Dollar no-
tional amount on the maturity/
settlement date).

Upon maturity, both parties 
are assumed to have transacted 
at the Spot FX market rate.

OTC FX Futures contracts 

are cash-settled in naira and 
the differential between the 
contract rate and the Nigerian 
Inter-Bank Foreign Exchange 
Fixing (NIFEX) Spot rate on the 
maturity day determines the 
settlement amount, the gain/
loss inherent in the contract.

The naira-settled OTC FX 
Futures market kicked-off on 
June 27, 2016, with the CBN as 
the pioneer seller of the OTC 
FX Futures contracts, offering 
non-standardised amounts for 
different tenors, from one (1) 
month through to 12 months to 
Authorised Dealers, who in turn 
offer same to customers with 
trade-backed transactions or 
who may trade same with other 
Authorised Dealers; settling on 
bespoke maturity dates.

The apex bank, will again be 
expected to reprice its quotes on 
each of the eleven (11) monthly 
OTC FX Futures contracts and 
introduce another 12-month 
contract, ensuring the rates are 
competitive enough to attract 
foreign investors (portfolio and 
direct) and Nigerian portfolio 
investors.

macroeconomic stability; and 
well-functioning labour, fi-
nancial, and human capital 
markets.  

At the global level, Switzer-
land maintained its position as 
the most competitive economy 
in the world for the eighth 
consecutive time. Singapore 
and the United States followed 
closely, while the Netherlands 
and Germany made the top five 
positions.

Xavier Sala-i-Martin, profes-
sor of Economics at Colombia 
University explained why the 
2016 report was very impor-
tant, “To me, the interest in 
economic growth comes from 
the fact that it is potentially 
so important for improving 
human welfare. The Global 
Competitiveness Report helps 
us understand the drivers of 
growth and this edition comes 
at a time of stalling productivity, 
the main determinant of future 
growth.”

must raise more revenue.
He said, “In the years 2000 to 

2008, the Service generated N12, 
247,529,673 billion from excise duty. 
On 1st January 2009, however, a Fis-
cal Policy Review Measure came into 
effect, removing substantial number 
of items from payment of excise duty.

“The policy restricted payment 
of excise duties and non excisable to 
only Breweries, Tobacco/Cigarette 
and other Alcoholic industries. Con-
sequently, excise duty payment is cur-
rently limited to locally manufactured 
Beer, Stout, Tobacco products, Gin 
and other Alcoholic beverages.

NCS generated N463bn from excise duties in 15 years - Ali
RAZAQ AYINLA, Abeokuta



Yellen under pressure 
over donations to 
Clinton campaign by 
Fed governor

J
anet Yellen was forced to 
fend off new questions 
about the Federal Reserve’s 
independence yesterday, 
sparked by donations from 

a Fed governor to Hillary Clinton’s 
presidential campaign.

The Fed chair was challenged 
by Scott Garrett, a Republican con-
gressman from New Jersey, over 
donations that Fed governor Lael 
Brainard has made to the Clinton 
campaign and over unconfirmed 
reports that Ms Brainard was a 
contender for a senior job in a 
potential Clinton administration.

The exchanges came two days 
after Donald Trump, the Re-
publican presidential candidate, 
claimed in his debate with Mrs 
Clinton that the Fed has been 
keeping short-term interest rates 
low to help the Obama admin-
istration and was sustaining a 
“big, fat, ugly bubble” in the stock 
market.

Ms Yellen has denied the Fed 
is doing anything to suit the White 
House’s political objectives.

Some analysts argue the Fed 
is vulnerable at a time of intense 

Fears about the fi-
nancial  health of 
D e u t s c h e  B a n k 
moved into the Ger-

man political arena yesterday 
as Berlin was forced to deny 
it was preparing a rescue and 
Mario Draghi was grilled by 
the Bundestag over the future 
of the bank.

The European Central 
Bank chief refused to answer 
questions about Deutsche in 
a closed-door meeting with 
legislators but told report-
ers afterwards that negative 
interest rates imposed by the 
ECB were not responsible for 
the German financial system’s 
troubles.

“If a bank represents a 
systemic threat it cannot be 
because of low interest rates. 
It has to be for other reasons,” 

pressure from both sides of the 
partisan divide, with some law-
makers seeking tighter constraints 
on its policy freedoms.

Mrs Yellen was testifying on 
regulatory matters to the House 
committee on financial services. 
Mr Garrett asked: “A Fed governor 
can be in direct negotiations with 
a political campaign looking for a 
future job and that is not a conflict 
as far as you’re concerned?”

He was referring to Ms Brain-
ard, a former Treasury official 
often mentioned as a potential 
Treasury secretary in a Clinton 
administration. Ms Yellen said: “I 
would have to consult my counsel. 
I’m not aware that that’s a conflict, 
but I would . . .” Then she was cut 
off by the committee chair. Earlier, 
Ms Yellen said she had “absolutely 
no awareness” of Brainard being 
in touch with the Clinton camp 
about a job.

Pressed on $2,700 in donations 
that Ms Brainard has made to Mrs 
Clinton’s campaign, the maxi-
mum permitted for individual 
contributions in an election cycle, 
Ms Yellen noted the Hatch Act 
governing political activity does 
not prohibit donations by Fed 
governors.

Mr Draghi said.
Anxiety over eurozone 

banks has risen after the mar-
ket turmoil following the 
UK’s vote to exit the EU. Until 
recently, concerns have fo-
cused on the bloc’s periphery, 
particularly Italy.

The nervousness has be-
gun to spread in recent days, 
with Deutsche becoming the 
latest focus of markets and 
analysts after the US justice 
department told the bank it 
was seeking $14bn for mis- 
selling mortgage-backed se-
curities.

Tidjane Thiam, Cred-
it Suisse’s chief executive, 
summed up the mood by 
saying regulation and fines 
meant Europe’s banks were 
“not really investable”.

Deutsche was at the eye of 

Deutsche Bank and Twitter 
are lost in the past

Deutsche Bank and Twit-
ter do not appear to 
have much in common 
apart from the fact that 

each is worth about $16bn and is 
in the news. One is a 146-year-old 
bank facing a crisis of confidence 
and a demand from the US De-
partment of Justice for $14bn; the 
other is a 10-year-old US social 
network that could soon be ac-
quired by Google, Salesforce or 
even Walt Disney.

But both epitomise in different 
ways one of the toughest strategic 
challenges for any company. How 
does it expand profitably and sus-
tainably beyond the business on 
which it was founded? Deutsche 
Bank has been trying for longer 
than Twitter but neither has suc-
ceeded.

They now face the impact 
of failure. Deutsche’s attempt 
to transform itself from a bank 
founded to finance German com-
panies’ foreign expansion into a 
global investment bank that would 
rival Wall Street’s leaders such as 
JPMorgan Chase and Goldman 
Sachs has stuttered. As it attempts 
to reshape itself, its past miscon-
duct is being investigated and its 
capital strength questioned.

The obvious lesson from 

Deutsche’s experience is not to 
lose touch with your roots. “It 
strikes me that a lot of banks have 
lost a sense of what made them 
special in the first place,” says 
Chris Zook, a partner of Bain & 
Company, the management con-
sultancy. The bank’s corporate 
business is outweighed by retail 
banking and securities trading, 
neither of which is doing well.

Twitter shows the converse 
risk: unless a business finds a way 
to diversify and grow, it gets stuck. 
“Someone said it was too simple 
and needed something more in-
teresting, like video or pictures,” 
Biz Stone, one of Twitter’s co-
founders, wrote in his book Things 
a Little Bird Told Me of the first 
time he and Jack Dorsey showed 
off their idea. 

“We said that the whole point 
was that it was supposed to be re-
ally simple.”

Since its initial public offer-
ing in 2013, Twitter has tried to 
broaden out. It has added videos 
and photos to make it less like a 
collection of exclamations and 
more like a media platform. But 
growth has slowed and users 
are spending less time tweeting, 
despite Mr Dorsey’s return to the 
helm. Goldman is now searching 
for a suitable acquirer.

This is a common problem. 

Many companies struggle to ex-
pand beyond their core business. 
One study by McKinsey & Co, the 
management consultancy, found 
that nine out of 10 companies were 
diversifying or had plans to do so 
within five years, but only a third of 
those that had tried gained more 
than 10 per cent of their revenues 
from these new ventures.
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Merkel chides Greece 
for slow handling of 
asylum claims

Berlin and Draghi dragged...

Lagarde takes populists to task for advocating trade limits

Sea dispute strains China-Singapore relations

T
he world economy 
risks succumbing to 
“economic malprac-
tice” and a new tide of 
protectionism when 

policymakers should be focusing 
on reinvigorating trade, the head 
of the International Monetary 

Fund has warned.
In a thinly veiled rebuke of 

populist politicians who have 
called for new trade barriers, 
such as US presidential candi-
date Donald Trump, Christine 
Lagarde warned that the eco-
nomic risks facing the world were 
being exacerbated by politics 
and a growing backlash against 

globalisation.
“Restricting trade is a clear 

case of economic malpractice,” 
Ms Lagarde told an audience in 
Chicago yesterday. “Restricting 
trade and limiting economic 
openness is sure to worsen the 
growth outlook for the world and 
especially its weakest citizens . . 
. We must reverse the trend to-

ward protectionism and restore a 
climate that supports a rebound 
in trade.” She did not mention 
Trump by name.

There is a growing effort by 
business groups and the intel-
lectual defenders of globalisation 
to push back against what they 
see as a mounting threat from 
populists such as Mr Trump and 

France’s Marine Le Pen, based in 
large part on fears that something 
akin to June’s Brexit vote in the 
UK might be repeated.

The theme is likely to domi-
nate next week when finance 
ministers and central bank gov-
ernors descend on Washington 
for the annual meetings of the 
IMF and World Bank. 

Continued from page A1

A spat over the South 
China Sea between 
Singapore’s ambas-
sador to China and a 

Communist party tabloid has 
exposed growing strains in the 
relationship between the two 
countries.

The Singapore envoy this 
week accused the Global Times 
of “false and unfounded” re-
porting after an article said the 
city-state had sought to include 
the issue of the disputed waters 
in a joint statement after last 
week’s Non-Aligned Movement 
summit in Venezuela.

The newspaper, a subsidiary 
of Communist party mouth-
piece the People’s Daily, also 
claimed in last week’s article 
that Singapore’s representative 
at the summit had tried but 
failed to add an endorsement 
of the Philippines’ international 
arbitration case against China’s 
territorial claims. It added the 
representative had become ex-
asperated and made “sarcastic 
remarks” when the move was 
opposed.

In a response this week post-

ed on the website of Singapore’s 
Ministry of Foreign Affairs, am-
bassador Stanley Loh conceded 
the city-state had intervened at 
the summit to back the common 
position of Southeast Asian na-
tions over the maritime dispute, 
but rejected the newspaper’s 
“irresponsible” report, which 
“attributed actions and words 
to Singapore which are false and 
unfounded”.

The two countries have close 
economic ties - China is Singa-
pore’s second-biggest export 
market, while Singapore is one 
of China’s biggest foreign inves-
tors - but diplomatic relations 
have traditionally been more 
guarded.

Since the 1870s, when Impe-
rial China established its first 
consular presence in Southeast 
Asia, Beijing has sought to bring 
the region’s ethnic Chinese 
population under its sway and 
tap their wealth.

China claims nearly all of 
the South China Sea, whose 
shipping lanes carry about 30 
per cent of global trade. Bei-
jing’s assertive approach to 
the region has stirred up anger 
and exposed deep divisions 

among Southeast Asian leaders, 
with Beijing’s stance backed by 
some, but fervently opposed by 
others.

Vietnam and the Philippines, 
which are embroiled in territo-
rial disputes with China, have 
moved to strengthen ties with 
the US, while China has drawn 
Cambodia more firmly into its 
orbit.

Over the past year Singapore 
has moved to bolster military 
ties with the US, including al-
lowing the deployment of Posei-
don surveillance aircraft to the 
city-state and exploring training 
opportunities for Singapore’s 
armed forces in America’s Pa-
cific territory of Guam.

“Underlying all of this is 
China’s irritation that Singapore 
. . . is deepening its relationship 
with the US,” said Alex Neill, an 
Asia-Pacific security fellow at 
the International Institute for 
Strategic Studies in Singapore.

Global Times editor Hu Xijin 
defended his newspaper’s ac-
count of the summit, saying in a 
published letter that Singapore 
was “more and more openly 
siding with America and Japan 
over the South China Sea issue”.

Germany has criticised 
Greece for its lack of 
progress in processing 
the asylum requests of 

thousands of refugees stuck on 
its islands and its foot-dragging 
in sending failed asylum seekers 
back to Turkey.

Angela Merkel, Germany’s 
chancellor, bluntly conveyed 
her concerns to Alexis Tsipras, 
Greece’s premier, at a migration 
summit this weekend of Euro-
pean leaders from 10 central 
and south-eastern countries, 
according to officials present at 
the meeting.

The criticism was reinforced 
by Steffen Seibert, Merkel’s 
spokesman, who yesterday said 
Greece “has to do better” at 
deporting back to Turkey those 
Syrians whose requests for asy-
lum have been rejected, a key 
element of the EU-Turkey migra-
tion deal struck this year.

He also said there were “big 
difficulties” with a key plank of 
the deal that envisages the EU 
resettling one Syrian refugee 
from Turkey for each one that 
is returned. “There’s certainly a 
lot still to be done in the imple-
mentation of what is still an 
important part of the EU- Turkey 
agreement,” he said.

Ms Merkel’s rebuke at the 
weekend summit in Vienna is 
a change of tack that reflects 
growing frustration in Berlin. 
Through the course of 2016, Ms 
Merkel had largely sought to 
support and encourage Greece 
as it grappled with its unique 
position as the gateway for 
hundreds of thousands of mi-
grants crossing into Europe from 
Turkey.

“She was tough,” said one 
diplomat present at the sum-
mit. “She has had enough of the 
excuses.”

Christine Lagarde
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the storm after the newspaper 
Die Zeit reported German 
and eurozone officials were 
working on contingency plans 
if the US fine left the bank un-
able to fill its capital shortfall 
in the market.

Germany’s finance minis-
try said the story - according 
to which Berlin could, in the 
worst case, take a stake of up 
to 25 per cent in Deutsche - 
was “false” and that it was not 
working on a rescue.

John Cryan, Deutsche’s 
chief executive, reiterated that 
the bank had not asked for 
help in dealing with the US 
authorities and insisted that 
state aid was “not an issue” 
for the bank.

Germany’s biggest bank 
has also made clear in recent 
days that it has no intention 
of paying anything near the 
$14bn the DoJ demanded in 
its opening gambit to resolve 
the mis-selling case.

The size of the demand 
reawakened concerns about 
Deutsche’s capital levels, well 
above regulatory require-
ments but below most peers 
and its own target.

European banking stocks 
have fallen 24 per cent this 
year. But Deutsche shares 
rose 2 per cent yesterday after 
it announced the sale of Ab-
bey Life in the UK for €1.1bn, 
boosting capital slightly.

Nicolas Véron, at the Brue-
gel think-tank, said the idea 
of a Deutsche rescue was “far 
fetched”, adding: “Europe has 
been going through a banking 
crisis for nine years now and 
there has been a huge amount 
of denial over this.”

Mr Thiam said uncertainty 
about capital requirements 
meant there was a “funda-
mental doubt” over whether 
the industry had a viable busi-
ness model.

GUY CHAZAN & KERIN HOPE
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Deutsche Post 
agrees to buy UK 
Mail for £243m
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D
e u t s c h e  P o s t 
i s  bu l k i ng  u p 
its presence in 
Britain’s fiercely 
competitive par-

cel delivery market by agreeing 
to take over the ailing postal 
group UK Mail for £242.7m.

The German company, 
which owns the DHL brand, 
made a 440p-a-share cash offer 
that represented a 43.1 per cent 
premium to UK Mail’s closing 
price on Tuesday. It has been 
recommended by directors of 
the London-listed company, 
and investors holding 60 per 
cent of the stock have already 
accepted the bid.

“With this acquisition, we 
will further extend our net-
work and have a strong foot-
hold in Europe’s three largest 
ecommerce markets - the 
United Kingdom, Germany 
and France - which account 
for over 60 per cent of online 
retail in the continent,” said 
Jürgen Gerdes, board member 
of Deutsche Post.

The takeover will put a large 
European operator in direct 

BlackBerry, the pioneer-
ing smartphone maker, 
is to stop making its own 
handsets and pull out of 

the devices business, as the company 
behind the tiny Qwerty keyboard 
once coveted by the corporate world 
focuses on selling software and 
services.

The Canadian group said it would 
“end all internal hardware develop-
ment” with immediate effect, and 
license its brand and software to 
third-party manufacturers who 
would develop phones bearing the 
BlackBerry badge.

“It’s the end of the line for the 
firm’s hardware business,” said Nick 
McQuire, an analyst at CCS Insight.

At its zenith in 2008, BlackBerry 
accounted for one in every five 
smartphones sold, after its hand-
sets became a staple for business 
executives. Designed to be as easy 
for writing emails as making phone 
calls, they eventually captured the 
consumer market too.

As sales soared, the company’s 
market value hit $80bn, compared 
with roughly $4bn today.

Petrobras emerges from shadow of corruption

BlackBerry abandons 
smartphone making

competition with Royal Mail 
in its home market when home 
deliveries are booming due 
to internet shopping, even as 
traditional mail volumes de-
cline. Shoppers’ preference for 
ordering online led to a 6 per 
cent rise in the value of Brit-
ain’s parcel market to £8.9bn 
in 2015, according to research 
by consultancy Apex Insight.

UK Mail endured a terrible 
year in 2015, with two profit 
warnings leading to the de-
parture of its chief executive. 
It suffered teething problems 
at a new hub designed to sort 
large numbers of parcels at 
high speed as sorting machines 
were unable to handle certain 
items.

Rob Byde of Cantor Fitzger-
ald said he believed Deutsche 
Post wanted to use UK Mail as 
a vehicle to expand its express 
parcel network in Britain. “We 
do not believe there will be a 
counterbid or that competition 
authorities will block the trans-
action given the fragmented 
nature of the industry. For UK 
Mail shareholders, this appears 
to be a compelling offer,” he 
said.

Since its peak in popularity it has 
haemorrhaged sales in the face of 
strong competition from Apple and 
Samsung, as well as low-cost Asian 
manufacturers, leaving it with a share 
of the global smartphone market that 
is practically a rounding error: 0.1 per 
cent, according to Gartner.

Revenues from the company’s 
smartphones slumped to $105m in 
the latest quarter, compared with 
$417m in the same period last year. 
Shares in BlackBerry gained 2.6 per 
cent in early trading in New York as 
the company predicted the moves 
would boost profitability

John Chen, chief executive, said it 
had signed a licensing deal with BB 
Merah Putih, an Indonesian joint ven-
ture led by one of the country’s largest 
telecoms groups, PT Tiphone Mobile 
Indonesia, which would have sole 
responsibility for making, promoting 
and distributing devices in the region.

The company is exploring similar 
deals with groups in India and China, 
he said.

But in regions such as the US and 
Europe, a hardcore of loyal Black-
Berry customers or “Crackberry ad-
dicts” will struggle to buy new devices, 
unless the company finds a partner, 
Chen said.

The arrest last week of 
Guido Mantega, Brazil’s 
longest-serving finance 
minister, would have 

been unthinkable only a few 
years ago.

Just as his wife was about 
to undergo surgery at a São 
Paulo hospital, police carted 
off Mantega to answer ques-
tions about his alleged role in 
the vast corruption scandal at 
Petrobras, the state-controlled 
energy company that he was 
chairman of between 2010 and 
2015. Mantega, who was finance 
minister between 2006 and 2014, 
has denied wrongdoing.

The investigation into cor-
ruption at Petrobras - pros-
ecutors allege former directors 
conspired with politicians and 

contractors to loot an estimat-
ed R$42bn ($13bn) from the 
company - promises to draw a 
line under a damaging period 
of state interference in the oil 
producer.

Since Brazi l ’s  congress 
opened impeachment pro-
ceedings against Dilma Rousseff 
at the beginning of December, 
Petrobras’s shares have soared 
more than 70 per cent.

Pedro Parente, who became 
Petrobras’s chief executive in 
June, is now starting to reduce 
the vast debt load. With gross 
borrowings of $124bn, Petrobras 
ranks as the world’s most heavily 
indebted listed energy company.

In his first five-year plan for 
the company released last week, 
Mr Parente set out an ambitious 
deleveraging timetable that 
analysts hope will prove to be 
a turning point for Petrobras’s 

finances.
Parente, who won respect as 

former head of agricultural trad-
er Bunge, promised to reduce 
Petrobras’s net debt from 5.3 
times earnings before interest, 
tax, depreciation and amortisa-
tion last year to 2.5 times in 2018.

Part of this debt reduction 
strategy involves cutting Petro-
bras’s investments between 2017 
and 2021 to $74.1bn - a fall of 
25 per cent compared with the 
company’s previous forecast.

Parente is also seeking to in-
troduce transparent fuel pricing 
rules, ending one of the most 
contentious and damaging prac-
tices at Petrobras.

Analysts say Mantega’s great-
est error was forcing the com-
pany to, in effect, subsidise do-
mestic fuel prices, as part of the 
government’s efforts to control 
inflation.

MICHAEL POOLER & NATHALIE THOMAS

SABMiller shareholders 
voted overwhelmingly 
in favour of the £79bn 
offer from Anheuser-

Busch InBev, paving the way 
for the Belgian brewer to clinch 
the third-largest merger in cor-
porate history after a year-long 
pursuit.

Yesterday’s vote, at a hotel in 
London’s Park Lane near SAB’s 
Mayfair headquarters, resulted 
in 95.5 per cent of SAB share-
holders accepting the £45-a-
share cash offer and approving 
the UK’s biggest corporate deal.

“Megabrew”, as the merger 
has been dubbed, combines the 
world’s two largest brewers in an 
industry that has consolidated 
over the past decade.

The takeover will result in AB 
InBev, whose brands include 
Budweiser and Corona, selling 
one in four beers globally and 
reaping 45 per cent of the in-

dustry’s profits. It will also give 
AB InBev access to fast-growing 
beer markets in Africa, and parts 
of Latin America where it was 
not already dominant.

In Brussels, where AB InBev 
shareholders also endorsed the 
deal, the brewer announced the 
enlarged group’s name would 
remain AB InBev, with no incor-
poration of SABMiller’s moniker.

That provoked some dis-
appointment at the London 
gathering. But Jan du Plessis, 
SAB chairman, said: “AB InBev 
are paying a full price for the 
company; they can do with the 
company what they wish, they 
can call it what they wish; that’s 
the way life works and that’s fine. 
That’s the way it is.”

SAB’s two largest investors - 
Altria, the US tobacco company 
and BevCo, the family invest-
ment vehicle of Colombia’s 
Santo Domingo family - were ex-
cluded from the vote, following a 
UK High Court ruling last month 

to treat them as a separate class 
of shareholder.

Instead, Altria and BevCo, 
which own a combined 41 per 
cent of SAB, formalised in a 
separate vote their acceptance 
of AB InBev’s partial share alter-
native of 0.483969 in AB InBev 
shares and £4.66 in cash for each 
SAB share.

The UK court decision fol-
lowed growing investor criticism 
about the influence of the two 
biggest shareholders and the 
deal’s structure of two offers.

The partial share offer, aimed 
at the two largest shareholders, 
ended up being more favour-
able than the cash offer because 
of the drop in the value of the 
pound after the UK’s Brexit vote 
in June. That pressure led to AB 
InBev raising its cash offer in 
July.

AB InBev has  l ined up 
$16.5bn in disposals of SAB as-
sets to secure regulatory approv-
al in more than 20 countries.

SABMiller investors endorse AB InBev deal

DAVID CROW

SAMANTHA PEARSON
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T
he first carats to emerge 
from De Beers’ new 
mine come at a time of 
upheaval in the indus-
try, which has seen jew-

ellery sales fall as consumer tastes 
change. Now a tradition-bound 
business is trying to adapt. 

Gahcho Kué is found deep in 
the Canadian tundra where the 
winters are cold enough to shatter 
steel. But nature has left something 
in this hostile environment that the 
world finds irresistible: diamonds.

De Beers, the dominant sup-
plier of rough diamonds for more 
than a century, has spent $1bn with 
a joint venture partner to develop 
Gahcho Kué into Canada’s newest 
mine, hauling equipment to the 
site, deep in the Northwest Terri-
tories, during the few weeks each 
year when engineers can build a 
temporary ice road to Yellowknife, 
440km away. Around the clock, 
trucks capable of carrying 215 
tonnes haul rock from a broad pit 
to a vast processing plant, which 
crushes and sifts diamond-bearing 
ore and delivers rough stones into 
a high-security “red zone” for final 
sorting and shipping.

Two decades in the planning, 
Gahcho Kué is De Beers’ most 
significant bet on the long-term 
health of the diamond market for 
years - the largest new diamond 
mine in a decade and the com-
pany’s biggest outside its home 
region of Africa. Yet the first carats 
to emerge from Gahcho Kué come 
at a time of upheaval and volatility 
for the diamond industry - and for 
De Beers.

Global sales of diamond jewel-
lery fell in 2015 for the first time in 
six years, declining 2 per cent to 
$79bn. Sales of rough diamonds fell 
30 per cent. De Beers’ revenues fell 
by one-third and operating profits 
fell by more than half.

Diamonds are marketed on the 
idea that they will forever represent 
a pinnacle of luxury and material-
ist desire. But industry executives 
and business owners acknowledge 
that the battle for the luxury dol-
lar is intensifying, with diamonds 
competing with everything from 
must-have consumer devices to 
expensive holidays. In response, 
the industry is looking to boost its 
marketing spend.

“There is no question that dia-
monds are losing their share of 
luxury spending,” says Des Kilalea, 
an industry analyst at RBC Capital 
Markets.

One concern is whether a 
younger generation of millennials 
will have the same allegiance to 
the products as their parents and 
grandparents - an allure honed by 
decades of marketing.

Another challenge is from syn-
thetic or lab-grown diamonds 
- chemically identical to a mined 
diamond but created to order in 
weeks. Still with a minor market 
share, they pose multiple potential 

threats to the industry, as a cheaper 
alternative for ethically minded 
consumers or an imitation that 
erodes trust in “real” stones.

“The diamond industry is at a 
crossroads. There are strong forces 
that could lead to change,” said 
ABN Amro this year in a research 
note entitled “Nothing is Forever” - 
a gloomy nod to the famous phrase 
that has helped to sell diamonds for 
more than 60 years.

Bruce Cleaver, a long-time De 
Beers executive who took over 
as chief executive in May, rejects 
the idea that his company, or the 
industry as a whole, has hit an 
inflection point. 

He insists the market will im-
prove after a cautious sales recov-
ery this year. But he acknowledges 
that the sector is set to be more 
volatile and that the company 
needs to adapt as innovative rivals 
emerge. “The diamond business 
generally has been quite slow to 
adapt,” he says. “People need to 
think very differently in the future.”

African pressures
From its 19th-century origins 

in South Africa, De Beers was one 
of the world’s most driven and 
successful monopolies, snapping 
up new mines and maintaining 
a stranglehold over the supply of 
rough diamonds, the raw material 
for the polished stones. But after 
antitrust action in the US and Eu-
rope, and diamond discoveries in 
regions where De Beers had little 
sway, its hold over the sector has 
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loosened.
Last year the company that 

enjoyed a 90 per cent share of the 
market in the 1980s supplied just 31 
per cent of global rough diamonds. 
Smaller rivals have built their busi-
nesses on mines or projects that De 
Beers sold off. At one, Botswana’s 
Karowe mine, Lucara Diamond 
last year found the biggest rough 
diamond in a century - 1,109 car-
ats, which failed to sell at auction 
in June.

As De Beers’ influence has nar-
rowed, the range of those with a 
stake in its future has widened. 
De Beers’ performance has be-
come central to the future of Anglo 
American, the diversified miner 
that took control from the Oppen-
heimer family in a $5.1bn deal in 
2011. Anglo, which raised its stake 
from 45 per cent to 85 per cent, 
has been involved with De Beers 
since the 1920s but has now made 
diamonds one of three products on 
which it will focus.

De Beers is also under increas-
ing pressure from the countries 
where it mines. In 2013, the compa-
ny made a landmark shift to accom-
modate Botswana, a 15 per cent 
shareholder, by moving its main 
sales operation there from London. 
De Beers faces tough negotiations 
over its next contract with Botswa-
na, from 2020, and the country - the 
world’s largest diamond producer 
after Russia - exerted influence on 
Cleaver’s appointment, preferring 
him to Anglo’s initial candidate, 

according to several people aware 
of the process.

Namibia, another key diamond 
producer, this year won its best deal 
from De Beers, securing the right to 
a greater share of diamonds from 
its mines for 10 years. “We are tak-
ing charge as a country,” says Obeth 
Kandjoze, Namibia’s mines and 
energy minister. “It is a transfer of 
power, a degree of freedom.”

The fragile midstream
Cleaver is not the first De Beers 

chief executive to insist that the 
insular world of diamonds should 
embrace change. His predecessor, 
Philippe Mellier, came from the 
world of cars and heavy industry - 
an outsider chosen in 2011 to bring 
fresh ideas. 

His targets for reform included 
De Beers’ longstanding relation-
ships with its customers - a group 
known as sightholders, who have 
access to the company’s vast sup-
ply of rough stones from its mines 
on condition that they commit to 
regular purchases.

This “midstream” of the dia-
mond industry - dealers, cutters 
and polishers who sit between the 
miners and the jewellery retail-
ers - is the most financially fragile 
part of the trade, especially since 
the global financial crisis of 2008. 
Margins have shrunk and banks 
have shunned the diamond trade, 
unwilling to shoulder what they 
perceive as its risk and lack of 
transparency.

Concerned by the financial 

weakness of some sightholders, 
Mellier introduced requirements 
demanding they present interna-
tionally compliant accounts and 
more rigorous corporate gover-
nance. But by appearing to dismiss 
sightholders’ gripes about their 
slim profit margins, Mellier, who 
resigned this year, irritated some 
dealers accustomed to a more 
paternalistic approach from their 
main supplier. “You cannot alien-
ate people who are spending 
$250m a year with you,” says an 
industry insider.

Bruce Cleaver, CEO of De Beers Group

Diamonds - Nothing lasts forever
AMES WILSON
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Th e  N i g e r i a n 
political space 
i s  a l i v e  w i t h 
praises for a di-
versi!ed econo-

my, more so now that the 
economy is o"cially in a 
recession. Many reasons 
have been adduced for the 
contraction of the econ-
omy, from the scourge 
of the avengers to low oil 
prices to lack of savings 
buffer, and in a sense, 
those were contributory 
factors. In my opinion, 
however, the greatest, sin-
gular factor responsible 
for the current economic 
situation was inertia on 
the part of the current ad-
ministration.

#e nature of the con-
traction in activity lends 
credence to this view, giv-
en that only 18 out of the 
46 sectors are in recession, 
and 10 of those sectors 
only su$ered their second 
consecutive quarterly con-

traction in Q2 of 2016. #is 
suggests that  the current 
administration had a rea-
sonable window to ensure 
the wider economy did not 
nosedive into a recession, 
and re%ate the sectors that 
were already contracting 
at the inception of the 
administration. Indeci-
sion around deregulating 
the pump price of fuel, 
delay in appointing, and 
the questionable quality 
of many of the appointed 
cabinet members, and the 
continued mismanage-
ment of the flexible FX 
regime have combined to 
deal the economy some 
crushing blows. Hopefully, 
inaction and failed poli-
cies will not characterise 
the remaining years of this 
administration.

While some argue that 
the Nigerian economy 
needs to diversify away 
from crude oil, others posit 
that indeed, the economy 
is already well and truly 
diversi!ed, but both sides, 
however, agree that the 
revenue sources of the 
government, particular-
ly, the foreign exchange 
component need more 
diversi!cation. #e argu-
ment for diversi!cation of 
the economy has already 
fallen %at on its face since 

the rebased GDP, with oil 
presently accounting for 
just about 10% of output. 
What is, however, miss-
ing is the specialisation 
that should come with 
our areas of comparative 
advantage.

I still get confused when 
I hear clamour for diver-
sification away from an 
industry that is not yet 
mature, and for which we 
can build comparative ad-
vantage over time, creating 
value and wealth along the 
way. One of such areas that 
readily comes to mind for 
which Nigeria has, or can 
develop a comparative ad-
vantage is the oil and gas 
industry, but we seem to 
continuously adopt poli-
cies whose goal is to avoid 
the gains of specialisa-
tion. Specialisation based 
on a clear understanding 
of where and how firms 
in Nigeria can compete 
pro!tably and sustainably 
in a global marketplace 
is long overdue. We need 
to understand that to be 
successful as a nation, we 
have to compete in selling 
our goods and services 
internationally (not raw 
materials or trading only 
other countries’ goods and 
services), and in attract-
ing the investments and 

necessary skills for the job. 
While the evolution of 

the structure of the econ-
omy is the result of count-
less decisions made by 
both the private and public 
players, the government 
sets the tone by provid-
ing productive incentives, 
enacting the right laws 
and investing primarily in 
public infrastructure that 
will ultimately translate 
into competitive pricing 
of goods and services pro-
duced in Nigeria. To this 
end, the Nigerian govern-
ment must be strategic and 
purposeful in encouraging 
and facilitating sustain-
able growth, employment, 
wealth creation and good 
quality of life through fo-
cus on our areas of com-
parative advantage, in col-
laboration with the private 
sector.

No country has ever 
attained a decent level of 
development by gifting 
raw materials and bor-
rowing to buy back the 
finished products, and 
Nigeria’s case will not be 
an exception.  Failure to 
embrace specialisation 
and domestic value crea-
tion is an admission that 
sustainable growth and 
development will forever 
elude Nigeria. 

Nigeria needs specialisation, 
not diversification

Of the numerous 
reactions to the gov-
ernment’s plan to 
sell a percentage of 

its stake in some of the nation’s 
prized assets the most para-
noid one has to be the view of 
those who believe it’s part of a 
northern agenda to own Nige-
ria. Did I say paranoid? Okay I 
confess, I also considered this 
notion for about ten minutes or 
so before my better judgment 
won the day. Indeed it wasn’t 
too long before the idea began 
to appeal to me.

But before going any fur-
ther I want to applaud both 
the Finance Minister and the 
Minister of Budget and Plan-
ning for coming up with this 
novel and intuitive idea. It not 
only conveys their awareness 
of the tens of millions of Nigeri-
ans that are struggling to exist, 
let alone survive, but hopefully 
demonstrates this administra-
tion’s willingness to be practi-
cal in terms of implementing 
both short and medium to long 
term economic remedies.

PMB’s administration fi-
nally seems to have accepted 
the reality that we must ‘sur-
vive’ as we wait for medium to 

long term plans to take e$ect. 
In other words there is a need 
to get the economy going now 
- Right Now!!

And there lies the rub.
We’re not talking about the 

sale of !sh or mince pies here; 
or even a %eet of cars. #is is 
the sale of some of the nation’s 
most valuable assets!

How long did that disas-
trous sale of Nitel take?

How long did the power 
privatisation process take?

Both took at least eighteen 
months!

#e aim is a quick injection 
of cash in order to get people 
spending again. But in truth 
it won’t be quick at all. At best 
the sale will come to fruition in 
twelve months or so. Can Nige-
rians survive another twelve 
months of this present pain??

I’m sure some of you can 
recall me pointing out a few 
months ago that the medium 
to long term solution of making 
Nigeria self-su"cient, particu-
larly via agriculture, will take 
between ten to !fteen years. 
What’s the plan for survival 
till then? Surely not to live on 
the proceeds of the sale of the 

said assets!?#e government 
believes the proceeds from the 
sale will be around US$15bn, 
but the buyer will still do his 
or her own valuation.

Let’s assume both buyer 
and seller meet in the middle 
and the government is paid 
US$7.5bn.  

How long will US$7.5bn 
last?

Yes it’s a large sum of mon-
ey but the fact of the matter 
is unless the right economic 
policies are implemented 
US$7.5bn will disappear be-
fore we know it. Why? Because 
unless policies that encourage 
investment and public spend-
ing are implemented the gov-
ernment will rely too heavily 
on the said funds.

Let’s say for instance you’re 
given NGN30m. Being a fairly 
decent amount, if invested 
wisely, such money could be 
a very useful nest-egg in your 
latter years. In other words 
neither the principle nor the 
interest gained will be touched 
for a few decades.

But if your current income 
isn’t enough to sustain you 
and your family you’re more 

Our last chance saloon?
than likely to keep dipping into 
that NGN30m, and before you 
know it the cash is gone.

In the same manner, unless 
this administration imple-
ments policies that generate 
funds now, the proceeds from 
the sale will disappear faster 
than you can say ‘bring and 
buy’.

When I asked him his view 
regarding the government’s 
plans, my friend Simon replied 
with the following question.

“How much oil revenue do 
you think Nigeria has gener-
ated since independence?”

When I replied ‘I don’t 

Continues on page 34
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“Never before in history has 
innovation o$ered promise of 
so much to so many in so short 
a time.” – Bill Gates

Mark Zuckerberg’s recent 
visit to Nigeria raised a storm of 
excitement, hope and thought. 
Beyond the thrill of having a 
young tech billionaire and the 
7th richest man in the world jog-
ging Lagos streets, Zuckerberg’s 
visit momentarily put Nigeria’s 
technology ecosystem in the 
global limelight. And it is an 
exciting picture.  Nigeria’s tech-
preneurs are defying the odds of 
limited educational opportunity 
and a harsh business environ-
ment to create and replicate 

world-class technological in-
novations. It took Zuckerberg’s 
visit coupled with the 24 million 
US Dollar investment earlier 
made by the Chan Zuckerberg 
Foundation in the start-up, 
Andela, to bring the full focus 
of Nigeria’s government’s on 
the promise and potential   of its 
technology ecosystem.“Finally, 
we are validated,” is how a 
leading Nigerian techpreneur 
describes the increased recog-
nition and !nancing following 
the visit.

A National Sel!e
A part of the story of this 

visit that warrants closer at-
tention, as though taking a 
‘national selfie’, is the aspect 
of President Buhari and Vice 
President Osibanjo’s welcom-
ing Zuckerberg as a symbol of 
youthful possibility and capacity 
to impact the world. One could 
argue that this idea of hope in 
youth as change makers is the 
more important investment 
Facebook’s youthful founder 
made on Nigerian soil, sowing 
seeds of hope among young 
coders at the Co-Creation Hub 
and Andela. #is perspective is 
important in our largely geron-
tocratic and oligarchic society, 
where youth are bombarded by 
images of success based on ‘easy 
money.’ Against this backdrop, it 
is refreshing for Nigeria’s youth 
to see themselves as creators 
of wealth through productive 
enterprise and creators of tech-
nological innovations that could 
solve the day-to-day problems 
of living in this country from 
tra"c snarls to food and energy 
poverty. Our leadership, across 
public and private sectors, has 
a role to play in ensuring that 
youth can get “lucky,” as Zuck-
erberg described himself,in 
the sense that their talent !nds 
support in concrete opportuni-
ties. Indeed, engaging our youth 
in technology, agriculture and 
other productive enterprisesis 
in the ‘enlightened self-interest’ 
of the Nigerian elite. It is no 
longer news that the country 
is faced with rapid population 
growth matched only by high 
unemployment and is contend-
ing with economic recession, 
dwindling oil prices, businesses 
folding up or laying o$ sta$ etc. 
In light of these challenges, the 
signi!cant role entrepreneurs 
– including small and medium 

enterprises – play in providing 
employment opportunities and 
creating widespread economic 
value cannot be underesti-
mated.

‘Like’ technology - why?
Technology entrepreneur-

ship is unique in a number 
of ways. First, it has high-po-
tential for success (estimated 
80% success rate). Second, the 
value propositions of tech-
nology businesses often go 
beyond technology dissemina-
tion to tackling speci!c social 
problems, developing intellec-
tual property and sustainable 
competitive advantage. With 
growing reliance on technol-
ogy and the internet, it’s quite 
glaring that the potential market 
of an established technology 
start-up would be massive. So 
whether it’s a revolutionary 
breakthrough in technology or 
an advancement or evolution 
of an existing one, the techno-
logical entrepreneurial process 
has shown itself capable of 
contributing to national econo-
mies through wealth creation, 
employment generation and 
knowledge transfer. On the 2016 
Global Innovation Index (GII) 
for example, countries like Swit-
zerland, Sweden, United King-
dom, United States and Finland 
secured the top 5 spots (Nigeria 
ranked 114th). It is no surprise 
that top-ranking countries not 
only understand the power of 
technology in revolutionizing 
and fast-tracking human and 
economic development but 
invest systematically in technol-
ogy and innovation

Nigeria’s growing technol-
ogy entrepreneurship space 
requires policy support to 
strengthen institutional link-
ages and break the firewalls 
preventing most Nigerian tech-
preneurs from achieving their 
potential. Promising initiatives 
have emerged to support youth 
enterprise in technology and 
other sectors.  The Yaba area 
of Lagos has now developed to 
become Nigeria’s own Silicon 
Valley – ‘Yabacon Valley’ - the 
hub for many technology start-
ups. Notable pioneers include 
Co-Creation Hub - a private 
venture initiative, managed by 
young Nigerians, Andela, the 
Institute for Venture Design, 
Savannah Fund Accelerator, 

Nigeria, Zuckerberg, 
and a national selfie

Continues on page 34
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